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2 No. 826, Evvcarionar, 10Te Decexser 1907,

GOVERNMENT OF MADRAS.
EDUCATIONAL DEPARTMENT.

Resp—the following papers :—
I
G.0., No. 778, Educational, dated 30th November 1906.

II

Lelter—from the Rev. A. W. Arkixson, Principal and Secretary, Ootacamund
Lawrence Asylum, Lovedale.

To—the Director of Public Instruction, Madras.

Dated—the 23rd March 1907.

No.—38218.

I have the honour to submit herewith the proceedings of the Sub-Committee
appointed to consider G.0., No. 778, Educational, dated 30th November 1906, on the
proposed Provident Fund scheme. These proceedings were approved and confirmed
by the General Committee at its meeting on the 15th instant and I was directed to
forward a copy to you for submission to Government and to solicit early orders
thereon.

ExcLosuRE.

Report of the Sub-Commiltee appointed o go inlo the question of the
Provident Fund scheime.

Resolution No. XTI, dated 21st Decemher 1906, appointing the Sub-Committee was read as
also circular of the Acting Principal and Secretary, dated 19th December last and notes thereon :
and Resolution No. VIII, dated 25th January, communicating to the Sub-Committee the report
of the Principal and Secretary that the whole of the present staff of the Asylum have refuse? to
join the Provident Fund as constituted under the rales laid down by Government. Tho Sub-
Committee makes the following remarks and suggestions :— :

In rule 2,line 1,the words “by the Principal” should be inserted after the word
“ ponthly,” and there should be a comma after the word  paid ”.

2. With reforence to the pertion of this rule which lays down that the amount of subscrip-
tion paid by any servants of the Asylum shall be lodged in his name in the Savings Bank, the
Sub-Committee would invite attention to (i) paragraph 6, page 142 of the Indian Postal Guide,
with the remark that this would prohibit any contributor to the fund baving also a private
account in the Savings Bank, '

3. The concluding portion of rule 3 appears to bo under the existing rules for Postal Savings
Bank unworkable. The Sub-Committee is of opinion that if the Postal Rales will permt the
simplest method of dealing with the ba.nking of the subscriptions paid, would be that there
should be one pass book in the name of the Principal as Manager of the Fund, and that he should
keep one account of the individual payments made—aide rule 44, section VI—of the Indian
Postal Guide. If the suggestion made above is adopted, sections 5, 7, 8, 10 and 11 of the rules
will require alteration.

4. The Sub-Commit.:tee considers that rule 6 conflicts with the concluding portion of rule 9 ;
as the word *“ shall ”” in line 2 of the former renders the payment of a gratuity compulsory under
certain circumstances.

5. The Sub-Committee is of opinion, that it is not advisable to bring the cstablishment of #ho
Lawrence Asylum Press under the Provident Fund scheme, as doing so would be a source of
considerable expense and would involve the keeping of a large number of separate accounts,
Further, it appears that there is already provision for the payment of pensions to retired
employees of the Press. :

6. It appears to the Sub-Committee that the staff of the Asylum have in refusing to join the
Provident Fund not clearly appreciated the position, which briefly is that if they become members
of it, their claim for a gratuity in addition to payments made by them, arise only from the &ime
of their joining; but that Gevernment will nevertheless be ready to ecnsider recommendations
for gratuities on account of past services. The Sub-Committee considers thut if this is clearly

i
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7. With reference to pa!agra.%h 2 (3) of G.O., No. 778, Educational, dated 30th November
1906, the Sub-Committee would observe that no contract or agreement is entered into with anv
one employed in the Lawrence Asylum. It would suggest that a form embodying the conditions
applying to the Peusion Fund should be obtained from a qualified legal practitioner.

R.C. No. 2243/7, dated 9th April 1907

Submitted to Government with reference to G.0O., No. 778, Educational, dated
@th November 1906.

T. T. Loeax,
Ag. Director of Public Instruction.

oI -
Memorandum No. 885-1, Educational, dated 30th May 1907.

The Committee of the Lawrence Asylum are requested to be good enough to
obtain and submit a copy of-the rules relating to the Superannuation fund connected
with the Lawrence Asylum Press, Madras, and to quote the number and date of the
Government order, if any, sanctioning the establishment of that fund.

(By Order.)

H. D. TavrLor,
Ag. Seeretary to Government,

To the Committee of the Lawrence Asylum, Ootacamund.

v

Letter—from H. D. Tavior, Esq., I.CS., Actine 8

Educational Department. : & -SACSORY. % Goveromgst, .
To—the Postmaster-General, Madras.
Dated—the 30th May 1907.
No.—885-2, Educational.

I am directed to address you on the subject of opening a general account in th
Post. Office Savings Bank in connection with a Provident Eg‘undg to be esta(i)li?shgli fof'
the benefit of the servants of the Lawrence Asylum, Ootacamund.

2. The scheme provides for a monthly deduction of one anna in the rupee from
the salary paid to the servants and for lodging the amount so deducted in the name
of the servant concerned in the Post Office Savings Bank, the pass books remaining

in the custody of the Principal of the Asylum who alone is to be authorized to operate
on the accounts opened in the Savings Bank. A

3. Tt has been pointed out that the proposal to lodge in the servants’ name in
the Savings Bank the monthly deduction made from his pay will prevent him from
opening a private aecount in his own name, and that the proposal to authorize the
Principal alone to operate on the aceounts is unworkable under the existing rules of

e Post Office Savings Bal}k'. It has the_refore been suggested that the Principal
xould open a general or conjoint account with the bank.

4. Tam accordingly to enquir_e whether igdividual accounts opened in the name
of the servants of the Asylum as is prpposed in the scheme can be so conditioned as
not to be operated upon exee_pt on the signature of the Principal and if they can be so
conditioned, whether they will prevent the servants concerned from opening separate
private accounts in their own names. If on the other hand a general or conjoint
account is opened by the Principal with the bank, Iam to enquire whether any
exception could be made in this case to the rule under which no interest will be

charged on deposits exceeding Rs. 10,000.
826 Edl —2
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v
Memorandum No, 885-3, Educational, dated 5th June 1907.

The Committee of the Lawrence Asylum are requested to be good enough to state
whether they consider it desirable that the provisions of the propogsed Provigent Fund
- should be extended to the Principal of the Institution.

If they are of opinion that the Principal should participate in the fund, they are
requested to favour Government with their views on any alterations that may be
necessary in the rules to meet his case,

(By Order.)

; C. A. SoutEr,
Assistant Secretary to Government.
To the Committeo of the Lawrense Asylum, Ootacamund.

VI

Letier—{rom Major-General G, Siupsow, ¢.B., Acting Principal and S ‘
Ootacamund Lawrence Asylum, Lovedale. ¢ . o

To—ihe Secretary to Government, Educational Department.

Dated—the 14th June 1907,

No.—658.

[ Reference.—Y our Memorandum No. 885-1, Educational, dat>d 30th May 1907.]
I have the honour to forward herewith letter, in original, from the Trustees of the
Lawrence Asylum Press, Madras, No. 1876, dated 12th June 1907, on the subject of
your enquiry.

ENcLOSURE.

Letter—from Lieut.-Colonel R. F. R. Forusy, I.A., one of the Agents to the
Trustees, Lawrence Asylum Press, Madras.
Zo—the Acting Principal and Secretary, Lawrence Asylam, Lovedalo, The

Nilgiris.
Dated—the 12th June 1907,
No.—1876.

As requested in your docket No. IT to Memorandum No. 885/1, Proceedings of Government,
Fducational Department, I have the honour to refer you to G.O., No. 350 (Kducational) of the
- 11th June 1898, for information respecting the Superannuation Fund of the Press.

There is apparently no Governmeant Order originally sanctioning the establishment of such a.
fund, but from the Government Order. above referred to it will be seen that it was at the
instance of Government that a share of the annual profits of the Press was first set apart to form
a Reserve Fund, the interest of which was to be utilized for pensions.

Tt will also be seen from the above Government Order that the pension rules followed were.
such as were in force for Government servants. There is no record of any other rules.

Memorandum No. 885/1 is herewith returned. r

Vil

Letter—from C. H. Harrisow, Esq., 1.C.S,, Postmaster-General, Madras.

To—the Secretary to Government, Edacational Dspartment. ¥
Dated— the 20th June 1907,

No.—17189.

With reference to your letter No. 88%-2, dated 30th May 1907, I have the honour
fo say that, under the existing rules of the Post Office Savings Bank, t.he»Prmmpal °§v
the Lawrence Asylum, Ootacamund, cannot open individual accounts in the names o
the servants of the Asylum and have the accounts so conditioned as not t0 be operate1£
upon except on his own signature. He can, however, open a publie account on bel}a
of the proposed Provident Fund and retain in his own hands the power of operating

on the account. :

SRS HER S LR
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9. The opening of a public account by the Principal of the Asylum will not
prevent the servants from opening separate private accounts in their own names.

8. I regret to say that the rule, under which no interest will be allowed on
deposits exceeding Rs. 10,000 in the case of a public account, is absolute and does not

admit of any relaxation.

VIII

Memorandum No. 1726, Educational, dated 20th July 1907.

The Committee of the Lawrence Asylum, Ootacamund, are requested to be good
enough to send an early reply to Memorandum No. 885-3, Educational, dated 5th
June 1907.

; (By Order.)

C. A. SoutEg,
Asstl, Secretary to Government.

To the Committee of the Lawrence Asylum, Ootacamund.

e e e

IX

Letter —from Rev. Canon J. W. FoLey, Acting Principal and Secretary, Ootaca-
mund Lawrence Asylum, Lovedale.

To—the Assistant Secretary to Government, Educational Department.

Dated—the Nilgiris, the 24th July 1907, ‘

No.—971.

[Réference.—Yonr Memorandam No. 1726, Educational, dated 20th July 1907.]
T have the honour to forward herewith three extracts from the resolutions of the
Committee of the Ootacamund Lawrence Asylum, and a copy of the proposals made
by the Sub-Committee.

ENCLOSURES,

Eztract from the Proceedings of the Committee of Management of the Ootacamund
2 Lawrence Asylum.

Ttem No. 14 of 12th June 1907. Memorandum No. 685-3 from the Assistant Secretary to
Government of the 5th June 1907, enquiring if the provisions of the proposed Provident Fund
should be extended to the Principal.

Resolution No. 1.—To lie over.

Meeting, 27th June 1907,

Ttem No. 5. (Item No. 14 of last meeting). Enquiry by Assistant Secrotary to Government
if, in the opinion of the Committee, the Principal should gartioipate in thet;rrzposed Provident’
Fund.

Resolution No. 2—The Committee considers that the Principal should have the option of
joining the Fand. : :

' Qir Frederick Price, Major-General, G. Simpson and Mr. Schmidt kindly consent to sec what
amendments of the rules will be required.

Meeting, 9th July 1907.

(Ttem 5 of last meeting). Laid on the table Proceedings of the Sub-Committee, dated 1st

July 1907. ;
Resolution No, 8,—The proposals of the Sub-Committee are approved.

826 Edt.—3
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Proceedings of the Sub-Commitlee appointed under Resolution No. 5 of a meeting of the
Commitlee of the Lawrence Asylum held on Thursday, the 27th June 1907.

* - »* . »

The Sub-Committee is of opinion that all the alteration in the rules, that is renderod
necessary by the decision of the Committee, is that the Principal shall be permitted to join the
Provident Fund, and that paragraph 2 of rule 2 should run—

“ The Principal shall be allowed the option of joining the scheme and, if he eleots t
must bind himself in the manner specified in paragra}{h 3 bflow.” e

And that in rule 3, line 1, the words “ which shall not apply to any menial servants * shall

be inserted between the words ¢ scheme ” and * wilt.”
. . . . .

Order—No. 826, Educational, dated 10th December 1907.

The Government accept the suggestion of the Committee of the Lawrence
Asylum that the Principal of the Asylum should also be admitted to the benefits of the
proposed Provident Fund. It appears, however, to be unnecessary to extend the scope
of this fund so as to include the establishment of the Lawrence Asylum Press. A
separate fund may, if necessary, be started for the benefit of these servants.

2. In view of the objections raised by the Committee to the proposed rules 2 and
3 on the ground that they are unworkable with reference to the Post Office Savings
Bank Rules, the difficulties pointed out by the Committee will be met if contributions on
account of the fund are paid into the Post Office Savings Bank and a publie account is
opened in the name of the Provident Fund, When the deposits exceed Rs. 4,000,
the excess in complete sums of Rs. 500 or multiples there of may be invested in
Government securities or in approved Municipal or District Board Railway debentures.

8. With reference to the objections of the present staff of the Asylum to joining
the proposed Provident Fund, it will be made clear to them that by so doing they will
not forfeit any claim they may have for gratuities on account of their past services and
that in the case of such of them as have rendered approved service up to the date of
the introduction of the Providént Fund scheme Government will be prepared to consider
any recommendations for gratuities on their bebalf which may be made by the
Committee of the Lawrence Asylum,

4. The rules as revised with reference to the foregoing remarks are appended to
this order. The Committee will be requested to state if they accept the rules, and if
s0, to bring the scheme into force from st January 1908.

(True Extract.)

H. D. Tavror,
Ag. Seeretary to Government,

’

To the Committes of the Lawrence Asylum
. (through the Dire®r of Public Instruetion).
,»  Director of Public Instruction,
»s Accountant-General,

[ Annexure
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ANNEXURE.

P4 REVEL
Rules for the working of the Provident Fund for the servants of the Lawrence
Asylum at Ootacamund,

1. Subject to the exception specified in rule 11, all persons entering the service of the
Lawrence Asylum at Ootacamund shall be required to bind themselves to contribute to the
Provident fund one anna in the rupee of salary and.to abide by these rules.

2. The eontribution shall be levied monthly by the Principal on each whole rupee of the
salary paid and shall be lodged in the Post Office Savings Bank in a public account to be opened
in the name of the Provident fund. When a servant is on leave, the contribution shall be levied
on the leave allowances actually paid to him.

3. The names of the contributors and the amounts contributed monthly shalt be enterad in a
register to be kept specially for the purpose under the signature of the Principal. The register
should also show the interest on the contribution paid by each servant.

The total interest accrued during the yearshall be apportioned at the close of each financial
year and added to the individual accounts in proportion to the sum standing to the credit of each
account at the close of such year.

4, If a servant contributing under these rules is dismissed or otherwise leaves the service of
the Asylum, the amount standing to his credit in the register kept under the previous rule shall
be roturned to him. If he dies, the amount shall be paid to his heir or legal representative on
production of an heirship certificate entitling him thereto.

5. If a servant has completed five years’ service and retires on medical certificate, or om
superannuation or on abolition of appointment, he shall, subject to the conditions herei’nafter
specified, be eligible for a gratuity from the Asylum funds.

6. The amount of such gratuity shall be calculated at so many thirtiaths of the tot
standing to the credit of the servant in the register kept under);ul'e 3 as oorre:poglglv?iﬁ:ngg
namber of years during which deductions have been made from his pay.

Tllustration.—In the case of a servant in receipt of Rs. 100 par mo
deductions hav: been made, say, for fifteen years. P nsem. and from whose i

Amount in Savings Bank-=

To*al monthly deductions e st o R o " 1 f;.-’,
Interest up to date pe N %1 X
Total to eredit .. : = e 1,125 + X.

Gratuity payable on retiroment o (.lis. 1,1'2.5 + k'),

The servant will also receive back his contributions and interest thereon, viz., Rs. 1,125 + X
7. The maximum amount of gratuity payable shall not exceed the amount to the credit of

: the servant in the register maintained ander rule 3. No gratuity shall be payable on contribu-

tions paid and on interest accrued after thirty years from the date of commencement of deductions
from a servant’s pay.

8. To meet the gratuitics payable a sinking fund shall be established, formed
monthly contribution from Asylam funds of an amount equal to. three- S th?t% : :}uﬁo Zfri?‘
butions paid to the Provident fund by dednction from the salaries of the servants. This (;ontri-
bution sgall be remitted monthly to the Accountant-General to be invested by him in Government
soorfritios or in other securities approvel by Government. The interest derived from these
investmeonts will be similarly invested and the trustees of the Asylum appointed unler rule 62 of
rules of the Lawrence Asylum shall alone be authorized to operate on the fand. The servants
of the Asylum contributing under those rules gllall have no claim, right or title to any bonus
whatever from the trustees and the giving or withholding the whole or part of a bonus will be a
matter resting entirely with the trustees on the recommendation of the Committee of the Asylum
after taking into consideration whether the service after the commencement of payment of
eontribution has been wholly or partially approved or not.

9. When the amount of contributions made by a servant is returned to him or to his heir or
legal representative, a receipt shall be taken therefor and if any gratuity is payable at the same

time a separate receipt shall be obtained for the payment.
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LAWRENCE ASYLUM PROVIDENT FUND.

II.—Register of Government and other Securities purchased and sold dwing the year.

£ g 4
’E Actual oost of = Amount realized g
securities 5
g urchased Particalars of by sle. k) :
Dty of £3 g : seo?x:i:ies § £ % =
 dvcveteoon s _g purchased. o e | = § ,g ,i
v % 4 Interest ) | Interest | ©.%
,5 g Net cost. paid. ,E - i Net cost. raceived. | & ,;,: 8
s > | l & a =
1 2 3 4 ¥ 6 7 8 ‘ 9
BS. (A.[P.| BS. |A. ’r. RS, |A.P. | B6. [A.[P.| RS (AR

Note.—Details of the nominal and cost value foach kind of soourity rewaining on hand at the end of each yeur
should be entered in this register.

III.—Register of contributions made from the funds of the Lawrence Asylum on account of
the Sinking fund for the year (Rule 8).

Amount of Amouut of : .
s itiEon contribution | Date of remit- Details of
"]“ - ;F; from the tance to the | Government | Actnal cost of Balanss
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EvvcarioNarn DepARTMENT.

NOTES CONNECTED WITH G.0., No. 826, EDUCATIONAL, DATED
10re DECEMBER 1907.

[Bgmmcr.—-Rules Jor the payment of gratuities lo employés of the Lawrence Asylum,
Ootacamund.)

)

From the Director of Public Instruclion, dated 9th April 1907, No. 2243,

In G.O., No. 778, Educational, dated 30th November 1906, the Government

in

approved the proposal of the Committee of the Ootacamund Lawrence Asylum to
i g'oduce a scheme for the payment of gratuities to employés of the Asylum and

modified the rules suggested by the committee in certain respects and requested the
committee to state whether it would accept the modified rules.

2. The Committee of the Lawrence Asylum appointed on the 21st December

1906 a sub-committee to consider the rules as modified by Government and this sub-

committee considered the rules and submitted a veport upon them on the 7th February
1907. The general committee considered and confirmed the sub-committee’s report
at its meeting held on the 15th March 1907. A copy of the sub-committee’s report
is now submitted to Government for orders, with reference to G.0., No. 178, Educa-

tional, dated 30th November 1906.

3. Rule 2 <! the rules framed by Government says :—

“ The contribution shall be levied monthly on each whole rupee of the aafary
# paid and lodged in the name of the servant concerned in the Post Office Savings
“Bank. When a servant is on leave the contribution shall be made on the leave

4¢ gllowances actually paid to him.”

The sub-committee suggests that in line 1 of the above rule the words ¢¢ by the

Also ““ghall be ”” before “ lodged”.-

C. A. Souvrgr.
H. D. Tavioz.

Principal ” should be inserted after the
word “ monthly ”” and that there should be

a comma after the word ““ paid ” in line 2.

Submitted that these alterations may
be approved.

4, With .refgrepce to. the portion of the above rule which lays down that the
amount of subseriptions paid by any servant of the Asylum shall be lodged in his
namo in the Post Office Savings Bank, the sub-committée invites attention to rule 6

which says :—

Not, I think, if the pass-book is to be regarded
as “pledged ” to the Principal. We may
agk Postmaster-General.

But apparently the Principal

could open the account as a

ublic account (rule 42).

‘gfhe- difficulty would be in

regard to the limit of rupees
10,000.

The same difficalty as to limit would occur in
« individual accounts. :
pills. - H. D. Tayroz.

P 181 of the
"Bostal Guide.

~

(i) of the Post Office Savings Bank rules on page 173 of the Postal Guide (April 1907),

“ Any person may opem am

‘“account in his own name, but may not

“have more than one sueh aceount
‘open”and points out that this rule
would prohibit any contributer to the
Provident Fund having also a Pprivate
account in the Savings Bank.

This appears to be correet and the
rule will have therefore to be altered,
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5. Rule 3 of the Provident Fund rules says—

«The Savings Bank Pass book shall be in the custody of the Prineipal of the
« Asylum, who shall give a receipt therefor, but the Pass Book Account will be in
« such a form that it cannot be operated upon except upon the signature of the
¢ Prinecipal.”’

The sub-committee says that the concluding portion of the above rule appears to
be unworkable under the existing rules for Post Office Savings Bank. The sub-
committee is of opinion that, if the Savings Bank rules will permit, the simplest method
would be that there should be one pass-book in' the name of the Principal as Ma.njgger
of the fund, and that he should keep one account of the individual payments made.
This seems permissible—please see rule 44 OB page S182 of thed Postal Guide. The

: : o eputy Superintendent of the Reforma-

anenresig lmﬁlt; T tory Sehool, Chingleput, has thus a single

2 ikt account for all the pupils of the Reforma-

But the total will be eomparatxir)ely‘small. tory—uvide rule 33 (ii) on page 7 of G.O.,

' ke 1 N 743, Kduecational, dated 16th Decem-
‘ber 1904.

It this suggestion to open a conjoint account is accepted, rule 2 and rules 5, 7, 8

and 10, which refer to eontributors’ pass-books,” will require alteration and rule 11
will have to be omitted altogether. ;
C. A.'Sovrzx. Submitted that the committee may be

asked to revise the rules accordingly.

6. Rule 6 runs;—
¢ If he (servant) has completed five years’ service and if he retires on medical

« certificate, or on superannuation or oun abolition of appointment, a gratuity shall be
paid to him from Asylum funds.”

The sub-committee states that the word ¢ shall ” in line 2 of the above rule con-
flicts with the concluding portion of rule 9 saying that ‘‘ the servants of the Asylum
¢ contributing under these rules shall

( 1 \ “ have no claim, right or title to any

A :;:(J;gzd ,tge gi‘;ib‘iznf‘ifl:’; atllll‘;:;‘.f‘,"‘fter :: b];mus_ whatever from the trustees and

H- D Tavio. the giving or w1t11.hold;ng the whole or

¢ part of a bonus will be a matter resting

“entirely with the trustees on the recommendation of the committee of the Asylum

“after taking into consideration whether the service after the commencement of
“ payment of contribution has been wholly or partially approved or not.”

Submitted that the committee appears

This can easily be altered to“he shall,

Vide supra. to be right and that for the word  shall ”’
: C. A. SOUTER. in rule 6 the word “may’” may be
substituted.

7. Rule 13 says that the benefit of the rules may be extended to the servants of
the Lawrence Asylum Press at Madras and the Branch .Press at O_otacamund. : With
roference to this the sub-committee submits that it is not .advmable to bring the
ostablishment of the Lawrence Asylum Press under the Provident Fund scheme, as
doing 8o would be a source of considerable expense and would involve the keeping of
a large number of separate aceounts and that there appears to be already provision
for the payment of pensions to retired employés of the Press.

Tt is not understood how the bringing of the establishment of the Lawrence
Asylum Press under the Provident Fund scheme would be a source of greater expense
than the payment of pensions is. ~As regards the objection to keeping a large nunber
of separate accounts, the committee seems to apprehend that the aceounts will 1.1;;3

H.D.T to be kept by the Prineipal. Submi ;
oD ZAYLOR | ot the accounts of the establishment 0

C. A-Sovrse. the Press may be kept by the Su_pei‘lni
tendent of the Pressand that, if so, it would not add to the work of the PrmOIPa 0
the Asylum. ,

8. In varagraph 3 of G.0., No. 778, Educational, dated 30th NlOdV%!;ﬁ;ef 1%‘:?;
‘the Government stated that the present employés of the Asylum__v‘\iw:;lh #oash A
to join the Provident Fund, but thal no gratuities would be pad the - Q
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scheme in respect of past service prior to its coming into force. It was further
stated that it would be open to Government to sanction the enhancement of the

.gratuity so payable by such addition thereto in respect of past 'service as they might

see fit - but that whether any and, if so, what additional gratuity should be so granted,
would ‘be a matter entirely in the discretion of the Government.

With reference to this statement the whole of the present staff of the Asylum
have, it appears, refused to join the Provident Fund. The sub-committee observes
that this action of the staff 1s due to their not having clearly appreciated the position,
which briefly is, that if they become members of the fund, their claim for a gratuity in
a‘tion to payments made by them, arises only from the time of their joining; but

that Goverument will nevertheless be

Yes. Tt must also be borne in mind that the ready‘ to consider recommendat_ions for
amount of gratuity payable under the old gratuities on aceount of past services. If
rule to the present staff is purely discretion- this is clearly explained to the staff
ary and subject to a maximum of nine they will, the sub-committee believes,

ths’ pay. e B e
months’ pay H. D. Tavron. Xllrtll;('ir w their objections to joining the

Submitted that the committee may
C. A.Sourer.  be told to explain the position to the
Asylum staff as proposed.

. In paragraph 2 (3) of G.O., No. 778, Educational; dated 30th November 1906,
the Government said :—

« All other employés (than the Principal) should on entering the service of

« the Asylum be required to bind themselves to contribute an anna in the rupee of
« galary and to abide by the rules for the payment of gratuities from Asylum fands.
¢ This should be made a condition of service and such of the rules as form part of the
« gontract should be endorsed on the back of the agreement obtained from each
“ employé when he is employed and incorporated into the contract by reference
« thereto in the body of the agreement.” :
With reference to this the sub-committee observes that no contract or agreement

is entered into with any one employed in the Lawrence Asylum and suggegts that a
form embodying the conditions applying to the Pension Fund should be obtained from

a qualified legal practitioner.
It is for consideration whether the Government Solicitor may be asked to prepare

bk Hovkie a form of agreemen: for the employés of
the Lawrenee Asylum.

T. KANAKASUNDARAM Prirar—29-4-07.
C. A. Souter—29%-4-07.

Please put up G.0s., No. 217, Educational, dated 28th May 1900, No. 68,
Educational, dated 18th August 1900; No. 420, Kducational, dated 22Znd June
1902 ; and No. 423, Educational, dated 22nd June 1905.

Are gratuities payable to the present employés limited to nine months’ emolu-
ments under Civil Sex:vu_:e Regulat.lons, and is the amount purely in the diseretion of
Government ? Are similar rules in force in regard to Press employés ?

9. What would be the total monthly deduction on the present pay of Asylum
employés who, under the scheme, are entitled to contribute. What would be the

ijghest amount recoverable monthly from any single employé ?

It seems to me that w_hethex: mdividugl accounts or a general account is maintained
the maximum limit entitling to interest will be exceeded in the course of time.
The maximum for individuals appears to be Rs. 5,000 and for a general
l account Rs. 10,000. The Postmaster-General might be consulted on this point.
A 1 Also as to whetber individual accounts opened in the name of individuals, but
operated on only by the Principal would bar separate private individual accounts.

H. D. TavrLor—3-5-07.
626 Edl.—2
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Paragraph 1 of the Secreiary’s note.—( 1) The following Goverument orders have
been obtained from Madras and are put up :-—

G.0., No. 217, Eduecational, dated 2Sth May 1900,

» gy 068 T} ”» 18th August 1900,
N k00 o »  22nd July 1902.
AR i v % sy dJune 1905,

(2) Gratuities payable to the present employés of the Asylum are not limited
to 9 morths’ emoluments —vide G.0., No. 428, Kducational, dated -2nd Juno 1905,
where Mr. 8. Atkinson, Telegraph Inspector, whose pay was Rs. 100 a month, was
paid a gratuity of Rs. 1,200, being 12 months’ pay. Please see also G20,
No. 420, Edueational, dated 22ud July 1902, in which a gratuity of only 3 months’
wages was paid, and G.0., No. 368, Educational, dated 1Sth August 1900, where a
gratuity of only six months’ pay was sanctioned.

(3) There are mo rules about the amount of gratuity payable ; the amount
appears to be left to the discretion of the Committee subject to the sanction of
Government, :

(4) No Provident Fund rules appear to be in force as regards the Lawrence
Asylum Press employés. ‘I'he Madras office has not been able to trace any. There
appears to be, however, a superannuation fund in existence for the benefit of the
Press employés. This fund seems to have been created by setting aside a portion of
the annual profits of the Press—uide
paragraph 9 of the Rev. Mr. Deno's
memorandum in G.0., No. 846, Kducational, dated 4th November 1891, and now
amounts to Rs. 37,600 —please see the statement B on page 7 of GO., No, 607,
Educational, dated 17th September 1906, The Committee of the Lawreuce Asylum
may, it is submitted, be asked for a copy of the rules governing the fund. A draft
memorandum is placed below for approval.

Paragraph 2 of the Seeretary’s nole.—(1) The total monthly salaries of the
Lawrence Asylum employés who are entitled to contribute to the Provident Fund
amount to Rs. 2,865 —vide statement on page 15 of K. W., G.0., No. 778, Educational,
dated 30th November 1906. The total monthly deductions on this amount at one
anna per rupee amount to Rs. 179-1-10 or to Rs. 2,148-12-0 per annum——vide the
Accountant-General’s note on page 14 of the same notes,

(2) The highest amount recoverable monthly from any single employ¢ of the
Asylum will be Rs. 18-12-0 from the Headmaster who gets a pay of Rs. 300,

(3) As the total annual deposit to be made in the Post Office Savings Bank on
account of all the servants of the Asylum contributing to the Provident Fund will be
Rs. 2,148-12-0, the maximum limit of deposits for which interest will be allowed in
a general acconnt, viz., Rs. 10,000, will be exceeded in five years.

A draft reference to the Postmaster-Gencral on the points referred to at A
above is submitted for approval.

T.X.—27-6-07,
K. RANGASWAMT AIYANGAR—28-5-07.

Page 8 of the Government order.

C. A. SouTer—29-5-07.
Issue.
H. D. Tavror—380-5-07.
[Memorandum No. 835-1, Educational, dated 80th May 1907.]
[Letter No. 885-2, Educational, dated 30th May 1907.]

'

Eztract from the Notes relating to the appointment of the Prineipal, Lawrence
Asylum, Oolacamund.
* . i N "

The question of including the Principal in the Provident Fund Lenefits might be
looked into again. 1 believe the Committee of the Lawrence Asylum are anxious to
secure the Principal some pensionary benefit,

G. 8. F[orprs —30-5-07.

S |
- s

v S o
R, e
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- this and add to the file regarding Provident Fund sent back to Office to-
d Ef\tlrs?tht'}alfl: : lIl'eference to the Committee asking whether they consider it desirable
t;:air- the provisions of the proposed Provident Fupd should be extended to the

Prineipal. H. D. Tavror—39-5-07.

The dratt reference placed below is for approval,

K. RANGASWAMI A1viNGaR—31-5-07.

t would seem that special rates of contribution and so on would be necessary
for the Principal, He can’t very well subseribe in the usual way.

C. A. Souter—1-6-07.

tdo not see how any special exception to the ordinary rules can be made in
favour of the Principal, so long as he is brought on to the funfi. Tl}e rules must, it
i: submitted, be general ; it is not possible to introduee exceptions without confusion.

of course, be made applicable to the Principal separately ‘with such
modigfﬁix?if ?gx:y be dee:iled necessary, but then he would not come under the
ral scheme. The sinking fund can be operated on only by the trustees and not

y the Principal. The difficulty will arise with reference to rules (3) and (4).

H. D. TavLor—3-6-07.

1 don’t see any diffieulty in draft rules(3) and (4) which is not of the most formal
character. In the case of the Principal his book can easily be kept by two of the
trustees and operated on only under thqu' mgnature? We can do that Wlth. a B
slight addition. Thereal question is, I imagine, whether it would be worth while
bringing in the Press ; but let us hear their representations.

G. 8. FlorBes] —4-6-07.

Tesue.
H. D. Tayrvor—5-6-07,

[0.M, No. 885-3, Educational, dated 5th June 1907.]

Jirom the Principal and Secretary, Lawrence Asylum, dated 14th June 1907, Ny, 658.

B

From the Postmaster-Gencal, Madras, dated 20th June 1907, No. 17189.

In paragraph 1 of his note on page 3 supra, the Secretary enquired whether any
Provident Fund rules similar to those framed for the employés of the Lawrence
Asylum were in force in regard to the employés of the Lawrence Asylum Press.

2. In clause 84) of th'e ofﬁce-_note on page 4 supra, it was pointed out that no
Provident Fund rules were 1n f_orce in regaz:d to the employés of the Lawrence Agylum
Press, but that a superanquatmn fund existed whleh.was fomed by setting aside a
portion of the annual profits of the Press. The Committee which was asked to submit
a copy of the rules relatl.ng‘to this fund and to quote the number and date of the
Government Order sanctioning the fund, now submits a letter from Lieutenant-Colonel
Formby, one of the ageats to the Trustees of the Lawrence Asylum Pregs.

8. Lieutenant-Colonel Formby invites reference to Mr.. Firth’s letter in .
ﬁ’o 350, Educational, dated 11th J une 1898, from whlc}x it 18 observed that prior to
the introduction of the superannuation fund in 1876, it had been the rule at the
Lawrence Asylum Press to grant pensions to its employés and to charge the expendi-

: ., ture to revenues. In 1576 the Govern-

Vide 6.0., No. 390, Public, dated 6th April | ., suggested that a share of the annual

. 1876. profits might be set apart to form a reserve

fund the interest on which was to be utilized towards pensions. The Directors of the

Press-adopted this suggestion and in 1882 the fund thus formed stood at . Rs, 32,000,

The interest realised from this-amount covered all the pensions' payable and Jleft a
826 Edl,~3
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surplus, The Direetors of the Press therefore considered that further contributions
to the superannuation fund from the profits of the Press were unnecessary and
proposed to add to the capital of the fund only the balauce of the interest which
remained after the payment of pensions. This proposal was approved in G.0.,
No. 1606, Public, dated 2nd December
G.0., No. 607, Educational, dated 17th Sep- 1882. The fund then gradually increasea
tember 1906. untilin 1886 it reached the figure at which
it now stands, viz., Rs. 37,500,

4. In G.0./ No. 350, Educational, dated 1lth June 1898, the Government
ordered that the practice of granting pensions at the Lawrence Asylum Press should
cease ‘““as regards all future employés”. All the employés of the Press whose service
nommenced after 11th June 1898, are not therefore entitled to any pensions and it
seems desirable that the beuefit of the proposed Provident Fund rules should be
extended to them.

6. With reference to paragraph 2 of the Secretary’s note on pages 3 and 4 supra
the Postmaster-General was asked to state —

(1) whether individual accounts opened in the name of the servants of the
Lawrence Asylum could be so conditioned as not to be operated upon except on the
signature of the Prineipal and, if they could be so conditioned, whether they would
prevent the servants concerned from opening separate private accounts in their own
names ; and

(2) whether in the event of a conjoint account being opened by the Principal
with the bank, any exception could be made to the rule under which no interest is
allowed on deposits exceeding Rs. 10,000.

6. In reply the Postmaster-General states—

(1) that under the existing rules of the Post Office Savings Bank, the Principal
of the Lawrence Asylum cannot open individual accounts in the names of the servants
of the Asylam and have the accounts so conditioned as not to be operated upon except
on his own signature, and

(2) that the rule, under which no interest is allowed on deposits exceedin
Rs. 10,000 in the case of a public account, is absolute and does not admit of any
relaxation.

7. No reply has yet been received from the Committee of the Lawrence Asylum
to the reference made on the 5th June 1907, asking them to state whether they
consider it desirable that the provisions of the proposed Provident fund should be
extended to the Principal of the institution. This may, it is submitted, be awaited.

T.K.—17-7-07.
K. RANGASWAMI AIYANGAR—1T7-7-07.
C. A. Sourer—18-7-07.

Yes. We may ask the Committee for an early reply.
H. D. Tavior—19-7-07,

The draft memorandum placed below is for approval.
K. RancaswaMi AI1vaNGar—20-7-07.
Issue.

C. A. Soutrr—20-7-07.

[ Memorandum No. 1726-1, dated 20th July 1907.] -

From the Principal and Sccretary, Lawrence Asylum, Oolacamund, dated 244h
July 1907, No, 971,

The Committee of the Lawrence Asylum consider that the Principal shouldtbave

: the option of joining the Provident fund
*On page 8 of GO., No. 778, Educational, gpd suggest the following alterations in
dated 30th November 1906, the proposed ¥ Filis = o o
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(1) The following to be added as second paragraph to rule 2 :—

¢« The Principal shall be allowed the option of joining the scheme and, if he elects to do
¢ go, must bind himself in the manner apecified in paragraph 3 below .
)

By paragraph 3 in the proposed addition is apparently meant “rule 3.”
(2) In rule 3, line 1, the words * which shall not apply to any menial
« gorvants’ to be inserted between the words ‘¢ scheme ”” and © will.”

2—80-7-07.

K. RANGASWAMI AIYANGA C. A. SouTer~—1-8-07.
But fule 8 refers to the custody of, and operation on, the pass i e
ollow the proposed alteration in rule 3. . D. TarLor—2-8-07.

i :tted that the Sub-Committee refers to paragraphs 2 (2) and 3 of G.O.,
No ';’17;8ls I?cll?x?aftignal, dated 30th November 1906, and not to rules 2 and 3 of the
. )

' Provident Fund rules appended to the Government Order.

T.K.—17-8-07.
. the case, but it is not clear. In any case G.0., No. 778, Edu-
catiognlatd?g;s3t(;)tl?eNoiembe;r 1906, will have to be superseded so far as the Princi-
7

pal is concerned. C. A. SoutEr—8-8-07.

1d have been better if the Committee had dealt with amendments to the
scherizw:su st out in the appendix to G.O., No. 778, Educational, dated 30th
November 1906, instead of with the Government Order recommending the rules for

acceptance. e oty
9. Rule 12 will have to be amended by the omission of the Principal, and may
: run as follows: ¢ all menial servants will
G. 8. FomsEs].  «pe excluded from the operation of these
rules.”

3. As to bringing in the Lawrence Asylum Press employés on to the fund, there
would, I think, be no objection w0 apply-
Honourable - Member’s note at B on page 5 ing the same rules to the press ; but it

supra. ‘ seems doubtful whether the two funds
could be combined in one. It is true that t}le Committee of the Lawrence Asylum are
trustees of the Lawrence Asylum Press (vide paragraph 1 of G.0., No. 315, Educa-
tional, dated 26th July 1900) ; but the powers of the Committee have been delegated
to their Agents in Madras, and, if all Press employés are to be included, it would
seem desirable also to include the menial servants of the Asylum.

4. In any case, having reference fo the postal regulations, it seems very doubtful
whether the PPost office savings bank system can be adopted in the case of the more
highly-paid servants, as the l_1m1t Wpuld be exgeeded—both annual and total—though
it-would suffice for servants in receipt of salaries up to Rs. 100 per mensem.

5. It would perhaps be better for suke of uniformity to have a general register as
in the case of Local Fund and qumpal Provident funds, and to invest all receipts
both by way of deduction from salaries and by way of bonus in the general fund under
rule 9. This would be more profitable to the parties, as they could get a higher rate
of interest than the Post office allows. But I would allow the investments of the
general fund to the extent of one half at least to be invested, if admissible, in the
form of Municipal debentures of Presidency Towns, or of District Board Railways.

i 1d give a better return.
L H. D. TAvyLor—9-8-07.

I agree as to the proposed rule about the Prineipal.

1 would not include the Press establishment in the Asylum Fund. If any
fund should be started for them, it had better be a separate fund.

As to investment perhaps when the deposits exceed Rs. 4,000 (say), the excess,
in complete sums over Rs. 500, might be invested in 3} per cent. Government paper
C | or approved M unicipal or District Board debentures.

G. S. Florsrs]—14-8-07,

826 Edl, —14,
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Please examine whether the proposed investment as at Q is legally admissible and
draft for approval, I understand that the Honourable Member accepts the suggestion
that the system of individual pass-books should be dropped, and that employés’ contribu-
tion also should go' into a general fund. Except the Principal, the headmaster
(Rs. 300) alone appears to receivea salary in excess of Rs. 250, Contribution on
salaries of Rs. 250 would be only Rs. 1871 per annum or less than the annual limit
of Rs. 200, but in a few years the total limit would be exceeded.

H. D. TavrLor—15-8-07.

Page 13 ofv G.0., No. 689, Educational, dated Rule 62 of the Lawrence Asylgin
22nd December 1900. rules says—

All moneys belonging to the institution shall be lodged with the Bank of Madras or with
the Post Office Savings Bank in the names of the Chairman and Vice-Chairman, one of whom,
or, in the absence of both of them, the Assistant Adjutant-General, Madras Command, shall
countersign all drafts thereon which are signed by the Principal. The Committee shall invest
all surplus income, after providing a sufficient oash balance, in Government seourities in the
names of the trustees appointed by Government, viz., the Director of Public Instruction and the
Collector of the Nilgiris.

As the rales stand at present, it does
not appear that any portion of the funds of
the Asylum can be invested in Munioipal
or Distriet Board debentures. It ig,
however, not clear whether these rules

will govern also the investment of the accumulations of the Provident fund, which

: e o g is not a part of the funds of the Asylum
The question is whether the funds are to be and for which separate rules are to be

regarded as Endowment or Trugt funds. framed. Nor does it appear that there is
H. D. Tavros. any objection to providing in these rules

that the fands may be invested in Municipal or Distriet Board debentures. In this

connection attention is invited to rule 9 of the rules fo&' thel?{h;]ni:}ilpa} P(;'ovird:}zllt
institutions under whic e funds of the
ot s et Bl damuary 1907, institution may be invested in Government

securities or in Municipal and Port Trust debentures or in other securities approved
by Government.

2. As the Principal of the Asylum is also to be admitted to the benefits of the

Provident fund scheme, it is for consideration whether the publie account  to be
opened in the Post Office Savings Bank

€.0., No. 689, Educational, dated 22nd ghould be in his name, or in that of the
December 1900. Chairman or Vice-Chairman of the
Asylum, asin rule 62 of the Asylum rules.

The rules can, if neeessary, be altered.
H.=D; Tavrox.

8. A draft is submitted for approval.
T.K.—29-8-07, :

The druft rules printed as an appendix to G.0., No. 778, Educational, dated 30ta
November 1906, have been modified with reference to the orders in these notes, and
copy of the rules as revised is appended to the draft order,

2, The following are the chief alterations made :—

(1) Rules 2 and 3.—The Principal has been admitted to the benefits of the
fund, and the system of depositing the investments in the name of the 113dxv;dpal
Vide rule 42 (e) of the Post Office Savings subsoribers has' been omitted, it being

Bank rul 18 : rovided that a public aecount should Le
o G RO, gpened in the name of the Provident fund.

The revised rule 2 takes the place of these two rules.
(2) Rule 4. —Thisis now rule 8. The second sentence of this rule, “ thﬁ
“ register should also show the interest on the eontribution paid by each servant,
has been newly put in, as reference to interest is made in rule 7 (revised rule 6). :
(3) Rule 5.—Some slight alterations have been made in this rule with
reference to the change in the system of deposits provided in rule 2.

(4) Rule 6 has been altered as suggested by the Secretary at A on page 2

supra,

i
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(6) Rule 12.—The first part of this rule has been omitted.

(6) Rule 13.—This rule has been omitted with reference to Honourable
Member’s orders.

The draft of the revised rules is also for approval,
K. RaNGASWAMI AIYANGAR—30-8-07.

I sce no legal difficulty to rule 10. This fund js entirely separate from th
neral funds of the Asylum. Under rule 8 the sinking fund ean }t')e irfvested onxlny i:
ﬁ:fernment securities which is correct.

s Sovrer—2-9-07,

Rule 4.—Tt appears necessary fo provide that the payment to heirs or Jega]
representatives should be made only on the production of an heirship certificate
granted by a competent civil court. ‘

Rule 6—[llustration—Now that the separate pass-book system has been given
up in favour of a general fund, it will be necessary to arrange that the interest acerued
during the year to the general fund be apportioned in the register to each individual
account, in proportion to the amount standing to the credit of each account at the
close of the year. In the case of a person retiring in the middle of the year the
interest for such portion might be caleulated at 3 per cent,

The illustration is hardly appropriate without a further explanation. To the end
of rule 3 therefore may be added : * The total interest accrued during the year shall

* Vide note 2 to rule 81 on page 178, Postal be a"Pportioned at the close of each finan-
Guide. cial * Zefdr and added to the individual
. account 1n proportion to the total
standing to the credit of each account at the close of such year,” o su@
Rule |0.—Similarly in rule 10 provision will have to bhe made for crediting to the
general depsit all sums of interest as they acerue from investmients on secaritieg—
other than savings bank deposits—purchased from the monies of the general fund.
In this rule I have inserted also Rangoon Municipal debentures,
reference has been made to Port Trust funds.

A separate account of securities so purchased must be kept disti
appropriated to the sinking fund under rule 8. °pt distinet from those
It seems also desirable to draw up forms of registexl' both for the i Ho
! B, : public Post Office
deposit fund, for the sinking fund and for noting the securiti
K ]' each fund. ’Please draft forms for approval. 18 RBERGAE g T
2. As to the question whether—as the law now stands—the funds of th
‘or of the Provident fund or sinking fund can be Invested in debeu:u(:'es o(; f)gztlrl)ia
Board railways, the legal question has not been Properly examined by the office
The office has merely referred to the Asylum rules, "Byt the question would appeax:
to be governed by the provisions of the Indian Trust At 11 of 1882, Plesso see
sections 4 to 7 of the Act as to the creation of Trust, and section 20 as to the limitations

Bat see section 20 (f). On 1nvestment of Trust funds, which ex-

: o : clude Distriot Board railways, It appears

however to be in contemplation to mo_dnfy the Aet so as to admit of the investment

of Trust funds in this class of securities-—G.0., Nos, 358-59, Financial, dated 29t}
May 1906. »

i

No special

3 B Tux.on—3-—9—07.

With reference to the Secretary’s remarks at K above, forms have been 4
and appended to the draft order. The draft Government brder and the rulesmf,ﬁ
the annexure to the Government Order have been put in type for the sake of
convenience in going through them.

K. RaNGASWAMI AIYANGAR—26-9—07,
; C. A. Sovrrr —30-9-07.

In form I, provision should be made for a eolumn for dofal both under opening and
closing balance. )
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Forms IV and V as drafted do not provide for the sale of securities purchased.
The numbers should be noted in each case so that the transaction aud secur{tie&} in
hand can be seen at a glance. The remarks of the Accountant-General will be invited
on the proposed forms, so that any suggestions may be considered.

In form 1 separate pages should, I think, be assigned to each individugl
subscriber. There should be a separate column for yesr. 'The remarks column will
contain entries as to alteration in scale of pay, leave allowances, ete.

Will the Acrountant-General kindly advise as to any alteratious in, or addition

to the forms, H. D. TayLok—1-10-07,

To the Accountant-General u.o..

e

()EFICE OF THE ACCOUNTANT-GENERAL.

I submit for the orders of Government the following remarks regarding the
proposed forms of aceount. ; i

Form 1.—This is not merely a register of subscriptions, but al.so the personal
account of each of the subscribers to the fund. None of the other registers can serve
the purpose of the personal account. But in order that this register should fully
serve the purpose of a personal account, it should provide for. dls.bursements as well
as for receipts. As the disbursements, however, are very rare it will not be necessary
to provide monthly columns for them, but 3 columns for month, purpose and amount
will suffice. , o

This register will then give the balance of each subseriber’s account, and the
total of these separate balunces will be the balance of the Provident fund account.
This total balance will be made up of the balance in the savings bank as stated in
the pass book plus the cost of the investments made of the savings bank balance when
it exceeds Rs, 4,000. This agreement should be muade monthly and of course at the
end of each year, when the Post Office interest is added. I[n making this agreement,
allowance must be made for the interest on investments .thh will be paid into the
savings bank on realisation, but which cannot be apportioned to the several accounts
until after the close of the year. '.

I would suggest that a copy of his account should be sent to each subscriber
anhuaﬂy and that he should be required within a month of its receipt to certity to its
correctness or to point out any errors in it.

Form 11.—Seems to be hardly necessary ~ Forms I and IV and the pass book
will together sufficiently serve the purpose for which Form i is intended. If the
form is retained, I would suggest that the amount entered under investments on the
payment side should not be tl}e round sum of l{s‘. 1,000 as such an entry may lead to
the supposition that the nominal value of the Goverument or other paper purchasd
should be entered. T1he amount that should be entered is the cash paid for the
investment. :

Form 111.—This register too seems unnecessary as its purpose is fully served hy
Forms I and 1V and the puss book. 1t is not possible to divide the closing balance in
the Post Office Savings Bang into subseription aud interest except in a purely

T fictitious way. The withdrawals for iu-
ruae, :
0D P vestment must be entered her:e, and these
withdrawals are not necessarily from the
‘subscriptions paid, but also from the interest received, but how much is on account of
each it is impossible to say.

Form 1V —1In order to arrive at the balance of the securities of the Provident
fund it will be necessary to provide in the forua for sales. It is hardly mnecessary to
provide separate columns either on the purchase or sale side for the several classes of
securities. A column on each side for particulars of security will suffice, and it
should be required that details of the balance showing the nominal and cost value of
each kind of security should be resorded annually. I think the actual cost and sale
proceeds columus should be sub-divided into two eolumns each, oue for interest paid
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to date of purchase or interest received to date of sale and the other for net cost or
net sale-proceeds. = The interest paid or real]'sed does not form a portion of ‘the cost or
of the sale-proveeds, and it is necessary to distinguish this in order to determine when
sales are effected what has been the loss or gain by the sale and this will need to be
separately adjusted. When the half-yearly interest is realised any recovery on
account of interest paid at time of sale must be adjusted not as interest received, but
as an advance refunded. _

Tt is for consideration whether the rules should not provide for the Provident
Fund investments to be made through, and for the securities to be forwarded for
% 5 safe custody to, the Accountant-Ganeral,

I think this would be a beneficial proce-

: : dure. Separate accounts would, of course

Py USO8, be kept in my office for the Provident

d the Sivking Fund. The interest realizations of the former would be
,I;l;]iite’:lnto the Principal or the Trustees for payment into the Savings Bank.

W. DosBre—16-10-07.

The suggestions of the Accountant-General are dealt with below.

2. Form 1.—The Accountant-General suggests that as this register is also the
personal account of each of the subscribers to the Provident Fund, it should provide
for recording disbursements also and that for this purpose three more eolumns showin
month, purpose and amount of disbursements should be opened. Submitted that the

! ‘ ] Accountant-General’s suggestion may be
H.D.T. | approved. The form has been revised
l aceordingly.

8. In connection with this form, the Accountant-General suggests that a copy of
his personal account should be sent to each subscriber annually and that the subscriber
should be required within a month of its receipt to certify to its correctness or to
point out any errors in it. This suggestion may also be approved. The following
may be added as rule 4, rules 4 to 12 of the existivg rules being renumbered :—

“ A soon as possible after the close of each year, every snbsori_ber will be furnished with
“a statement showing the amount of his sub-

uld a remittance transfer receipt be issued
at par in such cases

et A “ seription inclusive of interest and he will be
of the Municipal Provident Fund 4 site ¥ %
Cf;n;;l_e_;:ge b of the annexare to G.0., H.D.T. | “required within a month of its ‘receipt to
No. 188 M., dated 318t Jauuary 1907. ““ gertif

¥ to its correetness or to point out any
“ errors in it.”

4, Forms II and II1.—The Accountant-Genqral states that these forms are
unnecessary, as forms I and [V and the pass book will together sufficiently serve the
purpose for which they are intended.
HD.T. | The Accountant-General’s recommend-
ation may be accepted and the forms

| omitted,

5. Form [V.—The Accountant-General consideys that in order to arrive at the -
balance of the securities it will be necessary to provide in the form for sales ; that
separate columns are not necessary for the different classes of securities purchased,
and that the actual cost and sale-proceeds columns should be sub-divided into two
columns each, one for interest and the other for ‘net cost, as it is necessary to dis-
tingnish this in order to determine the loss or gain by the sale. A revised form, as

i suggested by the Accountant-General, is
The form is attached to the draft. HD.T. submitted for approval. This will be

K.R—T7-11-07. _ Form 1I and the ¥orm V will then
LN

become Form III.

6. Draft rule 8 provides for the Sinking Fund investments to be made through
the Accountant-General, but rule 10 does not state by whom the Provident Fand
investments should be made. The Accountant-Gieneral suggests that the Provident
b | Fund investments should also be made by

HD.T him and that the securities should remain
~ " | with him for safe custody. 1his sugges-
tion may also, it is submitted, be accepted.
Draft rule 10 has been altered in pencil accordingly.
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7. In his marginal note supra the Secretary askswhether remittance transfer
receipts would be issued at par for remitting interests realised from the securities
to the Prineipal or Trustees of the Lawrence Asylum. It does not appear that remit-
tance transfer receipts would in these
cases be issued at par, although under
item (2) of article 143-B of the Civil

This question muy be raised separately. Apart
from the rules, special esemption being

lied for.
it ol H. D. Tayror.  Account Code, Volume I, such. receipts
will be issued at a premium.
T.K.—3-11-07, L

K. Rangaswamr AIYANGAR—5-11*07.‘
C. A. Souter— 8-11-07.

Please print the notes, Government Order and rules and forms as revised, and
resubmit early please.

H. D. Tavror—9-11-07.

The Government Order and its annexures have been put in type and are resub-
mitted. ]

K. RaxoaswaMi AIYANGAR—18-11-07.
C. A. SovTErR—19-11-07.

Please see correction made in rule 6, illustration, as to amount of gratuity
payable.

2. Please put up copy of the Indian Trusts Act and of the proposed amendment
thereto. - 'Will these funds be trust funds within the meaning of the Aet ? If so, until
the Act is amended so as to provide for investment of such funds in District Board
Railway debentures, the balances either of deposits or of the sinking fund cannét
legally be invested in District Board Railway debentures ?

H. D. Tayror—21-11-07.

A copy of the Indian Trust Act, 1882, and a copy of the recent Bill to amend the
same are submitted. It does not appear that a Provident fund is a trust fund within
the meaning of the Indian Trust Act.

T. K.—23-11-07.

A “trust” is defined in section 3 of the Indian Trusts Act, 1882, as #an
“obligation annexed to the ownership of property and arising out of a confidence
“reposed in and aceepted by the owner, or declared and aceepted by him, for the
“ henefit of another or of another and the owner.”

2. Sections 4 to 7 of the Trusts Act preseribe the manner in which a trust may

be created. It is not clear whether, having regard to the provisions of seetion 5 of

: the Act specifying the manner * in

* (1) By a written non-testamentary instro- wyich a trust may be created, the pay-

ment registered. ments made by the servants of the

(2) By the will of the author of the trust. Lawrence Asylum towards the Provident

fund, or rather the amounts deducted

from their salaries and credited to the

; ? Provident fund, may be regarded as progy

perty in respect of which a trust is created. As the point is doubtful, perhups a
reference to the Advocate-General may be made u.o,

K. Rancaswami AivaNGar—23-11-07,

(3) By the transfer of the ownership of the
property to the trustee.

C. A. Sourgr—25-11-07.

Ty the Advocale-General for favour of opinien.
H. D. Tayror --3-12-07.

(o 0

62 T L SR b TR 54
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ADVOCATE-GENERAL’S OFFICE.

Opinion re Lawrence Asylum Provident Fund Rules.

I take it that my opinion is required with reference to the character of the
Provident fund for the purpose of determining whether the moneys can be invested
in the manner pointed out by draft rule 10 or can be invested only in the modes
prescribed by section 20 of the Indian Trusts Aet. I am of opinion that the
Provident fund cannot be regarded as trust property. The relation between the
trmstoes of the Lawrence Asylum and the employés for whose beneﬁt the Provident
fund is established is not that of trustee and Ceslus que Trust. Itis a purely con-
tractual relation between the parties. It is nof, _however, necessary to c_leterx.mne
whether it is that of debtor and ereditor or of depository and depositor, as in neither
view will the provisions of the Trust Act be applicable.

P. 8. Sivaswamr Arvaz—7-12-07.

EpvoaTioNAL, DEPARTMENT.

For approval of draft.
The rules have been carefully examined and I do not think that any exception

be taken to them. :
can now be H. D. TavLor—8-12-07,

A reference should not have been made to the Advocate-General in this way,
1 think. but by regular official memorandum .and_ through sze Goveg‘nment Solieitor.
Apparently this last course was not taken, which is a grave irregularity.

It would have been better if the rules had been examined by the Government
Solicitor, but as the Accountant-Geneial has passed them, they may be accepted.

G. 8. F[orsrs]—9-12-07.

The rules have already been u.o.to the Advocate-General—vide his opinion on
page 19 of K W., G.0., No. 778, dated 30th November 1906,

It has been the practice to send by-laws u.o.to the Advocate-General direct.
In future, please see that all references go to him with separate memorandum through
the Government Solicitor.

Issue sharp. The Committee, Lawrence Asylum, should have the Government
Order and rules in their hands by the end of this week, or by Monday next at latest.
A copy may go direct. Qther copies with six spare copies may go through the
Director of Public Instruction.

H. D. Tayror—10-12-07.

[6-0., No. 826, Educational, dated 10th December 1007.]
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LOVEDALE P. 0., '

u%i{%z'zz' @:'sézic!, 23rd Mareh o5 gt B
Froum 2
TchRINCIPAL.AND SECRETARY,

Ooracamuxp Ly WRENC

E AsyLuyy,
LOVEDALE,
To
.................... The Director or ~Publie Insg + ruction
RS L s B ) e Vi . tag
SIR, oo e :
I have the honour to submit herewith the Proceea.
ings of the

Sub )Committee appointed to congider (.0. No, 794

Educational, dated 30th Novemher 1906, on the Provosed

Provident Fund Scheme,

These Proceedings Were approved

and confirmed by the General Committee at itg meeting on

e 15th ingt:

3 you ' :

. ) icit early orders ‘
thereon, : %

Ty,

I have the honour to be,
i Sir,

-

ur t obedient Servant,

)

25>

wlLrincipal and Seeretary.
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Report of the Sub=-Committee appointed to go into the questicn

of the Provident Fund scheéeme.

Resolution Nc.XI, dated 21st December 1906 appointing the Sub-
54?6. Committee was read as also circular of the Acting Principal and
Secretary dated 19th December last and notes thereon; and Resclu~-
’ : tion No.VIII dated 25th January communicating to the Sub~Committee
| the report of the Principal &and Secretary that the whole of the
present staff of the Asylum have refused 1o join the Provident
Pund as constituted under the rules laid down by Government. The

; ; : alsks gub-Comnittee makes the following remarks and suggestions:=

i 1 In rule 2, line 1, the words "by the Principal" should be in-

gerted after the word "monthly", and there should be a comma after

the word "paid".

: Tt 1 2. With reference to the portion of this rule which lays down Lﬁ
i ¥ : : { e gt ; that the amount of subscription paid by any servants of the Asylum

\ | ¥ : : ~ ghall be lodged in his name in the Savings Bank, the sub-committee ?
‘ would invite attention to (1) para 6 page 142 of the Indian Postal ;

i j; Gude with the remark Shat this would prohibit any contributor to

the FTund having also a private account in the Savings Bank.

e The coneluding portion of Rule 3 appears to be under the exist-

: - ? ing rules for Postal Savings Bank unworkable. The Sub-Committee is
- : . | of opinion that if the Postal Rules will permit the simples? method

: TN v o f of dealing with the bhanking of the suhseriptions paid, would be

Leni

; % X ¢ % . .

; ! ’ = that there shculd he one Pass Book in the name of the Principal as
Manager of the Fund, and that he should keep one account of the

. B individual payments mad;;_wu(iide Rule 44, section VI.) of the

Indian Postal Guide. If the suggestion made above is adoyted,‘sec~ ﬁw

.. tions 5, 7, 8, 10 and 11 of the Rules will require alteration.
i by ol g i ;
' E | o 4. The Sub~Cormittee considers that Rule 6 conflicts with the
e e concluding portion of Rule 9; as the word "shall" in line 2 of the
" i e 4
“,:3 3 2 . >
1 o former renders the payment of & gratulty eccmpulscry under certain |
circunstances. 1 :
»
H. The Sub=Committee is of opinion, thal it is nut advisablie e

bring the establishment cof the Lawrence Asylum Press under the
g the es¥




4 9
# ' : 4 o 3 0
~ ,19 \ pRy e = |

: . v “ 4
Provident Fund Scheme, as doing sc would he a source of coﬁsidera-
ble expense and would involve the keeping of a large number of
separate accounts. Turtheér, it appears that there is already
-provision for the payment of pensions to retired enplcyés of the

Press.

6. It appears to the sub~committee that the staff of the Asylium

‘have in refusing to join the Provident ™und not clearly appreciated éé
the position, which briefly is that if they become members of it :
their claim for a gratuity in addition to payments made by them,
arise only from the time of their Joining; but that Government
will nevertheless be ready to consider recommendations for gratui-
ties on account of past services. The Sub=Cuommitteec considers

that if this is clearly explained, the objections made by the stass
would be removed.

7. With reference to para 2 (3j of G.0 No.§78 Fducaticnal, dated
30th November 1906 the sub-cormittee would cbserve that no contract
or agreement is entered into with any one employed in the lLawrence
Asylun. It would suggest that g form embodying the conditions

applying to the Pension Pund shoulg be ohtained from a gualified

legal practiticner,

8d. Frederdck Price

7=-2-1907. Presiding Member

(Tru

. Lovedale. Nilgiris. Principal and chrotary‘

23rd March 1907. Ootacamund Tawrence Asylum.
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R.C. No. 2243/7 dated 7"”"Apr11 1907, ,

9]

Submitted to Government with reference to G.0. No. 778, J

Educational, dated 30th November 1906.

R e

For Director of Public Instruction.




The Committee of the Lawrence Asylum
egsted to be good enough to obtain
and submit a3 copy of the ruleg relating to;
the Superannuation T'und connected with
the Lawrence Asylum Press, Madras, and
to quote the number and date of the G.0.,

if any, sanctioningz the establishment o

thadrund.

ge of the Lawrence Asylum,
: ; Ootacamund,
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To
The Postmaster-General,
Madpras,
\ A Siv,
/ \)
‘ i
R R
¢ é;;/ I am directed to address you on the
4/10} subject of opening a general account in
"0(}*
{

the Post Office Savines Bank in connec-
tion with a Provident T"und t0 be esta-~

blished for the benefit of’ the servants

of’ theKESEEEEgEEQ/L35;3523—12;35527
2+ The schemeli&&o—qnx;‘e/ 2 monthly

w e e

deduction of one anna B rupce’em the
salary paid to the servants and,lodﬂenﬁ
the amount so deducted in the name of the
Servant concerned in the Post Office
Savihes Bank, the pass books remaining

in the custody of the Principal of the
Asylum who alone:%o be authorized to
operate on the accounts opened in the
Savines Bank.

e It has been pointed out that the
proposal to lodge in the servants' rame
in the Savines Bank the monthly deduction
made from his pay will prevent him Trom
opening a private account inshis o'm
name, and that the proposal to authorize

the Principal alone to operate on the

account.s

.
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accounts is unworkable under the exist-—

ing rules prf the Post Office Savines
Bank. It:&bthcreforehqudested that
the Principal should open a3 general or
conjoint account with the Bank.

4. I am accordingly to enquire
whether individual accounts opened in
the name of the servants of the Asylum
28 is proposed in the scheme can be so
conditioned as not to be operated upon
except on the sienature of the Principal

and i they can be so

Q

onditi orw=a)*fhffu‘y3
they will prevent the servants concernsd

Trom openine separate private accounts

in their owm names If on the other hand

2 general or condoint account is opened

‘y th@ Principal yith the bank, I am to
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v

Letter—irom Major-General @. SimpsoN, 0.8., Acting Principal and Secretary*
Qotacamund Lawrence Asylum, Lovedale.

’ To—the Secretary to Government, Educational Department,.

Dated—the 14th June 1907.
No.—658.
[ Reference.—Y our Memorandum No. 885-1, Educational, dated 30th May 1907.]
1 have the honour to forward herewith letter, in original, from the Trustees of the
Lawrence Asylum Press, Madras, No. 1876, dated 12th June 1907, on the subjeet of
your enquiry.

ENcLOSURE.

) Letter—from Lieut.-Colonel R. F. R. Formay, I.A., one of the Agents to the

Trustees, Lawrence Asylum Press, Madras.
To—tho Acting Principal and Secretary, Lawrence Asylum, Lovedale, The

Nilgiris. ‘
Dated—the 12th June 1907.
No.—1876.

As requested in your docket No. IT to Memorandum No, 885/1, Proceedings of Government,
T FEducational Department, I have the honour to refer you to G.0., No. 850 (Educational) of the
11th June 1898, for information respecting the Superannuation Fund of the Prcss.

There is apparently no Government Order originally sanctioning the establishment of such a
funi, but from the Government Order above referred to it will be seen that it was at the
instance of Government that a share of the annual profits of the Press was first set apart to form
a Reserve Fund, the interest of which was to be utilized for pensions.

It will also be seen from the above Government Order that the pension rules followed were
guch as were in force for Government sexrvants. There is no record of any othér rules.

Memorandum No. 885/1 is herewith returned.

<

" VI
* Letter— from C. H. Harrwon, Esq., I.C.8., Postmaster-General, Madras.
To—the Secretary to Government, Educational Dspartment.
Dated— the 20th June 1907.
No.—17189.

J With reference to your letter No, 8856-2, dated 30th May 1907, I have the honour *

to say that, under the existing rules of the Post Office Savings Bank, the Principal of
the Lawrence Asylum, Ootacamund, cannot open individual aecounts in the names of
the servants of the Asylum and have the accounts so conditioned as not to be operated
upon except on his own signature. Ie can, however, open a public account on behalf
of the proposed Provident Fund and retain in his own hands the power of operating
on the azcount. g

2. The opening of a public account by the Principal of the Asylum will not
prevent the servants from opening separate private accounts in their own names.

3. I regret to say that the rule, under which no interest will be allowed on
deposits exceeding Rs. 10,000 in the case of a public account, is absolute and does not
admit of any relaxation.

Vil
Memorandum No. 1726, Educational, dated 20th July 1907.
The Committee of the Lawrence Asylum, Ootacamund, are requested to be good

enough to send an early reply to Memorandum No. 885-3, Educational, dated 5th
~ June 1907. :
» (By Order.)

C. A. Souter,
Asstt, Secretary to Government.
To the Conmittee of the Lawrence Asylum, Ootacamund:

q
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lilyini Distvict, - R4th July _ _ ;o8 ,
X
From ag-. : :
Tus PRINCIPAL AND SECRETARY, |
A

OoracaMuND LaAwReNcE AsyLu,

: LOVEDALE, i
7 To : ’
i AT ' i
: L LTe 2 The Assistant Secretary 1o Government,
f:‘? LB : J
2 ‘ ! ; ‘&\@ S .C..—;,,M ~ Educational Department, (
. o ;

‘ : - SIR,

Refersence- Your memorandum No.1726 dated 20th July.

3 4 : ;

: }

‘ I have the honour to forward herewlth three Extracts |

i §

| :

from the Resolutions of the Committee of the Ootacamund

i t
| 1
| Lawrence Asylum, and a copy of the proposals made hy the Sub- 1
"- : Committ ee.
5
| - A
\ ..f"f
;u e " 4; .4'?4‘;*
' & ,4/
/ Vi -
i
1*?
3{'- = @ ¥ 1
¢ ‘!
§
"i y I have the honour to be,
» 3 Sir,

Your most obedient Servant,

A

@‘_;‘Z,,Principal and Séerelary.
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No.b of a meeting of the Commxiiooror the TLawrsence Asylum held on
B :

B e =

Thursday, the 27th June 1907‘¢“% e ' } rﬁf
s WA Proscnf. Sir FPrederick Pfic:fﬁ ‘ =
P rax :.: ! Mai‘or General G.Sin
| and W.E.Sehmidt Esq: = - ' ]
4 The Sub-Committee 1s of opinion that all the altofation !
in the Rules, that is rendered necessary hy the decision of the lo

Committee is, that the Prineipal shall bhe pernmitted to join the
Provident Fund, and that para 2 of Rule 2 should run-

—
Gyl

. "The Principal shall be allowed the option of joining the

scheme and , if he elects to do so, must hind himsel? in the manner

et

specified in para 3 helow, "

And that in Rule 3, line 1, the words "which shall not apply

to any menial servants" shall he inserted hetween the words "lchqmnié

3

and "will," : &
Signed. Frederick Price.

Chairman,
Ootacamnd | ‘Signed. W.E.Sehmidt.

1st July 1907. / Signed. G.simpson M.G.
; )

(True Copy).

. A

Tovedale. Nilgiris. % Ag. Principal and Secretary.
24th July 1907. Tawrence Asylum.
: \ =3
: ch
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- bersons entering the service of the lawrence Asylum at Ootacamung

| shall be required to bind_yhgmseiveﬁ‘ib'éontribut;Z

rupee of gal

one anna in the
BT Lo WbiEe B thbaA: Makae

; 2. The contribution shall be levied monthly by the Principal
uu..m«/ﬁ“ 4

i ;

‘ ; on each whole rupee of the Ssalary paid and shall be lodged in the
: i e LA g .3- b :
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Pogt Office Savings Bank in & public account to be opened in the

; name of' the Provident Fund. When a servent is on leave the con-

tribution shall pe levied on the leave allowances actu

ally paid
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ant contributing unger these rules is dismisszz g

es the Serviceg of the Asylum, the amount stand-
ing to his credit in tge Fegister kept under the previous rule

shall be returned to him, If he dieg‘the amount shall be paid to

"”,/jus’heif’aﬁ;igggg’represenE;EI;EE

h oot g acaifvinn verlguls /o ,. .

If a servant hag completed five yegrs'

3 4
many thirtieths of the total amount standing to the credit of
7' the servant in the register kept under rule 3 ag correspond with
the number of years durine which deductions have been made from
his pay. .
I1lustration. g?‘
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', register mxnkinnnt maintained under rule 3. No gratuity

.. from a_servant's pay. " i

L 8 Tull @8x 62 of rules of the sy¥wk Lewrence Asylum shell

Illustration.~~In the case of a servant in receipt of

fs. 100 per mensem and from whose pay deductions have been made,

say, for fqéteen years.

Amount in savings bank-- Rs.
Total monthly deductions 1,125
Interest up to date X
Total to credit 1,125+ X

Gratuity payable on retirement%%.x (Bs.1,1254X%).
The servant will also receive back his contributions and
interest thereon, wiz., Rs.1,125 «=X,
7. The maximum amount of gratuity payable shall not

exceed the amount to the credit of the servant in the

shall be payable on contributions paid andﬁinterest accrued

after 30 years from the date of commencement of deductions

8. To meet the gratuities payable a sinking fund shall
be established, formed out of & monthly contribution from -

Asylun’ funds of an amount equal to three-fourths of the toial

ﬁ

contributions from the salaries of the servants. This con-

tribution- shall be remitteq monthly to the Abcountant General.
to be invested by him in Government securities. ' The
1nterest derived from thesge investments will be similarly

invested and the Trustees of the Asylum appointed under

alone be authorized to operated on the fund. The servants.
of the Asylum contributing under these rules shall have no
claim, right or title to any bonus whatever from the Trustees
and the giving or withholding the whole or part of a bonus
will bg a matter resting entirely with thet’ Trustees on the

recommendation of the Gommittee of the Asylum after taking swi a

into consideration whether the gervice after the commencement,
of payment of contribution has been wholly or partially

approved or not.
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'-’91;« le faps - TF- specially authofiza

& .
05 ¥ Covr fr_é;.( 9. When the amount of contributions mede by a servent
Broan fast M is returned to him or his heir or legal representative & .
: receipt shall be taken therefor and if any gratuity is
= payable at the same time a separate receipt shall be obtained
for the payment. _
2 10. When the deposits in the Post Office Savings Bank
;:Z;;:;:;:z exceed ¥t4,000, the excess in complete sums of over B.500 i
' shall, be/ invested in Government gecurities, or in Debentures
)l issued by the Municipal Corporations of the three Presidency

cnst Baupooin .
townsé or in Debentures of District Board Railways, or in

% s such other securities as Government may, from time to time,
- < - bt Bredon st -

—/32 RS - 17, ATY nenks

QE‘ 3 0"‘v~~ﬁi\é )

?EEEE—BEMEFﬂlibertX to bring themselwves.aumder the operatiﬁﬁ+'w
" of these rules. In their case the claim for a gratuity

will arise only from the date of joining the fund. It will,
however, be open to Government to sanction the enhancement

- of the gratuity payable under these rules by such addition
thereto in respect of past service as they may see fit but
Chinclod » ag-Q whether any and if so what additional gratuity shall be so

granted shall be a matter entirely in the discretion of
Government..
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Educaiional Deparfmen%

:.,) 8’1'{: an\.w"ﬁ»} W[g’p an 5'3’( j) ~46-3 '?'. 9)

885, from the Director of Putlic Instruction, No. 2943,

Rules for the payment of eratui

to employes of the Lawrence Asyl

Dotacamund.

e T e—

Sub-Committee's report at its meaetinr’ held

SR s kl = C1BtR Nawon 1907. A copy of the Sub—Cmmni‘b
g;-hw[h} é;a?;;dmhl}#n w‘;n“’:«mvlmlh“‘( A b P ! t i\ s :

report is now submit‘t.ed to Government. Tor

2 1th .r eference "'b,ﬂ“ G-'O'-‘ N'o."i"?B s B d}ica.tibna‘,
ME i . i ’M;-x‘a—.x} smv .v A ¥
B e e t be

S Z0th November 1906.

. o ;
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"the name of the

-

gervant concerned in the Past
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"Office. Savings Bank. When a servant is on leave

"the contribution shall te made on the leave allow—
"ances actually paid to him."

The Sub-Committee suﬁﬂesté that inlins-1 . of
the above rule the words "by the Principal should
be inserted after the word "monthly" and th.t there

should be a comma after the word "paid" in line 2.

Submitted that these alterations may te

approved.

4, Yith reference to the portion of the abeve
rule which layg down that the amount of subscrip-
tions pald by any servants of the Asylum sghall Yte

lodped in hig name in the Post Office Savines Bank,

the Sub-Committee invites attention to ruge A(i) of
the Post Office Savings Bank rulegon pare 184 of
the Postal Guide (Edition No.74 - J%nu%ry 1907)
which says
"Any person may open an account in his own
"names tut may not have more than one such ac-count

"Oben"

ploy

and points out. that this rule .would prohitit any
contribtutor to the Provident Pund having also a
private account in the Savines Bank.

This appears to be correct and the tule will
haﬁe therefore tb e 11tered.

%
§. Rule & of the Provident Pund Rules says

"The Savines Bank Pags Book shall be in the,
"custody nf‘%hg Principal of the Asylum who shall
"oive 3 receipt therefor bﬁt the Pass Book Account

Wil

"glagwee De Iin such a Torm that it cannot te operated

"upon except upon the girnature of the Principal.™

The Sub-Committee says that the concludine
portion of the above pule appears to bte unworkalble

unaer
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under the existinn rules for Pos st Office Savines

Bank. The Sub-Committee is of opinion that, if the
Savines Bank rules will permit, the simplest method
Would be thet there should Be one pa;f LA
name of the Principal as Manager 6T thé Pund, and

that he should keep one account of the individual

payments made. This seems permissitle - please sce

‘rule 44 on Pame 173 of the Postal Guide. The Peputy |
Superintendent of the Reformatory School, Chinoleput”h
ﬁas thus a sinfle account for all the pﬁpils of the
Reformatory - vide rule 3%(ii) on pape 7 of . 0. E
No.745, Tducational, dated 16th December 1904.

If this sugpestion to open a conjoint account
18 accepted, rule % and rules 5, 7, 8 and 10, which
refer to contributors' pass books will require

alteration and rule 11 will have to bte omitted

altogether.

Submitted that the Committee may ke asked

revise the rulesg accorainplv.

v .
8. Rule 6 runs

"IT he (servant) has completed Tive ye

"service and if he retires on medical certificafé;qor

R AT R AR = por -

"on superanmuation or on abolition of annoin%hent a

"oratuity shall he paiq to him from Asvlum funds.

The Sub-Committee states that the word ‘dhall'

in 1ine4of the above rule conflicts with the oon-

cluding portion of rule 9 sayinc that "the servants E8d
"of the Asylum OOntributinﬂ under these rules shall e |

"have no claim, riaht or title to any tonus whatever

"

"from the Trustees and the mivine or withholdine the

& - 2
"whole or part of a boni§ will bte a matter resting®

e
"entirely with the Trustees on the recommendation of™

3L

"the Committee of the Asylum after takine irto con—-

oo

by
=

"gideration whether the service after the commence= f'{’

:

. . ment, &
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"commencement, of pPayment. of contribution has tTeen
"wholly or partially approved or not."
Sutmitted that the Committee apprears to e

right and that Tor the word 'shall' in rule 6, the

L&)

W

word 'may' may be substituted.

7. Rule 13 says that the benefit of the rules

-1 ~

may be extende

fregs at Madras and the Branch Press at Dotacamund.
With reference to this the Sub-Committee submits
that it is not advisable to brine the establishment
of the Lawrence Aéylum Press under the Provident
Fund scheme, as doin~ so would e a source of con-
siderable expense and would involve the keepine o”
a large number of geparate accounts and bhat. there
appears to be already provision for the payment of
pengions to retired employes of the Press.

It 18 not understood how the brincire of
the establishment of the Lawrence Asylum Press
under the Provident. Fund scheme would be a source
of preater exrense than the payment’ of pehsioréks.

-

As repards the objection to keeping a larre nurter

. of separate accounts, the Committee seems to aprre—

hend that. the accounts will have to re kept Ry the
Principal. Submitted that. the accounts of the
establighment of the Press may be kept by the
Superintendent. of the £ress and that if 80, it woula

not add to the work of the rrincipal of the Asylum.

8. In paragraph % of GLO0.No<7?8, Edl., dated
30th November 1906, the Government stated that the
present employes of the Asylum would be at 1 berty
to join the Provident Pund but that no eratuities

would be paid them under the scheme in regpech. of

pagt service prior to its comine into Tovce, T+

i to the gervants of the Lawrence A=




was further stated that it woula e open to Govern- h
ment to sanction the enhancement of the rratuity
8o payable by such addition thereto in respect. of

past service as they misht see fit; rut. that whether

any and 1f so what additional crat Uity should be so

sranted would be a matte entirely in the discre-
tion of the Government.
§ ’ ; . With reference to this statement the whole or ™

the present. staff of the Asylum have, it anpears,

refused to join the Provident Fund. , The Sut-

-

e TARE i v DR R Committee observes that this action of the .staff

o L

is due to their not havine clearly appreciated +he

=

W

position, which briefly is that if they becom
Members of the Mund their claim for a eratuity i
addition to payments made by them, arises only from

the time of their Joinine; but that. Government wiil

nevertheless be 24y to consider recommerdations Tong

;a. Mot atey ba bre & eratuities on account. of past
tm“t @ ek 7/!—6...«}.

M e T2t EUS

/bl-u«-(ﬂ)(?‘ s fpentd It alin any Sub-Committee balisves, withdraw their objections
MO&—‘M &LN“-“—“ % ?Laf‘ B0 'Jolnlrr" the Tund.

’I;?’ é submitted that the Comrittee may be told to

explain the position to the Asylum staff as proposed

services. If this

is clearly explained to the staff they will, the

\&/ Y 9. In maragraph 2 (€) of G.0. No.778, Ediica-
tional, dated ZO0th November 1906, the Government
said

"All other employes (than the Prircroal)‘~ n

"entering the service of the Asylum te required to

"pind themselves to contribute an anna-in the rupece
"of Balan and to ablde by the rules for the Payment, |’
ry Dy

"of pratuities from Asylum funds. This should he

“mado 2 condition of service and such of the rulss

a8 form part of the contract should te endorsed on

"the back of the agrgement. obtained from each eme

iy
-

"ployce when he is employed and incorporated *intee®

&L
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| 5 "the contract by reference thereto in the body of
i
'74 "the apreement." |
; /_VA_{,“ . With reference to this the Sub-Committee osvr'v.a
: ‘ / that no contract or agreement. is entered into with
ﬂ /. any one employed in the Lawrence Asylum and sue-
4
'2 pegts that a form embodying the conditions arplying
‘” j; t0 the Pengion Fund should be obtained from a quali-
1, fied leral practitioner.
5 ; It is Tor consideration whether the Government
: R Solicitor may be asked to prepare a form of agree-—
ment for the employes of the Lawrencs Asylum.
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twelve months' pays+ewish G.0. 10.420, FAl., -

N
,E_gr____ of the Secretary's ngtu,

Madras andg, put up:--
P17, Edl., dated P8th May ,,
3¢8, Edl., dated 18th -Aufrust" '-

480, Tdl., .dated

428, TBdl., dated

of the Asylum are not limited to nine months® emoiu-

ments - vide G.0. No.478, Tdl., dated 22nd Ju

Atlkingon, Telepraph Iﬁsﬁnctor»

%

was ".100 a month, was paid a pra.tui'fy.ozzf;; P

MGL"

Howaiw 7 i S

i ﬁé&m@ AN

—
-~

. . ’|

22nd July 1902, in which *only‘{three months' wares ‘
wane paid and %.0. No.768, udl., dated 18th Aur;,xst. |
1

i 3

1900, where a pratuity of onlv six months' -pay W&ﬁ.ﬁ"’.’f"; %

sanctioned. ; i
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(%) There are no rules about the amount of

gratuity payable; the amount. appears to be left

to the discretion of the Committee subiect to the
ganction of Government.
(4) No NimiNews Provident Pund rules appear to

be in Torce as vemards the Lawrencs Asylum Press

employes. The Madras Office has not been able to

trace any. There :Epears to be'howéveg 2, super-—
annuation fund in existence for the benefit of the
Press employes. This fund seems to have been
created by setting agide a portion of the annual
profits of the Press - vide paraﬁgéﬁhbg of thg-l:.

Reverend Mr. Dene' s 'lemorandum in G.9. No.84c,

Edl-;wgatea 4th November 1891, and now amounts to

"$.07,500. Pleage see the statement B on page 7 of

. G.0. No0.607, Tdl., dated 17th September 1906. The .
0 A 2 ‘ i ity i 4 S i
Committee of t ‘

"

Para.®

() The to al monthly salaries;bfiphe Lgmrénce
Asylum employes who are entitled to contribute to
the Providént Pund amount to "s.!

dated TOth November 1906, The total mo
‘deductions. on this amount at one amna pe
SR T SR
s e _ e |

(2) The highest amount recoveratile mahthly

Trom 3Ey sinkle employe of the Asylum will be

5. 300,

(%) As the total annual deposit to be mada

in the Post Office Savines Bank on accoun

SN0 Wk
2% J}R‘W
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be

bea N.P,148-1?-O, the maximum
limit of deposits Tor which interest wiltt b

the servants of the

8ylum contributine to the
Provident Pund wi1ll

allowed in a reneral 3,co0un

exceeded in five years.

t, viz., ™.10,000 wi1ll
A drift reference to the Postmaster-General -
on the points referred to at A on rage 7 supra
is submitted Tor approval.
7K.
)

/

%f ¢t

——
i
e %
3
W Wk
WS gcendtn e




¢
[O Tducational Departnent.

57 Y

Fxtract Trom the notes relating. to the appointment

of the Principal, Lawrence Asylum, Ootacamund.

R
et e A SRS e & ol

=

The question of including the Principal in

Samsa ¥

S
5

the Provident TI'und benefits micght be looked into

o
&l
-

B . apain., T believe the Committee of the Lawrence
Asylum are anxious to0 secure the Principal some

pensionary benefit.

The proposal ﬁo appoint Canon Foley for six
months has been received and circulated to day.
Txtract this and add to the Tile regarding Pﬁﬁ#*—
dont Tund sent back to Office to-dsy. AlEg Grart
a reference to the Committee agking whéther they

consider it desirable that the provigions” of the =i s

proposed Provident. Mund should be extended to the

Principal.

H.D.T.
%0=-5-07 .
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Extract this and add to the file regarding Provident Fund sent back to Office to-

. dﬁ,, Also draft a referénce to the committee asking whether they consider it desirable Y
F J |

at the provisions of the proposed Provident Fund should be extended to the
Principal.
ke & H. D. TayLor—30-5-07,
The draft reference placed below is for approval.

K. Rancaswant Arvanaar—31-5-07. i

It would seem that special rates of contribution and so on would be necessary
for the Principal. He can’t very well subscribe in the usual way.

: C. A. Sourer—1-6-07.

I do not see how any special exception to the ordinary rules can be made in
favour of the Principal, so long as he is brought on to the fund. The rules must, it
is submitted, be general ; it is not possible to introduce exceptions without confusion.

The rules may, of course, be made applicable to the Principal separately withsach
modifications as may be deemed necessary, but then he would not come under the

general scheme. The sinking fund can be operated on only by the trustees and not
-gy the Principal. The difficulty will arise with reference to rules (3) and (4).

H. D. Tavr.or—3-6-07.
1 don’t see any difficulty in draft rules (3) and (4) which is not of the most formal
character. In the case of the Principal his book can easily be kept by two of the
trustees and operated on only under their signature? We can do that with a slight

. addition. The real question is, I imagine, whether it would be worth while bringing / /*

in the Press ; but let us hear their representations.
- #eo G. 8. F[orprs] —4-6-07.
Issue.
H. D. TayrLor—5-6-07.
[0.M., No, 885-3, Educational, dated 5th June 1907.] = °

From.the Principel and Secretary, Lawrence Asylum,No.6858,

dated : 14th oo 1907 .

From the Postmasteér-General, Madres, No.17189,4/20-6--07. i

In pare.l of his note on page

supra the Secretary

7
enquired whether any provident fund rules similar to those
framed for the employés of the Lewrence Asylum were in

’
force in regard to the employes of the Lawrence Asylum

Praess. !

2. In clause (4) of the office note on page 4 supre
it was pointed'gur that no provident fund rules were in
Torce in regard to the ﬁmployﬁs of the Lawrence Asylum
Pressjbut that = supsrannuation fund existed which was
ﬂ;:med by setting aside a2 portion of the annual profits of
the Presgs. The Committee which was agked to submit a copy

o

of the rules relating to this fund and to quote the number
and date of the G.0. sapnctioning the T*‘and,now gubmits 2

letter from Lieutenant Colonel Mormby,one of the Agents to



%, Lisutenant Colonel Formby invites veference

o = to M. Fir@h's jetter in G.0. No.TB0, Tdl., dated

¥
11th June 1898 from which it is observed that prior

to the introduction of the supsrannuation fund in
1876 it had been th rule at the Lawrence Asvfﬁm
Press to grant pensions to its employés and to
charge the eéxpenditure to Revenues. 1In 1876, the
o dald government, sugpssted that = share of thg;anﬁual

147 profits minﬁf be get, apart to form 2 regerve fund

the inter@st'bn which wag To.be utiliiédftoﬁards
; s % ’ nwd
pensions. The Directo 'adODt”d thés s nnéstign and

in 1882 the Tund thus formed stood at "s.32 ,ﬁOO. The

-

interesp réalized from this amount coveréd 311 fhe

pensions payable and left = surplus. The Dlrﬂctora

of the Press th@r@for@ congider=d that further « “r

contril utions to the superannuation fund from thé

profits of the Press were unnscessary and propased

to add to the capital of the fund only the bal%ncéL’

of the 1nt@r¢st which remained after the pmympﬂf °r

pensions. This proposal was EDPPQV“d in G Gﬂ

eﬁpldyés or:the;Press whose service commenqe&1aft=r

11th Junelxgag;are'not thepaefore =ntitlsd to any

ff,@ensioné and‘it geems desirable that the benéfit

of tﬁ@ propqs d provident fund rulss should e

. -

xtwndad to tham.
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5. . With rsference to paragraph 2 of the Secre-

tary's notg on pages and 44 the Postmaster-G-onera

- was asked to state

(1) whether individual accounts opsned in the
name of the servants of the Lawrance

vl . Asylum could be so condit.ion=d as not
2 to be opﬂratwd upon =xcept on the sisna-
} : ture of the Principal and, if ﬁhav gould

be 80 conditioned, whether the y would
prevent, the servants concerned from Oopen-
ing gseparate private:accounts in their
own namesy and

. (2) whether in the event of a conjoint account
.L4ing opened by the Principal with ths
$* ; bank, any exception could be made to the
: ' ra]le under which no interest is allowed
D O0I0
T 10, )./ .

N - DR S rwply fheﬁ?ostmastér—ﬁfnfral states

N

\‘ (1) ’rha‘o under the existing rulss of the Post
\ Office Savings Bank, the Principal of th=

¢ Lawrence Asylum cannot: op=n individual

% 2gcounts in the names of +the . gervantg of

: the Asylum and have the accounts So con-

ditioned as not to b= opsratsd upon =X-

cept on his own sismature, and

/ (2) that the ruls, under which no interest is
; s 2llowed on deposits exceeding "5.10,000 in
cass of a2 public account, is abgoluts
and doss not admit ‘of any relaxation.

7. No reply has yet been vsceived from the
- #
Committee of ths Lawrence Asylum to the r<fepence

made on the 5th June 1907, askingz them to state

whether they consider it d~ girable that th= provi-

siong of the proposed prov1dent fund should b=

extended to the Pr1n01pal of *‘the

7H. * p
17- 7-'7 : /

> institution. xw‘}.

u

L
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It is submitted that the Sut-Comitteas

rofers to paragraphe 2(2) and = of 4.0 110.778
e J4i . { ’

™ 3 .
dls, dated Z0th November 1008 ana
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| f‘ﬁ“ﬂqpy»qz ¢ wd »
. b 780y 99 Beeessile, (qap. Rule 62 of the Lawrence Asylum Rules says—-

5; "All moneys belonging to the institution
"shall be lodged with the Bank of Madras or with

"the Post Office Savings Bank in the names of the

"Chairman and Viée-Chairman, one of whom, or, in
"the absence of both of them, the Assistant

"Adjutant General, Madras Command, shall counter—

"sign all drafts thereon which are siened by the

"Principal. The committee shall invest all surpla

"income, after providing a sufficient cash
"balance, in Government securities in the names
"of the trustees appointed by Government, viz.,
"the Director of Public Instruction and the
"Collector of the Nilgiris."

As the rules stand at present,'it does not
appear that‘any bortion of the funds of the Asylum
can be invested in Municipal or District Board
debentures. It is/howevea;nét clear whether these

rules will govern élso’the investment of the

rate ru

: icmulﬁtioes 2(1; \;.te Proyident F‘undl t whicz “ n{.-
sSeps, ‘e

8 are to be framed. Nor does it appea;rf
‘. ¢(' : i ; P ;
that there is any objection to providine in these

hat the funds may be invested in Mﬁniéigal iﬁ

or District Board debentures.In this oonnbctidﬂ1 

>

attention is invited to rule 9 of the Rules for the

o Municipal Provident institutionsunder which the

funds of the 1nstitutidn may be invested in Govern-—
ment securities or in Municipal and Port Trust

;é &i““j .- e Debenturea( : o

fron 6999304 12900,

2. As the Principal of the Asylum is alsd to
be admitted to the benefits of the Provident Fund
scheme, it is for consideration whether the publie

_BoSount, 80 be ‘cpened 1 the Post Office Bavings
Bank éhﬁuidkbe in hi§‘nama, or in that of the
Ghairman~or*VI69~Gh&1rman.of the Asylum, as in
Rﬁie' 62 of the Asylum Rules.

3. A draft is submitted for appro *
%. ' o

%7 ‘JLLWW.M
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I submit for‘the orders of Government the 0]

2 lowing  remarks

regarding the proposed forms of

account,

Form I, This is

o
L)
o)
o
o’
]
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subscriptions, but alsc the perscnal account of

None of the d%s,

re;isters can serve the purpose of the personal

each of the subscribers to the Fund,
account, But in order that this register shouild
fully serve the purpose of a personel account, it
should provide for disbursementg as well as for.
receipts, As' the disbursementé, however, are very
rare it will not be necessar&‘to provide monthly
columns for them, but 3 columns for month, purpose
and amount will suffice.

This register will then give the balence of
each subscriber's account, and the total of'these

, scparate balances will be the balance of the Pro-

vident Fund account, This total balance will be

iy

made up of the balance in the Savings Rank as

stated in the Pass Book plus the cost of the invest-

»

g Jb'v-*.
o a@{ﬁz&*o‘*ﬁumfz'
g ments made of the Savin;s Bank balance when it exe
- . ceeds Rs.4000¢- This agreement should be made month-
ly and of course at the end of each year, whqn the

Post Office 1nteres1,( is added. In making this

on 1nv*stm°nts which will be paid intc the Sav1ngs
Bank on realisation, but which cannot be appor-

tioned to the several accounts untll aLtor the close

of the year,

I would suggest that a copy of his account
 g§ou1d,pe.éent to each subscriber &p?uégly‘gpq;hgi |
'should be required within a month of its receipt to

\céffifwao its correctness or to ppfﬁt out any
~errors in it, :
- Form Ll.seems to be hardly neéessary. Forms
I and IV and th° Pass Book! W1]7 togethsr sufflcl--
ently serV° the purpose for which Form II is in-

tended, If the form is retained, I w

ould suggest

that

Lo ‘agreement allowance must be made for the interest &

e s Bt e

s
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that the amount entered under Investments on the
payment side should not be the round sum of Rs.1000
as such an eﬁtfy~may lead to. the- stipposition that
the nominal value of the Go;ernment or other papsr
purchased should be entered. The amount that should
be entered is the cash paid for ithe investment.'

Form III. This register too seems unne@essary
as its purpose is fully scrved by Form I, IV and the
Bass BOOk. It is not possible to divide the closing
balance in the Post Office Savings Bank into sube
gcription andw}nterest except in a purely fictitious
way. The wilBdrawals for investment must be en-
tered here, end these withdraw2ls are not necessari-
ly from the subscriptiogs paid,.gut also from the
interest recei?éd, but how muchi;n account of each
it is impossible to say.

Form IV, In order to arrive at the palance -oF
the securilies of the Provident Fund it will be ne-
cessary to provide in the form for.sales., It is

.
hardly necessary to provide separate columns either

onn the purchese or sale side for the several classes

of securities. ' A column on each side for particulers

of security ﬁill suffice, and it should be required
that details of the balance showing the nominal and
cost value of e# each kind of security should be
recorded annualiy. I think the actual cost and
sale proceeds columns should be subdivided into two
columns each'one for interest paid to date of pur-
chase or interest received to date of sale and the
other for net , cost or net sale proceeds. The in-

terest paid}or realised does not form a portion of

the cost or of the sale proceeds, and it is necessary

to d;i}inguiSh this in order to determine when séles

are affected what has been the loss or gain by the

sale and this will need tc be separately adiusted,

When
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When the haélf-yearly interest is realised any re-
covery on account of interest paid at time of sale

must be adjusted not as interest received, but as

an advence refunded,

It is for consideraticn whether the riales should
not provide for the Provident Fund investments to

be made through and for the securities to be forward-

ed for safe custody to the Accountant-General. I

think this would be a beneficial procedure.

Sepi=-
rate accounts would, of course, be kept in my office

o y

e

for the Provident PFund and the Sinking Fund. Th

interest realizations of the foermer would be remit-

ted to the principal or the Trustees for payment into

the Savings Bank, .

o,

o 5

e T .

The sugpestions. of the Accountant General are

i
!
1

dealt with belowq-

£ Form 1. The Accountant General sugzests +that
as t.ls register is also the personal account of each

of .the Subseribers to the Provident Fund, it should

provide for recording dishursements also and that for
this purposas three more columns showing month, purnoss

and Mf dishursemsnts .should be op :ned, Dibmitted

s ¢
LI

I that the Accountant General's su estion mav he
e .~

lapproved. s The form has been revised acclrdingl,



3. In connection with this form, the

-

Accountant Genaral;nuggeuts that a copy of his
personal account should be sent to =ach suhscriben
annually and that The ,should be required within

a month of 1ts receipt to csrtify 40 its correct-
ness or to point out»any ervors in it. This
guggestion may also he approved,g-laﬁﬁ; following
added as rule 4,‘Rules 4 to 12 of the existing
rulaa‘being renumhared: - ;

"As soon as nossihls after the close of each
"yvear, everf'uubscrib&r will be furnished with
"statomént showing the amount of his subscripticn
"incluaivo of interest and he will he required
"within a m0n+h of its roceipt to certify to 1ta-

"correctness r to point ou+ any errors in it.

#

are intended. The Accoun ant.Goharal'a"rooomman 5
5 ; 3
tion may be accepted and the formsﬂomit- d*¥

1%7' Ein

that in order to arrivo af the balance or tho

e

securities it will he necessary %0 provide 1n

the form for: salos. that senarate colmnns are
no+ necoaaaﬂy for tho dirrornnt clasaaa of sccar
purchano;‘

preeoe

columna oaqhvpncutor 1ntevnst and the other

for not’coat ‘as it is necessary to disttnguiah

-

this in order to determine the loss or gain hy
the sal=z. A revised form, as suggestcd by,thn:

Accountant
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i : ‘ //O'I ‘( Draft rulz 8 provides for the Sinking

Fund: investments to he made through the Accountan

b
N

"zeneralj but Rule 10 doesf not state hyv vhom the

Frumd
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} Provident iinvestments should we made. The Accounkmk
Ganeral sugg-sts that the Provident Fund invest-
‘m-';nts should also he made by nim and that thHe
gsacurities should remain with him for safe custddy.
: This suggestion may alsp i;: is sbmitted bhe 3;
' i

- ' 3 »
accepted. Wa?tﬂﬂas heen altered in pencil

accordingly.

Transfer Recaipts would he isswed at par for

'3
@
B
sl
ct
ot
-
o
(0]
e

nterests realiged from ths ssecurities ‘
4 o to the Principal or Trustess of the Lawrence :

e Asylum. 1t does not anpear that Remittance
b <

A Thod ot
IS
¥
Y

. Transfer receipts would in these cases he issund

i ';" 5 at par although under item (2) of Article 143 5. =
. Vol T v

of the Civil Account Code, such receipts will he 4

S

: : issued at a premium,

m r
i o
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Accountant General is submitted for a‘r,proval.nuhl

; z: Draft rulz 8 provides for the Sinking

i

Fund: investments to he made through the Accountant

il

Genera%,hut Rule 10 does not state hv hom the
Prov1denthlnvestments should he made. The Accounkak

e e —

Geaneral sugg-:st8 that the Provident Fund invest-

ments should also be made by him and that the

- FRS Lad

e AN TN
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; securities should remain with him for safe custay.
. m™h 4 ‘ ooat+y meat . 3 s o
g This suggestion may alsp it is s bmitted bhe i

14 0 i

25

accordingly.

R SRS

3
: 4
1 ;Z. In his marginal note on page 20 of pote f
| : ?
’ file, the Secrestary asks whether Remittance :
i Transfer Receipts would he issued at par for
i i
! remitting interests realised from <he sascurities !
i ) \ . -
Bt to the Principal or Trustess of the Lawrence 1
B4

2d L v

Asylum. 1%t does not appear that Remittance

Transfer receipts would in these cases be issucd

R 1 e AT
R “<cx

at par althoush under item (2) of Article 143- B

Vol T

of the Civil Accowunt Code, such receints will he

-

X
§

@
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issued at a premium,

m 1r
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\80, to bring the scheme into foree from Lst January 1908.

No’%ﬁ%’ EDUdAl:IONAi, \() Nowsuasr 1907,
) OVERNMENT OF MADRAS,

"EDUCATIONAL DEPARTMENT,

Raap—the following paper : — : :
G.0., No. 778, Educational, dated 30th NW—NOG.

Order—No. @é Educational, damx%ﬁﬁ 1907.

The Government agree with/the Committee of the Lawrence Asylum that the
Principal of the Asylum should™also be admitted to the benefits of the proposed
Provident Fund. It appears, however, to be unnecessary to extend the scope of this
ﬁd 80 as to include the establishment of the Lawrence Asylum Press. A separate
fund may, if necessary, be started for the benefit of these servants. L

2. In view of the objections W&e—@m proposed rules 2 and
3 on the ground that they were/unworkable with reference to the Post Office Savings
Bank Rules, the difficulties pointed out by the Committee will be met if contributions on
account of the fund are paid into the Post Office Savings Bank and a public account is

opened in the name of the Provident Fund. When the deposits exceed Rs, 4,000, m,(fi:‘
1 over- Rs. 50%ﬂﬁiy e vested in Government securities

or in approved Municipal or District Boar Railway debentures.
3.. With reference to the objections of the present staff of the As

y 8o doing they. will |

the Committee of the Lawrence Asylum.

4. The rules as revised with reference to the foregoing remarks are appended to
this order. The Committee will be requested to state 1f they accept the rules, and if .

W ﬁue Ext ct.)
To the Committee of the Lawrence Asylum
% (through the Director of Publio Instrnotipn). *ﬁ) j ;

" Birm'r‘:iaibﬁo strnoﬁon.,(—-—j
v+ Accoun eneral. r R
: : \3 \”%\‘47

R o T ALY



%_ ANNEXURE.
| z .’ Rules for the working of the Provident Fund for the servants of the Lawrence
: S . 3 Asylum at Ootacamund,
: 7z

2. The oontribution shall be levied monthly by the Prinoipal on each whole irupee of the
salary paid and shall be lodged in the Post Office Savings Bank in a public account to E: opened
in the name of the Provident fund. When a servant is on leave, the contribution shall be Jevied
on the leave allowances actually paid to him.

3. The names of the contributors and the amounts contributed monthly shall be entered in a
register to be kept specially for the purpose under the signature of the Principal, The register
should ;}s‘o show the interest on the contribntion paid by each servant.

Th total interest accrued during the yearshall be apportioned at the close of each financial
year and added to the individual acoounts in Proportion to the sum standing to the credit of cach
account at the close of such yoear.

4. If a servant contributing under these rules is dismissed or otherwise leaves the service of

the Asylum, the amount standing to his credit in the register kept under the previous rule shall
be returned to him. If he dies, the amount shall be paid to-his -heir or legal representative on
production of an heirship certificate entitling him thereto. ;
5. If a servant has completed five yoars’ service and retires on medical certificate, or on
- superannuation or on abolition of appointment, he shall, subject to the conditions hereinafter
specified, be eligible for a gratuity from the Asylum funds. R
6. The amount of such gratuity shall be caloulated at 80 many thirtieths of the total amount
sstanding to the credit of the servant in the re%istor kept under rule 3 as correspond with the
number of years during which deductions have been made from his pay:
" Illustration.~In the case of a servant in receipt of Re. 100 per mensem and from whose pay
deductions have been made, say, for fifteen years. '
Amount in Savings Bank—

RS,
deduetions 4 Wi e 1,125
., *Interest up to date—,,—_ .. o v B e i X
g /6 g o U BRI erE DT e 1,125 + X.
_3-;‘ Gratuity payable on rétirement %(Rs. 1,125 + X). A
: The servant will also receive back his contributions and interest thereon, viz,, Rs. 1,125 + X.

7. The maximum amount of gratuity (;)aya'ble shall not exceed the amount to the credit of

i intai er rule 3. No gratuity shall be payable on contribu-

tions paid and on interest acerued after thirty years from the date of commencement of deductions
from a sorvant’s pay.

8. To meet the gratuities payable a sinking fund shall be established, formed out of g

monthly contribution from Asylam funds of an amount equal to_three-fourths of the total contri-

. butions paid to the Provident fund by deduction from ithe salaries of the servants. This contri-

bution eEall be remitted monthly, to the Accountant-General to be invested by him in Government

 securities or in other securities pproved by Government. The interest derived from these

. investments will be similarly invested and the  trustees of the Asylum appointed under rule 62 of

f-{ rules of the Lawrence Asylum shall alone be ‘authorized to operate on the fund. The servants

. of the Asylum contributing under these rules shall have no  claim, right.or ti ‘to any bonus

whatever from the trustees and the giving or withholding the whole or. part. of afbonus will be.a

Q'l . matter resting entirely with the trustees on the recommendation of the Committee of the Asylum

after taking intoYconsideration whether the service after the commencement of Ppayment of
contribution has bedn wholly or partially approved or not. y
9. When the amount of contributions made by a servant is returned to him or to his heir or
- legal representative, a receipt shall be taken therefor and if any gratuity is payable at the same
time a separate receipt shall be obtained for the payment,.

10. en the deposits in the ost,Office Savings Bank exceed Rs. 4,000, the” excess in
complete sums of over Rs. 500 shall be withdrawn and remitted to the Accountant-General to
be invested by him in Government securities, or in debentures issued by the Municipal Corpo-
rations of the three Presidency towns and of Rangoon, ‘or in debentures of District Board
Railways, or in such other securities as Govertiment may, fromitime to time, specially authorize.

¥ Aseparate account shall be kept of securities so purchased. Thd interest on these securities shall
be deposited as received in the publie account with the Post Office Savings Bank.

in the service of the Asylum shall be at liberty to bring themselves under the operation of these
rules. In their case the claim for a gratuity will arise only from the date of joining the fund.
It will, however, be open to Government on the recommendation of the Committee to sanction
the enhancement of the gratuity payable under these rules by such addition thereto in respect of
Past service as they may see fit, but whether any, and if so what, additional gratuity ahalfﬁlfe 80
..granted shall be a matter entirely in the discrotion of Government, g
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II.—Recister of Government and other Securities purchased and eold during the yea,xr

LAWRENCE ASYLUM PROVIDENT FUND.

] 2 : g
}:—E Azt;:lr;:g:: o & Amount realized 2
Date of g purchased, Partioulars of | 8 by sale. R :
“' el 2 '§ socurities 2 =g -§
i ot %8 purohased. | % T SRR L7 . =
o Interest e E. Interest | .2.2 k=
5 ; ; 5
3 E Mot ool paid. 38 Net sost. received. | & ‘E = g
> > & a I~
1 3 4 5 6 7 8 9
RS, [A:[R.| RS, [A.[p. BS. A.‘P. RS. [a./P.| RS, 4 lp

Note.—Details of the nominal and cost value of each kind of seourity remaining on hend at the end of each yesr

shounld be entered in this register.

III.—RecmwiEr of contributions made from the funds of the Lawrence Asylum on account of

the Sinking fund for the year (Rule 8).
Amount of
"&':;?::i:;. contribation | Date of remit-| Details of
Month. Bovied from Aromthe | tance to the Government | Aotual cost of
Revants of $he Asylum funds | Accountant- securities seourities.
Asylum, | of smountin|*  General. purchased.
e column 2).
2 3 £ b 6

RS. 4. P RS. . A, P. &

April o . . 100 0 © % 0 0 vy e .

May . P 120 0 © 90 0 0 i ; "
June v v 4 T Ve ’ o

July oo o ¥ e o o) o .
Avgust ., .. ve o o = o .
Beptember o e o o . :
Odhbtr .. (X .o o oe o .
November,, e o V" e o v .

: December .. o . v o
. January .. o v o v . . o
r‘bm’y .o oo . . .. . .o
. March ., v o A o e

Total




Also--
C. No. 885, from the D. P.I., N dated 9-4-07.
C. No.1435, from the Principal & Secy., L. Aa, Vo 3, dat
3. No.1478, from the Postmaster General, 0.17189 dated 20-6-07.
C. No.1759, from the Principal & Secy., L. A., No.971 @ dated 24-7-07.
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3. With reference to the objection<

V&:{ ao*6/ﬂu, 7“'()‘(4»«%/&;—9-« m-:g the present staff of the Asylum |

R S et e R

'ﬁ o-/?JL?u 06«t%? to sﬂﬁ”%&?the broposed Provident Pund |
f§| it will be made clear to them that by so

- i doing they will not forfeit any claim
i

they may have for gratuities on account of

~ 4 Tk é¢=4 7 Pecel ﬁ;éé‘“ oy thelr past services and that Government
/WMLJ Crfrrvved Benvce

s CloBec o lhr—en Aot Will always be prepared to consider any
o WTMb%

A

LS
-

recommendations for gratuities on their

. behalf which may be made by the Committee

‘ of the Lawrence Asylum.
i y :

4. The rules as revised with refereneeé
to the foregoing rem;rks are appended to
this order. The Committee will be re-
quested to state if they accept the rules

3 and 1if so'to bring the scheme into force
&

from lst January 1903.

TA.

2_77“‘7‘/

0

The Committee of the Lawrence Asylum,
through the D.P.I.

» D.P.I.

"

Accountant General.

/ﬁp’/w‘-—;{:{ >
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