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REPORT ON THE WORKING OF CO-OPERATIVE
SOCIETIES IN THE STATE OF MADRAS FOR THE
CO-OPERATIVE YEAR ENDING 30T JUNE 1954.

PART A.
CHAPTER I

General Progress of the Co-operative Movement.

1. General proyresa.—lnaugurating the 26th Session of the
Co-operative Central Banks’ Conference in August last,
Sri K. Kamaraj Nadar, Chief Minister of Madras observed that
though the co-operative movement had taken root in Madras and
was growing from strength to strength and leading the rest of
India, the progress was not enough and that if the movement
could spread further, better results might be achieved. He said
that he could think of no better agency to solve the problems of
capital and labour than the co-operative movement and suggested
that instead of confining its activities toa few lines of business,
the movement should extend to fields hitherto unexplored. The
co-operative movement, the 8scope of which was originally
circumscribed, has come to be harnessed, all the world over, for

the promotion of general economic progress and social justice. The
Planning Commissiofi in Indis have rightly recognized it as an
instrument for general economic development and assigned an
important role to co-operatives in the implementation of the Five-
Year Plan. They observed, ¢ In a regime of planned development,
co-operation is an instrument which, while retaining some of the
advantages of decentralization and local initiative, will yet serve
willingly and readily the over-all purposes and directives of the
plan. The co-operative form of organization can no longer be
treated as only a species within the private sector. Itis an
indispensable instrument of planned economic action in gdemo-
cracy.” In a democratic and welfare State like India “whose
objective is ““to change the economy of the country from an
individualistic, to a socially-regulated, on co-operative basis,”
there is no better agency than co-operation through which the
State could implement its plans for the socio-economic uplift of the
people. It is therefore, imperatively necessary to re-organize and
re-orientate the co-operative gtructure so as to make it function
as the effective medium of implementa.tion of State policy in the
all-round economio‘development of the country. The co-operative
movement in Madras has, no doubt, been making steady progress,
thanks largely to State support and encouragement’ and to the
labours of the large body of non-official co-operators, and it may
well be proud of its achieveents. But it can ill-afford to be
self-complacent. In the context of the changing national economy,
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it has to embark upon a program iviti
::Itz:ld Il;: sph'eif'e ciofilslervices al.)ndgfxtililt:,';etooi rvﬁgera(:sig:;gzs sgf&iﬁg
umty. To this end, a i i i

development of the co-operativespg:llggr Ogt::: gg?gaiiganséon iy
pation will have to be formulated cou sistent with th:n lpartlcl-
and autonomous character of co-operative organizations volnn

, be. my endeavour _and of the co-operators in this State.to ey
suitable plans to-give effect to this policy. ' o evolve

During the year the movement recorded furt!
rtt -

ﬁtglg number of all types of societies mmasede;gggrlc:s 5;48Tltw
la,l;hs5 and the membership increased from 2441 lakhs 4 26 >
ch. There was comparative increase in the Paid-up sh o casites
also from Rs. 821'79 lakhs to Rs. 872-9) lakhs pTharc i
Fund of all the societies at the end of the yea,r. f{ Resorvo
la.khs. 88 against Rs. 841:01 lakhs at the loeg'nn?,as The et
working capital of all the societies at the end F5ho poacoral
Rs. 6200 crores. ? encof tho year was

Staé n;zﬁr t?:;ﬂ;) l:?:a(girxl-'gn th:sh Co-operative movement in the
1 ing the year was ¢ :

%]:)e Andl}xa .Sta,'ge and the consequert bifur?:tigirma:‘ on of
.t-o;;el('iat}ve Institutions and the transfer of co-operativeos St"“
::3 ;:cteionlni nth:,h An(_lhra area t0 that State. This resulte(;) f:?l:
‘ e gsize of the ‘
afforded an opportunity for grlilaot‘;iment. A6 tho same timo it

movement in & smaller area. The effe attention being paid to the

. ts of i ats
Bpex co-0perative instibutions mes de.? s of the bifurcation of the

chapter. cribed elsewhere in thig

Owing to bett;exz seasonal conditj

: . 1tions during th

fﬁ:ﬂ 111‘13 I;Igtglfsov;?ent In the repayment of fgric:;l{:::f (tll;i: h}?s
. 1 co-operati et

India Act was amengedd V6 8ocieties. The R:serve Bank o);'

. ma.kjn a1
med.mprtern; loans to State Co-o;%ex%ci)\?es lBoan,nkf:rfou}e grant of
t(;}o agncul‘turlsts for medium-term Purposes.  The r Lliﬂa:;: of loans
0-0pe atwg Bank .has surplus funds at present and as S.tate
position to issue medium-term loans fro 1bis in a

Government of India have offer.d I its own resources, T
<d to place at the dj ©
gla.dras Governmept a sum of Rs, .‘?4 lakhs f0re isgllipoi_al of the
erm loans t‘}, agriculturists. With thege available of medium-
will be possible to satisfy the demands of th cosources, it

loans for periods ranging from 15 months to 3y o riculturiats for

expect that the agriculturists will,

- . in .
.g}?ﬂpemtwe societies for their mediurﬂ.teriu ::":; obtain fupds from
the loans for augmenting agriculbura] prodillctl_'ements and apply
imptovement. The feasibility of settin 'on and for land

ears. I, therefore,
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ricultu roduction. Experiments in joint and collective farm-
?lgg are p::lpgsed to be tried vehore Iarge and suitable blocks of land
are available for cultivation. With the removal of all controls over
foodgrains and in view of the recent tendency of the prices of
agricultural produce to fall, I expect the oco-operative marketing
soocieties to be called upon to play a more active and extensive
role in the marketing of agricultural produce so as to secure for
the agriculturiste a fair return for their produce. On the industrial
side, more handloom weavers are sought to be brought within
the co-operative fold and numerous schemes have been launched
for the rohabilitation of the industry and for the expansion of
marketing of the handloom products both inside and outside the
ocountry. Proposals are on hand for the “establishment of
industrial co-operatives for handlooms. The establishment of
large-scale industries on & co-operative basis for manufacture
of sugar, cashew-oil, etc., is under contemplation. Steps are
being taken to enable the village societies in the Community
Project and National Extension Service arews to participate more
actively in the community development programmes. The rules
relating to rural housing schemes are proposed to be liberalized.
T envisage that in the years to come the movement will not only
become more diversified but will permeate all sections of the
community and serve as a powerful medium for bringing about
general agricultural and industrial improvement. I hope that in
the task that lies ahead, I will have the co-operation of all

oonoerned.

2. Co-operative credit—(a) General.—The provision of credit
continues to be the major activity of the movement. On the
30th Jun: 1954, thare were 11,227 credit societies and 3,668
non-credit societios in the State. The funds reguired by them
were provided by the Madras State Co-operative Bank and
16 districts Co-operative Contral Banks.

() The Madrus State Co-operative Bank.—Consequent on the
bifurcation of the Composite Madras State with effect from lst
October 1953, tho Madras State Co-operative Bank was bifurcated
by excluding from its area of operations Srikakulam, Visakha-
patnam, East Godavari, West Godavari, Krishna, Guntur, l.\l'ell.ore,
Kurnool, Anantapur, Cuddapah, Chittoor and Bel!ary districts,
To facilitate the recomstitution of the Composite State Co-
operative Bank and the division of its assets an@‘iabﬂltles as
between the reconstituted bank and the corresponding new apex
bank for the Andhra area, the Governor of Madras promulgated an
Ordinance called the Madras State Co-operative  Societies
(Reconstitution and Formation) Ordinance No. II of 1953. To
work out the details of the division a Special Deputy Registaar
was appointed by the Government for a period of two montha.
The assets and liabilities of the Central Banks and societies in the
Andhra State with the Composite State Co-operative Bank and
also a portion of the comton assets of the latier were

0.8.R.—lA
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transfesred to the Andhra State Co-operative Bank in accord-
ance with the proposals presented by the Registrar and
confirmed by the general body

of the composite bank. The
position of the assets and liabiliti

es of the reconstituted Madras
State Co-operative Bank and the Andhr

| & State Co-operative Bank
88 on the date of bifurcation, viz,, 5th September 1953 i given
in Appendix No.9. After taking into

account the transactions
up to 5th September 1953, the net liabili

ty of the Andhra State
Co-operative Bank to the reconstituted Madras State Co-operative

Bank stood at Rs. 133'43 lakhs, The former Bank hag since
discharged this liability in full. The Bellary Co-operative Central
Bank which came within the territory of the Mysore State as g reanly
of the partition of the Madras State, owed to the reconstituted
State Co-operative Bank, a sum of Rs. 18-89 lakhs on the date of
division. Out of this amount, the Bellary Central Bank has yet
to pay & sum of Rs. 1'04 lakhs,

The partition of the Composite State Co-o rative Bank
resulted in the reconstituted State Co-opemtivge Bank being i‘:ﬂ';
with surplus funds, as the deposits held by the Composite State
?ank c{;)ntmue(:iM :3 remain with the latter bank, On the 30th

une 1954, the rag State Co-operative Bank had 15 indivi-
duals and 16 Central Qo . o

; operative Banks as its members with
& paid-up share capital of Rs. 1166 1

akhs. The deposits hel
it smounted to Rs. 39 crores. The deposite p?‘rs;;xh igsil()iz
the movement were Rs. 1-94 crores and the outside deposits
and borrowings were Rs. 3'48 crores. The bank provided funds to
the Central Co-operative Banks for financiny agricultural opeps.
tions and marketing of crops from itg OWN resources supplemep:ﬁed
by funds obtained from the Reserve Bank of Indi&'by rediscount-
ing the hundies of Centra) Co-operative Banks. The value of

. Rs. 251 crores.
guarantee given by the Government for ¥ fros

a;:d Rs, 5 lakhs for chemieal fertilizers) and
there was no amount payable to the Imperial Bank of Tnd;

these accounts, The guarantee for food Pprocurement wasd;:r::;g:g
till 30th September 1954 and that for chemieal fertilizers il 21st
October 1954, Both these guarantees have expired and they have
0ot been renewed as the Madras State C Y

; G-operative i
longer in need of credit for the above putposgz Bak i no

(¢) Central Co-operative Banks.~The 16 Co-o H
Banks in the State had 14,485 membors on theirp?‘:ltl‘sv:f(}?gg
11,873 were co-operatives, They had a paid-up sha’ro capital
of Rs. 9438 lakhs as against Rs. 8571 lakhs at the end in the
previous year. All the Centra] Co-operative Bankg together
commanded 3 working capital of Ra. 1,210'57 lakhs of which
a sum of Rs. 731'74 lak 08it8 of members and

on the 30th June 1954

hs represented the dep
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i i i inued to repose their
- ., The investing publio continu ‘

zgx‘:ﬂlg::o? :1 the Central Co-operative Bauks. .'f_he lga.n.s mutfg
by the Qentral Banks to various types gOf' somﬁ;es%;imgr L

"58 orores as against Rs. 0
I ¢ amouff)t:'flytgu%%g& fall in the losn business was hmlamly
e v g dimunition in demand for funds from the who esale
e b0 e co-operstive stores as & result of the removal af
on pll;unaryr foodgrains, On the 30th June 1954 the loams
Sonteo ﬂ(::e(}onﬂ'd Co-operative Banks .from all the aoo;eﬁ.s
mduemtonm to Re. 740 crores. For financing seasonal and ag:—k

tural mtiox;s and the marketing of crops, the Reserve B
oF Todin daz otjoned credit limits to the Central Co-operative Banks
o Indl;r::‘;! vwit.h the second signature of the State Co»opemtg
tho bek The smount drawn from the Reserve Bank of In A
against theso limits during tho year was Rs. 26102 lakhs and

x;nt outstanding to the Reserve Bank of Indie a§ the en

thet:m p ear was Ra. 140-23 lakhs. The State Co-operative Bank
o e Zd to provide funds to Central Banks _for financing agri-
oontmul credxf socie ies and marketing soclet'aes ajz the rate of
gy nt per annum and the Central Banks in phexr turn lend to
fgﬂp:tulto:ml credit societies and marketing societies at :ithpe;- oent
per annum irrespective of the purpose and the genodtosi ) rO::::t

The societies are advancing loans to their members at 63 pe: ,

per anhum.

i i ed the Reserve Bank
jon Parliament has since amend: o Re
of IndTila:e At({:;n:o enable the Bank to advance medlumutert?afﬁuﬁ:
to State Co-operative Banks for agricultural purpos:ui( %India mit
f Rs. 5 crores in the aggregate. The Reserve Ba ot. idia has
& :dod to issue medium-term loans to State Co-opers n(r)f Banks
ggctl,hi extent of their owned funds at & cﬁms?zﬁe m;eears 3 'ﬁ;
ithin & period o ; . T
e ? m:ﬁicrzp:lz:sgk;orns can bepztﬂized are (i) reclamation
P ds ; °i§) bunding and other land improvements 88 arez;etb;
of hnf ) (r conducive to the cultivation of ?rope., (m) the
prop r(;ri’:ioz of land for orcha.rfis and pla%nfaiixo;g‘;n g;rmm '
gorgtamction, development and ma-lntqnanlce :n b:smfn puri e
(v} the purchase of such vacknw;“l;ng 6}?)1" :)r e ot
i port—equip}nzilz ooa:st::;ion of farm-houses and cattle-sheds;
agriculture ; (vi) construction and development or
md. “(mvnm) th? sul:;?zm uip'ment as Ay be r}eeded f:)lr r::;rymg $§
imal hu:l?a.;dry and allied activities jointly undertaken wi
anim )
agricultural operations.

ent to the Reserve Bank of

In pum:;%e tgf :g:v:’m:ﬂg%ank has gwctioned & sum of
Indis Act refe he M State Co-operative Bank subjest to
Bs. 40 lakhs to the t agreeing to guarantee the repayment of the
the State Gow::dmeifrhzgr g ate Government have a.lfso agreed to
ﬂgnma& for the amopnt. The State Bank will avajl iteelf
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of the loan as soon as the indenture of pusrantee i

the Goverpment. Besides the above sun% of R:TO llsakelf:ot“lk:d State
Co-gperative Bank has undertaken to advance medium-ierml

to the extent of Rs. 40 lakhs from its own resources It vl
advance these funds at a rate of 2} per cent per a.nnum 'fwllll;

Central Banks are expected to lend to socioties not only the

medium-term funds provided by the State Co-o ive Bank

. . t
ahq from their own medium-torm resources atp:“:uluf"’eorm ra.tebut
. &} per cent per annum. The societies ir their turn will ad -
medium-term loans to ultimate borrowe g at a oding

6} per cent per annum, rate not exoeeding

Gont On the fregomﬁlﬁildation of the Plann
Conference of the Ministers for Agri i

in New Delhi in September 1953, gl:':acg‘rlgtgnﬁgnfgfiqlpeé? tloeon M!leld
to qupplement the co-operative and other institutiomill -
1a;fncullt,ura,l cre('ht by proﬁding a sum of Rs. 5 crores forsoure:;.is of
‘dOII'lell)leoans durmgf the period of the Five-Year Plan v:lilth u:!:
Soub Ilwurpose of augmenting the flow of institutional credit i
-the rural areas and of giving further assistance to the developr;le;::;

~of agriculture. Out of this, the Government of India have made
a

4Pl'0.vision for disbursement of medjum-
~ turists of this State during the y:;.l:'lltgesrf_ funds 1o the agricul-

Rs. 24 lakhs. The pro 55 to the extemt of
<ns.  1lue posal of the G..vernment of o e

(Osf)li)mel t%“s m0n§y n th.e ‘orm of iHStitutiOIl&l crediot :;lll‘d;: ;lstlt)o

edlperatlve credit machinery. The period of repayment fg e

medium-term loans will be between 15 months to ﬁ);l;l yea:s tl’_!l?hse

. e

ing Commission and the

with that charged by the Reserve B rm funds on a
2 Bank of India, vi par
gqr a;l-nm% The Oﬁer was considered by tI}!:g mﬁ:izr;sl* per cent
perative Bank and it has agreed to take the ad Bﬁate Co-
concessional rate of interest of 1 vance provided the

Modium-torm funds will theref 4 per cent per annum is charged
. ore i . rged.
medium-term purposes to the agn}:;(::ﬁ;z:il:::ﬂe fThor 1ssue of loans for
village societies, however; need o pr - e activities of the

admit more members,  Mope 1ge s expanded with a vie
) . te . w to
will bo necessary for the expansiozsg_et;uperv.mon of the societies

: will i ; .
Government to do so. Tt is Progg:ﬁo financial assistance from

viz., * Rural Co-oporstive Bano s set up a separate

. g (t) 3 agenoy:
.tex"m loans in select centres as an reilll):;idﬁbuzsement of medium-
this succeeds, more banks will be formed ontal meagure and it
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During the year, a separate Co-operative Central Bank was
formed for the Nilgiris district which was hitherto served by the
Coimbatore-Nilgiris Co-operative Central Bank. A  Deputy
Registrar was deputed to work out the details of the transfer of
assets and liabilities of the societies in the Nilgiris district with
the Coimbatore-Nilgiris Co-~perative Central Bank. The new
bank for the Nilgiris district was registered in May 1954 and it
was inaugurated by Shri Sri Prakasa, Governor of Madras. The
Bank started under good suspices and it is making steady
progrees. At the end of the year, the Central Bank had 163
societies and 64 individuals a8 members on its rolls with a paid-
up share - capital of Rs. 3-15-1akhs. It had a reserve fund of
Rs. 1-19 lakhs. - The loans outstanding against the societies
amounted to Rs. 24-70 lakhs at the cnd of the year. It obtained
funds from the Madras State Co-operative Bank to the extent of
Rs. 3-23 lakbs and a sum of Rs. 1'51 lakhs was outstanding at
the end of the year. The Government have sanctioned the services
of a Deputy Registrar of Co-operative Societies free of cost to
work as the Secretary of the back for a period of one year. It

 i8 axpeoted that with the establishment of a separate bank for the
. Nilgiris district, a fillip will be given to the development of the

movement in that district.

(d) Agricultural Credit Societies.—There was a slight increase
in the number of agricultural credit societies, their membership and
paid-up share capital. The namber of societies increased from
10,151 on the 30th June 1953 to 10,295 and the membership from
029,605 to 980,857. The percentage of increase in membership
was 556. The paid-up share capital of members alse recorded a
corresponding inc:ease from Rs. 123-88 lakhs to Rs. 130-20 lakhs.
Their warking capital stood at Rs. 76565 lakhs as against
Res. 79052 lakhs at the end of the previous year. The decrease in
the working capital was due to the decrease in outstandings under
borrowings from members, non-members and central banks at §he
end of the year. The loans obtained from the central bgg
amonnted to Rs. 367'65 lakhs of which Rs. 51:83 lakhs were
under oash credit system and the amount due to central
at the end of the year was Rs. 455-14 lakhs as against Rs. 409-38
]akhs on the 3Gth June 1953. The total amount of loans issued
by agricultural credit gocieties during the year also registered a
fall from Rs. 375:48 lakhs to Rs. 35003 lakhs, while there wag
cerresponding dearease in the loans outstanding against members
from Rs. 834-06 lakhs to Rs. 600:58 lakhs at the end of the year.
The percentage of loans issued for productive purposes, however,
remained stationary, it being nearly 97 per cent in the years
195253 and 1953-54. The percentage of surety-loans to the
total loans outstanding against mermbers has also gone down from
67°41 to 60'83 but there was an increase in the percentage from
30°01 to 3678 in tle case of loans on the mortgage of immovable

l.,pr’operties. The recovery of loans from members under prinoipal,
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arrear interest and current interest recorded an increase and the
percentage of overdues was comparatively less. The system of §
sanction of loans introduced about six years back wag oontinued
during the year. This system was newly introduced in 820 rural
eredit societies during the year 1953-54 and they advanced 9,666
loans under the above system to the extent of Rs. 16:16 lakhs,
The rural credit societies have been in existence for over
50 years now providing credit to the ryots for their agriculiural
operations, payment of kist, domestic exponsgs and: other
purposes. Though they have helped in lowering the lending rate
in the country-side and have afforded the small ryots a suitable
agency for obtaining seasonal finance on reasonable terms, they
have not succeeded in adequately supplyig medium-term finance to
agriculturists and in attracting local deposits to any great extent.
It has therefore been suggested that the existing pattern of
agricultural co-operative credit machinery in this State might
be. reorganized in such a way that, while the rural oredit societies
will continue to provide all the short-term credit required by the
agrioulturists, the dispersation of medium-term cred;

it, viz., loans
repayable after 16 months and before three to five years, will be
taken up by an intermediary agency called “ Rural Co-operative

Banks”. The State Co-operative Advisory Council which met
in December last, favoured the proposal and recommended that
the experiment might be tried. I have submitted proposals in this
regard to Government. After the Governmer agree to the
proposal the scheme will be tried as an experimental measure in
one or two select centres in each Deputy Registrar’s circle so that,
afber sufficient experience has been gained in its working and if the

results achieved are encouraging, it will be extended to other
areas,

The Scheme for the re-organization of rural credit societies
sanctioned by the Government in November 1948 was mainly
with & view to implement the suggestion of the All-Indja
(o-operative Planning Committes: that co-oparation should be
expanded in such a way as to bring at least 50 per cent of the
vﬁ’ages and 30 per cent of the rural population in the
co-operative fold. When the scheme was discontinued in
January 1953, only 20-11 per cent of the rural pepulstion in the
Composite Madras State was served b

Y ©o0-operatives. On 30th
June 1954 this percentage increased to 21:04

4 while the Pperoentge
of villages covered was 4937 in the resid Madras State. The

societies within a period of two years. Many of the rural eredit
societies were undertaking extra-cred;

. . . 1t activities when ocontrol of
t0odgrains was in force, but many of them hg,

v .
purchase and distribution of foodgrains. Th:n::ul i o
activities now done by some of them are confined to p

and distribution of seeds, chemical fertilizers, agricultural imple-
ments, etc. Duringthe year 1953-54, 468 rural oredit societies
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xtra-credi ivities. They purchased goods
-andertook ’u?: :‘m mdto?stgoods for Rs. 29:68 lakhs. Two
worth Ba. 27 % .seven credit societies earned a profib 91‘
hundred “dwhgg’ "ﬁ societies sustained a net loss of Rs. 65,000 in
Ba. 51,000 To achieve the target of bringing 30 per cent of
their buainess. 1 within the co-operative fold and for enabling
the rural mm to enlarge their activities including the issue of
rura} oredit wcl:,m it is neocessary to revive the reorganization
medtum-termhioh‘“:;lw banks will be subsidised for meeting the
scheme by w: taff employed for organization, intensive supervision,
cost, of extra stter was considered by the State Co-operatn've
Ztg;ris;rh ; C?\:ncil and I shall be approaching Government with
deﬁnit;y proposals in this regard.

agricul, edit soctelies.—Urban Credit Societies

i © olg ol?;ban b::z'l?sl ¢s::nd employees’ societies (i.e:, societies
consist red for the benefit of employees in commercial houses,
firms, Departmients of Government and Local M&,. et.c.).~ On
h’ June 1954 there were 841 m'ban. credit societies, with
3'm’mcmﬂ)eruhip of 6:03 lakhs and a paid-up share capital oi"
lazg 202-65 lakhs. Of these, 172 were urban l.)ar.lks,.475 employees
soc.ieties and the rest other credit societies in urban aress.
There has been steady progress in the working of these insti-
tutions. They depend for funds more on local deposits than on
. 11 . bank credit. While their borrowings ﬁ:om the Central
gal.’l;kseax:‘e only Rs. 123-37 lakhs at the end o" the year, the
deposits from members and non-members held by them amounted
epasl 713'38 lakhs which constituted more than 61 per 9911.(;
tg thse'ir total working capital of Rs. 1,149'17 lakhse.d Thmtalls
. tisfactory feature in their working. Their owned capital,
. sa'posed of the paid-up share capital, deposits of membe.rs,
eormm d other funds amounted to Rs. 682:73 _lakhs wh;oh
est:(lll nearly 60 per cent of the working capital. During

the oot they issued loans to the extent of Rs. 1059 orores as
the.yearl,{s gl2 crores in the previous year. Their business
:g:iﬁ:i in. a net profit of Rs., 160-41 lakhs while some of them

‘worked at a loss which amounted to Rs. 1'33 lakhs. The urban

b8 ing the credit requirements of
credit socletg::s argnno;e :::ial meetmgy, mortgage of _immovable
their memt wels, etc., but are also providing them with banking
pro'p'ortaes, ‘]:; ’acoex;tan"" of money on cu1:rent, favings and
facilities su'u :’;1 d collection of cheques and bills a~d transfer of
fixed dom Some of the urban banks undertake discounting of
ohoques, and bills also with proper safoguards. The pctty tm;ig; |
and artisans x;.nd le:o:lfe ‘;f]ehmldge of their commodities. All the
o q:;l;s not mow in a position to meet the credit
urban banks of such members for want of godown facilities,
requirements | assistance now offered by Govermment to rural
g.gil: ﬁ;‘;};";’eﬁ marketing gocieties, etc., for construction of
]
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godowns are extended to urban banks, the wonlti be in & better \
position to cater to the credit needs of tl?e small traders and
artisans in urban areas. I am contemplating to approach the
~Government, for such financial aid to select urban banks for

construction of godowns as part of the €o-operati
for consideration under the * Second Five-Year Plﬂ.n""e “chemes

(f) Land morigage banks.—~In the sphere -
credit, the co-operative land mortgage banks 111)1 ei;he mgm
occupy & prominent place. The primary land mortgage banks are
financed by the Central Land Mortgage Bank, Madras, which raises

funds by floating debenturés under Government guarantee

During the year, the bank floated its 49th g-r;

Rs. 40 lakhs bearing 4} per cent interest, tll‘:: ciﬁsg: b::}mfm‘
Rs. 99-8-0 per cent. The debentures wers fully subseribed ,1‘"1118
Reserve Bank of India and the Government of India have ¢ 2
o subscribe to the debentures floated by the Central Land Mo:tgreed
Bank up to a maximum of;20 per cent of the total issue e

subject to the condition that their subscription would be 5(0)&0 ‘

cent each, of the unsubscribed portion of the d be

value of debentures in circulation at the end oef tﬁ:au;:;r ?vh'o
Rs. 389-89 la.khs: Government ocontinued 4o guarantee t,::
repayment, of principal and interest on the debentiires W, the
zﬁtent ec(l)fl Rs. 7 cr(l)lres. The Central Land Mortgage Bank
‘advanced loans to the extent of Rs. 4384 lakhs its affilia
primaries. o 1t afiliated

The primary land mortgage banks, 73 j

a mgmbersh.ip of 88,431 and paid-up share capital olfxflﬁlsm;ge; ’lal?h?g
Their working capital amounted to Rs. 363-20 lakhs, ;

. _ The loans
issued to members during the year wers Rsg. 4807 1 i
Rs. 47°16 lakhs in 1952-53. The net profits earnedab];h:h:s;rﬁg

land mortgage banks amounted to Rg 1-6 i

sustained by some of them was Rs, 30,725. aﬁgxﬂ:sued fi

land improvement were Rs. 7'18 lakhs as against Rs. 774 lakhs in
the previous year. Land improvement is an important ocoro) -
for increasing agricultural production. Tt is therefore m“"’!
that the agriculturists should be provided with loans nf i
purpose on terms more favourable than on loans for th dior this
of prior debts. As the Central Land Mortg ° i harge

float debentures at 4} per cent in consons. age Bank is obliged to

of the money market, it is able to 1endnc:0v?}t1; tll;q conditions

mortgage banks at 5% per cont onl d i
gets the loan at 64 per cent. By aﬂ'y(,)rgin the limato_borrower

: s n, :
agriculturists in this respect, the loans forgl:zsei:“mon 1o the
be made more attractive which would eVOnth~ oan
agricultural production. The Five-Year Plap also y.. increase
theﬁ;;)opu{agzationlof land improvement loans to the gmm
on hberal terms. . It would be possible f ‘

Mortgage Bank to do so only if itpi: subei or the Central Land

) di
to the extent to which it will have to foregzeg:gl::: o?to‘;zf: ;::

the loas
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land ;mprovement disbursed to the ryots at concessional rates.
I have included this financial assis*ance as one of the schemes in
the Second Five-Year Plan.

The Composite Central Land Mortgage Bank was bifurcated
during the year on the formation of the Andhra State. A Deputy
Registrar was on special duty to work out the details of the
div.sion of the assets and liabjlities of the bank as between the
new bank for the Andhra State and the Residuary Central
Land Mortgage Bank and the Mysore Central Land Mortgage
Bank. The bifarcation of the bank was taken up under
Ord.nance IT of 1953 ocalled the Madras State Co-operative
Societies (Reconstitution and Formation) Ordinance promulgated
by the Governor of Madras. The proposals for bifurcation were
approved by the general-body of the composite bauk and given
offect to from 5th Septomber 1953. At the end of the ye r, the
Residuary Central Land Mortgage Bank had 73 primary land mort-
gage banks as members with a paid-up share capital of Rs. 15:18
Iakhs and a reserve fund of Rs. 13-99 lakhs. The loans outstanding
‘against the primary land mortgage banks amounted to Rs. 329-81
ﬁhs. The value of debentures in circulation was Rs. 389:89 lakhs
‘which includes debentures to the value of Rs. 3-03 lakhs allotted to
the Mysore Central Land Mortgage Bank in the course of the bifur-
cation which has to be discharged by the Residuary Central Land
Mortgage Bank. The amount to its credit under Debenture
Redemption Reserve account and Sinking Fund account’ were
Rs. 1-60 lakhs and Rs. 93:57 lakhs respectively.

In order to examine whether the transfer of assets and
liabilities of the Composite Central Land Mortgage Bank have
been effected in accordance with the bifurcation prop.sals and to-
examine the suggestions made by the Rese ve Bank of India for
re-orientating the policy of the Central Land Martgage Bank in
relation to the production programmes in the Five-Year Plan,
Government. ap;ointed a Special Officer of the grade of a Joint
Registrar to go into these matters.

Sinoe the close of the year, the Central Land Mortgage Bank

-issued its 50th series of debentures for Rs. 40 lakhs, the issue price

being Rs. 99-8-0 per cent bearing interaat at 4} per cent per annum.
I made a special request to the Central Co-operative Banks to
underwrite the debentures and to subscribe liberally to them.
Local bodies and Religious Endowments were also approached to
invest their funds in the debentures. Individuals and institutions
including Insurance Companies also liberally contributed to the
debentures. As a result of the efforts made, the debentures were
over-subscribed and the subscription list was closed before the due
date after announcement in the Press. It is pleasing to note that
the investors have full confidence in the debentures floated by the
Central Land Mortgage Bank. ,
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3. Agricultural production.—Co-operatives of various
participated in the schemes relating to agricuitural prodaction.
The foremost activity in this respect was distribution of chemical
manures, agricultural implements, improved seeds, eto, Rural
Credit Societiss in select distriote undertook the intengive oultiva-
tion scheme by arranging the oultivation of fallow lands, oon-
struction of manure pits and seed distribution. Agricultural
oredit societies advanced loans to the extent of Rs, 297°71 lakhs
for seasonal agricultural operations and tke marketing of orops,
while the non-agricultural credit societies issued Rs. 82+11 lakhs
for the same purpose. Milk supply societies, egg production
societies, salt manufacturing societies and fishermen societies also
played their part to facilitate increased production.

Production of food crops—(a) Cultivation of fallow lands.——.
Th> rural credit societies selected for intensive cultivation applieq
to the Revenue Department for the lease of 92043 acres of
Government, fallow lands for being sub-leased to their membeny,
Thess societies secured 396-83 acres of lands during year which
they have sub-leased to their members

for raising crops such as
paddy, ragi and other millets. The land oolonization societies for

civilians and ex-servicemen reclaimed and brought under cultiva-
tion 6,911-27 acres of land through their members up to the end of
the year. In addition to 4,166 acres which had 0 previously
reclaimed and brought under ¢

ultivation, the 35 land reclamation
societies in Pattukkottai reclaimed 634:56 acres of land and bro

them under cultivation during the year, thus bringing the
area to 4,800°56 acres, ’ ging total

an important part in the provision of irrigation facilities to their
mombers. Seventy-five rural credit societies, issued loans to their
members to the extent of Rg. 2-64

akhs for urchasing
installing pump-sets. Up to the end of the F and

t of 3

on lease from private pattadars. The lands rrigatag oy en
punp-sets hired from the Agricultural dep
70 acres of land was brought under double-crop cultivation,

loans provided by the primary land mortgage banks for land
improvement to the extent of Rs. 7°18 lakhs, were utilized chiefi
for installation of pump-sets, construction of wells, etc, v
( (c) Supply of seeds, manures and agricultyrg] ; lements —
The multipurpose rural credit societiegs 1distr’i‘%lum to t‘ieu
members improved varieties of seeds, chemica} manure8 gnd
agricultural implements for stepping up agriouitural Production
During the year, they distributed 8,022 tons of chemical ma.nures‘
612 tons of iron and steel, 10,647 agricultura) implements and 906
bags of improved seeds. The marketing societies also have done
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i inees i is line. | They distributed chemical
i ll)%l:m;gszl llzkltllsl,magﬁoultural implem.ents for Rs. :.32'.21
mlmanuress - .mannre for Ras. 8:53 lakhs and improved varieties

‘ oompost.Rs 60.500. As the distribution of ammonium
of slel:ds fo; gul;er I;hosphata has been ma.d'e a State Tra,dmg
A allll Wholesale Co-operative Stores in all the distriots
poirg R and the marketing federation at Tanjore were
MO Tanlgl;osale distributors. As the actual flow of stocks from
?eleionteddﬁ T wilizors » eommenced in June 1954, they were able to
o Pl and distributed 930 tons only till t_he end of_ the year
g5 1,9}2:3 m stores, marketing societies,' agrlcultl_lra.l improve-
o e t’esryand multipurpose credit societies which have been
e sofone :eta.il distribution. Since the close of the year, nea?ly
gfat;d t:;s have been distributed by the various co-operative
08°n°l°5-d) Production of other foodstuﬁs.—T\yenty _milk sup;!ly

i tind 560 milk supply societies supplied _mll'k_ ard milk
umonsts to the value of Rs. 14101 lakhs to individuals and
Inl’m;n.(zcil;llfl:ions such as Lospitals, hostels, ja,ilfs,t'chlld1 dwe;ia;r% 5(;,1:2;.?
. Sixteen egg production a.n(.i sale societies sold 149,
;;: Rs !f7 702. gg'.l‘he Madras Milk Supply Union distributed 2'1)14
lakhs of ’eg s supplied by its affiliated societies. ~Up to the
d of theg year, 266 superior cocks were distributed to the
f:llembers of aﬁili’ated societies for irlx:provmg ogg t‘pmd;;g:;::(i
and twenty-four fishermen societies .
%;::i)‘ 111111;;';{:';3; by providing 10&}18 to tﬁg gexlt;(;x;: zt;l dmﬁsgiz:
akh‘s igtribut arn for makin ] i
tackles atl:g lg:tlsol,lo&()i. '{‘he Nilgi;is Co;;p;arz;ll:% oglaril:fhtgg
i i to the extent of Rs. 4-97 la h
sometyfmsul?daxlx?ril: the shape of manures for potato growers in
mgp;l: cﬁstrict Three salt workers’ co-opex;latxveld s&c;et;g:
man ured . he value of Rs. 40,563 an sold s
ufaz:w %}Ztolgudukkotta.h Central Co-operative Sto.res
- sg;. tur:ed salt for Rs. 26,087 and sold salt for Rs. 41,292 dt(linngf
mnyeai Palm jaggery societies produced 31-70 lakhs maunds o
jaggery worth Rs. 104:15 lakhs.

. ) Y text“e&-‘—ThO
; oduction—(a) Production of te

4. Ind"‘::irztryp: howed signs of improvement during tli{e year.
ha.ndloon_ll ures undertaken by the.(?ow‘amment of India
The various mGovemment for the rehabilitation of the ha.nd:
and the gm’ were implemented chiefly through weavers
loom I ry nizations. The Relief Scheme sanctioned by
oo-opemth: i;’t%;w was in force up to ls_t February 1954. 1It,
Gove::nm?;l onted in 10 districts in the resxd_uary Ma,dras State
wad 1mp mked by 139 weavers’ co-operative societies, The
and was wol'vi‘l d for the admission of more weavers into
scheme ~pro :ativo societies so as to bring additional looms
weavers 00-0r% rative fold and regulation of production in order
:;m;:: h:o::;‘g:us work to the weavers on fixed wages. A sum
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of Rs. 1'15 lakhs was given by the Guvernment during the yeoar
as interest-free advance to the societies towards share capital of
members. By implementing the scheme 17,624 looms were
brought into the co-operative fold. The value of goods produced
under the scheme was Rs. 3552 lakhs and almost the entire
stock has since been disposed of. Subsidy towards business losses
was claimed by 106 societies which have been sanctioned Rs, 2-58
lakhs on the aggregate. ’

-The Madras State Handloom Woeavers' Society played a
vital rolein implementing the schemes for the rehabilitation of
the weavers. It co-orlinated the activities of all primary weavers’
sooieties in the State and helped them to proocure yarn and
market the finished goods. Special steps were taken by it to
popularize the use of the handloom products among the people
with the result that handloom sarees

and the handi,om dhoties
have acquired a reputation for duribility and cheapness. It also
arranged to introduce the handloom goods in the foreign markets,

Consequent on the formation of the Andhra State, the Composite
Madras State Handloom Weavers’ Society was reconstituted
under the Madras State Co-operative Societies (Reconstitution and

Formation) Ordinanco, 1953, promulgated by the Governor of
Madras. The weavers’ co-

Bellary district comprising the

seven taluks transferred to the
Mysore State continued

to be under the jurisdiction of the
te Handloom Weavers’ i
30th June 1954 i, had 802

; members with a paid-up
of Rs. 6°16 lakhs, During the year it purchased and sold finished
goods on outright basis to the extent of Rs. 54'88 lakhs and
Rs. 47-85 lakhs respectively, It purchaged 6,400 bales of yarn for
Rs. 5944 lakhs and sold 6,077 bales for Rs. 59:26 lakhs to the
primaries. It is running two weaving factories for the production
of improved varieties of cloth, one Sereen-printing factory and
four dye factories. Of

the four collective weaving centres at
Salem, Sankarankoil, Ti

runageswaram and Arupukkottai, the one
at Arupukkottai was closed in March

1954. At the end of the
year the State Society had six central depots, 56 emporia and 57
retail depots within the State and 11 market
State.

ing units outside the
There were 666 primary weavers’ CO-operative societies on
30th June 1954 with 1:15 lakhs of members and 1-14 lakhs oflooms
in their fold. They produced goods to the value of Rg, 20292
lakhs and sold goods for Rs. 308-80 lakhs, "

Among the measures taken by the Government of India td
brotect the handloom industr

y was the reservation of certain
varieties of production to the handlooms exc]

range of powerloom mills. Th~ Union Government also formu-
lated a scheme for helping and developing she handloom industry
by levying a cess on mill cloth, Tho schemes for the rehabilita-
tion of the handloom industry with the cess fund relate to all

uding them from the

operative societies in the reconstitubed -
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pects ' handloom iudustry such as
en o e e astm:xfn&:s of the weavers’ 'co-opera.tlvel
enrosmeslment o w:;::or:hng capital to them, opening oi}‘) rurah
ot h P mvmonts for marketing, encouraging marketing t h;z‘;go .
and regional dopo ign depots, rebate to consumers on purc > of
Inter State oo forexgnThe amount provided by the Governmen fo
Jandloom clothl; et((;em Fund Scheme was Rs. 98:30 lak{}sxs ls(:)r
Indin et an¢ ual sum has been provided for 1954—12 ; .
l956m3—5“4 and lmeqdit;' nal sum of Rs. 19:68 la.khg h‘ave also been
Schmwfor ', adve»rnlm:eno t. More than 200 societies have been
sub mgltom(}o d 26 '}18 weavers have joined either the new
newly. : mdx?::ing o’nes. The societies have secured for thel;
it omr . eble conditions of employment and ha.vehmagge
Fagog -y of goods. A sum of Ra. 2648 lakhs has zt}aln
el marketmgking capital to the societies to enable u )
provided as worme;gnbers. A staff of 53 Senior Inspectors has
o qf nod for organizing new societies and for intensive
s s.a.pctloned them. Besides the 56 emporia of the State
. 1t was posed to open 175 new depots in rural, semtl}-1
e w?)satl: ;oreas throughout the Madras State. Updto ﬁgu,
urbanalx:d ur1954 61 depots have been aptgally open}el,n - Hour
E:rl::::; dZ;)obs in addition to the ftwo :E??:;gd O;t)e:ieti::e hoen
i i m .
opequ o mbtla{nix.ve Sxi‘ﬁoze‘f:l:sgtonl: inter-State Marketing Oi?l;\,:;
B Tn apr ?i:%l Besides the 11 inter-State depotsg ch
wnst.ede're 3 'apg:)n:he‘ i;ltroduction of the scheme, one mcn‘ed Sv?th
le; beenp:pgled in New Delhi. Several schemes connected Wi
as

arch and technique relating to handloom industry were also
' rese:

i i A new
ont and are being implemented. ”
approved fb{;l gﬁ:ﬁ;‘;mthe handloom goods has};e:;! ]E{’::dl:;z
method othrough mobile vans provided to ﬂllle :11 :om soods aro
operation Society out of the Cess Fund. The g.l;i DB oat
Weavers ot,colﬁhz doors of the consumers. The first Ia . ub
g by the Chief Minister to the Gov_ernmfin ; :hemoods
(i)x;1 %:o?ﬁgery 1954. To help the Slr;eedy Sggszn"the o uxg'cha.sé
| the cons

rebate was ordered t& ﬁ:l::;egfbom‘ 18 on purchases 6xce “‘ﬁ;
of handloom goodt!l Rs. 50. The rebate scheme was pop lax
ing Rs. 6 and below A sum of Rs. 635 lakhs was gpeglt
among the csomaumﬁl‘ﬂ—t,owards rebate on the purchase o_f handloom
30th September 1954, ur Handloom Cloth Marketing Officers
goods o oo mted by tho All-India Handloom Board at

ve been appointed :’ re and Baghdad to market handloom
Colombo, Rangoon, Sing poThe scheme for the marketing of
cloth in these oonglmes countries is worked through the agency
handloom cloth én“t:reg:ndloom Weavers’ Co-operative Somfatz.
of the Madras ctioned a loan of Rs. 33 lakhs to the st_mxety
Government have mtal for implementing the schemes relatx;lagkhz
miﬁsm:?,}kﬂid]ogm cloth. Out of this, a sum of Rs. 10

has been drawn by the socicly.
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The South India Co-operative Spinming Mi
co_mmenoed worl_c. Governicent have sanctioned abti;llln ht?ll‘%sn“
lakhs to be provided as loan to the Spinning Mill for pu(;'ohaa;;‘;

spindles, machinery, ete. It is h i i
oty y i8 hoped that the Mills will commenes

Handloom industry is at present carri
a cottage industry basis and co-oPEmtive sog:ggs f‘;:mencio: Ny
consist of weavers who still carry on the industry in tho'r teom
}}ousqs. A new method qf organising the industry on oo-oe): :ym
ines is proposed to be tried as an experimental measur P Ir}a don
this arrangement, the weavers will be organised into v oador
trial co-operative to work the looms under a commo o e
factory lines. In an organisation of this type, the wn woof i
be self-employed, inasmuch as there is no t;epa.ra.t;eeavem vl
and the p?o?i?s of the industry will be divided among the memoyer
The pOSSlb.lhty of forming such irdustrial ¢o-o eral?1 oabers.
handlooms in Malabar and since the close of the yea.xx3 i 1{:8 -
wer’e exs,pn.ned and proposals.were sent to Goverxl:;n el
Malabar it is proposed to take over two factories with egt. 50
and 75 looms respectively. The cost of taking over the ?agtf;feg

is estimated at Rs. 1-71 lakhs and it will be met from contribmtions

from members and from the Cess Fund
. InM iit i
to take over on lease about 80 looms for adu}'aé 1: hl: proposed

handloom industrial co-operative th e
ere. Kxempti i
labour laws are necessary for working this new oo?oll:rlagsg‘ vgfl:tlar‘en

The Union Government have since i

) » SInce  sanctione m

egtalzhshment of the two industrial co-oge:::i sche. °por the
”y atives in Malabar

‘ (b_) Production of cottage industri ods ttage

industrial co-operatives in the State emkt):?cle ag:;‘zi'x%r Tlt!? 30 i
;1;:1; as mat-weaving, coir manufacture, leather ylsanu]llfaustnas
et making, pottery, metalware, ete. On 30th J o
there were 150 cottage industrial co-operatives with a m mbersbxplm

of 15,216 a:nd a paid-up share capital of Rs. 4°39 lakhs emSorm

the deserving societies are given financial assistance b Go o
for the purchase of equipment subject to a maxinsl,um ?Fl;gl -
cent of the value and towards establishment and contin b
mes. Out of & lump sum grant placed at my disposal ingtel:}t
htw s ? sum of Rs. 12,074 was sanctioned to the societies 'l‘hus
v lg‘s o goods produced by the societies during the year amt;untos
o .e .63 lalghs, while the sales amounted to Rs. 1013 lakhe.
P us&gfulm ustrial co-operative societies for women continued to
- do el Wiv:lcl)rk. There were 36 women’s cottage industrial co-ope-
ves o a’l“ ﬁnembershlp of 3,791 and paid-up share capital of
AP ezva,lue of goods produced and sold by them
amount Indus:;i a3,097 and Re. 48,287 respectively, The Women’s
Cotta 1%&18 Ddustrial Central Society at Madras purchased raw
materials gto 8 to the value of Rs. 20,492 which were either
given to the member-societies for the manufacture of
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ready-made garments. Finished goods to the value of Rs. 20,733
were sold during the year. A sum of Rs. 6,186 was paid as wages
%0 its members, The Women’s Cottage Industrial Societies in the
district swhich deserve special mention are those at Arni,
Kozhikode, Coonoor, Virudunagar and Tanjore.

The working of cottage industrial co-operatives in the State has
revealed that without financial assistance in the initial stages and
necessary staff both for supervision and technical assistance it i8 not-
possible to ensure a progressive development of cottage industries on
co-operative lines. A scheme for the establishment of cottage
industrial co-operatives for different cottage industries with financial
assistance from Government towards purchase of equipment, ocost
of technioal and supervisory staff and stipend to trainees is under
contemplation. With a view to promote the development of
ocottage industries in the Community Project and National Exten-
gion Service areas, Government have agreed to provide funds t
the societies and staff for supervision. .

5. Co-operative marketing of agricultural produce.—There were
120 marketing societies at the end of the year with 1,24,085
members and a paid-up share capital of Rs. 1993 lakhs. They.
issued loans to their members on the pledge of agricultural
produce to the extent of Rs. 44-72 lakhs, They marketed the
produce of their members to the extent of Rs. 132'97 lakhs on
agency basis and Rs. 7216 lakhs on outright basis. The
controlled credit scheme which links credit with marketing was
in operation in 14 Deputy Registrars’ circles during the year.
Twenty-nine marketing societies worked the scheme through 296
raral credit societies. The loans issued under the scheme
amounted to Rs. 11-01 lakhs and the value of produce brought
to the marketing societies for sale amounted to Rs. 25°32 lakhs.
The marketing societies also distributed seeds, manures and
agrioultural implements to their members to the value of Rs. 63-35
lakhs. The scheme sanctioned by Government for the grant of
subsidies to the extent of 50 per cent of the cost of eonstruction
of godowns by co-operative marketing gooieties subjeot to
& maximum of Rs. 7,500 continued to be in force during the year.
They were sanctioned & total subsidy of Rs. 68,5620. At the end
of the year, eleven societies constructed godowns under the scheme.
Qovernment have been addressed to raise the amount of subsidy
from Rs. 7,600 to Rs. 10,000 for each marketing society. A few
sale societies undertook procurement work also. Two societies in
Tanjore district procured 4,263 tons of paddy valued at Rs. 12-04
lakhs and one sale socisty ab Madurai procured 412 tons of millets
worth Rs. 103 lakhs. Seven gale societies undertook processing
activities such as coffee and arecanut curing, cotton ginning,
groundnut decorticating, etc., and the total value of produce
Processed and the processing charges recovered were Rs. 8:64 lakhs
and Rs. 25,684 respectively. Eleven marketing societies undertook

0.8.R.—2
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export trade of onions and chill; mmo-
oxp and chillies, Th i these
Th;es gxpo;'lt:;iﬁb{)i t;ltll?lx(::i zas 648 tons :n?luﬁizt{oﬁ resp:t;ively
Tirun ery Co-operati ting Socie W.
exported to Ceylon 423 tox:ggfrgalmyrah j&t;;:r gk
When the control of foo .

experi I foodgrains was i i i
aﬁl;:“g::ggtzﬁ ttl',ll? agriculturists inwm&rl;ei?;?’tll::irdmgeu wl?;:
agrioultural peos ere has been a general tendency for the pnoes £
Agriculbure lf’erl(:i lilgesto' fall, _The Conferonce of the Ministers gf
and recomsmended rmagar in July last considered the position
co-operative po rge-scale marketing of agricultural produce o;
oto. A sohers asis by providing adequate warehousing facilitie:
cultural pp et 18 under consideration for the expansion of -
Proceesing o ; ing by the provision of facilities for warehoumnga;gn-
o O8] sale of agricultural produce with financial assistance
markeis grclllmen.t. It also contemplates the formati of
o] ng fecerations for major agricultural produce i Pt
commodity basis, 0 the Btate

8. Co-operative  distribution.— >

which were doing substantial worchlllzrinZo ::eu?oer:mloo"opemﬁv“
greatly affected by the respmpt.ion of normal tru;le '_[?; riod were
;oolx:ml was fully folt by them during the year. The effoot; of
;{s the .wholesale co-operative stores and the pl:imarie ;nlll'mver
pon, 2108 crores to Be. 1300 orores. A major portion of o
pusmess was however in foodstufls as thoy were permitted o deal
undep:took a.n(;mpartdytand- Tioe, after decontro). They howew: .
distribution of cﬁoem?:al Souiity during the year in tho matte of
X manures. They were appo; r of
m’cl:!sts e({or the State on behalf of the Gove Ppointed as the
in the “Stato WhTO}zesaler.cum"emﬂef in nearly h;nl?:? ttl:an :almo
mapures available azyﬁggy;dtea' very useful role in making :lk!:
distriots. They handled 42,43 5 .1 several centrog throughout the

chemioal manure helped the Ce
: v dlped 1 ntral Stores to extent $0 make
good the fall in business in foodgraina. The f\:i?::: line oz‘ :)ousiness

of wholesale stores is engagi

. gaging the acti s .

tutions. Unless the wholesa,lggstores cs;:ogt?;lttlgnnzith? msti;
lines o

business, open branches fi
siness, or retail distribution j
fl:;ﬁ&ry Eﬂi.,‘.)l‘es are not functioning or th:lrl;“::znnc:n ae? Whero
contrar stores fm“‘;:" hkelydto improve. The probl;;lﬁlsagc‘sm;?
roposed to be consi Ing the
:Zhl;ot;ﬁle S;ores'to be held soon. Thenzf:j;egsatfa Conference of
o 8 deteriorated considerably, and § ofall the whole-
wholesale stores worked at a net losg ’ out of a total of 13

e The First Five-year Plan : '
s Schomes Included in the Fim?g‘igg:mmpoﬁn_me e
Iplemented g]:ir(:ﬁlgt thel Yoar. The chief schemes relz:'t:ae further
supply, developm ural production and market; ban

) Pment of cottage indvistries, palm glzl:f ’dx(g?); mll:‘
ment,

5 tons as stockiste. The business in -

~
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urban and rural housing, eto. Out of a target amoun.t of
Rs. 23924 lakhs for the entire plan period, & sum of Rs. 132'43
lakhs has been spent up to the end of March 1954.

8. Communily Projects and National Extension Service.—The
Scheme of National Extension Service was launched in 28 blocks
on 2nd October 1953. It was subsequently extended to 10 more
blocks. At the end of the year there were 4 Community Project
areas, 4 Community Development Blocks and 38 National
Extension Service areas. Three Deputy Registrars worked as
Block Development Officers and two Co-operative Sub-Registrars
worked as Lecturers in the training centres at Parli and Gandhi-
gram. Forty-six Senior Inspectors worked under the officers in
charge of the Community Projects and National Extension Service

aroas,

\

There were 2,693 co-operative societies of different types in the
above areas at the beginning of the year. One hundred and
fourteen new societies were started and the total number at the
oend of the year was 2,707 which consisted of credit societies,
consumers’ stores, weavers’ societies, milk supply societies, and
other types of societies such as jaggery societies, cottage industrial
gocieties, agricultural improvement and irrigation societies,

* marketing societies, etc. The credit societies issued loans to the

extent of Rs. 133-25 lakhs to their members. Two hundred and
twenty-six societies undertook other multi-purpose activities. The
consumers’ stores sold goods to the value of Rs. 11149 lakhs to
their members. The weavers’ co-operative societies produced cloth
worth Rs. 37-78 lakhs and the value of goods sold by them was
Rs. 4165 lakhs. The milk supply societies issued loans to the
tune of Rs. 2:08 lakhs to their members for purchase of milch

animals.

9. Prohibition (@melioration).—Co-operative societies continued
to play an important part in providing employment to the ex-toddy
tappers throughout the State. The palm jaggery co-operatives
organized to provide employment for them have been doing good
work. There were 1,536 palm jaggery gocieties with 1-87 lakhs of
members and paid-up share capital of Re. 6:34 Jakhs at the end of

the year. They provided employment for 1°51 lakhs of ex-toddy
rs produced jaggery worth Rs. 104°15 lakhs and

tappers. The membe
jaggery valued at Rs. 4819 lakhs was sold through co-operatives.

ing federations, one each in the districts of Tirunelveli, South
Kanara, Coimbatore and Ramanathapuram. The activities of
the Tirunelveli District Jaggery Co-operative Marketing Society
deserves special mention and served as & model to the rest.
This society sold palm jaggery worth Rs, 4:44 lakhs. It had twe
branches. It encouraged members to employ themselves in
subsidiary ocoupations such-as manufacture of palmyra fibre and
cs8.B.—2A
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leaf products. It
iy . exported 30 tons palm stal
g;;lt:gt.sp?tes of America. There is Of,, prog;:al ul:a tox]: the
el ivities of this society by opening more branch : d
opera.tion ﬁnd sale of the members’ produce. The Jes or the
also did g:g‘getmngoeiIet,y ot Kunnatbur in Coimbators dstric
work, It sold 66,012 i

Rs. 302 lakhs. Re 012 maunds of jaggery fi
" . cently a federation has bee i o
Zo‘:;;:%egntowgﬁufor Ramenathapuram distric: OMrgadamzm S::t(:

| Py & pre-eminent place in th
palm gur industry throu place in the development of
e ugh co-operatives. Besid :

societies, other types of societi sides palm jagge
, h as land colonization Lol
supply . and ocottage industri lles Suct d colonization, milk

the ex-toddy ta rial societies provided employme

y tappers. The propaganda yment to
i(':}r the provision of counter—a,{)treﬁzi%o:s to mﬁg f:ﬂlly utilized
1;heﬁlms and magic lantern slides. Rural credit sooiet'or exhibition
pron.lotlon -of general rural welfare by enco leg undertook
undertaking social and recreational activities, etc uraging  thrift,

'10, Resettlement of ex-servicem

en.— -
:ge- benefit of ex-gervicemen at the enghgietl‘:: " Socl?tl.es for
: ven w;rkshgps, 8ix land colonization societiesy?:dcogsxstmg of
servxmn?gmen?om'_e["}::& Sp&;ﬁﬂ,ogl&y provided work tonulmts:zmzzr
working of the workshops submitlt.;eddeputed for examining the

mendations made by him are his report and the
under con 3 ol . recome-
workshops there were 620 ex-servicemen mmg;‘;:- TI;)l thelseven
. © vaiuo of

goods produced and sold by them i
: during th
hk.gs :;n%v Rse.s 31;53 lakhs respectively. Ag sun‘: g’i? al;..swa; Ra. 850
paid as wages to the members. In the gix land coll:)({mqo :;:B
zation

vehicles consisting of 167 lorri ansport societies owned
orries, 204
%ndert!(:ok both goods transport 883?%}’1“‘;:“ and one oar, ’
: }:)ur unc'ire.d and forty-eight ex-servioemelfa;senger transport,.
ege societies and salaries and allow, ere ?mpIOy ed by
amounted to Rs. 4-01 lakhs. ances paid to them

11. Co-operative Housing—
Sociedies. ng—(a) Urban Housi .
; :;zhe;;og'fel;: Ii;l&a.n Housing Societies in the S’tzgte C;Z;Opemtwc
urban areas and majo‘;o;:ﬁ:l‘; bedtto relieve housing sho:: -
. . ayatsin g ] age in
hoqsu}g sche.mes were implemented thr(::glg ;n fasure. The urban
societies, viz., ordinary Building gh four different, types of

Societies, House Construction Soeieties oclotles, House Buildi

ships. There were 170 societi 8 and Co-o .
. ies of perative Town-
the year with a membership of 17(:73821 these types at the end of

of Rs. 102°16 lakhs, The 'd & paid-up sh :
G . Y com P share ¢g,
heuses during the year, making It)llﬁabegg meZa construction Ofp!l)esw

te llutﬂbel‘ Of hOus“
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g0 far oconstruoted to 5,696, The number of houses under
construoction at the end of the year was 735. Government have
now enhanced the maximam of Government loans for the construc-
tion of each house from Rs. 3,000 to Rs. 10,000. This will go
a long way to expand the business of Urban Housing Societies.

() Rural Housing Societies.—On 30th June 1954 there were
23 rural housing societies functioning in the State. They had
s membership of 451 and paid-up share capital of Rs. 65,480,
The progress of rural housing societies is still slow. The scheme
has not yet attracted the villagers mainly because, under the
scheme, the minimum cost of a house should not be less than
Rs. 3,000. So far, five houses have been completed and 22 are
under construction. It is proposed to modify the rules relating to
the Rural Housing Scheme, .

19. Commitieesiand Conferences.—Consequent on the formation
of the Andhra State the Government reconstituted the Madras
State Co-operative Advisory Council with eight members.
The Government subsequently nominated to the Council
8ri M, P. Nachimuthu Mudaliar, President of the Madras State
Handloom Weavers’ Co-operative Society. During the year, the
Counoil met once. At this meeting, it considered the enactment
of a new rule under the rules framed under the Madras
Co-operative Societies Act to prohibit double drawal of
travelling allowance by the Directors and members of co-operative
gocioties for journeys performed by them to attend meetings.
Government have since published the draft rule embodying the
suggestion. It also considered the amendments to certain sections
of the Madras Co-operative Societies Act VI of 1932 and
suggested modifications to them. The matter is pending with the

Government.

Sri Ryan, my predecessor, attended as a representative of the
Madras Government, the Conference of the State Ministers for
Agriculture held at Srinagar in July last. I attended, as the
representative of the Government, the All-India Co-operative
Editors’ Conference convened by the All-India Co-operative Union
at New Delhi. Sri Ryan continued to serve on the Standing
Advisory Committee on Agricultural Credit sot up by the Reserve
Bank of India and the Extension Board of the Indian Council of
Agricultural Research during the year. The Registrar is
a -member of the All-India Handloom Development Board
constituted by the Central Government. [ have, since the close
of the year, attended omne meeting of the All-India Handloom
Board and another meeting of the Standing Cemmittee of the_

Board o which I have been elected as a member,
A Conference of the pepresentatives of Wholesale Co-operative

Stores and Primary Stores was held in January 1964 at which the
future line of business of these institutions, distribution of chemical

fertilizers under the State Trading Soheme, eto., were oonsidered.,
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A representative meeting of the Consumers’ Stores in Tirunelveli

district was also held during the year. The Tenth Tamil Nad

Co-operative Conference was since held at Vellore in October 1954,
The Conference was inaugurated by Dr. Punjabrao Deshmuk,
Union Minister for Agriculture. An Agricultural and Cottage
Industries Exhibition was held at the time of the Conference in
which eo-operative societies participated. It was opened by
Sri K. Kamaraj Nadar, Chief Minister of Madras. -

I regret to record the death of Sri N. R. Samiyapps Mudaliar
who was the President of the Kumbakonam Co

-operative Central
Bank. He was a keen and sincere co-operator and was connected
with various co-operative institutions both in his native district of

Tanjore and with several State institutions. He was also the
Vice-President of the State Co-operative Bank at the time of his

the President of the Madurai District Co-operative Bank, ‘died
during the year. He was a silent and unostentatious worker in
the co-operative field. -

The Golden Jubilee of the Co-operative Movement was

celebrated with great eclat throughout the State ix April 1954,
The celebrations at Madras were under ¥

the auspices of the Madras
Btate Co-operative Union and lasted for three days- at which
eminent co-operators and leaders of the publio recalled the achieve-
ments of the movement, reiterated the principles for which it
stands, referred to its great potentialities for prometing the general
welfare of the people and exhorted the people to join the move-
ment-in larger numbers. The celebrations o
presided over by Shri Sri Prakasa, Governor of Madras
Sri P. V. Rajamannar, Chief Justice of Madras, and Dr, A Laber
manaswamy Mudaliar, Vice-Chancellor of the Madras University,
The Madras State Co-operative Union

: : ublished al
Souvenir on the celebration of the Golden JIII) & valuable

bilee.
_13. Visitors.—Among the distinguished persons who visited the
Btate to study the working of the movement were Messrs,
W. E. Alexander, Registrar of Co-

operative Societies, Mauritius,
J. 8. Annan, Senior Assistant Secre

tary, Ministry of Health and
Labour, Gold Coast, and Mr. Hassan Md. Ali of Iraq. Al of them
were deputed for study by the International Labour Organization
under the Expanded Programme of Technical Assistance. The
students in the Regional Co-operative Training Centre at Pobns
also visited the State to study

the working of (- _
Bocieties in different parts of the g of Co-operative

. State. All foreign visitors
-expressed their great appreciation of the a.chievementg made by
the movement in this State.

14. Administration.—Sri J. C. Ryan, LA.8.. held the of
Registrar throughout the year, contin-lll:ed as Deputy C?,mt .y
sioner of Prohibition (Amelioration) and Joint Registrar, and
8ri V. Balasundram, I.A.8, g Joint Registrar in chatge of

n the three days were
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n the formation of the Andhra
Resettlom.tenKt “’S()lft‘rammueﬁii?iu, Joint Registrar who was
b o Cl;‘ef Offioer, Agricultural Credit Department, I:.esegv;
workmgfa.slndi; Bombay, and 8ri G. Viswanatham Chet(;1 };0 111110
Bgnk X hukri’slma Naidu, Joint Registrars, were a.llott(;r the
o e 86 I have since taken charge as Registrar ir (:fln i
R e ho was sppointed as Chief Officer of the Agricultur:
JCredx. Sit oo r:ment. of the Reserve Bank of India. SriP.V. %nshmth
tDeg“t Registrar, continued to be on deputation un ei-a : o
Ayyamr,a.{om 1 Labour Organization, Rangoon. Sri A.D. Ba a.%
- twmdaliar Joint Registrar, who was Business Manager ok
sundaMadramMu te Handloom Weavers’ Society, was deputed to worl
the smtrs] Government as Director, Centra.,l Marketing
pad ‘th:' cezf the All-India Handloom Board. During the year
i logdmmm.bha Mudaliar and Sri A. Hirudayaswamy were
B M Joint Registrars. The former was workm,g a8 the
prou;lnowtedﬁ‘:n ou: of the Madras State Handloom Weavers Society
]asnd the latte:%:as in charge of Weavers’ Societies.

regre he death of Sri A D. Balasundara
udn.hI iar tdtgri rﬁooad Pta;manabha Mudaliar, Joint Regmtr;rs,
:iinoe the :lnose of the year. In their death, the department has
sustained a great loss.

The officers of the department and the 3ubozdn§:t.e stsﬁ

rformed their duties with devotion. The Join W lﬁ: brars
Proily :sted me in my work. The relations wit ° non-
gg::gx;emmrs and other departments of Government W

oordial._

CHAPTER IL

Supervision, Education and Training.

isi ieties in all the distriots

s25om.—The supervision of socie h

oxoopt Hndrus i dono by (e all o 43 ', [k 1 g
. i . A

the local oou-:il(’)en? t;;eth:uget::e on 30tthune 19§s4 rsmeg 180,;23
supervising umber of supervisors.

gocieties affiliated B:.o nkt:xe:xvl;s 'ﬂl:.n The Cen?r,al Banks coﬂeo:;g

K-thge {‘:&l daring the year as Supervision Fund from the.

isors. .
 sociotics affiliated to the Unions to mect the cost of supervisors

isi +36 lakhs from
They contributed to the Supervision Fund Rs, 2:35
thel ! . i f societies such as
. rtain special types o ?,,. h
The Bﬂ}’eﬁ;:l&:s’ ofv covers’ societies, palm ba.:gelry :zzli::;g:,
z‘:ﬂ.m”“ :3:ieties Harjan societies, milk supply :
on s g

]
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marketing societies and other non-

be done by the departmental staﬂ‘oredit societies continued to

Prposs ia oo shonParimenta - The staff employed for the
Co-operative Sub. Senlor uplor
1 Stores societies Relﬁ;;ms - ’
2 Weavers' societies 25 o ;
3 Jaggery sociatios o .
4 Fishermen societieg & o
6 Milk societics .. .o l ” ¢
8 Harijan societiea . 2 iy
7 Other types of societies, . - .e 28 25
Total ,. 51 271 31

e
———

- 2. Co-operative training snsts o
ng snsislules— $ 736

t ! a) T'ra
t]]hlet :eixiargrment.——Dumng the year, the C(‘,ezm’a.l tgo”-g g e ol
bute, ls: J:si,y c?gg;cte}(ll training classes for 87 Jm;pg;atwe —_—

g which concluded on 3ls e
Bext training coures in the Central (%- peratigeh%:;:igu:: 551&“’1‘110
there are 89 candidates un;:::

Registrar and three Senjor 11111: grade of a Co-operative Bub-

Co-operative Institute Exa.minatgfncsto ;Leg:mers. The Central

. h () X "
e Sor. o eing woro b in Soplomer 1965 aad
1904, 4 ates from
?iuboriitma:te Services were also admittegh;) &nd‘ge& Co-operative
ve Institute Exaz_nmations held in Marehe : ntral Co-opera-
arrangement_s, })urxng the year, 1,087 ¢ gy 9564 by Special
to the examinations, T andidates were admitted

Refresher  classes.—Refresh
. o
Inspectors were held during the ye;r g:’:::e fgr departmental
quarters of each Deputy Registrar. " C8ys 85 the head-
(6) Training of non-official :
A co-o.
:‘:X?&I‘?}xgx}g& fé:lzlmlg‘ course for nonmﬂzézlazgfope%mérThe
eeking employment i - AN
V:)as conducted by the two Irnzlt)"arsssgjil Ooﬁo‘;ef':t?&): ?b‘."? institutions
a% Tanjore and Coirabatore. Three hundred and l;{ml'lng institutes
::f:e admitted for training, of whom 295 can di?izty candidates
Co-ommo ! t-m t%e final examinations conducted by th, tos came out
condlt:z t: dqu; nion. In addition to thig cours ] Ma.d.ras.Staﬁe
o cred'ts ort-tem.z course for ten weeks for thee’ te inskituics
% th ! tc‘?‘?peratwa institutions. Pifty.two employeas of the
Z:?:;lsu ) rig,l;ung and appeared for the exa.mina:,‘md!datee under-
o ccessiul. The cost of the teaching staff ion, and 41 ocame
vernmant, and the institutes met the other ;}v‘;se:;:: frlc))y :ﬁ:
. m
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tuition fees colleoted from the candidates, grants received from the
Contral Banks in their jurisdiction and grants made by the
Madras State Co-operative Union. The institutes at Tanjore and
Coimbatore employed non-official lecturers and a sum of Rs. 6,276
was paid to them as subsidy towards the pay and allowances
of these lecturers. The Hood Co-operative Institute, Tanjore,
and the Coimbatore Co-operative Institute, Coimbatore, commenced
construction of their own buildings and the Tanjore institute
occupied its new building on 8th August 1954. The construction of
the Coimbatore Institute’s building is in progress. These institutes
applied for a building grant of Rs. 25,000 and Rs. 60,000, respect-
ively, and I have submitted proposals to Government for the sanc-
tion of the building grants from the Government of India Fund
under the Scheme of Reorgination of Co-operative Education and
Training. I have also submitted proposals under this scheme (i) for
starting & new co-operative training institute at Malabar, (ii) for
upgrading the post of Principal, Central Co-operative Institute,
Madras and Superintendents of the mufassal co-operative institutes
at Tanjore and Coimbatore and of the proposed co-operative
institute at Malabar to the grade of Deputy Registrazs, (iii) to pay
stipend to 120 trainees and (iv) to employ part-time commercial
Jecturers to teach the commercial subjects in all the institutes.

(c) Training by the International Labour ‘Organization at
Lahore.—The Asian Co-operative Field Mission of the International
Labour Organization conducted a Regional Co-operative Training
course at Lahore in October 1954 and the Government were pleased
to permit Sri D. A. Swayamprakasam, Deputy Registrar, to attend
this course and also agreed to meet one-half of his travel cost to
and from Lahore.

() Training by the Reserve Bank of India, Bombay.—The
Regional Co-operative Training Centre at Poona run by the Reserve
Bank of India, Bombay, conducts a short-term course for training
the higher officers employed in co-operative institutions and in the
Co-operative Department. During the year, the Secretaries of the
South Arcot and the Puducottah Co-operative Central Banks and
the Assistant SBcretary of the Madras Co-operative Central Land
Mortgage Bank were deputed for training in the Training Centre

at Poona.

The Regional Co-operative Training Centre, ‘Madras, run by the
Reserve Bank of India, Bombay, for training the intermediate co-
operative personnel was inaugurated on * 23rd July 1954, by
Shri Sri Prakasa, the Governor of Madras. Government were pleased
to sanction the deputation of one Deputy RegiSH&r as Principal,
and one Senjor Inspector as Accountant to th1§ Training Centre.
Forty-five candidates have been selected for this training course,
of whom 8 are deputed by the co-operative institutions in Madras

State. The candidates are undergoing training.
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Education and anda—(a) Co ive educats
Deputy Registrars I{:rog)agvorking( a)l.s ﬁzr?;:e in Ooz” i
for the .B. Com, (Homs.) course run by the Madras U peration
They give lectures on Co-operation to the IV and ‘;u;erdl;ty.
(Hovs.) students of the Pachaiappas and the Loyols Coll -y
There are at present 24 (Hons.) students and 2 yPWllegm.
students in IV B.Com. (Hons.) class and 25 students in V ey
(Hons.) class attending the lectures. The candidates B Com.
practical training in audit and supervision of co o6
by the Deputy Registrar-Lecturers in the City a.
mental officers in the mufassal

: given
-operative sooieties
nd by other depart.-
" - (b) Propaganda.—The Madras Journal . :
English is published by the Madras smeu(r:‘:om‘)f tif,’g‘gpem:on in
Madras. Government have been meeting the cost of | nion, Ltd.,

During the year 1963-54, & sum of Re. 4,350 was disburs™"
s a8

The Government ha
after 31st March 195‘:
88 submitted pro

ordered the discontinuance of the subs'd
The Madras State Co-operative Unionl {1

for the continuance of the (o i

1956 and I am examiningG &.m;iznt SUbSld%hbeey':‘nd & 2 Harch
operative Federation continued to publish a monthlam.l} uNmad.] Co-
qc-operatlon, named “ Kooturavu ** in Tamil Ano{h Y e
tive 'Journa.l in Tamil is the < Ma.dura,-Ra..mnad' 'Er oo »
published by the Madurai District Co-operative Ce tzotl}ravu
The . Malabar District Co-operative Bank, Limited !}(ra.l Ba.nk
pubhs_hgs a co-operative journal in Malayalam named’ « Pozlukode,
sahayi and the South Kanara District Co-operative Ad oo
Society publishes “Kannada Sahakari * in Kanare o Mgt
Informatlpn continued to publish articles on sub's:;t The M&dras
Co-operat:}on and ameliorative activities connected ;ritlf Pl"reolaglqg' w0
Tg,lks on “ Co-operation ” and allied subjects prepared by th hibition.
ment are brpa.dca..st through the All-India Radi v e.dep“t'
Madras and Tiruchirappalli, ' © Btations at

CHAPTER INI.

Administration. ®

1. Organization of the department—S,

. . 1} s s
_tra{mgi.n——The sanotioned strength of the Cg-og.a&i’;e'dal admmn..
moluding the staff for Prohibition (Amelioration) opartment,
at theend of the year :— » Was  as follows

oint istrars (includi S TR
- ‘traix;inggg). 8 (including an L.A.S. Officer under
g:gu:y %:gistrara e
uty Registrars for Land > te .o
Deputy Registrar Lecturers I.W‘ortgage Banks .,

Deputy Registrars SV . ..
mental Rﬁi: 127. on d"P“tGi'ilOn under Funda-

ol -
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Deputy Registrar for Producers-cum Consumers Co- 1
operative Societies.
Personal Assistant to the Registrar of Co-operative 1
Societios.
Special Deputy Registrar (Weavers) .. . 1
Special Deputy Registrar (Houiing and Resettle- 1
ment).
Special )Deputy Collector for Land Acquisition 1
Dairy Development Officers .. o es 2
State Palm Gur Organizer .. . 1
Technical Assistant for ex-servicemen societies 1
Deputy Tahsildar for Land Acquisition 1
Dairy Assistants . .. . . 17
Senior Superintendent .. .. 1
Junior Superintendents .. . . 3
Co-operative Sub-Registrars o e .. 161
Woman Special Officer .. .. .. 1
Senjor Inspectors .. . e . .. 854
Junior Inspectors .. .. . . .. 692
Photographer ) .. . . .

Tailoring Instructors ..

Upper division clerks .e .. . .
Principal, Central Co-operative Institute, Madras.
Dairy Chemist .. . . . . .

Livestock Inspectors .. . . .. .
Laboratory Attenders .. . . .
Accountant .. .. .. e o e
Store-keepers ... .. .. . e .e
Lower division clerks .. .. . . o 1

Typists and Steno-typists .. .
Public Works Department Supervisors
Stockmen-compounders e e ..
Palm Gur Instructors e e .. ..
Instructor for Palm Gur Products .. . .

._ ,w
T D10 B L 10 e 19 1 00 e 1 O 2D

Van and Reserve Operators .
Van drivers .. . .. . ..
prdrivers (2] . L ' e o .o

Van cleaners .. . .. .. - ..
Government have not yet passed final orders on the bifurcation of
the Ramanathapuram district. : -

* 2." Recruitment.—There was no direct recruitment to the posts
of Doputy Registrars or Co-operative Sub-Registrars during the
year. Out of 48 candidates recruited as Senior Inspectors, 17
were appointed against substantive vacancies and they are under-
going training in the Central Co-operative Institute, Madras. One
hundred and sevénty candidates were recruited as Junior Inspectors
of whom 65 are undergoing theoretical training at the Centrai
Co-operative Institute, Madras. The remaining candidates will be
deputed for theoretical training in the ensuing session. Consequent
on the formation of the Andhra State, eleven Deputy Registrars
had to be reverted to non-gazetted rank and they were appointed
as Deputby Registrars in the vacancies that arose subsequently,
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3. Audit—(a) Progress.—The audit of all societies adopting the
co-operative year 1952-53 except that of nine societies was
completed before 30th June 1954, The audit of eight of them has
gince been completed. The remaining one society oould not be
audited as the records were not available, No society adopting
the calendar year 1952 and the financial year 1952-53 was left
unaudited. As the sanctioned strength of Auditors is inadequate
to cope with the increasing work, the audit is not being completed
a8 early as it ought to be.  To accelerate audit-work and improve

the quality, proposals for the employment of additional staff on
a revised standard, are being examined.

Many co-operative societies having large transactions, reali-
sing the importance of timely audit, continued to take up staff under
Fundamental Rule 127. Thirteen Co-operative Sub-Registmrs,
228 Senior Inspectors and 11 Junior Inspectors were employed by
681 societies for this purpose. Besides, retired officers of the
Co-operative department, viz., 1 Deputy Registrar, 12 Co-operative
Sub-Registrars, 10 Senior Inspectors and 2 Junior Inspectors were
authorized under section 37 ( 1) of the Madras Co-operative
Societies Act to audit ,the accounts of a few institutions. A
panel of Chartered Accountants wags drawn up to audit the
accounts of the apex institutions and three from the panel were
authorised for the audit of three institutions for the year. The
audit of the South India Co-operative Insurance Society for the
year 1952 was done by the Departmental Staff of one Co-operative
Sub-Registrar and two Senior Inspectors under Fundamental Rule
127 terms. The audit for the year 1953 was done b
Accountant. . Government have been re
audit of this society to be done by De
& permanent basis from the year 1954 onwards,

The audit of all the Igramasangams registéred ;1nder th
Societies Registration Act XXT of 1860% was, o ;

as hitherto, condue.
ted by my staff.  The audit of all the gramasangams except that
of one whose accounts had not been written up, was completed
Arrangements for early completion of the aundit of the grama.-
sangams have been made.

The Special Deputy Rogistrar, Malabar,
charge of the audit of 107 Producers’-cum-consumers’ ag-q rati
societies in the Malabar district and the audtt of all the E:cietliz:
-was completed before the end of the year. The regular audit
staff working under him consjsted of 3 Co-operative Sub-Registrars
20 Senior Inspectors and 17 Junjor Inspectors, '

(2 A;wlit feea.~f’1‘he demand of audit foeg
the audit of societies for the ear 1952-53 w . akhs
which Rs. 1466 lakhs have Toans, 228 lakhs of

8 have been collected leaving a balance of
Rs. 0-62 lakhs., Remission of andit fees to the extegnt of Ras. 6,039
for the year 1951-52 was granted to 22 8ocieties whose financial

position was not quite sound. Tpe levy of audit foes under

continued to.-be in

under Rtile X1 for
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jolded an income of Rs. 99,387. Of this,
Rulo XI; ;,fgtl(l;% T:l;l;s hszsso far been collected. Steps have been
taken to llect the balance early. Government were pleased to
otzﬁ:?n:; :ﬁe exemption granted to Harijan co-operative societies

from contributing towards the audit fund.

strals lement of disputes through arbitration is
intended to '::su—.lfe enir quick  cieposal.  Tho disputes aro
ined by the Deputy Registrars. Some of them are dispose
o ertamel yd thers are referred to Departmental staff or non-
o by the? an(;o:-)s for disposal. Fifty-six thousanq eight h.undred
oﬂima.l :r ltf;:e arbitration references were entertained during the
ol e fly-f this 47,933 references were disposed of—the nuyn!)er
(yiie:r ,ani oi? by honorary arbitrators being 28,030. The remaining
19,903 references were disposed of by Departmental officials. On
¢ ;e e 1954, 25,189 arbitration references were pending
3(‘)thposalun of the’se 2,762 cases were pending for over one year,
gllsmve instructed the Deputy Registrars to seleot proper honorary
arbitrators to reduce pendency.

‘ 5 5 - tive Societies
tions 51 (5) and 57 of the Madras Co-opera '
ActS;:Oi’(;de for(r<)3vision of the awards passed by the arbitrators
or the Deputy Registrars, by the Regist;,lrar or t;l.xe nglnt ( gegxlfgmg;

i - ision petitions filed under section 5) &
f? g:;llfg’ Sﬁmvéo-opgrative Societies Act were pending at the
beginning of the year. Fifty-three references wero received during
t,hgmeargand 118 references (includes those transferreq to Andhra
St&tZ) were disposed of leaving a balance of 22 petitions at the
end of the year.

i between the registered societies and their committees,
oﬁclzrl:pu:g:nts or servants or any‘past oon.nmxtﬁees:i past ;).ﬂice?l,
t a’gents or past servants are entertained under sec lor:h-ed
pla.s (¢) of the Madras Co-operative Societies Act. Six hun
fm)d ninety-six such references were received during the year. Ir:
G.0. Ms. No. 3504, Development, dated 2?th July 1933, .((E'rioveur.nnlxletzs
empoversd the Co-sparsive Sub Bagitrars o e dimpute
tmqsfengcll t(c;)t?be)m iﬁox;e(::%mof ypaid servants of co-operative
seot.m:!; drawing pay not exceeding Rs. 100 per mensem exclu-
sive :>f allowances. Though the above orders qf (%ovelpment
;l;;;ed the Deputy Registrars to some extent mhdmposxng of -
cases filed under section 51 (1) (c), yet the bulk Of;ht ) c]ases haIg
still to be taken up by the Deputy Registrars themselves.

" order, therefore, to give some more relief to the Deputy Registrars

. e P
peed up the disposal of -arbitration rei:erences, '

:1!11;1 &:emmegllt): fo:-a em;l))owering the Cot-l(l)per]a?g;}lve2 5S(;1b—Re.gustra.r:(si to

i 8 involving not more than Rs. coming under

gt::gi?: gf (cl%s‘(ac) of the Act. Government have accepted my

proposal.
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- §. Ezecution.~The following statement indicates the progress
in the disposal of execution petitiohs under section 57-A of the
Madras Co-operative Societies Aot :—

Kumber Amoun

o ecione, involved,
BS,

. . (I8 LAXEM)

Bxecution petitions pending disposal at the .

bo&nn.ing of the year .. .. .. 18,349 82-90
Petitions received during the year .. .. 23,422 71-90
Total .. 30,771 134-80
Petitions finally disposed of during the year .. 10,946 1971
Petitions withdrawn during the year .. .. 5,652 20°78
' Total .. 16,508 1044
Petitions pending at the end of the year .. 23,173 94-36

To cope with the increased work under execution, Government
have sanctioned staff under Fundamental Rule 127 on the condi-
tion that the deficit in income under Execution fees to cover the
cost of the staff should be met by the societies concerned.
Posts are being sanctioned as and when societies apply for them.
Besides, an expert committee constituted by the Madras State
Co-operative Union is also examining the question relating to the
speedy disposal of Execution petitions and its recommendations
are awaited. :

Of the sum of Rs. 1971 lakhs involved in the petitions finally
* disposed of during the year, Rs. 1583 lakhs were collected in cash

without resort to sale of the properties attached, Rs. 2:07 lakhs

by sale of properties to persons other than decree-bolders and
Rs. 091 lakhs by get off towards sums due to decree-holders.
The enhanced rate of execution fees at 25 per cent over the
original rates was ordered to be continued for a further period of
one year with effect from lst .April 1954. '

6. Supersession.—In cases where the Committees of societies
mismanaged their affairs, etc., they are superseded ‘under
section 43 of the Madras Co-operative Societies Act VI of 1932
and Departmental officers are appointed as Special officers to
manage them. The powers vested in me under this section are
exercised only as a last resort when no alternative remedy is
available.

The Committees of 38 societies were under
the beginning of the year. The Committees o
were s;perseded during the year.
restored in |9 sooieties and the registration : i
cancelled. At the end of the grl::r, theot;};);;itsotg:ty;fw;?
societies were under supersession. Of these nine were Btores
societies, six weavers' societies, four marketing  societies
four milk supply societies, two urban banks, one land mortgaé
bank and one multipurpose society. A Deputy Registrar wgas

supersession at
f nine societies

Normal management was _
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appointed as Special Officer to one of the societies, namely,
Madurai Mill Workers’ Co-operative Stores. Co-operative Sub-

. Registrars in respect of four sooieties, Senior Inspecto.s in

respoct of 20 societies and Junmior Inspectors in respect of two

.sovieties were appointed as Specia] officers under section 43 of

the Act.

7. Liquidation.—There were 463 societies under liquidation at
the beginning of the year. The registration of 206 societies was
cancelled during the year. Appeal time was not over in respect of
23 societies. The affairs of 143 societies were finally closed leaving
503 societies undog' liquidation at the end of the year. The total
assets pending realization in all the oancelled societies at the end of
the year amounted to Rs. 18-54 lakhs, A sum of Rs. 3-36 lakhs
was collected in cash, while Rs. 334 lakhs had to be written off.
The percentage of cash collections to demand works out to 133.
The Co-operative Sub-Registrars for liquidation in Ramanatha-
puram, Tanjore and Kumbakonam circles were continued during
the year.

8. Criminal prosecutions.—During the year, 106 criminal
complaints werc filed with the police for prosecution of 91 office-
bearers and 65 paid employees of various types of societies who
had misappropriated their funds. These include 10 complaints
filed by the societies direct with the police. Nineteen caces
related to stores societies, 39 to credit societies, 17 to weavers’
gsocieties, 5 to milk supply societies, 6 to urban banks, 6 to
marketing and sale societies, 7 to employees’ societies, 4 to_ex-
gervicemen’s motor transport societies and one each to building,
fishermen and land reclamation co-operative societies. One
hundred and three cases were disposed of by courts during the
year in which 67 office-bearers and 77 paid employees were
involved. Twenty-nine office-bearers and 40 paid employees
involved in 59 cases were convicted. The amount involved in the
cases launched during the year was Rs. 5'14 lakhs. This works
out to a very insignificant percentage of the total working capital
of all the societies in the State. A specialstaff of one Co-operative
Sub-Registrar each in 11 Deputy Registrars’ circles has been
working to complete the investigation of these cases expeditiously.

9. Act and Rules—The question of amending the Madras
Co-operative Soeieties Act has been under the consideration' of
Government since 1938. In 1939, a Committee on Co-operation
was appointed by the Government to consider among other matters,
the amendments necessary to the Act. This Committee made its
recommendations. A draft Bill was prépared and submitted to
Government. Government have ordered that the amendments 1o
oertain sections of the Act which are absolutely necessary may
alone be considered for the present. The matter was placed
before the State Co-operative Advisory Council at its meeting held

* in June 1964 and the Council recommended the enactment of certain

new sections which were considered urgent. The matter is under
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the consideration of Government. In G.0. Ms. No. 2340 (Depart-
ment of Industries, Labour and Go—‘pera.tion), dated 28th August
1954, Government have confirmed rule XXXI to regulate the
election of the directors of the South India Co-operative Insurance
Society from among the policy-holders.

10. Deputation of Deparimental Officers.—Two hundred and
eighty officers were working in co-operative societies on deputation
at the end of the year. Of these 183 officers were deputed on
foreign service terms and the rest under Fundamental Rule 127,
The officers deputed belong to the following categories :—

Joint Registrar ., .. . e . . 1
Deputy Registrars e .. . . . 16
Co-operative Sub-Registrars .. 57

Senior Inspectors . e . . 184
Junior Inspectors . . . . . 22

iy

280

e

One Joint Registrar was working as the Business Manager of
the State Handloom Weavers’ Co-operative Society up to 14th
May 1954. As the Joint Registrar entered on leave, the post
was held by a Deputy Registrar up to 14th August 1954,
when the Joint Registrar rejoined duty as Business Manager.
. Of the above 280 Departmental Officers, 17 were in Central Banks,
52 in consumers’ stores, 54 in weavers’ gocieties, 23 in sale or
marketing societies and the remaining were in other types of
societies such as housing societies, eto. It is the policy of the
department to depute officers to the societies only at the request
of the latter. The deputation is made only after fully agcertaining
the need for it and the financial condition of the gociety concerned.
One Deputy Registrar continued to work as Lecturer in the
Regional Training Centre, Poona, till about the end of June 1954,

11. Grants-in-aid.—Appendix No. 7 shows the grants-in-aid
sanctioned and distributed to societies during the year,

12. Cost of working the depariment.—As the compogite Madrag
State was bifurcated into two States, viz., Madras and Andhra,
with effect from 1st October 1953, the cost of working the
Department in the residuary Madras State is available for only
the second half-year of the financial year 1953-54, The following
was the cost of working the Department for the six months from
1st Qctober 1953 to 31st March 1954 :—

BS,
{1¥ LakEs,)
1 Pay of the Registrar . . . 0l1
2 Pay of officers . 085
3 Pay of establishment . e .. 9-61
owances, oontingencies and  other
rges . .o .. . 9-08
6 Grants-in-aid .. . . .. 3-61

Total ., 2326
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f the department for the above period
a.mt’)rulxlleteaev:: ngs. (';'25 la.khs.p Deducting this amount the net
expenditure on the department was Rs. 16:01 lakhs for the second
half-year of 1953-54.

PART B.
CHAPTER 1.
Co-operative Credit—Agricultural and Non-Agricultural.

1. The Madras State Co-operative Bank.—The transactions
of the Madras State Co-operative Bank at the end of the year
stood as follows :—

30th June
On 1964,

RS,
(IN LAKEB,)
1 Paid-up share capital .. .. .. . Y 3;;.2‘61
2 Total deposits held .. . .. e
3 Advanoes from the Reserve Bauok of India .. . 140-23
4 Loans from commercial banks .. . 2..
8 Loans from Government .e .. .e .o . ;4;(;
6 Reserve fund .. .. . .e .. . s
7 Other funds .e .. .. .. . ., soare
8 Working capital . e . .
P Loans fasuod to omiral co-cporative basks M gpry
10 Loans issued to other societies during the year .. 2!;2:
11 Net profita for the year .

i insi , v n e Rs. 19413 lakhs

The deposits from inside the movement were
and the outside deposits and borrowings amounted to
Rs. 348°18 lakhs. . ’ -
During the year, the Reserve Bank of India sanotioned oredit
limits to the ext.ent,'. of Rs. 229 lakhs to the Cel_ltra.l Co-operatlv.e
Banks in the residuary Madras State for financing seasonal agri-
ocultural operations and marketing of crops. On t!xe s!;re'ngth of
these limits, which was treated as re\'rjg(llvm%1 cgdﬂ; (ﬁ'mantil;:

- tive Bank rediscoun undies

(S'J:? m(i(;:;m];':ngs to the extent of Rs. 251-02 lakhs. A sum A(‘;f
Rs l?464:‘3'7 4 lakhs was repaid to the Reserve Bank of India
lea‘ ing a balance of Rs. 140°23 lakhs outstanding at the end of
thev?gar. No amount was overdue to the Reserve Bank of
Indll?l;e total loans issued by the bank to the central banks for '
different purposes were as follows :—

1953-54.
RS8.
(¥ raxns,)
| ing pri. it societies .. .. 22177
1 For financing primary credit socie :
2 Fg ﬁmn:l::% marketing societies co vee :l;gl;gg
3 For financing stores for, normal business. 1ot
4 For financing stores for procurement .. ..

0.8.B.—3
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6 For financing the distribution of chemical

fertilizers. . .. ..
8 o oot oo
7 Fo:cheﬁ;?;oi.n‘g —we.a..vers’ . ?oeiaties (ee;; fund
8 Fors Ohf:ga:)ming .vireavers’ s‘t;cietie;‘ (mlft;f

LY o LR .a

TM se

" Besides the loans, the State Co-o
credit limifs to the Central Banks

e year,
The scheme for relief to the distressed wes,

tion' till 30th April 1954 and the Cent»r:a;]vers Py tin o
repaid in full the amounts sdvanced under the
fore the close of

(S}‘t?ate Co-operative Bank be
vernment of India have since
weavers’ co-operatives from the g::n%?idﬁnan

ment gave an interest-free loan of Rs. 12:5 The State Govern-

-Co-operative Bank for financing weavery’

through the Central Co-operative Banks, Thco-operative 800

Bank lent this money to Central Co

- -0 i
1 per cent interest per annum, plf?éxtic];a ntgstﬂsa -

its own resources for making advanoces to e 4

State Co-operative Bank has set, apart a g

Fund Scheme. The total amount of

the scheme on 30th June 1954 was Rs, llgalnzs outstanding under

1933-5¢
=S,

{I¥ TAx®S),

2:94
13-38
010
293-77

S ————

perative Bank sanctioneq cash

for several purgoses. The g » aggregating Ra. 74'19 lakhs
was Rs. 20°09 lakhs at the en%%ﬁgloumtwdmg under this

lakhs,

The Imperial Bank of India sanctioned to the

tive Bank a credit limit of Rs. § lakhs on the

distribution of chemical fertilizers. The
also sanctioned a credit limit of Rs. 50

cash credit on the guarantee of the Gove

enable the State Co-operative Bank tofinance th,

foodgrains. The amount outstanding under {

was Re. 3009 lakhs and the State Co-operative hoso oredit limita

Bank repaj
1:;:53-54)l.md that

heir dues to the

amount in full before the close of the year (viz
All the Central Co-operative Banks repaid ’ t

Imperia,

8tate Co-opera~

State Government in order to enable the latter %mﬁnt?;c:f :ﬁe
)

1 Bank of Ingdjs,

Rs. 15 lakhs by way of demand loans and Rs. 135;{?8 ma(:i;

scqount

loan, the

up of
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societies and for the encouragement of cottage indusiries. The
total expenditure incurred by it on this account was Rs. 24,758,

2. Ceniral co-operative banks—(i) Progress.—The transactions of
the 16 co-operative central banks in the State during the year
under report compared with the previous year were as follows :—

On 80th On 80th
. Jume 1084, - June 1958,
1 Number of members— .

{a) Individuals .. - . 2,212 2,149

(b) Societies .. .o .. .e 11,873 11,481

BA. ) BS.

(IN LAKHS.) (IN LAKEN.)

2 Paid-up share ospital .. .. . 94-38 85°71
8 Deposits from oco-operative banks and  386'62 87379
& Deposita from individuals and other 345'12 37368

societics.
8 Loans from oommercial banks .e 2:14 15°42
8 Losns from the State Co-operative  282:85 336-46
Bank and central banks,

7 M m ' .y .e .e 5356 49'76
8 Bad debts reserve .o .. .. 10-65 10-48
9 Otberfunds .. e .. .e 25-25 2804
10 W capital e ee .. 1,2107 1,268°32
- 11 Loems issued to societies .. .. 1,657-96 2,23472
12 Loans outetanding against societios . . 74061 84192
13 Net profit .. e . 10-18 1124

(ii) Composition of capital.—The owned capital, the
borrowed capital and the working capital of the 16 co-operative
oentral banks at the end of the last two years were as follows :—

On 30th On 30th
Juane 19564, June 1953,
B8, RS, -
(IX LAKHS.) (IN LAKEHS.) ~
1 Owned ocapital . . . 183-84 16897
2 Borrowed capital . . .o 1,02673 1,099°38
3 Working capital . . - 1,210°57 1,268°32

The owned capital represents 15 per cent of the total working
capital. . L
The following statement shows the borrowings of - central
co-operative banks within the movement and those outside the
movement : —

' Op 80th Juns
On m June ’ nlm uns A
RS. RS,
(IN LAKEHS.) (IN LAXES.)
Within the movement— .
.. (i) 8tate Co-operative .Bank and 29581 33883
oentral banks.
(i) Other sovieties . . 383:66 371442
Total .. 879°41 71026
Qutside ‘the movement—
jvi and other sources v 34512 37368
Total .. 102459 1,08308

.

The eoncession given to oentral banks to borrow up to 20 tnnes
their paid-up share capital plus reserve fund was continued,
Beven oentral banks availed themselves of the concession.

0.8.B.—34
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(iii) Loan policy of Central Co-operalive B j
the year, the Central Co-operative Banks isgued ';eoma?:st;; extent

of Rs. 16:58 crores to affiliated societ . .
in the previous year. 108 88 against Re. 22:35 orores

1088-54,
(o Bam,
Short-term loans .o . .. .. .. 1,661+57 ’
Medium-term loans .. ve . .e .e ’ 06-88
Total .. 1,65798

The proportion of short-term loans to medium-

16: 1 during the year. Of late, there has been an m:&:
demand for medium-term credit by rural credit societies, and the
Central Co-operative Banks were not hitherto able to meet
adequately the medium-term credit needs of ryots from their limited
medmm-t?rm resources. The Reserve Bank of India Acthas been
amended in order to enable it to advance medium-term funds to
State Co-operative Banks for agricultural purposes to an extent of
Rs._ b crores. ) The Madras State Co-operative Bank has decided
to issue medium-term loans to Central Banks for agricultural
purposes up to a limit of Rs. 80 lakhs out of which g sum of Rs, 40
lakhs will be provided from its own medium-torm resources and
the balance will be obtained from the Reserve Bank ofuﬁ;iaal;t
& conoessional rate of interest, viz., 1} per oent per annum

The following statement gives the parti
issued by the _central co-operative banks, tﬁass;?il;(li&r:ccgfd'loax
the types of societies which borrowed from them : — e

, 1958;_54.
. Lo Oash Total
&3 Py )
® (3) )
RS, 8.
(N 1AXES,) (1% Ragms Sxm,
1 Rural aredit societies w e g ™ prorl ey
2 Marketing societies . . e 4479 8616 ::;'::
: Wholsalo stores .. .. .. ., 56-92 19428  281.20
Primary stores L .o . . 20-78 119-29 140-04
8 Weavers' societios .. .e e .e 843 74-47 82:90
8 Others . . .. . . 150-98 53423 88521
Total .. 597-69  1,080-26 1,667-05
———— —
The transactions of Central Co-operative Banks with wholega]
o

and primary Co-operative stores ha imini .
many of the stores societies have he;Tde t(inzli?es};;dtfgf’sfer?bly as
foodgrains consequent on de-rationing. It ig ho 1;1 s l008s In
Central Banks will expand their loan business b pod ihat the
. }oans to marketing societies in order, to enablz
issup loans on the pledge of produce and to a

societies for financing th :
members. neng  the agricultural ope
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(iv) Fluidity of funds—The proportion of cash resources,
investment in trustee securities, and advances to societies, to the
total borrowings on the last day of the year, was as indicated

below :—

Pe

Amount. to to
B8,
(1x 1.AXE8,)
1 Cash on hand and with banks . 6863 85
2 Investment in Government and
other trusteo securities .. .e 19565 19
8 Loans and advanoces .. . . 740+61 72

The ratios to total borrowings suggested by the Reserve Bank
of India were 10 per cent for cash resources and 30 to 40 per cent
for investments. This standard could not be attained as the
Central Banks had to utilize their borrowings for more pressing
and urgent needs such as financing of agricultural operations,
loans to weavers’ societies, etc.

(v) Recovery of dues.—The percentage of arrears to demand in
the Central Co-operative Banks for the year was 1094 as against
1373 in the previous year. The Central Co-operative Banks at
Tiranelveli and Kumbakonam recovered the entire principal and
interest overdues from the societies. Fourteen Co-operative
Central Banks had no overdues under interest.

The State averages of the percentage of balance to demand
under principal, arrear interest and current interest in the past
five years were as follows :—

Peroontage of bul:m to demand,

Yoars, Principal. Amnr' Omnd..
1053-54 .. .o 10-94 .. 0-48
19562-83 .. .o 1373 80-89 1-17
1981-52 .. .. 11-00 79-20 040
1950-51 .. .o 807 7248 0-19
1949-80 . 500 53-42 021

It is pleasing to note that there wasa reduction in the
peroentage of overdues under principal at the end of the year.
In the case of the Central -Banks at Pudukottai, Vellore,
Ramanathapuram, Mangalore, Madurai and Cuddalore, however,
there was a rise in the peroentage of overdues. The increase in
overdues in the case of these Central Banks was mostly due to
the unfavourable agrioultural conditions which prevailed in their
areas.

(vi) Bad and doubtful debis—The estimated bad and
doubtful debts in Central Co-operative Banks were Rs. 848 lakhs,
as on 30th June 1954 against which they hold a bad debt-reserve of
Rs. 10-65 lakbs. Their aggregate bad debts reserves and statutory
reserves stood at Rs. 64-21 lakhs. The general financial position

of the Central Banks is therefore sound,
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(vii) Net profits.—The net profit
Banks for the year were Rs. ll)o_lsslztl;}tll;e Central Co-operative
w in the previous year.

(viii) Cost of management.—The cost manage
all the sixteen Co-operative Central l;:ZstoéagheRs l7°0l;wnt I

This worked out at 1-4 per cent of thej . 3
1'2 per cent in the year 1952-53. eir working oapital as against

(ix) Imspeciion of Ceniral Co-operative B. —
T ceion o e o cprnir ks v o
by the Depuw i rativ 5 3 -
charge oty the ba&’;ﬂ; ¥ Registrars who are in the adminjstrative

3. Agrioultural oredit societies (ezchuding land Ypage
(i)- Qeneral progress.—The transaotionsng of ag'x?:ulmrallm mdit

societies other than land mortga i
. ther e banks uring lagt
yeéars -are indicated below :— 8 a the bwo
On 80th A
June 1954, Jn?:: 335.
‘ NUMB UMBERR
_ 1 Number of societies .. . . ‘10.29:3‘ " )
2 Number of members ,. e~ 080,857 - 9;2’;::
oo (mhuim.) ‘ ' n-"ﬂ 3"
3 Paid-up share capital . v 13020 ‘(11'28
4 Depotits from members e .e 18-34 18-.88
- B Deposits from non-mermbers .. - 18-85 19 "
6 Loans due to financing banks and ™
other societies .. . . 455°14
7 Loens due to Government .. . 557 a8
SReserve fund e e .5 .e gl'll 7.38
9 ‘Other funds .. .. . . 48-64 oo
10 Total working capital - 765:65 7:;-‘;:
11 Number of societies that worked at a - UMEER,
; profit . . o e 6,081 : - 5,084
RS
- ) u
. IN LARES, LAXES
12 Net profite for the year . ( 12-88 ) e 1 )
» NUMBER. NUMBug
13 N‘;mber of societies that worked at a
088 . .e .o, e . 3,893 8’“7
Ba,
< . e - u.
_ IN LAKES Laxmy
14 Loss sustained e ( 955 T )
15 To::le amonnt of loans issusd during s
‘1' . the year . . . .. 35003 875
'8 Lotng outstanding against wmembers b
"+ - #bthe end of the year e . 60038 634
‘ . .m

;;There has been general im . .
& Saital s provement in m : .
m’*’“l and profits earned by the sooieties?mber‘hlm Paid up

88 against Rs. 11'2¢
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(ii)y Pwrpose of loans.—The following statement shows the

" amount of loans disbursed by societies for productive purposes,

for the discharge of prior debts and for unproductive purposes :—

1058-54. / 1058-33,
Amount. Pm lnn:o Amount, total Iom”

iagued.

(1¥ LAKHS.) (¥ LAKHB,)
{a) For productive purposes, 33875 9877 36373 96°86

b) For the discharge of prior : :
@ debte . .e pﬁ.. 958 2:74 9-85 268
~produsctive o
@ F::.“m .o . pur 1-70 0:49 190 081
Total .. 350-08 100-00 375-48 10000
RS, A,
(IN LAXES.) (Iv LAKHS,)

, _ o
(‘,') ando?tbyur..“ '.. 600-58 . 63406 ..
The percentage of loans issued for productive purposes
is a8 high as 96-77 which is & healthy sign.
(i) Security for loans—The following table shows the
percentage of loans outstanding against the members of agricul-
tural credit societies on the rtgage of immovable properties,

ou personal sureties, etc. :—
Parcentage of loans oulstanding
clamified

80th Jupe wthewwmﬂonm

1054, — -
On 30th June On 80th June
1054, 1968,
8.
() Loans on the security of o )
deposits e e 213 035 019
b) Loans on the pledge of —
® (i) Jowels .. .. 297 048 034
(ii) Stending crops 024 003 008
(iii) Produce and .
finished ‘goods. 934 165 1-99
Losns on mortgage of
(c) immov:blo properties. 22089 3678 o001 .
(d) Loans on the joint
monzaonfbor:m .o.r 36501 00-83 87-41
Total .. -800-68 100'&; 100-00

, There has been an increase in the loans issued on the pledge
of immovable properties. More than 60 per oent of the total
loans issued was on the joint seourity of one or more members,

(iv) Recovery of overdues.—The percentage of overdues in

respect of loans from members %o societies was as follows :—
On 30th June On 80th Jume
1084, 1968,
Principal o . 81-68 32:00
Arrear intorest T .. 50-94 5648
26-78 30-2¢

Current interest .. SR v
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The percentages of overdues under princj arrear fulorest
and surrent in'terest have recorded a fgll. Cll)‘;ll,s ia the second
suceessive year in which this Btate has had seasonal rains and the
condition of agriculturists is showing signs of improvement

(V) Post-sanction Joans.~This scheme has in foroe
the last si_x years, Under this system, societiel;ee:ens‘anoﬁon?;
cash credit accommodstion by the Central Banka. The Pancha.

yats of the Societies digburse Joans o memb. i

the cash credit as and when the members r:;smlr)z ;]:;;:;murgen8 t‘lp:ln
?‘or agricnl.tural or other purposes. 'This system has beeg
introduced in 1803 credit societies. During the year a sum of
Rs. 2025 lakhs was sanctioned to 820 societies as cash cre;it
lqans. Out of this, & sum of Rs. 1618 lakhs was drawn and
disbursed. The number of loans disbursed wag 9,666. o

(vi) Loans to co-operative societies for purc paets
During the year a sum of Rs. 264 1akl{s g:s i};fe?lf %umce tr-_]
Banks as loans to 75°gocieties to enable them to iss{xe 8 ocia
Ioans to the members for purchasing and installing pu oy
At the end the year a sum of Rg. 7:7 lakhs was outstang ing acatnm:
members under this head. The nunmber ding et

- f i
members of societies up ta the end of theoyegrmgvi:eg& od by

(vii) Full-fledged multipurpose societios—
ﬁed_ggc{ mulf:ipurpose sooieﬁafa which underzt'::lr:e : eii ?2 o
mtx.vmes begndes supply of credit. They had 6,278 wme E:ty of
their rolls with a paid-up share capital of Ra. 108 1akh‘§ Then
held deposits to the extent of Ra. 24,473 and their working ey
was Rs. 520 lakhs. The amount due by them too th gs:pltal
Banks was Rs. 3-60 lakhg. They issued loans to their ema; n;eml
b tho extent of Rs. 514 lakhs during the year. Tho o ters marer®
againat members were Rs. 4'56 Jakhs, They: su lie:; dal atis
and agricultural requirements of members tgg.h N
Re. 30,100. They undertook the sale of the prod o et qf
members and marketed goods worth Rs. 4,820 procuce of their

(viti) Rural credit societies and food production.—The schems of
: . o

D8Ive cul gh village co-o i i .
7 ) dl.BtnGtS in the Residuary }?idras g:ar::.we%h:azo_lﬁ foreg m
distributed 8,022 tans of chemical fertilizers, 612 tong of 18
:iteel and 10,647 agricultural implements. The Conn and
28,224 manure pits for the manufacture of rural o Tucted
distributed to the agriculturists ggo bags of seed? mpost. They
the agricultural depots. They appli obtained from

for the lease of 920-43 acres of lEIligd i%;ﬁt:‘Reven“e Department,
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2,380 acres of land under cultivation by 476 members of
oo-operative societies :—

ms.

(1) Grant towards purchase of manure, seeds

and bulls ee e .. .. 83300
(2) Interest-free loans for meeting expendi-

ture on purchase of bulls and

implements .. . . .. 1,13,050
(3) Interest to be foregome at 3} per cent

per anagum . s . . 3,956

The scheme will be implemented with effect from April 1965
and preliminary arrangements towards this end are being made.

{(ix) Paid staff in rural credit societies.—In pursuance of
the advioe given to the Central Banks regarding employment of
paid clerks in societies whose loan transactions exceeded
Ra. 50,000, eighty-seven societies in the Residuary State

pointed paid clerks. I have instructed the Deputy Registrars
to see that all societies whose transactions execeed Rs. 50,000
appoint paid olerks.

4. Now-agriculiural credit socseties—(i) General progress.~—The
following table shows the progress made by the non-agricultural
credit societies during the last two years :—

on s0tf Tane On 30th June
1984. 19538,

Number of societies .e .e . 841 823
Nomber of members .. . .- 403,304 514,968
RS, B8,
(N LAKRS). (IX TAKNS).

Paid-up share capital .. . . 20266 165-13
Deposits from members .. . . 870-31 321-20
Deposits from non-members .. ve 34307 305-84
Loans from ocentral benks and other

sooioties .. .y .e .o .s 123-37 83693
Reserve fund .. e e .. 6821 T 5680
Other funds . e ‘e ve 41-58 2836
Total working capital .. . o 1,140°17 964°55
Net profita e e e 1641 1396
Net loss - . . .e 1-33 187

There was increase Jdn the number of societies, membership
and paid-up share capital. The deposits from both members and
non-members also recorded substantial increase. The percentage

of overdues was as follows :—
On 80th June On 30th Yune
1654, - 1958,

Short.term loana ., .o . “e 1057 969

Medium-torm loans .. .. .- 1008 10-28

Aryeay interest .. - .o .. 44-83 39-82

Current intorest .. e ee . 11-08 1379

The slight increase in overdues is due to the prevailing
oconditions of the money-market.
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() Urban banks—Out of 841 societies, 172
b“ﬁk:;nﬁm were employees’ societies and 194'wez'e o:l::re Bur.bt:‘fx
:&nrri u ox?gzegr le,a.b}hty ere&lit Societies. Most of the urban l?;lnks
usiness with their own resources. The }
by them from the Central Co-operative Banks e
: ; _ amoun
II:;hT Bﬁ&khs 45 against their total working oapital of 1;(,1{’-13 toﬁS:l'l%
Inkha, 34?71‘:‘ owned capital and deposits from members a;naountod
bankss'h 780 lakhs.. Discounting of cheques is permitted j
aving & working capital of Rs. one lakh and above az:g

having paid Secretaries. Ni ,
the valuo of Re. 45.99 l;akh;ne’oeen banks discounted cheques to

_Such of the co-operative urban b i '
cgnclllltions are treated by the Reserve ﬁﬁkﬁoﬁﬁﬂ tl:: %)llo ing
o e State Co-operative Bank, and the facilities affordeq g

(1) The urban b .
Rs. 20,000 and above. ; "nks should have s paid-up share capital of

2) They sh: intai i
rosomzo eg ) Ih y should maintain the required standard of flujq

‘ . (3) They sho
Co-operative Bank.

Seventy-four co~‘operative rban banks
have been recognized sorve FIndia for e’ 0
havo be guized by the Reserve Bank of India for the abave

uld have ourrent acoounts with the Stage

their members, Thejy .
pooaiod s 1408 ki o Lok (e o P
- 423 . The outstandin Rt
. g8
ol i T bl

ma.rket.ed or s?ld by these societies amounted to Re ‘;g‘;elolf" hgsOOds

and o uid resources of limited liabilfly societics,—Toyp ey
d one imited liability cregjt societies were reqmred : 0 hnndred
v :esouroes. Forty-?l}me societies did nog .°0 Maintain
©8 up to the requisite standard on a fow da maintain flnid

»

the requisite standard. M time to time to keep up

5. Co-operative land
gg.,operative Central Laﬂdmorggzgagga MHBGM——G) ) promcadeos
Jonsequent on the formation of a separate State f((;l)‘ Anmmr-
' ares,
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the reconstitution of the Madras Central Land Mortgage Bank was
taken up under “The Madras State Co-operative Societies
(Reconstitution and Formation) Ordinance, 1953, promulgated by
the Government. The Registrar drew up proposals under section
3 (1) of the Ordinance and placed them before the meeting of the
general body of the composite Madras Co-oberative Central Land
Mortgage Bank held on 5th September 1953 which confirmed them
with some modifications. In accordance with the proposals,” the
Madras Co-operative Central Land Mortgage Bank was reconstituted
and a new Central Land Mortgage Bank was formed for the area
composed of the Districts of Srikakulam, Visakhapatnam, East
(lodavari, West Godavari, Krishna, Guntur, Nellore, Kurnool,
Anantapur, Cuddapah and Chittoor and the Alur, Adoni and
Rayadrug taluks of the Bellary district. The reconstituted Bellary
district, comprising the taluks of Bellary, Hospet, Hadagalli,
Harpanahalli, Kudligi, Sandur and Sirugappa were transferred to
the jurisdiotion of the Mysore Central Land Mortgage Bank and ~
the reoonstituted Bellary Land Mortgage Bank (excluding
Rayadrug taluk and including Sirugappa taluk in its area of
operations) and the Hospet Land Mortgage Bank passed over to
the control of the Mysore Central Land Mortgage Bank. The
assets and liabilities of the Composite Madras Co-operative Central
Land Mortgage Bank as on 31st August 1953 were divided among
the reconstituted Madras Co-operative Central Land Mortgage
Bank, the Andbra Co-operative Central Land Mortgage Bank
and the Mysore Co-operative Central Land Mortgage Bank, in
aocordanoce with the principles laid down in the said proposals.
The following statement shows the financial position of the
reconstituted Madras Co-operative Central Land Mortgage Bank -
soon after bifurcation and as on 30th June 1954 :— ‘
Residuary Madras Co-operatives
Central d Mortgage Bank,

e

r P 1
On 30th June On 1st September
1084, ' 19&. LR

1 Number of primary land mortgage banks .
affiliated .. .. e .. 73 3
’ 8. 28,
(¥ LAKER)  (IN LAKHS)
8 Paid-up share capital .. . .e 1518 1424
8 Borrowings in the form of debentures .. 889-39 350'17
Otber t . fi Government .. 2224
¢ "m“{f:: others . 7-93 20-29
5 Reserve fund .e . .o . 1399 13-02
g Other funds .e . .o .e 586 ‘ - 509
Working capital .. .. . . 454-79 402-81
8 Amount of loans issued .. . . 438-84 534
9 Amount of loans due to the bank . 329-81 30321 -

- 10 Net profits . .. . . 143 e .
At the time of partition, the composite Bank had reacheda
stature which won the high appreciation of other States in the
country. I hope that even with the reduced jurisdiction, the.
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Bank will soon be able to intensify its activiti increase
ite transactions to the level whi;]lflifg reac;edv;);?:ra;él?fu‘r‘;ation
(i) Debenfures—During the year, th i its
49th series o{ debentures for %n. 40 likh;, thz }i);t\lxl: l;:z:da:;
the rate of interest ,being Rs. 99-8-0 per cent and 4} per ocent
respectively. As in the case of the 48th series, the department
and the non-official sector of the movement launched a
drive o canvass subscriptions for the debentures. The oq-
operative institutions in the State came to the help of the Central
Land Mortgage Bank and subscribed a good portion of the series.
Thé 49th series was subscribed as indicated below :— ‘

1 Individuals . .e . . 5,3:,8600
2 Trust and charitable institutions .. 1,65,400
3 Distriot boards and municipal councils, 5,560,100
4 Joint stock banks . . . 1,30,000
5 Central Banks and other co-operative

institutions ., .. . . 13,30,800
6 Reserve Bank of India . . 7,006,400

7 Others ., . . e . 5,83,300

Total .. 40,00,000

I take this opportunity to thank the Reser i
for thei? soliqitude to the agriculturists and &Eﬁk:gnhdlt:
manner in which they expressed it by taking up Rs. 708 lzl:h
~worth .of debentures of the 40th series. The Reserve' Bank ha o
recognized the need for financing the land mort banks g
a large measure and have offered to take up joig:lg; with the
Government. of India, up to 40 per cent of the value of the
debentures floated by the Central Land Mortgage Bank subject
to certain conditions, The Central Land Mortgage Bank 1};.:3
agreed to these conditions, I trust that withagthe increage
support thus assured, the Madrag Co~ope’rative Central L(md
Mortgage Bank can expand its transactions rapidly. 1

The Government’s guarantee for the deb
the bank remained at Rs. 7 crores at the ende o?'n:}?: ?;z&tedl‘l})g

total value of debentures in ci i
was Rs. 389-89 lakhs, troulation at the close of the year

(ili) Rates of interest charged by the Ceni
Bank on the loana. tssued.—The rates of interes:alcfandedul.; the
Madras Co-operative Central Land Mortgage Bank tomt‘;ghe pr).um'y :
land mortgage banks and by the latter to itg borrowers remaing

at 5% per cent and 6} per cent respectively throughout the year

These rates are based on the rates of j i

tures. Asthe debentures conld beuillt::'::; gilld :1? 4t*he poi

l:ixtemst’ the Ban}c was not able to reduce they rate ofPPrWMt
arged to the ultimate borrower to 16ss than 6 per cent N
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(iv) Concessions to land morigage banks in Rayalaseema
area of the composite Madras Statz~—On the formation of the
Andhra State, the liability of the Government of the oomposite

"Madras State in respect of the subsidy due by them towards the

provision of long-term credit to the ryots in the Rayalaseema
area at concesssional rate of interest and towards 50 per cent of
the cost of the additional supervisors employed by the primary
land mortgage banks in the said area devolved on the Governments
of the Andhra and the Mysore States.

(v) Constitution of Revolving Fund.—In the administration
report for the year 1952-53, a reference was made to the
p: for the constitution of a ‘‘ revolving fund” to enable
the Central Land Mortgage Bank to grant postponement of
collections of loan instalments from borrowers of land mortgage
banks in times of distress. I examined the matter further and
found that there was mot adequate responge gom the primary
land mortgage banks and their members in availing themselves of
the assistance given by Government in May 1952, in the shapeof
a loan of Rs. 5 lakhs to enable the borrowers of land mortgage
banks in drought-affected areas to defer payment of their loan
ingtalments due in May and August 1952 by drawing on that
loan. Only 11 banks availed themselves of the assistance and
a sum of Rs. 50,477 was given out of the loan. The balance
of Rs. 4,49,523 was surrendered to Government. The scheme has
since been discontinued.

(vi) Appointment of a Special Officer for the Central Lund
Mortgage Bank.—Consequent on the reconstitution of the
composite Madras Co-operative Central Land Mortgage Bank with
offoct from 1st October 1953, it was considered necessary to
examine the working of the Bank with reforence to the effects of
the partition of the composite Central Land Mortgage Bank. It
was also considered desirable to examine the several suggestions
made by tho Reserve Bank of India to reorientate the loan

licies of the Central Land Mortgage Bank and to find out how
ar the suggestions could be implemented. It was therefore -
suggested to Governmenbd that a Departmental Officer might be
for the work. Government agreed with the suggestion and
appointed a Special Officer of the grade of a Joint Registrar of
Oo-operative Societies. I was appointed as Special Officer and was
attending to this work till I took charge as Registrar. Government
have since sanctionsd the post of 8 Deputy Registrar to complete
the remaining items of work.

(5) Primary land mortgage banks—{i) General progress.—
Consequent on the formation of the Andhra State with effect from
18t October 1953, fifty-five land mortgage banks were transferred to
the jurisdiction of the Andhra Central Land Mortgage Bank and two
land morigage banks passed under the control of the Mysore Central
Land Mortgage Bank. There were 7§ land mortgage banks in the
reconstituted Madras State at the end of the year. The following
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statement shows the progress by the 73 land mortgage banks in
tl;g rezxduary Madras State during the Years 1952-53 and
195364 :—

On 80thJ
. n 1’M.une ~On slq:‘h’. June
1  Number of banks

- .. 3 73

"2 Number of members . - 88,431 - 82,461
RS, z8,

(IN LAXES,) {I¥ LAXRS.)

3 Paid-up share capital - . 2572 2558

¢ Loans due to the Central Land_Mort-
gage Bank .. ., .., | 339-81 294-37

5 Other borrowings 1-87 143

6 Reserve Fund . .o .. 561 5-38

7 Other funds .. . . o 0-39 1-13

8 Working capital . 383-20 '337°79

9 Loans issued-during the period .. ) 48-07 4716
10 Net profits . 1-66 1-27
11 Net losa . . - 031 053

(ii) Classification of loans according to Dpurpose.—~The table
below gives an analysis of the purposs for which

! wee -
issued ;— ‘
, 195854,
Purpose. . s,
. (I¥ Laxus.)
(1) For land improvement . . . .o 718
{(2) For purchass of lands to round off holdings .. 148
(8) For the diecharge of prior debts .. .. 3941
Total .. 4807

(i) Classification of loans according to value.—The classifica~
tion of loans issued according to value is detailed. below :—

19654,
rce—t———.
, 8.
‘. . IN LAKRS.)
(1} Loana for less than Rs. 1,000 .. v - 878 881
" {(2) Loans of Ra. 1,000 and more but leas than Rs. 5,000 1,301 3158
- {3) Loens of Ra. 5,000 and more but less than Rs. 10,000 158 7-20
{4) Loans of Rs. 10,000 and more but less than Rs. 15,000 4 058
' Total .. 2038 4s07

(iv) Recovery of dues.—The peroent members’
overdues under * principal * and * interest * wag e bers

a8 follows ;—

Percentage of
{1) Pﬁnoipa,l . .o .. .o 12-73. 19598::&‘
{2) Arrear interest .. ‘e ‘e .. 19-g¢
(8) Current interest . ' - .

403 478

S m—

COOPEBATIVE SOCIETIES IN THE STATE OF MADRAS 47

intment of staff for work conmected with land

e(z;zap.p—?'l‘o cope v{ith tge €nomme in the work opnnect_ed

with the land mortgage banks in the State and to intensify
supervision and to stimulate their activities, I have recommended
o Government the sanction of additional posts of four Co-operative
Sub-Registrars and four peons. Orders of Government are awdited.

CHAPTER I1.

Co-operative Farming.

colonization societies—There were twenty-two land
oololxiist:'i‘gn societies at the end of the year excluding those for
ex-gervicemen. Two new land-colonization schefnet.;, one at Pulian-
kulam in Tirunelveli district and the other at Koila in South Kanara
distriot were sanctioned by Government towards the closg of the
year. Three hundred and ninety-one acres of land were assigned by
Government to these two societies w.ith & view to settling 113
persons on_land. Five land colonization shemes, viz., Ammam-
ayam, Ramanaickenpalayam and Periyari in Salem district,
gﬂndham in North Arcot district and Kiliyanur in South‘ Aroot
district, were submitted to Government for sanction during the
year. When they are sanctioned, 255 persons will be settled on
2,074 acres of land.

3 ' . 3 . tiw

were 1,812 members in the 22 land colonization societies,

of v?rl'h}l:; 1,419 were active colonists. Their total paid-up share

capital was Rs. 1,33,440 of which a sum of Rs. 12,800 was
oontributed by Government as free grant.

The financial assistance given by Government during the year
is as follows : —

RS,

Interest-free loans— ’ 6
Forbulls .. .. .. .. . .. 1;1,2&())
For reclamation .. .o DS 3,409
For implements .. .. Y 3400
Total .. 28,359

Free te— :
Forsmsee'da . .o e . .t ‘ 1%33
Forbnlls .o .s . .e .: . :. '975
For gheep .. .. .. - T 350
For manure .o v - :

———

Total .. 21,495

it a special free grant of Rs. 2,206 was
giv:: t:)d :h‘:l g;ga;ﬁ;:f; eI:and Colonization Society towards the
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construction of & godown to stock the produce of its members, and
an interest-bearing loan of Rs. 1,000 was disbursed to the Marudur

Land Colonization Society for expenditure connected with the
execution of capital works.

The societies were indebted to Government to the extent of
Rs. 95,909 at the end of the year. They obtained from the Central
Banks short-term loans for agricultural operations and & sum of
Rs. 11,135 was outstanding at the end of the year. A sum of
Rs. 1,30,565 was outstanding against the members of these societies,

Out of a total extent of 7,82345 acres assigned to these
societies, 5,744'15 acres were reclaimed and brought under oculti-
vation till the end of the year. The members of five land coloniza-
tion societies completed the sinking of forty wells with the help of
new well-subsidy loans. Thirty more wells were pending construction
at the close of the year. The Kahgayampatti Land Colonization
Bociety in Tanjore district completed the construction of its
godown with the help of the subsidy sanctioned by Government

(Rs. 7,208). The godown will be put to use by stocking paddy
grown by the members of the society.

The members of the Athani, Andhiyur and Qettisamudram
Land Colonization Societies in Erode circle engaged themselves in
subsidiary occupations like sheep rearing, poultry-farming and
bee-keeping to supplement their income from agrioulture. The
members of the Mettupatty and Sivasankarapuram Land Coloni-
zation societies in Salem circle took to handloom weaving as
subsidiary occupation and their total income during the year
amounted to Rs. 8,800. In the Vachinampalayam Land Coloni-
zation Society in Coimbatore Circle, a school building was
constructed at a cost of Rs. 600 by public donations, and books,

slatos and dress were supplied free of cost to the children together
with mid-day meals.

Thengumarahada Co-operative Farming Society.—This society
in the Nilgiris distriot had 136 members on its rolls with a paid-up
share capital of Rs.86,775. It had taken 500 acres of Government
forest land on a five-yoar lease and rendered it fit for cultivation
of wet and dry crops by deforestation and levelling. The lands
were sub-leased to members and the rent payable by the members
was the chief source of incpme to the society. Two main channels
were dug from the Kokalthorihalla tank for the purpose of
irrigating the lands. During the year, 240 acres were brought
under paddy, 122 acres under millets an
cocoa. Various fruit trees were planted as the climate and soil
were eongenial to their growth. The society also worked s store-
section for the benefit of its members. A 8mall dispensary and
an elementary school were also run by the society, It maintained
their income by undertaking subsidiary
basket-making, mat-weaving, rope making,
ghee-production,

Occupations, such as,

Poultry farming and

d chillies and 2 acres under
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i i igation was made into the possibilities
Dmammgqg'thelsyne;réo;:ﬁﬁ?lzocieties in the areas covered by
g.'nn‘:guniby Projects and National Extension Service. Aﬂ;esr ‘tli;]:
close of the year, one scheme relating to Idu vﬂla.g% “‘lt,t 3 th
istrict was finalized and proposals were submitte
Fhuriverg Fiftecn land colonization schemes in A.ttur taluk of
/ga‘.)lzglmg:::i.ot are under examination. Investigation in other
areas is in progress. .
. alion socielies in respect of private lands taken on
mf:f';ll:):r:aw:::e two societies, _viz.., the Marudltlu' 11&&;1(1‘.) C(L)II;;:E
jon Soociety in Tiruchirappalli district and the Nelvoy and
z&)ﬁﬁﬁzation Society in Chingleput district. A short accoun
ir working is given below :— .
ther ‘('a) Mfrudur Land Golonizat;oin fgzeti.;;%'};irethreggd .’:’):}
i id- capital of Rs. 4,
gy wll;llirna p:fe ‘;I;:Ea;go'lg acres of the colony lands were
tJe:;\sedhe A ot t to ;;g members. The total yield from the la.n_isi
l tf:lto 84 tons of frod crops and 29 tons of commell'cl
orope. The society borrowed Rs. 15,000 under short-term (iap
or‘:lPsRs 5.620 under overdraft from the Central Bank i_‘oxl'legu ;1-
:a‘;tion t.axfmnses. Qut of the ,lioan of Rs. 8({),&00 7?;1:31;&3 beexy;
Government for capital expenditure, a sum of Ks. ,000 has Bean
drawn up to the end of the year. There were no ovCentml gither
to Government or to the Tiruchi_ra.ppa]h Co-opera&txv.e ontral Bank.
The society worked at a net loss of Rs. 6,217 lui‘:;r;% insza. ar os
the income was not sufficient to meet the annu; oo ok
to Government and the running expenses. o e
t had granted permission for the extension o lrfllgif ion
Depa;};m::d it is expeoted that the loss will be made good the
;ee::?in{ng capital works are completed and the area under
cultivation is increased.
i2ation Society.—There were 89 members
(6) Helvoy Lant Colqmza?o;{s 3,492 at the end of the year.
ppey pat:d.tl'l ;;Ss Tcg?;:a:u‘;ﬁvmd) during the year ap(ie pz;ldzt,‘
An'exz?v:ragu crops were raised. Owing to the g:;l:h enpump
mn in the area, the soogety ooallﬂ?lemt n:::.e u'ﬁ Rt ime
o ?ﬂ‘sﬁuootededv:}z'h :)l;:tsAir::dm?ll: gociety could not pay the loan
xotalment due to Government.

3. Land colonization co-operalive societies for ex-servicemen.—

:zation sooieties for ex-seryicezpen at tl'le
Thars oo and somseion OO . e ¥ gvon
en . ;

Chapter XI.

4, Societies for consolidation of holdinga.— At tho end of the
acie

otios consolidation of holdings with
Z;:r f thor:e:; on sth::liolls. fo';-'he societies bave not done any
mem .

appreciahle work during the year.
o8.%—4%
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5. Agricultural improvement societics.—There were 43 Agricul-
tural jmprovement socicties at the end of the year with 5,724
members and a total paid-up share capital of Rs. 80,814. 'I:hey
disbursed loans to their members to the extent of Rs. 39,583
Quring the year. The value of improved seeds, manures agrioul-
m ﬁpé%tzzgts and cattlefeed supplied to the members ;mounted

6. Agricultural demonstration societies.—There were
Agricultural demonstration societies at the close of the .;::1"1
Exc_ept _the Lalgudi Sivagnanam  Agricultural Co-opera.f.ive‘
Ezclety 1;1 Tiruchirappalli district, the other societies did not do

y work.

. The Lalgudi Sivagnanam Agricultural Society had 973
individuals and 16 societies on its rolls with a paid-up share capital
of Rs, 9,135. The main object of the society is to disseminate
knowledge of the latest improvements in agrioulture by actual
demonstration and to provide its members with improved seeds
and agricultural implements. It cairicd on demonstration on 213
acres of its own lands at Angarai village. An extent of 245-49
acres was alienated by Government to this sosiety for demon-
strat’on of dry crops. The society reclaimed an extent of 120
acres up to the end of the year and brought it under cultivation
It distributed manures and seeds to its members and other ryots
to the value of Rs. 3,50,212 and agricultural implements torythe
value of Re. 19,419 during the year. The value of its own
produce sold by the society amounted to Rs. 50,999. Tt issued
loans to the extent of Rs. 73,912 on the pledge of p;'oduoe and
the amount outstanding against the members was Rs. 51.9852
Tt has been selected as the wholesaler-cum-retailer for the d;stri:
bution of chemical manures in Lalgudi taluk. It maintained two
Kangayam bulls and two buffaloes for breeding purposes. Apart
from three buildings constructed by it out of its building i’und and
used for oﬁiog and godown purposes, it is constructing another
godown at Neikulam at an estimated cost of Rs. 11,640 of which
50 per cent will be subsidized by Government. Government have
given finauncial assistance to the society for sinking five we)ls
(Re. 15,000), for the purchase of oil engines and Pump-geta
(Rs. 15,000) for the construction of a godown {Rs. 5,770) anltliml;a

also sanctioned an Agricultural Demonstrator at I;a.lf o0st Tx
society earned a net profit of Rs. 2,122 during the year. ft cele-

brated its Silver Jubilee recently under the i :
Minister for Co-operation. y Presidentship of the

7. Co-operative irrigation societics—There were igati
societies ab the end of the year with 1,945 members z::d is,r;;‘.;lt:gn
ghare capital of Rs. 10,084, The value of irrigation works donz
during the year amounted to Rs, 26,003 and 1,739 members were
benefited. Eight thousand nine hundredacres were brought unde:
cultivation on account of irrigation works done during the yea,rr

[
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The Srivaikuntam and Appankoil irrigation societies in Tirunelveli
district rendered useful service to the agriculturist members by
keeping the field channels free of silt dwing the year and by
supplying water to the mumbers’ lands at the proper time. The
former society took on contract from the Public Works Department
three items of work relating to the earthwork and repairs to the
Srivaikuntam tank and its supply channel.

8. Land reclamation co-cperative societies—In 1944, Govern-
ment approved a scheme for the formation of co-operative
societies for reclamation of dry patta lands in the Cauvery-Mettur
Project Area in Pattukottai taluk of Tanjore district in order to
bring them under wet cultivation. According to this scheme, the
societies are provided with short-term credit by the Co-operative
Central Bank, Tanjore and long-term credit by Government, for
reclamation of lands at the rate of Rs. 50 per acre. These societies
are constituted on the model of rural credit societies with un-
limited liability basis having as their principle objective the
reclamation of land in the area.

There were 35 such societies with a membership of 7,613 and
a paid-up share capital of Rs. 83,600 at the end of the year. Out
of 6,584:11 acres proposed to be reclaimed, a total extent of
4,800°56 acrea were reclaimed up to the close of the year. Marked
progress could not be made in reclamation during the year on
account of poor rainfall, inadequate supply of water and the high
cost of reolamation of high level lands. Government bave
advanced long-term loans to these societies for the reclamation of
lands at the rate of Rs. 50 per acre repayable in 15 years. A sum
of Rs. 1,67,665 has been advanced to 28 societies so far. On
30th June 1954, a sum of Rs. 1,04,133 was outstanding of which
a sum of Rs. 5,697 was overdue. The reason for the overdues is
that the ryots have not recovered from the effects of the damage
caused by the cyclone in the previous year.

The Nambivayal land reclamation society undertook a special
scheme in 1950 to reclaim 469-70 acres assigned to it by Govern-
ment. After eliminating 1608 acres which are unfit for
reclamation and 5'06 acres reserved for a tank, the remaining
44856 acres were allotted to 165 members. They have reclaimed
395'08 acres up to the end of the year. Government sanctioned
loans to this society for reclamation of lands at Rs. 100 per.acre
repayatle in 15 years, the first instalment commencing from the
fourth year, and also interest-free loans at Rs. 150 per member for
the purchase of bulls repayable in 5 years. A total amount of
Rs. 43,400 was issued to the society for the above purposes of
whioh & sum of Rs. 21,139 was outstanding on 30th June 1954.

CHAPTER IIL

Co-operative Marketing.

1. Loan and sale societies—General progress.—At the end of the
year, there were 120 loan and sale or marketing societies including

0 8.R.~—4-A
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two marketing federations, The following table shows the
progress made by them during the year ——

1953-54,
Number of sale societies . .. .. 120
Number of members . ..+ 124,085
(Rs. in lakhs)
Paid-up share capital at the end of the year. 19-98
Loans and advances issued during the year. 44-72
"Value of produce sold as agent .. .. 132-97
Value of produce sold as owner .. . 72:156
Value of seeds, manures and agricultura
implements sold Ve .. .. .. 6335

The societies in Malabar, South Kanara, Salem and Coimbatore
districts maintained their good progress in arranging for the sale
of their members’ produce on agency basis. Societies in other
districts are also encouraged to develop their marketing activities.

2. Storage facilities—The scheme sanctioned by Government in
the year 1949 for the grant of subsidies to the extent of 50 per
cent of the construction of godowns by co- perative marketing
societies and rural credit societies continned to be in force. During
the year, four marketing societies received ¢rants amounting to
Rs. 18,098. At the end of the year, 38 sooieties owned
83 godowna. Three godowns were under construction at the end
of the year. During the year 66 sale sooieties ‘ocoupied 235 rented
godowns ax.)c_i.pa.id a monthly rent of Rs. 9266. The existing
sborage facilities afforded by the sale societies are not adequate
Government. I;Eave therefore been addressed to enhance th;
m% }xm.tt 0{1 sulosidy for the construction of godown to

. 10, or each sale society so that ioti
indinoed to pat vp By y more societies may be

3. Procurement work.—During the T ieti
undertook proocurement of foodgr%.inq. T'y;ve: ’soc?eti:lein 8;:::;::
procured 4,263 tons of paddy valued at Rs. 12:04 lakhs. One sale
society at Mathurai procured 412 tons of millets worth
Rs. 1:03 lakhs. The societies are not doing procurement work
now consequent on the decontrol of foodgrains.

4. Processing activities,—Seven sale societies in the distriots of
Malabar, Ramansthapuram, Tirunelveli and Tiruchirappauj
distriots undertook processing activities such as coffee and
arecanut-ouring, cotton-ginning, grouudnut~decorcica.ting, eto
and the total value of produce processed and the processing oharge;
recovered were Rs. 8:64 lakhs and Rs. 25,684 respectively. Two
sale soocieties in the Tuticorin circle ginned ecotton valued at
Rs. 474 lakhs and recovered Rs. 12,608 as processing charges
while one society in the Ramanathapuram district ginned cotton
warth Rs.‘ 175 lakhs and earned Rs. 4,547 as processing charges.
Qpﬂfee~curmg and arecanut processing were undertaken by two

g

!
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societies in the Malabar district, Two sale societies in the
Tiruchirappalli district undertook groundnut decorticating and
gingelly-seeds pressing. Most of the sale societies are however not
having processing plants. Many sale societies do not possess
adequate resources to establish processing plants and Government
have also not been giving any financial assistance for this purpose.
The establishment of processing plants by sale societies is an
essential pre-requisite for better marketing and a propesal is under
examination to approach Government for financial assistance to
the sale societies in this regard.

5. Ezxport trade.~—Seven hundred and thirty-five tons of onions
and 206 tons of chillies were allotted to the co-operative marketing
Societies for export during the year and 11 societies completed the
export of 648 tons and 10 cwt. of onions and 184 tons of chillies
at the end of the year. There is an increasing demand from the
co-operatives for export quota of chillies and onions which have
good markets in Ceylon, Malaya, etc. Ifa larger quota is reserved
for co-operatives for the export of these commodities, it will
really help the growers to obtain higher prices for their produce.

8. Distribution of manures, seeds and agricultural implements.—
The value of chemical manures and agricultural implements sold
by the sale societies during the year was Rs. 22:01 lakhs and
Rs. 32-21 lakhs respectively. Compost manure to the value of

‘Rs. 853 lakhs was sold and improved varieties of seeds- worth

Rs. 0'61 lakh were distributed. The distribution of ammenium
sulphate is now made a State Trading Scheme; wherever
possible marketing societies function as retail distributors of the
co-operative wholesale stores which function as wholesaler-cum-
retailcrs in all the districts.

7. Condrolled credit scheme.—This scheme was in operation in
14 ciroles. Twenty-nine marketing societies worked it through.
206 rural oredit societies and the progress made during the year
is indicated below .—

1053-54,
Amount Extens Value of
Name of produce. KA %
issned. covered. Josae
=8, RS,
(= A0S, ax )
SHOUBANDS). THOUSANDS),

Paddy .. .- .. ] 1,811 3
Ragi and cholam .. .- 6 324 .
Groundnut .. .. .. 181 4,559 832
Cotton . .. . 118 848 155
Other crops .. .. . 712 3774 1,542

The fact that the value of commercial crops brought to sale

sodieties for marketing far exceeded the amount of loans issued to -
the members of the rural credit societies shows thas the working
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of the controlled credit scheme has been successful i

commerocial crops. Out of 176 marketing panchaﬁ;lam I:;)Otoigf
ted- by credit societies, 74 were active and brought produce v?orth
Rs. 575 lakhs to the secieties. The societies in the Coimbatore
.and Salem' distr@cts did good work in this direction. Now that
.eontrols over prices and movements of agricultural produce ha
been lifted, there is considerable scope to link credit with ma.v:kevt:3
-ing under the controlled credit scheme. A comprehensive scheme
for the development of co-operative marketing of agricultural

produce is being formulated and will ,
approved by Government. be implemented when

8. Some imporiant marketing societies—(i ilgtri

operative M arketing Society, Limited.—The me(nibgvr’;fﬁplglgim:id-c:xo-
.share. capital of this society on 30th June 1954 were 3 {)41 ang
Rs. 95,463 respectively as agaiist 3,167 and Ras. 90 672 at the
begmmlfg of the year. During the year, the society sold manures
-and agricultural implements worth Rs. 6,07,237 and R, 5,985
respectively. The soociety marketed 1,200 tons of potatoes duri

the year as agent of the members and earned a commiasion"(‘)%

Rs. 13,103. It also ex
ported to Ceyl
Rs. 32,710 and earned a commission of %?.2?2,"77?5?mmes valued st

The special variety of manure named * Th jan i »
supplied by the society has become very popzllt?: n%:n :gemxxt;;?;-
growors a.nd_ during the year the society sold 17,728 Il’)oc f

vNan!ana,d»mu;:ure valued at Rs. 6,07,237 as against 903 to wor oh
~R;g-. 2,64,228 m.the previous year. The society was wor?: il
controlled credit scheme through 36 select rural credit ot
and dgm;g the year 14,128 bags of manure worth Rs icgf to
were distributed through the societies and 7,561 b f torons
were brought by the members to th : "tho sohome. ¢

. e society under the goh
csontinues to be L scheme. It
Manager, managed by a Dsputy R:gistrar as Businegs

_ (i) The South Kanara Agriculturists’ Co-operati :
Soggefy, meted.—Tpis society had a membership :;;e I})'H:gfa‘ ’:,igx
a Qa1d~up shf:\.re capital of Re. 74,855 at theend of the t;ar ‘!i‘l
society v:vxtl} its Head Office at Manzalore has jurisdictiofx 0 o
whole district of South Kanara and it had 48 branches for :rler :he
In areca, rice, paddy, pepper, cashewnuts and other food ai ea'll'
society marketed the produce of its members worth Rg %l'; ik
and earned a commission of Rs. 82,591 durin 7724 lakhs

; : - the year. Ti
supplied the domestic and agricultural reqnj g yoar. It also
to a considerable extent. It earned a net %:g‘gmnéss Oiati&e?u?i:rz

the year.

(iti) The Ponnani Taluk Arecanut O
: . 0-operati .
and 1;‘.llz[arlcetm.g Somefy,  Limited.—The ﬁf;:z;:le f;s 0cess : g
an otioned to the society by the Government and th Tnd e

ntral Arecanut Committee continued to be e Indian

year. The society had & membaership of 504 vivriltli‘o:c:hai: riggp:tl;e
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of Rs. 18,400 on 30th June 1954, Out of the interest-free loan of
Rs. 36,000 sanctioned by the Government, Rs. 18,000 was repaid
in aunual instalments leaving a balance of Rs. 18,000 at the end
of tho year. During the year, the society purchased raw arecanuts
to the value of Rs. 72,416 and processed the entire lot into dlifferent
varieties of cured nuts. The value of cured nuts marketed by the
society amounted to Rs. 93,227. It helped the arecanut growers
of the area by hiring the sprayer pumps to its members and by
the distribution of copper sulphate and other *“ Mahali * chemicals
for their use. The net loss of the society on 30th June 1954 was
Rs. 34,857 as against Rs. 32,342, the increase in the net loss
being due to the depreciation allowed on the cost of the lorry. The
working of the society is closely watched and steps are taken to
work it economically and recoup the losses. )

(iv) The Aruppukotias Co-operative Sale Society, Limited. —The
Board of Directors of this society had been superseded and
a departmental officer was in charge of the society. There were 735
members on its rolls with a paid-up share capital of Rs. 28,5639 on
30th June 1954. The society owns a ginning factory and it under-
took the ginning of cotton of its members and the marketing of
the lint to the best advantage of its members.

(v) The Tanjore Disirict Co-operative Cotlon Marketing
Society, Limited —The society was started on 20th July 1952 and
this was the second year of its working. There were 415 members
with & paid-up share capita} of Rs. 21,600 at the end of the year.
The society owns four ginning machines. Tt realized Rs. 1,265 as
ginning charges during the season July-December 1953. It also
earned a commission of Rs. 793 on the sale of lint and Rs. 25 on
the sale of cotton seeds during this sezson.

9. Co-operative Marketing Federations.—There were two
marketing federations at the end of the year—-

(i) The Tanjore Co-operative Marketing Federation.—This
federation had 93 societies and 495 individuals as members. Its
paid-up share capital amounted to Rs, 1,10,410. During the year
it procured paddy worth Rs. 11-65 lakhs and sold paddy to
the value of Rs. 10-68 lakhs. It also sold agricultural imple,
ments and distributed chemical fertilizers, for a total value of
Rs. 13,37,280. The federation is having the services of a Deputy
Registrar on Foreign Service Terms who is working as its Secretary.

. (ii) Madurai-Ramanathapuram Co-operative Marketing Federa-
tion, Limited.— This federation had 12 societies and 426 individuals
as members, Its paid-up share capital was Rs. 6,265. It sold
manures worth Rs. 1,31,154 during the year.

CHAPTER IV.

Co-operative Dairying and Animal Husbandry.
1. Milk-supply unions and societies—(a) General progress.—
On 30th June 1954, there were 20 milk-supply unions and
560 milk-supply societies. Of tho 560 milk-supply societies, 345
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were affiliated to the unions and the remaining 21 i

took themselves dispribution of milk collected by !:]::;ieggsmu:lgsr
members. The milk-supply unions had on their rolls 3 10;
members with & paid-up share capital of Rs. 3:19 lakhs. The wilk
supply societies had & membership of 65,101 and a paid >
share capital of Rs. 973 lakhs. The total value of mxfk ;gg

milk products handled by the uni jeti i
o ghoooucte end} y ons and societies during 195354

/

Value of milk and milk
:gy' products
Unions. Socleties.
RS, BS,
(IX LAXEHS). (IX LAXES),
1953-64 .. ve - X e 71'67 09'34

The value of milk sold by the Madras Milk i

Rs. 3!-73 l.akhs. .The annual sales of milk bﬁufﬁly&?m&;“

and Tiruchirappalli-Srirangam Co-operative Milk-suppl mU oo

were about Rs. 773 lakhs and Rs. 5:64 lakhs respectiVelg ons
(b) Supply to State hospitals and jails, ete. '

statement gives the particulars of milk supplied b —The following

y the co-operative

milk-supply organizations to Sta i ind
1953-54.— te hospitals, jails, eto., during
Value of milk
supplied during
the year
195854,
) (wx.?x'm)
(i) State hospitals .. :
@) Jails .. .. 1772
(iii) Child-welfare centres 303
(iv) Other institutions lg‘::

The Madras Co-operative Milk Su Union :
" pply Union alo i i

valued at Rs. 7-09 lakhs and Rs. 857 lakhs to the h(;‘:pistl;ll;p;ﬁg 0!5:11:

institutions respectively. The Madura, Kozhikode and tl:e

x%:njor.e Milk Supply Unions supplied milk valued at Rs. 1'29 lakhs
Bo. 209 lakhs and Rs. 1-26 lakhs respactively, to the State
ospitals. Government have since ordered that in respect of
:::,ltr;f: ic;z}; ;;she sa:e dOfl; m;}]lg tlt\)‘.[ the hospitals, jails, certified schools
. quoted by the Milk Supply Co-operatives sh ,
accepted even though they are slightl h'p o T
igher t.

qu;)ted by oth'er tenflerers, provided tge rites %u?tet;l t;)n t?l? mtflm
not exceed their retail rates. In respect of payment of X ] iy
Government ordered that in the case of sales oot

tive milk supply societies and unions,
only at a single point, namely, at the
consumer pf milk, Government hav
classify milk with perishable artjcles li
a-nd. exempt it from the payment of s
Their orders are awaited.

sales tax should be levied
stage of sale to the actual
6 ance been addressed to
ke flower, §sh, eggs, eto.
ales tax as in their ca.ses,

of milk by co-opera-
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(¢) Geternment loans for the purchase of milch animals.—
During the financial year 1953-54, a sum of Rs. 7°19 lakhs was
given by Government as loans at 3 percent interest to the

_members of milk supply societies and unions for the purchase

of milch animals, On 3lst March 1954, a sum of Rs. 563
lakhs wes outstanding against the societies and unions. Govern-
ment have since raised the rate of interest on the above loans to
4 per cent during the year 1954-55. During the year Government

-waived the recovery of a sum of Rs. 100 due from one milk supply

society as the animal purchased by the borrower out of Govern-

" ment loan died of contagious disease. The issue of these loans

induced the agriculturists in the villages to take to dairying as
a subsidiary occupation and helped to improve the cattle wealth
as well as the production of milk in the villages.

(d) Govérnment loans for the purchase of lorries.—During the
financial year 1953-64, no loans were sanctioned to the Milk
Supply Co-operatives for the purchase of lorries. On 30th June
1954, & sum of Rs. 31,338 was outstanding against milk supply
unions and societies in the State under this head. This loan
carried interest at 5} per cent per annum.

The second three-year plan for the development of Dairies in
the urban arcas came to a close by 14th October 1954 and
Government have ordered that the special supervisory staff sano-
tioned under the scheme might be continued till the cadre strength
of this department was fixed. As the special staff for the supervi-
gion of milk supply co-operatives was found inadequate, Govern-
ment were addressed to sanction additional staff of rine Senior

rs and nine Junior Inspectors. Government have, however,
deferred the proposals. The planned Co-operative set-up in this
State for increasing the production of milk has progressed
satisfaotorily. At present almost all the municipalities and many
of the major as well as minor panchayats are covered by milk
supply co-operatives. Many of the bigger milk supply unions
though they are eager to augment their production, are handi-
capped for lack of proper facilities to keep over the milk for
a sufficiently longer period. The Salcm, Madurai, Tiruchirappalli-
Srirangam, Vellore and Kozhikode Milk Supply Unions have
therefors come up with proposals for the installation of pasteuriza-
tion plants with State Aid with a view to improve the keeping
quality of milk and they have been submitted to Government,
To solve the problem of surplus milk in the hilly stations like
Kodai and Ooty, schemes have been submitted to Government for
the installation of Dairy machinery in the Kodai Milk Supply
Union, to convert the surplus milk into butter, cheese, ice-cream
end to form a milk supply union at Ooty and instal there
& pasteurization plant. With the sanction of &}11 the above and
gimilar schemes the Milk Supply Co-operatives will be able to bring
within their fold more and more agriculturists in the rural areas
and provide them with a profitable subsidiary occupation.
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2. Some important milk ly uni Seld

Madras Co-operative Milk é«%lﬁ U;?wn;.in(;in ?;O&t;lte;un(a)lThe
the unjon had 150 societies and 23 individuals as its membe . 9‘54
a Pa.id~up share capital of Rs, 1-73 lakhs, It urr:h::g
durmg' the year 10}'58 lakhs pounds of milk ag a.ga,ir;gt 97'26'
la'l.‘hs in the previous year. It sold 91-82 lakhs ds of
milk for Rs. 3044 lakhs in fluid form as against 891')8;11 b
pounds of milk for Rs. 29:62 lakhs during the previous povy
It converted i.)he rest into by-products and sold it for nge.&r'
lakhs. Tt continued to be the sole supplier of fresh milk | > on
Statg Hosplt?;ls in the City. The value of milk supplied t o
hospitals during the year is Rs. 7°1 lakhs, It also I;P tin Pl
Tun th.e dairy st Raj Bhavan, Guindy, for th, ontinued to
fresh uln]k tgl the Governor and his staff. It’: 8 i Pply of
general public through 63 depots an ;

Nearly 2,160 customers were Suppli:ddmgl(]); ggnfﬁegdﬁvery boys.
milk-bar in the High Court compoand supplied pure lz;llsi{es. i
shake, ice-cream and kova. It opened stalls in tll)xe South | ol
Athletics Association and All-India Khadi and 8 - Indm.}x
bitions and sold milk and its by-products for 7 oo ki Exhi-

. Rs. 17,000
special staff of one Co-operative Sub-Reo rar. g Of the
Inspectors and six Junior Inspectors prol;l;dl:;g;:; G(’w::;mf::ﬁ?r
in

connection with the scheme to j ;

City, the staff of one Senior In:;gt?o:e :ﬁg ﬁ:)“,f:,plg ok to the

was morged with the headquarters staff on 1st Octg{)u?rl Ins

rest of the staff continued to help the Uhnion in a.ue . The

Sl.lpply of milk to the City. With a view to have g gtilentmg the

vis.on over the large number of feeder societies of tlfeostflll.ioer:lpe:i
an

step up their production, Governme
sanction additional posts of one Co—olger:»;:z g:;(;: addressed to
eight Senior Inspectors and retrench the 0sts li-egéstm and
Inspeetors.. Theu-. orders are awaited, ThI; " IC; vef Junijor
%ug;ﬁentt}at‘lon of milk éﬂlppl}‘7 to the City was sucoes:ir‘::?] or the
y the Union. The production on the last day of th y worked
7,225 Madras measures. The mobile Veteﬁnar:; !fnitt a(; dy:;r was
¥ 6 8ix

first-aid posts and the mobile veter;
terina i :
uit_u;ertpken to work the key-farm centres Z{,O:Szl:;‘ ab GG union hag
of India at Kilacheri and Valarpuram. Six stud b ng’ overnment
abt each centre and artificial ingemination ; ulls are stationed

upplied milk to the -
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and three Senior Inspectors which was sanctioned to attend to the
organigation of new societies and augmenting the production of
milk was retrenched from 1st April 1954 on the vompletion of the
work. The technical staff of two Dairy Assistants, one Dairy
Chemist, one Milk Tester and two Laboratory Attendants is how-
ever being continued. The laboratory set up under the scheme
which is equipped with facilities for testing the quality of milk and
for conducting bacteriological tests and analysis of milk samples
continued to be under the control of the Dairy Officer. The
laboratory could not however be put to full use for lack of a Gas
Generator and other accessories. Government have therefore
sanctioned a sum of Rs. 4,730 towards purchase of these equipment.
The Gas Generator has since been purchased and it is to be installed
as soon a8 the other accessories, viz., pressure pump, water pipe
connections and laboratory table with sinks are provided to the
laboratory by the Public Works Department. The Dairy Assistants
oollected samples of milk distributed from the Madras Co-operative
Milk Supply Union at various stages and the samples were tested
at the laboratory to check adulteration. In cases where adultera-
tion was noticed, suitable action was taken by the Dairy Officer
through the Madras Co-operative Milk Supply Union,

(b) The Coimbatore Co-operative Milk Supply Union.—It had
on its rolls 20 society members and 25 individuals with a paid-up
chare capital of Rs. 20,390 on 30th June 1854. It purchased
31'44 lakhs pounds of milk valued at Rs. 6'64 lakhs and sold
28-76 lakbs pounds of milk valued at Rs. 7°24 lakhs, The remaining
quantity of milk was converted into by-products and sold
for Rs. 49,307. It supplied milk to the general public through
15 depots and 40 oycle vendors and hot milk through four milk
bars run at important centres of the town. It continued to supply
milk to the State Hospitals, jails and railway refreshment stalls,

eto.

(¢) The Tiruchy-Srirangam Mi’k Supply Unson.~—It had thirty-
one society-members and 384 individuals with a paid-up share
capital of Rs. 9,410 as on 30th June 1954. It purchased 21-7 lakhs
pounds of milk valued at Rs. 4'5 lakhs and sold it as fluid milk
and by-products, realizing a sum of Rs. 5-64 lakhs. It continued
to supply milk to the Government Hospitals, jails and other local
publio institutions. - ’

3. Dairy Development Schemes—(a) Milk Recording Scheme.—
This scheme was worked by 44 milk supply societies and unions,
where a day-to-day record was maintained of the milk yielded by
cows registered under the scheme. At the end of the year, there
were 347 animals in the scheme. The maximum and minimum
yield per animal for the period of lacta.tion was 2,921 lbs. and 712
ibs. respectively. The maximum and minimum number of days for
which each animal was in lactation was 320 and 171 respectively.
The scheme helped cow owners to Cetermine the breeds which
yield large quantities of milk and the feeds to be given to the
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(b) Stud bulls.—Members of milk supply societies have come
to realise in greater measure the usefulness of improving their '
cattle strain by mating their animals with stud bulls of superior
breed. They are being helped by Government in this behalf’
A sum of Rs. 250 and Rs. 500 towards half the cost of a Murm.!;
buffalo bull and a Sindhi stud bull were given to the Bhuvanagiri
and Madurai Milk Supply Unions respectivelv.

(¢) Co-operative creameries and butter and ghee ;
societies.—(i) The Karunguzhi Co-operative Creaxgery Sp;cogz;twi:
the Chingleput district had a membership of 234 with a paid-u
share capital of Rs. 1,925 on 30th June 1954. It purchased mi]}x)
valued at Rs. 4,576 and converted it into by-products. It sold
them for Rs. 6,419. The Junior Inspector sanctioned for the
management of the society was continued free of cost,

) (ii) There weve five butter and ghee product; ioti

inoluding the Karunguzhi Co-operative C%eamg)ry So(:i‘&; ?:x;t(.;:ﬁ
June 1954. They had 6565 members with s paid-up share eapital
of Re. 7,161,  Only the Avanashi Society in the Coimbatore disgﬁoj;
dld‘appreom.ble business. It received butter worth Rs. 13,6904
during the year. A part of the butter purchased was converted

invo ghee and sold for Rs. 4,787. The val
 society was Rs. 10,853. value of butter sold by the

4. (a) The Madras Co-operative Society for the -
On 30th June 1954 the -:g):iety had ’gf’{if meml;‘zlrzagv:i:{d;y c:??l"f
share capital of Rs. 5,045 as against 797 mem!,ers and sharepc; _';’I;
of Rs, 4,735 during_ the previous year. There were 245 co D
the.farm in the beginning of the year and 263 cows were col;:B t:;
during the year and sent to the Kancha at Kambakkam?'fo‘
salvage. Of these, 56 cows belonged to professional milkme;
and the rest belonged to private owners in the City. Tw
hundred and ninety-two cows were returned to the ownZl:e a.fteo
calving. Ten cows died at the Kancha. There were 206 anim .
at the Kancha at the end of the yoar. A sum of Rs. 31 2!:519
was collected from the members of the sociéty during the e
towards salvage fees as against Rs. 30,103 during the prev{c‘)’::

year. The cost of the Senior Inspector working i . .
borne by Government,. pee rhing in the society is

(0) The Vattambedu Salvage  Farm.—
Co-opelra,tive Milk Supply Union runs the salvage fagl:oat V%&im -
pedu with & view to salvage the dry animals of the members m;
its feeder societies. During the year, 104 animals were sent :o
the Farm for salvage. Seventy-eight were returned to the
bers after salvage and three died. There were 5] dryshe-buﬁ?&
and 23 dry cows inthe Farm at the end of the year. The total
am?unt of salvage fees collected during the year was Re ’6 001. Th
Union has taken a Farm of 400 acres for growing green “fodder toe'
amum.s installed & pump set. It also owne a tractor e s
continued to lend the free services of one Senior.Inspector on: '
» B
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Stock-man Compounder and one Cattleman. They also sanctioned
s grant of R, 430 towards the maintenance of the stud buffalo and
cost of medicines till February 1955,

8. Catile Breeding Societies—(a) General—On 30th June
1954, there were 14 cattle -breeding societies in the State with
a membership of 2,671 and & paid-up share capital of Rs. 27,340.
Of these 10 societies maintained 39 bulls, three rams and three
he-buffaloes for breeding purposes. They rendered 1,832 services
and a sum of Rs. 722 was collected towards service fees during the
year, The societies received Rs. 9,337 by way of subsidies from
Government and other sources, The number of pedigree calves
produced during the year was 235 bull calves, 288 heifers and
76 buffalo calves.

(b) Societies in the Salem district—(i) The Macheri Cattle
Breeding Society.—It had a membership of 324 with a paid-up
share capital of Rs. 4,260 on 30th June 1954. It introduced in
1047 a three-year scheme of cattle breeding with 12 Hallikar
atud bulls stationed at different places in its area of operations and
entrusted them to different custodians for maintenance during
the three years ended June 1951. The bulls rendered
1,010 servicesand 372 bull calves and 522 heifer calves were
born to them. The members, however, sold away the calves as
there was no fodder in the area., The scheme was therefore
held in abeyance. The Chief Conservator of Forests was
requested to demarcate 1,000 acres of land in the Pangam
Reserve Forests for grazing cattle and for oultivating fodder
to revive the scheme. As the land could not be provided
Government ordered the closure of the scheme. There were
good rains in 1953 and grazing facilities became sufficient
to maintain the bulls. The society therefore resolved to
revive its working and purchased eight Hallikar bulls in consulta-
tion with the District Veterinary Officer, Salem, out of its own
funds. It proposesto purchase four more bulls. The bulis are
entrusted to custodians in areas where there are grazing facilities.
The society has requested the free services of a Stock-man Com-
pounder and a recurring subsidy of Rs. 16 per mensem towards
oontingent expenditure for a period of three years and the
proposals have been recommended to Government.

() The Anchetty Co-operative Caltle Breeding Society.—
It had 447 members on its rolls with s paid-up share capital
of Rs. 792. It was started with a view to improving and deve-
loping the local cattle to the pure Hallikar type through pure
Hallikar breed stud bulls. With this object in view, the society
maintained five bulls at the beginning of the year. It received
& grant of Rs. 1,500 from Government and a subsidy of Rs. 1,500
from other co-operative institutions, viz., the Salem Co-operative
Central Bank and the Salam Co-operative Wholesale Stores, With
the above funds it purchased five more stud bulls. One bull was
sold away under the advive ,of the District Veterinaxy Officer,
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Salem, and at the end of the year the society had nine bulls. The
stud bulls rendered 412 services during the year. Thirty-four bull
calves and 46 heifer calves were born to them. The society since
purchased two more bulls. One of the bulls died and there are at
present 10 bulls with the society. The Director of Animal
Husbandry, Madras, who visited the society was of the view that it
shonld station some more bulls. There is a proposal to get five
more bulls under the free distribution scheme.

(¢) Village Livestock Improvement Scheme—{i) The Kanga
Oatile Breeding Society.—The above society in) the Pm
Firka continued to work the Village Livestock Improvement
Scheme during the year. On 30th June 1954, it had 228 mem-
bers with a paid-up share capital of Rs. 7,820. The three stud bulls
maintained under the scheme and stationed at three different centres
in the firka rendered 181 services. The number of bull calves and
heifers born to them during the year was 47 and 56 respectively
The society was given a sum of Rs. 697 as subsidy, Rs. 507 as
premium and Rs. 100 for the purchase of medicines and veteri-
nary outfit. Government continued to give the free services of
& Senior Inspector to the society. The scheme completed three
years and the ownership of the bulls was therefore transferred to
the custodians. The working of the scheme has now been brought
under the National Extension Service Scheme and Government
have instructed the Collector of Coimbatore to supply 12 bulls
to the society on a contributory basis. The contribution to be
‘paid to each bullis to be met out of the provisionof the Animal
Husbandry Department and the cost of medicines is to be iven
s grants-in-aid under the National Extension Service 8Tho
society runs two Cattle feed depots at Palladam and Kangaya.m. It
purchases and sells cattle feeds like cotton seeds, groundnut cakes
etc. By this arrangement the cattle owners are much benefited
a8 they get good stuff at a fairly low price. The total purchases

and sales of cattle feed during the year amoun
and R, 25,202, respectively,g ¥ ted to Ras. 23,136

(if) The Musirs Firks Catlle Breeding Society.~The socje

continued to work the Village Livestook Improvement Scheme

during the year. It had 348 members with a paid-up share can:

of Rs. 858 on 30th June 1954, The three bullsl;)urchfsed by i::g:;t;'}
& Government subsidy of Rs. 3,000 were entrusted to three custo-
dians at different centres for maintenance. The bulls wore included
in the premium scheme of the Animal Husbandry Department, Th
rendered 184 services during the year and four bull Trind

‘ heifer calves were born to them. ~The bul's are all inc:l::; :32;::;
and they are being inspected by the Vete inary Assistant Surgeon

periodically, A Government subsidy of Rs. 500 was i

soclety for the purchase of veterinary outfit :ﬁlvs;;?ci;he
Government continued to lend the free services of a Sem‘e:;
Inspector to the Sosiety to attend to the implementation of the
Viliage Livestock Improvement Scliemeé through the soclety
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The scheme has since been included in the National Extension
Service and the Senior Inspector i8 now under the administrative
control of the Block Development Officer, Musiri.

6. Poultry Farming through the feeder socielies qf the Madras
Co-operative Milk Supply Union.—Government sanctioned in 1950
a scheme for poultry farming with a view to increasing egg
production through the feeder societies affiliated to the Madrus
Co-operative Milk Supply Union to be worked in three stages
within s period of three years. The first stage of col'lecting and
marketing eggs and the second stage of improvmg egg prcdgctlon
by supply of cocks of exotic breeds were satisfactorily imple-
mented. The third stage of the scheme which was to be worked

* from lst July 1952, viz., hatching of eggs through incubators could

not be implemented as the season was not congenial for hatching
eggs. The scheme was therefore extended till 30th June 1955, and
the third stage is now being worked out by the Union. Eggs are
received from members of the feeder societies and are loaded in the
incabators for hatching. Eggs loaded are candled on seventh and
fourteenth day of setting. The chicks produced are fed and looked
after for a fortnight in the centres which are provided with coupss
and runs and fcster-mothers to rear the chicks. So far 850 chicks
have been raised by artificial hatching at 16 settings and distributed
to members who supplied eggs for hatchings. The scheme, begi@es
improving production of eggs and poultry strain is providing
additional income to the members of milk supply societies.

CHAPTER V.

Co-operative Societies for Harijans and other Backward communities
and miscellaneous types of agricultural societies.

1. Societies for Harijans and other Backward Communsties—(a)
General progress.—The following statement shows the salient
features in the working of the Societies for Harijans and other
Backward Communities in the State as on 30th June 1954 :—

As on 30th June
1954,
1 Number of societies .o s . 1,635
3 Number of members .e . . 101,228
RS,
(v LAkES.)
3 Paid-up share capital . . .. 10-78
4 Working cspit‘l .e .o . .e 3047
5 Reserve fund ooll“tedd .. they.e;r . gég
8 Thrift deposits collec luring .. .
7 Other deposits held by members at the end 2-95
of the year.
8 Loans due at the end of the year—
(i) to Government . . . 457
(ii) to C-ntral Banks .- . . 953
9 Loans outstanding against members at the end 2629
of the year., .
10 Value of joint purchase made during the year .. 0-08
11 Value o} finished goods of members sold 079
through the societies duzing the yeas.
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Special attention was paid to promote thri X
members of these societies composed el;cluaively g:lf;’h:irjna:‘;gx
oth‘er Backward Clagses. A sum of Rs. 66,649 was collected as
thrift deposits from members. The other deposits held by the
members at the end of the year amounted to Rs. 294 lakhs
Besides these 1,635 societies furmed exclusively for Harijans and
other Backward Classes, 2,904 Rural Credit Societies have admitted
35,651 Harijans and other members of the Backward Clasees
their members. These mombers have paid a share capital :‘;‘
Ra. 307 Inkhs and hold deposits in the societies to the pxtent
of Rs. 4,847. The total amount of loans issued by the sovieties to
them during 1953-64 amounted to Rs. 7'72 lakhs, It is th
policy to enrol members of these communities in the generag
:ﬁiﬁ?ﬂs instead of organizing separate societies exclusively for

{b) Grants and concessions given by Gove
Class societies.—The Scheduled Class so%ieﬁesr?tmgu?d%w
the following concessions and financial help from Govemmnnt)'oy

) (1) Scripiory grant nol exceeding Rs. 30 o
8o¢fzety.-Thq totil amount disbursed%uring the?;;ar?gg;kﬁp‘”
this way was Rs. 13,102, This served to mest the oy
expensas( of %xe socjeties to some extent. vorking

. \8) Exemption from the payment of fees lews
requstration of documents and for %miniiqfammnﬁefgﬂgé

cates —~This is a tangible help to the merabers of these societies

(lii) Exemption from contribubing from their et proﬁté

to the audit fund.—This is caleulated to
of these societies, strengthen the Tesouroes
(iv} Grant of lease of Government was radls
: ¢ te land
rentale.—This concession has greatly benefited thess Zoﬁ,{ﬁ,ﬁ;“

(¢} Supervision.—The supervision of ietios §
‘&}‘m itdepairtn;lental. In:s;peetorie In a f:éesgizxfgw;shg:: atllg
erritorial schems i8 in force, the wi ision j
by the Territorial Ins yecto;s and i?lr !a;;)}f;'n&esigagngs aggeng ed.to
Inspectors. Ths supervision of Kallar Societies in szinr&i d.m‘i'.n ot
xsabbend_ed to }ay a special staff consisting of one Od-o ;‘}cﬁ
Sub-g.egxstrar, four Senior Inspectors and eleven Junior Ingera. o
working under the aiministrative control of the Harija V%eotors
Department and the Collector of Madurai. yin Welfare

2. Miscellaneous types riewltural ~credy ieti
Sugarcine Growers’ Co-ooie?g:ive Sactet?e:?g{'t‘;,em‘m%.{a)
Sugarcane Growers’ Societies on 30th June 1954 vg:ie ps
members on their rolls and with a paid-up ;}mm 1,696
of Rs. 21,737, They issued loans to the exten* of ;?s. ?{;F'x?;
dnnng‘ the yesr. Four of these socioties gye not (fom an
app'recxalfle Woﬂ‘c. In the South Kanara Sugarcane Grg y
Society, Jaggery is produced by membeors by means of su u::rs
omshers,and disposed of in the market. The Pugalur sf o
Growors’ Co-operative Society in Tiruchirappalli district gf,f:?:;
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do any business. It has been functioning more as a Union to
voice the grievances of the sugarcane growers,

(b) Suaar Factories.~—A sugar factory on co-operative basis is
proposed to be startad near Gudiyatham in North Arcot district.
Government bave snce sanctioned the free services of a Deputy

istrar of Co-operative Societies for six months in connection
with ths establishment of the sugar factory. The Officer has just
joined duty. Steps will be taken for the early registration of the

Society.

CHAPTER VI.

Consamers’ Co-operative Societies,

1. Primary Co-operative Stores (excluding School and College
Siudents’ Stores)—(a) General progress.—On the 30th June 1954,
there were 829 primary co-operative stores in the residuary
Madras State as against 896 at the end of the previous year. The
general progress in their working during the last two years is
indicated below :—

Op 80ih June On 30th Juns
1954. 1953,
1 Numbarof stores e e 829 898
4 Number of branches and sales depols

run by them . . $05 1,157
(IN LAKHE.) (¥ LARES.)
3 Numpber of members e e ae 378 3-9%
‘ ES, BS.
| (Y LARES.} {IN LAKHS,)
4 Paid-up share capital . o . 5649 &9-12
8§ Reservs Fund ‘s .. .e .o 6-28 74-09
8 Porrowings from central banks .. . 30-98 5689
7 PBorrowings fram others - . .e 4891 38°83
8 Credit purchases .. .. .+ e 719 753
9 Total working ocapital .e .e . 228-83 123048
{0 Purcbases during the year .. .. . 907°48 1,273-80
1} Sales during the yaar . .o 99895 1,37229
13 Grossprofit .. .. .. o e 39-52 69-87
13 Net profit e e er e e 593 938
14 Tradingloss .. v .. s e 1-54 141

There was a fall in the numbear of stores and in the volume of

. their business during the year. A corregponding decline is noticed

in membership and paid-up share capital also. The year
witnessed further decline in the business of primary stores on
acoount of decontrol and derationing of foodgrains and other
essential commodities. Six hundred and twenty primary stores
worked at a gross profit of Rs. 39-62 lakhs while 209 stores worked
at & gross Joss of Rs. 154 lakhs. Two hundred and sixteen stores
worked at a pet profit of Rs. 593 lakhs and 568 stores sustained

0.8.8.~b
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a net loss of Rs. 37'98 lakhs, while the remaining 45 stores worked
at neither profit nor loss. The following statement indicates the
proportion of owned capital and borrowed capital to the total
working capital at the end of the last two years :—

Percentage of working
capital,
'

r I —
1953-54. 1952-53,

Share Capital e .. .o .e 20-2 25
Reserve Fund e .. .o .o 27-2 31
Borrowings from Central Bank . 14-2 24
Borrowings from others .o . 384 20

100-0 100

—
.

There was decraase in the borrowings from the Central Banks
while those from others increased considerably.

(b) Business.—The sources of purchases by primaries during
the year were as indicated below :—

R3.
(IN LAKHS.)
1 From co-operative wholesale stores . . 20286
2 From other primaries .. . . .. 1074
3 From producers’ societies .. ‘e . . 46-98

4 From others ., .e .o .. .. .. 646-91
907-49

——
-

The purchases made by the retail stores from the Co-opera-
tive wholesale stores constituted ,only 22:3 per cent of the total
purchases as against 30 per cent in the previous year. This
indicates that the co-ordination of activities between the whole-
sales and the primaries was not as it ought to be. The following

table shows an analysis of the commodities sold by the primary
stores societies :—

1968:64. ’

Sales. to Go\':l“

2. sales.
(INLAKES.)
1 Foodstuffs .. .o .e .. .. 562-83 56:3
2 Groceries .. . . .- . 244-95 245
3 Cloth—

() Mill .., . . .. . 66:89 87
(b) Handloom .. e .o o 43-89 44
4 Drugs, medicines and infant foodstuffs . 7-28 0-7
& Other consumer goods e .. . 60 98 6-2
6 Vegotables, fruits, etc. - .. .. 503 06
7 Fuel .. .. .. . . 6-20 0-6
Total .. 99808 1000

The full impact of decontrol and derationing of foodgrains
was felt by the stores in 1953-54 and this accounts for the
fall in their sales. Foodstuffs still constitute the bulk of
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their sales. Thisis because the primaries have been instructed
to undertake the purchase of paddy and rice in the free
market and distribute them to their members. Consequent
upon the relaxation of all rules relating to movement, more
and more private merchants are taking to business in food-
grains. The keen competition from private trade is likely to cause
further decline in business of the primaries in this direction. Yhe
system of supplying articles to the Jails, Borstal and Certified
Schools by the Co-operative Stores in pursuance of the orders of
Government was continued during the year. Ninety-six stores
supplied articles worth Rs. 47-41 lakhs to the jails and Certified
Schools, mutts, educational institutions and Government and
Local Board Hospitals. In September 1953,.Government ordered
that the tender system should be followed by Jails, Borstal and
Certified Schools in respect of all purchases in future and that
co-operatives might also tender for supplies as any other private
trader in which case, if other things are more or less equal, the
co-operatives in the neighbourhood of the jails concerned would be
shown preference to other tenderers. - The business of some of the

_societies which had been making large supplies to the institutions

was adversely affected by the al.ove orders of Government and

representations were made by them for reconsideration of the

Government orders. As a result of the discussions I had with the

Secretary to Government (Home Department), Government were

Pleased to reconsider the question, and in G.0. Ms. No. 3296,
Home, dated 10th November 1954, Government have ordered that

the Jails, Borstal and Certified Schools and Vigilance department

institutions should purchase articles subject to certain conditions

from the local co-operative societies to which the usual system of

tender is not applicable.

(¢) Consignment busincss.—Some of the primaries helped
producers’ co-operative societies in the sale of thejr goods on
consignment basis. The business done on consignment basig
amounted to Rs. 3-54 lakhs during the year. The articles handled
were mainly handloom cloth, agricultural implements, metal-ware,
Ayurvedic medicines, etc. :

(2) Business in smported foodgrains.—The business done in .
respect of imported foodgrains during the last two years wag ag
indicated below :—

1063-54.
‘ )
Imported. Sold.
cles. Quanti Value, = ¢ —
e Quaty Vi Gy v
(v Lakas.) e
. - .
(i) @ (3 ) ‘ o
Paddy and rice .. .. 5,260 2586 5,814 ° 31-80
Miliets .. .o .e 3,548 12-88 4,276 1455
Others .. .. .. 1,722 873 2109 o
Total .. 16,528 4747 12,199 5580
—

O.8.R.—0-A
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1052-68.
Imported. . Sold, o
Articlee, ’ —
Quantity ™ Value, uaatity Valoe.
(1) 2) (8) (4) )
- u. V
. (IN LAXNHE.) (x x.l:ins.)
Paddy and rice .. .. 17,838 8827 19,264 9697
Millets o e 8,844 -30-28 7,896 28-51
Others e e 1,583 . 645 1,623 708
Toial .. 28,265 12495 28,782 132:58

B (i)h C’la,slsiﬁcatio% of Pn‘rr:iary stores.—The followin g statement,
shows the volume ot business done by the wurb i
rural stores in- the past two years ;_)_’_ an, semi-urban and

1953-64. 1952-58
- Number N 3 Y
Number
of Pur
N chases, Sales. mgg.’ Purchases, Sales,
ns. RS,
(IN LARES.) (IN LAKHS.) (m !.‘:'xxn.) (x ,:'g,,, )
Usban .. . . 178 447°01 490°11 )
177 64521 b
Semi-urban .. .. 222 27427 80028 231 801.86 :::::
gm-al . o . 432 185-31 208.60 488 236.73 268.68
Total .. 820 80749 09897 898 1,273:80 1,372:29
_— —

-~ ([f) Co-operative stores for railway em -

the policy of the Government of India !(/mnﬁgyngf 15.111!::: beet:
encourage the formation of separate consumers’ co-o yrz)g

stores for the employees of the railways and the takin pe. 1;0
the stores the management of canteens run on railw S exoeny
those which the Government as employer, have to mai:t};siil ey
the rules. The Railway Board provides accommodation to‘glder
stores at & nominal rent and gives subsidy for the first three ose
not exceeding 50 per cent of the establishment and administ; years
charges to such of the stores as are recommended b rative
organising more consumers’ stores for Railway emplo yee;n :' d]if‘or
iatensive supervision of the existing stores, the rajlwg yB (;l %
appointed a special staff of co-operative inspectors, ¥ Foard have

There were seven stores for railway em ! i
with a membership of 12,712 and paid-up sﬁmre Sagff:f ol?thios (tﬁtle
Du;mg the year, their purchases amounted to Rs. 7°30 lakh , d
their sales to Rs. 817 lakhs, Four of them worked at a net " at;il;
of Rs. 3,765 while the remaining three workeq at a n!;: lpro f
Rs. 1,039. qovernment of India gave subsidy to the Mt:iss o
Soutkern Railway Staff Co-operative Stores, and the South Inué?;,

Railway Employees’ Co-operative St : . .
extent of Rs. 22,776, ores, Tiruchirappalli, to the
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(9) Working of some smportant stores—(i) The Triplicane Urban
Co-operative Society, L d , Ma (ras, had 23,423 members as against
81,410 at the end of the previous year. Its share capital was
Rs. 2'18 lakhs. Its sales were Rs. 12424 lakhs as against
Rs. 129-45 lakhs in the previous year. It earned a gross profit of
Rs, 6 55 lakhs. Almost all articles for domestic consumption are
being supplied to members through its 46 branches and 14 depots
situated in different parts of the Madras City. The Society
supplied articles to the State and Local Boards bospitals, educa-
tional institutions, efc., to the tune of Rs. 615 lakhs. Under

- processing activities, the society produced gingelly oil and cakes

through its mills to the value of Rs. 725 lakhs in the year.

(i) The Madras State Indian Medical Practitioners Co-opera-
tive Pharmacy and Stores, Limited.—This is the only stores of its
kind in the State. On 30th June 1954, it had 1,229 members with
a paid-up share capital of Rs. 53,760. Institutions like Local
Boards, Municipalities, etc., are also on its rolls as members. There
were 40 municipalities, 23 district boards, 20 panchayat boards
and other institutions and 3 co-operative stores as members in
addition to individuals. During the year, the stores purchased
raw drugs to the value of Rs. 099 lakhs and sold raw drugs to the
value of Rs. 0-16 lakhs. The value of medicines sold by it was
Rs. 3:18 lakhs. The stores earned a net profit of Ras. 38,235.

The area of operations of the stores was extended to the
whole of Indja in order to expand its activities. The stores opened
a regional office at Vijayavada during the year. The by-laws of
the stores were also amended so as to admit wholesale and
primary co-operative stores as stockist-members. .

2. Wholesale stores-—(a) General progress.—On the 30th June
1854, there were 13 co-operative wholesale stores in the State.
The progress made by them in the last two co-operative years is

indicated in the following table :—
TABLE.

On 30th On 30th
June 1954. June 19563,

Number of co-operative wholesale stores .. 13 13

Number of members . . .o 6,443 ° 7,368

Number of B class members e e 4,284 2,196
RS, - RS,

(r¥ LAXES.) (I¥ LAKHS.)

Paid-up shave capital .o . . 21-16 22:09

Reserve fand .o .o . .o 4873 46-41

Borrowings from central banks .. .. 2829 81:40

Borrowings from others .. . .. 548 581

Credit purchase * .o .. .o .o ve i 1248

Working capital .. ve . . 103-66 147-09

Value of purchases during Lhe year - % 28897 81979

YValue of sales e T ee 310:01 706-01

Gross profits .. . 7:78 21-40

Net profits .. .o s we oo 2:22 827

Neot loss .s . oo e e 375 052
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There was a steep fall in the purchases and sales made by the
Co-operative Wholesale Stores during the year. The borrowings
from the Central Banks have also decreased co

rrespondingly, as
the Co-operative Wholesale Stores did not require more funds for
their business,

The abolition of controls over foodgrains and
consequent competition from private merchants contributed to the
fall in business of the Wholesale Co-operative Stores.

(b) Financial position—The general Gnancial positiop of the
C'o-operative Wholesale Stores is deteriorating, although some of
-them have conserved the gains of the control period and built up
.strong reserves which m

: ay enable them to withstand the keen
competition from private trade for some time more. Eight Co-

operative Wholesale Stores worked at a net profit of Rs. 2-22 lakhs
while the remaining five worked at a net loss of Rs. 375 lakhs,
The wholesale stores at Malabar, Salem, Tanjore, Tiruchirappalli

and Pudukottai worked at a loss, The loss substained by the

Malabar Wholesale Stores alone amounted to about Rs. 2 lakhs.

During the year, the Co-operative Wholesale Stores borrowed a sum
of Rs: 201-87 lakhs from the Central Banks and the amount out-
standing at the end of the year was Rs. 2829 lakhs as against

Rs. 6140 lakhs at the end of the previous year. As the volume

of business in foodgrains declined considerably on account of
decontrol, the ()

' o-operative Wholesale Stores did not require sub-
stantial funds by way of loans from the Central Bankas.

(¢) Business.—The total purchases of the wholesale stores
amounted 10 Rs. 266-97 lakhs. This was less than 50 per cent
of the business done in 1952-53, The total sales amounted to
Rs. 31001 lakhs as against Rs. 796-01 lakhs during 1952-53. The
sales also were below 50 per-cent of the sales in 1952-53. Of the
total sales of Rs. 310:01 lakhs, the value of goods sold to members
was Rs. 10498 lakhs, The value of mill and handloom cloth sold
was Rs. 7°91 lakhs. :

During the year, 11 Co-o
the supply of requirerents of
The goods supplied to these

perative Wholesale Stores undertook
Jails, Borstal Schools, hospitals, ete.

. institutions during the last tw :
are as indicated below ;— g 0 years

1953-54, 1962-53.
R, B8,
(IN LARES.) (¥ LAKHS,)
Jails and certified schools . .. 768 985
Hospitals .. . 3 - 0-99 1:20
Devasthanams and mutts .e o 001 008
Educational institutions .. 036 0356

Now that the control over procurement and distribution of
foodgrains is no more in existence, the future line of business of
the wlgolesale stores lies in the open market business and sales to
the primary stores. The wholegal .stor s should purchase in bulk
from production centres, the essential requirements of the yrimaries
and supply them at competitive rates, This will not only increage
the vo/lume of their business by, algo ensure the loyalty of the
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i i i -ordination of the acti-
imaries. What is required, is greater co-or ;
555;;?&:%9,1 the wholesale stores and 13he px";vnlxla?es.l AS (t:g;t:reax;lcs
ntatives of Co-operative olesale | !
;git:lgiiezeg:: eheld at Madras in January }95d4, t;o d}xs::;st :Iﬁ:
i i isions arrived aft, rela ,
future trade policy. .The ma.lfl_declsmn e Bt R o
distribution of chercical fertxhze.rs, opening ’ p;anches by ihe
here the primaries ceased to Iuncty
Z:;C::i?glegrzzzsdotvordination of the activities between the whele-
le stores and the primaries. .
e 3) Import of foodgrains—The procurement of foodgrains
undetsaaken ljzy the Co-operative Wholesale Stores dur‘;ng the ;;eénog
. . o
] not in existence during the year under repnrt o
o 00111:;: (gf:ﬁg lifting of all controls and movement restrictions in
rospor t of foodgrains. Government however, were pleased to order
Z;szcti)ization of Co-operative Wholesale Stores as t_he media fc:r
purcha.sing and gtacking reserve stock] o»ft foodgmtl}r:s ;x;io;he(ﬁ
ipdicated in the report for last year, the po
geﬂfﬁmﬁt in this regard, was that the. Co-operazxﬁfehzﬂll)l:;;assaé:
urchase and stock foodgraing on outrig
Szoreigg;ugrfn; The agency terms were offered to the Co-opekr-
:ti:eg Whelesale Stores only if they were not in a_posx(:,mr} 0 'le;al ®
outright purchases on Government acc%unt ard if g;lllvt;}e o‘;' (; }i;
i the business on o
galers were not available to do ball of tho
i hase system.  The extent o
Government on outright purc B e oty
he Co-operative Wholesale Stores 1 pect ,
fizﬁe;g& t;milletse,, Pk?oth on Government a‘ccount.andhm tfh(i,l open
warket during the last two years is indicated in the following
table :—

Imports.
1953-54. —_—
"Paddy- and rice. Milets.__Ouem. .
Quantity. Value.  Quantlty,  Vale. Quantity, Vale,
1)) @ @ @ ® ) e

RS. ®8. (LA“‘ ,

TONS, (LAKHS,) poKS. - (LAKHS.) TONS. KBS,

Imported during 4,388 36-84 7,318 2504 7,705 39+06

S :'20 e 7,066 4372 7,421 2847 7,423 3753
Q) s R4 »”

e 8 35
Btock at the end of 1,526 656 901 218 780 9
the yoar. - 1952-53.
.

PR
Imported during the 03,119 23855 34110 9744 5813 5242
year,

801d 97.458 283568 33,887 11949 4,869 51-49
L] LS 14 . "
Stock at the end of 10,920 3544 1,808 898 1,281 8-69
tho year,

. s by the branches of. the c’o-operqtive W kole-
was cancelled as against 76 stores in the previous year. Many of

" the rural and semi-urban stores were not in & position to function

a8 eoonomioc units on aceouns of the steep fall in their business..
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Wherever the primaries proposed to wind i
up t i

wholes.ale stores ha.\{e been instructed to step inpanc};:mg:o;he
for do_mg retail business, after carrying out necessary amendmen?s
to their by-laws. Alt,hgugh 7 wholesales tores have amended tixe'a
bg'-(lia::l, thetlr:rog;esls :]1 opening branches is not enco .n;r
evidently as the wholesale stores al i {
consequential loss. " apprehend poor business and

(f) Distribution of chemical fertilizers.—1

Food and Agricultwie (Food Pr'{)duétioni d;teGd‘olbi?lfs éeNt? ) 3}?:'
1?53: Gc?vemment ordered the discontinnance of the s pt: n of
distribution of chemical fertilizers on tender system thrm{s h n;l o
firms and co-operative societies and threw open the gbuem‘nemot
thl"?“_gh normal irade channels. Accordingly the sale of chemical
fert_xh‘zers including Ammonium Sulphate was allowed to an
individual or firm or co-operative society from the Agricultursl
Depots or from .the clearing and forwarding agents without an
restriction regarding quantity. This system of sale was in foroi
till March 1954, and in G.0. Ms. No. 110 Agricult
(qud Production), dated 5th April 1954 ’ Govemm:r:
revmed' their original decision and ordered the distribution nf
ammonium sulphate as a State Trading Scheme under the :
vision, f:ontml and direction of the Board of Reve sx}x?‘per-
Production) and Collectors of the districts. Under th?a“e §1 oy
the Dmtnc!: Co-operative Wholesale Stores in all the ;? te;ue,
gxoept Ta,n].ore au'd tpe Tanjore Co-operative Marketing Fedei:t:'cts
in the Tanjore district were appointéd as stockists on beha.]f] 01;
Government on an agency basis. For the sale of ammon; .
sulphate, the stockists are allowed commission handling ch oy
transport charges from Rail-heads to godowns,’ godown gect&rges,
at a flat rate of Rs. 5 per ton. The ammonium sullhnt:scm"
orderefi to be distributed at a price not exceeding Rs 3£0a v:as
exclusive of sales tax. Besides functioning as 'stockpecr o
Government, tl_w C"o-o’perative Wholesale Stores were erm'é:e?i o
ur}derta:ke retail distribution in all the taluks in the dli)st i lt; 1 "
wlt.h Enva,te rgtaﬂers. Primary societies such as stores o sk: i
societies, .agncu.l’ou_ra,l improvement societies and -mt’ﬂ?&r g
rural credit societies have been selected for retail distrill; ti o
several centres as agents of the co-operative whol 5. Tho

. esal
actual flow of stocks from Sindri fertilizers comm:nzgei:; Jrfxl;::

19564 only and in that month, 1,922 tons wer i
N 3 ’ e
spocklsts and 930 tons were sold by them, Ther:g:ge?z:gt': ! the
:ane-the close of the year was 42 435 tons, The zm‘b:sxic(il sa.nl f o
the co-operatives on the sale of super-phosphate &id g:&f:if:

smmonium phosphate amounted to Rs. 11,074 during the year
() Distribution of iron and stesl.—A ’
the elimination of co-operatives from the di‘;stgt?::rnment ordered

and steel and entrusted distribution to the regis 10n set up of iron

I have submitted proposals for the ¢ tered stackists only
: . ransfer of t. ’
Go-operatives to the registered stockists on ml)l-(;o:: 0(:)];8 :cfgml;i{
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basis. There is also a proposal under the consideration of Govern-
ment to entrust the retail distribution of iron and steel to
co-operatives also, allowing them actual transport from the rail-
heads to the place ofdistribution and 6} per cent of the cost as
remuneration. If this propossl mater.alses, it will facilitate the
ryots in the interior v.llages to obtain their requirements of iron
and steel at a cheaper rate.

(k) Other activities—Disiribution  of  quinine  through
co-operalives.—The scheme of distribution of quinine on agency
system by co-operative wholesale stores, referred to in my report .
for the last year, was tried during the year. The distribution
was made through affiliates primary stores and mulii-purpose
credit soc.et.es selected for the purpose. The progress achieved
was not however encouraging. The co-operative wholesale stores
received a stock of 115 packets of quinine from the Superintendent,
Contral Jail, Coimbatoro, of which 65 packets were issued by them
to the primaries and multipurpose co-operative societies for sale.

(8) Departmental staff for eupervision—On 30th June 1954,
there were 25 Co-operative Sub-Registrars and 48 Senior Inspectors
for the supervision of stores societios. Supervision fees were levied
on the stores earning net protits of Rs. 1,000 and moro, &%
5 per cent of their prolits, subject to a maximum of Rs. 3,000 in each
case. A sum of Rs. 34,560 was collected from them during the year
against a total demand of Rs. 70,696. The balance is being
collected. )

3. School and College Students’ Stores—There was an increase
in the number of students’ co-operative stores in schools and
colleges which purchase books, stationery articles, etc., and supply
them to the students at moderate rates. The progress in the
working of these societies during the last two years was as indicated
below :—

On 30th June  On 80th Jume
1954, 1953,

1 Number of societies .e .e .e 333 297
2 Number of members—
(a) Namber of students .. .e . 13,217 24,136
(b) Number of teachers .. .. .e 17,273 8,414
(¢) Number of associates .. . .e 25,622 \ 21,421
RS. RS,
3 Paid-up shere capital .. . e 87,360 84,102
RS, BS,
(ra=s,) (naxms,)
4 Value of books purchased—
(i) On indent from members .. - 1-50 1-68
. (ﬁ) At mietm‘ risk .e e Y 14-06 14.02
8 Value of books sold—
(i) Out of thoee purchased on indent 1-58 2:68

(i) Out of those purchased at societies’ risk. 1424 . 1303
6 Value of stationery articles purc! . 019 032

7 Value of stationery atticles sold .. . 0-20 0-38
8 Value of articles beld at the end of the year. 3-94 332
9 Noet profits earnod L . 0-71 065
10 Net sustained by some socjetiog . 015 0-24
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Apart from supplying books and stationery articles to the
students at moderate rates, these societies helped a lot to dissemi-
nate the knowledge of co-operation among the younger generation.

4. Distribution of goods by other types of societies.—As in the
previous years, several rural oredit societies, employe=s’ societieg
etc., continued to distribute foodgrains and other essontial
commodities to their members. The business done by them durin
the year is indicated below :— g

Raral Habiity  Employoes
4
:ﬁg&s- co-.%ggaév.e loglgt.’;:s. Others, Total.
Number of societies . 468 2 18 35 523
E8. « R8. RS, RS, BS,
(LA¥uS.)  (LARHS) (LAEHS.) (La%HS.) (LAxRS.)
Value of goods purchased. 27-89 0-93 3-:09 3-66 3557
Value of goods sold . 29-68 0-98 3:33 4:03 38402
Value of goods held at the
end of the year . 1-37 017 010 o1 178
Px:oﬁta earnad—
(i) Number of societies. 267 1 16 18 802
(ii) Amount .. .. 051 0-005 0-08 002 0118
Loes sustained-—
(i) Number of societies. 185 .. 2 15 202
(i) Amount .. .. 085 . 0:06 0-09 080

The decontrol of foodgrains has adversely affected the business
qf these societies also, The employees’ societies and other limited
liability societies were already directed to stop such business as it
was not part of their normal work.  As regards the rural credit
societies, one of the main multipurpose activities done by them
in the past was the distribution of foodgrains and other essentia)
requirements of their members. They have now to expand their
business by undertaking other multipurpose activities in the
direction of distribution of seeds, chemical fertilisers, agricultural
implements, eto., required by their agriculturist-members,

5. Producers’-cam-consumers’  co-operative soceti X
Malabar district.—At the ‘beginning ﬁ the year thez we’::, ltg;
producers’-cum-consumers’ co-operative societies in the Malabar
district, under the adwministrative control of the Collector of
Malabar. On the abolition of procurement of foodgrains in the
district in June 1952 and the lifting of all restrictions on their
movement with effect from 10th July 1954, such of these societies
which wers relieved of distribution work and were not indebted to
Government were transferred to the administrative control of this
depa.rtmen’t. During the year, twenty-eight producers’-cum-
onsumers’ societies Were transferred to this department. The
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financial position of the remaining 79 societies at the end of the
year is indicated below :—

On 80th June On 80th June
. 1954, 1953,
1 Number of societies .. . 79 107
2 Number of members .. oo . 161,159 180,968

RS, RS,

(LaKAS.) (LakHS,)
3 Paid-up share capital .. .. . 2676 34-37
4 Reserve Fund .. .s .e .e 49-42 4158
& Borrowings from Central Bank .. 048
6 Borrowings from others . . 15°35 18:44
7 Other funds .. .. .. .. 3076 6045
8 Total working capital . .o 122-29 15528
9 Value of goods purchased .. . 1,047-73 1,339:10
10 Value of goods sold .. .. . 7,121-33 1,414:75
11 Net profit e e ee e 10-59 7-48
12 Net loss .. . .o .. . 8-37 10°90

The producers’-cum-consumers’ co-operative societies were
relieved of procurement of fo6dgrains on the abolition of procure-
ment in June 1952. They were thereafter handling only, the

" distribution of foodgrains. The Collector of Malabar has stated
-¢hat after the abolition of all restrictions on the movement of

foodgrains with effect from 10th July 1954, there was 1ttle or
no sale in the ration shops run by the societios with the result that
almost all of them were getting themselves relieved from distribu-
tion work also. The ration shops run by all the societies in the
district have since been closed. When all controls over foodgrains
were lifted by Government on 10th July 1954, only 66 societies
were doing distribution work, the remaining 41 having been
relieved of distribution work even earlier. 1t is stated that, as
a result of the removal of controls over foodgrains, good quality
rice became available in the open market at cheaper rate and the
off-take in the ration shops run by them, decreased considerably.
The societies found it difficult to maintain their original establish-
ments and they were advised by the Collector to reduce the
number of ration-shops on a liberal scale. Even this step did
not help the societies as the sales in ration shops were .practica,lly
nil in some areas. The ovly alternative for the societies was to
give up distribution work altogether, and the Collector has stated
that except 3 producers’-cum-consumers’ co-operative societies at
Manjeri, Melattur and Nattika which. are running a fgw ration
shops, all other societies have been relieved of distribution work,

In G.O.Ms. No. 91, Industries, Labour and Co-operation, dated
12th January 1954, Government ordered that such of the producers’-
cum-consumers’ co-operative societies as have fulfilled the following
conditions might be transferred to the administrative control of this

‘Department :—

(i) That the proourement and distribution work done by the
producers’-cum-consumers’ co-operative societies have been wound

up;
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(ii) that the money due to Government from them have Leen
recovered ; and

(iii) that they are not encumbered with purchase and
paddy and rice in the open market. P and sale of

Regarding the discharge of dues to Government, the above
orders were slightly modified in G.O. No. 1783, Industries, Labour
and Co-operation, dated 2nd July 1954, to the effect that,. if the
Collector of Malabar certifies that the amount due to GOV;rnment
by a producers’-cum-consumers’ co-operative society is covered b
the amount due to it from Governmens, such societies might also
be transferred to this Department. - During the year the administ-
rative control over 24 producers’-cum-consumers’ co-operative
gocieties was actually transferred from the Collector of Malabar to
this Department, though proposals for the transfer .of 28 societies
were received from the Collector by the 30ti June 1954. Of these
5 societies were registered as Co-operative Banks, 4 as ma,rketinc’r
gocieties and 2 asagricultural improvement societies, One gociet;
was bifurcated into five multipurpose societies. The registration of
nine societies was cancelled as the majority of members: favoured
voluntary liquidation. In G.O. Ms. No. 3407, Agriculture, dated
24th November 1954, Government have ordered that in converting
these societies into normal types, the original resolution
of the society for conversion into a particular type may be modified,
if the present conditions warrant reorganization into some othe;
type. The reorganization of these societies on the above lines is
under active consideration. Government have sanctioned the
employment of one Co-operative Sub-Registrar, one peon and one
Senior Inspector for work connected with the reorganization of the
producers’-cuni-consumers’ co-operative societies transferred to
this Department. One more post under each of the above three
ocategories has been sanctioned, since the close of the year.

Business transactions and goneral working.—There was no
procurement of foodgrains by the societies during the year. The
value of foodgrains purchased from Government and other sister-
gooieties amounted to Rs. 104773 lakhs and the sales to
Rs. 7,121-33 lakhs. All the 79 societies had business profits to
the extent of Rs. 47'05 lakhs as against Rs. 51°42 lakhs in the
previous year and the net profits increased to Rs. 10-59 lakhg
from Rs. 748 lakhs in the previous year. Forty-seven gocieties
worked at & net profit, while 32 societies sustained a net losg of
Rs. 6-37 lakhs as against 62 sooieties with a total net loss of
Rs. 1090 lakhs in the previous year. The audit of these societies
was conducted by the special staff under the control of this
Department,

6. Producers’-cum-consumers’ co-operative societies in the Chingle-
put district.—The Saidapet Producers’cum-Consumers’ m%l:.
operative chiety which was the only society of this t in
Chingleput district, was converted into a Ma,rkeﬁng Society duri
the year, ng
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CHAPTER VIIL

Weavers’ Co-operative Societies.

1. General position of the handloom industry.—During the
year, the handleom industry continued to pass through a period
of stress. 1In the earlier part of the year, yarn was scarce, and,
in the latter part, there was a general slump in the handloom
cloth market, resulting in accumulation of stocks. Cess Fund
Schemes for the rehabilitation of the handloom industry on a
co-operative basis were formulated and the execution of these
schemes ocommenced during the year. The progress in the
execution of the schemes is given separately in this chapter.

2. Primary weavers’ co-operative societies.—The progress made
by the primary weavers’ co-operative societies during the year is
indicated below :—

1963-54.

1 Number of societies .. .o s ee  ee e 666

2 Number of members .. .. . . . .. 115,248

3 Number of looms in the societies .. .. .. .. - 113,962
28,

(LAKHSB.)

4 Paid-up share capital .. . . .o . . 7346 -
5 Borrowings, outstanding . . . .o . 49'70

6 Regerve fund . .e .o .e .e . e 84:39
7 Prioe fluotuation fund .. .. .o . . . 20°53
8 Wages equalization fund .o . .o .. . 274
9 Building fund .. .. . . . . .. 11-52
10 Working eapital .. .. .o . .o .. .e 242-33
11 Value of cloth produced .. .. .o . . 20292
12 Value of cloth sold . .e .. . . . 308-80
13 Net profits .o .o .e .o . . .. 287
14 Netloss .. ., . .. .e .. .. . 4981

The net loss sustained by the societies was chiefly due to the
faot that the societies had to dispose of their products at reduced
The societies paid wages, dividends, etc., to their members

as indicated below :—

RS,

(v uins).
1 Wagﬂ paid to members .o o .o e 64-34
2 Dividends paid on share capital .o .o .o 0:30
8 Bonus to members .e .o .e .o ‘ 0-55

. Under the system of thrift collections out of wages paid to
members, a sum of Rs, 2:78 lakhs was collected as thrift deposits

dyring the year.
Marketing.—The societies marketed their goods through the

emporia of the Madras State Handloom Weavers’ Co-operative
Society, the Co-operative Wholesale Stores, Primary Co-operative
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Stores, and otl§er co-operative institutions. They also sold goods
to consumers direct. Particulars of the sales are given below :—

: RS,

1 Through the Madras State Handloom Weavers’ (% ras).
Co-operative Society, Limited, Madras .. . 72:15

2 Through co-operative consumers’ societies .. .. 950

3 Through other co-operatives .. . .- 9-98

4 To merchants .. . .o . .e 126-86

5 To the consumers direct . . . 90-31

Total sales .. 308-80

3. Levy of supervision fees.—The societies continued "to pay
supervision charges according to the scale prescribed by Govern-
ment towards the cost of the Government staff employed for
supervis.ion. In this way, they paid Rs. 1,734 during the year
out of a total demand of Rs. 2,845, leaving a balance of Rs. 1,111
at the end of the year. 7

4. Relief Scheme.-—The Relief Scheme referred to i

for the year 1952-53 was in force up to 1st I*‘ebrua.;;71 tll;)es;e 1::11‘;
wag discontinued on the introduction of the Cess Fund Schemes
Under the scheme, the weavers were assured of a subsistence wa.ge.
- and continuous employment and relieved of the burden of market-
ing cloth as far as possible. The weavers outside the co-operative
fold were provided with an advance not exceeding Rs. 25 per head
g0 as to enable them to join the co-operative societies and to take
shares in them. Gevernment placed at my disposal a sum of Rs. §
lakhs for this purpose. They fixed a ceiling rate of 6 annas ;31-
knot as wages and agreed to meet the cost of supervisors topbe
appointed at the rate of one supervisor for every five societies to
advise therm on specifications of oloth and sale of goods. Govern-
" ment sanctioned to the Madras State Co-operative Bank a sum of
Rs. 35 lakhs to enable it to finance Weavers’ Co-operative Societies
to purchase yarn and to pay wages under the scheme. The State
Co-operative Bank earmarked Rs. 15 lakhs from its own ' funds
for financing the scheme through the central banks. . Government
guaranteed to make good the ultimate business losses of th

societies arising from the production and sale of the ha.ndlom:
goods under the scheme. Government also guaranteed the Co

operative Central Banks the repayment of the loans advanced ec;
the weavers’ co-operatives under the scheme towards workin

capital. The scheme was introduced in July 1952 and wasin fo og
in 10 districts of the Residuary Madras State. One hunagred arnd
thirty-nine Weavers’ Co-operative Societivs worked the scheme
A sum of Rs. 115 lakhs was given as interest-free advance towards
share captial to members. The societies borrowed Rs. 12-98 lakh:
from the Central Co-operative Banks for purchase of yarn and
payment of wages. The value of goods produced was Rs 3:22

lakbs. Almost the entire stock produced under the scheme was"
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disposed of by 15th November 1954 except for a small stock va'ned
at Rs. 4,483. Government placed a sum of Rs. 3 lakhs at my
disposal for sanction of subsidies to weavers’ co-operative societies
to make good the businesslosses sustained in working the scheme.
Out of 139 societies which worked the scheme, 113 societies
sustained business losses to the extent of Rs. 2:74 lakhs; claims
for Rs. 258 lakhs in respect of 106 societies were sanctioned so
far.

5. Reservation of certain varieties of cloth for handlooms.—As a
measure of protection to the handloom industry it was urged,
repeatedly in the past that certain varieties of cloth should be
reserved for production exclusively by handlooms. Government
have since made reservations in respect of certain spheres of
production for handloom industry. They have restricted the
production by mills of dhoties to 60 per cent of the production in
1951-52 and the restriction came into force from first December
1952.

6. The Madras State Handloom Weavers’ Co-operalive Society,
Limited—Progress.—During the year, the Madras State Handloom
Weavers’ Co-operative Society was reconstituted and a new State
Society was formed for the Andhra arca under “ The Madras State
Co-operative Societie : (Reconstitution and Formation) Ordinance,
1953 ”’, promulgated by the Government of Madras. The reconsti-
tuted Bellary district comprising the taluks of Bellary, Hospet,
Siruguppa, Hadagalli, Kudligi, Sandur and Harpanahalli taluks
were left over to the jurisdiction of the reconstituted Madras
State Handloom Weavers’ Co-operative Society until such time
as they are included in the area of operations of a Central
Weavers’ Co-oporative Institution in the Mysore State. The
assets and liabilities of the Composite State Society were divided
between the reconstituted State Society and the new Andhra
State Handloom Weavers’ Co-operative Society in the ratio of
55255 per cent and 44'775 per cent respectively.

_ Particulars regarding the working of the Madras State
Handloom Weavers’ Co-operative Society are given below.

The number of members of the Madras State Handloom
Weavers’ Co-operative Society on 30th June 19564 was 802 with
o share capital of Rs. 6:16 lakhs as against Rs. 6:12 lakhs as on
1st September 1953, the date of the bifurcation of the Composite
Society. The purchase and, sale of finished goods on outright
basis amounted to Rs. 5489 lakhs and Rs. 47-85 lakhs respectively.
The society purchased 6,400 bales of yarn for Rs. §9-44 lakhs and
sold 6,077 bales of yarn for Rs. 5926 lakhs to the primaries. Its
reserve fund and other reserves as on 30th June 1954 amounted to’
Rs. 29-94 lakhs. Its borrowings stood at Rs. 659:19 lakhs. Its
working capital was Rs. 102:63 lakhs. The State Soclety worked
at a loss of Rs. 307 lakhs. ,

(@) Collective Weaving Cenires.—The State Handloom’
Society was running four collective weaving centres at Salem,
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Sankarankoil, Tirunageswaram and Aruppukkottai
at %Zugfukk%?ai vavlas closed in March 195p£u“ ;tt:;ﬁldmrl::t l;.:x::
rofitably. v
ﬂ. o y e value of goods pro&lnc'ed by them was Rs, 1013
(6 Handloom Weaving Factories—Dugi i '
two weaving factories, one at Caddalore anl:intlslhge gltlﬁex?e ;;odﬁati?e
Bridge, Madras, were engaged in the production of improve:;

varieties of cloth. Th
Rs. 1-06 lakhs. o value of goods produced amounted to

(¢) The Screen Printing Factory.—The S inti

Factory at Madras printed 6,025 : o perinting
yards 3(])f bandage cl%th. yarda of cloth and starohed 2,408

) . @) Dye Factories.—The four & i
Is,umbalioz)la?z a;lld Madurai dyed, 378%&?2?2??532 Salem, Erode,
. e) Installation of calendering and o, - i
ling a ca.lenderipg' plant at Erode a tender zf [{:;zfg ' coIr::: ms:a "
of necessary building at a cost of R, 72,772  was accept; drgc tho
Madra.s‘Sta.te Handloom Weavers’ Co-operative Soléiet Y
fqundatxon stone for the building was l3id by the M‘0 S or
Finance, Sri C. Subramadiam, B.A., BL, on 3rd Feh pister for
and. ’the construcﬁion of the building is in ¢ crony. h
machinery ordered is being received, A full-time ‘&rqgress. Th.e
neer has been appointed to look after the dg vistant Engi-

Madras State Handloom Weavers’ Co o ay-to-day work. The
- @ :
spent Rs. 3,986,671 on the scheme. It Ii)s r::;‘;iﬁ?’:ﬁ{f:&”&;:{

will commence its activities by May 1955
A (f) Morketing.—The Madras :

Co.opex:ative Sociepy has opened @ cen?fglteiieg;gfi?; e We‘avers’
57 retail depots within the State and 1} unitg ol’xts'd . the S
The two regions of the Marketing Officers were recons:t': e Sta:te.
the year into six regions under the control of six Mark;tgzted()(ta}? e
';t‘a.tmned _at Madrafs, Kumbakonam, Salem Timcg’ ke

grgnelvep and I?ozhxkode. The Marketing Oﬂi,cers lrapmpalh;
from affiliated primary societies in their regiong angrocure
sales through the selling unita, Besides making outki ht? rran%e o
forward contracts were entered into with the prigns, Pm:‘ ;o
supply of goods to Government and others, The tot:f ; ;)r e
goods procured during the period from the Primaries cutright
basis and forward contracts was Ra, 54°89 lakhs on outright

{9) Bxport trade~The State Societ
80045 to the val f Rs. ¢ T onrorted handloom
ol to | ue of Rs. 0'51 lakhs to Ceylon ang the United

: (B) Scholarship and Research Fund— :
given as stipends to students who undéiwénzu?r:iigz.gg: :as
)

Government Textile Instityute M
» Madras
of the year uander this head was Rs. O Sg'?:k}?:lance at the end

(i) Rebate {0 consumers.—A robate of

wag given to cansumers who ; u chaged hand . 81~ per Tupee
loss than Rs. 6 and not more than Rs, 50 I:,,o:g egrgé'ff'ﬁ :;:‘ IM

Januery 1954. A sum of Rs, 1'6) Jakhs wag

.

Society up to the end of the year as rebate m&g?ew ed by the State

consumers,
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(§) External Marketing Scheme.—A scheme for appointing
four Handloom Marketing Officers in Ceylon and Middle and Far-
Eastern countries to popularise the sale of Indian handloom
goods sanctioned by the Government of India was initiated
during the year. These officers are to be stationed at Colombo,
Raghdad, Rangoon and Singapore. The cost of the scheme is Rs. 3-5
lakhs for a p-iiod of one year from 20th May 1953 to be'shared by
the Government of India and the Madras State Handloom Weavers’
Co-operative Society to the pxtent of Rs. 2,87,000 and Rs. 63,000
respectively. Under the scheme one depot each at Colombo, Aden,
Rangoon, Singarore, Bangkok, Chittagong and Karachi has to be
opened. The Government of India have requested the Madras
State Handloom Weavers’ Co-operative Society to implement the
scheme as the Agent of the All-India Handloom Board. The
Marketing Officers, Bagdad and Colombo, joined duty during the
vear and the remaining officers joined duty subsequently. The
Handloom Marketing Officer, Colombo, has been able to do effective
propagauda and - the depot opened there has done apgreciable
business. Up to 31st” October 1954, the depot has sold goods
to the extent of Rs. 219 lakhs. The depots at Singapore and
Aden havealso been opened, recently. The three Handloom Market-
ing Officers other than the officer at Colombo are investigat'ng
the prospects of the market in their respective areas. The scheme
has since been extended up to 20th May 1955.

(k) AU-India Handloom Week.—~The State Society
celebrated the All-India Handloom Week from 7th to 13th March
1954 and conducted an exhibjtion at the grounds adjacent to its
office premises. Public meetings were held in the evenings when
the Textile Commissioner, Bombay, Madras State Ministers, the
Chief Minister, Madras, and other leading gentlemen spoke about
the handloom industry and the need to buy handloom fabries.
Variety entertainments were also conducted to focus public atten-
tion on the handloom industry. Similarly the week was celebrated
all over the State. The department, in consultation with the
Revenue and other departments, took up the responsibility to
oonduct the week. Government were pleased to sanction a sam
of Rs., 10,450 for the purpose. Out of this amount, about
Rs. 8,000 were spent. The celebration has spotlighted the atten-
tion of the public to the need for patronising the handloom industry
and enocouraging handfoom goods.

(1) Office buildings.—With & view to have a building of
its own to house the offices, 25 grounds of lands were purchased
by the Madras State Handloom Weavers’ Co-operative Society.

The Governor of Madras laid the foundation stone on 20th March .

1854, The building is under construction.

7. Weavers’ Co-operative Housing Schemes.—Four Weavers’
Co-operative Societies have taken steps to provide housesfor their
weaver members. The Tiruchengode Weavers’ Co-operative Boviety
has constructed 25 houses so°far, of which 24 houses have been

0.8.R.—6
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occupied by its members. It proposed to revi i

of the rem?.ining houses afterp tlﬁ;) rainy sev;sv:ntgz,sc?)ﬁatrmc%ﬁn
Dharmapuri Weavers’ Co-operative Society is making effort te
begin construction of houses under the housing scheme dus' "
1955-56, for which purpose it is preparing necessary plans fornt;;:g
houses at a cost of Rs. 1,500 each. The Ondipudur Wea ;
Co-operg.tlve Society has constructed 40 houses for its mem:'):r8
The society has yet to provide the colony with necessary commm.
amenities. The Kilkondungalur Weavers’ Co-operative Socie:,n
bas acquired the necessary site for construction of houses, but >
start has been made yet to begin construction of houses. Eﬂ'oxl'lto
are under way to push through the scheme. . *

In a recent conference held at the Secretari !

1954, when the Minister for Commerce and In(;?ltst(;l; 2((32}:'0?1(1::::0 :
of India, was present, it was suggested that housing c,olonies on tﬁe
mO(.lel of the Yemnguganur Weavers’ Housing Colony should be set
up in Aruppukottai and Salem. In pursuance of this SUggestio(:]
I visited _Sa,lem and examined the question of the establishm nt:
of colqmes by some of the weavers’ co-operative societie the

In the 11g}_1t of the conditions prevailing in the Ammapet WS em;
Co-operative Society, I have since formulated a.hougin eai:'ers
at & cost of Rs. 9'64 lakhs, the cost being met by mﬁ.gc ome
from members, the society and the Government of India frlo utg,m
F:und by way of loan and subsidy. The scheme is under co II’ld .
tion of Government. A new scheme costing akout Rs 9-(;]4s l];],:]:

for the benefit of the weavers in A .
up and is submitted to Government. ruppukottai has been drawn

8. South India Co-operative Spinni )

8. : : pinning  Mills.—
Spinning Mllls was registered in Apri!l] 195.‘; withAa.nCO
share b:a,plta} of Rs. 45 lakhs, At the ond of the year it had 453
members (prm’la.ry weavers’ co-operative societies and State H, d
Lofog Wgzla,\gazrsl aJCk]o;-ope'i‘ai:nve Society) with a paid-up share ca;i!:;a.i

8. 31'62 lakhs. e mill proposes to h i
one of the mills in the State (viz., Muruganp"llz.:xtaiﬁsﬂzl?ir&tzl fl.‘l)m
A loan of Rs.- 10 lakhs has been sanctioned from the ’Cess F Ml
the Co-operative Spinning Mill. : und to

-operative
authorized

9. Cumbly Weavers’ Co-operative Societics—
gere 2 cumbly weavers’ co-operative societies in(:lZeG eget:ati—Them
une 19‘54. Tneyhad 148 members with a paid-up share e
Rs. 7,928. Goods worth Rs. 20,452 were produced dc&plml I
year and the sales amounted to Rs. 36,795, unng the

(b) The Ayodyapatnam Wool and (ot

Co-operative Society in the Salem district h ton Carpet Weavers’

ad 108 members and

a paid-up share capital of Rs. 7.718. It

. . 7,718, rod
Rfs. 20,262 and its sales amounted to Rs. %6 61':(13ed '.%zOds ol
of the society at the end of the to R T o

year umounted to Ra. 2,471,
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10. Khadi societies—On 30th June 1954, there were 7 khadi
co-operative societies in the State. Details of their working are
furnished below :—

. Number Number Paid-up Reserve Total Value of Value of
of of share fund. working
secieties. members. capital. capital. ¢ produced, sold.
1) 2) 3) 4) (6) (6) (¢4}
RS. RS, RS, Rs. BS.
7 850 4,774 375 7,591 11,589 12,294

The Madras City Khadi Development Co-operative Society has
been sanctioned the free services of a Senior Inspector to work as

its Manager.

11. Powerloom weaving as a cotlage industry—The Somanur
Weavers’ Co-operative Society has installed two power looms.
It has applied for the installation of 23 more power looms. The
Poclamedu Weavers’ Co-operative Society also applied for the
installation of 50 power looms. The applications have been
recommended by Government to the Textile Commissioner,

Bombay.

12. Conversion of handloom factories into industrial co-
eratives.—The weavers outside the co-operative fold in the
Malabar district are mostly organized into handloom factories.
Much headway could not be made therefore in the admission of
these woavers into the co-operative fold there. The question of
converting some of the factories into industrial co-operatives by
taking them ever could be examined, and scheme for the conver-
sion of two factories into industrial co-operatives with the aid of
the cess fund was submitted to Government. The two factories,
viz., the Loknath Weaving Factory and the Kausalya Weaving
Factory, after conversion, will have 52 looms and 756 looms,
respoctively at work. Other workers like maistriz, warpers, eto.,
will also be members. The cost of conversion of che two factories
amounting to Rs. 171 lakhs will be met from contribution from
members and contribution in the shape of loans and subsidies
from the cess fund. Exemption from certain Labour Laws has
also been sought for. The schemes have since been sent by the
Government to the All-India Handloom Board for consideration.
I examined a similar proposal in Madurai for the establishment
of an industrial co-operative by taking over the Jooms belonging
to Mohan Ram & Co., I have since formulated a scheme making
rovision for 80 looms to work and to employ in addition
about 65 other workers and submitted it to Government for
their approval. The cost of the scheme is estimated at
Rs. 75,366 to be met from contributions from the members and
contribution from the cess-fund in the shape of loans and grants. -
The orders of Government are awaited.

13. Cess fund schemes for the amelioration of the handloom
industry.—In my report for the year 1952-53, I indicated that
the Madras State was expected to receive about Rs. 86 lakhs

0.8.B.—6A
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from the cess fund for the development of the handloom
industry in all its aspects. The Government of India have

since sanctioned the following amounts for the implementation of
the schemes :—

1953-54. Loans. Grants,
\ ] RS,
I. 1 (a) Advances to new members towards share e
capital 8,62,000

(b) Loans to societies towards V\;(;rking. ;:apita‘l: 26,48,000
2. Supervision of new societies—-
Cost of Senior Inspectors

- 1,18,408
. {#) Opening of new depots .. .. . .. ..

(6) Opening of Central depots .. .. . . 4’32’ (21?:

(c) Supervision cost to depots within the State. . 97,978

(d) Inter-State depots - 86:854

(e) Supervision cost to depot:s. outside the State. .. 19,066
(/) Mobile vans . LT .. 2,80,888
(9 Publicity .. .. .. .. .. .. "33,

33,100
III. (o) Standardization Committees

(b) Supply of standard reeds 6(85'(2;88
{c) Bupply of devices to regulate picks 16,550
(d) Supply of fly shuttle looms .. . . 16,550
(e} Bupply of warping machines .. .. . 33,100 ;
{f) Technical assistants for stamping of cloth .. 24,825
{9) Setting up of dye houses .. . .. .. 79,440
(h) Designers and printers .. .. .. . .. 7,447
(3) Pattern making factory . - - . 38,995
(j) Pedal looma N 13,240
IV. Bubsidy to recoup rebate N .. .. 33.10:000
V. Loaitl\: to South India Co-operative Spinning 10,00,000
mills.
VI. Administrative unijt in Registrar’s Office

VIL Loans to Madras State Handloom Weavers’
Co-operative Society towards working capital.
{Sanctioned by the Government of Magras.) 1,490,000

22,600

* 44,83,100 47,123,783

1954~55.

. Loans, Grants.
L. 1 (a) Advances to new members towards share ~ '
capital .. .. .. .. .. 5,93,750
(b)‘ Loans to weavers® co-operative societios o .
towards working capital .. .. <. 20,00,000 oot
2. Supervision of new socigties— v a
Cost of Senjor Inspectors 45,000
11, {i) Opening of new depots .. 1,18.000
(il) Publicity AR "16,900

IIL. (i) Supply of standard reeds .. . . 50 000
(i1) Supply of devices to regulate picks .. . oo 50,000

280 . 50’0
{iil) Warping machines .. . .. . 50 0(())?) 50,000
(iv) Technical assistants for stamping of cloth .. o 24,895
(v) Betting up of dye houses .. .. .. 1,20,000
(vi) Award of prizes .. . ’10'000
(vit) Pattern making factory . 1,37,200
(viil) Pedal looms .. .. .. .. 50,000 59,000
IV. Administrative unit in Registrar's Office . 14,113
- V. Working cagitul to Madras State Handloom
eavers’ Co-operative Societ; o e
VI Collection of Statistics .. ° .. . . 33.' (.)0’000 1,158,084
VII. Audit staff ., .. . . . e .5‘000
VIIL. Printing of Ledgers, (Sanoti h il
S mens ofMagrg:.) , {Ranctioned by Ahe Govern-

e . . 560
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The schemes were taken up for implemeptation in January
1954, The progress made in the jmplementation of the schemes
is indicated below :—

Scheme No. I.

a target of 33,100 looms to be enlisted into the
co-opéga).tiggt ?gld, 2&,585 looms were admiti.;ed up to 80th
September 1954. A sum of Rs. 3-68 lakhs was disbursed as share
capital loan. .

(b) Out of Re. 2648 lakhs sanctioned towards working
capital for the weavers’ societies, a sum qf Rs. 125 lakl.l.s was
disbursed to the Madras State Co-operative Bank for issuing
loans to th> weavers’ co-operative societies through the Central
Banks. The Central Banks made avai}able Rs. 5144 lakhs for
issue of loans to the weavers' co-operative societies in the State
up to 30th September 1954, both from the cess fund loan and from

-their own resources.

(¢) Forty-five Senior Inspectors were at-;tending to the wo'rk,
connectod with the enlistment of weavers into th‘e co-operative
fold. The expenditure in respcct of these Senior Inspectors
amounted to Rs. 50,654 up to 30th September 1954.

Scheme Noy II.

ening of new depots.—Sixty-one depots werd oRened by
the L(&)dgzs) Stzgmfﬂandlogm Weavers’ Co-operative Society till
30th September 1954 and a sum of Rs. 62‘,?19 was spent by the
State Society towards the recurring expenditure on such depots.
A sum of Re. 35,902 was paid from the cess fand to the State
society on this account.

(b) Opening of Central depots.—The Madras State Handloom
Weavers® Co-operative Society opened four central depots and
spent Rs. 25,588 from its funds up to 30th Septafnber 195¢. A
sum of Rs. 14,435 was disbursed to the State society, from the
cess fund on this aceount. ff §

yment of Marketi Officers with mecessary 8 for
mpenfi?inlgm?ifg work o_{ depots a:gl O’%al depots.—Six Ma.rketmg’
Officers are working under the Madras State H.a.ndloom Weavers
Co-operative Socioty. It incurred an expenditure of Rs. 33,789
up to 30th September 1954 from its funds. A sum of Rs. 21,082
was disbursed as subsidy from the cess fund to the State society
towards the cost of Marketing Officers. i

] Inter-State depots outside the Madras State
and ,sg)pe?g:?otnnf’——(',i‘fhe:ewwere 12 p(:iepots outside the .Sta.te.
An Inter-State Marketing Officer was appointed to supervise the
working of the depots outside the State. Clearance sales of
handloom cloth sllowing a‘rebate of 1} aunas per rupee were
‘extended to the Inter-State depots. The Madras State H?,ndloom
‘Weavers’ Co-operative Sodiety incurred an expenditure of
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Rs. 41,814 towards the opening of depots in the other States and
the cost of Inter-State Marketing Offic

er. A subsidy of Rs, 1,028
was disbursed to the State society from th V

e cess fund.

() Purchase of mobile vans to serve  as mobile shops-oum-
publicity—media for handloom goods.—Three chassis were purchased
at Government ratos by the Madras State Handloom Weavers’
Co-operative Nociety. The body building in respect of one chagsig
was completed and the van was placed on the road at a function
held for the purpose which was Presided over by Sri K. Kamaraj
Nadar, Chief Minister of Madra

_ 8 Government. Government, have
exempted these vans from the taxes and registration fees payable
under the Madras Motor Vehicles Taxation Rules. A sum of

Rs. 51,498 was disbursed to the State society towards the cost
of chassis out of the cess fund.,
(f) Publicity.—A sum of

Rs. 6,480 was spent by the State
Bociety out of its own resources

up to 30th September 1954,

Scheme No. 111,

(i) Setting up of Standardization Committee—Three standardi-
zation committees were formed for drawing up specifications for
production of standard varieties of dhotis and sarees of 20 to

100*. They have since submitted :hejr reports and the
recommendations of the sub-committess have been approved by
the Board of Directors of the State society. The Technical
Supervisors have been instructed to adopt the specifications in
procuring the cloth from the weavers’ societies,

(i) Supply of standard reeds.—The standardization commit-
tees have fixed the specifications for reeds. Arrangements are
being made to purchase and 8:1pply the recdsto the primaries,

No expenditure was incurred under sub-schemes (iii), (iv),

(v) and (vi), namely, supply of devices to regulate picks, supply of
warping machines, supply of fly shuttle looms and Technical
assistants. Revised proposals in respect

of some of the schemes
have been submitted to Government.

(vii) Cost of dyers.—The Madras State Handloom Weavers’
Co-operative Society has selected 39 weavers’ co-operative societies
for providing them with dyers under the scheme. Of these one
society has so far been provided with a dyer. Asum of Rs. 277
was disbursed from the cess fund towards the cost of the dyer.

(viil) Award of prizes.—This sub-scheme ig being adminis-
tered by the Director of Industries and Commercs, A sum of
Rs. 6,748 was spent by him up to 30th September 1954,

(ix) Pattern-making factory—Salem and Cannanore have

been selected for opening these factories. The P.S.G. Institute,
Coimbatore, has been con

; tacted for supply of pedal looms for the
factories. No amount wag spent durihg the period.

(x) Pedal looms.—The Madras State Handloom Weavers’
Co-operative Society purchased and supplied 20 pedal looms to
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ioti ber 1954. Asum
’ ive societies up to 30th Spptem
:F ;;ser; ;g(-)o vr;:;asli:gursed to the State society towards the cost of

ten pedal looms from the cess fund.
Scheme No. IV.

; .—Clearance sales of hanqloom cloth
Suboidy t:drgg:lptiﬁ:a g time directing the societies to lallov;‘
roba encouragumers at the rate of 1} annas per [rupee on 88 e:e 01;
o c(lmt;sh for Rs. 5 and up to Rs. 50. Subsidies to the ez; 9511
handloon.l . Olakhs were sanctioned up to 30th September 954,
e o have since sanctioned a scheme for allowmig reba
G:v:;:n::i?: of one anna per rupee on sales made by fair-price
a

shops and co-operative stores.
Scheme No. V.

to
i nctioned a loan of Rs. 10 l.akhs
ngznlg::tzhﬁzzgﬁgﬁaWewers’ Co-.OP?m{g{Yfl Society for
:l::ctin: the South India Co-operative Spinning I-S.

Scheme No. VI. of
int ) it in Registrar’s ce.—
: of Administrative Unit tn ( -
Th f:g'gnzgongd have been employed and a{)n eizgpSermture o
Rsei)s 083 was incurred on them till 30th September .

Scheme No. VII.

Working capital to the Madras State Handloonis H;ei:::gy
ot;ve Society—A sum of Rs. l',4 lakhs :\Zae Sooiety,
0'0 -ope;:l to the State Handloom Weavers Co.-OP e the State
?&mstl)ll:; of Rs. 33 lakhs has since fb(ﬁen sla(v)nflﬁggﬁf‘}mgobee; made
. is loan a sum o S, . .

sot?l?ﬁle Ot‘:)t t(l)lfet}é:;sateoaﬂandloom Weavers’ Co-operative Society
:I‘Irough the State Co-operative Bauk. . f Re. 560

The State Government have san}:tloned iits;;ﬁn ; acc(;unts

) rinting ledgers for ma )
t’z;;:irg; :geczztfgfldp sch::gos. Tlll)e 1‘*‘(11891'5 have beea printed
r . :

nce been disbursed.

and the amount ::;2; of Madras have sanctioned the post of OEe

The i Gog;lr)-Regist:‘ar, to audit the accounts relating ’i:) dt te
oovs Fomd sohemes, One typist and ono peon are_also esachod to
gss fuﬁ s?:;ne of Rs. 1,865 was spent on them up to 3 plerm-

m, - b
ber 19854. administrative unit
trengthened the adm

. The Go‘fr:;m]g:t'sil:;eoz Co-goperative Societies, Madrffs, by
mthe, Oﬂ,iee (t);he : g-l:ltment of one Co-.operatlve Sub-Reglstrs:r;
sanctlomntgwo Senif,fo Inspectors, four Junior Inspectors, one Typlsf
Manager, Thev have further sanctioned the, appointment o
and one PE’Ic;t;. otorsy for the 25 Deputy Registrars’ circles ,angé)ine
26 s.emlor ecfgr and two Junior Inspectors for !ahe Registrar :,l i(:e
?::11;(1)1: i:}))lementation of the scheme for allowing rebate on sales by

consumers’ stOl'GB.

)
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CHAPTER VIII.

Cottage Industrial Co-operative Societies (other than Handloom
Weavers’ Co-operative Societies).

1. General progress.—A statement showing the progress made by

the different types of cottage industrial co-oporatives (other than
handlooms) during the year is furnished below :—

Seria] number and Numpber Number  Paid-up ,X:,“f.',’,ﬁ. Value of  Value of
type of society. 0 of ahare v goods
societies, members. capital. purchased. prodaced. sold,
RS, RS, RS, 8,
1 Carpet Weavers’ Co-operative 1 40 4
a"IS):;cletles. 00 1178 2,115 2,027
2 Cumbly Weavers’ Co-operative 2 148 7,9
Socleties. P 928 17,000 20,452 86,705
8 Hand Spinners’ Co-operative 7 850 4,774 5
Boclgf-les. 8,588 11,589 12,204
4 Mat Weavers’ Co-operative 15 786 7,050 35,681
b oyeaver ,05 8 86,852 40,184
5 Coir Workers’ Co-operative 14 1,612 19,906 34,
R octotten 3 ‘ s 312 77,866  1,21,670
6 Leather E‘Vorkers' Co-operative 38 186 1,688 16,248 20,140 27,701
etles,
7 Basket-makers’ Co-operative 5 348 5,331 1
ket-make 6,563 27,598 83,260
8 Toy-makers’ Co-operative 1 23 1,820 ..
ySociet.les. ! 602 610
¢ Button-makers’ Co-operative 1 81 201
Socleties. 154 ses 368
10 Pot-makers’ Co-operative 7 747 7,865
Bocleties, 36,851 19,608 64,044
11 Cart-makers’  Co-operative 1 8 1
Socleties, 800 1,208 8,659
12 Stone carvers’ Co-operative 2 121 317
Societies, * B . 23
13 Beedi or Cigar Workers’ Co- 2 261 2,815
operative Societies. 81 1,126 3,163 3.607

14 Hand-pounded Rice  Co- 2 128 1,045
operative Societies.
16 Coffee-curing  Co-operative 1 748

Socleties, L7480 ” 1976

1,975
16 Oil s&mi::?ts' Co-operative 3 119 13,010  2,21,098 2,51,744 251,744
17 M“QASZ&:‘;‘S"' Co-operative 19 1,908 84,744 846190 1,23072  1,88,087
18 wmsnoeé;’u . Co-operative 35 3,791 22,304 26278 20,007 48987
19 oméz.o &gmuv;: Soclil;?il;:.trhl 26 8,181 84,193 58,678 11,648 1,61,150
20 Otch:_ro glei:a(xta&tngggizu'ﬁsy.pes of 3 06 920 2,702 18,607 18,876
S ——— —————
Total .. 110 15216 488941 562,854 6,501,078 10,183,630
—

Out of the lump-sum grant of Rs. 16,000 placed at my disposal

for 1953-54 by Government, a sum of Rs. 7,
the deserving cottage industrial societies in
prior to separation and a sum of Rs.
gocieties in the Residuary State d
1953-64. This amount was utilized
towards establishment charges and

needed by these societies. The District Co operati

oties. - ve Ce
Banks have alsp sanctioned subsidies to some I():;‘ the Wonl::fle:
Cottage Industrial Societies working in their areas. The Madras

265 was sanctioned to

the Composite State
8,000 was sanctioned to the

uring the second half year
for giving financial assistanoe
half the cost of equipment
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State Co-operative Bank continued the employment of the
Cetamio Inslzguctor in the Thenpothai Pot-makers’ Co-operative
Society in Tirunelveli district.

2. Working of certain cotlage indusirial co-operative societies.—
Of the various types of Cottage Industrial Co-operatives in the
State, those for the manufacture of metdl-ware, leather goods,
pottery, baskets, mats, coir gpods, etc., have been generally success-
ful and deserve special mention.

(i) Metal Workers' Co-operative Socielies.—The Payyanur
Bell-metal Workers’ Co-operative Society had on its rolls 88
members with a paid-up share capital of Rs. L,105. Its members
produced articles worth Rs. 3,204 and the socn_aty effected sales of
the articles to the extent of Rs. 2,343. It has since _opened a show-
room-cum-office for its business. The Salem l?lstnct Qo-opera,tive
Metal works had on its rolls 278 members with a paid-up share
capital of Rs. 16,200. It purchased raw materials worth
Rs. 25,830 and produced metal-ware worth Rs. 68,797 during the
year. Articles to the extent of Rs. 81,831 were sold during the
yoar. A Senior Inspector of the department is working in the
society as its Secretary on Foreign Service terms. The four societies
in Tirunelveli Circle with a membership of 475 and share capital of
Rs. 7,030 purchased raw materials to the extent of Rs. 21,109
and sold finished products to the value of Rs. 26,960. A sum of
Rs. 745 wassanctioned as Government subsidy.

(ii) Leather Workers’ Co-operative Societies.—The Perambur
Arunthathiyar Leather Workers’ Co-operative Society had on its
rolls 56 members with a share capital of Rs. 548 on 30th June
1954. Raw mat6rials worth Rs. 10,202 were purchased and
leather goods to the value of Rs. 20,140 were produced during
the year. Finished articles to the extqnt of Rs. 17,401 were sold
during the year. The post of a Senior Inspector for this insti-
tution was continued for this year also. The Tiruchirappalli Leather
goods co-operative society had 79 members on its rolls with a
share capital of Rs. 990. It sold finished goods of its members
worth Rs. 10,300 during the year. It obtained a subsidy of
Rs. 300 from Government and Rs. 490 from others during the

ear.

d (iii) Coir Workers’ Co-operative Socielies.—The five Coir
Workers’ Co-operative Societies in Malabar (South) Circle had on
their rolls 1,006 members with & paid-up share capital of
Rs. 8,023 on 30thJune 1954. Raw materials worth Rs., 13,267
were purchased and goods worth Rs. 38,033 were produced during
the year. A subsidy of Rs. 2,261 was given to the societies during
the year towards the Cost of coir Instructors and Clerks. The
services of-a Senior Inspector of this department have been given
to these societies for supervision work.

(iv) Mat Weavers’ Co-operative . chz‘etz’es.—The three
mat-weavers’ societies in Malabar had on the:}' Folls 184 members
with a paid-up share capital of: Rs. 1,352. Finished goods worth
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Rs. 1,880 were prcduced and goods worth Rs. 1,383 were sold
during the year under report. A sum of Rs. 450 was sanotioned
a8 Government subsidy in addition to the free services of a Senior
Inspector of the Department exclusively for these societies. The
two societies in Tirunelveli Cirole with a membership of 211 and
share capital of Rs. 2,170 produced mats and sold them for
Rs. 38,575 during the year. A sum of Rs. 5,000 was sanctioned
to the Pathamadai Mat Weavers’ Co-operative So ~iety in Tirunel-
veli district as free grant by the All-India Handicrafts Board.
The Mat Weavers’ Societies are experiencing counsiderable difficuity
in securing sufficient raw materials. The concession of free
removal of koraj grass in specific blocks along the banks o the
river Thambaraparani which the mat-weavers’ societies in Tirunel-
veli district were enjoying, was not extended beyond 30th June
1954. Government have been requested for restoring the
ooncession,

(v) Pot-makers’ Co-operative Societies.—The Manamadurai
Pot-makers’ Co-operative Society in Ramanathapuram district
had on its rolls a membership of 146 and share capital of Rs. 2,440
on 30th June 1954. It produced articles worth Rs. 14,937 and
sold articles to the extent of Rs. 20,718. The articles produced
by this society are noted for their quality throughout the State,
The Thenpathi Pot-makers’ Society in Tirunelveli district had
42 members on its rolls with a paid-up share capital of Rs. 3,510,
The articles produced and sold were to the tune of Rs. 22,053
and Rs. 20,763 respectively during the year. The Madras Pot-
makers’ Co-operative Society had 98 members with a paid-up
share capital of Rs. 885 on 30th June 1954. The societies produced
articles worth Rs. 3,163 and sold articles to the Value of Rs. 3,607
during the year.

(vi) Basket-makers’ Co-operative Societies —The  Vellore
Bagket Makers’ Society had on its rolls 152 members with
a share capital of Rs. 3,106. It handled raw materials worth
Rs. 1,361 and sold articles valued at Rs. 2,027 during the
year. The three societies in Salem district had 184 members on
their rolls with a share capital of Rs. 2,213. They utilized raw
materials worth Rs. 15,202 for their business, produced articles for
Rs. 25,931 and effected sales to the extent of Rs. 31,233 during
the year. ’

(vii) Other miscellaneous types of Cottage I ndustrial Co-operative
Societies.—The Tiruppanangadu Co-operative Button Manufactu-
rers’ Society had 81 members and & share capital of Rs. 201.
Finished articles to the extent of Rs. 366 were sold during the year.
A sum of Rs. 300 was sanctioned to the society as subsidy by
Government. Besides, the Co-operative Central Bank sanctioned
& grant of Rs. 100 to this society. The society took part in the

local exhibition organized by the Central Bank on the occasion
of the Golden Jubilee of the Co-operative Movement and was
awarded a silver

cup for good workmanship of the articles
produced by it, & . P '
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j ical Instruments Production and Sa!e
Soci The ';flanigmmexlﬁﬁi‘s and a share capital. of .Rs. 670 is
] lWl ioty of its kind. It produced musical instruments
vorth R st;camy of which instruments to the ya.lue of Rs: 2,630
T oo durt the year. Government sanctioned a subsidy of
yoro sold du]:'mgociety towards 50 per cent of its gs_ta,bhshmer!t
Bl’ls' o 1;oTthels gsociety took part in various exhibitions. It' 1?
n l:':ge;i;ceiving large orders for the manufacture of musica
no
instruments. omen’ Industrial Co-operative Societies—
e WWomeiz’sG(g'%ge Industrial Central Societg.—Tbm
@, Madﬁsch is in the sixth year of its working had on its rolls
g and 16 individuals as members on 30th Jupe 1954
11 societies capital of Rs. 1,065. It purchased raw materials .a.nd
A ash&:g J!’lllle of Rs. 20,492 which were either sold or given
sl zlber societies for the manufacture of ready-made
aliion meFim'shed goods to the extent of Rs. 29,733 were sold
i ear. Besides, it effected sale of consighnment goods
durite B %505 on commission basis. A sum of Rs. 6,186 was
T e aves to its members. Leading State Co-operative
ld't a;;s'on: gla,ced orders with this society fo.r the manufagture of
Ins(fil 1i;a.de lll)niforms for their staff. Tl.le services of a Senior ¥ns-
pocto f the department to manage its affairs and the sen;oes
ofc:ﬁ: go-operatlve Sub-Registrar (Gerlleral), Madras, to work as
i i his year also.
ite Treasqael; vtv](i:e gzrrll?::;edsgciet? mentioned above, thgre w?r;:
11 Wc];;?n’: Cottage Industrial Societies in the Madras C1byTv]:11;e
1.245 members and a paid-up sh:\re %apé?log'f Ris. ;,036568 o t?he
Scieti i ment subsl . 2,
e re;ew:dui;mgftve?i)wards establishment charges, ete.
B oo oftho tailoring Instructors at Gover.m.nent cost
'{vg:emzﬁ:d of during this year also for giving training to the
membersb) Other Women’s Cottage Industrial Societies in the
M sil( —The Arni Society produced and sold finished a;'.tlcle;
s -tent of Rs. 5,987 during the year. Government sanc 1oned
oy %x f Rs. 300 towards the pay of an Instructress. an
8 By oards half tho cost of a show case. Tho District
'(EJR::OMratiVZCentral Bank sanctioned a sum f)f Ras. 501 iLS subildy
thl‘:: gociety. The Calicut Society had on its rolls 111 members
to_ ha.‘re ca, ital of Rs. 2,495 on 30th June 1954. It produced
ith la ° orth Rps 4,043 and sold goods to the extent of Ra. 3,727,
The Co : 1 Bank gave Rs. 500 as subsidy to this society. _ The
&e CeIr1 rélociaty if the Nilgiris district with a membership of
onood share capital of Rs. 1,435 produced articles worth
i:ss 43(;115 and sold articles to the extent of Rs. 5,060 during the
.r.. Out of a Government subsidy sanctioned to the institution,
X s ha.\;lm an Instructress on a pay of Rs. 100 per mensem.
:_[t’hmV‘ d_h%magar Society in the Ramanathapuram district with
162eme1:1:1bem and a share capital of Rs, 3,583 on 30th June 1954,
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produced articles worth Rs. 7,050 and sold arti

Rs. 7,745 during the year. The Tanjore Society hxt lc?xlxesitsw:r;ll;
114 members with a paid-up share capital of Rs. 1,129 p
30th June 1954. It produced articles worth Rs. 1 080 a:nd’ eﬁmdon
sale of these finished articles to the extent of Rs,, 791 during th
year.‘_Government have subsidizad this society towxg ‘t:
establishment charges and half the cost of its equipment T;m

society has arranged to give training to 16 of it i
sewing and embroidery. 8 118 members m

CHAPTER IX.
Co-operative Housing.

1. General progress.—The urban housin i
provide for the organization of four typeg Z%hﬁzssirl; t};gciﬁ':?ete
The ﬁrst. typz is the ordinary building society based on individ si
ownershlg system. It advanceslongterm loans to members ‘fm
construction of houses on sites already owned by them or acqui 0(11'
by_thfam thr.ough the society. The second type is the 1(111111'0
bmldmg society which is also based on individual ownershi 8 :)tu m,
It acquires sites for the establishment of a co-operativg y‘lem.
f;xed %nderba,l’lfgs coE?truction of houses as agent on behalfcgf(:;rllle

mbers. e third type is she h i i
formgd on the co-pa,rtgership t;ena,(r)lltl:syfa s(;?sl::zmt'll?l?e :oc!ety
acquires s1te§, constructs houses, and rents them tc; the meoc{)ety
under the hire-purchase system according to which a t? ot
member becomeg the ultimate owner of the house in 20 oars
The fourth type is the co-operative township. This type of Soiote
besides acquiring lands, and parcelling them out \ing;p ho ot
for the establishment of new colonies and advancing loa ust:%sxtes
members for the construction of houses, also provi%les aI:lsd i
tains civic amenities. At the end of the year there n::;:a

170 housing societies of all types. The followi Te
their progress at the end ofypthe yeai ;fi lowing table indicates

Particulars, Ordinary House House
buildin Town-
socleties. sometos Cwocaie’®  Ships Tota,
Number of societies .. 119 39 1
.. 1
Number of members .. .. 9,448 4,243 2,043 1,1 1(1) 17 ;;‘;
RS. Re. RS, RS, .
mgs ) ix (1y ) (v (N (','},
) . 5 KHS. LAKHS.,) LAKHS,
gmd-up share ocapital .. ... 2802 24-70 51:75 3-32 ) raxas.)
overnment loans sanctioned 6-19 11-69 3537 . 102-16
a during the };ear. 033 8358
overnment loans outstanding. 247-67 5157 167-63 .
Total working oapital .. .. 7944 B541  219-38 2.32 24843
ﬁﬂ: d‘sbm:f members .. 526 1059 . 036 8?:;}
outs i against . . it .
N e beas, ng Zal 89:97 65°16 .o 535 140-48
umber of houses comploted
during the your P! 141 290 515 19 985
Nmnber. of houses under con- 164 331 320
struction at the end of the 20 38

., ¢ Jearn .
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These societies constructed 5,696 houses in various municipalities
and major panchayats of the State and helped them to relieve
congestion in urban areas.

2. Ordinary building societies.—There were 119 ordinary build-
ing soocieties at the end of the year, providing their members with
long-term loans for the construction of houses on sites owned by
them. They helped their memb:rs to construct 141 houses. At
the end of the year, 164 houses were under construction in different
stages.

In 1947, Government sponsored housing schemes to relieve
congestion in urban areas. According to this scheme, the
Collectors of the districts were asked to constitute Housing
Committees and to assist the building societies to acquire house-
sites for the construction of houses and to form new building
societies wherever they did not exist. Some of the building
societies in the State implemented the scheme by acquiring house-
sites and constructing hcuses on behalf of the members. Since
the formulation of the scheme, the ordinary building societies
acquired 212:3 acres of land including 9-64 acres acquired during
the year. They have parcelled out 998 house sites and the
construction of 163 houses according to different type designs is
under contemplation. .

3. House building societies.—There were 39 house building
sooieties at the end of the year. The total extent of land acquired
by them was 676:84 acres at a total cost of Rs. 14-15 lakhs. This
area includes 10-31 acres acquired during the year. Though they
have allotted 2,005 house-sites to their members and have
prepared type designs for the construction of 1,251 houses, the
number of houses actually constructed was 290 only. At the end
of the year 331 houses were in various stages of construction. The
establishment of housing colonies undertaken by these societies at
Cuddalore, Villupuram, Chingleput, Rasipuram, Gandhinagar
(Attur), Swarnapuri (Salem) and Namakkal is either completed or
nearing completion. In 18 house building societies, departmental
staff are working as Secretaries.

4. Co-operative house construction societies.—There were eleven
co-operative house construction societies on 30th June 1954
including the three societies organized exclusively for the mill
workers at Madurai, Vikramasingapuram and Tuticorin. These
three societies were financed by the mills concerned. The general
progress of the working of the co-operative house construction
societies has been indicated in the table given at the beginning of
the chapter, and the detailed financial particulars are furnished in
Appendix No. 8. In the eleven co-operative house construction
societies, there wero 2,943 members with a paid-up share capital of
Rs. 51:75 lakhs. The total extent of land either acquired or
purchased by private negotiations, by these societies was 872:92
acres, The number of plots suitable for house-sites in this area
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was 3,178 of which 2,769 plots were allotted to the
the end of the year. While the societies have alr
ted 2,167 houses, there were 220 houses under ¢
30th June 1954. Like other house-building societies, the house
construction societies are provided with funds from (iowmmant,
and during the year 1953-54, a sum of Rs. 23:87 lakhs was
disbursed to them. The Government loan outstanding against t;:
societies at the cnd of the year amounted to Rs. 16763 lakhs. No

??zunt was overdue from_any of these societies under Government
an.

members till
oady construc-
onstruction on

Of the 11 co-operative house construction societies, those at
Madras, Tanjore, Madurai, Palayamkottai, Coimbatore and
Tiruchirappalli deserve special mention.

The Madras Co-operative House Counstruction Society had
973 members on its rolls with a paid-up share capital of Rs. 29-36
lakhs. One hundred and six members were in the waiting list on
30th June 1954 and the depcsit paid by them towards site value
amounted to Rs. 76,789. The total extent of site selected by the
society for housing colonies was 252:12 acres, the value of which
came to Rs. 37:60 lakhs.  The sites selectod are situated at
Gandhinagar and Kasturbanagar in Adyar, Venkatesapuram in
Ayanavaram and Raja Annamalaipuram in Mylapore. In all the
four places separate housing schemes were undertaken by the
society. The number of plots in the four eolonies together was
1,021 of which 970 plots have been allotted to the members. The
number of plots taken up for house construction was 845 and on
these 664 houses of different type designs have been constructed
till the end of the year at a total cost of Rs. 147-08 lakhe. The
number of houses under construction was 181. Qut of the .houses
already constructed, 645 houses have been occupied by the mem-
bers. The amount of hire purchase instalments overdue from the
meml?e}'s was Rs. 1:23 lakhs. The society had provided common
amenities such as streets and roads, lighting, sewage and drainage
etc., at a cost of Rs. 13'41 lakhs to the four colonies, Protected
water-supply to all the colonies is given free of cost by arrange-

ment with the Madras Corporation. The Government loans

outstanding against the society at the end of the vear

to Rss 100-28 lakhs and the society will require a sim ofagso u:;llt-‘:ﬁ
lakhs more to complete the houses already under construction and
to undertake the construction on the , lots allotted to the members
A Deputy Registrar of Co-operative Societies is working as the.
Secretary of the Society. This society with its splandid rgcord of
re:;ieving ;ongestion }n, Madras City has been the centre of
attraction for various foreigners who cam

in Co.oporation. go e to the State for study

The next big society is the Madurai Co-o ti
struction Society. It had 365 members with all)).;l;?i.l:; gg::emc?;
of B,s. 7°52 lakhs. The society acquired 148-2g acres of la.nl:i in
which 6§24 plots were selected for .house construction and the
3 .
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number of houses so far constructed was 294 at a total cost of
Rs. 35:38 lakhs.  Of these, only 251 houses had been occupied by
the members. The other members on whose behalf the houses
were constructed are hesitating to occupy the houses, as the colony
is situated about six miles away from Madurai city and quick
transport is not possible between the two places on account of four
level-crossings in between. The Government loans outstanding
against the society amounted to Rs, 29-25 lakhs at the end of the
year. The overdues from the members under hive purchase instal-
ments were Rs. 155 lakhs. The amenities provided to the colony
has cost Rs. 3-10 lakhs to the society. The colony which is called
Thirunagar forms part of the Tirupurankundram Panchayat
Board. The Panchayat Board has been demanding from the
gsociety the property and other taxes due to it, though it has not
provided any amenities to the colony. The exclusion of the colony
from the Panchayat Board now ordered by the Government has
solved this problem of payment of taxes. A Deputy Registrar of
Co-operative Societies is working as Secretary in this society
also

The Tiruchirappalli Co-operative House Construction Society
had 516 members with a paid-up share capital of Rs. 815 lakhs.
It acquired 74-94 acres of site in which 516 plots were suitable for
house construction. Four hundred and sixty-nine plots had been
allotted to the members. The number of houses constructed vas
269 at a total cost of Rs. 27-14 lakhs. Thirty two houss are
under construction. Out of the houses constructed, 261 houses
have been occupied by the members. The society has provided
amenitics to the colony at a total cost of Rs. 182 lakhs. The
society owed Rs. 1844 lakhs to the Governmet at the end of the
year.

The Palamcottah House Construction Society had 180 members
with a paid-up share capital of Rs. 228 lakhs. The society
constructed 179 houses at a total cost of Rs. 14-34 lakhs till the
end of the year and one house is under construction. The loans
due to the Government amounted to Rs. 855 lakhs. Al the 179
houses constructed by the society had been occupied. The total
amount spent for providiag amenities to the colony was Rs. 69,858.

The Tanjore Co-operative House Construction Society had 113
members wi]th a paid?:p shafb capital of Rs. 205 lakhs. The total
number of houses so far constructed was 94 at a total cost of
Rs. 12-46 lakhs and six houses were under construction at the end
of the year. Eighty-nine houses had been occupied by the members
and the society provided amenitiesto themat a cost of Rs. 61,954.
The amount of loans due to Government at the end of the year

was Rs. 6:83 lakhs.
The Coimbatore Co-operative House Construction Society had 88

members and their paid-upshare capital amounted to Rs, 1'47 lakhs.
The society has completed th construction of 72 houses and 71
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hous;as have been occupied by the members. It provided ameni-
ties to the colony at a cost of Rs. 9,763, The society owed to the
Government Rs. 4:28 lakhs at the end of the yea

5. Co-operative township.—The Katpadi»,Co-opemtive' Township
completed 8 years of its working, It had a membership of 1,110
with a paid-up share capital of Rs, 3:32 lakhs. The total extent
of land acquired by it at the end of the year was

399-27 acres at a
total cost of Rs. 5-52 lakhs. Out of 1,477 plots selected accordi

g
to the approved layout plan, 1,004 plots had been allotted to the
members. Th~ total number of houses constructed xas 148 ine-

luding 19 houses constructed during the year and the cost involved
was Rs. 19:00 lakhs.

Twenty houses were under construction at
the end of the year, The township provided amenities to the
colony at a total cost of Rs. 1444 lakhs. = A sum of Rs, 556 lakhs
was due to Government at the end of the year. The full develop-
ment of the township will be complete only after houses are
constructed on all the plots allotted to the members and the plots
selected and pending allotment. It is estimated that the total
number of houses to be thus constructed will be more than~ 1,300
and the Township may require a further loan of Rs. 65'91 lakhs
from Government. Out of 148 houses so far constructed by the
township, 136 had been occupied.

8. {«) Co-operative house mortagage banks.-—There were five house
mortagage banks in the State. These banks issue loans on the
mortgage of houses and assist the members in acquiring house pro-
perties. The four house mortgage banks—two in the city of Madras,
one in Coimbatore and one in Krode were financed mainly by the
South India Co-operative Insurance Society. The fifth bank at
Tanjore has not commenced rogular business and has not issued loans
to its members during the year. The five banks had 6,345 members
on their rolls with a, paid-up share capital of Rs. 913 lakhs. The four
banks at Madras, Coimbatore and

Erode disbursed loans to! the
extent of Rs. 2:07 lakhs for the construction of

lakhs for other purposes on the mortgage of houses.

(b) Rural housing societies.—To provide better
persons of limited means in rural aroas, a scheme fo
rural housing sacieties was sanctioned by the Government in April
18560. The Government folt that the people in ruralareas should also
be helped to construct houses with the aid of State loans. These
societies are on the individua]-ownership system. The members are
provided with long-term fundsnot exceeding Rs. 3,000 each for

construction of houses. The society also helps the members to
acquire house-sites in cas

© they do not own sites of their own.
The funds required for issuing loans to the members of rural
housing societies are provided by Government. Thege societies do
not borrow funds from other sources, Every year, Government
place at my disposal

‘ & lump-sum amaunt for being given
a8 loans to rural housing socibties. The societies borrow

houses and RfsT 586

housing for
T organizing

7
CO-OPERATIVE SOCIETIES IN THE STATE OF MADRAS 9

i nt and pass on the loans to
the Inoneys requﬁ%aﬁzsmmﬁirﬁlm&stalmegts as the con.e;tructuonl
the individual alg)ses On 30th June 1954, there were 23 rlgl‘ea-
of hpuses P'r?;'gr funéstioning in the State. They had a men: t:.l
i o 11 it ap ton oL 0
Sp nctioned to
amount of Goverziff “;;3“’1’35%“_54 was Rs. 96,400 out of t'ghz
during the ﬁnan2 lakhs placed at my disposal after the separ? igo
allotment of R;isate Out of the amount sanctioned, Rs.f ‘11\1 , D
of the Andhra drawn by these societies before the end of Marc h
only had beeln sanctioned and drawn since April 1954.amo;u;f
1o Th‘(’mo::g Rs. 12,750 respectively. This amount 1lsfo;1 b
:ﬁl Rl?ﬁggzéz allotment of Rs. 5 lakhs placed at my disposal fo

o .

financial year 1954-55.

ing societies in the State has been

o progre;}shgft:)l:ilrgrualill;::s ofghouses so far copstructegtal')t)er
e s f the rural housing societies in the Rpmduaryh ]
the membets © tv-two houses were under construction at the en
was fve. TW’;llllg societies do not ordinarily undertake- c_onstru(;:
lephiucy If of the members, unless they want.the societies t% do
o o beh:oci?aties also helped their members in acqmrg:g A
o Tl}else d for house construction. GoYernment was (onds
ac:ziginga It:o 21:34 acres have also been aszlgtne(l ht;o Ssl(())?ve ;rogress
5o i ibuted to .
B, o Mot that the minimum cotimte of
ost 1;:lal 500 for & building is t0o higl:l 1;1 wﬁlag::. coﬁ:mtm:ion al

18 i ial aid for hou tio
housi™e scheEe ;nvmge:iﬁ:g;fmthe reduction of the ml%lllllll‘l;;
P P t least Rs. 1,600 is considered necessary. loss
stimate 0 ead ed cost are permitted to I?e constructeq ;
houses at T u: be a success. I am examining the que’silnonoge
sch?!i!:fg vgll; r?l(l)es relating to this scheme with adwi:)v tgi ::r: i]'];e oy
g f their own an
yilla%ex: ttg ct?llll:trsl::feﬁl.lsei :hall submit suitable proposals to
impetu

Government shortly.

CHAPTER X.

mseelianoous types of non-agricultural co-operative societies,

s 2 i he working
inp societies.—A brief note on the
s s hih i &
of the . is given below :—
X the year is given ) .
functl(o 1; (;'u;n;uzh I);dia Co-operative I i Socznetgzt, %g’%";
a i as aga s !
. 7 members on 1its ro. sb
This socxet¥ g": iﬁffioulz year. During the year, it ?su;\’.d 5:102;
the end o Rs. 76-81 lakhs and settled 413 claims for Ras.
policies for omd of the year, 34,052 policies were in force for
lakhs. Aéi :&; of Rs. 463 crores. The total amount of premia
an assure '

c.8.B.—1
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realized during the year was Rs. 23:97 lakhs of which Rs. 4:33 1
mpresented the ﬁrstg year premium on new policies, At ::haa;fl;
of the year, the society had a life fund of Rs, 124-87 lakhs
against Rs. 107°45 lakhs at the beginning of the Year, a.s

(b) T'ke Indian Posts and T . ;
Saciety, Limited —This society ha(ie 93’:‘?;};8 n??;g:rr:l 12; {?umﬁw
During the year, it issued 365 policies for Rs. 4-64 la;d? s ?i.
settled 151 claims for Rs. 1:23 lakhs, At the'end f th ’ ou
3,928 policies were in force for an assured sum of Rs 21-89312’1?1: ’
The income derived by way of premia during the year was

Rs. 1'6 lakhs. The life f L
year was Rs. 1551 lalldfs.und of the socioty on tho last day of t.l.w

- (¢) The Co-operative Fire and Gemer
L i 2 al I ;
Limated ~This society had 423 ‘A’ class membe;: :::a; cg 33’100“ %y”
class members onits rolls. During the year, the societ’y isgued
4,725 Fire policies involiing Rs. 6'94 crores. The total prem’a
collected was, Rs. 318 lakhs. Fifty-one claims involving
Rs. 26,016 on account of damages by fire were settled during the
year. The society also issued 551 policies under Motor Vehicles
Insurance and the amount of premia was Rs. 1-11 lakhs. The Firo
Insurance fund at the end of the year améunted to Rs. 2:27 lakhs.

The re-insurance business don .
Rs. 2:98 orores. one by the society amounted to

2. Labour cottract societies~—There w.

cieties in tfhe Residuary State of Madrzze 0113 Elllﬂ?llio‘ixnzonlt;?it

os0 Societies had 1,027 worker members and 344 hel )th
a paid-up share capital of Rs. 37,250. The total persl o
contracts secured during the year was Rs. 1-60 lakhs ke ‘:10 l?f
::Nong:cts (Z_xeclged were to the value of Rs. é‘5" lakhs C{;Y:ltrz.cz

Orks costing Rs. 147 lakhs were pendin exe::ution F
ﬁfk ﬁlsle y%sl.lré t:svl:)e ;&;at.)ges paid 20 the worl;gers amounted‘lt?o tl}%l,: :gg

S. our contract ieties i i distri

continued to do tangible wark duringsé)h?: ty}::rlglsg adTu;al s
contract works to the extent of Ra. 59,984 in a.ddit.':y s&;:m\ﬁd
pending works to the extent of Rs. 1,36,780 at the btar"nn' ot
the year. They executed works to the extent of Rs )| 2gl; 851;l s 0;
works to the extent of Rs. 62,406 were pending ex;x-u’tio,u tarllx
end of tl}e year. The works were entrusted to the 'work s on
commission basis according to the nature of work. The Ure’{8 OI;
Lab.our contract society in the Malabar district had 145 ma arlx)ga
on 1ts rolls with a paid-up share capital of Rs. 5,686 It em“:;;
contract works worth Rs. 45,500 in addition to works Lo
Rs. 122 lakhs pending at the beginning of the eaoostmg
executgd works costing Rs. 0'89 lakhs. Contractsy rr‘ fin
execution ab the end of the year were to the value of g:m
lakhs, A sum of Rs. 43,998 was disbursed as wages to men;bers
%jgeé%)!;;:;{ is ftl;e %f the. approved contractors of the Highwa.y;
> &I; e ! nfmcml eondmoxf has improved during the
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The Dhanushkodi Labour Contract Society in the Ramanatha-
puram district had 46 members on its rolls with a paid-up share
capital of Rs. 3,380. It secured works costing Rs. 17,237 and
oxecuted works to the extent of Rs. 19,491. No contract work
was pending execution at the end of the year. A sum of
Rs. 10,000 was paid as wages to its members. There was a net
income of Rs. 6000. A Junior Inspector of Co-operative
Societies is working as Secretary of the society. It had taken
the contract work of handling cargo for customs examinations
at Dhanushkodi pier.

The Kamalapuram Labour Contract Society in the Salem
district {(Dharmapuri Circle) had 29 members on its rolls with
a paid-up share capital of Rs. 1,025. 1t secured contracts to
the extent of Rs. 4,720 and executed them. No contracts weére
pending execution at the end of the year. A sum of Rs. 7,129
was paid a8 wages to its members. The society undertook
various leases of forest coupes in the adjoining reserved forests
and also road contract works under the District Board.

Of the three Labour contract societies in the Tirunelveli distriet
(Tuticorin Circle), one society is dormant. The o“her two societies
secured contract works to the extont of Ra. 30,255 and executed
works to the extent of Rs. 26,948 during’ the year. A sum of
Rs. 26,522 was paid as wages to the members. .

3. Co-operative canieens and restaurants.—There were 19
societies of this type with 9,532 members and a paid-up share
capital of Rs. 20,466. Tho total provisions purchased by them
amounted to Rs. 4:40 lakhs, and their sales amounted to
Rs. 536 lakhs. They earned a gross profit of Rs. 87,498. The
net profits earned and the net loss sustained amounted ta
Rs. 8,243 and Rs. 21,496 respectively.

"4. Co-operative printing societies—There were seven printing
societies x?xp the Coz;gbaggre, Madras, Malabar, Salem, Madurai,
Tanjore and Tiruchirappalli districts. They had a pgid-up.sh?ro
capital of Rs. 205 lakhs. They executed printing, binding
and other works for a total value of Ra. 4'43 lakhs.

5. Fishermen societies.—The following pa.rtioulars ghow the
financial position of the fishermen co-operative sociaties on

30th June 1954 :—

Ason
30th June
‘ 1954,
Number of sociotiod «. s+ cr  es e 224
Nusmber of members .. ‘e o 31,413
Number of sympathigars -+ . . . 899
o - . RS, .
(1% raxHs)
Paid-up ghare capitnl . . .- 5'563 .
Rm F_“nd = KL e .e . . (I ) l"7_ o . )

C8.R~—7-4
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30'.‘\: J une
1054,
RS.
{IN LAKES.)
Loans issued during the year .. .e 594
Loans outstanding against the members at the end 11.27
of the year,
Loans from the central banks outstanding at the 5-26
end of the year.
Value of foodstuffs and other necessaries 10-72
distributed.
Value of nets and fishing tackle sold to the 0-9
members.
Value of lease of inland fisheries taken by 144
societies.
Amount remitted to Government and other local 1-37
bodies_towards lease amount.

The Fisheries department is in administrative charge of the
~Fishermen Societies in the districts other than Coimbatore
Madurai, Salem and Tiruchirappalli. The scheme of intensive’
supervision of the Fishermen Co-operative Societies was approved
by Government in 1945. The scheme provided for the appoint-
ment of additional staff for organization, supervision, ete., and the
grant of leases of inland fisheries on average rental l;asis. It
facilitated the revival of bad and dormant soocieties, To
co-ordinate the activities of the fishe

Tmen co-operative societiog in
South Kanara district, a Co.ope

rative Marketin Societ
fishermen was organized and started on work o g oty for

11th i
with the area of operations extendi n April 1954

over th
Kanara district. It has now 40 fisxhg © whole of South

. ermen co-operative ieti
14 marketing panchayatdars and 18 individuals pe societies,

a paid-up share capital of Rs. 8,660. The society has

to promote fish trade. It can also Y Wleivin g
yarn, rice, hemp and other requirements in bulk, for distributi
to the affiliated societies, » for distribution

The organization of fishermen co-o rative societies i

Coast was taken up recently. The opl;rtunities proe:i:ine; h]?yEa::
Government for obtaining lease for these societies at negotiated
rates instead of in public auction, has gone a long way to hel
these institutions. Special schemes to Improve the condition oI;‘
the fishermen by giving loans for purchase of fishing crafts and
tackle (to be recovered in easy instalments), by improving the
indigenous craft and tackle, and by introducing the use of
machanised boats, are under contemplation.

: 8. Educational and publishing societies.—The Canar. ,
Educational Co-operative Society had 306 a Catholic

: r members on its rolls wj

& paid-up share capital of Rs. 38,243. It raises funds for hel;'lth
deserving Catholic students for prosecubing higher studjies, D iy
the year, it issued loans to the extent of

R3. 8,581 to jt
end carned & not profit of Rs. 1,677. The Madras Cathor:
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i its rolls
i rative Society had 127 members on i
E%llllofmal,li?il-ugo-:hlrre capital of Rs. 3,040. Loans to the extent
‘:fl Rs tIi)SO were issued by the society during the year.

ia Adult Education Co-operative Society,

Fiow hic;uglﬁ igglo?ls 34 members with a paid-up share capital
N 0. The society purchases literature on adult education
o R 'th Indias Adult Education Association anci sells them,
fronz.l the S0t books were purchased for Rg. 2,103 and sales
gm 1;:1(1)9 %?lgxtent of Rs. 7,826. The society earned a net

profit of Rs. 1,073.

uring societies.—There were three salt , workers
, ,'7-t ,Salf)x&ftfﬁno 1;%54 with a membership of 538 and pa.nli-ug
Share capi ] of Rs. 19,660. They obtained 362:66 acres of lan
share capitd O oduced salt to tho value of Rs. 40,563. The
i aIlslaltpWorkem’ Co-operative Society produced 28,500
Tatl"(:l?:)f salt and sold salt worth Rs. 8,926. The Aml,nugapim
g;al:nWorkers’ Co-operative Society is Eurelfo (;uzve(()irkzl:k sg:;:t 1}:

socie

managed‘mbymfiheu:vgﬁ';:;r;. ?11274 mausxlldg of salt valued ab
Re. 30’940 fa: m gxembers. The value of salt sold during the yea;.
Rﬁ's{o;xlléd too Rs. 45,319. The society earned a net profit o
a . 45,

Rs. 9,382.

vels svilians).—The Pudukkottai
'o-operative t ort societies (civilians). : ob
& o tiver?l‘t;w:tspSociety had 37 members with a gldﬁl;}e)
Cohm-opera ital of Rs. 6,900 on 30th June 1954. It] 1({)hwn 1 five
k oa;p. on four routes and realized Rs. 1'06 lakhs :e e
Chaeeon yngho gross profit earned by the society amoun od_to
Chulgfsiso while the establishment and contingent eha.rgesTIl)la.l  waa
11%.2.99’10 The society sustained a net loss of Rs. 762. . wea er
ooﬁlp’etiti.on from private bus-owners sta.ns Dol 78Y
development of the society. .

; «
Co-operative Societies for ;r-servleemen. / . ff"
General i kshops, 13 land/
__There were 9 co-opeftive workshop
cololr;ization s;ociftlsli:eand 13 motor tRmsport societies fo X

i s~ State.
gservicemen in the composite " Stat

o
7 co-operative workshops, 6 land ;:o 3‘ rg
10 motor transport societies continue N sagpfuary
Madras State. A brief account of the ’workmg  ohos
gervicemen societies is given in the following paragraphs :

: .—The seven workshops continued to

2,,00-0Pd e’,"“vi };l;or;:zro.p’ Four of them were .reorgamzed by
function . mhemmgwith“l"w'date labour-saving machinery out of the
ﬁfdﬂp’;fotvided by Government and . the Post-war Services

XM =Y NS4



lakhs).” “Fhese workshops were provided with ad

.earn profits, The financial position of these worksh
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Reconstruction Fund Committes

to the extont of Rs. 5:81 lakhs
&s shown below :—

BS,
(% LAREHS,)

(i) Central Government. .e . 1-69

(ii) State Government -~ . . 1-48

(iii) Post-war Services Reconstruction Fund 2:23
Committee.

(iv) Grants from Post-war Services Re. 041

construction Fund Committeo towards

housing for ex-servicemen. —_—

Total .. 58]

Of the three remaining workshops, the reorganization of two
of them, viz.,, the Reid Co-operative Timber Works and the
Katpadi Co-operative Timber Works has not been taken up and
they carried on their production employing their members on
manual labour. The proposals for the reorganization of the

Strathie Co-operative Engineering Workshop are pending consi-

deration of Government. An expert Engineer of the Public Works
Department reviewed the working of all the Ex-servicemen

Workshops and submitted his recommendations. His report is
‘under the consideration of the Government,

These seven workshops continued to
ex-serviczmen by undertak'ng manufactu
consumer goods. On 30th June 195
‘servicemen members in these societies with a paid-up share capital
of Rs. 0-38 lskhs. Their working capital amounted to Rs. 754
lakhs. The value of goods produced and sold during the year
was Rs. 350 lakhs and Rs. 353 lakhg respectively, A sum of
Rag, 0-71 lakhs was paid as wages to the members. Six workshops
sustained loss during the year and the remaining one workshop
earned a net profit of Rs. 677. The loss amounted to Rs. 1-57
lakhs chiefly because, depreciation w

a8 charged on the lands,
buildings and machinery which they got from Government and the

Post-war Services Reconstruction Fund Committee. It is hoped
that these workshops will ere long be able to wipe out the loss and

ops is gene-
up adequate
Fund Rs. 0-63
reserves Rs. 1-29
equate funds to
t loans from the
der Government

provide employment for
re of utility articles and
4 there were 620 ex-

rally sound as they hadin the previous years built
reserves amounting to Rs. 2:2] lakhs (Reserve
lakhs.; business reserve Rs. 0:29 lakhs and other
meet their working capital by way of cash credi
District Co-operative Central Banks concerned up
guarantes. . They have been permitted to borrow

from the Cent:
‘Banks up to a limit of Rs. 6:10 lakhs, This I on b

‘raised to Rs. 8:21 lakhs with a

limit has since been

view to meeting th dit
eredit requiretnents of the Reid Co-operative Tm?%er %&dks, onal
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00-OPBRATIVE SOCIRTIE

. et hop undertook
tive Enginesring quks S
?on-l(z)igehli?le:ry, iron-roof trusses, gates, W“;dg;‘glss»
the manufacture 01 ur equipment, besides .ht.)useholdgtu eThe
doors, ete., and pat SL° O o pper and aluminium e vl
made of stainless 8 ufa,cture’d was Rs. 128 lakhs and the value
n

id
value of goods ma .21 lakhs. The amount of wages paic
of goods sOlclln {)V:l: R‘i;i 2112.3. 032 lakhs. The workshop runs
to their me

ini didates under
i jving training to 8}.)01113 82 can .
a Training q"?ﬁg‘;ﬂlﬁg Scheme of the G.ovemn;:g:n?li In'dlga
he Adu'lt Clvades such as machining, moulding, pa%4 ha,sakb]ener;
in techuica ltémg etc. The training scheme for 1
turning, we s .

. kshop gets
this purpose, the wor
started from August lt?‘i‘iir;eeF[?;r mengem from the Government.

o foo of Rs. 11 P i Works and the Malabar
-operative Metal Wor
The It{u;n bﬁ&fﬁa%‘vgif p?mdertook manufacture of household
Co-operativ

ini . They
brass and aluminium sheets

nbenails mace Olf sttl?:l’ ;%?::éion of agricultura:l lmblile::fnssorg
e The Kumbakonam Co-operatlv? : e orks
a small scale. line o” activity, viz., the manutaciure of fler
carrod or w [;fw During the year, the workshop max;u wotured
oints for vive 8. ints- and supplied them to th}e: ryoaslsl o fair
Bbout 4 he. w pl(:,%hop has also since taken up the m‘s A
R o TheSv:(t)\l;ns (tramplers for setting green m%xﬁgrz o
O ioh have bet n found very useful to the ryots. Tho Agriowlburs)
e et o lied thess implements t0 the ryots 1 ou of cash
Dt T tal workshops manufactured gooR . the

o fTRhe ;gc(’)s:;n :nd sold goods to the value of Rs. 33,
(vl'ah.le 01;he sj.rearj They paid Rs. 3,309 as wages. . L
b imber workshops undertook mf_l.nufacturn:lglew?l e and
The e 1nx‘derf; for the supply of furniture 1::o o district
oA lities, Government offices and other tﬁr ato and
boarflsz municipa 1 T’Imy manufactured furniture to ';he iy
ey msmtll:m:xllsd sold furniture for Rs. 199 lsikhlq. ooho wages
Rs. 1-85 laktzd to Rs. 0-35 lakhs, The Tirunelvell e pui v
D or Wor has started machine production and 1f131 as eu(ichg' pod
by 'Work?)dem labour-saving machinery. (I:l s?:e Sp irchased
el for cutting the logs into requir zes snd the
8 o e point 'ortalled The Post-war Services Recons uotion
e o pittes b advanced an interest free loan of Rs£1 '8, 0
ooy (i(imilinit;:;e a]f:ual instalments. The society earned a ne

repayable

ing the year.
profit of Rs. 677 dllhl'ﬂ;i :o Zaoe many difficulties, such as short

The Strathie

lele f r:?: l:naterials want of markets for their goods, ete.
o ’ 1 X 1 C
o -operati land colonization societies fo?' w-aen.n:gmen,fo
Th . Cfl 'Mthre the six land colomza:;on gocieties for
win ! : .
e f(i)o:mengfunctioning in the residuary Stal. ation Sooiot
ex.ser(vl) Meyyur-Gudapakkam Land  Colonizatio y
(%) !
(Chingleput).
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(2) Thirumangalakottai Land Colonization Society (Tanjore).

(3) Dr. Rajan Nagar Land Colonization Society (Tiruchirap-
palli South).

(4) Manivilandan Land Colonization Society (Salem),

(6) Chennakalpalayam Land  Colonization Society
(Coimbatore).

(6) Jambuvanodai Land Colonization Society (Tanjore).
The organization of a land colonization society for ex-servicemen
in the Nallavanniankudikadu village, Tanjore district, is pending,
‘The Public Works Department have since carried out ne
irrigation and drainage works to the lands and the society will
soon be organized.

At the beginning of the year, there were 464 members in the
six land colonization societies as against the maximum of 849
members who could be settled in the colonies. The followin

g
statement shows the strength of each colony, extent allotted,
reclaimed, and cultivated, etc. :—

S £8.; 8 .
o § b4 3 3
£ b ‘53 5 g
Serlal number ang § - § 8332 =
name of soclety. = S%" 5i‘§ L
]
£20 -} -« -
§ g3 33 %
. B . & o
1) (2) 8) ) (€3] ®)
. Aos, A0S, A08,
1 Meyyur-Gudapakkam ., . 82 7 680°04 48481 102'80
2 Tirumangaiakottal e« e 285 219 1,57877 80718 54675
$ Dr. Rajan Nagar ., . . 82 82 35542 33447 25578
4 Manivilandan .. ., .. 250 24 2,992:00 o3 .
(Cnitrnble 2500 tasp
2,600
acres),
5 Chennakalpalayam . . 30 8 20447 150°00 11150
6 Jambuvanodai ., ., .. 120 56 742:65 225.00 92.00
Total ., 8a9 484 o509 81440 o718
,553°85 2,014°48 1,16712

Of the extent of 6,553'35 acres of land allotted 2,614'46 acres
were reclaimed and 1,167-12 adres brought under cultivation til)
the end of the year. In Manivilandan Land Colonisation Society
240 acres out of a total cultivable ares of 2,500 acres were taketi
for colonization and reclaimed. The remaining extent w.

as pro-
posed to be brought under cultivation in three stages ali'ter
watching the results of cultivation in the above 240 acreg, No

large-scale cultivation was undertaken in most of the societies due
to lack of irrigation facilities, failure of monsoon, desertion of
members, etc. Government ordered that cf ians might e
admitted into the Chennakalpalayam Land Colonisation Society
elong with ex-servicemen. Most of the societies are gt;i]
experiencing difficulties in repaying the amounts borrowed from
the Post-war Services Reconstruotion Fund Committee due to the
continuous failure of monsoon in the past, Howe

ver, X
ments were made to the Committee during the vear. sx%zl.lnfa{;f
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the societies undertook subsidiary occupations such as fishing, mat-
weaving, poultry-farming, carpentry, etc.

; i colonization schemes, there was
Bespoldsaesl th: abo::vos:piarzz land colonization co-operative
& proposa tl?h o‘g"gn aad area—one for the ex-servicemen and the
socioties mthe ciyyﬁians already settled there. The Government
other for GB Ms. No. 2230, Agriculture, dated 3rd July 1954,
ey ulla.nd ‘colonisation society for ex-gervicomen might be
that & he area and that the question of co-opting non-ex-
fom.led n & olonists might be considered after wa.tchu_lg th_e
serv1gemol}t0];>e society for one year. Suitable proposals in this
K;)l;kllil‘l i:ve been submitted to Government for approval.

4. Co-operative molor tramsport societies for eXservicemen.—Of

.ten societies of this type in the Residuary Madras State, the

: i Madurai-Ramnad Co-operative Mopor
?ﬁ;’f a,t;:n So:it;tyt#:as cancelled during the _year. fl‘he nine
i ﬁpo were functioning at Madras, Salem, Tanjore, Tirunelveli,
Tiruohirappalli, Malabar, Coimbatoro, North Arcot snd South
mt dxftrr)xcts’ The registration of the Tanjore Co-operative
Motor Transport Society and the Malabar Motor Transport

" Co-operative Society has since been cancelled. The cancellation

iety has taken effect and the liquidator has taken
Olt; o ?il:lil:ier szglghye members of the latter society have appealed
b aége mm;nt against the cancellation order and as t-he matter is
o d;:; consideration of Government, its cancellation has not
bo:n given effect to and the society continues to function pending
final orders of the Government.

of the year, these nine societies were having 204
veh;%fesﬂﬁg}lof:rﬁes, 36ybuges anfl 1 car). The Madll;a.s Cﬂioiperatw:
Motor Transport Society oonpmued to act as the chie agc;n
£ . the insurance of all the vehicles. It also acted as the agent for
t(l)ll; urchase and supply of spare parts, accessories, etc., required
for 516 vehioles of all the other societies.  Each society was having

departmental Co-operative Sub-Registrar as its Secretary. .
& Goods transport.—This business oontinueq to be the main
line oi‘azctivity of motor transport societies. Besides the general

‘public and reputed firms, several departments of Government,
p

: ivi i Public Works, Forest, ete., eontintll_ed.to»
hktme thgtetl?l yﬂtrg:llf&hrzs’vvork to these motor transport sodcieties,
by 3“ rative institutions, such as wholesale stores, market.
pthezoiz(;ieepeeto were also_engaging the lorries of these societies
lng g 3 oy .

t 08es. _

for tmm?,or Pu:f transport.—All the motor transport soocieties
) theaf’:‘e:ﬁt Madras were running passenger transport during

exocept The Madras Co-operative Motor Transport Society

th:s m oned a loan of Rs. 94,050 during the year and it is

w

ince running a passenger. serviop from Madras to Vannangupet in
8 .
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Madurantakam taluk, The Malabar Co-operati

. . . : abiv

.Soclety continued to run three passenger sI:aerviolesej L%ltgirnT:;nsP ort
it secured two town bus routes in Kozhikode Munici a]'tg o year
two buses on the road. pality and pat

(¢) Provision of funds for purchasin. ] i
freo ‘10a.n of Rs. 1583 la.kh€ wz;s disbugse'gh;cti?'_o_fAzhmms‘:.
prov1d9d by the Post-War Services Reconstructio ° Tnds
Comml'qtee to the societies in the Residuary Madras Staten t Fund
the capital expenditure, viz., purchase of vehicles ro, st ot
M.B. sheds, etc. The societies repaid Rs. 1002 'lall):hsv?mn‘()f
a balance of Rs. 5:51 lakhs. The societies at Madras and Coqavmg
tore cleared t}mir dues to the Post-War Services Reconat 1ml.>a..
Fund Committee. The Madras Motor Transport Soci tructlon
'recenf,ly sanctioned a loan of Rs. 94,050 to ran a bus on i:ehy ate
sanot}oned to it. The societies at Tirunelveli and Salem e
ﬁ.ngnoned a l;)a.n.of Rs. 1,00,000 and Rs. 45,000 respect‘i?;leyai%g
de?) t::g more lorries road-worthy and for clearing their pressing

All the motor transport societies i

) _ f are having works

:)hzlr own with necessary equipment for repair (g)f a,utonh;ggisl o
attery-charging, welding, spray-painting, ete. o

During the year, 448 ex-servicemen

. ’ ; Y were €

societies. They were paid salaries and allowa:;g:oy;% by':)hese
tune of.Rs..4'Ol lakhs. Thrift among the members w;a,s " the
by instituting & compulsory fund. a8 enrouraged

CHAPTER XII.

Prohibition (Amelioration).

1. General.—Prohibition conti i
Msdies Biaee during the year,lcl'tmued to be in force throughout the

2. Scope of ameliorative work. —As i reviof . :
was paid to the constructive side of%liel:mglri?)vr:;:?:e);veﬁ:;’ astention
with ?rol}lbltlon by promoting Tural uplift through cooonnectfed
organizations. In the districts of Madras and Rama t‘}‘:Pel‘atlvc
there were Special Development Officers in charge of n:h apuram,
-rative work. In the remaining districts, the Deput e amelio-
attended to ameliorative work. puty Registrars

3. Rehabilitation of ex-todd erg.—
native employment that could %etag)l% vid edTé:)ethb:?xf:on of alter-
on the introduction of Prohibition was the tappin '0 ¢ Y tappers
from palm trees for the manufacture of jaggerg ];wc?eb Juice
yoar, Government extended the concession of tap > tl'mng the
trees for the entiro Bhavani taluk in the Coiglgg too coconut
17 villagos n the Coondspoor taluk, 14 villages in the Dtipt et
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and 5 villages in the Kasaragod taluk in the South Kanara district
and to 3 villages in the Malabar district. At the end of the year,
the concession- to tap trees for the manufacture of jaggery
was in force as indicated below :— .

1) Palmyra.—All the districts exoept the Nilgiris.

(2) Coconut.—Select areas in the districts of Malabar, "South
Kanara and Coimbatore.

(3) Date.—North Arcot district.

(4) Sago.—Four taluks in the Malabar district.

Out of 108 lakhs of licences issued during the year, 312
licensees abused the concession and they were convioted of
offences under the Madras Sweet Toddy Rules. On the whole,
the concession to tap palm trees for sweet juice for the manufacture

of jaggery worked well.

The sale of palm juice as beverage continued to be permitted
during the year in the Tirune.veli and the Ramanathapuram
distriots and 4,680 permits were issued to the members of 214
societies for the purpose. The permit-holders tapped 323 lakhs
Madras measures of neera of which 20+65 lakhs Madras measures were
sold as beverage. The balance was converted into 0-6 lakh maunds
of gur. Thirty-hine permit-holders were convioted for offences
under the Madras Sweet Toddy Rules for abusing the concession.
During the year, Government extended the concession of tapping

yra trees for sweet juice for consumption as beverage to
geloct areas in the Salem district under the auspices of the
anufacturing co-operative societies as an experimental
measure. Government also permitted the opening of neera parlours

under the auspices of Jaggery Manufacturing Co-operative Societies

at Coondapoor, Kaup and Moodabadri in the South Kanara district

for a period of six months. They have since permitted the running
of these parlours for & further period of one year. Three more
parlours were alsd permitted tolbe run by the Jaggery Manufactur-
ing Co-operative societies at Koteswar, Maravanthe and Uppunda
in this district for a period of six months. The Kamanaickan-
patti Jaggery Manufacturing Co-operative Society in the Tuticorin
Cirole was permitted to run a- parlour at Koilpatti. Government
sanctioned & subsidy of Rs. 260 to the Thisayanvellai Kulasekaran
Jaggery Manufacturi Co-operative Society in Tirunelveli Circle
for purchasing utensils for the neera stall run by it. At the end
-of the year four neera stalls, one each at Tirunelveli junction,

‘Thisaysnvellai, Puliangudi and Sankarankoil were working in the

- mirunelvelli Circle. Inthe city of Madras, the Kandamanagar Jaggery

‘&nnfacturing C:-operative Society was permitted to run a neera

- - gpriour at Chepauk with a mobile unit attached to-it for serving
“neera to the working classes at important labour centres in the city.

.Thirteen thousand five hundred and eighty-five Madras measures
_6f neers were sold for Rs. 3,39%. A neera stall was opened in the
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exhibition held in the S..A.A. grounds in connextion with the
Golden Jubilee Celehration of the Co-operative Movement in April
1954. :

4. Palm jaggery manufacturing co-operative asocieties.—At the
end of the year, there were 1,536 jaggery man ©o-opera-
tive societies with 187 lakhs of members (of whom 1'51 Jjakhs
were ex-toddy tappera). Their paid-up share capital amounted to
Rs. 6°34 lakhs. At the end of the year, 1-08 lakhs of licences
of tapping palm trees for jaggery manufacture were in force. Of
these, 96,153 were for tapping palmyra trees, 11,622 for coconut
trees, 101 for date trees and 251 for sago. The number of
trees tapped during the year was 28:81 lakhs. The quantity and
value of palm jaggery produced by the members of the jaggery

manufacturing co-operative societies during the yenr were as shown
below :—
Jaggery produced, Palmyra. Coconut. Date. 8ago. Total,
) @ (% O} ®) ©
Quantity in lakhs of maunds, 2063 17 oo 083 8170
Value in lakhs of rupees . 9528 720 004 168 10415

5. L.Iarketmg of palm jaggery.~The drive instituted for the
marketing of palm jaggery through oo-operative societies was
intensified during the year and as a result abont 34 per cent of the
jaggery produced was marketed through co-operative societies,
The quantity and value of palm jaggery sold through primary
jaggery societies and through market

ing societies are given
below :— &
Quantity, Value,
8.
{IX TAKES.) (ax t.msku).
Through jaggery  manufacturin co-operatj .
sqcieties, 8 perative 1002 ez
Through marketing socioties . . . 075 337

During the year one more marketing federation w: i
in the Ramanathapuram distriet a.ndg it has tla?noe ;sar:ergs:aid
There were thus four marketing federations in the State, one eacl;
in the districts of Tirunelveli, Coimbatore, South Kanara and
Ramanathapuram. Steps are being taken to organize gimjlar
marketing federations in the Salem, Chingleput and Tanjore
districts. The activities of the jaggery co-operative marketi
societies are detailed below :— ne

(@) Tirunelveli District Jaggery Co-operative Markets :
~—At the end of the year, it had orzgllits rflls 248 primit:';g m y.
co-operative societies and 248 individuals with g paid-up sh&z
capital of Rs. 15,358. It purchased 46,320 maunds of j
worth Rs. 3-64 lakhs and sold 46,962 maunds of jaggery
Rs. 444 lakhs. It continued to undertake the marl«st.iry of
palmyra fibre, stalks and leaf products, 0B of

It purch palm
\ﬁbre, mlks and palm-leaf products worth Rg, l;-og 1:&1 andA'sg;
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them for Rs. 122 lakhs. It secured an order from the United
States of America for supply of 30 tons of palmyra stalks and has
sinoe exported the entire quantity. It also exported to Ceylon
423 tons of palmyra jaggery up to 30th June 1954 out of the
quota of 1,500 tons allotted to it for export, For the current year,
it has received an export quota of 350 tons of jaggery.
The society took partin the All-Indis's Khadi and Ylllage Industn?s
Exhibition held in New Delhi in April 1954, and in the All-India
Khadi and Swadeshi Exhibition held in Madras.

ince formulated a scheme for the developmen$ of its
ma.rk:tillll;v:oili:ities. In addition to its branch at Udangudi, it
has since opened one branch at Valliyur and proposes to open
more branches at Puliyangudi, Panurchatram, Perungulaxp, Sath?.n-
kulam and Thisayanvellai, the headquarters of the society being
shifted to Tirunelveli town. The scheme contemplates that each
of these branches should be manned by.a Sex}lor Inspector while
there should be a Co-operative Sub-Registrar in charge of the head
office. Under the scheme, the society will construct god.o'w.ns at
the headquarters and at the branches so as to provide facilities for
the collection and storage of _the jaggery produced })y the
memberslof the affiliated societies in the area. The scheme 1pcludes
the provgsion of a lorry to the society for the transport of jaggery
from the production centres to the godowns and from there to
marketing centres. As the society is still in its infancy, Govern-
t have been requested to sanction the free services oi: the staff
men ired for its headquarters and the branches, to sa,nct'lon loans
re%u free grants for the construction of godowns, to provide .funds
= the purchase of a lorry for the use of the society for a period of
?:o years and to sanction other recurring and non-recurring expen-

diture incidental to the working of the scheme. When the above

facilities are afforded to the society it will expand its business to

d benefit the large body of ex-tappers in.the
g'g::izz ex’I‘tzgta(::lilvities of the other jaggery marketing federations
arlz pror;osed to be developed on similar hnes..

b) Kunnathur Jaggery Marketing Society.—The Kunnathur

() ting Society in the Coimbatore distriot started work
Jaggery Marke :;ngOn 30th June 1954, it had on its rolls 77 societies
in ngsrgmdriyv i{i*:f o with a paid-up share capital of Rs. 8,500, During
a 3_51!; the society sold 66,012 maunds of jaggery for Rs. 3:02
195 a.;z d earned a commission of Rs. 3.,156. During the year,
dhcl:l:mment have sanctioned 8 subsidy of Rs. 500 to this
koting Society towards the purchase of essential office equip-
marketing S ] by it. The society has opened branches at
?zlxlliatrlfgr Siruvallur, Perundurai and Sivagiri and arranges for
f the jaggery produced by the members of the affiliated

:,:; u:iles Ob, conduoting weekly auctions at these branches.” The
sooi:tes myposes to open branches at Erode, Gobi, Puliampatty
and A{rasuhi and at four centres in the Dharapuram and Bhavani
taluks. Government have sax.mtionod the free services of one

Senijor Inspector to work as Secretary of the society.
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(¢) South- Kanara District Coconui ani Palmy:
Co-operative Marketing Federation.—The South Kalanmyar; sﬁﬁz
Coconut and Palm Jaggery Co-operative Marketing Federation
started its work in November 1953. It had on itsrolls 97 societi
and five individuals as members with a paid-up share capital 3:'
Rs. 18,490. It sold 11,186 maunds of jaggery for Rs. 64,120 and
ean'led a commission of Rs. 4,000, half of which it has p’assed on
to jaggery manufacturing co-operative societies. Government
have been requested to sanction one Senjor Inspector free of
cost and a subsidy of Rs. 4,400 for the purchase of furniture

scales, weights, ete., and the matter is under the consideration of
Government.

(d) The Ramanathapuram District Palmyra Jagaer - -
twve Marketing Federation which has started fu‘:/nﬂ;ionig]gge r?{acggtggz:s
drawn up a scheme to expand its activities by opening branches
and pooling the members’ produce for organized marketing and
has applied for Government assistance in the form of free staff and
subsidies towards recurring and non-recurring  expenditure
connected with the scheme on the model of the scheme of the
Tirunelveli District Jaggery Co-operative Marketing Society. The

scheme is under examination and necessar ;
submitted to Government shortly. Y proposals will be

6. Other activities of palm jaggery co-operative eties.—
to the extent of Rs. 1-88 lakhs wgreyissu:é) by theao:;g:ae&es It;)o :hn:
ezf-toddy tappers to enable them to meet expenses in conneotio
with the manufacture of jaggery, The amount outstan ing
against them at the end of the year was Rs. 2-77 lakhs Bes(}rlug
granting loans to members and arranging for the marketix'xg of the‘:
jaggery products, the societies undertook other activities such'as

the supply of domestic requirements i .
detailed below :— » promotion of thrift, ete., as

Number

Types of extra activities undertaken, of members Value
benefited. )
. RS,
Supply of rice ‘e . . .. 790 18,074
Supply.of handloom-cloth .. .. . 850 13,366
Collection and sale of milk .. .o .o 94 68'144
Introduction of thrift through hundi boxes .. 14,956 1 03’ 965
» »

Th_e .societies also encouraged subsidiary occupations such ag
dairying, poultry rearing, mat-weaving, etc., among their members
Govemn_xent “have sanctioned the post of one Instruetor X
a oon‘sol;gia@:ed salary of Rs. 100 per mensem in Cuddalore Circle (;n
impart instructions to ex-tappers and the members of th >
families in the manufacture of fancy and utility artioles out o
p?.l_!n lezw'es.. The instructor joined duty in May 1954 dqf
giving training in six centres round about Cuddalore, muc s
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7. Development of palm gur industry—(a) Training of ex-tappers in
he improved methods of manufacturing palm jaggery.—The scheme for
’he training of memvers of the jaggery manufacturing co-operative
societies in improved methods of palm jaggery production continued
to be in operation during this year also. The Government of India
continued to subsidise 50 per cent of the recurring cost of the
scheme, Including the post of one . Palm Gur [nstructor
smployed under the Central Palm Gur Demonstration Squad,
Manjiri, Poona district, there were 21 Palm Gur Instructors in the
State at the end of the year. The Palm Gur Instructors in the
districts conducted training at about 600 centres and trained 2,145
members in the improved methods of manufacturing palm jaggery.
The construction of the ‘ Kifayat Furnace’ in the place of the old
furnace and the use of rectangular pans in the place of round-
shaped pans have been found more advantageous and the Palm
Gur Instructors are popularising them among the ex-tappers. The
staff also conducted 439 demonstrations in the improved processes
of jaggery manufacture and these demonstrations were witnessed
by nearly 7,200 members of jaggery manufacturing co-operative
societies and 14,675 others interested in the industry. During the
year, Government sanctioned a sum of Rs. 6,000 towards 50 per
cent of the cost of the improved gur making implements to be
supplied to the ex-tapper members of jaggéry manufacturing
eo-operative societies and Rs. 2,400 towards the cost of the
equipment to be supplied to the Palm Gur Instructors for impart-
ing training to the ex-tappers in the manufacture of edibles out of
palm gur. Arrangements are being made to supply the equipment
to the members of jaggery manufacturing co-operative societies
before the end of the current financial year. Steps have been
taken to supply each Palm Gur Instructor with the necessary
equipment for giving training to ex-tappers in the manufacture of
edibles. Government have since sanctioned & sum of Rs. 56,000 for
the free supply of 699 gur making sets and 30 centrifugal
machines and crystallizers to select societies in the two community
project areas, namely, Lower Bhavani and Malampuzha. Govern-
ment have also sanctioned the employment of two Palm Gur
Instructors for the project areas for distributing the above and for
conducting demonstrations in the use of the sets. :

(b) Intensive production of palm jagzery.—The scheme for
intensifying the production of palm jaggery in select areas of the
districts continued to be in operation during the year. The Palm
Gur Instructors concentrated their attention on the development
of select jaggery societies with a view to increasing the production
‘of palm jaggery by the improved method. Targets were fixed
for the manufacture of improved jaggery and edible products
out of palm gur by select societies .and for the additional
production of ordinary jaggery by the other societies in select
‘taluks, Targets were also fixed for the additional production of
ordinary and improved jaggery by the societies in the other sreas
of the districts and these were very nearly reached.
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(¢} Manufacture of edsbles from palm jaggery and white
sugar from palm juice~The scheme, which was launched last year
for training the ex-tappers in the manufacture of edible products
from palm gur continued to be in operation during this year. The
Palm Gur Instructors imparted training to 1,127 members 1n
manufacture of different varieties of edibles during the year. The
trainees produced 12,188 lb, of edibles worth Re. 8,304 during
the year.» With a view to encourage the palm jaggery societies in
the wmanufacture of edible products, Government sanctioned
during the year a subsidy of Rs. 200 each to the Venipalayam and
Ernapuram jaggery manufacturing co-operative societies in Salem
Circle towards 60 per cent of the cost of the confectionery machine
and other equipment to be purchased by the societies for the
purpose, These two societies participated in the All-Indis Khadi,
Swadeshi and Industrial Exhibition, Salem and sold their products
such a8 Kalpaga toffees and peppermints for Rs. 116. They were
awarded gold medal and certificates by the Exhibition Committee. A
sum of Rs. 225. was sanctioned from the District Amelioration
Fund, to the A. Kullampatti Jaggery Manufacturing Co-operative
Society in Salem Circle towards 50 per ocent of the cost of the
centrifugal machine to enable the society to take up the manufac-
ture of white sugar from juice. The Nanjundapuram Jaggery
Manufacturing Co-operative Society in the Coimbatore district has
proposed to undertake the manufacture of white sugar from palm

Juice by purchasing the necessary !cemtrifugal machinery and
erystallizers,

. (2) Bzhibitions and conferences.~The palm gur section of the
department participated in the All-India Handloom Cottage
Industries Exhibition (June-August 1953), the All-India Khadi,
Swadeshi and_ Industrial Exhibition (Decomber 1953-February
1954) and the Exhibition held in connexion with the Golden
Jubilee celebration of the Co-operative Movement in the Madras
City during April 1854, Demonstrations in the method of
manuafacture of palm jaggery, toffee, chocolates, ets., were candue-
ted in these exhibitions. Manufacture of sugar out of rab with
the aid of the centrifugsl machine was also demonstrated, The
staff in the districts participated in twenty local exhibitions
conducted there during the year. The Government permitted the
State Palm Gur Organizer and a tapper delegate to participate
in the All-India Palm Gur Workers’ Refresher course held at
Kanakagiri in the Hyderabad State in October 1953. At the
Refresher course, the State Palm Gur Organizer discussed with the
representatives of other States the various problems relating to
the development of the industry. Action hag been tdken to
implement the suggestions made at the Refresher course.

é

8. Other co-operative societics for ex-toddy ta@pere.——Tli;
following tables show the number of ex-toddy tappers provided
with employment in societies other than jaggery manufacturing

t0-OPERATIVE SOCIETIRS IN THW STATE OF MADBAS 113

co-operative societies. As many as 2,820 ex-tappers were enrolled
in these societies :—

(a) Milk supply umions and societies—

££ Production,
E B lfmnbg of Paid- “tihne p
5§ members. capital. g%g;s By others,
32 — - ennstee B
Type of 3'; .
sox;’lztr. §§
Sl o -
o5z § g 8 3
a ; - 3
£: 3 0§ f 0§ % 3
- v -
A < 3 a b & & 3
1) (2 (8) “) %) 8) @) ) @) (10)
RS, RS, LB, RS. B, RS,
Uik Supply 5 3 257 20 17,010 25,600 8,000 2442 8438
Unions.

hes.

(by Land Colonization Sacieties, Field Labourers’ and Tenants’
Societics—

' 8¢ 1474 10,051 17,780 1,12860 1004 220 4946 1110
ngoumsu?pb ’ ’ % LAKHS. LAEHS.

$ Number of Paid-np share ,

g ombers oap?ul. Lands sub-leased.
Type of aociety. © g § E
§ . § 4 & g & g
€3 2 g s g 2 S
£ & 8 ] 8 - 3
[(§3) @) (3) (4) (&) (8) (7] 8
®S. 88, ACE.  -ACB,
Land  Colonizstion B N 188 9,823 2,828 808°¢5 880°06
Boojeties.

In addition to the societies mentioned above, there were
4 cottage industrial societies, and 9 other types of societies for
the benefit of ex-toddy tappers at the end of the year and 331
extoddy tappers were provided with employment through them.
9'89 acres of poramboke lands were secured as lease to 4 ex-
tapper members. ’ '

9. Other modes | of employmnt.—aAbout 83,058 ex-tappers
were provided with work ia other avocations as unskilled labourers
in industrial concerns, as peons, watchmen, ete.

10. Rehabilitation of -ez-addicts.—The improvement of the
economic condition of ex-addicts to drink received gpecial atten-
tion. They were enrolled in Iabour contract societfies, cottale
industrial societies and fishexrmen societirs, Particulars of work
done by these sovieties are given in Chapters VIII and X.

11, General economic development—In addition to securing
employment for the ex-yoddy tappers and improving the economie
condition of the ex-addicts to drink, attention was paid to the
promotion of general rural welfare.

0.8,B.—8
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Gramasangams.—There were 5,858
the year. During'the year 209 gramaizllggls::g ;ll‘lclbsvicalﬁhe by
attractions to drink; 473 undertook public health it
2Q9 attended to street cleaning, construction of latri Hohvities
!aad and repaired village roads; 128 undertoorl;ne:’ qtc., !
1mprovements‘a.nd 99 engaged themselves in educationulgnou']t' i
such as running night schools, reading rooms and lib: ey wies
gno?iuraged the promotion of cottage industries and th:;‘:les oy
tounR;ed;:;l;,5 ofl:g gtigzasgﬁgan? rec;ai]v)ed library grants am;)nn?!m-

8. 2, > Kducational Department, i
:}1:3; imglzaéma.sa.ng;n} in the North AI;cot distri;‘h:v}(;itgm?.
" communita sut sidy of Rs. 2,600 for the construction uf
@ sommu 3701(;2; re:) }msp::ri; g;:; completed the work. Consisbe:t
co-operatives, the weak and dor%na;‘;rglamtiﬁtga;ltr;zg w;uu;a(;

up and their funds transferred t . .
areas concerned. d o the rural credit societies in the

12. Social activities in rural cred;

656' rural credit societics adopted the i
&lﬁffto s]zc‘ir?lll and r_ecrea.tioxln)al activistie:la;nl:ly-]?vggsfor upd?r-
pnder 0 age uph.ft work, such as conducting re’adm ey
s nei’ ]glames, bhajanas, tournaments, etc, and co gtou'cl.es,
] ageh all-cum-godowns, otc. Eleven rural c;'edit soc'n:' .
%:ne al;llai"l lgrants to the extent of Rs. 53,500 for constl:ul? n of
Mon egn A f;(lslum-godowns. All j;hese were under const, otion o
of the year. One has since been completed ruction at

13. District Amelioration Fund.—The District Ameliorati
S ration

Fund raised with a vj
e view ¢ :
activities under the ameliora 0 Sponsor social and recreational

) e s tive TOSra .

administered by the Co-operati programme was continued to be
. = t .

During the yesr, & sum peof ai{ ls\.relCentral Banks in the districts.

while a sum of Rs. 2,779 .
at the end Of the yet;r. was Spent leaVlng a b&l&noe Of &- 26,070

t societies.—During the year,

14, Ezhibition of fllms, magic —Qu

111r3e r};r(;ﬁa%anda vans in fhe com;%sitelasntt::? ’ Set;ropag:n of the
oo ol 1:. tedutio ;ih; Besxduary Madras State. The van allda 3 to
oondemnepiipl 1 rict was found unfit for further use oted to
odrinic ed Tl 6 remaining seven vans were distﬁbufe:ind T

B ol ﬁt::s e;o cover all the distriots in the State Soix; y
Projector. Governmm:lixm  sanciicaed o oad ong With.% o,
the replacement, of then] ave sancticned a sum of Rg, 4 900m.m.
16 o ommemt ¢ e old 35 m.m. projector in the van with el
e plg) jec 5 The }-epla:eement has since been oamm'od. on
16 m.m. PE:%N;O 8 vans in this department are pow fitted out.
vans was maZl: usl:.of gecs:o Raga.: & equipm'e e Dtted inwtlltll;
the country side. The vans 3;1::38 al:oamoiauve P Repaganda in

Agricultural Departments for propaganda worl{ i:h:om oo ad
on with

437 was credited to the fund |
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the intensive manuring and food production schemes. The
propaganda van at Tiruvallur gave film shows during the All-
India Khadi, Swadeshi and Industrial Exhibition held in Madras in
December last. During the year, 74 new reels of 16 m.m. size

" were received free of cost from the Films Division, Government of

India for rural publicity through the propaganda vans. The films
on Prohibition entitled “ NEW DEEPAVALI” produced by my
department was also exhibited to the public. Government have
gince ordered the transfer of the propaganda vans to the Director
of Information and Publicity.

18. Promotion of thrift—At the end of the year, there were
3,879 rural credit societies and other types of societies which
undertook thrift schemes. They distributed 6,131 hundi boxes.
Savings accumulated in these boxes amounted to Rs. 040 lakhs
in rural oredit societies and Rs. 3:51 lakhs in others. In addition,
a sum of Rs. 4-70 lakhs was collected in the form of savings or
thrift deposits by rural credit societies, while savings amoun ing
to Rs. 6-20 lakhs were gathered by other societies. Thrift
days were oolebrated by 321 societies when hundi boxes were
distributed and members encouraged to save.

0.8.8—8-A
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ArpENDIX No. 7.—Grants-in-aid to co-operative societics, 1963-54.

" f the
#a) pumber and type o Purpose of the grant.

; to which the grant
‘ ety v:l’ glven. .
. PR "f ) £
. tive Stores and For the distribution of chemical ferti.
n ing Societies. lizers and groundnut oil-cake.
5 wal Credit Societies aud For the construction of godowns
o o © o } larketing Societies. wad Subeidy § ik record ¢ w
lv Societies ubsidy for milk recording emes
® o © o ’l:;up_py for equipment, for the purchase of
a § e 2 . studbulls and for poultry develop-
=% : ment (50 per cent of the cost).
Breeding Societies. [mprovement of cattle, purchage
4”’ - of studbulls, etec.
wijsn Sooietiss .+ Seriptory grant .. - .
e .. gt Colonization Bocie- For purchase of bulls, seeds, manure,
e Civiliana, . constmcticn of godowns.
Cﬁnimﬁon Socie- Do.
or Kx.servicemen.
wttge Industrisl Socie- §or imeqting’ the pay of establish-
ies, ment, rent and cost of equipment.
M . yorative Institutes .. Subsidy towards pay of non-official
lecturers in ths Mufassal Co-
operative Training Institutes.
L I Madras State Co- Towsrds tha pay of the Manager
ive Union. " and Associato Editor of the Madras
Journal of Co-operation.
Soror _-ative Schemes .. Cogntruction of Community Centres
. y. Gramasanghams,
5ious .. .. Bubaidy towards ovet of stamp duty
. . M . incurred in retpoct of wale ocertifi-
catea obtained in the ocourse of
execution of awards under Rule
< . . s XXII1.
© :
-

e

.
..
e

500

Tanjore
Do,

Balem ..
4 Drs Bajan NMagar. mwmfpuu
¢ ad (South).

3 Manivilandan

& Jambuvanodal

Amount
sanctioned.

3

11,074
17,000

8,587

17,386

19,368
23,791

60,000
15,265

6,500

4,350

4,000

30

~15%

Amoum
disbursed.

. @

RS8.
11,074

18,008

8,687

8,668

19,368
23,791

54,081
14,385
6,276

4,350

30
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APPENDIORS

gocoe !

o APPRNDIO”
. y-
) wm = oo o) j‘i?lxnxx No. 9.—BALANCE SHEET oF THE MADRAS STAT
cusaaop zpun onpiea0 % ., OX THE DATE OF BIFURCATION.
S 222838 _ 3 ' Financial siatement as on bth September 1953. . {
% Sgnd - o ww 20 < {
DS o amitiniop = A S S B T S 5’ LIABILITIES. Bs. A 2!
& - - aference Sharo Capital s ég% 8
dinary Sharo Capital .. .. .. L .. ,60,
Autory Reserve Fund .. .. .- . .. .. .. 23,81,000 0
-gg6t ,m,,pp,g;;g "ﬁ'§' §§§§ e e e §| '%Deil.mnesam» .. .. .. .. .. .. .. i’?“(’)’% :\
sde ‘g<se : H P reciation Reserve .. .. .. .. e e . , 19,
P SuvO] JUIWIA0D %8 A% gi nplcﬁngF““d S 28,433 12 6
- ;oo;netax Fud .. .. .. .. .. e 2,3I,3gg g 0
mopoNMSUOS PPTR . - eel ... v.dend Equalisation Fun .. .. - .. 15, 0
wmogy  Jo pQEMNE BT Wer I?‘l * agerve fopquncln med depoau and dividends . .. .. .. 6,352 8 2
acocounts . .. .. .. .. 97,25,790 13 &
. . *rudential deposits .. . . .. - .. .. .. 37,84,761 6 10
d - oM a . ° dchsltl .o .. .o .- .. .. .. .. . 10852,864 71
oonog pFPIER S 3ETFEERF gt ¢ ot {euo S e 75,41,020 11 &
d o sxt,s .. .. .. e N .. .. .. 45143815 [
. t osits .. .- .. .. .. - .. . 90,225 0 O
vy 5 Sz8832 ¢ ] vident dep , i
ord W e 58 % : § H 1l ,/‘te.ff Security deposits . . . .. .. .. .. 84,750 0 0O
» poowaeN e * ‘;‘ ‘ ,Oentral Banks' Reserve Fund dﬁPOW . . .- . 48,790,001 2 11
- Nl an| Short deposits .o .. e .. 25,40,720 2 2 |
‘popraod R § T532 12 . 1 . Loans from Imperiai Bank ofIndm at Call .- .. .. . 30,00,000 0 0/
moid J0 pRquay? 2RBANGE T e 1 'h‘l OVQrdM from Impenal Bank No. 1. Account . .. . . 15,27,048 0 11’
r\qo 2 go .. . .. .. 50,(230.000 0 0
. ‘ Do o o . 4,26,500 0 0
o uowENd A g Q¥ggaon 120 & Ig ,L 'for Resarve Bank of India (moludmg Bellary Oentral Bank) . 3,31,88 957 10 51
aANY $PUL] JO UNXT L YUnpaid dividend . .. 00
% e . Interest .. S P 503,673 § 4
3333233 138 -‘sl slmdryLmb:htzes . . . . = - x . 4.28?5.'1,‘:'; g g
Income .. .. .. .. - . .. . 7,85,
- Sand ries .. . .. .. . .. .. . .:8,;:3 12 3
focgunx 5 9 Bt‘.rycenmlek(CurrentAeeounu) .- .. .. .. .. 1,717 9 &
Tedee v du-pied & 3 %‘ an8 EEE g = g {E ' {Owned Funds)
SHgSdgRE"49] a 2 “hare oap)tal and Reserve Fund u-ansfermd to suapense .. o 1,42,140 2 10
IS ) IS . transferable to Mys re Btate . . .o ‘e 82578 11 ©
e ew e . Total ..  §,96,91,171 11 7
‘3qUPm JO MQUON & & - 8 3 3 z § a & ‘ l ASSETS,
[ ]
Cathomband .. .o - .. . K . ‘e . 6,231,601 7 11
t s e [ RS - : %‘tpmk ae .o X3 .. . P ae ae 609“9 0 l
‘e 2 JoVernment Promnsaory "Noten . S, .. .. .. . ? 14,97 524 2 0O
.. n B 3 3 § Jeatrs! Land Mortgage Bank debentuwe .. .. . .. o 11,490,102 0 0
DR N Shares— .
> 5.3 % r§ k| g y In Industrial Finance Corporation . .. .. .. - 85,000 0 0
. L 3 g s Ip Madras Indu trial Investment Corporatlon .. .. - .o 10,000 0 O
b 2823 gRehk 3 ]
k] g2 8sagzsy 2 tive Fire and (ienera) Insurance Society .. . . 62,500 0 o
: § T:z:383 § o o ; g:acn"“‘f‘l Co-opemhvo Printing Works, Limited he e e 8,000 0 0
> e2kLgs > 008— . . '
F 3333 £ 58 w3 2 5 To Bocieties .. .. .. .. ee  ws  we ee e 2,26,795 1 &
bo £58 8 ;é L3 E *To Qeatral Bank .. o oo e . 1,01,28,591 3 0
° g 3 H © § E i3 'o Contral Banks aguuub Hundles . .. e o 1,48,76,000 0
E 3 8880§m§"’§ § g ~nmercial Bills . L e . .- . - 10,00,000 ¢ O
£ o) gggmﬁg g . < agsitors’ Loans .. .. .. . . o ‘e o 9,79,313 1 O.
3 35833335?45 H . LIl e e e e 53,62,351 14 8-
3 1L ) v .
2 g2 50 ig &= g a—ai & Andhra Co-operative Bank .. .. . . N N 1,33,45,160 1 ¢
E ] ig-gg as 8 ity to Reserve Bank .. . . .. . . 1,35,£3,767 &5 &
B ent due to Imperial Bmk o e e e e 12,28,360 5 ‘0
2 iﬂ - »
i ggg 3 i i Z8 2 Oh&ﬂiosl Manures .. . .e . .. . 2,890,000 0 O
S 5 a§ in g § ‘ Co-oparative Central Bank Lo.m .. . .e .. 16,20,650 0 0
£ 8 "E »i vﬂsry Co-opu‘thC&sh Cred:ta e e . 2,568,017 0
gj 15 tevest Acoount .. O 9,27,708 14
3 K] "adries SO PO 818,419 6 6
- N e s e .. . . . . .. 64,871 14 11

Totsl .. 8066171 11 T
R S
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Ck

% o
heial .statemeat of the Andhra Co-operative Bank,
as on Bth September 1953,

PROPERTY AND ASSETS.

BA,
he to Central Banks .. .. . o .. . oo Bl,44,195
. ‘wsoo‘ehea . . .o .. . .e .e :5,”,“)
Knndx loans to Central Banks .. .. - .. .. .+ 3,21,41,500
8 . . . .e . ‘e 40.'7.“8
a8 Oo-operative Central Land Mortgage Bank debentures .. .. 11,48,508
Industrial Finance Corporation, New Delhi R SO 80,000 0 0 °
:_Oo-operatnva Fire and General Assurance Society, lh}ns e L 42,800 ©
Intereet Recoivable— 1
.. On Madras Co-operative Centra] Land Mortgage Bank debentures . . 12288 4 © e
On Hundi Loans .. .. . . .. . 93,345 13 oi
On other Loans . . . . 49,132 11 “f
On overdrafts . . . . . 18,648 11 ¢j
Dividend accrued on shares . .e .o . 2,388 5 o '\

]
Total «« 8,68,00939 8 §

CAPITAL AND LIABILITIES, 7
oy
Bhare Capita! e e e e e 8,70,000 0 ©
ssatutoryReserveFund .. . .. . . . .. 23,02,286 9 ©:
Bad Debts Reserve .. . . 55,509 2 0
Building Fand .. . . . . . . . . 27,493 13 @
Dividend Equalisation Fund . . 14504 30
Common Good Fund cv e e e oo 15488 3 8
Rasarve Fund depoxits of Central Banks ciiv s ee e .. 2048415 5 7
Fixod Deposits . ce e e e o a0 528020 0 0
cauandahondepo-it- e e ae e e 2,00,000 0 0
Current Accounts . .. .. . . 808583 7 ¢
Staff Security deposits. . . . 3380 0 0
lPuu from Madras State Co~operatxvo B.nk (Aooounb Demmd IM
‘from Reserve Bank of India) . 1,35,23,787 5 &
Lo#gs from Madras State Co-operative Bank (Aoaount Ptomement
Loans from Imperial Bank of India) - 12,28,260 8 4@
" Loans from Madras State Co-oporstxve Bank (Chemxoal Manuro Loﬁn! .
from Imperial Bank of India) 2,89,200 0 ¢
Loans due to Madras State Co- operative Bo.nk, Lhmtod <o .. 1,3343,180 1 f
Interest paysble on Current Deposits e e e e 718 g*
Interest payable on C.B. Reserve Fund De . . 10,324 13¥%
Interest payable on staff sscurity deposigg/7; o\). M€y, " 232 4
‘Ingevest paysble on fixed deposite &I 1,008 u ‘
Interest payable on call deposite 721 8
* Overduo interest suspense .. 09 (
Suquy p.y‘,ble to Central Banks ~ 8,300 0 A
S ‘AN 3,83,00088 8 -
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A?PENDIOES -

W statement of the Andhra Co-operative Bank &wuted (1 fornememre;

as on bth September 1953.
PROPERTY AND ASSETS.

ing to Central Banks
to Societies
lImxh loans to Central Banks ..
overdra.fts . *. .
Madru Co-operative Central Land Mortgage Bank debentures ..
Bhares—
Industrial Finance Corporation, New Delhi ve t
- Co-operative Fire and General Assurance Society, Ma‘gras
}'_Inf-ereet Receivable—
On Madras Co-operative Central Land Mortgage Bank debentures

On Hundi Loans

On other Loans ..
On overdrafts . .o
Dividend accrued on shares

Total .
CAPITAL AND LIABILITIES.
Share Capital .. . .. . . o
Statutory Reserve Fund . .
Bad Debts Reserve .. .. .

Building Fund .. .. . .
Dividend Equalisation Fund .
Common Good Fund

Reserve Fund deposits of Central Banks oo e oo o
Call and short deposits

Current Accounte

Staff Security deposits. . .. ..

Loans from Madras State Co- operatxve Bank (Aooount Demmd Loan
from Reserve Bank of India) .

Losug from Madras State Co-operative Bank (Aooount Procnrement
Loans from Imperial Bank of India) .

" Loans from Madras State Co-operative Bank (Chemxoal Manure Loans
from Imperial Bank of India) . .e .

Loans due to Madras Btate Co-operative Bank, Limxted
Interest péyable on Current Deposits
Interest payable on C.B. Reserve Fund De
Interest payable on staff security deposi
Interest payable on fixed deposits
Interest payable on call deposits

* Overdue interest suspense ..

‘subgidy pay?b]e to Central Banks

N
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. .e e X} .s
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.s .o
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RR,
51,44,195
25,20,000

2,21,41,500

40,37,438
11,485,508

80,000
' 62,500

18,288

3

@
-

4

95,345 13

18,643 11

2,383

0
)
49,123 11 0
q
i

5

3,53,09,922

8 1

8,70,000
23,02,286
55,599
27,403
14,504
15,458
20,48,415
5,28,020
2,00,000
8,08,533
33,350

1,35,23,767
12,28,260

2,89,200
1,33,43,159
718

10,324

232
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