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the members of the
r to present to 1 the
I have theRhO:;u of the Committee togethex;n:lv;gh g
Chainber 1’lt}letem?zg‘os of Accounts for the year
audited sta

December 1951.

i t St. Mary’s

1 Meeting was held a
l Gengr&s on the 26th June 19§1 at 11 AM
by am, President in the Chalr.‘

The 41st Annua

menian Stree ‘
Ei?ll, a:.o Bahadur V. S. Subraman

Raja, Chief
. Kumaraswamy .
The Hon’ble Shri P:bersi.the proceedings of the meeting.

ini inaugura ST isitors presant,
Minister, Ma(é;&i, &Iinisgt ors and distinguished visit P a
e
There were O

at the meeting.

ead the notice iof meeting - and - the
r

The Secretary dur V. S. Subramaniam, then delivered,

President, Rao Baha
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his Presidential Address after which the Hon’ble Shri P. 8.

Kumaraswamy Raja delivered his speech. Shri K. Govindan,

Shri K. Jacob Louis,

Shri Laldoss Govindoss,
Shri R. K. Murthi,

Shri V. S. L. Nathan,

Shri V. Pandurangiah,

Shri P. Ramaswami,

Shri T. Ranganatha Mehta.

Shri M. A. Chidambaram the in-coming President, pro-
posed a vote of thanks to the Hon’ble Minister.

Members re-assembled after a brief recess of 15 minutes
and Rao Bahadur V. 8. Subramaniam moved the adoption of
the Annual Report and audited statements of Accounts for
the year 1950 which was seconded by Shri M.A, Chidambaram.
The Report and statements of Accounts were then adopted
unanimously. - . ‘ ;

The Conmnittee at the beginning of the year was constit

ted as follows :(—
(Figures in brackets give the numbsr of ordinary meeting

I N N

The remuneration of the Auditor for auditing the Accounts
of the Chamber for the year 1951 was then fixed at Rs. 500)-.

As Messrs. V. Soundararajan and V. Swaminathan withdrew attended)
their candidature for election, Shri B. M. Kumbhat was . .
unanimously elected Auditer of the Chamber for the vear Shri M. A. Chidambaram (9
1951, ) ,, P.R.Nammalwar ( 9)
_The President then announced the unanimous election of Rao Bahadur V. 8. S“br‘."m“m“m (9)
Shri M. A, Chidambaram as President of the Chamber for the Dr. Rm. Alagappa Chettiar (—)
ensuing year and of the elections of Rao Bahadur V 8. Subra- Shri €. Govindarajulu, B.A. ( 5)
rtxilamam' and Shri P. R. Nammalwar as Vice-Presidents for " K. Govindan ("
e comin . » .
8 ye Janab K. S. G. Haja Shareeff ( 8)
_Similarly the President announced the elections of Shri Shri K. Jacob Lows . (12)
Brumohan' Mohunta to represent the city Aflilinted bodies on Rao Bahadur T. S. Kachapikesa
theﬁ.Cogmmtt?e and of Shri V. 8. Lukshmanan to represent the Mudaliyar, B.A. (7
moffusil Affliated bodies on tho Committeo. Shri Laldoss Govindoss ( 8)
i i ?, thai
Shri M. A. Chidambaram then occupied the Chair and » 1 MMI; m;" (9)
thanked members for having unanimously elected him as » R K. Mourt ! (9
sresxdent and requested for their co-operation. Rao Bahadur ,, M. Ct. Muthiah ( 8)
m;ibi‘::?:)’:t;"&;{l an;ihShri P. R. Nammalwar also thanked , V.M. P. Muthuswamy (9)
ectin e ice- : m . ) _
for the day then ter%ninatr:d.m Vice-Presidents. The meeting ,, A. Nagappa Chettiar (11)
,, T\ Nannu Shankar Tawkar (N
Narandas J. Dutia (1)

27th June 1951 was the day fixed for i
: the election of v
members to the Committee. There were 18 candidates duly » V.8 L. Nathan e

nominated for election but before the ¢
. . . :ommencement i
election, 7 candidates withdrew and soon after the com?nenc(g » V. Pandurangiah (10)
ment of election, 3 other candidates also withdrew. Therefore. ,» P. Ramaswamy : (11)
S. Ramaswamy Naidu (4)

the following 8 members were unani
Committee : — Imously elected to the .
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Shri T. Ranganatha Mehta (9
Janab Rasheed Ahmed Sayeed (11)
Shri M. M. Rawal (1)
,» T. K. Singaram, M.A., B.Com. ( 8)
»» L. Srinivasan, B.A,, J.P. (9
» C. M, Sharma ( 5)
Janab S. F. H. Akbari (9
Shri Brijmohan Mohunta ( 6)
»s V.8, Lakshmanan ( 2)
» K. L. Narasimha Rao ( 5)
» N. R. K. K. Rajarathnam (--)
,» P.Natesan, M.L.A. (D

During the year there were 12 ordinary and 6 special
meetmgs.. 69 new members were admitted, while due t
death, resighation and non-paynient of subscription, the nameo
of 64 members were removed from the rolls so th,wt ot .
end of the year there were 883 members. e

The year was one of all round activi ;
Bills like The Representation of People’s ltI%ri.ll I.'qnezﬁmm
Contracts (Regulation) Bill, Essential Goods (Declz,u-ation xamr:‘fll
Regulation 9t Tax) Bill, Planning Commission's Roport
Representation of Chamber on Railway Advisory Commilttee’
and on the Corporation Council etc., were considered in reaz
detail and the views of the Committec on these muttors gha,v
been represented to Government, °

The President, soon after assuming office.r :
'sent.a.tives of the Chamber on publijc bogiies toillfge‘;)e?;fg éﬁgf:f'
ber informed of the meetings so that difficulties experienced b
members of the mercantile community could be cxl;resse‘zfl
through them. This had very good results and representa
tives of the Chamber on the various public bodies especiall ;
on thp Railway Advisory Committees, Sales-tax Advitsory
Committee, quts & Telegraphs Advisory Committee h yl'
very many subjects for discussion. The Chamber gave ;:s
unstmtefi support to those representatives and the Corgnmittee
takes this opportunity of expressing their grateful thanks t
the representatives on the various public bodies. As a resul(t)
of these difficulties being discussed in small compact bodies

v

many of them have been solved to the satisfaction of the
mercantile community.

Another step taken during the year by the President in
establishing more frequent coutacts between the Office-bearers
and the general body of members of the Chamber, was the
introduction, during the year of the system of having Quar-
terly General Body Meetings at the Chamber. Two such
meotings wWere held one in December and another in March
this year. Presidents of other Chambers and important
members of the public, representatives of foreign Govern-
meuts et¢., wete also irvited to such meetings and they
were very well attended which shows their popularity. The
President addressed the general body of members on current
topics and members were invited to speak on subjects of
topical interest affecting the members of the mercantile
community. Such meetings are common among the more
important commercial bodies and the introduction of such
meetings in the Chamber is yet another land-mark in the
history of the Chamber. The Committee thank the President
for organising such meetings and thereby ensuring close
contact with the general body of members and hope that
futare Prosidents will emulate his worthy example.

There was a reference during the year from Government
to the Corporation of Madras to take away the Institutional
ropresentation on the City Council. As soon as the Chamber
came {o know of it, the President immediately took
1he initiative and convened three meetings of representatives
Jorporation, Presidents of Chambers of

of Chambers on the € _ :
Commerce and Leaders of Parties in the Corporation Council
The Leaders of Parties in

at the premises of the Chamber.
formed as to how essential it

the Corporation Council were in : ¢
was for tho continuation of the representation of Chambers
of Commerce on tho City Council and the Leaders appreciated

the stand taken by the Chamber and promised their support
when the reference came before the Council. The Corporation at
a later stage resolved to retain the representation of Chambers
of Commerce on the Corporation Council. The Mercantile
community in Madras are indeed obliged for the retention of
representation on the Council to the President, Rajah Sir
Muthiah Chettiar of Chettinad and representatives of the
Chambers and our representative Shri P. R. Nammalwar on
the City Council for their efforts in this direction.
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Representatives of the Chamber on the S. ¢
M. & S. M. Ry. Local Advisory Committees brmg'gh%{b dé?ld.
Chamber’s notice of the intention of the Railway Boa:ia
to abolish the present Railway Local Advisory Committelt‘e
and to constitute in their place three Regional Advinsors
Committees to cover the area of the Southern Railway Th'y-
subject engaged the serious attention of the Committe;a a.n](l;
representation has been made to the Railway Board and to
Local Government to give adequate representation to this
Chamber having regard to its importance standing and
reputation, on the three Advisory Committees proposed‘ to
be constituted. The Chamber has bkeen informed that as and
g::en bthe réew Committees are constituted the claims of the
amber for proper representati » ¢ i
Chamber for (})ere% ; 1 ation on those Committees

During the year the Draft Five Y
Government of India was published and tl?(?r(}t?}::&bgf the
invited to offer its remarks on the Draft Plan. The Comxs.ts
tee took great pains to study this question and have subml’t.
ted an elaborate memorandum on the various pro }-
This subject is now engaging the attention of Goverrlx)x(:a :.
The Presi_dent and the Vice-President Rno Bahadur ‘;ms.
?ll:ll));;x:anmm had talks over the All-India Radio on this

Throughout the year the food situation i
especially of this State continued to give con.;idl:r;l})llz :x?;(lini,ry
As in the preyious year the Chamber evinced considerehjl’.
interest on this question and whenever Ministers of G orn.
ment of India visited Madras, they were invited t(:)vetr;:‘
Chamber to discuss this problem. Various represent t', ?
to tl.le Centre and to the State were made by the (‘ha '“;,nh
drawing theil: attention to the plight of peo;lvle all o(re‘:'mfler
Spate. In thlg connection the services rendered by R L
Sir M. A. Muthiah Chettiar of Chettinad in drn.wingy )oin%w]'l
a.nd re_apeuted attention of Government to the «rro;vle ?ml
gutuatwn cannot be over emphasised. Debates we:e a,rj oo
in the Assembly to focus Government’s attention to t{:}ng‘]}d
important question and it may be mentioned that if thm ; .
position has not further deteriorated in the cmm’t i grlr-e
not a little due to the untiring efforts of Rajayh ,rqji(rmeXs

Muthiah Chettiar of Chettinad and to the cfforts of this

Chamber. °*

vii

The Deputy Chief Controller of Imports & Exports infor-
med the Chamber that owing to scarcity of paper it was not
possible for him to distribute import and export circulars as
before along with the Daily List. This circular was considered
by the committee to be of importance to the members of the
Chamber and purely as an experimental measure the Chamber
distributed such copies to the importers and exporters free of
cost for three months. Later, after reviewing the situation
it was decided tolevy a small subscription of Rs. 10/— per
year to cover the cost of paper and stationery to members as
require,such circulars. This service has been greatly approci-
ated by members and the issue of such circulars is being

continued.

Very many other circulars of importance to the members
of the mercantile community were brought to the notice of
members. The old Duplicator was not found suitable for
use and so & new Electric Duplicator has been purchased.
Similarly a Franking Machine has been purchased for use in

the office.

s were found to be assuming impor-
tance and at the suggestion of the President Mr. R. Venkata
raman has been appointed as the Chamber’s Honorary In-
cometax consultant. The committee express their grateful
thanks to Mr. R. Venkataraman for accepting this Honorary

appointment.

Incometax problem

During the year there were large refcrences from members
and others for survey of disputed goods. 1n most cases the
awards given by the Chamber’s Surveyors have led to ami-
cable settlement of the dispute. Large num_ber of Certifi-
cates of Origin, Woeight and Quality were issued by the
Chamber during the year. Similarly there were numerous
references from businoss people all over .In(_ha and from
abroad for opening up of trade relations within Madras and
they were promptly given the information required.

The Weighment and Measurement Dep?rbmgnt is paying
its way and (ﬁ)ntinues to do usetul work. The Library of the

Chamber has been steadily jmproved. A large number of
useful books were purchased during the year u,nde:: reference
and many members are utilising the Chamber’s Libratry. A
has been stated in the last year’s Report want of sufficien!
accommodation perhaps is one of the reasons that hamper:



further expansion and utility. The Chamber continues to
pay to Government Rs. 4976-14-0 cvery year for the
vacant site as Ground rent. This is a recurring loss
to the Chamber and steps have to be taken immediately for
putting up the new building. In this connection the services
rendered to the Chamber by the President and Mr. P. R.
Nammalwar the Chamber’s representative on the Corporation
Council in reducing tax on vacant site have to be recorded.

As usual Ministers of the Government of India, Railway
Officials and other distinguished visitors attended meetings of
the Chamber and such meetings were found * very helpful in
solving difficulties experienced by the commercial community.
The Chamber had ity usual chare of honours. Janah C. H.
Sibghathulla was elected as Mayor of Madras while Shri.
T. T. Krishnamachari, was appointed as Commerce & Indus-
tries Minister to the Government of Tndia. The President
Shri M A. Chidambaram was out of India for two months
visiting the Continent. He took the opportunity of visiting
Chambers of Commerce in those countries. Mr. K. K. Murthi
was elected delegate by the Indian National Committee of the
International Chamber of Commerce to the Sessions of the
International Chamber held at Lisbon while Mr. V. Pandu-
rangish had the honour of attending the meetings of the
Economic Commission for Asia and the Far East Sessions at
Singapore as one of the two representatives of the Federa-
tion. Mr. 8. Ramaswamy Naidu another Member of the
‘Committee wag similarly out of Indin on tour visiting
Malaya and Japan studying conditions of Indians therc.
Mr. Murthi and Mr. V., Pandurangiah were entertained to tes
at the Chamber at two separate meetings when they gave
benefits of their experience in Foreign countries.

Almost all members of the Chamber who stood for
election to the Parliament and State Legislatures have beon
returned to the Legislatures which shows the popularity of
members of the commercial community,

The general elections under the new Constitution are
over. This is the biggest experiment in democracy. The
Indian National Congress, the only biggest national orga-
nisaiton in India has assumed responsibility for the
administration of the country in the Centre as well as in the
States. The representation given to the commercial comnfu-

1A

it is necessary
and it is all the more !
ity has been taken away a _ eoessary
?lllgyt l’che commercial community should be'st'xlr dtl;ertlilsreo 1\; h},}m
tinue to fight for their rights and privi eo‘i_ Omgmemé
Clon’:rti re resgu‘mtives. Various legislations affec m%ec morc
» 0(1: i?ldquZry have either been passed or“undert(;lorll‘ ;rrlll()i maké
Th \ ity have to pull together a
i ave to i ]
' \ ercial community geth: ( ke
.rher;;(t))l:lmz*ause of their grievances and the co-operation
com ,

members is absolutely essential.

i i ill vemains explosive. Hopes
The “.’()r,ld ;‘ffg tli(:in ' sttxlc“ illgt?:rnzxtionaf horizon' are
o o '.]{?S“”éd f]iiclts of illeologies are threatening world pe:wei
PRI Y I nh'a, stands firm maintaining her_ neutral stanc
.h‘qepe"dm'w 1-I1K olitics. This has given her a high a}:d regpecr
m mtcrnatu‘n p pinternnti(mzd mectings_ and (1e_]1bemt19ns.
e ]? Kashmir situation continues to give ax}xwt:,y
Newor l.mr‘nc : ;O d to spend large suins of money to maintain
nnd ‘Imlm " ob ]geif the country is spending ]a-rgc.su):ns oit
her ior(.xes tl;'m‘e.a,rding her frontiers she 18 not unmmdi}ll (_)i
T igntic egtl:) the people and to place thg c?.untry hlgl)x in
her gl)llgutlpll\ 1ap of the world. The Draft Five Year Plan
the mdustrm‘kll.“‘f the history of India. Though the plan
i‘ﬂ RO r &pectation, with all its lirmtatlo‘n_s, 1‘r: 13 t}le
’Iflr]f:: }s)s(]:;\t);) :n i;lf'axlt Republic tolf?m? the pu,(;e ;)}ilehe;::n 11)1:”;
l i srprise ig left free anc mbe
riiftlci}?gtri;l):f(‘a,rl:’crillzn(:tglsrr::::}i?;rsgave a prominent part to play
s i

in the economic regeneration of India.

ibili 1ent in consulting commer-
The respons\bl}:t};loof;e(i(;;’:i::liow since representati\on
tﬁe Legfslatures has been taken away. 'lht_a
i hopes that on all matters concerning the comme:
Qommlttzee e 1 community Government will take them into
cml' o m((iiusbl:aand consult them on all such matters. In a;i fret;
on c(clmﬁ e;:nt India, Chambers of Commerce mstela :_
and in epf’t'} ising the policy of Government have a sso1 o
n!erely enuict efation and constructive .suggestxons to p.aca‘
She theu; oo-o&) the road of prosperity in the shortest Itx(l;le
e blo. 'i‘}l’loCommittee hopes that the G.overnment of [n 13
posmble.St t: Government will give due weight to the unbiase
anfl tohe ? Chambers of Commerce in an increasing manne;
opmlo.r;: ¥ ociate accredited representatives of Chambe'rs o
o WIe c?gn Committees and Commissions so that the inte-
z(';o:ll:r%; trade and commerce will not go by default.

cial opinion is all ¢
hitherto given m
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We have yet a long way to cover to improve the standard
of living of the masses. Industrialisafion is perhaps the only Present Representatives of the Chamber on Public Bodies.
panacea to solve the malady and the Committee express the
hope that the National Government will give all help and
encouragement to quicken the pace of industrial develop-
ment so that India’s trade and industry will occupy a more Madras Corporation :— Shri P. R. Nammalwar.

honoured place in the comity of nations. Madras Port Trust i— Shri A. Nagsppa Chettiar,
Janab K. 8. G. Haja Shareeff,
Shri C. Machado,
Shri K. R. Sundaram Iyer,

K. A. MENON, M. A. CHIDAMBARAM, ‘ Shri S. M. Patel.
Seoretary- ‘ President. ' . . Shri P. Maruthai.
« I'ndian Chamber Buildings” S. (‘I . Ra{i:vay Advisory } Shri K. Govindan.
;ommittee

Madras, 14th July 1932.
) M. & S. M. Railway Locd Shri A. M. M, Arunachalam.

Adrisory Commiliee

Senate of the Madras Rao Bahadur T S. Kachapikesa
University Mudaliyar, 8.4, and
Shri C. Govindarajulu, B. A,

Semate of the dnnamalai } Shri S. Ramaswamy Naidu.

University
Board of Industries Shri M. A. Chidambaram Chettiar,
Textile Trade Marks } Shri P. R. Nammalwar.
Advisory Commitiee
Madras Port Committce Shri M. A. Chidambaram Chettiar.
legate to Internationl ) .
DeCegh:mber of Commerce, 1 Shri M. A. Chidambaram Chettiar.
Indian National J
Committee
Khan Bahadur Yusuff Sait Sahib
Bahadur, Bir R. K. Shanmukbam

Chettiar, Raja Sir, M. A. Muthiah
Chettiar of Chettinad and Shri
. M. Kothari.

Madras Income-Tax Board
- of Referees

Rao Bahadur V. S. Subramaniam,
Shri R. K. Murthy,
Shri R. Ramanathan Chettiar.

Delegates to the 25tk Session
of the Federation

Advisory Committee for
Madras-Reguisitioning of
Lands and Buildings

>.
|
J
} Shri M. A. Chidambsaram Chettiar,
} Khan Bshadur Yusuff Sait.



Madras Employment Ex-
change Commilttee

Committee

Employment Advisory }

Provincial Advisory Com- }
mittee for Mill Cloth

3

Board of Referees, Excess |

Profits Tax

'

graphs Advisory Com-
mittee, Madras

State Trading Schemes
Advisory Board }

i
J
Regional Posts and Tcle- }

Evacuee Property Advisory
Commattee

Madras Advisory Commiittee |
on Food

Madras Telephone Advisory
Committee

Snri K. Jacob Lota.
Shri A. C. Seshadri.
Shri P. Suryanarayana,

Dewan Bahadur C. S. Rathna-
sabapathy Mudaliar, Rao Bahadur
B. S. Tirupurantaka Mudaliar,
Messrs. A. A. Arumugam and V. V
Ramaswamy (Affiliated Bodies).

Shri L. Srinivasan.
Shri K. L. NarasimhahRao.
Shri V. S. L. Nathan.

Shri M. A. Chidambaram Chetti
and Shri Poppat Hansraj.c etier

Shri L. Srinivasan,

ABSTRACT OF PROCEEDINGS

THE FOLLOWING 1S A SUMMARY OF THE MORE IMPORTANT PRO-
CFEDINGS OF riit COMMUTTE OF THE CHAMBER, DURING THE YEAR
1951, THE PRINCIPAL SUBJECTS THAT CAME UP FOR CONSIDERATION
RELATED TO THE FOLLOWING MAIN  HEADS: -

L INDUSTRIAL AND COMMERCIAL LEGISLATION.
.. TARIFE AND TAXATION.

4. GOMMUNICATION.
1. INTERVIEWS.

5. MISCELL ANEOUS.



Industrial & Commercial Legislation

Szcurities Ccntracts (Regulation) Bill.

Government of India  appoimted a ~Commitiece
oi the following members o consider the  draft
Government to regulate stock oxchange: -

consisting
proposals ot

1. A Do Gorwala Chairman.
2. Mr. K. R. P. Shroff 1
s. Mr. B. N. Chaturvedi ‘|
{. Mr. Vo S, Krishnaswamy
5. Mr. Pranlal Devkaran Nanjee
: 6. Mr, L. S. Vaidyanathan
. Mr. Po Do Himasinghka Members,
N,

>
Mr. Jagmohandas J. Kapadia ]
9. Mr. G. P. Kapadia

10. The Scorctary, Finance Dept,

Government of  Bomnbav. J

r1. Mr. PooS. Nadkarni, Deputy Secretary,
Finance Department, Government ?, Member —
of Bombay. \ Necretary

The Committee after an extensive enquiry formulated it
report copy ol which was sent 1o the Chamber for npini(m.' The
Committee having considered the report: with the assistance of
Stock  Exchange members of the Chamber replied as follows: -

The Committee of the Chamber are however of opinion that
the Bill cannot be rushed through the Parliament |
fast Sesston.  The present Parliament will meet somewhere abo t
in the middle of February for purpose of validating ('crt;lin‘m' ‘ll
nances which have already been promulgated and for (he )( -
pose of passing an appropriation Bill ull the new l’;u‘li;m‘ng::r-
meets 1o frame the Budget. Therefore, there is no prospect of
the Bill coming before the Parliament soon and ; lc;.‘:'!sl'lll'o
of such a magnitude should be given (ull ("()mi(lcruli(‘)n ‘I).-fm"-
it is rushed through the Parliament. 'The Chamber lhcrct(-().rf‘
;q)'pcul to Government that the Bill may be circulaged a --v,i,,o[u,i
a further period of 3 months and all interested |);n~(ic\-‘|§’(“ riv(-)
an opportunity to examine the provisions more closely 'm(;i' J:(l.
Chamber requests that in that event the Bill may I)c'sc‘nt back
to the Chamber for {further elucidation. ’ . ac

during its

The Chamber is awave that the original Bill drawn up by
the Governmeht has been the subject of a report under the Chair-
manship of Shri A. D. Gorwala and that the Presidents of the
three principal Stock Lxchanges in India—Bowmbay, Calcutta and
Madras.—were Members of this Commitiee.  The Chamber has
fio doubt that with their inside knowledge they have effected the
necessary changes, though it is cvident from the report of the
Gorwala Commitiee that there have been sharp differences of
opinion on one subject namely Blank Transfers.

“The Committee of the Chamber feel that generality of
powers conferred on Governnent seem 1o be far too many and
there has beeu an overwhelming consciousness of  the necessity
for break-down  provisions and cmergency measures. It has
been pleaded in the past tha these powers are to be invoked only
in exceptional circumstances. In actual practice however such
provisions have, in the past, as an the case of the Indian Cons-
titution itsell, been exercised under far slighter provocations than
wne would -have -imagined. :

[t is proposed under the Bill to constitute a Stock Exchange
Commission. It is to be expected that the powers of Govern-
ment would be delegated o this Commission and that the Com-
mission would be charged with the duty of exercising a benefi-
<ial influence by being vested with all the control and regula-
tion. A casual perusal of the provisions of t'hc Bill would show
that this is not the position. “Fo the principle ol control and
regulations of Stock Exchange activity ll§cll the Chamber has
reason to subscribe in full. The Committee also agree about
the desirability of having one Stock l"‘,xcl.\:mge in cach centre ‘:vndl
10 the routing of Stock Exchange business 1hmqgh recognised
Stock  Exchanges. - Uniformitv - in - business  practices and the
mecessity for a uniform set of rules.all over the -country would
make for more smooth intermarket trading and this is ceriainly
0 bhe welcomed.  The enforcement of the principle of a single
stock Exchange in cach centre involves statutory provisions for
recognition and the voiding of. all contracts outside the range: of
the Stock  Exchange. The Chamber  feels that the vesting of
powers in Government to interfere with the rulemaking autho-
rity of the Stock Exchanges lhcl.nscl\'f's seems Lo I?c too heavy an
inroad into the internal administration of .lhc hxclmng‘cs. The
Chamber expresses the hope that once a uniform set of rules l};q;
been evolved and approval of Govermment ()l)lzun(.‘d therefor,
Government will have very little reason or provocation, for alter-
ing or amending the rules at a later stage and that the powers
conferred: under Avticle 12 will remain @ paper  power “in the

~hands of Central Government. The power-of Central Govern-

ment to supersede governing bodies of Stock Exchanges and to



( 4 )

susp(?n_d business on Stock l‘.xch:mgcs are part of the break

provisions, 10 which  reference has  already bcan )};‘l,k.d-()“n
Chamber assumes (hat the Presidents of the res )ccli\l'“-dSt‘ -'I‘lw
changes who are on the Stock  Exchange Rcl:(}nns ; Stock Ex
have agreed to these provisions in (‘Ol)Si(TCl'&lli()n of :";}ll‘lllllcc,
the present largescale rading on the curb will be ..Kl ..‘Kl tha
b}' this legistation and that this business will oo l;gch
nised Stock Exchanges, which should greatly l)c?\cm li'l(:u;\;}]m

d void
recog-
nbers.

_ ‘lhc entering into ol prinapal contracts outside the
of Stock Exchange, except with the consent or ;“‘“'hm_-ll‘L “.‘“‘i-'»"
person with }\'hmn the contract is entered into an:d nnl \ll(') ‘lll('
51!11()11 that it 15 disclosed in the contract is unl'\("c l'K bl
Fhe power to prohibit contracts in cetrain cases i I‘l()lil[)l !(])Il.'l!)lkl'
seets o be unnccessary as the Chamber believes this 1%-(I'-(~l-“):“
contracts ceitered into outside the range of the Sm(-k' k »c-](Th .
in view of the provision of Section 15 which renders \( h“-lgc.
tracts void. B ! ders such-con

I'he prohibition of option business under Clause 20 is onl
g . y v g N N o ) N
4 statutory Lllf()l((lll(.lll of the present ban an Options whi l\
obtains on all the principal Stock Exchanges -
aes.

I'he power 1o compel a company to list its shares or del
tures in a Stock Exchange is, the Committee [)l"(‘\'l‘lllli"”} (..( o
1o make a Stock  Exchange Ofheial List rcln'cscny”'\v.Imd:(lfﬂ
this no doubt scems like conferrine a new p(‘)wcr. l“.(‘\M“l(.
ment, |h‘c trouble will be that a (:()Il?l)lll\'. for rmson‘(mf _-f)vm‘n
may prefer to keen its shares from out of the ()[‘li(’i'll\ (l)i':lh f;\yn,
gu)\'clnnu-‘nl nin not appreciate. For anstance, ;|(J(‘m| )jl:l v‘\vl‘l-(:l,
is not (!()mg’ well mav nov like o have its shares “Il-“.,\l\\.ll(h
heavy discount and mav prefer to apply for an ()”i('i’lll P "”‘ .
10 lhc' Stock Exchange after it enters on better li; -(‘l““m““n
s_'u(th circamstances the company may be acting w i
ing for a quotation.  In those circumstances, it would :

o an ‘mlcrfcrcn("c not quite in the interests of the C dlm.“””
Uhe Committee suggest that this point may be exami -(.nlnp.my_
closelv from the point of view of the Joint S‘l(‘n'.k ;I‘K( e
rather than from the Stock Exchange point of .\'icw ompanies

_ L Undpr
wisely in not ask-

As regards Section 22, it s i

As : . 22 1t 18 only right  th; ;

. : \ it Gover .
should have the power to direct a Stock l‘{-’xch;lng‘(- to -“:'(Hlm(m
pany, if a quotation has been refused by the l{x('l{'nllv'c : ‘l‘ (.m“
for reasons which are not satisfactory or which | Re concernad
interest. ' Are notm public

On the question of maintaining a C :
s divided i ] B .nnl..mnn,; a (Al(-;n'mg House, opinion
; ded in responsible sections. The Committee de \ :
whv smaller Exchanges whose business does not wary l( (l) m("“ e
: arrant a Clear.
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ing House should be compelled to maintain a Clearing House.
In the first place, the mechanism of a Clearing House does not
admit of an indefinite variety of shares being cleared through
it, as expericnce shows: and in small Stock Exchanges where the
turnover is poor, it may not pay to keep a Clearing House un-
less a large varicty of shares arc cleared to make up for the small-
ness of turncver and thus make up horizontally what is lost ver-
rically. It will not be advisable on the part of Government to
force an uncconomic machinery on a Stock Exchange, without
dug regard to its size or scale of business. :

Tiile Io,l)izvid('nds:;'l'o confer a right on the scller to
retain the dividend, irrespective of his having sold the shares;
unless he lodges the shares for registeration within fifteen days
of the date of payment, fooks prima facie equitable but in actuat
practice may work a lot of hardship on buyers who are now in
Law entitled to such dividend. "Thisis no doubt intended as
4 curb on blank transfers—a subject which scems to be bristling
with diflicultics. This question of tide to dividends. should,
be determined alongside of the comprehensive question of blank
cransfers and the Chamber suggests that the provisions of Sec-
tion 24 may be held over titl a decision is reached on the more
comprchensive question of blank transfers.

The penal provisions on the making of offences cognisable
are logical sequences in this cnacunent.

~ As regards Scection 50 which enunciates the power of dele-

wation the Chamber would like to state that under the provisions
of the Indian Companies” Act. State Government  act as Cen-
wal Government agents o implement the Act. The machinery
of the State Governments functioning through the Registrar of
Assurances, has been found to be an inadequate machinery for
implementting the Act. In view of the experience gained in
the matter of implementing  the Companies’ Act, the Centrat
Government should not be too cager to delegate powers o State
Governments but delegate these powers 10 the Stock Exchange
Commission who should directly go into every question or prob-
lem  affecting Stock Exchanges, as the  legislation dcals with
Stock  Exchanges and they ave necessarily more limited in num-
her than Joint Stock companies.  Delegation of powers Lo the
Commission rather than to the State Governments is not likely
10 result in administrative complications, or cmbarrass the Com-
mission with too much work.

Representation o.f People Bill

The report of “the Select Committee on Representation of
people Bill came up before the Parliament. This report pre-
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vented people; holding a licence, permit or
purpose of trading in any commnodity from
any State  Legishrture or Parliament.
the  Chamber, prevents members of
from seeking election 10 "the House
after the piblication ol the report’ the
ing telegram: .

authorisation for the
being a member of

the mercantile comnanity
of the Legislature. Soon
Chamber sent the follow-

REPORT OF SELECL COMMITTRE ON REPRESENT A
TION OF PEOPLE BILI, SEEKING TO BAN A PERSON
HOLDING = A LICENCE PERMUT OR  AUTHORISA T ON
FOR “IHE PURPOSE OF TRADING [N A COMMODITY
FROM BEING A MEMBER OF ANY §TATE LEGISLATURE
OR  PARLIAMEN'L, IS DISQUIETING - AND CAUSING
GREAT SURPRISE TO 'THIS CHAMBER AS I DISABLES
TENS OF THOUSANDS OF WORTHY HONEST PERSONS
OF INTEGRIIY ALL OVER INDLA FROM BEING CONSI-
DERED AS ELIGIBLE CANDIDATES THOUG] THERFE,
i5 NO BLEMISH AGAINST JIFHEM IN, ANY WAY (stop)
LARGE NUMBER OF \EMINENT PERSONS CONNECTED
AS_DIRECTORS OF PUBLIC COMPANIES OR SHARE.-
HOLDERS OF PRIVATE COMPANIES RUNNING  WELL
KNOWN NEWSPAPERS WHO HAVE DONE GREAT SER.-
VICE FOR “FHE CAUSE OF FREEDOM WILL BE DISOUA.
LIFIED BECAUSE THEY HOLD.A LICENCE OR PERMI|-
FOR NEWSPRINT (stop) MANY EDUCATIONISTS SCHO.
LARS SCIENTISTS EMINENT AUTHORS TLAWYERS W]
BE DEBARRED ON ACCOUNT OF THEIR BEING DIREC.
TORS OF PUBLIC COMPANIFS OR SHAREHOLDERS O
PRIVATE = COMPANIES © ENGAGED IN  PUBLISHING
BOOKS PERIODICALS IN' POSSESSION OF LICENCE OR.
PERMIT FOR PRINTING PAPERS (stop) WELL, KNOWN
DOCTORS  HOLDING  LICENCES THEMSELVES OR  BE.
ING DIRECTORS OF PUBLIC COMPANIES OR SHARFE.
HOLDERS OF = PRIVATE COMPANIES HOLDING 11
CENCES  FOR CHEMICALS  OR  PHARMACKUTICALS
WILL ALSO BE DISQUALIFIED (stop) A HUGE NUM.
BER OF PERSONS OR DIRECTORS OF PUBLIC. COM.
PANIES OR SHAREHOLDERS OF PRIVATE COMPANIES
CONNECTED WITH PLANTATION LIKE TEA RUBBER
COFFEE ~ AND  CFRTAIN OTHER  AGRICULTURAJL
FARMS ~AND LARGE NUMBER INCLUDING AGR].
CULTURISTS AND PERSONS CONNECTED WITH RICE.
MILLS AND OILMILLS OR PROCUREMENT OF COTION
UNDER "THE NEW ZONAL PURCHASE SCHEMYE WILL
GET  SAME  FATE = BECAUSE.+ THEY HOLD  LICEN.
CES OR PERMITS OR GOVERNMENT CONTRACTS FOR
SUPPLY  OF  GOODS  (stop)  IN" SHORT  PROPOSED

This, in the opinion of

7))

(DMEN'TS [IN EFFECT DISQUALIFY FROM BEING
;}{“I‘E?,ﬁ';”{;“;&?k CANDIDATURE TO LEGISLA l,u_{T;_s
TENS OF THOUSANDS OF PERSONS OF HIGH INTE-
GRITY OF VARIOUS SHADES OF OPINION Mr())SI:VOF
WHOM BELONGING TO THE BIG NATIONAL LR(S,IE\&\J\.}-
SATION THE CONGRESS HAVING SACRIFICED A‘NDN,l_Ry-
ED THE CAUSE OF THE FREEDOM OF THE (‘,O[i“()U
(stop) MAJORITY OF PERSONS WHO WILL BL‘\'I'){: ) B.g—
WIED UNDER THE PROPOSED  AMENDME; IS BE
:‘()N('; TO THE MIDDLE CLASS (stop) THIS Ci*“HI\"TEN
1S SURE THAT THIS CANNOT AT ALL BE fHO,LgL CEN-
TION OF THE GOVERNMENT (stop) CONTR LS - ARE
ADMITTEDLY OF NOT A PERMANENT NATFLé RE AND
CONSTANTLY CHANGING AND TO. C()I‘\JINA:I:I I THE
SYSTEM OF PERMIT AND  LICENCE REI:‘(’ISI i T
TRADE AS A DISQUALIFICATION FOR LFGISLATIVE
MEMBERSHIP WOULD BE HIGHLY UNJUST AND WORK
HARDSHIP ON MEN OF INTEGRITY WH()R VE NOT
VIOLATED OR ABUSED ANY PERMIT OR (JLICGENCE

“‘R ANY CONTROL. ,()RI)I&R‘.S (stop) PER! :G
v Nnxl'll:l)‘m CORRUPT PRACTICES AND IN VIOLA'L ;%‘\R
)\(\;{) ABUSING CONTROLS MAY BE (,1\}}1:11) 1)::‘;{()‘\;

ENT PUNISHMENTS AND BE DISQUALIFIE M
MEN lmfkmw OF LEGISLATURE BUT MERE }{()l,r)lg;\&
O CPERMIT OR A LICENCE OR CONNEGTED AS A
PART l‘i{ OF A FIRM OR A DIRECTOR OF A PUBLIC
liARI)NPNY OR A SHAREHOLDER OF A PRIVATE pm}&-
Ry s OULD NOT DISQUALIFY ‘A PERSON FRO
AN DING AS A MEMBER FOR LEGISLATURE _(stop)
S-"W“'—'N%n‘ I. DEPRIVE VALUABLE RIGHTS TO M/I\)*;)I
e UGANDS OF HONEST PERSONS ALL OVER INgT.I
ot HIHIs"('HAMBER SUBMITS THAT THE ’(AONA\l ¥
oo O INDIA GUARANTEES EQUALITY TO ALL
'-('I“"K‘)lzls(\Nn IT OFFENDS THE SPIRTT OF zI;Rl;
CITIZE TUTION 1F A CATEGORY OF CITIZENS RE
CONS11 ED FROM STANDING AS CANDIDATES oro
p'}l?A,R'i,I:URH (stop) THIS CHAMBER n)mg;ggm‘
'i"‘\(}ilgll}‘;1~[,\' "REQUESTS THAT THESE PR (
‘vl\'EWliNI‘)‘M’liN'I‘S BE DROPPED |

: F his teleer: vere sent to other (,‘hzgm!mrs of Com-

Copl'ch ”lvcl‘:‘lhlnl(:l!;wl"cl-l(lllugs(ing‘ them to make similar flq')rc:c’n_
meree .lI() continuation  of  this  tefegram ll\c‘ (Al.l)l‘ll )?r
mm])(n. 'hi-l following representation  to  the  Hon'ble l’.m(n
madac ¢

_]uwahm‘l;ll Nehru.

“1 confirm this Chamber's telegram dated thc,grd lnsl:]n“"()l;')
the above subject.
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It is reported in the Press that certain
have been made in the ‘Representation of the People (No. two)
Bil' by the Select Commirttee I its report to Parliament, sub.

mitted on the gist March 1951.  This Chamber js serionsly con-
cerned on the following two such changes.

importan( changes

(1) “Persons holding Governme
of goods will be disquatified from b
ov State Legislatures or From stand

Dt ocontracts for he supply
eing memberg of Purliament
ing for elections.”

(2) “Persons holding licence; permit or
the Government for the purpose of
which is subject o any regulation
standing for clections.”

authorisation from
udmg m oany commodity
are also (liqu;alilicd from

It is added that the disqualification from
respect of permits or licenc’cs.wuuld not :l}
are only shareholders of public_companies
or licence or permit. It 1s evideny from this exemption that the
directors of public companies and sharcholders or directors of
private  companics  are also disqualificd  from standing  for
elections.

mcmhcrship in
wply 10 persons  who
Xving such contract

These two amendients have crused w great surprise to (his
Chamber, as it disables tens of thousands of worthy honest per.
sons of itegrity all over India from being considered s crigi,
ble 10 the Legislatures, though there is no blemish against them
it any way.

In this category of directors of public companies oy sharehol.
ders or directors of private companices wha aye disqualified from
standing as candidates for Legislatures falj a large number of
eminent persons belonging 10 several walky of life. A Large
number of distinguished public workers whe are running well-
known mewspapers in (his coutttry and who as directory cuin-
editors have done great service in the cause of freedom witl all
be disquadified because the institutions they are concerned with
huve g licence or permit for newsprint,

Many educationists, scholars, SCIENsts, emineny
will be debarred on account of their being divectors” of public
companies or shareholders or (lirC(tths of privace companies
engaged in publishing books and periodicals i possession of o
licence or permit for printing  papers.

authors

Wellknown doctors holding' lice
directors of public companies or sh
private companies bolding licences {
ticals will also be disqualified.

nces themselve
archolders o
v chemicals of

or being
directors of
pharmacen-
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“directors ic companies
huge number of persons or directors of. Publmmfcocc(f inics
;’\ lﬁ‘gltlcrs or directors of private compz’mles‘lcf;na ted it
or ,hdl‘? ())s like tea. rubber. coffee and certain (l)( ,‘,t cegor ural
l)'mmu"i)l’l\g't the same fate because they i:iuld icen p
arms w si ue \ y hot
or government coutracts for supply of g

; e are S al thousands of midfilc

In the countryside, li)L}'L"lr’(: :ivgxi* guluu'c he e tuning
e e oo
rice mifls o or Ay phase of procurement system,llll.u‘ m[lroi
vecent and l‘tfngo‘;(.{’king with permit or licence under 1umh ol
and oil wmills -“-‘Ll' rge number of persons connected wnl;‘ t el
e i o s, oWl all he  disque
rice nilly
lified.

i i arty in the country u)-day. is
e (‘}kg;llj;S;C(?:rl'm:;)t:)(:ll:nxxi; of \mg’th}_’ pcrsonsvnf }ug{l;
the Congress. . )('.v t'((; the Congress organisation or .“fh() 'm‘(.
e ht?l(’”;-’."(l}? neress but unattached 0 any puh‘uutl party,
o e, ”3". :(; ;(."itilzlcns and avowedly against .(.ommumsn:
alt of ‘lhcm. d.u”lut«'ishing the return of Congress in f_l)e nc))l(]
d 'vmlcn(.c ..:;(-' ‘n.rc unnecessarily dehm‘rcd‘frmn .htfmg (,;‘ t
N ti lIql \ ih the election, for the simple Tc.nsonl}rsc.
videred as .(‘;m.( l‘>:. <L)l yublic companies or :»"h;trcholdc.!s ~()‘;‘ ix e
s ?!;'C d'|r$1(:m(:)||l|)'|!1|ics or partners of firms holding lcence
ors of private A
:\r pcrmi’ls or comtracts.

i Iy w are dirvectors
| persons MRy who are
" s o persons of c C oy
There are (h(m\.lll(ls . o 0[ rival ;

. lh(lv‘l(f‘ cumpunics or shul‘c_h()ld(,'w~ ()l' (b}(.:t(i:;dcr };)\n ‘*é’ ‘({“(':l
of P_U.) (:l - are uol ,-csponmhic for .n.mm.,“ ‘ «;h']y)‘ch(o)ldc]\"
D lers Bm(‘jus‘l because  thev are (hrc(lu'ns or

ders. YO e RIS . JEHIIN
they isquatificd from  Legistative membe }
they (hnqua the

i vate, ¢ anies who
investors in public and puv.m,‘(.mnp:"\  who
There g . . 3 'S 3 . v " ALy
L hare 'nt' if they are  divectors, so that they (. atisty
will invest only, 1 he atfairs of the company. If such .pcrs(‘
e dified from 1cgisla smbevshi subscriptions  to
lh(.me\Q].;ilmI from Legislative  membership, su(l»i)‘;f'mhmm~
i dl-‘i(!l{d l! .f new industrial companies may ‘l“["~ ‘;‘U"M com-
e (lm}]“ml 0('0\‘('“|(ll¢:ivl' are anxious that public s ‘
ing, while the Go et Are AN
:»'ﬁ)(- fargelv to industriag concerns

. e exactly doing the work
: e several companies who are exacthy dnm",-l . .
Fhere are sover: jeties distributing goods and a large tfm \
©CO-OPEYIIIVE SOCICTICS o B 11 1yt ‘or no fault
of the (vl"?“::m are directors of such companies, .ll:;“ will‘ be
ber ol Pu:lil'ccum ov shareholders (’f‘ ‘“‘dl) “"]“pi‘l:qxﬁ of them
<;f lhc]);;','c(l from Legislative mclull)erslnpi, e“(:::ﬁ]wc;*ilil‘c i i
g ommendable service . sacrihc
: rendered  con
would have

cause of the country.
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Government has said on several occasions that controly
not permanent and as and when they are not found 1o be neces
sary, controls will be removed item by item. ,

dare:

Controls for several commodities are ¢k
according to the conditions in the country and needs of (he
situation. 'To give an illustration of the changing controls ‘l'll(l
more often changing licence and permit system, (‘()tl()n.,l;l»
chant may have to procure cotton under control ()i‘dcrs' f()r“‘-

anging constantly

certain variety of cotion for a certain time and soon after th .‘:
- ¥ g : ' ‘ . :

variety of cotton may be removed from conrol, A cotton nlcr'('h'uln

dealing in certain other varieties of couon ‘

! 1 ! hot under contrnl for 4
certain - time, . may soon after I)C‘In‘nught under contrel

larly, there  can be changes  both  wavy
commntoditics.

' Simi-
moregard o ohe

Under certain control orders, Open Gene
port and export of a commodity is issued which js really nog
control or a rationed permit: but the licence in such o
merely intended as an ordinary regulation for
tistics of quantities imported or exported; but even such a licence
holder or a person connected with a company or iy :

. ! . X ) holdine
such a licence will he debarred from Legishative "“"'“')Cl‘ship, o

ral Licence for i
A
_ oCase s
lllilllllélllllllg‘ sta-

A person dealing in a commodity not under
time of election, mav, ger himself clected: buy after
if that commodity happens to come under control, licence and
permit become necessavy, and  that Legislative membey ]”\‘l'*.hi('
membership, though he may not have committed  gny ;)['f('|1<'?
under the control order of that commodity.  Viee versa m-“'.
be that a few months after the person 16ses his ln(‘lll|)(‘l‘\‘lli.l)\
the control of that commodiry may be removed, Al the s..""].'
the member cannot get back his seat, as it would have heen l‘ill(-((l'
up carlier,

conrol, ag gy
afew months,

Under these drcumstances, to connect the svstem
and licence relating to trade which is very ofien changine 4 -
disqualification  for Tegislative membership  would illhlhT- 4
nion of the Chamber be highly unjust and work w
on men of integrity who have not violated oy
or licence or control orders,

opi-

abused any periit

This Chamber is sure that the Governmeny
the slightest intention o shut out effectively e
of imtegrity in several walks of life, |)usincss,‘;lgri(-"l“”.c indus.
trv and commerce as enumerated in the previous bill‘;lgl”l Jhs
from Legislatures. On the other hand, our responsible |(..'"lk,,f\_
have said, time and often, that men of inge

will not have
mnent persons

of permig,

vere hardshiy,.

grity and ability in
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several spheres of national activities should be clected to the
Legislatures. ,

This Chamber has absolutely no sympathy with persons
involved In corrupt practices or in violating or abusing controls,
and would urge that deterrent punishments should be given to
such persons. They would further suggest that such persons
convicted of offences velating to abuse or violation of permits
or Ticences or contracts should be disqualified from membership-
of the Legislature.

But mere holding of a permit or a licence or connected as a
partner of a firm or a director of a public company or a share:
holder or director of a private company, should not disqualify
a person from standing as a member for Legislature,

’ N L . . s
‘This Chamber submits that these amendments will dcéprive
valuable rights from many thousands of honest persons all over
India. ’
This Chamber further submits that the Constitution of
India guarantees equality to all citizens and it offends “the spirit
of the Constitution, if a category ()l_ honest citizens are debarved
from standing as candidates for legislatures.

* This Chamber, therefore, carnestly requests that his repre-
sentation may kindly be given due consideration and the pro-
posed amendments o debar from legislative lllClllI)Cl‘Shllp. direc-
tors of public or private companies or sh;n‘ch()l_dcrs 'ol private
companies or partners of firms or persons h(_)l(lmg licences or
permits or Contracts in the Representation Ql the People (No.
two) Bill recommended by the Select Committee, be dropped.”

Printed copies of the above memorandum were distributed
1o the members of the Legislature, Chambers of Commerce and
other interested parties. Asaresult of this the Bill has been modi-
fied so ¢hat members of the mercantile community were cenabled
to stand for the election to the Legistatures.

Commerciil Crops— Levy of Special Assessment.

The Draft Five Year Plan of Government of India was pub-
lished. According to the report the Provincial — Governments
have to find resources to the extent of Rs. 20 crores for lin;m(:ing‘
proposals contained in the report of the !'l:mmng Commission.

“The Land Revenue Reforms Committee, appointed by Gov-
srnment. examined the existing land  revenue system in  this
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State and they made the f()llowing

recommendations,
others: —

among

(1) That there should be g Proportionate ¢p),
zthe current assessment in the case of land
«<rops, including plantation products,
surcharge based on a slab system sho
paying an assessment ol over _Rs.
1o the portion above that limig,

ancement of
S on which commercia]
are raised; apnq (2) that a
uld be levied o holdings
150. the levy being restricted

The principle  hitherio adopted

during settlements  and
resettlements was  that  the assessment  should vary
with  reference 1o the rops actually  rajsed. The Com.
mittee, however, pointed  out that

the cultivation of
that  the
that derived from
ance for the  extra
he assessments bejne

commercial  crops s always profitable,
derived  therefrom is much .higher than
food crops cven  after m;lkmg due al!ow
cost of cultivation, and that this results in
small in  proportion to the net income from the land. “fhe
Commitiee, therefore, considerd that there M oample justification,
for levying the extra charge on land growing commercip| crops
including plantation products such as tea, coffee, ¢,

income

The Committee also considers that the lev
assessment on large holdings is a me
Iand revenue svstemm and is  an
mcome-tax.

Y of an additiongl
asure of progression i the
alternative agricultura)

The Government have considered 1he
and pending  considerattion of he ) which qhe
standard assessinent on lands should b!: fixed, have accepted (e
recommendations  with certain vanations, wity view 1o
strengthening the finances of the State,

SCTrecommmen

thes ations
principles on

Provision has accordingly been m.adc for
cial assessment  on  certain commercial
coconut, plantains, tobacco, coffee and rubber, the rates of
assessment varying from six 1o 16 anngs in the rupee of the .
rent assessment and in the case of crops - like tobacco from Re.
one o Rs. 10 per acre. Power has also I}cun taken by the Goy.
ernment to notify any ()[h.er crop f‘?r, lln‘s PUIPOsE; the rate of
assessment in such a case will be specified i the notification, hug
will not exceed 16 annas in the rupee of the curren assessment
or Rs. 10 per acre. Where two or more Crops are raised on any
cant during a vear, the special assessment il be levied only
in respect of that one of the rops on which (he highest amount
s pavable.

the levy of , spe-
Crops, c.g,, sugarcane,

(13 )

Provison has also been made f'({r the lc':vy'of‘ nn‘t(cld(litli(t):z{,
assessient on the holders of lands situated lll“lllev(.”l et
who e table to pay not less than Rs. 150 as l(_md revenue f[or
who are ’h‘d ) (-l'{) z"‘n/es of additional assessment fixed range from
“'y(t:lr‘ : ‘l:K zi‘:lu l;mnas in the rupee and these rates Tn;.ly hf:
i ‘”m(h' ()l %‘ovemmenl by notification, l)gt not so as to ex-
ahc{c:llubylh[n]if o} eight annas in the rupee of the land revenue.
ceeq : !

Any notification issued by the Government n‘(_)lif)’m%' lc"ro‘p%

hich ccial assessment is to be levied or altering ll»l( un.t§
m'l ‘-thl’('h );I)'t((ll(‘llililgl};l‘ll assessment. will, however, ke effect only
::}lc]r‘l"icl.s 1: ;1i)p1‘ove(l by the Legislative Assembly.

‘Ihe provisions of the Madras Revenue Recovery Act, 1;5((;)4,
i lhc"M'l‘h'M City Land revenue (Am(:n(hncn:}_A(,ll, 1 :
; ‘ i [ . . . ASSCSS-
;m been made applicable to the special and additional asses
1ave bee : . .
maents leviable under the Bill.

The Government have been empowered to exemp, wh()ll}(
¢ i e UL N e L

artly, any lands from levy of special assessiment in l[g?l)a(lll(‘)'
oy P";i d ‘('m}')q and also anv class of registered h()l('lc“d”;m 1[\;
& CHi S, I h > o ¢ !
I‘(p\fv of additional assessment. lt\lm) l]()lll‘l(l,d('l;)ll IS:llll(i (-.;,y]c he

. J o P m e U

: - exemption has to be laid « le o
sovernment granting exe ! : ¢ table
(l'mtl'”;{isl'ni\&c Assembly for a period of two months while it
the Legisl: Asy \
is I session.

In the light of the rccmmncnd‘ul.imlls‘ (";‘f)vc1:|\'|l|]|lcl~:l‘llm\;;:lntg:i
1o levy from every registered holder for ,l IL‘ year (()’ pmend §(](ﬁ-
st dav of July, 1951 und'tor cach ‘sul)scqulcnl“)c. :
:::)&n::lﬂ;n(s;v'ssmcfu rates of which are given below:-——

RATES OF ASSESSMEN'T.
(2) In case any of the following crops are raised on an

evi T > registered holder thercof
{and, there shall be levied from lhg‘_l\crlsl Ll .
special assessment at the rates specified below:

¥
&

(a) Betel vines, chicory, coconut, fruits of lhc. citrus varic-
ties s‘ug"n'("mc turmeric, and vinevards, 16 annas in the rupee
‘.', « < . N . A
of the land revenue payable.

(b) Mangoes. onions, and  plantains, cight annas in the
» L ‘evemie  pavable,
rupee of the land revenue pay

(¢) Cotton, six annas in the rupee of the land revenue
pavable.

‘ acc S Toacre,
() Pepper and tobacco, Rs. o per

(e) Cardamom. coffee, and 1ea. R, three per acre.
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) ‘-Gréundnut, Re 1-8 per acre.

"(8) Rubber, Re. one per acre.

(h) Any other crop notified by‘ lhe_ St
this behalf, rate specified in the notification bu
16 annas in the rupee of the land rev

per acre.

Where two or more crops are raised on
same year, the special assessment shall be levi
of that one of those crops on whlc_h the
amount of special assessment is leviable

(3) In case the registered holder of
a revenue district pays. or is liable to pay,
cing on the 1st day of July, 1951, or for

less than Rs. 150 by way of land revenue
there shall be levied from him in respect of s

tional assessment for such year calculated
specitied below: .

(zlj,, On the first Rs. 150 of the 1

(b) On the next Rs. 100 of the land revenue

and half annas on cach rupee.

(¢) On the next Rs. 250 of the land revenue
annas on each rupec.’

(d) On thenéxtRs. 500 of the land  revenue
annas on each rupee.

(¢) On the next Rs. 1,500 of the land tevenue
annas on each rupee.

() On the balance of the land revenue
‘annas on each rupee.

Provided that "the State Government m

‘alter the limits or rates specified above,

Provided further that the rates, as so altered
«case exceed eight annas in the rupee of the

payable.

(1) No noyification under this section

force unless it is appro

Assemblys,

ved by a resolution

ate

dan

Government in

L not exceeding
enue payable or ten rupees

y land during the
ed only in respect
higher or “the highest
mder this subsection.

any lands situated in
for the year commen.
any subsequent year, not

in respect. thereof,
uch lands an addi-

payable,

shall come

payabj

at the rate or rates

and revenue payable, nil.

payable, one

payable, three

four

¢, " six

!

payable, eight
ay by notification

shall in no
land  revenue

into

of the Legislative

)

v

\ o)

Provided' that every notification so- approved  shall nke
«effect from the commencement of the vear in whlcb umx»
approved.

The proposals were examined by the Comunitteee of thci
Chamber and it was thought that the levy of such ad-dl:il()nd'
assessments will have far-reaching effehcts foﬁ the tradte, in Susf:)rry
and ountry and the following note wa -
and commerce of the country he fc : '
»lv'lrdcd to the Chamber's representative in the Assembly to be
l’l‘kell up when the Bill came for consideration: —

*The Conunittee at their meeting held (m'hl'h-f _e;‘(‘)tlll'ku)lltm:g
considgred the provisions of the above l{(ll \;‘lc g llsinlstc ymd
be introduced in the Assembly on Mo‘n( ay }u srd inst., 2
have desired me o send the following note: —

The Bill is the direct outcome of thgrc(tm}lmcn;l;nlionls: (')f
the Madras Land Reforms Committce.  The ('J-Ollmfl ttee m'\lcj
recommended that the ‘culuv;mon‘of cnm.mercm "Lr()-pb'*]s[h"lln
ways profitable and the Jincome derived therefrom is )nog h
that (,lcri\'cd from growing food crops.

The Bill is silent on the object of_,misi,ng.;llu's Li.‘“(l;a tm;
There is no big gap in the current year’s bu;i[%ct and 10\;(1);1;
ment in all fairness should have l_ndlc‘lted__nnc Iplo;:w('s‘ from
this extra levy. This iy a lacuna in tl}c l}%l - In l-]'en;::w[hqt
of any statement of objects evidently “)c 1ave rtolprci.lC )mme;l-
this extra amount is required for xmplcfnem_m& tl1? S(tfz en-
dations of the Planning - Commission foxv ‘wluch tl(.» ' -dfe o
ernment have to find an extra Rs. 4 crores 'e.vcryf )?n 'norfoum
vears.  This might be a measure to raise part o the am .

Some of the following points require consideration and
' . o , v R N . or:
may be raised if you think them prop

The revenue of this State has grown bcym}d recog_mtllog.
About 15 vears ago the revenue was about Rs. 16 cIr\?re? "}(ll:d:
ing cxcise revenue, which was about Rs. 5 crores. Now exc led
ing revenuc from excise the revenue of the Sgate h;\§ increasec
mgne'lrly Rs. 60 crores i. e., within this br_lef penoc.l it pas
increased by more than five times not taking into consnderatl(lm

: ’ H 1} 4 N .
excise revenue. The share of state’s taxation per head of the
I‘)‘op‘ulmion in this State alone works out at more than Rs. 10/-
per head.

The  Planning Commission's report has not yet been

adopted by Government. of India or State .G()vermucn‘t and
“('m!ernment should not show such indecent haste to. finance
P U A J

programmes which may or may not materialise,
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This is the fag end of the life of the
Such measures should rather be left to be d
legislatures.

present legislatures,
ecided by the new

The Report of the Land Reforms
findings this measure is introduced is by no means unanimou
Almost - all the members have appended minutes of disse N

k SSENt.

The Report is yet to be approved by the Legj
egisl .
cepted by the Government. Risiature and ac-

Committee on whose

The levy ol special assessments on crops
vince alone will militate against their comp
the international market in  comparison
grown in other provinces.

grown in this Pro.
ctitive capacity .in
with  similar crops

Most of the crops for which special assessments are proposed

are raw materials for recently started industries and such i}; ;e

tries located in this State will be at disadvantaee h fus-
ge.

Govermaent are  probably under the impression thag
commercial crops command a berser price than food or "
at present and therefore thev can bear this exara
no doubt true for the time being because of the
national demand and stock piling of goods by Joreign ¢
tries. This may be a temporary featare and such I’(-&'is‘l-u‘,lmj
having a farreaching cffect should not be enacted. kiations

the
ops just
levy. This is
present inter-

Assessment to special levy on an acreage basis w

' ] . ithout refe.
rence to vield or production is unsound in rele

principle,

Government of India wants  increased arey under  cott
otton

sugarcane, jutc ctc, to make the country self-sufficien Tt

present proposal militates against that principle, l '
It is true that arca under food crops has heen dwindlj

because  of the uneconomic prices fixed by o

Governme
. ) ent
under such circumstance the grow-more food campaign ‘:?l(ll

cease to encourage food production. This Chamber has
v . . . €42 .
gested fixation of increased prices for cops and still bcliz‘\:x
that it is by encouraging food. production by auractive o "“
that Government could bring inore area under food cmm' l‘:.;
not by discouraging cultivation of other crops by s ' A
s by such vex; .
levy. atious

Government have not indicated the yield i

Al . d from this .
and this is a lacuna in the Bill. 18 source
The Bill disariminates between food caops and cash rops
Whether this is in consonance with the Constitution h.'m to !i‘)
clarified. a ¢

(17 )

At any rate, the proposed special levies are too heavy.
"This will ‘positively discourage the export of commodities not
only 10 foreign countries but also to neighbouring states and
dislocate normal trade.

‘The recomméndations of the Planning Commission have
to be implemented not ac the ruination of existing agriculture
or industries. They have to be developed and encouraged.
After all Rs. 20 crores contribution by this State Government
is not going to stand in the way of implementing these schemes
u)stiglg' Rs. 1,500/- crores.

Government have gambled away Rs. 17 crores revenue
every year on the pursuy of ideological schemes. This Rs. 1%
crores of revenue would have easily grown to not less than
Rs. 30 crores now. The policy of prohibition is now subjected
to severe criticistn and other State Governments are known te
be considering a reversal of that policy. Consequent on the
introduction of such a policy various measures of taxation have
been introduced and the tax bearing capacity of the people has
reached the saturatidn point. Government spokesmen no
doubt assert that this policy has been a great success. But pro-
hibition cases reported in the papers are increasing in numbers.
There are so many unreported cases and it is not such 2 success
as reported in spite of the colossal expenditure on enforcement
‘This Chamber had no illusions about it. A reversal of that
policy and earmarking revenue derived from that source for the
spread of clementary education and for the implemenpation of
the Planning Commission’s report will be appreciated and
welcomed. SR

From newspapefs, it is understood, that the Bill may be
referred  to a- Select Committee. A memorandum is  being
drafted in detail and a copy of that will be sent to you in due
course.” :

As a result of this agitation not only by this Chamber bwu
by others also Government dropped the Bill for the time being

The Essential Goods (Declaration and Regulation of tax
on Sale or purchase) Bill 1951,

Article 286 of the Constitution prevented any other Govern-
ment from levying tax on certain goods declared essential for
the life of the country. According to that provision Govern-
ment of India declared certain goods as essential to the life of
the nation. The following were goods so declared: —

2
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1. Cereals and pulses in al] forms, including bread and
flour, including atta, maida, suji and bran (except when g
such article is sold in sealed containers). my

2. Green or dried vegetables 2
plants and fresh and dried fruits,
tions (except when any such

nd flower seeds, bulbs and
Ls, other than medical prepara-
article is sold in sealed containers)
3. Fresh milk, whole or

Separate, and milk products.

4. Salt.
5. Coarse and medium  hay il : i
5. G andloom and il {
wde
vloth and handloom woollen cloth, Ade duon

6. Fertilizers and agricultury] machinery anq
7. Raw cotton, including ginned
kapas or cotton thread. cotton seed,

implemenys,
gimed cotton o
and sugarcane.

and un-
raw jute

8. Coal, induding coke and other derivatives
and petroleum products, including motor spirit
energy, except energy intended for domestic use

petrolemn
and - electrical

9. hron and steel.

The Chamber made the followin . .
: & representa
Government ; — ! ton o
‘T am directed by the Gommittee of the Chamber to h;vit-
your Kind reference to the above Bill published in (he (;'wcnt-
of India and to state as follows: dretie

The Bill is the result of u provision in the Constitution A¢
of India. The Constitution cate into force on the 26th Janu: x("(;
1950 and it is now nearly more than one and a half )‘curg‘ 'l"ll Y
Bill should have been introduced long before so (hag the )llbll't'
and the consumers who are groaning under (he dead wei"ht Kl:
a spiral of inflation could have got some relief mych Lﬁxrli 0
But the Bill has been delayed so long and the (lommiuce‘thi;lk-

that the Bill will soon be passed into law given . .
. Y A ¢ effect 1o imime-
diately in all the States, fme

Article 286 (3) of the Constitution lays down s follows:

“No law made by the Legislature of
or authorising the imposition of 3 tax on the sale o
purchasc of any such goods as have been d‘cclurcd
by Parliament by law to be essential for the life of
the community shall have effect unless it has been
reserved for the consideration of the President and
has received his assent.”

a Siwate iiposing

It is on a consideration of lhe_ dif.ferem‘ aspects ghat this
clause was introduced in the Constitution, hrstly. to 'mtyodulcc
certain amount of uniformity in the levy of sales tax in the
dificrent States, to prevent State Governments frOfn' 1gcrea51;1g
the prices of essential goods by taxing them undllfl) an Oil t")]et-
cxigencies of their budgetary position and to place a }eslaﬂ
on the State Government from acting in a way goun[e'l t(;)' ie
policies and intentions of the centre.. Vlewed‘ in thflt back-
ground the Committee fail to see a correspondmg sf:ptlinlenl,)}ﬁ
the Bill introduced in the Parliament. Clause g of the Bi
says: — |
) “No law made after the commencement of this Ac:.t‘.l)y'
* the Legislature of a  State unposing or au‘tp(n‘mn%

the imposition of a tax on the sale or ,f}lld}ﬂ;C fov
any goods declared by this Act 1o be easenu?‘ or
the life of the community shall have effect un ess it
has been reserved for the consideration of the Fre-
sident and has received his assent.

The word “after” in the clause h:ls' m;llcri'fllly. alli:rc% !l.fr
purpose with which the article l]ns l)ecn_nl‘lr'(x.lgn‘(le‘d 1;‘1(11‘6 i‘(m:.-
titution Act.  The purpose of nnrq(‘hum}g’.flu(,}c‘2; ?'(3} ble~)
has been stated above to secure umf'ormu) 111 l|1g le\).()lrs?luz:
tax in all Provinces. That purpose is (lcfcz{lt.(‘lf Y n)e qln? c
tion of the word “alter” in the Bl”. llll(l'(fl re f:lcl)lcc. ) rlZ](:s-
ctfect would mean that all States .Whl(‘h‘ have I?E(‘:n C\{ym.;, i‘eré-
tax to mcet their budgetary position will be f‘l."‘(‘ "tf) do 510- 1uch
after also irvespective of l'hls Act. The ?.my',‘“."."”’,” l;;n')a?one
of the States as have not mu'o(lucql any h‘l}kh_l]‘)li"'nlu \ fcy alone
will be under an obligation to refer it to the lcislc Fn&}m(:zs ‘who
cation. In effect the Bill places :l.premlum' m}-“;)blc :'i." .Sﬂes-
have been vying with cach other in the nlx.la_qcl] of ?‘Zv(li‘in‘ >
tax and it is not expected l..hut the l"‘f"‘; m\rc ‘.111) ! l’iris-
enthuse over by the introduction or Cll‘l‘L)h!l‘(.r’]l 0 Mtl“((;s‘lsi:/é fév
lation. Taking the ¢ase ol Mudr:_ls' thplc ls an (.)pE)-t'“ . thz

| sales-tax on almost all commodities m use mesp'u: ive 9
‘f)  whether they are essential to the hfc.()l 1hc. nation or npt.
'I‘E;IC ‘:znx isv alrcady steep here and there is n()t‘lung mlLlllé:‘ BIOI:_
under consideration 1o check or prevent tl‘\c(‘(l(')nul;urle(w.'mg o
such taxes on cssential articles also. 'l‘ll(. mi)“. e(hc ‘(‘enuﬁl
impress upon Government that an -cn}act.mu?l“ ys‘mws u’]‘h.‘.l
Legislature should operate ufnlm.my. ml"n‘ . 1 ‘.,“1 11;{-
exactly is the reason why the Constitution has ntroc uced this
L\.l't'l-} 286 (g). I a new Legislation cannot curb the activitigs
m'mlk- :t'l(cs:‘ i.n the matter of levying of tax even on essential
f’f (]'L “there is no force in reserving this subject for enactment
;;:'ll(iltlz Central Legislature.  The Committee are therefore of
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oPinion that the Bill be so amended 5o as to be in conson:

with the provision of the Constitution and the Chaln]t)omondnce
n-nends that a separate clause should be added makin ﬁr.recom-
tive on all the States to faithfully follow the Dl‘()vi-g‘ .lmperu-
Central Act. If any State Govermment have been 15.",){“ .Of the-
on such articles which are now declared essentiaj lt\yllng laxes
the nation they should revise their policy of mX'\‘ti()nO' l :je l?fe of
such of those goods as are mentioned in (he sche‘dule oné exempt
from extra taxation. Then only can the Governm ‘llo the B'."
bope to have a uniform system of xation on et-.l,l (."_f India
modities throughout the country. ssential com-

1t 1o the list
ared essential for

I am also to draw the attention of Governmet
of goods published in the schedule and decl
the life of the communitv. Whereas essential articles
sumption like cereals and pulses, vegetables l‘llilllf c? l()f con-
medium handloom, and millmade cotton ;md' woolle.n m~|l’ and
sought to bhe exempted, other equally essential articles ;;.mh Are
teen included and brought under the purview of o
There are equally important commaodities which are \F‘ B‘-"'
to the life of the community and without whichl it ‘is htssef].ual
for any human being to carry on. My (Jmmnilt(’cIh'“pms'bl.e‘
dered the commodities which are important 1o ll;» ]“(l“.]c Cronm-
community and they have directed me (0 mention rhelfL Il() ,!hc
commodities also to be included in the schedule: — erowns
firewood, matches, sugar,
kerosene cheap utensils,

) While coal is included as an essential article for cons

tion there is no reason why firewood should not bhe in ?lunlh‘u'“l"
an essential commodity for the life of the community (sm ed as
case with the kerosene.  According to the Delhi ""lc)si So is the
like mecat, fish, egg. livestock, fruit, curd sugar and ;no‘l
tamarind, chillies, turmeric, all edible oils cte., etc., he
omitted fromn the Bill and there is no levy ()l;.'\"ll(".’l' 1uve been
goods, thereby showing that these articles :lrc“ (:)-n‘:ixl o e
Government as essential to the life of the nation I ¢ erlcd by
possible to include all those commodities, Govcrn.mcm " f)c o
may be pleas?d to include in the schedule articles 1 1.) !n(llil
by the Committee i. ¢, firewood, matches sugar kcr. V.lcnlu)ncd
utensils.” ' « kerosene, cheape

ax, articles
dASSCS pcppcr

It wusrqpresenled on behalf of the Government h:
<ommodities were subjected to salestax even befor \l -“M thewe
curtailment of those facilities under the Bill w lL{ s that the
handicap to the State Government in that th e
to finance the ameliorative schemes

a grave
¢y may not be able
undertaken by  them.

(2t )

Government of India however were inclined to interpret that
articles already subjected to tax should not get the benefit of
the present Bill under section 286 so that commodities which
were already subjected to tax prior to the introduction of the
Bill continue to be levied the same tax so that this State has
not derived any benefit under the Constitution Act.

Paddy Straw (Prevention of use for Packing) Prohibitios
Order 1951.
[ vr -
In an order of the Government of India the use of paddy
straw as packing material was prohibited. This was considered
to be a gréat handicap to the exporters of goods from places ok
production to  places of consumption. The Chamber in the
course of a communication addressed to Government stated as

follows:

“I am directed to draw your kind attention to the above
order pmhihiting the use of paddy straw for packing purposes
and 1o point out as follows: — :

Use of straw for packing purposes has been in  existence
from times immemoral. One reason for . its wide application
is that it is cheap for packing purposes and manufacturers do
not want to enhance price of materials to the consumers by
using costly packing materials. No doubt the Chamber sces
that at a tme when straw is difficult to obtain even for fodder
HUrposes, utmost cconomy should be practised in the use of such
essential materials.  Government probably are under the im-
pression that these straws which are used as packing matcrials
are wasted and if such materials are conserved it will be.of use
s fodder. The Chamber wishes to point out that straw used
(6r packing are not at all wasted, At the destination they are
used cither again as packing material or as fodder at the desti-
nation. There is, therefore. no. oss in using straw for packing
materials. ) .

‘The issue of a blanket prohibition for the use of straw as
sacking materials has caused much inconvenience to the tiade.
There are glass materials which necessarily require  packing
materials for its safe dlcsp.ulvch. In ghc absence of any other
«<heap packing materials paddy straw is used for packing purpo-
ses. 1t is comparatively cheap and is a safe method of packing.
If such materials are not used goods cannot. be delivered in good
condition at the destination. There will be heavy loss resulting
from breakages and shortages. Similarly n the case of cggs
Government will realise that unless sufficient packing materials
are used for their despatch, this commodity, which is very essen-
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tial to the life of the nation, will be co
the course of wansit. Similarly is the ¢
brassware utensils, stainlesy steelware, glassware, porcelainware,
medicinal goods etc., which require some packing materiuls for
their safe wansit.  Otherwise in some cases they will be destroycd
and disfigured at the destination point.  Much damage will "be
caused to them during transit. The consumer will hesitate 10
buy such-articles and the industrialist wij}: be put o heavy loss.
Claims against Railways will be becoming more and more and
it will he a serious strain on the Railway revenues, Evén now
Government of India have appointed a Special Office
mise claims arising out  of shortage or

When the "l‘r;msport Department s makin
minimise such foss during transit anogher Department goes con.
trary to the intentions of the Railway Department. Non-use of
packing materials will, as (;().\'ernment, are already aware, ciuse
serious damage to goods and in (he absence of any other cheaper
materials for packing purposes paddy straw s extensively used
for such purposes. - The total prohibition, therefore, for using
straw for packing purposes will ‘cause inconvenience (o he trade
and result in serious losses not only to the factory owner but
the retail merchant also. The Chamber, therefore, “while agree-
ing with the intention of Government thag the utmosy economy
should be practised in the use of such packing materials, wishes
to point out that in the case of such articles mentioned above
there should be relaxation. Use of any costly materialy for pack-
ing purposes will result in enhancement of prices of materjals
<oncerned tending to an increase in the cost of living which i
contrary o the intention of Government. | g, therefore,
directed 10 request you to be good enough 1o reconsider the
position and allow some relaxation in the order 1o enable (he

use of packing materials in the case of essential commoditics s
mentioned above.”

mpletely destroyed in
ase of aluminiunmv;uc,

r to wini-
l)reakzlge Jo o goods.
g earnest attempts 10

Owing 1o similar protests  from
ment of India modified 1he order
rials has been allowed,

different quarters (

C YOV
and their use

as packing mate-

1. TARIFF AND TAXATION
Central Budget.

On the 28th Febraary 1951 the
presented the budget of the Gove
m the Parliament wherein he
which had the effect of convertin
a surplus of Rs. 25.61 crores,
Finance Minister proposed an

Hon'ble Shri D, Deshmukl
rment of India for 1951-53
made several taxation proposal:
g a deficit of Rs, K54 crores int
In the field of direct axation the
increase of 4 quarter of an anna

in Corporation tax and a levy of a surcharge of 5 per centt 911 all
income-tax and supertax rates excluding Corporation tax.

Further proposals were indirect taxation in thel form o{
cnhanced surcharge on all items in the import sfhedu e, 1eixp(())rr
duty on groundnut kernel, surcharge on import duty on (lluan,
increase in excise duty on motor spirit and kerosene an(.e.m.
increased export duty on black pepper and colfolnl .wis'tf; lein
position of export duty on cotton cloth and further chang
)
the tobacco tariff, etc.

y . g PN _

Soon after the publication of the budget speech fthl(]f Vice
President, Shri M. A. Ghidambaram, issued the fo owmng
stiatement’t —

“T'he budget proposal of the Government 'ol' ["d"'. is ;ln‘ n(()_vcl
leparture from the ordinary budget propus;_nl in lh;ll}_for l’ c(vlr(“
vepe the Finance Minister of the Republic of India wants to
time the ‘

finance capital expenditure from current revenues. The usual
Hnce  capit

ature of every budget is to cover up the dch(tl_l by lresh..p:t.)ﬁ::
l.(‘l!"f()r taxation but the present l)l_ldgct apart {rom g(‘)vu l,"l’. the
hl‘l;' it of about Rs 5 crores provides for a convenient surplus
elicit of s, 5 ¢s provid 3 conv
:)f Rs. 2r crores for financing capital expenditure

The pmpnsul for fresh lax:mi(m is likely l(() f,u‘ll ll‘nlg;z:lvlvl)l/m(:;
+ er sections of the sucnet.y.f()r wl’l(fm '-mcrn" e
the pomc}w_ y so tuch of solicitude. The lllllllc‘('l..lt? cffects
heen 'cxp_lu-\”!i-i .s a further increase in the cost of living and
O s pmpr;s‘d 'uI1(1‘ for higher wages and salaries alround and
consequent (ft.m‘-n"uc attempts of Governments l)()l.ll Provincial
1 ]'ktj])’ l"”l “hh,‘-in y down the cost of living to sizable limits.
;n}d (‘mmfl ‘|§(.). (hchmiddlc class and the poorer section ol"r the
']h'c Lo '( ~‘I-M:subiccl,c'.d to additional doses of taxation. The
rociety all [‘“:"/. on Incometax and Supertax and the en!\;mcc-
.sm'ch;n‘gc ,“_ ’ fui‘on tux is not likely to enmurqgehgsh invest-
mentof (:mp()'h.’ and will discourage capital 1m’m'uu(m. The
ment o industry d"l({' 80/- per ton on exports of groundnus
plﬂp()siil‘ ml n:;(}y)/u.%’:'d t::ﬂ()rcmlduly on export of c()arse" and
I\c.-n_cl ‘u.u ll ;;'n‘(lc from Indian cotton and the proposal ut
medium _(ls)l P liustment in the concessional assessment ol the
m;!kt-‘ ot mln' lL:( Jx‘- per and cotton waste are  likely to d:l[“P
L dull? ()Thlc lrcconuncminli(m.\s of the Export l'l’(.)n\()llon
c:‘(p()l’l. 1r.u‘( t us to have been conveniently f().rg()tl_cn or 1gm)rcd.
(“’r'.“'lltl“l't ;wl: already experiencing competition in thc. interna:
Indian L.mk]cr"l;ld one is left to wonder whether this is ~l}):;
tional mdrtimc‘ to levy on the export duty. This duty was trie
opportune > before. The enhancement of duty by 5% on
;md, fl?;ir:-i[u\lvill not only affect the richer class but will hit hard
N0 S )
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ke middle and poorer classes of the societ
tw be a corresponding increase in bus-f
man's vehicle. This is in a line with the
Minister for Transport for enhancing 11
1s the case with the increase in duty on

the poorer classes.of the sogiet)'. The unkind cut of all is the
proposed chapgc in th_c tarff on tobacco, which is expected o
yield an additional thirteen crores of Tupees. Tobacco cannot
under the present circumstances be considered as g luxury at
all. Beedies, snuff, cheap cigarette etc.. are all only used by the
poorer people and it is on them this heavy duty falls. The use

of tobacco has come to stay with almost all * 1he sections  of
society.” -

y in that there is bound
ares which is the poor
proposal of the Hon'ble
1 Class fares, Similarly
kerosene mostly used by

The Committee of the Chamber hav
get proposals made the followmg re
ment of India: —

ing considered the bud-
presentation to the Govern-

“My Committee have considered
the Government of India for the year
to forward the following views of
proposals.

the budget proposals of
1951-652 and I am directed
he Committee on (hose

This Chamber is of opinion that the pro
additional revenues for financing capital ex
consonance with the admitted principles
the deficit for the year is cslinmtqd at Rs. 5.5 crores, the Honou.
rable Finance Minister has provided for an additional revenye
of Rs. g1.15 crores resulting in a surplus of Rs, 25.61 crores,
This might probably be due 10 the shyness of capital for syby.
<ribing to Government loans and is necessitated by the prevail-
ing situation. But thc.Chaml).cr hopes that as a matter of gene
ral principle this practice of hndmg more revenue for ﬁnzmcing
capital expenditure will “not be resorted 1o at Jeast in the
future.

posals 10 bring in
penditure is not in
of taxation. While

The Committee of this Chamber are concerned very wmuch
with the proposals of the Government (o lcvy a duty of 109,

on the export of coarse and medium varieties of cdoth, "A similir

duty was levied in 1947 but owing (o protests from all quarters
and the inability of the commodity o bear this heavy incidence,
as it has to compete in the international markets, Govermment
were persuaded ac last to abolish this duty. The present duty
is admittedly higher than the duty levied in 1947 and the Cham-
ber is of the opinion that competitive strength of Indian cloth
made of Indian cotton will greatly he impaired by the incidence
of such a high duty. Tt = export of coarse and medium varieties
of cloth for the current half vear has been drastically reduced
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. . ch but the
- his source cannot be much | '
] . realisation from t incipal items of
“Ind' IhviLllrgo permanent harm to one ".f,thﬁ pgtlélrc p2‘::11‘8 of pio-
duty w ade. Foreign markets are cultivated.a L y ode Sk
export lrd()fl'( and it due to high prices of Inc mnkég[s mbayl' be
W . ; ¢ Imar
neelri:—lﬁ are unable to import our goods ;hoideifﬁcult to capture
ig‘:t lo‘ us and it will then be rather vetzl) Kindly consider the
; ) requests you Y . -
again. The Chamber aod . [ possible the
!he"ll'(":%i;ns of this levy and to a.bom)h ‘lltogﬁthrge:l[ !l);) much as
1;1!})" (‘,n ml(pnrt ofcloth or to lighten ][beth-l: there‘ e
cuty le. In any case the Chamber feels tha ot Handloom
possib L.l Cof 1 duty on export of handloom clo LI'(r andloom
for tl_‘{.‘Q_) already pasr;ing through anxious ‘d:ll)".s‘ c:)xlsider:ib!\’
Il)flllsl") ‘.'bll‘l(,‘ deinand from foreign markets t]‘(l:f cons! 'price.;'.
varn_and: » to the consequential enhancemen e meck
fallen owing | F 109, will be a millstone round tl <
The levy of a (u.ly“ tr and will positively annihilate it ur; oy
. industry i ut
of the lm!:(:::::::ltl'mces [Y hope Government will not levy duty
resent circumstances. .
311 least on handloom exports.

' anceme ' duty on motor spirit and l.cerose‘n’e is
’lll:wu:vl\"::l‘:‘l(l):xel:lmlt{c;fenltly ylhe HoFour;ll)lethILVl lrxlllscte(x) ffofl-; ;lé:nfx:;r
equaty i budge sals, enhanc > T 1 :
)(llm,l o h))lf l::-?lvlz-;ldg};‘hﬁr(;g(t)c hz’ls fallen lmore stt(:};:plyr [‘(1)35 li[l)t(cl
all clavses O nd it has raised by about 25%,. T
PN N ;;“'l lflullllxs‘lhlnl())(;‘(::nhcuvily on the poorer and lm(ljll(lijsc
of mcrc;l:s'cd‘ d;cthe .opulnti()n who alone travel by nlr(' 1“i‘:
class SCC(“,"? N im x}),rl:\nt part in the rural _economy ‘(1{1(11 :.
o o ‘;n' )o()l‘cr sections of the population. Anﬂmt:l ci“
rcs‘m‘lcd_ " )yl l on motor spirit will naturally be ri: ec d In
ment of the fu )(I)f bus fares all over the country und.‘n‘elf_. {g;lc
an enhancanen’ & s that are mostly affected hy this incid er c
it is the l’()‘)r.scdlwtl'muv be 5% but its reflection on Ll.xc ares
The mcl‘c;lb:c: m%i(n:lil?:rly kerosene is increasingly uscd_ ‘m 'le'n.ll()ll():.ls(t’
“'.i” be m(?lL.] . )ub‘lic. - Wherever _power sup ly‘ is ‘ avai :lUCh,
\-',Hugcs b}' l~m)f}lhe populntion go in for that EnL‘ even 1;}0. ch
richer ﬁc(.‘(-l,(mlb ( yoorer section that mostly use kelosenet. o ‘of
places it 1s l‘_e l‘iClC of daily necessity, will increase ne’ < st of
hem O the poor and it is the avowed object of ‘Gowern m
living of e B » down the cost of living. The proposa
by all means “.)- .F::é"t*hé rate df duty on motor spn‘nt}an.d k?n‘).
therefore, to '"flt‘ldverqc cfiect and” will rather help to increase
o w'l” lhu)\}c i‘:lrlll'q‘llion l The Chamber is of opinion that this
the spiral < ¢ .

duty may be waived.

¢ ] in i aw state or manufactured form
aCcc n its raw statec or n ! |

T - lln‘c ()f ‘()l)(‘(‘(—() ‘ ! . ) " l:‘ll

¥ hy to stay with the majority. of the pul)llc tEspec ly

has co of beedies which is nmanufactured out of ()b' OC

the case § . cQ 18

s s of ic acco in
indi Wble with poorer sections of the public. Tobacc
maispensd
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one form or other is an inseparable item of the famil
of the working classes and the masses. The

beedies is carried mostly on a cottage industry scale and gives
employment to a very large section of the public especially drawn
from the poor. One peculiarity is that large number of women
are also engaged in the manufacture and process of beedies.
There is a lucrative export trade in this commodity from Madras
to Burma, Malaya, Ceylon etc, apart from its wide local
sale. It may be termed that the use of tobacco is luxury but
with many, its use has become a necessity. They may be pre-
pared even to forego food but the use of tobacco s an indi(s'pen.
sable item with at least the majority

of them. Therefore -
hancing the rate of duty on tobacco will result in enh  th

b . ancing the
cost of living especially of the poor, Already there is 3 clamour
for increased wages and salaries and the demand for such increase
will all the more be insistent and cannot be waived

y budget
manufacture of

Government have been expressing their solicitude for (he
poor. The Chamber feels that many of the Proposals contained
in the budget are likely to tend to i

ncrease the cost of ljvi
especially of the poor. The Chamber L povin

. , therefore, appeals to the
Government to re-examine, the proposals and lighten the burden

wherever it affects especially the poor.”
The proposals of the Government were not at all altered

MADRAS BUDGET.

On the 26th February 1951 the Hon'ble Shri B, Gopala
Reddi, Finance Minister of the Madras Government imrodl?ced
the budget for the year 1951-52. According to the budget
deficit of Rs. 67 lakhs was anticipated but no taxation proposnlls
were made. The Hon'ble Minister gave some relief by way of
exemption from the levy of salestax on hewspapers and by haly-
ing salestax on handloom cloth sales. The Committee of the
Chamber considered the proposals of the Government ang autho.
rised the office to send the following note on the budget propo-
sals to the Chamber’s representative on the Legslative A&%mmv
for being taken up:— )

“According to the Budget proposals of the Fing iniste
Government of Madras, there is a deficit of R, 67 T;fnh]:‘:l"l;:;;r.
the year 1951-52. Considering the revenue of Rs. 59.63 crorei
the defict is small and the Finance Minister has been g())od enough
not to suggest any proposals of fresh taxation. By the Honogr-
able Minister claims to have given some relief by way of exemp-
tion from the levy of salestax on newspa P

; Pers and by halvin
salestax on handloom cloth sales. Apart from this theze are ,,‘f,
other concessions and no proposals for fresh taxation,
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Food position in the province continues to give lx)rllpch tar:x:eré)f
the Government, but also to the public at la gd.

'Th o et n to g ounces is only a counsel of despair an
The reduclti“;n the glaring inability of the local -governme'ndt to
?;;;;%sf(t): al%ocation of additional qllfilntiltnes l;)(f;eélcsehetob;\;ldh:el:;

i q rovince also is simi arly p as
“']\l'“rlle u?é)r!::s::zi };ll‘otment and t!le claims -of Ma?r.as ?ovlf:ir:
ﬁ:ef)t has been brushed aside.f ?hg G(_)ver:l(;ni:lr:: ; 3gﬁc gm ve

' idi oodgrains <

done ~"}th11 t?)fsﬁlﬁzldéiep:zlleitgre incﬁrrgd by the Local ('}overr.l:
ex;'mm.l';;o‘how that it has been -very ngggardly. On an averagg. '
the I w‘l Y .ernment have been expending Rs. 2 crores per yct.n
the local o n of 6 crores in the state, that is to say on an
forampl}lan?ocal government have been spen_dmg less than 6
average neh d of the population for a year ie., less _tl}an 1 /2
o perl e::i ér month to meet a calamitous condl_uop like
A dhor '1ea ’rl)'his is too meagre. It may be that it is not
food. f Ozmge‘overnment to spend more but cpndxtnons now pre-
e in lg rovince are bordering to famine and this is not
vamllqg S “eorrl)sider how best to finance but this is a time to
tl'le um:;' Eomcll uantity at fair prices. Government cquld mee(tl.
e ad‘ l'm; mqthe reserve if found necessary. .What is wante
the dehlcl*lt r:) attempt to get increased quantities for thlg .statfs
I an 4 ﬂ,;)lu it at subsidised price. Government are notﬁm 3
and’tit(())n b:o pay' increased dearness allowance to their staff an
0si

?here is. therefore, no reason why they should enhance the prices

of rice by 4 pies per measure.

Jai have - spent large amounts
1he Goven:lme::';lalssgb;ilda;fn ’Il'(l)lis item p:f expe%ditt.xre has
of money t;)wm"ficised. The Grow More Food Campaign ?%5
been severely Cll')le a thorough failure allround. In spite of this
been found to ding for more than 6 ar 7 years now the aria
<ampaign prevah sgshrunk and the out-put has fallen. The only
under rice cri) : ato maintain the area mnder rice crop would
jpanacea tob c:,‘: enhancement of prices for food crop bso ast :;)_
252?:?::;2 cnenltivators to grow mm;eofioo‘iocmpf‘r;:h::;ng’y e;;);nt
: : ve ivati 0 crop. ;
e o ‘ntel?shveanilulazagggwolf\'Iore Foodp'Campaign might bet-
on well ?‘fb:('i ¥ r giving all round increase in procurement prices
ter be utilis dg ¢ When there is restriction in _the area for cul-
O'f Fe amfi e rrz,ércial crops and when their prices are not con-
tivation (1)1 Coni]s always the inevitable temptation to grow sqﬁh
trolled, etlilee determint of food crop. Unless a scdentihic
crop to of price is made, one cannot expect the ryots to sacr;
ageui;,r:i‘i-mimefgst by growing food crops which has long ceased

to be remunerative.
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Abolition of rationing all over the distri
sion of inability of the Government of Ma
for its population and  which is the primary responsibility of any
recognised Government. At a time when dame nature has
failcd.'qon,ss:cutiyely for 5 or 6 years and when famine conditions
are prevailing in many of the districts, the Government of
Madras have absolved themselves of al] responsibilities to
supply food in the districts. Irrespective of cost, government
should straightaway open fair price shop in all districts s¢ that
villagers can get therr minimum requirements. of rice, Man
villagers are known to migrate to adjacent districts in semﬁ
of food and work. A

U

ct is only an expres-

The Government no doubt have reorient
to Industries Act and have set up the Industrial Investment Cor-
poration. Govqmment state that a sum of Rs. 45 lakhs is ex-
pected to be disbursed this year under the State Aid to Indus-
tries Act. It is also stated that industry can secure a loan at
5}% interest. Curiously enough Government state that the
share capital of the corporation has not been fully subscribed.
This is only to be expected. Government are probably aware
that recently Government of India have floateq

i i : 33% tax free
Treasury Savings Deposits. It is therefore extremg{o

i i . y doubtful
whether any investor will come forward to invest mo '

i ' ney on the
Industrial Investment Corporation which guarantee only g
return which after payment of tax would dwindle down to about
29%,. Unless the terms are substantially altered,

it is extre
doubtful whether shares of the Industrial corporation wouh;n elz
subscribed.

In respect of heavy industries, it would appear that the loeal
Government has a proposal to locate an a{’:minium factory.
This province bas rich deposits of iron. The only difficulty in
setting up an iron and steel factory in this state, according to-
experts, is the shortage of coal nearby. South India is a big
consuming centre of iron and steel and it will considerably help
if an iron and steel factory is located in this state,

MOTOR TRANSPORT:—The Finance
that “our fares are the cheapest in India”,
forgets that taxation of motor vehicles in thi
haps ‘the highest in India. Government have
the motor industry in this province is the
some relief by way of reduction in taxation {s long over due.
‘The Motor Vehicle Taxation Enquiry Committee have come to
unanimous conclusion that taxation of motor vehicles in this
state is highest and have recommended for relief, Ag ,

ini sture
of goodwill the Honourable Minister for Finance coyl h:vc,

Minister statey
He conveniently
$ province is per-
Not conceded that
highest taxed and

dras to ensure food

ed the Sta.te Aid’
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given some relief especially when there is not much deficit in
the current year's budget. :

The 'nboiition of the entertainment tax on dramatic perior-
mances with. effect from 1st April 1951 is no doubt welcome but

one is left to wonder whether this form of relief is given to the

i i ires i matic societies are -patronised by
which requires it. Dra < S ar by
:‘l)\?el?i, her sectio(rlls of society. A partial relief in the entertain
m;m %ax with regard to cinemas would not have given room

for any. criticism.

® The salestax, as the Fina.nce' Minister stated ;s prmﬁng t.(s)
be a Kamadhenu of the Provincial Government. - r(()ir.n 'ts. t5h¢-
crores in 1045-46, it has’risen to Rs. 158 crores according i(:x the
revised éstimate for 5o-51.- In spite of the deﬁrlnt; provnsxol\r,;.nister
b itution of Republic of India, the local Finance Minis r
go\tf)::;'u;damam and does not want to give any relief by way o

i : édsential -commodities.
‘exemption from levy of tax on

Rs iation comes to more

i et of Rs. 55 crores_the varia
h: in aa\.)o\:‘(eig i. e., nearly 9% which shows to what extent loose
:)‘:;‘ e‘tt.iélg can go. The budget estimates for 5o-51 was Rs'b'bl;f'
a‘lzyrgs while the revised estimate is Rs. 59.7 crores and probably

‘the actuals would be more. Similarly is the case with regard to

i 2 ‘inance Minister seems to rely more on
cxpe!ldlltu're'd{::l);i gg\?crl;llr?l?nt of India advances for financing
public o‘mhdimre Under present conditions in the investment
capital e‘xp"mdoubtf.ul whether public will come forward'to invest
e e rllznem loan unless the terms are very attractive. The
e Gm;erm ear Treasury Savings Deposits by the Government
o Indi h )diverted capital from investment in banks, and m_ld_e
of [n‘d prilirm are likely to be affected more for want of financing
and l!]dus‘;fy Government of Madras wants the public to subs-
o ton ards loans they have to attract it by sufficient induce-
cﬂr‘:zl:‘et t10ew by increased rates of interests.

CORPORATION BUDGET.

. s ati ‘he
i . Nammalwar, Chamber’s representative on t
Shntiol:l. al:ked ?or views of the Chamber 6n the budget pretzi
Corpl(;rzf the Corporation and the following note was prepar

and sent to him:—

issi ing budget
“ he Commissioner for presenting a modest g
. ltsh an\l:/itthti:n the limited scope it could not be otherwise.
Ly wers of the Corporation to bring in additional revenue
ll)-;'l cfrfe,gh ambitious preposals are limited by the Consqty\xgou
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of the country and by the local Governments
tic sources of revenue. We are trusted with

. L a4 muzzle and are
given only a very limited field of taxation and we are expected
to perform miracles. Under such circumstances, the Commis-
sioner and Members of the Taxation and Finance Sub-Com-

mittee are to be congratulated for presenti :
ng to
modest budget. P 8 the Council a

natching away elas-

This time every year is a crucial period for the
cularly to the citizens of the Corporation.
Transport Minister has his proposals to enhanc
spite of convenient surpluses, the Hon'ble Finance Minister,Go
ernment of India has his own proposals during this tim ot
:ox.ily to balance his budget but also for financing capital eei o
diture also from the current revenue. The Finan‘c)e Min'pen-
Madras has his proposals for balancing his budget—we shlswl;'
‘be thankful for his small mercies to cxempt salestax on nou
papers and halving tax on sale of handloom cloth. In the sews-
of so many proposals the citizens of Madras are left to wop:ilte
what fresh taxes are in store for them. They have to st;mdn }fr
strain of all these proposals of the Transport Minister Fin'l e‘
Minister of India, Finance Minister Madras State and'the an“
poration proposals all of them also have somethin u (ho'r-
sleeve every year for bringing additional revenue, Igt lgok en
though Finance Ministers have an inexhaustible source‘ u:
revenue to tap every year. The Corporation is no exce tion y
:ir.dln the a}t;sencgl O: any fresh source they dig dee {)ill th:z(;

nd water. But t i ¢ :
o o ¢ fountain sources of revenue are fast getting

public parti-
The "Honourable
e railway fares in

The elaborate statements of income and expenditure look
as. though they are balance sheets drawn up by Managing A enls
of Limited Companies and presented to the shareholdegs is
attractive figures. But Mr. Worshipful Mayor, Managing A emn'
have come in for severe criticisms in recent times and we%\ .
to take note of the change. ave

The Budget proposals contain no bold pr ac
the Corporatiogn OIII) sfl:)nd economic footing so I:1smt)((),s;1)l¢: f::e If)t!“e
the trouble of finding revenue year after year for financin :)lm
normal working of bodies like the Corporation. When thgat it
self is found difficult because of lack of fund how can we Ia ‘:-
on ambitious schemes and provide amenities for the o;lvr‘lc,
population in the premier city which should set an exaxg: 1 ":8
other municipalities and other local boards, ple to

‘Taking the case of this year's budget, there is provision for

a revenue of Rs. 194 lakhs out of which debt charges Rs. g2.19

lakhs, contributions to City Improvement Trust Rs. 2.5 lakhs,
Pensions and gratuities Rs. 2.77 lakhs Salaries of establishments
Rs. 4153 lakhs, wages for labourers Rs. 4156 lakhs
i, e, 120.55 cannot be touched and remain inviolate whole, out
of the remaining $7% of the revenue we have to provide for
communications, lighting, Elementary education mid-day meals
clothing for employees, lighting, water supply, drainage, public
health and a host of other essential maintenance and upkee
lor which the Corporation has undertaken a statutory responsibi-
lity. How then can one look up to the other aspect of provid-
ing civil amenities of the population, improve the marina,
maintenance of parks and gardens etc., which are “essential for
the present needs of the Eopulation.

The ‘population of the City has increased beyond recogni-
tion as revealed by the recent census figures. There has been
heavy influx of population resulting in scarcity for living accom-
modation water and for everything. There has not been a cor-
responding increase in the resources of the Corporation. The
same old sources of revenue alone remain with increase in the
rc ponsibility under such circumstances. 1 should have expected
the Taxation and Finance Sub Committee to come forward with
bold proposals to bring in additional revenue mostly from the
new settiers, so that it will discourage further influx of popula-
tion into this already congested City.

I am not really enamoured of the proposals now before the
Council for bringing in additional revenue by increasing pro-
perty tax on the lowest strata of uneven group however neces-
sary it is. We are paying more than Rs. g2 lakhs by way of fixed
interest charges. There are various loans on which we pay an
interest rate which is more than the present rate of interest pre-
vailing in the market. Recently the Corporation loan for Rs. 15
lakhs was heavily oversubscribed. That shows we are in a sound
condition. Why not take advantage and raise loans at the pre-
sent market rates to pay off old loans at higher rates. The terms
of loan may not permit us but we must prevail upon the Gov-
ernment to accept repayment or ask them to lower substantially
the rate of interest. I am convinced that will make a substan-
tial alteration in our budgetary position.

There have been a heavy increase in population witnessed
in recent times and the resources of the Corporation have been
strained to the utmost in providing water and other civil ame-
nities. These additional population are not contributing to
the resources of the Corporation. Some method have to be de-
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vised by which these new people should be cal
their part. These new entrants have no
they enjoy all the benefits of the City life.

work out a scheme for taxing these new comers, Those who
live in the City for more than three months in a year must hear
a portion of the tax and I leave it to the Commission to devise
a way as to how best to rope in these people. If the show of
such tax is high it will be a positive discouragement for pe
comers and if they are settling here it is Proper that they shoul‘:l'
_pay a tax.

permanent stake bup
I leave it to yoy to

Another source of fresh revenue is by a heavy increase in
the licence fee for new constructions and extension

. . : 18. The r
rates have increased. My suggestion will be discounted in t;l;::

it may appear that at a time when housing accommodation is
deplorably low, we should not discourage fr.

. esh  constructio
But I am convinced that those who attempt new construc:io:,'
have vast resources and if, they have resources to buy iron &

. steel, cement etc., at extra cost why should they udge to pa

some more extra money to the Corporation. The licence pfee
for new buildings and extensions must be even trebled or ;¢
least doubled. ' )

The propusal to increase the charges for exces
sumption is meagre. After all excess water is cons
of those population as can bear it. I would sugge:
of 25%, instead of 10%,.

8 water con.
umed by such
8t an increage

The property tax is the Kamadhenu of the Corporatii .
the sales tax s that of the Hon’ble Mr. B. Gopal Redgm?:l:‘:“m‘fs
source should not be unduly strained. 1 am against J'iscrimin,'s
tion. If there is going to be an enhancement in the rate of ta‘:
well it should be made applicable to all classes of Property. Le
‘not the richer sections of the property owners go away ot fr t
If any section of the population requires relieg ce.

it is tf
sections of property owners. There should be ap ;lel m‘;’;

increase instead of piece meal increase.

The rates of profession tax was only
there was stout protest all round. It is
further increase at present. -

increased recently and
too early to chink of

DONATIONS TO CHARITIES AND FUNDS—F
FROM PAYMENT OF INCOMETA

It was brought to the notice of the
made by companies and individuals

X.

Chaml?er that donations
to charitable institutions

led upon to play

XEMPTION
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and funds were not exempt from payment of incometax :‘md'
such exemption was limited to certain funds approved by Gov-
ernment’ under section 15-B of Ifcometax Act. On a considera-
tion of these factors the Chamber thought it desirable that Gov-
ernment should enact a legislation of a_general nature enabling -
philanthropic firms, companies and individuals to makq dona-
tions to institutions, charities and funds and such donations be
exempted from payment of incometax. The Chamber, there-
fore, made a representation to the Government of India as
follows: —
L ]

“I am, to draw the attention of the Government to the neces-

" sity for enacting legislation of a general nature enabling phi-

lanthrophic firms, companies and individuals to make donations
to institutions. charities and funds and fpr_ the need of exemp-
tion of such charities from payment of incometax.

Government are aware that there are many institutions
charities and funds which are engaged in useful'actlvmes and
of service in one kind or another to the community and to the
general public at large. Government accord recognition to some
such institutions and charities and funds alone which are esta-
blished exclusively for charitable purposes like relief of the poor,
education, medical relief. Donations made to such approved

- institutions alone are exempt from tax under Section 15-B of

the Incometax Act.

It is needless to state that there are many other similar ins-)
titutions, sanghams, samajams etc., which are not approved by’
Government under the above Act and donations to which are:
not exempted from payment of incometax. The very purpose
of exemption of such donations from tax is to encourage dona-
tions to institutions established for charitable purposes. - Chari-
ties have now asgumed different forms and does not confine in
building chatrara for convenience of pilgrims, Bhojana asalas;

alone. :

The Hon'ble Mr. K. C. Reddi, Chief Minister of Mysore,, .
stated recently that; it was necessary to find out now means of -
preserving and developing India's art 'and culture as the Rajas
and Zamindars, who promoted them hl.therto. _were no loqger
able to do so in the pew order in India. It is quite posslple
that under the presentzzt up music and other arts might receive
a set-back in the presefit political and sacial system. The courts
of the Princes, and the palaces of Zamindars, who are descendants
of ancient independent rulers, are now shorn of such of th‘c
pageantry which for long, fostered art, and kept alive the tradi-

8
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tions of ludian - culture. The Congress: Working Committee
when it dréw ‘up its new election manifesto sensed the ‘popular
disappointment  at the weakening of the impetus to art.- The
manifesto -says: “Art and.literature, music and drama, singing
and dancing should be encouraged.”

Many singhams. and ‘samajams have been established for
purposes of - encouragement of learning, development of culture,
music and art. ‘These sanghams and samajams etc., are also
designed for the same purpose and the need has risen that such
institutions may also be recognised as coming under the Section
15-B of the Incometax Act, and donations to such sanghams and
samajams should be treated on a pars ’

f . : with donations to instity-
tions, charities and funds which are now approved by Govern.
ment. This will greatly encourage donations by way of chari-

ties to such sanghams and samajams which are also established
for improving culture or some other useful work for the
of humanity. By prescribing only certain institutions

Section 15-B people who are in a
of money for the above purposes are not coming out tor such
philanthrophic_ work. They may have a liking to donate cha-
rities for gurposes_ of certain stipulated institutions, sanghams,
samajams, but as there is no inducement from the part of Gov-
ernment to exempt such donations they are not coming up.

cel under
position to donate large sums

There are high schools, music acadamies and colleges also
solely set apart for the advancement of music, established in
many parts of the country and philanthrophists who have spe-
cial liEidng for the advancement of such studies may like to
donate large sums of mongy for its advancement but are now
prevented in doing so because such institutions are not approved
under Section-15, B of the Incometax Act and donations made
0 them will not be exempted from the ayment of incometax.
The Chamber sees no reason why such donations are not also
t0 be exempted from payment of tax. These institutions will
also serve very useful purpose. They disseminate knowledge
and information to large sections of people and encourages the
growth of fine arts, The Hon'ble Sri C. Rajagopalachari in a
mecent speech at the opening of a College in Madras stated: .

“Philanthrophy need not be discoura
directed towards one’s own comm
good even though limited to withi
Every one who is favoured . by.
cosmopolitan mould. The springs . of charity can be
dried up by insisting on too much of broad-minded-
ness. Those who. are well off should share their. good

ged because it is
unity. Charity is
N a narrow circle.
fortune is not of a
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fortuné with those who are unfortunate. To the
extent this is done, society gains even though it is
based on a somewhat narrow kind of sympathy.
Charity may well begin with help to the unfortunate
among one’s own people before it widens out......If
we discourage or render impossible denommauoqall
philanthrophy, I fear we shall dry up the fountains
of charity in our country and the burden on state
finances will become inconvenient and even impossi-
ble. We should encourage all charitable men and
.women and show them the way to benefit those whom
they would most like to help.”
L]

Thé Hon'ble Mr. B. Gopala Reddi, Finance Minister, Gov-
ernment of Madras, also has realised the importance of encou-
raging donations for public causes and in a recent speech deli-
veted at Tenali the Minister appealed to rich incometax assessees
o come forward with’ liberal donations for public causes pro-
mising that they would have the benefit of an incometax rebate_:
from Government, " S L

Under the present law of Incometax as has been stated
aabove only donatiofis to approved institutions are exempted
from payment of incometa_x. .Go'vemment are giving grant-in-
aid to many educational institutions, samafams, sanghams and
.other institutions having regard to the useful work done in such
institutions. It is only but proper that Government of India
may be pleased to approve donations to such institutions as
receive grant from Government and other similar institutions .
devoted for development of art, culture, music etc, under Sec-
tiow 15-B of the Incometax’ Act and exempt donations to such
institutions from payment of tax. This will greatly encourage
the flow of necessary funds fo_r tl_le running up of such institu-
tions as otherwise such useful institutions will have to be starved
as Government have not the necessary finances to ensure their
working. ' iy

The Chamber requests that the representation made above
may be considered and Government may be pleased to widen
the scope of Section 1 5B to covér don?tlons to ?ppr.oy'e.d insti-
tutions, high schools, san’ghams,' samajams, music institutions
£tc.,, from payment of tax.”

Government of India after considering the represéntation
wmade by the Chamber replied as follows:— _

With reference to your letter No. G. 1380/51 dated the g8th
July 1951, I am directed to say that according to the criteria laid
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down by Government, approval is ordinarily confined to higher
educational institutions and hospitals of sufficient importance.
The two main reasons behind this Testriction are the financial
pesition of the Government who have to bear a share of the
contributions in the form of rebate of tax and the need for admi-
nistrative control. In allowing exemption in respect of dona-
tions to ap{;roved institutions at the time of assessment of the
donor, the Incometax Department has to verify (i) that the ins-
titution is an approved institution and (ii) that the receipt on.
the basis of which exemption is allowed is a genuine receipt. If
the number of approved institutions were very large it woulds be
well nigh impossible for the Department to exercise such a check.

2. The Government of India have, however, carefully con-
sidered the Chamber's recﬂuest but regret to say that it is not
possible to grant a general exemption. They are, however, pre-
pared to consider on merits individual cases of institutions en-
gaged in the promotion of art, music, drama etc, provided an
application is made by the institution to the Government of
India through the State Government, in whose territory the ins
titution is situated. It would also facilitate matters, if glon

with the application, a copy of the r

' : ) ules and regulations of the
institution together with copies of the published annual reports

(showing inter alia income and expenditure) for the last two or
three years could be enclosed.”

APPORTIONMENT OF MANAGING AGENCY
COMMISSION.

The attention of the Chamber was drawn to a decision of
the Bombay High Court V;hehl‘{ein an important principle invol.
ving the apportionment of Managin ncy Commission wa
dcc?dcd For the purpose of eas 8 e g

y veference the jud lent is.
reproduced below: — ] e Judgn ' i

COMMISSIONER OF EXCESS
‘BOMBAY CITY,
, Versus T
Messrs. P. N. MEHTA AND SONS (19 of 1

0),
CHAGLA C. J. AND TENDOLKX& )].
‘ADVOCATE GENERAL WitH G, N. J. JOSHI Instrucrep By
N. K. PETIGARA -

. _ For The Applicant.
Sk Jamsuenjr Kanca Wite N. A, PALKHIWALA

PROFITS TAX,

INsTRUCTED By MESSRS..

RUSTOMJI AND .GINWALA ,
' For The Respondent.
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i nagi ' han-

" ssessee were appointed Managing Agents of Burhan

pur F’II‘!;;tia c)SI\;ills Ltd,, onp 19-10-1942. The terms of thf' Manag-

}1)11 Agency were that the assessee were to be paid 109 of the

negt annual profits by the company with a guaranteed minimum
of Rs. 15,000/- per annum. :

ounting year of the company is» ‘the' calendar year,
whil;r l:f)a?ccof the gasZessee closed on ‘31st- of October of gaf:l.)
‘year. : :
) i : 1d only be ascer-
he Tribunal held that annual profits cou y be. ,
taineg ;herl; the accounts of the Mills were made up and it was
‘then that 107, commission or Rs. 15,000/-"would accrue to the
assessee. - Therefore the Tribunal held that™as the accounting
ear of the assessee closed on gist of Octobér “every year, the
zommission in respect of the year 194¢ accrued to the assessee
on s1st of December 1942 and was chargeable for the account-
in 3 eriod ending with g1st of October 1943, and in respect of
thg $ear 1943, with the period ending with 31st of OcAtober 1943
z2nd so on. .

i

i : hat as the asessee
contention of the Department was t
*work’gl e-as Managing Agents from day to day and helpedﬁ;he
company to earn profits, commission accrued to the assessee from
«day l:o day and not at the end of the year.

Issue was when Managing Agency commission accrued to
the assessee. '

Their Lordships ol;serve_d as follows: —

“ ition taken by the Department is wholly untenable
becau'szhft pigsg:ﬁ;l on the ¥1et annual profits that the managmg
agents are entitled to any commission. A company may ::;:

gerked for six months at a loss, for the remaining six mon
.?:Oma make a large profit so as to wipe off the loss and h:lv:
s t 1¥oﬁt to show. It is only as a result of the working of th
nl\:illg for the whole year that it will be possible to ascertain
whether mills have worked at a loss or at a profit and what thg
profit was.

he Managing Agents are only entitled ‘to a

com:il;:izerflofﬁ tthe result gof gthe working of the Mnlls. f}(l)r .the

hole year. If the working shows a net annual profit whic gw:fs
rt'xem a commission of:‘more than Rs. 15,000/- on the baSlS‘

10%, they are entitled to. that amount. ' S
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Therefore, in our opinion, ¢t
the accrual of the commission w
year, which was the year maintai
time to time as contended by th

he . Tribunal rightly held thac
as..at. the ‘end oft.the calendar
1ed. by the Mills. and not from
e.. Department.

The Advocate General wanted to contend that under r.
of Sch. II of the Excess Profits Fax Act it was competent to an
Officer to attribute certain profits (o the accounting period in
cases where the performance of a contract extended beyond the
accounting period. Accordin ‘

entirely new contention never urged before at any stage of the
proceeding, nor did the question submitted raise any question
of law with regard to rg of Sch. II of the said Act; and hence
it cannot be raised and was accordingly disallowed, The only

uestion that was raised was whether on a true construction of
the Managing Agency agreement when the Managing Agency
Commission accrued to the assessees. _

Their Lordsh

A eir | ips accordingly answered the question in 1he
affirmative.

The Chamber, therefore, took 1

; P the matter with the Gov
ernment of India and made the following representation: —

“The attention ‘of the Chamber has

serious losses caused to the Managing Agency firms b the pro-
<edure of the Incometax Officers, especially in Coinz,batorep to

treat managing Agency Commission as if it accrued

been drawn to the

to the
assessee from day to day and not at the end of the year. This
procedure of assessment causes serious loss to Managing Agency

firms es&ecially when there is a partition amongst the members.
of the Managing Agency firm in the course of the year. This
Chamber is of opinion that the mana ing: agents are entitled
‘to Commission on the net annual profits: and they should be
-assessed only at the end of the year, - The Cham is sup-
ported in its view by the recent ecision of the Bombay High
Courts. In the case “Commissioner of Excess Profits Tax,
'Bombay City versus Messrs.:P. N. Mehta & Sons Case No. 19/1g50
‘and reported in pages 581 and 82 in the ‘monthly journal
“Indian Taxation” for November 50 their Lordships observed.
The position taken by the Department is wholly untenable be-
cause it is only on the net annual profits that the managing
agents are entitled to any Commission. A company may have
worked for six months at a loss, for the

A 3 remaining six months
1t may make a large profit so as to wipe off

. e the loss and have net
profit to show. Kk is only as a result of the working of the mills

\ Iy 7

for the whole year that it will be possible to ascertain whether
mills have worked at a loss or at a profit and wh)at the profit
was.” ' ’ ‘ '

In view of the strict construction -of the Statute and'alsb :
the clear pronouncement by a High -Geurt, the Chamber is of
opinion that the position taken by the Incometax Oﬂic’ers at
Coimbatore is not correct. ' v

’ Chamber therefore requests -that you 'may be 590d
cnougr[? eto kindly clarify the position on the po;fm :(r;d .t& 1s;uet
instructions to officers to give relief to those affect d.‘el bil; a
Incometax officers stage or when assessments are ‘pen m§ ¢l):-:
'Appéllaté Assistant -Commissioner or Appellate Tribuna OrThe
fore the Commissioner by such questionable as_sessr}rllent. e
Chamber will feel grateful for very early action in the matter.

The views of Government have not yet been communicated.
SALESTAX.

s of subjects relating to levy of sales tax
. ‘iIS{ly l:{t%f' ll]i;gme)re:iorcemenjt of Section 286 of the Constitw-
(:*_apecwaz taken up during the day to day work of the Chamber.
El"(l):; Salestax Advisory Committee functioned during thek year
and éhamber’s representative Shri V. Panc.lurangngh ;ol(; !1!?
sucl estions as were brought to his notice. The following
7u§_1 (tlu \;rere forwarded to Shri V. Pandurangiah f9r being taken
:l;; J:f : meeting of the Salestax Advisory Committee: —

1 SECTIbN 9286 OF THE CONSTITUTION OF INDIA:‘»

Act sales tax on commodities ex-

@ Ul}gir Ixtll(;‘iea 31:):1:’1(21 not be leviable and the local Gov-
ported ou’:s e agreed to that in principle and have exempted
ernlmentOd ai‘t’;om pavment of tax from 26-1-1950 i. e., the date of
ek RO of Constitution. But numerous letters have been
enfqrcemqm..h Chamber that sales tax authorities do collect
received lor:)dt eex rted because they have not received instruc
o Onf J '('s}ove?r?mem. -After this levy the assessee has to
tone rofm d which means inordinate delay. For one t'hm'g
o rﬁ mzlonstitution does not allow collection of tax it is
when '.tble for merchants or industrialists to collect such tax
umposslh ?r customers. Mills are put to considerable difficulty.
;::)s?;ucttif)lxxs should, therefore, be sent immediately not to collect

tside Indian territory to all tax collect-
tax on goods exported ou .

ing authorities.
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(b) Sales tax on goods purchased locally for export out-
side India must be exempted from payment of sales tax when
the purchaser furnishes original contracts from the buyers abroad
or on satisfactory evidence to show that the goods locally pur-
chased are really intended for export outside India. At present
sellers of various commodities in this Presidency charge sales
tax on all their sales irrespective as to whether the goods are
intended for export outside India or not. While Government
have re.cog_niscd and exempted goods from payment of tax on
export it is anomalous to charge sales tax on goods purchased
locally. Our goods have to compete in the international market
and when there is a vigorous drive to promote export, locul
Government should not stand in the .way of furthering exports.
All goods intended for export should be free from all: sales tax
at any stage.

(0 Similarly goods sold for despatch outside this Presi-
dency to other Provinces must also be exempted from the levy
of sales tax as otherwise the commodity has to bear tax at two
points one at the time of despatch and the other at the time
of consumption. Government of India wants to bring down
he spiral of inflation and levy of sales tax at both points will
not help in this direction. :

(d) The Constitution provides that goods essenti

life of the nation should be free from sal%s tax and “s:lchwa:::
‘modities entering in the inter-provincial trade should not be
taxed. Though the Constitution has come into force on
26-1-1950 the present arrangement is allowed to continue. ‘This
should not be indefinitely prolonged. There are various cum-
modities which are quite essential to the life of the nation and
they should be exempted from sales tax. Among the comino-
dities foodgrains have to be exempted. Aluminiumware being
an indispensable commodity serving as common househotd uten-
sils in use with almost the entire population of all classes more
especially middleclass people and common-class, it is but pro-
per that this commodity 1s also included in the list of items
that are to be excluded from the purview of the fles tax.

's. THE SALES TAX ASSESSING AUTHORITIES CALL
FOR, AMONG OTHER ACCOUNTING RETURNS, PROFIT
& LOSS ACCOUNT AND THE LIKE: —

Since sales tax is levied on sales turnover it follows that a
sales tax assessor might be ordinarily concerned with such re-
turns and information as may be connected with the sales and
turnover. In order to discourage the possible abuse of the infor-

( )

mation with which the assessing authority is not concerned it
‘would be appropriate that they may be instructed not to insist
on such information or production of records which do not con-
cern them mainly. :

3. Levy of siles tax on business - transacted outside  this
Province through a firm having a branch office in Madras is
oppressive. The following example will explain the position
clearly: . :

A firm in Madras placed an order for six wagon-loads of
Pig Iren with the Tata Iron & Steel Co., Ltd., Calcutta for des-
patches from their Jamshédpur Works to Royapuram and asked
them to send the respective railway receipts to the firm through
their Calcutta Agents. Accordingly agents handed thg vespective
railway receipt to their Calcutta Agents. For the said Pig Iron
the value came to Rs. 13,063-4-0. Besides the said value they
have collected a sum of Rs. 21830 as Bihar Government
sales tax at § pies per rupce. They have also collected from
the Madras firm Rs. 22190 as Ma Government sales tax.
When the Madras sales tax was protested it was told that since
Tata Iron & Steel Co., Ltd., has a branch office at Madras they
have to pay the local Government sales tax. The deal was put
through the Calcutta office and there is no reason why the im-
porter here should be called upon to pay sales tax when the
transaction was outside. This position may be made clear.

4 Levy of sales tax on transit, insurance charges etc., is
not advisable. It would appear that a party made a represen-
cation to the Commercial Tax Department that such charges
should be treated as service charges and should not be taxed.

But Government have sent the following reply: —

“Please note that “transit insurance fharges" claimed by
you for exemption are not recognised as “Service charges and
declared as one of the admissible deductions for purposes of
arriving at the net turnover, by the rules.

of sales tax on such charges is

: king the lev
Strictly spea m% y d should be exempted.

outside the scope of the Act an

-
. LEVY OF SALES TAX ON TRANSFER OF GOODS -
FROM WHOLESALE DEPOT TO T HE RETAIL DEPOT: —

At present transfer of goods from the wholesale depot to
his own retail depot is treated as a sale and assessed 1o tax.

“This is unconscionable. It is only a transfer. . A party may be
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bhaving a wholesale establishment and a  retai) shop. The
wholesale department gets quota of cotton piecegoods which
is transferred to the retail department for bej

ng sold to the pub-
lic. To levy sales tax on such transfer is inequitable.

6. NOTICE OF NOT LESs THAN A WEEK MAY BE
GIVEI\] WHERE BOOKS ARE REQUI

RED TQ BE
PRODUCED FOR INSPECTION,

7. ADOPTION OF DEALER’

S ACCOUNTING YEAR AS
THE OFFICIAL YEAR FOR PURPOSES OF
ASSESSMENT,

DISCUSSION AT
RY COMMITTEE MEETING.

FURTHER LIST OF SUBJECTS FOR
THE SALESTAX ADVISO

1. It has been brought to the notice of the Chamber that
considerable difficulties are experienced by merchants wheo gene-
rally supply goods to Government. Payments from Govern-

Yy many months after the goods are sup-
ncluded. In the mean-while the Salestax
ayment of tax on sales already. concluded.

This results in large amounts of money belonging to merchants
getting locked up. with Government. ‘This can be avoided if
Salestax authorities take lenient view of the difficulties of mer-
chants, in three months, or half-
ipt of payment from Government.
some facility to merchants to utilise this amount and
give increased salestax to Government. In one instance, it has
n brought to the notice of the Chamber that about
Rs. 60,000/- generally always remain with the Salestax autho-
rities while the merchant does not receive payment,

I am sending a separate letter received in this connection.

2. LEVY OF SALFESTAX ON

SALESTAX IS
INEQUITABLE :

There has

also  been recent judgment
procedure.

against such

SALESTAX ON INDENT AGENTS:

Indent Agents book orders from local dealers and such
orders are forwarded to forei,

i g0 shippers. Goods are received
on @ consolidated Bill of Lading and documents see exoorcy
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he dealers. In such cases, also salestax is demanded from
:getlgdem Aéems. This is inequitable.

ing of the Salestax Advisory Com-
i At i suglszqugg;e;::l:etlgfg Shri V.. Panduran_gnah, Shri
‘;fmeAe C‘ll:fdambaram attended the meeting.

. . . em-
inti culties experienced by me;
jects pointing out the diff ’ em-
Sub}ee Ctt;roﬁght tog the notice of the Chamber’s it;grt?senta
?ﬁg t‘;air folowing agenda was discussed at the meeting:
«

1.* Article 286 of the Constitution: —

a] Sales Tax on Covmmodities exported outside India
shougz‘l) not be made liable to Sales Tax.

(b) Goods purchased locally for export outside India
should not be taxed. .

Si he State to

imi sold for despatch outside the to

'he§C)statS:;n ?Ca;'lc)l’;h%oggzrﬁher’s letter is also to the same effect).
ot

d) Goods essential to the life of the nation, foodgrains.
etc (m))t to be taxed; so also aluminium ware.
"

2. Sales Tax authorities not to call for profit and loss
accounts and the like. '

(; y i [ ‘ .'de the

] ev ()‘ Sa les l ax on bUSlnCss lransdcte'd outs) \
> ‘ through a ﬁrm haV ing a bl dllCh ()ﬂ‘lce m Madras 1$
S tate '

oppressive.

Le f Sales Tax on transit, insurance charges, etc., is-
o

4. Levy

not advisable.

Levy of Sales Tax on transfer of goods from wholesale
B b . I
o!epo': to retail depot—inequitable.

5, Notice of not less than a week may be given where books . -
are x")e'quired to be produced for inspection.

7. Adoption of dealer’s accounting year as the official year
for p;.nrposes of assessment.

S i Government is delayed,.
nt for goods supplied to yed.
whil:.Sai??gx authorities compel payment of tax on such sales

‘ ‘ . . .
10.

Proceedings of the meeting is reproduced below: —
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e e the Agenda indluding A, B, C, it has been agreed
That from the 1st of April, there would not be any Sales Tax
devied. In regard to Item “D” Fi

' ti€ Tinance Minister could not
.agree. Item B: It has been

agreed that the ultimate exporter
alone will be exempted from local Sales Tax. :

(2) It has been agreed that the Sales Tax

Authorities can
©only call for Turnover statement.

(3) It has been agreed that ne Sales Tax need be charged
on the Branch Office Transactions, .

(4) If Transport Insurance Charg,

X 1 €s are shown as a se
rate item and not included in the Invoices then
will not be taken into account for Sales Tax pu

(5) It has been agreed that any departmental transaction
for the wholesale retail depot being of th

. & O Ule same firm, shall not
‘be considered as separate transaction and no Sales Tax shall be
Jevied on these transfers.

(6) It has been agreed that a week’s time will be given.

(7) This could not be agreed by the De;

. . - artment and the
practice that is being continued now should

¢ continued,
(8) This, the department could not agree to,

(9) The Sales Tax is a Turnover tax and as such, the levy
of Sales Tax on Sales Tax is permissible.

. (10) It has been agreed that if he is onl
and if the goods do not pass through him,

Y an indent agent
Jevied on such transactions.”

no Sales Tax can be

from members they
Presentative on the Sajestax
N up at the meeting,

As and when subjects were received
were forwarded to the Chagnber’3 re
Advisory Committee for being take

TEN YEAR TREASURY SAVINGS DEPOSIT,
- The Vice-President, South India

Joint Stock Banks ‘Associa- .
tion, Madras, sent to the Chambe

I copy of their telegram
addressed to Government regard'ng the issue by Government
of Ten Year Treasury Savings Deposit free of Incometax and
mnon-computable for the purpose o

total income. The Cham-
ber thought that the issue of such savings certificate will have

that amount

ity markets, future Govern-

n Banks, the security -

‘r:gmﬁadbo?rfsgin; etc. The Chamber, therefore, sent the fol
lowing telegram to Government:—

“The issue of ten )lezlrl trefaosll_lr)’ ui"“:;%s Ocze}:g::&s g)ii)n?i
incometax anfd 15:1(1)::62?"%3:1?&3%1 hoﬁ)dirfg is prejl{dicilanl toﬂthf:
o fo ioint stock banks and will seriously daheff—
wroirct;n%f oGovirnmem securities stoPh Ratr:lt:sf O}?g&% ‘i;';, ba:ks

: is hi than ;

Pdcem free of Jnﬁrl?ett;trgo?;gg:ult in diversion of c%e osxss

r deposits anG vernment and will rCSulg in shortage od utr} s
from. banks to 3 and industries at a time when pro ulqkwlm
for ﬁnancn.ng trade d stop prices of Government securities likely
iy dbewfancfz‘rlfﬁgre as the yield on Ifll'ela(i?’r)’ sa;"‘g?n&efi’gs'go?
10 go do | ield stop Holdings of : -
higher than dilteiefr;se:lgo )’lggi m; l:q decline resulﬁr;g a:ge lfc;s;l itlo
Danks st sect};h re is nothing to prevent members of s th roviY—
banks stop The in different names circumventing the provi-
taking certnhca;esltu're it will be difficult for Government t% tl;ax
sions stop In fu rkeis without payin .hlg.her rates stoph ark-
loans in open S:a resent scheme will seriously affect t ?)o vlvro i
ber feels that ';sﬁtutions securities market and f:iuizreal orrow-
ing of banking fml and provincial Governments an (:: | bodies.
ing of both cel:) k to incometax revenue and reques s soern:
;x‘l:‘cc:ng“;g are:iceotlmaider position and  close the  pres
immediately.”

However Government sent the following reply:—

¢ 13th
. our telegram dated the 1gth
I am d'”‘“’d,ega,.ﬁ’m?ff{e t'(I)‘cz; Year Treasury Sfavllzg.::aDeposnt
Fﬁrxﬁiryrelgﬂhy announced by the Government o .
C

India have carefully considered
8- The G‘;"ﬁ’e‘m&'}:mgf a::&dlficl that there is no lilus‘;{ﬁca—
your criticism 0 xpressed by you that these deppslts -vfn Gox:rell:
tion for the feari net p8tock Banks, depress the pl‘leeS o bot",r ol
money from Jo create difficulties in the way of future -
ment securities or Governments. The criticism appears to ?yl
ings by the Stgtt: tl:e Treasury Savings Deposit scheme is m‘mixﬂ;i
look the factut aavér who is prepared to leave hlﬁ money ‘tvof
Pl smaf : a substantial period and that t lg gn;gunThc
Government fol be invested in these deposits is '1mit et
money that :l:;ay dly maintains the yield now availab e_don ;!-
new scheme rgzmﬁcates except that the interest is paid yearly
tional Savings aturity. If the deposit is withdrawn in the ear- .
;‘pstcada;f 3,2 r;,licld (as for example at the end of two years) is
er ye
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less than what a Joint Stock Bank now ; .

that Period. The Government of Indi;~ :l‘lelo‘s;i:f{: dd«e its for
deposits are not likely to divert to any substantial at these
sits from Joint Stock Banks or otherwise adversely al;::: nt;\ed i’re'

sent gild edged market. The siti .
. position
under constant review.” will. however, be kept

FIXATION OF TARIFF VALUE
AGRICULTURAL PRODUCE Cgssuilc):%k

The Collector of Customs, Madrés g Q
ber copy of the Schedule of Provisior;a'l Ei‘);:i;gd%l;:thedCham-
above act fixed for 1951-52 and requested the o ihi:'n c: the
Chamber on his proposals. After consulting mem‘l)’e“ n of the
in the trade tlle Chamber sent the following recomme:::it:af;::‘.i

“The Economic % Statistical i .
rate of Economics and Statistics, M‘?g:slts:yr’o‘f)ﬁ;:?(,dﬁsct‘: Directo-
was good enough to send provisional tariff values griculture
be fixed for the year 1951-52 and those copies were rPl'o to
-only on the 18th inst,, so that within the brief i eceived here
possible to consult all interested members, ime it was not

gesting changes that require to be made in tl am however sug-

he proposed values.

Item No. 8-Coconuts: The value pr
1951-52 is Rs. 230/- per thousand. This ga?\?: siesd v£°' l:h% year
ing regard to the prices prevailing for coconuts i;y high hav-
‘producing and consuming centres. In Calicut which lmportant
rtant centre for coconuts the prices ruling 18 an im-

Rs. 180/- and Rs. 190/-. The Chamber do now is between
will be any steep increase in prices. G(r)l\?etrr:ll:::t th:alyhe;:

leased, therefore, to fix old val
?951-52 also. SRR value of Rs. 190/- for the year

Item No. 16-Ginger: —Similarly in th . :
proposed value of Rs. 260/- is to}:) high ch;‘?:g of sal:‘dgﬂ’ the
prevailing market rate. The iresent value is abo::% Rs t0l ggllc

and the proposal to fix it at Rs. 260/- !
foo heavy. It might be fixed at Rs. /mf;)/r- 't::; );va:' 1951-58 l}

Item No. x6-Pe'pPer:—-There has been an increase in

of pepper in recent months. But the Ch rice
that there is any justification for enhanc?:ébefh3° ot :_rm,k
Rs. 500/- to Rs. b50/- The present rise in price is sPﬁced' 0“2‘
it may come down to a more normal level soon. Itspo‘::ic:c lan‘;y'

be fixed at Rs. 550/- or Rs. 575/ at the highest.

If other suggestions are received I shall forward them to you
as early as possible.”

Some of the suggestions made by the Chamber were
accepted.

ANNUAL REVISION OF FARIFF VALUES.

As usual the Director-General of Commercial Intelligence
and Statistics, Calcutta, forwarded to the Chamber copies of a
schedule embodying proposals for tariff values to be fixed for
the Year 1952. The Chamber consulted affiliated members and
other members interested in the import trade and made the fol-
lowing recommendations ‘to Government: —

I have received ten copies of the Schedule embodying pro-

als for tariff values to be fixed for 1952 from the v Director-
General of Commercial Intelligence and Statistics, Calcutta
I have consulted members interestéd and I am directed by the
Committee to forward their proposals for fixation of tariff calucs-
for 1952 as follows:—

Item  Commodity. Government's Chamber’s Remarks.
No. ‘ Proposal. Proposal.
4 (1) Fish salted, wet ' '
(i) Soormai 25 8 o 23 0 O
This is a food

article and its
imported cost
should not be

enhanced.
(ii) Bangdas 8 oo 6 o o :
do-
(iii) All other sorts g0 o0 © 16 o o
do-

Vi Potatoes, all sorts g0 o o 20 0 O
' ' At a time of
shortage the
tariff values
may not be
enhanced. This
commodity has
also food value.
‘140 0 ©
130 0 O

o

8 Coconuts, Ceylon 160
Coconuts, other 150.0
except Maldives.

© 0 -
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(2) Almonds —_

(i) without shell. 240

o o
(ii) i(n) the shell.) : :
a) Soft shell.
(b) others. lg : :
Khasta Badam without 16,
shell. (Kernel of Apria;t) e
Bhatni. 40 o o
Pistachio nuts
(a) with shell -
(i) Iranian.
Raisins, red, Persian .o o
Gulf. 38 o
Raisins, red, other 0
fhaln ({’ersian Gulf,
including Guldani and
Iﬁalmewg b
aisins, black includi
black Monacca - e
(a) In bags, baskets and
parcels. 4 o0 o
(b) In other containers .
including cases. 50 o o

140

32

250

33

40

50

(X33

Prices of coco-
nuts have in-
creased conside-
rably tending to
an increase in
the cost of liv-
ing. Coconut oil

~._prices have also

gone up. The
value may not,
therefore, be en-

enhariced.

)

0
The existing
values are them-
selves considered

 high. They alone

:“Y be retained.

" do-
oE .
ven the pre
value s found to
be exhorbitant.

9

9
9

Raisins, all other

sorts, including -
Monacca and Abjosh -
(a) In bags, baskets and

arcels. L
b)- In other containers
including cases. go
Apricots .
(a) -In bags, paskets and
parcels. L
In other containers
including cascs 85

Spices, unground -
Clovg (other than
exhausted) 250

Nutmegs in the shell. 8
Nutmegs without shell. 4
Mace, unground i

(7) Cassia lignea

unground. 110

1‘.3 (4) Dammer Batu, un-

14

refined. 50
Rattans of chair %0
uality

attans of basket 100
- quality.

@ oo o

©¢co

70 o
8 o
64 [ .
80 0
- The  present
value may be
retained.
200 0 ‘
The proposed
- value is too high.
2 8 o . _
3.8 o
b 0 ©
95 0
The existing
value should be
maintained.
35 OR‘ w0 1
.-50/- is too
high a value for
Dammer Batu
23 o
65 .0 o

-The: import of
Rattans is ne-
cessary for the
manufacture of
furnitures and
baskets. Too
heavy a price
will prevent im-
port & thereby
"cause inconve-
nience.
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‘ Coconut oil 110 0 o 8 o o
v ' As in the case of
coconut, price of
coconut oil has
increased consi-
derably. A re-
duction of value

is absolutely es-
sential.
Copper Sulphate. 6o 0 0 41 o o
® Loglg) Peppe‘:' from the .
Far East, 350 0 0 250 o0 o
Cubebs. . 200 0 0 15 o0 o :
The proposed

tariff value is
more than dou-
ble in the case
of long
and is dou lc
in  the case
of Cubeb in
comparison to
the present rate.
he above arti
cles are mainl
for medici.
nal pur
and increase in
their value will.
result maki
the  medici-
nal preparations
more colsltly w
latiogsg. The pre-
sent Value my

be adopted.
28 (3g9) Borax
(a) Granular 22 0 o 21 0 o
(b) Crystals. 33 0 0 81 0.0

The existing
values may be
. Maintained.
1) Alizarine, moist
5 ()Over 16 per centnot 160 0 0 150 o o
exceeding 20 per cent,

{ 5 )

Coupling dyes of the
napthol group -
(b) Rapid fast

colours . 16 o o 15 0 O
(rapid salts) .
(c) Bases. 10,0 O 9 1: °
(d) Other salts. 5 0 O 4
Vats: —

(2) Indigo (i.e. pure 4 12 0 4 8 o
Indigo in its

" various concentra
tions) .

(b) Solubilized and 56 o o 55 0 ©

stable Vat dyes. The existing

value may be

maintained.

‘ . o

20 (1) Metanil Yellow. g12 0 3 82 (:) e
dqo (13) Sulphur black. 2 7 0 2

. i i & Statistics
’ irector- ral of Commercial Intelligence & ¢ t
- linre:tgfsgetn: Madras and the Secretary had a {ltlsglfxss:gir;
‘wq:hmhi?ns ;)r: the subject during his stay. As a resu
;;oposals were slightly modified.

. COMMUNICATION.

Reorganisation of Local Advisory Committeés for Railways.

d
i the Chamber on the S. I. R, an
M 8;1‘ 2e L;cprgfrg?:;vgorﬁnittees cbmmpniciteccil tcA él;fso(;};xagxgg

' DOS3 t to reorganise Local )
e propos(z;l O'fmg?ivetrhr:amg;lamber to take up this maltte:'hew;fg
Govern ant w;\ccording to the reorganisation proposals the
gi(;‘ég"ﬂi’rilsg)ry Committee is to consist of

i inated by the State Govern-
incial representatives nomina b . .
: l:r%w::: c;;i ealc)h State Government whichever is larger;
ent o ' -
" lected representatives of State Leglsl_atl:lre or oxil:r rg.p.resen
i : gfccthe Legislature of each State, whichever is larger;
tativ

representatives of Chambers of Commerce as recommended
by S:t}ate Governments;

iv Associations recognised by

2 representatives of Passengers C d

R ilwal;f= deministrations and elected by the executives of the
a Y

Associations; : g
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‘le\lv ;;l,)resentatwe elécted by the Central Advisory Council fOf'

1 representative to represent s
ial §
@remted and nominated by thgea :.mt.i nr:ot othenme:

and the General Manager ‘of the Railway. l

The function
below : — s

“The funcnons of Local Advi
make recommendations on the Mlmnsc‘:m::::es—mould be W

(1) Provision
with which the Cox:;::rtf:lxm n‘°m,,5‘h° ublic, peculiar to the e

(2) Proposal ’ -
the area wit l:xc}lnnthr:gEl Mtnt:ewi;p:z’;cmu :d"d extensions i

(8) Proposal’ regarding opening of ; néw stations and halts.

(4) Arr
aocommodaum?glmr?pfd hg t'me tables and reservation of
(5) Any subject of general ‘

The Chamber was informed that

ted these recommen, j e
vincial Governments shoﬂ?émﬁf ::ge 1t was their desire that Pro=

of the Confmittee are also mentioned as

effect to the changed ' it would be practicable to give
cons . y
the constitution is given btellt:x?n For purpose of convenience®

I. Broad Gauge Regi . udgq
Comprising tl::' %:a ‘fg Dh:i:::.?r n:::::?

Bezwada.and Poda
nur )

1. State Governments: — . - Nominated by Madras Staw

 Government, -

_ Nouginaéed by Travancore'

;. ~Cochin State Government, »

‘2. State Legislatures: — . Elected by M State Legiﬁ-

lature
Elected by T

ravancore - Codml
State Le&“ ature. x

3. Chambers of Comm
recommended by Sta::ce Go:’léomnded by Madras State

ernments. 4

Recommended Travancore
Cochin State Gt;yvemment. 3

. State Governments.

Passenger Associations recog- [Elected by the executives of Two

‘nised by Railway Adminis Associations recognised by Rai!~

tration. way Administration. ., .

Central Advisory Council for Sri M. Satyanarayana M.P. &
Railways. - :

' Specxal Interests not other- Nominee of Administration.

wise represented and nomi-
nated by Administration.

Attt o

Total ... 11

[ ] " : .
wr—

II. North Metre Gu.uge Region (Head-quarters—Mysore)
Comprising the Traffic Districts of Hubli, Guntakal-
Pakala & Bangalore-Mysore.

Nominated by Madras State
Government 1

Nominated by Bombay Statc

Government
Nominated by Mysore State
Government X

Elected by Madras State Legis

lature X
State Legislatures. Flected by Bombay State Legnx-

Liture

Elected by Mysore State Legw

lature 3

Recommended by Madras State

Government e

‘Chambers of Commerce as Recommended by Bombay Stau:

recommended by State Gov- Government

ernments.
Recommended by Mysore Stnte
Government 1

" Passenger Associations recog- Elected by the executives of.

nised by Railway Adminis- Two Associations recognised by
tration. : Railway Administration 2
Central Advisory Council - Shri S. Nijalingappa M.P. 1
for Railways. . '

[T
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- Special Interests not other-
wise represented and normi-
nated by Administration.

Nominee of Administration »

Total ... 13

]

Ill. South Me.tne Gauge. Reéion Head- t
—Trichinopoly) Comprising th(e '?l'.ra&‘i': 'Dell:
trict of Egmore, Trichinopoly and Madurxi.

1. State Governments,

Nominated by Madras State
Government .

Nomihated by Travancore-
Cochin State Government 1

2. State Legislatures. Elected by Madras State Legis-
lature r

Elected by Travancore-Cochin

State Legislature 1

3. Chambers of Commerce as Recommended by Madras State-
recommended by State Gov- Government '

2
ernments.

.

Recorpmended by Travancore-
Cochin State Government 1
Elected by the Executives of
Two Associations recognised by

4- Passenger Associations recog-
nised by Railway Adminis-

tration, - - Railway Administration 2
5. Central Advisory Council for Shri 0. V. Alagesan M.P.
Railways,

6. Special Interests not other-
wise represented and nomi-
nated by Administration.

Nominee of Administration r

Total ... 1r

——

The constitution provided for representatives of State Gov-
ernments, State Lcgislatures, Passengers’ Association, Central

Advisory Council, special interests and Chambers of Commerce..
What is peculiar is that the seats allotted for Chambers of Com-
merce should be recommended by State Governments alone and
ne Chamber is given statutory representation on the Regional

Committees. According to the  present constitution Chambers of

Commerce are given separate representation on the various Com-

mittees. Moreover representation to these Chambers is limited

fo 3 seats alone which is thoroughly insufficient to safeguard the
interests of the mercantile community especially so when com-

mercial interests are not represented in the Legislatures. Nearly,
75% of the Railway revenues are derived from gqods traffic for
whggh the mercantile community alone-are responsible, .;and they
similarly contribute a good slice in the passengers eaz.ings also.
According to the present proposal the whole structure of the
Committee is absolutely altered and Chambers .of Commerce are
given an insignificant place on Committees where their interests
should be paramount. There has been an increase in the num-
ber of Chambers of Commerce but the representation is whittled
down. | |
° . ; .
Fhe Committee of the Chamber considered this proposal in
great detail and made ethe following representation to the
‘Railway ‘Board: —

\

“T ntatives of the Chamber on the S. I and the
M ScFISl.]eM‘.{e ;(i?fxiay Local Advisory Committees have fon_varded
M. % copy of your letter No. 123 T. G. da7ted the ch June 1951
together with the Railway Board’s letter Non. 123-T.G. dated: 15t
November 1949 regarding reorganisation of the Local Advisory
Committees and their functions, and I am directed by thel Com-
mittee of the Chamber to bring .to your notice the following
important facts: -

The Constitution of the Local I.{ailway Advisory Col'rl-
mittees was made in the first instance in 192223 and I am ‘o
enclose herewith a copy of the memorandum regarding their
constitution and functions.

According to the constitution, the number of members in dn_-hc
Committee was fixed at 12, and inStitutions repéesgmlf?g indus-
wries, commerce and trades were well represented by five mem-
bers. It would also be seen that the five members representing
industries, commerce and trade would be drawn from 1lrlnportan:
local bodies representing predominent trade interests, t e'%lctul?
selection of such bodies was to be made in consultation wit dt ‘et:
Local Government and once the selecpon of the bodies is made i
should be left to suck bodies to nominate or elect their represen-
tatives. Thetrefore when the constitution of the Cgmmlttges
were thought of, Government were alive to the fac}tl t atl.tra cE
industries and commerce are vitally affected by dt e policy o
Railways and that exactly was the reason to give a equ;te repre-
sentation for these interests. It is also evident from the cons}tll-
tution that the election or selection of -representatives to l: e
Local Advisory Committees should be left to those bodies when
once the recommendation has been made by the Local va.egnl-
ment, so that the Logal Government had only the limited initia
power of recommending such bodies. :

oy
;
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It has also to be borne in mind P
onstituted, special representation Wa‘:h agtiv‘:xl:e?o tl:re:flebOdies were

nd industries in the islatur:

Iso ias“e Centre. lllﬁgresent::ivoefs m;tg only h

vork in thosefb:)hdies and commerce did - useful
iew goipts of the mercantile commupj
ippreciation of that fact that in themg:)\;emment f i

935 the special representation given to trade c0 India Act
ndustries in the Legislatures was continyeq g dommerce. and
n spite of such representation in the Legi llatuan maintained.
ecognising the very important part played b l‘e:l,1 Government
ind industrial community in the economic life ~f° mercantile
1ave provided for adequate representation to ¢, of the country
ions and Committees appointed from time ¢ em in Commis-
ore provided for the representationg of 10 time and there-

rade, commerce and industry in .a- Com?n:a:? bef“ drawn from
P M0 of 13,

Conditions have changed n§ .'“(f‘ iy ‘
iven to commerce and .in%lustry :,vn t}:‘:‘ © special representations
state and Parliament have been taken <gislatutes of both the
ilong with other commercial bodies g} :v‘?)’ This Chamber
;ﬁpﬁffd representations to Government th;t-thethgountry made
*hg continue to be given specia] r, rmntaﬁ-mn,communi.ty
h kLegutll::cturcs in the State as well 4 in the Centy before in
‘0 keep the Legislatures informed of the diffcis ntral if only
;antile community. I am in particular to poniic? Of the mer-

His Excellency Shri C. Rajag'ol)alachaﬁ,ocmmlon that when

India, visited Madras a memoran nor-General of
gl the commercial bodies in the %1::;, Z;‘a t'~'$entecl to.him I?y
the memorandum that reprgsencation’ g Was mentioned in

munities should be continued. .S§imiann L0 Commercial com-
Sardar Vallabhbhai Pate] visitg' Mi‘é‘}; arly when the Hon'ble

was made to him. When the H"ﬂ'b?eas'}i,ﬁ“g' re tion

Ayyengar visited the Chamber he -
similar ylepresentatiqn was .made o:; 3,‘: fig(::b})ecember 1941. a
mercantile community are only anxious to utef Minister. " “Th
:>tfa J&e‘:’m btef$3 ;lllle Legislature but it was ?he orth their point
‘ u no special M
for the members of thep;cllercar:sf:“c%:tz:zom' sould be reserved
mgcnated in_an mm?sitl;g mannér in i::;lx
Reorganisation. of Tl AavilrCOICTImEnt from time to
opposunity for G Advisory Committees of R 'le to time.
c&foroommtzm ity “t:'vé:‘nnn::!::e to take in members ofa:h wa
el f in a \
which are of vital ll.npor,tance"t%g;hlmnez to such Committees
revenues of the Railways is derived from the mboqion of the
eammin e qummumty [y way of mem!mmbcn of the
gs. ey have to deal with e Railway ;roa&‘:m!:ual:ngtr
y in

«iation, represen
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nd day out and come in direct contact with administration al-

nost every day. '

udged from this point the present constitution as commu-
sicated in the Railway Boards circular is not in keeping with'
he aspirations of the mercantile community and definitely falls
hort of.their just claims and requirements.

According to the new constitution under consideration the
“ommittee will consist of 11 members - two nominated by State
Sovernment, two elected by State Legislature, two representa-
jqves of Passengers’ Association, on¢ representative by the Central
Council for Railways, one representative to be nomi-

Advisory X 1iwa )
nated by the administration and three representatives of Cham-
bers of Commerce as recommended by the State Governments.

Chambers of Commerce are therefore :given -much less
representation in the reorganised Advisory Committees ‘than be-
forc. They will now be represented by only 3 members in a
Committee of 11 as against 5 previously and that too at a time
when the special representation given to the mercantile commu-
nity in the Legislatures has been taken away.

The -Chamber, therefore, has to point out that the represen.
tation now given to the mercantile community in the proposes
Regional Advisory Committees is far from being adequatc and
in all fairness to them and havin regard to the important part
they play in. the economic life of the country and also havin
regar(f to the fact that ‘they are the biggest taxpayers to the. Rail-
ways, the representation given to them should be properly
increased so-as to give not less than 6 seats to them in each of

the 3 Committees now proposed to be reorganised. .

The proposed constitution of the ne'w. Committees is hea-
vily weighted in favour of other interests like Passengers’ Asso-
tatives of State Legislature, nominees of State
Government etc. ﬂ . ' ..
"It is not for this Chambet to suggest to whom reprefenta-
tion should be given on such Committees. - The, Chamber, wants-
only to impress upon the Government that such of these inte-
rests as ate affected by the policy of the Railways may be gavent

proper representation consistent with the stake they have in the

adnlx)inisttation due reg;rd being given to previous representa-
tion given to them. The mercantile and industrial community
are the biggest users of the Railways and it is only to lge expected
that with the increase in the temgo'of industrialisation of the
country they will have to use the Railways in an ever 3ncr¢asing
manner. The bulk of the railway earnings are derived from
goods traffic and they are contributed only by members of the

mercantile and industrial community. Similarly is the case with



( 58 )

passenger  traffic also. It was onl iati

P Nger 't Y on an appreciat

Cgnggont htz?t t]l{le_lRallway revenues given %‘; the ":xlllen(:):nttil;:
and mecmntile wax ways provided for cheap ‘week-end’ tickets
boen ereantile. upons’ to faclm.ane travel which have now
be" resmimdrawn ow_ﬁ1 5 to congestion and which are likely to
Covornored soon. 't:i Qhamber only wants to im ress J n
e coment t hacol}_SI ering tht_a vast interest that ¢ e‘mercP:n-
bie fommu trz’ns v::t in the administration of the only dependa-
sengers' Associ Il:- [hle country, the other interests, likl::e Pas-
whom re resentati(')n h?.: atbcémts{ (ig:pé‘ngl o terests etc, for
scheme pales into insignificance smcel tgey Zﬁng‘iuéﬁﬁ‘:ﬁi

nues and the Cham-

activ ORI . . 'ster' i

e e o, T e S
m s e rnment wi .
b of Comiions shouid be'repraent“becaute Ch
Government of Ip, d?"“ﬁ comparatively very few 1 number and
the actively functi 12 had not the means of knowtr which are
Comene ywerec joning institutions. Even then  .»mbers of
absolutely ng ogivan reedom to elect nominec: ami  re was-
nate rePrcsenta}:' e vested in the State Governmen. »: nomi-
Yepresentation s eyond the fact that those bodies whom:
érnment, .- ’Aﬁel\.va&.gwen should firstly be recommended vy Gov:-
&hér fower. Nowls g:x::r::&at::}nl Stja'te Covernment hrd no-
told by the State Governments Lhi ndia need not requiic tar

in oart: ) which are the bodies '
.megnt i[;fp mf: lﬁ;v ép;.leg‘tgm' The Railway Board andﬁg‘:m.
tionitg in- thoree frsthand information about the bodies func
 State Government e.ati; Under such circumstances to vest the:
proper and thi Ct‘xVI the powers of recommendation is not
B aamber would “'qul:st you to give straight-

» N am y .
than vesting the State Government withe‘;;erfpoc\:vaT:r:%;;?:,;:;

Tepresentatives to  such actively functioning bodies. Even in

" esenta i ivi

Of the three bodies dp

ro .
present scheme the Broa posed .to be reconstituted under the

Gauge will consist of areas comprising
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the traffic district of Madras, Bezwada and Podanur while the-
South Metre Gauge Region will comprise the traffic districts of
Egmore, Trichinopoly and Madurai and the third Region the
North Metre Gauge wiil consist of the traffic districts of
Guntakkal, Pakala and Bangalore apds Mysorg.-

These three regions will betwee
area of this State and of Mysore, .

Membtrs of the Chamber ar¥)
and it is essential that to ventilatg
shoul@ be represented in'all thg
to be constituted in proportion,
regions. ¢

In the first Region ¢g yic
Bezwada and Podanug s
Chamber has to brig kind 'nd
members of the CHi drawn from

about 650 membg it Madras
5 , B the traffic

: & Cotton mi
hamber individud
Pibers of Commerce ang -

hxgia o
Kpor . —

e iiqs cov; the entire-

1 over the State:
dities the Chamber:-
ptumittees proposed.
hey have in those-

picts of Madzis.
uarters. ‘This
most of the:"

d Dealers’ Chamber, Vijia
8sate Tile Manufacturers’ Associat
dia Tobacco Federation, Madras.
0il Merchants’ Association, Erode.
_Jndian Chamber of Commerce, Coimbatore.
v’ Indian Chamber of Commerce, Guntur.
> Kanara Chamber of Commerce, Mangalore.
e Madras Hotels Association, Madras.
Madras Provincial Hotels Association, Madras.
adras Iron Hardware & Machinery Merd
iy Madras. .
rag? Iron & Steel Essential Products Fagri_
~ Assoctation, Madras. A
12. The Madras..Jewellers' & Diamond Merchants’ Ass"oéjaﬁ' :
Madras. v . i
. The Madras Kirana Merchants’ Association, Madras. K
" The Madras Metalware Manufacturers’ & Merchants
Association; Madras. Co
15. The Madras Mica Association, (}udur.
16. The Madras Opticians’ Association, Madras.
17. The Madras Sowcars Association, Madras.
Malabar Produce Merchants’ Association, Calicut.

18 A
19. Malabar Chamber of Commerce, Calicut.

i



20,

21,
32.

23.

24.

from the traffic’
viduals are membery
.ciations like

. The South
'?IM ~sffitfated

.drawn from
traffic district
.case of the E
duals, ang )5
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The Oilman Stores & Sundry Merchants’ Association, Madras

The Palghat Chamber of Commerce, Palghat. - o

The Salem Districc Chamber of Commerce, Salem.

Sl\gu(tlh Indian Iron & Hardware Merchants' Association,
adras. :

The South India Mica Mine Owners Association, Gudur.

Similarly there_

. uaﬂey large number of members drawn
& Bezwada. Important firms and indi-

gifepresentative Chambers and Asso-
N ¢ N

#%;_Gudur. .
#xce, Guntur. '

The Indian
) s’ Association, Gudur

ol ?:le Chamber :1?

&9ofe:  comprisin

¥ Médum.pAs ?nthg

“importent. firms, indivi-
«nssare directly
ice. Chambers
jghese re-

Market Vegetable Merchants’ Association,
ghdian Chamber of Commerce, Tuticorin.
adras Hotels Association, Madras.

tation, Madras.

the Madras Iron' & Steel Essential Products Fabﬁcators
ociation, Madras. o

he Madras Jewellers” & Diamond Merchants’ Association,

Madras.
‘The Madras Kirana Merchants’ Association, Madras.
The Madras Metalware Manufacturers’ & Merchants

Association, Madras.

. The Madras Opticians’ Association, Madras.

The Madras Sowcars Association, Madras,

. The Madura Dyers’ Association, Mathurai,

The Madura Ramnad Chamber of Commerce, Mathurai.

. The Negapatam Chamber of Commerce, Negapatam.

'g:ising Hubli, Guntakkal, Pakala and Bangaloge-Myso

_™Madras Provincial Hotels Association, Madras. a
' Madras Iron Hardware & Machinery Merchants'n
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16. The Oilman Stores & Sundry Merchants’ Association,
Madras.

17. The RaJ'a layam Chamber of Commerce, Rajapalayam.
(Ramnad Dist.) ’

18. The Sivakasi Chamber of Match Industries, Sivakasi. -

19. The Sivakasi Master Printers Association, Sivakasi. ”

g0. South Indian Iron & Hardware :'Merchants’ Association,
Madras. S

1. The Tanjore District Merchants' Association, Tanjore.

.22, The Tanjore Co-operative Marketing Federation Limited,

Vijayapuram P. O. Tiruvarur.
23. Tamil Nadu Foodgrain Merchants Association, Mathurai.
24. The Tobacco Merchants’. Association, Tindivanam. =~ -
s5. The 'Trichinopoly  District Chamber of Commerce,
Tiruchirapalli. =~ _ ‘
26. The  Trichinopoly Districc  Merchants’  Association,
Tiruchirapalli. ) : o
2%, The  Virudhunagar _Chamber  of Commerce, Ltd.,
Virudhunagar. S ' '

1 havefiso to point out that most of the merchants usin
Egmore -ar{§ members of the Chamber. As has beén stated 'in
the previous pars aph about 650 members ‘of the Chamber are
drawn from the City. . - _ )

e

"But some important institutich and firms in the region com-
l.r’?_‘lare‘ mem-
rs of the Chamber directly while the Indiar Chamber of Com-
merce, Guntur, The South India Mica 'Mine Owner’s Associationt,
Gudur, The Madras Mica Association, Gudur and The Godavari
Chamber of Commerce, . Kakinada are affiliated to this Cham-
ber. I have also to bring to your kind notice that the goods-
roduced and manufactured in these areas are mostly handled:
Ey firms and merchants iri the City who are members of ‘this
Chamber. Most of them use the Port of Madras afd. their
s are in most cases consigned to merchants insthe City.
Lave also to point out that traffic over railways cannot be con-
fined to particular regions or placed in water tight compart-
ments. Most of the metfchants in the City have branches or
agencies in these areas and have to send or receive goods to or
from merchants in these areas. _Members of this Chamber are
therefore very much concerned in this area also,

Goyanment will therefore appreciate ‘that the Chamber
‘;h%y}represen; the interest of large number of industrialists
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and merchants in all the thr i ,
" \ ! €e regions mentioned
it cannot effectively discharge its responsibilities if ab:dveqe and
Fepresentation is not given to this Chamber in pr N
Ats responsibilities in all these regions, proportion to

_ The Chamber also wish to poi .
-vidual members of the Chamberptonl::e o;;te tiloa tDi;ptax:t from indi-
©of Commerce and Associations in these regions Sﬂirllg ¢ Chambel:s
Lhamber. P;ach one of these actively function;:: la{:;‘djto this
the mouthpieces of the industrial and commercl'lgl il
An these areas and each one of them has a lar, alr":d s“)m'%un.“y
;tqem‘bershxp. Most of them have a long reg:r d of istributive
vice to the mercantile community dnd their im:r active ser-
scheme of representation on such Committees and ést,s in any
.cannot be brushed aside with any semblance of r ommissions
But the Cl_mamber do realise that it is not o”ﬁsor; oF Justice,
ment to give representation to all these bgdies : % o
body like the Regional Committees. Some method o ML C:
Jfore to be devi method has there-

which seeks to give i

. 5 repr:

useful bodies without at the same t%me m§k§rsfg“t?l:;0n é% the_ste
se Commit.

tees too big and unwieldy. One effecti .
these district Chambers anZl’ Associ-a'iicfxclgwi":1 Wt;); ofr Oca::lqcxatin%
Regional Committees is to give them indirect Pre eedings o
through the parent body i. e.. this Chamber to h[::Thescntauon
these bodies are affiliated. Such 2 system on the gV ich most of
Advisory Committee worked well in the past, 'I‘},I,s Rgh Local
was given one seat on the 5. I. Ry. Local Advisory G amber
‘to be elected directly by members of the Chambery ommittee

seat_for the representation of bodies affili r and another
in the areas served by the S. I. Ry. S)'St:m.lmsf’(klmto,y?::n %lf“:_':p‘::f

“sentation worked very well in the past an
-suggest the _re-introdpction of that Psyste?n %vi?;:' ﬁl“lamber would
Chamber wish to point out that it is not antage. The

sentation to all Chambers of Commerce. practiaal to give Tepre-
-sentation may be given to a competent b(}‘rl\;te‘;d %fleth&t ;ievin
g

.a mandate to its representative and which. i ﬁ“
x ich i
.tive of the mercantife community, S Widely representa-

This Chamber is the premier Indian Ch
mera:i inf this fState. It was established in 1
record of useful service to the mercanti i
40 years now. It is neither communal hlle c?aﬁ'a‘;?“y for over
tic In its conception or outlook. It is a truly secul i l‘l b
with no restriction on membership and seeks to uarl:, institution
rests of the entire mercantile community irrespecti ¢ the inte-
colour and its activities are not restricted top?inwe' of creed,
It has a membership of nearly goo drawn fro. B, areas.

parts of the State with 4o District Chambers of"& the ditterent

Ommercer ~3\:;4

amber of Com.
910 and has a lo:g

Associations affiliated to it. It has now representation on.tne
“Madras Legislative Assembly, Madras Corporation, Madras Port
“Trust, S. I. Rly, M. & S. M. Rly, Local Advisory Committee,

Senates of Madras, and Annamalai Universities, Board of Indus-

tries, Board of Communications, Textile Trade Marks Advisory
Committee, Advisory Committee for Madras Requisitioning of
Lands and Buildings, Madras Employment Exchange Com-
mittee, Employment Advisory Committee, Provincial Advisory
Comnittee for Mill Cloth, Regional Posts & Telegraphs Advi-
sory Committee, Madras, State Trading Schemes Advisory Board,
Evacuee Property Advisory Committee, Madras Advisory Com-
mitte® on Food, Madras Telephone Advisory Committee and
Madras Port Committee. This Chamber is an affiliated member
of the Federation of Indidn Chambers of Commerce and Indus-
iry. It is a member of the Indian Chamber of Commerce in
Great Britain and of the Indian National ~Committee of the
International Chamber of Commerce. Among its members are
manufacturers, industrialists, Banks, Insurance Companies, big
business houses etc. The widely distributive character of mem-
bership shows the usefulness of this institution. There has been
steady increase of membership which shows the popularity of
his institution among members of the mercantile community.
The Chamber issues Certificate of Weight, Certificate of Quality,
Certificate of Origin and Invoices. Weekly, fortnightly and
monthly market reports are furnished to the State Government,
Central Government, Reserve Bank of India and to the Custom
House, Madras. Whenever enquiries are received from Govern-
ment it is promptly attended to and the required information
is furnished to Government. The Chamber is now supplied
with free copies of Government publications useful for the mer-
.cantile community. It maintains a Wei hment and Measure-
ment Department and Steamship Companies depend on the cer-
sificates issued by that department for collection of freight. The
‘Chamber undertakes survey and arbitration on disputed goods.

Government have not been slow in recognising the impor-
gance of this institution. From the very start the Chamber
‘began to make an impression on Government bg its unbiased
study of technical problems and prompt offer of helpful sugges-
tions and opinions to Government and public bo ies on all
‘references. Kight from its very inception the Chamber was
represented on the Port Trust Board and the Act was amended
10 provide for 2 seats for this Chamber on the Board, which
has now been enhanced to 6. Similarly the Chamber has the
-privilege _of sending representatives to other bodies mentioned
before. The Chamber has always been ready to give financial
help to any deserving cause. Liberal contributions have been
given by the Chamber to the Quetta Earthquake Relief Fund,
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Bihar Earthquake and for starting of the Commerce course i
the Pachaiyappas College not to speak of the yearly contribu--
tions to the Shorthand Writers’ Association, to the ernment.

Institute of Commmerce dur}n the time of its existence, 1¢Prosy'
relief, education of the blind etc. etc.

It is on an appreciation of these useful services rendered by
this Chamber to the cause of the Indian Mercantile Community
by ventilating their difficulties that His Excellency Lord Erskine,
Governor of Madras, in opening the Silver Jubilee Celebration
of the Chamber in 1935 stated as follows:— N

“From humble beginnings the Chamber has worked its way

upto a position of real influence in public and commniercial cir-
cles and has deservedly won the esteem of all...... Moreover in
matters political and -administrative I would like to pay a tri-
bute to the courtesy and assistance which the Chamber has so
frequently rendered to my Government and its Officers. There
have, 1 fear, been occasions perhaps more often than not when
the Chamber has failed to see eye to eye with the policy of
Government but a Government that does not welcome responsi-
ble criticism is not worth its salt and it is to organisations such
as yours my Government must look for helpful and constructive
advice.” :
With the increase in membership the respomibility of this
institution to its members has also correspondingly increased.
It has to represent the interests of a very vast body of merchants
throughout the State. In 1945 the Chamber organised an
Industrial and Commercial Conference.

It is on an apgreciation of the long record of useful work
done by this Chamber to the mercantile community and having

d to its responsibilities that Government were pleased to -

increase the representation of the Chamber from three to six
when the Madras Port Trust Act was amended recently. It is
in the same spirit that recently Government were pleased to give
representation to this Chamber on the newly constituted Post:
- and Telegraph Advisory Committee and in the "Telephone:
Advisory Committee.

Consequent on the increase in membership and its widely

distributive character the -responsibility of the ' Chamber has. -

also correspondingly increased. - After the grant of political inde-
pendenge the responslblhtfz' of correctly advising ‘the Govern-
ment on economic and financial matters has increased. They
have to advise Government and offer constructive suggestions
on such matters especially when the country is embarking on an

(&%)

era of indusisialisation. In the abagnce of TepresniAtion 4@
.commercial bodies on the Legislatures of the country this ¥s¥
ponsibility’ ‘has’ become more onerous and it is therefore vtg

cueptial that Chambers of Commerce should be adegpa

represcnted on such Commistees and Qm%;:gm : m&&:
with their representative character angd recer service to

mercantile community. o

Having regard to the facts meptioned above and having 1e-
gard to the big record of useful work and wide mm&ma
membership of the Chamber, Gavernment may be pleased to
allot to this Chamber. e . .

. . ) = o
1. 4 seats on the Broad Gauge Region - 3 exdusive to
members of the Chamber and 2 reserved for election. by affiliited
members of this Chamber located in the areas served this
Region, -

%

2. 4 Sgats on the South .ar :uGév ¢ Region - % beip
clysively for the ‘members of ¢t gc&;;;n er and 2 reserv ﬂg
etection by affiliated members of this Chamber located i
areas served by this region, and -

R T s,egts'on the North Mgtfe 'Gmggc Rg&fqﬁ.

If the constitution of the proposted Committees is tao rey-
tricted it may be suitably -broad-based sb as tp allow adequate
representation of commetcial bodies,. - . .- .
_ The Chamber also wish to impress. that in any. scheme of
Wpres,entafioﬂ' this Chamber - should bave the right. tono?
nate ar elect” its representatives. The pplicy of xpmination

‘representatives . of col al bodies

Fmerclal hodios. on sach important
by State _Gm,mnmgnt is '*re‘trq‘g;ade and. is apen to justifiable

-eriticism.”

| Tuken from pase No. 47 of Administra

S '@?’lﬁdkﬁ iﬂlm ys in 1822-23 Ap i B,
MEMORANDUM REGARDING LOCAL BAILWAY
S "ADVISORY COMMITTEE = &

. e

IR {1
pesr

. S e

1. Title:- The«newbadmto.‘be known on cach line g

“The Railway Advisory -Committee.!!,

11. Constitytion:- A separite.‘main Committee to be cons-

‘tisuted. .for. each -adminisration, the number of being

decided by circamstances subject to a maximum of 12. The
R Seitacnsalh A



?\gent to' be "ex-officic Chairman. The remaining members to
“consist of —

-
k]

+ _ two Local Government members nominated by the Local

“Government in whose jurisdiction the headquarters of the rail-
‘way’ in’ question is situated;

Three representatives of the Legislative Council of the
‘Government in whose jurisdiction the headquarters of the rail-
“wdy in’ question is situated. These members should be selected
“to represemt rural interests and the travelling public;

one member from the local mugicipality or corporation at

vthe railway headquarters;
v’i o :

o ,dfwe members representing  industries, commerce and
trade.

- The heads of departments of railways may be called in
~merely to advise on subjects under discussion which may affect
.their department and on which their technical expert advice
would be useful to the committee,

The method of selection of the non-dﬂ‘xcial members to be

left largely to local discretion. The representati .
-gislative Council need not necessarily bepmembersve;f (:iethéotl;r:-
-cil. Members of the Central Advisory Council are not debarred
from membership of Local Advisory Committees. The five
members representing  industries, commerce and trade would
‘ordinarily be drawn from important local bodies representin
predominant trade interests; the actual selection of such bodiegs
.should be made in consultation with the Local Government
;and once the selection is made it should be left to them tc;
vﬁ;)mlilnate Oli)e elect :)heeilrcfrepreslelmaltives. The tenure of office
of the members to t to the electing or nominati i

of the me \g ominating bodies

“Agents will consider whether it is desirable to for
rate branch local committees at large centres, and in Tas:e P: y
doubt they may consult their main commitiee in this matter.

111, Scope of duties: The functions of the committee to

ibe purely advisory. The sort of .subjects which might suitably

be placed before the committees are:-

(a) alterations in -time-tables and passeng& services;
*.  (b)" altéFatiohs of rates and fares and ch ’

oe7 )
{c) proposals-in regard to new projects’ and extensions;
(d) . proposals, in regard to new rollingstock; -

(e) any matters affecting the -general  public . interest ér
<convenience;

Questions of personnel, discipline and appointments will not
be brought before the committee; subject to this condition any
‘member may suggest a subject for discussion, but the Agent may
rule out any subject for reasons which should be explained at
. the fyst meeting after the ruling has been given. =~ '
.. . IVl Remuneration:- Nonrailway members may be paid
"Rs. g2 for each meeting attended. _ ‘

. V. Proceedings:- The committee to meet once a monthfif
_there ar¢ matters to be discussed. "A copy of the minutes of
‘meetings- to be furnished to each member and to the Railway
Board. If in any case the Agent decides that he is unable to
follow the advice given by the majority of the committee, Ke
must bring the matter to the notice of the Railway Board in
forwarding the minutes of the meeting for their perusal.

Copies of the letter were sent to the Local Government alsp.

The.Railway Board informed the Chamber that it has been
«decided to continue the existing four Local Advisory Commit-
tees on the Southern Railway until such time as the composi-
tion of the new Committees as a result of the amalgamation of
the three systems into the Southern Railway is determined and
-the -new Committees are-formed. The Board fusther stated
that in taking a decision about the interests to be represented
on the new Committees, the points raised in the Chamberls
letter will be given full consideration.

The Local Government alsd¢ informed the Chamber' that
the representation made by the Chamber will be given due con-
_sideration at the time when the State Government are consulteh
with regard to the formation of Local Advisory Committees. '

]

The matter has not been ;;foceeded with. * - &
BOOKING FACILITIES. )

Throughout the year the Chamber has been, receiving very
many representations. pointing out the difficulties -in getting
~booking = accommoadation, for despatch. of goods .and - parcelp.
Most of the subjects. received were put up for discussion before
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xtatxvgs. In some cases rcpreé:?ti%m% o dsif"“pr:‘
the Railway authorities. -In’ one of. the " representatio ect o
Ghamber pointed oyt .as fallows:- Tecienigtions  thc

“Very many representations are received i

from members pointige aut their-extreme fifplter i e
Ryiluay boakihg faciljes (o, despalch hefr paors and® goodt
to their congtituents' in other centres. It hai -been represented
that as required by the rnlevr‘fgaap}‘ﬁﬁop?s‘s'fér istration of
bookings are being done ‘methodical Y, but they ;;5‘ bt the
ﬁply !.'qatrictlons. pnﬁm’MK: .\ Q h’r@{ YB d

to - particular destinations-.goods “aré®. ot “ Accensed. gd days
h'av [N Jan

}: dllxe score that the railwag< e
for the wagon or wagons aliptted ‘on 3
t . merchants ~§I¢\fb!¢¢d”.€o;‘:ﬁiﬁ
fhreatening canceligtion  ofgontract. ”
’ ‘ C e ey

exporters of glassware goods ‘to -Colotabo “find " it:

n;ul)tq to get booking «facilities. : Qut of,bonpzckages for booking
to Ceylpq only,fabput ‘70 %ﬂd&agcs hivé' beent “accepted, so t;:agt
you can ’;agfz_; h':f"' the difficulty of exporters. especiall wl'meu Gov-
ernment -of India wants- to .encourage exports. ’11;10ugh there
is no export restrictions, -thexe are some .iort of reitrictions at
the other end and if the importers there do not get their parcels
mthn‘nvﬂ tlh;e period <of validity of licences it would cxph!; and
they will- }t.prev:lmedhpxp eing-imported, so that it 1s to.our
gzamno send goods in time. I.hope you will look into

It is simjlarly broughgmm ‘ S '

Similarly it has:peen brought to the notide of | am
that.about 12 waggn. loads of hide fieshin o Llﬁgrslt:msbﬁ
Cattaurs ‘could not-he bogked for about three ‘months for want
of booking facilities. These:goods are exclnsively “intendod for
gxpprt. orelg'r_n_ .1mpog;e;s may ﬁ-y ‘to ‘insist on the térms of
contract and will scfuse (o gecept any.explanation with the
resulting: heavy logs to the exporter bere. = . e

The Cliaber is dware that large . number of wogons
sequiedfo trnuport of cuendll oo el badly rdued
iy ‘,.":‘, el ‘Pe 8- .0k - : 2 ut‘t h! | | ac ﬁ )
e ol Sy

(- ogy ).

Seuiliedrin the: validas: cottyumhing cevitres -should ako” be: moved

* Fubtories' will' B in 2 very bad predicament if' theii 1batis
fadtured ' goods aré not! nivved: immediately to the comsuwings
ceires;  With' orie dilfieulty or other they' are alfeady hatbiotis-
i‘gg» gréit handicaps; and‘ added -to" that this: will’ be* a0 grear:
sthain on their resources. . . - . :

" I request that these difficulties' may' be looked. into’ and” as
far as possible wagons' allotted for their movement.”

To which the following reply was received:-

| et to receive your letter No. G. 67% /51 dated 5/4/1088 -
aﬁ&ressergg";o the General’ Manager of this- Railway.: ov/m{gd,%m
yational difficulties, bboking restrictions had’ to“Be imposed::
at Salt Cotaurs. Till recently, loading was permitted on' every
Monday, Wednesday and Friday and on the rest of the days
10 wagons of “smalls’ daily were allowed to be loided. But
with' effect from’ 22/5/1951, Salt Cotaurs is' allowed’ to load
g0 wagits iricluding sthalls” daily ‘mntt’ it is' hioped- that. the.
«<utitanding demaids will' be cleafelt” it a* few ddys. -

Salt Cotuis can load only a limited’ nifiiber of wagons-a
«lay d&p!ﬁding‘ upbn the réceipts of iriwards leads: Oh days
wHen' booKing is- allowed;-consignmerits are accepted’ dnly: aecore -
ditipb to the aviilability of wagonis: If however, consignmeitts

rolghit to the statiofi até not acceptéd on the nomtinated day,
they are despatched: off’ the next' loaditiy -day provided the mief-
ch‘a{\t stands his turn for allothient’ of wagons; actonting. to: the:
piority of registrations made st the statibni o

regénds: your complaint that about 1z “Wagons of hide -

' As i Y ,
fleshifigs from Ellore to alt Cotaurs' could not be booked for

about three months: for want of booking. facilities, enquiries
made show that at the time demands were registered it was not
speifically stated: that the traffic was for shipment. It is under~-

_stood that only a few days ago wis_evidence produced to show

that the traffic was for. shipment. Instructions have beenmuelf

g0 the District Transportation Superintendent (Traffic), Berwada,
26 mibve this &am?g Maditay Plarbout witfbut: e delay.

Al ridgais Bookinig fatilities riot b  avalliBle fof glate
> ts'o’ rColblﬁﬁb, the g\‘at’tef‘ is undfey @ ; antd' T sBall a?i’s'ibe
YU fostet it de niavter shortly”

. Taa ﬂmm coltfirai¥catiott the Charifbet: pléaddd for e
SO oF (all seE Bétmeet 'Pﬂtﬂhopb& helion and
Saidpnaetifat antl made tRe' followitly' representation: -
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' :“Members of .the Chamber from. Pudukottai, Chettinad,:
Karaikudi and other é;]aces in Ramnad Dijstrict have brought
to. the notice of the Chamber the, difficulty they experience -at
Trichmopuly Junction when they return from Erode, Madras-
and Dindigul side in the early morning" hours i.e., about 3 or
?rA. M. for want of a connecting train to Manamadurai side
om - Trichinopoly Junction It has been pointed out that
passengcrs.re?chmg richinopoly by about 8 or 4 in the morn-
ing at Trichinopoly Junction have to wait unnecessarily at the
junction for about 4 hours to catch the Indo-Ceylon Express
i ry at qﬁout

which is the earliest trajn leaving Trichinopo

press leaves early in the

evening and they are unable to catch that train after finishing

their day's work.

-

. The IndOCequn Express is heavily over-crowded between,
Trichinopoly Junction and Karaikudi “especially as large num-
ber of (Fagsen?rs are arriving at these two points. at was-
why additiona trains Nos. 25 & 26 were introduced in 1945 to
Xun as connecting trains to the Trivandrum Ex ress both ways.
That was a very convenient arrangement for both upper and.
lower class. passengers. These trains were, however, withdrawn

with the result that considerable difficulty is -now experienced
by travelling public. If the above train sz:’rvices are ir?;'oduad
now, the Chamber feels the

will be of the
passengers coming from Trn};'andrum angreac advantage for

. anata Expresses and
aleo from the trane coming from Erode and Dindigul side This
wu(l_l cnfable Passenhge.rs to reach their destinations in time ins-
lead of wasting their time unnecessari] at Trichinopoly Junc-
tion. This wi%l also considerably re:liy paly Ju
over<rowding now experienced 'in the 'Indo:Ceylon Express.
Passengers will havg time to attend to their work in the early”
bours of the morning and can conveniently return laté in the
€vening. ' - Y Fetur .
' 1

:.,,i:Vellanur.- Puduko.ttai, Namanasamudram and Tura}’ﬁi'"
Rave become of late, important industrial centres and there is
extensive trade- on cotton, cloth, rubber, oils etc. Conse uently
s¢ places attract large number of business penple, all over

¢ year and unless sufficient arran ments are made to .cope
up with the increased volume of trade and traffic, the travelling
public will be-put to considerable difficulties, At a time when
itxgnal,tralnf are required to cope with this | :

e railways without sufficient. justification have withdrawn the
facility introduced in 1945 by withdrawing train Nos, 25 & 26.

(7))

therefore, request you that early arrange.
mcng hemS;l anllager’made to vrug additional trains between
Trichinopoly Junction and Manamadura ‘sticking to the oldtime
of Nos. 25 & 26 trains which were in existence in 194y and
suitably altering the time so as to emable the present Atra;}x
No. 25 to leave Trichinopoly Junction at about 4 or 415 A. M
and No. 26 to arrive Trichinopoly Junction at about 10 P. v,
50 as, to serve as a connecting train to Trivandrum and: Janata
Expi"éss. This will be of great convenience to the travelling
public and the Chamber hopes that you "wﬂl be pleased to
introguce thesc trains as early as possible. _

: ing to want of sufficient rolling stock the proposal
couk}.3 llllto'to‘I;I;ng)cce(;)ted by the Railways. The matter was further
pursued again through the Local Advisory Committee.

: RENT DEMANDED BY RAILWAYS FOR
ENHANCESI")I'ORAGE OF COKE AND COAL,

mber received representation from members that
the I’Ilq:i‘;wgl aauthorities have demanded enhanced rent for sto-
rage of coke and coal in Railway-yard and made the following
representation : - - .

o, e

“This Chamber has received copy of letter "dated - the zoth
July 3;)2,16 :Sidressed to you by ‘the Madras Coal & Coke Mer-
chants, Madras, regarding levy of. enhanced rent demanded from
merchants as tenants by the Ranlways for storage of coke and
coal. It would appear that the Railway authorities have been
dxem.anding an enhancement of 4007, over the prgv;gus rent,
This is to say the least, unfair to the large body of 'merchax;]tz
who have been using the premises for many years fiow. T .
Chamber is aware that rates of rent have been increasing and
it is to control that that Government have enacted legis anoﬁ
ﬁxiﬁg fair rents. But in no case has the rent been even doubled,
Government have stipulated graded increase of rent dependn’;‘ng.
upon the hature ‘of the property and upon the loml:n}:th ()
raise the rent beyond those 11m1t§ by povemmgnt who ferp~
selves have enacted legislation fixing fair rents, is most up air,

Government have been crying hoarse to bnit;g dowdn" the
cost of living but such attempts will be defeated lon‘els e}l):}m
ment of Government increases the rent on vacant lan 'llwhlgh
are used by merchants to such an extent. Merchants wi ;yg
to pass on this increased rent to the mdustnalgstg and ot e;
con?umers of coke and coal which would result in tl):;l cost ol
such materials being increased. 1 request you to view ‘this ques-
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"m Tom W dopect md ‘é‘moe the
Yeme if 2t al yfédessag
m% h°!" YOﬂ wolld  consider the 1w
fcBknls $yfiacticticilly.”

¥ however mf Cha .
‘Yite oE Ho nxea for mrd ﬁayeaa?z ‘faa;ug‘; ﬁﬁlﬁ

Tttty -
‘Yo me Yot mmom\ﬁ incréae in land value but also due

RaVidlg Been fixdd many
ears agd
HOEE
agreed :g: ase and }? But of 1% lelsces at Rayaputine Have
'ht m UI!M ﬁ:’w the enhanced rent from the
adras Coml and €p of the agreement entered into
is em d t fovise the reh ke Meérchants. the admihistratigh
notice was l!med.to ol da a é?mhv, hogce mtdhe m&fdingly
mw % ' ‘cireumstances ‘ amber
i i hbt m W"fﬂhply With the request

made by the M&u’
lEWEmH“ENT AT BMMK)NS )

Omamm*" W
tile community was the want.of. w of e inerca:
B e i e & S
Jettérs the Sbuthel‘h mm and 1§ “P‘Y to one uf the

Y- "_Plléd as follom. l

Iy to 3 ur leth:"f Ko. G: 1610
» ‘ da
‘%:heli bhgv’e to ﬁaﬂ! ‘thidt fui‘th‘éi‘ lﬁﬂi’lwtiéshl M&abﬁ?ﬁmt 3

‘}3 5 %ﬁm ‘@m fténdenits of the br twi\ﬁé

&, P uati * mbpliumsm for tewe m}f mfhi;
YOt pfogidid " et

e Ui
M? hyy *“‘ i& “éfn «ggiﬁatlbﬁ

‘Ames OF thesé sz':ﬁom At tet viileble dhd ¢
1. Berwiih,

' Katpuh

~3~ m Cnmt

r‘, nm B

gnaamsm,;
. Ml Seach.

sed dfter due coititderition ‘sbovg. I have also recewed a c0py of t
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8. Trickimopoly Goods!
w0, Cotmbitore. -
11. Salem.

pifdtisd - fofthér and .= fujther

THe¢ matfer was still .-
to" Kaﬂwm as folfows: -

commumcatlon the Chamber wrote

ol af-fo acknowlédge the feceipt of your letier ﬂ‘kemroned
he notification xéfe;

to therein. This jgférmation. i¢ being- brought to the notice of
members of the Chambéy I, find from the enclosed circular
orders of  th& Chief . Commeércial

that - only’ ul‘lder
agons will be ‘allowed to be reweighed. This is

‘Manager,
lﬂe‘lygeo . e thch déldy aid. (he Chamber féels that the Sta-
t:‘oYf airchofities. . eﬂpowere& to éntértain ap %l;ncatxoﬂs

ondes thiereot. Otherwige, theré is bound to be delay,

g;‘“ will: be déigined afid cotsignees will' have' to pa de-
m & M. &S M. Railway sect?oz has

“the Cka‘i'nber that the Gobds Agent will réeeive such
tions and pass orders. Similarly you may be leased to
%ei' the Statiofi authorities at least in big- s stations
1o entertain such apphcatxohs and pass orders for rewexghment

facnlnt) to mem
be pointed out as a result of this facility, relationship between

thé Raﬂways and membery of the mercafitile ooihhtmxt? has

improved. .
SETTLEMENT OF CLAIMS

Very man camphmts were received from members regard-
ing. then;dor&rzxate deldy .in the séttlement of claim bz Ra wa

aifiorities. Small btsmess peop le were pu

14 ﬂ?'tllerat “of. the capidl was b}ocked de-

cirhiibhi. wmﬂm rmade by the

wite et geterally to accept antt setﬁe tﬁt dzmm
; there was a protracte

With Mpﬁtuﬂe $h one case, howeveér

correspondence but finally the mztte’r _ favour
the pgx?ty Similar claims wéf¢ td ﬁ the Advisory Com:

mittee stage through the Chamber’s representanve
LOCAL ADVISORY COMMITTEES.

v the Cha ot the Lotal Adviso
he mpr&m‘ o ecs ﬁm -\g for iéét(:gdﬁ a e

mebttitige. Geﬁéralm ﬁ the date of & mbtting is Mtimated



(74 )

to t i 4

thosges Eha:x:iber suggestions from members were invited and

those & %i?ngogisscwerii forw};:rdcd to the Chamber's representa
i ussed at the meeting. 1 ings

t ' . In one

he following subjects were forwarde% for discx?sfsict)lrlle ecting

.1, Increase in II ion
Mang'al ore Expres Traig:?ss accommodation on No. 13 & 14

2. Wideni , ’
Station. ning the yard in front of the Mangalore Railway

. 8 The Mangalore-Hassan Railway Link
Notes on the above subjects are sent herewith

4. Nos. 5 & 6 Trivandrum Expre Cye
gl:eel:c c::t :;l proposal to cancel ex_grefs s:r.aiits lsrukrl:rlx(ilre)mol?:l that
of traﬂié .:;grtvfl::r(xl\hl;;:gea: }};:re is FonsiderabFe v:l‘:::
ol o e, B T T 2
1l

two- im
portant centressAmbasamudram and Ka zsfl?ffi?hiﬁom

5. Special foreign rate circul
January 1951 issued by the 503:1? Il:Ilg'ia:l-BRggl\:g?'l dated 11ch

I reproduceé below letter recei
Works addressed to the Chief Tr:gilngf:g:}gexr-‘,d asc.lulk a;{‘:‘nﬁ:’;}e ne

“We have received a

. - copy of your above ci

he 1 ‘s your above circul:

the 1evl:sed siding charges and other changes att:,!,ar and nnte
same that will come into force from 15-2-1951 aut to the

We have to draw to four kind i

', . . att o

| :m(t:f with a.dyxew.to modifving the p:::::gx': ;.g ft:; um;ler-noted'
ing at :))ur SSI d'pg is concerned. The conditions of atsr ti’f ¢ work
1mg .dqr iding are distinct from that obtainin ? ic work-
‘M"Yd ]s: 1qgccontemp}a§ed’ in the circular undgra a? orai-
> adukarai Cement Siding’ is worked independentl reference..
ing i Madubdarst in ropss of noc ol s bt
; , an the 1 : ] Ut also
posted here” e TOTOWIng, Rgxh‘vay‘ S“fﬁ are exciusively
' " 1. One Chief Goods Clerk, ‘ foae

2. Two Asst. Goods Clerks.

1. Our siding is at present i
and parcels both inw::n‘dp:amdn ox?&?:rdf.or Bb\ﬁOkal::lcgor?ifinZ‘Cﬁ:)n atlllts“
he

above circular our Siding will be i fo
a Ir Sic be operi for booking * .
inward only. This will be puttipg us into great i‘:?gmesn?:,:?e

,as we will have to arrange booking of such consignments_from:
Madukkarai Station which is-about 2 miles away trom our Sid-
ing and for which we shall have to make separate arrangements.

both in respect of transport and staff, thereby incurring unne-
cessary extra expenditure. '

‘IL It is notified that the Siding charges from 15-2-1951 will
be collected locally, and will not be shown in the invoices..
While we do not anticipate much difficulty in this respect for

case of outward cement traffic as our prices are F. O. R. destina--
tions.” By your revised procedure we shall have to make out’
separate " bills on our customers for Siding charges . paid at our”
énd and in case of Supply Department contracts they insist o
our obtaining separate Cash Vouchers from the Railway in 'sup-
bort of our bill which means duplication of work both to yourr
staff and to us, which can safely be avoided to our mutual
advantage and economy if the existing arrangements are allowed:

to continue.

“Incidentally we may mention that the Associated Cement
Cos. Ltd. Siding (on the G. I. P. Rly) at our Sister Works:
Shahabad Cement Works, which "was open only to wagonload
traffic until recently has now been opened for the receipt and
déspatchi of goods and parcels....:....of your Foreign Rate Ad-
vice No. 44 of 1950 of 26-12-1950. The siding charges whichr
were till then locall collected there, are now being shown in
the invoices and. col ected along with the freight charges.

... So-with a view to overcome the difficulties that would arise-
on -both sides consequent on the introduction of your revised
rocedure. we recommend strongl for your kind. consideration
that no change is called for in tzlxe present system. o

.. 1L Under the revised system the siding charges will be
levied on . a ‘“per wagon” basis, subject to a minimum..char

of Rs. 16/- per trip. Two Siding specials are now .worked to’
our Siding i.e., Trains Nos. 1831- and, 1833, one in the mo¥n-+
ing and the other in the afternoon. There is a gradient to-
wards our Siding and unless a right type of engine capable of
hauling the wagons in one pull is worked for the Siding train
it may be necessary to split up the train for working in trip;
between the Station and our Siding and vice versa, according-
to the hauling or pulling capacity of the particular engine
used: ‘So it is necessary in the mutual interest to fix a mini-

mum tonnage per tiip.
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