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REPORT ON THE WORKING OF CO-OPERATIVE
SOCIETIES IN THE STATE OF MADRAS FOR
THE CO-OPERATIVE YEAR ENDED 30tH JUNE
1952, ‘

PART A.

CHAPTER 1.

1. General Progress of the Co-operative Movement.—Addressing
a meeting in New Delhi, Pandit Jawaharlal Nehru, the Prime
Minister of India, said, “I am of firm conviction that only
through the adoption of the co-operative method can agricul-
tural production jncrease. I feel we should propagate the co-
operative method to achieve quick progress. We have to bring this
method in all spheres of life, trade and industry ”. Co-operation
is both a system and a moral force. It isa form of organization
with legislative sanction and a mode of working which enable
. people of small means to mobilise their resources and abilities for
their common good. In a world tora by conflicting economic
ideologies, co-operation exercises a unifying influence. In India,
all political parties have advocated the co-operative method and
invoked the co-operative organization for the economic betterment
of the masses. The very universality of its appeal makes it
necessary to ensure that co-operation does not identify itself with
any single political party whether it is the party in power or not.
Co-operative organizations deserve help and encouragement from
Government no matter from which party it is drawn ; but at the
same time they should be self-reliant and not be absorbed by
Government. While Co-operation should cover a wild field of
economic activities and help a welfare state to carry out their
- plans for the welfare of the people. It should preserve its
independence and retain its individuality. Thanks to the large
support which the State Government have been giving to the move<
ment and the services rendered by the large body of non-official
workers, the movement has covered a wide range of services to
the people and catered to their varying needs both in the urban
and the rural areas, The building up of our national character,
discipline  and love of social service would alone guarantee the
advancement of the co-operative. movement 80 a8 to serve fully
and effectively the economic needs for the people. '

The year under report was one of continued progress, though
- adverse sessonal conditions and successive failure of monsoons in
the last five years have had their own effect on the progress of the
societies, The statistical table given in the Appendix I furnishes
at & glance the relative progress in the working of theé



2 REPORT ON THE WORKING OF

societies during the last two years. The figures given in it are
?xc:ixlsnﬁ (l)f 1::he dl107 prodl;]cer-cum-consumers co-operative societies
in the Malabar district which are under the administrati '
of the Collector of Malabar. tve oontrol

The number of co-operatives in my charge, their membership
sha¥e capital and working capital recorded an appreciable increasé
dqrmg the year. On 30th June 1952, there were 25,241 societies
with 3725 lakhs members, a share capital of Rs. 12,17-6§ lakhs and
a .Worklng capital of Rs. 94'53 crores as against 24,205 cojoperatives
with 34-53 lakhs of members, Rs. 10,74°79 lakhs of share capital and
Rs. 85'32 crores of working capital at the end of the previous year.

2. Co-operative Credit—(a) Financing Banks—The resour
position qf the Madras State Co-operativg Bank and the 31 02‘1111)(13‘:?
Co-operative Banks continued to be satisfactory during the year.
They were able to meet the growing denands made on them for
funds for several purposes from their own resources, supplemented
by funds obtained from the Imperial Bank of India 01 Government,
guara.nt_ee, and from the Reserve Bank of India. I have been
Impressing on the Central Co-operative Banks that they should be
able to command more funds by way of deposits in order to finance
the growing activities of the co-operatives affiliated to them. Aga
practical step in this direction, in September 1951, T instituted s,
Rural Savings Drive for securing deposits as investments in
Central Co-operative Banks. In pursuance of this drive, Central
Bax_akg accepted one year deposits at 3 per cent mterest from
societies, individuals and institutions, A target of Rs. 2 crores
was fixed for the deposits to be canvassed before the close of
December 1951. Special efforts were taken by my officers and the
non-official co-operators to secure the deposits in time. T am glad
to record that as a result, a sum ¢f Rs. 1'06 orores was collected
a8 deposits in the Central Banks. I feel that if the Central Co-opera-
tive Banks and the non-official co-operators put forth systematio
efforts to tap surplus money in the towns. and the villages, they
ghould be able to provide themselves with more funds and become
inoreasingly less dependent on outside agencies for the funds that
they need. I hope that the Central Co-operitive Banks will
continue their efforts in this direction this year also,

The Madras State Co-operative Bank had 163 indjvi

and 31 Cex_ltral Co-operative Banks as its members indlzdg:giﬁk
share capital of Rs. 14:91 lakhs. The deposits held by it at thg
end of the year amounted to Rs. 4:02 cyores. It issued loans to
(}en_t-ral Co-operative Banks to the extent of Rs. 9'76 crores ag
against Re. 7'65 crores in the previous vear. A sum of Rs. 596
crores was d}Je from the Central Co-operative Banks at the (;nd of
the year. ’.“.]0 State Bank continued to finance Central Banks for
financing agncultura_l operations from its own resources supplemen.-
ted by funds obtained from the Reserve Bank of India b

rediscounting the hundies of Qentral Banks. In this way 1yt
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obtained funds to the extent of Rs. 4:54 crores. It financed the
procurement operations and import of foodgrains with the help
of the funds obtained from the Imperial Bank of India on
Government guarantee up to a limit of Rs. 3 crores. It also
obtained an additional accommodation of Rs. 50 lakhs from the
Imperial Bank of India for distributing Chemical Fertilisers. The
Bank eained a net profit of Rs. 3'98 lakhs. :

The thirty-one central co-operative banks in the State had
23,913 members, mostly co-operatives. They had & paid-up share
capital of Rs. 15105 lakhs as against Rs3. 136'57 lakhs at the end
of the previous year. There was a noticeable increase in the
deposits of individuals held by them at the end of the year, which
amounted to Rs. 6'81 crores ag against Rs. 6:10 crores at the end
of the previous year. The Central banks continued to enjoy the
confidence of the investing public. The estimated bad and doubt-
ful debts of central cooperative banks were Rs. 15'92 lakhs.
Against this amount, the banks had reserves amounting to
Rs. 8869 lakhs. The financial condition of the banks was sound.
The loan transactions of central banks recorded an increase during
the year. The loans issued to the various types of societies amoun-
ted to Rs. 4427 crores as against Rs. 44-18 crores in the previous
year. The amount of loans outstandiug was Rs 16-28 crores.

For financing procurement operations and import of food-
grains, the central banks utilized the funds made available by the
Imperial Bank of India on Government guarantee up to a limit of
Rs. 3 crores. The amount outstanding to the Imperial Bank of
India at the end of the year was Rs. 1'79 orores. Government
also guaranteed upto & limit of Rs 50 lakhs the borrowings from the
Imperial Bank of India by the State Co-operative Bank for
financing the distribution of chemical fertilisers. A sum of
Rs. 16°01 lakhs was due to the Imperial Bank of India at the end
of the year. )
h For financing agricultural operations and marketing of crops,

~ the Reserve Bank of India sanctioned credit limits to the central

banks through the State Co-operative Bank. As against Rs. 2:25
orores obtained during the previous year, the amount-obtained in

the year under report was Rs. 454 crores. The amount out-
standing to' the Reserve Bank of India at the end of the year was

Rs. 2-90 crores.
.. I am happy to record that from a relatively passive role, the
Reserve Bank of India has come to play an increasingly important

_ part in the matter of providing agricultural finance to the co-opera-

tive banks. In my last report, I indicated some of the councessions
shown by the Reserve Bank of India to central co-operative banks
in the matter of providing funds to the co-operatives for financing
agricultural -operations -and marketing of crops. Further conoces-
sions have been extended during the year. First, although the Bank
rate was raised- from 3 per cent to 3} per cent, the Reserve Bank

“of India continues to - provide financial accommodation to: the

co-operatives at 1} per cent. In view of this concessional rate
0.8.AB—14
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Tam pursading central banks to lend at not more than 4} per
cent interest to rural credit societies and marketing societies, so
that the rate to the ultimate borrowers may be kept at 6} per cent.

Secondly, the accommodation given by the Reserve Bank of
India could hitherto be used by the Apex Bank to finance only
A and B class central banks, the idea being that the institutions
financed should conform to superior standards. It wasrepresented
that the need for help was greater from C class banks because they
were lccated in tracts where the recurrence of famines or the econo-
mic backwardness of people gave rise to the demand for more credit
and a paucity of deposits. The Reserve Bank of India therefore

agreed to provide accommodation to C class central co-operative .

banks also, if their financial condition was considered satisfactory
and their case was specially recommended by the Registrar.

Thirdly, till recently all accommodation obtained from the
Reserve Bank of India should be repaid before a fixed date, viz.,
20th September of every year. This caused some inconvenience to
co-operative banks. The Reserve Bank of India has now decided
to allow all loans taken by co-operative banks to run their full
period of 12 months subject to the condition that the total amount
outstanding does not exceed the credit limit fixed for the year.

Fourthly, the ecredit limits sanctioned have been made
flexible. Hitherto, the practice was that the limits once utilised
could not be re-utilised after repayment even within the year to
which the sanction related, without fresh approach to the Reserve
Bank of India. Central Banks can now draw on their limits as and
when needed and repay as and when convenient, provided the
amounts outstanding do not exceed the limits fixed.

‘These concessions have considerably helped the central
- co-opeartive banks to finance the agriculturists with ease. In
-recent years, there has been a persistent demand for medium-term
loans and the central banks have been resisting this demand as
their medium term resources are limited. It is hoped that the
Reserve Bank of India will come to the aid of the central banks
by providing them with medium-term funds. The matteris already
under its consideration. At the Central Banks’ Conference held
in Madras in July 1952, the Executive Director of Reserve Bank
of India, outlined the policy of the Reserve Bank in respect of
‘co-operative finance and assured that the Reserve Bank of India
would be prepared to do its best to help agriculturists.

The amount of loans issued during the year to agrioultural
oredit societies was Rs. 7:66 crores as against Rs 8:61 orores in.the
previous year. The slight fall is due to the fact that with depres-
sion in sight, the central banks pursued a cautious loan poligy.
The amouut outstanding against all the societics was Rs. 16-28
crores at the end of the year as.against Rs. 14:84 crores at the
end of the previous year. The percentage of overdues to the

ventral banks was 11 as against 6:07 in the last year. It wasin -
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194344 that the percentage of overdues under principal was 13'88.
Since then, there has been a progressive fall in overdues. Last
year, there was a slight increase in the percentage. In.the present
year, however, the percentage has gone up by 5. Thisis chiefly
due to the fact that the agriculturists could not repay their debts
owing to adverse seasonal conditions and successive failure of
monsoons during the last 4 or 5 years. The Rayalaseema experi-
enced severe famine and the ryots had not the wherewithal to pay
back their debts. I have adviced the central banks to carry out
an intensive examination of loans outstanding against members of
rural credit societies and to obtain additional security for such of
the loans as are not supported by adequate security. Inthe course
of the examination of loans, steps will also be taken to collect the
debts. The central banks will push through the scheme vigo-
rously during the year and make an all-out effort to arrest the rise
in overdues.

(b) Agricultural credit societies.—The number of agricultural
eredit societies rose from 16,330 to 16,727. The number of their
members went up from 13:58 lakhs to 14-63 lakhs ; their paid-up
share capital from Rs, 16879 lakhs to Rs. 193-22 lakhs ; and their
working capital from Rs. 1,208:02 lakhs to Rs. 1,340-51 lakhs. The
total amount of loans issued by them during the year however fell
to Rs. 7°33 corores from Rs. 7°65 orores in the previous year. This
is due in part to the cautious policy adopted by the Central Banks
and also to a realization by the village co-operatives that depression
had set in. Co-operative oredit is still personal credit in the sense
that the greater part of the loans outstanding against members
were surety loans, the percentage of such loans being 62:28 of the
total loans outstanding. The amount of deposits held by agricul-
tural credit societies at the end of the year was Rs. 58 lakhs as
against Rs. 73 lakhs in the previous year. This isa further indica-
tion that the prosperous days for agriculturists are disappearing
and that they are entering into an era of depression.

The scheme for the reorganization of rural oredit societios
was pursued with vigour during the year and it produced good
results. Rural credit societies covered 6797 per cent of the villages
and served 1949 per cent of the rural population at the end of the.
yoar as against 65°54 per cent of the villages and 17-98 per cent. of
the population at the end of the previous year. Nearly 80 per
cent of the societies have undertaken extra oredit activities of
one variety or another. They did business to the extent of
Ra. 204-65 lakhs in controlled commodities, agricultural implements,
mill cloth, ete. They also helped food production by distributing
seeds, chemieal manures and iron and steel, by getting fallow lands
on lease for culkivation and by encouraging the manufacture of
rural compost.

Now that the State is covered with & fairly large number of
co-operatives, attention is paid to increase their membership

- and %o expand their activities instead of increasing their number.
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Steps are also being taken to stimulate the multipurpose activities

_ undertaken by rural credit societies. If the societies are to under-
" take such work in a sustained and systematic manner, and cater
to the several economic needs of the villagers, they should have
paid staff. While honorary workers can lay down policies and
guide the management, paid staff is necessary to attend to the day-
to-day work in the societies. I have therefore advised the central
banks to insist on the employment of paid staff in societies where
their loan transactions exceed Rs. £0,000.

In order to strengthen and develop multipurpose activities in
select societies, X have submitted a scheme to (Government for
undertaking this work in good societies with the help of the
departmental staff. Under the scheme, a few societies will be
gelected in each district and about 220 in all will be tackled for
intensive development on multipurpose lines. The societies will
be given the services of Junior Inspectors free of cost in the first
yoar, and in the subeequent years & portion of the cost will be
recovered. The scheme is under the consideration of Government,

(¢) Non-agricultural credit societies.—There were 1,246 societies
of this category as against 1,217 in the previous year. The
deposits held by them increased from Rs. 7°06 crores to Rs. 7-50
crores on the last day of the year. These societies depend very little
onoutside borrowings for their funds; which amounted to only
10 per cent of the total working capital of Rs. 12:02 crores, During
the year, they issued loans to the extent of Rs. 10°51 crores as
against Rs. 1020 orores in the previous year. The societies also
assisted the central banks to gét more deposits during the year.
The employee’s socicties, besides providing loans to their members
also encouraged thrift among them. The system -of compulsory
savings i8 in vogue in almost all the societies. The owned capital
of the societies and deposits of members held by them amounted
to Re. 337 lakhs, which is 79 per cent of their working capital,

The societies were thus able to find the bulk of the funds they
required from their own resources,

, (d) Land mortgage bunks.—The amount of loans issued by the
Central Land Mortgage Bank recorded a further increase from
Rs. 82-27 lakhs in 1950~51 to Rs. 82:84 lakhs in the year under
report. There was appreciable increase in the loans issued for land
improvement from Rs. 8:75 lakhs in 1950-51 to Rs. 952 lakhs in
1951-62. The Central Land Mortgage Bank floated its 47th series
of debentures for Rs. 60 lakhs bearing 32 per cent interest, in the
issue price being Rs. 89-4-0 per cent. In view of the tightness of the
money market, I took special efforts to ensure that the debentures
floated by the Central Land Mortgage Bank were fully subscribed.
I appealed to the Central Bank to under-write the issue and to
advise co-operative institutions to invest their uninvested roserves
in the debentures. The response to: the appeal was splendid
The co-operatives subscribed to the extent. of Rs. 26-04 lakhs
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and made the floatation a success. The Reserve Bank of India
also extended its support by purchasing debentures to the extent
of Rs. 12 lakhg being 20 per cent of the total issue. Government
continued to guarantee the repayment of principal of, and payment:
of interest on, the debentures to the extent of Rs. 7 crores. The
value of debentures in circulation at the end of the year was
Rs. 5:59 crores. On account of the increase in the Bank rate, as
also in the rate of interest paid on the debentures, the Central Land
Mortgage Bank raised its lending rate from 4} per cent to 5 per
cent and the ultimate borrower is now charged 6 per cent. Pend-
ing formulation of a scheme for the Constitution of a Revolving
Fund as a long range policy for the purpose of rendering help to
the horrowers in times of adverse seasonal conditions, Government
have sanctioned, as an interim measure, a special loan of Rs. 5
lakhs to the Central Land Mortgage Bank in order to enable it to
grant extension of time to the borrowers of the primary land mort-
gage banks in drought-affected areas for payment of instalments
of loans due to be paid in May and August 1952. The loan is
repayable in five equal annual instalments, the rate of interest
charged being 3% per cent. The Central Land Mortgage Bank will
give extension in deserving cases, availing itself of the loan
provided by Government. :

3. Co-operative production.—The co-operatives played an
offective role in the Grow More Food Campaign. Reclamation of
waste lands, provision of irrigation facilities, distribution of seeds,
chemical fertilizers and agricultural implements, provision of
oredit for agricultural expenses and cultivation by modern tractors
have been' effectively handled by these societies. 'They took a
significant part in the production of other necessaries of life such
as milk, egg, fish, fruits and vegetables, salt and sugar, handloom
cloth and cottage industrial goods.

(i) Production of food-crops—(a) Cultivation of fallow lands.—
Forty-three village co-operativ: societies in the seven distriets
seleoted for intensive cultivation, obtained 2,650 acres of Govern-
ment fallow lands on lease and 32 societies sub-leased 1,413 acres
to 918 members for cultivation of food crops. Nine hundred and
seventy-five acres have actually been brought under cultivation.
The land colonization co-operative societies for civilians and
ex-servicemen have so far reclaimed 17,314 acres of fallow lands,
Their members cultivated 15,574 acres., Thirty-five land reclama-
tion eo-operative societies in the Pattukkottai taluk of Tanjore
district reclaimed 4,116 acres till now and made them available for
cultivation of food crops. Three hundred and eighty-nine tenants’
societies consisting of Harijans and landless labourers obtajned
43,780 acres of padugai, lanka and waste lands from Government
on lease and sub-leaged 27,664 acres for production of food crops.

(b) Provision of irrigation facilities.—Twenty-two irrigation
societies provided facilities for irrigating 5,390 acres. Notable pro-
gress was made by rural credit societies to provide lift irrigation
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by the issue of loans to members for the purchase and installation
of pumpsets. One hundred and sixty-six rural credit societies
affiliated to 18 central banks issued Rs. 12:16 lakhs as loans to
their members for the purchase and installation of pumpsets.
During the year, 431 pumpsets were installed by them and, at the
end of the year, 766 pumpsets set up by them were funcigioning
Right societies owned 12 power drills which were used for deepen:
ing 72 wells. The Nelvoy Agricultural Co-operative Farming
Society in Chingleput district took on hire 7 pumpsets from the
Agricultural Department and provided irrigation facilities for
98 acres of land. The Tiruvallur Taluk Agricultural Improvement
and Marketing Society took on hire one boring set from the
Industries Department and arranged for the sinking of 13 new
wells. Primary land mortgage banks issued Rs. 9-52 lakhs for
land improvement such as construction of wells, installation of
pumpsets and conversion of dry lands into wet.

. (c) Supply of seeds, manure and agricultural implements.—
During the year, Government sanctioned the scheme entrusting
the distrib'ut}on of improved seeds to village co-operatives on
agency basis in the seven selected districts of East Godavari
Guntur, Nellore, Madurai, Coimbatore, Tirunelveli and Soutbi
Kanara, where the scheme of intensive cultivation through village
co-operatives is in force and also in the Malabar district, Und%r
this scheme, the Agricultural department supplied seeds to the
co-operatives at the latters’ head quarters and the co-operatives
unqeri.:ook their sale for a small commission paid to them. The
societies sold 11,358 bags of seeds valued at Rs. 2-31 la.khs: The
ryots benefited a good deal by the arrangement. The questioh of
extending the scheme to some more districts is under the consi-
deration of Government. Marketing societies also supplied seeds
to the ryots to the value of Rs. 4'7 lakhs.

The distribution of chemical fertilizers was made by the
co-operative wholesale stores and marketing federations throu h
their 221 depots and branches and through 2,102 select prima,rigs
Twenty-one thousand, five hundred and twelve tons of ammoniun{
sulphate and 8,220 tons of superphosphate were sold by them to
the ryots, Marketing societies distributed agricultural implements
to the value of Rs. 36:93 lakhs, and compost manure to the value
of Rs. 6-34 lakhs. Nine hundred and thirty-two societies sold
8,159 tons of iron and steel valued at Re. 36:19lakhs. Forty-seven
societies, approved as fabricators, manufactured agricultural imple-
ments wox:th Ras. 1-79 lakhs and the value of their sales was Rs. 2‘95
lakhs. Five hundred and fifty societies undertook the distribu-

tion of fabricated agricultural implements and sold th
value of Rs. 493 lakhs. P d them to the

(d,) Provision of tractors.—Twenty-one societies including 8
producers -cum-consumers’ co-operative societies owned 26 tractors
with which 4,822 acres of land were brought wunder oultivation,

\
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‘he Dendulur multi-purpose co-operative society in the West
Yodavari district hired a tractor from the Agriculbural depert-
nent at a concessional rate and made it available to its members,
vho reclaimed 761 acres of land.

(e) Provision of credit.—Rural credit societies advanced
oans to their members to the extent of Rs. 6:59 crores during the
pear for cultivation expenses. The non-agricultural credit societies
Mso issued Ras. 5:07 crores to their agriculturist members for the
1me purpose. .

(ii) Production of other foodstuffs—(a) Milk.—Forty-one milk
supply unions and milk supply societies supplied milk and milk
products to the value of Rs. 141-43 lakhs, to individuals and insti-
tutions. The major consumers among institutions were the State
hospltals, jails, borstal schools, ete.

(b) Bggs.—Forty egg production and sale societies sold 1-94
lakhs of eggs for Rs. 24,660. The Madras Milk Supply Union pur-
chased 171 exotic birds and supplied them to its feeder societies
for breeding purposes.

{¢) Fish.—Three hundred and thirty-two fishermen socie-
ties issued Ras. 8'69 lakhs as loans to their members and distributed
yarn for making nets and fishing tackle worth Rs. 2'80 lakhs.
Some of them took the lease of inland fisheries to the value of
Re. 145 lakhs and sub-leased them t¢ their members.

“ (d) Fruits and vegetables.—The fruit growers’ and vegetable
growers’ societies marketed fruits and vegetables belonging to their
members to the value of Rs. 1'23 lakhs. The Nilgiris Co-operative
Marketing Society sold Rs. 5:65 lakhs worth of potatoes, grown by
its members. It exported vegetables to the value of Rs. 33,539
to Ceylon.

(¢) Salt.—Five salt workers’ co-operative societies produced
salt to the value of Rs. 1'02 lakhs.

(f) Sugar, sugarcane and jaggery.—Members of 13 sugar-
cane growers’ societies raised 69,043 tons of sugarcane and supplied
41,343 tons of cane valued at Rs. 13-25 lakhs to the sugar factories.
Members of 2,115 palm jaggery manufacturing societies produced
jaggery worth Rs. 91'26 lakhs.

(iii) Production of texttles,—The thousand one hundred and
ixty-one weavers’ co-operative societies had in their fold 2-12
lakhs looms and produced cloth to the value of Rs. 8:40 crores.
The value of goods produced represents nearly a third of the
handloom cloth manufacturedin the State. The sales effected
amounted to Rs, 10-20 crores. ‘

(iv) Production of cottage industrial goods.—The value of goods

produced by the cottage industrial societies was Rs. 30'54 lakhs.
The goods produced consisted of metal wares, coir goods, leather
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goods, etc. The value of goods sold during the year was Rs. 40-69

lakhs. The ready made garments produced by the Madras

Women Cottage Industrial Society in the Madras City were sold
for Rs. 14,340,

4. Co-operative distribution.—Co-operative stores, wholesale and
primary, continued to play an effective role in the procurement of
foodgrains and their distribution. They procured and imported
foodgrains to the value of Rs. 16-22 crores and distributed food-
grains worth Rs. 1616 crores. On 30th June 1952, they had
stocks valued at Rs. 5:28 crores. In the latter part of the year,
they held large stocks of foodgrains such as wheat and milo on
consignment account. The value of such stocks held by them was
Rs, 331 crores at the end of the year. By undertaking these
aotivities, the stores societies helped the Government and the

public in the equitable distribution cf foodgrains. In June 1952,

Government decontrolled and derationed foodgrains. With the
decontrol of foodgrains, co-operatives have to face a new situa-
tion. They have, therefore, been permitted by Government to deal
in foodgrains in the free market, although the co-operatives hold
foodgrains vn Government account for distribution to Fair Price
Shops. T am sure that their past experience in dealing in food-
grains will be of advantage and that they will graduaily build up
business in the free market. I advised them to make bulk pur-
chases of paddy during the next harvest, arrange for its conversion
into rice and supply to their members. Several central stores

have already commenced the work, The future of the central

stores as well as the primaries will largely depend upon the extent
to which they will adapt themselves to the new conditions and the
extent tu which they will adopt sound business methods and
practices.

Twenty four co-operative wholesale stores supplied the affiliated
primaries and ration and Fair Price Shops keepers, goods to the
value of Rs. 1924 crores. The retail stores distributed food-
grains and other commodities to the value of Rs. 23-88 crores to
members and non-members. Employees’ co-operative societies,
urban banks and rural credit societies distributed foodgrains and
other commodities to the extent of Rs. 291 lakhs. The three
Co-operative wholesale stores at cuddapah, Chittoor and

Anantapur in Rayalaseema were pressed into service. for the:

distribution of fodder for cattle on account of famine conditions
in that area. They werz supplied with fodder worth Rs. 49,798,

The sale of fodder amounted to Rs. 29,466. The distribution was:

done on an agency basis and the co-operative wholesale stores
were paid a small commission for the services rendered by them.
5. (a) Five-year plan and co-operation.—In the draft Five-year
Plan of the Madras Government, provision has been made for
schemes relating to co-operatives costing Rs. 100 lakhs, Some of
the importan: schemes included in the plan are the organization of
co-operative land colonization societies for the benefit of Harijans,
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landless labourers and ex-servicemen, intensive cultivation through
village co-operatives, the provision of credit at reduced rates of
interest to agriculturists in the Rayalascema area, the construction
of warehouses for storage of agricultural produce, etc. Besides,
a sum of Rs. 371 lakhs has been provided for several other
schemes, such as co-operative housing, dairying and milk supply,
cottage industrial societies, amelioration of backward classes, ete.

(b) Community Projects.—The aim of Community Projects
is to utilize fully the land and labour in villages by methods that
money and organization can find. The intensive development of
the rural community was undertaken ift this State through the
Firka Development Scheme. Its scope was however limited for
want of finance and trained personnel. The Community Projects
supply these two wants. Six projects covering 1,274 villages have
been located in the Madras State. The area of operations of
each project extends over about 300 villages with a population of
about 2 lakhs. Each project will have as much as about Rs. 65
lakhs provided under the Indo-United States Technical Co-opera-
tion Plan. Co-operatives have a vital role to play in the matter
of supply of credit, organization of cottage industrial societies,
marketing societies, housing societies and the like. Seventeen
Senior Inspectors of Co-operative Societies have been deputed for
work in the project areas. My officers have, in consultation with
the Collectors, drawn up schemes for the development of co-opera-

“tive activities in these areas. I have submitted proposals for the

intensive development of palmgur industry in two of the project
areas and these are under the consideration of Government,

6. Prohibition (Amelioration).—Ameliorative work which is the
constructive side of prohibition was directed towards the economic
improvement of the people, chiefly through co-operative organi--
zations. There was a marked progress in this work during the
year under report and the several activities undertaken, helped
to promote rural uplift in general and to better the socio-economic
condition of the ex-toddy tappers in particular. Palm jaggery
co-operatives and other types of co-operative societies such as land
colonization, milk supply, cottage industrial and tenants’ co-opera-
tives continued to provide employment for the ex-toddy tappers.
There were 2,115 palm jaggery co-operatives at the end of the
year with 1-63 lakhs of members and a paid-up share capital of
Rs. 8'46 lakhs, and they provided employment to 158 lakhs
ex-toddy tappers. The societies produced and sold jaggery for
Rs. 9126 lakhs and 102-36 lakhs respectively. The steps taken to
develop the palmgur industry and 130 market the jaggery through
co-operative agencies produced satisfactory results, though they
were to a certain extent affected by the slump in the price of
jaggery. Nearly one-fourth of the jaggery produced was sold
through co-operative agencies. The Madras State leads the rest
of India in the development of palmgur industry through . co-
operatives, The other activities carried on under the ameliorative
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programme were promotion of thrift through - i
intensive development of eco-operatives ign r‘:!l?(;l G:eﬁepc:rof‘i?l:::’
encouragement of social and recreational activities by rural credit
societies, provision of counter-attraction to drink, propaganda
through films and magic lantern slides, etc., and these have helped
to promote general rural welfare. ' pe

7. Firka development.—Out of 2,466 villages in t

centres selected for intensive rura,l’ reconstfucti:)ln h:vofxi'lzkaszq;lflig
wel:e.c.ove.red by co-operatives. The promotion of co-ol;éraitive
activities in the select firkas and centres was attended to by a
special staff of 22 Junior Inspectors and two Senior Inspectors zvho
worked under .the administrative control of the Collecto

90noemec.l. In the Thirumangalam, Dendulur and Kumbla ﬁrk;:s
in the .dmtrmts of Madurai, West Godavari and South Ka.nara,s
respectively, selected for the organization of multi-purpose co-opera.:
tives .of the full fledged type, 11 multi-purpose co-operative
societies were formed during the year bringing the total number of
such. societies to 92 at the end of the year. These societies
carried on various extra-credit activities, such as supply of domesti

and agricultural requirements, marketing of produce, etc. Govern(i
ment have since placed a sum of Rs.1lakh at my disposal for
the promotion of social and recreational activities b 1
co-operatives in select firkas. v

The scheme sanctioned b3; Government last yea:
procurement anq supply of raw materials to villa,gye a.rrtii(;.l;lsﬂil:;
selact firkas was implemented during the year in 25 firkas. In 18
firkas the co-operative agencies set up under the scheme I;rocured
and supplied raw materials to the artisans to the ,value of
B.s. 88,300 and Rs. 54,000 respectively. The co-operative agenci
in the other select firkas have completed the necessary afra,n o
ments to procure the raw materials required by the artisans 8161;
11 ﬁrkas,. the work is attended to by firka cottage induétrie
co-operative federations for which Government have sanctiones

a staff of 11 Seni _ 1
continued. enior Inspectors free of cost. The scheme is being

8. Rescttlement of ex-servicemen.—The societi

resettlemgnt of ex-servicemen consisted of llleﬁufl.?imégﬁ):i(;;t?he
co-operative societies, 9 co-operative workshops and 13 co-o era,tl'on
motor transport societies. They provided work in all f(?r 2 812’::
ex-gervicemen. The co-operative workshops had 779 members 0

their rolls with & paid-up share capital of Rs. 0-49 lakh. Th i
production during the year amounted to Rs. 5:59 lakhs a3 8, inst,
Rs. 631 lakhs in the previous year, and the salaries and %VMSt
paid to their members amounted to Rs. 1-57 lakhs as aoﬁﬁ?.:
Rs. 1-87 lakhs in the previous year. Six out of the nine worksho

have been reorganized providing them with modern » machi Ty
and suitable buildings to house the workshops as well as ltlill?ry
staff. The cost involved in reorganizing the six workshops O:r
Rs. 9'53 lakhs. The reorganization of the Strathie Co-operativ:
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Engineering Workshop is under the consideration of Government.
The workshops had to pass through a strenuous period, on account
of want of a market for the goods produced and labour unrest.
It is proposed to review the working of the workshops so that
the future course of action may be decided. An expert Engineer
of the Public Works Department will be placed on special duty,
who will examine the working of the workshops and make suitable
recommendations.

The 11 land colonization co-operative societies for ex-service-
men had 1,318 members with a' paid-up share capital of Rs. 6
lakhs. They have so far brought under cultivation 4,781 acres
of land, and mostly food crops were grown on them. Capital
works such as provision of huts for colonists, reclamation of land,
sinking of drinking water wells, excavation of irrigation channels,
continued to be undertaken in the colonies. During the year, 5
new land colonization schemes were investigated, of which
Government have approved 4 schemes, namely, Jambuvanodai and
Nallavanniankudikadu in Tanjore district, Kalla and Sisali in
the West Godavari district and Nizampatam in the Guntur district.
Societies have since been registered at J ambuvanodai and
Nizampatam. These four schemes are expected to enroll 556
colonists. In the Wynaad area, 1,827 ex-servicemen were settled
and a free grant of Rs. 38 lakbs was sanctioned by the Post-war
Services Reconstruction Fund Committee for their benefit, of
which a sum of Rs. 2475 lakhs was disbursed to the oolonists.
The State Government contributed a sum of Rs. 2:29 lakhs,

The 13 co-operative motor transport societies for ex-servicemen
did notable work during the year. They owned 315 vehicles,
employed 737 ex-servicemen and paid Rs. 4:80 lakhs as salaries
and allowances. The goods transport continued to be the main
line of their activity. Ten societies undertook passenger transport
also. Thirty-two buses were run for passengers as against 20 buses
in the previous year. The Post-war Services Reconstruction Fund
Committee provided a sum of Rs. 40,000 as loans for the purchase
of two buses. The passenger service undertaken by the societies
was popular. -

9. Co-operative housing.—Co-operative housing Societies which
were 294 at the end of the year, made notable progress.
Government loans were sanctioned to the societies to the extent
of ‘about Rs. 119 lakhs during the financial year 1951-52 of which
a sum of Rs. 71-61 lakhs was disbursed. The construction of 1,168
houses was completed during the year. The amount of Govern-
ment loans outstanding against the societies at the end of the year

was Rs. 289-90 lakhs. .

The scheme submitted by me for the construction of ¢ cutcha’
houses for Harijans costing about Rs. 150 each with the aid of
interest-free loans repayable in three years is under the considera-
tion of Government, In August 1952, the Government of India -
announced the details of a housing scheme for industrial workers
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- and called for proposals from the State Governments. Co-opera-

tive housing societies {o1med for the benefit of industrial workers will . ~

" be eligible for a subsidy of 25 par cent and a loan up to 374 per cent
of the cost of the houses and sites. The scheme is under my
scrutiny, A move has already come from the workers in the

~ Government Coach Building Factory at Chromepet to organize
a co-operative housing society for them, and the propesal is now
before Government.

The special arrangements for the procuremont and distribution
of essential building materials such as timber, iron and stesl to
co-operative housing societies continued to be in force during the
year. Government have also ordered recently the supply of
cement at Indian Stores Department rates to co-operative housing
societies. Co-operative housing societies obtained during the year
895 tons of iron and steel, 108,940 1.it. of pipes and tubes, 11,601
tons of cement and 26,847 c.ft. of timher at concessional rates
from the Forest depaitment. -

The special staff employed for acquisition of land on behalf of
co-operative housing societics continued during the . year.
‘I'welve new applications for the acquisition of 146:46 acres were
received during the year. Twenty awards covering 33444 acres
were pronouaced and 36 applications in respect of 396:533 acres
were pending. In my last report, I made mention of the set-back
received by the co-operative housing socicties owing to the writ
petitions filed in the High Court, questioning the validity of acquir-
ing private lands for co-operative housing schemes. The petitions

weore dismissed by the High Court and it is hoped that the socwtles
will speod up the execution of the schemes.

About the close of the year, the housing societies were
confronted with a new difficulty, namely, inadequacy of funds
provided by Government. The loan programme for ths current
year was drawn on the basis that Rs. 80 lakhs would be allotted
by Government. But the amount sanctioned by them was only
Rs. 50 lakhs. I had therefore to stop sanctioning fresh loans from
" the middle of June 1952 and to permit the drawal of only 50 per
_cent of the amount of loans sanctioned after the first of April 1952.

This caused inconvenience to soveral members, and housing
- societies could not execute their programme.  Repesentations
have been made by the societies for provision of more funds and
- I bave requested Government to restore the cut.

The rural housing scheme has been in operation for the last
two years. There were 41 rural housing societies at the end of
the year and one society has since been registered. Government
~ have provided a sum of Rs. 10 lakhs for the current financial year.
The idea of rural housing being new, the progress in the working
" ‘of the scheme has been inevitably slow in spite of special efforts
taken to push through it. The scheme demands adequate security
for the Government loan and sufficient repaying capacity on the
part of the borrower. The members of rural housing societies
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have therefore to be selected with great care. The preliminary
work connected with the organization of rural housing societies,
purchase of sites, preparation of layout plan and designs of houses
and their approval by the Director of Town-Planning, tcke time.
Another difficulty has been the dearth of honorary office bearers
with the requisite leisure and enthusiam to devote the necessary
attention to the societies. , I am conﬁdent; however, that these
difficulties can gradually be overcome and I have taken special
steps to achieve better progressin the carrent year. To speed up
the progress and to ensure the proper working of the rural housing
societies, it is ne_essary that a special Deputy Registrar should be
placed at my disposal to inspect and guide the societivs. I have
submitted the necessary proposals to Government and am awaiting
favourable orders.

10. Committees and Conferences.—The State Co-operative Advi-
sory Council met once during the year and offered its opinion on
certain amendments to the rules under the Madras Co-operative
Societies Act. The term of the non-official members of the Council
has since expired, and I have requested Government to extend
their term for a further period of two years.

I regret to record the demise of Sri T. A. Ramalingam Chettiar,
veteran co-operator and ex-officio member of the Council. In his
death, the co-operative movement in Madras substained a great
loss. Another co-operator of eminence, Sri K. A. Nachiappa

‘Gounder, departed during the year under report leaving behind

remarkable evidence of co-operative effect.

The first Madras State Co-operative Housing Conference was con-
vened by the Madras State Co-operative Union on the 1st June 1952,
The Conference was inaugurated by Sri D. Sanjeevayya, Minister

‘for Co-operation, and presided over by Mr. €. S. Ratnasabhapathi
‘Mudaliar. The most important resolution passed by the Con-

ference was a request to Government to undertake comprehensive

‘legi:lation on the lines of the English Housing Act, fixing respon-

sibility on the Government and local bodies to relieve housing
shortage and providing subsidies for non.porfit makinyg institutions
for the construction of houses for lower income groups.

The XXV Conference of Central Co-operative Banks was held
onthe 19thJuly 1952. It wasinaugurated by Sri B. Venkatappaiah,
1.C.S., Executive Director of the Reserve Bank of India. At this
Conference, it was decided that Central Banks should not charge

~ more than 4} per cent interest on the loans issued to rural credit

societies and marketing societies.

The Central Land Mortgage Bank convened a conflrence of
primary land mortgage banks on the 22nd March 1952 at Madras.
It was inaugurated by Shri Sri Prakasa, Governor of Madras.
The Central Land Mortgage Bank also arranged for regional con-
ferences of employees of primary land of mortgage banks and Co-
operative Sub-Registrars for land mortgage banks at three centres
at which several details relating to the working of the banks and the
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roblems facing
ﬁ'ere discussed.  The conferences were useful to the employees.

ental conference of select Deputy Registrars was held
in ‘ﬁlg eﬁi:tléeek of August 1952 at 'Madras to cons-ider the
various problems concerning the activities of co-operatives and
soveral administrative matters. . .

The first Indian Co-operative Congress representing both the
officers,of the department and non-official co-operators was held
under the auspices of the Indian Co-operative Union at Bombay

- in February 1952. Government deputed me and the Joint
Registrars, Sri K. Subrahmanyam Nayudu and Sri A. Palaniappa
Mudaliar, to attend the conference. ‘

T continued to serve on the Standing Advisory Committee on
Agricultural Credit sot up by the Reserve Bank of India and on
the Extension Board of the Indian Council of Agricultural Research.

Besides the officers and staff of the Reserve Bank of India,
visitors from other States and even foreign counties made study
tours in the State. Among the distinguished visitors _were
Mr. Pongse Sreevardhana, Registrar of Co-qperative Socmtl‘es,
Bangkok, Mr. Praman Vidbyanont of the Technique and Promotion
Division of the Department of Co-operation of Tha..lla:nd,
Mr. George Oteong of the Gold Goast Marketing Association,
Mr. Augustice De Castro, Registrar of Co-operative Societies in the
Phillipines, Dr. R. Ahmed, Minister, West Bengal, the Registrars
of Co-operative Societies West Bengal and Bombay, and
Mr. N. T. Sobbanjitta of the Co-operative Bank of Thailand.

11. Administration.—I held charge of the post of the Registrar of
Co-operative Societies throughout the year. Sri‘K. Subra,hmanyan}
Nayudu, Sri A. Palaniappa Mudaliar, Sri G. Viswanatham Chetti
and Sri K. Muthukrishna Nayudu held the posts of Joint Registrars
(Resettlement), Joint Registrar (Prohibition), Joint Registrar and
Additional Joint Registrar, respectively. I regret to record the
death of Sri K. Sarvothama Rao, an officer of this department
who was acting as Chief Officer of the Agricultural Credit Depart-
ment of the Reserve Bank of India. Sri K. Subrahmanyam
Nayudu, Joint Registrar, has been deputed by Government in his
place. The Joint Registrars assisted me a great deal in the
discharge of my duties. I acknowledge the loyal help rendered by
my Pergonal Assistant and officers of the department. The sub-

_ ordinate staff discharged their duties faithfully. I wish to express
my thanks to the co-operators all over the State for their unfailing
courtesy shown to me and my officers and for their great help
towards the progress of the movement. I am indebted to the
several officers of the Revenue Department the Development and
the Food and Agriculture Department, for their co-operation
at all times. I shall be failing in my duty if I do not express my
thanks to the leading journals and newspapers for their helpful
criticism of the movement and to the Department of Information
for the publiciby given to the co-operative news and events. The
relations with the other department wero cordial.

them in the course of their daily administration,
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Supervision, Education and Training.

i. Supervision.—The drive instituted last year to rev.ve and
strengthen the existing supervising unions and to organize new
on:s was kept up. As aresult, on 30th June 1952, there were'
268 supervising unions functioning in the State as against only 264
at the end of the previous year: They had 11,422 societies affiliated
to them - and they employed 602 supervisors. In 72 unions the
societies cleared their entire dues to the central bank. The central
banks collected Rs. 4°11 lakhs as supervision fund from the societies
affiliated to the unions to meect the cost of supervisors. They
contributed Rs. 4'89 lakhs to the Supervisior Fund as rebate on
interest collected from societies and spent Rs. 8:31 lakhs from their
general funds, :

The supervision of certain types of societies such as atores,
weavers’ societies, jazgery societies, fishermen societies, milk supply
societies, sila societies and other non-credit societies continued to
be done by the departmental staff. The staff employed for the
purpose was as detailed below:— "

Cu-f{gég&::s?“h- lnss;gic%grs- Inzggcigts‘
1 Stores Societies o - 41 68
2 Weavers’ Societies .. 39 109 22"
'3 Jaggery Societics .. . - 85
4 Fishermen Bocieties .. 3 1 ' 13
-8 Millk Supply Societies .. 1 29 © 30
6 Harijan Soocioties .. . .o 31
7 Other types of non- 1 64 16
ererdit societies.
Total .. 85 ‘ 356 112

——— ——— ——

2. Co-operative training tnstitutes—(a) Training of the staff of
the department.—The Central Co-operative Institute, Madras, which
is an institution run by Government, conducted three courses of
training during the year. Inthe first course, 64 Junior Inspectors and
two non-official candidates were given training for four months. The
second was a special course of training for secretaries and managers
of co-operative institutions for a period of six months to train non-
official employees in co-operative institutions. Thirty-six candi-
dates ‘underwent the training. The third course, which lasted
for four months, was for training 44 Rural Welfare Officers absorbed:
in the department as Junior Inspectors. As the institute coulds
not give training to all the candidates recruited for appointment as

‘Junior Inspectors, 163 candidates were trained in the moffusil

C.8.A.R~~2
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co-operative institutes. As usual, I conducted the examinations
in Co-operation, Banking, Auditing and Book-ke:ping twice in the

year. Nine hundred and nineteen candidates were admitted to
the examinations. -

The Central Co-operative Institute is now cendusting a
course of training for 81 Senior Inspectors recruited by the Madras
Public Service Commission and one non-official candidate. The
course commenced in September 1952 and will last for nine months.
The teaching staff of the Central Co-operative Institute now

consists of one Principal and three Senior Inspector-Leoturers. ‘

Mention was made in my report for the last year of the proposal
of the Reserve Bank of India to conduct a course of training in the
Central Co-operative Institute, Madras, for the superior staff of the
State Governments and Co-operative Institution.. The proposal did

not materializo and that course of training is now being conducted:

at Poona. The services of a Deputy Registrar of this department
have been lent to the Reserve Bank of India for this purpose.
Refresher classes for departmental Inspectors were held as
usnal during the year for seven days at the headquarters of each
Deputy Registrar. Government have been pleased to waive the
recovery of the cost of the departmental Inspectors deputed to
co-operative institutions under Fundamental Rule 127 or on
foreign ~ervice terms for the period they attend the refresher

classes. They have also azreed to meet their travelling allowances
to and fro.

() Training of non-official co-operative employees.—An eleven
months’ training course for supervisors, consisting of a theoretical
course for nine months and a practical course 'for two months
is being conducted by each of the Co-operative Training Ingtitutes
at Tanjore, Coimbatore, Anantapur and Rajahmundry every year
and at the end of the training an examination is conducted by the
Madras State Co-operative Union. These institutes gave training
to 562 candidates during the year under report. Four hundred
and eight candidates. came out succossful in the final examinations.
In addition to the nine months’ theoretical course for supervisors,
the institutes conducted a short course for a period of three months
for the employees of non-credit institutions and others. One
hundred and fifty-two candidates underwent the training. Of
these, 75 candidates wer: deputed from co-operative institutions.
One hundred and fourt:-en candidates came out successful in the
final examinations. :

The institutes derive their funds from the tuition fees collected:
from the candidates, grants received from Central Banksin their
jukisdiction and grants obtained from the State Co-operabive:
Unien. .. Tho cost .of the teaching staffin the institutes is met by
Government. Either departmental officers are deputed free of®
oost: or subsidy is given to the institutes to ineet the cost of the
non-official staff employed. ‘The institutes at Tanjore, Coimbatore:
and Rajahmundry were entrusted with the' training: of 64 Jumior-

. v
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Inspectors and 97 Rural Welfare Officers absorbed as Junior
Inspectors since they could not be trained at the Central Co-opera-
tive Institute, Madras, for want of accommodation. Services of the
Government staff required for the special training classes and
lump-sum grants towards other expenses were sa.nctiongd_ to ?hes_e
institutes. During 1951-52, the four co-operative training insti-
tutes rsceived in all Rs. 5,802 as Government subsidy in addition
to the departmental staff deputed for teaching work.

3. Education and propaganda—(a) Co-operative education.—
Government have sanctioned two permanent posts of Deputy
Registrars for the Madras University to give lectures on Co-
operative Law and Principles and to impart practical training to the
dtudents who have taken Co-operation as one of the subjects for
the B. Com. (Hons.) course in the constituent colleges of the
Madras University. During the year, 25 candidates sat for the final
examination and 22 came out successful, of whom one secured a
first class. Three candidates were recommended for the degree.
Government have amended the service rules, providing preference
to holders of B. Com. (Hons.) degre: of the University of Madras
with Co-operation as one of the subjects for recruitment in the Co-
operative department. 1 have advised the Central Co-operative
Banks to amend the rules governing the service conditions of their
employees, providing exemption to the holders of B. Com. (Hons.) -
degree of the Madras University with Co-operation as one of the
subjects, from undergoing training in the co-operative institutes.

(b) Propaganda—The Madras Journal of Co-operation

" published by the Madras State Co-operative Union and monthly

journals published in the regional languages by the Tamilnad Co-
operative Federation, the Andhra Desa Co-operative Union and the
Malabar and South Kanara Co-operative Central Banks provide the
public with useful and up-to-date literature on Co-operation. The
pay of the Manager-cum-Editor of the Madras Journal of Co-
operation employed by the Madras State Co-operative Union conti-
nued to be met by the Government. The Andhra Desa Co-operative
Union, Rajahmundry, conducted a training class for panthayatdars
at Attili for 18 days under the auspices of the West Godavari Distriot
Co-operative Central Bank. Seventy-three panchayatdars attended
the classes. The State Co-operative Union has brought out films
on ‘milk supply’ and °cottage industries’and is awaiting the
oertificate of the Board of Censors.

Qovernment have permitted the translation of the Madras
Co-operative Manual, Volumes I and III in Tamil and Telugu by
the Tamil Nadu Co-operative Federation, Coimbatore, and Andhra
Desa Co-operative Union, Rajahmundry, respectively. The transla-
sion will be printed and sold by them. ' The Madras Information
published artioles on _subjects relating to  Co-operation.
Prohibition and Rural uplift in English and in the regional launga-
ges. Talks on Co-operation and sallied subjects are hropdcast
through the All-India Radio Stations at Madras and’ Tiruchiy,, I

0.8,A.B.—~24 ppall,
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CHAPTER IN.

Administration.

~ 1. Organization of the department—(a) Staff for general admins-
maumi —The sanctioned strength of the Co-operative department,
excluding the staff for Prohibition (Amalioration), was as follows
at theend of the year :—

Registrar 1
. Joint Registrars .. .. . .. 3
Deputy Registrars .. . 41
Deputy Registrars for Land Mortgage Ba.nks 3 >
Deputy Registrars on Special Duty .. 8
Personal Assistant to the Registrar of Co-opemtxve 1
Societies.
Special Deputy Collector for Land Acquisition 1
Dairy Development Officer .. . . 1
Distriot Veterinary Officer 1
Technical Experts for ex-servicemen societies 2
Tahsildar to work as Personal Assistant to Speolel 1
' Land Acquisition Officer.
Deputy Tahsildars for Land Acquisition . 3
Deputy Surveyors .. . . . . 2
- Dairy Assistants . . .. . ‘o 29
Veterinary Assistant Surgeons . e s 3
Co-operative Sub-Rogistrars . . . 262
' Woman Spevial Officer * ~ .. .. .. .. 1
. SoniorInspectors ... .. .. .. .. 1,00
. Junior Inspectors T A .. 1,102
- Revenme Imspectors .. .. .. .. .. 15
- Upper division clerks .. ' b
. ,‘ Prmclpal -Central Co-operative Instltute . 1
Dairy Chemist .. 1 -
Milk Tester - - . . e 1
Laboratory Attenders - - . ‘e 2
. : Accountant . . e . . 1
: ~-Sbore-keepers e e Y
" Lower division olerks, typists and steno-typlste oo
Demonstration maistris 5
o 'Stoekmen-oompounde_re 5
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(b) Staff for amelioration work cwmectcd with Prohibition. —
The sauctioned strength of the staff for the ameliorative branch ol
Prohibition was as follows at the end of the year :—

Deputy Commissioner of Prohibmon (Amehora.tlon)
and Joint Registrar . .

Special Development Officers

State Palm Gur Orgamzer ' -
Deputy State Palm Gur Organizer .. ..
Assgistant Development Officers (Co-operative Sub- 16

i s OO

Registrars).
Co-operative Sub- Begmbm (M&na.ger) o . 1
Senior Inspectors . . . . e 96 '
Junior Inspectors .. . . e
Stenographers .. . . . 210
Lower division clerks and typwta . .. . 7
Photegrapher .. e e .. .. .. 1
Reserve operator . .. - P aer e 1,
Drivers and cleaners .. .- e w83
Van operators . - T | X
Palm Gur Instructors o e L 80

1

The bxfurcahon of the Kushna dlstnot into two oco-operative
ciroles absorbing the ameliorstive staff connected with Prohibition
was given effect to during the year. On the recommendation of
the: Rayalaseema. Development Board, I have submitted pro
for the hifurcation of the Anantapur, Bella.ry and Chittaor districts.:
I have also submitted proposals for the. bifurcation of West
Godavari district in consequence of the extension of the Intensive
Food Production Scheme to that district, It may be necessary ta;
bifurcate the districts of Kurnool and Cuddapah in consequence. of.
the extension of the Food Production Scheme to them. I .have-
requestad Government to bifurcate the Ramnad district as the co-
operative work in that district has become too heavy fon a single
officer and as there is scope for further expansion of the movement
after the abolition of the Zamindaris there. : B

2. Récruitment to the Co-operative department. ~Durmg the year,
the minimum educationsl quahﬁcatlon prescribed for the Junior
Inspectors was lowered to a pass'in the Intermediate examination
in liem iof the degree in Arts and Science on sccount: of the
inadequate response t0 recruitment from graduates in the past. As
there was delay in the Commission’s normal programrhé of selection,
and as Junior Inspectors were urgensly required, -Governmeént.
dispensed with the written competitive examination for ‘the,
recrnitment of the Junior Inspectors in 19562, . The Madras Public
Saryice Commission recruited 433 Junior Imspectors subjecking.
them to an oral test alome. Government relaxed :the . pules.
regarding age sud educational qualifications in respect of temporary:
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Junior Inspectors who had been appointed under rule 9 (a) (i)' of the
general rules governing the subordinate services and who had held
the post for over one year. The Madras Public Service Commis--
sion selected 92 of these oandidates for regular appointment as
Junior Inspectors. These candidates were exempted from under-
going co-operative training and instructions, in view of the
experience and working knowledge they had gained in the
department. The normal course of training of one year, viz., nine
months’ theoretical $raining and three months’ practical raining,
was restored for the Junior Inspectors in 1952 after a long period.
Consequent on the Government’s decision to abolish the posts of
Rural Welfare Officers sanctioned in connexion with the Prohibi-
tion (Amelioration) Scheme, 141 Rural Welfare Officers were
absorbed as Junior Inspectors relaxing the relevant rules. They
were given a short course of training for six months and were
absorbed in regular vacancies as Junior Inspectors.

As the normal direct recruitment of Senior Inspectors at one-
third of the substantive vacancies was found to be insufficient
due to the large increase in the number of posts, Government
accepted my proposal to make an additional special recruitment of
100 Senior Inspectors against temporary and officiating vacancies.
The Commission recruited 108 candidates. ‘

The Public Service Commission will be recruiting one Deputy
Registrar and 29 Co-operative Sub-Registrars for 1952-53,

3. Audit—(a) Progress,.—Including the societies in the ‘merged
States of Pudukkottai, Banganapalle and Sandur, the audit of
23,907 gocieties had to be done for the co-operative year ended
30th June 1951, and of 829 societies for periods other thaw the oo«
operative year. Of the former, the audit of all' sovieties excopt 20'
was completed by 30th June 1952. The audit of 8 socistied out of
these 20 societies has since been completed. The audit of the
remaining 12 sovieties could not be done for the following reasons :
in 5 sotieties, books were missing;in 2 cases,” the office-hearers
failed to produce the books; and in the remaining 5 societies, the
tramsactions were voluminous and complicated. Of the 320 socie-
ties, which adopted accounting periods other than the co-operative
yoar for audit, 311 societies were audited leaving a balance of
18 societies at the end of the year. The audit of 11 societics has
been completed since.

The revision in the standard number of societies per auditor
in respect of societies other than agricultural credit socicties wags
deferred. I have submitted proposals for additional audit staff in_
accordance with the existing standard and based on the number of

societies as on 30th June 1851. They are under the consideration
of Government. ,

Many big co-operative societies continued to take theserviees
of departmental staff under Fundamental Rule 127 to:get their
aocounts audited expeditiously. As msny as 1,068 scoieties took:
the servioes of 25 Co-operative Sub-Registrars; 336 Senior Ingpécsqy:
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and 21 Junior Inspectors under this arrangement. In addition,
retired officers of the department-—-7 Co-operative Sub-Registrars,
2 Senior Ingpectors, and 1 Junior Inspector-—were authorized
to conduct the audit of co-operative societies under section 37
of the Aet. Nine Chartered Accountants were authorized as in
the previous year to audit the accounts of the Apex Co-operative
institutions. Government directed the discontinuance of free
audit of trade unions during the year. My audit staff did not,
therefore, conduct the audit of trade unions for the year ended
31st March 1952. The Triplicane Urban Co-operative Society, in
which departmental audit was introduced, has since taken up the
services of one Co-operative Sub-Registrar and six Senior Inspec-
tors, exclusively for the audit of its accounts, under Fundamental
Rule 127. '

The audit of the South India Co-operative Insurance Society
is done by Chartered Accountants in accordance with the require-
ments unider the Insurance Act. As the society was registered
under the Co-operative Societies Act and as it had to fulfil the
10 yuirements of section 37 of that Act, I proposed a double auiit
for 1952 and Government have agreed to it.

The audit of the producers-cum-consumers co-operative
societies in the Malabar district continued to be done by the special
staff under my control. The sudit ef all the 107 societies was
completed before the close of the year. o

As in the previvus year, the audit of gramasangais registered
under the Societios Registration Act XXI of 1860 was conducted by
my staff. The au ‘it of all the 71 gramasanghams was completed for
the year ended 31st December 1951.

During the year 1951-52, a sum of Rs. 2-75 lakhs was levied
as audit fees for the audit of accounts of the societies, liable to pay
audit fees under rule XI for the year 1950-51. A sum of
Rs. 1,638,600 has so far been collected. Remission of audit fees
to the extent of Re. 4,650 was granted for the co-operative year
1949-50, to 26 societies which had worked at a loss or whose
financial position was not sound. .

(b) Withdrawal of free audit.—Audit tees were also levied
under rule XII of the rules framed under the Madras Co-operative
Societies Act: There were 11,430 societies liable to contribute to:
the Audit Fund under this 1ule for the year ended 30th June 1951,
and they were levied audit fees to the extent of Rs. 1-22 lakhs.
A sum of Rs. 50,094 has so far been collected. The exemption.
from contribution to the Audit Fund granted to co-operative,
societies of which all the members or a majority of the members
are Harijans was continued during the year. _

"4, Arbitmtion.-—-Forty—bne thousand, one hundred and seventy;v.
two arbitration réferences were received .and 37,215 referenees wers:
disposed of during the yeat, the number disposed of by honorary

arbjtrators. being 16,476: On’the 80th. June, 17,190 references.
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were pending disposal. Of these, 1,011 were pending for over
one year. Forty-two revision petitions filed under sections 51 (6)
and 57 of the Co-operative Societies Act were pending at the
beginning of the year; 101 references were received during the

year ; 58 were disposed of leaving 85 petitions on hand at the end
of the year. ‘

+ The number of references received for disposal under section &1
(1) (c) of the Madras Co-operative Societies Act, i.e , against the
managements of co-operative institutions or their office-bearers 1s
on the increase. As against 1,010 references received during the
previous year, 1,045 references were received during the year under
report. Under existing orders, these cases have to be disposed of
by the Deputy Registrars themselves. I have asked the Deputy
Registrars to transfer a fow of these cases to the Special
Development Officers for disposal in districts where the arbitration
work is heavy, The conference of Deputy Registrars held in
August 1952 considered that the references under section 51 (1) (¢)
against the ex-employees of the societies might be permitted to be
disposed of by the Co-operative Sub-Registrars while thoge against
the honorary office-bearers might be disposed of by the Deputy
Registrars themselves. The change requires the sanction of
Government for which I shall take the necessary steps.

5. Ezecution.—The following statement shows the disposal ‘of

execution petitions under section 57-A of the Madras Co-operative
Societies Aot :—

Number

of petitions. m“v::i,
) a8,

Execution petitions pending disposal at the oy Laxs,).
b.o&nnmg of the year . .. <« 18,619 64-53
Petitions received during the year ., .. 18,000 51-50
Total .. 31718  116:03
Petitions finally disposed of during the yeer .. 9,019  19-20
Petitions withdrawn during the year .. . 4,764 2081
. Total .. 13,873 39-51
Pe’titions pending at the end of tho year .. 17,845 76°82

e —

of the sum of Rs. 10:20 lakhs involved in the petitions disposed
of during the year, Rs. 16-51 lakhs were realized in cash without
sale of properties attached, Rs. 2:05 lakhs by sale of properties

to persons other than the decree-holders and the balance of Rs. 0-64
lakh by set-off to the decree-holders. : ‘

6. Supersession.—-At the beginning of the year, the committees
of 48 societies were under supersession. During the year, the
committees of 43 societies were superseded, as against 28 in the
previous year. Normal management was restored in the case of 14
societies, while the registration of societieg was cancelled during

the year, At the end of the year, hd cominittees of 75 societies
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8 ession as against 48 at the beginning. They
;‘;iepr;l;gerlsg:;sﬂss;mk, 22gweavers co-operative societies, 12
stores, 11 ’marketing gocieties, 9 urban banks, 5 house building
societi,es, 3 milk supply unions, 2 lfmd mortgage banks and 1 land
colonization society. Nine societies belonged to other types.
Deputy Registrars have been apppmted as SpeclaI'O.ﬂ’icers in 5
societies, Co-operative Sub-Regm.tra-rs in 23 societies, S.en.mr
Inspectors in 42 societies and Junior Inspectors in 5 societies.
There has been an increase in the number of societies under
suparsession at the end’of the year.

squidation.—During the year, the reg%stration Qf .183
soci:i;ifs‘q:vz‘:a cancelled a.ndgthe number of societies under hq}m!a-
tion therefore rose to 979. Of thes.e, .the a.ﬁ'axrs. of. ]9-1 societies
were finally closed leaving 788 socletles.under l}qulflatlgn at the
end of the year. The total assets pending realization in all the
979 societies under liquidation amounted to Rs. '45'30 lasz.
A sum of Rs. 861 lakhs was collected in cash while Rs. 1538
lakhs had to be written off. The percentage of cash collec@ons
to demand works out to 19, :

At $he beginning of the year. four Co-operative Sub-Regls.ﬁr?,rs
were working as liquidators of producers-cum-consumers societies
under liquidation, in the distriots of Eaat G9davar1, West Godavanz
Krishna and Guntur. Of these, one post in the West.quav.an
was retrenched towards the close of the year, as the hqmdatlon
work was completed. In the Ramanatl-mpuram, Tanjore and
Kumbakonam Ciroles Special Co-operative Sub-Registrars for
Hquidation and exeoution were working. They concentrated
attention on the recovery of assets in societies that !md !)een under
liquidation for over ten years and expelited action in the long
pending execution petitions.

8. Criminal prosecutions.—Ninety-seven criminal complaints .
were filed with the Police during the year inoluding twelve com-
plaints filed by the sooieties themselves. Thlrty.-sgven cases
relatéd to stores sooieties, 20 to weavers societies, 14 to

" rural credit societies, 6 each to urban banks, employees societies

i ly societies, and 5 to marketing smie!;ies and
:;(: ﬁget?:sl.’p }(’)f the remaining three, two are against the
employees of central stores and one against an employee of a
central bank. At the end of the year, 179 cases were pendu.lg
disposal with the Police and in courts. The amount n}jrolved in
the cases launched during the year was Rs. 6'57.19,~khs.v Sixty-seven
cases were disposed of during the year involving 50 office-beareys
and 52 paid employees. Nineteen oﬂice.—bearers and 17 paid
employees were convioted. h- - B ' ';,
: ‘ investigation of cases relating to misapyropriaticn
af t'lfg 'im ;ig.ge and tg() assist the Police and the prosecution staﬁ'
during the stages of trial, a special staff of one Co-operative Sub-
Registrar is working in the Ramanathapuram district -andin the
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Dindigul Circle. - Government have since sanctionéd Spaeial
Co-operative Sub-Registrars for the Chittoor and North Arcot
distriots and for Erode, Tanjore and Bapatla circles.

9. Acts and rules. In 1947, section 57-C of the Madras Co-opera-
tive Societies Act was amended providing for the application of
section 57-A in the recovery of sums due on decrees to co-operative
societies registered in the State of Mysore. Government have
divected that the amendment should take effect from 8th April 1952
Government amended rule XI exempting the audit unions, distriot
federatiouns, language federations, supervising unions and traifi
institutes from the levy of audit fees. They amended rule XXX
providing for societies to let out quarters for rent to their officers .
who are paid employees. Rule VII (6) was amended making
it obligatory on limited liability societies to revise the lists
of their members and bring them up to 30 days prior to the date of
election. A new rule was also framed prohibiting all registered
socicties from admitting members or transferring shares within
30 days prior to the date of their annual general meetings. ’

The rules framed under section 29-A of the Madras Land
Mortgage Banks Act X of 1934 were amended prescribing the
procedure for the issue of certified copies of documents under.
section 29-A and the levy of fees therefor. :

~ Government have published recently a draft rule XXXI
to regulate the election of the directors of the South India
Co-operative Insurance Society from among policy-holders.

10. Deputation of departmendal officers.—Three hundred and
sixty officers were working in co-operative societies at the end of the
year as against 383 officers at the end of the previous year. Of
these, 289 officers were deputed on foreign service terms and the
rest under Fundam ental Rule 127. Officers deputed belong to
the following categories :-—

Deputy Registrars .. .. . . .. 21 -
Co-operative Sub-Registrars .. . . . 109
Senior Inspectors .. . . . .. 219
Junior Inspectors .. .o . o . 11

———

Total .. 360

——

Soventean officers are in central banks, 84 in consumers ’
gocieties, 77 in weavers’ societies, 36 in sale societies, 48 in housing
societies; and the remaining 100 officers are in other types of
societies. The services of 6 Co-operative Sub-Registrars and 14
Senior Inspectors were placed at the disposal of the Reserve Bank
of India for 8 months in connexion with All-India Rurel. Credit
Qurvey undertaken by the Reserve Bank of India. One Deputy
Registrar is working as Lecturer in the Co-eperative Training
College, Poons, on foreign serviee terms frore 15th March 1962, ...
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11. Granis-in-aid—Appendix No. 7 shows the grants-in-aid
sanictioned and disbursed to societies during the year. ‘

12. Cost of working the department.— '

RS,
(IN LARES),

(i) Pay of the Registrar .. .. .. 019

(ii) Pay of officers .. .. - .. 303

(iii) Pay of establishment .. .o . 32-58
(iv) Allowanoes, continger.cies and other

charges .. . .. - 29-35

(v) Dairy Development Scheme .. ‘e 172

(vi) Grants-in-aid ce e .. 1236

Total .. 79-23

Deduct—Amount recoverable from the fund for
Village Reconstruction and Harijan Uplift. 292

Net .. 76:31

The revenues of the department for 1951-62 were Rs, 18'83
lakhs as against Res. 25:33 lakhs in the previous year. The fall
in the revenues is due to the non-receipt of the grant from the
Central Covernment for food production schemes and also due to
the fact that some part of the cost Tecoverable from societies in
respeot of staff deputed to them under Fundamental Rule 127 were
pending realization. Tam taking necessary steps to collect the
amounts. The percentage of the net departmental cost to
the working capital of the movement for the year was 06 as in
the previous year.

PART B.

CHAPTER L

Uo-operative Credit—Agricultural and Non-Agricultural.
1. The Madras State Co-operative Bank.—The Sransactions
of the Madras State Co-operative Bank during the year compared
with the previous year were as below :— :

On 80th June On 80th June
1082, 1961
RS, RS,
: (1§ LAKRS). (1N LAKHS).
i sid-up share capital el s 1491 14+87 .
‘ ‘;5&.\ epositsheld .. .. . .. 40238 436-26
© 3 Advances from the Reserve Bank of ‘
_ Tndia .. .. . - .. 28960 119-50
. 4 Loans from opmmeroial banls v 19705 233:89
8§ Reserve fund . Co e e. MATE _ 4375 .
¢ Other funds .. .- == ¢ 12:23 11:40
7 Working capital co e e 90122 . 85067 .
'S Loans issued to central banks during : , ,
! theyoar - .. .. .. .. 976°63 T 76526
.; 9 Loams jssued, to othe? societies during _ : R
Y year .. .. er e DBR el
L0 Neb'profite for the year- - .. . "398 g
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The deposits from inside the movement were Rs. 1804 lakhs
and the outside deposits and borrowings amounted to Rs. 707
lakhs. There has been a slight fall in the deposits from within
the movement but the other deposits remained practically
stationary. The Reserve Bank of India sanctioned credit
limits to the extent of Rs. 3495 lakhs to the central
banks for -financing agricultural operations and marketing
of crops. The credit limits are now fixed for each co-operative
year instead of for each agricultural year ending with
September. Further the credit limits are not extinguished with
each drawal but is kept alive until it is renewed: again. These
modifications have facilitated operations on the limits by the

oentral banks through the Madras State Co-operative Bank.

The State Co-operative Bank discounted hundis of Central
Banksto the extent of Rs. 473:57 lakhs. - It rediscounted them
with the Reserve Bank of India to the extent of Rs. 453-72
lakhs as against Rs. 224-50 lakhs in the previous year. A sum of
Rs. 285'72 lakhs was repaid to the Reserve Bank of India leaving
a balance of Rs. 289:50 lakhs as outstanding at the end of the year.

The total loans issued to central banks for different purpoges
were -as follows :— S o

1051-82. 1950-51,
: RS, RS, R
. (1% LAKHS). (1 Laxns).
1 For financing primary credit societies. 44569 = 38246
. 2 For financing sale societies . 777 50'15
3 For financing stores for normal :
business N .. . 22+18 803 .
" 4 For financing stores for procurement 367-64 | 232:04,, J,i
6 For financing the distribution of chemical ‘ T
fertilizers ., . .. .. 57'68 80°88
6 For financing weavers’ societies . 4:06 10-79
Total .. 97562 = 76525

The accommodation of Rs. 3 crores provided by the Imperial
Bank of India to the State Co-operative Bank on Government
guarantee was utilized for financing the procurement and import
of foodgrains. At the end of the year, a sum of Rs. 17900 lakhs
was due to the Imperial Bank of India. The State Co-operative
Bank enjoyed a further accommodation of Rs. 50 lakhs with the
Imperial Bank of India on Government guarantee” for finanecin
the distribution of chemical fertilizers. The amount outstanding
to the Imperial Bank of India at the end of the vear on this
account was Rs, 16:01 lakhs. ' B o

The central banks repaid their dues to the State Co-operative
Bank regularly except in the case of the Cuddapah Central
Co-operative Bank which had overdues to the extent of Ra. 2181
lakhs and the Chicacale :Central Co-operative Bagk' which had
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overdues to the extent of Rs. 1 lakh, on the last day of the year.
The banks’ net profits for the year were Rs. 3:98 lakhs as against
Rs. 375 lakhs in the previous year. :

The State Bank gave Rs. 46,905 as subsidies from its general
funds to central banks for rehabilitabion and rectification
work in rural credit societies and for the development of cottage
industries. It also gave Rs. 2,000 from its common good fund
as its contribution towards the Rayalaseema Famine Relief.

2. Central co-operative banks—Progress—The transactions of
central banks during the year compared with the previous year
were as follows :—

On 30th On 30th
. June 1952. June 1951.
1 Number of members-—
(a) Individuals ce 4,016 4,053
(b) Societies .. .. .. .. 19,897 19,081
RS, RS.
- : (IN LAKHS). (IN LAKHS),
2 Paid-up share capital .. .. o 151°06 136:57
3 Deposits from co-operative banks and  518°61 572-97
societies.
4 Deposits from individuals snd other  681-69 610-30
‘soutces. g
5 Loans from commereial banks ve 4708 . 34:15.
6 Loans from the State Co-operative 864:25 8§71-85
' Bank and Central Banks
- 7 Resarve Fund .. . . e 70°41 83-88
8 Bad Debts Reserve .. . .. 18-29 17:36
9 Other Funds .. . .. .. 33:57 26-44
10 Working Capital . .. .. 2,185'85 2,033-51
- 11 Loans issued to societies .. .. 4,4%2’3? 41,418-52
12 outstandi ainst gocieties .. 1,628 ] 1,484
18 Ret profit 8 RgaTe RooeHes e 20-66 2017

" (1) Composition of capital—The owned capital, the
borrowed capital and the working capital of central banks at the
end of the last two years were as below :— ‘

’ On 30th On 30th

June 1962, TJune 1951,

C (IN LAKHS). (TN LAKHS).

1 Owned capital o . . 273-32 24424
2 Borrowed capital o o oo . 1,012:563 1,780°27
8 Working capital .. . - 218588 2,033:51

_ The owned capital repfesehts 12°6 per.cent of the Worlfing capital.

The following statement shows the borrowings of central
banks within the movement and those outside the movement :—

On 80th June On 80th June
1952, 1951.
IR RS, RS.
o (IX LAKEHS). (IN LAKHS).
Wethin the movement—
7 ++(i) State Co-operative and central., 668-49 577-00
, - .. _ banks . ;
(ii) Other soojeties - .. 51587 58782
Total . 1,183°86 1,144-82 -
‘Outside the hiwm’lm—— - ’ -
. Individuals and other sources -~ .. 72867 - 6444
oo : . Total .. 1,912:63 1,789-37
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There -was considerable increase in the flow of deposits into
the central banks This was due to a drive instituted to mop
up rural savings for investment in central co-operative banks.

The concession given to central banks to borrow up to 20
times their paid-up share capital and reserve fund was continued.
Nineteen central banks availed themselves of the concession.

(ii) Loan policy of central co-operative banks.—During
_ the yeor, the central co-operative banks issued Rs. 4427 crores as
loms to affiliated societies as against Rs. 44:18 crores in the
previous year. :

1951-52. 1950-61.

BS. RS,

(IN LAKHS). (s TAgES).
Short-term loans .. e e 4,278°82 4,235'16
Medium-term and long-term loans .. 147°76 18826
Total ..  4,426:88 4,418°40

The central banks appear to have resisted the demand for medium-
term loans having regard to the composition of their resources.
While the proportion of short-terms to medium-term and long-
term loans during the previous year was 23: 1, it was29: 1 in
the present year. Thereis a persistent demand for medium-term
loans particularly in the Rayalaseema and other backward tracts,
and it will be very difficult for the central co-operative banks to
meet all the requirements without outside financial assistance.
The Reserve Bank of India is at present providing funds for the
Central banks through the State Co-operative Bank repayable in
a period of 15 months. It has been good enough to recogni
th: need to come to the assistance of the State Co-operative m
by providing medium-term funds. Suitable amendments to the
Reserve Bank of India Act in this regard are under the considera-
tion of Government of India. :

The following statement gives the particulars of ] loans
issued by the central banks classified according to the types of
societies which borrowed from them : —

1951:62.
—_ Loans. oggllt)s Total.

RS, RS, RS
(IN TAKHS). (IN IAKEN).  (IN Lakmm).

W 2 (6] @
1 Rural credit societies e e 679:12 8723 766-35
2 M&rkehng socjeties .o .. 126449 315'21 . 441‘70
2 Wholesale stores .. 257°13  1,130-85 1,387-98
4 Primary stores o 2250 57949 601-99
5 Weavers' sociebies .. . 586 152:92 158+78
6 Others e 22845 8413 1,089-76
Total .. 131985 3,107-01 4,426-56

-
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1950:li .

~

Cash y
Loans. credits. Total.

R8. RS. RS,
(IN LAKES). (IN LAKHS). (IN LAKHS).
%) (8) (9]

1. Rural oredit socisties .. .- -+ 74768 11350 861-17
3. Marketing societies ‘e . . 106-68 35177 453.45
3. Wholesale stores .. .. .. 21355  1,00967 1,313:22
¢ Primory stores .. .- - .. 2582 66787 693-69
8. Weavers’ societies e 802 17574 18376
8. Others .. .- e+ .. .. 46023 44788 90811

Total .. 1,661'88 2,856:62  4,418:40

(iii) Fluidity of funds.—The proportion of cash resources,
investments in Government and trustee securities, and advances to
gocieties to the total borrowings as on the last day of the year

was as below :—

Amount. Pto tota
borrowings.
(1x L‘A':I'lll). PER OENT.
1. Cash on hend and with banks e 116-47 6
2. Investment . m Government and 26155 ”
3. ‘Loans S oo .. .. .. 1,628 88

iv) Recovery of dues.—The percentage of arrears to demand
in oentgnmnks fcgl ﬁfhe year was 11:00 as against 6:07 in the

“previous year. The five eentral banks at Coimbatore, Madurai,

Salem, Tirunelveli and Tiruchirappalli recqured thq entire .principal'
and interest due from the societies maintaining their previous good
record. Twenty-six central banks had no overdues under interest.

The State averages of the percentage of balanfae to
demand under principal and interest-arrear and current in the
past five years were as follows :— :

Percentage of balance o t0 demand.
" ' Ingesest.

Years. ' Priocpal. | e .
105152 ..~ .. 1100 79-20 040
1960-51 .. .- 607 7246 018
1949-60 .. .. 500 5342 021
1048-490 .. . 527 74-84 026
1947-48 .. . 505 7866 083

There was a rise in the percentage of bverdﬁos to the oehtral
banks at the end of the year under report. The overdues of the
central banks at Cuddapah and Srikakulam were particularly

heavy. The increase was mostly due to the fact that agriculturists

in general were affected adversely by the successive failure 9f
monsoons during the lagt five years and thoge in Rayalaseema in
particular were affected by famine conditions. -
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(v) Bad and doubiful debts—The estimate of bad and
doubtful debts in central banks was Rs. 15'92 lakhs. The central
banks had a bad debt reserve of Rs, 18:28 lakhs. Their aggregate
bad debt reserves and statutory reserves stood at Rs. 88:69 lakhs.
The general financial position of the central banks ie thus sound.

(vi) Net profits.—The net profits of the central banks
for the year were Rs. 2066 Ilakhs as against Rs. 20'17
lakhs in the previous year. ' ,

(vii) Cost of management.—The cost of their managemenﬁ
was Rs. 26'73 lakhs. This worked out at 1'21 per cent of thein
working capital as against 1-18 per cent in the previous year.

(viii) State assistance to central banks in the Rayalaseema—
(@) Subsidy to provide loans at low rates of interest.—The scheme
for providing loans at reduced rates of interest, viz., 5 per cent to the
ultimate borrowers in Rayalaseema was continued during the year.
A sum of Rs. 71,297 was given as subsidy to the five central banks’
there to enable them to lend at reduced rates. :

(b) Subsidy for intensive supervision of rural credit
societies.—A subsidy of Rs. 18,220 was given by Government to the
five central banks in Rayalaseema during the year for employing
additional supervisors at the rate of one supervisor for every
15 societies for the intensive supervision of agricultural oredit
societies. '

3. Agricultural credit socicties (excluding land mortgage banks)—
() General progress—The transactions of agrioultural credit
societios other than land mortgage banks during the last two
years are indicated below :— t e

)

On 80th Ong8oth ‘-
June 1052, Junp 1981,
1 Number of societios .. .. .. 16,727 1633 ¢
2 Number of members .. .. -+ 1,468,323 1,857,760
. RS, 8. ,
: (IN LAKHS.) (IN LAEHS,) !
3 Paid-up share ecapital .. - 19322 16&79 ’
4 Deposita from members .- .- 29-20 40°23
5 Deposits from non-members .. .. 2864 32:41
6 Loans due to financing banks an
other soocieties .. .. .. 90336 79018
7 Loans due to Government .. .. 780 558
8 Reserve fund .. . .. . 116871 111-88
9 Other funds .. .. .. . 81:58 ' 59-00
10 Total working oapital . oo 1,340'51 1,208+02
11 Number of societies that worked at NUMBER. NUKBER,
profit .. ey .. .. 9,535 9,017
p RS, B8,
IN LAKHS, IN
12 Net profits for the year . 1773 o Lf;{.lltg')

13 Number of societies that worked at NUMBER.

Toss 8,548 Ry
(mBLi'x .
HAS. :

14 Loss sustained e apge ) (A,
15 Total amount of loans issued during

the year .o s e . 732-66 765°39
16 Loans outstanding against members "

during the year . .. .. Lorea7 . 964-38
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(ii) Purpose of loans.—The following statement shows the
amount of loans disbursed by societies for productive purposes,
for the discharge of prior debts and for other unproductive

purposes :—

1951—52. 1059—51.
to o Percenta to
Amount. Pm’lltﬁiengo Amount. tota‘} h':u
issned. issned.
BS. BS,
: (IN LAKHS,) (I¥ LAKHS,)
('ij) Eor productive purposes 69283 9456 73345 9884 .
i) I ischarge of pri
¢ {1:::;:“’ dusc . P . 28-74 392 2829 3-89
-productive pur- .
=( ;y) o mon pr " .l.v p” 11-09 1-52 355 0:47
Total .. 732-66 100-00 76529 100°00
(iv) Loans outstanding at the

.. end-of the year .. - .. 1,079°27 .. 964-38 .

(ifi) Security for loans—The following table shows the
percentage of loans outstanding against the members of agricul-
tural credit societies on the mortgage of immovable properties, on
personal sureties, etic;— ‘ :

Percen! on lhans outstanding
classiﬂetag:oeordlng to

¢ -

to the total lo:lia outstanding.
_ On50th June  Op 80th June
; . . 10562, 1981,
-5 (1) Losns on the seourity of deposite .. o1 020
D (i) Loans on the pledge of —
e {a) Jewels . 048 0:54
(b) Standing crops . .. 017 027
(¢) Produce and finished goods .. 094 1:86
“(iii) Losns on mortgage of immovable
: properties .. . . . 35-04 31-85
{(iv) Loans on the joint security of one
. or more members .. . .. 62-28 64-76
" (v) Loans on the simple bond of the .
borrowers .. . . . . 9'53
' 100-00 100-00

——

The pérdentage of loans issued on the security of immovable
properties has increased.

.- - (iv) Recovery of overdues.—The percentage of overdues in
respect of loans from members to societies was as follows :—
’ Ong0thJune  On 30th June
1968, 1051,

Principal e e e 3006 24'52

Arrearinterest .. . . . 56+89 60:07
Omrent interest .. .. .. .. 24'90 21-88

]
<

1!f!['he pércentages of overdues under principal and under current

interest which had been steadily falling during the past years have

0.8.4.B.—3



34 REPORT ON THE WORKING OF

now shown a tendency to rise in spite of the high prices of food-
grains. This is due largely to the failure of rains generally and to
the prevaleacs of famine conditions in the Rayalaseema. 'The
intensive exam nation of loans in the agricultural credit sodieties,
the reimposition of penal interest on overdue instalments; the
revival of dormant unions and the strengthening of the administra-
tive sections in central banks so as to make them function ¢ffec-
tively, are expected to reduce the overdues in agricultural credit
gocieties. As regards arrear interest, there has been a steady
decline, this is attributed to the cancellation of bad societies on
systematic lines. '

(v) Post-sanction of loans.—Twenty-nine central co-operative
banks are working the scheme. During the year, 1,333 gocieties
obtained cash credits from the central co-operative banks to the
extent of Rs. 29:10 lakhs for this purpose, whereas in the previous
year 836 societies obtained cash credits amounting to Rs. 20°42 Jakhs.
The cash credit was operated upon to the extent of Rs. 32:83 lakhs
as against Rs. 30-71 lakhs in the previous year.

(vi) Reorganization of rural credit societies.—At the end of the
year, there were 13,907 rural credit societies affiliated to the central
banks covering 22,101 villages under the scheme. The percentages
of villages covered and the population served by them were 67-07
and 1949 respectively at the end of the year as against 6554 and

17-98 at the end of the previous year. In the area of the central =

banks at Ramachandrapuram, Vijayavada, Masulipatnam, and
Eluru as well as in the Nilgiris district, the population served by
the rural oredit societies exceeded the target of 30 per eent. On the
last day of the year, there were 11,106 societies in the State doing
multipurpose activities of one kind or another such as supply of
agricultural, industrial and domestic requirements of members, sale
of agricultural produce, construction of godowns, promotion of
thrift, organization of social and recreational activities, and encour-
agement of subsidiary occupation like dairying, etc. They also
assistéd in producing more ford by distributing chemical manures
and iron and steel, by taking up fallow lands onlease for cultivation
and by encouraging members to manufacture rural compost out of
farm-yard rubbish thrown into manure pits. They did business to
bhe extent of Rs. 204'65 lakhs in controlled commodities, agricu]-
tural implements, cloth, manure, etc., during the year.

- For their supervision, the ecentral banks employed 757 supervisors
including the additional supervisors maintained out of Government
subsidy. The subsidy given amounted to Rs. 1-85 lakhs, Govern-
ment have been pleased to extend the scheme by another year
from 1st February 1952 and have provided Rs. 2-39 lakhs as
subsidy - for the appointment of 265 additional supervisors
by the central banks. In view of the fact that over 50 per cent
of the villages were covered by co-operatives and as most of the
societies had taken up multi-purpose activities the question of
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oontinuing the scheme was examined by me. Membership in
most societies have yet to be increased so as to include at least
30 per cent of ‘the rural population. The societies have also to
be supervised intensively so that the multi-purpose activities
undertaken by them may be ma'ntained. I have, therefore,
recommended to Government the continuance of the scheme for
another year from 1st February 1952 on payment of subsidy to
central banks at 50 per cent of the cost of the additional supervisors
employed by them. The balance of 50 per cent will have to be
borne by the central banks themselves. They can afford to do
80 as their transactions with the agricultural credit societies have
inoreased on account of the operaticn of the scheme of subsidized
supervision and their income has improved.

Experience has shown that if the rural credit societies arve
to function effectively on multi-purpose lines and cater to the
several economic needs of the villagers, they should have paid
staff to attend to their day-to-day work. I have therefore
advised central banks to insist on the employment of paid staff
in societies whose transactions under loans exceed Rs. 50,000,

T have also submitted a scheme to Government for
stimulating the multi-purpose activities in select societies with
the help of the paid departmental staff. Under this scheme,
about 220 societies will be selected for the intensive development
of credit as well as non-credit activities. The societies will be
given the services of Junior Inspectors free of cost in the first year.
The scheme is under the consideration of Government.

On the recommendation of the Planning Commission, village
co-operatives have been advised to undertake the work relating
to the excavation of canals and channels passing through their
jurisdiction by mobilising rural labour, and for this purpose they
have been permitted to adopt the necessary bylaws.

Government permitted rural credit societies, to adopt bylaws
approved by them for full-fledged multipurpose societies wherever
they desired to do so. Two hundred and forty-three societies have
adopted these bylaws and undertaken a variety of activities besides
supply of credit. They had 18,905 members on their rolls with a
paid-up share capital of Rs. 278 lakhs. They held deposits to
the extent of Rs. 1'04 lakhs. The amount due by them to the
central banks are Rs. 12:09 lakhs. They issued Rs. 1023 lakhs
as loans to their members for agricultural operations and for
repayment  of their petty debts. The outstandings against
members were Rs. 1471 lakhs. During the year, they supplied
the domestic and agricultural requirements of members to the
extent of Rs. 752 lakhs and distributed seeds, manure, iron and
steel and other agricultural implements to the extent of Rs. 103
lakhs, They also undertook the sale of produce of members and
marketed goods worth about Rs: 23,700. Two societies in the
districts of Nilgiris and Nellore constructed godowns at & cost of

O.8.4.R,—34
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Rs. 20,120 with Government help. One society in the Ramanatha-
puram district undertook the construetion of 11 small bridges on
the village roads at an estimated cost of Rs. 4,555°

(vii) Rural credit societies and food production.—The scheme
of intensive cultivation through village co-operatives continued to
be in force in the seven select districts during the year. The
co-operatives distributed 10,354 tons of chemical fertilisers, 2,019
* tons of iron and steel and 11,475 agricultural implements, They
dug 53,560 manure pits for the manufacture of rural compost
estimated to give 19,615 tons of manure. They distributed seeds
obtained from the Agricultural Depots. Eleven thousand three
hundred and fifty-eight (11,358) bags of improved seeds valued at
Rs. 2:31 lakhs were sold to them. They supplied to the Revenue
department for the lease of 12,701 acres of land for being sub-leased
to their members. Two thousand five hundred and fifty acres of
waste lands were leased to them and 975 acres have been brought
under cultivation by their members. The crops grown by them were
ohiefly paddy, ragiand other varieties of millets. I have submi.tt.ed
a revised proposal for the sanction of interest-free loans and subsidies
to-the members of societies who bring fallow lands under cultivation.
They are under the consideration of Government. The rural credit
societies helped food production on other directions too. Loans
amounting to Rs. 121 lakhs were issued for the purchase of
pump-sets. The co-operatives in the Bapatla circle of the Guntur
district made use of the pump-sets of the Bapatla Agricultural
College by taking them over on hire. The rural credit societies
in the Nellore district availed themselves of the services of the
tractors owned by the Nellore Co-operative Wholesale Stores by
taking them on hire and bringing lands under cultivation. The
Gobichettipalayam and the Dharapuram sale societies in the Erode
cirole owned four power drills which were lent to their members for
hire for deepening irrigation wells. Twenty-one co-operatives
purchased a sprayer each and distributed 1,678 1b. of pesticides.

Government have since extended the scheme of intensive
oultivation through village co-operatives to the districts of
Visakhapatnam, Srikakulam, West Godavari, Tiruchirappalli, South
Arcot, Tanjore, Krishna and that portion of the Kurnool district
which has been classified as an intensive cultivation pooket. They

have under consideration a proposal to extend the scheme to
the remaining districts covering the entire State.

(viii) Loans to co-operative societies to purchase pump-sets,—
During the year, 18 central banks issued Rs. 12:16 lakhs ss loans
to 166 co-operative societios to enable them to issue special loans.
to their members for purchasing and installing pump-sets. At the
end of ghe year, a sum of Rs. 1580 lakhs was outstanding against
members under this head. The number of pump-sets installed by
the members during the year with the help of the central bank

loans was 431. Up to the end of the year 726 pump-sets in ajl
have been installed.
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4. Non-agricultural credit societies—(i) General progress.—The
following table shows the progress made by the non-agricultural
ocredit societies during the last two years : —

On 30th June On 30th June
1952, 1951,

Number of societies .. .e .e 1,246 1,217
Number of members .. .. e 573,868 511,188
ax Lﬁns.) ax 1r‘i'lms.)

Paid-up share capital .. . .. 210-30 191-98
Deposgits of members .. .o .. 36566 339-27
Deposits of non-msmbors .. .. 393-82 386°89
Loans from central banks and other

soocietios .. .. .. .e 126-10 136-23
Reserve funds .. .. e .o 71-79 65-11
Other funds .e .. . .e 34-51 25-59
Total working capital .. .. .. 1,202:17 1,125:07
Net profits .o .e e . 17-97 17°14
Total loss .. e .o 201 1-84

There was an increase in the deposits of members and
non-members held by the societies, and in the profits earned by
them. This is a satisfactory feature. The percentage of overdues
was as follows :—

On 30th June On 80th June
1062, 1961,
8hort.term loana .. .e .o .e 13-42 11-09
Medium and Long-term loans .. - 12:74 11'99
Arrear interest .. .. .. .. 41-87, 4585
Current interest .. .e . .e 12:97 10°86

(i) Urban banks.—Out of 1,246 societies, 236 were urban
banks which had to maintain fluid resources ; 696 were employees’
societies and 314 were other limited and unlimited liability credit
institutions. As usual, most of the urban banks oarried on their
business with their own resources. The loans taken by them from
central banks amounted to only Rs. 6469 lakhs as against their
total working capital of Rs. 73094 lakhs. Their owned capital and
deposite from members amounted to Rs. 32027 lakhs. “Sixty-six
banks having a working ocapital of Rs. 1 lakh and above and
having qualified paid secretaries have made provision in their
by-laws for discounting the cheque: of select members. During
the year 45 banks discounted cheques to the value of Rs. 5507
lakhs, : :

- (iii) Employees’ societies.—Six hundred and ninty-six
employees’ societies had on their rolls 2:33 lakhs of members with
a paid up share capital of Rs. 93:03 lakhs. Their reserve fund and
other funds amounted to Rs. 25:37 lakhs and Rs. 821 lakhs res-
peotively. A sum of Rs. 52:26 lakhs was held under thrift deposits
acocumulated by their members. The owned capital and members’
deposits amounted to Rs. 336-51 lakhs against their working capital
of Rs, 427'87 lakhs. The outstandings against members were
Rs. 39441 lakhs. The percentage of overdues to demand was 4°6,
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The value of goods marketed or sold b ¥y these societies amounted to
Re. 2099 lakhs.

(iv) Fluid resources of limited liability societies—Two hundred
and eighty-five limited liability credit societies were required to
maintain fluid resources. Seventy-seven societies did not maintain
fluid resources on a few days during the first half-year. Eighty-
eight societies did not maintain fluid resources for some days
during the second half-year. Forty-nine of these societies wers
defaulters during the previous half-year also. I have instructed
the Deputy Registrars to see that no society commits default in
respect of the maintenance of fluid resources. Since the olose of
the year, Government permitted limited liability credit societies to
reckon 90 per cent of the market value of Government Promissory
Notes as fluid resources. Previously they could reckon only 80
per cent.

5. Co-operative land mortgage banks—(a) The Madras Co-
operative Central Land Mortgage Bank, Limited, Madras—(i)

General Progress—The following statement shows the general

financial position of the bank at the end of the last two co-operative
years :— ~

On 30th June 0 k

Numbpr tgg prima.r_'v.land ‘n:wrtgég'e banfs

130 - 129
RS, RS,
(I¥ LAKES,) (IN LARHS.)

Paid-up share capital .. .. .e 20+48 17-36
Borrowings in the form of debentures .. 559-49 50877
Other bocrowings ., .. . .. 2334 10+08
Reserve fund .. . . . 22-49 21-00
Other funds . - .e .o 889 735
Working capital .. .. .. ., 63469 56445
Net piofits .. o es e e 336 860

During the year the bank disbursed loans amounting to
Rs. 82-84 lakhs as against Rs. 82:27 lakhs in the previous year.
The loans due to it at the end of the year were Rs. 484-97 lakhs
as against Rs. 435'78 lakhs at the end of the previous year, It:
earned & net profit of Rs. 3:36 lakhs as against Rs. 360 lakhg in
the previous year. The slight fall in profits was due to the in-
creased establishment charges and the higher rate of discount
allowed on debentures. ‘

(ii) Debentures—During the yesr, the Bank issued it
47¢th series of debentures for Rs. 60 lakhs, the issue price bei;;
Rs. 99°4 per cent and the rate of interest being 3-3/4 per cent per

annum. In view of the tightness of money market, I took spec al’
offorts to see that the debentures were fully subscribed. I am glad’
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to state that the co-operative institutions responded well to my
appeal and subscribed a good portion of the debentures. The 47th
Series wore subscribed as indicated below ,—

. RS.
1 Individuals .. .. . . 1,85,400
2 Hindu Religious Endowment Board
and Hindu Religious bodies .. 2,560,600
3 District boards, municipalities and ’
panchayats . “ . 6,22,400
4 Joint stock banks e . .. 56,000
5 Central Banks and other co-operative
institutions .. .. .. . 26,04,100
8 Reserve Bank of India . .. 12,00,000
7 [nsurance companies . . 6,77,000
8 Provident fund and other trusts .. 3,42,500
9 Others . e . . 62,000

Total .. 60,00,000

. . The Government’s guarantee for the debentures floated by
the Bank remained at 7 crores at the end of the year. Tne total
value of the debentures in circulation at the close of the year was
Rs. 559°49 lakhs, :

- (iii) Rates of interest charged by the Central Land Mortgage
Bank on the loans tssued.—Till the 156th November 1951, the
rate of interest on loans to the primary land mortgage banks and
the ultimate borrowers were 4-1/4 per cent, and 5-1/4 per cent
respectively. Subsequently, on account of the enhancement of
the Bank rate from 3 per cent to 3-1/2 per cent the Board of
Directors of the Central Land Mortgage Bank enhanced the rates
of interest charged to the primary land mortgage banks and the
ultimate borrower to 4-3/4 per cent and 5-3/4 per cent Tespec-
tively. As the 47th series of debentures were issued at a higher
rate, viz., 3-3/4 per cent, it became necessary to increage the
lending rate further by a quarter per cent to the primary land
mortgage banks with the result that the ultimate borrowers were
charged 6 per cent interest with effect from 1st April 1952,

.(iv) Concessions to the land mortgage banks in Rayalaseema.—
The scheme for the provision of long-term loans to the ryots in
Rayalageema through the Madras Co-operative Central Land
Mortgage Bank at a concessional rate of interest with the subsidy
provided by Government continued to he in force during the year,
Hence, agriculturists in the distriots of Cuddapah, Kurnool, Bellary,
Anantapur and Chittoor were able to get their loans from the
primary land mortgage banks at 1-1/4 per cent less than those in
other parts of the State. The loans given in this way amounted

. to Ra. 6:73 lakhs during the year as against & sum of Rs. 487 lakhs

during the previous year.
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To bring home to the ryots in Rayalaseema the bensfits. of
land mortgage hanks Government sanctioned upto 30th June 1854,
tho payment of a subsidy of Rs. 500 per annum te each of the 14
land mortgage banks to ensble them to sppoiot 14 additional
SUROTVISOTE.

Giovernment wers also pleased to continne the remission in
full up to and inclasive of 30th June 1964 of the fees payable forthe
vegistration of documents by or on behalf of land mortgage banks
in the Bayalaseoma and of the fees for obtaining encumbrance
certificates in respect of applicatious for Joans.

{v} Government assistance to the banks in areas affected by
Jamine~~On aceount of famine conditions in Rayalascema and
several other parts of the State, the borrowers in 29 land mortgage
banks wers unable to psy the instalments that fell dve from them
in May and August 1952, It was roprosented that they should be
given time for their ropayment over a period of five years. As any
extension given to the membars would affect the contribution to be
made by the Central Land Mortgage Bank toward:the sinking
funds set up for redeoming debntures, it was proposed that
Goverament should provide a suma of Rs, § lakbs as advance to
the Central Land Mortgage Bank repayable over a period of five
years. Isubmitbed the proposals accordingly, and Government

have sanctioned the advance. Necessary steps are being taken to
‘give extension in degerving cases with this Government ajd.
, (vi) Constitution of a revofving fund.—In my report for
the previous year, I referred to the proposal submitted fo Govern-
ment for the constitution of a revolving fund to mest payment of
instalments of loans due by borrowers of land mortgage banks
when they were not able to pay thom on account of circumpiances
‘beyond their conivel, These proposals have not yeb matured.
Meanwhile, the famine conditiong in certain parts of the Btate
brought the Government aid of Bs. 6 lakhs referred to above.
" Experience gained in the ufilization of these & lakhs will enahle
the finalization of the proposal for a revolving fund. '
{8) Primary lond mortgage banks——~{i} General progress—~There
were 130 primary land mortgage banks at the end of the wyear,
The following table shows the progress made by these hanks:i—

On 30th June Oa 30th June
3982, 1853,
) Number of bamzts .. . .. 136 189
{8} Number of members .. e 143,997 133,400
28. 23,
{IN LARES.} UK LAYRAY
{id) Paid-up ghare capital .. ca AT94 3434
(iv} Loans due to Centrsl Land Mort- :
gage Bank .. . . . 4,84-87 4,27-89
{v) Other borcawings ., . .. 57 1-28
{vi) Bessrve Fongd vs . . 8-87 810
. fvi) Otherfunds .. .. .. ., 218 211
{viii} Warking copital .. . - 5,35-33 47373
Gx) Net prafit .. v .. s 181 193

(X} Nﬁt josn s s .y LY 0'64 0'34.
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During the year, the primary banks issued loans to the extent
of Rs. 82-67 lakhs as against Rs. 8420 lakhs in the previous year.
During the year, 98 banks worked at a profit, the total amount of
profit being Rs. 1'81 lakhs Thirty-two banks substained losses.
Their net loss was Rs. 064 lakhs,

(ii) Classification of loans according to purpose.—The table
below gives an analysis of the purposes for which the loans were

issued ;— . . .
L 1951-52. s 1960-51,
Purpose, RS, RS,
(IN LAKHB.) (I¥ LAEHS.)
(1) For land improvement . cae 952 876
(2) For purchase of lands to round off
holdings .. . .. .e 217 1-05
(3) For discharge of prior debts .. 62:37 T1-86
(4) For other purposes .. . . 861 454
R Total .. 8267 sa20

——

It is gratifying to observe that loans for land improvement
and for rounding off holdings are on the increase. A large number
of loans was given for the installation of pumping sets. Select
co-operative wholesale stores were advised to stock engines, motors,
pumps and pipes for helping agriculturists to purchase them with
their land mortgage bank loans, and some of the co-operative
wholesale stores have done appreciable work in this behalf.

(iii) Classification of loans according to value—~The
classification of loans issued according to value during the last
two years is as below :—

195}-—52. 1950-51.
’ﬁ;nber. Amounb.—‘ 'Number. Amoun-t:'
B8, ES,
(IN LAKHS.) (IN LARHS.)
(1) Loans for lesa than Rs. 1,000 .. . 1,043 8+51 1,274 895
(2) Loans of Rs. 1,000 and more but less
than Rs. 5,000 .. .o . e 2,120 4878 2,190, 53:30
{3) Loans of Re. 5,000 and more but less
than Rs. 10,000 .. .. .o 278 21-13 263 20°36
(4) Loans of Ra.10,000 and more but
Ra. 15,000 or leas .. .o .. 59 425 14 159

Total .. 3,600 82:67 3,741 -84°20

—,

Government in G.0. No. 4854, Development, dated 2nd
November 1951, directed that the individual maximum credit
limit should be re.ained at Rs. 15,000 subject to the condition
that loan amounts in excess of Rs. 10,000 should bz utilized
only for land improvement. Hence, it may be taken that the bulk
of Rs. 4-25 lakhs disbursed in sums of Rs. 10,000 and more were
given for growing more food.
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(iv) Recovery of dues.—The percentage of members’
overdues under principal and interest was follows : — _

1051-52, 1050-51,
(1) Principal . . .. .o 719 769
(2) Arrear interest .. . . . 20-98 960
(3) Current interest .. . .. 3:52 1-66

There was a slight increase in overdues due to adverse seasonal
conditions, '

CHAPTER II,
Co-operative Farming,

1. Land colonszation societies.—There were 30 land coloniza-
tion societies excluding those for ex-gerviomen, at the beginning
of the year. Six colonizationschemes were selected for sanction
during the year, of which five have been sanctioned by Govern-
ment. Of thegs five schemes, co-operative land colonization
soocieties were formed at three centres, namely, Pattuthurai
(Salem district), Vachinampalayam (Coimbatore district), and
Kadathi (Bellary district). Land colonmization societies in the
remaining two centres, namely, Avarampatti in the Tanjore
district and Siddhipuram in the Nellore distriot were registered
gince the olose of the year. :

These land colonization societies had 3,417 members at the end
of the year, of whom 2,876 were active colonists. Their total paid-
up share capital was Rs. 95,383 of which a sum of Rs. 30,790 was
contributed by Government as free grant. ‘

During the financial year, the socicties received Govemmeht
assistance as shown below :—

. RS,

Interest-free loans—

" Forbulls .. .. .. . .o . 14,750
For jmplements .. = .. .- .- - 8,035
For reclamation .. .. . - .. 5,535

Total .. 28,320

Free grants— ‘
For share capital .. . . . . 1,030
For bulls ., . .. . e . 2,250
For manure . . . .. 900
Forseeds .. .. . . . . 2,742

For reclamation . . . 5,635

Total .. 32,457

R ————

B (_t,
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In addition, free grants were given to the following societies for the
purposes indicated below :—

(1) Sendivakksm Land Colonization Society for BS.

purchase of country carts .. . 700
(2) Nemalur Land Colonization Society for carding and
Slivering .. .. . . . .. .
Total .. 1,600

On the 30th June 1952, the societies were indebted to Govern-
ment to the extent of Rs. 2:47 lakhs. They borrowed from the
eentral banks for agricultural operations, and a sum of Rs, 39,392
was outstanding against them at the end of the year. Loans due
from members at the end of the year amounted to Rs. 2:84 lakhs.

societies were assigned 14,201 acres, of which 10,042 acres
war'fggolaimed and made glét for cultivation till the epd of the
year. A sum of Rs. 69,250 was sanctioned to 91 colonists under
the New Well Subsidy Scheme up-to the end of the year. Fifty
geven wells were sunk and 34 were under construction.

Besides agriculture, the colonists took up cottage industries
akintoit. In the Andhiyurand Gettisamudram Land Colonization
societies in the Erode Circle, 61 colonists took to poultry farming
and they had 437 fowls. Twelve Rhode Island red cockerels
and 8 White Leghorns were supplied to these societies by the
Animal Husbandry department. They also took to sheep-rearing
and reared sheep worth Rs. 5,400. They maintained two stud
bulls. The colonists in the Krighna district owned 150 milch
animals and carried on milk trade.

2. Colonization societies on private lands taken on lease.—Three
gocieties of this type were working during the year. They were
the Marudur Society in the Tiruchirappalli distriot, the Nelvoy
Society in the Chingleput district and the Suravaram Society in
the East Godavari district. The Thattabhanda Land Colonization
Society in Visakhapatnam district could not be started on
account of difficulties in getting the land leased to the society.
Steps have, therefore, been taken to cancel its registration.

(@) The Marudur Land Oolonization Society —This society
had 54 members with & paid-up share capital of Rs. 4,700 at the
end of the year. Thisis the third year of its working. Out of
881°44 acres taken on lease for a period of 20 years, 370 acres
were ear-marked for cultivation and 11'44 acres were set apart
for house-sites and other common purposes such as threshing
floor, channels, etc. Three hundred and seventy aores were
sub-leased to members. Three hundrec.l .and thirty-four acros Were
cultivated during the year and the remaining lands were utilized for
pasture, The society supplied manures and seeds to the value of
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Rs. 2,249 to its members. OQut of the Government loan of

Rs. 80,000 sanctioned by Government for captial i ‘
society has so far utilized & sum of Rs, 70,00%‘13 expenditure, the

(b) The Nelvoy Co-operative Farms Society.—This societ
took 386 acres of lands from seven pattad’g‘s on legse fg‘rh 2% syears}.'
The lands were sub-leased to landless tenants and four out of the
seven patt.;ada.rs. At the end of the years there were 94 members
with a pafld-up share captial of R, 3,622. The society colleoted
% susm2 7(()) Rs. 9,063 ag lease from the members, paid a sum of
Itsw.;vo’rk dto the pattadars, thereby earning a commision of Rs. 793,
e :hrseven bumpsets obtained from the Agricultural depart-
St 1;: lf: hire and four under the Palar River Pumping
e | A 8 now proposed to take over the pumpsets and
50 0 & proprietory basis. It is expected that an extent

¢rop acres will be benefited by this arrangement.

oy The Suravaram (Sri Ramakrishna) Land Colonization Society.
on leal.ss so;mty » In East Godavari distriot, took 89 acres of land
th © Irom 8ri Balananda Swamiji. It is intended to promote
Tlf economic improvement of the Koyas and other agency tribes,

6re were 19 members at the end of the year with a paid-up share
03ptail of Rs. 230. Thirty on>s acres were reclaimod during the
year which were cultivated with paddy crop.

Thes. Land  colonization, co-operative societies for ex-servicemen.—
"o were eleven land colonization societies for ex-servicemen at

g‘egfgngrﬂ;gl?ear. A detailed account of their working is given

, 4. Co-operative joint farming societics.—The Nuzvid joint Farm-
'nll:g Society in the Krishna district, whioh is the only society of
this type, did not make any progress owing to lack of agreement
among the members, The Thengumarahada Co-operative Farming
‘Soclety in the Hollimoyar village of the Nilgiris district was
r"gif“@l‘ed towards the close of the year An extent of 500 acres.
bas been lsased to thig society by Government. The colonists had

eatod 200 aores oven before the society was registered and raised
Paddy on 116 acres, and other food_grains on the remaining extent.

.. 8. Consolidatioy, o holdings societies.—At the end of the year,
there were 20 societié,; for %nsolidation of holdings with 1,242
members on their rolls, During the year, four societies (3 in the
sgﬁ&?dava:rl distriot and one in the Guntur district) consolidated
soven ngsb mto 74 plots measuring about 116 acres. Tbil‘ty-

conoggm ers were benefited by the scheme. Unless the Madras
P la.wmofHOIdm'gs Bill becomes law making radical changes in
oThy e the inheritance and the aliention of agricultural pro-
(gomfx’l > recommended by the Madras Land Revenue Reforms

16teo, there cannot be much future for these societies.

8. Tenants’ and fleld labourers’ societies.—These societi
— ties are
mostly composed of Harijans and landless labourers and they help
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food production by bringing under cultivation waste lands, lanka
lands, etc. There were 389 societies on 30th June 1952. They
had 80,280 Harijans and members of other backward communities
and 2,554 oaste labouers as members. These societies obtained
leass of 43,780 acres of padugsi, lanka and waste lands from
Government, for a total annual rental of Rs. 7-40 lakhs. Of
these, 11,376 acres were taken on lease for periods exceeding five
years and the rest for shorter periods. The lands were parcelled
out and sub-leased to 32,051 members for an annual rental of
Rs. 7'43 lakhs. Twenty-seven thousand six hundred and sixty-
four acres were cultivated with food crops and 8,730 acres with
commerioal crops. The societies borrowed Rs. 45,818 from the
oentral banks during the year for issue of loans to their members.
The loans due to the central banks at the end of the year were
Rs. 89,674,

7. Agricultu-al smprovement societies.—There were 58 societies
at the end of the year with 6,745 members and a paid-up share
capital of Rs. 1,05,980. Their main work was the distribution
of improved seeds, fertilisers and agricultural implements to the
ryots. During the year, a sum of Rs.87.322 was disbursed by the
societies to their members. Thirty-one societies in Madurai,
Ramanathapuram, Coimbatore, Krishna, Tanjore, Malabar, and
Guntur districts supplied to their members improved seeds, worth
Rs. 63,182, manures to the value of Rs. 3,66,5670 and agricultural
implements to the value of Rs. 1,26,374. Thirteen societies in
Ramnathapuram distriet marketed Rs. 1,64,227 worth of agrioul-’
tural produce raised by members.

8. Agricultural demonstration societies,—There were geven
agricultural demonstration societies in the State at the end of
the year.

The Lalgudi Sivagnanam agrioultural Co-operative Society in
Tiruchirappalli district deserves special mention. There were
924 individuals and 16 societies on its rolls as members with &
paid-up share capital of Rs. 8,615 at the end of the year, Eighteen
acres of wet lands and 3} acres of dry lands owned by it at
Angarai village are used for demonstration purposes. The society
cultivated paddy in 156 aores and sugarcane in 3 acres adopting
improved methods of agrionlture. 24549 acres have beeq alienated
to it by Government in Neikulam village for dezponstratlon of dry
farming, As this blockis & forest area, the society could reclaim
only 120 acres. It distributed manures worth Rs. 554 lakhs, It

. also sold 53 tons of iron and steel to the value of Rs. 23,426 and

1,462 iron implements manufactured by it. It is maintaining one
Kangayam stud bull and one stud buffalo. It earned a net profit

of Rs. 2,869 during the year.

8. Irrigation societies.—There were 22 irrigation societies at
the end of the year with 3,065 members and a paid-up share
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captial of Rs. 79,479, The value of irrigation works executed
during the year amounted to Rs. 48,962 and 1,664 members
benefited thereby. Five thousand three hundred and ninety acres
were brought under cultivation on accout of irrigation works
exeouted during tbe year. The Sri Krishna Co-operative Irriga-
tion Society in the Krishna district continued to supply water
to its members by baling out water from the Krishna River
with the aid of pumps. In this way, it enabled its membres to
oultivate 2,800 acres during the year. At the end of the year, the
society had 570 members on its rolls with a paid-up share captial
of Rs. 61,367. The amount outstanding to the central bank in
respect of loans obtained for execution of capital works was
Rs. 93,340 at the end of the year. The society distributed chemical
fertilizers and agricultural implements to the extent of Rs. 22,324,

Towards the close of the yvear, Government ordered that the
river pumping projects should be worked through co-operative
societies, that the existing projects working under Agricultural
department on a subsidised basis should be taken over by co-opera-
tive societies, wherever possible, that if co-operative societies
oould not be formed, the beneficiaries should be asked to meet
the entire expenditure and that if it was not possible to do so,
the works should be closed down. Investigation is now being
carried on in & number of districts to organize irrigation societies
by installing engines and pumpsets on the banks of rivers on
& co-operative basis, and two proposals have been submitted to
Government for approval.

10. Land reclamation societies.—The seheme for the reclamation
of the lands in the Cauvery-Mettur Project area continued to be in
force during the year. The societies obtained the funds from the
Central Co-operative Bank, Tanjore, for their short-term require-
ments while Government advanced long-terms loans to ryots for
the reclamation of lands at the rate of Rs. 50 per acre. On 30th
June 1052, there were 35 land reclamation co-operative societies,
with 7,178, members and a paid-up share captial of Rs. 79,822.
Out of a total extent of 6,884:11 acres in all the 35 societies,
4,116'3 acres have been reclaimed so far. More reclamation could
not be done during the year due to the inadequate supply of water
in vhe canals and the heavy cost of reclamation brought about by
the rise in the cost of labour, :

Out of a sum of Rs. 1,63,665 of Government loans granted up to
30th June 1952 to the land reclamation societies since the inception,
of the scheme, a sum of Rs. 36,519 with interest was recovered
leaving a balanceof Rs. 1,27,146 at the end of the year. A sum
of Rs. 11,300 representing Government loans for the censtruetion
of godowns was also outstanding from thes: societies at the end
of the year. Therepayments made during the year amounted to
Rs. 8,027 under principal and Rs. 2,406 under interest,
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A new scheme of land reclamation is being worked by the
Nambivoyal Land Coionization Society to which an extent of 46970
acres has been assigned by Government. Government have
sanotioned loans to the society for reclamation at Rs. 100 per acre
repayable in 15 years. The society has allotted 448°56 acres of
lands to its members for reclamation and the remaining 21-14 acres
are proposed to be reclaimed by the society itself. Its members
have reclaimed 288:56 acres, and a sum of Rs. 10,685 has so fa
been given by Government as loan to the society. '

CHAPTER IlI.

Co-operative Marketing.

1. Loan and sale societies.—General progress.—At the end of
the year, there were 291 loan and sale or marketing societies as
against 274 at the beginning of the yeur. The following table
shows the progress made by them during the last two years. . —

S 1951-562. 1950-51.
Number of sale societies .e e 291 274
Number of members .. .o .. 237,030 229,579

RS, B8,
(IN LixES,) (I¥ LARRS.)
Paid-up share capital at the end of the
FO8T .. e e ee e 6158 66:90
Loans and advances issued during the
‘e .. .. .o . 1,47°45 1,56°20
Vaiuo of produce sold as agent .. 1,77:89 2,13'70
Value of produce sold as owner - 2,33°68 1,62-98
Value of seeds, manures and agricul-
tural implements sold .. .. 1,23'85 1,66:00

The Marketing societies in Salem, Nilgiris, South Kanara and
Coimbatore did good business in the marketing of membevs’
produce on agency basis. There has been an increase in the value
of produce sold by the societies as owners. With the decontrol of
footigrains in the Madras State towards the close of the year,
the time has come for the sale societies to resume their normal
activities. They can now lend on the pledge of foodgrains and
help the producers to get a better price for their produce.

" . 2. Storage. facilities.—The scheme sanctioned by Government
in the year 1949, for the grant of subsidies to the extent of 50 per
oent of the cost of construction of godowns by marketing and rural
oredit; societies continued to be in force. During the financial year
196182, five marketing societies were sanctioned free grants
amounting to Rs. 48,110 and four of them were sanctioned losns
amounting to Rs. 30,510. Twenty-two rural credit societies were
sanctioned Rs. 1,08,753 as free grants and eleven of them were sanc-
tioned Rs. 36,500 as loans. Of these, twenty-one rural oredib
societies and two marketing societies completed the construction of
their godowns. During 1952-53, eighty-two rural credit and
twenty-eight marketing societies have proposed to .oconstruct
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godowns. During the year that is over, 98 sale societies occupied

385 rented godowns and paid a monthly rent of Rs. 23,753. If.

they. construct godowns for themselves taking advantage of the.
subgidy and loans provided by Government they will save the rent
charges and provide better facilities for their members,

3. Groundnut godowns.—Out of ten godowns constructed by the
Agricultural Department from the Groundnut Development Fund,
nine godowns continued to be in charge of the sale societies at
Amudalavalasa, Jaggayyapeta, Tirupattur, Vayalpad, Guntur,
Ariyalur, Vizianagaram, Arni and Tadpatri. Portions of the
godowns at Nandigama and Tadpatri are under the occupation of
the Krishna District Tobacco Market Committee and the Ananta-
pur Cotton and Groundnut Market Committee respectively:

4, Procurement work.—During the year fifteen sale socicties -

under-took procurement of foodgrains such as paddy, millet, eta.
They procured in all 1,993 tons of paddy and millets wort.
Rs. 11'95 lakhs. :

5. Processing activities.—S=ven sale societies in the distriots of
Malabar (South), Ramanathapuram, and Tiruchirappalli undertook
processing activities such as coffee and arecannt curing, ocotton
ginning and paddy hulling and the total value of produce processed
was Rs. 18°41 lakhs. Two sale societies in the Tuticorin cirecle
procured cotton valued at Rs. 10 lakhs and recovered Rs. 2,529
from its members as processing charges. The Aruppukkottai Sale
Soociety ginned 81 candies and 350 lbs. of cotton lint and . earned
Rs. 4,209 as processing charges. .

6. Export trade—The Dindigul Co-operative Marketing
Sooiety exported 1556 tons of onions to Ceylon during fhe : quarter
ended 30th June 1952. The society could have exported larger
quantities of this commodity but for the fact that the system of
resérvation of export quotas for co-eperatives, was cancelled and
the: principle of ‘first come first served” was followed in the
allotment of export quotas. The Nilgiris Co-operative Marketing
Society exported vegetables worth Rs. 33,639 to Ceylon and earned
a commission of Rs. 2,887. .

7. Distribulion of manures, seeds and agricultural implements,—
The value of chemical manures and agricultural implements sold
by the sale societies was Rs. 46'12 lakhs and Rs. 36:93 lakhs
respectively. The following statement shows the extent of busj-
ness done by them in the sale of compost manure and distribution
of improved varieties of seeds ;—

Value of sales.
¢ A
1951-52. 1950-51.
RS. RS.
(1N LARHS.) (1IN LAXHS.)
Compost manure e . 634 . 2-05
Improved varieties of seeds .. 47 2-41
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8. Controlled Credit Scheme.—The scheme wasin operation in
twenty circles as against twenty-two in the previous year. Forty-
four marketing societies worked it through 402 rural credit societies
and the progress made in the last two years is indicated below :—

1951-52. 1950-51.
Amount  Extent VNSO amount  Extent Yaeof
Name of produce. of of Prought of of rought
loans land to sale loans land 10 Bale
issued.  covered. socleties. issued.  covered. g o iatien
BS. ACS. RS. Ba, A8, RS,
(N an a~ (
TBOUSAKNDS). THOUSANDS). THOUSANDS). '  THOUSAKDS)» -
Paddy o e e 2 17 .. 33 1,631 12
Ragi and cholam .. .. 4 162 11 .. . .
@Groundnut .. .. .. 308 11,874 812 786 12,451 8,080
Cotton e ee e 129 3,859 230 69 1,722 1,400
Other crops . . 1,621 5,900 439 780 8,028 950

The value of produce brought for sale through the marketing
societies is not in proportion to the amount of loans granted under
the scheme. Marketing panchajyatdars were appointed in 576
societies. But only 150 panchayatdars were active and brought
produce valued at Rs. 40°13 lakhs to the sale societies. The
societies in Anantapur, Salem and Coimbatore districts did good
work in this direction. The Centrolled Credit Scheme in respect
of foodgrains was in abeyance during the period of controls as the
ryots had no incentive to hold over produce for a better market.
Now that controls have been lifted I have advised the sooieties to
revive the scheme.

9. Special Conirolled Credit Scheme in Rayalaseema.—The

.special staff of Senior Inspectors for the development, management

and supervision of marketing societies in the Rayalaseema was
continued. Sixteen marketing societies worked the Controlled Credit
Scheme through 161 rural credit societies which issued loans to the
extent of Rs. 13-05 lakhs for the cultivation of groundnut, cotton
and other crops on 2,837 acres of land. Produce to the value of

" Rs. 5:89 lakhs was sold through the sale societies.

10. Some important markeiing societies—(i) The -Provincial
Co-operative Marketing Society.—This society continued to help
the producers’ societies as their buying agent for raw materials and
agrioultural implements. During the year 664 tons of iron and
steel materials for agricultural and building purpeses, worth Rs. 2°19
lakhs, were taken delivery of and booked to the various co-opera-
tive institutions in the State as against 428 tons, worth Rs. 1°50
lakhs, during the previous year. The society also distributed
controlled commodities such as sugar, ete., to permit holders until
sugar was decontrolled at the close of the year. The affairs of
the society were mismanaged by its paid Secretary. A case of
misappropriation of the funds of the society is pending against him
and other members of the staff. The Secretary was removed from
service and & departmental Senior Inspector is now doing duty
as the Secretary of the Society.

C.8.A.R,—4
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(ii) The Nilgiris Co-operative Marketing Society.—This society
was started with the main object of supplying manure to its members
and marketing their produce such as potatoes, vegetables, etc. The
society had a membership of 3,083 consisting of 2,980 individuals
and 103 societies with a paid-up share capital of Rs. 92,797.
As the affairs of the society were not satisfactory, its committee was
superseded in May 1951. It continued to be managed by a Special
Officer of the grade of a Deputy Registrar during the year.  The
society prepared 6,015 bags of potato manure valued at Rs. 2:05
lakhs according to the Nanganad formulae. It sold 4,604 bags
worth Rs. 176 lakhs. It marketed potatoes worth Rs. 5:05 lakhs on
agency basis and earned a commission of Rs. 16,054. It exported
to Ceylon vegetables worth Rs. 33,539 and earned & commission of
Rs. 2,887. It sold agricultural implements of the value of Rs, 3,267.
The entire loss of Rs. 13,148 incurred by the society in previous
years was wiped out by 31st December 1951 and the society is
now working at a profit.

(iii) The South Kanara Agriculturists’ Co-operative Marketing

Society.—This society has a membership of 5,436 and a paid-up-

share capital of Rs. 71,085. It issued Rs. 17:02 lakhs as loans
against members’ produce. It marketed pepper, betelnuts,
coconuts, plantains, etc. The society sold 40,620 ewt. of betulnuts
in the year which is a record in the history of the society. This is
estimated to be about one-third of the total marketable produoce
of the district. Thesociety purchased during the year 1,040 cwt. of
copper sulphate costing Rs. 95,647 on its own account and supplied
the same to members at reasonable rates. The society maintains
two lorries to transport its members’ produce. :

11. Marketing Federations.—There were four marketing fede-
rations at the end of the year. Of these, the Tanjore and the West
Godavari Marketing Federations did appreciable business.

(@) Tanjore Co-operative Marketing Fedaration did procure-
ment work on a non-monopoly basis. It procured paddy worth
Rs. 21°42 lakhs and sold paddy to the value of Rs. 256 lakhs.
It wiped off its losses of previous years and earned a net profit of
Rs. 7,241 during the year.

(b) The West Godavari Marketing Federation had 101
societies and 193 individuals as its members. Its paid-up share
capital was Rs. 51,600. It procured 1,049 tons of paddy and mce
to the value of Rs. 241 lakhs. It sold implements worth Rs. 2-44
lakhs and manures worth Rs. 3:48 lakhs.

12. The Ponnani Arecanut Processing and Marketing Society.—
The scheme sanctioned by the Government of India to provide
financial aid to the society was given effect to from 6th July 1951.
During the year the society purchased raw nuts to the value of
Rs. 90,315 for curing, and cured nuts to the value of Rs. 1:07 lakhs.
Sale of nuts amounted to Rs. 1°09 lakhs. Sixty per cent of the
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gsales were effected by booking direct orders from co-operative
societies and merchants in the Tamil Nad, Andhra Desa and the
Mysore State. The society earned a gross profit of Rs. 1.0,567
and brought down the net loss to Rs. 35,353. The construction of
drying chamber is in an experimental stage and if it proves success-
ful, considerable economy in fuel can be achieved. The first
instalment of the interest-free loan of Rs. 36,000 granted to the
society under the scheme was repaid on the due date.

13. The Malabar District Produce Sale Society helped the
coconut growers in Kurumbranad taluk to market their produce,
after conversion into copra. The society was able to influence the
copra market at Badagara where it hassuitable godowns and & copra
yard. At present there are no facilities to dry copra during the
rainy season. To overcome this drawback and to render
marketing facilities to the producers throughout the year, the
society has taken steps to set up a hot air kiln as suggested by
the Indian Central Coconut Committee. This committee has
sanotioned a subsidy of Rs. 12,000 to the society for theinstallation
of the kiln. The other produce handled by the society are coffee,
ginger and pepper. The bulk of the business is done through its
Kalpetta branch in Wynaad taluk where it has two vgodow‘ns. The
society has put up coffee curing works at Kalpetta and has imported
the necessary machinery from foreign countries, costructed a pucca
engine shed, and a barbecue and installed the coffee huller and
grinder worked by oil engine, at a total cost of Rs. 70,000. The
gociety has been licensed as an ' A’ agent of the India Coffee
Board and Rs. 4'75 lakhs worth of coffee was cured and graded
during the year. The society also distributes chemical fertilizers
and agricultural implements.

14. Chennur Betel Leaf Growers Co-operative Society in the
Cuddapah district had a membership of 86 and share capital of
Rs. 7,155. It marketed its members’ produce, chiefly betel leaves
for Rs. 33,976. It owns a lorry. It also owns a pumpset
purchased out of the Government subsidy of Rs. 7,000 which is
hired out to its members. .

15. Growers Co-operative Societies for Fruits, Vegelables, etc.—
There were fifteen societies of these types at the end of the year.
They had 3,544 members with a paid-up share capital of
Rs. 90,824. Loars to the tune of Rs. 50,6560 were issued to the
members by some of the societies in Rajahmundry, Eluru and
Nellore (South) circles. The value of fruits marketed by them
during the year was Rs. 1:23 lakhs and the commission earned
was Rs. 5,962. The value of manures, seeds and other agricultural
requirements supplied by them to members during the year
amounted to Rs. 10,730. The business done by some of the
important societies and their working are mdlcatpd belqw. ) :

(a) The Kodur Fruit Growers’ Co-operative Society in the
Cuddapah district.—The society had 1,798 lnd.ividuals and one
society as its members with a paid-up share capital of Rs. 44,523,

C.8.A.R.—4A
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It marketed during the year fruits to the value of Rs. 15,192
and earned a commission of Rs. 2,446. Its borrowings from
the central bank amounted to Rs. 91,013 at the close of the
year. It has built up a reserve fund of Rs. 77,246, It supplied
manures and packing materials to its members to the value of
Rs. 10,166.

(b) The Palacole Fruit Growers Co-operative Society in the
West Godavar: district.—The society handles lime fruits. On 30th
June 1962, its membership was 339 with a paid-up share capital of
Rs. 3,830. During the year, it disposed of lime fruits worth
Rs. 50,635 ; earning a commission of Rs. 2,276. It prepared
bye-products from fruits and sold them for Rs. 4,808. Loans
to the extent of Rs. 3,612 were outstanding against its members
at the end of the year.

CHAPTER 1V.
Co-operative Dairying and Animal Hushandry,

1. Milk-supply unions and societies—(a) General progress.—
The scheme for augmenting the supply of milk to the wurban
and semi-urban areas of the State introduced in October 1948 was
extended for a further period of three years from October 1951.
On 30th June 1952, there were 41 milk-supply wunions and
722 milk-supply societies. Of the 722 societies, 281 functioned
independently and the rest served as feeder societies to the unions.
The 41 milk-supply unions had on their rolls 4,515 members

including 441 affiliated societies with a paid-up share capital of .

Ras. 3'569 lakhs. The milk-supply societies had a membership of
69,203 and a paid-up share capital of Rs. 9-95 lakhs respectively.
The total value of milk and milk produects handled by the unions
and societies during 195051 and 1951-52 is shown below :—

Value of milk and milk products
solg.

"Milk-suppl Milk-suppl
uni?ng? ¥ socl.'e“tPeg.’
RS, BS,
(IN LAKRHS), (IN LAKHS),
1961-52 . .o . . e 76:54 64-80
1950-51 .o . .e .e .o 71-76 56-24

The annual sales of milk by the Coimbatore and Tiruchirap-
palli-Srirangam Co-operative Milk-supply Unions are about Rs. 7
and Rs. 5 lakhs respectively. The value of milk sold by the
Madras Co-operative Milk Supply Union alone was Rs. 28'8 lakhs.
Government exempted milk-supply depots and their authorized
stalls in the State from the provisions of section 7 (i) of the
Madras Shops and Establishments Act, 1947, which restricts the

hours of their business, for a further period of one year from 14th -

November 1951. Government have also exempted all co-operative

CO~OPERATIVE SOCIETIES IN THE STATE OF MADRAS 53

milk-supply societies and unions formed on or after 1st July 1946
from payment of sales tax for a period of three years from the
date of their starting.

(b) Supply to State Hospitals and Jails, efc.—The following
statement gives the particulars of milk supplied by co-operative
milk-supply organizations to State hospitals, jails, etc., during
the last two years :—

Value of milk supplied.
'1951-52, 1950-51.

RS, RS,

(IN LAKHS,) (IN LAKHS,)

(i) Hospitals . .. .. . 2274 2693
(ii) Jails .. . . . . 3-11 293
(iii) Child-Welfare centres .o .e 310 423
(iv) Other institutions .. e . 591 851

The fall in the value of milk supplied ta the hospitals and
other institutions was contributed by the Madras, Chittoor and
Madurai milk-supply unions. The Mangalore Co-operative Milk
Supply Union did not supply milk to the Government Hospital
during the year.

(¢) Interest-free Government loans for the purchase of milch
antmals.—During the financial year 1951-52, interest-free loans
to the extent of Rs. 12:44 lakhs were given to the members of
milk-supply societies and unions for the purchase of milch
animals. On 31st March 1952 a sum of Rs. 8,18,769 was out-
standing under this head against the societies and unions.
Government waived the recovery of a sum of Rs. 2,378 out of
these loans as the animals purchased by the borrowers died of
contagious diseases. (Government have since ordered that interest
at 3 per cent per annum should be collected from the societies in
respect of Government loans given to the milk-supply societies
and unions for the purchase of milch animels and that the loans
should be given only to those societies which have not availed
themselves of Government loans for the past three years in
succession.

(d) Interest-bearing loans for the purchase ‘of lorries.—
During the financial year 1951-52, a loan of Rs. 10,000 was
sanctioned to the Rajahmundry Milk-supply Union for the
purchase of a lorry for transporting milk from rural areas. The
amount of interest-bearing loans granted to the milk-supply societies
and unions outstanding on 30th June 1952 was Rs. §5,990.

2. Some tmportant mslk-supply unions and sociefies—(a) The
Madras Co-operative Milk-supply Union.—On 30th June 1952,
the Union had 124 feeder societies and 24 individuals as its
members with a total paid-up share capital of Rs. 1°59 Jakhs,
It purchased during the year 89:57 lakhs of Ib, of milk as
against 89'04 lakhs of lb. in the previous year, It sold 86-01
lakhs of Ib. of milk for Rs. 28:14 lakhs during the year as

- against 871 lakhs of Ib. of milk for Rs. 28:63 lakhs during the

previous year. The Union continued to be the sole contractor for the
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supply of milk to the State hospitals in the City and the Tambaram
T.B. Sanatorium. The value of milk supplied to the hospitals
during the year was Rs. 12:64 lakhs. The union continued to
run the dairy farm at Raj Bhavan. Guindy, for the supply of fresh
milk to the Governor and his staff. It continued to cater to the
needs of the general public through its 53 depots and 438 house

delivery boys. A special staff of one Co-operative Sub-Registrar, '

five Senior Inspectors and six Junior Inspectors provided at
Government cost continued to assist the Union in augmenting the
supply of milk to the City. The Union supplied oattle feed to its
feeder societies to the value of Rs. 90,078. The three veterinary
first-aid posts and the wmobile veterinary unit, continued to
render timely veterinary aid to the milch animals owned by the
members of the affiliated societies. The District Veterinary
Officer (Milk) continued to have his control over the first-aid posts
and the mobile veterinary unit. Government have now sanctioned
three additional first-aid posts to be attached to the Union.

In April 1951, Government approved a scheme costing

a non-recurring expenditure of Rs. 1‘11 lakhs and s recurring
expenditure of Rs. 20,500 to increase the supply of milk to
Madras City by 5,000 Ib. per day by expanding the sotivities of
the Madras Milk Supply Union, and sanctioned a staff of 1 Co-
operstive Sub-Registrar, 3 Senior Inspectors, 2 Dajry Assistants
and 1 Dairy Chemist, 2 Milk testers and 2 laboratory attenders.
The sanction includes the provision for setting uwp a laboratory
with the necessary outfit for quality control tests. The laboratory
has since been established and isin charge of the Dairy Develop-
ment Officer. The laboratory contains the necessary equipment to
conduct bacteriological tests and analysis of the samples of milk
taken from the Union. The staff of 1 Co-operative Sub-Registrar
and 3 Semox: Inspectors have been entrusted with the task of
organizing primary societies for increasing the supply of milk to
the Union, along the routes chosen for the purpose. The

Union has purchased a site at Kodambakkam to instal a second
pasteurisation plant,

(b) The Coimbatore Co-operative Milk-Supply Union had
46 members on its rolls with a paid-up share capital of Rs. 19,290
on 30th June 1952, It purchased 26:88 lakhs of b, of milk
valued at Rs. 6'46 lakhs and sold 2529 lakhs of Ib. of milk for
Rs. 7-07 lakhs. Tt continued to supply milk to the State hospitals,
jails and child-welfare centres in the town.

{¢) On 30th June 1952. The Tiruchirappalli-Srirangam
Co-operative Milk Supply Union had 728 members with & paid-up
ghare capital of Rs. 14,004 It purchased milk to the value of
Rs. 4-30 lakhs and sold it as fluid milk and by products, realizing
s sum of Rs. 650 lakhs. It continued to supply milk to the
Rajaji Tuberculosis Sanatorium, jails and other public institutions
* of the place.
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3. Dairy Development Schemes—(a) Milk-Recording Scheme.—
The scheme was worked in 24 milk-supply institutions. At the
end of the year there were 223 animals in the scheme. The
maximum and minimum yield per animal under the scheme for the
period of lactation was 2,398 Ib. and 615 lb. respectively.
fhe maximum and minimum number of days for which each
snimal was in lactation was 300 and 180 respectively. A sum
of Rs. 100 was drawn and paid to two institutions out of the
Government subsidy for the award of prizes during the year.

(b) Stud bulis.—Government have sanctioned a subsidy of
Rs. 1,000 to the Cuddalore Co-operative Milk-Supply Union to meet
half the cost of a Sindhi bull and a murrah buffalo to be purchased
by it. )

d (c) Co-operative creameries and butter and ghee production
soeieties.—(i) The Karunguzhi Co-operative Creamery Society in the
Chingleput district had a membership of 201 with a paid-up share
capital of Rs. 1,433 as on 30th June 1952. It purchased during
the year 91,232 Ib. of milk for Rs. 12,613 out of which 6,780 1b.
were 80ld as fluid milk for Rs. 1,307, and the balance was converted
into by-products and sold for Rs. 15,378, The Junior Inspeotor
sanctioned for the management of the society was conbinued

cost.

froe of (isi) Of the nine butter and ghee supp}y societies, that at
Avanaghi in the Coimbatore district functioned satisfactorily
during the year. It sold Rs. 10,592 worth of butter and Rs. 1,710

worth of ghee. , . |
. Salvage of dry animals—{a) The Madras Co-operative Saciety
Jor talizgea%f (if:fy %owa,—-—During the year, the membership and
id-up share capital of the society increased from 613 and
Rs. 8,815 to 709 and Rs. 4,295 respectively. The number of cows
oollected and sent to the kancha at Kambakkam for salvage was
314, During the year, 213 cows were returned to the owners
after calving or during pregnancy and six cows died at the kancha.
There were 288 animals at the kancpa. at the end of the year.
A sum of Rs. 28,749 was co]éected (%lllzrmg tl}e year towa}‘ds salvage

i s. 23,758 during the previous year.

foes a?bz;.g;,l’?: t%aﬁtmnbedu Sulvage Farm.—The Madras Co-operative
Milk-Supply Union continued to manage the salvage farm at
Vattambedu. During the year, 114 animals were sent to the farm
for salvage and 73 animals were returned to the members after
salvage and three animals died. There were 84 dry she-buffaloes
in the farm at the end of the year. The total amount of sa}vage
fees collected during the year was Rs. 5,487. Government continued
o lend the services of one Senior Inspector, one stockman-
compounder and one cattleman and to give an annual grant
of Rs. 460 towards maintenance of the stud buffalo and cost of
medicines. The Union has taken on lease 350 acres of lands at
Vattambedu. A tractor was purchaged for the cultivation of green
fodder such as guinea grass, etc., on an extent of about 40 aaves.
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5. Caitle breeding societies—(a) General.—As on 30th June 1952
there were 35 cattle breeding societies in the State with a member-
ship of 3,444 and a paid-up share capital of Rs. 42,284. Of these
27 sooieties maintained 84 bulls, 80 rams and 5 buffalo bulls.
The bulls rendered 2,366 services during the year. The number
of pedigree calves produced during the year was 732 bull calves,
296 heifers and 17 buffalo calves. The societies received
Rs. 22,890 by way of subsidies from Government and other sources
A sum of Rs. 2,881 was collected towards service fees during the

ear, :

d (b) Societies in the Cuddapah district.—The ten cattle
breeding socioties in the Cuddapah district had 296 members on
their rolls with a paid-up share capital of Rs. 3,674. The ten bulls
maintained by them rendered 387 services during the year—164
bull calves and 118 heifer calves were born to them. The societies
received service fees to the extent of Rs. 202 and subsidy to the
tune of Rs. 3,689, from Government and others for their working
expenses and as premium for the maintenance of bulls.

(c) Societies in the Salem district.—The Mecheri Cattle
Breeding Society had a membership of 324 with a paid-up share
capital of Rs. 4,250 on 30th June 1952. The eight bulls
maintained by the society rendered 23 services during the year
and 11 bull calves were born to them. Owing to the lack of
adequate grazing facilities, the activities of the society have been
temporarily suspended. The continuance of the scheme depends
on the availability of sufficient forest lands. The Anchetty Cattle
Breeding Society had 416 members on its rolls with a paid-up
share capital of Rs. 749. It maintained seven bulls which rendered
369 services during the year. Three hundred ard eigxht calves
were born during the year. Five more bulls will be purchased by
the society and entrusted to suitable custodians in the ocurrent
year.

(d) The Sugalimitta Caitle Breeding Society.—The society had
a membership of 148 with a paid-up share capital of Rs. 38 on
30th June 1952. It maintained 3 stud bulls which rendered 268
services during the year. One hundred and twenty bull calves
and 148 heifers were born to the bulls during the year. Govern-
ment continued to assist the society by giving it the free services
of a Senior Inspector.

() Village Livestock Improvement Scheme.—The Kangayam
Cattle Breeding and Marketing Society in the Palladam firka and
the Ongole Cattle Breeding Society in the Ongole firka continued to
work the Village Livestock Improvement Scheme during the year.
On 30th June 1952 the societies at Palladam and Ongole firkas had
209 and 68 members with a paid-up share capital of Rs. 7,630 and
Rs. 3,150 respectively. The six bulls maintained under the scheme
and stationed at different centres in the firkas rendered two
hundred and ninety-eight services. The number of bull calves
and heifers born during the year was 50. Government continued
to assist the two socjeties with the free services of a Senior
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Inspector for each. A subsidy of Rs. 5,200 was drawn and paid
to the societies during the year, for the construction of sheds and
the purchase of medicines and veterinary outfits.

6. Poultry farming and egg production.—At the end of the year,
there were 40 egg production and sale societies with 2,098 members
on their rolls and & paid-up share capital of Rs. 11,309. They
purchased during the year 194,774 eggs for Rs. 20,683 and sold
193,817 oggs for Rs. 24,660.

Under the scheme for poultry farming in the feeder societies
of the Madras Co-operative Milk Supply Union 171 exotic birds
purchased with Government subsidy were introduced in 16 ocut of
the 18 societies selected for the introduction of the scheme. As
a result a large number of cross bred chickens are now found in the
villages. Theresults so far achieved are satisfactory. Government
continued to assist the union to work the scheme by granting the
services of one Senior Inspector, three egg collectors and two
salesmen free of cost.

CHAPTER V.

Co-operative Societies for Harijans and other Backward
Communities and miscellaneous types of agricultural societies.

1. Societies for Harijans and Backward Communities—(a)
General progress.—During the year there was an increase in the
number of societies formed exclusively for Harijans and Backward
communities. They made appreciable progress in several directions
as revealed from the following particulars :—

On Blogng une On 81%1’.5111 ’J une

1 Number of societies .. . 2,785 2,445

2 Number of members .. .. 212,286 169,491
. RS, RS,
(N LAKHS) (IN LAKHS)
3 Paid-up share oapital . 13-00 10-90
4 Working capital .. .o 41-29 3570
5 Reserve fund . . 6-33 , 630
¢ Thrift deposits collected during 100 078
the year.
7 Other deposits held by mem. 1-82 2-21

bers at the end of the year.
8 Loans due at the end of the

o 4-32 156
o Government ..
(1‘:)) :o Central Banks . 12:40 1225
tstanding against mem- 2800 2865
? Lo%::::t the end of the year. |
10 Value of joint purchase made by 631 18
members duiing the year. .
11 Value of raw materials supplied 010 055
to members during the year.
12 Value of finished goods of mem.- 2:15 224

bers sold through the sooieties
during the year,
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(b) Grants and concessions given by Government to Scheduled
Class Societies.—The Scheduled Class societies continued to enjoy
the following concessions and financial help at the hands. of

Governmant :—

(i) Scriptory grant not exceeding Rs. 30 per month per
society, the total amount disbursed for the financial year ending
31st March 1952 being Rs. 24,003,

(ii) Exemption from the payment of fees leviable for the
registration of documents and for obtaining encumbrance certifi-

cates.

~ (ili} Exemption from contributing from their net profits
to the audit fund. '

(iv) Grant of lease of Janka and waste lands of Government
at favourable rentals.

(c) Supervision.—The supervision of these societies is done by
departmental Inspectors. In nine distriets the Territorial Inspec-
tors supervise these societies. In the other districts their supervi-
gion is attended to by 31 Junior Inspectors. The supervision of
Kallar societies in the Madurai district is attended to by & special
staff consisting of 1 Co-operative Sub-Registrar, 4 Senior Inspectors,
and 11 Junior Inspectors working under the administrative control
of the Harijan Welfare Department and the Collector, Madurai.

2. Societies for hill tribes in the Agency—~On 30th [June 1952,
there were 48 credit’ societies and 14 non-credit societies. Seven
of the non-credit societies were stores societies. The five credit
socicties in the Visakhapatnam and Srikakulam agency and the
stores societies in the East Godavari district did good work.

(@) Credii societies—Forty-threo credit societies have been
started for the economie uplift of the hill tribes in the Agency tracts
of the districts of Visakhapatnam, Srikakulam and East Godavari.
They had 7,524 members with a paid-up share capital of Rs. 62,726,
They issued loans amounting to Rs. 1,15,037 and the amount out-
standing st the end of the year was Rs. 2,26,244. The societies
purchased necessaries of life valued at Rs. 97,010 and distributed
goods to the value of Rs. 94,557, to their members. Thirty-four
societies made a profit of Bs. 4,400 and 9 societies worked at a loss of
Rs. 500. These socictios are being supervised by a staff of
4 Senior Inspectors and 5 Junjor Inspectors. In addition to super-
vision, the special staff attend to the organization of new societies.
As the hill people who are under the influence of Sowcars and
merchants, are slow in realizing the benefits of co-operation,
the progress of the societies is bound to be slow. 1t is, however,
gratifying to note that the co-operative movement is beginning to
take root among the hill people also,
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(b) Co-operative stores societies.~—At the end of the year there
were 6 co-oprative stores societies for the benefit of the hill tribes in
the East Godavari Agency and one stores in the West Godavari
Agency. In the East Godavari Agency area, the stores at Bhadra-
chalam, Cherla and Kannavaram did good business. They opened
12 depots at which the domestic requirements of hillmen were
distributed. The total sales made by them amounted to Rs. 3'56
lakhs. The special staff of three Senior,Inspectors sanctioned by
the Government free of cost, supervise these depots. During the
year Government were pleased to enhance the rate of subsidy to
these stores for the maintenance of the depots from Rs. 50 to
Rs.‘ 60 per month per depot. The total subsidy paid to them
during the financial year was Rs. 3,917. In the West Godavari
district, the Central Co-operative Stores through its 4 depots in the
Polayaram Agency area is supplying the domestic and agricultural
requiroments of the hillmen. The value of goods supplied was
Rs. 1-28 lakhs. The minor hill produce gathered by the hillmen is
collqcted at these depots and arranged to be sold. The sales effec-
tgd in this way amounted to Rs. 6,819. Government have sanc-
tioned to the central stores an annual subsidy of Rs. 2,640 to meet
the pay of the 4 salesmen and 4 watchmen and the rent for the
depots. They have also sanctioned the post of a Senior Inspector
to supervise the work and a peon to work under him. My
proposal to organise a marketing society at Kannavaram in the
Polavavam Agency for the benefit of hillmen is under the considera-
tion of Government.

(¢) Special Agency Development, Scheme.—In connexi i
the Ten-Year Plan for the development of the Agency tﬁocrtls ;ii)}}
posed by the Special Agency Development Officer, I suggested to
Government that the best method of promoting the economic
condition of the hillmen was by forming co-operative marketin
societies and labour contract societies. What the hillmen mosgt;
need is a good market for the hill produce. This can be achieved
only through a marketing organization. Labour contract societies
will provide them with work under fair conditions. I recom-
mended certain facilities to be provided for these societies when
formed. Government have ordered that these proposals might be
taken up after watching the marketing society proposed to
be started in the Polavaram firka. . :

(4) The Atmakur Chenchu Purchase and Sale Society in the
Kurnool district started for the benefit of the Chenchus of Nalla-
malais collected from its members minor forest produce valued at
Rﬂg, ]6(,164‘;) for sale at favourable markets. The value of sales
effected during the year was Rs., 27,467. The societ
a net profit of Rs. 1,221. y carned

3. Miscellanecous types of agricultural non-credit societics—(a)

. Sugarcane Growers’ Co-operative socielies and unions.—On 30th

June 1952, there were 13 Sugarcane Growers’ gocieties and unions
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in the State. They had on their rolls 9,364 members with a paid-
up share capital of Rs. 2-82 lakhs. They issued loans to the tune
of Rg. 881 lakhs to their members. 69,043 tong of sugarcane
were cultivated by the members of the societies and 41,343 tons
of sugarcane valued at Rs. 1325 lakhs were supplied to the sugar
fagtories in their area. Government have sanctioned one Senior
Inspector free of cost to supervise the Sugarcane Societies in the
Hospet area of the Bellary district.

(b) Sugar factories.—The Efttikoppaka Co-operative Agricul-
- tural and industrial society in Visakhapatnam district installed
during the year the plant purchased by it from Pipraich in the
Uttar Pradesh. The crushing capacity of this plant is 600 tons per
day. The installation has been completed and the new plant
commenced working during the year. It crushed 772 tons of cane
valued at Rs. 36,783 and produced 40'8 tons of sugar. The old
faotory of the society worked for 171 days during the current season.
It crushed 9,534 tons of sugarcane worth Rs. 3-57 lakhs and pro-
duced 8797 tons of sugar valued at Rs. 654 lakhs. The society
sold 5866 tons of sugar for Rs. 5-68 lakhs and held stocks worth
7487 tons of sugar valued at Rs. 615 lakhs. The funds for the
purchase of machivery and equipment were provided by the
Madras State Co-operative Bank to the extent of Rs. 20 lakhs.
Sinecz the close of the year, an additional loan of Rs. 8 lakhs has
been provided by the State Bank. During the off season, the
factiory proposes to undertake the conversion of palmyrah jaggery
into refined sugar after effecting the mnecessary changes to its
machinery. '

(¢) The Guntur District Tobacco Growers’ and Curers’ Society,
Ongole, has its jurisdiction over the Guntur district and the Kandu-
kur taluk of the Nellore district. It had 1,813 members and
a paid-up share capital of Rs. 1'13 lakhs. Its main function is the
distribution of coal to its members for curing tobacco. During
the year, the society purchased coal for Rs. 7:29 lakhs and distri-*
buted coszl worth Rs. 998 lakhs. It earned a net profit of
Rs. 21,205.

(d) The Anamalas Estate Workers’ Co-operative Thrift Bank
at Valparai rogistered for the benefit of the Plantation labourers
in the 43 estates in the Anamalai Hills admitted 346 members
and collected Rs. 1,042 as share capital. At the end of the year,
the number of members was 2,426 and their paid-up share capital
amounted to Rs. 9,022. During the year the thrift depousits and
fixed deposits collected amounted to Rs. 31,208, The value of
fixed and current deposits collected was Rs. 93,786. The hank
issued jewel loans to the extent of Rs. 48,509. I% also conducted

eight; monthly chits and two daily chits. The amount outstanding
under chit funds at the end of the year was Rs. 96,895, It earned
a net profit of Rs. 583,

- and reserve
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CHAPTER VI,

Consumers® Co-operative Sacieties.

1. Primary co-operative stores (excluding School and Collegze
Students’ stores)—(a) General progress.—There was no major c}{an_ge
in policy in respect of the consumers’ co-operatives Societies
which were beyond revival were weeded out. On 30th June 1952,
the number of stores was 1,691. The progress made by them in

the last two years is indicated below :— - .
N On 30tk Junc On 30th June
1952, 1951,

1 Number of stores e .. . . 1,591 . 1,649
3  Number of branches and sales - depots -
by them . o . 1,787 A
xun By (1IN LAKHS) (N 13%}&5)
3  Number of members . 552
RS, RS.
(mynssxnm (IN LAKHS)
Paid-up share cagital ;)(‘;’ gé E}g(lsg
Reserve Fund ° B-86 g
44-22 95-59

Borrowings from others ‘e . o os 316-79
Total working eapital - 2}35-2’7 2,318-65

4

6 Borrowings irom central banks ve

7

5 i hy x

9 Purchases during the yea e e

10 Sales during the year . e ot 94:30 11490
11 Gross profits . . B ° 20:50 35°00
12 Net profits .. - ‘. o 1'69 220

13 Trading loss

ip in primary co-operative stores has increased
evon l\tﬁ?;?lbg%m}tlhgr; Wgs a sﬁghb fall in the number of the stores.
The share capital and reserve fund c'onstztu'ted 31 per cent ayndl
299 per cent respectively of the working capital. The share capita
fund put together exceeded 60 per cent of their working
capital, This shows that the stores societies are very strong

financially. . o
() Business.—The sources of purchases are indicated

below :—

BS.
(IN LAKHS.)
) ¥rom co-operative wholesale stores . . . 658-66
2 From other primaries 28‘5:
3 From producers’ societies .. .o .o 1 93 21
4 From others .. . . e .. 41
2,189-57

chases of primary stores from the.wholesa,le stores consti-

311111235) gl(') per cent,Pas aga}irnst 27 per cent in the previous year. }ff

this is an indication of increasing loyalty of the primaries to the

wholesale, one need not entertain doubt about the success of the
. consumers’ co-operative movement after controls are abandoned.
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_ The statement furnished below details the analysis of the
various commodities sold by the primary stores ;:—

P
195152, tgmfg::lage 1950-51, Pe{:eﬁg{: ¢
es, sales.
RS, RS,
(IN LAKHS.) (IN LAKHS.)
1 Foodstuffs .. .e . 1,662-09 6538 1,762-95 68:82
2 Groceries .e .. . 440'03 18-41 39008 15'23
3 Cloth— .
(@ Ml .. .. .. 156'61 653 14280 557
(b) Handloom .. . 8681 3-63 71-32 278
4 Drugs—
Medicines and infant foods. 794 0-87 1047 0'40.
8 Other consumer goods . 103-96 435 170-86 6-67
6 Vegetables, fruits, etc. .. 23-20 0-98 4-53 017
7 Fuel .. e . . 792 0-37 8:63 036

Total .. 2,388:56 100-00 2,561-62 100-00

Foodstuffs still continue to be the bulk of the arti

stores. Iif is well that co-operators make s note of :ﬁ;glefo: oﬁ:r};
is a considerable section of them which believes in ,dev:alopin
trade on non-food lines as the best safeguard when controls arg
lifted. The object of a consumers’ stores is to satisfy the needs of
its members. _ These needs are largely for foodgrains. Develop-
ment of business in foodgrains will not only serve the ideal of
satisfying the wants of members but also provide large business.

The system of supplying articles to the Jails, Borstal schools
and ocertified schools from co-operative stores in pursuance of the
orders of Governmant was continued. @ One hundred stores
supplied articles worth Rs. 14-15lakhs to jails and certified sshools.
They snpplied articles to Government and local board hospitals

for Rs. 2:25 lakhs, devasthanams and mutts for Rs. 2:11 lakhs

and educational institutions and hostels for Rs. 2'65 lakhs,

(c) Consignment business.—Some of the primaries helped
the producers’ co-operatives societies in the sale of their goods on
consignment basis. The extent of business done in this wa
amounted to Rs. 1'47 lakhs. Business of this kind needs to b{
developed more by co-operative stores; for goods taken from
producers’ co-operatives help to eliminate the middlemen who stand
between, the producer and the consumer and conserve the m.iddile
men’s profit for both producer and consumer. Handloom ood;
are a variety _where this linking of producers’ societiesg and
%z{lﬁlgl%zﬁ,e zc:::tles can be done on a much larger scale than ig

(d) Procurement operations by primary stores.

of foodgraing was undertaken during the year un——Procurement

der report also.
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The work done in this respect in the last two years is indicated

below :— o518 o501
rqiumdty Value, ’ 'aumtlt.y Valne.‘
in tons. RS. in tons. RS,
(IN LAKHS.) (IN LAKHS.)
Procured during the year .. 69,457 28806 27,872 4010
S:ﬁ, during the yearye. . .. 1,02,281 31562 21,618 4356
Stock on 30th June .. .. 4,160 12:73 1,606 200

The quantity and value of different commodities procured
by primary stores were as below :—

1051-52. 1950-51.
Articles. ‘Quantity Valee. . Quantity Valge.
in tons. RS. in tons. RS,
(IN LAKHSB.) (IN LAKHS.)
oy X i 144388 255;5
addy andrice .. .. 60,781 273:45 f .
f/hllet}; e e .. 5,653 1394 8,522 844
Others e 3,023 067 1,162 2:41
Total .. 89,457 288+06 27,672 40°10

The business done in respect of imported foodgrains was as
below :—

1051-52.
" Stook Imported. Sald.
Articles, Quantity Value. - Quantity Value.
in tons, BS. in tons. RS,
(IN LAKHS,) (IN LAKHS,
. ® 0 ® 9

Paddy and rice .o .e 45,159 17142 44,685 18088

Milléts - .. .o 18,521 72:34 18,327 77:15

Others .. .. - 7,501 20-36 7,836 30-09

Total .. 71,271 27312 70,847 28812

1050-51.
Articles. * Btocks tmported. Sold.
Quantity Value. Quantity Value,
in tomns. RS, in tons. " BS,
(IN LAKES.) (IN LAKES,)
v _ « (10) (11) (12) (18)
Paddy and rice e .. 58,247 15218 45,449 | . 10073
Milets .e .o .o 42,193 98:34 41,123 100-26
Others - .e oo .o 5,704 22:48 5,633 22:48
Total .. 106,144 = 273-00 92,106 224:43

(e) Classification of primary co-operative stores.—The volume
of business done by the urban, semi-urban and rural stores in the
past two years is shown below :—

1061-52. 1950-51.
. 'Ni be oA | 'N' be A e
— umber umber
. . of Purchases. Sales. of Purchases. Sales,
stores. stores.

N BS. BS. BS. RS,
(¥ LAEHS,) (IN LAKHS.) (IN LAKHS.) (IN LAKES.)

Urban .. e e. 284 1,108°69 121476 278 1,182'67 1,229'00

urbAn .. .. 862 715686 741.81 863 890°46 752:20

‘Wu tal .. JOS 055 870.03 43247 1,018 495-63 579.43

——

Total .. 1,501 2,108°57 2,88866 1,649 2,318'65 £,661°62
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(f) Organization of co-operative stores for workers in the estates

and plantations.—One of the measures suggested by the Government -

of India to check the evils of the system of recruitment of labour
through kanganies and to promote the welfare of the estate labourers
is the establishment of co-operative stores for them. Co-operative
stores can really help the labourers by providing them with the
necessaries of life at reasonable cost. For their sucoess, however,
the co-operation of the management and the labourers is neceseary.
I suggested to Government that the labour welfare staff might
contact the estates and advise them to afford the necessary assis-
tance to the Stores formed for the labourers and to create condi-
tions favourable for the formation of co-operative stores before
steps are taken to organize them. Where separate stores cannot
be formed, the estate labourers can be helped by opening branches

- of the Central Stores to serve their needs. In the Nilgiris district
it is proposed to open such branches and depots instead of forming
separate stores, provided certain facilities are granted to them by
the estates. There is no need to start credit societies for Estate
labourers. Credit will only ruin them. Estate workers in the
East need only stores and provision for promoting thrift. My
suggestions have been accepted by Government.

(9) Working of some important stores—(i) The Triplicane
Urban Co-operative Society, Limited,—The tociety had & membership
of 20,396 at the end of the year. Its paid-up share capital was
Rs. 2°05 lakhs as against Rs. 1°99 lakhs in the last year. The
sales effected during the year amounted to Rs. 156:54 lakhs. It under-
took processing activities and produced gingelly oil and cakes
through its oil Mills to the value of Rs. 519 lakhs. The new
building of the society constructed out of the Government subsidy
was opened in October 1952 by Sri Sri Prakasa, the Governor of
Madras.

(ii) The Madras State Indian Medical Practitioners’ Co-opera-
tive Pharmacy and Stores, Limited.—On 30th June 1952, the society
had 1,049 members with a paid-up share capital of Rs. 50,705. Raw
materials worth Rs. 1:95 lakhs were purchased during the year and
the sale of drugs and medicines manufactured by the stores
amounted to Rs. 509 lakhs. The value of medicines supplied to
Distriot Boards was Rs. 2:79lakhs. The society earned a net profit
of Rs. 67,626. It is now housed in a building of its own near

Adayar costing Rs. 2:52 lakhs of which Rs. 1-45 lakhs wag contri-
buted by Government as a loan.

(iii) The Tambrahalli Co-operative Stores in Bella istri
continued to distribute building materials such as ironrgng]:tt;;l:t;}lfi
ga.a.lvamzed iron sheets, ashestos cement sheets, etc., to the familie;
displaced under the Tungabhadra Project. The persons displaced
from their homes on account of the Tungabhadra Project have
become members of the stores. It had a membership of 191 with
a paid-up share capital of Rs. 11,310, During the year, the stores
received stocks of housing materials worth Rs. 2:18 ’la.khs and
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distributed stocks worth Rs. 1:60 lakhs. Three hundred and thirty-
four tons of the materials were distributed and 1,076 members
benefited thereby. The stores has opened a branch at Hospet for
storage and distribution of the housing materials. Government
have given it the services of a Senior Inspector free of cost to
attend to the distribution of building materials.

(iv) The Chandrasekharapuram Co-operative Stores in the
Tanjore district is functioning in an entirely rural area. It has
developed business in various lines and is handling consumer
goods, cloth, groundnut cakes, cycles and radios, besides provisions.
It has also been selected as a dealer for distribution of chemical
fertilizers, iron and steel. The stores is running its business with
its own resources. Its annual sales were about Rs. 8 lakhs.

2. Wholesale stores—(a) General-progress.—On 30th June 1952,
there were 24 co-operative wholesale "stores in the State. Their
progress during the last two years is furnished below :—

On 30th On 30th
June 1962, June 1961.
Number of co-operative wholesale stores .. 24 24
Number of members .o .. .. 15,434 14,187
Ason 30th As on 830th
June 1952, June 1951.
B8, BS.

N (IN LAKHS). (IN LAKES).
Paid-up share capital . .. . 35-86 3637
Reserve fund .. .. - . 5617 4970
Borrowings from central banks .. . 257-01 236-63
Borrowings from others .. .. 12-87 10°15
Working capital .- . .. . '361-51 332-86
Value of purchases during the year - 1,836-34 1,034:8¢4
Value of sales .. .. .. .. 1,924+09 2,01772
Gross profits .. . . .. . 48-46 58-72
Neot profits .. . ‘e .. .e 1408 - 1816
Net loss . .. .. . . 043 .

There was a slight fall in the purchases and sales made by the
‘co-operative wholesale stores and in their net profits. The abolition
of procurement and distribution in respect of millets from May 1952
and total withdrawal of statutory and informal rationing in June
1952 partly contributed to the fall in the business. '

() Financial position.—During the year, the co-operative
wholesale stores borrowed Rs. 16:89 crores as against Rs. 15°18
crores during the previous year. Their owned capital which was
Rs. 92 lakhs was about a third of their borrowed capital. Their
general financial position was sound.

(c) Sales.—Out of the total sales of Rs. 19-24 crores, the
value of goods sold to members was Rs. 6'53 crores. The co-opera-
tive wholesale stores were permitted to sell goods to non-members -
till all the controls over foodgrains were withdrawn or up to 31st
Decomber 19562 whichever was earlier. Food-stuffs eonstituted
89 per cent of their total sales. The value of mill-cloth sold

- during the year was Ra. 29'37 lakhs. Here again, I should like to

0.8.A.R.—5
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stress the importance of co-operators concentrating attention on
articles of food rather than on other commodities. Both service
.and business lie in this direction.

During the year seventeen wholesale stores undertook supply
of the requirements of jails, borstal schools, hospitals, etc., as
against 10 during the previous year. The goods supplied by them
to these institutions during 1950-51 and 195152 are indicated
below :—

1951~52. 1950-51.
RS, RS,

(1N LAKHS). (IN LAKHS).
. Jails and certified schools .. .. 11°4} 12:93
Hospitals .- .. . . 2:47 183
Devasthanams and mutts .e . 012 064
Educational institutions e .o 500 2:06

(d) Procurement and import of joodgrains—The following
statement shows the progress in the procurement and import of
foodgrains undertaken by the wholesale stores during the years
1950-51 and 1951-52 :— '

19&'}1-52.
‘Paady and rice. Millets. Others.
L —he i r A, S r A ——
Quantity, Value, Quantity. Value. Quantity. Value,

X RS, BS.
(IN TONB.) (IK nﬂm) (IN TONS.) (IN LAKES.) (IN TONS.) (1N LAKHS.)
Q1) @) (&) ®» (6) 6) n

Precurement,
Procured during the 30,621 10431 409 113 316 015
Sollr:n . . .. 29,045 109-31 618 1-76 300 002
Stock at the end of 7,673 2500 11 002 16 009
the year.
Imports.

Imported during 173,161 71682 82,429 31840 38,717 192-98
the year.

Sold . .. 148,665 68480 60,214 302:18 50,225 202-77

Stock at the end o 33,717 15613 8,451 32:3¢ 5,771 30140
the year.

l!ﬁg—ﬁl.
" Paddy and rice, Millets,
’ Quantity. Value, Q'uanmy. Valas, )
RS, RS,
(I TORS). (IN LAKHS),  (IN TONB) (IN LAKEHS),
8 9) (10) 1)
Procurement,
Procured during the year .. 49,978 146+65 7,175 1835
Sold . .. .. .« 49,185 1567'05 10,694 28-61
Stock at the end of the year .. 11,393 20-16 189 044
Imports.
Imported during the year .. 165,908 60972 54,662 187-30
Sold . . . .. 185,317 644-88 52,299 177-26
Stock at theend of the year .. 15,780 66-69 6,824 28-7

CO-OPERATIVE SOCIETIES IN THE STATE OF MADRAS a7

While there was a fall in local procurement, the quantity of
foodgrains imported increased. The fall in local procurement was
due to the fact that there was no procurement of foodgrains in the

. deficib districts throughout the year. The Madras State Co-opera-~

o

tive Bank provided the funds required for local procurement as
well as for the import of foodgrains by borrowing from the Imperial
Bank of India on Government gurantee up to Rs. 3 crores. At the
end of the year, Rs. 1'79 crores were due to the Imperial Bank of .
India. Consequent on decontrol of foodgrains the amount of
Government guarantee has been reduced to Rs. 2} crores. '

Government permitted the co-operatives to take imported
foodgrains on agency basis. During the year, they received
157,893 tons of foodgrains on agency basis, released 79,230 tons
and held on hand 87,964 tons valued at 3-31 crores, at the end of
the year. The permission to hold imported foodgrains on Govern-
ment account was not only a recognition of the fact that the
co-operatives were doing the Government’s job bui it also enabled
the co-operatives not to lock up their funds for indeterminable
periads. .

(¢) Development of activities in free market.—With the decon-
trol and derationing of foodgrains in June 1952, and the withdrawal
of intensive procurement operations, in surplus districts the central
stores will be faced with a new situation. They cannot depend for
their business on the allotment of quotas from the Civil Supplies
Department but will have to enter the free market. In recognition
of this, Government permitted them to deal in foodgrains in free
market subject to certain conditions, although the co-operative
wholesale stores held considerable stocks of controlled rice on hand.
The future of the central stores lies in developing their trades in
foodgrains which constitute the major article of consumption in each
family. Central stores having handsome resources have therefore
been advised to purchase large quantities of paddy during harvest
time to have them milled and to supply the rice to their member-
stores and to other stores situated in the zones into which the State
has been divided for the purpose of movement of foodgrains. At
the Deputy Registrars’ Conference held in July 1952, targts were
fixed for the purchase of paddy and rice by the Co-operative Whole-
sale Stores at Vellore, Madurai, Guntur and Tiruchirappalli, at the
ensuing harvest. The central stores concerned are making the.
Recessary arrangements. Government have decided to introduce pro-
ourement of paddy with effect from 1st January 1953 on a levy
basis in five deltaic districts. While renewing their guarantee for
the loan of Rs. 2:50 orores provided from the Imperial Bank of India
to the Madras State Co-operative Bank they have directed that
co-operatives should make use of this loan for procuring foodgrains
under this scheme. It is hoped that co-operatives will do their
best in this direction.

[) Business in mill-cloth.—During the year, Government
reallotted mill cloth quota to co-operatives at the rate of 25 bales
from Bombay and 25 bales from Ahmedabad to the co-operative

0.8.A.R.—5A
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wholesale stores in each district. Inaddition, a monthly quota of
mill-cloth of South Indian Mills, other than the Buckingham and
"Carnatic Mills, the Mettur and the Loyal Mills was allotted to
all the co-operative wholesale stores. As for the Buckingham and
Carnatic Mills, the Mettur and Loyal Mills, Government instructed
them to give preference to co-operatives in the matter of
distribution of their cloth, wherever possible. During the
year the co-operative wholesale stores procured 2,430 bales
from the Bombay and Ahmedabad surplus areas valued
at Rs. 36-56 lakhs and distributed 1,930 bales to the primary stores
valued at Rs. 33-55 lakhs. Besides the above allotments made
by the Director of Controlled Commodities, the co-operative
wholesale stores, purchased in the open market 123 bales for
Rs. 1'76 lakhs.

(9) Distribution of chemical fertilizers.—The scheme for the
distribution of chemical fertilizers through the co-operatives wag
continued during the year. Twenty-one co-operative wholesale
stores, the Tanjore and the West Godavari Marketing Federations
and the Lalgudi Sivagnanam Agricultural Co-operative Society con-
tinued fo act as wholesalers. Retail distribution to the ryots wag done
through the net work of the 2,102 primaries selected for the purpose
and 221 depots and the branches of the co-operative wholesale stores
and marketing federations. The co-operative wholesale stores
obtained their requirements from the agricultural depots as well
as from the clearing agents according to their needs. They took
over from the agricultural depots 25,649 tons of ammonium
sulphate and 7,849 tons of superphosphate during the year. The
sales to agriculturists during the period were 21,512 tons of
ammonium sulphate and 8,220 tons of superphosphate. The 60-0pe=~

ratives were allowed as usual a commission of Rs. 16 and Rs. 20

per ton on the sale of ammonium sulphate and superphosphate
respectively. Till 31st March 1952, the co-operatives were permitted
to gell superphosphate at half cost to the ryots and recover the other
half cost from Government as subsidy. From 1st April 1952 to
6th June 1952, Government allowed & concession of 25 per cent to
the ryots on superphosphate and afterwards ordered the sale of
stuperphosphate at full cost to ryots. The subsidies samotioned
to the co-operatives on the sale of superphosphate during the year
amounted to Rs. 14-26 lakhs out of which Rs. 13-31 lakhs have s0
far been drawn and paid.

() Dristribution of iron and steel—During the year the
wholesale stores and marketing federations continued the distribu-
tion of iron and steel. They acted as wholesalers and procured
stocks of various categories of iron and steel on the Permits issued
by the Director of Controlled Commodities from the stock-holders
at scheduled rates. The materials were sold to the ryots with &
margin ranging from Rs. 35 to Rs. 40 per ton. The indents for
quarterly allobments are now made by the Joint Director of
Agriculture in consultation with the co-operative wholesale stores
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and marketing federations. Nine hundred and thirty-two primary
sooeities were selected for retail distribution of iron and steel.
The total quantity procured during the year by the co-operative
wholesale stores and federations as wholesalers amounted to 20,358
tons valued at Rs. 8043 lakhs. The sales to ryots during that
peried were 8,159 tons valued at Rs. 36-19 lakhs. The distribution
of iron materials for tobacco barns continued to be done by the-
Godavari, Krishna, Guntur, Nellore and Kurnool Co-operative
Wholesale Stores and the West Godavari Marketing Federation.

The central stores continued to supply iron and steel required
by the societies selected for fabrication of agricultural implements.
The 47 primary societies selected for the purpose were supplied with
raw materials valued at Rs. 1'84 lakhs. They manufactured
agricultural implements worth Rs. 1'79 lakhs and sold implements
valued at 2:95 lakhs. Five hundred and fifty co-operative societies
selected as distributors purchased implements worth Rs. 5:04 lakhs
both from co-operatives and from private dealers and made sales
for Rs. 4'93 lakhs. They were given an all inclusive margin of
6} per cent.

(¢) Other activities.—Seven co-operative wholesale stores hulled
paddy worth Rs. 872 lakhs during the year. The South Arcot
District Central Stores undertook the supply of goods such as gur,

' jaggery, pepper, etc., worth Ras. 5,772 to the Pondicherry Co-opera-

tive Stores after obtaining the necessary export permits. It also
proposes to supply 100 tons of cement to this stores.

" During the latter half of the year, there was aoute scarcity
of cattle fodder in the districts of Anantapur, Cuddapah and

"Chittoor., The central stores in these districts were pressed into

gervice by Government for the distribution of cattle fodder.
Government appointed a Special Deputy Collector to purchase
fodder stocks: from the surplus districts of East Godavari and
West Godavari, to arrange for pressing them into bales and to
rail them to the three co-operative wholesale stores who received
them and transported them to taluk headquarters for
being sold at the rates prescribed by the Collector. Besides
incidental charges the co-operative wholesale stores were
allowed a 3} per cent margin of profit. As the business was open
to risks, Government were pleased to guarantee the co-operative
wholesale stores against losses in this business. The central stores
received fodder to the value of Rs. 49,798 and sold fodder worth
Rs. 29,466 and had on hand stock valued at Rs. 20,332 at the end
of the year. They did useful service to the public by undertaking
this work. » | )

Government have recently entrusted to the co-operative
wholesale stores the distribution of quinine through the primary
gbores and multi-purpose co-operative societies for sale in rural areas
on agenoy basis. The work has just commenced. .
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(5) Department staff for supervision.—On 30th June 1952,
there were 41 Co-operative Sub-Registrars and 68 Senior Inspectors
for the gupervision of stores societies. Supervision fees were levied
on the stores earning met profits of Rs. 1,000 and mors, at 5 per
cent of their profits subject to a maximum of Rs. 3,000 in each case.
A sum of Rs. 1-04 lakhs was collected from them during the year
against the demand of Rs. 1'59 lakhs. The balance ig being
collected.

3. School and college students’ stores.~—The number of societies
increased to 418 from 395 during the year. The progress of these
stores during the last two years is detailed helow i

On 30th5.; une On 80th June
i

1951,

Number of societies .. .. .. 418 395

' Number of members - .. .. 61,878 55,762
* Number of students ‘. . . 27,286 22,479
Number of teachers .. .. .. 10,583 9,548
Number of associates . .. .. 24,009 23,135

RS, B8,
Paid-up share oapital - . . 97,724 90,400

RS, R8.
(IN nARHS), {IN LAXES),

Value of books purchased . .. 1773 16:04
(i} On indent from members . . 3-00 2-79

¢ @ (ii) At societios’ risk ., . . 1473 15°04
- Value of books sold - .. .. 19-44 16:63
(i) Out of those purchased on indent .- 347 381
(ii) Out of those purchased at societies’ risk. 16°97 1282
Value of stationery articles purchased .. 038 104

. Value of stationery articles sold .. . 0-51 0-68
Value of articles held at the end of the year. .. 4'09 3-58
Not profits earned . . 0-76 0-69
Net loes sustained by some societies . . 0-33 021

The savings effected for the members by all the societies amounted
fo Rs. 20,048. What is more important the students got to

know, What co-operation can do and some of them learnt how
& co-operative institution is to be run,

4. Distribution of goods by other types of societies.—A large
numper .of rural oredit societies, employees’ societies, etc., continued
to distribute controlled commodities and consumer goods as in the
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previous years in places not served by stores societies. The table
below shows the work done by them during the year—

Rural Limited

credit  \lebility Employees’ e pogg,
societies. .sacieties.
Number of societies .. £,195 13 52 32 2,202
RS, B8, B8, RS, RS,
(IN LAKHS). (IN LAKHs), (IN LARKES), (IN (N
LAEHS.) LAKRHS),
Value of goods purchased, 239°87 332 21-22 12-48 276+89
Value of goods sold .. 25286 437 21-72 12-27 231-22
Va::; 35‘ g;:t;seix: 1 st t:h.o 945 0-44 099 039 1127
Pro(fl_l)tsIg:rmn;;ir—;f societies. 850 5 45 21 921
RS. RS, RS, RS, RE,
(IN LAKHS). (IN LARHS). (IN LAKHS), (IN (v
LARHS).  LAKEHS).
(ii) Amount .. . 332 0-03 114 009 431
“ﬁ,’%‘m} sooeties, 902 8 7 8 925
RS, RS. RS, RE. RS,
(IN LAEKHS). (IN LARES). (IN LAEKHS), (IN (=
_ LAKHS),  LAEHS).
(ii) Amount .. . 24 *08 ‘138 ‘02 263

it sooieties can purchase foodgrains and domestic
ﬁ?&egﬁm of their members only to the extent of their paid-up
share capital and reserve fund. Even S0, .nezu.-ly half the nun_lber
of these societies which undertook dlgtnbutmn work susta.med
losses to the tune of Rs. 2°4 lakhs. ) This must ma,.ke. enthusmgta
for multi-purpose societies think seriousty, whether it is not unwise
to drive every rural credit society to undertske trade. In any
ocase, I have asked the Deputy Registrars to examine thg case of
societies which have sustained losses and see that they discontinue
the business if it will not be profitable. As rogards urban banks
and limited liability societies, they were permitted to purchase and
sell controlled articles and other essentla:l food stuffs to m,embez:s
and non-members only for the dl}ratxon ~of the War.  This
concession was later extended from time to time. The last' exten-
gion was for the duration of controls or 30th ..Iune 1953 whmheyer
was earlier. Now that controls over foo@gramg have been ynth-
drawn, I have asked these societies to d.u‘soontmue the business.
Trading and banking cannot be combined in one and the same
institution, especially when the trade is free from controls. ~

-nment have exempted 36 rural credit societies which took
up gi‘;:rei;ution of foodgrains and worked at a loss from the
payment of licence fee under the Madras Foodgraing Contro]
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5. (@) Working of the
Do\ be  producers’-cum-consumers’ .
socictics in the Malabar disirict.—There were 107 Droducosum:
ers’ co-operative societies in the Malabar dislt?:ie:ts a?ﬁ:-
o

end of the year. A st : .
Polow - statement showing their progress is furnished

30th June 1952, 30th June 1951.

1 Number of societies .. . 107
2 Members .. o
.e .. . 186,426 187,615

14
RS, RS
' (IN LAKHS),
3 Paid-up share capital .. . 3778 i

4 Reserve fund .. . . 41-28 oo
5 Borrowings from central banks. 9°45 o
8 Borrowings from others .. 2506 e
7 Other fands .. . . 71-05 -
8 Total working capital .. . 184+ 62 -
130-91
1951-52, 1950-61

9 Value of goods purchased . 1,668:50
10 Value of goods sold ., . 1,456°11 -

, .

11 Net profit .. .. . 16-77 o
12 Net loss .. .o 2:01 .
017

The main business of the gocieties was m
] I .proecure i

:';l:(;l;;:ir:l:f f::;lgrf:lms. _There was an inoregse in tﬁﬁzaﬁ% dm}

foodgrai 'll‘)he ;1;01 durmg the year as compared with th'el oo

s A : Igua.ntlty procured in the year was 90,417 Zw

of pad 23:;0°80 lakl:s d%r?l?;':ﬁelakhs a8 against 89,819 tons va.l:;sl

acted as whole sale and retail di&lgﬁﬁ::)srsﬁ‘&ft;od'rhe .sooieties o

sugar and other essential articles besides agricﬁ::x?;l k:-:?;?ne’
ire-

ments like agricultural implements, groundnut cake and chemical
ioal .

fertilizers. ,

The societies continued to i :
control of the Collector of Malabarf:;ﬁzlﬁ;ing::ntg;ﬁmlpjstmﬁve
pAo:;verer (l)xf the Registrar under the Madras 00-0pera:ivm%h all the
ct. oy were financed by the Malabar Distriot C:.op%:ﬂ?:

Central Bank for local procurement, whilethe imported foodgrai
ing .

were generally taken on credit from Gove .
ment of cost. The audit of these mcietieﬁyina:nt;o:&thoug prepay-
special staff under my control. ucted by the

Proposals
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(b) Reorganization of the producers’-cum-consumers’ societies.—
Of the 107 producers’-cum-consumers’ societies, 106 societies had
already resolved to reorganize themselves into the following types

of societies :—

Marketing societies 66
Co-operative banks, limited 25
Agricultural improvement gocieties .. .o .o s
Multi-purpose societies .. 5
Co-operative stores i
Co-operative urban bank 1
106

for the reorganization of the remaining one society
g society havesince beenreceived. The registration

societies was kept in abeyance pending
nt and distribution of foodgrains entrus-
the abolition of local procurement. and
the difficulties experienced in the administration of the societies,
the Collector of Malabar sent up proposals to Government for the
transfer of the administrajive control of the societies to the
Co-operative department. I agree to the proposal subject to the
condition that before offecting the transfer, (1) the procurement
and distribution work done by these societies should be wound up,
(ii) the money due to Government by them should be recovered in
full and (iii) they should not be entrusted with the purchase and
in the free market, as their transformation

gale of paddy and rice 1 :
into a bank or ana icultural improvement gociety or a marketing

gociety will not permit such & course. The matter is under the
consideration of Government. ‘

into & marketin
of the by-laws of all these
withdrawal of prooureme
ted to them. In view of

(¢) Produoera’-cum-aomumers’ co-operative socielies in - the
Ohingleput disiri ct.—Of the two produoers’-cum-consumers’ 00-0pera-
tive sooieties in the distriot, th.e Sriperumbudur Produocers’-cum-
Consumers’ Society Was reorganized into & co-operative marketing
gociety during the year. The Saidapet Producers’.cum Consumers’
Co-operative Society had on its rolls 391 members with a paid-up
share capital of Rs. 32,090, Its woﬂnng capital was Rs. 982 lakhs.

ing the year, it purchased foodgrains and other artioles to
the value of Rs. 3818 lakhs and effected sales to the extent of
Re. 42+62 lakhs. The net profit earned by the society during the
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CHAPTER VII.

Weavers’ Co-operative Societies.

1. General position of the handloom industry.—During the
year, the handloom industry passed through a period of stress.
In the earlier part of the year, yarn was scarce, and, in the latter
part, there was a general slump in the handloom cloth market,
resulting in accumulation of stocks. As the yoar closed, it was felt,
that a Relief Scheme for weavers on the lines of the one which was
worked through co-operatives in 1949, was necessary.

2. Primary wewvers’ co-operative societies.—The progress made
by the primary weavers’ co-operative societies during the last two
years is indicated below ;—

1961-62. 1950-51.

1 Number of societies . .e . e 1,161 1,017
2 Number of members .e .e .. .e 221,853 190,525
3 Number of looms in the societies .e . 212,748 176,129
R8s, RS,
(N LAKES). (IN LAKHS),
4 Paid-up share capital .. . . . 118-38 9203
5 Borrowings outstanding .. .. .. . 82903 4563
6 Reserve fund .e e .e .e .e 10842 76-98
7 Price fluotuation fund .o .e .e . 42:53 23:50
|8 Wages equalization fund .. . . e 490 2:31
9 Building fund . .. .e . 2665 10:59
10 Working capital .. .o . .. . 38379 254°13
11 Value of cloth produced .. .e . .. 840-62 714:51
12 Value of cloth sold .. .o .. « 1,02030 1,004:57
18 Net profits .. .. .. o . . 16:78  113-04
14 Net loss . .. . .. .e . 32-48 530

While the production of handloom goods and their saleg showed
an increase, there was a fall in the profits earned by some of the
societies and an increase in the logses sustained by a few others,
This was chiefly due to the fact that the societies had to dispoge
of .their products at reduced prices. During the year the societies
paid wages, dividends, eto., to their members as indicated below —

1 Wagee paid to members .. e+« .. Re.31971 in lakhs,

2 Dividends paid on share capital ., . .« Rs. 8,05,855
3 Bonus to members . . Ras. 15,74,781

Under the ‘system of thrift colleotions out of wages paid to
members & sum of Rs, 1670 lakhs was collected as tlgiﬁ d?aposits.

Marketing.—As usual, the societies marketed their goods
through 1}he emporia of the Madras State Handloom Wegvers’
Co-operative Society, the Co-operative Wholeslo Stores, the
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Primary Co-operative Stores and other co-operative institutions,
They also sold goods to ~onsumers direct. Particulars of sales are
given below :—

RS,
(IN LAKHS),
"] Through the Madras State Handloom Weavers’
l‘ TCo-ggerative Society, Ltd., Madras. L e . 122:25
2 Through co-operative consumers’ societies .. . 17-22
3 Through other co-operatives . .. . 919
4 To merchants .. . .. .. .. 63979
6 To the consumers direct .. .. .. 23185

Total sales .. 1,020°30

3. Levy of supervision fees.—The societies continued to
supervision charges according to the scale prescribed by Govern-
ment, towards the cost of the Government staff employed for
supervision. In this way, they paid Rs. 1,35,4563, during the year
out of a total demand of Rs. 1,60,253 leaving a balance of
Rs. 24,800 at the end of the year.

4. Relief Scheme.—On account of the slump in the handloom
trade about the close of the year and the stoppage of work in
gome of the weavers’ co-operative societies, Government sanctioned
a scheme of relief to weavers through co-operatives for three
months to start with and later extended it till the end of
PDecomber 1952, Under the scheme the weavers were assured of
a subsistence wage and continuous employment and relieved
of the burden of marketing cloth as far as_{posgible. The weavers
outside the co-operative fold were provided with an advance not
exceeding Rs. 25 per head so as to ena:ble them to join the
co-operative societies and to take shares in them. Government
placed at my disposal a sum of Rs. 5 lakhs for this purpose. They
fixed & oeiling rate of 6 annas per knot as wages and agreed to
meet the cost of supervisors. to be appognted at the ratg of one
supervisor for every five sooieties tg a:dwse them on specifications
of cloth and sale of goods. The societies selected for working the
gcheme will be provided with funds by Government through the
Madras State Co-operative Bank to an extent of Rs. 35 lakhs, to
enable them to purchase yarn and to pay wages. The State
Co-operative Bank earmarked Rs. 15 lakhs from its own funds for
financing the scheme through the (fentral ba.pks. Government

aranteed to make good the ultimate business losses of the

f(l:oieties ariging out of the production anq sale of th.e handloom

goods under the scheme. The scheme was introduced in July 1952

and is in foroe in 17 districts. One hundred and. fifty-nine weavers’ -
co-operative societies are working the scheme with 15,453 weavers.
Asum of Rs. 71,176 was advanced as interest-free advances
for subscribing share-capital. 'I:he societies borrowed Rs. 11+68
lakhs from the central co-operative banks for the purchase of
yarn and payment of wages. The value of goods produced was
Rs. 8-63 lakhs and the value of goods sold was Rs. 3-70 lakhs and
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stocks on 15th October 1952 were valued at Rs. 5-09 lakhs. Even
before the Relief Scheme was introduced, Government provided
me with Rs. 25,000 to help indigent weavers to join 00-Operative
weavers’ societies with a share-capital of Rs. 25 each, This step
was to be tried first in the West Godavari district. A gum of
Rs. 22,850 was disbursed up to the end of the year out of the sum
of Rs. 25,000. Rupees 9,318 have been recovered leaving a balance
of Rs. 13,632 at the end of the year.

5. Reservation of certain varieties of cloth for handlooms.—Asg g
measure of protection to the handloom industry it was urged
repeatedly in the past that certain varieties of oloth should be reser-
ved for production exclusively by handlooms, There was, however,
no uniformity in the varieties suggested for reservation. The Chjef
Minister rallied public opinion on behalf of coloured sarees and
bordered dhoties. Apart from the fact that the suggestion is simple,
intelligible to the enlightened mill-owners as well as the illeterate
handloom weavers and capable of easy enforcement, it is hal owed
by history ; for, before mill-cloth made its appearance, sarees and
dhoties needed in the country were provided by the handlooms.
The proposal is engaging the attention of the Contral Government,.

6. The Madras State Handloom Weavers’ Co-operative Society—
General progress.—The membership and share capital of the Madras
State Handloom Weavers’ Co-operative Society rose from 2,030
and Rs. 401 lakhs to 3,604 and Rs. 486 lakhs respectively. The
purchases and sales of finished goods on outright basis amounted
to Rs. 96-88 lakhs Rs. 86-19 lakhg respectively as against Rs. 136:33
lakhs and Rs. 157-97 lakhs in the previous year. The sooiety pur-
chased 48,320} bales and 2,965,959 lbs. of yarn for Rs. 503-08 lakhs
-and distributed to' the primaries 48,827 bales for Re. 53731 lakhs
Itsreserve fund and other reserves on the last day of the yeax:
amounted to Re. 52'14 lakhs. Its working capital was Re. 11541
lakhs. Tt earned a net profit of Rs. 273 lakhs as against Re. 11:60
lakhs in the previous year. The fall in profits was mostly due $o
{,he feductlon in prices of handloom cloth and yarn to the market

evel. .

(@) Collective weaving centres—The State Handloom !
Co-operative Society is running five collective weaving centrve:se:vgzi
are engaged in the production of standardized and special varieties
of cloth, The value of goods produced by them was Rs. 17 *89
lakhs as against Rs. 2123 lakhs in the previous year. .

(b) Handloom weaving factories—The State
Weavers’ Co-operative Society set up three more factories }il:rl:géo:lg
year bringing the total number of factories to oight for the produo-
tion of 1mprove;l varieties of cloth such as bed-sheets ing
fabrics, sports, shirtings, blankets, otc. The value of good
was Rs. 4'65 Jakhs as against Rs. 1'94 lakhg in the grgi?oﬁ?d;fg

(c) Screen printing factory.—The screen-printing factory at

Madras printed 13,425 yards of clogh v ry
during the previous year, as against 23,313 yords
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(d) Dye factories.—All the seven dye factories functioned
during the year. In order to improve their business, the primary
weavers’ co-operative societies which produce coloured goods have
been advised to take at least 5 per cent of their requirements of
yarn in the shape of coloured yarn supplied by the dye factories.

(e) Installation of a calendering plant and other plants.—A site
of nearly 5} acres has heen selected at Erode and negotiations
are under progress for the purchase of the land for the installation
of the plants. Orders have been placed for the supply of machi-
nery and the import licences are awaited by the State society.

(f) Marketing.—The State society opened 20 sales emporia
and depots in the year bringing the total number of its selling
units to 124. They sold goods to the value of Rs. 86'19 lakhs
during the year and held on hand stock valued at Rs. 4261 lakhs
at the end of the year. The scheme of Regional Marketing Officers
procuring goods from affiliated primary socicties in three regions
and arranging for sales through the selling units continued to work
successfully. Besides purchasing goods to the value of Rs. 96-88
lakhs on outright basis, the Regional Marketing Officers entered
into forward contracts with the primary weavers’ co-operative
societies for Rs. 18-21 lakhs for the supply of handloom goods.

(9) Bxport trade.—The State Handloom Weavers' Co-opera-
tive Society exported goods to the value of Rs. 4:26 lakhs to
Malaya, Ceylon, New York, etc. A scheme for appointing
commercjal travellers abroad under the control of this society
is undér-the consideration of the Government of India.

*(B) Exhibition.—The State Handloom Weavers’ Co-operative
Society participated in the exhibitions conducted in 15 places.
It was awarded two gold medals at the Mysore Dasara Exhibition
and All-India Exhibition, Gwalior.

7. (@) Co-operative Spinning Mills.—The Madras Co-operative
Spinning Mills, Limited, Guntakal, is an unique institution. Its
objective is to produce some part of the yarn needed by the
weavers’ co-operative societies in the Madras State. On 30th June.
1952, the spinning mills had 864 members (primary and central
weavers’ co-operative societies) with a paid-up share ocapital of
Rs. 29'81 lakhs. It has taken up the construction of its buildj
and placed orders for the import of machinery. Some of the
machinery has just arrived. It is expected that the mills will go
into production in 1953. The foundation stone for mills’ buildings
wag laid by the Prime Minister of India in December 1951.

(b) The South India Co-operative Spinning Mills, Limited —
A second co-operative spinning mills was registered in April 1952
with an authorized share capital of Rs. 45 lakhs. At the end of
the year, it had 328 n_lembers (primary and cenfral weavers’
co-operative societies) with a paid-up share capital of Rs. 8:04
Jakhs. The constitution of this mill is on the same lines as that of
the Guntakal Mills. The mills propose to purchase the machinery
from one of the mills in the State in working condition if possible,
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8. The Yemmiganur Weavers’ Co-operative Society.—The Yemmi-
ganur Weavers’ Co-operative Society in the Bellary district is the
blgges_t weavers’ co-operative society in the State, On 30th J une
195'21;, 111; had 1,692 members with 1,836 looms and a paid-up share-
:iap! al of Ra. 1'04 lakhs. Tts output and sale of finished goods
mmg the year amounted to Rs. 8-29 lakhs and Rs. 11'04 lakhg
ofs%e:tggl'zyi 1t had a reserve fund of Rs. 522 lakhs, building fund

: akhs and price fluctuation fund of Rs. 082 lakhs,

9, » . .
operatilz :“s’;ef" Co-operative Housing Schemes.—Twelve weavers’ ¢o-
Sl %ﬁgug :;xgi ;:l;en %tleps to provide housos for their weaver
far oonstructed % b ur Weavers’ Co-operative Sooj

ousos X oioty has so
me(;nberg under the hire-p:::ol‘xva,}::h stons® been_oooupied by ita
under difforont, gtageq system. Twenty houses are

f
erected a large dye Ol oonstruction. The society has also
and finih, dg gozdsfaotory and a spacious godown for storing yarn

. § - The colony is 1 i i i
embe colony 13 located in a beautiful looalit
oot ll&srlilzg.mth fine avenues and an inviting pose. Amenities liks; )
provided lzg yvg,ter, electric hght.s, playgrounds, eto., have been
ort leslt to the eolony will show one what co-cperative
Wonroron, Produce for the common weal. The Padakandla
Bhss sh 0-operative Soo}ety have completed the construoction of all
poniid t;lilses. The Ondlpuduq_r Weavers’ Co-operative Society has
o cted 32 houses. The Kilkodungalar Weavers’ Co-operative
s thy n Tiruvannamalai cirole is taking action to acquire land
Or the oonstruction of houses. The remaining soiceties have not
beown much progress with similar schemes taken up by them
cause the handloom industry is passing through a difficult time,
10. Cumbly Weavers’ Co-operative Societies—(a) General.—There
-operative societies in the State on 30
%’ !;m; ;Qil;% They had 729 members with a paid-up share capital ﬁ)}}
o1 th i ammounind o o, 3 oy e Tl UG tho yor
8 0 Rs. 1,00,088, e designer for w
Bndl}stry rendered technical assistance to these so%ieties angog,ﬁz
unior Inspector attended to their supervision,

(0) Bluru Pile Carpet Weapers’ Co-operative Society.—The

Tt produced goods we ers with & paid-up share oapital of Rg, 3,625,

rth Rs. 11,6
Tt oarned a net profis of B, 580, . 6203 for Re. 23,124,

(c) The Ayodhyapatwmn Wool
s 7 and Cotton O 114
Co-operative Society in Salem district had 91 membersa:ﬁ(eit a P:?(;}za’

share capital of Rs. 8,800, It owns 60 looms. It produced goods

worth Rs. 85,074 and its sal 204

- ) es amounted to Rs. 61 It pai

wages %0 the extent of Rg, 11,538. It earned a net y
8 906, net profit of

11. Khadi societies —QOn 30th J .
00-operative societies in the St&tu:eixlx%?}’mtm nwg:}el 19 Kha,dl
production centres of Government or the All-India e%epifnh:rgf
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Assooiation were not functioning. Details of their working are
furnished in the table below :—

Number Number Paid-u Reserve Tofal Value of Value of
of of share v Fand. working goods goods
societies.  members, capital, capital, produced. sold.

QO @ 3 [£3] (5) (6) [¢2)
(RUPEES IN LAKHS.)

19 8,115 146 1-02 2:45 514 507

12. Power-loom weaving as a cotlage industry.—~The Somanur
Woeavers’ Co-operative Society had installed two power-looms.
Government have stated that in view of the unsatisfactory supply
position of yarn, the number of powerlooms should not be
increased at present.

CHAPTER VIII.
Cottage Indusirial Co-operative Societies (other than Handioom
Weavers’ Co-operative Societles).

1. General progress.—A statement showing the progress made by
the different types of cottage industrial co-operatives during the

year is furnished below :—
Value of

CTIE e w0, b e
eties. members, capitsl. . Pbroduaced. sold.
B8, 1S, RS, BS.
1 C‘% mveu’ co-operative ¢ 598 7,188 54,818 86,383 99,506
2 Cum&ngm‘ co-operative 12 729 15,180 30,979 78,360 1,00,088
3 Ha nners’ co-operative 19 8,116 1,45,982  1,44,368 514,488  5,07,360
 Mat weavess' cooperséive 16 687 6,247 20,658 13,209 18,985
& Tape wu:iu‘ co-operative 7 802 8,308 02,068 146854  1,84,586
€ Lace workers’ co-operative 1 286 622 - - .
? mmigét%rs' co-operative 15 1,598 18,286 1,84,838 05,933  -2,83,988
8 —m:g&; xgg:‘km' co-operative 11 459 13,305 85,805 22,512 62,602
¢ Basket-makers' oco-operative 7 339 4,440 19,735 31,153 31,807
10 T°i‘:'§‘§$‘ wo-operstive 4 117 3,285 5,916 7,268 7,449
11 Button-makers’ co-operative 1 [ 201 77 462 462
12 Potmakers’ co-operative 10 788 12,817 1,599 97,253 1,02,078
13 Timbor e;giim'mpmuve 3 23 834 1800 2% 7078
14 Mso?l:%?: co-opetative 8 114 4,536 5,784 4,856 12,660
15 Bﬂosg&n;as:fi‘ co-operative 1 56 725 7,612 18,256 25,099
16 suo:gd ?ﬂr::.n’ co-operative 4 150 873 . . 2,582
ppfeaemow 3B WR MR o um
19 Hand-pounded rice co- 3 159 1,400 . e ..
opetative socleties,
30 ]'o:gargd ugg;ges oo?z m i1 588 13,178 9,306 28,68¢  1,30,786
21 Goig':gi—cuﬂns co-operstive 1 498 1,57,980 ve .
22 on:gcm?sn’::n' co-operative 3 154 16,190 220,740 2.43,175
23 Me?o!ci ;voﬂ':aa‘ co-operative 33 3,717 1,84488 451,024 0,08437 1141118
24 Wom:ri);& - co-operative 65 6,370 41,058 1,18,041 142,019  1,77,069

0 2
25 Miscellansous other types of 42 5,991 1,65.804  4,40,000 7,44,400  9,85240
co~operative sodleties, — ,

Total .. 219 81,159 8,806,079 18,40,886 80,563,055 40,089,205

——— st pmgn
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Out of the grant of Rs. 17,371 placed at my disposal for giving
financial assistance to the cottage industrial co-operative societies,
a sum of Rs. 12,183 was disbursed to 27 sociotios towards their
establishment and contingent expenses and the cost of equipment,
eta., during the year.

The Madras State Co-operativo Bank continued the employment
of two ceramic instructors, one leather instructor and one coir
instructor, who trained and also supervised the works of the
members of the socictios engaged in the industries concerned.

2. Working of certain cottage industriol co-operative socieies.—
Of the various cottage industrial co-operatives in the State those
for the manufacture of metalware, leather goods, pots and psus,
baskets, mats and coir goods have been successful.

A brief acoount of them is given below :—

i) Metal workers’ co-operative societies—The Rajahmundry
Brass Workers’ Production and Sale Co-operative Society in the
East Godavari district purchased raw materials worth Re. 85,007
and sold brassware worth Rs. 1:09 lakhs during the year. 'The
Azzram Brags Workers’ Co-oper:

district produced wares worth
‘thqo e;tegt of Rs. 159 lakhs. The Salem District Metal Workers’

Co-operative Society produced goods worth Rs. 61,895 and sold
goods worth Rs. 92,141 during the year.

(ii) Leather workers’ co-operative sociefies—During the year,
the Tiruchirappalli Leather Workers’ Co-operative Society produced
leather goods like chappals, boots, shoes, bags, ete. for Rs. 18,282
and sold gopds worth. Rs. 21,928, Thea Kumbakona.ng Aruntl}ar
thiyar Leather Workers’ Co-operative Society in the Tanjore district
purchased raw meterials valued at Rs. 6,085 and sold goods worth
Re, 6,8566. The Pannur Leather Workers’ Co-operative Society
consisting of Harijan workers manufactured leather goods of
various kinds. It obtained from Government a subsidy of Rs. 3,300
and secured a cash credit accommodation for Rs. 3,600 from the
Chittoor Central Co-oporative Bank. During the year it produced
goods worth Rs. 7,859 and sold them for Rs. 7,133. Government
have sanctioned the services of & Junior Inspector free of cost to it
to work as its Manager.

(iii) Cour workers’  co-operative societies—The five coir
workers’ co-operative societies in the Malabar district produced
improved varieties of yarn for export to foreign markets and also
cheap goods to suit local markets. They produced coir goods
worth Rs. 18,368 and sold goods to the extent of Rs. 23,403.
Contacts were made with the Cochin Central Marketing Co-opera-
tive Society, which helped the coir societies in marketing their
goods. About one-third of the stock with the societies was sold to
fishermen in the West Ccast who required yarn for making nets.
The Annadanapatti Yarn Rope Makers’ Co-operative Society
in the Salem district, which is composed of Harijans, sold goods
valued at Rs. 67,255. It paid wages amounting to Rs, 12,303,

ative Society in the West Godavari:
Rs. 1'52 Jakhs and effected sales to

CO-OPERATIVE SOOINTIRS IN THE STATE OF MADRAS 31

(iv) Mat weavers’ co-operative societies.—Government have
extended the concession sanctioned to the Giriammalpuram Mat
Woeavers’ Co-operative Society in the Tirunelveli district for the

" freo removal of Korai grass from the unreserved forest landsin

some parts of the Tirunelveli district for a further period of two
years from lst July 1952. The society produced mats worth
Rs. 11,004 and effocted sales to the extent of Rs. 12,638 during
the year. :

(v) Pot-makers’ co-operative societies.—The Manamathurai
Potters’ Co-operative Society in the Ramanathapuram distriet-
continued to do good business. - It made mud pots, filters, koojahs,
ebe. It sold pottery worth Rs. 40,853, and earned a gross income
of Rs. 2,169. The three potters’ co-operative sacieties at Nellai,
Koniyoor and Thenpottai in the Tirunelveli district have done
appreciable business. They produced earthenware worth
Rs. 52,183 and sold them for Rs. §5,905. »

(vi) Basket-makers’ co-operative societies—The Bagket-
makers’ Co-operative Society at Paranattarmangalam in the Salem
distriet which is composed of Harijan members sold baskets worth
Rs. 21,637. It paid wages to the members amounting to Rs. 8,376.
The Vellore Basket-makers’ Co-operative Society sold goods worth
Rs. 8,597, and paid Rs. 4,517 as wages to its members.

3. Cottage industrial societies for women.—Atb the end of the
year there were 63 women’s cottage industrial co-operative societies.
They had 6,379 members with & paid-up share ocapital of
Rs. 41,088. They mostly produced ready-made garments. The
total value of goods produced and sold were Rs. 1'42 lakhs and
Rs. 1-78 lakhs respectively. The working of some of the Women’s
Cottage Industrial Societies is given below :—

(i) Women’s cottage indusirial societies in the Madras Csty.—
During the year two eottage industyial societies for women were
organized and registered at Little Mount (Guindy) and Rayapuram,
bringing the total number of such societies in the city to 12.
The societies produced finished goods during the year on orders:
placed by the Madras Women’s Cottage Industrial Co-operative
Society and paid Rs. 7,378 as wages to their members, The
Central Society continued to assist them by providing work and
marketing their finished goods. Tis purchases amounted to
Rs. 45,732 while sales were effocted to the extent of Rs. 51,607
It earned a net income of Rs. 1,116.

.. During the Park Fair Exhibition in December last, the
Central Go-operative Society opemed & stall to popularise
the products of the women’s societies, During March 1962 the
Christian Medical College Hospital, Vellore, placed orders with the
sdciety for the supply of 900 pillow covers and 1,000 bed sheets,
costing about Rs. 7,000. The Central Society also executed orders
worth Rs. 600 placed by the City Harijan Welfare Schools during
April 1952. : )

0.8.A.B.—6
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Government have sanctioned free of cost two tailoring
instructors to work in the Women’s Societies in the City for
a period of one year. The instructors help the members in cutting
cloth and stitching garments.

(i) Women’s cottage industrial societies outside the Madras
City.—The Arni Ladies Cottage Industries Co-operative Society
in the North Arcot district purchased mill cloth and stitched
ready-made garments worth Rs. 11,217 during the year. The
goods sold were worth Rs. 8,670. The Virudhunagar Ladies
' Cottage Industries Co-operative Society in the Ramanathapuram
distriot did good business. It produced ready-made garments,
lages, tapes, etc., worth Rs. 16,012 and effected sales to the extent
of Rs. 17,448 earning a gross income of Rs. 2,494, The Visakha-
patnam Women’s Cottage Industries Society continued to exeoute
_orders placed by the Naval authorities of the Visakhapatnam
Naval Base. It produced and sold goods for Rs. 7,417 and
Rs. 7,846 respectively.

CHAPTER IX.

Co-operative Housing Schemes.
A. Urban Housing Societies.

1, General progress.—At the end of the year, there were two
hundred and ninety-four housing societies of all types. The
position of the different types of societies as at the end of the
year i8 summarized in the following table :—

Co-
Ondinary House ™ House oper-
Particulass, ; Dre Total.
ships,
Number of societies .. ‘e 205 73 14 2 294
Number of roembers .. .. 13,328 8,866 3,146 1,178 26,503
RS. RS, RBS. BS, ns.
(v (v (v (~ (v
LAKHS), LAKHS). LAKHS), LAKHS). LAKSHS)
Paid-up share capitel .. .. 8662 5587 5347 429 149°95
Government loans sanctioned 8608 64-84 32:16 3-58 13788
* during the year.
Government loans outstanding. 77°59 89-55 13746 531 28990
Total working oapital .. 125°91 134-04 244°76 978 51538
Loana dishursed to members .. 32:656 3681 oo 1-78 7122
Lokns %l:::tandmg against the 107-51 99-14 . 560  212:85
Number of houses completed 362 501 275 30 1,168
d year,
Number of houses under con. 588 1,043 407 2
gtruction at the end of &e -0 1 088
year.

00-OPERATIVE SOCIETIES IN THE STATE OF MADRAS 83

2. Ordinary building societies.—There were two hundred and
five ordinary building societies at the end of the year, providing
their members with long term loans for the construction of houses
on sites owned by them. They have constructed 362 houses and
586 houses are under comstruction. Some of these building
societies were entrusted with the Government sponsored housing
schemes in their respective areas on their undertaking to acquire
the lands selected by Housing Committees appointed by Govern-
ment. Up to the end of the year, they had acquired 351-45 acres
and three applications for acquiring 42-9 acres were pending with
the Special Land Acquisition Officer at the close of the year. They
provided for the construction of 1,820 houses of different type
designs and allotted 1,144 sites up to 30th June 1952. The
Committees of the Cuddalore Co-operative Building Society and
the Gandhi Co-operative Building Society, Vijayavada, continued
to be under supersession during the year.

3. House bwslding societies.—There were seventy-three house
building societies at the end of the year. During 1951-52 six
societies applied for the acquisition of 52:91% acres. Awards in
favour of seventeen societies were pronounced, covering an extent
of 270°16 acres. At the end of the year, thirty-one applications in
respect of 297-32 acres were pending with the Special Land Acqui-
gition Officer. These societies took possession of 1,080-10 acres
up to the end of June 1952. They planned for the construction of
5,636 houses and allotted 3,099 sites. During the year, 501 houses.
were completed ; more than 50 houses were completed in each of
the housing colonies at Adoni, Eluru, Kovvur, Palani, Salem
(City Extension) and Suramangalam. At the end of the year,
1,042 houses were under construction in different stages;’
more than 50 houses were under construetion in each of the
following centres; Anantapur, Chinnamanur, Chidambaram,
Eluru, Karaikudi, Kovvur, Rayachoti and Tuticorin. On the
30th June 1952, 33 Senior Inspectors and 12 Co-operative Sub-
Registrars were working as paid secretaries of these societies.
The services of two Public Works Department Officers were lent to
house building societies during the year. The affairs of two house
building societies—Parvathinagar Government Servants Co-opera-
tive House Building Society, Bellary and Ellore Co-operative
House Building Society were managed during the year by
special officers appointed under Section 43 of the Madr
Co-operative Societies Act. =

4. Oo-operative house construction societies.—With the conver-
sion of the Kurnool Town Shroffs Co-operative Building Society
into a co-operative house construction society, there were fourteen
house construction societies functioning at the end of the year.
During the year a house construction society was registered for
the Sindhi Refugees in Madras, but it has not yet commenced
work, The statistical particulars relating to co-operative house
construction societies are given in Appendix No. 8, -

C.8.AR.—6A
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The Madras Co-operative House Construction Society completed
475 houses in the two housing colonies at Gandhinagar (Adyar) and
Venkatesapuram (Ayyanavaram) according to programme and has
taken up the construction of houses in Adyar II. It has completed
the preliminaries for the Mylapore Scheme and will commence
cons.tructmn 88 soon a8 (overnment loans are available. The
Tanjore Co-operative House Construction Society completed 81
houses in three colonies and 15 houses were under construotion at
the end of the year. It has acquired an additional extent of 26
acres and hag prepared a layout plan, which is pending approval
by the Director of Town-Planning. The Madura Co-operative
House Construction Society took possession of 148:26 acres,
completed 212 houses and 72 houges were under construction at
the end of the year, Anp elementary school and police out-posb
have been opened at ~ the housing colony in Tirunagar.
The Palamecottah Co-operative House Construction Society
completed 132 houses and took up the construction of houses
in the colony extension ares in which 39 houses were in various
stages of construction at the end of the year. Government have
ordered the exclusion of the colouy from the mumicipal limits
of Melapalayam and its inclusion in the jurisdiction of the Palam-
cottah Municipality. In the Guntur Co-operative House Con-
struction Society, construction work was in full swing and 124
houses were in various stages of construction at the end of the year.
It has applied for the acquisition of 3017 acres of additional
land. The Coimbatore Co-operative House Construction Soociety
had planned two housing colonies. The* A ’ colony with 47 houses
has been completed. Proliminaries for commencing work in respect
of the ‘B’ colony have been completed. The Tiruchirappalli
Co-operative House Construction Society took possession of 72

acres and allotted 280 sites and at the end of the year 72 houses

were under construction in different stages. Though it was
sanctioned a loan of Rs. 10 lakhs it was permitted to draw only
Rs. 4 lakhs owing to the out in the provision of funds by Govern-
ment. House construction societies at Erode, Rajahmundry and
Tenali have not yet begun construction. The Committee of the
Sultanabad Co-operative House Construction Society was superseded
during the year and its affairs are being managed by a part-time
Special Officer. Government have permitted the Harvey Mill
Employees’ Co-operative Housing Society at Vikramasingapuram
te take water from Tambaraparni river. At the end of the year.
five officers from the Public Works Department, one Divisional
Accountant from the Office of the Acoountant-General, two

puty Registrars and seven Senior Inspectors were working in
Co-operative Houge Construction Societies.

. 8. Co-operative Townships.—~The Katpadi Co-operative Town-
ship had 1,111 members with a paid-up share capital of Rs. 406
lakhs. Out of 1,084 Plots. provided in the township, 1,087 were
allotted, 96 houses were eompleted and 48 houses were under con~
struction at the end of the year. Government loans to the extent
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of Rs. 5'61 lakhs were outstanding against the Township at the end
of the year. To speed up the construction of houses, the Town-
ship amended its by-laws providing for the letting out of houses on
the hire purchase system. The Township has provided roads and
oulverts, planted avenue trees and arranged for street lighting for
the colony at a cost of Rs. 1-31 lakhs. During the year, the term
of the nominated Board of Management expired and the general
body elected the Directors. The Township has taken the services
of a Deputy Registrar as its paid Secretary. The other Township
at Padavu in South Kanara district continues to be dormant.
There seems to be no future for it, until Mangalore is converted
into an all-weather port.

6. Co-operative house mortgage banks.—The four house mort-
gage banks, two in the City of Madras, one in Ceimbatore and the
other in Erode are financed chiefly by the South India Co-~operative
Insurance Society. They had 4,800 members on their rolls with
a share capital of Rs. 755 lakhs. Their working capital amounted
to Rs. 40-29 lakhs, at the end of the year. They disbursed Rs. 7-27
lakhs for the construction of houses and Rs. 5-99 lakhs for other
purposes on the mortgage of houses.

B. Rural Housing Societies.

On 30th June 1952 thore were 40 rural housing societies and
one new society has since been registered. They had a member-
ship of 810 and a paid-up share capital of Rs. 1'18 lakhs. Five
sooleties applied for the aoquisition of 16'48 acres and the appli-
cations were pending with the Special Land Acquisition Officer. The
members of 19 rural housing societies have got rites of their own,
Five societies purchased lands by private negotiation. Lands were
assigned to four societies by the Revenue department and assign-
ment of lands to three societies were pending with that department
at the end of the year. Three societies were conducting negotia-
tions for the purchase of lands selected by them for the construction
of houses.

The Budget allotment for rural housing for the financial year
1951-52 was Rs. 15 lakhs. Forty-seven loans amounted te
Rs. 1,66,100 were sanctioned to six societies of whioh only
Rs. 68,000 were drawn before the end of March 1952. For the
ourrent year there is a budget provision of Rs. 10 lakhs. Up to
the end of September 1952, Rs. 8,200 were sanctioned as new loans
and Rs. 71,200 were reallotted for drawal during the current year,
A drive has been instituted for speeding up the construction of
houses by rural housing societies and if Goveypment ganction the
special staff I have applied for, I hope to utilize the bulk of the
allotment before the end of March 1953.

At present, the construction of houses has been undertaken by
the rural housing societies at Gurupuram in the Bellary district,
Amaravathi in the Guntur distriot, Koteshwar in the South Kanara
distriot, Rangapuram Dharmajigudem in the West Godavari
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distriet and Kota in the Nellore distrigt, Thirty-eight houses
were under comstruction at the end of September 1952. It is

expected that fifteen more societies will commence donsgtruction
before the end of June 1953.

Government were pleased to sanction the services of Senior
Inspe_)ctors, free of cost, to work as the paid Secretaries of rural
housing societies situated in economiocally backward arsas or in
places where the services of honarary office-bearers could not be had.
At the end of September 1952, five Senior Inspectors were working
as the paid secretaries of rural housing societies. Five other posts
of Senior Inspectors were not filled up, as the societies conoerned
had not yet completed the preliminary arrangements,

CHAPTER X,
Miscellaneous types of Non-agrieultural Co-operative Societies.

1. Co-operative insurance societies.—-There were three co-opera-
tive insurance societies at the end of the year. Their working is
briefly described below ;—

(@) The South India Co-operative Insuramce Society.—The
South India Co-operative Insurance Society had 53,995 members.
During the year it issued 6,430 policies for Rs. 91°81 lakhs and
settled claims in respect of 202 policies involving Rs. 2:93 lakhs.
At the end of the year, 31,880 policies were in force for an assured
sum of Rs. 4°29 crores. The total amount of premia realized
during the year was Rs. 22:80 lakhs, At the end of the year,
the society had a life fund of Rs. 8936 la _

. (b) The Indian Posts and Telegraphs Insurance Society,
Limited.—The jurisdiction of this society extends throughout the
Indian _Union. The society has been given the concession of
recovering the premia from policy-holders by deductions from
their salaries. There were 3,644 members on its rolls on 30th
- June 1952. During the year, it issued 474 policies for Rs. 5:63

lakhs and sottled 184 claims to the tune of Rs. 0-96 lakh. At
the end of the year, there were 3,745 policies in force covering
& sum of Rs. 38:03 lakhs. The amount of Premia realized during

the year wasRs. 138 lakhs. The life insurance fund at the
end of the year was Rs. 1419 lakha.

{9 The Co-operative Fire qnd General Insurance Society,
Lzm.zted.—'.l‘he society confines its business mostly to fire insurance.
During the year, it issued 3,834 fire insurance policies involving
Rs. 6:63 crores. The total premia collected amounted to Rs. 2-34
lakhs. Seventy-four olaims involving Rs. 13,483 on account of
damage by fire, were sottled during the year. The fire insurance
fund at the end of the year amounted to Rs. 174 lakhs.

2. Lobour contract societies.—There were 47 labour ocontract
co-operative societies,

4 They secured contracts to the extent of
Rs. 6:09 lakhs during the Year. The total value of the contracts

B

uring the year was Rs. 4:39 lakhs., Works costing
g:o?gg lgkfm gwere pse'nding exeocution at the end of the year.
The wages paid to the workers amounted to Rs. 183 la,k}n?.
The two Kallar Jabour contract societies in Madurai distriet conti-
nued to do good work and they seem:ed contract works worth
Rs. 4°17 lakhs and executed works costing Rs. 207 lakhs. Con-
tracts pending execution at the end of the year were of the value
of Rs. 210 lakhs. The Chitvel Labour Contract Co-operative
Society in the Cuddapah district secured contract works oosting
Rs. 3:18 lakhs and executed works costing Rs. 80,000. For the

.exclusive supervision and administration of the Forest Coupe and

Contract Co-operative Societies in the Cuddapah districs,
gzgglrl;ment have sa.ngiaoned the free services of a Senior Inspector
for one year. :

The %iala,nga,l Labour Contract Co-operative Society in Malabar
distriot secured works costing Rs. 1'66 lakhs and executed worksA
eosting Rs. 49,353.

Tnhge Collector, Kurnool, has recommenfied to Government the
grant of nine forest coupes to the Sa{nthsz,]uthur La.bour.(}ontract
Co-operative Society in the Kurnool district at a concessional rate
in order to keep the prices of firewood in the district at & reason-
able level and the society has agreed to sell firewood at the rate
preseribed by the Collector. If the Government grant the coupes
to the society. the membership of the society will increase and the
members will bave full-time employment.

The Dhanushkodi Labour Contract Co-operative Society in the
Ramanathapuram district represents a new feapure in the organi-
zation of labour contract co-operative societies. The society is
composed of the workers employed in loading and unloading cargo
at Dhanushkodi and Talaimannar piers. The society has obtained
the contract for the transhipment of cargo in the Railway Goods

It handled 2,274 tons of cargo and 34,264 parcels and paid
Rs. 4,312 as wages to 87 members, It hasapplied for the contract
for transhipment of goods in the shipyard also.

. Co-operative Canteens and Restauranis—The number of
oangeegso‘wz;.s 20 as one canteen in Madras was liquidated during
the year. The membership and paid-up share capital of these
canteens were 5,648 and Rs. 22,152 respectively. Provisions, etc.,
to the value of Rs. 432 lakhs were purchased and the sales
amounted to Rs. 5:05 lakhs The societies earned a net profit of
Rs. 6,603, The canteens in South Arcot, Coimbatore and Madras
did good business. Dusing th \ e‘ -

"4, Co- ! inttng societies.—- e year, one print.
ingibeci;ot;pe s stactod at Madurad. With ¢his, the total number
of printing societies was 7 at the end of the year. They .ha.d 2
paid-up share capital of Re. 154 lakhs. They executed pn?tlng,
binding and other works for a total value of Rs. 419 lakhs.
They also printed books and forms on their own account for
Rs. 1:65 lakhs, The co-operative printing society in Malabar
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undertook the printing of the monthly issue of the Journal of
Co-operation in Malayalam and a few other co-operative publica-
tions. All the societies worked at profit during the year. The
printing societies at Coimbatore and Madras did good business as

in the previous years and the total net profits amounted to
Rs. 21,634,

5. Fishermen societiece—The following statement shows the
progress made by the fishermen co-operative societies ;—

As on As on
80th June 80th June .
1952, 1951,
Number of societies .. e . . . 332 257
Number of members .. .o . .. 56,797 36,940
Number of sympathisers .. . . . 2,316 2,047
B 13 BS.
(IN LARKHS.)  (IN LAKHS.)
Paid-up share capital .o . e - 6+08 4+09
Reserve Fund .. . .e . .e 1.71 1.08
Loans issued to members during the year . - 869 5-86
Loans outstending against members at the end of 10-07 6-85
year. ,
Loans from Central Banks outstanding at the end 5-21 3-47
of the year. .
Va.}iute‘e ;f foodstuffs and other necessaries distri- 12:70 1774
. buted. '
Value of nets and fishing tackle sold to members. 2:80 2-69
Valua_ of lease of inland fisheries taken by 1-45 1.31
societies.
Amount remitted to Government and other local 1-38 127
bodies.

~ The progress made was mai y due to the liberal help given
by Qovemlglent, such as lease of inland fisheries on average rental
basis, appointment of additional staff for the organization, super-
vigion and: distribution of yarn at a subsidised rate. The societies
in Malabar, South Kanara, Visakhapatnam and Tanjore districts
continued to be under the administrative charge of the Fisheries
. department. During the year the control over the societies in

ot:her qlstncts.except Anantapur, Coimbatore, Madurai, Salem,
Txruch.lra.pgalh, Kurnool and Srikakulam was also transferred to
the Fisheries department. All the special staff consisting of
3 Co-operative Sub-Registrars, 1 Senior Inspector and 13 Junior

ctors were working in that department. '

6. Educatiqnal and Publiaﬂing Societies.—The South India
Adult Educat'xon Co-operative Society, Madras, purchased the
literature published by the South Indis Adult Education Associa-

tion to the value of Rs. 7,471 and effected sales to the extent of
Re. 3,119, e put of

. loans amounting to Rs
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The Madras Catholic Educational Co-operative Society had on
30th June 1952, 118 members with a paid-up share capital of
Rs. 2,995. It obtained Rs. 4,416. as donations and dlsburged
Rs. 1,300 as cheap loans to deserving students for prosecuting
higheli studies. A sum of Rs. 5,222 was outstanding under loans
ab the end of the year. The society worked at a profit of Rs. 180.

i i i i ful work

The Canara Catholic Educational Society also did use k.

It iss1fed nine long-term loans for Rs. 4,332 to deserving Catholic
students for prosecuting higher studies. On 30th June 1952, the
Joans outstanding against members were Rs. 23,601. The net

profit earned by it was Rs. 1,278.

Manufacturing Societies.—On 30th Jul}e 1952 there -
wer: 7S:afltt W(f;ke{s’ sociyziies and 1 salt Iicenseeq_’ society. = Of these
only 5 salt workers’ societies produced salt in the year. The
geven societies had 2,033 members a.n.d a pald-l.lp share capital of
Rs. 38.262. The five salt workers’ socleties obtamed'lands measur-
i ab’out 1.143 acres from Government for production of salt and
oy ‘ . 36,628 from Central Banks arlzlc}l otlfrs.

; oieties produced salt on proprietary bagis, while three
g:::&t?;:ﬁlriefed the salt produced by their members on agency
basis and earned a commission of Rs. 14,725. Plckqtals, brine-
vats, bunds and other works were executed at a capital cost ﬁ)f
Rs. 45,227. Six hundred and sixty-one members were aiztua, y
engaged in-the manufacture of salt and produced goods va. ue('i'gt
Rs. 102 lakhs. The sales amounted to Rs. 142 lakhs. )
value of stocks at the end of the year was Rs. 0-62 lakh.

8. Co-operative Motor Transport Societies .(Oivilian:s):—'—There
were three co-operative motor transport societies for civilians at

the end of the year.

ol District Co-operative Motor Transport Society
‘hadT&?)- ﬁfnllmbers with a paid-up share capital of Rs. 14,550.
The soclety owned three buses and gave employment to 13
members. The income from hire charges from the buses was
Rs. 81,726 and the maintenance charges amounted to B:.s. 74,269,
It obtained the funds required by it from the co-operative central
pank and the amount outstanding at the end of the year was

b ive Motor Transports, Limited, had
Pudukkottai Co-operative Motor Lransports, , 1

417 g&bers with a paid-up share capital of Rs. 7,700, The society

had six buses. The earnings of the society during the year

amounted to Rs. 1,19,033. A sum of Rs. 87,757 was inocurred on

the maintenance and the running of the vehicles, the society gave

i i os, etc., to
employment to 33 members and paid salaries, allowanc

the tune of Rs. 26,334, It had to repay Rs. 16,870 to the Central

Bank, Pudukkottai. It earned a net profit of Re. 2,335.

" The Anantapur District Co-operative Motor Transport Society
has been dormant and it is proposed to liquidate it.
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CHAPTER XI.

Co-operative Societies for Ex-servicemen.

1. General..—There were 9 co-operative workshops, 11 land
colonization societies and 13 motor transport societies for
ex-servicemen.

2. Co-operative werkshops for ex-servicemen.—The nine oo-
operative workshops continued to provide employment for ex-
gervice men by undertaking the manufacture of utility articles and
consumer goods as in the last year. Exoept the Strathie Engineer-
ing Workshop, Madras, the Reid Timber Works, Madras, and the
Katpadi Timber Works, the other workshops were reorganised by
equipping them with up-to-date Ilabour-saving machinery,
Buildings to house the machinery and for providing quarters to
some of the workmen were constructed during the year. Eleotri-
city was provided to the Tirunelveli Co-operative Timber Works
and the Metal and Timber Workshop at Olavakode to enable them

to undertake machine production. The capital cost of reorganiz-

ing the workshops amounting to Rs. 9-563 lakhs was met from
grants as shown below ;—

RS,
(1IN LARES).
(i) Central Government . . . 2:15
(ii) State Government . 2:29

(iii) Post-War Services Re-construction Fund 343
Committee.

(iv) Grants from Post-War Services Re- 1-66
construction Fund Committee towards
housing for workmen.

Total .. 9563

At the end of the year, there were 9 workshops with 779 ex-
service men members and a paid-up share capital of Rs. 049 lakh,
Their working capital rose from Rs. 7'51 lakhs to Rs. 869 lakhs
at the end of the year. The value of goods produced and sold
during the year was Rs. 569 lakhs and Rs. 5'45 lakhs, respec-
tively. A sum of Rs. 1'57 lakhs was paid as wages to the mem-
bers. Of the nine workshops, two earned profits amounting to
Rs. 0:06 lakh, while the remaining seven workshops inciired a
total loss of Rs. 147 lakhs. The workshops, however, built up
reserves to the extent of Rs, 0'82 lakh (reserve fund Rs. 62,438
and business reserve Rs. 19,676). The Indian Bank provided
the funds required by the workshops, and Government have
guaranteed their repayment up to a limit of Rs, 7 lakhs. The
amount outstanding to the Indian Bank on the last day of the
year was Rs. 6:70 lakhs,

The Strathie Co-operative Engineering Workshop undertook

the manufacture of metal working machinery, iron roof tresses,

gates, windows, doors, etc., and palm-gur equipment, hesides
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household utensils made of stainless steel, copper, brass and
aluminium sheets, and furniture. The value of goods manufac-
tured was Rs. 2'14 lakhs and the value of goods sold was
Rs. 1'86 lakhs. The amount of wages paid to their members
was Rs. 0:61 lakh. The workshop is imparting training for
about 90 candidates vnder the Adult Civilians Training Scheme
of the Government of India, since April 1950 in technical trades,
such as machining, moulding, pattern making, turning, welding,
etc. For this purpose, the workshop is paid Rs. 11 per month per
trainee. :

The three metal works have confined themselves to the manu-
faoture of houszhold utensils and the fabrication of agricultural
implements on a small seale. They manufactured goods to the
value of Rs. 0°52 lakh and sold goods to the value of Rs. 0:53
lakh. They paid Rs. 19,790 as wages.

~ The timber workshops secured large orders for the supply of

furniture to the District Boards, Municipalities Government
offices and private institutions. They manufactured furniture to
the value of Rs. 293 lakhs and sold furniture for Rs. 3:06
lakhs. The wages paid amounted to Rs. 0-76 lakhs,

During the year, the workshops had to contend against many
difficulties such as, short supply of raw materials, want of markets
for their goods, and lack of co-operation on the part of the
member workers. To add to these, the workshops had to bear
additional expenditure consequenton the introdustion of Govern-
ment of India Scheme for Industrial undertekings in this Statbe,
viz., the Employees’ Provident Fund Scheme and the Employees
State Insurance Scheme, and the enforcement of leave with wages
to workmen under the Factories Act. The Strathie Engineering
workshop was forced to effect retrenchment for want of work
consequent on the reduction in the allobment of quotas of iron
and steel. The workmen resented this step and carried on agita-
tion by forming themselves into a trade union. They were not
amenable to control and discipline and the management was
forced to lock them out for a period of 2} months’ after which
the workshop was re-opened with 52 workmen.

The Metal and Timber works at Kapparada were also confron-
ted with similar difficulties. The workmen were not amenable
to discipline and goods produced by them were defective. Most
of the articles produced could not be sold. The workshop was
therefore forced to suspend production.

As aresult of the difficulties experienced in running the work:
shops, it is proposed to review their working with a view tc
decide the future course cof action, Government have orderec
that an expert Engineer of the Public Works Department shoul
be placed on special duty to examine the working of all the
workshops and submit his recommendations. The investigation
ig expected to be taken up shortly.
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3. Co-operative land colonization societies for ex-gervicemen .~
The eleven land colonization societies oontinued to funetion during
the year. As the Government of India desired that three colonies
should be formed, one each in the Tamil, Telugn and Malayalam

~areas for the settlement of ex-service personnel released betwoen
September 1950 and Maroh 1951, proposals for the formation of
two land colonization schemes, one for the Tamil ares in Jambu-
vanodai village, Thxruthum;pundi taluk, Tanjore distriot and the

year. Government approved .
estimates for Rs, 4 lap ) the Jarbuvanodai soheme and the

. A land colonization society has been
organised at the place and it A ocicty has
in respect of the ?and colo & Dias been rogistored. The proposals

oyl nization society at Kalla-Sisali in the
West Godavari district are under the fomidemio,, Zf l(;ovem.

ment. During the year, Government approved two more pro-

Kalagattoor village, Pajs & land colonization society in
) maner t : c e

are ;Eder the consideration of Go:ﬁ-ﬁ;lg;moor distriot snd they

eoloni::%o: oro -1’?18 Members on the rollg of the eleven land

The follow; Booloties with a paid-up share capital of Rs. 6 lakhs.

ng table shows the ultimate strength of each colony,

the -
oulti::::gfeg' i’md allotted to each, the extent reclaimed and

: ) 58 ‘
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Name of sooiety, & w3 g @ g é’ gg% %
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Till the end of the year, 7,272 acres were reclaimed as against
6,337 acres up to the and of the previous year. During the year,
4,781 acres were brought under cultivation as against 4,682 acres
during the last year.

In 1948-49 the Government of India sanctioned a contribution
of Rs. 2°18 lakhs for 436 members settled in the land colonization
societies. During the year, they sanctioned a contribution of
Rs. 3:60 lakhs for additional 700 members. The Post-War Services
Reconstruction Fund Committee has so far contributed Rs. 11°13
lakhs for the development of these colonies. The Government of
Madras have helped them with Rs. 12-69 lakhs.

Poultry farming, carpentry, fishing, weaving and tailoring ave
some of the subsidiary occupations introduced in the colonies.

Wynaad Land Colonization Scheme.—The Post-War Services
Reconstruction Fund Committes sanctioned a free grant of Rs. 38
Iakhs for the benefit of 2,000 ex-servicemen at Rs. 1,800 each to be
sottled in Wynaad. The question whether a separate society should
be formed for ex-servicemen was examined and it was finally decided .
that two separate co-operative societies should be formed, one for
the ex-servicomen and the other for civilians. Steps are being
taken to give effect to these arrangements. Till the end of June
1952, 1,827 ex-servicemen were settlod in Wynaad. They were
assigned 13,104 acrcs of Jand out of which 10,483 acres were
brought under cultivation. The colonists raised foodgrains such
as paddy and other produce such as vegetables, fruits, etc. A sum
of Rs. 24'75 lakhs was disbursed as free grant to the colonists out
of the Post-War Services Reconstruction Fund and Rs. 2°29 lakhs
out of contributions made by the State Government.

4. Co-operative motor tramsport socielies for ex-servicemeti—
The thirteen Co-operative mobor transport societios for ax-service-
meon continued to function during the year. The following table
gives particulars of the working :— - o
Amount of

aalaries,

Y Nugl}mr Number Pald-up chglre olaries, Fleﬁmt
Year. ahare o
oar vechiclos. members. eapital. cnrnog, aﬂ:evances  Fund,
RS, RS. Bs. . B8
(& (x (o T
LAXHS). LAKHS). TAKHS). - LARES) -
1949-50 .. 289 760 29 318 50 . P8
1960-51 .. 805 708 82 . 844 69 168
1981-52- . 315 787 32 391 48 20'6

Of the vehicles owned by these societies, 275 were lorries, 32
were buses, 3 tippers, 2 vans, 2 cars and one jeep. The Mad.ras :
Co-operative Motor Transport Society continued to act as the
ohief agent for the insurance of vehicles of all societies. It slso
acted to a limited extent as their agent for the purchase and-
supply of spare parts, accessories, ete. The members of the Board
of Directors in all societies are nominated by me, Each society is
having a departmental Co-operative Sub-Registrar as its Secretary.
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(@) Goods transport—~This business continued to be the main
line of activity during the year. The societies at Tirunelveli and
Kozhikode continued to maintain two branches each; while the
societies at Tiruchirappalli and Vijayavada olosed the branches
during the year. Besides, the general public and reputed® firms,
soveral departments of Government like the Civil Supplies, Public
Works, Forest, ete., continued to entrust their transport work to
these societies. The societies at Visakhapatnam, Malabar, Guntur
Vellore and Madras undertook the transport of foodgrains. Those,
at Guntur and Vijayavada undertaok transport work in connexion
with the repairs to the Krishna Anicut. The sooiety at Vijayavada
transported tobaceco to the Hyderabad State on behalf of the
LL.T.D. Company. The societies at Guntur and Salem did
yeoman service to the public in supplying drinking water in the
days of water scarcity. Some of the lorries of the Madras Society
were engaged in transport work at the Tungabadra Dam Site.

The Guntur Society continued t¢ run parcel service hetween
Guntur and Chirala, which was successful, The three societies at
Tanjore, Tiruchirappalli and Vellore continued the out-agenoies at
Gandarvakottai, Vallam, Turaiyur and Chengam respectively, The
society at Cuddalore is running Mail Service between Cuddalore
N.T. Post Office and the R.M.S. Cuddalore Q..

The lorries of some of the societies were mad
local bodies during the last General Elections. e use of by the

. (b) Passenger transport.—Government permitted the co-opera~
tive motor transport societies to undertake Passenger transport and
to convert lorries into buses wherever permits were granted by the
Road Traffic Authority. All the societies except those at Madras
'Iflruchlrappa.!h and Vijayavada availed themselves of this permis:
gion. The Tiruchirappalli Co-operative Motor Transport Society
has since made arrangements to start Passenger transport and also

borrowed the necessary funds from the Post- i
Reconstruction Fund Committee. War  Services

The funds needed for the purchase of new buse

_ conversion of lorries into buses I:vere found by th:ss;ci:agsfcgarzlll;
from-theu: own resources and partly by borrowing from the Post-
War Services Reconstruction Fund. The owned funds utilized in
this way during the year under report amounted to Rs 318
la.khs,. while the borrowings amounted to Ra, 40,000 only
The Tiruchirappalli Go-operative Motor Transport Societir has sinoe
borrowed Rs 25,000 from the Post-War Services Reconstruction
Funq Committee to purchase a bus. The Visakhapatnam society
has since purchased two buses from its own fands,

As the lorries of the societies are becomin old, ¢ i
ture on Tepairs, eto.; is increasing and the lorry %ransiml:: zap;lfolt
be mmgngratlve in the long run with the existing old lorries
The societies will have to develop Passenger transport as it is more
remunerative and gives assured income, v , '
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(¢) Finance.~The Post-War Services Reconstruction Fund
Committee sanctioned an interest-free loan of Rs. 20 lakhs to
meet the capital expenditure of these societies. Qut of this, & sum
of Rs. 17°84 lakhs was drawn and advanced to the societies up to _
the end of the year. On my representation, the Post-War Ser-
vices Reconstruction Fund Committee was pleased to extend the

- period of the repayment of the loan up to 30th June 1956. The

amount due to the Post-War Services Reconstruction ¥Fund
Committee towards the first instalment for 1951-52 was
Rs, 2,06,986. I am glad to state that the societies repaid
Rs. 3,00,694 thus making an advance repayment of Rs. 93,708.
The Vijayavada Co-operative Motor Transport Society repsid
Rs. 2,000 after the close of the year. The societies at Vellore,
Tiruchirappalli and Salem have repaid the instalments in full ; while
the societies at Madras, Visakbapatnam, Guntur and Tirunelveli
have discharged their dues to the Post-War Services Reconstruction
Fund Committee completely. The loan repayment reserve to the
credit of the societies on the last day of the year stood at Rs. 5-44
lakhs. '

- During the year, 614 ex-servicemen were employed by the
co-operative motor transport societies. They were paid salaries,
allowances, etc., to the extent of Rs. 4'80 lakhs. In addition they
were given dividend and bonus. The habit of thrift has been
enforced among them by instituting a compulsory Thrift fund.
An amount of Rs. 14,536 was accumulated under Thrift Fund.

- 6. Co-operative milk supply societies for ex-servicemen.—
Separate co-operative milk supply societies were not organised for
the benefit of ex-servicemen. They were, however, encouraged to
joi'the existing milk-supply societies. In Pudukotfai area, 25
ex-gervicemen have become members of four milk-supply societies,
21 of them were given free grants from the Post-War Services
Reconstruction Fund to the extent of Rs. 2,100 towards the
purchase of milch animals. '

6. Training of ex-servicemen in Physical Training Instructors’
Course.~In order to enable ex-servicemen to find employment as
Physical Training Instructors in educational institutions under the
oontrol of the Government and local bodies, & batch of 40 ex-
servicemen were given a short course of training in the Y.M.C.A
College of Physical Education, Madras, from March to June 1952.
This was the fourth of such courses, and the Committee for the
administration of the Post-War Services Reconstruction Fund met
the cost. of the course amounting to Rs. 14,400. There is a great
demand for trained Physical Training Instructors from several
educational institutions in this State. Major-General Mohite,
Goneral Officer Commanding, Madras Area, member, Post-War
Services Reconstruction Fund Committee is examining the possi-
bility of giving training for & large number of ex-servicemen. as
Physical Training Instructors by the Defence Department. oo
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CHAPTER XII.

Prohibition—Ameliorative Work.

. 1. General.—The year under report is the fourth year of total
Prohibition in the State. '

2. Scope of ameliorative work.—As in the previous year, the
ameliorative activities connected with Prohibition were directed
towards constructive work. They consisted chiefly in providing
employment for the ex-toddy tappers and in promoting the econo-
mio welfare of the ex-addicts to drink and the general publio
through co-operative organizations. In the bifurcated districts,
the Deputy Registrars and their staff attended to ameliorative
work. During the year, the district of Krishna was bifurcated,
bringing the total number of distriets bifurcated to 16. ’I"he
Special Development Officers were in charge of the ameliorative
work in the remaining distriots, viz., Anantapur, Bellary, Chittoor,
Cuddaph, West Godavari, Kurnool, Madras and Ramanathapuram.
I have since submitted proposals for the bifurcation of the
districts of Bellary, West Godavari, Anantapur, Chittoor and
Ramanathapuram. After bifurcation, the ameliorative work in
these districts also will be entrusted to the Deputy Registrars.

Rehabilitation of ex-toddy tappers.—The best form of alter-
native employment that could be found for the toddy-tappers on
the introduction of Prohibition was the tapping of sweet juice
instead of fermented toddy from palm trees for the manufacture of
Jaggery or for sale as beverage. During the year, Government
restored the permission to tap palmyrah trees for sweet juice for
the manufacture of jaggery in the distriots of Easht Godavari,
Chittoor and Chingleput and to a limited extent in the Madras
City. They also permitted the drawal of sweet toddy from date
trees in the whole of the Chittoor and Nellore districts, in the
Doddagl}atta centre in the Anantapur district and in one select
centre in the Kurnool district. In the Coimbatore district
permission to tap coconut palms for jaggery manufacture was
extended to two more firkas, viz., Kugalur and Gobichettipalayam.
At the end of the year, the concession totap palmyra trees was
in force in- all the districts except Anantapur, Bellary,

Cuddapah, Kurnool and Srikakulam; the permission to tap.

ooconut trees was available in the districts of Malabar, South
K.ang,ra. and Coimbatore ; date trees could be tapped in the
districts of North Arcot, Nellore and Chittoor and in select centres

in the districts of Guntur, Krishna and Srikakulam; and sago-

trees were permitted to be tapped in four taluks in the Malabar

district. During the year 113 lakhs of licences were issued to the:
pagmbers of the jaggery co-operative societies for tapping sweet:
juice for jaggery manufacture. Although, 890 licensees were
caught abusing the oconcession and were convioted under the’
Madras Sweet Toddy Rules, the concession to tap palm trees for'

sweet juice for jaggery manufacture worked well on the whole.

Jaggery produced—
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The sale of sweet juice as beverage continued to be permitted
during the year in the Tirunelveli and Ramanathapuram districts.
Eight thousand eight hundred and twenty-five permits were issued
to the members of 265 societies for this purpose. The permit
holders tapped 33:56 lakhs of Madras measures of neera (sweet
juice) of which 17-09 lakhs of Madras measures were sold as
beverage. The unsold sweet juice was converted into 30,207
mounds of gur. Sixty-six permit holders were apprehend-
ed for abusing the concession and they were convicted under
the Madras Sweet Toddy Rules.  During the year, two more
neera stalls were run one each by the Vannarpet Jaggery Manu-
facturing Co-operative Society and the Pettai Jaggery Manufactur-
ing Co-operative Society in the Tirunelveli district. Six thousand
twenty-eight Madras measures of neera were sold in these stalls
during the year. The societies were granted subsidies of Rs. 250
each towards cost of utensils, etc. In the City of Madras, two
neera parlours, one at Chintadripet and the other at Chepauk,
were opened by the department in December 1951 and April 1952,
respectively. Date trees in the Government House Estate Com-
pound, Mount Road, were taken on lease for the supply of neera
to these parlours and nezra was tapped under the supervision of
& Palm Gur Instructor. The parlours were popular in the first
few months but later, as the novelty of it disappeared, the sales
declined. Both the neera parlours have since been closed. During
the year, they sold 23,816 Madras measures of neera for Rs. 5,954.
The surplus neera left unsold at the neera parlours was converted
into edibles whenever possible. Proposals for the opening of
a neera parlour at Mangalore under the auspices of a local jaggery
manufacturing co-operative society are under the consideration of
Government. I have also recommended to Government the grant
of permission to sell the sweet juice of palm trees for consumption
as beverage in the Rayalaseema and other famine affected areas -
of the State as a measure of famine relief.

(2) Palm jaggery manufacturing co-operaiive societies.—At
the end of the year, there were 2,115 palm jaggery manufacturing
co-operative societies with 1-63 lakhs of members (of whom 1-58
lakhs were ex-toddy tappers). Their paid-up share capital amounted
to Rs. 8'4€lakhs. At the end of the year 1:25 lakhs licences for
tapping palm trees for jaggery manufacture were in force. Of
these 1-17 lakhs were for tapping palmyrah trees, 7,174 for coconut
trees, 306 for date trees and 279 for sago. The number of palm
trees tapped during the year was 35:28 lakhs. The quantity and
value of palm jaggery produced by the members of the
jaggery societies during the year were as shown below :—

Palmyrah, Coconut, Date. Sago, Totale

(i) Quantity in lakhs o S
maunds .. . 2305 2:21 002 008 2536
(ii) Value in lakhs of
rupees .o .o 78:86 11-95 011 0-34 91-26
C.S.AR—7
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There was a slight fall in the quantity of jaggery manufaec-
tured during the year when compared to the previous year. It was
due to a fall in the price of jaygery.

During the year, a drive was instituted for the marketing
of palm jaggery through co-operative societies. Nearly one-fourth of
the jaggery produced was marketed in this way. The quantity and

value of palm jaggery sold through primary jaggery societies and
through marketing societies are as shown below: —

Quantity. Value.
MDS. BS.
(IN LAKHS). (IN LAKHS).
Through jaggery societies .. . .. 503 2384
Through marketing societies .. . . 42,927 Mds, 144

The Tirunelveli District Jaggery Loan and Sale Society
was revived during the year. The Government sanctioned the free
services of a Senior Inspector to work as its Secretary and granted
a subsidy of Rs. 500 to meet the contingent and non-recurring
expenditure. The society marketed 1,190 maunds of jaggery
produced by the members of its affiliated societies valued ab
Rs. 4,177.  Proposals for the formation of a jaggery marketing
society at Kunnathur in the Coimbatore distriot were submitted
to Government and they are under their consideration. Jaggery
marketing societies are being organized also in the South Kanara,
Chittoor and West Godavari distriots.

Palm jaggery societies provided their members with small
loans out of their own resources or by borrowing from the Central
banl'xs o meet expenses in connexion with the jaggery manufacture.
During the year, they issued & sum of Rs. 292 lakhs as loans and
a sum of Rs. 3-45 lakhs were outstanding at the end of the year.
The societies undertook extra activities for the benefit of their
meltl.be?rs such as sale of controlled commodities and promotion of
subsidiary oceupations like dairying, poultry-rearing, etc. Interest
free Ioa_ns.to an extent of Rs. 4,650 were issued to the members of
the socleties for undertaking dairying as & subsidiary occupation
and a sum of Rs. 3,851 was outstanding at the end of the year.
Thq Chintamoni Jaya Vilas Jaggery Manufacturing Co-operative
Society in the Tirunelveli district was sanotioned a subsidy of
Rs. 444 to meet its establishment, charges and 50 per cent of the
oost of utensils to enable it to undertake dairying activities.

The Government permitted the lease of palm trees standing
on Government lands at flat rates to the jaggery societies without
recourse to public auction. The Railway Board have since accepted

the recommendation of the All-India Palm Gur Workers’ Conference -

and permitted the lease of palm trees standing on railway lands
Yo jaggery societies at flat rates. Government permitted the
removal of light fuel at concessional rates from Government forests

by the members of jaggery manufacturing co-operative societies
for jaggery manufacture,

CO-OPERATIVE SOCIETIES IN THE STATE OF MADRAS 99

A special staff of 85 Senior Inspectors and 83 peons
attended to the organization and supervision of the jaggery
manufacturing co-operative societies during the year.

Development of palm gur industry.—The scheme for the
training of the members of jadggery manufacturing co-operative
societies in improved methods of producing palm gur continued to
be in operation during the year. The Government of India continued
to share 50 per cent of the recurring cost of the scheme. There
were 27 Palm Gur Instructors at the beginning of the year. Two
additional Palm Gur Instructors were recruited during the year
and deputed for training in the Central Palm Gur Training School,
Cuddalore. Including the Palm Gur Instructor employed for the
neera parlours in the City of Madras, the number of palm gur
Instructors at the end of the year was 30. They conducted 610
training centres and trained 4,611 ex-toddy-tappers in the improved
processes of jaggery manufacture. They gave 849 demonstrations
in improved technique which were witnessed by 11,683 members
of the societies and thousands of others interested in the palm
gur industry. Government sanctioned a sum of Rs. 10,000 as
subsidy towards 50 per cent of the cost of improved gur making
equipment to be purchaged by the members of jaggery societies.
The equipment will be supplied at half cost during the current
year.

The palm gur staff participated in five exhibitions con-
ducted in the Moffusil. In the Park Fair Exhibition held at Madras
in December 1951, the improved methods of manufacture of jag
gery, and the process of extraction of sugar from palm juice and the
conversion of jaggery into edibles were demonstrated. A neera
parlour was also run in the exhibition. One of the Palm Gur
Instructors was deputed to Bombay to participate in the Inter-
national Industries Fair held there. Two photos depicting the
methods of tapping palmyrah and coconut palms in the State
were eoxhibited at the Fair and they won the first prize,
being the best of the photos exhibited there. Duril}g the year,
a map showing the progress of the palm gur industry in the State
was prepared at the request of the Government of India and sent
to them for exhibition in conferences and exhibitions of an All-
India character.

The two Palm Gur Instructors who underwent traini
in the Aerial ropeway method of climbing palm trees conducted 101
demonstrations in 68 villages in the South Arcot, Tirunelveli and
West Godavari districts during the year.

Intensive jaggery production centres.—The two intensive
production centres organized at the instance of the Central Govern-
ment, one at Doddagatta in the Anantapur district for date jaggery
and the other at Rochemanagaramin the Tirunelveli district for
palmyrah jaggery were closed in Octeber 1951 after the tapping
seagon was over. At these centres, licences were issued to 73
members of the two societies and interest-free Government loans

0.8.A.R—TA
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at Rs. 100 each were issued to 66 members towards intitial invest-
ment on tree-rent, pots, tapping tools, etc. The entire loan was
recovered from the sale prozeeds of the jaggery supplied by them.
Improved furnaces were constructed with G )vernment subsidy at
Rs. 10 each. The members were also supplied with sets of gur-
making equipment free of cost. The centres produced 772 impe-
rial maunds of palmyrah jaggery and 365 maunds of date
jaggery during the period, and the entire quantity was sold., The
working of the two centres revealed that the cost ot production of
palmyrah jaggery worked out at Rs. 420-8-0 per ton at the begin-
ning of the season, Rs. 325 per ton during the middle of the
season and Rs. 379-8-0 per ton at the end of the season. In the
case of date jaggery, the cost of production worked out at
Rs. 385-7-0 per ton.

The State Palm Gur Organizer along with an ex-tapper
attended the second refresher training course for palm gur workers
conducted by the Government of India at Marthandam in the Tra-

vancore-Cochin State and the Fourth Session of the All-India Palm

Gur Workers’ Conference held at Mahuva in the Sowrashtra State.
Samples of the palm gur, candy, palm leaf products, charts, eto.,
were taken by him and displayed in the exbibition held as an
annexe to the conference at Mahuva.

During the year, experiments were conducted in the manu-
facture of sweets from pal jaggery and in the production of white
sugar from palm juioe with the help'of a centrifugal machine. Itis
proposed tostart centres fo- the production of sweets and white
sugar in seloot arcas in exch district in the ensuing tapping season.
The Central Palm Gur Research Laboratory to be set up by the
'Governn(mnt Oof India is proposed to be located in this State.

. (63) Other co-operative societies for ex-toddy tappers.—The
following tables show the number of ex-tgddy ta.p%ezs pﬁ)pvided with
employment in societies other than jaggery manufacturing

po-operat,ive? gocieties. As many as 10,543 ex-addicts were enrolled
in these societies.

1
Milk supply unions and societies.
g8
E.é’ Numb];ar of Paid-up share Frodustion.
Eg members. capital. I;]:t%?dy Others.
8.
i~ R vp X
£ 2,9 & :
?-333&. §%‘§ & g
) %gg =2 E
L8e B ‘ L) ] B
L% ] 3 .
PN - I S B B S B B
ro £ [ ) el o @ [ <4 >
. M @  ® (@) (5) ®) Q) &) o Q0
Ra. RS, LB. RS, LB, +

: . . B8
! LAKES, LAKNS, LAKHS. LAKHS.
Milk Supply 12 1 . . . .
Co-operative o 348 4310 24,178 EEET T 82

Unions. ‘

Milk  Supply 189 2,087 11,811 , . s -
Oo-opemfve ’ » 87,176 160,376 1608 281 7008 1400
Soocletles. "
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I

Land Colonization Societies, Field Labourers’ Co-operative Societies
and Tenants’ Societies.

2 Number of Paid-up share
g members. Capxl)tal. Land sub-leased.
m
= ; -~
Type of society. . é' 4 ) E @ ) é‘ g
£; 3% i 2B i %R g
2 W E-| 8 ] -
2% e 2 p-p] -g. Be g
) @) (8) (4) (5) (8) () (8)
RA. RS, ACS, ACS.
Land  Colonization 7 431 200 8,428 2,942 1,114°48 1,080'87

Clo-operatlve Socte-
ties.
Field Labourers’ and 62 3,041 270 5,801 465 1,977-00 84'00

Tenants’ Co-opera-
tive Socteties.

BResides the societies mentioned above 11 cottage indus-
trial societies, 8 labour confract societies and 10 other types of
societies were formed and 1,142 ex-toddy tappers were provided
with employment through them.

Government ordered that unobjectionable poramboke
lands might be leased out to ex-toddy tappers. 2,029-68 acres of
lands were obtained on lease for 1,665 ex-tappersin the districts
of Guntur, Coimbatore, Krishna and Nellore.

(iii) Other modes of employment.—About 70,000 ex-tappers
were provided with work ia other avocations as unskilled workers
in industrial concerns as peons, watchmen, etc.

3. Rehabilitation of ex-addicts.—The improvement of the
economic condition of ex-addicts to drink received special atten-
tion. They were enrolled in labour contract societies, coftage
industrial societies and fishermen gocietios particulars regarding
which are given in Chapters VIII and X.

4. General economic development.—In addition to providing

‘employment for ex-toddy tappers and improving the economic

condition of ex-addicts to drink, the ameliorative staff of this
department devoted their attention to general rural welfare. Some
of the important activities in this direction are narrated below :—

(1) Health co-operatives—Ther: were two health co-operative
socioties at the end of the year, one at Poddaturpet in the
Chittror district and the other at Madapuram in the Anantapur
district. The Poddaturpet Health Co-operative Society had 51 mem-
bers with paid-up subscriptions of Rs. 306. It derive i
the shape of donations made by_patients and soc xgd R
charges ccilected from the patients. Donati .
tions received during the year amounted to R ¥ The societ
opened & hospital and secured the services ualified doctor.
It appointed a compounder, two midwives,
and g water carrier, Eighteen thousand nine

B SO .o
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patients were given treatment. Two midwives attended to 69
cages of confinement. Milk powder was distributed through the
society to expectant mothers, young children and their mothers,
under the United Nations Socio-Economic Scheme. Four thousand
two hundred and thirty persons benefited by this. The Indian
Red Cross Society supplied the society semolina and wheat which
were converted into kanji and served to 5,963 persons. The society
provides medical relief for 10 villages, with a population of nearly
15,000, within a radius of 3 miles from its headquarters.

(2) Development of co-operatives in select firkas and centres—
(a) General.—The Firka Development Scheme continued
to be in operation in 63 firkas, 7 centres and 14 areas in the
State. During the year, 271 additional villages were brought with-
in the co-operative fold either by organizing new societies or by
including the villages in the jurisdiotion of the neighbouring
societies. At the end of the year, 2,260 villages out of 2,466 in the
seleot areas were covered by co-operative societies. In 60 firkas every
village was served by a co-operative society at the end of the year.
A special staff of 22 Junior Inspectors and 2 Senior Inspectors
attended to the work relating to the development of the co-opera-
tives in the selected areas at the end of the year. The staff

continued to work under the administrative control of the
Collectors concerned.

(b) Multi-purpose co-operative societies in the select firkas.—
Eleven multi-purpose go-operative sooieties were formed during
the year, six in the Tirumangalam firka in the Madurai district
and five in the Kumbla firka in the South Kanara district, There
were ninety-two multi-purpose co-operative societies functioning in
the Tirumangalam, Dendalur and Kumbla select firkas at the end
of the year. The progress made by the multi-purpose co-operative
socleties in these three firkas is indicated below :—

L88 ) 2o
i 5
g.«: j E . g:
Namse of the firka. k-] .,§ ) a2 3 % 1
fut " Co
BRey %, 8 g 3y
35 g% ié’ 2"a
E Rudeq E 5 ]
RS, RS. RS.
(IN LAKHS), (IN LAKHS).
1 Tirumangalam B9 10,483 83,584 -88 392
£ Dendaluru .. .. 94 4,380 89,300 6:03 544
3 Kumbla .. .. g 1,185 20,996 174 1-31
S i Urpose co-operative societies in the Tirumangalam

-#lirka-were sancliqned a grant-in-aid of Rs. 87-8-0 each to meet

50 per cent of*thié gost of sprayers and pesticides. The Nalla-
maram multi-purpbse co-operative society introduced a new
acheme for watching the standing crop of its members, after
suitably amending its'by-laws. Under this scheme, the members
subscribed at the rate of Rs. 2-4-0 per acre of wet land and
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Re, 1-2-0 peracre of dry lend. Four watchmen were appointed
on a monthly salary of Rs. 25 each, and they checked petty thefts
and illicit grazing in the fields. The Melakottai multi-purpose
co-operative society purchased a stud bull out of contributions -
raised by the members and with the help of a grant from the -
Collector. Thirteen pump sets were purchased by the members of
five societies with the help of loans provided by the Central
Bank,

The Dendalur multi-purpose co-operative society in the
West Godavari district hired a tractor from the Agricultural
department and supplied it to the ryots,.both members and non-
members, on hire system at a concessional rate. An extent of
13656 acres was harrowed and 101'17 acres were ploughed with
the tractor during the year. The total extent of land brought
under cultivation with the aid of the tractor up to the er.xd ‘of the
year was 761 acres. The society also undertook the distribution
of raw materials to the artisans in the Dendalur select firka. It
purchased raw materials for Rs. 5,212 an(.l effected sales for
Rs. 3,471 up to the end of the year. Thq _specxal staff of seven
Senior Inspectors sanctioned for supervision a.nfi development of
the multi-purpose co-operative societies in the Tirumangalam and
Dendalur select firkas are now working under the administrative
control of the Collectors concerned.

(¢) Development of village industrie.s. m select ﬁrkas.,-_ The
scheme sanctioned by Government for utilizing the services of
co-operatives for the procurement and supply of raw materials to
village artisans was implemented in 25 select ‘firkas in the State
during the year. Eighteen agenoies out of 25 purchased and sold
raw materials for Rs. 88,337 and Rs. 54,017 respectively. They
had a stock of raw materials worth Rs. 38,501 at the end of the
year. Two more agencies have commenced dlgtylbutlon of 18w
materials since the close of the year. The rqn:a,mmg f?ve agéncies
aro awaiting receipt of stocks of materias. Anmterest-fl-'ee
Government loan of Rs. 60,660 was sanctlon.ed to the agencies
up to the end of the year of which theyrepaid Rs. 20,156 leaving

. a balance of Rs. 40,604 at the end of the year. The staff of eleven

Senior Inspectors sanctioned for the ﬁrka cottage industries
oooperative federations was continued during the year.

Government have since sa.nctione(.i a _scheme for giving
financial assistance to the co-operative socletlgs in the sqlect firkas
and centres to enable them to undertake social, educational and
other useful activities. A sum of Rs. 1 l.a.kh has beeP pl.a-,ce.d ab
my disposal for being disbursed as subsidy to deserving societies
which undertake the work.

(3) Gramasanghams.—There were 12,059 gramasanghams at

' d of the year as against 14,040 at the beginning of the year.
f g:);:iztent with the policy of promoting rural uplift through rural

co-operatives, the weak and dormant gramasanghams were wound

’
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up and their funds transferred to the rural credit societies in the

areas concerned. During the year, 988 gramasanghams provided .

counter-attractions to drink ; 698 undertook public health aoti-
vities ; 580 attended to street cleaning, construction of latrines,
etc; 125 laid and repaired village roads; 249 undertook agri-
cultural improvement ; 550 engaged themselves in educational
aotivities such as running night schools, reading rooms and libraries
and 87 encouraged the promotion of cottage industries and thrift.
One hundred and forty-eight gramasanghams received library
grants amounting to Rs. 5,920 from the Education Department.

_ A sum of Rs. 6,000 was disbursed as su
to these gramasanghams for the construction of community centres
one each in the districts of Nilgiris, No:th Arcot and South
Kanara. The construction o° the buildings is at various stages
of progress. Government sanctioned a subsidy of Rs. 3,000 to
- & gramasangham in the Krishna district for the construction of

a community centre. They have since ordered that the scheme
of granting subsidies for the constructin of community contres
shoald in future apply only to rural credit societies and to grama-
sanghams in the select firkas. They have also ordered that

gramasanghams need not be organized where there are gramaseva-
sanghams in select firkas. '

bsidy during the year

(4) Social activities in rural credit s
9,738 rural credit societies adopted the s
taking social and recreational activities

took village uplift work such ae the conduct of reading circles and
libraries, the construction of village hall-cum-godowns, the conduct
of games, bhajans, tournaments eto.,, Twenty-two rural credit
societies were given half-grants to the extent of Rs. 1'09 lakhs for
the construction of village hall-cum-godowns. Twenty-one of
them. completed the construetion during the year and in one
sooiety the construction of building was in progress.

ocieties.~During the year,
pecial by-laws for under-
and 5,916 societies under-

(6) Rural housing.—There were forty rural housing societies
at the end of the year. Their work is described in Chapter
IX. '

(8) District Amelioration Fund.
Fund continued to be administered
banks in the districts in collaboratio

ment Officers and the Deputy Registrars concerned. During the
year, a sum of Rs. 339 was credited to the fund while asum of
Rs. 4,023 was spent, leaving a balance of Rs, 37,016 at the end of

the year. The amelioration fund was utilized for sponsoring
social and recreational activities.

(7) Distribution of quinine.—The Special Development Officers
continued to exercise supervision over the free distribution of

quinine by the staff of the Public Health Department in the
villages during their tours,

—-The District Amelioration
by the central co-operative
n with the Special Develop-
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(8) Recreational activities—During the year, 1,441 firka
tournamants, 227 ta'uk tournaments, 44 divisional tom_'na_mepts
and 3 distriot tournaments were held. In the Madurai district,

two new recreabion clubs were started to provide recreation for

the ex-addicts. Bajanas, kathaprasangams, etc., were conducted
in 1,944 villages and epic lore were read in 479 villages.

(9) Installation of radio sets.—During the year, 9 radio sets
were installed in villages in the Deppt:y Reglstlzar 8 oircles of
Dharmapuri, Erode and Madurai by raising donatldns. from the

ublic. “In the Madurai district, a batter-y operated radio set was
glsta.lled at Nallamaram village in the Tirumangalam select firka
:;t a cost of Rs. 650 half the cost being borne by Government.
Three sets belonging to the late Publicity Department were installed
during the year one in each of the districts of South Arqot, Rama-
nathapuram and Visakhapatnam. With the msta.llla.tlo; o{_ the

bove 3 sets, all the 34 radio sets belonging to the late uﬁ elglty
a'Depa,rj'.ment allotted to Prohibition districts have been installed.

i i Gramasanghams and
uestion of extending to the
?‘ﬁivg societies the concession granted to panchayat l_)oards
go-:ﬁ)e matter of payment of maintenence charges of the radio sets
ﬁstafled by them is still under the consideration of Government.

1) ms, ic lantern slides, etf;.——.Of the 16
(la(gdf?azz@smﬁtf fllle depmc;gtment at the beggmmg of the
propag were condemned as unfit for further use during the year.
o wot d by Government, the remaining 13 prop.aga.nda' vans
by e ’% teﬁ on a regional bas's to cover all the distriots in the
Stab dxstr;‘ tl;xese geven vans were fitted with 16 m.m. projector
srtﬂ; (:.ix 2ere ﬁttt’ad with 35 m.m. projector at the end of the year.

i i de use
osanda equipment fitted in the. vans was made

f f rl;};;gggga;n amel?orstive propaganda in the oou(rlmry 513:5,
°'1n(1): were exhibited through the _propaganda Yalil; ]']_‘mhng ?
o I Fair Exhibition held in Madras in December last. e _Pr(;
D ada re also utilized by the Collectors and the Agrioul-
agands m:tsmv:(:lt for propaganda work in.connexxon with the
o tensive manuring, food production and rural we]fax:e.
schemes Tor ml eema ares, they were used by the Collectors in
In the Ray:l?s“Famine Relief ” work. They were also made

oon{}e!{)ilznt: lthe Women’s Welfare Department. whenever required
avaiia

ong women,

for propa,ganda a::antgwith the Rilms Division of the 'Governn.ler.lt
ny m”‘n%e of the news reel and documentary in Tamil in

of India, one clpg’sed by them was supplied free of cost to my
35 m.m. SlZOfI' iemm] publicity through the propaganda vans. -
dePa'rtmentt Oanct.ioned a sum of Rs. 8,112 per annum towards
Governmen sf copy of documentary and news reel in Telugu
the purchase 0 or;:om the Films Division. During the year, 40

in 16 m.m. size reels of 35 m.m. size were received
documfenta:le:lgn:a megf? 16 m.m, size were purchased at a cos}
{free of cost & .
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of Rs. 6,600 from the Films Division, The film on prohibition
entitled “ New Deepavali ” produced by my department was
certified by the Board of Film Censors and released for exhibition
to the public during the year.

* Photographs of important events connected wibh prohibition
and co-operation were taken for publication in the Madras
Information and for preparing magic lantern slides. Three sets of
magio lantern slides are in circulation in the districts.

(11) Promotion of thrift.—At the end of the year, there were
5,805 rural credit societies and other types of societies which
undertook thrift schemes. They distributed 13,006 hundi boxes
during the year. Savings acoumulated in the boxes amounted to
Rs. 3:01 lakhs in rural credit societies and Rs. 88,438 in other
soocieties. Besides, a sum of Rs. 2'50 lakhs was collected in the
form of savings or thrift deposits by rural credit societies, while
savings amounting to Rs. 11-51 lakhs were collected by .other
societies. One thousand one hundred and nineteen societies
celebrated thrift days, when hundi boxes were distributed and
members were encouraged to save.

(12) Publicity and propaganda.—My staff carried on propa-
ganda on prohibition, co-operation, thrift, food production, etc.,
making use of theequipment in the propaganda vans. The bro-
chure entitled  Total Prohibition ” published by the Director of
Information and Publicity in regional languages was given wide
publicity in the districts.

(13) Harijan welfare—Special types of co-operative societies
such as leather workers’ soocieties, basket makers’ societies, field
labourers’ societies, tenants’ societies, etc., formed for the benefit
of the Harijans continued to receive my attention and my staff

participated in the Harijan Day celebrations.

STATEMENT A.—OPERATIONS OF STATE AND
CENTRAL BANKS (CENTRAL CREDIT
SOCIETIES), 1951-52
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Profit Loss.
1,80,866 64,482

. es 5,35,32,738 5,091,424
-

312

1)

2,695

2,11,811 4,84,96,931 ..

6,043
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ArpENDIX No. 3.—Percentage of overdues to individual
Central Banks towards principal, arrear interest and

current interest for 1961-52.

Serial number and name of the Central Bank,

1)
1 Anantapur Co-operative Central Bank .. . .
2 Vellore Co-operative Central Bank e . ..

8 South Arcot District Co-operative Central Bank
4 Hospet Co-operative Central Bank e
6 Kancheepuram Co-operative Central Bank
6 Chittoor District Co-operative Central Bank .. e
7 Colmbatore District Co-operative Central Bank
8 Cuddapah Co-operative Central Bank .. .
9 Kakinada Co-operative Central Bank .. . .
. 10 Rajahmundry Co-operative Central Bank ve .e
11 Ramachandrapuram Co-operative Central Bank
12 Sreekonaseema Co-operative Central Bank
138 Elarn Co-operative Central Bank
14 Guntur Co-operative Central Bank . . .
15 South Kanara District Co-operative Central Bank
16 Krishna Co-operative Central Bank
17 Vijayavada Oo-operative Central Bank
18°Kurnool Distriot Co-operative Central Bank
19 Madras District Co-operative Central Bank
20 Madural District Co-operative Central Bank
21 Malabar District Co-operative Central Bank
22 Nellore District Co-opemtlvg Central Bank .. .e
23 Ramanathapuram District Co-operative Central Bank,
24 BSalem District Co-operative Central Bank
26 Tanjore Distriet Co-operative Central Bank
26 Kumbakonam Co-operative Central Bank . .
27 Tirunelvell District Co-operative Contral Bank
28 Tiruchirappalli District Co-operative Central Bank
29 Visianagaram Co-operative Central Bank
80 Srikekulam Co-operative Central Bank
81 Pudukkottai Co-operative Cbntral Bank

State average ..

ae . .o

.o .o .o
.o ve
.o 3
.o .e
ve ve

.e .o
.e

.o

o of
Poroontade of  Fovorest vor-
ue to demand.  due to de{nn.nd.
tl:‘ﬂor%‘g_ Sul?gg. Arrear, Currrent.
(2 (8) 4) %)
20-41 11-06 . .
84.54 5-10 . .
46-77 17-80 " .
40-86 11.20 . 0-26
26-62 081 . .
4798 898 . .
80.04 52-88 99-63 4b
. 12-48 . .
12'82 11-74 . .
1512 840 . .
14-30 12-21 . .-
20-67 1632 e 049
13-33 17-80 e .
4-05 701 . Ve
6-22 22-08 . e
14-79 12-40 . e
50-90 422 . N
1-60 . . .
301 004 .. .
86°64 062 e -
82°39 8'72 e v
22-20 8-23 e -
194 -0-97 . e
. .e oo, .o
2620 11.28 e -
. 65:70 53-29 7687 11.05
42:82 70 9421 .
12-08 79.20 0-40

v

10-82

re

APPENDIX No. 4—SECTION I (a).
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ArrrNpix No. 5—~8ncrion IL—General Summary of Progress of the
District Co-operative Wholesale Stores during 1951-62.
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eorION IL.—Qeneral Summary of Progress of the
Wholesale Stores during 1951-52—cont.
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8 APPENDICES A‘PPENDIOES
R ‘ S _ - " ) - ° 8-11-08 i ot
gg sopmn m?‘%?;?ux - 3 8§ . & g APPENDIX No.: 7—Qranis-in-aid to co-operative societies, 1951-52.
.ég _ ] T ‘g T - R §-4 Seria) number and type of the . ’
. 3e & % ; o goclety to which the grant Purpose of the grant. Amount Amount
g o w0 3 = was given. tanctioned. disbursed.
] §§ ;%%xn me?oaa‘: E ¢9) ) B ) @
n[oxe 4nq 03 dn [ S S RIS R 2
L L . e RS- RS. RS.
z _ : .:n: 1 Contral banks .. .. (i) Maintenance of additional staf 2,18,124 1,85,016
. 10001 R, B of supervisors under tho scheme '
§ s spun awof epur- 8 ° o = HECRE R RIS 1 of reorganization of rural credit
$ 55 ; - - g 8 P societies. 7 ‘
§ égi‘»‘. ] a al ad (ii) Maintenance of additional staff . 21,900 18,221
§ 5 ) a s for intensive supervision of rural '
-] . *31odaz 3 3okl
3 & Zpun 100k oy e e e e -] credit societies in Rayalascema.
K3 Suppnjoxe gnq 04 dgy - T (iii) Grant to reduce the rate of 97,076 71,297
g L . 3 interest in Tural eredit societies !
< ‘ g and marketing societies in the
8 =e [ . S~ 0§ Rayalaseema
hg agg 19pun me&"md“ O I & & ’
92 emuy & A - I 9 Contral Land Mortgage Grant to reduce the rate of interest 6,598 6,598
3 gis 1 ) & 2 Bank, Limited, Madras. on long-term loans given by pri- !
© g8 aroder & . 5 - : mary land mortgage banks in the
-,g | Sipnre nq oritn g8 0 18 3 : Rayalaseema.
g _ b 3 Co-operative stores and ~For the distribution of chemical forti-  15,80,331  14,84,479
B . SSaww, . a marketing societies. lizers and groundnut oil-cake at "
g 8§ »g:ﬁgggg >'_§. Jopun Jnayg%?u oty ot g8 reduced pricoes. ' .
S §§ 823 :;5 39 1 | 4 Marketing societies .. For the construction of godowns .. 48,010 18,752
> 253 §'§§ FEEE waodor 8 E & Rural credit societies .. TFor the construction of godowns- ~ 1,08,763 74,553
= g 2= ] ;ap\m o om Tt 1ttt . cum-village reading rooms. ’
'§ g L 8ufpnjoxe guq 03 dn ct s el 6 Milk supply societies and Subsidy for milk recording schemes 1,24,613 28 348
3 B by . . 4 unions. for equipment for the purchase of ?
2 E 5533 g sopun ma?mdu - I 5 stud bulls and for poultry develop-
S gH0o.% emu % ¢ * R IR T . ment.
& 2 §§'§§: ‘ ~ 3 : g 7 Cattle breeding societies, Improvement of cattle, etc. . 10,864 10,1562
~ M BgZEs . qzodéz 8 g Purchase of stud bulls . e 800 800
8 . 83 ;‘l’]l!’gg onsad o R g 8 Harijan socioties .. Secriptory gront . o . 32,000 24,003
T 9 1ex090g 03 A : LR 4 9 Land colonization co. Free grant for the purchage of bulls, 32,457 39,457
3 ] - T tod, - M operative societies for  country carts‘,1 seeds, the construg- o
— S 3 a1 . & g civilians, tion of sheds and for Cottage
®n = e BaSo. jopun €94 oypuy ¥ . - - S P = i
= 4883k b4 28 P e Industries.
2 ggégcé‘é 4 _ ) N e 3 10 Cottage sndustrial socie. To meet the pay of establishment, 17,633 16,308
- <3 :.'gé AR . sqrodar <~ o 8 ties. rent and the cost of equipment.
. * e e o @ . .
£ & & ‘gu‘;&‘,‘lox;‘*:‘fq o g+ tigrir oty 11 Anamalai Estate Workers' To meet tho establishment and con- .. .
§ .. = = Co-operative Thrift Bank.  tingent chargos.
= a3 1 “3300 N . tive institates .. Lump-sum grants to th
: §g§§ [-mpun 0 gloqglul C e iiaiia s e , 12 Co-operative institutes ing(’zitutes.gr  the mufassal 6,200 5,802
2 B2ec A . : o e i 13 Development of Agency {i) Bhadrachalam Agency Stores 3,016 3.616
. . . . t)
Py . - * ~ (3 . . » ’ .
§ “E‘E gj Ispum ma}“"‘“" = ; bracts (ii)sf’(é?;:::g tzx;gnzt;ﬁ‘foitccontin A 2,640 2,6
- - o . . .« o 3y i
3 K] L Borpnpoxe 4nq 0?3,“ g tirig o ) . : gent charges, cost of staff, ete. ' 640
0 : S ot 14 Amcliorative schemes .. (i) Construction of community cen- 3,000 6,000
4 T T T 8 __tresby gramasanghams. T
> g ; ‘B FE HESE S N i) Library grant .. .. .o 5,920 4,390
S i g 2398 3 5 - ' (ifi) Cost of utensils for milk supply 4,190 3,068
= ] S p S3£L£QE ] ’ socioties and unions and working
" 8 5 §oo3¢ 4 58 expenses,
g S E é é & Sé g 3 E A ; (iv) Palm gur development scheme~— .« "7
- & ) [ 2 Recurring—Non-recurring .1,000 1,000
Y g (v) Cottage industrial gocieties = .. 5,530 .9,
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nDIx No. 8.—Statement sizowing the statistical particulars of co-operative house conatruction societies
. o -as on 30th June 1952. -
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ry Co-operative House Construction Society
Co-operative House Construction Society,

Tenall.

6 Coimbatore Co-operative House Construction Society
Kurmool Town. Shroffs’

4 Palamcottah Co-operative House Construction Socfety
% Tirachirappalll Co-operative House Oonstruction Society
8 FErode Co-operative House Conatruction Soclety

8 Madurai Co-operative House Construction Society ..
5 Guntar Co-operative House Construction Society

9 Rajahmund

10 Sultanabad

J

407

604

30,850

42

Co-operative House Construction

Society.
12 Madurai Mills

11

604

604

9178
8011 -

20,017
53,46,930

42,581
. 20,020

577
18
18

Co-operative Honsing Society, Harveyapatti.
Housing Society,

Vikkiramasingapuram.

14 Coral Mill Workers® Co-opdrative Housing Society,

13 Harvey Mills Employees” Co-operative

Tutlcorin.

1,37,44,725

16,16,550

1,551

2,

3,373

87201

3,146

Total
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DEVELOPMENT DEPARTMENT

et

@.0. No. 1830, 20th April 1953

Administration =~ Report—Co-operative

depart: —1951-52—
Recorded with remarks. partment—1951-52

Rrap—the following papers :—

" Letter from the Registrar of Co-operative Societie
" Re, No. 91105/52-Q, dated 9th Decomber 1952, "

" Letter from the Collector of Malabar, Ref. A.R. No. 2754
- dated 30th January 1953. ’

Letter from the Registrar of Co-operative Societies,
Ro. No. 91195/52-Q, dated 19th February 1953.

Order—No. 1880, Deveiopment, dated 20th April 1953.
Recorded. ‘

2. During the year, the general progress of the

maintained. In spite of the adverse sgea,sonal condiﬁgzsm:;l; vgﬁg
successive failure of monsoons during the last five years, the movement’
recorded progress as is apparent from the following statistics, The total
number of societies rose from 24,205 to 35,241 ; their membership from
34-53 lakhs to 37-26 lakhs ; their share capital from Rs. 1 074.75 lakh

to Rs. 1,217-65 lakhs and their working capital from Rs. 85-32 crores
to Re. 9453 crores. ’ rores

In other' respects, it may be mentioned that a Rural Savi ive
initiated by the Registrar during the year resulted in secsfix?gn issu]ﬁi z?‘
Rs. 106 crores as deposits in central banks from societies, institutions
and individuals. - The loans issued by the State Bank to central banks
ihoreased from Rs. 7-65 crores to Ras. 976 crores. The paid-up share
capital - of these banks increased from Rs, 13657 lakhs to Rs. 151-05
Inkhs, The deposits of individiials in these banks algerinereased from
Rs.'6:10 crores to Rs. 6-81 crores  in the year. .- Fof-ﬁnmoing procuofan‘
ment operations and import of foodgrains, fands were made av ilhill;l-
to the central banks up to a limit of Rs. 3 crorgs by the Imperial aJZBmﬂ(:
of India- on Government guarantée. The Reserve Bank of India siso
sanctioned credit limits to central banks through the State Co-opera.tivg
Bank up to Rs. 4:54 crores as against an amount of Rs. 2:25 crores in the'
provious year. The “Reserve Bank also extended certain other conces-
gions to central banks which considerably helped them to finance'
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agriculturists. The adverse seasonsl conditions and the successive
failure of monsoons during the last 4 or 5 years led, however, to an
increase of overdues to the central banks the percentage of which was
11 as against 6:07 in the previous year.

3. There was a slight increase in the number of agricultural credit
societies, their membership, their paid-up share capital and their working
capital. Due to the cautious policy adopted by the central banks and
to some extent by village co-operatives themselves, there was a slight
fall in the total amount of loans issued by them during the year. The
scheme of reorganization of rural credit societies was continued during
the year, the rural credit societies covering at the end of the year
67-97 per cent of the villages and covering 19'49 per cent of the rural
population as against 65'54 per cent of the villages and 17-08 per cent
of the population at the end of the previous year. Nearly .80 per cent
of the societies have undertaken extra credit activities of one kind or
other and did business to the extent of Rs. 204'65 lakhs in controlled
commodities, agricultural implements, mill cloth, ete., and also helped
food production by distribution of seeds, manure and implements,

The long-term finance in the movement also recorded some progress
during the year. There was a slight increase in the amount of loans
issued by the Central Land Mortgage Bank, the loans issued for land
improvement having shown an appreciable increase from Rs. 875 lakhs
in 1950-51 to Rs. 9'52 lakhs, It is encouraging to note that for the
forty-seventh series of debentures floated by the Central Land Mortgage
Bank for Rs. 60 lakhs during the year, co-operatives themselves
subscribed to the extent of Rs. 26:04 lakhs and made the floatation
a success. The Reserve Bank of India contributed its quota of twenty
per cent of the total issue amount to Rs. 12 lakhs. Pending the
formulation of a scheme for the constitution of the revolving fund for
- helping borrowers of the central bank in times of adverse seasonal

conditions, the Government sanctioned, as an interim measure, a special
loan of Rs. 5 lakhs to the Central Land Mortgage Bank in order to
enable it to grant extension of time to borrowers of primary banks
in drought-affected areas for repayment of loans. The loan was placed
at the disposal of the Central Bank which was given discretion in the
matter of extending the benefits of the scheme to deserving cases.

4. Co-operatives continued to play a useful role in the Grow More
Food Campaign, reclamation of waste lands, provision of irrigation
facilities, distribution of seeds, chemical fertilizers and agricultural imple-

ments. Forty-three village co-operatives in the seven distriots selected for’

intensive cultivation obtained 2,550 acres of Government fallow lands on

leage and 32 societies sub-leased 1,413 acres for cultivation of food erops..

Primary land mortgage banks issued loans to the extent of Rs. 9-52
lakhs for land improvement, such as construction of wells, installation of
pump sets and conversion of dry lands into wet. Marketing societies
distributed agricultural implements to the value of Rs. 36:93 lakhs and
compost manure to the value of Rs. 6:34 lakhs. Wholesale stores and-
marketing federations distributed to ryots, through their primaries,.

21,512 tons of ammonium sulphate and 8,220 tons of superphosphate..
Five hundred and fifty societies undertook the distribution of fabricated

agricultural implements and sold them to the value of Re. 493 lakhs.
Twenty-one societies owned 28 tractors with which nearly 5,000 acres of

land was brought under cultivation. The tractor hired by the Dendulur;
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i- Co-operative Society from the Agricultural department
ﬂlgt;ﬁp?:aﬂablﬁor the use of its members was responsible for the
reclamation of 760 acres of land. ,

improvement is apparent in ‘non-agricultural credit societies
alsoE' ?l‘lﬁr:mgva,s an increase in the number of these societies, .th(.eu'
dept;sits from the public and the loans issued by them. The societies

' were able to meet the bulk of their requirements from their own

ir owned capital and deposits from members amounting to
?%sopgc::ﬁs }:)i‘liheir workigg capital. The scheme sanctiqned by Govern-
ment in 1949 for the grant of subsidies for the construction of godowns
by marketing and rural societies continued to be in force during the
year. Five marketing societies and 22 rural credit societies were sance
tioned free grants and loans under the scheme. The special staff
sanctioned for the development and supervision of marketing societies
in the Rayalaseema area was continued during the year.

6. There were 33 land colonization societies excluding those for
ex-servicemen at the end of the year. These societies had 3,417 mem-
bers of whom 2,875 were active colonists. The _socxetxes were asgigned
14,201 acres of which 10,042 acres were reclaimed and made fit for
cultivation by the end of the year. Besides agriculture, the colonists
took to subsidiary occupations like cottage industries, poultry fa.rmmg;
sheep-rearing, milk trade, etc. There.were 389 tenants and field labourers
gooieties consisting of 30,280 Harijans and 2,564 landless labourers qf
other ocastes. These societies took onlease 4:%,800 acres of padugai,
lanka and waste lands from Government .wluch were sub-lgased to
42 000 members. Twenty-seven thousand six hundred and sxxty-fo}xr
acres were cultivated with food crops and 8,730 acres with commercial
orops. There were also 58 agricultural improvement societies working at
the end of the year, 7 demonstration societies and 22 irrigation’societies.
The irrigation societies provided facilities for irrigating 5,400 acres. _ The
Nelvoy Agricultural Co-operative Farm Society in the Chirigleput district
fook on hire 7 pump sets from the Agricultural department and provided
irrigation facilities for its members. Towards the close of the year, the
Govéttiment ordered that river pump projects should be worked through
co-operative societies and that the existing projects working under the
Agricultural department on subsidized basis should be taken over by
co-operative societies wherever possible.

7. Community projects covering 1,274 villages have been located in
the State. The area of operations of each project extends over about
300 villages with a population of about 2 lakhs. The aim of these
projects is to utilize fully the land and lg.bour in_villg.ges by _methods
that money and organization ocan achieve. This kind of intensive
development of the rural community is not new to the State. It was
in operation in the State in the form of Firka Development Scheme,
though its scope was limited for want of finance and trained personnel.
These omissions have been supplied by the present scheme of commu-
nity projects each of which has been provided with Rs. 85 lakhs under
the Indo-United States Technical Co-operation Plan. - A special
co-operative staff has been deputed for work in the project areas and .
is in oharge of drawing up schemes for the intensive development of
vo-operative societies in these areas,
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8. Ameliorative activities connected with Prohibition continued to
be directed towards constructive work, in providing employment for
ex-tappers and in promoting their economic welfare and those of ex-
addicts. Alternative employment for ex-tappers was provided primarily
in the tapping of sweet juico instead of fermented toddy from palm
trees for the manufacture of jaggery or for sale as beverago. The
Government restored during the year permission to tap palmyra,
date and coconut trees for sweet juice for the manufacture of jaggery
in a number of districts like East Godavari, Chittoor, Chingleput and
Nellore and also in selected centres in Anantapur, Kurnool and Coim-
batore districts. On the whole, the concession to tap palm trees for
sweet juice for jaggery manufacture worked well during the year. At
the end of the year, there were 2,115 palm jaggery manufacturing
societies with 163 lakhs members, 1-25 lakhs of licences for tapping
palm trees for jaggery manufacture were in force at the end of the
year. Due to a fall in the price of jaggery, there was a slight reduction
in the quantity of jaggery manufactured during the year as com-
pared to the previous year. Besides assisting their members in the
production and marketing of jaggery, palm jaggery societies provided
members with loans horrowed from the oentral banks and & sum of
Rs. 2:92 lakhs was issued to members by these societies. The Govern-
ment permitted the lease of palm trees on Government lands to jaggery
societies at fixed rates without public auction. Apart from jaggery
societies, & number of ex-tappers and ex-addicts have been provided
with employment in milk supply unions and sacieties, land coloni-
zation societios and field labourers’ and tenants’ co-operatives in a
number exceeding 7,000. An area of more than 3,000 acres has been
sub-leased to ex-tappers who have joined land colonjes’ and field
labourers’ societies. In addition, 70,000 ex-tappers were provided
with work in other avocations as unskilled workers,

9. There was also an appreciable increase in the number of societies
formed exclusively for Harijans and backward communities, their
number &b the end of the year being 2,785 as against 2,445 at its begin-
ning, The membership also increased from 169,491 to 212,385.
The Harijan societies continued to receive concessions in the shape of
scriptory grants, exemption from payment of registration fees, exemp-
tion from contribution to the Audit Fund and lease of lanka and
waste lands at concessional rentals.

10. Weavers’ co-operatives passed through a most difficult time
during the year. In the eariler part of the year, yarn was scarce and
in the latter part there was a general slump in the handloom market,
resulting in accumulation of stocks. Notwithstanding the adverse
factors, there was an increase in the number of primary societies.
There were 1,160 weavers’ societies which had in their fold 212 lakhs
of looms and produced cloth to the value of Rs. 8:40 crores during
the year which represents about one-third of the cloth produced in the
State. The number of members in these societies rose to 222,000 and
the number of looms in the societies inoreased from 176,000 to 213,000.
Though there was an increase in the production of handloom goods
and their sales, the profits earned by some of the societies showed &
. great fall while the losses sustained by a few others increased. This

was_attributed to the fact that societies had to dispose of vhelr
products at reduced prices. About the close of the year, jthe
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Government sanctioned a gcheme for the relief of weavers through
co-operatives. Under the scheme, weavers were agsured & subsistence
wage and continuous employment and were relieved of the burden of
marketing cloth as far as possible. Weavers outside the movement
were also encouraged to join co-operatives and they were given
advances for finding the share capital. The scheme was in force.m
17 districts and 159 weavers’ societies are working the scheme with
15,453 weavers. A sum of Rs. 71,1756 was given as interest~free
advances for subscribing share capital. The State Co-operative Bank
assisted the societies selected for working the schemes with advances for
purchase of yarn, payment of wages, ete. Two hundred and seventy-
nine cottage industrial co-operatives wera in working during the year.
They produced goods to the value of Rs. 13'50 lakhs duriug the year.
Out of the grant for giving financial assistance to these societies, the
Registrar disbursed about Rs. 12,000 to 27 societies during the year.

11. There were 294 housing societies at the end of the year consist-
ing of various types. Of these, 206 ordinary building societies com-
pleted 362 houses and had under construction at t.;he end of the year
586 houses. Seventy-three house building societies completed 501
houses, and had under construetion 407 houses and the two co-opera-
tive townships in the State completed 30 houses and had under con-
struction 48 houses. A total number of 1,168 houses were completed
by all these societies during the year, those under construction being

2,083.

There were 40 rural housing societies at the end of the year and
loans amounting to nearly Ras. 2 lakhs were sanctioned to some of these
societies. Construction of houses by these societies was rather slow
during the year and the Government are glad to note that the Registrar
has instituted a drive for speeding up construction.

12. The Government are glad to note that, in spite of the adverse
conditions for agriculturists as well as non-agriculturists, notably
weavers, the movement kept abreast of these difficulties and achieved
a commendable progress. They record their a,pprecla,tzlon o.f the efforts
made by the Registrar and his staff and the co-operation given by the
non-official public which achieved these results.

(By order of the Govérnor)

J. M. LoBo PrABHU,
Secretary to Government.

o the Registrar of Co-operative Soticties,

Accountant-General,

,» Director of Industries and Commerce.

» Direstor (1’{9 Animal Husbandry.

, Board ef enue. o .

: Secretary f.o‘;he Government of India, Ministty of Food and Agrioulture,
New Delhi. . . )

Chief Officer, Reserve Bank of Indias, Agricultural Credit Department,

Bombay.

”
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