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ABSTRACT OF THE PROCEEDINGS OF THE COMMITTEE

FOR THE YEAR 1962. COMMERCE & INDUSTRY
The following is 2 summary of the impottant proceedings of the Chamber duting Development of Industries in Andhra Pradesh.
the year 1962.
Sri I. J. Naidu, Sectetary, Industries Department, Government of Andhra Pradesh
The subjects that came up for the consideration of the Executive Committes of ,-s,‘- addressing the members of the Aadhra Charinber of Commetce 01? ng::ty Zdz,tli&
the Chamber related to the following main heads. 77 . stated that the repost on the Techno Economic Survey of Andhra Prades undertaken
. * by the National Counci} of Applied Economic Research was almost ready and it would
MER - inni ancial vear. He also stated that the Hand-
he released by the beginning of the next financial 3 50
e o A0 PO b::; f;' Infozmation for the guidance of investors and industrialists would be released
shortly.
2 COMPANY LAW. .
The Government of Andhra Pradesh have set up three Industrial Dcs.rclopmcnt
areas in the three distinct regions of the State, viz., Raya!aseema. er?ars and
 FINANCE ARD TAXATION. Telangana. The Government have set apart Rs. 75 lakhs towards this pro-)ect afld
they pgrop(‘)scd to provide under this scheme, factory sites to industrialists with
4. EXPORT PROMOTION. water, power and other facilities. ‘
isted f industries like paints
ioned that vast scope existed for development o '
5. IMPORT REGULATION Hfi met::t?s ] ‘I:d forgix;gspaﬂd tnat the Industries Licensicg Committee of the
gz:cr:nr;:nt of Iidia was in favour of licensing more units ia these industries in
6. LABOUR.

- South.
Syi Naidu said that the Government of Andh.ra Pra@esh have rec?n?mend‘cad ic
setting up of 18 new spinning mills and the expansion o‘f some of the existing spinning
b ing the total spindlage to 2:25 lakhs of spindles. He felt' that there was
mills to bi;;f;z‘ic quota compa ted to the other States and the requirements of the

* 7. TRANSPORT AND COMMUNICATIONS.

8. POWER AND FUEL, a case for

State.
9. MISCELLANEOUS. As regards su pply of watet, the Government have sat}ctioned t.VJ(') schemes, one
hani project in Vizag District which would provxc.le '15 miilion gallons of
. the Gosthani p ting the requirements of Visakhepatnam District, to meet the needs
f o, oftes 'mee' ;dicttics in the area. He referred to another project in Hyderabad;
“of the giowglg ‘;ct v;hich when comple‘ed in 1964, would not only meet the watey
the;\’fi:?‘t;ac twt;?n cities but would also provide adequate water to the industries
needs

coming up in the area.
Regarding power supply, Sri Naidu said that they would not only ensute the
egat 1gkh k.w. but hoped to secure furcher allotment of resources for develop-
target of 73 1al ’I'ixe'Govemmcnt have taken a genetal policy of giving concessions
i P?Werf. industry to industry. “We are examining the Electricity Tariff
which varied from 11 ghbouring States and we ate trying to bring Andbes. Bradesh

iling in the net ana s S
P’cvmlm%es on par with the rates obtaining in other States” Sri Naidu added.
2
poW&t
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In this connection he referred to the difficulties of the Government in bringing
about uniformity in rates and also invited attention to the disparity in irrigation
harges obtaining in Andhra and Telangana as also in the newly developed project
areas.

Referring to the point raised by the President about the need for the State Govern-
ment pressing on the Industries Licensing Committee of the Government of India
to license the new industries in such a2 manner as to correct the regional imbalancc,
Sri Naidu said that the declared policy of the Government of India and the Planning
Commission was to correct the regional imbalance. He expressed the hope that
Andhra Pradesh would be able to get its share and make up the leeway ere long.

He made a reference to the working of the Andhra Pradesh Industrial D
ment Corporation which had been statted with an initial capital of Rs,
This Corporation was not only a financing body but it was also expected
as a catalytic agent to create interest among entrepreneurs and also promote
industries by token participation. ‘The Corporation guaranteed defers
ment arrangements and foreign collaboration. The Corporation had agreed to
underwrite the shares of a few companies. In this connection he referred to
the Barium Chemicals unit which was expected to start near Tirupati, the Panyam
Cements in Kurnool District and the Jeypore Sugars who were having an €xpansion
programme at Chagallu. He said that the resources of the Corporation would be

augmented by funds, both from the Refinance Corporation and the State Govern-
ment,

evelop_
1 crote
to act

ed pay-

Referring to the role of the Andhra Chamber
Industries, Sri Naidu said that the Government v

assistance of the Chamber and he expressed the hope
develop in Andhra Pradesh with the co-operation of
assured the industrialists of the assistance of the Governme

in the development of the
alued the co-operation and
that the industries would

the Andhra Chamber. He
nt,

In the matter of development of minerals Sti Naidu, stated that the tatal

of minerals exploited in Andhra Pradesh was Rs. 8 crores in 1960 col \)Zsh:c
Rs. 67 crores in 1959. He said that Andhra Pradesh furnished a vi 1& ;«ﬁ 13
for development of various industries. The Government as 4 matter of ;

assured every industrialist coming forwa poiicy

on their part,

Earlier Sri S, Venkatarangam,
observed.,

President of the Chamber, Welcoming Sti Naidu

“I have gteat pleasute in extending a hearty and warm welcome to §
on the occasion of his first official visit to our Chamber as the Secretary o
ment of Andhra Pradesh in charge of Industries, Sri L J. Naidu has

ri. L J. Naidu
fthe Govern-

distinguished

- o
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himself as one of the ablest administrators and officers of the Governr?er.lt of the
composite State of Madras and Andhra Prfldesh, and 'Won.gre'at apprecmtlf)r'l both
from the public and the Government for h1‘s courage, imagination and ability ngt
only in initiating policies, but also in executing the same. an: of thfa gtea'test nechs
f the country and particularly of Andhra Pradesh is raplé lndustrl?.llsgtlon. The
(()}ov ernment of Andhra Pradesh has particularly chosen Sri 1. J. Naldu. to.be Fhe
Sectetary for Industries Department as there is large work to be; done in ‘tms direction

e;iel fe};l confident that with his knowlege, initiative and drive he will be able to
an

" contribute a good deal for industrialising tae State and help towards a proper and

7 well balanced economic development of the State.

-

' be bringing out 2 Handbook

The Government of Andhra Pradesh have been striv‘ing their best in pror_noti.ng
the development of industries in the St,\te.. Towards this end, they are COﬂSldenng
to offer incentives by way of reduced taxatlon,.reduced water and power charges a?
other facilities. This apart, they have const1tuted. the Andhra Pradesh Industfml

1 ent Corporation, the Andhra Pradesh Mineral Develc?pment (?Orporatl?n
o ration for the development of Small Industries to actively assist
?l'rxlj pzzz)r:s:iro: :rrrfiogrowth of industries. They have flot caly set up Indu.strial Es.tates
. but they have also been promoting ¢ number of private :xSSlSFCd
- dlﬂex"cnt ccntres’throu hout the State. I leatn that the Government of Andnra
e e nlen t desgrelop three industrial developmental areas in the three regions
B e 1O Andhra, Telangana and Rayalaseema. I do hope that these
ofdthl3 ,Slta::;v;?::nzgt areas, the Government of Andhra Pradesh propose to set
industria

Wi i in spreading the industries in different centres
to a considerable degree d h
up, ould help e

and thus reduce the regional imbalance.

. he subiject of industries, wish to make a meation about the Economi.c

While on the s ld sh undertaken by the Nation2l Council of Applied Economic
Survey of Andhxé - iel has submitted a preliminary report long ago and itis not
Research, This Oun;n al report would be submitted and released for the information
known as' tc? when the est Sti Naidu to see that this report is released at the earliest.
of industialists. ! red d a half since the Government announced that they would
It is more than 2 yeat °¥ of Information giving all information relating to the
ustrie -, location of industries and scope ff)f development of new
k, I learn has not bern released uptil now. It would be of

anc released early.

tesources, existing ind
industries. This Hand .Boo
much use, if it is published |
t been completely mapped geologically and a sarvey of the entire
e State has no me is of immediate importance. This it necessary not only
.. h Vail:llale mineral resources but also for developing mineral based
for e O ope d trust tnat the Mineral Development Corporation and the
industries. ntI o?(il\):d?:rla Pradesh would do their best in thic regard.
Governme \

'm .
State and mapping the s

h has completed hcr Rs. 183.4 crores Second Five Year Plan and
s

Andhra Prade mote ambitious Third Five Year Plan with a total outlay of Rs. 305

has embarked on 3
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crores. Even though the investment appears to be on the high side compared to the
previous Plan, viewed from the all India context the outlay need not be considered
very large. The per capita investment in Andhra Pradesh during the Second Plan
was Rs: 53 and it is expected to inctease to Rs. 78 duting the Third Plan. But the
.per capita investment for the whole country during the Second Plan was Rs. 54, and it
is expected to go up to Rs. 91 during the Third Plan. While it is cleat from thej abo

figures that the investment is low on the basis of the population, I find that the positiVe
is far from satisfactory even from the point of view of area. The investment p(::

square mile during the Third Plan in Andhra Pradeshis Rs. 27,333 as against the all 'v

India average of Rs. 31,272. During the Third Five Year Plan industries in Andhy:
Pra.desh get only about 6%, of the total outlay while in the all India set up the s e
of industries comes to about 25%,. The outlay oa industries is very negligible “;“c
we take into consideraton the atea and population and the potentialities e

In spite of the availability of all resources and facilities the Government of Indj
lTave not set-up many major Industrial undertakings in the State with the cep.
tion o.f the shipyard at Vizag and the Praga tools in Hyderabad I learn that th Hony
Electricals and Synthetic Drugs industries are now being set up at Hyderab de HanY
thanking the Government of Andhra Pradesh for the efforts takefl inat;' e
I request them to take continued interest in the matter and see that the Gove:;n::xffr (:'

' 0!

India locate a fcxiv mote industries in the public sector in Andhra Pradesh wh:
scope and potentialities exist. e

Apart . . . .

- m{;;: if:c)lumst?le mdustne.s comn'1g up in the public sector, I am happy to note
" y les are coming up in the private sector also. Industries lik

phosphate, sulphuric acid, urea, acetic acid, acetic anhydrid i chlotine

cellulose acetate, pollysterene, G.I. spun pipes . ket o

have either been started ot sre coming up, ’

. chlorine
leaf springs, kerosene engines and glass

If esi ;

acd expi’(‘j e::::‘; :~ ;i:;:‘;tz ljfrend;red. by the S:tate Government in the matter of speedy
come up very soon. Wheipfnfaggti tiori ;Zj::‘ri;lt“ceming mote industries would
the Stat ~ lalists come forward with
Govemr;ei?";flf;r::;; ;:Oal;ii not only reco.mmend such applications to thzc}gnmizsx;
Todustrics Licensing Commin Seef that ceftaxf. amount of priority is given by the
view of the industrial and e lor aPPhcat‘lons coming from Andhta Pradesh in
imprecs upon the Geve erclevelopm_em cf the State. Unless the State Gov, X

P cvernment of India the need to give certain amount of W:irgnlzrfl:;:

to Aadhra Pra i i i
desh‘m the matter of industria] licensing, it would b iffi
cotrect the present imbelance, , " ey difialto

' Th‘e indastrial development of the State de
availability of adequate power.

for the development of power t
While the power potential of th,

e State pex}ds to a very great extent on the

. Pite of tne existence cf many favoutable facto
; progress does not 2ppeat to be much signifi .
e State j illi iy
€15 3 million KW, the instslled capacity by the

S

y

'
§

.

~industrialise the State are nct likely to bear fruit.

5

end of the Second Five Year Plan is only 2,928,470 KW. Even though an outlay of
Rs. 685 crores hes been made for the development of power during the Third Five
Year Plan the power czpacity would be increased only to 6,89,470 KW by the end

of the Third Five Year Plan. I realise the problem of augmentation of power re-

soutces is not something peculizr to Andhra Pradesh alone. The difficulty is now

being experienced by the neighbouring States also. Development of power is

essentia! for development of industries and unless efiective steps are taken to increase

n as early as pcssible, 2]l the eflorts that are now being mede to
Tt moy be npecessary for all toe

States in the Southern Recion to j>in togetbet, creaic a Common Power Grid and
by Thermal Stations and Power houses. In

power generztio

also supplement the same
addition efforts shoud be taken for production ¢f nuclear powers as the tesources for

the production of hydel power may not be commensurate with the tising demand in
the context of industrialisation.

in eleciricivy rates as between different Siates, as beiween
te and also between power supply by hydro-electric
In the large intercst of development of industries
tmity in the ratc charged for power throughout

There is disparity
different regions within cach Sta
Stations and thermal stations.
it is essential that there should be unifo

the State.

The Government of India appear to be in favour of licensing 15 or 20 spinning
mills in Andhra Pradesh. 1 urge Sri Naidu to assist the development of spinning
mills in different areas in Andhra Pradesh and thus help the handloom weavers to
obtain their requirements of yarn at 2 teduced cost besides contributing towards
utilisation of the cotton grown within the State and provision of employment avenues
It is needless for me to point out that the establishment of 15 or 20 spinning mills
would contribute to the economic development of the State in a large measure, besides
revenue to the State Exchequer by way of Sales Tax and Cess. The deveiopment of

this industry will pave the way for the growth of other industrics.

On this occasion I wish to make a mention of the difficulties encountercd. by
indusuiaists in getting supply of coal, coke; iron snd steetn® other saw materal®
Even though, it has been stated time and again at official quarters that 'there ‘ls
s10 shortage of coal in the State, out Chamber has come across cases where mdlfstrlcs
are not able to maintain theit production programme’fo.r want of fuel. Everf in the
case of the allotment of iron and steel, the industrialists experienced <?ons1dcrablc
difficulty. The allotment of iron and steel t'o Andhfa Prad.esk‘x, I learn is far sho;t'
of the actual requirement and because of this, the industrialists ‘“e allotted only
portion of their actual requirements. While a member firm engaged in the manufactute
of fertiliser mixtures and granulated fertilisers remains closed f(?r over two years for
want of supply of nitrogrenous fertilisers, the Chamber .has been informed by member
firms manufacturing essential oils, wire nails and wire 'pro-ducts, cam;')ho.r tablc?ts,
scented betelnuts and other items that they were experiencing hardship in getting
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supply of raw materials. I feel industties of this nature should be given all assistance
by the State Government in getting the necessary raw matetials in adequate quantities
and at regular intervals.

The Government of Andhra Predesh have tecently rushed with two sales tax

amendment bills without eliciting public opinion. These two bil's have been passed
without giving any heed to the State-wide protest made by businessmen and com-
metcial organisations. While the Chamber is in agreement with the Government that
evaders should be punished and action should be taken against all offenders, I wish 10 *
emphasize that the tax officers should be practical and realistic and try to assist the ‘
business community in their endeavour to do more business and earn more tax revenue.
1 feel that the Government of Andhra Pradesh should constitute 2 Committee consisting
of officials and non-officials to go into the question of sales tax and make recommenda-
tions. This I believe would give the business community adequate opportunity
to tepresent their difficulties and needs while at the same time it would provide
opportunity to the Government to amend the salestax law suitably.

Before I conclude, I assure you and the Government of Andhra Pradesh of the
wholehearted co-operation of the Andhra Chamber of Commerce through its offices
at Madras and Secundrabad, its constituent members and member-bodies in all your
endeavours to develop the State and express the hope that the Chamber would con-
tinue to receive the consideration and support of the Government of Andhra Pradeah
as hitherto and its counsels would be sought on matters relating to trade and industry
and the general well being of the State.

I thank you for making it convenient to visit our Chamber this evening and for
giving us an opportunity of meeting you.”

Sti J. V. Somayajulu, former President, proposed a vote of thanks.

Discussion with the Joint Chief Controller of Imports and Exports

The entire pattern of licensing of imports had undergone change in recent years

and the emphasis now was to allow the manufacturers and other actua] users to import
their requitements observed Sri C.R. Krishnaswamy Rao Saheb,Joint Chief Contnl))}l

of Imports and Exports, Madras, addressing the members of the Andhra Chamber e:
Commetce at Secunderabad on February 7, 1962. He added that this change X
a measure of the increased industrialisation of the country, He stated that ge was
true that in certain cases, the full quota recommended in the essentiallity
was not allowed to be imported but it was due to the fact that in many cases
sought to be imported were available from the indigenous sources.In some
found that due to the severe shorttage of foreign exchange, the rapidly rising fore;

exchange components could not be accommodated. Subject to these two ::3, :1)' reign
during the last two years licences for import of machinery had been given onditions
Another principle guiding the import licensing policy was to see that

it was
certificates
the goods
cases ,it was

liberally,
the end

7

product of the machinery to be imported was an essential one and would add to the
foreign exchange earnings of the country. Referring to the demand of the Chamber
voiced earlier, that the activities of the State Trading Corporation should be restricted,
he stated that it was a matter of policy concerning the Government. However, it
was never the intention of the authorities to dislocate the normal trade channels.
Moreover, it had certain purposes to serve in dealing with certain countries. He
did not think that the goods imported by the State Trading Corporation were not
being distributed through the normal trade channels. With regard o the export

" ¢ licensing policy, Sri Krishnaswami Rao Saheb said that it was fairly liberal. In the

'y

issue of the licences too there was no delay. The principle of first-come first-served
was being foliowed in cases whete the ceiling was very low. Though port-wise
quotas for certain exportable goods were being fixed, it was not possible to fix quota
State-wise. 'The consequent disadvantage to the inland dealers could not be avoided,
he added.

Earlier, Sti K. R. Nandagopal who was in the Chair, welcoming the Joint Chief
Controller, observed:

T have great pleasure in extending a hearty welcome to Shri C. R. Krishnaswamy
Rao Sahib, Joint Chief Controller of Imports and Exports, Madras, this evening,

Shri Krishnaswamy Rao Sahib needs no introduction to the members of the
business community, particularly those belonging to the twin Cities. Sri Krishnaswamy
Rao Sahib was a Deputy Secretary to the Government of Andhra Pradesh in the
Revenue Department.

I have every hope that Sti Krishnaswamy Rao Sahib with his intimate knowledge
of Trade, Commerce and Industry would play animportant role in building up the
economic independence of Andhra Pradesh.

The Import licensing authorities are not granting licences for the full value and
quantity recommended by the Director of Industries in the essentiallity Ceriificates.
The Director of Industries issues Essentiality Certificate only after verifying the books
of the actual users and ascertaining the actual consumption of the material to be
importcd. It is therefore, necessary that actua.l users should get import licences fcr
the full value/quantity recommended by the Director of Industries in the Essentiality

Certificates.

In many of our Industries full capacity is not being utilised and stil] we find new
units being set up and licences being given for import, After the industry is set up
we find the industries unable to continue their production for want of supply of raw
materials or some items needed in the manufacturing process. The Chamber is of the
view that the Raw materials required by the Industry should be allowed unfestricted.

The volume of items coming into the market through Customs auctions is so

large that it defeats the very object of Import Control. The Chamber feels that
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measures should be taken for re-export of such commodities to see that the intetnal
market does not suffer on account of the entry of such goods. 'The Established Channels
of trade should be made use of to the maximum possible extent and intervention of
S.T.C. should be reduced to the minimum. Even at present it is entering almost
every field, displacing normal trade Channels. In the distribution of products imported
by the S.T.C. no regard is given to the Established impotters. The Chamber is of
the view that the Established importers should be allowed to have a decent share
in imports either direct or through the S.T.C. .

Permit me, Sit, to mention that the import policy should be framed in such a way
as to give the established importer a fair treatment and Impott Control should not be
used as an instrument for diverting trade from the private Sector to the Public Sector.

Genetally, relaxation in Export Trade Control helps to promote trade. In tespect
of items like Manganese Ore Control and intetference by the S.T.C.has damaged Indian
exports. Export of items like Managanese ore should be free from interference of
agencies like the S.T.C. to enable larger exports,

Many items are being licensed freely. Even for items licensed freely, appljca-
cions are sent along wtth the licence fee after fulfilling all formalities a5 in the case
of Applications submitted for Licensed items. The Chamber feels that allthese can
be dispensed with. This would reducethe volume of work in the department and also
help the exporter to cut red tape and despatch goods expeditiously. Incidentally
the price would also come down in the absence of export licence fee.

On behalf of the membets of the Chamber, may I request you Sir, to kindly
intimate to us at least ten days in advance whenever you ate visiting Hyderabad to
enable us to tepresent our greivances to your goodself.

1 thank Sri C. R. Krishnaswamy Rao Sahib, for making it convenient to visit our
Chamber this evening.”

Sri Dundoo Balakrishnamurthi proposed a vote of thanks.

Reception to A. P. Chief Minister and other Ministers,

Hoa’ble Dr. N. Sanjiva Reddy, Chief Minister, Government of Andhrs Pradesh
and other Ministers were guests of honour at a reception got up by the Chamber at
Hyderabad on May 7, 1962. Speaking on the occasion, Hon’ble Dr. N. Sanjiva
Reddy, Chief Minister, Government of Andhra Pradesh, pleaded fot an even dispersal
of Industries all over Andhta Pradesh. He also maintained that a large number of
medium and small-scale industries was preferable than complicated heavy industries.
He stated that Government would extend all possible assistance to entreprereurs
to start new industries in Andhra Pradesh. But they would not be allowed to take
undue advantage of the assistance made availeble to them by the Government.

2]

Dr. Reddy expressed his confidence that Andhra Pradesh would soon be able to tide
over the power and coal shortages, especially in the industria] sector Dr. Reddy added.
At 2ny rute these shortages will not be allowed to hamper the progress of the State,
especially in the industrial sector, Dr. Reddy added. Dr. Sanjiva Reddy also said
that while the Government have no objection to a few technical personnel not locally
available being imported from other States to man the local industsies any attempt to
fil] the local industry with imported labour would not be tolerated. He pointed out
that some of the major industries like the Synthetic drug, Heavy electrical and the
Fertilizets plant which they were now planning would go into operation only after
2 or 3 yeats. By that time Andhra Pradesh would have enough power not only to
feed these industries, but also to cater to the needs of new ones. The Chief Minister
said that except the Srisailam Project which the Government hoped to take up shottly
there were little or no scope for development of Hydro-power in Andhra Pradesh.
1t looks as if Thermal-power was the only salvation. Steps were being taken to
commence wotk on the Kothagudam Thermal Station to meet the immediate need.
The Srisailam Project, which would give a steady 1.25 lakh k.w. of power, would
meet the future power requirements of the State. Dr. Reddy assured the Chamber
and the industrialists that the State Government was taking all necessaty steps to pro-
duce enough power to meet the requirements of the industries. Regarding coal
shortage, Dr. Sanjiva Reddy said that there was no real coal shortage. The only
difficulty was regarding the allotment of required number of wagons for movement
of coal. He was confident that this problem would also be solved soon. ‘The Chief
Minister said that while a few heavy or basic industries were desirable, he was not
in favour of unnecessary ovet emphasis being laid on this particular type of industries.,
It was his personal view that, in the long run, only medium and small-scale industties
would help the prosperity of a State. He pointed out that Bihar State, which could
boast of quite a aumber of basic and heavy industries, continued to have the lower

_per capita income in the country while the Punjab, with not a single heavy industry

either in the public or the private sector was well off—thanks to the emphasis it had
always laid on small and mec?ium industries. Dr. Sanjiva Reddy pointed out that
one single heavy industrial unit 1ocke.d up over Rs. 25 crores and provided employ-
ment to only a few hundreds in a particular area. On the other hand the same invest-
ment could help in the establishment ot? a dozen medium ot small industries in various
arts of the State and thus ensure equitable distribution of industries. He said that
jt was his ambition to see medium and small industries springing in every nook and
corner of the State. Every district or even taluka headquatter should have an industry
of its own. The State’s potentials were immense for this purpose. He appealed to
the industrialists to ponder over the issue anc? see ?IO.W best‘ they could help in the
industtial development of the State. The Chief Minister sa;d t.hat while he would
assure all seasonable assistance to new enterpreneurs .to set up. industries in Andhra
Pradesh he was constrained to sound a note of warning that his Government would
w the new industrialists to take undue advantage of official concessions in the

t allo !
I;zme of industrialisation of the State. Dr. Sanjiva Reddy observed: “The State

A—2
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i1l be happy to give all reasonable concessions. But the industtiajists
Government wi hasise these concessions. You cannot expect the Government
should not over-cmtirial to your door for a song. I am not going t_o allow that even
to send the mf?’\T r:illa;stxcialisation. After all, those who want to establish
in the name 0duTn social service. The profit motive is also ther.e.
here are not doi gfmm the Government in the shape of concessions
undue advantage;h. is not fair. I assure all reasonable co
and demandeé- ‘ 151 drew the attention of the industrialists to the oft-repeated
The Cl}ief Minister also new industries are started here, the tendency was to import
complaint that vvh.cnevtﬁhfe State. This was not desirable. While the local people
labour from outside few techaical personnel, who are not available locally, being
would not grudge .z e‘:;]ere was 1o justification in “Importing * persons for jobs
brought from outsxd e, ith local hands. He pointed out that industries were generally
which coulq be ﬁll le Z) ive employment to the sutplus labour and to arrest the un-
established in a place “ng an industrialist starts importing labour from other States
ernployrr}:jntu I}:lrtozleerrenlt is as good as having that industry in his own State,” said the
to man his >

Chief Minister. FEarlier welcoming the Chief Minister, Sti M. Harischandra Prasad,
n . >
M chA Vice-President of the Chamber, observed :

L.a.,

new industries
Unfortunately

afre expected
-operation and assistance.

; to you Mr. Chief Minist
'I - mdefidmveriiv%tt:ttilefoz tyhe dinner. 1 hope you wijl not consider it forma]
saving acceptlc t }:)u and your colleagues again on my own behalf, on behalf of the
u 1 congrarulite yf Commerce and on behalf of the mercantile comunity of Andhra
sachs Chamber (I).ICCCSS in the elections. The liné of demarcation between politics
Pradesh on _Youifs Sbecoming thinner and thinper every day, especially in a socialistic
o ecozgr:;z:ety On behalf of the institution and the businesg community 1 assyre
pattern .

f our wholehearted co-operation in al] your endeavours towards the promotion
you o :
of the economic well being of the State,

er and to your colleagues for

Industrial development is. very essential for ou
economy and power is the chief factor. The progre
encouraging so far. No only our targct .fc.)r the Se
but our efforts to raise the powc‘:r availability durin
be retarded unless we take special eﬂ"ortst -Th'e fac
resources has been more due to our .mz?bxhty ing
the Centra]l Water and Power Commission as also
the purpose indicates that our efforts‘ have 'nc'>t bee

for gratification that the Unjon Minister for Pochrf
matf;f‘ has just a few days back stated thyt neceseaty foreign exchange v,
fxz :Zilable for some of the power projects of oyr State. 1 would Jjke to em

r State to develop 2 balanced

ss in this direction has not been
cond Plan hag not b

g the current plan as
t that this delay in 1
etting the Decessaty ¢
the foreign €xchange
1 effective at the Ce

€en reached,
0 is likely 1o
aising rowe-
learance from
required for
ntre. It js 4

uld be
phasise

© many moreé
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i i €s Oof our 1ndustria
ha ted efforts are made immediatel 9 the chanc f d
oncer y
t unless some ¢ t be rosy.
:1 vel pment even in the next plan may no be ro y
CVELI0

igation is now taking very
r that the Minister for Power and Irmgattlo:fl;ndia immediately
ea o
[ am glad tot kzhe necessary sanction from the Goverfnme nctioning new schemy
e e lgic hemes already sanctioned and also Otlt;«l1 be our State Govern.
' £ the sc ; th Plans. o . f
in respect o Third and the Four e Covern-
d uader the t of Tndia that the present plig
that are propose . on the Government o dural . and
Iso impiess up i tly the result of the proce
ment would 2 b laced is mostly e 1 the hands
now been P 1ssion and in the
which our State lh ai in the Central Water and Power Comm Recent Prcse seports
administrative de'l:I} for the allocation of Foreign Exchange.
nsible
of those respo

04 O t O

te that a d utline Of hC p!ograllnllc for tlle development Of I WEr 1N tb.e
i i br

lndlca (< h

. inistry of Irrigation
fficers of the Union Ministry o
. red by a team of o Commission.
Fourth Plan is being Prepzommwsion and the Central Water afld I:Ej ;rourth Plan so
and Power ar.ld Planr:ngower requitements of our connry dugﬁf Committee appears
This team will asses iould be taken well in time. th; nothing is known as
that preliminary }:tciiwer problem of West Bcngaldand ‘Bl i;:e requirments of our
. the . ideration
to be studying the take up for their consi in this behalf,
to whether they WIlLal;\zin?stcr for Power is taking necessary steps in
I hope the
State also.

- desh has not
d facility, Andhra Pra ) .
ilability of all resources an A ] takings with
In spite of the avﬁfllabfli Sizer share many large scale mdustnalTunci(:r;1 1;15;e ity
. 10 0o *
been fortunate in s;cuihii}’atd at Visakhapatnam and the 'Prflg?ant and the Synthetic
the exception of the ble to secure for us the Heavy Elccttlca‘ his regard, 1 request
Recently we have bcsn ‘; ongratulate you and the Government in this dg sec, e
Drug Factory. While I ¢ to take continued interest in the mat;er a.I:tor for Andhea
you and your coujjlguflsotted a few more industries in the public se
f India a
Government 0.

ialities exist.
desh whete vast scope and potentiali
Prades

as a result

couragement given by the State Gove:;nmhenltn :;1;1 tndusnes,

As a result Of. the Cﬂon the businessmen of Andhra Pradesh, o e

of a wide awa.k emngdfrr:ml]gscale are coming up o the St'?te. : 312’; and co-operation

largescale, medmm.fm be started in the State with the active supp lopment Corpora-

industries can In this connection I feel the Industn.al PcV: P cat. The Tn.

of the State Governrnﬁﬂrtt'n;:3 nt ¢an prove to be a very eﬂecu:ei;ns :;:::1 evélopmental

tion of the S'tatc Gov::orPOration would not onl.y be encour: it ie of the industtial

dustrial Development te but would also be haV}ng a cleflf P resentatives with the
of industries mf tllzc i:)auntry because of the association of its rep

development ot the

i i istance.
anies that avail of its assistaf
Comp

ienci ifficulty in obtaining
fes in the State have been Ffoll in the dlgicuotg’coal and coke
Various industries 11 There is already a shortfall in the su};p y b of wegons
adequate supply of c?;;.lcam that there is 2 proposal to reduce the num
Pradesh an
to Andhra

that the Government
for Andhra Pradesh still further. I am glad

ment for

for coal move
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have acted promptly in this behalf, and got an increased alottment immediately.
I apprehend that the industrial development of the State would be seriously jeopardised
unless effective steps are taken by the State Government to secure adequate coal for
the State and also make necessary arrangements for movement of such coal by rail
well in time.  If the industry were to be compelled to move the coal by toad ot by
rail-cum-sea route it would increase the cost of coal to the industry. With the starting
of more new industries in the State and with the expansion of the existing units, the
coal quota of the State needs an upward revision. Many of our member industrialists
engaged in production of vanaspati, oil and many other products have indicated that
they are experiencing considerable hardship in obtaining their requirements of coal.
1 request you, Sir, on this occasion that the industry in the State should be assured of
coal and coke as the success of the industrial development depends on our ability
to obtain the necessary power and fuel, well in time and in adequate quantities.

Apart from the difficulties in obtaining supply of coal and coke and power,
industrialists experience difficulty in getting supply of iron and steel and raw materials
also. We have come across cases where industries are not able to maintain their
production programme for want of raw materials. In the case of faw materials which
have to be impotted from abroad either direct or through the State Trading Corpora-
tion, even though the Director of Industries and Commerce of the State Govern-
ment issues essentiality certificates, import licences are not given for the full value
recommended by him. There are cases where the State Trading Corporation has
'not made any allotment or has made only a partial allottment against the recom-
mendations of the Director of Industries and Commerce, I request you to kindly
see that the Union Ministry of Commerce and Industry issues import licences for the
full quantity and value recommended by the Director of Industries and Commerce
of our State. Even the State Trading Corporation of India should be approached
and the quota for our State for the various items handled by the State Trading Corpora-
tion should be increased. Unless the State Government take al] possible measures to
ensure the industries in the State of all their tequirements of raw materials it will be
very difficult for them to step up production and provide more employment,

I would likejto make a reference to Salestax and Octroi also. Certain amend-
ments to the Sales Tax Act have been passed recently even though the business com-
munity voiced its protest on some of the provisions. While I agree with you that
the Government should do all that lay in their power to plug loopholes and check
evasion of tax, I only wish to submit that in their anxiety to plug loopholes and check
evasion they should not introduce any measure which would result in harassment
to the honest businessmen. The pattem of trade and industry in the State is also
changing and there is an urgent need for changing the pattern and structure of salestax
in the State. To enable the local industry to compete effectively as against the in-
dustries outside there is also need for revising the purchase policy of the State Govem-
ment and official agencies in the State. With a view to meet the demand made by the
business community and with a view to explore the possibility of giving assistance
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to the. local industry by way of revising the pattern of taxzation, I feel tl}at 1tlhe SG;)ve:n-

hould constitute a Committee to enquire into the working of the Sales tax
ment sho icials tticularly representatives of Chambers of Commerce should
Act. N?n-o 1g:h ’th?: Committee. I believe the constitution of such a Committee
e afcsiocmze(liozgl way in placing the structure of sales tax in the State on a sound and
would go

lid base without affecting the interests of the business community in any manner
soli

at the same time. |

which is in vogue in the Twin-Cities, you will all agree with

it ther places

that this invidious distitiction between the capital of the Stat'e'and ((:) h rpti "

fneth State is creating much hardship. ‘Thete are many Mumc1'pa1 'orpo iho :

in he trv which are able to run their administration on efficient lines withou
in the country

: v y i aisc the esoutrces
urse to he 1 f ou th.ercfoie bc mac le to t

(0 tllc Iﬁmlla pal adﬁlim’ Stration fronl Other resources alld the State (;()Ver{lmcnt
f . . ‘ : '
S u

d the Government of Andhra Pradesh once
i Before 1 COI;c:::t’ei :;fs;f:rz:)iﬁna:f the Andhra Chamber of Commerce, through
e (')f th'c oo derabad and Madras, our constituent-members and member bodies
its offices in S eﬁ; to develop Andhra Pradesh. I express the hope that the
in all your Cndeavo‘}f to receive the consideration and support of the Government
Chamber woul¢ C(;ntmzeof yout goodselves as hitherto and its counsels.would be
o A;:tdht: mP::ictss r:;ting to trade and industry and the general well being of the
sought o 4

State. -
1 thank you and your colleagues once again for making it con
my invitation and for gracing this function.

. As regards Octroi,

venient to accept

I thank all of you gentlemen for responding to my invitation,

i f thanks. Toe dis-
i Vice-President, proposed a vote o
Sri V. G. S. V. Prasad, < e O arumatth,
ingui i t included Messrs. M. R. Appa , B. ) ‘
Loguishes g“the‘;;ng llzre\slan;rsinﬂm Rao, Ministers, Sti M. Purush.otham 1"a.1, Chle;
i’ Balammsa 'R; ]y’N';xidu Secretary, Industries Department and high officials an
Secretary, Sri L. J. R

prominent businessmen.

A. P. Agricultural Advisory Committee.

Andhra Pradesh State Agricultural Advisory Commu.tee

The Chamber was reprsesented at th'e meetm'g
Committee which met under the Chairmanship
re, resolved to request the Govetn-

The Third Meeting of the
was held at Tirupati on June 11, lzﬁf.
by Sri Y. Venkaana Chowdary.. € itiee

. A. Balarama Reddi, Minister for Agricu o sequest the Covern
et o) i Jude the chemical fertilisers and spate patts
e o tohjxc ; from the import cut in view of the shortage of these com;
agficulnlfal tlllam ccoiﬁy and also agreed at the meeting to stress on the Governmen
modities in the s
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of India to retain both the metre and broad-gauge railway lines from Masulipatnam
to Vijayawada to facilitate direct movement of agticultural produce from delta areas
to the ceded districts. The need for establishing a fruit research station at Nuzvid
was also stressed at the meeting. Sri Balarama Reddi stated that in addition to normal
allotment from the Central pool, a special allotment of 25,000 tonnes of chemical
fertilisers was given for Andhra Pradesh. He also stressed the need for popularising
calcium ammonium nitrate among farmers,

Permanent National Exhibition at New Delhi.

A meeting of all exporters and officials was held at the Agricultural Informatjon
office, 35, Mount Road, Madras-2, on October 10, 1962 to discuss about the various
arrangements to be taken up to set up a permanent exhibition at New De
of exportable commodities on a grand scale and to chalk out plans a
for the same. The Chambet was represented at the meetin
of Messts, P, Mitulal Lalah & Sons, Madras-1.

1hi for display
nd programme
g by Sri L. R, Madhusudhan

The Chamber’s representative stressed the following points :

The exhibition should cover all export commodities.

The Export Promotion Councils are patticipatin
in New Delhi. Hence in the display for Madras State
Councils should also be asked to participate,

g in the permanent exhibition
the respective Export Promotion

Information regarding the display should be circulated to

all Chambers and
Associations so that they can circulate the information among the

members,

Should any enquiry arise from any forei
adequate arrangements should be made to p
exportets.

gn visitor after visiting the exhibition
4ss on such enquiries to the concerned

Discussion with Dr. M. N. Lakshminarasia

h, Minister for
Industries, (Andhra Pradesh)

The Chamber got up a reception in honour of D
for Industries, Goveriment of Andhra Pradesh,

: on chnesday,
at the Chamber premises. Sri Jayantilal P, Sanghrai

en - : ime and in fact we de:
should participate in one or two functions of out Chamber

i iti ; Due to rior -

ments and indisposition he could not aceept our invitationg Iam glad % Lilgage

. . . o . . .

narasiah has now made it convenient to visit our Chamber this evers akshmi
emng.

sired that he

r. M. N. Lakshminaraish, Minister |
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- Dr. Lakshminarasiah is not new to Madras, He had his education in Madras,
He has been intimately connected with the freedom moveme-nt and the Indian ]..\Iatioyal
Congress ever since 1946. After assuming office as Min1ster? ‘Dr. Lakshminarasiah
has been making extensive tour of the State to study the conditions on the.spot a?]d
ensure the speedy industrial development of the State. Iam co.nﬁdc':r%t that l-ndustnes
in the State would progress at an accelerated pace under the mspum‘g guidance of
Dr. Lakshminarasiah and the able Chief Minister, Dr. Sanjeeva Reddi.

I would like to mention on this occasion a few salient points with reference to
the development of industries in Andhra Pradesh, the difficulties encountered by
small-scale and other industries, and the measures the State Government should take
to ensute the efficient functioning of industries and accelerate the pace of economic
development,

We learn that the Government of Andhra Pradesh have recently decided to cut the
allocation for industries during 1962-63 by Rs. 152 ‘croref. The outlay for. industries in
Andhra Pradesh was less than Rs. 2 crores in the First Five-Year Plan while the outlay
in the Second Five-Year Plan was Rs. 1098 crores. The outlay during the Third
“f Plan is about Rs. 20 crores. Excluding the amount set apart for small-
FIVC-YC(’;I' tries and cottage industries the outlay on large-scale industries is only Rs. 7
scale in uTSht includes a spill-over of Rs. 44 crotes. In view of this, the develor-
crores. 1s'n dustries or expansion is limited to Rs. 22 crores only. I am sure, you
mftnt of new‘ih me, that this is very negligible when we take into account the area,
will agr. ce W.l dustri’al potential and the backwardness of the State. In this context
population, ;ﬂcut in the plan expenditure for 1962-63 in the already low provision,
the Proposeld not be given effect to. I request Dr. Lakshminarasiah to prevail upon
;-fed’us(:;zes and see that the original provision at least is allowed, if any increase

is €O

" {s not possible.

cut. I leatn, is being effected in order to increase the allocation for power and

The Os’e s. While I agree that power should be developed and outlay for power

ip?her pl;)rpjncﬂ;asc d in order to generate power needed for industrial and other uses,

4 ;h;t:sl: toeemphaSize that the axe should not fall on the allocation for industries which
is already very low.

. s in few other States, has not been adequate

v in Andhra Pradesh, as in 5 q

Power ::l:pp}r’oiects contemplated in the Second Five-Year Plan have not been

and the SO In fact, some of the projects included in the Second Five-Year Plan are

complete t- o com;)lctc d by the end of the Third Five-Year Plan assuming that the

cxPcctcd ?rci n exchange would be sanctioned and imports would be effected

nccesse.lry to sfhcdule- There has been inordinate delay in technical clearance and

according OSSMy foreign exchange to take on hand the various power projects and

allocate nc;:em all well in time. I feel the problem may also be solved to some extent

coﬂll]P ]‘;tc tt e(;ovcmmcnf encourage the generation of power by industries in “ Captive

if the dtate
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Units ” and also assist groups of industtialists to set up their own plants to generate
powert for their use.

The industrialists ate facing considerable bardship in obtaining their requirements
of iron and steel, stainless stee] and other raw materials and also in obtaining regular
supply of coal and coke. There have been occasions where industries had to remain
closed for want of raw materials or coal or coke. As Minister in chatge of Controlled
Commodities, I believe, you are already seized of this problem. The State Govem”®
ment should assess the requirements of iron and steel, stainless steel, non-ferrorus
metals and other items distributed through or under the direction of the State Govern-
ment and see that adequate quota is obtained for the State from the all India pool.
Even as regards coal and coke, the quota for the State needs revision on the upward
side. It is necessary that the State Government should not only press the claim of
the industries in Andhra Pradesh for increase in the quota, but should also ensure
regular and expeditious distribution or allotment of the quota among the various
industries. In the matter of imports through the State Trading Corporation the
State Government should ensure a decent quota for distribution among actual users
in Andhra Pradesh. As regards imports of raw materials direct by actual users,the
Ditectorate of Industries is issuing essentiality certificates. It happens that these
cettificates are not issued expeditiously or are issued for quantities lower than applied
for. While I urge that the industries should be given essentiality certificates for their
actual requirements and productive capacity I request the Minister to find out the
value and quantity of goods for which essentiality certificates were issued and licences
wete given by the Import Licensing authorities. In many cases licences are not given
even after issue of essentiality certificates while in 2 number of other cases, licences
have been issued for a very lower value and quantity. In the interest of develop-
ment of industries in the State, I am of the view, that the State Government should
prevail upon the Centre and ensure that licences are given to the industrialists for
theit actual requirements as tecommended by the State Government by way of an
Essentiality Certificate.

Consequent on the tight foreign exchange situation the Chamber learns that th é'
Import Licensing Authorities have rejected the application of essentiality certificate
stating that these industries ate new and are applying for a licence for the first time.
The industries in question have been granted licence for the import of machinery
against essentiality certificates issued by the Directorate of Industries,

A number of industrial estates are coming up in Andhra Pradesh. The units
are allotted by the State Government.  The State Government give permission for
starting a particular industty in each unit. Accordingly their application is recom-
mended for grant of licence for import of machinety and raw material and also for
getting the machinery on hire-purchase through the National Small Industries Cot-
poration or other agencies. It happens in some cases, the import application for
machinery is rejected. In a few other cases the import of raw material is rejected,
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In yet 2 few other cases the N.S.I.C. refuses to supply machinery on hire-purchase
even though recommended by the State Government. I feel these are all matters,
where smallindustrialists requite your help and assistance.

While T am glad that the State Government have been extending their help in
the development of industrial estates, industrial co-operatives and small-scale indus-
tries I request Dr. Lakshminarasiah to assist the small-scale industries in the State by
a re-orientation of the Central Stores Purchase policy of the Government. While
it is stated that small industries enjoy price preference the Chamber learns that certain
small industries are unable to enter the field, though their goods compare favourably
in terms of quality and price. I would therefore request Dr. Lakshminarasiah to
advise the department concerned to clarify the purchase policy of the Government
and encourage the small-scale manufacturers having due regard to quality, standard
and prices.

On this occasion, I wish to make a reference to the levy of gallonage fee and cess
on industrial alcohol in Andhra Pradesh which is retarding the development of the
industrial alcohol industry and the development of organic chemical industries based
on industrial alcohol. Industrial alcohol is free from any impost in U.P., Maharashtra
and West Bengal. Industrial alcohol is manufactured by sugar industry as a by-product
and I request Dr. Lakshminarasiah to look into this matter and arrange to remove
the cess on industrial alcohol and help the industry in AP, to effectively compete
with other States and ensure the rapid development of organic chemical industries
in the State.

As Minister in charge of Mines and Minerals I am sure, you have already made a
study of the mineral potentialities in the State, the scope for starting mineral based
industries and the lines on which development should take place. Till such time we
develop industries capable of absorbing the various minerals available in the State
we have naturally to think of exporting them. In this regard many mine owners,
paticularly jron ore mine owners, have cxpressed the need for developing the ports

. of Kakinada and Masulipatam. These ports, as you may be aware, are preferred by
. ;hcl mine owners because of their location and nearness to ore mining centres. ‘The

strength of the boat fleet in these ports. bas {0 be raised and adequate supply of laboes
has to be ensured. In addition, facilities for stacking of ore in the ports and for
loading atre needed The canals' ha.ve to .be deepened and made navigable throughout
the year. Ihave thought of bringing this to your notice as it has a bearing patticularly
on the export of minerals and on the export of vatious other items in general, which
earn foreign exchange for the country.

The Government of Andhra Pradesh have instituted an enquiry into the structure
of sales tax in Andhra Pradesh. The business community in Andhra Pradesh have

made rcprcscntafions to the Government through this Chamber and other bodies.

’I express the hope that the Government of Andhra Pradesh would revise the structure

A3
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of sales tax in‘ the State in a2 manner conducive to the healthy development of trade
and industry,

Before I conclude T assure you and the Government of Andhra Pradesh of the
wholehearted co-operation of the Andhra Chamber of Commerce through its offices
at Madras and Secunderabad, its 800 and odd constituents and over 35 affiliated
Chambers of Commerce and Trade Associations in all your endeavours to develop
Andhra Pradesh and I express the hope that the Chamber would continue to receive the
consideration and support of the Government as hitherto.

I am grateful to you for making it convenient to visit our Chamber this evening
and for giving us an opportunity of meeting you.”

Dr. Lakshminarasiah thanking the Chamber for the reception accotded to him
stated that the Government of Andhra Pradesh were interested in the movement of
industries to villages having a population of 5,000 to 100,000. The Government of
Andhra Pradesh would be setting up 18 Rural Industrial Estates during the Third
Five-Year Plan period. Apart from this the Government were encouraging the start-
ing of assisted Industrial Estates by giving to the industrialists loans towards the cost
of building and installation of machinery. The Government of India have decided
to set up two public sector projects in Andhra Pradesh, viz., Synthetic Drug Factory
and the Heavy Electrical Plant. These two industries would require a large number of
ancillary components and the like. There was need for starting a large number of anci-
lary units to feed these two major industries, Referring to the question of power supply
he said, the small industries in particular, and industries in general, would not in any
way be affected and the Government would see that the industria] development was
not retarded for want of power. Referring to the reports about the cut in the plan
allocation for the cutrent year for industries Dr. Lakshminarasiah said that finally no
cut has been envisaged in the allocation for industries and in fact the Government
of Andhra Pradesh were fighting for increased Central allocation for power develop-
ment in Andhra Pradesh. He appealed to all the industrialists to set up industries in
Andbra Pradesh. He assured that Governmental assistance would be f

orthcoming
to the industrialists from whatever patt of the country they might come for starting
their industries in Andhra, )

The Minister said that he came to Madras to learn the secret of rapid industria-
lisation. Paying tributes to the Madras State for its progress in industries, he said
that the Government of Andhra Pradesh would extend al}
trialists and they would be allowed to generate
the supply of raw materials, fuel and the like fo
that the Government of Andhra Pradesh were

Centre. The quotas were fixed some years ago when thete were no industries or

quite a few industries in Andhra Pradesh. He hoped that the quotas would be inctea-
sed soon and the industrialists would not be affected.

possible assistance to indus-
power required by them. As tegards
t industries, Dr, Lakshminarasiah said
actively in correspondence with the

y

S October 21, 1962 at Madras. The Chamber was tepresented at the meeting by
"-~ C >
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As regards the Chamber’s suggestion that industrial alcohol should be fiee from
any impost to enable the same to compete effectively with similar products produced
outside the State, Dr. Lakshminarasiah said that the matter was being considered
by the Government and he gave an indication that a favourable decision was likely
to be taken.

The Government of Andhra Pradesh were encouraging-the products of small
scale industries in their puzchase programme and price preference to the extent of
59, to 159, was being shown to goods produced in Andhra Pradesh. The Govern-
ment were alive to the fact that unless price preference was given industrial products
manufactured within the State may not be effectively moved.

Referring to sales tax Dr. Lakshminarasiah assured that any tevision of the struc-
ture of sales-tax would be made baving due regard to the need to provide a healthy
climate for development of industry and trade. He assured they would make the
sales-tax law work smoothly and efficiently without any harassment and hardship to

the business community.

He assured to look into the suggestion given by the Chamber for the development
of loading facilities at Kakinada and Masulipatam ports for movement of minerals a..nd
other export catgo. Dt. Lakshminarasiah presented a set of the Handbook of Industries
in Andhra Pradesh published by the Government to the President of the Chambet
for the information and guidance of the members.

Sri V. G. S. V. Prasad, Vice-President of the Chamber,proposed a vote of thanks.

Sri 1. J. Naidu, Sectetary, Industries Department and Sri B. Narasimha Rao,
Joint Dir;,ctor of Industries and Commerce of the Government of Andhra Pradesh,
o

were also present on the occasion.
. Regional Seminar on Agricultural Marketing.

A Regional Seminar on Agricultural Marketing was held on Sunday, the

Sei P. Srinivasa Rao and Sri V. S. Krishnamurthi. The Seminar was inaugurated
ri P.

o by Dr. Ram Subagh Singh, Union Minister for Agriculture,

War Effort—Contribution by Small Industries in South India,

The Chamber addressed the following communication to the Hon’ble
S Y ; Chavan, Union Minister for Defence on December 11, 1962 :
ri Y. B. ’ '

I desired by my Chamber to write to you as under with a request to
immediate consideration to the following points as they have a vital
ur i

AN 1 the contribution of the Small Industries towards war effort :

bearing o
The unprovoked Chinese aggtession still continues in spite of the unilateral
fire :)ropisal It is a matter of pride that evety man, woman and child
cease- .
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in the country has responded to the clation call of our Prime Minister
to the citizens to do their duty by their country. But in a democratic country
it takes some little time for people to act, because they do things only of their own
accord. ‘There is a vast difference between the last global war and the
one, in so far as people’s outlook is concemed. In the last war, ri
wrongly many citizens of India felt that it was not their war.
wat every citizen is feeling that it is his war and that he should

country, not only because his pattiotism urges him to do so,
sense of self-preservation,

present
ghtly or

But in the present
give his best to the
but also out of sheer

Now, in a national emergency like the present one, the first and foremost
duty of every citizen is to feed the defence machinery to enable it to
protect the country from the onslaughts of an unscrupulous enemy.

The Chamber desires to make particular mention to the difficulties the
small industries in South India are now experiencing in the matter of finance and

It is 2 matter for gratification that

our country is now not dependent on
foreign countries for every thing,

big and small, to the extent as it was obliged
to depend in the last war, Under the First and Second Plans number of indus-
tries, big, medium and small, have sprung up throughout the length and breadth
of India. They have had enough time to face and overcome the teething trou-
bles. Now they are ready to produce round the clock hundreds of varieties of
goods for the Defence Department,

While their earnestness is thus assure
necks, viz., lack of raw materials, transpo
are hampering their war effort.

d, they are experiencing certain bott]e-
rt facilities, finance, power, etc., which

The Defence Ministry would probably see to it
curement of raw materials and transport facilities

As regards power, the State Govetnments are trying their best to

umption, with a view to divert more power to
industries,

But as regards finance, this question appeats to have escaped the attentjon
of both the Government and the public. Unless there is finance, the small indus-

tries, whose own resources are proverbially hand to mouth, cangot possibly
Mmanage to work 2 or 3 shifts 5 day and thereby maximise output,
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During normal times, small industrialists obtain finance from the following
soutces :~—

(1) Their own capital, which is of course meagte ;

(2) State Aid loans and/or loans from quasi-Governmental instititu-
tions, such as, the National Small Scale Jndustries Corporation
J
against block account ;

(3) Private borrowings ;
(4) Hundi loans from indigenous bankers; and

(5) Advances from the State Bank of India and other Joint Stock
Banks on the security of stock-in-trade and other liquid assets,

During an emergency like the Prf:sent one, sim-:e the i‘ndusfrialisfvs he]lj? to
inctease their output, it follows that their moncy w};quzrcntcn;s Y, ou.Xd also Le o;;
a larger scale than in normal times. .But as things are' happefnng, the sma
industries ate gradually being deprived of funds for working capital,

As regards sources (1) and (2) mentioned above., they do nqt call for any

t now. As regards the third source, there is son.1c hesitancy on the

commett n ders to continue lending money to businessmen. Some of

part of Prxvatedlent;npte d to recall their loans and keep cash with them. In
:i;n::;: ;:Z;a v,)jould not like to make fresh advances.

As regards Multani loans, there is a regular.panic in the money mark.et.
i Bankers are refusing to renew hundies as and when the. hundies
The Ml'ﬂmm Businessmen are already put to come stress and strain, One
we flliag due i ud if there are a lot of failures in the market during the next
need not be surpr:lie The Multani Bankers say that they are helpless in the
o mo’; S.oint Stock Banks are refusing to continue discounting faci-
{na.ztter, because ’tr ;eJ_]oint Stock Banks in turn say that unless the Reserve Bank
lities t(.) tth. its blessings to them, they would not be able to continue giving
Zfsz:;iiflgvi'icilities to the Multani Banker.s. In th'is processdof ;hj-ftjnlg rzs-
ponsibility, the surest victim is the 'small bx.lsmessman ! No wonder he is already
at his wits’ end as to what to do in the citcumstances.

As regards direct advances, which. the Joint ‘ Sfock ganlkls E:rzve bien
i he small industrialists, here-again the source 18 gradually drying up,
making to the anagements of banks have instructed their branches not
It is rum_Oured fhatt_ ms fof fresh advances or for enbancement of existing limits.
to entertain aPP:‘:f 1;2 Banks are even calling up advances, perhaps in view of
som
?}f:r:f;ei;’g of their accounts on December 31 next.

. ited by my Chamber to request you
o foregoing, 1 am desire ' /
. w:i‘ :a:?:r :ritf the Reserve Bank of India and the other financing
to take up this
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agencies and encourage the Joint stock Banks and other financing agencies
directly or indirectly to come to the assistance of the small industries to the
maximum possible extent. ‘The Ministry of Defence should also think in terms of
extending assistance to the small industries by arranging supply of raw materials
on credit for adjustment against bills to be paid latter on. In the absence of
adequate credit facility the Chamber is apprehensive that small industries may
not be able to rise up to our expectaticn in producing goods for defence and
essential consumer needs. Qur Chamber hopes and trusts that you will give
this matter your immediate attention and do the needful at the earliest.

The Development Commissioner (Smallscale Industries), Government of
India, New Delhi acknowledging a copy of the communication cited above
addressed to him stated as under :

“7 am to state that the Union Finance Minister had, at the last Annual
Meeting of the Banks, impressed on them the importance of their role in the
field of small industries financing. It is noted that a copy of the communication
has already been sent by you to the Secretary, Ministry of Finance.

The Committee on Credit facilities constituted by the Small Scale Indus-
tries Board is already pursuing the question of providing speedier credit, on
more advantageous terms for the country as a whole. In the meantime, however,
you ate advised to contact the State Bank of India authorities of your State
who would advise you on the liberal credit facilities they are offering for execut-
ing, among others, defence contracts.”

Manufacture of Stores required for Defence needs.

The Director of Industries and Commmerce, Madras, in a communication
to the Chamber forwarded the list of items of the various classes of stores imme-
diately required for Defence needs. Member Small Industries who are equipped
to manufacture any one or more of these items were requested to register them-
selves immediately with the Director, Small Industries Service Institute (Ancil-
laries), Madras, indicating clearly, the item/items theyQ are interested in supplying,
They were also advised to watch for the various advertisements issued by the
Director-General of Supplies and Disposals and published periodically in the
Indian Trade Journal. The list of stores required by the D.G.S. & D. for
Defence needs is given heteunder for the information of the members : (1) Light
Engineering: Hand Tools for Carpenters, Fitters, etc., such as screw drivers of
different sizes ; square for carpenters ; adjustable spanners, chisels, etc. ; Bicycle
parts; Saddles for bicycles; different sizes of screws in brass and mild steel
etc. ; The components of Sewing machines heavy duty and light duty type of
Singer machines ; Hurricane lanterns of different types; Buckets G.I of different

TN
el
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sizes ; Mugs enamelled ; Spring balance ; Chipper meat ;Containers for milk

of different capacity; Utensils for cooking; Handcuff ; Fire Extinguishers
of different types; Bolts, Hexagonal rounded on different sizes and different
type of threads such as BSW : BSF galvanised and Black sizes ranging from }”
3’ diameter length varying upto 6"; Rivets (Brass and Copper); Tubular
rivets of different sizes; Wire nails from 12 to 14 SWG length varying from
1" to 2"; Wire nails heavy " diameter length; Brass screws; $ Padlocks
Tacks steel cut i, etc.; Bifurcated rivets; Blcksmithy hand tools ; Fitters
hand tools; Spirit lamps; Blow lamps and Wickless stoves; Electrician
hand tools; Iron Dhobies; Whistles; Helmet steel linings; Water Bottle ;
Tin mess; Chairs invalid wheeling type; Batbed wire. II. Chemical . Ink
Matking Black ; Paint PFU GS Brushing Green B/W Deep; Paint PFU Tinted
Flat Drying Hospital EAU-de-NIL; Paint PFU GS White interior; Vamish
Gold; Varnish Oil GS; Paint PFU WE Brushing Air Drying OG seamjc 314 ;
Varnish Insulating Finishing AD Type 1 Primer; Surfacer ; Thinner ; Pajnt
PFU Enamel HG Blue Azure ; Paint Remover Inflammable ; Paint PFy Enamel
HG Yellow Golden ; Paint PFU Priming GS Brushing Red Oxide for Wood ;
Paint PFU WE Spraying AD GS; Paint PFU Bituminous Black Anti-corrosiye ’
Paint PFU Nitra Cellulose Brushing Navy Blue; Paint PFU N/C Brushing’
Yellow Lemon; Paint PFU Enamel HG Black ; Paint PFU Ename] HG Re d,
Signal; Paint PFU HG White; Paint PFU Enamel Hospita] White; Paint
PFU GS Brushing Black ; Paint PFU GS Brushing Aluminium ; Paint PFU
GS Brushing Blue Azure; Paint PFU GS Brushing Buff Light; Paint PFUR
Priming GS Brushing Green Bronze .DCGP; Paint PFU Gs Brushing Gre

Admiralty Dark ; Paint PFU GS Brushing Grey Light; Paint PFU G Brushing
White; Paint PFU Priming GS Brushing Red PO; Paint PFU GS BrushingYellow
Lemon ; Paint PFU Marking White ; Paint PFU Heat Resisting Black ; Varnish
Fungicide ; Blanco Waterproof Khaki; Soap Toiler; Soap Shaving ; Blanco
White; Acid Hydrochloric Commercial; Acid, Hydrochloric pure ; Acid
Sulphuric pure; Polish Metal Liquid; Soap Catbolic; Soap Wollen ; Soap;
Yellow; Zinc Chloride Solution ; 'Oil Coco:nut ; Solution Rust Preventive
Special; Composition Rust Preventive;  Dubbin  Ordinary ; Mineral Jelty
GS; "Oil Castor Refined; Oil Linseed .B011ed Ammunition ; Oj] Linseed
Raw: Paper Packing Waterproof 3?” plain; Paper Kraft '(Imitation) Wazxed
o I normal 367 X 100 yds.; Polish Wax; Chalk French; Glue Ordinary-
Naphthalene ; Buttons Plastic OG ) 75 ”Butt,ons Plastic OG ”; Rubber Vul.
canised Tnsertion Sheet Canvas 1/1(:‘ , % , 3 ; Rubber Vulcanised Solid Sheet
1167 Tubing Rubber > thick’ Oil cutt1ng soluble. TII. Ieather: Boots
Ankle Black Officers ; Boots Ankle complete with laces leather; Boots Jungle
No. 2. IV. Glass, Ceramics and Enamel Ware: Mugs enamelled. V. Miscel-
Janeows: Equipment for Camouflage; szmboo poles standing and ridges of
different sizes Shovels; Dress materials; Blankets; Socks ;

! Shirtings,
Mosquito nets, €tc.; materials for supply of Dropping Equipment,



Raw Materials for Pencil Industry.

The Chamber took up the question of supply of raw materials for pencil
industry with the Union Ministty of Commerce and Industry.

Sti N. R. Srinivasan, Development Officer, Mineral Industries Directorate,
New Delhi in his letter, dated January 20, 1962 addressed to Sri V. Embery-
manar Chetty, Chambet’s representative on the Import Advisory Council under
copy to the Chamber stated as under :,

I am addressing this letter to you as desired by Secretary, Ministry of
Commerce and Industry with reference to your letter, dated December 4, 1961
addressed to Shri Naidu, Private Secretary to the Minister for Commerce and
Industry regarding the foreign exchange allotted to the pencil industry in general
and Madras Pencil Factory in particular,

The allocation of foreign exchange to the various factories is based on
the previous allocation and adjustments are made from petiod to period depend-
ing upon firstly the overall allocation granted to the Chemicals Wing of Deve-
lopment Wing and secondly to the individual directorate. ‘The foreign
exchange allocation to our directorate for the current period is Rs. 280 lakhs
which represents a cut of 10%, over the proposed allocation and thig allocation
is made for the various industries looked after by this direct
asbestos cement, refractories, glass, ceramics, insulators, graphite ctucibles, etc,
We had no alternative but to apply a 109 cut to al] the factories as a matter of
principle. In the case of pencil industry we were also obliged to make ap
additional cut of 109 in accordance with the findings of 2 Committee appointed
by Government of India which has preseribed cuts for various
gesting the restoration of the cut to be linked with an ex
Industry. I would like to assure you that these cuts a
there is no discrimination between factory to factory.

orate, #3., cement,

industries sug-
port performance of the
re uniformly applied and

Actually, the cut in the case of pencil industry works out to 25% in the
current period because of above factors as well as the additiona] factor vig.
availability of indigenous wooden slats from Hindustan Housing Fact.o’ry 0;.
Delhi and Nandan and Nandan, Ramgarh. You may also be aware of availa-
bility of indigenous pencil slips. Sometime back all the pencil factories were
advised to obtain a part of their requirements from these sou
because the General Manager of the Hindusthan Housing Fact
us that they would be able to meet the tequirements of this indys
of 259, of the total requirements. The Development Officer,
Directorate is associated with the working of th
in the Board of Directors and is closely watchi

rces particularly
ory has assured
try to the extent

Mineral Industries

e Hindusthan Housing Factory

ng the position,
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It may not be out of place to mention here that for a production of about
9 lakh gross of pencils per annum valued at Rs. 90 lakhs 2 foreign exchange of
about Rs, 45 lakhs, i.e., 509, of the total output is being spent on imported raw
materials. It was in view of such high incidence of imported raw materials on
the output that further capacity in_the pencil industry is not being encouraged
and also substitute materials are developed. In fact the analysis made some
time ago reveal that it might be cheaper to import pencils of H.B. grade than to
import raw materials for making them. While the intention is not to discourage
manufacture of pencils, you will appreciate that where indigenous substitutes
have been developed, the industry should willingly make use of those. The
allocation of foreign exchange to the pencil industry has been progressively
reduced during the past three periods but the production has not so far been
affected and we feel that with the 259, cut now enforced the industry might be
able to maintain the current level of production. I might add that 109, of the
cut is restorable after the industry satisfies the export obligation.

I have written this rather detailed letter so that you may appreciate
the difficulties in the correct perspective.

The Chamber addressed the Development Officer again on February 2,
1962 as under :

“] am in receipt of a copy of your letter cited above and noted the con-
tents. Our Chamber has noted that the foreign exchange allocation to the
Development Wing in the Mineral Industries Directorate has been fixed at
Rs. 280 lakhs representing a cut of 109 over the proposed allocation and that
this cut was distributed on cement, asbestos cement, refractories, glass, ceramics,
insulators, graphite crucibles and other industries. You have stated that in the
case of pencil industry you were obliged to make an additional cut of 109, in
accordance with the findings of a2 Committee appointed by the Government,
1 do not know as to why the cut should be dm?bled in the case of the pencil
industry which has also an important patt to play in the Edu_cational and Literacy
Programme of the country. You have tefe.rred to_ a Commltte?e and its findings
in this regard. I shallfeel glad if you can kindly glvc‘ us some information about
the composition of this Committee, when t.he Committee was constituted and its
actual findings. I would also like to be cnh'ghte.ned as to whether the units in the
pcncil industry were invited to express their views before this Committee,

You have stated in the second para. of your letter that the cut is 209,
but you have mentioned in the third para. that tl‘le cut actually worked out to
959 in the current period. I do not know the circumstances which compelled
the Directotate to increase this cut by 5% over and above the findings of 3 Com-
mittee constituted by the Government. Our Chamber has been informed by
the units engaged in the pencil industry that they have addressed the Hindustan

A—4
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Housing Factory and other manufacturers mentioned in your letter regarding
wooden slats through the Indian Pencil Manufacturers’ Association, and that
they have not been able to obtain any reply regarding supply of slats. As regards
pencil slips the Chamber would like to submit that the units engaged in the
manufacture of pencil slips and the units not manufacturing pencil slips should be
categorized differently and the units not manufacturing slips should be required
to obtain their requirements from the indigenous manufacturers while the other
pencil factories who have been manufacturing slips for the past few years should
be allowed to import their requirements of raw materials for manufacture of slips.
The Chamber feels sure that this cannot be a difficult problem as you have your-
self stated in your letter that the Hindustan Housing Factory can supply only
259, of the requitements of the indigenous pencilmanufacturers. The number of
pencil manufacuturers manufacturing slips is limited and as such the Chamber
feels that the pencil manufacturers manufacturing slips should be allowed to
obtain theit raw materials for manufacture of slips while those pencil
manufacturers not manufacturing their own slips may be linked with the other
indigenous slip manufacturers.

As regards wooden slats the manufacturers complain that they have not
been able to obtain any quality wood and they have not been assured of any
regular supply and such being the case the Chamber feels that the manufacturers
of pencils should not be put to hardship by referring them to the Hindustan
Housing Factory and or other agencies. As you have mentioned in your
letter cited that you are also associated with the working of the Hindustan
Housing Factory, I shall feel glad if you can kindly ascertain whether the said
Factory has serviced all the enquiries from the pencil manufacturers.

Kindly let us know the quantity, value and quality of slats produced

by the Hindustan Housing Factory and supplied to different Pencil Manufacturers
during the years 1960 and 1961.

This apart, certain pencil manufactuters have entered into collaboration
arrangements with the foreign pencil manufacturers for producing quality
pencils. These agreements or arrangements have the approval of your Depart-
ment as also of the other Departments of the Government of India, which means
that the Government agree to the proposition. This being the case, we feel
that manufacturers who ate engaged in the manufacture of quality pencils with
foreign collaboration should be ensured of their raw material supplies to pro-

duce the material according to the prescribed standard and they should not be
compelled to use inferior material or substitutes.

As regards your observations in the penultimate para. of your letter,
I 'am glad to inform you that all the pencil manufacturers I contacted are anxious
to make use of materials available indigenously, provided the quality is good.
I fecl that your Directorate should use its good offices in enabling the Hindustan
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Housing Factory and other agencies to manufacture quality products so that all
the maunfacturers would willingly take their products,

As regards the maintenance of production in t}‘le .past‘ three or four years
in spite of reduction in import quotas, 0}1re C'hamber is 1nc11nc.d to feel that the
Industry has been able to manage the situation by careful using of the stocks
available with them and also due to production of mfe.nolr varieties of pencils ‘Y“h
available indigenous matetial. Probably, if an analysis is made of the production

of quality pencils it would show that there has been a decline in production,

I have thought of mentioning these points to you with the hépé that y0}1
wiil find your way to reconsider the matter agd see that the pe.ncxl 1ndu‘stry is
enabled to meet its requirements of raw materials. Un¥ess the l'ndustry is able
to maintain its production, increase its output and quality lhe.re is 0o Chancc. of
the industry being able to promote exports.' Probab-ly there \Yl}l be no meaning
in offering incentives for exports while the industry is not facilitated to produce
pencils of quality suitable for export.

1 request you to kindly enlighten me (?n some of the poix.uts mentioned
above at your eatly convenience and also gran't licences to the pencil man}afacu‘;r-
ers for their full requirements of raw materials f?r mfznufacture of' pencil slips
;nd wood slats, on the basis of their consumption in the previous years and

capacity.”
Dr. S. P. Varma again wrote to Sri V. Emberumanar Chetty on March23,
1962 ur;det copy to the Chamber as undet :

«] am to to invite your attention to the cotrrespondence 'resting with your
ated 9th February 1962 to Mt. N. R. Srinivasan, regarding the allocation
the Madras Pencil Factory for raw materials and spares
d. As explained by Mr. Srinivasan, the allocations of quota

; matetials and spares are made on the basis of available foreign
for impo" ")f e Development Wing. It is regretted that there is no likelihood
exchange with the D¢ puotas in the near future. However, we would be

ent of such q i o
of ;fil;agf;mu ss the matter with you whenever you happen to be in Delhi ”.
gla

letter, d
of foreign exchange to
during the current perio

Manufactute of aromatic Chemica’s and petfume Compounds

The Chamber addressed the Ministry of Commerce and Industry on Sep-
tember 10, 1962 as undet :

Chamber had occasion to represent to the Development Wing and

C?u.r bout the need for safeguarding the interests of the smallscale

your Ministry 2 Ourers while granting collaboration licences to bigger units.

ume manufacty ssured that the interest of the smallscale manufacturers,

Qur Chamber Wasr: of, and that tne small manufacturers will not be affected

wouldh‘cbf:t t:ic?h:;w u1’1its will be allowed to manufacture would only be those

since the 1t€ .
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that are not being manufactured at present in the country. It is brought to
our notice by many of our members who are connected with the manufacture of
perfumes that they ate experiencing hardship as a result of the bigger units,
which are coming into the field. There are as many as six large scale units which
are either branches of foreign firms or are working in collaboration with foreign
manufacturers. Some of these industries, though originally started to manu-
facture aromatic chemicals, it is stated, are manufacturing perfume compounds.
Almost all the smallscale manufacturets are engaged in the manufacture of per-
fume compounds. The indigenous manufacturers were moving very well till
the foreign units began to market their perfume compounds. The indigenous
small scale perfume industry, the Chamber is informed, is unable to stand the
competition from the bigger units. While this is the position, the Chamber
learns that another licence has been issued or is in the process of being issued for
manufacture of perfume compounds with foreign collaboration.

In the interest of the smallscale perfume industry in the country we feel
that this matter requires your immediate consideration. While there is ade-
quate capacity available locally and the indigenous units are able to produce
the different varieties of perfume compounds, the Chamber feels that no new
units should be allowed to start production of perfume compounds with foreign
collaboration. Even the existing units which are working in collaboration
should not be allowed to take up the manufacture of perfume compounds and
they should be asked to confine to the manufacture of aromatic chemicals only.
The production capacity of the smallscale units is unlimited. Every unit is
capable of expansion, and the production capacity is dependent on the availa-
bility of raw materials. If the smallscale units are given more licences for import
of raw materials, they themselves would be in a position to meet the entire demand.
While the encouragement for the small units would help not only to keep the
large number of units spread all over the country to keep going and provide
employment to a large number of people it would also help to prevent a drain
of foreign exchange by way of remittance of profits to foreign countties, by

companies wotking with foreign collaboration. The Chamber requests the
Government of India to temove the perfume com

- . e pound manufacturing industry
from the list of industries eligible for foreign collaboration and grant of industrial
licence since the indigenous capacity is adequate and sufficient know how is
available within the country. If any '

collaboration of licence wer
: € to be sanc-
tioned the Chamber requests that it should be confined to manufacture of

aromatic chemicals only and not extended to the manufacture of perfume com-
pounds. Again the Chamber requests the Government of India to hel the
small scale industies by allowing them to get technical know how by lum psu

payment once and for all whichis not cf 5 tecurring mnature. This woulcf gon;

long way in conserving foreign exchange and avoiding the drain by way of

remittances of profits, and help the smallscale industry to develop on sound
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lines. The Chamber hopes and trusts that this would receive the due conside-
ratio;a of the Government of India, the Industries Licensing Committee and the

Development Wing.

Again on October 10, 1962 the Chamber invited atte.nt.i(')n to the above
Communication and clarified that the technical kn'ow how facilities our Chamber
had requested was in regatd only to aromatic chemicals and not for manufacture

of perfumed compounds.

Government Stores Purchase Programme

The Deputy Manager, Government Purchase Division, National Small
Industries Corporation Ltd., New Delhi, in 2 communication stated as under:

« The Smallscale Units are requested in their own interest to inform t.he
Purchase and also the Central Liaison Officer, the National Small Industries
: 4/106 N.I. Building, Parliament Street, New Delhi, by letter

Corporation, : A
- participate or not in any D.G.S. & D. tender.

wherever they
The information was circularised among the membets.

Foreign Trade Seminar

ajka, President, Sri Maddi Sudarsanam and Sri

i tilal P. Sanghr .
R Dsr'lriiizni llertre nominated by the Chamber to attend the Foreign Trade

f Indian Chamber of
Semi :sed by the World Trade Department o i ‘
Co o orgzt:m Zs the delegates of the Chamber. The Seminar was held in
mmerce 3

Calcutta.

Second Southern Regional Productivity Conference

econd Southern Regional Productivity Con-

i ded the S
5 8. C. Stk e 1and 2, 1962 as the delegate of the Andhra

ference held in Madras, on January
Chamber.
Andhra Pradesh (Andhra Area) Boatd of Industries.
District, was elected
1 i Raj 1 Chetty, Sulurpet, Nellore s
% Kalaniimlt{g:gzgathe Ant(};hra Chambet of Commerce on the Andhra
;S ?:hltf\tz;ua Area) Board of Industries in June, 1962.
rade

trial Relations Committee for Textile Industry in Andhra Pradesh.
Indus

Government of Andhra Pradesh in the Department of Labour requested
The Gove

he Chamber to ap i t as re-

furnish anel of names of persons for appointmen :
t . otf the cnfplo ers on the Industrial RelationsCommittee for Textile
prescntatlvcs y

d in Andhra Pradesh. The Executive Committee of the Chamber at
Industry
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their meeting held on July 3, 1962, nominated Sri M. Harischandra Prasad; M.L.A.

Vice-President of the Chamber and Sri P. Suryanarayana, former President of
the Chamber.

Hearings of Trade matks Applications at Hydetabad

At the request of a large number of Traders belonging to the State of Andhra
Pradesh, the hearings were held in respect of applications for registration of
Trade Marks from December 24 to 31, 1962 at the Office of the Andhra Chamber
of Commerce, Secunderabad.

Businessmen are awate that the Trade and Merchandise Marks Act came
into force from November 25, 1959. By this new Act the Zonal system came
into force and the office of the Trade Marks Registry at Madras became the
appropriate office for the State of Andhra Pradesh, Madras, Kerala, Mysore
and Union Territories.

Symposium on Price Problem,

Sti Jayantilal P. Sankhrajka, Presidentin a note to the Committee on

Qctober 5, 1962 observed :

“ As all of your are aware my predecessor in Oflice, Sri S. Venkatarangam
referred to the price problem in detail in his Presidential address at our annual
general meeting held on September 26, 1962. He observed as under :

“The question of holding the price line is engaging the attention of the
Government. While a rise in prices cannot be altogether eliminated in an
expanding economy, the rise is taking place in such proportions that it bears
no relation to the extra money now put into the hands of the individual. The
average index of wholesale prices (with 1952-53 as the base, i.e., 100) which
was 127.5 in 1960-61 came down to 122.9 in 1961-62. From April, 1962
onwards however there has again been an upward trend in prices and the ;veta (]
for July has exceeded 130. A study of the index of wholesale prices b ougs
reveals that the increase in noticeable is the case of food articles iZldg:striil
raw materials, fue] and power while the increase in the price of m;nufacturcd
goods is only 2 points. It is therefore seen that the present increase in price
is more due to increase in the price of food articles. If the high price Il:.-,vc]
continues. in spite of large import of foodgrains it only indicates that we are
not making enough efforts to import or produce adequate quantities of rice
The Government at the Centre and the State should see that adequate suppl;'

of rice is made available under the various aid programmes. I am sure, if such
. » Uc.

a step i§ taken the price of rice would certainly come down. The other da
the Minister for Food ax'1d Agriculture has stoutly defended the need for iviny
the producer an economic price and he is not in favour of any ‘elaborate g 081
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machinery. On the other hand, the Minister for Labour and Planning has
said in very clear terms that the problem of prices can be tackled effectively
-only by elaborate control over distribution, licensing of dealers and by the
creation of co-operative distributive organisations, Whatever the agencies
created and regulatory measures introduced unless adequate rice is made available
to meet the demand, the price of food articles cannot be brought down. After

all, the principle of supply and demand cannot be negatived by paper controls.

I express the hope that the Government would not ignore the vital role
played by the businessmen in the distributive trade. The private trader operates
in a free and competitive market and he has built the distributive mechanism
over years of experience. It is not wise to distutb the well-established channels
of trade and experiment with the creation of new agencies whose utility or

success is not quite certain, if not doubtful .

We find that the business community is being accused of increasing the
prices of various atticles of daily necessity. Many tesponsible officials and
Ministers of State and Union Governments have been pleading for the creation
of co-operative distributive agencies. I? is of utmost importance that we do
something to bring home to the attention of the Government and the public

the part played by the private trader in the distributive trade and the limitations
under which he is operating.
"7 A trader today, however small he may be, is governed by the following :
(@) Municipal licensing regarding storage and selling.

(b) Sales Tax registration, Central Sales Tax Registration, Submission
of Returns, Maintenance of Stock and other Registers and sending
and collection of declaration forms.

(¢) Shops and Establishment Registration and Maintenance of
Registers as also Records connected with National and

Festival holidays.

In getting the imported goods requited by him the trader is faced with
ions. As far as indigenous goods are concerned he has to depend
y rail of road. ‘Transpott by rail, though cheapet, is not always
possible as bookings for wagons are not available as and wten required while lotry
transport has become costly because of h.eavy imposts on Mc?tor.Vechicles,
Motor Spirit and Diesel Oil. Due to varying tax laws and levies in different
States the prices of different articles vax:y froTn State to State. Due to short

ly of many items the prices of certain articles tend to go up. In the case
suPPZ les subject to distribution control like cement, iron and steel, coal and
of ar :1: supply is not regular and adequate. As a result of increase in property
::xk;y d:ﬁctillla t Municipalities and the amendments to Rent Control Act the traders

import restrict
on transport b
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are obliged to pay increased rent for the business premises occupied by them
They have to pay more even for the electric power consumed by them because
it is used for a commercial purpose.

While moving the goods by road in Cities there are traffic restrictions
as to plying of lorries, handcarts and other vehicles during certain hougs, Hence
they ate not in a position to move the goods during normal working hours, While
the dealers are having limitations as to the number of working hours the RAilWay
authorities are insisting that wagons should be cleared within six hours of the
arrival of the wagon.

In the case of manufacturers, they face, in addition, labour laws and
regulations, meet charges towards labour amenities like Provident Fund,
Employees Insurance, Bonus, Gratuity, Canteen, Medica] facility and the like,
They have also to face difficulties in obtaining raw matetials, coal and coke
and power.

Whether a manufacturer or a dealer, a businessman is today faced with
the problem of keeping himself posted with changes in the ever so

. . . . - many rules
and regulations governing his activity, maintain innumerable records and
registers and submit quite a good number of returns to different authorities

L]

He has to employ a large number of people to attend to these things and to hig
business. He is subject to harassment in the hands of certain officials while
certain others view him with suspicion. With all these limitations, the private
trader is even today in a position to deliver the goods in an able and efficient
manner than any other agency because of his ability and long and rich expetience.
We will bave to impress all these factors upon the public and the Government
and pursuade them to create conditions where prices would come down, Pro.
ductivity should be stepped up in agriculture and industry, tax burdens should

be reduced, procedural formalities and maintenance of tecords and repisterg
should be reduced to the minimum. g

I feel we should arrange a Symposium on the Prj

) ) f ce Problem to focus
public attention on the various aspects.

All Associations and Chambers should be asked to patticipate in the
Symposium itrespective of whether they are members of the Chamber or not
This apart, we should call upon businessmen to exhibit the p .
articles sold by them, procure and sell only quality goods and b
of responsible commercial bodies their difficulties in
and also in bringing down prices.”

tices of principal
ting to the notice

procuring and selling goods

The Committee decided to hold a Symposium some time jn November

1962. However, in view of the emetgency jt .
for the time being. BERCY 1t was  decided to drop the proposal

COMPANY LAW

Company Law Administration—Discussion on

Sri D. L. Mazumdar, Secretaty, Company Law Administration Depart-
ment, Government of India, addressing the members of the Andhra Chamber
of Commerce on January 31, 1962 stated that the Department had no active
proposal under consideration for statutorily reducing the under-writing com-
mission and brokerage to 339, or to a lower level,

Sri Mazumdar in the course of his reply stated that the provision relating
to penalties was only a tool to persuade the Companies to submit their returns
promptly and quickly it was some sort of a2 coercive instrument not necessarily
used always. The levy of penalties nine times the fee prescribed in the Schedule
was not the normal rule and it was the maximum penalty leviable. Referring
to prosecutions Sri Mazumdar stated that the Department took action for pro-
secution only as a lost resort. To avoid prosecutiog, provision had heen made
for penalties as the Department was not interech.d in taking the Companies and
Companiesl Directors to Court as it involved litigation, delay, expenditure and

the like.

Sri Mazumdar stated that the Department would be bringing out a
publication within a month’s time indicating the vatious forms Prescribed
under the act explaining the reasons and objects behind those forms.

'Sri Mazumdar=said that the Department considered whatever service rendered
by the Managing Agents attracted the provision of Section 360. ‘The Depatt=
ment was giving permission f:f)t grant of loans by Managing Agentsto the
Managed Companies in all bona fide cases where the rate of interest charged was
reasonable. Normally such permission was given within six weeks time and
the Depai:tmcnt was trying to reduce the same still further.

Pending any further clarification, Sti Mazumdar said that Managed Companies
can pass a Special Resolution at a General Body Meeting for botrowing at
whatever rate it is considered reasonable and the Government wil] approve
of the same. Such a Special Resolution may cover the loan atrangement for the
whole year. Sti Mazumdar stated that the DepartmenF had sanctioned in some
cases some loan arrangements for three years at a tl.me. The only object of
the Department was to see that the Managed Companies were not saddled by
unnecessary loans at unreasonable rate.

When extention of time was given for holding Annual Meeting it was not

necessary for the Company to submit the accounts to cover the extended period

also. A5
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In the matter of declating interim dividend Sti Mazumdar said that the
Department favoured Companies declating an interim dividend only after
estimating the total depreciation for the year and making a pro rata provision
for the period for which the dividend was declared. This would be good
Company practice though the Law as it stood did not give any directive in this
regard.,

Sti §. Venkatatangam, President of the Chamber, welcoming  Sti Mazumdar
observed :

* It is with very great pleasure that I now tise to welcome Sti Mazumdar
this evening to our midst. While welcoming Sti Mazumdar on behalf of you
all and on my own behalf I assure him of the wholehearted support, co-operatjon
and assistance of the Andhra Chamber of Commerce in his endeavours to develop
company management on sound and efficient lines. Sri Mazumdar who has
always been very good to visit us at least once in a year—which visit we not
only welcome and await with pleasure but we also want to be more frequent—
has laid considerable cemphasis on the need for greater understanding and co-
operation between trade and commercial organisations and the Company Law
Department. This apart, he has been mentioning very often that Company Law
is not a punitive piece of legislation, that it is only intended to help the develop-
ment of trade and industry through joint stock ente:prises on sound and healthy
lines and that the Department has as its primary object the prevention of abuses
and malpractices and assistance to joint stock enterprises through persuasive
and coercive methods. I am indeed very glad to say that the Department
has been able to achieve these objectives in a large measure.  The cooperation
of the departmental officials, their desire to assist people connected with the joint
stock enterprises and their keenness to give a fair treatment to al] have helped
in a very large measute. On this occasion I wish to make a particular mention
of the co-operation the Chamber has been recciving from the Regional. Director

and the Registrar of Companies here and the officials attached to their offices
and I thank them all.

Even though very many doubts and apprehensions were expressed at the
time of the introduction of the original Act as well as the amendment, it is

indeed a matter for gratification that such feats and doubts were belied and the
joint stock enterprise has been maki

able stewardship of Sri Mazumdar.

. d, the peculiar proElems of under-developed
countries and developing countries like India. Let me hope that Sri Mazumdar

would continue to be the guiding star of joint stock enterprise, in India fog
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many mote years and that we would have the benefit of his knowledge and

expetience for long.

I do not wish to bother you, Sir, on this occasion with any details as we
are in a position to obtain necessary information whenever required from your
Regional Office and 1 would confine myself to one or two points.

Instructions are being issued to the Regional Directors ax?d t?le Registrars
from time to time and certain clarificatory circulars also are being issued by t'he
Department for the information and guidance of the off.xcers. I re;l.uest cop;es
of ali such instructions and circulars may be Ivflade available to this .Cham er
as also to other leading Chambers of commerce in th.c country fo1: the mforrpa-
tion and guidance of their constituents. Another point 1 WOul(zl like to menfxon
i ding Section 370. While Section 370 of the Companies A.ct provides
. regar‘ : f a loan by the Managing Agency to any company under its manage-
for mak%ng Ot the company having to undergo the formalities prescribed under
ment WI'thou his advantage is being taken away due to an interpretation placed
that section, ‘1% t on Section 360 of the Act to the effect that a loan by the
by thc.Depattmen to its managed companies amounted to a supply or rendering
Managl_ng e naged company and that it would be necessary for the Mana-
of o o e stsga special resolution and obtain the approval of the Central
ged Companyfto Izhe urpose of receiving loan from the Managing Agency.
Govemmen't 02 ntsp have been extending financial assistance to the managed
The Ma:naglng e and custom and this has been of considerable benefit in
companics by F salgfhat the ManagingAgents should be enabled to give loans
many c‘a ses. 1 eed Companies without the latter undergoing the formalities
for thel'r manalg etion and govemnment apptoval. I request Sri Mazumdar to
of SPecml - ?bi]it of certain relaxation in this regard in enabling the joint
conslidef tg:.nfizzs;n raiysing short term finance without any procedural delay.
stock com

i inot i to which I wish to invite your
i mparatively minor importance :
? P(;lsntth:fc;(l)lecr;ion of filing fees. 'This I feel should be revised and reduced
attention

having regatd to the fact that filing fee is not a tax.

that some of our member companies have experienced difficulty
; 1@;; extension of time for holding annual general meetings even though
i tainin : ]
:;c; have indicated their difficulties.
i in filing particulars regarding
f levy of penalties for delay in ' .
I the mattcrlto itv?s7 stated is in most cases nine times the fee leviable. ’I
disectors the icn;{e}g’;strars may te asked to adopt a liberal attitude in this
t the

request tha they may be given some discretion in such matters.

rega.rd and that
' te that the Company Law Administtation Department has

Iam glad t(; smi)n regard to underwriting of capital, incidence of selling
undertaken surve
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and distribution cost, pattem of selling agency arrangements, cost of alternative
methods of financing companies, pattern of executive salaries and the cost of
management under different forms of management in India. This study, which
" will cover a period of five years and companies baving over Rs. 50 lakhs
paid up capital, I belicve would provide useful data for formulating suitable
policies for a proper development of joint stock enterprises in the country.”

The Chamber carlier sought clarification on the following points:

The present ceiling under law allowed 5% underwriting commission and
brokerage charges. In actual practice only 24% underwriting and 1%, brokerage
is chatged. The department seems to favour reduction of limit to the existing

practice or even still further according to certain press reports. ‘The depart-
ment’s position may be clarified.

When extension of time is given for holding annual meetings thete is a
view that accounts submitted to the General body should cover extended period
also. The position may be clarified.

In the matter of declaring interim dividends the department it appears,
is insisting that interim dividend should not be declared unless clear allocation
is made for depreciation while some feel it would be enough if provisional
allocation is made. The position may be clarified.

Sri Rasikal M. Mehta proposed a vote of thanks.

The Department of Company Law Administration, New Delhi in their
letter No. 2-6-1962 P.R. dated March 31, 1962 gave the following reply to the

points raised by the Chamber in its memorandum to Sri D.L. Mazumdar on
January 31,1962.

1. Cories or INSTRUCTIONS AND CLARIFICATORY CIRCULARS ISSUED TO DEPART-
MENTAL OFFICERS SHOULD BE MADE AVAILABLE 10 CHAMBERS.

For obvious reasons, administrative instructions issued by the Department
to its field officers cannot be made available to the Chamber. However, when-
ever important decisions are taken, procedures are laid down or clatifications

of the provisions of the Companies Act are given, these are given due publicity
by the issue of press notes, circular letters, etc.

2. SecioN 370—LOANS By MANAGING AGENTS TO MANAGED COMPANIES.

The supply of finance by managing agents and/or their associates to their
managed companies falls within the scope of section 360(1)(4) of the Companies
Act and, as such, approval of the Central Government is required therefor,
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FILING FEES SHOULD BE REDUCED.

An increase in the fillng fees beeame necessary primatily because of the
increase in the cost of administering of the various provisions of the Act.

EXTENSION OF TIME FOR HOLDING ANNUAL GENERAL MEETINGS.

Extension of time for holding armua.l gencral 1.nccu'ngs is grar‘lfs(‘ld l)iv the
Registrars for special reasons only and if the Registrars ::rc )SZ”S) « 1“1:11 ‘f
company was not able to hold the annual genqa] mcctmg m- me ULL\“.) rcdépnb
beyond its control. It will therefore be apprecmtf:d that it w m_;ld n,m c possible
for the Registrars of Companies to extend the txfne for. 1101:1,"8 “n“‘:-‘] gtll'lxcr:;]
ineetings in all cases only on the ground of delay in getting the accounts audited.

LEvY OF ADDITIdNAL FEES UNDER SECTION 611(2).

Each case where additional fees are liabic {0 be levied 15 constdered on
ac V' > P N
rits before the fees, if any, are assessed. In deserving cases, additional fees
me

or reduced according to the circumstances of the case.

Company Law—Clarification on certain Provisions,

The Joint Secretary, Department of Company I.Jaw {Adx;umls(;(;n;' ‘T:;II:I::Z
Delhi in a2 communication addressed to the Chamler in 1\ arch, ) é . ¢ C“;
the present views of the Department on the above provisions o cclzmns 34,
360 and 372 of the Companies Act, 1956. ‘The Dcp:.zrtment myadc )nfwm ”(;
views on these sections to ensure a proper under?tandmg of thcs? sjccuon‘s <and
to facilitate -compliance therewith. It may be added thf\t .lhefv;:\x Is) ?ontalnc
in the note attached should be regarded f.lS .thc prcsen_t views of t c. ' c.p:?r n?cnt
and it should not be construed as authentic interpretation ?f .lhc r.c]u. eni ]scct,(ms
of the Act which only a Court of Law can give. . The Admlmst.ral ive Jr:p e.mcnf?_
tion of these sections on the lines indica.ted in these no}c_s is a?.rlr;c tpnmla(r.; y
at achieving the basic objectives undetlying these provisions :)1 hmu mal ,:fl
it unduly difficult for the Companies concerned to comply with the procedu

itements of Law. The Chamber communicated the information on March
tequi .

7, 1962 to the members of the Chamber.

The note in question read as under:

Section 43A of the Companies Act, 1956,

1. By virtue of the new section 434, a number of private companies
became public companies with effect from the 28th March., 1961. A Fompany
which was a private company before the enactment of section 43 A will, how-
ever, continue to remain so, if it fulfils immediately before the 28th March, 1961
cither of the conditions laid down under sub-section (6) thereof.
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2. Allthe provisions of the Act which ate applicable to a public company
will after the 28th March, 1961 generally-apply to a company, which has become
a public company by virtue of section 434. However, the provisions of
section 12(1) and 45 of the Act which require a public company to have at least
seven members will not apply to a section 43A company. The articles of
association of such a company may continue to contain a provision similar to
that in section 3(1) (iii) which is applicable to private companies. Section 44
also is not applicable to a private company, when it becomes a public company
by virtue of section 43A and consequently such a company will not be required
to file with the Registrar a statement in lieu of prospectus under section 44(1) (b)
of the Act. When it intends to raise subscriptions from the public, the company
must comply with the requirements of Section 70.

3. In order to comply with the requirements of sections 174, 252, etc.
it is necessary for a private company, which becomes a public company by
vittue of Section 43A, to increase the number of its members and also its directors.

4. The provisions of sections 198, 269, 309, 310, 311, 387 and 388 etc.
of the Companies Act, 1956, which govern interalia the appointment and re-
appointment and the payment of remuneration to managing and whole-time
directors or managers apply to Section 43A Companies. The provisions of
section 269(1) of the Act will not however apply to a person holding the office
of managing or whole-time director or manager of such a company
for a period not exceeding 5 years from the 28th March 1961, provided he was
holding the office immediately before it became a public company; but the res-
trictions contained in sections 198, 309, 310, 311, etc., would automatically be
applicable to such companies from the date they became public companies (i.e.,
28th March, 1961). Some companies are undet the impression that the amended
provisions contained in sections 198 and 309 would not apply in cases whete
the terms of appointment were settled or approved before the Amendment
Act was passed. This is not cotrect. It further appears that on the basis of
the provisions contained in sub-section (8) of section 309 of the Act, some
companies have taken the view that these sections are applicable to them only
from the next financial year. Apparently, the words this Act’ occuring in
the said sub-section have been taken to refer to the Companies (Amendment)
Act, 1960 which came into force on the 28th December, 1960. 'This is not
correct and it is pointed out for the information of all concerned that section
309 with allits existing sub-secti ons has been in force since the st April, 1956,
when the Companies Act, 1956 was promulgated. ‘The Companies (Amend-
meant) Act, 1960 has brought about certain changes in the existing sub-sections.
The words ‘that Act’ occuring in sub-section 8 of section 309 therefore refer

to the Companies Act, 1956, which came into force on the 1st April, 1956, and

not to the Companies (Amendment) Act, 1960. The provisions of sections’ 300
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and 198 of the Act would therefore be applicable to publicf companies o'f .the
type referred to above with effect from the 28th March, 1961. Since th'e restrictive
provisions of the Act relating to payment of remuneration to r'nanagenal personnel
did not apply to private companies the remuneration had, in most cases, b'ecn
fixed by the companies without reference to the modes of payment authorised
under the Act or the ceilings prescribed thereunder. It would, therefore
be necessary for many of thesc companies to change the mode of payment of
managerial remuneration and also seek the Central Government’s approval
wherever necessary under sections 309, 310 and 198 of the Act as the case may
be. Some companies have already sought the Central Government’s approval
in this behalf. Other companies, which for some reason or oth_er ha\fe not
sought Government’s approval so far should do so immediately in their own
interest as otherwise they willbe violating the law with its attendant consequences.

5. For purposes oE' calculating the total number of shareholders in terms
of sec.tion 43A(6)(b)(iii), common shareholders of the private company and of
the shareholding company should be countedseparately.

6. The word cheld” used in sub-section (1) and_ elsewhere in Sec'tion
43A does not mean «heneficially held” since comRanlcs are'not pcrml.tted
under section 153 of the Act to recognise trust ot nominee holfhngs. I\?ommce
holdings however are permissible to the extent tl%ey are prov1de<.i for in sub-
section (2) & (3) of section 49 and compa..nics ‘which seek exemption from. the
provisions of section 43(A) under sub—sect1on.(6) (@) thereof would be entitled
to such exemption unless holdings by nominees of the parent company are
resttricted to whatis permitted to under Section 49 (2) & 49 (3). For t'hls
limited purpose, the Department has construed the worc? ¢ Company ’ appeating
in these two sub-sections to include a ¢ Body Corporate ’.

7. In respect of the various representations made to the Central Govern-
ment to the effect that a latge numbet of private compan'ie's which had technically
become public companies on 28-3-1961 undet the provisions of section 43A (1)

1d not, for one reason Ot the other, reorganise their shareholdings before
%. 1961’so as to enable them to continue as private companies, Government
12:s—3t;ken an administrative decision that no PIOCeedings WO‘?] d be launched
against such of those companies 3s were able to reorganise their shareholdings
before 31-12-1961 at the latest. All those companies which were able t0 avail
of this administrative concession would be deemed to have continued as private
companies and no insistence will be pla?ed on them by the. Department to
comply with the requirements of Sub-section (2) and (4) of section 43A: Where
however for its own protection anry such company applies for the approval of
Central Government under section 43(A) (4), it should first fulfi] the obligations
imposed on it under section 43(A) (2) and then only seek Central Government’s

approval under sub-section (4).
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8. Companies which have failed to reorganise their sharcholdings by

31-12-1961 would be deemed to have become and continued as public limited

companies on and from 28-3-1961 and would become liable to penal proceeding
as prescribed in law for failure to comply with the provisions of sub-section 28
of section 43A as well as other provisions of the Act applicable t (.)
limited companies. © public

SectioN 360 or THE CoMPANIES Acr, 1956,

Section 360 of the Companies Act, 1956, as amended, lays down inter 17‘
that a contract between a company on the one hand and its managing a enta a
an associate of the managing agent on the other, for the supply orgrexg1d»"0:
of any service other than that of 2 managing agent has, in order to be ;fl?g
against the company, to be approved by the company in general meetin ; id
special resolution and also by the Central Government either before thge d);a
of the contract or at any time within three months next after that dat;: Th tc
two requirements are to be complied with in regard to contracts for th.e sy cie
- or rendering of services both by the managing agent andjor associates topfhy
managed company and also by the latter to the former. ¢

2. Approval of the Central Government is required only in res
contracts entered into on or after the 28th Decembes 1960 (i.e., the getct of
commencement of the Companies (Amendment) Act, 1960) 3;1(.1’ WhiCha ; of
been brought into force on or after that date. In other wotds, a contract ent. ave
into prior to the 28th December, 1960 in accordance with’ the provisfzn o
section 360, as obtaining at that time, would continue to be valid a a'm!zs o
company for the duration of that contract, but if a company choosegs ltns the
any of the material terms at any time or to renew the said contract for ;’ vary
period even if it be on the same terms and conditions as heretofore, s ah llttl‘{et
tion or renewal as the case may be will require the approval of » such varia-~
Government, P of the Central

€

3. The exptression “supply or rendering of any service other tha
of a managing agent” used in sub-clause (4) of sub-section (1) of secti n that
refers to the supply or tendering of any setvice which is not re t’-c ion 360
rendered by the managing agent as managing agent to the man: qzltcd to be
Provision for a number of such services to be rendered by the mage ,CQmpany.
to the managed companies is made in some of the managing age anaging agents
Approval of any such managing agency agreement at the im{i m;y ;grccmcfxts.
ment or reappointment of the managing agent by the Central G;? the appoint-
not necessarily imply that the Central Government has appr dvctnment does
or rendering of such services under section 360 of thprove of the supply
contemplated under section 360 should be obtained separat ICf- The aPPro.val
time. The expression referred to at the beginning of tl:jz :::::m aﬁgrognalt;
shou
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be given a very wide interpretation and in case of doubt as to the applicabiltiy
of section 360 to a particular contract, it would be in accord with sound company

ice if approval of the Central Government is sought to such a contract,
In this connection, this Department would like to clarify that any contract for
Jease or renting of property, would require Government’s approval under
section 360, unless it be a case of long-term lease such as lease of land for 99
years. It is also clarified that a contract for the giving of loans by managing
agents or their associates to a managed company does like-wise fall within
the scope of section 360 of the Act and requites Central Government’s

approval.

4. It will be noticed that the Central Government’s apptoval under section
360 has to be obtained either before the date of the contract or at any time within
three months next after that date. It should be pointed out here that the con-
tracts envisaged in the section can become effective only on or after the date
of the respective contracts and not from a date prior to the date of the contract
For example, if a contract is executed on 1st January, 1962, it can be brought
into force on or after that date. But it would not be in conformity with liw
if it were to be made effective from a date earlier than 1st January, 1962, In
the example cited, the Central Government’s approval must be obtained e.ither
before the Ist January, 1962, or at any time before the 31st March, 1962. Even
if the said contract were to become effective, say, on Ist February, 1962, the
approval of the Central Government must be obtained before the 31st M;rch
1962, if it had been executed on Ist January, 1962. As the Central Govern:
ment has power to waive the aforesaid requirement of law, it is essential that
companies must submit their applications for approval of Government wel]
before the due date, so as to enable Government to accotd approval within the
period of three months prescribed in section 360, reckoned, in the manper

indicated above.

5. Some companies have, however, been submitting their application
to the Central Government towards the end of the petiod of three months fromS
the date of the respective contracts and sometimes even after the expiry of the
said period of three months. Since the requirement of obtaining  Centra]
Govemnment’s approval was newly introduced in December 1960, this Depart-
ment has considered those applications on merits and accorded approval to
the contracts after the companies agreed to change the dates of such contracts
suitably. Since the provisjons of the amended section should have becom
liar to all companies by now, it has been decided that any appucm-oe
] received too late by the Central Government will in future bn
imebarred. It would, therefore, be in the interest of the compani °
ke their applications to this Department either before the dlfs
diately after the date on which it is entered into, e

for approva
rciected as t

of the contract of imme

A6
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6. Every application fot approval to the contracts for supply ot rendering
of services under section 360 must be made in the revised Form No. 34-A, pres-
cribed by the companies (Central Government’s) General Rules and Forms
(4th amendment) Rules, 1961, as notified in the Gazette of India, Part II, Settion®
3, Sub-section (i) dated the 25th November, 1961, along with the appropriate
treasury chalan in original in token of the payment of the fee prescribed by the
Companies (Fees on Applications) Rules, 1961. In addition to the particulars
to be given in the prescribed form, every application should be accompanied
by a copy of the special resolution by which the contract was approved by
company in general meeting and also a copy of the explanatory statement
circulated to its members for purposes of the special resolution, together with
a copy of the existing contract for similar services, where such a contract exists,
and a copy of the proposed or new contract. As some companies seem to be
under a misapprehension that notices of their intention to seek Government’s
approval of such contracts are to be published in newspapers, it is hereby clatified
for the information of all concerned that the publication of such notices is not
required while making applications for approval under section 360. It is also
not necessary to forward more than one copy of the application and of the accom-
panying documents.

7. It would facilitate expeditious disposal of such applications if the
applicant company gives full details of the nature of the services contemplated
under the contract including, in particular, the basis on which the charges
payable for the services have been fixed, so as to enable a layman to appreciate
the full implications of the proposal. Where an application relates to moge
than one contract, it will help quicker disposal if the details of the nature of
services and the charges payable therefor are given separately for each service
in the form of annexures to the application, ‘The reason why the managig
agent or the associate is considered to be the mote suitable petson for the sug lg
or rendering of the relevant services mus; invariably be given. If an art pply
was made to secure better terms by public advertisement or otherwise dc:I\Pt
of attempts made and the terms secured should be given to justify lhe) rOc ails
made. Any special advantage in having the services from the managinp posal
or his associate should, where such an advantage exists, be in dicated g agent

8. In the case of a contract for employment of an associate of the
agent, the age, general and technical qualifications, experience, basis of
the basis on which the scale offered to the employee was fixe d, exact rel
with the managing agents, etc., nature and estimated value of perquisit
offered for other comparable posts and to people with similar valifienti
in the company and reasons for departure, if any, in the Pvam'cularqmse c;t;ons
invariably be given. It should also be indicated whether any attempt wa: mo:::

managing
selection,
ationship
es, grades
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to select the best person by a public advertisement or otherwise and the results
thereof.

In case the proposals involve a premature or ad hos granting of incre-
meants to or the revision of the pay scales of an associate, the basis on which the
increment or revision is proposed must be given with the application foim,
It should alo be stated whether similar treatment was given to other employees
generally or employees in the same category as the associate.

9. It has been brought to the notice of the Department that some
companies are of the view that the approval of Government would not be
rcquircd for the employment of associates of their managing agents if the re-
muneration payable to each such associate were Rs. 5,000 per annum or less.
In the opinion of the Central Government, this view is not correct as no con-
tract for the rendering of services as an employee by an associate of the managing
agent to the managed company qualified for exemption under sub-section (4)
of section 360 as the condition specified in that sub-section would not be
satisfied. The companies concerned would therefore be well-advised to obiain
Government’s approval to contracts of the nature mentioned above, irrespective
of the quantum of remuneration payable to the associates. With a view how-
ever, to simplifying the procedure for obtaining approval in such cases, it has
been decided by Government that whete the remuneration (including the
monetary value of the perquisites, if any) payable by a comapny to its employee,
who is an associate of its managing agent, is less than Rs. 6,000 per annum, it
would not be necessaty for the company while secking Government’s approval
to fl1 in items 7 and 9 to 14 of the application form No. 34A. Information as
tequifed by item Nos. 1 to 6 and 8 of the said application form should, however, -
be furnished along with a copy of the requisite special resolution and the relevant
explanatory statement circulated to the members. Additional information
whether the proposed employee is or is not drawing any temuneration from
the company in any othet capaciyy or from other companies, etc., in any capacity
and whether the employee will give whole time to the company should however

be furnished in such cases.

10. In the course of examination of the applications under section 360,
it has been observed that the material terms of the contracts for which approval
was sought have not been set out in the special resolutuions passed by some
companies, though clause () of sub-section (2) of section 360 makes it obligatory
on the party concerned to set out such material terms in the special resolution.
1t is therefore essential that the companie§ concerned must fully comply with
the provisions of section 360 (2) (a).

11. The guiding principle for considering these application is that the

managing agent of the associate should not get mote than what he would get
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for the same or similar setvices in the market if such services are supplied or 15. The following clarifications are given for the information and guidance
tendered to any other company or person and that the companies should get of all concerned i—
the best services either from the employees or from managing agents or their

associates for the payment they are required to make, @) Previous approval of e oy i B e o e

Central Government is required to be obtained before a company
invests in the shares of another body corporate in excess of the limits
SEcrIOoN 372 OoF THE CompANIES AcT, 1956. prescribed in the section. As the Central Government will not
accord ex-post facto approval to any investment atttacting section
372 (4), any such investment made without the prior approval of
Government would attract the penal provisions of section 374.

13.  Section 372 of the Companies Act, 1956 as amended by the Companies
(Amendment) Act, 1960, seeks to regulate investments by a company in other
bodies corporate, whether in the same group ot outside the same group as the in-
vest.ing company, beyond certain prescribed limits. The provisions of this (i) If a company proposes to make investments in the shates of anothet
se:ctlon are,hoxf.revcr,not applicable to a private company which is not a subsi- company which will have the effect of making the latter company
diary of a public company. its subsidiary after such investment, the Central Government’s priof
approval will be required in terms of section 372 (4). Only such

14. The amended section 372 provides that the Boatd of Directors of investments as are made by a bolding company in its subsidiary after it

a company shall be entitled to invest in any shares or debentures of another became a holding company ate saved by the provisions of clause
body corporate upto 109, of the subscribed capital of the latter, provided (d) of sub-section (14) of section 372.

() The aggtegate of such investments made inall other bodies corporate (iii) In claculating the aggregate of the investments made in all other
shall not exceed 50% of the subscribed capital of the investing bodies corporate, for the purpose of computing the percentages
company ; and specified in sub-section (2) and the provisos thereto, the investments

made by a company in its subsidairy or subsidiaries must also be

(ii) the aggregate of such investments made in all other bodies corporate taken into accouat.

in the same group as the investing company shall not exceed 20%

of the subscribed capital of the investing company. (iv) For purposes of calculating the prescribed limit of 20% or 30% of

the subscribed capital of the investing company, the actual cost of
the investments (and not the nominal value of the shares to be
purchased or subscribed) is to be taken into account; the limit of
109, of the subscribed capital of the “investee ” company is, how-
ever, to be computed on the basis of the full nominal value of the
shates of that company proposed to be purchased or subscribed.

In comguting, at any time, the percentages specified above, the aggregate of
- all the investments made by the investing company in other body or bodies
corporate, whether before or after the commencement of the Amendment Act
upto that time, is required to be taken into account. '

. The limit of 309, is not, however, applicable to an investment compan

i.e., a company whose whole or substantially the whole business is the ac uisiy;
tion of shares, stock, debentures or other secutities. The prescribed qlimit
are not also applicable to investments in “rights” shares offered in terms of
clause (a) of sub-section (1) of section 81 of the Act, provided that when, at
any time, the investing company intends to make any investments in sh’arc
other than ° rights’ shares, then in computing, at that time, any of the aforesaid
percentage limits, the existing investments, if any, made in ¢ rights * shares upto

(¥) In view of the specific provisions contained in sub-section (5) of section
372, the power of the Board of directors to invest the funds of a
company in the shares of another body corporate in pursuance of
sub-section (2) of the said section cannot be delegated to any Com-
mittee of Directors, the Managing Director, the Managing Agents,
Secretaries and Treasuters, the Manager or any other person specified
in the first proviso to section 292 (1).

that time are requlre‘d t.o be included in the aggregate of the investments of the (vi) As the provisions of the amended section have not retrospective
company. The restrictions imposed by the section in investments in companies effect, the investments made by a company prior to 28th December,
outside the same group do not, however, apply to investments in debent 1960, in accordance with the provisions of the Act obatining at

of companies outside the same group as the investing company. that time, would not require the approval of the Central Government
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under section 373 of the Act even if the percentage limits pte-
scribed in section 372 (2) had been exceeded. Nor would a company
be requited to dispose of any of the said investments so as to con-
form to the said percentage limits. Such investments will, how-
ever, have to be taken into account for purposes of computing the
aggregate of the investments as provided in sub-section (3) of section
372.

(vii) When a private company is converted into 2 public company or
becomes a public company by virtue of the provisjons of section
43A, the investments made by it prior to the date of its becoming
a public company would not be hit by the provision of either section
372 (4) or section 373, and it would not therefore, be necessary for
that company to dispose of any of the said investments so as to bring
them down to the percentage limits prescribed in section 372 (2).
Such investments will, howevet, have to be taken into account for
purposes of computing the aggregate of the investments as provided
in section 372 (3).

(viii) As companies dealing, in shares, stocks, debentures and other securities
have not been exempted from the operation of section 372, invest-
ments which arte held by such companies as part of stock-in-trade
will be hit by the restrictive provisions of section 372. The limit
of 309 applies to all investments by a company in the
share of any other body corporate, irrespective of whether such
shares are held for short or long periods or as long-term invest-
ment or for sale or purchase. Investment companies, however,
will not be subject to the 309, limit in view of the provisions of
sub-section (13) of the said section.

(ix) A company secking Government’s approval under section 372 4
must specify in its application the name or names of the company
or companies whose shares debentures are proposed to be purchased
ot subscribed. In other words, this Department would not entertain
applications for “blanket > approval of investments’ in such com-
panies as the Board of the investing company may decide from time
to time, without specifying either their names or the particulars of
the proposed investments,

16. All the applications for Government’s approval under section 372 (4)
are required to be made in Form 34 B prescribed by the Companies (Central
Government’s) General Rules & Forms (Amendment) Rules, 1961, accompanied
by the treasury challan in token of payment of the appropriate fee prescribed
by the Companies (Fees on Applications) Rules, 1961. In considering the

47

applications received under this section, the following guiding principles have
been formulated by the Department :—

(a) Although industrial and trading companies are not investment

corporations and it is not their primary business to give financial
accommodation to, or make investments in the shares and
debentures of other companies, they may be allowed to make
trade investments in other companies, viz., investments which
are likely to create conditions conducive to the interest of the
investing company, as well as to the other companies’ more economic
working and betterment of production. An example in point
would be an investment by a sugar company in a company which
produces sugar-cane with a view to supplying the sugar-cane
to the sugar company ;

(b)) a company may be allowed to make the investments only if it has

adequate liquid resources for making the investments and if the
depletion of the working capital which would tesult from the
blocking up of the funds of the company in the form of invest-
ments would not adversely affect the company’s own working ;

(©) a company that has resorted to borrowing for its own requirements

or intends to finance its investment by borrowing, should not
be permitted to make the investments, except in the case of trade-
investments if the terms of borrowing are commensutate with
the retutn expected both directly in terms of dividend and indirectly
through creation of conditions conducive to the intererests of
the investing company;

(d) Inter-company investments should not be permitted where there is

a reasonable suspicion that they are prompted by a desire to gain
control over the management of companies or are for speculative
ot for other mala fide purposes. Where, however, the proposed
investment would make the other company a subsidiary of the
investing company, the investment may be permitted provided
that there is a reasonable functional relationship between the propo-
sed subsidiary and its holding company or between it and the other
subsidiaries of the holding company ; and

(¢) whether having regard to the considerations set out below, the

proposed investment may be regarded as sound :—

(i) the company in which the investment is proposed to be made should

be in a sound financial position and, in patticular, the depreciation
provisions made should be adequate; '
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(ii) the financial structure of the company in which the investment
is proposed to be made, after taking into account the proposed
investment, should be a balanced one as otherwise idle capital
or heavy interest charges would act as an economic drag in the
working of the company ;

(iii) the company in which investment is proposed should have eamed
profits and declared dividends in the past or should at least clearly
be capable of making profits and declating dividends within a
reasonable period of time ;

(iv) the purchase price should be reasonable and neither too high nor
too low, taking into account the net worth, prevailing market
prices and future expectations of profitability ;

(v) the proposed investment should provide an expected retum on
capital at least equal to the return on giltedged securities : and
»

(vi) except in the case of trade investments, the shares or debentures
proposed to be acquired should preferably be readily marketable

It should, however, be made clear that the above principles ate onlyillustrative
and not exhaustive and that each application is considered and disposed of b
Government on its own merits and in the light of the facts and cirCumstmch
of each case.

Company Law Advisory Cell.

The Registrar of Companies, Madras in a communication t Cham
H 0 the
on October 18, 1962 stated as under : bet

¢-The Chamber of Commerce or the Trade Association is the otganisati

through which, its constitutents, particularly companies, get from time to t.on
all possible help, guidance, advice, etc., in matters affecting them. It is mlme
propet that in the matter of understanding and compliance of the provi:'m y
of the Companies Act, 1956 and the rules framed thereunder, which b t:)"m
nature are rather complicated, the Companies get the necessary Yad cir
and guidance from the Chamber or Association to which they are affil ::lc
The Government of India therefore feel that, for this purpose 1ated.
should be taken to develop advisory cells under the auspices ’of e
These cells ate to function by advising companies—particularly smaller mbers,
on matters of intrepretation of the provisions and the application of the Comoncs.._
Act, 1956. I request you kindly to take necessary steps as early as P“.l::s
to set up such an advisory cell under your auspices for the purpose m::; ssxe:ie
above. I may make it clear in this connection that the advisory cell YouO:aY

set up would be free to draw on the experience and advise of the Registrar and
an

active steps

-also decided to pomigate 2
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other officers of the Company Law Administration and that the Registrar would
be prepared to give such assistance as you may require from him in this regard.

The Executive Committee of the Chamber agreed in principle that the
Chamber should set up an Advisory Cell to tender advice on matters relating
to Company Law. The Chamber sought the co-operation and assistance of the
Regiona) Director, Company Law Administration and the Registrar of

Companies.
Company Law Study Circle.

The Regional Director, Company Law Administration in a communication
addressed to the Chamber on November 21, 1962 stated as undet :

«The Department of Company Law Administration has suggested
encouraging the information of a ¢ Study Circle’ atthe Head Quarters of the
Regional Ditectorate. The suggestion is made with a view to enabling persons
interested to discuss the various problems emanating from Company Law and
other Taxation Law. People belonging to the professions  of Accountancy,
Law and those in trade and industry are faced with several Jegal problems con-
nected with their professions and having a bearing on these Jaws. DBeissed,

eriodical discussions by these interested persons wiil also result in practical
and useful suggestions being made which could be got examined and utilised
if found feasible. It is to meet the necd, viz. in oilier words to provide a forum
for discussions that the formation of a study circle is envisaged. Such a study
citrcle could meet once a month or at a shorter or Jonger interval as may be
decided. At each such meeting a particular subject matier could be taken up
for detailed discussion after 2 member initiates the discussion. Topics may

relate to Company Law or other Taxation Laws.

The Study Circle may comprise of representatives of the various institutions
concerned directly of indirectly with trade. industry and professions of account-
d also of a few individuals who could be expected to take interest

While thus, it has to be an organisation sponsorcd by private
artment will no doubr be willing 1o as¢ist in the formation

ancy and law an
in such matters
institutions, the Dep
of the Study Circle.

If the idea of the Study Circle and the nced for forming it are agreed to

the other details of membership, how the business shou'd be conducted ete.

can .bc worked o

kindly let me kn

willing to be represen

The Chamber favoured the idea and offered its co-operation towards the

ly formation and successful working of the Study Circle. The Chamber
carly petson to represent it on the proposed Study Circle.

at in due course. To begin with I shall be grateful if you could
ow your reactions to this suggestion and whether you will be
ted in the Study Circle ”

AT



FINANCE & TAXATION

Finance for Industries

Sri K. P. Mathrani, Chairman, Industrial Finance Corporation addressed
the members of the Andhra Chamber of Commerce on January 30,1962 observed
that it was the policy of the Industrial Finance Corporation as also the directive
of the Government that the Corporation should as far as possible assist industries
in less developed areas and help towards correcting the regional imbalance.
Sti Mathrani observed that the Corporation had sanctioned substantial loans
for many industties in South India in the past one or two years,

Sri Mathrani said that all the money earned by the Corporation by way of
interest went to build up the reserve of the Corporatson and towards the pey-
ment of decent dividend to the sharcholders. By increasing the reserve of the
LF.C. it would be able to increase its borrowing powets as it was limited to ten
times its reserves. He also mentioned that the rate of interest charged by the
LF.C. which was 639, was lower than the rate of interest for commercial loans
extended by banks which is normally 7 to 73%. He also stated that the rate
of interest charged by the L.F.C. was lowest in the world.

As regatds the legal fee and application fee Sri Mathrani said recently the
Corporation had fixed the minimum of Rs. 2,500 and maximum of Rs. 7,500
towards the legal charges. If the Corporation found adequate surplus in legal
expenditure, he said, the Corporation would certainly consider the question of

reducing the legal charges even though it would not be possible to do so at
this stage.

As régards procedural delays Sri Mathrani said that normally applications
were sanctioned within a period of three or four months, There was of course
delay in respect of a few applications and this, he stated, was more due to the
fact that certain formalities have not been completed by the applicants,

As regards co-ordination between the different agencies Sri Mathrani said
that such co-ordination was ensured by the nominees of the 1.F.C. on the Board

of Directors of the other financing agencies and he also said that a beginning

has been made to ensure more co-ordination by convening a meeting of the

different financing agencies. He hoped that the L.F.C. would be able to finance
some of the bigger projects by underwriting capital issues.

Sti Mathrani referring to the suggestion of the Chamber that the LF.C.
should work as 2 Refinance Agency stated 1hat the suggestion was a novel one
which deserved consideration. Under the present law the S,F.Cs. have their
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i be amended to enable them to
to borrow and the law was likely to
o PO:";I:Sn oGovcrnment also. He expressed the view that the State Corpora-
o ight be able to mop up more resources by raising loans independently.
tions mi

Referring to the loans sanctioned by th’e Corporation to ‘he. C?‘Opefati}:"’;

Sri Mathrani said that the Corporation accorded high priority to tha

Sector in view of its * Special Position in Government Policy ™.

SectoxE of ECS}?OIII’Ir};vate Sector need not have any apprehension about the LF.C.

H.c 'sald that cfcrence to Co-operative Sector. For, the Corporation was an

.glvmfinagnZgg:Y and was interested in financing any sound proposition coming
inves

from any Sector.

ring a -juery Sri Mathrani said that the Industrial Finance Corporation

Answe : . , .

dia was advancing loans to industries started in the former French Possessions
a : .

of Ia d in fact the Corporation had sanctioned a loan recently for an industry

also an

at Mahe.

Sri S. Venkatarangam, President of the Chamber welcoming Sti Mathrani
and the other Directors of the Corporation observed :

I have very great pleasure in extending a hearty \.velcome to Mr. Mathrani

irman of the Industria]l Finance Corporation, his colleague§ on the Board

the Chalf d the Officials of the LF.C. to our Chamber this evening. Thought

ofDlICCtOfsaflis visiting our Chamber for the first time, bis predecessor, Mr.

:ﬁdf- 11\({“11;”!11{1 Menon and his colleagues have visited our Chamber on more
re Ko K. B

than on¢ occasion.
Ever since Mr. Mathrani has assumed the office of the Chairman of the
ver .

C.. he has been visiting different centres having discussion with Chambers
.y D€ . . o

L?Co’ erce and Manufacturers Organisations. It is gratifying to note that
of Comm

has not only dispelled the doubts of the industrialists in certain matters, but
" he has n

has also promised to speed up the prrcessing of D.L.F. loans and expedite the
s als to spe
disposal of applications.

Th balance sheet as at 31st June, 1961 indicates the soundness of the
F.C n:l the able manner in which its affairs are administered. The Corpora-
1L.FC.,2

’ has not availed the borrowing facilities extended by the Reserve Bank and
tion

|so not issued any fresh bonds during that year. The Corporation has
has a ::; to meet all its commitments from repayments received from borrower
been able

concerns and P.L. 480 Funds.

When the Corporation is eatning sizeable ptoﬁt.s and is :ble .to meet all

ailable resources and repayments without borrowing further,

loa.ns‘ from a;F C. should be in a position to lend money at a lower rate of

: behc:e tslfch.a. p.rocedute would be of help to the borrowers as it would
interes

reduce their cost.
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The Corporation has advanced over Rs. 105.8 crores ever since its inception
towards the development of industries and during 1960-61 alone it has sanctioned
loan to the tune of Rs. 21.2 crores. I have eve ty confidence that the Corporation

would be able to play an increasingly useful role by lowering the rate of interest
charged.

The LF.C. has advanced loans to about 40 cooperative sector units to the
tune of Rs. 23 crores which works to 22.4%, of the total loans approved by the
Corporation. In as much as the Report suggests that this is indicative of the
high priority accorded by the Corporation to this sector of the economy, I would
like the Chairman and the Dircctors to bear in mind the need for assisting the
private sector in the process of industrial development at an accelerated pace.
Besides the Cooperative Units have other sources to finance their projects.

The LF.C. has acquired powers by virtue of certain amendments to the
LE.C.  Act passed in December 1960 to subsoribe to the shares and stocks of
industrial concerns and to convert at its ¢ ption its leans or debentures into
stocks and snares of ihat concern. Eyvin though doubts were expressed at certain
qQuarters and certain industrialists zyprchonded that LE.C. would gain control
over the management of companies in this process, I am glad the experience
in the past one year has belied such doubts and apprehensions. Not only this
Mr. Mathrani has recently given a categorieal assurance that the LE.C. was
determined to use the powers wiscly and sparingly and that it would not cxercise
control over the management of industrial units,

I learn that the processing of applications takes a long time mainly due to
procedural delays. While I admit that delays can in many cases be largely due
to the applicats not furnishing all the required information, I request that efforts
may be made to reduce the delays. I am glad to say that our members have
been receiving the best of co-operation from your Regionai Office.

Thete appears to be an impression that legal and other charges levied by
the LF.C. can be reduced to the advantage of the applicants, even though the
charges so collected may not be considered very heavy. Hereagain,I feel the
Chairman should find out the feasibility of some reduction to create a psycholo-
gical satisfaction to the borrowers,

Our Chamber had stressed on the Chairman and Directors of the 1.F.C, on
the occasion of their earlier visits, the nced for the LF.C. to play a dynamic role
in correcting the regional imbalance in industria] development and adopting a
positive policy of according priority to less industrially developed areas. Iam

“glad that the LF.C. has in recent years lent sizeable funds to industries in this
part of the country. Now that we have the LF.C., State Finance Corporations,
LIC, the I.CLCIL (Industrial Credit and Ifivestment Corporation of India)
and other agencies, besides the banks which finance with the assistance of
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Reofinance Corporation I feel certain amount of co—ordination. s}?oul'd be ensured.
If an applicant makes an application to the LF.C. for a loan mdmsiztmg the cxt.ent
of loan he desites from different agencies, the 1.F.C. should service the appl ica-
tion in co-ordination with other agencies. Such a procedure apz?rt fron.l ensuring
perfect co-ordination among different agencies extending financial a‘sswtax.]cé for
industrial development, would save the applicant fron.x appr.oachmg different
agencies, filling up a variety of forms and cc?nespond.mg .wnh a numb.cr of
agencies. The beginning made by the LF.C. in th1§ d1.rect.10n by convening a
conference of representatives of different financial mstl.tuuons, 1 hO'pe would
be pursued vigorously and co-ordination between the different agencies would

be ensured and maintained.

The State Finance Corporations which‘ ate closely linked with the 1.F.C.
have to raise loans whenever their needs increase. 'I feel the IFC can act
as a Refinance Agency, just as the Refinance Corpora‘ion and ns:mt the various

Finance Corporations and the Development Corporations. If such
;t;t;ties are provided by the LF.C. it would a.ugmen.t the ressourccsk of fthe S.-F..Cs
and also obviate the necessity of each Corporation going to the market for raising

loans.

I thank you Mr. Mathrani and your colleagues for visiting our Chamber
this evening and for giving us an opportunity of meeting you.

Sti J. V. Somayajulu former President of the Chamber, proposed a vote
i J. V. ’

of thanks.

Central Excise—Discussion with Sti B. N. Bannerji on
problems connected with :

The Central Board of Revenue and the Officials of the Central Excise Depart-
© tter of policy, were interested in safeguarding the interests of the
ment, 45 2 m: turers and all the rules and regulations framed by the Depart-
hoest mant i ded to serve this purpose, observed Sri B. N. Bannerji, Member,
ment were mtt;mf Revenue, addressing the Members of the Andhra Chamber of
Central Board o b : 15, 1962.  Sri Bannerji referring to the rapid progress
Commezce an Fe ;l:z: in’ the matter of collectjon of revenues and the revision
made by the Depalations to suit the changing economic pattern of the country,
Of. rules m{d r:lgtl;] t simplification of procedures and policies was of fundamental
(-Wd be bcllcv’; it; the experience gained and as a result of the recommendations
“;.II:;: té‘:;:; E:cisc Reorganisation Committee it should be possible to simplify
o

the entire system.

As regards the merger of sales tax with Excise Duty which was referred
to earlier by Sti S. Venkatarangam, the President of the Chamber, Sti Bannerji
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said that it was essentially a consititutional privilege of the States who had
naturally their own views in the matter.

Sri Bannerji said that the Central Excise revenues which were of the order
of Rs. 70 to Rs. 80 crores in 1951-52 had risen to Rs. 145 crores in 1955-56.
The Budget estimate for this year was Rs. 432 crores whereas the actual collec-
tion has been in the region of Rs. 462 crores. As regards the personnel there has
not been any appreciable increase, the figure remaining more or less around
30,000 for the past 10 years,

Referring to the suggestion of the Chamber that the information on the
changes in rules and regulations should be made available to al] the manufacturers
and the licensees covered by the Central Excise, Sti Bannerji said that it was
not practicable to circulate all the circulars to all the licensees. However, he
assured that Chambers of Commerce and Trade Associations would be furnished
with copies. He said that arrangements were being made to revise the Central
Excise manua] and bring it upto date at least once in two years. He said arrange-
ments were ajso being made to bring out a Hand Book of fundamental procedures
regarding manufactured excise products in different regional languages.

In the matter of compounded levy from the vegetable oil industry,
Sri Bannerii said that the Department desired tha: the benefit of the compounded
levy should go to the real small manufacturer. The production of oil by village
ghanies accounted for 25%, to 30% of the eatire oil production in the country
and this was duty free ; then came the smaller uaits (Rotaries) and then the bigger
units. The Department had thought of a via media policy of helping the village
industry and the smallindustry and the major units also to a certain extent. The
Department was not in 2 position to extend this compounded levy scheme any
further. But he conceded to go into the question of relief to the marginal unit
which were experiencing any hardship.

The Chamber pointed out that toilet manufacturers in Northern India
were charging excise duty on toilet powder alone, invoicing the containers and
cartons separately while the manufacturers in South India were asked to pay the
duty on the toilet, inclusive of the container and the carton. This was resulting
in the levy of 2 higher excise duty on the units in South India. 1t was also stated
that the trade in toilet powders was being diverted to othet Srates as a sesult
of this. Sri Bannerji said that the Central Boatd of Revenue was examining
this question and hoped to evolve a proper formula soon.

Sti  S. Venkatarangam, President of the Chamber ecarlier welcoming
Sti Bannetji observed:

“1 have very great pleasure in extending a hearty welcome to Sri Bannetii,
Member, Central Board of Revenue in chatge of Central Exciscto our Chamber
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this evening. Sri Bannerji is no stranger to the Members of our Chamber.
He has visited our Chamber on many occasions and we have found his visit
very useful in understanding the viewpoint of the Department and also in
getting many of our doubts clarified.

The businessmen have been agitating for the merger of Sales Tax with
Excise Duty in respect of as large a number of items as possible with a view to
avoid much of the bardship expesienced by them in the matter of collection of
tax and maintenance of accounts, I know these are all matters of policy involving
the State and the Centre. I hope that some workable arrangement would be
evolved soon and that Sales Tax would be replaced by excise levy in the case
of as many items as possible. The Central Excise Reorganisation Committee
set up by the Government of India is going into the question of simplification
of rules and procedures and the need for any change in the organisational set
up. 1 hope we can se¢ an alround improvement in the near future in the matter
of Central Excise a a result of the recommendations of this Committee,

The Memorandum of Points for discussion is now before you and I do
not want to read it over again. I request Sri Bannerji to give us his valued
opinion and views on the points raised.

I thank him on your behalf and on my own behalf for visiting our Chamber
this evening and for having given us this opportunity of meeting him.

Sri Rasiklél M. Mechta, proposed 2 vote of thanks,

The following Memorandum of points was placed before Sri B. N. Bannerji
for discussion :

1. INFORMATION REGARDING CHANGE IN RULEs Erc,

Whenever any change in rules, procedure, levy and the like is introduced,
most of the manufactuters covered by Central Excise are unaware of the details
at least for a few days. The Chamber feels that every licensee covered by the
Central Excise duty should be furnished witha copy of such rules, notifications
or changes in the levy immediately after the announcement. The Chambers of
Commetrce and Trade Associations also should be kept informed of all such
changes wellin time.

2. SuGAR BAGS—NOTING OF SERIAL NUMBERS.

- According to the procedure prescribed by the Department the Seria]l Number
of the bags should be noted on AR 1 application forms at the time of clearance.
Since the whole production is accounted for by serially numbering all the bags
and the bags are kept in bonded godowns under Central Excise supetvision,
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the Chamber feels that this procedure can be dropped as it results in waste of
time and labour.

N WASHING SoAPS.

All varieties of washing soaps, irrespective of shape, size and quality should
be considered as washing soap and they should be subjected to uniform rate of
duty.

4. TEST REPORTS REGARDING SOAPS CONTAINING SODIUM PALMITATE.

It is stated that a fee of Rs. 40 is charged per test and that there is consfderable
delay in obtaining test reports. The Chamber suggests that the test fee may
be brought down to Rs. 10. The test reports may also be made available within
6 or 7 days.

5. ExcisE Dury oN TorLer PowbDERr.

The Chamber learns that in the Madras area manufacturers are asked to
pay cxcise duty on the value of the toilet powder, containers as well as the puff
which is sold along with the powder while in the States like Maharashtra, the
manufacturets calculate the duly only on the actual weight of the powder,
leaving the cost of container and other materials.

The Chamber believes that the practice adopted in States like Maharashtra
should be adopted in Madras also. The Chamber requests that instructions

may be issued for collection of excise duty on toilet powders in Madras on the
actual weight of the powder only.

6. COMPOUNDED LEVY IN VEGETABLE OIL INDUSTRY.

‘The compounded levy slab whichis now in force in the vegetable oil
industry needs revision as the present rate has no bearing on the production
capacity of the machinery installed in different factories. The present policy has
encouraged the growth of small crushing units (Rotaties) while bigger units
have been forced to close down. If the scheme is extended and the rate is fixed

having regard to the capacity of the crushing machinery it would go a long way
towards development of the industry,

Compounded levy should be fixed on the basis of the working capacity
of each unit. The per shift rate should be fixed on the basis of what each unit
can produce during that particular period of working. Fort fixing the rates for
the various types of expellers the cubical capacity of their Chamber should be
ascertained and the rates should be fixed on a pro-rata basis. Expellers having
double Chambers (Not more than 45 inches in length and 12 inches in inner
diameter should be included in the scheme,
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The present rate schedule has not been fixed correctly. A unit containing
two rotaries is enjoying the maximum benefit. A unit containing twelve rotaries
which are equal to two standard expellers is definitely in an advantageous
position than the unit having one expeller. The capacity of a standard expeller
of chamber length 33 inches and Chamber diameter 7 inches may be reckoned
‘to be about 5 tons of groundnut kernel per day of 24 hours of working or two
tons of groundnut oil production per day. The production capacity of other
types of smaller expellers can be ascertained on the basis of the cubical capacity
of each type of baby expeller by comparing them with that of the standard ex-
peller. Itis common knowledge that expellers having bigger Chambers will
produce larget quantities of oil. The production, it can be said, bears relation
to the volume of the Chamber in each type of expeller. Therefore, cubical
capacity can be taken as the safe method and production of each type of expeller
ascertained on the basis of what a standard expeller can produce. The
Chamber therefore urges that the rates may be fixed on the basis of the produc-
tion capacity of the various crushing machinery and on the basis of their working
hours. The question of extending the facility upto two expellers as was
origimlly allowed may be consideted.

If the above suggestion is not acceptable then, we, the Chamber would

- sequest Sti Bannerji and the Ministry to reduce the standard rate of duty to

Rs. 70 per ton.
7. Use or ROLLERS IN OrIL MrLrs

The Department is prohibiting the use of rollers in o0il crushing factories.
It is common knowledge that the use of rollers helps to obtain maximum yield
of oil from the seed. The prohibition regarding the use of rollers is not helpful
to the production of oilas the industry would stand to lose by leaving a large
petcentage of oil in the cake. The Chamber requests that instructions may be
issued to permit the use of rollers by the oil mills.

While the C.B.R. has prohibited only the use of rollers, the Chamber learns
that the officers in the districts have prohibited even the use of disintegrators
and breaking machines. The disintegrators are being utilised for powdering
the cake etc. Since the use of disintegrators etc. is not prohibited, the Chamber
requests that instructions should be issued to the officials in the Department not
to restrict the use of disintegrators etc. pending relaxation of rules regarding use
of rollers. '

8. Use oF RoLLERS FOR CRUSHING OILSEEDS NOT COVERED BY Excise Dury.

While the oil mills covered by the compounded levy crush other oil seeds
which are not covercd\ by the Excise Duty, even then the officials do not allow
the use of rollers. The Chamber feels that the oil mills should be allowed to

A—8
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use the rollers and other equipment when crushing oil seeds not covered by the
excise duty. The officials can always supervise and see that the equipment is
not utilised for production of dutiable oil.

9. V. N. E. Ons—New CoMPOUNDED LEVY SCHEME—WORKING OF 1/6 HOURS
IN CASE OF 31 DAYS IN A CALENDER MONTH—CLARIFICATION REQUESTED.

The Chamber requests the Member, C. B. R. to clarify the following points
for the information and guidance of the trade:

Whether a manufacturer is permitted to work 1/6 of hours each day
during the 2 or 3 remaining days as the case may be or a manufacturer is per-
mitted to work 1/6 of hours each day only in case of 30 days in a calendar
month, and not in case of 31 days in a calender month.

In this connection, for ready reference the Chamber would like to
bring to the notice of the Member, C.B.R., the para telating to working hours
during the remaining 2/3 days in a calendar month, in the Trade Notice
No. 87/60, dated June 14, 1960 issued by the Collector of Central Excise, Hyde-
rabad: “For each day of the remaining 2/3 days of the calendar month,
a manufacturer will be permitted to work for such number of hours as is not in

excess of 1/6 of the number of hours worked during the fourth week, i.e., 22nd -

to 28th of a calendar month. In the case of 2 manufacturer who works for more
than 96 hours during the 4th week, no restriction regarding hours of work shall
be imposed during the remaining 2/3 days of the month . The Chamber
requests, Sri Bannerji to clarify the point as some officers are inte
different manner and objecting to the working of 1
of 31 days in a calendar month.

rpreting in a
[6th hours each day in case

10. CountrY TOBACCO—DIFFICULTIES ENCOUNTERED BY DEALERS DUE 1O A

NEw PROCEDURE ADOPTED IN ISSUING TRANSPORT PERMITS :

It is brought to the notice of our Chamber by Members in Andhra Pradesh
that the Collector of Central Excise, Hyderabad has recently issued a revised
instruction regarding the procedure to be adopted in the matter of issuing tobacco
transport permits (T.P. 1.—vide Standing Order Technical No. 13/62, dated
January 6, 1962). According to the revised procedure T.P. 1 permit is to be
issued only for the net weight of the dried tobacco on which the duty has actually
been paid. It may be noted that tobacco licensees who process country tobacco
by wetting in their L. 2 premises atre maintaining a  wetting process
taken indicating therein the weight of dry tobacco for wetting,

 after wetting, number of strings and average leaves
are being entered in E.B. 3 account also.

register
weight of tobacco
per string. These particulars
The Chamber requests that instruc-
tions may be issued to the Collectors to issue the T.P. permits in respect of

59

ocessed country tobacco on the basis of weight of dry tobacco and also men-
p.r therein the weight of tobacco in wet form also as it is consigned under
f;oll’l 1. There should be no difficulty in ascertaining the weight of dried and

t tobacco, since all the patticulars would be found in the wetting process
we >

register and E.B. 3 Account.

The Chamber is informed that the licensees find it.difﬁcult to move the goods
by rail or lorry since the weight shown in the permit is lower than the actual
Y.f f the consignment. In addition, the consignees are expected to enter
wc1ght. Oh £ tobacco in the dry form as well as in wet form in their E.B. 3
the welg t';)’hc Chamber apprehends that this may lead to difficulties to the
Aa.:ount. asignees as they would have no proof fo show that the tobacco in
ultlm.ate ?o wegtn form had borne the duty. The Chamber requests that in order
?ue:v‘trt)oi’; l:; y difficulty in future and facilitate movement of the above type of
0

bacco, suitable instructions may be issued to mark the weight of tobacco in
topacco,

wet form also in the T.P. 1s.

ent in India—Discussion with Sri G. L. Mehta, Chairman

18141
Tnves and other Officials of the Indian Investment Centre.

sri G. L. Mehta, Chairman, Indian Investment Centre, addressing the
of the Andhra Chamber of Commerce on March 13, 1962, said that
members Jimate in India was gradually becoming more attractive to the foreign
jnvestment € lt. Jarly the Americans due to the political stability of the country
investors, pat hlc“;e m}; also due to the proper utilisation of the aid given to her.
had c?me to ha ¢ was a growing reluctance on the part of the American investors
He said that t Ifftin American countries owing to recent political development
to go to the 'as and added that there was less reluctance than before for
in su(.:h count.ilti ;o come to India. In this improved climate Sti G. L. Mechta
Ar.nctlmﬂmcjfslt;ent Centre hoped to play a useful role. The World Bank and
said the anxious to assist India in her economic development because
United Statc;:(ricacmevc d a progressive, efficient and diversified economy by
the counffY Though foreign investors might complain about delays,
democratic me’fms.- estments in India were safe. Sri Mehta said there was
they knew thellr- n111"9.mong foreign investors that Indian taxation levels were
. a ;0% sufficiently attractive. In the competitive field of investment
rather l.ugh an -« oiven by the Indian Government was probably felt inadequate.
the relief tl.mt 1; glvuesticy;n of double taxation relief agreements between India
Dealing with * C.‘: Sri Mehta said that certain counties including U.K. had
and other countrie agrecment in this regard. In the last year’s budget the
not yet come t‘;n?a have porvided specific tax concessions to attract foreign
Goveme,rn;eoéovc;nmcnt of India had concluded double taxation relief agree-
mpital.

:th several countries including Sweden, Switzerland and West Germany
ments w1

however, a fee
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So far as U.S.A. was concerned India had ratified the agreement which was
awaiting the acceptance by the U.S. Government. The absence of any agreement
in the matter of double taxation need not affect investors getting tax relief in

their own country. They had to only pay higher of the two rates of taxes, and
they were not taxed at both ends.

The Indian Investment Centre had been set up to make known India’s plans
and industrial policy and procedure abroad. Its purpose is to disseminate as
widely as possible information relating to all aspects of investment in India
and to indicate specific investment opportunities under the progtamme of indus-
trial development in the five-year plans. Its aim was to encourage the flow of
domestic and foreign private capital into Indian industries in a manner that
would benefit the Indian economy as well as the interests of private enterprise.

Till now it had received enquiries of various kinds, more than 1,000 in
number. Actually about 8 or 9 projects had materialised and another ten’ are
likely to mature soon which is not a bad record considering the time since its
inception last year. Sri Mechta said that the Centre prcposed to bring out bro-
chutes on basic facts of Indian economy, taxation and exchange control. He
stated that the Centre was anxious to assist medium and small-scale industries.
Sri Mehta then replied to the points raised by the members of Chamber.

To a suggestion that Indian Investment Centre should advise the Govermn-
ment of India on the measures the Government should adopt to attract foreign
capital, Sri Mehta said that if there were any concrete suggestions as a result
of the Centre’s experience it would certainly put them forward. He pointed

out that the Centre operated within the framework of the industrial policy of the
Government and the Plan,

The investment climate, however, is an imponderable depending upon
many factors. Even events in foreign countries affected investment climate in
India. An episode like the redemption of Goa has caused temporary jolt, It

should not also be forgotten that India is not the only country in which foreign
private capital is invested.

During the past five or six years new entrepreneurs had come in. This was
a heartening trend because “we want that economic power should be diffused

as much as possible.” It was necessary not only for ecomomic development
but also for political stability.

In reply to a query it was suggested that capital from East Africa might
flow through the interest shown by the Indian Investment Centre.

Sri R. S. Bhatt, Executive Director of the Centre, replied to certain questions
raised by the members.
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ier Sri S. Venkatarangam, President of the Chamber, welcoming Sri
G. fuhzlee;m l:nd. other Officials of the Indian Investment Centre observed :

«] have great pleasure in extending to Sri Gaganviharli Lalh M%l-t: i
lcome to our Chamber this morning. I also vfzelcome the other Dire
A i of the Indian Investment Centre. Sti Mehta needs no mt.ro-
e 'and o :cr; siness community. He has been the President of the Indian
e ¢ Con rce as also of the Federation of Indian Chambers of Com-
Chamber of Comtmc‘ He has headed the Tariff Commission and has also been
mercs 200 In'dus g) ission. He has represented India at many International
(():I:mt;1 . P::ae:mnibovimrll as India’s Ambassador to the United States he has
eren . >

o -, ur.
won friends and influenced opinion in India’s favo

th irman of the Industrial Credit and Investment Corporation of
e Chairma: ; . . .

. AZ the Indian Tvestment Centre, Stri Mehta has been contributing in a
Ladia 2 e towards the economic prosperity of the country. Sti Mehta

large measur hat both the public and the private sector should be run

dvocating t i .
has :Cu‘::i Zusinc ss principles and every project taken up should be implemented
on s

ing i i sibility and value. Just a few days ago
only after srudying :it sfoercior:lcz:::ieie;eing ts}';med with a broad equity base than .
be hus ueged e neeln this connection he has enunciated certain principles and
loal? -or dert base;e ou will all agree with me that what Mr. Mehta has ac%voca-
po(ilflcs-Ot Iorlx; s:f:cesysa\ty in the interests of financing institutions but also in the
ted is n

interests of the industry itself.

Indian Investment Centre, of which Sri Mehta is the Cha%rman
The promotion of wider knowledge and understanding in the

i jectives the n ..
has as its objec £ Indian investment conditions, laws and policies,

mPital exporting ::;:;:;cst: investment of foreign capital and of investment
of Pf°°°‘.1u.tes P;T sistance to Indian businessmen seeking foreign collabora-
oppottumt‘lcs and as that interested businessmen either in India or abroad would
tion. Whilel agftec for contacts I feel that a list of enquiries received by the
apptoac'h t'he F:Cn:;c natute of investment or collaboration offered, the industry
Centre 1nd1mt1111igCh such facility is offered and the country from which it is offered
in rcspcct_ of w J among leading Chambers of Commerce in the country perio-
may be circulate Mf tﬁe party can, however, be kept confidential. I believe
dically. ncdzjzl?soadoptcd Indian businessmen would have an idea of the
if this proce >

£ iries and offers received and avail themselves of those facilities with
ture of enqui ,
na d Investment Centre.

the assistance of the Indian

ing of the Centre, the number
: Mehta to tell us about the working o ’ ‘
.I reques; S;l M;quiries received by the Centre and the number of Indian
of Indin and Zref;e been able to secure investment of collaboration facilities
businessmen who

with the assistance of the Centre.
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Arising out of the role of the Centre in disseminating information
investment opportunities in India among investors abroad, 1 feel Srj Mel::
should also advise the Government of India as tothe measures they sh I
adopt with a view to attracting more foreign capital. In the case of somi f 01'1 a
countries double taxation relief agreements have to be entered into, while f)“‘in
case of some other countries, the investors feel that the present ta; on incom t.e
India does not offer adequate incentive. mes 1m

"Apart from these things, there appears to be a tendency on the part of th
Ministry to approve foreign coliaboration in respect of certain indul:trics 1c
and the terms of collaboration also is varied from industry to industry 1:;“ y
in this regard, I feel it may be worthwhile if the Government or the I;y\,:est ven
Centre give an indication about the industries which would be considcte(rin ‘;nt
collaboration and the general conditions under which such collaborati or
be permitted. ion would

The Indian Investment Centre also seems to be concerned with givi
information to foreign collaborators about the competence and financial stfndlizg
of prospective collaborators in India. I am sure that the Centre has at its mlgl
. a reporting agency to assess the competence and financial standing of entre-
preneurs in India.

1 am anxious that the Indian Investment Centre should not bar or hind
new and smaller entrepreneurs from seeking foreign collaboration in their d _er
to introduce only established and experienced businessmen to forei -
borators. oreign colla-

I take this opportunity of assuring you of our support and co-operati
in your programme. I look forward also to your assistance to our (I:,he:ml};n
in disseminating information to our members on investment offers 1o r
and enquiries from abroad. » Opportunitics

I thank Sri Mehta and other Directors and Officer ;
o s of the In
ment Centre for visiting our Chamber.” dian Invest-

Sri R. S. Bhatt, Executive Director and Sri T. A. S. Balakri
AL S, ishnan
of the Centre, were also present on the occasion. , Socetary

Sri Jayantilal P. Sanghrajka, Vice-President of the ber
a vote of thanks. Chamber, proposed

Customs Administration—Discussion with Sri D. P. Anand on

Sri D. P. Anand, Member, Central Board of Revenue in char,
of
addressing the Members of the Andhra Chamber of Cot eteegeon M(::;o;’
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1962 stated that arrangements were being made to bring out a revised up-to-date
edition of the Indian Sea Customs Manual.

Sri D. P. Anand stated that the Central Board of Revenue had taken up the
question of delay in the publication of the Indian Customs Tariff with the Depart-
ment of Commercial Intelligence and the Ministry of Commerce and Industry
and urged upon them the need for bringing cut the Indian Customs Tariff well
in time. He assured the Chamber that he would take up the matter of publishing
a correction slip once in three months with the Departemnt of Commercial
Intelligence. As regards the Indian Customs Tariff Guide, Sri Anand said
that the Publicatior'l was kept in abeyance, pending the publication of the revised
edition of the Sea Customs Manual.

With regard to the suggestion of the Chambet that the Port.Advisory
Committees should be constituted on the lines of the Port Import Advisory
Committees, Sri Anand felt that the Committees might become unwieldy if the
suggestion was accepted. He was, however, willing to consider the co-option
of a reprcSentative of any Chamber which forwarded. points for discussion at
any specific meeting. Referring to the question of Customs examination of
Madras bound passengers at Airport and Harbour, Sri Anand said that the
Department Was examining the matter and assured that every possible step
would be taken to minimise the time taken for Customs Examination. He said
that passengers arriving in Madras by Steamer were cleared before 8-00 p.m.
on the day of arrival. However, when passengers who have to disembark at
Madras and Negapatam have to be cleared through the Madras Harbour delays
occurred. Regarding the suggestion of the Chamber that clearance for home
consumption of damaged material obtained while manufacturing goods under
Bond for export, Sri Anand said he would have no objection to the suggestion
i it were apprOVCd by the Export Promotion Directorate. He also stated that even
in regard to the Extension of Validity of the Guarantee Bond or Cancellaticn
of the Guarantee Bond due to reasons beyond the control of the exporters,
Sri Anand said the Customs authorities would have no objection if the licences,
were endorsed to the effect. To a suggestion made by the Chamber that duty
on component parts imported for use in industrial plants should be subjected to
duty at 15%, Sri Anand said that the Central Board of Revenue were agreeable

to allow the compo
jmported along with t

nent parts to be cleared at 15%, duty proivded they were
he machinery as component parts of an industrial plant,
He said that this concession would not be extended to import of component
¢ts for replacing or repairing purposes. If such concession were to be granted
Sri Anand stated that there is likely to be some discrimination in favour of actual
gsers as against other impotters.
Sri S. Venkatarangam, President of the Chamber, earlier welcomed Sti
Anand and presented 2 detailed memorandum of points for discussion. Sri

Venkatarangam observed :
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T have great pleasure in extending to you, Sri Anand a hearty welcome
to our Chamber this evening. I am glad you are here amidst us this evening.
You are no stranger to Madras and to the business community. You are very
well known to the businessmen, particularly in this part of the country, through
your work as the Collector of Customs and the Collector of Central Excise and
now as the Member in charge of Customs in the Centra]l Board of Revenue.

The very fact that thete are no complaints or grievances in the memo-
randum of points and we have only made certain suggestions for the benefit
of businessmen is indicative of the manner in which the Customs Administration
is functioning. I wish on this occasion to thank Mr. C. T. A. Pillai, the Collector
of Customs and his able team of officers for all the help they have been extending
to our Chamber and to the business community.

I know there would be some cases of delay in disposal of appeals here
or in Delhi as also delay in the clearance of goods or in giving reply to letters
from the businessmen. There may be a few instances where varying interpre-
tations have been given in different ports. I have evety confidence that all
these difficulties can be resolved by mutual consultations and co-operation.
Much of the difficulties, I am sure, can be avoided and overcome if businessmen
made increasing use of the services of their representatives on the Customs
Advisory Committees at the ports and at the Centre.

I request you to consider the suggestions offered by us in the memoran-
dum of points and I thank you for giving us this opportunity of meeting you,”

Sri C. T. A. Pillai, Collector of Customs, was also present on the occasion
Sri Rasiklal M. Mehta proposed 2 vote of thanks.

The following Memorandum of points was presented to Sri ID. P d
on the occasion : . P. Anan

Port CustoMs ADVISORY COMMITTEES :

Now that the Government of India have constituted a Centra] Commitee
for Customs and Central Excise with representatives of the Federation of Indian
Chambers of Commerce and Industry and other bodies, the Chamber suppest
that local Chambers of Commerce may be represented on the Port Cuitg:m:
Advisory Committee. The Chamber suggests that the Committee ‘mav be
constituted on the lines of the Port Import Advisory Committee. d

Jomnr MeETINGS OF CusTOMS AND IMPORT CONTROL AUTHORITTES:

Joint meetings of the Customs and Import Control Authorities are bein g
held periodically to resolve difficulties in the matter of interpretation, classification
4
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and the like. The Chamber feels it would be of advantage if representatives

of the trade are associated with this meeting. If this is not acceptable the

‘Chamber requests that at least the proceedings of these Joint Meetings may

be communicated to leading Commercial Organisations for the informaticn
and guidance of their constituents.

" CustoMs EXAMINATION OF MADRAS BOUND PASSENGERS AT AIRPORT AND

HARBOUR ©

The Chamber has come across reports that there is delay in the examina-~
tion of passengers arriving in Madras by air from Ceylon and Singapore and
also in the examination of passengers arriving at Madras harbour from Singa-
The Chamber believes that the department is seized of this and would
possiblc steps to- minimise the time taken for Customs examination .

pote.
take all

MANUFACTURE OF ALUMINIUM UrtensiLs UNDER BoND FOR ExPorrs—CLEA-
RANCE FOR HoME CONSUMPTION OF DAMAGED MATERIAL :

Under the Export Promotion Scheme, exporters are granted import licences
for aluminium raw materials on condition that they should enter into Bond and
manufacture in Bond goods from out of such raw material which should be
atilised exclusively for exports. The wastage in the form of Scrap obtained
during the operations is allowed for home consumption on payment 'of duty at
the prescribed rate. During the course of such transactions, it happens that
certain quantities of raw metal which become either deteriorated on account
of having been kept unused for a long time or otherwise damaged on account of
dampness unnoticed at tne time same was originally imported ; such quantities
which form a small percentage not more than 19, of the total imports, when
examined by competent authorities and found to be unfit for being utilised for
manufacture of utensils, should be allowed to be cleared out for home con-
sumption on payment of normal duties. There can be no question of the impor-
ters infringing the conditions of the import licence when such quantities have
perforce to be issued out for home consumption.

The Chamber requests that Member in charge of Customs to issue necessary

instructions in the matter.

NEED FOR THE EXTENSION OF THE VALIDITY OF THE BOND IN CASE OF IMPORT
RESTRICTIONS ABROAD :

Due to loss of contiguous export markets such as Ceylon, where severe
import restrictions are enforced and in consequence the aluminium ingots and
sheets imported could not be utilised in time for exports, adequate extension of
concerned Bonds should be granted until such time as favourable conditions

A9
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prevail in the exporting markets. Should the Customs authorities fee] that an
indefinite period of extension is involved and therefore same should not be,
permitted, the alternate course will be to allow the goods coming under such
overdue bonds to be c¢leared out for home consumption on payment of normal

duties.

The Chamber requests the Customs authorities to jssue necessary instruc-
tions in this regard to see that the manufacturer of ingots should not be put to

any hardship,

INDIAN CustoMs TARIFF:

The Department of Commercial Intelligence and Statistics publiskes the
Indian Customs Tariff periodically. The latest edition which is the 49th edition,
corrected upto December 31, 1960 has been released in November, 1961. The
Chamber suggests that an edition should be brought once in June and December
every yeat incorporating all amendments, A correction slip should also be issued
once in three months. The Chamber requests that Necessary arrangements may
be made in this direction.

INDIAN SEA CustoMs MANUAL :

The latest edition avzilable is the sixth edition cotrected upto March 31
1955, published in 1956 and printed in 1957. This has been made availablc'
to the public through the Port Offices of the Customs Department by the end
of 1960.

The Chamber suggests that a revised edition incorporating all amendments
may be brought out early. Arrangements may also be made for publication
of correction slips periodically to keep the publication upto-date.

-

Inp1aN CustoMs TARriFF GUIDE:

The latest edition of this guide, the Champer learns is the seventh edition
corrected upto March 31, 1959, and made available to the public through Cus-
toms Houses in November 1960. The Chamber requests that this publication
also may please be brought upto-date,

QuArTERLY BULLETIN OF LocaL Customs Housg ORDERS :

The Chamber suggests that changes in the Customs Tariff, Customs Manual
and Tariff Guide may be published in the form of correction slips slong with
this publication as it would be of immense benefit to the trade.
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Dury ON SPARE PARTS IMPORTED FOR USE IN INDUSTRIAL PLANTS :

A member cement factory which has installed electrical and mechanical
handling equipment and also an aerial ropeway has been importing spare patts
periodically against licences granted by the Development Wing. It is stated
that tnese spares which should be normally covered under item No. 7-and
72 (3) of the Customs Tariff and subjected to duty at 15%, are being subjected
to duty ranging from 35%, to 509%,. The traction rope they bave imported was
assessed to duty at 50%, under item 63 (24) treating it as otdinary stee] rope,
Chain ends and chain brackets of special chain iron imported for use in cement
plant elcvator have been assessed to duty at 359 and 509, respectively.

In so far as the components in question are being used in the cement industry,
they ate essential for the working of the plant and they have been given a special
shape and quality for that purpose the Chamber is of the view that these com-
ponents should be charged only at 159,. The Chamber requests the Central
Board of Revenue to issue suitable instructions to al] the Collectors of Customs
in this fegard and see that the duty is charged at 159, only.

Central Budget

Sti S. Venkatarangam, President of the Chamber in 2 statement to the press
issued on April 23, 1962 observed : '

*“ The biggest surprise of the budget is the shatp increase in Corporation
Tax by 5% t0 50%,. There was a lot of protest even when it was fixed at 459,
Apart from crippling the dividend paying capacity of the Companies to 2 con-
sidemble extent this increase will also deplete the resources available to them to
some cextent. At a time when there is great need for the Companies to plough
back their resources, this extra burden is likely to have an adverse influence
over the activities of the Companies. The merging of capital gains realised on
investments sold' within one year into trading profits for income-tax js likely to
discourage investment in shares. There are of course some minor benefits
such as reduction in export duty on tea and othets, but the over al] effect of the
budget proposals are not likely to be conducive for capital formation which is
very essential for economic growth,

The increase of tax on incomes coupled with the rise in excise duties
would go to push the cost and accentuate the inflationary spiral.”

Madras General Sales Tax Act—Maintenance of Accounts.

The Board of Revenue, Madras in:1:i° wnotification No, A-3721/62-1,
dated July 7, 1962 stat€¢ 325 under:
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According to Section 40 of the Madra
evqy person registered under the Act and cv:ryG::::zil Sl?:;;i T e '1959,'
registered under the Act should keep and maintain a true dc o get humsel
aand 51.1ch other record as may be prescribed in any one of the lan o 3F50“flt
the Eighth Schedule to the Constitution of India or in Engf:lfmg';; sﬁc(l:llﬁcdm
. e following

fourteen languages have been specified Gy
of India— pecitied in the Eighth Schedule to the Constitution

(1) Assamese, (2) Bengali. (3) Gujarathi
(4) Hindi. (5) Kannada. (6) Kashmiri.
(7) Malayalam. (8) Marathi. ©) Oriya '
(10) Punjabi. (11) Sanskrit, (12) Tam.il

(13) Tclugu. J4) Urdu. ‘

(2) The Government have examined the questio i
:285:5 ;(i(;lt:»ted“?{ dealers ’J’n kccpigg accounts foz1 purpor;t.:eogtfl rgjor;%mf;;:]m’?::
aesessmen .Said il;lg;&:i; accgrdmg to the accepted meaning of the expression
e e 20 or include numerals. Maintenance of accounts
cction 40 of the Madras General Sales Tax Act 1959 will n:)i

accordingly include the use of numerals in that language. Therefore, deal
. te, dealers

who maintain accounts in an
y of the languages specified i :
to th ituti - pecified in the Eighth
SChedeu 1Con;ntutxon of in any other language not enumeated gm thch:dule
¢ should adopt only international ﬁumerals Accordingl ) lllgnlt:h
: gly all the

assessing offic i
g ers are requested to instruct the dealers who are n

international ot adopting

numerals to adopt them b
.. ) y the end of ;
line is not applicable to cases coming under para 30b¢:(l)(>c\:tvober 1962 This date-

(3) Dealers wh intaj
0 maintain their accou
ats for De i ‘
T » : epavali year and
ume her than the international numerals should switch Zv rt oty
- numerals from the next accounting year i Deeg
falling on 27-10-1962. ©

interna-
on the Deepavali day

*

(4) All the Deput issi
y Commissioners and Co i
‘ . C mmerc
requested to give wide publicity to this circular so that the essens e e
aware of the correct position.” FRessecs may become
The Chamber addressed the Hon’ble Sri R. Venkataraman, Minister f
» Minister for

Commercial Taxes, Go
a5 under : vernment of Madras, Madras on October 6, 1962

“I am desired by the Executi '

) ve Committee of the Andhra ]
of Commerce to write to you as under regarding the instructions gi Chamber
Board of Revenue that a]l dealers keeping accounts j ns given by the
languages specified in the VIIth Schedule to the Const] t:: any one of the

jon

Bengali, Gujarathi, Hindi, Kannada, Kashmiri » 1., Assamese,

Malayalam, Marathi, Oriya,
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1, Telugu and Urdu should use only international

Punjabi, Sanskrit, Tami
det the Madras General Sales Tax Act.

aumerals in their accounts maintained un

The circular of the Board of Revenue cited above requires that all dealers
who maintain their accounts in the above languages should use international
aumerals from the end of October, 1962, and those dealers who are having
Deepavali Day for accounting purposes should switch over to international
aumerals from October 27, 1962. A large number of members of out Chamber
who are maintaining their accounts in the languages mentioned in the Schedule
cited above have represented to us that it would cause great inconvenience and
hardship, if Government were t0 enforce the above provision.There ate
thousands of Marwari, Sindhi and Gujarathi businessmen in Madras State who
would be particularly affected if the international numerals were to be
introduced. By custom, convention and tradition these dealers are using
particular forms of numerals and it will be very difficult for them to use the

international numerals along with their respective languages.

The Income Tax Department which permits dealers to maintain their
accounts in their own language has not thought of enforcing any change over
When one department can think of continuing
g accounts, it is not known as to why the

lone should come forward with the above

to international numerals.
the existing system of maintainin
Commercial Tax Department 2
change.
’ eneral Sales Tax provision has been made for the
the different languages cited above and many
businessmen are maintaining accounts in different languages for a fairly long time,
The Chamber has not come across any information that the Government in
the Commetcial Tax Department are experiencing inconvenience as a result
of the different dealers using the numerals in their respective Janguages. Once
a Commercial Tax Official is able to scrutinise the accounts of an assessee in a
ar language it should not be difficult for him to scrutinise the numerals
ritten in that particular language. The Chamber feels that there is
antage derived either to the Department ot to the assessing officials
by those merchants switching over to the use of international numerals. On
the other hand, it will create confusion and would often result in the dealer
committing mistake due to their clubbing international numerals and descrip-

Under the Madras G
maintenance of accounts in

particul
or figures W
no extra adv

tions in their respective languages.

“There are a large number of smaller dealers who have very small
turnover and who will not be able to switch over to the proposed change as they
do not know any language other than their respective mother tongue and do
not know how to maintain the accounts in any numerals other than the

mumerals in vogue in their own language.
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The Chamber is of the view that before actually launching upon the
scheme the Government should be satisfied that this change over would not
cause any hardship to the businessmen who are maintaining accounts in
different languages. The Chamber desires that a facility the businessmen are
enjoying for a very long time and which is guaranteed by the constitution
should not be vitiated by notifications or restrictions of the above nature.
I am therefore desired by my Chamber to request you to teconsider the decision
and issue instructions to the Revenue Department and the Board of Revenue
not to introduce the change and be pleased to continue the status quo.

As the notification in question contemplates the change over by the end
of this month, I am desired to request you to kindly give this matter your
early consideration and be pleased to give necessary instructions at the earliest
and see that such instructions are made known to the business community well
in time by means of a Press Communique.”

The Government of Madras in the Revenue Department in their com-
munication, dated October 25, 1962, addressed to the Chamber have informed
that “the Government have re-examined their decision regarding the use of
International numerals by decalers in the maintenance of accounts for purpose
of assessment under the Madras General Sales Tax Act, 1959. They see no
reason to drop tneir decision. However, in order to allow the dealers sufficient
time to switch over to the change the Government have ordered that the change
over to international numerals should be given eflect to from the Deepavali’
of 1963 in the case of dealers who commence their accounts from ¢ Deepavali®
every year and from April 1, 1964 in the case of other dealers.

The Chamber addressed the following communication on October 30

1962 to the Additional Secretary, Revenue Department, G !
’ » Governme

Madras : at of

“I am desired by my Chamber to acknowledge the receipt of your
Memorandum cited above, according to which the Government of Ma);ra
have decided to give effect to the change over to International Numerals w‘tls;
effect from the ““ Deepavali ” of 1963 or April 1, 1964. While our Ch:unbml
thankful to the Government of Madras for their teady response and for havi .
postponed the introduction of the use of Internatinal Numerals, I am dcsxi-ng
to request the Government of Madras to allow this relief a; a pcrman;t
measure. When the Government of Madras have come forward to allow th
dealers to use the various languages mentioned in the Eighth Schedule to thc
Constitution for the maintenance of accounts under the Madras General Salc:
Tax Act, it is only fair and proper for the Government to allow the dealers t
also use the numerals in vogue in the respective languages. The Chambe:i:
unable to agree with the view of the Government that the use of the numerals
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in the different languages is not covered by the exemption given by the Govern-
ment in their earlier orders. Since the dealers have been maintaining their
accounts all along in a particular mannet and neither the Government nor the
dealers have experienced any difficulty in the continued maintenance of accounts
in the different languages using the numerals in vogue inthe respective languages

the Chamber tequests the Government of Madras to be pleased to grant the

present relief on a permanent basis.

The Government of Madras in their letter dated November 7, 1962 stated

as under :

«The Andhra Chamber of Commerce is informed that the Government
have already carefully considered the matter. Their request for use, for ever
of numerals in several languages specified in the Eighth Schedule to the Con-
stitution of India in the maintenance of accounts by dealers for purposes of
assessment under the Madras General Sales Tax Act, 1959 cannot be accepted.
The Chamber is also informed that no further extension of time to switch over
to the use of international numerals will be granted.”

¢

Finance and Taxation in Andhra Pradesh—Discussion with A. P.
Minister for Finance.

Hon’ble Sti K. Brahmananda Reddi, Andhra Pradesh Minister for Finance,
speaking at a reception got up by the Andhra Chamber of Commerce on August
95, 1962 urged the need for maintaining a balance between the States in the
Jocation of the Central Sector Projects according to the availability of raw
materials and othet potentialities. He pointed out that large river projects like
Nagarjunasagar which is being executed fot neatly a decade should be completed
soon if they were not to become a drain on the national funds. The Govern-
ment of Andhra Pradesh were therefore anxious to invest more money on the
projects than the actual outlay sanctioned in the plan. They spent Rs.4 crores
during the Second Five-Year Plan as against the original allotment of Rs. §
crotes. 'They would be spending another Rs. 50 crotes during the Third
Five-Year Plan. During the first Two Five-Year Plans Andhra Pradesh has not
received its due shate from the Centre. He urged that the Centre should maintain a
balance between the States in the location of Central Sector Projects. He did not
want any favour to be shown to Andhra Pradesh. If the State did not deserve any
industry due to lack of raw materials he did not want that industry. On the
other hand if the State had the necessary raw materials and other facilities then
Andhra Pradesh should not be neglected. The Government of Andhra Pradesh
have made representations to the Union Government to assist tne State in the
matter of Nagarjunasagat Project and to see that the project does not become

a white elephant to the State Government,
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Replying to the Chamber’s representations to make certain changes in the
sales tax regulations, Sri Brahmananda Reddi said that the Government have
appointed Dr. P.S. Lokanathan to go into the structure of sales tax in the State.
He requested the Chamber to study the tax problem in detail and present its
recommendations to the Government.

Referring to the problems of power transmission in Andhra Pradesh, the
Minister said the location of the Tungabadhra and Machkund projects at two
extremes resulted in considerable losses due to transmission over long distances
and from this point of view, the Srisailam Project was of great importance,

Sti Brahmananda Reddi appealed to the members of the Chamber to extend
support to the Andhra Pradesh State Loan. He said the financial position of the
State was very sound. The State had no political problems and was wel] poised
for development.

Sri S. Venkatarangam, President of the Chamber, earlier welcoming the
Finance Minister observed :

“1 deem it a great privilege and pleasuré to extend a hearty welcome to
Hon’ble Sri Brahmananda Reddi Garu to our Chamber this evening on my own
behalf and on behalf of the Andhra Chamber of Commerce. Sri Brahmananda
Reddi Garu has always been kind to us and has given us opportunities of meeting
him and discussing matters of interest to the business community many a time.
I am particularly thankful to him for making it convenient to visit our Chamber
this evening during his short stay here.

Sri Brahmananda Reddi has visited our Chamber on more than one
occasion and he also knows many of us intimately. Hence, I am sure, you do
not expect me to make a formal introduction. I only wish to state that the
business community are very happy that the finances of the Andhra Pradesh
are in the hands of an able and experienced person who has been straining every

one of his nerves for accelerating the pace of economic development of the
State in all possible directions,

We are very happy to note that the Government of Andhra Pradesh have
taken every conceivable step for improving the standard of living of the people
of Andhra Pradesh. We know there are some difficulties in the matter of
bringing about the rapid economic development in a State like Andhra which
is predominently agricultural in character. We are also aware that in spite of
having a large potential for development of power resources, it will take a pretty
long time to develop Hydro-Electric Schemes when compared with Thermal
or other Power Projects. It is extremely gratifying to note that you have
exceeded the target fixed for the Second Five Year Plan and also the targets
fixed for the First Year of tne Third Five Year Plan. - The Nagarjunasagar
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which is taking the bulk of the expenditure of the Plar.l programme is expected
to yicld returns over a long period. But, we are quite confident, when once
this project is completed and other power resources ate developed Andhr'a
Pradesh will be one of the foremost States 1n India in t.he matfer of Economic
Development. Andhra Pradesh has a good base for industrial developm'ent
in the sense that she has got the essential agricultural and other raw materials
and mineral resources needed for many industries like Cotion Te.xules, .Su'gar
and Cement. We also note that you are trying to give incentives to mdustflahs'ts
for establishing industries by way of financial assi'stance and concession in
electricity, water and other charges. What we would hkef to ufge on an oc.cas1on
like this, is tnat the entrepreneurs ate coming actoss morc.lmatc delay in the
matter of finalising their schemes and also in executing their programmes due
to aministrative and other delays. It is hardiy necessa.ry.for. us to ment19n at
this stage that States like Madras ate pursuing in'd.u‘stnall.satlon .Schcmes in z.zll
carnestness and are also offering all reasonab'Ic facll.IfICS vtflth a view to .expedltc
the implementation of the various industrial projects ¥1censeq 1.n their State.
We would particularly request you to see that all t'he %ndustrlahsts who were
granted licences recently for establishing spinning mills lfl Andhra Pradesh take
;mmediate step and install their plants at an carly date. We are sure Cthe develop-
ment of the industry would serve as a base for the devclopment of many other
industries. We are inclined to feel that the development of cotton Fextxle industry
in Andhra Pradesh would help the agriculturists W}?O are growmg cotton and
also the handloom weavers who are at present getting their yarn from far off
The State Exchequer also would get a sizeable revenue by way of

laces. . .

g les Tax. This has also the advantage of consuming lesser electrical energy
a . . - .

than any other industry and providing maximum employment. In fact, in many

pasts of this country, the development of textile industry has provided the base

for the development of other industries.

The Govemmen; of Andhra Pradesh have floated a new loan for Rs. 10

and I know that is uppermost in your mind. Ihave no doubt the business
crotes itv in Andhra Pradesh and elsewhere would co-operate to fulfil your
O tion in raising necessary funds. The finances of the State ate in very
e d the people in and out of the State have been very much impressed
ab'le haads aﬂin whiI::h the Government have been usefully utilising their resources.
s f;d::: loan was over subscribed last year even on the first day and I am
::iie confident this time also the loan will be fully covered well before the

closing time.

The State is 1agging behind in the mattet of power development and
the target fixed ander the Second Five Year Plan could not be reached,
n

eve d the foreign exchange required was not

because the necessaty clearance an :
btained in time. I request you Sir, to impress upon the Government of
obtain: .

A—10
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India not only to give Andhra Pradesh necessary foreign exchange and clearance
for completion of the Second Plan power projects but also extend facility for
implementation of the projects covered by the Third Five Year Plan also. Unless
steps are taken in this regard immediately, I am afraid, the industrial develop-
ment of the State would be retarded. In this connection I request the Hon’ble
Minister for Finance to enlighten us whether the Government of Andhra Pradesh
would be prepared to encourage private enterptise in setting up power stations.
If such apermission is given, I am sure, private enterprise would come forward

to set up their own power stations and augment the power supply available in
the State.

Next in importance to power is transport facility particularly railwzy
transport. Certain improvements are now under way on the Notrth-Eastern
line. A second bridge is being constructed across Krishna. The doubling
of track and other connected improvements would certainly help the free flow
of traffic between Waltair and Madras, but it would not be of much assistance
to the industry and trade in the Circars as the traffic on the line would be mostly
of a long distant nature. We had occasion recently to represent to the Chief
Minister of Andhra Pradesh, Dr. N. Sanjeeva Reddi to urge upon the Centre

to form a railway line from Singareni and Bhadrachalam Road upto
Visakhapatnam, form a broad gauge line from Nellore to Muddanur covering

Buchireddipalem, Atmakuru, Badvel, Maidukur, Proddatur and Jammalamadugu
and a rail link from Hyderabad to Nellore via Vemalgonda, Nalgonda, Nandi-
gonda, Macherla, Kurichedu, Podili, Udayagiri, Atmakuru and Padugupadu.
We have also suggested that the Guntur—Macherla line now serving the
Nagurjunasagar project area should be converted into broad gauge. If our
suggestions are accepted part of Nellore and Cuddapah Districts would be opened
and the interior areas of Telengana now cut off from railway facilities would
have rail as well as port facilities. Incidentally this woula enable the produce,
minerals and ores of Telengana area to move via. Visakhapatnam. In addition,
this will provide a direct rail link from Hyderabad to Visokhapatnam. I request
you to be good enough to consider these suggestions of our Chamber and also
impress upon the authorities concerned about the need for taking up these
schemes. All these schemes would provide transport facilities within the State
and help to develop the area through which the new lines pass 2nd at the same
time relieve the congestion on the North-Eastern line to a vely preat extent,

When you visited our Chamber sometime Jast year, we have had occasion

to refer to the amendments reyarding Sales Tax. Though the amendments

have been passed, I am glad, the Government of Andhra Pradesh have accepted

another suggestion of the Chamber, that is, enquiry into the structure and

pattern of sales tax in the State. The Government of Anrdhra Pradesh have
asked Dr. P. 8. Lokanathan to enquire into al] zspects of Sales Tax administration

the same per c¢
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this connection I find an elaborate questionnaire has ?aeen issued

In . his lies before the end of August. The announcement in the news-

e e spper d just two days before, and the Commercial Organisations in

d P c:{avi sufﬁcient’ time to call for the views of their members I?ef.orc

o State' " ches iews. Hence, I am of the view, that the time for submission

formulatnlﬂg tgelrl:; cbe. extended at least till the end of September and the

o rteil::ic; e(:::ension of time should be made known to the business commu-
gran

nity immediately.

paper has ap

On this occasion, I wish to make a mention th'at Sales Tax tegulafions

dhra Pradesh require certain changes with a view to help thfa business

of Ao . Fi t of all, Sales Tax is being collected on Sales Tax in Andhra

munlty: Flrs't is n(;t the case elsewhere. Even though the Government

Pradesh Whefe"‘s 1C ¢t decisions in their favour, the Government may consider

may hm.re Cértam,' 1? uthe neighbouring States and discontinue the collection of

falliog in 1in¢ “ltT < as the loss on this account may not be considrable. After

Sales Tax 0n 54 a'11 cted cannot be deemed as turnover and it cannot also

all, the Salez ’I‘:};;;e:ds ofa sale. Another point which I would invite your
ed 4

com

be consider

. i< the collection of Sales Tax on excise duty content in the article sold.
attention 18

State and elsewhere the excise duty content of the cost is exempt
tate

In Madras iing the turnover for the purpose of Sales Tax if the dealer .con-
while C;mpu ildgthe excise duty direct. In few other States excise duty paid at
cexned has pa

d to be exempt from Sales Tax. In respect of many items
duty and which are subject to Sales Tax, we find the
te sizeable. Particularly on items like motor tyres and

all stages is stated t0
which still attract excise

e duty content is qul

excis hiclse not only the rate of excise duty but also the incidence

tor veE . .
tubes an(?r mO'O very high. In such cases the collection of Sales Tax on excise
is :
of Sales 1ax

erious hardship. The position becomes all the more difficult
duty works ?S 2 ° ing States give certain exemption and the dealers in those
when the nelghbou;mgete with dealers in Andfira Pradesh. While this is the
areas are a'b]e to Cd t(l)) certain items, there appears to be a case for revising the
POSition Wlf.h regillf Tax should be collected, especially in the case of items like
stage at which Sadei th_e peculiar nature of the trade and the price ptevailing
ghee having f‘?g"r C otrcs Andhra Pradeh exports Rs. 4 crores worth of ghee
in North In.d!an c;: Ind.ia and this ghee industry provides the livelihood for
to Centres 10 Nort le in the villages in Guntur, Cuddapah, Nellore, Godavari
a large aumber (,)f gei)p The change of levy frcm the sales to the purchase
and Krishfla D istric S;-rom 2 to 4 per cent and the levy of tax on butter also at
point and its increase ely 4% has affected the ghee industry to a great extent.
i p flamh::rdsh(i)p in Notth Indian Centres as a result of competi-
Andhra ghee 15 facing I request the Hon’ble Minister to consider the question
tion from other Stat;S-e having regard to the employment potential in villages
of revising tax 'Z; %h: market built at great cost and also with a view to eatn
and for preservi :

-
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fnecessary tax on the sales of ghee from internal sales. It is also necessary that
some provision should be made to see that Agmark Ghee which is exported
from the State is exempt from the general purchase tax,

The Chamber is often receiving complaints from businessmen that the
Commetcial Tax authorities are harassing them. Seizing of books of accounts
search of the premises and seizure of stocks at the check post, it is stated, are
being done in a manner calculated to damage the prestige and dignity of the
individual businessman. I only request you, Sir, to impress on the Commercial
Tax authorities the need for extending their co-operation and assistance to the
business community and give them the respect and dignity due to them, not

only as citizens but as people responsible for collection of considerble revenue
to the State Exchequer.

While you were here last time we had occasion to refer to you about the
aeed for abolition of Octroi in the Twin Cities. We request you to kindly see

that this form of taxation is abolished and businessmen throughout Andhra
Pradesh are placed on an equal footing.

I thank you once again for making it convenient to visit our Chambet
this evening. I take this opporiunity of assuring you and the Government of
Andhra Pradesh of our utmost co-operation and assistance at all times in you
endeavour towards the economic development of Andhra Pradesh.”

Stri J. V. Somayajulu proposed a vote of thanks.

FINANCE FOR SMALL INDUSTRIES. °

[ ]
The Chamber addressed the Reserve Bank of India as undet on December
11, 1963 on the question of finance for Small industries :

I am desired by my Chamber to write to you as under regarding finances
for small industries particulatly in the present set up when the small industries
are expected to cater to the defence needs.Many small industries in tnis part
of the country have received otders from the various big industries and public
sector concerns producing essential goods for defence and other purposes.
While the Chamber is aware of the encouragement that is being given by the
Government of India for the development of small industries and the encourage-

ment the Reserve Bank of India are giving by way of various Schemes, I am

desired to state that the facilities now available for small industries are
not adequate to cope witn the situation that has arisen as a result of the

emergency.
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During normal times, small industrialists obtain finance from the following

sources <

(1) Their own capital, which is of course meagre;

2) State Aid loans and/or loans from quasi-Governmental institutions,
( such as, the National Small Scale Industries Cotporatjon, against
block account ;

(3) Private borrowings ;
(4) Hundi loans from indigenous bankers, and

(5) Advances from the State Bank of India and other Joint Stock
Banks on the security of stock-in-trade and other liquid assets.

Joint stock banks are refusing to continue discounting facilitics to them.
o . .

The Joint Stock Banks arc governed by the stipulations made by you from
ime to time. In this process of restriction of credit facilities the small industry
time to .

has become a victim.

y As regards direct advances, whichvthe Joint St9ck ljlam;]sv}?vjn bzen
making to the small industrialists, hereagamvthe sgurce is gralu'a 133 r}hef ngt,
It is rumoured that managements of banks have instructed 11e;r -r?.nc s 10
to entertain applications for fresh advanccs or'for enhancement © e;;: 1:?11 Vie“;
Moteover, some of the Banks are even callmg up advances, perhap

of the closing of thsir accounts on December 31 next.

Without financial resources, it would F)e utterly .imPOSSi}’le for the sn;all
manufacturers to increase the tempo of_ their producfx(?n. A'mOSthC:’I“Y thaY
they are getting enquiries from the public 'sector. companies as to W Z 1.er e):
can undertake urgently production of var{ous items that are required in -con

. ith the war effort. Thesc enquiries ate apart from the .orc.iers that the
g:;:z:ev]gz?aztmcnt is and will be placing with the smal] industrialists.

If the present trends continue, the time is not far off when the small
. trialists I,;m have to throw up their hands in despair and plead their
{nd;.sl‘r ° to work two or three shifts a day in their workshops. Moteover, it
inabi llltyknown that it takes a few months for suppliers to realise their bills from
is we
Government.

In view of the foregoing, I am desired by my Chamber to request you
to consider the position and give instructions to the Joint Stock Banks and
other financing agencies to extend financial assistance to the smfz.ll industries
to the maximum possible extent against orders received by them to cater to
the defence needs or to cater to orders from the major industries in the private
or public sector for the same purpose. Unless the Resetve Bank of India acts
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immediately in this regard the Chamber apprehends that the small industrres
would not be able to rise up to the expectations of the Government in catering
to the defence needs. I am desited to request you once again to give this matter
your serious and immediate consideration and attention and be pleased to

take immediate steps to provide necessary financial assistance to the small
industries.

The Reserve Bank of India in their teply stated as under :—

“Regarding your complaint that the management of commercial banks
have instructed their branches not to entertain applications for fresh advance

or for enbancement of existing limits from small industrialists, we have to

advise that in the absence of » specific complaint it is not possible for us to
investigate this further. You may be aware that the Credit Guarantee Scheme

of the Government of Indis for guaranteeing loans and advances to sm.ll-scale
industries granted by the banks and other credit institatiors has now been ex-
tended to the entire country. The tefinancing facilities in respect of tetm lcans
to small-scale industries brought under the guarantee cover. With a view to
providing an incentive to scheduled banks to increase their lending to small-
s ale industries, the Reserve Bank has also extended special borrowing facilitie$
to these banks at the Bank Rate. The State Bank of Hyaerabad ras also adopted

the liberalised scheme for provision of credit to small-scale industries evolved
by tne State Bank of India.

As regards your suggestion to give instructions to the banks and other
financing agencies to extend financial assistance to the small industiies to the
maximum possible extent against orders received by them to czter to the defence

aeeds, w. have to advise that it is not the practice of the Reserve Bank to issue
instructions to backs to grart lcans aad advances

This js largely determined by the financing banks

sources position azd their asssessment of the cteditworthiness of the applicant
concerns. However, the National Small Industries Corporation has entered
into an agreement with the State Bank of India under which small industrial
units securing orders from Government Departments, and other agencies thrcugh
the auspices of the Corporation, would be able to zvail themselves cf advance
from the bank at all its branches against pledge of raw materials up to their

full value. The Corporation under the agreement has undertaken to guarantee
the bank’s usual margin in respect of such advances.”

to any particuler industry.
on the strength of their re-

EXPORT PROMOTION.

India’s Trade with German Democratic Republic.

Mr. E. Renniesen, the outgoing Trade Representativein India of the German
Democratic Republic addressing the Membets of the Andhrz Chamber of Commesce
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12, 1962 cxpressed the hope that the recent agreement between
ont February 12, ocratic Republic and India would provide the ground for
the mf E:;I; between the two countrics. He said that the trade between
wlon ° Germany was growing ever since 1954. German Democratic
India a‘nd East Ge : tz,) ive 1ndisn industrialists documentation and technical
Republic was plrfpal;ediui and small-scale industries. They were also willing
o };o‘tvhf;)rr nfr; for erection of machinery and starting PdeF‘_Ction' They
to sen ¢ d to invite engineers aad techaicians from Iacia for under-
Wc.r ‘ 3159 Prerfhe German Democratic Republic. He said German Democratic
goirs tfammdg lrll ady extended co-operation in supplying equipment for manu-
Republic ha ? 1r'eke Zanitarv fittings, the setting up of mirror, electrode factories
factu.re of items :h of Hindustan Machine Tools at Bangalcre. They were also
and in the‘ grow‘th Godrcj in Bombay for produciag  Hindi typewriters. R_e-
collflboratlng wfl ion trade statistics publisred by the Governmeat of India,
ferring to' the of:;lffhat the Indian statistics with regard to the trade between
Mr. Renniesen 82 v did not often give a clear pictute owing to the fact
India‘and Eas't ermg Z( orts from that country were touted through West
that imports mt'ohan tQ.PAs a result of this, inaccuracies ciept while compiling
German and Polis 1;:[3‘ ~1.1¢nnieseﬂ said that exports from German Democratic
the trac'ie ﬁgure.s. f-from Rs. 30 million in 1957 to 91 millicn in 1961. Earlier
RepulS)thtO I{I:a}.:a;(j;:m President of the Chamber welcoming Mr. Renniesen
Mr. S. Ven ’

said :

«1 have great pleasure in extending a hearty }X’elcomebt;? M”I I;-ennelste;é
Representative of the German Dem?cratlc Republic in India on

the Trade .P ‘it to our Chamber this evening. As most of you ate aware
occasion of' his visit : the Leader of the G.D.R. Trade Delegation. 1ecently
Mtr. Renneisen has"fh the Government of India expanding the list of items
exchanged lettersTWIdc Agreement between out two countries. This recent
Covcrsd bz e:):isagr:S an increase in the vloume and value of trade between
amendmen

the two countries.

India has entered into a trade agreement with the German Democtatic

i lv as 1954 and later has enteted into a ruPee .payment agreement.
Republic vs & ¥ reements there nas been a steac'y rise in tae trade between
As s result of t?cse a(g)ur exports which were only cf the order of Rs. 2 lakhs
the two countries up to Rs. 397 lakhs in 1960. Similarly our imperts which
g fla::iti?:ells.p% Jakhs hzve gone up to nearly Rs. 321 lakhs in 1959,
;v’le: C‘;:D.R. has been assisting India not only by supplying let, machinery
and equipment required by India but also by e).(tendmg te.dmxcal co~C peration
training facilities and the like. India has reccived techniial assistance fiom
G.D'R. in many a project 2nd among these manufocture of typewtiters, machine
tocls, hizh tension cables, textile mahizery, auto-cycles and mirzors deserve
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particular mention. As the world’s most top ranking manufacturer of lignite

G.D.R. has been extending het helping hand to us in regard to Neyveli project.

In addition, G.D.R. has been assisting India in her drive towards increasing

productivity in agriculture by supplying ammonjum sulphate, muriate of
potash and other Chemical fertilisers.

G.D.R. has supplied a good number of roller flour mi]ls,
and rice bran oil plants to India. Besides, she has
in the development of small-scale industries by offerin
Industries. I request Mr. Renneisen to indicate to
type of smallscale industries plants,

ptinting machines
been assisting our country
g complete plants for small

; us the range, variety and
G.D.R is in a position to supply.

I also request Mr. Renneisen to give us an idea 2
G.D.R. would be able to offer technica]
of our Chamber are having plans to develop me
and any information you furnish would therefore

S to the lines in which

collaboration. Many members
dium and  small-scale industries
be of advantage to them.

I am glad chat GD.R. has been importing quite a wide ra.nge of items
from India, both traditional and non-traditional. Apart from items like tea
coffee, tobacco, cigar, fibre for brushes and brooms, homn, raw wool cashcw’
shell oil, mica, chrome ore, iron ore, kyanite ore, manganese, ma ::sitc and
vegetable oils, GD.R. is now buying leather goods, shoes, cc;tton I%lccgoo:s

»

)ute- manufactures, sports goods, light engineering goods, diese] engines, batteries
refrigerators and the like. ’

I exptess the hope that the bonds of i :
goodwill and friendshi
our two countries wouid be further strengthe riendship between

ned in the coming
‘ _ years, and the
trade between our two countries would increase in a large measure and th
contribute to mutual prosperity. .

I ha k y u Mr chln»“i en f L m: k‘l it cony t to t
t n (o] . S (0} a ng O cIl.i isi
‘ 181 ur Chatnbct

Mr. Rasiklal M. Mehta proposed a vote of thanks,

Mr. Hoericke, Regional Trade Re

presentative of the German D ocrati
. . cm tl
Republic in Madras was also present on the occasion :

India’s Trade with U.S.S.R.

] Iner D. Hejmadi, First Secretary-designate (Commercial) -to the Embassy
z Adl?.] ;; Moscow met the members of the Andhra Chamber of Commerce
n April 23, 1962 and dj i i

%, and discussed with them problems relating  to Igdia’s trade
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Sri Hejmadi referred to Russia’s growing interest in manufactured items like
sewing machines and other consumer goods and hoped that Indian exporters
would take full advantage of this to step up their trade with Russia.

He suggested to Indian exporters to bring out attractive illustrated pamphlets
and other advertisement material to ““sell” their goods to other countries.

Sri Hejmadi said that Indian impotters of Russian machinery and equipment

should join with the Russians in ensuring that some kind of after-sales service

was made available for its proper and efficient maintenance.

Farlier welcoming Sri Hejmadi, Sri V. G. S. V. Prasad, Vice-President
of the Chamber, observed :

«1 have great pleasure in extending 2 l.iearty Welcomfa | to S'rx H::)m:::
to our Chamber this evening. Sri Hejmadi needs no m'troductlon ho
members of our Chamber. He has visited our Chamber prev'musly ont tehe:re
of his departure for Tokyo to assume office as our CommerchhSecremry : te(;
After completing a very successful term of office in Japan he has co(r:ne over | 1
India. Now he is on his way to Moscow' to' assume .ofﬁce as out ;>mmerc1a
Secretary in the Indian Embassy. With his rich and ripe expm;nc?, t }?:1;:;2
Sri Hejmadi would contribute to a very great extent in furthering

between our two countries.

India and the U.S.S.R. have entered into a trade agreement as far back
as 1953 and the agreement is being renewed from time to time. As can be seen

from the trade statistics the trade between India and the U.S.S.R. has been con-

siderably stepped up.

Among the list of items included in the schedule to the agreement for
rts from India are tea, coffee, spices, cashewnuts, vegetable oils including
€x . ‘ ,
pto oil, raw, tanned and semi-tanned hides and skins, raw wool, tobacco
castor oil, , ind . | ‘
hellac, mica, 1aw materials for medicines, chemicals, sandalwood oil, lcm{(_mgrass
"1 ool : i 1 1 loth, jut anufactures
i en cloth, jute m
i d other essenrtial oils, woo
oil Imrosa oil an \ . jue
lca;hzj and leather manufactures, €oif and coir goods and handicrafts.

could be imported from the U.S.S.R. we find
equipment, electrical and scientific instruments

i ial plants, machinery, L .
ndueee I:us f;nous and non-ferrous metalsand alloys, fertilisers, chemicals,
ara s ; . . o
znd aPI:{ ’gs and medicines, paper of different varieties including newsprint
ye-stufis, dru

and petroleum products.

Among the items that

i i ied on by monopoly organisa-
:on trade of U.S.S.R. is being carrie . .
i Thedﬁl)rle)lj::ve it would therefore be easy for Indian exporters to offer their
oy mt these Corporations and secure business. It should also be easy fc?:
gOOdCsonc:mctdal Secretary to disseminate the information as to the items that India
our

A~-11
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could offer, T learn that the U.S.S.R. is importing a number of consumer goods
from the different Socialist countries on reciprocal basis. I request Sri Hejmadi

to explore the possibility of developing trade in consumer goods with the
U.S.S.R.

I also request Mr. Hejmadi to give Indian exporters a petiodical report
on the technical conditions imposed by the U.S.S.R. in the import of various
commodities, their inspection system as also the quality and packing conditions

so that the Indian exporters can conform to those standards
and try t
trade with the U.S.S.R. 7 to develop

In the matter of tobacco, the U.S.S.R. is buying considerable quantity
from India and I am glad to note that an agreement has been concluded fot
purchase of Indian tobacco during the current year also. U.S.S.R. is importin,
tobacco from China and Bulgaria also. The Commercial Secretary may e 10:8
the possibility of stepping up India’s exports of tobacco to the U.S.S.R. e

Information about the business and economic conditions in the U.S.$.R
is not available to the Indian exporters. Even the usual reports submitted °b.
the various Trade Representatives of the Government of India abroad abou)t'

the economic and commercial conditions of he foreign countries and published

the Indian Trade Journal ate not received from our Trade Representative in
the U.S.S.R. I request Mr. Hejmad to see that such report are published and

made available to the Indian exporters.

1 once again thank you Sri Hejmadi for making it convenient to visit
our Chamber and for giving us an opportunity of meeting you. I wish you on

my own behalf and on behalf of the Andhra Chamber of
C
in your new assignment.,” Ommerce every success

Sri Rasiklal M. Mehta proposed a vote thanks.

Ll

India’s Trade with Hungary

Sti S. Venkataraman, Commercial Secretary Desi
addtessing the members of the Andhra Ch
said that it would be his endeavour to Stzg‘yb:;eof f;i:ﬁeffth? July 11, 1962,
Hungaty and find out the various  items which are being import 1:1niort trade of
from other countries and which India can offer. He Pffmiscg ) ed by Huflgary
to the Indian exporters detailed data in this regard at the earl_othke available
Jethanand, Chairman of the Import Sub-Committee of the Ch lmb.cf .
Sti Venkataraman tefetred to the large gap in India’s trade ‘m:h » welcoming
urged upon the Commercial Secretary to assist the Indian cle Hl-mm md
wp India’s exports to that country. He made a Pﬂﬂicufa:n;r:nlt?o:teff?ll:i

gnate for India in Hungary,

Sti Parsram
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declining trend in India’s exports of mica to Hungary. Items like tobacco,
herbs and drugs, fibre and essential oils found a place in the trade agreement;
but the export of these items Was practically nil or negligible. It was also men-
tioned at the meeting that importers in India are experiencing hardship in the
clearance of goods imported from Hungary since the cross border certificates
issued by the Hungarian Forwarding Organisation are not being countersigned
cither by the Hungarian Chamber of Commerce or the Commercial Secretary
for India in Hungary. Sri Venkataraman promised to look into this matter and
see that either the Chamber of Commerce ot the office of the Commercial Secre-

tary took up this work.

Sri Parstam Jethanand proposed a vote of thanks.

The following note was circulated at the meeting:

Volume of Trade

The volume of trade between India and Hungary has been as under from
1952 onwards

Imports Exports Balance

Year Jrom to of
Hungary Hungary Trade
+ o —

(Raupees in Lakhs)

1952 ... 27 3 — 24
1953 ... 10 3 — 7
1954 ... 9 20 + 1
1955 ... 26 5 — 21
19056 .. 78 51 — 27
1957 ... 77 30 — 47
1958 ... 62 61 — 1
1959 ... 242 74 — 168
1960 ... 200 112 — 88
1961 ... 474 344 — 130

It can be seen from the above table that the trade between the two countries
js on the increase from 1958 onwards. However, the volume of trade is well
within Ks. 10 crores and it sbould be stepped up.



Exporis from India

The following table gives an idea of the volume of exports of different
commodities from India to Hungary:

Black Pepper

Coconut Cakes

Cardamams

Goatskin  Dry salted

Fur skin, undressed others

Groundnuts, Peanuts, unshelled green
Do. Shelled green

Bengal Deshi Cotton

Cotton Waste

Goat-hair other than Angora

Wool or finehair, graded others ..,

Other Indian Cotton

Palm Fibre

Iron Ore concentrates ex-Pyrite unroasted

Bihar Mica Block Good Stained
Bihar Mica Block Stained .
Do. Splitings Book Form

Do. do. Dusted Loose
Do. do. Loose
Do. Groundscrap and Waste
Andhra Mica Splittings Book Form
Do. do. Dusted Loose
Do. do. Loose
Coconut Fibre Yarn
Jute Hessain Cloth

Jute Corn Sacks

Jute Hessain New Bags
Jute Sacking Bags New
Jute Rope and Twine

1960-61
(Rs.’000)
12,58
84

8,26

5,53

3,00

27,04
21

12,50
1,36
1,46
3,70

19

12
56

1,47
42,50

3,07
6,73

1961-62

19,48
3,17
6
4,79
4,62

12,49
11,25

31,91
22,20
1,84
14

27

36
43,74
11,70
2,34

1,74

1,59
9,01
74,31
2,34
20,02

. 26,28
78 .
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There is a decline in the export of Indian Mica and dried .salted goats.kins, while
there has been an increase in our exports of jute goods, iron ore, spices, C9tton
waste and groundnuts. Among the goods available for expor.ts from I.ndla to
Hungary there are 2 number of items of interest to SOth India. Ment19n can
be made of tobacco, cashew kernels, castor oil, vanaspati, sax.ldal-wood oil, 'ﬁbcr
for brushes, leather manufactures, crude drugs like nuxvomica, senna, chirata,
handicrafts and novelties. Attempts should be made to develop market .for
these items in Hungary. The Commercial Secretary should extend all possible
assistance to the trade in rhis regard.

Trade Agreement

There is a trade agreement between India and Hungary in operation for a
fairly long time and the present agreement is in force till the end of 196§. It
will be necessary for the Commercial Sccretary to sce that the vm‘xoui1 items

i at entet the trade between the two
mentioned in the schedule to the agreeme : °

1 ile i i iceable on our imports from Hungary, o
countries. While increase is noticea : ; oy, our
exports are not adequately expanding. The gap in the ;r:;ie 1:1 ircf;lua;ly R\xg 1dlc;10
i 3 in 1958, we a deficit of Rs.

‘o and from a deficit of a lakh of rupees 11 ,
;:Ehs in 1961. 'This calls for greater effort on the part of the exporters, the
Commertcial Secretary and all concerned.

Imports from Hungary

Hungary is in a position to offer to India 2 .number of ;f::l(';s aml()ax;%sv?;cr;
mention may be made of hydro-turbines, electric motors, aI dl;z 1; s Tor o
aumber of industries and machine tools. among others. t.nn e
plants, machinery and equipment and equipment for generatio A
The Commercial Secretary should impress 'upon the Governmelndia e
the need for importing more goods from India so as to encourage

more plant and equipment from Hungary.

India’s Trade with Bahrein

i i Bahrein, visited the
i - 1diqi. Indian Trade Agent Designate at ,
Gma;;;rM.nIiuSliilgl’l;Zl to have a discussion with the members on @ttets
relating t: IndiaiuTm(;e with Bahrein Islands. Sti S. Venkatarangam, President
of the Chamber welcoming Sti Siddiqi, observed.

] have great pleasure in welcoming Mr. Sidfiiqi to our Chan;’la)ere t;l.ls

i 1 am very glad that Mr. Siddiqi has found it .convement .to ve dis-
cnssion wi bers of our Chamber before proceeding to Bahrein to assume
‘(’)“;s:n a:v m r’?l';?dc Agent there. Mr Siddiqi has already visited a number
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o.f places and has had detailed discussions with the exporters. I am hi
discussions with the trade in India would help him to a very 'cat t sute his
promotion of trade between India and Bahrein. great extent in the

From 1955 onwards, our exports to Bahrein Islands is around Rs. 2.2
crores to Rs. 2.3 crores. But our imports from Bahrein which were of th orde
of Rs. 8 crores in 1955-56 have declined to Rs. 4.3 crores in 1961-62 Ifch:)::fd?Tr
any decline in our adverse balance of trade in the past five or six s t i
due to the dcqline in our imports rather than to any increase yicars, it 1s more
Bahrein is of course a small area with a population of less tha_nnzolu Lpore
pahrein is noted for its transit trade. Nearly 40 per cent of the val ; kll;‘s o
imported into Bahrein are being re-exported to other countriueo e B
Persian Gulf. Saudi Arabia accounts fo more than 50 per cent ;i . around the
trade of Bahrein. Though the traditional items of exports to B:h;e'-ex port,
India are spices, tea, cotton textiles, fruits and vegetables coﬁ'eeo e fro.m
and the like, in view of the expanding economy of Bah;ein th Vetgetablc oils
large number of other items, both manufactures and serrxi-mmer;3 s need for 2
sure Mr. Siddiqi would ensure India’s share in the increasin imu actures. 1 am
In‘ regard to the import trade of Bahrein India stands nexgt onll)ortts of Bahr?m,
Kingdom followed by the United States of America, Japan GY o the United
Netherlands. Because of the proximity and the inth;sing Z)Odetfxl\any 'md th.c
and understanding between the peoples of India and Bahreif I bwll- L fflmdslup
be possible for us to step up the trade between the two coun’tr' T rould
much in volume there are a large number of items which enter t;s- Though not
India and Bahrein. Steps should betaken to pormote the export eotfrade bc‘twem
However small, the quantum of exports of an individual itei) . thC.SC ems.
be noted the cumulative effect of increase in exports would f;mY be, “. should
extent. While comparing our exports during the year 1961-62 t © 2 oonsxd(‘:rable
previous year I find there has been a delcine in our exports Ofogr exports in the
kernels, potatoes, agarwood, sugar, tea, cardamam wheatob nanis, cashew
vanaspati, groundnut oil, jewellery, electric fans, iro;l and st p groundaut,
footwear and carpets. Though there has been an increas ?el trunks, rubber
meat, mangoes, hookah tobacco, iron safes, diesel engines e xorts of
textiles of certain varieties, the total volume of exports d;:mC films and cotton
lined to Rs. 2.08 crores as against Rs. 2.35 crores j “:181 1961-6?2 has dec-
1 request Mr. Siddiqi to assist the exporters in India in :1 © previous  yeat.
with the area under his jurisdiction. The Indian Displ i gmg up our trade
believe would be of considerable help to the Indian c: ayt .trc at Bahr cin, 1
nmnufactx';res and merchandise. I request Mr. Siddiqi top;’;(:fs in exhibiting their
of a_ttractmg local businessmen to the Display Centre andout W.a yS a_md means
Indian goods. Bahrein is iniporting nearly Rs. 25 cror creating interest in
all countries and the share of India is about 10 per ce tcstmth of goods from
request Mr, Siddigi to study the pattern of the im| p?)ﬁotrt:;i to;al unp'f’fts.ﬁmli

of Bahiei
td
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out the various articles Bahrein is getting from different countries and see whether
India can offer with advantage any of those items imported from other sources-
If the result of such a study is made known to the Indian exporters, it would be

of an immense help to them in promoting our trade with Bahrein.

I thank M. Siddigi for making it convenient to visit out Chamber this
evening and for giving us an opportunity of meeting him. I wish him every
success in his new assignment.”

Sri Siddigi replying said that Bahrein was looked after till recently by Indian
Trade Representative at Baghdad. The Government of India nave now decided
to appoint an independent Trade Representative at Bahrein and that he (Sri
Siddiqi) was going as India’s first Trade Representative. Bahrein was a
good market for India by virtue of its proximity and a Jarge number of Indian
businessmen residing there. This is not the time for us to look to the items
of export from 2 traditional or non-traditional angle. We should try to main-
tain our traditional lines of export and at the same time try to find out markets
for our non-traditional items also,” Sri Siddigi added. He hoped that it would
be possible for India to develop trade with Bahrein in an effective manner than

before because of the new office that is being set up.

"'§ri C. Govindarajulu proposed a vote of thanks.

. The following note was circulated at the meeting for the information and
guidance of the members.

India’s Trade with Babrein 1 slands :

Bahrein Islands which form an archipelago in the Persian Gulf between
the Quatar Peninsula and the mainland of Saudi Arabia have a population of
142,213, the area being 598 sq. km. Manama is the Capital of Bahrein.

Balance of Trade
Exports Imports Balance of
Year t0 from Trade
Babrein Babhrein 4- or —
(Rupees in Lakhs)
1955-56 ... 2,28 8,16 —5,88
1956-57 ... 2,38 6,87 — 4,49
1957-58 ... 2,32 5,31 — 2,99
1958-59 ... 2,93 3,15 — 22
1959-60 ... 2,19 4,00 — 1,81
1960-61 .. 2,35 5,03 —2,68

196162 .. 2,08 4,35 — 2,27
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Principal items of Export to Babrein from India:

Meat Bovine Cattle

Meat Sheep or Lamb

Meat of Swine

Poultry killed ot dressed

Oranges

Lemons

Grape Fruits

Limes

Bananas and Plantains, Fresh

Mangoes

Tamarind, Fresh

Betelnuts ungound whole

Cashew Kernel

Coconuts, Fresh

Walnuts

Tamarind

Seed Potatoes

Other Potatoes

Lentils Masur

Moong

Garlic

Onions

Mango Pickles

Pickles, Chutneys, Condiments, etc.

Sugar, other sorts .

Coffee — Arabica Cherry
Do. — Robusta
Do. — Others

Black Tea

Chillies

Black Pepper

Cardamom

Cassia

Coriander Seed

Cummin Seed

Curry Paste and powder

Fennel Seed

Ginger

Other spices v

.

(Rs. in *000)
1960-61 1961-62
8, 81
1,02 4
4 5
9
52 25
79
1
1 6
1
3,60 1,51
1,51 2,39
3 2
4 4
2,03 1,87
16 14
3 3
4
47 1
7 6
1 2
2 5
3,14 4,62
3 11
4 29
9,02 88
4,13 8,93
25 48
8,43 9,42
27,19 22,12
12 34
72 39
30,11 22,44
4
9 12
1 12
4 42
1 1
46 34
73 82
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, Principal items of Export fo- Babrein from India :

Wheat Bran ...
Cotton Seed Cakes
Cigarettes
Hookah or Gooduku Tobacco
Groundnuts, Shelled Green
Do. Unshelled Green
Do. Others
Sesamum or Til
Mustard Seed ...
Other Pine Wood
Agarwood
Paliwood
Teak wood
Poles, posts, etc.
Teak Lumber
Benteak
Cotton Waste
Cotton Yarn Waste
Others—Cotton Waste ..
Henna Leaves and Powder
Canes .
Turmeric Bark and Roots .
Others Oil from Fish and Marine Animals
Groundnut Edible, Hydrogenated oils
Hydrogenated oils, others .
Groundnut oil crude, refined, punﬁed

. .Mustard Oil

Otto Rose

Hair Oil

Cosmestics and Toilet Requxsncs N E.S.
Perfumes, not containing spirit

Toilet Soaps

Other Soaps

Talcum Powder

Other Rubber Hoses

Rubber Conveyor Belting

Rubber Endless ¢ V’ Belt

A—12

(Contd,)

(Rs. in. *000)
1960-61 1961-62
3,45 89

9 13
5 2
65 1,99
55 16
9
13 41
7 8
1
2
33 -3
64 79
15 55
19
9 4
2
5 3
14 12
2
4 5
1 11
5
6 1
2,53 99
3
97 60
2
1 4
26 25
4 5
6 14
1 1
2
1
4 36
7
3 38
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Principal items of Expoast to Babrein from India : (Corrtd.)

(Rs. in ’000)

1960-61 1961-62

Manufactures of Soft and Hard Rubber N.E.S, ... 2
Rubber Ply Belting '

Pneumatic Covers, Giant Size N. E S. s
Builder’s Woodwork . >
Other Manufactures off Wood N, E s, ;
Gold Jewellery 85 2
Silver Jewellery »
Fancy Materials of Silver
Manufactures of Silverware N.E.», N
Jewellery Set with pearls - "
Do. other precious stones ... é »
Finished Structural Parts made of Iron or Stccl—
Others
Wire Mesh of Iron or Stccl )
Wire netting . ;
Bolts and nuts of Iron or Stccl >
Other Nails of Metal excluding Brass N. E S ; :
Safes Strong Room Fittings and Boxes 32 :
Other Mctal Working Hand Tools b1
Other Tools for Machines o 2
Buckets of Tinned or Galvanised Tron 1?5 2
Household Utensils of Iron or Steel others 1 lg

Houschold Utensils of Base Metal except Iron and
Stecl and Aluminium others

Door and Window Hinges . . 17 5
Fittings for Doors and Windows N.E.S. ... 16 .
Locks, all kinds i
Other hand tools 1
Empty Cases and Drums N.E. S >

2

Tin plate Container !
Anchors ) !
Crown Corks ! -
Manufactures of Stainless Steel N E S. lg %
Houschold Utensils of Aluminium %
Parts of Diesel Engines for Motors . 2
Parts of Diesel Engine Staty, cxcludmg for motor ®

vehicles 9 26

Centrifugal Pumps N.E. 5 Elcctnc Motor OPCfatcd

[ o9

o1

rincipal items of Export fo Babrein from India :

Centrifugal Pumps N. B.S. Engmc opcrated
Hand Pumps

Household Sewing Machmc

Valves for regulating Liquid flow

Valves for Tubes -

Posts for Flouresceat Tube Lamp M E. S
Audio Amplifying scts
Loudspeakers other than for Radro

Other parts of wireless trans. app.

Ceiling Fans

Table Fans

Other Electtic Insulators Rcsrstcncc Wires

Other coppet winding wires

Diesel Engine, N.E.S. Staty* Vert. upto l() B H.P..

Diesel Engine, N.E.
Spare patts for centri pumps N.E.S.

Sugarcanc Crushers
Weighing Machines excluding Laboratory
Weights for Balance Scales
Flat Iron Domestic
Cabinetware .
Other wood furnitures and fixtures
Steel furniture houschold

Do. office

Do. others ...
Furniture of Wicker work Bamboo
Bedsteads
Travel goods of Lcathcr
Iron Steel Trunks
Other Travel Goods

Stockings and Hose of Cotton
Do. Woollen

Underwear and Nightwear Knit of Cotton

Outweat knit of Cotton
Do. of Wollen

Uniforms and Accoutrements

Others OQutweart other than Knitted
Handkerchrcfs
Scarves of other materials

L. Staty. Hori. above 20 B.H. P

Contd.)
(Rs. in ’000)
1960—61  1961—62

29 67
2 1

4

1
3 YY)
8 3
2
6 8
2 2
52 22

2

2
2
1,93
28
4
8
2
3
2
1
19 5
17 27
2 10
2 2
6
3
4 17
1,44 1,35
5 9

5
o 1
28 10
16 15
26 46
11 14
. 45 59
14 8
. 49 o8
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Principal items of Export to Babrein from India : (Contd.)

(Rs. in°000)

1960-61 1961-62

Slippers and House Footwear of all materials of
Leather except Rubber

- 48 46
Slippers and House Footwear of all materials of

Part Leather 3 7
Footwear wholly or mainly of Leather not including

slippers and House Footwear ... 2,02 1,72
Footwear Rubber soled Leather Uppets 2,55 1,
Footwear Rubber soled Leather others ,ll ot
Footwear Rubber sole with canvas Uppets 65 24
Rubber Footwear . . 27 -
Stan]:lard 35 M.M. Cinematographic Film Exposéd ®

whether developed or not 4,865 8.09
Cotton Twist yarn single coarse Nos. 1 to 16 3
Twist yarn single, medjum Nos. 17 to 34 14 i
Twist yarn double coarse, Nos. 1 to 16 6 )
Twist yarn double Medium Nos. 17 to 34 5
Yarn unspecified coarse Nos. 1 to 16 69 :
Cotton Thread Sewing or Darning 10 v
Cotton Thread excl. sewing or darning 2 )
Imitation Gold, Silver Thread and Wire 5
Coconut Fibre Yarn " o
Milimade Chadars e o
Millmade Drills and Jeans : ;
Millmade Sheetings 1 12 ”
Millmade upspecified description , 80 b
Millmade white Dhoties superfine 168
Millmade white dtills abd jeans 3; 3
Millmade white Long Cloth i
Mill White Mulls o o
Mill White voils o %
Millmade white unspecified description . Lo i
Millmade Printed Chadars 80 »
Millmade Printed Checks spot stripe li
Millmade, Ptinted crepes >
Millmade Printed Mulls 2 11
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Principal items of Export to Babrein from India : (Contd.)

Millmade Printed Drills and jeans .
Millmade Prints abd Chintz
Millmade Printed Sarees superfine

Do. Voils
Do. Shirting
Do. Unspecified Description

Do. Long cloth
Millmade Dyed Coatings
Do. Long Cloth

Do. Mull

. Do. Sarees Superfine
Do. Twills
Do. Voil

Do. Unspecified Description ..
Handloom woven coloured Lungies

Do. coloured unspecified ...

Mill woven coloured loatings
Do. unspecified Description

Cotton canvas .

Silk Sarees
Sarees entirely of Art Silk

Piecegoods entirely of Art Silk N.E.S.
Fabrics containing over 50 Pc Art Silk N.E.S.
Mixed Art Silk Piece-goods N.E.S.

Fabrics of other synthetic Fibres, N.E.S. ...
Leather Cloth .
Coir cordage and Ropes

Cotton rope and twin

Jute Hessain New bags

Jute sacking bag new

"Tarpaulins of other materials

Tarpaulins Teats, etc., All other

Bed Covers

Counterpanes

Bed sheets

Bed spreads ;

Pillow cases

Pillow slips

Towel in the piece

(Rs in *000)
1960—61 1961—62

3 11
65 56
5
13,95 17,4
198

2 46

8
81 7
18 65
3,04 2,05

3

33
1,32 3,08
4,22 3,85
11 3

8 9

5

13 6

9 10

6

15 7
2,54 2,61
68 1;12
33 29
66 6
8 20
1,30 1,50
8 26
2 4

6
25 74
1,54 30
42 44
92 21
33 33

9

9 14
6 6
L,15 1,61
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Principal items of Export to Babrein from India: (Contd.)

(Rs. in *000)

1960-61  1961-62

Catpets, of wool and fine hair including Artware

others) 14

Carpets, etc., of Textile Fibres other than wool and
fine hair—others

1,19 73
Mats and Mattings of jute
Mats and Mattings of coir
Yarn, white, single coarse Nos. 1 to 16
Mill White Chadars
Nylon Fabrics
Jute Rope and Twine

Mill woven, coloured Bed tickings 74

$
TR R=2

-

India’s Trade with West Getmany

Sri P. A. Menon, Ambassador for India in West Germany, had a discussion
with the representatives of the Chambers of Commerce at the Secretariat on
Monday, December 17, 1962. Sri R. Venkataraman, Minister for Industries,
who presided over the function welcomed Sri Menon and requested him to

explore the possibility of developing matket for handioom textiles, Indian films
and ore concentrates in Germany.

The Andhra Chambet of Commerce was represented at the meeting by
Sti Jayantilal P. Sanghrajka, President, Sri Parsram Jethanand, Chairman

Import Regulation Sub-Committee, Sri Rasiklal M. Mehta and Sri M. S. Sam-
basivam, Secretary. :

Sti Jayantilal P. Sanghrajka, President, Andhra Chamber of Commerce
drew Sri Menon’s attention to the decline in the export of tobacco, coffee pe
cardamom, tapioca, oilcake, hides and skins and leather, » pepper,

The representatives of the Southern India Chamber of
Sri Menon’s assistance for Indian businessmen to conclude
ments with West German parties,

Commerce sought
collaboration agree-

95

Sri Menon assured the Embassy’s help for all majot collaboration ventutes
ri

of vital importance to the country.

Th :cpresentativc of the Madras Chamber of Commerce suggested that
e . .

he Indian Investment Centre might be induced to open an office in West
the

Germany.

The film industry’s representatives pointed out that while India i@pottcd

. bons worth Rs. 60 lakhs annually, a request for a collaboration pro-

cmcmé.l car West German firm involving a foreign exchange component of about

;Ct :;tll;ljhs :xslly had not been sanctioned. Sri Menon commended a suggestion
s

hat the industry should approach the Industrial Finance Corporation which
that the

had block grants of foreign exchange for individual countries.

inted out on behalf of the leather industry that the rf:stricti've
It .WaS- por Lo West Germany on Indian hides and skins and the difficulties
dutiesr 1mpose d hY classification of finished and semi-finished leather were dis-
cxpenenf:cd zcttois Sri Menon indicated that the restrictive duties were not
criminating ’

likely to be removed till West Germany’s relations with the U. K. and the
ikely .
E.C.M. countries were finalised.

i 1d the meeting that the recent visit of the Wes.t German Pr.esi-

> Mcno'n e soved the climate for closer economic collaboration,

deat to Tndia hadou;ntlrpies West Germany %was among the first to come to

betW(_:cn o t‘wo' cthe Wak'e of Chinese aggression. West Germany offered an

the algiOf I;;l:lieltnfor Indian merchandise. Indian exportets could think of
expanding

. H t. .
introducing new items like bananas into the German marke

xptcsse t V. W t t t tescafch ﬁnd Study O onsume

i i 1d be more
. Yividuals specially deputed for this putpose wou ;
ptefef:flcc ‘t)Z Ilz:iii:: :xponsrs than the cursoty impressions of unwieldy trade
rewarding

delegations.

ints were submitted for discussion with
i morandum of Poin
The following Me

Sri P. A. Menon :

i i f the Federal Republic of

isit of Dr. Luebke, President o . )
b tecfcu!::tth::s strengthened the bonds of friendship between India and
G o Germany has been extending all assistance to India in

Getﬂwl t . .
Wes:l 1 Pmey,;t :thshc steel plant at Routkela, in the starting of the Indian
the develo

i directions. West
. oering Technology and in several other
P (;isE:eg::e:i?pglyincg plant, machinery and equipment necded by out
Germany
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industry. ‘This necessitates larger imports from West Germany and offers
scope for stepping up our exports to that country. The Chamber hopes that
it will be possible for us to develop a two-way trade between India and West
Germany in view of the existing goodwill and understanding,

"The trade between India and West Germany has been as under

Exports Imporss Balance
Year 1 Jrom of

West West v Trade

Germany Germany  +  or—

Rs. Rs. Rs.

1955-56 14.9 603 — 454

1956-57 15.9 900 — 750

1957-58 15.5 124.1 — 108.6

1958-59 15.2 104.5 — 893

1959-60 211 114.9 — 0938

1960-61 19.9 124.1 — 104.2
1961-62 20.7 1182 — 975

Thete is a latge gap between our exports to and imports from W,
Germany. Efforts should be made to step up our exports and narrow 4 ~
w down

the gap.

The Government of India have recognised the need for ;

tomot
to West Germany. They have their Embassy at Bonn and l')rrad: I;g exports
tives at Bonn and Hamburg. They have opened a Trade Pmmoﬁoepresenta-
at Frankfurt. The Chamber hopes these Trade Representatives would e!;t Oéﬁciel
possible assistance to Indian exporters in developing their trad, xtend a
Germany. ¢ with West

The creation of the European Common Market and the Euro F
Trade Associatio?l and the agreements between the countries in thlz:tan o
likely to have their own repercussion on India’s trade with West Ge e in
particular and Western Europe in general. Our Ambassador and hrirm";y o
Representatives with the co-operation of the Commissioner General fo sE Crade
Affairs, Sti K. B. Lall should do their best to ensure India’s shate in thtc o-ve.t?l'l
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trade of West Germany. Any shift in taste, consumer preference, price range
and the like should be studied carefully and systematically and the result of
such studies should be made available to Indian exporters. It is needless for
the Chamber to point out that this work has become all the more necessary in
view of the emergency, out urgent need to step up export promotion and our
inability to release foreign exchange to all exporters for on the spot study and
business tours.

An Indian Trade Centre is functioning at Frankfurt Am Main and the Cotton
Textiles Export Promotion Council also has an office there. The possibility of
organising some show rooms for Indian produce, manufactures and merchandise
in other business cefntres in West Germany may be thought of.

The Federal Government have announced at the G.A.T.T. Conference
1960 theit programme of progressive liberalisation of impotts of a
aumber of items. By January, 1963 and January 1965 the import of a number
of items ate to be liberalised. Till January, 1965 or such date full liberalisation
takes effect the items covered by liberalisation programme would be subject to
global quota. According to the Trade Agreement between India and West
Germany, many items are entering West Germany under quota. Among these
mention may be made of cotton textiles, coir manufactures, jute manufactures,
cotton furnishing, finished and unfinished silk, art silk and staple fibre fabrics,
woollen fabrics, cotton blankets, handmade lace, hides and skins, finished and
unfinished sheep and goat skins and pine apple juice. The possibility of includ-
the imports of which are restricted and increasing the quota
covered by the Agreement may be considered.

in June,

ing other items,
for the items now

West Germany is importing the following items in large quantities : Pepper,
mom, coffee, goat and sheepskin, woven fabrics of cotton, tobacco, tapioca,
groundnut and other oilcake, iron ore and woollen carpets. But the share of
India in the overal] imports of Germany of these items is not appreciable. The
Chamber requests Sti Menon to advise his Trade Representatives to study the
and find out ways and means of stepping up India’s share,

carda

situation

Andhra Pradesh Export Promotion Committee

The Government of Andhra Pradesh in their G.O. Ms. No, 1842, dated
October 17, 1962 reconstituted the Export Promotion Committee. The tenure
of office of Sti J. V. Somayajulu, as the representative of the Chamber was also

extended.
A—13
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Bleeding Madras—Export of

A meeting of the representatives of trade int .
?t'brtl}f: 131;1125 lgi.Bfleeding Madras was held on ;;Stt;rlrr:b::rlelelxplogé °* fandloom
Designs Expert :)i' tlcl:onotrf;”er of Exports, Maderas, Srimat’hi Plg atl e offce
cxploned tothe tra‘de > ce of the Textile Commissioner and Sripll{1 Jayakar,
under the Indian Sth?i O;t the brop ,Osed classification for Bleed; e athan
would be classified int e pecification. They said thas B .mg v,

' : o three grades and they woylg ceding Madras
whichever group the goods may belong, be passed for €xport to

The t
ex . . . epresentat;
pressed the view that inspection and contro] shoul;d L atives of the trade
e

fxed for exporf anze . te view that a quota of 6 lakh yards per m:)l ‘:’}lldth. The
Over and above this ca heveyry eétabl1shed exporter should be 127 should be
orders received b h" ac .ekporter may be allowed to export tg en a quota,

y him subject to the over al] cej o the extent of

sented at the meeting by Sri M. S, Sambasivam Selcrrlia The Chamber was repre-
3 ry.

Directory of Exportets of i
Indian Produce
and Manufact
utes

The Department .
o .
Street Cﬂlcultata-l o f Commercia] Intelligence and Statist;
o > ) ; advised the Chamber that a revige d editi fes, 1, Counci]
Xporters i ion _
This ]la’ir i 0_ Indian Produce and Manufactures o b ‘Of the DlrectOry
ectory ; o
- c orf1 is being distributed free of hatge to the | c(11ng brought oyt
ommerce and T o e lead; .
rade Associations abroad, through India’ Tlni Chambers of
$ lrade Re
. presenta-
foenable interest
¢quirements,

.tives stationed in different countries of the world so
;r(lll.}:f)rters to 'contact Indian exporters for their t aet
ha;:1031:‘\:;ri’igitcizpo:;ef; hﬂ\:e bee.n. listed and the Departmeirtl ltlhc Previous
the prescribed Questinna‘irz nw;t edition.  Members were advised tas taken on
of Commercial Intelligence an Fo.r\n:ard the same ¢ the o O complete
i and Statistics, 1, Counci] 1 lrector Genery)
under advice to the Office of the Chamber.  House Street, Calcutta.{

ed fore 1 en

While furnishing the information, members
in the covering letter to the Questionnarir :
actually handle and the capacity in which t}j:et
expotter or (2) as manufacturer-exporter or (3;7
exporter. All Member exporters were requeste
and get their name listed in the above Director
to the Director General wellin time.,

ere a‘lso fequested to mentjo
}:a f;;nc;p?l commoditjeg thel;
- m:, \;12. 1) As merchant.
5 I’ll‘,’l acturer ang Potentja]
< fava.lxl 'of this opportunit
¥ turnishing the informatioryl
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IMPORT REGULATION.
import Advisory Council

A meeting of the Import Advisory Council was held on March 5, 1962
The Chamber Wwas represented  at the mecting of the Council by

Sri V. Emberumanar Chetty.
The Chamber forwarded the following points for consideration at the above

mecting of the Council.

Export of Surgical Cctton.

Surgical cotton should be included among tlelist of items eligible to get
expott incentives. There is a good market for Surgical Cotton in Far East and
unless an incentive is given it would be difficult to expand the market for this item.
Import of raw cotton, chemicals etc., skould be allowed against export of Surgical

Cotton.
Issue of Impott quotas for Copta to Actual Usets.

stablished Importers and Crushers who are on the Register of the
are being given import quotas for Copra on the basis of their
cre seems Lo be no definite principle in the matter of alloca-
sers not on their Register. Each of the Applicants under
the latter category (Actua!l Users not in the Ministry’s Register) has been called
o furnish his copra crushings during the past 3 calendar yars duly supported
uty paid. But the allotments have not been, it is

While the E
Development Wing
past performance, thy
ting quotas to Actual U

upon t
by a Certificate for the Excise D

stated, made on 2 uniform basis.

It is necessary to adopt a definite policy ot basis with regard to the allotment

of impott quota for copra to these Actual Users who are not botne on the books

of the Development Wing.

Basic Period.

It is suggested that the basic period may be extended in the case of the

following items :
(a) Industrial Dianionds : S. No. 104/IV: The basic period for this item is
1952-53 to 1955-5€. 7 he basic petiod may befixed from April, 1951 onwards

as in the case of other items. . '
(b) Betelnuts: S. No. 30/IV: The basic petiod may be extended to cover

1957-58 to enable a large number of importers who imported in 1957-58 to
participate in the imports.
(c) Menthol: 'This item comes under Drugs and Medicines. The basic period

may be extended till 1959-60.
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Import of Raw Materials for the Pencil Industry.

The foreign exchange allocation for imp
for the Pencil industry has been gradually cu
periods. It is stated that during the perio
was fixed for eacn individual unit within whi
ts of raw materials and spare parts,
the actual needs of the manufacturers
Development Wing and the Ministr
ceiling fixed was maintained. While

ort of raw matetials and spate patt
tin the past two or three licensings
d April 1960 to March 196] a ceiling
ch the units should plan their impot-
This ceiling was by far inadequate to meet
of pencils and they also représented to the
y for raising this limit ; But the o-iginal
» the allocation fo
1, 1961 was further cut by about 12%, over the
Then again Tepresentations were made by the
s were asked at thig stage to submit one appli-
f the ceiling alloted and also submit 5 separate

dditional requirements, Even though the applica-

tions which were within the ceiling were considered ang licences were given
. . .. . :

the applications for grant of additional licences are stil] pending at the appeal
stage. ) ‘

allocation of the previous year.
manufacturers. The manufacture
cation for import on the basis o
application in respect of their a

This being the case units engaged in the pencil indust
of a further cut working out to as much as 33_] 3%
in October 1960 to March 1961 period.

ty have been advised
of the origina] ceiling fixed

While one is awate of the need forconservin
out ways and means of making the industty se]
production in the pencil industry during 19¢
compared to the previous year even though
stepped up during the period, This has been due to the inadequae supply of
faw materials consequent on the cut in the foreign exchange allocation, The
position during the year 1961 has ] the more been difficult since the cut has
been very drastic. The pencil industry, is in need of 4 latge number of 1w

- materials and spare parts which can no

t be procured indigcnously. The needs
of the country of pencils of various categoties have to he

g foreign exchange and finding
freliant and self-sufficient, ' the
0 has gone down considerably
the instailed capacity has been

The present allocation of foreign exch
isnotadequate even to meet the existing needs of pencils in the co

speak of catering to export demand and the increasing demand
on great educational activities.

untry not to
$ consequent
It is requested that the Development Wing should study the needs of the
d spare parts afresh and fix the foreign exchange
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in hi ember 29, 1962
i f Imports in his letter dated Sept b' X
Thcdcme{;so ntmEume];):ruma.npar Chctty, Chamber’s representative on the
addressed to V. P

Import Advisory Council stated as under :

. PP t incentives
“« Wi ference to your suggestion regarding *“ Grant (.)f export ineen t
Witk re:' rgical cotton” received for consideration at the Impor
. ort of su : t it has since
against exp cil meeting held in March, 1962, I wtite to say t.ha it h o
Advisory Co(;m include “absotbant Cotton Wool and Surgical drcs(slmg .
i to 1 ; i roducts
bect c:limde ial Export Promotion Scheme for Chemicals and Allied P
under the speci

V. Emberumanar Chetty duting the course of his speech at the Council
Sri V. Em|

ed: |
e indeed very glad that there has been a str-iking depatt%lre in the
L tings of the Import and Export Advisory Councils this year
holding Of‘ e n'le? It . eeting of both the Councils. I believe this reﬂelcls the
by Convzmﬂia ]Zn:ic:ilre for a co-ordination between our export and import
and ou

i e and promote
real fee ith a view to build our economy, conserve foreign exchangeand p
icies with a
policie

e ike to confine myself on this occasion to only one or two points

I would It (.3 ly, I request that arrangements should be made to see that
of importance:  Firs! y;heir requitements of raw materials, components and
the Actual User.s _getl . and without any difficulty. In case the Actual Users
machine;y expe:::?utshz State Trading Corporation or other indigenous sources
are asked to contac

- hat the Actual Users get their supply
horities should ensure t
of supply, the aut

well in time and in adequate quantity. N ’

of the pencil industry, it is foun.d that the 1nd1genous. manu.

In the case ips are not given licences for import of raw mat‘enals for

facturers of lead shpsl.as But the pencil manufacturers are given licences to

manufacture Og le_ad 1Sf ip ri«hC policy of the Government should be to encourage

‘mport lead slip ltsi‘ 1;:ad slips by giving them raw materials rather than per-
iit?:;mti?t;:::siloindustry to import lead slip itself.

) ) te placed in the way of importing wooden slats and
Again impediments 2 I:,sked to contact the indigenous sources of supply
:::rth mentioning is forthcoming &0@ such quartets.
stry which is placed under the Mineral Industries

the pencil manufacturers
while in fact no supply

. il indu -
This apart, tlff;et E:nlgleviarllopmeﬂt Wing has been subjected to a cut of nearly
Directorate o

licences, the industry was obtaining in October 1960 to March
33-1/3%, over d.m 1c th;t industries in the same Directorate have been subjected
1961 period, while 112‘3 o The present allocation of foreign exchange for import
only to a cut' of 10 d/o. ares is not adequate even to meet the existing needs of
of raw materials an SPOt to speak of catering to export demand and  the increas-
peacts t:lle cou::;)eit on the greater educational activity in the country, I
ing demands con
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N

request you, Sir, and the Development Wing to consider these aspects and fix
a liberal ceiling for the pencil industry in the ensuing licensing period.

In the matter of exports of pencils, I feel that the incentives now given

for import of raw materials should be revised in the upward direction, if exports
of pencils are to be encouraged.

Many othet industries which depend on imported raw materials have to
face a similar situation and I have every confidence that these industries also
would be enabled to obtain their import tequirements without much difficulty.

Madras Port Import Advisory Committee,

The Madras Port Import Adviso
At the meeting held on March 2,
Sti 8. Venkatarangam, President,

ry Committee met twice during the yeat.
1962 the Chamber was tepresented by

At the outset, the Chairman welcoming the members indicated in brief
the constitution of tke new Port Import Advisory Committee. Membets of
the Import Advisory Council from the Southetn Region wete ex-officio members
of this Committee in addition to the representatives of the various Chambers
of Commerce and two representatives of Small scale industries, A representative
of the State Trading Corporation was also a member of the Committee as also
the Director of Handlooms, Madras and a tepresentative of the Madras State

Cooperative Supply and Marketing Society. The Collector of Customs, Madras
Waselso, it was added, a member of this Committee,

The Chairman informed the members that information regarding the con-
stitution of the Committee was received onl

Yy a few days earlier and therefore
the Committee had to meet at short notice. He however, hoped that on the
informed advice of the members, suitable steps in the formulation of the Import
Policy could be taken for the next period subject, of course, to the overriding
considerations of foreign exchange.”

The following were some of the subjects discussed at the meeting :

“Import of raw materials under EP Scheme for manufacturers of paper
bags :

Issue of licence for the import of raw materials for manufacturers of paper
bags should be encouraged under Ep Scheme.

109

ile purpo being classified by the Customs
s for automobile p ses are . -
S'mﬂl mdb::s?: s and licences under list III are being demanded al?x::;:
w thin el rf g'lat to King Pin Bushes and spring Bushes'thesc smi
these buShCS;:‘ lsll::ed clearance under Motot Vehicle Parts Licences.
bushes may be a

tes—some toothed
‘0 transmission and axle assembles are thrust pla esh e
. the lite -
e ed in between transmission gears to regulate ission geats
S i issio: .
and some plai® d the non-alignment of needle rollers in transm g
ars an
ment of the gc

y y | luc
']'h b al]owe W- out i st l(te(l uIl(lC] llle ‘a( € Va

restrictions applicable to washers.

ts of garage tools under Motor Vehicle Patts licences also may
Past impotts ‘
be made eligible for establishment of quota.

i included in the appendix relating
iring Tool Kit may be inclu
Carburetter Repairing
to Garage Tools.

ous angle for body components of passenget caur(s1
n . . “

the country are themselves supplying importe
motor vehicle parts licences may be

Since there is no indige
and vehicle manufacturers in »
omponents for replacement purposes,
c

d f t. ()lnponents.
: i Of thcse C

q i Artificial teeth
To reque Govcmment to increase the 1mport quota for
bd st

from 239% to at least 50%.

To req e' OV tt ove the b (o) t ‘al ‘ ba

ot to include () Actylizers, () Model Trimmets

To request Governhe Rubber Disc, in Appendix 54 of the Red

and (¢) Gysi’s Precision Articulators,
Book.

t Government to remove the ban on the import of Printing Machi
ues
ncryf—(; ml:Tlo. 67(1) (i)/V of the ITC Schedule.

. parts has gradually been reduced from

The quos percintaggt;ogll:l’fs- SV% 1:.dhoc licence for imports from U.S.A.)
100% in 1355 t‘o B ‘fs a good case for increasing the quota per.centage
fn OM B2 Pcno'd. T::l: :-.xpansion of road transport and consequent mcreasc;
for e e ot wehi les on the road and since the prices of componen.tlsl ol
in the aumbes of vehc;fhj her than the price of petrol trucks. The ancillary
diesel trucks %€ 7 . ly for vehicles under current production and

: . e N igi i acturers
X sne ti fying the requirements of orlgmal cqulpment manuf:

h e keen on satis

they ar

acem i i foreign exchange position
t. In view of the tight ;
than e cntﬁ::f: reduction in the policy percentage on the import

i i ffom
&om ter i An inCTeaSC mn thC quota Of adhoc IICCnCC
is item § hng arca.
Of thls 1

idered.
i is i om U.S.A. sources may be consi
5% to 15% fot im s of this item fr
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It was suggested that out of the 3%, of the face value of licences for M. V.,
Parts which can be used for import of ball bearing used in motor, vehicles, 1%
should be allowed for import of ball bearings specified in Appendix 14 with a
proviso that all the restrictions imposed on the import of ball bearing value-
wise and quantity-wise will be applicable to this 1%,. '

Import of bolts, nuts etc. against the licence issued for M. V, Parts

(Appendix 26—para 8). 'The present provision that upto 19, of the face value
of M.V. parts licence could be utilised for the import of bolts, nuts etc. is in-
adequate and shouid be increased to at least 2%. 1% should be allowed for
bolts, nuts, screws, spacers, washer, etc. excluding the hub, bolts, nuts and
sleeves. 19, should be allowed for import of hub bolts, nuts and sleeves.

Import of laminated curved safty glass cut to size and shape :—Ttem 33 of list
1 in Appendix 26 excluding laminated, curved follows “ Wind screen glass ex-
cluding laminated, curved safety glass cut to size and shape * since glass of this
type is permitted to be imported in terms of item 2, list II, Appendix 26.

Windshield wiper arms and blades and commetcial vehicle wheel can be
included in List 2 as item 10 and 11,

One member suggested the following reduction in the issue of licence for list
III items of M. V. Parts (Appendix 26). Cylinder liners : from 50%, to 25%,-

In the remartks column we can mention not more than 509, in the place of not
more than 22-1/3%,.

Fuel Injection Equipment: If the Development Wing and the Govern-
ment are satisfied that the indigenous manufactuters can cater to the needs of
the country, then the quota can be reduced from 50%, to 409,

Pistons Assemblies: The quota can be reduced from 759, to 50% and
out of this 509, not more than 50% can be utilised for import of Aluminjum
piston assemblies of 6” diameter and less. Within this face value restriction
of 259, Aluminium piston assemblies for models detailed in Annexure A
can be imported not more than 25%,. This in effect means that instead of 309,

face value for aluminium piston assemblies of 6” diameter and less only 259,
willbe allowed.

In case of Perkins and other pistons as against 739, import of only 61%
may be permitted.

Revision of Indian Trade Classification.

On November 2, 1962, the Director-General of Commercial Int;:lligcnoc
and Statistics wrote to the Chamber that in view of the wvarious suggestions

made from different quarters, the Department proposed to take up the question
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of Indian trade classification in the near future. The Chamber’s

of revision : .
itions or deletions of items wefe requested for.

suggestions regarding add

The Chamber addressed the members of the Import Regulation, Export

Promotion and Customs Sub-Committees as under on November 29, 1962 :

«You are aware that the present Indian Trade Clas‘siﬁc:f.tion has.been—
revised on the basis of Standard International Tl.'ade Classification and imple-
mented with effect from January 1, 1957. The Dlrec'tora?e-General of Com'm-er-
cial Intelligence and Statistics, Calcutta, stafes that this Cffice has been r.ecenflng
requests from different quarters regarding amendment.tﬁ) the above Class%ﬁcatl.on.
and ‘that he is now taking up the question of Rev1s1o-n of .the Classification.
He has invited the suggestions of our Chamber .also in t'hls rf.:gard. May' I,
therefore request you to kindly offer your s?ggc§t1ons for inclusion or de]'etlon
of items, if any, in the Indiad Trade Classification at your eatly conver'nence,
and prcfcrably before the 15th December 1962. I shall call for a meeting ot

the Sub-Committee after that date.”

The Chamber informed the Director Ceneral of Commercial Intelligence and

Statistics that it will be submitting its views after ascertaining the vivws of the
. Sta

members.

LABOUR

Bonus Commission—Replies to the Questionnaire

The Government of India set up a Commission to study the question of
bonus to workers in industrial establishments and to make suitable recommen-
dation. The composition of the Committee which was set upon December 6>

1961 was as under :

Chairman : Sri M. R. Meher.

Independent Members : Sti M. Govinda Reddy, m.P.
Dt. B. N. Ganguli, Director, Delhi School of
Economics.

Members  Representing StiS. R. Vasavada.

Workers : Sri S. A. Dange, M.P.

Members  Representing  Sti N. Dandekar.
Employers : Sti D. Sandilya.
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The terms of reference of the Commission wete as under :

(1) To define the concept of bonus and to consider, in relation to indus-
trial employments, the question of payment of bonus based on profits and recom-
mend principles for computation of such bonus and methods of payment.

Note: The term ““industrial employments »
in the private sector and in establishments in the public
run and which compete with establishments in the p

will include employment

sector not departmentally
tivate sector.

(2) To determine the extent to which the quantum of bonus should be
influenced by the prevailing level of remuneration.

(3) (4) To determine what the prior charges should be in diffetent cir-
cumstances and how they should be calculated,

(6) To determine conditions under which bonus

N . . . payments should be
made unitwise, industrywise and industry-cum- _

tegionwise,
(4) To consider whether the bonus due to workers, beyond a specified

amount, should be paid in the form of Nationa] Saving Certificates or in an
other form. y

(5) To consider whether there should be lower limits irrespective of
losses in particulat establishments, and upper limits for distribution in one yeat
and, if so, the manner of carrying forward profits and |

OS - -
period. Ses over a prescribed

(6) To suggest an appropriate machinery and method
of bonus disputes, i od for the settiement

(7) To make such other recommendations regardi cernin
‘ garding matter i
Bonus that might be placed before the Commission on :f agreed sbac;)irs1 b thf
employers’ (including the public sector) and workers’ fepresentatives 7
The Chamber forwarded the following replies in October, 1962 to th
questionnaire issued by the Commission, ’ )

GENERAL
(1) Please give your—(a) Name, (6) Address, (c) Designation ;

Andhra Chamber of Commerce,
“ Andhra Chamber Building
272/3, Angappa Naick Street,
Post Box No. 1511,
MADRAS-1,
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(2) Please state ¥o which industry and indusiries or concern or CONCETRS Your answers
have reference and state the nature of the industry or business.

Andhra Chamber of Commerce is an Otganisation 'of Commetce 2nd Industr;;

ished as early as 1928 with members drawn pat.ncularly from the States o

establiche d Andhra Pradesh and from other areas in general. The Chamber

Ead:;i:: 800 members and more than 30 Chambers of Commerce and Trade
5

Associations affiliated to it.

The treplies relate to the members of the Chamber in general.

SECTION 1

Concept of Bonus

Q (3 (o) How would you define the concept of bonus ?

According toO Chamber’s 20th Century Dictionaty “Bonus > means
s sent) paid to workmen. Tt is an ex-gratia payment made

an extra § Y (P:i employees and as such there can be no element of com-
d? Aiy payment made to an employee in addition 'to his
¢ the service rendered by him should be considered

by the employer t0
pulsion in this regat

normal Wage ¢ salaryt f: stem of paying bonus related to profifs is not con-
as, bonus. The Presc?o cZ—employee relations. In most cases this system has
ducive to' good en"PduZtrial relations. On the other hand it has contibuted
failed to ?mprovetmnd disputes. Our Chamber is of the view that the system of
to industtr;l;‘:s: r:lafe d to profits should be replaced by a system of bonus
paymen

selated to productivity.

B is understood to be a payment made by the industry to the employees

o the earnings of workmen whose wages have not reached the stand-

o supplfn.lent ee and this payment is made out of the profits.  This pre-

ard of I:V:;agt Zii us should be eliminated completely once a living wage 1is
suppose

[cached.

should not be treated s 3 deferred wage, as it has no direct relation
s .

Bonu,_»f ed or services rendered. Bonus should not be introduced on
ertorm

to work P dustry to industry and as between units

a uniform basis » ;or;dltlgif;e:jmf;o?us should not be introduced in industries
within the same 1 -uts:;Y resent due to the special nature of the industry. Indus-
where it doc.s not f’c“hs rep aying bonus on any formula by mutual agreement
tries or units ‘;}:10 c;ntinlzlz In industries where Bonus is in vogue and any

may .be fali?‘:‘; bonus is paid for Pooja or Diwali, such bonus shouid be adjusted
interim fes

against the total bonus payablc.
A—18
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Pending introduction of production bonus in different units/industreis,
the Chamber feels that a ceiling of 25%, of the basic annual wages on the total
bonus payable should be fixed. '

Any formula introduced for payment of bonus for the units in the private
sector should be made applicable to the units in public sector also.

Q. B) (b) In what circumstances should bonus become payable ?

Subject to the limitations mentioned supta the Chamber is of the view
that bonus should become payable only where there is an ascertainable surplus
after providing for an adequate return for the ordinary shareholders, preference
capital, reserves employed, servicing of loans and provision for such items as
tax, depreciation and replacements. ‘Thete should at least be a retutn of 109,

on the capital employed, viz. net assets comprising fixed and current assets used
in business less current liabilities and provisions.

Q. () (¢) Should bonus be determined umit-wise, industry-wise or ndustry-csm-
region-wise in the industry to which your answers have reference ?

The problems of each industry are different. ' Their relations with labour
are governed by past practices. Units in any industry do not make uniform
profits or losses. A uniform formula relating to bonus payment applicable to
all industries/units cannot therefore be evolved. If any attempt is made to
introduce bonus industry-wise or region-wise it would only result in woikers in
profitable units subsidising bonus payments to workers in unprofitable units,

If payment of bonus is intended to confer on workers a sense of partici-
pation in the industry, then the workers should undertake responsibility and
burdens along with the benefits. ‘Though the workets may not be called upon
to share the losses they should be prepared to forego bonus if the results of the
working of the industry/unit do not show a distributable surplus,

Q. (4) Have you any comments to offer on the following ideas which are " satd to
Jorm part of the basic concept of bonys—

(a) That bonus represents additional remuneration payable to workmen out of the

available surplus so as to bridge the gap between the workmen’s actual earnings and the
living wage :
Please see answer to Q. (3) (a).

Q. (b) That bonus in the case of workmen drawing a living wage acts as an incentive
bo further efficiency.

Our Chamber does not agree that annual bonus acts as an incentive to
further efficiency, because any financial incentive given should have direct
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he individual. Availability of surplus in any industz-
dto have arisen only by efficiency of labout. Such
sult of various other factors _also such as
Bonus to be a real incentive .

ficiency should be related to productivity of the

relation to the efficiency _Of t
ial unit cannot be considere

possible of achievement as a te

surplus is .
fluftua.tions in prices of raw materials, stores, etc.

to the labour for further e
individual employee.

Q. (¢) That bonus gives labour a sense of partnership in the indusiry ?

While labour does not shoulder any responsibility of a partner in tn::
, ing. loss in business and the like, it cannot be stated that paymen
e ﬁ'mma bg’ a sense of partnership inindustry. ‘The tendency of labour
o e ev Ourimt any legitimate investments and improvements in indus-
is to P ;ote‘sr;e:r‘:‘; :ﬁ:tail expenditure and ensure surplus for distribution. Please
try with 2

also see replies t0 Q. 3) -

Basis of Computation

would you recommend for computation and payment of bonus

hat principles
thlfc:st? Zfe; o‘ft proj’?t: and what showld be the method of payment ?
o wor

Chamber is of the view that production bonus should replace pay-
mbe :

The based on profits. Till such time the present system of payment
ment of :Onuz on profits continues the various industries and units to pay
of bonus base

bonus as hitherto. ) | ” k
i f the efforts of the workers,
aid to accrue only as 2 result o
; Profits Caﬂn(;:abz;al staff and the financial contribution of shareholders
The cflorts of nf: ing earning profits. This means the managerial staff and the
pley Zolcrln e:nsé)suld get 4 decent share in the profits earned. Please also see
shareholaer

answer to Q. (3) (@), (0)- »
. . : Joyments to which your answers
est that in the industrial employ :
20 }S:/g (Z’ ;ﬁgdepaﬂuﬂ from ihe general principles that may be enunciated by
"1“’?‘ ’;ﬁ';’o ;wbat are they @ Please give reasons for sach departures.
you R

No.

there any special features such as the character of the industry, its past
re

Q. (7); A; sraditions, ¢46-» regard 1o bonus, 1o be taken into account? If so,
bistory, cusionms, ’

Jrase state what are these special features and why they need special consideration.

rase Sta

d giving wages and amenities over and above those
Laws should not be compelled to pay bonus.
bonils on a formula mutually agreed should be

Industries which are
prcscribed under the Lab.our
Industsies which are paying
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allowed to continue such formula. The Chamber feels that this question can
be effectively answered by individual industrial units,

Q. (8) Please state whether the principles proposed by you need any modification
in their application to proprictory and parinership concerns :

In the case of Proprietory/Partnership concerns 2
should be allowed to be retained by them as remuneratj

the available surplus for granting of bonus to workers,

portion of the profits
on before determining

Q. (9) Please state the extent to which the quantum of bonus should be influenced
by the prevailing level of the workmen’s remuneration including production bonys, customary
bonus (such as Pooja bonus and the like), bonus as a condition of service, ety

As stated in answer to Q. (3) (@) bonus shon
basic annual wages of a worker. When Pooja, Diw
they should be deemed as inserim
bonus payable.

Id not exceed 25% of the

ali and other bonus are paid
bonus payment and adjusted against the tota]

Q. (10) Please state whether in Jour opinion bonys should ‘be linked with Dbroduction
and if so how practical effect can be Liven to the views that Jou may have on the subject
in determining and allocating the guantum of bonus,

As stated earlier our Chamber o
linked with production. It should be
own production bonus scheme,

pines that bonus should necessarily be
left to each unitfindustry to evolve its

Q. (11) What should be zhe Pprior charges and how should they be caleulated iy dsffe-
rent circumstances P

Prior charges as envisaged by the L.A.T. formula and as interpreted by
iesto Q. (12) (o).

Q. (12) () From the gross profits before tax after allowing managing agency
commission, deduct depreciation allowed ynder the Income-taxe 4y (without taking into
account development rebate), and from the balapce a certain percentage 1o be allocated
as bonus (subject to a maximam), the Percentage 1o be determined for each industry afte;'
taking into consideration whether the mdustry is capital-intensige or labosur-intensive
the proportion of the bonus amount 10 the total DProfits in the past, ang other releyans fac:
tors. Also please state what should be 1he Dbercentage 1o be aljocateq as bonus in the
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indu try in regard o which your reply relates, and when and under what circumstunces
indus. :
showuld the percentage once fixed be altered.

i ise if production bonus is introdgced. In the

his quesnf?lr:o:?;sb:::da;i:ep;ifis all ajdustments should be made before

caS.C f)f Pamefit '(t)mtablc surplus. 'The share holders should be assured of a rea-

seriving at &% r;’or the money invested. Please also see answer to Q. B @).

i::ablienr::;r;d should not exceed 25%, of the basic annual wages of a worker.
y bo

0. (12) () () Instead of the amount of rehabilitation being determined as at

; 7 allowed
£, a certain proportion of the surplus after meeting the prior charges should :e olons
| ) ) )
' ‘;nmlb,b'/ ation, replacement and modernisation or expansion, or ploughback in
~for rebabilsiation,

bﬂﬂﬂe.f.f ana o4k ¢, tbe aiance a ce.flam p70p0.7110” o be a Ia[ated as boﬂu;‘ y7
Ximﬂ’”’ iﬂ rerms 0f ”loﬂfbl_}’ bﬂﬂ[ or tomolzdated wage.f.
ma

I 1]1tation
ld be fcallstlc to detcmlne tllc annual amount for I'Chab l tat.
t wou

y y ne y
r to year on the basl S Of increase or deCICaSc mn prlces Of nla.ch.] 1

ildi aterial over the corresponding prices in the previous yea;. 'Il'lu;
- f determining rehabilitation amount under the LAT. otmu
D metho'% o a ount the rehabilitation required by individual .umts and
e s taket lir;t(9).1:191‘u(i:tcmry having no regard to actual needs and special nature
the assessmen

of different industries.

ive, i implify the calculation and also to avoid
.AS .a~n alF efnat::et,h?azjitt (:os::lpz.llllizqzed annually as a prior chargc ‘for
litigat'l(‘m o amvnlinsider that it should be possible for the Bonus Comm1ssxo§
‘°h3‘?“.‘;2ti§§’§;d Block into groups such as Pre-1939, 19?9-4116};1 191117-3:1,u$n
es6 ntage of the original bloc
198561 and tl:;n aﬁtfloz;ltltatcseg;a:llleoizct;mfa11y as a prior charge for rehabili-
ea"_-h gr_O“P a;it' \ to statutory depreciation. The percentage suggested above
o g (10? r each industry because in fixing the perccntagc th'e normal
Shm;{lid b;iff:xzf vtlﬁa kinds of machinery used in different industries will have to
working

be taken into account.

0o (12) (¥) (i) Allowing a return on re..ferve.r u:red a': wor,éiﬂbg mpita/ 'b;,rof;:

e troversy and litigation, since no single item on the assets ide
b to' "y ) wual item on the liabilities side, though the two sides must
o {b“t y ”MII [bi:elyd:;ztamu, plm;ﬂ; consider whether return showld be allowed
s mjﬂbl. t ';iﬂ into the question whether they are used as working capital or not,
;}, :: Iﬁ);;b”::::r’:ef .rbfu/a’ be included for the purposes of the return ?

s

A return on reserves should be allowed without going into the qulestlon
i i A ou et
h h ) 4 nof the reserves are USCd as WOIklIlg capltal. Reserves s g
whether O h d
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the same return as ordinary paid-up capital and receive a minimum of 10%, which
in effect would mean 7% after payment of 30% dividend taxation.

2. (12) . Would JOH Suggest any other modifications to the existing Labour
Appellate Tribunal formula as interpreted by the Supreme Conr?t, in regard to—(i) the
determination of rebabilitation charges ?

Thete should be clatity in the form and content of computation. Please
see answer to Q. 12 (9) (i).

(ii) The allowance for return on Daid-up capital (including breminm) and on reserves
#sed as fixed capital andjor as working capital, having due regard to the varying circtm -
Zances of different industries p

Please see answer to Q. (12) (&) (ii).

(i) The inclusion or escclusion of extrancous profiss unrelased to the efforss of
employees ? If extrancous Dbrofits are excluded, shoyld exirancous losses such as lpss
on sale of fixed assets, be added 1o the Drofits ?

Please see answer to Q. (12) () (i)

(V) Any other matters ?

What is needed is a clear basis for computation, Once this is there, ther
. . . PN . 2 .
1s no difficulty in ascertaining the profit available for distribution,

The method suggested in the question is most dangerous as it envisages
the atbitrary fixation of 4 Percentage having no regard to the rights -of the
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magneament and shareholders. No sharing in profits can be contemplated witl'mut
accfpting the statutory obligation and other necessary charges as explained

hereinbefore.

Q. (12) (¢) Shosld provision made from profits to gratuity reserve fund or o deben-
ture redemption fund be treated as prior charges?
Gratuity provision being a contractual obligation, it should be allowed
asa prior’charge.
Debenture Redemption Resetve Fund should be treated. as Equity shar?_
- holders’ reserve and a return of 109, should be payable. Provision made to this
Fund should be treated as a prior charge.

0. (13) In computing the profits, in what r_xrmm;tame.; J:bw.dd wor,éme7 or bﬂﬂiof{.f
be aliowed to challenge andited accounts in the case of (.a) public /z:mied mmp;me.r, &) j'm-
vate limited companies, (c) proprietory and parinership concerns ?  Even where no prfrpm
T 3 de out ta show incorrectness of the balance sheet, please state wéetber .m a
o "’-‘:‘ e o cern showld be required to give particulars regarding a particalar item,
b"””.'r g a' m:rm,é—up Sfigures of miscellaneons expenses, ete., in order to add to the
. 8{”’ f'}” ”’“f‘;’_b should not be considered as expenditure for the year in z‘lle' compaita-
Pf”f’;’ ;:;ixu}o:[tbe purposes of bonus caleulations, such as bonus paid in respect of pre-
tion o,

viows years, capital expenditure, eic.
Workmen or their Unions should have no right to challenge the audited

accounts under any circumatances.

0. (14) Showld there be a minimam bonus, irrespective of '/o{se:, and max:"mym
bonus irrespective of level of profits 2 If so, what should be the minimum and ”faxzrmfm
. industry or concery to which your reply relates ? Please state the manner i which
;:q;é: ;,Zf‘ losses or surplus or deficit should be mr.ried :forward ‘and for 'wba; p.ermd. [‘”
making your suggestions you are requested to bear ”'z mind that in some industries tb.ere is
a separate basic wage and dearness allowance and in some others wages are consolidated

Bonus being an amount paid by the employer to the employee outs‘i de

his contractual obligation for the service rendered by the employee the question

: minimum does not arise, particularly as it would make bonus pay-

of fixing anYl It would not be conducive to the development of the Unit/

ment comP“d:;’;{y'of payment of bonus irrespective of profit or loss. In-so-far-as

Industry tf) dustry do not atise only as a result of the efficiency of workmen ang

profits in lnv:fa;yothet factors, it is necessary that a ceiling should be fixed on

tll::ttcozf bs:nus payable and this should be 259, of the total annua] basic wages
t

of a worker,
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Q. (15) (@) Where there is a separate basic wage and dearness allowance would

you suggest, for the purpose of bonus, calenlation of basic earnings as inclusive of allﬂwa'u‘a‘;

such as house rent allowance, duty allowance, night shift allowance, overtime by, ete. ® .
Since the various allowances have no relation to efficiency or performance

they should be excluded for purposes of payment of bonus where separate basi;
wages and allowances exist. Where only consolidated wages exist bonus ma

be paid determining the basic wage is 40%, of the consol; dated wage Y

‘Q. (15) (b) Woﬂ/a’you J‘uggextf or the Pprrposes "f bonu.r, that the total‘earnin 5
the workmen including dearness allowance as also Pooja bonus and the like (but Iidﬂf
production and incentive bonus) should be taken into acconnt ? Ut excluding

No. As indicated in answer to Q. (3) (4) and 9 Poo;
. 00 .
should be treated as interim bonus and adjusted to the 1;:1‘1 festival bonus

As regards dearness allowance see answeer to Q. (15) (4) supra bonus payable.

Q. (16) Shonld there be different rates of bonys for different cate ries of
depending upon their emoluments ? If so, in what manner ? gories of workmen

Any bonus paid should be expressed as a percentage of the basj .
of the workers. In-so-far-as emoluments vary dependin c earnings

. g upon the natur
work, the bonus expressed in terms of petcentage of their basic e of the

. . earni
ensure equitable share in the bonus. nings would

Q. (17) Please state how the formula recommended by the Central
Sor the Sugar Indusiry for the North and Central Region ;

. @ egion n paragraph 356 of its Report
has been working? Do you suggest any modifications, or wosld you 4
Sormula ? In suggesting any other formula, please bear in mind N

Wage Board

has stated in paragraphs 344 and 457 of its Report. what the Wage Board
We leave this question to be answered b L )
Central Region. ¥y Otganisations in North and
Miscellaneous

Q. (18) Should bonus beyond a certain amount be ba; :
. . id .

of National Savings Certificates or credited 1o provia’eft Fllﬂ:' :,},).‘ _ww'kmm in the form
Please give reasons. n any other forms?

It should be left to the workers to decide in what sha

should get the bonus. However, the workers may be inducedpfoc{r form tth.'
of the bonus money in National Savings Certificates of in an hchst a part
would encourage investment, v other form as jt
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(19) Showid casual labour be also considered eligible for bonus?® Would you
gge_g'a certain period of minimum days of attendance during the year, to qualify for
%
bonus ®  Please give reasons.

Casual labourers should not be eligible for bonus. It would cause a

d deal of administrative problems. Casual labourers are not on a regulat
00
fnustcr soll and as such they are not employees.
(20) Are you satisfied with the excisting machinery and method for the settle-
tgoj.’ bonus disputes® If not, please make your suggestions as to the appropriate
ment of .

machinery and method.

The existing machinery provides for conciliation, compulsory adjudica-

. nd arbitration The Chamber feels that no change is required in this
tion 2 .

regard as at present.

@1 In case there is a subsisting indusiry-wise bonns agreement or award appli-
bl Q/g the indusiry Yo which your reply relates, please send two copies of such agreement
cable

or award.
Does not arise.
0. 22 Have you any other suggestion to make concerning bonus ?

The Chamber has already expressed itself in favour of a b.on1'1s related to
duction and it is against any bonus related to profits. While it leaves the
pro u.c ! ¢ adjusting the quantum or percentage of profits towards bonus where
flu.esnz‘l,;c:t ];reseftly to individual units /industries, it is definitely against the
itisp

tension of the system of bonus payment related to profits to any new industry
exte

ot units.
The Government should clearly state what 2 living wage isto a v.lorker
te conditions wherein every worker would get that llang wage in the
and creae The Government should not come forward with any proposal
whole country. 4t additional money in the hands of the {ndustrial wotkers in

or measure t0 P : i
ctain sectots alone who constitute a very small proportion of the labour force
ce

in the country.

The Government should create conditions whereby the burdeds on
. by way of taxes, duties and labour amenities ate reduced t.o the minimum
mdus}tlry‘ Zlust earns a sizeable profit and is in a position to pay increased wages
:zc:tts :,z::kc:s rzxpand. and increase its emPloyment potential. Payment of cll)odus
untelated to efficiency and productivity is an outmoded concept not conducive

to healthy industrial development and labour-management relations. It pays

o . .

dividends to efficient and inefficient workers uniformly and hence it needs to be
V)

discouraged.
A—16



TRANSPORT AND COMMUNICATIONS
Discussion with Southern Railway Officials

Sti P. V. Rajagopal, Divisional Superintendent, Sout
sing the members of the Andhra Chamber of Commerc
mentioned that Railways have assumed the liability of ¢
goods entrusted to them for movement and that spec
were being introduced simultaneously.

hern Railway, addres-
e on January 2, 1962,
ommon carrier for the
ial packing conditions

Sti 8. Venkatatangam, President of the Chamber,
expressed the hope that the business community woul
plain in the matter of claims in view of the new re
have assumed. He mentioned about the difficulties t
to experience as a result of the new packing conditio
Railway authorities should accept goods in packings
packing conditions also and also revise the
tepresentations received,

welcoming Sri Rajagopal
d not have much to com-
sponsibility the Railways,
he businessmen are likely
ns and suggested that the

Packing conditions in the light of

A memorandum of points for discussion was presented on the occasion
which covered a number of jtems among which mention may be made of delay
in settlement of claims, delay in acknowledgement and replies to communica-
tions relating to claims, difficulties in handlirg consigr ments of
glass after dusk, delay in delivery of parcels from Salt Ccaturs, s
and steel materials artiving at Madras from Bhadravati and B
settlement of Q.T.S. refund claims, provision of h;

sheet and plate
hortage in iron
bilai, delaying
gh capacity crane at Salt

ial type of wagons for movement of over-sized
consignments,

Sti Rajagopal in the course of
would

ys assuming the responsibility of

n future. He also assured to pro-
vide adequate lighting in Royapuram goods shed where iron and steel materials

were being unloaded, As regards supply of high capacity crane at Stations in
Madras Division he said that arrangements have been made for the use of the
steam crane available at Basin Bridge and he hoped that it would ease the situation.
In the matter of refund of Q.T.S. charges when the goods did not reach the
destination in time he said the procedure should be evolved for the entire Rail-
way as was the case with infringement charges. He assured to take up these

common carriers difficulties mi ght not arise i
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two subjects with the headquarters and seek redress. Sti M. Kassim, Divisional
Commercial Superintendent, Southern Railway, Royapuram, was also present on
the occasion.

$ri P. A. Padmanabha Guptha proposed a vote of thanks,
The following Memorandum of points was submitted on the occasion:

CLAIMS @

There is considerable delay in the settlement of claims. The Chamber
ests that the claims applications should be disposed off as expeditiously as
u Lo
os ible. Even replies or acknowledgements to communications in the matter
possible. .
of claims are not received for months.

In one case a claim application made as early as September 16, 1961 remains
without a reply or even an acknowledgement til] this day.

A claim in respect of refund of undercharges wrongly collected in O'Cflober
960 and about which a reference was made during the visit of the Divisional
;upcrintendcnt to the Chamber on June 9, 1961 is yet to be settled.

HANDLING OF CONSIGNMENTS OF SHEET AND PLATE GLass WAGONS :
AN

It is brought to our notice by the membe.:rs in the plate and sheet glass

trade that they are experiencing difficulty in handling sheet :jmd plate glass Wagon:
ithin 5 hours from the time they enter the platform especially viyhen the wagon

within 5d for unloading after 8-00 p.m. Considering the fragile nature of the
A 2;1 mber requests the Divisional Superintendent to see that the
B o I accd for unloading before dusk or at least advise the staff concerned
tWa g.)lt::i?::cptlfc free hours from the next morning in the case of wagons placed
(o}
for unloading after dusk.

DEeLIVERY OF PARCELS AT SALT COTAURS:

It is brought to our notice that there has been r'nuch delay ir} the delivery

Is, even those consignments sent for home d.ehvery, ever since the open-

?f pee Parcel Office at Salt Cotaurs. Previously parcels were delivered

ing of e Niv;tation in two or three days of their receipt. But it is stated that

.at 'the Centt;:ing nearly a fortnignt to effect delivery, although the parcels atrive
;:11;1::1)::3 Central the day after they are despatched.

One parcel containing goat skins under parcel way bill dated 13th Novem-
1961 booked from Powetpet to Madras was delivered to the party only on
;;rh November 1961. The Chamber requests that delays of this nature may
t . .
be avoided and the delivery of parcels may be expedited.
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b

It is brought to our notice by some memb.

condition is di ati ers that the specia i

Receatly ilz ilrs;urc:;i ?}tl :lrest;lnatlon and there is shortage in the nuxrx’)ber 105 ;::sg

weighment at Royapuramc ita's been a shortage of 35 pieces of rounds,but the:

—more than the original’w : ShStath’ Shc?wed strongly an increase in weight

were lost enroute. The Chelgbt a the tm.le of reweighment after 35 pieces’

whom the consi a@ et would like to be enlightened as to f; ’
gnees can claim the compensation for the shortage o

IrON AND STE
EL MATERIALS FR
oM M7YsorE Iro
N & StTEEL W
ORKS :

In respect of Ir
on, and Steel material v
Works. Bhadra ) erials arriving from M
vathi at - . ysore Iron
in mos,t S Mad'ras the special packing condition, vig. P-31 is f"& lf?lt?eé
fials come he-r : d(? ?onslgnments are transhiped at Bangalore and thu le
€ 1n . -
cted b : .1ﬂerent wagons without special packin ¢ the mate
there is invariably a shorta g condition. It ig

. e 1 .
transhipment. ge in the consignments which undergo

g >

RCWCI h]ne[lt alSO 1t is Stated 18 ICfUSCd n most S on the
’ case

]ea that the wagon arrlv’ed wit h()]]l Speclal pa( k 1 (()“(llt on. ]hc ultlmate

OIlSlg
C nee 1s ut to 0SS
p 1 €ven th.ougb. n.elth.ct hln]self nor the con

tesponsible for the shortage. signots are

The Chamber would like t
. o be enlightened as to h is di
i(;lved ?.nd whether m \'new of the change in the Railwao’? thl? 'dlfﬁ’cuhy can be
carriage responsibility whether the Chamber can pet s o matter
exp

in this regard. ect any improvement

Q.T.S. SERVICES :

When the goods booked o
] : n Q.T.S. do not
¢ . reach t
;::I dlﬂfererfxce 1.n freight should be refunded to the Parfieshe (»11-6
¢ of refunding a small fraction of the freight after o h.e Present proce-
cases after prolonged correspondence may be replaced baPPhcatlon and in some
yas

on the spot by i st
pot by issue of refund voucher at the time of clearing }t]h em of settlement
¢ consignment

stination in time

Requr
QUIREMENT OF Hicu Caracrry CRANE AT Savr Cor
AURS :

The maximum capacity

of the existin
other Madras Terminal Station g fixed crane at Salt Cotaurs and

s, the Chamb
i et learns, i
our members frequently require cranes of 10 or 20t > 1s only 5 tons,
even cranes of still hi . ons ¢
required. Th 11 higher capacity for the loading of
quired. e Chamber learns that there are two Fower transformers are
cranes one
of

another of 20 tons capacity, both hand oOperated, ate availab] D ton and
s allable in the Madras

. Some of
apacity and some times
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Division. The businessmen have to wait for a few days for these cranes to be
moved from other stations to Salt Cotaurs as they are being sent out of Madras
also for handling heavy loads at out-stations. Even though there is a 20 ton
steam crane at Basin Bridge, the Chamber learns that it is not being made
available for public use as it is kept for breakdown purposes. The Chamber
requests that arrangements may be made for erecting a high capacity gantry
of the business public. In the meantime instruc-

crane at Salt Cotaurs for the use
tions may be issued for the release of the crane at Basin Bridge for use at Salt

Cotaurs and other Madras Stations as and when needed.

SeeciaL TyYPE WAGONS:

mbers have informed the Chamber that Special Type
(BFU) are not available since they are all
As a result of this, our members who are

manufacturing Transformers used by State undertakings ard others are finding
it difficult to move the Transformers. While appreciating the difficulty of the
Railway in regard to Special Type Wagons the Chamber requests that arrange-
ments may be made for working such wagons in Madras area also. The Chambet
the Divisional Superintendent to allot at least one BFU wagon per
onsignments like Transformers.

One of our me
Wagons—especially of the well type
being used for high priority traffic.

requests
week for movement of ovet-sized ¢

LevY oF INFRINGEMENT CHARGES :

There are no fixed rules for the levy of infringement charges on the Rail-
way. Different principles are being followed on different Railways as outlined
under Rule 19 (2), Chapter 1 of Goods Tatiff Part I (1959). The levy of infringe-
ment charges is left to the discretion of the individual Railways. In the case of
certain consignments the consignees have had to pay at the destination infringe-
ment charges about which the consignor had po knowledge at the time of
booking. The Chamber requests that uniform procedure should be followed
in the matter of collection of infringement charges. ‘This apart, the booking
staff in this Railway also should be informed of the conditions obtaining else-
where in this regard and they must be given clear instructions as to what charges
should be collected and see that no infringement charge is collected at

the destination.

Railway Problems—Discussion with Sri H. D. Singh, General Manager,
Southern Railway.
Right from Samalkot to Erode the track will be doubled by the end of the

Third Plan and the electrification of the track from Tambaram to Villupuram,
beside the Salem—Bangalore link and the work taken up on the Manamadurai
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line willbe completed before the same period observed Sti H. D. Singh, General
Manager, Southern Railway, addressing the Members of the Andhra Chamber
of Commerce on February 19, 1962, The Southern Railway was doing its
best to cope up with the industrial development which has been taki
tremendously in the area. Sri Singh said the Southern Railwa
two and halftimes more on railway amenities than it has spent during the previous
plan. Apart from providing waiting-rooms for al] passengers, arrangements
are being made for providing waiting-rooms at the goodsheds. In Salt Cotaurs
a goodshed was being constructed at a cost of Rs. 10 lakhs and the sam
ted to be commissioned very soon. The Southern Railway authoritie
plans to serve the industries which are coming up on the North of
providing them loading facilities nearby rather than making them to go over to
Rayapuram or Salt Cotaurs for booking of goods. As in a]] Cities the goodsheds
and goods loading should be outside the City in Madras t00.  While the
Railway would use the Salt Cotaurs and Rayapuram for catering to the needs of
the industries within the City and nearer to these Stations the Railway wil]
be carrying its service to the industries where they are located and handle the
traffic there itself.

ng place
y will be spending

€ Was expec-
S are having
the City by

Referring to the movement of minerals and ores Sri Sjp
were having box type wagons to carry more ore.
one train was around 2,000 tons while in other cou
tons. On the South-Eastern Railway the carrying cap
The Southern Railway authorities were also making
diesel engines and increase the carrying capacity o
was now taking 80 wagons and with these new engi
wagons and this meant that there should be a tele-
between the Driver and the Guard.

gh stated that they
The carrying capacity of
ntries it was around 7,000
acity was about 8,00¢ tons.
arrangements for acquiring
f the Railway. Each train
nes the trains wij] take 120
communication connection

Refetring to the role of the Railways in carryin
the business community to co-operate with the Raj
their requirements of coal from the coal dumps in
planning their movement well in advance,
to give supply to individual consumers, but
places.

g coal Sti Singh appealed to
lway administration ang get

the tespective areq and by

only to the coa] dumps in different

Referring to the ticketless trave] Sri Singh said that

during the first nine
months of the year about 10 lakhs of persons were apprehended on the Railway

In reply to the points raised in the memorandum Sr; Si
by Sri V. K. Sthanunathan, Deputy Chief Commercia] Superintendens o
Sri R. Jagannathan, Deputy Chief. Operating Superintcndent, said that the Rajl-
ways have 2 Wagon Chasing Organisation to make maximum use of the available
wagons and the Railways were strengthening this o rganisation to see ghas

ngh who was assisteq

It was not possible for the Railways .

127

maximum use of all the available wagons were made. Now that the Railways
have assumed carriers responsibility, they were responsible for safe custo dy,
movement and delivery of the goods, and the Railway Protection Force has now
been taking extra care.

For movement of Barytes, Sti Singh said that it would be possible for the
Railways to provide a complete rake during a given pcriod instead of few wagons
now and then.

Referring to the delay in delivery of parcels from Salt Cotaurs Sri Singh
said that they were investigating the specific complaint made by the Chamber
and he would see that the delay is cut down. In the matter of according facilities
for goods booked at the Outagency at Markapur, Sri Singh said that whatever
goods 'were buoked at the outagency they were getting the same treatment as the
goods booked at Markapur station. The Railways were investi gating whether

. it was a fact that the goods booked from Outagency were being delayed.

As a regards provision of Q.T.S. facilities at Ongole Sri Singh said that’
he was in a happy position regarding the movement from Ongole towards Delhi
and Calcutta and he was willing to allo* even two wagons per day at Ongole
instead of twice a week.

Referring tb the delay in the settlement of claims, Sri Singh said that the
Southern Railway was receiving 4,000 to 5,000 claims per month and they were
also clearing a like number every month. The average time taken by the Railway
for the disposal of a claim application was about 45 days. He said that there
were only 13 claims pending on the Southern Railway for over twelve months,

As regards the undercharges collected by the Stations on the Southern
Railway, Sri Singh said that the station masters had specific instructions not
to collect undercharges where the patties were unable to load beyond a particu’ar
quantity for causes beyond their control. Where undercharges were collectcd,
the refund of the charges collected will be considered if the parties preferrcd
an application. In this connection he referred to the appeal made by the Railway
authorities to the trade to load one ton more in every wagon. This was being
done to see that more goods were carried with the existing wagons. If all the
businessmen and all the railway users co-operated with the Railway adminis'ra- .
tion, Sri Singh said that the railways would be able to carry 5%, of additional
traffic.

Referring to the delay in the refund of Q.T.S. when the goods do not reach
the destination in time, Sti Singh said arrangements have been made to issue
a pay order at the destination station immediately in the case of consignments
where the freight was prepaid and in the case of “To pay consignments ” no
Q.T.S. charge was collected.
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Sri Singh said that the request of the Chamber to provide special sidin
for Salt at Salt Cotaurs by the side of the Buckingham Canal to receive the S algt
coming through boats was being examined by the Railway. As regards the
Chamber’s plea for the resumption of loading and unloading of iron and steel
materials at Salt Cotauts now that remodelling work was over, Sti Singh said
that arrangements have been made to commence loading and unloading of iron
and steel at Salt Cotaurs. Referring to the difficulties experienced by the business-
men in obtaining booking facilities at Palakole, Sri Singh said that the railwa
experienced certain difficulties duting the months of December and Ji:muaf}'y
He said that at present there wasno difficulty in catering to the needs of thj;

area.

Referring to the supply of tank wagons for movement of vegetable ojl
at Yerraguntla on the basis of the priority and registration and not on the C ils
System of supply which was in force in Adoni area Sri Singh said that the Rail\g e
will have no objection to supply wagons in the order of priotity if the mil lays
in the Yerraguntla area preferred such an arrangement. Even as at pre ct:st
he said Yerraguntla was getting 27 wagons out of 120 wagons allotted I:O s‘;n
area based on the past traffic. at

As regards the provision of 40 ton fixed gantry crane at Salt Cotauts f;
lifting heavy consignments, Sti Singh stated that the Railway authorit ss or
having Mobile cranes and these can be made use of for the han dling heavc are
signments. He also stated that the request of industrialists to insta] 1h _Y con-
cranes on the railway sidings would be considerd favourable. He cited ifllrt own
of some industralists who were erecting such ctanes and were maki stances
available to other businessmen also at a nominal fee. making them

As regards the disparity in rules relating to levy of infri
in,

Sri Singh said that the matter was being taken up by the Southg:::c;;. charges

the meeting of the Commetcial Committee of the Indian Railway C ilway at

Association and a decision would be arrived soon. y Conference

Farlier welcoming Sri Singh, Sri S. Venkataran ;
? gam, Pr
Chamber, said : esident of the

' « 1 have great pleasure in extending a heatty welcome to Sti H. D. §;
General Manager of the Southern Railway on the occasion of his ﬁ' t. §1ngh,
rst visit to

our Chamber this evening. T am very glad Sri Singh and other offic;
found it convenient to visit our Chamber this evening. cials have

Businessmen have generally been complaining about the delay j
ment, movement and in the placement of wagons for loading a.ndy . a‘llot
They have also been complaining about the delay in settlement of ‘11n¥oadm8.
the like. May be in a few cases businessmen require little amcniti:sa;:‘ssoa::
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stations like waiting rooms, facilities for loading and unloading, covered sheds
for goods, water and lighting and public conveniences. I am of the view that
much of the difficulty experienced by the businessmen can be minimised or
avoided with a little more effort on the part of the Railway authorities. I am
sure such a step would not only be of help to the businessmen but also would
augment the revenues of the Railway.

You have mentioned elsewhere that the traffic was being diverted to the
road and this was resulting in loss of revenue to the Southern Railway more,
rather than the road, if only, they are assured of prompt and quick movement
and timely supply of wagons. Even in the matter of movement of
« Gmalls ”’, businessmen in different areas have expressed difficulty in booking
« Smalls ” to different destinations. If facilities are given for free booking of
« Smalls ”’, I am sure it would go a long way in helping the small businessmen.

I once again thank you for making it convenient to visit our Chamber
this evening. The memorandum of points is now before you and I request

- you to kindly give your valued views on the various points raised. I have
" every hope that you will give your best consideration to the points raised and

try to assist the business community wherever possible.

The Andhra Chamber of Commetce with 34 years of standing has over

800 members and over 35 affiliated Chambers of Commerce and Trade Associa-

tions. By virtue of its representative character it has been enjoying representa-
tion on a number of public and quasi-public bodies. The Chamber was enjoying
representation on the Southern Railway Zonal Users Consultative Committee
til] the last term.  During the last term the Andhra Chamber has not been given
representation. T request Mt. Singh to see that the nominee of the Andhra
Chamber is included in the list of members of the Zonal Committee at least for

the ensuing term.

Sri C. Audiseshu proposed a vote of thanks.

Sri K. Srinivasan, Public Relations Officer, Southern Railway and Sti P. V.,
Rajagopal, Divisional Superintendent, Southern Railway, Rayapurzm, were
also present e the occasion.

The following memorandum was presented to Stri H. D. Singh on the

occasion :

1. MoveMENT OF GOODS:

The Chamber often receives complaints from its members that there is
considerable delay in movement of goods and that much of the delay occurs
as a result of the wagons being detained at intermediate stations or even at the

A—17
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destination station due to delay in placement. Proper care is not taken to give
the right wagon for the right goods. In spite of the watch and ward facilities,
goods are being tampered in transit, while lyingin station yards and in goods
trains. Even though the Railways have to look after the proper, safe and
quick movement of goodsin view of their added responsibility, the Chamber
would like to mention that the Railways as catriers have to see that the interests
of the business community are looked after and they are enabled to carry on their

business efficiently and successfully. The Chamber would like to give a few
instances of the nature of the delay/loss or pilferage:

(1) Invoice No. 1 R.R. No. G.A. 473887 Wagon No. 39401 dated
November 30, 1961 Ex. Dholpur to Palakol. The wagon was received on
January 18, 1962. ‘The wagon allotted was, it is stated, a cattlewagon. 'The

wagon was found tampered and 4 bags were torn and the co

ntents of 3 bags were
missing.

(2) Invoice No. 9 R.R. No. G. 028343 dated November 1, 1961 Ex,
Managalore to Palakol. the wagon was received at Palakolon January 8, 1962,

(3) R.R. No. 839408 dated January 12, 1962 Wagon No. 8118, 8224,
8133. 270 bags of gram dhall and toor dhal] Ex. Bo
Received on February 9, 1962. The wa
crow bars on either side and the contents
to have been removed,

mosgao to Palakol—
gon was completely tampered with
of as much as three bags were found

2. ALLOTMENT OF WAGONS FOR MOVEMENT OF BaARrYTEs FrRoM Kopur TO
MabDras:

Market has been built abroad for barytes with great difficulty and exports
ate finding it difficult to complete shipments for want of tequisite number of

wagons to move the cargo. The Chamber learns that the exporters are unable
to get all their reqnirements in time.

The Chamber requests that arrangements
may be made to cater to export deman '

d adequately and in time.

3. SmaLL BoORINGS FrROM BANGALORE TO STATIONS ON NortH FEASTERN
RarLway:

Out member Agarbathi manufacturers in Bangalore area have represented

to us that they have not been able to book consignments of Agarbathis by goods
train to Darbanga, Katihar, Siliguri, Dar

days. They are being forced to des
highet cost of transport.
for smalls booking from

jeeling and other stations even in normay
patch the goods by passenger trains involving
The Chamber requests that facilities may be extended
Bangalore area to the stations referred to above.
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ND
OVEMENT OF RAW BONES TO BONE MILLS FOR CRUSHING A
FOR M
4, PRIORITY

EXPORT :

T ly of wagons should be given for movement of raw :) 0‘1‘;5

Priority in supply mills are situated and crushed bones ate manufactured.

to stations Were bonesiderablc delay in movement and conseflluently the export

At present the.rc N (;?n riority for movement of raw bones is glver}, the Chamber

trade I sugetrlllntg.it W(E)uld be possible to set up exports to a considereble extent.
is informed tha

i i g CStiOn
b i q theICfOrC requests thc Gcnetal Managet to COﬂSlder thls su g
Thc C}lam [+ .

favourably.

st
DELAY IN DELIVERY OF PARCELS FROM Savrt COTAUR
5. DEeLa

i f parcels which

tice by our members that delivery o .
Tuis brovght toth(;:: crll:y: nowY takes 10 to 15 days. Since thcf opening of
: 1t Cotauts, it is stated, that the above delay is fouf1d. It
delay was occuring even though the parcels arrived at

used to take two O
new parcel office at Sa

. i that the
» Ilentlg:;?ral the day next to the date of despatch.
Madras

ning goat skins under parcel way bill dated 13-11-61
to Madras was delivered to the patty only on 30-11-1961.
d by parcel way bill No. H. 729676 dated 22-12-1961

only on Januty 6, 1962.

One parcel contai
booked from Powerpet
Another parcel covere
was delivered to the party

6. Our AGENCY AT MARKAPUR @

b this out agency was statted as carly as April 1, 1961 the
Ech tpoug d that facilities have not been extended to the out agency
Chambclf ' mef . tly. Priority is being given to packages that are taken to
to function c.ff1c1en g-hence the packages that are entrusted to Markapur out
the station_‘ direct anld up for months. There is no separate pqu:a shf:d for
agency oftice are he . ppackages and the temporary shed proYlded is not
stocking the out ageﬂbzr feels that a separate quota should be given fo.r‘ out
sufficient. dThe dctl;;rrrlnerchaﬂts enabled to make use of the out agency facilities,
agency goods an

railway stations
¢ merchants are being forced to carry goods to nearby railway
As at present m

d book the goods there or move the goods by lorries.
an

7. Q.T.S. FACILITIES AT ONGOLE :

laces like Bomba:
i t centre for export of ghee to p‘ ce v,
o lmpﬁ;athznber requests that Q.T.S. facilities may be pro-
f ghee to Delhi and Calcutta and at least one

Ongole is
Delhi and Calcutta. ;
i Ongole for movement O
“d;:na:naynl%e allotted twice a week fpr. the purpose.
wa
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v 8. Crams:

The Chamber requests that applications for claim should be considered
carefully and wherever it is found that the Railways should accept the claim,
they should see that the claim is accepted and settled early. But there appears
to be a tendency to reject all applications for claims, For, the Chamber has
come across cases where claims have been accepted later even though they have

been originally rejected. Claim applications are not being acknowledged and
teplied promptly.

A claim in respect of refund of underchar
1960 and about which a reference was made
Superintendent to the Chamber on June 9, 1
is yet to be finalised.

ges wrongly collected in October
during the visit of the Divisional
961 and again on January 1, 1962

In another case a claim ap

plication made ag early as September 16, 1961
remained without a teply or eve

1 an acknowledgement til] aboyt a few days ago.

When open delivery is

given, officer who gives open delivery settles the
claim at some percentage.

At the time of ordering payment of claim the Chief

to pay the claim amount takes his own time. For
instance in respect of Invoice No. § dated 1-7-1951 Ex. Belanganj to Palako]

open delivery was given and claim was settled on July 27, 1961 by the Claims
Inspector for about Rs, 1,921. The party has been informed now that he wijj
be paid only Rs. 1,496. This amount also has not been sent. In the case of
another invoice No. 6 dated July 15, 1961 Ex. Paravathipuram to Palakol in
respect of a consignment of Horsegram of 240 bags open delivery was given

and the claim was settled on 18-8-1961 at Rs. 816-63 nP. This has again been
reduced to Rs. 622-88 nP. without assigning any reason.

The Chamber feels that the clai
by an officer of the Railway and t
amount. The Claim amount also
s settled.

m should be honoured once jt is accepted
here should be no further reduction in the
should be paid immediately once the claim
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h d t: t Wh]ch was ]]()1 a |al1]t ()i the ConSlgnOt or thc

consignee.

AY:
9, UNDERCHARGES COLLECTED BY SOUTHERN Ramw

i ial siding of the Nizam Sugar Factory. in the meter

Shakat:.:nagﬁ:)ff ltsh: Sciic::l Sll{iil'z»gvay. According to the rules in force fro:;
e 1961 he Station Master, Shakaranagar wanted the meter gauge W.ago
O et t }f 145 bags (quintals) of sugar. Since there was no space in the
to be loaded vt than 13("(;7 bags in them the Station Master, Shakarnagar made
wagon for mort‘3 athc relative Railway Receipt to say that the wagon was fully
an endorsemen o o space left for further loading. On the strength of
o e o nstations waived the collection of undercharges -as pet
e endo'rsement fS OIHIZS bags. It is therefore necessary to give instruf:txons to
e Sta‘?dmg - 0:0 refrain from collecting undercharges and the Chief Com-
. M?Stersd nt should also be requested to arrange refund of thc.: ut?dcr-
mercial sup.ennten :' ng applications. Even in the case of rejected applications,
Ch“ges‘ T oo 'lalg&ﬁ)erintendent may be requested to arrange refund of
t::c CISCf }f:r::e:;inst the renewed applications of the parties concerned.
the underc

Railway Receipts the Station Master, Shak_amagar h'as endorse.d
a some ? i . stion wete loaded fully to carrying capacity. In this
that the wagons in que in the Southern Railway have collected undercharges
case most of the statlonjre standing instructions to load one ton mote than
on the pka that t%ltereof the wagons. In any case the consignor was not 1:es-
the carrylng ey on was loaded according to the directions of the Station
ponsible, since the WagIt is not fair to penalise the consignor for the fault.s of
Mastcr,. Shakatngaréhakamagar. The refund applications wete also negatived
the Statxox? Master, rcial Superintendent. It is therefore requested t?at clear
by the .Chwf Conblmeiven to the Station Masters concerned and the.Chlef Com-
instn‘Jctlons may iignt may also be advised to consult the Station Master,
mercial Suliett::;::;le edisposal of the applications for refund of undercharges.
a .
ilrekit;:icd applications may also be reviewed afresh,

The Station Master, Shakarnagar in some cases is obliged to load less due
¢ 2 ? . . t. agon
le load restrictions en route or due to inhetent defect in the relative w g
o . .
wod m kes an endorsement to that effect. Even in this case undercharges are
and makes a '
collected at some stations.

The stations that collected undercharges are mostly Royapuram, Katpadi,
Chittoor, Palghat, Coimbatore and Madurai.

i i and he
It is essential that the position of the consignor must be m'adc.e cleard
hould under no circumstances be penalised for the acts of omissions and com-
should u _
missions of the Station Masters concerned.
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10. Q.T.S. SERvICEs:

When the goods booked on Q.T.S. do not reach the destination in time
the difference in freight should be refunded to the parties. The present procedure
of refunding a small fraction of the freight after application and in some cases
after prolonged correspondence may be replaced by a system of settlement on
the spot by issue of refund voucher at the time of clearance of the consignment.

11. SipiNG FAciurries vor SALT AT SALT COTAURS:

Salt manufacturers nearabout Madras have represented that it would be
of great advantage to them and the Railway administration, if a siding is provided
for loading salt at Salt Cotaurs from the Buckingham canal side. This would
enable the salt manufacturers to move the salt from production area to Salt
Cotaurs by boats and load them in wagons at Salt Cotaurs. The Chamber learns
that the Salt manufacturers would be able to save 24 nP., per bag which costs
Rs. 3, if this facility is given to them.

The Chambert also leatns that the Southern, Railway authorities are consider-
ing the question of opening Athipattu near Ennote as a booking station for salt.
But the manufacturers of salt have expressed the view that this would not be
of much use to them as salt will have to be transported to the station from the
factories. The provision of siding facility which would not cost much to the
railway would not only be of considerable benefit to the Salt manufacturers at
Athiput, South and North, Tillai, Vallur and Voyalur and other areas but would
also go a long way in augmenting Railway eatnings,

Salt from this area is brought to Madras by boats through Buckingham
Canal to the Boat whatf on Wall Tax Road, just opposite to Salt Cotaurs goods
shed (Shunting etc). Since all the Salt bags ate stored on the other side opposite
to Salt Cotaurs Railway lines on the Buckingham Canal, it will be very economical
and convenient for loading salt, if a small siding line in Salt Cotaurs on the side

of the Buckingham Canal is given, between Elephant gate bridge and
Moolagothram bridge.

This siding, if put into commission, the Chamber may add would be usefal
for loading of rice also which comes by boats.

12. LoApiNG AND UNLOADING OF IRON AND STEEL MATERIALS AT SALT
COTAURS :

Iron and Steel materials were handled at Salt Cotaurs till recently. It wes
stopped as the work relating to re-modelling of the goods shed was going ons
Now the remodelling work is completed, but still the wagon unloading is not
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resumed at Salt Cotaurs. Loading and Unloading of Iron and Steel are dope at
Royapuram now. There is much congestion at Royapuram in view of the
fact that wagons previously handled at Salt Cotaurs are also diverted and un-
loaded at Royapuram. Even though it was felt originally that the diversion
would be only temporary now it seems as though it was going to be permanent.
Due to the congestion at Royapuram, it is stated, many businessmen are not able
to unload the goods and take delivery of the material in time. It is stated that
this has resulted in their paying demurrage and wharfage. Moreover the godowns
of the Iron and Steel merchants are situated nearabout Salt Cotaurs as loading
and unloading of iron and steel were being done there previously. In view of
the above the Chamber requests that unloading of iron and steel wagons may
be resumed at Salt Cotaurs.

18. LoADING AND UNLOADING OF WAGONS AT Paraxovr:

Previously goods were being received daily at Palakol but now it is stated
that goods are being teceived only once in 4 ot § days. It is mentioned that
the goods are being held up at Nidadavolu or at Bhimavaram for days together.
The T.Ps. wete being delivered immediately on receipt. Now it is stated T.Ps.
are being broken only after 4 or 5 days after reaching Palakol and after receipt
of orders from D.T.S.T. This, the Chamber is informed, results in considerable
delay at the delivering station. The Chamber requests the G.M. and the Heads
of Departments to look into this question remedy the defects and ensure speedy
movement, loading and unloading of wagons, etc.

14, ALLOTMENT OF OPEN pLOT AT KARUR FOR STACKING FELDSPAR AND
1 ]
QUARTZITE FOR ONWARD MOVEMENT TO MADRAS HARBOUR FOR SHIPMENT

ABROAD @

Itis brought to our notice by our member-exporters of Feldspar and Quartzite
that they ate experiencing difficulty in obtaining open plot for stacking the above
minerals at Karur, It is stated that the available plot has been allotted to some
local party by the Divisional Superintendent, Olavakot even though that party
is not making use of the plot. In spite of repeated representations and the
recommendations of the Ministry of Commerce and Industry, Export Promotion
Wing our member-exporters have not been permitted to make use of the plot
for loading purposes. The Chamber requests the General Manager to assist
cxporters in matters of the above nature.not only in the larger interests of export
promotion but also in the interests of increased traffic for the Railways them-

selves.

15. ALLOTMENT OF PLOTS FOR DUMPING IRON ORE AT GOOTY RAILWAY YARD :

Many mine owners were being using rented plots at the railway siding a
Gooty to dump iron ore brought from mines to facilitate their immediate
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despatch to the ports. Since some remodelling of Gooty sation was going on
the authorities took ovet the plots assuring that alternate plots would be given
to the minerals and ore exporters. Plots were allotted at different places in
patches. This too was done five months after the issue of notice to vacate the
plots occupied by them. During this interim period wagon supply also was
not sufficient to clear the entire stocks available in the railway siding and con-
sequent on the non-availability of wagons the ores coming from the minehead
in anticipation of wagon supply also accumulated, It js stated that the
authorities are demanding rent at high rates for the alternate plots offe
though by agreement they have to provide equal area on the same
agreed to before. This matter is pending for a long time and the
ate anxious that they should not be saddled with unnecessary charges are extra
rentals. The Chamber requests the General Manager and the Chief Commercial
Superintendent to go into this question and see that the legitimate i
the mine owners are safeguarded and the matter is settled at an eatly

Railway
red even
rental as
merchants

nterests of
date,

16. SurrLy oF TANK WAGONS IN THE GUNTAKAL Drvision :

The supply position of tank wagons in Yerraguntla Poo] j
Kondapuram to Rajampet in Cuddapah District is not satisfact
meet the needs of the oil Millers. The past exports of o] by ta
the last three years which has been taken into consideration by the Divisional]
Superintendent, Guntakal is not suitable, according to the millers, in the condi-
tion now obtaining. In the last three years much of the oil wag despatched in
closed wagons while the same is now being moved in tank wagons. Hence
there is huge demand for tank wagons. The Chamber requests the Genera]
Manager to consider the present increased production of oi] and the changed
condition in the mode of despatch of oil,i.e. in tank wagons instead of in closed
wagons, and allot to the above area at least one tank wagon per miller at least
once in a month.  As there are forty mill owners in the Yerraguntla Pool, the
Chamber requests that forty tank wagons may be allotted for this Pool per month
so that every mill owner will have the chance of getting at least one tank wagon
per month. The tank wagons may be distributed to each miller according to

the order of priority of registrations made in stations in the Pool from time to
time.

.. from
ory and does not
nk wagons during

The empty tank wagons may be returned to Yer
adding them to Q.T.S. Trains so that undue delay,
may be avoided in returning tanks.

raguntla Pool direct by
which is existing at present,

The Cycle System of tank supply wh'ch is now in forcein Adonij Pool,
it is learnt, was suggested by the

Divisional Superintendent for adoption in the
Yerranguntla Pool. This system is not suitable for Yerraguntla area as the

137

i ir mi i llet only. There is no questioh
i nning their mill with one expe : :
1\,1:'1ucm';tz:‘l:‘lae 1'<111istx.'ib?1tion and all are to be treated alike and every miller should
ui
. te: chance of equal supply of one tank wagon at least per month.
ge

If the present stock position of tank wagons in Guntakal Division is ncz:
ient to clear the demand, the Chambet suggests th:‘a.t.a..lterna.te arr'angemen
i de by borrowing tank wagons from other divisions in this Zone‘ ot
Zsznl:)ihzaRz.ilzmys where thete ate surph'm tanllc wagons so that the congestion
in oil traffic in this area in the peak season is avoided.

17. SuppLy oF CLOSED WAGONS FOR OILCAKE AND OILSEEDS :

The Chamber requests that closed wagons may be supplied at Cutddapa;h

Yerraguntla for movement of oilcake and odsecés and arrangements may
and Yoreig et the demands withaut any delay. It is also suggested to make
be made tot'mfoscd wagons for clearing groundnut oilcake and seeds instead
b;Stlll:)i?n; t;ern for iron ore, Cuddapah slabs and firewood as they could be
of a

moved in open wagons.

EAVY
ANE AT SALT COTAURS FOR LIFTING H
F A FIXED GANTRY CR
18. PRrOVISION O
CONSIGNMENTS ¢

One of our members who are manufacturers of power transformcr's h'ave
i d the Chamber that they are experienced difficulty on account of limited
P it ilable at Salt Cotaurs. There is no permanent crane at Salt
e one of 5 ton capacity. The 10 and 20 ton cranes available
Cotaus, e?;cept Ofe moving all over the district with the result they are not
o 'the Cor o av:hen needed. Very frequently consignors have to wait with
- usefor a few days. Even so the limit is only 20 tons and anything
h?avy PZCka}tg;:t has to be lifted by the breakdown crane which is to be moved
N 1‘:“ m. Its movement also is uncertain, as it can be commandeered
f'f)(::ﬂ:n*;;:tr;z:l .Where there is derailment or breakdown. The Chamber, th;re-
ests that permanent hand operated gantry crane may. be .ﬁxed a.t' alt
o sugagt the crane siding with a capacity of about 40 tons. This will facilitate
lcc;)(z)%?iltllz and unloading of heavy consignments that'are. movefi ‘frm'n Madras
i i t Madras. In the context of rapid industrialisation of the
" W?YiChC;:;;:c: feels sure that the cost of erecting the crane will be realised
iS;a:cr’casznablc time from the various railway users.

19. Levy oF INFRINGEMENT CHARGES:

There a;:c no fixed rules for the levy of infringement charges for ovet-
i ’imal consignments on the railways and different principles are being
f'nll]l;::eld on the different railways as enunciated in rule 119 Page 3 of the Goods
0
A—18



138

Tariff, Part I in force from January 1,1962. The Southern Railway, for ple,
levjes,only a small infringement charge for over-dimensiona}] consignments with
a clearance of six inches from the fixed structures. The Ceatral Railway on

the other hand does not levy any infringement charge for the movement of over-

dimensional consignments wh'ch can be moved without the need for

clearing
t.
the platform to an extent of three fee

A few Railways, however, levy the
imum infringement charge of Re. 1 per Kilometre for consignments which

do not fallin the above category. One of our members who are manufacturers
of transformers have to get over Rs. 10,000 by ‘iVaY of rfafund of infringement
charges wrongly collected from them by various Ral.lways. The Chamber
feels that either the rules are vague t.hat they cou.ld be Interpreted in different
ways on different railways or that dlﬁere‘nt practices are adopted on different
railways. The Chamber requests that this ma'tt.er may be taken up with the
Railway Board and other Railways' and a de.cls10f1 takefl that no j
charge is collected except when spe-clal pte.cautlons‘ 1nvolvmg additj
are necessary on the part of the Ra.1l‘ways in carry}ng over dimensj
ments. In cases where such additional precaution

nfringement
onal €xpenses
onal consi gn-

S are necessary the Tariff
may be fixed depending on the expenses incurred. It g needless for the Chamber

to add that in view of the growth of new industries larger consignments are now

moving across the country in greatet frequency and any unnecessary levy of
infringment charge would result in hardship to the industry,

20. MOVEMENT OF RICE AND PADDY FROM Brzwapa DIVISION—NEED poR
ALLOTMENT OF MORE WAGONS :

The Bezwada Division comprises of four revenue districts of East
West Godavari, Krishna and Guntur districts Whic.h ate having 2 hea
in rice production. During the procurement period the tota] surp
in this area was estimated by t.he State Government ?‘t m ore' than five
The production in the area h'as increased due to. extensive and intensjve
and the surplus is now estimated at about eight lakh tons,
65 wagons was fixed for rice export.s l?ased on the surPIus of
quota, the Chamber is informed, is inadequate and insuffi
surplus quantity to Madras, Kf:rala and Mysore,.states'
now forced to move rice to stat1o.ns on Cent.ral Railway an
lorries. Some times they move rice 'to Kakinada and Vis
there they move the stock to Cochin by sea.
arrangements may be madc'a fo.r supply of 100 w
of rice from the Bezwada Division.

Godavari,
vy surplus
lus of rice
lakh tons.
Cultivati0n
A quota of 60 or
S lakh tons. ‘This
cient to move the
The merchants are
d to Madras City by

akapatnam and from
The Chamber requests that

agons per day for movement

21. MOVEMENT OF JAGGERY FROM ANAKAPALLE :

It is brought to our notice by the Anakapalle Mercha

nts that the system of
marking of jaggery bags introduced with effect from Janu

ary 1, 1962 is causing
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j bags should be exempt from
: d they request that jaggery bag
bacdship 0 the't::j:) anIn th}; matter of allotment of wagons the Chamb;::
matkings 28 & tuifcments of Anakapalle for jaggery movement may
requests that the performance but also from present production

ast : :
CStimatefd I;Ott :f;:l};yf‘;‘::‘ gilzren for expeditious and timely movement of jaggery
and all facilitie

i i tres.
to different consuming and marketing cen
0

F TIMINGS ¢
RENIGUNTA PASSENGER MIXED TRAIN—REVISION O
RAICHUR-

= ichur-Renigunta passenger No. 94 starts from Raichur at 8-tlfi Ai.il:/l.

The Raichur hes Renigunta at 1-15 A.M. the next day. The present tim g
at present at.ld o elsl assengets as the trains running from Madras to Waltair
is inconvenient for the Pn ers are unable to catch those trains at Gudu.r for want
run earlier and the- passe ’%he passengers miss the trains both at Renigunta an‘d
of propet ConLrleCtlon'S.hur assenget leaves Raichur at about 6-00 AM. all t}ns
at Gudur. If the Raic oidzd. The passengers will have fac‘lhtxes for taklffg
incovc;niencfit ffi ::fd ?uddapah during day and night respectively and the train
food at Guntaka

would reach Renigunta at 23 hours.

i i ded upto Madras.

ts that this train may also be exten .
The Chamber alsobiui;g'te;p to the passengers, butit would also relieve the
y il and Express trains to a cettain extent. ‘Thc Chal.nl.)er
. tion may be considered favourably at the time of revision

This would not on
congestion 0n .the
requests that this sugges
of the time table.

Railway Budget.

Venkatarangam President, Andhra Chamber of Commerce, in a
Sri S. Ven >

gtatement to the Press said:

cement made by Sti Jagjivan Ram at the time of present;ng
With the annous doet a rise in fares and freight rates was expected. ‘ 'ut
the interim Railway Bu fgeso nP. to Re. 1 per tonne on almost.all commodl‘ncs,
the present in(fteﬂse . noanese ore, cannot be considered a wise ste‘p e'spcc@lly
with the exception of ma 1g1en we are concerned with arresting the rise in prices
at the present mome‘?t: “;f our exports. It is really surpring that the Railway
and with the Promotlonn to implement the recommendations of the .Export
Minister has not chose ittee that a 259 freight rebate should be given for
Impost Policy com® raised the passenger fates and freight rates by relying
let'h ;zmsof another Committee, #:i%., the Railway Freight
atio

and o
all export cargo W
on the recommend: "
Steucture EAQR Commities . . to raise by the new
he extra revenues the Minister proposes to y

the ex

1 believe ! Rs. 21.26 crores could have been easily realised by increasing
., Rs. 21.

Pgoposals, vig
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opetational efficiency, increased wagon turn round and other measures and b
reducing working expenses. Viewed from past earnings and traffic ther);
appears to be an under-estimate of receipts as a result of the new proposal’s

The Railway Minister has promised liberal allotment of wago £
and other movement, with increased availability of rolling stockg n; o coal
It is well-known that the delay in movement of coal had not onl c:mt dW ;gons.
m.:cks b1.1t also disturbed the entire economy due to loss in indust};ialea ) d Ot.tl&
high pn'ces and the like. I express the hope that the Railwa Minfrto P
succeed in his endeavour and contribute towards the efficiency o thS et .would
and thus towards the all round economic development of the coZntry " fallweys

Transport Problems of Industry and Trade in Andhra Pradesh

The Andhra Chamber in a communicati
: ication addressed to the Uni ini
for Railways on May 30, 1962 stated as under : rion Miniser

y y ber to add SS t y u as under on thc I)t()])]c”]s
I am deSIrcd b m Clla.nl Tess to you a d
the buSlneSSInCn. aﬂd lndustrlallsts n .kaldhra I radcsll are fa.Clng 'Wllh !Cgal’d

0 11 ra fC 1 h a re tt I'VC y ur consi rat on and att t t
t ra t f 1 Wit ques (e} g 0 O Sde
i atl €.

The industrial and mercantile community of Andhra Pradesh, whil )
deeply grateful to the Railway Ministry for taking up the work ’fW -e fecl{ng
of a second Bridge across the River Krishna at Vijayawada for wl?iclf e oo
.tion .stone is being laid today, in order to remove one of the maj l:.hc uad
in ra.l'lway transport, desire to point out that unless some or alllorf O;tlene.Cks
rflentmned hereunder are taken up for immediate consideration do' e points
tion, the benefits that are expected to accrue to Andhra Pradesh £ m:h 1mP1cmer'1ta-
of trade and industry as a result of constructing this bridge will l()): n:ghpgr- (l):‘onon

ible.

éndhra -Pradesh is primarily an agricultural State having a surplus i
foodgrains, agricultural raw materials and commercial crops in additi o o
. . . . i ion to
mineral wealth which are being sold in neighbouring States or exported ¢ large
0 some

foreign countries. Even Sugar, the major industry of this State, will h
> ave to

ﬁnd an outletin other Stat i Vi
, €5 Or 1n overseas matkets Th i
kets. e economic develo
pment

of this State depends to a large extent on the market commanded b

duced in fhe State and the ability to obtain fair and reasonable : Y those pro-
pro.ducts is in turn dependent upon the availability of suitable fx ces for all‘ thcsc
It is therefore of utmost importance for Andhra Pradesh to ;’:SPOIt facilitics
munication and transport facilities to develop its econom Th Ve Bood com-
good potentialities for development of good export trade g vi te Stat? bas also
large exportable commodities and proximity of sea ¢ y virtue of its baving

Pradesh can claim to have a long coastline, a good camol"‘sz;rstzoug: Andhra
R and some of

&
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the main arteries of rail as well as road transport systems, the benefits they confer
to the development of local trade and commerce are not adequate when com-
pated with the needs of this region. The Railway transport facilities of this State
should be considered as very inadequate, when one takes into account the large
area, population and the necessity to send out a good portion of its production—
both agricultural and industrial—to other States and foreign countries. 'There
are still some large tracts in the State whete the railway facilities do not exist
at all. 'The long main lines that run through this State are serving mote as
links to connect the north to south than to transport the local produce to different
patts of the country. The fact that the businessmen often complain about
jnadequate supply of wagons for the transport of rice, jaggety, sugar, fruits,
tobacco, minerals, etc. will show that the existing facilities are not sufficient
and that the railway should also take into account the need to move the local

traffic along with the through traffic.

The wagon supply and booking position in Andhra Pradesh is causing
an ever increasing wortry to the businessmen as well the Railway authorities,
Manufacturers find it difficult to get wagons for bringing raw material and fuel
to the factory as also for despatching the finished goods to consuming centres
or port towns, as the track capacity is utilised more for through traffic than the
local traffic. Even essential articles like foodgrains and pulses encounter
difficulties for months together. Minerals like mica, barytes, steatite which are
to be transported to port towns for export do not get adequate and timely

Minerals and ores which would have normally moved to the ports

facilities.
even at a slightly higher cost

in Andhra are now being diverted to other ports,
owing to inadequate transport facilities.

Even movement of goods over small distances as also movement of
various commodities from intermediate stations to different destinations take
an unduly long time when booked and bookings are often found to be very
difficult to obtain. This has been resulting in diversion of trade and loss

of trade to businessmen in Andhra Pradesh.

The Chamber is therefore of the opinion that in view of the rapidly
changing face of this region and the necessity of a good portion of the local
produce to be transported to places outside the State, the Railway authorities
while according at least equal priority to local traffic along with that of through
traffic, on the existing track capacity should also take up for immediate considera-
tion the improvement of the existing facilities and to open new lines, in order
to help the economic growth of Andhra Pradesh on a proper and sound basis.

WALTAIR-MADRAS ROUTE ¢

The Waltair-Madras toute, which is a part of Calcutta-Madras route covers
one of the most thickly populated ateas in the whole of India and the transport
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facilities on this section, thetefore, should be such as will cater for not onl
the All-India traffic from Calcutta-Madras, but also cater for the Sub-rcgi?:my\

demand between Waltair-Madras. Such a need exists not only in relation to
Goods trains but also Passenger trains.

There are two important bottlenecks at Krishna and Godavari on this
Although the bridge across Krishna is now taken up,itis necessary that th br(.)ztc.
across Godavari also should be taken up imme diately. The Rail e bridge
may also take up forthwith the question of doubling the entire R;i‘ivay Board
between Madras and Waltair, way track

As a good portion of the existing capacity is taken up for the
goods trains from Calcutta carrying mostly to points south of Mazlrowmcnt ?f
just no capacity available to put in additional Express or Passen GS,t tl'.xerc is
this sections so as to bring up the passerger facilities at least o ger fams on
now exists on the routes Madras-Trichinopo1y_Ma dras or Mad par with what
Coast or Madras-Bangalore. adras to the West

DieseL CAR SERVICE ;

A study of the passenger density in and a i
Tuni will s}:uely reveal that much Zf the tra;;):nriuzga}\,;;;aiawﬁgm say Ongole-
the traffic round Rajahmundry -Nidadavolu is really of a Zub:l:;,and much of
The All-India trains will not fully serve these limitd Jocal needs a;lt character,
in tl.le inte;est 1O)f Cf:;)nomYDand additional revenue to the Railv;ays a:K::;il .
service to the publicif more Diesel Cars are put to carry the short distance as
passenger

traffic, which in this case, is forthcoming in plenty in v;
asea is thickly populated. Plenty in view of the fact that the

LINKING OF HYDERADAD WITH NELLORE :

A preliminary Engineering Survey of 2 B.G. |j
> .G. line £
north bank of Pennar, i.e., practically Nellore to KaZipI:IilsPad;gupadu on the
been made long ago. . understood to have

The situation in this part of the State has now consid
the Tungabadhra low level canal coming right upto Kurn,
and the development of the ayacut area of the Nagatjun _
development of the coal fields is also expected in the I]( Ota;:gat- Considerable
line which is proposed from Bibinagar-Vemalkonda-N , gudem area. This
Macherla-Kurichedu-Pondili-Uthayakiri-At makuru-Padyky . g On'ih'Nandikonda-
a distance of 281 miles and will connect at Macher]s Wi‘}f":hu-l\cllorc
line and Kurichedu with the Guntur-Dronachalam-Guntak 1 ; Machcrl.a-Guntur
will provide a long term solution to lessen the ever incr @l line. This project

Vijayawada-Madras section by providing an additiona] jzfj?egﬁprcssl;{r;don !t)l:l
om Hyderal

erably changed with
ool on the one hand

covers
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to these areas and facilitating the traffic flowing from Central India and Hydera-
bad area to the South. It would also serve as a great artery for the movement
of foodgrains to these chronic famine-ridden areas.

NELLORE-MUDDANURU BroAD GAUGE:

The Nellore-Muddanuru Broad Gauge section is another which requires
examination, since it opens up 2 part of the fertile Nellore District and also a
part of Cuddapah District with potentialities for industrial development. The
present alignment of the line of the Southern Railway from Arakonam to Raichur
runs away from prosperous centres of trade such as Proddatur which is 7 miles
from Yerraguntla Station and Jammalamadugu which is about 12 miles from
Muddanuru Station and so on. The proposed line may pass through.
Buchircddipalcm, Atmakur, Badvel, Maidukur, Proddatur and Jammalamadugu.
The distance from Nellore to Muddanuru is about 150 miles and in view of the
terrain being plain country for a greater portion, the .cost of construction may
aot be very high. A traffic survey of this line by the Union Ministry of Railways

should be taken on haod immediately.

HYDBRABAD-VISAKHAPATNAM LINK ;

To open up the interior areas of Tcla_nganiit and enable the produce, minerals,

and manufactures from Telangana Districts and from Hyderabad area to
ores editiously, the Chamber is of the view that a railway link between
mo;et ‘::1:1 and Dor,nakal should be provided. The line may be connected direct
gi r: aDomakal upto Visakhapatnam Port via'Singareni and Bhadrachalam
Road. This link which will be less than 150 miles would go a .long way in
providing 3 Jatge hinterland for the Visakahpatnam Pott and facilitate the easy
movement of produce‘and merchandise of Telangana atea.

NVERSION OF METRE GAUGE TO BROAD GAUGE :

Co

The Masulipatam—Gudivada—Vijayawada metre gauge section has now
been converted into 2 full Broad Gauge, the l'3road Gauge route running also
from Vijayawada to Guntur. The fesulf of this has been that t'he Metre Gauge
link of Rayalaseema atea has been dleu.p.ted at Guntur—Tadepalh. It is necessary
to ensure adequate transhipment facilities at Tadepalli so that the movemen;
of ore from Bellary-Hospet area may go into the East Coast Ports also and there

is free movement of industrial produce and foodgrains.

Macherla Metre Gauge line now serves Nagarjunasagar Project

The Guntut- :
area. With the development of the Project for which the canals on the south

bank have already been laid, there is no doubt that there will be vast increase in
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production of foodgrains. The Hydro-Electtic power will also bl

coming into existence a number of industries in this atea. It is ther :m ey
tial that the Guntur-Macherla line should be immediately converted into 3 Brond
it e into a2 Broad

MEETINGS OF THE ZONAL COMMITTEES :

It is customary for the Zonal Committee of the Railways to m
twice a year. The number of meetings may be increased to at least e;t & .least
a year. The Zonal Committee of the Southern Railway usually meet o mes
Bangalore and Trivanduram which is the Headquarters of Ma.dre Sl\:t Madras,
Kerala or any other stations which are served by the Southern ;S,' yeore and
Zonal Committee of the Southern Railway should also meet t211Way. The
in addition to other places although Hyderabad is not on the So ?h HYde?abad’
In view of the fact that nearly 2/3rd of Andhra Pradesh is scrvedE el’n..R:,ulway.
and Guntakal Divisions and thete are bound to be many rnattersyofV]]ayawada

the Goverament of Andhra Pradesh. Such meetin
. gs held iﬂ the Hcad
quarters

of the State would enable closer contact bein i
g established betwee
n the Railwa
y

Administration and the Government of Andhra Pradesh

The Andhra Chamber of Commerce which has
35 Affiliated Chambers of Commerce and Trade As:ZZa:g?lsnfemb
of trade and commerce in Andhra Pradesh. The Chamber hls t:e Apex body
representations on the Zonal Committee of the Central Railwaas €en accorded
the Chamber was enjoying their tepresentation on the Zonal (5; Exten though
area now served by the South Eastern Railway as also on the § Ommittee of the
the Chamber is not enjoying the representation now on the outhern .Railway,
the Zonal level. In the Southern Railway, the Chamber 5}‘: two failways at
representation on the Divisional Committee. Since the A d;s been accorded
members spread all over the Andhra Pradesh and Madras n l'.a Chamber has
affiliated organisations representing different facets of o :ﬂd it -has over 35
Chamber requests that representatives of the Andhra Chamba ¢ and in
on the Zonal Committees of the Southern Railway er s
and the Central Railway. ’

ers and over

; dustry, the
ould be included
Southern Easten Railway

The State Government should also be ¢
the rank of a Deputy Secretary to represent ilc::egzietri “cbute an Officer of
Advisory Commitees. Itshould be seen that a single Offic ment on these Zonal
of the Zonal Commitetes of all the three railways so that h er ?ttends the meetin gs
the case of Andhra in regard to railway matters in 5 cofo::;:lb: ;ble to present
nate manner,

TRAINING FACILITIES :

It is also essential that in each Division there s
ou

for the different categories of staff so that the problems Id be trﬁnihg centres

can be explained to tnem

concern to .
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in English and in the regional languages with a view to imptrove the efficiency
gradually. The Administration should pay attention to this matter of setting
up training institutions in each Division.

The Committee of the Chamber hope and trust that the above points would
receive your favourable consideration and immediate action.”

The Secretary, Railway Boatd in his reply stated as under:

« With reference to your letter, dated May 30, 1962 addressed to the
Minister for Railways on the subject noted above, I am directed to state as

under :—

MoveMENT OF RICE, SuGar AND Frurrs:

When the movement of these commodities is sponsored by the Minister
of Food and Agriculture, these are moved preferentially in a very high Rail
priority. Fruits being a perishable traffic for their movement there are standing
insttuctions to the Railways to move them by passenger and parcel trains. For
tobacco and minerals commodity quotas have been fixed and instructions have
been issued to the Railways to move them as expeditiously as possible.

The Railways ate fully conscious of the necessity of providing more and
more wagons in view of the increasing ptroduction and they are taking all possible
steps to meet the situation. There has been progressive increase on the supply
of wagons during the last 2 or 3 years but still much progress remains to be
achieved in the supply of wagons of which there is, no doubt, a shortage in the
country. ' However, Railways are making allefforts to supply wagons in adequate

numbers as far as possible.

MOVEMENT OF IRON AND MANGANESE ORE FOR EXPORT:

The State of Andhra Pradesh is being served by three Ports, viz. Vizaga-
patam, Kakinada and Masulipatam. These ports are being utilised for ore
traffic export to the maximum possible extent and no discrimination is being
done by way of any sort of diversion, etc.

Dieser CAR SERVICE:

The existing fleet of diesel-rail cars available on the Southern Railway
is already utilised on the Nidadavolu—Rajahmundry—Samalkot—Tuni, Nidadavolu-
Bhimavaram-Narasapur and Samalkot-Kakinada Port sections and no spare
diesel cars are available for being run on any other section.

A—19
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DousLinGg oF Track BETWEEN MADRAS AnD WALTAIR :

The question of providin

g a second Railway bridge over Godavari River
is under active consideration an

d a decision is likely to be taken soon,

(@ Gudur to Gummidipundi

55.75 miles.
(6) Vijayawada to Taundura 27.50 ,,
(9) Vijayawada to Nidadavely 79.00

CoNsTRUCTION OF NEW LIngs:

conversion of Guntur-Macherla sections

Necessary
provision has also been made for increasing t

he capacity at Tadepalli.
ConsuLTaTIVE CoMMITTEE ;

at any points within the jurisdiction

of the Zonal Committee, should the General
Manager of the Railway consider it

desirable or expeditent,

Your observations in th
Southern Railway, have, in th
Manager, Southern Railway,

ese regards about the Zopa]

ese circumstanccs, been forwar
for his consideration,

Committee of the
ded to the General

4
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i i he
dy given representation on t
The Andhr te Government are alrea ‘ .
mmi . Sti’ ihe Central, Southern and S.E. Rallways. It 1s.> for the
Zoml C0 ttcats t(:) decide who should be their tepresentative. It is, there-
Governmen

Sute d that the Chamber may address the State Government in the
fore, suggeste i
_inatter. : T e

. . e tepories
ements already exist for training facilities for .al.l .ca elgb i
: - i fraini i nal basis
Sultab'e alﬂ s Class IV staff are given fraining either on a divisio:
Railway.
of staff on

i i s also.”
t important centres in regional language
or a
Rail Transport—Discussion with Sri Kripal Singh.

d a discusston with Sri Kripal Singh,
R o Teamponation, on Augas 31, 1962 a 1 Orfes
Member, Railway Boar Southern Railway, Madras. Sri Kripal angh stat.ed
of the Gencra‘l Manager,i hing of wagons at the request of the conmgnc:c in-
that the question of ICV;C i of not less than 24 hours and this was not des.lrablc
volved additional deten :)c of shortage at present. Referring to t%xe question f’f
in view of the heavy ﬁg;‘ for wagons loaded at private sides Sri Kripal Smgh.szud
issue of clear receipts concerned loading was witnessed by the staff spt?cxally
so far as goods sheds Wel;ﬁ In the case of private sides it was for ﬂ:’lc con‘sxgn:;:s
appointﬁd for the Purposa- e the services of a railway servant for Wftncssxrlllg :
have themselves to' eng fe a clear receipt would be issued by the Railway. eg.al
actusal loading in twhlf:?tc"'of B.F.R. wagons for loading Iron a.nd Steel mate(rix:; s
ding the non-availabi ;3 Zn alore he suggested that if the consignments cc?ul ;
from Madras area to D fml booking station through to Bangalore area ms;ga
dcspatCh“;d from the ?ﬂgunloa ded first at Madras and then rebooked to Ba'nga.o‘rc
of the consignment bclr}gn to B.F.R. wagons and would improve th¢': availability
it would avoid detentio ons for movement of Iron and Steel materials from the
of the special type ‘.)f I‘Z:xg al Singh promised to consider the request from ﬂ:lc
* Steel factories.- . > £ thr(lzugh bogies from Madras to Ahm?dabad. IA'S .rcga‘f $
trade for provision 0 fricial bodies might be associated with the admlmstraflon
the suggestion that non-o t of wagons Sri Kripal Singh stated that the 'Sta'txon,
in the matter of auOtmefx(lailway Users® Committees which meet pcnodl.cally
. Divisional and Zonﬂl fficiency of transport also among othe.rs. He cl'fumed
discuss the question of SludownW“r d trend in the incidence of railway accidents
that there was 3 gcneri cases there were heavy casualifes. There were 5?50
though in sc?me rec;ﬂ t six months of the year as comparcd. to 1,128 during
accidents durlng the de last year. The railway administration was fully aware
the correspondlr'lg'. Pf?_rzothe matter and was taking all possible 'safcty measutes,
of its responsibility fﬂ the number of accidents due to human faxlurc? the Boatd
With a view to teducmg | measure on one of the railways a psychoIogxcal_ test for
was introducing 3s 3 tlfnathis experimcnt was found successful, it might be

non-

railway employees.
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tried in other railwa /

X ys. The Chamber was .

Sri S. Venkatarangam, President, Sri J. V. So;lil))’:i:lsjzted o the mesting by
b

Sri M. 8. Sambasivam, Secretary. former President and

The following Memorandum of Poj

on the occasion : "M was presented to Sri Kripal Singh

1. RAILWAY ACCIDENTS:

t As many as 1,100 accidents are stated to
o July, 1962 alone. Greater vigilance and c
accidents and damage to person and propcrta

have taken place from January
te should be exercised to avoid
y.

2. PI
LFERAGE AND RUNNING TraIn THEFTS :

Running Trai
rain Theft
of their belongings ap earstand attack on passengers with a view to rob th
are prevalent, arran cri t © be on the increase. In sections whe o et
H T
gements may be made to provide Pprotection t © such thefts
0 to passengers.

3 -
. LI

. Most of the ttains do not a
su i i
y urfl?an ;ram services the traing
t a few hours and b i B
o . . reakd i

to be the common featllln - Of tmms. with no rervice for e zwn s
o e - res. The reason is stated e s

7 the Railway o e ed to be bad quality of coal

of suffici Pair or constrycti
fhicient nuraber of locomotives and coach o nvork on the track or lack
es.

ppeat to maintai
atain the sch
. edule. Ev
do not maintain time £ service

and ensure punctuality and efficiency

4.
MoveMENT OF Goobs aND Coawr:

In general, much diffj
H lff)(:ult H .
b . y is cxperlen .
y rail due to non-supply of Wagons f;:‘iom the movement of goods and
n

in the case of move i
ment of rice, j g period. In Andhta Pradesh
ment of wagons and adequate ny J2ggery and other items delays occur in allot*

necessary labour t
0 handle t
the station, he wotk and also vehicles to m h od
ove the goods to

There appears to be Jjf;
e difficulty j .
number of w . Y in obtainin
gons available on the Southern Riils:is 11); :tf :Zk W:egons eod ibe
ated to be inadequate.

W loco motives, wagons and coa

e By increasing

149

It is suggested that arrangements should be made to augment the tank wagon

availability having regard to the growing needs of this Zone.

5. OPERATIONAL EFFICIENCY :

In spite of the limitations to develop the line capacity and availability o°
ches the Chambet feels that operational efficiency

ensure increased atilisation of line capacity and increased intake of goods

s and passengers for movement.

The Railways bave stipulated that every wagon should be loaded one ton
over and above the usual capacity. This suggestion is really a welcome one
as it helps to raise the overall capacity of the Railways to handle goods traffic,
the turn round of wagons, avoiding detention in yards. increasing
the speed of goods trains and also by reducing the loading and unloading time

at statjons ard yards the Chamber feels that

by provision of adequate facilities
operational efficiency can be ensured. 'The trade on its part would certainly

cooperate with the Railway in this national endeavour.

§. DEVELOPMENT OF LINE CAPACITY :

It is accepted by one and all that the North-Eastern Section of the Southerp

Railway, i.e. the Waltair-Vijayawada Section is congested. The steps taken
at prcsc;ntlike doubling of the track, and provision of other facilitiesin the sec-
tion would help the free flow of through trafficin the section. But the Chamber

feels that the ¢raffic on this route, should be diverted to other routes by opening

new lines. The Chamber recently suggested to the Kailway Boatd the opening

of the following lines:

Broad Gawee Link from Hyderabad-to-Nellore from Bibinagar—

1.
Vemalkonda — Nalgonda — Nandikonda — Machetla — Kurichedu — Podili—
Uthayagi:i—-Atmakuru——Padugupadu—— Nellore a distance of 281 miles. This

will connect at Macherla with Mscherla—Guntuf line and Kurichedu with

Guntu:—-—D:onachalam——Guntakal line.

2, Nelloro—Muddanuru—Broad Gange  Link  passing  through

Buchireddipalem. Atmagur, Badvel, Maidukur, P roddatur and Jammalamadugu

a distance of 150 miles.
3. Hyderalrad—-Vx'mk/Mloam Link by conpecting Singareni and
Bhadrachalam Road to visakbapatnam port a distance of 150 miles.

These lines would open up 2 large area, provide a good traffic for the
Visakbapatnam port and help to divert the traffic on the North Eastern line

through these new routes.
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Conversion of meter gauge to broad gauge of the Guntur—Macherla Section

is needed to connect the Nagarjunasagar project atea with the broad gauge net
wortk,

7. OVER-CROWDING IN TRAINS:

.

This has become a common phenomenon in the countfy. The probl

em
should be studied and steps taken to avoid over-crowding. Arrangements shouhﬁ

be made to provide shuttle service cr djesel car servi
is a large local traffic. 'This would relieve con
The introduction of diesel trains and local
as the present tendency is to reduce the numb
avoid short distance traffic by these trains an

gestion in long distance trains.
shuttles is all the more necessary
er of halts for long distance trains,
d reduce their tunning time.

8. REORGANISATION OF THE RAILWAY ZONES :
The Chamber learns that the Rajlwa

of reorganising the Railway Zones with
and operational conveience,

y Board are considering the question
a vView to ensure efficient functioning

While requesting the Member (Transportation)
to give information in this regard the Chamber expresses the hope that the
business community would be given an opportunity to offer its views and cotr~
ments defore a decision is taken.

®
®
9. LevEL-CrosSINGS IN CITIES LiKE MADRAS :

There are a number of level-crossings in the Madras—

Urban Section. The frequent clousure of th
Congestion on either side of the level-cross
to clear the congestion.

closed continuously for a
is the case with level-cross

Tambaram Sub-
ese level-crossings results in traffic
ings and it takes quite a long time
It is not uncommon to find Certain level-crossings
long time in the mornings and evenings. Similag

ings in north Madras also. The Chamber feels that
the Railway Board should in consultation with the State Government and the

local authorities convert all the level-crossings into subways and or over-bridges
to facilitate uninterrupted flow of raj) as well as road traffic,

10. Zowar CoMMITTEE oF THE RAILwAYS :

It is necessary that all leading organisations connected with trade and com-
merce in the area served by the Railway concerned should be associated with
the Zonal Committee. The Chamber suggests that the number of seats for the
purpose may be increased if the existing number is not found adequate.

Boosting of Loading on Sundays.

The Divisional Superintendent, Southern Railway, Royapuram, in a com=
munication addressed to the Chambes requested the Chamber to extend its

ce in sections where ther .
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. Sundays. The Chamber
A ing the loading of wagons on

COOPC”‘:‘(’; u:n:r:;sctrl: gs tu::der : *“The Raijlways run round the clock. Due

addressed the ~

(4] P it i i adihg
. t thc tcsc“.t a(jgchI&S and emcl'gcncics 1t 18 Cssentlal to bOOSt up tlle 1()
.

i ining. Tt is stated that the loading on
to keep o8 P “fldth t};:sd :1[(1)]: ?:;::’S:; aln§ the diffetence in the dai‘ly average
Sundays anc H‘(’lh aysnd on week days, it is stated, is of late v.'ery high. The
loading on Sun. ays t endeavouring their best to step up load'mg (311 S’undfg‘s.
Railway avthorie’s :met on Sundays preference may be given to 1t‘em E ’ Traffic
Membets may note t 1lv move on week days to improve the Ios.u:hng on Sux}days%
which dos no" normad io extend their co-operation in boosting the loatlimg c1>
Members "“': t;l:;: t:nd extend their co-operation to the Railways particularly
wagons on Su

3
in the present national emergeacy.

Shipment of Edible Oils.

: in a communication to the Chamber
The Teaftic Mamg:; ,rMﬁzzsai;r;z:i:;x:e;ts for posting of staff for shfif;?.
stated that cx‘po:ters Wh; uez the Trust’s Oil Farm should apply to the 'lira 1;
ment of oil in bulk t Oifmg a mwinimum of 24 hours notice. ’()n vrec’zlpt‘ o1
Manager, for. the shmn';:g'ffic Manager will arrange with the Trust’s Mec c;.nlxczti
such applications the - aof e ncc;:ssary staft required. Members wlire; v1sent
Baginees (0" tfl:lfso::lll?li using the oilfarm of the Port Trust for bulk shipme
to take note o

of edible oils.
Clearance of Cargo From Madras Harbour

i unication to the Chamber
i , Madras Port Trust ina comm ‘
The T’aff‘cg’[ iﬁ;cztated that it has been decided to com.fcne with eff.ect
o Novcmb‘: 3'; 196“2 meetings of Customs Licensed Clezring, Forwarding
from December 3.

an lpplng gen! i sofe C tge d 11) at11 AM
d Shi i A, tsand certain other regular .[mporters of a a A
.

) ) uicker clearance
ffice of the Traffic Manager to discuss ways and means of © e
ihe 1fe the Port so that the transit area can be kept clear for receip
e
of cargo from

its representative to attend
was requested to depute its rep

i The Chamber was req

fresh arrivals.

these meetings regulacly.

omifn: i mher’s reprcsentative on
I inated Sri M. Narayan Rao, Charrb ;
he Chamber n l1 o y i l
the Madras Port Itaff c and Ant -p fer age Committee to attend. these meet ngs

Central Railway Zonal Users Consultative Committee

‘ M. Harischandra Prasad, M.L.A., Hyderabad (A.P.), was noninated as
Sri M.

i 1 Users’
. ber on the Central Railway Zona
the gepresentative of the Cham

Consultative Committee,
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Centr i ivi
entral Railway Divisional Usets Consultative Committee The first meeting was held at Madras Egmore ot Febraary 5, 1962.
Sti K. R. Nandagopal, Secunderabad, was nominated as th _ The Chambet forwarded the tjollowmg s.ub]ects for discussion at the meeting
of the Andhra Chamber on the Central Railway Divisi ¢ representative held on June 4 and 5, 1962 at Villupuram:
Committee, Secunderabad. y Divisional Users’ Consultative
« PROVISION OF A FIXED GANTRY CRANE AT SaLt COTAURS FOR LIFTING HEAVY
CONSIGNMENTS :
C .
entral Railway H’tdmbad—Secundetabad Station It is suggested that 2 40 ton permanent hand-operated gantry crane may
Consultative Committee be fixed at Salt Cotaurs at the crane siding. 'This will facilitate loading and un-
loading of heavy consignments that are moved from Madras and which arrive

t crane at Salt Cotaurs except one of 5 ton

Sri K. Mohan Reddi, Secunderabad, was nominated . at Madras. There is no permanen
of the Andhra Chamber on the Central Railwa Hed i the fcptcsml ta;lve capacity. The 10 and 20 tons cranes available with the Railway ate moving
Station Consultative Committee. 7 Hyderabad—Secun d - » allover the district, with the result they are not available for the use when needed.
Even so the limit is only 20 tons and any thing highet than that, has to be lifted
by the breakdown crane which is to be removed from Arkonam. This move-
Madeas Port Trust Board ment is also uncertain as it can be requisitioned for any section where there is
SriV.G. S derailment or breakdown. Hence this request.
1i V. G.S. V. Prasad and Sti J.K
. K. Bh
on the Madras Port Trust Board till Matc;‘;ilk?%lgpressemcd the Chambes SroPPING OF PASSENGER TRAINS AT MAMBALAM :
Che:ty and Sri Rasikl > . Sri V. Emberumanar :
with Zﬁ'cet from zslilall hféSMCht? wete elected as Chamber’s representatives Mambalam has tecently been opened fot steam trains ; and express and mail
and agricultural prgduce,inte Z.tsn hV. Emberumanar Chetty represents oilseeds trains are stopping here t0 facilitate the travelling public. It is suggested that
tests while Sri Rasi .
import trade interests. While Sri Rasiklal M. Mehta represents general passenger trains also may be stopped.

TELEPHONE AT MADRAS CENTRAL @

T .

he Madras Port Anti—Pilferage and Traffic Committee The present telephone facilities at Madras Central is not adequate. It is

.The Chamber was represented on this Committee by Srj suggested that one mote telephone booth may be provided inside the platform

during the year. The Committee met on Febr ee by Sri M. Narayan Rao which will be accessible only to passengers holding ticket ot persons holding

June 13, 1962, August 8, 1962, October 10 1962““37 14, 1962, April 11, 1962, platform tickets. The experience of many passengers has been that the public
) and December 13, 1962. The de the platform and at the entance of the Central Station are

i;ptesentative of the Chamber attended five out of six meeti : telephones outsi
e year, ings held during - “always engaged and many passengers find it difficult to make use of these

telephone booths.

d mea l [ l g:rs in su urban
1be hatl)()]]f at 1ts meetin n t su]ta e ste s to r C 1he cigence ()‘ thc rience by manv thl

to find a large number of flower vendors getting into the trains with many

bamboo baskets containing flowers. These vendors press the baskets into the

) crowded trains resulting often in injury and annoyance to the passengers. It
Sti P. Srinivasa Rao was nominated is suggested that arrangements may be made for delivery of all flower baskets
on Februaty 2, 1962 as the Chamber at Madras Fort instead of Madras Egmore. Otherwise all these flower baskets

tepresentative on the Southern Rai

: ‘ ailway Madras Divisi ati |

cprtutne on he Souters Rl odes fi::lllo;mi ggzscrs Consul-ative may be allowed to be carried from Madras Egmore to Madras Fort in the Guard’s
, ] Van.

A—20

South. . . .
uthern Railway Madras Divisional Users Consultative Committee
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WASHERMANPET LEVEL CROSSING :

The gates at the Washermanpet Level Crossing invariably temain closed
for a long time. This is causing hardship to the road traffic,
should be made to see that the gates are closed only for the
required as obtaining at all othet places.

Arrangements
minimum time

OvVER-BRIDGE AT WASHERMANPET LEVEL CROSSING :

Considering the heavy traffic at this gate, it is suggested that an oves-
for vehicular traffic may be constructed. Itislearnt that there ar
to this effect. The Committee may be enlightened in this fe

. bridge
e some proposals

gard.
StupY OF CONDITIONS OBTAINING IN THE Division :

It is suggested that the Divisional Superintendent alon

- of the Committee arrange a tour of all stations in the Divisi

study of the conditions obtaining and the improvements d

ways and means of improvement. The entire Division m
or three trips sections by section.”

g with the Members
on for an on the spot
esired and to suggest
ay be covered in two

On point No. 2 action was taken even before the meeti
were stopped at Mambalam. On the other points the
were taken at the meeting :

ng and all Mai) traing
following  decisions

“Provision oF A “PusLic CaLL OFFICE: INSIDE TE Pratrorm ar M,
D
CENTRAL ACCESSIBLE ONLY FOR BONA FIDE PASSENGERs RAS

This matter is under correspondence with the Telephone authoriti
es.
PROHIBITION OF FLOWER VENDORS WITH THEIR Baumsoo BASK

ETS GETTIN
COMPARTMENTS OF ELECTRIC TRAINS EX. MADRAS EGmorg TO © INTO

MADRAS Forr ;

Action will be taken to prevent vendots carryin

£ on suburbgy ;
flower baskets, Than trains huge

ELIMINATION OF AVOIDABLE DELAY TO Roap TRAFFIC AT THE W

ASHERM
LEVEL CROSSING GATE: ANPRT

All avoidable delays to road traffic at thijs level cro
eliminated.
CONSTRUCTION OF A ROAD OVERBRIDGE AT THE WASHERMANPET 15 CR
VEL CROSSING s

ssing gate wil] be

This is one of the works included in the Works Programme
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Further meetings of the Committee have been suspended for six months

in view of the Emergency.

Regional Railway Equipment Advisory Committee—Southern Railway :

The Chamber is represented on this Committee by Sri Jayantilal P. Sanghrajka,
President. One of the members of the Chamber, pointed out that the Controller
of Stores, Southern Railway was insisting that all contractors should subscribe

" for the weekly Bulletin of Stores requirements published'by him and that con-

teactors were advised that their name would be struck off from the approved
list of contractors if they do not become subscribers.

The Chambet took up the matter with the Railway authorities through the
(\.“,'hambet’s representative on the above Committee.

The Chamber’s representative wrote to the Controller of Stores, Southern
Railway on March 16, 1962 as under :

“ Some of my Chamber members feel that the wording of your circular
Jetters calling for renewal of subscription is not very happy af1d is rather un®
necessarily harsh. I copy below, for ready reference, the portion o.f the lettc':r
referred to:—“It is compulsory that you should become a .SubSCl‘lbcr to thfs
Bulletin without fail, by paying the subscription, as otherwise your name is
liable to be struck off from our approved list of contractors”,

It is felt tfxat failure to subscribe to the Bulletin should not entail removal

of one’s name on the Approved List of Railway Contractors,

There may be several reasons why firms already. on the approved lists of
contractors do not subscribe to Railway Stores Bu.llctl'n. It may be tha:t several
Girms who are associated with one another orworking in close co-operation n}ay
share a common copy or may be that the contractors fefer‘ to such Bulletins
available with Chambers of Commerce or other similar institutions.

In view of the above, I request that apptopriate instructions should be
passed on to the concerned Department to delete such stipulations intended

to be enforced for the purpose ™.
The Controller in his letter dated April6, 1962 replied as under :

«] agree that the circular is rather unhappily worded. Non-payment

f subscription results in discontinuance of issue of Bulletin and does not entai}
o

removal from the approved list of contractors.

The purpose of the circular was to ensure that there was no undue delay
ent of subsctiption, but the manner it has been done is unfortunately

in paym
rather crude. .
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I assure you that no contractor will be struck off from the approved list,
just because of his failure to subscribe to the Bulletin >

Transport and Power Conference,

The Federation of Indian Chambers of Commerce and Industry organised-
a Conference on Transport and Power during the year. The Conference which.
was held on September 20-22, 1962 at New Delhi was inaugurated by the Hon’ble
Sri Gulzarilal Nanda, Dupty Chairman of the Planning Commission, The
Conference adopted the following statement of conclusion :

“‘This Conference on Transport and Power, convened by the Federation
of Indian Chambers of Commerce and Industry, congratulates the organisers
for the initiative taken by them. The Conference is also appreciative of the
interest evinced by the Planning Commission and the concerned Ministries of
the Government of India in the deliberations. It welcomes the assurance given
by Sti G. L. Nanda, Deputy Chairman of the Plannin

inaugural address that the vatious suggestions emergin

will be considered more fully later in the Planning Com

& Commission in hjs
g from the deliberations
mission,

The current problems relating to transport and

in a balanced manner both against the background of past developments ang
in relation to the perspective for the future, Transport and
strategic sectors of the economy and as such are of primary impotance in the
framework of the Third and following Plans, Steadily expanding. essentai]
public utility services are an essentail pre-requisite of economic gtowth in 5
developing country like ours. For various reasons the actual implementation
of the programmes relating to transport and power has not measured up to
our growing requirements. Therefore, it is important to tecognise angd undes.
line the need as much for improving the working of the transport system and
the generation of power as augmenting them. It is in thjs Spirit that the dis-
cussions at the general and sub-Committee’s sessions were catried, Although
the problems of transport and power divide themselves into various sub-problems
all of them are inter-related and have to be considered together. If some 0;.
the conclusions overlap, they only go to emphasise the unity of the subject
and the integrated nature of the various issues. The recommendations of ¢ he
Conference are given in the attached Reports (Not feptoduced),”

Power have been viewed

Power constitute

‘The Sub-Commitees submitted reports on (s) Railw:

ai’ Transport ; (3 In]
waterways and Coastal Shipping ; (/) Water Transport & @ POWer.( ) Inland

The Chamber was represented at the Conference by Sri P.V.S. Manj

Sti P. V. S. Mani as a member of the Sub-Committee

.. .. . on Road, Inla.nd
Waterways and Coastal S}upplng.partlmpated inthe discussion

on Road Transpo:t_

Ve
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POWER AND FUEL :

Electricity—Installation of Neon Sign—Adoption of Certain procedures.

The Chamber addressed the following Communication to the Chief
Inspector for Electricity on November 5, 1962 :

The attention of our Chamber has been brough? to certain circu.dars isSsued
by you to the neon sign manufacturers and electn.cal cont'ractors 1.n thef tate
mygagding the adoption of certain procedutes regarc.hng the installation of neon

i rs that the circular in question envisages that all manufactur'ers
ey e should obtain prior approval from your Office before erecting
and COﬂtfaCtors‘ ns at consumer’s ptemises. It is also stated that the installa-
a.nY o aoon 'Slffls or dismantiing or re-erecting after repair for alteration of
Hon o ne(?nnzlgis irregular. Even addition, alteration or repair, the Clamber
e ncl(in :i)gbe made only after obtaining the specific approval from your Office.
e b 1d like to have the details of the procedutes to be adopted
The Cha'mbef Wilfl'acturers and electrical contractors as regards the installation
by e g m:mThe Chamber would also like to know whether permission is
o neo}::yméz; your Office for erection or for energising the installation. We
necessa

£ the view that a permission is necessary from your Office only for energising
,ate o

i whether they are new or erected after repair ot alteratio'n. We
the neon sg'gns e gsion from your Office is not necessary for cleaning the
also fct"? t -"\‘t a P;rrrrwsetting right minor defects. Hereagain, the Chamber
installations -andthz electrical contractors experience difficulty in finding as to
is iflformed t'hat repairs and which are major repairs. To enable the electrical
which are mlngrthcpmanufactuers to carry on their work without any difficulty
contractors an ests that a detailed circular may be issued clarifying the position
thilall:cr)n :)i:ii:;gtghe nature of defects which ate considered as major repairs and
?m; are considered as minor repaits.

1t is also stated that you will not pérmit the insta?lation of neon signs ifl

. ot which obstruct public traffic as it would mvol?e da'nger to public
public place* in the Chamber would like to have a clarification from you
safety: Hcrcagaltt'lt tes a public place and what constitutes an obstruction to
as to. what Con;tl : not known, whether any particular area is restricted for
public frafc tic:n of neon signs or whether any stipulated size or pattern of
purposes of CICCibed for the purpose. As the Chamber is not in a position to
signs are pres‘:'fi of the whole position, I am desired to request you to kindly
have 22 :: ztui:hejletails as possible in the matter at your earlier convenience so
give us ; ber neon sign manufacturers

enable us to circulate the same among our mem
:;;oelecttical contractors.
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Power—Restriction and check on consumption

Sti Jayantilal P. Sanghrajka, President of the Chamber, j
s 1IN
members issued on December 11, 1962 stated as under: an appeal to the

«¢ The Power and Fuel Sub-Committee of the Ch
. ) ambet at thej .
held recently (Sri V.Subramani, Chairman) have decided that the ;’re:l':.;r meeting
jssue an appeal to the members, to economise the use of power ; ent shoul.d
and non-industrial putposes to make more power available for ind ?r domestic
ustry,

Some of the State Governments have introduced the followin gl
in addition to peak load and staggering restrictions : g festrictiong

(4) Discontinuance of supply to all display lights angd n

other luminous discharges, tube signs and also festive illuminati €on signs and
ions,

(b) Non-supply of power to new installatio .
above. ns of such lights mentioned

© Non-supply of power to new air-conditioning units

(d) Non-supply of power for new load or for additio.

50 kw. and above without specific sanction of the Govern nS aggregating to
me.

nt.

(¢) Reduction of power supply to private persons ol 1 .
generating sets to the extent of the capacity of the genera icensees owning
them. Ao Seds owned by

s 3
Apart from complying with restrictions of the abov

: e

are tequested to voluntarily reduce the consumption of power j .

offices for elevators, air-conditioning, for light in their homes and
b

. . . . water s A
cooking, washing, ironing and other purposes to the maXimuPPIY» fan, heating
um exte

. nt possible,
In the present National Emergency all our efforts ha P le
wards maximising industrial and agricultura] produci Ve 10 be directed to-
of stores and materials needed for defence. Aq, equate on as also production
available to meet this end in view. I take this Oppottuiti)twcr should be made
members and member-bodies to extend their support Y to appeal to al] the

. SR . and ¢ L
serving power and making it available for essentia] purpose ?"OPetatxon in con.
8.

¥
nature, members ,

Revised Pattern of Coal Distribution

The Coal Controllet forwarded to the Chamber details )
pattern of coal distribution. The Chamber addressed th:egardmg the revised
on December 27, 1962 : members as undes

«The Coal Controller, Calcutts in 2 communicati
states that the Government of India have decideq cation to the Chamber

to revise thep‘"ﬂm of
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Jistribution of coal witha view to easing the burden on railway transport and to
ensure effective distribution of coal. In the new Scheme the authorities for
sponsoting requirements of coal and for the issue of sanctions and bulk allot-

- ments will remain unchanged. The existing system of priorities and allocation

of wagons between the vatious categoties of consumers will also continue.
The essential changes are as under. The entitlement for coal will be under the

following two categories :

(o) those with more than 1,500 tons of coal or more pet month and
(%) those with less than 1,500 tons per month.

The second category of consumers may ask for theit entitlement individually ot
may pool their requirements so as to form block rakes. These rakes will move
to a single destination point and must be in the name of only one consignee.
All other consumers in this category will have to obtain their requirements of
coal from a dump through the agency of stockists. The stockists will group
allsuch requirements and submit programmes for their movement in block

rakes to theit respective dumping points at which supplies will be received.

Individual consumers have monthly quota of 1,500 tons and above should
submit their block rake programme before the middle of December for the
month of January, 1963. For subsequent petiods the programme should reach
the Coak Controller 35 days before the month to which it relates. These con~
suntners should alo make arrangements to provide siding facilities in consultation

wituh Rei/ syt unloading.

Al] other consumers are advised that movement of coal will be made only
to restricted places and unless the dump schemeis introduced the small consu-
mets cannot be sure of coal supplies.

The power and Fuel Sub-Committee of the Chamber which met recently
have decided to invite your suggestion regarding the revised scheme and also
ascertain yout difficulties in getting allotment [supply of coaland your suggestions
in this regard early. 1 shall feel glad if you can write to us in this regard early.
Your reply before January 10, 1963 would be gteatly appreciated.”

Estimates Committee of Lok Sabha

The Study Group II of the Lok Sabha Estimates Committee of the Southern
Zone visited Madras on September 22, 1962. The Chambet’s representatives
led by Sri Jayantilal P. Sanghrajka, tendered evidence before the Committee.
The Estimates Committee was concerned with a study of matters relating to
Irrigation and Power, Working of the Ministry of Mines and Fuel and the
Industrial Finance Corporation.
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MISCELLANEOUS

34th Annual General Meeting of the Chamber

‘The 34th Annual General Meeting of the Andhra Chamber of Commerce
was held at 5-30 p.m. on Wednesday, September 26, 1962, at St, Mary’s Hall,
Armenian Street, Madras-1. Hon’ble Srimathi Jothi Venkatachalam, Minister
for Health and Accommodation Control, Government of Ma dras, inaugurated
and representatives of Sister Chambers of Commerce and Associations attended
the meeting. After Tea, Sti S. Venkatarangam, the out-going Pres; dent, deliv
vered the Presidential Address. In the course of his address Sri S, Venkata-
rangam observed as under :

HoN’BLE SmiMaTHI JoTHI VENKATACHALAM, Drstingurs

HED GuEests AND
MEeMBERS OF THE ANDHRA CHAMBER oF CoMMERCE,

I have great pleasure in extending to you all 2 heart

Y welcome to the 34th
Annual General Meeting of the Andhra Chamber of Co

mmerce this evening,

I am thankful to Srimathi Jothi Venkatachalam for having consented to
participate in this evening’s deliberations and inaugurate our Annual General
Meeting. Srimathi Jothi Venkatachalam needs no introduction to you allas
she has earned a name for herself by her selfless setvice in the cause of Women’s
and Chidlren’s Welfare. As a Minister, as 2 Member of the Legislag®e » Counci]
and also as a Member of many Public Bodies, Srimath; Jothi thatachalam\?.,has
rendered signal service to the State. She is continuing her SerVite eerer %oday
as Minister in charge of Public Health, Medicine, Women’s and Children’s
Welfate and Accommodation Conttol. Ever since her taking up these port-
folios she has been giving a new otientation to the policies and programmes of
the Government and I have every confidence that 2 greater progress would be
seen in the State under her able ditection.

It is customary on an occasion like this for the tetitin
few obsetvations on the economic trends in the country, and the progress of
the Chamber during the previous vyear. Thetefore, T would like to uge this
occasion to say a few words about the present economic situation in the country
and the progress of the Chamber during the past one year.,

g President to make 5

In the intetnational atena we find many a change. The success of the
U.S.S.R. and later of U.S.A. in the field of space conquest as zlso the develop-
rgent need for use of
The efforts of a]] peace
yield favourable results

ments in the field of nuclear-energy has pinpointed the y
nuclear power for peaceful ends more than ever before.

loving countries and of our Prime Minister too should
at the earliest as T hope. I am glad our brethren in G

‘ 02 have gained freedom
and they have become full-fledged citizens of India, The Indian Nationai
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Congtess has come out successful with a large majority in the ger;ers;l electllons.
But I am concerned over the developments on th.e nottherx? borders, : a;r:l
nha, that certain parties preaching separatlsgl a.rc gammg grounda
o i o ious damage to the cause of national solidarity. But I confidently
ar‘;icauSI:;ch:;;’;s of our Government to promote national integration and
ve .
]iar:t:national peace and amity would bear fruit.

| Though the tempo of general economic activity during the past one year
has been maintained at a somewhat satisfactory If:vel ,in certain Se(.:tors of econo-
mic activity some disquieting features are notxceq. In :the agmcult.ural sect?r
L t increasing as it should, while agricultural prices rem.am
the Productlon 118 nt(;e industrial sector there has been a decline in production
at high lc'v cls. ; .ns with the problem of unemployment remainiag as acute
in many lgizz f: the case of small-scale industries progtess is not up to expec-
as ever.

tions owing to inadequate supply of raw materials among others. The tempo
. tations

ic activity appeats to have received a scrba.ck dui‘l:ng the past one
S The difficulties that are now being experienced in the matter of
e O'r SO' \ atities of raw materials, power, fuel, transport, etc., are
gy adcq"mtc gual' e in industrial production this yeat. This inability to
likely to fe‘Sult 1?; :Cat:?ty to the full, together with the mounting labour costs,
utilise the instal ek CSP rious inroads into the earnings of various enterprises this
is expccted tO.n.la ctocthese problems, the deepening foreign exchange crisis is
yeat. In aéd\ltlor.l ty to the Government and to the public. While our export
causi‘}g»;"'%rfbv%flxw y signs of rapid improvement, in spite of all possible
trade’ . is not Sho_vig any sig d the people, the proposed entry of the U.K.
efforts *-dov Q;"fbvernmfrg :(1)naEcct fur exp,ort ¢ proposed cory of the UK.
o E.C.M.lliiflxpf(: tehe anticipated flow of a regular foreign aid during the
the -ptOblcmS rela ilso getting mote and more complicated every day. It is
next fc‘f’ e ta}:c Government of India and the Planning Commission should
imp'cmt?}’xe t}::sente situation and revise the Plan Programmes so as to maintain
:izlc;escitptempo of economic development.

There is considerable delay in getting industrial licences, loans and advar'lces
i tting essentiality certificates and or allorments. of raw.ma'renals.
as also in getting ter awareness and a sense of urgency in the disposal of
There s%lould be %;ci it is for licensing, financia] assistance or allo‘ment of
alPPli‘”‘“o’f‘s"'thh © rant of a licence ot the registration of a small unit, byitself
raw mafcm?.l.s. Tfe }}1; need for the promotion of that industry and it therefore
is a recognition oo;s';)ility of the Government to ensure these industrial units
:i;?c:cgtzjai'sliw of raw materials and other requirements.

‘s 2 matter of common knowledge that in South India many industries
tisam . . .
) ing through inadequate supply of coal, coke, 1ron and stcel, stainless-
e suffzﬂ tgher raw materials. I can declare that the decline in the industrial
-steel anad O :

A—21
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production is to a large extent due to the short supply or delay in supply of
these raw materials and fuel. In addition, inadequate transport and power
have also played a part in aggravating the situation.

Power supply continues to be a setious problem. Absence of adequate
power has brought industrial development almost to a standstillin a partic.u¥at
period. If industries were to develop and greater employment oppottunities
were to be created it is obviously necessary to augment our power resources.
While I am glad that the Government of India are aware that the tequirements
of powerin the country have been undetestimated and there have been delays
in the implementation of projects (as evidenced in the report of the Sachdev
Committee) I wish to point out that many of the power projects in the South,
partticularly in Andhra Pradesh could not be taken u
end of the Second Five-Year Plan
allotment of foreign dxchange.
only clearing the
as well.

p or completed before the
petiod due to delay in technical clearance and

backlog but also for making provision for future demands
Thete are proposals in this part of the country to generate power in
the private sector to meet the requirements of industries in the area. Without
entering into the reasons for the controversy raised on this proposal I o
to state that development of power is of utmost importance to the c
this stage, and it should not matter whether it
other. The Government should come forw industries
in setting up their own power stations. If this were to be d ‘Ja}? e all
the industries would be assured of regula :5

t power supply and™
the State grid will have more power available for other uses.

nly wish
ountry at
is developed in one sector or the
atd to assist al] majo

¢ 'Ee same Jtime
P

As I said earlier transport shortage is another
threatens the tempo of development,

allotment of wagons for movement o
They are often forced to move the

charges. Hereagain the developme
heavy imposts thereon.

important handicap which
Businessmen find it difficul

tto get timely
gOOdS by IOII‘Y by pay1ng

nt of road transport industry s stifled by

previous and pr

. esent trips has succesfully
presented India’s case for economic assistance,

. I'am quite confident that foreign
assistance Wo_llld be forthcommg In the required measure very soon. Apart
from our trying to meet the Situation by obtaining financial assistance from

I wish to emphasize the urgent need for, not -
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i v to the presnt
ions we must analyse the basic causes that have led P
i tion
friendly na

situation and prevent fecurrance.

tcome of the talks of our Prime Minist.cr ?m,d Union Fl:'nﬁt:;i
Ve ot tlevs, it is almost certain that Britain’s entry into 1
Ministe in e 0 pak ty \x:'ould seriously affect the pattern of tradeh not' onhy
PusopeRs e Ma:JeK but also between India and the countries 1n the
between Toc% and' T .rm.mity. Inthisaltered situation ithas become necessz:ry
Futopeat Econ':;n j;i?;l vigilance so that the foreign trade of our country
for us to exerct

i 1 ijolt to our econom
1 hampcred Itis essenual that no serious ]01
i ious .
is not seriou y y

is caused.

is now increasing awareness on the par.t F)f the Gover.ntr.m:r;tl

B e f export promotion. A separate Ministry of In?erna 10}:1h

of Indiain the T ex'lzh a dynamic personality like Sri Manubhaj1 M. S ad
Trade bas beeh formed “1; Ramaswamy Mudaliar’s Committee on 1@port an

ss Ministe in 05 'ttez a very detailed and valuable report focussing atten-

£t policy has Sub‘ml s connected with the foreign trade. Iam glad a la;rgi.

tion on various P “.)blen;mve already been implemented by the C?ovcrnme.t:1 o-
umber of SUESSCE ther suggestions which require immediate con.51 cia

India. There” yetafe\tilot the Government would come forward to 1mp. e-

n. 1 hope ; o tri"ldsef th: necessary basis and incentive for further promotion

nt them and prov

ITam
expo

tio
me
of our cxp‘QrtS.

et vfholding the pricelineis engaging thci at.tenu;)r? oi fz;;:;;félg
. gt in prices cannot be altogether chmmafe in et o8
meat "> W;}“"““_ taking place in such proportions that' it bears no o
economy, the £1s¢ 13 Zw }g)ut into the hands of the individual. 'The avi27g.5
to the extra money o es (with 1952-53 as the base, i.c., 1.00) which Wss 70
index of wholesale pric to 122.9 in 1961-62. From April 1962 onwards 1
in 1960-61 came (.bwn an upward trend in prices and the average for Ju 1Y
ever there has again beeﬂd of the index of wholesale prices PY groups rev'eal S
has exceeded 139. . 'Sn;.b}lre in the case of food atticles, industtial raw ma'lterla 13,
that the increase is gotltﬁe increase in the price of manufactl.lrcd_gOOdS 15d Onty
fuel and power while seen that the present increase in prices 1s.more. ue .tO
2 poiats. Itis thf:refozefOOd articles. If the high price level contml_lcs in spi ;
increase in the price Od rains it only indicates that we are not making enofugd
of large import of foo i duce adequate quantities of rice. ' The prescgt 00 )
efforts to import Of E)blem of availability and supply of rice. Thf: 'over(rile
problem is more * Pd the State should see that adequatc‘ supply of rice 18 :n:; N
ment at the Centre ant rious aid programmes. I am sure, if sucha ste.pils a felc
available undc?r the V'f;d certainly come down. The other d'ay the M1n1ste(r1 o
the price of r1c.e wou has stoutly defended the nee d for giving the pro. ucer
Food and Agﬂc.::‘;:d he is not in favout of any elaborate control machinery.
an economic pi
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On the other hand, tne Minister for Labour and Planning has said in very clear
terms that the problem of prices can be tackled cﬁectivcly only by elaborate
control over distribution, licensing of dealers and by the creation of co-operative
distributive organisations. Whatever the agencies created and regulatory
measures introduced unless adequate rice is made available to meet the demand,
the price of food articles cannot be brought down, After

all the principle of
supply and demand cannot be negatived by paper controls.

I express the hope that the Government would not ignore the vital role
played by the businessmen in the distributive trade.

in a free and competitive market and he has built
over years of experience.

of trade and experiment

The private trader operates
the distributive mechanism
It is not wise to disturh the well-established channels
with the creation of pew ag

encies whose utility or
success is not quite certain, if not doubtful.

Another problem of vital importance affecting the businessman in his day-
to-day activity, is that of sales tax,

The businessman is willing to pay the tax
and he is glad to assist the Government in their efforts to augment their revenues.

of collection should be smooth and simple
aX administration should exhibit a spirit of
uld not be mere officia] agencies to take
ces, but on the other hand assist the honest
when there is room for doubt,

Ities experienced by busir e the
ambiguity in regulations or notifications I wish to make a reference 53 th
cedure laid down in Madras State for fixation of reqt,

any argument for or against T wish to st

traders in cleating up their doubts

While on the point of the difficy >

L3
¢ pro-
Without entering into
nditions in the Madras
At are impractical and

unworkable. I take this opportunity o he Hon’ble Minister to

£ Tequesting t
evolve a simple procedure satisfactory to

all conderned,

. he Union
and State Governments by extending j i
Chamber’s Office is functioning in Secunderabad from 1957 onw
view to maintaining effective liaison

ards with a
between the Government
Pradesh and the commercial communit

V. The Chamber has recently brought
out a Classified Directory of Members and j
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i i id
fi and a fifth floor for Office purposes. 1 believe this wou
in the fourth tloof, fle
‘;1 :;pteciated by the members of the Cham
e

rs drawn mainly from the States
The Chamber B2 to:a Yhnel\?;z’ofgo a:(lie mIb:erala. The Chamber has about
of Madsas, Anches me e(Slo;nmcrce and Trade Associations. I appeal t; CVEZ
40 sflloted qmmbcrs oin Madras and Andhra Pradesh to help the C a:rldal
individus bus'mes'szn :Ed giving it more opportunities to serve the comm
by strengthening 1

community.

do not want to take up more time. In. my §p;ect}; eI tlz:;z
Gentlomen, @ o of the outstanding problems with whic he
wtempted 10 cover' so'me neral and South India in particu.lar are face . 0 bz;
and industzy 19 g glehave striven to put forward the views of the Cham|
During ]rgny(t}em;r(r)xfn?cfrflltc :t the Centre and States and seek redress.
before the Gov

i ‘ka. whose coniribution to the Progress

Fricads, 56 Jayantﬂailnlt)r.osdti:z) to you all, will. now be headtltzgwtiz:

of the Chusber n:eeds nO't President. Sri Sanghrajka is a person w1 o

B e e overy Sonﬁdence that the Chamber will grow frombstrenfCh

experience. I have .evc;};cc uidance. Some of the plans of thej Cham ermsand

to sength nde” *” ; duftrial Estate, opening of an Industrial l;/Iu:c:de ane

as the Opening ‘Of i:m nt dies into some of the major pr.oblems 0 rf c e

launchingwof T uh ood fortune to complete during my term o -

industry 5] e 'tne iis term of Office. I assure him of my fullest co
Wim: : ‘,?:r(ihil::;ci of the objects of the Chamber.

T . SR .

.opera{‘fid‘,;.mn + all once ag;elin for honouring t.his Chamber w:;h
It is my dutY‘ to thm#:l yo I thank the Executive Commlm.?e and .zll Oui

your presence thie cvfnlicagr.ted co-operation extended to .r'ne in ca::iri/; :i -

members for the whole 2ot task to call attention to the diligence an C;am o

my duties. I}Zis ZISSZIE::; Sri M. S. Sambasivam and members of the

of our Chamber ’

Secretariat. elsewhere for the
hanks are due to the Press at Madras and N e
incere thanks ; iews to the public.
My Sne de available to us for presenting our v
. ities ma
oppottunl
Inow reques
ting. - : rse of her
Mee ¢ Venkatachalam, Health Minister, in the couG ment
. : thi Ve : t the State Govern
Srimathi Jo ssured the business community tha he Union Government
. a e the
inaugural address : resentation to the Railways and e The Minister
would back up their fep d provision of other transport facilities. The
p

regarcing Wi Sjﬁpgpt:ienced similar difficulties as one who was “ part and
said she had herse

4 Mi ist to 'lla uafate our Annual Gen.e]a
on (4 nister 1 g

pardcl of the business community .
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She agreed that the members of the communi
nity were har i
treated by some Sales-tax Officers and said the Governmiiiedhz‘;di::lpzop:ﬂi
ed stric

instructions to its officers not to harass t
raders but to i
o o, be considerate and courteous

She assured the members of the Chamber that the G
take every step to avoid harassment of businessmen by Sales :Wernme.n t would
Svovernment had issued a general order that no Sales-tax Off ax officials. The
any trouble and unpleasantness” to the businessmen Sczr ;l;(;uld create
. € received

several complaints in this regard. Busi
. usinessmen had b
een taken to task f
ot

no fault of theirs and for minor shortcomi

. . : ings. Thel i

guilty of this, she said and added it should be taken as It;i?:ti::izzre Pl)i‘)rtll:;u}aﬂy
ual behaviour

and had nothing to do with the Government

Referring to t ise i ;
2s wellas th gC he tise in prices of essential commodities she said
ellas
¢ Central Government were taking steps to solve ;h Stl the State
epro em.

The Union and St
the 's irallin > ?‘te Government were anxious to do somethi
X P agl'commoduy prices as it caused hardship to th y d ng to check
classes, and also ga . € mi
> gave a handle to opposition parties to exploit the s'(tile 'fmd poot
ituation.

The Minist i i ini
t > er, said the Unjon Minister, Mr. T, T Krishnamacha
o consult r i s o |
f . egresentatlves of women’s organisations in the cj o roposed
o soar;ng prices of essential articles. As women knew th ot Pmblheamn
men, she was sure they would eoblarabeter ¢
y help the Government by theiris ™

meet the situation.
. s on. The Government were determined ‘eno the ¢ to
with the co-opetation of one and all ed to Al L. (uestion

The Minister said t .
for the Rent Cont (11 C};;f; she was taking efforts to find mote spaci
ontro ; . . cio :
to the fixati £ fai ce in the city with facilities for lag "¢ bremises
ation of tatrrent she invited specific inst yers.  Referring
brought to her notice. ances of hardship to be

Srimathi Venkatachalam hoped that within a fe
W month,

of the implications of Britain’s proposed entry int
would emerge. y into the Eu

S a clearer picture
topean community

Sri ]ayantil.al P. Sanghrajka, President-elect propos;
obsetved: It gives me great pleasure in Proposi,n aP0s1ng 2 vote of thanks
of the Andhra Chamber of Commerce. We are ignd V(;te of thanks on behalf
Hon’ble Srimathi Jothi Venkatachalam for havin ced grateful to you, the
evening and inaugurated this 34th Annual g been present here this

) . Gen i
despite your multifarious duties and pressin eral Meeting of the Chamber

g engagements whj
have to perform. Our thanks are due to the special invit ces v:‘}ich h};ou as Minister
O have responded

to out invitation and graced the occasion with their pres
ence. We
also thans

(SN
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the members of the Chamber who are present here in such large number.I
he Press who will be serving as the most reliable media

also extend my thanks to t
for our friends and well-wishers outside this hall to follow the proceedings.

I take this opportunity of exptessing my gratefu] thanks to the members
of the Andhra Chamber of Commerce for having honoured me by electing me
to the Office of the Presidentship of the Chamber for the ensuing yeat. I realise
the responsibility falling upon one who has to follow distinguiched Presidents
who have held this high office with great talents, sacrifices and devotion to duty,
Sti Venkatarangam’s term of office was full of activities and I realise the amount
of hard labour he has put in achieving the various objectives of the Chamber.
I am only sorry that he could not continue for the second term because his ex-
panding business activities would not permit him to do it. However, I assure
you that I will do my best to carry on the traditions of the organization which
has been doing laudable service to the Mercantile Community for thirty-five
long yeats of its most useful existence. 1 have full confidence in the loyalty
of the members of the Chamber and I know that I shall always have their whole-
hearted and willing co-operation. On my part, while I assert my loyalty to the
hat I will do everything in my power to make the coming

organization, I repeat t
e and live upto the hopes, expectations and confidence

year also a successful on
that my associates have reposed in me.

-7 Annual Session of the Federation—Delegates

-
P -
gt - ¥

TR 3 & ene save Committee of the Chamber nominated the following gentle-

men to attend the Annual Session of the Federation of Indian Chamber of
Commerce and Industry held on March 24, 25 & 26, 1962 at New Delhi, as
delegates of the Chamber : Sri S. Venkatarangam, President; Sri V. G. 8. V.
Prasad, Vice-President ; Sti G. Cunniah Chetty, Treasurer ; Sri P. Srinivasa Rao,
sri]. K. Bhuwalka, Sti S. C. Shah, Sri V. Venugopal and Sti J. V. Somayajulu.

Annual Session of the Federation—Resolutions for

The Andhra Chamber submitted resolutions on the following subjects for
consideration by the Executive Committee of the Federation of Indian Chambers
of Commerce and Industry while finalising the resolutions for adoption at the
Annual Session of the Federation held in Match, 1962 :

ExPORT PROMOTION :

While the Federation of Indian Chambers of Commerce and Industry is
glad that the Government of India have taken a number of measures to promote
exports it notes that the actual performance in the past years is not enthusing
and exportts of many an item have not fared well as they ought to have. The
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Federation urges upon the Government of India to find out ways and means

of ensuring the competitive capacity of Indian produce and- wfactures in
.international markets on a permanent basis instead of offering temporary
palliatives and towards this end the Federation suggests that :

(@) Intetnal price level should be brought down to make the exporter
more export conscious,

(b) The cost of export goods should be brought down,

(¢) The wage policy in industries should be 50 devised as to bring down
the cost of production, and to lower the cost of export goods,"
(d) The Government should activise the Commer

: . cial Wings of our
Embassies and High Commissions abroad,

(¢) Our export publicity should be stepped up,

() Incentives by way of currency retention, income tax relief, refund
of excise duty and import duty, refund of sales/purchase tax
should be given,

(g) Edfective co-ordination between commercia] organisations and export
licensing authorities should be ensured, '

(b) The officers of the Export Department shouid changesthaic outlook
and made to feel that their work is to assist €xXpo h

. : i e:n- the v 1",-
tion of expotts and not placing procedural imp; MLt Phe
way. : .

To achieve the above end the Federation of Indian Chambers of Commerce

\

and Industry urges upon the Government of India to constitute a separate Ministry
for Export Promotion, »

ImpPorT PoLicy:

While the Federation of Indian Chambers of Commerce and Industry believes
that the objectives of import policy is to plan our imports in such 3 way as to
ensure the development of industries in the country and m

vel : ake available to the
consumer and industry, essential items which are not being manufactured

locally it finds that industries licensed and registered are not able to obtain
their raw material requirements, licences are not issued even though essentiality
certificates ate issued, neither an Aindigenous substitute is avajlable nor an
indigenous manufacturer comes forward to supply the material within 3 reasonable
time in cases where a licence is refused on the ground that an indigenous ;mglc is
involved, import policy is being changed too often in the case of certain items
while in the case of a few others the normal trade channels have been distupted

pa
P 1
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1t of the interference of State Trading Corpor.ation. This ?.part, the
as a result ly and heavy rise in prices of several imported articles leads
shortagf ¥ u‘l S]l:lpchnclusion that either the import policy is badly operated or
fo the {chlta h?ch the policy rests is ill-conceived. ‘The Federation of Indian
the bee OanCommerce and Industry therefore urges upon the Government
Chamdt;ef; Zdopt a positive policy in the matter of import§ which would ensure
of In a' d adequate supply of raw materials, machinery and components
@ C Ontlﬂu'ous ;:;'ot medium and small by way of licences to actual users and
z:t;;ulii:;:;esi;polte;s and (b) ban imports of items manufactured within the
country. g

StATE TRADING @

Wheteas a concentration and monopolistic. tenflex}cy is Sf:en.in t%xe S.tate
Tfa ding Corporation, which though started with limited objectives in view,
threatens to engross trade in almost all branches and wher'eas t.he‘ St?.te
tOda}f Corporation secks to enter different spheres of economic activity in-
T”f'mgbanl:fng, the Federation of Indian Chambers of Cf)mmerce and I.11du§try
clucing ttention to the possible repercussions on trade, industry, banking and
?;:‘ern;l:;ment position as a result of the State Tfadjng Corporation supplant%ng
i trade instead of supplementing it. Having re.gard-to the promotl.on
P:'Watre internal as wellas external trade on sound and efficientlines the Federation
of ou

of Jod ~ @rembers of Commerce and Industry urges upon the Government
e '

‘out in clear and unambiguous terms the future role of the State
oA .

£ 1 ar uplication une llal
- 1 y ration and put an Cnd to unnecess an
Trading Corpo y dup d q
competitlon.

DisTRIBUTIVE TRADE:

The Federation of Indian Chambers of Commerce am:l Industry vie.ws
with concern the inroads made by the State Trading Coq')o.ranon, Co-oper.anve
Societies and Indian Manufactutets in the spheres of activity of the established
traders, wholesale and retail, in the internal as well as Fxtemal trade. The
volume of business, sphere of activity as well as range of items handled by the
distributive trade have been gradually shrinking consequent on the expanded

scope of activity of the State Trading Cotporation, preference shown by State

Governments to Co-operative Societies in the matter of distribution and restric-
sions on imports and above all the policy of Indian manufacturers of setting up
their own marketing otganisations, the Federation of Indian Chambers of
Commerce and Industry therefore callsattention to the vast experience, contacts
and organisational ability of the distributive trade, the part played by itin the
conomic development of the country and urges upon all concerned to avail of
c .
v i istributi them to continue to
the talent and services of the distributive trade and enable !
play their role in the economic development of the country.
. A-92
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Levy or ExCisE DuTY IN LiEu OF SALES Tax:

In view of the hardship experienced by the trade due to heavy incidence
of sales tax on many 2 manufactured article subject to excise duty and in view
of the fact that the levy of excise duty in lieu of sales tax on textiles, tobacco and
sugar has not only been a success but also of advantage to the Government
and the trade, the Pederation of Indian Chambers of Commerce and Industry
urges upon the Government of India to replace sales tax by additiona] excise
levies on allarticles subject to excise duty and particularly on oils, paper, iron and
steel, coffee, tea, matches, cement, vanaspati, soap, kerosene, motor tyres and
tubes. b

Annual Session of the LN.C.

Sri Jayantilal P, Sanghrajka, Vice-President of the Chamber, was nominated
as the Chamber’s Delegate to the Annual Session

of the Indian Natjona] Com-
mittee of the International Chamber of Commerce held in March 1962 at New
Delhi.

LN.C’’s Representatives on I.C.C, Commissions and Committees

The Indian National Committee of the
forwarded the names of the followin
Commerce among others for representi
various Commissions and Committees

International Chamber of Commerce
g nominees of the Andhra Chamber of
ng the Indian Nationa] Committee on the

of the Intemational Chaml}qﬂ\ w“l\?o’ce-
Lo . I / i te
Commission on Monetaty Policy and Commission on Comhe__ T

Sri J. V. Somayajulu ; Commission on Distribution: Srj V. G.S. V ‘Prasid;
Committee on Distribution and Statistics and Commijitee
Sti Rasiklal M. Mehta ; Commission on Air Transport

Law: Sri C, Seshachalam ; and Commission on Posta] and Tele-communication
Services: Sri S. C. Shah.

Regional Conference of Chambers of Commerce

The Regional Conference of Member-
Chambers of Commerce and Indust
Hall”, Mount Road, Madras

bodies of the Federation of Indian
ty was held on October 23, 1962 at « Rajaji
-2. Sti Shriyans Prasad Jain, President of the
Federation, inaugurated the Session, Sri Jayantila] P, Sanghrajka, President

of the Chamber, initiated the discussion. During the course of his speech,
Sti Jayantilal P, Sanghrajka obsetved : :

“

“ At the outset I wish to thank on behalf of the Andhra Chamber of
Commerce and its constituents the President and Members of the Standing
Advisory Committee of the Federation of Indian Chambers of Commerce and

Industry for having thought of organising Conferences in different regions in the
countrf. The idea is indeed appreciable as it gives opportunities to the business

1m

. ¢
.
bel the ion to get together aﬁ.d d.lSCuSS problems Of common mteres
i rcg

.
Wlth a VIEW to Seek SOlutlon-s a'n-d redtcss.

Chamber has suggested a few points for consideration rt -i:{s
The Anches to Transport, both Rail and Road, power, sales-tax,
o oo fda: iron and steel quotas, tax laws and. need for co—oi);rz;
prics Bron o le’ medium and smallscale industries. ' Most of the
Ko e e iy eon on to the different States in the region bus they are
B e o o Coin mas 2 whole. As all of you are aware these pro.blems
also common 16 1 cmlm rrZent of trade and industry and they are a drag in our
e e th? de:’; OEr’x rices. I do not think I should take m'uch of YOLHI
i lto b':i;%thJZricils points at length. However, 1 would like to make
time in explatni

. oints raised.
i overing all the p
1 observations ¢
a few genera

ion of holding the price line is engaging the attention of t};-_
The qucstlolfl ise in prices cannot be altogether ehmmatcc.l n an

Government. While a .rle in taking place is such proportions th?,tllt:bears no
panding economy, the ﬂsne now put into the hands of an individual. Thz
telation to the ex.t - nI\l/[OiniZter for Food and Agticulture bas stout'ly dcfcndef
other day the U fllonh roducer an economic price and he is 1.10t in favour o
the necd for glv;!}forl ;fchinery. On the other hand, the Minister for Labour
any elaborate co

. i Ckled
i i y blem Of PrlCe ca 1+
mpl ~ QJ_'ﬂg Ilas Sald n ver Clear terms tllat [Ilc p!() 1 b ta

(T

> by elaborate control over distribution, licensing of ;licalcresn ::;1

; the o Yf _operative distributive agencies. Whatever the ag ¢

bY‘tf\“’- O alstor lzneasures introduced unless adequate supply is mahi

cueated an¢ regulf‘;orzlremand the price of any commodity cannot be l?r(‘):igb

available;;e:izflt thi principl’e of supply and demand cannot be negatived by
down. »

papet controls.

find today that the business community is being acculset(:l oil:: cciiftiiﬁ

v y rticles of daily necessity. There are proposals fot that the
prices ofvatlf)us ar tribution agencies. It is of utmost importance
of co-opetative d.ls f1 d the Federation of Indian Chambers of Comx.ncrcc do
business comn.mth ann all concerned the vital role played by a businessman
something fo lmpre?S f)t tion under which he is operating today. He opﬁf?fes
inspite of many 2 m‘m' ) arket and he has built the distributive mechanism
a free and co'mpetltlz’: I:sl not wise to disturb the well established channels
yeats of experience. t with the creation of new agencies whose utility of success
of trade and exPefltr.lgﬂ ¢ doubtful. The incursion of the State Trading C?rpora-
is not quite cer o wel] as the external trade of the country replacing the
tion in'e tg: Hllxt:t:z::sa;ecds the intervention of the Federation now more than
normal trade ¢

ever before.
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A trader today, however sn all he may be, is governed by the follo wing —
(4) Municipal licensing regarding storage and selling.

\b) Sales Tax registration, Central Sales Tax Registration, Submission

of Returns, Maintenance of Stock and other Registers and
Submission and collection of declaration forms.

(¢) Shops and Establishment Registration and Maintenance of Registers
° as also Records connected with National and Festival Holidays.

In getting the imported goods required by him the trader is faced with
_ import restrictions and he does not know where he stands and what his future
is. As far as indigenous goods are concerned he has to depend on transport

by rail or road. 'Transport by rail, though cheaper, is not always possible as
both sundry and wagon bookings are not availabl

e as and when required
while lorry transport has become costly because of heavy imposts on Motor
Vehicles, Motor Spirit and Diesel Ojl, Due to varying tax laws and levies
in different States the prices of different articles vary from State to State. Due
to short supply of many items the prices of certain articles tend to go up. In
the case of articles subject to distribution control like cement, iron and steel
coal and coke the supply is not regular a

nd adequate. As a result of increase
in licensing fee and taxes by different Municipalities having ho relation to
services rendered the traders are obliged to pay increased licence fee g4

2.
besides increased rents for the business premises o N

ccupied by thenhe CL
While moving the goods by road in Cities there ct
plying of lorries, handcarts and other vehicles dur
they ate not in a position to move the goods duri
While the dealers are having limitations as to the

are traffic gestrictions as to
ing certain hours. Hence
ng normal working houts.
number of working hours,

the Railway authorities are insisting that wagons should be cleared within sjx

hours of the arrival thereof.

In the case of manufacturers they face, in addition,
tions which have given a long rope to the labour,

amenities like Provident Fund, Employees Tnsuran
Medical facility and the like,

labour laws and regula-
meet charges towards labour
ce, Bonus, Gratuity, Canteen,
In the present context of labous laws, it is almost
hiwanted employee whereas it may be much easier
ot 2 husband. The manufacturers have also to
face difficulties in obtaining

It is no

. T - The fault for price
tise does not lie with the trader og manufacturer but it lies elsewhere.

i i ition
" private trader is even today in a pos

rq Y ~lly put to use in ma ,
edle’ . f transport bottlen
- < because of transp

~ essemidrs A1
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afacturer or 2 dealer, a businessman is today faced v:lt::
S eping himself posted with changes in thej ever sobrirany rmds
the problcm‘ of keep "8 ine his activity, has to maintain 1n.numcra ehre(fties
o govc“_“ guite a good number of returns to difterent auF oti nci
ond segioers o Subm“;l number of employees to attend to these tl'nngfsﬁ ;ak
He bas to o i';ooub'ected to harrassment at the hands of ctert'am.o th;
fo s busiaess ., s }1 with suspicion. With all the§e 11m1tat1ons,.
while cestain ot to deliver the goods in a more efﬁ.c1ent
han any other agency because of his lor}g and ;mb é:f:;:::;;
my m"mne"'t all these factors upon the public and the e
e e (0 eate cooditions whereby prices would come " b‘.:
and pursuade them to :}:e co-operation of the mercantile' commur\,l(tlyi Zustry
In this tas}(. I am Sljire tivity should be stepped up in. agriculture av..nt f s 0;
i a"a‘lablz zig E: 1reduced, procedural formalities and maintenan
tax burdens sho

the minimuni.
otds and registers should be reduced to
rec

The industrialists and traders and
availability of wagons. Manu-
materials, stores and

Let us take the question qQf tTan:lport. I

. public continue to face hardship due to on-sallably
;:‘;tﬁr“s B L e acu v“Yagonsdf‘mf t1)11:C>11nggcids to the Port Towns and
fuel to theis Bt/ o de:xii;czles};p;e;zocaszs where industries v.vcre clos:d
consuming centzes. Thefz w materials. The expanding indlfs.trxal capacxiy
dom for B o use ny cases due to non-availability ?f ccrtfi n
eck. Even esseatial articles like

iod with the resvlt there
i be moved for a long perl

ram and rice Co?ld EOt ozsu ming markets. Adequate supply of wagons
e 1d contribute a good deal

pulses, & .
tin pri
as beetr a Spur : arkets. '
hi vement of rice from producmg,. ce ould contribue & 0o
o bilisation of price level in different par
t isa
towards stabt

items such as metals,
ther parts of the country for supply of mlan};1 t; e xpesicncing
o ) €
depend.S or aper, board and stationery and people for movement of these
coke, nmbcr,-P ?i , to non-allotment of wagons, fOf
. hardshlp ue
great

i ssary that the various bodies patticipating
. is mnece
fes. It
commodit

. ich to this
d the Federation should give greater attention
e
ence afl

. .. vemeht i a more
in tnis Confer: uthorities to plan mo

the railway 2 ionalisation of transport
em and move d movement. Rationa
probl d ensure a balance

way an

| i i dU(‘tiOn
. l q isi y a 1€ ]ﬂg the a get (o] pr()
i

i i jals and consurmrer goods,
services ces of esseatial raw materia

but also for stabilising the pri

£ road transport, the industry is facing 2 h'e"“’}’ taxXation 9:}’:
1n the matter ‘0' f"; el oil and the like. Again, therc? is disparity in
duty on motor spirit, lgifferent States. If road transport industry shovld play
rates of taxation aﬁiilgieve the congestion in the railway and sexve the cause

its proper part
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of trade and industry, it is necessar

y the-
should be reduced to a consides burden on the road transport industry

ck able ext

te : . ent.

oned as competitor to Rail TmnSPort N %{Oad trabsport should not |}
ut

plimentary. I must admit that Road Transpo
r

business communit i
y despite h
gratvlated, Pite neavy odds faced by it and deserved to be con
cone

1 do not desi
ire to dw
today an urgent need to bri el ac .leT]gth on the problem of salest ;
taX among the diff . ng cettain amognt of uniformity ; aX. There is
crent in
exemptions. The syst tates at least on principal jtems Yas ;he rates of sales-
as the harrassment );' em of Central and State Sales Tax’ ha so in the list of
eht of assessees is t should be i .
ey 0o well k e simplified
of amgle and multipoj aown to all
t1 . ail,
o go(lint taX on commodities should be red Tl:je heavy burden
e find a tendenc educed, In
organisations of Governmen €Y o exempt co-operative agenci the mmatter
ent units or wndertakings, f¢j cies and selling
. S fieCessa ry tha
t Salestax

. should apply to all und i
ertak
exemption, akings and there should be 5o discriminati
Ination in

. . . ®
. In the distribution of coal and coke
or speedy movement and efficient distrib
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greater dependency on coal and cok
n‘ . . v e
being given by the industries for the
c}}:angeover is costlier. Hereagain I des;
the abolitionh of i !
e abolitie excise duty on furnace oil for jt ic ugt™
and steel and stainless stea] for thi on fooomic usdfly V-
very limited. Most o b
. of th poo] i
ey e € actual users are not abl e, peclis
s. In the matter of stainless 0 et even 25% of thei
() 1r

-

a .
nd majo: producer as also consumer of

,‘as I indicated eatlier

tion at Goverhment le\:e
whetever possible enco
use of furnace oj} eve

there is need
l. To reduce
Uragement ig
# though this

There j
- : is how
rap to be aillowed toimport stajnle

exchange eathed on thejr ferrous s
steel i .
eel items. Even if al] the ferrou
steel I apprehend the Quantity so ;
. . . 1

per cent of foriegn

Crap CXPOItS n 11 l) i ld
m1

minjmum require
ments of 4
the Pederation to take 4 t{lOUO tonnes of stainless stee} m
the needful i P this matter with anufactures, |
eedful is done, the concerned Min request
1stty and see th
at

On the subject of impor
makes tepresentations t
its draft proposals t0
ptesentations @

at present for a
in consultstion with the

this policy should continue so long 2
to meet the requirements.
at the Import Advisory Co
Having been connecte
trade for thirtyfour years, I can co
would result in great

re not ma
luminium and semis is that actual user

mature but it
matters of this nature it wou

n circulated draft proposals to
their views before they place

medium and small scale industries
former should encourage the latte
Unless large scale industrie
utilise the services of sma
ot finished materials, it willbe v

-
- < .
~~-idustries were to be develope
tn s

hrﬁ'f{(:ated, it is necessary
Federation should impress up
develop the power resources in
not be retarded for want of power supply.

the country to ge¢
There appeats tO

that this Conference should exptess its vie

We should also see

becomes a fait accompli.
of the Pederation has assured

nerate power

A latge gap exi
many as 85%
power, raw ma

industrial licensiog policy of the

tion of industrial capacity.
the existing cap

of the industries.
terial, fuel and other sh

tion and utilise
we take steps in this regar
bring down the level of prt
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¢t of raw materials for industries, the Federation

o the Government from time to time without sending
its member bodies and sometimes it sO bappens that re- -

de on the right line. For instance the import policy
s application will be con-
Development Wing. Iam of the view that
s the indigenous capacity becomes adequate

In this regard tepresentatives of the Federation
ancil have made recomendations for banning the
d actively with the Aluminium Industry and
nfidently say that such a ban is not only pre-
hardship to the alumindum industry. I
1d be in the interest of all concerned if the
the various member bodies and obtained
4 them for the consideration of the Government.

should develop side by side
¢ to develop as ancillary or feedet
s and medium industries come forward to
11 units for supply of component parts and semi finished
ery difficult for the smallindustries to develop.

d and greater employment oppotrunities
for us to augment power resoufces. The
on the Government of India the urgent need to
the country so that industrial development will
Thete ate proposals in this part of
in private sector to meet the requirements of
be some difficulty in this regard and it is desired
ws in no uncertain terms on this
that the power project in the private sector here
In this connection, I am happy that the President
us of his support.

sts between actual production and installed capacity in as

This is due to the cumulative effect of transport,
ortages ot slackness in their supply. The
Government also has resulted in under-utilisa-
Thete is an urgent need today to increase produc-
acity to the maximum possible extent. Unless
d it would not be possible to develop industries and
ces which is of utmost importance today.
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I wish to conclude with a reference to the

personal income needs revision in the downward dit
- provide the necessaty incentive for investment,
effectively voice forth the views of the business comy

on personal income is reduced.

The Tax Laws, Company Law and other Re
ed day by day and the business community
the field. I am particularly of the view that t
of Commerce and Industry should bring out

tax problem. Taxation on
ection with a view to

The Federation should
munity and see that the tax

gulations are becoming complicat-
needs the assistance of experts in
he Federation of Indian Chambers

periodical pamphlets and brochure
on the tax laws, company law and other r

egulat
the information and guidance of the busine

ions on different aspects for

S§ community. These publications
would setve as reference material for 4 large

numb

bodies of the Federation and its constituents,

The Border problem has now taken 3 serious t

With these words I have pleasure in com

et of members and member-

urn and I appeal to all of

mending the subjects presented
by my Chamber for your approval and initating

the
The Conference passed a special resolutio

n wholcheartedly end
call of the Prime Minister to the Nation to ¢ ontribut
of our army and the Government to tepel the Chines

discussion, .
)Twu.“'_'”
( o ey S
OtStn, ~ ¥
€ 1ts utmost tp e ~vndrts

¢ from the Indian soi], The
following is the statement of suggestions/conclusj

Conference :

appreciate problems of industry and trade arisin
or specific policies pursued by State Governm

or less identical all over the country. So also the j
on costs and prices. However
level called for special attention.

The Conference fully appreciated the

need
exports of both our traditiona] items and

newer

exporters. ‘Therefore, 2 satisfactory solut

by all concerned including the fiscal authorities ;

ents,
sectors relating to programmes of production, export

power, transport, coal, industrial raw materials, etc.,

> the variations of these

g out of regional vatiations
No doubt, in crucial

Promotion, price level,
the problems were more

and urgency of augmenting
manufactures. In this con-

improving the procedutes
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W 3 i rning itself
an cted with the incentive and drawback schemes ; industry conce-l. : g o
' i i tilisin W
cmo ected more with quality; and both industry and business uti g
e ot " < broad.
t :hniqucs of marketing in the old and new markets a
e

The plantation industry in the south desetved special at’tentlor;azzct?::
_P ducts yield valuable foreign exchange. And, since p ’
mos o “s_Pro v : increase in the cost of labour substantially affef:te
e mtensw'e’ argﬂless the yields of coflee and tea improve sub'sfannall'y
fhe cos of I?r()ducmfomthe lantation industry to operate on a competitive basis
e dlfﬁ'cult Or ketsp This aspect should be borne in mind by the Wage
In the interoarions. ma"r Ir;dustry. In the case of tea and coffee also s.ales ta:x,
B e Plantatcllonith excise duty. There wasno reasonfor this dlﬁere.nna-
o kwthe tea industry mote competitive in the international
ton, BueRe e to reduce excise duty on several articles like plyv'(?od,
makets, 1 Was necestsa.’:yused by the industry. The sales tax on tea auctions
aluminiun Ares c.1’1 Kerala Government should be removed. The n.Jbber
ét Cochin imposed i be given every encouragement so that the drain on
plantario? iifuszr};:i?;lcis zng account of current imports was progressively
foreign exchang

reduccd-

K ping in v i ssistance
i iew the importance of tobacco in our export trade, no 2 ;
. lk : m Vi i ini machines
eeb 1 i from the Government side for obtnmmg redqmg h s
lacking
should c

tobacco exports.
. t the value of our

ich willaugmen

etc., Wthh

I i all
-2 Conf reciated the need for encouraging the growth of sm
", e Confetence apb In view of their size, the difficulties faced by
1 i V1
o illary industries. In !
ale and ancillary ; t of shortage of power
«dle and tries, relatively speaking were motre on account of s gl pessa R
' o 7as also nec
these mdu's 1 t,c Efforts should be made to removethem. It \xlas Heo ry
e i i i -scale units,
o mateh ;owth of smallindustries as ancillaries to large-sca
to planthe g

The policies and procedures followed by Srjate ‘Govern.ment]:linh re;p;;ct
c pone i fees were divergent resulting in considera fa ardship
of sales tax and 11::ienccThere was, therefote, a need to introduce c‘ertam measure
to industry.and .tra Ct- n the national at least on a regional basis. In 'no case
of uniformity, if 1o c})l roe on sales tax as is being currently imposed in some
should therf: be'a sur;: a fcharge which cannot be passed on to the <‘:onsumer
States. This kind o e les of a good sales tax system. Similarly licence .fee
offends the gen eral P;mmi turnover basis. Also, the principles of ama.]gamatmg
should not bt; 1m12<i>SS: di?y should be extended to all commoditics which attract
s tax with €x
i)ac::h excise duty and sales tax.

1 consensus of opinion was that the restrictions on intra-State
neral con: . ; 2 in t
The gc te movement of road vehicles were seriously hampering tl?fl growth
intet-State . ilv dor ay with,
e mcticr port, These restrictions should be speedily done away
of road trans .

A—23
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In regard to the supply of hydel power, the Conference felt that active and
immediate consideration requited to be given to the speedy formation of a
Southern Grid which can ultimately be linked up with the National Grid. The
concerned State Governments should also take s

peedy measures to fully tap the
potential of inter-

State river waters and generate more hydel power.

One of the major disadvantages of the Sout
moved from coalfields, and consequently,

to alternative fuels such as furnance oil

This could however be done only when the excise duty on furnace oil is
adequately reduced. Meanwhile concerted action

should be taken to improve
the transport position for the quicker movement of coal.

hern Region was that it was far
there was greater need to switch over
to supplement hydro-electric power.

The Conference took the view that the solution to the problem of rising
prices lay primarily in identifying cleatly the reasons for the same,
it hasto be remembeted that the rise in prices of manuf actured goo
tant of increased costs incladine additional taxation at various |
wagebill without corresponding increase in productivity-etc. The
nufactured goods have not however gone up to the extent of a
as will be seen from the profits of industry,
constitute an essentail link between the pr

functioning in difficult circumstances. Al} this has to be appreciated by Govern-
ment and the people.

In this respect
ds is the resul®
evels growing

prices of ma-
dditional costs

The channels of distributjon which
oducer and the consumer are also

The Confetence noted with satisfaction that the Federation w;g CXpangihg
its Secretariat so as to be in a position to be of greater service to the vbusﬂivr'léss;
commuaity in general and to the constituents in particular.

It also noted with approval the programme of the Federation
Secretariat to be in closer touch with the Secretaries of the constjtuent bodies
and of the meeting of the Secretaries of the Mem)er-bodies in the Southern
Reginn which took place on October 22, 1962 at which some concrete decisions
were taken in this behalf including the setting up of 5 working group to study
specific problen s of regional importance.

Reception to Sri Shriyans Prasad Jain,

Sri Jayantilal P. Sanghrajka, President and Members of the Executive
Comamittee of the Chamber got up 2 teception in honour of Stj Shriyans Prasad
Jain, President of the Federation o i ce and Industry
» 1962,  Sri Jayantilal P, Sanghrajka welcoming
Sri Jain opserved : - '
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i i arty welcome to Sri Shriyans-
1 bave grot’ Pf;as:l zenlc? AZ::;::::: gZ)fathlzzeSta};Lding Advisory Committee of
Prasad Jain', PICSId CII; legates to the Regional Conference on my own bch'fllf
the Federat38 2 l\zexfbers of the Andhra Chamber of Commerf:e. In spite
sad on pebalf of thed roorammes during yous short stay in the City you have
of busy and CmW(.jc I: garticipate in this reception and given us t1—1e pleasure
all wads it conveniss Oprateful to you all. The President and Members of
of the OccaSi?(‘ivilsoit; C;gommittee of the Federation are too well known to all
the Standing

of you and they need no introduction.

. hought of organising Regional
hat the Federation has t
1 am really glad ¢t

H 'CW tO UL le]‘s( al (l tlle Problems
f C ]meeral'bOdjes Wltha V]

i in different regions.
faci and industry
acing the trade

have conducted the deliberations of the Conference held yester-
Sit, you have llent mannes and you have shown throughout. utmost
day in an able and exccelin You have very clearly expressed yout views anfl
patience and undersz;:ati fn on some of the problems.  We have jn you Sir
the views of the l.Je : sonality and outstanding ability who can lea_d the busm?Ss
a person of dynamic pet in an able and efficient manner. You have with

1 indus i ommunity . h ional podies and
induscrial ¢ foster greater understanding between the rfegi al

jnation to
determination

- isi tabad
ade an extensive tout of the country and VISIthdHY:: ao?u
o '
the Feferat;)IZdurai and Coimbatore, besides Madras. 1 have no doubt y
Bangalore,

w i g .ng ou
Successf]ll a]\(l lll'p()rtaﬂt one and th-e be

. .

rﬁ‘ife Of Omx 111 be a mnni vV

%) made wWou e followed by your successor in office. wish you a
fave now 1 11 by your s ssors in offi I
fave d dbef d

i Federation.
] -~ and a very successful term of office as the President of the Fe
“long lifeand a v
g lifea

lon

ional Office in Bombay and is thinking
jon has set up a Reglona
~T he FCdcr?:r:; offices in other parts of the country ‘3150' C}]; holfe sucf;
of setting up regwould supplement the eftorts of the Reglona:ld a:m ers o
segiona’ OfTichling problems of interest to commerce and industry.
Commerce 1

ion has launched upon a programme of providing an infor-

The Federati lor oreanisations in difterent parts of the country by enroll-
mation service to Sm.al. oo bmbers of the Federation. While 1 cong'ratulate f‘he
ing them as subscribing s; towards dissemination of commercial information
Pederation for the step :;;es throughout the country I wish to suggest that su.ch
to a large numMoCs of D(;d through the Regional Chambers of Commetce with
service may pe render filiated so that an eftective liaison would be esta-

which the Associations are 2

enpi i isations and the
petween the smaller organisations, regional organisatio

: ec

blished bet

Fedetation.

he F s Dee i y i various matters per-
i has b nactlvel pursumg ariou

I wt ederation

kno <

y y i Shriyans Prasad Jain,
i 1 am really happ that Sri Sh ,
ini de and industsy. ¥

taining to tra
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¥ have been rendering. ats for the excellent service

At the Regj
gionl Confe
gOOd d l ) rence hCld t .
cal of subjects and 1 do not theregzieegi:y e have discussed quite 2
ir
Y except for makin oo

lem of Prices.

problem ;
of trade or industr well at length on any
§ 2 reference to the role of the

Private trader and the prob
such proportio The )
€conomy and i? ivt;fltdu:l;:: e‘“lflective Steps are tflf:il?rtn;jusslz: e ; ssum.cd
Prf>sperity.. The problem § atl our programmes of planned d TCt the entixe
Private trader has Tio cope asl been created due to many causeseve opment and
accused day in and day oyt g? - However, he is made the sc over which tbc
the market, hoarding stocks orcg o the rise in price ;pegom_‘ He. 1%
¥ other means, Itisthe resposnsfbi;r'li1 nlpfuk;lt nlllg
ity of allthe

commercial orgnaisatj
ations and i
bers of Commerce and InduStr}I:ar ticularly of the Federation of Indian Cha
a me=

tht? difficulties of the trade and
fr‘ices. On idealogical, political
aken by the Governmen from tj
.d1srupt the normal trade chy o
itself against all such mo e
of your speeches .
at the eatliest.

ntiibuting t

S. The Fed

Leavin
g apatt th .
community, e rela

the Governmeq about th
would be futile, if
of small tradegs,

. cav
C the mtetmed

COuntrY do fo

e
fieed to recognis

inducre: ours to impress on
ustries in the

1ary and small traders
tavail of the services

larger

The Boarq

. f Trad
mittee on Fait Te, ding P:a:f_ the Govemment of Ind;
Fedoration, 89 it Clhgirr 18 With Srj gy * "1 B35 appointed

' Ny . > ed a Com-
recommendatlons to the Boarzvﬁ‘;; I " mmIi):?:ad’l’ Chairman of the
fade I yr ¢ would make suj
ge u € suitable

a code of Fair deing Pract;
Ctices . 0
and call upont the l?ne.mber.bodiefor differen indufrnz the Federation to evolve
*S and thejy const; S and trade in the country

1ty
ats to follow such a code

Cc%n merce to be in continuous contact with the

" Even i£50 per cent
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ot codes. The time has now come that unless the business community comes
forward to accept certain amount of voluntary control and follow a set code of
it would not be possible to make its voice effectively felt. The business

d raise in its stature and strength by following high standards
f the public and the Govern-

practice,

community shoul
and codes of practice and command the esteem O
ident of the Federation and all of you assembled hete to

blem and ensure for the individual businessman
matters which are his domain.

ment. I request the Pres
give your thought to this pro
his legitimate place and say on

Sri Shriyans Prasad Jain in his reply called upon the Indian expotter to
scrupulously adhere to the terms of contract entered into with foreign buyers
and should always supply standard goods as agreed upon in the interests of export
promotion. Tais is one of the recommendations of the Committee on Fair
Trading Practices, appointed by the Government of India with Sri Shriyans
Prasad Jain, President of the Federation of Indian Chambers of Commetce and
Industry, as Chairman. Sti Jain said that the report of the Committee would be
submitted to the Union Government in a fortnight. Sri Jain said that the
Government had received many complaints from foreign buyers that Indian
exporters were supplying sub-standard goods and were not adhering to the term
of contract already entered into. He emphasised the need to protect traditional
trade channels and added that it was imperative that Indian exporters must look

future and do everything that would help promote greater export of

to the fu
o made goods. Sri Jain called upon the members of the Chambers of
members of the State Assemblies,

of their views were rcpresented in the floor of the Assembly,
he said. Sri Jain assured the members that whatever
deration would be willingly given.

it would be a good thing,
assistance they sought from the Fe

The interests of the consumer should always be borne in mind. He depre-
cated the tendency to put up prices even before the announcement of an antij-
cipated imposition of excise duties. For the benefit of the consumer, it would
be a good thing to have price tags for commodities.

the Chamber that the Federation would disseminate all

Sri Jain assured
gh the Regional Chambers which were member-bodies

information only throu
of the Federation.
Sri V. G. S. V. Prasad, Vice-President of the Chamber, proposed a vote

of thanks.
Meeting of Secretaries

A meeting of the Secretaties of the Member-bodies of the Federation of
Indian Chambers of Commerce and Industry situated in Andhra Pradesh,
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Kerala, Madras and Mysote was held under the Chairmanship of Sti P. Chentsal
Rao, Secretaty of the Federation, at the Indian Chamber Building on October 22,
1962. At their meeting the main discussion centred round the problems of
co-ordination and collaboration at the Secretariat, both at the Regional and
Central levels, and the ways and means to make the work of the Federation and
its constituents more effective in the cause of trade, commerce and industry.
The discussion took note of the issues emerging from the growth of legislation,
rules and regulations at the Central and State levels and how they could be satis-
factorily studied througl periodical exchange of ideas and experience at the
Secretariat level. It was decided that 2 Working Group of Sectetaries, tepresen-~
ing the Federation’s Member-bodies in the Southern Region be constituted
so that the Group could meet frequently and evolve arrangements for speedy
communication of relevant information and data pertaining to the industry
and trade in the region and elsewhere, It was decided that the figst meeting of
the Regional Working Group consisting of the following members, with powers
to co-opt should be convened by Sri K. A. Menon, Sectetaty of the Southera
India Chamber of Commerce, Madras; Sri M. S. Sambasivam, Secretary,
Andhra Chamber of Commerce, Madras ; Sri G. R. Rao, Secretary, Hindustan
Chamber of Commerce, Madras; Sri G. N, Krishnamurthi, Secretary, Mysore
Chamber of Commerce, Bangalore; Sri C, A. Rabello, Sectetaty, Federation
of Andhra Pradesh Chambers of Commerce and Industry, Hyderabad ; Sri B. M.

Burli, Secretary, Karnatak Chamber of Commerce and Industry, Hubli 5 Sec-
retaty, Indian Chambet of Commerce, Cochin, '

Issue of Membetship Certificates—lnaugural Function

At a meeting of the members of the Andhra Cha
on January 17, 1962, the issue of Membership Certific
inaugurated by Sri 8. Venkatarangam, President of the
Naidu, B.4., J. P. Proprietor, Landon Press, Madras
Insurance Company Limited represented by StiR. Ranga
of the Chamber from inception in 1928 were given the C

mber of Commerce held
ates to the members was
Chamber, Sri D, Kannijah
and the Jupiter General
nathan who are members
ertificates at the function,

Sri Venkatarangam welcoming the members on the occasion observed :

Sti D. Kanniah Naidu and SriR. Ranganathan of the Jupiter General
Insurance Company Limited referred to the useful role Played by the Andhra
Chamber in rendering assistance to businessmen and industrialists,

The President presented Certificates of Membership to Sti C. Seschacha-
fam, Sri P. Suryanarayana, Sri V. Venugopal and Sti V. Emberumanar Chetty
former Presidents on tne occasion. Certificates were given to Life Members
and Members of the Committee present on the occasjon.

b

«{
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i iff of Madras proposing
. former President and Shen' .
Sri P. SufYﬁﬂﬂf:z’::;’t h:t the Chamber should think of honouring .from
& vote of tthsc:llffrs who have completed twenty-five years of continued
time to time m

membership in the Chamber.

ivi sure for me to invite you all on this
oo is' indecd 3 gfezt p:;‘;;zg:;njwpi:: membership certificates are being
happy occasion. As :goimerce in different parts of the world. These certi-
issued by .Chambgs (;a ed in the business premises of the members lend prestige
ficates thc:h at.c SI: “}:C” as the individual. In India the practice of issuing
to the Ins.tltutlo?ﬁa tes is not much in vogue and we have no knowledge of any
Mgml?ers@p F}et 1ea such Certificates with the exception of the Chamber at
otganisation 1ssulf:iga of issuing Certificates of Membership has been engaging
iang;loré;m'rolfli ;eccommittec for the past few years. But the decision to issue
the atten

the same was taken up only a few months ago.

ile issuing the Certificate we thought of having an inaugural function
While i ;
d issuing the Certificates at such a function to such of those members who
issuing R R .
a0 tinue as members of the Chamber right from the inception.
continl

happy we ate having in our midst this evening Mr. D. Kanniah

. I agerPPR Ranganathan of the Jupiter General Insurance Company
Naics : nb()th o.f whom are members of the Chamber from the inception, j.e.,
ijjte ’

fiy “[928-

Mz, D, Kanniah Naidu who is 2 Graduate of the Madras University,
) T ==

e he Chmaber in 1923 when he was 27 years old. Sri Naifiu i's specialised
joined the ing and painting having passed the advanced examinations on these
in a.rt > dran_g athe I;,oeniox Parther of the Landon Press which he founded ia
subjects.  He 1s iah Naidu is a Justice of Peace and Honorary Magistrate,
1924-. o Kazmv:‘ith a number of educational, charitable and social welfare
He 1s' cofmecte Apart from his connections with the South Indian Society of
otganlsatlons'h If:dian Fine Arts Societv, Mr. Naidu is a Trustee of Sir Theo-
Painvers anld : eDirector the Monegar and Rajah of Venkatagiri Choultries,
garaya College, the ,Madras Society for the Protection of Children, Dr.
Honorary Secr.edtaty,or hanage and Junior Approved School, Member of the
dea.ppﬁ N;ih: SGu.illcjl of Service and President of the Nortb Madras Civic
Comﬂ‘)ltt.ee ° By continuing as a member of the Andhra Chamber of Com-
Associatio™ ys he has seen the progress of the Chamber ever since its incep-
n.:erce fos 31},&};5 extended his assistance to the office beaters whenever
Lo am:d (C)n behalf of you 2ll, and on my own behalf, I felicitate Mr, Najdu
4pP “?aCh i ined interest in and support to the Chammer right from the incep-
f.o:nhxs Istuisst an y hope that his concerns also would join the Chamber and contitue
tion. :

as mempets for evet,
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1 wish Mr. Naidu a long life and continued prosperity.

The Jupiter General Insurance Company Limited which is today repre-
sented here by Mr. R. Ranganathan, the Regional Manager is a member of the
Ghambet right from the inception. Late Sri Narayandas, one of the founders
of the Chamber was connected with the Jupiter. Jupiter can therefore claim to
have been a member of the Chamber for long and to have played an important
part in the progress of the Chamber.

Mt. Ranganathan, the Regional Manager of Jupiter is the brother of

. late Mr. R. K. Murthi, a personal friend of mine and a member of the Chamber.

Mr. Ranganathan has always been of assistance to the Chamber whenever we

have approached him. On this occasion on behalf of you all and on my own

1 wish the Jupiter General Insurance Company Limited and Mr. Ranganathan
along life of continued prosperity and contiued membership in the Chamber

The Chamber has today ovet 8)0 members and 40 aﬁili}ted Chambers of
Commertce and Tiade Associations. It is our desite to raise the membership to
1,000 with the support and co-operation of you all. I have every confidence that
this target would be achieved within a very short time if all of you present here
make it a point to carry to your brother businessmen the message of the Cham-
berand impress upon them the utility of and the need for supporting the Chamber.

As you all know, the Chamber is publishing a Classified Directory of
Members. The printing work is in progress and the publication is expected to be
released before the end of March this year. This publication which woald classify

all the members of the Chamber under 2,000 and odd trades and industries,

would be a permanent book of reference. We are making arrangements to have

this Directory placed in the Libraries and Reading Rooms of leading Chambers
of Commetce, Trade Organisations, Diplomatic Offices 2ll over the world to
enhance the utility of the pubplication. Over 100 members have sent their
support to this publication. 1 wouldappeal to those of you who have not taken

advertisement space in the publication to send your advertisements before the
end of this week and contribute towards its success.

[ am glad to inform you that the building improvement work is progres-
sing and the auditorium in the fourth floor would be ready before the end of April

this year and the electric tift would be put into commission from early July. -

When the auditorium is ready and the elevator also is installed, I believe it would

be possible for vs to meet mote often and more members would attend the
meetings,

The Executive Committee of the Chamber have constituted last year a
number of Sub-Committees with a view to associate a large number of membets
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with the shaping of the policies and views of t%le Chamber and also \x;l'thda.l iv;:vl
to-give the general pody of members the experience and k'nowledge ocm Witt !
membets specialiSed in particulag fields. We have constituted Sl;}b- gn;in TZX
for Export Promotion, Import Regulation, Customs, .Central E>1<c1s§, a. s PrO:
Direct Taxes (I mean income ta¥, wealth tax and the hk.e), Small In us‘,ittlésbr r
motion, Small Industries (Technical), La?)our and Management and Lt :1:;.1
These Sub-Committees meet at least once in two months 21'1d T request yot -
to make effective use of these Sub-Comm'ittees by forwarding your sugges

and views to the Chamber from time to time.

This apart, th Chamber has its representatives oh many public bodies,
> ; :

nd I request you to avail of the services of fhe Chambers’ representatives by

a . . .

sending them your suggestions and views on mattets concerning them from time

to time.

"The Chamber has a good collection of journals periodicals, and books.
The Chamber is today receiving over 300 journals and perloc_hcals. 1 request
you all to make incresaing use of Chamber’s Library and Reading Room.

We have been thinking of opening an Indus}:rial and Commercial l\ggszum
'Whichawould focuss attention on the potentialitxes. and d?Velopment of in nus;
tries in the country, particularly in the Southern Region. We prop.ose to .arra g

i n Small Industries shortly and also to take the lead m.Settmg Ul? a
2 s.ympoi" ll:irzs?rial Estate near about Madras. When the Committee ﬁnah?;e
:}:lcvzzaﬂ: of these projects you will be apprised of the same and I hope I will

have your support and co-operation.

The Chambper during its 34 yeats of e’xistence has consistentlz s}:rivc(ril
its best to promote the trade, com;nerc§ and industry of Andhra Pra ueih tanit
Madras in particular and of the country 11-1 general and 1 may assure you tha
world continue to serve in the future as in the past.

Ithank Mr. Kananiah Naidu and Mr. Ranganathan for making it

. e . . T. u
convenient to participate in this evening’s function and for'gn ing r}rlxe thé honor r]
of presenting them with the Certificates of Membership at this inaugufa

function.”

Inte®-Member Purchase Programme

The Executive Committee of the Chamber at their meeting hel.d on Noverc-

ber 2, 1962 decided to launch upon 2a programme to encousage inter-member

arcts i in hi the subject observed as under :—
purchase and sales. The President in his note on i

One of % objectives of the Classified Ditectory of Members of our
Chamber is the ptomotion of trade among the members of the Chamber, create

A—24
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better understanding and closer co-operation and facilitate wiser and wider use
of their own resources.

1 am of the view that we should call upon our members to extend their
co-operation in the following manner :

(@) Members who subscribe to this view should give their name to th -
Office of the Champer. These names will be published in the

‘ Information
Bulletin’ periodically and a register maintained.

(b)) Members who suoscribe to this view and who desire to show cet-
tain concessions to putchases by members may indicate the concessions offered
by them. This information also would be published in the ‘Information
Bulleting ’ and necessary fecords would be maintained.

(¢) Members who require the services of buying and or selling agents o
distributors for their products may be requested to avail of the services of the
members of the Chamber. Information regarding Agents and Distributors
wanted may be published in the °Bulletin’ giving a2 Box No. All letters
received would be sent to the Member-firm concerned.

(4) Non-Members who subscribe to these views may be requested to
become members,

(¢) Trade Enquiries, Offers, Agencies wanted and Agents wanted re-
quests from members may be collected and circulated once in a fortni

ght among
the members of the Chamber.

These suggestions would enhance the prestige of the Chamber and contri-
bute to greater understanding and co-operation between the members.

A Circular on the subject was issued to all members and a large number of
members gave their support to the Scheme.

Classified Directory of Members—Release of

The Classified Directory of Members of the Andhra Chamber of Commerce
was released on September 25, 1962 by Dr. Thomas Simons, American Consul

General in Madras, at a specially got up function. Sri §. Venkatarangam, Pre-
sident of the Chamber, welcoming Dr. Thomas Simons observed :

“Dr. Taomas W. SIMONS AND FRIENDS :

I have great pleasure in extending to you all a hearty welcome to our
Chamber this evening. To Dr. Thomas Simons I must express my thanks at
the outset for readily consenting to participate in this evening’s function in
spite of short notice, Dr. Simons has been serving in Madras as Consul-Genera!
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for the United States of America for a fairly long time. By his energy, initiative,
enthusiasm and interest in the different aspects of the economic and social well-
being of the people of this part of the country, he has endeared himself to one
and all. Only a few days ago he toured Rayalaseema to make an on the spot
study of the economic conditions there. It is gratifying to note that he has
promised the co-operation and support of his country in the economic develop-
ment of the area. I take this opportunity of thanking him on behalf of the
business community in this part of the country for the dynamic role he has
undertaken for the promotion of greater understanding, co-operation and good-
will between India and the U.S.A. as also for the continued and sustained
interest he is evincing in the economic welfare of the people.

We are gathered here this evening in connection with the formal release
of the Classified Directory of Members of our Chamber. As you all know a
decision was taken to bring out a Directory of this natue during the .tenure of
my predecessor in office, Sti V. Emberumanar Chetty. The Sectetariat o.f the
Chamber has collected all information from the mernb.ers. Thanks to t}.1e1r co-
operation in furnishing th= information requ-ired and. in talflng advertisement
space, We have now before us a comprehensive Classified Directory.
The Chamber has been receiving enquiries often from x'nanufa.cturcrs,
importers and exporters in India and abroad askn.lg for information about tl.lc
names of suppliers and or buyers of some commodity or other. Apart f.'rom thl?,
enquiries are received also from sister. C?lamb.ers of QOmmercc, official, semi-
official and non-official agencies for s1m1la'r mformatlon.. Il:l all these m'at‘ters
it has been found difficult to furnish detailed information in an cxpedlt‘lous
mannet owing to the non-availability of full particul.ars abo.ut the business
interests of the members. The information available inthe list ‘of members
is not sufficient. As between the members of the .Chamber tl?erc is no means
of knowing each other’s trade or interests. 'The Directory which has now been
brought out to meet the aforesaid need, I believe, should go a long way towards
promoting the trade among the memb.ers of the C.h?ml.)er, c.rcate better:' undet-
standing and ensure further co-operation thus facxlltatx.ng v§71ser and wider use
of their own resources. I also cherish the hope t‘hat this Dl'rcctory’ would be a
permanent book of reference to those interested in developing th<?1r trade with
businessmen and industrialists in Madras and Andhra Pradesh in particular

and South India in general.

On this occasion I would like to place on tecord our appreciation of the
excellent work done by our printers, Hoe & Co.

A word about the Directory. The Classified Directory of members of
the Andhra Chamber of Commerce which runs to 486 pages has been divided

into Six Sections :
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Section I gives the business particulars of the members of the Chamber in
alphabetical order. The list covers the postal and telegraphic address, date
of establishment, names of partners/directors, bankers, associate companies and
location of branches as also the broad lines of business or industrial activity.

Section II contains particulars regarding the affiliated Chambers of Com-
merce and Trade Associations.

Section III contains the history of the Chambet, its services to the mem-
bers, journals and periodicals received by the Chamber, list of representatives of
the Chamber on public bodies, Presidents, past and present, Executive Commit-

tee, Chairman and Members of the Sub-Committees of the Chamber among
others. .

Section IV contains a Classified Trade Direct ory of the Members. The
members of the Chamber have been listed under 2,000 trades nearly.

Section V gives particulars about some of the members and advertisers.

Section VI contains an index to the Classified Trade list and an index
to the advertisements.

The Ditectory does not claim to be a complete compendium of trade
and industry even of the members of the Andhra Chamber. It has been com-
piled on the basis of information gathered from the members and available in
the files of the Chamber. Should members or rcaders find any discrepancy o
change in particulars given due to the time-lag between the collection of infor-
mation and the publication of the Directory, they are requested to bring the same
to the notice of the Chamber so that the details in the publication can be brought
up-to-date and kept ready for answering the enquiries received by the Chamber.
If any information desired is not found in the Ditectory, both members and
readers are advised to let the office of the Chamber know.

The Directory is now being formally released by our distinguished guest
this evening. Arrangements are being made to deliver copies of the Directory
to all the members in the City in the first week of October. Simultaneously
arrangements will be made to despatch the copies of the Directory to all members
outside the City of Madras, to all leading Chambers of Commerce, Trade Asso-
ciations and Libraries in India and abroad. Arrangements will also be made
to provide the Directory for the reference libraries of all Foreign Government
Trade Missions and Diplomatic Offices in India as also in the Library of the
Indian Government Trade Representatives abroad. I fervently hope that this
Directory would be of real value to businessmen not only in India but all ovet
the world in locating buyers and sellers from among the members of the Cham-
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bet. If businessmen find the Directory useful in this regard, the publica-
tion would fulfil its purpose and inspire satisfaction in its sponsors.

1 no%v request Dr. Simons to accept a copy of his own use and release
the Classified Directory of Members of the Chamber.

Dr. Thomas Simons complimented the Chamber for having brought
out a comprehensive Directory of Members. He said the Dxrectory'would be
of use not only to the members of the Chamber but also to the business cqm-
munity as 2 whole and particularly to the businessmeg abroad w'ho are looking
forward to collaboration with industrialists in India. He pointed 01%t that
Commerce Chambers in the U.S.A. functioned in a way somewhat different
from the Chambers in India. They did everything possible to help and en-
courage the starting of industries, in various patts of the country, even by entre-
preneurs from other places. Through such an effort he felt, they W'ould be
able to have a more rapid expansion of industries. Fe referred to his recegt
tour of Rayalaseema and said he got the imptession that the people were not
making as much out of the resources available in the area as thfey could. There
were abundant mineral resources which had not yet been fuily tapped. The
area had also great potentialities as far as development of cash crops was con-
cerned. Though some cash crops were grown, the yield per acte Was'very 19w
and could be stepped up. 'There was also scope for developnflent of mdust'nes
making use of cash crops. One of the common traits of Americans a.md Indla.ns
was that both of them were “ constant complainants ”’, Dr. Simons said.
Americans are great complainants. They complained about everything; he
said, he found a lot of complainants in Rayalaseema. He, however, Welcom'ed
this as a healthy sign because it meant that the people were not satisfied with
just what they had, but wanted something better. “I think Americans have
brothers in India who are complainants always looking for better ways of doing
things.”

Sri C. Seshachalam stressed the need to step up exports and suggested
that the Chamber should bring out another book dealing in detail with this aspect.

Sri N. Rama Rao thanked Dr. Simons for the interest he evinced in the
economic development of India.

Sti J. V. Somayajulu said failute of monsoon rains and shortage of power
were mainly responsible for the recurring famine in Rayalaseema area.

Sri Jayanthilal P. Sanghrajka proposed a vote of thanks.

Welcome to Sri V. E. Chetty

Sri V. Emberumanar Chetty, former President of the Chamber was accorded
Va welcome by the members of the Executive Committee at their meeting held
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on July 3, 1962. SriS. Venkatarangam, President of the Chamber who presided
over the meeting felicitated Sti V. E. Chetty on his successful completion of his
International tour. SriV. E. Chetty spoke on his impressions about the countties
visited by him.

Reception to President of India

Dr. S. Radhakrishnan, President, Republic of India, was given a Civic
Reception in Secunderabad on July 12, 1962. Sri K. R. Nandagopal partici-
pated in the Reception on behalf of the Chamber and garlanded the President,

Republic Day Celebrations

The Chief Secretaty to the Government of Madras in a communication to
the Chamber stated that it has been decided to celebrate the Republic Day on
January 26, 1962 on the same pattern as was donein January 1961. All members
wete requested to illuminate their buildings colourfully on the night of the
Republic Day, i.e., January 26, 1962, '

Territorial Army and Lok Sahayak Sena

It was reported that there were still deficiencies in the strength of the units
of the Territorial Army and that the response from employees in private sector
in joining Territorial Army has not been adequate. Member industrialists
and businessmen were requested to encourage their employees to join Territorial
Army and Lok Sahayak Sena so that the required number of trainees may be
recruited. It will no doubt be appreciated that Lok Sahayak Camps are being
held in th= Nationalinterest to inculcate discipline and self-reliance in the minds
of the people through military training. Members were requested to extend
their maximum co-operation and assistance in securing the required number of
trainees for the Territorial Army and Lok Sahayak Sena by encouraging their
employees to join these units and camps.

Chinese Aggression

At a meeting of the Executive Committee of the Andhra Chamber of Com-
mertce held on November 2, 1962 with Sri Jayantilal P, Sanghrajka, President
in the Chair, the following resolutions were passed unanimously :

“ This meeting of the Executive Committee of the Andhra Chamber of
Commerce strongly condemns the unprovoked aggression committed by the
Chinese and their designs to seize territories in the border which have all along
been undisputedly vested in the Government of India. At this grave juncture
when the tetritorial integrity of the country is being challenged by the Chinese,
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the Committee of the Andhra Chamber of Commerce along with theit cons-
tituent members extend their full support and co-operation and assistance to
the Government of India in throwing the Chinese out of the Indian soil and in
preserving the sovereign right and territorial integrity of our motherland.
The Committee pledge their full support and co-operation to the Prime Minister
of India and the Government at the Centre and the States in all their endeavours
to step up production, and mobilise men, matetial and money needed in tackling
the situation.

This meeting of the Executive Committee of the Andhra Chamber of
Commerce appeals to all its members to contribute liberally to th e Defence
Fund and also invest in Defence Bonds and Defence Certificates.

The Committee further calls upon its members to contribute their utmost
to step up production and keep the rise in price level under check.”

The resolutions were communicated to the President of India, Prime
Minister of India, Home Minister and the Chief Minister of Madras and Andhra

Pradesh.

An appeal was issue& by the President to all the Members.

He appealed to all the members to extend their co-operation and conttibute
gcnctously to the National Defence Fund. All contributions may be sent to
the Chief Ministers of the respective States or to the Prime Minister direct.
Membets were also requested to inform the Office of the Chamber the details
of the contributions made by them so that the Chamber can maintain a record of
the contributions made by the members,

Steering Committee of Chambers of Commerce and Trade Associations

A Steering Committee of Chambers of Commerce and Trade Associations
was constituted with Sri M. Ct. Muthiah as Chairman. The Andhra Chamber

 of Commerce was represented on the Steering Committee by Sri Jayantilal P.

Sanghrajka, President of the Chamber. The Steeting Committee decided to
discuss matters arising out of the present emergency and ways and means of
tackling them, maximising prcduction, keeping prices under check and extend
ing all possible assistance to the Government towards war effort.

A.P. State People’s Defence Committee

The Government of Andhra Pradesh in their G.O. Ms. No. 1772, dated
December 7, 1962 constituted the A.P. State People’s Defence Committee under
the Chairmanship of Dr. N. Sanjeeva Reddy, Chief Minister with a view to
take ooncerted steps towards defence effort in the State and also to enlist the
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corporation of all sections of the i
‘ people in their efforts t i
;Tlet%enc‘y:i following the aggression on the northern borde(r) :; ?[er:dt'hcb n’(‘:tll;mal
e Pr ' 1 '
e Pres%dent of th'e Chambfat was appointed as a member of the aé . i e
esident nominated Sri M. Harischandta Prasad, M.L.A.. Vi Oll:lmf:cc'
, M.L.A., Vice-President

and Chairman of the Secunderabad
Local Advi i
e hare G e ¢ visoty Committee to represent the

(1) Stepping up of the war effort,
(2) Collection of funds for the National Defence Fund
und.

(3) Securing Normal Economic Life for the people of the State b ‘ ”
ate by taking

action to pIeVent hoardin
tail gs proﬁteel'n 1
ing, increase of pri
prices, etc
> .

(4) Increase of production—industrial and agticultural

(5) Provision of amenities f ir
the families. * for the fighting forces and extension of help to

The first meeting was held on November 8, 1962 at 1

Harischandra Prasad attended the meeting yderabad and Sri M.

Sub-Committees of the Chamber

Th ; :
e Inaugural Meetings of the Sub-Committees of the Chamber were held
ere he

on NOVCIILbc; 2“ (o) 23 |962 T] E ]]
:lmltlllen Of t] 1€

respective Sub-Committees : FEx
: : port Promotion: Sri
(2) Impott Regulation: Sri Parsram Jetharard; 3) Salfés I\T/Ia M.S Gléruzath;
d; x: Sri C. Audi-

seshu; (4) Direct Taxes: Sti V. Jagannatham Chett
o s 1) Gt R0 @) Smal Tndustres (roshoaly o
. SeiC. A’ oot n;s. .Srl D. V. D’Monte ; (8) Labour and Mana c-.
’:zzhm o ; (9) Librazy : Sri N. Radhakrishnan ; (10) Nara anias
M. Mehta; (12) Rail?y' Sti G. Sriramulu; (11) Port Affairs: Sri RZs‘kl 1
Sri P,V S, Mani s (1) 1r.)a,nsport: Sti P. Srinivasa Rao ; (13) Road Trans lorta.
L - 8. Mani; ower ?nd Fuel: SriV. Subramani; and (15 P Tt
and Finance: Sri K. L. Narasimha Rao. At a meeting of, the ée 2 ?aél:mg
- ntra cise

Sub-Committee of the Chamber held
. on Decemb . :
was unanimously re-elected as Chairman. ' ember 26, 1962, Sti Y. S. Sastri

Andhta Chamber Luncheon Group

t 1‘)At zzmelc;érzlg of the Executive Committee of the Chamber held on Sep

ember 22, it was decided to inau ' ]
. ' gurate a luncheon/di i

oy U inner grou the

: hamber W;th a vxe.w to create opportunities for a large number ofg oﬂifiallx: a.n:;

:) ers ?onncctcd with trade and industry to meet the members. It was decided

o testrict the group to 50 members for the present. These 50 members should
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subscribe Rs. 50 in advance to cover the cost of 12 luncheons or dinners
for one yeat. In addition to these 50 members about 10 to 15 officials
connected with the trade and industry will be invited. For each luncheon ofr
dinner a guest speaker who will be the Chief Guest will be invited. It was
tentatively proposed to invite the following among others on different occasions *
The Joint Chief Controller of Imports and Exports ; The Collector of Customs *
The Chairman, Madras Port Trust; The General Manager ; Southern Railway’
The Sectetary, Industries Department ; Director of Industries ; Directot, Small

Industries Service Institute; The Commissioner, Corporation of Madras;

The Commissioner of Police ; The Commissionet of Income Tax ; The Collector
of Central Excise ; The Commissioner of Commercial Taxes ; The Postmaster«
General; The General Manager, Madras Telephones ; The Manager, Reserve
Bank of India; The Regional Passport Officer ; The Commissioner of Labour;
The Chief Engincer, Madras Electricity Board.

These luncheons or dinnets would provide forum for discussion of matters
of importance to the members. The subject discussed there can also be followed
up. It was the view of the Committee that this would facilitate a greatex
contact with the vatious officials connected with the trade and commerce and

promote greater understanding between the administrators and the business

community.

-

The working of the Scheme as well as the selection of the Chief Guest and
othet invitees, menu and the like was to be left to a Committee constituted from

among the participants who join the Scheme.

In foreign countries many of the Chambets have separate Luncheon Group,
Dinner Group and Coffee Group among others. The purpose of all these
meetings is only the creation of greater understanding among members of the
Chamber and discuss matters of importance to the business community as a

whglc.

The President, Sri S. Venkatarangam wrote to the members in this regard
on September 22, 1962. As many as 80 members forwarded their subscription
towatrds the Luncheon meetings.

A meeting of the participants of the Andhra Chamber Luncheon Group
was held on November 10, 1962 at the Chamber premises. About 26 parti-
cipants attended the meeting. Sti Jayantilal P. Sanghrajka, President of the
Chamber welcoming the participants observed: I have pleasure in inviting
you all to this meeting. As you all know a circular was issued on September
22, 1962 by Sri S. Venkatarangam, my predecessor in Office informing the mem-
bers about the inauguration of a Luncheon Group. As many as 82 members

A—25
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have responded to this citcular and the Committee decided to raise the total
num.b.cr, even though originally they thought of restricting the number af
participants to 50 only. This was done with a view to accommodate all memb \

who have shown interest in the Scheme. As already indicated by Sri Venk -
rangam we have thought of convening this meeting to discuss w}; enkatae

i sa
of arranging the luncheon meeting. Y» nd means

' .Befote proceeding with the work of the meeting, I have thought £
tioning a few points. Firstly, some friends have asked me ght of men-
lun(?heon group meetings in view of the Chinese Agression ? Can
having these luncheon meetings till the emergency is over ? Y, tW; rot defer
?ave mc‘ntioned that ““the luncheon meetings should be held es'a CWhOtthS
just .busmess meetings to develop more contacts among the IECC ey o
ofﬁcmls,. that there was a need for such a contact now rgnore ftnhzm ers and the
that W.hlle arranging the luncheon or dinner we can observe certn' o before;'
austerity and that we can go ahead with the programme and conirl:n:n;:;trtlitn(g)s

pcrl d y . I ld qu uest yOu to youtscl ves
O (:all IhlS 15 aflotller view, wou

(Ence you decide that you should have the meetings of the luncheon group
'VJC S 01.11d take up the subjects on the agenda. There are now 82 members
i:e:li::sst.f f}f; w(e:hiddblo invitees and about 10 paying guests who will be the
of the mber, the total would come to i
nearly 102. Of this about
one fotltuth may not be present at al] meetings. In all about 70 to 75 persons
$:yc:n e;ai zhe llrmcineon. If all of you think that this number is within limit
a single group. O‘herwise we should divid i
the members into
two groups of 41 members each. In that case thy ) :
: . . e total number of invi
be about 61 including 10 invitees and 10 paying guests e ot mhees would

] 'I}'ile Draft of the Rulcs. for the conduct of busjness of the Sub-Committee
:}t: the Luncheon Group is now before you. I request you to go through
e same and let me have your views. I thank you for tesponding to our in:']ii-

.
ion. I am sure we can work towards the success of the Scheme undertak
by the Chamber with the cooperation of you all” o

Affcr discussion it was decided that there should be only a single lunch
group in the beginning and that the question of having two ups may be
considered at a later date, if need be. 'The meeting adopted tgllunll)ps v o
the conduct of the meetings of luncheon group and ofpthc Su:; Cf)l:rllmwsi’ttzt

A SUb-Cor.nmittee ConfiSting of the following was- constituted :Sri Jayantilal
P. Sanghrajka, (Ex-Offcio) ; Stri V. Emberumanar Chetty ; Sri S Vcnkatar;gam ;

fri Rasikla] M. Mchta ; Sti M. M. Gurunath and Sti S. C. Shah. It was decided
hat the Sub-Committee should meet soon, elect its own Chm " Pmccéd

“Should we drop these -
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with the necessary arrangements for holding the meetings of the luncheon group
at the earliest. v :

At a meeting of the Sub-Committee held on November 10, 1962 Sti V.
Emberumanar Chetty was elected as Chairman of the Sub-Committee. It was
decided that the Luncheon meetings should commence aftet the auditorium
was.ready.

ANDHRA CHAMBER INDUSTRIAL ESTATE

" The Executive Committee of the Chamber at their meeting held on March
28, 1962 decided to sponsor a Private Industrial Estate in the neighbourhood
of Madras for the convenience of the members. The suggestion was well
received by a large number of members and as many as 100 members have joined
the Scheme. A special Sub-Committee constituted for the purpose has been
entrusted with the task of selecting suitable land for the Estate and finalising
the programme. It is hoped that necessary arrangements to commence the
work on the project would be made before the end of 1963.

Death of Dr. M. Visveswaraya

Itis a matter of deep regret that Dr. Mokshangundam Visveswataya, the
Enéineer—Statesman and who was one of the Honorary Members of the Chamber
for a very long time passed away on April 15, 1962. 'The Office of the Chamber
sremained closed on Monday, April 16, 1962 as a mark of respect to the memory
of Dr. M. Visveswaraya.

Sti S. Venkatarangam, President of the Chamber in a statement to the press
observed: “ Dr. Visveswaraya was a great man inspired with an imagination,
force and brilliance and dedicated to selfless service. His greatnessas an Engineet
Statesman and Industrialist has found visible expression in the opumerous schemes

-and projects initiated and completed under his able guidance. The Krishnaraja
Sagar Dam, the Sukkur Barrrage in Sind, the Bhadravathi Iron and Steel Works
and the Hindustan Aircraft Factory are all standing monuments to his foresight
and enterprise. Dr. Visveswaraya emphasized as early as 1934 the need for
planned development of industries in India. It is this man who gave us the
slogans, “Industrialise or Perish” and “ Export or Perish.” The wisdom of
this great man can well be appreciated when we see that the need of the hour
is only increased productivity and export promotion.

Dr. Visveswaraya enunciated a code of ten rules to be followed by one
and all. They are: Practice Help; Knowledge is Power; Cultivate Team
Wortk ; Practice Thrift; Increase Production and Service; Support Indian
Industries ; Restrict Imports; Maintain Efficient Standards; Think and Act
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Institutionally and Think in Terms of the Nation. Let us all pay a fitting tribute

to Dr. Visveswaraya by following the code enunciated by him,”

We offer our homage to the gteat soul,

.Death of Dr. P. Subbatoyan

The Chamber in 3 communication addressed to St Y, B. Chavan, Chief

The Chamber iq jts message s
loss,

Death of Sti M. Pallam Raju,

The Executive Committee of the Chamber at their meeting held on October

5, 1962 have placed on record their profound sense of sorrow at the demise

of Sti M. Pallam Raju, Minister for Fotests and Animal Husbandry,
Government of Andhra Pradesh,

Death of Lala Katamchand Thapar

The Executive Committee of the Andhra Chamber of Commerce at their
meeting held on March 30, 1962 passed a resolution condoling the death of
Lala Karamchand Thapar, formerly President of the Federation of Indian
Chambers of Commerce and Industry.

o
tf!}v

»{\'
PR\

N
s



	Image00176
	Image00177
	Image00178
	Image00179
	Image00180
	Image00181
	Image00182
	Image00183
	Image00184
	Image00185
	Image00186
	Image00187
	Image00188
	Image00189
	Image00190
	Image00191
	Image00192
	Image00193
	Image00194
	Image00195
	Image00196
	Image00197
	Image00198
	Image00199
	Image00200
	Image00201
	Image00202
	Image00203
	Image00204
	Image00205
	Image00206
	Image00207
	Image00208
	Image00209
	Image00210
	Image00211
	Image00212
	Image00213
	Image00214
	Image00215
	Image00216
	Image00217
	Image00218
	Image00219
	Image00220
	Image00221
	Image00222
	Image00223
	Image00224
	Image00225
	Image00226
	Image00227
	Image00228
	Image00229
	Image00230
	Image00231
	Image00232
	Image00233
	Image00234
	Image00235
	Image00236
	Image00237
	Image00238
	Image00239
	Image00240
	Image00241
	Image00242
	Image00243
	Image00244
	Image00245
	Image00246
	Image00247
	Image00248
	Image00249
	Image00250
	Image00251
	Image00252
	Image00253
	Image00254
	Image00255
	Image00256
	Image00257
	Image00258
	Image00259
	Image00260
	Image00261
	Image00262
	Image00263
	Image00264
	Image00265
	Image00266
	Image00267
	Image00268
	Image00269
	Image00270
	Image00272
	Image00273
	Image00274
	Image00275
	Image00276
	Image00277
	Image00278
	Image00279
	Image00280

