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Mint Master.
To Stz T. V. STONHOUSE, Barr.
S. D. BIRCH, Esq. }ﬂ[int Committee.
W. H. BAYLEY, Esq.
GENTLEMEN,

Para. 1st. In compliance with the instructions contained in your Secre-
tary’s letter of the 24th October last, I have the honor to forward herewith a
report, in quadruplicate, upon the various subjects referred for enquiry by the
Government of India, and beg to apologise for the delay which has occur-
red in preparing it, which has been in a great measure unavoidable.

2@//Almost the whole of the facts which are stated in this report have
been taken from the printed trade returns prepared by the Reporter of exter-
nal commerce; and as these are accessible to your Committee, and will be in
the hands of the Supreme Government, and the Honorable Court of Directors,
I have thought it best not to encumber the papers by any authenticated ex-
tracts from them, as they would possess no higher authority.

8d, T beg respectfully to state that I have taken every pains in my pow-
er to ensure accuracy in the Statements which I have now the honor to sub-
mit to your judgment, and have also endeavoured to draw such inferences from
them as may commend themselves to you as just and moderate; I trust, there-
fore, that you will do me the honor of supporting the conclusions at which

I have arrived ; but should such unfortunately not be the case, as the object of

all parties can only be to ascertain the truth, I hope you will do me the favor
to permit me to lay before you such further explanations as may seem to you
to be called for, to account for any errors which I may appear to have fallen
into ; that by this means there may cease to be the wide discrepancy of opinion
which the Honorable Court made the subject of remark upon the former
occasion.
I have the honor to be,
Gentlemen,
Your most obedient Servant,
(Signed) J.T.SMITH,
Mint Master.
(True copy.)
C. A. ROBERTS,
Secretary Mint Committee.



ABSTRACT OF THE REPORT.

Para. 1. Particularises the subjects enquired into.

2to 8. Misapprehension of former reports explained, and the peculiar
and exceptional position of the Mint during the period formerly
enquired into shewn. Proof given, that under ordinary circumstan-
ces the Madras Mint realises a considerable profit, not a loss, as

supposed. .

9. The second question, declined for want of information.

10 & 11. Detailed report as to the capabilities of the Mint.
12 to 15. Third question as to probable future dema.ns. .Summary of
views formerly held as to the progress of Commerce.
16. Former anticipations stated to be more than realized.
17 to 22. Reasons for the rapid increase enquired into, and comparison of
the present grounds for anticipation with the former ones. They are

shewn to be very much stronger, and in consequence, a future in-
crease of Commerce to 9 or 10 crores in 10 years is suggested as

probable.
23 & 24.  Bullion trade. The former views on this subject recapitulated.
25.  The anticipations held out in former reports stated to be more
than realised.

26 to 34. Causes of the increase in the bullion trade enquired into. The
reason is shewr to be, the greater rapidity of the increase of the ex-
port, than of the import trade—and the necessity, in consequence, of
returns in treasure.

35. Conclusions regarding the past history and future prospects of
the trade. .

36. The increase of the bullion trade which would ensue in case of
any diminution of the Honorable Court’s bills, considered, and the
probabilities of diminution.

37. Summary of various important circumstances affecting the
bullion trade ; ending with an estimate of the future trade at 844 lacs
per annum,

38 & 39. The above estimate justified, and objections against it anticipat-
ed and replied to.
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40.  Possible effect of scarcities in England and Madras adverted to.

41 & 42.  The estimate of silver work for the Mint completed, by reckon-
ing the Uncurrent coius. Former estimate of 15 lacs per annum
shewn to be too large, and 51 lacs per annum reckoned for the

future. The total demand for silver coins estimated at 90 lacs in
value, and 110 lacs i number of pieces,

43.  The former estimate regarding copper coins repeated—they
- were calculated at 1,20,000 Rupees value, and 80 lacs of pieces,
44.  The Hyderabad currency referred toy details of the probable
coinage required. :

45 to 48.  GeneraPremarks as $o the probability of alterations in the finan-

cial system of the Honorable Court, and the results thereof to the
bullion trade, '

49 & 50. %narks on the drain of specie from this Presidency, and the
fatal consequences of a contraction of the currency.

51.  Reasons why a preference should be given to bills drawn by the

Honorable Court, over exportation of specie ; if any part of the sur-
plus revenues of the Presidency are to be withdrawn.

52 to 55, The insufficiency of the powers of the Calcutta Mint to meet the

- requirements of the currency of all the countries, dependent upon it,
since the addition to our territories of Hyderabad, Nagpore, and
Burmah ; considering the large increase which must take place in
the Calcutta bullion trade, pointed out,'as well as the total inadequacy

of two Mints to meet the currency demands

of a vast empire 4 or 5
times the size of France, when once the trade receives animation.
56 t0 60.  Former opinion as to the probable expediency hereafter, of
abolishing the Madras Mint, modified, for the reasons above stated.

61 to 63 A Hope expressed that the Com

 fures for the introduction of steam power, at an expense of 4 or 5,000
‘ R‘upees; and an expectation held $ot that, as a want of the services

of a Mint becomes more widely and generally diffused, it will be
found to be an advantage to have preserved a demonstration of the
ease and economy with which those demands may be met,

mittee will support early mea-

" REPORT.

-

Para. 1st. The subjects to which my attention has been particularly
directed on the present occasion are the following :

1st. 'The annual expense of the Mint, on a correct calculation of itg
profits.

2d. The probable expense of the Assay Establishment, on the footing
proposed by the Madras Government. .

Also the expenses of a bullion depdt. ' o

8d. The quantity of silver and copper coins, in tale, which this Mint can
pmd:;; ! ?hzo:s:ﬁ?;l:tzgea:rix::;rk(iemand for silver coins, under ordinary cir-
cumstan'ces, in this Presidency ; and the same for copper coins.

5¢th. The probable demand for the new § pice pieces ;. and o

6th. The. probable demand for silver and copper coins for the Nizam’s
Tem;(c)ll:lesﬁefore proceeding to enter “upon these questions, I mu;t begf ;{ler.
mission to correct an error which the Honorable Court apge:forﬂalv;sla en
into, respecting my meaning in part of my first report of 11th* Ap .

3d. It was not by any means my intention to propose, as ;,l;e iiénoralfie
Court seem to have inferred, that the charges of the A'ssay fmd in o.x‘nm ;
tee Offices should be omitted in a comparison o
the Mint charges and profits ; but 1 was ?.nxiou.s
i 1o into prominent notice the fact, that the circumstances under wlTwh this
to.b"‘mg iw pk d during the period then under review, were peculiar, and
o _h”'dlvf’m'o ifhat if, after correcting the errors in the statements, it still
exceptlo;: ’lfave worlled ab a loss during 10 years; it was to be attributed
:gﬁf‘;acto that it had been occupied in work (as regards the precious metals)
ich : rofit was credited, viz. the reformation of the old currenf:y ; and
for which 2o p that, in lieu of having the expenses of its more
oostiy_operations met and balanced by. a seignos
. rage upon the bullion worked ; what little of the
latter was brought in by the merchants, was inadequate tof meet. the Ch?ﬁf:
of assaying, so that the Mint bad to defray the expenses of a coinage o

Misapprehension corrected.

The true meaning of the Reports
stated.

* This report is printed in the Appendix,
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, . s
merchant’s bullion, an extensive coinage of old currency,

age, and meet a deb? upon the bullion,
alene,

a large copper coin-
out of the profits of the copper coinage

4tk Tt wag my wish to shew,
10 years did not prove that the Min
a logs, it merely shewed that it wasg

»
that the fact of an actual deficit during the
t under ordinary circumstances worked at
not paid for its work ; for if a seignorage
Cause of the deficit n the Mine “O7€ Fetkoned upon the Uncurrent coing, the re.
accounts enquired into. sult would shew a large gain by the State ; nay
arbment wers credited, not with the usual seign-

: th t tional cost which, upon the lowest scale of com.
Putation, the transmission of the Uncurrent coins to Caloutta, and coinage

there would have involved, it would be meen that a v
i , ery large profit to the
State had been realised by its operations. ’

5th, The state of the cause under such a supposition,

more, I stated that if the dep
orage, but only with the add;

for the last 10 years,
ie ehewn in the mar.

Actusl ses duriog th in; and will T trus
last %pa;em in ndin; G R sr ® i ¥
Om! ¥ and Mint. Commins convines your Com.

Acltgalce;l;i ..... o g 32,02,305 12 10 ;;x‘tt:e that, were the

VAT, o g last 106002 1 1 Yy working
2 percent on Uncurrent coins®  4,60,706 15 4 1510788 1 38 8 under

ordinary eircumstan-
e .
\ Profit,....5,08637 4 5 Ce8, Viz. upon wmer-
. e Y . .
. v e e chants’ bullion paying
instead of saigne d - i
SRR IR B 2 et
Caleatia b i amomat ﬁ;’&mﬁm&o&m 1two-u1d not . only de.
TRect; ) | fray its own expenses,
besides the Assay and
Mint Committe
fices, but also assuredly realige S i o o
Pm;nt’ ly very considerable profif; as is the case at

e th.. .Notzl:g these impo::tant facts, I pointed out* that, as the demand for
o reomnb“mozg't;:da“ncunent coms_must! in the ‘nature of things, decresse, and
18 Improve, we might reasonably expect, when suoh was the
Toforenceas ¢ theeconommyof e ¢ase, and during the ordinary eourse of the Mint's

int in ordivary circumstsaces, ~ history, that & net gain conld not fail to be the

result. It is a great satisfaction to me to be
. 3 . 1
on this oceasion to state, that this anticigation hag already been fulfilled ?ba:

your Committee will perceive by the statements accompanying this report .

:vhieh, shew that already the charges have been exceeded by the gaing actually

* Report 11th April 1851, paras, 47 and 63.’
1 Vide Statements A and B,
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realised, the net surplus profit, after defraying all the charges of the Mint,
Assay, and Mint Committee Offices, during last year having amounted to
Rupees 35,945 11 10.% )

7th. The above Statements taken in connexion with the facts laid before
you in my former reports, will I trust convince your Committee and the
Honorable Court, that the reasons which appeared to exist, suggestive of a
doubt as to the economy of this establishment are altogether founded on a
mistake. That the expenses have not increased of late years, but diminished ;
and that although during the last 10 years it is the fact that the expenses have
exceeded the income by Rupees 1,42,079-10-11
as shewn by the Statements now submitted, yet
this is entirely in consequence of the department having had to perform work
to the value of Rupees 4, 50,706-15-4 on account of Government, for which no
seignorage is credited in its accounts.

Summary of the above explanation,

8th. I now proceed to answer the several questions upon which I have
been instructed to report ; and in regard fo the
first, beg to refer you to the accompanying
Statements A and B, which have been carefully drawn up in accord-
ance with the instructions of the Homorable Court of Directors, They
shew, as above stated, a difference between the profits and charges of the
Mint in the 10 years of Rupees 1,42,079-10-11 the cause of which I have
already explained. Had it not been for the extraordinary and large amount
of unpaid work, occasioned by the reformation of the currency, swelling the
Mint expenses, these Statements would have exhibited a profit, in spite of the
temporary decline of the bullion trade ; and-I have much satisfaction in stat-
ing, that unless some unforeseen change should take place, the whole of the
remaining deficit will be speedily obliterated,

First question replied to,

9th. I am unable to answer the question as to the probable expense of .

the Assay Establishment and bullion depdt on the

footing proposed by the Madras Goovernment, not

being acquainted with their proposal. In regard to the quantity of silver and
copper coin, in tale, which can be produced at thig

o,ﬁ‘;{,‘}asq&eﬁi‘f"’ s to the powers Mint, if it is in constant and steady work, I beg
to report as follows:

Second question.

* Mint expenses 82,486 5 3
Assay OIi)ﬁce do.... 25,363 15 11
Mint Committee d0.......veuvsrrrorenrsencetoncernosnsensone 3673 9 9

Total...1,115,28 14 11
Profits...1,81,937 15 3

70,414 0 4
Loss in the sale of 4 years' collection of copper scissel...34,468 4 6

Difference......35,945 11 10
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10th. The Mint is at present furnished with all the apparatus and means

‘ : for executing an average daily coinage of not less
Statement of the daily out-turn, than 100,000 pieces, under ordinary circumstan-
, ces, and capable of extension to 120 or 1,40,000

for a short*period, in time of emergency, with the single exception of the
laminating department, which being worked by bullocks, for which there is
scope for employmént in only two mille, cannot execute more than the work
.. ~ Tequired by 36,‘090 pieces daily. There is spare

_ ,ﬁi"},}“ﬁ‘;’c‘ h‘fn?mm:, :;ﬁi% tl:lgl;e ‘ma.chineq: _on» hand, which would be available
irindy po " 1n part to increase the power in this department,
. and the expense of doubling it,and thereby doub-
ling the outturn of the whole Mint, would be comparatively trifling, not more

p}-oba})ly'than 4 or § thousand Rupees ; but this has never been thought ad-
visable hitherto, because, $ill lately, the average daily demand for silver cojn.
age has not e.xceeded 80,000 pieces, and in regard to copper coins, the difficulty
ha: 1l:e:n obleltzd by irocurmg the copper from England in & laminated state
80 that very little mechanical power is expended in passing the st X
the mills to equalise them. P 1o rmps throngh

11th. It will be understood from the above, that this Mint is at Present

fﬁh“mlﬁ"y of the present powers cftpable ?f turning out 80,000 pieces daily of
of the Mint, silver coins, and by a trifling expense may be

made o double that outturn, That i "addition to this, copper coins can be

up the total outturn 4o 100 or 1,20,000

12th. Thave fiow toenterupon the question of the estimated annug) demand
Fourth question noticed, . fof silver coins for thia Presidency, in ordina-

¥y aircumstances, and the same for copper coins

Mkf:‘{)m  former reports on April and 16th December 1851,* it seems to be
jeot. only requisite now to compare the opiniong

Outline of views respectin the tures which formerly

commerce of this Presidency. existed, and which carried

with it a bullion trade of 824 lacs of Rupees per
annum, had bgen sapped and destroyed by the

* Vide Appendix,
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merce were established, as I trust to your Committee’s satisfaction, by a refer.
ence to the actual exports and imports to and from various countries shewn by
the trade returns,* and the general increase of the present commerce of this
Presidency, chiefly in raw produce, was shewn to have amounted to one million
Aggrogate exports and im- sterlingt during the 10 yeax:s expiring i‘n 1849-50,
ports 4 crores. the aggregate exports and imports being at that
very nearly 4 crores.
15th.  Adverting to the intimate connection of the increase of trade with
the progress of the country in public works, I had the honor to express my
Former anticipation 63 or 6 Delief that a perseverance in the enlightened efforts
crores in 10 years, then being made for the improvement of the coun-
try, would probably cause a much larger increase in our commerce in future
years; and I stated that it appeared to me to be a moderate anticipation to
reckon it at 53 or 6 crores at the end of 10 years, and 8 or 10 in 20% years.

16th. Your, Committee will, I doubt not, be gratified to learn that the
above anticipation has been more than realised
The anticipation has been by the subsequent progress of our commerce,
more thal realised. A which has already exceeded the amount of 5%
crores, if we take the value of the exports and imports of last year; and
upon the average of the three following 1849-50] amounts to an increase
of very nearly & million sterling be}"'ond that which forms the basis of the
comparison above referred to.

17th. It may perhaps be advisable to glance at the causes which have

led to this rapid developement, as it has so much out-stripped the expectations
which I ventured to express in my former reports, before endeavouring to
estimate the further probable increase. Thatit has been in part due to the
increased lexertions which have been made for the improvement of the coun-
try, during the last few years, there can be no

Causes of the rapid increase doubt; but it is possible that there may be other
enquired into. unforeseen causes which have influenced if, more
or less, to which I will briefly allude. These are the increased communica-
tion with England, there being now three monthly Steamers instead of one,
and the greatly increased production of gold, which has, perhaps, given an

* Report 16th December 1851, paras. 12 to 24,
+ Do. do. ~ para. 25,
1 Do. do. para. 27.

Il Average exports and imports of Company's and private merchandise and private
treasure.

For 10 years ending 1849-50........ccccceeeninnns 399,46,830
For 8 sgbsequentyenrs ................................. 497,47,?21
Ditto for the year 1852-53......c.co0vuviviiniiiiinnnns 569,16,213
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impulse to the commerce of India, as well as that of all other countries.
Both these causes, however, appear to be too recent to have had any very
marked effect upon our,trade, up to the date of the last refurns,

18th. I trust that your Committee will be prepared to agpee with me
* Former suticipation mode- 1P MY opinion that the estimate formerly riade

rate, * was & moderate one ; and in the hopes that such

s the case, I will proceed to lay before you a comparison of the grounds upon

which that estimate was based, with the similar data-on the present occasion.

1“'. We then had a statement of the gradual increase of commerce at
) ' the rate of 10 lacs per annum. We now have a
Comparison of former with s .
pretent grounds for anticipa- - SSatement of its increase during subsequent years
tion, with more than threefq}d rapidity.#

2d. We then knew merely the general desire and endeavour of the
Government to improve the country, coupled with evidence of the interest
taken in the subject of public works by the appointment of, & commission to

enquire into the best means of promoting them. We now have, not only the

«Gt;::iﬂy improved prospects TePort of that commission urging in the strongest
8.

terms the immediate construction of s and
communications of all kinds, for the improvement of commerce, and shewing
the large benefits to be derived from them, but also the facts of the Honorable
Court having earnestly engaged in the prosecution of this most important
enterprise, and the actusl completion of a contract for the expenditure of 4

erores in § yegrs within this Presidency, in the construction of s line of rail-
way ; and arrangements made for the speedy negotiation of further contracts
of the same kind. '

19th. 'We have besides tM facts, that the expenditure just referred to has
Reslity of

Dy thess causes of -actually begun ; that the attention of all the high-
g est authorities has been forcibly drawn to the

. 8 measures advocate : .
i every quarter, vocated and received with approval

( : ) and the construetion of canals regard-
1?g whioh no stop had then been taken, We now have preliminary ;eusures

Rasults o be  expcted from actually fmished. in regard to the chief one, the
mﬁfy fhe navigation of the Glodavery ; and it appears certain that the accom.

plishment, of this object, in which there ia no in.
:\;:::;untable difficulty, will lead to a trade in cotton of millions sterling per

T ————— .

* Vide para, 16,
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21st. I am aware that there are some who look upon such a notion as
visionary, under the idea that the navigation of the river is impracticable ;
) but in a measure of such vast importance these

_ objections cannot but yield to the facts that the
trial has bee® successfully made, a cargo boat having been actually taken to
the hedrt of the cotton country, and the few obstacles which have been met

with ascertained by careful examination to be of insignificant importance.
®

22d. Under these circumstances, remembering that our present com-
merce, on the average of the three past years

Summary of the grounds for amounts to § crores, and assuming that the ener-
anticipating increase of trade. getic measures for the improvement of the country,
in regard to its communications and public works, will be perseve.red in, I trm?t
that your Committee will agree with me that it

Expected increase stated at 9 18 & moderate anticipation if I estimate our united
or crores in 10 years.

Objection to these views met.

exports and imports 10 years hence at 9 or 10
crores, and 20 years hence at 18 or 20.

28d. I will now solicit your Committee's more particular attention
: to the past history and future prospects of the
bullion trade.

24th. In my former reports, after pointing out the transition which our
commerce was undergoing, and to which I attributed the decline in the bullion
trade, I stated my opinion that the crisis of that
decline had been reached in 1847 ; that it must
necessarily improve, as our new commerce became established, and that it
would probably equal, if not surpass, the former average of 82} lacs per
annum.* 1 added that, having in view the permanent, rather than the imme-

diate, prospects of the country, that estimate must be viewed as beneath, rather
than beyond, the fair probability.+

Bullion trade.

Former views recapitulated.

25th. By the Statement annexed in the margin, your Committee will
perceive that these anticipations have been already

B4T-48... 1s vviees viaens 1,12,676 ; .

Yededo ..1,77,896 more than verified. For while in the short. space

}3‘;82??::; 1%%:?}3 of 8 years the commerce has increased to an

}3?5;23"' "12’%?’??3 average of 5 crores, the bullion trade has risen
v e een oi46,65,

1868-b4 ., ... ... ... *49,23,083

f nearly 88 lacs,! having during
* As since realised. to an averdge of nearly ¥ g

the present and last year far surpassed the
amount calculated on. Though the expansion

*

* Report 11th April, para. 29.
+ Supplementary Report, para. 53,
1 37,89,347 average of 3 years,
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~has been rapid, yet I would respectfully call your attention to the fact

that it has hitherto ‘been steadily progressive, from the date of the lowest
- depression above referred to.

26th. It seems to be of much importance that the cguses of this
increase should, if possible, be ascertained, other-

Importance of sscertaining  Wise we may be tempted to believe that it is
the daase of thia incroane. merely accidental, or tempprary, as was indeed
though in 1851. I would therefore respectfully request your particular

attention to the S{atement € anmexed, which has been carefully compiled from -

the trade returns, beginning from the earliest, and ending with the latest

dates of which I have official information ; and containing all the data which
“bear upon the question.

27. From this table it appears, that our export trade of merchandise

hms gradaally inoreased from an average of 155 lacs during the 10 years
ending in 1833-84, to an average of 243 lacs dur-

ing the last 10 years: a difference of 88 lacs in
19 years, or an increase at the rate of 43 lacs
per annum. It isalso manifest that our import trade has been unable to
keep pace with this accelerated .export; that during the

increased from an average of 94 lacs to 124 lacs,
ab the rate 14 lac per annum.*

Cause of the im of
bullion, port

same period it
a difference of 80 lacs, or

28th. This difference of growth, your Committee will observe, has been

‘ partially met (as I intimated in my Supplemen-

o{m :road'r;pid developement * tary Report)t by the remittance of the Honorable
Court of Director’s bills, supplying the place of

imports of treasure. During the first 10 years subsequent to their first issue

in 1884-35 they amounted to an average of 10% lacs per annum. During
the last 10 years they have averaged 36 lacs.

29th. Rockoning these as imports, it may be uspful to mark how the

gradual #nlargement of our-commerce in exports has been met and adjusted
by the smaller enlargement of the imports of merchandise, made up by the
Honorable Court’s bills and tressure.

: Thus the average increase of imports
during the 10 years ending with 1852-53, compared with the 10 years ending
1833-34 is as follows : '

* We must be careful not to confound the

growth of the trade with the excess of exports
over imports ; the former is 4} lacs per annum,

the latter 29 lacs during the last 10 years,
t Para, 85,
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Lacs.
Increase in the annual average import of merchandise*............ 30
i 78 DIt e e e e 3o 86
Increase in Company’s b1 36
66

30th. Turning our attention again to the exports, we find that, in ad-

: ‘dition to the increase of the exports of merchs:n-

ofEi‘:;'?,ir'ifﬁﬁffd oitx.n;:}::tsmdc;:?:; dise, above shewn to be 88 lacs,z. there was an in-

last 10 yeare. creased export of treasure during the last 10
years, to an average extent of 5 lacs per annum, total 93 lacs.

81st. The total exports of merchandise and treasure having thuls .incre:::-
ed by the average annual sum of 93 lacs of Rupees, and the tchtz'nlmt};oess
having increased by only 80, made up by the Hor.lorable Court’s 1fsb 3 s
the difference of 27 lacs has been adjusted by an increased 'importo. u l?ﬁ
and treasure, to the amount of 264 lacs of Rupees, as your Committee wi
perceive by Statement C.

32d. In the same manner, if we examine the last three years, during

which 8o great an increase in the bullion trade

O;Eu"."ﬁfﬁ'“ﬁﬂ‘;&i:“?ﬁ?“fh%' Jast has taken place, and compare them wit.;h t}.le

gyem' same period, viz. the first 10 years contained in
the Statement, we find the case stands as follows :

Lacs,

...... 4.17

* Average imports merchandise up to 1833-84..........cccevveiiiiiininoniinininecanens ] 294 814
Do. do. 1852-58....cciveresninininisiiinnineiinniinessrineennn X

Do do 1852-83...ciiririinnriereirniinnnirnenr e 36.23

Para. 27.
; Laes.
i Graesareces 29.86
I Average imports of treasure 10 years ending 1838-34........c.cccccureeriiiens g
Do. 10 years ending 1862-53.....c.ccueereierrennnininniicniinane 3

Increase... 26.87
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, ) Lacs,
Inerease of the average annual export of merchandise*.........123.43
Increase of treasure do. 041

Total increase of exports...... 123.84

Against which we have to set the following :

, Lacs.
Increase of merchandise importedt.......... ereree e 34.94
Honorable Court’s billsg........... e e 40.29
Total average increase of imports....... R e, 75.28

o Leaving a difference of........................ B - 1 X ;1 §
.stnll to be made good; and your Committee will perceive that the average
Increased imports of bullion and treasure during these 8 years amounted to

47.15 annually.j C

33d. Tinally, if we take the last single year contained in the Statement,

Examinston of the iacroms ‘and nfake a sirrxila.r comparison, we find that there
of exports and imports last year, 18 &N increase in merchandise exported amount-
ing %0 178.76 but a falling off in the export of

treasure to the extent of 8.62 leaving the difference, increase of exports equal

to 165.14.§

15

34tk. During the same year the increase of imported merchandise was
33.55. The Honorable Court’s bills 52.14. Total increase of imports, ex-
. clusive of treasure 85.69.* Deducting the in-
poﬁa‘ff°b3§u§3°a§§'¥}e§§§§§ last crease of imports from the increase of exports,
year. the balance remaining to be made good by trea-
sure is 79.45 and your Committee will perceive that the increased importation
of treasure and bullion amounted to 78.93 lacs value.

Table shewing the increase in exports and imports, 35th. These
compared with the 10 years ending 1833-34.

particulars  will

Increased Imports. }5‘;;3’;‘::.“ be more clearly
: ; ; seen by the Ta-
B ldm @ 5 v
2 5B | 5 |27 ble which I have
A3 -53 X § R ) $ annexed in the
: -~ =4 Rl
* §"§ 884 %5 £ | 8§28 | margin, and the
AR 3 PPt . .
Correspondence S8R & | B e comparison satis-
of the increase — factorily  shews
of exports and Ten years ending J
imports, made L1832-53. e 80| 36 f27 93 94 the dependence
d by trea- ast 3 years end- .
gﬁe. Y ing ly852-53. L8| 40 [47] 122 124 of the bullion
Last year 1852-
%8, T .. |88 | 52 [79] 164 165 | trade upon the

; - > relative rowth
The increase, only, in the exports and imports is .g
here noticed, becanse there is never an exact agree- of our imports.

- * Average exporté up to 1833-34
Do do. 8 ygus 1852-83....

ment between the total imports and the total ex-
ports; the latter being uniformly in excess by about
40 to B0 lacs, owing to the remittance of bills on
account of parties withdrawing funds from Jndia,
Officers retiring from the Honorable the Company's

and exports of
merchandise ; I
hope also that I

-

1 Average imports up to 1833-34
Do do. 8 years 1852-55......./1 1 T 12541

b Aversge Honorable Court’s bills up to 1883-34..........
% - do. @ years 1862-53.......

il Average lmports of treasure n
p o 1838-84.....
Do, do. 8 years 1852-58

..................................................

. Increase... 47,15
——————

§ Average e3 rts of merchandi &5
l%o.xpo erc] and:is: and treasure up to 1833-84...,,,.,.... ++.:167.51

 last year 1852-63..... ... " ‘330,65

Increage...165,14
——

service, families, &c.
. may consider the

following propositions to be satisfactorily established by the evidence now
before us.

1s¢. That the import of merchandise has not been able to keep pace with
the export of the same during past years, as
stated in my Sapplementary Report ;t+ whence we
“may infer, that if the exports should be much further, and rapidly increased,
the imports must fall short in a still greater ratio than heretofore.

Conclusions.

Lacs.
* Imports of merchandise and Honorable Court's bills up to 1833-34.......... 94.34
Do. | do, last year 1852-83......... 180.03

Increase. .. 85.69

+ Paras, 36 and 42,
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2dly. That had it not been for the Honorable Court’s bills, an import of

* Conclusions, bullion and treasure to the extent of 481* lacs
. . altogether, (862 lacs within the last 10 years) over
and above vyha.t has been imported, must have taken place; and, coming from
England, must have been brought to the Mint.

8dly. That}should any circumstahce cause a stoppage of the Honorable

Court’s bills, an increase in the import of bullion must immediately take

Effect of & reduction of the place, to the extent of 86 to 40 lacs per annum,

;Em?nt of Fimomble Court’s even ‘if no increased excess of exports over im-

ports of merchandise should happen simultaneous-

ly; but if the latter circumstance should be also called into operation, a still
larger extension of the bullion trade must ensue.

86th. Your Committee ave aware that there is some probability of the
event just referred to taking pldbe, as the Honora-
ble Court have entered into contracts with various
Railway Companies, which seem likely to diminish their demands upon the
Indian Treasuries. In respect to' the Madras Presidency,

That reduction is probables

the engagement

entered into guarantees the completion of work estimated at 4 crores of .

Rupee? within a period of 6 years; and as I understand the proportion of
that amount disbursed within the country will proba.bly be about one half, it
would appear that the drafts from the Treasury will be at the rate of 40 l;cs
per annum. Other contracts are also in contemplation, and as the payments
thus made are replaced by cash paid in London, and thus have precisely
the financial (not comufbreial) effeot of bills, it is most probable that the
Honorable Court will greatly diminish, if not altogether put a stop. to further
issues of the latter.

Summary of present prospect:
of bullio:r{rade? prosped s.

37th. Considering then the following facts

viz.

lst. That at the present rate of increase (i e. of the last 10 years

over the preceding 9%) there will be a further excess of exports of merchan-
dise and treasure over imports of merchandise,

. to be met by treasure or
Honorable Court’s bills, on the average of 4h d
of 20 lacs por ammam ) ag e next 10 years, to the extent

* Vide Statement C.
t Vide Statement C.

b Incrgase of exported merchandise and treasure, ., .. poe
Increase of imported merchandise. . ..., ,................... " g

............................ 28.25
Average increased excess during 10 years ending 1852-58, .. .., PSR 29,04

17

2dly. That for the reasons given in paras. 19th, 20th, and 21st there is
strong probability that the rate of increase will be greatly accelerated, in
which case the excess will be proportionably increased.

8dly. That there is every probability that the Honorable Court’s billé,

: now averaging 36 lacs per annum, must cease,

ons)z'ﬁii?:%g: present prospects op e greatly diminished, and their place taken
by bullion.

4¢hly. That on the average of the last 5 years, the existing bullion
trade amounts to 254* lacs per annum.

5thly. That for all new enterprises commenced in this Presidency by
means of European capital, funds can only be remitted in bullion, and

6thly. That the-country is in a state of exhaustion for want of it, and
that by the increased, and daily increasing communication with England
it has been brought into clbse approximation with a country, in which
the precious metals, estimated in food and labour, have little more than one-
fourth the value they have here, which value is daily and rapidly diminish-
) * ing, by the large importations from the mines.
wFl‘;tc‘:" trade estimated at T it that your Committee will consider me
, quite moderate when I estimate the bullion im-

ported during' the next 10 years at an average of 841+ lad% per annum.
38th. I would respectfully beg to draw your attention to the facts, that
in this estimate I have assumed the present trade
on a § years’ average at 254 lacs, though the
average of the last 8 years is 887 lacs ; also the average increase of trade at
only what it'would amount to at the rate of acceleration of the last 10 years,
making no allowance for the great acceleration which has taken place in the
last three, nor for any greater increase which may be expected hereafter. I
have also supposed 6 lacs of the Honorable Court’s bills to continue to be

drawn annually. '

Estimate justified.

39th. I cannot refrain from adding, that but for my desire to take an
unexceptionably safe view of the prospects of this
trade, I should have no hesitation in expressing
my b¥lief that, unless a total change in our commerce is brought about by

More may be anticipated.

* 25,62,496 vide para. 25.

+ Present trade......coveueee 254

INCrease..eecivivses vreeresnes 29

Bills replaced by bullion... 30
84}

1 37,89,347,
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unforeseen causes, the day is not far ‘distant when it will surpass a crore of
Rupees per annum.  As this anticipation may perhaps seem inconsistent with
the comparisons which I formerly drew of the trade of Calcutta and Bombay,
“and their imports of bullion, the most favorable of which would give, in pro-
portion to a commerce of 10 crores, s bullion trade of only 683 lacs,'it seems
necessary that I should explain that, as is obvious from the nature of the case,

these comparisons can only have a very general application. It depends upon
the peculiar circumstances of the commerce of a country; circumstances
infinitely varions sl Jiversified, what pait of its returns shall be made in

treasure, and I believe we should not be sife in, assuming more than this,
that, apart from all epecial reasons, either for or agsinet returne of bullion,

we might expect a commerce of a given magnitude to be connected with
a bullion trade in proportion to it. In the-present case however there are

special reasons of the strongest kind, tending to an expectation of the returns

of bullion, namely, as I rieed hardly mention, th& exhaustion of the currency,
and the next to moral certaintios of a rapid expansion of our export trade.
40th. At the present moment, indeed, the unsettled state of the politi-
cal world, and the already existing scarcities both in Europe and in this
Presidency might be expected to cause & tem;
porary check to our commerce, and a still more
, perceptible diminution of the bullion trade (which
is dependent chiefly, on the increasing excess of exports over imports). But
this has not yet been in the least degree perceptible,* and even if it were, no
accidental contingency of-the kind can make any change in conclusions based,
as we have seen, upon the steady and uniform results of the last S0 years,

It would be idle in me to speculate upon the consequences of a general
European war,

A temporary check mnot m-
possible. .

4lst. By way of completing this part of the subject, by ascertaining
Probable smonst of Dncar. wl.mt .the demand for the coinage of Uncurrent
rent coins for recoinage, coins i likely to be, I beg to refer your Commit-
L tee to the Statement forwarded with my letter of
the 10th November last, shewing the value of Uncurrent coins received since
the date. of My former reports. From this it appears that my estimate of
15 lacs has not been realised, only 21 lacs having been received in 2 wears;
whence, 2s we'may infer that the stock in the country must be reduced very
low, I would propose to calculate for the next few years upon the receipt
of not more 53 lacs per annum.
42d. The total average annual demand for silver coinage likely to be
made upon this Mint during the next 10 years, thus amounts to 90 lacs of

* From the lst to the 16th of thi ' bulli '
of Rupes it of this month, the tenders of merchants’ bullion amount to 6 lacs

’ L]
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S Rupees;* and if, in estimating the number of

onst‘ff:xﬁ?;{ ;5 1;‘;; total demand 50005 an addition of only 20 lacs be made on

account of small coins (for with the general revi-

val of trade the demand for small currency may be expected to be greatly

increased) the total number of silver coins requisite will come to 110 lacs
per annum,

43d. Regarding the copper coins, I am unable to offer any thing in
addition to what was stated in my former reportst
when the value was estimated, for reasons therein
given, at 1,20,000 Rupees, and the number of pieces at 80 lacs. The
total demand then for Mint work, in silver and copper, exclusive of Hydera-
bad, would thus appear to be as follows:

Copper coins,

. Value. No. of pieces.
. Silver......... 90 lacs............ 110 iacs.
d d i I :
mﬁgcg:;g:rt%y tmﬂ9° Sacs, Copper........ 1,20,000 Rupees........ 80 lacs.
91,20,000 190

44th. T am sorry to be unable to offer any reliable opinion on the
subject of the probable demand in this Presidency
for the proposed issue of copper half pice pieces,
but must leave it to your Committee to deal with that subject. I am also
unable to give any opinion, on official data, as to the probable demand for
the currency of the Hyderabad State, to which
I presume will now have to be added that of
Nagpore also. In my former report,} I stated from private informatio? that
the currency was estimated at from 2 to 3 crores in value, and thence estnm?t.ed
the number of silver and copper pieces requisite
to stock the country at 17 or 18 crores which
may be particularised as follows :

Fifth question.

Sixth question.

Statement in former report,

Value. No. of Pieces.
Silver CoINS... ... ..ooverieronrrsies 250 1acs.....ocenvunins 400 lacs.
Copper COIBS....vovvvvareerserees 18 laes......ccoonee. 1,200 lacs.
) 268 - 1,600 lacs.
* Bullion sg
Uncurrent coins... - e
90

4 Report 11th April 1861, para. 37,
1 11th April 1851, para. 42
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45th.. Before concluding this report, I trust your Committee will permut
Goners] romarks, we to add a few remarks on the general question,
. : "the citcumstances of the case having so materially
changed, even during the short period which has elapsed since I last had the
honor of addressing  you, es to call for notice ; and 1st I would beg to observe,
that the reason of the difference between my present and former estimate of
the probable future import of bullion, is the now ascertained existence of facts
. formerly only matter of conjecture, viz. the actual

Prg:;?:n ‘gffoﬁm“fm expansion of commerce, in some degres, consequent

upon the improvement of our communications, .

and the arrangements actually made in connection with the Railway Compa-
nies for meeting the demands of the Home Tressury irrespective of bills.

~ "46th. In re‘gard to the latter, it may perhaps be argued that the Hono-
.rable Court may possibly still continue to draw

bills to the same extent as heretofore, directing s
discontinuance of part or all the remittances now made on the pub)

Objection met,

ic account
to Bengal—and thus that the expected replacoment of them by bullion will

not occur, and this no doubt is true.”

47th. Tt would be presumptuous in me to endeavour to anticipate what

the financial adjustments of the Honorable Court may be, but I may venture
to remark, that as there-can be little doubt that, simulta.neously with the
) ‘ disbursements on account of the Railways, to the
oflggmg gonﬁ?. fggff 130 exvtent of 40 lacs per annum, and possibly more,

an increased outlay by Government, on irrigation,
public works, and education, will hereafter be sanctioned, to the extent pro-

bably of not less than 20 or 30 lacs per annum, and as it is unavoidable
that the revenues of Malabar and Canara, on averago about 20 lacs per

. annum, should be remitted to Bombay, it does not appear likely that there
will be @ larger surplus for the next few years, over and above the 90 lacs
thus disposed of, available for bills to be-drawn by the Honorable Court of
Directors, than the 6 lacs which I have already calculated on.

48th. I feel bound however $o observe,

in public works, may Perhags be more than
which case there would stil] be 5 surplus of

that the outlay above anticipated
replaced by increaged income, in

b 20 or 80 lacs disposable, and in
} this case it must remain with the Hon

e £ ] . orable Court
vonge, ¢ O Tubure surplus re. o decide, whether it would not be mors expedient

to lay it out in improving the Presidency, raiging
an for many years to come, rather
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49th. In the statemenmbs and comparisons which have been given above,
not a word has been said about the export of Treasure on the pulbdic account,
but it was formerly mentioned* that a drain had existed for the last 25 years,
and that the country was then 789 lacs of Rupees
poorer in the precious metals than it was in 1826.+
Also that the drain still continued, at the rate of 32 lacs per annum, viz, an
export.of 60 lacs on the public, in excess of a balance of 28 lacs imported on
aceount of trade. This is now somewhat diminished by the large imports
from England, as may be seen by Statement C.
50th. Were the Statements not backed by official returns of undoubted
) authenticity, the exhaustion of the currency shewn
thg‘i‘,‘fe;’fdi’;ﬁ;f‘“i°“ of specie in by them would be incredible, and it would seem
to be absolutely impracticable that the plan.of
“establishing a bullion depst in Madras, and forwarding it all for coinage to
Calcutta could be carried out, except on the principle of its immediate
return in the shape of coins; for your Committee have estimated the corpus”
of the currency at less than 4 crores, more than half of which is constantly
locked up in the Government Treasuries; and the drain as above stated was,
till very lately, 82 lacs per annum, so that the closing of the only opening
whence the deficiency can be supplied, viz. the trade with Europe, would seem
: sure to bring about an early bankruptey. It is
mg‘g‘;g’&gg‘;}‘“i"n ofspecie in 4116 that the establishing of a bullion depot and
the immediate return of the bullion in coins would
have precisely the same effect upon commerce and the currency that a Mint
would have; and also, that the like arrangement,
de%ﬁ?ﬁeﬁjgg cen & bullion o ithout the reburn of coins, would have the same
effect as a Mint and the transmission of specie ;
but it may be remarked that if the coins are to be returned, there-is ap ond of

_ Drain of Specie.

the economy of the bullion depdt; and having in view the exhaustion and

. contraction of currency abovementioned, and its
ioatal the currency of contrac.  disastrous effects upon tl.le country, especially in
scarcity. & season like the present, in prospect of a scarcity,
by depriving the inhabitants of the possibility of sending abroad for food, the
Honorable Court will probably consider it expedient so to adjust their finances

33 to lead to the smallest possible withdrawal of specie hereafter.

bl1st. 'With this object, it may be proper to remark that, as a system, it
would be far better for the country that any sur-

of spongecce for bills over export  plyg which Honorable Court may decide upon
taking from the revenues of this Presidency should

* Supplementary Report, 16th December 1851, paras. 30 and 35.
L Do, do. paras. 30, 31 and 32.
»
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be drawn by bills, than by ‘the exportation of specie to other Presidencies ;
‘ because in the former case, although the bills
would interrupt bullion to their own value, yet
not a particle of silver would be taken out of the country, and the whole
amount of the farther remittance in bullion required by commerce would
come into us immedistely,: instead of being dependent upon return from
Bengal.# - There ia aniother reason also why the bullion ought not to be sent
for coinage to Bengnl, .. . .
52d. Inmy former reportt I pointed out . that the Calcutts Mint had
already nearly as much work as it was caleulated
M&%ﬁgg‘{h:mzngﬁ?ﬁ‘ to perform ; it was shewn that the average num.
this side of India. ber of pieces coined by it during the preceding 5
years was nearly 58 out of ' 62 millions, its full complement ; that in two out
: ' ~ofthe 5 years it had exceeded the complement,
although a large part of its mogt irportant work

had never been adequately performed, viz. the
small currency. - Moreover that the work was inereasing; since then I have

) . Reasons for the preference.

Statements in former reports.
quoted. i

Those menmengtheny 53d. Since my last report the foi]owing .

ed by ad events have occurred ;

1st. A large part of the Hyderabad territories heg been added to the
British dominion. ’ . .
24. The whole of the Nagpore territories have also lapsed to the State.
3d. 'The Provines of Pegu has likewise been annexed. ,
64th. Iam not able to state correctly the size and populatiou of the
Large fncrese o the ferite countries above mentioned, but I should suppose

ries to be supplied. | that in point of area, they were nitedly at least as

o large as Francef. That is to say, since the first
- discussion of this question, our territories have been increased by a space equal

to the whole aren of the Madras Presidency and it dependent States; and if
the Calcutta Mint was not, as I believe, equal to the maintenance of the cur-

* An exception might perhs be made i
carrency, and it eonl::f to ﬁe int in m:hmvregardw

gold, as itis not part of the proper
would be a great oonvenieneeery he mpiant

ties, and at gyuch irregular

if the supplies of two
gfat‘hilert%d‘ g er 80 :ls t‘t)o th:?ol‘yltlil; t-‘.oda mﬂ‘l;:lilent sum to ggerate on. Tl‘;; at:é::gahgnrm::;:
ok, thore itsmvalug ot Rupeesu-ﬁng e last 9 years, does not constitute a single day's

+ 11th April 1851, para. 58,

1 Vide report 16th December, Ppara, 50,
.
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) : rency of Madras, in addition to the proper perform-
thg‘ggﬁ%‘:ﬁ&‘?&.t}‘e powers of “ynce of the duties it ought then to perform, it

is “a fortiori” more incompetent to 1t now, in
addition to this new burthen.

55th. But besides this, I must point out to your Committee, that the
same circumstance which promises o add to the
bullion trade of this Presidency, tells with the like
effect upon’that of Caleutta and its Mint. If the Honorable Court formerly
have drawn bills on this Presidency to the amount of 30 or 40 lacs of Rupees,
] hey have drawn them on Calcutta to the extent
m%ﬁﬁﬁn'fgggs:f ffallgtz‘_pe"ted of 6 or 7 times that amount; and while the
‘ arrangements for the prosecution of railways in
this Presidency will probably add 30 or 40 lacs to the bullion trade here, those
for the Bengal Presidency will probably increase the previous importations by
from one to two crores. With a Mint already called upon to meet an average
demand of 577 lacs, with the power of 625, and since saddled with the pro-
vision of the future currency of Burmah, besides the addition of 1 or .2 crores
annually to that of its own Presidency, I would respectfully leave it to your
. Committee to state your opinion whether, advert-
mgﬁ“ﬁ'&gﬁgﬁ“ﬂ; Zﬁe f;‘fugﬁ: ing to the impolicy of allowing a Mint to remain,
E::i %::rgorl: f%ﬁgﬁ:‘ ‘g-ydm- as a matter of system, pressed to the edge of its
resources by the average demand, and therefore
sure of embarrassment in event of a crisis, it would be expedient, or even rea.
sonable, to further add the nearly 2 crores of average demand of this, besides
the currencies of Hyderabad and N. agpore.

Further reason.

56th. Inmy former report* I stated my opinton that in the ordinary
progress of civilisation and improvement the abolition of the Madras Mint
Was a measure which we must expect, but I must

beg permission now to modify that opinion. In
fact I think it doubtful whether, even when there is direct railway communi-

cation with Calcutta, the event I then contemplated, it will be expedient. I
am certain that, long before that time arrives the demand will be infinitely
beyond the powers of the Calcubta Mint, and that short of that time it would
be the reverse of economy to send the bLullion to Calcutta.

Former opinion modified.

57th.  On further reflection, angd especially with referenap to the caution
expressed in my ‘Supplementary Report,t I would respectfully state my belief
that, instead of abolishing Mints, the Honorable Court, if they should succeed
in their present purpose of attracting British capital to the public works of

* 11th April, para. 88,
t 16th December 1851, para, 53,
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Enlargement of the powers . ) . ;
. of the Mints will probagly be ment so urgently required by the country, will

required. have to add ¢onsiderably to the powers of their
Mint establishments, or sériously check the advancement of the country, and
. . . X ’

cramp the springs of md}lfstry, by the want of facilities of exchange. We must
remetnber that though the reduction of Mint, establishment is the conssquence

of matured civilisation, thers is an intermediate stage of i i

‘ _ ge of progress which
the multiplication of them. I o e
58th. In a state of bls‘rbarism a nation has no Mints, in a state of the
: Progross of civilistion a8 1o ut.m.ost reﬁqement she. has reduced them. to a
Minte: : minimum, but there is a previous stage” of a
maximum. Sixteen years ago France had 8 Mints
at work, she may hereafter perhaps reduce the number, but she previously had
thirteen. In my Supplementary Report,* contrasting the currencies of India
andan'mc'e, 1 stated that weare far behind that empire in the march of civilisa-
o " tion, but if roads and communicat;

. o  ton, b oads L ions be fully sup-
Pm".:i':gecyf’““ asted with this 'p.hed to India, the difference between our civilisz-
- ‘ tion and that of the French provinees will be com.-
parat'wel).’ small.  Already the population is as large, and I should suppose
that it vinll not be questioned that the comparison as to fertility and latent
wea,l‘th 18 in our favor. If then France, in the earlier stage of her progress
reqmrefi fhe pmted power of 13 Mints to keep up her currencies, I think we
may fairly donbt thie soundness of the conclusion that ,
mucl.l more than 4hmes ’hfer{ire‘a.*a}n& population,y will in a similar stage require
lessvtharf&’ ?ﬁ'm 'crqefthtat 1mproved - comniunications afford the opportunity
for concentrating labor ‘and’ dimimishing the numbe ;
they do not diminish, but rather increase the amoun
undesirable to enlarge a Mint beyond a moderate size, otherwise than on the

clearest grounds of economy, which I think it is b
- no m i
even if there were-#irect communication, d e fure would exia

t of work; and it seemg

\ 69th. If the-‘eurrency of France now requires an annual coinage of the
Compertsos of the - value of 8 millions sterlingt (on further reflection
“da . o,weim,h‘?m“m"‘ = I .see no reason to suppose that this is an exagge-
. ) ration,). can it be thotight an unreas
. - - onable expec.
ta.tlox? that, in bsxxmlar stage of progress, our territories will require g coinx;ge
Larger poders fhan thons of ?f 011;2 millidns annually, thus needing the manu-
the Mints of Calcutta, Madras facture, including copper coins and g
o M ; v mall eur-
and Bombay will herfﬂf‘ef b rency, of at least 36 crores of pieces per annum :

required,
Mints as that of Calutta, in other words, the full powers of five or six such

+

: ) * Para. 51.
1 Parlismentary evidence of 1837, Art, 1956,
L 2 ~

India,v and carrying out the projects of improve- -

our Indian possessions,

r of establishments, but
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60th. To what extent such a state of advancement is likely to be
realised, and how soon we may reasonably look for it, none but the Honorable
Court can possibly anticipate, nor indeed can it otherwise be- Judged of than
by observation of the success which may attend
How soon depends on higher their present endeavours to apply the capital of
authority. Great Britain to the- development of the re-
sources of our vast possessions here; but enough has been said, I trust, to
show that the present tendency of events is not properly towards the diminu-
' tion of Mint establishments, but the contrary ;
beD%‘:?;:diX,?eﬂt‘:t i?,(,ﬁ;‘}‘, i and to account for my qualifying the opinion 1
Mint. - formerly gave, by saying that I think the day is
far distant, if it should ever arrive, when the abolition of this Mint will be
cither economical or expedient.
6lst. I am the more desirous to submit the above explanation, as I trust
that, if your Committee should be satistied of the aceuracy of my views as to
the future prospects of the bullion trade of this Presidency and the inexpe-
. diency of abolishing this Mint, you will do me the
Steam proposed. honor of supporting my proposal, that no time
should be lost in enlarging its powers, (more especially with reference to the
Honorable Court’s orders regarding the Hyderabad currency) and greatly
increasing the economy of the work, by substituting sbeam for animal labour
in one or two of the processes, and in the repair and improvement of the
“buildings ; I think I may venture to say I am
sure, that a comparatively trifling sum laid out in

this way would be sufficient to render this Mint equally, if not more econo-
mical and efficient than any other in this part of the world.

62d. I refrain from troubling your Committee with any details upon

- this subject at present, hoping fo have the honor

Steam may be supplied to e going go in & separate coranfunication hereafter.

the Laminating department for X
4 or 5,000 Rupees. . I may however state, that since my former re-

ports were written, a method has suggested itself to me of adapting steam to

the present laminating machinery, so that T have little doubt of being able at

an expense of 4 or 5,000 Rupees to double the out-turn of the ]il[int, and
eatly increase its economy.

i 6§d. Should the ant}':cipaticms set forth in this reportq.\e realised, the

formation of a depdt here, and removal of the bullion to Calcutta for coinage,

would involve a loss of more than forty thousand Rupees per annum: and a

few years would prove the disadvantages of the measure. In a few more,
when the increasing development of the civilisa-

o bY jeeiabiahing  bulllon ¢ ire has brought withit the de-
depot 40,000 Rupeeg per on- tion of the empire g :
nam. mand for other depdts, and the requirement for

Expense stated to be trifling.
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~ Mints at other stations on our widely extended coasts, such as Coringa,
"Cochin, the (Punjab, Rangoon, &, and it is discovered that up to a certain
point only bullion depdts are économical, it will perhaps be seen to be a for-
tunate circumstance, that the Honorable Court have not been induced to

destroy the evidence this establishment affords, that for a sum short of half a

lac of Rupees,*exclusive of twildings, & cheap and perfectly efficient Mint may
be constructed, any where, from the resources of the country, capable of
executing 8 crores of pieces per annum. .

~ ~ J. T. SMITH,

S - Mint Master.
Fort 8t. George, Mint, 28th January1854.

- P.B—It will be apparent, that throughout the foregoing report, no
reference has been had to the possibility of a general European war. Such
an event might occur, and have a material influence upon the' commercial
relations of the whole world; but it is out of ny power, and appears to me

would be beyond my province, to endeavour to predict either the event or
ite consequences.

J.T. 8

APPENDICES.
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REPORT OF THE 1ltu APRIL 1851.
ABSTRACT.

INTRODYOTION.—Analysi : : : .
five Sections, n ’.Y sl? of th@ subjects to be investigated,.and division into

SecrioN I.— Eupenses.

‘Paras. 1t0 6. The supposition thmt the Mint expenses have increased of
late years, seems to be founded on g Juistake, owing to the

copper us?d for coinage being reckoned in the expenses. They
have not increased but fallen off, Latterly as much as 2

cent, > per

- . *
6 to 9.R Review of aggregate expenses and profits for 9 years
: eason of the former being heavy, stated to be the extraordinary

emand for the recoinage of the currencies previ.ous to 1835

The whole expenses have béen less th
an the
by any other arrangement, 7 could bave bon

9 to16. . Economy of the Mint of late years shown by comparison
Wl.th former years, and with the results obtaineq when copper
coinage wasg carried on by the late Dr. Bannister, without I&Ii)nt
Master or any establishment, By the latter comp
of 8,838,000 Rupees in 9 years is exhibited.’

16t022. The reason of the expenses having exceeded the .ﬁt
sho.wn to be, the excess of the expenses of assaying the burl);"O ’
which instead of reaching the Mint with a net profit of sej ror
.age, to pay costs of coinage, has of late Years come to it ﬁ:}?b
balance of debt of 12 lacs of Rupees. *

arison, g saving

22, Statement of the expenses of coinage for various amounts

of work in silver and copper.

SeortoNn I1—On the decline of Merchants’ bullion and
Seignorage. :

23t027.  The former amount of bullion purchased by the Mint stated
to be 321 lacs of Rupees per annum. The nature of the com-
.merce on which this was founded, stated, and the change which
it is undergoing pointed out. In.consequence of the transition,

the bullion trade has declined. Reasons given why it must be
revived. : |

33

Paras. 28 & 29. Evidences of the revival pointed out, a great change has
taken place since 1847-48 and in the present year there is a
large importation of bullion.

Seoriox III.—Decline of Uncurrent coins and Copper céinaye.

30. The quantity of Uncurrent coins requiring recoinage is not
likely to fall off for a considerable time. The average amount
likely to be brought to the Mint for some years to come
estimated at 15 lacs Rupees value per annum.

31 to 34. Statement of the amount of copper coinage, it has increased
steadily from its first issue. The ‘same has been the case in

Bengal for the last 50 years.

36. Reason stated why it cannot decline for many years to
come,

37. The probable future demand of copper coins estimated at
80 lacs of pieces, the value 1,20,000 Rupees.

384&89.  Summary of future ordinary demand for Mint work.
40. Future profits estinrated at 1,40,605 Rupees.

41 to 46. Extra demands for Mint work stated. Hyderabad cur-
rency calls for reform, requiring 17 or 18 crores of pieces.
Ceylon, & currency required—A coinage of single anna (silver)
pieces called for. Increase of demand on the Madras Mint,
whenever the Mints in the Hyderabad state may be closed,
adverted to. The demand for the coinage of gold which would
ensue, if the restriction to the Company’s standard were removed,
pointed out. ‘

47, General review of the work of the last 9 years, and the
x;ecessa.ry improvement in the profits pointed out.

SecrroN IV.—Capability of the Calcutta Mint to coin for the
Madras Presidency.
484052,  Power of the Calcutta Mint stated, its average yield 21

lacs per day, or 625 lacs per annum.

58,55. ° The averege demand at present shown to be 577 lacs per
annum, and it is increasing so quickly that in the course of
11 years there will be nearly 2 crores of pieces per annum
unprovided for,

56, 58. The wants of the country are not satisfied, the small silver
coins have not been manufactured in due proportion, proved
by reference to the out-turn of the Calcutta Mint since 1833-34.

E
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Paras. 59,60.  In Madras, for every 100 whole Rupees there are coined
85 small coins—in Calcutta only 15§. No small copper coins
have been fabricated.

60. A still smaller currency necessary. All these demands
would exhaust the powers of the Caleutta Mint for the next
century.

61,62.  Objection to close the Madras Mint on account of the small

- coins. Better employ it in coining small coins for all India.

Conclusion that the Calcutta Mint is not able at present to
undertake the coinage for the Madras Presidency.

Seorion V.—The saving to be effected by reducing the Midras

Mint to a bullion deplt, and exzecuting all the coinage in
Caleutta. -

€3.  The real economical question shown to be the comparison
of expense of the various methods of

performing the necessary
work.

64. A supposition made in order to an estimate.

65t068.  Method of calculating the éncresse of expense occasioned

by an increase of work, supposing the coinage done in the Cal-
cutta Mint. The cost shown to be 132.6

69&70.  The wear afd tear of the machinery calculated, and the

proportion chargeable ‘on the Madras coinage shown to be
8,750 Rupees per annum. '

-3 per lac of pieces.

716078.  The costs of transport, shipping,

insurance for treasure sent to and fro
stated,

contingent charges, and
m Calcutta for coinage,

T4 &75. Cost of the establishments which must be retained‘ ab
Madras, in event of the coinage being done in Caleutta, stated.

76.  Summary of all the expenses of employing the Caleutta
Mint, amouriting to Rupees 1,14,555,
77 &78. _ Objection to part of the estimate obviate&i‘

79 to 83. The expenses of the same coinage if done in Madras cal-
culated at 1,183,399 Rupees.

84 & 85. Reductions from this estimate,
86. The net comparison stated at Rupees 1,10,355 in Caleutta,

and Rupees 1,05,699 in Madras. Further reduction by steam
machinery stated to be 20,000 Rupees per annum.

35

‘Para. 88. Conclusion. The abolition of the Madras Mint stated to
be eventually probable, in the progress of improvement and
civilization, but that certain preliminaries first need to be
established.

89. 1st. The commerce of the Presidency should assume a
settled condition. ’

89. 2d. The completion of the stock of small coins, and their
JSixture in the country. The necessary conditions for this.

91. 3d. The same with regard to copper coins.

92 & 93. It is inferred from the Statements of probable coinage
demands and profits already given, that no reduction in t‘fle
Assay Office, at present, except that mentioned para. 84 x.vxll
be considered necessary ; and that there is no fear of the Mint,
paying its own expenses and yielding a profit.

94. It is stated that, except upon the supposition of all or
most of the bullion sent to Calcutta not being returned thence,
the present arrangement is more economical than any which
can be devised.

I3



36

A

 REPORT

UPON THE VARIOUS POINTS OF ENQUIRY REGARDING
THE MADRAS MINT SUGGESTED BY THE
» . GOVERNMENT OF INDIA,

Pars. 1. The Mbjects to which attention is particularly called by the
Government of India are the following, : ,

,l\y ol

P S

. - 1st. The increased charges of the Madras
Fectschnquiry. - Mint of late years.

2d. The falling off of the bullion brought by merchants to the Madras
Mint, and of the seignorage paid thereupon,

8d. The large proportion of Uncurrent coins recoined of late years on
account of Government, and. the probable decline of this supply, by the
exhaustion of the whole currency ; as well as the probable failure of the profits
of the copper coinage; by the completion of ‘the stock requisite for the country.

4th. The capabilities of the Caleutta Mint to execute the coindge of the

Madras Presidency ; in connection with the facilities for its tranaport, to and

fro, by the P, and O, 8. N. Company’s Steam vessels.

5th. And lastly, the saving to be effected by reducing the Madras Mint
to the simpler duties of a bullion depbt, and causing, all the coinage to be
executed by the Caloutts Mint. - SR :

SeerioN 1.-—Increased charges qf“ the Madras Mint of late years,

2. This part of the emjuiry seems to have been found‘ed upon a mistake,
arising from the grand totals at the foot of the

Supposed ereasoa mistake.  gobit side of the table B, forwarded by the Govern-

! o «
LA T

.

* With 18 Appendices.
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ment of India (of which copy is annexed Appendix I) having been taken to
represent the charges of the establishment. The progressive increase up to
1848, as shown in the margin, is occasioned by

iggjg """""" }’gz';gg the circumstance of their including under the
184844, i e g:g’:g; heads of “ Value of Stores received from Eng-
}gﬁjg..'.m LT olgsie1s  land,” and “ Purchase of Copper’ the cost of the
}21?;“; " é'Z},’Zgg copper used in coinage, which has no connection

-48,.. . 5,49, :
1848-49 167,640  with the expenses proper of the Mint. If this
184960 1,10,829 with ¢ P prop

item amounting in the 9 years to nearly 104* lacs

" of Rupees, be struck out from the abovementioned heads, the sum total of

which is 11,18,062 Rupees there will remain only 70,684 Rupees ; which sum,
together with the item * supplied by other Departmefxts” (7,493 Rupees)
applies to store articles intended for.the Mint consumption, but xfot actually
used, the value of such part of them as has been consumed being already
charged in the annual expenses exhibited in the upper part of the Table B,
and the rest of the articles being still on hand.

3. All the other items in fthe lower two Sections of the Table, besides the
two just remarked upon, are marked by the Government of India as beiug. of
doubtful application. They have no connection with the expenses of the Mint.

4. There is no expense actually incurred in the working of the Mint
which is not included in the

Iogrds LT o0y upper Section of Table Bt
Btads L direts of which an abstract, showing
;gig:ig... }:;'i),zgz tl.le t?tal for ea.t.:h year, is
1847448, .. LT L8981 given in the margin, .Oﬂ ex-
let " S aining these totls i will

be observed that there is a
remarkable falling off in the two last years, the average expense of the first

_ ) seven years ending 1847-48
m%l;gzss_bgi.int expenses have been reduced in 1848-49 bein g 1,20,606 Rup ees, and

the expenses of the two fol-
lowing 1,05,085 Rupees, and 99,579 Rupees, the last a reduction of more than
20,000 Rupees per annum.

* 10,47,878 Rupees. There have been also other %:rchuuof copper which are net in-
cluded in Table B, but they are of small amount comparatively.

+ The entrles in Table B esnnot be exactly traced in the Mint books, but the general
result is not far e:rom t'{le truth, the diﬂ‘erenee_bei:g nearly 88,000 Rupeu_ in the total of the
9 years' expenses, 1t has therefore been considered better to adl}ere to it in- this place. than
to substitute fresh Statements. The true expenses of each year will be found in Appendix 13,
after deducting the Assay and Mint Committes Offices.
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~* 5. All these sums, however, include the expenses of the Assay and Mint

: Comimittee Offices, and as this Department has no
. Beduction in 1849-50 was 25 - control over those expenses, which have on aver-
per cent. . -age of the 7 years come to 83,399 ‘Rupees per
annum, the real saving has been in a greater ratio than appears oy the akove
Statement ; namely from an average of 87,461 Rupees previous to 1848, to

70,870 Rupees in 1848; and 65,220* Rupees in 1849, the latter being a reduec-
tion of more than 25 per cent. , ,

6. The aggregate expenses of the Madras Mint for the § years ending
' " April 80th 1850 have been 10,48,.909 Rupees as

Beview of aggregate charges PTLl 80%h \ , 40, p
and profits, " shown in Statement™, sent by the Government

of India. Of this 2,67,187 Rupees are on account of the Assay Department,

88,406 Rupees for the Mint’ Committes Office, and the remainder 7,48,316+
Rupees for the actial Mint expenses. The net profits during the same
~ period have bueri 8,20,784% Ripees, as shown in Appendix 7, which it will be

' T obeerved falls short of the entire charges b
‘ Retults of work stated. : 228178 Rupees, a sum leds than the chfrgesg;'
the 'Assay Department. Irrespective of them, the Mint and Mint Committee
Office charges are more than covered by the net profits. '

7. One reason why the profits are below the expenses is, that it has

\ . ~ been impossible to reduce the latter to correspond

Reason why the. charges bave . with She profits, owing to the extraordinary de-

been high of e .- wand for the mm of Uncurrent cos"xz on

account of . Government, consequerit on the recall of the currency previous to

1885, for which no duty or profit is credited to the Mint, but the labour and
expenses of which the Mint has been obliged to bear.

‘8. By inspection of the Statement givenin Appendix 8 it will be seen that
. the Uncurrent coins melted in the Mint during
UW' .‘}‘rvecjoinage of the last 9 years have amounted in value to 2204

.. ..~ loosof Rupees, which have been coined into 848
1ncs of pieces,|| and if the oredit be given to the Mint, not at the usual coinage

~

* This is the amomnt stated in Table B which is an estimate ;
67,945 Rupees, which is a reduction of rather more than 22 per oent.. i the actual ontlsy was

. % Thisis short of the sotual expenses by 87,297 Rupess, *
beea bus anall il 1645, of profits from the iron foundry and acld distilleries, which have

numgermt:fe’ 3

Fvalue of peoclous, metals coied fn 9 yoars was nest] 256 lacs, and the
0k lon' and 366 404112909 : 4B vidnpara. 38, © o "

- 39

: charges, bub at the additional cost which, upon
thé :x;?gymh:::’ y ,ﬁfeﬁ,‘},ﬁ’a’g the lowest scale of computation, their transmission
Mint. to Calcutta and coinage there would have involv:
ed,l the result would be o show that the establishment has, even during
the past 9 years, unprecedentedly unfavorable as they have been, realised a
saving to the State.

9. With the view to prove that the deficiency in profits above mentioned

‘ . . has been in no degree occasioned by
Table showing the number of pieces coined

from 1821 to 1834, any want of economy or strict man.
1820-21.. oo e e e WBTI9655  aoement of the Mint of late vears. I
f182r-22 LT egos 150 BBOTRERY years,
1822-28... o o 9244160 | consider it a duty I owe to myself and
}33223? ,"',,."‘..."'...%2221838 the Officers of the establishment to
1825-26 ... .. ... .. .. .. 6517,000 - rom 1821 to 1834 when
1896-97... ..U seanies  Observe, that from
1827-28 ... ... . e e e 63,921808 annual average out-turn was 59 lacs
1828-90... ... ... L)L 21400 . -
1829-80 ... .. .. .. e . 33:04’,500 of pieces, the annual expenses, exclu-
}33‘1’135 3?:?2:?,33 stve of the Assay and Mint Com-
}333‘32--- '"gg’gg’g‘ég mittee Offices, amounted to 1,58,898%
oo 20 5 Rupees. Since 1841, when the num-
3,81
527,95,80 ber of pieces has been on average of
Average per Ve ..o 59,11,665

the last 9 years (as shown in Appen-
k d b
coxﬁqnﬁ::ntwathufzgmgyy:ir:.he work done By dix 6) 1304 lacs, the average expenses

. have been reduced to 83,146 Rupees.

10. This comparison needs to be qualified, however, by the observation
that two-thirds of the coins stamped of late years

_Caution, in respect to the have been .copper, of which the cost is in round
#bove comparison, numbers only one half that of the precious metals,
80 that the more recent out-turn may be considered as equivalent to only 87 lacs

of pieces of the like more expensive workmanship with the 59 lacs above
mentioned.

11. T may also observe, that even during the period that the Mint was
in.the temporary charge of the late Assay Master Dr. Bannister, executing a

copper coinage, from July 1837 to September
late yoy oontramat oy 1889, without any fized establishment ; tho nume
DPrer coinage under the late by of pieces executed by the department amounted

in the 27 months to 167 lacs, and the expenses,
exclusive of the salary of the Officer in ,charge, were Rupees 77,454-6.4% ;
allowing for the salary of the Officer in charge at the rate of 16,000 Rupees
per annum for the 27 months, the whole expenses amount to Rupees

1,18,454-6-4 béing at the rate of. 677 Rupees per lac of pieces.

"

* Vide Statement attached to the Mint Master's letter of the 17th September 1884,
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| 12, Since 1841 the aggregate expenses of the copper coinage, as stated

) in the accounts sent
Pieces.

Ex; es. :
}332:“4; s fﬁ,’;ﬁ 3 §6’37’0°° in at the close of
:gg 32 gg: ﬁ g g lgt‘ibg,'ggg each sebtlement, from
R \ 16,1900 '
ioodr LT B T aggon) May 1842 to April
B L EE 10

.. 88,

ot s 5 1 Jbte  Pees 4055821450
i, : 788,821 - and the number of
408,582 14 8 ‘ 846,52,681 pieces executed -du-

. ‘ . : ring the same period
845,52,681, being at the average rate of 477 Rupegs per lac.
13. It thus appears, that although during the ;

. . | g the later period, the co
;;;ns have ht(} to bear their shate of the expemsive fixed establish :nent of Pf::
. nt, and durmg portmna of the time, When no silver coinage was in progress,
hare been debited with he whols of it; while there was no establishment at

entertaxged by Dr Banmsj;e;- ] yet ﬂm the expenses of manufacture have

Seving shown of 18778 Re. b:a;osoRmucb economised, as to effect a reduction
pees per annam, of upecs per lac; a difference’ which upon

the 845 lacs executed during the last 9 years has

saved the Government the sum of 1,689,000 Rupees, or 18,778 Rupees per
annum, a sum exceeding the whole salary allowed for Dr. Bannister.

14. Had we an opporbunity of compari ily
14 H » 80 oppotbuni mparing the cost of silver coins executed
under a simﬂm' arrangement "‘Qﬂ?‘“‘}b&ea_"“ﬁ tht actual outlay upon the 4dd
ot m‘ ﬁmA : t# - Imbf silver coinst (equal in cost of workmanship
3,88,000 Rupees. T to888 of copper) stamped since 1841, T think T
may fairly aesume that it would be seen that

there has been g further reduction of outlay equal ig extent to that upon the

copper ; or upon the whole amounting to 8,38,000 Rupees,
15. T refer to this comparison the more y [ feel
’ gladly, because I feel assured
:::lt th; ~H?x:orable Court of Directors, from their int,ima.te knowledge of the
el a0, ﬂ;ﬁg ;;f the"la_te Dr.’..aniwer, will be quite satisfied that éverything
S acootn d duriig his time which the state of the machinery and the
nature of its management was eapable of effecting. -
16. And, as1 trust
-undue expenditure in the Executive Department of this Mint, I hope I shall
C&‘“m of the delt of not be ul:liaun.derst;od, if T draw attention to the
rofit shown to be that the bul-  Misapprehension which is apt to be occasioned by
e W“ *loss.  dealing in the aggregate with the expenses of the

4+ Up to April 1851,

it will now be apparent that there has not beén any |

w&%mm the estimated cost of the work done, and are .
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Mint and Assay Offices, and contrasting them with the gross profits; such
a contrast appearing in the present case to have led to the belief that a net
deficiency in the operations of the joint establishments may be counteracted by
abolishing the Mint. The unsoundness of such a conclusion will I trust be
made apparent in a few words.
17. Wherever there is a bullion trade there must be some provision for
' . assaying; whether the metal be coined or mnot.
at E‘;}Eg;rggfgﬁtzg ;’sesf}‘,‘_’ch“ed Let us assume that it shall be coined in the cheap-
- est and most efficient manner practicable; butb
however done, it would be desirable, if possible, to make such an arrangement
for the assay, that the bullion should be handed over to Government with

some surplus profit to pay for the expense of its coinage.

18. If, however, the expenses of the assay, have so far exceeded the
seignorage of the bullion, as to leave a large
Loss created by assaying bul-  g.goit % ingtead of a profit, I think it will be

lion cannot be removed by the ) )
Mint. admitted to be not a just conclusion to assume,

as in the case before us, that, because the Mint has been unable to pay that
deficit, besides the expenses of coining the bullion, besides the charges of
an extraordinary coinage of Government bullion, and besides the coinage
of the copper coins, out of the profits of the latter coins alone, this" affords
a proof that the deficiency will be remedied by abolishing the Mint. I
would respectfully observe that matters might be made worse by abolishing

the Minf.

19. The deficit was in this case created by the act of assaying the
bullion for purchase, and existed prior to its delivery to the Mint; and I
trust therefore it will be plain that the abolition of that establishment would
leave it where it was; and would no more- facilitate its removal than the
abolition or reduction of any other establishment would, by the general
diminution of the burdens of the State. In regard to the N.[int, this can
only be done by the discovery of some cheaper plan of executing the coin-

must respectfully state my belief to be impossible here, except

; which I
age; whic ome to proper section

by the introduction of steam machinery. When I ¢ ; :
of this report, I think it will appear that it would be equally impossible to

effect any real economy by causing the coins to be fabricated elsewhere.

llowed, that it is not the want of any

20. At present I trust it will be a . .
practicable economy in the Mint operations, but the accidental circumstance

* Expenses of the Assay Department é‘or 9 years
Beignorage for do. 0.

F



42

of the expense of the Assay Department not having been defrayed out of the
seignorage receipts from private bullion; owing to thie temporary decline of
the “trade, as will be presently shewn*® which has caused the deficiency in
the profits. I feel it to be the more important to mention this fact, because

the loss is one which, under any arrangement for the coinage of the eilver
and copper, must have been equally sustained.

21. Before quitting this subject, it is proper that I should meet the
] .. Objection that the Mint is chargeable with the
mﬁ“;‘x‘p;,;‘;",,,°’f;g§§‘b}§e;§;‘t‘}‘ expenses of the Assay Office, because the services
ment. “of an Assayer are indispensable to Mint work.
This is no doubt true; but, as the services of a Mint Assayer competent to
the performance of all its work could be obtained for 4,200 Rupees per
annum, and ineluding contingencies, $,000 Rupees, it would not be just to
debit the establishment with more than that sum, evenif it were admitted
to be right to charge anything when the profits are altogether withheld.

22. In 1849.50 with a coinage of 87} lacs of pieces, 164 silver, and

71 copper, the expenses were, 67,945 Rupees.

vafmg’:g’l‘:ungof;giﬁf“’ for During the present yeart for a coinage of 117

g lacs of pieces; 40 lacs of silver, and 77 of copper,

they will be under 76,000 Rupees. For the future probable demand, which

will hereafter be shown to be of 80 laes of copper, and 75 lacs of silver pieces,

the expenses would be short of 86,000 Rupees per annum. This includes

every Mint charge, but not those of the Assay and Mint Committes Offices,
and is not qualified by any deduction on aceount of “profit,

SrcrioN I1.-<On the decline of Merchants'

bullion and Seignorage,
23. In former years, the average annual s

upply of merchants’ bullion
Formes b brought to the Mint amounted to 32,46,847 Ru-
merchanty’ ballioge supply o pees as shown by Appendix 2, which gives the

“results of . the 14 years previous to 1834. This

. merce which consisted of manufactured articles,
Pece goods, punjums, chintzes, calicoes, &e. In 1834 when the Act grant-

ing the present charter of the East India Company came into operation,
. its effect was to sap the foundation of this commerce, by the admission of
British manufactures, and the supply of bullion
gradually declined from 82} lacs previous to 1834,
n 1847.48. Iy probably would not have fallen

i sion, had it not been for the combination of fwo

Reason of ity decline.

* Vide next Section.
1 Ending 80th April 1851,

1 Which to amount 88,899 Rupees per annum vide para, 5.
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adverse circumstances, in addition to the decline in the export of manufac-
tures, viz, the balance of trade being against India, and the great commercial -
panic and erisis of 1847-48. '

24. But I would respectfully submit, that this cannot be considered as
the natural or normal condition of the commerce
of this Presidency. It is a work of time to effect
S0 great a transfer of the Industry of a nation, as that from ordinary manu-
factures, to the wholesale preparation of raw products ; more especially wl.len,
a8 in this case, the change essentially requires the aid of European capital,
energy, and skill ; but we know that the transfer has been in part effected,
and that within these few last years much has been done towards the export
of sugar, cotton, oilseeds, coffee, tobacco, spices, linseed, &c., and that each
succeeding year witnesses the further progress in the development of these
new and comparatively inexhaustible sources of exchangeable value.

Prospects of its revival,

25. If the commerce of the Presidency, ata time when it had nothing

| to export but its own rude manufactures, when
bu15328:?:def(;gmﬂgpgzgogm;'he there were comparatively no roads, and no :means
of communication with England, except vid the

Cape, attained such a magnitude as to maintain a steady average flow* of
bullion of 324 lacs of Rupees, may we not expect that when the new state
of things is fully established, it will revive and give motion to a current a:t

least as large as formerly, if not more so ?

26, And on general principles, if we take into e¢onsideration the size an'd
fertility of the provinces belonging to and connected with the Madras Presi-
dency, and their facilitios for production, ia there not reason to conclude, that
they are capable of, and will eventually maintain a foreign commerce, and
with it a bullion trade,t proportioned to their extent and capabllntles: as com-
Pared with those of Calcutta and Bombay ? If this be admitted, [ think there
will be allowed to be grounds, in addition to the argument just stated, for
the expectation that the latter will not only equal but surpass the former
average of 321 lacs of Rupees.

27. 1 have above mentioned that the balance of trade being against India
in 1847-48 was the reason why the imports of
bullion fell so low, while the exports were com-
paratively large ; but T would repectfully. observe,
this does not, as apprehended by the Government of India, nc.ecessa.nly argue
against the flow of béllion into this Mint at other times, or in geperal. In
the same year (1847-48) the imports of bullion were low in thé Calcutta

The late decline only tem-
orary,

* Vide para. 78.
+ Vide do. do,
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Mint, as well as in this; and it will doubtless be admitted, that the export of

bullion from a country at any one period, generally speaking, necessitates a

¢orresponding import at another. These observations of course only apply to

the bullion transactions of the foreign trade with this Presidency, the exports

and imports of treasure in connection with the internal and coasting trade,
 chiefly in Company’s Rupees, being very considerable.

28. THe balance of trade was against India with England in 1847-48.

: It has been g0 in the main for years, and we have
wfﬁ;?{::_rmom for the sbove 104 expensive wars. We have now peace, and
vigorous efforts are making in every part of the

ceuntry to promote its industry and develope its wealth. The balance of trade
is now in our favor, English capital is now, for the first time on a large scale,
seeking investment in India, (in railroads, &c.) and our new trade in raw
produce, though but in its infancy, has already begun to manifest its effects.
All these circumstances may account for the change which has taken place
very lately. In 1847 the bullion imported to the Madras Mint was only
1,12,676 Rupees, next year 1848 it was 1,77,896
Rupees, in 1849 it was 2,44,319 Rupees. This
year 1850-51 it will probably be 12 lacs, for we

have already received 11} lacs, ‘and I have authentic intelligence of the ship-
ment of L lac* more, ‘

A change has already taken
place.

29. The figures given in the margin, which represent the valus of silver
purchased by the Mint during tho last three, and

i:z:..ig::.......::::lé:?zgozéég ii;etlzx:vioust.yea.rs,tﬁppear to cstablish the fact
184546 14 at the reaction in the commerce
ots 210360 0 above alluded to

1,167 has already taken place, and that the imports of
184950, ;:Zz:gfg bullion, which reached their minimum in 1847-48
1860-51..0c0vrennenn. 12,00,000  gre progressively but quickly improving ;+ which
fact, coupled with the considerations above sub-

mitted, will probably be sufficient to satisfy the Honorable Court of Directors
that there is no probability of the imports of bul-
lion remaining what they were in 1847-48, but

~ on the contrary, that there are grounds for belief
that they will in the course of time equal, if not surpass, the former average

of 82} laos 6f Rupees per annum ; in which case I need scarcely observe,

that the seignorage will be * pari passu” increased to 65,000 Rupees per
annpum, or more,

Conclusion that tha bullion
trade will improve,

-

+ I bave intelligence of the shipment of much more than this, bat { i ive
within the pmentn;‘)%cm year, P , but it is not likely to arri

It is not intended that the comparatively large sum received in this official year should

e as an index of the rate of b
turn has been taken towsrds &Gwm in'the impf)mtiom, but slmply as showing that a
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SgorioN I11.—On the decline in the amount of uncurrent coins reguiri.ny
recoinage, and also the probable failure of the demand for Copper coins
and the profits thereon. ,
30. In regard to the uncurrent coins it is obvious that the supply
must gradually fall off, but not for many years
tilt?lfil;{r:]e mt coins, probablequan- 4, gome, The fact mentioned by the Govern-
Y et esohage ment of India, of there being only 7,90,833 of
Madras, and 1,56,165 of Bombay uncurrent Rupees (making altogether
9,46,998) in the Treasuries in April 1850, does not give any idea of 'the wh'ole
number in the country requiring recoinage, but only of the collection Wh"-ﬂi
had accumulated during a limited time, That there must be very many stllf
remaining, would appear from the fact that less than 152 lacs Rupees} vali}l'e ;).
the old Rupees, including small coins, has as yet been brmfght to the - in ;-
and as the annual revenues of the Presidency amount, I believe, to upwas fls cd
4 crores, it is probable that at least that number 9f piec?s must havehexlstet
prior to their being called in. I am however unable to judge what t e.exac
residue is, or of the rapidity with which it is likely to be brought for recoxlnage;'
but Perhaps, as the number must be so large, as the annual average va1 ue o
uncurrent coins ordered for recoinage during the last 9 years has been 244 ;acs,
and during the present year 1850-51 has already been upwards of 19 a.xcs,
it will be qpnsidered as near the truth as practica-
ble, if we assume that for some years to come the
demand will amount to 15 lacs per annum. Of course, it will be better as
regards the exhibition of a profit on the operations of the Mint, the smaller the
amount may he. *

About 15 1acg per annum,

Copper Coinage.

81. The Government of India, admitting the profit on the copper coins
to be s legitimate offset; against the expenses of the Mint, express an z'xpp;;-
hension that, as the demand for copper coinage decreases, the profit derivable
from this source must cease also.

82. Witherx&:rence to this probability, I beg to state, that the presex-ﬂ;

copper currency has been only manufactured' in
hepby” oo, statement of ok this Mint since 1837, that is for 14 years; during

hitherto dopg '3 .
denoy, one in Madras Presi the first five of which the average annual value

called for was Rupees 72,418-12-9, and during the last five, the a;lv'it:g;
value has been Rupees 1,58,622-2-6 as exhibite

inTht? demand has been inereas- i, Appendix 8, showing, it would appear, an

e v ’ increase rather than a falling off in the demand.

———— . . h
* It is to be observed that, besides the obsolste Indm; currencies, ;fﬁeu":ie w?etn::
“ uncurrent coing” such as Dollars, Chuckrums, Sicca Rupees, &c. d their amount is rather
andl“m {0 the Mint. Some are i;np%rteg é:i:slea:ﬁ:z (;fie%triage’ ::ﬁt like merchants' bullion,
ely to incre inish. = Suc! " : i .
but the Gover:;réntil 2ﬁéin$§$fn$hich have been chiefly recoined of late, yield none.
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83. The same appears to have been the experience . of the Calcutta Mint
also, as shown by the accompanying Statement
Appendix 4, taken from the Official Returns of
14 years from 1835-86 to 1848-49 both inclusive,
This shows a steady demand from the first introduction of the existing copper
currericy till now; and if any thing an increase, the average value of the

first five years being Rupees 8,68,008-6-10 and of the last five Rupees
5,46,918-4-4.¢

Has also increased in Bengal
}ftesidency.

84. If wego back toa more remote period, and examine the experi-

~ ence of the same Mint for 50 years, we find the

I“Ifg% ;’::;’s. Increasing for the ..o result. It iy stated in Mr. Prinsep’s useful

tables”* that the copper coinage during the 13

years from January 1801 to December 1818 was in value Rupees 11,70,616-6-7+

being on average Rupees 90,047-6.7 per annum. For the 7 years from

January 1826 to December 1832 the coinage was Rupees 17,16,206.0-11%
or an annual average of Ruflees 2,45,172-4.8,

86. The figures given in the margin show the average annual issue

Bengal. Madras. of copper coins in both Presidencies, at
1801-18...... 90,047 Annually. each of the periods above mentioned,
- 1826-33...... 945,555 do

1835-40...... 856,008 | 1887-49... 72413 &nd exhibit a steady progressive increase
1844-49...... 5,46,913 1845-50... 1,58,622 in .the demand; Whieh taken in eonnexion
with the circumstance that the Honorable Court of Directors have just pro-

0sed a coinage of half pice pieces, which will

Probable eause of & still greater P . g - p pieces, ‘ w.
demand for copper coins. ~  Tequire an extensive issue, seems to establish the
belief

that there is no immediate prospect of de,
cling in the Madras Presidency, '

but rather the countrary,

88. Moreover, there is g reason, which does not appear to have been

Reason or the demead or op. adverted to by the Government of India, why

Per coins eontinuing; for many- the demand for COpper currency can never cease
years.

entirely, nor materially for a lengthened period ;
namely that, in spite of the high seignorage upon these coins at the place of
issue, it is profitable after they have been carried into the interior at the
expense of the State, to melt them up for domestic purposes and the arts, owing
to the high retail price of the copper in the Native bazars.

87. The average annual value of the copper coins struck in Madras

during the last five years j
Estimate of the probable future ¢ yours % 20 above shows,

demand of copper coins 1,568,622 and the average number of pieces
. 106,71,672. Considering, therefore, that all the
' * Page 57, -

‘Bioca Rupeos 10,99,170.5-6.
¥ s‘l:: Rupees 16,11,461-1.5,
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experience above quoted tends to show the pr?bability of increase, I think
that it will be considered a moderate calculation, if I assume the average future

demand at 1,20,000 Rupees value, and the num-
co::;:f tcsoi;:gge expected from ber of pieces at 80 lacs. This part of the coinage
would then be attended with a profit of about 64,367 Rupees.*

88. I havein Section II para. 29 shown, that the probable future amount
of merchants’ bullion brought for coinage may be calculated at 321 lacs of
Rupees ; and in this Section para. 30, that for some years at least, the value. of
recoinage for Government may be assumed ab 15 lacs Per annum ; maklgg
altogether 474 lacs per annum in value. In fale the estlmfzte am'ounts to.
lacs of pieces, the proportion of the value to the number of silver pxefes during
the last 9 yearst having béen as 256 to 404 : and 256: 404: : 474 : 75 very
nearly. . .

89. TIrrespective, then, of any further sources of demand, it will I thl.r:lk

Summary of future ordinary P° -apparent from what has. been above sal.,

demand for Mint work. that the average ordinary coinage wants of this
Presidency, for the future, cannot be estimated at less than the following :

Value. No. of pieces.
Merchants’ bullion...... 33}} Lacs o 5 lacs

Uncurrent coins......... 15

Total silver value..47% lacs pieces... 75 lacs.
Copper coins........... e e e e ey reeeee 80 lacs.

Total of both——l55 lacs.

40. The profits which may be anticipated are, ﬁl:st the seigl'lorage on
merchants’ bullion. 2d. The seignorage on copper coins. 3d. .Mmor pro-
fits. 4th. The profits derived by Government from the serv1ces. of the
iron foundry and the acid man.ufactones.. It
appears by the information given in Appendix 12
that the iron foundry during the last two years has effected sa.vmg.csl t:;' Gt-;;r:i'le:
ment at the rate of Rupees 8,812-8-0 per annum, 'and the aci f,l:believe
Rupees 353-5-4, total Rupees 9,165-13—4. There is every r:a.s:n o el
that for some years to come similar profits may l‘)e realized, but to ar o
risk of excess, I will only estimate the two to yield 7,000 Rupees pe .
The statement of future profits then will stand as follows :

—

Statement of the profits,

v
* At the average rate for the copper of 234 Rupees per cand
+ Appendix 6.
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¢
Seignorage on private bullion....................... e 65,000%
Do O COPPEr COINB.....vvveueeeerecvreee e 64,367t

- Estimate.  Profits from minor sources as shown in Appendix 7......... 4,288

Profits by the iron foundry and the acid distilleries

Seiesestanane

1,40,605

41. The following considerations will tend to show that the above is by
no means the probable future limit of the operations of the Mint, and that in
-the course of time, as soon as circumstances which now stand in the way are
removed, further calls for the employment of the
Mint must arise some of a limited, and some
of & permanent charaoter, which will add materially to the estimate,

42. 1st, An extensive coinage will probably soon be required to rectify
the indescribable confusion of the Hyderabad

Hyderabad. currency. Its valueis I believe estimated at from

2to 8 crores, which, with a due proportion of small silver and c:)pper coins,

would require a coinage of 17 or 18 crores of pieces.||

Extra demands,~

Ceylon. 43. 2dly. A similar coinage is likely soon

to be required on account of Ceylon,
44. 8dly. No provision has yet been made for the coinage of single

silver anna’ pieces, which I believe are much

required for the convenience of the Native
community throughout India. ’

Single annas,

45. 4thly. No notice is taken in the estimate of the permanent increase
of the bullion brought for coinage which would ensue if the Mints in the
Hyderabad State were closed, and the Company’s Rupee circulated throughout

those dominions. At present, of course, all bullion imported at Madras, and
intended for the interior, passes by this Mint. '

48.  Bthly. No notice is taken of the large demand for the coinage of
gold which would probably ensue, if our present restriction to the Company’s
‘ standard, which is not approved of by the Natives,

Gold. were removed, and the pure standard adopted.

This is not the place to discuss this question, but I may perhaps be permitted

* Para, 29,
+ Para, 87.
3‘ After leaving out the items of seignorage on private hullion, and copper coins,
These could eaaily be exeouted by th:giadras Mint, which has already stamped 1,50,000
. Pleces in & day ; and it will Tobably be found most advisable to employ it ; unless, when the time
arrives, it be thought prafbn%la togend machinery to the spot, which conld be done at & trifling
expenss, Under :né circamstances, it may perhaps be thought unwise to dispense with the esta-
blishment of this M t before that colnage has been provided for,

" the same kind as those of the Royal Mint.
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to say, that I think it will be found on full i.xlvgdigation, t}fat' this resfsicti;n
is wrong in principle ; that as the gold coing have nothing to do with the
standard of value, the State has no concern with the we:tr and tear of tl(;ese-
coins (which is now the chief argument for thf: Company’s standardita: ;:
the gold coins are in fact articles of merc}fandwe, tht_e merchants ought to
allowed a choice as to the fineness most suited to their purp(;)s;:‘. t
Finally, to take a general view of the past and future, we may
remafzithf;n:}l}}:;alue of the irecicms metals brought to the Mint for coinage
, has, upon the average of the last 9 years, been
General view of the past ¢X-  ypyards of 29} lacs per annum.* Owing to a
perience. combination of accidental circumstances, this has
been composed of a large quantity of Government, and a small quantitylof
merchants’ bullion. In the nature of things the former mu.st_ decrease, am.i the
latter in;:rease, and thus the unfruitful part of the Mint charges will be
diminished while its profits are enlarged. .
Secrion 1V.—The capability of the Calcutta Mint to cvecute the coinage of
the Madras Presidency. )
48. In 1842 I visited the Calcutta Mint by order of Gol:?rx;mezt;h::e.
spent some weeks in examining its machinery and fno_de of \Y:r 3 b?;ties
fore speak in some measure from personal observation as to its capabi . t
49. Tt is stated by Mr. James Prinsep in lfis' Useful Tables, padge 37, thad
“ when the establishment of the new Calcutta Mint w.as planned and arrange
“ in England in 1820, it was calculated tha't a
Power of the Caleutta Mint « gofly coinage of 2,00,000 pieces would pro‘.qu
o oriinally sarted « for the’ whole currency of this side of In.dxfz.
It. is afterwards mentioned that “the coinage presses are capab-le :f"g s:,)rsllgxolg
3,00,0b0 pieces in a working day of seven hours,””"and in a note, that 3,08,
pieces had been lately struck in a working day. . 1
50. This is the maximum effect of which .tla.e machinery w;.s. capable
when it was new and in prime working order, ‘Put it 1s pfobably mnch in t(:xcess
of the average daily out-turn; even at th‘e time to which the 'statexge‘?v ‘,Na:,
applied, and still more so when the machinery has been deteriorated by wea.
and tear for 20 years. - |
51. When I was in Caleutta, I gathered that the fair acerage per-

formance of work might be calculated at 23 la.csf
Present average yield of coins. o pieces daily. The mumber of Mint working

i imated to exceed
* Vide Appendix 8. For the ensuing year 1851-52 the value is estima 2 88
i : . 12
& h-[?‘ fxf ﬁ:”ﬁ:'pon of the Commissioners :t’;n:he 80300%31;{;;, ﬁt:t:?:ﬂitng'xﬁﬁf 10 X}:guis;i
can ) ,
g‘olgx;féml::r 'se %?l:inth?ayeafsh rhe::ra (Usef\S Tables, page 38) and there are 12 presses

G
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da.ys‘allowed for by Mr. Prinsep* is 200, which would give 5 crores of
pieces as the full annual yield; but I think this is a small calculation, and

. that allowing business to be suspended annually for a month, to recover drosses

.

' of pieces unprovided for. ‘

Gold, silver and copper coins issued from the

and settle accounts, there ought not to-be less than 250 days of employment,
which number I shall accordingly reckon.

52. At this rate, the maximum yield of tlie Mint when in full work
throughout the year is 63 crores of p'tecea. More might be done, no doubt,
on emergency, but that would be by a pressure which might be allowed as
the exception, not as the rule of business.

53.  And of late years the coinage demand has been little, if at all, short

b of this, Taking the last five years of which
emands upon Calcutta Mint.

inclusive, the average out-turn is 577 lacs of pieces, although one of them is

the year of the commercial -panic. In two of these five years, the ordi-

nary full out-turn was exceeded, the yield in 1848.49 having been 629%

lacs of pieces—in 1845.46, 645 lacs. These patticulars are shown in Ap- -

pendix 5, of which an abstract is given in the margin.

54. - By comparing the average
of the last five years with a similar
average of five of the earlier years,

Laleutts Mint. .
Vz. from 1833.84 to 1837-88 e

No. of Pieces.

}Sﬁi‘%ﬁ e BB .ﬁnd that the coinage has gradually
o R ...gzg*gg: § increased to the above mentioned
1886-87 ... ... .. ..4l4do |8  oub-turn, t ) i
8e7-a8 .. L 7 don ) B h, the Srerage of the earlier
1333_39 LT 608 do. years being only 385 lacs of pieces,
ig%l’éz LT e Mo g and of the latter 577.

1648 L 53 do. e 55. 1t appears from these facts,
1348-44- ggg gg. ot only. that the Calentta Mint has
im g%g o, g already as much work as it is caleu-
184748 . Panie g1y o = lated to perform, but also that the
1848-49 ... ...680 do. j©

.

that at such a rate, that if the pro-
. : gress in the next 11 years, be equal
to that of the last, there will at the end of that time be neafly 2 crores

.

* Useful Tables, page 37,

‘accounts have been received, that is up to 1848-49

demands upon it are increasing, and -

., 5x bl 2™

A7
. M3

56. When we further consider how much still remains to be done for

o the wants of its own Presidency, the inexpedi-
ency of diverting the Calcutta Mint from its
special and proper duties will be still more appa--
rent. The circumstance alluded to is the fact that, with all the resources of
that establishment, the business of supplying the country with the smaller
currency appears never yet to have been adequately fulfilled.

The wants of the country are
not satisfied.

57. The coinage of the fractional parts of a Rupee, from ‘whatsoever
. . cause, has hardly becn entered uponcomparatively,*
The small silver coins have

not been menufactured in fall apd of the 7 Anna there has been but a very
proportion. small proportion executed. Intimately associated
s an abundance of these trifling coins is with the prosperity and comfort of
the poorer classes, (the vast majority in this land) it seems to be most impor-

tant that it should be no longer withheld.

58. In thus drawing attention o the subject, it is not in my power'to
This fact proved by refer- attempt explanation, as I am unacquaintf:d w1f;h
ence to the out-turn_ of the the reasons which have prevented the issue of
i the due proportion of small coins, unless it be
the difficulty of executing them with the steam machinery. I merely state
the fact, which will be abundantly established by reference to the accompany-
ing table (Appendix 5) where are shown all the coins issued from tlfe C?,l-
cutta Mint in each successive year since 1833, and from which the justice
of my remark will be apparent.

59. In the issues of the Madras Mint, every 100 whole Rupee pieces
. _has been accompanied by 85} of the smaller
pegﬁ'c?’ * dssues 100 whole Re-  gijver coins,t while in thoge of the Calcutta Mint
the proporion has been less than 15} to 100.
To make up now for this deficiency, which has been accumulating ever since
the Mint began its operations, would require the
R&?:: t;’:ﬁ%’:;f:lﬁogg whole o ployment of its whole resources for- many years
to come; and after that, the additional work |
entailed upon the establishment by the future systematic multiplication of all
the silver coins in the proportion of 100 to 185 instead of 115} as hitherto,
would for ever place beyond its reach the opportunil aviding for the
coinage demands of any other Presidency ; unleu}’,p;wﬂﬁmﬁd.
, S et \‘i},
' . '/\w/ e
* Vide para. 59. f/ & )
t 1t include 1861-6¢, (vide Appendix 6) tﬁ*ﬁﬁGs .M'Wé' 1100 d:hdei

-

Rupee pieces,
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60. There scems to be no room to speak of the like wanf in regard
Small copper coins have. not to the copper currency, but it is nevertheless the
been fabricated by Calcutta Mint fact, that hitherto the Caleutta Mint has stamped
« in due proportion, . . .
comparatively few, if any copper coins below
the value of the pice or quarter Anna* The Honorable Court of Direc-
tors have lately turned their attention to this subject, and proposed that a
coinage of a half pice, or } anna picces should be undertaken, which alone
would occupy all the (if any) spare power of the Caleutta Mint for many
years to come; and it is probable that when the subject is fully investi-
gated, it will be found that we must carry the coinage still lower down
the scale of value, to meet the abject poverty of the millions over whom
the Government rule. This would place -an embargo on the powers of the
Calcutta Mint for the next cenbury.

61. Were there even strong reasons to recommend the measure on other
grounds, I think it probable that, on full consideration, the closing of this Mint
Objection to close the Madras would be found inexpedient on this principle
Mint, on account of the want of alone, namely, that it would shut the door to the
small coins. . . .

) further introduction of small coins into this Pre-
sidency for an indefinite time. If not for ever, at least till such time as the
Honorable Court should be induced, by statements of the felt inadequacy of
the Calcutta Mint, owing in part to the unsuitableness of its steam machinery
to the coinage of minute pieces, to send oub another Mint, either to assisé or
supersede it. In the absence of any such strong arguments, the measure
would appear to be doubly inexpedient, since the Madras Mint is pre-

. eminently fitted to execute the fractional pieces,
Better to employ it in coining

fractional picces for all India. as well as others, with accuracy and economy. So

much do I feel this to be the case, that I am
serious in stating my belief, that if the Honorable Court wish for the speedy’
introduction of the fractional currency throughout the empire, they would do
wisely, in lieu of stopping the operations of this Mint, to appoint it to assist in
the difficult duty of fabricating the small coins for the whole of this side of
India.

62. If the country be deprived of the services of the Madras Mint, that

~ of Calcutta mu 0, ¢ y

Conclusion that the Calcutta 4 s.ﬁ be loqked t(,)’ alone  to suppl.‘{,
Mi;“ isk nothamc at present to 1ot only the ordinary future coinage wants of this
%‘;e:irdgncey.t e coinage for this Presidency, besides its own, in the larger and

* smaller coins ; remembering that a pressure in

.
. * Vide Appendix 5, No allusion is made to the whole, half, and quarter cents, which it
is presumed were coined for some other State,
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one Presidency is a pressure in both, but also all the extraordinary demands
alluded to in paras. 41 to 46. Adverting, therefore, to the unfinished and
incomplete state of the currericy in the. country generally, as to small coins ;
and the portions of it, such as Hydérabad, the Punjab,* perhaps Ceylon, and
other states unknown to me in Northern India,f which need to be thoroughly
stocked with new coins, of all descriptions, I would respectfully submit my
opinion, that the Calcutta Mint is not at present in circumstances to under-
take the coinage required by this Presidency.

SkcTION V.—On the saving to be ¢ffected by reducing the Madras dint to
the simpler duties . of @ Bullion Depit, and causing all the coinage to
be executed by the Calcutia int.

63. In the formerpart of this report I trust that I have succeeded in
showing, that it has not been any want of economy in the management of the
Mint, but the accidental circumstanee of the coincidence of an extraordinary
. demand for coinage on account of Government,

Real question as a measure of . . A
economy. with an unusual deficiency in the supply of the
merchants’ bullion, which has occasioned a tem-
porary excess of the Assay Office and Mint charges over the Mint profits ;
and that, as the demand for the coinage on account of Government abates,
and the bullion trade improves, the wished for net gain cannot fail to
be realized. Were it otherwise, however, and were there even a prospect
of a permanent annual expenditure involved in the maintenance of the
Madras Mint, I feel assured that the Honorable Court of Directors would
not decide upon abandoning the present arrangement, if it were apparent that
an equal or greater loss would accompany any other plan ; the question there-
. fore in respect to economy simply reduces itself to
Shown to be the comparison A .
of the expenses of the various me- the comparison of the cost and charges accompa-
thods of performing the work. © oy o the execution of the anticipated coinage
demands of the Madras Presidency ; supposing it possible that they could be
undertaken by the Caleutta Mint, in addition to its own duties. ‘

64. I have already stated my reasons for supposing it to be impossible
for the Caleutta Mint to coin for this Presidency, without neglecting duties
indispensable to the welfare of the country; because already the increasing
demands upon it have reached an average of 577 lacs, and there is a great

Hy‘pothctical basis foran esti-  portion of the currency, and large extraordinary |
mate of the expenses. demands still to be supplied. Let us howeverin
order to an estimate, suppose that it needs only

* THe currency of the Punjab is estimated at about 1} crores, which with adue proportion of
small silver and copper coins would require 7 or 8 crores of pieces.

+ Nepal, Gwalior; Indore, Jeypoor, &e. &c.
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450 lacs, and that the Mint should work up to 605 lacs, the remainder being
the cvinage on account of the Madras Presidency ; we may then be ina
position to estimate the comparative cost of the latter coinage. That is, to
make a comparison between what the cost will be if the Madras Mint be
. retained, and what it would be if it were reduced to a bullion depdt, and the
coinage executed in Caleutta. '

65. The despatch of the Government of India alluding to the facilities
of steam communication adds, that either of the Steam Mints (of Calcutta or
Bombay) could perform the whole work, not only without inconvenience, but
with ¢ positive advantage’’ in the shape of diminished per centage of coinage
’ charges, &c. By this expression, a relative, not
an absolute saving must beintended. The coinage
, of 155 lacs of pieces woyld certainly cost less if
"done in company with 450 lacs of other money, than if fabricated alone, but it
could not be done for nothing. There would not be a diminution of absolute
but only of relative expense. The absolute costs of the Mint doing the worl;

would certainly be increased, although the relative cost per lac orcrore of
pieces might be.lessened ; and & question then arises how to ascertain the real,
actual, éncrease of cost by an increase of coinage.

Reduced coinage charges do not
mean reduced out-lay. :

66. To do this, it is necessary to pick out from the gross expenses of the
Mint that part which is essentially dependent upon the work, and fluctuates
_ . withthe amount of it ; and on doing this we at
oflgﬁggg g;, calonlating imereMe  once obtain the measure we require. This part is
age. ' . the contingent expenses, the extra establishment
and refining charges, which very essentially with the amount of the w;ork execut‘:
ed. In eomphﬁng ai'ngli years together, the amount of ~work done is not
-necessarily in exact accordance with number of pieces,* beBause of the variable
proportions of silver and copper pieces, of which the former cost more in
fabrication than the latter, and there are other causes of fluctuation ; but in
comparing averages of combiged series of years together, the various coins
may be clubbed together “ en masse” and compared with accuracy.

'67. Taking, therefore, the whole coinage executed in the Caleutta Mint

;p L to~ the ot tarm of Cal. since 1833-34 we find the number of piece
cutts Mint. ~amount to 79 crores (78‘86,415,713 vide Appen-
dix 9) and the total sum charged in the various

‘successive years under the head contingencies, extra establishment, and refining

charges, amounts to 10,44,076 Rupees, being at the rate of about Rupees
132-6-3 per lac. ‘

) * For instance the work done in 1886-87 in Calentta is worth more than thatof 1848-49,
slthongh the out-tarn in the first case was 418} lacs and in the latter nearly 680 lacs.
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6S. In order to show that these expenses fluctuate with the amount of
coinage, I may point out that the 8 years of small-

ioThe sccordance of this calcula-  og, oyt turn were those of 1833-34, 1834-35 and
1835-36 during which the aggregate number of

coins issued was 957 lacs nearly.* The contingent charges during the same
period were 1,07,990 Rupees. This gives Rupees 112-13-5 per lac. The
six years of largest out-burn were 1838-39, 1843-44, 1841-45, 1845-46,
1846-47 and 1848-49 during which the aggregate number of 3,618 lacs of
pieces was executedt and the total contingent ex-

shoR:ff t:fbe“;l;i;gogalau;;‘;e’;’g penses of the six years §,63,758 Rupees. This
crore. gives Rupces 128-2-8 per lac. The correspon-
dence of these charges with their respective out-turns, with one another, and
with the more accurate deduction obtained from the whole series of years, will
I think be quite sufficient to establish the addi.

ootz ® ‘i?‘:,‘,‘;";}a;’;g’%‘::s{;ﬁ,fk; tional cost of an increased coinage, at the sum
20,7?§Rupees. before calculated, viz. Rupees 132-6-3 per lac.

At this rate the cost of 155 lacs would be Rupees 20,520-7-2.

69. We have next to estimate the fair allowance for wear and tear of
machinery ; and here I must premise, that it would be a mistake to assume,
because the machinery is kept in working order, that therefore it does not

) deteriorate. Machinery is not esempt from the

te al'; “::‘;?;cﬁi’;l;i;?e in ear and  1aw of decay which applies to all human fabrics;

and unless the Mint establishment undertake to

make it anew, we must be prepared for a time when an extensive, if not total,

renovation will be called for. From what I observed when on the spot, after

only 12 years’ work, I should say that this time is by no means indefinitely

distant ; and it is because every addition to the work done tends to accelerate
this period, that it is necessary to fix a proportionate charge for deterioration.

70. I will estimate the deterioration of the machinery at a minimum

rate of 1 per ¢ent per annum, upon a value of 15

Amount cnlcum,ted' lacs of Rupees, or 15,000 Rupees per annum,
and one fourth of this, the proportion chargeable to the work done for Madras,

amounts to 3,750 Rupees per annum.

. 71. The above are the additional charges of executing the Madras
coinage in Calcutta, to which must be added the charges for transport of the
bullion, the sep risk or insurapce, the packing and shipping charges, and
eontingencies, and the cost of the establishments which it would b(? necessary
to maintain at Madras, in the event of the Mint being done away with.

L]
* Vide Appendix 9. The average, 319 lacs per annum,
+ Being at the average rate of 603 lacs per annum.
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72. The cost of transport has been already
stated by the Government of India as } per cent
either way, that is § per cent altogether.

Freight of the bullica to and
from :

73. The ocost of transport of the copper coins is calculated at ghe rate

. e ven k. for ordinary merchandise, at the P. and O. Com-

nearance pany’s charge of 60 Rupees per ton.* The sea

risk or insursnce has not been adverted to by the Government of India; the

mercantile charge for bullion and treasure is 1 per cent each way.t Let it

however be assumed thet the actwal risk is only 3 per cent each way, or § per
. omt on the whole. The packing and shippi

Packing andcontinguat charges. 1,470 and coutingencies for the .nvapng

copper coins are shown jn two memorandums framed from actual experience,

with which I have been kindly favored by the S8ab Tresburer, and of which

copies are given in Appendices 10 and 11.

74. The remaining charges are the establishments which must be kept
up in Madras, viz. the Assay Office and Bullion
be incurred in Ma- : .
arerge o closing the Mint, Depdt, which I shall set down at the same on
either side of the comparison, at the average of
the past 9 years, viz. Rupees 29,687 ; because the expenses must continue as
they are during the incumbency of the present
Assny Oficn snd Aseay Master, and sy reduction which might
. %" then be proposed, might equally be made whether
there be & Mint or not.

75. The only other items of charge are the cost of maintaining an iron

foundry and tfle sulphuric, nitrio, and muriatic acid manufactories, which are

now included in the Mint charges, and which

s foundry and acid mane- o014 110¢ be dispensed with, as they are of value

snd importance to the Service and Public gene-

rally, but the cest of keeping them up would be trifling, and may be esti-
mated at 1,600 Rupees per annum.

76. Summing up all the above items of expense, we have the following,
as the cost of an arrangement such as that refer:
Sammary of charges. red to by the Government of India.

L ¥
* Tha P. sad O. Compeny's is double what i sbove
after a referemon to Calcutta ﬁm&ﬂu&uhw "::""lh"""'w"“
, of
token thelower rate ae 1 thiak k probable a reduction might be made ou s gy scate,

€ Vide Price Cusrent of 29th Septemaber 1849,
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1. Package and shipping charges upon 473 lacs of Trea-

sure, at Rupees 72-13-9} perlac.............c....ooee 3,460 156 1}

2. Half expenses of the same on return..........cocooooeeenen 1,730 7 6

3. Do. do. of 1,20,000 Rupees worth of copper

coins sent, only, from Calcutta, at Rupees 263-14-5 for
10,000 Rupees VAIUE.........ccooornn coonmmerimnmmmimnninees 3,166 13 0

4. Cost of transport of 47} lacs of Treasure to Calcutta at
} per cent, and insurance risk at } per cent............... .. 23750 0 0

5. Do. do. of copper coins one way, weighing 49 tons
at 60 Rupees per t0n.......oovovvvererer i 2040 0 O

6 Cost of transport of 47} lacs of Treasure from Caleuita
at } per cent, and insurance risk at } per cent.............. 23,750 0 O

7. Sea risk on 12,000 Rupees worth of copper coins at
Per cent ORE WAY..........cocvmureoeirreeriniii e 300 0 0

8. Coinage charges for 155 lacs of pieces—75 silver and
80 copper (including wear and tear of machinery)......... 24270 0 O
9. Assay Office and Bullion Depdt.............cocooiniiennnn 200687 0 O
10. Acid manufactory, and Iron foundry............ccooeveernnn 1,500 0 O

e D frm, Ghe———

Total.. 144,665 38 7%
e

77. Ifit be considered certain, that for independent financial reasons,

apy large part of the 471 lacs of treasure referred to in itcms 1 and 4, must

necessarily be sent to Calcutta, or Lngland, this

h'o: n?e::“ﬂycm;‘ 3::: would seem to demand a corresponding propor-

cutta to be deducted. tionate reduction in those itoms; but it may be

observed, that we may hope the time is not far distant when the n.urplul reve-

nues of this Presidency will be laid out in its own improvement ; in the mean

time, the remittances are, I believe, as far as practicable, made up o‘f Uncurrent

coins, which would otherwise be so much more brought for recoinage t? the

Madras Mint. Hence, the fact of the necessary transmission of specie, in 80
far as they are concerned, does not affect the soundness of tho cstimate.

78. Besides which, viewing the bullion trade as & continual e¢fflux and

* reflux of treasure, to correct and adjust the t;n;po—

But a corresponding increase i arities of the commerce of commodities,

i?i I’Jf'" ‘e ballion may be look- ::Z:;:ezlilnferred that, independently of the fact

just stated, the estimate is not invafidated by the necessary tmnsmission. of
specie ; as t,his export if steadily persevered in must, in time, react on the bullion
, " ased import of private bullion.

trade, and produce a corresponding incre
0
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79. The expenses of executing the same coinage in this Mint I have
. already stated at 86,000 Rupees,* besides the Assay

and Mint Committee Offices ; but upon this charge
it is necessary I should make & few remarks.

“Charge for coiﬁage in Madras.

80. The Madras Mint is not subject to any charge for wear and tear of
machinery because, unlike the sister, establishment in Calcutta, it was not set

on foot with a large outlay of capital, yvhich is gradually deteriorating. -

Starting in 1841 with the refuse of old machinery, the cost of its re-establish-

No allowance for wesr nd ment was compa.rp.tively nothz:ng (the sum of all
tear of machinery necessary in the grants made in 40 years being less than 30,000
Madras, Rupees) and its working charges include every
firther cost of making new machinery, and raising the power and efficiency of
the establishment from its formeér scale of 50,000 pieces a day to 1,50,000.
- Every part of the machinery is now in a high state of efficiency, two thirds of
it having been made in the course of work, and I am sure that I am moderate
in the assertion that the establishment is richer in implements and machinery
"by upwards of half a lac of Rupees than when it began business in 1841.

81. This method of carrying on the work is economy in the end, as may

be proved by attention to the charges of manufacture and the whole expenses
. of the Mint, now and formerly; but were it
mn%’m‘:g;f"“ improve-  gegided that it should be soon abagd_oned, & saving
o ~ of 6,000 Rupees on the estimate of 86,000 Rupeest

might be made, by not keeping up the improvement of the machinery, as
hitherto; and &s, under other eircumstances, it would be always advisable to do.
82, The fair entry, therefore, for cost of coinage in Madras, including

' iron foundry, aqid manufactories, salaries, contingencies, and in short every
charge, except improvements, is 80,000 Rupees. To this we have only to
add the Assay Depariment, and Mint Committee Office, and that completes
the estimate of the present arrangement for the supposed scale of work, as

-féﬂows: )
83, Coinage charges and expenses of the Rs.
- Meadras Mint ... .. .. .. 80,000
Assay Office - .., 29,687
Mint Committee Office ... .. 8712

Total...1,13,399

* Para, 22.
t Para, 22
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84. The Assay Office charges include 4,200 on account of an Assistant
Assay Master, an appointment which I believe
Reduction of 4,200 R - g .
ﬁca;l:c fon ¢ upees pra¢ might be abolished without any inconvenience,
on the next vacancy. This would cause a reduction on both sides of the
comparison.

85. The Mint charges include a salary for the Mint Master of 22,800

Further reduction of 8,500 Ru- Rupees ; and a reduction of 3,500 Rupees has

pees already ordered. been ordered to be made from this on the next
. ‘ appointment.

86. Deducting these two items from the last
ayet comparison after these re-  estimate, and the first of them from the former one,
they will be as follows : -

Calcutta Mint. ' Madras.
1,10,355 Rupees. 1,05,699 Rupees.
and it is important to observe, thatif the circum-

stances should appear to recommend the measure,
the adoption of steam machinery would reduce

the charges in Madras by 20,000 Rupecs per annum.

Further saving by the use of
steam.

87. I have already estimated the future profits in para. 40 at 1,40,605
Rupees per annum.

88. Conclusion, As your Committee have done me the honor of

o ﬁi!ﬁ on a8 to the sbolition of requesting me o state my oginion of the suggestion
the Mint, Preliminaries roquisite of the Government of India, I would beg to ob-
o make it desirable gerve, that in the ordinary progress of civilization
and improvement, the abolition of the Madras Mint is a measure which must
be eventually looked for, but that to make the measure expedient, it appears
%o me that there are certain preliminaries to be established which will clearly

indicate the time for its accomplishment. These are as follows :

89. First, the commerce of the Presidency and the bullion trade depen-

_ dent upon it* ought to have arrived at a settled

ueg"mfce should boin & 8ot~ gtate (instead of a state of bransition as at present)

g0 that an accurate judgment mmay be formed

of the probable permanent call for the services of the Mint : and all the

extraordinary demands for Mint work, such as those alluded to in paras. 41 to
46 ought to have been satisfied. ’

* Vide Para. 78,
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. 90.' Secondly, the coustry ought to be fully stocked with the fractional
ver coxlns, and they should be fized in it, so that the annual demand in either
bec:mnfy ofamall. coins should Premdency' should be only to replace the pieces
omplete and fized. . removed by fair wear and tear, and casual loss

. and destruction. This can never be the case till

we ha.zye a}t?red the principle of the fractional silver coins,* for the experience
of-thutthe;dgncy ha;a 1 believe been, that whatever issue be made of small
c:z soey;i 1;:?;1.:-\ ﬂ: c«:xkrse of o few years; and they will continue

s ntrive to make it &l 1
export them, oes to the holders of them to melt or

91. Thirdly, .the country must be fully stocked aleo with the copper cur-
reney, of ?.11 denominations, and the fair steady annual drain upon this stock, by
wear and tear and ordinary casualties, established.
At present, in regard to the fractional silver and
, o _ copper pieces, we have not yet reached the limi
:1: ::tl;rat;&x} ; and I believe the process in Woth Presidencies is, in some Ze m:let
l%soo ai‘ thx.n 'at one end of the country, and a melting pot at the other g’:‘h;

n of this is with the fractional silver coins, because we have neglec.ted to
, m(g; gﬁt :h;:gx, m‘;}, cop- Puba discriminating seignorage upon them, to
Temain permanently. ¢y do mot  gave them from exportation and the crucible ',ahd

- with the copper coins, beca ’
_—— ‘ o X use our roads and com-
w;;u;;t;ona with the interior are still too kad to allow an equalization of pri

-the sea ports, even in regard to retals’ s

i CO or m
complete. ,m"l"mm be

.. 92. 'When these points have been ascertained in regard to both Presiden-

cies, the uniforn i
» the uniform constant demand upon each Mint' will be known, and a

sound judgment may then be formed
. as to the sufficiency of a si i
and the expediency and economy of employing only one. 7 ot tingle Mint

93. From the Statements now gubmitted, of the éxpected coinage demands
and prc')ﬁts,.there appears to be fair probability of
: s\;m:lent influx of merchants’ bullion, eventually,
. o defray the expenses of the Assay Off
::azz soAme su;)plus to pay the charges for coinage ; so that any furtlfer rég:,c:;:
e Assay Department, beyond that referred to i
; , . 84 '
sidered necessary. And under such ci o o et i o
. ch circumstances, or indeed i
peres . \ eed if we may onl
n]::' x:n izrt;‘lranted that ’tl-le _recomage of Government bullion will be);nod::
: fee,l e e merchants’ bullion not saddled with a debt of Assay charges
ent there need be no apprehension as to the Mint's defraying’:

No reduction of As
ment called for, sey Dw

"l(int Master's letter of 17th March 1848,
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its own expenses from the profits of the copper coinage and other sources :
indeed, if the expectations held out in the early part of this report be realised,
thers will be a considerable surplus. ) .

o4, T am also sure that, unless it be thought certain that, of the bullion
which may hereafter be brought for coinage, only a small proportion will be
returned from Calcutta, the existing arrangement is more economical than any

other which can be devised.
J. T. SMITH,

Mint Master.
Fort St. George, Mint, 11th April 1851.

P.S.—1It has occurred to me on attentive reperusal of the foregoing
ibly be many years before we can expect the bullion
hed, and as during that time the Uncurrent coins to
may have declined below the amount
for the future receipt of bullion may

report that, as it may poss
trade to be fully re-ostablis
be recoined on account of Government
stated by me, the estimate of 47% lacs
require modifieation. .

It would detain the report too long were 1 now to make any correction
to allow for this, as it would affect the calculations throughout the whole
paper ; but it will perhaps be thought of the less importance, if it be remem-
bered that the difference could only be small, as there can never be a total
cessation of the coinage of Uncurrent coins,¥ and the effect on the results

would be even less than the difference, as it~ would operate on both sides of
the comparison, by diminishing the estimate for charges of coinage if the
Madras Mint. )

Mor;over, when we réflect that long before the period above referred to,
have ceased, and due consideration

all coinage in the Hyderabad country will
25 and 26, I think it will perhaps

is given to the arguments stated in paras.
ly of Government bullion, there

be admitted that, including the permanent supp

is reason to think that the-whole reeeipts will probably rather exceed than fall

short of 473 lacs of Rupees per annum.
J.T. 8.

* Note.—If, for inatance, the precious metals were sent to Calcutta, and the copper oomn%' age
t lros, with pa § ment under the Mirt Master, the whole

executed in Madras, with part of the present establish
expenses would be 1,40,000 Rupees. Under the charge of the Assa{ Master they could not be
Jess than 1,18,000 Rupees ; and at the rates which %{evailed under the late Dr. Bannister, men-
tioned in para. 11 they would be 1,38,000 Rupees. These calculations suppose that all the bullion
sent for coinage to Calcutta is sent back again.

. t Vide note to para, 80.



APPENDIX 1.—B:
MADRAS.

G2

Memorandum of the Receipts and Charges of the Mint from 1841-42 to 1848-49 and the- Estimate of 1849-50.

. Actual. Estimate Actual, - Estimate.
1841-42 1842-43| 1843-44| 1344-45l 1845-46' 1846-47 l 1847-48| 1848-49 | 1849-50 1841-42J 1842-43| 1843-44l 1844-45 1845-46l 1846-47| 1847-4s| 1s4s-49l 1849-50.
CrnARrGES. '
RECEIPTS. Ordinary.
Ordinar Mi{lt Master’s salary.cce.eoieensecuines 27,076| 22,820 20,803] 23,987| 20,625 20,625 27,210F 22,820 l
raimary. Office Establishment.........ccvcvvnviees 12,525 20,282] 19,457| 20,272| 20,739] 22,403 22,684 22,661 65,226
Seignorage on gold bulhon 260 572t 75 142 224 122 13]eeciienennes Extraordinary & Contingent charges.| 84,704] 64,505 39,770 37,965| 38,120 50,358 45,296| 25,389 )
Do. onsilver do.. 9,856] 18,309" 23,943 8,056 10,699 4,081 2,132 3,626 4,000| Assay Master'ssalary&Istablishment| 27,683  28,537| 29,093} 29,895 28,473| 23,342] 32,083 29,895 o
Do, Contingencies| 1,307 595 601] 1,048 415; 1,009 976 649 } 30,680
10,116 18,971 23,943 8,131 10,811 4,305 2,254 3,639 4,000|Mint Commlttce Office.cciinniannninnns 2,716 3,303 4,399 4,445 3,850 3,667 3,682 3,671 3,673
Other Items. 1,06,011] 1,40,042| 1,15,023| 1,17,612[ 1,12,222 1,21,404} 1,31,931 1,05,085 99,579
Extraordinary. Other Items. )
Value of stores received from England ooovoinnfeviinninn 60,788] 1,70,459; 1,49,685; 2,68,056, 3,92,590; 56,624 6,500
Value of copper used in Do. supplied by other Departments. [cvc.evvreoviiiieniin 1,977 53853 U1 P PO S e P PRI
coinage and copper scissel ) Eaxtraordinary.
sold, &c .................. [N FOPTTTUUTON PO P .oo| 1,37,486{ 1,27,215} 1,28,704| 52,210 81,300 Purchase of copper coinage .....covevee]oerecrinninifeseicannn 13,360 0enceenencefovnennn e
a Value of 2 gold medals including
Prqﬁt and Loss. expense for making them forwarded
a to the Mint Committee for trans-
Profit on copper coinage... * * * * 1,30,230] 1,02,670] 1,04,005! 44,375] 63,000 1NisSI0N t0 GOVEIMIMENt ieessrneriineeferrenrernneslersrinmmsnie]eoraain, 5200 i e e
Gain on therecoinageof Un- T T T N FRPPOIPPRPE FEPPPYPYRITY 13,360 BA0[eervneeinere]oreenneerenefoverercinens]eerneivnes forvinisininnies
current coins. ...... UUTTRTOY ITRUUTUIN IOTPPPITPRITS FOUPPYUSRINY PN [TTOTIR FPTRUIPRNN 20,605) 12,750 2,792 1,800
hd Profit and Loss.
Gain above the invoice va- @ Net loss on the out-turn produce
luation on the out-turn of the Calceutta Mint of gold and -
produce at the Calcutta silver bullion, &c. below the in- :
Mint of Uncurrent gold & voice valuation at Madras........... . 1,768 9,592 1,640] 12,850 13,281 ciiiiierifieiiiiinn e
silver coins sent from Do. on recoinage of Uncurrent silver] .
Madras....gueeees vevevenseen]eerrrernrinileneireinaneneliriniinin, b 251 FAUTTTUTONIR FUUTUT vedivenrenrnens veerrenan]ees veeres ...] coins and in the Madras Mint .....]ooveviniens 46,670 20,081 10,185 10,030].0cuvveinnifeniinnnannn. 5,831 veeeieiiiinn
. N a Difference between the rate of cop-
per coins transferred to the Mint
for recoinage and the stamp value
of the CoINs....vvieiiiviiieneeneraniene loneiinnens 623 509 285 e
Out-turn loss on the rccmmge of Un-
current coins, &Cuoevevve verens FUTUUTUT FUTTRTRTRTUY FUUUURRTI FUUTIOTTES PO EETITIT TIPS a 82,266la 25,461f............ 4,750
.................................... 745| 1,30,230] 1,23,275| 1,16,755| 47,167 64,800 11,768) 56,885 22,230| 23,320 23,311} 82,266) 35461) 5831 4,750
Grand Total...... 10,116] 18,9711 23,943 8,876| 2,78,557| 2,54,795| 2,47,713| 1,03,016] 1,50,100 Grand Total......| 1,17,779] 1,96,927| 2,13,387]| 8,17,427| 2,85,218] 4,71,726] 5,49,982] 1,67,540 1,10,829

* The item of gain on copper-coinage is mixed up with gain by exchange on bills the
aggregate sums entercd are as follows :

1841420 0evvrerresenee ceerresrenens . 64,567
1842-43.. 90,651
184844 uueniereerearerennrotesesnens 2,44,556
1844-4510rcrveeereennnes verrversneenesdy 53,137

a Including profit on copper scissel sold.

Fort William, Financial Department, the 9th January 1851,

a Tt is not clear whether these charges are properly debitable to the Mintin particular or
whether they should be considered as general charges of the State.

(Signed) J. DORIN, Sccy. to the Govt. of India.

(Signed)

(True copy.)

8. D. BIRCH, Sccy. Mint Commilttee.

(True cop_y )

. T, SMYITH, Alint Master.
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APPENDIX 2.

Esxtract from .the Mint Records, shewing the amount of Bullion purchased
from Merchants, and the Mint Customs from May 1820 to April 1834. .

' Amount
bﬁ‘{x&i"ﬁi‘i- Mint
ch ase d for customs,
coinage.
‘ C. Rupees | C. Rupees
From 1st May 1820 to 30th April 1821 ... | 5274674 | 148385
From 1st May 1821 to 30th April 1822 ... 5495185 | 112143
From 1st May 1822 to 30th April 1823 ... ... 92,44500 | 1,88,659
From 1st May 1823 to 30th April 1824 ... ..} 88,336,687 | 178,207
From 1st May 1824 to 30th April 1825 ... ...} 44,55,958 90,934
From 1st May 1825 to'30th April 1826 ... ] 87,94522 | 77,436
From 1st May 1826 to 30th April 1827 ... ..l 2002958 | 40,865
From 1st May 1827 to 30th April 1828... - ...} 18,57,448 37,906
From 1st May 1828 to 30th April 1829.., ...1 10,09,727 20,606
From 1st May 1829 to 30th April 1830 ... ...l 547578 | « 11,174
From 1st May 1880 to 80th.April 1831 ... .| 700547, 14296
From 1st May 1831 to 30th April 1832 ... ...} 631,101 12,879
From 1st May 18382 to 80th April 1833 ... ...} 13,96,428 28,497
“From 1st May 1833 to 80th April 1834 ... ...] 62,08,55% | 1,06,291
14 Years Total.....|454,55,864 | 9,68,318
Average for 1 year. .| 82,46,847 69,165

Fort St. George, Mint, (Signed) A.F. BRUCE,
17th September 1834. ‘ Acting Mint Master.
(A frue Extract.)
Fort St. George, Mint,} J. T. SMITH,
11th April 1851. Alint Master.
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APPENDIX 4.
Statement shewmg the value of the Copper Coins issued from the Caleutta
Minb from 1835-36 to 184849, :

‘ } C. Ruéees‘. As. 1 P,

RIS (183586 ..vvrireersivrsnsiimereonmmnrenns| 255450 | 9 8

0;'2'@ 183687 1vvvvrrrs oo oo enreemen] - 145000 | 0] o©

gé ;’fﬁ LU L ——— (L

5 1183880 1o esseseeseneenn] 506348 |12 0

(183940 1o ovenvenrrnsrisssiocecn] 406691 | 8 6

184041 ..o isirenesre s T .| 503174 | 0o} 9
184142 .oviveririeeceriens v 371408 | 14| 3
184243 ........ e tereveneemene] 224556 | 3] 0

84844 .ovvsivreeieeriserees et e e A o572822 [ o

B F (18845 1ovvrvorrorrers e o] 425059 | 9] 3
A + 184546 ........ e e ol 689664 |14 O

;3” g éﬁ 184647 .ovov.ihvcrirnonnee s .| - 521509 | 10| 3

O3] 184748 ST TR o 483661 |0 |10

184849 ............. oot oo 614671 | 3| 4

Total...... .61,96,045 | 7| 10

E. E. per

‘Fort St. George, Mint, 11th April 1851.

J. T. SMITH,

Aint Master.
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11th April 1851.
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APPENDIX 3. .
Statement’shemn" cach description of Coin with its value stampcd in the Calcutta Mint ﬁom 1833—34 to 1848-49.
- ‘Gold. Silver Coits. : Copper Coins.
P . - .
- standard Mohurs, Com- | Calcutta, Madras, and Furruck- |Caleutta, Madras, and Fur-|Calcutta, Madras, and Fur- E -
Years O;gny’aé double and ;ingle ’ abad. ruckabad. ruckabad. Double Annas. Double Pyce. - Single Pyce. * Company’s Single Pyce. Pie Pyce. Whole Cents. Half Cents. . Quarter Cents.
Mohurs. «  Whole Rupees. Half Rupees. Quarter Rupees. ‘ ] ‘
. Value. Value. Value. : Value. Value. Value. + Value. Value. . Value. 1 Value. . Value. . Value.
vt Pieces. C.Rs. A. P. Pieces. C.Rs. A. P, DPieces. C.Rs. A.P.| DPieces. C.Rs.” A.P| Pieces. C.Rs. A.P| Pieces. . C. Rs. AP Pieces.. €. Rs. A.P. Pieces. C.Rs. -A.P.] DPieces. C.Rs. AP} Pieces. C.Rs. A P.| Pieces. C.Rs. A.P.| Dieces. C.Rs. AP
-~1883-34...1 1,55,191/26,44,454 10| 2 104,84,306]  106,44.236|15] 4 29 54,869(15,73,467|11{10]  4,15,259| 1,10,562(11| 4{............0...........|..|.. 39,654 1,31911| 9| 147,22,228| 2,44,986[15(11].............. )] 224 ) R0 0] FEUUURURURIRUT FRURURUTUS FUON FOUE IOURURRRUORTY FOPUURUOPIYY JUD FODY SUUUUCRPRUITRIN PURUOPRPRPIIN N
1834-35...1- 98 721{16,82,205| . 13| 6 118,70,253| 119,89,814| 6| 5| 18,97, 985 697 900| 5| 1| 24,09,939| 6,01,543| 5[11f............feeeeeee ] 13,03,420] 46,707| 9| 2 89 06.817 1482150 | leeeveeee ] 64,62,965|35,849| 41 1|.......... e e e e e e e
1835-36...]* 69, 823 11,95,472| 12f...... J 157,58,807| 167,83129| 7i 4 5,21,389 277639 10| 3| 9,24,836| 2,45,438|13| 4]......co.o]evenvenid i 51 15478 85,001 7| 6] 1038,52,127{ &,61,499] 3|11 15,97,276| 8,859{14| 3|...............[....... el e e ] v rieernit
1836-37... 4,543 68,145(......[...... 284,63,012] 284,63,012...|...] 17,94,825| 8,97,412 8|...| 18,15,512 453 5741 VR (R FOUUURUURUURY IUURRURRTUURY FN JE IOUURUURRNDE NURUDRUTRUIY O I 92,80,000] 1,45,000|...0...0ccoiiieviiieii i e e
1837-88...] 16,951| 2,64,265|..... |...... 187,63,7801  187,63,780}...1...] 22,21,933 11,10,966 8l...1 42,87 428l[10,59, 357 w o 304,98,000 4,76,5311 4. |...coeei PO SRR vl
1838-39...| 20,721| 3,44,705| 10| 35| 259,84,195 259,84,195|...|... 7,34,599| 38,67,299| 8|...[ -16,48,993 412 28| 4 e e 324,06,000] £,06,343{12{...1....cccevveinii] e deen i JURUURUUDE S8 FUN IUURUSURROTIDRIN FUURTRUITE PUPE DI FOPRORRTPUUPNTRS FRURURPURUPI PN I 1 OO FUUURURURRY JOS Ut
1839-40...] 49,968'7,91557| 2| 95| 201,18274 201 18,274{...]...] 19,48,729| 9,74,364| 8}...| 21,839,752 5,34,938 IS PO PR FTTTUDRTRUY POV IUUN IRURTURURRUNY JOURSSITE RN O 260,28,258] 4,06,691] 8| 6......cevvvivifoerrnnndcd oo L3N IR VO RURURURTRTITD FURURTRY OO PV PUPPUVRURUTIUITY POVUUDRTRURUS PPN TR URORISUROUIRURY PUPUPRURUIN JUL PN
1840-41...] 87,848 567 720]......1...... 157,64,197 764 1971...]... 5,85,184] 2,92,592|...]...| *14,15,989| 3,563,097 4|..}...........hoeeeninnn. oo - 822,03,139] £,03,174]...1 O]....o.co..de b s e i
1841-42...] 15 401 2,31,015 ............ 251,26,262] 251,26, :5) I I TR PR JUUS PO DO R SR N 404 50| Blo]eeeiveiien i ] 237,70,169| 8,71,408/14| 3{..........c.on]ennnn veeeens IFRUUDTRRSURS SUUUTURN VN Y INURUUNURRURRUR FUOROURURY (OO IS FUDIOTIUPRURTIN FUPRURUURUIIY PN VY ISURURTORUSNY PO PO PN
184243 . 0ceiceereniie] v 192,50,686¢ - 192 50, ,6851...1...1 14,92,991| 7,46,495] 8[...] 24,568,731| 6,14,682|12}. . {............0.coo A e 143,71,696] 2,24,5561 8|.. ... coomee i eeenn o] SURUUUTIUTSY FUUDRUREIN U U TRDREUESUNUR FUSSURUTUN PR TN FOUUOVRUSRTRURUY ISUURPDPR FPUN PN FORRTORPRURI IRUNROE DR A
1843-44... 11089 1,66,335(......1...... 2¥1,05,163 211,05,1&3 8,73,588| 4,86,779(...[...] - 8,96,534] 2,24,133| 8|...|............]. e i 366,28,664| 5,72,322/14]...|.......ooo oo e e 1N FUUUTUREDURUR UUURUUUN O DU RUUURTRURUL N IUSTRURTOUPEE FUOY N FURDTOOTOR !
1844-45... 11,984| 1,79,760]......|-..... 274,82,999|  274,82,999!...|...| . 8,02,479 401 ,239| 8)...| 14,438,081} 3,60,770| 4|...] 7,24,748| 90,593| 8|..d.veeeeiiilnn i)l . 272,08,813] 4,25,059] 9| B|.......cecei i e e JSUTUCPIN el b e e
1845-46...| 10969 1.64.585|......[...... 210,60353] 210603531 22.62.744(11,81.372|...|...| 13,62.430 8:40,607| sl...|.... .. .1l 42:93,685| 1341771100 6] 855:51082] £:55:487] 8] 6| rrrrrrmosioilomomo o B D ISR [SSURSURRY IO 105 IURUUNS AUt IRUNRPRROON IO )
1846-47...] 28,489 4,27.335|......1...... 160,50,422| 160,50,422|......| = 2,77,020| 1,38,5201...]... 8,16,997| 2,04,249| 4|...| 6,79,529] 84,941] 2|.../28,02 olS 87,578{11]... 192,21,872| £,00,341(12|...{........... PYUS FUTUUUTRUUURN SN B ISURURUSTRTRDIY FURRPPIY IS PO 10,41,583] 23,435| 9{11| 41,74,735 46,995 12| 8| 112,33,391{ 63,187/13
1847-48...| 10,862| 1,62,930|......]...... 96,92,040]  96,92,040(... .|l - 9;56,282] 2,30,070| 8{...115.10,617| 1,88,827| 2|... 4.84,306| 15,134| 9|...|  234.28.723| #66.073/12] 9| .- arrrrr il o O IOUUSUNRRO P || 1810590129438 4| 5| 878,739 34,635/13) 1 68,13.973 38,328) 9
1848-49...| 46,980] 7,04,700]......|...... 126,34,830]  126,34,830,...1... 5,27,867| 2,63, ‘)33 8 11,87,165| 2,96,791} 4|...! 8,61,718| <1,07,714(12},..| 2,07,688| 6,490 4|... 304,57,241} 4,75,804] 6] 3l............. e 23,24,547| 12,107|...] 8| 12,71,813| 28,615/12{ 9| 28,14,961} 31,668| 5i... 106,48,078 59,895 7
* Total...| 5,89,540{95,85,136]...... 83 | 2,996,09,579] 8,009,13,393(13] 1| 183,96,202(93,09,972| 3| 2| 241,25,928|60,52,268| 6| 7i37,77,016| 4,72,127|...]...|92,31,271| 2,91,408| 7| 5 8,697,91,175|56,07,178 11 8].103,52,127| 1,61,499| 3{11| 103,85,012| 56,817 6| 5| 86,23,986| 81,539/11} 1| 100,68,435| 1,18,269(14| 4| 286,95,442| 1,61,411{13
' . Partlculars of *Coins from 1833-34 to 1848-49.
Pieces. ~ C.Rs. A P
Gold.....:... B5,89,540. ... 9585136 0 83
: Value. .
. ) C. Rs. A. P
2,996,09,579. .. Whole Rupees...... «................ccoo.. 8009,13,493 13 1
Silver g 183,96,202...... Half do. 93,09972 3 2
""" 241,25928.. ... Quarter do. ... ... ... 60,562,268 6 7
37,77,016.. ... Double Annas..............o e 472127 0 0
. - - 3,167,47,761 6 10
. 3,469,08,725 o .
¢ 9231271..... Double Pyee ........................ o 291498 7 5
3,60791.175......8ingle do. ... . 5807378 11 8
l ]0380 01" ...... Pie do. L “56,817 6’5
Copper ... 4 1()3,52,127 ...... Company’s Single Pyce ................ e 1,61,499 3 11
36,23.986......Whole Cents....... 0. ....ocoivierenri.. 81289 11 1
' 100,68435 ... Half o, ...l 1,13,269 14 4
i 286,95,442...... Quarter do. ... 4,61411 13 9 *
-— . 66,73,125 4 7
4,421,47,448 . ;
—_— Tutul.t.... 3,330,06,022 12 13
Total’.. 7,886,45,713 - -
, Number of Whole Rupee Pieces...... 2,996 ()9 079 . E. E. per ,
a n o : Do. of$, 4 &% do. do. ... 1()‘_,‘)9 146 J. T. SMITH,
o Fort 8t George M”’t’% 2,996,09,579 : 462,99,146 : : 100 : 15.45 Mint Master.
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_ APPENDIX 6.
Stat‘ement;shewing each description of Coin with its value stamped in the Madras Mint and remitted to the General Treasury from 1841-42 to 1850-51.

, . .
. Silver Coins. * Total. Copper Coins.
S : A : ] : ’ Total Gold, | mos1 vatue of
Year, Gold Coins. Single Rupees, galf Rupees. Quarter Rupees. ~ Double Annas. Silver Valuo of Half Annas. Quarter Annas. _ One-twelvth Annas. Slgj;p:: d Gold, Silver and
. Value. ‘ Value. I . Value. Value. Value. Pieces. Silver Coins. Value. Valuo. Value. Pieces. Copper Coins.
Pieces. C.Rs. A.P.| Pieces. C.Rs. A. P, Pieces. C. Rs. A. P.| Pieces. C.Rs. A. P.| DPieces. C.Rs. AP, Pieces, C.Rs. A P Pieces. C. Rs. A.P.| Pieces. C.Rs. AP C.Rs. A.P
184142, Lo el 25,86,0000 25859771121, . e S T VUURUTURORURRITY IOURUPRRRRTRN RO B 25,86,000) 2585977{12]...[......... oo foeeinnnl] Jodvo % T DR TR L 25.86,000] 25.85.977/12
1842-43...0...c.o e, Lol sergool  seredoial. ... 115,81.400| 3,95 349{12|...| 30,21,500| 3,77,603[11]...| 54,70,200| 1640,203| 2|...| 17,53,000| 54781| 4]...| 1610,000] 2®156| 4|...| 13.14,000]  ©6,843[12{.| 101.47.200] 17.26.984| 61 .
1843441 ..l...] 89,96,400] 39,96,254/10)...1 1,69,810) '84,969] 9i...] 5,88,620] 1,47,234]121...1............. ] .l 47,54,830] 42,28458)15|...| 20,31,000] 63,468|12]...] 27,60,000] 43125}..... 83,18,000f 17,281} 4/... 128’63,830 43’527333 5.
1844-45.. 5573| 83.62812| .| 28065550 28.65553| 7|...| 24945 12.460| 8| .| 302000 98.067] 9|...| 1570,686| 1,96,348| 3|...| 4853181] 81,72,429/11]...| 47,84,000| 1,49,500|...|..| 53.40000{ 83437 8..| 531000 276510 .| 15513754 3491761 9|
1845-46...| 6703 1,00494] 11| 1176594 11.76,602] 5|.| 557.880| 2,79.024] . | 17425850 4.35.848] o :| 27.26.751] 3,40,805!13]...] ©62,04,075| 22,32,2801111...] 33,99,000) 1,06,218112]...] 4981000 77.875!..| .| 72.36.000 87.687| 8 .| 218297781 2554556 1.
184647 |ccooe o, . 51.15,038| 5415462]..| .111.21.970| 5.60.811| 8| | 5.12:320] 7s101] 2| .| 237113 20681] 8]...| 70,85:850| 60,84016| 2|...| 2625550 82,048| 7|..| 5244500] 81945| 5...| 53700000 2796812 | 20325900 62.75978/10| .
1847-48...1 20,000 2,99,982| 8 30,06,332| 30,06,391(14(... 415 207(10(...| 9,75460{ 2,43,873] 7i...| 19,58,950| 2,44,827/13,... 59,41,167) 34,95,300(12]...} 24,68,848, 77,151 8...; 62,39300] 97489 1|.. 31,30,680 16,305(10]... 177’99,985 39’86’229 70
1848-49. . f......o e ] 11,60,411f 11,60,441(12{...(........ EP [CPRO 1.l 8,98,484  99,624(13;... 292,869 86,609110|...; 18,51,764| 12,96,676 3|... 9,569,582 29,985 6|...| 27,33,900[ 42,717 3.. 18,73,500 9:757 181... 741’18’696 13’79’136 9.
1%4:9—50... U IR FT] o 6,87,600 6,87,528] 3i...[........ T R 1.0 4,59,867] 1,14,8761. .. 4957091 61,967{112(...{ 1642,676 8,64,871115]...; 16,65,6201 51,738( 2|...| 24,86,380{ 38,849[11].. 29,51,6501 15,372{10{ 6 87:36:226 9,70’332 6 G
STotal...| 32,276| 4,84,105| 5 217,61,225) 217,61,461 I(; — 18 14,420 9,37,478} 8...164,50,510{16,12,976}...|...] 103,03,578!12,87,804 _(; — 405,89,733 255,99,715| 8{...| 196,76,650 6,14,892! 3|...| 313,98,080] 4,90,595...|...] 257,24.730! 1,33.982 ig —C; 1,172,21,369
1850-51..0.c.ooerfernrenan oo 15,837,993 15,88,115] 5. fcvorvoieforsireerei]en. oo 875217| 2.18.836| 5|..| 15.78,963| 1,07319| 6|...| 89,92,173| 19,54271|...|...| 1634843 51,088[13| 6| 32,57,328| 50895/12(.. | 28,61.150| 14,901|13| 2 ’117’45’434 25332322 12 g
PRI P SRS P e I —_— | 2 - 3 b > 3
Total...| 82,276] 4,84,105} 5|...} 232,909,218} 232,99,576/15/...118,74,420| 9,37,473| 3|...173,25,727/18,31,812| 5|...] 118,82,54114,85123/12|... 443,81,906] 275,53,986| 3|...|- 213,11,393| 6,65,981]...| 6] 346,55,408| 5,41,490/12|.. | 285,85,880! 1,48,884 12@ 8] 1,289,66,863) 293,04,448) 1| 2
- W . N
Particulars of Coins from 1841-42 to 1849-50.
Pieces. C.Rs. AP
Gol......... B2.076...o e eee e ettt e 484105 5 0 .
Value.
C.Rs. A.D.
217,61,225.. Single Rupees ............c.ocevvninnnnnn, 217,61,461 10 O
sil 18,74,420.. Half  do. ................. Ve 9,37473 3 0
: HVET e 64,50,510...Quarter do. ............ccooieiniil 16,12,976 0 O
b 103,03.578... Double ADnas..................ccco.co.... 12,87.804 6 O
‘ 25599715 8 0
403,569,733
196,76,550.. . Half Annas.................o...... e 614802 3 O .
Copper ... 818.98,080...Quarter ANNas. ..........ooiiiiiireeiennt, 490595 0 0
Particulars of Coins from 1841-42 to 1850-51. 257,24,730...0ne-twelvth Annas.............._ .......... 133,982 15 6 1930470 3 6
\‘ 3 b
Number of single Rupee pieces 232,989,218 767,099,360 .
Do. of 3,3 &3 do. do. 21082688 Total. 117291960 Total... 273,23,290 10, 6 .
232,99,218 : 210,82,688 : : 100 : 90.43 A
. ; ' _ Number of single Rupee pieces 217,61,225
: ' Do. of §, &2 do. do. 186,28,508 E. E. per J. T. SMITH,
. \ . BAint Master.

Fort Sb. George, Mint, 11th April 1851, © 217,61,225 : 18828,508 : ; 100 : 85.60
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APPENDIX 8.

Statement shewing the amount value of Merchants’ Bullion and Uncurrent
Coins, received into the Madras Mint from 1841-42 to 1849-50.

Merchants’ gold Gold and silver
and silver ouf-turn | Uncurrent coins Total.

value. out-turn value.
C. Rs. A P: C. Rs. (AP C.Rs. |A.|P,
1841-42... 781,951 | O[11] 22,53,679 | 6| 9 30,35,630 | 7| 8
1842-43... ... 9,39,328 | 2| 9 8,07,270 | 9] 8| 17,46,598 {12} 5
1843-44... ... 11,983,612 |11]11] 86,17,818 | 7 # 4811431 | 3} 3
1844-45... ... 4,00,059 (1511] 22,086,815 | 3| 6 26,06875 | 8! 5
1845-46 ...... 530,034 | 8| 8| 2551,078 |11] 0| 3090112 |14 8
1846-47.4 . - 2,11,739 | 9| 5| 55,565,400 7] 8 57,67,140 | 1} 1
1847—48.; 1,12,676 [11| 0] 28,90,5639 | 8| 9 30,03,216 | 3] 9
1848-49... ... ""1,77,'895 12] 7| 12,11,847 | 7y 7| 13,89,743 | 4} 2
1849-50... ... 244,319 | 1] 7 9,46,908 | 8/ 6] 11,91,222 110; 1
Total...| 46,00,617 [ 5] 9 220,41,353 | 6| 9| 266,41,970 12| 6

The average value for the
¢ is Company’s Rupees 29,60,218-15-7.

coinag

E. E. per

last 9 years of precious metals brought for

J. T. SMITH,
Mint Master,

Fort St. George, Mint, 11th April 1851.



APPENDIX 9.

Statement shewing the gross Out-turn and Egpenses of the Caleutta Mint for
each of the last 16 years, also shewing in a separate column Contingencies

and Extra BEstablishment and refining Charges.

Contingent ex-

Out-turn of

- , extra Establishment picees coin-
Year. establishment and other Total charges. |'ed during
refining charges. the year.
A AP P.

1833-34 ... 0 6]10 10 | 287,71,726
- 1834-35 ... 1 3/ 6 2] 825,50,100
1835-36 ... 15 '15 5 {11 | 843,34,736
1836-37. ... 15 6/10 9 |  418,57,802
1837-38 ... 15 5] 4 2| 557,38,002
1838-39 ... 14 2] 8 ?% 607,94,508
1839.40 ... 12| 8 1] 6 2| 502,84,981
1‘8&0-41 03 12| 8 11 | 500,086,357
]841;42 12| 6 2/ 6 0| 489,12,236
1842-43 10{ 5 114 6 11 | 875,74,004
184344 ... 71 6 0|10 4| §595,15,038 -
1844-45 ... 3 3 12! 6 9 | 576,69,104
1845-46 ... 4! 8 10; 6 21 64541,363
-1846-47 ... 6 7 12) 4 11 | 563,206,556
1847-48 ... 2{15| 4 ol 7 11 | 472,86,132
1848-49 ... 517 510 5 | 629,82,888

Total ... H ;i- Ig_; —(;; 7,886,45,713

Fort St. George, Mint,
11th April 1851.

;

E. E.per J. T. SMITH,.
AMint Jt[aster

sl

APPENDIX 10.

Memorandum of expenses attendant upon the package and shipment of One

Lac of Rupees in Silver Specie.

16 Boxes of 6,000 Rupees each........................... 96,000 o 0
L Box of vt 4,000 0 0
17 Boses. Company’s Rupees...] 1,00,000 0| ©
Cost of 17 boxes at Rupees 2-14-11 each................ 49 0] 1
2 Carpenters for packing, at Annas 6-3 each. . . 0 12 6

4 Carts for conveying the boxes from the Fort to the

Beach at Rupees 18-4-10 each per month.......... 1 12 ¢
3 Boats at Rupees 1-14-0 each...........coeieniiininn... 5 110} 0
Gunny sewed and ropes lashed on the boxes at Annas

Tdper boX....oooiiiiiiiiiii e 14 144 0
2 Extra Gollahs for attending the packing at Annas

3-9each.....coooiiiiiii 0 710
3 1b. sealing Wax at Annas 14-3 per lb...........coce ' 0 5, 4

Company’s Rupees... 72 113 9

Single Rupees, each box contains 3 bags at Rupees\)
2,000 per bag...c.covviiviiiiiiiiiiiiis e,
Half Rupees, each box contains 3 bags at 4,000 Half|
Rupees per bag, is Half Rupees 12,000 or.........
Quarter Rupees, e'wh box contains 3 b’mgs at 8,000 + 6,000 4] 0
Quarter Rupees per bag, is Quarter Rupees
24000 0F. . ccovns i
Double Annas, each box contains 12 bags at 4000
Double Annas per bagis Double Aunas 48 ,000 orf J

(Sigued) S. D. BIRCII,

Sub Trecsurer,

‘ General Treasury, 1st March 1851.

(A true copy.)
J. T. SMITH,

Iint Maeler.
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APPENDIX 11.

Memorandum of expenses attendant upon the packing and shipment of Cop-
per specie to the extent of Ten Thousand Rupees. '

. 88 Boxes containing Copper Coins to the value
N Of Rupees 120 68ch.....c...cuvresvrnvserenreenns 9,960 | 0f 0
= H O o 1 Box do. do. to the value
! of Rupees........ B PP 4010/ 0
i | — ——
S 1|84 Boxes. Company’s Rupees...| 10,000 0] 0
8 .4 -
§ %34
g  &lCost of 84 boxes at Rupees 1-14-3 each............ 158 (18| O
5 = MA| 4 Carpenters for packing at Annas 6-3 each...... 190
- 17 Carts for conveying ghe boxes from the Fort :
o to the Beach at Rupees 18-4-10 each per
mMonth......iiiieiirie e, 7|87
14 Boats at Rupee 1-8-0 each........................ 21|00
Gunny sewed and ropes lashed on the boxes at|
Annas 14 per box..........o.covvvvrineiiinnnnn. . 73 180
4 Extra Gollahs for attending the packing at
Annas 3-9 each.........c...ccevvereinririiiiininn 0115 0
4 1bs. sealing wax at Annas 14-8 perIb............ 0 | 810
: Company’s Rupees... 263 |14{ 6
Half Annas, each hox contains 4 bags at 30
Rupees of Half Annas per bagis...............
Quarter Annas, each box contains 4 bags at 30 120 | 0| O
Rupees of Quarter Annas per bagis............
Single Pice, each box contains 12 bags at 10
Rupees of single Pice per bag is................

(Signed) . D. BIRCH,

Sub Treasurer.
General Treasury, 1st March 1851.

(A true copy.)
J. T. SMITH,
Mint Master.
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No. 100.

From Lizvr. CoroNer A. COTTON,
Civil Engineer, 1st Division.
To Tur MINT MASTER,
Madras:
an,

I have the honor to request that the wheels already cast may be sent up
as soon as possible.

With respect to the saving by having them cast at Madras, I beg to state
that the only place where we could now get them is Calcutta where the price
per ton is 600 Rupees so that the cost of the set of wheels would be 300

Rupees instead of 50 Rupees as now charged at the Mint, showing a saving
of Rupees 250 per set.

I have the honor to be,
Sir, -
Your most obedient Servant,
(Signed) A. COTTON, Lirur. CoLoNkr,
Chvil Engineer, 1st Diyision,

Rajsbmundry District, Camp Dowlaishwarum, 14th March 1851.

(A ‘true copy.)

J. T. SMITH,
Mint Master,
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APPENDIX 12.

The quantity of finished work delivered by the iron foundry for the use of
the Department of Public Works at the Rajahmundry Anicut during the 2
years from March 1849 to March 1851 is as follows :

228 Wheels weighing................... e e 1bs. 63,840
36 Smaller wheels weighing.............c.....evver...nn. Ibs. 5,048
72 Bearings weighing..................ccoevenn.. P lbs. 1,080
21 Pairs of large sized lock hinges weighing...... lbs. 7,812

4 do. small sized  do. do. ........ lbs. 864
4 d. thidsized do. do. ...lbs. 432

Total 1bs. 79,076 or 85} tons.

Colonel Cotton’s letter of which copy is annexed, in speaking of the saving
to Government effected by the rates at which the work has been done at the
Madras Mint states it to be 250 Rupees per set of wheels.

Each wheel weighs 280 1bs. so that the set of 4 wheels weighs exactly } &

ton, and & saving of 250 Rupees in 4 a ton, is equal to 17,625 Rupees upon
861 tons,

This is less than the true amount, because the rates of charge in Calcutta
for the smaller articles are much higher than for simple heavy castings like
railroad wheels.

The above mentioned profit is at the rate of Rupees 8,812-8-0 per annum.

The profit derived by Government from the use of the Nitric and Sulphu-

ric Acids is shown in the accompanying copy of a Statement submitted by
" the Deputy Assistant Commissary General where it is shown to be at the rate
of Company’s Rupees 853-5-4 .per annum. The total profit derived from
both these sources is therefore Rupees 9,165-13-4 per annum,

-

J. T. SMITH,
Mint Mastoer.

Fort St. George, Mint, 11th April 1851.

Statement of Nitric and Sulphuric Acids purchased during the last 8 years, viz. 184849 and 50 shewing the difference

between the bazar rate and that charged by the Mint.
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J. T. SMITH, Mint Master.

(Signed) C. J. ELPHINSTONE, Depy. Asst. Comy. Qeneral.
(A true copy.)

Commissary General’s Office, Madras, 14th March 1851.



76

APPENDIX 138.

Statement shewing the actual expenses incurred in the Madras Mint from
1841-42 to. 1849-60 without the Mint Committee and Assay Offices.

Expenses including all
charges.
. C.Rs. A P
1841-42............ :
2. e, 78481 8| 7
1842-48.......... s
............... | 96022 (10 1
1848—44.............. |
.................................... o] 8208 12| O
1844-45..........
............................................. 91800 |15| 1
1845
BB e e, 90127 |10| 7
1846 » |
47, s 1,00815 {10 6
1847-48......... T wvevenrenn] 1,00,678 (18] 9
. ®
1848-49.........c0v... P e, 78017 | 0| 9
I849-80..........c0oevriineeiriereiieiieiee e, ——— 67,045 1{ &
Total...| 7,85618 -|18[ 9
E. E. per
J. T. SMITH,
Fott, 8t. George, Mint, 11th April 1851. " Mint Mastor.
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No. 201.

Forr 8r. GrORGE, MINT,
16th December 1851,

From Masor J. T. SMITH, ENGINEERS,
Mint Master.

To Sig T. V. STONHOUSE, Bazr.
8. D. BIRCH, Esq. Mint Commitiee.
W. H. BAYLEY, Esq.

GENTLEMEN,

Para. 1st. In acknowledging the receipt of your Secretary’s commu-
nication of the 18th October last, giving cover to copies of the extracts from
your minutes on the subject of the abolition of this Mint, with which you
kindly favored me, I have the honor now to forward a Supplementary Report,*
which T regret to have been prevented submitting at an earlier period, owing
to the length of time ocoupied in examining and abstracting the information
taken from the Reports of external commerce, from 1819 to the present date.

9d. T trust that your Committee will beenabled from the information
which I have now the honor to lay before you, to pronounce your opinion as
to the probable future wants of the country, in circulating medium, and for the
coinage of bullion imported in trade, with reference ; not merely to the bullion
trade with the Eastern Suttlements, which as yoar Committee observe has, for
nearly ceased ; and with respect to which you have already
stated your views; but on the ground of the eventual and permanent demands
of the vast territories whose currency falls within the the scope of this establich-
ment, as determined by the prospective necessities of our rapidly increasing
commerce, whenever the obstructions which now prevent the inward flow of
bullion shall have ceased to operate ; and I trust.that, if you should see reason _
to agree with me as to the transition which our commerce is undergoing, and
its rapid development, you will be led thereby, as well as by a consideration
f the other Indian Mints ; relatively to the commerce of

the present ab least,

of the circumsatances o

* In Quadruplicate,

o
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the Presidencies to which they are attached, to agree in the belief that a bullion

trade of 82 or 33 lacs of Rupees per annum, at no very distant period, may be

not unreasonably expected.

ad. fl‘he information to which I have above alluded has been taken under

my own directions from the trade returns, which are already published and in
:::h:ll:dl ‘;ftG.overnment and the Honorable Court of Directors, I have there-
ments ;‘;8“ thlt \:;neceufary to encumber this report by any tables or state-
addits an those given in the margin, as they would be possessed of no
. ional authont.y . Shoul your Committee, however, be anxious to guard
:g“;::tr&yr:r:::ﬂx; :l:e :""‘W, 1 would respectfully suggest that a copy
commerce, for the orth c:ﬁr:::fed tohthe office o.f the Reporter of external
from the trade retarns. such of the entries as have been extracted

. .
beenA::l;eant:mh;?:m mﬁlon £ ting the Caloutta Mint, I beg to state, has
department, of which .o ‘b'.m statements furnished officially to this
ources - t}: . .roopxeu are In your possession, and partly from private

X ; tha respecting Bombay from a private source only. On all other
points I believe the authorities will be found to have been reerx:ed %o

I have the honor to be,
Gentlemen,
Your most obedient Servant,

J. T. SMITH,

* Mint Master.
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ABSTRACT OF A.SUPPLEMENTARY REPORT ON THE

ABOLITION OF THE MADRAS MINT.
1

Paras. 1 to 5. Statement of the opinion recorded by the Mint Committee
as tothe future imports of bullion by sea and land. The

9. estimate of 11 lace per annum applicable to the present cir-
cumstances of the trade, but a different distribution of the

* two items suggested, in consequence of a defect in the trade

10 & 11. returns. The estimate of 82} lacs per annum of bullion from
all sources was based on the future wants of our commerce,

in connection with—1st, its altered character and increasing

. development ; 2d, the comparative circumstances of Bom-
12 to 24. bay and Bengal. Statements of the commerce of Madras
. with the Straits of Malacca, Sumatra, Manilla, Pegue, Persia,

and Arabia, China, Great Britain, Bengal, Bombay, and

Ceylon. With the first five our trade in manufactured articles,

ghewn to have greatly declined, trade in raw

_piece goods,
925. produce immensely increased. General increase of the com-
f Rupees in the last 10

merce of the Presidency 1 crore o
26 & 27. years. Reasons shewn for supposing that the commerce will
28 & 29. increase more quickly hereafter. Remarks on the tendency
of bullion to uniform diffusion, and an exhaustion of cur-

30, rency to tell on all the commusee of a country. The Madras

Presidency shewn to be exhausted of its currency, and to

have lost 789 lacs of Rupees since 1825.26. That this
exhaustion still goes on, ab the rate of 82} lacs per annum ;
the trade with Bengal, Bombay and Ceylon being incom-
petent to make go;)d the deficiency, and the return of bullion
from other countries being interrupted by the Honorable

Court’s bills. ‘

36 to 41. The Honorable Court’s bills shewn to have absorbed
all the returns required for the increasing exports; but it is
argued that, when the Hon'ble Court cease to increase their
drafts, the bullion trade will be revived, and take up all
further increase, at the cumulative rate at least of 24 lacs per
annum, so a8 to realise a trade of 25 lacs in 10 years.

81 to 84.
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Dependence of the bullion trade upon the eommeree of all

India and the rates of exchange stated, and prospeets in
connection with these examined.

Argument on the comparison with Bengal and Bombay
stated—Bengal with a commerce of 17} croves per aunum,
has 120 lacs of bullion brought to the Mint; Bombay with a
commerce of 20 crores has 89 lacs of bullion to coin, At
theso rates Madras with a commerce of 6 crores ought to
receive 41 or 26} lacs of merchants’ bullion per annum.
Objection to this comparison considered, Coinage wants of
Madras Presidency compaved with France, of equal ares, and
population, requiring 8 Mints, and an annual coinage equal
to 3 croves of Rupoes. The United States have 4 Mints, one
of thom coining 480 lacs per apnum, England, small as it
is, coins the value of 3 crores annually.

Cantion ngainst judging tho proper wants of the Presi-
denoy from its present degraded condition; and conclusion
that the former avernge of 82} lmes is rather below than

above the fair probability.

On the comparative cconomy of work in the Madras and
Caloutta Mints.

Cost of mere coinage less in Caleuttn, irrespective of
charges of transport to and fro.

Economy of work stated to be greater in Madras, if the
interest of capital sunk in Caleutta be reckoned. .

Expenses in Madras ‘Mint may be reduced 40 per cent, if
the constitution be revised.

Objection to the estimate of comparative cost of coining
bullion in Madras and Caleutta answered.

Remark that, even if it should be resolved to send bullion
hereafter to Bengal and Bombay, over and shove the reve-
pues of Malabar and Canara, it might be advisable to coin it

previously into small coins. Under any circumstances, the -

impolicy of parting with the resources of tho Madras Mint
previous to the reformation of the Hyderabad currency
suggested,
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SUPPLEMENTARY REPORT UPON THE ABOLITION OF
THE MADRAS MINT. |

Para. 1. In my report dated the 11th April I had the honor of drawing
the attention of your Committee and the Honor-
able Court to the fact that the bullion trade*
which, previous to 1834, had supplicd this Mint, had declined from 32} lacs
per annum to little more than 1 lac in 1847-48; and I ascribed this declension
to the effect of the introduction of British manufactures into the markets sup-
Resumé 4 argument contain. plied by us,. consequent on the Aef of 1834, I at
«d in report. the same time staed that since that period the
commerce of the Presidency has been in a state
of fransition, and that we have been gradually passing from the export of ma-
nufactures to that of raw products, of whicli I instanced several. T remarked
that our attempbs at the substitution of these. new and comparatively inex-
haustible materials of exehangeable value were as yet only in their infancy, but
that every year witnesses & further progress in their development. :

Bullion trade.

2. Observing then, that it is a work of time to transfer the industry of a
Resumé of angument contaia- country from one branch of commerce to another,
od in repoct, I addedt that it appeared, so far as the bullion
trade was affected by this change, the crisis had

been reached in 1847, and a turn had taken place for the better.

3. Your Committee seem to have misapprehended my meaning in this
patt of my report, for after notic}ng the very
materigl decrease of the bullion trade with the
Eastern Settlements, you proceed to mention the large import of bullion from
England last year, respecting which you observe that, on this, coupled with the
improvement of the Home trade gencrally, the Mint Master has chiefly based
his arguments that a continued steady supply may be expeeted from that
quarter.

Misapprehension noticed.

4. If has aceordingly been shewn in your Committee’s report, that during
the last 31 yoears there has been no steady bullion trade with England ; and as
the unusual import of last year you consider to be accounted for by the high
rate of th? Honorable Court’s bills, you conelude that, with the facilitics that

* Para. 25,
+ Para. 28.
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now exist for exchange operations, and the requirements of the Honorable
Company for their Home Treasury, no steady supply of bullion can be calcu-
lated upon ; and that in estimating the future import at the average of from 5
tt? 6 lacs of Rupees per annum, you give the maximum limits to which it is
likely to reach. ! .

to 5. Imust ﬁ“’? explain to your Committee, that it was never my intention
confine my expectation of the future supply of bullion exclusively to the
returns from the United Kingdom, though I am of

Expectation of bullion trade re, . ingdom, though
not ed {o England. opinion that, as soon a¢ the circumstances shall be
e . favorable, a large proportion will be derived thence.
::d::::::gl;“ th:',mh"' n which had taken place in the bullion trade, I
Timited €5 an: 8 " ‘”M this misapprehension, my views indeed not being
the naﬁoﬁ%zﬁ ﬁlﬁ'éonnbry; I argued on general principles, that when
completed the transition, and a new-commerce was established

on & firm basis, the' balion t8de would be restored to its former magnitudes

and judging-by ' cotparison of this Presi
reside i
Bombay, we might fairly expect even more. ney with those of Bengal and

6. Had I grounded my ex ionsupon”
. sdlg 0 peotations'upon'a contin
in the condition in which it has been for the last fow ye:r::l:: ;i;f:rc?:;::
have done; had I not § i i
Basia of expocted bullion trade lone ; not indeed intended it to be an
an enlarged oomumierce, ;’:“:‘:ﬁg“’;ﬁ:&’ argument, that the country is
R o sition, I sh
ar:ved ab the same eomclusion . which has been reo(;rded (l’);h;o?:: gz‘:zxiléta:
. t
:; ::::d oolnn&ered 11 lacs a8 amply representing the future imports of bullion
X and for the m.axtfew years. I should, however, have been inclined
aﬁ suggeut' for your oconsideration a different distribution of the items, by
owing a larger part as the probable future import by sea, and a smaller ,plrt
by land, an alfzenhpn yvhich your Committee will I trust be inclined to ap-
E{ove of, when I mention the réason for it, which is a defeot in the tables of
do;lzepomrf of external commeree, whic® improperly reckon all coins except
& 8 u'treuure, instead of reckoning all coins, as well as doMars, except the
ompany’s currency, as bullicn. '

o eximan Sonsequence of Cis defet,the statementa furgiahed by the Reporter
the extent of l?e;ce are inapplicable to Mint questions, and lead to errors,
gl of which cannot now be ascertained and allowed for. For instance,
° lmports. from France and the French Indian Ports are marked in the
Defert in the trade returns re- statements given in para. 80 of one of the minutes
@arding bullion and reasure. 88 having ceased since .1845-46, though we have
during the ssme period received 4,34,224 tolas

. * Note to Para, 29,
# Vide letter from Reporter of external commerce in Appendix A.
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weight of bullion in the shape of francs. These appear in the statements of
the Reporter of external commerce as t‘reasure” instead of ¢ bullion ;” and
in the same way, the imports from every country, of foreign coins, with the
sole exception of dollars, have been entered as ¢ treasure” though for all Mint
purposes they are a8 much bullion as melted bars.

8. This circumstance in part explains the anomaly which has attracted
your Committee’s notice, of the imports of  bullion by sea having been only 11}
lacs, when the Mint purchases were 82§ lacs, Pos-
Anomaly explained. sibly, as a guess, we may assume that half the
difference may have been ineluded under the head of treasure imported ; but I
do not think more than this, for after comparison of the trade returns with the
Mint records, I think it probable that a good deal of bullion was received from
the interior, as your Committee infer, previous to 1834.

9. There appears to have been some mistake as to the precise amount of
113 lacs, as I find on examining the returns of the Reporter of external eom-
merce, forwarded to me by, your Committee, 2,15,31,062 entered as bullion
imported by sea from 182021 to 1833-34, and this gives an annual average
of 15,37,933 ; adding to which half the difference from 82} lacs, as the amoun$
of foreign coins probably included under the head of © treasure,” the total
8 by sea would be 24 lacs, leaving for purchases from the interior 83

import
lacs. In this proporfion I should have been inclined to divide any future

expected purchases of bullion by the Mint.

10. Your Committee have not done me the honor to express any opinion

on the points which form the basis of my expecta-

ny latement of fhe grounls * fions as to the future bullion trade of this Pre-
- sidency, viz. 1st, the alteration in the character of

our commierce, and its rapidly increasing development, and 2dly, the compara-
tive similar circumstances of the other two Presidencies engaged in the same-
transactions, and with the same countries as ourselves, though some years in
advance as to progress. In prder, therefore, that these points may be more
déstinetly brought under your observation, it may be proper for me to lay the

circumetanoes before you in fuller detail.

11. First then, with regard to the change which our commerce has
undergone, I would beg to refer to the annexed

dterftuig: inc%?:e:::ge- with the gt tements taken from the trade returas, shewing
the average annual exports to the various Eastern

Settlements, for the 10 years anterior to 1833-34, the date referred toin my
report, up to which the Mint purchases were 32} lacs per annum, and also

for the 10 years eading 1849-30.
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Straits of Malacoa. - ' 12. - Taking first, the trade to
Areroge anmwal gorts urng 10 4% the Straits of Malacca, we observe
lsub . 1012925'%“ that the annual export of piece goods
e the vl of pins i has fallen off by nearly 7 lacs, the
Ot of which the valie of pi L ¥ . .
0{4,:8,488 [ %,gg'f' oo trade in general not quite 6 lacs;

having as we may infer partly reviv-
ed, by the substitution of other articles of export, in lieu of part of the
piece goods trade.

Wost Coat of Sumaire. 13. Next with regard to the

Aw;ig:é ports durieg 10 years West Coast of Sumatra, it will be
on

1884, 1850, geen that our commerce, which was
1,69.,102. I 8,218 almost wholly in piece goods, has
Out ‘?f;"’g";‘;:‘ """“"Il"“"“ o g";;;’ goodswas  nearly ceased together.
S ots, 14 In Manills this event bas
Average annwal ezports during 10 gear quite taken place, our export trade,
ending y‘ * .of piece goods mainly, having been
1884, - 1850. totally destroyed. ’
out q}iﬁfth annual mg‘.);;“ goods 15. Our export trade with
wae Pegue ‘has not much declined, being
1,70,844 1 - Nome about 2} lacs per annum in each 10
Pegue, years; and even the trade in pieee

goods has only declted 25,000* Rupees out of 1,85,000 ; but this is proba-
. bly connected with a very large increase in the import trade, which has grown
from 4% Iacs, including treasure, to 13 lacs (consisting chiefly of rice and
timber) a circumstance which has had nearly as much effect upon the bullion
trade as a cessation of our intercourse would have had ; for with solarge &
balance continually against the Presidency, the flow of bullion is naturally
outwards, and the imports of treasure are necessarily confined to what is
r&uired to meet sudden and temporary fluctuation only.

16. Our annual export of piece goods to these countries has fallen off
from 5,46,000 Rupees, to 1,68,000, but they only
formed a part of the eommerce ; the rest consisted
of raw produce, the improvement in which has in some degree repaired the

loss of our piece goods trade ; the aggregate annual exports having only
doclined from 13,70,000 to 12 lacs.

" Gulph of Persia and Arabia.

17. It was with the countries above mentioned that our export trade
Loss of trade in manufac. CODSiSted chiefly in.manufactures, ‘am'l it was
tures coeval with lossof bullion from them too that the Madras Mint in former

trade. om
years derived its most regular supply of bullion ;
e

* 24,156,
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as statod in para. 84 of the first of the minutes with whieh you fuvored me
with copies. The trade has died .away, and with it the bullion trade, and
1 trust that the connection between the two will now be apparent. Whatso-
ever may have been the cause, the loss of our manufactured exports seems to
have been coeval with the loss of our returns in bullion.

18. If we turn now to those other countries, with which our trade con-

sists in produce of another description, we find

qoiBorease of trade in FAW PO that the case is very different. With them, in.

China. stead of a falling off, there is an increase in our

exports. With China, to which our chief ship-

ments are of cotton, the average annual exports in the 10 years ending 1834
were 6} lacs, in the 10 years ending 1850 they were nearly 147 lacs.

*19. To Great Britain, the exports for the same periods were 292 laecs,
and 50 lacs ; although the former exports include
16 lacs of piece goods, which in the latter have
dwindled down to 53 lacs. The increase is chiefly in cotton, indigo, saltpetre,
grain, oils and oilseeds, sugar, &e.

20, With Bengal, the trade has increased from 9 lacs to 143 laes per

annum, including an increase in piece goods from 2 to
Bengal. nearly 4 lacs ; the remainder almost entirely raw produce.
91. With Bombay, the trade has risen from 50 to 73 lacs per annum,
though the piece goods have fallen off from 12} to 93 lacs.
Bombay- The great bulk of exports are raw produce of various kinds.
22, With Ceylon our trade has increased from 14} to about 293 lacs
per annum, including an increase upon piece goods

Ceylon. from 63 to 7} lacs.

23. These, which are the chief countries with which traffic is carried
on, will suffice to give a distinet idea of the alteration in our commerce; but
perhaps the most satisfactory method of shewing the change, may be that of
giving a list of the chief articles, and the amounts exported to all countries
during each of the periods above noticed, which will be found in the margin.

Britain.

Aggregate Exports. Here it will be perceived

Articles. F{:"]“a‘&z_‘i‘fr’ FS‘}‘&%‘%};“ that while our manufactures

PI000 G008 wrvverrrorerorreroens 61090816 | 883,73,14 | have fallen off nearly 39 per
Cotton and cotton wool ...... 456,741 | 426,98,804

82,
28942204 | 877.96,658 cent, our raw prodace has

28,18,755 |  12,29,660 | jincreased immensely. So:
86,50,691 | 111,685,595 y. Some

one 95,738,161 | of the articles, such as sugar,
do. 3;11;},%; oilseeds, coffee, have only

do.

70,90,670 { - 216,562,808

M R g oo
8,20048 | 1 ears, and if their separat
area | 186609 | T parate
342,880 | 1914624 | histories were traced, they

would exhibit a progress
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more marked thanr what can be shewn by the table whieh necessarily takes

the exports of 10 years in the aggregate. Sugar

Sugar. for instance, has hardly been exported quite so

long as 10 years, and the statement of the export of 95 lacs within that

time gives an inadequate idea of its rapid increase; I believe that the
exports during the present official year will amount to from 30 to 85 lacs.

24. From these statements it will be apparent, that while our trade in
manufactured piece goods has very materially

Sommary. . .
declined, our exports of raw produce have in &

: much xtended
Fﬁm of Compny's and greater degree beer.l e )
* Yearss - gih “:e;chundhe &md and the annexed marginal state-
v : bullion, ment, compiled from the trade re-
‘ ‘ , turn

1888-84...... *167,51,698 8, shews the remarkable fact
Pl o lmuse that, although the former has suf-
‘g }ggg-gg ...... ] };g:tg:gss fered to the extent of an annual
g {333‘28::: 180,’!8:6:95- diminution of very nearly 284 lacs
g»‘ }32‘1’-13:::: i§:§:§g‘? ;f(; Rupees, on comparing the last
= 13,618 ® i .
& 1842480 208,38,840 -0 years with the 10 years preced
& lopr e 211,80,458 Ing 1834, yet so great has been the
g 1845-46...... 226,10,968 elasticity of our commerce in gene-
< dewde o Bsson ral, that if we except the very

*1848-49...... triflin i © i
188950 289,68.861 g deficiency shewn in 1:,he
next year 1884-85, no decline

whatever is perceptible, but on the contrary a steady increase. I must explain
that the figures given in the margin do not represent the actual exports of any
of the single years to which they are attached ; but, with the view to obviate
the effect of the fluctuations of different periods, each entry consists of the
average of the 10 years ending with each successive year.

25. I have only one more remark to submit to your Committee’s consi-
Tncreass of our commence deration, before proceeding to shew in what way
in general, the circumstances of the commerce in general
tell upon the prospects of the bullion trade;

namely, to draw your attention to the great increase during, the last 10 years.
In the margin isa statement

v 188940

Average of Com s and private ing ¢ egate exports
merclm.;mm d pﬂufgm treunre..f ........ 188,44,480 shewzng he- ageT g. P d

Average Imports of  do  Qoreerrroon 12481638 and imports of private an

Hon'ble Court’s bills 5 Total......... 8052611 Company’s merchandise and

years' average 14} lacs.

private, (not public) treasure,
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1843-50. on the av o1
Average exports of Company's and private . . e average of 10 years
merchandise andf pl;;vate trea;ure........‘. fgg,gg,gz; ending 1839-40, and the 10
i : 0. e .

Average imports of do 159,39, years ending 1849-50. The

How'ble Court’s bills 5 Total......399,46,830 Lo ;
years average 39} lacs. — former it will ) be ‘perceived
’ amounts to a little beyond 3
crores per annum, the latter to very nearly 4 crores ; and increase of nearly a

million sterling® in our commerce in 10 years.

926. This increaze, as 1 have shewn, is due to the expansion of our com-

) merce in the raw products, and it is deserving of

rapi dP ‘;:z‘r’::::. of further more p,¢ice that it has occurred during a time, for the

greater part of which it has had all the obstacles

to contend ‘against which I have referred to in my report,t and much that

still remains to be removed. It is true that a great boon was conferred upon

dommerce by the removal of the transit duties in 1844, and part of the

increase is no doubt attributable to this cause, but I feel sure it will be admit-

ted, that the consequences likely to be produced by the efforts now making for

the improvement of our communications, in the construction of common roads,
rail roads, and canals, will be beyond comparison more important than even .

the relief afforded by that measure,

97. 4 When we consider how greatly the construction of roads will zell
: . upon the prosperity of Madras ; for, unlike either
crm‘:“f‘”’“ for more xapid in- o 1o gister Presidencies, there is no_ portion of
T its soil which cannot command the coast within a
distance of 150 or 200 miles ; when we make allowance also for the incalcu-
lable effects upon our eommerce which would ensue from thc.a opening the
navigation df the Godavery, Kistna, Cavery and Colleroon rivers, and the
construction of canals ; thereby bringing the rich produce of the interior into
immediate contact with the sea. "When we further advert to the fact, above
mentioned, that a great part of the present increase of our traffic has arisen
from the export of articles of raw produce, only of recent cultivation, and
capable of almost indefinite extension ; such as sugar and cotton ; the last of
which has only very recently been stimulated by the discovery of such pro-
mising facilities ; 1 allude to the success which has attended the growth of sea
island cotton on the waste lands bordering our coasts, we cannot avoid the
conclusion that, great as has been the increase during the last 10 years, it is
probable thab it is small in comparison with the increase which a perseverance

* Note.—lncluding. bills 116 lacs,
t Para, 25,
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in enlightened efforts for the improvment of the
-country will cause to be realised hereafter. If
» the negessary improvements in our roads and
communications be in the mean time effected, it seems to me that it would be
a moderate anticipation were I to say that the united exports and imports
will, in 10 years more, amount to 53 or 6 crores, and in 20 years to 8 or 10.
28, In considering the manner in which the facts above stated tend to
influence the p‘rqnpects of the. bullion trade, it must be borne in mind, that
while bullion is  the universal regulator of commerce, it tends thereby to regu-
lateits own distribution. We cannot therefore suppose that any one country
(except such as possess mines) is more able to pay for commodities by means
' o B of tr'eas'ure,than another ; nor can any country
whatever continue indefinitely to suffer a drain of

Estimate of future com-
merce. B

' Rationals of the tpreid of
bullion. o

L 3 - its precious metals. The very fact of exhausti
ot MG g N R e Tyl bl - i)e o .. J 1act of exhans o
* in the W,%p igdudes “the inward current, just as the depression ef

Tevel in ¥ fiuid fiséessitaten its restoration,

29. While, therefore, the ordinary fluctuations in commerce will cause
Pretlois metsds tend fo- an, ebl'> and i.iow of bullion at all times between
countries deprived of them, countnes‘ which are on an equilibrium in point of
- supply of the precious metals, a disturbance of
that equilibrium. will cause a permanent current, or sef, towards that which is
lowest on the acale of supply, which nothing but the restoration to equality
will ‘put & stop to.: Hence one country cannot be relaﬁiveiy depressed as to
its stock of the precious metals with respect to only one other country. As
the precious metals, necessarily tend universal diffusion, so a country depressed
in regard o one, is depressed in regard to all ; the effect of depression, therefore,

Bxhaation of curncy tell tends to inﬁue?nce all the commerce of a country
Eg::mm- the commerco of o -eXhausted of its currency, and we may infer, all
. equally. I think we may also infer, that in the
course of years, if there be no unnatural obstruction to the free course of
bullion, the amount imported in the course of trade will nearly, if not exactly,
equal the amount taken out of the country by whatsoever means, .
. 80. Let us now apply this to the case of this Presidency. Owing to
‘ ' political circumstances, Madras has been long
exposed to the, drain of its specie. The employ-
Exhesstion of th - meut®of our troops in foreign warfare, their main-
owing'to politisal cuvecs Y tenance in time of peace beyond its frontier, and
‘ the necessary " contribution of this Presidency - to

O . the general charges of the empire, have constantly
required the exposy of large sums on the public account, far in excess of

State of Madras Presidency.

89 ‘

the imports. In the 31 years from 1819-20 to 1849-50 the value of treasure
exported on public account, has been nearly 1,720* lacs, while the imports
have been only 2361 lacs, leaving a balance of exports of 1,483+ lacs. This
large amount would, I think, have been restored by the ordinary operations of
commerce, had it not been for an obstruction which 1 shall presently advert to.
In spite of this however, and notwithstanding the loss of our chief trade with
those countries through which bullion had previously flowed into the Presidency,
nearly one half of it has been restored ; or rather,
to speak more accurately, the exports on public
account have been so far balanced by the excess of

Effect of commerce in counter-
acting the drain.

imports in trade, as to have prevented the exhaustion from being carried to

more than one half the extent above mentioned ; but still the drain from the
Presidency since 1825-26 has been 7897 lacs. :

31. Taking the average of the 10 years ending 1849-50, the excess of
export over import of treasure on the public

Results of last 10 years. account has been very nearly 60]| lacs per annum
and the export on account of trade has been during 1:,he same period very nearly
15§ lacs per annum. There has consequently been an annual drain of 759
lacs of Rupees to be replaced by the operations of trade. This has not been
possible, for owing to the depreciation of our piece goods, we have been in great
measure cut off from the Eastern Settlements, and the flow of bullion from
Great Britain and China, as well as the Straits of Malacca, has been interrupted
by the bills drawn by the Honorable Court on the Madras Treasury ; so that
the only remaining sources from whence the supply could be made good are
the sister Presidencies and Ceylon. s

892. - With these, the way for the introduction of bullion and treasure is
quite free, and it has been availed of to as great an extent as could have been
expected, the annual imports from them, and other countries, having been on
average of the last 10 years, at the rate of 42}** lacs nearly ; but, spite of the

great exhaustion, our limited commerce with Home
The drain still going on. ports could not effect more; and the remaining
difference of 8231t lacs annually, still continues to exhaust the currency of the

country.

* 1,719,33,001.
+ 1,488,07,598.
$ 789,04,079.
|| 69,87,761. ®his includes thé revenues of Malabar and Canara sent direct to Bombay. .
§ 14,938,144,
9 74,80,906.
#% 49 4] 654,
++ 32,39,251.
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33, The Honorable Court’s bills have tended to interrupt the flow ‘of
: bullion, by virtually making remittances for par.tles
it ect, of Honorable Courts ot a cheaper rate than the actual trausmission.
" The consequence is, that whatever may be the
Anecesa’itiel of %he country, or wants of comierce, no bullion can be transmitted
from England, nor from any country<having debts due to it by Englfmd: 8o
long as the party wishing to place funds in India can do so by purchasing an
order on the Indian tressuries at less than the bullion rate of rem?ttanxce;
and the Honorable Court usually fix their rate ,within that. ,
84, This interruption applies nearly .as much to the trade of China, a8
~ that of Great Britain, and probably to almost all
ppiomorable Sgﬁ?o:,:’:g“%‘;fg our foreign commerce ; for the facilities of com-
o - mercial intercourse are so great now-a-days that
it By be taken for granted that the merchant of any country trading with
Indin may find it éasy to procure bills ; and he would undoubtedly do so in
preference to incurring a loss by the transmission of ‘specie. '
85. 'Phe drain of specie to which I have above referred commenced in
1825-26, though the table* I have given begins with 1819-20, the earliest
date to which the statements with which I have béen furnished extend, for it
will be perceived dn examining the table that, up to 1825, the balance of import
The draia of specie. oriafin and export of public and private bullion was rather
PrOgressfm of specie, origin asd 1 fovor of than against the Presidency. At that
‘ : time the trade with the Eastern Settlements had
 already begun to decline, for although the final blow was given by the Charter
Act of 1834, there was a previous partial opening of the trade in 1814 which
is stated to have been attended with great effectst. We might have therefore
expected any balancg of treasure due to the Presidenéy, which the traffic with
the sister Presidencies and Ceylon could not return, would in time have been
. : supplied by its commerce with other countries,
coi:mef:{':ah ‘;?“gi'ﬁo,:‘m had not the Honorable Court's bills interfered to
Coust’s bills. prevent it. Ten years after the drain first began
. and before its influence upon the currency and
The bills have prevented re. PTices could have had much effect upon the ex-
turns in. builion up to this dste. pghanges with foreign countries, the Honorable

Court were in & position to draw upon the Madras-

Treasury, and from that time the returns of bullion from Europe and China

Average valuo of bills drawn by Dave been almost wholly prevented, as the increase
Honorable Court for the of their annual bills has kept pace with. the in-

5 N . .
%gﬁﬁym m?f,%m creasing demand for imports by gommerce, 88
184445 ..., 1&8% :ggg shewn in the accompanying abstract taken from fhe
Y4050 . 85,21,580 Appendix L attached to your Committee’s report.
—‘ ¢ I———

* Vide table B in the Appendix which fncludes the operations of trade.
4 McCulloch’s Dictionary of Commerce~Article East India Company.

-
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36. 1 beg permission here to explain, that I have made no reference to
any other than the Honorable Court’s bills, because, with the exception of the
orders on the Indian treasuries for the interest of the funded debt, given by the
retired Officers of the Honorable Company’s Service, and others, and which, we
may assume do not vary much in amount from year to year, there are no others
which stand in the place of imports, thereby forming returns for the produce sent
away in commerce, There are, no doubt, many private bills, by means of which
large adjustmendiof payments are made, but as these only represent exports
and imports, they do not affect the transmission of bullion, otherwise than by
facilitating adjustment, and preventing its unnecessary shipment. The Hono-
rable Court’s bills do, for as the rapid growth of our export trade outstrips the
possibility of creating a sale for imported manufactures, the taste for which
is of -slow growth, and requires a change of native habits, our exchanges
naturally rise, and bullion importations would follow, but for the intervention
of the bills, which supply the place of imports equivalent to their own value,

37. That these drafts have not been more than sufficient to supply the

) existing demand for imports by this Presidenecy

mg‘;‘;‘ﬁ;":ﬁe e “;rlf;pl;‘_“he’ will I think be evident from the fact, that in two

or three years of late merchants have been obliged

to import bullion besides purchasing bills. Last year the amount of bullion

purchased at the Mint, half of which was imported from England, was nearly

12* lacs, and during the present year it will no doubt be much more, as it has
already exceeded 15 lacs in the first seven months of it.

38. We cannot however assume that the value taken up by the Hono-

- ) * rable Court’s bills would otherwise necessarily be
byr?,:}:‘g;gg:_ bullion regulated yoturmed in bullion. Viewing the circumstances
of the Presidency in general, one would expect

that the treasure drained out in one direction must return to it in som® other,
but the return of bullion from England and all countries in connection with
her, is regulated essentially by the rate of exchange, and this unfortunately is

not governed by the trade of any one Presidency alone.
J

89. Were the Madras Presidency an island, separate from all other

Mad;:as co¥merce with Eng- countries, it would be easy to predict from the
land a;gze.ly to majgtain & high yapid increase of its exports, and the difficulty of

quickly incrdasing the import trade; from the
drain of speo_ie, and the already felt exhaustion, that the exchange must rige
and bullion importations follow; but, connected as all the countries of the
East are with one another, I believe the rate of exchange upon India is

governed by the commercial transactions of all of them taken together, and
Ty

———

* 11,96,864.
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that the aggregate exports and imports of Bengal, Bombay, Madras, Ceylon,
and China, are all implicated in fixing the rate for every successive period.
But Madras exchanges de- OWing to this circumstance, we cannot expect the
";”egﬁz‘;ci:: those other Madras Presidency to have a much more constant
o steady import of bullion from England and the
countries connected with her than jhe other two Presidencies have, for
although its exports might exceed its imports in whatever ratio, a difference
in exchange greater than half or three quarters of ‘a penny S Rupee would
suffice to cause the remittance to be made indirectly, and thus the direct im-
port of bullion would be prevented. :

40. But I f';lux_inl‘:vwewmay agsume that, considering th e great need of
(BplMon . Mkely to fow in Dullion in this Presidency, when the Honorable
zh&& m’?&ﬁgmbﬂ- ’C?nrt’a"dxfa{ts upon their Treasury in Fort St.
oo o, Gborge shall have reached their maximum, the
fufghgr‘ e{ﬁaﬁnxopdgqf tfhg‘commeree will then begin to cause a réturn of bullion,
at whatsogver tirhes the rates ql‘ exchange are favorable to such remittances.

41. Ithink we may also argue, that in course of years the existing

Existing deficiency of the  deficiency of 789 lacs of Rupees will be made
gﬁlm metals will be made good; and #eeing that the trade with the sister

= Presidencies, and Ceylon fails to effect the object,
inasmuch as they ab present* leave a balance of export to the extent of 82}t

 lacs per annum, that it must be met by increased importation from other

countrieg, from none of which can it be received, as it is frum them alone, in
the form of the Company’s currency.

42. The Honorable Court can alone decide to what further limit they
may think proper to increase their drafts upon Madras Presidency, and when
that hag been ascertained, it will be easy to caleulate when bullion returns aré
likely to be made, and to what extent. On examining the statement given in
!;he margin at para. 25, it will be seen that our exports have increased 56 lacs
in 10 years, and our importe rather more, if we include the Honorable Court’s
})xlls, as gmongst the latter ; which it is necessa;'y to do, inasmuch as they. are
in regard to commerce equivalent to bullion remittances. The Honorable
Court’s bills themselves have increased by 25 lacs in the 10 yearsjp but even
this increase has been insufficient, as it has been ‘necessary tojmport bullion
besides, and this import is greatly increased the last two years. This fact
Pproves that the market for import manufactures and commodities cannot keep
paoe with the increase of exports, even with the assistance of the Honorable
Court’s bills, sugmented by 24 lacs annually. We may argue therefore, I

E]

" * Average of last 10 years,
t 82,890,281,
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think, that if the Honorable Court were to resolve that no further extension
of their bills should be made, the bullion trade would immediately be aug-
mented by 21 lace per annum ; so that in 10 years we should have a regular
annual import of 25 lacs ; and this even supposing that the imported commo-
dities could continue to increase in the same degree during the next, as during
the past 10 years, namely by 3} lacs annually, a prospect which the recent
large import of bullion (12 lacs last year, and probably 20 this) seems to
forbid the expectation of —Should it not do so, it is evident that the bullion
trade would have to supply returns for the whole of the increase of exports,
whenever the state of the exchanges permitted it. )

43. It only remains, in reference to the concluding part of para. 40, and
to give a definite value to our expectations, to decide what probability there"
is of the trade of India, and the countries associated with her, being in such a
state hereafter as to maintain a high rate of exchange with Europe. Upon
this I cannot presume to express an opinion. I observe statements of the
progress of trade in Calcutta and Bombay which lead me to suppose that the
: increase in those Presidencies is ab least equal to
wifl:oégi%t;e.“ high txchange {}o jncredse here; and we learn by late events*
that it is impossible in Calcutta, although so large

a portion of its imports are replaced by the Honorable Court’s bills, to push
them to the extent necessary to answer the demands of its export trade.
If this state of things prevail generally, we may expect a constant high state

of the exchanges.

44. We may remark also thal, in the free competition opened out to

the world by Great Britain, India has prospect of success in two great staples,
sugar, and cotton. If these products on the large

ofl;ﬁfﬁz?l i‘;?:o '}nﬂ;{fnment How  gcale be added fo the tea, coffee, spices, &c. hither-
to exported from the East, we may not unreason.

ably expect to see the tide of exchange permanently turned, and the current

of bullion to-the Eastward restored which prevailed half a century ago.

' 45. The above facts and considerations influence me in the belief,
expressed in my report para. 25, that when our commerce is fully re-established
our bullion trade will be restored, if there be no unmatural hinderance, to its
former magnitude of 821 lacs per annum; I will
now proceed to lay before your Committee the
facts connected with the other argument contained in my report,t founded

Second argument referred to.

* The statements of the failure of many wealthy native houscs, and the impossibility of
effecting a sale of imports, arc here referred to, ;

1 Para. 26,
Q
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oun a comparison of the extent and resdmrces of this Presidency, and its pro-
bable ffztur,e commerce, witl_x those of the sister Presidencies, and-the amount
of bullion brought to the Mints of Caleutta and Bombay.

46. Your Committee will have observed, that my views as to the future -

employment of this Mint have been based, not upon the immediate and pre-
sently existing, so much as upon the probable future demauds of our com-
1merce ; you will remembexj that, considering the latter asin a state of transition,
.mmmm,g“ “tthﬂ:dfe- rising trade in raw produce should be securely
established, which I anticipated it would take
“iome years to accomplish; and that it was only in the course: of time that

anticipated® that fhe imports of bullion would equal, if not surpass, the
former average.

47. T have tn a former part of this report stated the valuo of our pre-
sentj exports” and imports, and given facts shewing the rate of their increase
during the last 10 years. From these I have drawn the conclusion that at
the ?nd of 10 years more we may expect the gross amount of our exports
and 1mp.orts to be 63 or 6 crores of Rupeés per annum. This is upon the
assumption of interinediate improvements in the communications and public
works of the country regarding the probability of which I can of course
only form a conjecture. Should no further steps in that direction be taken,
and the rate of increase be restricted to what it is at present, it would take
as we have seen, 20 years to effect an enlargement of 2 crores, and.the pro-
bable date of our arrival at that stage of “ingrease is & question of time, which
can be determined only by the highest autlibrity; its solution depending essen-
tially upon the measures which shall be taken in the Department of Public
Works. We need not, however, at present attempt to remove the difficulty,
but, contenting ourselves with the assurance that it must be at some date
between 10 and 20 years hence, proceed to calculate what the fair expectations
of the receipt of bullion at the Mint will be at that time.

48. With a gross amount of exports and imports of 17} crores in
1849-50 the purchases of bullion by the Cal-
cutta Mint have, on average of the last 10 years,
" . amounted to 120 lacs per annum. In Bombsy

e aggregate exports and imports amount, 1 believe, to about 20 crores, and
1 ?xave been ,informed that the annual purchases of merchants’ bullion by the
Mint amount, on average of the last 10 years, to very nearly 89 lacs per
annum. If the purchases by the Madras Mint were assumed to be in the

Comparison with th
and Borl’nbny Mints. the Bengsl

* In para, 20,

I made special reference to the time when our”
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same proportion, relativlly to a commerce of 6 crores per annum, we should
have at the Caleutta rate 41 lacs, and in proportion to the Bombay purchases
262* lacs per annum.

. 49. I can think of no reason why these anticipations, founded on facts,
should not be realised, nor why the results of our commerce with the same
countries, and in the main the same products, should not, in proportion, be
the same for Madras as for Bengal and Bombay; the only objection which
occurs to me ag possible is, that the trade of Calcutta and Bombay may be
considered not to admit of comparison with that of this Presidency, in conse-

quence of their large exports of opium to China,
trg‘e’j::g‘;l’_‘eg"g:’di“g the opium  Rooarding this I am not in a situation to express
an opinion, further than by saying that I believe
the exports of opium to China from Bengal are by no means necessarily met
by returns in bullion, but by purchases of the Honorable Court’s and private
bills, and that when the exchange calls for it, bullion is not very much more
likely to be sent from China, than from apy other countryin connection with
England. From the latter country we hear occasionally of very large amounts
of bullion sent to Calcutta, and we may consequently infer that the Mint
is supplied from other sources, and not from China alone—besides which,
Madras is not destitute of a trade with China, as our exports of Cotton thither
during the last 10 years have averaged 13{t lacs of Rupees per annum, our
imports being less than 2 lacs; and if we suppose the same rate of increase
in this, as of the trade in general, the result would shew a sufficient analogy
with the commerce of the other Presidencies to
Madras Cotton trade with China. bear out the comparison, on the reduced scale I
) have chosen.
50. Finally, while on the subject of comparison with the requirements
. of other countries, I would beg to draw your Com-
wiﬁ‘%ﬁ:’;wfifﬁ‘iﬂﬁ"ﬁis 30%5?:,9(1 mittee’s attention to the facts that, including the
territories of the Nizam, Nagpore, Mysore, Tra-
vancore, and the other minor Principalities in connection with this Presidency,
the area of the whole country whose commercial wants for circulating medium
have to be supplied by the Madras Mint amot{nts to 202,150} square miles, and
its population to 81,562,984]. These are very nearly equal to the area and
population of France, which amount to 204,355 square miles and 33,540,908%
respectively. It was stated before the Parliamentary Committee]| on the Mint

' in 1887 that at that time France possessed 8 Mints, having till lately had thirteen.

’

* Mean of the two 33 lacs,
+ 13,70,205.
1 Malte Brun and Balbis' Geography.

|| Evidence Select Committee, p, 128, article 1894,
L]
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51. It cannot be doubted that we are far behind®France in the march of
Annnsl coinage of France stat- civilisation, and if we contrast the countries as te
;‘:e 2 be equal to 8 croves of Ru- the abundance of their currencies, it will perhaps
be thought immeasurably so ; more especially if

wo refer to the statement (although it may be exaggerated) made before the
same Parliamentary Committee,* that France required an annual coinage
of 50 millions of francs, and 10 millions of gold, equal to 8 crores of Rupees, to
supply its currency, while the whole value of all the ourrency supposed to be

in circulation in the Madras Preisidency, is estimated at little more than that
sum, :

52. The United States possess 4 Mints, one of them, viz,, that of Philadel-
Unitod Btates. . p?xia was increased from a power of 240 lacs of
England. . Pieces per annum to 480 lacs in 1836. England,

L ) _ small comparatively, and spite of her immense
no.te. and bill Papef ‘,cl!‘culatlon, requires oo the average, a coinage of about 8
millions sterling in gold, equal in value to 8 crores of Rupees per annum, in

addition to silver and copper. Till the reign of William 84 she retained he¥
provincial Mints. . -

53. .I do ot think it likely that the Madras Presidency will ever need
the multitude of Mints mentioned in para. 50, but we must be careful how we
form an estimate based on the present wants of our wretched population and
Paralysed internal trade, as $o the future demands of vigorous and healthy
Industry throughout the country ; and although in my former report I have
thought it right to take the safe basis of the actual import of bullion formerly
experienced, I trust that your Committee will be of opinion from the statements

Conclusion. as to the cainage which I }.mve? now the honor to lay before you,

wants of the Madras Presidency.  that, having in view the permanent rather than the

immediate prospects of the country, my calcula-

tion of 324 lacs as the probable supply of merchants’ bullion from all sources,
was rather beneath than beyond the fair probability.

54. Upon the second point, respecting which your committee have
recorded an opinion apparently in opposition to that submitted by me, it will I

trust be unnecessary for me to trouble you with much explanation ; as I observe

by reference to the minutes with which you favored me, that in stating your
opinion to the effect that “ whatever the amount of coinage required hefe, it
can be far more economically done at the Calcutta
Mint,” you only refer to the charges of mere coin-
, age, and not to the other expenses incident to the
apd Explained, transmission and return of the bullion to and fro.

The second point of difference
stated.

*

* Article 1956.
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Thus explained, your opinion confirms the statements which I had the honor
to submit for your consideration. .

55. That the expenses of mere coinage are less in the Calcutta Mint than
here, is true ; and this is partly owing to the smaller amount of out-turn in
Madras, causing the high salaries of the establish-
ment to tell heavily in its expenses, and partly
to the saving effected by.steam machinery ; but it is remarkable that the
difference is not more, because In drawing a comparison between the econo-
mical working of the two establishments, your Committee will doubtless feel it
to be due to that of Madras to take into considera-
tion theinterest of the capital sunk in the Caleutta
Mint, as well as the deterioration of its expensive machinery ; and on the
other hand the additional value of new machinery constructed in this Mint
during the course of nine years’ work. If due allowance be made for these
items, your Committee will, I am sure, be satisfied
that the work has been more economically done
at Madras, than Calcutta, and not the contrary, as you appear to suppose.

Reasons for this,

Comparative economy.

Greater economy at Madras.

56. Your Committee will I trust excuse my submitting the above brief
explanation, which it would be unjust to the establishment here to withhold,
in reference to the strong opinions which have been recorded as to the compa-
rative economy of work in the two Mints, I refrain from saying more, as the
subject is not material to the object in view. In fact the real point at issue is

) ) not the actual, but the additional charge of coinage
Cooditional coemn”f ©O88° 1 in Caleutta, and this I have calculated in my
report at far less than the outlay in either Mint,

namely at 185 Rupees per lac, or 13,500 per crore.

67. Your committee have noticed tl.xe statement made in my report of
my opinion, that it is impossible to devise any cheaper plan for executing the
coinage in Madras, except by steam machinery.—This I still think, but the
opinion is limited to operations on the anticipated scale, and the existing con-
stitution of the Mint. 'With the views which I have recorded in my report,

Explanation of opinion_stated and which I cannot help still holding, as to the
in report as to impossibility of amount of the eventual and permanent business of
reducing expenses in Madras. the establishment, such an idea as an alteration of
the constitution of the Mint did not occur to me, but such a measure would
naturally suggest itself if it were admitted that the future work would never
exceed the amount calculated by your Committee, of 23 lacs of Rupees per
annum, besides the copper coinage ; in reference to which, or a smaller amount

Expenses may be roduced by of work., I think a saving of fror.n ?:0 to 40 per
;}ti?ll;ing the constitution of the c?nt might be made4f the constitution were re-

‘ vised, and the Assay and Mint Establishments
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placed on the footing of the Saugor Mint. The saving which would be thus

A roduct o effected would be, not merely the reduction and

number of s e " 2028 gholition of salaries, but a diminution of the ex-

. penses of work carried on under a single authority.

A further saving would also be effected were the number of settlements reduced
from two to one per annum.

68. An objection has been made in one of the' minutes to the calculation
which I had thehonor of submitting, of the :axpenses of sending the treasure
to Caloutta and back after coinage, and it is stated that the charges will nob

L stand much examination. I observe, however, that
d?ﬁeéﬁgﬂgm:iﬁm the exceptions which are made lie, not against the
. acouracy of the calculations, but against the pre-
mises on which they are founded, inasmuch as the errors are stated o be those
of assuming first that 47} lacs of treasure would ever be the subject of calcu-

1ation ab all, ang 24ly, that if the treasure were sent to Calcutta, the assumption
that it would be returned. ' :

59 On the first of these points, viz. that regarding the quantity of bullion

. likely to be for disposal, I need not explain to your

Firet objection replied to, Committee that I endeavoured to form the best

judgment in my power, and thought it my duty

to adapt the calculation thereto; I have mow laid before you my reasons in

detail, and your Committee will pronounce your decision thereupon ; but should

it be otherwise than correct, your Committee will be aware that it was the only

basis which I possessed for an estimate, the several items of which I trust you

will find to be strictly correct, and eapable of application to any other amount
you may think more in accordance with the truth.

¢ .

60. With regard to the second objection, I may remark, that it seemed
to me to be my duty to lay before your Committee
and the Honorable Court of Directors a state-
ment of the whole expenses of executing the required work, either by the exist-
ing establishment, or by some other arrangement ; and thab were I to estimate
merely the expense of transporting the bullion to Calcutts, without allowing
for the charges of bringing back coins in return, I should suppose the Madras
Government to be placed in a more disadvantageous position than if it possess-
ed a local Mint, and one not contemplated by the Government of India.

Reply to 2d objection.

61. If it should be the decision of the Honorable Court, that for finan-
. cial purpose, treasure, in pddition to the revenues collected in Malabar and
Canars, should hereafter be exported to Bengal and Bombay, to an extent
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. . greater than the coinage of this Mintis calculated
(ibe expedincy of retainilg 4, }e, it is obvious, as your Committee have re-
g‘;‘u';:m resolutions of Honorable mgrked, that its services might be dispensed with ;
¢ as the bullion and obsolete coins requiring coinage
could be selected for transmission. Perhaps, however, as the contributions
to the Government loans have now comparatively ceased, there may be less
occasion hereafter for these large exports in adgiition to the bills* drawn; and
the Honorable Court, on being acquainted with the deficiency of specie in the
country, may resolve to put a stop to the drain
Reasons for this. from it, either by remission of assessment, or by
expending a larger proportion of its revenues upon internal improvements,
These decisions it would be presumptuous in me to anticipate, but it may
A Mint probably necessary for be proper for me to SUggest.for consideration,
coYper coins, and therefore desir- whether it would not be advisable, inasmuch as
able for small silver pieces. . o
it appears probable that it will be necessary to
keep up a Mint in Madras under any circumstances, for the copper pieces,
to coin even bullion destined for another Presidency into small coins, which
cannot be conveniently executed in the larger Mints; and under any circum-
. stances, whether this ought not to be done pending
be}gg:;;}:ﬁor‘.’“m“cy sl 10 the reformation of the Hyderabad currency, pre-
vious to which it may perhaps be considered unwise

to part with the machinery and resources of this establishment.

J. T. SMITH,
Mint Master.

Fort St. George, Mint, 16th December 1851.

* Average annual exports from Malabar and Canara 5 years ending 1849-50...20,70,020
Averagr:%ills drawn by Honorable Court 6 yeals ending 1849-50........cc00meeeruncees 89,21,580

Total......59,91,600
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APPENDIX A.

Fort 8t. Qeorge, Reporter External Commerce
‘ Qffice, 23d September 1851.
Fzox R. H. WILLIAMSON, Esquzz, ‘
" Aoting Reporter External Commerce.
To Masor J. T. SMITH, Ecrxzxzs, |
L Mint Master.

Bz, ‘

I hne the honor to forward 8 Statements,
pany’s merchandize and treasure imported and
the Madras territories, United Kingdom, -
letter of the 19th Instant.

shewing the private and Com-
exported by sea, to and from

.and China, as requested in your

When treasure and bullion are entered in separate columns, the former
mmeans all gold, silver, and copper coinige, excepting dollars, which in the
Statements furnished o the Mint Committee have always been included under
the head of bullion, and is the case with no other coin.

I have the honor to be, .
Sir, -
Tour most obedient Servant,

(Signed) R. H. WILLIAMSON,
Acting Reporter External Commerce.

(A true copy.)

J.T, SMITH,

Mint Master.
»
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- APPENDIX B.
ExTRACT.

Statement of Imports and Exports of public and private bullion and treasure,
from 1819-20 to 1849-50, from the statements furnished by the Reporter

of External Commerce.

Imports. Exports.
Years. - - - - - -
Public and private bullion | Public and private bullion
and treasure, and treasure.

Rupees. A | P Rupees. A | P

In 1819-20........... 78,29,021 | ... | ... 36,90066 | .. | ..
, 1820-21.......... 43,69.643 | ... | ... 27,28,191
, 1821-22......... 4005781 | ... | ... 51,27,222
., 1822-23.......... 4280641 | ... | ... 99.72,596
o, 182324, 8456782 | ... | ... 84,41,771
- 182425........... 6821445 | .| ... 84,18,825
. 1825.26........... 3733958 | .. |..| 129,72,242
. 1826:-27........... 4395076 | .. | ... 59,02,914
Y 1827.98.....| 8727185 | .| ... 54,79,102
. 1828-29........... 26,31,476 | ... | ... 57,60,109
. 1829-80........... 2239768 | ... | ... 99,04,006
» 1830-8L...c....... 20,39,287 | ... | - 83,55,028
) 183132 .......| 2633040 | .| . 85,77,796
., 1882833....... 26,86,649 | ... | -.. 58,81,220
" 61,88,856 | .. | ... 53,22,401
. 3342091 | .. | .. 28,65,642
. 84,28070 | ... | - 66,53,208
» 4568525 | .| .. 57,46,898
. 51,561,626 | ...,! .. 56,33,301
X 41,80,785 | ... | ... 64,40,920
! 8354590 (.. |.. | 10807711
” 4032845 | .| .. | 10541605
i 28.88,803 { ... | ... 86,83,339
i 98.68,744 | .. | ... 74,01,161
" 5808328 | .. | ... 45,82 816
» 6543643 | ... | ... 77.82,901
" 1845 66,01,711 | .. | ... 41,86,753
1836-4,7. Tl 4960828 . 60,60,008

»

, 1847.48........ .. 8700280 | .| .. | 10652343
, 1848-49........... 2674852 | .. |..| 9938403
., 1849-50........... 4236514 | .. | ... 68,79,637
Total...| 1,343,70,788 | ...} ... | 208890225

(A true extract.)
J. T. SMITH, Mint AMaster,

Fort St. George, Mint, 16th December 1851.

-»
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