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REPORT ON THE WORKING OF CO-OPERATIVE
SOCIETIES IN THE STATE OF MADRAS FOR
THE CO-OPERATIVE YEAR ENDED 30TH

JUNE 1951.
PART A.

CHAPTER L

Genbral Progress of the Co-operative Movement.

1. Review of progress.—Co-operation aims at the establishment
of & new economic order—an order in which the evils of capitalism
which often exploits the weak for the strong, is eliminated, and
the attractions of Communism, whose intention is to distribute
wealth among the masses, are retained. It is & system which
recognizes the right to private property and advocates that every-
one should help himself in company with others in a spirit of
mutual service. An ideology ' of this variety takes decades to

_gpread and gain ground. But it has been the particular good
fortune of the Madras State that co-operation has not only come
to stay but bids fair to develop extensively in almost every walk of
economic life. This is thanks to the vast body of non-official
leaders whom the co-operative movement has been able to secure,
to a sucoession of able Registrars of Co-operative Societies who in
the early years laid the foundations of the movement on strong
and stable lines, and, last but not least, to the actively helpful
attitude taken by a Government which believes in building up

a Co-operative Common Wealth.

The year under report was one of all-round progress. The
statistical table given in Appendix No. 1 gives & bird’s-eye-view
of the financial condition and working of the societies at the end
of the last two years. The figures given there do not include those
of the 107 producers—cum-oonsumers’ co-operative societies in
Malabar, which are ander the administrative control of the
Collector of Malabar. The number of co-operatives in my charge,
their membership, share capital and working capital recorded
notable increase during the year. On the 30th June 1951, there
wore 24,205 societies with 34-53 lakhs of members and Rs. 85:32
arores of working capital as against 22,784 co-operatives, 31:22
lakhs of members and a working capital of Rs. 71'11 crores at the
end of the previous year. This is evidence of the rapid and
varied expansion of the ‘movement and of its steady influence over
the different social strate in the State. It is evidenoe, too, of the
inoreasing faith of the people in co-operation and of continued
State support. )



'2 .
REPORT ON THE WORKING OF CO-OPERATIVE SOCIETIES
expi.nsci’g;lop;rgﬁive credit——.(a) Financing banks.—The diversified
o o fgom 2h<;0-ﬁ(;1%erap1veb mlci)vement increased the demand

1 ' anancing banks. The increase in th
?rfc:;g:iieg c:gdﬁz socletfl‘es 1s:nd their membership and a.cti:itril:;l 11;)}22
1 ightness of the money market and rise in ’

: r
ﬁterest, j;he expgr_xdedz business of weavers’ co-operatives. a:(;astlg:
dio;'q l?ct}ve participation by retail consumers’ co-operatives in the
d sln ution of food stuffs and other controlled commodities, made

, arger demand on the financing banks than usual a,nc’l it is
pleasing to record that their needs were met fully.

As against Rs. 4,340 lakhs lent out by ¢ i
‘ Ehe ioans and advapces made during th}; h;ea]f;anl;;:;lurll?;tgéz.’
B :I.]k,542 lakhs, an increase of over Rs. 200 lakhs, The cent (i
fromsaze're able to meet; the demands made upon them :rtl;‘la’
adm“mmmcrea,.sga in their deposits, partly from an increase f’n thy
ads a'ccomprogl f?d by ‘the Reserve Bank of India and partly fro "
bho aocom n;o ation given by the Imperial Bank of India o
a'mountedntogligrantee. The deposits in all the 31 central ban(l)gn
RO 8. 1,183 lakhs at the end of the year as agai :
Ba. b 9 lak :,vitﬂ le:iae er};(; ofhtéh%é)revious year. Similarl;g 131?0
lb:}r;}t;ga.l banks rose from Rs. 167 la]fl?;v?n Bf;i;-g(f)‘ Tudia to the
mm 1950-51. The Government made Rs W s, 30

food stuffs together with iti

: an addit
ﬁna.nclng. the distribution of (:henll(;(rz1
outstanding on this guarantee from %
of the year was Rs. 23389 lakhs,

Even 50, the indjcati
r lcations are that
rural credit co-operatives and their re

I business and m, i i
greater need for funds in the years to cggg.e rs%rlxp’l ;i]: rZQ h b(;
~49, rura,

eredit co- i
cheirl l;‘;lglr;:xt‘}gse ﬁt m %91? hl:khs; in 1949-50, their loans to
. . axhg, an increage of
and, during 1950-51, they lent out Rs. 765 lallzl']ss.; lis fk‘l’rli(;{).18 ;
’ urcher

increase of Rs. 121 lakhs i
co-operatives should tap mo s thorefor, essential that the

requirements. I brought this
Tamil Nad Co-operative Confe

Savings Campaign to

) gather at least Rs. :

gle savings of the people in the :ou?tg' lakhs by

Tz:;m})er 1351. The conference welcomed the proposal wa.

o t’ made an appeal to my officers and non-offi : 1a warmly.
rs to launch the campaign and to make eve cial - co-opera.-

the . target. They have taker | Ty endeavour to reagh
o . : en it up with 0
enthusiasm and I hope that our efforts will .pro:’:nil':i(i.’?f‘::]s %lﬁd
. )

campaign originates from the basic co- i inei
help and thrift : Co-operatives slllglfl(()l ogzlgta'lee, fp‘;l:ld? ples of self.-

al sum of Rs. 50 lakh;
al fertilizers. The am?)lfgz
he Imperial Bank at the end

] mopping u
y-side by the enﬁ OI;”

IN THE STATE OF MADRAS 8

by their own efforts and not depend on State-help for it. Co-
operators should put by the surpluses they come across, so that
they may be of use to them when needed.

I should not in this connection fail to refer to the growing
interest which the Reserve Bank of India has evinced in assisting
the co-operative movement. It provides funds to the Provincial
Co-operative Bank by discounting eligible pro-notes of central
banks endorsed by the Provincial Co-operative Bank for finanec-
ing seasonal agricultural operations and for the marketing of
crops. These funds are provided at one and a half per cent less
than the Bank rate. Under this arrangement, the Reserve Bank
provided credit for 14 central banks in 1948-49 up to Rs. 100
lakhs, to 21 central banks in 1949-50 up to Rs. 167 lakhs and to
26 central banks in 195051 up to Rs. 330 lakhs. By an amend-
ment to the Reserve Bank of India Act, the period of bills dis-
counted and advances made for financing seasonal agricultural
operations and for the marketing of crops, has been raised from
9 to 15 months. This will be of great help to the agricultural
co-operative movement in this State as well as in other States.
Further, the Reserve Bank has reduced the fees for
remittances by co-operative banks and societies by 50 per cent ;
as against a remittance fee of one anna per hundred up to
Rs. 5,000 and half anna per hundred over Rs. 5,000,
the current rates are half anna per hundred up to Rs. 5,000
and quarter anna per hundred over Rs. 5,000.

The Reserve Bank of India appointed an Expert Standing
Advisory Committee in July 1951 to advise it on rural finance.
The President of the Madras Provincial Co-operative Bank and
one are two of its members. On the recommendation of the
informal conference of co-operators held in last February which
preceded this committee, the Reserve Bank of India has under
consideration other measures such as the provision of financial
acoommodation to co-operatives for mixed farming activities and
proeessing of crops, for medium-term loans extending up to five
yeard, and for cottage and small-scale industries. When the
necessary legislation to the Reserve Bank of India Act is under-
taken, these measures should prove to be of very great help to
the co-operative movement.

(b) Agricultural credit societies.—The number of agricultural
credit societies and their membership increased from 15,348 and
11°91 lakhs to 16,330 and 1358 lakhs. The policy as regards these
co-operatives which was introduced in February 1949, has two prin-
cipal objectives. One is to inorease the number of societies so as to
bring within their jurisdiction 50 per cent of the villages and 30 per-
oent; of the rural population ; the othe is to reorganize the societies
into multi-purpose co-operative societies 80 as to enable them to serve
the varied economic needs of their members in addition to providing
them with credit. This policy is being pursued with all vigour and

1A



REPORT ON THE WORKING OF CO-OPERATIVE SOCIETIES

ts results are now in full evidence. When the i
l}lced, the rural oredit co-operatives covered onl;cziﬁepmascell?: rg%
Fllla.ges and served only 1388 per cent of the population. On 30th
une 1951, they covered 65:54 per cent of villages and served 17-98
ser cent of the rural population. Their business in the distributi

f controlled commodities, such as cloth, manure and agricult 101}
mplements amounted to Rs. 67-7 lakhs only in 1948-49. wh roo:
he value of business done by them in this regard in 1950-5 1e I;:::

38. 246-24 lakhs. The amount of loans issued by them during the

rear was Rs. 765 lakhs as against Rs. 496 lakhs i i
e year 1948-49. Ip must, however, be admitz::(liytlzizz(}ledurmgl
rredit societies are still largely borrowing institutions. The illira
;ot px_'or[}otei thrift to any great extent, The total a.moth ‘:;'
eposits from members held by these societies at the end of th

vas only Rs. 40-23 lakhs. It is hoped that t “drive

! . he rural i i
eferred to elsewhere will pave the way for morl:amde?()zlilzgs 1}11;1\’.6
1ecessary that the societies should make the savings ca,m'paignl:

ormal and permanent feature of thejr fu
: ture progra

- {c) fVon-agr_zcultuml credit aocieties.—ThercI; wgre 111112111?7 societi
) , his class which together disbursed as much as Rs. 1 020 lal:l(z:
i gans to their members during the year. It is gratifyiné to observ.
h a Illlearly all of it was disbursed from their own resources, of whi ﬁ
‘%ey eld Rs. 19198 lakhs as shares, Rs. 91 lakks as rogor ,
8. 706 lakhs as deposits. orves and

(d) Land mortgage banks.—The
, . amouunt of loans igs :
,.entral Land Mortgage Bank during the year, viz R;s?;g7 l;ykti?e
vas the largest ever given in any sin I since it ption.

- gle year since its i i
‘here was equally an ncrease in the amount of loans ;nidglzf 1;:)131.

akhs in 1949-50, the amount

f money could not be found on the usual terms of 3 per cent interest

;ﬁel;::e 111)1ntclf ofl Rs.. 99-8-0 per cent. This would have meant an

acreaso in t t:v Oercl)((lzmg.rate toI the ultimate borrower. I had %o
Occasions. I appealed to co-o i

anks to under-write the 45th series of debenturesﬁa%:e 43611:1311'1?;

nd to advise co-operative institutions to inv i i
eserves in the debentures. For the 46th :e;;;e:f’? d:}l;:gttilrlclalsnﬁ’ es:ed
or Re. 30 lakhs, I had to request the co-operative banks ?ia "
mc?rs to tap non-co-operative sources ag well, namely loca.la'll)1 d;ny
?xlllg}iz;; ye&dovgmegt:hm;d lilnstitutions and p;ivate in:iividua,(l)s es;[,
‘ recor at the co-operat :
nd made the ﬂotapion of both t}?: segiress 1:2%%22:: toItl;n ]y a?peal
1atter of greap satisfaction that the Reserve Bank .of I d? which
sed to subscribe to the extent of 10 per cent of any o;le o
ebentures, raised the limit to 20 per cent and bought deblﬁ“s};le o
or Rs.Cl4 lakhs out of the 70 lakhs floated during tl%e year orres
3. o-operative production.—Co-operatives i '
ontinued to play an increasing role i£ agricultlfxil dﬁzlt‘ft?:ti:g]%?

ringing waste lands under cultivation, by providing credit for the
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installation of pump-sets for irrigation, by distributing chemical
manures and agricultural implements, by providing timely ocredit
for seasonal agricultural operations, by stimulating and improving
the production of milk, eggs, etc. '

(i) Production of food-crops— (&) Cultivation of fallow lands.—
Twenty-one rural credit sociéties in the seven districts selected for
intensive cultivation, viz., South Kanara, Tirunelveli, Nellore, East
Godavari, Guntur, Coimbatore and Madurai, obtained 1,226 acres
of fallow lands on lease and 15 of them sub-leased 1,000 acres to their
members for cultivation. Land colonization societies (ex-servicemen
and civilian) reclaimed 19,457 acres and their members cultivated
13,277 acres of land during the year. Land Reclamation Co-opera-
tive Societies in the Pattukkottai taluk of the Tanjore district
reclaimed 525'31 acres for the production of food crops. Four
hundred and sixty-seven tenants’ societies obtained the lease of
37,100 acres of padugai, lanka and other Government lands and sub-
leased them to their members for cu'tivation.

(b) Provision of irrigational facilities.— Twenty-two irrigation
goc.eties provided facilities for irrigating 4,804 acres. Twelve rural
credit societies gave R, 6:19 lakhs as loans to their members for the
purchase of pump-sets. The primary land mortgage banks issued
989 loans for Rs. 6:08 lakhs for the same purpose. Thirty-six
producers’-cum-consumers’ societies n Malabar purchased pump-sets
at a cost of Rs. 2:41 lakhs and 593 ryots used them for irrigating
5,671 acres of their lands.

(c) Supply of seeds, manure and agriculiural implements.—
Two thousand and twenty-six societies were entrusted with the
distribution of chemical fertilizers ; 44,421 tons of ammonium sul-
phate and 10,153 tons of super-phosphate were sold by them to agri-
culturists. Marketing societies supplied improved seeds, agricul-
tural implements and compost manure worth Rs. 166 crores ; 25
agricultural improvement societies distributed improved seeds worth
Rs. 14,645. Seven lundred and fifty-eight societies sold 8,868 tons -
of iron and steel valued at Rs. 36:33 lakhs ; 54 societies, approved
as fabricators, manufactured agricultural implements worth
Rs. 1'89 lakhs and the va'ue of their sales was Rs. 2:76 lakhs; 496
societies selected as distributors for fabricated agricultural imple-
ments sold implements worth Rs. 8-08 lakhs.

(d) Provision of tractors.—Six producers’-cum-consumers’
societies in Malabar purchased 6 tractors for Rs. 91,868 and 13 socie-
ties of other types bought 18 tractors for Rs. 2:84 lakhs and hired
them to agriculturists. The total acreage ploughed with the aid of
the tractors was 2,230.

() Provision of credit.—Rural credit societies advanced
loans to their members to the extent of Rs. 7°33 crores for meeting
agricultural purposes. Of the 1,020 lakhs of rupees issued as loans
by non-agricultural credit societies, Rs. 125 lakhs represent loans
jssued for agricultural expenses, ,



6 REPORT ON THE WORKING OF CO-OPERATIVE SOOIETIES

(i) Production of other foodstuffs—(a) Mi i

. : : er — tlk.—Thirty-ei

l:ulﬂ}( supply unions and 1620 milk supply sociz=ties suppliedlfnﬁlffll:ctl;
& products to the value of Rs. 132:45 lakhs. Their services

not confined to the general consumers. State hospitals ja.?ll:se

child-welfare centres, hostels !
oustomers. and others are among their notable

(b) Eggs.—Forty-four egg marketin, ioti
g societies ied 2
lakhs of eggs for Rs. 32,625. The Madras Milk Suplply’Slllllllr)lli)cl:::C}Iiit?ifi

buted 1,28,760 eggs in the Mad i :
foeder milk supply societies. ras City, collecting them from its

. (c) Fish.—Two hundred and fifty- ioti
issued Rs. 586 lakhs as loans t5 their mgmsg:;:: ﬁ%}?;:ﬁnzn(fof?et}es
tackle worth Rs. 2:69 la%hs were sold by them. Some socirétiesst};lcigﬁ

lease of inland fisheries for Rs. 1-
3,415 members. 68 10r 1i8. 1'31 lakhs and sub-leased them to

(@) Fruits and vegetables.—Fourt rui

) — een fruit ieti
;gld fl‘;l;ﬁ? lf{(;lr Rs. 6:13 lakhs. The Nilgiris Marke%rir?g eggoizzcmm?s
8. el akhs worth of potatoes and 0-22 lakh worth of Ey Sl(') y
vegetables grown by its members. Tt exported 55 N
vegetables to Ceylon. 72,000 Tb.of

. (¢) Salt—Five salt workers’ co- i ieti
%::nsfes’ societie.s obtained 1,143811,2;2_ p:;‘ ?::::f ;%(iftgs ol
e production of salt. The value of sal Tuced
Rs. 2:66 lakhs. %% produced was
(f) Sugar and sugarcane.—M;
soc(:;et.ies r:}ised 80,188 zbgns of esugﬂzr:&er\fafxég :'lzgi\)ur: 9":;156' b
and SI}PPhe(.l 28,593 tons of cane valued at Rs. 1373 13Zhla'khs
sugar factories for crushing. Two thousand and se\.renbeen p:lm;r tﬁ

a.

jaggery manufacturi ieti j
Inggor uring societies produced Jaggery worth Rs. 136:8%

(iii) Production of textiles.—. it
co-operatives made a rﬁmarkaﬁ In addition to food production,

l . .
_cloth. The weavers’ c0-opor e contribution to the production of

. tives i :
with 176 lakhs of looms prod :c;:’le: bl: the State numbering 1,017

; t one-third of
cloth manufactured in the State o of the handloom
: . Their sales
lakhs an were effected not only in the pren‘:g‘;:edi‘dtlzs. 1,000
weavers' co-operatives but also in the 104 emporia of the 1,017
the Madras State Handloom Weavers’ Co-o rati mgmt_a.med b
within the State and outside it. perative Society both

(iv) Production of cottage industri Tyonms
cottage industrial cf)-opera,tigre socieg;: lini(;:d:sgﬁ?l‘l‘;.‘ g the year
of cottage industrial goods, particularly metalwa r production
potteries, baskets, oil, leather goods and toys. Th re, l°°“' goods,
sold by these societies to the public during tize ee va e of goods
Rs. 49-01 lakhs as against Rs. 44:37 lakhs in iiht;y p::vai,::;u;’med o
ear,
4. Co-operatwe distribution.—Co- i .
an active part in the disbrib So-operatives sontinuod to tako

. ) ution of control s
other goods in an equitable manner and ;:ngcﬁl;aog;?: i:end
: a

IN THE STATE OF MADRAS 7

salutory influence on private wholesale and retail trade. The 24
co-operative wholesale stores supplied affiliated primaries and
ration or fair price shop-keepers goods to the value of Rs. 2,017
lakhs, The primary or retail stores distributed foodgrains and
other commodities to consumers to the value of Rs. 2,561 lakhs to
members and non-members. Employees’ co-operative gocieties,
rural credit societies and producer-cum-consumer co-operatives also
undertook equitable distribution and their total sales during the
year exceeded Rs. 1,640 lakhs.

5. Prohibition (Amelioration).—Ameliorative work constituted
an integral part of prohibition. The contents and range of this
work increased and exerted considerable influence upon the
economic and social life of ex-tappers in particular and upon
village uplift in general. Palmyrah jaggery societies numbering
2,017, engaged 150 lakhs of ex-tappers in gainful occupation.:
Land colonization, cottage indu strial and milk supply co-operatives
provided employment to some others. The promotion of thrift,
the provision of counter-attractions to drink, recreational activities,
propaganda through films and magic lantern slides, etc., continued

to enliven the ameliorative programme.

6. Firka development.—Of the firkas selected for intensive rural
development work, 38 were fully covered by co-operatives. In the
three firkas selected by Government for the organization of
multi-purpose co-operatives of the full-fledged type, namely, Tiru-
mangalam in the Madurai district, Dendalur in the West (Godavari
district and Kumbla in the South Kanara district, fourteen multi-
purpose co-operative societies were formed during the year and the
79 multi-purpose co-operatives in the three firkas undertook varied
activities. The procurement and supply of raw materials to village
artisans in the select firkas through co-operati es was taken up
during the year. It is a new co-operative service designed to
promete rural industries. The results of this scheme can be
agsossed when it is fully implemented in the current year.

" 4. Resettlement of ex-service men.—The ex-servicemen c0-opera-
tives continued to provide employment to demobilized personnel. The
co-operative workshops had 1,058 members on their rolls and their
production during the year amounted to Rs. 6:31 lakhs as against
Rs. 571 lakhs in the previous year, and the salaries and wages
paid to their members amounted to Rs. 1:87 lakhs as azaivst

" Ra. 1-50 lakhs in the previous year. The reorganization of six of

the ten workshops by equipping them with up-to-date labour
saving machinery was undertaken. The buildings to house the
workshops and, in some cases, to provide quarters for ex-service-
men workers and supervisory staff were built or remodelled. ~The
installation of machinery in all the six workshops is almost
complete. All items of work preliminary to undertaking machine
production is nearing completion. It is expected that the remain-
ing four workshops will soon switch on to machine production.
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The proposals for the reorganization of the Strathie Co-operative
Engineering Workshop pending from June 1948 were, at the

instance of Government, re-examined and revised. It will be taken
up as a Part IT Scheme in 1952-53.

The eleven ex-servicenen colonization societies brought under
cultivation 4,682 acres and raised mostly . food crops. The execu-
tion of capital works such as construction of huts, reclamation of
land, sinking of drinking water wells, excavation of irrigation
channel, etc., has been vigorously gpeeded up and new settlers are
being enrolled. Government have, since the close of the year,
approved two more schemes, one in Tanjore district and” the

other in Guntur district, for settling 195 ex-servicemen on an extent
of 930 acres.

Thirteen motor transport co-operative so
men employed 651 ex-servicemen and paid R.
and allowances. The societies switched on t
and put 20 buses on the road as against two
year. At the end of the year the societie
including buses. Every effort is being m
from ex-servicemen for stauting  transport societies in other
districts and the matter has heen taken up with the Resettlement
Section, Ministry of Defence, Government of India.

8. Co-operative housing.—Co-operative housing recorded another
year of progress. There was an increase jn the number of societies

+a8 well as in house construction, At the end of June 1951, there

were 293 urban housing societies ; 678 housss were completed

during the year and 1,842 houses were in various stages of construc-
tion. We are now Celivering about three houses a day. As
against Rs. 122-29 lakhs sanctioned lo wns for Rs. 79:96 lakhs were
disburse] to the societies before the close of the 1.st financial year.

For the year 1951-52, Rs. 80 lakhs have been provided in the
budget and I expect that the whole of this amount will be utilized
before the end of March 1952,

At the instance of the Housing Adviso
ted a scheme to Government for the gran
years to people belonging to the low-inco
Madras to enable them to acquire h
consideration of Government,

cieties for ex-gervice
8. 690 lakhs as wages
0 passenger transport
busss in the previous
8 owned 303 vehicles
ade to meet the demand

ry Committee, I submit-
t of State loans for five
Me groups in the City of
ouse-sites. It ig under

Under the special arrangements in forge,
societies obtained during the year 3,330 tong of steel, 86,000
running feet of pipes and tubes and 9,683 tons of cement, For
the financial year 1950-51, 1,040 tons of logs were supplied by the

Forest department timber depots to the societies at concessional
rates.

The Special Land Acquisition Officer passed 46 awards covering
67060 acres during the year and 52 applications in respect of 677-45
acres were pending with him at the end of the year, C

co-operative housing
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i i i tback during the
-operative housing schemes re(:,elved & se .
eagzgvli)r?; to the injunction orders issued by the High Cogrttﬁn
Zhe applications of 26 parties for writs. They questione :
land zf:’quisition proceedings initiated by tt];lef State uglgze;::g?):e
d that the acquisition was not for a p
:ﬁdt:}?ag rs:u];ﬁeoted the funda,menta,l. nghl:s tOf ﬁroi)ert};el;wn&r:
ion 30 (2) of the Constitution Act. Fortunately,
quggrgz:;‘:toﬁphek(i t);he right of Government tﬁ acquire la(.}x;;]; f(i:
< tive housing societies so as to relieve housing scarcity.
ic;) 1‘1)3;:3 that tkesegsocieties will now carry on the schemes with
added vigour.

> i ieti ated with common
of the housing societies are c?nfroq
ro%{:;); arising from their actual working and a conferenfe of
Ehe representatives of these societies may prove helpfu}. l:,m
thankful to the Madras State Co-operative Union for having taken
the initiative to convene a conference in December 1951.

. mittees and conferences.—The State Co-operative Advisory
Cous:lci? o;nlet once durinfgl the yesr. The Gove}'nmentfof Indu;‘
deputed me as their representative to the Asian Con: ererilc.e o
Toohnical Experts on Co-operation which met at Kara£ lb in
December 1950 under the auspices of the Interna.tlonalPl abour
Office. I wasalso appointed as & member of the State annmﬁ
Committee and of the Indian Council of Agnt_mltural Resegr:l:l
and as member of the Standing Advisory Committee on flgimt(il ;
tural credit set up by the Reserve Bank of India. I may% nk zf
I am making full use of my contacts with the Reserve :
India and other committees for the benefit of the movement.

b Registrar
inistration.—I held charge of the post of the Reg |
all :ﬁio‘ggﬁm&t year exoept for a period of two months when I
roceeded to the Far East as Consultant on Co-operation on an
sssignment with the Rural Welfare Division of the Food and

- Agrioultural Organization of the United Nations Organization

on my return from the Far Eastern tour.
gil-idli(.(.)r gull;zl};tganyam };cted as Regigtrar during my absem.:e.
Sri A. Palaniappa Mudaliyar, Joint Registrar and Deputy Comnpol;i
sioner of Prohibition (Amelioration), was on lewve .forf, pl;arl
of six weeks when Sri K. Subrahmanyam held additional charge
of the post. The Joint Registrars Sri K. Subra.hmagyam(i
Sri A. Palaniappa Mudaliar, Sri G. Viswanatham Chetti anf
Sri K. Muthukrishna Nayudu helped me much in the discharge o
my duties. Sri K. Sarvothama Rao continued as the Chief Officer
ofy the Agricultural Credit Dgpartr:lent t1n t(}iw Siesi;;e;‘ SBag}kt ltl)ef,'
i rs of the department and all ra :
g\?&iainzlgeest;%’cgenerally discharged their du.tles v;?th c.levo!non
and industry. The expansion of the movement in varied directions
has been throwing additional work and responsibilities on all
grades of my staff and I must place on record that they are
working at high pressure and with cheer. I wish to express my
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thanks to the co-operators all over the Sta :
courtesy shown to me and my officers and thzehicl); :;I;deung'orm
them to the progress of the movement. I am indebtedr;3 tb
leading journals and newspapers for their helpful Ol‘itic'o he
the movement and the Department of Information for th ism of
city given to co-operative news and events. The relati e pul?h.
the ather departments of Government were cordial ations with

CHAPTER 1II.

e / Supervision, Education and Training,

1. Supervision.—With" the increase in
oiedit soc_leties and in the variety of their a.zili(;i:)i.::ﬂ };gfltlfl Ja;;l
were adwseq to strengthen the supervising unions,b rest toting
their operations to areas covering not more than 20 Zociets:' e an
to organize new unions wherever necessary. Nine centrallel?) e
have drawn up programmes to organise 25 unions. On 30th } o
1950, the§'e were 259 supervising unions. Six unions wer ois
tered during the year and one was liquidated. There Wee r(;gls-
264 unions on 30th June 1951, of which two had not start 1;16 -y
The number qf unions actually functioning was 262. The ) Wi) -
ad 572 supervisors. Eleven thousand and and eighty-onz :mp o
were affiliated to them. In 78 unions the societies clearec(lmlfl:.n?s
entire dues to the central banks. The central banks coll ad
Rs. 442 lakhs as supervision fund from the societies a&ilioatz(()ited
the unions to meet the cost of supervisors. They contributed o
the Supervisior Fund Rs. 4'73 lakhs as rebate on interest col? d
from societies. The deficit of Rs. 318 lakhs was met by th wirt
themselves from their general funds. ¥ the banks

The supervision of certain types of societi
Weq,ve.rs’ saoieties., ja:ggery societiesy,pﬁsher;gggetf;?:tg(lcl:ni?li storels,
societies, sale societies and other non-credit societies ’contin?%p y
be done by the departmental staff. There were 27 Co-o ed to
Sub-Registrars and 68 Senior Inspectors for the su ervpe'rmwe
oco-operative stores, 36 Co-operative Sub-Registrars afd 9 iséon,of
Inspectors for the superw_rision of weavers’ co-operatives, 78 Sen}or
Inspectors for the supervision of jaggery societies, 2 Co- onlor
Sub-Registrars, 1 Senior Inspector and 9 Junior In’spectorgr}er“lv"
supervision of fishermen societies, 35 Senior Inspectors ord B
Junior Inspectors for the supervigion of milk supply soci :{_f.‘ 12
Jun}or Inspectors for the supervision of Harijan societies wii 30
Senior Inspectors for the supervision of other non-eredit ;oziltlatigss

2. Co-operative training institutes—Th, .
Institute, Madras.—This institute, which ;"s iené?‘ferg;;@:mtwe
cern, conducted two courses of training, each of foureni cons
duration and imparted training to 125 Junior Inspecto months
Ordinarily, the period of training is nine months, This wa, TS 1(;1 all,
to four months as a temporary measure on account of shs(;:g;:ﬁ"
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Junior Inspectors for departmental work. The teaching staff of
the Institute oonsisted of a Co-operative Sub-Registrar and
2 Senior Inspectors. During the year, the separate cadre of the post
of the Principal, which had been held in abeyance, was revived
and an officer of the Co-operative department with training in
Co-operation in the United Kingdom and some other European
countries was appointed to the post. As usual, I conducted
examinations in Co-operation, Banking, Auditing and Book-keeping
twioe in the year. Eight hundred and eighty-eight candidates sat
for the exgminations.

The Institute is now running a special course of training for six
months for the secretaries and managers of big co-operatives from
18t September 1951 with the object of building up an efficient
non-official co-operative service which I hope will enable
them to stand on their own legs without indenting on depart-
mental officers to man their institutions. A special feature of the
course is the inclusion in the syllabus of a new subject, viz.,
« Qecretarial Practice and Office Administration ”. Thirty-seven
candidates were selected for training? An African lady,
Miss Namulando, is expected for training in the Central Co-opera-
tive Institute from 1st April 1952 with a State scholarship, The
object is that, after she completes heg, training, she should organize
co-operative work in East Africa. 7 he Reserve Bank of India is
considering & scheme for providing\oo-operative training to nons
official co-operative employees and officials of the department of
other States in the Central Co-operative Institute, Madras. Tt has
suggested that, for this purpose, the Central Co-operative Institute
may conduct two courses of training, one a long-term course of
nine months for subordinates and the other a short term course of
gix months for superior officers. The Reserve Bank of India has
expressed its willingness to finance the scheme for a pe-iod of
years. The proposal is under negotiation.

* 8,(Training of non-official co-operative employees.—The co-
operative institutes at Tanjore, Coimbatore, Rajahmundry and
Anantapur conducted a course of training for nine months from
July to'March for candidates belonging to or seeking employment
in co-operative institutions. These candidates were also given
practigal training for two months by the supervisors of central
banks) Government have lent to the institutes free of cost the
servids of Co-operative Sub-Registrars and Senior Inspectors to
-work as Superintendents and Lecturers. Where the institutes
employ rion-official lecturers, their pay and allowances are met by
Government. The total grant paid to the four institutes by
Government for the year 1950-51 was Rs. 5,800 for meeting the
ocoet of the non-official lecturers of the institutes, in addition to
the free services of Co-operative Sub-Registrars and Senior Ingpec-
tors. During the year 1950-51, 410 candidates underwent training
in ‘the institutes. Four hundred and sixty-eight students took the
examination conducted by the Madras State Co-operative Union.

i
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Of these, 270 candidates came out successful. ingti

co- ducted short courses for two months from Ag;lille t;n?&t;zragﬁo
smployees of non-credit co-operative institutions. Governmenz
have prqwded 8 scholarships fcr students belonging to the Harija
community and 8 more scholarships for candidates of the balkn
ward classes for undergoing training in the institutes. of these-

8 were awarded to Harijans and 7 were awarded to backward -

classes during the year. The Coimbatore Co- i itut

has proposed to construet a school building and(;{):;&%l‘;iél}?;t;ﬁ "
purpose has appga.led to sister co-operative institutions for cont Y
butions from their common good fund. In last year’s report 1'1;
reference was made to the proposal to star: a co-operative ilrl)stit,ute

in Malabar. Government declined to accord thei ;
on grounds of financial stringency. cord their approval to it

4. Education and propaganda—(a) Co-operative education.—In |

the year 1948-49, t* e Mad ‘as University instituted
Oomge wit_h Co-operation as one of thz subjects. a’]g;(gogzn(gl (9);18 nz
bht.a City, viz., the Loyola and the Pachaiappas, were recognizgd for
bhis purpose. The Government lent to the University the services of
two Deputy Registrars free of cost for giving the students lectur
on Co-operative Law and Principles and for imparti racti esl
instruction in co-operative institutions and commerciza‘.lllgﬁrlx)nd ’i‘cf:
first batch of 22 candidates appeared for the University EX&:I.II' .
ton in March 1951, 21 came ou* successful and one ]vl\lra-
:;alco(rix}mended f(_)r the B.Com. degre:. The servics rules governinag
th :gi ;f:fsri?w?ét&(;ﬁt a?xi gfé)u(;;y quistrarsfand Co-operative Sub-
1 ed giving preference t- i
h;;ldmg the B. Com. (Hons.) degree of tlﬁa Madras UniV::‘;Sldatgi'
tC ) stqde_nts who passed out, one has been recruited bs; the
aon:)lil;:::(lim; qa: aé Co-operative Sub-Registrar and another has been
[%)xﬁon. Secretary of the Madras Co-operative Milk Supply
(b) Propaganda.—The Madras Journal - i
“ Kooturavu ” and the * Sahakaramu ” provfge Ct‘;l: P;lal':;llio - ?h}f
hteratl.lre on current co-operative topies of interest. Talks o o
operative thexpes are given by my officers over the All-Tndi mllla.((’i(i)-
at periodical intervals. In former years, an annual subaid ¥
Rs. 15,800 used to be given to the Madras State Co-o seryt' o
Union f01: the conduct of training classes for the pancha a,%)da,a "ot
oo-operative societies. In 1950-51, Government permitte§ a - oi.
Rs. 10,081-9-0 out of thi:s amount, to be utilized for the mz: u\i? o
tare of.ﬁlms on co-operative subjects. The State Co-operativ % fon
acoordingly produced one silent film on milk suppl a,nde o on
cottage industries in English, Tamil and Telugu yThreeone or
films belon%ilr;g ]t;o tl;he union are being ciroulat . Other
tive central banks having 16 M.M. projectors i ibi
by them. The film on the a.ctivitiesp of ]ex-servifzzll‘ns:lgg-oe?g}ted
has been con.lpleted and copies of it are being made for dis%) ll.) Hon
$o co-operative central banks for being shown to the publir; ntion

ed to the co-opera-
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5. Conference.—The Seventeeath Andhra Co-operative Con-
ference was held at Guntur in November 1950. The Seventh Tamil
Nad Co-operative Conference was held at Rameswaram in July
1950 and the Eighth Conference was held in Madras after the close
of the year. During the year, two conferences of primary land
mortgage banks were held. One hundred and forty conferences of
other types of societies such as weavers’ co-operative societies,
stores societies, etc., were held during the year.

CHAPTER IIL.

Administration.

1. Organization of the depurtment—(a) Staff for general adming-
sbration.—The sanctioned strength of the Co-operative department,
excluding the staff for Prohibition (Amelioration), was as follows
at the end of the year :— -

Registrar 1
Joint Registrars . 3
Deputy Registrars .. .. . .. 40
Deputy Registrars for Land Mortgage Banks 3
Deputy Registrars on Special Duty .. 8
Personal Assistant to the Registrar ‘e . 1
Special Deputy Collector for Land Acquisition Work. i
Dairy Development Officer 1
District Veterinary Officer .. . . 1
Technical Experts for Ex-servicemen Societies 2
Deputy Tahsildars for Land Acquisition 3
Dairy Surveyors 2
Dairy Assistants 27
Veterinary Assistant Surgeons 3
Co-operative Sub-Registrars - .. . .. 267
Woman Special Officer ‘e .. . . 1
Senjor Inspectors . e ee . .. 1,040
. Junior Inspectors . . . . .. 1,003
Revenue Inspectors .. . e ve e 17
Agricultural maistris . .. . e 10
Stockmen-compounders . . . . ]
Upper division clerks . . . .. 4
Lower division clerks, typists and steno-typists .. 260

Fieldmen . .. e .. .o . 2
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b) ,:Stafj Jor amelioration work connected with Prohibition.—
The sanctioned strength of the staff for the Ameliorative branch of
Prohibition was as follows at the end of the year :—
Deputy Commissioner of Prohibition (Amelioration)
and Joint Registrar . . e e s

1

Special Development Officers 9
State Palm Gur Organizer 1
Deputy Palm Gur Organizer . . . 1
Assistant Development Officers o . . 17
Co-operative Sub-Registrar (Manager) .. . 1
Senior Inspectors .. . e . . o5
Junior Inspectors .. . . .. e 16
Rural Welfare Officers . . o 222
< Stenographers ., .. . . . .o 13
Lower division clerks and typists .. . .o 7
Photographer .. .. .- . . . 1
Reserve operator . . ‘e . . 1
Drivers and cleaners .. .. . . . 56
Van operators . . . .. . 16

Palm Gur Instructors e 25

During the year, the Government ordered the hifurcation of the
districts of Tiruchirappalli, Chingleput, South Arcot, North Arcot
Salem, Malabar and Krishna into two co-operative circles as the
work had become heavy for one Deputy Registrar and as progress
of co-operative activities in the undeveloped areas of the districts
was not possible without bifurcation. The bifurcation wag given
effect to during the year in all the districts except Krishna
Tl.xel:e‘ are now 40 circles. In the bifurcated ciroles and in tht;
Nilgiris district, the ameliorative work connected with Prohibition
is being attended to by the regular departmental staff. I have
agreed to defer the bifurcation of the Rananathapuram and West
Godavari districts and have held in abeyance the proposal to
bifurcate the districts of Anantapur, Bellary, Chittoor and
Visalkhapatnam, on account of the stringency of the State finances
In non-bifurcated districts, ameliorative work is carried on by
the Special Development Officers. y

2. Recru.itment to the depaﬂf/nent.—-Durjng the year, the Madras
Public Service Commission recruited 4 Deputy Registrars, 3 Co.
operative Sub-Registrars and 164 Junior Ins;ectors for g
in the department. - appointment

As in previous years, the Madras Public Service Commission
was ot able to recruit the required number of candidates for
appointment a: Junior Inspectors, Against 350 Junjor Inspectors
required for 1951, it was able to find only 164 candidates of
whom but 98 are now in service. As a result, there are over 300
posts of Jumior Inspectors held by unqualified ¢an didates

IN THE STATE OF MADRAS 15

appointed under the emergency provisions and the District Officers
experience considerable difficulty in discharging_ statutory functions
like audit, execution, liquidation, etc. It is obvious that the
department does not attract candidates because of the arduous
nature of the work involved and of the rather low scales of pay.
In order to attract recruits in sufficient numbers, I submitted
proposals to the Government for the revision of the scales of pay
of Senior Inspectors and Junior Inspectors from Rs. 90—4—110—
6—120 and Rs. 65—2—85—1—90 to Rs. 105—73—150 and
Rs. 76—5—105, respectively. But Government did not accept the
proposal. I was, therefore, constrained to recommend a lowering
of the minimum educational qualification prescribed for appoint-
ment as Junior Inspectors and suggested a pass in the Intermediate
Examination in Arts instead of a degree. Government accepted
this proposal, and the Commission has been addressed to recruit
300 candidates as Junior Inspectors. Government have also
ordered that the Rural Welfare Officers should be absorbed as
Junjor Inspectors.

As a result of the expansion of the activities of the department,
the number of Senior Inspectors’ posts is now larger than that of
Junior Inspectors. It is no longer possible to confine recruitment
to the category of Senior Inspectors by promotion from Junior
Inspectors.. The Government, therefore, agreed to my proposal for
recruiting candidates direct every year for one-third of the substan-
tive vacancies of Senior Inspectors arising from 1st January 1951,

3. Audit—(a) Progress.—The audit of the accounts of .
22,458 co-operative societies including the societies in the merged
States of Pudukkottai, Banganapalle and Sandur had to be done for
the year 1949-50 and that of 281 societies more for periods other
than the co-operative year. Of the 22,458 societies, the accounts
of 22,443 were audited leaving a balance of 15 societies. The
audit of 5 societies could not be completed as the books were either
seized by the Police or filed in courts; in the case of one society
the books .were lost; in 7 societies, the transactions were
voluminous and the maintenance of accounts was defective.
The audit of the Provincial Co-operative Marketing Society

- and the Madras State Handloom Weavers’ Co-operative Society

has since been completed. The audit of all the 281 societies,
which ‘adopted accounting periods other than the co-operative year
for audit, was completed by 30th June 1951. The Government
passed- orders -on my proposals revising the standard number of
agricultural oredit societies allotted to each auditor, fixing it at-
50 instead of 80 societies per auditor and sanctioned an additional
staff of 50 Junior Inspectors. The revision of the standard for other
types of societies was deforred on financial considerations. The
Government also sanctioned an additional staff of 11 Senior
Inspeotors and 38 Junior Inspectors based on the increase in the -
number of societies as on 30th June 1949, o
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As usual, many big co-operative societies took the services of
departmental staff under Fundamental Rule 127 to get the audit
of their accounts done quickly, Under this arrangement, 825
societies took 26 Co-operative Sub-Registrars, 316 Senior Inspectors
and 27 Junior Inspectors. As there was dearth of departmental
staff, I authorized, as in Previous years, retired officers of the
department to audit societies under section 37 of the Madras
Co-operative Societies Act. By the end of the year 2 Deputy
Registrars, 12 Co-operative Sub-Registrars, 3 Senior Inspeoctors
and 3 Junior Inspectors were so authorized.

There was a representation from the Institute of Chartered
Accountants, New Delhi, to the effect that the system of selecting
privale auditors and putting them on a panel every year as
auditors recognized for the audit of co-operative institutions
should be abolished, that the Chartered Accountants should be free
to audit any co-operative society, and that section 87 of the
Madras Co-operative Societies Act should, if need be, be amended.
But the Government agreed with me that the audit was
a statutory responsibility of the Registrar and that it was because
of it that Government were able to advise local bodies to deposit
funds in co-operative societies and stand guarantee to the Imperial
Bank of India for loans issued to the Madras Provineia] Co-
tive Bank. They ordered that-audit by Chart>red Accou
should be limited to certain types of apex instituti
recommended by the Madras Committee on -0
the panel system should continue.

- My audit staff continued to audit free of cost the acoounts of
Trade Unions at the request of the Commissioner of Labour,
Ninety-twu trade unions had to b3 audited for the year ended 31st

March 1951. Of vhese, the audit of 56 trade uwnions has so far
been completed.

The Triplicane Urban Co-operative Society was till now audited
by Chartered Accountants. At my instance, the Government
sanctioned a special staff of 1 Co-operative Sub-Registrar and
8 Senior Inspectors to audit its accounts from the 1st January
1951 onwards, Audit fees will be levied on the society to cover the
cost of the staff at the prescribed rates under rule XI.

The audit of the producers’
societies in Malabar continued to
under my control.

As stated in the previous year’s report, I arranged for the
-audit of Gramasanghams registered under

: the Societies Registra-
tion Act XXI of 1860 by my audit staff. Six Gramasanghams
were audited for the year ended 31st December 1949 and 39 for

the year ended 31st December 1950,
A sum of Rs. 2,63,747 was levied during

. vied curing the year 1950-51
as audit fees on co-operative societies liable

0 pay them under
rule XI of the Rules framed under the Co-operative Societies Ach

opsra-
ntants
ons as
peration and that

-Cum-consumers’ co-operative
be done by the special staff

IN THE STATE OF MADRAS 17

i -50 at the revised rates of

o e e ?if 2-1}8 ac:o dl.ll:zls %z:;gst?on of audit fees to the e:;te.nt

R E ey Rg ' ;s r{s):ted for 1948-49 to some of the socletlgs

o Rl: 1’5?:edv;t agloss or whose finanecijal positino was not sound.

i ;;ml.ﬁthdmwal of free audit.—Audit fees were qlsto lerigg

nde-r( rule XTI according to which every registered ds;oole Y)twhave
l<ioes not pay forits audit to Government or which does n

.its accounts sudited at its own expense, shall, after contribution

- i t profits to an
i Fund, set apart 10 per cent of its net p )
tAougist%?xf;v :ndull)la.v a?1ditp foes out of this fund. The exemption
granted to éo-o;era.vtive sccieties of W}fl‘lch all tf?bﬁgﬁbgBA?djz
jori members ar> Harijans, from contrl ¢ .
?:ﬁlgazf gl;ztinued during the year. In conformﬂ:ﬁf mt;l;stl(l);
revised scale of audit fees prescribed under rule XI,dt e ‘1]'41; o
audit fees to be collected from gl}e Audﬂ(s1 Fl‘{u;lds_u‘lil_ (()Brplf; " ediem
i d to Rs. 7 per diem an 8. s
22::1'3;;;1 al,: ?z:s;orking capital or turnover is over 1one 1la.kh ed(l):
rupees or below one lakh except i:hthe :asg 19{?. :gnsilif(m)xr; ercclz.l odit
iebi ich have to pay at the rate . die
§001:t ?:tixh:)(;‘ their working capital. There were 17,2915I Soclgi(i)lte]:
thr glg to contribute to their Audit Funds under rule X o{i b
Ja 1951. Of these, only 9,288 societies worked at a profit an
wlela?: lia.ble; to pay audit fees of Rs. 84,432 out of the contributions
to their Audit Funds.

The question of separation of audit from administration was
deferred by Government on financial considerations.

i dred .and

tration.—Thirty-three thousand two hun ,
~ﬁve4a;,rﬁiﬁz:gn references were entertained -and 32£30 .regelgxclfs
were disposed of during the year, the number 811;905313 o 1538r

Honorary Arbitrators being 16,223. On 30th J'une1 1, 13,
ferences were pending disposal. Of thege., only 1, ?i'fr‘g —

Dendin for over one year. Twenty-six revision petitions file
pe?(lidlng ctions 51 (5) and 57 of the Co-operative chmt:es Act
woro 1 :zdin at the beginning of the year; 97 were received during

mgar; Slgwere disposed of so far, leaving a balance of 42,

erences under section 51 (1) (c) 'shows 1o sign

f dThﬁ;um%é:‘ t(z)}tl'er?)i;;her hand, references ulgder this section al};ld
ovisit 'etitions under sections 51 (5) and 57 have beeq on the
Tnoronso, 1 have noticed a tendency on the part of tl}e_ disputants
mc?ea_si. n their cases being heard through legal practitioners pnder
. mquiV 06) of the Rules framed under the Act. Legal' Praqtltloners
rae t (entitled to appear before the Dep.ut_y _Reg}strars or the
are 'n:,tors to represent the parties. Arbitration is s summary
'Arbltfi and the object of the provision in the statute will be
r?cet;irt? f legal practitioners are allowed to represent their part!es
dega. lt)n gliiziga,t;ion. Government directed that the parties
oh ulgrge %rmit.ted to represent their cases thrqugh lega,l-praof:,-
4:ih<§1ers onll; in the case of disputes under section 51 (1) (c), in

2
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deference to the express wishes of the Legi i
; . : egislature, at the t
introducbion of this sul}-seetion. These cases are, und::mtl?:
orlders ofIGovernment, disposed of by the Deputy Registrars them-
selves. I have asked the Deputy Registrars to advise Arbitrators

not to allow legal practitioners in the ca .
.. s s
for decision as & matter of coupse, cages coming up before them

5. Ezecution.—The following statement shows the disposal of

execution petitions under secti - .
Societies Aot i lon 57-A of the Madras Co-operative

Number  Amount involved,

of petitions.
BS. -
Exl::qtiop petitions pending disposal at the o )
Pet.tgmnmg of the year .. . .. 11,899 57-38
itions received during the year .. .o 14,827 4973
Total .. 26,726 10711
Petitions finally disposed of during th
Petitions withdrawn during the year o .. i',ég% 2750
Total .. 13,107 4258
Petitions pending at the end of the year .. 13,619 6453

Offdthq sum of Rs.15:32 lakhs involved in the petitions disposed
0 : urix‘ng the year, Rs. 11:27 lakhs were realized in cash without
sale of properties attached, Rs. 3'51 lakhs by sale of properties

to persons other than the decree-holder: bal .
lakhs by set-off to the decree-holders.r sand the balance of Rs. 054

_ 8. Supersesa.ion.—-In cases where the committees of societies
mismanage their affairs, they are superseded under section 43 of
the Ma.drg,s Co-operative Societies Act and Departmental Officers
are appointed as special officers to manage them. The powers

vested in me under this section are exercised sparingl
other less drastic remedy is available . paringly when no

During the year, the committees of 28 societies wi :
Norplal management was restored in 20 societies wfi(ies?l;:rs: dqd.
tration of 6 societies was cancelled during the year. At th egu:i
of ‘the year, the committees of 48 societies were unde'r superse?ssf .
Ot . tl.lese, 16 were weavers’ societies, 5 urban banks. 6 OIIL
societies a,nd’ 6 stores societies, 3 milk supply societies | unions,
2 employees’ societies, 3 house-building societies, 1 Central bank
1 ogntral store_s, one ﬁ_eld labourers’ co-operative s:ociet one fi ?111 i
men 00'-0per§t1ve society, 1 metal workers’ co-0pera1};7i, ° sner-
1 coffee-curing co-operative society and 1 1 oloniati,

: 3 and colonizati
society. Deputy Registrars were appointed as spesial oﬂ?‘(::::"u;z

respect of 4 societies, Co-operativé Sub-Regi

. * s ., ’ " - ls i A

!I) societies, Senior Inspectors in respect of 34 sgcig'lc?;: ;,gdr ??Tecb’Of

inn?eopor in respect of one society. Supersession has been h uln}?ﬁ
oning up the working of the societies’ and developing 'etgeir

and unions,

. business,
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%. Liguidation.—During the year, the registration of 254
socioties was cancelled and there were 1,121 societies under liquida-
tion. Of these, the affairs of 325 societies were finally olosed,
leaving 796 societies under liquidation at the end of the year. The
total assets pending realization in all the 1,121 societies under
liquidation amounted to Rs. 62:79 lakhs. A sum of Rs. 28:38
lakhs was collected in cash while a sum of Rs. 7°75 lakhs had to. be
written off. The percentage of cash collections to demand works.
out to 45'2 as against 21 during the previous year.

8. Criminal prosecutiom.—Sixty-six‘criminal complaints were
fled with the Police during the year including 20 complaints
filed by the societies themselves. Thirty nine cases related to
stores, 15 to credit societies, 4 each to weavers and sale societies,
2 to urban banks and 1 to a milke supply society. The remaining
case was against a supervisor of a Central Co-operative Bank.
Fifty-four cases were disposed of, 24 casss ended in conviction. As
the end of the year, 123 cases were pending disposal with the Police
and in the courts. The amount involved in the cases launched
during the year was Rs. 170 lakhs.

9. Acts and rules.—The Land Mortgage Banks Act of 1934
was amended vesting in the Central Land Mortgage Bank, mort-
gages executed by borrowers from land mortgage banks. -A
corresponding amendment to section 30 of the Madras Co-operative -
Societies Act providing for the transfer of mortgages executed by
members of co-operative societies financed by Goverament, to the
State Government, as security for loans obtained from them, is
under the consideration of Government. Another amendment was
also made to the Land Mortgage Banks Act X of 1934 to provide
for the issue of copies of doouments, kept by the mortgage banks
in the course of business and of ontries in such documents and to
make them admissible in evidence to the same extent as the
original documents or the entries therein.

At present, section 57-A of the Madras Co-operative Societies
Act provides for the recovery, through the Co-operative - depart-
ment of amounts due on awards or decisions of the Registrar
obtained by a registerad society. The section does not, however,
provide for the recovery of sums due from registered societies.
'The State Co-operative Advisory Council has recommended to
Government an amendment to this section providing for the
recovery through the Co-operative department, of sums due from
registere | gocieties also, under awards or’ decisions of the

- Registrar.

During the year the amendment to rule XII-C providing for
s liberalization of bonus to members of co-operative societies
based on the extent of business done, was confirmed by Govern- ’
ment. Rule XVIII-A was also amended prohibiting employees
of co-operative societies from being or becoming. members of the
societies which employ them, of the societies which are financed by

24
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soc@eties employi'ng them and of the societies which finance the
societies employing them. This restriction does not apply to

co-operative motor transport societies and co-operative workshops
for ex-servicemen. '

10, Deputation of departmental officers.—Three hundered and
eighty-three Officors were deputed to work in co-operative socie-
ties. Of these, 218 officers were lent on foreign service terms
and the rest under Fundamental Rule 127. The officers

belong to the following categories :— d eputed
Deputy Registrars - .o . . 17
Co-operative Sub-Registrars .. . .- . 93
Senior Inspectors 251
Junior Inspectors 22

Total .. 383
Twenty-four officers are in Central Banks, 106 in consumers
societies, 85 in weavers’ co-operatives, 37 in sale societies and 131

in other types of societies. I believe that with the conduct of
more courses of training like the recent six months’ training for =

secretaries and managers of co-operative socisties in th
. d m  co- e e ¢o-operd-
tive centrfa}l institute applications from the societies fc?rpet';fhe
sqrv.logsh.o departmental men for their day-to-day work will
11. Grants-in-aid.—Appendix No. 7 show
' aid. . 8 the
sanctioned and disbursed to societies during the year.

grants-in-aid
12, Cost of working the depariment is as follows ;— |

. (v I-AKHS
(i) Pay of the Registrar 019 )
(ii) Pay of officers 2-87
(iii) Pay of establishment 31-73

(iv) Allowances and contingencies .. . 2971
* (v) Dairy development schemes ‘e . 120
(vi) Grants-in-aid 1209
Total .. 7779

————————

Dedz.mt_Amount recoverable from the fund for
Village Reconstruction and Harijan Uplift

and grants from Central Government 329

Net .. 74:50
The revenues of the department were Rs.

Re. 18:83 lakhs of the previous year. If. the expenditure has.

inoreased by Rs. 2:21 lakhs, the rev X
Ra. 650 Likhs. The percontage of til;u::thaw also increased by

2533 lakhs as agéinsc

. . depa. .
the working capital of the movement for the yeSr ;?:e(??is?;:int:ik
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0-75 in the previous year. This is one of the Nation Building
Departments * of Government and its activities are caloulated to
promote the socio-economic conditions of the people especially the
agricultural classes. Considering this fact and the extent and
variety of services rendered by the movement to the community,
the expenditure is by no means high. .

PART B.

CHAPTER L
Co-operative Credit—Agricultural and Non-Agricultural.

1. The Madras Provincial Co-operative Bank.—The transactions
of the Madras Provincial Co-operative Bank during the year as
compared with the previous year were as below :—

On 80th June On 30th June
1851, 1950,
BS. RS,
(IN LAKHS). (IN LAKHS),

1 Paid-up share eapital . . 1487 15°00

2 Total deposits held . . 436-26 420-37
3 Advances from the Reserve Bank of

India .. .o .. e .. 119:50 70-00

4 Loans from commercial Banks ‘e 23389 110-32

5 Reserve fund .. .e .e 4375 4275

6 Other funds .. . - . 11+40 _ 10°98

7 Working capital .. . . 859-67 6717-37
8 Loons issued to central banks during

the year . - . .o 76526 834°72

9 Net profits for the year .. .. 375 2-89

The deposits from inside the movement were Rs. 216 lakhs
and the outside deposits and borrowings -amounted to Rs. 573
lakhs.

The Reserve Bank of India had sanctioned credit limits to
the Central Banks to the extent of Rs. 330 lakhs for financing
seasonal agricultural operations and marketing ..of crops. Of
these limits the Provincial Bank drew Rs. 181'50 lakhs under
gection 17 (4) (c) of the Reserve Bank of India Act and Rs. 43
lakhs under Section 17 (2) (b) of that Act. The total loans
issued to central banks for different purposes were as follows :—

1950-51. 1949-50.
RBS. RS,
(IN LAKES). (I¥ LAKEHS).
1 For financing primary croedit societiesf 382:46 276-23
2 For financing sale societies .. 5015 11870
3 (a) For financing stores- for normal - -
business v o . 803 30-00
(b) Por financing procurement .. 232-94 37591
4 For financing distribution of chemical
manures .. ‘e .. .. 8088 2800
5 For financing weavers secioties . 1079 588
Total .. 76525 . 83472

— Se——
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There was an increase in the borrowings of central banks
for financing rural credit societies and for the distribution of
chemical manures. There was a fall in the amount lent out for
procurement business owing to the withdrawal of rural rationing
and the abolition of procurement in deficit districts. The
accommodation of Rs. 3 crores provided by the Imperial Bank
of India to the Provincial Bank on Government guarantee
principally for financing internal procurement of foodgrains was
reduced to Rs. 1'50 crores. But the limit was restored subse-
quently to Rs. 3 crores and permitted to be utilized for
financing the distribution of imported foodgrains as well. At
the end of the year, a sum of Rs. 13768 lakhs wag due to
the Imperial Bank of India on this account. The Provinecial
Bank has also been, given a further accommodation of Rs. §0
lakhs with the Imperial Bank on Governmont guarantee for
financing the distribution of chemica) fertilizers, '

The Bank’s net profits for the year were Rs. 375 lakhs as
against Rs. 2:89 lakhs in the previous year. As usual, the
Provincial Bank gave Rs. 22,000 as subsidies to central banks
for the rectification and rehabilitation of rural credit societies,
Rs. 20,642 for the supervision of non-credit societies, and
Rs. 12,750 for the development of cottage industries.

2. Ceniral co-operative banks—(a) Progress—The transactions

of central banks during the

year as compared with the previous
year were as follows :—
On 30th On 30th
June 1951, June 1950.
BS. s
1 Number of memberg—
(@) Individuals e 4,058 4,088
(b) Bocieties .. .. ' 19,081 17951
- u.m RS,
3 Paid-up share capital ., =~ (]I TR
3 Depomtq from co-operative banks and 57297 $49'07
8ocieties,
4 Deposits from individuals and other  610-30 56761
sources.
8 Loans from commercial banks .e 34-18 214
e Lognsnkfrom Provincial and Central B71-85 404-38
. anks '
Y Reserve Fund .. . . .e 6388 57-37
8 Bad Debts Reserve ., . .. 17°38 1565
o OtherFunds .. .. 1 T o088 23-56
10 Workn}g Capital R .. . 2,03351 1,737-68
13 Loons issued to societies . 1 ggidHl 4,340-38
12 Loans outstanding against sosieties | 1,484-42 1.247-67
13 Net profit . .. e .. 20-17 " 1849
(i) Composition of capital —

The owned capital, the

g oo capital and the working aapital of oontral hacy s L0

end of the last two years were as bel

oW :—
On 8
e 1o3t, Tuse 1580,
: oo Y o z.ﬂ'm), (] ::'xm)
1 Owned Olplt&! .o . . 2449 214.50.
3 Borrowed capital ., T " 1,789-g7 1,623:16
8 Working eapital ., |7 2,083:51 ;

1,737-86

. tural economy, the resources

a8
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i t of the resources
apital represents 12 per cen ]
%‘hrfkgwn%%: flc))llowing statement shows the bgr_ré)mixlgl:
g :ehlftl‘&? bailks within the movement and those outside
movement.

h June
cgpie  oafgioe
RS, RS,
(IN LAKHS). (IN LAKHS).
Within the movement— ) . s
- (i) Provincial and eentral banks.. 57700 e
jeti . 567:82
(ii) Other societies o :
Total .. 1,144'82 953 ﬂ
Outside the movement— | 3 . .
" Individuals and other sources .. 644
- Total ..  1,789:27 1,623:18

i its into
Th was considerable increase m t%le ﬁotw (;'n gzlfoga Jnto
th er:entral banks. The concessu()in glvqi; reoeapital 1o nre,k,serve
e . . 3 = s .
: imes their pald-up ) A
})orl('iow :pcz(;itizr?u:d eSixteen central banks availed themselves o
und wa .

esgion. . .
e coflc‘_ Loan' policy of central banlt:s.——Dux:ngthtehes()Z;a:,tri,e the
1 l()l;)nks issued Rs. 4418 crores as loans to
:Bglz:.g:t Rs. 43:40 crores in the previous year.

1050-51. 1049-50.
RS BS,
(IX LAKHS). (IX LAKES).
1 4,235°15 4,::;':;
-term loans e .o . V .
::e(::it::-term and long-term loans 183:26
Total .. 4,41840 4,840-38

, d more medium-term
LB e e sed for more an . Of Short"
Primary sooieties presst fAocted in the proportion
is reixecte as
oo ::dnthed;e'lfﬂzfﬂ: loans issued by the central banks
term

AN
indicated below :— i s,
23:1 20:1

Short-term : Medium-term and long-term.

o s oul-
ium-term oredit in our agrio
While there is a need for mei%l:?his e ase aﬁ'e hmweg;nl;l‘l:)ef
he Reserve [ .
ce has sought ¢ ik of
(I};:ll?a.r?sl hggniisth?:ré?}i?f and reooix_nn:;ng:gert;};atfuila: i?:;:tm]
5 1 ! n
: i ts reserve fund, rel
Esﬁ; illlll;gtal;:e(;&wni:;ﬂi{t :a,:d fixel deposits for three years a
S

jum- oans. .
more, for the issue of medium-term



24 REPORT ON THE WORKING OF CO-OPERATIVR SOCIETIES

The following statement, gives the particulars of loans issued
by central banks classified according to the type of societies which
borrowed from them :—

1050-81,
’ Cash
8
— Loans, oredits, Total.

RS, RB, Rs.
(IN LAKHS), (IN SAEHS). (IN Laxne),
) () 16)) )
. Rural credit societies ..

1 . 747'568 113-59 861:17
2. Marketing societies .. . o 106+68 35177 45848
3. Co-operative wholesale stores .. - 213:65  1,099-87 1,313-22
4. Primary stores ., .. o . 25-82 66787 693-69
8. Weavers’ societies . . .. 802 17574 18376
6. Others . .. .. “ .. 460-23 447-88 908:11

A vty . e A—— g ———
Total ., 1,561-88 2,856:52 - 4,418:40
1949T50.
¢ =
_ Loags. Camh Total.
RS, ES, BS,
(IN LAKHS). (1IN LARHs), (IN LARES).
: (5) ®) (7)
1. Rural credit societios . . . 706-89 94-11 801+00
2. Marketing societies . . . 11975 35881 478-56
3. Co-operative wholesale stores .. . 22497 1,510-38 1,785-35
4. Primary stores .. . . o 20°40 428-90 44930
5. Weavers’ societies .. . .. .e 2-33 9272 9505
- 6. Others .. .. . .e .. 20974 571-38 81:12
° S ——— ———— ———————
Total «»  1,284:08  3,056-30 4,340-38

The loans issued to rural credit societies
and weavers societies recorded an increase.

(iii) Fluidity of SJunds.—The proportion of cash resources,
investments in Government and trustee securities and advances to

nocieties to the total borrowings as on the last day of the year
was as below :—

, primary stores

Amounf. Pm::f’
borrowings,
28,

(1X 1Ax=S), PER OBNT,

1. Cash on hand and with banks . 146-36 8
2, Investment in Government and

trustee securities . .. - . 23574 13
3. Loans and advanoes ,. . oo L1748 66

. (iv) Recovery of dues.—The percentage of arrears to demand
in central banks for the year was ¢:07 per cent as a,

. gainst § per cent
in the previous year. Fpur central banks, thoge af Madurai,
Salem, Tirunelveli and Tiruchirappalli maintained thejp previous

record and recovered the entire principal and interest due from
the societies. Twenty-two central banks had no overdues undey
interest. | The principal arrears in the Central Banks at Chittoor
Cuddapah, Ramanathapuram and Srikakulam exceeded 20 per cen t.,
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| ' | 60 ind under
The State averages of the percentage of balance to deman .
principal and interest, arrear and current, were as follows in the
past five years :—

Percentage of balanee to demand,

A,

~

Interest,
Erinaipal. .An'oar. B Onm;t‘.
1980-851 .. .. 807 . 72-48 018
194980 .. .. 5:00 . 53:42 021
1048-49 .. .. 527 - 71-64 . 028
194748 ., . 505 . 73:68 052
194647 .. .. 520 .. 787 082

The percentages of balance to demand under principal and
arrear interest have increased.

(6) Bad and doubtful debts—The estimate of bad and
doubtful debts in central banks was Rs. 16:28 lakhs. In the? case
of 7 central banks the estimated bad depts exceeded their bad
debt reserves. They were, however, within the total of .bad debt
reserve and reserve fund in all but the Cuddapah and Srikakulam
central banks. I have taken steps to revive the scheme of
intensive examination of loans in rural credit societies and to
secure ill-secured loans.

The net profits of central banks for the year were Rs. 20-17
lakhs as against Rs. 18-49 lakhs in the previous year. The cost of
their management was Rs. 24:08 lakhs, This worked out at 1-18

* per cent of their working capital.

() State assisiance to central banks tn the Rayalaseema—
(i) Subsidy to provide loans at low rates of mterest.—-:The G‘rovefn-
ment scheme to provide loansat reduced rates of interest, viz.,
& per cent to the ryots in Rayalaseema, was introduced in
the remaining 3 banks, viz., ?hose at Kurnool, Anantapur,
and Hospet central banks, during the year. An am?unt of
Rs. 40,264 was paid by Government as subsidy to the 5 central
banks during the year at the rate of 1 per cent on loans issued to
the agricultural credit societies and marketing societies under the
scheme.

(i) Subsidy for sniensive supervision of rural credit
socielies,—An amount of Rs. 11,561 was paid by Govorm'nent as
subéidy to the 5 central banks in the'Rayala.seema' ‘during the
year for employing additional supervisors at the rate of one
supervisor for every 15 societies for the supervision of agricultural
credit societies.

(@) The Committee of the Srikakulam  Co-operative
Central Bank was superseded durfng the year and a Deputy
Registrar was appointed as its Special Office \
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. o, . S qan . — i table shows the
) 3G A%cultuml credz%e;czehea (excluding land morigage banks)— ) Se;urlzty fwutm’;ﬁin: };;aifﬁsltl;o&l:%nembem of agricul-
(1) General progress—The transactions of g icultur . percentage of loans o ) ‘
‘i al . o e
societies other than Land mortgage banks dur%r?g the lastct:?vt tural credit societies on the mortgage of immovable properties, on
years are indicated below :— personal sureties, etc.
Percentage on lnans outatanding
. alassified according to security
JOIl 80th On 30th . to the total loina outstanding.
uge 1051, — y
L Number of societies .. .. .. 1633 JI;?,;:;O' Rttt S
3 Number of members .. ., .. 1,357,760 1,101,047 | (i) Loans on the security of deposits .. 0-20 0°24
RS, R ii) Loans on the pledge of— . ]
. (X Lagns,) ax Ln:x'm.) @) (a) Jewels . .. 064 0-61
3. Pald-up ghare Oﬁpit&l . .o 16879 140+45 (b) stmdu:% crops .o . 027 0:24
4. Deposits from membersg .. " 4093 2504 (¢) Produce and finished goods .. 1-86 2:53
5. Deposits from non-members . , . 8241 32:01 (iii) Loans on mortgage of immovable
d i €8 .. .. e . 31-85 29-54
6. Loans due to financing banks and propertie
g . joi ity of one .
other sociotics vt ee 0018 64885 ) L o roribom o O 8476 8612
7. Loans due to Government .. . 558 351 . (v) Loans on the simple bond of th
8. ROBOI'VO fund .a s .o .. 111'83 114‘82 borrowers L. . .. . 052 072
1:. ?::f rocking o ital L. oo 85-24 (iv) Recovery of overdues.—The percentage of overdues in
- Total working capt s+« lL20802 999-73 t of loans from members to societies was as follows :—
11. Number of societies that worked at respec On 30th June On 30th Jnne
profit .. .. .. .. 9,017 8,671 1061, 1950.
12 Net profitefor theyear .. .. g9 | 1483 Principal e 24:52 2472
18. Number of sociotion that worked at o orosh 6007 6174
oss .. . .. .. .. 5,790 5 Arrear .. e .. .t . .
14. Loss sustained e 11-68 1}:;: Current interest ..« o 2188 o 22.22‘ )
15. Total amount of loans issued during There was a growing feeling among co-operative institutions
the year o e e 76529 " 844:00 that the abolition of the penal rate of interest on overdue loans
18. éﬂ%ns Sotstanding against members had served its purpose as & measure of relief to borrowers during
e e N %438 83162 the period of economic depression and was no longer justified. It
These figures indicate a general development in the workin was held that it had done away with the distinction between a
of agricultural credit societies. g borrower who was regular in his repayments and one who was not

(il) Purpose of loans.—The following statement aad had undermined the sense of responsibility among members to

i s hows the i igati i ieti In deference to this feel-
amount of loans disbursed oS their obligations to their societies. o e
for the discharge of priol:-y ggﬁfs“flf&es;g: %I;iduomve purposes, fg]éﬁlwhich Wasgwidely prevalent, 1 have advised rural credit
purposes :— °F unprodustive societies to amend their by-laws providing for the levy of additional
' : interest at one pie per rupee per mensem on overdue- instalments
1080-51. 194050, o f loans. . ) ’
Percentage to . . ) .
Amount. total loa Percentage to Post-sanction of loans.—The scheme has become popular.
2s ed. mom,t g Sooieéi?s in the area oi't 29 central banks have introduced it.
(¥ Loxms,) X nakms,) : During the year, 836 societies obtained cash credits from the
O e poae e for produstive . central banks to the extent of Rs. 20:42 lakhs for this purpose.
PUBOS® v er T334 9584 61357 9527 The cash credit was operated upon to the extent of Rs. 30-71
(ii) For the discharge of prior
debts .o .. . 28:29 869 . ) lakhs, . .
. 2065 415 (vi) Reorganszation of rural credit societies.—The scheme for
(oms "o 855 0-47 3 the reorganization of rural credit societies introduced in February
poses e e 378 0ss 1949 continued to be worked during the year. Government
Total .. 76529 10000 644- — ’ extended the scheme for another year from lst February 1951
, _ —_ 00 100-00 when the original sanction which covered a period. of ;w; ye:hxs'
.1 tanding at the ° = oxpired. A subsidy of Rs. 2,18,124 was sanctioned -for the
(vo)nd of the year .. ., 96438 = sa1-6 ﬁtenanoe of 249 additional supervisors during’the third year.
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At the end of the year there were 13,430 rural oredit societies
affiliated to central banks covering 21,158 villages. The percent-
age of villages and the population served by them were 65'54 and
17-98 respectively at the end of the year as against 61:28 and
16°10 at the end of the previous year. In the area of the central
banks at Ramachandrapuram, Vijayavada and Masulipatnam and
in the Nilgiri district the population served by rural credit
societies exceeded the target of 30 per cent. On the lagt day of

the year, there were 10,305 societies doing m

, ulti-purpose activities
of one kind or another such ag supply of agricultural, industrial,
and domestic requirements of members, sale of agricultural

produoce, construction of godowns, promotion of thrift, social and
recreational activities, ehcouragement of subsidiary occupations
like dairying, ete. They also took part in the measures for food

production launched by Government by distributing chemical
manures and iron and steel, b

lease for cultivation and by encouragi
rural compost out of farm yard rubbish thrown into m
They did business to the extent

commodities, agricultural imple
the year.

anure pits,
of Rs. 246-24 lakhs in controlled

ments, cloth, manure, eto., during

amounted to Rs, 147 lakhs. During my tours and conferences I
have been impressing on the central banks the need to strengthen
the basio structure of the co-operative movement, viz., the village
credit co-operatives by increasing their membership and business,
I have also emphasised the importance of stabilising existing super-
vising unions and starting new unions to ensure effective local

supervision of societies. The results are steadily manifesting
themselves,

(vii) Appointment of paid elericql staff
societies.—With the enrolment of more memb
societies and the expansion of their business it i
in many agricultural oredit societies o depend on the honorary

- mervices of Presidents or Secretaries. . A paid staff is necessary to
attend to the day-to-day work of each society. I am therefore
advising societies with & loan business of Rg, 50, '
full-time clerks with certain minimum educatio
and training in accounts. '

(vill) Rural credit societies and food production.—In the
seven select districts chosen for intensive cultivati

101, it was
estimated that 97,220 acres of lands were available for cultivation.

Two hundred and sixty-eight societies applied to the Revenue
Department for the assignment of

21,696 acres of land in
sheir favour. Only 1,225:96 acres were assigned in favoupr of 21

socioties ; 86 applications for assignment of 4,222°97 acres were
rejected, Fifteen societies actually sub-leased 1,000'59 aeres of
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' ivati eir members. I have brought to the
ll:';ﬂctaf (:)I:f zllﬂatgzglr?og (i%:xlrlenue, several J':nstances of delay in t!;he
disposal of applications for lands applied for bér the .lsgclne 1013.
The difficulty seems to be t!mt:: lands qould‘be éng eM a,vai\I a el?slzlsy
according to the order of priority outlined in G.0. Ms. No. ,
Revenue, dated 11th June 1949.

ir members to buy pump sets for irriga.ping their
hndeoazlaa?:fcrg};?i;g production, 125 village co-opera.t.lves gave
loans amounting to Rs. 6:19 lakhs. Two hundred and thirty-three
members have installed the pump sets and in 108 cases, the
members are negotiating the purchase. g l o
-agricultural oredit societies—(i) Geeneral progress.—The
folli;vﬁ;nt:glrgc gshows the progress made by the non-agricultural
i ieti ing the last two years :—
eredit societies during S .

Number of societies .. . . 511,?22 48;,:18
. . e s X
Number of members 1 3
(IN LARHS.) (IN LARHS,)
Paid-up share oapital .. .- .. 191-.98 134.'2 2
Deposits of memboers .. .e e . 33927 205-22
Deposits of non-membors e .. 366-39 33313
Loans ks and other
»soeiei;g:n.l. oen'fr.al ban .. .o 136-23 105-42
Reserve funds .. .. e .. 6511 6902
Other funds . . . o 2559 24-81
Total working capital .. .. .. L125-07 1,011-96
Net profits .- .o .o .. 1714 15°02
Total loss . e s .. 184 1-41
The percentage of overdues was as follows :—
On 30th June On 30th June
1051 1950,
v ° Bhort-term loans .. .. .o . 11-09 7:85
Medium and Long-term loans .. .. 11-99 1518
- Arrear interest .. . . .. 4585 4314
Current interest .. . o 10-86 1148

(ii) Urban banks.—Of tlﬂ}e 3,217 societie;’,”%l were ixrban

ich had to maintain fluid resources ; were employees
mi::h;nd 315 were other limited and unhml.' ited lia.bi.lity credit
institutions. Most of the urban banks carried on their business
with their own resources. The loans taken by thex.n from _central
banks amounted to only Rs. 60-38 lakhs as against thqlr total
working capital of Rs. 685'78 lakhs. Their owned capital and
deposits from members which amounted to Rs. 400 lakhs were the
chief sources from which loans amounting to Rs. 478 lakhs were
outstanding against the members. All urban banks have been
permitted to lend on the security of the debentures floated by the
Central Land Mortgage Bank in addition to the usual business
undertaken by them. Those banks which have a working capital

- of Rs. one lakh and over and which have qualified paid secretaries,
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have bsen prrmitt>d to disco int the chequas of s

. eloct
a%>r making ths nacissary provision in their by-la;'z. m’i'ewlgggrs
five banks have amen led their by-laws making provision for f,h}i:
purposs. Twenty-two of these banks dis;ounted during the ve,
cheques of the value of Rs. 85:22 laichs. yoar

(iii) Employees’ societies—Six hundred a :
employees’ soieties had on their rolls 1'79 lakhs 0? (lln;:.g:?: y-or‘lg,
up share capital of Rs. 83:14 lakhs and resarve fund of Rs ’21;;?;
lakhs. Their other funds amounted to about Rs, 5 lakhs A .
of Rs. 71'30 lakhs was outstanding under thrift dsposits .ma.desul;;

their members. Th> owned capital and members’ deposits

amounted to Rs. 297-21 lakhs. The loans out i ;
members were 351'75 lakhs. The percentage of :VS:ZEgﬁ% d?fl::;:;
was 542, Many of the employees’ sociaties did good work i
respact of the joint purchase of members’ requicements T}lln
value of business done in this regard was 21°31 lakhs. ' °

5. Co-operative land mortgage banks—(a) The M, adrae 00‘,

operative Central Land Mortgage Bank, Limited—(i
Progress.—f'l‘hﬁ fotl’bviing statement shows the generél) ﬁg:xg]l
position of the bank at the end of the last two co. ;
Yoars:— Co-operative
On Si)gl; l.l.'une On afggo.funa
Number of primary land mortgage banks :

affiliated .. 129 124
a8,
(¥ TARES,) I¥ Lo ,

Paid-up share capital .. . s 17-35 ( 14-32
Borrowings in the form of debentures .. 508-77 439-
Other borrowings .. .. .. - 10:08 31 zz
Reserve fund . .e . - 21-00 19-49
Other funds .. .. . .. 7:25 6:00
Working capital .. . e 564-45 Sil'il
Net profits .. 3:60 350

During the year the bank disburse )
Rs. 82-27 lakhs as against Rs. 72-24 lakhs (ilnl(t);igs armo_untmg to
To speed up the issue of loans by land mortgace baszvé‘l’l“s Year.
of the Central Land Mortgage Bank ~sug§es°ted More F Board
meetings of the Executive Committee for the disposal rt}‘luenﬁ
applications and the appointment of additional Co-operat;i of loan
Registrars. I have applied to Government for an addit; ive Sub-
of geven Co-operative Sub-Registrars and suggostod 10nal staff
proposal may be treated as & Part 1T Scheme for 1959 ,thaft the
orders of Government are awaited. +992-53. - Final

- The loans outstanding against primary ‘
the year were Rs. 435-78 lakhs as againlt;t R:ysbsag?é{; ?tlfhe'end of
end of the previous year. The net profit of the akhs at the

to R. 3-60 lakhs as sgainst Re. 3:50 lakhs for thy g:g‘ios:ﬂ;untqd*
’ o m‘ -
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v During the year, the bank issued two series of debentures
(the 45th and 46th series) for an aggregate sum of Rs. 70 lakhs,
the issue price being Rs. 99-8-0 per cent and the rate of interest
3 per cont per annum. ‘The 45th series was floated in November
1950 for u sum of Ra. 40 lakhs. The money market at the time
was rather tight and it was considered that money covld not be
tapped on the usual terms. Emboldened by the assurance very

kindly given by the Reserve Bank of India that it would subscribe

to 20 per cent of the series, Iissued an appeal to central banks to
underwrite the series and advised co-operative societies to invest
their uninvested reserves in the debentures. Thanks to their
hearty response, the series was fully subscribed. In June last, the
46th series was floated for Rs. 30 lakhs on the usual conditions.
The meney market continued to be tight. I felt the ¢ co-operative’
pulse and once again sought the efforts and support of co-
operators. This time non co-operative sources were also tapped,
e.g., local bodies, the Hindu Religious Endowments Board,
religious endowments, individuals and joint-stock banks. It i3
indeed a matter for great satisfaction that once again effo-ts bore
fruits. I am profoundly thankful to all those who helped me in
these endeavours. The entire amount needed for the 46th series
of debentures was realized as follows :—

RS,

Individuals . . . . 85,500
Hindu Religious Endowments Board A

and Hindu Religious Bodies . 7,05,900
District boards, municipalities and ‘

panchayat boards .. .. . 88,200
Joint stock banks .. e s 60,500
Others .. . . .. . 1,34,800
Thirteen Central Banks - .. .. 6,26,800
Other co-operative institutions . 6,9%,300
The Reserve Bank of India .. . 6,00,000

Total .. 30,00,000

.. 'The Government’s guarantee to the debentures floated by
the bank remainzd at Rs. 550 lakhs during the year. The limit
has since been raised to Rs. 700 lakhs, The total value of the
debentures in circulation at the close of the year was Rs. 50877
lakhs.

-(ii) Loans at concessional rates to the land mortgage banks in
Rayalaseema.—The scheme for the provision of long-term loans to
the ryots in Rayalaseema through the Madras Co-operative
Central Land Mortgage Bank at a concessional rate of interest of
4 per cent with the subsidy provided by Government continued to
be in force during the year. The loans given under the -scheme
amounted to Rs. 4-87 lakhs during the year against a target of
Rs. 8°06 lakhs. The progress is poor. To popularize co-operative
mortgage banking and to bring home to the agriculturists in this
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bapkwa.rd region the benefits offered, it was considered that
Primary banks should employ additional supervisors and carry on
effective propaganda. The Central Land Mortgage Bank agreed

to meet one-half of the cost of the extra staff subject to a maximum -

of Rs. 7,000 per year and requested that the Government might
meet .the other half of the cost out of the savings in the subsidy
sanctioned by them for granting loans at concessional rates of
interest. I have recommended the proposal and am awaiting the
orders of Government.

" During the year, Government were pleased to continue the
remission in full up to and inclusive of 6th June 1952 of fees for
the registration of documents by or on bchalf of land mortgage
banks in the Rayalaseema and of the fees for obtaining encum-
brance certificates in respect of applications for loans. )

(iii) Constitution of a revolving fund.—Many representa-
tions were made that there was no provision in the by-laws of the
Central Land Mortgage Bank or the primary land mortgage banks
for the postponement or suspension of instalments due by
borrowers under circumstances beyond their control such ag
failure of crops owing to cyclone, floods or drought, ete. It was
suggested that a revolving fund might be constituted from which

- the amount of instalment due might be drawn and paid in years
when a borrower was not able to pay it on account of acts of God
such as those indicated. I have accordingly drawn up a scheme

for the consideration of Government. The proposal aims at.

pooling together the available common good funds of primary
banks and the Central Land Mortgage Bank and their future
annual allotments to this fund into a Revolving Fund to which an
annual contribution could be made by Government as a subsidy
limited to the amount contributed by the central and primary
land banks, subject to a maximum of Rs, 25,000 a year. The

target for the fund will be Rs, 10 lakhs. = Government orders are
awaited.

(b) Primary land mortgage banks—(i) General progress.—
There were 129 land mortgage banks at the end of the year,
The following table shows the progress made by these banks ;—

On 80th June On 80th June
] 1951. 1950.
(i) Number of banks ., .. . 129

126
(ii) Number of members . .. 161,459 122,874
a B8, RS,
(iii) Paid.-up share capital . . ':;‘2-?: ) f 1'3‘0‘.-.};)
(iv) Loans due to Central Land Mort-
gage Bank .. . . 4217-89 388-32
(v) Reserve Fund ‘e .. . 8:10 7:3¢
(vi) Other funds .. o . . 2:11 318
(vii) Working capital . .. . 472:44 428-62
(viii) Net profit .. . .. . 1-93 1-38
(ix) Net loss . .

o e 024 0'26
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During the year, the primary banks issued loans to the extent
of Rs. 84:20 lakhs as against Rs. 73-82 lakhs in the previous year.
The table below indicates an analysis of the purposes for which

the loans were made ;—
1950~-51. 1949..50.

. 8. 8,
Fuspose (x Lakzs,) (=¥ LakES.)

(i) For land improvement . e 675 390
(ii) For purchase of lands to round off

holdings .. . . . 1-05 1-60

(iii) For discharge of prior debts . 71-86 67-15

(iv) For other purposes .. .e .. 454 1-17

Total .. 8420 73-82

In order tostimulate the demand for loans for land improve-
ment, I have submitted a-scheme to Government. According to
it, a subsidy will be given as part of the Grow More Food Scheme
at 1} per cent on all loans issued by the Central Land Mortgage
Bank for land improvement during the financial year 1951-52.
The subsidy will last for the full period of 20 years during which
the loans are repayable so that the ultimate borrowers may pay
only 4 per cent on their loans. This subsidy will be limited to
Rs. 9,565,000 which is all that is expected to be disbursed as loans
for land improvement in the entire State excluding the Rayala-
geema for which another scheme is in force. It is estimated that
as a result, 48015 acres will get the benefit of improvements and
89,516 bags of additional foodgrains will be produced per annum. -
The subsidy payable is estimated at Rs. 1,40,763 spread over a
period of twenty years. Orders of Government are awaited. :

Congidering the tightness of the money market the Board of
Directors of the Central Land Mortgage Bank resolved that loans
exceeding Rs. 10,000 need not be sanotioned to any individual.
But Government ordered that the individual credit limit of
Rs. 15,000 in primary banks should be retained at Rs. 15,000
till 31st March 1952 subject to the condition that where a
member applies for a loan exceeding Rs. 10,000, the excess amount
of loan over Rs. 10,000 should be allowed only for the purpose of
land improvemient. This decision is intended to aid the Grow
More Food Campaign. ' o -

The number and amount of loans issued during the last two
years are classified below :—

‘ 1950-51. 1949-50.
" 'Number.  Amount. "Number. Amount,
BS. xS,
: L (IX LAKES.) (I LAKES.)
(i) Loana for less than Rs. 1,000 .. - 1,274 895 . 1,214 . 893
(ii) Lo&ns of Re. 1,000 and more but less
- -than Re. 5,000 .. .. . L. 2,190 5330, 1,906 4417 |
(iii) Loans of Ra. 5,000 and more but less : L
than Rs. 10,000 .. . .. .. 263 2036 204 1598
) Loans of Rs. 10,000 and more but : :
Re. 15,000 or less . e e 14 1458 . " 89 479
S . Total .. 8741 8420 3,33 . 7383
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Th - percentage of members’ overdues under principal, arrear
interest and current interest was as follows :—

1950-51. 1049-50.
(i) Principal . . . . 7:69 4-47
(ii) Arrear interest .. . . . 9:60 11-75
(iii) Current interest .- . . 1-65 194

The failure of monsoons successively for the past four years in
the Chinglep 't, North Arcot and South Arcot districts, and the
darage caused by the cyclone that swept over the mnorthern

c-astal districts account for an increase in arrears under
principal.

(ii) Revision in the basis and methods of valuation of
hypotheca.—In the previo' s year’s report a reference was made
to the revision of the basis and methods of valuation of hypotheca
ly the primay land mortgage banks then under consideration.
Based on the proposals made by a sub-committee of the Central
Land Mortgage Bank and my recommendations, Government

passed orders permitting a liberalization in the basis of valuation
ag follows :—

(1) hypotheca may be valued at not more than 25 per
cent over the pre-war values,

‘ (2) loans may be sanctioned on the exclusive security
of systematically cultivated rain-fed dry lands, and

(3) improvements made on the hypotheca may be taken
into consideration for purposes of valuation.

(iif) Training of Co-operative Sub-Registrars in land acquisi-
tion and survey.—Only twenty-two of the Co-operative Sub-
Registrars who were given training in survey and land acquisition
in past years are now availabl: fr scrutinizing the loan applica-
tions received by land mortgage banks and estimating the value of
the lands offered in mortgage. But the number of these officers
required for the work is 40. I have, therefore, requested Gov-

ernment to sanction the training of 24 more Co-operative

Sub-Registrars as a Part IT Scheme for 1952-53.

CHAPTER 1II.
Co-operative Farming,

1. Land colontzation societies.—There were 27 land coloniza-
tion societies at the beginning of the year. Four new societies were
registered during the year. Two in Doddaghatta and Regatti-
palli villages in the Anantapur district, one in Ganapavaram in
the Guntur d'strict and one in Balanandanagar (Suravaram) in
tbe Bast Godavari (Agency) district. The first three schemes
relate to Government lands and the fourth to private lands.
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The Doddaghatta Land Colonization Society started with
32 oolonists and was given 289 acres for culbivation by its
members. The Regattipalli Land Colonization Society was given
1,358 acres for cultivation by its 74 members. The Ganapavaram
Co-operative Land Colonization Society was assigned 360°35
acres of land for the benefit of its nineteen members.

There were 3,358 members in the thirty societies of whom
2,843 were active colonists. The total paid-up share capital was
Rs. 86,273 of which Rs. 29,814 was given as free grants by
Government and a sum of Rs. 56,459 was contributed by mem-
bers. During the financial year 195051, the societies received

Government agsistance as shown below :— .

RS,

Inierest-free loans—
Reclamation . .. .. .. .. 2,044
Bulls . .. .. e .. . 38,000
Implements - .. . . . . 966

Total .. 41,010

Free grants— .
Share capital - .. .. . . 980
Manure e e .. .o .o .. 1,200
Seeds . .. .. .. .. .. 840
Bulls .. .. . . . .. 34,650

Total .. 37,670

" In addition, free grants were given to the following societies
for the purposes indicated below :—

ES.
Nemalur Land Colonization Seciety (for promotion of
cottage industries) . . .. .. .o 200
: Sendivakkam Laund Colonization Society (for country -
: carts). . ..- e e .. .o . 300
Ahobilam Land Colonization Society (for construc- .
tion of sheds) S . .. . .. 900

Total .. 1,400 -

. On the 30th June 1951 the societies were indebted to Govern-
ment to the extant of Rs, 1,69,320. During the year some of the
soaieties borrowed from ‘co-operative central banks for agrioultural
operations and a sum of Rs. 82,698 was due by them to the
banks as well at the end of the year. Loans outstanding against
the members st the end of the year amounted to Rs. 2'71 lakhs of
which Rs. 1'64 'akhs were in respect of loans obtained from
Government. -

3a
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The thirty societies were given an extent of 12,376 acres by
Govgrnment out of which 8,434 acres were made fit for
cuitivation, T.ll the end ¢f thLe year, a sum of Rs. 60.150 was
- sanctioaed to 91 colonists for sinking wells under the New Well
Sutsidy Scheme; 46 wells were sunk and 45 wells were under
construction.

Three land co'onization societies in Erods circle w i
promoting sgbsidiary occupabtions among their m;mb::: en%zi?g;
rearing was inSroduced with ten cocks and two hens of the Rhode
Island variety. Sheep-rearing was promoted with a grant of
Rs. 3,000 waich was distributed to 20 members in each of the
three colonies at the rate of Rs. 50 each for the purchase of sheep.
At the en(.! of the year there were 425 sheep and goats worth
Rs. 7,000 in all the thres colonies. Mat-weavinz was undertaken on
14 looms and hand-loom weavirg on 21 looms, The members of
th> All'ur Land Colonzation Society in the Krishna district took
to poutry far.mmg and dairying and own 600 country fowls and
20) milch animals. Some of them did tanning and produced’
1,000 chappals basides belts and other articles required for
agcicultural purposes. The colonists in the Chennaraopalem Land
Colony in the same district also took to poultry farming with
200 country fows, and manufactured 360 pairs of chappals
and 150 gunny b-gs. It is pleasing to record that a member of
(tillmt r%:,ng y:‘mp:tll;ikLand Colonization Society in th> Tanjore

striet won the taluk prize in the crop-yi iti i
boine 8,040 b, ot paddl} o rop-yield competition, the yield

2. Oolonization sacieties on private lands tak A

were three societies of this typg) at the begimlirelg (c))?tllf:s ;f.earle]r?zre
the Ma.rudqr Society in  Tiruchirapp:lli district, the N,elv0§
E.rpnng Saciety in the. Chingleput district and the Thattabanda
Society in the Visakhapatnam district. The last one has not yet
commenced work on account of csrtain disputes among the owny;rs
of the Jand. One more society of this type was registered in
Balanandanagar (Suravaram) in the East Godavari (Agency)
dlgbn 't with 19 members. An extent of 107 acres was 'ge Zo
th%s_soogaty by Sri Balananda Swamiji on 50 years’ Ieg; nf

cuitivation by its members. The society aims at helpj some
of the poverty-siricken Koyas and other Agenoy tribes tglggttlsom:
hni;'andxmprov_e‘ and stabilize their economiec condition e"[(1’1.
G>Hvernmant have sanctioned the usual finaneial assista. ;
way of loans and graats to the colonists, noe by

= (@) The Marudur Lani Colonization Society — '

54 members at the.end of the year with a _pa,id?f:;t gﬁarfh:; eit::lez;
Rs. 4,63), Eighty acres have so far boen brought undﬂr at
cultivation. The remaining lands (278 acres) are dr Outw f
the Q@overnment loan of Rs. 80,000 sanctioned );‘;)r ca 'tol
improvements, & sum of Rs. 70,000 was utiliz>d till the end ofl') ;l? :
year on the various items of civil and electrical works like th:
agugtruction of pump-wells, formation of earthen oistérn;ﬁ‘,‘
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ingtallation of pumps, drawing of overhead lines, etc. Th= remain-
ing items of work, viz., laying of pipes, construction of cisterns,
ebc., are being completed. o
" (b) The Nelvoy Co-operative Farming Society.—This society
00k on lease 386 acres from ten pattadars, There weie 87 m mbers
on its rol s at the end of the year, of whom 67 were active culti-
vators. They brought under caltivation 181 acves of land during
the year. The siciety arranged for the irrigstion of the lands
by the installation of pumps taken on hire from the Agriculture
department. The total yield during the year was estimated at
804 tons. The society received a sum of Rs. 3,949-13-0 as lease
amount from the membars. It paid Rs. 3,396-13-0 to the
pattadars and earned & commiss'on of Rs. 583. The- <ociety has
been given the free services of a Senior Inspector and an Agri-
cultural maistri. A stud bull valued at Rs. 1,000 was given free
of cost by Government to the society to improve the breed of
livestoock ownel by the colonists. '
At a conference held in the Secretariat to discuss the land
colonization schomes pending with Government, it was decided
that out of seventeen schemes, six only should be sanctioned during
1951-52. In view of this deoision, the D.strict Land Co‘ox’zaticn
Advisory Comm:ttees were abolished. The Government have since
acoorded app ‘oval to three schemes and orde.s on the remaining
three are awaited.

3. Land colonization co-operative societies for ex-servicemen.—
Including the Bhavadevarapaili Land Colonization Soiety in the
Krishna district which began to function towards the close of the
year, there were eleven :ocietios conrposad exclusively of ex-service-
men. I have dealt with the details of their working and progress
daring the year in Chapter X1I.

4. Co-operative joint farming societies—The Nuzvid Co-
operative Joint Farming Society in the Krishna d.strict is the only
one of this class. It has not made any progress owing to lack of
agreement among its members. A slightly modified scheme of co-
operative joint farming is j roposed to be introduced at Hallimoyar
in the Nilgiris dstrict. Government have agreed to lease. an
extent of 500 acres at the rate of 100 acres per year. This extent

~ of 160 acres per year will be reclaimed by the members with their

own resources and cultivated jointly. No financial assistance is
needed by the members and they hope to ca-ry on both reclamation
and oultivation from the income they realize from the lands every
ear. The joint farming operations will be carried on till the end of
the fifth year and thereafter the society will convert. itself into &
tenant-farming type. Government have: sanctioned this scheme
after the close of the year. The 60l0 1ists have a'ready ocleared and
reclaimed 200 acres so far and have begun to c.ltivate the land.

5. Consolidation of holdings’ societies.—The efforts made to
consolidate small bits of agricultural boldings by mutual consent

‘aniong ryots through co-operative societies have not y.elded much
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success in this State in spite of the numerous ooncessions given to
them by Government. The number of consolidation of holdings’
sooieties at the end of the 0o0-operative year 1950-51 wag 20, They
had a membership of 1,075, During the year, a fow societies con-
solidated an extent of 102:32 acres comprising 5774 acres in the
West Godavari district and 44'58 acros in the Guntur distriot.
Eighty-six holdings were reduced to 69 holdings after consolidation,
Twenty-seven members were benefited by this scheme,

6. Tenants’ and field labourers’ societies.—On the 30th June
-1951, there were 467 tenants’ and field labourers’ co-operative
societies, the members of which wers drawn from the Harijan and
other backward communities, They had 33,271 Harijans and
members of the other backward communities and 3,641 caste men
as members. They took on lease 37,100 acres of padugai lanka and
Government waste lands on an annual rental of Rs. 6'87 lakhs,
Of these, 25,200 acres were i
years and the rest were for periods exceedin
were distributed among 32,400 members
Rs. 7-35 lakbs. A sum of Rs, 51,472 was borrowed from Central
Banks and loans were disbursed to members for cultivation and
other purposes. The members raised food crops on an extent of
about 24,500 acres. The amouy

nt due by the societies to the central
banks at the end of the year was Rs. 1°15 lakhs,

7. Agricultural improvement societies,—
tural imnrovement societies at the end of
ship of 6,329 and a total Paid-up share capital of Rs. 1,09,131.
The main work of these societies is the distribution of improved
seeds, fertilizers and agricultural implemen

ts among the ryots ; they
thus supplement the work of the A,

griculture department.
Twenty-five socities in Madurai, Ra.mana.thapuram, Cuddapah,

Coimbatore, Krishna and Guntur districts distributed improved
seeds (Rs. 14,645), manures (Rs. 5,71,942),

agricultural implements
(Rs. 93,755) and cattle feed (Rs. 692),

8. Agricultural demonstration societies—There were at the end
of the year 7 agricultural demonstration societies of which only one
is working well. This is the Lalgudi Sivagnanam Agricultural Co-
operative Society in the Tiruchirappalli distriet which had 942
members (926 individuals and 16

on an annual rental of

There were 58 agricul-
the year with a member-

co-operative institutions) with g
paid-up share capital of Rs, 8,570, )

: The society continued to run
demonstration plots on its wet and

dry lands. Paddy and sugar-
cane were cultivated on the wet plots ;

; millets, cereals, groundnut
and castor seeds were grown on the dry land, Cotton and coriander

were also grown on a limited scale. Qut of the 250 acreg given by
Government to this society for conducting experimentg on dry and
garden cultivation, 90 acres were cultivated during the year,
Since the close of the year, the society has been selected to run a
~model farm on 21-21 acres of wet and dry lands. The question of
giving financial assistance to the society for reclamation of dry
lands, sinking wells for irrigation, eto., is under the consideration of

IN THE STATE OF MADRAS 39

‘ i distribution of .
iety is a who‘esale; fqr the

Goveljnm;nt.tﬂizng xc ;tsyarea. It also distributes pure seiads %3:
ohem;oa.l v(;rn farms among members and others. The; ;o;;e w’zr ue
ﬁ;‘omal;z:e eto., distributed during the year W_a.hs Iss. 31,; ’It éa,rnéd
00c1i1:>‘cy ha,’d three depots and a godown at each depot.
s 0
for the year a net profit of Rs. 14,295.

; seli 22 societies at the qnd of
g Irrigatz.zlq]z ;ogg;ze;;ﬁ;ze thaea paid-up sha.re_ ca;;:tal zf
gty WITh ’value of irrigation works executed during the Fyg
ey e39 754 anl 1,605 members were beneﬁtelcll. du,r
amouer t'oh%si;umired and ninety-four acres were brou(g1 t;_ rimt l?:
th(l)tq:'iltliccl)r?%n account of the irrigation worlfs carried out during
pulti

year.

The Sivalaperi Tank Irrigation Societ)é1 13) nggfzzgﬂcilgllli,nﬁ?
ivai Tirigation Society and the ,
?:l?rgttl;zﬁtgaifg; li{n 'Il‘uzioorin circle worked at a profit of Rs. 220,
ri

Rs. 293 and Rs. 2,119, respectively.

igati ioty i Krishna
i Kri -operative Irrigation Society in the ;
. The srilKnng:?n%({)je%t is to bale out water vath th?b e:;da 1;)({
O o 0:1;38 Krishna river, distributed water toits l'nen:t:he " ang
i the to cultivate an extent of 2,753 acres dq.rilng ai):;‘[ .ul;
AR then;' the year, t 1ere were 553 members with a p id-ap
At e f Rg 58.688. The cociety +xecuted ce tu? c p‘the
-y ca.plta.ldo at lis 2,750. The socizty's borrowi 1%30 1;(:;3; the
L valuec o ra.;cive; C>ntral Bank, bo'h under cas R:: lit and
Vijayarade ?-dpteo Rs. 98,105 at the end of the year. Bs. 189
e towa ?ls umping char jes ard Rs. 7-8-0 per ;‘.ﬁr g
r acre towar epbaing col'ected from mem,bers. 'he px iping
sinking fund ,311'; nd;d to meet the society's runmngt:ae Ploe;ns
ch}ilill‘;esth:resi;?;&g fund is inten'id‘ed to .e%;fzhﬁzg)e Joo loans
rakor i : i . he sncl .
t;k o fi) ;'er(i}:lli)z“:l a;)é.pi;%(jllt:nrg steel implamoants to the ryots.
chemiea

‘oty i ishna district had 209

igation Society in the Kris 00

T Palie:}‘: :r;lfi?i-ltc:p share capital of Rs. 121%.11?1?51 égsm m:he

n:)ojl:olt);n; :vo divert water thro:;igh r?;g fl;:ila:ut l?e e 12 10
B ve :

]1;1516;1'1 riv:rt.;alu'llz‘he X?::ni;(;l foe of Rs. 4 per acre is charged by

andigam . |

this society.

. i i istrict
The Nadipalli Irrigation Society in Visakhapatnam distric
©

68
10. .

i ter from the
givation by supplying wa .
o un.de? v:et h:sulxiot yet c>mmenced wotk. t'];l;?;ng};g
‘Chamgg“fatl r:;’o,f the area was complsted and the esti
, the surve:

i i ince the cloge of the
approved by the Superintending Engineer. Since the ¢
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year, the Collector’s administrative sa
arrangements are going ahead for the
for securing the pumps required.

netion wag received, and
Provision of eleotricity and

10. Land reclamation 8ocieties.—The scheme for the reclamation
of patta lands in the Pattukkottai taluk of the Tanjore district

continued to be in force. The societios there were organized to
help the ryots with long-term loans from Gove

the end of the year with 7,463 members and a
of Rs. 78,065. Loans amounting to Rs.
two socleties, viz., Nambivayal and Okka,
Co-operative Societies during the yea
Government by 29 societios out. of
to Rs. 7,522. On 30th June 1951,
to Government towards reclamatio
Rs. 11,300 under godown loans.

Of Rs. 33,000 disbursed as loans to land reclamation co-
tive societios in 1950-51, R,

paid-up share capital
33,000 were disbursed to
du East Land Reclamation
. The amount repaid to
35 during the year amounted
asum of Rs. 1,24,488 was due
n loans, and afiother sum of

opera-
8. 32,000 were given to the Nambivayal
perative Society acoording to the special

-0. No. 851, Development,

operative
i8 prior holding,

of bulls. One hundred
cents were reclaimed du
pleted, an extent of 470

and ninety-nine acreg
ring the year. When ¢
aces will be under pad

and eighty-seven
he scheme is com-
dy cultivation.

Out of Rs. 1,62,980 so0 far disburged by the Government to land
reclamation societies for the reclamation of land ginge the inception
of the scheme up to 30th June 1950, Rs. 28,492 under principal
was collected with interest, leaving & balance of Rs. ] 24,488.
Eight hundred anq mnel:sy-tgo members of land x‘eclama%ior,l co-
operative societies were benefited 8o far with Government loans,
There was an extent of 2,873-3 o ae

0 acres pending reclamation at the
beginning of tho year in 35 villages. Duri year, an extent

of 52521 acres was reclaimed
reclaimad land to 4,066:32 acres.
to be reclaimed at the close of th
35 societies, oight societies construgted godo
subsidy of Rs. 12,000 and floa,
‘members’ produce. Two of th, modi
like rice, agricultural implements, steel, by ren, eto, commoditios

- }
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CHAPTER IIL L
Co-operative Marketing. *

— d of the year,
ieties—General progress.- {&t the en
. ook ;ﬁﬁfe or marketing rocieties a8 against 279 at the
the!"? ng of the year. The following table shows the progress
made bl;rg them during the last two years (— ’

1950-51. 1949—53.
274 27
joties . ..
N otmon s:::s 1 . .e .. 2,290,679 1,86,691
Number of mem| . o o
(IN LAKHS,) (1N LAKHW)
Paid-up share capital at the en(.i. of ttl? 66:00 o141
yeoar .. e :
Loans and advances issued du.rx.ng the 15620 L5050
68l .. . . ; ot
Va:;e of produoce sold as agent .. i, ; Z Zg &0
Value of produce sold as owner e K .
Value of seeds, manures and agrioul- 1,660 08:98
tural implements sold .. .. K

' ight i in the total amount of loans and
There was & elight mcre?;?;: during the year. The services
. g ‘
s s lz?::igsbzv::;esgﬁzed’to a greater extent thaq n}t tl:;
of t,h.ese 50 for the distribution of manure and agricu urd
previon® yem‘Owing to the continuance of controls overhprl’.ge anr
implementS-t he agriculturists did not feel the need to ho ovae,-
mm.;ement, eforoa rise in prices or market it througt.l go-qpe:h
their produce jeties to any large degree. Tae societies in dig
bive ma.rketlgg m‘:S‘he‘,h Kanara and Visakhapatnam dxstnlc)ts. ‘
Sal?‘lml;utiizl:s:saig markoting members’ produce on agency basis.
goo

: i t in
lities.— cheme sanctioned by Governmen
2 m (;'f:ﬁz?ﬁ' gr:,:rlllte é:)f subsidies to the extent of 50 per
the ye

i f godowns put up by
the construction of go s [
cent of t.he cosieg;g societies and rural credit societies con{:n;zd
co-gpqra?:zemali)uﬂng the financial year 1952‘5 k:'e;g’; éga;n?i : ig
to be in force. ts amounting to Rs. 56,

. ren free grants . ! . 7.
socioties wer;: lg;;,;s from - Government .amountmg totsRasmos\?ﬁging
of .them too. ural credit societies were given fiee 5gOmnSubse ot
Thgty-lfo&r 8r91 and loans amounting ‘3’ R‘; 81’61.&;1 b of qu 9.000.
to 1s. 1,00,5% iotv was sanctioned & free g ) e CaVY
onio rural cr;gltri?:letgredit gocieties and 6 m;;ketmgdomeﬁgz
o ;izs:é the construction of their godowns. eso g
com

’ the security of which loans
utilized for the storage of peuéduce on

‘advanced by the societi
are 24" ¢ aodowns.—Nine out of the ten godawn:ngg:;

3. G’mﬁmgﬁe ? Agriculture department fwlil‘ltl:.‘hesalergooietieﬂ
structed yt Fund continued to be in charge o e] ad, Guntur
Development fun Jaggayyapets, Tirupathur, Vayalpad, '
?ﬂ%ﬁﬁr, Vizianegaram, Arni and Tadpatri.
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- .

( 4, Procurement work.—During the year, 21 sale socicties did
procurement work on & limited scale. They procured in all 15,728
tons of paddy and millets worth Rs. 45:93 lakhs,

5. Processing activities—Eleven sale societiesin the districts of
Anantapur, Tiruvannamalai, Malabar (North) and (South), Madurai )
Ramanathapuram, Tirunelveli and Tiruchirappalli undertook
processing activities, and the total value of produce processed was
Rs. 11'38 lakhs. The produce handled was coffse, arecanut, paddy,
gingelly and cotton. Two societies in the Tirunelveli district and
one society in the Ramanathapuram district undertook ginning of
cotton valued at Rs. 7°44 lakhs and Rs. 0-90 lakh respectively.

6. Ezport trade.—The Dindigul Co-operative Marketing Society
exported 25 tons of onions to Ceylon during the year. Though
the society was anxious to export a larger quantity and develop
it8 export trade in onions it could not succeed, as the systom of
reservation of export quotas for co-operatives was cancelled and
the principle of « first came first served »’ came to be followed in
the allotment of export quotas. The Nilgiris Co-operative Market-

ing Society exported 55.000 Ibs. of English vegetables to Ceylon
during the year.

7. Distribution of manures, seeds and agricultural implements. —
The following statemont shows the extent of business done in this
direction by the market.ng societies during the year :—

Value of sales.
RS,
(IN LAXHS.)
Compost manure 2:05
Chemical manures .. .. 84:29
Improved varieties of seeds .. 241°

Ag.icultural implements

8. Conirolled credit scheme.
22 circles during the year a
Forty-nine marketing sacietie

77-@ ‘

8 againgt 19 in the previous Year.
8 worked it through 418 rural credit

societies and the progress made in the last two years ig indicated
below : —
1860-51. 1949-50,
§ : Valeof *
Amount  Watepp  value alue of
Name of produce. of of produce Amg‘x'mt Extent produes
loans land  BOMENEopp land. e ueht
issued.  covered. socloties,  lssued. T ocleties.
B8, Ace. &S, B8, A0B, 8.
(ax Qs (N (1
THOUSANDA), THOUSANDS)., THOUSANDS). THOUSAKDS).
Paddy .. . . 83 1,631 12 146 ) 4,940 3h )
Ragi and cholam ., .. . ‘e 8 268 131
Groundnut . .. .. 736 12,451 3,030 521 14,788 o
Cotton .o .. . 69 1,722 1,409 76 .8.464 282
Other crops . . 730 8,028 960

852 5,006 3
The societios in Salem continued to do oxcellent work and
marketed Re. 30°30 lakhs worth of groundnuts and Rs. 933 lakhs

worth of cotton besides other produce 10 the value of Rs. 1-12
lakhs during the year,

—The scheme was in operation in
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inti i tdars to arrange
f appointing marketing panchaya $o arran

3;}) ee?)}l’lset;;rir:)r? of p[ﬁ'oducegfrom members of rural erediy BOO.IBtleS

t0‘:(1 f%r its delivery at the sale societies was contmuedn,] lnsx;

:;lthough 723 societies appointed ma.rllfetmgdpanchaﬁflzgdz;s I({).s % 3

: tive and brought produce va. .

pﬁh:ga{:‘ﬁglvgz?cﬁiies. The societies in the Anantapur, Salem

{:nd lzloimbatore distriots did good work in this direction.

sal controlled credit scheme in Rayalaseema.—The special
t&ig'.ofk? ]Soz(:i%lr Inspectors for the de?velopment, managengenicT ‘;ﬁcg{
. rvision of marketing societies in the Rayalaseema inc (11. y
suget r was continued. Fifteen marketing socw.txes vyo?ke the
- 0(1)1 d credit scheme through 189 rural credit SOCle.tleS.Whlch
fsontls)]e ns to the extent of Rs. 515 lakhs for the cultivation of
paag 031, cotton and other crops on 4,075 acres of land.
%’rr?)lgtllgg t(; the value of Rs. 12:57 lakhs was sold through the sale

societies.

i t marketing societie.g.-—-(a) T{w Madras Provin-
) lgb.fomg:f %tgfgceting Society, Limited, continued to I}ellg thg
e o societies as their buying agent for raw materials an
pmfiuci:rs al implements. It took delivery of the agricultural quota
agrlcg turs of iron and steel worth Rs. 1:50 lakhs, and acted as the
ol d?xi1 agent of co-operative societies in the State. It 'ha.ndled
f&%ﬁlvz:;u;dgcommodities gsuch as sugar, bengalg_ramt ha.nd a,lels pro-
ducts, rice and wheat worth Rs. 10-84 lakhs dum.lg e ye. -
- b) The Nilgiris Co-operative Marketing A_S'omety.—-fl‘hls society
had 183) co-(fperative societies and 2,884 individuals as 1tslf121$n]n:f}x;§
: id-up share capital of Rs. 94,517. It sold Rs. .
iy pfa1 tatoes belonging to its members, and supplied them
wf)rth ok s and agricultural implements worth‘ Rs. 140 lakhs.
wath manu(lie 55.000 Ibs. of English vegetables to Ceylon during t:.he
gy on,xmittee of the Bociety was superseded und'er section
4;&;‘ thtgh((}ao‘fopemtive Societies Act;;l?li({i a Il)gg;lty Registrar was
i i cial officer on 15 ay . | ‘
appomtedT": ltiqu?k Kanara Agricultural Co-operative Mar(cetmg‘
e Mae alore, has 30 branches. It has a membership of
So d M;a.id-ui) gshare capital of Rs. 66,315. It issued loans
5’04‘3 e o Ifl)mrej’ produce for Rs. 2076 lakhs. Tt marketed
against mort. clashewnuts, plantain, etc., to the value gf Rg. 4042
mﬁlﬁ? I;:ﬁ;ed a commission of Rs. 1,02,528. It maintains two
lorries for transporting members produce.

; ions.—There were four marketing federa-
. ll'tjélhaﬂ?é?%ff iﬁi’?ﬁ?@d of these the Ta,nj.ore and West
gﬂﬁi:aﬁ L?Iarketing Federations did appreciable business. .

a) The Tanjore Co-operative Marketing  Federation
. )d to do procurement work on a non-monopoly basis and
°ontn‘ni;‘:’'bult,e chemioa]l manures. It purchased paddy worth
%’s &236?;8 lakhs and sold paddy for Rs. 2839 lakhs. It also
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distributed chemical manures worth Rs. 13-53 lakhs. Tt wiped off

its logses of previous years and began to work at g profit during
the year.

() The West Qodavari Marketing Federation had 101
societios and 196 individuals as members. Tts paid-up share
capital was Rs. 61,675. It procured 632 tons of padiy to the value

of Rs. 1'39 lakhs. Tt sold imploments worth Rs, 587 lakhs and
manures worth Rs. 12:48 lakhs during the year,

12. The Ponnani Taluk Arecanut Py
Sociely had a membership of- 381
Rs. 16,690. 1t sold cured arecanuts to
The Government have sanctioned it an a

ocessing and Marketing
and a share capital of
he value of Rs. 127 lakhs.

the same period. The cost on account of ths

subsidy and  staff ig
heing borne by the State Government and the Indian Q:ntral
Arecanut Committee on 50: 5¢ basis. It has also been given a

subsidy of Rs. 22,20 for the purchase of a lorry and 5 woighing
machine and for the construction of a kiln.  An interost-free loan
of Rs. 36,000 repayabl: in six years hag also been given to clear
the dues to the Central Bank

- proportions, the Indian Central Arecanut Committes
share of the Government of Ind'a,

13. The Chennur Betel Ledaf Growers’ o
had & membership of 68 and share capital of Rg. 6,290. It mar-
keted its memberg’ produce chiefly betel leaves, to the extent of
Rs. 82,317 and earned & commission of Rs. 1,064,

It bought a pumpset out of the Gavernment i
and hires it out to members,

-operative Society

14. @rowers’ co-operative socielies
There were 14 societies of these
They had 3,576 mambers i

. , Elurn, Kakinada, South Malabar and Visz
nam circles. ) The total value of feuits, betel leaves, ote., marketed
by them during the year was Rs. 613 lakhs and the sommission
earned amounted to Rs. 23,923. The business done by some of
the important societies is indicated balow :—

(8) The Kodur Fruit Growers’ Co-operative Society had
& membership of 1831 and a paid-up share capital of Rg. 49,293
giuithe end of the year. The society marketed duri

Rs. 15,527, The loans outstanding against the members amounted
%0 Rs. 1,12,703 on 30th June 1951 ' ‘
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b) .The Palakole Fmit-Growers"C'o-operative So%i:fyv'vg;nglfas
lime fiu)iﬁ Its membership i;)nd pali-};? }:’Iga;‘reitc:gid e a0
. tively. During th
an%tl}%%)‘f :ilzf:f;)s r:i%ez;::eg a commission of Rs. 3,191. Loans
worth.

the extent of R3. 3,386 were outstanding against its members
to the ex .3
at the end of the year.

(¢) The Guntur District Fruit Grower;: 00-opefglivz fg;szetiy ;143,5(1 ‘
X i id- o) . 1,145.
i th a paid-up share capit: |
'llgxleme:'l ;t‘);;rslggrﬁgtre%ﬂsRv:‘l 1,70?478 worth of fruits anfl earned
soci

a commission of Rs. 2,889 during the year.

CHAPTER IV.

Co-operative Dairying and Animal Husbandry.

Mill-supply unions and societies—(a) Gcn;ml. prtogmu?l;;
o tire s,f plan for increasing the supply o mtoﬂkthe urbas
’.Fhe threg-yeban areas in the State was extendedﬁ o entire
g;l;lteseiz? I(-)ﬁober 1950. The Dairy D;gtedogmexgt 1(; ;:1061; Ifere ued
; i e. On un 51, th
b bemll}llkcharg? Ofui;xl;znsschilxl:d 620 milk-supply so:‘lietles. ietcg::
36uni -slﬁgg); 994 members of whom 407 were fo. ?r ks};osc Th'(; |
’i’im;ns had & paid-up share capita.lbec;ihigs.o?% 45a7. hs. The
milk- societies had & mem s .
i :}l;ggyoapital of Rs. 873 lakhs. The total ;rg‘l;ée ;(f 1:::11{:
;pagiie&lpby the unions and the societies during -50
any

1950-51 is shown below :—

d milk products
Value of milk %& prod
Ky \y Milk-sapply
T
28, B8,
{IN LAKHS). (IN LAKHS). _
g .. 71-76 8774
1950-81 .. e -

) 6610 8368
19 49_50 Pore (XY .0 ) . -
G . ioties, Re. 57:47
) A rth of milk sold by. the societies,
Of Rs. 8774 laédﬁl ewz alue of milk supplied to umon?,n mh;:dgott::
lakhe I?Pre?lgnand milk products supplied by the o:;mtg is 139-45
value o {!'31 the consumers during the year increas : Toe sanel
l’k;::li?rsom Rs. 108-40 lakhs during tl;eﬁ:edzlousgg gh.iraPPa'm and
8 L 1 unions & 1 , e
B s ovoeedod B, 5 okbs, Tho Madrsa Mk PR
Dnion’s sales alone exceeded Rs. 28 lakhs. -

: jatls, etc.—Th followihg
State hospitals, jails, e
i D i waluo of mill supplied on contract by
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co-operative milk-supply organizations to State hospitals, jails,
ete., during the years 1949-50 and 1950~51 :—

Value of m‘llk supplied. -

1880-51. 1949-50,
RS, »8,
(IN LAKHS.) (IN LAKHS.)

(i) Hospitals . . .. o 2603 12:91

(i) Jails e e .. . . 2-60 2:60

(iii) Child welfare centres . .o 842 061
(iv) Other institutions (College hostels,

ete.) .. .. . e 851 17°34

(¢c) Interest-free Government logns for the purchase of milch
cattle.—During the financial year 1950-51, interest-free loans to
the extent of Rs. 1244 lakhs were given to the members of milk
supply societies and unions for the purchase of milch animals, as
against 9-09 lakhs in the previous year. On 31st March 1961,
Rs. 713 lakhs were outstanding under this head.

(d) Interest-bearing loans for the purchase of equipment,—
During the financial year 1950-51, a loan of Rs. 8,000 was
sanctioned to the Chittoor Co-operative Milk-supply Union for the
purchase of a motor lorry for transporting milk from rural centfe

. 2. Some important milk-supply unions and societies—~(a) The

fadras Co-operative Milk-supply Union, Limited.—On 30th June
1951, the Union had on its rolls 123 feeder societies and 54 indivi-
duals with a paid-up share capital of Rs. 1-54 lakhs as against
117 societies and 47 individuals with a share capital of
Rs. 1-27 lakhs at the beginning of the year. The union purchased
89:04 lakhs lbs. of milk during the year as against 83-93 lakhs lbs.
during the previous year.y It sold 87-1 lakhs Ibs. of milk for
Rs. 28:63 lakhs during the year as against 7827 lakhs lbs, for
Rs. 2576 lakhs in the previous year. It opened stalls at the
S.LAA. during the Park Fair Exhibition, and at the M.C.C.
Grounds during the Cricket test match and sold milk and milk-
products to the visitors to the value of Rg, 16,188, The union
continued to be the sole supplier of tresh milk to all the State
hospitals in the Madras City. The value of milk supplied to them
during the year was Rs. 19:48 lakhs. The daily supply to the
hospitals ranged between 5,400 and 5,600 1bs. The wunion
continued to run the dairy farm at the Government House, Guindy,
tor the supply of milk to His Excellency the Governor of Madras
and his staff. The needs ot the general public are met by the
81 depots and 44 house delivery boys maintained by the union.
It continued to work the scheme for the supply of 6,000 Madras
measures of milk per day to the civilian population of the City with
the assistance of the special staff of 1 Co-operative Sub-Registrar,
& Senior Inspectors and 6 Junior Inspectors provided by Govern-
ment. A scheme for increasing the daily supply of milk through
the union by 5,000 1b. has been sanctioned in April 1951 and it is
being implemented. '

The unjon supplied cattle feed to its affiliated sooieties to the
value of Rs. 77,647. The three veterinary first-aid Posts and the
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i i unit under the control of the District Vete_rma,ry
lgi(i)i}::? (‘ﬁfﬁgﬁsﬁﬂmmd to render aid to the animals belonging to
iated societies. )
the m(t;)x)nb;x};se OfO};?inizatore Co-operative M ilk-su:pply Union had
52 members on its rolls with a paid-up share capital of Rs. ﬁﬁ,ofzo
on 30th June 1951. It purchased 24:46 lakhs Ibs. of milk for
Rs. 6 lakhs as against 2548 lakhs lbs. for Rs. 645 lakhsbdumlllg
the previotis year. The quantity and value of milk sold %r the
union was 23-60 lakhs lbs. and Rs. 6'79_ lakhs, respegtlve y, as
against 23'54 lakhs for Rs. 6'83 lakhs during the _previous yeal('l.
It continued to supply milk to th: g{fgt?n aj:osplta,l:s, jails an
ity - ild-welfare centres at CoimFatove.
materal)fyTzzl %’:'}E}:%izimngam Co-operative Central J!lilk-supply
Union, Limited, had a membership of. 592 with a pmdtuﬁ) s}r;g
capitai of Rs. 10,836. It purchased milk to the value of Rs. i
lakhs and sold it for Rs. 5:07 lakhs. It continued to cglt(;ar f;o1f )
requirements of the ja,lils and the maternity and child-welfare
i i alli. .
centr??i;%’t}t‘zmgﬁtlzggzund Co-operative Milk-supply Sociely.—-797 |
members on its rolls with a paig-up share capital of Rs. 2:1’02156
It-purchased 21-59 lakhs lbs. of milk worth Rs. 507 ]akllll)s an 1 ;(i)
18-44 lakhs lbs. for Rs. 5:27 lakhs. Out of 18:44 lakhs Ibs. so ‘ty
the society, 0:23 lakh 1bs. Wext':a tio the State hospitals and maternity
nd child-welfare centres of the town. ' .
a 3. Dairy Development Schemes—(a) Milk-Recording 'Sc%fe’ﬁe'—
Twenty-two milk-supply institutions worked the scheme'a in Ve (;)m’
Tiruvannemalai, Cuddalore, Chittoor, Copn‘tzatore, Rajahmun ry%
Guntur, Dindigul, Tanjore and Ti}‘unelveh Circles. At the epd of .
the yea.,r, there were 433 animals in the scheme. The maxgmun}
and minimum yield per animal under the scheme for the perfod o
lactation were 5,613 1bs. and 767 Ibs. respectively. The maximum
and minimum number of days for which each animal was in
lactation was 308 and 210 respectlvgly. ‘A sum of Rs. 6(;0 v.t;;s
drawn out of the Government subsidy towards the pay o lﬂl -
recorders and Rs. 200 for the award of pvizes. Government a;:
since ordered that milk rec’zordi:}lkgl sch«len;:s should hereafter
-operatives themselves.
under(t:)k%xzuZy ;1%;2_%? 1948-49, Government had sanctioned
\ & subsidy of Rs. 10,000 towards 50 per cent of the cost of 20 stud
bulls for the supply to deserving mﬂk-supply.spgmtxes and u.ltlllom.
Twenty bulls have so far been bought by utilizing the subsidy to
. 7,161~3-6. .

the aﬁ;nz‘:-ig;l‘:m;ve creameries and butter and ghee production
societies.-~The Karunguzhi Co-operative Creamery Society, Inn?:ited,
in the Chingleput district had & membership of 200 with adpgl -up
share capital of Ra. 1,351 on 30th June 1951. It purchased during
the year, 76,232 Ibs. of milk for Rs. 11,5638 out of which 5,324 lbs.
of milk were sold as liquid milk and the balance was copverted
into butter, cream and curd. The total sale:proceeds of milk and
milk products were Rs. 13,470. The Junior Inspector for the
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management of the affairs of the society was continued free of cost.
Of the eleven butter and ghee production societies, that at Avanashi
in the Coimbatore district functioned well during the year. It
sold Rs. 13,368 worth of butter and Rs. 3,338 worth of ghee.

. 4. Salvage of dry animals—(a) The Madras Co-operative
Society for the salvage of dry cows.—During the year, the member-
ship and paid-up share capital of the society increased from 538
and Rs. 3,400 to 613 and Rs. 3,815, respectively. The numker of
cows collected and sent to the kancha at Kambakkam for
salvage was 231. During the year 237 cows were returned to the
owners after calving or during pregnancy and five cows died at the
kancha. There were 193 animals at the kancha at the end of
the year. A sum of Rs. 23,768 was collected during this year
towards salvage fees as against Rs. 18,204 during the previous
year.

(b) The Vattambedu Salvage Society for dry she-buffalos.—
The farm is boing managed by the Madras Co-operative Milk
Supply Urion fiom 1st December 1950. During the year, 46
animals were sent to the farm for salvage. Eight anima's died
during the year and 41 were returned to the owners after salvage.
There were 47 dry she-buffaloes in the society at the end of the
year. The total amount of salvage fee collected during the year
was Rs. 3,176. Government continued to assist the schome by
lending th> free services of a Sen'or Ingpzctor, a stockman, com-
pounder and a cattleman and by giving an annual grant of
Rs. 460 towards the maintenance of a stud buffalo and cost of
medicines. The salvage society has suspended its work.

 B. Cat!le-breeding co-operative societies—(a) General.—At the

end of the year there were 33 cattle-breeding societies with &
membership of 2,015 and a paid-up share capital of Rs. 37,436.
Twenty-eight of them maintained 72 stud-bulls, 80 rams and
3 buffalo-bulls. The bulls rendered 2,218 services during the
year, The number of improved calves produced during the year
was 473 bull-calves, 421 heifers and 78 buffalo-calves. The
societies received Rs. 27,414 by way of subsidies from (Govern-
ment and other sources.

(b) The Cuddapah Cattle-breeding Society.—The ten cattle-
breeding societies in the district continued to funetion satis~
factor.ly during the year. They had 289 members on the rolls
with a paid-up sbare capital of Rs. 3,687. The ten bulls main-
tained by them rendered 357 services during the year. Forty-
seven bull-calves and 36 heifers were born to the bulls. The societies
received s:rvice fees to the extent of Rs. 240 and subsidy to the
tune of Rs. 2,000 from Government and other sources,

- (¢) Societies in the Salem district.—The Mecheri Co-opera-
tive Cattle-breeding Society had a membership of 324 and a
aid-up share capital of Rs. 4,250. The 12 stud-bulls maintained
7 the society rendered 579 services during the year. One hundred
and ninety-six bull-calves and 244 heifer-calves were born to them.
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The society at Anchetty had 406 members on the rolls with a
paid-up share capital of Rs. 733. The society maintained 7 bulls
which rendered 569 services during the year. The number of
bulls and heifer calves born were 163 and 104, respectively.
Government have-since ordered that the scheme worked by the
Mecheri Cattle-breeding Society be suspended till forest lands’

are secured for the society to provide grazing facilities for the -
animals of the members.

(d) The Sugalimitta Co-operative Cattle-breeding Society.—
The membership and paid-up share capital of the society
remained at 141 and Rs. 37 throughout the year. Five stud-bulls
maintained by the society rendered 210 services during the year
and 56 bull-calves and 32 heifer-calves were born. The society
received a subsidy of Rs. 1,450 from the discretionary grant of
the District Collector and Chairman, District Development
Committee. The society continues to have the free services
of a Senior Inspector of Co-operative Societies to look after its
day-to-day administration.

(¢) Village Livestock Improvement Scheme.—-The scheme for
the production of improved breeds of cattle in 34 seleot firkas in
the State was introduced in four firkas in the first instance. The
implementation of the scheme in the Ongole firka in the Guntur
district and the Palladam firka in the Coimbatore district was
entrusted to the Co-operative department. The Ongole Co-
operative Cattle-breeding Society and the Kangayam Co-operative
Cattle-breeding Society were selected for working the scheme.
On 30th June 1951, the society at Kangayam had a membership
of 208 with a paid-up share capital of Rs. 7,620. The 3 bulls
maintained under the scheme rendered in all 88 services during
the year. The results of the scheme will be known during the
ourrent year when calving will start. There is evidence of
the scheme having been well received by the ryots of the firka, The
soaiety at Ongole had 51 members on its rolls, with a paid-up
share capital of Rs. 2,860. It could not commence working
during the year owing to the difficulty in purchasing the three
bulls sanctioned under the scheme. The stud-bulls have since
been purchased and the scheme is being pushed through.

6. Poultry farming and egg production.—At the end of the year,
there were 44 egg production and sale societies with 2,204
members on their rolls and paid-up share capital of Rs. 13,748.
They ‘purchased 255,824 eggs for Rs. 28,5642 and sold 255,180
eggs for Rs. 32,625, ~

The first stage of the scheme for poultry farming through - the
foedor societies of the Madras Co-operative Milk Supply Union
came 10 & close on 30th June 1951. During the period October
1950 to June 1951, 128,932 eggs were collected and 128,760
were sold resulting in a profit of Rs. 1,441-0-5 fo the Union
after meeting all incidental expenditure. A special staff of ene

4
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Senior Inspector of Co-operative Societies, three egg-collectors and
two salesmen is in charge of the scheme. The results so far achieved
go to show that the villagers have bezun to realize that poultry
farming is a profi:able cottage industry. Thz second stage of the
scheme comm>nced from lst July 1951. It is propos:d to pur-
chase cocks of exotic' breed from the Government Pouliry
Sta ion at Teynampet and distribute them to the members of
feeder societies of the Union in order to improve the strain of
poultry in the village.

CHAPTER V.

- Co-operative Societies for Harijans and Backward Communities
and miscellaneous types of agricultural societies.

L. Societies for Harijans and Backward Communities—(a)
General progress.—At the end of the year, there were 2,445
societies for Harijans and other Backward Communities w.th
169,491 members on their rolls, a paid-up share capital of
Rs. 1090 lakhs, and a working capital of 35:70 lakhs, They had
a reserve fund of Rs. 6:30 lakhs. The members contributed
Rs. 78,188 towards thrift deposits during the year and invested
their earnings in other forms of deposits to the extent of Rs. 2:21
lakhs. The societies disbursed loans to members for cultivation and
other domestic expenses. The loans outstanding against the
societies and the members at the end of the year were Rs. 13-81
lakhs, Rs. 1'56 lakhs due to Government and Rs. 12'25 lakhs due
to central banks and Rs. 22:65 lakhs, respectively. Some societies
distributed the domestic requirements of the;r members on the
joint purchase system to the value of Rs. 7-18 lakhs. Some
encouraged subsiaiary industries. They purchased raw materials
valued at Rs. 54,503 and distributed them to members. They
also helped the members to find a market for their finished
{)r](‘)ili:cts. The value of finished goods thus sold exceeded Rs, 2-24
akhs.

_ (b) Grants and other concessions given by the Government
during the year—Out of the lump-sum grant of Rs. 35,000 placed
at my disposal for the piyment of scriptory grant to these
societies, I disbursed Rs. 26,820 to deserv.ng societies during the
financial year ended 3lst March 1951. 'the Government were
pleased .t.;o accept my proposal to continue the exemption granted
to Harijan membois of co-operative societies and to exempt
co-operative gocizties, the majority of whose members were
Harijans, fiom the payment of fees payable for the registration
of documents and for obtaining encumbrance certificates for &
per.od of two years from lst April 1951. They also exempted ail
Harijah societies from contributing from their net profits to the
aud.t fund under rule XII (a) ot the rules framed under the
Co-operative Societies Act for one year from 30th June 1951.
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A loanof Rs. 20,000 was sanctioned to the Harijan Co-operative
House-site Society at Muthyalapalem in Nellore town, organized
for the purpose of acquiring house-sites for its members.

" (c) Supervision.—The supervision of these societies was
done by departmental Inspectors. Where the territorial scheme was
in force, these societies were put in charge of Territorial
Inspectors but in the other circles they were supervised by &

special staff of 30 Junior Inspectors. The Director of Harijan

Welfare sent up a proposal to Government for the appointment of
an additional staff of 15 Junior Inspectors for the supervision of
the societies in the Rajahmundry, Kakinada, Kurnool, Mangalore,
Nellore South, Nellore North, West Godavari and South Arcot
circles and the orders of Government are awaited. The
supervision of co-operative societies for Kallars in the Madurai

" district continued to bewdone by a special staff of 1 Cc-operative

Sub-Registrar, 4 Senior Inspectors and 1l Junior Inspectors
working under the administrative control of the Harijan Welfare
Departmeut.

2. Societies for the Agency Hill Tribes—In the Rajahmundry
Cirole there are 28 oredit sooieties for the hillmen! The Govern-
ment have sanctioned a staff of 6 Senior Inspectors and 2 J un-ior
Inspectors for the supervision and organization of co-operative
societies. The societies could not make much headway as the
hillmen are illiterate and credulous and easily fell & prey to the
gowcars. In the Ananthagiri and Gudem Agency in the Yisakha,-
patnam district there were two credit societies which disbursed
Rs. 0,260 as loans to members during the year. The " also
supplied provisions needed by the hillmen to the vt ilde of
Rs. 22,709. Three stores in the East Godavari district, viz., the
Bhadrachalam, the Kunavaram and Cherla Co-operative Stores
opened 12 depots for the supply of provisions to the tribes
residing in the outlaying villages. The value of sales effected -
thirotigh the depots during the year was Rs. 4:34lakhs. To
fadilitate distribution, the Bhadrachalam stores maintained .a
motor lorry which the other two stores used whenever needed.
Government gave the stores a subsidy of Rs. 50 per mensem
for each depot maintained by them, provided the sales did not
fall below Rs. 200 per month. .

In the West Godavari district, the Godavari Central Stores
.opened two depots at Kamapuram and Battayagudem to collect
the hill produce gathered by the hill tribes. The Polavaram
Co-operative Stores and the Rajampalem Co-operative Stores
also opened depots at Polavaram and Dondapudi, respectively.
These four places are important tribal shandy ocentres in the
Polavaram Agency. The four depots collected hill produce Lke
honey, bamboos, tamarind, gingelly seeds, castor seeds “and the
different varieties of gram, soapnuts, etc. The value of produce
ocollected was Rs. 16,042, The domestic requirements of the

4a
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hill tribes such as salt, edible cils, kerosene, jaggery, cloth, rioe,
sugar, and agricultural needs like coir roges and iron implements were

also distributed through the depots. The value of goods so
distributed was Rs. 2:38 lakhs during the year. The Govern-
ment san:tioned & monthly subsidy of Rs. 55 for the maintenance

of each d:pot and a Senior Inspector to supervise and look after
the work f these depots.

The scheme for the ame'ioration of hill tribes in the Kolli
Hills in the Salem district is worked through the Sa'em Central
Co-operative stores. The stores opened a branch at Sendamarga-
lam. Fruts, veg stabl~s, etc., of the value of Rs. 76,569 were

pu chased from the hillmen. The Central Stores opened a fruit
stall at Salem for the disposal of these fruits at favourable
prices,

The collection of hill produce gattered by the hillmen in tke
Kurnool district, known as the Chenchus, is done through the
Atmakur Chenchu Purchase and Sale Society. The value «f hill
produce collec ed during the year was Rs. 10,689. The society
pays annually a royjalty of Rs. 4,250 to the Government: for
allowing its members to collect forest minor produce such as
sarapappu, tamarind, honey, e‘c. A Forest Ranger has been
deputed by Government free of ocst, to the society to work as
its Secretary. Government have permitted the Di.trict Collector,
the Deputy Registrar and the Djtrict

: Forest Officer to serve as
ex-officio directors of the socie'y.

" It will be seen that the attempts to ameliorate the condition
of the hill tribes by arran

ging for the sale of the hill produce
collected by thom at favourable rates

: . end by supplying the

domestic requir ‘ments to the hillmen have been fairly sucoessful.

There is also scope for utilizing the services of th> hill tribes
in labour contract work.

The Special Agency D-velopment Officer suggested the forma-

tion of multi-purpos: socicties in the Agency. Tie principal
funetion of a multi-purpos: society i

18 cr'dit and as the hillmen
c>nnot offer security f r loans and as the interests of financing
banks will be seriously affected in the absence of easily realizable
security, it is not sound to form such societies. I, therefore,
suggested to Government that Cr-operative marketing societies
and labour contract societies might be or :anized for them provided
Government offered the f.llowing fac

ilities :—
Marketing societies—(1)
society towards its 1eserve fund,

(2) free services of a Senior Inspector to each society,
with quartzrs for him at Government cost, not exceeding
Rd. 10,000 and

(3) the services of a mo‘or lorry
transport it3 goods to and fro the market

Subsidy of Rs. 5,000 to each

for each society to
centres.
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Labour contract societies—(1) Subsidy not exceeding
Rs. 5,000 to each society towards reserve fund ;

i i tor for each society
free services of a Senior Inspec . -
ith quartgzx for him at Government cost not exceeding Rs. 10,000 ; |
wi
wnd (3) contracts without public auction at favourable rates
or at the average rates for the last five years.

iti \ t on my proposal
ting the orders of .Gox.rernmen my
bef(fr:: ngloit;'lvgma.lhea,gd with the organization of the societies.

' co-operative societies and um'ons.—f)n
> Sugml'%a&ﬁe %ﬁzﬁ;rsweie f3 sugarcane growers’ co-opera.;;lv'e
30th ,.Iune d unions functioning in the State. They had on tz'%g
O 245 members with a paid-up share ca.pxta,l.of Rs.
rolls 9,2%5he ; issued Rs. 992 lakhs as loang to their members.
la!;hs. th ugand one hundred and eighty-six tons of sugareaille
Eighty OR 3537 lakhs were cultivated by the members of the
va'l}le('i ata,nds ' 98 598 tons of cane valued at Rs. 13:71 lakhs were
:3?;:;:3 to the s,ugar factories in the area.

: i - tive Agricultural
tories.—The Ettlkoppaka Co opera ibur

: nd4. Sfctlﬁirfi:j Society, Limited, in t;‘het Vlsaﬁhﬁgaff:?ofdéﬁﬁ

& . '3 . [e)

: th its sugar factory r
?ontmued;}.:o fun(ggoélOtﬁnJune 195gl, it had 902 members mth;
ng 'ca.Pahlaz"(; capital of Rs. 5,11,627. During the crushlr;g t:i)eas(:) ;
pa‘ld-upl ’ the factory worked for 119 days, crushed 7,49 ¢ ns of
lggg;cﬁa,r;e and produced 7,412 bags of sugar. The percentage
su

recovery was 9-88.

i i ' chage of a second-hand sugar
The socigty lg'%?)hlz:l((lh: 1;: lg)il}l)lx"ia,ch in Gorakpur district of the
! fofi Is;' Tt got dismantled the entire plant and machinery
Ustar Pra est d them to the new factory site. The new facto'ry,
and transporte capacity of 600 tons, is now under construction
with s crushl_.ngz mli)les from Ettikoppaka, and it is expected to
ot Da:;zgucilﬁshing by about the close of February 19562.
comm

; ; k at Valparai—The Anama,la§
5. The io'o?eéztz;ef;’:’izfé ﬁ‘al,lnrift Ba.nk,p Limited, at Valparai
Batate O e, district, established for the benefit of about
in Coimbators emplz)yed in the 43 estates sca.tte'red over .154
60,000 1a,‘poure}‘8 the Anamalai Hills, discharged.lts functions |
square m‘,lles dlzring the year under review. During %10 %r%aé%
g ere admitted as members and they paid Rs. 2, 0
846 lp;::‘zon:a pvi:;all At the end of thef is;ears tll;%re W']?ﬁee ]23,;;)1{
as 8 : " paid- capital of Rs. 8,180. Ba,
membqrs ;{1 th?,; lfg lgsu%)h:il;'?rgépozits. The amm_mt outsta.l.ldmg
oollgoted e 165] was Rs. 13,915, Tt also received deposits of
b 30th‘Jdu;l p d the amount of deposits held at: the en_(?. of the
;ﬁherwl:anRs a;x 696. The Bank conducted four series of chit funds
yvear « Uy g
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during the year. The chit fund collections and payments amounted
to Rs. 16,952 and Rs. 16,045 respectively. - It also issued 517 loans
amounting to Rs. 34,391 on the security of jewels. Government
sanctioned a cash subsidy of Rs. 2,646 to the society to meet the

cost of establishment and contingencies and lent the services of a
Senior Inspector free of cost.

6. The Quntur District Tobacco Growers’ and Curers’ Co-operative
Society, Ongole, admitted 568 members during the year. On 30th
June 1951 it had 1,772 members on its rolls and a paid-up share

capital of Rs. 1,11,350.. The society obtained applications for coal

from its members according to the instructions of the Director of
Controlled Commodities and purchased coal for Rs. 7:07 lakhs.
Thg value of coal distributed to members was Rs. 9-62 lakhs. The

soclety earned a net profit of Rs. 36,847,

CHAPTER VI.

Consumers’ Co-operative Societies.

1. Primary or retail co-operative stores (excluding school and
college  stores)—(a) General progress.—The policy regarding
consumers’ co-operatives is one of consolidation rather than

expansion. Uneconomic and dormant stores, which covld not be
revived and

the 30th June 1951, there were only 1,649 primary stores. Their
progress duri

ring the last two years is indicated below :—

On 80th June On 30th June
1961. 1950,
Number of stores functioning

1,649 1,743
Number of branches and sales depots
run by them .. . .. L,778. 1,843
Number of members .. .. .. m IIS‘AE}!:S ) o 579 )

. RS, 8.
(IN LARHS) (N II.IAKHB)
Paid-up share capital at the end of the year

99-64 87-02 -
Reserve Fund at the end of the year 75+12 6719
Borrowings from central banks 76-37 67+91
Borrowings from other sources 95-59 56-08

Total working capital .
Purchases made during the year ..
Sales during the year

34672 288-20
2,318-66  2,360-25
2,661°62  2,550-16

Gross profits 114-90 117-22
Net profits 3500 30°70
Trading loss . 2-20 503

The fall in the number of stores and in the volume of their
purchases is due to the policy.of consolidation. Otherwise the
transactions of these stores recorded an increase, It is satisfactory
$o note that their share capital reserve funds constituted 2873 per
cent and 21°66 per cent, respectively, of their working oapital, in all

placed in the active list, were weeded out. Hence, on .
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i ear I relaxed the restriction in

orev.spere 50 pfhcext;e otp (ilil:rli?igen?;a?able by the stores and permitied

g olf ee reserve funds exceeded their share capital to declare
st.ox.'es v:isos to 6} per cent. The rule regarding the payment of
dividen upnsumer co-operatives was also amended a,pq they have .
rebato by coermit;t,ed to pay rebate on purchases subject to ths
Sont ‘b'een ?1 t the total amount of such rebate should not excee
condition 1? at; their net profits. These should act as an inducement
zg mern;}}e)zrs%o put in more share capital in their stores and to
i i from them.
mcl‘e&?:)ﬂ;;izz:: }f?;‘)ﬁe statement below shows the sources from

which the purchases were made by the stores :—

RS.
(IN LAKHS.)
1 From co-operative wholesale stores . . 633%2
2 From other primaries .. . - o35
3 From producers’ societies .. . .. . b
4 From others .. . . . . |
2,318-656

i jeties from their wholesales
hases made by retail societie oir
T::stili:llzgdam per cent of their total puruha,sgs: g‘hm iise(siuia) :o :rh:
gact that ma,ny of them are linked l')y the ‘CIVllf fupg) fog 1 wphich
¢ .t to private wholesalers for their supplies of foo ﬁ s which
?;?m the%ulk of their trade for the rels‘t;on ﬁl;:':rtiigse{a :;pI;l n to b
ir place of business. e pri have, ver,
tmes;feai‘}i:iza;it?: l1;raf].:<:'1tbeir: supplies of other commodities from their
c:-operative wholesales to the extent possible. . e
The following table furnishes an intoresting analysis o
various commodities sold by the retail societies :—

|~ ta
1950~-51, P&m;nmge 193 - 50, Pot;eet:“?o
(N e EHS.)  sales, (IN LAKHS.) sales.
oodst 1,762:95 6882 1.475.-355 (i:;:gt
L Foodstaffs .. -~ '390-06 1523 3067

% Grooerio: e e |

-32 14+64

3 Ol i : 14280 557 337:3 8
83 Modloom .. 7132 278 66-25 2

e . 402 017

: DMedicines and infant foods. 117%%3'2 g 16:(; 110-8:; 3?2
' ‘ -7 o
§ Other consumer goods ) o17 3. :

6 Vegotables, fruits, etc. .. s 036 4 o1
Fuel .. .. ve e . :

' Total 2,661:62  100-00 2_.30?.3_'{ 100-00

- et e tman:

‘ i i their trade.
tuffs continued to dominate . | .
FoodsMa.ny of the jails and borstal sohools continued to obtain

from eo-operative stores the fo:éistléi;s' c::-lt(:.i Erg:c?:i? aegg;rgxin elz
. \tion made , .
B Ol:; lt;zpre?::;i?gayment at 5 per o:nt over their costt‘; préﬁe
_werwade Ple?f 5 peI:'e cent over the wholesale market rates ior the
m .
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supply of articles made to jails and borstal schools. N inety-five
stores supplied articles worth Rs. 17:43 lakhs to jails and certified
schools. The stores also supplied articles to local board hospitals
for Rs. 2:45 lakhs, devasthanams and mutts for Rs. 227 lakhs,
. and educational institutions and hostels to the extent of Rs. 5°17
lakhs. The ‘continuance of the system of supply of coffee seeds
through the distrist wholesales by the Indian Coffee Board sorved
a8 & check against traders putting up their prices for the
commodity.
(¢) Procurement operations by primary stores.—Consumers’
stores undertook procurement of foodgrains during this year also

and the work done by them in this regard during the last two years
is shown below :--

1950-‘-5 1. 1949-50.
'Quantlty. Value.ﬁ 'aumtlty. Value. ’
IN TONS, X IN TONS. .
(IN LAKHS.) (IN Lums.)
.Procured during the year .. 27,872 4010 39,009 107-68
Sold during the year .. . 21,618 4356 38,604 ° 11272
Stoock on 30th June .. .. 1,606 2:00 2,065 5-64

The quantity and value of different commodities procured
by them in-the year are indicated below :—

» ]959—51. 1049-50.
Artfcles. 'Qmmtity. Value. ° ’ Quantity. an;
. 1IN TONS. RS, IN TONS, RS,
. (IN LAKHS.) (IN LAKHS.)
P@ddy andrice ., .. 17,988 . 29:25 34,716 0166 -
Millets e e . 8,622 844 4,252 1520
. Others o e .. 1,162 2:41 41 083
Total .. 27,612 4910 30,000 10768

———— —

e

el The business done in respect of imported foodgrains was as
elow :—

1950-51.
Articles. " Stocks Imported. Sold.
Quantity, v;;sné. " Quantity, Value.
IN TONS. (IN TAKES.) IN ToNS. 1y mxnsu' )
X (03] (2) (8) .
i’{amdgt}‘; and rice ‘e o 58,247 162°18 45(349 10(3‘)73
bt .o .e .. 42,193 . 9834 . 41,123 100-26
ve . .. 5,704 22+48 5,633 2343 |
Total .. 106,144 2300 92,105 29442
194950,
———— A
Stock imported. Sold
A R A
Articles, Quantjty, Value, - 'Quantity. Value. )
IN Toxs, (1% l;:sA'xms.) 1IN TONs, (N L::i!sl-)
_ (6) (7) .
f{?ﬁ;‘t}; and rice .. .. 62,971 199-84 69,(3)92 22(;'980
oBts .. .. .. 23,019 86:34 27,508 110-86
.. .. . 2,922 12-62 2,726 13-23
Total .. - 88,912 20876

—_— 99,821 34475

© ——
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ifioati il co-operati .—The following
tion of retail co-operative stores T 1
table (stlix)ovcvza:l':;ﬁzlfme £f business done by the urban, semi-urban

and rural stores in the past two years :—

1950-51. 1949—50.

Nu ~ ) 'I;nmber b

- Number hase: ! of Purchases. Sales,
no:‘“ Purchases. Sales. stk
o 28 ES. RS, RS,
(IN LAKHS,) (IN LAKHS.) (IN LAKES.) (IN LAKHS.)
" Urba 278 1,182'57 1,22000 278  1,085'24  1,121°60"
n .. .. ..
Semi-urban 358 6900745 752.29 363 70071 828-10
‘R ral 1,018 495.63 579.43 1,102 504-30 60937
u . . I K

ithdra ill have to depend on
n controls are withdrawn the stores wi :
zggii own members for business. Every endeavour is, therefore,
‘made to increase their mem! ership, ‘

The stores societies are consumers organizatiqns and are
intended to meet the needs of their membex_'s. Iff is, }}owever,
often the case that some members do not obtain their requirements
from their own stores but give ev.ldence of their unusual ;ntgres.t
only on election days for canvassing .votes for themsel¥es or tl;gxr

ymen. In order to ensure their loyalty, the conference of

l co-operative wholesales held recently resolved that the by-laws of

i & should be' amended prohibiting members who h4ve
E?:n ali‘l)'rcliioslt;?iqfrom the stores, goods to the. value of. a sPeclﬁed
miniI:num sum, from voting at general meetings. This is likely ta
improve members’ purchaszs. '

June 1951 there were 26 ;Co-9pera.tive Sub-
Registol':rs?:d %?it}slenior Inspectors for _thg supervision of stores.
Supervision fees were levied on the societies at 5 per cent of the
nei? profits in the case of stores earning profits of Rs. 1,000 a:nd
A sum of Rs. 1-55 lakhs was collected from. them during
above. Government have since sanctioned & special staff of one
1(;)1:)0 ypal;tive Sub-Registrar and 3 Senior Inspectors for supervision
of ;ﬁ::s societies in the Madras City for which there had been no
special staff in the past. 0 The Triptica
ing of some important stores—(1 e Triplicane
Urb ée)OZ:;f::tgvef Society.—%he Triplicane Urban Co-ope{'at{ve
" ‘at had 19,621 members on the last day of the year. The'paid-
8001(131 v ca ita’l of the members rose from Rs. 1,86,293 at the begin-
up & afl:t:;h g ear to Rs. 1,909,424 at theend. Its sales during the
mog o %zed to Rs. 1,65-87 lakhs. During the year 16,917 maunds
yeal:la:xll(()lu% 775 maunds of oil-cakes were produced in its oil mills.
%tl‘l msooi oty earned & gross profit of Rs. 10:09 lakhs and a net profit
% 3-88 lakhs for the year. During the year the construction
of bz.ﬂ dings for the head office and the branches at Royapetta,
ovenkataramapuram and Tambaram was taken up,

ii adras State Indian Medical Practitioners’ 0’0-opez'a-
e Phé%:egd Sat:rea.——'l‘he society had 1,896 members with
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& paid-up share capital of Rs. 48,425 on the 30th June 1951.
During the year, it purchased raw drugs, eto., to the tune of
Rs. 180 lakhs and the sales of raw drugs and the medicines manu-
factured by it amounted to Rs. 462 lakhs. The society earned a
gross profit of Rs, 74,865 and a net profit of Rs. 44,147 for the year.
The stores supplied during the year medicines to the value of
Rs. 196 lakhs to the dispensaries under the control of the district
boards, municipalities and panchayat boards. In order to
increase production to meet the growing demand for its products,
the pharmasy has now installed machinery for making pills,
tablets, ointments, etc. This is expected to reduce the costs of
production. The society is now put up in its own buildings newly
constructed in Tiruvanmiyur in Saidapet taluk. Out of the loan of
Rs. 1:50 lakhs sanctioned by Government to the society for the
construction of buildings, a sum of Rs. 1'45 lakhs was disbursed.

In order to push through sales in the market, the society opened
a depot in Mount Road, Madras.

(iii) The Tambarahalli Co-operative Stores.—On the sugges-
tion of the Special Assistant (Resettlement), Tungabhadra Project,
this stores undertook the distribution of building materials such
a8 iron and steel, galvanized iron sheets, asbestos, cement sheets,
etc., to the families displaced by the Tungabhadra Project
Reservoir. They have become members of thLis co-operative stores
and have been issued permits by the Special Deputy Collector for
the supply of building materials from it. During the year, the
.stores received 44 tons of building materials worih Rs. 18,014 and
distributed 38 tons for Rs. 19.392. Four hundred and nineteen
persons received building materials from the stores. The services
rendered by it are appreciated by the public.

(iv) The Tiruvarur Co-operative Stores in Tanjore district
runs a canteen and a meals section as an adjunct to its main acti-
vity of distributing foodgrains and consumer goods. The sales in
the canteen and the meals sections amounted to Rs. 43,220 and
Rs. 16,239 respectively. The gross profits in the two sections

were Rs. 9,454 and Rs. 4,286. The stores is also running a medical
shop and a free reading room,

) (v) The Chandrasekharapuram Co-operative Stores which is
mtufsted i'n & rural area in the Tanjore district has developed its
business in different directions. It opened three branches and its
purchases and sales amounted to Rs. 9-27 lakhs and Rs. 9-24 lakhs
respectively. Besides provisions, it deals in consumer goods, cloth,
groundnut cake and cycles. It has been selected as a dealer for the
distribution of chemical fertilizers and iron and steel. Its net
profits for the year amounted to Rs. 10,826. -

2. Central or wholesale co-

operative stores—(1) General-progress.—
On 30th June 1951 there

were 24 ¢o-operative wholesale stores
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in the State. The progress made by them in the last two
co-operative years is indicated below :—

On 30th On 30th
June 1951, June 19560.
Number of co-operative wholesale societies, 24 24
Number of members . . e 14,197 12,615
BS. ES.

B (IN LAKHS.) (IN LARES,)
Paid-up share capital . .. .. 86-37 36-64
Reserve fund .. .- .. .. 49-70 42-75
Borrowings from the central banks . 23668 177-96
Borrowings from the others . .. 10-15 1587
Working capital .. .. .. .. 332-85 27322
Value of purchases during the year .. 1,034-84 1,842-36
Value of sales .. .. .. . 201772 2,333:12
Grossprofits .. .. .. .. .. 5672 70-69
Net profits .. .. .. .. . 1810 20-38
Trading loss .. ..
Net loss .. . .. .. . o 0°04

There was a fall in sales and a consequent fall in the net
profits. Thi; is due mainly to a decline in mill cloth business
which was entrusted to the ordinary cl_lannels of trade by Govern-
ment. The value of mill cloth sold during th.e year was Rs. 22'4.8/
lakhs as against Rs. 2,48'71 lakhs in the previous year. The aboli-
tion of procurement of foodgraing in the dificit 'dlstncts and the
withdrawal of rural rationing in the State during the year also
contributed to the fall in business.

; ial position.—During the year the central stores
borrognggsa.nf?iSP crores from gtahe Cenpra.] Banks a8 against
Rs. 1483 croves in the previous year. Their owned capital was
about one-third of their borrowed capital. Their general financial
position is sound. ; :

(c) Business—(i) Purchases.—Out of the total purchases of
Rs. 19:35 crores, the value of purchases from the Civil Supplies
department alone amounted to Ra. 11-11 crores.

i .—Out. of the total sales of Rs. 20'18 crores, the
value of(;goggl :gld to members was Rs. 7°93 crores. Government
have permitted the co-operatives to sell to I}on-members till 31st
December 1952, Food stuffs as usual constituted 80 per cent of
their sales. There was a steep fall in the sale of mill cloth. Now
that Government have agreed to the proposal of the Director of

- C lled Commodities for the allotment of mill. cloth quota to
. g;n g:tigot wholesales, the business in mill cloth willimprove. The

tatives of wholesale stores met.at a conference and decided
Z%P‘;lﬁ to procure mill oloth from Bombay and Ahmedabad,
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During the year ten co-operative wholesal
Rs. 11'80 lakhs on agency basis and earned s commission of
Rs. 14,778. They also continued the supply of the requirements of
jails, borstal schools, hospitals, ete., and the value of goods supplied
to them is indicated below :—

es sold goods worth

1950--51. 1949-50.
RS,

RS,
. (IN LAKHS.) (N LAKHS.)
Jail and certified schools . . 12-93 15-78
Hospitals ..

.. .. .. 1:87 2:57
Devasthanams and mutts . .. 064 044
Educational institutions .. .. 2:96 459

Total .. 1840 23-38

(d) Procurement and import of foodgrains.—The following
statement shows the progress

in the procurement and import of
foodgrains undertaken by the co-operative wholesale storeg :—

1960- 51,
r - m—
Paddy and rice, Millets,
s A " r A —~—
Quantity. Value. Quantity, Value,
RS, RS,
TONS, {IN LAKHS,) TONS, (IN LAKHS.)
¢V} @) 3 (4) (6)
Procurement,
Procured during the year .. 49,978 146-65 7,115 1835
Sold .. .. .. -« 49,185 157-05 10,694 28-81
Stock at the end of the year .. 11,393 20-16 189 044
Imports,
Imported during the year .. 1,685,906 609-72 54,662 187:30
Sold e .. .. 1,865,317 644-88 52,200 177:26
Stock at the end of the year .. 15,780 66-69 6,824 28-67
194950,
r A me—
Paddy and rice. Mi}letﬂ.
‘Quantity. Value, Quantity, Value,
RS, RS,
TONS, (IN LAKHS,) TONS, (IN LAKHS.)
(6) ()] 8 (9)
Procurement.
Procured during the year .. 1,22,490 3456-88 34,806 81406
. Sold . .. .. 1,41,273 427-52 37,808 9563
Btock at the end of the year. . 11,5680 3063 3,638 3:26
Imports. .
Imported 1,983,815 724-91 35,259 8910
Sold . .. 2,04,371 815°15 36,638 104-06
8tock at the end of the year . . 8,761 34-26 1,676 424

It will be seen that there was a decline in the pProcurement
business. The reasons for the fall are that Procurement of food-
grains was abolished with effe

ct from 1st January 1951 in the
deficit districts. Tt was continued only in the surplus districts of
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A . . s
. i :n the two highly deficit areas o
; Tanjore, 0 b t, South Kanara,
Northern Circars ar;d. ‘ o e North A.rco ’ .
Malalila,r and ﬁ?e gzggliﬁd?ﬁai districts which are considered
Tiruchirappa |

- o i i ithin .
) S ThCIe vestion of release of stocks of 1mported foodgmms W1
eq C

p ‘di y Ny f the

t
and myself. Governmen
- : Chief Accounts Officer a1 -operatives
Civil g:ﬁg};:;}til:;tru;tions issusii :)y bthte;g; 1n0¥9 ;1:1 ;1(132 :3 sIt)ocks of
agrod d with the distribu a for it, should be
should be entruste basis. wherever they asked for it,

. ) - tion of entrust-
foodgrains on agency ding to this decision, the ques

- t to. According

given effec .

: ivate merchants would arise
: . foodgrains to priva k, with or
lnngl ﬂ'lf? tl}lxzpfg?odperaﬁ"%s decline ttolsgalgfd:rgdt:}?ar Ot‘ile financial
only 1 : $. Government also tive Bank from
without prepayment. d to the Provincial Co-operative "
accommodation pﬁoﬁdfndza on their guarantee for t(lll °fpr3°u;?$eﬁs
the Imperial Ba?;ld be used for financing 1m.porteon a?oeng:y oy
of foodgrains fc ?;h > wholesales took up the b“s‘flesfi a,%e and that
well. Mols: zhat the ageney commission was Ina Zq:ub-committee
tflge zgiei‘;ent form required somfe l;l?)?uﬁ'zﬁ;%n{vholesales examined
tives of ¢0-0F issior
&Ppommgt}:)}::g;eg:s?g:rtain suggestions to the Commissioner of
the que Tarati .
e s ; nsideration. ) ;
Civil Supplies f_;‘;:: in mill cloth.—The special quota of EJ;%) Ot?’gi‘htg
(62’_ B; zszvas stopped by Government lth anuir}éo..opérative&
co-operativ age sales of handloom cloth ¢ rough arrear qUOtas
view to e}r:couerarg co-operatives were getting only :3 Mills. The
](:i)unr;}go ttﬁeﬁl from the Buckinghalg Qﬁ%aﬁzrg? mill oloth from
ue '
! le stores procure 816
(,0-opqratwedwtll?;e&iiantity sold to the consumers 1rva.as :oboelgtives
the mills an ﬁmegt however, Pel‘mi“fed such of ¢ 'eu: c£1trol to
bales. ?10"7: . mill oloth business dl.lnng the 1P glgilromembers. Z’E‘or
ag were d ﬁl I%tuh according to the strict needs o1 le dealers for the
dealIn o o, they wero linked t0 private o ndian mile oloth
this purpose, areas and Sou ' ' N
supply ﬁf B%?l}zign;;:gl l:»Snd Carnatic, Mettur and the Loyal Mills.
other than

dation made
tations and the recommen !
On.repeate‘%; aﬁzﬁis Commodities, Govemmznte?;;:ezmgz
by tho Dlrectora(ilohment of mill cloth quota '.:ﬁ oo]-Eagzh co-opera- -
ordered the re'B mbay and the Ahmedabad Mills. panch se-opers-
respeot of thle :,:)res is allotted 25 bales from _Bonll) ay bk,
tive wholesale s 4 and will act a8 representative buyer- NP
from Ahr'ned;:bi%r these two major centres. They are expe
ns1gn! b

;?:ngloenclg djstr.ibufilon Sh(;::ylrﬂ'cal fertilizers.—The scheme for the

R 1(1 f 1? f’ﬁt{"ﬁtgﬁ (:;,J; ; fortilizers through co-operatives was
distribut1o
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continued during the year. Twenty-two co-operative wholesale
stores, the Tanjore and West Godavari Marketing Federations and
the Lalgudi Sivagnanim Co-operative Society were selected as
wholesalers. The number of primary socicties selected for retail
distribution was 2,026. The share of the co-operatives for the
year 1950 was 50,000 tons of ammonium sulphate and 10,000 tons
- of superphosphate. The co-operatives clearel this entire quota
by the end of October 1950. As regards the allotment for 1951,
the co-operatives resolved at the conference held in February 1951
to take as much chemical manure as was required by them either
from the Agriculture department’s depots or from the clearing
agents. During the year 1950-51, the co-operative wholesale
stores and marketing federations prooured 58,612 tons of ammo-
num siprate a nd 14,570 tons of superphosphate. The total
sales to the agriculturists during the period came to 44,421 tons of
ammonium sulphate and 10,153 tong of super phosphate. The
co-operatives were allowed a commission of Rs. 15 per ton for
ammonium sulphate and Rs. 20 per ton for super phosphate. The
subsidised sale of super phosphate (that is, sale at half ocost)
which was in force till 30th June 1950 has since been extended
until further orders. A sum of Rs, 12,64,915 was sanctioned by
Government to the co-operatives as subsidy for sale of super phos-
phate till 30th June 1951. Of this, a sum of Rs. 6,82,953 was

aotually drawn and disbursed to the societies concerned during the
year,

(9) Fabrication and distribution of agricultural implements,—
The co-operatives continued to distribute fabricated agricultural
lmplements to the ryots. Fifty-four societies which were approved
as fabricators, manufactured agricultural implements from raw
materials allotted to them by the Joint Director of Agriculture.
During the year they purchased raw materials worth Rs. 1-80
lakhs and manufactured agricultural implements worth Rs. 1-89
lakhs. They sold implements valued at Rs. 2-76 lakhs both to
co-operative societies and ryots direct—

(i) Four hundred and nine
selected as distributors purchased
lakhs both from approved fabricato
made sales for Rs. 806 lakhs.
margin of 8} per cent.

(ii) Distribution of iron and steel.—During the year the
Government transferred the work of distribution cf iron and stesl
from the Agriculture department to co-operative societies. The
co-operative wholesale stores or marketing foderations act as
wholesalers, procure stocks of various categories of iron and steel
materials on the permits issued by the Director of Controlled
Commodities from the stock-holders at scheduled rates and sell
them to th> ryots with a margin ranging from Rs. 35 to Rs. 40 per
ton. The indents for quarterly allotments are now made by the
Joint Director of Agriculture i co

nsultation with co-operative

ty-six co-operative gocieties
implements worth Rs. 10-79
rs and agrioultural depots and
They were given an all-inclusive
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wholesale stores and marketing federations. Sew.rleI:i _h;lr'll()irz? :xg}
fifty-eight primary societies were selected for retai 1}? ributio .
jron and steel. The total quantity procured d.urmg the hyflsar : y
co-operative wholesales and marketx.ng fqdemﬂpna as w 1% es(;;9 .e;;
amounted to 18,676 tons, the o3t of it ]oemg estnnat_ed at Rs, 3002
Jakhs. The sales to the ryots during that Penod werﬁa 868
tons valued at Rs. 36-33 lakhs. On the suggestion of the ‘Arl:for
of Controlled Commodities, ihe distribution of iron materia . or
tobacco barns also has since been entrgsbed to the co-lcipera 1v§
wholesiles in the East Godavari, K‘nshna, Gu'ntur,‘ Nellore Want
Kurnool districts and to the marketing federation in the Wes
Godavari district. ' o
() Other activities—Processing.—Some of the co-operative
wholesale stores uadertook processing activities. TheE lmaag
proce:ssing work done was the hulling of paddy into nce.2.71 101:1?
Co-operative Wholesale Stores hulled paddy worth Rs. 8 71 lak t-:;
The other aciivities included conversion of wheat and ma,.z'el fm
flour, gram into dhall and extraction of groundnut oil from

groundnut kernel.

3. School and college students’ stores.—During the year, therhe
was an increas: in the number of thes> societis by 50. The
progress of th:s~ stores ducing the last two years is shown In the

table below :— On 30th June On 30th June

1951. 1950.
Number of societies .. .. . 39‘5 . :;':g
Number of members .. .- e gg,z% 12000
i) Students .o . . .. 1 ,
(l) Teachers .. . .- - 9,548 6,203
(ff?) Associates .. .. .. .. 23,735 15,280
(m ‘ RS. : RS,
hare i 90,400 " 81,618
id- tal .. . .. \ s
Feidap ® o 1950-51. 1949-50.
RSB, : RS, .
(IN LAKHS.) (IN LAXEHS.)
* Valus of books purchased . - 15:0; 123‘1’
(i) On indente from members .. . l22 .';5 Lo
~ (ii) At societios’ risk .. .. .. . e
- Value of books sold S ERE lg.ﬂf 1.39
(i) Out of those purchased on mdent: I 8 .
(ii) Out of those purchased at societies’ risk. 12-82 14°50
_ Value of stationery articles purchased .. 104 oii
Value of stationery artioles sold .. .. 0-68 1
Value of stationery held at the end of the year. 358 308
Net profit earned .. .- .. .. 0:69 0°74
Net loss sustained . 021 018

All the societies effected savings of Rs. 17,167 to thei
members.

4. Distribution of ‘consumers’ goods by ot]zer types ojf societ.ie.g‘.f
As in previous years, & large number of rural credit societies
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employees’ societies, etc., continued to distribute controlled
commodities and consumers’ goods in places not served hy

stores societies. The table below shows the work done by them -

during the year :—

Limited
1:::(?11*‘ liability Employees’

s0cietios. credit societies.  Others. Total.

societies.
Number of sccieties .. 2,229 4 60 34 2,327
RS, BS, RS, RS. RS,
(IN LAKHS.) (IN LAKH8.) (IN LAKHS,) (IN (™~
LAKHS.) LAKHS.)
Value of commodities pur-
chased .. .. .. 19906 907 2095 12-91 24198
Value of commodities sold. 200-&% 9-26 22:50 1526 247-91
Value of stock at the end
of the year .. .. 11-99 1:38 106 0-56 1499
Profit earned— ‘
(i) Number of societies 1,473 2 49 19 1,543
RS. BS. RS. RS. RS.
(IN LAKHS.) (IN LAEES.) (INLAKHS.) (IN (i~
LAKHS.)  LAEHS.)
(ii) Amount .. .. 421 017 1'19 015 572
Loss sustained-— .
{i) Number of societies 661 2 i4 677
RS, RS. RS. RS, RS,
(IN LAKHS.) (IN LAKHS.) (IN LARHS.) (IN C v
LAKHS,} LAKHS.)
(ii) Amount .. " 187 . 0-03 0-07 177

There was a further increase in the number of rural credit
societies which undertook distribution work: 2,229 societies took
up the work during the year as against 2,039 in the previous year.
Twenty-nine per cent of rual credit societies which undertook ‘the
business sustained losses as against twenty-six per cent in the
previous year. I have asked the Deputy Registrars to advise
the societies concerned to close down the business and avoid
further losses. Government have exempted rural credit societies
which distribute foodgrains and which sustain losses, from the
levy of licence fees under the Madras Foodgrains Control Order,
1947, :

5. Working of producers’-cum-consumers’ societies—(a) Re-organi-
sation.—In the Circars, the re-organization and re-registration of
producers’-cum-consumers’ co-operative societies into normal types
of societies, was completed. In Malabar 105 out of 107 societies

resolved to re-organize themselves as urban banks, marketing -

societies, etc. The registfation of the by-laws of these societies
was, however, held up till they ceased to be entrusted with
proourement work. : ~

(b) Producers-cam-consumers’ 8ocieties in  the Malabar
district.—There were 107 producers’-cum-consumers’ societies in
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Malabar. A statement showing their progress is furnished here-
under ;—

1950-51. 1949-60.
1 Number of societies . . .. 107 107
2 Members . e . . 187,615 187,278

BS. RS,

(IN LAXHS.) (¥ LAEEHS.)
8 Paid-up share oapital .. . . 41-30 4456
4 Reserve fund .. . . . 2977 2677
5 Borrowings from central bank .. . 3-08 698
6 Borrowing from others .. .. . 2368 2626
7 Other funds . .. . .. 3318 12:52
8 Total working capital .. . . 130-91 117:03
9 Value of goods purchased . .. 1,804'98 1,231-39
10 Value of goods sold .. .. . 1,417-26 1,670°37
11 Net profit . .. . . 2962 2545
12 Net loss . .e . . 017 050

The main business of the societies was the procurement and
distribution of foodgrains. During the year, they procured 89,819
tons of paddy valued at Rs, 230-80 lakhs. They also acted as
wholesale and retail distributors of foodgrains, kerosene, sugar -
and other essential articles and agricultural requisites like agri-
oultural implements, iron and steel, groundnut cake and chemical
fortilizers and thus rendered valuable service to agriculturists. The
gocieties maintained 836 godowns and had a net work of 2,548
branches and depots. Twelve societies constructed godowns out
of their building fund and general funds at a cost of Rs. 2:03 lakhs
with a storage capacity of 113,000 bags. Thirty-six societies
purchased pump-sets at a cost of Rs. 2'40 lakhs and six societies
purchased tractors for Rs. 91,869. Five hundred and ninety-three
ryots used the pump-sets for irrigating 5,571 acres of their lands,
while 365 ryots used tractors to plough 663 acres.

The societies continue to remain under the administrative
control of the Collector, Malabar, who is vested with all the

. powers of the Registrar under the Madras Co-operative Societies
. Act, They are financed by the Malabar District Co-operative

Central Bank for local procurement, while the imported food-
grains are generally taken on Government acoount without
prepayment of cost. The audit of societies was conducted by
the special staff under my control.

(¢) Producers’-cum-consumers’ societies in Chingleput district.—
The Sriperumbudur and Saidapet producers’-cum-consumers’
societies had on their rolls 1,400 members with a paid-up share
capital of Rs. 84,112. Their total working capital was Rs. 9:17
lakhs. During the year they procured 866 tons of foodgrains valued
at Rs. 1-32 lakhs. They sold 543 tons of foodgrains valued
at Rs. 1'48 lakhs. They also purchased foodgrains and other
artioles to the value of Rs. 45'04 lakhs and effected sales to the
extent of Rs. 4382 lakhs. The net profit earned by them during

6
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the vear was Rs. 1-14 lakhs. The Sriperumbudur producers’- cum-
consumers’ society was since adopted enbloc the bylaws of a market-
ing society. The other society has not yot been reorganized.

The Sriperumbudur society had to its credit Reserve Fund
and Common Good Fund amounting to about Rs. 4 lakhs. On
my suggestion the society has agreed to buy, in the first instance,
50 pump-sets (30 oil engine sots and 20 with electric motors)
and supply them to its poorer members for irrigation purposes, the
cost being repayable ordinarily in five annual instalments.

CHAPTER VIIL

Weavers’ Co-operative Societies.

1. Gencral - position of the handloom industry.—The year
witnessed an active demand for handloom’ cloth on aceount of the
scarcity of mill eloth. This resulted in an iniprovement in market-
ing conditions and a general rise in the scale of wages paid to
weavers. But yarn was scarce, and Tationing was re-introduced
in the State in October 1950. Signs of slight improvement in the
supply position of yarn are visible now ; yet s tpplies in the medium
a.nd lower counts are inadequate. In the meanwhile, large quanti-
ties of mill cloth have been released in the State and the market
for hand-loom cloth is declining.

2. Primary weavers’ co-operative socielies.—The number of
weavers co-operatives and thoir membership rose from 941 and
149,393 at the beginuing of the year to 1,017 anl 190,525 respec-
tively at the end of the year. There was also a rise in the
number of looms under the control of the societies from 134,653
to 176,129. 'I‘.‘he progress made by the societies during the lasb
two co-operative years is mndicated in the following table :—

1950-51.  1949-50.

1 Number of societies e .. . - 1,017 941
2 Number of members ‘e .e .. .. 190,625 149,393
3 Number of looms in the societies . e 176,120 134,653
(1N LAXES) (IN LARRE.)
4 Paid-up share capital .. . . . 9203 65-98
5 Borrowings outstanding .. .. .. o 45'568 101:30
8 Reserve fund .. .. - . . 76-98 7244
7 Working capital .. . . . . 2564°13 239-72
8 Value of cloth produced .. ‘e .. . 714:51 370'38
9 Value of cloth sold .. .o .. «  1,004-87 489-56
10 Net profits .. . o .. .. .. 118-04 423
11 Netloss . .. 530 29-89

It will be sexn that the societies took advantage of the imp-
roved market conditions and made good progress despite inadequate
supplies of yarn. At the end of the year, they had reserve funds
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amounting to Rs. 76:98 lakhd, price fluctuation funds to Rs. 23-50
lakhs. wages equalisation funds to Rs. 2-31 lakhs and building
funds to Rs. 10-59 lakhs. The total thrift fund collections
aggregated to Rs. 1594 lakhs. During the year, the societies
distributed wages, bonus and dividend to the members to the extent
of Rs. 269-30 lakhs as against Rs. 9481 lakhs in the previous year.

(2) Marketing.—Bosides effecting sales to consumers direct,
the societies disposed of their finished goods through thie emporia
of the Madras State Handloom Weavers’ Co-operative Society, the
co-operative wholesale stores, the primary stores and other co-
operative institutions as well as merchants. Out of the total sales
of Rs. 1,004'57 lakhs, the sales to the State Handloom Weavers’
Society and other types of co-perative societies amounted to
Rs. 168:05 Jakhs and Rs. 2842 lakhs respectively. The sales to
consumers direct and to merchants amounted to Rs. 193:59 lakhs
and Rs. 614'51 lakhs respectively.

(0) The Yemmiganur Weavers® Co-operative Sociely.—The
Yemmiganur Weavers’ Co-operative Society which is the biggest
weavers’ society in the State recorded notable progress. At the
end of the year, it had 1,674 members with 1,738 active looms and
a paid-up share capital of Rs. 96,543. Its production and sales of
finished goods during the year amounted to Rs. 15:06 lakhs and
Rs. 20-30 lakhs respectively as against Rs. 1093 and Rs. 10°99
lakhs respectively in the preceding year. The wages paid to
its members amounted to Rs. 578 lakhs. It hasa reserve fund
of Rs. 875 lakhs, building fund of Rs. 2:35 lakhs and price
fluctuation fund of Rs. 045 lakh. It earned a mnet profit of
Rs. 3-68 lakhs for the year.

(¢) Weavers’ Co-operative Housing Schemes.—The Government
had approved in pevious years housing schemes formulated by
12 well-established weavers’ co-operatives and sanctioned loans to

“$he tune of Rs. 7-41 lakhs to enable them to carry out schemes.

Loans to an extent of Rs. 3:57 lakhs have been disbursed to the
societies so far.)

The Yemmiganur Weavers’ Co-operative Society has so far
completed the construction of 65 houses. The construction of
the remaining houses is in various stages of progress. It has so
far invested Rs. 7-35 lakhs on the housing colony including the
Government loan~of Rs. 2 lakhs. The colony has become
a show-place for visitors from all parts of India. It provides
a model for housing schemes for the poor.

. The Ondipudur Weavers’ Co-operative Society built 32 houses
with its funds supplemented by a Government loan of Rs. 74,000.
During the year, it was sanctioned an additional Government
loan of Rs, 26,000 to enable it to complete the construction of the
remaining 8 houses.

The Pedakandla Weavers’ Co-operative Society completed the

“construction of 20 houses according to plan and the colony was

5A
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opened by the Hon’ble Minister “for Housing on the 18th
February 1951.

The Gudiyatham Shanmugar Weavers’ Co-operative Society
in the North Arcot district, the Tiruchengode and Dharmapuri
Weavers’ Co-operative Societies in the Salem district, the
Jammalamadugu Weavers’ Co-operative Society in the Cuddapah
district and the Uravakonda Weavers’ Co-operative Society in the
Anantapur district have acquired house sites. The Tiruchengode
and Gudiyatham Shanmugar Weavers’ Societies will soon take up
construction work. The Rayadrug Weavers’ Co-operative Society
'deferred its housing scheme as the members are not financially
strong. The remaining three societies, viz., Kalikapuram Weavers’
Co-operative Society in the Chittoor district, Kilkodungalur
Weavers’ Co-operative Society and Nunnal Weavers’ Co-operative
Society in the North Arcot distriet which have housing

programmes, are proceeding with their endeavours to acquire
suitable sites.

(d) Levy of supervision fees—To recoup the cost of
supervision provided by Government, supervision fees are levied
on all weavers’ societies at the rate of 2 per cent on their net
profits subject to & maximum of Rs. 500 in each case. A total
sum of Rs. 15,764 was levied in this way and Rs. 5437 were

collected, leaving a balance of Rs. 10,327 as on 30th June
1951.

\3. The Madras State Handloom W eavers’ Co-operative Society.—
The Madras State Handloom Weavers’ Co-operative Society
(formerly known as the Madras Handloom Weavers’ Provincial
Co-operative Society) made substantial progress during the year.
Its membership and share capital rose from Rs. 2,740 and
Rs. 3:82 lakhs to Rs. 2,939 and Rs. 4'01 lakhs respectively. Its

purchases and sales of finished goods during the year aggregated .

to Rs. 13633 lakhs and Rs. 15797 lakhs respectively as against
Rs. 55-24 lakhs and Rs. 63:27 lakhs respectively during the
preceding year. During the year, it bought 54,643 bales of yarn
worth Rs. 499-738 lakhs and distributed 50,879 baleg for Rs. 501:92
lakhs to the primaries. Its reserve fund and other reserves at
the end of the year amounted to Rs. 48:37 lakhs. Its working
capital on the last day of the year was Rs. 106:46 lakhs. It
earned & net profit of Rs. 11-60 lakhs for 1950-51.

(@) Collective weaving centres—The State Society is

running five collective weaving centres which produce standardized

and special varieties of cloth. The total production in these
centres during the year under report amounted to Rs, 21-23 lakhs
as against Rs. 7-569 lakhs in the previous year.

(b) Handloom factories.—During the year five handloom
factories maintained by the State society (at Basin Bridge,
Kurnool, Cuddalore, Kodumur and Adoni) produced improved
varieties of cloth, such as bed-sheets, furnishing fabrics, sports
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ghirt ' . 104 lakhs as against
irti lankets, etc., to the value of Rs. 1 ) :
dotﬁl;gt'%d?x:ed to the value of Rs. 112 lakhs during the preceding
year. . - » y
inté actory.—The  Screen-printing factory ab
Madraf:) If:{:xﬁ:ing%:éw yyards of cloth as against 19,180 yards

ing the previous year. ' .
durln%d) DgI/)e factories.—Seven dye factories functioned during

.the year. In order to stabilize their position, the primary

i i been advised
» societies which produce coloured goods ha,ye
::)G:Zlizsy;gfll?iyed in these factories against their overall yarn

quota. .
son of calendering and other plants.—The Mat.ira.s
Gove(rfl)nelr::s ta?ll)lgxfoved‘cshe scheme formulfi.ted by ’ghe State S(;;c@.y
for the installation of calendering, bleaching, printing and ) yedmg
lants at an estimated cost of Rs. 560 lakhs. Thqy sanctpm; a
p nt of Rs. 1,40,000 or 25 per cent of the cost, whichever is less,
while the Government of India sanctioned a grant of Rs. 3,15{?0
to the State Society from the handloom development fun L ;;s
roposed to install the plants at Erode in the Coimbatore district.
%hey are expected to account for 15,000 yards of calendered oloth
and 4,000 yards of printed clqth per day. The State Society 1(;;
taking steps to secure the machinery and to buy the land require
for putting up the necessary buildings.

(f) Marketing—During the year 13he Madras State Hand-
loom Weavers’ Society opened 13 emporia and depots for th(? sale
of handloom fabrics bringing the total number of such unllgt;s.to
104 at the end of the year. The scheme of Regional Marl lt:mg
Officers procuring goods from affiliated primary societles in 't re;
regions (Northern, Southern and Central) for the emporia I:n
finding a good sale for them bore abundant fruis. Besides making
outright purchases, the Regional Marketing Officers entered into

rd contracts with the primaries for 1.3he supply of goods of
forz?red specifications, to feed the emporia. The value of goods
l‘erc(lqured from the primaries under forward contracts was as much
as Rs. 8540 lakhs. The Regional Marketing Officers also secure%
orders from merchants and supplied goods to them to an e.xtenlt 21-,
Rs. 1311 lakhs. The schemes of mte,mslve ma-rk'etmg in se eh
d.is.tricts referred to in the previous year’s report is in force in the

* Bellary and Cuddapah districts. A new scheme for the sale of goods

 societies by pooling them in godowns in important
ﬁafﬁgéz? cse(:)nilris Wasyf(?rmulated ((liurgjag téhe geaf andb sz:ilzfe :;2
ing taken to try it in Salem an rode Circles.
g:ﬁg the Sooieg opened emporis &t Bangalore and Ernakulam
durin’g the year in addition to those already opened at Caloutta,
Colombo, Trivandrum, Hyderabad and Secunderabad. It is also
taking st,ops to establish depots at Bombay and Meroara.
(g) Bzport trade.—The State Society exported handloom,
cloth o the value of Rs, 1:22 lakhs to Ceylon, Malaya, Bangkok
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Mombasa, New York and Pazis,
to Pakistan. The Indanesia Gov
import of Indian sarongs to that

that more remains to be done in t
An endeavour was made to estab
especially in West Africa. Th

There was a- cessation of exports
ernment imposed a ban on the
country. It must be admitted
he direction of export trade.
lish depots in foreign countries
© Government suggested that the

s ght be approached for assistance for the
opening of depots in foreign countries. The Madras State Hand-

loom Committee has requested the State Government to move the

Government of India to Sponsor & delegation of handloom interests

to Indonesia and other far eastern countries to explore the

markets for handloom cloth. T am happy to state that the State

Government has moved the Government of India in the matter.
(h) Exhibitions. ~The State

Society participated in the
exhibitions conducted at sixteen cen

tres. It was awarded a silyer
cup and a certificate of meri by the

authorities of the Bellary
Cottage Industries Arts and Agricultural Exhibition. Certificates
of merit were also awarded by the authorities of seven other
exhibitions.

—The State Society has set

members of the weavers’

; community studying in technioal institu-
tions connected with handloom industry.

4. General—(a) Puichase of handloom cloth by the Qovernment
of India.—Though the Government, of Tngia announced their
Intention te purchase one-third of their requirements of cloth in
the shape of handloom 8oods as early as QOctober 1949, vory little
has heen purchased since then. One of the main difficulties is that
cloth of the specifications now required by the consuming depart-
ments of the Government of Indig is not capable of being
- extensively produeed on handlooms, The Madras Government

requested the Government of Indi, to see that the specifications of
their cloth requirements are suitably modified so that they can
easily be produced on handlooms

. ¢ . The Government of India have
since stated that this work will take considerable time, at least
2 years.

(b) Scheme for the reserpation of wvarieties for the hand-
looms.—With a view to take advantage of the scheme for the
reservation of certain varieties for the handloom industry, accord-
ing to which ten varieties conld not he made in the power mills,
the primaries and the State Sooiety harnessed about 400 Jooms for
the production of these varietiey. They produced 20-81 lakhs
yards of cloth valued at R, 23-82 lakhs per month on an

average. The average monthly sales of these varieties amounted to

. . 1
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~ ion more effestive, .the Madras
Rs. 22'13 lakhs. :l‘ ° I;:;l:ger:gzz‘;:&d that the {‘eservg,tmn 80f‘ eli)ltg;
State Han.dl oom (};01‘1710 40 inches to 48 iuches Jnolu.dmg 4 . IllnothF
Withldagwﬁit:l thi h(;.ndloom industry. The matter is engaging the
would ben | |
attontion Of‘the Goven-l-rjlrlw‘;he Relief Schemes mentlonedh in tlexg
(e) Reh‘ff :ghiﬁe;yare wound up during the ye;i l;zs itm(;) ::)z d
v i toncimpnn b disppgerd 21 s of o pio
ment In the mar]zeii;;:; (ilfxly?nisc;ss and the.need for Goyerprle:tagg
the soheme: suls . did not, therefore, arise. The societies :; n}:‘mt
roimbursa the 952 terest-f;'ee loans borrowed from GOV‘E ont
comple:lcily cg}nngmian All the societies exdcepttghesg}r:: n:: frolr];nthe
under e oy £ 'ed under the :
repaidleoga?rlg: lyufllrli:rloa’;?lz b(g:l:\(r)(rx'nxrlllentl guarantee. Even this
Contra he loan shortly. ,
society = oxpocted ;;)(:' ri‘g:'ysi;nc'tion of intgrest-free loans ri? ptt;:):
@ s’cheW(&}fovernment have since sanctioned 2 scheme grera-
weavers.———T_het st-free loans to poor weavers outside ﬂf co-t (}) "
advance of it Bmkte of Rs. 25 each in order to enable t ;g;r vg 1-3.{
tive fold ?Jt' theslifare capital and become membersfo oa o
the requis 11.’eSocieties and enjoy an assured supply nglrlar(I;.o The
BN tried in the West Godavari distriet. : ed- ovorn-
SChe’lcn k?a}:ebgi:ged at my disposal a sura of Rs.PiE;OOO T?:; 1]s) e
e vors for the purpose.
ment to LDOD Do ed a sum of Rs. 19,325 to !;he
Registrar, Eluru }:;:2;,) lfzzred;::::; that the question of eﬁt,endzﬁge |
T ohor Govggxler distriets will be considfared a:fter watching
the Sche?iet: (:vorking in the West Godavari district. .
e ive apinning mills—During the year, the og:ri:
> Co—opem(;i vthep scheme formulated by t.he Madras a.te
W sers’ Society for the formation of a sep?ﬁ*a °
Handloogl vavzg::;er;l for the esmblis;hmﬁnlt1 (())f0 g ssg:;gl(ﬁ:;g 31,111]:, t,t:d
-operati N ’ .
g;?ugf:kal in the A?ﬁ'ﬁ?gg;‘a.dlsgﬁgw Co-ogex:ative Soozeti faa(;ds
iy oS Ml L, i
regis’ﬂelre % f%qt};eopi];g}?:? H'}.‘}I\;?Il‘&adra.s ’State F::d;ggné-li‘gﬂi’g?evxi '
apital 0 cl i wvers’ societies alo le fo
go%iety'an.d b %ﬁgnﬁﬁ’ls ?Vzi; el’;he yarn produced by the nilllil;z
mombership » by the State society and 'dlstr.lbuted oa.or
to be takon M x;:t;o‘,ieties, alone. The former is glven]l a;} tlgdlsl
ot A talbey ement of the Mills. It has boen allo d
voloo In the malﬁ:%es while the balancen:.‘f the ghares has. ge?l
or oon, o e ‘a,ri’es The primaries peid their shares in il'l
,a,llo;,)ted :131:1;2' I1)%1\;1]114,70'000. The State society has paid so far
b e : '.,hares. ' .
Be. o0 towar:: ;)tfqt;e Mills vests in a Board of nine Dlrectorzz
on:;}sltgtgasfaf}:;n ]?’resident of the Madras State Handloorn Weavers
v .
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Co-operative Society, who is the ex-officio chairman of the Board
of Direotors of the Mills, four directors elected by the Board of
Management of the State Handloom Weavers’ Co-operative Society
from among its directors representing woavers’ soocieties, the
Registrar of Co-operative Societies, the Director of Industries and
Commeroe who are ex-officio directors, one person nominated by
the Madras Government and one person co-opted by the Board of
Directors. The day-to-day administration of the Mills is carried

on by a General Manager who is a Deputy Registrar of Co-opera-
tive Societies.

The mills aoquired 55 acres of land at Guntakal for the
construotion of the necossary buildings and placed firm orders for
the import of the necessary plants and machinery. They appointed
& consulting engineer to draw plans and estimates for the buildings,
to render technical advice and supervise construetion work. In
appreciation of the State Handloom Society’s efforts ‘to establish
Spinning Mills on a co-operative basis, the Government of India
were pleased to sanction a subsidy of Rs. 1 lakh from the
Handloom Development Fund to meet the import duty on
machinery. The mill is expected to commence production by the
end of 1952. Tt is expected to produce per month 700 bales of
208 and below on a-three-shift basis. The weavers’ in the
co-operative fold require yarn to the extent of 7,000 bales a
month. It is the long-range objective of the State Handloom
Weavers’ Society to start gradually as many spinning mills as
possible on a co-operative basis so that the yarn needed by the
primary weavers societies can be supplied in full by these mills.
Consequently, it has proposed recently to start another Co-
operative spinning mill in the south on the lines of the Guntakal

6. Cumbly weavers’ co-operative societies—(a) General.—Ten
cumbly weavers’{co-operative societies functioned during the year.
They had 566 members with a paid-up share capital of Rs, 1,416
and 343 active looms. They produced woollen fabrics of various
patterns. The production and sales during the year, amounted to
Rs. 17,267 and Rs. 19,998, respectivoly. At the end of the year,
. these societies held stooks worth Rs, 1,914. There is a designer to
render technical assistance to thege societies and & junior inspector
who attends to supervision. The Salkapuram Cumbly Weavers’
Co-operative Society introduced a fi

improved varieties of cumblies.

(b) The Bislahalli Cumbly Weavers’ Co-operative Society.—
The society is running a factory for the production of superior
varieties of woollen goods. The Madras State Handloom Weavers’
Co-operative Society took over the management of the factory
temporarily in order to stabilize its position. The proposal of the
Sodiety to construct a shearing yard as an adjunct to the factory
with State aid, has been taken up with Government," ‘

-shuttle loom and is producing’

IN THE STATE OF MADRAS 73

; eavers’ Co-operative Society.—The
. (c)hﬂ“;': 3{)):1116J S’::ple;sllii’ug members with a paid-up share
socl.ety f Rs. 3,415. During the year, it produced goods worth
oapltéaél 9(;6 its ,sales during the year amounte-d to Rs. 64,493, as
R Rs. 30,768 in the preceding year. It .dlstrlbut?d wages to
Sty f 1’2.5 17.269 to its members. It is ex.ecutmg an (_)r.der _
the exmll)lt o1;he iﬂxe;utive Engineer, South Presidency Division,
Iér:;gukyfor supply of carpets worth Rs. 3,047 for the new
Assembly Hall. . + Co. ;
tnam Pile Carpet Weavers’ Co-operative
! (d-)—q'i."ﬁ:is ‘:g(:)i’i:gave:s started to provide employment f:or the
Soc@fty. -toddy tappers. Its members and pald-uE share capital as
o 0?;?1 June 1951, were 84 and Rs. 8,470, respectively. Out pf the
o owned b§ the society 33 are engaged in the proc!uctlon of
40 oo arpets, 3 in Binny type of bedsheets and 4 in towels.
gtﬁrt‘i):g :h;p;e;r, it produced andsold goods to the value of
Rs. 25,621 and 29,407, respectively. It recouped the loss sustained
in the ’preceding year to the extent of Rs. 1,344 and earned ; nlelat;
profit of Rs. 2,795 for 1950—5hl. Gp:er?rr::lgg cza;zetxone the
i i o the socie .
s oé;:a?lgl?szléelt?:sl?—ef%); 1:;Ot;h June 1351 there were 20 khadi
co-optg.tive societies working in the areas where tho Government
the All-India Spinners’ Association Kha(h. Production centres
g;e not functioning. No fresh looms or subsidies were grgnted to
any of the societies during the year. The Governn;elit); wa;ved th:
recovery of interest payable by the Madras Khadi Developmen
Co-operative Society on the two loans gx.'anted to it in .the previous
g&rg)e They also sanctioned the retention of the Senior Inspector
i}';ee of cost to work as its manager. o ,
(f) Introduction of handspinning and weaving in weavers
erative societies.—With a view to provide subsidiary occupation
co-t;lp dloom weavers and to enable them to make use of the time
f otz.m unemployment for want of adequate supplies of yarn, a
0?1 me was evolved in June last according 1.;9 whlcl} j:he Woeavers
po emrative societies should produce khadi in addition to hand-
co-opelom and supply the cloth to the Rural Welfare Department
lotogxeorates fixed by the Director of Rural Welfare. The matter is
?mder the consideration of Government. . I st vens
(g) Powerloom weaving as a cotlage mdustry.—’- n last year’s
g't as stated that the Somanur Weavers C.o-operatn(e
repc_)rt lhv:,i installed a power loom to be worked with electric
sl Iz installed a second loom this year and has prqposed to
ot 2 l:e such looms. This enterprise has not only increased
o 25' o but it has added to the incqme of the_ h'andloom
produotlo‘nIt development will revolutionize the textile mdqstr)’r.
weavers. - it sof yamn stands in the way. Ifthe State society’s
The : s.carmfy oting more spinning mills than the one at Guntakal
ambition o eree shg]l have the production oi: cloth on a mass
:2:.11":1'(11?111?21,1 :(v)tt&ges in the villages instead of in factories in the

towns.
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CHAPTER VIIL

Cottage Industrial Co-operative Societies (other than Handloom
Weavers’ Co-operative Societies).

1. General progress.—A statement showing the progress made by

‘the different types of cottage industrial co-operatives during the
year is furnished below :—

7 . Value of
Serial and number I"“g;ber Nm(?fber P:ih%r‘ép raw mate- Vglt)lggsof ‘;’;‘:&Of
type of soclety. socleties. members. capital. pur:l!:'::e.l. produced. sold.
RS. R8. RS. RS.
1 Carpetivzeavers' co-operative 5 197 10,430 45,188 31,524 59,524
society.
2 01111::3 t;veavers’ co-operative 12 455 5,365 4,450 12,202 13,174
eties.
3 I{andaflnnem’ co-operative 20 5,684 1,15,195 9,83,446  6,28,203 10,92,690
societies.
4 Mat wl:‘lvers' co-operative 16 600 5,946 22,650 3,519 25,9056
80C| 63,
65 Tape vive?vets‘ co-operative 7 866 7,292 77,5682 76,400 1,08,040
socicties.
¢ Lace workers’ co-operative 1 285 622 651 42 661
societies,
7 Colr lwt?i‘keﬁ, co-operative 15 1,526 15,492 19,477 2,368,495 3,068,606
societles.
8 Imthelrxorkers' co-operative 11 433 10,164 38,356 37,003 50,763
socleties,
¢ Basket-makers co-operative [ 325 4,525 5,049 29,183 39,184
societies.
10 Toy manufacturers co-opera- 5 143 2,589 6,066 6,675 7,609
tive societies.
11 Button manufacturers’ 1 76 196 118 432 432
co-operative societies,
12 Pot-mg&s;x;’ co-operative 12 808 12,496 46,354 45,917 1,11,568
80 . L )
13 Carpenters’ or wood or timber 6 354 7,841 58,950 73,016 83,267
workers' co-operative
societies.
14 Cargodl;?;(ers €o-operative 3 117 4,610 17,852 16,028 25,603
s {
15 Brick makers co-operative 1 39 641 . 8,383 7,809
socleties.
16 Stone carvers’ co-operative 5 150 873 . . 4,716
_Bocleties.
17 Tailors' co-operative societies 3 134 3,406 10,010 11,369 16,064
18 Beedior Cigar workers’ co- 4 402 7,558 .. . .
operative societies.
19 Hand pounded rice co- 2

125 1,080 10,291 .o 11,000
operative socleties.
20 Forest coupes or charcoal 9 384

. 11,758 5,878
producers’ co-operative 5:646 ’
socleties.
21 Coffee-curing co-operative 1 663 1,48,760 .. -
socleties,
22 Oilsgmr;:rs' Co-operative 4 245 19,280 . 2,383,062 2,865,049
23 Met:gc ;g;en’ co-operative 35 3,879 1,901,463  9,10,750 12,04,713  14,55,807
24 Wog:gil;:‘es co-operative 85 5,805 37,012 78,276 71,721 1,10,223
25 Oth&rumhcellnneoun socie- 30 5,730 501,640 8,31,622 10,98,110 11,06,372'
Total .. 279 29,620  11,19,671 33,42,108 38,306,720 49,01,034
Last year'stotal .. 260 27,250 7,686,675 28,40,144 31,08,168  44,37,460

There was a substantial increase in the volume of business dono
by the societies during the year. The Government placed a lump-
sum grant of Rs. 45,600 at my disposal for the development of
cottage industries societies. = During the year, a sum of Rs. 23,702
was disbursed to 50 cottage industrial co-operative societies as sub-

sidies towards the ostablishment and contingent expenses and the
cost of equipment, ete, ‘

IN THE STATE OF MADRAS 75

The Madras Provincial Co-operative Bank continued the techni-
cal staff of two Ceramic Instructors, one Leather Insu:uo.tol- and
two Coir Instructors who trained the .members of the societies con-
cerned in improved production teghmques. It also sul')sxdlzed‘tho
Madras Women’s Cottage Industrial Central Co-operative Society
to meet the pay of the instructors, workmen, eto. District Cottage
Industrial Committees under the aegis of the central banks had
been formed in 13 districts in previous years. The organization of

.these committees in the remaining districts was held up ur}der the
orders of Goverament. They have recontly lifted the ban impo-ed
against them as they do not entail any financial commitment for
Government and will not interfere thh_ the Distriot Cottage Indus-
trial committees. Attompts are now being made to have a C(?ttage
Industrial Committee for every one of tho 31 ceniral banks in the
State.

The Government had under consideration proposals for the
more rapid development of cottage industries in the State. The
Hon’ble Chief Minister discussed with the Heads of the
Departments and the Secretaries to Government concerned, these
proposals including the nature of the admims.trative machinery
needed for the purpose. It was tentatively decided that weavers’
oo-operatives should remain with the Co-operative Department,
while all other industrial co-operative societies should be entrusted
to the Director of Industries who will look afte_r them and all
other kinds of cottage industrial enterprises assisted by a Joint
Director. The orders of Government on the subject are awaited.

9. Working of important cottage industriel co-operatives.—
A brief account of some of the important types of cottage
industrial co-operative societies like metal workers, leather workers,
coir workers, mat weavers, etc., is given below :—

(a) Metal workers' co-operatibe  societies—The Azzaram
Brassware Workers’ Co-operative Society in the West (odavari
district produced goods worth Rs. 1'67 lakhs and sold goods for
Rs. 1-88 lakhs during the year. The Rajahmundry Aluminium
Workers’ Qo-operative Factory manufactured and sold aluminium
castware utensils, eto, amounting to Rs. 408 lakhs and
disbursed Rs. 1-38 lakhs as wages to its members. It constructed
buildings and workshops of its own valued at Rs. 57,080. There is
a good demand for its products. A now feature is t!mt it has under-
taken the fabrication and sale ot iron and si.;eel articles required for
aluminjum castwaro industry. The Rajshmundry Brassware
Workers’ Co-operative Society gold brassware articles valued at
Rs. 1-63 lakhs during the year. The Iron and Stegl Workers’ Co-
operative Society in Salem produced agricultural implements like
plough-shares, mamuttis, pens, etc., and sold goods worth
Rs. 28,442 and earned & net profit of Rs. 6,938. The free
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services of a Junior Inspector has been given to. this society for
developing its business.

(b) Leather workers’ co-operative societies.—The Anumanapalli
Leather Workers’ Co-operative Society in the Kurnool district did
good work, Tt produced and sold stocks worth Rs. 4,064 during
the year, giving wages to members to the extent of Rs. 1,680. It
purchased a sewing machine with a grant of Rs. 300 made by the
District Development Committee, Tt was also given a scriptory
grant of Rs. 132 by Government. The Perambur Arunthathiyar
Leather Workers’ Co-operative Society in Madras effected sales to
the extent of Rg. 4,141, Tt maintained a stall in the Moore
Market to effect sales of finished goods and another at the
Guindy Engineering College. The Tiruchirappalli Leather Goods
Producers’ Co-operative Production and Sale Society produced
finished goods amounting to Rs. 20,760 and sold goods worth
Rs. 25,486 earning a gross profit of Rs. 2,175. It was given
during the year a Government subsidy of Rs. 1,260 towards
establishment charges and another sum of Rs. 117 towards the

Purchase ot implements. It hag established its reputation for the
good quality and fair price of its goods,

(c) Mat weavers’ co-operative sucieties.—With a view to
help the producers of screw pine mats in South Malabar, screw
Pine mat weavers’ co-operative societies were organized in
Valappad-Mathilakam and Talikulam villages. The Government
gave a special monthly subsidy of Rs. 50 per month to each of
these co-operative societies for & period of one year from the
~ date of their organization and the free services of a Senior
Inspector of Co-operative Societies for their supervision. The Giri-
ammalpuram Mat Weavers’ Co-operative Society in the Tirunelveli

district produced goods valued at Rs. 19,800 and sold goods
worth Rs. 22,200 during the year.

(d) Coir and rope manufacturers’ co-operative societics.—The
five coir workers’ co-opewative societies in Enga,ndiyoor,
Vatanapally, Maruthayoor, Palayoor and Pavarathy in the
Malabar district continued $o do good business. The Engandi-
yoor and Vatanapalli Coir Workers societies gave training to 39
workers for a period of two months. Each trainee was paid a
Government stipend of Rg, 15 per mensem. They were employed
in the societies after training, The Government sanctioned a
subsidy to meet the cost of g Coir Instructor for a period of
one year and a Manager for g period of six months to the three
societies at Engandiyoor, Vatanapalli and Maruthayoor. Two
Senior Inspectors sanctioned free of cost supervise and guide the
working of the five societies. During the year, the five societies

goduoed coir goods worth Rs. 22,000 and gold goods for
8. 32,000, :

The Annandhanapatti Yarn Rope Makers’ Production and
Sale Soociety consisting of 131 Harijan members in the Salem

. recorded satisfactory progress.
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A to the value of
istriot di . It purchased cotton yarn )
%Str}iolt (;1513 g?ltt)idsmfiﬂf{inisheg goods worth Rs. ili)t,r(;%& ;?;fll:féign z n:(f
ofit o id wages to its membe
II);.Oﬁtl (1)f3?(§l ' 3,It4ar‘ec§itv£31 a8 G%vernment subsidy of Rs. 1,120
s. 11,350.

. 20 each.
towards the share capital of 56 members at Rs. 2

(¢) Basket-makers’ co-operative societies.—The Basket Makers
e -

districts
e ai o s th Arcot and Salem
Co-operative Societies in the 1:71“1)11'0 Paranattamangalam Basket

y in the Salem distriet sold goods

Makers’ Co-operative Societ t profit of Rs. 556.

worth Rs. 23,425 earning & ne

. ieli k done by the
! co-operative societies.—The wor. .
() Pottieri;o:&:g Co-operative Production Iand Slg(iile ﬁsxi)i(:l?:g
Ma.namatzﬁl;'&umm district) deserves noi;me.It t.nes:t o] asnse
;Br:é?lzﬁgwoﬁh Rs. 48,930 durié}g téle Iy{garé 6l COIt was givon &
: its amounting to Rs. 9,612.
m%?ig;méfﬂizft ;1 20 to meot tho pay of & Manager for ono year.
su .

* ¢o- tive socielies.—
s and cart makers’ co-opera
(gv?vegearlﬁﬁteguch gocieties on the 30tht J];I;,ne 81:?)}13 : TThE};
l'fll;.;r:factured P fun:)i;ulrelélf: c"T;'lel]?)(}j:yapasl-le Cart Makers’
Rs. 1:09 lakhs. ] _ r
P a:nz:gtegoz(i)ety (Cuddapah district) did some spbsb:n:::é
gg;ﬁfé: ' Tt manufactured carts worth Rs. 13,807 earning

profit of Rs. 428.

: : ett or women.—On 30th June
195?1,. t%git:givegduggmjotzggsmifldl‘{striah %oé%%eratigb i-(;ci::ii:ﬁ
’ i . They ha N membe b
‘forme% exch;;;?yciﬁt;;iog}exhs. 37,%)’12. They were engagfed in
A e ostly ready-made garments. The total value of raw
produplng o ha);ed goods produced and goods_sold by them were
ey 71 791 and Rs. 1,10,223 respectlvgly. _Thq working
RF. ::ﬁ?em’ofB si;he’ Women Co-operative Societies is indicated
o

below :

; ; ; eties in the
n ndustrial co-operative socie |
() Wf mzbl\igin?t::g;l;n’s co-operative societies in the clty-
U a.dr as Ov yao ood work. They produced ready-made gan;ugrzltss
continued to 936gan d effected sales to the extent of Rs. 1_ ,625.
";zrthMI:gr;: ’ Women’s Cottage Industrial gentxglﬁc(c;-ol’::;:tlfzg
e o idi nd finds
. ; i in providing work a 1 )
Soc.lety ?szzts tggsprlggzﬁnmeﬁt have give_n !:he pa.rt-t.lme services
tli)‘.elr ﬁél;igr Lg[(r)lspe'ctor of Co-operative Societies t%be];itl': i’;{;gﬁ;:g
Secraétary to attend to its dl\.;%-to;lzy g?gzlgrs'i tTgsot:sc ofgcloth for
: ills Lo
Cargat{c angrt;ﬁ:nﬁ?ttlllz gells the finished goods of the [})lrlma.rles a(j
fts show oom in Mount Rdad. It books orders from tt e ‘é‘?n;;lon; :
;I;lsgs ;;Llic for execution and accepts forward contracts
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institutions and retail dealers for su
To supplement its income, it has ¢
dealing in mill cloth business. The transactions relating to the

purchase of cloth, manufacture of garments, wages paid, eto.,
during the year were as follows :—

pply of ready-made garments.
aken a retail licence and is

L4

Purchase of cioth.

Sales.
—~ = Lol » -
For manu-
Yor facturing Ml Ready-made Wages
sale. ready-made cloth. garments. paid.
garments.
RS, RS, RS, RS, RS,
22,460 16,051 23,289 23,112 5,365

The Centra..l Society was
Co-operative Bank
a watchman,

given a subsidy by the Madras Provincial
to meet the pay of u sales woman, a peon and

(b) Women’s cottage industrial co-operative societies outside
Madras City—The Arni Ladies Cottage Industrial Co-operative

Society (North Areot district) stitched garments under the guidance

of an instruetress and sold them for Rs. 7,500 during the year. The
Rajahmundry Women’s Co-operative Society undertook spinning
and tape-weaving and made sal

Central Bank, Rajahmundry, donated a sewing machine to
the society. During the year, there was a remarkable increase in
the business turnover in the Eluru Women’s Cottage Industries
Co-operative Society. The purchases of cloth and sale of garments
amounted to Rs. 8,617 and Rs. 15,457 respectively, us against
Rs. 5,497 and Rs. 7,162 respectively in the previous year. The
Nellore Women’s Cottage Industrial Co-operative Society
manufactured ready-made garments and sold goods worth
Rs. 3,910 earning Rs. 175 ag gross profit. It was given a subsidy
of Rs. 300 to meet the pay of a tailoring instructress for six
months. The members of the Visakhapatnam Women’s Cottage
Industrial Co-operative Society were employed in tailoring and
embroidery. The naval authorities ag usual entrusted the
society with tailoring work. Its branch at the Visakhapatnam
Naval Base employed twenty women members most of whom are
evacuces from Burma. They stitched garments to the satisfaction
of the authorities. The society executed orders of the value
of Rs. 18,659 and paid Rs. 6,353 ag wages to its members during
the year. Government have given free of cost the services of
a Junior Inspector to supervise its work.

The Provincial Co-operative Bank has bee
Women’s Co-operative Societies in the State.
to the extent of Rs. 12,750 to these societies
report. '

n very helpful to all
They gave subsidies
during the year under

o8 to the extent of Rs. 4,280. The
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~ CHAPTER IX.
Co-operative Housing Schemes.

A. Urban Housing Societies.

[ two
' .—At the end of the year, there werc b
1 1&031%«31 ﬂgﬁ;sihree housing societies of all typei. The
t}cﬁ?owieng table shows the position of different types of housing

societies as at the end of the year :— .

fiimny  bulidin straotion  atve Totab,
fculars. buildi building  construction :
Portiouls so‘f,'lletfe%. sooieties.  societies. gg;;g. )
293
iebi 205 73 13 2
f sociebies .. . .
S bers .. 11,562 17,816 2,798 1,194 23,369
Number of membere RS Rs. RS, BS. BS.
(N (v (N (IN (xN
LAKHS,) LAKHS.) LAKHS.) LAKHS.) LAKHS.) .
h ital .. 3385 4476 44-89 413 :?;gz
Share capi .. .. ] ) .
:r:ountpof Government loans 36:26 4317 3300 3-85
. g e . . 331 23460
gt bttt gt W7 HUE S
; fto) embers | 34 54 69-06
Eﬁs :?slil)‘x;?gedoag; members 3476 3076 e 3
i ear, . 439 157°96
Loil!:;n:)gugl&ﬁding against the 97-07 5650 ..

members.

i i Ired and seventy-
i sar, the construction of six han.r
. Dml'ingsets}1 sva.}sr :'(fx;lpleted and one thousand eight hgndre(: a%r}ti
?(l)%:;r-tv:ouh(;uses were in different stages of construction a

nd of the year :—
) 2. Ordizary building ‘?oc?etiei;}—lzheegg vgﬁrc;hgw;e;?ngisgi ;ﬁg
ﬁve. Ordinagy blvl&flillcalﬁnl%r:;?:frl;sl:ans for the constraction of houses
thelr. tos o ersd by them. The societies at Madras, Tambaram,
M Slte§ Ovl‘\’Tmlalarey Vijayavada, Visakhapatnam, Bapatla, Salen}
Madural, eh ’md considerable progress and advgnced a .lau.'g(,
b o N OWJto their memboars. Fifteen ordinary building
o A foamenbruste:d with Governmenp-sponsored housing
o i Utl:eir rospective areas. They acquired 301°26 acres of
e mt d b JHousing Committees. They 'prov1ded for thg
land asele,c e of 1y416 houses of different type-designs and a}%lotted
cg!;st}‘tllztlgn to éObh June 1951, ﬁfty-ﬁve’ houses wers bux t, an
§6 ws(;r: in giﬂ"erent stages of construc.blon on' that da},:;e: = it

During the year, eight more socistics applied for }fwe gu(iglc ition
of 91-88 acres of lands. Aw.rds i‘lrt;nfa\(ri(l):;irn gf t«;:s yeear' e
cov??m%'orzlg5i;11v201v?ﬁ;esa1‘1~ e;(:cbeit of 315'43. acres of la,nd‘ }Z?re
gglll)dli(;?glat the end of the year with the Special Land Acquisition
Officer. _ . . o

: wildi societies.—Including the six societies
reéigéeﬁ(&uéflifl?; zll(f;n}gear, there were seventy-three house building
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societiss at the end of the year. Upto 30th June 1951 t_hey\

acquired and took possession of 978-88 acres of lands at a cost of

Rs. 123:14 lakhs. During the year, four more societies applied for '

the acquisition of 11055 acres of land. Awards in favour of
seventeen societies covering 285'73 acres of lands were pronounced
and ten applications involving 217:56 acres of lands were pending
with th> Special Land Acquisition Officer at the end of the year.
These societies planned for the comstruction of 4,199 houses

consisting of 491 ‘A’ class, 1,052 ‘B’ class, 1940 ¢C’ class, -

681 ‘D’ class and 35 ‘ K’ class houses, and they allotted 2,388 plots
till the close of the year. They completed 178 houses and 1,001
more were in process of construction at the end of the year.
One hundred and seventy-five houses in Eluru, 187 in Salend, 101 in
{lna.nta,pur, 34 in Ramnad, 132 in Dharmapuri, 26 in Cuddalore, 124
in Bellary, 15 in Tuticorin, 18 in Tiruvannamalai, 4 in Vijayavada,
70 in Cuddapah, 10 in Rajahmundry and 105 in Dindigul ciroles.
On 30th June 1951, 22 Senior Inspectors and 5 Co-operative Sub-
Registrars were working as paid secretaries in these societies. The
committees of three societies were superseded during the year.

4. House construction societies.—There were 13 co-operative
house construction societies of which three were exclusively for
the mill employees at Madurai, Vikkiramasingapuram and Tuti-
corin financed by the Mills concerned and one exclusively for the
weavers at Tenali. The following statement indicates the position
of house construction societies as on 30th June 1951 :—

Number Paid-up Extent of Number of
of share  land taken ts allotted

1

members. capital. possession off. goomembers.

1) (2) 3) (4) (5)
RS,

Sorial number and name of the society.

(IN LAKHS,) Acs.

1 Madras Co-operative House Con- 712 22:93 249-95 (0]
struction Society. :
2 Tanjore Co-operative House 107 1'89 54:74 96
Construction Society.
3 Madura  Co-operative House 357 6-55 148-26 357
Construction Society.
4 Palamkota Co-operative House 15656 2:44 6042 159
Construction Society. .
5 Guntur Co-operative House 133 2:17 19-56 112
Construction Society.
6 Coimbatore Co-operative House 73 116 14-18 77
Construction Society.
7 Trichy Co-operative House 329 439 32:00
Construction Society.
8 Erode Co-operative  House 57 007
Construction Society.
9 Rajahmundry Co-operative 185 2:30
House Construction Society.
10 Sultanabad Co-operative House 73 0-20 450 64
Construction Society, Tenali.
11 Madura  Mills Co-operative 583 0-43 0178 604
Housing Society, Harveypatti.
12 Harvey Mills Ey‘mployees’ Co- 16 020 89-11 .

operative Housing Society,
ikkiramagingapuram.
13 Coral Mills Workers’ Co-operative 18 0-20 . .
Housing Society, Tuticorin,
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Number of Number of houses Government
houses under loans
Berial number. completed construction at outstanding
) ' till the end of the at the end
30th June 1951. year. of the year.
BS.
(D¢ LARHS,)
6)- M (8)
1 352 120 85°23
2 63 22 6:00
3 104 159 - 23-33
4 108 29 856
5 .. ' 79 - 160
6 47 ve 2-81
7 L) ' e e
8 *e LR ] *e
9 .o - .
lo e e L] .
11 604 .o -
12 . -
13 . . LY ) *e

The Madras Co-operative House Construction Society is the
premier housing soaiety in the State. The colony of houses built
by it in Adyar I continue to draw distinguished visitors from
various parts of Tndia and even from foreign countries, who were:
all impressed with the work done. Among the important people .
who visited the society where the Hon’ble the Chief Minister and
the Chief Engineer of West Bengal, the Registrar of Co-operative :
Societies, West Bengal, the Hon’ble Minister for Co-operation, West-
Bengal, the United Nations’ Delegates and the Registrar of Co-
operative Societies, Bangkok. In addition to the housing schqme
at Gandhinagar, Adyar I, the Madras Co-operative Housing Cons-
truction Society has taken up three other schemes for the construc-
tion of houses—one in Adyar II, another in Ayyanavaram, and a
third in Mylapore. In Ayyanavaram, 132houses were taken up for
construction and 15 houses were completed by the end of the year.
His Excellency the Governor of Madras opened the Venkatesa-
puram Colony in Ayysnavaram on the 14th July 1951. The -
society is arranging to start construction in Adyar IT and Mylapore
areas shortly. Construction work is in full swing in other centres,
viz., Madurai, Tanjore, Palayamkottai and Guntur. The founda-
tion stone for the housing colony at Guntur was laid by the Hon’ble:
Sri P. S. Kumaraswamy Raja, Chief Minister in the month of N ov-.
ember 1950, As the Board of Management of_th9 Sultana:bad Oo_-t-_
operative House Construction Society at Tenali did not evince any.
interest in starting construction work, it was superseded and a
Special Officer of the grade of & Senior Inspector was appointed
to gpeed up the work. The Chairman, Central Road Traffic Board,-
was kind enough to sanction a bus route up to tl}e Tirunagar. colony_
of the Madura Co-operative House Construction Society. This:
has accelerated the ococupation of houses 'by the membera, 'At_
the request of the Palayamkottai Co-operative House Construction

6
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Society Governuient were pleased to initiate proceedings for

excluding the housing colony from the limits of the Melapalayam -

Municipality and for including it in the area of operations of
the Palayamkottai Municipality.
The housing schemes undertaken by weavers co-operative

sooieties for the benefit of their members are dealt with in Chapter
VII under Weavers’ Co-operative Societies.

5. Co-operative townships.—There were only two townships,
one at Katpadi in the North Arcot district and the other at
Padavu in the South Kanara district. The Katpadi Co-operative
Township had at the end of the year 1,132 members on its rolls
with a paid-up share capital.of Rs. 3-96 lakhs. It acquired
399-27 acres -of land and got approved its layout plan providing
for.1928 plots. It took up the: construction of 106 houses and
completed construction of 66 houses by the end of the year.
During the year, the Township got its bylaws amended for under-
taking ' constiuction of housed'even on hire purchase system as
in house construction societies. " Government loans amounting to
Rs. 4,43,200 were sanctioned to the members of the Township of
which Rs. 3,43,100 was drawn and Rs. 11,377 repaid. The

amount outstanding against the members at the close of the year
was Rs. 3,31,723.

6. Co-operative house mortgage banks.—There were four house
mortgage banks, two in Madras, one in Coimbatore and one in

Erode. They advanced loans for the construction of houses in

addition to lending money on the mortgage of completed houses.

They had a membership of 4,643 with a paid-up share capital of
Rs. 8,04,945. They disbursed during the year Rs. 3,26,634 for the
oonstruction of buildings and Rs. 6,62,384 for purposes other
than the construction of buildings. Their chief financier is the
South India Co-operative Insurance Society, Madras.

B. Rural Housing Societies.

- Up to the end of March 1951, 23 rural housing societies were
formed in 22 distriots at the rate of one society in each distriot
and a second society was formed in the Guntur district, as a
special case. In the remaining distriets of Anantapur, East Goda-
vari .and Tirunelveli, suitable villages could not be selected for
introducing the scheme. However, rural housing societies have
since been formed in these three districts as well. The Govern-
ment permitted the formation of a second rural housing society in
each district during the financial year' 1951-52 and provided &
sum of Rs. 15 lakhs in the budget for giving loans to them. From
April to June 1951, nine socicties were formed and at the end of
the year there were 32 rural housing societies. Where the mem-
bers do not have sites of their own, the sites are either purchased
by private negotfation or acquired under the Land Acquisition
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he members of rural housing societies are generally poor
ﬁx(:fl. caﬁ::t bear the cost of the land acquisition staft, Government
permitted the Special Land Acquisition Officer of my Department
to acquire lands without payment gf the proportionate cost of j.he
staff. Five rural housing societies in the North Arcot, Tiruchira. |
palli, Kurnool, Salem and Ramanathapuram distriots applied for
the acquisition for sites and the applications were pending with
the Special Land Acquisition Officer at the end of the year. Three
rural housing socvieties purchased sites by private negotlations
and three more societies were carrying on negotiations with the
land owners at the end of the year.

a sum of Rs. 20 lakhs provided in the budget for 1050~
51 t%gtzxfmravathi Rural Housing Society in the Guntur distriot
took & loan of Rs. 28,000. The balagce was surrendered to
Government. (ub of Rs. 15 lakhs provided in the budget for
1951-52, loans amounting to Rs. 6,000 were drawn by the end of th
Co-operz;.tive yoar. Four members in the Gurupuram Rural
Housing Society in the Bellary district and 17 members in the
Amaravathi Rural Housing Society in the Guntur district com-
menced construction of houses.

' i f cost Senior
Government have been pleased to give free o :
Inspectors to eight rural housing societies 1n the Rayalaseema and

in the Nilgiris to work as their Szcretaries.

The main reason for the compaﬁtively slow progress.of rural
housing societies is that the honorary oﬂice-l?earers are in most
cases not capable of devoting proper attention to their aﬂ'alrg.
It is nocessary that each rural housing society should havea
departmental officer to attend to the various items of work.
Another reason is that the rural housing societies are not able to
secure suitable persons to prepare plans and estimates. Moreover,
the layout plans and designs of houses require to be approved by
the Director of Town Planning. It is necessary, therefore, that

* the free services of technical staff should be made available to the

; X . . . :
societies. A special Deputy Registrar, too is necessary to inspec
i(:fc;.eglz?de thellx)l and t(f speed up to the construction of houses
and I have submitted necessary proposals in this behalf to
Government.

CHAPTER X.

Miscellaneous types of Non-agricultural Co-operative Societies.
1. Co-operative insurance aocieties.-—The?e were three insurance
societics at the end of the year. Their working is briefly
described below :— .

(a) The South India Co-operative Insurance Society, Madras,
had 48,374 members. During the year it issued 5,919 .p.ohc‘les for
Rs. 88-99 lakhs and settled claims in respect of 282 po}u.ues mvol.v- .
ing Rs. 293 lakhs. At the end of the year, 20,266 policies were in
foroe for an assured sum of Rs. 3:90 crores. The total amount ef

6a
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premia realized during the year was Rs. 21'11 lakhs of which
Rs. 422 lakhs represented first Year premia on new policies. At
the end of the year, the society had a life fund of Rs. 77-28 lakhs.

(b) The Co-operative Fire and Qeneral Insurance Society,
Limited, Madras—The society confines its business mostly to fire
insurance. During the year, it issued 3,971 fire insurance policies
and the total premia collected amounted to Rs. 3'64 lakhs.
Thirty-seven claims involving Rs. 17,176 on acoount of damage by

- fire, were settled during the year. The fire insurance fund at the
end of the year amounted to Rs. 1-66 lakhs.

(¢) The Indian Posts and Telegraphs Insurance Society,
- Limited.—The area of operations of the society extends through-

out the Indian Union. The society has been given the concession
of recovering the premia from policy-holders by deductions from
their pay bills. There were 3,408 members on its rolls. During
the year, it issued 309 policies for a total value of Rs. 3-84 lakhs
and settled 106 policies involving Rs. 1'12 lakhs. At the end of
the year, 3,499 policies involving Rs. 3527 lakhs were in foroe.
The amount of premia ralized during the year was Rs. 126

lakhs. The life insurance fund at the end of the year was
Rs. 13-33 lakhs.

2. Labour contract societies.—There were 46 labour contract
go-operative societies. Thep secured contracts ) the extent of
Rax. 688 lakhs during the year. The total value of contracts
executed during this period was Rs. 4:46 lakhs as against Rs. 2:28

lekhs in the previous year. The wages paid to the workers
amounted to Rs, 52,600.

- The Government permitted the Deputy Collector in-charge of
the Kallar Reclamation Scheme, Madurai, to be the ex-officio
President and Treasurer and the Senior Inspector to be the
ex-officio Becretary of the Kallar Labour Society at Checkanurani
and the Kallar Sale Society at Usilampatti. The two Kallar labour
contract societies in the Madurai district continued to do good

work. They secured works worth Rs. 524 lakhs and executed
works costing Rs. 3-41 lakhs.

Four labour contract societies in the Cuddapah district are
making headway. They were entrusted with contract works of
Public Works Department for about Rs. 3 lakhs, of which the
contract -placed with the Chitvel Labour Contract Society -was
estimated at Rs. 123 lakhs, The Kanupur Firka Labour Contract
Society (Nellore Distriot) undertook a contract from the Highways
Department for road-laying on the Madras-Calcutta Trunk Road
at an estimated cost of Rs. 30,000 and revetment work at an
estimated cost of Rs. 11,500. " The works are under execution.

The Danushkodi Labour Contract Soéiety vepresents a new
feature. It was formed for the workers employed in loading and
unloading cargoes at the Danushkodi and Talaimannar- piers.
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' the Railway authe-
nt have been requested to move the .
g:i::rﬁn :ntrust this work to the society on negotiated basis.
i -India i ittee
ecommendation of the All-India Planning Commi ‘
on gg}:s:r:.tion, the Government have ordered the entrustment to
labour contract co-operatives wherever they exist, of works costing
less than Rs. 2,500 of the Public Works Depa.rtment. and local
bodies. This will give the societies a much-needed stimulus a.n(:i
promote their growth.

3. Co-operative canteens and restaurants.—The number of

" canteens remained unchanged at 21. Four of them were dor-

bership and paid-up share capital of all the 21
:%z;?éiesTv?:r? e'51?776 ar?d Rs. 19,979 respectivgly. _The value of
provisions, etc., purchased by them during -thel gﬁar ’}‘Vﬂs
Rs. 2-87 lakhs and their sales amounted to Rs. 3:47 lakhs. o ? ‘
societies earned a gross profit of Rs. 49,919 and a net Erzr :
Rs. 8,727, The canteens in Mfa,dx.'as, North .Arcot, Sout cot,
Coimbatore and West Godavari did good business. .

; inits jeties.—There were six printing -
4. Co-operative printing socielies T ' .
gocieties WiIZh a paid-up share capital of Rs. _1 06 .lakhs in Mad_ras,
Salem, Coimbatore, Malabar, Tanjore and Tlruchlra,p.pam digtricts.
All the societies exocepting the one at Salem were active and execu-

- ted printing, binding and other works for a total value of Rs. 3:95

also printed books and forms on theix: own account
i'z]:hRss. ?2:23’ lakhs.p As in the previous year, the Coimbatore Mﬁd
the Madras printing societies did particularly good work. All the
societies worked at profit. Though there are six co-operative
printing presses in the State, none is located in the Andhra Desa.
In the absence of & co-operative press, the societies are . getting
their acoount books and forms printed in private presses. . 'I_'he
Andhra Desa Co-operative Union has proposed to set up a printing
press as an adjunct to its business and has adopted the necessary

- amendments to its by-laws to raise sufficient funds by way of share

capital from societies for the purchase of machinery.

: ) n co-operative  societies.—Co-operative  societies
ednfz;ofe'éhmsivélyogf fishermen, Harijans and other backward
classes engaged in fishing, carried out successfully their programme
for the economic uplift of these classes on the _one hand and the
improvement in the technical and commercial aspefzts _ of the
fishing industry on the other. The year recordefl a rapid increase
in the number of these societies, their share capital, reserve fund,
working capital, etc., mainly due to the liberal help given by
Government and the Fisheries Depg.rtment. 'Ijh(a're~ were, at the
end of the year, 257 societies as against 206 societies at the end oj
the previous yea". In Malabar and South Kanara, the welfare
work among fishermen through co-operatives was looked after .by
a special staff of two Co-operative Sub-Reglstrara and five C!'umor
Inspeotors working under the Assistant Directors of Fisheries at
Kozhikode and Mangalore. In the East Coast, ~ one Junior
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Inspector in the Visakhapatnam
in ’ﬁnjore district attended
Fisheries Department. The administrative control of the three

~Junior Inspectors sanctioned for the expansion of co-operative
activities among fishermen in Madras, Chingleput, Ramanatha-

puram and West Godavari hag since been transferred to the
Pisheries Department.

digtrict and one Senjor Inspector

" The following state
fishermen societies :—

Number of societies at the end of the year

ment shows the progress made by the

. 257

Number of members - <. 36,940

Number of sympathisers . . oo 2,047

o RS.
(1IN LAKHS.)

_ Paid-up share capital 409

" Reserve fund 1-05

Loans issued to members . 586

Loans outstanding against members 685

Lo.ans from central banks outstanding 347

In addition to providing credit to their members, the societies
undertook the di.tribution of food stuffs and other
life valued at Rg. 1774 lakhs,

tackle worth about Rs, 2:89 lak
societies obtained leases of i

Yarn for fishing nets and fishing
hs were also sold by them. Some
: nland fisheries for a total annual
rental of Rs. 1-31 lakhs ang sub-leased them to 3,415 members for
Rs. 1:28 lakhs, uring the year, the societies paid Rs. 1:27 lakhs
to Government and other local bodies towards lease amount.

6. Bducational and publishing societies.—There were three

sooieties of this type—(1) The South India Adut Educational
Co-operative Society, Madrag,

~ Co-operative Society, and (3) The Canara Catholic Educational
Co-operative Society. ‘

_ “-'v"The'ﬁrst society whoge object is o publish Hter&tﬁre on Adult
Education was dormant. T

) he object of the other two societies is to
raise funds by way of share capital and donations from sympathisers
and to give them as lo

I ans to deserving students for prosecuting
higher studies. The Madras Catholic Co-operative Educational
Society admitted during th

30th June 1951, 104 members with a paid-up share oapital of
Rs. 2,730. It has obtained R, 4,415 as donations. During the year
it disbursed Rg, 3,872 as loans o deserving students for prosecuting

jgher stud'es. A sum of Rs. 5,227 was outstanding under loans
8} pho i

to this work under the control of the.

necessaries of

to 12 members.

. ; id-
(2) The Madras Catholic Educational 56 members with a pai

© year 8 members. The society had on
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in jeties.—At the end of the year, there

7. S ?’i’:nu({;'algg:’z%-g%ﬁative societies and two salt lloepsees
were five salt “:,ieties- The number of members and their pald-llllp
oo-operatl.vel sfo:s;e from 1,000 and Rs. 11,390 at the beginning of the
sharo capltgs nd Rs. 51,607, respectively, at the end of the year.
T e 1,;af;ie‘: obtai;xed, lands measuring about 1,140 acres from

g&:ﬁ:g,e at for the production of salt. One thousand four hundred

e . . d
i actually engag:din this enterprise an
and thlr;y nll: ?33?& :v:r lg,s. 2:66 h};khs. During the year, t}.le % )r?:i'
Rrodqce sad of salt for Rs. 1'40 lakhs and earned & commission of
Hos e The value of stock on hand at the end.of the year Wl;xs
Re. 21’24413. khs ° Some of the societies helped their mem@ers y
Ra. 147 i w;alls channels and bunds to conserve the 'ﬁll'me :lr;g
oonstruot.lng re a.i’rs to them at a cost of Rs. 1{3,763. o eyonl
undemmlfloags to the extent of Rs. 4,693 to their menlfl1 r8. ﬁvz
ingued ot took loans from the central I?anks. In the year, f
b B e d at & profit of Rs. 7,335 while the other two societies
societ;aes worke f Rspl2 417. The organization of salt societies iII:
sust.amegl aclﬁ)?;g(l)eput.dis’trict, in KrishnampatnamTanq Isa.é;i:};xict
Atzlhpe?tN?llo're district and in Vedaranyam in the Tanjore
in »

waa under consideration.

) eties (civtlians).—There were
motor transport socuetve .. a1s
> 00'01”:3:2 motor transport societies for OIYI]J&?; :g ﬂ'E‘ :Ylllg
three 00-OPer: The Ananthapur Distriet Co-operative c{) r o
o 13heS ye'??y is in & dormant condi ion and steps have been taken
port 0oCl

i with a paid-up share capital of
T4 hZi(:t%o?vZI:; etl-::vo busesp and gave emplomnt
Rs. 11800, The s?l‘h };ncome- trom hire charges from these two
61,650 an the maintenance charges amountle)-d to
’society proposes to purchase a few.m.or?i uﬁe?i
erative Motor Transperts, Limited, ha
up share capital of Rs. 8,533. T’.Ehe :I?S;Io;ty
had fivo buses ncloding 5 sbore O Bt o e 0204, A sum
of tha societ_y du;]irlllgm;}:ﬁag 631]; n?a.intena,nca and the running gf f,lilg
of Rs. 78,938 wa ciety gave employment to 36 members an p:h |
vehiolos, fl‘he 81(1) ances, etc., to the tune of Rs. 20,197 during e
thom sa].:l: Iﬁ:f{ t,?) ;;v;ay R 10,460 to the Central Bank, Pudukkottai.
year.

The wotking of the gociety resulted in a net profit of Rs. 2,192.
® WO!

. . » Pullers’ Co-operative ;S.'o'czety Owned

9. The M ad;:scoll?e%’z:hgz annas daily from each ncéil;?f? 1}111.13!
38 rickshanws. as are credited to his account as " un :
as hira. Two an;l tood to the oredit of the ngksha.w pitllers ad
A sum of Rs. 2,5 ea: under this fuid, "One Senior Insﬁector. :.n
the end Ofgivtrl;: b))" Gc’)v‘ermnent freo of cost attend to fhe society’s
one peon SR '

work,

buses was Rs.
Rs. 46,404. The
Phe Pudukottai Co-op
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CHAPTER XI.

Co-operative Societies for Ex-servicemen

1. & — .
enéral.—Ab the beginning of the year there were 33 co-opera-

tive societies for ex-servicemen, 10 €0-0 i

( "IVl » 10 00-Operative w 20-
:12:;:;;: sl:;gﬁ::lonll)zat;on societies and 13 co-g;];:gi(;)ilt)rz 111?10:31‘
i sl olotios. ]131r1ng the year, one more land colonization
ool in Bhavadeverapalli in the Krishna district, for
oy ing 106 o tls;ervwemen on 534 acres of land. There wero thus
the Government ﬁ:gg a?lfo:;v}:zi gl?? ;gigtfm: ot e of the your

Gove ) ratio 1 izati

society in Nallavanniankudikadu in the Tan;‘logg &izﬁgtcggsr;zta:ﬁgz

45 ex-servi
loamen on 180 acres, and approved a scheme for settling

180 ex-servicomen on 75 i .
distriot, 0 acres in Allur-Nizampatam in the Guntur

The :
transpox{e:;-gizgﬁ?f an improvement in the activities of motor
cultios in the aros o8 ; but the workshops had to encounter diffi-
finished goods,p Bulzrgénen:hOf raw materials and the marketing of
working copital as w Hen he workshops recorded an increase in their
the amount of wa, oll as in the production and sale of goods and
land colonization g::m%a&g ko members. The progress of some of the
seasonal conditions. S Was considerably hindered by adverse

The M imhe
otal and Timber Experts continued to assist me in technical

matter; :
8 connected with the supervision and direction of metal and

timbe %
, advim: t:iiﬁ?oggemggegndv tsited th,e workshops, gave technical
members in workmanship, secretaries and helped in training the

The i
w'opemlzgggsu::;gn;if he film on the activities of ex-servicemen’s
Film Censors fog exhib’It)'leted and certified by the Central Board of
to co-operative cent r;,] “i)’; kCOPIes are being made for distribution
public. _ j nks and others for being shown to the
2. Co-operative worksh,
0 .
workshops continued to caf:yﬁ())g z:}vl

81)) T%llfel‘irlilsr:}:ako‘x;mm Co-operative Metal Works, Limited.

{iii) Tho Vis;’*Pa nam Co-operative Metal Works, Limited.

(iv) The Mal %)&Patnam Co-operative Timber Works, Limited

(v) The Ma.al al.) ar Co-operative Metal Works, Limited. .'

(1) Tho T abar Co-operative Timber Works, Limited.

(vii) The S‘:‘;‘;‘gﬁ?y %0~0peratiye Timber Works, Limited.
Limited. ) @ Co-operative Engineering Workshops,
(viii) The Reid Co-o i i

) 0-operative Timber Works, Limited
élxx)) Til‘xlelaeKK:tpaql Co-operative Timber Works, ?ilmfitéd.
atpadi Co-operative Metal Works, Limited.

The reorganization of i : '
. the first six worksh ith i
machinery was under progress during the year. OI’FhZI ;:lo;slflivfzg

servicemen.—The following ten
eir business as usual :—
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the reorganization of the Strathie Co-operative Engineering Work-
shop which were pending with Government from June 1948 were, aé
their instance, re-examined with reference to prevailing conditions
including current price levels. Government have since decided to
inolude this scheme in the 1952-53 Part IIschemes. The Reid Co-

operative Timber Works and the Katpadi Co-operative Metal Works

continued to funotion as hitherto on & manual labour basis. The
Reid Co-operative Timber Works recorded good progress. The
scope for the éxtension of business of the Xatpadi Timber Works
was rather limited on account of its location away from business
ocentres. Proposals made to Government to shuft it to a central place
in Vellore town are under consideration. The oX-servioemen
members of the Katpadi Metal Works could not produce metalware
of good quality and workmanship; nor were they interested in
sticking on and making the bast of their jobs. The workshop could
not compete with the finished goods put on the market by the
well-established local metal workers’ co-operative society composed

of civilians. The registration of this workshop was, therefore,

cancelled since the close of the year.
3. Reorganization of siz workshops.—The cost of reorganizing
«ix of the workshops with up-to-date labour-saving machinery

‘gnd electric power was estimated at a total cost of Rs. 7,87,500.

The capital expenditure was to be met from the grants given hy
the Central and State Governments and the Committee for the
administration of the Post-war Services Reconstruction Fund as

shown below :— :

Granta
Grants ' Grants from the
ctoworishop, Doty “Bate. _ Sarvios Total
Serisl number and aame o v P Govern-  Govern- - Beconstruetion ol
N ment. ment. Fund.
Committee.
) RS. BS, RS. RS,
1 Kumbakonam Co-operative Metal 92,037 43,185 64,778 2,00,000
- Works. ’
2 Vizagapatam Co-operative 24,000 29,600 44,400 98,000
Timber Works. .
3 Visagapatam Co-operative Metal 22,000 50,800 76,2000  1,49,000
Works. . . .
4 Malabar District Co-operative 22,000 29,400 44,100 95,600
Timber Works. . )
5 Malabar Distriot Co-operative .. 56,000 84,000 1,40,000
Metal Works. - :
Tinnevelly District. Co-operative 55,000 20,000 30,000  1,08,000
Timber Works. .

Total .. $,15,037 2,28,085 3,43,478 7,87,560

Styenuous efforts were made to speed up reorganization.
The plan of reorganization aims at (a) the construction and re-
modpelling of workshop buildings with, in some cases, quarters for
the supervisory staff and member-workmen ; (b) the purchase and
installation of machinery ; and (¢) provision of electric power,
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4 (a) Construction and remodelling of workshop buildings.—
Approval for the plans based on the requirements of the Madras
Looal Boards Act and the Factories Act was obtained from the
authorities concerned. The work of remodelling and constructing
new buildings was completed in the Malabar Co-operative Timber
and Motal Workshops. In the remaining four workshops, too,

substantial progress was made in this direction. The work will be
completed shortly.

(b) Purchase and installation of machinc:ry.—There was
some delay in the supply of certain types of machinery by the
firms with whom orders were placed, owing to difficulties of
import. But almost all the items of machinery required (both
metal-working machinery and wood-working machinery) were
received finally and installed after getting the necessary plans

approved by the Chief Inspector of Factories and the local
bodies concerned.

(c) Provision of eleciric power.—With great difficulty
electric power was secured for the Kumbakonam Co-operative
Metal Works and the Metal and Timber Works at Kapparada in
the Visakhapatnam distriet. As a result of the special endeavours
made, the Parli Electrical Extension Scheme connecting the
Malabar Metal and Timber Works was taken up and elsctrical
lines were laid up to the workshop limits. My proposal for getting
wiring and laying out lines within the premises of the workshops
done by the Electricity department has since been approved by

vernment. It is hoped that the work will soon be executed.
On my representation, Government wero pleased to order the
speedy extension of eleotrical lines to the Tinnevelly Co-operative
Timber Works. Every endeavour is being made to gat this work
done before the close of this calendar year,

Almost all items of work, preliminary to the inauguration of
machine production, have been completed in the Kumbakonam
Co-operative Mstal Works, the Vizagapatam Co-operative Metal
Works and the Vizagapatam Co-operative Timber Works. The
remaining three workshops, two in Malabar and one in Tirunelveli,
are also expected to complete the remaining items of work shortly.

4. Working of the workshops.—At the end of the year, there were
1,058 ex-servicemen members on the rolls of the ten workshops with
. & paid-up share capital of Rs. 0-72 lakh as against 1,210 members

with & paid-up share capital of Rs. 073 lakh at the end
of the previous year. The working capital rose from Rs. 6:50
lakhs at the beginning of the year to Rs. 751 lakhs at the close of
the year. Compared with the previous year, there was an increase
both in produstion and sale of goods. The value of goods produced
by the workshops during the year was Rs. 6:31 lakhs as against
Rs. 5+71 lakhs in the previous year and the value of goods sold was
Rs. 6-63 lakhs as against ‘Rs. 5'70 lakhs in the previous year.
There was a corresponding inorease in the total amount of
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i -servicomen memhers. A sum of Rs. 1'87 lakhs was pai
E:lg:;e:fifl:g;cthe yoar as against Rs. 150 lgkhs paid to them in
the previous year.

\any difficulties which these workshops have to
oent&gr:g:;‘;st? Sycarcity of raw materials is one; their elfcgss.gle
cost is another. In some cases, the article produced lack fini d,
and the workmen are prone to clamour for more lwagéstar:m
advances of money and careless for efficiency in work. Ge , 0B
the whole, the articles made are good and durable. lil/iany b?,v‘ :d
ment offices, local bodies and public institutions have o ?;nl
their furniture from these timbgr workshops, and: the a]r‘ 1{; o8
made of stainless steel and aluminium by the Strathie Wc;r shop
are much in demand. With more and more of public Ilyla ro:;lage
and a greater realization on the part of the workers that deigq
workshops are their own, the volume pf business done is bo:im L 0
increase in quantity and quality, particularly with the introduction
of modern machinery and electric power.

sve land colonization societies . for ex-sgrvice'rrfen.—

In g&d?goof%z?zz ten land colonization societies mentloxlxed‘ mtt.zh_e

revious year’s report, the Bhavadevarapalli Land Co (})lnlza ion

gociety in Krishna disbrict began to function during the ye?:ﬂ

There were 1,374 memll)er; 011)1 tl;e '!;0111:]:{:%2‘ ie;:; so’fz[‘lgzwgoﬂglw b

id- ' ital of about six .

b P:fbﬁapshsg:v?t;:pug:imate strength of each colony, extent of land

;‘ilgotted to each, extent reclaimed and cultivated, etc. :—

; poe  FEL
' 528 £°%
® CPLE
%53 - 5
Name of the soclety. H 8= Eﬁh
Be8Z Eds
5 5532 g:3
B = =
(1). (@) % (4)
| : Colo 818
'] KalavapudiLand Colonisation Soclety . .. .- 340 318 :7
¢ Komaragiripstoam Land Colonization Soclety .. 120 m
Kalidind} do. ‘do. .. 850 802 18¢
i Budrs do. do. . 72 6 o8
L varam
% Piduguralla do. do, e 64 64 x'S
69
_ 6 Meyyur-Gudapakkam do. . do, e 82 79 -
7 Ohinsakkalpalayam do., do. .. 80 2
Mantvikndan do. do. 250 24 24 ;
o Thiramangalakottel " do. do. .. 985 - - 220 226
. ' ’ ‘82 82
! © do. do. 82
10 Dr. Rajsn Nagar . ‘ _ - ”
: . do. . 102
: evarapalll do.
11 Bha?id Pa! »A
) o 1,782 1,874 1,162 ¢
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Total extent of
land allotted to
the eolony for Kxtent
Name of the'sooletys f_c_u!tlva on., reclaimed. ofﬁ‘:::od.
Wet. Dry.
&) (8) (O] 8)
ACB. AQB. ACS. ACB,
1 Kalavapud! Land Colonization Society . 1,825°00 .. 1,666'63 1,181'63
2 Komaragiripatnam do. do. . 46956 e 846-00 158'70
8 Kalidindi do, do. o 1,804°00 . 1,082:47  1,020°00
4 Rudravaram do. do, . 38264 11100 42018 385'18
& Piduguralla do. do. . o 499°89 444°89 81600
6 Meyyur-Gudapakkam do. do. . e 68004 408'80 878°85
7 Chinnakkalpalayam do, do. . 68'00 89:00 150'00 46°00
8 Manivilandan do. do, . .e 240°00 * 240°00 190-70
# Thirumangalakottai do. do. . 1,578-77 .e 66099 70808
10 Dr. Rajan Nagar do. do. . 855°42 . 312-10 208°6%
11 Bhavadevarapalli do. do, . 58402 . 42000

7,007°41 1,610°08  6,836'86 4,682'28

* The Government earmarked an extent of 2,500 acres of dry land for an ultimate strength of
250 ex-service men in the colony but, in the first instance, only 24 were admitted and given 240 acres
at the rate of 10 acres each. :

In 1948-49, a contribution of Rs. 2'18 lakhs was received from
the Government of India for 436 scttlers in land colonization
. societies. Since then, a contribution of Rs. 3:50 lakhs has been

applied for in respect of 700 additional members settled up to
30th April 1951. The Post-war Services Reconstruction Fund
Committee has so far contributed Rs. 11,06,737 for the develop-

ment of these colonies. The Madras State has helped them with
Rs. 10,92,295.

Poﬂtry-fa.rming, dairying, duck rearing, mat-weaving, etc., are
some of the subsidiary occupations introduced in the colonies.
Poultry-farming has been taken up by all the colonies. Milk pro-
duction has been started only in two colonies, viz., Meyyur Gude-
pakkam

(Chingleputl and Tirumangalakottai (Tanjore).

. Inorder to provide amenities to the colonists, such as street-
lighting, reading rooms, etc., a fund known as ‘ Amenities Fund ’
has been started in the colonies, each colonist contributing a small
- amount determined by the general body. This will be collected
. during the harvest season. To infuse among the members a spirit

of eo-operation and a desire for better living, committees composed

of the colonists themselves have been constituted to look after
houses and huts, parks, orchards, health, sanitation, ete. These
committees have been asked to draw up suitable programmes,
review and regulate progress and take steps to bring about all-
round improvement. But the members have been slow in res-
ponding. They find it easier to claim concessions and privileges
than to practise self-help and mutual help. Nevertheless, the
department is taking efforts to promote better farming, better
business and. better living among them. Towards this end, adult
education classes have been started in Komaragiripatnam (East
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v i), Piduguralla (Guntur),

. lavapudi (West Godavari), . ur),
'%?r?lg:r?g);la%&aip@anjore), and. Dr. Rajen Nagar (Tiruchirap
pall) oolomes, ni-Gudepakkam Sooiety was visited
During El;? }ggrkcfg}?e Lé?g’t%ria, Minister for_ Food and g‘lslcl)eges,

by the Hp® Cel Ba Shin, Officer Commanding, Recor ITOﬁi ce,
Madras, Tt~ n. Mrs. G. M. Culwick, Social Research Officer,
Burma Army, Rangio f the Land Revenue Reforms Committee,

iu%:x;; m%ﬁ?%f;nﬁ:ff Oi? tho Land Revenue Reforms Committee
& . g ooy

i i Society, Tanjore district. Li'i.-C(.)l.
also vigited the Tﬁiﬁ“ﬁ?ﬁ:ﬁf that?ralthough thp colqm sts 1n
Ba Shin W?IS al.)kkam were struggling to carry on with ?,gmculture A
Meyyur-(?}u_lell)'e of monsocns, they were Juckier than their compeers .
?Jmld ‘the_ o l'lnce:s visited by him, where land colonization societies
in pther fr(g-lless in their preparation stages. .T.he Lafnd Revel.aug
g:‘li:zrﬁz gommittee folt that the general conditions in the Tiru-

mangalakottai colony were much better than in the drought-afflicted |

M -Gudepakkam Colony. ‘ -
Me};vu;VGmag Land Colonization Sche.me.—The Post-vl?r ggrlz:ﬁ;
Reco.nstl%]uétioxl Fund Committee sanctioned & :llll(lll of Ws. 38 | a,m;
for the benefit of 2,000 ex-servicemon to be settle %nht g:formed
desired that a separate society for ex-servicemen mig h )
& xamination of the matter, Government decided that a Ootl'n-
O oo tv for ex-gervicemen and civilians should be forpwd for
posics gocleo{,on that separate accounts should be ma}n-tamed for
e ovion n asrrl’d oivilians and that the necessary provision should
%ﬁﬁ:&f;ﬂ fhe by-laws of the proposed society to the effect that
in regard to matters of gengra}lggll:icyp f:x}ﬁrm%% ethgy-?axw?rggie
. . s o ' }
aon dghelll'. aﬁ:ﬁ:ﬂ; agg’r;;proved by the Government. But the
Colloctor }} Malabar referred to certain difficulties in regatd to
Collecto; . nt of the funds made available b}f the Post-war Services
the trea met. Fuand Coumittee as grants instead of as rgpayaple
R .o lonand the entire question is now under th_e consideration
a?:}?:::ﬁﬁ:ﬁt the Post-war Services. Reconstruction Fund Com-
(r)n'ittee and the Board of Revenue. 1\ ' » 1 "
The Senior Inspector of Co-operative Socie geg un .ez . 3
dministrative control of the Collector, Malabar,_ls eing oor} inue
ook fter the accounts of this colony. Till the end of June
‘tO‘IOOk 147 o _servicemen were settled in Wynaa_d and a sum of
R 1,44';7e1xv3a8 spent ouf of the Post-war Services Reconstruc-
tl?:;l 11?1’1?1% Committee contribution and Rs. 2,27,163 from Govern-
v e R
ment. fonds. o o
) seameport socielive for ex-servicemen.—
7 CO‘Z%egaéﬁpm&:m motor transport societies for eX-gervice-
gy ::Il;e end-of the year at (1) Visakhapatnam, (2) Coimbatore,
menGa tur, (4) Madurai, (5) Vijayavads, (6) Tirunelveli, (7) Madras,
(g)) Tl;?;joré (9) Vellore, (10) Tiruchirappalli, (11) Cuddalore, (12)
%(ozhik’ode and {13) Salem. -
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The following table shows the improvement in business steadily
recorded by these societies :—

Amount of

Number Number Pal'd-up Hire salaries, Fleet
Year. of of share charges wages and Replacement
vechioles, members. capital. earned. auo“ll: Fund,
paid.,
R3, RS, ns, BS,
(in lakhs.) (in la.khs.) (in lakhs.) (in lakhs.)
194748 ..o 247 819 2:4 19-8 3.1 11
1948-49 .. 289 814 26 27-9 38 46
1949-560 .. 289 750 29 316 59 96
195 )-51 .. 805 708 32 344 - 69 16-6

Of the 305 vehicles owned by these societies, 276 were lorries,
20 were buses, 5 tippers, 2 vans, one car and one jeep. The Madras
Co-oporative Motor Transport Society continued to act as the
ohi:f agent for the insurancoe of vechicles of all societies. It also

acted, to a limitd extent, as their agent for the purchase and -

supply of sparo parts, accessories, etc.

(i) Business—(a) Goods transport.—This business oontinued
“to be the chief line during the year under report, and the societies

at Kozhikode, Tiruchirappalli, Tirunelveli and Vijayavada maintai-
ned two branches each for the purposs. Besides the general publio,
several departments of Government continued to entrust their
transport work to these societies. The society at Madurai estab-
lish>d regular lorry services between Madurai and Dindigul, Madurai
and Cumbum and Madurai and Kodaikanal which are greatly
appreciated by the public.

The societies at Cuddalore, Guntur and Vijayavada introduced
parcel services between Guntur and Chirala, Chidambaram and
Tiruchirappalli and Vijayavada and Eluru. These services are

becoming increasingly popular. The three societies at Tanjore,
Tiruchirappalli and Vellore established out-agencies at Gandharva-
kottai, Vollam, Thuraiyur, and Chengam. The mail service under-

taken by the Tiruchirappalli Society was not remunerative, and the
socioty has taken steps to terminate the contract.

(b) Passenger transport.—With a view to ensure steady
income for ths transport societies, the Government permitted them
to undertake passenger transport and to convert lorries into buses
wherever permits werve granted by the Road Traffic Authority.

All the societies except those at Madras, Tiruchirappalli and Vijaya-

vada availed themselves of this permission. The following state-

ment shows the names of societios and number of routes obtained
by them so far :—

Name of the soviaty. Number of routes.
Motor Tr ort Co-operative Society—
Coimbaatm ditstrict;;pe .o . y
Tirunelveli distriet
Visakhapatnam district
Balem district . .., .
Taniore district ..
North Areot distriot’

e ve

L) L L
. e . ‘0.
.o .. . oo

[CY TR Y LR TR ]

. . e L)
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Name of the sooiety. Number of routes.
Motor Transport Co-operative Society—cont.
South Arcot district . . e
Malabar district .. .

Guntur distriet .. . .- e es .

Madurai distriet .. . .o . ‘e .

» - buses and for the

ds needed for the purchase of new AN -

ﬂlrfv:::ilon of lorries into buses were found by the societies them

=W

" gelves to the extent of Re. 1'78 lakhs, The Coimbatore Society

i ition, a loan of Rs. 40,000 from the Post-war Services
%):f(;n;:rzgt?ilon Fund Committee. As on 30th June t1951,oi2
buses were on the roa.d,e(;u;g, tx;:nce tl}eticlsse of the year, ten m

1 e socleties.

1.'outes hgvec;tﬁe;ergl;?g: were obtained by the sooieties at Visakha-
patnam ITlga.dura.i, Vellore and Tirunelveli for running buses
gztring local festivals. This acted as a salutary check agams:‘
exploitation of pilgrims by private operators. The spare bus fo
the Vellore Society was utilized by ed}lc-gtlonal institutions :r
taking students on excursions. The societies are endgavoua?gt 0
gerve the passenger public to the best of their ability and it is
indeed pleasing to note that the co-operative bus s;;rv;oet 1:8
becoming popular, The District Maglstrate reco.rded abow e
bus run by the Visakhapatnam Society as follows :—

« T travelled in the bus service of this society, and I
found it was efficiently managed. I felt very com-
fortable ; they keptto time and did not overload
. All th e ti intained

iring and servicing.— e societies maintain
small wi?ksllif)g?gﬁarrying out minor repairs to their vehicles.
Many societies undertock repairs for outside vehicles also. Six

" gocieties have battery charging sections and four are equipped with

ramps. The gocieties at Kozhi]kode, Coimbatore, Vijayavada and
i ers’ petrol pumps. .
Ma.du{iai,; (.)Fv’vilq:,acr(:?:—m—nThe ll’)g:t-wgr Services Reconstruction Fund
Committee sanctioned an interest-free loap Qf Rs. 20 lakhs to-
meet the capital expeuditure of these societies. Out of this, a
sim of Rs. 17-44 lakhs was drawn, and Rs. 7°49 lakhs have been
re’pa-'id. The Coimbatore Society cleared its loan in full and got
a fresh loan of Rs. 40,000 for tl.l.e purchase of two' buses. As the
societies felt the strain of creating two reserves, viz., loan repay-
ment sinking reserve and fleet replacement reserve, the Post-war
Rervices' Reconstruction Fund Committee was pleased, on my
representation, to extend the period of repuyment of the loan
p to 30th June 1956. The loan repayment reserve to the credit
o}) the socioties on the last day of the year stood!_ at Rs. 37
1ﬂghﬂ'(iii) Rehabslitation of em-séMcemgn.—During this year, 651
ex-gervicemen were employed by the. co-operative motor trans-
port societies. They wore paid ga.}aries, allowanoes,. eto., to the
extent of Rs. 6:9 lakhs. In addition, they were given dnqdend
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and bonus. The habit of thrift has been enforced among them
by instituting a Thrift Fund. They accumulated Rs. 13,840 as
Thrift Fund besides the share capital subscribed by them amount-
ing to Rs. 32 lakhs. There was some indication of the loyalty
of ex-servicemen members to their societies being tampered with
by interested labour leaders. Steps were taken to impress on
them that there was an identity of interests between the emplo-
yer and the employee in a co-operative institution, that they
should regulate their own conditions of service and that it was
unco-operative to invite outside interference. Arrangements
were made to supply khaki dress to every member. A provi-
dent fund scheme was introduced in one society as an experi-
mental measure. A proposal for starting a housing colony for
the members of the Visakhapatnam Transport Society is under
oconsideration. The permission of Government has been obtamed
to enable ex-servicemen members to nominate their sons or legal
heirs to sucoeed to their share or interest and to become members
provided such nominees are qualified and found fit to be
employed in the societies. Efficiency is being encouraged by
awarding prizes to those who keep the vehicles ship-shape and
earn & olean service record.

(iv) Visitors.—His Excellency the Commander-in-Chief
General Cariappa visited the society at Vellore and appreciated
its work. His Excellency the Governor of Madras visited the
Malabar Society. The Director-General of Re-settloment, New
Delhi, was one of the visitors to the Visakhapatnam Society.

8. Co-operative milk supply societies for ex-servicemen.—
During the year, ten ex-servicemen were admitted as members
of the Pudukkottai Gokul Co-operative Milk Supply Society.
They were given grants from the Post-war Services Reconstruc-
tion Fund Committee at th» rate of Rs. 100 each and an interest-
free Government loan of Rs. 100 each for the purchase of milch
animals. The members commenced supply of milk to the society

from June 1951. They supplied 310 Madras measures of milk

to the value of Rs. 271 during June 1951. Since the close of the
year, 13 more ex-servicemen have been admitted. Ten members
were given grants at Rs. 100 each for the purchase of milch
animals. A milk supply society has been registered and started
in Alangudi. :

9. Training of ex-servicemen in Physical Training Instructors’
course.—In order to enable ¢x-s rvicemen to find employment as
Physical Training Instructors in educational institutions under
the control of th: Government and local bodics, a batch of
40 cx-servicemen were givena short course of training in the
Y.M.C.A. College of Physical Education during the months of
April, May and June 1951. This was the third of such courses,
and the Commitfee for the administration of the Post-war
Services Reconstruction Fund met the cost of the course
amounting to Re. 14,400. ‘ :
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CHAPTER XII.

Prohibition—Ameliorative Work.
1. General.—Prohibition continued to bein force throughout
the Madras State during the year.

2. Scope of ameliorative work.—As in the previous year, attention
was paid to the constructive side of the ameliorative work connected
with Prohibition by promoting rural uplift through co-operative
organizations. In order to make this work effective and permanent
twolve districts were bifurcated during the year under report into
two Deputy Registrar’s circles each, bringing the total num.ber of
districts bifurcated to 15. In these districts the Deputy Registrars
and their staff were entrusted with ameliorative work. Special
Development Officers were in charge of the work only in the
districts of Anantapur, Bellary, Chittoor, Cuddapah, West
Godavari, Krishna, Kurnool, Madras and Ramanathapuram.

3. Progress of ameliorative work— Rehabilitation of ex-toddy
{appers —The permission granted by Government for tapping palm

" trees in most of the districts for sweet juice for the manufacture

‘agoervy on & co-operative basis so as to provide alternative
g;;ﬁ)g}%mlglt for todd;g-tappers thrown out .of e?mploy continued to
be in force except in the East Godavari district where, on account
of the abuse of the concession, the licences were'not renewpd.
During the year, Government extended the concession of tapping
coconut trees for the manufacture of jaggery on a co-operative
basis to Shiroor and Basura villages in the South Kanara distriet
and to Avanashi and Pollachi taluks and the Puliampatti firke of
Gobichettipalayam taluk in the Coimbatore district. They per-
mitted the tapping of date trees for jaggery mapufacture in select
centres in the Krishna district and Baruva in the Srlkaku],{a.m
district. They also permitted the issue of licences for tapping
palmyra trees to members of two palm jaggery societies in the
Madras City and to all palm jaggery societies in the .Yefiaka.nad.
ares in the Madurantakam taluk in the Chingleput district. On
the whole, the concession to tap palm trees for sweet juice for the
manufacture of jaggery worked well. 1:06 lakhs of licences were
issued during the year for drawing sweet toddy. Only, 875
licensees abused the licence and were convicted for violation of the

Madras Sweet Toddy Rules.

Dinring the year, Government extended the concession of the
sale of sweet juice as beverage in the remaining taluks of the
Ramanathapuram district. In the Madras City, they appr'm.red my
proposal to open a ‘ Neora Parlour ™. The date trees in the
Government House compound will be tapped and the sweet juice
will be sold as beverage to the public. The parlour is expected to
commence the sale of neera in December 1951.

Amendments were carried out to the Madras Sweet Toddy
Rules permitting the members of palm jacgery co-operative

7
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societies to manufacture sugar, sugarcandy and other jaggery
products, :

The formation of palm jaggery co-operative societies has solved
the problem of providing alternative employment to ex-toddy.
tappers in the City of Madras to a considerable extent. OQut of
about 1-63 lakhs of tappers thrown out of work on account of total
Prohibition in the State, about 1:50 lakhs of tappers were
provided with employment through jaggery societies. Thus in
palm gur industry alone about 92 per cent of ex-toddy tappers
were employed. The ex-tappers were also provided with other
work as peons, watchmen, ete., in Government and other institu-
tions and as gang coolies, chowkidars, agricultural labourers, etc.

In the Madras City, 4,400 tappers were thrown out of employ-
ment and jobs were found for 1,500 ex-tappers in commerocisl
institutions, firms and Government establishments. Notwith-
standing the strenuous efforts made by the ameliorative staff, much
progress could not be achieved in relieving unemployment among
the ex-tappers in the city on account of their general apathy to

‘manual labour other than tree-climbing and reluctance to leave
their homes for distant places. In the Anantapur and Chittoor
districts where the registration of palm jaggery societies was can-
celled at the instance of Government on account of the misuse of

~ the concession of sweet-toddy tapping, the Senior Inspector
appointed to find aiternative employment for ex-toddy tappers

- organized special types of co-operative societies other than jaggery
Esocipties. In the Visakhapatnam district the tappers resorted to

illicit tapping of date trees on the plea of unemployment and
inadequate ration of foodgrains. In order to divert them to normal
employment, arrangements were made for the formation of
palmyra jaggery societies in select centres, with a special staff.

The Deputy Palm Gur Organizer and one of the Palm Gur Instruc-
tors were deputed to teach the ex-tappers the methods of jaggery
production as they were not accustomed to manufacture jaggery
from the sweet juice of palm trees. About 2,000 ex-tappers were
admitted into palmyra jaggery societies in the district of whom

about 1,600 tappers were given licences for tapping palmyrs
trees for sweet juice for the production of jaggery. As a result of

the formation of these societies and other measures taken, the
situation was eased.

The progress achieved in the provision of employment

11’.)(;1 ex-tappers through various forms of co-operatives is given
below :—

() Palm - jaggery manufacturing co-operative societies.—

At the end of the year, there were 2,017 palm jaggery manufac-

turing co-operative societies with 1-65 lakhs of members (of whom

150 lakhs were ex-toddy tappers) and & paid-up share capital of

Rs. 874 lakhs. The total number of licences issued for the tap-

ping of palm trees under the Madras Swoet Toddy Rules which
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ined in force at the end of the year was 115,323 of which
3%1;13513: was for palmyra, 11,817 for coconut, 523 for date and
446, for sago tree tapping. The quantity _a.nd value of
palm jaggery produced by the societies during the year

were—

Palmyra,  Coconut.  Date. 8ago. Totals
i Jaggery produced
Qe B s 3w 05 18 seos
i Va;}uu;eesin .l?khs Of 11544 20-41 038 0656 13688

Small loans to the extent of Rs. 3:4€ lakhs were issued by the
societies to the ex-toddy tappers to ena,l-ﬂe them to meet expenses
in connection with the manufacture of jaggery and to undertake
subsidiary occupations. The amount outstanding against the'm .at
the end of the year was Rs. 2:33 lakhs. Some of the societies
undertook the distribution of rice, cloth, kerosene, agricultural
implements, ete.

In the districts of Tirunelveli and Ramanathapuram 7 ,4.06
permits were issued to ex-tappers for the sale of ‘pa.,lmyra juice
as beverage and 17-87 lakhs of Madras measures of juice valued at
Rs. 3-38 lakhs were sold as beverage. The Vannarpet jaggery
manufacturing co-operative society in the Tuup.elveh dlStZE'lOt
conducted three neera stalls and it was given a subSI.dy :
of Rs. 500 by the Government towards the cost of utensils,
efic.

The special staff of 79 Senior Inspectors and 79 peons sanc-
tioned for the organization and supervision of palm jaggery manu-
facturing societies was continued during the year. The Senior
Inspectors were given a month’s training in the Central. If&lm
Gur Training School at Cuddalore. Proposals for additional
supervisory staff are pending with the Government.

Development of palm gur.—The scheme for tl:aining members
of jaggery so%ieties ir‘{c improved methods of producing good palms .
gur continued to be in operation during th.e year, the Government
of India meeting 50 per cent of the recurring cost of the sohqme.
Eight, additional Palm Gur Instructors were appointed and trained
in the Central Palm Gur Training Sch.oql at Cuddalore. _The
Palm Gur Instructors conducted 395 training centres and trained

9,703 ex-tappers. ‘They also conducted 670 demonstrations in

i ion techniques which were witnessed by 28,633
ﬁ:ﬁ%‘;ﬁg olf)'r;a‘.lgl;?;;nsocietie% and over a lakh of others interested
in pa,lm gur industry. One thousand sets of improved gur-making
implements manufactured at the Strathie Englneermg Co-operative
Workshop were supplied free to the ex-tappers. This free supp!y
gave them an incentive to adopt 1mprov9d methqu v_vhlch result. in
economy of fuel and production of high quality jaggery which
fetohes a higher price.

A
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. The Palm Gur staff also carried on effective propaganda in

favour of the palm gur industry. In the Park Fair Exhibition held
at Madrag in December 1950 and in the district exhibitions, the
staff participated with stalls and conducted propaganda. A coloured
poster showing the statistics and progress made in the development
of palm gur industry in the State was exhibited at the Sarvodaya
Exhibition held in the year at Nasik as an annexe to the Indian
National Congress. The poster won appreciation and the prize
(a portrait of Gandhiji) for the best poster on palm gur was awarded
to the Madras State. Leaflets and hand bills on palm gur printed
in regional languages were distributed to the public. The booklet
in English on “Palm Gur” by Sri Gajanan Naik, Palm Gur Advisor
to the Government of India, was translated into regional languages
and oopies were sold to the public. Important posters were litho-
graphed and distributed. As a result of the propaganda, the public
have begun to evince interest in the palm gur industry.

Two of the Palm Gur Instructors underweut training in the

aerial ropeway method of climbing palm trees in the Central Palm -

Gur Training School at Cuddalore. One of them was pusted to the
South Arcot district and he trained 87 ex-tappers in this method.
The ex-tappers leart inci lentally to produce ropes out of palmyra
fibre for being tied to the palm 'trees. It is possible for them to

;;lake to rope-making as a subsidiary occupation during their leisure
ours.

During the year the State Government, at the iustance of the
Gpvernment of India, sanctioned a scheme for the intensive produe-
tion of palmyra and date jaggery and for the collection of precise
date about the economics of the industry. Government sanctioned
the necessary staff and funds. Two production centres, one in
Rochqmanaga,ram in the Tirunelveli district and the other in Dodda-
gatta in the Anantapur district for the intensive production of pal-
myra jaggery and date jaggery respectively were started in February
1951. The tappers employed in the centres were given Government
loans free of interest for moeting initial expenses in connection with
the manufacture of jaggery. The chemioals required were purchased
by the centres and supplied to the ex-tappers at controlled rates
and furnaces onan Improved model were constructed at Govern-
ment cost. The gur-making implements such as pans, etc., were
supplied free of cost to be returned on the closure of the centres.
The tappers manufactured jaggery on their own responsibility with
these aids and facilities and delivered it to the centres. This was
bought and sold on Government account. Fifty per cent of

the O§P§hditurg'incurred under the scheme will be borne by the
 Sovetnment of India.

¢ The State Palm Gur Qrganizer along with an ex-tapper attended
. .Phe refresher training™ course for palm gur workers eonducted by
“the Government of India:at the Central Palm Gur Training School
_at Cuddalore during the Yyear. The Deputy Palm Gur Organizer
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and one tapper attended the Third Session of the All-India Pa]nll Gu;
Workers Conference held in Hyderabad in May 1951. Samphesto
palm gur products, tapping tools, gur making 1m.plenlllents, fc arts,
ete., were displayed in the exhibition held along w1t1;t e con .tarepoeé

s for conducting experimental centres for carrying ou
resel;‘,:'zﬁoiﬁ' lthe palm gur in%lustry: Barticularly in the manufactture
of white sugar direct from sweet juice under the open pan system
are under the consideration of the Government.

(ii) Other co-operative societies for ex-toddy tappers.—’ljhﬁ
following tablcs show the number of ex-tappers pfovxde'd wit,
employment in gocieties other than jaggery m(:i\.n.u acturing (l:o-
operative gocieties. As many as 11,276 ex-addicts were also

enrolled in these gocieties.

I
Milk supply unions and societses.
£8 Production.
= .
E g Number of Paid-up share
’i members. capital. Ex-tappors. O thom.
'EE —— ey ——y
& —_— - L eama
.5 3
. T of k]
sgglgty. §§
%% & & : 5
3 I S T S B
é 28 = § 3 2 2 ] 3 _g
n?’ ’5 M ¥ s g & 2
28 FE Q = = =7
(2) 3) “@ (6) ()} ()] 8) 9) (10)
o LB. RS, LB, .
LARHS. LAKHS. LAKHS. LAKHS,
¢ “ 7-21 2:82
249 4,080 14,470 23 04 1
1) Supply 10 122
Mi('}%-operablve

IlIknlonss- pply © 178 2,081 10,044 30,804 142,242 2082 475 4838 93
i u o
Co-operative

Societies. 1L »
ind Colonization Societies, Field Labourers’ Co-operative Societies
La > and Tenants’ Societies.
> Paid-up share § )
é }inu«:nnrf;rzf cnpli)( al. Land sub-leased
s & = 7
Type of ~ociety. . é ; % ; % .
.2 @ 3 & 2 £ 3 A
g3 o £ 3 g 5
2 A = = <] <) &
@ 3 @ (6 (8 ™ ®
d C(:l)onimtion 8 349 326 2,878 4,269 1,080 1
La(lJlo-opor ative Socle- '
e 3,212 984 5,457
Field Labourers' and 81 X
Tenants’ Co-opera-
tive Societfes.

_operative societies for ex-
of t'he(ue:():oggmﬁa condition of those {;vh
pré-prohibition days received spe.mz,. a
societies, cottage industrial societies
particulars regarding which are given i
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4. Health co-operatives.—There were two health co-operative
societies at the end of the year. The Madapuram Health Co-
operative Society in the Anantapur district was dormant; but
good work was done by the Proddaturpet Health Co-operative
Society started in the previous year in .the Chittoor district. It
had 31 members with paid-up subscriptions of Rs. 306. It derived
funds also in shape of subsidy from Government, voluntary
donations made by patients and medical charges coilected from
them. Voluntary donations and other collections received during
the year amounted to Rs. 19,700. The society opened a hospital
and secured the services of a qualified doctor. It appointed a
compounder, a midwife and a ward-boy. Four thousand four
hundred and seventy-eight patients were given treatment. During
the year, the midwife attended to 47 cases of confinement, all of
"vhioh were successful. The society provides medical relief to the
ailing public within a radius of 3 imiles from its headquarters.
The future of the society is full of promise.

5. Development of co-operatives in select firkas and centres—
(i) General.—The Firka Development Scheme was in force in 63
firkas, 7 centres and 14 areas in the State. During the year,
278 additional villages were brought within the co-operative fold
either by organizing new societies or by including the villages in
the area of operations of the existing societies. At the end of the
yoar, out of 2,382 revenue villages in the select areas, 1,989
villages were served by co-operative societies. In 35 select aress,
every village was served by a co-operative society at the end of
- the year. During the year, a special staff of four Senior Inspectors
and two Junior Inspectors were working in the select firkas in
the dlSth‘iOtS of South Areot, Bellary, Chittoor, West Godavari and
Madux:a.l. Recently, Government ordered the appointment of
& Junior Inspector to work in the select firkas in the Nellore
dlstr_lc:‘,. This special staff continued to work under the
administrative control of the Collestors concerned and to attend o
the intensive development of co-operative activities.

(i) Multz.-purpose co-operative societies tn the select Sfirkas.—
Fourteen multi-purpose co-operatives of the full-fledged type were
formed during the year, thirteen in the Tirumangalam firka in the
Madurai distriot and one in the Kumbla firka in the South Kanara

district. The progress made by multi-purpose societies in these
three firkas is indicated below :—

: 8 54
A 3 %E EE
8 & HE §§
8 8 g 5;’
oy #
v =
N Ba, BS. BS.
1 Tirumangalam N 5008 23,182  ¢6,67,460  8,11,088
2 Dendaluru .. .. 3,960 65,431  4,63,673 498,357
3 Kumbla e el ® 3‘3 582 6,343 68,605 66,580
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. . ¢
ion of extending the scheme for the fgrma.tlon o
multigﬁgp%l;:szo-operative societies to two more firkas l11n the Sps,b::
in the south and the other in the north, is uqder the consi ]:3
vy f Government. A special staff of sevenﬂSer'uor Ingpectors as
boon © trusted with the execution of & plan of intensive develop-.
lzf:;lt e:f multi-purpose co-operatives and their supervision in the

Dendalur and Tiramangalam firkas. |
(iii) Intensive programme for doubling production in select

firkas.—During his visit to this State in December 1950 Shri R. K.

i e Planning Commission, made certain suggestion
Eartg, l;:f!cﬁ'][c)l?xrx:'fe{:fd.evelopm%ant of certain selegted z.a.rez;)s in varhu:;h
every nation-building department should put forth ltsd_ :'st e fotrh:
to double production and to improve the economic condi 10512 the
villagers generally. In pursuance of these guggestxor:is a 3. a{;l e L
survey was made of the Tirumangalam firka in the Madurai distric

“and a plan of work was drawn up. The co-operative part of the

plan comprises (1) the production of the ¢ controlled c;xid:;t asnc(]ilegf
for financing the cultivation of cotton and gx"i‘)'un 1; sa.lam -
taking over the produco for salo BAlEl L0, T e bulls by
operative Marketing Society ; | o B . cattlc-breeding ; and
gelect multi-purpose co-operatives t0 mp. ve et o )
jai sets by co-operative societles to provide
() B D e Pf ol .%0'08. ! area and to step up production.
addltmn&}tlifnf?;g:; :232:;:: vl\;:a:f: (?selected for maintenance of stud
%‘hﬁzeaﬁg arlg,ngements are in, progress for the pl}rchase of the l:lxllls
nge of the wmulti-purpose societies have sanctioned loans to their

members for the purchase of pump sets.

strengthen the Tirumangalam (o-

f?fh;;ﬁziin?gzgie:; mfd togenlarge its factivities' to provide
o 1‘der distribution of seeds, manure and agricultural implements
for a wi o< in the area through multi-purpose co-oppratxvfes. The
to the I');;’lis nd share capital of the marketing society increased
glgzblelémpa?] 4 Rs. 5,505 at the beginning of April 1851 to 1,856

and Rs. 5,933 at the end of June 1951.

: village industries in select firkas.— To

(;v) tﬁgvﬁlgfngn:ﬁt of agillage indqstries the Government
promo ed ' soheme for utilizing the services of co-operatives for
approv ent and supply of raw materials to village artisans in
the procufie!]; in the State. Under the scheme raw materials are
25 seloot nr ?1 and supplied by co-operative agencies to village
to be Procure 4 vrice. In 11 firkas & new type of co-operative
a.rtxsa{ls ?’t cogmgwn 'a,leirka- Cottage Industries C.o-'operatlve
or%:mzt&izlglzms formed for the purpose and in the remaining ﬁlrkais»,
Fodera o B onerative organization, viz., co-operative wholesale
the existing di strlicts) marketing or sale societies (in seven distriots)
stotos (i Slli‘ drpose’éo-operative society (in one district) have
;n;ln aenl::us;% with the work. Government placed a sum of

e

Rs. 12 lakhs at my disposal for the grant of interest-free advances
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to the agencies for the purchase of the raw materials

required by village artisans. They also sanctioned subsidies to
the agencies to meet the cost of equipment, rent, ete. Each of
the firka cottage industries federations has been given the free
services of a Senior Inspector to work as its Secretary.
Wherever available, M.B. sheds have been placed at the
disposal of the agencies for storing raw materials. The scheme
was put into effect in May 1951. The Dendalur Multi-purpose
Society (West Godavari district) has since made a beginning and
bought timber and leather to the value of Rs. 4,645 for distri-
bution to carpenters and leather-workers in the firka, The Coim-
batore Co-operative Wholesale Stores purchased timber worth
Rs. 1,420 for supply to the artisans in the Tiruppur firka.

(v) Recreational activities in select Jfirkas.—The Rural Welfare
Officers continued to promote recreational activities in the select

firkas and the propaganda vans toured in the firkas for a week
every month.

8. Promotion of rural uplifti—(i) Grama sanghams.—There
were 14,040 gramasanghams at the end of the year as against
14,359 at the beginning of the year. One thousand five-hundred
and ninety gramasanghams provided counter-attractions to drink,
636 undertook public health activities, 794 attended to street
clean_ing, construction of latrines, etc., 161 attended to laying and
repairing village roads, 152 undertook agricultural improvement,
791 engaged themselves in educational activities such as running
night schools, reading rooms and libraries and 36 attended to
_uplift of women. During the year, 433 gramasanghams received
library grants amounting to Rs. 16,090, Thirty-eight grama-
sanghams registered themselves under the Societies Registration

Act. XXT of 1860, The total number of gramassnghams o
registered at the end of the year was 63. The audit of the
accounts of 39 registereq gra

1950 was completed. Two

amounting to Rs. 6,000 for the construction of community

b per cent of their estimated cost. The
Puha:mangala,m gramasangham (North Arcot district), the Hala-
harvi gramasangham (Bellary district) and the Kalladka grama-
sangham (South Kanara district) completed the construction of
their community centres during the year. '

) (ii) Rural credit societies,—With the transfer of amelio-
tative work to my department steps were taken to transfer the
funds of gramasanghams to rural credit societies wherever such
Sooleties were in a position to undertake social and recreational
Activities. Right thousand two-hundred and seventy-three rural
credit societies adopted special by-laws for undertaking social and
recreational activities and 2,365 gocieties undertook village uplif
work such as conduct of reading circles and libraries, construction
of village hall-cum-godowns, conduct of games, bhajanas and
. tournaments, etc. Thirty-four rural credit socjeties were given
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. -grants for the construction of village hall-
Bs. 1'67 lakl;s &STvl;eax]xji‘;gfnine of them completed then'. construction
ﬁﬁﬁ’dﬁf&ew. In the other societies the buildings are in

various stages of progress. tosral onrf of
ing.—Rural housing is an integral part o
1(m)1i£ur:fn’iwzz:fy effort is being made to promote rural
ura! up ﬁhfough co-operative effort. There were twenty-five
ilg;l:lmgousing societies at the end of the year and their work is
described in Chapter IX.

. : g soration Fund.—The District Amelioration
d(lv)-fdsﬁ:fl‘iﬂﬁlx to sponsor social and recreational acti-
filils?es r:;der the ameliorative programme was contmugd tg be
administered by the co-operative central banks in the dxstncfjs.
During the year & sum of Rs. 421 was credited to the fund, wh.llo
a sum of Rs. 9,774 was spent, leaving a balance of Rs, 37,248 with
22 central banks at the end of the year.

Distribution of quinine.—The Special Development Officers
who vf'g'e einpowered to exercise supervision over the free dlstl:l-
bution of quinine by the staff of the Public Heal.th department in
the villages continued to attend to the work during their tours.

151 counter-attraction to drink——Subste’tuteg Jor
dm:kzzf;n '.i‘s]@;:anan?gliorative staff continued to encourage substitutes
for drink among the ex-addicts; 1,160 private coffee and tea
sta'ls were opened during the year. o |

(ii) Recreational activities.—The axqehoratxve staﬂ.' encourage
rural games and tournaments during their tours. .Qgpng the year
877 firka tournaments, 31 taluk tournaments, 3 dxvu}mna.l tiurﬁ,.
ments and 5 distriot tournaments wero held. Bas]a,na.sil atha-

rasangams, etc., were condqcted in 4,604 villages and there was
feading of epic-lore in 2,500 villages. ' - t

(iii) Installation of mdioc._-.])ur_-mg the year 80C r?dll?a. t,se's
were installed in villages in the districts of Guntur, an ored,
Madurai, Tanjore, Krishna, Rai{nana:ﬁapmﬁ, S;Et;hqu;:&z na,:) d

i ol isi ions from the .
Tlrung!vahtlc))yf:‘;;s}gz'gaizz:glghams and oI;-oper&tive societies. the
oo l'ni ranted to panchayat boards in the matter of payment
cgﬁsi::genfnoe charges of the radio sets installed by them is still
?nider the consideration of Govern.ment. ‘ -

(iv) Bxhibition of films, magic lantern shdea.—-Oéxedof _the !

ds, vans with the department was transferrq during the
propaga.nthe Public Health department. The remaining 1§ vans
yore todistriiauted on @ regional basis so as to cover all the
Bistet fiz in the State. Six of the vans are equipped with 16 m.m.
dlr?)tjrt::tors. The propaganda deqlg.ipzzlﬁntcﬁt:neg‘ y;?dzhe %r;:sv:g:

arryin anda in the ¢co .
eed f:l:g used gb;zhgr(?}gﬁ%ctors and the Agriculture Department
gir;rOpaganda work in connection with the schemes for intensive
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manuring and food production. The Government have since
ordered that film publicity might be undertaken by the ameliorative
staff omly to the extent of providing counter attraction to
drink. They have restricted the purchases of films from the Films
Division of the Government of India to one copy of the newsreel
~ and documentary in Telugu in 16 m.m. size. The Films Division
supplies free of cost on> copy of the newsreels and documentarics
produced by it in Tamil in 35 m. m. size. During the year,
36 documentaries and 20 newsreels of 35 m. m. sizo and one
documentary film of 16 m. m. size were received free of ocost.
Forty-one filins of the 35 m, m. size and 82 films of the 16 m.m.
gize were bought at a cost of Rs. 12,179. The production of
the film’ on Prohibition for which Government sanctioned s sum of

Rs. 10,500 was completed during the year. Twelve copies of the
" film are being distributed.

During the year the photographer attached to the ameliorative
branch prepared a set of 35 slides on ameliorative activities, He
took snaps of important events connected with co-operation and

prohibition. The magic lantern slides are in circulation in the
distriots. ‘

8. Promotion of thrift.—A$ the end of the year there were 4,805
rural credit societ'es and « ther types of societies which undertook
thrift schemes. They distributed 89,005 hundi boxes. Savings
acoumulated in these box:s amounted to Rs. 1'90 lakhs in rural
oredit societies and Rs. 53,430 in other societies. In addition, a
sum of Rs. 2:87 lakhs was collected in the form of savings or thrift
deposits by rural ecredit societies, while savings amounting to
Rs. 669 lakhs were gathered by other societies. Thrift days were

oelebrated by 2,233 societies when hundi boxes were distributed
and members encouraged to save.

9.. Publicity and propaganda.—Propaganda was carried on by
the ameliorative staff on prohibition, co-operation, thrift, food
production, women welfare, eto,, making use of propaganda vans.
Pamphlets, posters and charts on ameliorative activities carried on
by the department were freely distributed to the public. The
propagands vans in the districts were made available to - the

Women’s Welfare department whenever required for propaganda
among women.

10. Harijan welfare—Besides participating in the * Harijan
Day* celebrations, the ameliorative staff organized special types
of sooieties for Harijans, such as leather workers’ societies, basket-
makers’ societies, field labourers’ societies, tenants’ socjeties, ete,

STATEMENT A.—OPERATIONS OF STATE AND
CENTRAL BANKS (CENTRAL CREDIT
SOCIETIES), 1950-51
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32 APPENDIORS

APPENDIX No. 3.—Percentage of overdues to individual
Central Banks towards principal, arrear interest and

current interest for 1950-51.

Serial number and name of the Central Bank.

)
1 Anantapur Co-operative Central Bank ..
2 Vellore Co-operative Centra! Bank e e .
8 South Arcot District Co-operative Central Bank
4 Hospet Co-operative Central Bank ve .o
& Kancheepuram Oo-operative Central Bank
& Ohittoor District Co-operative Contral Bank .. .
7 Cotmbatore Distriet Co-operative Central Bank
8 Cuddapah Co-operative Central Bank
9 Kakinada Co-operative Central Bank .. . ..
10 Rajahmundry Co-operative Central Bank .e .
11 Ramachandrapuram Co-operative Central Bank
12 Sreskonaseema Co-operative Central Bank
18 Elurn Co-operative Central Bank . e e
14 Guntur District Co-operative Central Bank e .
15 South Kanara District Co-operative Central Bank
18 Krishoa Co-operative Central Bank
17 Vifayavada Co-operative Central Bank
18 Kurnool Distriet Co-operative Central Bank
168 Madras District Co-operative Central Bank
20 Madurai District Co-operative Central Bank
21 Malabar District Co-operative Contral Bank
22 Nellore District; Co-operative Contral Bank . .
23 Ramanathapuram District Co-operative Oentzal Bank,
24 Salem District Co-operative Central Bank
25 Tanjore District Co-operative Central Bank
26 Xumbakonam Co-operative Central Bank .. .
27 Tirunelvell District Co-operative Central Bank
28 Tiruchirappalli District Co-operative Central Bank
39 Vizianagaram Co-operative Central Bank
80 Srikakulam Co-operative Central Bank
41 Pudukkottai Co-operative Ceniral Bank

.s ‘e “a

.e e
‘e .
ve .,
e .o

. ey

.s .e

.o ve
.e ae

.o .o

Stato average ..

s

A
uen:opsgx%:gd. due to delmmd. ;
t]frzx:xg, %ggg Arrear.  Currrent.
2 3) %) (6)
13-70 259 .. -
1074 4.68 .
25-31 §-32 " 008
83-99 7-18 002
28.25 111 .
86-39 149 .
.. 010 . 005
4008 19-19 80-00 N,
- 451 5385 0-04
- 6.51 . .
505 288 . .
472 8.38 . .
19-85 11:18 . e
7.5 482 . -
0:31 2.20 .
1874 9.04 . .
7-08 836 . "
20-67 201 . v
1-88 050 . .
213 0-05 . 008
2789 5-80 . .
3510 1608 v e
881 591 e e
391 0-79 - -
881 227 9-89 050
3414 21-89 90-90 3.44
3873 1194 8300 029
11-35 5-31 72-46 048

APPENDIX No. 4—SECTION I (a).
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152 APPENDICES . :
. . o AppENDIX No. 7—Grants-in-aid to Co-operative Societies.
, ‘az0d n e o + 38 5 Serial number and type of the Purpose of the grant. Amount ' Amount.
Jopun rem?‘l eq‘;lul ﬁ : §~ - é: & . : & 2 soolety t: Jlg% t.'he grant sanctioned disbursed
' ) - "’é @ @ @ @
. & BS. RS,
B ' ol T N R . 8 ) Maintenance of additional staff  1,60,788  1,47,000
g E wion 0 104 07 d 5" 8 § § 5 "3 1 Contral Banks (l)of supervisors under the scheme ’
i L e = - 2 of ‘reorganization of rural credit
- B ocieties.
2 nzod .2 2 .8 (ii)sMaintenanoe of additional. staff 21,900 11,561
iy 'gg lopun m}‘%(f,‘u 4.3 : P F " e for intensive supervision of rural
g i ' . = credit societies in Rayalaseema.
g ) ) 5 i) Grant to reduce tho rate of 11,880 40,263
&’ (iii)
.§ ‘EE" ° e s interest in rural credit societies
] ® Iopun '}10(19.1 i 532 .8 g2 and marketing societies in the
$ Burphioxe mq ordin 4 e © i Rayalaseema. .
% ) 2 9 Central Land Mortgage Grantlto reduce lt.he rate of :)ntereqt - 1,337 1,387
[ E k, Limited, Madras. on long-term loans given by pri-
E% ] “Modaa : . . 5 Ban ’ mary land mortgage banks in the
-§ o} iopun 1904 oyy uy : : Rayalaseems.
EEE ) ] 2 3 Co-operative Stores and For the distribution of chemical ferti- 12,64,915 6,82,953
§ B ‘q10001r 3 Marketing Societies. lisers and groundnut oil-cake at
j’%lltlllﬂx!: :f\q g:ﬁ: a P ‘g reduced prices.
; 4 Marketing Societies For the eogsgm:tiontgf godo:;; .. 762,%%% 53,(9)33
i 3% % ; Towards deficit in the working ex- X !
3 §§8§§ LY Iopun 1ee ]%d"u A : § penses of the tractor maintained
5?55 Eé E’% o 2 by the Proddatur Marketing
® 28925 . ] society. .
‘5 gkgsg ) iopun 1we mgg; ° - . ug» & Rural Credit Societies .. For the construction of godowns- 3,15,7565 1,66,890
% é Buipnioxe 4ng 0y o i cum-village reading rooms.
EX E Milk ioti Subsidy for milk recording schemes 8,388 8,388
b E "sg 3§§ “$iodaz <., 2 6 Ui .Sué) ply Societies and ufor eyluipment for the purchase of
§ e g8 ™ fopan wad auy uy B SN NI - ¢ Unions stud bulls and for poultry develop-
’ 438 8 | ment.
M E aPRO ! .
E a g gﬁ spun_su0f ony : R R, . . E 7 Cattle Breeding Societies, Village  Livestock  Development 12,700 7,962
:§ é - eI o G o é ’ Pt?r%llllils‘:.of stud bulls .. .. 11,333 8,021
. 5e8 ‘ 5 i 5,000 26,820
~ sgdas todo .. = iian Societies .. Seriptory grant .. . .. 35, X
% G- ‘sgsé : L""‘“‘ wdony i 3 : Hm;mcoloniution Co. Free grant for the purchase of bulls, 39,070 89,070
< : éggigg 1 3 g 9 L:;erative Societies for geeds, country wﬂah&_{gl:" oog::::;;
e 5k aoder = Tians. tion of#8
k3 g SN ? M O o o vion of 128,664 1,223,604
) 3 : ization o .
Y “ 3 10 Gooparive_wekabope Gregh o, e ngiein 2t LR LI
wds . @ > & .
% 2 Iopun mé“;"“‘ 5 ore Ajervicement, .
gEl 1 ug .S ] )
§_§ £ [ % - i io. To meet the pay of establishment, 28,072 23,072
gg gé 1 d 3 g 1 cfite?g" Tadusjzial Socle rent and thep cost of equipment. -
< ‘lodox ™~ 3 . v
3 3 SN g ; ; the establishment and eon: 3,000 3,000
13 [8%"&333‘,‘.‘1““3, S S 12 Ansmalai Estate Workers To _meett ce e " A s sy
*n 5 Co-operative Thrift Bank.  tingen harge 5
I e . . f 13 State Co-operative Union. For the manufacture of propagmda 10,082 10,082
: 8 - B films. 4.
S E s L s B ‘g‘ 14 Co-operative Institutes .. Lumpsam grant to the mufassal igsti- 5,800 5,800
= 828445 g 53 ;e SUror the purchase of lorry by the 2,640 2,640
o) A a3 5% g § S g~ 16 Development of Agency (] Salem operative of;salo
M 5 Mo & 58 i E Tracts. Stores under the Kolli Hills
E g D ; : ;I% ' (ﬁ)s“'}‘;;‘,‘;@hahm Agency Stores 4,550 4,550
1 joti t, staff, ete.
g ‘é a é g 8 g . .ooxeltles ar?!: rf&ngenzy for . contin- 2,640 2,214
- 3% L W (i) P st of staff, etc
2 g gent charges, cost 0  ete. 150 750
i g8 g 734 ¢ 4 (iv) Construction of & godown to the
= é 3 a g a o] @ Rampaohodavaram stores.
. . 44 A B
Rqunn v N mweer ® 8 o o
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ArPENDIX No. 7.—Grants-in-aid to Qo-operative Sociefies—oont.

Serial number and type of the
soclety to which tﬁ?’grnnt
was  given.

1)

6 Ameliorative Schemes ..

L7 Mincellaneous

Parposs of the grant,
(2)

(i) Construction of community cen.
tres by gramasanghams,
(i) Library grant .. e ..
(iii) Cost of utensils for milk su ply
societies and unions and worgmg

expenses.

(iv) Palm gur development scheme—
Reourring .. . .
Non-recurring e

(v) Cottage industrial societies

Bubsidy to loss societies towards the
coet of stamp duty inocurred in
respect of sale certificates obtained
in the course of execution of awards
under Rule XXI1I,

Amount Amoun"
dis-

SN0~
tioned. bursed,
8) 4

RS, RS,

6,000 3,000 .

16,560 12,004

0,540 4,300
i

17,800 9,373

71,355 13,222

3,000 3,000

44 “

- MISCELLANEOUS

DEVELOPMENT DEPARTMENT

[

G.0. No. 802, 290th February 1952

Administration _ Report—Co-operative department—]1950--51-—
Recorded with remarks.
—#_———_ﬂ—_—————-———‘—- —
REap—the following paper :—

Letter from the Registrar of Co-operative Societies,
oﬁc. No. 88028/51-Q, dated 3rd December 1951.

order—No. 802,. Development, dated 20th February 1952.
Recorded.

2. |The year 1950-51 was another year of all-round progress for the
movement in this State! This progress was particularly evident in the
aumber of societies, their membership and their share c?.pgtal al}d work-
ing capital. On 30th June 1951 there were 24,2Q5 societies with 3§'4l
lakhs of members and Rs. 85'32 crores of working capital as against
92,784 co-operative societies, with 3122 lakhs of members and a working

~ capitial of Re. 7111 crores at the end of the previous year. / The
" @overnment continued to use the co-operatives for the procurement and

s poihatd of foodgrains, distribution of chemical fertilizers, and
glitl,‘?ol;:fé;nand distrigbrubion of agricultural implements.  The Govern-
Y 4 also entrusted during the year the distribution of iron and steel
men —operative societies.] The Government have also ordered the
to Eotn&nt of mill cloth quots to co-operatives which had been stopped
feaJo uary 1050, Co-operatives of different types continued to play an
in Janh in yrole in the production of food, textiles -and cottage industrial
mot;ieasl %he Reserve Bank also evinced a growing interest in assisting
goods. rative movement in this State by providing Central Banks
the co-Ogl?t facilities for financing seasonal agricultural operations and
with c:? of crops. It aggisted the movement also by reducing the fees
?:r}e(:iltlganoes by co-operative banks and societies by 50 per cent.
O Y s
in'respect of agricultural societies, viz., one
8. The .tWOé‘l’elgs:ﬂ?bzr 80 afe to bring within their fold 50 per cent
for l.ncreasmgn d 30 per cent of rural population and the other for
of villages 8 them into multi-purpose societies, was continued during the
re-orgatéﬁlfnugu vigour. On 30th June 1951, there were 16,330 agricultural

wsi:;ocieties as against 15,348 gsocieties at the end of the previous
ore

54 per cent of villages and served 1798 per
wi 2?%1:2 %rﬁg;gliiion gs against the- target of 50 per cent of the
oen'
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gg}gi?% ta;x;doa;o I(,‘,?,l: cent of the population sct by the All-India Planning
credit societies, 10 %ggr&thn.. Out of the total number of agricultural
by tho end of 30th J societies had undertaken multi-purpose activities
supply of agricultural une 1951. Their non-credit activities included
galo of agri:ultural ) andustmal and domestic requiremonts of members
of subsidiary 606 pzp uce, construction of godowns and encoura.gement’;
measures fof foOduP . :ions.. Songe of them even partook in Government
provision of la.ndpm uction, distribution of controlled ccmmodities and
issued by a, ricul: on lease to members for cultivation. The loans
Rs. 7,65-29 lgkhs &ura] credit societies during the ycar amounted to
Loans issued for rs(f' gainst Rs. 6,44'00 lakhs during the provious year.
the year Wherea,gpt}(: uctive purposes amount Rs. 7,33-45 lakhs during
was Rs. 6,1357 ]akh: ‘i(:'respond'mg. amount during the previous year
agricultural cr di o the 7 ‘;lﬂtl‘lcts chosen for intengive cultivation

edit societies obtained 12,25*76 acres of land on lease for

cultivation. Th iot
buying pump se::mlebles also lent Rs. 6:19 lakhs to members for

4. Eve
the movelillemoi‘;glvla?.m money market was tight and the expansion of
from the central ﬁna.ml-]s df“’c’flons led to increased demands for funds
-tutions met the de nelng institutions, it is noteworthy that these insti-
mands made on them in full. The loans issued by

Central Ban
during the 1?;;3;33211;:::0 1’1):3- 4,542 lakhs as against Rs. 4,340 lakhs
Bank of India to the Cent he credit made available by the Reserve

1049-50 o Re, 5.0 1o i8] Banks roso from Rs. 1,67 lakhs during
nk also PrOvicfed akhs during 1950-51. The Central Land Mortgage
the amount of loas Increased loan facilities to its members. In fact,
the year, viz., Rg. 1;;}1;‘;1 by the Central Land Mortage Bank during
year since its inception, - lakhs was the largest ever given in any single
ment during the ves n." The amount of loans issucd for land improve-
Rs. 6475 lakhs, %herﬂ also showed an increase from Rs. 390 lakhs to
tures for Rs, 40 lakp, otation of both the 45th and 46th series of deben-
8 and Rs. 30 lakhs respectively by the Central Land

Mortage Bank
was . .
market was very t‘i;h:l;%c:]:% tﬁg?lthstandmg the fact that the money

. 0. The 8t ‘s
interest, viz.,age subsidized

’

scheme to provide loans at reduced rates of
the remaining 3 g:;]::ent.t,o the ryots in Rayalaseema was introduced in
nks during the 8, viz., the Kurnool, Anantapur and Hospet Central
Government, as subz_‘z"r, and an amountof Rs. 40,264 was paid by
rate of 1 per cont, Onlly to the five Central Banks during the year at the
M&rketing Sociotio oans issued to the agricultural credit societies and
also paid by Govem;ndzr the scheme. An amount of Rs. 11,561 was
ying additional supe ent as subsidy to the five Central Banks for emplo-
societies. An 01;herPﬂ l't‘)flfl((i)_rs for the supervision of agricultural credit

be in force durin ubsidized scheme by Government which continu
term loans to the r gt t.he year was the one for the provision of long-
Central Land Mor ty ‘; y ‘%Rayalaseema through, the Madras Co-operative
cent. The loans gage Bank at a concessional rate of interesf of 4 per
Re. 4'87 Iakhe gy r8i:1¥'enhunder the scheme however amounteg only to
Progress s during tho your against  target of Rs. 8:08 lakha. As tho
submitted by the §P0§nt1ng’ the Government sanctioned the proposals
of additional supe egistrar of Co-operative Societies for the employment
in this b::wkwa.rd,pa,msors to popularize co-operative mortgage banking
rea. The Government also continued during the year

No. 802, DEVELOPMENT, 29TH FEBRUARY 1952 -3

the remission, in full, of fees for the registration of documents by or on
behalf of land mortgage banks in the Rayalageema and for obtaining
ce certificates. The special staff of Senior Inspectors for the

encumbran g - . AP
development, management and supervision of marketing societies in the

Rayalaseema 8rod Was algo continued.

6. The scheme sanctioned in 1949 for the grant of subsidies to the
extent of 50 per cent of the cost of construction of godowns put up by
co-operative marketing and credit societies continued to be popular.
Seven marketing societies and 35 rural credit societies were given free
grants amounting to Rs. 2,32,856 during the financial year 1950-51.

7. Co-operatives again played a notable part in the production of
food crops during the year. Twenty-tWwo irrigation societies provided
facilities for irrigating 4,894 acros. Two-thousand and twenty-six
societies undertook distribution of chemical fertilizers and they distri-
buted 44,421 tons of ammonium sulphate and 10,153 tons of
guper-phosphate to agriculturists. Marketing societies supplied improved
seeds, agricultural implements and compost manure worth Rs. 1:66
crores. Seven hundred and fifty-eight societies undertook retail distri-
bution of iron and steel and sold 8,868 tons of the materials valued
at Rs. 36'33 lakhs. Four hundred and ninty-six societies selected as
distributors for fabricated agricultural implements sold implements worth
Rs. 806 lakhs. Government would like multi-purpose societies orienta-
ted more definitely to the work of increasing the yield from land,

articulsrly by introducing better agricultural practices. Production
of other foodstuffs also by co-operatives may be mentioned. Thirty-
eight milk supply unions and 620 milk supply societies supplied milk
and milk products to the value of Rs. 1,32'45 lakhs to general
consumers, State hospitals, jails, child-welfare centres, hostels, ete.
Forty-four egg marketing societies supplied 256 lakhs eggs valued
Rs. 32,000. Other kinds of societies, which were engaged in food
production were 957 fishermen societies, 14 fruit growers’ co-operative
societies, 5 salt workers societies, 13 sugarcane growers’ societies,
not to mention over 2,000 palmyra jaggery manufacturing societies.

8. In addition to food production, co-operatives made a remarkable
contribution to the production of textiles. The weavers’ co-operatives
in the State numbering 1,017 with 1-76 lakhs of looms accounted for
about one-third of the handloom cloth produced in the State. Their

sales exceeded Rs. 1,000 lakhs. _
9. There was increased production by co-operatives during the year
articularly of metal ware, coir goods, potteries, basket, oil, leather
goods and toys. At the end of the year, there were 279 cottage indus-
269 at its beginning and the value of goods sold

tries societies as against ' :
by these societies to the public during the year amounted to_Rs. 49-01
lakhs as against Rs. 44:37 lakhs during the previous year. During the

ear, & sum of Ra. 45,600 was placed at the disposal of the Registrar for
the development of these societies and, out of this, a sum of Rs. 23,702
was disbursed to 50 as subsidies towards establishment and contingent
oxpenses and the cost of equipment, ete. The question of bringing all
cottage industries in various departments under & unified control with
a view to secur® their rapid development is under oconsideration of

Government.
d backward communities continued to receive State

10. Harijans an .
assistance through special types of societies. At the end of the year,

'
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" there were 2,445 societies for scheduled castes and other backward com-
munities with a membership of 1,69,491 and & paid-up share capital of
Rs. 100 lakhs. The members contributed Rs. 78,188 towards thrift
deposits during the year. They invested their earnings also in other
forms of deposits to the extent of Re. 2:21 lakhs. A sum of Rs. 26,820
was disbursed to deserving societics during the financial year ended 3lst
March 1951 as scriptory grants. In the Rajahmundry circle, there weré
28 credit societies specially organized for Hillmen. The exemption
granted to Scheduled Caste societies and Schedule Caste members of other
societies from the payment of registration fees was continued during
the year. Sc_heduled Caste societies were also exempted from the payment
of contributions from their net profits to the Audit Fund.

h 11. Co-operative pouaing societies recordod another year of progress.
h e number of housing societies of all types increased from 280 to 293
uring the year. Six hundred and seventy-eight houses Wwere
completed by these societies during the year and 1,842 houses
wtgre in various stages of construction. As against an amount
o Rs.d]i,z2'3 lakhs sanctioned, loans to the extent of Rs. 79'96 lakhs,
vls:gre s‘{)u;sed_ to the wsocieties during the financial year 1950-51-
ih © é‘;w ousing scheme introduced last year was continued,

6 Government having permitted the organization of a second sooiety

in each district in the second year of the scheme. At the end of the year

0Cle

Government extended to them some ©Xtrd

congessions such as exempti d
acquisition staff, mption from payment towards cost of the 1an

12, The ex-servicemen co-operatives continu ide employ-
gxent to dgsmoblllzed perus;onnel.p The value of geoi)dtso g:gglllced b}? the
ao-opgratlve Workshops amounted to Rs. 6:31 lakhs during the year
v: aga.mst_(ll%s. 571 _lakhs during the previous year and the salaries an
Ragﬁ‘ftipal to .their members amounted to Rs. 187 lakhs as against
' S"o" 0 lakhs in the previous year. The eleven ex-service men colont”
ﬁa :im societies brpught under cultivation 4,682 acres and raised mostly
ood crops. Thirteen motor transport societies for ex-servicemen
employed 651 ex-servicemen and paid Rs. 690 lakhs as wages and
allowances, The Government permitted the societies to undertake
passenger transport and they put on the road 20 buses during the year-

¢ 13. The depariment also continued its useful work of rehabilitation
0 t_ax-j;a pers. At the end of the year there were 2,017 palm jaggery
soojeties with 16 lakhs of cx-tappers as members as against 1,881 gocieties
with 1-27 lakhs! qf ex-tapper members at the end of the previowi
year. The societies produced jaggery to the value of Rs. 1,36°88 lakhs
during the year. Small loans to the extent of Ra. 3:46 lakhs were jssued
by the societies to the ex-tappers to enable them to meet expenses in
connexion with the manufacture of jaggery and to undertake subsidiary
occupations, There were also 10 milk supply unions, 173 milk supply
societies, 8 land colonization societies and 61 field labourers and tenants’

co-operative societies with 5,734 ex-tappers and 11,276 ox-addiots 88
members. ’

14. Another scheme to which the department devoted 8 ecial
;gil'fntlon was the one for the development (l))f co-operatives in se ected
. tl:'s and centres. During the year, 278 more villages were brought
within the co-qperatlve fold either by organizing new societies OF ! y
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including them in the area of operations of existing societies. At the
end of the year, out of 2,382 revenue villages in the select areas, 1,989
were served by co-operative societies and in 35 select firkas, every village
was served by co-operative society. These co-operatives also pndertook
procurement and supply 'of raw materials to village artisans in selected

firkas.

15. While recording the all-round progress made by the movement
during the year, the Government are particularly glad to note its contri-
bution towards increasing production of food and cottage industrial
goods. It is noteworthy that weavers’ co-operatives contributed
nearly 1/3 of the handloom cloth manufactured in the State. Other
notable items of progress are in the work of reset!slem_ent of ex-service-
men, rehabilitation of ex-tappers, equitable distribution of controlled
commodities and relief of the housing shortage. The Government
desire to place on record their appreciation of the continued efforts
of the Registrar of Co-operative Societies, his officers and staff and the
whole-hearted co-operation of non-officials which made progress in these

directions possible.

(By order of His Excellency the Governor)

J. M. LoBo PraABHU,
Secretary to Government.

To the Registrar of Co-operative Sooieties.

Accountant-General.

,»  Director of Industries and Commerce.

,, Director of Animal Husbandry.

,» DBoard of Revenue. . o )
Secretary to the Government of Indis, Ministry of Food and Agrioulture,

” " New Delhi. . . .
Chief Officer, Reserve Bank of India, Agrieultural Oredit Department,

Bombay.

”
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