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ANNUAL REPORT

OF

THE SOUTHERN INDIA CHAMBER OF COMMERCE,
MADRAS.

REPOR1 OF THE COMMITTEE OF THE SOUTHER(I\)I
INDIA CHAMBER OF COMMERCE PRESENTED T
THE 467 ANNUAL GENERAL MEETI.NVG’ OF THE
CHAMBER HELD ON THE 6ra APRIL 1956 AT THE
PREMISES OF THE CHAMBER, “INDIAN CHAM-
BER BUILDINGS”, ESPLANADE, MADRAS.

———

f the Cham-
honour to present to the members o

ber {hlzavlget;})‘:rt (i)f the C}:)mmittee of the Chamber togetg:;
weith the Audited Statements of Accounts for the year en
31st December 1955.

i he Chamber was:
‘he 45th Annual General Meeting of t '
heldTa}tlcSt.5hIary’s Hall, Armenian Street, Madras, oré }f‘gday:
the 15th April 1955 at 10-15 A.M., with Shri M. A. Chidam
baram, President in the Chair.

‘The Hon’ble Shri M. Bhaktavatsalam, Foreign Consuls,
Trade Representatives, Secretaries to Goyernment, Presxdcnt:
ofrzther C}l)mmbers of Commerce in the City were also presen

at the meeting by special invitation.
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The proceedings of the meeting commenced at 10-156 A.M.,
with the reading of Notice by the Secretary, Shri K. A. Menon,.
convening the meeting. Thereafter Shri M. A. Chidambaram,.
President, delivered his Presidential address.

The Hon’ble Shri K. Kamaraj Nadar, Chief Minister,
Government of Madras, then inaugurated the proceedings and
addressed the gathering.

Thereafter Shri K. Govindan, Vice-President, proposed a
vote of thanks to the Hon'ble Shri K. Kamaraj Nadar, after
which the mceting was adjourned for fifteen minutes.

Resuming after recess, the President, Shri M. A. Chidam-
baram, proposed the adoption of the Annual Report and
Audited Statements of Accounts of the Chamber for the year
1954. Shri K. Govindan, Vice-President, seconded the adop-
tion of the Annual Report and the Report and the Audited
Statements of Accounts of the Chamber for the year 1954 were
then unanimously adopted.

The remuneration of the Auditor was fixed at Rs. 500 for
monthly audit and statement. As a result of clection Shri V.
Soundararajan was duly declared elected as Auditor of the
Chamber for the year 1955 on a remuneration of Rs. 500.

The President then announced the election of Shri
K. T. K. Chinnamani Nadar and Shri A. Somasundaram as.
representatives of the Mofussil Affiliated Bodies on the Com-
mittec of the Chamber.

. The President then announced his unanimous election as.
President of the Chamber for the year 1955-56 while Messts.

K. Govindan and K. S. G. Haja Shareeff were unanimously

elected as Vice-Presidents of the Chamber.

A delightful ‘Garden Party’ was given by the President
on the evening of the 15th April 1955 in honour of the Hon'ble

Shri K. Kamaraj Nadar at ‘My Ladyes Garden’, Peoples Park,

Madras.
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On the 16th of April 1955, the day fixed for the election
of 8 members to the Committee, out of 13 candidates duly
nominated for election, 5 members having withdrawn before
the commencement of election, the following 8 members were
unanimously elected to the Committee: —

Janab A. P. Jamal,

Shri H. C. Kothari,

Janab Mohamed Adam Sait,

Shri S. Ramaswamy Naidu,
Janab Rasheed Ahmed Sayeed
Shri L. Srinivasan,

Shri K. V. Srinivasan, and

Rao Bahadur V. S. Subramaniam.

Lol =
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The President then thanked members for unanimously
electing him as President. The 45th Annual General Meeting
and election then terminated.

The Committee at the beginning of the year was consti-
tuted as follows: —

(Figures in brackets give the number of ordinary meetings
attended).

Shri M. A. Chidambaram 9)
Shri K. Govindan (10)
Janab K. S. G. Haja Shareeft ' (8)
Shri M. V. Arunachalam (8)
Shrt C. D. Damodaram (7
Shri K. Jacob Louis (10)
Janab A. P. Jamal 9)

Rao Bahadur T. 8. Kachapikesa Mudaliyar, B.a. (10)
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‘Shri H. C. Kothari - (4)y
Shri Laldoss Govindoss (7)
Shri P. Maruthai 9)
Janab Mohamed Adam Sait (11)
Kumararaja M. A. M. Muthiah Chettiar, B.a.  (6)
Shri M. Ct. Muthiah : (5)
Shri V. M. P. Muthuswamy (10)
Shri A. Nagappa Chettiax (8)
Shri P. R. Nammalwar (nil).
Shri T. Nannu Shanker Tawkar—(Now

Deceased) (2)
Shri V. S. L. Nathan (7).
Shri V. Pandurangiah (8)
Shri T. Ranganatha Mehta (10)
Shri 8. Ramaswamy Naidu (5)
Janab Rasheed Ahmed Sayeed (9)
Shri M. M. Rawal (11)
Shri K. V. Srinivasan, B.Sc., G.p.A., F.C.A. 9)
Shri L. Srinivasan, B.A.,, ].r. (1)
Rao Bahadur V. §. Subramaniam )
Janab S. F. H. Akbari (7)
Shri Basantlal Gupta (6):
Shri K. T. K. Chinnamani Nadar (8)
Shri J. S. Kannappar (nil.)
Shri A. Somasundaram (5)
Shri N. Gopala Iyer (from 24-8-1955) (mil.)

In the placc of Janab K. S. G. Haja Sharceff, elected Vice-
President, Shri V. S. L. Nathan was co-opted to the Committee.

_During the year consequent on the amendment of the
Articles of Association, Shri N. Gopala lyer has been elected
to the Committee to represent Debentureholders.

v

During the year there were 11 .ordinary.and 25-.-special
meetings. 50 members were admitted while due to .death,
resignation and non-payment of subscription the names of 58
members were removed from the rolls so that at the end.of the
year there were 790 members. The Committee placed on
record their deep sense of sorrow on the demises of §hri K..R.
Karuppan Chettiar, Shri C. Rajam, Shri K. V. Al. Rm. Rama.
nathan Chettiar, Janab E. K. Hajee Mohamed Meera Sahih,
Shri A. R. Swaminathan of Sri Krishna Tiles & Potteries
(Madras) Ltd., Sri P. Natesan and Shri M. S. Periannan
Chettiar. Lo .

The year was full of legislative activity. Important Bill§
like Constitution (Fourth Amendment) Bill, -Securities Cont
tract (Regulation) Bill, Nationalisation of Imperial Bank of
India and Associated Banks, Bill to give relief' to ' indebted
agriculturists in the State of Madras, Madras General Sales-
Tax (Third Amendment) Bill, Madras General Sales Tax
(Amendment) Act, Madras Money Lenders’ Bill-"etc., were
considered by the Committee in great detail and the Views of
the Chamber were communicated to the concerned atithorities.

During the year under review the Railway Equipment
Committee visited Madras and the representatives of the Cham.
ber tendered oral evidence. Government of Madras convened
a meeting to assess what industries should be started in Madras.
The President and the Secretary attended the meeting and
gave out suggestions. Similarly Government convened a meet-
ing of representatives of Chambers of Commerce and Associa-
tions all over the State with regard to the question of levy
of sales-tax and the Chamber was represented at that Con-
ference bv Shri M. A. Chidambaram, President, Shri K. R.
Sundaram Aiyer and Shri K. A. Menon, Secretary.

One major factor that had engaged the serious attention
of the Committee right through the year was the question of
putting up a new building for the .Chambexj, in which the
Chamber now. is housed. That required raising of funds by
the issue of Debentures. For that purpose the Articles of
Association had to be amended and soon after getting the per-
mission of the Government of India a general body mecting
was convened at the Chamber to revise the Articles of Associa-
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tion with a view to empower the Committee to issue Deben-
tures on behalf of the Chamber to raise five lakhs of Rupees.
The Chamber will always remain grateful to the
Indian Bank Limited for subscribing Rs. 4,61,000/— Deben-
res out of Rs. 5 lakhs thus making the debenture issue a
success. Provision was also made for the representation
on the Committee of a Trustee of the Debenture Trust-holders.
The President also contacted individual tenants with a view
to secure advance rent for five years and he was very successful
in this matter. With his dynamic personality and the co-opera-
tion extended to him by the members of the Building Com-
mittee and the Committee and the general body of the mem-
bers the dream of the Chamber for putting up a building in
more spacious surroundings was accomplished and the Com-
mittee are happy to report that the office of the Chamber
entered into its new spacious premises on the 19th of January
1956. The opening of the Chamber in its new premises is a
landmark in its history and the Hon’ble Shri T. T. Krishnama-
chari, Minister for Commerce & Industry and Iron & Steel,
Government of India, and an esteemed member of the Cham-
ber, opened the new building. Since 19th of January 1956
the office of the Chamber is located in its new building. The
construction of a hall adjacent to the new building has been
taken up on hand. Piling work for its foundation has been
done already.

During the year there were large number of interviews
with the Government of India officials. lLarge number of
foreign Trade Delegations also visited the Chamber during
the year, and discussion with them has contributed not a little
to the promotion of India’s foreign trade.

As before Sub-Committees were constituted right at the
beginning of the year to study important subjects coming up
for consideration of the Committce. The meetings of the
Sub-Committees were well attended and much time of the
Committec was saved by the Sub-Committees considering those
subjects for ratification by the Committee. The Import and
Export Sub-Committecs met on diffcrent occasions and sub-
mitted their suggestions for consideration by the Import
Advisory Council and the Export Advisory Council. The
vepresentatives of the Chamber especially on the Port Trust
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Board, Zonal Railway Users Consultative Committee, Posts
and Telegraphs Advisory Committee were very much alive te
the difficulties of the mercantile community and very large
number of subjects were forwarded to the representatives of
the Chamber on those Committees for being discussed at the
meetings of such Committees. This procedure avoided in-
ordinate delay in handling all the subjects and personal dis-
cussions at the meeting by the representatives were very help-
tul. The Committee suggest that as and when members
experience any difficulties with regard to these subjects they
are requested to avail of the deliberations of such Committees
so that such subjects could be discussed at the meetings.

As before the Chamber continues to send copy of circulars
issued by the Deputy Chief Controller of Imports & Exports
relating to import and export control regulations to members
at a nominal subscription and this has been very much appre-
ciated. Besides such circulars, large number of circulars of
general importance affecting trade and commerce, Exhibitions
in foreign countries etc., were also sent to members free of cost
for their use. Subjects for discussion at the Posts and Tele-
graphs Advisory Committee, and Zonal Railway Users Con-
sultative Committee were also invited for being forwarded to

thosc mectings.

The Quarterly Meetings were well attended. This is an
opportunity to members of the Chamber to gather and discuss
problems affecting them. Such meetings were organised by
the President four yecars ago and judging from attendance at
such meetings it could be stated that it serves a very useful
purpose. 'The general body of members had the plcasurc of
hearing the Hon’ble Shri M. Bhaktavatsalam during one of
the Quarterly Meetings when he addressed the gathering on
‘Industrial Developments’. If those meetings serve as a forum
for general body of members to meet together, to bring about
greater cordiality among members of the Committec, dinners
were arranged by Committee members to entertain other mem-,
hers of the Committee during Committee meeting days.
Right after the election last year in order to Create better
understandings among members of the Committee, dinncrs

were arranged on meeting days.
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‘The Indepeéndence Day and the Republic Day were
<observed in the Chamber with all due solemnity. The cele-
‘brations were well attended. Shri K. Govidan, Vive-Presi-
dent, unfurled the National Flag.

There was an increasing number of references for surve
of disputed goods and in most cases awards given by the Sur-
.veyors led to amicable settlement of the disputes. At the
‘instance of the Government of India the Chamber surveyed
foodgrains imported on Government accounts.

Large number of Certificates of Origin, were issued by
.the Chamber. Similarly therc was an increasing number of
applications for the issue of weight and Quality Certificates.
Trade enquiries were received in large numbers this year and
‘the information sought for were given promptly.

The Weighment and Measurement Department function-
ed during the year and large number of Certificates were issued
by that Department. The Library continues to be very
popular and it is being constantly replenished but the need
for a separate room for placing the Library and the Reading
‘Room is felt. It is hoped that this problem could be solved

after the construction of the hall for which piling has been
done.

"The ‘Merchants Cup’ was presented by the Chamber from
subscriptions received from members. 1t was done with a
view to encourage racing in Madras. This year the cup was
presented on the 5th February 1956 and the cost came to more
than Rs. 1,000.

The Chamber during the year has undert
tain the park belonging to the Corporation and
to the Chamber’s present habitation. Fencing has been pro-
vided to the park and it is being maintained at Chamber's cost
and members of the public have appreciated the way in which
the park has been maintained by the Chamber.

aken to main-
lying opposite

It is happy to record here that members of the Chamber
have heen called upon to serve high offices of influence and
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i i aram, President of the Chamber,.
s l?cjlci ﬁbo(rzlhtlgas?rl\)ze on the Advisoty ‘C?mimx_t‘t»ee for
e en C;ﬁlxtile Marine Training Ship ‘Dufferin’, while Shri
the Mer‘i{? thiah, a member of the Committee, has begn
Mi)o(i:xt{teld ‘:o serv,e on the Board of DirlectS(;lrs_%f T/Ie :{:’;d&sg‘:ﬁl
e i dia. Similarly Shri A. M. M. -
;ggcgll?(?trt?aﬁﬂral::;nb(éfcrllncalled u};or:l. to Si?{z ggrithli Clgg:!rlz;!

i St nk of India, whi . R
Commlttceﬁ :)ti;atrh?s botr‘itethgalocal Board. Shri M. A. Chlda}m~
e, h ebeen elected as an Alderman of the Corporation
bar_amSha_s M. V. Arunachalam, a member of the Comx}lltt(l::(;'
e 'oin'ted as Under-Sheriff of Madrqs. It ;)s athe
o apgrd that out of two Delegates nominated YSh >
parid ;ec lection to the Committee of .the Pederan.on hrg
Chan}ber 01;1 eri has been clected unanimously while Shri
A MKOIt/ISrugappa Chettiar has been <_:o-opted to serv:ah;)::
A.‘M(.‘ m‘mittee of the Federation. Shrl R.hR;nzlaer;:tion
tc}‘lﬁeuffr continues to be on the Committee of the Fe .

i r 1955 some of the Districts.
i Du“'ng'th’%‘rci(c)}‘:ir;f)p(:)[l;hacn(}l]elz;\amanathapuram were bal()ily
N Tgnliorfx’n recedented floods and cyclone. Large number .
ztffi)cctgplc ywcrcprendered homeless, many were st.l;‘ande;l,l 1::);:22

ir lives whi > loss of cattle was terrific.  lr ‘
o -tllwlr (ilg;:n::vrl:lllfa\t/lcub:zg: lost and the sufferings of huma;-
:xsbw)errc: indescribable.  Government of IchIat(lllr;\s I\év;;?b%)gog;gi

isi reli sures an
K orgamsl_ngNaggg dClll‘ieilfol\rIi‘::iizlrl, visited places affected by
:(h.c li;!crllg;laél and or’ganiscd immediate relief mrfstisbuill"ietsY ctuotutﬁg
red tapism. The Chamber alive to its respol .
l?ﬁ)lizpin this unprecedented calamity n‘nmi;hatelglelrs:g::ls a;}_
Eppeal to the general body of trgleenslget? :r?d tt}(:e nembers of
the mcr'cantlzlﬁinc or;:)l:*]llli?;gal":ionations to help fight the suﬂfex;i
e of ldp[::? nitg Appeals were sent with a request to 1ien
ings o ll'loln: iny.cash or kind and the response hasR ‘lz'er;
conm:}l;tl About Rs. 13,000 were given to the Cyclone elie
D organ 1 by the Government of Madras. Large quantities
Fund orgumsf(;;odyctc.. were sent to the Collectors of Tanjore
o o, { for being distributed to the affected people. I
and Ramna‘( s my grateful thanks to the general. body qf mem-
gm“ e):ingsf)tlhé members of the business and industrial com-
ers an
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munities for respondi
.Chamber. ponding so nobly to the appeal issued by the

During the year the Federati

h on ; .

hl;zld their annual session in Madras ao:d‘ggrk'“g Journalists

:1 em the Champer donated Rs. 250. As usanl appeal from
onated to the Flag Day Celebrations Commitl::e Rs. 51 was

The draft report of the Second Fiv i

2;3[](?; th pdubhc.. Greater emphasis is ia?iffn}:l}?: l: alre?dy
of hea );nlcil ustries a}id the development of smallpsc(;rlnouon
cot Eocal (l;smes. The Chamber has earlier re res : and
the Local ( overnment the neqd for location ofpsomemlexd ~
industries | avlmg regard to the industrial backwardne eofuvy
sugreme also has urged on the Local Govern s of: this
Tlfl)is o t1:ecessny of starting some new industries in ntlfm the
pcculiara Lrnll)(])re than any other State is confronted tw(‘: ﬁtatc.
peculiar problem of growing educated unemploym " th.e

_very necessary that some major industri Yid pe 2nd it
within the State. s should be started

The Chamber also durin i
. g the year orga

?Vfosﬁ)geseirrlltatt}:vcss of Chqmbers of éommgrctl?:da Es(::cfprqnce
Madrasg Genercl tgtc with regard to the amendme;lt laftlons
Madras Ge fo: . dales-tax Act. The Conference hc(l)d the
deliberation for a ay and appointed a Committee to dr fm
Qemorandur a.nd ‘(‘Encs bof the memorandum were seriltt o
e mc1‘1 ambers of Commerce were also reque d
. 1wrandum. Government co pduested
ference at which representatives of the Cha lll)vcncd 2 ton-
;:ngl%rzer;tattmn of tll:c r(zsolutions passed at Thccrct)l;%ed the
annmm;c)é({ \ l(:»ino:lc t at Government have during this lercnce_
anno (‘ommddc'ltlj ccyllsgon to levy single-point sales-tax o budget
more. o ities w "EC. Sales-tax Advisory Commi ‘n_ Some
istricts and for the City are being constituted tices in the

Organised efforts are very n
Publ . Tts. y necessary in the da
Pubkic o 1 eing i oy by O S
enterprisc anc elpnvatc sector organise themselves in Dot
by defgu“ z hcnt Eavour it looks as though our cause ::? 1lm
By default. l'am ers of Commerce and Associatio have,
» peculiar responsibilities in the years to comr::s "}l]"z;vc'
: ome. They

. . . .
ave 1 ’
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assist them in all possible ways, marshal all facts and present
to Government in a united voice their difficulties. Chambers
of Commerce should voice the feelings of the entire mercantile
community and therefore it is very necessary that they should
be thoroughly representative of the entire business community.
The Chamber with its experience of service to the cause of
the mercantile community in spite of its shortcomings will
continue to ventilate the just grievances of the mercantile
community and present to Government the unbiassed views
on matters relating to trade, industry and commerce, and I
expect members to give their unstinted co-operation. 1 appeal
to the members of the mrcantile community to rise up and
present their difficulties to Government through well organised
hodics so that Chambers can play a more dominant role in
shaping the future economic policy of the infant Republic

of India.

The audited Statements of Accounts of the Chamber for -
the year 1955 are appended herewith. The working shows a:
surplus of Rs. 14,047-4-0 which should be considered very.

satisfactory.

K. A. MENON,

Secretary.
M. A CHIDAMBARAM,
- President..
“‘INDIAN (HAMBER BUILDINGS”
Madras, 19th March 1956.



Present Representatives of the Chamber on
Public Bodies. T

Madras. Corporation :— Shri V. M. P, Muthuswamj

Madras Port Trust:— Shri T. K. Singaram, M.A., B. COM,,
Shri K. S Janakiram,
Kumararajah M. A, M. Muthiak
Chettiar, B.A., '
Shri K. Govindan,
Shri M. Shanmugam Chettiar.

Zonal Railway Users Consul-
tative Commiitee for Southern » Shri T. K. Singaram M.A., B.COM,,
Raslways

Senate of the Madras Shri M. M. Rawal,
. University :— Sbri A. Srinivasa Rao, M.A., B.L,,

Senate of the Annamalai }Janab C. H. Sibghathulla.
University :—

Board of Industries : Janab A. P. Jamal.

Textile Trade Marks Advisor_y} Shri L. Srinivasan
Committee :— ) :

Madras Port Import } Shri M. A. Chidambaram.
Committee :—

Delegate to Internationl
Chamber of Commerce, Indian y Shri M. A. Chidambaram.
National Committee.

Madras Income-tax Board of

Referees i— Raja Sir M. A. Muthiah Chettiar

of Chettinad.

Shri M. A. Chidambaram.
Delegates to the 29th Session \ Shri R. Ramanathan Chettiar.
of the Federation. Shri D. C. Kothari.
Shri A. M. M. Murugappa Chettiar.

}Khan Bahadur Yusuff Sait.

Advisory Committee for
Madras Requisitioning of Khan Bahadur Yusuff Sait.

Land and Buildings.

Madras Employment . .
Exchange Committes :— } Shri K. Jacob Louis.
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Employment Advisory
Committee,

} Shri A. C. Seshadri.

Provincial Advisory .
Committee for Mill Cloth :— }Sh" P. Buryanarayana.

Regional Posts and Telegraphs }J anab Muhammed Sulaiman
Advisory Committee, Madras. Zackria Sait.

State Trading Schemes

Advisory Board. } Shri K. L. Narasimha Rao.

Evacuee Property Advisory
Committee : —

} Shri V. S. L. Nathan.

Madras Advisory Committee Shri K. Govindan
on Food :— } Shri Poppat Hansra).

Madras Telephone Advisory }Shri A. Nagappa Chettiar.

Committee ;:—

Port Anti-Pilferage
Committee ;:—

Port Health

Committee :—

Amirt Nagar Colony }

} Janab K. S. G. Haja Shareeff.

} Janab K. S. G. Haja Shareeff.

Rao Bahadur T. S. Kachapikesa

R ilitati t roex-
(Rehabilitation Centre fo Mudaliar, 5.4,

tuberculosis patients, Advisory
Committee, )

ABSTRACT OF PROCEEDINGS

The following is a summary of the more important
proceedings of the Committee of the Chamber, during the-
year 1955.  The principal subjects that came up for considera--
tion related to the following main heads: —

1.

2.

13

INDUSTRIAL AND COMMERCIAL LEGISI.A-
TION

TARIFF AND TAXATION
COMMUNICATION
INTERVIEWS
MISCELLANEOUS



Industrial and Commercial Legislation
Constitution (Fourth ;\mcn(lmcm) Bill, 1951—.

Government introduced a Bill in the Parliament to
Aamend the Constitution of India.  Sections propesed to be
amended were Articles 31 31\ and 305 of the Constitution.
This Bill was introduced to re-state more precisely the State's
power of compulsory acquisition and requisitioning cf private
property and distinguish it from cases where the operation
of regulatory or prohibitory laws of the State results in
“deprivation of property”. " Under the present Constitution
when private property s cempulsorily acquived adequate
compensation is payable by Government and the adequacy
of compensation can be questioned in law Courts.  Govern.
wment stated that consistant  with  their social  welfare pro-
gramme and in order to put an end to dilatory and wasteful
litigation and place these laws above challenge in the Courts.
compensation  will be fixed by Government which is not
subjected to interpretation by Court. Government have
programmed for the fixing of limits 1o agricultural land that
may be owned or occupied by any person, the disposal of any
land held in excess of the prescribed maximum and the
modification- of the rights of land owners and tenants in
agricultural holdings. 'The proper planning of urban and
rural areas require the beneficial utilisation of vacant and
waste lands and the clearance of slum arcas etc. They have
also planned to have full control over the mineral and oil
resources of the country, and they should have power to cancel
or modify the terms and conditions of licences also. It is
quite possible that they may have to take over under State
management for a temporary period a commercial or indus-
trial undertaking or other property in the public interest or
in order to secure the better management of the undertaking
or property. Laws providing for such transference to State
Management should be permissible under the Constitution.

Similarly with the progressive climination of the Manag.
ing Agency system under the Company Law, provision for
compulsory amalgamation of two or more companies in the
national intercst, the transfer of an undertaking from one
company to another may be required and such things should
be placed above challenge.

¢ 3)

The immediate object would appear to be that when
‘Government undertake property for management even for a
temporary period, under the present law, compensation has
10 be paid. There are progressive land legislations coming
up and Government are, therefore, arming themselves with
adequate power to take possession of lands, whose compensa-
tion will be fixed by the Legislature. 1t is stated that going
to Court to fix legitimate compensation value is protracted
and wasteful expenditure is involved thereby. '

(:lause 2—According to this Clause, it will curb incen-
tive of privatc enterprise and create a sense of insecurity and .
prostration in the minds of holders of property and will surely
have serious repercussions on the investment market.

Clause 3 sought to give retrospective effect to make lcgal
the several illegal acts of deprivation of property rights by
Government.

Clause 4 provided for taking away the power of judicial
review and substitute it by the arbitrary will of the party’in

powe .

Clause 5 sought to validate invalid pieces of State and
Central legislations.

The Committe of the Chamber considered this subject
in great detail and according to their direction the following
criticisms were offered to Government, on the, provisions of
the Bill.

“The Committee of the Chamber have considered the
rovisions of the Constitution (Fourth Amendment) Bill of
1954 and 1 am directed to offer the following criticism with
regard to the above Bill: —

The Constitution is anterior to Government and the

‘Constitutional Act should be treated with respect. If the

Constitution is to be amended lightheartedly and freq}lcntly
to suit the policy of the Government of the day, this will not
only set a bad example but will derogate from the dignity

of the Constitution. Qther progressive democratic countries

have not found frequent amendments to the Constitution

nccessary but they have found it possible to work within the
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four walls of their Constitution made for them centuries ago
when modern industrial and scientific progress could not have
even  been  contemplated. The Indian Constitution was.
implemented on 26th January 1950 and within the course
of these 1 years the Fourth Amendment Bill has already been
introduced. At this rate the Chamber anticipates thac
amendments of the Constitution in India will become an
annual feature. The Chamber feels that if the Constitution.
15 10 be amended every time a verdict is given by the judiciary
against the policy pursued by the Government of the day
it will impair the sanctity of the Constitution and the faitl.
of the people in the supremacy of the Constitution and.
authority of courts of law will be affected.

If @ change is found necessary which involves change im
the basic policy underlying the Constitution the Chamber
fecls that the views of the people must be ascertained and the:
rights of the individuals and communities should always be
satcguarded and should not be interfered with under cover
of an amendment. OQur Constitution has been framed by
eminent people of all shades of public opinion after great
deliberation. ‘They have provided certain safeguards to pro-
tect individual rights. It should not thercfore be open to
the Legislature to tamper with those safeguards. The will
of the people should not be allowed to be defeated by the will
of their agents. If at all an amendment to the Constitution
involving changes in the basic policy of the Constitution is
found necessary, the Chamber is of opinion that those amend-
ments should be placed before the public for their verdict.
‘The Legislature should not assume to themselves the power
to amend the Constitution whenever there is an adverse
decision given against them by the judiciary of the country.
'The amendments under consideration are only the thin end
of the wedge in the expropriation of private property and
should not be rushed through the Lcgislature,

Government scems to be very solicites in amending the
Constitution whenever there is an adverse decision given
against them by the judiciary. The Chamber cannot but
bring to the notice of the Government that even more vital
changes which are found absolutely ncessary have not been
~carried out or even thought of by Government though such
amendments were found to be absolutely essential from the

(5)

point of view of mercantile and indus.tria.l community. §cc—
rion 286 was introduced in the Constitution with the pious
hope of ensuring free flow of tr.ade between one ,Sr;.ue and
another. The recent interpretation to the section given by
the Supreme Court has raised a crop of difficulties and fthtclre:
was agitation throughout the country for amendment pht ;t
section. Government of India though sympathetic w1t‘ the
justness of the demand for an amendment of tha;1 scctu})]r:
did not feel impelled to make any change so muc so_ the
same unsatisfactory result continues and the mtfrplet;;uon
has been found to be an engine of oppression enzllb‘ 1lng‘ a State
Government to call upon a merchant in another State to 1pay
sales-tax on articles despatched to that State. Thlsl anomalous
position still continues to exist and in-spite of the coXnttrz;
wide agitation for an amendment of the COHStltllltl?nG Ccrn-
«ensure smooth flow of trade from one State to another, t'0\;1 n
ments have not thought it fit to amend the Consultu 10
ensure the free flow of trade from one State to another.

Constitution is a sacred docpmcnt apd slll)ould ng(tlul;i
lightly amended. In this connection the Cl)glnl er rc(;:)r uces
below what the greatest American Jurist sai a)ouf on -
tion. In his cclebrated book callsd Commcntﬁueg l({n th
Constitution of the United States”, he made the following

1 ] llS])i l'illg observations: —

“Let the American youth never forget that they
possess a noble inheritance ‘bought by the toxlsblan%
sufferings and blood of their ancestors, and capable i
wisely improved and faithfully guarded of tyzmsm;t;x'?g
to their latest posterity all the substantial blessings of i il
the peaceful enjoyment of liberty, property, religion ar})
Independence. The structure has been crected by
architects of consummate skill and fidelity, its found'a-
tions are solid, its compartments are beautiful as well. as
useful; its arrangements are full of wisdom and order; it

- has been reared for imm_ortahty, if the work of man n}a}y
justly aspire to such a title. It may nevertheless, pezn_sn
in an hour by the folly or corruption or negligence o ;_ts
only keepers. Republic are created by the virtue, public
spirit and intelligence of the citizens. They'f‘all when
the wise are banished from the public council; because



(6)

they dare to be honest and the profligate are rewarded
because they flatter the people, in order to betray them.”

It Government are bent upon proceeding with the pro-
posed amendment, | am directed to offer the following
remarks: —

Glause 2—This clause is sought to be substituted to
Article 31 of the Constitution. This is based on a mis-
apprehension of the decision of Supreme Gourt which while
recognising that no compensation need be provided for the
operation of normal regulatory or prohibitory laws and
cmphatically upheld the provisions in the Constitution cover-
ing fundamental human rights by asking compensation to he
made for inreads into the rights of private propertics by a
regulatory law, incidents of ownership of property are severely
curtailed as to amount to deprivation of property. Accnrding
to the proposal of the Government this amendment would
confer upon the Government the power to deprive by legisla-
tion the right of the citizen to use his property without pay-
ing him due compensation.  For a citizen to keep a property
the fruits of which are denied to him without just compensa-
tion is to render the holding of property oncrous. 'The pro-
poscd amendment therefore will curb incentive and initja-
tive for private enterprise and create a sense of insecurity
and frustration in the minds of holders of property and will
have serious repurcussions on the investment market, on a
consideration of the above facts the Chamber feels that the
amendment is undesirable and most inopportune in view of
the role that private enterprise is being called upon to play
in the industrial and economical development of the countyy.,

Clause ?.—'T'he most objectionable feature of this clanse
is the retrospective effect it secks to give to make legal the
several illegal sets of deprivation of property rights by Govern-
ment. Any extinguishment or modification of rights in agri
cultural holdings without a corresponding obligation to pay
just compensation will tend to retard development of agri-
cultural and self sulliciency in food. Tl provision for limita-
tion of agricultural holding is most inopportunc.  When the
need is for mechanisation and scientific advancement of agri-
culture which is possible only in the case of large holdings.

the present proposal will clogg the wheels of progress in that
dircction.

(7))

The provision for taking over the management of pro-
perty in the public interest against the wishes of the holders
of property is but a denial of a _rlgpt to own, manage and
cnjoy one's own property. Pul.)h'c interest c_ould easily be
served by a regulatory or prohibitory laws instead of the
management being taken over. Deprivations of rights to
manage one’s property even in cases where public interest is
involved is bad enough. To purport to do it to secure the
proper management of the property 1s unwarranted when
it is done against the wishes of the owner of the propertI}((i
T'o do it agamst the will of the owner of the property wou
amount to twleration of unwanted interference over one’s own
affairs and that such provision is likely to be misused. While
this can be understood in a state of emergency to. make it a
normal provision of the Constitution 1is mosF undes:}rablc.
‘The compulsory transfer of an undertaking fxqm. one com-
pany to another and compulsory amalgamation of two or t_n;)re
companics is undesirable if it is to be done against the w1ls 1}«:5
of the sharcholders of the company.  This will hamper he‘:i tl y
company formation. The purposc may as well b'ef serve _)};
Government acquiring the rights of the company after paym%
due compensation if the members of the companies cor}ccrncc~
do not voluntarily agrec to the transfer or amalgamation.

‘The extinguishment or modification of .righr.s )oflgxanagé
ing agents, m;mugin_g directors, managers 0'1' s]}archowgr; 0(
companies is a denial - of contractual obhganon.‘ 1{do‘u"
extinguishing or modifying their 1'1gh£s thc(purposc. cg;u he
achicved by regulatory legislation. Fhe need for ovcrf}i
ment 1o have full comr()} over mmcru! mlhzmd ot‘hc.r natubra
vesowvees and public utllu‘y.undcrmkmg is appxccmte'(!i ut;
the cancellation of the existing lease agrcements or hun.s'c.s
without due compensation 1s.lmWarramed.and x'vxl‘l hqvc f‘dl‘
yeaching repercussion. It will retard "};rlvva(tie 1rl11L,c.nt1vi x:rlxl
public utility undertakings and mineral and other natur
FESOUTCCs.
1.—This clausc aims at taking away from t.!le
ower of judictary review and'sul;su;ilte‘ ;nt its
place the A O ve'a partisan attitude on such mar.
which is always likcly to have a partisa  on such mar-
ters. 'To climinate the power of the Court to deci her
a law is in public interest or the restrictions it imposes a

Clause
Courts the
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reasonable, is to negative the safeguard against legislative or’
£xecutive excesses against which the right to move the Court
has itself been vouchsafed as a fundamental right by the
‘framers of our Constitution. This clause js highly objection-
able and ought not to find a place in the Constitution as its
introduction would mean the taking away by the left what
has been given by the right hand.

Clause 5—This clause provides for retrospective valida-
tion of invalid pieces of Central and State legislations. Such
retrospective validation is very objectionable as it fosters in
the executive and legislature a spirit of contempt for the
Constitution and encourages arbitrary and illegal assumption
of power in the hope of getting the Constitution amended
for legalising those illegal acts.

In the circumstances the Chamber fecls that the proposed
amendment to the constitution is uncalled for and request the
Government to drop the bill.’

The Bill was referred to a Select-Committee  whose
recommendations were also drastic. The Chamber therefore,
sent the following communication to Government: —

“THE CHAMBER VIEWS WI'TH GRAVE CONCERN
THE RECOMMENDATIONS OF THE JOINT SELECT
' COMMITTEE ON THE CONSTITUTION (FOUR'TH
AMENDMENT) BILL MAKING THE QUANTUM OF
COMPENSATION  NON-JUSTICIABLE ~ (stop) THIS
MAKES THE PROVISION OF COMPENSATION ILLU.
SORY (stop) SUCH A PROVISION WILL GREATE A
SENSE OF INSECURITY IN THE MINDS OF OWNERS
OF PROPERTY AND WILL. HAVE SERIOUS REPUR.

CUSSIONS ON THE INVESTMENT MARKET RETARD-

ING GROWTH OF INDUSTRY COMMERCE TRADE
AND AGRICULTURE (stop) VALIJES OF PROPERTY
WILL BE SERIOUSLY AFFECTED RESULTING IN
DISORGANISING NATIONAL ECONOMY (stop) THIS
PROVISION IS LIKELY TO BE MISUSED BY ANOTHER
PARTY IN POWER IN THE FUTURE AND MAY BE-
COME AN ENGINE OF OPPRESSION (stop) FURTHER
SUCH AN AMENDMENT WILL, MAKE A FARCE OF
‘THE FUNDAMENTAL RIGHT TO PROI'ERTY BY

(9)

’ ; SHADOW WHILE THE SUBSTANCE IS
’;,‘E%;}i’g{?ig}é‘; (stop) TO PLACk SUCH PROVISIONS
IN THE CONSTITUTION ACT IS TO STRIKE AT THE
ROOT OF PRIVATE PROPERTY AND TO A FULL AND
COMPETITIVE ECONOMY (stop) THE CHAMBER
THEREFORE URGE THAT THIS PROVISION MAY BE
DELETED AND THE QUANTUM OF COMPENSATION
MADE JUSTICIABLE (stop) NON-PROVISION OF ADE-
YUATE COMPENSATION WHEN PROPERTY RIGHTS
ARE EXTINGUISHED WITHOUT TRANSFER OR
PHYSICAL TAKING OVER OF POSSESSION IS ANO-
THER UNDESIRABLE FEATURE OF THE ORIGINAL
BILL WHICH HAS BEEN RETAINED BY THE SELECT
COMMITTEE (stop) THE CHAMBER REPEATS THAT
RIGHTS TO PROPERTY MUST NOT BE EXTINGUISH-
ED WITHOUT ADEQUATE COMPENSATION AS IT
WILL HAVE UNDESIRABLE REPURCUSSIONS ON
INDIVIDUAL INCENTIVES AS WELL AS ON THE
TCONOMY OF THE COUNTRY AND ON TRADE AND
LCOMMERCE (stop) THE AMENDMENTS ARE ALSO
MOST ILL-TIMED IN VIEW OF THE ROLE THAT
PRIVATE SECTOR IS BEING CALLED UPON TO PLAY
IN THE NATIONAL PROGRESS IN. A PLANNED
ECONOMY (stop) CHAMBER 1S THEREFORE OF
OPINION THAT IN ANY CASE SUCH DRASTIC
FUNDAMENTAL AND FAR-REACHING CHANGES
LIKE THIS OUGHT NOT TO BE RUSHED THROUGH
IN HASTE BY THE LEGISLATURE BUT SHOULD BE
PLACED BEFORE THE PEOPLE FOR THEIR

VERDICT.” bl irculated the tel

"he Committec of the Chamber circulated the telegram
to aﬂ-illi}:;ed members of the Chamber thh‘a request to make
similar representations to Government. .'Ihe.Bxll was subse-
quently passed into Act with minor modifications.

SECURITIES CONTRACT (REGURATION) BILL
OF 1954

ities Contracts (Regulation) Bill of 1854, was

introgli]fecls eicr:l rtlltlfsParliament.( The Bill provndefi for the
ior recognition of the stock exchanges. According to the
%:;(l)rthe Central Government can declare any area in which
colnt'racts, other than between members of the stock exchange
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shall be declared illegal. The system of blank transfers was.

discouraged. In consultation with interested members the
Chamber sent the following Memorandum to Governtnent.

“The Committee of the Chamber have considered the

provisions of the above Bill and I am directed to offer the
following criticism.

The above Bill follows closcly the Forward Market Con-
trol legislation already on the Statute Book. In fact the
Forward Markets Commission under
already been set up and is in charge of control and regulation
of forward trading in the diverse commodities markets and
Exchanges in India. Having regard to the Government's
declared policy of taking more powers to regulate and control
. markets of all descriptions in India, there is little to be said.

by way of criticism of the proposed Bill to bring Stock Ex-
changes within the ambit of a Central enactment, '

There is, however, one Paragraph in the Bill which must
be delcted or otherwise drastically modified. This is para 26

under the heading “T'itle to Dividends” reading as under: —

It shall be lawful for the holder of any security whosc
name appears on the Books of the Company issuing the
said security to receive any dividend or bonus or to he
entitled to any other right declared by the Company in
respect thereof for any year, notwithstanding that the
said sccurity has already been transferred by him for
consideration, unless the transferee who claims the divi-
dend, bonus or other right lodges the security and all
other documents relating to the transfer which may be

required by the Company with the Company for being
registered in his name at ]

Company closes its register of members for the year.
What the intention was of those who drafted this para-
graph is not clear. The paragraph as it stands is self con-

tradictory and stultifying. 1If a buyer of shares is able to
Yodgc shares for registration be

which it usually does for eith
of bonus or right shares,
will automatically get fr
bonus or right for the pa

this enactment has.

cast fifteen days before the-

fore a Company closes its Books.
¢r payment of dividend or issuc:
the buyer who so lodges the shares.
om the Company the dividend or
yment or issue of which the Register-

( 1)

. f shares enables.
: ; . 'The prior lodgement o !
of Members is :tloﬁ‘ff name on to the Register of l\éle(;ril‘l,)igresn:lt;
the buyﬂ;hto sge ller before closure and the issue o pivicencs
pxl‘a(i;eo:flses etitke:’» place actually aftefr SIcltcitxllgct(l)ls:;ee R o
o is sure of ge
effected and th}‘:s tl;e bllilyilru:se circumstances he does not have
accrue on the shares. evious registered-holder as con-

i he pr -
to make any claim on h. The second half of the para
temlﬁa:“:fierlsn t;hfhf 1?(%3% of shares for registration by the
grap ’

i f a seller to retain
half refers to the right o : —
the c'lr l;:i i::;.rsxtles:t the buyer has done the lodging lt))egg:i»
e ‘if the buyer has in fact lodged the documents _g e
Clomre the contingency of the seller retaining the divide
:i'ozlifrcising his right thereto does not arise.

OkLviously the paragrfnph selcfakst ﬁ?s dilzcotlllliagzbtjl;tcetil‘lgld;rr:g
ansfers.

o §harcz ?llllc bl:rna‘:;r:lrl:l?,s giiferent provisions will have to be
D OI doig s0, it is important not to disturb the ex1stm1g
B namd bg)'é-l;u's rclating to dividend. Presently ; 1
Emcl?c?isxchange byelaws in India provide that unless the
cont is specified at the time of entering into a transaction,
:(l)lnctil;it;ﬁcndf which remain unpaid and 1b;onlglsleyse ;vhl'%};ngrgil/:
uni belong to the buyer.
umssued] Otn ltt(l)cad?i[ncar(:iizzldi'car pr%or to the date of putc%e}xls.g
gcnd:or(l:):1$ing on the buyer’s title to such dl;flde:fdu.ﬁon iﬁ‘
rilsc has worked satis_fact‘orlly a;c}eizzii ?ii\lrti)ctle?l dcl(:as sion in
deaiings Wh;:;i .fsof)rthyder;?;,g buyer buying the shares often
e i becn se of the right to accumulated dividend thereon.
e egister the shares on a particular date and the Companyv
o Al arrea of 3 years dividend thereafter, the Company

e arreaar; evious year’s dividends to the transferor (f)t;r
e reas pa)tlhe Zhl:lres" stood in his name during that peri d-
e .reasorex ard to the satisfactory working of the present n:v e
Having r gciividend and its equity in business practice, i:
regazc::nt%e proposed enactment may not introduce any var
sugg |

tion of the bye-law.

rds blank transfer control, if it is the intentiorr

As rega ion of shares on blank
i retention o
of Government to discourage - we suggest that a

transfer by making statutory provisions,
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.paragraph somewhat on the following lines would meet the
Purpose.

Whenever a person who has purchased the shares and
holds them on blank transfer makes a claim on the regis-
tered-holder of the shares for dividend or bonuses, it shall

be lawful for the registered shareholder to call upon the

buyer to complete the transfer deed as buyer, lodge it for
registration and produce the share certificate du y trans-
ferred in the name of the transferee before making any
such claim for dividend. Where such registration of
shares is not effected by the buyer within six months of
the date of his being so directed in writing' by the seller
or transferor, he shall forfeit all claim to the dividend.
The scller or transferor shall be free to appropriate such
cdividend thereafter,

Provisions like the above will act as a saluto check on
Dlank transfer retentions over indefinite periods an? the conise-
-1juent periodical approach made to registered-holders for divi-
~dends, which they receive because of buyer’s omission to regis-
‘ter shares. "

The present paragraph 26 in the Bill is self defeating and
-must in any case be deleted or amended.

The Chamber requests that the views expressed above
‘may be considered by Government.”

NATIONALISATION OF IMPERIAL BANK OF INDIA
AND ASSOCIATED BANKS

Following the Report of All-India Rural Credij; Sury
Enquiry Committee appointed by the Government, Govern-
ment of India announced in the Lok Sabha their decision o
set up a State Bank of India into which would be fitted
-amalgamation the Imperial Bank of India and Certain oth
Banks. The Committee of the Chamber considered thl:l‘
«question in all its implications and sent the following te] is
to Government of India and other Chambers of % Clegram
-and Assocatitions were also similarly requested ommerce
-able representations, Thjg subject sy (o make suit-

¢ was :
~Annual Meeting of the Federation of I:l:l‘i’agm(:}uﬁ:ﬁb::s tl;;
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Commerce and Industry, New Delhi, but th'e: proposals of the-
Government have been carried out.

NT IN THE.

“ MENTS ANNOUNCEMENT |
LOK ggggiNTo SET UP A STATE BANK OF él:ﬁxf
et e b ut e B Do
TION THE IMPERICL & LOWING THE RECOM.

TAIN OTHER & OMMITTEE HAs.
OF GORWALA COMM
](\;IIF\‘fth«:gmgggs,To MUCH UNCERTAINTY AMONG

MITTEE Ok
CIAL CIRCLES (stop) THE COM '
Sﬁm‘ﬁé‘a FEEL THAT THE RESERV,IES-A 19;:.)1; K.
GOVERNMENT COMMERCIAL  ORGAN TION:
AND PUBLIC SHOULD HAVE BEEN GIVENA% PPOR.
‘FUNITY TO CONSIDER THE VERY FAR RE

. RECOMMENDATIONS OF GORWALA COMMITTEL

BEFORE GOVERNMENT COMING TO-
ﬁgg%lng (stop) SHROFF COMMITTEE Rh}g(o)gg
ALY A ol i e

NGS )
23?§(§RTITU}II\}I\UNDER LEADERSHIP OF IMPIE\{II{AI::I;
BANK FOR INVESTING IN NEW ISSUES OF § BY‘
AND DEBENTURES INDUSTRIAL COMPANIESAND
SUITABLE AMENDMENT IMPERIAL BANK A’?&ENTS
‘THAT BANKS SHOULD ENDEAVOUR INVES ENTS
i Sl A PPN Of BpiTA

NS MAKE
sprkoves i, SR, 10, CRUTER
EXTENT SPECIALIS V N

E CORPORATIONS OF THE
ISIIJALSTF}\NF?:'}:CTO ENABLE LARGER FUNDS g%lé
PRIVATE ENTERPRISE (stop) GORWALA COMIXSIITS EE.

N THE OTHER HAND LAYS MUCH EMPH o
OURAL 'CREDIT (stop) TWO RECENT REPOR
R EREFORE OF GOVERNMENT COMMITTEES EX-
PHA SING AS THEY DO TWO DIFFERENT ‘AND
AL ASPECTS OF FINANCING INDUSTRIES ANDr
Aty REDIT SHOULD HAVE BEEN CONSIDERED
R BEFORE GOVERNMENT ANNOUNCING

RMATION STATE BANK (stop)
CPAME RI‘HI:JI‘(‘)'I';‘II?IGO Flgl UNDERSTOOD TO MEAN AS
gg{’%@%f)REXTENSION RURAL CREDIT (stop) ALL.
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AGREE FACILITIES RURAL CREDIT IS NECESSARY
ESPECIALLY 'NOW WHEN CONFIDENCE AMONG
INVESTORS RUDELY SHAKEN BY ILLADVISED
MOROTORIUM ACT AGRICULTURISTS DEBT
RELIEF ACTS OF STATE GOVERNMENTS AND SOCIO
ECONOMIC CLIMATE OF THE COUNTRY (stop)
CHAMBER FEELS THAT RURAL CREDIT SHOULD
RATHER BE FINANCED BY A SEPARATE RURAL
CREDIT BANK FOR WHICH GOVERNMENT RESERVE
BANK AND IMPERIAL BANK CAN GIVE NECESSARY
HELP (stop) ONE OF THE CHERISHED OBJECTS OF
‘THE RESERVE BANK NOT ACHIEVED YET IS CREA-
"TION RURAL CREDIT ORGANISATION AND THERE-
FORE CHAMBER STRONGLY URGE IMMEDIATE
CREATION OF RURAIL. CREDIT BANK WITHOUT
HAMPERING THE PROGRESS AND WORKING OF
THE EXISTING PREMIER CONNMERCIAL BANK LIKE
IMPERIAL BANK AND SIMILAR BANKS WHICH
HAVE ENTIRELY DIFFERENT FUNCTIONS LIKE
FINANCING IMPORTS EXPORTS INTERNAL TRADE
AND EXCHANGE BUSINESS (stop) IMPERIAL BANK
1S THE COUNTRYS BIGGEST COMMERCIAL BANK
AND TO NATIONALISE IT WOQULD MEAN THE
STATES ENTRY INTO THE FIELD OF COMMERCIAI.
BANKING IN A BIG WAY WHICH WILL HAVE GRAVE
REPURCUSSIONS ON THE REST OF THE BANKING
.SYSTEM (stop) AFTER POLICY STATEMENT 1948
THERE HAS BEEN A PRONOUNCED IMPROVEMENT
IN IMPERIAL BANKS APPROACH TO TRADE AND
COMMERCE WHICH HAS ATTRACTED DEPOSITS AT
LOW RATES OF |INTEREST DUE TO THE
CONFIDENCE OF THE PUBLIC HAS LARGE VOLUME
OF INTEREST FREE MONEY AND HAS PROGRES
SIVELY INDIANISED STAFF (stop) CHAMBER FEELS
"THAT CONSERVATISM IF AT ALL IN BANKING IS
NOT REPREHENSIBLE (stop) BANKS IN INDIA ARE
.STILL IN THE PROGRESS OF DEVELOPMENT AND
"THEIR GROWTH SHOULD NOT BE HANDICAPED

(stop) PRESENT PROPOSAL TO NATIONALISE IMPE- |

RIAL AND OTHER STATE BANKS WILL RESULT IN
LACK OF CONFIDENCE IN BANKS AND OTHE CRE.
DIT INSTITUTIONS AS THE THREAT OF NATIONA-
‘LISATION OF THE ENTIRE BANKING SYSTEM OF

WILL GO DOWN AND LARGE NUMBER ‘OF  DEPQSI-
TORS WILL BECOME INDIVIDUAL MONEYLENDERS
‘CHARGING HIGH RATES OF INTEREST WHIGH
WILL BE A GREAT BURDEN ON TRADE AND COM-
MERCE, (stop) GOVERNMENTS ASSURANGE  THAT
DUE REGARD WILL BE PAID TO THE UNIMPAIRED
CONTINUANCE OF CREDIT FACGILITY GENERALLY
ENJOYED BY COMMERCIAL AND OTHER INSTITU-
TIONS WILL-NOT BE FEASIBLE IN VIEW .OF THE
EXPANDING SOURCES OF CREDIT FOR RURAL
POPULATION AND CHAMBER FEELS THAT IT MAY
NOT BE POSSIBLE THEREFORE TO MEET NEEDS OF
TRADE AND COMMERCE WHICH EVEN UNDER
PRESENT CIRCUMSTANGCES REQUIRES TO BE
STRENGTHENED (stop) . WHEN ONCE -IMPERIAL
BANK IS NATIONALISED INTO A STATE COMMER-
"CIAL BANK I'T WILL LOSE MANY OF ITS ENDURING
OUALITIES WHICH IT HAS MAINTAINED  AND
CRADUALLY TEND TO GO AWAY FROM ITS COM-
MERCIAL ACTIVITY AND IN THE ABSENCE OF ANY
OTHER COMMERCIAL BANK COMPARABLE TO THE
STATUS AND POSITION OF IMPERIAL BANK
FINANCING OF TRADE AND COMMERCE WILL
GREATLY SUFFER (stop) ESTABLISHMENT OF WARE-
HOUSES MARKETING FACILITIES ETC. ARE VERY¥
‘NECESSARY BEFORE BRINGING INTO “EXISTENCE
HUGE CENTRALISED BANKING FACILITIES (stop)
‘THE CHAMBER IS THEREFORE OF OPINION THAT
WITHOUT ALTERING THE CAPITAL STRUCTURE
OF THE IMPERIAL BANK IT IS POSSIBLE FROM THE
POINT OF VIEW OF DEVELOPMENT OF CO-OPERA.-
TIVE MOVEMENT AND RURAL CREDIT EXTENSION
“TO SETUP A SEPARATE ALL INDIA'RURAL CREDIT
BANK FOR WHICH THE RESERVE BANK 'MAY BE
DIRECTED TO SUBMIT A REPORT (stop) GOVERN.
MENT HAVE ALREADY PROPOSALS FOR AMEND.
MENT INDIAN COMPANIES ACT AMENDMENTS TO
CONSTITUTION ACT RELATING PAYMENT OF
COMPENSATION ETC. (stop) THEY HAVE ALSO
REPORTS OF SHROFF COMMITTEE AND GORWALA
COMMITTEE AND THE CHAMBER FEELS THAT ALL
“THESE PROPOSALS AND RECOMMENDATIONS

THE, GOUNTRY WILL BE THERE (stop) DEPQSITS
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HAVE TO BE CLOSELY STUD
IED T
gPPORTUNITY GIVEN TO THEO(;I’EJB}ili:g ?‘gg
C)ézlgl:uslsjls(l)gNogNo%r:ION BEFORE COMING TO
) E BASIS OF THE G
COMMITTEES REPORT ALONE (stop) (c(})&%g}iﬁ

THEREFORE REQUESTS GOVE
JOVERNMENT
PLEASED NOT TO IMPLEMENT 1}11%11\112 PlT{rl‘(:)SENB"I‘E"

PROPOSAL OF NATIONALIS
ISATION IMPF, ANK
(BT R AL T TR rolk L
M COM-
MENDATIONS ON THE BASIS OF PROI;\(;(S%L%E AND

REPORTS ALR
REPORTS ALREADY PENDING CONSIDERATION BY

BILL '{8 GIVE RELIEF TO INDEBTED
RICULTURISTS IN THE
STATE OF MADRAS

A Bi ; . ‘
exten dir?gm th‘?s PUl'J.ll.shed in the Fort St. George Gazette
(Temporary Rel,PTO\ISIOns of the Indebted Agriculturists.
considered the ief) Act for a subsequent term. The Chamber
and the folloss provisions of the Bill in all its implications.

Ing reply was sent to Government ofp Madras.

The attention of th ‘
above Bill published the Chamber has been drawn to the.
. in the Fort St. George Gazette dat
the 9th inst,, and I am to offer the following criticism. od

In its letter of the 1st November 195
. ; A 1954 addressed to :
ggn ble Shri K. Kamaraj Nadar, Chief Minister of Madras
Indeht gmbcr. has pointed out that any extension of the
of ted Agriculturist (Temporary Relief) Act or enactment
a similar legislation in its place is uncalled for but Govern-

ment have. extended the previous Act upto the end of -

February 1955 and have introduced th
. . a ve e ab il wi
KlI:‘:l’r ;so ng‘:& rc:lxqu to mdeb}tlcd agriculturistsorg tll?nl:l Sraltteh 02’
. 1e’ time when the Indebt i ari
(Temporary Relief) Act was introduced th:::: }:vit::u:‘t;l_xrlgts
}1:‘%3 and the. Hon'ble Chief Minister Shri C. Rajago ala::slg i
stoodtothistsutl:i stl}e t};eg;isla\tures"'that it should nLtgbg uncli::'l
ood is the first step to wipe off debts a X
:’::méb...th.e credit of the country.”P He a‘?lls)(:s c:rtlg ::.so ﬁo
ted “it is not the intention of the Government tog e::(t::n?i'.

" concentrate all efforts on the

© measure
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the moratorium. [t is not also . the intention of the Govern-
ment to bring it only as the first step. It is really intended
to give time only for one vear, and we do really hope that
it will help the debtors.” On the basis of such categoricak
assurances from Government alone the Bill was.enacted nto
In view of what the Hon'ble Chief Minister assured
oduction of a similar measure for the

purpose of giving relief to indebted agriculturists is in the
opinion of the Chamber not called for especially when condi-
tions have changed for the better. \

law. .
the House the 1ntr

: t
rists (Temporary Relief) Act was
introduced on the ground that after years of drought there
has been seasonal rains in 1953 and if the agriculturists were
not given a temporary respite from the obligation to meet
their debts, food production might be affected. The main
consideration for enacting that measure was therefore to

food-front and therefore what-

ever justifications there were for placing on the statute the
above Act no such justifications remain now. Happily the
food production is on the increase and the problem now
facing the country is how to dispose of the foodgrains pro-
duced in- the country. Not finding a responsive market in
the country, Government of India have gone to the extent
of allowing exports of food crops. Apart from that there is
no reason why Madras State alone should be over enthusiastie
in introducing a measure of this nature. Conditions-all over
India are the same and there is no particular significance in
this State alone introducing a measure which will cause
much loss and inconvenience to a section of the people.
Experience of the operation of the previous' Act has shown
+hat even the.meagre credit facilities now available in the
country have been dried up and the agriculturists due to the
operation of such Act are not able to command any credit
cyen (o carry on their agricultural operation. There was
‘hercfore every justification not to extend the Act when it
short extension on the 28th February 1955.
s therefore surprised that Government far

The Indebted Agricultu

expires after its,
'The Chamber 1
from allowing t

indehted agriculturists.
2

he Act to lapse have introduced another
mentioned above with a view to give relief to
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o rzl}:xcxl gov;mment of India are taking all possible steps
5 l 't e rural economy of the country. They are
; "tiespillnilltc y m:}(lnous to extend and expand rural credit facili-
oo gver the country following the report of the Rural
ihave»ez ommittee appointed by the Reserve Bank. - They
+have even gone to the extent of exercising control over the
Jdperial Bank and other State Associated Banks with a
-wiew to divert their activities to the rural areas. That being
“athe ‘case, by the introduction of such ineasures by the State
Government, even the meagre credit facilities now available
in the countryside will be choked up and agriculturists will
--be the worst sufferers. The Act will seriously disturb the
«existing rural credit machinery. It was made clear in the
“Rural Survey Committee Report that the extent of credit
facilities afforded by Government and Co-operative Societies
o not come to more than 7% while 70% of such facilities
are given by moneylenders. The Chamber is of opinion
that by the introduction of such measures the moncylenders
JWill divert their activities to more casily redcemable invest-
.JRents with the result that the agriculturists will not be in a
«position to command any credit and this will have serious
Teaction on food production all over the State. The intention
,Of Government of India will thus be defcated by such
.Provincial mcasure which the Chamber hopes is 1¥ot the
_intention (.)f. Government. Moreover such measures will have
“a demoralising effect and will naturally tend to strain the
:!’é]atlonshlp between the debtor and the creditor. Arbitrar
‘interference with contractual obligations will destroy thaty

‘faith and trust between man and .
L man on Y
societies depend. which all civilised

!

. It will be interesting to note as i

.the Indebted Agricultuti';ists (Tempoxtfgr;hekglcizgﬁts&gtwer'}l?y
Chamber feels sure that when an analysis on Ath;tcl.) s it
.made it will be seen that many of the 3griculturistast'l:;
'cheri\ lcl'tl :ngos});:vc::ns;zcreep?yuthe lo;n have taken. shelter sundel‘
: ssfully eva i

that the creditors are in a ve}ll'y bade‘;i)rg;?gl;::n:m'}'}gh: resulldt‘
have been the correct criteria on which to .rocezl wp;ll
‘to extend the life of the Act or to bring in ano?her le i f;t' l
on similar lines. Another thing the Chamber ants o
impress is that there should be no discriminati?m “l;artm n
creditors and creditors. The preference shown in favour oef ;z:fg
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advanced by Govenment, Co-operative Societies etc.,, and to

treat such loans and advances outside the mischief of the pro-
visions of the Bill is discriminatory in character. If this was
tolerated for a brief period of one year that is no reason why
this discrimination should be sought to be perpetuated.

The present Bill is no doubt an improvement upon the
©old Moratorium Act in that instead of a blanket control in
.the old Act Government have sought to clarify as to which
.of the agriculturists should get the benefit. Provision is also
made for exempting small creditors from the mischief of
the provisions of the Bill, but it cannot be gainsaid that even
with this improvement the feeling that will prevail in the
.country will have a deleterious effect upon the credit avail-
able to agriculturists. Though Government have exempted
bigger agriculturists from the provisions of the Bill and seek,
to restrict it to those paying a land revenue of Rs. 150 and
below it has to be borne in mind that they are the most
‘needy agriculturists requiring credit facilities very often and
they will be the worst sufferers in that, with such a measure
in force no Bank or moneylender will advance any moncy
to them for carrying on agricultural operation not to speak
.of financing for their other day to day needs. Instead of
trying to give relief at the expense of private creditors,
Government will be well advised to make credit organisa-
tions all over the country with a view to help needy agricul-
turists. Having regard to the facts mentioned above the
Chamber would request Government not to enact the present
Bill which will have a deleterious effect upon the meagre
credit facilities now available in the State.

The enactment of a measure like this will have a bad
reaction upon trade and commerce of the country. To skip
over the pressing necessities of agriculturists who are sought
to be given relief under the provisions of this Bill, business
people have advanced credits in the shape of manure, agri-
.cultural machinery etc. Taking shelter under the Moratorium
Act these agriculturists have been successfully evading
Tepayment and merchants a.nd _dealers could not .realise their
moneys. If a fresh lease is given to them business people
will be the worst affected section. They cannot carry on
their business, their money being invested to help agricultural
operations and it is quite possible that many business houses
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will have to be closed for want of finance throwing out of
cmployment many people,

‘The provision in the Bill that if the debtor pays } of
the principal amount contracted before 1st October 1953 and
pay the. accumulated interest within three months after 1st
March is too liberal from the point of view of the creditors.
Already the agriculturists had a lease of life for more than
a year and .to extend time by another 4 years more wilt
nandicap business people in that they will be able to ges
only in instalments. Business people require more monecy
and if they are unable to realise it will have adverse effect
on their trade. What is worse they have to pay their creditors
as and when it becomes due and Government can therefore
realisc the difficulties of dealers who have advanced’ money
or goods to help agricultural operations. Had they not
advanced such help at times of need agricultural operations
would have heen affected and the present Bill seeks to affect
those who helped such agricultural operation. Thegefore the
Chambe? would suggest that instead of 4 years for the liqui-
dation of debts contracted before 1st of October 1953 as
provided in the Bill the period may be restricted to 2 years.
[he Chamber also is of opinion that the provision in the
Rill for payment of } of the principal accumulated before
the 1st October ‘53 for payment to the creditor within
5 months from 1st March ‘55 may be amended and that
dcbtors should be asked to pay at least 26% of the accumulated
debt in addition to the interest ypto the time of payment.

Another object of this Bill is to. prevent wasteful
expenditure on litigation. . The Chamber is doubtful whether

the Bill will be helpful in that regard. The amount of loan,"

unless it is reduced in writing will always be a matter of
dispute betwcen the creditor and the debtor as in the case
4f arrears of rent ctc. Provision is no doubt made in the
Bill for repayment of § of the loan within three months from
1st March. But unless the .debt is determined, first, it will
always be a point of dispute and the machinery of the court
has to be invoked for the determination of the debt. The
Chamber suggest that provision should be made in the Bill
itself for determining the debt. Otherwise the purpose for
which the Bill is intended will not be achieved.” The Bill
has been passed into Law with some minor alterations.

()

MADRAS GENERAL SALES-TAX (THIRD)
AMENDMENT BILL

Government of Madras introduced a Bill to amend the
Madras General Sales Tax. The amendments were to define -
‘dealer’, ‘sales’, and ‘turnover’, to lower the limit from
Rs. 25,000 to Rs. 20,000 for collection of Sales-Tax at the rate
of 4} pies in the Rupee on sales of food and drink, to enhance
the singlepoint tax on bullion and specie, to tightén the provi
sion in order to prevent an agent from passing of his own
rransactions as agency transactions, to enable the Sales-tax
Department to realise the arrears of sales-tax from any persoh
from whom money is due and other things.

In consultation with members interested, the following
representation has been sent to Government of Madras.

“The attention of the Committee of the Chamber has
been drawn to the above Bill published'in the Fort St. Georg:
Gazette dated 10th August 1955 and I am desired by them
to make the following reprensentation:—

In this connection, before submitting the views of the
«Chamber on the various provisions of the Bill I am directed
to bring to the kind -notice of Government that sd™soon after
the assurances given by the Hon'’ble Chief Minister at Salem

+ .and later on by you in the Madras Legislative Assembly on

the 9th August 1955 that Government propose to convene a
«Conference of merchants and representatives of Chambers of
Commerce and Associations to discuss the possibility of
.amending the Sales-Tax Act with a view to restrict the ihci-
dence of tax at a single-point,. Government should have
thought it fit to bring out a Bill containing very many con-
troversial clauses just on the eve of the proposed Conference.
Nothing would have been lost had Government waited til}
the decisions of the Conference are known. The Committec
of the Chamber still feels that Government will give duc
‘weight to the assurances given by them and convene the said
«Conference towards the end of the month and pending the
decision of that Conference the Chamber requests that Govern-
ment may be pleased not to proceed with the Bill in the
‘present form. Sufficient time may be given to memberg of
the mercantile community who are most affected by the pro-
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visions of ‘the Bill to express their opinion and place their

concrete suggestions before Government and on that account
also the Chamber requests Government not to proceed with
‘the present Bill immediately.

According to the statement of objects and reasons appegd-
cd to the Bill, Government say that the present Bill is only
intended to rectify a number of defects but the operative:
provisions of the Bill are intended to raise up additional
revenues and the Chamber feels that in a Bill to rectifv
defects financial provisions for enhancement of revenue should
not have been included. .

The Committee having considered the provisions of the
Bill have directed me to offer the following criticism: ——

Clause 2—Definition- of ‘Dealer’. The term ‘dealer’
under the Bill has been extended to include a wide range of
people connected with the trade such as brokers also. Brokers
are only intermediaries who bring together buyer and seller
through their knowledge of the market. By virtue of their
talents and experience they play a very uscful role in the
promotion of trade. They have made no investment in their
business but are using their talent alone to bring about sales
between buyer and seller. To tax brokers would amount to
taxing talent. They should be given a different treatment
along with Commission Agents. Under the definition of
‘dealer’ even travelling agents, who go about canvassing busi-
ness on behalf of their principals, can be brought within
the purview of the definition. The Chamber, therefore, sug-
gests that definition of ‘dealer’ should be confined only to
person who have the right of possession and the right of
transferring the goods they are dealing in.

Commission Agents— Commission Agents, del credere
agents are also sought to be included as a dealer for purposc:
of this Act and transferring of goods by principals to agents
are treated as sale with the result that business transacted by
them on behalf of principals is taxed in their hands. This
is objectionable and is opposed to all legal principles of agency.
"The Agents get only very small percentage of Commission for
their work and cannot pay the tax out of their pockets. To
include them in the definition of a dealer will drive away a
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set of agents and indent agents out of the field as.the power
of exemption from tax is liable to be misused and may resulg,
in the agent being out of pocket. L

EXplanation—This explanation seeks to tax purchases
made by firms for the use of their partners on the analog
of co-operative socicties and clubs. The common practice
of making private purchases from out of the funds of the
firm and debiting to partners’ accounts is being followed in
the case of many firms and this should not be taxed simply,
because the firm happens to pay for the purchases instead.’of:
the partner in his individual capacity. L

Clause 3.—Amendment of Section 3.—Under thel IO
visions of this clause tax shall be collected at the rate of 44 ps.
for every Rupee if the turnover relating to sale of articles of
food or food and drink sold in a hotel, boarding house,
restaurant is not less than Rs. 20,000 as against Rs. 25,000
according to the present Act. S

ol

The taxation on sales of hotels has been the subject of
frequent revision. In 1939 when the tax was introduced for
the first time in the State the incidence of levy was half pex
cent. In 1941 it was reduced to one-fourth per cent but in
1944 it was increased to one per cent. From the 1st of_
January 1948 the rate was again revised and ‘raised to 3 ps.
for every Rupee. Not satisfied with this unconscionably heavy,
rate Government imposed a tax of 44 ps. per Rupee on sales
with effect from 1st August 1949, the exempted limit being
Rs. 25,000. The present proposal is to tax all sales in hotels,
hoarding houses etc., if the turnover is Rs. 20,000 or above.
In this connection the Chamber has to point out that Govern-
ment of India, having regard to the fact that the commodi-
ties sold in hotels are essential to the life of the community,
have excmpted such articles from the payment of sales-ta}x
and this is being followed all over Incila except perhaps. in
such of those States as have been taxing these cmmodities
rior to the enactment by Government of India. Gavern,
ment have, therefore, recognised that this trqde §hould be:
exempted from the purview of sales-tax legislation. The
Chamber has noted that permlgsion from the Government of
India has been obtained for thls.amendmen.t. It was thought,
that Government of Madras will not subject this trade  to
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any further dose of taxation. What prevailed upon Gosern-
ment of India to reduce this exempted limit in the case of
taxation of sales in hotels is not known to members of the
mercantile community but the Chamber may point out that
this is certainly the most inopportune time to subject this
trade to further taxation by reducing the exempted limit.
Business is passing through a crisis. Moreover hotels are
compelled to pay tax on their purchases of articles in use
for the preparation of foodstuffs to be sold. They are already
compelled to pay tax on their turnover, when they cannot
pass on this tax to customers as in the case of other trades,
so much so in fact the levy of sales-tax on hotels works out
as double taxation in so far as the assessees have to pay taxes
both on their purchase and tax on their sales. Moreover
Government may be pleased to bear in mind that foodstuffs
cooked in hotels should rather be classified as perishables. No
other commodity perishes in such a short time as that pre-
pared in hotels. This trade has attracted the attention of
taxing authorities in various forms. l.icence fees levied on
hotels by the City Corporations, mofussii Municipalitics and
Local Boards have heen raised considerably in recent times.
The attitude of labour is anything but favourable. All these
have contributed to a considerable shrinkage of business and
so of profit to hotel business. Increased wages, reduced
-working hours, wages and sick leave with wage bencfits and
other facilities granted to workers under the existing lahour
legislation are already having an adverse effect on hotel busi-
ness. Hotels have also to take number of licences such as
Corporation licence, police licence, factory licence, licence for
refrigerators, electric motors etc. In addition they have also
to pay water tax. ‘The cumulative effect of all these licensing
fees, taxes etc., have in a way contributed to the dimunition
in their business turnover and of profit margin, Reducing the
exempted limit from Rs. 25,000 to Rs. 20,000 is, thercfore,
most inopportune, Consequent on the enhanced price ot
materials all round even a very small hotel run without extra
labour would have a turnover of Rs. 20,000 to tax such
hotels and restaurants to sales-tax at the high rate of 43 ps.
in the Rupec is uncalled for and unwarranted.

Having 1egard to the facts mentioned above the Chambet
would submit that this is a most inopportune time to reduce
the limit of exemption granted to the trade but on the othet
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hand there is a strong case for enhancing the limit beyona
Rs. 25,000. The Chamber, therefore, requests Governmen.
to be pleased to drop the present proposal. - .

Clause 4—Amendment of Section 5 of the Act IX of
1939:-—(ii).—-Urider this clause Government propose to tax
sale of bullion and specie at the enhanced rate of half of one

r cent of the turnover at one single-point instead of one-
fourth of one per cent. The proposal to enhance tax on the
sale of bullion and specie is objectionable. The limit of
one-fourth per cent was fixed having regard to the huge volume
.of business turnover. Already the purchasing capacity. of the
people is dwindling down and so enhancement of sales-tax
will result in diminishing returns and merchants who have
set up this business for generation will be hard pressed. This
will also retard a healthy growth of bullion market in this
State. It is represented to the Chamber that owing to the
very keen competition in the trade merchants are not collect-
ing any tax on their salc but pay the tax to the Government
from their own profit to induce business. The enhancement
of tax, therefore. will be an additional burden on the mem-
bers of the mercantile community engaged in this line of
business. The Chamber, therefore, is of opinion that this
proposal for enhancement of tax may be given up. It has
also been represented by members of the trade that Govern-
ment have a proposal to collect this enhanced levy from the
1st of April 1955. This will be a very great handicap to
merchants. Such additional levy will have to be paid by
merchants from their pockets alone since they cannot now
after 5 or 6 months of transaction collect the tax from the
consumers. This will, therefore, ampunt to a tax on mem-
bers of the mercantile community. Collection of sales-tax.
with retrospective effect is opposed to principles of taxation
and the Chamber would, therefore, request you not to collect
such tax with retrospective effect.

Clause T—Amendment of section 10.—According to this
clause the whole of the amount in arrears shall be a first charge
on the properties of the person liable to pay the tax and it
will be treated as if it is arrears of land revenue. The
‘Chamber submits that this amendment may come into
<conflict with the law prevailing to the collection of arrears
of income-tax. Arrears of income-tax is also treated as if it
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is arrears of land revenue. This conflict has to be clariﬁe_d
so that at a future date it may not lead to complications. This.
provision also will affect the capacity of merchants to borrow
money on the security of their properties.

Clause 8—Insertion of new section 10-A and 10-B.—The
institution of garnishee proceedings for recovery of sales-tax is
undesirable as it will give wide powers to Officers 1o harass
merchants and ruin the credit of assessees even in cases of
genuine dispute as to the legality of the tax imposed. More-
over the person on whom garnishee order is served is required
to prove to the satisfaction of the Officer that no amount is
due to the assessee. Such negative proof will often be

impossible and will lead to harassment and is therefore objec-
tionable.

L

Clause 10-B.—This clause says that where a dcaler dies
his executor or other legal representative shall be deemed to
be the dealer for the purpose of this Act and that the provi-

sion of this Act shall apply to him in respect of the business
of the said deceased dearer. .

Deeming the legal representative of a deccased dealer for
all purposes of the Act will lead to his being harassed for all_

the acts of ommission and commission of the deceased and
hence the Chamber feels that a clarification to the effect that
no penal provisions shall be enforceable on the legal repre-
sentative in such cases is necessary. Wanting this clarifica.
tion the legal representative will be placed in a very awkward
situation for no fault of his. Government will “appreciate
ﬂl;e force of this argument and amend the provisions as stated
above.

Clause 9.--According‘to this clause tax shall be paid in.
accordance with the assessment

notwithstanding the fact that:.
an appeal has been preferred. e

129 Ny

This is objectionable, The proposcd amendment->wilb ‘
deprive many of the assessees of the prospect of obtaiging

justice from the Appellate authoritjes by making.vitfrddﬂ“‘:
them as they have to pay the tax th

o by ough an appeakis pERIRG.’
Moreover this provision will PUt a premium o Mvm
in the matter of assessment.
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—Amendment of section 12-A.—This provisiom
i (c;laizi‘;'sz:b:lle1 as‘ir;:peals especially to the Supreme qotl::ti?lﬁz-
drag or for years and assessee must be given the rig he
o Ot;lt to gemand disposal of his appeals in accordance fw;l -
:llf:nilrsnerpretation of the law as it stands at the time o .

appeal.

Clause 13.—Commercial Tax .Oﬂicers ar; 1sought tc:” ebri
given additional powers under (;tf;ils clause. veryr:?id}é ;)::d s
ial Tax cers are
-onferred on Commercia . de and in
‘Eg?tfaein cases they are known to have begn -mlls)xresed T
them with increased powers 1s not very desirablc.

i he
5 isters and documents submitted by tk
asscs;:gsorr:lc;b,seilz{eilg by the Officers should be retur:elirv:éttz)r;
‘ ified time as such books and registers. are r 8)rd" L
) spec1ﬁe; oses in the ordinary course of business. Ordina n’:
((?;f};i(::zgus}?ould not be invested with _}l)lowéer ao: :ﬁtc?:ar::% t;x:m
i it will be '
e P eom: 1t is quite likely that Offcer will e
ver per;ona misuse his powers on flimsy grounds and t hns
violte tltlo sanctity of even private residences. .S1m11arly tf e
e i xe'elating to stoppage of vehicles carrying goods for
D rpose f search is also objectionable. It will lead to un-
R ectssar Oharassment by Officers, who are not in a position to
andersta d and appreciate the inconvenience caused to
undeTstaInl a welfare State the vesting of such powelrg or:
i lthorities is undesirable. The Chamber Shm;l no
e unders od to mean that the Chamber is against collection.
e it tax. While all legitimate tax should be
o [ !egétlTaitse undes;irable to invest tax collecting authorities.
c?iﬁus:flchlﬁde powers capable of being misused against mem-
:;vers of the mercantile community.

i in the Second

slause 14.—The investment of powers i1n the Se ’
(‘lasscll\zggsnl'ate to try offences arising out 0f1t2e taglrix;mlosg:r
tion of this Act is undesirable. ]ant'Bsei doerlllg:;lnaMa;istratepor r

. a :

Ma 'spectzlazlfy thC: tlli‘fi?s:e(clllagl This was done for valid {gasons
s the (e]hamber is not aware why such powers shou nc;)w
e d to be invested on a Second Class Magistrate. T e
::osfsoigﬁserelating to this as provided for in the original Act

may be retained.
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Clause 16—Amendment of section 19.—Under this
amendment Government proposed to extend the period for
reviewing any turnover which has escaped assessment to 5
years. This is objectionable. It is possible that assessces
may not keep account books for such a long period and in

- cases of genuj(rile differfnces of opinion as to the legality of
assessment evi i i
Spenmen: ence will be difficult to procure after a lapse

. The Chamber, therefore, requests Government that there
is no need to extend the period to 5 years instead of 3 years
as provided in the present Act.

The Chamber again requests that these amendments are
-of a far-reaching nature and it should rather be left to be
discussed by representatives of merchants at the proposed
Conference to be convened by Goverament and till then these
amendments may not be proceeded with.

. The Bill has been referred to a Select-Committee and
will come up for consideration by the Legislature soon.

MADRAS GENERAL SALES TAX (AMENDMENT)
ACT 1955

Collection of advance Sales-tax was held contrary to th
intention of Government by the High Court. In order tc
validate such collections, Government of Madras introdu e:;
a Bill and the Chamber made the following represe i
to Government. presemtation

“TI;IC attention of the Chamber h
-above Bill published in the Fort St. George G

11;}1 lgcb;uary 1965. ’I; he Committee of tig)e C;Zez::le);rdt;e:
sidered the provisions of the Bill and | i ,
.as hereunder. am directed to reply

as been drawn to the

’

The collection of sales-tax in ad
‘ ¢ vance (
because it served a different purpose. Inﬂationw;sas g;mt:‘(:
in the country during those times and merchants didp:ot
mind in paying advance tax byt conditions have vastly

<hanged now. There is no inflation. Prices of commodities

are falling, money market is becoming tighter and tighter
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and merchints have been put to lot- of difficulties. With:
limited turnover of business and hence under the changed
circumstances collection of advance sales-tax will be a great
hardship on members of the mercantile community. It is
true that advance collection is made in respect of income-tax.
On that analogy it is very undesirable to collect sales-tax
also in advance. The collection so far made by way of
advance tax is obviously illegal and what is worse is that
Government want to give validity to those collections with
retrospective effect.

Prices of commodities are falling day after day. In these
circumstances any collection made on the basis of previous
year's turnover will be fallacious and vitiated by pnice fluc-
tuations and therefore the Chamber feels that collection of
advance tax on the basis of previous-turnover will lead to
erroneous calculations and will be a harassment on members
of the mercantile community. S

The arbitrary powers given to assessing authorities to
determine the advance tax payable and to demand payments
thereto is one of the undesirable features of the Bill for
reasons mentioned above, If the Government are intend
upon proceeding with this Bill, the Chamber would suggest
the addition of -the words “in accordance with such returns”
after the words ‘‘the assessing authorities may determine” in
clause 2 (1) (a).

Clause 3 (c) seeks to give retrospective effect to collections
already made. This action is undesirable feature of the Bill.
Government seem to have a tendency to validate and legalise
obviously illegal collections as determined by the highest
judicial authorities in this State. Last year they validated
by an enactment collection of sales-tax on sales-tax which was.
also held illegal by the High Court of Judicature at Madras,
This vear the High Court have declared that the collection of
‘advance sales-tax was not contemplated under the Act and
Government now wants to legalise such collections by an
amendment of the Act. The Chamber feels that. this method
of legalising and giving retrospective effect to provisions of
the Bill declared illegal by the High Court is wrong in
principle and the Chamber is opposed to Government's pro-
A}:&:al to give effect to such collections with retrospective

hect.”
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MADRAS MONEY LENDERS' BILL

Government introduced the Madras Money-Lenders’
Bill in the Legislature to give definition about ‘Money-lender’
fixing the rate of interests for loans advanced, regulating the
-business of pawn-broking, appointment of Inspectors for the
purpose of the Act, vesting Police Officers with greater powers,
€tc., etc.

The provisions of the Bill were drastic in their nature
and will stultify the business of pPawn-broking. The Cham-
~her received various representations from interested parties
-and the Committee of the Chamber after giving due consider-
ation to the various clauses of the Bill, made the following
representation to Government of Madras,

“The Committee of the Chamber have considered the
provisions of the Madras Money-Lenders Bill published in the
Fort St. George Gazette, dated September 27, 1955 and I am
~directed to offer the following criticisms on the provisions
«of the Bill.

The Bill is intended to protect certain classes of people
from moncy-lenders but the Committee of the Chamber feel
that the provisions of the Bill, as they are drafted, will do
‘more harm to those sections of the Society whom Government
want to protect rather than give relief to them. The credit
structure in the country, as it is, is very much tilted by recent
laws and regulations and any further additions to this list
‘will naturally tend to upset even the meagre credit facilities
that are now available in the country. The poorer sections
-of the society more than any other section stand in need of
such credit facilities. They cannot command credit from
Banks or other Co-operative Institutions because they have
no securities to offer. They ‘mostly stand in need of such
«redit for various purposes and if they are not able to com-
‘mand such facilities they will be put to untold sufferings.

Money-lenders often take great risks in advancing loans
‘to the needy public without securities but¢ only on the credit
‘worthiness of those people. Having regard to the important
part that money-lenders play in the present credit structure
of the county by advancing money for financing trade, com-
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merce, agriculture etc., their interests have also to be ade-
-quately safeguarded to enable them to continue in business
and be of use to others standing in need of credit facilities.

Some of the provisions of the present Bill are drastic in
their nature and would appear to be drafted against abuse by
«ertain class of money-lenders usually known as Pawnbrokers
but their whosesale application to all classes of money-lenders
would do more harm than good to the credit structure pre-
vailing in the country. The Chamber feels that havin
regard to the functions of money-lenders as different from that
of Pawnbrokers, a distinction ought necessarily to be made
between pawnbroking and other types of money-lending
transactions. 'This aspect of the question has to be clearly
borne in mind in framing legislation to regulate and control
money-lending or pawnbroking. The Chamber do hope that
it is not at all the intention of the Government to curtail even
the meagre credit facilities and the Committee of the Cham-
ber fully believe that in formulating legislation these aspects
of the question will be considered by Government and suit-
able amendments carried so that while protecting the legiti-
mate interests of the poorer sections of the society Government
will not be a party to impair even the present credit structure
in the country.

’

g

The Report of the All-India Rural Credit Survey Com-
mittee has pointed out the increased dependence on money-
lenders for financing agriculture. In the case of trade, com-
'merce and industry there is this dependence on money-lender
‘who under present circumstances play a very significant part
in the rural credit structure of the country. By the very
nature it is bound to take some years before .institutional
«credit becomes available in rural areas. It is not therefore
advisable to choke even the present meagre credit facilities
in the country. The Chamber therefore requests that this
jpoint may be kept in view in framing legislation.

Having made the above general observations, the Com-
mittee of the Chamber have directed me to make the follow-
ing suggestions on the various clauses of the Bill and would
request Government to consider them: — ’

Clause 2 (8) Definitions.—According to the definition of
“loan’ it means an advance of money or ‘in kind’ at interest. .
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This definition is likely to lead to confusion later. Im
the case of advances in kind there is scope for differences of
opinion ultimately at the time of repayment. In a Bill of
this nature, the Chamber feels-that the provisions should be

explicit and should not lead to varying interpretations after-,

wards. Moreover the Bill itself is called the Madras-2
Lenders Bill. ‘Therefore, all loans should be rew
time of advance to its equivalent money valu#*f%‘iw than
allowing advances in kind. All loans should _be*‘stricdy con-
-fined to advances in money and not in kind. ) The C‘hatgbcr,
therefore, requests the deletion of the word “or in kind”.

Clause 2 (il).—-”l'}\evdefmitimi 8*"‘““’ the word ‘molest’
is too very wide and is capable of mischief. .

It will always remain a question as to who should be the
authority to decide whether the money-lender has actually
molested. The parties may give different versions and in
the absence of trustworthy witnesses it Will not be safe to say
that the money-lender has molested. Often to avoid litiga-
tion it is natural that the money-lender may go and demand
repayment in the normal way. This mav also he taken as
molestation. In the absence of the debtor, the money-lender
may ask the members of the family for repayment which will
also be capable of being interpreted as molestation. Unless,
therefore, there are positive methods of proving molestation,.
in the opinion of the Chamber, it is not advisable to take into
consideration one-sided version and arrive at conclusions.
Money-lenders who may be honest may also be brought under
the mischief of this definition by prejudices. Such provisions.
will naturally stand in the way of money-lenders advancing
moneys even to bona fide parties. Therefore in defining
‘molestation’ great care should be taken and nothing should
be done to give risc to doubt and ambiguity. As it is, there
is no one Authority prescribed by Government to say whether
the debtor has been molested or not. In the absence of any
such Authority the question will always remain as to whether
molestation has been caused or not. That point has to be
made clear 10 avoid unmerited punishment even to honest
monev-lenders.

_ Clause 2 (10).—'Money-lender’, according to the defini-
tion in the Bill means a person whose main or subsidiary
occupation is the business of advancing and realising loans.
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This is too wide a clause and covers all transactiony even'
of casual lending. = Under this definition even a casaal loag
given by way of accommodation can be treated as .monew
Jending. There are cases where persons ma}g.‘{end money on¥
intereses but whose occupation may not bel.moneylending.
‘The term “subsidiary. occupation” is capable : of - bringing
under its fold all transactions in money. Even a personywhdse:
main occupation is other than money-lending may find. it
necessary to advance loans at times. Tt will be too- hard+ i @
strict interpretation is placed upon the. word “subsidiary
occupation”. It would appear that Government will be &
varty according to this definition to canalise all ‘such'mmeneys
into Banks or Government's loahs etc.’ Any trans¥etionGther
than this will be coristrued as money-lending 'and. sy
operate against such advances. The Chafnibler,’thetefore; feels
that the words “or subsidiary occupatibn’ ‘may be f&e}bféﬁé‘f‘;
* L g e BTN

»

" CGlause 2 (10) (a)—Under this ‘clagie, Bk, ca‘ﬁggﬁzi |
| : i
i,

or a Co-operative Society are exémptéd fom the definitioh’o
“money:lending". L T
T T 0 AR TR P W CTTA IS rvrl

© There i3 dugbngcabe, snnilatly “ o, cxempt " Milipo
Bankers from the operation of the Act: They dct. only 3y
antermediaries between Banks and. boyrpwers and,they ‘absorh
the shock which the Banks are unwilling  to: take.., Thai
advances are of short' duration generally not .-excesdinng
8 months without security and on 2 small margin of profit.
‘They do not lend. momiey on the pledyes:ob gsods:rifoidon .
consifieration of' thesé faiots ' that.'sudh 1dypes vintramactibin
ate exempted from the operation of' thy Bonbiay and’ ‘Wedt
Bengal Money Lenders Acts. It is pertinentherf€ o queeithe
rcommendations of the :“Shroff Committee anyﬁiv?:g,csm the
private sector” appointed by the Goyernrent. of India; The
Committee have stated, ay; follaws: — . . .. 4;!'::33“-:3;51:{;';‘;; g
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. pppdaten e e g e et g :
“The Committee reco gnds at sinice tha;
are engaged mainly in 1“-‘&‘;&‘;"9 tra %m‘?@a} 5V
should be exempted from the purview of these’ Acts.
. The Committee-also feels thar the qperation of thesg Acts
_ jp the absence of the  institut lggl_}f?;gﬁ;t_,gge,ﬁimﬁjt_
" needlessly restricting finance to the. private, seqd, gy
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. The Chamber therefore is of opinion that this clause of
anoney-lenders may also ‘be exempted from the operation of
-the Aet. . L

Clause 2 (10) (d). —According to this clause, wholg:i
:servants of the Government of any State or of the 4§
«©of any local authority are excluded from -this,__ i
.money-lender. This is an invidious distiscuion !
employees of Government, local authorities, Q»nd°f~
.Companies and private individuals. -'There is.no reason why
a discrimination should be bropght: abous between the
«mployees of Government, local whthorities and the private
-company or the private employer: i"fhere is now a closer
identification between the public sector and the private sector

and it is too late now and unnecessary to draw such a line of
.distinction. 1f Government wants to exclude whole-time
servants of the Government of any State or of the Union or
«of any local authority for any reason there is equally a strong
: ound for excluding employees’ of companies and private

Andividuals.

Clause 3—Money-lender to obtain Licence Annually.—
While it is necessary that money-lenders should get a licence
svery year, the insistence by Government that every money-
flender should obtain a fresh licence every year is unnecessary.
Licences may be made renewable after payment of a minimum
venewal fee. ~

- The insistence to obtain licence for- every shop or .place
of business whether in the same town or village or in different
Towns or Villages will be another hardship on the profession
of money-lending.

Though there may be some justification to obtain a fresh
ficence in respect of another town or village, to demand that
the money-lender should take a licence for another shop in
the same village ot town seems to be a hardship, The Cham-
®er feels that in respect of shops in the same village or town
@0 separate licence need be insisted upon.

Clause 8 (c).—According to this sub-clause all members

.forming an association interested in-money-lending have to
take separate licences in their individual names. This also in
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the opinion of the Chamber is unnecessary. When the pro-
fession of money-lending is done by an association and when
the profits or lodses are accounted by :the ussociation as such
there is no reason why individual members: forming the
association should take separate licences. S

" Clause 4—Grant and Refusal of Lice‘nces-.-'-A-Undér:
«Clause 4, Government may refuse to refund the licence fee
paid by the applicant even though the licence may be refused. -

This application is made for the grant of licence after
«omplying with the rules that may be prescribed by Govern-
anent. In such case to refuse the refund of the fee conse-
quent on the refusal of licence is unnecessarily hard. In all
«cases where licences are refused, fee remitted by the applicant
should be refunded. Government may retain a small per-
centage for administrative and incidental expenses say not
exceeding 5% and the balance should automatically be
refunded on rejection of the application.” - ' '

Clause 4 (6)—The time prescribed under the Act for
filing of appeal is limited t6 one month.  This is too short
a period. It may properly be extended to at least two moriths.

Clause 4 (7).—According to this clause the licence will
expire at the end of the year.. o
'The Chamber suggests that the validity of the licence
should be for a period of twelve months from the date of
issue of the licence. = A
Clause S—Interest and Charges Allowed to Money-.
Lenders: —There are practical difficulties in the application
of the rates of interests prescribed under this clause. Having.
regard to the various office expenses and the risk imvolved.
in_ investment, it will be difficult for any money-lénder ta
advance Rs. 25 and more at the rate of 8}%. According to:
the Bill money-lender has to maintain so ‘many ° s of
accounts, engage premises for carrying on business and incur
other incidental charges and he will not have any margin)if.
‘he lends money at the rate: of not exceeding 63%. M
over reduction from 12% for loaris upto Rs. 25 to 8194 by@¥
Rs, 25 is rather a steep fall. Even recoghised - institueioing:
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like Banks and other Companies cannot afford to lend mon
at 61% even if the amount of the loan is big. Under succl’:
circumstances to insist petty money-lenders to advance loans
at 6}% is impossible to be adhered to nor is it practial,in'
working. Moreover there are various devices of circumvents
ing this stipulation by the collusion of the borrower and
lender and therefore this provision is incapable of practical
application. 6}% interest rate prescribed under the provi-
sions has to be enhanced to keep the Money Lender in busi-
ness after meeting all his obligations prescribed under the
Act.and the rules. In the case of advances of Rs. 25 and
below mostly it is unsecured loan.. Under the Act the pawn-
broker has to maintain _many books, pledge tickets send
registered notices, run office etc., and to meet all other inci-
dental expenses. Unless rate of interest is attractive it ma
not be possible for him to meet all these expenses from thc);
interest rate allowed under the Act.

Clause 10—Conditions Relating to Redemption '
Pledge: —Investing powers on Sub-Inspectors of Politéewgnd:{»
this clanse is undesirable. If at all a Police Officer not elow’
the rank of an Inspector may be given such powers,

Clause 10 (4).—The onus of proving that i
holder is the legal reprcsentativf of tghe adetchezsg:lwg::t‘:::*
should rather be cast upon the legal representative alone and'
not upon the pawn-broker. It is for the legal representative to
satisfy .the pawn-broker that he is entitled to redeem the
pledge. A pawn-broker will naturally have many transac
tions of this nature and it will be impossible for him to sati fc ,
himself with all the formalities preseribed under this clatlxssey
‘The Chamber therefore is of opinion that the responsibilit);

should be cast only on the 1 P
on the mwn'4broer. e legal representative alone and not

Under sub-clause to clause 10 the pawn-broker is entnvir
i 1h Tsponibiin of smding reghversd e el
of dlspl.l't(?s' of the pawned property. ' In such casey all t}:lc
charges incidental to' such sending notices and administrative
cost should be a legitimate charge on the ‘pawnetl pr Ser
anfix p!-lould ‘be reimbursed to the pawn-broker, - pope "Y

-, Clause 11 (¢) (2)—Under this sub-clause all records ot
wpiries. in- the books, accounts, copies etc., ‘:sh;l!a lierici"z)l‘;ccl: ?::-

the language of the locality as may be prescribed or in English.
Although it is desirable to keep books of accounts in the
- Janguage of the locality insistance to keep books in that parti-
<ular language alone will result in money-lenders. having to
appoint an Aceounts Clerk who is conversant with the local
language or English. The money-lender may not. know -to
read and write the local language or to read and write English
in which case he has to depend upon the services of the paid
cmployee alone. For any faults committed by thé: employee
the moncy-lender will be taken to task. These difficulties
have to be properly appreciated by Government and books
may be allowed to be kept also in the language known to
money-lender. After all it will not be difficule for' Govern-
ment to decipher what is written in the account books in
any language. For purpose of income-tax etc., they recognise
all languages and the same facility may be extended' in the
«case of transactions under this Act also. R

Clause 11 () (iv): —Admission of Correciness of
Accounts.—There should be a finality with regard 'to the
.determination of the correctness of accounts. If thé debtor
.does not object t¢-the correctness of accounts within a certain
prescribed time' it should be deemed that the debtor has
.admitted thé correctness of accounts. Otherwise it will be
.open to the debtor years after to question the correctness of
accounts and it will then be difficult to prove it otherwise.
If the debtor fails to object to the correctness of accounts as
furnished by the pawn-broker within a- certain specified
;];eriod say two months_after registered notice by the pawn-

roker, it should be deemed that. the debtor has admitted the
«orrectness of accounts., : L R

\ . . S oy . o

Clause 11 (€) (6):—The Chamber feels that it is neces-
sary that true. accounts of all transactions should be main-
.tained by the pawn-broker but to subject him to such penalty
.as provided in this clause is to say the least, unfair to the
‘pawn-boker. The pawn-broker can claim only on the strength
.of his accounts maintained by him and if there be any lacuna
in the accounts it is open to the court to give him a warning
in the first instance and to levy a nominal penaity enjoining
<on him to keep correct accounts but it will be vindictive it
the Act provides that he shall not be allowed his cost.
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Clause 12 (2).—The criteria for the j ‘ .
to a debt collector may better be laid deo:vs;l.le of a certificate

Clause 13.—Under this clause Oovemmeﬁt envisage lhe_'

appointment of one or more persons to be I
this Act. The ChaZmber is of opinion that F;gict:hr:u\;gd;;

sufficient number of Inspectors appointed e
cover prescribed areas. At least ttfeg: shbulgO b;h::, ltg:?'y: I"m:i‘?f"' : :

for each District to begin with whose be increased.
later if found necessag;y. nymber canbem‘
Clause 13 (3)—The powers invested under. this(claus
on the: Inspectors are too xg?de and are ca :ﬁge;i g‘et:n?::;e
used. Such powers indiscreetly exercised may violate the
sanctity of private dwellings even. In many cases money-
lending is carried on in private dwellings and if the Inspectg{r
is given so w1de_ wers it may well be possible that the sanctit
of the hquse will be violated. At least in the beginnin }f'
the working of this Act their powers should be resg'ictedg od
if after a period it is found that wider powers should b ca .
[gn-ed on ‘them tl}ey may be invested accordingly Buet :)t:l—
Chamber is of opinion that Inspectors appointed under th'e
Act should not be given so wide powers. They can visi hls
premises only at certain stipulated hours say from 8 :lxm "o
6 p.m. Agam according to this provision an Ins tm:m.'t}o»
such Assistants as he thinks necessary may enter d&ec r iy
Such entry into any premises will be detrimental to th‘; ::1 uta.
tion of the pawn-broker or money-lender as the case puga»
As far as possible these provisions should not b oy o
a measure of this nature. The Chamber shoul
;:goel::dofw mean that the Chamber is against inspection of
hooks accounts etc. .Norrr_lal precautions should ordinaril
aken to prevent miscarriage of justice but to enter thz:

d not be con-

premises with Assistants if necessary at all times of the day

-or night will be vindictive and is 1
for imaginery reasons. d is likely to be abused even

Clause 18 (3).(c)--‘]'he ose

’ powers sough i
upon the Inspector under this provisgiotn t(x)nabe ;:}x:pos;c:
.;’ssxgped to the Magistrate or a Presidency M Fsrate
residency town under whose authority alo e Inspector

shall have authority t i
o requ
tender evidence. Y quire any person to be prescnt to

e retained in - : RN L VDT ety
ed in terms if both'the parties agree. " "

aiistrate ina
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- Clanse 13 (4)—Requisition of Police help should be

" under the direction of the Magistrate or a Presidency Magis-

trate as the case may be.Otherwise even for imaginery reasons
the Inspector may require the help of the Police Inspector
and create a commotion which will have very bad effect upon
the reputation of the pawn-broker or money-lender.. This
will also be unnecessarily hard and may be out of proportion
to the actual necessity of the situation. :

Clause 14—Inspection by Police Officers—This again is
vindictive. Entering premises at all times of the day or
night even without making a case is unduly hard. At apy
rate such powers should not be invested to. Police Officers
below the rank of an Inspector. It would appear from a
reading of the provision that Government are prejudiced
against money-lenders or pawn-brokers. Until they are proved
otherwise, they should not be swbject to such irksome treaf-
ment by the Police. Sufficient restraint should, be placed
on the Police Officers. There is nothing to prevent. them to
enter premises on a warrant by a Magistrate or a ‘Presidency
Magistrate as the case may be. . Every entry for inspection
should be on, the authority of a warrant issued by a Magistrate
or a Presidency Magistrate. S

Clause 15 (2)—Under this clatise the period of“r‘eﬁemg
tion is restricted to one year with of cottrse the date of grate.
In practical working it may not be possible to strictly adhere
to the limitation of orie year.” There. should be a provision
to renew the pledge for another year or six iridriths ort' the saiie
’ A s tstesti e T dilane
L B . R gt e
Clause 16 (2).—According to’this ‘clauge, the’ ‘confirmation
of the sale in case of the pawn-brokers bidding hab to' be
confirmed by the ‘Inspector. When the pledge is sold"in
public auction the Chammber sees no' reason‘why the Ir‘:)t?e‘d& ;
should confirm the sale. Theré ‘may be a' period ‘of ‘lofg
interval between the confirmation and the sale. “Theré cik
be no objection if the Tispector is preserit ac the ' pHible
auction but to get the confirmation of the Inspector after the
sale is over is unnecessary. The remedy suggested {0 pre-
vent abuses arising out of auctions is worse than the diseaséx
The Chamber is aware that abuses are likely -to-take place
during auctions and the interests of pawners have to be pro~
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tected. Such abuses could be prevented or minimised hy.

Government appointing “‘assessors” competent to assess the
~value of goods and directing them to be present at the time
of auctions and who should certify about the genuiness of the
auctions. An additional precaution may be taken by askin,
the pawnbroker to notify auctions in all cases at pawuee%
expensc. ‘

. Clause 16 (3)—This clause provides for the holder of
the pawn-ticket to inspect the entry relating to the sale within
a p_eﬁod of three years. This would résult in pawn-brokers
having to keep their books open for inspection for an unduly
long period. Often times people with limited means will
be conducting a_pawn-broker’s shop and it is too difficult to
expect them to keep their accounts for three Yyears or more.
When such goods are sold in public auctions the transaction
at the auction should be considered sufficient and there is no
necessity to give such a long period for inspection of the book
after the sale is over. If Government wants to give them
;norc ti;:ne it ,;h_ould nlc:it be for more than for a period of one
ear. Rven this would appear superfluous in vi
is stated under Clause lg p(2).' P PR view of what

Clause 16 (4) (a)—Under this clause the pawn-broker
has to keep the surplus amounts for a period upto threc years
after the public auction. In the interests of the pawnee it
is dangerous to allow him to keep such surplus amounts for
. such a long period. Anything may ha pen to thc pawn-

broker within a period of three years am{) it may be difficult
to recover the amount after such a long interval. 1t js better
if the pawn-broker is enjoined to remit the surplus amount
20 the pawner within a period of one month after the public
auction. If the addressee is not traced the pawn-broker can
be asked to deposit the amount in Government treasury with
proper advice to the pawner and it is easier for the pawner
or his legal representative as the case may be to claim the
surplus amount from the Government,

Clause 17 (2)~—This clause says that the pawn-broker
shall be entitled to insure against risk from fire tga the exte:t
of the value so estimated. It should be made clear that the
charges for such insurance shall be met by the pawner alone.

(4)

; Glause 18.—Under a previous clause all moncy-lenders
_bave’ to be licensed. The Chamber, therefore, is not able
1o assess the force of the word money-lender whether “licensed
‘or not”. The Chamber is not aware as to whether Govern-
ment contemplate under the Act any unlicensed money-

lenders.

Clause 18 (1) (a) and (b).—Theoretically these clauses
read all right but to find out whether the actual amount, has
been paid or not or whethey a higher rate of interest js
-agreed or not is difficult to prove. The provision may con-
veniently be circumvented by collusion and it will be diffi-
cult for the Government to determine whether the money-
lender has carried out the provision or not.. It will be
.dangerous to proceed against the money-lender for any alleged
non-compliance of the provision on the sole evidence of the
pawner alonc. It should be the responsibility of the pawner
to satisfy Government by un-impeachable evidence that the
pawn-broker has violated these provisions.

Clause 18 (2)—While some such salutary provision is
necessary to eschew bad characters from entering this busi-
ness, to condemn them eternally for life will be very hagd.
They may be doing this business for generations and to
.condemn them for a second offence eternally will bé too hard.
In such cases where a person is convicted for a second timé
his licence may be cancelled immediately and he should nét
be eligible for the issue of a licence for a period of six years.
He may reform during thie period and the law should not
-operate against him as a permanent bar’throughout his life.

Clause 91—In view of the fact that' Government  ifisist
that all money-lenders or pawn-brokers should be licensed,
the Chamber sees no reason why there should be a provision

_for “a pawn-hroker, whether licensed or not”. The words “or

not” may be deleted.’

Clause 21 (1)~This provision is ‘incapable of. practical -
application. A person may appear to be of 18 years in the
opinion of the pawn-broker and yet may be under age.
Similarly a person may appear to be sound and be otherwise.

Clause 21 (7)—While there is no standard which has
been prescribed under the Act to determine whether a person



below 18 is of unsound mind or of any other offences pre-
scribed under the various sub-clauses, the penalty for infringe-
ment is imprisonment for one year or a fine of Rs. 1,500 or
both. The Chamber is of, opinion that the penalty prescribed.
under this clause is too severe. As has been stated above:
there is no standard to determine whether a man is of un-
sound mind or under 18 years. It is quite possible that there-
may be an error of judgment. To punish such error of
judgment with such extreme penalty is uncalled for, - The:
punishment would appear to be severe out of proportion to.
- the nature of the offence. The Chamber suggests that while-

all questionable practices should be severely dealt with, the.
penaity should be in proportion to the nature of the offence:
We would, therefore, suggest that for the first or second offence.
pawn-brokers should be Teft off with a warning or his licence.
may be revoked for a period of one year or with a nominal
fine. The penalty would seem to be too severe on a refererce:
to clause 22 where pawners who commit more or less simijlar-
offence are let off after an imprisonment for a period of six
months or with a fine amounting to Rs. 100 which also is.
too severe though they are criminal offences.

. * Clause 22 (2).—Pawn-brokers should pot ordinarily be:
expected to do the work of the Police. It should not be-

obligatory on the part of the pawn-broker to report such cases.
to the nearest Police Station,

Glause 23.—The penalty prescribed under this clause is

unduly hard. After all asking repayment of loan advanced
is but natural and Government have regulated by this Act
that  molestation should not be resorted to. There is differ-
ence in the opinion as to what would constitute molestation..
In any case the penalty is too hard. '

Clause 26.—Under this clause licensee is not eligible to-
claim compensation or refund of any fee paid in the event of
cancellation of license. Whether the license has been validly’
<cancelled or not has to be determined by a competent Court.
Government have made. provision for appeal to preseribed
authorities alone. Who is. the . prescribed authority is not:
clearly stated. 1t is quite possible that licensees may require
their cases to be decided by a competent Court of Justice. In
the event of that competent Court deciding in favour of the

it joi Government to pay
. t .should be enjoined on G !

0 bﬁkezo;lpeﬁsatioﬁ not only for loss in business but alIso
rmso!r:a l;ss of reputation he suffers due to illegal cangg} a~
f?r to; licence. lll)‘l the event of a competent Court deci ing:
!;o‘;avoﬁr of pawn-broker Government shopld have no hesita~
:ion in paying reasonable compensation. A

lause is fine for doing business
Clause 27.—Imprisonment or fir busi
wn.hgll: a license is ii’/indictxve. The license may be c;l:)ncsgtlllzi
in the first instance and he prevented from doing ffu nes
for a period of one or two years. That will be more effective.

‘ i r infri - rules and
o 98..—Imprisonment for infringement of rules an
oy ﬁi?ou;: igﬁa;\lnegessarily hard... A penalty will «mge‘t(‘tt;\e.

: s e o e .

oo

" Clause 80—Arrest without Warrant—Under this clause-
any Ic"gice Officer not below the rank of S_ul?-lnspgc;lgr,rga“i
arrest .without a warrant any pérson committing in-his vie
an offence under this Act. i ' |
ing the Police that too of an .officer of the rank of
a Su??::pngct%t with unbridled powers to arrest agly“pt‘:l:som
who in his opinioh may have committed an offence is a.
dangerous provision in the hands of the police. This proy:i~~
sion is likely to lead to grave misuse against even honest a:d .
law abiding money-lenders. Unless the offence is proved
it is dangerous to arm the Police with such powers of a sweep--
ing.nature.. It is quite possible that the Sub-Inspector: mab;
take .3 biased view of the offence. The Chamber . would.
therefore suggest that this provision’ shomld. be &.ﬂthdraw;:&,
If.at all Government, think that some such provision should,
be retaiiod, sucls, arresy shonld- be made only after-a warrant:.
from a_competent Mugistrate and in any case the Sub-Inspec-.
tor of Police should not be invested u:uh such wide powers..

S 2 N L A SR A A DA on
The Ghamber yequests- you to be good 'enough .ter/ e
sider the abeve, suggestions.! ... .. . i

The Bill has been enred ta a Select-Committee and it
is yet to come before thé, Legislature. - :

1 [



Tariff and Taxation
Annual Revision of Tariff Values—

The Director-General of Commercial Intelligence and

Statistics, Calcutta, forwarded to the Chamber his proposals

for the revision of the rates of tariff values 1o b ;

!S)epten;ber 195?1 and rbequested the su%gestigmset)?ﬂt‘i\citsedﬂhmn&o"i
er. Interested members were consulted iy

suggestions were offered. cd and the followmk

1 had the benefit of consultation with member
Afﬁhate‘d. Bodies of the Chamber with regard to thse a:rc(l):;:fl:
for revision of Tariff Values and I am sending herewit};
‘Chamber’s suggestions on some of the proposals: —

SECTION 11

8. Coconuts, Ceylon, other except Maldives: —Govern-

ment’s proposal is to 1etain the existin i
‘ ( g tariff valucs.
‘Chamber has becn informed that of late prices of COCO’:::;

have fallan down and it would appear that the tendency is

ior P{lcfes. todﬁgl fgt}'\ther down. Important market cef:);res
ave informed the Chamber that the pric .
; : €s may not

soon. In the circumstances the maimp;:nancc o¥ the rccov;tt'

“Tariff Value is not advisable ‘ msts th
-adoption of Rs. 150 per thous;ndThe Chamber N@“f‘ the

9. (3) Nutmegs in the Shell—Pro of th\e G

s to gnhance the tariff value to Rs. 11)0;2)1 from Rs:siD Vf;’cﬁg‘

é‘hu is uncalled for. The present value may be retained.
ven now the present market price is below the fanded cost

Pplus enh
g:e 9rctai r?:dc.Cd duty on the article. The prese:nt value may

9. (3) Nutmegs without shell,— ' i
«enhance its value from Rs. 1.7-0 to :Rsrfml-g?omp%’ul . !t‘(;
mentioned above the value may be retained at ils ggeﬁa:glf

9. (4) Mace, unground.—The pro
a. sal t h
valu'c from Rs 4to . 5is subjectelcal tgo critici:m.en ;ggc dlt.tl:;
;m importation for this article has been recently enhanced
rom 374% to 65%. This itself is heavy. If the tariff value

( 45 )

also is enhanced, the imported cost will be too heavy and.
there is case for separate classification of Wild mace whose c.ifs.

value is Rs. 2:2-0 per Ib.

12 (2) Copra—The Chamber has offered its criticisme
regarding fixation of ‘V'ariff Value for Coconuts. For.the same -
reason the Tariff Value for Copra should be maintained at

Rs. 50 alone.

13 ({)—Gum Benjamin.~~There are wide variations in
prices for gum Benjamin and fixation of a uniform Tanff
Value is not desirable. It is on an appreciation of this diffi-
culty that no tariff value was fixed during Jast year. The
Chamber therefore suggests that no tariff value should be
fixed for Gum Benjamin this year also.

Is

SECTION I

15 (7)—Coconut oil.—For reasons mentioned above in-
the case of copra etc., there is no case for enhancement of
tariff values for coconut oil. It is represented that even the
present tariff value itself is high. The existing value may

be maintained.

SECTION V

97 (%) Deisel otl, naked in bylk—The pfopusalut'b‘ enﬁapcc
its value from Rs. 175 to Rs. 190 per ton is opposed. The
present value of Rs. 175 may be retained: — .

Furnace oil, mehed in bulk—Rs. 122! As in the case of
Diesel Qil, the tariff value for this commodity also may bew
retained at Rs. 100 per ton. L,
- ‘T’:' LRt '

‘ SECTIONVI . ; ‘. K {:‘v,: TRt

98 -Copper Sulphate—~Enhancement. of it valpe, from
Rs. 57 to Rs. 65 is a sudden jump and moreover.it is -not
justified: Though there is some reason to enhance its value
this sudden jump is resisted. The Chamber is, of opinion
that it'may be fixed at Rs. 60 per cwt. jnstead of Rs. 65 as.

proposed by you.
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Soda, Caustic, other sorts.—For the
, , rts.—For the sal
may be enhanced to Rs. 30 from Rs. 28 t:?:i ::;“:2 tli{: ?5‘“

Sodium sulphide.—It may be fixed at Rs. 32 p.cr cwt

28 (20) Borax Crystals.—As in the case of Borax Griti A

d1ar, the Tariff Val . '
jan the o 32.a ue for Crystals may be retained at Rs“.f 33

Boric acid, excluding boric acid glas
value of Rs. 42 may be retained instegads y'ngr .-;)Thc lold
-enhance it to Rs. 43. ) proposal fo

30 (1) Al others—The sudden jump f |
), rom Rs. 7-8-

le. 9-12-0 is uncalled for. Dyes fallh{g u‘:lder r:lhis Sgr(:iu8 0~ t.o
ow priced .and many of the varieties are subijcct to ilP ort
restrictions. The indigenous industry already enjoys p;‘(?tz?

tion by way of quantitative restrictions on imports. Further

the duty on import has recentl i

. . y been incre ;
20‘{170. There is, therefore, absolutely ":sej(h sf:;%ré\ t}&% to
- enhance its tariff value from Rs. 7-8-0 to Rs. 9-12 atlon ‘o
value may be retained. + 9120. The old

30 (13): —Congo Re;d —For reaso i
] Red. ns ment -
value of this commodity may be maintained atl(ﬁda-i%vaelog::c‘

Other Azo dyes—Th
of its value at Rs?, 730 p eer fbltanlber suggests the retention

80 (18) (c)—Other Vats P - .
enhance its value to Rs. 52 ;ro:xw ﬁ:r .47§Eepe¥rféw~}~h's to
Do reason why its price should be enchanced. = ere 18

Sulphwr black.—Rs. 2-12-0 wi '
proposal to enhance ﬁsn;o2 %?.230 gv.él(l) r;tlect l;:arcll‘ ct price. The
Indian products also selling below R); 2_12_80 . The
_tl'estrlcted to 1% of the face value of the imp lmll_)ort 18
mport duty has also been enhanced from 129 p ;B e
_proposal to increase its tariff value will be :lt:;ustizzd. Any

81 (1) Citronella oil, natural
| ) R 70 -
proposal is to enhance its tariff £al:1: fggty!:mks ‘Ei;-()dtg-

(47 )

‘Rs. b pet" 1b. *L‘hé oil is extensively used in the manufacture
_of pain balms and manufarturers have to depend upon

imported. oil alone. - Any proposal therefore -to enhance its
tariff value will result in enhanced prices for the commodity
which would react on the manufacture of pain balm, for
which this oil is essentially required. It is a raw-material
for the industry amd every concession should be given for its
importation. There is, therefore, no justification in proposing
to enhance its tariff value.

Some of the suggestions have been accepted by Govern-
anent. :

AGRICULTURAL PRODUCE CESS ACT—
. FIXATION OF TARIFF VALUES

The Economic and Satistical Adviser, Government of
ndia forwarded to the Chamber copies of confidential

information relating to annual revaluation under the A‘gn
<ultural Produce Cess Act. As usual, the Chamber consulted

interested members and the following suggestions were for
warded to Government. . 1 :
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T the Name of Article. Unit. Ptlo9p°‘dss.56fu Chamber’s suggestions.
) Value. Remarks.

Serial No.
schedule
to the act.

Ty

prices of wheat. The Chambe

prices of wheat should be .in
therefore, suggest Rs. 15 againsts Rs. 20,

In fact,

1§ This is only & product after grinding of

hest.
consonance with the

Cwt  Rs 200-0 Rs.
- W

WHEAT A1TA

Rs. 27-0-0

£ 3]

WHEAT FLOUR

AND SUJI
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IMPORT OF NUTMEG FROM SINGAPORE

On a representation received from members, the Cham-

* er addressed the Central Board of Revenue as follews with

vegard to refund of duty on nut-megs: — .

“Importers of Nutmeg at Madras port are very much
‘handicapped and are put to much loss owing to the decision
of the Collector of Customs at Madras to levy such imports
at the standard rate of duty instead of at the preferential rate
of duty. All such imports are accompanied by the necessary
Certificate of Origin but in spite of that they are assessed to the
standard rate. On the other hand imports through the port
of Bombay are assessed only at the preferential rate of duty
when accompanied by a Certificate of Origin. So much so
importers at Bombay are in a better position to undersell
imports at Madras. This causes, much loss to the importer
at Madras and he is unable to sell his goods. . Evidently this
is not the intention of the Government. The Chamber feels
that a uniform policy should be followed in the matter of
import whether through the ports .of, Bombay, Calentta,
Madras or any other ports.. - . o .

Large quantities of Nutmegs imported through the port
of Madras had to pay the standard rate of duty and the claims
of importers for refund of the excess amount are pending
hefore Government. Large amounts. of money . of merchants
:are locked up with Government and merchants -are thus
handicapped. Government may be pleased to examine this
question and ‘issue -instructions to all the ports to follow a
uniform policy in the matter of assessment when accompanied
by a Certificate of origin. The very idea of production of
Certificate of Origin is to facilitate aWessment at the prefer-
ential rate of duty. The Chamber therefore feels that assess-
ment at the standard rate of duty when the goods are actomi-
‘panied by a Certificate of O-rigin is contrary to the inténtion
of Government. You may therefore be pleased to clarify
the position and issue instructions. to all ports aceordingly.”

. Government however replied that under the Act appellace
Temedies are provided and it is open to any aggrieved party.
to take up the matter in appeal with the Government. >



(52 )
MADRAS BUDGET FOR THE YEAR 1955

In the Budget Speech of the Hon'ble Finance Mini
n ‘ - e Minister.
ibl:a;lrl;asdGowcm_ment, he disclosed a deficit of Rs. 331 lakhs
i a bud gethfastlmate of Rs. 464 crores and the Finance Minis-
Ly st that 1o cover up the deficit, he proposed to intro-
duce : at rate of surcharge of 2 annas on land revenue and
extend sales-tax to tobacco and its derivative etc. The

Committee having considered the budget speech made the

following representation to Government.

The Chumber has considered

The ( has ¢ the budget s '

g(;l'lsb(k Finance Minister introducing the bﬁiigc?cfrsxc'hthzfy::l;ﬁ

1 no a;x ;md I am directed to make the following representa-
.and to request that Government may be pleased to

consider the suggestions, ! P

During the last few days i

b _ ys various State G t

?n‘x‘de mt;oduced theu" budgets for the ensuing (;:::Tlm’%r;‘:
gets for Bengal, Bihar, U.P., Orissa etc., have been intro-

duced in the local Legislatures. Bengal disclosed a deficit -

-of Rs. 17 crores while Bihar envisaged i
_ | cr a deficit of Rs. 9.66
:il;t;irc_s. d.Smnlarly U.P. and Orissa gudgets have disclosc?lsa
whem uring the year under review. Perhaps the only State-
whe Jghno deficit was anticipated was Bombay. Strangely
«duceg none of these States have thought it necessary to intro-
du any taxation measures to cover up the deficits, though
he tgap in ‘t)lfxexr budgetory position was more gaping them:
. 19 case of Madras, Perhaps this is due to the fact that
th a)fcanoq ‘Enquiry Commission, appointed by the Govern-
;t?lt' of India, have submitted their report and pending the
;)m.cn_canonhof that report, these Governments do not. want to-
ant r: ﬁate the findings of the Commission and introduce taxa-
tior ea;:ye_s. The deficit here according to the Hon’ble:
bUdachte p Inister amounts to only Rs. 881 lakhs which in a
o gh :r si‘46§ crores is nothing to be given serious note-
of as tl ought that Madras will also follow suit and
no tl:g W(;)\;.d have been lost had the Government waited
2 rtt: bptfl ication of the Taxation Enquiry Commission
mgota.x at?o:n flinging upon the legislatures and the public
e L2 2 p;oposals of the Government of Madras which
Jrod have 2 far reaching effect upon the people. Had the
the Taxation Enqu;ry‘Commission been published

{ 20 )

ahe public would have been in a better position to appreciate.
Government's stand-point and they would be able to offer

<constructive criticism.

The Chamber notes with satisfaction that the speech oft
the Hon'ble Finance Minister contains very laudable features
cspecially his proposal for the extension of education to all -
children belonging to poor families upto III Form. This.is
in keeping with the conception of a-welfare State. Similarly
there are praiseworthy proposals relating to extension ol
clectricity, extension of rural and urban water-supply. The
determination of the Government:to proceed with the imple-
mentation of the First Five Year Plan for the State in full
is commendable especially when expenditure on other social
awelfare measures is mounting and is really a matter to be
congratulated upon. . Madras is still industrially backward
and before plans for the Second Five Year Plan are being
<onsidered the State should be prepared for the faster develop-
ment cnvisaged under the Plan. 'Government, therefore,
have done the right thing in budgeting for an expenditure of
Rs. 25.83 crores for the year 1965-56 for the implementation
of the State Plan in full. It is equally commendable on the

rt of the Government to have exempted onions, potatoes,
betel-leaves and plantain-leaves from ‘assessment to- sale-tax.
In fact this should have been done long ago but owing to the
interpretations of the Department that onions and potatoes
are not perishable the levy was continued much-to the in-
convenience of mercharits .and - : consumers.. Government,
1herefore, have taken the right decision in exempting’ these
perishables from the levy of . sales-tax. This State is. pethaps
the only State where articles of daily consumption and which
are essential to the life of the people. continue to be taxed.
Essential supplies like ‘foo'dfrains, “milk- which are exempt
from the operation of the sales-tax in many other States still
continue to be taxed here. ' 'The Chamber do hope - thas
Government will examine this- question and kindly see that
sales-tax on these commodities are alto removed at the earliest
possible time in keeping in line with other States.

The proposals of the Hon’ble Finance Minister to cover
up part of the deficit disclosed in the budget is open to serious
criticism. Among the proposals: announced by the Hon'ble
Finance Minister is the levy of a flat rate-of surcharge of As. 2
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on land revenue on all lands wet, dry and garden and on all
water rates, and this measure according to him is expected
to yield a revenue of about Rs. 75 lakhs a year. The levy of
a surcharge of As. 2 in the Rupee on all land revenues and
on water rates is likely to be a great burden on land owners
just at a time when they are passing through a crisis. The
proposal is inopportune, just at a time when prices of agri:

cultural commodities are falling. The fall in prices of agri-

cultural commodies has been so very precipitious that

Government of India are considering pr Is for fixation of

foor prices for some of the commodities just to arrest the fald
in prices. It has to be borne in mind that the State's economy
is still agricultural and more than 70% of the population-tive
directly or indirectly on the fortunes of agricultural opera-
tions. More than any Government, Government of Madras
are happily aware of the Xitiablc plight of the agriculturat
population in the State and Madras is perhaps the only State
‘where statutory relief to indebted agriculturists is given. This
shows - the extreme solicitude of the Government te the
development of agriculture and food production but the pro.

posal now under contemplation goes directly contrary to those
pious intentions of the Government. When the prices o.
agricultural commodities are falling rather precipitously the
income from land will be meagre and the present proposat
will therefore be a great burden. Government, from time to
time during the year under review have im many bur-
dens in various forms through betterment levy, agricultural
income-tax and land revenue surcharges. This will therc-
fore be the last straw on the camel's back. Government
should not also ignore the contribution made by agriculturists.
in various forms for rural development under the community
projects and for local development schemes. All their
enthusiasm in this direction would be set at naught by the
proposed levy of surchage of As. 2 on land revenue including
water rates. 'The Chamber still feels that Government will
consider the psychological impact of this' proposal on land.
owners and in view of the present plight of lanidowners may
be pleased to defer implementation of their present proposal.
If in spite of these Government want to proceed with this
measure the Chamber would suggest that agriculturists pay-
ing a land revenue of less than Rs. 150 per year may be exempt
from this levy of As. 2. This is in keeping with the avowen
intentions: of Government also. S '

(w7

In a recent measure passed by the Legislature i. e. Indeb-
ted Agriculturists (Temporary Relief) Act Government have
recognised the need that agriculturists paying a land revenue
of less than Rs. 150/- stand in need of protection from the
hands of creditors. This shows the anxiety of Governmenc to
protect small agriculturists. When Government have recog-
nised the need to protect them from the clutches of the credi
tors,the Chamber thinks it is most undesirable on the pari of
the ‘Government themselves to tax this class of agriculturists
also and ask them to pay a flat rate of As. 2. in the Rupee
irrespective of théir holdings. This is particularly inoppor-
tune at a time when Government have under consideration
land reforms all over the State. Under any circumstances the
Chamber féels that there is a strong case for exempting agri-
culturists. paying less than Rs. 150/- land revenue ‘from' the
operation of this surcharge levy. S

The proposal to extend salestax to tobacco and .its‘, ’déﬁ-
vatives is similarly subject to strong objection. The %oc 9
from this levy are expected to be in the order of Rs.. §0 his

er year. The proposal to bring tobacco under one tax dr other
ﬁ?as always received the attention of Government both: Central
and States. Even in 1953 the Government of Madras introdat-
ced the Madras Tobacco (Taxation of sales and licensing) Act.
Prior to that there was a proposal to levy tax on tobaceo in
1935 but for very good reasons the bill of 1985 was withdrawg
and the proposals to levy general tax on tobacco was consi-
derably modified under Act IV of 1958 whereby except the
superior manufactured tobacco, the. propogal to levy all ather
verieties to tax was dropped. So soon after” that .decisiofr it
is surprising that Government should have ‘come up ‘with thip
proposal to bring tobacco and its derivatives under the opera-
tion of the sales-tax, leaving those varieties of tobacco coveréd
by the Act of 1053. Tobacco trade is passing through ari agfré
crisis. 'The commodity is already subjected to a severe excise
duty at the hands of the Central Government. T re '4ié
vexatious Testrictions on their mavements. Dryage afldwatt
has not been satisfactorily settled with the rg'sph,t’f;é’t g ¢
chants are asked to shell ou¢ large sums of mofi¢y oft’ thip
account. India is fast losing her markets in’ the fofei
countries. The partion of India has dealt a severe blow to the
trade in tobacco and its derivatives. Trade. Dele%altrions’ "hige -
often heen visiting foreign countriés persuading them ‘° '§¥§

i
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larger and larger quantities of tobacco. Prices are falling pre-
cipitously. The proposal of the Government therefore just at
this juncture when the trade is pasing through a crisis is
inopportune.

The tobacco industry in the State is mainly confined to the
manufacture of beedies, cigars, cheroots and snuff. It is
scattered all over the country and is not an organised industry
on a factory basis. The manufacturing unit is mostly the
family circle in which mostly illiterate, resourceless purdah
and other women supply manual labour. 1t is mestly a cottage
and small scale industry and comes only next in importance to
the handloom industry for which Government have expressed
their solicitude. It has also to be borne in mind that unlikc
in foreign countries, tobacco is a commodity of daily use in
one form or other in every household not excluding those of
the poor. It is not at all a luxury to use tobacco in one shape
or form. Government have also to take into consideration
that While the excise duty on tobacco remains the same the
price of tobacco is falling day by day. Therefore the burden
on the poor on an article of almost daily consumption will be
oppréssive on those who can ill afford to bear it.

~ " Another thing which the Chamber wants to bring to the
notice .of Government is that the two taxation proposals of the
‘Government i. e. the levy of a surcharge of As. 2 on land
revenue and their proposal to bring tobacco and its derivati-
ves under the G'eneraf Sales-tax Act will operate simultanc-
ously for the first time in the case of tobacco alone. The area
under tobacco cultivation in the State during the year
1953-64, for which alone figures are available, is in the order
of 49,000 acres. When the proposal to levy surcharge on land
revehue ‘is implémented tobacco grown on these 40,000 acres
will be subject to the surcharge for the first time and to that
:zteq; ‘the price of that commodity will increase. Similarly
the proposal to .bring tobacco and its derivatives under the
operation of the General Sales-tax Act will be another burden
the cumulative effect of which will be to increase the cost of
living to the user of tobacco. In the case of tobacco and its
derivatives the burden on the consumer will be more pro-
pounced because ‘of two taxes operating simultaneously for
the fifst time. ‘Government wants to help cottage and small
scale industries. "It is with that object in view they have
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shown -miarked favours in the case of handloom industry. Palm

r manufactured by Co-operative Societies, according to
Government. proposal, -will be exempt from-sale&tgx; So also
some other products of cottage industry manufacture. . The
Chamber is only anxious that a sxmllar treatment should be
shown te tobacco and its derivatives because they are also

cottage industry products giving employment to large number

-of:illiterate people, both men, women and children spread 'all‘

over the State. :

The Chamber requests Government to consider the sug-
gestions made above and be pleased not to txr}plement their

proposals. | |
| ‘Iﬁ'the course of a discussion in the Planning Commissio,

.the Hon'’ble Minister for Finance, Government of Madras,

. Tai ‘average an annual
‘was reported to have stated to. raise on an average an .

.revenugoof Rs. 1 crore for the next 5 year plan period. Madras
is the most heavily over-taxed State in the country and any
.addition to the present levy was thought will be oppressive
‘and the President therefore, in the course of 2 communica:
tion to the. Hon'ble Finance Minister drew his attention as
follows: — o - IR
. : “1 'ain.d‘irej‘cted,;by the Compnittee of the Chétpber to
diaw yowr kind attention ..to - a ; matter which requires the
serious consideration of the Government. Lo

. The commercial community are very much concerned
at the iéflk'gf further taxation in the State ginng the per;de;ﬁgy
of the next Five Year -Plan. I have seen press reports that
‘your pfopose to levy further taxes in the State with a view o
‘raise on an average an ann};al revenue. of Rs 1 crote for the
next Five Year Plan' period. This has given rise to much
sweculation and uncertainty in the mirids of the commercial
community. Already new taxes have been imposed Whhﬁg
.other sources have been screwed up. As you Xodmlf ave
-admitted, this State is the most heavily overtaxed State in the
whole of India if the per capita income was taken into-
«consideration. . . S
' ngratulate you on the stand taken by you and ‘&ht{t
:mem‘g;iscz?gghe Cabir};et who participated in the recent ;Coh-
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ference at Delhi for putting forth a plea for getting sufficient
allotment for this State for the next Five Year Plan. We
very much appreciate your statement that this State is perhaps
the most heavily overtaxed State and the commercial com--
munity were led to think that at least during the pendency
of the Second Five Year Plan there will not be any fresh
taxes in this State in view of your appreciationt of the tax
bearing capacity of the people. In the circumstances your
subsequent statement to the press that it is the intention of
the Government of Madras to raise one crore of Rupees by
way of fresh taxes during the planning period is a great sur-
prise to the public and the mercantile community especially.
- 'Taxation in this State has reached a saturation point and we-
are left to wonder what are the other sources of taxation in
the present context of things. - The savings have been dried
up.  Private sector is given a prominent Place in the scheme-
of industrial development. Government on the other hand
have been draining all available sources for  contribution
towards their loans and for various taxes. On the other-
hand \there is the supreme need now to ‘eXpand economic
activity not only to improve the standard of living but also
to give employment to the growing educated unemployed and
others and for this purpose more and more capital resources are-
absolutely necessary. In the circumstances mentioned above
the private sector would find it extremely difficult to raise-

the necessary resources to implement the scheme of develop-
ment allotted to the private sector, '

In refreshing contrast comes the reported statement by
the Hon’ble Shri C. D. Deshmukh, Union Finance Minister-
that there is no likelihood of people being burdened by way
of taxation in the next two years. The Finance Minister:
has felt the gulsev of the nation and has thus made a realistic
statement. You must throw in something for the people to
have capacity to earn and pay taxes. The prices of agtigiﬁ:
tural commodities are falling precipitously. Trade is pass-

ing through doldrums, demand of labourers is becoming mars -
- rapacious, the standard of living is increasing, In the .cir-

cumstances one is left to wonder whether there is any scope
for any fresh taxes in this State. I have seen contradiction
10 the above statement of the Hon’ble Finance Minister but.
the contradiction is not from him.
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I should not be understood tq mean-thag the commercial
community are not enthusiastic in supporting the‘ Govern-
ment. Far be it from us. The commer_aal Community wants.
to play a dominant role in Lhe.econor.mc regeneration qf thef
State and they are very zealous in plaqmg Ma‘ldr.as in the fore-
front of other States in the matter .of industrialisation. .They-
have been actively co-operating w1tl} the Qovemment m‘aH
their schemes of development and in their scheme of taxa-
tion all along. They will continue to.bestm.v the same atten-
tion and co-operation to Government in their future schemes.
as well. Government may be as.sgred of that but before
introducing any new taxes the ability to bear such taxes by
the people has fo be taken into consideration. They havef in
a significant manner made the recent loan pthy,. a_perfect
success so that it will be seen that they at dll times have-
co-operated with the Government. 1 only want to stress that
the recent success of the loan policy should not be taken as }:m
indication of the prosperity prevailing in the State, for it as.
baffled economists as to how the loan became such a tremend-
ous success.. I should be permitted to point out here that
the loan became such a tremendous success not only becaps&-
of the popularity of the present Government but also of the-
enthusiasm of the people to make all Government ef_fqrt.s a
complete success. It has also to be borne in mind that owing.
to the impending land reforms investors are nervous of
advancing their money in land, so much so in the absence:-

"of any other better form of investment they have solidly

invested in Government loans. Therefore the success of the-
loan should nat be taken as a Apo‘inic‘r... to the prosperity pre-
vailing in-the State. . Before irtroducing any new taxes or-
enhancing the incidence of the present levy. (}overnmen;
should see .that it does not fall on shoulders which are -not.
broad enough to bear: the. brunt of any furthe_r. taxes.. ,I‘a.m;
writing this to draw your kind attention to point out that in
ntroducing any fresh taxes Government may be pleased to
consult the members of the megcantllg community also so that
if Government ultimately decide to levy any new taxes or
snhance existing taxes they.may offer their suggestions so that

4t will not fall heavily on those who are not in a Positiors,

“ 1xpay . . .
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SALES-TAX CONFERENCE

The Hon’ble Shri M. A. Manickay . ..
‘tor Revenue, stated in the Asset::!l)llcykat;ud:l nlx\:u;:‘:r' Minister
_presentatives of Chambers of Commerce wouldcb nts ":_mccil re-
the Government to a Conference to make sy ¢ t{l’lvlte lby
ing to the question whether sales-tax could i‘f‘} 'o.":i reiat-
single-point only in the State. The Hon'ble Chief Min ster
stated at a meeting in Shevapet that he would Conl mat)er
fereqce of merchants in the State to discuss thvene a Con-
relating to tax structure. This opportunity wa i question
‘Chamber to converic a representative Confarc:n(.?emf%l :>y os
-of Chambers of Commerce and Associations all of Delegates
S0 as to present a memorandum of difficulti over the State
‘the present Sales-tax law and its administ

~cantile community have all ajon adon. The mer-

introduction of a single-point tax ms:)een demanding for the

: ead of the i-
‘point levy. The Chamber was a ALy present multi
Iso us th the pro-

posed Conference by Government, the mcrmt:ti?: 2;mmeunity

~should present a united front. The Chamber, therefore, took

-carly steps to address Chambers of Commerce all over the

-State to depute their delegates to a

: tte
“vened by the Chamber at the office ofntgeﬂghfn:gfeerren: é:on-
.gcretnccbof all9 Bel tes was held at the Chamber on the g?h
Scptember 1955. It was a Very. representative Conference

;attended by more than 60 bodies in the State. The Con-

ference was held for the whole day at the Chamber and it

was presided by Shri M. A. Chidambaram i the
*Chamber. Somie of the associations who coixll:lr;s;?ig:uf ftht:f'
representatives forwarded their suggestions for consideration
at the Conference. There was unanimity of o inio;nwith
“regard to the demand for a single-point levy of sgl d
the Conference appointed a Sy : es-tax a
memorandum on the basis of the findin

The Committee met at various ititervalsg:t‘.’fth:ha l?onfbm
~decided to submit to Government as follows: —, amt - ane

“I am writing this communicatj = -
-of the Conference of Delegates of all(;nctl?a,);?ge: ;?ec?:;ﬂ
“and Associations in the State of Madras held at the ofict of

the: Southern India Chamber of Commerce ori the 6th Of

September 1955 on the subject of Sales-Tax.

es experienced in |

mmittee to draft the
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The commercial community are greatly beholden to yow

:for the announcement you made in the Legislative Assembly

on the 9th August 1955 that Government of Madras propose
to convene a Gonference of merchants and representatives of
Chambers of ‘Commerce to make suggestions relating to the
question whether the Sales-Tax could be levied at a single-
point in the State. The question of levy of single-point tax
has been urged by the commercial community all over the
State right from the introduction of this Act in 1939. As
President of the Southern India Chainber of Commerce, it
was my privilege in 1953 to draw the attention of the then
Chief Minister the Hon’ble Shri C. Rajagopalachari to the-
necessity of introducing a single-point levy instead of the
present multi-point levy when he was pleased to inaugurate
the annual meeting of the Chamber. The Hon'ble Shri C.
Rajagopalachari later on seemed to have announced at a meéet-
ing of merchants that he was thinking in terms of a single-
point levy. The mercantile community are, therefore, very
grateful to you for your decision to convene the said Con-
ference to discuss the possibilities of introducing a single-
point levy instead of the present multi-point levy.

The Southern India Chamber of Commerce, of which
I have the honour to be the President took note of your
announcement made in the Assembly as mentioned above

in order to ascertain the wishes of the mercantile com--
munity in this State, convened a Conference of representa-
tives of Chambers of Commerce and Associations known to be-
functioning in the City and mofussil on the 6th September-
1955 at 11 a.m. at the, premises of the Southern India gha'inber'
of Commerce, Madras. Invitations were issued to all Cham-
bers of Commerce and Associations and I enclose herewith
a list of delegates who participated in the Conference. You
will be pleased to note from the list that. the Conference was.
fully representative of the entire commercial community .in
the whole of this State.

The delegates to this Conference were deeply apprecia-
tive of the imperative necessity of Government's effort to raise
sufficient revenue from this source to finance the schemes of
development and were very zealous of safeguarding the
interests of Govgrnment’s revenue from this source. The
Confereuce fully realised the importance of Sales-Tax as a
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source of revenue in the tax structure of this State in the
present context. The Conference fully agreed with the
laudable objectives of the Government to improve and to
raise the standard of living of the people and the imperative
necessity for planned development of the available resources
of the State. They were also deeply appreciative of the
necessity of building up of the finances of the Government
so that Government may be able to undertake all their
developmental activitigs and of the fact that in the prosperity
-of the people and the State lies the prosperity of the mercantile
community. The Conference took note of the present finan-
cial resources of the State and the share of Sales-Tax in ‘its
total resources and were unanimously of opinion that all steps
should be taken to maintain the existing income from this
source and to enhance it if possible so that this State with the
available resources may be in a better position to implement
their programmes of development. This aspect of the matter
was always given the foremost place in the deliberations of
the Conference and I hereby take the opportunity of assuring
you and the Government of Madras that in submitting the
recommendations of the Conference to you which were arrived
-at after deep deliberation this question was given the pride
of place and may I inform you that in requesting the Govern-
ment to implement these resolutions of the Conference, we
are not asking the Government to forego any part of its
revenue derived from this source of taxation. The only
-desire of the Conference was to evolve a system of single point
sales-tax which will reduce the hardship to the trade and at
the same time, ensure to Government their legitimate revenue
from this source. The Conference felt that a suitable levy
-of a single-point Salestax can be devised to serve the objec-
tives mentioned above. '

I .am enclosing herewith the memorandum prepared
the Conference for your reference. prepared by

Memorandum on Single Point Sales-Tax by the Con-
ferencef %ff lzeleggtes oi (i':‘li\ambers of Commerce and Associa-
tions of Madras State, held at the Indian Chamber Buildings,
Madras-1, on the 6th September, 1955. rher Suidhe

. ; o
’ Eversince the enforcement of the preseqt system of Sales-
Tax it has been the complaint of the ;;nermn:-rlé community

{ 8)

that this multi-point Sales-Tax has been responsible for the
«climination of normal links in the trade and has given rise
to many difficulties to the mercantile community in the matter
of submission of returns, statements etc. Moreover, the tax
being a cumulative one, all links in the chain of transactions
have to maintain accounts in the languages prescribed under
the Act and rules; submission of forms.and returns have given
rise to many hardships, especially at the last stage where many
retailers are found not to be in a position to conform to these
regulations, because of low turnover. This is a legitimate
complaint. Most of the assessees are drawn from the mem-
bers of the retail trade, and therefore Government will appre-
ciate that in directing them to keep accounts as required by
the Commercial Tax authorities for collection of this revenue
is a great burden on them, when it can possibly be avoided
by a system of tax which will ensure to Government, their
revenue and at the same time will not cause hardship to mem-
bers of the mercantile community. Moreover, the present
system of taxation is in a way responsible for the gradual
elimination of the normal links in the chain of transactions,
leading to unemployment and economic stagnation. This
is far from the intention of the Government in levying. this
tax. The Conference was of opinion that by a change-over of
the present multi-point system to a single-point levy, difficul-
ties of merchants will be eased, at the same time safeguarding
Government's revenue. The Conference are aware bf the
recommendations of the Taxation Enquiry:;Commission :in
this regard. The Conference agree with the report of the
Taxation Enquiry Commission that Sales-Tax ig an important
source of Staté revenue. - But the ‘Conference beg to differ
from the recomitiéndations of the Taxation ‘Enquiry Com-
mission with ‘regard to the system of lévy. The Conference
was of opinion that Government’s resources could be kept
inviolate by following a different methed in its levy, incidence
and collection. L

(2) We are aware that there are many commodities
under the present. system, .which pay sales tax at one. point
only quite apart from bullion cotton yarn, hides and skins etc.
The turnover on such commodities is large. If a single point
levy at a higher rate, as proposed, is levied, we feel that the
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revenue to Government will be enhanced from ‘thcsc. com-
.modities and Government therefore need have no hesitation
in accepting our reccommendations.

(8 Having considered all the above aspects in all its.
bearing, the Conference was unanimously of opinion that
Government may be pleascd to reconsider the position and
amend the General Sales-1ax Act of 1939 with a view to
.collect the tax at a single-point instead of the present multi-
point levy. ’

(4) II.  Arising out of the decisions as mernitio ed Vabovc
i.e., collection of Sales-Tax at a single point, the. onferet}cc
considered the question as to the stage and the point at which
this tax could be levied without detriment to trade and com-
merce and at the same tirhe assuring Government of its
revenue. The Conference after discussing the pros & cons
of the stage of its levy i.e, either at ghe first stage or at the
last stage, were unanimously of opinion that the tax could
preferably be levied at the first stage i.c., at ’the first salq after
manufacture, or import or a “special dealer” as defined in the ¢
following para or the first sale of produce (other than by the
grower). The levy of tax at the stage as mentioned above
has the merit of easy collection and the burden of collection
will fall on those classes of dealers who are in a position to
maintain the necessary accounts, registers etc., and who can
afford the cost of tax compliance. Further it will also bc
easy from the point of view of the Government to collect the
tax at this stage as the area of operation will be limited to a
smaller number of assessees and the Government nced not
- have to maintain an elaborate machinery for the collection
of this tax. But the Conference was conscious of the diffi-
.culties in enforcing this single-point levy at the first stage in
respect of all commodities. There are commodities where
the tax has to be collected at a subsequent stage or at the
ultimate stage, such as, motor vehicles, which can be traced
and perhaps spares and accessories etc. thereof.

(5) The case of interstate trade requires special con-
sideration as otherwise the present normal links will ocon-
-siderably suffer. The Conference was of opinion that dealers
‘having a turnover of not less than Rs. 50,000 in their inter-
state trade may be licensed as “‘Special dealers”.
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(6) 111. Rate of Levy: TThis question ie., the rate of
levy received the most serious consideration of the Gonference.
The Conference as stated above were deeply aware that in
making its recommendations in this regard they have (o be
realistic and at the sime time safeguard and assure Govern-
ment of its legitimate revenue derived from this source.. The
Conference also took into consideration the recornmendations
of the Taxation Enquiry Commission. The Conference was
also of opinion that it is an important source of revenue to the
resources of the State and therefore, in recommending the
ratc of tax, it should not only maintain the .existing level,
but also improve upen its present yield. Bearing all these
aspects in mund, and having taken into consideration the need

- for improving the finances of the State, the Conference was.

unanimously of opinion that a rate of tax at six pies. in the
rupce at a single-point with a few exceptions will ensure
Government of its present revenue and perhaps will yield
morc. : Ce S

(7) ‘There are certaid commodities which are subject to
discriminatory tax in the scheme wof taxation. now. . In:the
_«case of cloth, fine and superfine varieties, the, Conference was
‘of opinion that this discrimination in tax has been tesponsible
for migration of business to adjoining States so that ‘not only
. Gavernntent stands to lose its revenue but also merchants
have 'to suffer due to diminution of their business. . The Con-
ferenée is of opinion that Government's revenué will be safe-
guarded if Government decide to levy on all varieties of mill-
made cloth a uniform tax at Single-point at an enhanced rate
of 0-1:0 per rupee instead of the general Jevy of 0-0-5 in the
rupee. The consumption of fine and super-fine varieties in
the State is limited and will not exceed more than 30% of the
total offtake of cloth within the State. Government can
therefore, without detriment to its revenue, levy a uniform

-tax of 0-1-0 per rupee on all varieties of mill-made cloth ‘sold

in this State. This will minimise the difficulty of merchants
in maintaining different Registers recording the sale of fine,
superfine, coarse etc., and thereby reduce unproductive work
and unnecessary expense. . s

7) (@) In the case of jewellery trade a single point tax
at 0-0<3 only in the Rupee may be levied as a higherpgge will
hamper the trade. I . s

S
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(8 1V. Luxuries:—The Conference fully agree with
' ¢he Government that luxury articles as such should be sub-
. jected to higher rate of tax but at a single-point and the ques-
. tion what would constitute luxuries and what would constitute
. necessities should be left to be deciddd after discussion bet-
ween Government and the mercantile community. A sche-
~dule of commodities which attract higher level of Sales Tax
is enclosed.

{9) Raw-materials for industry have to be given a
> special treatment in the scheme of taxation. The Conference
- had in their mind such commodities like hides and skins,
- cotton, yarn, etc., which are raw materials for industries and
* other articles like bullion whose trade has some special
. peculiarities. Their sﬁecial characteristics have to be taken

into account and they have to be subject to a very low rate of

taX so as to ensure increased production and hence the pro-
. sperity of the industry. Unless this special treatment is
-assured, the competitive capacity of goods manufactured in
-this State will be greatly impaired when these goods compete
‘with goods manufactured in other States, Government have
-mo doubt recognised the need for this special treatment. The
“status quo may be maintained.

, (10) V. Exemptions: —Having regard to the nature of
“levy as suggested by the Conference tlgz presemcc::mption
limit—i.e.,, Rs. 10,000—may be maintained.

The Conference felt that inclusion of cost of material for
: packing and other charges such as insurance in the turnover
for assessment is not advisable. To classify, body-building,
painting, battery-charging, repairing, washing, oiling, clean-
ing etc., as works-contract will be hard and wiil amount to
s taxing service.

" . (1) VL Commission Agents: —Commission Agents do
play a very important role in the business activit‘i:% of the
~country. They work on very low margin of profit. They
contact the buyer and seller. The volume of business pass-
ing thmugh them. may be high but that does not indicate
‘either their turnover or profits. The institution has to be
%ept inviolate in any scheme of taxation and the present

system of licensing should be continued and they should
under no circumstances be considered as merchants and taxed

©on that basis.

12. VII. Licence Fees:—Under the present Act apart
from Commission Agents, dealers in yarn, bullion and certain -
other commodities have to take out a licence after payment
of a high fee. The Conference was of opinion that in view
of the proposed scheme of single-point tax there may not be
any necessity to levy excessive licence fee. While it is neces-
sary to maintain a_ list of licenceholders the Conference was
«of opinion that if at all Government decide to levy any
licence fee, it should be a nominal one.

(13) VIIL. Registration: —The Conference is of opinion
that the present system of registration of dealers is essential.

(14) IX. Administration: —The administration of the
Act has given rise to well-merited criticisms all round. For-
merly Government took-the members of the mercantilt com-
munity into confidence and constituted advisory Committees
to bring to the notice of the Government the anomalies
«experienced under the Act and the hardship caused to the
mercantile community due to the operation of the Act and*
the rules framed thereunder. The Conference was of opinion
that the revival of such Committees with enhanced powers
would act as a liaison between the Government and the
dealers and will be most beneficial not only from the point-
of view of dealers but also from the point of view of Govern-
ment. This will serve to bring members of the mercuntile
community and the administrators of the Act closely together

- and they will be in a better position to appreciate the diffi-

culties of Government and vice versa. The Conference there-
fore was of opinion that these Committees should be consti-
tuted at the District levels also. The decisions of the Appel-
late Tribunals should be given effect to and published by

Government, :
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Additional.

APPENDIX I (See Para 8) _ levy.
(iv) (a) Cinematographic, photographic and)
Q) . other cameras, projectors- and enlar-
Additional gers. lenses and other parts of and

. s . . . N levy. accessories to such cameras, projec- ‘

(i) Motor vehicles including motor cars, motor tors and enlargers; and films, plates, + Three
taxi-cabs, motor cycles and cycle combina- paper and cloth required for use pies.
tions, mMOtOr scooters, motorettes, motor therewith ‘
omnibuses,  motor vans and motor, -

| lorries ' , FEITE (b) Binoculars and opera glasses o)
Chassis of motor vehicles * = - ' . :
L o 4v) All clectrical goods (except cycle dynomos,
Component parts of motor Vehicles torch lights and torch bulbs), instru-
A enid e ik : ments, apparatus and appliances, in-
Articles (includifg rubber and other tyres cluding p}f)ans and lig};}:ing- bulbs,
and tubes and batteries) o b Six pies. clectrical earthenware and porcelain, .
Adapted for use as parts and accessories of and all other accessories - .. Three jncs.;
motox XFh‘c!fs’ "‘lot bemg ;uch articles. as {vi) Any pen, pentil or pen and pencil set, sold ‘
are ordinarily also used for other pur-| . for” twenty Tupees or mote ~  ...Three pies
- poses than as parts or accessories of motor J " pees oF mote PR )
;)"h‘ge"s' except  Pliers, Screw Drivers. (vii) All clocks, time-pieces and watches; and™
o- & Spanoers, lyre Lever, Box/Ring. arts thereof ;  ...Three pies.
Spanners, Jack, Pressure Gauge, Cork part : Cen e A

Sheets,, Gaskets etc, Rubber Goods.— . 2mbe

Hose-pipe, -:Horn Bulb, Engine Mount- , Copies of the memorandum were sent to other Chambers
ings, (Brake) Bushes etc., L. T. Vire .. of Commerce and Associations who participated in the Con-
ference with a request to make similar representation’to
Government. - Later ont Government conveéned a Confererice
of representatives of Chambers of Commerce and Associations
and the Chamber was requested to send its representatives.

1. (ii) Refrigerators; air-conditioning plants, com.
* ponent of refrigerators or air-condition.
~ ing plants

Six pies. Shri M. A. Chidambaram, Shri K. R. Sundaram Iyer, and
) Shri K. A. Menon, Secretary attended the Conference as
(iii) (a) Wireless reception instruments and ) Delegates from the Chamber and during the discussions the
* apparatus and component parts there. . decisions arrived at the Conference convened by the Chamber
of, including all" electrica] valves, werc pressed. Later .on -Government have taken steps to
accumulators, amplifiers and loud. constitute Sales-Tax Advisory Committees for the City and
| speakers which are . not specially , Three the mofussil as demanded by the Conference.. The decisions
designed for purposes other than " pies. of the Government on other points suggested-are vet to be
wireless reception announced. Co e
(b) Radio Gramophones (Component parts
of radio gramophor(les) P P v )




Communications
Posts and Telegraphs

The Posts and Telegraphs Advisory Committee continue
to do very useful work and representative of the Chamber
took active interest in its deliberations. For the meetin
convened in May, the following subjects were forwarded: .E

(1) Sunday Delivery at Dalmiapuram: —This subject
has been brought to the notice of this Committee on previ]ouv.
occasions also but the demand of the public at Dalmiapuran;
still remains unattended to. 'There is a cement factory pr
ducing about 800 tons of cement per day at Dalmia };xrgn(x)-
There is a plant for the manufacture of firebricks anl()i fire-
clay; a plant for the manufacture of saintary wares and theret;
is an office controlling both preduction and distriﬁution Th
populfmon of Dalmiapuram and the nearby areas is over "00;
and Government can well imagine the difficulties and indc
veniences caused to the factory if Sunday dcliver;' is not ro.
vided at such an important place. This may be looked fnto
not only from the point of view of convenience but al fmto
the point of view of urgent necessity. - amo from

(2) It has been brought to the noti :
that Ehc introduction of sorging for Mailst;cxﬁdogl::)wfo(r:hd'ml? clr
for Cochin Fxpress at Coimbatore has been brought 1t)arul31>
notice of the Posts & Telegraphs Department alrea%l ¥ht .
is need for the introduction of such sorting. (Copyybf lct‘:::(;

addressed by the Indian Ch ‘ .
is aPpendedy herewith.) amber of Commerce, Coimbatore,

(8) Direct Mail Servic
Udamalpet:  This has been penfiingb ect:r)\(;?de
time. Now there is a direct bus servicé bc:w Ti
anfl Uc!a.malpet, anc! therefore it is convenienteen' roduce
this iacnhtx now. Direct Mail Service will enabl " nlm_troduf‘c
very of mails at Udamalpet and it is quite possiblee ?h;:e;gﬁ;

can be received on the same da -
owing importance. This may yt;e 1022:??,,‘?: is a town of

Tirupur and
ation for some

\
- TELEPHONE

- (1)There is need for the constitution of a separate Tele-.
phone Advisory Committee for the Exchanges of Trichur,.
Alagappanagar, Chalakudi and Irinjalakuda.  ‘This, Com-
mittee may be presided over by the Divisional Engineer,,
Telegraphs of the division and 2 representative each of these
Exchanges may be associated with that Committee. If selec~
tion of representatives from each Exchange is found difficuit
representatives of local Chambers of Commerce and -Associa-
tions may be asociated. '

(2) Tt is represented to the Chamber that there is consi-
dearable delay in getting trunk calls from Trichur to Alagap-
panagar. The delay has been experienced for some time past
and it the interests of efficiency it is desirable to have two.
more trunk lines from Trichur to Alagappanagar.

4

(3) The levy of toll fees of two annas per call at Ala-.
gappanagar is uncalled for. This was discussed at a previous.
meeting of the Committee and the authorities have declined -
this request. :

Connections are provided from Trichur Exchange to Ollur-
which is only one mile from Trichur and to call the Subscri-
hers at Ollur through the Trichur Exchange, the subscribers.
at Alagagappanagar have to spend two annas and have to wait
at times indefinitely for the call to mature. This may be

reconsidered.

/

(4) The need for the opening of Public Telephone
Call Offices at  Kaithapoyil and Puduppadi Post Offices in
Malabar is fclt. Puduppadi is a very importaut tunber pro-
ducing area and there are many rubber estates round about.
'Though there are Post Offices at these centres, there are no.
telegraphic facilities. Neither is it difficult to open Public Call,
Offices at the above two Post Offices because the telegraph,
and telephone lines run over this road. This question may-

be considered.

(6) The location of the Public Teiephone at Trichino-
poly Junction requires to be alterd.  Its location in the.
R. M. S. Office is found to be very inconvehient for passengers.
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s for those who occupy the retiring rooms, It is found
?ﬁe‘;ellllasz to wait for long periods outside the R.M.S. Office.
Previously this was located at the Enquiry Office ang it was
more convenient. In the absence of any other better site for
the location the Chamber suggests its location at the previous
place i. e. at the Enquiry Ofiice.

(6) Trunk calls boqked. from Cannanore to Baliapa-
tam and vice-versa are now being charged at annas two per
call for the duration of 3 minutes. Some of the telephones in
Baliapatam come under the Cannanore Exchange while the
new connections of phones come under Baliapatam Exchange.
If any call is made between subscribers at Cannanore and
Baliapatam no charge need be paid if their phones come
under the telephone exchange of Cannanore, For example,
if a call is booked from 56 Cannanore to 52 (situated at Balja-

patam) the call is treated as local call since the phones come

under the Cannanore Exchanga But if 5 call is booked from

change) the ‘subscriber
has to pay annas two per call. The phone Nos. 67 and §g

situate at nearby places in Baliapatam, but calls booked from
52 to Cannanore need not be paid whereas for the calls booked
from 67 to Cannanore have to be paid. Further Baliapatam
and Cannanore are very nearby places, Previously all the
phones in Baliapatam were under the Cannanore Exchange,
Only after a separate exchange for Baliapatam has been
opened, the calls have been charged as stated above.

Because of the fact that the new Exchange has been

opened the public should not be penalised by a levy of annas
two extra. ‘ .

() The excuse that galvanised iron
lable for linking mofussil places with
providing telephone be unduly stret.
ched. Teakwood poles are equally good and the Department
should not hesitate to use such

lCS if th ar: f d i
ceable. It would appearthat the g, 2re found servi

, Kanara Chamber of Com-
merce, Mangalore, at the instance of ir o

poles are not avaj-
telephones and for

one of their ties, -
offered teakwood poles for the use by t nent

offer was evidently turned down because of high prices after
an inordinate delay.' The Chamber g not concerned with
the acceptance of their offer Or not but delay in giving neces-

 Herein it nee
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i ided as far as possible and the
Tl connectt:ons f\lfl:rﬁigdb?r:;o;i(;gsaare not 'gvailable should
plea that t ;l esa rogress of the Department. Some extra ai:it
e et to be aid for wooden poles but the facility shou
may have toeaﬂ)l’) as possible. It would also be adf}usable !tg
gfﬁ:f;“d?partmental officers to disposc of such offers mo

promptly.

\ licants in- the waiting list' at
° ?3:1 :el:;hot:: !‘:Eil:l connections and for cxten.s(;og
Mangalore, have been skipped over and they are not.p.rowl.et
co‘nnecuonlS'1 e connections in their turn in the x'vamr;g 1st;
with tele orl' reason that they are ‘long-distant’ applican
for the simp ¢ tores and materials are rcq_u§red for providing
and that more stshem. When there is a waiting list and whe:;
connections n:.e given, as a matter of policy, in the order
‘connections wgaiting list, there should not be any deviation
priority in thel icy unless there is reasonable justification to
{rom the po.cy s a long distant one to be skipped over.
treat any applican: ation that a flat rate of annual rental of
h dsblr::elx: all subscribers in Mangalore thhmha
Rs. 288 is paya 4 miles from the Exchange regardless of the
‘distance of 83; are near or far from the Exchange within
Fact whether t ?ience no applicant within this distance can
that distance. ‘loxig' distant one and skipped over on that
be treated as ?vhat has happened in Mangalore is that even
account. Bu'tchin this distance are treated as lon d:st;x;i
applicants wi being skipped over with a view to show th »
applicants for of subsequent applicants were provided . wit
‘more numbex:rhi, does not stand to reason - so »{ong as the
telephones. not very far from the Exchange ie., beyond
:applicants are t. It appears that the permission of thc Post-
the § mile lml‘sli;'neccssary to skip over any app};capt for the
master-Gene!‘?and that it was put up before him in such a
above reason re the permission easily. The Postrmster:
way as to ise%: make any investigation while according per:
“General does 2 cases. Much injustice has been done to:some of
son e sutc’ here and therefore the Committee _may be
ahe applican arrange sanction of telephone<'connectlons and
Tequested t?o such applicants without. further delay and a
'ex'tte;ll:ll:nt;ecision may be taken to avoid: a-reecusrence of ‘such
sui _

hardship in future.
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(9 At tl_le General Post-Office, Madras, it is found
that great delay is caused to get a turn in the queue for regis-
tration. Often public have to wait not less than an hourg‘to
get their turn. :The Mobile Post van stops only for about half
an hour and it is not found possible for it to accept all cover
offered for registration or V.P.P, If it is not found siblz
for other Post Offices in the area to keep open for 1a£°}smurs
the Chamber would suggest that more counters for registra-
::)ortll,lev:ull:lfzc, be opened to relieve the inconvenience caused

TELEGRAM

(1) The introduction of the procedur i
the cables from G.P.O. to Mount Rgad for geﬁfv;rr;nastfe:::;ig
dential address before 8-30 hours has caused much inconveni:
ence. According to the old procedure cables were delivered
directly from the G.P.O. The new procedure seems to have
caused unnecessary delay in the delivery of such telegrams
and cables and it has resulted in great inconvenieng;:r: to
parties. 'There has been long correspondence between the
India Leather Corporation Ltd., Madras, and the ‘Chief
Superintendent, Central Telegraphs, GP.0., Madras Itleis

extremely essential that telegrams and
delivered to addressees with :s,gli?ttle delay caa;b:::mﬁc;uld e

“The Nilgiris Express leaves Coimbatore :

the mails for places like Madras, Chinglepet, Vellore et.
cleared at thc Coimbatore R.M.S. office for inclusion m th
despatch at 5-80 P.M. without late fee and at 5-45 P.M w'lle
late fee. The clearance in the local post offices are even e;!rl'l 1
The mguls cleared for onward despatch by Nilgiris Ex res
are delivered .the next morning at the above places ];;'e.?
we have to bring to your kind notice that mails posteci in tllju;
local R.M.S. office after the clearance for the Nilgiris Express
and despatched by Cochin Express are hardly delivere% at
Chinglepet, Vellore etc., and the mails for Madr Cit

delivered very late in the evenin s deoarts

. . Cochi
Coimbatore at 9-30 P.M. and arrivgcs Madrasi1 Ciﬁg::?sageamﬁ:

830 A.M. We wonder why mails carried i

are delivered very late in the evening CVClll) yth(;(:fgt;\mthixfrraeisr:
arrives Madras as early as 8-30 A M. Owing to the abnormal
delay in the delivery of letters at Madras, replies to communi-

( )

cations the same day are not possible. Conisequent.ly, the busi-
ness people and the public are considerably handicapped and

inconvenienced.

We learn from enquiries made at the local R.M.S. office
and elsewhere that the mails cleared for despatch by Cochin
Express are generally sent to the Madras Sorting R.MS.,
where they are sorted and released for delivery in the afternoon
and no sorting is made in the Cochin Express. We presume
that, if sorting is introduced for Cochin Express as is done
for Nilgiri and Malabar Expresses, delivery could be effected
much earlier at Madras and other places, facilitating reply
to communications the same day. We find that, quite often
tapals posted after the departure of the Nilgiris Express and
intended for despatch by. the Cochin Express are larger, for,
the letter Box is frequently cleared after the public informing
that it is full. We are to stress that, if sorting is introduced
at Coimbatore and also in the train for Cochin Express, mails
could be released for delivery at Madras at 8-30 AM. Thus
introductioy of sorting for the Cochin Expres will eliminate
much of the avoidable delay and inconvenience. Tapals
could be posted late at this end and will be received earlier
at the destination and replies are possible the same day. It
must not be understood that there is a tendency on the part
of the public and the business community to postpone posting
their mails to the last moment. Businessmen are anxious to
clear their posting as early as possible. Late posting is resorted
only as a necessity and as a facility to clear the tapals as
much as possible. It may not be a difficule task for the postal
department to introduce sorting at Coimbatore as requested
above. It is the motto of the department to carry mails by
the quickest means and effect delivery at the earliest oppor-
tunity.

We are also to bring to your kind attention that parcels
are delivered rather late. We understand that parcels are
cither sent to Erode, Shoranur or to Madras for heing sorted
and despatched to their respective destinations. We request.
you to introduce parcels sorting for Cochin Express.”

(1) To provide a Post Box on the Southern Side of
Svi Ekambareswarar Temple, Junction of Mint Street.—
This is a place of growing business activity and a Post Box is
found to be absolutely necessary. :
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(2) Disposal of V.P. Parcels—In the memorandum sub-
:mitted by the Chamber to Mr. H. L. jerath, Director-Gcneral,
Posts and Telegraphs, when he visited the Chamber on the
27th August 1954, the question of 40 parcels sent by V.P.P.
to Karachi in 1919 was raised. It was stated that out of the
10 parcels the value of one parcel alone was received by the
party so far. The party has now been informed that parti-
“culars of 39 V.P. Parcels, have been communicated to the
Postmaster-General, Madras, for further action. The Cham-
ber is not aware of the action taken by the Postmaster-General
in this dircction. The party is anxious to know such parti-
culars.  This may be furnished. A letter enclosed in original
to the Postmaster-General is also enclosed herewith.

Proccedings of the meeting are appended below:—

Sunday delivery at Dalmiapuram: The Chairman
cagreed to have this facility introduced at Dalmiapuram as
-an experimental measure for 6 months after getting the
-approval of the Directorate. X

Introduction of sorting for Mails and parcels for Cochin
IExpress at Coimbatore:

The proposal is under examination.
Direct mail service between Tirupur and Udumalpet:

A dircct mail motor scrvice has been introduced between
Palladam and Udumalpet with effect from the 1st February,
1955. There is already a connecting mail service hetween
Tirupur and Palladam and the Palladam-Udumalpet service
runs in immediate connection with this.

Need for the constitution of a separate telephone Advisory
Committee for the Exchanges at Trichur, Alagappanagar;
Chalakudi and Irinjalakuda:

It was, pointed out that therc was no need for a separate
“telephone advisory committee for the exchanges referred to.

Delay in getting trunk calls from Trichur to Alagappa-
1lagar:

There is onc trunk line between Trichur and Alagappa-
magar. Calls between these two stations are booked at

»
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Trichur and put through in order of the time of booking or
the class ot priority of calls. Calls cannot be  connected
immediately on demand as this is not a free service junction
line. The procedural delay entailed in the handling of calls
is unavoidable, There are 60 calls on an average per day
handled on the circuit and it is noticed from the statistics
that the majority of the calls are put through within the
hour of booking.

Levy of toll fees of two annas per call at Alagappanagar
and to Ollur: ! : seppanas

_The distance between Alagappanagar and Trichur is 8
miles, and unless toll fees are levied, a large number of junc-
tion fines between the two exchanges would have to be pro-
vided and the cost would be prohibitive. The existing trunk
carries 60 calls, and frec junction facilities will result in fur-
ther congestion.  Additfonal trunk line between the two
exchanges is not necessary at present. When the traffic
increases, this question will be taken up.

Opening of a P.C.O. at Kaithapovil and Puduppadi:

A request from the Indian Timber and Plywood Cor-
poration Lud., Puduppadi, has already been received for open-
ing P.C.Os. at Kaithapoyil and Poduppadi P.Os. on the 27th
and 24th Miles on the Calicut-Wynad Road. The D.E.T. has
been asked to report on the feasibility of opening P.C.Os. at
these places. His report is awaited.

Proposed alternative to the location of the Public Tele-
phone at Tiruchi Junction:

3

The difficulties in locating the P.C.O. at the Railway
Enquiry room at Tiruchi junction were explained to the
Members,

Levy of annas two for trunk calls booked from Cannanore. -
to Baliapatam and vice-versa:

The matter is under examination,
Delay in giving ‘Phone’ Connections:

Instructions have been received from the Directorate for
the extensive of wooden poles wherever possible. The Divi-.
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-sional Engineers, Telegraphs have been asked to get in touch
with the Forest Department of the State Governments, and
to purchase the poles at rates not exceeding the ceiling limit
fixed by the Director-General. Poles are being offered by
the Forest Department of T-C State and so far about 2,000
poles have been purchased. Approval has also been asked
for, for the purchase of 3,000 more poles which are available
with the Forest Department of the T-C State Government.
The poles offered by the Kanara Chamber of Commerce were
too -expensive and so they could not be accepted. Revised
.offers have been made by the Indian Planters Coffee Syndi-
cate, Udipi. The Divisional ,Engineer, Telegraphs is being
asked to inspect the poles and report on their suitability for
use in our lines.

Waiting list of applicants at Mangalore for telephone
‘main connections and for extension connections:

. On account of the large waiting list in most of the
-exchanges and the non-availability of stores in sufficient
-quantity to meet all the demands, the Director-General, Posty
and Telegraphs, had ordered in August, 1953 that telephonc
connections which required less than half a mile loop be
" given in order of priority of application and the other appli-
cants might wait for the time being. This was with a view
to serve the interests of the large majority who otherwisc
would have had to wait indefinitely if the available stores
had been utilised to give the long distance connections. This
procedure has, however, been stopped after February, 1954.
Only connections beyond 3 miles from the exchange are now
kept pending. The rest are given strictly according to their
date of application. On’ date there are only 4 long distance
-connections at Mangalore which had been kept pending. The
total number on the waiting list whose offices are within three
miles of the exchange is 41. The earliest application of 'the
latter category is 15-12-1954. The Chairman suggested, that
during his next visit to Mangalore, the Director of Telé@raphs
should personally examine all the cases which have been
skipped over to sce if sufficient justification . exists for such
action.

Opening of more registration counters at Madras G.P.O.:

It was pointed out that there' were a large numbér of
counters and that Commercial firms might stagger their

i
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despatch’ of registered letters. The position was explained
to the members. :

' Introduction of the procedure of transferring the cables
from G.P.O. to Mount Road for delivery at residential
address before 8-30 hrs.:

The matter has been taken up with the Chief Superin-
tendent, C.T.O. Madras. The Chairman, however, suggested
that the Member might bring to his notice cases of delay .in
the delivery of cables by the Mount Road D.T.O.

Provision of a letter-box on the Southern side of Sri
Ekambareswarar Temple: '

Arrangements are being made to plant a letter-box at the
locality referred to.

Disposal of 40 parcels sent by V.P.P. to Karachi in 1949:

The case relates to the paymene of V.P. amounts to the
sender of Woriur V.P.Ps. Nos. 11565 to 1162 dated. 5-8-1849
for Rs. 50 each, and Nos. 1204 to 1808 dated 13-8-1949 for
Rs. 50 each and Nos. 1364 to 1383 of 1949 for Rs. 50
each addressed to' the Elphinstone Restaurant, Karachi, East
Pakistan. Out of these 39 parcels, 38 have been delivered
in Pakistan and the V.P. amount has been credited to Govern-
ment. The disposal of the remaining parcel viz, No. 1168
dated 5-8-1949 is under enquiry. According: to the latest
instructions of the Director-General, action will be taken'to
settle the claim of the sender in respect of the 38 parcels
delivered in Pakistah, o :

At a subsequent meeting 'the following memorandum
was sent (1) Renting of Post Boxes and Bags:—Recently it
‘would appear that the Presidency Postmaster has issued a
notice to Post Box holders stating that ‘“Post Boxes or bags
may be allotted to applicants residing or conducting business
within the delivery area of the Post Office at which a box
or bag is required and to which the system extends. It 'is
‘necessary that renters should have an address in the delivery
“jurisdiction of ‘the office sele¢ted.” 'It:is further understood
that Post Box holders who are having Pokt Box in Madras
‘Genéral Post Office are asked ‘to surrender after the expiry
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of the present rental period and to apply for a Post Box in the
Post Office serving that area. .

This creates unnecessary hardship. This rule if ar all
should be made applicable to new and prospective renters
of Post Boxes or Bags and it should not be made applicable
to those who are having Post Box or Bag in the G.P.O. for
generations. ""These Post Box or Post Bag Numbers have been
given wide and intensive publi¢ity both in Indjx and abroad
and such Box Numbers have béen entered in ‘Directories and
records in’ almost all countties. Further the Getieral Post
Office is having jurisdiction over all the area and if this rule
is made applicable it will ‘cause niuch',diﬂiculty"to"many
Post Box holders. This rule, therefore, should not be madc
applicable to existing Post Box holders. It will do. lot of
harm to such of those Post Box holders with 'ivho;'p’ftﬂis Post

¥

Box Number has become part and parcél of*their names.

(2) Delivery of Neivs Papers on Sundays: —At Palghat
arrangements have been,made for delivery of Express Letters
but news-papers remain : undelivered on, Sundays. News-
paper has become part and parcel of daily life,. Wherr therc
are arrangements for delivery of Express Letters arrangements
may kindly be.made for the delivery of news-papers.

(8) Money Orders, Registered and Insured Posts and
ordinary letters are delivered by one and the same Postman
which results in undue delay in the delivery of letters, %0
much so letters could not be replied on the same  dajer”

(4) Ecxpress delivery letters: —Ex md‘élivelzi letters
at Palghat are still not delivered to ad(ﬁrm promptly. In
certain cases Express delivery letters. are Hot-at all delivered
and though complaint has been made no’ satisfactory result
has been forthcoming. ~ .. - . ., '

(5) - Express  Delivery .Awticles: —Express Delivery
Articles are not delivered in time and there age complaints
from different ,quarters. In one particular cage a party at
Madras instructed his Bankers to remit Rs. 200 and Rs. 300 into
the Reserve Bank of India, Bangalore and to post the chalans
% the party's address per Express Delivery -envelope self-
addressed. This was done on 12-9-1955, Monday. The letter
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to the Bangalore Office of the party’s Bankers reached Banga-
lore on 13-3-1955; the money had been paid into the Reserve
Bank, Bangalore on 13-9-1955 and chalans obtained within
10 minutes. The chalans were then put into self-addressed
cnvelope and posted to the party’s address at Madras by
Express Delivery. The Bangalore Mail arrives Madras Central
at 6 a.m. and ordinarily this Express Letter should\have been
delivered to the party at Madras by about 10 a.m., but in
this particular case the Express Delivery cover was received
by the party at Madras at about 4-15 p.m. on 14-9-1955 and
too latc to attach the chalans to the Tenders. The Express
Delivery Cover is sent herewith for your guidance, which may
be returned after use.

(6) Understamped local delivery postcards are reckoned,
as cnvelopes for the purpose of levying double the under-
stamped amount.  If a postcard intended for local delivery
is redirected to an address outside the City limit a charge
of Re. 0-3-6 is levied. This is an anomalous situation and
this situation has to be gone into. On the other hand if
an ordinary postcard is understamped it is charged only double.
towards excess.

(7Y Weghment of airmail articles addressed to foreign
countries: —In  despatching airmail articles addressed ta
forcign countrics parties weigh the articles at the Sorting Office
at the G.P.O. before posting the letters so as to ensure that
proper stamps have been afixed. It has been brought to the
notice of the Chamber that on several occasions due to dis-
crepancies in scales the Bombay postal authorities and Cal.
cutta postal authorities returned the same letters after a few -
days asking for additional stamps to enable them to be sent
by airmail. Sometimes this is not done and letter is sent
by sca maifl only which results in important business negotia-.
tions being delayed for lack of prompt replies.

To avoid these contingencies every important Post Office
in the City should have a responsible person to weigh letters
and to see that stamps of the proper value are affixed thereon.
After this is done this employee should cancel the stamps.
with the Postal Seal which should be distinctive and which,
should mcan in effect that the proper postage on that article.
has been affixed. If this is done postal official at Bombay or

6
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Calcutta should automatically assume that proper stamps
have been affixed and should do nothing more but route the
correspondence to their destination. This facility is absolu-
tely necessary to avoid unnecessary delay and bogging of
correspondence.

(8) Registered Letters: —All Registered articles should
be deliver€d at the destination expeditiously as in the case of
Express Delivery Letters. Registered Letters normally are
received much later than ordinary letters. They are charged
As.*6 for registration and when the sender spends 6 As.
for a letter there is every justification for such letters being
delivered very early. If necessary Postal Department should
keep a cycle peon for delivery of Registered Letters.

TELEPHONE

(1) Malabar District Telephone Directory: —It " was
decided at the previous meeting of the Advisory Committee
to include Coimbatore Division in the Malabar District Tele-
phone Directory. This may be done very carly.

(2) In the case of telephones in the mofussil there i
demand that a fixed fee may be levied with a minlimu::“:mlxsmat
ber of free calls. The Palghat Chamber of Commerce
Palghat, is in favour of such system. '

(3) 'There is a telephone at Cannanore Post Office but
public are not allowed to make enquiries. Business firms
in Cannanore are, therefore, put to much difficulties. If an
enquiry phone is installed at Cannanore it will be a great
help to businessmen there. The Department is requested to
provide this facility.

Proceedings of the meeting are appended below: —

Penalty on Local Postcards: —Suitable instructions have
been 1s_sued to all concerned to avoid the irregular taxations
complained about.

Renting of Post Boxes and Post B .s:;Th Chai
pointed out that under Rule 14 of the algules forePos?tal llggfel;
and Post Bags it was essential for the renter of a Post Box or
Post Bag to have an address within the delivery jurisdiction
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of the office concerned to which the post box or post bag
belongs and that no relaxation was possible.

Delivery of Newspapers on Sundays: —If newspapers are
‘marked for Express Delivery and pre-paid with the necessary
charges, they would be delivered at specified offices on Sundays.

Delivery of Mos, Regd. and Insured Articles and Un-
registered Letters by one and same Postman:—If specific
«ases of offices where there is delay in delivery of unregistered
articles on account of one and the same postman effecting
delivery of all kinds of articles are cited, these will be
examined and necessary action taken.

Delay in Delivery of Express Letters at Palghat: —The
-expeditious delivery of express delivery articles is always kept
in view and all possible steps are taken to eliminate avoidable
delays. The Superintendent of P.Os., Palghat, has also been
.addressed in the matter. In the meantime, if specific instances

of delays are brought to notice, they will be investigated.

Express Delivery Articles: —Delay in delivery at Madras:
«Covers of 2 express delivery articles which have been delayed
in delivery were handed over by Janab Mohamed Suliman
Zackria Sait. Necessary enquiries will be instituted in the

matter. .

Weighment of A#r Mail Articles Addressed to Foreign
«Countries: —According to existing rules, all unpaid and
insufficiently pre-paid air mail foreign articles which bear the
name and address of the sender are returned to the senders
for making up the deficiency. In the case of articles on which
the name and address of the senders are not available, the
articles on which at least 75% of the postage-cum-air mail fee
is prepaid are forwarded by air after the deficiency due to
be recovered is marked thereon. Articles pre-paid with
lesser postage are sent by surface route cancelling the air mail
superscription thereon. Instructions are already in force
to the effect that officials at post office counters should
not refuse to weigh the articles presented by members
of the public and indicate to them the correct postage that
should be prepaid on the articles. It is not possible to
.employ separate staff specially at the various offices to collect,

these articles by hand.
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. Expeditious Delivery of Registered Letters: —Since
registered and insured articles are to be accounted for at every
stage these articles are generally issued for delivery subse-
quent to unregistered articles in large offices and as quickly
as possible.

Malabar Dt. Telephone Directory: —The question of re-
grouping and re-numbering of telephone directories making
provision for certain exchanges in the border of T-C. 'Statc
and Malabar District being included in both the Directories
of the Coimbatore and Trivandrum Engg. Divisions has
been taken up with the Director-General.

Demand fur fixed fee for Telephones in Mofussil: —The
Message Rate System is already in vogue in large automatic
exchanges. It is proposed to extend this system to Coimba-
tore LExchange.

Installation of an Enquiry Phone at Cannanore S.0.: —
The quota of free service connections allotted to this Circle has
been exhausted. The question of installing an enquiry phone
at Cannanore 5.0. will be examined as soon as additional quota
is received. It may, however, be mentioned in this connec-
tion that there is already a P.C.O. phone functioning at
Cannanore 5.0, ’

With a vote of thanks to the Chairman the meeting
terminated.

For another meeting of the Committee the following subjects
were forwarded..

v’

The necessity of a R.M.S. Post Office at Virudhunagar is
keenly felt. Virudhunagar is one of the most important trade
centres of South India and while towns like Kumbakonam
Chidambaram have this facility Virudhunagar should also be:
provided with R.M.S. Post Office.

Post Box facility: —It is represented to the Chamber that
sufficient number of Post Boxes for the use of public are not
available at the Park Town Post Office and applicants are
given the reply “No vacancy”. This facility is necessary and
the Department should consider the enhancement of Post
Box facility to applicants. :
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Registered Letters:—It has. been represented to the
Chamber that parties have been collecting registered letters
addressed to them at 9-30 a.m. from the General Post Office
and this was a great facility to them. It would appear that
this system has been stopped and window deliveries are being
effected at 11-30 a.m. Delay in the delivery of such letters
causes much inconvenience to the public and especially to b.g
offices as they could not attend to it that day itself.

It is also represented that parties were being given a list
of all registered articles in duplicate so that they could return
the original duly signed by the postal authorities and retain
the duplicate for their reccrds. This system appears to have
becn given up and the parties are obliged to return the list
without the facility of having a duplicate for their own records.
The old system may be revived.

In order to avoid congestion in the evening hours, it will
be a great convenience if busy Post Offices like one at Broad-
way, Park Town and Mount Road are kept open upto 9 p.m.
for registered letters and V.P.Ps. '

Loss of letters: —The Chamber has received complaints
zhat letters posted by a member at Bullion Market Post Office,
Madras, on 20-11-1954, 24-11-1954, 25-11-1954, 26-11-1954 and
97-11-1954 have not been delivered to the addressees. This
may be enquired into.

Wrong payment of V.P. money:—It would appear that
2 parcel was sent to Dr. B, K. Sangar, Adampur, Jullundur
-on the 11th December 1953 but still the })arty has not rececived
the V.P. amount from the Post Office. It is morc than a year
now. The reply of the Postal Department that the value of
the parcel was wrongly paid at Patiala and that when the
wrong payment is recovered they will remit the amount to
the party is very unconvincing. The sender can hold the
Department alone for the safe receipt of the V.P. amount.
If any wrong payment has been made by the Postal authori-
ties it is not due to the fault of the sender of the V.P. article.
“The valuc of the V.P. article may be paid to the sender with-

out Murther delay.

Despatch of bullion: —It is represented to the Chamber
that gold can be sent by insured parcel post from one place
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to another within the Indian Union upto the value of p
only. For the despatch of this comml:)dity there ar: lr}; 3&012(:
safer .methods and an extension of this limit or a modification
o_f this rule is found to be expedient, as the time when thi
limit was fixed the value of gold was much less Instea(;
of fixing the maximum value for despatch of articlé it would
be bettexi] if a lli(;nit btheight is fixed. The Chamber would
suggest that gold weighing upto 500 to

parcel. ‘This may bg cogsidired. 123 may be sent by one

Savings Bank Account: —The rate of i
Savings Bank Account may be increased interest allowed on

Stationery like Post Cards, Stam d may
lx:lade: available at least in the Head os:1 n()fﬁfng?lslri!:;ylaltg
ours.

I X d p

Radio Licence: —In the case of rencwal of Radio Licences

it will be a great convenience if intimation cards are sent:

to parties asking them to renew the licence. Th
adopted in the case of abbreviated ad ' ¢ procedure
in the case of Radio Licences also. addresses may be followed.

TELEPHONE

It would appear that the public of Kuppam have gi

guaranty about tgi minimum of 15 telephogg: for th: g;)‘::er:

ing of a local Telephone Exchange but so far no action scems

;«:1 (l;ayedbc;cq ;al.ten. Kuppam is a town of growing commercial
industrial importan ility i

no portance and telephone facility is urgently

The Kuppam Post Office was connected wi i |
witha P

l?fﬁce ;?bout tSW(.)l.years ago but a separate boithugh:osglc:

: :tc:ssaxy to facilitate business calls. This may be looked.

(2 Srivilliputtur is the headquarters of the taluk / T

is a centre of growing commercial gn rtance witeh a ;O}):‘l‘i;

tion of more than 40,000. The opening of a Telephone Ex-
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change at Srivilliputtur will be a great convenience to th¢
business public.

Telephone facilities at Parli and Madukharai: —Parli
can boast of many Rice Mills and Tile Factories apart from
an Iron Foundary. Similarly Madukkarai is also growing in
commercial importance. Telephone facilities are found
necessary in these towns. ' .

Malabar District Telephone Directory: —There is a
growing trade between Coimbatore and Palghat. - There is a
demand for Coimbatore being included in the Malabar
District Telephone Directory. This may be looked into.

Public Telephone Office in Palghat: —The location of
the Public Telephone Office in Palghat in the varandah is not
found very satisfactory. It may be shifted to avoid distur-

bances.
Proceedings of the meeting are appended below: —
Establishing a sorting office at Virudhunagar.

It was explained that all facilities necessary for public
were available and that by the opening of a sorting office, no
advantage would be gained and that there was also no justifi-
cation to establish one. The matter was not pressed.

Provision of additional post-boxes at Park Town P.O.

The accommodation in the present Park Town P.O.
building does not permit of any more post-boxes being allotted.
The office will be moving very soon. into a spacious building
now under construction and the problem will then be solved.

~(a)' Delivery or registered articles at G.P.O.

The member was informed that delivery of regd. articles
at the window of the Madras G.P.O. was being effected thrice

at 9 am., 11 am. and 12 noon.

Preparation of registered lists in duplicate:

The matter is already. under consideration with the
Director-General, Posts and Telggraphs.

-
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. (c) Extension of hours of business of
Broadway, Park Town and Mount Road. post offices at

In Madras City, Madras G.P.O. and Mount R
are kept open till 830 p.m. Besides this, the mog?ﬁe P(zt
office is also functioning. There is therefore really no 'us‘:‘i)ﬁ-
«cation for keeping open other post offices for longer pijariods.

Loss of letters and Wrong delivery of a V.P. article.

No particulars having been furnished

,» th
been addressed. Necessary enquiries will bee ;gg?ﬁ?:; has
receipt of details, , on

Despatch of bullion: According to C !
'.P. & T. Guide the maximum value8 for szx};?cs}f Z?)h(i‘))cgifnt}(‘)i
bullion or both can be transmitted by the inland post is
Rs..2.500 and.not Bs. 2,000 as referred to in the Mcl:)n{o of
subjects for discussion. As, however, the increase in th
limit is a matter whlqh has to be considered on aneAlllnl d'c
level, the question will be referred to the Director G- y “;
Postg. and Telegraphs New Delhi, Yor any action th -hcncra
consider necessary. a he may

Savings Bank Account—interest.

This is an All-India questi i
Director-General, P. & T.QNewmll)le?l?i(.i will be referred 10 the

Extension of the hours duri "
Stationery are sold to the public in Egadwligzthosf;iac?sgs and

q i ars of
The m mbcl‘ was requested to SpC(lfy the 't [4)
v . c € v . ) dal “CUl ¢
oﬂices WhCl’e ext_ensnpn was COﬂSldC!‘Cd nccessaryl, in Oldel‘ to
bl. t o S p )mlSCd to

Increasing th i .
P.Os. g thc period of detention of V.P. articles in

This is also an All-India question

. d th :
meferred to the D . an ¢ matter will be
Delhi. ¢ Director-General, Posts and Telegraphs New

Issue of notices for renewal of radio licenses:

As the date of expiry of all radio li
‘ ‘ io licenses has been fi
s the 31st December each year, it is considered that threl: is):sg

4
-
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.of notices is not necessary. It may be added that a reminder
is .actually given over the radio. - :

TELEPHONES

Opening of an Exchange at Kuppam.

No exchange can function with 15 connections. There
must be at least 60 subscribers for a full-time exchange to
function. -

For the present extensions can be provided from the
P.C.O. The P.C.O. will be open during the hours of work-
ing of the tclegraph office. Intending subscribers may apply
to the D.E.T. Bangalore,

(ii) Provision of a booth at Kuppam P.O.
This will be looked: into. :
9. Opening of an Exchange at Srivilliputtur.

This has been sanctioned and the exchange will be
opencd within 3 or 1 months.

Telephone facilitiés 'at Parli and Madukkarai.

P.C.Os. at both these places have been sanctioned and
arc likely to be opened shortly. :

Malabar District Telephone Directory.

As Coimbatore division has since been formed from 1st
December. 19534, it may be possible now to include this station
in the Malabar group. Necessary action is being taken.

Public Telephone in Palghat-Shifting.

The member was informed that the telephone booth i$
located in a suitable place and that shifting it to another place
was not considered necessary.

RAILWAYS

Subjécts for discussion a.t, the Zonal Railway Users’ Con-

sultative Committec Were invited from members and the
following subjects WCIC forwarded for discussion:—
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1. Proceedings of the Meeting: —Proceedi
Zonal Railway Users’ Consultative Committee ;',’53 ,:cfei,fgcf
very late even two months after the meeting. The publication
of the procecdings may be expedited. publicd

2. Foot over-bridge: —Ve eat i . )
caused especially to School go?;gg:hﬂ drégc?:rve:;;rzczf ;sl
least a foot over-bridge at Gangureddy Level Crossing. Very
large number of small School going children hay g.t 'y
indefinitely at the Level Crossing. This is an absolﬁt 0 wait
sity and the Railways may be pleased to put at-leaste nefces-
-over-bridge at Gangu-Reddy Level Crossing. a foot

3. Replacement of old carriages: . i
Second and Third Class bogie i.ef attac'lll.chcf t?rrl:leghcfc‘l?t'
!‘i‘xp:‘;:ss, from Tnchmop%ll); Junction is very old and leakir‘x;
in the rainy season. There is a standi i
carriages used in these Railways are verx;'dg{g, c:::gag“ e

not functioning etc., This ma are
class of bogic be attached. y be attended to and %setter

4. Trichinopoly-Dhanushkod; O < .
the revised Lime-glblye, a Diese]l Rail %;?o{te;\:sA'cl‘cgr%“n )
at 8-45 hours for Devakottai Road connectin 31 mxgp° y
Trivandrum and Tinnevelly Expresses. Th SCh S e i
grateful for introducing this Diesel Rail Car b:t is is report.
ed that only Third Class passangers have this facilityl-" re het;:

is therefore the need to attach a i :
Third Class passangers. This ma];og::c 13&3’?&? cond and

5. Accomodation from Coimbatore )
is large volume of traffic emanating ;:°£1023?3,L -;-t-;l;.he::
Bombay and other North Indian Centres. There js onl ‘ ne
carriage attached from Coimbatore to the Cochin EI :ess
catching the Bombay Express at Arkonam. This mr?ia .
starts from Cochin and is intended only upto Coimbatorge
But as a matter of fact, passangers do not get down at Coimba-
tore so that even at Coimbatore, this carriage is overcrowded
and people from Coimbatore find it extremely difficult to
get accqmmodatlop in this special carriage even at the start-
ing station at Coimbatore. Moreover, it is represeiited that
passangers not proceeding upto Bombay also get’ entrante to
this carriage. 1f this facility is intended for the Benefit of

g to-
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ssangers from Coimbatore, it is suggested that this compart~
ment _when it reaches Coimbatore should be completely
emptied and through passangers to Bombay alone should be-

admitted. Otherwise another carriage has to be attached frome
Coimbatore for the facility of such passangers. \

6. 'Passenger amenities at Trichinopoly junction: —
Trichinopoly is an important junction. There are no doubt
sufficient number of retiring rooms, but there is no air-condi- .
tion room there. Trichinopoly is a junction where large-
number of passengers come day in and day out throughout the-
year. In these days when air-condition travels are encouraged
and provided for, it is but proper that at least one of the
retiring rooms in Trichinopoly should be converted into an
aircondition room for the use by high class passangers. Roomr
No. 9 is reported very convenient for this purpose and
the Railways may be pleased to examine this question of"
air-conditioning that room as early as possible. Of-course
it is incidental that when the Room is air-conditioned,
Railways will have to levy an extra charge. But this facility
'is found to be absolutely necessary.

It is also represented that furiture in the retiring rooms:.
requires replacement as early as possible. They have become:
old and rickety. They have to be replaced with up-to-date-
furniture preferably of rose-wood. ‘ .

Pillows and other cushions provided in ‘the Retiring
Rooms are equally old and worn out. Better pillows have-
to be provided. The Aluminium and Zinc Vessels now pro-
vided in the bath rooms are rusty and out moded. They have-
to be replaced immediately with brass or ever bright metal

vessels,

1 Electrification of Pudukad s{alion: —Pudukad is a
centre of growing importance. Electric current is now avail--
able very near the station and this opportunity may be takeie-
to electrify the station without much delay, E

Railways are np doubt giving increasing amenities for the-
travelling public. They are improvin the Station yards pro-
viding Electricity, Water taps etc., hey have Ehrown operr
waiting rooms for all classes of passangers. Similarly catex;ggf
yooms are open to all classes Of passangers. They are g
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by themselves, but it has to be

the time pf these passangers are s;?:f Tl:)e:}fd that most of
-and not in refreshment rooms, or waitin ehcompaﬂmems
therefore reqqn;ed is increased facility for (hge : eds. . What is
by the provision of adequate seating g ravelling public
passangers.  One thing that will satisfy thccommodauon for
public is provision of adequate facilities in eh emands of the
More number of coaches have therefor the compartments.
that the congestion now experienced wiﬁ g)e attached so
past. It is found at times that even gt th 2 t.hmg of the
passangersdgre over<crowded in com € starting stations,
even standing accommodation is ¥

number. Unless sufficient coaches a':ztami,we ‘0 a large
of other amenitics will only touch a frj ed, the Provision
question. While therefore it is necessary (o of this vexed
attention on giving more amenities as m.); ¢ concentrate the
thing that is absolutely essential ig the Ntioned above, one
seating accommodation which can be do provision of more
more carriages or by running extra trai;;;e only by attaching

& Mug in inter-class: —In the
an aluminium mug s necessary for th
e ¢

passangers using latrines. This may Onvenicnce of

be provided,
GOODS BOOKING

1. Reweighment [acility: —This syb

cussed at the Chamber when Shri G ject was fully dis.
Shri K. P. Mathur, Member, Tl‘ansp(.)rf;?g:’ l(l:ahial;z;na% :mdl
i Y Boar¢

visited the Chamber on 28-3-1955. ' |

understand that requests for rew > L was clearly given to
with.  The Chamber would lilfégl:gl T;oibould be complied
Railways have }aken in this regar Th what action the
suggest that a circular should be issued to e"Cha!'f}ber would
to cxtend this facility of reweighment on 3 ?,‘atl(_m Masters
may be complied with as early as possible e gplon. This
:nlrgudy written to the Chief Commercia] M ¢ Chamber has
Railways, in this respect as early ag 5th Mayalrl;%er, Southern

9. Delay in arrival: —A :
G. 01329/of 24-3-55 from Wadic ogﬁggen:e:\; gﬁge&EﬁﬁNQ-

hooked on 21-3-1935 but it is repr 0 Sait Lol :
o ‘ . S represented that the ‘coni ¢
has not reached Salt’ Cotaurs s‘opf' Aalald Haviah: 2
s so far. | i

far.  Such deliy tatues seriong

s

inter-class compartments
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inconvenience to merchants and this should be avoided and.
an enquiry should be made as to the causes of such delay so-
that it may be eliminated. ,

3. Wagons for movement of potatoes at Metiu-
palayam: —This subject was considered at a previous meeting
of the Zonal Railway users’ Consultative Committee. It was
then stated at the meeting that the supply of wagons for
movement was adequate. With regard to storage accommoda-
tion also it was stated at the meeting that the present accom-
modation was available for about 40 wagon loads which was
considered adcquate. It has been represented to the Chamber
that the supply of wagons is still inadequate and storage
accommodation not sufficient. During August, Septembery
the arrival of potatoes are heavy. About 200 to 300 wagon
loads are left in the open space or on the road and the
allotment amounts to 30 to 40 wagons. On the other hand
30 wagons are needed for loadings to Calcutta alone, 10 to
Bombay, 20 wagons for other North Indian centres, so much

1so at-least 60 wagons are required everyday. The goods are.
invariably allowed to remain in the open space for 5 or 6 days
before loading and that the stock gets accumulated outside.
Since the season is about to commence, the Railways will be
well advised in allotting more number of wagons sufficient
to meet the daily requirements. They may also be pleased
to provide sufficient covering accommodation for at-least 100

wagons.

4. Goods booking:—For want of adequate booking
facility several consignments of aluminium are getting accu-
mulated. This upsets manufacturers calculations, They want
to find accommodation for their mantfactured goods. Apart
from that want of adequate booking creates artifical scarcity
in the destination station. Messrs. Jeewanlal (1929) Limited,
Madras have represented to the Chamber that 520 packages,
of aluminium intended for various Stations like Karur, Pol-
lachi etc., have been held up for want of booking accommoda-

tion. This may be specially looked into.

5. Bookings to Ceylon:—In spite of repeated requests
sufficient facilities have not been given to manufacturers for
the export of aluminiumware to Ceylon. Large consignments ..
of goods intended for Ceylon are accumulating with the
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manufacturers. Unless there are regular and adequate trans-
port facilities for through booking to Colombo the work of
the factories will get paralysed. They require facility for
booking of 100 packages every day from Egmore or Beach.

6. Trichur goods shed:—The Trichur Goods shed is
reported to be very congested and found to be very inadequate
to cope with the increased traffic. It js suggested that the
Shed may be shifted to the western side of the Trichur. Sta-
tion where there is sufficient vacant space. If the Trichur-
Kollengode Metre gauge link is to materialise the goods yard
for both metre gauge and broad giuge can’be conveniently
located there. This may be looked into.

7. Booking of tiles: —.I¢ is suggested to accept 18 tons.

as minimum load for tiles in all the broad gauge wagons
q}_sltead of t'h? carrying capacity plus 1 ton as %:?lagged gow.

iles are a_ccepted for wagon load traffic only on carrying
<apacity basis plus one ton. When a 22 ton wagon from the
Board Gauge station is booked to a metre gauge station with

tiles, the tiles have to be transhipped either at Palghat or at

other transhipping points and invariabl the lo
! . ad has to be
:;thlshlpped In two and some timﬁ:sy three units of the
m T€ gauge type wagons. It involves considerable .loss and
cg:wemencq to merchants besides loss to the Railway also,
25 e transhipped wagons are taken to the destination one
DY one sometimes with an interval of a week or more, It
;2 rfotlillr::g :::iol?::lg nefcessa;y._ that a definite quota of wagons

imoer for thet

Broad Gonas ‘over § r movement to the West Coast
8. Movement of Timber: —For someti '
are not at all sypglied for timber and tiles !rt;;u ::lt ?;8:;’:
tions like Kallai, Feroke, ‘Trichur, Pudukad, Ollur Ztc and
4s a result, fxles and timber are being moved' in lar }'xan:ij-
ties by lorries to places up to Salem, Trichino lge adura
etc.. to meet urgent demands. Carrying tiles aﬁg );'imbcr by

lorry enchances the cost of timber and tiles to the consumers -

and at the same time the Railway ; i
revglr'm'e by diversion of traffic b;yr;;c?vlvs:y.losl(\filﬁc; ‘s,tcrr : la;rgg
publicity is made by Central Government about pr:?iding

low cost housing and i
‘gimber is reallygtf:llinglrtxr;g‘r:]alr e nsanibyy to tiles, and

i€ counsumets to pay-nigher |
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«cost for the materials. In spite of many locomotives and
wagons said to be put into operations daily, the difficulties.
for wagons are increasing day by day. As a measwre of safe-
guard to protect the interest of the tile industry and Saw Mill;
industry, a regular quota of daily supply of specified number.
of wagons to tiles and timber must be arranged at stations
like Kallai, Feroke, Trichur, Pudukad, Ollur etc., '

9. Delay in Acid cases: —There is considerable delay
in the movement of acid cases. This Chamber as early as
3rd May brought these difficulties to the notice of the General’
Manager in its letter No. G. 875/55, dated 8rd May 1955.
‘The Industrial Chemical Works, Vellore are put to much;
inconvenience owing to the inordinate delay caused in the
transmission of Acid cases. Copy of the letter dated the
3rd May is attached herewith.

10. Movement of Cashewnuts:—For Movement of
cashewnuts adequate number of wagons have to be supplied.
‘This being under category “E" priority the movement is very
much retarded. Cashewnuts are intended for export andf
railways should give all' facilities for movement of -export:
cargo.

11. Covered Platform:—There is no covered platform:

at Cannanore station and goods and parcels intended for

despatch are exposed to vagaries of monsoon. During rainy.
seasons exporters are put to much loss owing to the exposure
of goods to rains and their consequent deterioration. Till
such time the plaform is covered, there is urgent need to’
o};l)en at-least a parcels room so that goods could be well stored
there. o

12. Goods yard at Salt Cotatirs: —Goods yard at Salt
cotaurs is reported to be congested, dirty and filthy. This,
should be kept in a clean & useful condition. '

13. Railway rweceipts covering despatch of Cotton to
Textile Mills: —Despatch of cotton to up-country mills is.
subjected to special arrangements for allotment of wagons.
The Railway authorities issue the Railway Receipts in the
name of consignee Mills only. This procedure has created

certain problems to Banks advancing against such Railway

Receipts, as the goods will rest in the consignee Mills and
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Banks advancing against such Railway Receipts cannot claim

the relative goods from the Railways. Thus a Bill covering

such railway receipts does not give the same protection to a
bank as the usual documentary Bill. Therefore such ratlway
receipts are not satisfactory from the Banks point. 1f there be
no difficulty, Railway receipts may be issuced in the name of
Banks,

14. Bags at Salt Colaurs: —Cardamoms booked at Salt
Cotaurs to Shalimar and other places are reported to be kepe
for unduly long periods at Salt Cotaurs and by the time the
goods reach Shalimar it is found there is great shortage.
Apparently the bags remain in good condition, but the Mer-
chants are put to heavy loss. There is therefore, the need to
keep strict watch at the Salt Cotaurs to avoid pilferage.

14. Rebooking of insured parcels: —About re-booking
of insured parcels, a party has writien to the Chamber as
until about one year ago there was no dilliculty in having
insured parcels rebooked back to Madras, in those cases where
some of our customers have not heen able to take delivery
of the same due to some reason or othier. Before, we simply

wrote to the concerned Station Master, requesting him to

rebook the parcel and we also forward a Railway note filled
up for this purpose and also forwarded the necessary amount

to cover the insurance charges for the return transmission of

the parcel. When these formalities were observed the Siation
Masters used to have it rebooked withoat any further difliculty.

During last year we have experienced many difficulties
since the Station Masters mostly on the Southern Railway
informed us that such rebooking is not possible, until the
sanction of the concerned District Traffic Superintendant has
been obtained in the first instance. So the whole process was
delayed till our request to the Station Master was iransmitted
to the District Traffic Superintendent who in his turn had
to give the permission to the Station Master to effect rebooking
and very often we also had to write in turn to the District
Traffic Superintendent to expedite his permission.

We are not aware why such dilatory process has to be
undergone for the rebooking of insured parcels. We would like
to know whether it would be possible for the Railway Autho-
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rities to return back to the old method which is more expedi-
tious than the present method adopted by them or lock to
other ways of speeding up the whole process so that it will
not take more than 2/3 days from the time of receipt of our
request to the Station Master to have the goods rehooked
10 us.

15. Enquiries relating to arrival of Consignments: —
Enquiries regarding arrival of consignments at Salt Cotaurs
are not attended to expeditiously. People have to wait for -
long time just to ascertain whether the consignments have
arrived or not. This can be avoided if more people are
engaged to answer enquiries,

16. S.N.T. through carriage:——Anv S.NN.T. Through
carriage in place of only Third Class carriage should be
attached to the Tinnevelly Express to Trichéndur. This

- carriage should be exclusively reserved for passangers travell-

ing 300 miles and over. Steps should be taken to enforce
this also.

Proceedings of the meeting are appended below:,

Through passangers from Coimbatore to Bombay experi-
ence great difficulty in securing accommodation in the
Coimbatore bogie attached to Cochin Express. Arrangements
shonld be made to provide accommodation for passangers
entraining at Coimbatore bound to Bombay, or another
carriage be, attached from Coimbatore.

The Chairman stated that a through III Class bogic to
Bombay was attached at Cochin and not at Coimbatore and
invariably this bogie filled up before the train arrived
Coimbatore. He stated that the load of the trains did not
permit of attaching another through bogie.

(a) Conversion of Retiring Room No. §, at Trichinopoly
Jn., into an Air-conditioned Room.

(b) Replacement of old and rickety furniture in the
Retiring rooms with up to date furniture preferably of rose-
wood.

() Provision of better pillows and other cushions in the
Retiring Rooms replacing the old and worn out ones, and

1
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replacement of ever bright metal vessels in the bathrooms in
lieu of aluminium and zinc vessels now provided.

(@) Conversion of one Retiring R i i
) ) oom into an Air-
conditioned room was not considered necessary. -

acra rfgt)ed& (c) and The Chairman stated that this would be

Provision of aluminium mug in the latri
C e
lass compartments. 8. trines of Inter

The Chairman stated that the experim iding
N ed ¢l ent

tin’ mugs att_ached to chains in the lavat‘:)erx;cs of c:tfn prrot‘x’xllzzlng
had been tried bq; these tin mugs were being lost %ar stolen.
Hence it was considered not a practicable proposition to keep

on replacing these tin mugs at the. rate ;
. Iy . A . at
missing and hence this was discontinued. which they were

Request to issue instructions to i
P all Station Masters that
requests for reweigniment of consignments should be’ complied.

dropge‘d.wew of subject No. 3 already discussed this was

 Delay in the arrival of a consignment book
ed under R/R
ggmgso 1329 of 24th March 1955 Ex-Wadi Bundcre:o vS/alt

The Chairman stated that the delay in transi
consignment in question was being lmkegy}nlg. fransit of the

Request for allotment of more nu \
‘ 0 mber of w
covered accommodation for at least 100 wagon 'loagsg%rf“ “."t‘d
toes at Mettupalaiyam. . ‘ o, potar

The Chairman staﬁed’ﬁiat #t resent‘ a k :
. t M
there was booking 30C9mmodatio:l: for 36 wa;;;‘:?gﬁayagls
:;a?:rcl:ea‘::rfh :u(}:)g}ledddally. As such there was no necessity
: ered accommoda ‘ >
supplied regularly. ‘ tion §s wagons were being

miniumexsa\;t .e bookmg facility and accommodazx?n fpr alu-

. The Chairman stated that normally there was no difﬁcﬁiiy

in accepting consignments : : :
nated t}',"of loading. of smalls for.bookmg‘ onthe nomi-

(%)

Through booking facilities for 100 packages of aluminium-
ware every day from Madras Egmore or Madras Beach te
Ceylon. S
" ‘I'ne Chairman explained that thers was no difficulty
in meeting the demands but the Custome Shed accommoda- -
tion a: Dhanushkodi was not sufficient for examining all these
packages currently. On account of erosion of sea at Dhanush-

kodi and the proposal to shift the pier, it was not possible
10 increase the Customs shed accommodation. -

To shif: the Trichur Goods shed from the present site
to the Western side of the Trichur station to remove conges-
tion and to cope with the increased traffic. .

The Chairman stated that the accommodation of the
existing Goods thed was inadequate for the traffic offering and
an estimate for the extension of the Goods thed had already
been sanctioned and the extension would be .completed by
1st November 1955. The: question of shifting the ‘Goods Shed
)to the Western side- was ‘being looked into.: .. . .. =

oo
IR

R IR FUINS TIEE BF o NSy TRPPRE I
’ ‘T'o accept 18 tons ‘as tinimum foad for '}J,o,ohn%gf tiles
in all the Broad gauge wagons instead of the carrying tapacity
plus 1 ton as now charged. . . .. i L
The Chairman explained that if the suggestion wai
accepted it would lead to waste of wagon space. .. -
~ Request to arrange a régular quota of daily supply of -
spetificd nuuber of ‘wagons for the movenient o6 tles hrid
umbér'to stations Kallal,' Feéroke, Frichur, Puduked, Ollur
ete. HIDCAE T S SN R IR TOE I RO CENPEE S )
The Chairman .explained that these commodities were
being moved regularly. , . oL ‘
Delay in the movement of acid cases. ' ‘ -
The Chairman stated that the speciﬁp“ mstances gi&an
would be investigated. T
Supply of adequate number of wagons for the movement
of cashewnuts intended for export. . . - .

" The Chairman stated that a dai;.l}": quota of5wagons had “
béeni allotted for this traffic and during January to June 1958,
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the full quota had not been availed of except during Marclx
.and May. .

To keep the Goods yard at Salt Cotaurs clean.
The Chairman stated special instructions had been issued..

Request to issuc Railway Receipts covering despatch of
cotton to Textile Mills in the name of Banks advancing
against such Railway Receipts and mnot in the name of
consignee Mills.

The Chairman stated that this would be done on the
consignors indicating the bank’s name in the column
‘consignee’ provided for in the forwarding note.

Dcliy in -the despatch of cardamoms booked at Salt
Cotaurs, which results in shortage due to pilferage.

The Chairman explained that wagons containing consign--
ments of cardamoms were despatched regularly by the
Shalimar Express Goods Train and these wagons were locked.
with ‘EI”” locks.

The following subjects were sent for a subsequent.
meeting: :

(1) Reweighment of wagons:—This subject has beem
discussed many times without any satisfactory solution. Mer-
chants have to furnish statements for submission to the Iron &
Steel Controller, Calcutta, the Development Officer (Mechani-
cal) New Delhi, and the Director of Industrial Statistics, Cal--
cutta, every month about the quantity of iron and steel
received by them. Unless, therefore, they get a correct weight

from the Railway authorities as to the exact quantities received.

by them such submission of accounts will be inaccurate. The
despatcher will give one figure while.the merchant will have
- 1o give another figure. Judged from that point also reweigh-
mept fseaBsdlutely, essential.
o ’ -

. For submission of claims Insurance Companies insist on

‘reweighment certificate” at the destination. They will not .

" be satisfied by a mere statement by a dealer. It has to be
substantiated by a certificate from the Railway authorities.
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It is reported that pig iron consignment from the Indian
iron & Steel Co., Ltd., Kulti, at Royapuram, are insured for
shortage and the Insurance Company insist for certificate from
the Railways. :

Instructions may, therefore, be kindly issued that in all
cases of applications for reweighment the facility should be
given.

2

9. Reopening of sulakarai railway station for goods
#raffic: —This subject has been pending consideration for a
long time now. The Railways are still understood to be
making an enquiry in this matter. Reopening of this station
for goods booking may be considered as early as possible to
avoid inconvenience.

... . 8. Rcilway link with Calicut Port: —Vellayil Railway
Station is a pucca station now and it should not be difficule
to link this station with Calicut Port. This subject was con-
sidered some time before but for reasons best known to the

" Railways it was dropped. Calicut is a_port of growing import-

ance and if the Railway link from Vellayil Railway Stations
is taken up it will definitely improve the trade of the port.

4. Diversion of railway line to run through Kayalpatnam
Town from Arumuganeri:—Kayalpatnam is a town with a
population of about 15, 000, mostly merchants having business
connections througout India and Ceylon. They are paying -
large amounts both to the State and Central Governments
by way of taxes. The present Railway Station is a mile and

a half from the Town proper making it very inconvenient

for them as well as for their women folk, who have to go
to places like Nazareth, Palamcottah, Madura and Madras
for medical treatment. Since the citizens of .this place have
to travel long distances, Kayalpatnam Station has proved to
he a very remunerative one. The income of the Railway will
‘be further increased if the Station is put ug Quvenient
place in the Town proper. This may A o) T
diverting the Railway Line from Armgfg i
patnam Town and then taking to £itly
the present Kayalpatnam Station fhre] gbg}lﬁl_d__theyRajﬁy
‘Authorities consider the retentiongf¥he present Kayalpatna

Station, then to connect the ! ed Kayalpatnam Tow

S
»
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Station direct with the present Kayalpatnam Station. This.

diversion of the Railway Line will help the people of Kayal-
patnam to use the Railway more freely and increase its incomie;
for instead of using the bus and the country carts, people
will be using the Railway for going -to places like Nazareth,
Kurumbur, Armuganeri, Veerapandianpatnam and Tiru-
chendur on business errands and on medical purposes.

(5) Raiiway Receipts:—When the -Railways issue

receipt for a specified number of picces and weight, the

Railways have the responsibility to deliver the same number
and quantity as per receipt to the consignee. It is immaterial
whether or not the Railway Booking Staff could readily count
the number of small articles. Insurance Companies accept
insurance from those who have an insurable interest on their
declaration and submission of the Railway Receipt Number
and datc having reliance on the responsibility of the public
carrier. Railways after issuing a receipt cannot disown res-
ponsibility. : '

This matter is also pending consideration for a long time
and it is high time that some satisfactory arrangement is.
arrived at as otherwise the responsibility of the Railways to
tender the goods in good condition becomes almost a farce.

“Said to contain” receipts should be avoided as far as possible:

and when the Railways mention in the receipts number and
weight of the goods it stands to reason that they should deliver
- the goods as mentioned in the receipt to the consignees.

(6) Disallowance of claims: —231 bags of cement {packed.

in 1 cwt. gunny bags) were loaded in wagon No. C.I. 394 and
despatched to Vellore Cantonement to M/s. Perumal & Co.,

stockists of Dalmia Cement (Bharat) Ltd., Tiruchirapalli.- The:

wagon was dully examined before taking up for loading and
only after making sure that it is ‘water-tight’ it was loaded.

M/s. Perumal & Co., report that on opening the wagon, &

bags were found to have been damaged in water and that they
refused to take delivery of all these 8 bags. On this, the
Goods Station Master, advised them to take out the good
portion of the cement from these damaged bags under weigh-
ment system. Accordingly they sorted out the good cement
from the bad ones and a caked portion of 2 maunds and 30-
secrs were left in the custody of the Railway authorities at
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Vellore, ag‘éinst proper remarks in the Railway delivery books.

. Thereafter they preferred their claim with the Railways, which

has been tuned down with the remarks, that the damage
to these 8 bags (loaded near doorways of the wagon) was due
to rain water beating in through the door crevices, an act
beyond the control of the Railway and that therefore, they
should also remove the damaged portion left with the Station
Master, Vellore. Thereupon Dalmia Cement (Bharat Ltd.,
referred the matter to the Cheif Commercial Superintendent,
stating that they have complied with all the requirements of
the Railway in the matter of despatch and that it was not
correct on their part to reject the claim merely stating that
the circumstances under which the damage occurred were
bevond the control of the Railway. '

Disallowing of claims on such grounds will create mis-
understanding between customers. The consignor has taken
all precautions to despatch the goods in good condition and
if the loss occurred while the goods are under the custody
of Railways it is but natural that the Railways should honour
such claims.

(7) Goods Booking at Madras: —The system adopted at
Salt Cotaurs of registering forwarding note to various stations
and giving booking only as and when they collect sufficient
quntities for a particular station causes great hardship amnd
inconveniencce. It is suggested that if certain stations are
allotted for booking on a particular day of the week and if
'such information is given publicity in the papers sufficient
quantity of goods will be tendered for booking to those sta-
tions and the present difficulties could be eliminated.

(8) Railway consignments from Bombay: —Merchants
are at times obliged to get their most urgent requirements of
goods from Bombay by passanger trains, but in certain cases
goods though booked per passanger train are rececived here
even later than the goods booked by goods train. A certain
Company got a small parcel by passanger train from Wadi
Bunder. The parcel was despatched under R/R No. P.A.
3199/47 of 21-7-55 and the parcel was not received here for
about 12 days. s

_ Another consignment by goods train booked under R/R
No. 365112 booked on 15-7-55 was received here on 29-7-55 i.e.,
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within 14 days. Therefore it will be seen that goods booked

by passanger train fare in no way better considering the time

of delivery though Railway collects enhanced charges.

" (9 Non-allotment of wagons at Katni: —Two wagons
were indented by the Associated Mineral Industries, Hanu-
manganj, Katni on 5-4-1955 and on 26-4-1955 for transport of
Bauxite to Madras. Not getting allotment the authorities were
reminded on 21-5-1955, 10-6-1955, 22-6-1955 and again on
11-7-55. Even though now four months have elapsed no wagons
have been allotted. This is a matter immediately to be

cnquired into.

(10) Bones: —Railways have not given priorities to the
movement of bones. There are five other higher priority
commodities with the result that wagons have not been given
for indents placed at several stations for nearly a month or two.
Large stocks of bones have been blocked at several stations
without movement as a result of which mills have to suspend
the work for want of raw materials, These bones are crushed
and are exported in large quanties to countries outside India.
It is suggested that bones and its finished products like crushed
bones, bonemeals and bone sinews may be given a higher
class of priority to facilitate the movement of these products.

(11) Movement of goods:—It has been represented to
the Chamber that in certain cases goods booked on rail are
not received at the destination for one month and in some
cases two or three months even. Similarly wagons are not
made available for month or two or even three after indent
is made. Railways should ensure that the materials booked
should in all circumstances be delivered within a month after
its despatch and the requirements of wagons should be made
available at least within a month after registration.

. (12) Restrictions in Booking:—It has been represented
to the Chamber that booking offices at Beach Goods Shed and
the Egmore Goods Shed refuse to accept forwarding note for
more than 10 maunds with the result merchants are put to

great hardship. In the case of iron and steel which are heavy

materials they cannot be casily split up into 10 maunds. In
the case of pipes the Madras Circle Pipe Dealers Association
who are the sole selling Agents in South.India have often to
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despatch pipes in heavy quantities to various consumers
including Government Departments and they have, therefore
to depend cntirely upon Egmore and Beach Goods Sheds.

"The restriction operates, as a great handicap and causes un-

told hardship for despatch of heavy consignments. "‘Merchants
have entered into contract with consumers at various desti-
nations for the supply of bulk quantitics of goods. It is not
«casy to split just to fit in with the present conditions of the
Railways. To cite an example supposing a merchant has to
despatch 40 maunds he should get hold of another three per-
sons for booking his consignment. Such a procedure will
lcad to unhealthy practice and corruption. The restrictions
recently imposed should be waived. '

Some goods out of necessity have to be booked under
“smalls’. Merchants with smaller means cannot consign goods
in wagon load. They have, therefore, necessarily to be booked
nnder ‘smalls’, but the restriction in the limit operates as a

great handicap to them.

(13) Wagon registration: —It is represented to the
Chamber that the Railway authorities are not accepting appli-
cation for registration for wagons to destinations on the North
Eastern Railways for three months. This restriction for sueh
a considerable length of time at a stretch will hamper the
trade. This restriction has to be withdrawn immediately.

PASSENGER AMENITIES

(1) The Deputy General Manager. Passanger Amenities
‘may be pleased to hold meetings at different centres and dis-
«cuss with the Local Committecs.

(2) Having regard to the prevailing congestion in the
Mangalore Express there is a demand for the introduction
of a bi-weekly duplicate Express train to run between Manga-
lorc and Madras. This Express train may be provided with a
Ahrough carriage to Bombay.

(8) Calicut Railway Station: —It is reported that owing
10 keeping of parccls on the platform, passangers arc very
much inconvenienced. A separate Parcel Office is necessary,
at Calicut.
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(4) Janatha Express:—In view of the heavy congestion.

in train Nos. 513 and 514 there is a suggestion that the Janatha

Express be extended from Mangalore to Madras instead of

upto Trichinopoly. ,

(5) Sleeping - accommodation in III class: —Sleeping

accommodation is reserved in lower and upper and upper-
most seats, where it is difficult to get in. Sleeping accommoda-
tion should be reserved only in the lower and upper seats in
III class carriages and not in the third layer.

(6) Sleeping accomodation for II class passangers: —
When Government are trying to give sleeping accommoda-
tion to III Class passangers it is but proper that such accom-
modation should be made available in I1 Class Compartment.

(7) Madras-Bombay Janatha:—If it is possible this train
should reach Bombay earlier so that passangers going beyond
Bombay can continue their travel. s

(8) It is reported that in the Madras Express coming
from Bombay the Railways reserve a separate compartment
for passangers entraining at Dadar station coming to the South,
and that this compartment is locked and opened only at Dadar
station so that South bound passangers are not put to incon-
venience. Another compartment of 21 seats is also allowed
in the same train for passangers entraining at Kalyan Station.

The Railways may be pleased to allot one compartment for

passangers entraining at Coimbatore in the Cochin Express.
This compartment can be similarly locked and opened only
at Coimbatore. '

In the Bombay bound Madras Express a carriage is attach-
ed at Guntakal from where many trains are available to go to
Bombay.  If similar arrangements could be made at Coimba-
tore these passangers will be much benefitted.

(9) Attaching one 1st and 2nd class through-carriage
along with the present 3rd class through-carriage from Madras.
to Tiruchendur to the Tinnevelly Express.

(10) Reservation of seats in the 3rd class in the through-
compartments in Tiruchendur-Madras. *
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(11)  Allowing such reservation - at ‘Tiruchendur, the
place of terminus instead of at Tinnevelly as at present.

{(12) Allowing only passangers beyond Madura, if the
journey is from Madras, or beyond Trichy if the journey is
from Tiruchendur or Tinnevelly, to travel in the Tiuchendur-
Madras through-carriage instead of allowing short distant
passangers who get down even at Tambaram or Chingleput.

Representative of the Chamber on the Advisory Commit-
tee did very uscful work.

PROPOSALS OF THE INDIAN RAILWAY
CONFERENCE ASSOCIATION

Large number of proposals for the correct classification
of goods intended for transport over the railways were received
in the Chamber and in each case interested members were cori-
sulted and their opinions forwarded to Government.

Among the subjects received were, classification of Palm
Nuts, Electrode Paste, Clamshell, Bucket, Forks and hoes,
Methyl Isobutyl Ketone, Aero Engines, ctc. etc.

SHIPPING

A Special Officer was appointed by the Government of
India as Officer on Special duty to study with regard to the
- discriminatory shipping freights. The Special Officer visited
Madras and representatives of the Chamber given evidence
about the discrimination in shipping freights and how it has
affected export trade from this Port. The paucity of sailings.
to Japan from Madras was also taken up with satisfactory
results. '

INTERVIEWS
VISIT OF HUNGARIAN TECHNICAL DELEGATION

Four members of the Hungarian Technical Delegation
visited the Chamber on Tuesday the 11th January 1955 and
had discussion with the Secretary and Vice-President ahout
the possibilities of improving the trade between India and
Hungary.- :

-



( 108 )
VISIT OF SHRI D. HEJMADI

The Deputy Chief Controller of Imports and Exports,
‘Madras, informed the Chamber that Shri D. Hejmadi, who
has been appointed as Commercial Secretary at Japan, will
‘be visiting Madras and that he would like to meet Chambers
of Commerce and Associations with a view tc obtain informa-
tion regarding possiblities of improving the tradc relation-
ship between the two countries. The Chamber agreed to
ameet Shri D. Hejmadi and a meeting was accordingly con-
vened at the office of the Chamber on Friday the 18th Febru-
ary 1955 at 5-30 p.m. The meeting was well attended and
the following memorandum was discussed with Shri Hej-
madi: — ‘ .

(1) There is intimate trade relationship between India
-and Japan. Formerly we used to export large quantities of
taw materials but under the changed circumstances India
«cannot be exporting raw materials on such a large scale. The
pattern of our trade is necessarily different and the Indian
“I'rade Commission in Japan has to find an expanding market
‘more for our manufactured goods. It is indeed a difficult
task because Japan also is a highly industrialised country, but
it is possible to find good market for our manufactured goods
-as well.

(2) Exports which were valued at Rs. 31 crores in 1852-53
+has fallen down to Rs. 23 crores in 1953-31. "T'he reason for
sthis fall has to be investigated and attempts made to revive
«our exports at least to the former level.

(8) We have lost our export trade in coal whose value
fell from Rs. 2 crores in 1952-53 to Rs. 1.2 crores in 1953 54.
1ac Shell also has fallen from Rs. 25 lakhs to Rs. 19 lakhs.
"The export of mica blocks has similarly suffered. Cotton raw
fell from Rs. 11 crores in 1952-53 to about Rs. 5 crores during
1953-54. Tobacco unmanufactured also has registered a fall.
"The reason for these decline in exports has to be thoroughly
;gone into and every attempt should be made to revive our
export trade.

‘ (4) (@) It is known that there is a good demand for
. Indian salt in Japan. Our competitors are Egypt, China,
Jormosa, Thailand and Spain but we can xport very large
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quantities. Our Trade Commissioner may be pleased to find
out prices of salt from other competing countries so that India
can offer competitive prices.

(b) Tobacco export trade is in doldrums. We have to-
find out a steady market for Indian tobacco in those 1 arkets. .
The Chamber is aware that Japan produces her tobaczo but
she imports sun-cured tobacco from U.S.A. also.

(¢) Pig iron, ores like Manganese, Mangesite, Chrome-
can have a good market in Japan. '

(dy India, however, occupies only a third place in the-
matter of exports of tea to Japan. India produces large:
quantities of tea and it may not be very difficult to increase
our share. You may be pleased to investigate the possibili- -
ties.

. (5) The demand for Indian sandalwood and sandaiwnod .
oil has been showing signs of shrinkage. There was some
demand for red wood but recently no orders have been received
here for such wood.

(6) There are other goods like curry powder which India
can profitably export to Japan.

(7) Tanned shecep and goat skin: The enhancement
of duty from 3%, to 159, has hit hard our export trade in that
commodity with Japan. East India tanned hides and skins.
sshould be considered only as raw materials for the’ manufac-
ture of leather and leather goods and there is therefore a strong-
case to urge Government of Japan to reduce the duty on the-
import of these raw materials. If duty is restored to pre war-
level India will be in a position to offer large quantities and
thus will be able to find an alternative market for our East
India tanned hides and skins. Japan may be developing her-
tanning industry, but since East India tanned hides and skins.
are raw materials you may be pleased to urge upon the Govern-
ment of Japan to treat these commodities as raw materials for-
manufacture and its imports there to be allowed duty free.

(8) Frequent complaints are received that the Japanese-
shippers are not enthusiastic in shipping goods according to
schedule. There was recently a case where L.C. was opened.
for the import of machinery but the exporter there subse-
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.quently informed that the factory having been burnt out
they are unable to ship the goods. The matter was taken
up through the Embassy of India in Japan and it is now
understood that the shipper has no such machine for ship-
ment. Much loss and inconvenience have been caused to the
importer here. These difficulties have to be avoided and
.our Trade Commissioner should interfere in such cases.

(9) You may be pleased to compile a Directory of Indian
businessmen in Japan so that it will be more convenient for
importers or exporters to contact them for promotion of the
trade between the two countries. .

Government of India have recently allowed exports of
jaggery and jaggery powder to all permissiable destinations.
But in the case of such exports to Japan, Indian exporters arc
handicapped because of the fact that Japanese Government
are not issuing licences to import these goods into Japan fromt
India. You may be pleased to persuade the Japanese Govern-
ment to issue licences for the importation of Jaggery from
India in which case there will be a big volume of exports of
Indian jaggery.

Similarly it is known that there is good market in Japan
for tapioca {lour and starch. But Japanese Government are
not very enthusiastic in issuing licences for their importation.
This may also be looked into.

(10) Though you are not actually concerned with the
promotion of exports from Japan yet a difficulty is experienced
by fruit merchants in that there are no proper system of grad-
ing of fruits especially apples imported into India. 1f Govern-
ment publish a Buyers’ Guide as in the case of America or
Australia showing the quality, quantity and size of the fruit,
the manner of grading ctc,, it is quite possible to market larger
quantities here. There is a complaint that claims made
against shippers in Japan are not settled by them. Trade
Commissioner may be plcased to safeguard the interests of
Indian importers as well.

There was a discussion on the possibilities of improving
the trade relationship between the two countries and Shri
" D. Hejmadi assured the members that he would do his best
to help increase their export trade.
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VISIT OF AMERICAN BUSINESS CONSULTANTS

The American Vice Consul, Madras, informed the

.Chamber of the visit to Madras of Mr. G. Corson Ellis, Vice

President and Director of the Association of Consulting
Engineers and Mr. James L. Morrissoy, Business Management
Consultant. The Vice Consul also informed the Chamber
that they would like to meet members at the office of the
Chamber. Accordingly a meeting was fixed on Tuesday the
15th March 1955 at p.m. They were accompanied by the
American Vice Consul, Madras. Shri K. Govindan, Vice
President, in welcoming them stated as follows: —

“It is indeed a great pleasure to me to welcome you, Sir,

to the Chamber. We are sorry that Mr. Corson Ellis could

not be present here today. You have had extensive mana-
gerial and engineering experience being the Chief Industrial
Engineer at the Zenith Radio Corporation. We are aware
that you have come to India in connectiori with the work of
the American Technical Co-operation Mission. At a time
when India is embarking on an ecra of industrialisation,

advice relating to business management will be extremely

helpful. Your experience borne out of your intimate know-

-ledge as member of one of the oldest management consultant

firms will be helpful to us and I would request you to be
good enough to enlighten members about your experience
in the field of management and in the establishment of
management training facilities.

There was a discussion between members and the guests
and the meeting dispersed after about an hour’s discussion.

VISIT OF ASSISTANT TRADE COMMISSIONER,
SPANISH CONSULATE

The Asst.- Trade Commissioner, Spanish Consulate,
Bombay, intimated the Chamber of his visit to South India.
He also was anxious to meet members interested in the trade
between India and Spain for a discussion of the common
problems. A mecting of members was accordingly arranged
at the office of the Chamber at 5 p.m., on Thursdad the 17th
March 1955 and an informal discussion on the possibilities of
improving the trade between India, and Spain was held.
Interested members took part in the discussion. :
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VISIT OF SHRI G. PANDE, CHAIRMAN, AND
SHRI K. B.. MATHUR, MEMBER, TRANS-
PORTATION, RAILY BOARD

The General Manager, Southern Railway, Madras,
informed the Chamber of the visit to Madras of Shri G. Pande,.
Chairman and Shri K. B. Mathur, Member/Transportation,

Railway Board. Opportunity was taken of their visit to invite

them to the Chamber. A mecting was convened to meet the
Chairman and Member/ Transportation, Railway Board and
it was held at the office of the Chamber on Monday the 28th.
March 1955 at 4 p.m. Subjects for discussion were invited
from members and on the basis of representations received.
a memorandum was prepared for discussion.

Shri K. Govindan, Vice-President, in the absence of the
President, welcomed the guests and suggested as follows: —

““It gives me a great pleasure in welcoming you to the
Chamber. Nowadays visits of members from the Railway
Board are becoming very few and far between. This used’
to be an annual feature some time back but in recent times.

there have been no visits from members of the Railway Board..

" Chambers of Commerce would very much appreciate if such’
visits are made more frequently. Then only it will be
possible for them to have an idea of the difficulties experi--
enced by members of the mercantile community with regard
to transport problems. We are aware that there is a great
strain on the Railways, but unless the tansport facilities keep-
pace with the economic activities in the country there will
be considerable difficulties in the movement of goods, result-
ing in fluctuations in prices. I am aware Railways are doing
their best in this regard and in the Second Five Year Plan at
least they will be in a position to meet the increasing demands
for transport.

I have put down some suggestions received from members-
in the memorandum sent you already. I would now request
you to be good enough to reply to the points raised in the
memorandum. It is no doubt a lengthy one and in case it
is not found possible to give answers now itself I would request:

you to give replies after you reach your headquarters.

I now throw open the meeting for discussion.
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Then the following subjects were discussed fully: —

1. New Construction: —The surveys with regard to the
construction of the lines between. Chamrajnagar—Coimbatore
and Trichur—Kollengode were completed some years ago.
These lines individualy may not be remunerative but taken
as a whole the Chamber feels that fhere will be sufficient
volume of traffic to justify this link. This link when effected
will give a metre gauge connection to Cochin Port via.,
Coimbatore—-—Mysore—Banga]ore——-Guntakal, which wilk
relieve to a great extent the congestion on the broad gauge
section .ie., the South West Line, where line capacity is
limited. Moreover the distance by this route is very much
shorter than by the broad gauge route. This link may be
considered for construction at least during the Second Five
Year Plan. —

9 Construction of over-bridges: —With the introduction
of electric trains, the inconvenience caused to the public, fast
moving and slow moving traffic and to passengers due to the
closure of Railway gates too often and for too long periods in
Cities like Madras is very keenly felt.—The convention relat-
ing to the allocation of expenses between Railways, Local
Government and the Local Bodies for construction of over-
bridges or subways was arrived at.long before electric trains
were thought of. Local Boards are not in affluent financial
circumstances and unless the convention is changed, it may
not be possible for the construction of over-bridges in the
near future. Local Bodies should be called upon to pay only
a nominal contribution in such construction. In view of the
changed circumstances by the introduction of electric trains
and in view of the fact that Railways comparatively are in a
better financial position, the contribution from Local Bodies
in the construction of such over-bridges should be only
nominal.

3. National, Zonal and Regional Commiltees: —The
above Committees are doing very useful work. There should
be more frequent meetings of the above Committees and such
meetings should be arranged at different places in the Regions
of Zones.

4. Reweighment Facility: —The new procedure for
reweighment is cumbersome and almost amounts to a denial

8
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of the facility. According to the present procedure, requests
for reweighment of wagons will be considered and decided
by the Railway authorities after the arrival of wagons and
prior to the placement of the wagon in position. This leaves
little time for inspection of the consignment. The Chamber
suggests that the Railway should in all cases extend this facility
against requisition given in writing to them in advance of the
arrival of the wagon and in case there is no cvidence of
tamperage, 1eweighment need not be attended to and fees
may be returned to applicants.

~ At times there is shortage in closed wagons also wheénever
there is transhipment en-route. In such cases, shortage can
be noticed only after the wagon is opened and unFoaded.
Therefore, reweighment facility should be given on applica-
tion or the contents counted wherever there is no weigh-
bridge. In all such cases of shortage, a Short Weight Certifi-
cate should be given to the merchants whenever demanded.

5. Claims:—The denial of claims for shortage on the

plea that applications for open delivery of the consignment |

are not made within the period of frce allowance requires o
be revised. For one thing rail receipt may not be available
within the free period of wharfage. It will be possible for
inspection of goods only after the railway receipt is obtained.
All damages and shortages occurring to goods while in the
custody of the Railways should be compensated.

_Therc i§ inordinate delay in the settlement of even
admitted claims.

It is repregented that a party loaded 2 w to Raigarh
from Salt'Cotatzrs agginsc RR No. 415304, Inv;:)?gg sNc‘)). 5,acilgatled
28th April 1954. The cases reached the destination empty
and the claims still remain unsettled although almost a year
has elapsed.

Under Invoice No. 215, RR No. 140095 dated 24-2-1933,
a parcel containing 4 German Petromax Lights and 3 Hang-
ing Lamps duly packed were consigned to ql'uni. The con-
signment was re-booked to Madras, but was not delivered to
‘the party. The claim arising out of that has not yet been
settled though it is more than 2 years now.

o us )

6. (a) Special Rates: —Railway Board is understood to
have sanctioried special rates from certain Out-Agencies for
some commodities but the difference between actual point of
loading rate to ports and from Out-Agency is very high.

Moreover such special rates are not sanctioned from all
points to all ports. It is understood that special rates for
Rosin and Turpentine from Jammu Out-Agency are quoted
to Bombay and Calcutta but that special rate is not available
to Madras and other factories situated in Hoshiarpur,
Bareilly. Merchants at Madras are. therefore at a dis:

sadvantage.

(b) Iron merchants find "it very difficult to book
lengthy articles of over 30 ft. long under “smalls” on the broad
gauge section. In the case of metre gauge section bookings
of such “smalls” are not difficult and they are charged at the
actual weight basis.’ In the broad gauge section lengthy
articles are rarely booked under “smalls” and they are charged
for the minimum weight of 10 tons even though the actual

" weight of the articles Booked may' be riruch below 10 tons.

‘The same facility as in the case of metre gauge section may
be extended to booking of smalls on the broad gauge section
also. ‘ T

‘ (c) - Matches are now booked under clause 14 which is
too. high especially .in the case of cottage industry products.
A lower classification is suggested. In the alternative it is
suggested to step down the maximum mileage under Clause 14
to 600 miles from the. present 1,500 miles from the place of
despatch.

(d) ' Cashéwnuts -for the purposes of transport are
charged -under Clause 8. ' Since these goods are intended for
export a more favourable special rate is called for.

7. Supply of wagons:—It is often found that move-

" ments of goods are very much retarded for want of wagons,

Some special attempt is necessary to glace sufficient number
of wagons at the disposal of the Genera Manager in ea_tch Zone
for speedy movement of goods. If such information is placed
before the Zonal Committet it will facilitate discussion about.

allotment of wagons.
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(a) In the allotment of wagons preference should
always be given for movement of export cargo. Allotment
of wagons for movement of bulk cargo at up country centres
is not done immediately. Merchants are therefore unable
to ship cargo in time.

(b) Allotment of wagons for movement of minerals
to Ports is very unsatisfactory. A uniform method of regis-
tration of wagons for movement of these commodities may be
followed in all Railways. Exporters of ore from Madrasy ares
at a handicap. From Guntakal to Madras, ‘wagons are not
allowed in large numbers due to the balance position More‘
than one train is not allowed to be received at Guntakal June-
tion from stations of Veldurti and Ulindakonda due to conges-
tion in Guntakal yard for transhipment purposes. These.
restrictions work up to 15 to 20 days. Since Port facilities at
Marmagoa and Masulipatam are poor, exporters are anxious.
to move their cargo to Madras, Vizag and Kakinada. In any
atternpt to restrict movement of wagons, Railways simould sez-
that genuine exporters do not stand to suffer as a result of
the procedure laid down for the issue of Registration Slip.

(C) It has been represented tO the Chamber th

A . t there
are pcndmg indents for despatches fr: 'a

el fr 1053 ards, P om producers of iron al'ld.

(d) Wheat: —Now since the ' i
decon.trolled_ and since many new ?:X:m;r;;ls‘)fha‘:: eg:ee;:
established in South India, allotment of wagons for movement
of wheat from North India to South:India should be giver
preferential treatment, if necessary by curtailing allotme%t of
wagons for transport of wheat flour.

(¢) Matches: —For the moveme i
_ nt of matches especi-
ally manufactured by cottage industries some priority inpthe'

allotment of wagon is necessa .
. . . as otherw : :
cottagé industries will suffer, " ise production inv

() Cashewnuts: —Allotment of wagons for trans- -

p‘grtation ?f cashewnuts to factories is very inadequate. In the
2 sepceho_ regular supply of raw materials factories are put
o much inconvenience. More wagons should be allotted.

f - (g) Owing to the inordinate delay in the allotthent
of wagons merchants are put to loss due to fluctuation in prices
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in the interval. In such cases it will be appreciated if under
the same registration merchants are allowed the facility to
consign their goods to adjacent stations on the same route and
on the same gauge and in the same zone. :

8. Clearance of Import Cargo: —Imported cargo should
be accepted by Railways for despatch straight from the
Harbour without any restriction to avoid demurrage charges,

cartage and storage charges etc.

Wagons for goods booking from Madras Harbour to
Bangalore has been subjected to severe restriction for long
periods. Allotments of wagons for transport of goods from
the Madras Harbour are woefully inadequate often resulting
in ships having to wait outside the Harbour for days together
which causes much inconvenience and loss.

9. Movement Restrictions: —Restrictions in the allot-
ment of wagons for movement of traffic from the Eastern Railt
‘ways to destinations reaching via., Bezwada in the direction

" of Madras and beyond for long periods often paralyse the

trade. When such restrictions are found to be necessary,
clearing of accumulation of traffic should bé accelerated as

soon as restrictions 'are removed.

uite frequently movement restrictions are imposed via:
Guntakal, Bangalore, Kurduwadi, Jalarpet etc,, which prevent *
casy movement of goods to that area. If proper loading and
unloading arrangements are made at Terminal points for
clearance of incoming and outgoing wagons, it will remove
quite an amount of congestion at these points, making the
availability of these wagons for further movements in a shorter
time. Similarly, due to the long restrictions prévailing via::
O.T. Railway, Mughamaghat, Barabanki, Manduadih it is
difficult to send goods to Gorakhpur, Muzaffarpur, Lehari-
assrai, Lakshimpurkheri, Jalpaiguri etc, and to Assam and
West Bengal. Restrictions via: Kandwa Virangam, Sabar- '
mathi, Sawai Mathuﬁur affect supplies to Rajkot, Jaipur,
Indore, Ajmere, Jodhpur, Jamnagar etc. :

. 10. Booking at Smaller Stations:—For goads booking
from Chidambaram to Karur prior sanction is necessary to
despatch yarn bundle. Often times sanction is received very
late. There may be difficulty in accepting wagons load .and.
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heavy maundage to distant stations. The

facilities for booking of small consignmenghta(:n :)he; f?iisn:h:;
15 to 20 mds. per day for a place within 100 or 150 miles from
the mapufacturing centre should not be denied. Restrictions
if any, in the movement of smalls from manufacturing cemre;
to places of consumption may be removed and goods should
be accepted for booking on all working days. In the absence
of such facility goods have to be booked by passenger tra‘in.

1. Perishables: —Perishable goods like fruits ought to
be given a preferential -treatment in the matter of transport
Fruit parcels consigned to destination stations may be caxg'?cd
by Mail or Express Trains.

There was one luggage van attached to the Bombay Mail
previously. "That was a great convenicnce for the transport
of perishable goods like mangoes. That should be revived.

The time for booking of perishabl
at lcast upto 6 p.m. insteagd of% p.m. €s _should be extended

12. Supply of Wagons to Booking S:ati i
J «arons . —1)

empty wagons are placed at booking statigns for lo;dingnilalg‘
in the evening thh.thc result there is congestion at the load-
ing platform. It will be a facility if wagons are supplicd‘in
::i :‘lio‘t;,nl:ng t‘;hen it will be possible to load into the wagons

en they come in to avoid i cularly
in the evening. Y | avold any congestion particularly

Within a short time of 8 hours in a day it i .

t -
cult to despatch and unload all goods. :IIYh:a :?ufl(:.“?l;l dlglc
properly extended. 1ay be

13. Prcjcautzons in Loading:-—Railway does not .take
precautions in loqding wagons. In-a recent instance tui' n-
tinc was stapked in barrels one over the other which'resull):cd'
in loss of sixteen drums due to jolting and leakage Railwa
does not accept such wagon loads under Railway i{isk alsoy
This places insurance premium at high level which a in
makes it unsrconomic for merchants to compete with forg?gn
markets. Wagons must be loaded to. capacity with. proper
dunnage so as to avoid such loss. " In the alternative such
cargo must be accepted at Railway Risk only.
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14. Bookings to Ceylon: —Owing to want: of sufficient
accommbodation at the goods shed at Dhanushkodi consider-
able difficulty is experienced in the matter of booking goods
direct to Ceylon. The Collector of Central Excise. on a
reference has informed the Chamber that Customs authorities
have made sufficient ararngements for passing the goods
expeditiously, but quicker release of wagon, load will only be
passibie if more space is provided in the Goods Shed for carry-

ing out proper customs cxamination.

15. Nominated Booking:—The system of nominated
booking affects movement ot goods to a great cxtent. For
cxample, one day in a week is allotted to booking to Rajah-
mundry. On that particular day, if a restriction is imposed,
the consignees will have to wait for another week to get book-
ing. This is also as uncertain as in the previous week because

restrictions are so frequent.

16. Collection of under charges al stations: —The Rail-
rway authorities at various points like Ahamadabad, Benaras,
Mirsapur etc., calculate mileage through various routes and
collect under charges at destination which result in long and
unnecessary correspondence hetween the suppliers, dealers and
the Railways. If the Station Masters, at these stations are
instructed to calculate mileage via. normal routes unless
dearer routes are specifically called for in the forwarding note

it will be a great facility.

17. Watch and Ward: —Even though recently the
Watch and Ward Establishment are invested with additional
powers much progress is not visible. Pilferage and storage

are still on the increase. °

18. Passenger Amenities: —The  passenger  Ameni-
tjes Committee of the Zonal Railway is doing useful work.
If more frequent meetings are held much more useful work
could be done. At least there should be a meeting in every

two months.

The facility of air-conditioned travel however desirable
Jhould not be at the expense of First Class and Second Class
travel. Even on days when air-conditioned compartments are

hould not be any reduction in the

attached to trains there s
accommodation provided for other \classes of passengers.
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There has been a marked deterioration in the Second
Class and Inter Class compartments especially in this Zone.
Better carriages should be provided for this zone also and
there should be a periodical examination of the carriages sup-

plied to this Zone. It will be helpful if periodical returns of |

new carriages supplied to this Zone are brought to the notice
of the Zonal Committee. ‘

This Chamber has through its representative on the
Zonal Comn}lttee repeatedly drawn' attention to the unsatis-
factory condition of such carriages. :

19. Refreshment Rooms:-—Railway administration are
no doubt constructing new Refreshment Rooms after huge
initial outlay. Refreshment stalls located at these Refresh-
ment Rooms if not run by the administration themselves
should be located outside as otherwise sales in the Refresh-
ment Rooms will suffer and consequently the cost to the con-
sumer will increase. It is reported that due to competition
from stalls located in the same premises and run by contract

vendors, Refreshment Rooms are kept closed due to lack ofY

business.

. The menu supplied in the Refreshment Rooms should
suit local conditions also. '

A composite dining car for vegetarian and non-vegetarian
passengers may be attached to important Mail Trains.

20. Speeding up of Trains: —There should be continucd
attempt in speeding up trains,

SUPPLEMENTAL POINTS

1. Delay in Delivery of Goods: —Parcels of medicines

intended for Madura and which reached Madura Junction

between the 24th and 29th December were no ivered to
the party in time causing much inconvenience. t%‘}:xl;u?lf this
dlﬂictn(ty was discussed at the meeting of the Zonal Committee
o action seems to have been taken to avoid such delay. It
has now been brought to the notice of the Chamber that 11
Cases of medicines which arrived at Madura Junction in C. G.
Wagon No. 12368 on 25.21955 were not delivered to the
party.till 3-3-1955. The causes of such delay should be clearly
analysed and such inconvenience should be avoided.
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2. Demurrage of Handloom Goods: —The handloom
industry is passing through a crisis and Government of India
is giving all out efforts to sustain them. Railway can cer-
tainly help them to a great extent. .

It has been represented that consignments of handloom
cloth are not taken delivery of by the indentors and in the
meanwhile exporters of handloqm goods are made liable to
pay heavy demurrage to the Railways on such consignments.
Owing to fluctuation in prices, merchants are already put to
loss and if this full demurrage is also charged, merchants will
be put to severe loss. It is suggested that a s ecial concession
on consignments of handloom cloth may be levied by charg-
ing only one anna per maund or part per day.

The following is the proceedings of the meeting: —

Mr. Mathur said they should find out the exact cause
of the trouble whether the congestion in the harbour was
due to any shortage of wagons or difficulties in the Port such
as labour trouble or lack of accommodation for cargo. All
aspects should be considered by the Committee he had sug-
gested and they could take further action on its report. Before
such an inquiry he could not agree that the Railways were
mainly responsible for the situation in the Harbour.

The special committee might consist of representatives
of the Port, railways and the trade and any others necessary.

hamber urged the construction of railway lines
betw’elz:le gma:?arajanaér-(loimbatore and Trichur-Kollen-
gode, surveys for which had been tompleted years ago.

Mr. Pande agreed the Railways had not succeeded in
giving facilities for railway users to the extent they would
like to give. But at present the Railways were “thinking in

a big way.”
This year by the beginning of November, the Railways

to increase the capacity to carry goods by 20 per cent.
ﬁ‘;ﬁﬁlmger the Second Five Year Plan they hoped to increase
the capacity by 50 per cent over that at thg beginning of the
plan p};riod. Meanwhile, he appealed to ra;lway users to have

some more patience.
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Regarding the Chamarajanagar-Coi i
Kollengode lines. Mr. Par{deaggix‘dcci’tlmx?:stozsu?:id fTrlchur-
s;ixrveys that the lines would not be paying. Howemm the
(h:d]rizz gGovemment had recommended the construzgr’ th(;
- s, and thq Board would consider it for impl tation
11;10 at:](f OSfeg.lgnd Five Year Plan. In two monthsptfx?egtea:::;;

T Y i ‘
Board ansport would meet when it would consider the

Mr. K. Easwal\fa Avyyaf sai :
special attention to backz;};rd s:;glast'.he Railways should give

Mr. Pande said th:
. - b at was one of th i ; :
ing new lines. e considerations in open-

Regarding overbridges, a discussion duri

. ) liscuss irin ich 1t w

}lfloil?}:“(l‘ out that the construction of an ()vcrbgri(‘i‘/l:alcxll1 . \«}:15
gh Court Beach_was long overdue, and in s 'tg fcar ral

confercn_ces over 1its construction, nothin h p; R

Meanwhile, the pcople continued to suffet g ac been done.

. Myr. Pande said when the railw i

;::g twasl bui{t the need for an ovrcarlll)‘;iiiygczl?v(;sa:m'th fc *l]te vc;lx cord.

wilfh i?)ttlceno %alr):l:)?( guverning tl_\e construction of :)v;:rbrciflorfl‘-

were to be t};\ken u A s & ines, ooy Dew works ne ary
p. if insisted upon by the local Gov‘el::rcl:zanrty

But now a policy had been i
;t)rossmhgs were com'cr);eq into ov:r%(;?(;;gsut?ie;{“{{"m el
lhc:r] (t)c :lul))s(;)xdforﬂ(wo‘rks in its limits, and the Go"::-rv;zs Wo'uld
the local bo }(]hL mlcerncd should pay for the yest ﬁnt and
diffic s-hyr as “af ocal bodies did not come forward e
iheir ¢ r?e'e: ”J o.«ifl of the efforts made to consmar
ot Tha cont or e seeoart level cro K
that.  The c : ot construction had been estimated :
1s and an agreement had been reached that l}le ll{t ’ll(s" o
> Railways,

State Government
: and Madras i
shares of the cost. : Corporatxon should bear equal

to meet
t : an over-
ssing failed becausc of

All the three parti

tes had ac ; i
t_hc matter, but the Corporation ﬁ:émd their res
its cosi. That was the difficulty

Tesponsibility in
pleaded inability to szare

0 .
ne member said whatever the difficulty, people should

nat be allowed to suffer a
take the initiative in the I’rIlthtEnger' The Railways should
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Union Government was prepared
odies to finance the construction
50 lakhs was set apart from

Mr. Pande said the
46 advance loans to local b
of overbridges. Last year Rs.
this purpose-

Rcgarding reweighment facilitics at railway stations,
Mr. Mathur agreed that there was some hardship caused to
the trade because of the present arrangement, and said reweigh-
ment facilities should be given when shortages were noticed

by the parties. i

Members urged that the special rates which now some
goods enjoyed should be given to goods despatched to all ports
and Mr. Pande said railways were averse to giving special
iates. Preference could not he given to export cargo, but
the only basis was betterment of the general economy of the

country.

The question of the inadequacy of wagons to move goods
was discussed and it was pointed out that the allotment of
wagons for the movement of minerals to ports was very un-

satisfactory.

Mr. Mathur replied that it was no longer the policy of
the Government to give priority to export Cargo. They had
to allot wagons for the movement for all cargoes, including
essential consumer goods, and they could not give priority for

the movement of four or five items of export goods. There
d for wagons for the movement of

would be plenty of deman

groundnut oil, minerals, etc., and if it was met on priority
basis then the movement. of other goods would suffer. The.
real solution to the problem was to increase the Railways”
capacity for transportation which they were now trying to.
achieve. o

Regarding a request that the prices of eatables in railway
refreshment stalls should be reduced, Mr. Mathur said the
railways werc already suffering a loss. Three years ago the
loss was Rs. 22 lakhs, but now it was Rs. 3,50,000.

Mr. V. S. L. Nathan, Vice-President, proposcd\ a vote

of thanks. ‘
-si0Arising out of the discussion the Chamber took up the
.of freight on cottage industry matches and made the

Wwing . representation: —
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I invite your kind attention to page No. 3 of the memo-
randum discussed with you at the Chamber when you alon
with Shri G. Pande, Chairman visited the Chamber on m§
28th March 1955 at 4 p.m. In particular, I am to draw your
kind attention to the point rclating to the freight on matches
which are now bhooked under Clause 14. You evinced
greas interest in the promotion of cottage industries and
incidentally asked the actval freight on matches. As the
information was not readily available, the Chamber had to
<consult the Match industries, who are members of the Cham-
ber. 1 now understand from them that the Railway freight
alone for matches comes to five annas per gross of 40Qs agnd
Re. 0-7-6 per gross of 60s for maximum distance. It is further
undcrstood that since matches are sold at fo.r. destination
rates, the Raily freight have to be borne by the manufactur
themselves. In the case of matches of 40s ordinary size ‘;':'s
cost ot matches alone works out at Rs. 1.8.0.—The co, tt %
‘handerols comes to Rs. 1-14-0 per gross whereas the R 51 o
freight comes to Re. 0-5-0 per.gross. In the case of al V{\“Y
-of 60s the cost is Rs. 2-4-0 and the cost of banderols is Rma;c !
while the Railway freight is Re. 0-7.6. A pertinent £ o b
borne in mind in levying the freight is that 909 of thaCt e
industry factories are situated in the Southern Tt cfc ‘)lttagc
whereas the consuming markets are spread mﬁu’h" ndl:a
<county. The Railway freight is a factor for the tOUt the
tion of the sclling price. It has further to be etermina-
that the selling price of matches has to be maj understood
auniform rate at all destinations. aintained at a

While the Railway freight wo .

.«case of 40s and Re. 0-7-6 ig the :::e O:ft Q&Rg (:'tf-o in the
industry matches the incidence of freight on f ¢ cottage
matches works out at Re. 0-3-0 per gross of 60s ‘:lf,tory. made
40% of the corresponding freigﬁ: for matches ich is only
in the cottage industries. The Western Ingd; manufactured
pany with a colossal establishment all oyer thla Match Com-
located their factories at convenient hme lcpumry have
Bareilly, Calcutta & Ambernath with theig consu ike Madras,
within 500 miles. "I"hey are in a position to di‘s‘t‘:fkbg :m:;:e.ts
products at comptitive freight rates beca ibute their
.establishments and location of factories g1 sor. of their big
Against this Railway ﬁeigg; of Re. 0-8.0 R:tmgfc glrtl!?c
«cottage industry matches have to pay Re. o7.6. Th

. . erefore,
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they have to fight an unequal battle with a highly developed.
industry and this has operated as a great handicap to the
promotion of cottage industry products. The Chamber would
request you to be good enough to view this question from this.
soint and consider the fessibility of substantially reducing the
freight on matches manufactured in cottage industries, as
otherwise this industry will greatly suffer. Handloom goods
which are also cottage industry products are receiving so many:
concessions from Government and it only stands to reason that
cottage industry matches which are also widespread should also
get some concession in the matter of their transport. At least
they should not have to pay charges more than what the fac-

tory made matches pay.

The present classification, therefore requires to be-
amended and the Railway Board may be pleased’ to reduce
the present classification from Clause 14 to Clause 8. It is
also possible to give the benefit of concession without altering
the classification if the Railway Board is pleased to step down
the maximum mileage from 1,600 to1500 miles. The Rail-
way Board may also be pleased to consider one of the two
suggestions mentioned above and grant the concession as eaxly

as possible. \

In page No. 5 of the same memorandum, the Chamber:
suggested that matches manufactured by cottage industries.
require some priority in the allotment of wagons. In the
absence of any such priority ,matches manufactured in cottage
industries have to be stored for inordinately long periods.
awaiting the ‘arrival ‘of wagons. The resources of manufac-:
turers of cottage industry matches are very much limited and.
if their capital is locked up in the shape of goods, Government’
can well appreciate their difficulties. They may have to.
throw out their'labourers and further production may have
to be curtailed if they may not have sufficient storage accom-
modation etc. All these difficulties could be elitninated if
wagons are made availal_ale-for their movement as and when
they require. These difficulties may be -considered by you-
and. relief measures are given 'with a view to-the promotion,
ofithe industry. R Ced
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‘The following reply was received: —

With refercnce to your letter dated 16-5-1955, 1 am
directed to state that the request for a general reduction in
the rates for handmade matches or in the alternative to fix
the maximum distance for charge at 500 miles has been care-
fully examined by the Railway Board. The Board, however,
regreat that they do not find any justification for agreeing to

either request.

I am, however, to add that Railway Administrations will
have no objection to consider the quotation of station-to-
station rates between specific points on the interests concerned
giving the full facts in respect gf su.ch movements and furnish-
ing full details of what reduction in rates is desired and how
the figure is arrived at. Request for the quotation of such
concession rates duly supported by details as stated may, there-
fore, be addressed to the Failway Administration concerned.

As regards your request for granting priority in allotment
of wagons for the movement of matches manufactured by
cottage industries, a separate communication will follow.

, 1 am further directed to say that specific commodity

uotas viz: 8 B.G. and 16 M.G. wagons per day have becn
fixed for the movement of matches and raw material therefor
over the Southern Railway. The movement within the quotas
mentioned above is arranged in order of priority of registra-
tion of demands at the despatching stations. The consignors
should therefore, regularly register their demands at the
Railway stations to enable the Railway Administration to
make necessary arrangements for supply of wagons within
the reasonable time, and in case of any difficulty specific
instances should be reported to the General Manager, Southern
Railway who is competent to make adjustments, in the com-
modity quota so as to mcet the genuine requirement of the
industry.

VISIT OF SHRI S. N. BILGRAM], 1.A.S.

The Deputy Chief Controller of Imports and Exports,
Madras, informed the Chamber of the visit to Madras of
Shri 8. N. Bilgrami, I.A.S,, Chief Controller of Imports &
Exports. There were so many problems for discussion with
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Shri Bilgrami and a meeting was, therefore, convened to
meet Shri Bilgrami at the office of the Chamber on Wednesday
the 13th April 1955 at 5 p.m. Members were requested to
forward subjects for discussion and the Import Sub-Committee
drafted a memorandum for presentation to Shri Bilgrami.

‘The President, Shri M. A. Chidambaram, welcomed Shri
Bilgrami and said as follows: — o

It gives me great pleasure to welcome you to the Chamber
on your visit to Madras. Your visit just at present when the
Import and Export Policy is going to be revised from First
July is most opportune and I would request you to make
such visits prior to the revision of Policy so that the views
of importers and exporters at different ports can be properly
studied and their suggestions implemented during.the time
of revision. Though the time at our disposal is very short,
the Chamber has put up a long memorandum for discussion
and in case it is not possible for you to discuss..the entire
memorandum I would request you to consider .those sugges-
tions embodied in the memorandum when the Policy is being

revised. 4 . :

Though not quite pertinent, I would invite your kind
attention to the discriminatory freight levied by Shipping
Companics for export of some cargo from the Port of Madras.
Due to this fact, exports from Madras have been affected. I
know you arc not directly concerned with, but you may be
pleased to draw the attention of the Ministry to this point.
I feel that the freight should have some bearing upon the
distance. If freight from Madras is quoted according to the
distance to the Ports of destination, Madras can assume greater
proportion in the export of some commodities. I would request
you to bear this point in mind. ‘

I now request you to discuss the memorandum.

: L
Thereafter the following meorandum was presented: —

GENERAL

(1) Recent changes in the imports & exports control
act: —The provision making attempts and abetments of contra-
ventions of Import and Export Control Regulations punishable



( 128 )

s viewed with alarm as it will offer an additional weapon
in the hands of Customs Authorities to victimse even mer-
chants making imports’ bonafied and later on turning out to-
be unauthorised owing to differences in classification or inter-
pretation. These powers should not be used by the Customs.
without the previous sanction of the Chief Controller of
Imports and Exports. Port-Committees must also be con-
sulted in the matter.

(2) Meetings of the import & erport advisory com-
mittees: —These should be held in rotation at the three main
ports instead of at the capital as at present so that local
interests may be consulted.

(8) Export promotion schemes: —India can with profit

follow the example of Pakistan by allowing exporters of a
given variety of goods to import 30% or 50% of the value
of their exports. This will encourage exports of items which
India is anxious to export and also provide for imports of
items in short supply in India. .

-

(4) Imports and Re-Exports: —There is a vast scope in
India for re-export of imported goods in view of her geogra-
phical and political situation. The Reserve Bank refuses to
provide foreign currency to pay for imports whiie they insist
an the surrender of the foreign currency earned by their
relative re-exports. Authorities at Ports must be instructed to
issue exchange control authorisations in such cases to enable
import for re-export being carried on.

(5" Licence fees: —The recent increase in licence fees.
is deprecated by the Chamber. The old scale should be
reverted to with a provision that for licences of Rs. 1,000 and
below no fees will be charged.

~ (8) Income-tax verification cerlificate:-—No licence
should be refused on the ground that the verification number

has expired and a number once granted should be regarded
valid for all time.

(7Y Simultaneous publication of changes in policy rules
or regulation: —Importers and Exporters in the South are at
a handicap since newspaper accounts are very scrappy and the-
Gazette takes a few days to arrive and even the notifications:
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issued at ports are done a few diys after the notification is
issued at Delhi or Bombay or Calcutta. Arrangements must
be made either with some of the leading newspapers to publish
such notifications verbatim or notifications should be sent by
telegram to Chambers of Commerce on ’the lines of press,
telegrams so that importers and exporters n thg Soutt.x may
be posted with up to date changes and take quick action as
their counterparts in the North are able to do.

IMPORTS

(1) Issue of quota certificates on security forms:—In
certain cases, on the basis of random sampling, origninal
import documents are called for prior to the issue of quota
-certificates on security forms in place of original certificates
in o0ld forms. Owing to lapse of time importers find it diffi-
cult to provide these documents and copies of Bills of Entry
In some cases are not available even from Customs. In such
cases instead of refusing quotas, certificates on security forms
{houlc‘i be granted in exchange for old forms. The Madras
lcensing authorities would appear to insist on, special appli-
cations being made on forms “F" before replacing old quota

certificates. This should not be necessary.

[
; :

(2) Issue of I1.T.C. circulars at Poris: ~Circulars at
ports clarifying, modifying or interpretir}? the provisions of
the policy book have now becomé an'aimode:8iily feature: .
‘These ‘¢circulars ¢reate hardship 'to' the trade: when the effect
of the circulars is to prohibit or restrict tliégmérort of a
cular article under i’ particulir’ Serixl Number’of the 1.T.C,
Schedule which the" trade' wiis importing ' prier to the date.
of these circulars.” *“As a rale these circulars should be keps
down to the barest miniinum and such circulars issued ¢
when the points covered by the ‘circulars could not be kept
over for being: incorporated in the policy book for the nexs
half year. The Chamber further desires that all circulars issued
during a given half year should lapse with that half year in-
stead of being given effect to in subsequent half years as often
conflict arise in the application of these circulars during sub-
sequent periods, working hardship on the importer. :

.. Such circulars often contain clarifications which run coun-
ter to the original policy as incorporated in the policy book
9
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or modify the policy book. Though bereft of any lcgal vatue
these clarifications are always taken up and acted upon by the
Customs authorities leading to the imposition of heavy penal-
ties which but for the clarification the importer would not
be liable to. Instances are as follows: —

(a) D. C. C. I. Madras has clarified that the rvestsic-
tion under 38¢c of Part 11 of 1. T. C. Schedule
regarding Bakelite elecirical accessorics applies
not only to Electrical accessories made ot
bekelite but accessories made of any other mete-
rial such as porcelain metel etc., so long as therc
is even a particle of bakelite in the composition
of the article. '

{b) O.G.L. 36 permits under Part 11, 33B of the IT.C.
Schedule imports of diesel engines of below

3 H.P. as prime movers D.C.C.I. has clarified

that the engines of below 3 H.P. sought to be
imported must not develop 3 H.P. or over at

1500 R.P.M. thus introducing for the first time

a restriction on R.P.M. which was never contem-
plated in the policy book, in addition to the

. vestriction of H.P. which finds a place therein.

{©) O.G.L. No. 4 provides for import of articles sup-
. Pplied free of charge in replacement of goods pre-
viously imported which have been found to be
defective or otherwise unfit for 'use. Till
September 195¢ importers of domestic Refrige-
rators in Madras - were importing under -this
0O.G.L. replacement units for the original sealed
in refrigerating units sold with a § year warranty
and which have failed to function within the
period of their warranty. In September 1954
the D.C.C.I, Madras appears to have instzucteq
the :Customs not to allow such units under
0.G.L. 4 hut to demand separate licences which
he has started issuing after insisting on *no objec
tion” Certificates from'the Reserve Bank and
the trade is put 10 undue hardship and servic-
ing facilities.to consumer suffer as-a consequence.
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Such clarifications which seek to change or madify the policy
to the disadvantage of the importer shotld not be made during
1he middle of the licensing period but should be incorporated
in the policy book for each half year to avoid- inconvenience
to tmporters. Moreover it is inadvisab!e to prohibit or res-:
trict imports by means of such clarifications and Government
mnay very well take the straight forward step of an open
prohibition or restriction in categorical terms while issuing

the palicy haok.

(3) Open geneal licence: —Although the Import Control
Enquiry Committee has deprecated changes during the pen-
«dency of an open general licence such changes have now
become a regular feature. It has also become the rule that
.concession licences are granted only where letters of credit.
have been opened and refused when payment is by sight
drafts. This has led to distrust on the part of foreign manu-
facturers and suppliers who have begun to insist on letters
of credit for items under O.G.L. The better procedure would
be to bring the item to liberal licensing and later on under

uota if open general licences cannot be allowed to run their
full ‘course instead of taking the item off the O.G.L. all on
a sudden. Merchants in the capital are at an-advantage as
they immediately telephone their Madras, Bombay or Cal-
cutta offices when an item is taken out of the O.G.L. and
are able to get letters of credit apened before the notification
xeaches the ports. This leads to speculation and malpractices.

- Where concession licences are granted they are some-
times granted on the basis of a fraction of the quantity for
which irrevocable commitment has been made. Licences
should always be granted for the full guantity and not for
fraction thereof. A case in point is an O.G.L. Concession
Licenee for free wheels in which one of our members was
concerned, where after a lapse of several years and extended
correspondence a licence was granted to him for only 25%
of the value of his order. '

(4) Period of validity of import licefices: —All import
licences should, as a rule, be valid for 12 months except in
the case of special itemis for which a ‘shdfter validity is
Justifiable. ‘ L '- B
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. (8) Soft currency licences to be used for dallar area: —
There is scope for enlarging the number of jtems in respect
of which soft currency licences are valid for dollar area in
terms of a percentage of the face value. An instance where

such a facility is desirable is Past V.S. No. 92 (c)—weighing

Machines.

) Moreover in view of the improving dollar earni tok

import of consumer goods from Dollar area may ?;:g:ﬂ:w:g

;s in IS\e case of serial Nos. 245, 246, 248, 250, and 272 of
art 1V. ‘

(6) Delays in issue of import licences: —~While
('}hambey is pleased to note the all round progress in expetcll]icf
tion of issue of import licences, certain cases of delay have
been hrought to their notice. Instructions must be issued to
avoid delays as much as passible.

N Classification of goods: —FErequent ch i i-
fication of goods even without prior lgatice if: Z:)lrgne; ;gsg:fcls
by Customs and Import Control Authorities lead to unforeseen
difficulties to the importers and there is no unformity in classi-
fication between the different ports. These should be avoided
and any change in classification must be announced only at
the beginning of a half year and the revised classiﬁca’t(ion(
shouid_ holq good at least till the end of that half vear. The
{)ol;owt:?gt n}mjstzncqs 0:5 tl:‘hax(t:ges in classification %avé been
Tou o the notice of the i
i % N parton hamber as working undue hard-

(a) Combined Switch and Plugs were bei i

‘ classified under Part I%, 45"5! b;;;‘gwp;%“:x&.

. and under Part I, 42 if 10 amps and above
Recently the classification has been changed and
all Switch-Plugs irrespective of amperage are-
now being classified under Part 1, 89 item C.

(b) Certain specified dental goods w i .
glowed to be imported under e;:rt P{f"g‘;‘;‘_‘g
No. 93 but they are nat now allowed to be:
imported by the Madras Customs under O.G.L.
Instt;ucnons.:h;ulfd be issued that all instru-
ments required for dental ‘
allowed import under (;I.G.L.s ey shogld b
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(©) Porcelain base T umbler Switches are not manu-
factured' in India on any big scale. Under
Part I, 30 ¢ of the LT.C. Schedule, only
Bakelite Electrical accessories are restricted
import to the extent of 10% of the face value
of the licence. While for customs purposes Por-
celain base Tumbler Switches are assessed as
Porcelain Switches, they are classified as Bake-
lite Electrical accessories for Import Control pur-

ses though made of porcelain for the reason
of their having a bakelite cover. Instructions
must be issued to ports that the same classifica-
tions must be adopted for import control as the
customs aunthorities are adopting for the purposes
of assessment of Customs duty.

(d) Under Part IV Serial No. 2¢5--what is table
Glasswire and what is not still continues to be
a matter for endless controversy between the
importer and the customs. There is room for

a clarification in this matter.

in classification or interpretation tend to
yestrict imports of items previously permissible, orders placed

rior to the issue of relative notices should be provided for
gy allowing their imports on production of evidence to show
«hat irrevocable commitments were made. prior to the issue

When changes

.of the circular in question.

© (8) Liberally licensable items: —These should be
Yicencesed freely to established importers of any goods whose
applications dre supported by quota certificates of any goods
for a specified value as these should be sufficient evidence of
their capacity. To insist on Bank Cerificate of capacity to do
business and audit certificate of turnover in their case, is
superfluous as their capacity for businesy has been already
examined. recognised and certified by the Import Control

Authorities in the form of quota certificates.

It has been reported that.in actual practice Licences are
not liberally granted and are given only for small values of
a few thousands when application is made for a lakh of
Rupees. 1 the object is to allow imports liberally, licences



( 134 )

should be granted for fairly high values. If the object is to
bring down prices or offset speculation, but keep imports to
the extent necessary,the easy obtainability of these licences
and the high values granted will themselves be sufficient to.
deter huge imports by speculative elements.

(9) Adhoc licencing: —The recommendations of the
Import Control Enquiry Committee should be strictly followed.

(10) Licencing policy for various classes of importers: —
The Chamber suggests the following changes in the licensing
policy applicable to various classes of importers:

ESTABLISHED IMPORTERS

(a) Excessive subdivision of serial Nos: —Where serial

numbers have been subdivided and the importer
is unable to establish a quota for each subdivi-

sion, while he can establish a quota for the entire.

serial number, licences should be granted to him
'on a quota based on his total imports under
the entire serial number with necessary provi-
sion restricting individual items on the basis of
a percentage of the total face value, on the lines
adopted for electric motors under Part 11, 32.

(b) Quota Registration scheme: —The scheme having

been found unworkable in practice, the desira-
bility of continuing it may be examined.

’(c) Claim ‘of soft currency licences on the basis of hard

currency Quotas: —Where a  quota holder
claims only a soft currency licence of his com-
bined quota for Hard Currency and Soft Cur-
rency he should net be made to submit two
separate applications paying two- separate fees
for import from soft currency area for the same
serial number simply because his claim' is on
the basis of two quota certificates instead of one,
as'is the practice"at present but one application
should suffice. ' :
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(d) Minimum limit: —The minimum licensable limit
should be made inapplicable to those claiming
quotas based on imports in 1950 and after as
the policy of strict licensmg was introduced
then and owing to these restrictions persons who
would otherwise have imported normally were
unable to do so.

(¢) Issue of joint import quotas: —There is a case for
further extending the list of Serial Numbers
which are subject to joint quotas. Such joint
quotas for instance are desirable in the case of
Serial Nos. 70 & 72 of Part 1V of the 1.T.C.

Schedule.
| ACTUAL USERS

‘ ) i
Licences to actual users may be issued on an annual basis
instead of on an half year basis as at present.

NEW COMERS - |

nting agents should be considered as few

@ Indccomergs ingthe fields in which they have booked

indents on production of requisite docu-

mentaty evidence. Licences issued to them

may restrict supplies being made by their

principals abroad and should be utilisable for
imports made by their regular clients.

(b)" Lists of allied itéms turnover in Which should
" be considered for granting new comer licences .
should be revised suitably to’ cover all allied
lines.and not merely certain specified lines.
For instanice under Part IT Serial No. 7 (a)
imports of asbestos, ‘break lining in rolls im-
orted as motot vehicle paits should be con-
sidered as an allied line.

(c) The .invidious distinction between dealers in
ports an dealers in mofussil areas and the
different . standards of  furnover required
from each should be abolished. All dealers
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at ports are not necessarily big and all dealers
in mofussil are not necessarily small.

(d) Repeat licences to new comers: —Under the pre-
sent policy licences are granted to new comers
as a repeat of the licences issued to them
during the previous half year. An instance has
been brought to the notice of the Chamber
where a member was refused a repeat licence
by the D.C.C.I. Madras on the ground that
the licence sought to be repeated was for
Rs. 10,000/- and that he had no authority to
grant such repeat licence for more than
Rs. 5,000/- Powers of the D.C.C.I. Madras
should be cnlarged in this respect.

(11) Restrictions and riders on import licences: —While
Import licences themselves are being issued on the basis of a
meagre percentage of past imports, there is little room for
individual restrictions or riders in Import licences in regard
to particular items. Such restrictions, if at all necessary,
should be brought down to the barest minimum. The Cham-
ber suggests that restrictions in the undermentioned cases
should be removed.

(a) Part IV SL. No. 70: —-509% restriction on the import
of Confectionary to be removed as the total
licence itself is on the basis of 5% of past

imports.

(b) Part IV 248 (a) Vacuum Flasks: —Restriction on
Refills to be removed or at least the percentage
» increased.

(c) Domestic Earthenware % Chinaware: —Serial No.
239, 240 and 243 of Part I'V: —Restriction on the
import of cheap earthenware and Chinaware to be
removed or allowed on the basis of a reasonable

percentage.

(d) Part IV 273: —Ban on the import of Art-silk
mantles to be. removed or at least token imports
allowed, in view of the poor quality and high
prices of indigenous manufacture.

‘T'he Chamber suggests t
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(d). Part V65 (5): ~Importation of perforated steel
' sheets should be allowed against all licences
issued for this Serial No. and not necessarily to
holders of licences who obtain  endorsements

from the licensing authorities.

art 11 43 : Conduz'!s:-—J{estriction on impqrt
®F of black Oznamelled conduit to be removed in

view of heavy import duty.

A )

¢ IV 245—Glass tableware: —Quota being
® Paritself small, restriction of 50% to be removed.

1V 979—Metal Lamps & parts: —Restriction
(h) P“’:f 91;;, for Hurricane Lanterns is to meagre. This

should be increased to 5%. Besides, the 6%
limit for incandescent lamps of hurricane type
should apply only to lanterns upto 400 C.P. as

previously.

méndata‘ons regarding individual items: —
he following changes in the policy
s in formulating the policy for the

(12) Recom

regarding individual item
next half year:—

11 (30 diesel engines upto 30 H.P.—Ban to be
® Parltifted( or at least token imports to be allowed.

_ No. 80 (¢) Dicsel Engines of road vehicular
o) Part 18 R0 (p)ériod to be extended to 3lst

pe : —Basic
' le'[ai'ch 1955 instead of 81st March 1954. Imports
of road vehicular type diesel engines of 50 B.H.P.
and above also to be allowed.

| Part 11 80 (f) (i) (ii) Spare Parts of Diesel Engine: —
© alticcncesmto) {)e) allowed for spare parts of all
brands and ‘importers should not be asked to

specify brands.

Part 11 44—Electric Table Fans: —There is a case
@ for increase in quota from 20% to 40% as indigen-
ous industry is enjoying a protective duty.



(138 )

(¢€) Part III Serial No. 1 B (a) and (b): —(@1) The
following dyes should be permitted to be import-
ed to the extent of 12% of the face value of the
licenses, instead of 4% as at present.

Acid dyes: —Orange, Red, Scarlet and Black.

Direct Dyes: —Blue, Brown, Khaki, Red, Green, Black.
Garnet, Bordeaux and Violet. Sulphur Black.

Within the aforesaid value restriction of 129% one-third
may be allowed to be utilised for the import of
Sulphur Black, another one-third for the import
of Direct Dyes and the balance one-third for
the rest of the items.

(i) Not more than 219, of the face value of the
quota licences may be utilised for the impore
of Naphthols, instead of 12% as at present.

(ii)) Not more than 149 of the face value of the
quota licences may be utilised for the import

of Fast Colour bascs instcad of 8% as at -

preseut,

(®) Part 1V Serial No. 70 & 72: —Present quota is 5%.
This should be increased. -

(8) Part IV Serial No. 19—Chicory: ——Wheh actual
users are granted licences to the extent of 759
of their requirements, there is no reason why
Established Importers should be ' completely
denied licences. Chicory is used for blending
~with Coffee and not for adulteration.

(h) Part 1V, S, Nos. 87 % 109, Penicillin and Strep-
tomycin: —Sole distributors of foreign manufac-
turers should be granted licence for a given value
on production of agency agreements.

(i) Part 1V, S. No. 217 Safety Razor Blades: —The
licensing authorities at the Madras Port would

. -appear to insigt that as a quglification for addi-
tional licences for. safety Razor Blades the
established importer having quota licence for

drugs and “medicines should hold such quota.
Jicences for soft currency avea.only and that
-holders of quotas for drugs and medicines for
dollar area are not entitled for add‘monal licences.
for Safety Razor Blades. There is no reom for
such interpretation in the Policy Book and this.

should be made clear. .

i ¢t 1V 245: —Token import of Glass Tumblers.
@ Pa:o be allowed or at least such qualities like

Jacobean, unbreakable etc.

' al No. 250 of Part IV—Torchlight Bulbs: -~
*) Sgg:za!g-ll)ivision tof be removed and quota for item
as a whole to be increased at least to 25%.

) Port I V, S. No. 264 Enamelled Ironware: —Token

imports to be allowed under a quota basis under-

this serial number instead of the present policy

of allowing enamelled were on 5% of the value
. of bath tubs under Part IV 269.

(m) - Part IV, S, No. 825 (g) Toys others (etc): —

icefice issued under this serial number should _
‘bcl; ‘;;Zlgevalid for the import of Glass balls, foe

Bagatelle Board. There is difference between

these Glass Balls and what are generally called

Marbles. :

r ‘ 99/81—Aromatic Chemicals: —

(. Pfxi.ol;{agf ﬂ&l‘:\;mical‘sh of .all _sorts must be per-
“mitted impart instead of the restricted list as

. f?:\e licences issued for Aromatic: Chemicals are:
themselves small and the list is misleading in that.
themselves small and the list is misleading in

" that it contains items like Civet liquid, Civet.
Paste and Civet Crystals which are really not

aromatic Chemicals.

-Newsprint: —This has been removed

) Paf;i,'nf ?}t gegl}:’ and brought under licensing:
and future licensing is expected to be on the

basis of actual sales to newspapers. Many news-.
papers of small means depend upon mofussil
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dealers who are middle-men and financiers for
such newspapers but who are not direct impor-
ters. The elimination of such middle-men
throws the entire burden of financing the smaller
newspapers in the hands of importers them-
selves. Moreover, stocks must be maintain
at mofussil arcas for supply to ncwspapers as
and when required. Practical difficulties regard-
ing, movement from the Port to mofussil areas
and regulation of supplies to individual news-
papers should be overcome.

3) Part V 65 (6): —Description should be amended to

read “Quarter Horse Power or less” instead ©
below Quarter Horse Power.

q) Pat V. S. No. 78—~Import of FElectvical Eqm’pé

ment: —Licences to be issued on the basis O
50% general and 1009, soft as this serial num-
ber includes a major portion of imports of elec-
trical equipment.

‘lectrical Steriliser should be brought under 0.Gl.

) Part V. S. No. 19:—While clectro-medical

apparatus covered by this Serial Number is it
self under Q. G. L. parts and accessories are
licensable on the recommendation of an Associa-
tion in Bombay. Such parts and accessories
should also be under O. G. L. or Imperts should
be allowed liberally. In any case spares of small
values of Rs. 250 and below can be allowed to
be imported without licences.

$) Part V. S. No. 86 (iii) Perambulators: —The quota

which is now 5% should be increased to 20%.

me freczes the pat

Exports

EXPORT POLICY AND PROCEDURE

) 1) Free Licensing:—When an item is freely licence-
able, there is no justiﬁcatipx} in retaining control over it and
having the luxury of licensing. If the idea is to watch and
stop licensing when exports havg reached a certain level, this.
may as well be served by placing lhe gmcle under O.G.L.
up till 2 speciﬁec} datg. to be rem_ewcd xf_ circumstances warrant.
A case in point Is PEPPER, which while being under O.G.L.
for Dollar area is freely licenceable for sqft CUITency areas.
Moreover in the case of freely licenceable items with a time:
limit, the policy for the next half year or quarter should be
announced in advance apd not in the half year or quarter so.
as to enable forward commitments to be made.

(2) Quota System in Exports: —The present system.
: tern of trade and handicaps enterprise. Exports.
of restricted items now under quota may be al'lowed as am
incentive to increased exports of materials which are now
under free licensing, O.G.L. or outside the purview of con-
trol. The total exports in a given year of each exporter should
be taken into account and licences for restricted items should
be granted to all exporters on the basis of a percentage of
their total exports in the basic year. This will act as an incen-
tive for individual exporters to reach higher targets to enable -
them to get higher quotas for restricted items. Certain maxi-
mum and minimum limits may be fixed to make exports
economic and distribution equitable. To. enable exports to- - .
Dollar areas to be increasec!, Dollar earning exports may he-
iven weightage in calculating value of total exports in.the
basic perid. .
3 Special Licences lo Meet Hardships: —Where ex-
cts are allowed freely till a cestain date and the policy is
not continued for the next quarter or half year, special licences.
should be issued to exporters on presentation of evidence -
showing firm contracts entered into and Letters of Credit

received but éxports could not be made before the date fixed

on account of difficulty in transport and other Force Majeure

conditions.
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(4) Formulation of Policy: —Instead of the almost daily
-announcements now being made, the policy for items under
licensing should be announced once a quarter and it should
hold good till the end of that quarter. ~If not, it should he
announced in the form of a consolidated booklet at leasts on
the first of cach month to hold good till the end of the month.
Frequent control and decontrol only leads to speculation and
the honest trader is the sufferer.

(8) First come first served policy: —This policy places
smaller exporters and exporters in mofussil area at a dis
advantage when big export houses with own branches in
foreign countries or who export on consignment account tend
to take up the available tonnage which leads to announce-
ments almost within 24 hours that thc target is reached. The
better procedure would be to invite. applications and make
cquitable allotments to all exporters.  To guard against specu-
lators who iy not export within the time allowed or any
extended time, a Bond may be taken which may be forfeited
in the event of their defeating the policy by not making 9
ports after getting licences. ’

(6) Co-ordination of Export Conbrol and Railway Trans-
port: —The present system of issue of Registration Slips to
Hospet, Bellary. Section for allotment of waggons to Ports for

transport of oves is far from satisfactory and requires re-
-examination. ’

The question of movement of Iron ore from Guntakal to
Madras should also be examined with a view to facilitating
mine owners to export freely. f

AT Uniformity in Issue of Quotas:-—1It is réported that
In the case of chillies newcomers in Madras are given minimum
quotas of 2 Tons while those in Andhra get 18 Tons and those
in Bengal get 20 Tons.. This discrimination should be done
-away with and the uniformity should be established in the
issue of quotds. The quota issued to exporters in Madras is
steadily decreasing. In one particular casé it has come down
from about 110 tons to about 9 tons. ‘ ; Y

(8) - Validity of Quotas for Shipments at Different’
- Ports: —Once a quota is granted it shouil,c'l"bc valid for gxport
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from any port in the Indian Union and no restriction. should
be placed as to the Port of shipment.

(9) Issue of Licences on Shipping Bills: —This involves
delay in passing Shipping Bills and payment of heavy licence
fecs. This system should be replaced by issue of licences. in
the regular way on application.

(10) Individual Items: —The Chamber has the following
suggestions to make in regard to exports of individual items: —

(a) Free licensing of Husked Rice to be continued for
the next half year also.

(b) Pulses to be c&mpletely decontrolled.
(c) Export of Chillies to be liberalised.
(d) Ground Nut oil to be licenced to new comers also;

(¢) Indigenous Gum Rosin to be freelsr licencesble
in the second -half year also. .

() Glue stock material present policy to be cbnti‘nucc.l:
for the next half year also.

{(g) Export of Rauolfia Serpentina to be allowed liber-
ally to meet competition from plants from other
sources such as Vomittoria from Belgian Congo.
Government have recently asked for stock 'posi:

. tion and orders may be issued so that exporters
can meet theit commitments. It has been
brought to the notice of the Chamber that in
certain cases Government have not issued
licences to some parties on the basis of commit-

ments during the pre-ban period.

(h) Export of wheat products to be liberalised. Quotas
" to millers should be calculated not on the basis
of stocks held at the time of application but

- on the basis of total turnover in a year or half

year.
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VISIT OF SHRI E. RAJARAM RAO

The Collector of Customs, Madras, ‘informed the Cham-

ber of the visit to Madras of Shri E. Rajaram Rao, Member

(Customs) Central Board of Revenue, New Delhi, and wanted
10 know whether members of the Chamber would like to meet

Shri Rajaram Rao. The Chamber agreed and a meeting was.

arranged at the Chamber to meet Shri Rajaram Rao on Tues-
day the 10th May 1955 at 5-15 p.m. Members were requested
to forward subjects for discussion in the meeting. On the

basis of suggestions received a memorandum of difficulties.

cxperienced by the mercantile community was prepared and
presented to Shri Rajaram Rao.

_ Shri K. Govindan, Vice-President, in welcoming Shri
Rajaram Rao stated as follows: —

_ It is indeed a pleasure to me to welcome Mr. Rajaram
Rao to the Chamber to-day. This is his annual visit and
I may say that whencver he visits Madras he makes it a point.
to mect Chambers_of Commerce. That is indeed a very nice
thing as members of the business community can place their
difficulties before him. We feel that under a National
Government it is the responsibility of merchants to co-operate
with the Government in all matters of common interest. It
is equally the responsibility of Government to encourage and
foster the growth of normal trade without placing undue
impediments in the way of imports or exports.

It is uqite possible that on many occasions Government
may not see eye to eye with the views of the commercial com-
munity but even on such occasions by mutual discussion and
understanding of each others difliculties, the differences can be
gulfed to the satisfaction of all. I hope that while safeguard-
ing the interests of Government you will appreciate the view
points of the mercantile public. What is required is sympathetic
understanding and appreciation of cach others view point.

~ I now request you to be pleased to discuss the points.
raised in the memorandum.

I'hercafter the following memorandum was discussed: —

1. The Chamber is of opinion that there is need for
setting up of an independent appellate authority for customs
matters.
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The Constitution of the present Customs Advisory Com-
mittees have to be enlarged so as to give representation to all
Chambers of Commerce and Associations functioning at the

pOI‘tS.

A Committe may be appointed soon with non-officials to
enquire and scrutinise the customs procedure and formalities
to be observed by importers and exporters and to suggest
ways and means of simplifying them.

I11. Sea customs act:—The Chamber is cmphatically of
opinion that anti-social measures like smuggling have to be
elfectively prevented and the mercantile community condemns.
smuggling. But the recent amendment to the Sea Customs
Act throws the burden of proving that the goods are not
smuggled goods on the owner. This section is likely to lead
to harassment of innocent dealers; and the Chamber suggests
that Customs Officers have to be duly instructed to administer
this section with extreme caution as otherwise. it may become
an cngine of oppression.

It is reported that indiscriminate raids on shops are con-
ducted by Customs Officials in various markets such as Manga-
lore without justification or sufficient reason. Such raids
merely on suspicion have to be avoided.

According to the recent amendment of the Act, even
employees of the owner of the goods are not allowed to attend
the *work of clearance or import or cxport in the Customs
House. In the case of clearance of personal baggage this
system may not be practicable. We suggest his employce
under a guarantec may be allowed to transact business.

Under Section 200 of the Act the Customs Collector may
refuse issue of duplicate of any certificate, manifest etc., cven on
payment of fees. Such certificates should be issued on pay-
ment of the prescribed fec

III. Uniform assessment at all ports:—When imported
goods are accompanied by the necessary Certificates of Origin,
the Chamber fecls that such goods have to be assessed at a
uniform rate of duty at all ports. It has been brought to
the notice of the Chamber that nutmegs when imported at
the Port of Bombay are assessed to preferential rates of duty
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while at Madras they are assessed to the standard rate of duty
though in both cases Certificates of Origin accompany such
consignment. This places the Madras, importer at a dis-
advantage. The Chamber is aware that there are appellate
remedies but it will serve a lot of time and inconvenience if a
uniform system is followed at all ports.

Claims for refund of duty arising out of such assessment
are pending with Government angd you may be pleased to
order refund of such excess duty as early as possible.

IV. Customs analysis: —(a) Synthetic essential oils and
compounded peirfumes were synonymous terms prior to war.
But for purposes of assessment they are treated as separate
commodities. The previous classification may be restored.
- There is considerable delay often of two months in the Cus-
toms permitting clearance of goods pending receipt of Chemi-
cal Examiners’ report. Due to market fluctuations in the
meanwhile the importer is likely to be adversely affected due
to such delay and this has to be avoided.

' (b) Similarly at the subordinate ports delay is caused
in the clearance of goods pending the receipt of Chemical
analysis reports. Clearance of consignments of Mochai,

- Thattai etc., imported under Open General Licences are sub-

jected to delay and in the meanwhile goods are incurring
shed rent, deterioration, market fluctuations and pilferagcs.
The issue of analysis reports has to be expedited.

The fee prescribed by the Customs for giving their opi-

nion as to whether a sample is a synthetic cssential oil or a
compound perfume is rather high and the time taken to give
their decision is unduly long i.c., at times even 3 months.
Such reports may be made available as quickly as possible
say within three weeks and only a nominal fee should be
- charged. ‘
Y .
V. Past commitments: —The Chamber wants you to
appreciate the difficulties of importer_if there be changes in
the classification of goods subsequent to the placing of order
with foreign manufacturers. In such cases commitments
already entered into have to be respected.
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There was a quantitative restriction in the import of one
pint Vacuum Flasks only but that did not apply to refills
-and orders for supply of refills were placed with manufacturers
under the then policy. In the meanwhile the Customs. Depart-
ment issued a notification that the restriction applied to
refills also. It was not possible to cancel the order and the
.goods on importation were subjected to penalty. Such cases
have to be examined sympathetically. ~

It will be advisable to specify as to what all categories of
goods will come under tableware and what not to avoid
harasment after importation. “Mixing bowls” which come
under table glassware are not classed under that heading by
the Customs authoritics. In such cases where there is a
difference of opinion between the importer and the Gustoms
authorities it s better to rely on the opinion of reputed
manufacturers or of local opinion.

V1. Customs Examination:—In the case of bulk ship-
ment of ores it is not found possible due to various rcasons to
bring the entire quantity of goods at a time before commenc-
ing shipment. The insistence to inspect the entire cargo
betore shipment often causes practical difficulties.  Without
surrendering their rights to inspection of the entire lot the -
-customs may be pleased, on a consideration of the practical
difficulties to permit the entire cargo covered by a shipping
bill for shipment after inspection of 25 per cent of the cargo.

VIIl. Duty on hearing aids: —Hearing aid batteries are
brought under the same classification as other batteries for
levy of import duty though for purposes of import control
they come under a separate classification. But when the
wxcise duty on batteries was levied a corresponding duty was
levied on hearing aid batteries also. Hearing aid batteries
are not made mn the country and therefore the question of its
protection does not arise. The duty on their import has to
be restored to the old rate.

. ,
VIII. Import of samples of no value: —Even on production
«of letters from manufacturers that the samples are of no com-
mercial value, the Customs authorities levy duty on such
samples.  Samples of no value are sent to agents here for
business advancement but by themselves they are of no value.
“T'o assess such samples to duty is unfair, ~
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IX. Execution of bands for shipment by country crafts: —
Execution of Bonds by shippers in respect of goods shipped
by country crafts was only a war-time measure but it is still
continued and. is causing great hardship to the trade besides
unnecessary expenses. This may be discontinued.

X. Customs Evamination of passengers and Baggage: —
Customs examination of passengers and baggage arriving
from Bombay and other coastal ports between Bombay and
Mangalore by ships is conducted in Mangalore and Malpi.
It is true that the ship touches Karachi but it has to be noted
that her voyage from Karachi to Bombay and then from
Bombay to Cochin via. Mangalore are totally different.
Passengers from Karachi are booked upto Bombay only and
the ship is cleared off all passengers and baggages there after
a thorough customs cxamination. Then only the Bombay-
Cochin voyage commences with passengers to Indian ports
alone. It is thercfore superfluous and unnecessary that these
passengers arc scarched and baggages examined at destinations.

X1. Enquiries: —It will be helpful if replies to cnquiries
for correct classification of goods are attended to as.expedi-
tiously as possible.

XII. Statistics: —Chambers of Commerce at least should
be furnished with detailed imports or exports of particular
commodities free of cost on request. Such particulars are
. found necessary. ‘

The following is the report of proccedings: —

Shri E. Rajaram Rao, Member (Customs), Central Board
of Revenue, replying to the memorandum said that Govern-
ment were having under consideration the question of appoint-
ing a committee to enquire and scrutinise the customs pro-
cedure with a view to suggesting measures for simplifying it.

Regarding the plea of the Chamber for setting up an
independent appellate  authority for customs matters, Mr.
Rajaram Rao said that Government hoped to announce their
decision on this soon.

There was a free and frank exchauge of views on the
various points raised in the memorandum and Mr. Rajaram
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Rao clarified the doubts raised by the members. He said it
was not advisable to ecnlarge the Customs Advisory Com-
mittees. In regard to Sea Customs Act he referred to the
assurance given by the Minister on the floor of the House
of People and said that they would endeavour their utmost
to implement them. He agreed that there should be unifor-
mity of assessment at all ports and promised to look into-
the matter.

Mr. K. S. G. Haja Sheriff proposed a votc of thanks.
VISIT OF RAILWAY EQUIPMENT CMMITTEE

Government of India appointed a Railway Equipment
Committec to know what all indigenous items can be depended
upon for supply to Railways instead of imported materials.
The terms of reference of the composition of the Committee
are as follows: — . :

(1) To locate idle capacity in India for the manu-
facture of railway cquipment and rolling stock
which are at present imported; and

(2) ‘To suggest ways and means of expanding the
existing plants and/or of setting up new indus-
tries in India for producing items of railway
cquipment which cannot at present be manu-
factured with the existing resources.

The Secretary of the Comumittee sent a programme of the
Railway Equipment Committee and wanted the Chamber to-
meet them at the office of the General Manager, Southern
Railway.

The Chamber circulated to interested members terms of
reference and the materials which the Railways would like
to indent with a view to kpow what kind of materials could
be supplied to Railways. The following members of the
Chamber met the Railway Equipment Committee at the office
of the General Manager, Southern Railway, and had discussion

"with them: —

1. Shri V. Pandurangiah,
9. Shri K. R. Sundaram Aiyer,
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8. Shri Raj Kishore of M/s. Masseys,

4. Shri P. Pillai of M/s. Masseys,

5. Shri S. P. Chitnis of M/s. Chitram & Co.,
6. Shri A. Nagappa Chettiar. '

“They had full discussion. Since then the Railway Equipment
Committee has set up an office in Madras for exhibition of
materials required by the Railways.

VIST OF Dr. EUGNE STALEY AND Dr. LINCOLN
CLARK

Government of India obtained the services of two forcign
~experts Dr. Eugne Staley and Dr. Lincoln Clark for appoint-
ment as Industrial Economist and Consultant on marketing
respectively in connection with the development of all small

scale industries in India. These two experts were on a visit.

.to Madras and the Chamber invited them for a discussion
~at the Chamber about the possibilities of marketing small
scale products. They agreed to meet members and accordingly
a meeting was fixed at the Chamber on Thurday the 9th June
1955 at 5 p.m.

In welcoming the two experts Shri K. Govindan Vice-
President, who presided, said as follows: —

On behalf of myself and on behalf of the members of
-the Chamber 1 have great pleasurc in welcoming you to the
Chamber. During the Second. Five Year Plan of all round
~development Government of India are reported to lay greater
-emphasis on heavy industries in the scheme of development.
T'he importance of small scale and medium industries in the
economy of the country cannot be overemphasised and we
-are glad that Government of India recognised the need to
~cncourage such industries and they have been fortunate to
- secure the services of you Dr. Staley as Consultant Industrial
Economist and you Dr. Lincoln Clark to advise Government
‘of India on the promotion of small scale industries. I am
sure that having regard to your distinguished careers and
varied experience you will make wholesome recommendations
suited to circumstances prevailing in the country for the due
~cncouragement of small-scale industrics all over the country.
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The Chamber feels that Government of Madras should
appoint a Board of Technicians who should be able to give
advice with regard to the facilities available for starting of
small-scale industries, their location etc. The Board should
be of help in setting up the machinery, give advice. on .their
proper maintenance ctc., on cost of service basis. It is beyond
the capacity of individual industrialists especially of small-
scale industrialists to employ the services of highly qualified
technicians whose services may not be required throughout.

Labour laws are too stringent. The regulations with
regard to the maintenance of building, their up-keep etc.,
are too very stringent. In the case of small-scale and
medium industries, they have to be relaxed considerably at
least for some time. There should not be any unduc delay
in the issue of licences for starting of such industries. .The
supply of power will help promotion of such industries.

Mozxe credit facilities should be made available. The
setting up ob Rural Banks is a step in the right direction,
Sufficient. funds should be made available for advancing on
small-scale industries. There is a very wide field to be
covered in this direction. It is uneconomic if such indus-
trialists have to depend on money lenders. The scope of the
State aid to industries Act has to be enlarged, and delay in
the grant of loans should be minimised. The State Finance
Corporation should set apart funds for advance on small-scale
industries also.

The spirit of ‘Swadeshi’ should be preached. To help
small-scale industries, Government should as far as possible -
purchase their requirements from such units. There is the
need to maintain standards of production and to ensure uni-
formity. :

I thank you again for having visited the Chamer.

The following is the report of the proceedings: —

Dr. Eugne Staley, Government of India’s Industrial Con-
sultant, said here last evening that provision of adequate train-
ing facilities in Industrial management would be highly
*valuable’ in building up industries in the country.
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. Staley clarified that such training should be of two
kmds one at the University level, in business administration,
cost accounting, sales management, production control, etc.,
and another for those, who were already doing business but
who did not have systematic training in the various principles
of business management.

Replying to-a suggestion Dr. Staley said Government’s
small-scale industries institutes recently established in the
country, would consider the question of providing technical
assistance and advice to small industrialists. Suggestions were
made that Government should provide testing facilities to
small industrialists so that their quality could be tested and
Lhe public. informed of the same. This would remove the
“consumer resistence” that they were now having to goods
produced locally and conndembly reduced general tendency
of the buyer to prcfcr foreign manufactured goods to indigen-
ous goods. The provision “of this facility would also help to
improve the quality of Indian products. The experts pointed
out that it would take a fairly long time to bring about this
change of attitude on the part of the consumer, especially
in a country which had started industrialisation on large scale
only recently. They had to produce quality goods and gain
the confidence of the market.

The discussions then veered round standardisation. The
concensus of opinion was that there should be a grading of
quality so that the same product could be available at diff-
crent rates to suit all classes of income groups.

It was also suggested at the mecting that there must be
a more liberal financial aid from Government to develop
small-scale industries and less stringent provisions regarding
labour.

Touching upon their work, the experts stated that they
would, in the main, analyse the resources available in the
country.

Referring to facilities for training in "business managc-
ment, it was pointed out to the visitors that the Madras Uni-
versity would be providing from the next academic year a
course on the subject. At present, such a training was avail-
.able only at Kharagpur.

Mr. K. Easwaran proposed a vote of thanks.
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VISIT OF SHRI B. N. B~\\IERJI

Shri B. N. Banerji, Member (Central Excise), " Central
Board of Revenue, New Delhi, visited the Chamber on
Wednesday the 29th June 1955 at 5 p.m. '

Shri K. Govindan, Vice-President, welcomed Shri
Banerji and requested him to discuss the memorandum. The
memorandum is reproduced below: —

CEMENT

(1) Clearance between 6 p.m. and 6 a.m.—Under present
circumstances clearance of consignment of cement beyond
6 p.m. is found nevessary. Since there are three Inspectors
of Central Excise Department there could not be ordinarily
any difficulty for permitting clearance of loaded waggons
beyond 6 pm. The insistance for payment of Rs. 6/- for over-
time charges may be waived.

(2) Scaling and numbering of individual bags: —The
fee of Rs. 10/- collected by the Excise authorities at the ship-
ment station towards supervision charges of wagons for a day
or part thercof may be waived.

3y Duty on samples: —It is found necessary to draw
samples of 10 lbs. weight for carrying on various tests but the
Collector of Central Excise allows only 2 Ibs. of samples free
of duty. The minimum quantity required for carrying out
the *different tests is 10 Ibs. and it is submitted that samples
taken for tests should be exempted from duty.

(4) Remission of duty on special Industrial purpose: —
Certain cement factories have also put up plants for the manu-
facture of reinforced cement concrete pipes and precast ele-
ments and certain quantities of cement manufactured by the
factory are being utilised in the manufacture of concrete pipes
and precast. Application- for remission of duty on that
account has been rejected because the reinforced cement con-
crete pipes and precast elements do not find a place in the
schedule to the rules. They should be included in the
schedule and remission of duty be sanctioned because the .
reinforced cement concrete pipes are in great demand in con-
nection with the Community Project and National E‘(tensmn
Schemes.
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5) Clearance of non-excisable goods:—Under rule 50
the Collector of Central Excise has been pleased to issue
orders to the cffect that permission of the Inspector of Central
Excise in charge of the factories be taken in respect of clear-
ance of articles in the manufacture of which cement is used.
However it has been stipulated that articles in the manu-

facture of which no cement is used could not be removed

after 6 pm. In view of the fact that Railway wagons will
have to be loaded at times after 6 p.m. to be handed over to
the Railway authorities, it is not always possible to avoid
the removal beyond 6 p.m. It is, therefore, necessary that
in respect of cement factories which are producing in addi-
tion to cement, sanitarywares, ccment concretc pipes etc.,
the restriction that such articles should not be removed from
the licenced premises after 6 p.m. may not be enforced.

_ (6y Delay in Refund of excise duty: —There is inordi-
nate delay in sanctioning of refund on exports of cement.
This delay should be avoided.

(7) Export of cement Er-Cochin: —Excise authorities at

Cochin port will not pass shipping bills for shipment of

cement until all the A.R. IV Forms covering the total quantity
of cements to be shipped are received by them. This pro-
cedure inconveniences shippers. It may not be possible for
a factory to despatch more than 4 to 5 hundred tons a day
and as separate A.R. IV Forms are required to be issued
by the factory for each despatch the clearing agents at Cochin

are not in a position to unload the wagon nor to arrange for
the Shipping Bills to' be passed with the result that the~

factory has to pay demurrage charges to the Railway and also
cause delay in the loading of the steamer. It will be con-
venient if arrangements could be made whereby the Excise
authorities at the Cochin Port need not wait for receipt of all
the A.R. IV forms covering the entire despatch of the quantity
before passing the relative Shipping Bills.

(8) Shipments Ex-Tuticorin by country-crafts: —One of

the documents required to be submitted by cement factories.

~in support of their claim for rebate of excise duty on ship-

ments effected ex-Tuticorin to Ceylon ports by country-

crafts is the landing certificate of the Customs authorities at
the port of destination. This results in considerable delay im
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submission of the relative claims and consequent delay in
obtaining payment thereof. This procedure also entails the
possibility of not obtaining any refund at all in case of any
mishap to the country-craft. It is reported that for shipment
of cement from Port Okha by country-craft to overseas market
the Excise authorities do not require landing certificates of
the Customs authorities. A similar procedure may be fol-
lowed at Tuticorin also. -

PIECEGOODS

(1) New excise duties on cloth: —Upto 28th February
1955 a cloth coming under the medium category was defined
as one in which the warp yarn used is coarser than 35s. A
major portion of the cloth made by certain mills are being
woven with 30s warp and 40s weft that 13 to say 5 counts
below the minimum fixed for “Fine” categories. But from
1st March 1955 the medium cloth is defined as one in which
the average count of yarn used in the manufacture is 34s
and below. Calculated on this basis the cloth manufactured
before 1st March 1955 when rounded off comes to be classified
as “Fine” category necessitating payment of excise duties
applicable to fine cloth under the new definition. For cloth
manufactured after 1st March 1955 mills are only willing to
pay duty under the new classification, but to call upon them
to apply this revised classification to those stocks of uncleared
cloth which were already manufactured and were in stock
with mills prior to 1:3-55 is indeed a hardship and should
not be insisted upon. Directions may be issued in this res-
pect. The medium varieties manufactured under the then
rules before 1-3-1955 should be allowed clearance on pay-
ment of excise duty applicable to medium varieties instead
of under “Fine” varicties under the new set up.

(2) Levy of excise duly on power-loom cloth: —The
power-loom factories have to buy yarn for their requirements
from outside spinning mills’and their cost of production is
high. To impose an excise duty on power-loom weaving units
having more than four looms at rates ranging from Rs. 18/-
to Rs. 22.80 per loom per shift per month is working as
a serious handicap on this industry. It is found difficult to
pass on this new levy of cxcise duty to the consumer. Many
power-loom factories are experiencing difficulties and it is

11
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yepresented that - the whole question may be considered
sympathetically and excise levy as far as its application to
power-looms is concerned may be cancelled.

(3) The Central Excise rules require a gate pass to be

made out for each lot of bales at the time of clearance. It

" sometimes happens that mills are obliged to disposc of one

or more bales cleared on account of one dealer to a second

dealer necessitated through the original dealer refusing to

accept the consignment on the ground of delay in despatch
~or some other reason.

Mills are allowed to clear Dhoti bales on a quota basis
once every quarter. Sometimes mills would not have sold
their full quota of Dhoties before the quota period. This
would result in their having to lose the benefit of their quota,
if the balance unsold gunota is not cleared within the quarter.

In view of the above difficulties it is suggested that the
Excise authoritics may permit mills to clear the bales from
time to time in their own name, the name of the dealer to
whom such bales are subsequently sold would be submitted
to the Excise department at the end of the month.

Clearance from mills: —In each weaving mill the Excisc
Deparvment has stationed one Inspector and one Supervisor
but the Inspector also is empowered to give clearance. This
inconveniences the manufacturer as the Inspector attends the,

~work during part of the day only. In the circumstances if
it is not objectionable, the Supervisor also may be delegated
power for giving clearance.

(4) Substituted holidays for central excise staff: —Qwing
to some unforseen reasons such as cut in the electric current

supply or some such contingencies mills are sometimes

obliged to work on their usual weekly day off in substitution
for any other week day declared as a holiday. The Excise
-anthorities however want the mill to pay their staff overtime
work for such substituted working days. So long as the pro-
cedure involves just a shift of the holiday from one to another
and so long as there is no addition in the normal work during
the week it is not fair to call upon the mill to pay overtime
for such substituted holidays.
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(5) Accommodation for excise staff: —In developed.
areas accommodation for Excise staff are easily available. In
such areas where accommodation is available mills shoulds
not be compelled to provide dwelling facilities direct or hired

. for Excise staff. .

From January 1952 mills were required to provide resi-
.dential accommodation for all the staft posted at the textile
mills at rents not exceeding 10% of the pay of staff. If mills
«could not provide their own accommodation they have to
provide hired accommodation and if the rent of the hired
accommodation exceeded 109 of the pay of the staff the
excess over 109 of the pay towards house rent will have to
be met by the mills. It has now been held that the excess
over 10% of the pay of the staff towards house rent would
be paid by the Government subject to an over-all limit of
Rs. 20/- per mensum and that this order was passed during
May 1952. If it is correct, mills which were paying all along
ahis excess rent should be reimbursed the extra cost.

Y (6) Refund of duty on exports of ready-made apparel: —
Excise duty paid is refunded on cloth exported outside the
.country. This is with a view to help Indian textile goods
10 compete in the world market. In recent years, India has
«developed a trade in Ready made cotton piecegoods and large
quantities of reay-made apparels are exported outside India.
The attitude of foreign countries like Ceylon, Australia etc.,
is hostile to the import of apparel. In ths absence of a corres-
ponding refund of Excise Duty on actual cloth used in the
manufacture of the apparel, Indian goods are not in a posi-
tion to be marketed. There is no reason why refund should
be denied in the case of ready-made apparel while it is allowed
in the case of cotton piccegoods. Invoices of shippers can
always be depended upon to ascertain the exact quantity of
cloth used in the manufacture of apparel. The Chamber
requests that this may be examined and refund allowed on
export of rcady-made cotton apparel also with retrospective
cflect. :

TOBACCO
(1) At present licences for private bonded warehouses

-are issued only on production of solvency certificates for the
applicant as well as for the sureties and this has to be renewed
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every year. This procedure involves a lot of delay and in-
convenience especially to merchants who have property etc.,

in their native place far way. A simplified procedure may
be adopted. The Department now permits the licensee to
store dutiable goods. If the licensees are not permitied to
clear from their warehouse a minimum quantity of tobacco
to cover the amount of duty for which the solvency certi-
ficate and bonds are insisted upon, it will sufficiently safe-
guard Government’s dues.

(2) Sale note and other documents:—Many particulars
have to be entered in the sale note now. Retail merchants
are not in a position to employ Assistants. It is desired that
only the previous documents under which tebacco was received
by them may be insisted upon to be written in the same notes.

Sale notes are not required for the sale of tobacco upto

4 lbs. for personal consumption, but they are insisted upom.

for transport of any quantity from one licensee to another.
This may be relaxed and quantities upto 4 lbs. of tobacco
may be permitted on cash bills,

(8) Latc fee: —Licenses are current for 12 months fronx
Ist January and it is unnecessary to collect late fee in the
case of applications received for renewal after 30th of

November. All applications submitted before 31st December

may be accepted without late fee.

It will be advisable if officers specially deputed by the
- Excise Department go into the grievances of merchants and

get immediate redress. Public Relations Officers will be very

useful in the Excise Department also.

(4) The rate of Excise duty at Rs. 0-4-6 per pound for

1953 crop at 5 annas per pound for 1954 crop and at 6 annas
per pound for 1955 crop, as well as the keeping of separate
accounts for cach year’s crop, gives much hardship and trouble
to merchants in the trade.

(5) The order prohibiting the Trichy Tobacco FEx-
porters from peeling the mid-ribs from Leaf tobacco intended
for export, not only puts an end to the Tobacco Export busi-
ness but also goes against the present policy of the Govern-
ment regarding the stimulation of Export of Tobacco.
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(6) Like Cigarettes, Beedi and Snuff, Cheroots also must
tae free from the Excise Stamp Duty and such Excise duty
smay be added to the Excise duty on the Leaf tobacco itself.

(7) The insistance for rubber stamping on the Excise
Tables after pasting the same on the wrapper on each packet of
«wheroot not only destroys the shape and stuff of the Cheroots but
calso gives much trouble in the execution.

(8) Even though the. officers have satisfied themselves
-after due experiments that the dryage on wet tobacco. (in ware
house) in the first month works out to about 16 per cent,
yet they insist that the dryage will be only 3 or 4 per cent
and impose fine, penalty etc., for the excess. Such imposing
.of fines and -penalty and the time taken to disposc of appeals
shereon and the time taken by merchants to prove their
innocence result in much trouble and worry to merchants.

(@) There is great delay before refunds are admitted
sand sanctioned.

<

(10) Merchants are directed to sign on the revenue
-stamp aflixed on the refund voucher before submission in all
wases of refunds arising out of appeals, refund claims of export
«uty etc. The delay in getting refund works out to 12
wmonths even. '

| (11) The refusal of permission for the issue of Sale notes
by the holders of Rs. 2/- L.2 licence is not- justifiable.

(%) To insist for licence for the sale of leaf tobacco
and to grant exemption from licence for the manufacturing
aobacco products is not justifiable because both originate from
she same tobacco.

(13) The order insisting to take ‘“Licence-Certificates”
dor cvery 3 months as against licence certificates every year
«gives much trouble and causes much damage to goods awaiting
Jjransport. .

(11) Often two and threc days delay is caused for the

issuc of permits, clearance and warehousing. In the absence
wf.range officer some others may be deputed to do this work. -

(15) It is represented that merchants are treated with
wscant respect by officers.  This has to be changed.
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MATCHES

(1) The levy of a uniform licence fee for all the four

~categories of match factories without reference to the actuak
producing and investing capacity is hard. Licence fee may
be levied under a graded system beginning from Rs. 100/-
for the first, to Rs. 25/- for the fourth category.

(2) Solvency Certificate: —At present, the department is
insisting on cach Licensee or in case of a partnership, from
all partners to produce solvency certificates for execution of
the B2 and B-3 Bonds. Now it so happens that certain
individuals who are aware of the know-how of running a matcir
factory and who can borrow capital to run a small scale unit.
arc handicapped because they may not be actually solvent in
that they may not possess immovable properties to the extent
required by the department as solvency certificates are granted
only on the basis of immovable properties. Both in the
case of B2 and B.3 Bonds in addition to the execution of
the Bond a surety is also to be provided who should be sol-

vent to a like sum. This being the case it should be decmed,

sufficient guarantee for the department to grant licences and
allow individuals to execute B.2 Bonds on the strength of
a surety (who will be solvent) and not insist upon the executor
also being solvent. This alone will help the individuals with-
out sufficient immovable property to start small units in
large numbers and this is in tune with the declared policy
of the Government to help the common man. The Govern-
ment can safeguard its interests by holding the solvent surety
responsible in case of any breach of law.

Further in case of a partnership firm, it should be proper-

if one partner is found to be solvent to the extent required.
and the solvency for the other partners need not be insisted
upon. In so far as one partner definitely commits himself
and executes a Bond and produces solvency certificate, the

other partners nced not produce a solvency certificate. This:.

will help the persons with a little cash joining as partners,

in some cases, deserving employees being taken in as partners:
with their erstwhile bosses. Under the present system a smali’
man cannot become a partner because of the fact that he-

may not by himself be solvent to the required extent. It
. is requested that this point may be earnestly considered ana.
orders issued to the effect that:
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(l) B-2 and B-3 Bonds can be executed by a Llcensee
provided he is able to produce a solvent surety
to the required extent, even-though the licensee
himself is not solvent to the required extent:

(2) In a partnership firm it would be suflicient it
onc of the partners is solvent to the required
extent.

TEA

(1) Excise duty was collected from the garden itself be-
fore 14-4-1953. Now it is collected at the garden and front
the manufacturer of package tea. It is represented that co
lection at the garden itself will be helpful. Particulars whiclx
are found absolutely neccessary alone may be asked to be
filed.

The folloWing is the proceedings: —

Mr. Bannerji said that the proposal for construction of
additional buildings at the Madras Custom House to house
the Central Excise Department had reached an advanced stage:
and they would have the two departments in the same build-
ing shortly. As regards the appointment of an advisory com-
mittee for this Excise Department he said it was dlfﬁcult as
they had to cover a wide area.

He also referred to some of their other gricvances. He
said that the Excise Department was conducting experiments
to find out the percentage of dryage on wet tobacco and that
after the results were known they would provide necessary
relief. As regards matches he assured them that they would
study the question of licence fees and do the needful.

Shri K. R Sundaram Aiyar proposed a vote of thanks.

The following reply has been received from the Officer
on Special Duty, Central Board of Revenue, New Delhi: —

I am directed to refer to your letter No. G. 1475/55
dated the 6th July 1955 and to reply below on the points
relating to cement set out in the memorandum cncloscd
therewith.

(i) Points (1)-(2), (4)-(5) and (7)-(8): —-The matter is
receiving attention.
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(ii) Points (3):—Revised instructions have since been
issued in the matter, and a copy of these instruc-
tions is enclosed for your information.

(iiiy Points (6): —Individual cases involving undue
delay in the refund of duty admissible may

' please be brought to the Board’s notice in order
to enable it to investigate the matter further.

Copy of letter F. No. 29/23 CXII (B)/54 dated the 2nd
une 1955 from Central Board of Revenue to the Collector
of Central Excise (all) etc.

In supresession of the instructions conveyed in Board’s
Jetter of even number, dated the 3rd February 1955, I am
directed to say that the Board has decided that future supplies
of samples of cement drawn for purposes of

(i) testing in the laboratorics within the premiscs ol
cement factories,

(i) sending for test periodically to the Government
Test House, Alipore.

(iii) parallel tests at Sister Works and

(iv) special test in overseas laboratorics or Indepen-
dent testing Agencies in India. :

Should be exempted from the payment of excise duty leviable
thereon under the Central Excise Tariff, provided that—

(a) the quantity‘of each sample does not exceed 25 1bs.

(b) the total weight of samples drawn in a month
" does not exceed 0.05% of the average monthly
production; : ~

(c)" the proper accounts of the quantitics of samples
drawn, consumed in tests and despatched out-
side the factories, are maintained, and

(b). the quantity of samples which is not required
. during the process of test within the factory
premises is returned to the cement factories for
reprocessing. The portion of the samples not

used up in tests by the outside testing agencies

in India mentioned in (ii) & (iv) above, is des-

( 169 )
troyed and a certificate to that effect is obtained
from the testing agency concerned.

2 Fach factory can drawn up its own schedule for keep-
ing samples for storage studies, and retiring the older samples
at the end of the scheduled period. ‘ :

3. A report on the working of this concession should
be submitted to the Board at the end of July 1955.

VISIT OF THE HON'BLE SHRI MANILAL C. SHAH

The Hon’ble Shri Manilal C. Shah, Minister for Revenue
& Civil Expenditure, Government of India, New Delhi, visited

.the Chamber on Thursday the 7th July 1955 at 3 p.m.

Shri K. Govindan, Vice-President, in welcoming the
Hon'ble Shri Manilal C. Shah, spoke as follows: —

In the unavoidable absence of Shri M. A. Chidambaram
President 1 have great pleasure to welcome the Hon'ble Shri
Manilal C. Shah, Minister for Revenue & Civil Expenditure,
1o the Chamber. In the absence of representation for com-
amercial interests in the Legislatures it is a good thing that
Ministers meet Chambers of Commerce to get themselves
acquainted with the view point of the mercantile community:
1 only request you to keep this tradition in a larger measure
so that mercantile community will have the opportunity of
expressing their feelings to Ministers.

In the memorandum of subjects placed before you for
discussion I have nqt made any mention about the harassment
«caused to the mercantile community on account of the opera-
tion of the inter-State Sales-tax Act in its present form. This
has become now an engine of oppression. It is not . possible
for members having trade with different States to register
themselves as dealers in all these States maintain register get
themselves acquainted with the rules and regulations in those
States. We are not clamouring for the abolition of tax. What
we want is that the procedure should be simplified. 1 would
request the Hon’ble Minister to bestow some thought to this
subject immediately.

I once again thank you for having visited the Chamber.

The following memorandum was placed for discussion .
with the Hon’ble Shri Shah:— :



( 170 )

The recommendations made in Part 11 of the Taxation
Enquiry Commission’s Report have been implemented to a
major extent in the Finance Act of 1955. However the fact
remains that the level of personal taxation has become so
high that at the highest level, it leaves 22 pies in a Rupee in
the hands of the assessee. The incentive to extend activities
either in trade or industry has been drastically cut into. At
the corporate level, in an effort to render avoidance impossible
through the mechanism of private Companies, the provisions
of Section 23A have been so largely widened as to cover a
large number of public companies which are dealt in on the
Stock Exchanges. The cflect of this widening of the scope
of 93A has been one which the taxation Commission did not
themselves perhaps foresece. This has had the result of com-
pelling public companies, which in the past were induced to
plough back profits for development, to distribute a major

" part of their profits as dividends. This has rendered plough-
ing back very difficult indeed. It now turns out that a large
number of important industrial companies in Bombay, Cal-
cutta and Madras are 23A ‘companics. The Management has
sought to retain effective control for purposes of securing
continued efliciency and non-interference. The result of this
prudent arrangement has been that the companies have
attracted 23A, particularly companies which have built up
resources far in excess of their original paid up capital. The
contradiction which they have built into the Finance Act is
that to this day the rebate of one anna in Rupee on undistri-
buted profits is still part of the Finance Act, while on the
other hand under 23A for non-distribution of the 60% or
100%, of the profits of a public company (according as Reserves
Warrant) a penalty of As. 4 in the Rupee is to be levied. The
remedy recently suggested by the Finance Minister is bardly
adequate. This is not practicable because conceivably an
application for exemption made to the Commissioner ot
Income-tax, who often happens to be on tour and appeals
therefrom to the Central Board of Revenue may involve in-
fringement of the company law in that a company might
not be able to publish its accounts or hold its meetings within
the statutory period fixed under the Company Law.

Foreign companies: —The operation of Section 23A will
act as a deterrant to the promotion of companies in which
foreign interests are associated. At present the State facili.
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tates the formation of industrial companies involving high
technical talent in the proportion of 49% of external capital and
519, of indigenous capital. The 499% external capital is
bound to come from one big industrial interest outside, who
happens to be associated with the industry. Between the
Indian interest and the external interest the company will
most likely attract Section 23A inevitably. This means that
the concerned outside interest will be subjected to the same -
limitations and penalties as the Indian interests in that distri-
butions will have to be made of 60% or 100%of the profit
according as reserved funds have been accumulated equal to
the capital or otherwise. Even assuming that they have to
make a beginning with the distribution of 60% of their profits.
as dividends, foreign associates will have to pay their taxes in
India and be subject to possible taxation of the remittances
of these profits as dividends in their Home Countries. This
will act as a powerful disincentive to the flow of foreign
capital into India.

The Chamber understands that certain provisions in the
Taxation Commission’s Report, particularly one dealing with
suggestion for fixing a ceiling on personal income are likely
to be implemented next year. This suggestion has caused con-
siderable panic in the commercial community. It has been
suggested by the Commission that all annual incomes in excess
of Rs. 25,000 should be mobilised in the form of compulsory
long term bonds of 45 year tenure. This is bound to sap such
incentive as still remains in the Private Sector.

The Finance Minister has frequently stated on the floor
of Parliament that he has only partially implemented the
Taxation Commission’s Report as there was very little time
left for Government to consider all the Recommendations in
detail and that it was the Government's intention to imple-
ment the other Recommodations in due course. Apart from
this he has stated during his recent-visit to Madras that to
implement the Second Five Year Plan, there was need for
additional taxation to bring a supplementary revenue of
Rs. 100 crores annually. Both these statements have led”to-
a lot of misgivings and have caused grave concern to the com- -
mercial community as to the future of taxation. While the-
Chamber recognises the general policy of Government i
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regard to taxing the rich, we feel that the operation of power-
ful disincentives to both enterprise and exertion in the com-
mercial and -industrial fields will have a very regressive effect
-on the sum total of central revenue.

Savings as such are becoming increasingly difficult both
at the corporate and the individual level. At the corporate
. level it is becowming difficult, because of very high corporate
taxation, which the widening of Section 23A has only served
to aggravate. It will be very difficult for public companies
to conserve resotirces to plough back and with the capital
market still in such bad shape, industrial development in the
Private Scctor is bound to be hampered.

There is reason to expect the present by-no-means dis-
inflationary condition will develop into aggravated inflation
with the operation of deficit financing. This is bound to make
personal savings very difficult. To this has to be added the
high taxation factor at the personal level. The aggregate
effece of both would leave little savings in the hands of
individuals.

For such savings as accrue in the hands of Individuals
and Companies, both Central and State Governments are
presently competing with their loan issues, which ofter fairly
.attractive rates of interest even for short-dated bonds. In the
tesult, resources available to the Private Sector by way of
industrial venture capital and for business are getting alarm-
ingly reduced. All the time, Ministers at the Centre have
been expressing their disappointment over the Private Sector
not playing its part in the implementation of the First Five
Year Plan and over the capital programme and development
targets not being reached. In the circumstances referred to
above, it would not be surprising if they again fail to reach
the anticipated targets in regard to the Second Five Year Plan,
where the Private Sector is expected to play even a larger
part and lay out larger resources.

Another tendency in Government has been to encourage
handicrafts and handloom goods at the expense of heavier and
‘machine-using industries. Chambers of Commerce have every
sympathy with cottage industries, handicrafts and the like and
.the Chamber is of opinion that they offer great possibilitics
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of providing and maintaining employment in the country..
However the Chamber feels that ever-recurring cesses and
duties on machine-made goods, purely as a subsidy to help
cottage industries are likely to have the effect of increasing
production costs and aggravating sales resistance on the part
of the buying public. The Union Commerce Minister stated’
the other day in a speech that these will have the effect of
increasing the cost of both the handmade and machine ‘made
cloth to the consumer. The Chamber believes particularly
when our plan cfforts are directed to increase production and
consumption in the country these cesses are likely to hamper-
marketability of our goods.

Cost of Administration: —The Chamber views with con--
cern the mounting cost of administration and the multiplica-
tion of ad hoc Departments. We fear a significant part of the
resources ear marked for implementing the Second Five Year
Plan may go towards defrying administration charges, salaries
and allowances to the personnel manning these new adminis-
tration: units. It must be possible to keep administrative costs
at as low a level as is consistent with efliciency and economy
and have some relation to the poverty of the people.

Location of Income-Tax Offices: —The present Income-
Tax Offices are situate in “Khushaldoss Gardens”, Kilpauk.
Though this is not an over-convenient place for assessces, the -
assessees have over the years got used to these Kilpauk offices.
The Chamber understands that the Government have recently
acquired a site in Nungambakkam High Road, which is far -
more inaccessible than the offices in Poonamallee High Road.
The present Income-Tax Offices are accessible by Electric
Trains and by City and Mofussil bus services running along
the Poonamallee High Road. Poonamallee High Road
happens to be one of the trunk roads of Madras. The Chamber
feels that the proposal to locate the offices in Nungambakkam
High Road is in total disregard of the convenicence and wishes
of assessees and the mercantile public.  We feel the Chambers
of Commerce had been consulted in this matter before final
steps were taken to shift the Income-tax Offices. This Chiam-
ber feels that the offices should be continued in the present
premises, if it is absolutely impossible for them to shift to a
more central place in the City in the interests of the assessces.
If it is the usual test of the density of assessec population
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around the offices that decides the location of the office,
Nungambakkam is if anything worse than Kilapuk.

Development Rebate:—This Chamber views with satis-
faction the mntroduction of the development Rebate in the case
of new industrial undertakings and to new developments of
existing undertakings. The Chamber notes with gratification
the fact that though the Taxation Commission suggested that
«uch rebate should be restricted to a few selected industries,
the Finance Minister has been pleased to extend the develop-
ment Rebate to the entire range of new industries and new
machines in existing industries. In this connection the Cham-
ber desires to point out that the depreciation rates so long fixed
have not taken into account high replacement costs. The
present initial and special rates of depreciation are not ade-
quate to provide replacement of finance to industries, having
regard to the actual rate of wear and tear to mchines and high
cost of new machinery. This aspect may be taken into account
when the question of revising the rates, as announced by the
Board, is being taken up.

Draft Assessment Orders: —In actual practice it seems
that the Income-Tax Department is not actually taking into
confidence their assessces or their representatives in regard to
matters in respect of which they consider that the evidence
adduced so far is not adequate or sufficient with the result that
the Income-tax Officer arrives at certain conclusion highly
prejudicial to the assessee.  If in such cases an opportunity is
given to the assessce through draft orders, the assessee or the
representative would be in a position to understand the points
on which he has not satisfied the Income-tax Officer and there-
‘by enable him to produce such further evidence as may be
necessary in order to convince the Income-tax Ofhcer of the
justness of his claims. The issue of draft order by the Income-
tax Officers was in cxistence particularly in Madras State some
sears ago but it is not being followed. At any rate the system
of issuing draft orders should be enforced in all cases where
large sums are involved.

Section 18A: —Section 18A provides that if an assessment
in respect a previous year later that that referred to in an
carlier order of the Income-tax Officer under the same section
is completed before the 15th February, the Income-tax Officer
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may make an amended order requiring the assessee to pay the
tax on the revised basis and that if the amount already paid
exceeds the tax determined on the revised basis the excess
will be refunded. In actual practice however, the Depart-
ment revises the original demand under Section 18A only if
it should involve an excess collection and ignore the requests
of the assessces to revise such orders if such revision should
result in reducing the demand or refund. This practice of
the Income-tax Officers to revise the order when it is advantage-
ous to the Department and ignore it if otherwise is not in con-
sonance with the spirit of the Section. It is also understood
that that the Central Board of Revenue have issued instruc-
tions not to make any such distinction. The Income-tax
Officers however find it convenient to pass over such matters,
if such revision should reduce the original demand or result
in a refund. The Chamber requests that steps should be
taken to see that the Board's instructions are implemented

properly.

Section 98:—It has become the practice of the Depart-
mment fo communicate to the Assessees their orders under Sec-
tion 28 only when a penalty is levied and the assessees arc
kept in complete ignorance of any decision taken to drop
such proceedings. This procedure of the Department besides
leading to undesirable results keeps the assessees unnecessarily
in suspense. It is therefore suggested that steps may be taken
to follow a uniform policy by keeping the assessees informed
even about decisions taken to drop the proceedings.

CUSTOMS AND EXCISE

(1) Delay in Clearance of Goods: —The Chamber wishes
to draw attention to the fact that of late import and export
cargoes take more time in passing through Customs than
before primarily due to the administration of Import Control
and are held up for days together with querries back and
forth. This causes delay in clearance and is one of the factors
leading to a congestion of cargo in the docks resulting in the
threatened increase in freights etc.

The solution would be that bills of entry for import cargo
are allowed to be filed as soon as invoices are received by
importers so that all querries are raised and satisfied before
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the actual arrival of cargo and goods released on examination.
In cases involving delay, goods should be released on execu-
tion of a bond countersigned by -a scheduled Bank to ensure
that any penalties likely to be levied are collected.

.. When there are delays in clearance after the cargo has
arrived it should be open to the importer to place the goods
in a bonded warehouse if he so desires to avoid heavy wharfage
charges and deterioration or pilferage of cargo while on the:

whart.

Appeals: —The present procedure is very unsatisfactory
and dilatory. Appeals are on file with the Collector of Cus-
toms, Madras, for nearly a year where the relative goods remain
uncleared. The Chamber has been repeatedly urging the:
constitution of an impartial Tribunal consisting of a judicial
officer, an officer of the Customs and a member of the trade

to hear these appeals. This is necessary to create confidence: .

in the trade that justice is being done to them.

Correlation betwen Cutoms and Import Control: —
Different classifications are often adopted by the Customs for
levy of Customs duty and passing under Import Control whichr
causes hardship to the trade. This should be done away with.
Any changes in classification should only be done after due

notice to the trade and should not affect shipments made prior

to the issue of the notice.

~Resorts o Seclion 21 of the Sea Customs Act: —Of late
frequent resorts are being made to Section 21 of the Sea
Customs Act and this has the effect of increasing the import

duty on goods on which a lesser duty was previously being:

levied. A case in point is Electric Fittings with bulbs from
the United Kingdom on which duty at 25% used to be levied
previously but all of a sudden by applying Section 21 of the
Sea Customs Act 1009 duty has been collected and importers
are put to heavy loss as all their calculations have been upset.

Previous notice should be given when such changes are made

1o cnable importers to cancel any orders placed if the import
becomes uneconomical owing to increase in import duty conse-
quent on the application of Section 21.

Import, Export and Excise Duty:—The policy recently

pursued of liberalising imports at the same fime increasing
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the import duty heavily has the effect of one offsetting the
other with the result that the consumer does not get adequate
relief in lower prices. Liberalising imports after increase in
import duty should not be resorted to as a measure of lower-
ing of prices as an import duty once imposed has a tendency
to stay out.

Fixing the value of pepper for the purpose of export duty
on the previous day’s closing prices upsets calculations when
the exporter has bought and sold at lower levels but has to
pay duty at the higher level as he cannot file shipping bills
on the same day on account of lack of documentary evidence
of sales with the overseas buyer. The value for export dut
purposes should be fixed each month and announced on thz
first of each month. Incidentally, rumours of reduction or
cnhancement of export duties have had repurcussions on the
market. These should be promptly confirmed or denied
officially as otherwise they tend to create uncertainty.

The general policy of refund of Excise Dut
‘ n .
exported should be extended to products for whichytl(l)e a%?i(zcli;

subject to excisc duty forms the basis raw material. A case

n point is ready made garments, on export of which the excise

. duty paid on cloth should be refunded to enable the industry;

to compete in overseas markets.
T'he following is the summary of the proceedings: —

Replying, Mr. Shah said that he was really surprised to
note that the business community were very much pirturbed
by the, Taxation Enquiry Committee’s report. Before the
Committee was actually constituted, it was urged by eve
one including the business community to set up a Hi IZ,POWZ
Committee to look into the taxation structure andg suggest
;rfz:z::lgisinto rev1's(;z itl;l The Taxation Enquiry Commgigtee
al g considerable time and meeti i
tives and after careful scrutiny submi(:t:;(ligaw;?;;);ft r;}l)lriz;er:;a-
Government had implemented to some extent. As such i(:
2;}&5 n((:)w too late to complain. about the recommendations of

at Committee. The Government had accepted some sug-

gestions and incorporate i o b !
BilL p d them in certain laws like the Finance

beenrl;hli Mmlster, continuing, said that these measures haé
] aken'to create a socialistic pattern of society based on
12 | | |
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the Avadi resolution of the Congress. It would not be out
‘of place, if he mentioned that the idea of the Government was
to increase production, raisc the standard of living of the
people, remove the existing disparity among the people and
distribute  the wealth equally. If they wanted all-round
prosperity and progress in the country, they must be prepared
to make some sacrifice. Only with that end in view they hau
introduced new measures like nationalisation of the Imperiai
Bank of India and the Company Law Amending Bill. The
business community had also supported the Avadi resolution.
It must, therefore, be their endeavour to co-operate with the
Government in helping them to achieve the socialistic pattern
of society.

Mr. Shah referred to the taxation policy pursued by the
Union Government and said their policy was not to do away
with the private sector or cripple them and there was ample
scope for them to play their part to build up the country’s
cconomy. The business community were not justifitd in
entertaining any imaginary apprchension about their future.

On the question of Company Law Bill, . Mr. Shah said

that it would be passed during the next session of Parliament
in September. When the Bill was passed, he was confident
that it would strengthen the hands of the administration and
it would be rendering a great service to the small investors
and shareholders all over the country. He pleaded for the co-

operation of the business community in the successful adminis- .

tration of the Company Law Bill after its enactment.

He felt that this Bill was a very forward and progressch
step.

VISIT OF CHIEF COMMERCIAL SUPERINTENDENT,
AND CHIEF OPERATING SUPERINTENDENT,
SOUTHERN RAILWAY, MADRAS.

~When the Chairman and Member/Transportation, Rail-
way Board visited the Chamber, they stated that it would be
very helpful if the Chief Commercial Superintendent and the
Chief Operating Superintendent visjt the Chambers of Com-
merce at frequent intervals to remove the difliculties caused
to the members of the mercantile community. In consonance
with that the Chief Operating Superintendent and the Chief
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Commercial Superintendent, Southern Railway, visited the
Chamber on Thursday the 2Lst July-1955 at 4 p.m., when the
following subjects were discussed: —

(1) Prices and Wagon Supply:—Owing to inadequate
<supply of wagons for transport of foodgrains and pulses to
South India from places of production, there has been a pheno-
menal increase in the prices of essential foodgrains and pulses
in recent months. South India depends for her requirements
f pulses on North Indian stations and it has been represented
10 the Chamber that large quantities of such pulses purchased
in North India are lying at the owners’ risk there for want:
of wagons for transport. Prices at Vijayawada are much less
than the prices prevailing in Madras for the same commodity.
-Owing to accumulation of stocks in centres of production
consequent on the failure of Railways to supply wagons for
their movement, there has been artificial scarcity in some arcas
with plenty in other areas. The Chamber feels that had
wagons been supplied regularly for their transport it would
‘ot have been necessary for the Government to enter the field
zand puchase foodgrains at floor prices. Consumers are put
20 lot of difficulties consequent on this rise in prices and Rail-
ways should take immediate steps to release sufficient wagons
for transport of foodgrains.

(?) Reweighment of Wagons: —This subject was dis-
cussed with Shri G. Pande and Shri K. B. Mathur, Chairman
and Member, Transportation, Railway Board, when they visit-
«cd the Chamber recently and it was agreed that facilities for
reweighment on application should be given but even now it
has been brought to the notice of the Chamber that such facili-
ties are not always made available. Reweighments of certain
«ategories of goods like steel, rods, angles, bars, channels etc.,
are found to be necessary when they are transported in open
1ype wagons. Shortages can be noticed only when the wagon
is unloaded. In view of the fact that “said to contain” Rail-
way Receipt is issued neither the Railways nor the producers
1ake responsibility for shortage-and the importer here is put
to extreme loss. Request for reweighment made before the
arrival of wagon is not complied with on the ground that such
request should be made only after the arrival of the wagon and .
before it is placed in position. 'This necessitates the consignee
keeping a watch for the expected arrival of wagon which is.
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uncertain. In case their request for reweighment is turnedl

down the consignee has to pay demurrage from the time the .

wagon is placed in position until such time the order for
reweighment is received. The Chamber feels that invariably
Railways should give all facilities for reweighment on applica—
tion, especially in the case of consignments received in opem

type wagons.

Steel consignments despatched by Mysore Iron and Steel.
Co., Badravati, are transhipped at Badravati. Some shortage
is experienced in all wagons. Reweighment is not possible:
as the consignments are transhipped in one or more wagons
piecemeal. 1In such cases delivery at the destination station
may be effected by counting and when there is any shortage:
a certificate be given to that effect. '

(3) Claims for Refund of Overcharges on Goods and.
Parcels: —Of late the number of applications received for
refunds on goods and parcels overcharged have been increas—
ing. The total number of such claims for the year 1958-54.-
were in the order of 1,46,342 over all Railways. e Southern.
Railway comes second in the Hst with 82,787 applications.
Claims’ arise_on account of irregular application of rules of’
charges regarding rate, route, weight, risk etc. The ordinary’
merchant accepts the freight as shown in the Railway Receipt
and pays the amount gn demand by the Railway staff. It 15
not possible for all merchants. to aKply for refunds since they’
are not awarc of the correct freight, 5o much so many mer-
chants accept the fréight without even claiming the refund.
The incidence of freight, therefore, on certain merchants is-
higher while in the case of others it is lighter. Having regard.
w;t"he'iarge'number‘pt claims teceindg it is imperative that.
the’ Railways t:\_’ge:gselves of their own accord should examine:
the freight cliarged and scrutinise all the Railwa Recéigﬂdd
refund ‘the 'éxcess charge collected by them. }.'['be ambet’
is awaré that in nuinber of cases the name of the consignee:
actually taking delivery of goods and parcels may not be the:
same person shown in the travel document, but the nammeé ¢

the former is in the delivery book at the station and what
Yequired is that proper entries as regards the name of the
P:?nci 1 taking delivery whether himself or through the agent
should be made in the delivery book and transferred to the:
4ocument sent by station periodically to the Accounts Office-
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“This system may involve additional work in -the Accounts
«Office but in- view of the large n_umber of fplatms‘recexved and
in view of the fact that there will be considerable satisfaction
among the Railway users, Railways should not mind the set-
ting up 2 Department to examine and ?ltloy..?ef“f,lés-;. The
Southern Railway can make a start in this direction ‘ci,ﬂﬂngc
a lead to other Railways. SRR TANE by

.. (4) Export:—OQur export trade is at times handicapped
for want of wagons for movement of goods. to the ports; while
Government of India is on a drive to promote export trade .
«of the country, Railways should give all encouragement for its
progress and Railways even at some sacrifice should supply suffi-
iént number of wagons for the transportation of goodg ods' to the
rts. Manufacturers are handicapped for.want“of wagons
and in the meanwhile owing to the delay in the supply of
wagons orders are often cancelled resulting in heavy loss. In
all cases the Chamber feels that Railways should give their
active encouragement to promote the export trade of' the

‘country.

It is represented to the Chamber that the system' of dis-
aribution of wagons for transport of ores for export is not satis-
factory and that certain fparties;are given preferential treat-
mment to the detriment of others. This may be looked into.
Claims of all exporters should be equally treated.

- (5) Wagons for Lengthy Articles and Over-Dimension
Packages: —Though application for the movement of over
dimension  packages has beenn made well-in advance of ‘the
arrival of the steamer there is considerable delay in obtaining
the sanction of the Railways. @ It:is represented that over-
dimension pnckages which arrived in the Harbour in May last
are still lying for want of movement sanction. There is-
already congestion in the Harbour and unless such over-
dimension packages are removed the congestion will be
accentuated. The Regional Traffic Superintendent ‘seeftis to -
have sanctioned the movement but the District Traffic Superin
tendent, Central Railway, Hyderabad, has not been pleased
20 sanction the movement. 'If a better co-ordination s)o esta-
blished movement of such packages could be éxpedited.

" Ion and steel materials over 85" fe. ‘are riot accepted for

booking on broad-gauge sections under sundries unless the
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party agrees to pay the minimum charges for wagons but suche
articles are accepted for booking on metre-gauge sections. Rail-
ways must accept such lengthy articles for booking on broad-
jauge section also at least once in a week.

Wagons for transport of large diameter pipes are not made
wailable on request.po ® PP

e nA:lequ:te "“.‘l“g'i" °f1!"80ns for transport of timber log;
ot made available. of .
re FT, BET, and BER oo (hat are best s

(6) Packing Condition: -~Packing condition 7 is defined
s follows: —“must be securely packed in strong double gunny
1ot patched or otherwise repaired securely stitched”. In the
ase of aluminium scrap whose value is as low as Re. 1 per Ib.,
his condition is attached so that for the transport of luminium
crap merchants have to pack it in double gunnies and the
ost of packing alone is more than the cost of the material.
suriously enough in the case of aluminium utensils whose cost
anges from Rs. 28-0 to Rs. § per lb. they are allowed to be
acked in single gunnies. There is no reason why the Rail-
rays should insist on aluminium scraps being packed ir
louble gunny, at the same time allowing aluminium utensils
> be packed in single gunny. '

(1) Delay in Arrival of Wagons: —Goods booked as early
s 17-2-1056 under Invoice fNoﬁOS from Badravati have not
et been delivered at Madras. This is not an isolated case of
clay. In certain cases wagons are not at all traced. OWing
» the failure of Railways to deliver the goods, merchants are
bmpelled at times to take legal action. There are very many
18es of similar delay resulting in serious loss w0 members of
¢ mercantile community, ‘

Consignments of coal. booked from Bhage on 10-5-1955
ave not so far reached Parli.

Wagon containing rails booked from Perambur Works to
arli-on 28-4-1955 have not reached the destination. . :

Similarly consignment booked from Parli stati no
. Similarly nent book m Parli station are not
loving even after ggdays due ‘to ‘want of sufficient rtﬁm in
:‘;dapt‘i’i;a:n \«lr?en leti arrives Parli and congestion at tranship-
nd . such goods are. not received in -time by cus-
'mers it may cause loss. . vc,d \”,l Hme by 3
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- (8) Restrictions and Nominated Bookings: —Owing to
sudden restrictions in movement, tta.de is mconvemenced; to
a great extent. Restrictions are guite frequeptly occurring
for transport via Guntakal-,Bangalore—]alarpet. Similarly owing

"to restrictions prevailing via, O.T. Railway supply of goods to

Korakpur-Muzafarpur are affected. Similarly restrictions in
the m(l))vement vi:p Kandwal-Virangam affect moverhent to Ra

put, Ammere etc. Booking to Assam, and West Bengal 1
reported to be at standstill. This  ‘considerably . affecty

{actories.

The system of nominated booking aftects movements of
oods to a very great extent. One day in a week is a[!ot_ted
%or bookings to Erode. On that particular day if restriction
is imposed the consignor will have to wait for another week
to get bookings. This also is uncertain as in the previous
week because restrictions are so frequent. :

Empty wagons should be placed in 'position for loading

" in the morning and enough Railway labour should be sup-

plied to avoid congestion in the station premises. ,

In case of shortage in consignments ;ransported at Rail- -
way risk claims should be allowed without delay. "

(9) Rates:—The delay in giving information relating
to rates on request has to be avoided. It is -represented that
there is at times delay for more than 8 mdnths, - :

(10) - Priority in Booking; —Matches manufactured in
cottage industries especially require some priority movement.
There will, otherwise, be accumulation’ of stock in cottage
industries. For transport of matches from Sivakasi they
require at least 6 wagons daily. .

(11) Express Goods Service: —There is express ' goods
service between Madras:Bombay and Calcutta-Madras. There
is need to extend this service between Madras and Delhi.

(12) Demurrage: —With the introduction * of ‘ex‘press

goods service it at times happens that goods arrive before the

receipt of documents through Banks. In, such cases to charge
demurrage is not fair. v
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(18) Delay in Movement: —Acid cases booked from
Vellore as early as 12-4-1955 have not been delivered at Kur-
nool. There are numerous cases of such delay,

(14) Claims: —In the matter of settlement of claims
Railways insist for the production of original pattial but they
are not returned soon. This pattial has to be produced before
the Salestax authorities. In the circumstances true copies
of the pattial may be deemed sufficient for settlement. of claims.
Delay in settlement of claims has to be minimised.

(16) Freight collected for dunnage from 12-1-1.959' till
141054 in fairness may be refunded. ' =

(16) ‘Said to contain’ Receipts: —'Said to contain’
receipts continue to be issued even in respect of countable
articles. Claims for compensation for non-delivery of such
articles are disallowed on that score. In the case of articles
which can be counted the issue of ‘said to contain’ receipts
may be discontinued.

(17) Forfeiture of Wagon Deposit:—According' to the
present rule resgistration for wagons cannot be cancelled within
15 days of indent without forfeiture of deposit amount.

Owing to inordinate delay in getting wa%ons merchants are
some times forced to despatch the goods by road. On such
occasions merchants are compelled to cancel wagons and there-
by lose their deposit. There is a request that time limit
allowed for cancellation of wagon be reduced to one week
instead of 15 days.

(18) Improvement: —Ambattur is a station of growing
importance with considerable movement of goods. Due to
want of sufficient facilities it is found that goods have to be
sent to Salt Cotaurs and Royapuram for booking "'“l.““ﬁ
In unnecessary expenses. Proper facilities may be provide
at Ambattur itself. . :

Royapuram: —More covered platforms are necessary. At
Royapuram coolies in possession :f tokens alone are allowed
to enter the premises but there is delay in the grant of tokens.

THIS MAY BE AVOIDED .

Madura: —Madura is 'a station of grow‘i'ng'im‘pom

ance
with considerable volume of traffic. The present goods shed

is found to be insufficient and there is need to shift it to
Madura East where there is plenty of space. o
In. consonance with the change adopted by, the Postal
authorities from Madura to Madurai the Railways may also
follow suit. ‘ B ‘ o
. There is need for additional telephones at Madura Goods
Shed. o
Salem: —For want of an overbridge at Longly Road at
Salem Market connecting Leigh Bazar, the public are in-
convenienced. ‘This is a bigger question, but pending con-
struction f such an overbridge there is need to have at
Yeast a gdte just opposite to the Leigh Bazar so ‘that public
may go to the other parts of the town when there is shunting
of trains in peak hours between 9 and 11 a.m. '

" The Indian Refreshment Stall at Salem is very old and
repairs are urgently required.)_'v‘v ' '
. Covering for the station platforms at Market Station and
Salemm Town. is necessary. ’ o

The ekpansioti of Parcel Room and Stofage Room: it thie

Salem Town Station requires immediate  consideration. '

The Telephones at the Parcel Shed and S.M. Office at
Salem Junction are so busy as to require the service of a -
special. clerk. i - Do e

Nagapatam: —Delivery of consignments - to- illiterate
«coolies at Nagapatam Goods-shed ‘and parcel office is causing
trouble and inconvenience to merchants: It is suggested to
introduce the system of licensed -‘cooliés who knows to read
and write to enable them to take correct delivery and sign
correctly in the Railway Delivery book. . - i )

,;'."‘.‘{,,)

(19) Classification: —Owing to the interpretation given
by the Railways certain consignments are brought under higher
classification. A consignment of domestic earthenware, wﬁ,ch
have been certified as ‘made of earthenware’ have been charged
under ‘Porcelainware’  at a higher classification.  In the
absence of correct classification the parties: should be given
the benefit of lower freight and steps may be taken to clarify
the position. One factory may manufacture goods of earthems
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ware and Porcelainware and Railways should not be guided
merely by the name of the factory on the article.

(20) Owut Agency: —Coondapur has very heavy traffic and

there is need to open an Out Agency Oflice there. o

(21) Express Parcel Service:—If express parcel service
is maintained. between Madras and Bombay and Madras and
Calcutta it may avoid the great delay experienced now.

. (22) Wagon Shortage:—Very many complaints have
been brought to the notice of the Chamber pointing out the
difficulties caused to merchants owing to the failure of Rail-
ways to supply wagons for movement of goods. It is even
represented that at certain stations applications for registra-
tion are not entertained.

Agents of manufacturing concerns are put to considerable
difficulty in getting their goods from the place of production
for distribution here. For movement of Bengal Potteries 4
to 5 wagons are required per week from Calcutta to Madras.
In the absence of wagon facilities merchants are forced to
transport goods in passanger trains involving extra cost.

It is reported that Eastern Railways are not able to get
back at Waltair the number of wagons that are despatched
to the South with the result that they are unable to send
more steel to the South. Since there is acute scarcity for steel
in the South, Railways may be pleased to allot more wagons.

In spite of the fact that the Railway Board has fixed a
quota for wagons for inward and outward movement, factories.
are experiencing a lot of difficulties in getting raw materials
in time on account of booking and quota restrictions.

Though 75 wagons per month have heen allotted to
Dalmia Cement Works for despatch of cement the quota for
every month from January has been short and consequently
supply could not be arranged. :

- In the transport of timber from Shengottah to
Trivandrum the supply of wagons has been very inadequate
and at times bookings arc stopped due to restrictions.  Regis-
tration for supply of wagons could be made only after the
entire quantity intended for despatch are brought to the
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railheads and due to the inordinate delay sometimes extending;.
over four months timber gets discoloured and deteriorated.

Wagons for transport of rice from Andhra Districts, to:
Malabar have not been met with adequately.

Transport of goat and sheep skin from Vizianagaram to-
Madras is found to be difficult for want of wagons. For days.
together goods are in the stations awaiting for booking order.

Similarly tanning bark from Secundrabad could not be:-
transported for the use of the industry here.

“’agoﬁ supply for transport of bone is very inadequate..

»

At Cuddapah and Nandayal, Station Masters are not even
prepared to accept requisition for wagons.

Registrations for wagons made as early as 8-3-1955 from:
Vijayawada to Kasipet have not been supplied.

Similarly demands for wagons from Kovvur to Navasara
Road have not been met.

Wagon shortage is experienced for transport of fertilisers..
and manures from Madras to Tanjore, T richinopoly, Madura
and Tinnevelly Districts. Owing to want of direct booking,
facilities it is found necessary to despatch goods to Coimbatore:
from where it is diverted to those Districts.

Wagons for movement of raw materials to the factory~
and also for transport of hume pipe are not made on request.
They have to wait even for months.

Sufficient number of wagons are not made available for-
transport of potatoes at Mettupalayam. Storage accommoda--
tion at Mettupalayam is also reported to be insufficient.

In the absence of regular supply of wagons merchants have:
to get goods by passanger trains entailing additional expenses..

Unserviceable covered wagons with leaky roofs are sup-
plied against requisition which results in deterioration of
goods. )

It has been brought to the notice of the Chamber that
owing to want of booking facilities, manufacturers have te
send their goods at times by lorry which is costilier.
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, Goods booking from Madras to Calicut was not available
“¥rom 1st of this month til yesterday, to Trivandrum, it remain-
-ed closed for days together. Similarly goods booking to Pal-
:ghat is not yet available. In fact, goods booking on broad-
.gauge section is often interrupted especially to the West Cost.

33. (1) Booking of smalls: —Sometimes booking of
~smalls at Salt Cotaurs is not available on particular lines for
Awo or three weeks consecutively. Orders from mofussil
«dealers cahnot be kept in abeyance indefinitely. Information
.as to the (garucular stations to which bookings will be available
-on each day should be published in the newspaper in advance.

(24) Consignments booked at Madras Esplanade booking
<office and Madras George Town booking oﬂiceptake more timg
to be delivered a: Nagapatamr while consignments booked
-at Egmore and Beach Stations are delivered earlier.

26. Fruits being perishables require to be carried by
Mail or Express Trains at least to terminal stations. There is
need at present to attach luggage vans to Bombay Mail and
Express Trains for carrying mangoes from Madras to Bombay.
Fruit wagons consigned to Bombay by Passanger Train are

-detached a¢ Raichur at times for three or four days resulting
in heavy loss.

~ PASSENGER

o . (1) Congestion in Trains:—1It is no doubt true that
.wRaxlways are trying to give increased amenities for the bene-
it of.the travelling public. But the one thing that is absolutely
necessary for the benefit of panoeﬁa;gm is the provision of in-
mase&_b seating accommodation. ‘Third Class travel has almost
;a:ecome a nightmare, FEven from the starting stations, trains
are :(tmt gested and ::ot gvcn standing accommodation is availa-

st

At big junctions and stations, 6wihg‘ to the very lhor;ign ,

wtervals of train-halt there is a rush of passengers in certain
partments. If the trainhalt is slightly enhangd
~will not find xgverydiﬁmhmﬁndomerkuwm
anents.  Considering the volume.of pag ger 'traffic emana-
aing from Olavakode, it will be 2 Etciixity'if a composite bogie
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s attached to the Mangalore Express or Cochin Express at this:

- junction.

Corridar trains, facility of sleeping- berths for Third--
Class passengers, drinking water, better catering arrangments,..
remodelling of station, covered platforms etc., though very
necessary, the Chamber would suggest that top priority be given
to provide additional number of coaches to cope up with the ;
increased volume of traffic. ,

Suburban trains are also very congested, especially during ;
peak hours. ’ .

(2) Beggar nuisance: —Of late the inconvenience to-
passengers owing to the presence of large number of beggars.
even at very important junctions and Stations is beécoming
greater and greater. There will be begars opposite to each
and every campartment and passengers find it extremely diffi-
cut and embarrassing to° take their mid-day meals. The .
Chamber will be glad to know what action the Railway auth-
orities propose to take to minimise such inconvenience to-
pasengers. It is a matter for investigation as to how
these beggars. often with communicative - disease - find
entty into the station premises. The Watch & Ward'
system. the Station ' Superintendent, the ' Platform
Examiners etc., may be instructed to prevent the entry of begs
gars inside the station premises.

- (8) Air conditioned travel is beconting popular and there-
is need to extend the service to Night Mails to Bombay.: -
(4) Concessional mileage coupons maybe re.'intr_oducéd;,
(6) In the interests of ‘the travelling phblic it is advisas
ble to have shutters which tan be raised instead of being lowes-
red as at present to prevent accidents. -~ - . .,
(6) Special bogie direct to Pondicherry from Salemr
without having to change at Villupuram has:.. become "a-
necessity. _ ' s :
There is a through bogie attached to- Train No. 897. pro-
ceeding to Egmore but there is no accammodation for upper -
glass passengers. This may be provided. -
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(7) If a through Third Class Bogie is attached to the
Bombay Janata Express to Ahamedabad via Dadar it will be
a great facility for through passengers.

(8) At present Bombay Express reaches Bombay at 1
p-m. and so business people are not able to attend to their bust-
ness that day. If this train is scheduled to reach Bombay at
10 A. M. as before it will be a great convenience to business
people especially. '

_ (9) The train leaving Karaikal at 835 hours may he
timed to leave at 6 hours so as to maintain immediate conrec
tion at Peralam and Mayavaram.

(10) An additional train may be introduced to leave
Karaikal at 10-15 hours to copnect mid-day trains at Peralam.

_(11) A through composite carriage between Karaikal aod
Pondicherry will be a facility. Co :

- (12) - A through compartment is now attached to. Tran
No. 848 coming from Nagoor to Madras-Egmore and back.
Railway pass-holders are occupying seats in through compart-
* ments depriving the ticket-holders of this convenience. Inst-
ructions may therefore be issued that Third-Class pass-hokders
be not allowed to travel in through compartments in prefe-
rence to ticket-holders. -

_ (13) At important stations and junctions essential medi-
«<ines like Quinine, Saridon, Aspro may be made available.
Arrangements may be made at lcast to keep such medicines i
-the First-Aid-Box kept by the Train Guards. ‘

Various suggestions were offered in the course of the
memorandum and members had a full-and frank discussion

lasting for more than 3 hours. The following is the procee:
dings of the meeting: — S 3

_ With regard to reweighment of. Shri Mukerje¢,
‘Chief -Commercial Superintendent, said shat the railways Have
-received large number of complaints from dealers with regard
1o shortage of iron, steel and structurals loaded in open wagons.
Requests for reweighment at destinations aré generally agr

if they conform to the ‘packing conditions presctibed by the
Railways. If the consignments are not in tact according to

these conditions the matter has to be taken up with the con-
signor to comply with the packing conditions. Unless there
is some visible A tamperage the Railways cannot allow
reweighment. o

Refunds are éen‘erally settled within a perwd of 3 mom&s _

With regard to the question of allotment of wago‘xis {fqr
export cargo they said they are doing their best to allot as
sufficient number of wagons as possible. ‘

As regards allotment of wagons for- transport of ores they
informed the Chamber that movement is controlled by. the
Ministry of Commerce and that the revised. policy of -the
Government: will. be introduced from 1st August 1955.

Referring to the question of nominated bookings Mr.
Desikachari, Chief :Operating Superintendent, pointed out
that.instructions have been issued that on nominated days rest-
rictions should niet-be imposed.. Even small consignments will
be accepted. . ., . . . - L.

Dealing with' the question of ‘allotinent of wagons for
matches they assured the Chamber that sufficierit wagons -witl
be allotted. - . . , ,

There was a full and ‘frank’ discussion on the various
points raised in the course of the memorandum. =~

' VISIT OF MR. CLEMENT DIXON JOHNSTON

Mr. Clement Dixohi~ Johnston, ' a - former  President of
the Chamber of Commerte in the United States, was on a
short visit toMadras and the Chamber took an opportunity of
inviting him to address the members of the Chamber, Mr.
Clement Dixon Johnston agreed to meet members and there-
fore a meeting was arranged at the Chamber on Tuesday the
2nd August 1955 at 5-30 P. M.

Shri K. Govindan, Vice-President, in welcoming Mr.
Clement Dixon Johnston, spoke as follows: —

In the unavoidable absence of our President, it is to-day‘
my pleasure and privilege to welcome to the Chamber our
gwest Mr. Johnston Clement Dixon. In honouring him we
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are honouring a distinguished member of the commercial
community.

Mr. Dixon is an ex-President of the Chamber of Com-
merce of the United States and now its Chairman. He is
closely connected with many reputed business houses in the
U.S.A. and has remarkably made a success of his businesses.
He is a consultant on warchousing. - Aprat from his business.
activities he has also taken notable part in advancing
Scout movement and is also a Rotarian. ‘

As President of the Chamber of and now
Chairman of that august body, Mr. Dj be in'the:
best position to advise members of the community

here as to how best Chambers of Commercé'eun play a greater
part in serving the cause of the oommuniz and how in a de-
mocretic country they can influence the decision of Govern-
onfxetnht shape and mould tlheir policies in the best xm
€ country and its e. In any country especially “}
democratic :Zuntries, lE:o Eommrcial Zommhﬂ from ”m:
portant segment of the population and it is only proper tha

t

they should contribute their due share in improving the eco- -

nomic frame work of the country. :

International trade has to be developed on healthy lines:
Trade is multilateral and not unilateral and it knows no
barriers of caste, creed or colour. essive nationalism in.
trade and commerce may be found advantageous for some time
but in the. ultimate analysis, it. will do more harm than good.

istence in the field of trade and commerce is very impor-
tant and underdeveloped countries must be helped to improve:
icipate in the promotion of international trade in 2

gF¢ater . measure. o : e ;.

" 1 nGW roquest Mr. Dikon to address the meeting.
- The following is the proceeditigs of the meeting: <~

Mr. Johnston pointed out that in bringing about world

. got_together’ quicker und.in . them : there' was an,impwwe@ ,

‘mechanifm for”bringing world "peace

i Mr-. Johnston wmid that there was full compesition A%
American -business. , Theirs was an economy - of abundance
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and they had no regulation of prices. Competition regulated™

the profit margin. He next explained the role of research
in industry and said that American industry was investing
four million dollars a year in research and about 10,000 new
products were put in the market. He pointed out that at
present America was having the best period in her economic
history and they were still going up. C

Mr. Johnston, proceeding, said that it was possible - for-
the United States to actually double their standard of living,
by 1965 and it was equally feasible for India also to achieve
the same thing in ten years. He felt that in India, they were
under-estimating their own potentialities. It should be
possible for India, which was rich in mineral and natural res
sources, to increase her Froduction by properly utilising the-
huge man-power available at her disposal and combining it
with technical knowledge. For instance new agricultural,
methods and application of fertilizers etc, had producedy
miraculous results in America. ' :

They were now laying greater emphasis in America on
education, said Mr. Johnston. The Chambers of Commerce
had active committees on education in various places and they
had now a move to ask the American busjnessmen to contri.
bute five per cent of théir net profits towards education and’
medicine. In U.S, the Labour Unions and the workers
themselves insisted on more and more productivity, There
was no dearth of opportunity for those who sought it. The.
U. S. Chamber had no direct representation on Government,
bodies, he added. = ) -

Mr. 8. Narayaﬁaswarqi p'r'opo’sedl a vote of thanks,
VISIT OF SHRI K. RANGASWAM] - -

Shri K. Rangaswami, who was al} along the Deputy Chief’
Controller of Imports and Exports, Madras, was appointed
as the First Secretary (Commiercial) of the Indiar High Com-
mission in Ceylon. To falicitate him the Chamber inviteg
him to attend a meeting in the office of the Chamber, and he.
agreed. A meeting was convened on Wednesday the 928th.
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September 1955 at 5 p.m., when Shri K. Govindan,  Vice-
President, in welcoming him spoke as follows: —

In the unavoidable absence of Shri M. A. Chidambaram,
President of the Chamber, it is my pleasant duty to welcome
Mr. Rangaswamy to the Chamber.  Mr. Rangaswamy has just
‘been appointed as the First Secretary (Commercial) to the
-Indian High Commission in Ceylon. It is so good of him to
have accepted our invitation and agreed to meet members

belore taking up his new appointment at Ceylon. Mr. Ranga-.

swamy has been with us for some years now as Deputy Chief
“Controller of Imports and Exports and may I say that he is
almost one amongst us. He has been very popular among
members of the business community here and we miss him
from.  now onwards. But his services in a higher sphere as

First secnetorry (Commercial) to the Indian High Com-

mission in Ceylon will, I hope, be availed of by a greater
number. If past experience is an indication, I am sure that
.he will build up the trade of India with Ceylon in a significant
manner. We wish him Godspeed in his endeavour and we
‘wish him all success.

1t is not my purpose hete to detail what he should do a8
‘the First Secretary (Commercial) in Ceylon. India and
Ceylon have all along had good trade relationship. 1 should
Spy it 1s supplementary in character. But the pattern iof
India export trade has undergone radical changes in the years
after Independence, We can certainly export more and more
of our manufactured goods for which eylon is depending
now on other countries. We have even now to prepare the
mmarket in'Ceylon for our manufactured goods in an increas-
4ng manner. Even in respect of other goods like rice, wheat
‘flour, chillies, onions, etc. India can supply them in Jarger
‘quantities. ‘There is competition from gurma, Egypt and
Thailand for those commodities. In respect of manufactured
goods, our place in the Import trade of ‘Ceylon is negligible.
Tiles, Cement, Cotton, Yarn manufactured, boots and shoes,
wiachinery etc., are some of the commodities whick India can
© €Xport in larger quantities, at favourable prices. 1 am tug-
?ﬁng only some of these commodities so that you may bear
them in mind.  There is scope for other Indian coumundities:

in Ceylonese Market which you have to study and inform ex

forters ‘here through Chambers of Commerce. |
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There is a large element of Indian population in Ceylon
and there are many business houses of repute of Indian origin
in Ceylon. Your work, therefore, as Trade Commissioner
will be easier compared to the Trade Commissioners in other
«ountries. Trade Commissioners in the present set up have
not only to look to the promotion of export trade of 'ndia
but also to create a better understanding with people in those
areas. I am sure with your popularity here, you will find it
€asy to promote the trade of India with Ceylon and improve
wur relationship. '

We wish you a successful term of office and may I cxpress
the hope that in the years to come you will be called upon to

=erve in still bigger spheres,

There was an heart to heart discussion between mem-
bers and Shri K. Rangaswamy. :

VISIT OF SHRI P. RATNAM

Shri P. Ratnam, who was appointed as Counsellor to the
Embassy of India, Moscow, was on a visit to Madtas before
taking charge of his appointment. The Chamber invited him
to attend a meeting at the Chamber. He agreed and a meet-
ing was held on Tuesday the 11th October 1955 at 5 p.m., and
ianab K. 8. G. Haja Shareeff, Vice-President, in welcoming

im spoke as follows: —

_ 1 have great pleasure in welcoming you during your visit
to Madras. You will soon assume the High Office of Coun-
sellor to the Embassy of India, Moscow and it is so good of
vou to have visited the Chamber before assuming office to
know the wishes of the mercantile community throughout.
India. I also welcome Mr. Sankaran our new Deputy Chief
‘Controller of Imports and Exports who has assumed office
only recently.

Russia is a very vast country and I feel that you have a

tremendous responsibility in acquainting yourself with the

possibilities of India’s export trade to that big country. When:'*
India is on an export drive and is exploring new markets fo:

Indian commodities both raw and manufactured I feel there
should at least be two or more Trade Commissioners in that
big country. Practically we had had no trade relations in the
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past with Russia and we are entering the field for the first
time. The pattern of their trade is also different from what
1s prevailing in India. Since the conclpsion of the Trade
Agreement with Russia, the value of trade both ways has-

increased. Imports into India have increased from Rs. 24
lakbs in 1952-563 to Rs. 161 lakhs in 1954-56 while exports from
India have increased from Rs. 85 lakhs in 1952-53 to Rs. 212
lakhs in 1954-55. This shows that given facilities, there is-
scope for expanding the trade between the two countries-
The Trade Agreement has therefore to be worked to the
mutual advantage of both the countries and 1 am sure that
by and by we can improve our exports. There is an abun-
dance of goodwill between India and Russia and the Prime
Minister’s recent visit to Russia and the impending visit of top~
leaders from Russia is sure to cement our mutual relations and
improve the trade between the two countries in the years to-
come. Russian experts are responsible for setting up an Irom.
and Steel Factory in India which shows that the goodwill
generated recently will be improved upon and there will be;
f:gchangl«::hof technical assistance also between the two coun-=

les. ere is scope for improving our exports of manu-
factured gonnmoditig also. The oE%ake of hg(:xdloom goods-
by America was extremely limited, but now reports go to:
show that there is vast potentiality for handloom goods im
America. Similarly it may not be difficult to create a demand
for our handloom goods and other goods in Russia also. India
is becoming rapidly industrialised and it should be our con-
' stant effort to explore possibilities for our manufactured goods:
also in the Russian market. Russia is a competitor to Indiant
commodities like Ores and Minerals. You may be pleased
to study how Russia is in a position to compete with Indian
commodities in the International Market and advise Indian
exporters as how best to meet such competition. It-is advis-
able that India should participate in' trade fairs and exhibi-
tions with a view to popularise Indian commodities in those
markets. Important markets have to be visited by you and
you should,infqrt_n Indian exporters as to the pattern of trade,
;vh_lclt: commodnt;les ai:e in demand there, method of packing,
- freight etc., so that India can participate in a greater degree

in the exports to Russia. If ptal‘:erep:re any %Escrimin;gry
tariffs against Indian goods that has to be taken up on a higher
level so that Indian commodities may not be at a disadvantage-

( 197 )

I thank you again for having come to the Chamber and
hope such visits will be more frequent. .

Shri Ratnam agreed to improve India’s trade with
Russia.

VISIT OF AMERICAN TRADE MISSION

The American Consul, Madras, informed the Chamber
that the Trade Mission from America which participated in
the Indian Industries Fair would be in Madras from 19th to
92nd October 1955 and that they would like to meet Chambers
of Commerce during their stay in Madras. The Federation
also wrote to the Chamber accordingly. It was thought that
instead of each Chamber meeting the members of the Mission
separately a joint meeting of Chambers and Associations
would be advisable and the Chamber took early steps to con-
sult other Chambers of Commerce and Associations in order
to meet the members of the Trade Mission from America.

"The following Chambers and Associations decided to give a

joint reception to the members of the Trade Mission from
America in “Hotel Connemara” on Thursday the 20th Octo-
ber 1955 at b p.m.o—

Andhra Chamber of Commerce, Madras,
Hindustan Chamber of Commerce, Madras,
- Madras Chamber of Commet:ce, Madras,
Muslim Chamber of Commerce, Madras,

Madras Provincial' Handloom Cloth Merchants Associa-
tion, Madras, and '

Southern India Chamber of Commerce, Madras.

In welcoming the members of the Mission Shri M. A.
Chidambaram, President of the Chamber, spoke as follows: —

Before welcoming our honoured guests who are our coun-
terparts in America, I have great pleasure in introducing them
to you. Mr. Prentiss M. Terry is the Field Officc Manager
at Large, U. S. Department of Commerce, Mr. F. H. Von
Mecklenburg is the President of H. E. Botzow, Inc., New York,
a Firm of manufacturers and importers representatives, Mr,
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Stuart James Hindle is the general agent of American Presi-
dent Line, and Mr. Francis A. Mojo, Vice-President of Galatex

Co. Inc.,, New York, ex i ialisi i
oty rt, import firm specialising
textiles. ’ po po pe g

On behalf of the Committee of Hosts representing the
commercial community in this Gity, it is indeed a great plea-
sure to me to accord you a hearty welcome. We had in the
past the pleasure of meeting Trade Delegations. from other
foreign countries, which have promoted mutual trade relation-
ship, and we are therefore particularly glad to have you im
our midst today. We feel that your visit will greatly assist the
promotion of Indo-American trade,

Peace and amity among nations are essential for the
orderly progress of international trade and commerce, and We
businessmen have a great stake in the maintenance of peace
and tranquility all the world over. Therefore we have to
make a distinct and important contribution in the furtherance
of the cause of peace. Such personal contacts as this Wi
create the proper atmosphere.

Prosperity like peace is indivisible. Realising this basi¢
truth, you have extended in a commendable manner your 2i
to many underdeveloped and undeveloped countries of the
world to assist them in their efforts to raise the standard of
living of their people. America is also known to encourage
the flow and investment of private capital in industrial undecr-
takings in those countries, thus helping them to ovcrcome@hﬂ.
paucity of capital and lack of technical skill in those countries.
India is a recipient of such aid from America, which have
helped it in its programme of development. .

We all along have close ties of business relationship. You
occupy a high place next only to U.K. in our foreign trade
and ‘it should be our supreme endeavour to maintain and
improve upon the same in the years'to come. South India
can supply increasing quantities of ores and minerals, pepper
and spices, tea, hides and skins, mica, castor oil etc. These
commodities already figure in the export trade to America.
But of late they have gl‘;gcn facinig competition, either from

¥

synthetic prodticts, or from commodities from other countries.

v

Plastic for shellac, paper bags for juté bags, synthetic pepper

for the natural one, are some of the §ubstitiites which threaten
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India’s export trade. America is reported to develop Cuba
and Brazil for manganese while Canadian industries are being,
helped for Illeminite. We still feel that having regard to the
vastness of your present industries, and the immense possibili-
‘ties for the future, there is considerable scope of expanding
Your offtake of Indian commodities. | o
Madras is the seat of the handloom textile industry and
¢an offer a variety of goods suited to the American market.
By the very nature of the industry, it requires sufficient time
to manufacture and ship according to specifications. The
opening of a Buying Depot by you here will be very helpful..
Fine silk textiles, rough silk for sportswear, teak furniture-
etc., are some other commodities which we are in a positiom

to supply. _ .

We are aware that in a highly developed and discriminat~
.ing market like America, Indian exporters do require market-
ing advice and technique, and we feel sure that as a result of
personal contacts like this, Indian exporters will get the neces-~-
sary advice for successfully marketing their goods.

" 'We hear that in the U.S. Pavilion in the Indian Industriés
Fair in New Delhi, you will-open a Trade Information Centre,
staffed by.international trade experts, to give advice on the-
marketing of Indian goods in U.S.A. and to help the establish-~
ment of contacts between Indian manufacturers 'and U.S.A.
importers. We féel sure that the mercantile community here-
will avail and take advantage of this facility.  Your visit to-
this part of the country and the valuable discussion you have
here will, I am sure, greatly accelerate the flow of trade bet-
ween the two countries. '

1, bn behalf of the mercantile community, thank you alk
and wish you a pleasant sojourn ‘in the City. :
The following is the report of the proceedings of the-
meeting held at Hotel Connemara on the 20th October 1955.

Replying to the reception, Mr. Prentiss M. Terry, Dépuiy"

Leader of the team, declared, from what they had seen so
‘§ar in India, that the country had a‘great future. He saidd

'co-operative endeavour on the part of the varidus chambers:
‘of commerce and business organisations would go a long way:
to build up a prosperous trade for the country.” Though ‘the:
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<object of their present mission was not to make any de.:al.in
India, he hoped their visit would pave the way for building
aip a large trade between the two countries.

Messts. F. H. Von Mecklenburg, S, J. Hindle and F. A.
‘Mojo also thanked the Chambers for the reception they had
81V€n-

Mr. T. Rogers, President of the Madras Chamber of
‘Commerce, proposed a vote of thanks, :

VISIT OF SHRI P. MUKHER]I

The Chamber invited Shri P. Mukherji, Commissioner
©of Income-Tax, Madras, to attend a meeting of members at
the Chamber. Shri Mukherji agreed and a meeting was con
vened on Friday the 18th November 1955.

Shri K. Govindan, Vice-President, in welcoming Sbfi
P. Mukherji said as follows: —

I am indeed very grateful to you for having agreed to
visit the Chamber to discuss matters relating to Income-tax
law and administration. Such periodical meetings between
the Income-tax Authorities and members of the mercantile
<community will create greater cordiality between the adminis-
trators and the assessees. In the altered circumstances therc
should be always wider room for co-operation and this can
best be achieved by such periodical meetings. The Depart-
ment has to take all precautions to collect the tax legally
~due but at the same time assessees should not be put to un-
necessary trouble.

The Chamber has prepared subjects for discussion and
it is set put in a memorandum sent to you already. 1 request
‘You ne# to discuss the points raised in the memorandum.

Then the following memorandum was placed for discus-
‘sion before Shri P. Mukheriji.

1. Draft Assessment Orders: —In actual practice it seems
-that the Income-Tax Department is not actually taking into
‘confidence their assessees or their representatives in regar
to matters in respect of which they consider that the evidence
-adduced so far is not adequate or-sufficient with the result
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' e-Tax Officer arrives at certain conclusions
},l:a:ﬂmrelj?xiﬁ?ml to the assessee. 1f in such cases an oppor-
S b Jven to the assessee through draft orders, the assessee
o thy lsgresenta\tive would be in a position to understand
paien rf':pwhich he has not satisfied the lncome-Tax Officer
e onb enable him to produce such further evidence as
e ‘starv in order to convince the Income-Tax Officer
may be nec ess of his claims. The issue of draft order by the
o nggtr’x( Officers was in existence particularly in Madras
income : vears ago but it is not being followed. At any
fg;etﬁzn;yst);m of issuing draft orders should be enforced in

all cases where large sums are involved or complicated facts

exist.

9. Section 18A:—Section 18A provides that if an assess-

1 revious year later than that tfeferred
ment i respeCt of 2 pf the Ix{come-Tax Officer under the

in ai rlier order o
:(a)ﬁ:‘: :er::t;e:n is completed before the 15th February, the

amendéd order requiring the
Income-Tax aO ﬂiﬁ? trallakoen at?le revised basis and that if the
At t?regdy paid exceeds the tax determined on the revised
amour @ excesz will be refunded. In actual practice however,
basxi)t ertmént revises the origir‘\al demanq under Sgcuon 18A
the gfpgt should involve an excess collection and ignore the
o lo’i the assessees to- revise such orders if such revision
e re ult in reducing the demand or refund. This prac-
s!wul% rxfi Income-Tax Officérs to ‘revise the order when it is
‘:l'lctlzsagtatgeous to the De artmen.t’ and ignore it if othg_rwnse
is not in consonance Wit the spirit 'of the Section. It is gls:;l
understood that the Central Board of.. Reyenue havi issue
instructions not to make any such distinction. The Income-
Tax Officers however find it convement to pass over such
matters if such revision should reduce the original demand
or result in a refund. The Chamber requests that steps should
be taken to see that the Board’s instructions are implemented
properly.

3. Section 98: —It has become the practice of the Depart-
ment to communicate to the Assesseed their orders under Sec-
tion 28 only when a penalty. is levied and lt(he ass;ssees arlet
kept in complete ignorance of any decision taken tlt;) .;Op imcd
-proceedings. This procedure of the Department besides lead-
esirable results keeps the assessee unnecessarily in

;&Ep;(:m:n dlt is therefore suggested that steps may be taken
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to follow a uniform policy by keeping the assessees informed
even about decisions taken to drop the proceedings.

4. Relief from Double Income-Tax in Ceylon: —A per-

son residing in India is taxed on any income that accrues to-

kim in Colombo by the Income-Tax Authorities in India. He
is also assessed on the same income in Ceylon by the Ceylon
Income-Tax Authorities. It therefore happens that the same:
income is subjected to Income-Tax both in India and in
Colombo. Before the declaration of Independence by India
there was an arrangement between the two Goverments that
the Indian Government would refund half the tax and Ceylon
Government half the tax to the assessee so that there will be
no double taxation, but only half tax .in India and half tax in
Colombo. With the declaration of Independence by India,
the Ceylon Government are stating that they are not bound by
the arrangement and that they will not give relief. The Indian

Income-Tax Act has therefore been amended to provide for-

relief of the cntire,Ceylon tax being deducted out of the Indian
Income-Tax in case there is no arrangement between Ceylon
and India in regard to double relief. If this were so, there
will be no difficulty. But the Government of India are stating
that the negotiations with the Government of Ceylon are not
vet over and are therefore not willing to take it that there-
is no relief beween the two countries. Nor is relief being
actually givea in Ceylon as Ceylon Government say that there-
1s no arrangement for relief. This state of confusion is con-
tinuing for the past several years. Since there is no likeli-
hood of an early arrangement steps may be taken to give:
relief on lines similar to those applicable to U.K. and stated
in Sub-Section 2 of Section. 44D.

. 5. Merged Siales (Taxation concessions) order: —Certain:
Instructions were issued in respect of assessees in Native Statcs.
before such States were merged with the Indian Union and
these are incorporated in the Merged States (Taxation Con-
cessions) Order 1949. Clause 8 of the Merged States (Taxa-
tion Concessions) Order contains provisions with regard to-
imcome, profits and gains brought into the taxable territories
in the Indian Union other than the Merged States after
31-7-1949. 'The profits and gains that arose in the Merged
States prior to the date of this Order are still kept in The
territory of Merged States itself to avoid treating the same
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as remittance. By this means, large amounts that could be-
atilised towards the funds of the assessees are kept immobilised. .
Now that 8 years have passed after the attainment of Inde-
pendence and 6 years have elapsed since -passing the above-
order, a lasting benefit would be conferred on the assessees if
these amounts are allowed to be brought into the taxable
territory without subjecting the same to taX, so that the funds.
may be available for ploughing them into the industries. Or
at least the question of extending the concession contemplated .
by the fifth proviso to Sec. 4 (1) to cases of this type may be-

considered.

: - 3
6. Incomelax Relicf: —(a) Proprietor or Partner's fcod.
ring travel are disallowed. The Act is discrimi-

expenses du
his arrangement does not apply to Governent

native as t
servants.

(b) Advance Income-Tax was only a war measure and
should cease in normal times. It is a handicap to manage-
ment of business as the corresponding capital is not available
for investment in business. . When Income-Tax is over annas.
eight per rupee and corresponding advance has to be paid, no
capital remains for conducting business. In addition to rhis.
the income not realised get taxed and corresponding money
is not available for payment of Income-Tax and for business.
and as such mangement of business creates a difficult problen:
to be faced and such problems may lead to liquidation of
business in various cases. In any event instructions should be-
given by the Department to grant extensions of time in
genuine cases of hardship.

(c) Income-Tax Appellate Authorities shelve appeals for-
years. Hearing an appeal should not pend normally beyond
6 months and the Appellate Authorities should be instructed.
to give preference to cases where collection of demand 1is
pressed by the Income-Tax Officer or in cases where extension.
time till the disposal of appeal is refused.

7. Codification of Income-Tax Law:-—Many amend-
ments have been made to the Income-Tax Act. The Act has.’
become too complicated and cumbersome. It will be a great.
facilitiy if the entire law is codified and simplified.
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SUPPLEMENTAL POINTS FOR DISCUSSIN

I. It has, of late, become the practice of the Department
to reopen the completed assessments on the basis of uncorro-
borated anonymous petitions. On most occasions, such infor-
mation emanate from jealous and disgruntled quarters and
therefore are bound to be incorrect and grossly exggerated and
the result is that the assessee, even though honest, is harassed
and put to various inconveniences for no fault of his own.
Also such investigation on the basis of anonymous petitions
tend -to encourage blackmail and insincereity on the part of
the employees etc. Therefore, it is suggested that necessary
instructions may be issued so that no unnecessary or harassing

action may be taken in respect of uncorroborated anonymous
petitions.

Il Reports have been received that in several cases,
the Income-Tax Officer issues certificates under Sec. 48 @) to
the Collector for the realisation of tax arrears but he does
not try to cancel the same even though the tax has been since

paid or wipped off by Appellate reductions. It often happens

that the Collector, in the meanwhile,
for the recovery of the tax with cons
venience, loss of reputation and fair

institutes coercive steps
équent unnecessary incon-
name to the assessee.

II1.  Section 4 (1) Provisos 4 and §: —

Under Section 4 (1) (b) (iii) of the Act in the case of a
person resident in the taxable territories during the previous
year, income which, having accrued or arisen to him without
the taxable territories before the beginning of such year and
after the 1st day of April 1933, are brought into or received

in the taxable territories during such previous year is charge-

able to incometax. With a view to facilitate the bringing of
such accumulated foreign profits to India and investing them

here, the Government had proposed to give some concessions
in a communique issued in May 1950. This proposal is now
given effect to by the addition of two provisos to g:oction 4 (1)

The first proviso exempts foregin profits remitted to or
brought into or received in India within the first two years
of becoming resident in India. The second rroviso exempts
foreign proﬁts brought into or received in Indis aft_er Ql!d
September 1951. The conditions to be fulfilled-dré given in
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the provisos themselves and this representation is not con-
cerned with them.

When these concessions have been granted following such
a patriotic policy of Nation Building as far as possible, the
actions of the Incometax Department of Trichy, Madurai,
Tanjore Districts and possibly other districts really nullify the
concessions so granted by our National Government by first
allocating such remittances towards current year's profits and
treating the balance, if any, alone as being available for con-
sideration under the said provisos. The correctness of the
view of these Incometax Officers that current year’s profits are
first remitted in preference to earlier profits has been ques-
tioned in several High Court decisions. (Govind Ram
Tansukh Rai. 12 LT.R. 50, Ramachandra Keshar Deo 16
LT.R. 50, Ramaswami Pillai 7 L T.R. 40).

Apart from this incorrect view of the Incometax Officers,
it is necessary to point out the decision of the Madras High
Court in M.S.M.M. Meyappa Chettiar, V.C.L.T. Madras 1933
LT.R. 87. The principle laid down in Meyappa Chettiar’s
cases is as follows: ° / ,

“While it may be a reasonable presumption that
where an assessee has two funds abroad at his disposal
one which has borne tax in India and another which
has not, he is more likely to remit the former to India,
the presumption can be rebutted by the Revenue autho-
rities if the books show that at the time of remittance-
the already taxed funds were locked up and not available
for remittance.”

This principle is not receiving due attention in the hands of
the Incometax Department. This decision is applicable to-
such cases because when the common funds include earlier
profits which are not liable to taxation and assuming without
admitting current profits liable to taxation the presumption
is that the assessee in such cases is more likely to remit the
former and not the latter. But by not applying this principle,
the Incometax Officers are really nullifying the concessions
given by the Government for patriotic purposes.

Suitable instructions may therefore be issued in order to
ensure that the concession granted by these provisos should:
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mot be denied and that the decisions referred to above includ-
ing that of M.S.M.M. Meyappa Chettiar’s case should be
followed.

The following is the report of the proceedings: —

In replving to the welcome, the Commissioner said as
Jollows: —

Friends, our Vice-President has already mentioned that
.it is more important to discuss your difficuties. The Vice-
President is clever in saying that our difficulties should be
discussed here but your difhculties are to be discussed here
but not ours. Therefore I would like to mention a few of
-my difficulties before I discuss your difficulties.

In the context of any taxation there is no mentionin?
that we have to co-operate from both the sides with ful
strength. Particularly in Income-tax Department we are, as
you know, trying to make inroads into the pocket of the
_people to the extent of nearly 1/5th of the total taxation of
the whole of the country. Taking all taxation together, Cen-
tre, State and even Local Bodies putting that at about 1,000
crores, we are tollecting nearly about 185 crores from Income-
tax Department. It is therefore roughly 209, of the tax of the
whole country, putting all taxes together.” The Income-tax
Department is indeed a very big enemy so far as putting the
hole in the pockets of people concerned. I would request you
to remember a few things in this context. In the present set
up of Government i.c., Independent India we do not think
-of the taxation Department as not merely an evil or even a
necessary evil. The thousand crores of Rupees that we
-are now paying is for the common good of the country.
Therefore kindly do not look upon the taxation
DeYartment as enemy No. 1, 2 or 8. It is not an
cvil but a real necessity. If you want a good Govern-
ment of the country we must pay taxes, so that we
«an live. A few members think that J.e taxation Department
‘people are enemies. Even in the days prior to our Indepen-
dence we have been complemented that the Taxation Depart-
ment officials have been implementing our Act properly.

MEMORANDUM POINTS.

. One of the subjects namely the difficulties that you have
Grought out in regard to incidence of taxation between india
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particularly between Madras and Geylon. Only this morning
I traced the press communique issued by the Public
Relations Officer. He says that somebody wrote in the papers
two or three days ago that there are difficulties with regard to
double income-tax relief between India and Ceylon and im-
mediately he addressed the press communique to all concerned

30 that a proper perspective can be traced before. I do not

take credit that we are always able to foresee the issue. If you
permit us we will ‘come and sit with you for a few minutes occa-
sionally so that you may understand where we are going wrong.
Some of the subjects brought in this memorandum were al-
ready there in the memorandum presented to the Hon’ble
Shri Manilal C. Shah a few months ago. I think they have
been bodily taken up and this Chamber also feels that these
are left to the Income-tax people to discuss them. I am here
to point out as to what extent our liabilities can be judged.
1 will discuss some of the points which you have taken up. It
1s not possible to take all things in an hour or two. I will point
out some of the implications.

., 1. Draft Assessment Orders:—It looks to you as if full
remedy would be .obtained if the draft assessmeént order was
placed in the hands of the taxpayer before he receives the
paper in proper statutory form. Now kindly ponder over. his
matter and that the Income-tax Officer, Appellate Assistant

- Commissioner and even the Commissioner in certain matters

will help to agree with you, and then pass a judgement to you.

‘This is not practicable because the assessing officer is a
Judicial officer and as such cannot disclose his mind fully re-
garding the assessment. At the present time tax payers are
sufficiently enlightened to question wrong assessments. Only -
15 per cent of the total number of assessees appealed against
their assessments and 10 per cent went to the appellate
authority,

You are having expert Lawyers, Accountants and Income-
tax practioners and these experts generally try all these things
before the Income-tax Officers. They will be able to know
what points they are placing before the I. T. O. not more
partially but fully. Some of the points have not come up before
the Income-tax Officer.  Kindly bear up with me for
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a moment that we are trying our level best to mitigate
these troubles. We know for sometimes we go against
our wishes. It is not because we do wrong because our

terpration of the rules and the act is on that line. We
will have to prepare grounds for the draft order. The
Income-tax officers have strict instructions to issue a draft
memorandum and that these are the points on which we want
further information, further evidence which holds in the
matter.

So far as the major points the Income-tax Officer after
having discussed, he says that these are the points which require
further information. Your advocates reported as quickly a8
possible but it is quite possible that the Income-tax Officer
wants fuller information. Even 50 lakhs or 20 lakhs or 1} crores.
we do not issue a draft assessment order. Even accounts are not
examined. If you go to Calcutta or Bombay you will be sur-
prised 'to see that the accounts are not sent for. We require
more information. There are certain obvious points. The
Income-tax Officer takes more time for inspection of documents.

Some may wrongly think that Life Insurance payments are not -

as rebate but it has to be allowed as an income. He keeps
for 2 days and 8 days and even 20 days. He goes on putting
questions. Even he goes on telling you how you manage your
business. In one case I was thinking why the assessee is put-
ting 36 lakhs of Rupees in the current account without inte-
rest. We don't find in the 15% appeals that have been taken
up before the Appellate Assistant Commissioner and 10%
taken up before the Commissioner, we don't find a very large
percentage. 1 will try to see that it is once more implemen-
ted in a more rigorous manner. I will do.

A Member said: —The Income-tax Officers have certain
meterials and issued draft order. Afterwards the final order

comes with new points not confined in draft order. The final
order should be on the line of the draft order.

2. §cction 18¢: —Commissioner said: —If the assessee is
not vigilant about his assessment he is really happy. As a result

of the recommendations of the Enquity Commission interest.

rate of 2% is raised to 4%. Instead of 29, interest the Depa-
rtment should put 4% interest. The correct statistics so. far as
Madras State is concerned 1 find that upto 15th September 1955
this year in 238 cases the Income-tax Officers have revised to
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later assessment. - With regard to 26 cases they have not issued
revised orders. They are wrong in some cases. If the assés-
sees claim, they are entitled for a rebate. With regard to 96
cases the Commissioner said that it must be say a little over
10% of the cases. The assessees also indulge to get refund.
The impression of the assessees is why his assessment should he
greater than previous one. The Income-tax Department has
issued an order which is very much lesser and lower than 1964.
If the latter assessment is too small there is necessity to revise
the order. 'The tax-payers should remind the Department for
their own advantage. '

~ Mr. Soundararajan: —The word “may” should then be
“must” in section 18A.

The Commissioner said: —The Public Relations Officer
has now been instructed by me to look all the offices in the City

_ and mofussil areas and you can approach him with any comp-

laint which will be looked up. A week before, he visited fur-
ther South i. e., Tuticorin and all places. With regard to

_publication of visits the Madras Government is not very cb-ope-

rative. As regards newspapers they are not publishing ot
own tour programme. They are more interested in publish-
ing more advertisements. ... o B
A member suggested to the Income-tax Commissioner
that they can inform such visits to Chambers of Commerce so
that the Chambers can inform other constituent’ members.

The Commissioner said that he would ask the Public
Relations Officer to do the needful. ~ " R
8. Section 28:—This is a very importment matter. 1
am sorry to say that in Madras State we have got very large

number of penalty pending proceedings. Many of thétm are’

.useless. I am myself inspecting those proceedings with a view’

to close them as early as possible. At the énd of this year you -
will not find so many proceedings. o RSN

14
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¢ -4.. Relief from Double Income-tax in Ceylon : —Regar-
' ding double income-tax relief the Central Board of Revenue
have not succeeded in coming to an agreement with the Ceylon
Government. After the attainment of Independence, you
know much better than me that the relationship with Ceylon
is not good on various reasons and this matter is still hanging
on fire. So far as taxation is concerned I am told that the rate of
tax in Ceylon is between 10 to 18%. Our rate of tax is higher.
Therefore we collect a small portion of tax from people who
have their movings both in India as well as Ceylon. In respect
of those tax-payers we do not collect the proportion of the
amount of tax payable to the Ceylon Government. 1 think
that should be a satisfactory arrangement. It is beyond my
hower. It is a matter between Government of India and the
overnment of Ceylon, with regard to double income-tax
relief. I think beyond this it is not possible for me. If the

Indian rate of income tax is 15% the Ceylon Government

rate i3 20%. The Indian Income-tax Officer gets nothing.
Therefore it is a Govermental affair. 20 lakhs of Rupees is

collected from tax-payers who are in Ceylon. As the tax-payers :

are interested to get their earnings I am also interested in get-
ting this 20 lakhs of Rupees every year. I am asking the
Board every second week when they are going to get that
money. For these 5 years 70 to 80 lakhs have been lost.

The Chamber is requested to circularise to its members
requesting them to file their claims for double-Income-tax
Relief before 31st March 1956.

¢

5. Merged States (Taxation Concessions) Order:—
Madras has got only one stage. As good citizens people do
not shed their tears for bad money. In the context of Inde
pendence that India has achieved we became the sovereign
independent State. Many of our nationals who are staying
in Burma, Malaya and even in South Africa they find their
life very difficult in those countries and they have to run
away to India. Many of our people who are in Burma have
distress and wish to come away with their bag and baggage:
Therefore we have to give certain concessions to people living
in other places.
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When a member putforth the difficulties of people in
Pudukottah State the Commissioner said if Pudukottah peopla
give proper explanation to their accumulated money and
properties then we can consider those cases properly. So why
sshould you worry about that territory. ‘

6. Income-tar Relief:—(a) So far as the business pro-
position is concerned if you are able to convince the Income-
dax Officer in connection with certain accounts they will be
xempted. | stay in a house for which Government is pay-

ing Rs. 105 as its share of rent on that I have to pay Rs. 70
as Income-tax Rs. 105 Central Government's pay is that I have
to pay Rs. 70 as Income-tax. I have taken up with the Central
Board. A larger portion of the remunerative firm takes an
«executive who would be given a salary of Rs. 350 per month
which is the minimum taxable income now. Many
mercantile firms with a view to evade income-tax are paying,
large sums as allowance and travelling allowance to the staff,
1 would kindly request you to read .the Report of the Royal
Commission of the United Kingdom. That is published in
1955. 'The study of the Royal Commission Report has made
very clear that any expenditure which is not incurred on any-
thing except business is not allowed. I will have a talk with
my Officers. ' o

(b) Advance Income-tax: —We have given extension
of time for payment of tax till the 4th instalment .comes. In
1944 when the Section 18A was brought into the Statute ‘Book.
the Board has issued a circular that the people are unable to
pay tax. The Taxation Enquiry Commission Report recom-
mends retention of this section. So the Income-tax Officers
could not levy penalty. Generally 10 days times is allowed
for each instalment,

() There will be further appointment of 24 more
Appellate Commissioners. Unfortunately owing to our diffi-
culty in paucity of i}zcrsonnel and other matters even now a
number of appeals have become outstanding. 3,619 appeals
we have disposed of in six months. You see more Assistant
Appellate Commissioners are appointed to dispose of the pend-
ing cases. If you think that you have confidence in our
Appellate Commissioners then much of the appeals could be
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taken up and disposed quickly. I will not be wrong if 1 say
that the Income-tax Departmnt has installed a very good pro-
cedure. 1f you consider it this procedure is good and many
appeals could be disposed off. Plantation coffee should not
bear any taxation of the Central Government. Government
of India is also considering to bring plantation coffee under
their taxation. Supreme Court and High Court will not be
able to decide soon. In one case the High Court took 4 ycars-
Out of 86 thousand cases in 1954-55 we carried forward 8,300
only. Just 10% assessment. Last year my collection was 12
crores and my arrears were 15 crores. Therefore my Madras:
arrears were 15 crores so that if you give me 15 crores of
rupees I could have gone into those cases.

A membér explained that though some appeals are heard-
the decisions are deferred for months together.

The Commissioner replied that in 400 appeals after hear-
ing we have not passed any orders. In such cases there is no
reason for not passing such orders.

9
7. Codification of Income-Tazx Law: —This 1 have not.
fully understood what you meant. Therefore 1 brought a.
book. This is codified Income:tax law. It is published in-
2 volumes, Part I and Part II—amendments upto 15th May
1955. Even in U.S.A. which is considered to be the most
advanced country in the world, bringing this publication sur-
prised that Government could produce such a book so early
i.e., first week.of June. Instead of calling it 1022 Act it should
?hc‘ (illed as 1955 act. U.S.A., did not succeed in codifying:
is Act. ‘ ‘

This Part I of Income-tax Manual is corrected upto the:
15th of May 1955. There is no correction in the Pa}: 11

SUPPLEMENTAL POINTS FOR DISCUSSION

I. Anonymous petition is not only in Madras but. all’
over India. 1 may tell you for your information we have 2
secret fund .to pay as reward to those who can give good
information. There is no specific remedy at all. 1 don't say
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we employ any spy. We hate them like poison. We don't
see them unless the person will give some possible informa-
tion. We try to find from their specific information; but
if there is specific information we try to see. Citing an
instance, the Commissioner said in a certain case, in Bombay
-when the Department was about to write off Rs. 13 lakhs, an
anonymous petition gave clue of a hidden resource of the
assessee and Government were able to realise Rs. 11 lakhs,
It was often the disgruntled Accountant who' had left the
service of a merchant, who quoted chapter and verse against

his past employer.

In 1939 the incidence of tax is tremendous. Prior to
1939 it is very low. After 1939 only the rates of income-tax
have grown up very enormous. In 1939 the rate of tax was
from 18 pies to 6 annas now it has been pulled up to 5 annas.
“The number of tax payers in Madras are 78,000. Madras has
got a population of 370 lakhs. In United Kingdom 2 out of
5 pay income-tax. Here only one out of 700 pays income-tax.
There are only 23,000 tax-payers of whom 11,000 people are
%o be taxed by us. )

II. We will take up with the State Government.

III. Section 4 (1). Provisos 4 and 5: —Actually even now
there are about dozen such cases pending at the I-{igh Court.
“The department as well as assessees feel that much can be
saved on each case. Therefore it is not so easy to be able
to say in such case remittances should be considered as com-
ing only from the current year and not from the earlier year.
I am not prepared to take this so easy. °*

Relating to Copra etc., the Commissioner said that this
thas difference from case to case.

Bad dcpi:—You can produce an affidavit.

The Commissioner said we expect you also to kindly keep
ameticulously correct accounts and show your incomes as far as
ssible. It should not be your attitude that you have not
kept the accounts. You have a very grave responsibility. The
TIncome-tax Department is also your partner and therefore
you have to submit your accounts properly. Audited cases
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where proper certificates are given in the prescribed form are:
being treated with respect and accepted wherever possible.

Janab K. S. G. Haja Shareeff proposed a vote of thanks--
VISIT OF SHRI E. S. KRISHNAMOORTHY

Shri E. S. Krishnamoorthy, Member (Cust C ¥
Board of Revenue, visited the Ch ( ustoms) Centra’
30th November 1955 at 4-30 p.m. amber on Wednesday the

Shri K. Govindan, Vice-Presid i . -
Krishnamoorthy said as follows: — ent, in welcoming Shr¥

1 am indced grateful to you for coming to the Chamber-
to discuss matters relating to Customs law and administration-
We very well remember the fruitful discussion we had with.
you as Member, in-charge of Excise administration.

Merchants and importers are eager to contribute their
due share for the administation of the country and they are-
only too glad to pay the Customs duties according to the
accepted Tariff Schedule, but in enforcing this lev ;shere are
certain difficulties which could be got over by mu)tl'ual under-
stand_mg .betwcen the administration and the importers. Uni-
formity in ll?e administration of law is extrcn‘wl es;ential..
as otherwise importers at one Port will be at a diysadvantagé’
in comparison with importers at other Ports. This is what
we want to emphasise and I am sure that Government of India
also will sce that no Port is discriminated.

Port Th,le,‘;fer‘: !ilsee: fg" abC‘IStOmsPAdvisory Committee at each
. , no doubt now a Po : et :
representatives of the Federation. ﬂgﬁ,’,’,‘,‘;gﬁf“ﬁ;ﬂ"ﬂf |$£
more broad-based more or less on the lines of the Port Tmport
Advisory Committees. Representatives of Chambers of Cl;om-
merce working in the city have to be associated, with this
Committee. This will go a* long way in‘ cfea' a better

understanding between importers on the one Ffnd and the*

administration on the other. I am sure you will give your
best attention to this and kindly see that such Advisory gom—
mittees are formed at major ports.

beto rIe r;g\:{ request youf to discuss the memorandum placeX

&4
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Then the following subjects were put up for discussion
with him:— :

1. Customs Appellate Tribunal: —When Shri E. Raja-
ram Rao, Member (Customs), Central Board of Revenue, met
members early in 1955 he gave us to understand that the
decision of the Government of India on the question of set-
ting up of an independent Appellate Authority, for Gustoms
matters will be announced soon. The Chamber will be glad
to know how the position stands now.

9. Adjudications: —The Collector of Customs, Madras,
is known to be adopting a new procedure by which instead of
the usual primary adjuaication by the Assistant Collector and
appeal to the Collector, the Collector himself adjudicates in
the first instance which takes away the right of the first appeal
to the importer and also entails delay at the primary stage.
It is suggested that the old procedure may be revived. -

8. Passing of Shipping Bills: —It has become the pfaé;

tice at any rate in the out ports to call for contracts their

translation if they are in a foreign language, letters of credit
etc., before passing Shipping Bills, even in the case of -itemy
for which no export duties are leviable nor export licensin

applicable. It has been brought to the notice of the Chamber
that Shipping Bills were not passed even in the goods outside
the purview of export control as shipments were sought to be
made beyond the date of the contract and the evidence of
extension of letters of credit were required for passing the
Shipping Bills. Such delays and queries only go to increase
the inconvenience of the exporter and discourage exports and
instructions may be issued to avoid such hold-ups. :

It is understood that all Shipping Bills irrespective of
whether the commodity in question falls under free licensing,
O. G. L. or free item are routed through the Import Trade
Control Department. This results in delay, besides creating
additional work to the Department and hardship to the trade.
Previous practice should be restored. » : P

4. Classification for Import Control: —While the Chani-
ber welcomes the present systeém by which Import Control
Authorities give rulings on the subject of classification, at-
present the Customs are asked to be referred to on matters



( 216)

whether a particular aticle is. covered by O. G. L. or not.
Ruling on this question should also be given by the Import
Control Authorities which should be binding on the Customs.

5. Uniformity of Practice: —The Madras Customs appear
to be adopting certain practices which are at variance with
thos¢ adopted in other Ports. The following instances have
been brought to the notice of the Chamber. It is desirable
that uniform practices are adopted at all Ports in India in
regard to Customs Administration, particularly assessments.

(a) Certain varieties of Steel Bars which are reported
to be exempt from payment of duty if imported through the
Port of Calcutta are subjected to levy of 15% Import Duty
at Madras. ’ |

(b) In the matter of classification and interpretation

of small tools, there appears to be a variation in practice bet-

ween Bombay and Madras. This should be looked into.

(¢) Cement Fodu is classified under Part 1V Serial:

No. 238 at Madras while in Bombay it is classified under
Part 1V Serial No. 100. This discrepancy causes inconvenience
to importers in Madras. '

8. Issue of Circulars at Ports: —Puybl; ices pub-
lished in thg Gazette of India necessarily tal::; ili\]n(::e Cto rl::ach'
the mercantile community. The Chambers also get them
late. It is therefore, desirable and necessary that all such
Notifications are communicated promptly at least to Chambers
of Commerce hy Ports. With advantage such Notifications
should be posted on the Customs Notice Board.

1. Assessment of Samples:—The present practice is to
allow only six days for clearance of samples. Apart from the
hardship in levying duty on samples of no commercial value,
the time given for clearance of such samples is unduly short.
Payment of even small sums take time and it is inconvenient
to the mercantile community. The period may be extended
and fixed upto 15 days and samples carrying duty of less than
Rs. 10 may be exempt from payment of duty.

8. Copper Anodes & Copper Cathodes: —Both are
:«copper, imported unwrought and similar to each other. 1here

LO17 )

is no reason for assessing Anodes. alone to 25.1/6% Import
Duty while allowing Cathodes fo be imported free. It is
suggested that Anodes also may be allowed import free of

duty. ‘ .

9. Alteration in Classification: —Whenever an alteration
is made in the existing classification either for purposes of
Customs Duty or for Import Control, hardship is caused to
importers who have firm commitments prior to the date of
alteration. Suitable provision should be made by which
importers are not penalised for no fault of theirs.

A case in point is the recent changeover in classification
in regard to Mouth Organs according to which it would no
longer' be possible to import them under Serial No. 310 of
Part 1V as per previous practice.

10. Delay in Clearance of Import Cargo:—It has Yeen
brought to the notice of the Chamber that there is consider-

able delay in the clearance of cargo pending queries back

and forth which results in congestion and inconvenience to
all concerned. Even the Postal Appraisement Branch is
reported to be delaying release of Post Parcels for perios
extending 7 to 15 days for a parcel, causing inconvenience to
importers and locking up the concerned import licences with
the Postal Appraisement Branch which in turn leads to delay
in clearance of other cargo which might arrive at the Port.
In the case of Post parcels, it is desirable that instead of the
present practice of submitting licences, the Customs Autho-
rities at the Ports should issue release’ advices.

11. Assessment on Market Value: —Care should be
exercised in fixing the market value. As far as possible
average value should be taken into account instead of the
highest alone. Also this leads to delay and disputes regard-
ing market value. The value fixed by recognised Trade
Associations would be a better basis for calculation of duty
than the present practice. The practice of assessing on
market value should be applicable to articles as such and not
to particular brand of articles resulting in discrimination.

Applying market value as the basis in the case of goods
carryinppz p%‘otective duty as recommended by the Tariff
Board is to vary the quantum of protection intended by the
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Tariff Board after due enquiry and deliberation. Fixing of

‘market value should not therefore apply to Tariff protectcd

goods.

12 Duty Draw Back on Export of Aluminiumware:--
The concession originally inforce upto the 15th November 1953
may be extended at least by one year.

13. Duty on Aluminium Scrap: —Aluminium rcra
imported as such is duty free. In tl{; case of manufaf:turg
under B(ind, thed resultant scrap carries import duty. This
is anomalous and such scrap should .
cleared duty free. P also be allowed to be

14. Facilities to Exporters: —Exporters find it difficuit
to pass thegr .goods for shipment by vessels at the Port of
Ir uticorin within the limited working hours when the ‘I'rea
sury is closed and ca}sh transactions could ndt be entertained.
Shippers have deposit accounts in the Customs Treasury and
it is requested that arrangements may be made with the Local
‘Qustoms authorities to pass the goods for shipment by adjust-
ing the cess and duty from the shiPper's Deposit chount-
It ls.reportcd that such facility is given in the Ports like
Cochin etc. This may be extended to Tuticorin also.

__]5. Liccr_:ce Fee Chalans: —The wit he
facility of paying licence fec payable on thgd::;::t o(zfgo:)ds
under Open General Licence at the Tuticorin Customs Trea-
sury has caused much inconvenience to the exportcrs.  Ship:
pers now have to go to the local Sub-Treasury and then to the
State Bank of India for payment of the licence fee. This
facility of paying the licence fee at the Customs Treasury

:ltz:}f may be revived. This will help the exporters a g

SUPPLEMENTAL POINTS

1. Diflerence in Assessment: —W import-
ed by Post, 59, of the Invoice value }:fmd?:rcglrscealreisu:ﬁ:&
for purpose of assessment to duty. But in tge case of Air-
Freight, 20% of the Invoice value is added. This is illogical
and this point has been raised when Shri E. Rajaram Rao
visited the Chamber last year. This may be looked into.

9. Duty on Hearing Aids: —Duty on “hearing-aids” has.
been reduced or abolished. But the notification does not
mention ‘hearing-aid parts’. In the absence of such indication
in the notification, local Customs insist payment of duty on
parts as was prevailing before the Notification. Instructions
may be issued to Customs Authorities at Ports not to levy"

‘duty on parts.

Discussion proceeded on the lines of the written memo-
randum. Members had a full and frank discussion on the-
various subjects included in the memorandum. Mr. Krishna-
moorthy explained the position from the point of view of
the Government and promised to look into the various
difficulties.

VISIT OF SHRI M. GOPALA MENON

. Shri M. Gopala Menon, Commissioner for India ir
' Nairobi, visited the Chamber on Friday the 2nd December-
1955 at 11-30 a.m., and Shri K. Govindan, Vice-President, wel-
comed him. Shri Govindan suggested that there should be -
more Trade Commissioners in East Africa and suggested that
a trade delegation to East Africa will be in the fitness of
things. He also suggested the compilation of a directory ’

of Indian businessmen etc.

Shri Gopala Menon informed members of the Chamber-
that it was being proposed to open a permanént exhibition
of Indian goods at Mombasa and also to organise exhibitions:.
at Kampala, Uganda. He stated that Africa was an expand-
ing market and with increasing standards of living of the
Africans there was a bright future for trade. There were:
9 lakhs of Indian traders in East Africa and they practically
owned and controlled all trade, industry and commerce, and
it was to the advantage of Indians to cultivate good relations.
with Africans.

\ .
Shri Menon said there were great opportunitie
. ' d th s for
Indians to win the Africans’ confidence to an increasing extent
He also said that he would do his part in helping to send x
trade delegation to Fast Africa. He said there was great
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scope for trade with East Africa in handloom goods, leather

goods, etc.,, but he wanted exporters to bear in mind that the
maintenance standards was very important.

VISIT OF SHRI.R. N. PHILIPS

Shri R. N. Philips, Joint Chief C
and Exports, Bombay, visited the Chatrc:lr)\;ol:}lfr1(1’E alspo::
Monday the 26th December 1955. o

shri K. Govindan, Vice-Presi .
said as follows: — esident, weicomed him vand

It gives me pleasure to welcome you to th; i he
(;hamber has supmitted gletailed mezxora:du}::: ?;fe;';,g,}fm.
tion of the Import Advisory Council recently. The policy
for the next half year will be known only in January. Some
of the dlﬂiculues are set out now for discussion ry.

I am glad that Government are taking necessary mea-

sures to step up our export trade. We have to develop our.

export tradc considerably. Export promotion Councils,
Export Credit Guarantee Schemes, abolition or reduction of
export duties arc steps calculated in this direction. But the
one thing that will promote our export trade and which
-Government have to consider is the maintenance of regular
sailings to some of our neighbouring countries wanting which
our trade is affected. The freights in certain cases gre also
discriminatory, whlgh has grave Tepurcussions on India's export
trade. This question requires the serious attention of Govern-
ment. Railways also are not in a position to allot wagons
from producing centres to ports of shipment. There s alwa

a time lag and uncertainty which also in a wa responsible
from our export assuming full stature. Theseythin}:s, have
also to be looked into for promotion of our export trade.

I request you to discuss the points set out in the Agenda.

Then the following points were discussed with him: —

1. Actual users with factories in Bom are reported
10 be making imports of certain goods m‘.?% UK Yam
thrpugh Ports other than Bombay and the goods -ap
ultimately to find a place in other parts of the countryl’ Py
per steps may be taken to nﬁesunrnhin.' S e e
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Q. Transfer of Quotas: —In certain cases, a few partners.
in a firm go out and a few partners come in under a Specific.

‘Partnership Deed duly prepared on the requisite stamped

paper but their quota licences are held up. These out-going:
and -in-coming partners are not at all eligible for any quota

rights or good-will of the firm under specific version of. the

clause in the Deed duly signed by these partners. Yet the:
transfer of quota rights is insisted upon and the Contro}

Authorities direct firms to submit Registered Partnership- -
Deed, Registered Dissolution Deeds etc.  'When the Partner-

ship Act itself does not bind the parties who enter into partner--
ship to register the Deed with the Registrar of Assurances té

make the Deed valid, there is no reason why the Control

Authorities insist on registered deeds for the transter of quota.

rights.

To get a Partnership Deed registered, a fee of Rs. 4 on.
each thousand rupees of the capital amount invested by each:
partner has to be paid, besides fee for registration, stamp
paper etc. The Chamber feels an Affidavit and a Partnership-
Deed as per the Partnership Act together with Income-Tax
Clearance Certificate may be accepted to transfer quota

rights.

Cases of delay in transfer of quota have been brought to-
the notice of the ghamber presumably due to the present com-
plicated procedure. Steps should be taken to expedite the:

transfer and to simplify the procedure. . :

8. Cases of delay in.clearance of cargo due to the admi-
nitration of import control regulations ‘have been brought
to the notice of the Chamber. A time limit should befixed
within which import cargo should be released so that goods-
may not lie over for months together, pending correspondence-

with the higher authorities.

4. Discrepancies in classification fqr Import Control
between the various Ports should be avoided. On evidence-
of different view being taken at another Port, the discrepancy-
should be resolved by the authorities in the Port of import
giving the benefit of discrepancy to the importer alone, |

fr. Philips said that they had laid special
In reply, Mr p If, today, in this country, they

emphasis on export trade.
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found that industry was prosperous, that trade was able to
.carry on business with greater ease and facility if they found
that there was economic stability which was being built u

“steadily from day to day, he said, it was due to the poli P
followed by the Minister for Commerce and In dl;‘;tc)'
Mr. T. T. Krishnamachari. The idea of introducin ner\z.
comers, special allocation schemes, and widening of thg 8CO .
.of actual user licences were suggested by the Minister A)ﬁ
these things had been done with a view to stabilising the
economy of this country and to place it on a firm eﬂogom‘

foundation. ic

Mr. Philips said that one way to prevent the abuse of
_actual user licences was to make the procedure strict and
stif. The other way was to check after the issue of licene
which they were adopting now. At the suggestion of th£
Minister for Commerce and Industry, he said, a special Poli c
Enforcement Branch had been organised whose dut w: e
make checks and report misuse of import licence ax};d o:h;(x)'

rules and regulations at all port offices. By thi
were able to detect 167 cases last year in )iion:iar;,‘ﬂh()d they

To expedite clearance of cargo, he said, t ini
suggested inter-_dc_epartmental meegting of Cust:g;shil,:gs‘ﬁ; ha::
Control authorities every week and this had alread l:?cpen
implemented in all ports. As regards discrepancies in );:lass'ﬁ
cation for Import Control between various ts he sta 1(i
that the Central Board of Revenue would, &or future. | te
notes to all ports and that would result in uniform rules’ bl?ue
_adopted in all ports in the country. Ing

Mr. K. R. Sundaram’ Aiyar proposed a vote of thanks

Miscellaneous

Amendment of Awticles of Association.

The Chamber, with the laudable object of putting up a
building in the-Chamber’s new site at Esplanade, had serious-
ly under consideration the question of amending the Articles
of Association also in order to raise sufficient funds from the
Indian Bank Ltd., to the extent of Rs. 5 lakhs. The Presi-
dent by his untiring efforts found suitable tenants who were
good enough to advance five years' rent in advance. The
money thus received was found insufficient to put up a build-
ing and therefore it was resolved by the Committee to raise
Rs, 5 lakhs by the issue of debentures and the Indian Bank
Ltd., was good enough to agree to subscribe to the full extent
but in raising debentures it was found necessary that the
Articles of Association had to be amended se as'to provide
1epresentation to debenture-holders on the Committee of the
-Chamber and to authorise the Committee to raise the loan.
Steps were therefore taken to revise the Articles and the Com-
mittee approved of the amendments. Government were
approached to give sanction for carrying out the amendments
of Articles of Association and after getting their permission
a general body meeting was called for with the specific purpose
of amending the Articles of Association. On the 27th May
1955 a meeting of the general body was convened to amend
the Articles of Association. The following amendments were
carreid out to the existing Articles of Association of the
Chamber: — '

Article No. 22:—"The Committee shall consist of the
President, two Vice-Presidents and 24 other members, besides
five representatives of the affiliated members for the time being
(or, if the total number of affiliated members is less, such
smaller number), a Representative of the Debenture-holders
mnominated by the Trustees and besides the following represen-
tatives (ex-officio) of the Chamber for the time being, on,

The Parliament (if any),

The Madras State Legislature if any,
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Of the above five seats of Affiliated members, two shall
be reserved for Affiliated members whose headquarters ar¢
situate in the City of Madras, and three shall be reserved
for affiliated members whose headquarters are situate in the
mufassal, provided that whenever the total number of Affiliat-
ed members in either area is less than that number, such
smaller number alone shall be so reserved for the time being"

Article No. 89:—"Without prejudice to the general
powers conferred by Article 88 hereof, the Committee shall
power: —

(1) To appoint the Secretary on such terms and condi-
tions as they may determine.

(2) To appoint any Departmental Committees or Sub-
Committees of the members of the Committee or of the mem-
bers of the Chamber, and such Departmental Committees or
Sub-Committees may be permanent or temporary or for
special purpose as the Committee may determine.

(8) To delegate, subject to such conditions as they
think fit, any of their powers to Departmental Committees
or Sub-Committees and to make, vary and repeal byelaws or
rules for the regulation of the proceedings of Departmenta
Committees or Sub-Committees.

(4) To make, vary and repeal bye-laws or rules for
the regulation of business of the Cgambcr.

(5) To enter into arrangements, upon such terms and
subject to such conditions as the Committee may deem desir-
able, for working in connection with any Association or’ganised
for the protection or better development of any branch of
trade, commerce or manufacture in the Madras State oOr
with like objects. that may apply to be allowed ‘to work
in connection with the Chamber, provided the objects for
which such Association is or shall be formed are not incon-

sistent with the objects of the Chamber as defined in i}t‘s;(

Memorandum of Association.

) (6) To make such bye-laws as the Committee may con-
sider expedient for regulation of the joint working of the
business of any Association connected with the Chamber, or
for the purpose of defining the terms and conditions of the

joint working of the business of such Association or as may
from time to time be agreed upon between such Association
and the Committee.

(7) To appoint an Assitant Secretary on a remunera-
tion to be fixed by them. .

(8) To consult, appoint and nominate counsel,
advocates and solicitors to advise them on all or any wmatters
connected with the Chamber and authorise all or any of them
to represent the Chamber in all duly constituted Courts of
law either Civil, Criminal or Revenue or arbitration Courts
either as Plaintiffs or Defendants and to represent them before
any Officer or body of men or the Legislatures of the State or
the Cabinet or before the Parliament or the Central Cabinet
or before the Sub-Committees or Standing Comgittees ir
connection with any measure or bill connected with the wel-
fare of Indians in general and particularly of any measure
connected with the Commerce, Industry, Trade and manu-
facture of this State and India.

(9) To appoint or dismiss the staff and servants en-
gaged for the Chamber. :

(10) To incur all necessary expenses, for the main-
tenance and carrying out of the objects and intentions of these
Articles and Memorandum of Association.

(11) To collect subscriptions and all and any other
sums of money due in connection with this Chamber.

(12) To appoint any person, or persons - (whether
incorporated or not) to accept and hold in trust for the
Chamber any property belonging to the Chamber or in which
it is interested or for any other purpose and to execute and
do all such deeds and things as may be requisite in relation
to any such trust and to provide for the remuneration of such
trustee or trustees.

(13) At their discretion, to pay for any property, rights
or privileges acquired by or services rendered to the Chamber
either wholly or partially in cash, bonds, debentures or other
securities of the Chamber and any such bonds, debentures or
other securities may be either specifically charged upon all
or any part of the property of the Chamber. -

15
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(14) To refer any claims or demands by or against
the Chamber to arbitration and observe and perform the

awards.

(15) To determine who shall be entitled to sign on
the Chamber’s behalf bills, notes receipts, acceptances endorse-
ments, cheques, releases, contracts and other documents,

(16) To execute in the name and on behalf of the
Chamber in favour of any Committee member or other person
who may incur or be about to incur any personal liability
for the benefit of the Chamber such mortgages of the Cham-
ber’s property as they think fit and any such mortgage may
contain a power of sale and such other powers, covenants and
provisions as shall be agreed upon.

(17) To borrow or sccure the payment of any sum or
sums of money fqr thq purposes of the Chamber from time
to time at their discretion.

(18 To raise or secure the repayment of such sum or'
sums in such manner and upon such terms and conditions in
all respects as they think fit, and in particular by the issuc
of bonds perpetual or redeemable debentures or dcbenture
:;(l)cc:l::'g ogfatr;ly mgrtlga%e, charge or ?ther security on the undqr-
. e whole or any par ¥
ber (both present and futng). t oF the property of the Chat

(19) To make the debentures, Debenture Stock, bonds.
or other Securities assignable free from any cqfxities between
the Chamber and the persons to whom the same may be issued.

(20) T‘? issue any giebentures, debenture stock, bonds
or other Secu_rmes.a_t a discout, permium or othcrwise and
with any special privileges as to redemption, surrender, drain-

ings, allotment attending and . )
the Chamber of such pgrsons, voting at gencral meetiags

(21) To cause a proper register to be kept i d-
A ( us ept in aecor

ance with the provisions of Indiangéompanies Acf of all‘ mort-
%ages and charges specifically affecting the properties of the
sompany and shall duly comply with the requirements of

the same in regard to the registrati
. . egistration of m es
therein specified and otherwgise. ortgages and charg
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92) To convert and deal with any-of the monies of
zhe Chamber upon such securities and in such manuner as
they may think fit and from time to time to vary or realise
such investments and subject to the provisions of section 86H
of the Indian Companies Act to sell or otherwise deal with
any properties of the Chamber as they may deem fit.

(23) To enter into all such negotiations and contracts
and rescind and vary all such contracts and execute and do
all such acts, deeds, and things in the name and on behalf
of the Company as they may consider expedient for in relation
to any of the matters aforesaid, or otherwise for the purpose

©of the Chamber,.

(24) ‘To appoint at any time and from time to time by
wer of attorney under the Chamber’s seal any person or
ersons to be attorney or attorneys for such purposes with

such powers, authorities and discretion (not exceeding those
vested in or exercisable by the Committee under these presents)
and for such period and subject to such conditions as the
\ Committee may from time to time think fit, and any such
appointment may be made in favour of the members or any
other person or Company, Directors, members, nominees or
Managers of any Company or Firm or in favour of any fluctuat-
ing body of persons, whether nominated directly or indirectly
by the Committee, and any such power of attorney may con-
tain such Frovisions for the protection, convenience of the
person dealing with such attorney or attorneys as the Com-

mittee may think fit.

(25) To authorise any such Sub-Committee delegated
or attorneys as aforesaid to sub-delegate all or any of the
powers, authorities and discretions for the time being vested in

them.

(26) To secure, wherever possible, organised and/or
concerted action on all subjects involving the interests of mem-
bers including regulation of conditions of employment of
industrial labour in various industries represented by the
members of the Chamber.

(27) To nominate delegates, advisers, etc., to represent
the employers of India at such conferences to which they are
mvited. o
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(28) To take up, consider and formulate ideas on the
subjects which are on the agenda of each such Conferences..

(29) To take all steps which may be necessary for
promoting, supporting or opposing recommendations or CoT-
ventions of International Labour Conferences.”

QUARTERLY MEETING

_ The First Quarterly Meeting of the Chamber was held.
on Tuesday the 15th February 1955. The Hon'ble Shr:
M. Bhaktavatsalam, Minister for Industries % Agriculturcr
Government of Madras, was specially requested to speak oD
that occasion. Shri M. A. Chidambaram, President of the
Chamber, in reviewing the situation spoke as follows: —

On behalf of myself and on behalf of the members of
the Chamber, 1 welcome the Hon’ble Shri Baktavatsalam to
this Quarterly Meeting. Sir, may I take this opportunity
of expressing the desire of the Chamber, that you and your
colleagues may be pleased to take more interest in the
activities of Chambers of Commerce in this part of the coun-
try. They are the vital links between the Government ancd
the commercial interests. They have lost their representa-
tion in the Legislatures. Unless the commercial and indts-
trial community are kept fully informed of the industria
developments in this' State, it may not be possible for trade
and commerce to assume its full stature. I am sure the
Government will take the commercial community fully into
their confidence. We are very grateful to you, Sir, for so
kindly agreeing to speak today on ‘Industrial Developments'
and I am sure that we will be benefited by your sound advice
and guidance. 1 extend to you all a hearty welcome to this.
Quarterly General Meeting.

Since we met last, the international situation has been
worsening. It was thought that with the truce in Korea an
the cease-fire Agreement in Indo-China, the tension in the
mternatxonal.sphere would have been reduced but strangely
f:nqugh the situation in the Far East i.e., Formosa is threatcn-
ing to engulf the world in another war.' 1 hope wiser counsels
will prevail among statesmen and that the world will be spread
of the horrors of another war. Happily the Conference of
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«Commonwealth Prime Ministers have this question under
consideration and I sincerely hope that the Conference would
‘have taken decision in settling this international conflict to
the satisfaction of all parties. Peace and tranquility are
.essential for the promotion of trade and commerce. '

There' is happily an increasing appreciation among
Eastern nations to come more closer together and spread the
area of peace and co-existence. Our illustrious Prime Minis-
ter Shri Jawaharlal Nehru has to be congratulated for taking
such keen interest for the maintenance of peace and amity all
over the world in general and in the Far-East in particular
and for organising the Asian-African Gonference in April
pext. 1 am sure that as a result of such Conference the
nations in the East will come closer together politically and
«cconomically and exert a stabilising influence for the main-
tenance of peace and amity all over the world. The recent
visit to Delhi of His Excellency the Governor-General of
Pakistan and two other Ministers of his cabinet is a significant
 portent of the extreme desire of the two neighbouring nations
to pafch up their differences by mutual negotiations. The
meeting has created a proper atmosphere for the settlement
of all outstanding disputes and I hope that the differences
between the two nations which have unfortunately crept up
after the separation, will be happily resolved and that normal
and cordial relations will be restored between the two sister

nations,

Important events have taken place in the economic
sphere in our country. The Government of India have
«larified and re-stated their industrial policy of 1948. The
cconomy of the country will continue to remain mixed but
in their cagerness to increase the pace of industrialisation in
the country, more emphasis will hereafter be laid in the
development of industries by the public sector. The impor-
tant part played by private enterprise in the economic
regeneration of the country has been recognised. The Indian
National Congress which is co-extensive with the country has,
at its historical session in Madras recently, adopted a resolu-
tion that India will not make any doctrinaire approach to the
development of the country’s resources. It is emphasised
that the prime need of the country is the rapid industrialisa-
tion and the achievement of full employment within as short
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a time as possible. With this objective, they have declaved
that planning should be based on the physical needs »f the:
country. It has also been recognised that the First Five Year
Plan has been modest in its objective and scope and that the
Second Five Year Plan should be conceived on a more holder
basis. With the laudable object to raise the standard of liv-
ing, to increase the national income and for a more cquitaple
distribution of the available wealth in the country, the ;on-

ss has resolved to shape the economic set up in the country
on socialistic pattern whereby the means of production will
either be socialised or be under social control. Friends, the
mention of the words ‘‘Socialism” and “Socialistic Pattern.
of Society” need not stir up fears among us and the industrial
community on this account should not hesitate to increasc the
national prosperity and national wealth. In such a set up
also, the importance of the private sector has been fully recog-
nised and it will have ample scope. 1t is gratifying to note
the assurance which our Prime Minister has given that when
Government have decided to retain the private sector, it
should be given free play and should not be trammelled with
too many restrictions and fetters. We hope that (overn-
ment’s assurance in this regard will be fully implemented
and 1 appeal to members of the business community to con
tinue to play a worthy part in the economic developaicnt of
the country. 1 may assure Government that if the private
sector is assured of a fair deal it will continue to play 1ts role
in raising the standard of living of the common man.

. 1 am glad the‘Govemment and the people are becoming
increasingly planning minded. The Planning Commission.
Governments both Union and States are busy in drawing their
Second Five Year Plan of all round development. Now since
we have turned the corner on our food front and that the
country is almost self sufficient in our agricultural resourcess.
it is but natural that the brunt of the activities of the Plan-
ning Commission should be more directed to the development
o&_ heavy and medium scale industries. We are still indus-
trially backward and unless we take rapid strides we may be
left behind. I am glad that the Hon'ble Shri T. T. Krishnama-
chari, .Minister for Commerce and Industry is planning on
these lines. He recently stated “I am a firm believer in large
scale industrialisation. The reason is that I am desperately
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anxious to make this country strong industrially and econo-
mically as well as strategically. The last object would not be
achieved unless our rate of industrial progress is considerably
accelerated”. There is no doubt thag further intensive indys-
trialisation will be immensely beneﬁaal gpd that only throqgh
this process the requirements of an increasing population
could be provided for and employment found, both in a direct
and indirect manner, to substantial number. *° Government
and the Planning Commission have therefore set up before
them an ambitious task of building up-the economy of India
and have decided to spend about 5,500 crores of Rupees for
the Second Five Year Plan. Emphasis has been rightly laid
not merely on the aspects of production but also on the need
for increased employment in the scheme of development. .

It has been realised that there has been a disparity in the
development of industries in various regions in the country
which has created difficulties of its own. This disparity has
to be kept in view in drawing up the Second Five Year Plan
and I hope that a proper appreciation of the needs of the
various regions will be made so that there is a balanced deve-
lopment of the various regions of the country. Government
of Madras are drawing up their plans of development and I
am sure that they will stress this aspect before the Planning
Commission. Madras is still industrially backward and the
question of unemployment is more acute here than anywhere
else and there is, therefore, the supreme need for following a
bold policy of industrialisation in this region particularly. The
Lignite deposit at Neiveli will open up immense potentiali-
tes for development of new industries or expanding existing
ones. These possibilities should be fully. exglored at}d, the
State Government should take more active interest in the
development of industries in this State. I am glad that ghe
Central Government have under contemplation the starting
up of a pilot plant in South India for the manufacture of iromn

and steel.

While the cstablishment of the Industrial Credit and
Investment Corporation, setting up of the Indust_rial Finance.
Corporations by the States and the Centre, the setting up Small
Scale Industries Board etc., are conceived with the laudable

objective of promoting industries, there are various handicaps
facing the industrialists. | g
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_The 'spread of industrialisation necessarily involves large
capital outlay and where the private sector has been trusted
under the Five Year Plan to develop the mapority of these
industries the first prerequisite is capital formation which
received so hard a knock in 1947 that it has not yet recovered
from the shocks administered to it from time to time. It 18
my melancholy duty to confess that the climate for capital
formation has been maintained at a very adverse level if it
has not been rendered positively worse. In the result we
are to-day treated to the spectacle of a large number of privaté
industrialists obtaining capital issue sanction from the (gentral
Government and not be able to procure the capital from the
market. Thus most industrial schemes have been sadly dead-
lqcked fqr want of resources with which to proceed to eg’tablish
diverse industries all over the country.

_ Complaints have been hurled that the private sector has
failed to play its part in promoting industrics as lanned.
The private sector is the sector of the industrialist pHe can
?#:yiﬁr‘/g;?ﬁe an ;)x}giustryé b}t:t the resources have to c'ome from

. ing public and he cannot mobilise such resourccs
until the climate is favourable for i ion: i
he is al?le to assure ghe private inves(;g l:;latf‘:ll:]riugv%txlgnlt:}‘
continuity of economic policy on the part of Government anri
thgt Governgnem stand committed to clear and well-defined
principles with regard to the sanctity of the private scctor.

reconI:{ anydru'mours have been put in circulation about the
recor mle_nbzlatlgnfs of the Taxation Enquiry Commission and
Lo, ;f ::;11 7;1 in o.xitlned that the report is not likely to see the
rgcommengati?;mu IszTmmem have taken decisions on the
Taxation Enqui ' C shall not anticipate the decisions of the
as the Comr(xlxissri)(,) ommission but suffice it to say that charged
Gentral and StatenGls with finding more resources for Loth
able though their hovemmems, fresh imposts are most prob-
of any cogn'umftlurc a;)racter need not presently be the subject
fiscal structjure of eI y me. Even a cursory student of the
already borne b thndla will have noted that the burdens
conscience onerZus e trade and commerce of India are in all
to act as a disin enough and any fresh imposts are bound
vital role which Ct;ntwe- to economic activity. In view of the
taxation policy i € private sector has to play, I feel that the

policy in an under-developed country sike ours should
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have for its main objective, provision of powertul incentives
to work, to save and to invest.

The amendment of the Indian Companies Act Las been
long engaging the attention of the Government and the
legislature. It is reported that far-reaching changes have
been suggested by the Joint Select Committee on the Com-
panies Amendment 'Bill. The Managing Agency system
which has stood the test of time for generations and which
has been responsible for the promotion and industrialisation
of the country is sought to be done away with. I am not
holding any brief on behalf of the Managing Agents. 'Ihere
have been lapses here and there and it is but proper that
.Government should plug up the holes but to do away with
the system completely ,which has all along provided the neces-
sary resources and pioneers in the industrial development of the
country, is to say the least, most unfair especially in a country
which is embarking on a bold policy of industrialisation. In
the absence of any other system it will create a void which
will be difficult to fill soon. There are other various cramping
restrictions placed upon Directors and interlocking of funds
which are not conducive to the promotion of the tempo of
industrialisation. 1 still hope that the provisions of the Bill

will be carefully gone through and while removing the objec-
tionable features of the system they will keep it inviolate so
that investors will have the necessary confidence and so that
they feel a certain amount of security in their investments.
Closely allied with this are the proposals of the Govern-
t of certain Articles of the Constitution

ment for amendemen ; .
relating to payment of compensation on compulsory acquisi-
tion of property by the State. The Constitution should be

considered a sacred document and should not be lightly
amended. Constitutional amendment should not be merely
undertaken to suit temporary exigencies and should not be a
matter of routine amendment as in the case of any other
statute. The proposed amendments now seek to do away with
the fundamental right of the citizen to move the judiciary
rty is compulsorily takenr

for compensation whenever proper cot
over by the State. It is true the Prime Minister has declared
that it is not the intention of the Government to deny com-

pensation whenever property is taken but what they wish to
do is to place the right to compensation beyond the purview
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of the courts. However laudable this may seer it cannot but
be felt that the right to compensation will be dependant upon
the whims and fancies of the Government in power. Provi-
sion in the Constitution itself giving right to the citizen to-
have recourse to the courts on the question of compensation
will be a good safeguard and will go a long way in creating.
confidence in the minds of citizens. We all trust that the
Government and the Legislature will carefully consider the
various aspects of t.his question and so modify the proposals as
to engender security and confidence in the minds of public.
Before such far-reaching changes and inroads are made to the
Constitution, it is advisable that the public should be given

an opportunity to express their opinion import
matters, P on such important

Government have adopted the repor

Committee appointed by the Reservpeo ;B;fﬂ:hiokgr:?alrsz wt.lz'
credit facilities available within the country. All : d
that facilities for credit in the rural areas s!i?;uld bem‘e agr;eed
to develop the economy in the rural areas. In th:xg)l::encc
of such credit facilities, agriculturists who form the economic’
back- bone of the country are not able to sell their produce
attl economic prices but_ are forced to sell them at whatever price
they get. The provision of rural credit facilities was the
cherished object of the Reserve Bank but so far even 90 years
after its inception they have not made visible progress yThe
extent of credit facilities afforded by covcm,ﬁeﬁ? and Co-
i%erauvc Societies do not come to more than T7%.
A out 70‘7f of such facilities still' continue to be given
a?i monf}}l’aendeg- It is, therefore, in the fitness of
mangsgt | t f }?vernmeqt should have realised the
tiogm ll;ui t(;w the question and realities of the situa-
ties to the rursl remedy proposed by them to afford facili-

s to the r ral sector by taking control of the Imperial Bank
and other State Associated Banks with a view to divert their
activities more to the rural sector is open to criticism. It the
available facilities are withdrawn and diverted to some other
purpose, trade and commerce will be severely handicapped.
The proposal to take over the Imperial Bank and othiét Sts
Banks under Government’s contro} will have an adv&@fﬁw
upon thg growth and promotion of industries al‘l‘il"“'d"wf the
country in the present set up. It is'extremel ‘doubiful whe-
ther the resources of these Banks will be: sufficient to provide
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yural credit facilities when it is realised that for rural financing:
we require a sym in the order of about Rs. 800 crores. Govern~
ment instead of solving the problem by means of nationalising:
some State Banks could do better by starting a Rural Bank-
ing Organisation all over the country. Recognising the major-
part played by moneylenders, they could evolve plans for-
taking the moneylenders in the scheme of organisation for
rural financing. Some States have necessary legislation con-

trolling the activities of moneylenders and utilising them as

useful agencies for financing rural credit. The magnitude of

the problem should not baffle the Government. I emphasise

that rural credit facilities are absolutely necessary with a view-

to improve the economic stability of the agricultural popula-

tion and to put more money into their hands and to increase-
their purchasing power. Goverpment should without any

further loss of time organise Rural Credit Banks in all the:

important villages to which the Reserve Bank, Imperial Bank

and the State Governments should subscribe. State Banks.

organised and conceived on such a big scale alone can really

make a visible impression and provide\ such facilities.

While the need to extend rural credit facilities is being
increasingly felt and while Government of India wants to.
extend and expand such facilities all over the country, I have:
to ‘point out that the policy followed by our Government in
extending or enacting legislation with a view to give tem-
porary relief to indebted agriculturists in the State is likely
to have an adverse effect upon the meagre credit facilities now-
available. Any extension of the present act or enactment of
similar legislation will seriously . disturb the existing rural
credit machinery in the State and is likely to have grave re-
action on those for whom the act is intended to give relief.
Conditions in this State are not different from other States.
and I am of opinion that Government will be well-advised
in not extending the life of the present act or. in enacting

similar legislation.

Gentlemen, I thank you for the patient hearing you have-
given me. :

the Hon’ble Shri M. Bhaktavatsalam, i

fter
Therea ] body of members spoke as follows: «——

addressing the genera
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I am indeed very grateful to you for this invitation of
-yours to meet you all th.xs evening ,a“d. to address this Third
?ulart;:ﬂy Meeting of this premier institution of yours. I do

eel this a very rare opportunity to renew my Ty
«dually with several of you and coming into clg'se(;?::‘;?\ct;cltnsvli‘tlil'l
this institution of yours. You were good enough to point out
to me that we should take more interest in the acgv'ti £
‘Chambers of Commerce in his part of the country, 1 ; : f)sn::)e
~assure you that I am very anxious to : .
this Chamber of Commerce and other }‘Cal:':nlcll)(:;iro(t:'o&t;;ttnw“h
in this part of thc country. I have been thinking of i \erce
you myself and taking counsels with you on the gobl nvx:i‘ng
face and on the programme we are all 3’1Xi0u£t ems that
and your invitation do coming very han dy, and ;’ é!a lon
very much this idea of yours to invite me énd enab1° value
have closer contact with you all and o have 3 ¢ me to
I should address you this evening on the “Ip, dmgﬁsrgd that
ment” of the State. I do not hesitate to confess lt: evelop-
1 have not come here to make a serious Speechab:fncc that
seeking to offer any enlightenment to veteran induot"q jou
that you are, on this important s\xbject of Industria) Sflalnsts
ment in our State. I have come here to be cducated ;Vc op-
and I have just along with you listened to the ’l[c Dy you
address dclivered by the President. That addre‘ lcxlr.mnau'ng
me as a realistic matter of fact, Although you dss id strike
me and I cannot tell you that | agree with all the 0 t}:: expect
by the President. 1 may tell you that ] aPPrcciatl:m 8 raised
most of the points tl}at you have touched and raisgéme well
President. 1 am quite anxious that this count by the
cularly this State of ours should go forward thr?\,x a;lnd Parg:i
programme of Indust_rial development. Govemmem8 a rapi
conscious about the importance of industria] advanc:xr;eg:1 ‘lt:

this phase of our economic devclopmem. But I should tell

you that I do feel a little hesitant and nervous in- addressing

you on a subject like this while I do not mind i i
all kinds of audience on all kinds of oghn:-“:l u;? addre;t:g
is one of the meetings where | do feel a little j“me! L This

speaking to you quite seriously,. I have come héve. to be .
Your objective is the same. You are -

cnlighten;d by you.
anxious that we should go forward and as you have very appro-
priately referred to the gnxiety of our Honxoble Prime Mmgster,
the Governments are equally anxious snd:do the same and
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that we do realise that industrial development is a very impor-
tant phase in the economic advancement of the nation. [
have no doubt that industrialists with all the business
acumen they 'possess do dealise that industrial development.
does depend upon various other factories of advancement in
the country. Apart from difficulties relating to taxation and
other Legislations in force or that are proposed, as has been
referred to by the President, all of us do realise that fow any
industrial prosperity we have to primarily look to the interests.
of the consumer. ,

Unless the purchasing power of the consumer is.
raised, one cannot expect that all the capital that could be
available with all the enterprising capacity of the industrialists.
with all the amicable good relationship between capital and
labour and with all the sympathetic understanding support
that the industry could derive from Governments inspite of
all that one does realise that industry cannot prosper unless
the standard of living of all people is raised. How can the:
standard of living of a common man be raised unless there
is a corresponding industrial development. One is linked up-
with the other. We have to look on all round developments.
in the economic sphere. The primary objective has. been
definitely defined as securing employment to every one in this.
country and Government of India and other Govetnments do.

seek to frame and carry out a programme of providing employ-

ment to all people of the country within the course of 10 or

12 years and where from could we derive to get employment
to millions of people in this country. We have to look to-
industry. The other day, one of the members of the Soviet
Cultural Delegation said to me that in their country there
were fewer men in the agricultural sphere and their problem
was to get more men and that more men were not available -
so that they have to look to the aid of the machinery. Here,
we have to face a quite different problem. There are too-
many people employed in agriculture and consequently there
is no raise in the standard of living inspite of various meagures .
that are undertaken and on the other hand you see even the
deterioration in some places. If, therefore, in raising the
standard of living of the people in order that they may lead
a decent life of “no wants” we have to look to the advance-
ment of industry. There is, therefore no question about the

" important part that the industry has to play in our planning: .
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You are aware that Government have been thinking of laying
more emphasis on the side of the industrial development in
framing of the Second Five Year Plan. 1 am glad to tell you
that so far as the First Five Year Plan is concerened, our
-State has already reached the target in the matter of expendi-
ture that has been fixed for us. We have come up to the
expectation of the planners in several spheres and we have
raised the total target. It is my hope and it must be your
hope that when there would be more funds available for
the carrying out of the Second Five Year Plan which has as
its objective the improving of the conditions of our villages
to certain level, during the term of the Second Five Year
Plan. You are aware that more emphasis is to be laid on
industrial development and if more funds are available it
must be our endeavour that we should be able to reach that
target too and that lies largely, I must say, in your hands in
the hands of industrialists like you. There is of course the
difference that is emphasised between the variods sectors. As
you have rightly pointed out, the Indian National Congress
which met recently has made it quite clear about the vital

part that the private sector has to play in the development of .

our country and I entirely agree with you t $
*‘Socialist Pattern” need not sg: any one.y It ish:f)t trl:eew ‘t‘:)o:?s.
The word may be new. _But the idea is not at all new to
any one of us. Taxation itself is an application on socialistic
pattern, rticularly levy of taxes on incomes of individuals.
Very rightly you have pointed out that nobody need scared
by these words and need not one take credit to mere words.
If it is our object and if you could only realise our own self-
interest and we individually live and prosper only if the people
.as a whole lead a happy life of no wants. We have to devise
measures to raise the general standard of living of the people
that is the underlying principle, behind taxation measures
that are adgpted by any democratic Government. 1If as you
are expected, the Government have to cater to the needs of
the people, from where do they find necessary resources? They
must find somewhere within the country and adqeuate re-
sources have to be found and when they seek to mobilise the
resources particilar measures that are undertaken may in the
view of certain sections be appropriate measures. But Govern-
ment do expect enlightenment not only about the inappro-
priateness about certain measures that are sought to be adopted,

but also constructively about the ways and means. that could
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be found for carrying out the expected programme for the
improvement of the conditions of the people. It is with
reference to a question like this we do look to your own con-
structive suggestions which you could offer from out of your
own experience. Then again you have referred to certain
amendments that are sought to be made to the Constitution
of India. I do agree with you that the Constitution should
be deemed to be a sacred document. But ‘ours is a’ written
Constitution. Our representatives fortunately for us includ-
ing very many eminent jurists met and discpssqd and delibe-
rately they have produced a very ﬁne. Constitution for which
we do feel proud. But.still I do not think we should subscribe
to the view. Let that Constitution which has been once adopted
should not be touched at all. After all this Constitution was
framed by the representatives of the people who have under-
took this great task. If again the same representatives are
even better those who have been elected by a wide franchise
of the people if they do feel that certain amendments to the
Constitution should be necessary to carry out the programme
that is intended for the amelioration of the people, I do
not think we should oppose invariably any amendment to the
«Constitution. Suggestions for amendment have no doubt to
be examined and considered on the merits of the proposals
concerned. But so. far the Governments are concerned,. I
cannot assure you that Governments do realise that there
should not be frequent changes in the structure of the Consti-
tution. But only when the Government do feel that it is
absolutely necessary to carry out the programme that our own
representatives do take up this question of amendment to the
Constitution. But whether it is on taxation measure or
whether it is a question of assessing the compensation that has
to be payable, I think no doubt you will all appreciate the
good intentions of the Government behind these proposals. So
far our state is concerned, if we come forward with certain
taxation measures or any. other proposals I could at once
assure you can behalf of this Government that we are not

.dogmative, we are not obstinate regarding any proposals rf

ours. We frame a programme. We frame a budget. We
find the quantum of resources that should be necessary for
carrying out the programme and if you would not approve.
some of our proposals, I would only look to you for certairs

‘suggestions which should enable us to lead to the needed

resources elsewhere. Very rightly, the Indian National
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Congress made emphasis under the leadership of our great
Prime Minister emphasising on the part that has to be played
by the private sector in industry. We do look forward to all
round industrial development which is only the way to realise’
our objective of providing employment to all the people within-
the course of ten or twelve years. We are interested in increas—
ing thg wealth of this country and that could be done effectively
by agriculture as well as industrial developments. Only when
you produce wealth you should have to distribute it equitably
and raise the standard of living of the people adequately. I
therefore we do need to start organising a large number:4
industries we do need very many indispensable factories .
contribute to the organisation of industries. We do- eed
capital. You have pointed out that you may offer the peoplé
your organising capacity. But capital have to be \n.este‘re from
the people. Lkt us put our needs together and see how these
shyness could be removed altogether, and get the capital flow
freely for the requirements of the nation. You saw a new#
Yesterday as to how many crores of rupees are being investé
on jewellery in this country? (cheers) You are aware mofr¢ .
than myself about the availability of the capital, but we have’
to tap the resources. We have to see how we can draw this$
capital for the purpose of the nation. There is an organising
capacity for any industrial development. What is the pur-
Kose_ of any Government in taking up all industries on thelr
ead? They have to find resources for doing very many things:
for the peqple ?art from managing certain vital industries-
I do not mind admitting that you cannot have that organising.
capacity in the ’Govemment all the organisfhg capaci()’ that
is required for industrial development. I do admit that W€
have: to go e}sewhere for this organising capacity. We have
to go to certain better industrialists like you for this organising
capacity that is required for any industrial development an
even with this capital you find with all the organising ¢apa
city that we possess if you make profits even after sharing a por-
tion of your profits with the labour there is a taxation anCFo
taxation most of your profits are shared with the people. What
is the objective in utilising your services, skill and resources
in the industrial development. It is, therefore that the
Indian National Congress made it clear and that we do look
forward to the private sector and the private sector has tO
Play a large and vital part in industrial development of the
country. The Second Five Year Plan is yet to be preparc

‘.and §inalised. - It is in that connection, I have been thinking

of arranging to contact representatives of Chambers of Com-
merce and others who can enlighten us taking counsels with
them in order to frame and suggest an effective’ programme
of development of Industries. 1 should theretore be too
happy to have frequent contacts with Chambers of Commerce
like yours. If our country is industrially backward compared.
10 certain other countries in the world, our state is particularly
backward and I entirely agree with you that in the yarious

 regions that must be faced with one another in the matter

of industrial development for organising more and more indus-
tries and to produce wealth and have it distributed equitably.
and provide employment to the people. By organising fivg
or six industries in U.P. cannot solve the problem.and cannot
réalise the objective so far as this state is concerned:* No
apoibégés therefore needed for insisting on equitable’ distribu-
tion &f industries in the various regions and Statés’ in this
country. I pointed out to the Planning Commission' sotne
time back in the matter of one particular industry. It was
pointed out to us that the all-India et have already been

_reached and that therefore the application of licences for one
: 'F_articular industry frotd this staté. could not be considered.

thmediately I pointed 6ut to the Government of India, that.

“was riot tHe criterion. Our State’ was still deficit in the matter

'of that particular industrial produtts and therefore that ‘the
Government should not hesitate to corhe forward not only to
¢éncourage but also actively do promote of particular industry,
“The Planning Commission entisely appreciated what I said
that there should not be any difficulty in equitable distribu:
tion of industries in various regions. I see the, postibility of
so many ney industries to be organised in this state. ‘1  ven:
ture that-many such new industries which should be started
by the redources that are available in this state should be
organised and ‘that: they should find:a place in the Second
Five Year Plan, that is being: framed. It is therefore, that:1-
look for your guidance and active assistance. I am particularly
worried about: the small-scale industries and the cottage indus
tries. Everybody talks about them. We have also been talking
about them and we do realise that the problem of unemploy-
ment in the villages could be effectively solved by.organising
numerous smallscale industries, There has heen a, tradition

~and there has been a background. that you, soe. the: possibii
“of opening Government small-scale industries in Ousoxnﬂg

16
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and in an essential agricultural country like ours, these cottage
industries are vital needs for the people who are engaged in
the agricultural spheres. You do realise all that, but we have
not yet been able to frame an effective programme and give
employment. 1 am hoping, and the Government of India, 1
can tell you are equally anxious that we should be able to do
something tangible by way of developing small-scale industries.
1 do seek your guidance in this particular way.

You have referred to the possibilities of Lignite project at
Neively. Yes, we do look forward to the immense possibi}i-
ties of the project. I am glad to tell you that the Goverp
ment of India and the Planning Commission do realise the
importance of this project for this country and particulatly @
this part of the country and I have been actively assisting {hé
State in organising and in the implementation of this ﬁf“"
This project should be vast avenues for industrial. nVCIQP'
ment and also for the private sector. J would like to invit€
industrialists in this part of the country particularly to come

forward with specific proposals for the starting of this new:

industry and I can give you this assurance not only on behall
of the State of Madras, but also on behalf of the Government
of India that Governments would give all possibilities of assis:
tance and guidance in the matter of development of large
scale as- well as small-scale jndustries. I am proposing t0
invite you for a discussion very shortly and I have n oubt
that you will help us with yeur wise counsels and suggestions
so that we may frame an effective programme for the indust
development "of this state and have it adopted in the

Five Year Plan. )

*

;- 1.thank you once again for the honour you have dene.mo
for asking to address you this evening and also for giving m¢
an opportunity ‘to coming. into closer contact with you all-
I do hope to have much closer contacts with you, industrialists
and Chambers like. yours/ R e
.. At a subsequent Quarterly Meeting held on Thirsday thé
ath August 1955 the Pregident of the Chimber in reviewing
the Situation prevailing ift the tountry'delivéred the following

atkivess : —
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I extend to you all a hearty welcome to this Quarterly

General Body Meeting of the Chamber.

Since we met in April last, events of a far-reaching charc-
zer have occurred in the political horizon of the world,. The
‘summit! ‘talks’ of the Big Four in Geneva have concluded.
There are bright signs of international relations settling: down
to normalcy. Talks across the table and personal discussions
shave now become to be recognised as 2 mode of settling inter-
national disputes. The talks have created an atmosphere of
‘goodwill and understanding between the Big Four Powers and
there are brighter prospects of achieving enduring peace and
tranquility all the world over. It should be the endevour of
.all Nations to keep this atmosphere of goodwill generated after
strenuous efforts so that the world may be spared the calamity
.of another war. The contributions by our illustrious Prime
Minister for the creation of this atmosphere have heen com-
mendable. He has spread the message of peace and amity
among all nations and has been not a little responsible for
the creation of such a peaceful atmosphere. - His recent tour,
though orginally meant as an act of courtesy, has assumed
tremendous . international significance and has become a mis-
sion of peace. ‘ , ‘ : . ,

A

Nearer home we have yet to settle our outstanding politi-’
«al questions which have been baflling solution all along. The
Goa question which has assumed importance in the contest
of our political independence has to be satisfactorily solved.

“Our Government have approached this question in the only

possible manner and on behalf of th¢ mercantile community
I assure Government of their solid support. The Kashmir
problem and the question of Indians in Ceylon have also to
be resolved in the best interests of all concerned. I hope
that with mutual goodwill on either side these problems will
become, ere long, things of the past. T

Gentlemen, Government, with the landable object of ais-
ing the standard of living of our people, have embarked tpon
planned development of the country’s resources. - Already we
are on the last lap of development under the First Eive Year
Plan. By 1956 the country will embark on the Second Five
Year Plan. The Second Plan is. reportedi4o b moré ‘broad
based; more ambitious and rightly secks o lay more: emphasis
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‘on the development of the industrial sector. The Planning
Commission are now drawing up the scheme of development
and assessing the resources of the country. '

_ In this context the recent statement of the Union Finance
Minister at Madras assumes major importance and relevance.
He stated that under the Second Five Year Plan additional
resources to the tune of Rs. 100 crores have to be found by
way of taxation. In order to find resources of this order the
Finance Minister may turn to the recommendations of the
‘Taxation Enquiry Commission. The Commission has, among.
-other things, recommended a ceiling of personal incomes and
for a compulisory deposit scheme of annual income of over
Rs 25,000.. Such draconian measures if adopted are bound tor
sap incentives as still remain in the Private Sector, While
: a:grceﬁwu!y ;‘:he general policy of Government in regard to
fulnsg. e rich, I feel that such measures will operate as power-
‘ }S}ncenm_’cs to both enterprise and exertion in the com-
xenﬁc:;lao anlc‘l industrial fields and will have a very rigorous-
Chect ¢ J: the sum total of Central and state revenues. It is’
meZsure tOPtr;:P"-'r that the rich should contribute in a large~
thas ore 1o U efeconomxc regeneration of the country but 1 feel
o rﬁ: ¢ é)‘osa. of such a drastic nature as the fixation of ceiling
mic oro es is only a counsel of despair. The way to econo~
n i}; SPErl;? of under-developed countries does not lie in
o ipgxega : the tall poppies but in levelling up the incomes-
of the . crage citizen by following a bold policy of economic
o pansion which alone will enhance income and narrow down:

isparties. ‘The question has to be viewed not merely on
J]:‘r;:cg)ncewed idealogical considerations but from practical eco-
mlt:nc standpoint. Whatever sd:ectacular effects such propo-
harmmtal?a have on the minds of the people they will do infinite”
hen th‘en economic good in the ultimate analysis. At a time
b ?01"3“7 is launching on more ambitious plans and.
measuresgw?ﬁelgn capital for_ investment in the country such
ign investm’l: have far-reaching reaction in the minds of fore-
gotting atire pecially as they would effectively prevent them
BeLe tiere'fore be return on such investments. Government.
applying th Pressing the accelerator with one hand while

PYIng the barkes with other at the same time. .

Already Government have in genl 1 leginlations &
enacted stri fions tor
‘prevent the accumulation or concentradoﬁ‘wft:alﬂ!‘ by the

(s )

levy of Estate Duty by steep rates of income-tax and other tax
In the circumstances it is impossible for wealth to

measures. - 2 POSSAL ) .
accumulate. Savings -as such are becoming increasingly diffi-

«<ult both at the A 1 evel.
such meagre savings are drained from the private sector by the

present borrowing policy of both the Central and State Gover-
“ments who are competing with each ogher in this respect. To.
this may be added Government’s policy of draining money
from the private sector by their small savings schemes. In the
result the resources available to the private sector for indust-
rial venture capital are getting alarmingly reduced. Over and
above all these, there is another proposal before the Govern-
‘ment to control surplus funds of companies. This is another
frontal attack on the sanctity of private enterprise and to that
«extent capital for developmental activities by the private sector
will be starved. All the time Ministérs have been expressing
sheir disappointments over the performances of the private
sector in the implementation of the First Five Year Plan. In
the circumstances mentioned above it should not be surprising
if the private sector fails to reach the anticipated target pres-
<tibed under the Second Five Year Plan. Taxation has almost
réached the saturation point in the country and any further
doses of taxes will be only killing the goose which lays-goldon
<ggs. 1 feel that economic progress cannot bé imposed upon
a nation through any Master Plan. It must ‘be pursued in’
ways consistent with our own cultural, political 'and economic¢
pattern. In any schemes of croweded and accelatéd spending.
more emphasis should be laid on achievements and only ‘on

the rate of spending.

Planning for prosperity’ must no doubt be ambitious in
«onception but it should also be limited to the resources avai-
lable in the country. Any aggravated form of deficit financing
will open the flood-gates of inflation. If Government are una-
ble to finance ambitious plans in’the normal way, it is better
to adopt a modest plan within our means or the time of execu-
tion be spread over to suit our resources. “Inflation is the
worst method of raising resources for the development of a
«country's economy. It is a method by which savings are for-
<ed out of the people and it is socially not a desirable one.”
Apart from finding the necessary financial resources Govern-
sment have also to take into consideration the lack of techni-
<ally trained personnel for the execution of all these plans.

he corporate and at the individual level. Even'
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Another plank in the egalatarian policy of the Govern-
ment is with regard to land reforms. Many State Government.

under the advice of the Planning Commission are pushing

through their legislations on their pet schemes in the matter
of land reforms such as by way of fixation ceilings, rent reduc-
tion, fixity of tenure and for vesting the ownership of land in
the cultivating tenant. The question of land reforms has assu~
med major importance only in recent times, owing to the spurt.
in the prices of agricultural commodities during the war and.
thereafter. It is not advisable to enact hasty legislation affec-
ting the time-honoured usages on the spur of the movement-
Already - prices are stablishing to more normal levels 'and
Government would lose nothing if things are allowed to come to
more normal levels when such major questions affecting rights-
of thousands of cultivators and land-owners could be viewed
dispassionately and in a calmer atmosphere. Nobody will deny
that benefit should accrue to the actual tiller of the soil. But
Government in their anxiety to do justice to the tiller of the

soil should not be a party to transplant a new vested interest .

b.y exp.roprmnr}g the "present land-owners. Pixation of cei-
lings will not yield to any set pattern or norm. The practical
gmplemcmtauor} of this complicated question bristles with
Innumerable difficulties and  will give rise to many other
equally blgger_and unthought of problems. Ceilings will have
to vary according to the fertility of the soil, and should have
to be fixed taking into consideration economic remuneration
to the cultivator production and future scientific agricultural
developments‘. Ceiling by itself will not be an answer or 2
solution to the limitless problem of landless-labourer. It is a welk
known fact that there is not enough arable {and to go round.
The contemplated reform at best may provide psychological
satisfaction but may not lead to any tangible results in the
matter of stepping up of production. o

T,h.e.more\u'tgent problem is the supply of rural Cl'Gd‘t

will dwindle and consequent} i iti

_ 1 cor Y he may not be in a position to
carry on his cultivation economically an thus prodggtsilon will
ultimately fall and defeat the very objects of Government. I
feel that Government will then be confronted with a situatiom

( o1 )

which will ‘call for special inducements from. them to under-
take cultivation of uneconomic holdings. 'Government did dist-
ribute lands to political sufferers and it is worhwhile to know
how far it has accelarated production of food crops. I there-
fore feel that Government should not approach the quetion
of land reform in a dogmatic spirit but it should rather be app-
roached in a pragmatic way so that such reforms do not unsettle
economic conditions and impede production of agricultural
commadities. ‘ R

Government as a means of providing or increasing the
employment opportunities have come to lay great stress on the
development of small-scale and cottage md'ustnes..‘ T_he{.ymr‘m
that is claimed for development of these industries-js: that in
an under developed country like ours where capital is scarce
these 'industries offer employment potential. #t is true that.
these industries do not require much capital and is advanta-
geous on that score. I therefore readily concede the need for

their development but that does not mean ‘that such develop-

" ment should be at the expense of ‘the factory industry and

ultimately at the expense of consumers. It has to be })orne in
mind that every recurring cess demands on machine-made
goods purely to bolster up and to maintain the market for pro-
ducts of cottage industries have the effect of increasing. pro:
duction costs and aggravating sales resistance from the consu-
ming 'ptiblic. The latest claimant for this subsidy is contai-
ned in the report of the Rice Milling Committee which has
recommended -cess on mill-machined rice. The recommen
dation of the Committee if accepted and implemented by Go-
vernment may provide scope for employment for some in the
rural areas but will simulataneously hit the small-scale Rice"

‘Milling Industry and other allied engineering accupations,

Apart from this, I am very doubtful whether in these days
there will be people forthcoming for thg arduous labour o

hand-pounding rice with its unattractive low wages,. The
problem of production and supply of hand-pound rice at. eco,
nomic price and in adequate quantities to. meet the §l¢mand§
of the E)cal and foreign markets. will ke colossal. This should
be considered a retrograde recommendation. and if accepted
will only be slipping back to the bullock-cart economy Qf our
ancestors in an atomic age. The bad _eﬁccr of deemnllfng if any
can be counter-acted by various substitutes and for. this purposs
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alone we need not ask the villages to work for uneconomic
wages. .

The problem of provinding employment and the develop-
ment of small-scale and cottage industry have to be approa-
ched from a different angle altogether. They should be
integrated into the system of large scale industries. In other
' advanced countries,  smallscale indusitries manufacture
standard component parts which are absorbed by large-scale
industries. Government should finance import of machinery
for the manufacture of such component parts and if necesary
subsidise such imports: The village craftsmen for want of
sufficient finance are unable to utilise the scientific advances
for the manufacture of such component parts. ‘Large corpora-
. tiqns ugually find it economically desirable to work in partner-
ship with huqdreds and even thousands of small suppliers of
parts and equipment. The big Corporations in other words,
are not only the bread and butter of many of the smaller
business, but is dependent on them to some extent as well.

To do more with less human effort is a desirable and necessary

part of the economic process.

Another matter of importance to which I would like to
draw you attention to-day is the imperative necessity of pro-
moting to a greater extent our export trade. The economic
vitality of a country depends to a very large extent upon the
volume and value of her export trade. In the pre-war years
India was having a balance of trade in her favour. Now the
table has been turned against India and it should, therefore,
be our supreme effort to recover our lost ground and build
'Up our export trade not only to findnce our imports but to
create a favourable balance of trade. Now that the country

has attained self-sufficiency in food articles it should not bd-
difficult to create a favourable balance of trade. 1 am very

much concerned to find from our exports in recent years that
the value of our export trade especially in manufactured goods
has steadily fallen down from Rs. 260 crores in 1952-59 t0
Rs. 254 crores in 1953-54 and to Rs. 951 crores for the year
ended March 1955 though our overall exports have improv
from Rs. 518 crores in 1953-54 to Rs. 572 crores in 1954-66.

I am aware that this is a small fall but if it:is an indica-

tion' of our inability to sustain our markets in these commodi-
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ties it is'a thing to be concerned with and immediate action
is called for to improve the quality of our manufacture so that
our markets whicg have been built up may be sustained and
improved upon. On the other hand imports of such goods
during the same period have increased from Rs. 275 crores in
- 1953-54 to Rs. 304 crores in 1954-55. In spite of our accele-
rated programme of industrial development it has been found
necessary to depend more and mdre-oh forejgn countries for
our manufactued goods while on the“othér hand we are losing
our markets in foreign countries for the same categories. This
has to be looked into immediately and timely action should
be taken to improve our exports especially in these com-

modities. ‘

' The pattern of our trade no doubt has undergone radical
changes since the war. No more India can rest satisfied with
the export of merely raw and semi-manufactured goods. With
the era of industrialisation. which we have embarked upon
, we should be able to satisfy the requirements of other coun-’
tries in manufactured goods as well. - Very many industries
have been set up under the aegis of Government or.sponsored
by Government and we should export more and mare of ;;_h:a:

oods to foreign countries and compete effectively with good
from other countries in the international markets. We should
maintain a high standard of efficiency not only in manufacture
but also maintain commercial morality in our export trade.
I am sorry to note that some exporters with a view to get rich
quickly often are found to adopt questionable methods. Though
s is resorted to in isolated cases, all the same it is a reflection
upon the export trade of the couritry. This is reprehensible
and I would appeal to all exporters to maintain a very high
standard of efficiency and performance to create conhidence

in the minds of importers abroad.

Government no doubt - have introduced the system of
Agmarking and have standardised many of our expart faodsH
To stimulate our export trade Government have abolished
or reduced duty on exports on some goods meeting with com- -
petition abroad. They have also established Export Promo-
tion Councils for particular commodities. They. hgve, also
recently undertaken a study as. to how far tariffs in - other
countries operate against Indian goods. ~ All these are in‘tiwt -
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right direction, but we have also to maintain a reputation
for our goods abroad.

One great handicap in our export trade assuming full
stature is the discrimination in the freight rates as between
Indian goods and goods belonging to Continental countries.
1 understand in certain cases India has to pay more freight for
her export to some destinations than from U.K., to those desti-
nations though the distance from India is much less. In the
case of glazed stonewarc pipes, the freight from U.K. to-
Australia, Malaya, etc., is about a third and half respectively
of the freight from Madras to those places. Similarly in the
case of French Chalk the freight from U.K. to Colombo 8
almost the same as the freight from Madras to Colombo and
is about 60sh. whereas the freight from Madras to U.K. is-
115 shillings. Firebricks similarly suffer under this handicap
and the freight from U.K. to Middle East is only 609, of the
freight from Madras to that destination. In the case of Cycles,
freight from Japan to Persian Gulf Ports is cheaper than that
from India to those ports. Freight from India to Djakarta is-
more than from U.K. to Djakarta though the distance from
India is much less. I can understand some disparity in the
rates of freight due to the volume of traffic offering for exports
but the distance also has to be taken into consideration, Such
wide disparity as disclosed above may be due to our helpless.
dependence on foreign shipping companies for the carriage
of our cargo, but this is a great handicap to the development
of our exports. In the circumstances mentioned above unless
India develops her merchant navy in the quickest possible
time to enable our export trade to be transported in Indian

z?‘t‘toms. I feel that our exports may not assume their full
ure.

Yet anot}xer dxﬁjculty in exploring new markets is the
want of sufficient freight to some countries. Want of regular
sailings to those countries have damped al] enthusiasm of ousr
fl’.‘*f;’:e::e ‘Ouftxplore new markets for Indian commodities.
There are 12.~d g a number of instances where Indian exporters
another matt or want of regular sailings. This is agal’
another m ter operating against us. Rail transport to ports
B 2ot stumbling block under present conditions. It is

O expect that our export trade will wait till we find

wagons to carry our goods to ports of shipment. “I'his is a
matter to which Government must pay immediate attention..

There is also the need for diversification of- our export.
trade. India has begun to manufacture quite a variety of’
goods now and it should be possible to develop export markets..
or our chemicals, cement, electric fans, sewing machines,
diesel engines, pumps, machine tools, sports goods etc. The-
problem of disposal is as important as that of manufacture and
with steady increase in production it is imperative that we:
should explore and cultivate expanding foreign markets.
Government have to be congratulated in having established a
net work of Embassies and Trade Commissioners in foreign
coumitries. That is a step in the right direction but they have:
to be strengthened. There is also considerable scope for
improvement of these services to be of mnore use for the promo-.-
tion of our export trade. Often they are burdened with very
wide jurisdiction and are, therefore, unable to study the-
possibilities with sufficient details to be of use to the exporter.
‘Trade Commissions, who form the main pillars in the orga-
nised export promotion, must be adequately staffed so that.
they should be of considerable use in exploring the possibili--
ties of Indian goods in those countries. The development of "
our export trade should not and cannot lieé on the Trade Com--
missioners alone. Exporters have also a due and vital share:-
to play in hoosting our export trade. Trade-Deléfations:.
cannot by themselves go a long way in carrying the matter
further. They can at best create an atmosphere of goodwill..
The efforts of the Trade Delegations have to be followed: ups-
and pursued by exporters who should establish personal con.-
tacts with the foreign importers and study the developments,.
taste, requirements, change of fashion, etc., in those countries..
These are some of the major factors that operate against our-:
exports and Government should pay immediate attention to-
remove them. I should say that our exports are as important:
if not more than the development of our industries or agri--

culture.

" Gentlemen, under a National Government wedded to the-
cause of economic regenération of the country and improving--
the lot of the people we the members of ,the,!il‘“e:ééh;i e com-
ritiriity have a greater part to play in"identi'fxmghﬁl'mte ‘withe
Gbvernment and influencing and moulding their policy in thés
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right direction and in the best interests of the country and
-of the people and 1 assure Government of our hearty co-
~operation.

Our new building at Esplanade is fast nearing completion
and it is to be hoped that we may be able to occupy our new
premises by the beginning of next year if not eariier. Steps
have to be taken from evén now on to celebrate the event
in a fitting manner and I take it that 1 will have every support
from all of you. ‘ ‘ S

1 thank you for the patient hearing.

Soon after the speech the Indian Bank Lid., were good
~enough to hand over a cheque for Rs. 4,61,000 towards their
~subscription for the issue ot debentures for Rs. 5,00,000, the

remaining Rs. 30,000 being subscribed by other members of
.the Chamber. In accepting the cheque, Shri M. A. Chidam-~
Jbaram said as follows: — _

To-day is an important day in the annal i 3
«of the Chamber. We are issuing today Ra. § fyhe oror)
Debenture loan for the construction of our new building at
Esplanade. The Indian Bank have agreed to subscribe the
-entire five lakhs. But, now, we are only requesting them to
,g:ehus,wks.. 461000 for 932 debentures. “The balance of

30,000 worth of Debentures have been taken by some of
cour members. 1 am very grateful to the Indian Bank and
to the members for subscribing ta. these Debentures and for
their timely help, In bodies like Chambers of Commerce
~which are not workxgxg for profity it is not. possible to lay
reserves for undertaking such construction. The Indian

Bank has come to our helg and made a succ

ipti re. H f our appeal
for subscription to the debenture. ” €ss 0. ppea
timely help and accommodation it would not have pecn poss-

ble for us within such a short time ® o ,
ifice § tu . .
«ent edifice in the most attractive sitepin th;:s&c(l; ¥ magni

The Indian Bank is almost
Bank s only older to.us by s than thl;i?dfa?;ﬂ;;r& tg‘::
its establishment in Y907 the Bank has bcmy A sines
‘interest in the promotion and development of this Chamber.
A et the Rist mecking 1o consider the fomadion of 16

Chamber was held in’ the Indian Bank “Suuding on the-
'291?1 May 1909. The resolution to form this Chamber was.
again held at the premises of the Indian Bank on the 9th

" October 1809. The Chamber was located in the premises of
.the Indian Bank during the early years of its formation and.
“the late Mr. Vidya Sagar Pandya, whose loss we deplore, the-

Secretary of the Bank was one of the first Honorary Secretarics..
of:the Ghamber. It will therefore be seen that this Chamber
owes a deep debt of gratitude to the Jndian Bank for the

" wvarious acts of kindness and guidances extended to us for its.

formation and growth. Today they have exceeded all their-
previous acts of help rendered to the Chamber by readily
agrecing to subscribe almost the entire issue of debentures.
and. presenting to us today their ¢cheque for Rs. 4,61,000. 1

don’t know how and in what terms are we to express our
gratitude to the Bank and the Board of Directors but I assure-
them that in the days of our sunshine and glory as in the-
days of misery and gloom this Chamber will always treasure -
with gratitude their services to the formation and growth of
this premier Indian Chamber of Commerce in this State.

This is not the place or occasion to record the growth:
and influence the Indian Bank with its galaxy of talented.
Board of Directors wields among the commercial and -indus--
trial community of the State. Within a period of 48 years-
the Bank has made remarkable progress and has opened a net
work of branches throughout the country and abroad and has.
been throughout helpful in the promotion of trade, commerce:
and industry. I should like to pay my personal tribute to the-
Bank and its long line of Directors each one of whom have
inade valuable contribution to the growth and influence of
the Bank among the commercial community and the public..
To the Chamber the Bank has always exteneded a great affec-
tion. Not only have they contributed in a very large measure-
for the success of the debenture igsue, but they have also takén.
on rent two-thirds area in the ground floor and have' paid.
advance rtent for a peried of five years which; aloiié has.
encouraged us to proceed with the work of construction of the-

. new building and we are very iuch be:h."ldfﬂ,; to thent, '

g,.,:ﬂ’\;f“?f‘él T
i - P . 1oy

Secretary of the Bank was Very helj it e

I¢ the late lamented Mr. Vz;’g e
Chamber the present Secretary Mr. Gopala A',Iy&", O OF



( 254 )

o . i i f the new
s i ter measure for putting up the edifice o A
if%suiﬁliilgg;?ich will house the Chamber. Had it not been for

: i i tion of organised commer-
“his onal interest in the promotion of ter-
~his pers love for this institution, I do not think

e ini .S »
_.cial ‘opinion and hi L ; )
ffve COI;]d‘, have made such rapid progress with our construc

. tion. -~ All of us are proud to record here our gra}tleflg tl}(ar;l(;s:
to the Board of Directors, Secretary and stall of the k arel o
“all the help given to the Chamber from tlI(l’lle _fto 1thCrVice
_express the hope that the Bank with its record o }gist ervice
“and with a noble band of experienced Secretary and sta o
grow from strength to strength and be of much more serv

_to the Commercial community.

" Gentlemen, from today onwards we are taking addltlongnl
_responsibility. The finances of the Chamber ha(;/e to (;
improved to enable us to repay the loan much in a 1vance o
‘the scheduled period and I would therefore appeal to ‘Obnlc
“and-all to help us to redeem the loan in the quickest posil' c
" time by liberally contributing to its funds and by enrolling
“new members so that this premier institution may become
. the most representative and authoritative mouthpiece of the

~commercial -community.

k Shri P. D. Swaminatha Mudaliyar then gavc an elaborate
ssummary of the Taxation Enquiry Committee Report which
~was’.published just then. :

til;),oth“ the’Quarterly Meetings there were good gather-
ngs showing how popular such Quarterly Meetings are.

INDUSTRIAL PLANNING

In connection with the drawing of plans for the industrial
~development of the State, the Hon’ble Shri M. Bhaktavatsalam,
Minister, in charge of Industries,  Madras, convened a con-
“ference of representatives of Chambers of Commerce to know
‘at first, hand, the scope of development in the State. The
 Chamber was duly invited and the President and the Secretary
-of .the Chamber attended the conference. The following note
“was (I;)h pared by Government in advance and it was sent to
: a _ ‘ ,

mbeé

03 AN
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Dealing with the question of industrial development, the
Planning Commission has made the following observations
in its First Five Year Plan: —

“In- the development of an underdeveloped economy,
there is really no conflict between agricultural and industrial
development. Improvement in agriculture cannot proceed
beyond a point unless the surplus working force on the land
is progressively diverted to industries and services.

The fact that the productivity of labour in industry is
much-higher than in agriculture also points to the nced for
rapid industrial development. The pattern of industrialisa-
tion to be adopted, that is, the relative emphasis on capital

goods industries and consumer goods industries, and the

degree of capital intensiveness in different lincs on industry,
has, of course, to be decided in the light of several technical,
economic and social factors.

It is a matter of common knowledge that the Madras

* State, except possibly for the Textile Industry, is industrially

backward. There are few major industrial units in the State
and, even in the field of medium and small-scale industries,
the progress made in industrialisation has been rather poor.
A good deal has been done to secure improvement in agricul-
ture in order to increase the supply of foodgrains and raw
materials, but the time has come to secure an appropriate
balance between agricultural development and industrial
developthent. Fortunately, we are on the eve of preparing
the Second Five Year Plan and this gives the State an excellent
opportunity to evolve proposals for industrialization, in the

-entire field of major, medium-sized and small-scale industrics,

and also arrive at conclusions. regarding what new industrial
units should be dealt with in the public sector and what new
industries should be actively sponsored and assisted in the
private sector. The mining and utilisation of lignite in the
South Arcot District is being dealt with separately, as also
thcd qliestion of cottage and village industries, handloom cloth
and silk,

2. Action is being taken separtely to increase the capa-

city of the Textile and Sugar Industries in the State by the
‘Xpansion of existing units and the setting up of new units.
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There is also a fair measure of production of cement. But.

there are a vast number of industries which could be esta-
blished in the State with reference to the availability of raw
materials, technical and labour personnel and internal markets,
leave alone foreign markets. Examples, by no means exhaus-
tive, of industries in this category are glass, particularly sheet-
glass, paper, paper-board and straw-board, heavy and light
machinery including electrical machinery, electrical equip-
ment such as transformers, switch gear and other accessories,.
a large range of light engineering industries, such as manu-
facture of typewriters, watches, clocks, air-conditioning plants.
etc., electrical goods and accessories such as water heaters,
cookers, table lamps, regulators, switches etc., heavy chemicals,
drugs, light chemicals and pharmaceuticals, production of
scientific instruments, photographic equipment, etc, and a
large range of industries in the ceramic field such as, sanitary-
ware, insulators, pipes, fire-bricks, crockery and other China
were etc. |

In the conditions obtaining in the State, it seems neces-

sary to contemplate suitable units of one or more of the above,

. industries in the public sector, and to give all possible assistance
to the private sector to establish units of other industries which
could economically and profitably be established in the State,
sugleg as far as possible, raw materials easily available in the

AN X . . oL L o L '

development of sma)l-scale “industries, botglrx in thle)efbﬁﬂ of

independent units, and also in the form of satellite units pro-’

ducing components or dealing with particular items of pro-

cessing, to be assembled or completed in a central unit,
“n‘é“lﬁg regulate production in e, satellte unie ond marker
::szabem’c“’ de possibility of having industrial ‘estaigt

shed, which would provide accommodatio web
water, lighting etc., far such units, also requires oon:li'&gdﬂn"
To some extent in the field of medium sized industries; and’

perhaps to an appreciable extent in the field of smallscale
industries, industrial co-operatives are also worth considering.
The membership of such industrial tives, while being
mainly the workers themselves, might also include other per-
- sons, who could provide the capital required and theitechnical
knowledge needed. |

-
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4. In a matter like this, involving the preparation of a
comprehensive Industrial Plan as part of the Second Five
Year Plan, to fit in with social and economic conditions in
the State, taking due note of availabilities of supplies of raw
material, labour and markets, the Government of the State
can achieve little without the active advice and co-operation
of persons who have knowledge and experience of industrial
and technical matters, and also those who are concerned with
investment and finance. With the advice tendered by such
gentlemen and their assistance, an Industrial Plan, which will
be a people’s plan, could be evolved, for the benefit of the
population of the State and of the country as a whole generally.

5. The Government of Madras would be grateful for
the views of the gentlemen attending the Conference on the
prospects of Industrial Development generally in the State,
covering major, medium sized and small-scale industries and,
in particular on the following points: —

(1) What are the Industries which could be established
in the public sector and what should be their appropriate
locations?

(2) What are the Industries which should be dealt
with in the private sector in the State and their suitable
locations?

(8) In what form, viz., independent units, or a central
unit with satellites, or industrial co-operatives, should each
type of industry proposed, be established.

4) What is the minimum economic size of each such
unit and what should be the quantum of annual production?

(5) What State assistance will be required under the
following heads in the case of each type of industry to be
proposed for the private sector?

(a) Power
(b) Water

(c) Capital
17
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(d) Machinery and equipment
(e) Raw materials
(f) Trained technical personncl
(g) Marketing and .
(h) Any other type of aid.

Shri M. A. Chidambaram at the meeting held at the
Secretariate on the 25th March 1055 made an elaborate plea
for bold industrial planning in the State as Madras was indus-
trially backward compared to other regions in India and
pleaded for ship-building yard to be opened and other heavy
industries to be located in this part of the country. The
Conference was of an exploratory character and members were
requested to submit their views to Government as to the scope
of industrial developments of this State. 'The Committee of
the Chamber considercd this aspect and in a memorandum
submitted to Government made the following suggestions: -—

It is indecd very gratifying to note that the Government
of Madras are taking active steps for the formulation of their
plan for the industrial development of the State during the
Second Five Year Plan of development. The Chamber under-
séands from press reports that since the Conference held at
the Secretariat on the 25th March 1955, Government appointed
a Qommittee of Industrialists and that, that Committee met
twice and have submitted their report to Government. It
was thoughf that Chambers of Commerce will be aswcfated
in formulating the plan but beyond an invitation to attend the
Conference on the 23th March 1955 representatives of Cham-
bers of Commerce have not been associated in drawing up the
plan of industrialisation. While it may be advantaggous not

to have too unwieldy Committees ¢ ‘ Ve that '
nothing would have been lost by ag he Chamber feels that

the Chamber hopes that before finalising the report, Govern-

ment would be good enough t6 associate them in the delibeta-'
tions of such an important Committee.

‘The Committee of the Chamber h i .

The : ave considered this
subject in detail and they have directed me to forward the
following suggestions to Governmgnt, -
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Government are already aware that Madras is lagging
behind other States in the matter of industrialisation. This
«Chamber has been taking every opportunity of emphasising
this point before Governments both Union and the State and’
has been urging Government that there should be a proper
regionalisation of industries, but so far this aspect of the ques-
tion seems not to have been properly appreciated and the
«laims of this State for the location of some of the major indus-
aries have not been conceded so far. This aspect of the indus-
trial backwardness of this State has to be pressed again and
again before the Central Government with a view to the loca-
tion of some of the giant industries in this State and the
«Chamber would request you again to urge upon the Central
Government the extreme necessity of conceding this demand.
"The location of some such industries in this state will go a
long way not only in relieving the unemployment problem so
keenly felt here, but will also help creation -of -a climate so
wvery necessary for industrialisation. Unemployment perhaps
is more keen in this State than anywhere else. There is

lenty of talent available; skilled and unskilled labour are
glentifully available. It has also to be borne in mind that
due to a variety of causes private enterprise has not comé in
as great a measure as in other States either to start new indus-.
tries or to expand existing ones, so much so the responsibility.
of the Government in locating some of the industries become .
clearly apparent. Moreover it has to be conceded that risk .
capital is not available in this' State as in some other States-
:so that it becomes all the more necessary for the Government!
of Madras to urge for the location of some of ithe giant indus- .
tries proposed to be started by the Central Government in this
State. ' The Chamber is not suggesting this with any fecling
«of provincialism, but having regard to the progress of: indus-.
tries in this State the Chamber feels that unless some big
industries are located here, the same -industrial backwardness -
.of this State is likely to continue for 'ever. e ey

Another aspect of the question which has to be borne in
mind before embarkirig-on scheme of industrialisation' is ‘the'

*need for the constitution of a'high power Board of 'Industria-

lists constituted by the Goveérrnment so that they will be!in'
the best position to advise what industries have to- be’ statted, !
whete they should be located and’ what forms' of help’ire !
required for the promotion of indlistifes ete.’ "This ' Bura:
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should be sufficiently representative and should consist of
representatives of accredited commercial bodies and also
representatives of groups of industries besides representatives-
of the Government also. A board of Industrialists, as Sug-
gested above, will be very helpful in advising not only the
industrialists but also the Government in the proper location
of industries, the types of industries that are to be started etC.»
and other details.

Another suggestion that the Chamber wants to make is-
that Government may be pleased to consider the appointmem
of a Board of Technicians fully conversant with the working
and nature of industries especially with regard to machines, its-
availability cither locally or from foreign countries, their cost,
period of availability etc. In the opinion of the Chamber such
a Board of Technicians is very necessary especially for small
scale and medium industries. It is beyond the scope an
capacity of an average small industrialists to employ highly
qualified technicians whose services may not be required
throughout the year. Maintenance of such a technician by

individuals will be top heavy as far as small scale and medivmé:

industries are concerned. In the case of gi i ies this-
may not present much difficulty but in th(gt gstelgfd :rs;zrallf scale
and ynedmm industries if there is a Board of Technicians
appointed by the Government such industrialists can have:
advice whenever thgy find it necessary. Government need not
spend out of their pockets on the maintenance of such 3
lzoa_rd. bT hey can charge a nominal fee for consultation an

advice, but it will go a long way in ressuring the industria—
lists that whenever they require any help or assitance in
:;lorkg:g gut their machinery they can surely depend wpott
for want of such aid. - Gopemachinery need not remain idle
to consider th lf asibili ernment may, therefore, be pleased
Technioans ¢ e teasibility of constituting such a Board 0

© assist industrial development.

the g;‘;:&ge refgard to the industrial backwardness of this Stat€’
ambiticus e oy that there is need for “boid thinking and
Pleascdptzml:mg in this State and that Government may
Jocation of Shfgc upon the Government of India for the’
industrial ar ip Building Yard in this State. Under the
d' policy statement of 1048 ship building is the res-

ponsibility of the Central Government. Madras has perhaps:

the longest coast line and there are facilities for the starting
«of this industry in Madras itself. The Ennore backwater is an
jdeal spot for the location of this industry. Our shipping
sonnags is woefully inadequate. It has no doubt improved from
2 lakh of tons before the war to 470,000 tons now but much
more lceway has to be made. The present tonnage constifutes
only halif per cent of the world tonnage and is very poor cotu-
pared with the 20% in U.S.A. 20%in UK., 7% in Norway,
4% in Italy etc. We carry only 5% of our foreign trade in
our bottoms. Our share in world trade is deplorably low
and is only about 2%. Unless we increase our tonnage it is
impossible for our foreign trade to assume its full stature.
1t should, therefore, be the aim to carry at least 50% of our
foreign trade in our own bottoms. More ships have to be
built in the jmmediate future otherwise when we have to
«carry our products to far off countries want of shipping tonnage
‘may present an insuperable difficulty. Government have
properly appreciated the need for improving tonnage and have
given a fillip to the industry by the reservation of coastal trade
to Indian bottoms but unless our tonnage is increased it may
not be possible for the industry to claim its due share in
our foreign trade. [t is on a consideration of these facts, that
¢he Postwar Reconstructiont Policy Sub-Committee have recom-
mended an immediate target of 2 million tons. It should be
therefore our aim to reach this modest estimate as early as

ossible and the Government of Madras should press upon
the Central Government the need for buildings more ships
and the need for the location of one of these yards in Madras.

“There is of course a ship building yard at Vizag but having

regard to the cohsiderable leeway we have to make there is
scope for starting many such yards.

Iron % steel: —Government of India have rightly besto-
wed much attention on the -setting up iron % steel plants
in the country to increase our steel output. The progress of
industrialisation depends to a great extent on the availability
of iron and steel. There are raw materials in this State. One
great handicap which is still in the way of location of a steel
plant in Madras is the availabi.lity of coal but Neiveli has
opened up a new chapter. This State is one of the biggest
consumers of iron and steel and every attempt should be made
for the location of a plant in this State. A beginning could
be made with the starting of a pilot plant.
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Capital machinery: —Year after year India is importing.

machinery valued to the tune of several crores of Rupces-
Foreign shippers have taken advantage of the helpless position
of India and have been demanding exhorbitant prices. This.
position cannot continue indefinitely. A country embark-
ing on an era of industrialisation must have its own machinery
and to depend upon such machinery on other sources of sup-
plies is nothing but suicidel. From press reports available it
is understood that Government of India are keen in starting
manufacture of capital machinery in the country itself. In
this case no State can claim to have any raw materials for the.
manufacture of capital machinery. All States stand on the
same level but the industrial backwardness of Madras has to-
be considered in locating this industry. Madras has consider”
able talex!t. .technical know-how, skilled and unskill\cd lai)our.
:}A‘I:xego‘t’hxs industry is to be initiated under the auspices

e o bir{l:;ecrx of India the claim of Madras for its location

]

Manufactiwre of cables: —Similar is the case with regard

to the manufacture of :
cables for which Indi nds-
upon forcxgn SOUYCes. dia now depc

. The claims of Madras for the location of some of the above

!g::;;;l:;celn:ng;xs]tr:fs should be strongly putforth before the:
located in thi ndia. If some of those giant industries arc:
ed in this State it will give rise to a crop of ancillary and
subsquqry x'nduslr.xcs for which there will be enough capital
‘:l?d \i‘m.nmuvc within the State itself. Governme%lt cannot
ﬁocrt (;)C]“io s.trong‘ly. press the claﬁims of Madras for the loca-
n of these industries. That will also serve to create the

proper industrial climate in this State among enterpreneurs.
There arc other industries which can profitably be started
uqder the initiative of the Government of Madras. So far
private enter.prise has not come forward for the starting of
such industries and we have to depend upon other States OF
on foreign tountries for our requirements. Among thosc
;na'y };’)c‘ menuoned‘ sugar, for the manufacture of which there
s infinite scope within the State. Government are seriously
:(g:emplatmg to stop import of sugar altogether. We have
to depend on other States for our requirements of sugar-

A.*. .- Chemicals, dyes and
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The consumption of sugar is progressively increasing. . Given
roper encouragement by Government, there is no reason why"
this industry should not assert itself in a more pronounced

manner in this State.

metal: —Large quantities of non-ferrous

metals are imported every year from foreign countries and it is
2 drain on our foreign exchange. The demand is continually
growing. There is considerable scope for the manufacture

of non-terrous metals.

Non-jerrous

Newsprint: —From press reports it is found that Govern
ment are alreay seized of the question for promoting news.
rint industry in this State. Raw materials are plentifully
available and there is a growing demand locally and in foreign
countries. ‘The industry is capable of expansion and Govern-

ment will be well advised in starting this industry.

Gas industry: —The production and- distribution of gas
is worthwhile looking into at Government level. It is econo-
mical in use and is bound to revolutionise domestic economy.
Shortage of fuel is felt at times. It will also help relieving
congestion experienced in the railways. ~ Production and dis-
tribution of gas will permanently solve this difficulty. A begin-
ing can be made with the City of Madras which offers con-

siderable scope.

Manufacture of cast-iron pipes: —With the conception ‘'of
a welfare State Government stand committed, for improving
sanitation in the villages which were all along neglected, so
much so the demand for drainage piPe is bound to increase
progrcssively year after year. There 1s no equipment for the
manufacture of cast-iron pipes within the State. We have
to depend upon other States. Government of Madras are
insisting on cast-iron pipes alone for such work. Since private
enterprise has not come so far for the manufacture of such cast-
jron pipes and having regard to 1ts immense potentialities
Government may be pleased to consider the feasibility of start-
ing an industry of their own. Raw materials- are ‘available
within the State. o

calous:——-’Madrés is thé seat of hand-

loom, industry Large quantities of chemicals, dyes and colours
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are imported year after year from foreign countries. It has
been the bitter experience of the industry that at times of
stress and strain such materials are not obtainable with the
result that the industry had to suffer cnosiderably. These
chemicals are used in other industries also as well. Govern-
ment of India and the Local Government are giving all facili-
ties and encouragement for the improvement and development
of handloom industry. They are also known to contemplate
the starting of a mill for the manufacture of yarn. Nothing
will be more helpful to the development of handioom indu-
try than the assured supply at economic prices of such materials
and the manufacture of chemicals, dyes and colours for their
use will go a long way in promoting the industry.

Leather industry: —The importa .

L : nce of leather indust
w:xthm the State cannot be over-emphasised. Very large qu:m:'i’f
ties of leather are exported to foreign countries und Madras
is perhaps the biggest exporter of such goods. It is a wides-

pread industry within the State but the benefits of the'indus- ;

try are not made available to the State because semi-manu-
factured products are allowed export. It is report »d that our
leather industry is facing competition in s}:)om: cou‘rlltries
Our lea.ther has to depend mostly upon conti}nent 1 rketﬁ‘
The ﬁmshf:d products of this industry are dum 3 .mtao thig
State. This could be avoided by starting our gxevn lil:IClustr)'

within the State. Raw materials : .
This may also be considered by thealéo &l::rtl;fl:]ltly available.

of t 1:£:n:r{§ct:¢ rl: of tyres a"d. tubes: —Fot the manufacture
StatZ and fronl: ;f ra:; materials are easily avajlable in this
in country carts iseba Joining States. The use of iron tyres
years to come rubb eing steadily discouraged so that in the
use. They can be ::; tylr_es and t\.xb.es will have an increasing
the scope for the pplied to adjoming States as well so that

manufacture of tyres and tubes is great here.

Felt m : i
anufacture: —Large quantities of goat hair which

ar i
st:t:sg)dolt!;‘e:‘hiom?nufacture.of felt are exported out of the
small amount of :elgnlCOUnmgs.. It is an industry requiring
ties. After all ;pltg. Felt is imported in very large quanti-
all this industry may not require large capital
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and Government can profitably consider the feasibility o

starting ‘such manufacture in the State. .

Heavy duty machine shop: —The, need for the establish-
ment of a heavy duty machine shop in this State either under
the auspices of the Central Government or the State Govern-
ment has to be recognised. Wanting that the engineering
industry in this State has to forego the manufacture of heavy
equipment for the Railways etc. When Government of
India wants to stop imports of Railway equipment within
the shortest time possible, the manufacture of such equip-
ment within the country has to be accelerated and Government
should render all assistance in this direction. South India
is unable to take its due share in the supply of heavy equip-
ment for the Railways in the absence of a heavy duty machine
shop. The private sector is unable to invest on these machines
as they will have to be kept idle for most part of the year.
If it is started by the Government it can be used all the year

round by different parties.

If there is infinite scope for location and starting of giant
and heavy industries within the State the scope for the establish-
ment of small scale and medium industries cannot be over-
emphasised. If the problem of unemployment is to be satis-
factorily solved on a permanent basis small scale, medium
and village industries have to be organised on an extensive
scale throughout the State. The Hon’ble Minister for Agri-
culture has stated that there cannot be any conflict between
large scale industries and cottage industries. There is scope
for the manufacture of ancillary industties attached to giant
industries. That requires much less per capita investment.

The Chamber requests that the suggestions made above
may be considered before Government finally deciding upon
the nature of the industries to be started in this State.

Later on this subject came up for consideration in the
Assembly and in reply to an interpellation by a member,
Government stated in the Assembly that the recommendations
made by this Chamber have been duly noted and some of

the suggestions have been taken up. ...
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IMPORT CONTROL

In advance of the revision of import policy the Chamber-

issued circular to the general body of members inviting sug-
gestions as to how the import policy should be amended.
Suggestions received from members were placed for discussion
before the Import Sub-Committee and on their recommenda-
tions the following representation was made: —

(1) Transfer of quotas:-—In cases where a firm is taken
over by another firm and quotas are to be transferred to the
new firm, the transfer should not be refused altogether on
the ground that the Income-tax Verification Certificate of the
old firm has not been produced. In such cases the quota
due to the partner of the old firm, who has paid his share of
income-tax, should not be denied to him.

It should not be a condition for transfer of quotas that
the liabilitics of the outgoing firm should have been taken
over by the successor as a condition precedent.

Affidavits should not be insisted upon from the outgoing.

partners where a registered deed of dissolution of partnership

13 produced wherein the outgoing partner or parmers'havc'

relinquished their claims to import quotas i
qui in f £ the
remaining or new partners. The regi%tered deeda‘!;‘;'uil;s:lf has

a better legal value than an affidavit subsequemly sought to

be taken from the outgoing partner.

(2) Ad hoc licences based on lowest ]
_ . . uotations: — L he
g:s:pt policy of granting Ad hoc licencqes for items like
ts;c soda on the basis of lowest quotations enables only
certain well-placed few to handle the business Licences

should be broad-based i i and
of the lowest tender. allowing 2 price variation upto 5.0

PROCEDURE

(1) Stcel Import Control should as far as -possible follo_W
the same procedure as the general import control. As it 15
the policy is very complicated and enables only a fc™
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:marily in Calcutta to participate in steel imports:.
"{*‘ﬁ?ﬁ::if rflor thiz is the fact that offers are called for and.
licences are granted on the basis of offers considered reasonable. -
Licences are also issued ona pr.ovxsmnal basis subject to confir- -
mation. Customs permiits are issued after the gpods have' been.
shipped leading to delays in clearance. As offers lapse if not.
Promptly. accepted only those in Calcutta, where the office gf
the Iron and Steel Controller is located, are able to get their
licences granted in time and get the _goods. The Chamber-
feels that if Regional Offices are located in Bombay and Mz_tdras,
it would enable merchants in these ports also to participate'
in a greater measure in steel imports thus }eading to d_iversb-_
fication of the trade. "'This requires early implementation.

(@) Supplementary and additional licences: —Where
supplementary and additional licences are granted to
established importers they should be enablec_i to present one
consolidated application on the basis of which two or three
licences as the case may be viz,, orginal, supplementary and
additional licences as the case may be are granted to them
instead of the present system of applying for each category
of licences separately.

(3) Minimum value of licence: —The Chamber recom-.
mends that this should be increased to Rs 1,000. incidently
this will also facilitate administration since the minima are-
fixed at present at Rs. 500 and Rs. 750 in some cases and
Rs. 1,000 in other cases.

(4) Import licence fees:—The Chamber sees no justi-
fication for levy of import licence fee on replacement licences.
on the usyal scale. If at all a nominal fee may be charged
for replacement licences.

(5) wvalidity of licence: —In the case of goods like-
sanitary earthenware for which protracted deliveries are quoted
by overseas suppliers, it is found necessary that the usual
validity pariod of 12 months should be extended to 18 months.

INTERPRETATION OF REGULATIONS -
. [ -(i). Part 1V [167: _-Cértain types' of Inkless: Pens whiche
are allowed import upto 10% of the face value of licence for-
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this item arc considered to be parts of fountain pens and,
hence prohibited imports on the plea that its parts are inter-
changeable with those of fountain pens. Import should not
be prohibited on this account, so long as what is imported
is primarily an inkless pen.

(2) Part IV [277: —Safety Razor Blades: —In calculating
quota for Drugs & Medicines for the purpose of granting
additional licence for safety razor blades D.C.C.I. Madras is
-combining the quotas for Dollar & Soft Currency instead of
treating each separately. This is contrary to the wording in
the Policy Book and quotas must be calculated separately.

(3) Part 1V [218: —Whilc the index to the Policy Book
for July-December 1955 classifics Safety Razors under Part
1V /T8, th;: D.C.C.I, Madras has issued a different clarifica-
tion bringing it under Part IV/277. Such regional changes

in classification during the middle of the half year should
be avoided.

(4) Part 1V/278: —The Madras Customs refused tQ
allow import of Razor sets if they contain 2 or 5 Razor blades
-as components. As commercial practicc has all along been to
tmport sets with 2 to 5 blades and even morc in the case ©
«costilier sets, the Chamber recommends that at least upto

b s
Rlzllcz)c;s ;lgguld be allowed imports as components in a Safety

INDIVIDUAL ITEMS -

(1) Part 1/35:—Pannel Pins of 1” '
N : ; and heclow now
licenced on the basis of 10% should be liberalised imports.

-allow(ezc)l. Fart 11/22: —Sand P, aper: —Token quotas may he

(3) Part IV/18. Part IV/79 (i led
: F : —Canned or bott
provisions: —The question of incregsin)g the quota from 407

to 75% may be considered . ) . i are
now in short supply. as several items like Olive O}

(8 Part IV/79:—The Chamber wishes to repeat if®
previous representations that Chiocory should be licensed 2.
«stablished importers afso.
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(5) Part IV /109: —Drugs & medicines: —Due to restric—
tions on the individual items in the llce_nces fox: _these items.
75% of the licences are reported to remain unutilised as 10%,
only can be used for spirituous preparations and 15% only
can be used for proprietory rpedncmes. The feamb.xhty of.
increasing these percentages, if necessary by reducing the-
overall quota, may be examined.

(6) Part 1V /115:—(1) Sanitary Towels should be
allowed import under 115 (c) to all importers of Toilet
requisites instead of restricting it to importers of Sanitary
Towels only under 115 (a).

2) Import of Toilet Powder should be allowed upto
Rs. 1,000 or 10% instead of 500 or 10%.

(7) Part 1V 124: —Refills for propelling pencils should
be allowed under this serial No. Which allows refills for
inkless pens. At present licence under Serial No. 168 is asked

for.

(8) Part IV [168:—Import of foreign Ink is now"
allowed upto 10% of the face value of the licence under Part
IV 168. Since the quality of indigenous ink is quite good
and also due to the fact that all types of inks previously
imported are now being manufactured in the country and.
sold at competitive prices there is no justification for allowing

imports.

(9) Part 1V)234:—Marble-Sanitaryware: —2 1/2% of
of the face value of licence under Part IV /241 is now allowed.
to established importers of sanitaryware for the purpose of
importing Marble. This is insufficient and the limit should .
be increased at least to 10%.

(10) Part IV /275: —Import of Mamooties now banned.
may be allowed. Pickaxes, Spades, Hoes and Forks may be -
allowed and new comer licences to be issued for these items.

(11) Part 1V. 298, 205, & 297:--Special licences for -
motor vehicle parts were granted during July-December 1954 .
to -dealers who were previously obtaining supplies from:
amemblers who had .closed down their establishment. The-
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‘feasibility of issuing repeat licences for each half year may
be examined. -

(12) Part V/2:—In order to givc hardness to wheat flour
it is found necessary to mix importetd hard quality wheat from
Canada such as ‘Manitoba No. 3’ quality. Imports of this
variety of wheat from Canada may be allowed at least upto
159, of the quantity ground by the flour mills.

(18) Part V /12 (a): —The Chamber wishes to draw the
.attention of the Government to the fact that holders of import
licences are not able to import patent foods like Horlicks
and Ovaltine as agents of manufacturers have themselves
licences for large values and import almost the entire alloca-
tion of thc factories as supply is limited. A suitable method
may be devised by which all importers can get a fair share
of the trade in these articles.

(14) Part V/12 (b): —Licences should be granted for
Pcarl Barley to all those who held licences under Part 1V 78/79
carlier and who had imported pear! Barley under such licences
to the full extent of their imports. The Chamber has made
previous representations in this behalf.

. (15) Part V/12-B : —Breakfast foods should be allowed

Chamber has alroady ans semnder licence for Part V/9. The
mber has already made several previ .

the subject. , previous rt?resentauons on

(16) Ogl: —OGL should be enlarged to include Blue
‘Match Paper and Chlorate of Potash 0 mnc
‘match industry, votash to encourage cottage

RE: TRANSFER OF QUOTA RIGHTS -

With reference to the above matter, we beg to bring the

fOllOWiﬁg ‘factg, inconVCniénc e . A
members of this Association. and also delay caused to tb_"

It is because a few of the pa i ‘
partners in the firms of our
:ncetr;;in?rs, have gone out and a few have been taken in under
Sl’;‘:l" ;d partnership . deeds du}}* prepared on the requisite
thesep papers, their quota licences are held up. In fact,’
outgoing .and Ancoming . partners in. many'a eases, .arc

not at all eligible for any quota rights or goodwill of the firm,
under specified version of the clause in the deed duly signed
by these partners. Yet, the transfer of quota rights is insisted
upon. And when the papers are submitted to your goodself
for the transter, our members are directed to submit registered
partnership deeds, registered dissolution deeds etc. We
wonder really why when the Partnership Act itself ‘does not
bind the partics who enter into partnership to register the
deed with the Registrar of Assurances, to make the deed valid
and when the Act clearly permits the deed prepared on the
requisite stamped paper to be valid even without being
registered, why your goodself has issued such orders and regu-

lations.

To gét a partnership deed registered means, it is under-
stood from the concerned Registration department of this
Government, a fee of Rs. 4 should be paid on each Rs. 1,000
of the Capital amounts invested by each partner which
amounts to a heavy sum of thousands in addition to the
stamp paper, the fecs on the _regi§tration; of the dissolution-
leed, its stamp paper etc. which is definitely a very heavy,
‘:urden on our members who are not to do it as per the.
Partnership Act. Moreover, we also. understand from the
Madras Collectorate that if ‘the fees of registration are short-
collected, they will not only levy penalties later, the extent
of which is not known, but also collect the amount of balance

from them.

It is also understood that to one of our members, viz.,
Sha Rikabdass Chaganraj;, you have very kindly written to
them to submit an affidavit only duly prepared on stamped .
Paper and signed by the outgoing partners and -also sworn
before a First Class Magistrate. : .

So, this affidavit and the Partnership deed as per the
Partnership Act (without registering) together with the Income-
tax Clearance Certificates, & Paper Cuttings may please b
accepted to transfer the quota rights and enable our members
to receive their quota licences. We request.you to relax your
rules. Coe T ST

! ¥ Q SRS 2 R XY

... We request you to consider the matter on the above lines::
and issue the orders as per our above request at an-early date.:



Unregistered Partenersip deeds are accepted by Income-tax-
and other departments.

For another meeting of the Import Advisory Qouncx!
subjects were accordingly drawn up and discussed with Shrt
S. N. Bilgrami, I.A.S., Chief Controller of Imports & Exports,
when he visited the Chamber carly in April 1955. (Please
see interview section). These subjects were again place
for discusson at the Import Advisory Council.

AGRICULTURAL PRICES VARIATIONS ENQUIRY
COMMITTEE—QUESTIONNAIRE

Government of India appointed a Committee called the
Agricultural Prices Variations Enquiry Committee. That
Committee issued a questionnaire copy of which was sent O
the Chamber with a request to reply to the questionnaire--
The Committee considered this question and appointed a
Sub-Committee with powers to reply to the questionnaire-

Information were gathered from members and on the basisy

of the recommendations of the Sub-Committee the following
views were submitted by the Chamber: —

QUESTIONNAIRE
PART 1—GENFRAL

1. To what extent do you think the general fall in the
prices of foodgrains and other agricultural commodities can
be arrested and price variations reduced by a previously
declared pricespolicy of the Government.

Having regard to the variation in prices of Agricultural
Commodities and the uncertainty that may result in the wake
, of .increased production. and its possible reaction on agricul-
turists, the Committee are of opinion that in the interests
improving production of food crops, floor prices for foodgrains
and Pulses at least which are absolutely necessary for the com*
munity should be fixed by the Government at the beginning

3,’1.:,}112 seaso: These floor prices should remain good for the

9. Indian agricultural economy is largely a barter eco-.
nomy and ultimately it is the marketable surplus of the
producer which pays, INTER ALIA, for the manufactured
goods that he needs. Do you think that with the removal.
of controls and recent increase in agricultural production, the-
marketable surplus of the producer has increased sufficiently.
despite the fall in agricultural prices to enable him to pay for:
his requircments of manufactured goods?

With regard to increased agricultural production, the
Comunuittec are of opinion that there is a ten per cent increase:
in agricultural production while the fall in prices of agri-
cultural ommodities is more than 30%. ,

3. What effect is the continued emphasis on increased
agricultural production envisaged in the Second Five Year Plan
likely to have on (i) prices of agricultural commodities and
(ii) crop pattern, in view of agricultural production and
marketing in India being largely in the private sector compris-
ing millions of scattered producers and traders, not subject.
to any set or strict regulations?

Fixation of floor prices will ensure stability in produc~
tion and prices and may not lead to diversion of foodgrain.
area to commercial crop area. It is only when the prices
fall alarmingly due to increased production that agriculturists
have the temptation to raise some other commercial crops.
But if the tloor prices are fixed taking into consideration the
cost of agricultural production and other economic factors,
and also having regard to the cost of industrial commodities,.
they will have more confidence in the policy of the Govern-
ment and so production of food crops will not be affected by
diversion. :

4. Farming in India is mainly subsistence farming. Do.
you then think that the effect of increased agricultural pro-
duction on prices will be such as to cause a disincentive to
the producer leading to any large-scale shift to other crops.
or to a substantial abandonment of cultivation or to accumula-
tion of losses requiring State intervention in the sphere of
agricultural production and marketing?

18
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if floor prices are fixed by Government as stated in answer
to question No. 1 there will not be great scope to shift to
other crops.

PART II—PRICE VARIATIONS

SECFION A

5. VARIATIONS OVER TIME IN THE PRICES or
THE SAME COMMODITY

5.0 Give the prices of each foodgrain and other agti-
cultural commodities important in your area, over a pert
of time at the same market/markets. (See Instruction 9.1)

Prices of some of the commodities are given as at the
end of May and June 1955.

March 1955 Per maund End of June 1955
Rs. per maund ‘

Rs.

Bengal Gram 8/- 15/-

Gram Dhall 9/8/- 11/-

Black Gram 10 to 12 12 t0 14

Red Gram Tto 8 12 to0 18

Boiled Rice 13/- 14/-

Raw Rice 13to 14 141015

—

51 What, in your opinion, are the reasons for any
dec}me or risc, if at all, in the prices of foodgrains and other
agricultural commodities in recent years, at the same market/;
markets? (See Instruction 9.2).

The variation in prices in the same market is mainly
due to increased production and transport bottleneck.
Dependable transport is not available for transport of food-
grains from centres of production to centres of consumptioth

Wagon allotments registered . to
be allotted, g months before remain yet

, 5}? H.avmg regard to variations in agricultural prices
over the last fiftcen years and to the various economic factors,
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do you think we have reached a stage when it is inadvisable
to leave the prices to find their own leaves and when it is
necessary to resort to corrective measures for arresting furthei
fall in picecs? If so, what remedial measures do you suggest.

(Scc Instruction 9.3).

It is not at all advisable to leave the prices to find thein
own levels. This is fraught with disastrous consequences on
agricultural production within the country. High hopes werq
given to the agriculturists and with the impetus given to them
the area under food crops has been vastly increased and to
leave them at this stage with unattractive prices will be
extremely inadvisable. As stated in answer to Question No. 1,
if fair prices are fixed in advance of the season taking into
consideration the various economic forces violent variation in
prices can be arrested and agriculturists ensured of a fair
price to keep them engaged in agriculture.

5.3 What in your opinion are the various items which
account for the difference between thevarious types of prices
(that is between primary wholesale price and farm price, bet-
ween secondary wholesale price and primary wholesale price
and between retail price and secondary wholesale prick)? What
are the charges payable by (i) the buyer and /or (ii) the
seller, separately for each of these items? (See Instructions

6.1 and 6.2).

Variation in land-tax, multiple sales-tax, increased
transport charges etc.,, are some of the charges payable by
the buyer or the producer. ‘

9.3 How can thei setting up of regulated markets he
expedited? See Instruction 13.4).

The establishment of regulated markets will conduce
to better business and to realisation of better prices. Aparg
from what there will be a temptation on part of producers
to improve the quality of production with a view to increase
marketability. There is already the Commercial Crops
Markets Act, the provisions of which have to be extended
suitably. One important thing to bear in mind is the improve-
ment of village roads to enable the producer to get his goods.
‘0 the regulated markets. '
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94 Pending the setting up of regulated markets, what
measures should be taken for a progressive transformation off
the existing unrcgulated markets to regulated markets? (See
Instruction 13.5).

With the increasing awareness of the advantages of a
regulated market among producers in general, the Chamber
feels no further action is necessary for the flow of goods from
the unregulated markets to the regulated markets, It will
necessarily take some time for the mentality of the people to
change and in the meanwhile it is not at al( advisable to rush
up with the scheme of opening more regulated markets. It
is also worth-while in the interests of the Government to
watch the progress of new experiments before converting all
unregulated markets to regulated markets.

10. EFFECT OF THE ANNOUNCEMENT OF EXPORT/
IMPORT QUOTAS ON THE INTERNAL PRICES

. 100 Do you think that the announcement of the export/y
Import quotas reacts on the market prices? 1f so, do you
think that whether it is the producer or the trader who stands-
to loss or gain by this reaction is said to depend on the timing

;’i il)lc announcement and size of the quota? (See Instruction

. T'he announcement of the €Xport or import quota reacts:
in the market price to a great extent. In many cases the
producer stands to gain or lose by the announcement of the
juotas more-than the trader. ‘

p 10.1 What in your opinion should be the correct timing
f the announcement of export/import quotas taking inte
wccount that it is not practicable to' announce the quotas

f:foo)re the crop prospects are firmly known? (See Instruction

he £ Quota for Import or export should be announced with
o) xation (.)f floor prices of those commoditics. Then it
vill he possible for them to wait for markets. With the
mproved facilities that Government have under contempla-

ion for warehousing and for rural credit, the producer can
vait till he realises better prices.
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11. EFFECT OF PRICES IN FOREIGN COUNTRIES
ON INTERNAI. PRICES

11.0 Give the prices of the commodity over a period of
time at the same market/markets in some foreign country/
countries and the prices of the same commodity over the same

eriod of time at the same market,/markets in India? (See

Instruction 15.1).

[y

The announcement of import or export quota may not
thave any visible change in prices in foreign countries.

TRADE DELEGATIONS—FOODGRAINS AND THEIR
PRODUCTS

Government of India had a proposal before them to send
“Trade Delegations to foreigp countries Yvitb a view to assess
the requirements of foodgrains from India in those countries.
Government stated that the pr_oductnon. of foodgrains in the
country has improved coqs}derably and it was found desirable
to explore the possibilities of reviving the export of rice,
wheat products, bran, coarse grains like maize, jowar and
barley and certain other agricultural products like pulses,
vegetable oils and raw tobacco etc. The Chamber was
requested to give the benefit of its suggestions on the proposal
of the Government. The Committee of the Chamber duly
considered this question and the following reply was scnt to

Government ; —

The Committee of the Chamber have copsidered your
letter on the above subject and I am directed to reply as

follows:

Analysing the import and export trade of India especially
in foodgrains it will be found that India has been a nett
importer of foodgrains after the separation of Burma. The
subsequent division of the country has made India agricul-
turally weaker so much so the impo;t of foodgrains intq india
assumed alarming proportions during the war and in the
post-war periods. No doubt under the impetus given by the
Governments both Central and States during the post-war
periods agricultural production has increased tremendously.
The First Five Year Plan laid much emphasis on agriculturak
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roduction and therefore larger areas have been brought under
cultivation and thanks to the efforts of the Government, the
country can look back with confidence upon its achievements.
in the past on the food-front. No more agriculture is a gamble
in rains. Added to the tremendous impetus now given for
agricultural production, dame nature has also been very kind
for the last two consccutive seasons and the production of
agricultural commodities has therefore increased cven beyond

the sanguine cxpectations of the Planning Commission and’

of the Government. Though marvellous results have becn
achieved the Chamber feels that it is too early to assess the
cxtent of production in agricultural production solely duc
to efforts taken by Government. The Chamber feels that had
it not been for favourable seasonal conditions witnessed during
the last two years we would not have attained sclf sufficiency
g:i:lz?so ?‘?\;. laE:onsecutxvc favourable seasonal conditions
fact oducti ge measurc contributed to the prsent satiss
o p; uction of foodgrains and the Chamber is of
owgznmon that the country has not yct reached a stage when
andcz::;c?it:&ult detriment to local consumption, look forward
for the export o frange commitments with forcign countrics
probably un% m (1)1 surplus foodgrains. Government are
available withi‘:‘ d: € impression that there are large stocks.
true but all th e country. It is no doubt to a grcat cxtent
are not entirel edavaxlable surpluses noticed in the country
intentioned y due to local production alone. Against well
relating to icm‘c““! of the policy followed by Government
scason gGovcrr:portatéqn of rice from Burma during the last
9 lakhs of tonmmf‘t did import at unconscionably high prices
in the .mwrkcfsdo ncnc fron_x Burm?, which are now moving
s a fact‘whic’h f}:pressmg prices of rice produced locally. This
of Burma rece 'SS been admitted cven by the Government
Objection‘ r1i:cc? }); Had Government then considered the
importatiOn ‘Of'c. y Chambers of Commerce against the
better price butr iee, .1°?al,pr0ductnor} cquld have commanded
market side b 'ag it is imported rice is also moving in the
ment had to Z st’ e with lecally produced rice and Govern-
in a large me: s'lamn a very h?avy loss. This imported rice
found ¢ 08 o msug'e is responsible for the surplus rice now
of criticisin 'thovmgl."‘ the country. Now there is no use
in the % e policy of import followed by Government
past but this should be a lesson to Government against

ty importation of huge quantities of rice and other food-:
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ains in the changed circumstances. The Chamber, there-
fore, is of opinion that it is too premature to say that the
country has attained self sufficiency in the matter of essential
foodgrains. It is absolutely necessary to follow a very cautious.
policy during this transient period and it is the opinion of
the Chamber that it is inadvisable to commit the country
for long term policy of exports of essential foodgrains.

 But the Committee of the Chamber are not unmindful
of the present position of the growers of foodgrains in the
country. During the war and immedtately after and even
now high hopes arc given to agriculturists to grow more food
crops and under such impetus larger areas have been brought
under the plough with the result that the country has reached

almost a stage of self sufficiency. Judging from the progress.

of production in the country it can be said that under the

same conditions the country can look forward to export sur-
pluses to other foreign countries in the years to come provide

nature also is kind. No doubt one disturbing feature that
agitates the Governmmnet now is that with the growth of
increased production of foodgrains, their prices have fallen
down, so that agriculturists may find it not. worthwhile to
continue to give the same attention for the production of
foodgrains when the prices are unremunerative. Government
have taken prompt steps to ensure an equitable price to pro-
ducers of food crops. When the prices were slumping last
vear Government entered the market.for the purchase of
wheat and coarse grains at floor prices. They have extended
their operation for rice also very recently. These are ‘steps
calculated in the best interests of the producers. Due to
variety of reasons chiefly among which may be mentioned
the lower purchasing capacity of the people the intake of
rice and other food crops is not commensurate with production
so that some surpluses are now found to be available. To
judge from those figures of surpluses and to comit the country
for exports on the basis of a long range policy is not advisable.
It is also at the same time very necessary that agriculturists
should get a fair and reasonable price to sustain‘them in
agricultural operation. While the prices of rice and other

food grains are falling, the cost of production, the cost of

labour, the cost of
decline so thqt the
tic consideration an

manure etc., are not showing any sign of
lot of agriculturists require very sympathe-
d unless he gets an economic price for his.
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products it is futile to expect them to continue in the prod_uc
tion of a commodity which is fast losing its market making
agricultural operation unremunerative. This fecling ©
frustration has to be removed from the minds of the agricul-
turists and the only way of persuading them to continuc t0
intensify agricultural production is by offcring cquitable
prices. The steps so far taken by Government though no
doubt very valuable arc not sufficient and other steps arc
necessary to give a better price to producers of food grains.
Any diversion of area under food crop to somc other commct-
cial crops just at this juncture when the country is looking
forward for sufficiency will be fraught with disastrous con
sequences and the Chamber therefore is cmphatically of
opinion that the present tempo of food crops production has
to be sustained not only in the interest of agriculturists but
also in the ultimatc interests of country as a whole. The
Chamber is also aware that giving price support to all com-
moditics may not be a practical proposition and so to cnsurc
the minimum level of prices Government should think of

allowing at least token cxports of food grains when therCyg

is surplus production within the country.

The country therefore is placed on the conflicting horns
of a dilemma caused by some surplus of food grains for the
time being and thc nccessity to maintain the tempo of pro-
‘duction on the onc hand and by the low level of prices
’p.revallmg for agricultural commodities and the possiblc diver-
sion of areas under food crops to some other crops which
‘would fetch better prices to the agriculturists. The Com:
fflltttee 'of the Chamber having considered this subject in all
.its entirety are of opinion that much time should not be
‘g?tth;t‘: ct';le:tncr(x,g a den}and for ag‘t:icultural products produccd
within & thercurll)try’ in the foreign markets so that in the
Governments offeoming larger surpluses as a result of the
it e orts and due to seasonal conditions India can
work oaad bcecdcnter. the export market. Much preliminary
o take our Tree 0n§ mhforelgq countries in persuading them
wise e me e barll ;)t er agricultural commedities as other-
oot e % € lett in the race behind. Even now it i
not r.y or our agricultural products to establish a market

oreign countries which are besieged by other countries

havi i
lv;lng surplus production of food crops and offering such
proaucts at compctitive rates.
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Another feature whick the Chamber wants to bring to
the notice of the Government is that with the experience in
the past all countries have laid much emphasis on agricultural

roduction and with the encouragement shown to such pro-
duction larger surpluses are becoming available in those
countries over and above their requirements so that foreigm
Delegations are approaching each and every possible country
to explore the markets for their commodities in those countries.
India has also reached a stage where we should not lose
any time in finding a market for our surplus food grains.
'Though the question is not pressing just at present we can
visualise a period scon when the country will be haV}ng larger*
surpluses available for export and it may then be difficult _for
reasons mentioned above to find a market for our foodgrains.
It is, therefore, very imperative that Government should
without losing time send delegations to foreign countries with
a view to eoxplore markets for our agricultural production.
[t is not at all an casy matter to find a suitable market for
commodities. 1t will depend upon the price of our
in the forcign market and a variety of other
factors, but unless we move in the matter without loss of
time other countries, richer in agricultural production, may
invade those markets to the detriment of India.

our 110
commoditics

Judged from all these facts the Chamber is of opinion
that ~ Government should send trade dplegatxons‘to.forexgn
markets for the sale of Indian agricultur.lal prqducts in those
markets, but it will be extremely inadvisable just at present
to scll large quantitics for export. Toktfn exports can ‘be
made to begin with as Government have rightly done during
recent months and when the target fixed by Government is
reached exports can be stopped so that there will be sufficient
supplics available for consumption with the country. e is
not advisable to dllow larger quantities for export detriment
to local consumption. .Governmept pave, therefore, to follow
a very cautious policy in the Pegmmng and keep other mar-
kets in good humour by allowing token exports to begin with
and when the country has reached a stage when exports can
be increased, there may not be any harm to local consump-
ng increased €Xperts. Government will, there-

tion by allowir : ) :
fore, be well advised in sponsoring trade delegations for the

sale of our agricultural products in foreign countries.
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Turning to the next question as to the expenses of dele-
gation, the Committee of the Chwwmber are ot opinion that
expenses of such delegation should be met entirely by Govern-
ment. There is no reason why the delegation to cxplore posst-
bilities of markets for agricultural production should be con-
sidered different from other delegations which Government
have sponsored. The benecfits of such delegation accrue not
to the primary producer of agricultural commodities but to
. the nation as a whole. Government will get larger revenue
by export of foodgrains, by cess, increased income-tax an
in many other ways. The purchasing capacity of the people
will also increase consequent on exports so that there will be
more internal trade resulting in morg revenues to the Govern-
ments both Central and State. It is, therefore, only in the
fitness of things that Government alone should sponsor such
delegations apd it is only when Government sponsor Suc
delegations that they will be more representative and can
command better respect from the visiting countries.

_ Government ultimately decided not to send the Dele-
gations now.

MADRAS—RANGOON STEAMER SERVICE

Much inconvenience was caused to the public especially
to people of South India by the sudden cafc‘:;llationpgf the
ggamf sgulmgs between Madras and Rangoon.

amber, in the course of i ¢
Chamber, in the « of a representation to Governmen
4 .

The sudden stoppage of sailings betw Madras and
Rangoon ports has created great ingcsmveni:::c not only to
many passengers going to Rangoon and coming back from
Rangoon but also has paralysed the trade between Madras
. and Burma. For generations past there wére regular sailings
between the two ports and there was voluminous traffic apart

from large number of passangers going to Rangon and coming
from there. Till recently Burma formed part of India an
there was free flow of traffic both in respect of passengers an
goods. Even after separation in 1937 there was considerablé
volume of traffic between the two countries. Indians havg
built up a lucrative trade in Burma. They are owners

landed properties in Rangoon and to look after those trades .
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and estates many people have to go to Rangoon and come:
back regularly. Large number of South Indzans. especially
are employed in Rangoon and Burma and they will have to.
travel between these two destinations frequently. Of course:
owing to the policy now followed by the Burmese Govern-
ment and the import policy followed by the Government of.
India there has been a diminution in the volume of traffic:
both in goods and passengers. That is why sailings have been
not so frequent as before but all the same the contacts esfa-
blished between Rangoon and Madras has been maintained
by regular sailings between these two ports all along. «The.
sudden cancellation of service has, therefore, created very
great inconvenience not only for passengers but also for move-
ment of goods. Even now though traffic is very much res-
(ricted there arc enough number of passengers going to.
Rangoon and coming back on business purpose to look after
their avocations there etc., so that the necessity for continuing
the service is still there. To ask these passengers to go to-
Calcutta to catch the steamer from there to Rangoon and to.
return via Calcutta to Madras will be a great strain on the
slender resources of passengers now travelling between these
two ports apart from the delay. It is estimated that there
will be not less than six to seven hundred passengers travelling
between these two ports for every sailing. There is also sufh-
cient volume of traffic emanating from Rangoon and similarly’
there is a large volume of traffic from South India to Rangoon..
It is indeed very difficult if not impossible to divert such a
large volume of traffic through Calcutta for economic reasons.
If the cost of transport is enhanced to that extent the com-
petitive power of Indian goods in those countries will suffer.
This aspect of the question has to be clearly understood before
a decision of such a farreaching nature is taken of. The
cancellation of sailings between these two ports will parti-
cularly affect South Indians who for generations past have
close ties of contact.

The Chamber feels that at a time when trade is dwindl-
ing between these two countries every effort should be taken
to augment and restore the trade to its former level though
not in the same commodities as before. India has become

.qmore or less a manufacturing country and large quantities of

ufactured - goods instead of raw products will find an
% markec in Rangoon. Unless exports of such commodities:



arc facilitated by maintaining regular service, it will be diffi-
cult for Indian industries to assert in those markets. It is,
thercfore, very imperative that at a time when India is
exporting manufactured goods every facility should be given
for transport. of such materials at economic cost so that Indian
goods will be in a position to compete in that market.

‘The sudden suspension of scrvice has hic very hard
employees who have returned to Madras and who are due
to join their place of business in Rangoon. They are almost
strandard here. ‘The suspension of scrvice was sudden and
without notice and therefore these employces are put to
extreme hardship. To ask them to go to Calcutta to catch
th(:i stcamer from there to Rangoon will be difficult for them
?sndu:'o?(:d involve extra cost. If the suspension of service
B due ¢ lei(:]r:lox:\l:c reasons then it is a matter to be gone
o de I:uybeid' ¢ Government of India should be prepared
caen to sub isc such sailings having regard to the necessity
Pt maitaining regular service between those two ports. The
steamer companices by taking a sudden decision in a matter
nf ﬁucl.l importance have created much inconvenicnce to the
i: gzglclrng. public and Government may be pleased to pC_fsuade
-me‘anwhi?:mlpa?l‘es fo run the service as before and in the
. considcrt 1lc b)lgg‘cr question of continuing this service may
o con cd by Government, having rcgard to its extreme

portance to the people of South India cspecially, even by
subsidy may be considered.

ing Ll;lére:v on Government introduced smaller vessels for sail-
o hccn Madras and Rangoon but from November
o p at stcamer also !\as been suspended and the Cham-
. 1as taken suitable action in requesting the Government

to t . e .
wit;\“‘)l‘:d‘icl;ysaxhngs dircctly between Madras and Rangoon

.

EXPORT OF IRON & STEEL MELTING SCRAP

I « H
made n‘ h1 rfepdese.manon to Government of India, the Chamber
¢ totlowing recommendations: —

Government of India w; isi ir_policy

ill soon be revising their pol

:ﬁlatmg to cxport of commodities and the Chagubcr thought
at some of the difficultics expericnced by exporters of iF
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scrap may be brought to the notice of Government for their
consideration. \

Government of India under the present pplicy hgve
banned the export of heavy iron and steel scrap with a view .
to make such scraps available to local fl_lrnaces. “They have
also in this connection fixed pri.cgs at wh}ch furnaces can buy
scraps locally. It is in relation to this that the Chamber

wishes to make the following representation:—

The prices fixed by Government arc working to the dis-
advantage of collectors of such scraps. These scraps have to
be collected from all over the country after payment of heavy
charges, travelling expenses, godown charges, transport charges
etc., which is found uneconomical. The furnace ofters only
Rs. 60 per ton for supply ex-stocks which is found to be very:
unremunerative considering the large sums of money that has
to be invested on the collection of this heavy scrap. The local

rices do not stand comparison . to prices offered in foreign
tountries. It is represented to the Chamber that such heavy
scraps can command 2 price of about Rs. 300 per ton. Deduct-
ing the shipping freight, this works out to about Rs. 240 per
ton as against Rs. 60 offered locally. Government will there-
fore see how uneconomic it is for the local collector of iron
scrap to offer his stock at such ridiculously low prices. Apart
from™ that even the bare collection charges come to more
than Rs. 60 a.ton so much so there is no incentive on the part
of such scrap dealers to collect this material and in the mean-

"while this material will deteriorate and become unfit for any

useful purpose.

It has also been represented to the Chamber that previ-
ously Government, in addition to the basic price, were offering
to collectors of scraps place extra charges. For reasons known
to Government it has been withdrawn recently, so much so,
whatever little incentives collectors had, have been wiped out
by the recent abolition of this concession. Wages have
incrased, transport cost has increased, price demanded by
sellers of such scrap is becoming more and more, so much
so merchants and collectors of such scraps find it now un-
economic to enter into this trade at all. The disparity in

-prices between the price for finished standard material bears

no proportion to the price fixed by Government for scraps.



( 236 )

"While prices for standard matcrials have been revised in the
upward direction in recent times, Government have not at
all cared to revise the prices of scraps. As mentioned above,
the cost of collection has tremendously increased in recent
times. If thc idea of Government is to conserve the scraps
available in the country to the local furnaces the Chamber
feels that the only positive way in helping them will bhe to
revise the prices in consonance with the cost involved in col-
lection of such scraps.

There are heavy stocks of scraps within the country and
dealers will be in a position to collect such scraps if they arc
encouraged to collect such scraps by oftering more cconomic
prices. Indian prices at prescut bear no proportion when
compared with the world prices and it -is futile for Govern-
ment to expect local dealers to collect such scraps after invest-
ing large sumns of monecy and to offer to Government at &
nominal cost. The Chamber ‘should not be understood t0
mean that because of the lure of the forcign prices all availablc

quantitics should be exported. A safeguard may be pl’ovidch

against export of all the quantitics. Previously Government
followed a wholesome principle of asking exporters to hand over
a4 certain pereentage of scraps allowed for export to the 1

furnances. That procedure may be revived with advantage
50 that furnances may be assured of e uitable supply of scrap
at nominal cost while exporters will be encouraged at the
$ame tme to collect all available scraps and export the remain-
('8 quantity so that the loss arising out of supply to local
furnaces will be partially made u iy export. If this policy
commends itself to Government the Chamber would request
You to be good enough to reconsider the whole position a?resh
and allow limited quantities for export by dealers who have
developed a demand in foreign countries. At a time when
all out efforts are made to encourage exports, the Chamber

feels that scraps over a _
nd above the country’ ements
may not be shut out, ntry’s requirem

The policy of Government yet remains to be clarified.

EXPORT OF ONIONS, CHILIES & JAGGERY

., Various difficultics were brought to the notice ot the
Chamber for want of adequate facilitics for the export ©
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onions, chillies and jaggery from the state. The Chamber
made the following recommendations to Government.

This Chamber has already drawn the atter;tion qf Govern-
ment on various occasions before about the difficulties caused
to exporters of tl‘w commodities 1_nenuonqd above vis-a-vis the
policy followed by Government in allowing exports of’ those
commoditics. There has recently been a departure in the
policy followed for the export of the above commodities which
has resulted in great loss to the trade. The superimposition
of Co-operative Societies to participate in the export of the
commodities in preference to established exporters and new
comers has given room for much heart-burn amongst expor-
ters of these commodities who have built up the export trade
in these commodities after‘years of pioneering work. The
policy whereby Co-operative Societies have been shown a per-
ference to established exporters is a qovel dppgrture and is
discriminatory in character. Co-operative Societies have been
and are mainly interested in the distribution of commodities
within the State. They ha_d no experience in the past in
l:xporting commodities outside ;he country and to show them

reference by issuing licences in their fa\fou.r over the hgad
of established exporters and new comers is in contravention
of the policy followed by Government in the matter 80 far.
Even if the quantity allowe_d for export is small, established
shippers who have better claim than any other exporters sh‘oulgl ‘
have been issued the licences. They have a net work of organi-
sation spread all over the State to gather materials at the
cheapest market and then export. It has also to be borne in
mind that Indian firms have their own branch offices function-
ing in the adjacent countries which depend for their supplies
upon exports from India. If the principals here are there-
fore deprived of the licences as has been done by Government
now not only the local office will suffer but also their branches
depending for supplies from these local offices will be at a
positive disadvantage. They will be faced with a grave loss
due to no fault of theirs. The Chamber only wants to impress
here that in the allotment of quotas for export the claims of
established exporters have to be recognised and licences should
first be issued to them in preference to Co-operative Societies.

The Chamber has on previous occasions drawn the atten-,
tion of the Government that there are heavy stocks of the
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above commodities moving in the market and there has been
a steady fall in prices of these commodities. The off-take
within is poor due to variety of reasons. Prices have slumped
down. There is a good demand for these commodities in the
adjacent carkets like Ceylon but in the absence of issue 0
licences in adequate quantities for the export of these commodi-
ties prices are still falling down to uncconomic levels so that
there is no enthusiasm on the part of the grower to grow more
crops. There is a tendency to divert the areas under these
commodities to some other more paying crops and the Cham-
ber feels that if the policy is not reversed so as to allow Jarger
export of these commodities it is quite possible that produc-
tion ‘will be affected in the years to come. The cost of pro-
duction, which depends upon a varicty of factors, has not in
any way diminished while prices of these commodities con-
tinue to touch lower limits. 1f prices are allowed to sag in
this manner it would react upon the agricultural cconomy
:f t}je 1ctouptry and there would not be enoygh moncy with the
griculturists to pay for their normal requirements of indus-
tial commodities.

It‘ is only in the case of commoditics mentioned above
that Government is following such a step-motherly trecatment.
In the case of other commoditics where there is organise
representation Government have not been slow in recognising
the claims for export of those commodities. I may refer (o
the case of tapioca. In order to give immeditac relief 10
tapioca growers, Government have alrcady allowed the export
of 10,000 tons of tapioca flour and 2,000 tons of tapioca starch
to f(')rmgn countries straightway. The justification was that
1t,wnll. h:lp to boost up internal prices and benefir growers:
What is more assuring was that Government have given them
the assurance as reported in the press that Government woul
watch the trend of tapioca prices. The Chamber is incline
to think that in case of prices going down further Government

would give more facilities for cxport of that commodity tO

z)(();:!)]srtn (:ldpitix;tema] rices but strangely enough in the case ©
totally diff mentioned above Government are following &

y difterent policy with conscquent detriment to the
growers and exporters of these commoditijes.

Onions: —In the cas i
s se of onions large surpluses have been
declared from all producing centres. In particular I wou
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invite the attention of the Government toa t.\e'wsf item published
in the “Hindu” of 11th January 1955 reading as follows: —

“Agrivals of onions in the Dindigul . market were
last week, while clearances were. poor. . Fresh,
nrrivals continue, averaging 5,000 bags per week but only.
about 2,500 bags are getting cleared. Out of the balance,
nearly one-fourth is getting damaged and are being thrown
away as waste.” . S

This conclusively shows that the demand for onions. for
internal consumption is not commensurate with the p}*odug-,
tion or arrivals irf the market. Unless sufﬁ§1ent quantities are
éxported a time may soon come when India may nat able to
éxport onions and the market which has been developed after.
years oprionc&*ring work will be lost to the demment,ofy the
agriculturists, exporters not to speak of loss' to Government.
This is a contingency which has to be avoided and Goven-,
ment will be well advised in following a more liberal -policy.
with regard to export of onions. This .is.a perishable. <O,
modity and unless goods are moved expeditiously large quanti-
ties will go to waste. : , o

Government are probably under the impression that there
is an overall shortage of onions in the country and even though
there is a surplus in_this State they are required for consump-
tion in other parts of the country so that allotments for exports.
are meagre. It has to be remembered in this connection that
onions consumed in other parts of the country are the bold
varieties znd not small ones which are produced in abundance.
in the Southern Districts. These small onjons have no market,
elsewhere but they are in good demand in foreign countries,
Therefore country's requirements will not be affected by allow-
ing exports of small varieties of onions, if Government find
it necessary to control their export at all. Judged from the,
available supplies the Chamber is of opinion that Government
will be well advised in following a liberal policy with regard.
to export of onions. o :

heavy

In the matter of issue of licences for the export of onions
for the last half year Government have overlooked the clgims.
of established exporters and have issued licences for export in:
favour of Co-operative Societies alone. As has been pointed;
out above this is extremely a discriminatory policy and has:

19
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affected established exporters to a considerable extent. Under
any circumstances preference should not have been shown
to Co-operative Societies alone. These established exporters
have earned a right to participatc in the export trade of the
country by their past performances and the Chamber cannot
understand why their claims have been ignored and Co-opera-
tive Societies have been superimposed in their position. The
Chamber hopes that Government will reconsider the policy
and issue licences to established exporters alone if the quantt-
ties allotted for export is meagre. Any curtailment of the
facilities enjoyed by establistied exporters will have serious
repurcussions not only in the export trade of the country but
will have grave reactions on internal prices also. For your
information 1 may point out thay Tuticorin, which is 3 big
market for onions has reported a fall in prices from Rs. 9 per
cwt. in December 1952 to Rs. 5 per cwt. in December 1953
while the E;e\.vanling rate in December 1954 was only Rs. 280
gﬂ‘_cwt his shows how the prices of onions have sagged

uring these years and it is, therefore, extremely inadvisable
to curtail export. The cost of production has not {allen to any
considerable extent so that Government can understand how -
producers of this commodity are affected. Unlesy cxport facili-
Ues are given for the export of larger quantity of onions prices
may continue to fall which has to be prevented.

Chillies: —In the case of chillies al has
brqught to {he notice of the Governmen:oﬂ:::mnS«:lm::)bi;llow
a liberal policy with regard to their export. Large quantities
of chillies are moving to Andhra and Bengal from Southern
Districts but curiously enough Government have allotted 750
tons for export from Madras State as agaiast 1,500 tons from
Andhra and 2,500 tons from West Bengal. The seasonal rains
and the improved manuring have he?;e;l th: increased pro-
duction of chillies all over the State and 1t js rcprescntcg to
ttl:e Chamber that there are heavr stocks of chillies noving in
;2 e market. The prices of chillies have fallen down from
| \: 164 cwt. in December 1953 to about Rs. 60 and below
frormgth ecember 1934. This is an alarming state f affairs
im:f ere point of view of producers and unless Government
ine teng and afnllow larger quantities for export there will bé
the fen ency for prices to fall still lower causing .auvch dis
e Sgrnculsu.nsts. There is a strong case %or alivwing

€ase dquantities for export from this State. Further zllot-
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méent for export-of chillies will help to steady internal prices
and Government ‘would be doing, the right thing in allowin

increased quantities for export as in the case of tapioca. All
«commodities#whose prices have fallen must be allowed equal
opportunities. for export which will tone up internal ‘prices
which will percolate to the agriculturists. i

Jaggery: —In the case of jaggery there were some exports
in 1052 but since then Government have completely banned
the export with the result that huge quantities of jaggery and
jaggery powder are accumulating in the country, Prices have
fallen from Rs. 88 in December 1952 to Rs. 25 during Decem-
ber 1953 and to Rs. 14 in December 1954. People have now
cultivated a taste for sugar and therefore the demand for
jaggery have slumped down but the area under sugar-cane is
steadily increasing. It is not possible to transport sugar-cane
from centres of production to the. mill because of the heavy
cost incidental to transport of sugar-cane. Its transport by
ound to be uneconomical due to the cost of transport so

lorry is f ical d _
rxhat by the very nature of things it has been found necessary.

0 convert such sugar-cane into jaggery. Government are

robably led away by the fact that when the country is import-
ing large quantitie‘s of sugar, jaggery produced‘ in the country
should not be allowed export but judging from figures of
consumption of jaggery it can be safely stated that jaggery'is
no more the poor man's luxury. They also have cultivated
a taste for sugar alone, so that no useful purpose will be served
by restrictiTng‘ or completely banning export of ;raggery,inj the
country. e producers will be the worst sufferers in any
scheme of restriction. =~ = '

Government at first allowed export of 2,000 tons of jaggery
for export from Madras State by Co-operative Sbcieties alone.
This Chamber by a telegram pointed out that the issue of
licence to Co-gperative Societies alone in preference to esta~
blished exporters is discriminatory. Government have now
allowed export of 5,000 tons by established exporters. The:
Chamber would like to take this opportunity of thanking they,
Government for allowing exports by established exporters 31,%’
“There are heavy stocks of jaggery in the market and the Cham. -
ber would request you to allow still more quantities for exporg.:

by established exporters.
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Having regard to the circumstances mentioned above the
Chamber would request you to be good enough to reconsider
the policy and allow liberal exports of the commodities men=
tioned above. Government can continue to watch the trend
of the market and should there be any justification there is
n:thmg to prevent the Government in restricting exports o
"xl :xt cou;ztrys requirements will be met first. The Chamber
‘of l]). would request the Government that in the matter of issue
& IC;:CCS the claims of established exporters and new comers
who have sufficient experience should first be recognised before
issue of licences to Co-operative Societies who are compara-
tively new in the field of the export trade. |

'y i, ‘bi . .

SUPPLY OF WHEAT TO FLOUR MILLS FOR

CONVERSION INTO FINES

Chamber parncing ome, Tepteientations were received in the
fufficiont uam'cg out the difficulties of flour mills in getting
Chamber q I ities of wheat for conversion into fines. The

» theretore, addressed the Government as follows: —

o goThe sudden restiction in the supply of imported wheat
1o four mills lor conversion into fines has creatccfo great incop-
venience and I Zia to flour mills, Recently alofe some flour”
Fetting e r;:ed in South India and they were all along
denly they have been i for conversion purposes. But -
i tohey have een informed by the Regional Director that
diate cffect u dpo rted wheat has been cancelled with imme-
diate clfe nder instructions from the Government of India-

15 has upset all their calculations. Co

The . . -
Goverr?r:\c(ri?axigcr is aware that this step has been taken bY
maintain their’ 1 a view to popularise Indian wheat and O
win level. T hg r(lzc}fs' sg that prices may not fall below a cer-
tracted for import ; g her wants to point out that having con-
store such  whe L e ot will not at all be advisable t&
Experience in mi indcfinitely “in -~ Government godowns.
hecome weevil eat past has shown that large quantities have
ed rice due to lo en and made unfit for cortsumption. Import”
ment had to incu::l H i”orage has also deteriorated and Govern
to long st a loss of Rs, 45 crores on that account. Du€

g storage, wheat and other grains will get spoiled @

weevil
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%0 time there will be a severe loss on that account and it should
always be the attempt of Government not to incur loss on such
imports_by undue storage in Government godowns. So while
prices of indigenous wheat have to be maintained, Govern-

ported wheat due to their long

ment should also see that im ;
storage in godowns are not made .unﬁt for consumption and
<o that they may not deteriorate i quality. It is therefore,
.advisable to allot imported wheat also side by side though not
in the same proportion as before, but at least in restricted
uantities so that the imported stocks are not allowed to remain

in Government godowns. Res-

for indefinitely long periods i
tricted allotments will not also upset local prices.

" If at all Government ~wants to refuse allotment of
imported wheat and make a departure from the procedure
already followed so long, it would have been in tl}e ﬁtness of
things that Government give sufficient time of their intention
to stop supply of imported wheat to flour mills. They could
then contact -indigenous SOurces of supply and get their
requirements at regular intervals. At is is, they were under

hat imported wheat will be supplied as usual

the impression t
s0 that they have not made any arrangements for supply
of indigenous wheat. Mills have to contact the suppliers only

in North Indian market, inspect the goods, purchase their

atocks and register for wagons and even if wagons are allotted,
it will take some weeks for the wagons to reach destination.
All these formalities will necessarily take some time and in
the absence of stocks with the flour mills the working of the

mills will be paralysed 11§ such time as they are able to get
adequate supply of indigenous wheat. Government, there-
fore, should have given sufficient time to flour mills to get
their requirements of wheat from indigenous sources before
«completely stopping the allotment of imported wheat.

With the announcement by Government that imported

wheat will not be allowed for private dealers, prices of indigen-
ous wheat have increased. This added with the cost of trans-
rt will be in line with the prices of imported wheat dis-
tributed at the consuming centres like Madras. The extrac-
tion of maida from Indian wheat is very low compared to
imported wheat. The Indian wheat is mixed upto with 20%
can be converted only as atta and bran,

of hard wheat which (
the balance of 80%, will alone be available for conversiop
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Having regard to the circumstances mentioned above the
Chamber would request you to be good enough to g'c_consxder
the policy and allow liberal exports of the commodities mer:i
tioned above. Government can continue to watch the tren
of the market and should there be any justification there is
nothing to prevent the Government in restricting cxpombs‘:
that country's requirements will be met first. The Chambe
also would request the Government that in the matter of issu€
of licences the claims of established exporters and new comers-
who have sufficient experience should first be recognised before
issue of- lie‘en’ces-rtog-operat.ive Societies who are compara-
tively new in the field of the export trade. .

Bl Lo v , )

SUPPLY OF WHEAT TO FLOUR MILLS FOR

- CONVERSION INTO FINES

From time to time, representations were received in the
Chamber pointing out the difficulties of flour mills in getung.
sufficient quantities of wheat ‘for conversion into fines. The
Chamber, ‘therefore, addressed the Government as follows: —¢

The sudden restriction in the supply of imported wheat-
to flour mills for conversion into fines has creétcgf;reat incon-
venience and loss to flour mills, Recently alode some flour
wills have been started in South India and they were all aloff
getung imported wheat for conversion purposes. But sut-
denly they have been inforred by the Regional Director that
allotment of imported wheat has been cancelled with imme-
diate effect under instructions from the Government of India.
and this has upset all their calculations, C

‘The Chamber is aware thar this step has been taken by
Government with a view to popularise Indian wheat and to
maintain theit prices, so that Prices may not fall below a cer-
tain level, The Chamber wants to point out that having con-
tracted for imported wheat i will not at all be advisable t0
store such .wheat indcﬁnitely ‘in  Government godowns.
Experience in the past has shown that large quantities have
become weevil eaten and made unfit for corlsumption. Import-
ed rice due to long storage has aiso deteriorated and Govern-
ment had to incur a loss of Rs, 45 crores on that account. DUE’
to long storage, wheat and other grains will get spoiled and

weevil caten and unless they are properly seasoned from time
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2o time there will be a severe loss on that account-and it should
always be the attempt of Government not to incur loss on such
imports by undue storage in Government godowns. So while
prices of indigenous wheat have to be maintained, Govern-
ment should also see that imported wheat due to their long
storage in godowns are not made unfit for consumption and
so that they may not deteriorate in quality. It is therefore,
.advisable to allot imported wheat also side by side though not
in the same proportion as before, but at least in restricted
«quantities so that the imported stocks are not allowed to remain
for indefinitely long periods in Government godowns. Res-
tricted allotments will not also upset local prices.

" If at all Government wants to refuse allotment of
imported wheat and make a departure from the procedure
already followed so long, it would .have .been in the .ﬁmess. of
things that Government give sufficient time of their intention
to stop supply of imported wheat to flour mills. " They could
then contact -indigenous sources of ;upply and get their
requirements at regular intervals. At is is, they were under
the impression that imported wheat will be supplied as usual
g0 that they have not made any arrangements foy gupply
«<f indigenous wheat. Mills have to contact the suppliers only
in North Indian market, inspect the goods, purchase their
stocks and register for wagons and even if wagons are a:llo;ged,
it will take some weeks for the wagons to reach fiestmatlo.n.
All these formalities will necessarily take some time and in
the absence of stocks with the flour mills the working of the
mills will be paralysed till such time as they are able to get
adequate supply of indigenous wheat. ‘Government, thete-
fore, should have given sufficient time to flour mills to get
their requirements of wheat from indigenous sources before
lcompletgy stopping the allotment of imported wheat.

With the announcement by Government that imported
wheat will not be allowed for private dealets, prices of indigen-
ous wheat have increased. This added w.ith the cost of trans-

re will be in line with the prices of imported wheat dis-
tributed at the consuming centres l{ke Madras.” The extrac-
tion of maida from Indiax} wheat is very low comRared to
imported wheat. The Indian wheat is mixed upto with 20%
of hard wheat which can be converted qnly as atta and b,l'?n.
the balance of 80% will alone be available for conversiop
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whereas in Australian and other imported wheat the conver-
s;lon can be done to not less than 989 of the wheat. With
;1 e enhancement of prices of indigenous wheat the position

as worsened and flour mills will be put to unnecessary loss
for no fault of theirs and they may not be in a position to
meet their binding commitments. F

. Government may also be pleased to i i
difficulties and delay which the l;‘lom‘ millsbeh::cmtom\;?\?ic?;g
;in getting supplies of indigenous wheat. Normally even after

nalising the contract, it will take 30 days for effecting the
despatch and considering the slow movement of wa gns it
\]::{xlld take not less than 3 to 4 weeks for supplics togoreach-
ic :’ irlzlu; t;)‘ that clvm if contracts are entered into immediately,
o will :rhmt fess than 1} to 2 months to get their require-
ments of w ieat rom producing centres in North India. Tilb
toen upless ,'l;ﬁ)rtqd wheat is allotted to flour mills as hither-
ing of YH vill be in a bad predicament and the whole work-

mills will have to be temporarily suspended. This

could be avoided if imported wheat are allocated to flour millsg

duri i : ,
s avasiable vy ooingency, No doubt imported wheat
allocating s ui}; 1 Government. There can be no difficulty ir
Flour mills located 1h gonires (0 flour mills in South India.
tion as Sou‘th Iaé? in South India require special considera-
to get their r nul? 1s not a wheat preducing area. They have
tako necesrid rements grown in North India and it will
tion. This could have been o ipite of extreme expedi
sufficient intimation vgfb:}e,ti:"?“tl‘d had Government given
Imported wheat altogether all <::r:l :n :::&et: stop supplies of

" "Having r : o ~
may bewprllq'e8 : tr(;i Jo the facts mentioned above, Government
imported wheat to flour mills located

especially in this :
ot b o he couny S . chei kg

With re i de
the L& gard to import of wheat also, the Chamber made
g recommendations to Government '

“On a representation m
ade by the Chamb evious)
Z':uﬂ ;vere g,l(;od‘enougl.x to allot 500 tong ofarinm;roff’;;‘ ivhea)cr
fines m:l‘l}?é SC }llocated in South India for the manufacture o
. amber is deeply appreciative of your actiorn

the manfacture of
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‘in allotting this quantity at least to tide over a critical period.
The Chamber understands that the supply of indigenous whéat
is by no means regalar owing to paucity of wagons for trans-
port. Moreover the quality also is not uniform. On accourit
of the irregular supply of wheat of indigenous origin, for
reasons mentioned above, it is represented to the Chamber
that the mills especially in South India are not at all in a posi-
tion to build up sufficient reserve to ensure regular working
of mills and to supply wheat products regularly to their cus-

tomers in the South,

Another thing is that Indian wheat is mostly red and
brownish in colour and may not suit the purpose of .mills
located at the ports. Interior mills on the other hand are
manufacturing mostly Atta and indigenous wheat will amply
suit their purpose. On the other hand mills especially in
Madras use white wheat to satisfy the taste of rice eating
people. The demand for Atta in South is very very small. Even
the byproduct of Atta now which amounts to b to per cent in
the course of manufacture of fines is found difficult to be soid
in the market. If indigenous wheat is exclusively used for
fines the resultant Atta will be 10 to 15

er cent and it will be a task by itself to find a market for,

'?hem in South India. The necessity, therefore, of supplying

adequate quantities of imported wheat is apparent and unless
they are supplied for blending with indigenous wheat espe-
cially to mills in South India, mills will find it an extremely
dfficult task to utilise these byproducts of Atta. :

" The demand for wheat, fines etc., in South India is slowl
being created and if supplies of fines are not good the deman
which is slowly being created may stump down again. As such
India is predominantly a rice eating area but of late some
partiality is heing shown f
is, therefore, necessary to
be done only by supply of

or wheat and wheat products. It
keep up the demand which can
refined products. The indigénous

wheat is predominantly used by mills logatcd in the interior
and since the Government’s stock position with regard tb
imported wheat is very good, no harm will be done if jmported
wheat is allotted to mills in South India especially mills focated
at the ports. Wheat cannot be stored for inordinately long

o deterioration. This ‘must be

periods since they are liable to d . . “be
dear to Government from previous experience when large
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quantities of rice stocks by Government have to be sold at
reduced price because of deterioration. Now that the supply
position of wheat is good all over the world there may not
be any difficulty in replenishing the wheat stock by Govern-
ment. In the circumstances it is advisable that imported wheat
instead of being allowed to deteriorate in Government godowns
inay be allotted to mills in South India in small quantities
at least so that the working of mills will be smoothened an

so that Government may not have to carry large stocks in
Government godowns. If on the other hand Government
keep these imported stocks in their godowns for months to-
gether and if allotments are made after sometimes to flour
mills it is quite possible that the demand from four mi Is
for wheat will slump down because of the poor quality of

wheat.
Considering all these aspects the Chamber would suggest

:ll:?t at least 50% of the requirements of the flour mills 1
is part of the country may be met from imported stoc

while mifls may be asked to get the remaining 50% from,

indigenous stocks.”

) The Chamber was informed that Government of Indis,
ave decided to release and sell wheat in the Southern Region
from their stocks.

28th ANNUAL SESSION OF THE FEDERATION
RESOLUTIONS

For the 28th Annual Session of the Federation of Indian
Chambers qf Commerce and Industry, New Delhi, the follow:
::get:;;sgluuons were passed for consideration at the annua

1. SALES-TAX

form'ilt';uisn("&cieﬁxon ‘ls of opinion that in the absence of uni-
inter-State trad y re;tmg e T I the Vartos e i
e At tra be is ampere.d and much inconvenience 15
caused to m ers of_ the business community. There is no
o(;dgrqtlzttly in the .mcxdence of the levy nor in the exempt

gecti\; Ee collection of tax on inter-State trade with retros-
p ¢ effect even when dealers have not collected such tax
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is a great burden on the business community. Apart from
the incidence of the tax, the administration of these laws
by the various State Governments leaves much to be desired.
The insistence of State Government to maintain books of
accounts in particular language for purposes of sales tax alone
is another handicap for the flow of trade between one State
and another and is likely to displace businessmen of moderate
means from pursuing their trade. The Federation therefore
is of opinion that sales tax laws should be enacted on an
All India basis with a view to secure uniformity not only
in the matter of incidence of tax but also for securing uni-

he Federation further is of opi-

formity in administration. T
nion that the Government of India may be pleased to urge

upon the State Government not to €0
State transactions with retrospective effect.

2. EXPORT CONTROL

The Federation, considering the policy followed by
Government in the matter of issue of licences for the export
of certain commodities to Co-Operative Societies alone over-
looking the valid claims of long established exporters of such
commodities, is of opinion that such a policy is extremely
discriminatory in character and is against the declared polic
of Government. The Federation is of opinion that even whe
the allotments for exports are meagre the claims of long esta-.
blished exporters and new comers handling such commoditics
for internal distribution should have the first préference.
Co-operative Societies having no foreign trade to their credit

in the past ought not to be encouraged with grant of export
‘he Federation therefore requests Government

licénce at all. 1 eq .
orts of commodities which are res-

that in the matter of ex ' '
tricted, export licences § ould be issued only to. established

exporters and new Comers only.
3. TRANSPORT

The Federation is of opinion that commensurate with the
‘ncrease in agricultural and industrial pyodqctlon 'wx_thm the
sountry there has not been a corresponding increase in trans-
sort facilities with the result that movement of goods from

laces of consumption is retardcdwh,;;&

>laces of production to p 1 1 ; ,
128 main{)y been responsible for fall in prices of agricultura}

[y

llect sales tax on inter-

~
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commodities in certain areas. Exports are also handicapped
for want of transport facilities to the ports. For clearance
of imported goods owing to want of wagons ports are often
congested and ports are obliged to restrict the free days of
clearance to the trade. The Federation therefore is of opinion
.that there should be an accelerated programme for the manu-
facture and supply of wagons to cope up with the increased
volume of traffic and in any case enough transport should be
‘made availalbe to meet export needs. In particular there
_is the urgent need in doubling the tract between Vijayawada
and Madras to facilitate movement of foodgrains especially.
.Shri R. Ramanathan Chettiar, Shri A.M.M. Arunachalam,
‘Rao Bahadur V. S. Subramaniam and Shri K. A. Menon.
Secretary, attended the Annual Meeting of the Federation.

REPUBLICAN DAY CELEBRATIONS

The Republic Day was celebrated in the Chamber as.
usual on the 26th January. In unfurling the National Flag, s
Shri K. Govindan, Vice-President, spoke as follows: —

“We are all assembled here to-day to celebrate the birth-
day of the Indian Republic. 26th January every year will
“always remain a memorable day in the annals of Indian
history for it is on this day in 1950 that the world witnessed:
‘the -birth of the Republic of India. The country has been
freed from foreign domination and a Constitution suited to.
the genius of the people has been adopted after much discus-
sion and deliberation. Much more remains to be done to
make India, the India of our dreams and the India of ‘our
conception. In this mighty task of rebuilding the country
and making her economically strong, we the members of the:
mercantile community have a special responsibility and it is
only appropriate that on such solemn occasions we should
pledge ourselves to the task that lie ahead of us. Friends,.
we should on such occasions, as ever, remember with pride
and gratitude the memories of those dauntless sons and
daughters of India who have sacrificed even their lives at the
altar of freedom so that we may be free. While therefore
we pay our homage to them we pledge ourselves to the task
that is dear to them i.c., of rebuilding the country suited to.
.the genius of the people.
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Our achievements during this short period of Indepen--
dence are not mean judged from any standard. 'We can
certainly look back with pride on our solid achievements in
the maintenance of peace and amity among the countries of
the world. Our counsels in international deliberations are
and respected. Our International status and influence
is ever growing. We owe this international status to the
towering personality of our Prime Minister Shri Jawaharlal
Nehru. The part played by him in organising the Afro-Asian
Conference in April next should be a matter of pride to our
country. In spite of the wave of unrest which prevailed all
over the country, law and order have been maintained. The
food situation which has been causing much anxiety has been
satisfactorily solved. The cconomy of the country has been
placed on an even keel. Industrially the country has advanced
in a commendable manner. The first five year plan of all
round development is almost nearing completion. There may -
be lapses here and there but the country as a whole has .
recorded significant gains and secure foundations have been
laid for future development. The Planning Commission, the
Union and State Governments are busy in drawing up the-
second five year plan which will lay greater emphasis on
industrial development and thereby help solve the chronic
unemployment problem. The importance of medium, small
scale and cottage industries in the economic frame work of
the country is being increasingly recognised. With commend-
able promptitude a high power Taxation Enquiry Commis- -
sion was appointed and they have submitted their report
while the Report of the States Reorganisation Committee is.

awaited.

sought

In keeping with the conception of a welfare state Govern-
ment have re-stated and re-clarified their economic policy with
a view to attain in the quickest time the objective of a higher-
standard of living for the massess. The Indian National
Congress held at Avadi recently has also adopted a resolution
which laid down that the country should evolve a socialistic:
pattern of society. The private sector has still a distinct role
to play even in such a set up and I am sure that the business
community as a whole will face the future with courage and
confidence and continue to play their role in the economia.
regeneration of the country.
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On an occasion like this it is not my purpose to dwelk
-on. controversial matters but I will be failing in my duty if
I do not mention in passing the dissatisfaction among the
_public with regard to the proposal of the Government for
amendment of the Constitution Act with a view to place pay-
ment of compensation on acquisition of private property by
the State beyond the review of the judiciary. The Consti-
tution Act has already been amended three times within this
short period and I feel that it should not be amended in a
light-hearted manner. The amendment will have far-reaching
repercussions and I would appeal to Government that before

introducing such vital changes affecting the fundamental rights.

provided under the Constitution they will be well-advised in
seeking the verdict of the people.

It is now my proud privilege to unfurl the Flag of the
Republic of India. May this Flag fly high and may it usher
an era of moral improvement and material prosperity.

There was a good gathering and after light referesh-
‘ments the mecting dispersed.

INDEPENDENCE DAY CELEBRATIONS

The Independence Day was also celebrated as usual on
the 15th August and Shri K. Govindan, Vice-President in un-
furling the National Flag spoke as fellows: —

We are assembled here today to celebrate the day of
Independence and to rededicate ourselves to the cause of the
Motherland. This day in 1947 marked the culmination of our

~dreary march for freedom and therefore this day every year
will remain always a memorable day in the annals of Indian
history. This day every year will be observed as a day of
rededication all over the country with all solemnity for this
is the day in 1947 when India became free from foreign
domination through the unique technique of bloodless revolu-
tion. While we celebrate this day, our memories go back to
Mahatma Gandhi, the Father of the Nation and his trusted
lieutenants who considered no sacrifice too great in the freedom
struggle. With gratitude and reverence we remember today
s ever the countless sois and daughters of India who even
daid thcir‘ lives in the caise of the Motherland so that we may
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be free. We always treasure their memory and we pray that
we may be guided aright in building up the mghty edifice
of the nation in the best 1nterests of the counuy and of the
people. A new era has opened in the history of our country
from 1347 and we are irdeed forcunate *hat we are the co-
workers and contemporaries of the makers of the India of

tuclay.

Within a very short period of eight years the country has .
made remarkable progress judged from any standard. In the
field of politics, India has made notable contribution for the
maintenance of peace and amity among nations following
different ideologies. The recent tour of our illustrious Prime
Minister has assumed tremendous international significance
and has been not a little responsible for creating a congenial
atmosphere for the ‘summit talks’ and there is every reason to-
hope that the world will be spared the calamity of another
war. In international politics like a lotus, India has kept
above power blocks though she is amidst it. The Goa pro-
blem remains to be solved in a satisfactory manner and Govern-
ment of India have handled this question in the only possible
manner and we hope that with vision and understanding on
either side this question which has assumed importance sincé
the attainment of our Independence will be happily resolved.
Let foreign nations beware that India is not merely a speck
in the map of the world, or a country for the free play of
foreign imperialisms or a place for economic exploitation but
fet them,understand that India consists of men with dignity,
men who had a glorious past and men who are going to have-
a glorious future. To-day we also pay our respects to those
martyrs who have laid their lives in the cause of the struggle
for the liberation of Goa. Their indomitable courage and
their sacrifice in the cause of Motherland are but shining"
examples and today we pay homage to their memory. But it
is not for us to retaliate this wanton killing of peaccful
Satyagrahis. Let us not do anything in haste and repent at
leisure. When the eyes become blood-shot the vision will be-
blurred. If the scttlement of the Goa question is urgent and
important so also it is necessary once for all that we should
come to an understanding with regard to the Kashmir ques-
tion and the problem of Indians in Ceylon which still defy
solution. Let us hope that Government will be endowed with
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“wisdom and courage for a settlement of all these outstand-
ing problems to the satistaction of all and so that they may
not leave even a trail of bitterness anywhere.

If the country can look back with pride and satisfaction
-on our achievements in the past in the field of politics we
have equally every reason to feel proud of our progress in
-trade, commerce and industry. The country, since Indepen-
dence, has made giant strides in the matter of economic rege-
neration and in improving the lot of the people. Remark-
able progress has been achieved in making the country self
sufficient in food and in many ether commodities. Industrailly,
‘under the shade of our National Flag. we have made muth
headway. Much more remains to be done but it is well to
remember that ‘Rome wias not built in a day’. Eight years
is too brief a period in the life of a nation to megsur)e its
progress. But judging from our past achievements we have
grvgty Teason to believe that we are not taking any false steps.
sis&:nlt’“‘z‘;f;“t :f society is also undergoing radical changes con-
s the awakop oo ius of the people. What is more important
¢ awakening among all sections of the soci 11 over

the country to impr h Clety 2. :
noble endeay prove the lot of the people and in this
deavour of the National Govern h ile

community offers their h ment the mercanti
3 their hearty and whole-hearted co-operation-

Friends, today we have assembled here not to review the

:Elal“ 1but to honour the flag, the flag which has gu:::irexed us
vhasa ong our dreary march for Independence, the flag that
nat_P“t llxn us courage and wisdom to shake off foreign domi-
;lon through a bloodless revolution, the flag that has put
}?hﬁ aer mhthe minds of our far-lung people all over the world,
o e o S g oo 204
of the ; aughters of the country, the flag that
i :: %xavex:hm €hicouragement, enthusiasm andriynspi:atiog and
o g -:x; ﬁtes. over a nation at peace with the world and
unfuorl;w' " hat is the flag which today I have the honour t0
« May it fly higher and may it be a symbol of peac®

and amity among nations i
: and may i cace
and prosperity to mankind. ¥t tsher an e of P

There were light refreshment o dise
petsed after unfurling the Nati‘:x:al:‘l SF:IA:: the gathering &
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GOA SITUATION
On the 18th August a hartal was observed throughout the

country. The office of the Chamber was closed in sympathy
with the death of martyrs due to the brutal killing of unarmed'

.peaceful Satyagrahis at Goa.

The Committee in a subsequent meeting passed the follow-
ing resolutions and it was communicated to the Chief Secretary

to Government of Madras.

“This meeting ¢ondemns the indiscriminate shooting and
brutal cold-blooded murder of innocent and peacefu
Satyagrahis by the Portuguese Military authorities. This
meeting is of opinion that the liberation of Goa and its inte-
gration with the Indian Union cannot brook of any delay.
The liberation of Goa should be undertaken on peaceful lines’
as indicated by our illustrious Prime Minister. This meeting,
therefore, requests Government of India to take whatever
action is necessary for the liberation of Goa from foreign domi-

ation and approves of the action already taken by the Govern-
ment in this direction. This meeting further pledges its solid
support to Government in all their attempts for the liberation

of Goa.”
FL.OOD RELIEF

During the year, some districts in the State werc affected
by an unprecedented floods. Many lives were lost, valuable
properties were distroyed and many families were deprived
of their bread earners. Thousands of people were gtranded
without food and without shelter due to the wrath of nature.

Government of Madras were prompt in organising flood
relief and the Hon'ble Shri K. Kamaraj Nadar Chief Minister
of Madras travelled from place to place in the flood stricken
areas organising relief measures. -

The Chamber authorised the President to organise flood
rclief measures. The President issued an appeal to the general
body of members and copies of the appeal were distributed
among mercantile community spread all over the country.
Members were requested to contribute liberally to the Flood
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Relief Fund and to send their contributions in kind to the
Collectors of Ramnad and Tanjore districts. The response
to the appeal was satisfactory and the Chamber contributed
about Rs. 13,000 in cash besides large amount of cloths, food-
grains, wheat products for relief of the suffering humanity.

MERCHANTS CUP

Some three years ago, the Commhittee of the Cham-
ber resolved to present to the Race Club a cup valued
it Rs. 1,000 to promote racing in' Madras. - Last year also, 2
up valued Rs, 1,000 was presented to the Race Club from
contributions received from members. Thanks of the
Chamber are due to those generous minded persons who have

agreed to donate for the Cup for promotion of racing.

Accounts




The Southern India Chamber

Balance Sheet as at

CAPITAL & LIABILITIES

General Fund :
As per last Balanoce Sheet

4dd: Donastion to 8, I, C, C. Building
Fund treated as Advance

Add: Balance in Independence Day
end Republie Day, Celebrations
Fund on 31—12—~1954
Add:

Exoess of Inoome over Ezpeadi-
ture for the year .

Building Fund.

As per details in Statemens attashed ...

%% Redeemable
Ras. 500/- each)
8ecured by building in construetion

Dobentares (1000 of

-Rental Advances.

Sundry Creditors:
For Membership application deposits ...
For Advance Subsoriptions
Federation of Indian Chambers of

?i:x;u;x:.r.oo and Industry, for Delega-

For SBubsoription to Notes & News
For Arbitration Deposits
For Expenses

- Provision for interest on Debentures

Provision for interest on Rental D
Merohants Cup aecount °P°lif:

Flood Relief Fund :
Colleotions

Less: Paymenta:

Cjo

Re. A. P.

84,568 0 1

2900 0 0

@*
=
N
[ -3
g ¥
o
TS -

1425 0 o
107 0 ¢

40
30

o ©O e
(=3

200
998 2 ¢

— e e

18,707 0 o
13,451 0 o

——

Rs. A. P.

1,01,750 9 4
87,796 8 7

,00,000 0 0
8,00, o

330,175 o

9,797
10,616 1

1,741
170

V- OW
Oe oo

266 0 O

P
9,85,108 11 1

of Commerce, Madras.
31st December, 1955

PROPERTY & ASSETS

Buildings :

At cost aa per last BalancegSheet ...
Less: Eastimated eost of eleotric wirin
replaced

Add: Additions—Rewiring eto.

Depreciation written off to
date e

Leass :

Furniture :
At cost as per last Balance Sheet
Less: Depreciation written off to
date
Library Books:
At cost as per last Balance Sheet
Add: Additions during the year
Lesa: Depreciation written off to
date

Waeights and Measures :

At cost as per last Balanoce Sheet
Less: Deopreciation written off to
dave

Gestetner Duplicator :

At cost as per last Balance Sheet
Lesa: Depreciation written off to
date

Postal Franking Machine :
At cost as per last Balance Sheet
Less: Deprecistion written off to
date
Portrait Account :

Cost of Photos as per laat Balanoe
Sheet

Clo .

20,272 11
200 ¢

20,072 11
782 0
20,854 11

16,813 11

o wlow, o o

7,712 3 4
6,049 13 6

7,694 0 &
507 2 6

8,201 8 11
6,053 18 9

3049 12 6
1,224 18 7

2,760 0 0
1,403 13 10

104 3 9

488 &5 8
IR —

Rs, A. P,

4541 0 &

1,062 6 e

3147 5 8

817 16 11

1,36 3 3

634 14 12

18,56 o o

.-

18,804 13 6




The Southern India Chamber

.

Balance Sheet as at

CAPITAL & LTIABILITIES

Brought forward

Building Fund Revenue Account
Re. AP,

Receipts till 31-—12—54 ... 35092 8 &

During the year 3,038 811
et G———

Less: Paymentsg till
31—-12—534 ... 44,876 4 11
During the year . 13,210 5 9
58,086 10 8

Provision for interest on

Debentures s 10,416 10 8
" Provision for interest on
Reatal Deposits w 1,741 7 9

Excess of Payment over Receipta
por contra

Clo ...

i Rs, A. P.

42,028 13 4

70,244 18 )
.

28,216 o ¢

Rs. A. P

9,385,003 13 R '

e i

9,850 11 3

—

of Commerce, Madras.
315t December, 1955 .

PROPERTY & ASSETS

Mt = < e e s o e e

Brought forward ...

Building under Construaetion e
(including electric installatidn and fans)
Pavmenva made as per Statement att-
ached

Fort Station lsland Park Railings: v
(fixed during the year)

Envestments :

8%, 19568 Madras Government Loan
(Faoe value Rs. 7,000/-) at cost

3% 1963-85 Government of India Loan
(Face value Rs. 5,200/.) at cost

:8%, 1986 Conversion loan of 19468 Govern-
ment of India (Face value Rs. 5000)
‘at cO8Y .

(Market value Re+ 15,666-12-0)

3% Dsbentures of Alagsppa Textiles
{Coohin) Ltd. (Face value Rs. 75,000-/)
Bid Fund oo

{Market value Rs. 71,250

Fixed Deposit with Indian Bank Ltd,
Head Office. Madras

Interest acerued on Investmsnts e

Insome-tsx dedacted from Interest on
Investments .

Advanocs payment of Income-tax

Depasit with City Bank Ltd. (in liqui-
ation)

Deposits ¢

With Government of India Central
Pablication Branch)

“With the Madras Port Trust e
With Madras Electrieity System
- WWith General Post Office, Madras

Clo ...

6805 0 0

5,006 0 O

4,971 14 O

e,

16,062 14 0

70,375 0 0

85,000 0 ©

18 3 ©
108 0 0
40 0 0
61 0 3

Rs., A, P,

12,804 12- 6
556,957 13 8

1,406 4 6

142,337 14 ¢
942 8 7

185 8 O
1,135 10 8

1,741 0 O

87 3 8

7,18,407 8 9




The Southern India Chamber

Balance Sheet as at

CAPITAL & LIABILITIES Rs, A. P.‘ Rs. A. P,

Brought forward 9,35,103 11

—__—___———-—-—“
9,35,108 11 1

Totel Rs. ...

X. A. MENON
Sccrecary
AUDITOR'S:

Ih i
- and Expanditure Assouns forovs Bslance Sheet of the Southern Indie
required, In my opi ount for the year ended that date with the books of
and correct vi 4 glmon the Balance Sheet and Income and Expenditure
By the books of the Chamber, T ooy ST8ir# of the Chamber sccording to
Compenies Act. or, In my opinion the books of Account have

MADRAS,
1531958, }

f Commerce, Maddras.
'1st December, 1955 .

PROPERTY & ASSETS

‘Brought forward ...

\ccounts Recoverable
Cost of Budget estimates

(recoverable from the Federation of
Indiaa Chambers of Commerce and

Industry
3ent Outstanding
\dvanoes to staff (for purchase of cycle)...
dembers subseription
tash & other Balances.

Cash on hand

Yash with Indian Bank Ltd , in carrent
account

Genersl
Bailding I:‘und
Debenture Trust Aecount
Postage Stamps o

Daferred Revenue Expenditure
(Building Fund)
Debenture iszue expenses, to be written

oft over the period of Debentures
Building Fund Revenue Account e

Total Rs.

10 2 6

187 8 0
175 8 8
450 ¢ O

2 2 3

8,839 6 10

17,247 11 8

1,50,102 9 8
800

JUSESESESEEEESEE Y

‘ Rs. A P.{ Rs. A P.

7,18,407 8 ¢

823 8 9

1,76,408 14 4
1,351 0 6

28,216 0 9

9,35103 11 1

M. A. CHIDAMBARAM,

REPORT

Chamber of Commerce, !
the Chamber. Ihave obt
Account sre draw
the best of my in
heen kept by the

President

Madras as at 818t December 1955, aud the lncome
ained all the information and explanations I have
n up in conformity with the law, so as 1o exhibit a true
formation and explanations given to me and as shown
Chamber as required by sestion 130 of the Indian

V. SOUNDARARAJAN, B.A. G.D.A.,/F.C.A,,
Chartered Accounsant.



The Southern India Chamber

Income ‘and Expenditure Account for

EXPENDITURE

Establishment
Bonus to Staft
Contribution to Provident Fund e

Interest Contribution to Provident
Fund

" Postage and Telograms

Printing and Stationery
Telephone Charges

Rent for Open land and 8hed
Lighting Charges

Repairs and Maintenance
Fire Insurance

Property Tax

Income.Tax for 1954,

Advertisoment Charges

*Audit Fees

Binding Charges

Catering and Entertainment
(includes Independence Day
and Republic Day Celebrations)

Conveyance Charges

Bank Charges

Newspapers and Magazines

Market Report Allowance

Expenses for =—
Survey and Bampling

Certificate of Weight and Quality

Tobacco 8sed Oil and
‘ 0Oil Analysis Groundnut

Rs. A. P,

By 4 9
127 0 ¢

479 8 0

Rs. A.P.

26,303 13 1
3,178 0 @
1,842 12 6

244 14
4,300 11
7,870 15

881 6

a8y 8

207 12

423 b

139

601

1

5
1,708 8
24 0
¢

()
~3
2
e I O © ©

957 12 ©

69,052 11 7

o o © © % < ® W O O D & ®
?

of Commerce, viaaras.

the year ended 31st Decexﬁi;pf 1955

INCOME Rs. A.P. Rs. A. P,
By Subscription — .
Resident Members 38,130 0 0
Non.Resident Members g,ggg g 8
iliated Bodies \
Affiliate 8500 00 B0 8 0
,, Entrance Fees C . 5,000 0 @
,» Nomination Fees 200 0 @
« ‘Other Fees »~
For Certificate of Origin 2,815 8 ¢
. Certificate of Invoice 74 0 0
., Oertificate of Weight and
quslity 2,658 0 0O
+ Survey and Sampling 7 1 0
,» Tobacco Seed Oil and
Ground-nut Oil ete.
Analysis 2,368 12 0
I 9,201 14
+ Weight and Measurement Fees —
,,» From Messrs Narmeac Shi.ppings Ltd.... 120 ¢ O
., ¥rom Messrs K.P.V. Shaik Mohamed
Rowther & Co., 2440 0 O
,, From Messrs South _India Corpo-
ration (Agencies) Ltd. 437 8 0
e s 2,087 8 O
+ Miscellaneous Receipts :— 107 0
,» Rental Income 2,250 0 0O
o Interest :—
On Investment 1,668 ¢ 9
On Current Account ' T 43 6 1
18-A Advance I, T. Payments 0

hal

Subscriptions for Import and Export
Circulars :—

Contribution by Members

Collection from Members for
Independence Day and Republio
Day Celebrations

Clo ..

710

1,620 8 10-

1,000 0

2,000 0

878 0

SR ——

70,208 16




The Southern India Chamber

Income and Expenditure Account for

EXPENDITURE

Rs. A.P.| Rs. A.P.
1
B/t 63,062 11 7
To Maintenance of Fort Station ;
Island Park . 450 0 0
» Miscellaneous Expenses . 1101 0 9
» Donations ;—
To King George V Memorial
Fund Hh 0 0
»» Madras Union of Journalists . 20 0 o
»» Flag Day Celebrations 81 0 0
—— 308 0 O
» Subscriptions 1=
To Federation of Indian Chambers
of Commerce and Industry .. 1000 0 O
» Indian Standard Institution 20 o0 O
»» Indian National Committee 100 0 O
S R 1,350 0 ©
« Depreciation :~
On Building at 239, 116 72 o
» Furniture at 79 1% 9 6
+»» Library Books at 10% 238 9 7
+» Woights and Measures at 12% ... it 9 7
+» Gestetner Duplicator at 159, ... 37 7 0
»» Postal Franking Machine
at 15% 9211 o0
_ - 931 14 8
»s Estimated value of Eloctric Wiring
replaced written off 40 0 0
To Building Fund Revenue Account
Payments
Ground Rent . 4976 14 0
Sundry Expenges %11 o
Property Tux 188 7 0
Interest on Rental Advance 8071 5 9
183,210 5 9
» Provision for :—
Interest on Debenturos . 10,416 10 8
" »» Rental Advance 1,741 7
—— e 25,368 8 2
s»» Excess of Income over Expenditure
for the year 14,047 4 O
Total Rs. o,087 7 %
Exzamined and Jound correct,
Mapzs, } V. SOUNDARARAJAN, 5.4, 6.0.4., 7.0:A0
—'56.

Chartered Accountant.

of Commerce, Madras,

the year ended 31st December 1955

INCOME

Bt

By Building Fund Revenue Account
Receipts :—

st from Debentures 9f
Infﬁ:egappa Textiles (Cochin) Ltd. ...

Interest from Bank Accounts and

" " Miscellaneous Receipts

Transfer to Revenue Account vide
Balance S8heet .

Total Rs. ...

Rs. A. P. Rs, A . P.
70,998 15 0.
3,70 0 0
188 8 11
3.036 8 11
31,431 16 3
o587 7 ®

K. A. MENON,
Secretary.

M. A. CHIDAMBARAM,

President.



The Southern India Chamber
Building Fund Statement of

RECEIPTS ) Rs. A P. Re., A. P.

“To Contribution to capital l."'und From
Dr. Rm. Alagappa Chettiar:

Debentures of 5% Alagappa Textiloa
(Cochin) Ltd. 70,000 0 ¢

From Members - in cash 8,237 0 0

From South India Indus-
trial and Cominoroial
Conforence 9,059 3 7

e — e 87,796 8 7

+ 0% Redeomable Debenture Loan 5,00,000 ¢ 0

»» Revenue Receipts:

From Dr. Rmn. Alagappa Chettiar

towards Ground Ront 20,044 8 0
Interest from Dobentures of Alagappa
Textiles (Cochin) Ltd. 20,695 0 o
Interest from Bank Accounts and
. . Miscollaneous Receipts . 459 4 4

1.09 4
= Rental Advances: 43,028 12
From the Indian Bank Ltd. «f 1,02,000 0 ¢
From the Now India Assurance
Company Ltd. .1 1,168,800 0 of -
A P 00
Advance from Southern India 3:20,800
Chamber of Commerce e 4,400 0 0

8,64,024 15 1

J——

Ezamined and found correct,

MaDRAS, } V. SOUNDARARAJAN, B.A., G.D.A., F.C.A.

15—3—'586,

of Commerce, Madras,

- Account upto 31st December, 1955

- PAYMENTS

By Capital Expenditure Building Con-
struction (in Progress.):

Arochitect’s Fees 40,897 0 o0
Building Contractors  §,00,000 0 ¢
Fencing and Materials 57,721 18 8
Piling Contraoctors 1,06,465 3 0
Diversion of Pipeline 5,855 0 0
Licence fee for }ift 8 0 0
Drain Connection 6,266 13 0
Water Connection 435 15 O
Salary of Clork of works 2,491 4 0
Licence foes 1,88 o0 0
PO S

Electrioc Installation and Fans
Deferred Revenue Expenses Deben-
ture issue Expenses (to be writton
off over the Debenture period) ...
«» Revenue Expenditure:
Ground Rent
Sundry Expenses
Property Tax : .
Conveyance and Sundry Expenses ...
Interest on rental advances
" Cash and Other Balances:

Cash on hand

Cash with the Indian Bank Ltd.,
in Current Account

,Cash with the Indian Bank Ltd.,
(in Debenture Trust Account)

5% Debentures of Alagappa Textiles
- (Cochin) Ltd., including Transfer
Fees (Face Value Re. 75,000/-) .

Rs. A. P,

5,831,102 15 8
125,804 14 0

48,783 0 10
244 3 1
931 10 0
116 8 o

8,071 5 9

17,247 11 8

1,50,102 9 8

- 70,375 0 0

"Rs. A. P,

5,0,957 18 8-

11,251 0 &

58,088 10 8-

3,87,720 7 8.

8,064,024 15 11

K. A. MENON,

Becreiary.

M. A. CHIDAMBARANM,

President.



The Southern India Chamber -of Commerce, Madras.
‘the year ended 31st December 1955

Fu

Provident Fund Revenue Account for

INCOME : Rs. A . P.| ’
EXPENDITURE Rs., A. P.| Rs. A. P s AP Re. A.P.
B R [ S —
* By Bubscriptions by Employees 1787 6 6
To Transfer to Employees' Provident Co ’
Fund ,» Contribution by Chamber 1,843 12 6
Contzibutions 3630 38 0 -~ ,» Interest
Received and accrued on Invest- )
Intereat Credited 937 4 6 “st? 16 ments, Loans and Fixed Deposits ... 003 5 10 J
by ' ,, Contribution by Chamber . 244 14 8
Bank Charges 180 —_—— 937 4 6

‘ ' ., Excess of Expenditure over Income
‘ szansferred to General Fund 28090

———— ———

4,569 15 ¢

Examined and found correct

MADRAS, }K. A. MENON, M. A, CHIDAMBARAM, V. SOUNDARARAJAN, B.A,, C.D.A., 7.C.A,

1536, Secretary. K. GOVINDAN, Trustess. : Chartered Accountant,



The Southern India Chamber

Provident Fund Balance Sheet

A

LIABILITIES Rs. A. P Rs. A. P.
Employee’s Provident Fund : ‘
Ag por last Balance Sheet 23,460 11 10
Add Contributions and Intorest
for the yoar 4567 7 6
28,028 3 4
Less SBottlement during the year:
Paymeoent to Employee 185 2 8
Transfer to Genora
Fund, 181907 .
T e e TR
(Includes dues to Ex-employces
Ra, 19-9-3)
Investment Reserve
As per last Balance Sheot g61 6 ¢
General Fund
As per last Balanoe Sheet 488 81l ,
Add Tranifer of forfeited amount
on settlement of Ex-employees
account from Employees Provi-
dent Fued, .. 18t 9 7
. .
Less Excess of Expenditure over 70 3 6
Income for the year 3 8 ¢ .
T ’ 667 100 6
f
Total R, " aeke0 3 6
Madras, K. A. MENON M. A. CHIDAMBARAN:
K. GOVINDAN,
15—3—56

Secretary..

.

Trustoes.

of Commerce, Madras

a8 at 31st December 1955

ASSETS

Investments at costi—

Post Office National Savings
Certificates

o7 1957 Government of India
s A\)Iictory Loan (Iace Value Rs. 8,900/-)
(Market Value Rs. 3,882-15-0)

849, 1964 National Plan Loan
i(/‘1)"11,00 Value Rs. 5,000/-)
(Market Value Rs. 4,934-6-0)

9 Years Treasury Savings
%ée;glit Certificates

Fixed Deposits with Indian Bank
Ltd. s

Loans to members

Interest accrued on Invest-
ments, Loans etc.,

ncometax deducted at source
I gn Interest from Investments ...

Cash with the Indian Bank., Ltd.
on Current Account.

Total Re. ...

e

Rs. A, P, Rs. A.P.
4,500 0 0
3,956 1 0
491812 ¢
4000 0 o
17,874 18 0 ‘
6,000 6 0 13,37418 ¢
63 9 4
1,006 11 1
76 3 o
#
8,410 18 3

28,500 2 6

Examined and Found Correct

V. SOUNDARARAJAN, B.A,, G.D.A., ®.C.A,,
Chartered Accountand,



AFEILIATED BODIES

Names and addresses of Chambers of Commerce
and Associations in the City and Mofussil
affiliated to the Chamber.

The Andhra Oilseed Dealers’ Chamber, -

18/301, Purnanandampet,
Vijayawada.

The Cochin State Tile Manufacturers Associatiom.

'Tiruchur,
Cochin State.

Thé East India Tobacco Federation,
9/6, Second Line Beach,
Madras.

The Erode Oil Merchants’ Association,
Erode.

The Indian Chamber of Commerce,
14/78, Oppanakara Street,
Coimbatore.

The Indian Chamber of Commerce,
South Raja Street,
Tuticorin.

The Kanara Chamber of Commerce,
Bunder,
Mangalore.

The Madras Cycle Importers’ Association,
No. 164, Broadway,
Madras-1.

The Madras Fruits Commission Agents’ Associatiom,
33, Bunder Street,
Madras.



10.

11.

12.

13.

14,

16.

17.

18.

1).

( 824 )

The Madras Hoiels Association,
989, China Bazaar Road,
Madras.

The Madras Jewellers' & Diamond Merchants’
Association, ,
Car Street, China Bazaar Road,

Madras.

‘The Madras Kirana Merchants’ Association,

210, Govindappa Naick Street,
Madras-1.

The Madras Mica Association,
Gudur.

‘The Madras O tiéians' Association,
8/173, Broadway,
i Madras.

The Madras Sowcars Association,
Bhandari Buildings (Upstairs),
2/8, Narayana Mudaly Street,
Madras.

The Madura Ramnad Chamber of C
90-92, LEast Avanimoola Street, ommerce.
(2nd floor), Madurai.

The Malabar Chamber of Com
Old Empress Hotel Road, meree
Calicut.

Malabar Produce Merchants’ Association
Cogra Bazaar, '
Calicut,

The Negapatam Chambe
Negaoar r of Commerce,

The Oilman Stores & Sundry Merchants' Association,

8, Bunder Street,
Madras.

21.

22.

23.

ts
b

25.

26.

21.

30.

( 825 )

The Palghat Chamber' of Commerce;
Palghat. : B

The Rajapalayam Chamber,of ‘Commerce,
“S. N. B. Buildings”,

Bank Road, S
Rajapalayam (Ramnad District).

The Salem District Chamber of Cémmer’ce,
Cherry Road,
Salem.

The Sivakasi Chamber of Match Industries,
Valapalakadai Street,
Sivakasi (S. India).

South Indian Iron & Hardware Merchants’ Association
“Catholic Centre”,
9, Armenian Street,
Madras-1.

The South Indian Society of Auctioneers &

Estate Agents,
5, Thambu Chetty Street,

Madras-1.

Tamil Nadu Foodgrains Merchants’
Association Limited,
7, Swami Sannadhi Lane,
Fast Masi Street,
Mathurai.

‘The Trichinopoly District Chamber of Commerce, -
21, Sub Jail Road,
Tiruchirapalli.

‘The Trichinopoly District Merchants’ Association,
42, Gandhi Market,
Tiruchirapalli.

The Tuticorin Ceylon Current kxporters &
Importers Chamber,
58-A, South Raja Street,
Tuticorin.



( 326 )

31. The Indian Chamber of Comimerce

3.

(Virudhunagar) Ltd.,
5/68, South Car Street,
Virudhunagar (S. India).

The Madras Betel Nut Merchants Association;.
37, Godown Street,
G.T. Madras-1.

The Tirupur Cotton Merchants’ Association,
53/8, Kumaran Road,

Tirupur, |

The South India Betel Nut Importers Associati
! ssociation,.
117, Audiappa Naick Street,po ’
Madras-1.

The Sindhi (Multani) Bankers Association
44, Erulappan Street, '
G. T. Madras.

The Madras Maniyari Merchants Associati
No. 3/3, Narayana Mudali Streetssocmuon'
Madras-1. ’

List of Dailies. Journals, Periodicals and Government
publications received in the Library during 1955,

DAILIES

Daily list of Imports and Exports at Madras Port.
The Hindu.

The Mail.

The lndian Express.

Hindustan Times.

The Times of India.

Pandian Maket Review,

WEEKLY

Bombay Gazette.

Travancore & Cochin Gazette.

Mysore Gazette.

Andhra Gazette.

Calcutta Gazette.

Board of Trade Journal.

Capital.

Chemical Age.

Commerce.

Eastern Economist.

Economuist.

Fort St. George Gazette,

Gazette of India.

Indian Finance. :

Indian Trade Journal.

Machinery Market.

Metal Market Review.
News-letter—Indian Chamber of Commerce, Calcutta.
Weekly Marketing Notes.

Weekly Bulletin of Statistics.

Weekly Bulletin of Agriculture Statistics.
Weekly Bulletin of Import & Export Trade Control.



( 328 )

FORTNIGHTLY

Notes & News—Federation of Indian Chambers of Com-

merce and Industry.
Market Report—Madras Chamber of Commerce.

MONTHLY AND QUARTERLY

Agricultural Situation of India.
Amecrican Exporter.

Australian News.

British Export Gazctte.

Coming Events in Britain.
Chamber of Commerce Journal.
China Reconstructs.

Banker.

Ceylon Trade Journal.

Export Anzeiger (Germany).
Engineering News of India.

F. B. I. Review.

Indian Cotton Review,

Industry.

Indian Farming.

Indian Leather Research Institute Journal.
Indian Central Tobacco Bulletins.
Indian Shipping.

Indian Merchants Chamber Journal.
Income-tax Gazette. '
Indian Exporter.

Italian Trade News.

Journal of Trade and Industry,
Mysore Commerce.

Mysore Information Bulletin.
Mercantile Guardian.

Machinery Lloyd.

Planters Journal.

Quarterly Bulletin of East )
Railway Gazette. stern Economist.

G

‘Sea Borne TradelséwNa;ligation of India.

Swiss Industry & Trade.
Times Review of Industry.
Trade and Engineering.
The Record.
Commonwealth To-day.
United Nations Bulletins.
Economic Trends.

DIRECTORIES

" All India Telephone Directory.

Alphabetical list of towns in India.
Acme Commodity and Phrase Code.

Bentley's Second Phrase Code.

Bentley’s Complete Phrase Code.

Western Union Telegraphic Code—Five Letter.

Peres Triple Combination Cipher Code.

Oriental Self-checking Three Letter Code. .

A.B.C. Universal Commercial Telegraphic' Code (Five

Letter).
All-India Business Directory,
British Trade lndex, :
Commodity Year Book.
Custom House Guide, U.S.A.
Canadian Trade Index.

Commercial Directory of Madras.

Calendar—Madras University.

Classified Commercial Guide, Singapore..

Calendar—Andhra University.
Calendar—Mysore University.

‘Calendar—Annamalai University.

Coimbatore Guide and Directory.

F.B.I. Register.

Hand Book of Commercial information of India.

Hindustan Year Book.
Encyclopaedia Britanica.

Indian Year Book.

Indian Annual Register.
Industry Year Book & Directory.



( 31 )
(330 )

Danish Export Calendar.

lﬁsurancc Year Book. Sweedish Export Directory.

. Sudan Directory.
lnv?mm Enqc}op?;dla.%k South Indian Information. .
New Yo Dok . Statistical Year Book of the League of Nations.
P Ye‘:"' g i Times of India Directory.
B e Mysore State Hand-book & Directory.
Japan Trade Guide. World Year Book of Chambers of Commerce.
naka Teade Disectory. Madras Stock Exchange Year B(?ok.
tvestern Japan Direciory. Trade Guide S.E. Asia & Oceania.
General Catalogue Osaka Japan.

Basis Statistical Analysis of India.

Kanei Industry & Trade. Development Directory of Small Scale Industries..

“T'okyo Foreign Trade Directory.
Indo-Japanese Business Directory.
Japau Register. K
Machinery Guide. Japan. . '
P.1.G. Catalogue of Japan.
Kelley's Directory. XS < ‘N S: 5“2 ]
Lloyds Directory. '
London Directory. _
Outline of the World To-day.
Indian Export Directory.
Public' Ablweviated Addresses.
Officifl Abbreviated ‘Addresses.
Peek Chittagong Directory.
; Mercantite Directory of Mysore.
{ Manchester Chamber of Commerce Hand Book.
{'Qil and P¢troleum Yeat Book.
i Ports and Cities of the World.
®lanting Directory of South India. )
Sell’s National Diréctory and British Ex'portcrs Register-
British Chierif€a) Bhine Official Directory.
Madras States Directory. ' ‘
Directory of Exporters of Indian Produce.
Directory of Indian Industries.
Indian Textile Diary.
M.M. Year Book.
Wellington N.Z. Business Directory.




THE SOUTHERN INDIA CHAMBER OF (OMMERCE

Month
danuary

March |
3 ”
April
”
) “ay
e

 July
- August
b "
b . ”
September
October

' (1}
November

» ‘ 1)

. December

.

‘l"llﬁ‘wtlumlnr Bulldings”’
'IMADRAS }

2ist November 1955

. 12 Saturday

MA D RAS
COMMERCIAL HOLIDAYS IN 1956

Under the Explanation to Section 25 of the
Negotiable Instruments Act, 1881, (XXVI of 1881)
the following days besides Sundays have been
declared Holidoys for the year 1956

Date Day Holiday
13 Friday Bhogi
14 Saturday Pongal

.88 Thursday Republic Day
10 Saturday" Maha Sivarathri

30 Friday Good Friday

12 Thursday Telugn New Year's Day
13 Friday Tamil New Year's Day

Ramzan

30 Saturday Hali-yearly Closing of Bank Accounts
(not.a holiday for other Govt. Offices including Non-Bank treasuries))

19 Thursday - Bakrid _
15 Wednesday - Independence Day .
17 Friday Muharram

21 Tuesday Avani Avittam

92 Wednesday  Sri Narayana Gurudev's Birthday
(In Maisbar Dt. only in Heu of Telugu Naw Year's Day):
29 Wednesday

Sri Jayanthi
8 Saturday Vinayakd Chathurthi
2 Tuesday Mahatma Gandhi's Birthday
3 Wednesday  Mahalaya Amavasya
12 Friday }

13  Saturday Ayudba Puja
17 Wednesday  Meeladi Nabi -

' é %‘z“’,‘;"‘:" Deepavali
25 Tuesday Christmas
31 Monday Annual Closing of Bank Accounts
kA {not a hollday for othar Govt, Offices including non-Bank trassuries-

X

# The Proposed Postal Holldays.

K. A. MENON,
Secretary.

M. A. CHIDAMBARAM,
o Presidant.-



Gommareial Printing & Publishing House,
46, A#menian Strest, Madras=1.

* .
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