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FOREWORD

The Industrieg Seminar for Ramanathapuram District held at Karai--
'63 has been admitted on all sides to be a grand success..

kudi on 157
This is not so
or-because of
of the way in

much because of the huge and tastefully decorated pandal
the large number of invitees that turned up, but because

and group reports have come out with useful and concrete suggestions.

It is up to the Industrialists and Entrepreneurs to study these suggestions .
and implement them, as far as practicable. The several possibilities sug--

gested by them will remain only as possibilities, unless, as has been

pointed out, they are followed up. The Minister for Industries has.
Tightly drawn the attention of the Seminar to the industrial progress of

Switzerland and Japan which should be an eye-opener. for the entre-
preneurs of this district to start new industries with the available raw
materials. The Chief Minister hit the nail on its ‘head when he' observed

that it was not mere capital, nor even the huge machinery, or buildings.
that go to make up an industry. It is the dash and the original effort.
of the Industrialist that accounts for the success of any industry. This.

aspect has been,specially emphasised by Dr. P. S. Lokanathan, Director

Genéral, National Council of Applied Economic Research, New Delhi. The:

assurance given by the Chief Minister that by the end of the 3rd Five

Year Plan there will be quite a sizable number of well-trained skilled

workers would enthuse the people of this district to embark on new line

of activity. Dr. Lokanathan’s suggestion that Project Reports should be-

got prepared by the combined efforts of the Industrialists and Government
officials deserves special attention. The advice of Dr. B. VNatarajan that
there should be planned development in Industry by drawing up short
" and long term plans will certainly be followed,

- It was also suggested
that the entrepreneurs of this district should conce

. ntrate on defence needs.
by starting functional and ancilliary industries.. On the whole, the deli-

bgratipns, discussions and suggestions made-at the: Seminar: will do credit
to any conference of the kind., ce S

[ S O |

In order to take ‘follow up’ aétion, a mon-official ‘committee has.

been set up for each Division with a
supplement their activities. The Divisional Com
in three months and explore the possibilities of
industries as well as setting up new ones. Any

mittees will meet once-
improving the-edisting"
difficulties or bottlenecks.

which the discussions were held there. The group discussions.-

a District Committee:to co-ordinate and -

iii
experienced will be taken to the notice of the District Committee which
should try to solve these problems. With this kind of ‘follow up’ action,

it is hoped that it will be possible to step up the industrial tempo of this
district. ’

Our Thanks: The success of the Seminar is largely due to the
efforts-of several officials and non-officials who did their very best. It
will be only in the fitness of things if we could acknowledge our thanks
to every one of them. I take this opportunity of thanking all the delegates.
and other invitees who have responded to our invitation and helped us.
in the group discussions and other deliberations by their presence and
valuable suggestions. My thanks are particularly due to the Group
Leaders who so ably conducted these discussions and presented a very
useful report. '

Sri E. N. Narayanasami, Administrative Officer, Industrial Estate
Madurai and Sri K. N. Srinivasan, Regional Dy. Director of Industries
who were the conveners of the General Committee did good work. The
previous experience of Sri E. N. Narayanasami was particular‘lyA useful in
conducting this Industries Seminar.

Our thanks are due to the Chairmen and members of the several
sub Committees.

Sri C. V. CT. V. Venkatachalam Chettiar, Chairman of the Recep-
tion Committee, and Sri S. Kalai, Rev. Divl. Officer, Devakottai have
done exceedingly well in getting up a beautiful pandal tastefully decorated
and arranging for the accommodation of the delegates. Sri A, K. RM. M. K.
Chidambaram Chettiar of Kottaiyur, the Treasurer of the Committee made
excellent feeding arrangements. Sri S. G. Rajaratnam, DiI:EctOI‘, K M. U.
(P) Ltd., Madurai, Chairman of the Transport Sub Committee, Sri L. C.

" Richard, Personal Assistant (P &D) (East) to the Collector of Ramnad

and Sri S. R. Ramanujam, Regional Transport Officer, Ramanatl'lapuram
at Madurai, who are the conveners of the Transport Sub gomm{ttee, 'at—
tended to all the transport needs at the Seminar to the eritire satisfaction
of the delegates. Our thanks are due. to the Bus a.nd Lorry owners Yvho
were kind enough to place their vehicles at the disposal of the Seminar

Committee.
Sri R. V. Swaminathan, M. L. A., Chairman of the Group Committee,

to the Collector of

i an, Personal Asst. (P&D) (West) '

:rl iacliw :rtgu;nrziin Chandrasekaran, Asst. Director of Industries & Com-
amn .



i ‘T.

rirrxle:c;e, R.amnad at Madurai, Convenors of.the Committee di& a fine job
electing delegates and briefing them for the discussions. '

mistl;:aeK ar?d g -D1.> Gnanagiri Nadar, is the Chairman of the Souvenir
the Convener of I:h . Muﬂl'umayan’ Personal Asst. to the Collector, is
not a little d ot y .Comrfn.t tee. The nice get up of the Souvenir is
daram I_quuues o.thelr untiring efforts. The part played by Sri R. Sun-
printir;g deser arxshtaqar, Development Section (West) in arranging for
took | . rves mentxol.n. tI’he De Nobili Press, Madurai which under-
t. to px:mt the Souvenir did its work exceedingly well in a very short
t;'lme£ Sri T. Manikkavasagam Chettiar deserves our thanks for getting

e Iront cover page design as also the necessary blocks at short notice.

Com

hearte(Ii “;111 be f.ailing in my duty if I do not mention here the whole-
cularly :h;:l};{efrzitxon of the Pres.s .who gave wide publicity. We are parti-
The All Indj ;{ t‘? them for giving a complete picture of this Seminar.
part. in o ‘a adio and the G.ovt. Publicity Department played a useful

» In giving adequate publicity to the proceedings. Our thanks are

Institu?:. Ifa.r Sk i: Doss, Dil:ector: Central Electro-Chemical Research

in arran,gin i\}x1 kudi an.d all' h1s“‘a§smtants have been particularly helpful

cuscions | g : is Seminar in their very spacious lawns and group dis-
lons in their Halls. Our thanks are due to them, in no small measure.

The people of this district owe a deep debt of gratitude to the

Chief Minister for inau i i
gurating this function and to the I i ini
3 £3 n
for presiding over the deliberations. dustries Minister

J. A. AMBASANKAR,
Collector & Chairman of Ramanathapuram District,
Industries Development Committee.

Madurai-2,
7—8—'63.

Seminar on Industries for Ramanathapuram District
held at Karaikudi on 15-7-1963 |

BRIEF REPORT

Preliminary arrangemenis
Ramanathapuram District is considered
to be economically under-developed in the
Madras State. The backwardness of the
District is due to the lack of natural
endowments and modern facilities for
development. Poor rainfall, precarious
sources of irrigation and low fertility of
the soil have contributed to the poverty
in agriculture, while absence of adequate
means of transport and communications,
lack of power and facilities for education
have retarded industrial development. As
a result of the implementation of the five
year plans some appreciable improvements

“have recently been noticed in the field of

agriculture. Ramanathapuram with its
limited sources of irrigation, and none too
fertile soil cannot depend upon agriculture
alone to better the economic condition of
its two and a half million people. Only

- vigorous industrial development will help
"to increase the standard of living of the

people which is one of the lowest in the
State. - With this object in view, a preli-
minary meeting of leading industrialists
and representatives of the people of the
district was held on 15—5—'63 at Madurai.
There was a spontaneous and widespread
display of enthusiasm among all those pre-
sent to launch upon a drive for the indus-
trialisation of the district. The idea of
holding a Seminar was welcomed. It was
resolved to have the Seminar at Karaikudi
under the Presidentship of the Minister
for Indugstries and to have it inaugurated

~

by the Chief Minister. To mark such a
momentous occasion it was also suggested
that a Souvenir might be brought out
giving useful information to the entre-
preneurs. ' '

-

Dr. K. S. G. Doss, Director of Central
Electro-Chemical  Research  Institute,
Kara'’kudi offered the modern buildings
and the spacious premises of his Institute
besides the willing services of all his staff,
This offer was accepted with thanks in
view of the important role the Institute
can play in the industrial development of
the country.

Formation of Seminar Committees

Four Committees headed by non-offi-
cials and assisted by officials were formed
for the proper conduct of the Serhinar.
Sri C. V. Ct. V. Venkatachalam Chettiar
was the Chairman of the Reception
Committee and Sri S. Kalai, Revenue
Divisional Officer, Devakottai was the Con-
vener. Sri A. K. Rm. M. K. Chidambaram
Chettiar acted as the Treasurer. This
Committee was put in charge of the ar-
rangements for — accommodation, feeding
and putting up a pandal for the Seminar.
Another Committee under the chairman-
ship of Sri S. G. Rajarathnam was in
charge of transport, with Sri L. C. Richard,
Personal Asst. to the Collector of Ramnad
(P & D-E) as Convener. Sri S. R, Rama-
nujam, Regional Transport Officer,



Ramnad at Madurai assisted the Com-
mittee. There was a Committee for bring-
ing out Vthe Souvenir and Sri K. C. A. D.
Gnanggiri Nadar of Sivakasi was its Chair-
man. Sri R. V. Swaminathan M. L. A. was
the Chairman of the Group Discussions
Committee, For the last two Committees,
Sri P, Muthumayan, Personal Asst. to the
Collector of Ramnad (P & D—W) was the
Cc?nvener. There was a General Com-
mitiee under the presidentship of Sri
J. A. Ambasankar I.A. S., Collector of
Ramanathapuram with all the Chairmen
of the Sub Committees as members 1o
guide and co-ordinate the work of the Sub
‘Committees. Sri K. N. Srinivasan, Regional
Dy. Director of Industries, and Sri E. N.
Narayanasami, Administrative  Officer,
Industrial Estate, Madurai were the con-
‘veners of this General Committee,

| Inqugural Session

The Seminar was held on 15—7—'63 at
Karaikudi in the spacious and tastefully
decorated pandal specially erected for the
purpose within the premises of the Central
El?ctro-Chemical Research Institute. On

~Prior request, the delegates assembled
there by 9-30 A M. They were taken round
the Electro-Chemical Research Institute in
batches ‘by the Dy, Director, Dr. Arava-
muthan, and the work done in the Insti.
tute was explained to them. Several
pamphlets and useful literature on Small
Scale Industries were also exhibited at the
entrance of the Institute.

" Sri K. Kamaraj, Chief Minister and Sri
R. Yenkataraman, Minister for Industries
arrived at the pandal by 11 A.M. They
were received at the entrance by Sri
K. S. Narasimhan, Dt, Revenue Officer and
members of the Reception Committee.
:I‘,he inaugural session commenced with
prayer. In his introductory talk, Sri J. A,
Ambasankar, I. A. S., Collector of Ramnad

- explained the circumstances angd necessity

vi

for arranging the Seminar. He pointed out
that the district which was economically
backward could improve only through
industrial development. It was not lacking
in financiers or man-power, Given a praper
and vigorous lead, there was every chance
of the district becoming industrialised
within a period of 5 years, It was a good
augury and happy coincidence that the
Seminar was held on the 61st birthday of
Sri K. Kamaraj which day would also
mark the birth of rapid industrial develop-
ment of the district,

Sri C. V. Ct. V. Venkatachalam Chettiar,
Chairman of the Reception Committee
welcomed all those present and requested
the leading industrialists of the district
who have started heavy industries in
Madras and other parts of the State to
turn their attention to improve their own
district by starting new industries or at
least by encouraging the production in
Ramnad Dt. of ancillaries for the big
industries started by them in other parts
of the State. He drew the attention of the
audience to the fact that the Nagarathars
who were doing business in foreign coun-
tries were not able to continue their avo-
?ation there, and that they were ready to
invest their capital in industries in their
native district if they were properly
guided. The establishment of Engineering
College and Polytechnics in the District
to impart technical education was a good
beginning and with the technical person-
nel so trained it was possible to develop
this district industrially.

Sri K. Kamaraj, the Chief Minister
inaugurated the Seminar. He pressed a
button when the screen unfurled disclosing
the map of Ramanathapuram district; a
pair of wheels began to rotate and the
factory chimney emitted smoke signifying
commencement of industrialisation. There
was blowing of bugles to mark this signi-_

vii

ficant occasion. Sri K. Kamaraj in his
inaugural speech said that it was true that

. people of Ramanathapuram invested their

capital outside the district. But invest-
ment could be made only in places where
such investment was possible and ber%e-
ficial. 1t was also true that Ramnad D}s-
trict was lagging behind in industrial
development. It was not because of lack
of interest or enthusiasm on the part of
people of Ramnad but because there were
other avenues open to them. He now
noticed enthusiasm and willingness of the
peolpe of the District to invest capital on
industries. He observed that mere invest-
ment of capital alone would not be suffi-
cient for industrial development. One
chould have self-confidence and courage
and technical skill to run the industries. He
also pointed cut that there was need fc?r
exploring the mineral resources of this
district. ‘Till then he exhorted the people
to make the fullest use of the resources
available. He suggested that the owners
of big industries in other places cquld en-
courage manufacture of ancillaries for
those industries by others starting sm.:all
scale industries in this district. He dis-
closed the intention of the Government to
train quite a sizable number of persons
4o acquire technical skill before the end
of the third five year plan. He cqncluded
by saying “there is enough capital, ex-
perience, entrepreneurs and couragf: to in-
vest in new industries in this district. But
what is needed is praper guidance as 10 the
nature of Industries that can be started.
This Seminar, I hope will give necessary
lead in this direction.”

Sri R. Venkataraman, Minister f9r
Industries, in his presidential address §a1d
that he was impressed with the Seminar
which had been convened to bring together
entrepreneurs who wanted to participate
in the industrial development of the
country. He was sure that this Seminar

would generate enthusiasm and a- spirit
of enterprise in the great task of building
up the industrial potentialities of the
State. Referring to the criticism that this
state was industrially backward, Sri Ven-
kataraman pointed out that the rate of
development in Madras was pretty high,
He illustrated with.facts and figures. He
informed the audience that with Jower
investment of capital, larger number of
people were in emplocyment in Madras
State, and with smaller investments a
large number of factories were being set
up. This he pointed out was a healthy
sign and would embolden people to start
new industries,

The Minister explained why the dis-
trict had not progressed industrially
and observed that the whole district
was dry without any perennial rivers or
forests which provided raw materials
needed for industries. Reference was then
made to the few raw materials like
palmyrah, cotton and lime-stone occurring
in some places. About the test drills for
lignite deposit, the Minister said, “ we are
looking forward with interest to the test-
drills that are being carried out in:Karai-
kudi area for finding the extent of deposit
of lignite in this region. The report so
far received shows that the quality of
the mineral is slightly higher than that of
lignite and, slightly lower than that of
coal. We are not yet quite sure of the
total volume of deposit that is available in
this area. God willing, the deposit should .
ke large and it is quite positive that
Ramnad will soon have a big complex as
Neyveli in this region .

About the probable new Industries, the. -
Minister pointed out that in addition to
the twelve textile mills, six more were to
come up shortly. The cement factory
would reach its full capacity of 600 tonnes
a day in a few days. There was a possi-
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bility of a Ten crore soda ash plant com-
ing up in the region if the report of the
Japanese expert which was expected
shortly, was favourable. He suggested the
setting{ up of Industries to manufacture
automobile spare parts and salt-based
industries along the coastal belt.

The Industries Minister referred to the
lack of a consultant to give advice to the
entrepreneurs on the nature of industries
.that could be set up and the cost of such
mdgstries. He was happy to inform the
audience that the Government of India
ha.ve allotted an Officer to this state for
th}s purpose. He hoped that the Indus-
trialists would take full advantage of his
advice. About the Pilot Plant Project for
the extraction of Magnesium from Salem
Magnesite, the Minister said that he tried
to Secure a collaboration for this purpose
during his tours abroad but was unsuc-
cessful. When the request from Dr.
K. 8.G. Doss, Director of Central Electro-
Chemical Research Institute for provision
of three lakhs of Tupees for the Pilot Pro-

ject came, he readily agreed to it because’

if the p_lan succeeded,we would be getting
the * know-how ' which we were not able
‘to get even at a cost of 30 lakhs of rupees.
He wished the Chemist all success and
looked forward to that day when he would
be able to announce with joy that the
Institute was able to manufacture mag-
nesiym out of magnesite without any
‘ foFe¥gn collaboration or assistance ! The
Minister concluded by saying that he had
every confidence that the Seminar which
hafd been so- well organised and arranged
with such thorough preparation and care

was bound to succeed and he wished it
every success.

Sri T. Manikkavasagam Chettia
; r of the
Sogvenl? 'Sub Committee requested the
Ch}ef Mlnlster to present the Souvenir to
Rajah Sir M. A. Muthiah Chettiar, a lead-

ing Industrialist of the d:strict. He con-
sidered it a red letter day in the history
of the Ramanathapuram district. He was
happy that the Seminar was held on the
birthday of the Chief Minister of the State
which was a sure indication of the indus-
trial development the district would have
in the future.

The Chief Minister presented the
Souvenir to Rajah Sir M. A. Muthiah
Chettiar. In his speech the Rajah pointed
out that the 61st birthday was generally
celebrated in Chettinad in a grander man-
ner than in other parts. It was but fitting
that the Chief Minister was with them at
Karaikudi in the heart of Chettinad on his
61st birthday. He said that in days gone
by the men of the district found easy
outlets to Burma, Ceylon, and Malaya.

. Those avenues were now denied to them

and they would have to divert their at-
tention to their homeland. He called upon
all the rich men of the district to take to
industries in right earnest. He pointed out
that industrial progress must have a rich
agricultural base, and that steps should be
taken to improve irrigation facilities of
this district by bringing the Cauvery
water. He wanted more Polytechnics and
requested that the one proposed to be
opened by Sri Narayanan Chettiar at
Madurai should be transferred to Kandra-
manikkam or Tiruppattur. He pleaded for
a broad-gauge railway line from Trichy to
Danushkodi which was essential for the
development of Industries in this district.

Sri R. V. Swaminathan as Chairman of
the group formation and discussion sub-
committee observed that the speeches of
the several persons and Ministers had in-
fused in them a new spirit and that it
would certainly be reflected in the group
discussions in the afternoon. He explaind
that there would be three groups for dis-
cussing the several problems before them

as follows :- Group I — large and medium
Scale Industries (Future possibilities),
Group II — Large and Medium Scale
Industries (Existing) problems relating to
marketing, transport. finance etc., and
Group III — Small Scale Industries, exist~
ing and future possibilities, under the
leadership of Sri A. M. M. Murugappa
Chettiar, Sri T. Manikkavasagam Chettiar
and Sri P. Iya Nadar respectively. He
took pride in saying that the Seminar ar-
ranged in Ramnad District was the first
of its kind in the State.

The Chief Minister then laid the foun-
dation stone for the Pilot Project. With

. this the inaugural session ended at 12-30

P. M.

The morning session was attended by
more than 200 delegates, over 500 invitees
with a large number of the elite of the
Karaikudi and its neighbourhood. The
pandal was packed to the full and the

"total attendance was well over 1500.

Group Discussions

After lunch break, the delegates divided
themselves into three groups. Group dis-
cussions were held in the Central Electro-
Chemical Research Institute from 2 P.M.

to 4-45 P.M.

Group I. — On heavy and medium indus-
tries — future possibilities — under the
Jeadership of Sri A. M. M. Murugappa
Chettiar met in the Library Hall of the
Institute in the first floor. Sri Murugappa
Chettiar led the discussion. Others took
part in the deliberation. About 80
delegates attended the discussion of
which 20 participated in it. For a short
while, Sri R. Venkataraman, Minister for
Industries was also present. By special
invitation Dr. P. S. Lokanathan, Director
General of Applied Economic Research,
New Delhi, Dr. B. Natarajan M. L. A., Sri

-

X

E. C. P. Prabhakar 1. A.S., Collector of
Madurai and Sri P. Sabhanayagam I. A. S.,
Director of Industries & Commerce, were
present.

Group II — On the problems of existing
large scale and medium scale Industries —
under the leadership of Sri T. Manikka-
vasagam Chettiar met in the Laboratory
of the Institute. More than 80 delegates
attended besides officials. About 15 of
them took part in the discussions. Some
of the delegates distributed papers pre-
pared by them.

Group III — On Small Scale Industries
~ existing and future possibilities — was
held under the leadership of Sri P. Iya
Nadar of Sivakasi, in the auditorium of
the Institute. Over 120 delegates were
present. Sri P. Iya Nadar led the dis~
cussion by reading a paper and others
participated in the discussions,

Plenary Session

The plenary session assembled at 5 P.M
in the special pandal after group discus-
sions. The group leaders presented the pro-
ceedings of their respective groups in the
form of reports. They are reproduced else-
where. Then some of the leading delegates
gave their impressicns of the Seminar.
Dr. P. S. Lokanathan, Director General
National Council of Applied Economic
Research, New Delhi. who attended
the Seminar on special invitation address-
ed the delegates. He said that the “Seminar
which is really a sort of a conference is
from all points of view, a striking suc-
cess. It is a successful seminar particularly
because it has been inaugurated under dis-
tinguished auspices and the speeches made
this morning are of the kind which will
do credit to any forum or any conference
in this country. Secondly considering the
short time at the disposal of the Seminar,
the group meetings were exceedingly



interesting and fruitful ”. He pointed out
that the discussions have opened up a
number of possibilities and that these pos-
s:bilities, unless explored further, would
remain only as possibilities. He therefore
suggested that the Industrialists and the
Government should join together and pre-
pare detailed reports for at least some of
the more — favourable industries. The
Government must help Industrialists in
preparing detailed project reports by as-
sociating with them some technical ex-
perts, Indian or foreign. He stressed the
need for a geological survey of the district.
He pointed out that South Arcot which
was backward some years ago had of late
came to the fore front on account of the
Neyveli Project. Dr. Lokanathan then
dealt with the economic development. He
said that the essential requirement for
economic development is “ Human factor ”
ie the will and determination of the
people to come forward. The speaker
found this in plenty from the discussions
that had taken place earlier. He said
that productivity of a country increased
not because of its raw material resources
but only by the way in which these re-
sources were organised and that even
countries which have no resources can be-
come prosperous. He pointed out that
modern research has proved that 50% of

b

the rate of growth of the U.S.A. is ex- .

pl\ained not in terms of capital investment
or labour but in terms of investment in
education, — not merely in mass education
bu.t also in what may be called “ growing
v skx!ls,” = and in organising improved

tram.ing, the new-word for it being “ Pro-
duthity ”. He added that he was proud
to say that the meeting had taken note of
th}s tmportant fact and everybody was
alive to it. On the question of economic
overhead ie. power and transport, the
speaker said that these were the two basic
needs for economic expansion and develop-
ment. Government must plan for a sur-

plus since the industries in a developing -

country are always growing.

Sri Saw Ganesan, the local M. L. A, a

delegate of the Seminar observed that the -

Seminar was a success in that it had given
a {illip to the people to start Industries.
He wanted Small Scale Industries to grow
side by side with Large-Scale Industries
and no particular industry should ruin any

of the existing industries. He pleaded for -

special concessions to backward areas like
Tiruvadanai and Mudukulattur taluks.
He then emphasised the need for starting
Spinning Mills in these areas with
‘“Spindle-Dhan”, if necessary, from
Coimbatore and other places. He con-
cluded with an appeal that starting sugar
mills should not be to the detriment of
cultivation of fcod crops like paddy.

Dr. B. Natarajan M. L. A. said that this
Seminar was claimed to be a success by
one and all. He would say that it was
not only a Seminar but a conference. The
notable feature of the Seminar was that
everyone who participated in the Seminar
had come prepared which paved the way
for the group discussions to be fruitful
and to come to definite conclusions. He
desired that for developing’industries we
should prepare short-term and long-term
plans. He stressed the need for the ap-
pointment of a Committee for preparing
a techno-economic survey of all parts of
this backward District for preparation of
short-term and long-term plans. Dairy
farm, poultry, and expansion of fishery
can be developed under short-term plans
for which machinery or expert advice was

‘not necessary. Starting of functional ancil-

liary industries was also suggested by him.
Production of equipment necessary for
defence may be resorted to during the
emergency. He also pointed out that the
red lateritic soil of Ramanathapuram

" site for the construc

' district could be . developed for raising

cashew plantation as cashew was a dollar
earning commodity.

Sri V. V. Ramasami, an Industrialist
and a delegate, prefaced his rgmarks by
saying, the Chief Minister has given a pre-
sent on his 61st birthday to his district
and that was the inauguration of the
Seminar which created in them a st(?ut
determination to industrialize the district.
He pointed out that even when the Col-
lector convened a meeting and discussed
about the Seminar, a couple of months
back there was an awakening among the
people. He stressed the need for a Coxln-
mittee to examine the probable industries
and their location and emphasised that the
Central Govt. should come forward to
start industries in backward areas as they
did in starting the Electro-Chemical Re-
search Institute at Karaikudi. He wanted
the Govt. to take adequate steps to supply

" the required raw materials and power. He

concluded by requesting the Chifzf Mi'nister
to include Sethusamudram project in the

third five year plan.

Sri P. Sabanayagam, L A.S., Dirfec.tor
of Industries and Commerce, while.glvmg
his impressions on the Seminar said that
the discussions went on very well gnd
that his department would rer.lder a11. pos-
sible help for developing the industries in

" the district. He ponted out that the esta-

blishment of a Refractory Brick ?lant in
givaganga had to be delayed with refe-
rence to the instructions of the _Cent?al
Govt. who wanted to have detailed in-
vestigations about the rec?uirements of t.he
State as a whole. Regardm_g the Industrial
Estate at Sivaganga he said that he had

inspection, changed the proposed
A ot the tion of the Industrial

Ectate Buildings.

Sri K. Kamaraj, the Chief Minister,
said that the discussions of the Group

i

Committees indicated the earnestness and
zeal of the people for starting industries
and with proper guidance there would be
good progress. On the question of scarcity
of rew materials, the Chief Minister point-
cd out that so long as there was demand,
there was bound to be scarcity and that
this should be taken as a sure indication
of the increase in the standard of living
of the people. He wanted the Industrial sts
to think of substitutes for scarce raw
materials. He was not prepared to admit
that Ramanathapuram District was really
packward. Even in South Arcot District,
there were backward areas and only
places in and around Neyveli had im-

‘proved. He stressed the need for conti-

nuous efforts to improve the social life of
the people, and wanted that the delibera-
t'ons of the day should be implemented
by “follow up” action. He was glad to
learn that there was a Committee under
the lead of the Collector to watch further
action. He concluded by expressing his
jmmense satisfaction in participating in
the day’s proceedings.

Sri R. Venkataraman, Minister for
Industries remarked that the Seminar was
really a grand success. He said so because
he was able to notice enthusiasm and
earnest desire among those who porti-
cipated in the proceedings in improving
the industries in the district. He appre-
ciated the good work done by the three
groups which had discussed in detail the
several issues involved and had come for-
ward with concrete suggestions to tide
over the difficulties and short-comings.
Explaining the prineiples of the Five Year
Plan, the Minister said that the five year
plans were only investigations about the
availability of the raw materials and how
best to utilise them in a planned way. The
fourth plan would be the implementation
of the several ideas put forth in the day’s

proceedings. He said it was his intention



.

- to have similar Seminars in all the districts
“of the State and then draft the 4th Five
Year Plan with reference to the delibera-
tions and suggestions of such Seminars.
. On the question of scarcity of raw
materials, the Minister said that this
excuse cannot be accepted because coun-
tries like Switzerland and Japan which
have no raw materials were able to pro-
gress industrially. The Swiss people pre-
pared precision tools by importing raw
-materials from other countries. The raw
-materials that go to make up a watch cost
only a couple of rupees while it is being
sold over a couple of hundred rupees.
Likewise, he said, Japan imports the iron
ore from India, converts it into steel and
resells the same in India for a very high
price.. The plea that paucity of raw
materials stands in the way of the
development of industries could not be
accepted. The Industrialists must start
Industries with the available materials
and try to make the best use of them.
Regarding credit facilities, the Minister
said financiers should come forward either

. Madurai-2,
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to start industries themselves, or if they

were not able to do so, at least invest the

capital in the Industrial Investment Cor-
poration and similar bodies. As regards
power supply, the Minister pointed out
that it was by a judicious distribution of
the available power that they were to
make it available for a large number of
Industries. He threw open a suggestion
for the consideration of the industrialists
and others whether seasonal power supply
for certain industries was feasible. He
concluded by saying that the Industrialists

should try to find out alternate materials

for their Industries.if there was scarcity
of raw materials. The zeal and energy for
starting industries with the available raw
materials and for finding alternate sources
would remove all obstacles in the indus-
trial progress in this country,

Sri A. K. D. Rengasami Raja proposed
a vote of thanks. The function came to a
pleasant close by about 8 P.M. with the
singing of the National Anthem.

J. A. AMBASANKAR,
Collector & Chairman
of Ramanathapuram District
Industries Development Committee.
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Dr. K. S. G. DOSS’ REQUEST FOR LAYING
FOUNDATION STONE.

I wouLp like to associate myself with
Shri Venkatachalam Chettiar in extending
a hearty welcome on behalf of my colleagues
and myself to our Chief Minister, to the
Minister for, Industries, the various distin-
guished delegates, invitees, and others to
this gathering, and also in praying, on this
occasion of the birth-day of the Chief
Minister to God almighty that He may
bestow on the Chief Minister long numb‘er
of years of activity so that. our country in
general and Madras in particular may grow
from strength to strength.

1 would like to take this opportunity
to thank Shri Ambasankar, the Collector

of Ramanathapuram for having kindly
decided to hold this Seminar in the pre-
mises of the Institute.

This has given us an opportunity to .
show to the Industrialists of Ramanatha-
puram District and others, the work that
is being done at the Institute.

Furthermore, it has also given an
opportunity for the scientific workers here
to acquaint themselves with the problems
faced by the industrialists,

More than this, holding of the Seminar
has given us the unique opportunity of



having the blessings of the Chief Minister
for the Magnesium Project, and I would
like to add that this view is shared by
Dr. Zaheer, our Director-General and Shri
Kidwei, Secretary of the Council of Scienti-
fic and Industrial Research.

The Institute was founded at Karai-
kudi due to the generous offer of money
and land by the late Sri Alagappa Chettiar.
The foundation-stone was laid by our
Prime Minister Shri Jawaharlal Nehru and

was declared open by Dr. Radhakrishnan,
President of India.

It started its work in 1953,

For the past ten years or so, most of
the research work done has been of explora-
tory and survey in character. Nevertheless
as you go round the Institute, you would
observe that the problems being tackled at
the Institute are mostly those which are of
direct and immediate interest to the coun-
try’s development and a few of them are
again of greatest fundamental interest such

as to put India prominently in the field of
electrochemistry.

As you will also observe, we have tried
to play our due role in the National
emergency.

In the matter of scientific achievements
both in fundamental and applied fields,
some of our investigations have led to out-
standing results in the form of formulations,
theories and techniques, and in some of the
aspects, I am proud to say, we have been

acknowledged as leading the rest of the
world,

"I need not emphasise that the good
work being done at the Institute is not in
a small measure due to the enthusiasm
shown by the young research workers as
well as the more experienced guides, and
the co-operation of the supporting technical
and administrative staff of the Institute.

As soon as I took over charge of the
Institute, I examined the importance of the
various possible projects in the field of
Electrochemistry and found that a most
important one from the point of vie:w of
this country was the Magnesium Project.

It was introduced as a research problem
in the first instance and taken up as an
exploratory project at the end of 1957.

An attempt was made to a.cquire a
ready-made pilot-plant for magnesium from
abroad, but none of the firms was prepared

to supply either the know-how or the

pilot-plant,

We therefore decided to continue t0
go ahead with the project and to find out
the know-how ourselves.

The scheme has been working under
the leadership of Shri V. Aravamuthan,
Assistant Directoxf.

Considerable experience has been ac-
quired by working with electrolytic cells
fabricated entirely with the indigenous
materials.

Work has been carried out with thﬁ
magnesite from Salem and Almora as we
as from magnesium chloride from bitterns.

Time has now come to try out the
process on the pilot-plant scale.

In this connection, I feel it is my very
pleasant duty to record, with gratitude,
the valuable encouragement that was re-
ceived from Shri R. Venkataraman, Minis-
ter for Industries, who is also the Chairman
of our Executive Council, and it is due to
this that we were emboldened to put up
this scheme of pilot-plant project to t.he
Madras Government and ask for ﬁnanc:gl
help. We are extremely happy that he is
presiding over this function to-day.

B P ) . EERe I
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Many happy returns of the day!
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 We are grateful to the Government of
Madras for having sanctioned the necessary
finance, which shows not only their sym-
pathy and generosity towards research but
also their progressive policy.
We are particularly grateful to them
since this act is indicative of the trust they

have reposed in us.

This also puts on us a heavy responsi-
bility -and we are determined to make the

project a success.

It is a very happy augury that the
Chief Minister of Madras is here to bless

us in our venture.

1t is very appropriate that he is associ-
ated with this Electrochemical Project, not
only because of the valuable help we have
received from his Government but also
because our beloved Sri Kamaraj is an

Electrochemist !

This statement may be somewhat
startling! But you will all soon realise
that this is stark truth.

We are all aware that a new science
has come up which is known as Human
Engineering which deals with theory and
practice of control of behaviours of large

pumber of human beings.

‘It is not so widely realised, however,
that as a branch of this science, we have,
what I may call, Human Chemistry.

I can say without any fear of contra-
diction that Sri Kamaraj is a Human
Chemist of the highest order.

‘ He has shown unexcelled proficiency
in analytical chemistry ; his power of analy-
sis of an individual’s behaviour is such that
he can predict precisely what the individual
person would say and do under any _parti-
cular circumstances. '

He is a shrewd judge of men.

Sri Kamaraj is also known for his pro-
ficiency in synthetic Human Chemistry.

He is known for his extraordinary
acumen for bringing together individuals,
parties and groups of diametrically opposite
ideologies. '

His technique is not one of missing one
or the other, but of analysing the objectives
and convincing all of them how his action
is exactly achieving their objectives.

In fact his success in this effort is’
found to be exactly proportional to the in-
telligence and sincerity of the opponent.

It is this which has made him a most
successful Chief Minister of our times.

' His role as a Human Electrochemist
again appears unsurpassed.

His speeches and appeals and some-
times even the simple presence, are known
to energise and electrify large number of
human beings.

I would like him to play that part
here in the present function, and I request
him to lay the foundation stone of this
building for the pilot-plant for Magnesium.
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Mr. Chief Minister, Sponsors of the Ramanathapuram Industries Seminar and Repre- |

2 .6M7,

sentatives of Industry like Raja Sir Muthiah Chettiar, Shri. A. M. M. Murugappa
Chettiar and other enterprising entrepreneurs and friends,

FrankLy, I am greatly impressed by
the excellent enthusiasm displayed by the
people of Ramnad for organising this
Industrial Seminar. Some months ago we
conceived the idea of having industrial
seminar in various districts so that we may
bring together entrepreneurs who want to
engage themselves in industrial develop-
ment and to study their difficulties and
problems, to offer them necessary relief in
respect of these difficulties and overcoming
them and also to give guidance in the matter
of industrial growth. I am very glad that
Ramanathapuram has organised this Semi-
nar in such a way that it has brought
together all the enterprising people of this
district together with a determination to
see that this district also marches along with
th.e' rest of the State in the field of indus-
trialisation. I do hope, and I am quite sure,
that this conference will generate enthusi-
asm and also the spirit of enterprise and
will encourage a large number of people to
come together in the great task of building
up .the industrial development of the State.
It is necessary for us to make a factual
assessment of the position of Madras State
in the matter of industrial growth vis-a-vis
the rest of the country. There are people
who decry that the industrial development
of Madras has been hopelessly backward.
The:re are others who think that we have
achieved a miracle. Neither of this is true.

Unless we make a factual assessment of the

real position, it will not help us to face the
problem and prepare the ground. It is
true that we have made some progress in
the last few years and that our rate of
development is pretty high. But the
quantum as well cannot be said to be com-

parable to the advanced industrial States
of either Bengal or the Combined State of
Maharashtra and Gujarat, the old Bombay.
But at the same time, it is true that com-
pared to the population and area we occupy
our position in the industrial map of India
is fairly respectable. I will only give you
a few facts regarding the position so that
people who have so far engaged in the
industrial activity may feel encouraged that
they have done their bit to make this State
realise the position. It will also encourage
the people who want to get new industries
to feel that they are making a contribution
not only to . their personal advancement
but also for the welfare of the State. The
census of manufacturing Industries which
takes into account about 29 in the whole
of India and prepares statistics so that they
may be compared with the whole of the
country show some revealing trends. The
population of Madras in the whole country
is 7.7%. But the number of factories that
Madras possesses in relation to the total
number of factories is 12.5%. And, on the
number of people employed also we have
99% of the total employed population of
the country ; and then in the employment
of capital we have 8.1% of the total invest-
mentg-in the country. Apart from the fact
that we have a fair and larger share than

the population warrants there are oneé Or

two trends which are very healthy. First,
with the lower input of capital we aré able
to get larger employment in the State.
Secondly, with lower input of capital we
are able to have larger number of factories

in the State. This is a very healthy trend

and I am quite sure people who want to

take lessons from the statistics will be

a

emboldened to feel that even with lesser
capital than compared with the other parts
of the State to begin with we can start
industries and make them a success. As
far as Ramnad is concerned, I am sorry to
say that this is perhaps least industrialised
of all the districts in the State. The deve-
lopment of industries in Ramnad hz}s been
retarded by a number of factors viz. lack
of climate, lack of water supply, lack of
well developed transport system, absence of
mineral resources of any importance and
absence of industrial raw materials. In

- fact the whole district is dry. There are

no perennial rivers and there are no forests
at all worth the name. Forests are very
important for industrial raw materials for
a large number of industries. But un-
fortunately this district has no forest wealth
of any kind which could be put to good

use. The main commercial crop is cotton

which is used by ginning factories and
spinning mills in the Ramanathapuram and
adjoining districts. But Palmyrah growth
is there. The only use that it is being put

" to now is to make small articles and a few

articles of cottage industries, with leaves
and fibres. Coconut trees are also seen
grown in coastal areas and they provide raw
materials required for the coir industry.
Lime stone occurs in the Taluks of Sattur,
Srivilliputtur, Aruppukkottai an.d Rama-
nathapuram. Gypsum occurs 1n Muc!u-
kulathur and Kilakkarai. But the quantl'ty
available is not adequate for comm.e'rmal
exploitation. The Chief Minister said we
are looking forward with interest to tl}e
test drills that are being carried out 1n
Karaikudi area for finding the extent of
deposit of lignite coal in this region. 'Ithe
report so far received shows that 1':he quality
of the mineral raised is slightly higher than
that of lignite and slightly lower than that
of coal. We are yet not quite sure of the
total volume of deposit that is available in
this area. God willing the deposits should
be large—it is quite positive that Ramnad

DNP—2

will soon have a big complex as Neyveli
in this region. The district -has a long
coastal line for the development of fishing.
Improved fishing centres can be located at.
Pamban, Tondi, Devipattinam, Rameswa-
ram etc. The chank fisheries provide raw
materials for handicrafts such as bangles,
beads etc. Despite many of these handi-
caps a few large scale industries and cottage
industries have sprung up in recent years
in this district. Ramnad has now 12 textile
mills and industrialists have been persuaded
to establish 6 more in this district at Arup-
pukkottai, Srivilliputtur, Mudukulathur,
Paramakkudi, Tiruvadanai, Ramanathapu-
ram etc. The chank fisheries provide raw
come into production in the next few
months. One of existing mills in Coimba-
tore is permitted to shift a part of the mills
to Ramanathapuram Dt. A steel re-rolling
mill has been established in Virudhunagar.
There is a Cement factory in Tulukkapatti
which went into production in 1962. I
expect that the factory will reach its licenced
capacity of 600 tons a day in the next few
weeks. Also a number of light engineering
industries have been set up. Manufacture
of fireworks is an important industry in
Sivakasi. Pyrotechnic aluminium powder
is an ingredient in the fire-works industries.
The annual requirement of 325 tons of this
powder is at present being imported from
W. Germany and UK. I trust the Seminar
will take note of this and see whether they
could initiate proceedings for the establish-
ment of these industries. There is a pro-
posal to start an industry for the manufac-
ture of Soda Ash. Japanese industrialists
have been consulted in this regard, and
their report is awaited. Many offers are
being made. Sites have been suggested.
Two in Ramnad Dt. have been mentioned.
If the Japanese consultant’s reports are
received and their report is in favour of
establishing this heavy chemicals industry
in the Ramnad Dt. it would bring an indus-
try of Rs. 10|- crores to this district,
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Scope also exists for establishing foundry,
. manufacture of pulleys, cast iron parts,
textile mill parts etc. It should be possible
to start at Karaikudi a few mechanical and
electrical engineering industries for the
manufacture of electronic and X-ray equip-
ments. Automobile spare parts can also be
manufactured at Manamadurai as it is
connected to Madurai by National highway.
There ave a few salt factories on the coast -
line and it is upto the seminar to devote
their attention to this line of development.
There is no dearth of unskilled labour in
the district. - But the problem is to train
them as skilled workers, Government are
fully aware of this and are trying to esta-
blish institutes for _ training technical
personnel. There is already at Virudhuna-
gar an Industrial Institute with a seating
capacity of 292. In our district there is one
engineering college, three polytechnics and
the fourth is being set up at Rajapalayam.
The Central Electrochemical Research Ins-
titute could also play a very useful part in
the industrialization of this district. The
Institute is doing work on basic and applied
electrochemistry, “Exploratory investiga-
tions of considerable industrial importance
are conducted in the Institute and import-
ant investigations for the production of
calcium carbide from Tinnevelly lime stone
and  Neyveli lignite and preparation of
metal powders have been conducted. In
this connection I am very happy to see that
- the work on the Pilot Plant extraction of
magnesium from Salem magnesite has been
-taken up by the Institute in right earnest.
Throughout my travel abroad I tried to
secure one collaboration for the manufacture
of magnesium metal out of magnesite, But
"I was not able to do so. There are only
very few countries engaged in this research.
They are not interested to share their know-
how. When Dr. Doss wanted only 3 lakhs
. for. putting up a Pilot Plant for the manu-
- facture of magnesium from magnesite, I
thought the venture was not only worth

while but it must be encouraged to the
utmost limit. If the experiments should
succeed we will be getting the know-how
which we cannot have even at a cost of 30
lakhs, without any foreign assistance_or
collaboration. At the time of the lay}ng
of the foundation stone I wish the chemists
in this investigation every success and I .dO_
hope that we will be able to announce with
more joy that this Institute has been able
to manufacture magnesium out of magne-
site, without any foreign assistance or col-
laboration. In order to encourage our
small scale industries, government have g.ot-
a programme for establishment of industrial
estates all over the state. An industrial
estate is already functioning in Virudhuna-
gar and two are shortly to be started
one at Karaikudi and another at Siva-
ganga. A fourth co-operative indus-
trial estate is going to come up at
Sivakasi. A general purpose workshop at
Rajapalayam and tool servicing institute at
Virudhunagar provide necessary servicing
facilities for the industries, As a result of
the establishment of these I do hope that
there will be sufficient impetus for the in-
dustries in this district. The progress of
industrial development in Ramnad in recent
years is encouraging. With continued zeal

and enthusiasm of the industrialists I do

hope that this district also will march ahead.
I am aware of the great handicap the in-

dustrialists of this state suffer from. There

Is no consultant to whom they can go and
get advice with regard to the nature of
industries that could be started and the
rough estimated cost involved therein.
Government ‘are trying to remedy this
handicap. But the difficulty is in finding
a suitable and proper man who will be able
to give such guidance. The ‘Government
have now secured the assistance of an
Ofticer from the Government of India who
has got sufficient experience in engineering
and industrial aspects to serve as Industrial

Consultant of the State. I trust he will &
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take charge of his new assignment and soon  which has been arranged with such thorough
he will help the entrepreneurs in the assess- preparation and care is bound to succeed

ment of new industries of our state. [
have every confidence that this seminar

I wish it every success.
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A S

Tue Group I for the consideration of

heavy and medium Industries—Scope for

future possibilities—was constituted at the
Open Session of the Industrial Seminar
with Shri A. M. M. Murugappa Chettiar
as Leader and twelve others as Follow-up
-members. The group commenced its session
at 2-00 p.m. and ended its deliberations at

. about 4-45 p.m. About 80 delegates .

attended the discussions and about 20 of
them participated in the discussions. For
a short while, the Hon’ble Sri R. Venkata-
raman, Minister of Industries was also pre-
sent. By special invitation Dr. P. S. Loka-
pathan, Sri B. Natarajan, Sri Prabhakar,

J "fdnfnerly “ Collector of Ramanathapuram

and now Collector of Madurai and
M. Sabhanayagam were also present. The
Leader, Shri Murugappa Chettiar, in the
course of his remarks made out the follow-

ing points :—

| ‘(a)  that there is scope for development.

‘of heavy chemical industries based
on salt and salt bitterns and marine

biology ;

'(b) that there are potentialities for a

. large number of medium size ancil-

~* lary industry having a bearing on
" defence equipment. He also listed
“ .. a number of items for the manu-
“facture of which scope may be
considered to exist in varying

R Y
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(¢) that the human potential, most of
which is skilled, should be con.
sidered as a greal asset of this
region and suggested that this must
be made fruitful use of for the
economic development of the dis-
trict ; '

(d) that the basic necessities for indus-
trial development like power supply,
healthy capital market, greater
scope for private industrialists etc,,
are now available in an extremely
limited manner and pleaded for

’  liberalisation in all these direc-
"~ tions; ‘

(e) that the geological potential should
be more fully and thoroughly in-
vestigated and mapped with a view
to facilitating - would-be-industri-
alists to consider actively setting
up new industries.

A copy of the working paper prepared
by Sri Murugappa Chettiar for the Ig)uidance
of the Group discussions has already been
given to the Collector of Ramanathapuram
District. '

: Discussion commenced, delegates tak-
ing a keen interest in the examination of
t%)e pros and cons of the various proposi-
tions. About 20 delegates, officials, adminis-

economists spoke on different lines of new
industries. e

-

N j' ' ”3‘ ?

/

trators, legislators, industrialists as well as |
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Among the industries which the speak-
ers considered possible of development in
the district were :— - ..

1. SUGAR: It was mentioned that
about 5 to 10 thousand acres of cane could
be made available in the Manamadurai
area and with this as the source, a sugar
factory could be easily started. It was
also pointed out that once a factory is put
up, the area under cane would also grow so
that ‘there would be no dearth of cane
supplies at any time. It was accepted that
if the basic information about cane supplies
on a regular basis is correct, there may not
be any difficulty in obtaining a licence from
the Government and a start being made.

2: ‘ CEMENT : The existence of large
‘quantities of limestone was stressed by
more than one speaker and the possibility
of establishing a cement factory as also a
'soda ash plant was strongly advocated.

€re was some difference of opinion as to
the exact quality of limestone available in
the area, but it was generally accepted that
some scope does exist for either expanding

the existing cement factory or starting up
'8 new one, ‘

| 3. SODA ASH: It was pointed out
‘that a Government sponsored industry
shoulld be established in this region to give
‘a fillip for the private industrialists and
take up the strain. The announcement
;made by the Industries Minister in the open
session that there are possibilities of a soda
“ash plan_t with a 10-crore outlay coming
. up, pf‘qwded the report of the Japanese
team is found to be favourable, and that
- some information in this direction is
gxpected very shortly was welcomed and
is looked forward to with great interest,

4. AGRICULTURE ORIENTED
' INDUSTRIES:

B (a). One delegate - mentioned about
the possibility for a large size poultry farm,

a big size dairy farm and even a large size
cattle farm as being possible of development
in this District. This was endorsed by two
other speakers as necessary notf only from
the point of view of strengibening the
agricultural base of the economy but also
from the point of view of developing non-
cultivation, non-foodgrain sources of deve.
lopment.

(b) Cashew Oil industry: It was
pointed out that about 5,000 acres of
forest area taken over by the Government
have already been planted with cashewnut
and that private owners also have about
equal quantity of acreage planted with
cashew, most of which would be bearing
fruit in 2 or 8 years. There is scope for
the development of cashew kernal industry
and extraction of cashew oil which has wide
use in paint and other industries and which
will also earn foreign exchange. Here
again, if the basic information is correct,
the proposition could be explored further.

5. TEXTILE MILLS: It was sug-
gested that there is scope for 5 or 6 more
spinning units in this district since the
area is predominantly a cotton growing
area. The additional units now licensed
have all been sanctioned in the co-operative
sector, but it was pleaded that a few

licences could as well be issued for being -

taken up by private industrialists to esta-
blish factories on a joint stock basis. The
scope for more spinning units is recognised
though it is a matter of policy whether
these should develop in the co-operative
sphere or in private sector. Subject to this
consideration, the proposition is worth the
attention of the Government.

6. TEXTILE CALENDARING
PLANT AND BLEACHING HOUSE
AND SCREEN PRINT PLANT::

It was suggested that scope exists for -

the establishment of a calendaring plant

. industrial growth
~ portation,

and a bleaching factory as at present all
the textiles produced on the handloom 1n
this district are exported to Calcutta and

 other places to be processed, bleached and

printed and sold. This business could be

easily retained in this District and the

_calendar unit plant would prove to be

profitable for any industrialfst interested
in pursuing this line of activity.

7. SALT BITTERNS: It was sug-
gested that scope exists for an industry
based on salt bitterns, the un}t being about
1 lakh gallons of bitterns to y}eld of number
of bye-products, all of which would be
commanding a ready consumer market.
The investment would be of the f)rder of
30 lakhs and raw material raqu.xre'ments
will be 15 to 16 lakhs of salt. :I'hls is also
a proposition which is worth being pursued
as the District is rich in salt resources and
these have not been exploited fully.

8. FISHERIES: It wasdagnlaed tha';
there is considerable soope_for evelopment
of fisheries, especially in the Kenda‘;
variety. ‘More than one delegate referre
to it.

. Natarajan

Dr. Lokanathan anq Dr. an

articipated in the discussions sugg
:ve}:loapmore thorough and detailed geologmal
survey and in fact they felt that a techno-

ey confined to this District

; ibilities of the

to bring out the posst

z:o: for industrial development, should L);
taken up. is suggestion was welcom

by the Chaiyman and also by other
members. N
It was also the consensus of opinmion

! f the

re should be 2 conversion of ¢
thﬁetggage into broad guage Fgﬂway lu:ze
i order to facilitate rapid

: i in oOr
: in thls reg’-on! mn to aVOi d delay in trans-

transhipments and
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pilferages. Many delegates drew™ pointed
attention to this and felt that to this single
factor could largely be attributed the slow
progress of industrialisation of the district.
1t was understood from the discussions
that if the matter is persued at the State
level there might possibly be some result.

The general impression gathered . from
the dicussions is that there was consider-
able interest from the delegates about
industrial development and that after all
the possibilities of development did not
appear to be as bleak as they were when
the discussion started. Taking the pluses
and the minuses, that is the favourable and
unfavourable factors, it was the concensus
of the opinion that the minuses were more
than offset by the pluses and as such with
some energetic follow-up action to explore
the particular lines of development sug-
gested, some progress should be possible
and concrete results might be achieved.

. Particular stress was laid on the
development of ancillary industries and the
District getting its fair share of defence
industries, as also what are described as
« functional ancillaries”, those that are an
integral part of industries already function-
ing in other areas of the State, For progress
in this direction the assistance of the
State will be required and it was the con-
sensus of opinion that efforts should be
made to start some ancillary industries
pertaining to Defence with requisite assis-
tance from the Government.

The group discussions were extremely
fruitful from all angles and with follow-up
action, it was felt, that the enthusiasm
generated in the group discussions, coul
be converted into actualities, :

(Sd.) A. M. M. Murugappa Chettiar.
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Presentation of 11 Group Report

BY

Sr1. T. MANIKKAVASAGAM CHETTIAR.

.T.HE existing large scale and medium
ss:ale industries in Ramanathapuram Dist-
rict can be grouped under the following

three heads:
o Textiles.
. Cement,
Steel Rolling Mills.

... 1. TEXTILES: The main prob-
lems of the textile industries are :— First
and foremost is about the cultivation of
cotton. Each acre in our part gives about
125 Ibs. .of cotton .only. But in foreign
countries they get about 325 to 600 lbs.
ber acre. Necessary action may please be
taken for research for improving the

o o

quantity of cotton production per acre and

also to afford facilities for gupplvi
ng m
etc. for cotton cultivation, Ppy g manure

 Textile industries require a number of
spare parts. Most of the spare parts have

‘to be imported and lots of difficulties are

Ae.xperienged in getting the necessary import
licence and even when we get it, it takes
a long time for importing the materials and
also for getting it transported to the place

of the destination. Some g
_ L S . pare part
available in Bombay and Aharlr)ladasbzg:‘

Necessary action may be taken to start
some small scale industries in thege parts
to produce the spare parts in our district,

Now, more and more spinning mills are

" coming into existence and soon there will

be marketting problems relatin

: ] g to yamn.
To,‘avmd”_th.e marketting problems yit is
very necessary to start some Weaving Units
to balanf:e the high production of yarn.

In the matter of sanctioning additional
spindles preference may be given to indus-
tries which have already completed con-
struction of the necessary factory space
and secured the necessary finance, machin-
ery ete.

2. CEMENT :— Cement industries
are usually started only in places where
lime stone is available. All the machines
are not readily available in India and they
have to be imported. Even spare parts
for them also have to be imported. Some-
times it takes about three years to import
the spare parts. If any one machine stops
work for want of a spare part, the entire
work is arrested. So we have to plan about
three years ahead. But at times due to
some sudden breakage there were occasions
when one has to stop the industry itself
for want of such spare parts. In the cir-
cumstances, necessary facilities may be
given for affording enough foreign exchange
for setting up factories to produce these
Spare parts. Consideration may also be
given for starting suitable Steel boundaries
to produce these spare parts. Another
difficulty usually encountered in this con-
nection is the non-availability of suitable
technical personnel. Some heavy Mining
and Transhipment machinery is required

for mining the lime-stone and transhipping

the same. " Facilities may be given for im-
porting these machineries.

3. STEEL ROLLING MILLS:—
Steel rolling mill started at Virudhunagar
had.dlﬁiculties for want of supply of billets
for its economical working. Now the re-
rollable scraps have been decontrolled.
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Due to this the steel rolling mills in the
South have got to pay about Rs. 120|- more
than the mills in steel producing centres
like Rourkela etc. as the price fixed by them
is from ex-works and considerable tmnsp9n
charges have to be paid. Steel rol}ing mills
get their raw materials in traxfl loads.
Though it comes upto Madras in about
10 days, it takes a very long time for
reaching the destination (Virudhunagar)
from Madras because they have to change
from broadgauge to metregauge. Broad-
gauge railway lines may be formed from
Madras to Tinnevely. Instead of supply-
ing power during night, it is for conside.ra-
tion whether the power may be supplied

. during day.

The Steel rolling mills at Virudhunagar
are suffering due to heavy excise duty levied
as they started a little late after the pres-
cribed limit. The delay may he condoned
and the duty relaxed.

GENERAL : Generally the foil.owing
problems are met with in the above indus-

~ tries.

1. Transport: In the South, gener-
ally the need for broadgauge lines is felt.
Broadgauge lines may be urgently forme.d
in addition to the metregauge line, As it
may take some time for hymg broad-
gauge line, we may now consider broaden-
ing the existing road immediatel_y. A new
line may. also be formed connecting Mac.lu-
rai — Melur — Tiruppathur—Karaikudi—
Devakottai—Tiruvadanai and Tondi.

9. Power: The generation of hiydro
electric power in the State has already
reached the saturation point and no further

‘increase in hydel generation seems to be

possible. The solution for this is to instal

" thermal generating stations in the district

with the help of the hydro generation reserve
from the neighbouring states as the prob-
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lem is common to all these States as Madras
alone cannot exploit it. Private generation
station may be encouraged if they come
forward with necessary finance.

3. Water: There is perpetual scar-
city of water for industrial use in this
region. The possibility should be explored
bringing water from the Periyar Dam which
is 10 miles away from the district border,
by canal transport from the river, and dig-
ging of tube wells purifying sea water etc.

FINANCE : The Nattukottai Chet-
tiars, hailing from Ramnad District have
been doing business in foreign countries.
In view of the deteriorating position abroad
they would want avenues of investment in
this country and may be attracted to
industrialise Ramnad District in several
ways e.g. they could be given Incometax
relief in importing their capital into India
and be provided with some other initial
reliefs and incentives necessary in setting
up an industry. I feel that there would not
be dearth of capital for the industrialisation
of Ramnad District, if a suitable climate is
generated. Loans may be given for pur-
chase of old machinery. Industrial Finan-
cial Corporation may be requested to
advance loans upto 75% of the cost of
security offered. They may also be
requested to advance loans for working
capital liberally.

EDUCATION : We have one Engi-
neering College and four Polytechnics tea-
ching the faculties in Engineering including
Textiles. There is the Central-Electro
Chemical Research Institute functioning
at Karaikudi. Therefore the technical
know-how as far as engineering is adequ- -
ately met. But there is no facility to train
managerial personnel. A College to impart
Business Management may be started in
one of the centres in this district,
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Presentation of 1ll Group report

BY

SRL P. IYA NaDAR.

THis group insisted upon a thorough
geological survey of the entire district with
a view to assess the potentialities for
starting new small scale industries ; more
employment of women in factories manu-
facturing electrical spare-parts, cycle spare-
parts, brush etc. Possibilities for manu-
facture of stone-wear pipe, colour painting,
fire-bricks etc., exist in Sivaganga. A big
industrial estate can be started at Manda-
pam Camp as it has all the facilities like
buildings, good water-supply and building
materials. In order to provide the gold-
smiths with employment, technique in
cutting chank must be taught to them;
it will also help to save the vast cost of
transporting chanks from Dhanushkodi to
West Bengal. The product of the cement
factory proposed by the Government at
Mandapam must be used for the manu-
facture of sanitary wears, hume-pipes etc.,
in that place itself. The group insisted on
the establishment of co-operative industrial
estates at Rajapalayam, Paramakudi and
Mandapam. It also insigted upon the esta-
blishment of sea-based industries, namely
manufacture of boats, motor boats, fish-

nets and fish-canning. Members felt that
protection must be given to small industries
like fishing against destruction by large
scale chemical industries. Manufacture of
light instruments like meters etc., must .be
reserved for women folk so as to P1'°V1_d,e
them with adequate employment. Facili-
ties for ice-apple-canning can be PI‘OVIC!ed
for in small scale industries. Marketing

facilities must be provided for by the

Government for the products of small scale
industries.

Manufacture of ancillary industries for
heavy industries like the Boiler Plant at
Tiruchi and the Hindustan Aircraft Factory
at Bangalore must be reserved for the
Ramanathapuram district.

Fibres from cocoanut palms, palmyrah
trees and kumari plants can be turned inta
products like brush in this district itself
in which these plants grow in abundance.
The group demanded co-ordination and co-
existence between large scale industries and
small scale industries.

likely to be successf

detailed project rep
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DR. P. 8. LOGANATHAN,
Director General,
National Council of Applied Economic Research.
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Mr. Chief Minister, Mr. Industries Minister,
T

Ladies and Gentlemen,

i jon, I should say,
first impression,

that}:lsu';n zeminar which is rgally a sgrt oj
a conference, is, from all points (1>f vrlnei":lar
triking success. It is a success_fu se minat
: articularly because it has been .maugrt:d fed
. der very distinguished auspices & e

o el.h s made this morning were of a
S ich ill do credit to any forum or any

which W ' i try. Secondly, con-
e o e i rit the disposal of

- Jering the short time . f
sildm;:ﬁglinar, the group mecftmgs ;{vere lf:d
te:dingly interesting and fruitful. o(:; rad
2pportunity of listening to some

nd from that
" grouy » statements. A
. group leaders

ibilities
hat a number of possiblitl
have been o;ened up. These Iigssxblgizisl
: ibiliti d would re
i ossibilities, an '

remgg'llitlis until you explo.re this matter
B ather Many new industries have bfslr‘l
fm't'he:;ad in the field of large sca}e sec ed )
% industries sector and medium sz

you will see

. sector.

i uld suggest
o of the first things I wo
that Oflfeo industrialists and Govermrfent

should jo for at least some 0
i sect report for at :
detailed pll(f);.vourable industries whl.ch ar&-a.
ey 0 ul soon. For this pui
pose we want more information. The (ig:i;-
o help i ‘dustrialists for preparing
ot e g ort by associating some
technical experts, Indian experts or foreign

experts. = .

Delegutes, ‘

eople stressed the fact thgt
minelgg?lzsoﬁrcfs might still become avaq-
able in many parts of Madras State, e_spf(iem-
ally in Ramnad District. But to confirm
this, geological survey shou.ld now t();; ::in;.
prehensively undertaken in this dis ci
That would open up po_ssﬂ?xhtles for mme;:a
development in this district. Ram:gat : :1;
puram at present is not fully endowed wi

these resources.

ird point I want to express is
that le‘e R;l:nanfiglapuram might be on:la of
the l,)ackward district now.” Bt}t that does
not mean it is going to be one in futurelas
well. A few years ago South Arcot f?;e 50
was like this. But what l.lappeped after-
wards? When the Neyveli project bcami
up, it has changed its fac_:e. A num ell;i (;1
suégwtions were made this morning, wl c
would do credit to our e.cononuc deve op-
ment. As the Chief Minister stressed tt}lnai
morning, what you may cafll most e.}ssenued
for economic development 1s, \zvhat is ca
human factor, that is, the will and deter-
mination of people to come.forward.\ And
as the Minister for Industries also e@pha-
sized, as also Mr. Murugappa Chettiar, to
mobilize our resources which we have in
abundance. It means really that., you hfwe,
apart from the essential factors like capli.;al,
land and labour, a new factor of. produf:tmn
which is now being understood mcro@smgly
in all the world over, and #lso explained by
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" the modern economists. Until today people
did not realize the importance of human
factor, and education (technical education,
vocational education) and productivity and
organization for production—all these com-
bined together form what you may call the
missing link in production. The producti-
vity of a country becomes increased not
because of its raw material resources.
Even countries which have no resources
can become prosperous. What makes a
country prosperous is the way in which
these resources are organized, and so on.
And this is the new link in the whole under-
standing of the economic growth. As a
matter of fact, modern research has told us
that at least a good part, nearly 509 of
the rate of growth of the USA is explained
not in terms of capital investment or labour,
but in terms of investment in education —
not merely in mass education, but also what
may be called “ growing skills ”, in organiz-
ing improved training, and the new word
for it, is productivity. It is the resourceful
utilization of available resources in a most
effective way. I am surprised that this

meeting today has taken upon this po.int
for discussion. I am proud because, being
a new frontier in economic development, so
far as Ramnad is concerned it does not
seem to be new. Everybody seems to under-
stand it. We must capitalize on that.

Another factor is economic overhead—
power and transport, the two basic needs
for economic expansion and development.
In the techno-economic survey which we
conducted, we said that in regard to two
things every government should plan for a
surplus. You must anticipate requirements.
This applies to railway and road transport.
Prepare in anticipation of the demand.
Power—for this also you must plan for &
surplus. For the last ten years India has

suffered a great deal because of the inade-
quacy of power.

I thank the Collector of Ramana'tl'ia-
puram for having given me this opportunity
to participate in the seminar, and I have

done so with great pleasure. Thank you
very much.
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SRI. P. S. SABANAYAGAM, LAS,

Director of Industries & Commerce, Madras.

: ’G‘entlemen,

1 MaY in the first place say that this
Seminar has been a grand success unlike
othtr meetings. In so far as the Heavy
~ Industries are concerned, you are all aware
.of the new Heavy Industries now coming
* up in the neighbouring District. As regards
" @all-soale and Medium Industries, I may
~ say that the Industries Dept. is always pre-
~ paved to extend its helping hand to the
. @nttepreneurs. About medium and large-
" #cale Industries, I may say that this dis-
. trict can be proud of a long coastline where
~ Industries connected with salt and salt-
. based industries can be developed.

» In 50 far 4s the shortage of raw material
. vequired for starting any industry I may

state that in Czekoslovakia and Switzer-
Tatd there is paucity of raw material, but
their production is so competitive in the
matket that with their ingenuity they are
n a position to compete with others in the
world market. In so far as the non-avail-
ability of raw materials, I may say that
‘there will be always a shortage of raw mate-
tial, as the population is.growing faster than

the production. Unless the - Industrialists
use their ingenuity, the shortage cannot be
made good. When particular commodity is
not available upto the quantity expected,
we can try to substitute with their lesser
equivalents.

As regards capital, the Stéte Bank of
India and the Reserve Bank are prepared
to grant loans on long term basis as usual.

In so far as the geological potential of
this district is concerned, there is a survey

undertaken by the Govt. of India and it .

should be possible to finalise the findings
with the report. It is hoped that the local
finds of lignite may be better in -quality
than that found in South Arcot. If it is so,
the prospects of this district may be brighter
gtill. We have already located a Cement
factory in the western part of the district,
and we may open another in the east, should
the potentialities be bright.

I thank you gentlemen, for the busi-
nesslike manner in which this Seminar is
being held and the spontaneous response
from the entrepreneuts. ‘

Sri

’, V. Ramasamv

/!”/);"( v

SNTOPES

o e
Sri P Satanava e,
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PRESS COMMENTS
- BEHIND THE
NEWS.

NEW LIFE FOR RAMNAD.
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INDUSTRIES FOR RAMNAD.

SCOPE FOR GOOD ENTREPRENEURS

RESOURCES TO BE MOBILISED

EFrorTs are now being made by the
District Collector of Ramnad to invigorate
the tempo of industrialisation in Ramnad
district, an area which is relatively back-
ward to any other in the State both indus-
trially and in respect of agriculture.

It is ironical that many successful en-
trepreneurs who hall from this district have
been concentrating on other arcas for the
location of their industries, neglecting their
own native place. The result is that while
the West Ramnad area has managed to

_ reap the benefits of industrial development

through the services of some enterprising
entrepreneurs, the East Ramnad area gtill
suffers from underdevelopment and on the
whole the entire district remains backward
when compared to others. The location of
the heavy boiler plant in the neighbouring
Tiruchirappalli district has now made the
ghrewd industrialists realise the advantages
of starting ancillary industries on & small
scale in the Ramnad area. The official ef-
forts in the direction of bringing together
the venture some entrepreneurs, it is under-
stood have also borne fruit and a bright fu-
ture for Ramnad district could, therefore.
be safely predicted.

v

ECONOMIC BACKWARDNESS

In the absence of authentic informa-
tion about the availability of valuable raw
materials, the East Ramnad area is still not
considered favourably by anyone for the
location of industries. The people who live
in these areas are also backward econo-
mically and this economic backwardness
stands in their way of themselves organis-
ing any industry here.

The industries Development Seminar,
proposed to be held at Karaikudi on July
15. Mr. J. A. Ambasankar, District Col-
lector, Ramnad, hopes, will help mobilisa-
tion of entrepreneurial effort for giving a
fillip to industrial development in Ramnad

district. The conference which will be held

under the presidentship of Mr. R. Venka-
taraman, Minister for Industries will be
inaugurated by Mr. K. Kamaraj, Chief
Minister of Madras. All leading industri-
alists have been invited to participate in
the seminar.

(Hindu—4 - 7°63.%

INDUSTRIAL PACE

 Few would disagree with Minister
R. Venkataraman that the industrial

" growth of Madras State compared with the

test’of the country has been appreciable.
Statistics quoted by him at the Karaikudi
seminar should convince those who raise the
cry in and out of season that the State has
been neglected. Apart from the fact that
the State has a larger share of industries

than its population and area warrant, a

‘noteworthy feature is that with a lower in-

put of capital it has been able to provide
more employment and larger number of

factories. This is an achievement on which -

the Ministry - could pride itself. But an
equally vital factor is the even dispersal of
these industries within the limits imposed
by economic and technical considerations,
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to avoid lopsided development. Districts
like Coimbatore, Salem, Madurai, not to
mention Madras, have had an industrial
base for a long time and lend themselves
easily to the locatio® of more projects. A
backward area like Ramanathapuram, and
to some extent Tiruchi, might nurse a
grouse that they have been left out in in-
dustrial progress. The location of the
heavy electrical plant in Tiruchi and the
prospect of starting an ordinance factory

and an alcohol plant there should satisfly
the district.

But Ramanathapuram is fortunate
neither in industries nor in natural wealth.
According to the plans disclosed by the
Industries Minister, this area will be on a
par with the more advanced districts of
t.he §tate. If the test drilling operations for
hgrflte-coal deposits now undertaken yield
satisfactory results there will be ample
scope for the development of a big indus-
trial complex in Ramanathapuram. The

Government is also eéxploring the possibility
of establishing a soda ash plant for the
exploitation of the lime-stone deposits. The
district is not lacking in entrepreneurial
finance. In the past, people from the dis-
trict invested their money on more profit-
able ventures in Malaya, Burma and Ceylon.
The changed conditions in these countries
have made them divert their attention to
their home district. Signs are that in the
next few months there will be six more
textile mills in the district as also cement
and chemical factories. The industrial pros-
perity of Ramanathapuram is therefore
assured, but the words of Mr. Kamaraj
should be heeded. The stress should be on
ancillaries to feed the major industries in
the State. The establishment of an indus-
trial estate in Virudhunagar, with two more
to come up in Sattur and Sivaganga, shows
that this salient aspect is not neglected.

[Editorial, The Mail—17 - 7°63.]

- HOPE FOR RAMNAD

THE special needs of Ramanathapuram
District, perhaps the most barren and un-
regarding part of Madras State, justify the
special attempts that are, if the seminar
that was held on Monday is properly follow-
ed up, to be made to bring industry to it.
The problems are easily stated; it is a
region with scanty rainfall and little natural
resources, but with able and resourceful
people like the Nattukottai Chettiars who

until recently found a vent for their emergies
abroad.

Little normally could be done with
such a poorly endowed region. Fortunately,
however, it appears that, in fact, the dis-
trict may turn out to be richly endowed in

those modern sources of wealth, deposits
of coal, lignite. The State Industries
Minister has given rise to large hopes, point-
ing out that if large quantities of lignite, for
which test drilling is now going on, could

be found a great transformation would take

place, comparable to that at Neiveli, In
fa.ct, the future of the region is bound up
with discoveries of mineral deposits,. of
which tantalising reports are current.

Meanwhile, pending the realisation or
failure of such large hopes, some efforts are
being made to industrialise the district. A
so'da ash plant may be set up, and six textile
mills also, to be added to the twelve that

glready exist. When the factories already -

o

<39

v

to account, a 1t is, however, satisfactory that a pre:
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ram. The Government have permitted one
of the existing textile mills in Coimbatore
to shift a part of its equipment to Rama-
nathapuram District. A steel rolling mill
has been started in Virudhunagar. A cement
+ factory went into production at Tulukka-
patti in 1962 and is expected to reach its
licensed capacity of 600 tons a day shortly.
A cluster of match and fireworks factories
have come up around Sivakasi and Sattur,
and the district has a few light engineering
units also. With a view to helping develop-
ment of small industries an industrial estate
has ‘heen_established in ¥#mdhunagar and
two more are expected shortly at Karaikudi
and Sivaganga. A fourth industrial estate

is to be set up at Sivakasi in the Co-opera-
tive sector.

Though poor in agricultural and miner-
al wealth the district has not been wanting
in man-power resources as stated earlier.
The task of training the people as skilled
workers has received attention as part of
the State-wide programme of training tech-
nical personnel, Ramanathapuram district
has two industrial training institutes located
at Virudhunagar and Paramakudi, an en-
gineering college at Karaikudi and three
poly-technics. A fourth poly-technic is fast
coming up at Rajapalayam. The Central
Electro-Chemical Research Institute, one of
the national laboratories set up by the
Government of India, is located at Karai-
kudi and is bound to help industrial deve-

lopment of the district in a very large
measure.

SCOPE FOR SODA ASH PLANT

‘The Seminar took note of these recent
development and examined in detail mea-
sures to help this backward area to march
further towards industrialisation. Discus-
sions at group meetings focussed attention
on potentialities yet to be tapped and
indicated the lines of development that can

profitably be taken up for the good of the
State in general and the district in parti-
cular. The participating delegates envisaged
the possibility of establishing a large-sized
soda ash plant to utilise the large quantities
of lime-stone deposits occurring in some
peckets of the district and brine. There was
an implied plea that this plant must be a
Government-owned one. It was mentioned
there was scope for expanding further the
existing cement factory at Tulukkapatti »nd
for opening an additional unit. A sugur
factory can be started in the district by eazr-
marking five tc ten thousand acres of land
in Manamadurai area for sugar-cane culti-
vation. When once a sugar factory was put
up, it was sugsgested, the area under cane
would automatically grow and there would
be no dearth of cane supplies at any time.
There is also scope for five of more spinning
mills as the district is predominantly a
cotton-growing area. Establishment of a
calendering plant and a bleaching factory
was expected to be profitable as at present
all the textiles produced in the district are
sent all the way to Calcutta and other
places for processing. Possibility was
also envisaged for salt-based industries
and development of fisheries. It was sug-
gested that a plant with a capacity
of one ton per day for the manu-
facture of pyrotechnic aluminium powder
could be set up in the district, as the
chemical formed an essential ingredient in
the manufacture of fireworks. Other lines
of development mentioned included manu-
facture of textile mill parts, automobile
spare parts, stoneware pipes, colour paints,
firebricks and also sea-based industries like

manufacture of boats and fishing nets, and
fish canning.

SEARCH FOR LIGNITE AND OIL

The hopes of the people of Rajana-
thapuram have been stirred by the test-
drilling operations for lignite now going on

PRy
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near Karaikudi and by the search for oil
in the Cauvery basin. It is hoped that the
®il bearing region would extend to parts of
Ramanathapuram district. Should tche.test.s

roduce satisfactory results, the district is
bound to have a big industrial complex.
The development of Tuticorin port as a
major harbour is also likely to accelerate
the economic development of the area. As
the utilisation of new resources, after they
have been proved, can be achieved. only over
a long period. The Seminar hafs.nghtly laid
‘stress on the immediate possibility of start-
ing ancillary industries and urged that
‘manufacture of ancillaries for the heavy
iﬁﬁl&r plant at Tiruchi and the H.A.L. at
Bangalore should be reserved for Raman;-
thapuram district. A plea was also made
for the location in the district of some ancil-
lary industries pertaining to Defence pro-

duction.

\ The problems faced by the existing
large and medium-scale industries in tpe
district were also spotlighted during the dl.S-
cussions at the Seminar. The three main
large and medium industries now existing
in the district were textiles, cement a}nd the
steel rolling mill, and the difficulties en-
countered by them mainly relate to avail-
ability of spare parts, transport and power.
The steel rolling mill has not been able to
work its full complement for want of ade-
Quate supply of steel billets. Regarding
transport, the Seminar drew pointed atten-
tion to the need for conversion of the .metre
guage railway line between Tiruchi and
Tuticorin into broad guage to avoid delays
in transportation and to facilitate rapid
industrial growth. It was pointed out th?.t
a solution to the problem of power lay in
installing hydel power generating stations

PNP—§

in the district with the diversion of river
waters from Kerala and by ailowing priva’te
generating stations. About finance, the dis-
cussions revealed that the richer sectiqns of
the people of the district were now mtfzr-
ested in industrial ventures and that paumty
of capital would not by itself be an imped}-
ment for the industrial development of this
region.
NEW LINE OF THINKING

Observers acclaimed the Seminar as an
exceedingly fruitful one and were of the
view it had set in motion measures for new
industries to come up. It is significant that
about 200 delegates keenly interested in
industrial enterprises attended the Seminar
which brought together across the table
entrepreneurs, economists and administra-
tors alike. Follow-up committees have been
constituted at the district and divisional
levels to take steps to implement the recom-
mendations of the Seminar. As the State
industries Minister, who presided, pointed
out, this was probably the first occasion in
the district when in a congregation of the
nature, resolutions were passed or recom-
mendations made after making a detailed
examination of the resources available. In
the context of the Karaikudi Seminar, the
proposal to hold similar seminars in other
districts has raised hopes that these would
highlights the needs of backward pockets
wherever they might be and help a balanced
development of the region. There is also a
feeling that it is worthwhile to extend the
duration of such seminars so that more time
can be allotted or group meetings and
discussions.

[The Hindu—22 - 7’63]
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WILL LIGNITE, ~
OIL INFUSE GREATER HOPE ?

THE disclosure by Mr. R. Venkata-
raman, the Madras %linister for Industries
and Power, at the Industrial Seminar held
at Karaikudi in Ramanathapuram District
last week that efforts are being made to lo-

cate” lignite deposits in the district has
raised hopes that the Madras State may be
able to overcome its deficiencies in regard
to coal and water power resources and de-
velop into an even more important indus-
trialised area. What lignite can achieve is
now being clearly demonstrated by the de-
velopments in the Neyveli area where even
under difficult conditions, lignite or brown
coal is being mined and thermal power is
being generated using this mineral as fuel.
From 1965, chemical fertilisers, briquttes
and various by-products will begin to be
available. Extensive drilling operations are
being carried out in Ramanathapuram Dis-
trict which is the most backward area in
the State and the quality of lignite drilled
: so far has been found satisfactory. In fact,
it is claimed that it is even superior to Ney-
veli lignite and, if sufficient reserves are
available, there will not be any serious pro-
blem of mining because there would be no
water below the lignite seam. For quite
sometime, the authorities at Neyveli had
to contend with the problem of keeping
down the pressure of under-water acquifers
and there were doubting Thomases who
were sceptical of lignite being mined suc-
cessfully in the Neyveli area. As thermal
power, fertilisers and various by-products
from briquettes can result in the industri-
alisation of a large area, the availability of
lignite in another part of the State in fairly
large quantities would be helpful to gener-
ate more thermal power besides enabling
* the establishment of fertiliser units or such
other industries as could be based on lignite
as fuel or raw-material. Pending the com-

pletion of the drilling operations and a re-
liable estimate of available reserves, .lf.
woud be incorrect to draw up plans for n-
dustrialisation of this area. But the
positive manner in which Mr. R. Yen'
kataraman made the disclosure has glyen
rise to the expectation that lignite in s1za-
ble quantities would be located in the;
Karaikudi-Devakottai area and Ram?-
nathapuram Dt. can expect to develop 1
a better manner on account of this dis-
covery.

This “backward region can hope t0
benefit from the efforts made to locate als0
oil reserves. Already, some exploratio®
parties of the oil and Natural Gas Con}’
mission are working in this area. There.¥
a feeli: ; that the oil belt may extend from
pattukoitai in Thanjavur District to Tiru-
vandanai in Ramanathapuram District.
It is premature to say that oil reserves i
commercial quantities would become avai-
lable in the Cauvery Basin. But the Rus-

sian geologists who have been very success

ful in the Ankleshwar and Cambay region
seem to be optimistic about a similar suc-
cess in their exploration for oil in the south-
It is needless to say that the discovery of
lignite and oil in exploitable quantities can
make all the difference to the economy of
the districts concerned not to speak of the
State as a whole.

Utilizing known resources -

It is, however, pointed out that
even if oil and lignite were found, it may
take a number of years to make the nece?”
sary arrangements for their exploitatio®:
In the meantime, it was therefore agree%
at the Seminar, which was sponsored
the State Government and attended to P¥'
a large number of industrialists belon ink
to the District, that immediate steps shotid
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‘be taken to ntilise known resources and
ancillary ligi engineering industries which
.Would feed the Central projects at Tiruchi-
bl'ﬂppalli and Bangalore, should‘ be promo-
‘ted. Besides the large deposits of high-
grade limestone could be used for manu-
facturing cement and soda ash. There is
already a cement unit (the first stage of
expansion for installing a Kiln having a
capacity of 350 tons daily has just been
completed taking the total to the licensed
capacity in existence) while there are plans
for promoting another unit based on lime-
stone deposits in the coastal area in the

- same district. The State Government has

also suggested that a large-sized unit for
manufacturing soda ash can be located
while there are proposals for establishing a
number of spinning units to supply the
yarn required by handloom weavers in the

area. A steel rolling mill is*insoperation in
Virudhunagar while there are numerous
spinning units at Rajapalayam and else-
where. The Chief Minister who hails from
this district, is naturally anxious that —
arrangements should also be made to pro-
vide irrigation facilities for the parched
area with the help of Kerala. The course
of development in the next few years is
sure to be watched with keen interest.

But what is noteworthy is the alert-
ness of the State’s Industries Minister to
achieve balanced industrial development
in all the districts and put to maximum
use available resources. It is intended that
similar seminars should be held in every
district and Madurai will be next venue.

[Eastern Economist—26 - 7 °63]

A GOOD EXAMPLE

A SEMINAR held recently in Karaikudi
in Madras State to discuss the problems of
industrial development of Ramanatha-
puram District has an interest beyond the
confines of Madras. This district is consi-
dered to be one of the most backward in
the State, and it was good that attention
Was focussed on the prospects of developing
¥he area in a forum attended by nearly 200

elegates consisting of entrepreneurs as well
a8 administrators and economists. It has
been increasingly realised that the talk of
the industrially advanced and backward
tates cannot be stretched beyond a cer-
in point, since no State can be deemed
to be completely advanced nor comple.etely
ackward, Even in the so-called relatively
8dvanced States, there are many under-
eveloped and backward areas. If we .take
OF instance, Maharashtra, which is claimed
be an industrially advanced state,

oM finds that outside the qubay-Poona
“'Delt, there are many regions like the Kon- ‘

kan which are very backward and thus
present a depressing picture. Again, in.
Gujarat, which is also associated in the
popular mind with a highly industrialised
economy because of its past, there has been

a perceptible imbalance in development as
between different areas, and until very re-
cently, barring Ahmedabad district, the
other parts of the State cannot be deemed
to be very advanced industrially.

So far as Madras State is concerned,
there have been, in fact, two view points,
one claiming that the State is hopelessly
backward while the other maintains that
it has in fact achieved a near miracle in the
matter of industrialisation. Neither of
these statements is wholly accurate. From
a purely statistical point of view, one can
see that while the population of Madras in
relation to the whole country is 7.7 per
cent, the State has 12.5 per cent of the
total number of factories in the country.



But it cannot be claimed that all the areas
in the State have developed uniformly.
Compared to Madras City the Salem-Ney-
veli complex and th~ Tiruchirappalli-Coim-
batore area, Ramanathapuram District
provides a typical example of backward-
ness as seen from its poor soil, lack of pe-
rennial sources of irrigation and the absence
of industrial raw-materials and mineral re-
sources of any importance. In spite of
these handicaps, some progress in indus-
trial activity has been witnessed in recent
times with the starting of some textile mills
and a cement factory.

The prospects for development of

.the region, however seem to be
bright, if, as the Madras Industries

Minister envisaged, the present test

drilling operations for lignite coal deposits

in the area yield good results. Again,

if the search for oil in the Cauvery basin

extends to parts of the district, it would

only improve the prospects still further. In
the meantime, the Government is exploring
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the possibilities of establishing a Soda-ash

plant by utilising the sea water a1.1d the .3
extensive lime-stone deposits occurring all

along the coast. Apart from the suggestion
for the instailation of a sugar factory a.nd
exploring the possibilities of salt-based in-
dustries and development. of fisheries, pro-
posals have also been mooted for the manu-
facture of ancillaries for the heavy boiler
plant at Tiruchirappalli and the Hino'!ustan‘
Aircraft factory at Bangalore, All in al},
there is reason to believe that the Karal-
kudi Seminar has been a commendable ef(i
fort. It shows how even the backwal;
areas should be able to make up lost
ground if only the local entreneurial t;:
lent is tapped properly and -tl?e Goveclil
ment provides at the same time b;n A\
needed incentive and encouragement. hy
progress made in the development of t e
area will naturally be watched with
interest.

[The Economic Times, Bombay—26-7-'63]
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