V)
| g REPORT |
1 SOUTHERN HDIA CHAMBER OF COMHERCE

‘ Ab January—December 1950
NSO




The Southern India Chamber of Commerce, Madras.

PERSONNEL OF THE COMMITTEE FOR THE

f YEAR 1950-51.

President :
Rao Bahadur V. S. SUBRAMANIAM.

Vice-Presidents -

M. A, CHIDAMBARAM CHETTIAR,

Esq.
R. K. MurTH:, Esq.

Committee :

Dr. Rum. AvLaGapra CHETTIAR,

V. K. CHETTY, Esq.

C. GOVINDARAJULU, Esq.

K. Govinbaxy, Esq.

K. S, G. Haja SHAREEFF, Esq.

Rac Bahadur . Y. RACHAPIKESA MupALIYaR,
LaLposs Govinposs, Esq.

P. MaruTH4;, Esq.

M. Cr. MutH1sn, Esq.
V. M. p, MU’rHUsWAMY, Lisq.

A. Nacappa CHE’I‘I‘IAR, Esq.

L. NANNUSHANKAR Tawkag, Esq.
* NARANDAS J. Duria, Esq.

V.S L. Natnan, Esq.

V. PANDURANGIAH, Esq.

S. Ramaswamy Naiuy, Esq.
RAsHEED AHMED SAYEED, Esq.
M. M. Rawar, Esq.

M, RANGACHARI, Esq.
T. RANGANATHA Menta, Esq.
T. K. SINGARAM, Esq.

K. v SRINIVASAN, Esq.
L. SRINIVASAN, Esq.
C.
S
B

et

M. SHARMA, Esq.
F. H. Axgari, Esq.
RIJMOHAN MOHUN'I‘A, Esq.
M. v, GopaL, Esq.
K. L. Narasimua Rao, Esq.
N.R. K. K. RA_]ARA'I‘HNAM, Fsq. J
P..NATESAN, Esq., w.ra., (Ex-officio).

|
|
~ Affiliated Bodjes.
l

———

~t

Q
for 1950 L ,
l;:cpr;?t Representatives of the chyp, o ==

. T o1
Bodies .

Amendment to the Indian Companjeg Ac
m o

Trade Unions BillB.11 'f.‘;\ od
. elations Bi ) o
L"ul)(;urpRrohibit Manufacture and Ipport of hyl.uu’ 7
Blle:ﬁlted Vegetable Oil . . :
Ceisus of manufacturing Industries | .
Levy of Profession Tax o 8
Sales Tax on Indent Agents o }; o
: inium Industry o U
Almjrlliltnll;m_ Repartriation of In.dxan Caplt.a .. ;
Iﬁ"i‘or };,phicle Taxation Enquiry Committee 122
; n Oil Produce in Vln_ﬂﬂes - 1o
gess :ql Agreement on Tariffs and Trade cen o
eneta : ittee v vei .
ax Advisory Commit . °
Sales ,'II::: (‘;\n Dry Salted Goat Skins . ;3?
ialriial Revision of Tariff Values e
n M .0 ey oo
king Conditions oo - "
o 1:]mghed at Beach Station ' - 14:
Goods ns of Bogus Railway R?celpts 1
‘Operatio Local Advisory Committee ... A
S. L RZ]-B of the Indian Railway Conference Associa- 26
Propos . ..
tion dents . 146
ilway Acciden i i .. - 149
f:iar1 Transport Enquiry Committee T
Air Accidents - - N . 162
Posts and Telegraphs _. o 166
lephone ' . v 167
;I‘I?sifof Mr. M. A. Master ... - T
Regional Committee Meeting .. RN 187
isit of the Hon'ble Shri K. M. Munshi ... 100
3{531; of the Chief Ccmmissicner of Railways ..
isi

Visit of Import Control Enquity Committee .. 207



N
Bt .:;:;s:\\/

i
e TE g Pacn
- e V&pvi. M. Thirumala Rao .. .oo21
Jr. B. V.yKeskar .. 219
i\ «. Govindan Nuir, Member, Central

AV venu R /s .. .. 224
. o E 238
Littos y, RS 0 o941
xpart Rt & 9y o
* Accoriimaee. wrior Rescrve Bank ﬁ?'

Reservation of 'A?:mgalow of Kakinada Muni(iip.llity 919 ANNUAL REPORT i
Textile Delegatioft to Australia 95D oF o
Trade Mark Regis{‘p' Oftice at Bangalore

e 250
Questionnaire issued Gy the Central Arecannt Com- THE SOUTHERN INDIA CHAMBER OF COMMERCE
mittee 959 M A y
Distribu‘ion of Tron & Steel L e 263 DRAS. o
Reissue of Higher Denomination Cuarrency Notes e 264 :
City Improvement Trust Act 265 REPORT OF THE S
Assessment of vacant lands in the City 259 / INDIA CHA MBE(iOMMITTEE OF THE SOUTHERN
Allowances to City Councillors . 972 '1: ) ¥ OF COMMERCE - RESENTED
Sale of Peas Flour 974 O THE 41ST ANNUAL GENERAL MEETING oF
Export Restrictions e 217 THE CHAMBER HELD ON 267Tq JUNE 1951 AT
Independence Day Celebrations e 285 St. Mary’s Hall, Armenij
* r n
Republican Day Celcehrations .. 288 ian Street, Madra:;
23rd Annual Session of the Federation ., R - .
Indians in Burma . e 296 I have the honour to present to the Members of the ~'
- “ : A h
Indians in Ceylon . e 31 the Report of the Committee tocether with the audited stzﬁe?nmber
. . .. L ) of Accounts for the year ended 31st December 1950 - ents
Harassments to Indians returning from Overseas .. 315 : -
~ Import Control . . 317 The 40-h Annual General Meetin '
; o , § was held at
Amz2ndment of Articles of Association of the Chamber §T4 Hall, Armenian Street. Madras on Thursday the 2!?th ‘t}'}:x(;éci:!))%}(])ﬂ:
List of Affiliated Bodies S T 11 A M. with StiA. M. M. Murugappa Chettiar, President in. tie
Accounts -~ 349 chait- S
‘ The Hon'ble 8ri P, S. Kumaraswami Raj ; ey
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. ERUTEY S
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Sri A. M. M. Murigappa Chetti o5 anc the President,
Address. gappa Chettiur, then <1¢l?yercd his Presidentia’
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R- & 1 .
i S S S oo v, »-
minutes, journed fora short intervaj &n;‘g 1 8ri K« Govindan, /6) ~ E

M s . ‘ * Janab K.'8, G. Haja Shareefi. (6) _ . >
ceededenwir?fgsa):d%;ﬁmg":"’ the Ar)pz:ul General Meet; - - R0 Bahadur T, S. Kachapikesa Mudaliyar, B.A., {9} !
the Annual Report and a‘;‘ ‘;ﬁ’ agpa Chettiar moye themg Was pro.. N §ri Laldoss Govindoss, (8) .
seconded by Sri M, A Chi((l;]itrib’frt’"" ter?;mts of Accountg Tﬁpgon of Sri ;’J l\(’l}arﬁha;l,. (171) o) \
R i aram Chettiar, Vige, UCH wag Sri M. Ct. Muthiah, (5

epi)rrt and Account.s were then passed unauim(m:I:;Pmslde“t The Sri V. M: P. Muthuswamy. (5)
gear. Ssi o M Rombi 'hes AUHOT was hveq o g ‘ N P ks Tavicar, (6) '
: - Boal oha a . i S 5 . o s .
the year 1950. WS WUNMOUsly  electeq Xugﬁ"f- ber Sri Narandas J. Dutia, (9) ,
Sti. Muru - or for Sri V. 8 L. Nathan, (10) -
i » Murugappa Chettiar then atinounced Sri V. Pandurangiah. {10
tion of Rao Bahadur V. €, g bre ] the unap; 1 { .
il y amam, . e _ ; A ,
8ri M. A. Chidambaram Chett ubramaniam, as Pr(:sld(.r,nous lec- Sri 8. Ramaswamy Naidu, { )d .
Presidents of th Jettiar and Sri R, M Nt oand of . Janab Rasheed Ahmed Sayee , (8) \
the Chamber for the coming year urthi a4 Vice Sri M. M. Rawal, (7) !
’ ) Sri T, M. Rangachati, (2)

It was also amnounced that Jamab §. H. Akp,
- F. H. Ak

to represent the City Affiliated bo Sri T. Ranganatha Mehta, (6) .

3 ) Ziri was 1 .
dies on the Comnllttee‘ as electeq Sri T. K. Singaram, M.A., B.COM., (9)
Sri K. V. Srinivasan, (7)

* 30th June 1950 was the day
e - : v fixed {or th .

to the Committee, Th Tihe electjo ; inivas:

election but 11 of thetnerﬁaxg‘g w]v?tlca]l didates du’ynm?rf{ir?l ':H(libers gr} ({‘J . %rmsxKa;.g\é ]?é‘;" 7 (0

R : ) Ks Wdrawn the; g ! ated ¢ ‘or1 L., V. ] . i . ‘

following 8 members were unanimously elec ted};(b)irthzdgdldamre' t’}(;; Janab S. F. H. Akbari, (6‘,5) : C o
1. . . ommyj . i Brijmohan Mohunta, :
L Jirah K86 B Shoreer, T Dol ohuni,
3. Sri . Maruthaj achapikesa Mudaliyay : * 8ri K. L. Narasimha Rao, (6) ( .o :
4. Sri M. Ct. Muthiah ' < 8ri N. R. K. K. Rajarathnam, (1 i
5. Sri V.M, P. MUthu'Swamy Sri P, Natesan, M.L.A, . : .
'? . &‘Snr 11 ?‘ Sagappa Chettiar, During the year there were 10 ordinary and 5 special meetings.’ '
8' SriC 'Mansr}llu Shankar Tawkar, 75 New Members were admitted, while due to death, resignation
) T Sharma. and non-payment of subscription, the names of 72 members were

.~ Dr. Rm. Alagappa Chettiar was co. removed from the rolls sothat atthe end of the year there were
the place of Sri R. K. Murthj, electedcc\)/‘?cit.%‘ie:? dgﬁ Committee ; £88 members.
. n

The Committee at the be In order to improve the finances of the Chamber, the Commit tee

: ginning of the e :
follows :~— year was constitugeq . wwere of opinion that the entrance fee, affiliation fee and subscription
S as both for resident and non-resident members should be raised.’

Figures in brack in'
(Fig rackets Accordingly a General Body Meeting of the Chimber was held im*

give the number of grg:
Ordmary
Meet;

attended. .

) ngs the year and it wis unanimously decided to raise the eatrance fee
O Ra_w Bahadux'- V. 8. Subramaniam (8 : to Rs. 100/-, afiiliation fee to Rs. 79/~ subscription in the case of’
P Sri M. A. Chidambaram Chettiar,‘(.z) ' resident members to Rs.. 40/- and in the case of non-resident

This ws given effect to from tst July in the

members to Rs. 20/-. ' .
d from st January 1951 in the case of

Sri R. K. Murthi, 8)
case of resident members an

PO

e Dr. Rm. Alagappa Chettiar
- 5nt V. K, Chetty, (8) SN i -resi bers.
Sri C. Govindarajul - o affiliated and non-resident members
. rajuly, B.A., (§ o ey ‘
. (8) £ The year was full of lejislative activities. Important Bills

like the revision of the Indian Comdanies Act, Labour Rolatioaship:
Bll, Trade Uaion Bill, Profession Tyt Bahancemeant Bill ese,,
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which were likely to affect the interests of {he mercanti .
- . . . 1
industrial community were considered by the Comnuttee i lsea:::g

ard their recommendations hiave beeli submitted 1o the Goven‘n‘ent ,

These recommendations are urnder the cousideration of the Goverp
ment, ‘ 3

Representatives of the Chamber on the varioys
continued to do very useful woik. Difficulties ex
merchants and brought to the notice of the Chamber
taken up through the Chamber’s representatives j
Bodies and such redress as is pussible has been obtain

public bodieg
perlel‘Ced b
were promptly
N the varigug
ed quickly,

The food situation in the country especially in thijs Provine
continues to give considerable anxiety, It was reported :ilce
scarcity conditiors are prevailing in various districts. T}, flat
situation is inextricably conuected with the development ()fe f)od
and industry in the country and the Chamber bestowed consig Jrade
attention on this problem. Sources of Supply of rice f(;r era!)le
South India has a partial.ty were also mentioned to Gov which
and repeated telegrams urging Government to take imt?rnm.em
action to relieve scarcity conditions were tent to the Gov nediate
of India and the Local Guvernment were prevailed u >oemmem
their influence with the Central Government to get more If lldto Use
to tide over the crisis in South India. 1t is not a little (;’0 graing
auntiring effort of this Chamber that Government of Iné].f} to the
after all persuaded to send a Delegation to Burma to nee 1_} were
the supply of rice to India. The thanks of the Chambiotlate for
to the untiring efforts of Rajah Sir M. A, Muthiah (‘,g are due
Chettinad, Leader of the Opposition in the Assembly. a gttxar of
P, Natesan the Chamber’s representative in the Asser;ﬂ).I L]Vh to 8rj
not spar'ed any pams to ventilate the d fficulties of the yub]' 0 have
the Legislature and Government whenever opportunitic Is)aro‘:ebefore

. There were a lot of hurdles in the way of Indj
Burma and Ceylon. Due to the intervention of t
of the hurdles were got over. I should in thig connectj
record the grateful thanks of this Chamber to th ?‘lon
ment for effectively putting forth the Points of vi ¢ Loca
before the Government of India forfay ¢

ans proceeding to
1e Chamber mucl

w e I Govern.
ourable (tonside;);lltif)lllte public

The year 1950 was an all roun
number of letters received and despat
that of 1949. Larger number of Cerpf
cates of Invoice were issued during ¢
relating to Government notifications
commerce have been brought t¢ 1}
circulars issued from the Champp
has increased testifying to the usef

d Progress gy

ched hag been

T 1949, e

Atea Vb Breter tyy,
he %::terb of Origin %ipq (‘ertli‘;in
e Vey i )
. ! ian N
bearing opy industyy ytrc;:?gumr;
' > ang

1€ notice of th

. . YC memberg

N Membcrslup of the Cp, o
work doye e

by tle Cla n‘.Ler

v

As a result of the progressive work durirg the year the  ircome of
the Chamler bhas also increased and can be claimed to be a tecord
in the histury of the Chamber,

The Weighment and Measurement Departmeént continués‘tq do
useful work’  Recently two new'lines of Steamers have agreed to
utilise the services of the Weighmewnt and Measurement Depart-
ment of the Chamber. It is to le Loped that other steamship lines
will also utilise the Chamber’s services. oy

The Library of the Chamber is being steadily increased,
Visitors in large numbers and members are increasingly usi: g the -
Ckamber’s Library for seference. Ore great difficulty experienced
now is want of sufficient accemmodation to hold meetings of the
CLamber and to sccommodate the Library and Reading Room.
Considerable difficulty is experienced ! when meetings have to be
arranged at short rotice to mect Hon’ble Members of the Govern:
ment of India a1 d otker high ranking officials. Books have to be
taken aside and removed irom its usual place and rearranged re-
sulting at times in the misplacement or loss of important publi-
cations. Thisis a matter which should engage the attention of the
Committee in the yeals to come. :

The claims of Mr. Akbar R. Parpia, Architect, for payment of
his fees in 1espect of the plars for the Chamber’s new building at
the Esplanade sitehave been happily settled by the payment of
Rs. 10,000/- in full sgttlement. 1hLe Chamber continues to pay to
Goveri ment Rs. 4,676-14-0 every year towards the ground rent

-of the vacant site. Steys are being taken for tue erection of
.building at the site as early as possible. :

During the yesr distinguished members and visitors attended
meetirgs ol the Chember and such meetings were very helpful in
resolvir g difficulties expericnced Ly the commercial community.
“The President of the Federation also atter ded a joint meeting of all

']Chambers of Comm.erce at the “Gokhale Hall”.

Like last year, this year also our memhers had the usual share

of Public honours, 8ri. R. Ramanathan Chettiar was elected as

‘Mayor of Madras while Sri. B. D, V. Ramaswami .Naidu was

‘appointed as Sheriff of Madras for the current year, Sri. C. M.

Kothari was elccted 1 resider.t of the Fedeération of Indian Chambers
of Commerce and Industiy while $1i. R, Ramanathan Chettiar was
elected to the Committee of 1he Federation. .

During the year the City Improvement Trust Act was amended.

"According tothe provisions of the old Act this Chamber had the

right of Teturning one member to the Trust Board. The amended




-8 proposed to delete this facility. The o
el against the measure. y.. Chamber has pro-

The Import Control Engniry Commi
and had discussions with the mamber
useful recrymmeaditions have been m
the views expressed by this Ciaimber
accepted.

ttee visiteq the Chq
imh
s of the Chypy T, Muf;
e by the Comm'tteq and
have beep in most caseg

The Chamber has recently bezome a member of the Tadi
Chamber of Commarce in Great Britain, Wity its affiliagih g tn .
Federation of Iniian Chimbars of Conmnecce and Lnlosge O the
m:mbership of the Indian Ntin 1] Comnittee of the lngarp Z .
Chammer of Commerce and Indian Chy “Thational
Britain the Chamber hopes t9 exsind

mber r')l'(;)mmercc in Great
. LA ES 1ctivities further and be
of more real service to the mercantile

community,

The Chamber continued to evingeg keen interest j i

-of Indins settled in Burm, Ceyloa and M daya, eltt l?s tixirliitl)terests
the solid work of the Chamber that Governmeat of Tndia were ’U((;' to
persuaded to sead a Government Delegition to B, at last
the points of view of the Government of India 1
Government regarding their land natjoq lis1tin
-of Indian money have been invested by
foreign couuntries. But due to the hostile ¢
4n those countries Indian investors |
~money for investment in our country,
are given it is to be expected that
invested overseas would be brought bac
help the rapid industrialisation policy o

dore the 4
20 policy, arge L0E
[ﬂdlan_Nltion L]

k to the country
foue Government

The threat of a TIT World War continves to i . .

-tion all over the world is chirged and Persist, The situa -
doubts and fears. Independent India is gt ; A
Economically and finanej dly this couatr 1 Us infan Stage,
of a world war, Already the symptoms b
Increased prices of raw materials requireq for h
resulted in increise of prices all Tound. It ig ¢ ;
“there may be a shrmkage.in the volume of trade in ‘Z%:Xpected that
new flare-up anywhere in the world,  This js a time ¢,

‘ment and pecple should work in close co- . at Govern.
possible the evil consequences following

There have been talks about iﬂdllstrialisati

on ¢y
-various plans havq beer} drayvn D No doghy e ::_f frl]l; country ap g
been started especially in this Province Ustries " ha ve

; : \ but my
deper.d on foreign supplies for thejr c‘)"ﬁﬂuance_St of them have to

.

.

I; a free and independent India, Chambers of Com'merce apart

fro‘n criticising the Governm:nt for their short comings have a

: lay. They must advise and put foith congcrete
digeg;:zz;:!?ortie?vi&lising gxe ezoaomic structure of the _Couatry
_su; oaly in the interest of their m2mbsrs but also in the interests
:;’ the couutry as a whole, Government on their part should
"consult always representatives of Chambers of Commerce before
-introducing new legislations affecting them.

v

'K. A. MENON V.S. SUBRAMANIAM,
Ag. Secretary. . Pyesident,

Indian Chamber Buildings

Madras 1.
8~6-~1951.



A Present Representahves of the Chamber on
. " " Public Badies, =
Madras Legislativg Assembly: —Sri P. Natesan, M.L.A,
Madras Corporation:—Sri P. R. Nammalwar.
Madras Port Trust:—5ri ‘I, K. Singaram, M.A., B.coM,, Mr. M. M.

Syed Mohamed Rowther, Sri P. Lakshmipathy, Sri V. Pandu-
rangiah, Sri Narandas J. Dutia and Sri P. Maruthai.

-~

51 Raiiway Aduvisory Commattee: —K. Govindan, Esq.

M. & S.M. Railway Local Advisory Committee: —Sri A. M. M.
Arunachulam

Senale of the Madras Umvemly —Mr. T. Ranganatha Mehta
and Rao Bahadur V. S. Subramaniam.

Senale of the Annamalai Ulz.z;versi'ty:——Sri S. Ramaswamy Naidu.
Roard. of Industrigs:—G. R. Govindarajuu Naidu, Esq.
Bpard- of Communications: —M. M. Rawal, Esq.

Textile Trade Marks H{Ivisory Committee: —P. R. Nammalwar,
Fsq |

Madras Port Committee: —Rao Bahadur V. S. Subramaniam.
Delegate to International Chamber of Commerce, Ind:an National
Commiltee: —Rao Bahadur V. S. Subramaniam.

Madras Income-Tax Board of Referees:—Khan Bahadur Yusuff
Sait Sahib Bahadur, Sir R. K. Shanmukham Chettiar, Raja
Sir M. A. Muthiah Chettiar of Chettinad and C. M. Kothari,
Esq.

" Delegates to the 23rd Session of the Federation:—Rao Bahadur

V. S. Subramaniam, Mr. R. K. Murthy, Mr. C. M. Kothari,

Mr, R. Ramanathan Chettiar.
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Advisory Comhzittee for Madfas—;Requisiti
Buildings: —Khan Bahadur Yusuff Sajt

Madras Employment Exchange Committee;mx j;lcob Loui
. Ouis, Esq
Employment Advisory Commiitee: —D. M Rawal, E
. > Esq.

Frovincial Advisory Committee fo '
yana, Esq. for ML Cloth: —p. Sury

Board of Referces, Excess Profits ’]‘a{- '
Ed D 2 .-~De ah-
Rathnasubagathy Mudaliar, Rao Bahadu‘:m}; Bsd hdd.ur C s
aka Mudaliar, Messrs, A, A Arumugam . - 9 Tirupuran.
swamy (Affiliated Bodies). and

Regional Posts and Telegraphs Advisor

T. Nannu Shankar Tawkar, Esq. Y Commitiec, Madras: .

State Trading Schemes Advisory Board
Esq. g y rd: —K. L. Narasimhg, Rao,
Lvacuee Property Advisory Commitiee-
2e V., S. L Nath
. an, Esq_

Madras  Aduvisory Committee on Fopo
. d ;e . .
Chettiar, Esq.. and Poppat Hansraj, Es(;w- A. Chidambaray,

Madras Telephone Advisory Commiitee: —8ri 1, Srinj
, Mmivasan

oning of Lands qng

anara-

V. V. Rama.

 “ABSTRACT OF PROCEEDING

\
o

THE FOLLOWING IS A SUMMARY OF THE MORE IMPORTAN'T
PROCEEDINGS OF THE COMMITTEE OF HE CHAMBER,
DURING THE YEAR ‘1950, TEHE FPRINCIPAL SUBJEOTS
THAT CAME UP FOR CONSIDERATION RELATED TO THR

FOLLOWING MAIN HEADS i— ; o .

1. INDUSTRIAL AND COMMERCIAL LEGISLATIO!
2. TARIFF AND TAXATION. e
5. COMMUNICATION.
4 INTERVIEWS.

5. MISCELLANEOUS.



Industrial and Commercig] Legislation

Amendment of the Indian Companies’ Act

. Ihe- I?dlan Companies Act was revised in 1636 .
its practica wo;ckmg lacunae were found ang 93} , but in
wanted to modify the Act to suit the 0 Government
cover up the lacunae. Two eXperts in Qg
Mr. Trxcun}das Dwarkadas of Bombay and My mpany  Law
venkatachari of Madras were entrusreq r Vo K. Thiry-
f;:ammmg the e)'(lsténg law and the Tecommendationg
o ermopereinixasltnmi: (‘bY Mr. N. K. Majumdar, furmerl“}dqc by
a Jo Stock - Lompanies, Bengai anq tentatj Y Regis-
were sent to this Cha_mber for eliciting opinion /{ Ve proposals
. proposals are of an mportant nature they are'r s the tentatjve
for general information: — / eproduced helaw

ANNEXURE ]

P.ivate Companje;

A large number of private companies
during recent years, and the percentage of
companies has also increased very much.
the activities of private companies should [
and greater publicity in the interest of the
therefore, been proposed that:

¢ subject 1 control
public. 1, has,

1. The Balance Sheet and Profic
private companies which are at present
audited by qualified auditors should be sq

and Logg Account of
hot  required o /bc
done in future.

2. The annual accounts and the Balanc
companies should be filed with the Registrar,e Sheet of Private

3. The Profit and Loss Account ang
of private companies together with the Direct
be circulated to the members.

the Balance §p
’ eet
ors’ Report should

4 Every private company must have g least

director. one

present changes and o

PR

| {3) 1
5. The provi;ibn in Section 54A (2) that no pﬁblil:}:

acbmpany shall have the power to grant loans, etc, for the
_purpose of purchasing shares of the company, should be made,

-applicable to a private company.

6. The provisions of Section g1-D requiring that the:

" mmapager or other agent of the company to disclose the name of

she third party with whom a contract has been entered into.
with the company as the undisclosed principle, should be made

.applicable 1o private compani'gs.

7. The auditors of private companies should be quali-

} fied persons.

8. In cases of voluntary winding up by ordinary resolu- |
ition, the resolution shall be filed with the Registrar, This

should apply to all companies.

»

9. The provisions of Section %9 (1) in vespect of
General Meetings shall apply to all private companies. !

* 10. The Directors’ consent must be obtained and filed
-with' the Registrar of Joint Stock Companies. ' .

11. The provisions of Section 87-D regarding loans ty_l‘{
.managing agents must apply to every private company. :

12. The provisions of Section 146 regarding rights oﬁé;

preference  shareholders and debenture-holders as to receipts, ||

and inspection of report, etc., shall also apply to a private -

| «company.

'~ 13. Foreign private companies must also comply with |

:the provisions applicable to Indian private companies.

" ANNEXURE - II
Enforcement and Legal proceedings - -
The Indian Companies Act makes it incumbent on'.a

-;t:bmpany to fulfill certain obligations, as for eéxample filing

‘documents with the Registrar, bolding Statutory and Annual
General Meetings, etc. The company in default is liable to a

'penalty as also are the Directors and other Officers responsibie

t
) ’

R R ¥

4
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Ve
for the default, if it can: be roved th .
A magistrate of the ﬁrst-classpx that their defayly g wilful,

is em ‘ .\
defaults. Powered to dea] wig these

There are certain other ma

¢ ! ! tters, as for
up, compromise with creditors,

amalgamations

Xample, winding
up, and generally the control of an

without windi

d direcii s
and the management, which are lefg t;re%téondo;l. the Company
Court. ecided by the

A few statutory powers are also th
Government, but unlike the statuto € Central
. . ower: .
Trade in the U.K,, very litde statutoz Poers Of the Boarg ot
in the Government of India

given

It bas been stated the vestin
trar or other officer is necessary j
ment of a company has unwari

g .of such powers ¢q t
N some caseg where ¢
ly been i

- C .
requiremients and to pay the prescribed Penaltomtply Wwith those
drawn to the Court. In other cases such as, ¢ Y 0 avoid bej

. ng
Meeting in default of one being calleq by Eltlémg of a Genera]
Registrar or any other responsible officer € directors, tpe

e is
the necessary direction.

2. Under the existing faw the Court

Court. The Central Government may, howeyer
District Courts to exercise all the powers of the’cempow§r the
without restriction. At present the District Gy Ourt with or
Provinces have been given the power Of‘the Py Tt in gome
Act in different degrees. It is felt by tpe public ;’}f‘
«ceedings in 2 High Court are expensive and, in 5 3t legal pro.
much time of the Court unnecessarily. - It haq gf& cases, -takes
recommended that, with a view to ensure quick' & erefore, been
and to make the legal proceedings cheaper thay :Fosal of cases
delegation of powers to the District Courts  shoyy Present, the
more extensively than at present and uld

€ d
., that the . Made
different provinces should be on 3 uniform basis del"-‘gaylon in

means the

3. It has accordingly, been- proposed ¢
provisions in the Act:— , © make the foﬂowing

( 5 )

(n In cses of default the company itsell should neg
be peualised, but only its divectors and officers responsible for
the default.

(z) The divectors should name one of the directors or
a high ofliciad of the company holding the post ol Munager, or

'Man;nging Agcent or Secretary, who will be responsible for the

fulfilment of the vindous obligations under the Act. In case of
defautt, willuiness and knowledge of the default will be pre-
sutmed by the Couvrt in the case ol the officer or divector so
named. T the aase of other directors and ofhicers, their liabili-
ties tmdder the Law will stand as at present.

(3) Certain statutory powers, which are now exercisable
by the Courts or Magistrates and  do not  involve important
j(i(li(‘i;li decisions, should be given to the Central Government
with powers to delegate some obf these powers to the Registrar
or other oflicer of the Central Government.  Where such powers
are so delegated, there should he a right of appeal to the Central
Governmeut.  Subject to the vight of appeal to the Central
Government, the oflicers to whom powers are delegated will,
at the request of the parties, be competent .Lo imp(?se zu}d levy
the penadty prescribed by law and to permit certain things to
be done which could otherwise be permitted by the Court. The
Registrar should also be given the power to compound, with
the consent of the Court, cases instituted by him, with the excep-
tion  of those instituted for certain offences, as for cxample,
ofences ander Scction 2820 The  Registtar  should  also be
authorised, on reasonable grounds being shown and on payment
of the preseribed penalty, to condone thcj default and o extend
the time for performance of the obligations under the Act,

In all cases where power is excroised by the Registrar of a
Province or any officer of Central Government. a right of appeal
will lie 1o the Central Government. and also a right of appeal
from the decision of the Central Government to the Court,

ANNEXURE TIT

Investigatidn

.o

In the Fnglish Act of 1948. the basis on which application
for investigation should he made has been liberalised.



( 6)

Various complaints have been received from time (o tme
against bad management ol companies and  undesirable acti
vities on the pare of the management in relation to the share

holders and the creditors. the provisions  under which (he
Registrar can ke a move are too limiced lor any clfectinve :
‘Illd the pmudul( Liid down iy 50 dilatory that by

unqlll\\ i held and the time comes for l(n'll action,

Ao
the time an

the (lll})lll»
nalage oo tanper with cevidence wnd  disy
pose ol the

assets ol
the company. but cven this Limited action

cannot be gaken

. : m
oSt cases s various  technical requirements

. : 7 e not satished.
Pherefore. 1t seems to be necessars that, as in e case of hank
. A A B < dn
ing companies where provision has been made lor inspection
¢ g )
by the Reserve Bank under orders of (he Central Governm (
\ R \ : ) \ ‘ ent.
a provision for the mspection of  other companies Iy g
. . 1Y . G 3 1 Q or ol ; \‘.
Registrar or some qualified inspectors when so ordered by (e
Ceniral Government should be made in (he Indian Cony
RIS
Act.

[t is also noticed lh'll in cases where investigation L |
held in the affairs of company. such m\untum()n ha \l )(;1“-
resulted in cither the 1(’11&1)1111\11011 ol the compuany \m]-‘ll‘l\‘
punishment of the culprits responsible for the mis: mage ‘\K
or misdeed.  Some procedure is. therefore, argently 1‘1<-<:(‘[7v]1m‘-m;
expediting post-investisation actions also.  Hepee it i\'\ ;1'()( ,‘_”
that:-— proposed

1. The Central Government <hould be
cause an inspection to be made by ong
any company cither on receipt of
woton.

cipowered (o
o more of gy ofticers of

RIS u : 1
nuplaing oy ON ity own

2. ‘Lhe provisions of  Section 140 Shall gy
| : < SPPly 1o ¢
inspection. " o

3. The Cenural Government should
iake the following action after inspection of
waidor after investigation by an

158, namely:—

be tpowered (o

Leompiny g alove-

Imp((‘l<)1 Wpomted gy, ler

Section

(iy if after considering the report
Central Government iy of
aftairs of the company

of 1mpe( tion. the

the opinion 1y

the
e conducted

o the

S T

i dcmmcm of the interests of the cj:éjﬁtors and‘

sharebolders or contrary to the provmions oﬁ ‘the

 Law, it may after giving. opportumti the

(®)

o

company to make representation  in connecno o
with the report; :

» .

direct the Registrar or any other officer to apply
to the Court for the winding wup of the
company ; ‘

publish the report or such portion thereof as
may be considered fit; , '

(¢) pass such orders as it may deem fit for the

conduct of business of the company, or with
regard to any objectionablé transactions or -
evils that may prevail in the administration -
of any company; and-" default in COmplymg
with these orders within a reasonable time-
specified in, the Order will make the directors "
and other responsible officers of the company .
liable to penalty of Rs. 50 per’ day. These:
orders shall be effective for .a period  nat
exceeding six months or till ‘the sharehoideth‘
have had an opportunity of cons1derulg the ;
report of inspection at asgeneral meeting, but- i
the above timelimit shall not apply ‘in . the'
case of any order made in respect of any ob;ec-
tionable ' transactxons ;

(d) may by order smpend or remove any ﬁxa,nagui 2

[

/

agents, or managing director or any . director:
without any ‘claim for- compensatlon from: any, i
of them. Any managing agent or managing |
director or director, who has been - removed !
under such an order, shall not be ehg-lble for
re-appomtment for a term of five years '

tayt
" ey

(ii)‘ if after. perusal of the' report it is comidcred &hat

¢

criminal proceedings should be. msmutedzagqinn’ ?

i

“the directors or' any other officers of the com- .
pany or :any other person, the Central. Govem-.

_ment may. cause
forthwith.

proceedm,gs to be msutw
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4. The Central Government should be given the power
to appoint an Inspector if an application is made, signed by at
least 200 members, although such number may be less than 10
per cent, of the total number of metmbers,

or less than the
number of members holding 10 per cent of the share capital of
the company.

5. The Registrar should be given the power of
for production before him of book

asking
s of accounts and
books.

minute

6. The Registrar should also be given the power of
routine inspection as and when he deems fi.

7. In Section 137 (6) the term °
pany an opportunity of belng heard " shoylq be
because this gives an opportunity to the company t
evidence that there might be in support of the ¢g

“after giving the com-
omitted,
0 destroy the
mplaing.

8. The Registrar may appoint g qualified auditor o help
him in such investigation.

9. The Registrar may also take the
officer for the purpose of the investigation, be
found that investigation by a police officer
and effective prosecution of the guilty pers

elp of the police

cause it has been

assists in the quick
ons. ,

ANNEXURE IV

Transfer of shares

1. As a measure of identification of interests
companies and also prevention of tax evasion,
that: —

in shares of
it 1s necessary

(1) Power should be given to the Central
to appoint Inspector to inve
ship of companies ;

Government
stigate the real owner.

(2) Power should be given to GCentral Government to
require information as to persons interested in
shares or debentures :

(3) Power should be given (o Central
impose restrictions o
debentures.

Government to

n the transfer of shares or

"mame, M .
an indicationl of

(9)

. the direc-

: decisions make. it necessar)’t:h::fer of fully

nt ' 3 a a
. 2. Sbmlelaf/eecepowers to refuse to r‘:f:‘séleers %ﬂ d in circum-
v L
tors should es. if authorised by the t indiscriminate use of
paid-up Shart-o’ned therein. T.o preven veed o authorise the
stances mef{ lb' the directors, it 15 prop the directors have
such power.sll 3v transfer of shares where :
alio . alid reasons.

C‘;urtil ts;)uch transfer without valid
rerusc )

ANNEXURE V

Names of companies

. mpanies are
to notice of Govemmentkthat COel‘l:ons or of
s come . known .
I }:135 icth words (being names of wetllieir namI:fS’ or with
registere thces or of coumru:s). mn nd can hardly be justi-
well-known pli ich are misleading 2 hich are)
v . es, which : . ith names (whic
ndiose names, . tered wi ieti
‘a (;ompanics are also regisic - the names of existing
fied. | with or closely resembling
. L 1 R
identical w

compan 1C8.

isi f the
the provisions o A
sed to follow in
. re, propose ; ce changes
s ther(dog48 Iin some cases and tOf ﬁlt::)st?u
N [ Act ot 1 : s 11, as follo T —
1;1g1;::1056m provisions of Section
the

ich

. by a name whic

all be registered by .

(1) No coglpangmsil;:l of the Central Government 1s
in the 0O

undesirable.

i $
any through inadvertence ;)r ;)t:\egrlzizo:gy
() I3 Comp" red by a name identical w. ¢ closey
been rcg““‘- the name of another comp: yal in
resemb o, shall, subject to a right of appe L o
P ‘lt z}ove’rnment, change its name as
the Sf:dtripon by the Registrar to do so.
as €

whi ngages in
I ' been noticed that a company. hich e gag
t has also Y

a
B

i tivities to a new
transfers its ac : ication of
its name and ; ‘s indication
suddenly chalI:ng :;S name and without giving any

area unde

. > isied by such
he public being mis .
3. iy, To prevent the p changes its
4ts former ld‘?m}tydesiral}:}e that when a comgz‘g’ . usegc,: give
malpractices it 18 all places where the new n
shall, lnall its previous names.
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ANNEXURE VI
Managing Agents

The Managing Agency System has existeq
sometime past. Various provisions were introduced in 1936 to.
control the Managing Agency System and o Curb many undesiy-
able practices which were attributed 10 the Managing Agents.
Representations have been made that these controlling measyres
have not produced the desired effect, while on the other hand,
taking advantage of the statutory recognition

; and status extend.
ed to this system, the Managing Agents ar

c : . A€ conducting yhe
affairs of the companies in their own interests, The comman

complaints made against the System are that—

for

1) Though the Managing Agents are sy osed
under the direction of the Directors of the ok
panies, not unoften do the manag; ‘

nominees or subsery

. ient to thejr
interests, or are powerless against

them,

(2) The managing agents conduct the
companies only to advance their
in utter disregard of the
holders.

affairs

' OWn interests and
mterests of the

(8) A very disproportionate share of the
company  are  appropriated by
agents, the shareholders being lef;
comparatively smaller benefits,

C’tll'ning-s Of.f.he
the Managing
to get no or

2. The Government of India consier that the institution
of the managing agents, being linked with the development of
industrial and commercxal. enterprises shoylg be e . of
from the interests of the investors and the Consumers than ¢
present. Having due regard to those interests apq after carefully
considering the merits and defects of ¢

his instityt;

. on, the Goy.
ernment have come to the conclusion  thyy the ‘Yestrictive
measures incorporated in the Indian Companjies Act in yge6
should be further tightened up. With th n view- itg S,i&

. is end
proposed to make the followmg further Provisiong: ___

y

‘engage then
‘ cot'g:pany in w

)
i

of two or

M

(1) |

' i indirectly:

assaguig agents shall not directly or, d

(’) “mi.ve‘:‘insbuiinfss similar to the business -of thg
memsehich they are managing agents.

Y

i shall be managing agents. -
. managing agents s_hall not ; :
® n'fcii Z?)?npg:liegs conducting the same line of business.

(3). The appointment of managing agents in Fhe case -
3).

of private companies shall be prohibited.

centage of n

(4) Companies shall not be eligible for appointment as.
4

" managing agents.

¥ ! i d to per-
i limit should be fixed in regar |
®) Aetltn;xr‘ox}:rsmpayable‘ to the managing agents, and the

i inadequacy of prohts.
ini i case of absence or inadeq ‘
::ml;?lugle tz ?)f:rf:rl:tia;: of paid-up capital according to a scale :
ou ‘
prescribed for the purpose. :

(6) The managing agents’ remuneration shall not indude-

any office allowgnce.

(7) The remuneration of the managing agents shoold '

l . E . - .

(8) Any stipulation for remuneration additional to o

indi any.
'b; bm(i:;iagn; :g?:tx:parz interested shall not draw any cm; X
‘'whom

Managing agents or apy party im.

missionon sales, turnovers ot purchases. . ‘ :

(o) If the termination of office of the managing agents.

- o L §
' fiected due to mismanagement, or by voting by holders of |
is e

5

- hares which are either held or controlled by managing agents,
" shan

E i ble to the managing agents ow
3 mo compensation shall be | paya v .

such termination.

. before the expiry of the original period

Re—appbinuncm of managing agents cither om ox-

o should be permissible.

v

only by special resolution of the principal company proviéd' -

" that the first term for managing agents shall be for ten yeais. _‘

i



oty

only and subsequent terms fqr periods of five
vided also that if the managing agents have p
an average dividend of a prescribed percenta
the term just completed, their term will
ordinary resolution by five years and so

will hold good for the next twenty

years only. prq.
¢en able to declare
ge for each year of
be extendeq by
on for ever

years,

an
Y term. Thjg

(11) The definition of the tery * M‘dnaging Agents ™ .
to be revised as follows: —

“ Managing Agent " means 4 person or 4 firm entitled
to the management of the affairs of comp;my by
virtue of an agreement with  the COMmpany 4nd
under the control and directio

n of the directors,
and includes any person or firm OcCupying gy,
position by whatever name called, ;

(12) Every managing

agency  agreement
with the Registrar.

shall be  gjog

(13) The managing agents shall

not borrg
vithout the consent of the directors wit
W

W an
h three-fo U money

urths majority.

(14) The borrowings of a company shal| },

for honagige
purposes of the company ar'xd not for any €Xtraneoyg Purposes,
No company or the managing A5CNTS on the Ompany’s beha)f
shall borrow for purposes of investment jf the company
possession of investment. Penalty for breach o

in
or -officer Rs. 5,000,

n each director

(13) Penalty for breach of provision of Sections 86.0
87-D, and 87-E to be Rs. 5,000, ,

(16) Investments in allied or sister concerng should pe

totally prohibited. No company shall buy shares iy any com.
ny or hold share of any firm in wh.nch the managing agents

g:e yinterested. Penalty for contravention should e Rs, 5,000,

(17) Current accounts with the Managing agents  shapy

e prohibited. Penalty for contravention Rs. & 000,

(18) Every Balance Sheet shal| |,

€ accmnpani
f investments made by the company

. ed by a jig
tating the Names of ¢he

.~ -~

. aging agents) in whose-
N ith the names of their mandglr:‘tg_ hi\)é {) cen made.
compam;sb(z:urcs or bonds such .mves%rrlebonds. The uniform.
shares, debentures rest on debentures bould be made.
tes. of Inte ite statement shou
and the ra i d a definite : de has been
on an -in-trade
mode of val?a:}lxe investments as also stockarket price it below
showing that if below market price, or at r_nle' reasons must be
valued at cost lof deviation from this principle,
’ -ases i 0.
cost. Inpéﬁijty for contravention Rs. 5,00
gen ” llied firms.
. nrealised * book debis ' due gotglilian; this, by
(19) (? néoﬁd by the managing agents, an
e
maust be ma
the directors.

tilised
Funds belonging to a company shall not be uu
(20) Funds

y the managing ag y for
by th £0US purposes, as
i ents for any extran : s Lo
cxamt le 14(‘ uilsition of managing agency of other companies fu
ple acq ¥

or partially with such funds.

he definition of “ Nett Profit” as given in Sectinn
21) The deh et
87-C (3() iz to be revised as under:

3

) ) . deducted (1) working
s Profit are to be : d an
From the i(x;lrc(l)tsl:;ling directors’ remuneralt;onofa:;]é “ta g A
Charg?sor comnbission paid to any member loans and
bOn'meers and others, (2) interest a(z:i other, fixed
crem es, (3) interest on de.bentures depreciation ;
advanges, epairs and outgoings, and (5) e\I;:o,,mties or
loans, (4) zsp rofit are not to be added (a) blic body,.
to t}.le-gTofrofn Government or from a pl‘(ll () profits
sub51d1%bts by way of premium on shares SZ Zd) profits
(b) pro f forfeited shares, and (¢
on sale Prolc eeSlsxo(l)e or part of the undertaking Ofisth:
from the sa ;s managing agents remune(xirautc::1 iy
cmpa:;y.expenditure it must also f:ﬁtdgnusv hich the
reven ini nett p i
fore obtaining . nts
gross I;:;ﬁt »lv)fn be calculated for managing gge‘
rcen o
S:muneration-_

mana .l ents after ﬁVe years m
mmcts reNeg

. ‘.
nsation. 4
: ny such compe
laim or get any
¢ease to C
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(23) The minimum amount allowed a4 manaoi ; ) hat. évery company, private of public,
rem j : . hagin, Y . ms also necessary that every . > or. :
: uneration may be drawn by them in 12 equai mo;gu}g aigents }‘; s;:ves directors. It is, therefore, proposed that—-- ,
-ments. The remainder of the remuneratiog can be dl‘awnybmz:l‘ “sh‘ou , . | e
-managing agents only when the Profit and Log Accoy ! b | s I i icted in connection ‘with pro-’

: at a o a person is convicted in \ ‘ 10-.
R 1 e Cen e o oo . o 3 oy ot b 18
“holders .gﬁﬁ;néf any offence connected with fraudulent trad:snsgl or of z:thxy
i . i ny breach of duty to the

(24) The directors ‘must exercise s . fraud in relation to the company or of any ¥

upervision apq such person may be debatred by the Court

controf .company as an officer,

swer the activities of the managing agents, and Particularly jp " from taking part in the management of a company for a period -

matters of (1) borrowings, (2) investments :
. g 4¢] ?
-and advances, am}:l] (4) expenditure, ﬂOtWithga)m%iing“:Eygfi!ioans : not exceeding five years.
the contrary in the agreement with the managi g to g . . )
directors will be rseponsible, along with the 8INg agents. The . *  (2) The remuneration of a director should not be paid

Managing agents, in
AW Or the Articleg of |
to the Company, |

-these matters for any contravention of the [

£o him free of income-tax.
.the Association and for any loss occasioned i ? |

© (3) No assighmpnt‘ of ofice by any director should be

{25) If in spite of all prohibitions, loans and ady *_\:‘permissible- If it is permitted at all it should be only by a special

‘made to d":gom; (;;1mina§};ng agents ar to gijjeq c?:::;i&: _ esolution | ‘ o
nterest must be ¢ by them at o . e , . "
:’f any other p r(?ce)‘;di"gs );hat may zep::::;?llt;vre [2€, WTespective S (4) It should be incumbent on the directors to disclose
the Law ‘ S them under either in the balance sheets or the profit and loss accounts, as the
, . case may be, certain matters such as the share poldings\-of_‘ the )

(26) A statement has to be appended to the Profit ang . directors and managing agents, particulars relating to director’s .

Loss Account, showing the calculation of the ag salaries, pensions, etc,, particulars of loans to officers and infO{‘“’ ;
-wemuneration charged in the Profit and Lmsmﬁé’fﬁng el  tiom as .tgethe terms of compromise with creditors and mﬁ?“be'f’:.
aoditor of the company must certify whether the statemxelrtl-t hThc ; : : o ‘ : P
the correct determination of the remuneratjon accordin o i (5) No payment should be made to a directot by way of
daw and to the fterms of the managing agents’ remuneg 0 the ! compeﬁsation ~for .loss of office without disclosing pamculmy to
fren in the Aricles of Asodiation. o as the members of the company and without a special reSo‘lution‘_,
(27) The Central Government - - (6) Anmy contract. in contrax):‘mions of the pﬁévisidnb‘ of
 Sections 86-F and gi-A shauld be voidable, and a comr;vgg:fomx? :
. of Section 86-F will render a director liable to fine up to Rs. 1,00
: . and also to, the penalty of exclusion from the board for a peng\d
xR VIL ? up tp five years, as may be determined by the Court. v
Directors Koo o T e
© s (n)  For contracts contemplated by Section 86F, exceeding
The present system of control ang SUPervision of (he Board R 6,(7) . sanction by special resolution of the shareboldess ‘will

. - ™may declar
tame. that in respect of specified industries

managing agency system shall not be allowed,or companies the

.of Directors is inefficient and ineffective, Eve 5 RS ‘
smanaging agents, ‘the directors should hay 1 when there are ¥ be necessary.s . , N

1 Jies e .
.and control over their activities, ang shoy genera] Supervision

1d Share 54

~(8) The restrictions on_the grant of loans, etc., to' comy."

dlong with them for mismanagement and mj Iesponsibili - Y S ) estended o corer’
mﬁgon of the requirementsof the Jay, isdeeds an‘d for contra.  panies having relations with, directars should be extended to covgr

‘.:-;qc"?mpag‘ies re‘gi}st/e_redr in the St’a@sv ..;\nd privaye, cof“paf"ef" w.:;

\



{ 1o )

() The appointment of directors should
individually. wid be voted on
(10) An age-limit of 0 years should he
with the appointment of directors as the m
being permitted by a special resolution.

' Put in connection
aximum, a relaxation

(11) Every private company should Iy

. ' l1ave

director. at least one
(12) No director, first or subsequent,

public or private, should be appointed or re.

his consent signified in writing and all such

filed with the Registrar.

of any  company,
appointed without
consents should be

(13) For the purpose of Section §6.

. E, the offic
tary necd not be considered as an office of fice of a secre-

profit.

(14) The office of a director shall be vacate
in writing, without the necessity of such res; (
dered or accepted by the Board of Directors

aCaled if he resigns
gnation bcing consi-

(15) Acts of a director or mana
standing any defect that may afterw
appointment ot qualification (compare
Act, 1948).

(ger shall be valid, notwith-
argds ‘be discovered in his
deCtion 180 of (he British

(16) It shall be the duty of directors i
company (Cf. Section 186 of English Act, 1948t)0‘ disclose age to

(17) 'The Court will have power to :
persons from managing companies (as in Sectri(:f:]ra:gls fraudulent
Act, 1048)- - of English

(18) A register shall be maintaine
each director of the company in shares <:ir (:lfebt:] e holdings of
company, giving the number, description ang ammur% of the
case of acquisition or disposal by transfer, the - ount, and, in
or other consideration for, the transaction (com; e of, at{d price
of the 1948 English Act). pare Section 165

(19) Particulars must be included iy,
made by the company to officers, etc,, Showingaz;li:? of loans
the amount of

( 17)

any loans made during the company’s financial year to any officer
of the company or any person who after making the loan became
an officer of the company, (b) the amount of any loans made to
any such officer or person before the company’s financial year and
outstanding at the expiration thereof (as in Section 197 of the
1948 English Act).

- (20) It shall be the general duty of the directors and other
officers to make disclosures for the foregoing purposes (as in
Section 198 of the 1948 English Act).

(21) The directors, notwithstanding anything contained
in the agreement with the managing agents, shall have an effective
control and supervision over the expenditure of the company
incurred by the managing agents and over the investments of the
company made by the managing agents, as also on the borrowings,
of the company made by the managing agents, and shall be res-
ponsible for making good any loss incurred by the company on
these accounts through their lack of centrol and supervision.

(22) For any contravention of the provisions of the Act
regarding the managing agents (Sections 87-B to 8%-I), the direc-
tors shall also be liable to prosecution and penalty.

(23) In the case of disputes between two rival groups of

"directors claiming to manage the affairs of the company, the

matters shall be decided by summary proceedings before a District
Court.

ANNEXURE VIII

Capital Structure and “pnrticulo.u of
shareholders and Directors

The present capital structure of companies has led to great
disproportion between authorised capital and paid-up capital,
and lack of control over the capital structure of companies has
led to disproportionate voting rights for certain classes ‘of share-
holders. To avoid these defects and to check the growth o
mushroom companies, it is proposed that:— .

1. The registration fee shall be Rs. 2bper Rs. 1,000 for
any amount of authorised capital and there shall be no maximum.

9. The subscribed capital of every company, and met
merely of a banking company, shall be not less than half of the



authorised capital and the paid.
half the subscribed capital.

3. The capital of 3 com
pany may consist of preference
shares.

pany other thay

hare banking com-

% ordinary shares ynq deferved

4. The voting right shal
paid-up amount of the sharehol
share held by them and notwi
the Articles of Association.

I be strict
ders, irresp
lhstanding

ly proportional to the
CClve of the nature of
anything centained in

5. The rate of dividend pg abl
shall not exceed double the paval o o deferr.ed shareholders
shareholders. Dividend paya
be at a fixed rate.

6. The old companies shall he aq
fall in line with this scheme, owed twg years' time o

7. M there is a group of Companies v
1 . : t .
in a circle, all such shares furmmg the i h shareg lflterlocke d
the share registers.

8. The share application form or the shar,
should contain the information ahoy¢ the € tr

s Nationa};
holder, and this is to be recorded in the share r: ality

ansfer form
Y of a share.
Blister,

9. In the column in the share register ang .
it should not be necessary to give fathers name bur: FOm w
of -females, the father’s name or husband’g name b N the cage
nished. The requirement as to caste in Forp « E"l,m be fur-
deleted. Shpuld be

10. The full particulars of nation,
ships of a director shou!d be given once
when a change occurs in the personnel
notified within the prescribed time.

ality anq

other g;
a year in Form « dlr"eCtbOT‘
of d;rectors, it shoufd !l:;

11. Form E need give the particylar
once every three years, but all changes ang
shown every year,

S of the sharehg
i Sl
additiong gre oo o

T

ANNEXURE IX

Auditore

The .provisions relating to auditors are given in .Sections 144
and 145 These relate to their qualifications, appointment and
report.

wh

-

" The provisions relating to qualifications of auditors have

been examined separately and necessary modifications have been .

incorporated in the Chartered Accountants Act recently passed.

1

Certain defects havle been found in the audit work pf some
auditors. But the present system of appointment do?s not he!p
the production of independent reports; A sub-committee .of the
Indian Accountancy Board was appointed some time ago to go into
the matter relating to audit and accounts of companies, and _thls
sub-committee as also the Special Officers have made various
recommendations, T : .

In the light of examination of these recommendations' it is
. . S LN
proposed that— Lo

(x> In the resolution for appoiming'auditors;v'the‘"di,r‘cftolfs ‘

and managing agents shall not vote.

(2) 1f the auditor’s report contains adverse cqmmc@m;oﬁ
the actions’of the management, and if thereupop, hé
is replaced by another auditor the Centtal Govern:

ment may, on a repre‘semation ‘made,’ .appoin‘lt"_an s
auditor to investigate and report to the  Central

Government whether the adverse report of the.
retiring auditor was justified on facts. On rqog?g;
~of this report, the Central Government may decide
whether to reappoint the retiring auditor who: was
not appointed \by the company for the next audit

(3) Where™a ‘mew auditor is ‘appoibted jointly ‘with the
" retiring auditor, this should be treated as a new
| ‘a'ppointmem and usial notice should be required.

- where an auditor’s firp takes in a pew partn
" Jgpves ap old one.

This should got however be deemed to include aggﬂ
er or .

-

in place of the new. a’uditpr Whoj‘was so&‘gp:p!omtgd. v'

i
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(5)

(©)

7

(8)

(9)

(10)

(20 )

PR appointment of a new
auditor in place of the reir; 8 one and the retiring
auditor makes a Tepresentation to the company, the
notice sent o the members of the company of the
proposal 1o appoint y pey auditor shall make a
mention of the representation mage by the retiring
auditor or 4 copy of the Tepres,

cntation shall he sent
to the members along with the notice.

atio

The balance sheet and the
should be approved by
the accounts are signed

profit ynd loss  accounts
the Board of Directors before
by the auditors.
There should be penalty
in the issue and circul
and the profit

of imprisonm

ation of (he
and loss accounts,

ent for defaults
balance sheet

Specific provisions should 1,

: > ¢ made for (he
of auditors’ report if it ;

circulation
S mildc Sep

arately,

The auditor should have the right (o receive 3]l

notices and other communicationg relating tq eneral
meetings which any member of th 8 :
entitled to receive. They
attend all such meetings and no¢ the
meeting only as at present. They
entitled to be heard at such ge 1
part of the husiness of the p
them as auditors.

annual gepera]
should also pe

neetings on any
Whl(‘h concerns

neral y
eeting

An auditor shall be automatically Te-appointed g the
annual general meeting without ¢he Passing of any
resolution unless—

(@) he is not qualified for re-appointmem, or

(b) somebody else 'is expressly  appointe d
place or he is expressly deb
appointment, or :

in hijs
arred  from re.

L)

()

(12)

. (13)

(14)

(15)

he is unwilling to be re-appointed and notifies
© the company in writing to that eﬁecﬁ.

-
Provision should be made for at least 28 days' notice

to the members for changing the existing auditors.

At present the auditor’s report should state whether

not the balance sheet exhibits a true ar‘xd corrt:lcdt
girew of the company’s affairs. "I_’he words tbt{u:" :rds,
correct view' should be substituted by the
‘true and fair view.'

The accounts of a private company should be audited

by a qualified auditor.

At present any pefson indebted to the company is not

i ¢ ditor of that

ified to be appointed as an au
q(l)l:rlxllgfly. 0An exepﬁ[:ption should l?e made fr-é)m tﬁe
flis Ealiﬁcation of indcbtqdne§s mcurrcd. in ‘lt.tc
com?rse of ordinary business with a public utility

concerin. ! .

t be
The branch accounts of evety company mus

examined and certified by a qua}iﬁed av.:l(?;.tor, \a:;:
if he is different from the auditor auditing he
balance sheet of the company, the la.ttcr may ;;tog
the certificate given by the local auditor or ;ut ma.
The auditor performing the statutory au :j book);
insist on auditing personally the accoufnttshar;) 1 books
3 st ten per cent of the
and accounts of at least . .
d?dthe company, and his remuneration au;d ostllll:lt;
(c)harges must be paid by the company for
audit. :

(16) 1f the auditor objects to certain expenses as being
1

. ‘

“ subject to consideration of any representations by

to the Central Government be
:ll;:al;:)]z?lgeg;'ent;xe Central Government agd the
amount disallowed shall be refu.ndcd and mai :.1 cgl;x::
by the directors and the mapégmg aggnts or such
t}z’em as may be specified in the order.
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ANNEXyRg X

Ac
The forms in whicy b flecnmh

o be comnpi 1
. N Plled hav nal acg .
fgmmuteevof the In ei;:fm CXamined afl;? of the company are
‘a‘i Cor;tems of the profit -:count““c}' Boarg d\lvlifl;gm by the sub
¢ also Suggested ¢ eci 038 accoung , d ich have suggested
Pames other “thy), a,r; men fory, ¢ o< balance sheet, and
118 ang Insuranced Mce sheets tor com-,
. ., Companiey
of profy and pantes,

The fory
. loss
on Sptcial Du?;? accouny has also been suggested

by the Officers

_ Suggestiong
guity in the Jay,
of the sections
accounts,

])ZIVC .
J]s() be
o . €n Teteive
il;dge of the § ms :f"“d ?ur Yemoving (he ambi-
the Act havig, . 50 in the language of s
g bearing on Etgh g(; o 30111:
€ forms ol

5heets shOll]dprOﬁt and lOSs
: , . ace ,
(2) Figures need' be 2 ¢ form :uma and balance
Omitt only be giy, Ppended,
- 8 annas a4 i:‘l 10 the neypey, I b
3} In both prog, an pres, 1pt.ee y

ﬁgures for d loss a
th CCoung
st be gi\vez: as wel} a;r:de balance sheet,
(4 The balance sheet by Previous year
of the yeay or ' be mage

. eri u
" Period o, which ﬂ? s on the last day

(5) The profi ang . : Profit and loss

\ : 088 aceo : ;

g::;nod of not More tha];m‘ IS tg he ma

. Some dage of every 1;5 Sonth
®) It wiy be the duty of Calendgy
agents . i

4 085 3 , i
(7 Before so.sigmng the d':9ount ‘balance :ﬁ:fxwrs

My assure them irectary 5

; 91
accounts ang. |, ;ﬂlves of the .cg the management
the interng) au;i:: ¢ sheet, with “:‘;Ctness of such
T Y€ assistance of

de up for a

S at g tim s
¢ endin
Year, §

) B¢ “gg ¥

Manufacturing and Trading Account,

Lo Cg

ed. ! .

For the year end
- Current Previous . Current
Pt;-:;g}ls year. year. ' - year.
Rs. Rs.  Rs, T L Rs.
ing Stock— urnover -
Opening Stoc Closing Stock—

(a) Raw Materials

(b) Partly manu-
factured goods -

(c) Finished goods

Manufacturing Ex-

(a) Raw Materialy

(b} Partly manu.

factured goods

(0) Finished goods

Gross Loss (if any)

S penses ste
© Trading Expenses
. Gyoss Profit ‘
‘”’-.“- “':‘“
Profit and Loss Account.
For the year ended, ‘
Previous Current Previ\oui _ Cusrent .
year. year, yea:t. ‘ " Year.
I ‘Rs. Rs. T A
Re Gross Profit - or S

N Gross Loss (it any)
Overhead charges-

Office Expenses and.
Working chatges
including {i) In-
terest on loans
" and advances (ii)
.- Repairs and gqut-
' goings -
. Provisions for— .,
. {i) Bad Debts

Income . eme ,
Dividend fromsub- | ©
sidiaty companies ' .
Income from: In-—
Covestments ..

.(\:‘\ L \(}.

i

. Amotats’ credited

in espiect of pro-. -
© visions'made for . . |

© (i) Discounts - :

o () D “ specifie: lisbilities

. : ‘ ' .in- exces¥'of ‘re- - ©
- quireinents - i

o

Lt . ! " A
© et ettty e . vt sih



Previous
year.

Rs. 1
Provisions for de-
preciation of fixed
assetsand amounts
written off
Provisions for losses
of subsidiary com-
panies
Directors’ emolu-
ments
Directors’ Pensions
Compensation to
Directors for loss
of office
Managing Agents’
' Remuneration ..,
Managing Agent's
Compensation for
loss of office ..,
Managers’ Remun-
eration e
Bonus and Com-
migsion to mems-
bers of the staff
including techni-
~cal personnel .,
Remuneration of
- Auditors .
Interest on Debens
tures
Interest: on other
Fixed Loans
Balance carried
down (beingNETT
PROFIT of which
a fixed percentage
is to be Managing
Agents’ remunera-
tion as per section
87-C)

!

Current

)

P!'evi()us
year.

Rs.

Current
year.

I
Other Gains_Ey. Rs.

ceptional or pop-
1'8currmg Profits

eitnn g,

Aive—— —— i

S ———

Previous Current
year, year.
Rs. 1I Rs.

Amount provided
for Taxation of
profits

' Amount provided
for redemption of-
(a) Share Capital
(b) Loan Capital

Reserves e

Balance carried

down
111

Dividend proposed
and paid— )
(a) Preference Di-

vidend paid for
the year ended-
Less tax

(b) Final Ordinary
Dividend pro-
posed for the
year ended~—
Less-tax

Balance carried te

Balance Sheet be-

ing undistributed

profits at the end
of the year

ann——

T at—
e )

~

Previous v ¢
year,
Rs. 11
Balance brought
down yoe

Bounties or sub-
sidies received
from Government
or from a public.

body e
Premium on shares
sold

Prefits on sale pro«
ceeds of forfeited
shares
Profits from the
sale of the whole
or part of the
undertaking ...

I

Balance  brought
down
Amount withdrawn
from Reserves—
(a) Dividend Equ-
alisation, Re.

serve or Fund

urrent
year,

Rs.

(b) Other Reser- -

ves .o

Balance from pre-
vious accounts ...

f O g

[T S

————
P——
2
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the various classes
of capital j...shares
of Rs.ccicnaad each
Rese...... called up,
of which...shares
allotted as fully
paid up pursuant
to a contraot with-
out payments be-
ing received in
cash {c) and (d).
Less Calls unpaid-
(i) By Managin
Agent
(ii) By Directors
(iii) By Others
Forfeited  shares
(amount paid up).
Note—Terms  of

will, land, Buijlg-
lags  leaseholds
railway siding:
plant, machinery.
furniture, develop-
ment of property,
patents, trade
marks and designs
livestock and vehi.
cles, etc., and
statingthe original

, cost and the add;.

tions thereto and
deductions there.-
from during the
Year, and the tota]
depreciation writ.
ten off under each
head eor in the
aggregate, Where

Profit

Surplus, i.e., Pro
and Loss Account
balance after pro-
viding proposed
allocations,
Dividend,
or Reserves

Proposed additions
to Reserves .
Liability Fund-—

Balance Sheet of - i of © Pigures ¢
........... vees : Figures of Flgures . g\
o As At e, I;:rﬁ‘i.gi:f B.F. th;gcurrent Previous B.F. the curren
Liabilities. Assets year, year. year. - Year.
Figures of Figures of  Figures of Fi Rs. Rs. Rs. Re.
Previous the current  Previous th;gures o ital R serves of the reduction in
year. . year. year. curren( Capita q gle for place of the origin-
year. o B‘?t i;ev;(i a al cost. Each
Re. 1. Bhare Capital. Rs. Rs. I Fixed assets. R ' ) Otl:Zr Reserves ... 3"“;‘;‘:‘: fslt“,?;ef" ‘
- Rs ; ; e firs ars
: ’ Less -Debit balance ,
(b) hAuthox;xs};d_,,... (Distinguishing ag of Profit and loss « ‘ zﬁtt):egfug‘.et l::dﬂ::?'
Zaz{les ° S {)ar s possible | Account (if an}g tion, shall show
Subscribed (disting.- foeeen expend- Any other Tt | also_the amount
uishing  between ' pon good- created o of the reduction

made)

_Note.~In case

where original cost
figyres cannot :be
ascertained - the
valuations shown
by the books may
be given see
I1. Investments.—
(Showing nature
of investmentsand
mode of vgluation
eg, Cost. of
Market Value and -
-distinguishing)—

* (i) Investments in

Govérnment ' -or
- Trast Securities. '
i) Investments' .

i inking,  pen-' ‘ en-
b e sums have “been oA R . in shares, deben
ference Capital to reduction of é‘apia.L Prov. Fund, etc. - . (showing separate-
be stated together tal or a re-valua. . : .ly shares fully
with particulars of tionof assets every ‘ ‘ : «paid%pxand part- .
any ((letlogtolrl un- balance sheetafter . ly pai ap) .
issued capita the first balance ¥@i) Investments
11 Rese.rvesA ggid 4 sheet, subsequent - in shares debens .
Surplus : ( - to the reduction ~ tures or ‘bonds of
tions and deduc- or  revaluation . . subsidiaty com.
tions since last shall show the - ‘phniés. e
Balance Bheet to reduced figures, /4v) Immoveahle -

be shown) ... and with the date | popaties, .

)
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. . . 29 )
ffigures of Figures of Fj (.
. . tlgures of Figures o . )
Prez:;us B.F.  the current  Previous B.F. thég:u:feni Figures of Figures of  Figures of Figures of
year, year. year, Previous B.F the current Previous B.F. the current
year. ovio F. o ear, Jear,
Rs. Rs. '
- *Note.—A Rs. Rs Rs. Rs. Rs.
e .
amount gfgrzjg(?rt Subsidiary andsubs officers of the com;
any’s ; iy ; pany or any o
5est¥ne§;0§gg;2: ?édlary companies them either seve-
gate amo . i rally or jointly
Compal?;rc": " uﬁf Ptl‘-i(;;lslon for taxa with any other
quoted i . . - person to be sepa-
S ments vest Provision for Con rately stated. The
IT1.  Secured loans Ptmgenc(;es._ : ends maximum amount
:zacltllrr;gy nature of INTEREST ACCRUED A‘:P"S:e P;\;rments due by directors
van
1 Debntures | OII\IIIIN'VESTMENTS' and Unexpired or managers of the
« Current Assets . company at any
2. Loans and Discounts. time during the

Advances from
Banks
3. Other loans
and advances

4, Loans from
subsidiaries

(b)

1V. Unsecured

Stores and §
Parts pa-re

Loose Tools .

Stock-in-trade (sta-
ting mode of valy-
ation)

(b) Sundry  Deb.
tors*

(For the portion for
which value has
still to be given,
e.g., in the case of
the following class
of companies :—
Newspaper, Fire
Insurance, Thea-

year must be
shown by way of a
note). ‘

IV. Loans and Ad-
vances:

(Distinguishing bet-
ween those consi-
dered good and in-

Loans Less.—Res tre. Clubs, Bank- i
: : ~—Reserves ... re, Lubs, . respect of which
é’ gﬁxe? De%?m' ing,Steamship Cos. \thep company is
ioanso ' em *(DiStinguiShing etc). . fully secured and
(a: From Banks gilt:r’egmho;‘? con- l.g:;:g;med Divi- thoidef Co?ﬁi%e:ﬁ:
slaered good 3 . ood for whic
(b) Others. 1n respeet of wbi‘ég Other Liabilities (if g ompany holds no

3. Other Loans.

(a) From Banks.
(b) Others,

4, Subsidiary Com.
panies (e),

V. Current Liabili-
ties Provisions,
Acceptances.
Sundry Creditors,
Interest accrued
and accruing on
unsecured Loans.
Interest accrued
and accruing on
unsecured Loans.

he company j
fully secuf;edyan:l
those considered
80od for which the
company holds no
Security otherthan
the debtor’g perso-
n.al'securitv, and
dlstmguishihg bet-
ween debts consi.
dered good ang
debts considered
doubtfu]l or bad.
Debts dye by di-
fectors or other

any). .
Contingent Liabili-
ties.

Claims against the
company not ac-
knowledged as
debts. i
Uncalled Liability
on shares partly
paid held as -
vestment.

security other than
the debtor’s per- -
sonal security,and
distinguishing bet-
ween debts consi-
dered good and
debts considered
doubtful or bad,
Debts due by di-
rectors or other
officers of the com-
pany or any of
them either seve-
.rally or jointly
with any other
persons to be sepa-

-
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Figures of Fi
p gures of H "
Previous  B.F.  the current gtguges of Fieures of Figures of Figuresof Figures of Figures o
year, vear tevious D gures o Previous  B.F.- thecurrent Previous  B.F.  the current
. year, ) e Cy‘:::"t year. year. year. year.'
R . .
s Rs, Rs. Rs. . o Re. Rs. , Rs.
catel Rs. Contingent Liabili-
ately stated, ties:~— ' ;
Mz a(m :)Y:z (b) Other Money for (b) Miscellaneous
e by directors ‘ which the compa- Expenditure & Lo-
OT managers of the ny is contingently sses—-
> Discount allowed on

company at 4
time  during trk?e,
ﬁ?rbmu“ be sho-
qote).y way of a
Bills of Exchange.
dvapces recovera-
le in cash or in
kind or for value
to bereceived e.g.
ates, Taxes, In-’
SUrance, efc,
Balgnces with ma-
Naging Agents,

Balances with Cus-
toms, port Trust
etc:, (where paya-
ble on demand).

Balances with Ban-

€T showing am-
g!;nts Tespeatively

Current ac-
counts, call ac-

count and .
accoum_ deposu

Cas}} in hang,
.stgenaneousEx..
Penditure & Toss.
::;t” (to the ex-

Poﬁ). not WTitten
relimj
ses, minary Expen-

c°mmission or Bro-
fage on under-

WIing shares or
: tures,

-

liable (showing se-
parately the am-

ount of any gua-'

rantees given by
the company oOn
behalf of directors
or officers of the
company).
Arrears of Cumula-
tive Pref\erence Di-
vidends.
Notes:

(a) The informa-
tion required to be

given under any,

of the items of
sub-items in this
Form if not inclu-
ded in the Balance
Sheet itself shall
be furnished in a
_separate schedule
or Schedules to be
attached to and to
form part of the
Balance, 8heet.

This is recommen- .
ded when itém

are nuimerous,

~(b) Annss and pies
can also be given

it desired.

 {e) In the case
of Subsidiary and
‘gub - subsidiary
- gompanies, ‘the :

"'number of shares

“held by. the vt

o

v

the issue of shares.
Interest paid out of

Capital during

construction.n

Profit & Loss Acc-

ount (only,if there
are 1o reserves
from which it can
be deducted),
Note—~— :
(1) Assets under
roup I and
Stock-in-trade un-
der Group III
should be valued
at Cost, if below

~ market price, and

_at market price, if.
below cost, and, if
inany case, it is .
deviated from, the
yeasons for such
ideviation must be
stated. R

(2) A  statement
should be attached
to the Balance
Sheetgiving aList
of Companies in -

. which the Invest-

. pouds,

ments. . under .

Group . II have
been made’ with’

" Amounts of In- .

vestments, nature
of | Investments.
. shares debenturey -

d,
b



Figures ot
Previous B.F.
year,

Rs.

s et

mate holding com-
pany and its sub-
sidiaries to be se-
parately stated.
(d) Short Term
T.oans will include
those due not more
than one year from
the dateof the Ba-
lance Sheet.

(e) “Sub.subsidiary
Companies’  in-
clude subsidiaries
of subsidiary com-
panies, and their
subsidiaries to the
end of the chain
of companies com-
prising the group.

(f) Dividends de-
clared by subsidi-
ary companies
after the date of
the balance sheet
cannot be included
unless they are in
respect of a period
which closed on or
before the date of
the Balance Sheet.

{(g) Market value to
be stated if it
differs from
Balance Sheet
amount

(h) Any references
to benefits expect-
ed from contracts
not executed
should not be
made here but be
made in  the
directors’ report...

Figures of
the current
year.

Rs.

Figures of Figu
r res of
Previous B.F. thegcurre(r)lt
year, year,
Rs, Rs

and the name of
Managing Agent
of each company,
he nature of Im.
moveable proper-
ties under Group
IT should also be
d{sclosed, together
with datesof acqui-
sition and parti-
culars of parties
from whom acqui-
red
(3) As regards
Loans and Advan-
ces (Group 1V),
debts due by the
Managing Agents,
either severally or
lointly with ‘any
other persons to
be separately
stated ; the Debts
due from other
Companies  with
particulars of
their  Managin
Agents should also
be given with
names of Com-
panies ; the maxi-
mum amount due
from any of these
atany time during

the year must be
shown
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ANNEXURE XI
Minorities
Generally the business of companies is being carried on
according to the wishes of the majority of the shareholders or
directors, as recorded in the meétings of the sharcholders or the
directors’ board as the case may be. This rule has not however
always been conducive to the interest of the minorities, who have

‘not unolten to bear the oppression of an unreasonable majority.

Some eflective provisions are therefore necessary to protect the
minorities.

In addition to the existing powers of the Court for intervem-
tion on behalf of the minorities, it is proposed that—

(1) If any member of a company complains that the
" affairs of the company are being conducted in a
‘manner oppressive to some part of the members

(including himself), the Government of India may

make an application to the Court or petition for

an order. If on any such petition the Court is of

opinion '

(@) That the company’s affairs are being conducted
as aforesaid ; and

(b) That to wind up the company will unfairly
prejudice that part of the members, but
otherwise facts would justify the making of
a winding up order on just and equitable
grounds ; the Court may, with a view to-
bringing to an end the matters complained
of, make such order as it thinks fit, whether
for regulating the conduct of the company’s
affairs' in future, or for the purchase of the
shares of any members of the company by
other members of the company with conse-
quent reduction of the company's capital,
or otherwise. (Compare Section 210 of 1948
English Act.) C

(2) The minority should be given the right of electing a
number of ‘directors. The number of directors to
‘be -elected ; the method of election and voting, and
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the details

of share qualification may b o
by Rules. 4 Y be prescribed

ANNEXURE XI[

Foreign Companies

At present there is o restriction on any company incorpo-
rated outside India starting any business in India. All that such
a company has to do is to file with the Registrar of the province
in which the business is established, some returns relating to the
constitution, the directors, and to the officers of the company.
The accounts of the company have to be submitted to the
Registrar of the province where the principal place of business
of the company in India is located. It is also provided that if
any foreign company wants to sell its shares in India, the pro-
spectus of the company has to be submitted to the Registrar of
the province in which it is proposed to sell the shares, The
Indian business of the company is also liable to be wound u
under the provisions of Part IV of the Indian Companies Act.
‘The general policy of Government in this respect has been
. summarised in the statement made on the 6th April 1949 ‘by the
Hon’ble the Prime Minister in the Constituent Assembly of India
(Legislative).

So far as the Indian Companies Act is concerned it is pro-

posed that—

(1) the papers of all foreign companies shall he ‘central-
ised at Delhi and filed with the Registrar of
Foreign Companies. The company will also deljver
to the Registrar of Foreign Companies extra copies
of all returns so that such copies may be forwarded
to the Registrars of other provinces where the com-
pany has places of business.

~ (i) ‘the winding up of branches of foreig i

) gn  companies
lu)nii;}' Part IX of the Act shall be concentrafed at
elhi. ‘

(iii) by mutual agreement with the Dominion of Pakistan

ould. be given for the transfer of Pakistan
(Whld.l are treated as foreign companies
o India and of Indian companies (which

companies
in India) t

o il
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- are treated as foreign companies in Pakistan) to
Pakistan.

. ANNEXURE XIII

Minimuam Subscription

A public company cannot commence business from the date
wf incorporation ; as a private company can. A public company
must obtain from the Registrar a certificate of commencement of

. business before it is entitled to commence business. A certificate

"of commencement of business cannot be granted by the Registrar

1. A prospectus or a statement in lieu of prospects has
been filed with the Registrar.

2. The minimum subscription has been subscribed for ;

Lo

The directors have made the first allotment of shares
not less than the minimum subscription ;

4. The directors have paid the applicétion and allotment. B
moneys in respect of the shares allotted to them;
and ‘

. A declaration under Section 103 has been filed - with
the Registrar stating that all the above formalities -
have been complied with. ‘ "

(&1

The idea of the minimum subscription is that a company
«cannot float if a reasonable sum connot be collected so as to meet
certain expenses specified in Section 101 of the Act, and ‘that, if
‘the directors proceed to first allotment on an insufficient minimum'
subscription, the company will come to grief. A reasonable
minimum subscription gives confidence, to the public who will
subscribe to the shares of the company. The larger the minimum
subscription, the greater will be this ¢onfidence.’

“ Minimum Subscription ” is .governed by Section, 101 under ' -

_ -which allotment of share capital offered. to ‘the public is prohibited ©

-unless the minimum amount have been subscribed as stated in

. the prospectus as the amount which in the opinion of the directors

./ should be raised by share capital so as to be sufficient to cover

wertdin items of expenditure, namely:-—

Vo
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(@) the purchase price of any property purchased or to
be purchased which is to be defrayed in whole or in
part out of the proceeds of the issue,

(b) any preliminary expenses payable by
and any commission so pay
consideration of his agreeing to subscribe for or of

lll ST c NOTOe - N .
‘ § procuring or agreeing to procure subscriptions for
any shares in the company.

the company
able to any person in

.

(¢) the repayment of any moneys borr ; .
y owed by the com-

pany 1n respect of any of the foregoing m

(d) working capital.

atters ; and

Section 101 in present form was introduced by the Amendj
Act of 1936 with the object of discouraging floatation of C(:Eg,
panies with insufficient capital and in this respect -
Section 39 of the English Act of 1929 (now Section 47 ol the
English Act of 1948). While the English Act requires informa.
tion about the amount in respect of each of the four items g ccfi-
fied above, the Indian Act only requires information in totall pand
this has enabled the directors and the managing agents to’statc
a lump sum as the minimum subscription, which does not enable
the public to judge whether this lump sum amount is sufficient
for the purpose. The discretion given to directors in the matter
has not led to any satisfactory result.

it follows

It is therefore proposed that—

1. Detailed figures must be given for each of the [y
items specified above.

2. A percentage of authorised capital is to he

N . rescrib
by Government for different types of comp ed

panies.

g. The minimum subscription is to be defined a5 ¢t
greater of these two figures, namely, the sum of ¢ ;e
four items and the fixed percentage of the authori g
capital. S GUHhiorise

i 4. This definition should be the same f

whether . issuing a prospectus or
in lieu of prospectus.

or all companies
filing a statement

Th.ls minimum subscription with details is to be stated
in the prospectus and in the statement in lieu of

\ | ( 37 )

prospectus (the form for which latter has to be
modified accordingly).

ANNEXURE X1V

Prospectus

« Prospectus" has been defined in the English A.ct as any
‘prospectus, notices, circulars, advertisements, or other invitations
.offering to the public for subscription or purchase of shares or
debentures of companies. The amending Act of 1936 added the
Wause, ie., “but shall not include any trade advertisement, which
shows on the face of it that a formal prospectus has been prepared
and filed.”

This has led to certain difficulties, particularly in the publi-
cation of adyertisements with headings * this is only an announce-
ment and not a prospectus ”, although such announcements are

* invitations to the public to subscribe to the shares and debentures

of the company, but giving only such extracts from the pro-
spectus as are advantageous to the company and would allure the
public. This has been held by the Courts to be contrary to law
and not in the best interests of the public.

It is therefore proposed that—
(1) This practice of advertising shall be prohibited.

(2) The directors under whose name such advertisements
appear shall be liable to prosecution and penalty.

(3) The province in which the advertisement appears
shall be the province in which the prosecution will
lie, and proceedings may be taken by the Registrar
of such province.

{4) The company, its directors and officers shall be deemed
. to have contravened the provisions of the act when-
ever any advertisement of this nature appears in the
papers, and it shall not be necessary for the prosecu-

tion to prove that the accused persons were actually
responsible for the advertisement, the onus shall he

on the accused to prove that they were not respon-

sible, and in that case, they must name the offcer
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of the company who was so responsible, and this.
otficer will then be prosecuted.

(5) Every prospectus must give the details of each of the
four items mentioned in Section 101 (2) and their
total and the percentage of authorised capital pre-
scribed by Government for this class of companies,
and it must also state whether the minimum sub-
scription as stated in the prospectus is the higher of

these two figures.

ANNEXURE XV
Statement in Lieu of Prospectus

Section g8 (1) requires that the company which does not
jssue the prospectus shall not proceed to first allotment of shares.
anless it files with the Registrar the statement in lieu of pro-
A form has been prescribed for this purpose, but this.

5peCtus. € L. 3 s 'y
umn for “ minimum subscription.

form has no col

It is proposed that—

The statement in lieu of prospectus must contain the bRt
details of minimum subscription as in the case of

the prospectus.

(1)

(2) The definition of * minimum subscription” shall be
the same for both the prospectus and the statement
in lieu of prospectus. It will be the higher of the
two fgures, ie., (i) the prescribed percentage of the
authorised capital and (ii) the total of the four items
given in Section 101 (2) with details for each item..

ANNEXURE XV1

Administration
Administration of the Indian Companies Act is a matter of
vital importance to the successful working of companies in India.
“This is at present done through the agency of Provincial Govern-
- ments. In West Bengal and Bombay only there are separate offices -

'
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A - o . v
of the Central Government “ under the agency control of the
Provincial Governments ", where qualified Registrars, have been
appointed. In other provinces certain officers of the Provincial
Government, as for example, Director of Industries, Registrar of
Co-operative Societies, etc., have been entrusted with the task
and duty of the Registrar, although they have no knowledge of
company law and it leads to certain difficulties in practice. There
is also very great divergence in the actual wotking of the Act in

- different provinces.

In fact there is no administrative machinery of the
to administer the Act which is a Central

one. There are various provisions in the Act to control and
check the activities of the directors and the managing agents, but
there is no machinery for enforcing the provisions. There must

" 'be machinery. for inspection, routine or otherwise, and the inspec-
tion reports have to be " considered and action taken théreon
expeditiously. All this requires the setting up of a central admi-

. pistrative machinery of the Government of India. ‘

2.
Central Government

is .accordingly recommended that—

3. It 2
, (1) A central administrative machinery should be set up
at the headquarters of the Government of India. . .
(2) The head of such central organisation  should be’
designated Registrar-General of Companies. ‘
(3) He will be assisted by the necessary staff at ‘the centre,
some of whom shall be chartered accountants.
(4) All the Provincial Registrars ~shall qu .1'qualiﬁeﬂ'
accountants and shall work under his guidance and
control. ‘ ' . IR
(5) The Government of India iﬁay delegate some or any,
. of its powets to the Registrar-General. . . “
! “_"i o N
(6) An Advisory Board, on which are represented indus

 trialists, labour, stock exchange, ‘ investing public

AR " and other affected interests should be set up to advise

_Government on matters ‘affecting Company, Jaw
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Administration. The Central Governm
take action against an
inspection or inv

ent shall not
Y company as a resuly of any
estigation into the affairs of that
company without consulting the Board previously.,

The Committee of the Chamb

cr considered th
the following reply was sent to

Is proposal and
Government: .

I am desired by the Southern [
Madras, to acknowledge with thank
Memorandum of the Amenc.lmer.lts
panies Act. Before considering in
suggested the Ch;mber wou.ld l‘1ke ‘
the time chosen for suggesFlng the amendments is e
tune. For various reasons in thg recent. past there h
back in the growth of In(!um 'mdustflcs. The’
have not shown any revival in spite of Government
of their economic policy. Sche{nes such as n : |
sharing, etc., have been respon51blfa for capital becoming Shy with
the result that there has been o investment by t‘he Public in the
industries of the country. If 1nd‘ustr1al co-(‘)peratu.)n is to b_e had
‘(r‘,! vernment . must not by unwise regulations kjlj initiative
thz industrial field. "I’herefore juﬁt no
reviving in business cutcles the various
for amending the Indlz.m Companies .AC
country’s advancement in t.hel economic
away many honest Managlr_xg agents wh. . .
in promoting and conducgng man}.r 1industrial pnderm!ungs.
Many of the proposals contained thereip are utterly impracticable
and the adoption of the memorandur.n would crlpplie Private enter-
prise in this country and would fuin many ﬂourxshmg concerns
which depend upon the expert technical knowledge, administra-
tive experience and integrity of the managing agents,

ndia Chamber of Cominerce,

s the Ministry of Commerce
Proposed to the Indijap Com-
detail the varioys

amendments
to observe at the

outset that
st inoppor-
as been a ser
stock exchanges
§ announcement
ationalisation, profit-

in
w  when confidence i
Proposals now set out
t is sure to retard the
field as j¢ would scare
O have great eXperience

ANNEXURE [

Private Companjes

The provisions suggested regard.ing private companies woyld
lead to ending of all future €xpansion of 3

; type of organisation
which represents largely family businesges. It is wel] known that
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nd managed by

rivate companies are O“i]? ;(2118 ilot been thought

in this 'Cou.n.try«Pd that is the reason Wh}’ ublic limited com-

certain families an to the same extent az })seek w0 abolith the

fit to control themm proposed amc?ndmeg Sublic companies and

panies- The prese rivate compaies an pWhile there may not

distinction petween gt many amendments. roposed. yet the net

with that view sbu'ge%tion to the amendments & o Drowth of private

be any serious 0 Jn dments would be to StOPn the economy of this
Companies w f

country.

ANNEXURE ]I

Enforcement of Legal Proceedings

i ith such
.. . the Registrar w (
tion to vest nies
e no objec . , so that compa
There can oliv been exercised by the Court
s as has n d
powel'

y rt.
ma aVOld belllg dl(lwll ll’ltO COu

.

l he a dls() ‘)e no .()l) €Cl10.
€
(,Ourts

company law.

i he companies
i) In cases of default it is px:oposed tl;:tist o?) oot gnablc
B e nalised but only its dlrectors'.l N ——
should not b¢ ;) emay be financially sound while
as the compan :

not be so.

the various

iiy Where default occurs in tht? fugiclintigz Oxi emorandum

(i) der the Indian ComPamesf the company. This is
obligations ulrtl in the case of the officer o e s well as
presumes gulh ordinary principle of the cr ctent and honest
contrary to t etice‘ it would discourage comp ‘

ity and justice; irector.

eql::t}i,:rom accepting office as dir
me

rs ar¢ to be
iy Tt .is not stated what Stat“.w?; f;o V::)t ible to
(iii) It the Central Govemmenfii s thatmare atend.
transferred t(;his section unless the specific p
n
comment O

d N gl



( 42 )
ANNEXURE I

Investigation

With regard to the proposal that the Central Government
on its own motion may cause an inspecti

o oD 10 be made of any
company, it is suggested that the Centra] Gaovernment should not
suo motu order an inspection. '

’

(3) In its present form the a
and it would prevent honest and
part in the supervision or control

ction to be taken i
comapetent hysi
of any limiteq

very dl"ast_jc
nessmen to take
public company,

(4) An inspection of a company is to be magde only when
more than 25 per cent of the tota) number of menmbers my ke an
‘application to that effect. ’

(7) The suggestion to deprive a ¢o
for being heard when a complaint is
the business of a company is carried o
very undesirable. The company mu
of being heard in defence to the cha

mpany of an
made 10 the Registrar that
T in a fraudulent Manner i

st be given an OPportunity
T8¢s made againgt iy,

ngortunity

(9) The proposal that the Registrar may take the help of the
police for the purpose of investigation, is most Objectionable and
might permanently damage t.he reputation and credy; of the com.
pany. The credit of the dlre'ctors and managing agengs of the
company will also suffer especially when there 3

IS 2 vexatigyg or
malicious complaint on the part of the shareholders,

ANNEXURE [V

Transfer of Shares

(1) (1ii) It is proposed _thfzt the G
have power to impose restrictions
debentures. This is objectionable as it would destroy the inv
tor’s confidence. This will also retard the progress of Companiesm
Tt will create various complications and there is reason w;S'~
- an individual sharebolder’s right shoulg be so fetter y

ed.

entral Government should’
on the transfer of shareg or

. y shares
| register transfer of

it in vi i isions.

. incorpora . With this end in view various prov.
fur me’;&t;g?vi?&d i;lppassed ‘into law would virtually mean the.
‘are m :

y fuse to-.
irector’s Powel:s (o . re. .
- tbmshtgxcxk;i fbe curtatled is objectionable.

't persons
i fuse transfer of shares :
; ve the right to refus ; s to persons
Directors must ha ble from the point of view of he co Oxz thye ;
Mo are O is flicient to prevent indiscrimina :

w is su i Cess now.
The'Pr?sse;;J:rs and therefore no change is necessary
director

(x) The propos

‘ANNEXURE V

Names of Companies '
osals that no company shall be registered by a name
"The prop

egistered by
. sirable and that no company should be register ¥
which is undé

i nothexr:
identically or closely resembling the name of a
a name

M \ ome.
('Ompany in et

ANNEXURE VI - ‘ ¢
4 -
Managing Agents. . o \
fully considering the
Ty ndum says that after care
Lbe & detects of the Managing Agency SYS‘e-m-them(ig:uws»
merits and ome to the conclusion that the restrictive pmeasures
ment havteedc :ﬁ the Indian Companies Act in 1936 shou
ora : -

abotlition of the Managing Agency System as it obtains in

i ary the importance of
cou resent. It is not necessary to stress the L
bl yosem It)o the growth of Indian industrial developmexf:: ;géi‘:y’; ‘
k‘fll}!l:’issylsltaesmplayed a great -part in -the developme_nt o iag

industries. ¢

() The Memorandum says that the lpar;)agi%% s:gateitt‘lktt‘flﬁrsm‘ -
t directly or indirectly engage themselves in xl;f:m o wbegl
n{l) business of the company in ‘wh1\ch tl.}ey ;n?H Anagin o e
Efgis is already largely covered by ’Secuqn N he ‘
Act.

(2) The Memorandum says that the ‘cn;;n;ﬁi a?::c;i ::l:xug
1 ’ re g,
ing agents of two or mo ¢ s

not be mlagﬂ:gofgbu;giness. " If this were to be enacte;ld uczé(:n :i‘:xies.

e S eprive a large number of present ‘well manag i!r)x fes.

i de[:;ne managing agents who have experience %ezzr?ete%a -

o}f ﬁr}jt sirﬁ::s of their companiks. The services of R

the bu

. i . " " t
f industry would be lost to the country and to-day we are in grea
v o hiat b

d of their sound guidance especially when we are on the eve-
nee

. : i as.
f undertaking the industrialisation of our country as rap dly
"~ of unde

ble. The enforcement of this provision would leave many
ssible. )

. \ € uidance. At present it is-
g i ithout sound and expert g ey
‘. ;c;mpantls;‘.}’;:rh a firm of managing agents to control many hms
.the cus ; ; ;

N

. ¢ : i
1]
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of business and this has very
will get the benefit of the ex ]

! -Class ma

who are well-conversant with the business, Theye arzaxg;:lg ag?l?ts
advantages like centralised marketing, pooling of te(‘hniclgl mt ?fr
ete. If managing agents are precluded from workine for o o
more companies conducting the same type of busiicss 1t " Oll;
deprive these Lompanies of all these advantages, The.::c{ot- w;

suggeshion s umpracticable and must be given up in (he IC' trxe
interests of the country. ¢ larger

(3) It protubits private

A% anaging ageais.
grven lor tue saie.

great advamage,

First the comy:
; . any
perience of firse t

companies fron being appointed
LUl 1S DOL wesiable and 3 Feusons are

(4) Acdde 4 that companies shall not
appoinusent of managing agents will cause cong
many mouwstrial and business concerns will lose
conuinuily ol sound policy and administration.  $¢ far companies
43 managing agents have done very well and there i 1o 5‘)&;1‘&;
to prohuuit companies from acting as‘managing ageiits, won

(6) T'he managing agents should be
ance as they have to employ the staff, etc.
managing the company.

!)c‘ cligible tor
wderabie bharm s
Ll\e.advan‘tugﬁ of

granted office allow.
» tor the purposes of

(7) The proposal that the remuncraiion of the Managing
agents should be subject to the approval of the sharcholders ig
the first Annual Meeung after their appointment is unfair to the
managing ageuts. The terms of the hrst appoiniment are cle: f
stated in the prospectus and shareholderg invest voluntari] Lzr
knowing all the facts regarding the managing agents’ 1 y a [%1
zxion. ‘Therefore the provision i & Temunera-

13 noL warranted,  Inerec
. - Intere
parties may demand unreasonable Modifications iy 1he tmﬁ?ﬁg

eliscourage the managing agents. The Proposal that in the absenc
or inadequacy of profits the anaging agents s, ould notc }“ sence
the minimum amount is unfair, gain the Memorang be paid
that persons in _wl‘xom managing agents are imcreste;l (l;l~uil[ X

draw any commission on sales turnover f{or purchas shall nat
may be deleted in the case of genuine agency Commi;sbiif;.“ These

says

(9) It provides that if the offyce of the
¥s terminated due to mismanagemenc by them
shall be pavable to them. s is not Necessa
of parties will generally provide for the results

Managing agents
o compensation
Y as the contracts
of mismanagement.
(x0) It says that reappointmen of i

. ! managi

-either on or before the exXpiry of the original perio%inghoﬁ%eﬁ

(45 ) ‘

B i lution of the principal company
nly by special resoluil : nc
ernus§lbl:;1c0ﬁr¥t tgrmpzh all be for 10 years and aui;:eqtﬁg; ?{T:
and th“‘. only. This provision is unwarranted. tpe 0d of 10
for 5 yedés' re-appointment term for 5 years are ooh‘ lore._ Lo
years an ;;ow of capital to large industrial pro;ectks) wg nl;a nay ol
cncou?agel over a long period. The proposals say tha foan gat%
results O.H ch re-appmmed by an ordinary resoi_uugn i Cen}; are
ag;:m: c‘cligdare an average dividend oflaxiprescgl:w;l otggrhcre o
Apie ko us leted. It 1s to be
: term just comp. 15 1 ’

caqll yeatr &fel};,fanaginé agents but the directors that declare the
it"is no _

dividends.

11} The definition of the term magagingl age%tzrf;:gu?h&:
ies which is not desirable. _
imi < hility companies which is no |
gn}li?goxdgﬁ;‘;\y}dgs ap managing director as a managing agent.
enmu )
‘This also is not desirable.

iti i tran-
St ¢ clear that legmmate business
(14) It must b,e made
sactions are not restricted.

(15) The penalty provided for bre-ach of provision 1?2
Sections 586—D, 87D and 87-E is very excessive. It should
reduced.

7

(16) The term allied or sister concerns is wide. The
position of holding companies will be effected.

rohibits investment in allied or sisfcr concerns. It
also pxgji)desl) that no company shall buy sha{es in any c;migz::z
1d share of any firm in which the managing agents a : |
o If strictly enforced this would hinder the growth of many
ested, ompanies. If the allied concerns are sound ones d}ere d:s
so: nr(:azon %vhy investments may not be profitably made in the
n .
same. | |
! t any unapthorised book debts due froyx
i oo xﬁussf y;etﬁade gz:»od b!; the managing agénts and fail-
;.ﬂhed ﬁrr}r)ls the directors, No definitions of. t‘he allied firms are
ing 1his z’h would hamper the business activity of the company.
§i‘ven ;::; ag‘esnts would be hesitant to advance goods to other firms-
ana

for fear of this article.

fit on which the
he proposal to amend the nett pro ]
g:g) a;n:s’pcoxiomission is to be calculated will affect the
manag}
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-remuneration of managing agents,

At least bou
sidies must not be excluded in deferr

ing the net profit,
(22) Requires clarification.

-xight of the managing agent by selli
-managing agents should have com

If t}xe COmpany defeats the
ng his entire Undertaking, the
pensaton for loss of Protics.

(27) 'This says that the Ceatral Government
from time to time that in respect of specified indy
panies the Managing Agency system shall nog be
is uncalled for and will make the po
thereby inanuging agents may not be
-services.

4
may declare
StTies or cop;.
allowed, This
\mcertain and
o offer thejr

sition Veyy
forthcoming

Thus it will be seen that many of the
would prove disastrous to the count_ry’s inte
~agency system has proved its worth in the
a wise policy 10 abolish the system as
-cffect would surely yoot out ithe man

provisions if adoy
Tests. The Mana
Years past and it ig ey
the proposals if cartied into
aging ARENCY system as such,

ANNEXURE V]I

ging

Directors

The preamble to this annexure says that the Present system
of control and supervision by the directors s inefficient and
ineffective. This is not justified as the present Act gives the direc-

tors of the managed companies the right of Supervision ang also
«control in all important matters,

3) Unobjecti‘onable if it is made clear that alternqte
directors are not assignees of office,

(4 Article 4 says that ‘the.shareholding of the
should be disclosed in the Balance Sheet. This is noy
as it is shown in the Annual Return to the Registrar,

directors
n8cessary

{5) Requires a special resolution for
~«compensation for loss of office. An ordinary resolution may be
sofficient.

{6) For contravention of provisions of Se
i ied. Tt should be mage cle
g3 (a) 2 penalty is levied : . C€ar that the penajy
;q(pz' sed should apply only in .cases of wilful contravenlt)iin o)é
‘Sections 86 (f).and g1 -(a). ' | |

nties and sup-

.shareholders.

pted

T payment tg 4 director -

Ctions 86 (f) and.

( i t contracts = exceeding
i al requires that .
This 1dplt.;zp:mctioned by a special resolution :f the
l"l'his is impracticable and will obstruct orolfn;xlz
rations. For every contract a special meeting
business ope .

shareholders cannot be held.

o
Rs. 10,000 sho

i 's should be responsible
vides that the directors s ‘ i
(’f 1) _Ioto(f ;(:1)’ loss incurred by' the company. It sl:d ur;reac?rxel‘
O o e tors to be held responsible for losses ‘caL; | Z'St e
P forn;i;:::; agents or officers of the company. It
less ma

d that the directors had wilfully neglected their duties and
TOVE g

fu articipa i i he is held liable.
has wi y P icipz ted in wrong doing bf:fore ;
j(]) ‘hctlwl iscn the dti:‘elctor will be held responsible for every financial
Ot :

i d y men

(28) It seeks to make responsible directors for the acts of
2 :

managing age This i jecti innocent directors
" the managing agents. his is objectionable as in i

t ill be malde liable for the dishonest acts of the managing agents.
i %1 4

i i to accept
Therefore competent directors will not come forward cep
e
office of director.

ANNEXURE VIII

! v f \ \‘ ‘
ital' Structure and P?rhcu!ars of o
Cap!Shnreholdera and Directors S

(1) Provision that the regis_tra_tion fee o be “atldRsi'n Czr-e;:;: -
. for any amount of authon?e\d capftal v_y().ul AT
Rs. 1,000 the raising of necessary capital for industrial anc -
(he [?;‘1 (:z:terprise and as such there is no- necessity fo ralsg
mercis

/
fee.

(2) The memorandum suggests tltzhat i:hlef s:fsgéb:gt tf;ﬁ::‘i o

hould be not less than ha ’ )
of every Cgr?gzngaisd-up capital shall be not less t?m:.x hallt: :lfist?:
caglta!bzg capital. This article is unnecessary as it is unre A
subscri

“The directors must

@ Ir unduly prefers the preference shareholder which is
4). ;

 » not fair to others who bear the greatey m}‘{, : '

“ ' ¢2) The Memorandum suggests that the rate of dividend

- )+ "shall not . exceed: double the ri ,,_'“te
i - deferred shareholders’s! oL 3
“payable to deft |

be left with the discretion when o call up v
" eapital according to the néeds of their company.
cap ing
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. of dividend paid to ordinary shareholders. There is no reason
for this provision ; It must be taken that the investor is the best
judge for investing his money In the various kinds of shares

(6) In view of what has been said there is no need for
asking old companies to agree to these changes within tweo years

(7) It is not dear what the authors mean,

ANNEXURE IX

Auditors

(1) Article 1 says that in the resolution {or appointin
auditor the directors and managing agents shall not vote. Thi%
is objectionable as it deprives the directors and managing ar,m{s
who hold shares in the company from voting as Sh'drehoblderg
in the appointment of auditors. It is the right of 4 Shareholde;-
1o vote for clection of auditors and it is unreasonable to deprive
these shareholders from exercising their right, prive

(2) It would be diflicult to find out whether 2 change in
auditor had taken place because of adverse commentg made b
him in his report. Further unless the shareholders object there
is no reason for the Ce'ntral Goverlhlment to interfere ip the
appointmcnt of an auditor. Aqordmg to law the auditors are
appointed at the General Meeting of .all shareholders ang they
are the best persons competent to appoint an auditor.

(6) It provides for imprisonment for defaults in the issue
and circulation of the balance sheet and the profic anq loss
accounts. This article is vague and does not specify what defaults
it refers to and also does not s‘tate x«:ho is to be penalised. Thé
penalty of imprisonment prov1d€d. 15 t0o vindictive gag minor
defaults may be due to sheer over-sight and not due to wilfulness

(11) This article lays down provision that 28 days’ notice
should be given for changing the existing auditors. There i no
ground why double the length of notice required for the consi-
deration of the annual balance sheet and profit and losg accounts
and the appointment of directors should be given for appoint-
ment of auditors.

(15) It provides that Fhe branch accounts of every compan
_must be examined and certified by a qualified auditor and tha{
he may audit personally tl}e accounts and books of the branches

(49 )
6fithe con;pany. This would increase the fee of the auditor and
thereby will raise cost to the company concerned. Therefore:
branch offices of the company may be audited by a local auditer

whose certificate may be accepted by the auditor who audits th
company’s accounts. .

(16) ~ Article 16 lays down that if an auditor objects to
certain expenses as exhorbitant, such expenses or the excess may
be disallowed and the amount disallowed should be refunded
and made good by the directors. This is highly objectionable -as
it- would vest the auditor with extraordinary powers. It would
be difficult to lay down in any given case what is exactly the
correct amount to be spent. Further to ask the director or
managing agent to refund certdin expenses which the Central
Government consider as objectionable or exhorbitant will
discourage honest and competent directors and managing agents
from offering their services. It is not desirable to give powers
to the Central Government: to interfere in the internal affairs of
companies. - o

ANNEXURE X

. Accounts o - .
(1) It proposes that the form of profit and loss accounts
and balance sheets should be. as in the form appended. A After the -
word ‘appended’ the words ‘as nearly as.circumstances will:
permit’ may be added. "

1

(2) It is not necessary to round off the ﬁgurés to ﬁh.e‘. rupee.

‘ As regards the form of acéourit to be sul;mitted to the share-
holders and to be filed with' the Registrar of Joint Btock Com-
panies it is open to objection to make it compulsory to publish:

- a Manufacturing and Trade Account. This' will , mean a dis

closure of important secret information ' to the competitors in
business of the company concerned. It i not in the interests of
the company to disclose vital business secrets. ’

i t P

o Annexuse, XI ,l

_ ' Minorities ' . .

The preamble is wrong when it says that the opinion of

the majority is not condpdive to the interests of the minotity. . -

Therefore the suggestions. made in this annexure are unneces.

4
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sary. The provisions will open the d i

L ' oor wide to yessions
mitnority s‘h_arel.lolder who would encourage sﬂge {)rgfessnmml
wasteful litigation. Therefore there is no nee pefutative and

. . d ¢ i .
minority the right to elect a number of directors, T(l)xe gI.v e' fhc
agents and directors have a large stake in the compan r?d?;g:‘g
may be expected to look after the welfare of the o ¥ and they

- altet ) ompany. i
not right to create a minority directorate which I\)vi{lly s

unnecessary friction in the working of the company. It s Crbe’atc
tonable on principle and further to leave such ilx,p(‘))rtjel;.;
: a

matters as the number of minority directors 1o be e
method of their election, etc,
desirable.

r lected the
to be prescribed by rules is not

ANNEXURE XIII

Minimum Subscriptions

_It provides that a percentage of authorised capital is to be
ptescribed by Government for different types of companies. It
i3 not necessary to provide that Government should fix a per-
centage of authorised capital for different types of companies.
The other articles are unnecessary. It would be sufficient that
a prospectus or a statement in view of prospectus is filed with
the Registrar that the minimum subscription has been subscribed
that the directors have made the first allotment of shares whic};
is not less than the minimum subscription and that the directors

have paid the application and allotment monevs in respect of the
shares allotted to them. '

ANNEXURE X1V
Prospectus

(3) The provision that the province where the advertise-
ment appears should take action will lead to - difficulties and
therefore action should be taken only in the province in which
the company is registered.

(4) Article 4 throws the onus of proof on the accused
persons. It is wrong in principle. It is the prosecution that
must prove that the accused were responsible for the publication
of the advertisement.

.o (5) As has been already stated there is no necessity

g o
Government to fix the percentage of authorised capital o

ANNEXURE XV

Statement in View of Prospectus

(2) As has been stated before there is no need to prescribe
a percentage of the authorised capital.

. ANNEXURE XVI

Administration

This section does not call for any special comment.

Later on Government of India appointed a Committee to
go through various suggestions received from interested parties
with Mr. C. H. Baba as its Chairman. The Committee visited
Madras and Rao Bahadur V. S. Subramaniam, Mr. A. M. M.
Murugappa Chettiar, Mr. K. V. Srinivasan, Mr. S. Ramaswamy
Naidu, Mr. B. M. Kumbhat and Mr. K. A. Menon tendered evi-
dence before the Committee on the 24th January 1951. The’
Committee have not finished its work as yet. ‘

- TRADE UNIONS BILL, 1950.

Government of India published a Bill in the Gazette of India
to provide for the registration and recognition of trade unions ,
and to define the law relating to registered and recognised trade
unions. The Bill was extensive in its scope and covered all
aspects of the question. As the Bill was considered affecting
members, the Committee of the Charhber considered the provi-
sions of the Bill in detail and had the benefit of consultation
of the members of the Sub-Committee appointed for this purpose
and on the basis of the recommendation the following reply was
sent to Government: —. :

\

“My Committee have considered the provis\ions of the
Trade Unions Bill introduced in the Parliament and I am directed
by them to communicate their views on the various provisions
.of the Bill and I request the views offered by them may be consi-
dered before formulating Government’s opinion on the provi:
sions. »
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CHaPTER I,

PRELIMINARY,

There is no definiti
. ) 1tion for ‘m )
is desirable th; i : ember’ of tr i
wise thore m:dtbthz ) f?111 brovides a suitable deﬁiﬁ?o:n:)nsﬁ Ilr
Y be difterence in the interpretation afterwb ‘i) N
: ards.

Under the Industrial Rel
means a person who is an ordj
has paid subscription of not
provided that no person shall at i

i Dtion I« i 20y time b
member if his subscription is in arrzars for ‘ deen}ﬂi ‘
months or more next preceding such time * Period of duree

atione. .
natrml::x eAct: In Bombay “Member
Y member of a ynjon and who

less th,
s than two annas per month ;

Member of trade union :
continued interest

in the union as otherwise the privil i
biname members would be fomll)d inegtﬁ‘ewlu be exploited and

. . s regi
ment of subscription 15 an indication of theeg ilrslttel'- Regulay pay-
T herelore a suitable definition of member as in Erest of members.
is advisable. o the case of Bombay

i1s defined as
¢ or difference between

T more of his emp]
d employers’. ployees

s should have

Clause 2 (8): °Labour dispute
pute or difference or apprehended disput
the employer on the one hand and one ¢
on the other or between employees ap

) aIly dis-

It is not stated as to who apprehends di (
. ends
tton 1t should be clearly stated. that ¢ s dispute.
* Government.” f

: PU For elucida-
Ispute s ‘apprehendedc l bay'

It is also stated that “'dispute or differe;
employer—and one or more of his employees see b
some amendment. As it is, any one em '

elween the

his requ;j
u
loyee of even Juires

can create a dispute thus paralysing the ‘work i tha big union
ment. It gives too wide powers in the hands of eVene i:;‘,a%lsh-
hdividual

employees to create dispute or diffe ) .

heail)thz growth of relatiog between emrf?lrz)(;?er ag:i ﬁ,ﬁf llonterest of
restrictions on employees are necessary. Theref
stated that only disputes or difference between
at least 10 per cent of the employeés would a
dispute. ' :

ore it should be
an employer and
meunt to a laboyur

Clause 2 (16): “ Strike” is defined 13 a tot

i PRI al or i1
cessation of work by employees in combination. partia}

oY)
.

ployees some.
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, It does not contemplate a condition when ‘slow down’
of work by a group of employees is intended. This is quite
possible and such “slow down’ of work by group of employees
will detrimentally affect employers and it may paralyse the work
‘in the other departments of the same establishment. It is neces-
‘sary therefore that 2 more detailed definition is made applicable
to strikes. It may also be stated that ‘strikes’ also includes ‘ any
combined go slow or other combined interruption of operation
by employees .

Clause g (18): As the Bill stands trade unions can consist

~.of even temporary employees. Some restraint on ‘temporary’

employees is necessary. The Bill should prescribe some qualify-
ing period for membership of unions. Such employees should
have been in the establishment for at least 12 months. As the
Bill stands, there is nothing to prevent casual employees also
becoming members, Such employees will not have any abiding
interest in the progress of the establishment and a group of such
employces may do permanent harm.

CHaprTER II. ‘ L

REGISTRATION OF TRADE UNIONS.

Clause (4): There is nothing according’ to the‘:da,\i'sic , to

~ prevent employees having patticipated in an illegal strike;, from.
- forming another trade union and applying for regisration. Tm

!

" iwill not promote healthy growth of unipns. Theﬁ:;‘“shou!@:‘bc 2

condition attached ° that members befor‘e\“.'applyixx\g» ‘for registra-

" tion should declare that they have mot priér to such. appl\iéﬁ?giéni
- participated in illegal strikes or unfair methads or were not

memnbers of a trade uniqﬂ whiich hgs, Jost ity re;lstrauon fOl’]mfau'
‘practice. R G

\ , s - o
" Clause 5 Under clause 4 above ::i'ny seven members can
apply for registration irrespectivé of -the number of employees:
In an establishment having large number of employees there is
scope for forming number - of trade unions ‘which is not in' the
interest of the employer or employees.. For the efficient working

~ of the union a good fumber of employees should subscribe to the

«creed of the union and there should be a restriction regarding the
number of uynions. ‘T the retprns to be submitted for registra-
tion, particulars as to the number of permanent employees in the
establishment and the number- of members in the union should
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also be included. 'I'his j :
unions. 1s only to prevent growth of mush-room

Clause 6:. Before registration of 3 trade u
trar should satisfy himself as to whet
provision in the constitution as to the conditions on which to
declare a 'strlke. 'Ijhls 1s necessary information befédre re ristration
as otherwise any flimsy cause will provoke a strike g

nion the Regis-
her the union has made

As regards admission of honorary members
clause (c) it is not clear whether honora ‘
to other than officers. There should be a restriction on admission
of honqrary x'nembers.» I'he same set of honorary members can
be.a(.imltted in different unions and since they are n()L. sub-
;(;l‘lblng to the fun(_]s, they may not have an abiding interest.

onorary n‘lembershlp of unions should thercfore be restricted
to only “officers’ of the union. ‘

under sub-
Ty membership is open

Clause 10—Cancellation of registration: The clause does
not provide for the cancellation of registration by [hc' ensc 1( (?c:
even under any grave provocation by the union, The cllp oye
only one sided. There should be some provision in theagise is
to enable the cmployer to urge the Registrar to cancel the‘ ause
tration under certain conditions. Trade unions which hav regis-
mitted. unfair practice should not continue to be reCOg_niseZ C;m:i
the qmployer should have the right to bring to the nOticé of tl;) v
Registrar such unfair practice and apply for withdrawal 6(;
registration. :

“Theretshould also be provision under which the employer
should be statutorily informed of the withdrawal of recognition.

-

. CHAaPTER III.

Clause 16 (d): The minutgs book shall be maintained
for the purpose oOf recording proceedings of -the meeting of_ the
Executive Committee o# of the géperal body. It should not be
used for anv other pugpose. The clause envisages that proceed-
Ings of meetings of other fmember$ should also be recorded.
There is bound to be misuse ‘of the provision.

Clause 17 (d): ‘The funds of the ‘tnion shall be spent

Jor the conduct of labour disputes on behalf of the trade union

or any member thereof. Funds of the union can be spent onlv
. s .

- its expenditure.
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for the purpose of common benefit in furthering the interests of
all members, There should be a proviso to this clause somewhat
as follows: —

“ Provided such expenditure has been duly sanctioned
by the union.”

In the absence of such a proviso, funds are likely to be misused.
Individual employee may have some axe to grind and if he is
assured of sufficient funds it will strengthen his hands. In
principle also, common funds cannot be used for individual
purposes unless some basic principles are involved.

Clause 18—Constitution of separate fund for political
purpose:  The clause allows contribution from the union’s fund
to a separate fund for political purpose for achieving certain
purpose. This is not desirable. The purpose of the union fund
i to promote the welfare of the employees generally of the union
in the first place. It has no paolitical basis. There is no objection

- to a separate fund being created but contributions should not
* be_made to the political fund from out of the union fun"d. There .
_is also a possible danger of part of the union fund being made

over to the political fund without accounts being rendered as to:

‘ o e,

" Clause 22: The books of the trade union should also be
accessible tq.the management for inspection. " ‘
 Clause 23: If the right of becoming members of the union:
is extended to minors having attained the age of 15 they should
not be debarred from holding office. Generally it is not advisable
to allow minors to become members of the“trade union. They
are in.an undeveloped state of mind ‘and ¢rafty - leaders may
assemble numbers of such minors and form.a union. In the
interest of the union also’jt is not advisabl¢ to admit ‘ minors’
as members of the union. B o) :

' CHAPTER IV. . W
RECOGNITION OF TRADE UNIONS.

Clause 33 (c): ,Thi§ clause states that the rules of the union
should provide for procedure for declaring a strike. In this con-

. LS
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nection, it should be laid down cle

declared unless 8o :
s per cent of the memb i
declar ' ‘ nt ers of the unio 1
wz:ru alslott) iﬁcordm;,;ly. Strikes are harmful to the em )ll(l) (j:s( lqle'
e takeu 4 e;} Sm,p ozﬁes. Decisions on such matters sllu)u)ld‘n;):
, ghthcartedly. All members of the union shoud b
C ¢

iven an i : i
gl A0 opportunity to have a say in the mater : :
whelming majority should support it vand an over

arly that strikes should not be

' Clm.z,se 35 (4): This is giving wi
!mtlllce. Display of notice is for the info
it should i
it shoul Cel;faf:onﬁlned to certain places. The Inanagerment usuall
reserves G ’1n place for d‘lsplay of notice for the informy fon of
all.  Such places can be utilised by the union also Saston o

and the management should give all facility for thur:)r s putpose

de powers for display of
rmation of members and

CHAPTER V.,

UNFAIR PRACTICE.,

Clause (40) (a): In clause i
: - ) 33 e i
that at least 8o per cent should vo(te )fo(r)s’:;ill:eass bf: I; . thooned
per cent of the members vote for strike and the' L less than 20
in strike it should be termed unfair. nnion takes part

CHAPTER V],

Clause 45: Levy of
. \ _ penalty fo i i
vided in this clause is excessive. I}:evyrofu l;)f::lramp ra(l::nce » pro
be a graded one say for the first offence Rs. 2 oy should rather
Rs. 500 and third offence Rs. 1,000. 59 second offence

While penalty
there is no correspondi
employee. In order to create mutual trust

employee there should be a corres

of employees also. ponding provision in the case

Copies of the letter were

Chambor with | equest (o e sent to affiliated bodies of (he

e it up with Government.

is provided for in the case of emg

mplo o
ng penalty contemplated in the cgseyc;f'
between employer and’® -
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LABOUR RELATIONS BILL. -

Government of India published the Labour Relations Bill
to provide for the regulations of the relgtionship betweén -
employers and employees for the prevention, investigation and'
settlement of labour disputes, etc. The provisions of the Bill
were of a fundamental character and! it was thought that the view

oint of the mercantile community should be intimated to the
Eovernment. The Chamber constituted a Sub-Committee to go
in detail into the provisions of the Bill and on the basis of their -
récommendation the following reply was sent to Government:—

, The Committee of this Chamber have considered the pro-
visions of the Labour Relations Bill introduced in the Parliament
and I am directed to communicate to you the opinion of the
Committee on the various provisions of the Bill.

At the outset, I may mention that such important measures
affecting industries should rather be sent to Chambers’ of Comi-
merce, inviting their, suggestions. That was a healthy practice
which used to be observed previously. No doubt, the Bill was
published in Gazette and it is'open to all bodies to offer criticism. .
But it is always better if the attention of all Chambers is.drawn’
to the publication of the Bill either directly or through the State
Government whichever is convenient to Government. Govern-,
ment. would not lose. anything by consulting. commercial bodies.
On the other hand, they stand to gain by the opinion expressed
by such bodies. 1 hope that Government, would bear this in'mind .
and consult the Chambers of Commerce on any such measure
affccting industries and labour or other important mattérs intro--

duced in the Parliament. s

The Labour Relations Bill is a comprechensive 'piece of
and is an attempt to provide on the part of Gegvern-
niform law for the different states. It is extensive in
all categories of employees except  civil,
servants, persons employed in the Defence Forces and domestic
services and to all establishments working with more .tl,'fan ten
employers. The Bill aims at setting up different authorities, ie.,
Standing Conciliation Boards, Labour Courts _and  Appeliate
Tribunal. It also provides for friendly megotiations "between
employers and employees and for collective bargaining. -

legislation
ment, a u
scope and applxes to
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My Committee, having considered
h.avc directed me to offer the followin
sions: — ;

L'hg varlous provisions
mtasms on the provi-

PRELIMINARY.

Clause 1 (3): It is stat
. ! s ed that differe
prescribed for different States for the i:)ndlﬁcrcm dates will be

e e ling i
rovisions 3 The . g ito for .
p 5 of this Act. The Committee of the hamc[f offthlc

C Cr icels

that such legislations as are affecting the rela; .
a.nd employer should rather be brought int ?uomhll) of labour
smfultapeously: Otherwise some of The Sta(;e‘orCe all over India
lation is not in force will be handicapped ’ Where t_he legisla-
contemplated on an all-India basis g pec.  The legislation i

IR nd e«
discrimination between State and State there should  not be

. (leause 2 (9):  The definition of *

is very w1d_e and purports to bring down ung :

privileges, rlghts,. etc., which are not contemplat e]r t,hls definition

feels that .51.1ch rights, privileges, etc., SIzoul(E)l‘) ed. The Chamber

afzd conditions of employment, and the Settlee confined to terms

dispute. Beyond that, labour should not ha‘?:n}t)oof ay labour
Wer to bring

any other question under this “ collective agree ”
as to how the establishment should be run, or h ment ” such gs,
to be shared, etc. ’ ow the profits are

Collective agrecment

Clause 2 (14): Under this
) s clause ° Toven *
as any person employed in any eStablishmemeTpl((i)yee 1s defined
hire or rcwar.d whether the employment js exo 0 any “.fork for
The connotation of the word * implied ’ > expressed or implied.

. . . is not given is ¢
o:f 1d(lil’ferent Interpretations.  Does this also a;;bl tan]d 1s capable
vided by an independent contractor working in ytheo abol.lr pro-
premises, of

an “employer .
: p' yer | In any case sub-contractors and
piece-work basis should be excluded workers on

N It is very necessary to exclude fr
provision, persons employed as apprentices
of those as are employed in a confidentia] c-
exclude such emplovees. : “

om thc.: scope of the
supervisors and such
pacity.  Other statutes

Clause : )
! 2 (16): Defines establishment ’ i
among other things any trade, business g opuding

manufacturing industry
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service, calling, profession or other occupation in which more-
than ten persons are employed. According to the above defini-
tion it includes all units employing ten or more persons. The -
Chamber feels that legislation of such a nature should rather be-
confined to industrial units primarily. ~ Commercial houses
excluding of course banks and insurance companies and small’
industrial units employing slightly more than ten persons should
not be brought under this clause. Seasonal factories employing
more than ten persons should not also be brought under the-

ambit of this provision.

Clause 2 (19): ‘ Labour Dispute " is defined as to meam
any dispute or difference or apprehended dispute or difference -
between an employer and one or more of his employees. It is
susceptible of very wide application. It should be qualified to
mean dispute under the terms of employment alone. Otherwise -
there will not be any end to such disputes.

Again apprehended disputes require some elaboration. .
Who is to apprehend the dispute ? Is it employer, employee or

"Government ? In the opinion of the Chamber it should be

qualified by the word “ apprehended by the Government

Similarly it is preposterous to think that a dispute by
one employee or employer can create a labour dispute. This.
gives too much power not only to employees collectively but to-
individual employees also. It is too much even to -think that
even one employee among a thousands can paralyse the work im
a big industrial establishment. This provision certainly requires
a qualiﬁcation. It should be clearly stated that disputes wherein-
not less than 10 per cent of the employees art involved will not

constitute a labour dispute.

Clause 2 (20): The definition of “lock out” is suffici-

ently wide but a proviso should be added to read that ** the closing

of a factory as a result of an illegal strike will not be considered

to be a lock out.” :

Clause 2 (26): According tc the definition of the word
in the Bill, strike will not include slow down of work or
interruption of operation by employees. This

“ strike ’
other concerted
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also should be provided for. Hartals are also

- too frequent .
days. That should also be brought under the deﬁngion now-a

Clause 2 (28): 'The definition of “wages"® differs
rially from the definition in the Payment of Wages f\rzt ma;}c.
Employces State Insurance Act, the Minimum Wa‘eg A‘,‘ tlc‘
Madras Shops and Establishments Act, etc. While itgis‘l a, t'lt
to include dearness allowance which is paid re ularleg!tmmtg
‘ wages ' it is undesirable to include in the d‘fﬁ"itgion &' ux.ulit‘.‘
of house acconunodution, travelling concession and othc:e. va‘u?-
ties given to einployees and whose value cannot exactly ‘dl;lfm..
mined. The Chamber feels that as far a possible suchyimt C ctu
terms which deccur in various clauses of the Bill, thould };(.nt“mt
very clear and unambiguous definition and should be in c(mfmvg. a
with the definition expressed in other important statutes ormity

CHAPTER 11 \
AUTHORITIES UNDER THE ACT

Clause 5 (1)—" Works Gommittee”; Thjq cla
wvides for the appointment of Works Commitiees, Theuxte P}:o—‘
of such committees is not himited nor is there any in dicatioumhet
the number of such committees should be related to the : n that
of workers. The Industrial Disputes Act provide for the 1lumper
ment of only one Works Committee. While the Chambe(rppmm:
that there is scope for the appointment of more than Oneagrcea
mittee it should like to point out that the number of suct com-
mittees should have some relation to the number e lcon(;.
Qrdinarily there should not be more than one Works C(ml\)x :.yte .
in factories if the number employed is less than g, ittee

Clause 5 (2): It is better in the interes of all ¢
cerned that the workers’ representative he chosen from. an (;):.
non-union members and the union keep aloof, RePfesentacivi
of workers from union mempers will be an interested member
and cannot be expected to bring unbiassed opinion for the settle.
ment of dispute.

Clause 5 (3) The_scope of the Works Committee is
«explained in the clause. It is to promote .amity and good rela-
‘tion between employer and employees for increasing production
and for settlement of any labour dispute that may voluntarily be

ey

placed before them. It is better to provide in this clause itself’
that when the Works Committee comes to a unanimous agree-
ment on any dispute such matters should not be referable to Coutts
of Tribunal.

~ Clause 9 (1)y—Commission of Inquiry: The appropriate
Government shall constitute commission of enquiry for inquiring:
into any matter referred to it whether or not such matter is con-
nected with or relevant to a labour dispute. ‘

This is giving too wide powers to the Commission.
The term of reference to the Commission of Inquiry should be
.confined to labour matters alone.

Clause 11—Labour Tribunals: 1t is always better if
the Chairman of the Tribunal be appointed from among those
who have experience in such matters. Apart from the qualifica-
tion mentioned in the clause it is preferable to attach a rider to

the effect “ and preferably one who has some knowledge of labour
matters . '

Clause 12 (3) (d): Under this sub-clause “ Secretary
to the Government of India, is capable of being appointed to:
the Appellate Tribunal. Secretary to the Government need not :
be a person with judicial knowledge. This clause may be:
deleted. The Chamber also suggests that a Chartered Accountant.
‘be included in the Appellate Tribunal. Cor

Clause 14: According to- this clause the authority of
the Government in appointing members of the Works Committée
or Tribunal cannot be questioned. There should be &' proviso
to this clause somewhat to read as follows: I

. FRove e
“ Provided on sufficient grounds in writing either party
can challenge such appointment.” '

While the Chamber feels. that there is. room, for, chal-
lenging such appointment by either party and may delay such
appointment Government should not take too wide powers on
matters concerning the employer and the employee, Such persons
should command the eonfidence of both the pargies. . = .. .

. . ; : R T T T
Cwaerer II. - AR

Clause 15-Scope of application: of standing brdé,rg‘-:f
The orders undey ithis: Act: will apply to alt estdblistanents wherel

|
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200 or more employees are or were appointed and to other estab
lishment or class of establishments which Government

. ma
Aprcscrxbc. '
It is necessary Lo exempt seasonal factories who em loy
.at times more than 100 people though ordinarily few alone [iv'l‘l
be employed. |
Clause 17 'The Registration Officer should not havé
_the right to question or adjudicate the reasonableness of standing

-orders.

Clause 18: Some tme-limit say three months should
be fixed for the registration of Standing Orders. Three months’
.time is sufficient for reference of the orders to parties ConcemeZl
and modification if necessary.

Clause 20 (2):  This sub-clause says that in case standing
~orders are not registered, the model standing orders prescribed
. by Government would prevail.

Instead .of the model standing orders prescribed b
Government it would be better that the standing orders certiﬁe({
-under the Industrial Employment (Standing Orders) Act, 1946 or
any other standing orders at present in force are made ﬂl;plicable

Clause 24—~Exclusion of oval evidence -
"be any provision in the Act for this purpose.
.oral evidence be better be left to be decided by ¢

There need not
Admissibility of
he Court.

CHAPTER 1V,

SETTLEMENT 'OF DISPUTES BY NEGOTIAT
! " 1 ‘
AND CONCILIATION OFFICES, IATION

Clause 26: It should be made clear in :

. . th

-yeferring any dlspl}te or apprehended disput: Btgl that before
authority under this Act such disputes should first bany. other
at the Works Committee level. It should also b st be 'dISCUSSCd
in_the event of a unanimous a ¢ provided that

greement on such dj i
he e ‘ isputes in the
«Committee . it shall not.be referab] P
le to any other authority.

Clause 26 (1): This clause gives power to a single
“cmployee to give notice to the employer of a labour dispute which
has arisen or is likely to arise between the employer and the
single employee. T his will be found too harassing as any one
single employee can give notice. ‘To avoid frivolous and mis-
chievous reference to the authorities and waste the time of all
concerned there should be a provision that notices of dispute
under this section should be given only on the representation of
the majority of the employees or a certified bargaining agent.

This restricts the scope for mischievous disputes.

Clause 28: This clause defines that the dispute concern-
ing public utility service shall be concluded within 14 days after
negotiation and in any other case within seven days. There is
no reason why there should be discrimination between public
atility concerns and any other concerns. Seven days time is too
short a period for the settlement of claims. It should, therefore,
be made in the Bill that the dispute should be ‘concluded within

“14 days whether it be emanating from a public utility, service or
.any other concern.

Clause 29: This clause states that on the receipt of notice
referring to a dispute, the conciliation officer shall hold concilia-
tion proceedings. '

-

It is advisable that before the Conciliation Officer inter-

‘fered some time should be given to the parties to settle the

disputes among themselves. Only aftet that period or when
cither of the parties report to the Conciliation Officer of the
failure of their negotiation he should interfere and settle the
dispute. It is always advantageous to have the matter settled up
without the intervention of a third party. :

Clause 51: This relates to the report of failure of con-
ciliation.

No time-limit is prescribed under this clause for report-
ing failure of conciliation. In the absence of stipulation of any
time-limit, the Officers will take their own time to report thus
prolonging the dispute with no prospects of settlement. Tt should
be speciﬁed under this clause that the Conciliation Officer should
report to the Chief Conciliation Officer the_ f.ail.ure of conciliatign.
proceedings within go days after the conciliation proceedings.
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CHAPTER V.

COLLECTIVE BARGAINING AND CONCILIATION
A OFFICERS.

Clause 3%: Under this cla}xsc a Registered Federation of
‘Trade Unions having a membership of not less than 15 per cent
of the total number of employees and a Registered Trade Union
having a membership of not less than 30 per cent otulhe tot.;;l
number of employees can apply for certification as the “ Bargain-
ing Agent -

The percelmlge of 15 per cent and 30 Per cent is too
low. There is scope f(')r two or even Q)ree Federatu'){xs.or [-jnions
applying for certification  as Bargaining Agents. l‘hls, will not
,sromote healthy conditions among untons ar{d tl}e Chamber fcels
that the limit should be h.xcd at 51 per cent in CltheF case so that
(here can be no application from another trade union from the
same establishment. It should.also be made cl'eur that meml?er.
ship of a Registered Trade Union or of a Registered Federation

of Trade Unions shall automatically lapse if the subscription fee

- ars for three months or more.
of any member 1s 1n arre

Clause 34 (1) ‘There should be provision for appeal to
lie to the Tribunal against any certification of bargaining agents
ie
by a Labour Court.

Clause 34 (2) (@: The sub-clause says there shall not be
more than one bargaining agent in respect of the same establish-

ment.

The interests of manual labour will be different from
hat of clerical labour. There is no harm in recognising * two
f]; rgaining Agents’ one for clerical labour and another for

argd >

manual labour.

Clause 39: According to this clau.se,.seven days time. is

. for furnishing return statement. :Thls is too short a period

gw;n'n consbnance with remarks made' in respect of other clauses
?:e ;eriod should be extended to 14 days.

" Clause 45 According to this clause the failure of con.

Aliation should be reported to Government. But no time-limit
d lgxed In the interests of speedy settlement of claims, some
is hxed. ‘

( 65 )

time-limit should be prescribed and the Chamber suggests that
within go days after the completion of the conciliation proceed-,
ing a report should be submitted to the Chief Conciliation Officer
of the failure of such proceedings.

CHAPTER VI.

REFERENCES OF DISPUTES AND OTHER MATTERS TO
BOARDS, TRIBUNALS AND COMMISSIONS BY APPRO-
PRIATE GOVERNMENT.

Clause 48: The reference to the inclusion of other estab-
lishments in a dispute for being referred to a Tribunal is unneces-
sary.

CHApPTER VIII.
LABOUR COURTS AND LABOUR TRIBUNALS.

Clause 60: Under the explanation to this clause, the time
taken for collective bargaining or conciliation proceedings, etc.,
is excluded for purposes of calculation of three months’ period
fixed for reference by either party to the dispute to the Labour
Court. There is therefore every possibility of the dispute being
protracted indefinitely before a settlement is arrived at. There
should be an upper limit also fixed within which time the dispute

should be finally settled. The Chamber suggests nine months’
time as the upper limit.

The clause also empowers either party to refer the
dispute to a Tribunal direct. The Labour Court will have many «
references and their time should not be wasted by vexatious and
frivolous complaints. Some restraint on such references should
be provided for and the Chamber suggests that if in the opinion

- of the Labour Tribunal such references are found frivolous and

vexatious, the party making such reference should pay the cost

"to the opposite party.  This is but fair to either party and will

avoid flimsy references. Payment of such penalty in civil pro-
ceedings is also recognised. .
Clause 66: Government have power under this clause to
reject or modify the award in the event of the Tribunal refusing
to reconsider their award on reference by Government. But «n
sub-clause (2) it is mentioned that Government should take the

5
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earliest opportunity. of referri
; ing the award ¢ .
: . ; o the 4 .
Parliament for their consideration and modiﬁcati:)n['f)g“ld.tun'. or
: T rejection.

In view of the provision j
the Legislature, it is unnecessar

L
Clause 67: ‘Thi :
he rei 7. This _clal.lse RIves power to the Tribunal f
the reinstatement of a dismissed employee or ord al for
compensation. er payment of

This gives rather .very wide )
After all the decisions of the Tyribunalpl?;?sto Kl;e the Tribunal.
Legislature in case of reference by Government. I:a'u‘hed by the
fore final. To give power to the Tribunal for rein;:a?m there-
for payment of compensation is therefore not necessar 'emem "
also to be mentioned that maximum compensation pay )l It has
the Act should be fixed. bayable under

Clause 69: ' When an appeal is admitted against an award
an order for stay in implementing the award should follg war

P W auto-
matically. W auto

!

Clause 72: This clause lays down that P
under clause 7;7 will have to be treZted by the Trib;:::laflgls)ltltcn?)tl:oﬁ
it is a reférence made by the appropriate Government for adjugi.
cation and that the provisions of this Act shall apply accordingly,
i.e., the decisions of the Tribunal will not become effective until
the appropriate Government has published it in the prescribed
manner. This procedure is considered unnecessary as this will
delay the publication of the decision but in all the matters
enumerated in clause 71 a quick decision is desirable and there
is no reason why the Tribunal should not be empowered to give
its decision and make it binding on the parties without the
public'ation by the appropriate Government. If g2 party is
aggrieved by the decision of a Tribunal there is remedy provided
in clause 73 (i) (b) (vii) whereby an appeal could be filed befor
ghe Appellate_T}'ibunal and in that case the Appellate Trib “
‘has the jurisdiction to go into the facts of the case. 4 tounal

N

CHAPTER IX. ! T
APPELLATE TRIBUNAL. N

Clause 73: According to this clause the Appellate Tri-
‘bunal is invested with authority and have jurisdiction to hear
appeals from every award involving question of law. The.
Chamber feels that there should be provision in this clause to the
-effect that the Appellate Tribunal shall have jurisdiction ‘to hear
appeals both on questions of law and fact except on the award -
.agreed to by both the parties.

Clause 76: Clause 76 says that within go days from which
the award becomes enforceable an appeal shall lie by any party
to the award or the appropriate Government or Central Govern-
ment, etc.

. This is contrary to all notions of justice that a right of
appeal should be given to a person or association not a party to
the original dispute. It may at times be necessary for Govern-.
ment to be heard in the course of a dispute but it is unnecessary
to empower Government to appeal while the parties themselves
are content with the adjudicator’s award. o

Clause 78: This clause states that implementation of an:
award can be waived if the Appellate Tribunal is convinged that
its implementation will have “serious repurcussions in. the,
industry, etc.” It is to be remembered that admission of an’
appeal itself is prima facie recognition of the fact that there are
points for arguments and evidence to support the request for .
teconsideration. The stay of implementation should therefore
be automatic when an appeal is admitted. Otherwise the mean-
ing and intention of the words “serious repurcussions in the
industry, etc.” or industries should be amplified. - Lo

Clause 80: Clause 80 empowers Government: to reject
the decision or modify the decision of the Appellate Tribunal.

The Appeilate Tribunal is constituted of persoﬁs having

. the status of High Court Judges and it will be jnadvisable to

tamper with their decisions. It is niot also advisable that thm;'

‘should be executive interference with the judicial decisions. It

‘has ‘to be remembered that employees certainly and emplayers

“possibly: will not kindly take to the rejection of the award a\’rb}gf-,'
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able to them and therelore the provision will become
it Government ts given power 1o reject.

should be given power, they can be conce
or modify an award on the grounds of public experience alone
Even in such cases Government should state reasons for l(l ‘(l).n(,‘.
before the Legislature. What will become if the 2;(7li()|1 (',J[L(Cl(.(:\lli

ernment in rejecting the award is not supported by the Iewis
lature ? ' euh

in()pcmtivc
If ac all Government
ded the right 1o reject

Clause 81:  Empowers the Appellate Tribunal
superintendence over all Labour Courts and Tribunals. i
clause requires some amendment, so that it be armed wiiﬁ )nwlcf;
to issuc dircctives to the Labour Courts and Tribunals onl l with
regard to the general principles under which different is‘s‘ucys' have
to be settled. ssues have

to have

CHAPTER X,

Clause 83 (3): 1t is provided in this sub-clause tl'ml !
Commission, Labour Court, Tribunal or the Appellate Tribunu‘l
may appoint one or more persons as assessors to advise it in anv
pr()ceedings. ‘

The Chamber suggests that assessors should he co-opted
only to advise on technical matters alone. It should also be
provided that assessors to advise the Appellate Tribunal shall be
appointed if cicher or hoth parties to the appeal shall so desire.

Clause 86: Defines the period of operation of orders and
awards. Government is given wide powers. The power so given
to Government should be made exercisable only after hearing
the parties and if so desired by them. )

Clause g1: This clause says that conditions of services.
etc., should remain unchanged during the pendency of pro-
ceedings. This would mean that the employer is prohibited from
discharging or punishing whether by dismissal or otherwise any
cuployee in such dispute without the permission in writing of an
appropriate authority. It is quite impossible for an empl\m'cr to
refer matters of normal administration . to  the appm'priut(r
authority when proceedings are taken before them. Therefore
if any dismissal or other punishment is to be inflicted on ‘;m
smployee for a matter unconnected with the dispute pending
before the authority, the employer should not be called upon to

( 69 )

refer it to the authority as administration of any big establish-
ment will come to a stand-still and the authority will find it
practically impossible to proceed with its work_ as it will have to
give its decision daily on matters referred to it for purposes of
normal disciplinary action in the establishment. It should there-
fore, be provided in this sub-clause that when a discharge or
dismissal or any other punishment is to be inflicted on any
employee for an offence unconnected with the dispute pending
before the authority, reference to the authority is unnecessary.

CHAPTER X
STRIKES AND LOCK-OUT.

Clause g5:  'This clause prohibits strikes without due notice
in the case of public utility services. An invidious distinction
is sought to be made between public utility service and private
and other establishments. There is no reason why employees
should not give strike notice in the case of industries which are
not declared public utility service. Lightning strikes without due
notice cause dislocation in woirk and sometimes even cause breach
of peace. This should be avoided. ‘

Clause 96: Sub-clause (1) of clause g6 permits the declara-
‘tion of a strike during the pendency of any conciliation proceed-

* ing before Tribunal on a fresh issue hot connected with the terms.

of reference to the Conciliation Board. This provision is unneces-
sary. It should be provided that as soon as proceedings have
-commenced, an order shall be made prohibiting the continuance
-of any strike though it was legal at the time of its commence-
ment and if such an order is not complied with, the strike shall
‘be declared illegal.

Clause 99: “Go Slow Policy’ of employees or employers
be deemed illegal strike or lock-out. Government have not
declared as to what constitute ‘Go Slow Policy’ of employers.
Tt is desirable that a proper definition of the word ‘ Gé Slow’
-of employers is given.

Clause 100: Under sub-clause (2) of Clause 100, provi-
sion is made that in the case of lock-out, the employer shall for
the period of such lock-out pay to the employees wages at the
rate of twice their average pay. °°
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‘Payment of wages on the usual average

oy the employee is by itself enough pgunli)s?mfeorft n(t)ow?;k
-1qployer for declaring an illegal lock-out. To make hi v
twice the average pay is to bring about the ruination mfl ft)};:)i
industry. It is also out of proportion serious to im o0 .
employer who indulge in the illegal strike. Therefore t}t)l Scl -
_should be amended so as to provide ghat the emplo (;r lf lclause
~only the average pay in case of illegal lock-out. pover shell pay

Clause 102: 'This clause i : |
allowance to an employee duringpi$:;de:trgﬁl th:ri(?(i?ymffm o
tiamlpl(t)yler (iloqs not get any relief for declaring ang lock—'out wlltilglcl
s not legal, it is wrong in princi ivi
relief to workers who Eave I;()ne gxlle stt:il?;a\ljv;iglr)o:sw;(zlt iOI; D
such cases as this, it should be the proper function of tl%a'L e

| Union to have a separate fund from which doles can be eiven o
" employees in deserving cases. It is preposterous to sugggels\;e?hz(z

the employer should pay to the employ
consideration during the strike periopd.oyee allowance “or other

CHAPTER XII.

ENFORCEMENT OF SETTLEMENT, COLLECTIVE
AGREEMENT ORDERS AND AWARDS.

Clause 104: This clause states that in the event of .
employee refusing to comply with the award he shall forfe; 01 ot
to bon.us and contribution to Provident Fund. This i (tm camms
s punishment for an employee when employers arc; cZueO:l) :lr;;oll;

to giye allowance even during the strike period. The refusal
contribute to the Provident Fund or for bonus would appearl ?0 ;0'
-

nothing. After all, contribution towards bonus is exgratia pa
;mnt_dand an employer cannot withold contribution to l‘eCOgnIi)sg(]]
rovident Fund. In such cases, dismissal from service would

be suitable punishment for 1anc i
non-compliance with the provisi
"y P the provision of

Clause 105: This provides fo iabili
Union or Certified Bargaiging Agentr ft(?re f]::?lll)llrl:};(focrortrlllel Tra'dc
the terms of sett.le.mem. It is provided that a Trade UPY with
a Certified Bargaining Agent which fails to comply with anmon .
of settlerr}e.nt or any collective agreement shall forfeit ity t_erms-'
-ef recognition and registration and certification respectinl;lghIti

’ Tl N R ' .
» ' | Y

should alsov further be provided if the same set of persons wﬁh

did not comply with the terms, apply for fresh registration -0
certification it should not be given to them unless and until the'
comply with the terms of settlement or collective agreemen

which they defined.

Clauses 106 to 111: These clauses relate to the control o

‘industry

Government are already assuming powers in regard
controlled undertakings under the Industries Development amt
Regulation Bill. It is, therefore, unnecessary to strerigthen thei
hands in this Bill also. This provision therefore, should b
deleted from the Bill.

CHarTer XIILL
PENALTIES.

Clause 112: This clause state that any employee whi
goes on illegal strike shall be punishable with imprisonment fo
a period of one month or with fine extending up to Rs. 50 0
with both, and in thé case of employer who commerices lock-ou
he shall be imprisoned for a term of one month or with a fin
extending to Rs. 1,000. Detention though no doubt prohibitiy
is not desirable. The penalty in the case of employer is too much

Clause 120—Offences .by company: According to. thi
clause every Director, Minager, Secretary, Agent, or other’ office
or person concerned with the management of a company is liab}
unless he proves that the offence was committed without hi
knowledge, to be deemed guilty. ‘ A

Director, Manager, Secretary, etc., may be thoroughl
unaware of the default and to penalise them will be indeed harg
What is required is that the shop or institution concerned shoul
alone be deemed guilty and fined and not individuals." " '

CHAPTER XIV. g o
Clause 122: This clause makes provision that in_the ca:

of surplus employee his service can be terminated by giving or
month notice or wages in lieu of notice and on the empldyér pa



s )

ing to the e ce Bratui ‘
av%ra' ' employee gratuity calculated at the rate of Ly
ge pay for every completed year of service o G

. This provision is extremely hard especi i
of establishime There . bt - e
‘:/[l]it‘i:d;:ilébli]"‘m‘lll ‘wll‘us there is a rccogniscﬁ plll'f));'i(lllgl*n:mf .
which are llal.l'llvll.t(l for ‘the benefit of cmployees who will | ‘U“d»
(,théér csmb}l)isll)l‘lllyl:;ﬁ?t“fﬁzir‘ [lllc. ‘co!nplcli()n of their scrvi(tcic li::l:
other cstblishme ¢ there 1s no system of pmvidcm, f l
. such cases. the employers  will bhe ¢ . ol
;(fivalrzmcge tium those who institute provident fund l'(‘)l: Ll(\lc LT’,TCJK‘T
n €3 q I 3 y ) z M i - :

of gmmitlyp l(l)l}cce.:;l 'nfelrllctrel(?r?, in mu}ung provision for [)A;LI:E::E
of grawuity | in[cgl(.uru'nl“u‘c out of the provident fund should

ulating gratuity. (

Clauses 14 0y .

vules and : 159 and 131: It authorises Government Lo
_ ol o L
P ‘ ll“cbu ations. 'T'here should be a provision that lmal\c
inalisinge > .. . . $ a . =
ising the rules and regulations the partics concer at before
be consulted. 5 concerned  should

[ 4l J
ues < S ¥ it
O ](q (S.l lh(lt t]le .Sllggeﬁ[l()ns I"lld(, llh()\'('

considered. may be

The Bill is vet to be considered.

BILL TO PROHIBIT MANUFACT
MANUFACTURE A -
HYDROGENATED VliGli’l’ABIAI':\”())I{MPORI oF

). N K -

Legis]l:?l;lrlet VInlllllkull“(ill: liihnrguvu introduced a Bill in the Cengy:

vegetable ghee ’lS‘ill hy to prohibit manufacture and im ;u~m‘ll'
'e8 ghce a S opinion it was thought th; ‘lml of
?ltll(ll v(e;%rem}l)lc preparation was found more ?“illril;“ the use of

1¢ . Jurious .

B late;ag;)i;u esezl(: ,d ftfcllegraxfp protesting against ut)h:(q:,:.l“l'
and the provisions WIC))”O ft.]e Bill Was.received in the Cha!l]ll“
money hive I‘)eenb inv;:te(){ a very drastic nature. Large ;‘ums )(ilf
ghee and there was n-o i{el\pﬂthc 1!1.;1{111f:1ct111‘e of this vcgct:‘lblc
suggest that it was injuri Cistve opmnton against the use or to
Chamber consideréd th]e l'Ou.s to hea!tb. The Committee of the
e Bollowsn, vartous provisions of the Bill and replied

" expansion to meet

(1)

opinion  that the abov
directed against one of the¥
most food industries in the country. The vanaspati industry
now a well-established industry in the country in which very large
sums of public money are invested and which directly offe_rs.
.employment 10 thousands .of educated and uneducated people in
the country apart from being the source of empl'oyrr}ent to many

y he cultivation of crops

more thousands of people engaged in the ct '
whtich are grown in the villages for the utilisation by the industry
and for those who are actively connected with the industry 1n

its storage and distribution.  The industry pays a very large
slice of revenue both to the Central and States Governments by
way of freight both on transport of raw materials and f’f finished
‘products, income-tax, excise revenue, sales tax, town duties, licence
fee, ctc. The expansion of the industry was planned and sanc-
tioned by the Government and it has still greater scope for further
the growing requirements of an increasing
country and has potentialities of developing

My Committee are of

a picce of mischievous legislation

pulation in the
an export market.

One great advantage with regard to this industry is
ability at all times of sufficient raw materials required
in India itself and has not to depend for it on
foreign imports. It has to be borne in mind that till the deve-
lopment of the local industry, all the available raw products were
exported to foreign countries at uneconomic prices and the
primary producers were helplessly dependent on foreign buyers.
India thus was all along a supplier of raw products to foreign
factories remaining content with whatever price was offered to
them for all the sweat and labour. Now that the local industry
is developed, India need not have to depend on the export narkets
alone and in the competition resulting due to local and foreign

demands the producer is assured of a fair price.

the avail
by the industry

from the uneconomic prices offered by the
foreign buyer, the drain from the country of kernels and seeds
has resulted in grave injury to the agricultural wealth of the
country as a whole. The cakes left behind after the extraction
of oil for the use of the vanaspati industry. has been recognised
now as an important manure for agriculture apart from its utility
as fodder for cattle. When the raw products were exportéd out:

Apart



L | \ e Sy
ic protest against the measure. It has been.

d and established by eminent doctors not only.

side the country the cakes were not available within the country enter its emphat
countries that the use of vanaspati 1s not.

to help agricultural operation or ug fodder for cattic and con. conclusively prove

sequently the output of agricultural roducti . in India but in ff)relgnr_ hamber will be glad to. know on.
wealth of the country suﬂ'egf:d consider}z)xbly. NO:w at?lillt l:Lccs:d:;l\:: deleterto usf tv(:hff c;lel}t:c.)rt It‘llll: n(;g/er of the Bill hz;gs stated that it is.
products are utilised within the country itself the cakes bec the basis (:o health. The Chamber would like to draw the atten-
available for the improvement of agriculture and  anima] Eme 1{1]ur1<;u[she Government to the proceedings of the meeting of tktlt‘:: '
!xmdry of the country. ‘The Chamber wishes to im r:s« }l,ls {}fjﬁa:.’pau Research Planni.ng Committee held on thle 24 2y
tnportant aspect upon Government before they 1’01‘mu};at‘cb eir November 1949 wherein it is stated : —

opinion on the Bill under reference. their .
.  Human feeding trials carried out at 'four different.
' ACC(‘)I'dlllg to the statement of objects and reasons of centres also indicate that vanaspati of meltx_l:ﬁ‘_ :
the Bill, the Committee are of opinion that the remedy suggested point 37° C has no harmful effect as compared with.
in the Bill is worse than the disease, The statement M)f ;h'u raw groundnut oil’

adulteration of ghee with vanaspati is practi |
so that it is not possible to get in the mark
that the adulterated ghee is injurious to the

and the mover evidently wants others to beli

sed on a wide scale
et original ghee and
health of the citizen
eve that the moment

t

In the face of such a finding the Chamber is at a loss to know as.
to how the mover has stated that the use of vanaspati is injurious.,

manufacture and import of hydrogenated oil i prohibited (he "to health. . \
country will be flowing with milk and ghee and that the c:)::.

suming public will be assured of sufficient quantities of pure "hee: The Chamber would not have hesitated to support the:
at fair prices. The Chamber in this connection wish to Ez)im Bill had it been conclusively proved to the satisfaction of all con--/
out that tllfere is adx_m_tt_edly great shortage of natural ghee illl) the 1 lil that the use of vanaspati is injurious. But to condemn
market. . The prohibition of manufacture or import of hydro- an industry which has been steadily built up at a time ‘when.
genated oil is not at all going to increase the output of natural an lr; u : yfats in the country is abnormally low, an industry im ;
ghee for which other measures are ecessary.  The vanaspati suﬁ{phy lor e sums of public money has been sunk, an. industry .
mdustry is comparatively of recent origin but the adulteragion Wh!Ch _:‘ §he means of employment to thousands of workers, am.
of ghee was going on for years together. The mover of the Bi)l W dlc,lrl which pays large sources of revenues both; to the Cenitral
does not seriously want 1o contradict the opinion predominent] ar dusStZte Govegnz,nems on the basis of unproven facts'and on ..
prevailing in the country that the process of adulteration of rhef).: ::mimental objections is illogical and is very unfair‘ to ;tl}e‘ ‘

with some foreign matter or other was practised in the country industr
for ages together. There were heavy mports of whi m y

) h . te oi ‘ ,
mutton tallow into India ostensibly for purposes of adultellgatazl(::]i : ' |

with ghee.  There was then no agitation as at present. The The Chamber is aware that a portion of vanaspatii

Chamber do not at all mean to say that since that practic s factured in the country,are used for purposes of adultera-

allowed it should continue. All that the Chamber wish to ir: “d"f manu ‘l-c;u ure ghee. The éhambet has no hesitation in con-

is that adulteration of ghec is not of recent origin and tha Pfas; tion ‘.““tﬁis r%ctice. But the quantity of vanaspau avmflable'

manufacture and import of vanaspati is not at all res omib(]t e _demnlrilg dultelr)ation is only a fraction of that manufactug'ed and v

such adulteration. ponsible for {gz Ssltlzcnte:rllent of the mover that vanaspati is extensively used for- -
t

jon is 1 and fantastic. Large quantities of vana-
adulteratuilr:):: :lr;ggrrg:; consumption by the ~military, biscuit
hotels and other institutions and ' similar-
srnall tins for consumption by domestic-
av'aila}ble for adulteration is compara--

Y

The statement of objects and reasons furtt spati are

. JeCL : urther savg e itals

the use of vanaspati has been found to be injurious to heéltlihf); factorlcs, li(i)tsiglstzré sold in

the *people. This statement is questionable, If the Bill ; large quar;l t the quantity

framed on this assumption the Chamber respectfully begs t:f userls $O tlla ! ’
' ' - tively small. '
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The best remedy to prevent adulteration is not by ki
mg a well-established industry but to increase the comme d) l_ll-
short supply, and by the cnactment of stringent laws )' lly "
adulteration and its vigorous enforcement and by nu)‘bilg‘i%dl_nst
of public opinion aganst the purchase and use ol o lli‘{uon
stuff. These measures have been  found  successfyl adulterated
countries and there is no reason why they should no
here. The problem of adulteration, at any rate has 1o ?uccccd
separately on an all-India basis and should not be lcfl\ t{) lh): Slli'lll:cn
) JLales,

m  other

o. The Chamber has also considered the feasibil;
colouring vanaspati manufactured in the country "O;Ml)-lllu-'
adulteration but has come to the conclusion that eve (_(_( ucti
scheme were possible it is bound to be very costly. ¥ i S“d_‘ a
a very large quantity of colouring matter has L(‘)i be Oir Onc- thing
considerable cost at a time when it is found illCI‘cqgin]:l‘I,)()l‘qu at
to find foreign currency even for the imporluli(‘)ﬁ {’[y dlmc‘-ll[
foodstuft. For another thing, as has been stated (-)[ essential
quantity which now goes for adulteration is only . ‘“‘()‘VC the
fraction of what is manufactured and it is not at 'Zl]d. very small
desirable to colour all that is manufactured. « advisable or

ol

(b
lh

Vanaspati 1s the poor man’s luxury and whe
been established on scientilic facts that its use is Wi
to the health, there is no reason why the POOr man wi
afford to buy pure ghee because of its scarcity and };in_l ‘V‘ 19 cannot
not be allowed this luxury. It meets the pol)ula?llcxml should
consistent fat. Very large quantities of powdered demand for
densed milk, etc., are freely imported and allowed (t Lk,
the country. Similarly the use of artificial manure 0 be used in
though opinion is divided about its utility in the ¢ 15- c-ncourag"d
ficial food, farinaceous provisions, etc., are exlemhgllu.n' Arti-
and used though Ayurvedic science would ot ~vc,?, ported
importance. The Chamber therefore sees no e T“"gmsc 1ts
manufacture and import of hydrogenated oils sh(;l”{’“ why the
out and pr()llibiu:d especially when emineml u fl !)e singled
declared that the use of vanaspati is not deleterio b(‘.lums[s have
of the people. 10us to the healch

n it has
not injurious

con-

The. ()h.aml).cr h:lving considered all aspects of
has no hesitation in opposing the Bill in toto and e
recommend to Government 1o oppose the Bill wo

question
uld strongly

Similar protests were known to have hee

. n
ment by other bodies also as a result of which j sent to Govern.

t is understood the

‘\ (T

he Bill on,the assurance given by Govern-

mover has withdrawn t : .
Committee to go into the ques

ment that they would appoint a
tion of adulteration of ghee.

CENSUS OF MANUFACTURING INDUSTRIES.

Represenlations were Areceived in the Chamber drawing the
attenton to the difficulties in complymg with the provisions under
the Industrial Statistic Act and the Chamber made a representa-
tion to Government as follows: —

1 am desired by the Southern India Chamber of Commerce,.
Madras, ‘to bring to your notice the dithiculty experienced by
occupiers of factories due to the short time which is given to
them now w turnish returns under the Census of Manuiacturing,
Industries Rules, 1945. ‘Lhe rules require that the returns are
Lo be submitted withm two months alter the close of the accounts.
on g1st December. ‘The time granted, the Chamber is informed
by occupiers ol factories to furnish the return is not suflicient
since the accounts have to be kept open for some time and.
finalised only when all the entries have been put in the same.
Even companies who close their account books on g1st December
each vear, ie., those whose financial ~year corresponds to the
calendar year take a good deal of time to close their accounts.
‘Therefore, the Chamber suggests that in order to render accu-
rately the statistics that are to be filed with the Government the
Government should consider extending the time-limit and should
so revise the rules as to-allow the returns to be filed in the month
of April or May ol the next year instead of within two months.
after the close Of the year ending gist December. The Chamber
is no doubt aware that under the rules there is a proviso which
says that on representation being received from any occupier, the
statistical authority may allow an extension of time upto one
month beyond the date specified in the rule for the submission
of the return. But as has been pointed out the time given is not
sufficient and therefore, the Chamber would like the Government
to extend the time sufficiently to enable the occupiers to furnishr
the returns. In view of the labour iqvolved .in furnish_ing the
returns which require various details to be furnished and in order
to make the returns as accurate as possible if sufficient time is
given it would enable the eoccupiers of factories to file an accurate
return. Lhe Chamber is sure that the Government wgll 'cons1c!er
this aspect of the matter and try to extend the time-limit to hle

the returns required under the rules. .



VLI
LEVY OF PROFESSION TAx.

The Corporation of Madras
_profession tax. There iy a long h
tession tax. As early as

. As 1865 the ta i
YD N 1o - X w
Police services and the conservancy and atshle‘.'led
town. That tax was based upon o

Proposed to yp,

. ) Crease
1story behind rates of

he levy of pro-
In the City for
Provement of the

professions

Jper annum,  Since then there hav
laws and the position prior to the
l;lmntatlon Bill in 1941 by the then
the tax levied under this he; i

e t cad by local bodi icipalj
.dlstrlf:[ board_s was based on income—a virtezzn eoner. palities and
lh(:l Qentﬁal finance. The tax was payable on 2 pe
-and i the case of the City of M i ,

adras it was as hj
igh as Rs, |
- 1,000

per year. In 1941 Sir Frederic James j i
“The Profession Tax Limitatiolx Biill'm:ggucti‘i e Bl called

ported its provision. The Bill limit Chamber sup-
Rs. 50 per year as prevailing in otheregr;\}}iilcg:ymsqm of tax to
taxpayer of Madras heaved a sigh of relief Now lr;lce then the
tion Act provides for the levy of a tax upto'Rs 2 roe Constitu-
would appear that the Government have sent a.drsa(;tperl year. It
‘Corporation for their opinion on their proposal to ncrens e
tax 1n accordance with the Constitution Act. Th nerease the
posal stated as follows: — ' ¢ drafted pro-

[

"For incomes of more than Rs. 18,000/- 4 maximum half
a

yearly tax Rs. 195/

‘For incomes between Rs! 12,000;- |
and Rs, 18 000/ - Rs. 100/-
Between Rs. 9,000/- and Rs. 12 000/ - Rs. 75//_
‘Between Rs. 6,000/- and Rs. 9,000/ - Rs. 50/
‘Between Rs, 4,800/- and Rs. 6,000/- Rs. 95;-
Between Rs. 3,000/- and Rs. 4,800/- Rs. 19 -
Between Rs. 1,800/- and Rs. 3,000/ - -« Rs. 6;:
. Rs. 1,200/- and Rs, 1,800/- .. Rs, 4/-

»  Re.600/- and Rs. 1,200/  a maximum half yearly

taxof .. Rs. 9/-

!
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bl . .
According to the above proposal the Corporation would receive
an income of Rs. 6,30,000. The present rates of tax are as

follows: —

‘For incomes of more than

Rs. 9,600/- Rs. 25/- per half year,

Betaween Re. 7,000;- and Rs. 9,600,- Rs. 18/-

" Rs. 6,000/- ,, Rs. 7.800/- Rs. 138/-

., Rs.4,200/- ,, Rs. 6,000/ Rs. 9/-

,  Rs 8000/~ , Rs. 4,200/- Rs. 6/-

. Rs. 1,800/- ,, Rs, 3,000/- Rs. 3/-

" Rs, 1,200/- ,, Rs. 1,800/- Rs. /-

., Rs. 600~ ,, Rs. 1,000 Re. 1/-

Consequent on the introduction of the Profession Tax Limitation
Act by which the tax was limited to Rs. 50 per year (maximum)
Government agreed to compensate for the loss sustained by local .
bodies by paying the difference between the average of income
derjved by the local bodies for three years prior to the passing
of the Act. ‘ -

)

‘The Corporation Council considered the‘proposal and agreed
te support the suggestion put forward by the Commissioner. in
his note. The Commissioner’s proposals were to, levy tax as °
follows: — ‘ v

For half yearly income of :
more than Rs. 12,000, Maximum half yearly

tax .. Rs. 195/

Iiicome between 9,000 and 13,000 - .. Rs. 100/-
© 6,000 and 9,000 : i BRs. -

4,800 and 6,000 i Rs. 50/

3,600 and 4,800 - ... Rs. 80/

© 9,400 and 3,600 ' .. Rs. 18,

M



1,800 and 2,400 -« Rs.  19,-
1,200 and 1,800 ... Rs, 8/-
600 and 1,200 .. Rs. 4.

The Chamber bhaving considered the tmplications and its

. . - * ¢ h

effect on the wmercantile community addressed Governent as
follows: —

[ am directed by the Committee of (he Chamber o draw

the attention of the Government to the proceedings of the M

A , he i adras
Legislative Assembly held on the g5t ultime rel

i . ating to the
amendment of Rule 8 of the IV Schedule of (he City Municipal

Act  enhancing the levy ol profession tax.
the Chamber feels disappointed that such

The Comminee of
4 measure allecting
thousands of people should have been proceeded with such hasie

and without giving an opportunity o responsible hodies like

Chambers of Commerce to place their suggestion before Govern
ment. T am also to bring 1o your kind notice thay ip recent times
Government have given up the healthy practice of referring \'11('1;
important matters o public bodies for an expression (); ;hcir
upini()n. I am to mention here that previ()usly even dr
of the Government of India and of the local (

to be circulated to Chambers of Commerce in

aft bills
sovernment  used
‘ ‘ ' ! advance inviting
their suggestions. Such a practice gives an Opportunity 1o

ponsible public bodies to place before res

. Government their unbiassed
views on such matters as taxation, labour laws, et¢ before Gove
. ete., > Govern-

. o Nt are convinced of
their suggestions they could amend the provisions iy, the

ment for their consideration and il Governme

light of
. : : . supreme satisfaction
of their suggestions having been considered by Government

ernment would not stand to loose anything by such consult
but on the other hand they will be benefited
and it is always left to the Government to acce
or reject them or modily their proposals.

such criticisms and the public would have the

Gov-
ation
Y such suggestions
pt such suggestion

\ I am to express the
hope that Government may be pleased to resume the wholeso
some

practice  of consulting  responsible bodies such a5 Chambers of
. . s O
Commerce in advance on their proposals uffecting the mercantile
. . ~ > l
community. This Chamber will be only too glad ¢o give thei
eir

()

unbiassed opinion on such proposals and the possible effects of
such proposals on members of the mercantile community.

The levy of profession tax is an important measure affect-
ing -the mercantile, public and on former occasion this Chamber
has offered its comments. The Committee of the Chamber recently
considered the proposals of the Madras Corporation and of the
decision of the Legislatures regarding the levy of tax under this:
bead and I am desired to make the following representation: —

I am directed to point out that as early as 1865 this tax
was levied in the City of Madras for police services and the con-
servancy and the improvement of the city and it was based on a
schedule of arts, professions and callings and the City Fathers'
were wise enough to limit the incidence of this tax on any indi-
vidual to Rs. 50 per year. Since then there have been many
amendments to our local laws and local bodies, municipalities
and district boards calculated the incidence of this tax on the
basis of income which was a virtual encroachment on the Central
finance. The incidence of this tax in the City of Madras reached

the very high figure of Rs. 1,000 per annum and as it became
oppressive ‘ The Profession Tax Limited Bill’ was introduged in -~
the then Central Legislature in 1941 which limited the tax to' - i
Rs. 5o per year. The Bill was passed itno law and the taxpdyer
in Madras was relieved to a considerable extent. But this was.

only for a brief period as the Constitution Act has now enhanced -
the limit of this tax to Rs. 250 a year. ’

Though there is provision in the Act to levy the tax to
the maximum extent the Chamber wouid like to point out that
this is the most inopportune moment to revise taxes in the upward

direction. The tax is borne mainly by the middle class section

of the society and they are the worst affected section of the people
due to the present high standard of living. Prices are ‘still
mounting, shortage of essential articles are felt all round and
even in the case of controlled commodities fancy prices have
often to be paid. Housing problem is still acute and they find
themselves \unable to make both ends meet. Though dear food

_allowances are granted to employees they are not at all commen-

surate with the increase in prices with the result there is a grow-
ing discontentment among them. The increase in the rates of
profession tax will be another stupendous burden on the already
over-taxed section of the people. "

G

1

Syt

4
G

[
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It is .dangerous for local bodies to build their finances
upon prof§s§10n tax.  The Hon'ble Sir |. Raisman, a former
Finance Minister, Government of India stated * it is no sccret
that tbe Government of India have for many vyears been dis-
couraging this type of tax which does unfortunately find a place
m'tht.: finances of local bodies. [ myself have taken a pm}”)t in
pointing out to Provincial Governments that they were erecting
a S}xperstructure of local or provindial taxation on a foundasion
which was to say the least, of very doubtful validity and that at
any moment it was liable to be upset by rulings in courts of law
and that in any case it was, on general principles
tionable that the field of income-tax jurisdiction
in this surreptitious way b

highly objec
: should be invaded
y various ways by what I can call only
squatters, for the whole field of our income-tax jurisdiction wuys
being squatted upon by various kinds of authorities.”

It is interesting to note what the Mar

] quis of Zetland,
a former Secretary of State for India said. He said “ taxes on

income other than agricultural income were a federal source of
revenue, whereas taxes on profession, trades, callings and employ-
ment were a provincial source of revenue. It was never intended
that taxes 'under these provincial heads should be so imposed
as to constitute an income-tax and so trespass upon the central
field of revenue. The main purpose in view when these headings
were included in the provincial list was to keep alive a right which
Provincial Governments have exercised in the past empowering
local authorities such as municipalities and district boards to
levy rates for local purposes which were commonly described as
taxes on profession, circumstances and property. It was of course
characteristics of these taxes that their incidence upon the indi-
vidual taxpayer was a very small one. Experience had shown
however that it was possible to levy taxes under these heads which
in fact were nothing less than income-tax in disguise. It was
quite clear that this would have constituted a serious invasion
of one or more important sources of revenue assigned to the
Federal Government and it was equally clear that if it were
to be permitted on a huge scale, it would have the effect of up-

setting seriously the balance between Federal and Provincial fields
of taxation.” ’ '

The Chamber is glad to note that Government have whittled
~down the proposal of the Madras Corporation. Fven now the
rates proposed by the Government for adontion in the Gitv are

( 8 ) ’

high. having regard to the rates prevailing before. As the former
Secretary of State stated the profession tax now bears the stamp
of another income-tax. The mercantile community are even now
subject to a series of taxation. Besides they have to conform
to the extravagant provision of many labour laws the cumulative
effect of which is to increase the cost of production or sale price
of articles. The objects of Government to bring down prices
and thus arrest the spiral of inflation will be defeated if new taxes
are imposed on them or existing taxes are imposed on them or
existing taxes enhanced.

It is on a consideration of all the foregoing facts especially
as it applies to the middle class that Government of India took
a more realistic view and enhanced the exempted limit for pur-
poses of income-tax. By permitting the local bodies to enhance
the rates of profession tax Government of Madras have indirectly
gained about 12 lakhs of rupees which was granted to local bodies
as compensation for loss of revenue due to limitation of profes-
sion tax. But the taxpayer is yet to get even an iota of relief in
the incidence of tax. On the other hand they are asked to pay
more. <

- The Local Finance Enquiry Committee is already examin-
ing the question of finances of local authorities. They are
expected to make .concrete suggestion for the improvement to
local boards and the Chamber feels that Government have rather
been hasty in getting the sanction of the Legislatures for this
increased levy.

Government having received the assent of the Legislature
for this increased levy without inviting opinion on their pro-
posal, it is now too early to think of revising it. But the Chamber
do hopes that Government will bear this in mind and would take
the earliest opportunity of revising the rates in the downward
direction. The Chamber also express the hope that Government
would consult Chambers of Commerce and other public bodies
before introducing such taxation measures so that they can offer
their suggestion in time.

The Secretary to the Government of Madras however replied
as follows: — .

With reference to your letter cited, I am directed to statd
that the proposal to amend Rule 8 of Schedule IV to the Madras
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City Municipal Act, 1919 50 as to revise
~assessees and the maximum rates
leviable on them with effect from i
the raising of the maximum limi¢
Rs. 250 per annum in the Constit
lished in the Fort Si. George Gazet

six weeks’ time from the date of icati

receipt of_ opjcctions and suggestilc);l:hi?urzga;:last all(;wed for the
I' am to Invite your attention in this connectionot L ;31 Propf)Sal.
tion published on pages 15-16 of the Rules Supple o the x)muﬁca_
of the Fort St. George Gazetle, dated 14th Fi%r nent to Part I-A
ernment have carefully considered (he variou U,?ry 1950.  Gov-
objec'txons received from the Corporation of MS dsuggesnons and
public and other institutions in regard to the adras the general
revised the classification of assessees and the mfFPPOSa} and have
tax leviable by the Corporation of Ma dras w’}‘llmum half-yearly
The rates of tax finally approved by €rever necessary.
those suggested by the Corporation. ¢ are lower than

[ 950 consequent on
of the tax from R, 50 to

ution of India, was duly pub-
te for general information and

Governmen

Even now there was a proposal to i

. increa
fession tax by the Corporation authorities ¢ the rates of pro-

\

AR %)

* was entirely due to variation in interpretation of their letter and

spirit by local officers.

The occasion for the present representation has arisen in
the following circumstances. A prominent Indian impert house
which has been doing indent business in this City for many years
past has had during the war period, under the exigencies of the
changing Import Regulations, been vested with certain import
rights in the form of import licences. These licences are gene-
rally issued by the Central Government on various considerations.
The basis for the issue of licences is the previous import or
interest in the import trade in the past years, which in the case
of the import house in question has been solely indent business

" in the past. The purpose of the issue of such licences in the

main, among other things, is to ensure equitable distribution of
arriving supplies in times of scarcity such as the present, and to

ensure rock bottom prices to the consumers round about the actual

landed cost. That is why the import licences are entrusted to
houses of repute. If these import houses take up these licences
and open letters of credit in their own name, it is only to facili-
tate administration of controls and fulfil the great objects that
the Government have in view. They gain nothing by ‘this aew

procedure, their remuneration being the same stereotyped per..
centage of small commission, generally or two or three per’ cent.\
Neither the character of their business nor their financial cos- -
Members brought to the notice of the Cp ) mitments in these transactions have changed by Teason of this
arising out of the working of sales tax Y :':lmber th.e difficulties new procedure which is necessitated by Government's coatrol
cation to Indent Agents. Tt was (b ﬁartlcularly in its appli- regulations. They take indents from principals, get the cvedits '
should be explained in person and ght that the difficulties to be opened and financed by them, get the drafts’ honoured by -
. g Ccputation consisting of them in time and get the goods delivered to them {direct just a5

SALES TAX ON INDENT AGENTS

Rao Bahadur V. S. Subramaniam, & v, p .

. * » Pand i
P. Natesan, M.LA, Sri R. K. Murthi, Sri K. Govingar wod oo
K. A. Menon waited on the Finance Minister, Government of
Madras and discussed the following memorandum: . °

“ This deputation is not going to raise an
difficulty pertinent to the provisions of the Madras General §
Tax Act. Nor is it an incident of administration unthoa hales
earlier or unknown in the earlier years of administrationug o
idea of exempting indent agents and commission a ent. f} he
the Turnover Tax is as old as the Act itself and from %he carlion
days the statutory provisions and Rules have consistentl ot
sised that exemption. If any complaints arose in the izt:;:,larih;

Y new issue or

before without an iota of difference. These imdenting hoilses -
take no risk of their own, nor do they accept or reject quotations
on their own behalf, nor invest any money of their owm, nor.
gain or lose anything by matket fuctuations, nor collect Sales Tax
from their principals to dealers. o v
: $ 7 i

These circumstances have led the City Commercial Tk

Officers to think that the indent houses should  be. treated as

. dealers liable to Sales Tax.. The:special circumstances that Have
‘induced this belief are that the licepces are issued in their names
and the credits are opened in their names. According to them,

once the import fegulations are ‘remioved these indent houses ng

i



more remain liable to Sales
slightest change in the natu
their business, nor in their o
principals. That is a positi
be good enough to closely
to the departinent before
taken.

;Ea; e:Lerxlllcttll::)ugh there is not the
b s € or remuneration of
ob %V ion swand responsibilities to the
i ande ?eqtfest Government to

Bve a suitable direction

unnecessary h: i i
y harassing proceedings are

It is a refreshing featur t this i

law is not universal amgng the f)ﬂxtch;; th(l)bn ﬁfeil;pretlalti(m ol the
of Revenue went to the extent of condoning an[(;})t_?‘i, lF}e Board
the circumstances of an indent house Issuing its 151.1(‘)“11_&' even
held th'aL it was not liable to turnover tax. T hé owr(xl {}lvmce and
lants dld not gain any advantage from the tranZaZ‘tlilo the appel-
commission agreed to be paid by the principals and H;xa:pl the
personal }responsibility. It was under the ex resun. eerk. no
of the principals that the order was booked an% i[s tllnstruFtlons
doubt the Commercial Tax Officer could easily have ,“-i_re Is any
self by calling upon the appellant's principals, to COnSf‘ilmﬁed bim-
that fact. The fact that the jnvoices were ma,de out 1 rmhor deny
iant’s name does not indicate that the appellant ha:jl the appel-
the goods on his own account. It is perfectly open top}l rehased
to get the invoices in his own name and there is ample :::t; gent
for that proposition. What really determines the charact r o
the appellant’s relationship is shown vis-a-vis Sha Joth Nt
ram is the native qf Ex. A, which clearly appoints th

as agent. The invoices had to be made out in tl‘l N
appellants since the import licence was obtained etna
of the principals in their (appellant’s) names.” (Z{,. 4o e
Petition against the order in Appeal No. 2 of 1g48. ide Revision
_ of.gommercial Tax Officer, North Madrasf-)-‘ll\a49 on the file
- Tfaders—Appellants). essts. Allwell

e

ajec Mani-
appellants
me of the
he request

\

We+ request that without further delay
indent agents sl'_xf)uld be clarified beyond any doubt ¢
minds of the mdSt exacting officers so that agents m even in the
jected to irksome and wasteful pfO{Eedings and , :Y not be sub-
ing with the temper and zeal of the dWicers in char eno)’ance vary-
ing position of the indent agents in al] Circunglgé The follow-
entitle them to exemption from ‘the turnover tax" ji]CES should

the position of

(i) That their relation. to the buyer.op
. : T, ler i .
is not as principa} but as b};yi.or fge;;:r n India

/ . -y,

( 87.)

(i) That they merely communicate the offer and accept-
ance of quotations of parties.

)

(iiiy That they do not invest their own money either
for credit to be opened or for drafts to be retired
or to handle the goods or to pay customs duty.

(iv) That they do not make their own invoice, nor
handle documents of title or of shipment.

(v) ‘That they are not to gain or lose by rise or fall of
the market between the time of booking orders
and arrival of goods. '

(vi) That the property in the goods never passes to
them.

(vii) That they do not collect sales tax {rom their
dealers.

: » ) -

(viii) That once the import regulations disappear “the
indent agents once again become “automatically
exempt in the eyes of those very officers who 'seek
to tax them now. '

SECTION 11
Tariff and Taxation
ALUMiNigM INi)IfS’?RY.

The Tariff Board during the course of the year examined
the question of the protective duty on glurmr.num mdu-stry. The
spinion of the Chamber was sought i this connection. The
Chamber after’ consulting imero.:s,ted members gave its reply as
‘ollows: — ~ .

en



“The Committee of the Ch
amb ; i
questionnaire issued by you regarding Ee Isljt‘;e considered  the

for the aluminium industry and . am direa::;‘ € toof Protlection
I‘Cp y as

follows: —

Q. 1—Estimated annual Indig
n .
for the next three years: demand for aluminiwn

In this connection 1 am

. ) to state that the Tari r
) ¢ e Tariff Boarq

in their report dated g0th June 1946 on the aluminium industry

stated 'in page 12 “ that the coun e
absor{oing 20,000 tons of aluminiutg Iliuzdnxfi‘?xﬁ ljlo (i:ﬂlcuhy. in
ute.:nslls industry alone, the total requirements 'dCcoIr] d‘[ € cooking
being not less than 25,000 tons PE€Y annum.” ‘['he (;ling to them
no reasoun - (o dﬁoubt the accuracy of the estimate f]ambe,r sees
Board t?ut are inclined to think that the use of ]0 \tl}e lur'lff
be.consxderably mcreased in the years to come th:lf‘m‘lr}lum will
bemg_ only the price structure both in relation to ;{nltmg fac'tor
Capacity of the masses and also its price ip relation tt ¢ purchasing
The use of .alummium has become Widesprea 4 tgr other metafs,
country but in recent times due to 5 heavy incre oug‘hout .thc
consequent upon the high incidence of import dut aset:h in - price,
has appreciably slumped down. If the present g» ¢ demand
of duty is abolished or reduced considerably, the R pve rate
the demand for aluminium in the years to’ come will b:: lf:els.
: ore

than -25,000 tons rightly estimated by the previous Tarig Board

Q. 2—The quality of indigenous alymin;
pared with the imported one: g uminium as com.

This Chamber is aware that

of one of thc? producers compare very favourably and ;i
Cases are an improvement upon some of the imported - ietion
But it h‘as a}lso been noticed that in the case of the oth s,
‘the purity is not maintained at a uniform level. By ft:; producer
improved and Government will do well in advising such i:rgfii "
cer

to improve their quality. There is ab 4
against the indigenous products. solutely * no prejudice

the indigenous products

Q. 3—The incidence of the

. . otects .
to the Indian aluminium industry (mpr ective duty-cum-subsidy

the subsidy industries.

are made mote attractive. In order to make the prices attractive
the scheme of protection should be so based as not to hit the
rolling and fabricating industry and ultimately the poorer section
of the people who are the prmcxpa} users. '"I pere are pther com-
petitive metals closely competing with aluminium but in the case
of aluminium though it is not as durable as utensils mad.e of other
metals the compensating feature will always be the price factor.
But when the consumer finds that it is not 0 his advax_ltage to
go in for aluminium goods on account of their. higp prices, the
demand for such goods will deteriorate to the detriment of the
local rolling and fabricating industry. The aluminium industry
is a basic industry with a vast scope for expansion and is very
important from the point of view of national defence as well.
There can, therefore, be no two opinions on the question of
giving protection to this industry. But the whole thing revolves

. on how best to give protection to this industry so as to promote

its uninterrupted progress and at the same time encourage the

" expansion of the subsidiary industries, who are their real
' Consumers.

The scheme of protection now given to the industry
is defective. For one thing the entire burden of protection has
been thrown on the subsidiary industries which are now gravely |
handicapped on account of the excessive burden thrown, upow. |
them. The present oppressive rates of import duty on aleminium. -
have been mainly responsible for enhancement of prices of finished:
products and no progress was therefore possible, Moreover thete
is a considerable shrinkage in demand for the aluminiwin pro-
ducts in the foreign markets, because our products due to their’
high prices cannot compete with similar pmducts_’jil‘{‘;ﬂ‘e 50"&8“ X
markets as well. Though it is a fact that exporters are. grven a - .
duty drawback of 7/8th of the duty paiddn imported sheety and =
circles once the goods are shipped, it has to be stated thateven
then the 1/8th duty is a bandicap for the .a‘m‘ve!ppment of our
ékport trade. The duty drawbatk concessin should be extended N
to shipments made from imporsed ingots 9‘ case duty was to be '7

-levied thereon. . . .y

4 ‘Alumiuiux‘,n :iﬁ‘dusa'y,;. a;; has been Préﬁously —
toned, is one of the basic industries of the country and is vital |
to the national defence. It 'is only for this reason that the export !

" of aluminium was-banted during the pehdency of war from all .
| producing countries. . That shows the smpreme impottance of #his
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industry for defence purposes. An industry of such jm ortanc
should rather be thc concern of the nation as 3 whole an(}l) sho 1;
not be left to the tender mercy of a subsidy dependent on the 12
of excessive duty. The industry, having regard o its utilic n‘(/))t,
only for domestic requirements but in the major iIlteres);s f
national safety and defence, should be considered 48 a natio Ol
concern and the cost of protecting such 3 national indusl:z*l
should be shared by the nation as a whole out of its enerl)l:
revenues and should not be thrown on the shoulders of tﬁe su?)
sidiary industry which would result in increasing the cost of th_
product to the consumers who are mainly drawn from the o e
strata of the society. Any scheme of protection by whic[;l Ott?[
subsidiary industry alone has to foot the entire bi]] of protecti ¢
will definitely work adversely in the long run. [t is merelmlvl
question of “robbing Peter and paying Paul.” for one thiny :
will strangulate and positively discourage the growth of §11
minium rolling and fabricating industries which  now lu-
employment to thousands of skilled and unskilled fabourers give

Q. 4—The degree of present control ov

_ er imports
the effect of the control on the prices of Indian a b and

luminium .

In framing import control regulations,
were mainly concerned with assistance to the Indi
The principle, laudable though it is, there is a ce
of unstability in the policy which puts consumers a3
advantage in the matter of getting right quality of t
in sufficient quantities. There are also violent ¢
import policy so that the consuming industries are
tion to plan their production schedule ahead.
national importance, there is no reason why Gov
not allow import of ingots, circles and sheets fro
as Holland, Japan, etc, also where prices are
and supplies can be forthcoming in appreciable
Chamber wishes also to point out that the poli
regarding import of these raw materials sho
sufficiently early in consultation with the co
concerned so that subsidiary industries can pl
schedule sufficiently in advance and so that w
need not be stopped for want of this meta].

Government
an producer,
rtain amount
t a great dis-
he goods ‘and
hanges in the
not in a posi-
This being of
ernment should
m such countries
more competitive
quantities, The
¢y of Government
uld be announced
nsuming industrieg
an their production
ork in such factories

Q. 5—Your views in general regarding th -
of further expansion of this industry in Indig an;gi yozrﬁ?,;;z;l;itoz;s

~ = -

in particular, for keeping the cost to the consumer as low ds
possible:

In any scheme of protection it is the consumey 'Lhat
requires to bé protected in preference to all other' conditions.
The scheme of protection, therefore, should be so devised so as
not to fall heavily on the shoulder of any one set of peop'le.. In
the case of aluminium it has also to be ?emembered th.at it is of
nagional importance and highly beneficial for strategic reasons.
This industry, it will be admitted on‘all ha.nds, requires protec-
tion not only in national imerest but in th'e interest of other sub-
sidiary industries. But in offering protection as has been stated
;nbdve, the burden should be shared by Governm.ent anfi not by
the consumers alone at the risk. of the. subsidigr)f md.l:lsmes.. The
present method of protection by asl.ung subsidiary mdustqes. to
foot the entire cost is not in the interest of the subsidiary
industries who pass on the burden to the consumer and, there-
fore, requires an early revision. What is more urgently required
is to create an incentive on the part of industrialists to invest
more and more capital to expand this industry without which
the main purpose will not be served. The present production
of 3,500 tons in a year will not touch even a fringe of our require-
ment and will not be of much avail to build up stocks for defence
plans for the country much less will it be found useful to effect
economy to our subsidiary industry. Steps have, therefore, to be
taken to give protection to the aluminium ingots industry and
thereby enable it to attract more capital to produce between 30
and 50 thousand tons of aluminium annually to meet our require-
ments and also to encourage subsidiary industries to expand in all
sectors. It has also to be borne in mind that at present g5 per
cent of aluminium is used for "the .manufacture of domestic
utensils while only 5 per cent of aluminium is used in respect of
other industries. Aluminium has a wider application and many
other industries can be started in the country. In other countries,
to the knowledge of the Chamber, only 4 very small percentage
of aluminium is utilised for domestic utensils \yhlle the .major
part is used for the manufacture of other' xqatenals used in the
economy of the country. The aim of this mdusn_-y -shoulod also
be diverted in the same direction so that the major portion of
the aluminium be utilised for the manufacture of articles required
for industrial uses. Before diverting the major portion for the
manufacture of such other industries the country should be assured
of steady source of supply to the extent of 30 to 50 thousand tons.

.



annually at an economic price havin
rices so that such of these subsidj : .

Etranded. The question therefores i?g{velsngmme-s need not be
necessity of installing bigger plants capabl gain in the
50 thousand tons annually at an economic
therefore, feels that in giving protection to ¢
Government have to find out ways and
metal readily available in the country and t
should be directed to encourage the sett
industrial unit. The present small plant
solving our economic problems can be te
and meant for coaching our workers,

g relation with. world parity

supreme
e of producing about
hprlce. The Chamber,
¢ aluminjum industry
}:neans_ of ensuring this
e policy of Government
Mg up  of such large
$ which are incapable of
rmed as only tria] plants

Q. 6—Your views regardin .
. . g the desirgbil;

of the continuance of protection-cum-subsidy sztllzblhty or Dtherwise
aluminium industry: eme to the Indian

The present scheme of pr i .
burden of protection has fallen 0{1)1 ottl‘:g“;fllb:?();.whlc.h the entire
very defective, unworkable and should be rl 1ary industries is
possible. Though the use of aluminium is evl.;ed as early as
‘f:ountry, that metal alone is discriminated and wlb?spread in the
import duty, while other non-ferrous metalg subjected to heavy
imported duty-free. What is worse, the e:ntireare allowed 10 be
has been asked to be met by the consuming in ;Ost of protection
that raw material for the consuming indystr }":su'?’ $6 much so
much costlier resulting in shrinkage of sales g’ as become. very
the foreign market so that the consuming indum}} locally and in
ed with extinction not in the distant future not Stries are threaten-

expansion for which there is immense sco to think of further

strongly feels that the dut i Pe&. The Cha
gLy uty now imposed on aluminiym i:lngl:;:

and scrap should be abolished and a dut

cent be levied on semi-finished products. YI: (\),tieexceedi’{g.2o per

ance of aluminium industry in the national and :;Ief(éic‘;le Import-
economy,

it is but proper that the burden of protecti
by the State. Such a scheme, apartp fme;tu:ine should be borne

minium producing industry, will also developing the gy
processing indl.lstry. If the processing irl‘lglllgtr?ele growth of the
the raw material at economic prices they will Sbeal‘F able to get
to supply manufactured goods at considerably 1 In a position
that the demand, both internal and external Wiyll Ower prices so
resulting in increased revenue to the State’ a greatly improve

above the reduction in prices to the consume;s wtClllle. a\(r) Yfrl; and
d atlability

£,

Y. maem

-

(o)
reduc‘edv pril:es will ‘promote and stimulate
other subsidiary industries, chiefly producing
| and other essential uses.”

of raw materials at
the growth of many
articles for industria

FACILITY FOR REPATRIATION OF INDIAN CAPITAL.

ge of funds for financing . new industries and

There is shorta
in’spite of the best offorts of the Government funds are not forth-

coming for industrialisation. This might prob?bly l?e due to the
vacillating industrial policy of Government their attitude towards
labour and system of taxation prevailing in .the country. In
réspect of foreign capital it is also not fqrthcomm_g for industrial-
jsation. Large amounts of Indian capital are invested ahroad
and due to unsettled policy of those Governments Indian investors
are in a mood to bring back here capital from those countries
to India and which might go for industrialisation of the country.
But the taxation policy of Government do not encourage such
repatriation of Indian capital. This question was engaging the

. “attention of the Chamber and the Chamber wrote to Govern-

ment as follows: —

“ This Chamber has noted with interest the correspondence
that passed between the President of the Federation of  Indian .
Chambers of Commerce and Industry, New Delhi and the Hon'ble.
Finance Minister, Government of India regarding tax exemptioh '
on profits earned abroad. This Chamber desire to ‘bring to the.
notice of the Government an important aspect of - this question’
for your consideration. ‘ R .
Government are aware that a good deal of Indian capital’.
has been invested in Burma, Malaya, Ceylon, Indo-China and
other countries in real properties. The recent wend of legisla-
tions in those countries are highly ,dis;qgraging to the Iadian"
investors in those countries; Hence, thei¢ is a stwong tendency
to dispose off the properties owned by Indians in those countries .-
and to transfer the capital to India; The law of Indian Income- .
Tax in India as applied to world income is a great handicap to-
such transfer of. capital, jpart from other difficulties such as
exchange restrictions, etc. What Indian investors fear is and it '

. is also a matter of procedure of Income Tax Law, that the differ.

coce in the appreciated value of sales of these properties A COR
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pared to the value found in the books of acco
as the income earned in that year and taxed
Tax as such. It was this sort of fear that Was mainly req ;

to discourage the Indian land owners in Burmg o Zelfbp&)mlbl.c
properties before the year 1941, belore Japanese invasi(:, their
place in that country. Had it not been for thig discour.n took
among other causes a good deal of land shouylq have l):gerrfent
there and the Indian land owners will not pe in the r‘er'1 ?(")ld
position in which they are placed now. precarious

unts will be taken
to Indian Income

To-day, in Malaya on account of (he
vailing for rubber, Indian investors are desiroys
their properties to bring back the monies here,
in Ceylon also with regard to the several estates owned by Indj.

In Burma the position is not favourable gt present. B?,utn lans.
tions may improve in due course. So also is the case witl C;)n(h_
China, where the political conditions, the dislocation E n'do‘
and the exchange restrictions are not favourable for the Od' trade
of real properties and transfer of capital now. The co (llS.P.Osal
may change in due course. nditions

good prices pre-
()‘f disposing off
This may happen

What the Chamber therefore, sy
ment of India is that they should be please
tion to exempt the income derived from the sale of properties f
the Indian Income Tax Act so that it may serve as ap incer:tC-s Tom
the property owners to dispose of their properties ang t1VC for
their capital from foreign countries to India. “The Chamberansfer
strongly that some such. concession will encourage the Ir fcéels
property owners in their desire to bring back the canit lrlfdl:m
foreign countries to this land. ‘ pital from

§8ests to the Govern.
d to look into the ques-

The Government are anxious and are
several concessions to foreigners for encouragi
their capital in industrial undertakings in this countr .
only Government show this amount of concession ¢, Ing- and if
perty owners in foreign countries, there is lan
attracting Indian capital from foreign countri
tion of this country.”

prepared to make
g them to invest

pro-
3 great scope for
es for Industrialis,.

- The Chamber’s representation have been

. . sent to ot
mercial bodies requesting them to make simj her com.

lar Tepresentations,

( 95 )

It was discussed with Mr. K. Govindan Nair, Member, Central
Board of Revenue when he visited the Chamber. A resolu-
tion on those lines has been recently moved at the Annual
Meeting of the Federation also.

MOTOR VEHICLE TAXATION ENQUIRY COMMITTEE.

> Government of India undertook a scientific examination of
the present methods of {axing motor transport to bring about uni-
formity in the basis as well as the level of taxation to remove
anomaly of the double and multiple taxation and to promote
inter-state reciprocity. The terms of reference to the Committee
were as follows: —

“With a view to establishing a fair basis of taxation of
motor vehicle users by the Union and State Governments and
local authorities and for the purpose of furnishing advice and
information upon which legislation may be undertaken, the Com-
mittee shall—

(1) Survey the existing systems of taxation of motor
vehicle users in India; and

(2) " recommend—

(a) the basis of scientific system of taxation of the
motor vehicles users to ensure the provision.
and development of cheap, rapid, and effici-
ent transport, for different categories of user
by the means best suited for the kind of
traffic involved and with a view to obtaining
proper co-ordination between the different
forms of inland transport ;

(b) the method of securing reciprocity in taxation
between the various taxing authorities; and

(¢) -the principles on which any part of the pro-
ceeds of the taxation of motor vehicle ysers
by the Union and State Governments and
local authorities, should. be made available
for road maintenance and development.” . -



(9 )

ppointed iby Government issued a ques-

The Committee 2 oduced below:—

tionnaire which is repr
GENERAL INFORMATION

ion of undertaking a scientific exami.nation of

The questlods of taxing motor transport, to bring about
the present .methO basis and level of taxation and to secure’ an
uniformity‘ in the of the tax burden, to remove anom'alles.of
equitable madelrt’_cele taxation, to promote inter-State reciprocity,
double and mu 1({; utilisation of the proceeds of the taxes, and
to ensure a sourl 1y co-ordinated and' regulated system of road
to develop atﬁzogguZtrY' has been under consideration for somec
transport m

time.

A definite recommendation was made by the Transport

: i i ly 1 that a com-
. il at its meeting held in July 1949
A(.i‘;ls:rzo Eg;;iﬂog the subject should be appointed.
mitte

. f motor transport in the country

In view of ,tlge t%;remz)kr‘ls(t)itutional devefl)opments that have
in recent years aG overnment of India has agreed that the time
taken place, the attempt should be made to collect all avail-
has come whelf:. agiﬂicult subject so that a decision may be facili-
able data on t]'lses of legislation to be undertaken under entry gg
tated a%d tgsrrl;;t List of the Seventh Schedule of the Constitu-
of the Con

tion of India settled.

i i i has
i he Motor Vehicle Taxation Cf)mmltteF
Accc;;(::(;gltyo ttalet:e such evidence as they consider desirable
heen appo
and to furnish a report.

The terms of reference to the Committee are as shown
2.
below: —

«With a view to establishing a fair basis of taxation of
‘ ehicle users by the Union and State Governments and
mot;;r vmoﬁties and for the purpose of furnishing advice and
%O;an::tion upon which legislation may be undertaken, the Com-
infor ; :
mit_;ec shall——r

(1) Survey the existing systems of taxation of motor
vehicle users in India; and

(2) recommend—

(a) the basis of scientific system of taxation of the
motor vehicle users to ensure the provision:
and development of cheap, rapid, and effici-
ent transport, for different categories of user
by the means best suited for the kind of
traflic involved and with a view to obtaining

proper co-ordination between the different
forms of inland transport ;

(b} the method of securing reciprocity in taxation
between the various taxing authorities ; and

(¢) the principles on which any part of the pro-
ceeds of the taxation of motor vehicle users
by the Union and State Governments and
local authorities, should be made available
for road maintenance and development.”

3- The composition of the Committee is as

shown
below: —

Chairman :

Shri M. N. Dalal, Chairman, Indian Roads and Tran-b,

sport Development Association.
Members: '

Mr. G. M. McKelvie, Consulting Engineer to the Gow '
ernment of India (Roads).

Shri N. C. Ghosh, Director-General, Transportation,
West Bengal and (ex-officio) Secretary, Home

(Transport) Department and State Transport Com-
missioner.

Shri T. S. Krishna of Messrs. T. V. Sundar.

am Iyengar &
Sons, Ltd., Mathurai (Madras).

o =

7 _ *
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Shri K. R. P. Aiyangar, Ministry of Finance, Govern-
. ment of India.

Mr. A. A. Brown,

Director, Traffic (General), Railway
Board.

Secretaries:

Shri C. S. Anantapadmanabhan,
Roads Organisation
ernment of India.

Officer on Special Du;y.
» Ministry of Transport, Gov-

Shri C. S. Nair, Secretury Indian Roads and Transporg
Development Association, Bombay.

4. To enable them to take into account the points of view
of all the interests likely to be affected, the Committee feel that
an opportunity should be given to cvery person interested in the
subject to give evidence before them. All persons interested in
this important matter are therefore invited to send in writing
any evidence that may like to place before the Gommittee.

5. To assist the Committee in their deliberations, a

5 ) :
questionnaire has been prepared (Appendix If). Replies to the
questionnaire should as far as possible conform to the scheme of
arrangement contained therein and paragraph numbers and
headings should be set out accordingly. It is requested that ten
copies of the replies may be sent.

6. Additional copies of this questionnaire may be obtain-
ed on application from the Secretary of the Committee

9. Persons desiving to be called as witnesses sh.ould apply
in writing to the Secretary as early as possible and in any case
well before the date on which the Committee is scheduled to meet
at the place where oral evidence is desived to be given (please
s¢e tour programme of the Committee {Appendix 1). Any such
request should give the name and the address of the petson
together with a brief memorandum on the points on which it
is desired to give evidence. It is also essential that a written reply

to the questionnaire should be sent while or before applying to
give oral evidence.

L ey
ArpeEnDIX 11

QUESTIONNAIRE.

-

Note: —In replying to the questions below, facts and. figures
should as far as possible be supplied in support of
any statements of opinion made. '

4.+ Full name (Block capitals)
2. Designation

3. Address

i

4. Representing

1. PRINCIPLES OF TAXATION.

. Do you think it is right to differentiate in the matter
of taxation between motor vehicles and the commodities required
for their maintenance and working on the one part and other
<ommodities liable to customs or excise duties on the other part ?

If so, do you consider such differentiation is Jjustified
AN

2. Do you think the guiding principle in taxing ‘motor
vehicles should be to collect the greatest possible xevenue, the

limit of such taxation being governed solely by what the com- . °

modity can bear ?

3. 1f not, do you think the guiding principle should be

that motor transport, as a service, should only be taxed to prove—

(@) a contribution toward} general revenues to the same
extent as the railways or athér setvices contribute
to general revenues; and in addition,

4

{(b) to pay a fair share towards
(i) \‘the,cost of\upkeep: and development of roads ; and

(i) the cost of administering and controlling this-
. form of transport ? \ 4

: i
R , . N X .
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4. If your answer is in the affirmative, do you think it is
possible to lay down principles which would produce the results
specified in question § above while at the same time ensuring
there is no unfair competition between different forms of transport

and encouraging the use of that means of transport best suited
for the kindlof traffic involved »

-

5. If you have other views, what do you think should -be
the principle on which taxes on motor vehicles should be levied

and what should be the limit of such taxation »

II. MOTOR VEHICLE TAX ASSESSMENT BY DIF

7 FERENT
TAXING AUTHORTTIES.

6. (1) Do you consider th

at the existing rates of the fol-
lowing taxes are inadequate, exces

sive, inequitahlc, or unjustified ?
(a) Central Government Taxation,
(i) Import and excise duties on motor vehicles,.

parts and accessories, tyres and tubes, machi-

nery and other materials required for the
motor transport business ;

(i) Import and excise duties on motor spirit, power
alcohol, diesel oil, lubricants :

(iif) Any other taxes, direct or indirect (to be
specified) ;

(b) State Government Taxation.
(i) Taxes on motor vehicles ;

' (i) Permit charges and inspection fees levied orn
transport vehicles and buses ;

(iii) Driving licence fees;

(iv) Other miscellaneous fees ;

- “Rare parts, fuclj,
LR

(vi) Taxes on goods a
road ;

§ .
~pAssengers carried

ur‘*“? b

by

(vii) Tolls;

Local taxes, including municipal vehicle tax ; wheel
tax ; tolls and octroi duties; rent for bus
stand ; and other taxes or charges (to be
specified).

(2) If so, state what the present rates of taxes are and
to what extent they are inadequate, excessive, inequitable, or

unjustified and what you consider to be the proper rate and
method of taxation in each case.

(38) Would you advocate the merging of local bodies’
taxation into that collected by the State ? If so, on what basis
should the local bodies be compensated ?

7- (1) Would your reply to question 6 above be altered
if any change is made in the appropriation of the proceeds of the
taxes—for example, if greater proportions of the proceeds of the
taxes are regarded as tolls or rents for the use of roads and are
utilised towards development or maintenance of roads and pro-
viding amenities for road users.

(2) If so, indicate as far as possible the extent to which
the taxes should be limited for the purposes of general revenues,
for utilisation on road development, etc.; and justify differentia-
tion in the case of motor vehidles or road transport when the
proceeds of general taxation are not earmarked for
‘purposes. .

8. Would your answer to question 6 be different if roid
transport were a nationalised service ?

specific



( 102 )

" 9. Do you think, as between different classes of vehicles
the followlpg basis of assessment on the lines recommended by
the Technical Sub-Committee of the Subject Committee on.

Transport in 1943, is satisfactory ?

Motor Cars
Buses

Goods vehicles
Luxury vehicles

Unladen weight.
.-« Seating capacity.
... Laden weight. *
«  Luxury tax.

) If s0, do you think this could be accepted as
bas1§ throughout the country, the levels of assessment on this basis
possibly being allowed to vary ?

L Would you in addition favour
2 uniform level of taxation throughout the country ?
Or

10. Would you suggest any other basis o
between different classes of vehicles ?

your opinion be applied uniformly thr

a uniform

f assessment as
And could this basis in
oughout the country ?

11. Do you think that a soun
every vehicle, in addition to being ta
tion to general revenues, should be ta
use it makes of the road, in the shape

d principle would be that
xed to provide a contribu-

xed in accordance with the
of —

(@) a fuel tax, as a measure of wear and tear caused to

the road (compensating taxes being levied when

any fuel, such as diesel fuel cannot be properly
taxed) ?

(b) a weight tax, as a measure of damage caused to the
road ? and
(¢) an availability tax, as a measure of road facilities
available ?

12. Do you approve of taxes, cesses,
Jassengers or goods carried by road ?
uch taxes be levied ?

Or surcharges on
1f so, on what basis should

III. INCIDENCE OF TAXATION.

13. Do you consider that the exist

. : : ing taxes op transpor
e In any way inequitable or discriminat port

ory.; —
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(i) as between classes of r\oad users,

(ii) as between road users and users of other forms of
transport,

(iii) as between road users and other beneﬁgiaries from
road availability, or

’ (iv) as between the road transport industry and other
industries considered as contributors to the general
AY
revenues of the State ?

14. (1) Do you consider that, generally, the existing

- incidence of taxation as between different classes of road users is

fundamentally sound in principle ?

(2) Can you suggest any principles which should govera
the incidence of taxes on transport? If s0, can you suggest
changes in the existing structure of such taxation ?

15. Would you accept the principle that where a road
offers faiility of access to a property, the property should be gxxﬁ
in respect of such benefit ? If so, would you agree that rgads
urban areas should be mainly financed out. of property. taxs;
whereas through routes should be mainly financed by road u: *
and betterment taxes ?

£

16. Should there be a single tax coll'ecting au:ih?:lit{i;; .;*:
single tax paid in a lump sum on each vehicle at a fixed &

Tt
17. Do you advocate a uniform sch-eme of taﬁation t{:::
the whole country and have you any suggestions to make oxf
account ? g

18. Do you represent ‘any- particular commercial interest ?
. ; ’ ] !
If so, is your interest in any way h;fmpgred by the ex.lstu\xg struc-
ture or rates of motor vehicle taxation

al

Iv. RECIPROCITY IN TAX/ATION.

19. Detail any difficulties experienced at present owing to

the absence of reciprocity in- taxation measures, as between dﬁe
" rent regions, and as between different authorities? . v :
N “ N L '
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20. Do you think that for th
taxation the rate of tax should be
country ? If so, how should States obta
on this account be compensated ?

¢ purpose of avoiding double
iixiiforiii throughout the
Inng a diminished revenue

» 21. [Not.e.:——l“his question is intended only for repi
taxation authorities (or authoriijes who impose a4 tax eglonal
i< N o . . R o on ir
vehicles registered in or plying in their juriSdiction) ) lotor
Governments, and ‘local bodies.] Le., State

(1) Have you any objections 1o the adoption of j f
schcme of reciprocity with respect to all t(ii o
regional authoritics in [ndjy in res ;cct efo'ther
tion of.all.types of motor vehicles ?ll If ou b
any objections please indicate them iy (i;)tl'liilhavc

(A “full scheme of reciprocity ’
motor vehicle or accessory b
one authority, it can be bre
;he lterritory of another authority without ap
urther payment of the corresponding (ax foz

the same period; taxes  will  be consider 1
annual for this purpose.) ere

implies that, if a
as been taxed by
ught in or used ip

(2) If your answer to (1) 1s negative or qualified, ind;
cate whether your answer would be di[fereni m'dll-
respect to regions contiguous to yours, and ive
full details of the differences in treatment e
prepared to meet out in that case. you are

(8) At present there is a limited amount
between some c)f the regional taxation authorities.
State whether in your cXperience it is satisfactory

'tmd whether it should be extended or modified
in any manner.

of reciprocity

V. PRINCIPLES OF APPROPRIATION OF THE PROCE

EDS
OF MOTOR VEHICLE TAXATION.
20. Do you consider that motor tr ;

o ansport is a¢ R
contributing adequately to general revenues and tow dPwrtsem
indintenance and development ards road

Loosoaey o . INETES S e
T4 h L : . 2 ;
i
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23. Do you consider that motorists on the one part and
others directly benefitting from roads (e.g., agriculturists, owners
of house property, or professional bullock-cart owners) on the
other part, are each paying their due shares in return for the
benefits actual or potential derived by them from roads and as
contributions towards general revenues ?

24. Have you any reason to consider that at present an
adéquate portion of the receipts from road users are not being
spent towards road development or maintenance ?

25. Would you support an increase in the existing taxa-
tion if the proceeds thereof were invested by statute on road
development or maintenance ? If so, to what extent ?

VI. CO-ORDINATION AND UNFAIR COMPETITION.

26. How would you adjust the tax structure so as to assist
in the attainment of proper co-ordination of transport and, in
particular in the provision and development of creap, rapid, and
efficient transport for different categories of users by the means
best suited for the kind of traffic involved ? In this connection
would you—

(a) penalisc, by high taxation (except for perishable
goods), long distance bulk motor transport on the
assumption that the railway are best suited to
handle this kind of transport and if so, would
you consider ‘150 miles or more’, a definition
of long distance ?

{b) discourage monopoly road transport as making for
insufhciency ? and !

(¢) encourage the granting of permits to private opera-
tors as a protection against possible slowness,
dearness, or other inefficiency of State Transport
Services ? :

VII. REGULATION.

27. (1) De you agree that every undertaking that partakes
of the nature of a service should be subjected to
some form of regulation to safeguard the inte-,
rests of the public ? ?



(2) Do you agree that road and rajl trans i i
. (’ .

cular, should be subject to regulatig:l; " par

(3) 'The railways being so meticulo
present do you concede thag competiti :

basis of equality between road andprCail ocl':nort:ak:

place only by providing either—

usly regulated as at

(i) greater liberty for the railways ? or
(i) greater regulation of road transport ?
(4) Which of the alternatives referr

vious sub-question would
Indian conditions, why,

ed to in the pre-
you recommend under
and to what extent ?

28. 'The railways work on a system of regulation of rates
d are subject to certain statutory obligations. Do You not agree
at road transport should also be subjected to regulationg in
der to avoid uneconomical competition ?

29- Do you agree to the following: —

(1) that each road user should have freedom of choice

of the means of transport which he considers best
suited for his purposes ;

(2) that taxation should not be aimed at restricting
this choice ;

(3) mnevertheless, that r_ailways are so essential that they
must stay even if motor transport has to pay
towards their efficient survival ;

(4) that road transport can be taxed to
will offset such advantages as it
cient railway service.

an extent which
has over an effi-

(Note: —If you do not agree with an
indicate to what extent, if any,
pared to concede to each.)

30. (1) Do you think that the predominent motive in the

operation of public carriers and bli
vehicles should be the benefit S

or private profit or both »
(2) To the extent, if any,

y of these, please
You would be pre-

service
of the community

to which you consider road

N L
' » -“ . . s N - Y l ‘o;
art is a public service (vide. your reply
‘t;)aemgrevibus stfb-qu_estxon), are you satisfied that.
the rates and fares authorised are plfoperly related

to the real cost of the service ?

" nt, if any, to. which you consider road.
(#) r‘t)r;xl:scp::‘ttccan be cyonsidered ‘as a profit making
industry, [vide your reply to sub-question (1)}
what regulatory measures do you consider are:
necessary to prevent the charges becoming exces-

sive ?

As judged from the rises in fares and freights in.
@ reJcen%eyears, what do you think, is the relative
importance of the following items in fare and

. freight rates—

(i) price of capital goods,

(i1) cost of labour, material and other working
expenses,

(1ii) taxation,
(v) profit margin.

(5)\ In the above case, is the index of _increasc §n:tfaxes.:
higher than the index for the inctease in : ares
and freight rates for both road and rail transport.
generally and those attributable to the other items
mentioned in the previous question ? :

31. (1) Would inflating the cost of transport have a-
s ) restrictive effect: on industry in general ?

' R . . ‘
(2) If so, would you suggest fixation of maximum rates
or any alternative means as a possible solution >

think one of the objeétit'es of a national
3. (1) trlggs)];%lrlt policy should be to secure for the com-
munity the full benefits of technical progress in-

the .transport field ? : C oy
N + ' ! ; B N . ,a ’
(2) 1If so, do you think that motor vehide taxation
should be imposed with a view to implementing-
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this policy, and not merely to conuibute towards
general revenues or to the upkeep of roads »

() Does the levy of taxes at present have in your opinion
any restrictive effect upon the objective referred

to in (1) above and if so what changes would
you suggest ?

38. Do you think there is any necessity to require tran-
sport operators to maintain and furnish statistics of their
tions, as a means of enEorcmg rqgulatmn?
should be required to be maintained ?

opera-
If so, what statistics

VIII. MISCELLANEOUS.

34. Does the motor transport indust}‘y or user have to
bear, in your view, any um}uly hlgh charges, for example, to meet
the cost of transport or distribution of fuel 2 Would you advo-
cate a uniform charge for motor fuel throughout the country ?

35. Are taxes levied in a manner convenient to the tax-
payer or does he suffer from inconvenience and inordinate delays ?
What improvements would you suggest ?

36. Ts thc method of collection of taxes systematic, simple,
and methodical, or complicated and wasteful of eflort and expen-
sive to the taxpayer ?

IX. GENERAL.

37. You are invited to furnish any other facts or consi-
derations that are relevant to the terms of reference of the Com-
mittee and that vou would like to place before the Committee for
consideration. Any information av:u.lablg with  you regarding
the position of Motor Vehicle Taxation in other countries may
also be given mentioning the source. The terms of reference of
the Committee are given in paragraph 2 of “ General Informa-
tion” at the beginning of this pamphlet.

Your reply should be addressed as stated in paragraph 8.

The Committee of the Chamber consulted members interest-
ed in the trade and on the basis of replies received the following
representation was made to Government: <

\ et J 7
“ Full name:  The Southern India Chamber of Commerce.

Address: " Indian Chamber Buildings ",

28-30, North Beach Road,
MADRAS-1.

1. PRINCIPLES OF TAXATION.

1. Do you think it is right to differentiate in the matter
of “taxation between motor vehicles and the commodities required
for their maintenance and working on the one part and other
commodities liable to customs or excise duties on the other part ?
If so, do you consider such dilterentiation is justified ?

The differentiation is not justified. The recent increase
in the import duty by the Government of India on motor vehicles
and their component parts to go per cent for giving protection
to an industry which has not yet come into existence is quite

unjustified and if allowed to continue will cripple the motor
transport industry.

2. NO.

3. If not, do you think the guiding principle should be

that motor .transport, as a service, should only be taxed to pro-
vide—

(@) a contribution towards general revenues to the same

extent as the railways or other services contribute
to general revenues; and in addition

(b) to pay a fair share towards—

(i) the cost of upkeep and development of roads,-
an

(i) the cost of administering and controlling this
form of transport ? ‘

:

YES. The guiding principle should be to provide for
the contribution towards general revenue and to pay a share
towards the cost of upkeep and development of roads and the cost
of administration and control of this form of transport.

4. If your answer is in the affirmative, do you think it is

_possible to lay down principles which would produce the results

specified in question § above while at the same time ensuring there



.is no unfair competition between differeng forms of trang
and encouraging the use of that mneans of transport Best ed
for the kind of traffic involved ? suit

It is possible.

1. MOTOR VEHICLE TAX ASSESSMENT

" BY DIF -
TAXING AUTHORITIES IFFEREN'

parts d(;ld (:gces(sit))ri;:] Ii;f(:s ﬂ;l:d extclﬁ)tes,dmlﬁcﬁ’l?‘ exi-;OCzr dv.:hiclcs,
materials required for the motor transport business 3 nd other
excessive, ine;;iliiall))lr: s?rlltl r?xtne;us(gﬁigport and excise duties are
.alcohol, dié;i:)i ;;fpfétxr?cr;it:§Cise duties onmotor spirit, power
.oil and 1ubriclanrlxlt).:) s ggaz't;)l?ler.)em)l 's excessive and that on dieset

(iii) Driving licence fees ?

Corporation tax on incomes :
) Nt ) at the pre
2} annas in the rupee is excessive. present rate of

(b) (i) Taxes on motor vehicles :

Provincial tax on motor vehicles ;

. L. . ] S 1In Ma, -
-excessive an_d unjustified as .thls tax is the highest i?lri; State is
-and three times the next thighest in India, In a few Se world
India. it is equitable and in some others inadequate fates in
(ii) Permit charges and ins

pection  fees
-transport vehicles and buses ;

levied on

Permit fees may be reduced to R
to Rs. 5 and for temporary permits Rs, g s“bjecst. t100 tggd renewal
that the amount will not be refunded to unsuccessfy] COn.dmon
“Inspection fees may be reduced to Rs, , 5. applicants.

(iii) Driving licence fees ;
The present driving licence fee is reasonable

“(iv) Other ‘miscellaneous fees :

i No remarks. \

(v) Sales tax on motor vehicles, spare parts, fuel,
lubricants and other items.

Sales tax should centrally be levied like income-tax
and contributions to be given to the States. The present system:
of levy of Sales Tax by different States and even by the same State
at ditterent points is very much oppressive, inequitable ‘and
unjustitied. It amounts to double and sometimes multiple
taxation.

. (vi) Taxes on goods and passengers carried by road ;

No such taxes are collected by Madras State and
therefore no remarks. :

(vii) Tolls,

Tolls to be abolished in all States and collection of
Anotor vehicles tax to be centralized, giving contributions to State
Governments who will in their turn give contributions to the
local bodies under their control in compensation of the loss in
revenue derived from tolls,

(viii) NIL,

TaxatioN 8y LocaL Bobies.

(¢) Local taxes, including municipal vehicle tax ;. :
wheel tax ; tolls and octroi duties ; rent for bus stand ; and other
taxes or charges (to be specified). ‘ R

‘ - | e
The present levy of bus-stand fee has to be abolish-

ed. This stand fee levied by the local bodies at the rate of four
annas and in some cases eight annas per bus per day without

- providing proper amenities to the travelling public as well as

parking sheds, etc., has given’ rise to considerable resentment
among the transport operators. Such levy should not be allowed
to be made by the local bodies but they can be given contribution
by the Government out of revenue derived 'from Motor Vehicles

ax and the Government should lay down the specifications for .
busstand and standards of amenities to be provided and only, i

. if such conditions are satisfied the local bodies should be gives:
. such contribution. The contribution for the busstand should’
.+ be for the purpose of the upkeep and maintenince of the stands"
. and not to form a source of revenue to the local body. "

R

1
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(2) If so, state what the present rates of taxes arc and
to what extent they are inadequate, excessive, inequitable, or
unjustified and what you consider to be the proper rate and
method of taxation in each case ?

Import duty on motor vehicles and their components
now increased to 6o per cent in some cases and go per cent in
other cases ad valorem to be reduced to the previous level of 30
per cent.

The import duty on motor spirit which is now at
Re. 0150 per gallon to be reduced to Re. 0-10-0 per gallon.

The present Excise Duty on tyres at go per cent has
to be reduced to 15 per cent.

STATE GOVERNMENT TAXATION.

The present ratc of Provincial Taxation in Madras
State is as follows:—

For vehicles fitted with pneumatic tyres:

RS. A. P.
(1) Motor cycles below g} H.P. if not
) used for drawing a trailer or
side-car g 0 o
! (2) Motor cycles below g} H.P. if used
for drawing a trailer or side-
car and motor cycles above
3% H.P. whether used for draw-
ing a trailer or side-car or not. 12 0 O
(3) Goods  vehicles (according to
laden weight):
Minimum 67 o o
Maximum . 467 o o
(4) State carriages:
Mofussil buses—
For every seated passenger 30 ©

For every standing passenger ... 10 0

( 113 )
City buses—

For every seated passenger
For every standing passenger ... 511

(5) Motor Cabs:

Vehicles permitted to carry in
all not more than five persons. 7% 0

The Chamber suggests that this may be
revised as follows: —

(1) Motor cycles below g} H.P. if not
used for drawing a side-car
or trailer ... 7 8 ¢

(2) Motor cycles below g} H.P. if -
used for drawing a trailer or
side-car and motor cycles
above 3} H.P. whether used
for drawing a trailer or side-
car or not ... 10 0 ¢

(8) Goods vehicles (according to
laden weight):

Minimum e - 50 © @
Maximum . ... 200 0 0

(4) State carriages—
For every passenger e 200 0 0

(5) Motor cabs: Vehicles permitted
to carry in all not more than five
persons 50 0 o

(3) Would you advocate the merging of local bodies’
‘taxation into that collected by the State ? If so, on what basiy
should the local bodies be compensated ? 33*‘

YES. We would advocate the merging of local bodies’
taxation into that collected by the State. The local hodies to be

8



compensated according to the length of the roads maintained by
them and the busstands provided and maintained by them.

7. (1) Would your reply to question 6 above be altered
if any change is made in the appropriation of the proceeds of
the taxes—for example if greater proportions of the proceeds of
the taxes are regarded as tolls or rents for the use of roads and
are utilised towards development or maintenance of roads and
providing amenities for road users ?

‘More miles or roads and better roads are absolutely
necessary for the economic development of the country. A Gov-
ernment will be justified by collecting tax fro
and spending a bulk of it on the laying of mor
upkeep and maintenance of them,

m motor transport
€ roads and proper

(2) 1If so, indicate as far as possible the extent to which
the taxes should be limited for the purposes of general revenues,
for utilization on road development, etc.; and justify differentia-
tion in the case of motor vehicles or road transport when the
proceeds of general taxation are not earmarked for specific
purposes ?

Ninety per cent of the taxes collected from motor
transport should be spent on the laying out and maintenance of
roads and only ten per cent should be appropriated towards
general revenue.

8. NO.

9. Do you think, as between different classes of vehicles
the following basis of assessment on the lines recommended by
the Technical Sub-Committee of the Subject Committee on
Transport in 1943, is satisfactory ?

Motor Cars ... Unladen weight.
Buses -« Seating capacity.
Goods vehicles ... Laden Weight.
Luxury vehicles <« Luxury tax.

If so, do you think this could be accepted as a uniform
Tﬁ»‘;i'ﬁb;isis throughout the country, the levels of assessment on this
basis possibly being allowed to vary ?  Would you in addition
favour a uniform level of taxation throughout the country ?

( uy )

YES. Satisfactory. The basis of assessment as recom-
mended by the Technical Sub-Committee of the Subjects Com-
mnittee on ‘Transport can be adopted throughout the country.
We are in favour of a uniform level of taxation throughout the
country.

10. Would you suggest any basis of assessment as between
different classes of vehicles ? And could this basis in your opinion
be applied uniformly throughout the country ?

No other suggestion,

11. Do you think that a sound principle would be that -
every vehicle in addition to being taxed to provide a contribu-
tion to general revenues, should be taxed in accordance with
the use it makes of the road, in the shape of:—

(4) A FUEL TAX, as a measure of wear and tear caused
to the road (compensating taxes being levied when, any fuel,
such as diesel fuel cannot be properly taxed) ?

(b) A WEIGHT TAX, as a measure of damage caused

to the road ? and

|
\

(). ON AVAILABILITY TAX, as a measute of rdad
facilities available ? , T

o

Every vehicle may be taxed to provide contribution
to general revenue as also for use of the road in general without
particularising as fuel tax, weight tax and availability tax.

- ’ ' o

12. Do you approve of taxes, cesses, or surcharges o
passengers or goods carried by road ? If so, on what basis should
such taxes be levied ? v

NO. It is impracticable’ and difficult of administra-
tion, ‘

III. INCIDENCE OF TAXATION,
13. (i) As between classes of Toad users,

It is inequitable: that motor vehicles alone shoulﬁ

- mulcted with taxes of various kinds while the other vehicles suci®
- 4s bullock carts: are left off without pa(yment of any tax whatso-
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ever. It is a fact that bullock carts damage not only to the surfac
on the roads but also to the motor vehicles by their tyres beine
spoiled by bullock shoe-cuts. They are not taxed for their usi
of the roads and for causing damages to them, Some sort of
machinery should be introduced to levy taxes on other kinds of
road users also, such as bullock carts,

(ii) As between road users and users of other forms of
transport,

YES.

(iii) As between road users and oth

A er beneficiaries from
road availability, or

YES.

(iv) As between the road transport industry and other
industries considered as contributors to the general revenues of
the State ?

YES. In Madras State road transport industry pays
a very heavy tax compared with other industries,

14. (1) Do you consider that, generally, the existing
incidence of taxation as between different classes of road users is
fundamentally sound in principle ?

NO. (Reason§ given in 13 above.)

| (2) Can you suggest any principles which should
govern the incidence of taxes on transport? If so, can you
suggest changes in the existing structure of such taxation
-
All classes of road users should be taxed without an‘
discrimination. Non-motor vehicles like bullock carts should
be taxed for using the road. Owners of house properties also
should be taxed. for benefits derived by them by the use of roads
- leading to the houses.

15. Would you accept the principle that where a road
offers facility of access to a property, the property should be taxed
in respect of such benefit ? " If so, would you agree that roads
in urban areas should be mainly financed out of property taxes

t
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whereas through routes should be mainly financed by road uset
and betterment taxes ?

YES. We agree.

16. Should there be a single tax collecting authority or
a single tax paid in a lump sum on each vehicle at a fixed time ?

YES.

-

17. Do you advocate a uniform scheme of taxation for
the whole country and have you any suggestions to make on this
account ? .

The motor vehicles taxation should be uniform for the
whole country. This should be centralised and collected as in
the case of income-tax and contributions made out of it to the
State Government according to the mileage of the motorable
roads in each State.

18. Do you represent any particular commercial interest ?
If s0, is your interest in any way hampered by the existing strmc-
ture or rates of motor vehicle taxation ?

NO.

IV. RECIPROCITY IN TAXATION.

19. (1) Have you any objections to the adoption of a
tull scheme or reciprocity with respect to all the other negional
authorities in India in respect of taxation of all types of mwoter
vehicles ?  If you have any objections please indicate them in .
detail.

, (A “full scheme of reciprocity ’ implies that, if a motor
vehicle or accessory has been taxed by one authority, it can: be
brought in or used in the territory of another authority without
any further payment of the correspending tax for the same peried;
taxes will be considered annual for this purpose.)

. Double taxation of motor vehicles b); ‘adjoining Stames
in respect of motor transport vehicles plying interState (eg.,
Madras and the United States of Travancore and Cochin).

(s) If your answer to (1)is negative or qualified imdi
cate whether your answer would be different with respect, tg°
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regions contiguous to yours, and give full detaijls of the differences
In wreatment you are prepared to mete out in that cuse,

Collection of tolls by an adjoinin S i
. . - t
of cars for which Provincial Tax has aIJreadygbeez‘ti)alirc; ESI:;:C;

State (e.g., vehicles plying between M
State). s adras State and Mysore

(3) At present there is a limit amo
between some of the regional taxation authorities, state w} t
in your experience it is satisfactory and whether it shoull(eil llfr
extended or modified in any manner. ¢

unt of reciprucity

20. Do you think that for the
taxation the rates of the tax should
country ? If so how should States obt
on this account be compensated ?

purpose of avoiding double
'b'e .umforx_n throughout the
aming a diminished revenue

YES. In order to avoid such double taxation
of tax should be uniform throughout the country. As ea
will be to centralise taxation and allocate to the various States
on the basis of relative mileages of motorable roads in each.

, the rate
sy method

V. PRINCIPLES OF APPROPRIATION OF THE PROCEEDS
OF MOTOR VEHICLE TAXATION. )

22. Do you consider that motor trans
contributing adequately to general revenues
maintenance and development ?

port is at present
and towards road

YES. Adequate in Madras State,

.23. Do you consider that motorists on :
others directly benefitting from roads (e.g., agritchlflt?lxrliztsp a;:Nr::f
of house property, or professional bullock-cart owners), on th:
other part, are cach paying their due shares in return for th
benefits actual or potential derived by them from roads and .
contributions towards general revenues ? .

NO: Motorists are paying more than what is due from
th(_em. T_he professional bullock-cart owners or agriculturists
using ‘t.helr own bullock-carts are not paying their share of tax
for their .use of the road. Owners of house properties are also
not paying roads leading to them.

-~ . - ”

: . . . ' \
‘ 24. Have you any reason to considér that at présént an
adequate portion of the receipts from road users are not being
spent towards road users development or maintenance ?

YES. The Governments, both Central and State, are
loath to spend any substantial amount towards the development
and maintenances of roads. They are adding the bulk of the
revenue derived from motor vehicle taxation direct and indirect
only towards the general revenue and the development and main-
tenance of the roads are neglected. The Nagpur Plan is still only
a paper plan and has not been put into effect seriously.

25. Would you support an increase in the existing taxa-
tion if the proceeds thereof were invested by statute on road deve-
lopment or maintenance ? If so, to what extent ?

NO. The. existing level of taxation of motor vehicles
in Madras State is already very exorbitant and more than suffi-
cient for expenditure on development and maintenance of roads
and also to contribute to the general revenue. Any further
increase in taxation is not supported at all, even if it be for spengL
ing the whole proceeds on road development and maintenance.

VL. CO-ORDINATION AND UNFAIR COMPETITION..

26. (a) Penalise, by high taxation (except, for perishable
goods) long distance bulk motor transport on the assumption
that the railways are BEST SUITED to handle this kind -of
transport and if so, would you consider ‘150 miles or more’,ia
definition of long distance ? K _ "

‘ Co-ordination and avoidance of unfair ,qompetiggn\
cannot be achieved by adjustment of tak structure only. It can
be achieved only by proper and judicious control by the authati-
ties concerned of the operation of motor ‘transport and also by
moderate and equitable taxation of motor transport. - . .

Railways are a national asset and passenger transport
services should be allowed to be used only for supplementing, .
assisting and feeding the railway and should not be allowed to
compete with them. More villages ‘should be connected to the
main roads by laying of new roads and buses should: be operated *
for coordinating with the railways and not to compete with

them. No new permits shiotld be given for buses on railway:



parallel routes and buses should be allowed onl

; > S n *
fed by the railway and similarly, no new railway ylir(:es :ﬁzgidxxgz
laid on routes properly served by motor transport.

N 1?8:‘““ »1t0 avoid unfai‘r competition  among  motor
transport, there should be a scientific alignment of pyy routes
and overcrowding of buses on routes should be avoided

‘It Is wrong to assume that the railways are best syited
to handle “long distance bulk motor transport ' and mlf'(‘
assunption to pcflalisc by high taxation long distanc: nl LL N
transport.  Experience has shown thag motor  transport “0”01
undertake with ease long distance goods traflic 'l'ilc pol vay
o avoid wasteful competition begween ruilw;ays zm((imy stor
transport in haulage of goods is to restrict the number of mowlt
transport to a level which would allow both the rajlwa ;l“')io(i
motor trausport to exist and Hourish side by side. »

(& discourage monopoly road tr aki }
ineﬂiciency; o Y ansport as makmg for

No monopoly need be created as such. But a mono-
poly which results from amalgamation or sale need not be broke;
for the mere pleasure of breaking it, especially when the mono1
polist is upright and operating efliciently. -

(¢ encourage the granting of permits to private opera-
tors as protection against possible slowness, dearness, or other
inefficiency of State Transport Services ? ’

Experience of State owned transport in this cou
has shown that nationalisation of motor transport is a f; _iltr)’
and it cannot give cheap, rapid and efficient service to the dxbllx_re
In order to protect such ineﬂ‘iciency of Sta public.
and in order to create healthy competition,
to private "operators should be encouraged,

te Transport service,
granung of permits

VII. REGULATIONS.

27. (1) Do you agree that €very undertaki
¢ rtaking ¢ .
takes of the nature of a service should be subjected togsoxl:;t f(})):;l

of regulation to safeguard the interests of the public

YES.

N

N m=-

(2) Do you agree that road and rail wansport, in parti-
cular should be subject to regulation ?

YES. -

(3) The railways being so meticulously regulated as at
present dp you concede that competition on a basis of equality
between road and rail can take place only by providing either—

-

(i) greater liberty for the railways? or
(ii) greater regulation of road transport ?
YES.

(4) Which of the alternatives referred to in the previous
sub-question would you recommend under Indian conditions,
why and to what extent ? ‘ :

Greater regulations of road transport and better
enforcement of the powers relating to control and regulation, as
at present there is not sufficient enforcement of the powers of
control over road transport even though the requisite legisl}ation
is there. !

28. The railways work on a system of regulation of rases
and are subject to certain statutory obligations. Do you ot
agree that road transport should also be subjected to regulation
in order to avoid uneconomical competition ?

We do agree.
29. Do you agree to the following ?

(1) That each road user should have freedom of choice
of the means of transport which he considers BEST SUITED fer

his purposes,
YES.

(2) that taxation should not be aimed at restricting
this choice, :



( 122 )

(3) nevertheless, that railways are $o essentjal that they
must stay even if motor transport has to pay towards their eff.
cient survival,

YES.

(4) that road transport can be taxed to an extent which
will offset such advantages as it has over an efficient railway
service. )

Steps should be taken to see that road and rail
transport do not compete with each other but should work in
co-ordination. Both must stay and flourish. If thjs can be
achieved, the question of taxing motor transport to an extent
to offset such advantages it has over an efficient railway service
does not arise.

30. (1) Do you think that the predominant motive in
the operation of public carriers and public service vehicles should
be the benefit of the community or private profit or both »

Benefit of the community and private profit.

(2) To the extent, if any, to which you consider road
transport is a public service (vide your reply to the previous sub-
question), are you satisfied that the rates and fares authorised
are properly related to the real cost of the service ?

The rate of fare at six pies per mile for passenger
transport is an equitable rate considering the fact that a bus is
a poor man’s conveyance. . If the tax on motor vehicles both
direct and indirect (i, Provincial taxation and import and
excise duty) is reduced and proper control is exercised in grant
of permits for buses taking care to see that the routes are not
overcrowded with buses and railway parallel routes are avoided,
the rate of fare of six pies per mile will be properly related to the
real cost of the service.

(3) To the extent, if any, to which you consider road
transport can be considered as a profit making industry, (vide
your reply to sub-question (1)] what regulatory measures do you
consider are necessaty to prevent the charges becoming excessive ?

B There should be a statutory fixation of maximum fares
and rates to guard against their becoming excessive,

T I

{4) (@) price of capital goods,
Price -of capital goods increased }

(i) cost of labour, material and other working
expenses,

Cost lof labour, material dnd other working expenses
have increased.

(iii) taxation, ‘
Taxation has increased.

(iv) profit margin ?
Profit margin increased.

(5) In the above case, is the index of increase in taxes
higher than the index for the increase in fares and freight rates
for both road and rii} transport generally and those attributable
to the other items nientioned in the previous question ?

_ YES. Index of increase in taxes for road transport is
higher than the index in increase of fares and freights and also
other items mentioned in the previous question, ' - -

T B
81. (1) Would inflating the cost of transport have a . xe-
strictive effect on industry in general ? \ a o

YES.

(2) If so, would you suggest fixation of maximum rates
or any alternative means as a possible solution ? e

ot
(SR
p]

Statutory fixation of maximum rates of fares.

32. (1) Do you think one of the ‘objectives of a National

transport policy should be to secure for the community the full

benefit of technical progress in the transport field?

YES. In imposing ‘motor ‘vehidle taxation' regard
should be had merely for the contribution towards general revenue
and upkeep of roads but also to seécure for the community the

full benefits of technical progress in the transport field.

. -f (3)  Does the levy'of taxes at present have' in" Yot -
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opinion any restrictive effect upon the objective referred to in
(1) above and if so what changes would you suggest ?

_ YES. The present levy uf tax on motor transport has
a restrictive effect upon the technical progress in the transport
field and we suggest the following changes: —

(¢) there should be a centralised levy of tax on
motor transport.

(b) 'The present rate of tux both direct
indirect should be reduced. et and

(c) _Sales Tax on motor vehicles and accessories
should be centralised and collected at one point only.

33. Do you think there is any necessity to require tran-
sport operators to maintain and furnish statistics of their opera-
tions as a means of enforcing regulations » If so, what statistics
should be required to be maintained ?

'YES. Absolutely necessary. The following statistics
should be required to be maintained: —

(1) Daily collections vehiclewar.
(2) Operational costs under various heads of expenses.
(8) Passengers travelling in every trip.
(4) Mileage done by a transport vehicle every day.
(5) Pay load of goods vehicles.

VIII. MISCELLANEOUS.

_34- Does the motor transport industry or user have to
bear, in your view, any unduly high charges, for example, to meet
the cost of transport or distribution of fuel ? Would you advo-
cate a uniform charge for motor fuel throughout the country ?

NO. There should be a uniform charge for motor fuel

throughout the country except for the addition of ¢
charges fram the port to the place of destination, ansport

( 125 )

35. Are taxes levied in a2 manner convenient to the tax-
payer or does he suffer from inconvenience and inordinate delays?
What improvements would you suggest ?

More staff should be provided by the Government for
the collection of tax and issue of licences as at present there is
a lot of delay in issuing licences on payment of Provincial Tax.

» g6. Is the method of collection of taxes systematic, simple,
and methodical, or complicated and wasteful of effort and
expensive to the taxpayer ?

The present method of collection can be continued. In
order to prevent fraud or misappropriation, payment may be
allowed to be made by cheques on scheduled banks and licences,
etc., can be issued after the amount is realised by the Government.

IX. GENERAL.

37. You are invited to furnish any other facts or consi-
derations that are relevant to the terms of reference of the Com-
mittee and that you would like to place before the Committee
for consideration. Any information available with you regard:
ing the position of Motor Vehicle Taxation in other countries
may also be given mentioning the source. The terms of refer-
ence of the Committee are given in paragraph 2 of “ General
Information " at the beginning of this pamphlet.

The tax levied on motor transport vehicles in the Madras
State is the highest in the world and three times that of the next
highest rate levied in a State in India. In some States in India,
the tax levied is very negligible. Hence, we strongly suggest that"
thete should be a uniform rate of tax throughout India and for
this purpose, the level of taxation in the Madras State should
be brought down and the level in other States increased.

The Committee, appointed by Government, have formulated

. their recommendations but the actions taken by the Government

on the recommendations of the Committee are yet to be known,
The Committee have recommended for a subséantxal reduction
in the rates of tax prevailing in Madras.

CESS ON OIL PRODUCE IN VILLAGES.

The Indian Central Oil Seeds Committee appointed a Village
Industries Survey Sub-Committee to go into the working of village ’
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. . : lew to find out the existin osition of
oil mdustrlesa:;’il;g vain villages and to make sugitali)le recom-
indus"}f as fcor its furtherence. The Village Sub-Committee alter
menda'tlon:he osition recommended the levy of a cess at
surveymgd orp Re. 1-40 per maund on oil produced
per poullj Narasimha Rao, Member of the Qil Seeds G
nguKl;t tinis to l[he notice of the Cllax}xber‘and thé Cha
Lersteg against the levy of any cess. The Chamber fepr
Government as follows: —

one pice
in mills.
Oommittee
mber pro-
esented (o

“The attention of the Committee of .the Ch
been drawn by members to a proposal of the Village O :
. Sub-Committee for the levy of a cess of three pies per
Survey f oil produced in mills to help to encourage the cottage
Pf’“.nd ot of inp the country. The Chamber also understands tha¢
o ll. mdustryi before your(Committee and of the Provincial Gov-
this report Isgefore arriving at a decision on a matter of sych
<.3rnments-c e affecting the future development of the industry, I
unp‘();‘irc’te d by the Committee of the Chamber to place the fol.
ft;r:vinlgr facts for the consideration of your Committee: —

amber has
il Industry

The proposed cess of three pies per .po.und of oil is
bound to prove a very great burden on the 011. industry of the
o Indian prices for kernels and oils are higher than world
s imilar goods and this has seriously affected the com.
L for Sn th of Indian goods in the foreign markets. Sardar
petmveSisrtl;ethresident, Indian Central Oilseeds
?;ﬁ:ssing tl’xe Committee on the. 29t.h Octobgr 19
id “the fundamental factor which is oper.atmg.
. he maintenance of trade and also against it
- ted to be the high prices of oilseeds and
reporfe arity with the prices in other countries,”
0? ttl(:e I()Zhamber endorse the above remark and t
?unity to point out that the demand for. India
foreign markets will hereafter be determined b
rather than anything also. Government of Il’.l
all-out effort to encourage our exports to forei
success of these efforts will also depend to a
prices at which we are able to sell our good
This, therefore, is the most mopporu'me m
industry with any additional levy which w
increase -of prices.

Committee in
49 has righely
as a hindrance
$_€xpansion is
oils which ‘are
The Committee
akes this oppor-
0 goods in the
Yy the price factor
dia are making an
g0 countries. The
large extent on the
s in those countries,
oment to burden the
ill result in a further

Py
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il i try has greatly increased
and for oil in the coun . Increased
i tTttilrc;lfst.:mT he growth of popl.J.latlo.nil th:i ::sar?tz ;;}gher
: “ I‘CICCH osition of natural ghee and its hig upcmm:ibuwcl gher
sy ower of the rnasses, etc., haYe all cc ributed to 2
E}lrﬁhascllnifnd for oil which is an essential requ:lllree ey 2
dle a i ulation o
i y ddle class pop : ' ind
:gld(g;a:lirkf&fsr trlxll;t it is inadvisable to tax this section of
e
population to any greater extent.

i tton
The analogy sought to be established Eﬁiw(e)f:; %l:ngo o
mill industry and the handloom‘mdustry.lon ushing indusery on
the oil mill industry and the villages oil cr an excise duty was
the other is not very appropriate. At tht? time cegoods, prices for
levied on certain varieties of cotton mill P“Zh ga bove the prices
similar goods in the foreign markets were mu ds manufaciured
prevailing for Indian goods and tl}ereforff g iring its competi-
in India could stand such a levy without 'lmP?;l ig dustry whose
tive power. That cannot be said of the oil r'ms The analogy
prices even now are higher than world prices.
therefore is not appropriate in this case.

' ' . oil is, in
The proposed cess of three pies per Potllmgv i(l)lf sl:riously'
the opinion of the Chamber, unduly h.lgh an s This cess
affect the development of the oil crushing indu trt};mhigh even
works out at about Rs., 150 per r?aur.ld’ which _:; o groundnut
under present circumstances, Ordinarily the pri 3 and the pro-
oil works out at about 1 anna or 1} annas a pOl;ﬂ.ts ice which
posed cess will work out at 20 or 25 per cen_t of its p |
the Chamber feels is very heavy and oppressive.

The Villages Industry Survey Sub-pon_lmltteeitiv:a;;
recommended a uniform rate of cess on .all oils 1rl:‘e§pthe orice
their prices. The prices of oils are not uniform. Thu : he proe
of coconut oil is different from gingglly or gmmdlfr iﬁ oot
oil and it is very unfair to levy a uniform cess qn all o ‘
regard to their prices. , ,'

According - to reports available, the yield from the cets

at the rates recommended by the Committee is estimated at Rs. 78

i

. . s . s der-estimate .

- The Chamber is of opinion that this.is an by =
‘Lll;}:;g regard to the fact that Government of India are mostly
encouraging ‘exports of oil in preference to seeds or kernels. - The *

; quantity of sceds or kernels which ysed to Ebeiqﬁ,*P‘mﬁd mthediw

v
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stage therefore becomes available for local crushing to a greater
extent and the yield from the cess will therefore be proportionately
higher. Theré¢ is no immediate use for such a large fund. The
Oilseeds Committee levies only a cess of one anna a maund and
the proposed cess of three pies per pound of oil js out of pro-
portion heavy.

Having regard to the foregoing facts this Chamber is of
opinion that the levy of a cess on oil under present circumstances
is inadvisable and will be detrimental to the growth of the oil
crushing industry and the Chamber would suggest to drop the
proposal under present conditions. If the Committee ultimately
are determined to proceed with the proposal of the Survey Sub-
Committee in spite of its ruinous effect on the industry, the
Chamber suggests that a cess of three pies per maund will be
more than sufficient for the purpose in view.

Copies of the Chamber’s representation were sent to other
interested members and the levy has not since been proceeded
with. Copy of the representation was also sent to local Govern-
ment requesting them to protest against such proposal. The
scheme has not been proceeded with.

GENERAL AGREEMENT ON TARIFFS AND TRADE.

The Federation of Indian Chambers of Commerce and
Industry informed the Chamber that a Conference at Torquay
will be held in September 1950 to consider the general agreement
on tariffs and trade. The Chamber forwarded the following
views to Federation: — :

! The Committee of this Chamber have considered your
letter No. F.g125/709, dated 25th May 1950, on the abovemen-
tioned subject and I am directed to reply you as hereunder: —

The mercantile community have been repeatedly urging
Government that it is not in the interest of India to bind herself
at this period of transition by any agreement on trade and tariff
with any other country. They have also in unmistakable terms
represented to Government that it is not in the interests of the
country to ratify the Havana Charter. This question is being
examined by the Indian Fiscal Commission whose report s
awaited. We cannot anticipate the recommendations of the
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Fiscal Commission and it is too early to know the reaction of
the Governmemt on such recommendations.

Statistics relating to the Sea Borne Trade of India with
countries mentioned in your letter are not readily available.. Our
trade with Germany, Austria, Guatemala, Peru, Philippines,
Turkey, ctc., cannot be readily available in the present publica-
tions. ‘The Annual Sea Borne Trade Returns that is available
noy for consultation relate to the year 1945-46 when we had abso-
lutely no trade with those countries owing to the continuance of
war.  This is also an age when prices are inflated so that refer-
ence to the statistics of trade will not give a correct idea -of the
normal trade. It is therelore extremely inadvisable to bind one-
self by agrecment with any other country without having a com-
plete picture of our wade. It would be better if such agreements
are thought of when trade assumes a more normal form so that
our requirements can be more properly gauged and concessions
requested.

With regard to our trade with Austria, our principal
exports in the pre-war days were coffee, tea, groundnuts, skins,
jute goods, cotton waste, raw cotton, coir yarn. In the case of
collee we were meeting with competition from Brazil and Argen-
tina and in respect of tea from Ceylon. We can export larger
quantities of coir yarn, tea, coffee, rubber and a preferential duty
in these commodities in Austrian market will be of positive
advantage in promoting our exports with that country.

GERMANY.

We have been exporting large quantities- of groundnut,
jute, cotton, hides and skins, tea, manganese ore, etc. Under
present circumstances when India herself is running short of
cotton and jute it will not be to the advantage of India even if
concessions are granted in Germany for our exports of these com-
modities. It has been the policy -of Government of India not to
éncourage export of groundnut kernel since it can be retained
here not only in the interests of our local vanaspati indusr.ry but
also to encourage our agricultural operations so that it is extremel
inadvisable to ask for concession for that commodity but it hag
to be pointed out that unless we retain the market there, there
is always the possibility- of our competitors stealing a march over
us and keeping us aloof. Though we may not be able to senq our

9 \ * T
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goods 1o the same extent as before, it will be in the interests of
India to retain that market for groundnut kernels. Hides and
skins and finished leather goods, wool, tea, etc,, can thrive in
those markets il concessional tariffs are granted for our exports.

PHILIPPINLES. :

Exports of jute manufacture were prominent in our
rade with Philippines. Hides and skins, linseed oil and lac also
were exported from India. We may not be in a position to export
jute manufactures as before as we have to depend for our raw
materials even for our own requirements on Pakistau. Export
of lac, hides and skins, ores and to a smaller extent unbleached
cotton piccegoods can be stimulated il some tariff concessions are
allowed in that markets.

TURKEY.

Oilseeds, tea, piecegoods, cotton yarn, hides and  skins,
metals and minerals were prominent in owr export trade with
Turkey. Our spices can always find a market there. We may
not find enough jute and jute goods for exports under present

circumstances. We might request for concessional tariff for our

exports of spices, oilseeds, tea and leather.

GUATEMALA.

Our exports were very little and jute manufacture zlone
were exported. There is no point in urging concession for a
commodity which we may not be able to export.

PERU.
We can export larger quantities of luc and coir manu-

kactures. Tea should also find a more prominent place in our
export trade with Peru. .

DENMARK

With regard to our exports to Denmark we are mnow
getting concession for our export of coir yarn, jute piecegoods,
shellac. In respect of preferences given to jute piecegoods and

jute manufactures it might be stated that the concession has no
value under the changed circumstances. Moreover they are mono-
polistic commodities and irrespective of concession our goods can
find a market there. But it is extremely problematical whether
India under present circumstances can increase her exports ip
these goods. Our tobacco,and our spices and woollen carpet will
find a better appeal in those markets if tariff concessions are
given.
FINLAND. ‘
The concession granted to Indian goods relate to shellac,
coir matting and cashew kernel. ‘The volume of trade in these
goods is comparatively small. But India is giving concessions
on the imports of wall boards, wood pulp, cigarette paper which
are their main exports. The margin of preference now given to
our exports may be widened. :

GREECE.

There is a possibility of a bright. export trade with
Greece for our commodities like lac, coke and coal. India can
afford to export more coke and coal under present circumstances.
"The possibility of a market for our groundnut should also ibe

explored more fully and concessional tariff in respect of the above ' ‘

goods will be useful. ‘

N

ITALY.

Our hides and skins are meeting with competition in the

Italian market from Argentina and Netherlands; in the case. of

Paraffin solid Poland is our competitor. Tea can find a better

appeal if preference is shown to Indian tea. Similarly is the

case with manganese ore. The concession now given to jute and .

Jute bags will not be of much avail under the present conditions.
SWEDEN. .

We can increase. our exports of manganese ore, spices .
generally and tea. India is even now: giving preference for .
‘Swedish sponges, wall boards, wood pulp, ball and roller bearings,
potassium chlorate, etc. The value of olir present exports will -
not be considerable, but if préfene{lce 1s given for our tea, ‘ore,
spices we cai develop. our trade with that country to a greater
€xtent. o ‘ o - o .

————

" Lt

Lo : . - N
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Later on the Conference was neld and
ciples were agreed 1o py Governmen
oL the f'edceradon.

certain hroad prin
alter cuusuluug the views

SALES TAX ADVISORY COMMITTEE,

During the year the sales 1

: : UX Advisory Committee way ye
comstittitea aud ¥Mr. V. Pandur

' | . anglah, Memper of the Sales Lax
Advisory Committce requested 1on subjects tor discussion at (e
miecting of Lhc.b;llcs. lax A(ivm)ry Comnmittee.  Aer cotsulting
members  the loltowing suggestions received o they
comunucdated to My, V. l’unduramgi;th for
meeling : —

were
discussion at (he

Lo(@)  Govermment have now decided that sales tax on
goods expored outside India is nog leviable with ellect from 26ih
January 1950 and wherever such ax has been collected alveady
1L shouid be taken up in revision or appeal. Reports are received
that cven aow payment ol wax is insisied upon for commoditics
exported.  Instructions o Commercial Lax Officers o the above
elfect may be issued advising them not o collect  such Laxcs.
Instcad ot individual exporters taking the  matter  in appeal
Government should issue instructions to grant refunds where tax
has been collected on exports.

(b) Government have now recognised the importance
of expore irade and in conscquence have exempted these com-
modites ftom payment of ax.  But this relief is given only to
the ultimate exporter. When conunodities are purchased only
for purposes of export trade and are not meddled with or used
for sales within the Province, although such commodities change
hands within the Province before it is ultimately exported they
should also be excanpted [rom sales tax.

(¢) The handloom exporters who are only interested
m exports outside India have to pay a licence fee of Rs. 1,000
now. ‘They have no local business.  Government have now
decided not to levy tax on exports.  The levy of licence fee on
exporters would therefore be anomalous and should not be
insisted upon.

(d)  According to Section 286 (2) of the Constitution
Act, “no law of a State shall impose or authorise the imposition
of a tax on the sale or purchasc of any goods where such sale or

purchase takes place in the coursc of inter-State trade or com-
merce . Whether Government have implemented this section

« in the State, if not, when will it be acted upon.
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(¢) 'Lhe imposition of the sales tax on absolute neces-
SAUICS SUCIL U4s  L0Odglaills, sugur, hrewood, cioth, etc., has to
DC revistd Withh a4 view Lo Its Cxelpuon. 1 ounaerstand that -the
Toodgrams  Gomiittee ob the Govermment of India have also
recomucended its abolitionn.

2. 'Lhe levy of sales tax on sales tax is not contemplated
under the Act. ‘Lie returns which dealers, who now act as col-
lecpors ot tax, have to submit contins entries 1o show the aggre-
gate and net turnover separately. ‘Tax can be caiculated on the
uct turnover which represent the actual sales. Collection of tax
Ol aggregale Lurnover amoullts Lo levy of tax on sales tax.

3. Collection of tax on the value of packing materials is
uncalled for. salc is free from tax but tax is coltected on, gunny.
Similiary collection of tax on the wmounts paid towards insur-
ance premia s illegical.  So also is the case of rail freight which
has to be paid by the seller when quotations are given on F.O.R.
terms. This is in accordance with Section 2 (1) but it is not now
allowed and sales tax is levied on rail {reight also.

4- . In the classification of commodities there should be
uniformity between Government and Government, In the case
of cyce dynamo lamyp, the Central Govermment for purposes of
grant of import licence and tariff assessment clagsify it as cycle
accessorics while the local Government classify the same under
clectrical materials and subject it to a higher rate of tax than is
warranted. '

5. ‘I'ransport operators, in the course of their normal
business have to condemn' vehicles as road unworthy and have
to dispose such vehicles. They are after all casual sales. They
should not be taken as dealers and such sales should not be subject
to sales tax.

6. In the execution of Government contracts where all
materials have been supplied by Government and the contractor

supplies only labour for the work, it is illogical to subject to sales
1ax.

7. Transfer of stock by the same dealer from his whole-
sale department to the retail department should not be inter-
preted as sales and subject to tax. |

8. 1In the case of groundnut cultivation, it is usual for the
ryot to take loan from r‘nillowners in advance and pledge the,
harvest with them in the godowns of the millowners, Wheén
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such goods are sold the owner, i.c., the ryot has (o pay the tax.
What 1s not understandable 1s that the millowner who advances
the money is also called upon o pay the tax which also has to
bc met -by the ryot so that he has o pay tax twice on the same
transaction.

9. Hotel proprictors in Tiruchirappalli are called upon
by the Deputy Commercial “Tax Oflicer to maintain their accounts
m two l:qrms cach containing 14 and 16 columns, prescribed by
him. Failure to maintain accounts in that form is visited with
the levy ol tax in his own discretion.  Either Government should
prescribe the form il found nccessary for being followed all over
the Province or they should be allowed o maintain accounts in
their own way.

The Deputy Commercial Tax  Officer, Tiruchirappalli
has however come to the conclusion that for Cvery measure of
milk purchased 4o cups of coffec can be prepared and he has
estimated that the sales including cost of difin tor €VCTy measure
of milk would amount to Rs. 12-8-0 and on that arbitrary esti-
mate tax is levied. This is unwarranted.

10. Rebate claims are now allowed to be accumulated

till the fnal “check up’ of decounts is made which usually takes.

months after assessment year. In such cases adjustments should
be allowed and such rebates should be allowed to be deducted
from further instalments. Otherwise large amounts will lie idle
with Government.

11. Information of a confidential nature such as those -

relating to position of stocks, gross profits, trading account etc.,

given to Commercial Tax Officers are misused and divulged to.

rivals in trade. To prevent such misuse, powers given to Officers
may be withdrawn. Sales tax turnover as certified by a certified
auditor to be accepted.

12. Levy of sales tax at six pies for rupee on the first sale
of locally manufactured goods and three pies for subsequent
Tansactions Is not fair to local industries. They should bhe
mncouraged and there should not be any discrimination.

13. According to Section 8 (b) (2) all amounts of sales
ax collected have to be paid to Government. In the case of
ales to other Provinces, merchants may be allowed to collect
he full amount of tax refund being allowed after the assessment
'y Government is over. Otherwise the refund allowed to custo-
ners outside the State may not be accepted in full by Govern-

Ll
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ment and the dealer in the State stands to lose. Section 8 &) (2)
has therefore to be amended accordingly. '

i4. The application of the Act to small repairs carriea.
on in motor workshops is far fetched. In the case of repairs te
vehicles in some cases supply of new materials may be required
by way of replacement and in some cases labour and technical
knowledge alone is required. To define such replacement as sales
and to classify the repairer as dealer in the commodity for assess-
ment is only an over enthusiasm of tax collectors.

15. (a) In the case of principals who send goods to com-
mission agents for sale it is unfair to assess the agent when the
principals could not be traced.

(b) Having regard to the present inflated cost of
materials there is a strong case for raising the exempted minimum
from Rs. 10,000 to at least Rs. 20,000.

(¢) Tobacco is an exempted commodity and registra-
tion fee need not be insisted from merchants exclusively dealing
in tobacco. , .

(d) Auctioneers to be exempted.

(¢) Sales tax on purchase of raw cotton is 2 burden on
the industry. Similarly levy of tax on waste cotton is unwar-.

ranted. \ : p

\

16. (a) Appeals against assessment can now remain wikh
officials alone. It is high time that Appellate Tribunal is cof-
stituted. ‘ S

(b) Officials at times are found to be woefully lacking
in knowledge of accountacy and commerce. S K

" (¢) Prompt payxﬁent of tax should be encouraged and
they may be given a rebate of 6} per cent. -

(d) It is very necessary ;h‘att at least 15 days’ time be

- given for production of baoks before taxing officers.

(¢) It is better to adopt the assessment year as account.

i

ing year. : .-
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SALES TAX ON DRY SALTED GOAT SKINS.

On a representation reccived from members the Chamber
addressed Government as follows: — ‘

“I am directed to draw the attention of Governme t
the extreme difficulty caused wo exporters of dry s:ﬂlcd n-()«lf“vk'lov
owing to the levy of an excessive Sales Tax on (,\ )nrf‘ ¢;[ 51 “.lb
commoditics.  Unlike other commodities tax on <;()l'lt ski ,t e
not be passed on to other buyers or could be 1'cnlhi~;;d -hv“lb :
sumers at the ultimate stage. In the case ol ex )()ft m[,'l s
commodity the last exporter has to pay the emiré‘(lluu 1(‘) lhl?
per cent and it is absolutely impossible for him to }c'“l"l:g/l").
tax from the buyer who happens o be abroad. The bu ll\Ll ‘llllb
will refuse to pay the tax because he can get similar ,,?u,[‘f ):(Md
f)ther Provinces where the levy is not so \'Zry op )r‘cssﬁ'(:)\h'lfr()m
15 every chance of business being translerved m} lotl‘l‘(“r c'* “l‘lcllc
the detriment of merchants of this  Province ']‘j.c L”.“('s- to
industry is a well-developed industry in SOLIlil India tlll‘:l“l“g
haye to '(lcpcrlq upon foreign markets for the sale of these ‘{ini l‘t(i
goods. The high impost will cripple and affect the ¢ ?-“u
power of this Province in other markets. LQH!pctluve

can-

. Whatever justification there was for the imposition of h
high tax in the past there is no more justification for it (‘61l1t'c
nuance.after the ir_lauguration of the Indian Republic. ‘In mils
connection .I am directed to invite the attention of Government
to a mews ilem appearing in the Hindu, dated 29th June 1950
wherein Government of Madras would appear to \Imve infm'mz({
the 1--I(.m'ble Minister for Law, Government of India to the effect
“that instructions have been issued by the Government of M.ldr{s
to ensure that from 26th January 1950 no Sales Tax u ]v\'ig:i
u'ndcr the Madras General Sales Tu)i Act, 1939 on any ‘ll';l;ls”l((}
tion of sale resulting in export outside the territory of India ’.( I
enclose for your ready reference the news item referred to above

Though the decisions of Government have been communi
cated to the Government of India long before, it is distres 'n:
to find that exporters are even now called upoﬁ to ];zly lhi:“rlar;:
Th? CXporters are experiencing great competition in the 'inrlcr:
national markets and the payment of a heavy tax locally j
huge burdcp on them and militate against our bargaining ol:ve:
w ‘the foreign markets. I am to request that Goijernmgntp may
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be pleased to issue immediate instructions to stop the collection
of Sales Tax on exported goods and also be pleased to refund the
tax alrcady collected from 26th January 19x0.”

As a result of the discussion of this subject at the Advisory
Committee meeting many of the difficulties experienced by mem-
bers in the working of the Act have been mitigated. Recently
Government have made a proposal for the aRpointment of a Sales
Tax Appellate Tribunal.

ANNUAL REVISION OF TARIFF VALUES.

As usual the opinion of the Chamber was invited by Gov-
ernment rclating to their proposals for annual and mid-year
revisions' of tariff values and the Chamber in consultation with
\those interested in the trade forwarded their suggestions. Most
of them have been accepted by Government. )

SECTION II1

Communications

PACKING CONDITIONS.

The Indian Railway Conference Association at the instance
of the Railway Board forwarded to the Chamber their proposals
relating to packing conditions for different commodities .tendered
for transport by rail and connected services. At present some
of the commoditics are not brought under any packing condi-
tions. But according to the revised proposals most of the com-
modities arc brought under one or the other condition. These
new proposals will affect the despatch and movement of goods.
The Committee after consulting interested members wrote to

Government as follows: —

“T am to thank you for your letters mentioned above and
for kindly agrecing to consider the suggestion of the Chamber
regarding new packing conditions proposed to be introduced on
goods tendered to Railways for transport. As the subject had to
be considered by interested. members spme delay in the submis-
sion of views was inevitable and I am therefore thankful to you
for your assurance to consider Chamber’s suggestions even

though they are delayed. _ .
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I am directed to point out that under the present proposals
a very large number of commodities which were so far free from
any conditions as to the method of packing have been brouvht
under one condition of packing or another. In some cases cxnisl‘
ing conditions have been tightened up further. The cumulative
effiect of these proposals will be an all-round increase of prices
for commodities tendered to Railways for transport.  While my
Comunittee agree that uniformity of packing conditions should
be ensured over all the railways and certain conditions shduld
be prescribed so as to absolve the railways, from payment of large
amounts by way of claims arising out of leakage or damage or
pilfcrage of goods tendered to Railways nothing as far as po:sible
should be done to increase the cost of goods which is alveady higiy
and to divert raflic from the Railways 10 other forms of r()?xd
transport. ‘That is a very serious thing which the Railways should
consider before prescribing stringent packing conditions,

The Road Transport is already there the competition from
which was not felt so long since the railways due to want of
sufficient renewals and replacements could not cope up cven with
the existing traffic offered to it but the Chamber feels that this
competition may assume menacing proportion in the years to
come and it would be in the interest of Railways to realisc the
force of this competition well in advance and switch their policy
accordingly in time. Road transport has many attractions and
unless the policy of railways is tuned to attract traffic to itself in
the years to come, the Chamber feels that railways will have a
bad time in facing cut-throat competition from road transport.

Similarly the development of water transport has also to
be taken into consideration before formulating conditions of
packing. Transport of goods by water is found to be always
cheaper and no irksome conditions are attached to packing.
Government of India and State Governments are known to take
keen interest in the development of water transport and when
that becomes an accomplished fact railways will have to combat
with not only the well-organised road transport but with water
transport also.

I am also to point out that Government have chosen the
most inopportune moment in prescribing stricter conditions of
’ packing. At present gunnies, oil paper, wooden cases, iron hoops

and wire are in great scarcity and cannot be availed of easily

A LA e i

except at fancy prices. Any intake of such goods for packing;
purposes will further ,accentuate the shortage and consequent
heavy increase in price at a-time when_ Gover_mnen.ts are bent.
upon reducing cost and arresting the spiral of mﬁ.atlon. It has.
also to be borne in mind that many of the commoditiey transport-
ed over the railways are subject to price regulations of the Gov-
ernment and any increase in the ceiling price of these commodi--
ties consequent on the imposition of new packing conditions- will.
be resisted both by the Government and the consumers alike.

What is more important than packing is the way in which
articles are being handled by the railway aul.horities, It cannot.
be disputed that articles tendered to the railways are handled
properly but due to rough handling by porters goods are often:
mutilated and destroyed and are often subjected to pilferage,.
and shortage and it is almost a superhuman task to establish
claims as railways arc well fortified under the shelter of one or
other Risk Note forms.

When a revision of the packing conditions is undertaken:
by the railways the Chamber feels that it will greatly facilitate if
a thorough revision of the present Railway Risk Note forms is
also simultaneously considered. A revision of the onesided risk.
note forms is long long overdue. Some .years ago, there was.a
report of a Special Committee on the Revision of Risk thc forms.
but nothing has been done so far. The Chamber would urge:

you to undertake the revision of risk note forms éﬂqo._v

I am also directed to point out that some of thp cdndig:i&i 5.
suggested under the present proposal would be found mote costly
than for transport by sea. Conditions of transport. by rail and
sea are found to be different and exporters and merchants will

- find it not only costly but also inconvenient to adopt two systems,

of packing. Ordinarily packing for transport by rail and steamer-
should be more strong but it is found from the proposals under
consideration that conditions attached for tramsport by rail are
tore stringent and costly. This has to he avoided and no two:
different standards should be adopted, S

v ) . P | .
(Government of India are bent upen on export drive.. Qur-
abjlity to sustain our existing markets.and to capture new markets "

will primatily be determined by the price factor and the competi-*,
Ative strength of our -goods in international markets and the;:
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Chamber is strongly ol opinion that by imposing stringent cop.
ditions of packing prices should not be Increased (o imp
bargaining power in those markegs, Railw

other hand help the laudable objects of Govery
the export drive in all possible ways,

ar our
ays should on (e
lment in prowoting

Having vegard to the above facts, the Chamber
this is not the opportune tme o introduce stringeng
involving exua cost on goods. If, however,
proceeding with the proposals on hand, [
ing suggestions for your consideration : —

feels (hat
Coulation
the Association is
am to olfer (e lolow-

I am to mention that conditions
ing of heavy steel castings 1s unnceessary
goods do not require anv packing at all, Apart from th
arc bound to be mistaken for tighter goods under (he
ing conditions and the louding stall are likely 1o get hare, |p
certain other cases the mere fuct of stipulated packing conditiong
may deter the movement of goods. In such Cases, the sellers
desire 10 assure safe and correct delivery of the merchandise wil]
compel safe and reliable packing and it is better to leave them
alone.

attached o )

¢ pack-
and undesirghle

as the
at they
new pack-

Some of the proposals are loosely wordeq « Securely
packed ” may mean tieing up the loose ends or stitchiy
pletely the loose ends. To give discretion to the bookji
1o interpret the meaning is to invite trouble for
Again under the proposals the use of resewn and ysed Slnnies
is forbidden. It is very unfair especially at a time like kmis o
insist for the use of new gunnies. Similarly the supply of wooden
cases is short and it is not desirable now to insist for wooden egge
packing.

12 com-
ng staff
all concerned.

The chamber therefore, requests that—

(1) there should be no prohibition in the use of re-sewn
or used gunnies ;

(2) there should be no insistence on the use of wooden
packing cases for packing ; and
(3) there should be no oblig

® ation to yse double hessian
far packing.
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!

I am also to give below Chamber’s suggestions regarding
the 29 conditions of packing:— ;

P-1. “Securely fastened ”. This should be properly
defined and *or stitched ” may be added ““ Ladders” should be
exempt.

P-2. Cheaper packing materials may be included.
P-n. Mats for packing may also be included.

P-6. Goods coming under this classifica?i(m are not of
high valuc and thercfore used and resewn gunnies may also be
used.

P-7. "The use of used and re-sewn gunnies may be
allowed as the goods under this condition are heavy and double
gunny packing is mentioned.

P-1o. Fven for export purposes the use of single hesstan
is allowed. Not to insist double hessian. Omit * baskets .

P11, Comments same as above.

P-21. The stress on “steel .strappings under tensionm:
lengthwise and breadthwise ” may be. liberalised. Many mer-
chants may not have strapping machm.es. Even for export
purpose only strapping either lengthwise or bread’thwmg ls~
needed. Thercfore ‘both ways—length and breadth may be
deleted.

P-24. Double hessian should not be insisteq on. Con-
ditions for internal movement should not be more stringent than-
those for cxport outside the country. .Havmg r.egard to th;
practical difficulty of getting hessian apd its exhorb.ltlant 1c102;l an '
having also regard to the fact that prices of .materfxa s m;( 1 am.
proposed to be included under th1§ condmofx of pac (1ing l;;nl'e
controlled by Government such as piecegoods it is not advisable
to insist double hessian packing.

P-25 & 26. Resewn and patche.d gunnies may be per-
mitted and so ‘gunny’ packing alone will do.

I request that the above suggestions may be considered.’-s



This subject was discussed when the Chief Commissioner
visited the Chamber.

GOODS SHED AT BEACH STATION.

Goods and parcels are accepted for hooking both at Egmore
‘Station and Beach Station.  Goods booked at Beach had to incur
inordinate dclay owing to detention of wagon at Egmore. Vhis
ied to delay in the movement of goods and parcels. This subject
was engaging the attention of the Chamber and the Chamber
wrote to the S.LRy. authoritics as {ollows: —

“The Committee of this Chamber has been considering
for some time the question of quick movement of goods and
paxcels intended to Madras and despatched from the City to
diflerent destinations. They feel that though the present  diffi-

culty of getting waggons ay be got over by the allotment of.

more waggons as a temporary measure they feel there are some
inherent difficulties under the present arrangement in the book-
ing of goods and parcels. . As it is, registration for wagons is
made both at Egmore and Beach Stations and in some cases,
wagons are allotted to the same party at both stations, so much
so, merchants actually in need of wagons are unable to get them
when they require. Large quantitics of goods brought by rail
to Madras from the various centres are mainly intended for
merchants carrying’ on business near to Beach area. Similarly
goods despatched to several up-country places wmainly emanate
from the town area. The Committee considers that it 15 to the
advantage of the mercantile community in the City if the goods
booking is confined to one station very near to their place of busi-
ness. 1 am therefore, directed to suggest the following procedure
for the consideration of the South Indian Railway and if found
acceptable to the Railways to follow it up as early as possible: —

(1) To concentrate goods booking at Beach Station.

According to the present procedure,
wagons are registered both at Egmore and Beach Stations
Having regard to the fact that most of the goods are intende(i
for businessmen carrying on business near Beach Station it will
be to the advantage of the mercantile community if bookin
of goods is concentrated at Beach Station alone. This is neareg

requirements for

to the business premises of these mercantile firms and it is thy
-opinion of the Committee that transport charges can be mini
mised if booking is done at Beach alone. It is also close to the
Harbour. If this procedure is accepted it would avoid unneces
sary delay in having goods booking at two stations three miles
apart. ‘

Goods booking at Egmore has been going on for some
timg¢ now and it is the opinion of the Committee that such
booking should not be 'closed iimnediately. ‘South Indian Rail-
way may maintain a small out-agency office at Egmore Station
for recetving “ C” smalls. : P

The Committee has also considered the question of
inconvenience due to the level-crossing gate at High Court. This
gate causes considerable inconvenience especially for hand-carts
owing (o the closing of gates at frequent intervals. This problem

- €an be solved once for all only by the construction of an over-

bridge but the Chamber is aware that it may not be feasible in
the immediate future. To get over this difficulty the Committee
have directed me to suggest that the present parcel office situated
at the North Beach Road and attached to the Beach Station can
be - converted into goods booking office where goods coming.
under “C" small categories can be accepted for booking.. .Ai
considerable volume of trafic now offering come under this’
category so that delay and inconvenience due to closuré of level-
crossing gates could be avoided to the extent possible. The goods’
shed at Beach will then be used mainly for waggon load bpokiﬁ'q
and the inconvenience will not be experienced by a large bo z
of merchants. The Chamber is of opinion that goods for wagon
load are comparatively small and at any rate the majority . -of,
merchants will stand to gain by the suggested change. . -: .
. ’ o R
(3) To concentrate booking: of parcels at Egmore.”

MEY

B Parcels are accepted for booking both at Beach and
Egmore. A considérable delay is experienced under present cir-:
cumstances, owing to loading of parcels at Egmore Station soon
after the departure of train from Beach Station. In the City -
there need not be booking at two_ stations separated by three
mdles, resulting in delay and idconvenience to members. There -
WAy not be sufficient facilities and accommodation of parcels as.

_ well, at the Parcel’ Office attached to the Beach Station and if.
C : N c «/ B . N . A ’ -

. !




is therefore advisable to confine parcel booking to Egmore alone.
‘The Chamber 1s aware that traffic in parcels is offering at Beach
Station but there is already a booking office at Esplanade right
in the cenwre of the business locality and parcels can continue
to be accepted for booking there.  This will avoid inconveti-
ence to merchants. More over the majority of such parcels are
handed to or cleared by carting agents and the inconvenience will
not be expericnced by the public to any great extent by the
change. On the other hand the resulting quick movement of
parcels is to the advantage of merchants in that parcels can be
delivered at the destination much carlier.

I am to request you to he good enough to consider the
suggestions mentioned above and if there be no insuperable diffi-
culty in accepting them, you wmay be pleased to carry them inco
eflect as carly as possible.”

This subject was discussed at the Regional Committee Mect-
ing also. It is understood the subject is engaging the attention
of the Railway authorities.

OPERATIONS OF BOGUS RAILWAY RECEIPTS.

During the course of the year it was brought to the notice of
the Chamber by members that owing to the operation of bogus
railway receipts mcrchan}s were put 'to heavy, severe loss.  1he
Chamber, therefore, wrote to the Railway Board as follows: —

“The Chamber has been receiving complaints from
members that Jarge number of bogus railway reccipts are moving
in the market and many innocent merchants have fallen victims
owing to the movement of such bogus receipts. "There have, of
late, been many such bogus receipts and the amounts involved
have been enormous. What is worse it appears that the move-
ment of such reccipts is not confined to any particular area but
has for its operation a very wide area embracing all‘ over the
country. Recently there have been many cases in this Province
and it is reported that the Police have already taken the matter
under investigation. Some of these receipts would appear to
have been negotiated through banks also.

The Committee of the Chamber had occasion to consider
this matter and they have directed me to bring to your kind notice
that transfer of such receipts from merchant to merchant causes
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great loss to them. The Chamber is quite aware that Govern-
ment cannot be held responsible for such a state of affairs but
unless effective steps are taken to prevent this practice many inno-.
cent merchants who believe in the bona-fides of the receipts will
stand to lose heavily in the course of transaction which appears
to them quite normal. Some method has to be devised under
which there should be some distinguishing feature in the receipts
issued by the railways. It will also be helpful if the despatching
stations care to reply promptly to enquiries emanating from
receiving stations on such suspected receipts. The Chamber
wants to impress upon Government that the operation of such
bogus receipts should not stand in the way of bonafide transac-
tions affecting the trade and commerce of the country. I shall
be grateful to you if you will kindly let me know what steps
Government are taking to prevent the use of such bogus receipts,”

The Railway Board promptly brought this to the different
railway administration and wanted the Chamber to furnish parti-
culars to the various railways. The Chamber informed members

accordingly and the operation of such bogus railway receipts has
heen eliminated. .

S.IRy. LOCAL ADVISORY COMMITTEE.

Mr. K. Govindan, Chamber’s representative on the Sou;th
Indian Railway Local Advisory Committee, had been asking for
subjects for discussion at the Local Advisory Committee. He was’
furnished with subjects and they were discussed at those meet-

ings. Some of the subjects forwarded by the Chamber for discus-
sion are given below: — ‘ :

Exports to Pondicherry:  Steel furnitures are allowed
to be exported to Pondicherry without any restriction by Govern-
Inent of India. But goods agents at Egmore and Beach refuse
to accept consignments. They insist -on the - production of
Customs Certificate or Licence. ’

1In the absence of any such restrictions in the export of
goods to Pondicherry, there is no meaning in insisting upon
the .production of the licence from Export Control- authorities,
The Railways if they so desire can get the information from
Customs and parties should not be put to any difficulty on thig
score, )

10 .
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Interlass travel: The removal of i
¢ ) : cushions from the
upper berths of inter.lass compartments has resulted in incon.

venience to passengers, especially those wh ]
journeys. After the removal of Zuch o  undertake

not much difference between [II
Provision of such cushions in inter

] long
cushions there is practically
class and inter-class travel.
-class is necessary.

" that the through carriage to Na
) gore at present attach-
;:d to the Trivandrum Fast Passenger, leaving Madras
gimnore at 9-40 p.m. be discontinued, and attached

instead to the Indo-Ceylon E i
Egmore at 8-10 p.m.” ylon Lxpress leaving Madras

¥

It has been found that the Trivandrum
not reach Mayavaram at the schedule tim
carriage passengers are forced to remai
causes cqnsidcrable inconvenience to passengers proceedi t
Nagapattinam and Nagore. The Indo-Ceylon Express c:;fxsis:‘:

through carriages; to different sections and it can therefore take
the through carriage to Nagore also.

Fast Passenger often do
e and therefore through
n at Mayavaram. This

_ Booking of milk powder: In the absenc
booking of. milk powder, merchants have to send it lfy gfragi;:r):s
parcel paying higher railway freight and dealers are put to los);
on account of this. Goods booking for this commodity should
be made available expeditiously.”

PROPOSALS OF ‘THE INDIAN RAILWAY C
JINDIAN RAI ONFERENCE

A very large number of subjects were received from the
Indian Railway Conference Association asking the opinion -of
the Chamber on the correct classification of commodities tendered
to railways for transport. In all these cases the views of the
Committee were obtained and they were communicated to the
Indian Railway Conference Association.

RAILWAY ACCIDENTS.

'tl"he Charpber was very much concerned at the increasing
number of accidents which became a feature of railway travel. In

one of the communication
Thent as follows: o e Chember sddewed 1o Govern

receive your immediate attention.’”

_+ and Railways and the Honourable’
- and Railways respéctively. = =

oIt eed hardly be mentioned that the Government ar
., deeply concerned a¢ the wafortunate spate of accidents of I
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** The Chamber is very much concerned to understand the
growing number of major accidents over the railways involving
in the loss of life and injury and loss of property to many inno
cent passengers. Such accidents are happening too often now-a-
days and has created a feeling as to whether travel by rail is safe
under present conditions. ; :

The Chamber is glad to note that railway administrations
are "taking all possible care to prevent such accidents and have
been posting sentries at certain lengths of the tract. They have
also been attaching dummy carriages adjacent to the engines and
have controlled speed limits of trains. These steps taken by
the railways have infused confidence among the travelling public
and have minimised the scope for accidents. But I understand
from reports that the railways are contemplating' the -abolition
of such safety measures as the removal of speed limits, withdrawal
of sentries and the non-attachment of dummy carriages.

The Chamber feels that it is extremely inadvisable and
inopportune to take away such precautionery measures just. at
present in view of the many accidents that are reported. Slight
inconvenience to passengers by the late arrival of trains is pre-
ferable to such grave accidents: The Chamber would also utge
that the attachment of the present dummy carriage next to the
engine should be continued for some time more. The parcel van
should preferably be attached to this dummry carviage so that

- in case of accidents, injury to passengers may bé minimised. The

posting of sentries similarly should be continued for some mare
time until confidence is restored. The running of a pilot engine
just in‘ advance of important trains will likewise be welcomed.'

. The Chamber hopes that the suggestions made above will

]

The Secretary to the Railway Board however informed' the

position. as hereunder: — L I

" '“Please refer to your letters Nos. K.858/50 and K.863/50

dated the 8th instant to the HO“O;S'JHG, Minister for Transpor
’ inister of State for Transpor
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The MHonourable Minister for Transport and Railways in his

broadcast on the evening of the 8th instant referred to the steps
Government are taking to prevent accidents,

I am, however, directed
on the specific points made in your letters under reply: —

(iy Removal of speed limits: The maximum permis-
sible speeds on Indian Railways are kept well
within safety limits. They are prescribed with
the sanction of the Government Inspector of
Railways. To run trains at speeds lower than
those normally permitted would not minimise
the possibilities of accidents resulting from inter-
‘ference with track. The manner of tampering
with the track in some of the recent cases does
not enable a driver to notice the defects unless
he were moving at a very slow speed. A general
slowing down of trains would severely interfere
with the total output of transportation without
any corresponding addition to’ safety element.
On sections where it may be otherwise desirable

to run trains at reduced speeds, necessary speed
restrictions are imposed.

(ii) Withdrawal of sentries: The reference apparently
is to the patrolling of the line. Wherever patrol-
ling of the line is considered nécessary on the
a(.lyice of the States Governments, Railway admi-
nistrations make necessary arrangements accord-
Ing to the circumstances of each case. The
question whether the entire or most of the rajl-
way track mileage in the country should and can

be patrolled is at present under urgent consi-
deration of Government. '

\

(i) Dummy vehicles behind the engine and q pilot
ahead of every passenger carrying train: The
dummy carriages referred to by you were attached
to trains after the accident at Sulurupeta more for
the purpose of creating a psychological effect than
of additional safety. As the kinetic energy pos-
sessed by normal running trains is considerable,

to make a few observations
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a dummy coach immediately behind ‘the engine
may not be effective as a shock absorber or a
damping device in case of a mishap. It, there-
fore, does not afford any real immunity against
danger to the passenger coaches behind it. It has
happened in some cases of collisions that the
foremost one or two coaches behind the engines

. have suffered comparatively lesser damage than

. the following one or two coaches which may
telescope one into another. There is, therefore,
no point in encouraging the use of dummy toaches
to the detriment of the normal usage to which
such stock could be put.

It is also not a practical proposition to run pilot
engines in advance of all important passenger-
carrying trains, as such a step- would reduce con-
siderably the power capacity of railways and most
adversely effect rail transport capacity.

Your Chamber may, however, rest assured that every
precaution to ensure safe working and to prevent acciden.ts is
being taken and that the Government and Railway administra-
tions are determined to make railway travel as safe as possible.”

This subject was more fully discussed when the Chief Com-

‘missioner wisited the Chamber. As a result of precautions taken
by Govermment #ccidents are much fewer now.

x

AIR TRANSPORT ENQUIRY COMMITTEE.

Government of India in the Ministry of Communicatiox}s
set up a Committee to enquire into the present state of air
transport in India and to advise Gevernment on the best l{nes
on which future developments might be organized. The detailed
terms of reference of the Committee were as follows: —

“To enquire into and report apon and to m:ﬂqc “Yecom-
mendations in regard to- the following matters, viz.:—

(a) the present state of the air transport industry in
India in regard to both internal -and external
services ; o ‘

NIRLN
-

-
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(b) the shortcomings, if any, in the organisation and
management of the industry as a whole or in
regard to any individual company or companies ;

(¢) the major difficulties and defects in the industry
as at present constituted ;

(d) the manner in which Indian air services, internal
- and external, could best be operated with" the
maximum economy, having due regard to all
relevant factors, including passenger fares and
freight and mail rates, during the five years
1950-54, providing also for adequate development

of the air services and, for such purpose,

(1) the reasonable needs of the industry of assistance
from the State and the manner and extent of
such assistance and cost thereof to the State ;

(2) regulation of the industry .and conmtrol over its
management by the State;

(3) any necessary re-organisation of the industry;

(¢) the desirability, practicability and economic con-
sequences of the operation of the said air services
under State ownership and management, either

direct or through a body corporate, and the cost
of acquisition of such ownership.”

The Committee issued a questionnaire and the opinion of
the Chamber was invited.

QUESTIONNAIRE OF THE AIR TRANSPORT INQUIRY
COMMITTEE.

PArt G.
(Questions to be answered by Trade Associations, other bodies
and persons interested in air transport and members of

the general public.)

Please answer only those questions on which you have knowl-
edge or information.

Yo,

- position 2 Is it feasible to introduce a mieasure of stapdard

Q. 114. . Do you consider India’s present air route pattesm, |
both internal and external services, satisfactory ? . 1f mot, have’
you any suggestions to make for its improvement ? ‘

' Q. 115, What rate of increase in the volume of traffic.do
you expect on the existing routes during the next five yearg? o

| Q. 116, What in your opinion are the possibilities of
developing new rtoutes, for both in_te'mal and external services,
during the next five years ? Please give details of theé proposed
routes and an estimate of potential traffic on each route.

Q. 1 17. Is the present level of passenger fares, freight
rates and mail rates reasonable ? ,

Q. 118. Do you consider that 2 redt.xction in the fares
and freight rates would lead to an adequate increase n traffic so
as to (a) maintain and (b) increase, thg net revenue of the opera-
ting companies ? If possible, please give estimates.

[

Q. 11g. Are there any serious difficulties m this country
in regard to the availability (i) in adequate quantities and (if) }t,‘k
reasonable rates, of (a) fuel and oil and (b) stores and spares? IE
so, what remedies would you suggest for overcoming the daﬁ" |
culties ? ‘ C L

S B RO
i uel and oil and (b) stores -
Q. 120. How do the prices of (3) fl.lCl and () stores
and spares in India compare with those in USA., Cana.d?. Uk,
and Australia ? Please give figures. PR S

. 1z1. (1) Is the supply of (@) ﬂ_y.lpg - personnel aw g
(b) engineering personnel adequate and a_va;la‘bh;' on, m&bﬂ
term ? If not, what suggestions would you make ‘to'improve -i
in their emoluments ? (2) How do. the emoluments of different'

categories of staff in India compare with those in US.A. Canada,’

tion

UK. and Australia - If possible please give figures: ' (3) Do you

i ini ilities avai in' the :Bying clubs and
consider the training facilities available in the 8 ubs and
the Civil-Aviation Training Centre,. Aljahabad,” adequate to m“‘._‘

the present requircments of xhe industey &,

| Q. 132. What are the present arrangements for India

- e Insurance Offices’ Association insuring (a) aircraft, (b) per-
ioﬁelln:pd (c) passengers 2 - Do you consider these arrangements

i
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satisfactory and economic? If not, h
nd. t, have esti
make for their improvement ? ’ you any suggestions {0
Q. 123. Do you consider the ** All-up’ i
Lo~ . : -up’ mail scheme and
the institution of the Night Air Service satisfactory ?  If not
t4

what modifications would you suggest for their improvement ?

‘ Q. 124. Are you in favour of the continua
tions by non-schedules operators in competition w
operators ? W

nce of opera-
ith scheduled
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{ %53 )

industry for the operation of scheduled air services satisfactory,
having regard to also to its development during the next five
years ? If not, what suggesiions would you make for its reorgani-
sation with a view to making the operations self-sappecting ?

Q. 132. If the operations cannot be made self-support-
ing at an early date, what is the exrent and duration of State
assistance that would be required by the indusay? In what
form should it be given ?

Q. 133. Having regard to the present state of ‘the

.industry and the need for its development on sound and economic

lines, do you consider that State ownership and management of
the industry would be desirable ? Will such a step be practicable
at the present time or during the next five years from the point
of view of-—

(a) availability of necessary capital ;
(b) efficiency of management ; and
(¢) economy of operations ?

Please give reasons for your views.

Q. 134. If the industry is to be owned by the State, can
you give an estimate of the total cost of acquisitions ? On what
basis has your estimate been worked out?

Q. 135. If the industry is to be managed by the State,
should this be entrusted to a Government Depastmesit or to &
Statutory Corporation ? - '

The Chamber after consulting members replied to the ques-
tionnaire as follows: — '

“The Federation of Indian Chambers of Commerce and
Industry has forwarded to me cCOpy of the questionnaire issued
by you. The Committee of the Chamber having considered the
questionnaire have directed me ‘to reply Part G of the question-
naire. 1 am accordingly submitting the views of the Chamber
on the quesﬁonpaim of Air Transport Inquiry Committee.



Part G. “

-Q. 114. Do you consider India’s present air route pattern
both internal and external services, satisfactory ?  If not havé
¢l

you any suggestions to make for its improvement ?

Till the traffic—passenger and freight—i
ciably, India’s present air route pattern will gbe quif:e:jgisdzﬁgrc

Q. 115. What.r'e{te of increase in the volume of traffic do
you expect on the existing routes during the next five years ?

This question is not possible to answer.

(;. 116. What in your opinion are the possibilities of
devglqpxng new routes, for both internal and external 50
during the next five years ? Please give details of the servxcc:i.
routes and an estimate of potential traffic on each rout}:romse

Please see answer to Q. 114.

Q. 117. Is the present level of
. assenger i
rates and mail rates reasonable ? passenger fares, freight

Compared to the fares in the -,
. . : other countries
in India are reaso.n.ably low. However, the av:;mcsld:; fa.rtfs.
poorer than the citizen of the other countries andgsv Illd ian is
fore need a much lower level of fares than even the (r): there-
before he'can be tempted to us air transport to a greafe . s::tte I(l)tmes

Q. 118. Do you consider that a . .

. educti

and freight rates would lead to an adequate iﬂﬂzgse“'l themfarcs
as to (a) maintain and (b) increase, the net reven i trafhc so

ting companies ? If possible, please give estimate of the opera:

€S.

The answer to this question is i .
maintenance at t}ae present ;level of ms- :\l,e:,hea :iﬁi;mauve.. The
net tevenue of air companies will certainly be ea \crease in the
bit of unnecessary establishment charges—not ;ller if quite a
on the flying or _engineering personnel—is elim°ose incurred
example at every airport and ‘at at least one office ilnated. For
every one of the‘ air transport company maimn' every town
booking and other work connected with the moy ains staff for
passengers. Surely only one establishment is nece::r:“tf ogf ;l:;ti‘:;

as in the case of the Railways administration which actually’
handles a considerably larger volume of traffic. Additional waste
in this direction are the number of motor vehicles and their
drivers, etc., run by the several companies. It seems that thete
is scope for considerable economy in this direction.

. 11g. Are there any serious difficulties in this country
in regard to the availability (i) in adequate quantities and (ii) at
reasonable rates, of (a) fuel and oil and (b) stores and spares ? If
s0, what remedies would you suggest for overcoming the difhi-
culties ? :

The general public understand from the press that Gov-
ernment has in hand schemes for: ;

(@) Production in India of fuel and oil; and

, (b) expansion of existing aircraft engineering estab-
lishments. If the schemes are in hand these must be expedited.
If the schemes are not taken in band immediately, particulasly
with regard to aircraft spares, it 1s well-known that most machines

‘now in operation may prove unserviceable in about five years

from now. The sooner we establish factories to provide. equip-
ment to make them serviceable the better it will be for India. .}
, o ¢ ot .i:,uqr‘\(
Q. 121. (1) Is the supply of (8) fying personnel ~and
(b) engineering personnel adequate and available on reasonable.
term ? If not, what suggestions would:you make to improve the'
position ? Is it feasible to introduce a measure of standardisatioft,
in their emoluments ? (z) How do the emoluments of different;;
categories of staff in India compare with those in U.SA,; Canada, |
UK. and Australia ? If possible, please give figures. (3):‘90'37035
consider the training facilities available .in. the ‘flying clubs ‘and -
the Givil Aviation Training Centte, Allahabad, adequate to meet
the present requirements of the industry? . .o S

' The necessity for imimediate encourugement for a lot

more - af Indian young meni: to; take to flying ‘and aeranautical

. engineering as careers has béen stréssed so oftent.  Still very little

has been' done. It has also: been noticed:! that the various air
companies employ foreighers: while ‘it " is -an -acknowledged fact

'-x ‘that Indians are as good ‘a8 X‘iﬂ the world in “flying and allied
activitles .. In short the, trainditg facilities as well as the prospects

" affered ts nualified versornel need ¥raltic revision.



e Q. 122. What are the present arrangements for India
Life Insurance Offices’ Association insuring (@) aircraft, (b) per-
sonnel and (¢) passengers ? Do you consider these arrangemsnts
satisfactory and economic ? If not, have you any suggestions to
make for their improvement ? ‘

Sqme ins.urance companies are already covering flyers
against flying accident. Beyond that the insurance companies
have not been properly tackled or coached up to undertake
insurance of aircraft or insurance on present employed aircraft
Now that the New Insurance Act is taking so much trouble to
make all insurance companies efficient and more economical, the
Government may also issue instructions impressing upon ,these
insurance companies the profitable nature and the necessity of
undertaking insurance of aircraft and personnel connected with
air transport.

Q. 123. Do you consider the “ All-up’ mail scheme and
the institution of the Night Air Service satisfactory ?  If not
what meodifications would you suggest for their improvement )

The present night air service is doing useful work and
has brought the various cities of India much nearer for corre-
spondence and contact. They must be encouraged and improved
by special support from the Government.

Q. 124. Are you in favour of the continuance of opera-
tions by non-schedules operators in competition with scheduled
operators ?

No. At the present moment this opinion does not, how-
ever, apply to the various flying clubs which are proving ,useﬁﬂ
in the way of coaching up flying personnel and giving joyrides to
the public to make the public more air-minded.

Q. 125. Do you consider it desirable to extend the facili
ties for air travel by introducing a * Coach Class ”, service on a;
austerity basis at cheaper fares? By ‘austerity basis’ js meant a
reduction in passenger comforts by providing accommodation for
a larger number of passengers and the withdrawal of the facilitie
of free surface transport and free food. :

No. Reduction in passenger comforts for ajr passa

will, in the opinion of the Chamber, do more harm than‘goge

od

{ 37 ) ,

with regard to increase in traffic. Even as it is, the comforts given
to the passengers in the present services, over long distances, are
not adequate, nor do these compare favourably with the comforts
provided in the big Trans World lines. It is very important to
remember, if the free service transport from ‘the aerodrome to
the cities is either completely discontinued or in any way re-
stricted, this will immediately tell upon the traffic available for
air. .With the present service, transport, except by way of regu-
lating it and making it more efficient and more economical by
two or three air companies pooling their resources together to
convey passengers to and from the aerordome will prove harmful.
The coach class idea will not work at all. Generally the poorer
classes in this country cannot afford to pay the fares of even the
first class or second class rail traffic. Railway statistics must
convince the Government that most of the travelling public use
the third class in railway travel mainly. To those people we
cannot appeal by putting in a coach class in aerial transport.

) Q. 126. Do you consider it desirable to introduce exclu-
sive freighter services where they do not exist at present ? If so,
what suggestions in this regard would you make ?

Exclusive freighter services may be introduced after two '
or three years, not at the presert moment, with lowered freighter
rates. The present freight rates for air freight are prohibitive
and very few people are taking advantage of same.

Q. 127. ¥ it is proposed to undertake further develop-
ment of air transport in India, will it be possible to raise the
necessary capital for it in the existing conditions of the industry
and the present state of the capital market. If not, how should
the proposed development be financed ? -

With the comstant threat of mationalisation by the Gov-
ernment of all public utilities, it i next to an impossibility: to
raise the capital from the middle classes for development of air
transport. It is the few big capitalists in important centres like
Bombay, Calcutta and other cities that may be in a pesition to
put up the capital. But they must have an assurance of a proper
return and non-interference by the Government by way of expro-
prietory legislation later. Taking all things together, now that
the Government kas launched even to take over the road transpert
schemes as in Madras, private capital will not, be fos‘thcomiug
freely. o o

! e
.
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Q. 128. Do you consider that for the pur

! ose of such
development, there \n{ould be an adequate supgly pof technical
Rersonnel, such as pilots and engineers? If not, what su ges-
tions would you make to improve the position ? ;

i

‘An adequate supply of technical personnel such as pilots
and engineers will easily be forthcoming in this country provided
those services are made interesting to youngmen and h:fnded to
them on the basis of merit, not on the basis of political opinions
or communal basis. It is acknowledged in many parts pof the
world that the Indian pilot is counted among the very best class
of fiyers in all the world and an Indian Ground Engineer is

ranked probably the finest in the world to maintain in efficient
condition service aircraft. ‘

Q. 129. If it is found necessary for Government to give
a subsidy or other kind of financial aid to the air Atransport
industry should there be any Government control over the work-
ing of the companies concerned ? If so, what should be the
extent and method of such control ?

Experience has shown that Government control over
business has proved not happy and beneficial. Consequently
Government should keep its hand off on business enterprises if

such business enterprises are expected to develop to their maximum
efficiency. )

. Q. 130. ] Have you any suggestions to make to enable the
air transport industry to function with greater economy and
efficiency ?

Please see answer to question 118 above,

' Q. 131. Do you consider the present organisation of the
industry for the operation of scheduled air services satisfactory,
having regard to also to its development during the next five
years ? If not, what suggestions would you make for its reorgani-
sation with a view to making the operations self-supporting ?

. The present organisation of the industry for the opera-
tion of scheduled air services is satisfactory subject to the remarks

mentioned above to minimise and make efficient
. the s
the voad transport system. : fat and

( 159 ),

Q. 133. If the operations cannot be made self-support-
ing at an early date, what is the extent and duration of State
assistance that would be required by the industry? In what
form should it be given? : ‘ ‘

The Government must maintain at all costs—if neces-
sary subsidise fully out of the emormous profits earned by the
railways every year—the air transport industry in uninterrupted
working condition. Such a step is absolutely essential for the
safety of the country as proved by the *Kashmir Incident.”
During the latter, it was the diversion of all the resources of the

~air transport companies to defence purposes that enabled us to

rush aid to that State. The effort required by a really major
emergency—with the whole country being involved in a war—
will be several times greater than in Kashmir and as things are
at present will be beyond our capacity unless we wake up imme-
diately. ' . u :

Q. 133. Having regard to the present state of the
iridustry and the need for its development on sound and economic
lines, do you consider that State ownership and management of
the industry would be desirable ? Will such a step be practicable
at the present time or during the next five years from the'point
of view of— g S T

' (8) availability of necessary capital; -
. (b) efficiency of management; and
* {¢) economy of operations ? R o

Please give reasons for your views. |

Q. 134 It the industry is to be owhed by the Stite, can |

you give an estimate of the otz ‘Cost of adijuisitions? On what, i
. basis has your estimate bCEb worked wt(ﬁ;‘ LAy ] ol
 Qiigs. If the industy is to be managed by the . State, -
should this bé entrusted to . a-Guvernment Department or to a -

. Statut’oryl Wﬁon? : :zu) ‘,. i . . ' N

=N,

¥

i
[}

LA Probably at,the prese !l\t';n“m‘ nt due to the present
conditions in thik country, it will be.best for the Government to .
keep a.strict watch on the scheduled sérvices and belp those ser. -

“Yices, by subsidising. to: migintain cfficiency of management apq
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economy of operations. -A special department of the Govern-
ment must be entrusted with this task so that in case of emer-
gency the Government may be in a position to take over the
whole industry with the least possible delay for national safety.
Once conditions in this country get settled the industry must be
handed back to private organisations to work efficiently under
the supervision of Civil Aviation Department in the Ministry of
Transport. The organis?tion of a statutory Government, Cor-
poration will not, for various reasons, be in the best interests,

The Enquiry Committee is known to have submitted its
report.

AIR ACCIDENTS.

As in the case of railways air accidents were also on the
increase. There was a terrible catastrophe at Ootacamund where
all the crew and passengers were buried. The Chamber was very
muck concerned and wrote to Government drawing their atten-
tion to such accidents and suggesting ways and means to minimise
air accidents.

“ The Chamber is very much concerned at the increasing
number of accidents that are being witnessed in recent times
arising out of civil aviation flights. In particular the Chamber
has in mind the unfortunate accident that has happened to the
plane which left Bangalore to Coimbatore on its scheduled flight.
It is reported that the plar}e has not so far been traced even six
days after the accident. It is impossible to describe the anxiety of
relatives of passengers and crew left in the plane. There have
been greater casualities but the results of the casualities were
known immediately or within a day or two of the accident but
in this case even six days after the accident no trace of the plane
or whereabouts:of the passengers and crew are yet forthcoming,
in spite of the fact that Government sent military personnel to
search the missing plane and even offered a reward to the fnder.

There are two routes from Bangalore to Coimbatore, one
along the motor route by Husur, Salem, Erode, Coimbatore, while
the other yowse is over the Nilgiris. The difference in mileage
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between the two routes cannot be more than po miles and the
saving in timme is not more than 13 to 20 minutes.  There is no
particular reason why the schedule flights should be over that
route.  As against the saving of 15 to 20 minutes of {lying hours,
there is always the danger of some such serious accidents because
the Nilgiris Hills are several feet over the scalevel and for more
than six months in a year the arca will be covered by thick fog
and mist so as to render visibility very faint. Low flying is out
of guestion over that route and high lving is attended with less
\'isil)ility. In sanctioning routes fov air passages the Chamber
feels that such circumstances should have been taken into const-
dcmti.(m. Alter all this route is apparently chosen o save 15 to
20 nmutes.  Flighe over the Nilgiris route is always attended at
least for six months with such fear of less visibility and inability
1o make low flight. At fcast during this period i not during the
rest of the year Government would have been well advised in
following the other route which is not attended with so much of
danger and which is more or less in the same plateau as Bangalore.

. The Chamber leels that such accidents have to be avoided
if })():ssil)lc to restore confidence in the minds ol the public.  Civil
aviation in India is comparatively of recent origin and has within
lh? short period made good progress and it is essential that the
qh(ricn(ty of the service should be maintained.  Apart from hold-
g an enquiry to find the causes for such major disaster Govern-
nent would be well advised, having regard to this disaster, to
choose as far as possible a route more or less parallel to road
routes though it be some what more circuitous.”

Copies of Chamber's letter were sent to various departments.

Fhe Ministry of Communication replicd to the Chamber as
follows: —

“I am directed to acknowledge receipt of your letter
No. K.2420/50, dated the 19th December 1950 addressed to the
Hon’ble Minister for Communications and to say that the Gov-
ernment of India is grateful for the suggestions made therein.
The proposal for an alternative route for the sector between
Bangalore and Coimbatore of the air service at present operated
by Air India, Limited has been carefully examined by the Direc-
tor-General, Civil Aviation. The alternative route no doubt lies
over an easier terrain but it is longer about 4o miles and containg

u
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a number of bends. It will be appreciated that aircraft will not
be able to fly along such a route in poor visibility or at night
because they will not be able to see and obtain any visual guidance
from the ground for following the bends in the route.

The existing Bangalore-Coimbatore sector of the route on
the other hand is adequately equipped with radio aids to navi-
gation. The high grounds and hills encountered on this route
arc well below the normal operational altitude of Dakota type
aircraft and as there is little risk in {lying direct between Banga-
lore and Coimbatore, provided proper Hight pmccdurcs are
observed by the aircaraft, there appears to be no necessity for an
alternate route.”

POSTS AND TELEGRAPHS.

During the year the Posts and Telegraphs Advisory Com-
mittee was constituted and the Chamber was given a representa-
tion on the Committce. Mr. T. Nannu Shankar Tawker was
clected to the Committce. There were frequent meetings of the
Committee and it did very useful work. For cach meeting of
the Committee the Chamber after obtaining views of members
had them discussed at the meeting.

The following are extracts from the proceedings of the
meetings: —

“(i) Foreign telegrams: The Committee felt that it
would not be possible to investigate a gc_ncml complaint about
delays.  Specific instances should be furnished by the Southern
India Chamber of Comiuerce.

(i) Telephone Directory: 'The Chairman informed the
Committee that the Director-General had since  decided  that
Telephone Directories should be printed twice a year.  The
Chairman regretted that there had been undue delay in these
publications so far due to the shortage of paper and other causes ;
efforts would be made to publish them in time, hereafter. As
regards the suggestion of the Southern India Chamber for a single
Telephone Directory for the whole of Madras Circle, the Com-
mittee felt that an omnibus directory was not necessary.  Mr. Ian
Cun'qming suggested that changes in the telephone number or
additional telephones should be published and notified to the
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subscribers every month. He also raised the question of having
an uniform rate for trunk calls throughout India during the half
and one-third rate periods. The Committee was of the opinion
that both the suggestions of Mr. Ian Cumming should be investi-
gated.

(iil) Opening of new Public Call Offices:  The Chairman
informed the Committee that the possibilitics of opening Public
Call Offices or new telephone exchanges were under close exami-
nation. The urgent need for Public Call Offices at Manacha-
nallur and Alagappanagar, referred to by the Southern India
Chamber of Commerce, was also under active consideration.

(iv) Extension of express delivery system to Erode: It
was decided to cxtend the express delivery system to Erode.”

“Item (viii): Reopening office of exchange for forcigq
mails at Nagapattinam.  (Proposed by Skit
T. Nannu Shankar Tawker.)

Shri Nannu Shankar Tawkar read out a letter received
in this connection from the Nagapattinam Chamber of Com-
merce.  Prior to 1942 mails to and from Malaya were exchanged
through Nagapattinam, but after the fall of Malaya during the
last World War, Nagapattinam ceased to be an office of exchange,
for these mails. When the service with Malaya was resumed,
Madras became the sole office of exchange. The Chairman pro-
mised that the question of constituting Nagapattinam as an addi-
tional office of exchange for mails for and from Malaya would
however be fully examined.

Item (ix):  Publication of up-to-date P. & T. Guide.
(Proposed by Shri Nannu Shankar Tawkar.)

It was pointed out by the Chairman that the P. & T.
Guide is published by the Director-General of Posts and Tele-
graphs who would be addressed to expedite the issue of the next
edition.

Item (x): Restoration of “L.C. class foreign telegrams.
(Proposed by Shri Nannu Shankar Tawkar.)

The Chairman ‘explained the present classification of
{oreign telegrams to the Committee and it was agreed that this
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was quite suitable and no forther changes were necessary. It was
therefore decided that this matter need not be pressed

Item (xi): Upgrading Edathara B.O. (Proposed by Shri
Nawnu Shankar Tawkar)

- Mr. Namu Shankar Tawkar stated that his object in
fnakmg thl§ pr<)po§1\i was o enswre that Edathara B.O. wouid be
mveste@ with Savings Bank powers and arrangements woulil be
made for earlier delivery and later despatch  of mails.  The
Chairraan ez;plaf,ne-d that if justified even the existing B.d. could
?)e vesw(.i with Savings Bank powers and the question of arvange-
ing carlier delivery and later despatch of umils would be fully
C?i:llllih(td. I order to achieve these objects there was no ncwz
sity to raise the status of the office, especially as the income (l)i’
the oflice did not justify this. In the crcumstances the proposal
was not pressed by Shri Nannu Shankar 'l'z\wkar.’ Prop

Tiem (xit):  Express delivery arrangements at Pudukkad
P.O. and delivery arrangements at Punkunoam
P.O. (Praposed by Slri Nanny Shankar Tawkar)

‘ The Chairman explained that the system  of express
delivery on Sundays had been confined 10 large twwns uxldA(iti(“:’
only. Usually express delivery was issued utDpIaccs which were
served by head post offices and selection grade sub-post offices
Pudukkad post office was a non-combined it
would be readily appreciated tl
sion of this facility,

: sub-post office and it
1w i would not justify the exuen-

As regzu‘d»s the com_crsinn of Punkunnam extra-depart-
mental sub-office to a delivery office, the Chairman pointed

out that the proposal was being accepted and necessary orders
were under issue. ‘

ftem {xiii): Installation of a telephone system at Erode.
{Proposed by Shri Nannu Shankar Tawkar)

The Chairman stated that it was hoped that an exchange
would be opened at Evode within the next six months Owiﬁw
to the stores position, it was not possible to open the C‘(ch'ino‘:
carlier, e
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Item (xiv): Providing a telephone extension to Messi's.
Appadurai & Sons, Tiruchy. (Proposed by Shri
Nannw Shankar Tawkar.)

The Chairman pointed out that this was a matter out-
side the scope of the present Commitice 1 view ol the fact that
there was a Telephone Advisory Connmittee at Tiruchy.

* Item (xv): Opening of a tclephone exchange at Alagappa-
nagar.  (Proposed by Shri Nannu Shankar
Tawhar.)

The Chainman pointed out that the opening of a Public
Call Office at Alagappaigar as an extension o the proposed
Ollur Public Call Office has already been approved and the work
will be put in hand as soon as the requisite materials are received
from Calcutta. The installation of a2 regular telephone exchange
at Alagappanagar could ot be cllected owing to its prohibitive
cost. A cheaper proposal for the installation of a private auto-
matic branch exchange at Alagappanagar was however still under
examination. In any event, the progress of the Public Call Office
would be carefully watchied in order to sec what further tele-
phone facilitdes would be justibied.

Item (xvi): Publication of new Telephone Directory for
Madras. (Proposed by Shri Nannu Shankar
Tawkar.)

The Chairman pointed out that this was outside the
scope of this Committee, bus the District Manager, Telephones,
Madras District, would in any case be requested to expedite the
publication of a new edition of the Telephone Directory.

Item {xvii): Opening of a Public Call Office at Manacha-
nalloor. (Propesed by Shri Nannu Shankar

Tawkar.)

The Chairman pointed out that owing to financial
stringency the proposal for the opening of a Public Gall Office at
Manachanalloor could not be taken up during the current year.
This scheute had however been included in the programme for
the next year.” '
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TELEPHONTE.

‘ A r.epresenu%tion was received in the Chamber regarding the
(-hfﬁcult.les experienced by members of the mercantile community
in getting telephone connections. The Chamber forwarded the

representation and the following reply w i ;
one Department: - g reply was received from Tele-

“With reference to the joint representati i ‘
received in this office on the ith ]zu{)uary t‘:;;: [Vz(l)trl:loucter(::itﬁ
members of your Chamber headed by Messrs. Dulichand Omrao-
lall against thf: procedure adopted by this district in the accept-
ance of deposits on the opening day, viz, grd January 1 opI
wish to apprise you of the present position. v 9se

. Arrangements are being made to provide the connections
in thc.z first instance, to the first 120 applicants among wl (; 1{
the ggnatorie‘s to the abovementioned rcpresentuti&(,)n IOI’111“1 §~c
applicants are being separately addressed simultaneousi in 1tlie
matter and, as soon as the hiring contracts which are b);:inr for
warded .to them are returned duly completed, steps will be% kOI‘
to Rrowde service. I may, however, mention that it ma nozt ;3)“
possible to provide service on the same day to all the ay lic ;
i.lnd there may be some delay in the case of some of thempge :31 n(tis
ing upon the amount of technical difficulties such as the erelzt'n .
of overhead route or the provision of underground cables hl'()E
may have to be done before the service can actuall ' giver
It is, however, expected that it would be possible yt
service in all these cases within six to eight gveeks fro
of return of the duly accepted hiring contracts.

be given.
0 provide
m the date

A copy of this letter is bein

g forwarded to Messts. i-
chanfi Omraolall, and I shall be grateful if you wme;Slt;z kgll:llll
apprise your members concerned of the correct position.” ’

The Telephone Advisory Committee was reconstituted and
Mr L. Srinivasan was nominated to Telephone Advi ; Can
mittee. There were frequent meetings of the Tele hsory Agn}.
sory Committee and the representative was P enough o
intimate the date of meeting and invite suggestions for id
tion in the meeting. Members were contacted and Cl(:mld?gl'
culties brought to the notice of the Chamber were o up fo
consideration through the Chamber’s representative

good enough to

taken up for
. The Com-
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mittee did very useful work and the difficulties of members wete
fully represented by the representative.

SECTION 1V

: Interviews and Meetings

VISIT OF Mr. M. A. MASTER.

Mr. M. A. Master, Delegate to the International Labout
Conference visited the Chamber on the 10th January 1950. In
welcoming Mr. Master, Mr. A. M. M. Murugappa Chettiar, Presi-
dent, spoke as follows:—

“ On behalf of the Southern Indja Chamber of Commerce
1 have great pleasure in welcoming you to our _midst. It is
indeed very kind of you to have accepted our 1nvitation and we
look forward to hear from you your expert opinion on the future
of Indian Shipping Policy.

Mr. Master, you need no introduction to our friends hete.
We all know the great part you have played for so many years
now in the industrial and commercial field. You have been the
President of the Federation of Indian Chambers of Commerce
and Industry and you have been intimately conne_cted with the
Federation for a long number of years as a Committee Member.
Further, you have been closely associated with the important
National Industry Shipping on which depends the prosperity and
growth of our commerce. You have had amplg opportunities to
study the various difficulties which confront business and mfiustry
in all its stages, especially when an infant nation like ours in the
economic field has to compete with well-established foreign firms

with ample resources.

All of us assembled here are interested in the growth of
Indian Shipping. We are anxious that for the safety and as well
as prosperity of our country, we ShOl-ll'd have an adequate and
efficient fleet of ships that would facilitate the growth of our

commerce.,
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I would request you to address us on the [undamentals of
National Shipping Policy.

Once again I the ' or v avine vl
nce ag ] ank you flor your having readily responded
to our invitation.

The proceedings of the meeting is reproduced below: —

“ Mr. .Mustcr said that India should approach the question
of llf:r. shipping policy from the point of view of an indcpcn.dcnt
maritime power. Sca power, Mr. Master said, had assumed vital
importance in modern times. A large and adequate nav wtls
essential both [or defence and for supply.  The true test ‘ol'y‘ \“C-
reignty was 'thc ;1l{ility to defend the country and to dcvclo;)oits
ICsources. I'hus 1t was obligatery on an independent country
to build up its navy of defence and its navy of supply :

v R‘?Yllcwlll?g .tl‘le 1)()%lt'l()n of.Indi:m shipping to-day, Mr.
aster said that its tonnage had increased after the attainment
QE independence from 150,000 to ncarly 450,000 'md‘ v
ing a freight of Rs. 10 crores. There v\/'cr.c\)u’t prc;cm 1“(&51 L(‘ll'l-n-
eﬂuppmg co.mpzmics and one British shipping c&mpung 03 ltlm
Indian Register. If the tonnage of the Brit?sh-owncd }con ‘ IL'
was excluded and if the tonnage under construction was not ltl'){il‘l)
into account, the tonnage in conuuission to-day was t:o'w ‘1~(‘“‘
tons. India did not possess even balf a per ccn‘L. (ff) L’l/il 37’1"5-‘
tonqage though her trade exceeded over {our ¢ sord
maritime _coumries whose shipping was till recently undeveloned
were stealing a march over India. India did not }1, l(LVt e
tonnage of Argentina, China, Finland and Brayil e cven the

per cent.  Other

devel There were a number of difficulties in the way of a rapid
evelopment of Indian shipping, Mr. Muster cominuul( III
Jine Ve ; 1or . : o ©
cost of sl}llll)s was very high and the cost of building them jn India
7 J "0S 1 - '
r.a.s prohibitive. The cost of operation had risen and was still
15;r{g,. ‘Taxation was a crushing burden.  Considerable diffi
cultie i i i 1ding -
culti ; w}elre ‘fexpeuenced in placing orders for building ships in
Br ish shipyards.  But side by side with these obstacles ‘Mr
DasFer siud, there were also certain  favourable ("irc;urml"mces.
uring the last three years the Government were pavine m an
average nearly Rs. 20 to Rs. 25 cror - paying on an
average neas s, . S 25 crores on freight cargo imported
1elr account.  Ireight on account of food i -
Od mmports must have

amounted to nearly 20 crores in 1949. Even if food imports were
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left out, cargo moving on GOV€rlllllcl}E qccount w.ould anvl-oun.t ‘to
ncarly 6 lakhs to 7.5 lakhs ol tons. T'his would mvolye a frelggt
of Rs. 4 to Rs. 5 crores. If this continuous flow of cargo was made
available to Indian shipping by the Government of India, it was
quite possible that more ships u_)uld be run on the overseas route-s'.
A committee was recently appointed by the Government of India
to consider this question.

It would be unfortunate, Mr. Master said, if ‘ obsessions ’
about the fultilment of international (',onvcmio'ns should stapd
in the way of the Government of I}ndiu's' a.doptlon Qf a .poh(;');
favourable to Indian shipping. Before giviug vent to their ze;id
for ratitying international convcnuops, the Govermpent S}lpll
carefully examine what other countrics l')ad been doing. France
had introduced a clause in the licence given for imports that the
goods should be carried by French ves§els. _Egypt .w.anted. tg
attain the same end by issuing letters of crcdu.only if 11\np01t‘el)a
agreed to import cargo by Ligyptian vesscls. India too, Mr. Mastcr
emphasised, should have the courage to adopt such action to

1

develop her shipping.

The Government of India, the spcakcr szfid, wanted to
form threc shipping corporations o put more ships on overseag
routes. But only one corporation was likely to be forlped an
that too with a greatly reduced capital. Foreign shipping mte;
rests, therefore, were planning to approach the (%ov?rnm.em ol
India {or floating new corporations. A repu@d .shlppmg journa
had reported in December 1949, that negotiations were taking
place between the P. & O. and the Government of India ‘1'n r’?gf‘rd
to shipping services and that the propos?ls under C(‘)nslde.mtlon
involved the establishment of two shipping c.ompames \A{l!’th 60
per cent Indian and 4o per cent British caPlt.al. The jf)grnal
had added that the proposals included permission to participate
in the coastal trade which the Government of India had exclu-
sively reserved for Indian nationals. Beports were current that
American interests were also in the field, Mr. Master stated.
* Any association with non-nationals in any form wo‘uld be a
calamity for Indian shipping.” Mr. Master declared. I cannot
understand how the Government of India can enter into any
pattnership with British elements.” et them .rememl)er that 48
Indian shipping companics were ruthlessly wiped out by the
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foreigners. Considerations of safety and security, if nothing clse,

should prevail with the Government in ruling out any such course
of action.’

‘I do not want to convey, Mr. Master said, ‘that the
Government of India had accepted the proposals put forward by
foreign shipping interests. I am only making this point because
reports had appeared in responsible journals. The proposals
mentioned in these reports, if given effect to, would be highly
prejudicial to the growth of Indian shipping. Why should not
thc Government come forward and take the public into their
confidence ? '

The Government of India, Mr. Master pointed out, had
accepted the definition of Indian shipping given by the Shipping
Policy Committee as ‘shipping owned, controlled and managed
by the nationals of India’ The Government of India should
not allow themselves to be deflected from the position which they
bad originally taken.”

Mr. C. M. Kothari proposed a vote of thanks.
REGIONAL COMMITTEE MEETING.

The Chief Traffic Manager to SIRy. was good enough to
convene two Regional Committee Meetings at the office of the
Chamber. Other commercial bodies and Passengers’ Association

were also represented at the meetings. The following subjects
were dealt with:—

1. Mangalore Express Trains Nos. 13 and 14: Nos. 13
and 14 Mangalore Express Trains do not stop at Parli. Members
suggest that Parli may be made a stopping place for these express
trains. Alternatively they suggest that the Trains No. 721 and
722 may be allowed to run upto Olavakkot. [In this connection,
I may refer to letter No. 43, dated 27th May 1949 from Kumar
Industries to the Chief Commercial Manager (Movement), S.I.
Railway, Tiruchirappalli.]

The Mangalore Express Trains do not
Tirupur which is an important trade centre.
trains may be made to stop at Tirupur.

also  stop at
These express
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2. Cochin Express: The Cochin Express at present does
not stop at Vaniambadi which is an important tanning cer;tr:iz:
Members request that this may be made to stop at Vanmiambadi

as the tanners of this place have often to undertake business trips
to Cochin.

Trains belween Mettur Dam and Salem Junction:
The present trains running between Mettur Dam fmd Sa:lf;rzl tjrgil;s
tion, members say, do not connect most of the'ln}polfr,a s
which arrive at Salem and passengers have to wait .tor ouI\r/I orb
hours at Salem for catching the important trains. &+ fntlh:::
request that these train timings may be so ar.rangeczl 50 tl?e night
may be convenient trains both 1n the morning and 1n : dgdi-
between Salem and Mettur Dam. They also request an a d
tional train to be introduced in the afternoon })etween Salenfl an
Mettur Dam and viceversa. (In this connection, 1 may refer ltlo
the letter No. 2467/49-50 dated the 4th October 1949 froxg ;t;
Mettur Sandalwood Oil Company to the General Manager, >0
Indian Railway, Tiruchirappalli.)

3-

4. Connecting train to No. 5 T1'ivanfirum _ljixprzss frc;;r.z
Tiruchirappalli Junction to Rameswaram via. Tiruchirappatiz-
Manamadura chord line: At present No. 5 Trivandrum Exlt))resi
reaches Tiruchirappalli Junction at about 3-30 a.n. Tlllll 1:1 a(::;-
7 in the morning there is no train on the Tiruchirappalli na
madura Chord Line. Newspaper parcels to stations (()ln c
Tiruchirappalli-Manamadura Chord Line have to df.:pen }l_poto
buses. Therefore, members suggest that if 2 connecting traui. °
No. 5 Trivandrum Express runs from Tiruchirappalli _]Lgch x.oe
to Rameswaram on the Tiruchirappolli-Mana'madur'a./Sho:tta digd
it will be of great help. Further to this train maiy efrom‘ red
two compartments—one upper and one lower ¢ ass'I-‘—. m the
Trivandrum Express so that passengers travelling byl dnva drum
Express from Madras to Rameswaram may be enabled to g
this chord Line.

5. Wagon allotment: At present the allotment of wagons
are intimated to the party Concerned. at about 11 ;.m. I't seems
that the wagons are to be loaded within 5 p.m. Supposisg it is
not possible to load the whole wagon within the tlm;:z prescribed
the loading will have to be completed the next day. . ven though
the loading is completed at 8 a.m. the next morning the goods
authorities refuse to issue the rail receipt on the ground that
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rc~allotr'ncm sho.uld be intimated from the Control Office. Thi
causes inconvenience. ice.  This

The .S1vakusi. Chamber of Match Industrics st
wagons slomcumcs arrive on Sundays or on a Govern X )SLatc .that
for. loading. Since they have to be loaded on the “}Ult 11011(121y
arrival they feel a great difliculty since matches chl's‘l.l,uC day of
have t? be supervised by the Central Excise Depart Olf dcsl?“‘vCll
On a Supday or Govermment holiday while LhcI . ?ncn.t 0[11.(:(.31‘5.
for loadmg this permission from- the Excise ‘;)d)g(?n. N W"“‘mg
despatch of matches could not be obtuincdl 'rclp‘d.l,ymém for
request- that vyagons may be directed to wait. for 'lul.dmc’. they
cuncc'lhflg their allotment due to this difficult [d cay, ‘.“thom
permission of the Excise Department on a ho?id(')ly obtatning the

6. Insured Parcels: At present he feorr
that the Railwa){ authorities do El(nbt:ltcll;;r%g:nil::r‘fsl iformed
rll}zm Rs.' goo without the permission of the ilirh mu for more
I'he Rzulw.zty authorities may instruct their suli) le‘ "lUlh()r{ucs,
to accept insured parcels even though they 1;1'1 L(lll.«llé olilcgrs
more than Rs. goo. It seems that at Egmore L(y) ,C msured ot
article a p:u‘ty has to wait for the SLatiox? Master »\{'Dlu 'a~n- lll:Sul‘cd
f)nly at certain hours. The office must be inslructl(*)llb clV‘cllli}blc
insured Parce;ls during working hours. There 1 n L(~ L(v)' .dcllvcr
desPatchmg insured articles at the Parcel Offic S tor
This may be remedied. ce n Mount Roud.

7. Certificates for swvendey of unused tickets:
sent passengers whf) are unable to Cmnmﬁlc”t] ( f(, s At pre-
who ‘surrendcr their tickets to the Smti(m‘ Mrl.“l‘ journey and
detrain do not get certificates, when demanded dbftgs wllCrL‘- tl.lcy
Masters t(r)‘thc cllect that they have broken thc,'-lf)m the Station
station.. ll_le passenger who surrenders his i lll\ )J"Urllcy at that
record in his posscssion to show that he br(;ke tl L‘L_has, no_other
.compl.etely using his ticket. Consequently tllxlsl,Js)llrlle)' before
is subject to de%ay for railway authorities have Ct claim he makes
whc?thcr the .clzum is bonafide. Station Master N mdke.mqmnes
to issue certificates to passengers in these cqsscsmay be instructed

| B I'ransport (_)1 colton midl sweepings:  'Yhe Cl
un(ersl(mfh that a minimuwn of 160 mds. for metr -hanber
250 mds. for broad gauge is prescribed as wag lnu{m gauge
Il sweeninos < o as wagon load for trun :
of cotton mill sweepings. Since the valuc of cotton mill swe s
‘ecpings
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is very low the fixing of heavy minimum wagon load is very
unfair. It scems that the railway freight is much more than the
value of the consignment itsclf.  As in the case of cotton waste
the minimumn maundage for cotton mill sweepings may be fixed
at 80 and 120 mds. for metre gauge and broad gauge wagons.

9. Booking o] parcels: It is pointed out to the Chamber
that on Fridays there is a heavy congestion at the Parcel Office
in Madras duc to various weekly magazines, €tc., being despatch-
ed on that particular day from here. It is requested that some
additional staff may be appointed to cope with the work on this
day.

, 10. Information regarding goods bookings: At present
the places to which booking of goods are available are made
known to the merchants through boards that are exhibited out-
side the goods sheds. “This means that merchants have to send
some one to find out the information. When they telephone to
the Goods clerk they are not able to get any information.’ There-
fore, the Railway may instruct the Goods clerk to inform mer-
chants through telephone whenever enquiries are made about
booking of goods.

) Whenever there is a heavy, arrival of wagon carrying
timber, due to lack of crane facilities, unloading these causc
inconvenience. ‘This may be looked into.

have to be tranc
permits may be
o supervise the

11.  Transhipment: Whenever goods
fe.rred from metre gauge to broad gauge wagons
given to the consignor to allow his representative t
transhipment.

It scems that three -packgges of

12. Delay in iransit: :
tobacco which were despatched from Tiruchirappalli on , 27th
1 not reach the place till 6th

September 1949 to Nagapattinam dic
October 1949. The goods were intended for Singapore. As the

ship left Nagapattinam on grd the party has been put to loss due
to this delay. The Railway may instruct the booking staff not

to delay booking of these goods.

13. Loss in transit: The National SeWing, Thread Com-
pany, Limited. Chidambaram, inform the Chamber that four
cases of machineries were despatchpd from Bombay to Chidam-
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baram via Cochin Harbour on 11th September 1049. At the time
of delivery the cases were found damaged and open delivery was
obtained. A certificate for the damage as well as for the shortage
weight was issued to the party by the Commercial Inspector %)f
the South Indian Railway on 1oth October 1949. It seems that
the Railway authorities do not admit their liability for the sho(rt
weight as well as for the damages. This may be looked into,

14. Goods rate from Tanjore to Bombay: At resent
it is represented to the Chamber that the Railway freigr)ht for
cocoanuts for one wagon of 10 tons comes to nearly Rs. 686-4-0
from Tiruvarur to Wadi Bunder. It works out roughly 4to
Rs. 68 per 1,000 cocoanuts. The Tanjore Co-operative Market-
~ ing Federation say that this is a very high rate and wants the
Railway to recommend concessional rates for sending cocoanuts
from Tanjore to Bombay.

15.  Settlement of claims: Messrs. Soundararajan
Company, Madras, complain that out of 300 bags of sugar
despatched by them from Hathuwar under invoice No. 1 of 2%[11
June 1949 only 105 bags were delivered on 21st July 1949. The
remaining g5 bags, when they arrived, were found to be wet and
there was also shortage in weight. The Claims Inspector, Tiru-
nelveli who surveyed the bags assessed the damage at 35 per cent
on the total weight of the g5 bags and the short weighi was also
found to be go mds. and 1% srs. The party has claimed o per
cent compensation and also compensation for short weight JTEC
have filed their claim on 17th September 1949 but till n(‘)w theY
have received no information. They would like the claim u)),
be settled soon.

and

(b) The Tanjore Co-operative Marketing Federation
inform the Chamber that they imported groundnut cakes fr
Kurnool, and Bellary to Tanjore, since October 1948 and wg;n
charged excess amount while taking delivery of the bags and whee
they made a claim for return of the excess they were inform 3
that except for certain items their claims was time-barred Tf
Chamber requests that where there has been an excess col.lect' n
from parties the Railway should not take advantage unilOn
Section 77 of the Indian Railway Act. ¥ “

(c) The National Sewing Thread Com

’ any, Limi
say that they have made a claim for Rs, 6270 (P ¥, Limited

which was col-
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lected from them at Chidambaram on 8th March 1949) and that ‘
only now the Railways have intimated them that they were going
to refund Rs. 8 only on account of this claim.

16. Wagon-loads charged—kExcess charged: The Scienti-
fic Fertilisers Company, Limited say that the scheduled minimum
weight for manure mixture in wagon-loads over the metre gauge
is 300 mds., per four-wheeled wagons. But the Station Master
at Lalgudi has been collecting over charges from the company’s
agent at Lalgudi based on the full-carrying capacity of the wagons
and also charged for an extra holf ton in respect of four-wheelers
and for one ton in respect of eight-wheelers. They say that they
are always paying excess freight every time and have to apply fox.'
refund. They request that the freight may be collected at Lalgudi
in accordance with the rules.

17. No uniformity in charges: It is represented to t.he
Chamber that different rates are charged by the goods authorities
for articles like timber and tiles which are sent by wagons though
they have been loaded from one and the same place and consigned

to the same place.

The South Indian Swadeshi Match Manufacturers’ Asso-
ciation, Sattur, say that till recently it was the practice to issue
more than one invoice per each wagon-load of matches and that.
this was stopped for the last three mon{hs. .They request that
the old practice of issuing more than one invoice per each wagon-

load of matches may be restored.

They further complain that there is great delay in
despatching small consignments. They suggest supplying of three
wagons atleast in a week to clear smalls.

They want a water carrier to be provided at Sattur for

the convenience of the passengers.
The following is the proceedings of the meeting:—

Mr. A. M. M. Murugappa Chettiar, President of the
Chamber welcomed the Chief Traffic Manager of the S.I.R}r. Th.e
Chief Traffic Manager thanked the Chambgrs for arranging this
meeting and hoped that these regional meetings woul<.i go a long
way to ease the difficulties of the mercantile community concery-

ing their transport problem.
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The Southern India Chamber of Commerce took up for
discussion on the subjects alveady submitted to the railway along
with their letter No.o Joo25197.49, dated 16th December 1949,

1. Mangalove Express Trains Nosovsg and 140 The Chicf
Traflic Manager pointed out thae the Mung:lln.rc Express Trz'lins
did not stop at Parli hecanse it was not an nportant station.
Further he said that the object of the Ruilway administration
was to spcc(l up these trains so that they iy reach M;mg;l‘lm'c
carly before sun sel and that lh_cy may start from Madras a litde
Jater.  As such he sald the policy was not 1o stop .xhc trains b
unimportant stavions.  ITe said that he would consider the T
ning of trains Nos. 7 and 722. upto Olavakkot s SOOI as engines
are pm\'idcd to the vailway which, he expected will be some tme
in Junc.

with regard o the point that the Mung;l.l(n_‘c. Express
does not stop at Firupur also 11(3 i;!i(l that since the Nllgl.l'l Lxpress
and the Cochin Express stop ad l.u‘upur and ws these trains cosely
follow the Mangalore Express ’u” was not  thought necessary 1o
stop the Mangalore Express at “Tirupur.

2. Cochin Express: With 1'cg'.;n‘d ) .lhc P()i,m. (\11(;11\ U}c
Cochin Express does not stop at Vanivambadi the Chicl . 11;1(11:(3
Manager informed that he will pass ‘lhc request for stf)ljl).llxg ’l i
train at Vanivimbadi to N ’\ S. M. 'R;ulwu}-‘ :\Ulh()'llllcs ;m('l
stated that if possible the M. &S, ML Railway will stop it at Vant-
yambadi.

Trainy between Methwr  Dam and S(ll('vm [1:2.1('110”:
(1ucsli<m of arranging the ll:ll]l.llll\.lllgs‘ of
fettur Dam and Salent Junction i such

3.
Wwith regard to the
trains running between " fon 0 suc
a way to make them convenicnt Lo passengers lhc.(llm'[ lrfl!h(:
Manager informed the Chamber that on tha section o mgl“
trains could be run and as such passengers have to wait wt S;\lc‘m
to catch the important trains.  But he said that in June he will
increase the present number of trains running between Metvar
Dam and Salem Junction to three.

4. Connecling train to No. n Tyicandrinn Lixpress [rom
Tiruchivappalli Junction to Rameswaram  via Tiruchivapjalli-
Manamadura Chord Line:  With regard (o this point it was
stated that the Trivandvum Express was alicady over-arowded
and if @ connecting tain as suggested was provided  the i

. Station A ¢ ‘Huthorised fo issve ce
ubed tickeld that afe surrendéipd to’ thein.
. AR ,‘\’{“_aqu),, e a v
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vandrum Express will become more crowded as all passengers
would like to travel only by that train as it was an early train.
For this reason the Chief Traffic Manager said that he was not
in favour of introducing a connecting train to No. 5 Trivandrum .
Express from Tiruchirappalli to Rameswaram on the Tiruchirap-
palli-Manamadura Chord Line.

5. Wagon allotment: With regard to the allotment of
wagons he said that if the wagon allotted is taken up and loaded
on the day itself and in case it was not possible to load the wagon
within the time prescribed thé loading may be completed the
next day and for this purpose re-allotment was not necessary and
that further he would look into thé matter. With regard to the
question of allotment of wagons on Sundays or on Government
holidays he said that it was an all-India question and that higher,
authorities may be approached. C s

6. Insured parcels: He said that the Railway' authorix .
ties do not accept parcels valuing more than Rs, 1,000 as insured:
parcels. He stated as the reason for this that this was neeessary -
in the interest of safety. "Whenever insurcd parcels for more than -
Rs. 1,000 are submitted to the Railway authorities for bookipg; -
the local authority can contact the District Traffic Superintondeng’
on the phone and obtain the permission for acceptinﬁ;ﬁ% e,
This might cause only a small delay but in view of there being"!
a necessity for some check this procedure has to by adopie

Insured articles were not accepted at 'Pareel’ Ofhes
Mount Road as well as in all other Parcel Ofﬁcesﬂm'ln&iﬁd
the railway station itself because of the attendapi_.vyiqk& "There ;
fore, in the interests of safety insured articles at. ?hmql Q o
outside the station premises, he said, ‘were not'dtcepted.
regard to the difficulty experienced 3n ‘getting an jmmédtldé \
at Egmore the Chamber was informed: that the Station Mast <k,
available at all office hours and‘tha
articles during these hours, 3 5*‘?‘19’,131,‘ LAY WS e 3
insured articles at Egmor¢ he win{ xhaﬂhe mattgr b
to him for taking necéssdry dctiofr,. . '*." o v Ao

" . Cettificates fob surréndir of unused fickets:  With;

regard to thds point Be said thit there was a‘syitera by wifich

Masters dte “duthorised fo issue certificates for partialty

paiities can get their ifitured,
i delay v el 15 gelfing

»
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8. Transport of cotton mill sweepings: He said that
this matter was under consideration and he said that he will con-
sider fixing the minimum maundage for cotton mill sweepings
at 80 and 120 maunds for metre gauge and broad gauge wagons,

9. Booking. of parcels: In order to relieve congestion at
the Parcel Office in Madras he said that two additional hands

have been appointed. But in case more hands were required this
would be considered.

10. Information regarding goods bookings: With re
- . . : ard
to this point he said that the Telephone clerk himself maygnot
know the exact places to which bookings are available every day
and that only concerned clerks would know about it. 1

. \/{Y:th regard.t_o providing more cranes he said that if
traffic justify the provision of more cranes he will do the needful
in the matter. ’

1. Transhipment: With regard to the question of
supervising the transhipment of goods the Chief Traffic Manager
informed the Chamber that if any person who regularly send
particular types of goods which required transhipment wants,

general permission should be given so as to enable him to super-
vise the transhipment. '

12. Delay in Transit: On this question he said that he

found the delay in despatching the goods justif; :
therefore he said he was taking actionfg Hrjustifableand

13. Loss in Transit: With regard to i
damages to four cases of machineries %iespatch;_ge fr((l):l: Stliizlrlnb: E
to Chidambaram the Chamber was informed that the machinerie)s
were accepted by the Railways at owner’s risk and the Railway
risk note was signed by the consignor wherein it was stated that
the packing was weak, liable to get loose and therefore the goods
were likely to be damaged. As such he said that the Raﬁways
could not accept responsibility for the damage.

14. Goods rale from Tanjore to Bombay: He said that
the question of railway rates were outside the purview of discus-
sion at the Regional meetings but if the trade furnished full facts
and I-igures to show how the existing rates were prohibitive and
how it hits the trade he would go further in the matter, '
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15. Settlement of claims: With regard to the se,ttleqmnt
of 200 bags of sugar he said that the claim will be settled in a
month’s time. With regard to the Tanjore Co-operative Market-
ing Federation’s claim he said that their claims were time-barred
and as such nothing could be done in the matter.

16. He said that manure mixture is chargeable at W.L. /B.
scale of weight OR; CC: L. Charges are correctly due for the
permitted carrying capacity of the wagon in respect of wagon load
for the metre gauge.

17, He said that the rates are outside the purview of dis-
cussion at Regional Committee Meetings and that the matter be
referred to him direct.

With regard to the issue of more than one invoi.ce for
each wagon load of matches he said that the railways are 1ssuing.
more than one invoice, With regard to the complaint that there
is delay in despatching small consignments he said that he will
look into the matter. ‘With regard to the provision of a watef
carrier to be provided at Sattur he said that there are already iron -

drums filled with water at Sattur,

With regard to the question of irregularities in bookings -
to Mettupalayam and Coonoor he said that sipce._tm! capacity
of the mountain railway was limited and as foodgrains bad to be
moved over this Railway there ‘would be difficulty in getting .
goods bookings. With regard to freight of scrap iron when
booked in wagonloads they have to pay the minimum wagon: .-
load charges. If the scrap is packed and despatched, actual,
weight rate can be paid. With regard to the question of pilfer- -
ages from Railway premises be said that since the consignment .
was received under the “said to contain receipt” ahid since the staff .
did not count the number of bars unloaded the Railway “?}ﬂd o
not make- itself responsible for the shortage. On the. question
of the Railway demanding the difference in rates if by mistake
they have charged less he said that -genuine mistakes were hlEdY
to occur and that this matter is one to-be scttled by the Station
staff and the concerned party. Ve '

- Chamber on 13th November 1950 ‘when ihe following subjects

W¢f¢ discussed ; ~— P
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1. () Goods booking 1o be confined ai ihe Madras
Beach and parcel booking at Egmore- - Probably bo(l')kinn- ()«f
goods at two diffcrent stations, i.e., Madras Beach and l"ﬂilurc
is responsible for some delay in the movement of goods Nihcr(-'m-
tile houses arc mostly located nearer o Madras Bca‘c.h G():)ds
coming into Madras or going out of Madras, cm .
ness houses located near about the Beach st
is of opinion that it s to the advantage of 1he cominercial com-
murtity to have goods booking confined ouly to only one “l’l.ti()!l
e, Madras Beach. This is the terminus of (he Zoutltl hI;lrii'u;
Railway system and is very close 1o the haplyoy, as well, ® S -(ll(‘ N
can be reccived at the present parcel office uttucilcd t(.) lh‘-“ll;l"h'h
Station so that inconvenience due o the cosure of IIL ](;‘%zl_
crossing gate C()l}l(l be minimised, IF it i confined to 1)Cll 'L(\mc
station, registration now done by the same mcrchum: ]13 two

different stations can also be avoided
much 1o the conyenjence
nvenience
of all. -

anate from busi-
ation.  The Chamber

(b) Goods booking
existence for some time past
diately. A small out-agency
Station to receive “C” smalls

at Egmore §t
and it shoylq
office may e

ation has  heen  in
ot be closed imme-
fetamed ac Lgmore

(¢) Similarly parcel bookin
Station. A considerable delay
ing of parcels at Egmore Statio
from the Beach Station. In order 1o meet the demn; <l
booking facilities from merchanyy and public flhmds for p:mv‘c
area, the present booking office ¢ Esplanade ,r")m the. Beach
be maintained. ¢ Nay continuve to

: § can be confined 1o p
13 NOw expericnce(
It soon after the dey

g'lll()l'C
owing to load-
parture of train

2. Difficulties at Singanallyy- It has heen .
that movement of g90ds from Singanaliye along g fr Cprcscntc‘(‘
are’ restricted and in certaj inos g most o lh‘c routes
on end, so much so, congestion j 8% are dszCd for 3}*)’5

uge working

rectified. . This may be

3. Free time for loading ang unloading -
loading and unloading of goods he increaseq f;g.
hours in respect of Wagons in private Sidi )me
wagons are received for loading or unloadip %s at
much difficulty is experienced tq get labou§ on we
wagons, The grant of weekly holidays s alt)cs)oll:

Free time for
6 hours to 24
least.  When
ekly holidays,
ad or unload
tely necessary

CGoas )

under the Shops and Establishments Act and time for loading or
unloading may be extended.

4. Delay in setilement of claims:  The Tamilr.lad Eood.
grains Merchants’ Association; has broqght to the notice of the
Chamber that there are cases ol inordinate delay in the settle-
ment of claims. This may be looked into and claims may be
settled as expeditiously as possible.

5 Minimising loss in  consignmenls — of  sugar during
transit:  Pilerage to goods in wransit has often been brought to
the notice of the Chamber by members. In the case of sugar
particularly which is a rationed commodity, such loss is taken
setious notice of by Govermment and merchants are penalised for
uo fault of theirs.

6. Restoration of platform passes lo established dealers:
Platform passes are essential to transact business. It is represented
that this facility was withdrawn and the Tamilnad Foodgrains
Merchants’ Association has represented to the Chamber that
owing to the cancellation of such facility, merchants are put to-
considerable difficulty. This facility may be restored wherever
it has been withdrawn.

7. Booking of shipment cargo: It has been.rcprcsented,
that there was inordinate delay in handling cargo intended fot
shipment and goods could not reach at the port of shipment in
time though it was booked sufficiently early. .rI‘"l3e party was put
to serious loss, and railways disowned responsibility for such loss.
In such cases where delay was due to the Railways the parties
may be reimbursed the loss.

8. Closing of bookings without notice: It is rcpres.cm_cd
that booking to certain scctions close down suddenly w1t_hoqt
any advance information and then after a week or more 1t Is
opened for a day or two resulting in a great fush .for bookings.
When notice of booking is put up, there is invariably a g'rea?t
rush to despatch goods and instances are kn'own_ when good§ are
not properly weighed or marked often resulting in wrong delivery
at the destination.

9. N(m.sg;pply of wagons for despatch of agricultural
smplements: The Madras Auto Service Company have repre-
sented that though they registered. their requirement for wagons
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for despatch of agricultural pumps they were not supplied with
wagons.  Agricultural pump sets are urgently required to hel
the * Grow More Food Campaign’ and wagons have to be ensureg
for their despatch as expeditiously as possible.

10. Booking of handloom goods to Paina: The C

has been informed that though the Government gfhel :,(.lllx:ml:)es
issued a Press Note stating that parcels of handloom cloth book‘td
by passenger train will be charged only half parcel rate ty 1 L1
the growth of handloom industry, station authorities at Ul)'lé }')
are reported to levy double the rate from the consignees. It dul\:;
appear that the Station Master at Patna had informe(i thewo-ll.

that the halfrate charged are applicable only to bundle I)"llt);
not for bales. This is a very narrow interpretation of the :S All(‘
concession allowed by the Government of India. Whi% neri)u.\,
stations accept handloom cloth at half parcel rate for burfdl"t‘ 1er
bales, the station authorities at Patna are taking a differe es or
tude. This anomaly may be removed as early as possible antdatltlx,-
Chamber feels that this can best be done by your corr nd the
with other railways concerned. esponding

11. Goods booking: It has been repr
consignments used to be accepted for bookingp teosegltlec:ta?ix:; e
the broad gauge section of South India Railway both at E ore
and Madras Beach Stations. This facility has been sudgclln 01;6
stopped, and goods intended for broad gauge stations are o
accepted for booking which has resulted in great incon'venien:‘:aoL

It will help greatly if intimation of bookings i
stations is published. in the daily newspapers prlil(l)grb :(;) giﬂeffm
announced for booking. This will save many merchantse fr:;:i

sending their employees to stations t i
. 0 enquire or
of bookings. 1 about availability

Considerable difficulty is experience
glass»yare goods to Ceylon due to ,thI()e severed rebgrici?(?r? i IOf
booking of goods to Ceylon. The off-take of 1y ackas in t;e
for a week will not serve any useful purpose. Impoﬁ of gfs ony
into Ceylon is restricted and when licences are issueg dsswarff
§hould_be executed in time. Provided booking is allowed Orl(:ers
is considerable scope for improving our market in Ceylon, e

On days when there is bookin
~ ‘ _ g, facilities are gj
for booking only 6 maunds to a particular place. Usuaeilygwt;:
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usual bundles of brass or copper sheets weigh 5 cwt. which is more
than 6 maunds. Manufacturers should have all the required
sizes. Booking facilities for at least 2 tons a day to a particular
place is required.

12. Passenger facilities: It has beén brought to the
notice of the Chamber that as against the provision for accommo-,
dation of eight gentlemen passengers and two lady passengers to
stations beyond Tiruchirappalli for the first class in Indo-Ceylon
Express before it has been reduced to two seats for gentlemen
and two seats for ladies. This has resulsed in great inconvenience
to passengers proceeding to stations beyond Tiruchirappalli. of
course, there is sufficient accommodation in first-class upto Timu-
chirappalli but passengers going to stations beyond Tiruchirap-

- palli have, in such cases, to detrain at Tiruchirappalli which is

very inconvenient. Sufficient accommodation therefore has to
be made for through passengers proceeding to stations beyond
Tiruchirappalli, by allotting at least six seats for gentlemen
passengers and two seats for ladies. ‘

The following is the proceedings of the meeting: — -

The representatives of the Madras Chamber of Commetce .
were not present for the meeting and hence the subjects put .
forward by that Chamber were not discussed. The following' ..
subjects were then taken up for discussion: ' SRR

1. Goods booking to be confined at MSB and parceb |-
booking at MS.: There was a general discussion on the feasiy '
bility or otherwise of such an arrangement. The general f?elin"
was that this would be a suitable arrangement but, that an- out:
agency should be opened in' the George Town area to deal' with'
parcels traffic. It was however felt that the various’ interests €on-:-:
cerned should be consulted before introducing such an arrange- '
ment. - The Chief Traffic Manager stressed ‘that the introdisction . *

* of'such’an' arrangement would involve a ‘certain amount of ‘Mtera- .

tions involving capital outlay at MSE: - If the, arrangement has

'to be given up subsequently, this'capital outlay” would, ‘become " .
- infractaous. . A ‘

""" 'a." Booking facilities at SHI_ very unsatisfactory: It -
was explained that most of the restrictions in regard to move-
ment of goods were due'to 'opaationgl" restrictions imposed from
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time to time at the insmucc-ot [()Fmgr; 1‘uillwa):5, '
other facilitics required at this station for )o(.).kmg L()llhlg‘ln‘n(_n[b
it was explained to them that when the new Singanallur-Coimba-
1 Vo ) ¢ ! ' .
tore North diversion s completed it was proposed to transfer
lore § ] |
wsenger booking 1o anew Singanallur station ot the dive
asseng & : gl
llt would then be possible to nprove

at the present station.

In regard to

rsiof.
the goods booking facilitics

8- Free tine for loading and unloading:
were told that this 1s a lll;ll[t‘}‘ ullcclﬁng ;11.1 r vay .
the present practice of '.1110w1.11g a frec Lu“‘f of 6 hours of d
light for loading 211}(1 unloading has been {1}$c€l by
Board and this Railway canuot make any devi
pect. There has already been @ lot
subject between the Federated Ch

‘The members
ailways in India and
ay-
the Railway
ation in this res-
of correspondence on the
ambers and (he Railway Board.

4. Dclay in scttlement of claims:  Me
ed that there was inordinate dclzly_ m the s¢
The various steps taken to expedite settle
explained. It was poiuted out there
pending for more than three months.

mbers complain-
ttlement of claims,
nent of cdaimy were

wis actually no  daim

5 Minimnising loss consignment  of Sugar during
lransit:  Special steps taken in this railway o minimise loss,
damage, etc., 10 consignments were explained.

6. Restoration of platjorm passes 1o established dealeys:
The members were informed that {or doing business with the
railway no platform pass 1s required, and (he D.O.Ss. have been
instructed to issuc platform PASEs on payment 1o such
who have business of their own on the platform
the number of such annual passes, however, be

a minimuin.

persons
at train times,
ing kept down to

7. Booking of shipment cargo: It w
due to excessive delay in the transit time of
shipment abroad, merchants were
an instance the case of tobacco b

as complained that
cargo intended for
put to considerable loss.  As
ooked under Iny, No.

130 of
27th September 1949 ex TPMB to NGT was cited and when the
party claimed Rs. 480 by way of damages

and loss of profits due
to the delay in transit, the Railway Administration refused the

claim.  The rules and liability of the railway in such cases were
explained. The aggricved party in the case cited above was him-
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; ime that
ai at this was not the first time t

e (lile cccxuprlrdel(li] ez(lin:ih that he was mz?de to ug?fgzt;x;g
e sl oy hé' (")l' delay on a previous occasion, that 1f o
e e ‘bmill ltl; itself that the consignment was ora b e%
e 'Lhe b" ilto would have been ensured. ‘It w'a:,actguauy
that | fl“lck mmll l’hc further looked into to see who wa ually
o o ( delay and suitable disciplinary actlson- o
I"CSPOHSibleﬁ fOtr t?llxllbt if any. (This has ref.: to case Y 2899-49/5.
against staff at fault, .

8. Closing of bookings without no‘tzcle: fSu:Zlm-(;lcc::g;(;
ings, it as explained, was as a resu't cl) smictons
e o gn ilways, or as an operational necessity n
oy Lo T\:ller suc,h restrictions are imposed t_h(;y :m.
Lhils rdliwhayd th‘l{\c];l;:‘llxttbe notice boards at stations for the infor
uly notifie 2
tiorf of the public.

icultural
Non-supply of wagons for despatch t(;l]" atgrr;fcétctl:vas
Preten r this
implemeo?;s: Preferential supply of ;?i%(c)gsfofrocmw Mo o
5 e implements were 1¢ , 1 ore Food
Icquebt?d * 'tll'll(isee mcx}:xbers were told that ‘the mﬁ;v:gf:s ow had
> . . N .
g:mpj\:g: to move goods under a Priority Sy.sleimle s in Cogqomxe
forrﬁ(e)rl Dthe present system being on the p{lr:(c) Ifys Ot e
first serZ;d ”. The delay in the supply ofh\\ iii
quoted was due to limited quota to Mathurai.

na: As this
10. Booking of handloom gwds ata };atz::t.ion-,t‘m the
referred to difficulties comph"i“;:ijl "‘gf‘ﬁ? :a:lt;lig’ht from here and
i ; , tter couid no . ilwa
f;)relgn rzlel:’ ;::}o,n::t:n:: was -asked to vefer to the foreign ratlway
he mem ,
concerned. ) . T con-
11. Goods hooking: dTheI dﬁ‘;ulg(pllr;insgok;ﬁgt dif
o i s were raised. It scti he accept-
signments in iﬂ?}l,lhre to imposition of rem‘}::wmasg ; a,ertly dfl)l .
-culuef)farc::sgdf which were of 2 temporary phase, and then com-
:nc;e Sgstem' of Nominated loading. free booking was not
? ined tyhaz even on Nominated Days fre respect of maundage
,puax ed, as there was a quota restriction, In ucted to remove with
allowed t2 o lace. The D.0.S. was instn ¢ restrictions,
?llowac} ttz e;é?ctp as a trial measure, all maundage »
immedia ‘ ~
and submit his report.

] i v tion in
Passenger facilities: Paucity ofh alccomr?iodace tul)tnwas
first cl '1'2,; through express trains was brought to notice.
st class i
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explained that of late the experience of the rail ;

most of the express trains first class accommodat"vays was that in
patronised due to air travel facilities. The rlon was not well‘
guaranteed reservation from intermediate st present system of
to the members. ation was explained

19. 4 common rate for tile
In order. to compete in distanit malrlje{:o:fl i\i’i:"éalore and Feroke:
pared with those from FK or OJA a uniform ’OIn MAQ as com-
The {nembers were told that the railway d e was
equahse. rates for any particular commodity Oferso n:lo'tu :
{)rodyctlon. thus nullifying any  geographical add' 'pl‘dces ol
ocality enjoys over others. The question whett T age auy
reduction was necessary in the WL/C scales fo {‘;r any general
gated and it was found that there was no justific:tie; wfa > tnvesth
n for it

cquested.
ordinarily

14. Fucilities at Mangalore:
¢ €. The :
formed that the administration is aware of x:llfem b(f'rt;i e
tthculties at

Mangalore, but that it was mainly a question

is not the only station in need of improved f ,-1(?{- finance.
ments are being effected at stations one b actiities and im
are available each year.

MAQ
pl’()VC'
Y one to the extent funds

15. Membership of Regional C .
pl:.nned that‘strictly speaking there was ng:)}:?rllltt;?:
§h1p of Regloqal Committees. These meeting ke the‘member.
interested parties. Generally §s are open to all

speaking notj

s . 1Ce of g .

is given to Chambers of Commerce, Trade AssoCif such meetings

Associations, etc. The press are not invited p ations, Passenger
or

munlccll}le issued. But.“. press representatives are nota(fi’Y press com-
attending an.d reporting if they consider the iter. ,ebarred from
of sufficient interest to their readers, s discussed to be

It was ex-

16. Free time allowed for obtainin

amount on season tickets: It was su
time for claiming refund of deposit of sggsztle(:i lthat t.:he present
on the day following the date of expiry, was c(f iz, 12 hours
small a margin and the old practice of allowin nSl'dered to be too
deposit to the midnight of the day followin gtlvlv thdrawal of the
should be allowed. The reason for enforcing df date. of expiry
- were explained, but it was, however, ag'reedgt € Tevised orders
limit by another couple of hours, ie., upto *0 cxtend the time-
following the date of expiry. : 14 hours on the day

8 Tefund of deposit

_not able to obtain meals 1
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17.  Supply of meals in Vegetarian Refreshment Rooms:.
One of the members complained that bonafide “passengers were
in VRRs in view of the present restric-
tions in the sale of meals. 1t was explained that a sale of meals
was restricted to train times only due to the limited quantity of
rice allotted to railway catering establishments by Civil Supply
authorities and to obviate persons other than passengers, taking,
up the day's quota to the detriment of bona fide passengers. One
member suggested that the production of railway ticket at the
time of purchase of meal tickets should be insisted. There was
general agreement about this course of action, but one member
protested against what he felt would be a vexatious and irksome
condition. It was agreed that the matter deserved consideration.

s were found to be very beneficial inasmuch :
as difficulties experienced by members were discussed in‘;%
personal rather than by protracted correspondence.  Other diffi- *
culties brought to the notice of the Chamber regarding booking
of goods, etc., were promptly taken with the Railway authorities.

Such meeting

[T

VISIT OF THE HON'BLE SHRi K. M. MUNSHI."

Understanding from press reports that the Hon'ble Mr. K, M.
Munshi was visiting Madras the Chamber sent a telegram r’e@szsf
ing the Hon'ble Minister to visit the Chamber dyting his visit. |
The Minister kindly agreed. A meeting of members W»gg’fConvgnc&
on the 4th July 1950 to meet the Hon’ble Minister. Rao Bahadur -
V. S. Subramaniam, President, in welcoming the Minister spoke. i
as follows: — ’ : - R

privilege to haye thlshonmlr&
premiet Chamber ‘of Commg\'-de ng
this Province on the occasion of yout' first official visit to this State.
as Minister for Fqod and Agriculture of the Republic of India
and it is indeed very kind of you, Sir, tp give us some timein the.
mids¢ of - your crowded engage'méng;sg in “the. City.: ‘You,:g!gg no.
stranger to us. Your reputation as a legal luminary has begn well-
established over the length and. bréadth of the - country. . Your
name as a devout follower .of Mahatmaji and his teachings hasi.
_been well-enshrined in 'the hearts of people. g

Coa

“1 consider it a great
welcoming you to-day to this

CEa

U | L R T YR At
/" it Republican Government has doné well in appoiting

" you as Minister in charge of food and agriculture at this critical



4§ countries. This is not advantageous
/" money spent in buying foodstuffs is utilised abro

’
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juncture when the country is passing through a crisis in its food
supply and production.  With your vast and varied experience
and your mature knowledge of the country and igs people I am
sure that during your term ol oflice the country will be euabicd
to shake off the control measures which now damp enthusiasm
for increased production. 1 fecl confident that with your klno;vl—
edge of men and matters you will formulate and carry out well-
devised schemes to solve the food problem to a degree that will
give satisfaction to the producer and consumer,

The most difficult task in India to-day as in other countries
is the production and supply of food. People are already under-
fed and we cannot expect any further sacrifice on their part
‘Indm though prcd(?n.unenltly an ;1glriculturul country  has L(;
. import large quantities of tood to feed her milliohs from other
o the country. If the

ad on goods and

services it will help us to build up our industries and (o make

a general advance in trade and prosperity.  Time will come whe
I £ B 4 . v . / ll

food vull.l)c very hard to buy. Ways und means have therefore

to be devised to increase India’s agricultuyral production to ensure

adequate supplies of essential foodstufts to her i i
: er increasing .
lation. & popu

‘ Government of India and States Governinents are already
taking concrete steps o attain sel[—suﬁiciency in thié matter ;1(}1
they have ambitious schemes on hand to augument food il‘m
But the progress has been slow. It is q mucl.ter of re retSl:pp oo
that the deficiency to the extent of 7 per cent in food sgu 1 0 note
not be made up during the last ten years. An .1“:03‘)3) );IC()ul.(i‘
therefore necessary to make the country scll'-sufﬁ‘cient o only
for the present population but also to provide for thellot only

needs in the country. While the Chamber do not want E‘:Ow‘,ng
mise the importance of schemes of Government both majorlmn;
an

minor to increase food supply or their
paign ” we feel that other measures hav.
tide over the present crisis.

Grow More Food Cam-
e also become necessary to

. All talks of C.O“ffctl‘ve farmxng re-distribution of lands, etc
will take away the incentive for increased production Collécti e
farming just at the present moment when the country -
through a crisis is like changing horses in the midstream. Gov.
ernment on the other hand would do well to create the machinery

Is passing
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and. environmegt that will enable the peasant to pr.oduce the
crop required. The importance of thg peasant who is the -key-
man under the present context of things has to be recog_mscd.
He must be given what he needs. What does he need is the
question. ' He nceds power and watcr. He also needs good sec?ds
and cattle. Seed distribution has to be organised on a nation-wide
scale. Erosion has to be stopped at all costs and the holdings of
lands of smali and scattcred units must as far as possible be

broué-ht together.

The Chamber ventures to suggest that one of the methods
of increasing the yield from lands is by growing tubers. It is
estimated that while the average yield of rice per acre is half a
ton that of fresh tubers is estimated at 43 tons which when dried
would yield 1} tons. Australia has been 111al§ing artificial grz.lin
called “ Reycene ” looking like wheat and this was used durfng
war. Travancore State is understood to have planned to bring
one lakh of acres under tapioca cultivation. If the large scale
making of artificial grain is economically feasible the yield from
the present lands can be greatly enhanced.

Another important source of food supply which has not
been sufficiently exploited is fish, both marine and fresl.l water
variety.. The Nutrition Advisory Committee of the Indian Re-
search Fund Association as recently as July 1949 recommended
as follows: —

‘The Committee feel that large amounts of nutriti'ousm
food can be made available by pdying im-medlate ‘
attention to conserve fish supplies. = A major pro-
portion‘ of these are being lost on account of faulty
methods which are capable of imprpyement even
with the present equipment and facilities. If 'fac‘xh‘-
ties for quick transport marketing and processing
of fish are conceded high priority, the population
of the coastal regions of India will be able to con-
siderably augment their food supplies. . 'DeVe}op~
mental plans for deep-sea fishing, refrigeration,
adoption of modern processirg methods, etc., can
meanwhile be implemented.’ '

-"'/Thef"‘Chamber would “seriously suggest to Government to
bestow their early attention to this important suggestion,
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sperity of Indigggs inextricably bound up with the prosperity of

Yet another step to supplement the meaq‘e rations now
Indian agricultiire, but our average peasant is condemned to be

allowed by Government is the relaxation if not the abolition of

controls on imports of pulses and grams. Import of pulses is now ) ure, e i
prohibited. ‘They are usually imported from soft currency coun- born in debt, live in debt and flllc in debtl. tI—Ienscs;:sttk;‘eimG(i);e;rixs
tries especially from Burma. At least restricted imports would ment should do what all. is ppssxb e not only to a1

work but also supply him with the requisite 1mp: ements. Steps

go a long way in bridging the gulf. Similarly relaxation of
controls over imports and movement of Bengal gram will help
to-tide over the crisis Lo a certain extent. Aden, Burma, etc., are
usual sources of supply. The importance of semolina under pre-
sent circumstances cannot be minimised. During the current
licensing period only 20 per cent of previous imports are allowed

have to be taken to relieve the land of its pressure by the deve- -
lopment of complimentary agricultural and rural industries. Any
schempe for the proper development of agrnc.ulture in India has
to tackle and solve the question of the increasing pressure on land,
the low-yield per acre and the extremely low income of the

to be imported. Having regard to its increasing use there should farmer. )

but libFrallsﬁtlon ¢ th? zlmz(l):(: P‘;I‘Cz’hﬂot O i present It is idle to expect the farmer to break up new lands for

but during the next periods also. In the case of barley, imports ivati he f is uncertain and imports might at any

can better be encouraged by insisting bulk imports rather than in cyltxv::)uonkwhen the lﬁurel s e f regu1a§ supp“eys

i i time break up agricultural pri . | .
containers. . . : 1 .

tins and ‘ to farmers at low prices of his essential requirements of improved

seeds, fertilisers, agricultural implements to facilitate intensive

The restrictions now imposed on the milling of rice is of : .
& e 1s of cultivation might also be continued with advantage.

doubtful advantage. It only reduces the quantity of bran avail-

able to cattle without a corresponding increase in the effective India now enjoys an enviable position in respect of manu- X
quantity of rice available to the people. The quality of rice facture rzlm‘lc;l marketijny of cotton piecegoods. Now is the time -
Supphed in ration shops contains an ad,m“““re' of stones, mud for her to establish ngew markets and stabilise her old ones, OF
particles, sand, etc. In the case of semolina they are worm-eaten late cotton piecegoods have become a dollar-earning commodity |
and in certain cases are unfit for human consumption. Hence for our counr: gBut unfortunately we have not sufficient cotton
proper attention may be given to storage and warchousing. to keep our l‘lex.i‘lls going. We arZ therefore obliged to “im, ‘3‘

substantial ‘quantity of cotton from foreign countries, It is gr: th--

The incidence of Sales Tax on transactions in food grains fying to note that the Central Government have .ambitious ‘Plﬁm"

*i i avily on consumers. On hote i : ¥ e
:;:?th:;lge lll:vy iZ very OppTEsSive. Is and catering establish- to make this countsy selfsufficient in cotton by, bringing thore %

) lands undeér cotton cultivation. - If this is accomplished, we would..

The Chamber is totally opposed to the Bill now before " not only become’ self-sufficient in cotton piecegoods but also will ¢

the Parliament to prohibit manufacture and import of hydroge- have sufficient quantity to export to other countriéﬁ i{ﬁ[ ‘em@ﬁore%;

nated vegetable oils. The expansion of the industry has been ~ dollars which would in turn help us to speeii't np‘fhé industrialisa

planned and sanctioned by Government. Large amounts of tion of the coﬁntry within the shoiftest"possiblé% time: R T

money have been invested in the industry. There is admittedly ‘ SR ‘ SN ‘ [ ; At
great shortage of milk and ghee in the country and the industr{r ;-1 may also, Sir, say' a few wo'rds"\ reggrdlng»-'sug'ar indifry

helps to meet the popular demand of people who cannot afford in our country. 'The recent sugar “muddle’ has set m,thmﬁng

to buy ghee and there is no deleterious effect produced by vana- /. morg-about this industry. India 1sa‘lmgﬁt selfs uﬁisientj' in sugar.
spati. Recent resear‘ches‘have proved. the harmlessness of this Bﬂ!\ltmay have to, _inqed;e its p_oduf:uon of sug:)r ?_tp:meet ‘the
product and in fact “a bill of health’ has been given to this TéqqiMmO;ﬂta:of its » growing - pulatign. ‘Therefore ‘an expan- -

k 3‘0;: of thé, industry’ has to_ be plannied and cartied out in the |
i i : ;nelr futide. To. increase the, gutput of sugarcane, we have to
o Agflcfulttl:lrel tdh'e most wxc.lely practiced profession is the ‘ bﬁ??‘!mbiﬂ}landuppdcr sug'ucé@é’{"qulﬁyation.an d also increate
backbone of the Indian economic system and the economic pro- ﬂleyie)ﬂ yeraq-el The ghgmbegnu,g;hm the Central Govern-

product.
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ment would not loose sight of this question in:¢he midst of the
varied other problems pressing their attention. :

Before 1 conclude, I thank you once again for the honour
vou have done us by visiting our Chamber this afternoon.”

The proccedings of the mecting is given below: —

After thanking the Chamber for the welcome given to. him
Mr. Munshi said: “As you very well know, my knowledge of
agriculture is limited to the culture part of it only (laughtcr) and
I feel a better choice might have been made for looking after this
portfolio. But I never quarrel with the task that comes belore
me, and I will contribute what I can towards its fulfilment. Since
I became Minister advice has l)e?r1 pouring from all directions,
and they are such valuable suggestions that even if T had no know-
ledge of agriculture, I would beC(?nlC an expert very soon. In
this country, there is one presumption that every one knows more
about a subject than the Minister and the cxpert. Every day
people are asking me Ql.lCSli'()T‘fs. Bhagawad Gita defines the
qualities of a person who is w1111ng to learn: He must be humble;
he should know the art of putting questions; and he must do
service by deeds. Most <.)E us are of the intelligentia, one-third
good learners and two-thqu bad ones. We are only expert at
putting questions. Lver since the Tree Planting Week was orea-
nised people had been asking every kind of conceivable questi(?ns
—Why should there be tree p}anting? Why should it he done
in ]uly? What about protection of trees ? There is a kind of
‘defeatism which makes some persons think that though tree plant-
ing was good, it would nf)t be successful., On the contrary, the
people are wonderful. They ask no questions. They fecl the
joy of doing deeds and they plant trees instead of asking ques-
tions.

Replying to the suggestions made by the Presiq
ing increased productiox?,'M_r. Munshi said they must
the present lack of equilibrium between the supply and produc-
tion position of food was the result oi‘ certain tremendous forces
which had been working for the last few years. The world war
the partition of the country, the inflation which came as 3 result
of the war, the separation of Burma, their rice gr‘"‘nery\ a result
high cost of living were some of the causes which broug,;ht about
this result. The old system had undergone a vagt change ar;d the
change had been so swift that they had not been abTe w cope

ent regard-
realise that
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with it. There was rcal maladjustment, and it must take time
before they could readjust themselves to the demands of the new
life. "T'his was a matcrial point which they should bear mind

INTENSIVE CULTIVATION.

Referring 1o the  question ol intensive  cultivation,
Mr. Munshi said that it required to be examined in detail.  In
the British regime, the rulers were interested in building towns
at the cost of the villages.  "T'hey were interested in taking away
raw materiitls and in acating a iniddle class  of  businessmen.
During the war this shifting of interest from the villages to cities
was accentuated and the pmccs‘s ol urbanisation became faster
than ever before,

“India”, Mr. Munshi said, “is lagely an agricultural
ocuntry.  Agricultural industry s our very life-breath and unless
we reverse the process and go back to ruralisation ol our cconomy
and  place greater cmph;lsi& on villages, we can never hope to
solve the numerous problems with which we are faced. We should
try to sce that there was a large influx of young and intelligent
men from the cities o the villages.  For that purpose we must
evolve a new scheme and it must be on two lines.  First, the
farmer, however simall he might be, must be invested with a status
and with means whereby he can live a dignified, decent and com-
fortable life, and his status must he as high as that of a lawyer,
or a businessman or a Minister. Unless we are able to get such
a class of farmers, it will not yicld good results.  Secondly,
wherever we find large untenanted areas, they must be brotilght
under a scheme of scientific farming and the farmers must be given
all facilitics. In this connection, we are doing our best to ensure
as rapid a progress as possible. I have been studying and devising
schemes for intensive cultivation. 1 may say that I may be able
to give a substantial programme about this to-morrow.”

Referring to the use of subsidiary food, Mr. Munshi said
that self-sufficiency in food would never be achieved if }_)eople
relied only on ecating rice, wheat and millets. “1 am anxious ",
he said, “ as every one of you to do away with food controls. They
are harassing and demoralising.  But before we remove food
control we must have food, and unless you help in producing
proper conditions there is no question of removing the controls.
Let the country prepare for December g1, 1951, when we can sece -

13
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the end of these tyrannous controls.  But that is possible only if
you help. Do mot depend upon the Minister.  So far as my study
goes, theve is no hope or possibility of decontrol if we do not
change our outlook on wild animals and food habits.  For
instance, on an estimate there are five crores of monkeys and wild
animals, and five crores of men over lifty years of age. You must
make up your mind to do without the one or the other. There
is not cnough food for both in this country.  Qur scn.timeutul
attitude towards several questions is somcething shocking. [ found
that Mathura was infested with monkeys and I askedbt'he eople
to drive them away to the jungles, but they would not V{/)e 'Il)l‘e
an cxtremely funny people, who will not change our o'utlo ok ‘on
something, even when we know it to be dangcro‘us. Before I;eccm—
ber 1951 our food habits must he changed.  We cannot be self-

suflicient without such a change. We must observe our re

injunctions but within the injunction there sh

ishness. 'Those who eat fish and meat shoy
or cereals; those who eat bacon, fish and €ggs must concentrat
cn intensively developing those food resources ‘Th ]LGemr‘d‘e
ment of India and the Bengal Government are -doinrethe'ovlu?;
to increase our fish supply. Ag regards Madras, v%;ill blr ’1219
to assure you to-morrow that Madras will be doing its best i(il dlhii

direction and the Government of India are syre to assist it in t}
best way it can. he

ligious
ould be no squeamn-
Id substitute vegetables

SUBSIDIARY FOOD.

“ 1
he vegetaria 2 <Cy i
T getarians have the key of decontrol in their hands
because they consume the largest amou; ‘

. . it of cereal
quarrel with the vegetarians, 5. T do mot

I am my 3l .
sell a vegetarian :
not propose to change. The vegetariang Bt and do

we must give up the psychological rcsistance_mlllskoll)sdvegetarlzl.ns ;
thing in Madras. When millet is given with rice. - one curious
rather starve himself, by taking only the rice >, & man would
- i ely a ps o portion and not the
other. It is purely a psychological phenomenon The s .
is found in other States also. Sweet potatoes' w ¢ same thu}g
Bombay and they were offered at cheap prices 'megel o
Government was offering it for sale, the people (d'l )e_causc the
take it. We must give up our psy: p d not want to

chologi iste
cereals by vegetables, fruits and tub:ig,glc;i larriSI::)‘;gcel ::nd replace
costly. It is not true. The Bombay Government they are very
them in abundance. They were cheap; the tub re({:{ently 81
markets but people would have none of them eIrfS th(exx(i}e(ilvetrlzle
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ment asks the people to take to sweet potatoes they simply decline
to do so. The reason is simple. Freedom from Eorelgn'brea.d
has no appeal for us, We would rather be slaves than free in this
respect. I consider every rupee we pay to a foreign country for
the food we get, we are paying a tribute to the 1orelgn country.
In a world of peace, we can import and export but if an emer-
gency arises, we cannot get food from abroad. Our whole outlook
on import of foodstuffs requires to be revised. It is slavery of
the worst order that we in our country cannot have sufficient food
for ourselves, if an emecrgency arises.

“I am told that 8o to go per cent of the people in Madras
eat fish, and I do not know why they should worry about rice.
We must grow vegetables and tubers in the vicinity of big cities
whose food problem creates scarcity of food. If we want decontrol,
three things must be done. The meat-eaters must reduce their
cereal consumption. Hotels and catering houses must have a
‘ Vegetable Day’ and should be content with six days’ cereal
rations. There should be one ‘ Vegetable Day’ in a week in all
homes. This cannot be done by law. It can only be done by
mobilising public opinion. Do not forget that in our old days,
almost every woman had her Ekadasi when cither she went without
food or ate only vegetables and fruits. So did a majority of men.
Of course we now think it is not fashionable to observe Ekadasi.”

One from the audience: We are having Ekadasi every
day with seven ounces of rice.

Mr. Munshi: I am not quite sure about it. You don’t
look it. (Laughter.)

Mr. Munshi said that it was a question of changing a
habit. During the war, England learnt a lesson. Englishmen
realised that their food production was very meagre. Then they
began to grow vegetables. Their austerity measures w'ere.wonder-
ful. They continue them even now. Mr. Munshi said it would
not be very difficult for the people in India to grow vege'tables
in their homes, sufficient for a day in a weck. He said he did not
place much hope on men doing this. If the women took interest
in this matter, he was sure the food habits would be changed
much earlier.

With regard to pulses and grams, Mr. Munshi said that in:
the case of grams there was considerable difficulty. On the ques-
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tion of light milling of rice, he said he did not consider that much
was being taken away. He did not know what was being done by
millers.  But he would say that the rice they gave was not
unhealthy. It was a question of taste, und depended on the food
habit.  He hoped that the millers would apply their mind to give
the right food.  They were all businessmen and he would leave
it to the businessmen to do the necessary things

gs.

As regards cotton and sugar,
crnment were doing their best. They must realise that the rise
in prices of any commodity in this country was closely linked
with the cost of living and any increage would upset the balance
which they had now restored. If they allowed the cost of ‘li(vinlﬁ'
to shoot up, it would be followed by disaster. As regards suw\:
Mr. Munsh-i said there had been 3 muddle and thac wls 1?(()\/\;
being examined. It was not very diflicult to set right th(t:‘ sugar
p.ositi'on. Prod‘uction was not so bad, but unless the whole ;il?l"l-
tion improved it would be very diflicult to consider the (lllCSli(;ll

of removing controls. As ree: ds cott
/ing . § regards cotton, the Governm ¢
done their best. ’ et bad

Mr. Munshi said that Gov-

In conclusion, Mr. Munshi said he b
they would be able to get out of the difficy
appealed to every one to help the Governme
and without any sense of frustration to tide
is before them.”

ad every hope that
Ities very soon and
nt without grumbling
over the crisis which

i Mr. M. A. Chidambaram Chettiar, Vice-President of the
Chamber proposed a vote of thanks,

VISIT OF THE CHIEF COMMISSIONER OF RAILWAYS

As usual the Chamber was intimated of (he
of the Chief Commissioner of Railw
taining t_he difficulties of members discussed them with the Chief
Commissioner of Railways when he visited the Chamber on the
24th August 1950. Rao Bahadur V. S. Subramaniam President

3 b

in welcoming Mr. Bhakhale to the Chamber made the following
speech: —

visit to Madras
ays and the Chamber ascer-

It is indeed my privilege to welcome you, Sir,

N ) to this
Chamber on the occasion of your monsoon tour

Railways in
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India is the biggest asset and cover nearly g4,000 miles and have
a capital outlay of Rs. 775 crores. An eflicient system of transport
is absolutely essential for the orderly progress of the nation and
1 am glad to mention here that in spite of the many handicaps
that the Railways in common with other undertakings have to
face they arc aiming (o give to this country of distances a c}xt?ap
and efficient form of transport. I realise that labour is giving
constant headache to the administration but it is well to realise
early that while it is necessary to give labour what is their due
share, no undertaking of this nature can follow a lleeting shadow
ac the expense of the tax-payer.

The Railways, may 1 say, can now be said to have turned
the corner and it is time that they divert their atiention to pro-
viding more amenities to the travelling public especially to the
third-class passengers and to the other users of railways. They
have no doubt ambitious schemes on hand to make travel more
comfortable but such amenities should not be unduly delayed.
Wagon supply is far from satisfactory and almost every day the
Chamber receives complaints about the non-supply of wagons
for movement of essential goods or of their non-arrival 'in time.
Railways have of course the stupendous difficulty of moving food-
grains but it should be noted that movement of other goods is
equally important to prevent dislocation in the work of the factory
and to ensure steady supply of goods in consuming Centres.

I am happy to note that some of the suggestions .prevxouslly
communicated to you for discussion such as a;l}algamatxon of' Flcj
S.I. Railway and M. & S.M. Railways, provision of four classes
of accommodation, introduction of inter-class accor'nmodauon in
the S.LRy. have either been acceded or are chgagidg the ;1)t'tert1;
tion of the Railways and I have therefore c!eleted those su Jec_E
from the memorandum set out for discussion. Regrouping lo
S.ILRy. and M. & S.M. Ry. into one administrative unit will l};elz
economise expenditure on administration and bring abou

greater cohesion.

The problem of ticketless travel is no doubt assuming a
mienacing -proportion. It should continue to be the constant
endeavour of the Railway to completely eradicate this pernicious
and antisocial element and give fare-paying passengers their due

rights.
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I may on behalf of the mercanti
o e hay on beball e cantile community assure you
ol th 1%1(')lch)c 11ts(1 co-operation of the mcr(:;uuilz conun 1)1't
. a the attempts of Government to make (} o
cilicient and less costly to serve the & e of
India,

L ailways more
o . N
growing needs of Independent

The following memorandum was then discussed :

(1) Packing conditions B i
fcels that uni[oxfuity of llj:Zki(l){g gc(:)(l)l(fléi'ti_«ml\v'\rh'lllc e et
(f)vrerréxille rtlllle railllways and certain conditions bshboll;)ltllldbcbc
w al guidance, it is i ; )
too &stringen&t cozilr:lciet,iolrtl lhf o l;ht‘ public Interest (o prescribe
raiways Tor. (e sT(l)r\ packing of goods tendered to the
transport and from wa'lter Ll'L Vl()I‘CC ‘! sompention [rom road
i olso 1 e water lrtlmsport ha_s to be taken into account.
ing conditions lor shi )men(t :EYC ll_lélt or e ie cases at least PaCk-
o seribod for. waiin alys '1‘{300(15 I8 ot s0 very stringent as those
D mditions. one. o in].;m[ lere cannot be two sets of packing
cargor Cost of packine ( l?lllﬁp()l‘t and another for shipment
o el shoula 121111«:t61;;1}s has also 0 be taken imolconsi-
zoods (o comumine o S0 be taken to see that movement of
§ centres 15 not retarded by prescribing  too

S rineent "
;Zziieeﬁtocfmlii:s:fd i;[l'n(vl ma‘king goods too costly. Very lar
pumber of coms havéesx which were under no special })),:xckh%e
contitions helore prescr)iicéé bl‘f{Ughl under one or other of th%
 mchions how pr ‘h ed. The cumulative effect of all ¢l
the goods costlier to the consuming publfisce

ensured
prescribed

(2) Railway travel

. iea) 2l and adoptior

history of accidents in Indian R'lilpwa)l o -Wl{(’ty neaures: —1Ihe

ment | of  inle : 2 s especially afg attai
ene p(;ndemC provides dismal '11' “ ll‘lc A

passengers travelling by rail h; g Safety of

placency at the 5 DY Tall has to be ensured at all cos :

- . present situation would be suies . Com

determinedly than before, security spadal. Even more

and staff efficiency must be aj measures, better mainten
A thorough investicati ¢ aimed at in preventing g ance,
eiddition %O 1Ir11ves.t1gat10n into the system of dg b‘uch tragedies.
enqu i . a . K -
is ureently r q 113’ Into SpeCIﬁC causes of 3 ,m.lﬂlstratl(')n in
aulhgr‘t‘ } ?qlilre - If sabotage is so widespr particular disaster
on s }: ole;d“lou (31 .have us to believe the effml:)tqea(fl as the Railway
1 l}l1 be directed to maintain superyis; of the administra-
and catch the saboteers at their pervision over the track

. L foul
stitute a major import game.  The railways con-

! ant feature of i1’

fore e of India’s

it beholds the managment to adminisetggno'rzly and there-
It in proper
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manner so that this national asset may steadily grow and
develop both quantitatively and qualitatively and contribute to
the prosperity and progress of the country. No doubt Govern-
ment and the Railway administrations are determined to nake
railway travel as safe as possible but having regard to the prevail-
in. conditions and the systcuwtic accidents that are occurring,
the Chamber fecls that some precautionary methods like limiting
of speeds, paLrolliug of the railway lines, pulting dummy vehicles
belynd the cengines and running a pilot engine in advance of
important passenger (rains will serve to minimise such accidents.
The Chamber feels that accidents occurring are due to preva-
lence of indiscipline and a sense of complacency among the
services.

(3) Constitution of the Local Advisory Commilices: —
Under the revised constitution of the Railway Local Advisory
Committees representations so far enjoyed by trade and industry
have been whittled down. In a body consisting of 11 members,
only three seats have been reserved for the representation of trade
an¢ commerce. This is too inadequate having regard to the vast
interests that they have to represent. Yor the S.LRy. Advisory
Committee this Chamber used to have two representatives, one
to represent this Chamber and another to represent the mofussil
Chambers of Commerce affiliated to this body but now it has
been reduced to one. This is the most inopportung time to reduce
representation enjoyed by commercial bodies on such Advisory
Committees, particularly when representation of commercial
bodies on the Legislatures have been taken away. '

(4) Formation of Advisory Commitlees al important goods
stations: —* Keep wagons m()virig » is the motto of the Railways
but it is a cry in the wilderness. The allotment of wagons dre
not made promptly and there is widespread discontent .alll round
especially at important stations. If Advisory Committecs are
formed at such important stations or junctions consisting .of
representatives of important trades and businesses in the locality
they may be in the best position to advise the needs of the trade
for wagons. The Committee may consist of officials also and
they can meet weekly and they will be in the best position to
assess the requirements for wagons and to know the difficulties
of the trade.

() Declaration of goods under Section 106 and miscella-
neous consignments: —Railways have recently issued a circular
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that penalty for 11115flcc1a1‘11L1011 of goods will be enhanced (rom
Rs. 10 o Rs. go. There are certain difliculties with regard o
declaration as 1 the case of mixed consignients.  Dealers have
(')lt'cu Lo scud‘ diflerent varicties of goods in the same package and
it is 1ot possible to mention the names of all commoditics m the
forwarding note. It has thercfore become necessary o have a
common classification for sundry goods of mixed nature. Other-
wise it 1s quite possible that many merchants will be proceeded
against for misdeclaration.

(6) New railway connections—(a) Iringur-Coimbatore: —-
This Chamber has been informed that the South Indian Railway
administration have surveyed the above line and have made 1ts
rccomm'cndaltions Fo Government.  The Chamber feels that this
congection 1s an important one and will be glad to know how
the position stands.

(by  Coim bzzto1'6-5atyamaugalam»(,'Immarajana:rar :—The
mercantile community have been for a long time I)chsi.ll(" the
railways for this important connection. ‘L'his has been cun?w'in"‘
the attention of the railways also in the past. Buc it doc:souot;
appear that Government have taken a decision in the matter
‘Lhis is an important connection and will short circuit im )ort'mi
commercial centres.  We would request you to  take lle t‘his
matter soom.

. (7) Electrification of M. & S.M. and S.L.Ry.: —Electrific
tior of the suburban section of the M. & $.M. Rz‘lilwa will :l-
a long way in eflecting quick movement of passengers 'uzld har E,10
and in relieving congestion in the City to a grcaot éx[cnt l‘S'Lutl"\?
larly extension of electrification (o stations upto Chin )'1(..‘ )l;tl i
the S.LRy. scction will help considerably passengers l(é)cultel 011
those areas and who have to come to the City daiT in S i 0[
their occupation, Y Pt o

(8) Booking  difficulties—(a) Non-availability of booking
even afler notification: —It is very difficult to get bookin facilié-
ties as and when required. But what is more disap oir%tin is
that even after the notification of booking for particuﬁ)ar stutigons
cn a particular day to be told that bookings have been stopped
Apart from the loss and inconvenience caused to merchants (E)\E')in .
to such refusal, contracts have often been cancelled. ”I‘hi‘s Chambeg
would suggest that notifications as to the availability of bookin{ir
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should be drawn on the previous day and railways should accept
booking of goods on thuse days wihout Lail.

(v) booking to Gauhati:—Exporiers ol guods Lo Assam
have repored that there have been no booking to Gauhalt Lo a
comsiderable length of time.  kven trom Galcutta booking to
those places are not avalable. Lhis hampers the flow of goods.
Assam 1s an important market and if facilities are given for direct
Louking there will be considerable volume ot wrathc  to  those
places.  Handloom goods, beedies, etc., are woving in  large
quantities to those markets.

(c) Change of names:—Since the attainment of inde-
pendence names of certain stations especially in the South Indian
Railway have been changed. 'Lhis changed names arce not found
in the alphabetical list of stations and consequently foreign rail-
ways are not in a position to find out the changed names and
thercfore merchants are put to a great inconvenience in booking
of commodities in time.

(d) Issue of clear railway receipls: —1t has been brought
to the notice of the Chamber that though wagons were loaded at
Salt Cottaurs in the presence of the railway staft, the railways
refuse to issuc clear receipts and that receipts were all endorsed
as usual (said to contain and loaded by the owner). In the case
of S.LRy. they have informed merchants that if wagons were
loaded in the goods shed and under the supervision of the goods-
shed staff, clear receipts will be issued.  But in ‘the case of
M. & S.M. Ry. such clear receipts are not issued. This may be
looked into.

() Supply of wagons:—Very many complaints are
received in the Chamber regarding ‘non—supplx of wagons for
considerable lengths of time resulting in great inconvenience to
merchants. Factories are burdened with stock and their wor!c
is hampered threatening retrenchment of staff. Contrfwctual obli-
gations cannot be fulfilled and business is affected. It is no doubt
true that wagons are more or less commandeere'd for transport
of foodstuff but the demands, from the mercantile public have
also to be met with. The Chamber also feels that t‘he cancella-
tion of special rates quoted to ports _is also 1‘esp()n§‘l|)lc for the
shortage of wagons. When such special rates were in operation
goods used to be booked to ports from where it was transported
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to the interior by rail, lorry or carts.  The turp round of wagois
was also quick and the authorities could casily locate the wu«?ons
But with the cancellation of special rates wagons are dcsputochc(i
to all stations oflering even low tonnage and they are delayed at
these stations duc to a variety of causes and the amhoriti)cs are
not in a positon to locate the wagons easily.
has large number of ports covering

within 150 1wiles.  Lf special rates (o
Chamber feels that the wagon positi

Madras Province
VEry many interior stations
ports are reintroduced, the
on will greatly improve.

(9) Facilitz'es-—(a) Paymnt of rate by C/Nf(]lt(«’:w'l"here have
been lootings by goondas in open day light. Cartmen refuse (((;
take large amounts of money to pay railway [reight so that mer-
chants are forced to depute responsible people to pay the freight
and clear the consignment. 'The Chambey suggests Zln[ -nnc E,-.
ments may be made to accept cheques by railways inslc‘ad p { .1‘1'15?;-
If necessary such of those merchants who have l;x‘r re dcwl'rov-ws'l.
be asked to make deposits carrying interest with %hc r;illwl'%;'smdy

(h) Concessional railway freight: —With a
the cost of aluminium utensils as low ay possible  alumini
circles which are used for the manufacture of utensils 'lrumm“,lfli
concessional rates from Calcutta to Madras. ¢ ~wili i}‘l{UOl;(
industry very much, if similar concessional freights ar €ip t}e
from Madras to Calcutta, Madras to Bomba iklnd. C"I: quoted
Bombay. y alcutta to

view (o keep

(¢) Restoration of old minimum wa
the minimum wagon load was raised from
and it has caused great hardship (o the m
ihing customers cannot afford to pay hu
which is the cost of 160 mds. in 3 single

gon load:-_Recently
8o mds. to 160 mads.
atch induslry. For one
8¢ sum of Rs. 20,000

transaction .

L . _ A and because

it is not insurable, the maximum Lo g vt
amount  being limited to

Rs. 15,000. Moreover overloading :
QPR RS )admg' of wagons with such danger-
ous materials is likely to cause accidents also &

Aluminium utensils consists m
arricles and the fixation of 240 mds. as
not be made applicable to it. A low
be allowed in this case.

ostly. of hollow type
th.c Mminimum load . should
€T minimum of g9 mds. mav

(d) Speedy settlement of claims: _

; The Ch: et
that consignments despatched per goods tr hamber suggests

ain should be delivered

‘indefinitely. Railways should give prefere

A %03 )

within a month after the despatch and that despatched by pas-
days. If goods are not delivered accord-
ingly claims may be allowed to be tiled and %t should be setLled:
within the course of at least two months. It is the experience of
merchants that often six to cight months’ time is taken for seu.le-
ment of claims. In no case claims should be allowed to be with

the railways for more than two months.

senger train within 15

(e) Settlement of claims al 1{ze destinalion poir‘n:—.}:
Clains arising in cases of through consigunents passing t.ln'ou‘g
diterent railways should be sculcd. by the destination 1rullwziy.
Consignees are driven from onc r;ul'wuy to other lor SCLL}CI'H(.IH
of their claims resulting in inconvenience and loss to merchants.
I'he Chamber has been informed that a wagon booked on 13[!1
August 1948 from Dacca to Madras reached Sal'tl(jouuu‘rs'm April
1949 and the goods were in a damaged condition. (,luu‘ns were
filed with the Eastern Bengal Railway and with 11.10 M. & SM By.
But cach railway was trying to absolve itself of its rcsponsnbxl'xty.
There should be a definite undertaking that in such cases claims
should be settled at the destination point.

(f) Priority movement of shipmen! goodﬁi—*()flel} times
it kappens that goods booked from producing centres and '1f1tend_
ed for shipment are not delivered in time to catch the salllngd?f
vessel and exporters are put to inconvenience. Letters of credits

opened in respect of these consignmnents cannot be ?xtended
nce to goods intended

for shipment. Government of India is already committed to

expand their export trade and railways should play 1ts Pa;tt;lré
the export drive. It has also been brought to the notice (t)' tion
Chamber that goods booked subsequently from the same sa} 0
reach the destinaton earlier than goods despatched previously.

(g) Issue of cheap week-end tic{cels:——Thls concesst?lrel
used to be of considerable benefit especmlly to the mercan 1d
community. It has been withdrawn an?d has ngt l}oleen Eisetsos;sn
yet. No doubt railways have irgc;r;ttll}; 1:(;201(113;:;03 se CSOi,nce fon
i it is not sufficie g . . ;
;:;riigojxysct)??as?v;;st has improved con_siderably ar}(.ikthve 'rallilvays
have turned the corner the issue of Y\'eek-er}(;l txcfetsh at least
between important stations may .be reva;l “fxt out urt ’er delay.
This will encourage travel and 1mprove usiness activity.
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id b(lh)~ Transit belween Madras and Waliajr: — 11
splerable 1mc nience N . :—There 1s -
o ilc llcmyllvuluumc to the travelling public especi liul o oeon
altaira nd Madras : >Cla SLwee
y Tirupatl adras on account of the huge pileri y between
ge L((; dn ui)(lll 'illlnost cvery day. A wecekly spici&ln[n prahe what
to Gudur for the usc . *Clal tron altair
 udur 1c use of 1)118!"11113 will considerabl _ll. Waltaix
%L? ()}1. n the movement of goods also there i ‘ y rchieve con-
or transport between Waltair and Madyas an unusual delay
al:o be looked into. section. "This may

The platform at G i
) udur is very ) . :
be raised. ery low and it requires to

) (10) High freight and movement of ores:
railways have been nationalised, it should Stcs'_NOW that the
1o encourage exports of ores especially of low zr POSsxblc for them
19wcr rates. 'lhgr} alone such ores can coxg)tellt.ilge by guoting
tional ma.rke.ts. lhpugh there is a consideratI lete i the interna-
frow In_dla in foreign countries the incid o dcma.nd for ores
freight is standing in the way of export trz(lllze (;{ 'ﬁngh railway
: allways should

consider this stion : . .
ider this question and grant concessional rat
ot ores. e for the transport

(11) Movement of manure mixture: —The M

have agreed to reinstate manure mixtl'lre ie M. &“S.M. Ry.
nu.m.ures-—dn'_xsxons.” The SIRy. have notun( ?r ‘chemical
minimum weight c.onditions for it as for chemi ,1rcc'0gmsed any
ing in manure mixture being charged on theCd manures result-
of wagons. In this respect the S.L.Ry. has not fcl?rry"ng ‘Capacity
the M. & SM. Ry. These manure mixtures é‘elf)n‘lgr(l)lxe&;'ith

ore

Food campaign’ : S
paign ' and the S.LRy. may be advised to charge man
: anurc

mixture as for * chemical manures” and thus h :
ment. 5 elP its freer move-

The proccedings of the meeting are given bel
JCIOW | o

¢ Mr. bakhle replied to the various . .
memotandum submitted to him by the Cha pl;)mts raised
the suggestion that the rules governing ack'rr111 e, In regard to
less stringent, Mr. Bakhle said the prels)emlcgs ds}lf)lﬂd be made
st m‘gcnt than at any time.  ‘Nominated 0;1 'ltl{Ons‘ wete less
M. & S.M. Railway (Broad guage) had not I)ecll()i:)::i?let lm lthe

) ely done

awasy with ; it had merely to be s
way : e suspended owing i
tion caused by the shortage of wagons 8 {0 some disloca

in a

»
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With regard to the Chamber’s suggestion that running pilot
engines and attaching dummy vehicles would minimise accidents,
Mr. Bakhle said that the number of major accidents that had
recently occurred was four or five. The Government Inspector
of Railways who had enquired into the causes of the accidents,
had given a finding that they were all due to sabotage. There
was only one accident which was not due to sabotage. Apart from
this single instance, safety on the Indian Railway could not be
said to be bad. Definite steps had been taken towards preventing
sabotage. As against the four or five cases where the saboteurs
had succeeded, there were Cases where their efforts had been
foiled by the vigilance of the staff. The Railway authorities were
obtaining the assistance of the State Governments in full measure.
They were introducing certain physical features in the rail joints
which would make the removal of the fisk plates very difficult,
if not impossible. However, he added, it v.ould take some time
to effect that improvement in the 34,000 miles of rail-route in
the country. There might be other minor accidents which might
be attributable to careless working. The Department was taking
severe measures to ensure that the safety rules were Very carefully
followed.

Proceeding, Mr. Bakhle said that various suggestions had
been received by the Department to prevent such accidents and
they were all being carefully considered. But it was not always
possible to put a light engine to pilot every train or to atach
dummy carriages. They had not sufficient locomotives for that
purpose. Further, it was not as if in cases of accidents only the
first few carriages would suffer.

It was represented by the Chamber that under the revised
constitution of the Railway Local Advisory Committee, repre-
sentation so far enjoyed by trade and industry had been whittled
down and it was urged that trade and industry should get greater
representation on the Committee.

Mr. Bakhle said that the Central Advisory Board had left
the question to the Railway Board and the Ministry of Railways
to allow any relaxation in the rule that they deemed necessary.

Regarding the Coimbatore-SatyamangalamChamrajnagar
Railway link, Mr. Bakhle said that a detailed survey report from
the South Indian Railway was expected, after which the project
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would be placed before the Centr: :
. . - al Doard of Transport |
sidcration. of dransport for con-

Electrification of suburban railways: —The Ch

mitted that electrification of the amber sub-

suburban section of

Railway would go a long way [iln)uél];gzii:(:mm'91 the M. & .M.
passengers and parcels and in relieving conbr (*ltl'mk‘ 1110vemc.m of
@ great cx-'(cnt. Simil;n‘ly, extension of elc%f;i[li(c)-lqlt'm the Cu)-, to
up to Chingleput on the S.I. Railw;\y section r‘ 1;)11 ‘o st‘zuum‘s
derably people living in those arcas who would“lo,u d help consi
the City daily on business, etc. Hve Lo come to

Mr.Bakble said in reply to this re
were no proposals for electrification in .
: CUOlL AN any part of ] ;

s added: “ There ar . ‘ e M, &
l{d]l\\d).. ‘Ilc' added: “ There are certain proposals f ’ b..M
of clectrification on the S.1. Railway.  But ne 4 tor extension
b.cen rc;zghcd. I'he project is under examinati ceision has yet
tion of finance.’ dton.

presentation that there

It is a ques-

In regard to the question of i . .
said that there was a shlortage of fwgo(:?)l;:: ge;l lfeﬁcu llltxes, Mr. Bakhle
gauge, because they had heen compcﬁled’to It)‘rflq Y on the metre
gauge wagons in the South o railways in the I;flpofll YOl meue
cuh.y aroscrl‘)ecausc of the denial of traffic facil?lr- 0. .The difh-
Pakistan. They were taking Steps to incregs ;es i Eastern
wagons. Orders were about to be bl ase the number of

e . aced for ‘chase  of
wagons and provision had been made for this p.mdl‘lbt of new
Regarding delay in bookings to Gauhati S 1 the Budget.

Mr. Bakhle said that

“'()()(I.S h(l({ to I)C ("1“!"(3‘1 >3 1
4 diried to (J&ulllatl ]’ 1}
O )7' S ASSZ“H R' 1 |
* dllway. ' ‘h(‘

capacity of that line was limited, Added to th; i

recently breached and booking by steamer h dl‘u’ the line was

perded. Booking l.)y steamer had now beep “1_50 to be sus-

hreaches on the railway line haqd been r wqived: and the
€

. AT D Stor

added l,l'mt the Railway Department had to mee(tL Mr_. Bakhle

needs.  They had 1o give priority to coal f()ode essential traffic
; grains ay

;! id other
- you have to bear with
a  considerable amount of

essential commodities. ‘1 think ’, he said
. 2 !

us « little more. We are carryine ’

iraffic.” e

_ T}_lc Chamber pointed out
mconvenicnce to the travelline
and Madras, on u(:counf of lh?:
shat a special train should ¢

that there was considerabl
ll)ubhc, especially between Wlllt i
h 1ug;\L vpllgnm traffic and sugg‘cst(::ﬁ
weekly from Walgair to Gudur,

Mr. Bakhle said that this line was already working to
capacity, so that the Railway Department itself was taking steps
to increasc the capacity of the line, It would take some time
before they were able to make any appreciable progress.

Regarding overcrowding in  certain  classes in  traius,
Mr. Bakhle said that the position was being watched from time
to time and suitable proportion of various classes was put. ‘They
were ’spenfling a very large proportion of capital works programine
to providing operational improvements.”

VISIT OF IMPORT CONTROL ENQUIRY COMMITTEE.

Government of India constituted an Import Control Enquiry
Committee and the Comuittee visited Madras in August last.
The Chamber invited the Committee to the Chamber and Mr.
G. L.. Mchta, President and Mr. D. L. Mazumdar, member of the
Import Enquiry Committee visited the Chamber on the guist
August 1950. A preliminary meeting of members was convened
to draw up a memorandum and the following memorandum was
discussed ; —

1. Import Advisory Committees at the ports:—Now that
there is no early prospect of the import controls being abolished,
this Chamber suggests the constitution of Import Advisory QOm-
mittees at important Ports on the lines of the Port Committee
now functioning for export. The Chamber is aware that there
is already an All-India Import Advisory Council. But the
Chamber feels that one single body, howcver representative it
might be is not sufficient to ventilate the difficulties of importers
all over India and obtain satisfactory redress.

The Port Import Advisory Committee may be constituted
with the Import Trade Controller as the Chalrm:}n and repre-
sentatives of important Chambers of Commerce in that area,
members of the All-India Import Advisory Council from the
area served by the port serving on the Committee ?nd other
important trade interests. Special  difficulties expe_rlenced by
importers served by the respective ports and t.helr peculiar
handicaps could be discussed at the meeting of this Port Tmport
Advisory Committee and brought to the notice of the Govern-
ment for such speedy remedy as might be necessary and con-

sistent.



(=208 )

1L Need for a stable import policy: —In any system of
import control, the need for a stable policy with as little varia-
tions as possible camot be over emphasised.  Such a policy will
have a stabilising influence in the market and will curb the
tendency for speculative activities  which  often  bring about
increase in prices and a conscquent increase in the cost of living.
Owing to frequent changes in the import policy either there is a
shortage of goods in the market resulting in increase in prices or
“loaded orders” are pluccd with manufacturers or shippers in
forcign countrics who dictate their prices. The result is that
consumers are worse off and importers are accused of inflating
prices. This could be avoided by following a stable policy with
regard to import ol commodities essential to the common con-
sumer. The present policy of allowing imports of certain com-
modities in onc half year and prohibiting their import in the
next half year and viceversa has been responsible for creating
chaotic conditions in the market. This Chamber urges that
there should be one well conceived policy and that should not
be changed without sufficient reasons.

L Import licensing and  protection to indigenous
industry: —The Chamber feels that “import licences” should
not be used as a lever for the protection of indigenous industries.
The Chamber however is not in any way against due encourage-
ment of the local industry.  When the local industry has made
out a case for protection, by all means let it he protected by tariff
or subsidy.

1V. Changes in clacsiﬁcation:——Interpretations by Customs
authoritics as to whether particular items come under one classi-
fication or other, vary from time to time and from port to port
leading to great confusion and unjust levy of penalty. In order
to obviate such injustices, the Chamber sugg‘esfs that the Indian
Customs Tariff Guide should be pcriodically brought up-to-date
and made easily available to the public; every va?iation in the
interpretation should be widely published and also be communi-
cated to the various Chambers of Commerce from time to time
before giving cffect thercto. No penalty should be levied‘ on
imports made on the basis of current interpretations which at a

later date is altered by the Customs for reasons best known to
themselves.

V.. Validity of licences: —The validity of licences issued
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to importers is limited to a period of six months and the Chamber
submits that it is insufficient. O.G.L. licences sometimes are for
shorter durations. While in the case of regular licences therhe.is
some relaxation with regard o certain conuuodities, the validity
is generally limited to six months period. This is too sh(.)rt.a
period and importers in their anxiety to get the goods w1tl.1m
the validity period have to pay higher prices to the foreign
shippers which are veflected in the prices prevalent in the lf)cal
warkets.  They have not got the tinle necessary to get quotations
from diflerent markets and to look after other formalities inci-
dental to the wrade. There is rush for goods from the several
licence holders and shippers dictate their  prices which often
varies from importer to importer in one and the same import
centre.  'The Chamber is emphatically of opinion that il the
validity of the Open General Licences is extended to at least one
year, importers have greater latitude and time to buy in a com-
petitive market and to sell at economic prices.

VL. [nterchangeability of licences: —Licences issued for
import from Trade Agreement countries occasionally become difh-
cult o work for some reason or other. This Chamber suggests
that in such cases the licences should be revalidated freely for

import from other countries in the same currency area on proper
representation.

VIL. Basis for allocation of monetary ceilings: —The
Chamber is not aware on what basis monetary ceilings are allo-
cated between the various classes of importers such as ‘actual
users ’, ‘ established importers’ and ‘ New Comers’. It is suggest-
ed that Chambers of Commerce may be advised of the. b.road
principles governing this allocation and their views invited.
However this Chamber wish to point out the anomaly of any
‘new comer’ being granted licences for larger amounts than the
least of the established importers.

VIIL. Licences under Part 1 of Import Trade Control
Schedule: —According to the present Import Trade Control Sc}le-
dule, licences for items under Part T of the schedule, excepting
those transferred to Deputy Chief Controller of Imports, Calcytta
arc issued by the Iron and Steel Controller upder instructions
from the Industries and Supplies Department. Licences are issued

_ valid only for January-June or for July-December of each year. A
licence issued in May expires in June with only two months for

14
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the import of goods. ‘There is no reason why these items alone
should be treated scparately.  Lhe Miuisu'y of Commerce are
primarily concerned with the foreign trade of the country and
the Chamber sees no reasons why there should be a departure in
respect ol these items alone. ‘Lhe functioning of two separate
nuwdependent authorities in the realin of foreign wade is creating
confusion.  Yor purposes of greater co-ordination and cohesion,
the Chamber would suggest that this section might also be brought
vnder the adl_ninisu‘ativc control of the Ministry of Comuerce
and liccu.ccs‘lssucd under this category might (om‘cnicmly. be
m{aglc valid for a period of one year if not more from the date
ol issuc.

IX. Delay in the issue of licence: ——{'he de
ol licence has become almost a chronic one
L0 unnecessary trouble,

lay in the issuc
' and imp(n‘l,crs arc put
loss and inconvenience. Lven repeated
telegrams, not Lo speak of letters, and registered leters, remain
unanswered and upplicemts have olten (o make l)il%l‘i‘l,ll'l”(‘ ‘ Lo
Delhi and Calcutta to know  the fate  of  their ;;))li‘(:li:mx
F’rccious time and moncey are wasted, Import Control Eli );ut'uncnl'
in the meanwhile is expanded and importers  have L()l ay an
exhorbitant fee.  Applications sent by registered post ;lu?c‘ 1;<)t
traced and copies have often to be submitted. Lhis is u sorry
state ol uﬂ'ui'rs and there should be a radical change for the l)‘ctlcry
Al.l apph(‘aum.ls should be acknowledged and they should not be
rejected on flimsy ground or on technical mistakes and in case
additional information is required it should be called tfor, All
licences should be issued at least within a spectlied period say ouc
wonth from the date of the receipt of applications undb ilyl the
case of refusal, reasons for sucly refusal should be cearly sct oot

X. Issue of licences to established unfroviery al the ports:
——When the general basis for the issue of licences to cst'ylblishucc'l
tmporters has been laid down, it should be possible for i1;1 )o\rtcr‘s
to obtain their licences on production of the necessary xl“ccords
at the Port Controller  having jurisdiction. This )Cllﬁrhbe;.'
suggests that the issue of such licences may profitably be Cnt}usted
to the respective Port Controllers.

| Most of the recommendations made by the Chamber have
been accepted by the Import Control Enquiry Committee and
recommendations have been published by Government. Most
of the recommendations have been implemented by Gov.ernment
in their new import policy.

VISI'T OF Hon'sLe Mr. M. THIRUMALA RAO.

Understanding  [rom newspapers that the Hox.l’ble Mr. M.
Thirumala Rao, Deputy Minister for Food and Agriculture, Gov-
ernment of India was coming to Madras the Chamber.contacted
him by telegram and requested him to atiend a meeting of the
members.  The Hon'ble Minister agreed to visit the Chamber
andi accordingly a meeting of members was convened in the
Chanmber on 26th September 1gr0.

Rao Bahadur V. S. Subramaniam, President of the Chamber

in welcoming Hon'ble Mr. Thirumala Rao to the Chamber spoke
as lollows: —

“We are indeed proud to-day to welcome you here not
only as the Deputy Minister holding the important portfolio
ol Food and Agriculture of the Government of India but also
as & distinguished citizen of this State.  Your appoinunent at this
juncture, when the country in general and this Province in parti-
cular is passing through an unprecedented period of food scarcity,
is welcomed on all sides and we have every reason to believe, that
with your wide experience as the Chairman of the Foodgrains
Procurement Committee and  your intimate knowledge of the
requirements of the people especially of this Province, you will
be in the best position to appreciate the hardships caused to the.m
due to scarcity conditions previaling all over the Province for rice
and to allot sufficient quantities of this essential foodgrains to
this State to tide over the present crisis. We are sure that
through your untiring efforts, the country may not have the
painful necessity of going through similar ordeals in the years
to come and that Government of India and the Local Govern-
ment will take adequate steps in advance to prevent such a crisis
resvlting in malnutrition and under-feeding.

2. We are aware that the Government of India and the
State Governments have ambitious plans to make the country
selfsufficient in the matter of food supplies by the end of 1g51.
Laudable though such schemes are, we as practical’ business-
men have to face realities. The demand for essential foodgrains
required for daily consumption cannot be put off by enunciating
the policy of self-sufficiency by 1951. With the growth in popu-
lation and increase in the standard of living, the demand for food-
grains especially for rice has been increasing steadily. On the
other hand this Province has witnessed a decrease in the area
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y 3y : nen . M . M .
under rice cultivation by about 7 lakhs of acres in spite of hugce
zl;m lol money spent on Grow More Food campaigns 'l‘ﬁc

wamber 1s convinced, that s s it is sssible Lo
Chamber s convine R L S0 l.()ng. as 1t 1s not possible o restrict
L arcase moarea under culiivation of other co
L or . . - N - : )

k¢ t,I()Lll.l(llltllfa, sugarcane, L()bd(,(.(), pl;llll;uns, ¢l
oy . -~ el . 3 1 v
as the price of paddy is fixed at this level which
favourably with other cash arops, the are
will not lmprove and the present
continue. revisi [ price of
continue 1\ ‘I‘LVl‘hl()l? of price ol paddy corresponding to, the
ate ol nerease of prices or other commoditic ore aene.
rous underst;m(?mg ol the requircments of the
ol allowances lor cultivation and
urgently called for, with a view
for the cultivation of rice Crops

mercial crops
and so long
compares un-
a under rice cultivation
uns;uisl'u(:tory state  will

s and @ more gene-
. ryots in the matter
ll.l\‘ other requirements  are
to give him further inducement

g. 1ill such time, as the ¢ v ois i -
(*nough'fo()(l to cnisure the sll:ill:il(lil(:llll]lll[1‘2(;:i:~:nfl, l)S)SlLF()lleO grow
[()_o(lgrums, the necessity for impore of l'()()(lul“ninL~Nls o o
m:sc('l and that steps should be taken in h1i;“(‘h S H)Ul,d, he recog:
mininuan (}ll:ll)[il,‘) to cach and every citizen Risc((.) ‘ll“fmc this
:)(fllhwn%,f 111{;1&.‘215‘0 in industrial ()l/llplll, ll'lc CI‘é'ltlil(l)li ‘(L)!_hlill:(ll[;ll'(l
state,  self-sufliciency i ! g velfare
under })rc:lelnlluzg:l}dil]il(l)l [0(;‘(1 Suppllgs, e, are i“w“’l’i““"lt’
cverywhere. The (‘h'lml1 0 ufldmilccdmfs" and  malnuwition
e apprcci;[i‘my )J][C 1;’1%1;:(111.th'atfGm'emmcm of India are
?upmnlfing' officials l()D;\IIlCI‘i;'Zl .l()]p:*\:))l}if:l)ltll ‘?111(1 hu.\-c' (.kipulcd
1111:}])01‘[;35»l\\'hcuL from that country ‘['(})1‘ ()url115),lp(l).::(”:ll-llnICS of

should. however R NN mrements.
Sonth Indi;m“;l\;;l’.lmt:r['ml'mqmoq i this conncctimln that the
rice alone. It is‘(‘ltlefl‘) allla(llt(gl()é(:rx)rlCe iln(.l they require rice and
S 1ot require ghee or oil

case of wheat. as in the

Kt '_l'hcrc are sufficient quantitie
able in adJac‘em Burma and provided a right approac
Government I3 made, the Chamber feels that ql;a}lﬁﬁ)'d(,h, e t'hat
to mmeet requirements of South India could he purCh'llesd.suﬂluem
ernment even _l)efore the harvest begins there. In thi; S: o (?’OV—
E\TW(.)’HI(? mention to you of a leading article publisile(;)n.neftmn,
Natton ' Rangoon and contributed by U Chit Hla\inr 'mf The
Speaker of the Burmese Legislature. Tt would '1%), d ormer
2,00,000 of tons are available for export than the‘i}rpcilr' 'that
figure and provided Government of India make a deetmmflted
effort now and send top ranking officials to Burma also f(r)n::;:

s of rice even now avail-
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tiate a rice deal with Burma Government, it is quite possible
that we may be able to get the 1,70,000 tons already contracted
for 195051 even before the end of 1950 and can contract for tresh
supplies of enough quantities lor 1950-51. Owing to natural
calamities, carthquake in Assam, floods in North India procure-
ment of foodgrains will not come up 10 expectation and conse-
quently the demand for foodgrains and especially for rice will
be greater.  This aspect may be kept in view in negotiating

cogtracts for supplies of [oodgrains from foreign countries.

5. At times ol acute shortage of essential lood supplies,
the price factor should not stand in the way of getting supplies
from any source. After all the prices quoted by Burma is only
L40 per ton.  Lven for rice available in U.P., Government of
Madras were forced to pay higher prices and our loss in this
tansaction amounted to about Rs. 108 lakhs in the purchase of
40,000 tons ol rice.  Othér countries like Ceylon, Indonesia,
Japan, etc., have purchased rice from Burma at this price and
Gevernment should not grudge to pay this price especially when
we in South India are passing through a great food crisis. Other
countries like Ceylon are known to subsidise and supply rice to
their citizens at § measures per rupee.

6. For reasons beyond the control of merchants, it is not
possible for private merchants to import rice from Burma.
Government of Burma have monopolised the trade to themselves
and exports are possible only at Govermmental level. Moreover,
Government of Burma are known to purchase rice in Burma at
much lower prices and sell to other countries at £40 per ton to
fill up her budgetary deficit and Government of Burma would
not allow exports i)y private merchants. Under such circum-
stances it is impossible for merchants here to import rice from
Burma and the Chamber wants you to appreciu(e the handicap
of merchants and take up this question on Governmental level.
Time is of the utmost essence now and ‘we would urge you to take
up this matter urgently.

7. In reply to the Chamber’s representation to Govern-
ment to import more rice from Burma, the Regional Food Com-
inissioner has informed the Chamber, thgt ‘ Government of India
are not interested in the import of rice %rom abroad for the pre-
sent as they have already succeeded in getting their requirements
for 1950. If Government-have succeeded in getting their require-
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ments of rice, the Chawmber sees no reason why the vice contents
of ration shoutd not be allowed in full.

8. Now that the allocation of fooderains is ir v hande
of the Government of India, 1t should )S;r;:)l::ﬂ;;cu;o:h?(l)\\l::(:;
ment to allot more rice to South India.  South India r;< uires
rice and rice alone.  Habitually wheatcating  arcas um\l' h‘c
supplied with tmore whear instead of rice ar‘\d rice-cating areas
may be s‘upplic.d with more rice instead of wllczit.‘ Alﬁ)ilnc;x\t
of vice to a habitually rice-cating area is meagre and the Chamber
would request that w wmove scientific allotment of the available
illi;x)“w will go a long wav in mitigning the suffering i‘x\‘&‘)mh
ndia. )

g. In r'cpiy to a short notice question in the locd Legis
fature the Hon'ble .Mr. Raoche Victoria informed Rajah Sir I\’Illlh?'lh
Chettiar of ("he‘umad that Government of India have allotied
R6,716 ons of rice to Madras Tor September 1950, Out of th’i\‘
allotment only 35,300 tons have been reportca‘ to have been
tocnratche The Chs - ‘ ‘
(ses[‘mtdxcd. 'th Chamber would request vou to allot move vice
0 S()l.lth India and expedite the despatch of the allotted quantit
to relieve the shortage. 4 '
. 10. The I.cvy of. sales-tax on essential necessities of life
as to t?c looked into with a view to its early removal on at least
foodgrains. B

1. This Chamber has veceived representations fron
members stating that the prices fixed for Bengalgram is unec o
wic and that importers have been put to loss. According 01}0?
prices fixed by Government, the cost price to the wgl (l)tit
importer works out at about Rs. gg for a bag of 2L nnunl(; O‘F(i
it is not possible for the retailer to sell it at Rs. 402 )CI(' h'1( ' ?;1"‘
giving allowance for the importer, wholesaler and rIet'xilc;g 1(1((3 1
0O.G.L. will expire by gist December 1950 and it has t;een .re )():1
ed that stocks are not available at the sources of supplv at n‘e]sem
The Chamber would suggest the extension of the pe‘fi(;d ogO G.1 .
at least upto soth June 1951 and for a revision of prices; o

The following additional points were also discussed: —

1. The Chamber would be glad to know what steps Gov-

ernment are taking to restore the shortage of area under rice
cultivation in Madras. .
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2. Stocks of [oodgrains are reported o be very low in this
Province.  Will Government take urgent steps o restorc back
the stock position to at least 4 lakhs of tons.

3. Are the Government of India giving any subsidy to
the local Government to  help  distribution of foodgrains at
cheaper prices.

. The Ceylon Governmment have increased the subsidy for
the distribution of foodstuff and are able to give three measures
ol rice per rupee instcad of 2j measures and 4 Ibs., of wheat per
rupee instead of 4 1bs., belore, and the amount of subsidy works
out at Rs. 4% crores more than what they were giving before.

4. The Chamber will also be glad to know when Govern-
ment will be able to restore the full ration of 16 ozs.

5. Government have contracted for 1.7 lakhs of tons of
rice on the basis that only about 7 lakhs of tons will be available
for export from Burma. It would be advisable to enter into
another agreement with Burma to allot to India whatever supplies
are available in Burma over and above the 7 lakhs of tons which
is the estimated surplus in Burma. The advantage is that India
need pay in sterling whereas for wheat from America we have
to pay in dollar.

The Chamber would suggest that top ranking oﬂicials.of
the Food Department may be posted in rice producing areas 111.<e
Burma, Siam, Italy, Egypt, €tc., to procure and despatch all avail-
able surpluses of rice there to India.

The proceedings of the meeting is given below:— .
Mr. Thirumal Rao began by saying that there was no gam--
saving the fact that Madras State was faced with the acute problem
of rice shortage, “and 1 have made it clear that the Government

of India has never minimised the gravity of the food situation
in this State.”

Pointing out that the Government of India was straining
everv nerve to avoid scarcity conditions, or to meet the scarcity
conditions in any part of India, he defended the self-sufficiency

objective of the Union Government.

Businessmen, he said, knew that foreign exchange had
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Lo be conserved lor the upkeep of the general economic
of the nation, and the drain caused in the
foodgrain imports was somcthing phenomen
responsible Government think and take
It was the perpetual deficit in the
that set the Government Lhinking about making  India sell-
sufficient in food. It could not perpetually depend on forcign
imports costing over Rs. 140 crores. T'hat was not a healthy sign
for any nation. ‘Therefore, an all-round programme to increase
food production in all the States had been scientific
and was being implemented with the assist
resources, technical, financial and org

activity
forcign exchange by
al, “and made every
note of the situation.”
country’s overall food position

ally planned,
ance of the country's
anisational

Mr. Thirumal Rao then detailed the calamities that had
befallen the various States such as (he Punjab. Assam, the Utiar
Pradesh, ctc., due o floods, and carthquakes, and said (housands
of tons of foodgrains were lost, and so the Union Government's
expectations of getting help from the surplus States o tide over
the crisis in the deficit areas had failed. Simultancous demands
fcr food from all directions had put such a heavy strain on the
resources of the Government of India that it was not able to
meet wholly all the requirements in a4 manner it would have liked.

The Deputy Food Minister disagree
suggestion that corresponding to the rate
o . -
of commercial crops, food crops should
0 as to give an incentive to the cultj

d with the Chambers
of increase in the price
also be given a better price
vator.

He said the prices of food crops  could
with the price of a commercial crop such as tobacco.  Essential
foodgrains had to be supplied to the consumiers, who were poor

people in the majority, at a price within their means and so the
Government could not accept the proposition of rey

of foodgrains as suggested by the Chamber.

never (I()IIII)C te

ision of prices

He agreed that there must be crop planning so as (o see
that the economy of the country was developed on an alltound
basis suited to the requirements as regards commercial and food
crops without any lopsided development. That

matter in which the Government had to make th
lation so as to arm itsell with more powers so as to sce that
essential foodgrains were given the first priority in cultivation.
The whole question of crop planning and crop rotation

Yas an important
€ necessary legis-

was
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i sover t of India. But
engaging the serious attention of Lhe.({oyclx?llllfneti[iOXI dia. But
il they increased the price of foodgrains m comp
il they icc od,
crops, it only led to a vicous circle.

‘he - that Govern-
Mr. Thirumal Rao assured the Chamber that Lhcrice e
: o everv effort to secure
ment of India had been making cvery lcfflotldlly( ter. contacting
i o Turkey and Italy. L
Burma, IndoChina. Lg)_I)l; Rl mkcy(h‘c Government of India had
; assador in Romie, . |
the Indian Ambassador . Zilable there, Some people
¢ Was ; esent no rice available > I
learmt there was L P vailable in Italy. * We are making
~ . REPN . PN vy AV § . ‘
had said carlier that rice wi ‘ ©m . Government
inquiries in cvery country. From Lurkey ‘1!50 Ll{l; AN
‘ ' ; o far its efforts ha
h;l(i been trying to secure rice, but so far 1ts

anaterialised.

; i > Chamber
-eceived by the Char
sforrine . conununication rece . : :
Referring to the -LO lia through the Regional Food Com-
trom the Governmment of India througi e rested i the
missioner ** that the Government of India 1s no t bas already
- oY > 3¢ as 1 S d
unport of rice from abroad .I(n the pre.scnt 0¢” and which reply
cceded in getting its requircments for 1950, ¢ b1 b
succceded in getting it : . the Deputy Minister sai
was taken exception to by the Chamber, the Pded 2 it did not
S L ! ! ‘
the communication should have l)ffell better )W(E‘ )vcn‘lment might
explain the correct  position. Though thcl 3 C e mean it
' - : tc
have completed the purchases ot .the year, tha
was not going to purchznsc more Tice.

a continuous process of finding

i i our
3 supplies with
cut where rice is available and to fit ltrllle[hcf)min[;pyear also,” he
requirements and with Our‘}?lans f(;r Chamber that steps should
said. Therefore, the proposition of the ‘ n this vear would be
be taken to get more rice from Burma eve )

examined by the Government.

“This purchase of rice 18

. - of India losing
There was no question of the Govergtmi:n;espetual as long
o . i e § .
interest in the import of rice. (t)'u:; l::fée by responsible bodies
. SRRl A suggestio ¢ ; t and
ac there is deficit.”” Every sug . the oreates
ili“k;hﬁiz lﬂ‘;)uthcrn India ChamberhwodUkz)fliﬁiwéovem%nent, “and
: . $ ) .
i ion at the han icle is avail-
st carefu) consideratio at t! . what article
:T::l:: co-operation is essential 1n finding out

able in what part of the world. o .
d that he did not minimise the

hed to rice diet. Personally he
hough he was a rice-eater.

Mr. Thirumal Bao stft;ec
importance South Indians aWheat t
had developed a taste for o
Wheat also gave more stamind.
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Mr. Thirum; a0 sai :

i 1'11 hirumal Rao said he did not agree with the view
wut rice did quite cohee © o :

S ‘ th Indi ]lmtd require ghee or oil unlike wheat, and hence
South Indians had a partiality for rice. He said that for

prople whether in the Nortl - sad that for the poor
! ol : North or the South, the question of oil
arrs ghee did not come in.  Ghee and oil wer e I l() ‘ :
he me: et -eatore ac of re as much beyolr
bt peor l()l -“mi“‘ eaters as of ricc-eaters, and he knew that >n t
yoor people i » - - W that mos
},»}, . pe l'| n the North ook wheat preparations without any
ghee or oill Therefore, on no account could 11(‘ e

importance ol oils and fats for rice-caters mininive: the

.

. A member said the Government should
or the poor people (o buy groundnut oil op
selling at over Rs. g per viss, §

make it possible
gineelly oil, now
Unlese . AR ’
took steps (o see that the prices ()Flt?; the Government of India
. . o1l were reduce
Ui M %3 . (' ; :
to popularise wheat in the South would be a f ‘i(\, my attempt
a failure.

Another me interr -
mber, mterrupting,

not available i qui e
Mini d l)}c m required quantitics to the people. Il

inistel said he agreed it should be m pie. “Lhe Deputy
quantities.

said that even wheat was

ade available in 1\(:(1uircd

i In Lhatfc;)nrilection the Deputy Minister rev
sovernment of i . : ’ 2V
of coconut. ofl p?l(al;: };a}ill an unpleasant experience in the control
O oot ch it once tried, The resul -
sto(ks.“em underground. So, in al] controls result was huge
operation mattered a great deal. ontrols merchants’  co-

ealed that the

Mr. Thiruma e cal
was constant]ylrtl:-:ill‘i]r lt{(;lobs-‘ud that dS Depllty Food Minister he
the {ood pr()blen{ to& I s the difficulties o the peopl er
" ‘ en the notice of the Union G peop e“ove
am concentraling my attention on the food ’:i)‘;er'lylnlent, and
side.

Referring to the request for incre
Bengalgram, the Minister asked merchants
from the point of view of consumers

ase 1 the price of
to consider the matter

. The Chamber p.omted out that the Ceyl
had 111.cr.c;lse(l the subsidy for the (‘.istributim; l ;)11 Govermnent‘
the Minister wanted more information about t}(:‘ {oodstuffs and
€ matter.
Tl.xe Government of India, said Mr. Thirumal
never said that it was not going to import fOOdna.Rao, l}‘;‘d
grains. ‘‘ But

ve have -to keep our imports in proportion to oy i
import them, and in relation to our requirement r capacity to
S.
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Mr. R. K. Murthi proposed a vote of thanks.
VISIT OF Hon'sir Dr. B. V. KESKAR.

It was announced in the papers that the Hon'ble Dr. B. V.
Keskar, Deputy Minister for External Affairs was on a visit to
Madras. As there were many important subjects for discussion
with the Hon'ble Minister the Chamber sent a telegram request-
g the Hon’ble Minister to visit the Chamber. The Minister
agrees] to visit the Chamber and accordingly a meceting was fixed
to take place on the 4th September 1950. It was not possible
for the Hon'ble Minister. duce to his being detained at Nagapatti-
nam, to visit the Chamber. However, the following spccch
prepared by the President 1o welcome the Hon'ble Minister was
{forwarded to him.

‘ “Myself and the members of this premier Chamber of
(f).l'll.l‘ncrce in this Province are pmfoundly erateful to you for
visiting this Chamber in spite of your multifarious engagements.
Due to the very short notice several of our members have not
I)Ce_n able to attend this meeting and place before you personally
ﬂlell"difﬁculties and distress. The portfolio entrusted to your
care is full of vital and intricate problems relating to the welfare
of our Brethren scttled in countrics adjoining our Union for
several decades. T am sure that a person of your eminence and
experience having devoted the best part of your life in the cause
of Indians settled abroad will be able to successfully resolve the -
several difficulties confronting them to-day.

cerned with the fate of
the neighbouring coun-
am placing before
thetic consideration

This Province is particularly con
several thousands of Indians settled in
tries like Burma, Malaya, Ceylon, etc., and I
vou some of their difficulties for your sympa

and speedy redress.
BURMA

This Chamber is indeed very grateful to the Government
for having sponsored an Official Delegation to Burma to discuss .
with that Government matters relating to the Land Nationalisa-
tion policy of that Government and payment of adequate and
just compensation to Indian owners for land taken over ,bY that
Government. The Chamber js aware that the delegation has
very forcefully put forward before th_at -Govem'men.t the feelings
of Indians on this vexed question which is of vital importance to- -
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them.  This Chamber has not been advised of the results of the
discussion. In the meantime a report from Rangoon states that
a4 Ten-Man Commission Is now touring Burma survcyinAr 'u;d
assessing for the Government's Land Nationalisation 1)1'()(r’1§'3'111;|11c
and that the rate of compensation is fixed pr()visi()nallo' "1( 12
times the amount of revenue paid on the land and that lh)c ;L )l‘(:
sentations made by the Indian Delegation have not in any Ev'll
changed the attitude of that Government.  ‘f'he (lll;nnl)c; c}unn‘o{
but view such reports \{vuh grave misgivings.  ‘The Chamwber is
not opposed to the Nationalisation Policy of the Government of
Burma which is {ree o follow any polic)" suited to the needs Ul'
her people but has 1o point out very 1‘cspcul'ully’lh'u ‘wh " s 0
lands are nationalised, fair, adequate and Cquilul)l; e
ton sh()ul(l' be })i.Lid before nationalisation,  The
nationalisation which is taking a long time is

compensa-
process  of
: : ausing  great
financial loss o Indian land owners who own about lhrccbmi(glli : 1
acres ol land. They have en getti s o
acres ol me} ‘ ¢y have not been getung any returns from such
ands ever since the Japanese occupation, ie., for about ten vears
for various reasons.  Government can well imagine . hiil ') e
of these land owners as they have ively e difbeulties
. se s a y have been entirely depending on this
income for the maintenance of themselves and their l'an?'l' 'S
incor ilies out
. The hardships cr_(perlcnccd by families in India who are
entirely dependent on incomes from Burmma cannot be ver
{fmph;lsxsed.- I'he Exchange Control Ovder of the Burma E)‘V(r
. eyt T oy oY
ernment has drastically reduced the amount that could I)L‘l ' )'\t
e > drast ' the : : > remit-
ted by Indians from Burma. This has crippled several families
in the South. ( ©
PASSPORT SYSTEM

The sudden introduction of the passport system f{r
Scptember 1{)5().;1l'l,c1‘ it has been postponed inde.[iln/illel\?'.lo,m,~lSt
much Inconventence ;m.(l hardship to passengers 1_0/@1?19\\151“%_
Burma. Passports arc tssued only after exh;'u“ivepcm 1L‘( 'llg t(;
naturally takes time. Moreover after issue it h pe ane

as Lo 18z
bv a Burmese Consul. All these formalities are ‘boundbf visaed
¢ 0 cause

-onsiderable delay ar :

o a v a 1d the !cnrge n.l{mber of passengers who are

already in possession of valid certificates or permiie and wh

presence in Burma is required will be seriously incor(lven'W OS‘C
: ienced.

The Chamber urges the postponement of this scheme

January 195 to 1st

before which date pucca arrangements -could |
made by both the Governments for the issue of such .
- expeditiously. passport:
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BURMA EVACUEE CERTIFICATE HOLDERS

‘There was a recent press communique issued by the Gq\!—
crnment that Burma  Evacuee Identity Certificate Holdgrs will
lose (heir evacuce status unless they return (o Burma before the
31st December 1950 If evacuce certificate holders dld_not return
to Burma it is entirely due to reasons bcy_'on(l their control.
Government is probably under the impression 'that all lpcsc
evacuees have a place of business or occupation i the Rzmgoon.
town wherein normal conditions of life exist and law and ()rqcl
i» maintained. The Chamber would like to bring to your noticc
that most of the evacuee certificate holders have necessarily to
proceed 1o the interior parts ol Burma which until recently .w'crc
in the hands of one rebel group or other and that due to political
unrest life and property were not sale.  Comsequent on the very
stern and effective measures taken by the Burma Govc'*rnmcm,
conditions of life in the interior arcas are showing signs of improve-
ment. I is expected that before the end of the next year normal
conditions of life would be restored in all interior parts of Burma.
As and when conditions in the imerior of Burma improve and
protections to the person and property is assured such evacuees.
would return to Burma in larger numbers. The Chamber there-
fore urges Government to prevail upon the Govc:rnment (?f B‘ur{nu
to extend the period for the return of Burma Evacuee (',ertlﬁ;::lt'f:v
Holders up to the gist December 1951 without loosing their
cvacuee privileges.

CEYLON

The Immigrants and Emigrants Act No. 20 of 1943 2(‘; "‘ie“
as the rules framed thercunder has .classmed Indians lrf}1 ey on‘
o two groups—one satisfying a regdence test of ().\(ller t;;elty‘(‘a::;
and the other under five years. While the Act provides
temporary residence permit st

\all be refused for Indians who are
ordinarily resident in Ceylon

for a period of at least five yelz)irs
immediately proceeding the appointed day, vlllzed }1:; bljé):e:ag:;
1949~ no such provision either express ofdlmp o hve | mace
in respect of persons with a shorter residence b y s
Cevlon. It is unfair and not just to refuse residence permi sb o
per'sonS who were in the island on the 1st Noxlzerpber 1949 but
unfortunately are unable to comply to the r(fl:gu ?tlonfmler}tloned
above having had no notice about the Intro uctlor(li of this regu-
lation. They have stayed there all along attending lto‘ the1.r
normal trade and other avocations. The present legislation 1s.
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~calculated o prejudice the rights of those who entered (
before the legislation was enacted. The result g '
namber of Indians who are well settled there are leaving Ceylon
without any prospect of returning because they are refused )rcsi<
dm.lcc permits on the ground of their shorter period of reside .
before st November 1949, Occasional visits o thejr llomei. :;M
meet the members ol their family residing here, it wil ld‘“_ to
ceded were an absolute necessity.  Government  of Ce 'l)(L con-
refusing the grant of residence permits which alone (ju}x ))U _l)y
them to return has ruined the careers of severaj wcll-scttl;d Iltl*(;g”LT
if T may be 1)('1‘miltcd to say so. It s (rue that in SOme cases ldth
mits are issucd to persons with less than five years rcmi;;c\s} Il)tn
the fact remains that the bulk of Indians with lesg ¢ l e
have been refused permits which alone would engj
return,  During a period when ingress into and e
were free, Indians moved between the two countries unaware {he

they would be called upon at a future date o (111.()10 Lh\,‘.lr‘L l'h‘“
of arrival and departure on which the issue or otherwise ;;l df}gs‘
dence permit is now based.  Indians seutled in (,lcvl(n; . \(l resi-
fore greatly handicapped. : are there-

eylon
that  large

an five years
tle them 1o
sress out of Ceylon

>

There are about ¢ lakhs of Indian residents in eyl
it iy reported that only less than 2,500 have been able t(u on but
Cevlon Citizenship righls. Since the decision of thc) q.
Indian Congress to hift the boycott of the Indian and P. k‘?ylm?
{Resident) Citizenship Act more Indian residengs "111(1 ),d \l?.lam
those employed on estates are applying for l‘eﬂ‘istf;u‘i(n le)f”““)’
citizens in very large numbers.  The prop():al of :} as (J‘C}'lon
Government to establish only three centres in the la tlre. Ceylon
1o facilitate registration is too meagre and the Charl)n‘hn ~dlt'lon -,
at lcast 20 such centres should be established one forel cels that
group of plantations. cach small

acquire

_ There 1s a very great necessity to provide assistance (o (he
applicants, for advising them on the procedure to be followed he
applying for registration and if necessary give them assist ‘ ~CA( ‘m-
such appeal as may be necessary. Indian Hioh (’ommm“ f()'l
office in Ceylon should be specially instructed t:) (]CJ) " ’15‘5‘1.(.mcrs
fully conversant with the languages of Indians i1]1 ll(& (vl.\SlSllln[s
the procedure to be adopted for registration C‘tc ) J}C}lon and
that require assistance in filing their applicilt’,ion .f‘o ) 1&1‘]) t}}ose

. There are very many Indian establishments T Tegistration.
their system of trade and accounting require the. clrrrtp(ljeylon and
§ oyment of

W
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theit countrymen. The proposal of the Government of Ceylon
that if “gentle and persuasive » methods failed to induce non-
Cevlonese firms  to cuiploy a greater number of Ceylonese, to

dmntroduce legislation Lo carry out Government’s plan of Ceylonisa-
tior. in private employment, cannot but be viewed with grave
aisapprehension.  The reservation of gl per cent of import

quota to Ceylonese and the proposal to raise it to 75 per cent
will also affect business of Indians settled there for several decades.

: MAINTENANCE REMITTANCES

Considerable distress is caused in many homes in India
pwing to exchange control restrictions now operating in Ceylon.
Under the present restrictions, only a third of the carnings is
allowed by the Exchange Controller to be remitted  which s
totally inadequate for the maintenance of families in India. The
District: Magistrate’s certificate of  prool  of  dependants,  now
isisted upon gives the number and names ol dependants their
age. relationship to applicant and income. The Chamber suggests
that the maintenance remittance sanctioned for each applicant
must he based on the number of dependents, their standard of
living. A workable scheme should be evolved for different income
groups.

The Exchange Controller in Ceylon is prepared to allow
collection and remittance of premium on insurance policies to
India provided the insurer gives an undertaking that in case he
remains in Ceylon at the time of maturity, the claim will be
settled in Ceylon by bringing the amount from India to Ceylon.
The Reserve Bank of India has not approved of this suggestion.
Indians in Ceylon who have taken life policies in India are there-
fore placed in a sorry predicament.

INDIAN INVESTMENTS ABROAD

The Chamber takes this opportunity of placing bef-ore
you the difficulties which Indian investors abroad find in bring
ing back their investments to India which would. go a long way
in financing several schemes for the rapid mdustrlallsa.tlon of tf'le
country. Large sums of Indian capital have been invested in
foreign countries especially in Burma, Malaya and Ceylon.spread
over for a period of several years. The recent trc?nds of legislation
in those countries are not encouraging to Indian investors and
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they are anxious to bring back their monies to India. The law
reluting to world fncome “under the Indian Income-tax laws is a
deterrent to such transfer.  According to the Act the difference in
the present appreciated value on sales of those properuies consisting
of lands, plantations, mills, houses and other propertics and the
hook value of these properties has to be taken as incomes carned
in that year and taxed as such. Owing to the present appreciated
values of such properties in these countries, Indian investors ave
desirous of disposing of such properties and Government should
help tansfer of such capital to India by exempting such incomes
derived from the sale ol real properties from the operations of
the Indian Incometax Act. The Chamber carnestly urges you
to consider this aspect ol the question and give a lead as carly as
possible.”

VISIT OF Mg, K. GOVINDAN NAIR, Miuser, Centras,

Boarb orF REveNUE,

Mr. K. Govindan Nair, Member, Central Board of Revenue
(Income-tax) visited the Chamber on Saturday, the goth September
1g50 when the following memorandum was discussed : —

1. Incomelax wvertfication (I€l’l1'fiC(Lt€:F+((l) The procedure
foliowed hitherto requires modification for the convenience of the
applicants. Cases wherein even though some arrears of tax are
involved, should be dealt with sympathetically and certificaies
issued. The present system of wholesale rejection on the slightest
ground without any respect for genuine and merited case needs wo
ne substituted by more sympathetic regulations.

(by It has been recendy noticed, that incomerax verli-
cation certificates are refused hecause proceedings initiated under
Section 28 with a view to levy penalty are pending. The refusal
to furnish such certificates either merely when penalty proceedix;g;.
are pending or where penalty has been levied or = even wheﬁ
penalty has been levied on an appeal against the order levying
penalty is pending, would lead to the result that the assessees
would be driven out of their business. Even if ultimately no
penalty is levied by the Incometax Officer or penalty levied by
the Incometax Officer is cancelled by the Appellate authorities
there would ordinarily be a lapse of three years between the ordel’-

\r
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levying the penalty and the final determination as to the validity
of the penalty and the assessces would, in the meanwhile, be com-
pletely out of business. The levy of penalty itself is a punish-
ment for no offence for which the assessees would be said to be
guilty of, and the additional punishment of driving them out of
their business by not issuing the incometax verification certificate
is not justified as it is a further penalty for an offence which has
already been pcnuliscd. It is therefore suggcsted that income-
tax vérification certificates should not be refused by reason of
merely the pendency of Section 28 proceedings. '

(¢) The incometax verification certificates are again
refused for non-payment of taxes. Non-payment of taxes punc
tually may conceivably be due to the sheer inability of the
assessee to pay the tax assessed. In such cases although the tax
on admitted income is paid and the assessment is being contested
on appeal, the Incometax Officers refuse to furnish the incometax
verification certificate with the result that assessecs have to close
down their business. It is quite probable that such manifest
injustice was not contemplated when incometax verification certi-
ficates were required to be produced for import or export licences.
The incometax verification certificate should, therefore, be issued
where non-payment of tax is due to assessees’ inability to pay.

II. Property tax:—The receut decision of the Supreme
Court of India treating the municipal tax as an allowable ex-
penditure in computing the income from property under Sec-
itorn g has not been given effect to in the reg.ular as§essments.
They are being held up indefinitely for want of instructions fr(')m
the higher authorities. Immediate instructions on the point
therefore are necessary to the Incometax Officers to allow' 'thls
expenditure having regard to the provision of local Municipal
Act. -
L Double taxation relief between India and Burma:—
By the passage of India (Provisional Constitution) Order, 19.47,
the India and Burma (Incometax Relief) Order, 1936 }lnder which
double taxation relief was sought has become inoperative. Though
Section 49 (A) has been amended providing sucl.l arrangements,
no notification has yet been issued under the section as amended
to provide for double incometax relief in relation to Incometax
in India and Burma. This has left some of the assessees in very
precarious- conditions. The Government of India in such cases
should intervene and impress upon the Government of Burma tq

19



( =226 )

Keep in suspense ol
- su s e assessment proceedipos p : -
tion of tax ull the neeotjaci proceedings and afso the collec
any arrangement tl LDOIMUO(,ns arc finally compleced.  Moreover,
! a gement that the Governm i i
A : ent of India may arrive at
with  the , i \ . dia may arrive
! Government of Burma should be eiven  retrospective
cffect and the relief should be mad ven e
of the previous relict. A4C operative in continuationl
V. Remittance of ca
Government of India is well
vitally interested in their n

pital and profit from outside: —The
aware that the vesidents of India are
Alrica and other places 'l'x‘gc:l;llcfusl i and Far Bast
. A S Ubie 15 brewine |
and the — e wing all over the world
¢ h.c uncertanty is hanging on the Near arid o .
in Africa, Many of the Indi, car and Far East as well as
safe their capitl as “(’mn me_r(th;mts are desivous of bringing
reluctant to do so 15 l“C o, Profiss camed 1o dute. They feel
will take away ‘lh(l:‘ lt- ]C,Im:"m Incometax Act as it stands to-day
< It K mwons S\Q\TC ‘ . UM Sle be «
whole, and special o "C. I the interest of India as A
pectally when India needs capital for her industriali-

sation it is desirs At st .

mitted to b rem”;lt)tlgd ti:)ltlns:]xlch cfn(l)ual and profits should be per-
) a without heine < i .

tax. € out being subjected to income-

V. Assessnwnlz‘(a) The tend
assessments for two to ¢ e
reason or other is o 1hrlee YEATS Or even at times more for some
embarrassed and ﬁ Oln-“e nerease. The assessees feel (1‘U”7

Arrass anc . assessees el eree

of the. depariment ?r(x I;;()d.lflﬁ‘culr to comply with the directions
. viding with in i KT
in payment of tx. [ o o3 the information as well as

: P acts dece _—
business activitics are conce rrently so far as trade and

. ned, T .
bring the amendments to the Ac¢ roc he Board will do well to

. uiri .
0 complete the assessments within)rw "8 the Incomerax Officers
assessment. WO years from the year of

ency to keep pending the

D The ofk j s
loss cases(ar)ld ﬁrst.corfsg)t?;tznoxictct‘l N ohelr duty to relegate big
naturally creates great hardship and . cou¢ Yielding cases. This
@ o Ship and suspense ‘5o Yistress
aasegsees vyhose cases remain pendine for a distressful to the
considerations must be given to all ﬁl?:s irres(pez‘t:iavre g; tiwo. -,
1e Tevenue.
{(c) The assessment work is considerahl
De[‘)artment with the result that assessees hv; Y
their liability for several years and by the Py
for a number of years are made at (h P :
siderable demand of tax which the assessees there is a con-
and which tax they would have paid quite e fy it donle to pay

delayed in the
o knowledge of

€ same time,

the assessments )

asily if demanded in -
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the respective years of assessment. The assessment work shouid,
thercfore, be specded up considerably.  Similarly assessments
whicle result in refunds are also considerably delayed.

(d) The assessments based on comparative gross profit
percentage are most inequitable and unscientific. It fails to take
into consideration several factors which have a large bearing or
stake in pulling up the profits. The capital, administration,
experience, manner and method of dealings, stocks, imports,
wransport facilities, situation of shop and efficiency, play, by no
means, a small part in determining the gross profit. It is not
possible for the Incometax Officer to scientifically analyse in each
and every case all the factors before he rejects the accounts. In
the circumstances, arbitrary assessments made by adopting the
percentage as disclosed by others is incorrect and is an unneces-
sary burden on the assessee. More suitable method is required
to ‘be devised to measure the actual profits made by each and
every dealer.

(¢) The assessing officer invariably rejects the accounts
and adopts the percentage as found in the case of one or two
dealers of the same line without giving any opportunity to the
assessec to bring out the inequalities. It results in an assessment
which is most unsound and far from the real state of affairs.

(f) Invariably the assessing officer takes a very unsym-
pathetic actitude at the first sight of the smallness of the profit.
In their subsequent conduct they are solely guided with profit
increasing motive and all reasons and pursuasions fail to influ-
ence their mind.  Meticulous insistence for proofs and evidence
without regard to the probabilities of the case and the circum-
stantial evidence in respect of the cash credit is inconsistent with
the fair reasoning. The benefit of doubt should always be given
in favour of the assessees.

(g) Administrative instructions of the higher authorities
over-riding the discretionary powers vested in the assessing adtho-
rities invariably act detrimentally to sound justice. It has hap-
sened in number of cases involving cash credits. A more rational
view on the part of the department is required for a fair assess-

ment.

(k) The assessment of mill owners in Vizag Districts and
Rayalaseema are invariably arbitrary and ne amount of reason

F
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or pursuasion scems o influence the Income
lllj("l?l()lc 1czna:<>nal)lc view. II_IC average out-turn fixed by the
department alter sample workings in the mill in 1940 by the
deparumental officials has not heen honoured.  So s lhjc; cuscyvitl'
minimum and waximum yield of oil and kernet given in ‘U,l.
groundnut warketing report of the Cenural Govcrﬁmcnt u C
aboul 1g40.  Much often thau not, the valid receipts and )rl Ltl‘
vouchers are dishelieved and on the non-production (;E ‘Lhc l)_‘.’l’“'
alter three to four years when the assessinenits are taken 1’“:5‘;“5
completion, adverse inlerence is drawn and conscqucx;tl' e Ulf
are }‘Cjcctcd. Factors which contribute Jow pcrc‘cnl'w'z (‘Llunml[;
are {gno.rcd by the Incometax Officer by ﬂcncmlish;ovo mcl "ym(,
Spcu'a! instructions are therefore needed too the zmc:sinn‘ ‘;,“1(35
requiring them to be more sympathetic and apl)r‘c‘ci"\‘tiﬁ ()f]““.
practical difficulties and shortcomings of the (rade e ol the

tax Ofhicer o follow

() 1t is found requently that he
made on mere {limsy grounds without givi

opportunity to meet the case against them.

avy asscssments are
ug assessees sufficient
usually made in February and Mavet, and h;’:\‘ﬁhd‘:ﬁﬁ““:?"‘% arc’
are made. _No doubt, assessees have a remedy 20 get dm; (,)1, L;}x
wents modified on appeal to the Appellate Assiost'mstpc(‘l ‘1§S(‘?S‘
stoner or to the Tribunal, but the difhiculty js Lhﬁt tl;e i Aomlxn-ls‘
Olhcer, ‘1rrespective of the merits of the appeal insist o nflomu‘lx
ment of the tax and with the dcluy of about an yc'n.rtfo- 111 \’C Py
before the Appellate Assistant Commissioner and ';xl<)llll*' w"‘P_I)'C“l
before the Tribunal, assessces are: very much ln;‘d i s
the full demand of the Incometax Officer. \th;‘c a Pm ,“j s
pay (be full amount of tax demanded, penaltics ‘-::C»STF?- fio not
restraint proceedings taken and the assessee is )r; ‘10' ; [LIVM} -
with the rcsul! that even if he suceeeds in li“kCI'l‘)(‘ Ki]l 4 mm'Cd‘
has come 10 him rather too late. Iy should Lhcr‘c!ﬁi)c:ll e rc'hd
to hold over the collection of tax in bong fide cases th e boib e
are pending and particularly where the delay ih dl“; ere ‘appcals
appeals is due to the departmental machinery beirjigots(l)‘(‘)g510(5“:11e

VL. Collection of tax:—(a) Very scant respect js sh
by .the department where there is real hardship 1o E)neet 1:1 Jown
gatton of incometax liability in time, especially when t;]i \Obh'
four years assessments are made at a time. No considcr'nt'“: t'(?
allowed to influence the minds of the Incometax Oﬂicer“ 11?11 TS
substant@l points of dispute involving huge taxes, ar ' whelxe
appeal either before the Appellate  Assistant COIi';mi(SSiCOHI(‘II)‘)(ri:
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Iucometax or before the Appellate Tribunal, Instructions may
be issued that in such cases, collection of tax on the disputed
items be kept in abeyance till the appeals are finally disposed of.
Suitable amendmetits to Section 45 ol the Incometax Act in our
opinion should also be wmiade.

(b) There are quite a nuwber of stances where {ncome-
tax Officers tnsist on the payment of the tull tax assessed in India
although a substantial portion of such tax is liable to be refunded
on account of reliet from double taxation. With the proverbial
delays of the department in dealing with claims for relief from
double taxation, assessces are very much alfected in that they
bave to pay the full tax demanded in Ceylon or Burma for
instanice and also the full wx demanded in India belore their
claims for relief from double taxation is put through. The result
of paying the {ull tax assessed in both the places is, that assessees
have to pay more than the income assessed as tax and wait on
the convenience of the Incometax authorities to obtain relief
from double taxation. Necessary instructions should, therefore
be issued that where it is apparent on the record that a substantial
amount of the demand should be refunded by way of relief from
double taxation such portion should not be made payable and
should be settled only when the relief from double taxation is
taken up. This is @ manifest injustice which requires immediate
remedy, particularly in view of the fact that the rates of income-
tax in India and foreign countries are now fairly high and
instances of where an amount more than the income has been
paid as X, are¢ not uncommon.

(c) Heavy penalties are {requently imposed for non-pay-
ment of tax punctually even where such failure is due to over-
sight. Much of the friction with and complaint against the
department could be avoided if the Incometax Officers invariably
before levying penalties intimate the assessees in default of their
liability and allow a short time, say, a week or ten days to pay
tax and levy penalty after such period has expired.

VII. Advance payment of tax:—(a) Where advance tax
under Section 18-A is paid and the return is subseqpently filed
showing a loss or income less tl?n'n the income on wl)fch'udvancc
has been paid, there is no provision by which tax pmd in excess
under Section 18-A could be refunded. Such. assessments are not
taken up by the Incometax Officers as completion of the assessment
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would result in a refund while if the return filed shows incom
in excess of the income on which advance tax has bc:en % iﬁ
Scction 23-B provides for provisional assessment o i)c 111'1dc1‘:;1d
tax dgnuudcd. This procedure results in manifest hurdsiﬂ and
Elll'(,‘('tl()llls must be issued to the effect that assessiments 1'csll)l£li ("
in a 1"elun.d should be dealt with as expeditiously as ﬁssc 'l‘l ‘”l&‘
resulting in demands; or alternatively where ilzl l o the
tax paid under Section 18-A is in excess of l’hc t
pei the return subsequently filed, the difference
diately refunded.

any year, the
ax payable as
should be imme-

(b) Under Section 18-A the assessees have t
tax to the Incometax Department. But it generall
some assessces, out of ignorance of law, do not ay the adv:
t'flx in time nor do they intimate the depurlmcnll)l‘ ytl 'K ll v‘mc‘e
liable to advance income-tax under certain circu 1"I'L t‘lC‘y I
is admitted that under the provisions of (he Act Lllublt"fme& o
have committed default and the department ¢ vy
such def.aultix?g assessees.  While no exceptio
the levying ol penalty on such assessees, it s submi ;
dcpartm.cnt should not make this g sou,r(‘c ol et the
unconscionable penaltics on the assessees ’
cal default, there is no justice if the dey
penalties running into thousands of
cannot establish his bonafides the dep
to levy a heavy penalty as a punitive
a.sscssee.s’ intentions are quite bonafide
a nominal penalty may be levied. ’

0 pay advance
y happens that

assessees
an levy penalty on
n can be taken to

mceome by levying
After all, for }:1 [:c\&:::%-
department goes on levying
rupees. Where 3 person
artment may be tempted
measure. But where the
It 1s suggested that only

For instance, there are cages .
refund are due to the assessec:ri:l Eel;(;Z:LlWhrLrC 1ul‘ge amounts o
Indcpcndcn.x(ly of this, they are cull‘c}d ul::)nyi?)]c 'Uld"‘lsscssmcnts,
vnder Sectton 18-A. In all good faith, the dI())dy advance tax
advance tax as they are under the imprcssionyth,lt inm‘_ pay the
large amounts of refund due to them, they néedn v of the
advance tax to the department, Technically speaki 11:)t pay any
dure adopted by the assessce is not correct. Trre mng, t he proce-
fact that some refunds are due to him on some :ll()lemve of the
he must pay the advance tax. But when he re resemflsslessmcnts,
arc.already large amounts to his credit and in tgose c: that there
he Is ot in a position to pay or he is not agreeable t()l fu'nilst(mces
tax, it will not be justice if the departmen{ levies a hel');\l} tdvance
B

on the assessee for mere technical defauit, Y penalty

The department may

as well consider that at a time when there are large amounts of
refunds due to the assessce and they are not prompt in sending
the refund vouchers Lo the assessees, the assessces should not be
penalised for a mere technical default. It is suggested that a
very nominal penalty of, say Rs. 100 may be levied on the assessee
just o satisly the technical requirements of the Act. In other
words, it should neither be a source of income to the department
nor put the assessee to a heavy finandal loss.

(¢) Section 18-A—Interest: —Credit for interest accrued
upto the date of provisional assessment should be allowed to the
assessecs at the time of provisional assessment and should not be
deferred to date when tinal assessment is made.

VIIL.  Assessees difficulties in merged States:—(a) Con-
scquent on the financial integration of 'lravancore, Cochin and
other States, adequate arrangements have not been made in these
States for the speedy disposal of assessments pending before the
financial integration. Several large claims for relief from double
taxation are pending in Travancore and Cochin States and in
view of the pendency of these applications corresponding rehefs
in India are also delayed, with the result that as between the
two States, assessecs have paid the whole tax and suffer by not
being able to get refunds in time.

(b) In view of the merger of Pudukottah State, persons
residing in the State are now deemed to be residents and. ordi-
narily residents of India. The exresidents of Pudukottah State
were not liable to be assessed to incometax in respect of their
profits accruing or arising outside India and brought into or
received in India. The position, however, has now changed and
although - profits accrued or arose to such exresidents outside
India, they would be liable to incometax now if such profits are
received in India. The Merged States (Taxation Concessionsy
Order, 1949 provides for the exemption of profits accruing or
arising in Pudukottah State as well as profits accruing or - arising
outside India upto 1st August 1949 but does not provide for the
exemption of profits accruing or arising outside India before:
the ist August 1049 and brought iqto India in the years 194849
and 1949-50 or in later years, It; is manifestly inequitous that,
while profits aceruing outside India are not taxable, such profits
should be taxable by being reccived or brought into India.
Suitable instructious may be issued or necessary modifications
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made in the Merged States (Taxation Concessions) Order, 1g49,
to exempt the prolits accruing or wising to exresidents of Pudu-
kottah State outside India and brought into India at any time,

() Profits accruing or arising in Pudukottah State 1o
persons rcsiding in Pudukottah State belore the st August 1949
are exempt from taxation by reason of the rate in Pudukottah
State being nil.  The lability o axation of such profits of ex-
residents of Pudukottah Swate remitied 1o any part of India other
than the merged State should also be nil. It also appears on the
face of it that there is no liability 1o taxation. A close examina-
tion of the provisions of law, however, indicate that such exemp-
tior: is merely to be inferred and not anywhere specitically
expressed. A person residing in Pudukotiah State becomes a
1esident and ordinarily resident of India by reason of the amend-
ments of the Incometax Act introduced by the Taxation Laws
(Extension to Merged States) Ordinance, 1949, Explanation 4
to Section 4 (1) (D) (i) of the ubove Ordinance which was intro-
duced on the 26th August 1949 makes liable to income
and gains accruing or arising in Pudukottah Stage
sny part of India other than the State.
introduced 1o annul the exemption which persons residine in
India other than the merged States could claim in respect of Their
profits accruing or arising in the merged territory and received
outside the territory after the merger on the ground that such
a receipt was a receipt from g part of India to another part of
India. The result of the explanation, however, is not confined
to annul such claims only. The result is that persons residine
i the Eo-rmer merged territory becomes liahle to be taxed nmlc‘;
1Ahc Act in In(.ha ot pmfi'ts accruing or zzrising in Pudukottaly
Stntff and received in India other than the merged  territory
during 1948-49, 194950 and later years.  Clause 8 (1) of the
Merged States (Taxation (?(mccssiom) Onrder, 1919  however,
provides for the exemption (fram taxatdon of such remittances
received after the gist July 1949, in terms, implying that such
remittances before the gist July 1949 were never liable to tax.
In practice, however, Incometax authoritjes are taxing remit-
tances received in India before the gist July 1949. This is mani-
festly unjust as prolics accruing or arising in Pudukottah State
were never liable to taxation and would not bye liable to taxation
if received or Lrought into India after the 3t July 1949, and
bona fide residents of Pudukotiah State would not have been
assessed 1n India as residents for three years out of six years from

tax profits
received in
IThis  wag obviously
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1943 to 1949. It would, thercfore, appcayfhat 'Sum{‘,;e ‘21~KI‘1‘€Ild-
11)c:r;)t to clause 8 (1) ol the Merged States (laxuuoni Lonccaszj)n[s)
' ! stance, 1L 2 rds **gast July
Is Necess: Yor mstance, it the words 73
Order, 1949 is necessary. ‘ ee, 3t s i
19.19"’ are eliminated the desived object could be achieved

IX. Double excess projuls lax rele:‘.m(a)‘ 'Unécjonrgs
Colombo Excess Profits Tax Law a par‘mcr rem.im% A;zjeaom o
is liable 1o pay cxcess profits tax m (J()h)l?fbt))”lll u;}dc Coylon,
share income lrom a hrm caryig on busu‘xvus. »o mdmn ylon.
There are a number of instances of partners 11’1 s
eylon on their share e he 1 : '
r}xr;(ﬁe? tllg;?ijlldian Law a finn is a separate cnety ‘iol.r Llicl \PLlI’g)L(:;E
o1 excess profits tax and is liable o pay cxccjss pwyus‘h Lé;;ses i
abie instructions may be issucd‘ to secure that ln)n wrfl-mers L
double excess profits tax velief is given 110 ’t.m” p‘mms e
happen to be residing in Cequn and pz'\}fe.xc‘ea;n p,[ndia,
Ceylon on their share income from their hrms

(b) There are also cases wl.mrc ghe firm in mdiqi:d:::(;
liable to piy excess profies Lo in view of the minbun supsuse
profit being Rs. gb000 while a partner m e l(;e lon in view
Ceylon becomes liable to pay excess me,m tax ‘;1 )bein only
of the minimum standard profit  tax Cey Onmers ig India
Rs. 7,000, In such cases the assessments of the pf?tr tax paid in
should be made after deducting the excess"L;;O ti) ay income-
Ceylon as otherwise the partners would be *hdl e Gm}/)ernmem a5
tax in India on the amount paid to the U;Y :)?he tota) tax paid
excess profits tax and it is quite concexv.able ‘];:cced the income.
in India and Ceylon would, in such cases, €

i asi ses
) pity basis, los
oo 2):—0n eq
X. Set-off of losses—24 ( . not be set off
arising out of onc source of 1ncome Wh“hyec':;u‘b(i’ allowed 10 be
’ . : a2 gdllle yed
. ) -ome in the sam
against all sources of incon . . equent year.
;gtl ff against other sources of income in the subseq ¥
et o g

us companies: —(a)y In recent years,
XL A‘B?sx?xfe:{ f)as beenf rejecting the ;}cco;yt; i;)lr
the -Incomet.ax P imating the income per bus. No disc
bus companies and est in favour of companies whos';e record  as
nation is shown even )11 t. This is really an arbitvary proce-
assessees has been excel ent. ent. Where there is nathing wrong
dure fOl.lo.Wed ;:ly tl::: g:c}c)) ‘3:;:; the books of the assessce may be
O suspicIous
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2C 'L'l)l(fd ;l])d tax lGVlCd Olﬂy Ol [l i i
<b.? C 1NCome d} 3 L ¥
books. bLlOb(.d by ‘.L\L

- (H) lﬁch though reliel s granted by way ol exura and
initial depreciation on new acquisitions, it does not compeusate
the exwra capital investment that s needed 1w re )l"xcc \irmd“
plant and machinery, at a very much higher cost thg\n‘ th >W).-“,'-"""L
cost.  In so far as the present method of 'dll()wi‘“u" d‘;(;)“fg-mdl,
from profits for tax purposes is insullicient Lo Covzr t u.ulE"ﬁ
rcplgccmcm cost of subsequent assets, it amounts o taxin :('1- u
profits than actually made. Substantial refunds sho’uh; b‘sr 'axgcr
py way Qf an ad hoc allowance approximating o thc" ?rd'n’tefi
increase in cost of plant and wmacbinery since the year <;v§r,}$e
rise in prices of capital goods. ‘The additional z();,o steep
allowed, may go to form a sort of reserve and this § ﬁ‘mfm" .
the replacement ol the worn-out assets.  [his wil({l .“1‘.11‘1cmg
increase the clficiency and productivity of the c;cis'tin y l'udllCC.l.ly
and automobile service stations where the most ‘L S e s
scientific equipments are needed. ptodate and

) (f) Ih.e Incomgtax Officers do not allow initial deprecia
lo;l- lon' the Diesel engines and producer gasplants fitted Ito ld
N 1o A C « (

v'c icles” on the plea that they were not originally fitted ¢ b
vehicles when they were put on the road o the

Fiunent of Diesel engines and producer gasplants ar
made with a view to save valuable {oreign exchan r% -al) L e
the vehicles 1o the maximum extent possibble as ‘er&L lmfl (0 Tun
b?f the Hon'ble Minister for Motor "I ransport ol‘pu, *r;\:/;l.ug“ 1}1:1(16
Fivment of these Diesel engines and producer ascl, dfhém State,
save foreign exchange but cut down the (:ostg()‘[p(;m.{i not only
mfu‘u; the transport cheap and cfficient, Producer }?ghxﬁ%um and
Dicsel engines are complete units transmitting )%;“”l)) ants and
tansport vehicdles.  Therelore, they are  to Ec l(~ wqi*m the
machinery and full depreciation as ‘per the Incomeu:mm~UAed o
be allowed. x Act should

X1 Administralion—{a) Incomelax Manual:
mous amendments and changes in the Indian Inco(: ..NE“O‘.'
Rules framed thercunder ave brought up from timc‘e:ax .:md
It is desivable that every year hefore inth of July 1 O time,
Manual should be brought upto date. JUY Ancometax

(b) Transfer of officers: —Sudden transfer of officers in
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the middle of the year Causcs undue hardship to the assessees.
Accounts which have alrcady undergone examination, are once
again subject to fresh scrutiny, It invqlves duplication of work
and also waste of time and labour. Suitable arrangements arce
necded to avoid this duplication.

(c) Situntion of Incometax office:—The present location
of the Incometax office at Madras causcs great inconvenicnce and
involves waste of time which the assessecs can ill-afford. The
shifting of office therefore, to some central place in the town may
be considered very early.

Mr. K. Govindan Nair replied as follows: —

L (a), (b) & (o) Incomelax verification cevtificater—The
Incometax Verilication Certificate totm has been adopted as per
the requirements of the Import Trade Coutroller and the official
and semi-official bodics.  Instructions are already given to the
effect that all possible delays should be minimised. It is ox}ly
in exceptional cascs, wherein the assessee fails to co-operate with
the department in completion of his assessments or fails to pay
the tax after all reasonable c:ppnrtunitics are afforded, having
regard to the circumstances of the case, that the lncometax Officer
cither declines to grant the certificate or withholds his assent on
the application. »

As regards the delay caused on account of the penal pro-

ceedings pending, it is only in exceptional €ases )nvolﬂn% inotrt?l
terpitude quite apparent from the facts of the cas¢ e h e
Incometax Officr applies 2 check.,  Cases wheretn hardship SZ
bren caused on account of no fault of the assessec, MAY

brought before the Commissioner {or suitable action.

2. Property income: —It is engaging the at}ten(t;on of
the Government. (Since meeting the Bo;xrd‘ n}ember, the Govern-
ment has come out with an Ordinance nullifying the effect of th.e
recent Supreme Court’s decision. No property tax, therefore is
now allowable under the Act as amended by the Ordinance dated

sth October 1950.)
g I)m(b[é taxation velief yetween India and Burma: —

The Board Member stated that the Government is earnest in its
job and every endeavour is being made to pursuade the Govern.
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went of Burma to come to reciprocal arr

arrangements 1
Member also promised to i P gements. The Board
\ ser also sed to mmpress upon the Burma Incomet
authoritics the desirability of giving relief  with retros 1)1«5 X
clicct. ospective

4. Remitiance of capilal and profit from oulside: —1
Meniber promised Lo take into account the GCrCSCnt'li'( < -~—.] he
Chamber and assured that it will receive the auc; ‘_‘(’115 uﬂl the
Board. won of the

5. (@), (b), (€), (d) & () Assessments:—As regard
representations o1 the above points, the Board Me L%‘l)r s‘ the
that the Government is alive to the difheulties n[l )Llr, ?tutgd
caused on account of delayed assessments. 'l‘l;is‘sli(i ) l.‘lldsl”p
arisen on account of shortage of proper and ’cx ;cr.i'u‘-lwul(m has
and specially after the merger and accession of %tat L~nuv( s
Incemetax Act has been extended. Every eﬂ‘ori— is e;))\'«vhcre the
to speed up the assessments and before long, Lhclsit L,ln_g mil(_lC
regain its normality.  As regards the relegation of lo;-‘ lll‘u‘li(,m will
are no such instructions to withhold the assessme 5 ‘Cdscs,vthcrc
convenient date. sessment to a future

The estimation of income is within the discreti {
Incometax Officer and he is the best judge havin ‘re vlm{] of the
facts of cach case. Cases whetein true pfoﬁt (‘;mngot lgdr'(. ‘t(? t.he
ed from the defective books maintained and in th )C, {15(,01 L
any other suitable substitute, the Incometax Officer (13 dr)S'CﬂCc ot
a common mean. But any factor or factors which 15 g.ullde.d by
ence the profit, the Incometax Officer when brou ht o i) m-ﬂ“-
shall certainly take into consideration. ght to his notice,

Assessmenlts of income below R . .
arc being issued to deal leniently cases \\S'ill:5;::0'()1ifInSthtmm
is, below Rs. 15000. Deep examinations mﬁlmin"m?ome' that
meticulous proofs are to be dispensed with in smallﬂ'smnCC por
Every sympathetic consideration will be given to the mncome cases.
by the assessces in course of their assessment proceesg)rllg:s raised

Administrative instructions: —Instructions of th
specting  Assistant Commissioner of Incometax aré mox~t -
advantage of the assessces rather than the department }(; tol 'thc
acts as a proper check upon the hasty assessments by i'l.lcx ¢ " ways
Incometax Officers. 7 perienced
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Mill-owners’ assessmenls: —Regarding  the mill-owners’
assessments, the Board Member was of the opinion that unless
the books are defective and there is 2 valid material in the hands
of the Incometax Officer, the books shall not be rejected.  But
unfortunately glaving defects exist. I any specilic instances are
bronght before the Comiissioner, he will make enquiries therein
and rectify the mistake if any. As regards out-turn ratio propor-
tion arrangement, he will look into the affair.

6. (a) Collection of taxes: —The Government is confront-
ed with huge arrcars of tax and unless stringent measures are
employed, it is not possible to recover the tax, but at the same
time cvery consideration is shown where it causes unduc bhard-
ship. The specific cascs wherein such  consideration have not
beerr shown may be brought to the notice of the Commissioner
who will take suitable action.

(b) Colleclion of laxes wherein double taxation relief is

pending*—The Member assured that the representation of the
Chamber on this point will reccive their thoughtful considera-
tion. . :
(¢c) Penalty for non-payment of fax:—As regards the
penalty, the Board Member was of the opinion that the penalty
15 not imposed indiscriminately, but is done after careful consi-
deration.  As regards the non-payment of tax, only nominal
penalty is being imposed. There may be rare cases where after
taking all factors into consideration the Incometax Officer would
have been compelled to impose heavy penalty.
. Advance tax:—There are No such instructions that
the revenue yielding cases should receive priority so as to with-
hold the refund of ‘advance tax if any. On the other hand, the
Incometax Officer is required to show the minimum number of
disposal every month, and hence he cannot relegate refund cases.
Anyhow, the member assured to look into the representation.

due to the assessees, the instructions

As regards refunds
and the refund due to the assessee

are, that before making a dem
should be set off.

As regards interest to be credited at the time of original
aséessment, the member regretted his inability to accede to the
representations  as it involves lot of difficulties and also it is

legally a doubtful issue. .
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8. Merged  Stales  assessments:—The  Board Member
appreciated the difhculty arising out of the delayed assessments
mvolvmg double L.ux;mou rclief. Every endeavour is beipne made
to expedite the disposal. o

) As ”wa"‘“d:‘ profit_arising in foreign places and brought

into Pudukottah State and the taxable territories, the m '[O)

assured that the Board will give its thoughtful cbmidcr'll?i?l *
8 &i1011.

9. Excess profit fax double tacation relief: —The B d
will consider the representation made. o

Set-off of loss:—The Board Member declined i
effect to the representation since it concerned the en; .( to give
no such suggestion has been made by the Investi 1[{1Ct|11cx1t and
sion in its report. gation Comumis-

10. Assessment of bus companies: —The Board me
was of the opinion that the accounts of the bus owner (1 'mcmber
rejected as they were found defective in number of w'1s have been
cases wherein the Incometax Officer has indul egs
can be brought to the notice of the Commissioner ;g\
necessary action.

Specific
unjustly,
ho will take

As regards the initial depreciation on dj

s regards a preciatio sel engi

Board Membc:' agrecd to examine th(c oi dqul cngtnes. th
8 points raised.

1. Transfer of Officers: —Instructions are issued thag :
far as possible the Incometax Officer should complete 1at as
te the

which he has examined belore he takes ch CASCs

: arge of (he other office.
12, Situation of the office:——The Member appyecs
difficulty, but due to the lack of suitable a(-c()m"‘P{?le‘u:lt(.ed the
jown, the office has to be retained at the pres‘cnt";)(l(:;mn m the

! ace.

SECTION V

Miscellaneous

FOOD SITUATION

The food situation in the country and
Province has been giving much anxicty and th
ever opportunities offered took up the matter ws;
ment of India and with the Provincial Goverp with the Govern-

ment.

Hon'ble Shri K. M. Munshi, Minister fo When the.
’ - r Food, Govern
» & rnment of

especially in this
1s Chamber when-
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India visited this Chamber, it was urged to him that South India
requires more and more food to tide over the difficulties. Simi-
larly when the Hon'ble Shri Thirumala Rao, Deputy Minister
for Food*and Agriculture, Government of India, visited  this
Chamber, it was again urged before him that since South India
i» a habitually ricc-eating province more rice should be assured
to South India. It was the contention of the Government that
rice jwas ot available in sufficient quantities. The Chamber,
therefore was keenly watching the supply position of rice parti-
cularly in Burma. There was an article in The Nalion contri-
buted by U Chit Hlaing, the former Speaker of the Burma Legis-
Jature. It showed that there was sufficient rice in Burma. The
Chamber took out copies of this and sent to the Ministers of
Government of India and the Provincial Government. A copy
of that article is reproduced below:—

“ Recently, a local contemporary of ours has thought fit
(the) to criticise Burnese Governiment's selling rice to India at
£40 per, ton when the would-be price is £44 sterling. If the fore-
cast price is correct, the Burmesc Governmient cannot be  con-
gratulated for the sale.

We have been given to understand that Government’s Tice
exportable surplus stood approximately at 800,000 tons for 1950
crop, but after some areas that had been occupied by insurgents
were retaken it was reported that 200,000 tons more would be
available, and thus Burma expects to be able to export altogether
one million tons before the new crop is harvested.

With over 700,000 tons of rice having been exported by
the end of July the Burmese Government has nearly 00,000 tons
available for export, and the Government proposed to sell the
present rice stock at the price of £40 per ton. As the Indian and
Ceylonese Governments required 470,000 tons, the sale contracts
were made from present and new rice so that the buyers can get

regular supply for some months.

Under the new dispensation of our Socialist Government,
the Burmese farmers have progressed considerably since we
gained our independence, but the landowners have .suffered
severely. The farmers of Burma have been granted agricultural
lcans by the Government with interest at six per cent per annutil
whereas landlords and money-lenders-used ta charge an interest

3
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of 18 (o 2.4 per cent per annum. Besides the Government charges
land rent at only Rs. 6 to Rs. 10 per acre when landlords collected
at the rate of Rs. go o Rs. 5o per acre. Thus while the land-
lords under the present Government are obviously in- the dog-
house, the farmers arc in clover alright, and greater production
of rice is bound to follow the better pacification of our country.

Some of our readas will remember that the Burmese
Government notified in October 1949 that new rice would be
available from January 1950 at £40 per ton, but India, Pakistan
ond Ceylon refrained l'mm' buying at that price because they could
ger rice at £38 per ton 11949 However, with Japan buying
T March and April 1950 at 40 per ton other buyers later
followed suit.

It may be stated Ll‘lat as India can get wheat at £27 per
tor the poor classes preferred cheaper foodstuffs and this had
delayed the buying of Burma rice till now,

True friends, according to the proverb, may be tested by
the example of their conduct. Our neighbours India and Ceylon
have helped us in our time of need by making loans to Burma,
free of interest, repayable in twenty years, and as such we should
not grudge selling rice at a reasonable _price whenever a rice
shortage occurs in those friendly countries.”

The Chamber repeatedly sent telegrams to Government of
India pointing out that other Government like Japan, Ceylon,
c¢te., have agreed to purchase large quantities of rice from Burma
and requesting Government to take this opportunity of the avail-
ability of rice in Burma to buy more rice for India particularly
for South India. There was information about the availability
of large stocks of rice in Burma more than the anticipated
quantity which Government of Burma were prepared to sell on
a long term basis. This fact was also brought to the notice of the
Government of India. Copies of telegrams were sent to members
of the Parliament with a request to take up the matter with the
Government.

Rajah Siv Muthiah Chettiar of Chettinad evinced keen
interest ‘in getting more rice for our Province to tide over the
present crisis, and whenever opportunity offered this matter was
discussed in the Legislature.
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As a result of repeated representations, Government of India
appointed a Trade Delegation to visit Burma mainly for the
purpose of purchasing more rice for India and other cognate
trade questions. The Hon'ble Shri K. M. Munshi lead the
Delegation. Prior to their departure, there was an informal con-
ference and Mr. Ramanathan Chettiar, Mayor of Madras attend-
ed the conference and placed before them the difficulties which
South India was passing through owing to lack of adequate

quantities of food and has pointed out the availability of stocks
in Burma.

ABOLITION OF CONTROLS

The Executive Committee of the Congress party in the
Parliament sent to the Chamber a copy of the questionnaire
relating to abolition of controls and asked the opinion of the
Chamber on the various controls now in operation and wanted

our views. The Committee considered this question and replied
as follows: —
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ARE YOU IN FAVOUR OF OR AGAINST?

S w10

w w3

10.
i1,

(A) Foodgrains control in the
form of :—

(a) Total Rationing in all Urban
and rural areas :—

(b) Total Rationing in all Urban
areas only i1 —

(c) Total Rationing in all big
towns:—

(d) Partial Rationing inbig towns
(for persons with income upto
Rs. 100/- p.m.) together with
open market for all and free
mo .ement of foodgrains.

(B No Rationing at all and
open grains market of food-
grains throughout and free
movement of foodgrains.

Coal Control.

Cement Control.
Cotton Control.

Cotton Textile Control.
Iron & Steel Control.
Kerosene Control.
Paper Control,

Petrol Control.

Salt Control.

Sugar Control.

)

YES.

Rationing to coutinue

\

NO.

in delicit areqns.

Yls.

NO.
NO.
NO.
NO,

NO.
NOL
NO.
NO.
NO.
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EXPORT RESTRICTIONS

‘The Chairman of the Madras Port Committee informed the
(‘,hainl)er that there would be a meeting and wanted subjects to
be forwarded for discussion. The following difficulties received
from members were forwarded to the Chairman, Madras Port

Committee: —

1. Export of bonemeal: —The export  of bonemeal of
5 /42 inches is not allowed, presumably because Govermment are
under the impression that they should be conserved to meet the
demand of the agriculturists. But ryots have a partiality to use
only mixtures of ammonium sulphate. The local Government
are not buying the bonemeal at present and they have decontrolled
the price but its movements have been restricted with the result
that the fertilizer firms arve offering only uneconomic prices. Its
exports outside India and to Ceylon will ensure a market in the
foreign countries.

2. Exporl of wool:—Export of wool of all varieties is
l)rolxibited. When there was a similar ban before the difficulties
of producers were represented to Government and it was then
decided that low graded short staple wools are not utilised by
the local carpet industries and therefore such wools were allowed
freely o be exported. The present ban on export has affected
the .wool trade and short staple wools have become stagnant in
tanneries.  South India produces large quantities of black and
grey wool and the prohibition in export has affected South Indian
“ndustries. North India produces white wools. White wools
that are used mainly in the carpet industry while wool produced
ir: South India, ie., black and grey wools are short staple wools
and are not used to any great extent in the manufacture of carpet
industry. The ban on wool is applicable to all kinds of wool
irrespedive of the quality. While it is necessary that white wools
which are used for carpet industry should be conserved within
the country, the ban on export of black and grey wools will do
jurm to producers and tanneries. Government of India may
be requested to lift the ban on the export of black and grey wools.

g. Export of glue stock (Hide fleshings & hide pieces): —
Coverr;ment of India have allowed export of glue stock materials
and have fixed an upper limit. This upper limit has never been
exceeded.  The Export Trade Controller issues licence when
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the exporter obtains a certificate from the Director of Indusuric
and Commerce stating that the quantity is surplus to the loca
glue manufacturers. Such certificates are issued by the Directo
only after inspection by the District Industries Officer and alte
ascertaini_ng that the shipper has ready stocks of the ful] uantit
By the time these formalities are attended 1o, the steum:}r ‘mi rl?
leave the port.  When an upper limit is fixed there would a )ia
to be no neaning in getting certificate from  the Dirccto}r)} o
Industries. It may also be stated that the upper limit fixed b
Govemment'has not been exceeded. The ¥xport Trade¢ Con
trolier may issue licences to the exporters even without‘ the *)w
auction of certificate from the Director of !

! k Industries.  Th
procedure for the issue of licence may be

changed accordingly

4. Export of coarse and  medium cloth: —Under the
present procedure quota licences in connection with the ¢
of coarse and medium cloth have to be confirm
month of the date of its issue b
letters of credit and contrac i 5 i : :

This h . contracts with supplying mills in India
is onc month period is found too insuffici ~ i
all evidences. Owing to the recent textile Clin'tk imj producing

| strike :
during the months of September and October suppl?els gfomlh‘:;
er i1~ Thic clo
were not available. This is an unusual feacure unthought of anc
cxpxrirters are not able to secure the ful) complement of theis
goods. In such cases there should be discretion with the loca’

Export Trade Controller to ext i
port extend the period ice -
submission of particulars, b of Hieence for the

Xl)()l“
( ed within on¢
Y producing consignees order

—_——————

In the absence of the President
‘ : _ ‘ t, Mr. M. A, i :
Chettiar, Vice-President attended the meeting of th(shgjrzlxz?trtz

The following are extracts from t} .
held on the 23rd November 1950:le»_pmcee‘imgs of the meeting

oo Before taking up the subjects in the agenda, Mr. M
Chidambaram, representative of the Southern India éh Mook
(jommerce suggested that the quarterly bulleting issue(;;mll)er 1(1)1
hxp.()rt Trade Controller, should contain, in addition t i ft (
mation relating to changes in the policy relating to theoe;(n o
of various commodities from India, information regardin ptO}:'
changes %n the import regulations in the importing cougt ies
The Chairman pointed out that the circulars issued by the Ex;:f:l

Y
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“I'rade Controller gave invariably publicity to any changes in the
import regulations of the importing countries which are of
inierest to the exporters of this country and which the Govern-
ment thought should be brought to the notice of the trade from
the point of view of our export trade. In view of the difficulty,
however, felt by the trade to obtain this information from our
Trade Commissioners abroad or the Trade Commissioners of the
Forcign Governments in India the Chairman suggested that such
information may find a place appropriately in the Indian Trade
Bulletin issued by the Ministry of Commerce and that he would
suggest this to the Commerce Ministry. The members of the
Committee agreed to this suggestion.

2. The next item of the agenda relating to the extension
.of time for converting quota licences into final licences in respect
of mill piecegoods (coarse and medium varieties), notice regard-
ing which was also given by the Southern India Chamber of
Commerce and which was included in the agenda as-item g, was
then taken up. The Chairman pointed out that the Chief
Lontroller of Exports to whose notice the difficulties of the trade
were brought has since agreed to the extension of the period of
quota licences by the month and, has in addition also extended
the period of validity of confirmed licences for shipment upto
the gist January 1gst. Mr. Majid stated that the trade was
satisfied with the action of the department and that these two
items could be passed over.

3. Consideration of the next item of the agenda was then
taken up. Mr. M. A. Chidambaram stated that his Chamber
has received a complaint from an exporter of bonemeal who
contended that the export of bonemeal of 3/g2 inches and below
should be allowed as they are not much in demand in the country
as manure and also they could be offered for sale locally only
at uneconomic prices. The Chairman said that before the Com-
mmittee could go into the questiore they should have information
with regard to the stocks available of this commodity and that
they are surplus to the needs of our Agricultural Department.
He also pointed out that so far as Ceylon was concerned a
quantity of 100 tons was allowed as a special case, recently. The
Chairman suggested that on the receipt of statistics the matter
might be further taken up. Mr. M. A. Chidambaram demurred
and stated that it was not the duty of the Chamber to gather such
information but that the Government should take up this work.
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Mr Abdul Majid in the course of the discussion said that in the
1 st when such questions were discussed Government deparanents
used to collect statistics and forward them to the Government
of India and that the onus of such collections should not  be
thiown on the Chambers.  The Chairman pointed out that he
should not be asked 1o take action on a ll\'p()l‘hcli(ial case ane
that before the matter is taken up for (.‘Xillllilll:lti()ll, the Chambe
should bring forward a prima facie case in their representation
He brought 1o the notice of the members that (he departmen
had received some complaints and representations complaining
ol default 1n the contracts to ship crushed bones by some ('\pm'lcrr
aned that the investigations made by the (lcp;n‘l,mlcnl_ sh'()\\"('(l tha

the \um)[} postton ol thiy (t()lmn()(llly was not very easy. i

wus, however, prepared to consider the position if the Chambe
01 et fmther particulars regardine

would get ivul 1 pnnf,ul(us regarding the supply position o
the commodity and  their unszllcul)ilily in  the (‘<;llllll')v T'h

mahers agreed to gee these particulars.

4. Mr. M.. /\ Chidambaram then represented that expo
of wool of all varieties was prohibited and that short sea e wool
(Mlack and grey) which are not used in the carpet ill(lllls“lll'\' ’s‘h()ul‘
bhe allowed to move out of the country as they have (150(‘0111
stagnant in tanneries and represented that black and OTeY WO
should be allowed to be exported. The Chairman L'C'ﬁ)li;-/(l th
Government of India have since reviewed the s‘uppl\l' ;miti«;
of wool in the country and have allotted a quantity of Alrlmbilli()
pounds for export and he hoped that the relaxation ()l")lhc ba
would give the required rveliel o (he producers and ‘

. N.Ir. Nazivr Hussain raised another point in this cot
nection, viz, that t'he Customs wuthoritics were mterpreting wo
16 1{)flll(](: goat hair and were charging 90 per cent (hllv.h 11
(Al.mmnun remarked that this question of duty should be take
with the Central Board of Revenue and added that so far ; ) »
Trade Control was concerned 3 separate (‘1‘15‘\'ih" 1" . -L"\'P(‘
for wool and goat hair. rieon el

anners.

5. The next and last ite >
‘ “, o st 1tem of the agenda was then ke
up Mo [ A Chidambaram represented  that Governent
India have fixed an upper }mi NPOrL of

’ ! n Pl it l:()r‘L\me of eluc stock a
that the present procedure which insisted on (he production
a4 " No objection certificate™ from the Director of Tndustries a1
Conunerce hefore a licence could be issued made for delays at
that the production of such certificates should he dispcnsed wit

‘T he Chui.mmn remarked that this question was already raised
with the Chiel Controller of Exports who took it up with the
Ministry of Industry and Supply. That Ministry were, however,
unable to waive the production of such certificates as this provi-
sion was necessary to enable the Director of Industries to ensure
the steady supply of the requirements of the local glue industry
based upon the supply position.  Mr. M. A. Chidambaraim
suggested that the quotas may be allotted on a quarterly basis.
Bt the Chairman remarked that the trade might not find a
quarterly distribution economical and convenient. Mr. Chidam-
haram complained that the wade weve finding it difficult o get
those certificates expeditiously  from the Director of Industries
on account of the procedure followed by him regarding the issue
of such certificates and as the wade had no other complainls on
the procedure except that their obtaining ot the certitficates led
1o delay, it was agreed by the Committee to pass a resolution and
1 request the Chairman o convey it o the Director of Industrics.
The following resolution was adopted: —

“Resolved that the Chairman  should  write to  the
Dircctor of Industriecs and Commerce, Madras
bringing to his notice that cons.derable delay
occurs in the issue of a ‘No objection certificate’
alter receipt of applications from exporters of glue
stock and requesting the Director that he should
kindly issue necessary instructions to his staff to
¢nsure the expeditious issue of the certificates in the
interests of export promotion.”

Prior to breaking up, the representatives of the Southern
Indiz Chamber of Commerce brought to the notice of the Com-
mittee the need to excmpt charities from the operation of the
notificat’on of Tevy of fees on export applications.  The Chairman
said he would look further into the matter if the member would
forward to him information as to the authority under which the
institute is exempted from taxation and also a copy of the repre-
sentation stated to have been forwarded to the Chief Controller

of Exports.

ACCOMMODATION FOR RESFRVE BANK.

It was announced in the papers that Reserve Bank of India
would construct its own premises in the Island Grounds, Madras.
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This premises in the opini )
on of the Chamber w i
. - < “ :
the habitation of the Reserve Bank of India ere mot ideal for

“The Chautber understand fr S ;
ernment have almost decided to constgﬁzt I?xrexiwrell))\?'rlt?' d.l i (’ o
Resc'rvc Bank at Madras on the Island Ground 1;\;13 ‘4101 e
putting up permanent building for the Reserve B {:dlds- -
venience QE other member banks and of the p bl'(u;, the con-
be taken into consideration. Island Ground is Il l" 1C s akso to
%hc'busmess locality. It is also far away [ ocated away from
msut_utions which are mostly located in yth r(gn o
It will not, therefore, conduce to the c>(3 o
banks if the Reserve Bank is located in the (Ir*llvemm
present  conditions of housing shortage ;
impossible for any of the banks now%) :
area to shift their offices to any ne n

banxking
ge Town area.
we of member
and Ground. Under
expericnced here, it is
rating in George 'Town
ar the Island Ground.

It is also to be mentioned here that th
has :xls_o to be taken into consideration
appeapng;l in the papers about the :
committed on invesiing publi / s0Ci
Police.are vigilant, sucbh pa}‘)ﬂllcedbydz:lz&i(t)fcelj : elelm oty ough
accurring now and then causing panicky cor;ditz‘in(. lmld—up s
;u‘non'g ﬂ"le business community. It is therl(;m e pecially
banking institutions right in the cem;é of tzeors'us?;;fcis t‘o h;l.VC

siness {ocality

so that such armed dacoiti
g ¢ coities can | EE N
possible. e minimised to the extent

¢ safety of the public
: Very often reports are
armed hold-ups and dacoity

are

' Therefore, in choosing 4 pl
ttlon of the Reserve Bank, this p
‘nfortunately Island Gr ‘

y Isk sround cannot clai

. y s am to fulf
t gin?sgig %)memencgs. The location of the Rese;lveth!e& k

- round will also cause serious inconveni Mo the
public as well. Judged from the ab o the Cas 10 the

of the opinion that Island Ground 1 wey & o, e Chamber is

. not i
the permanent location of the Reserve Bnaxkv’?ry deal place for

ace for the permanent habrta-
oint has also to be considered.

above-

In deference to the wishes, the Reserve Bank }
<

proposals to put up a site at the Island G
T
land near the Level Crossing Gate near Orlllxnd and

puttmg up a permanent.structure,

as altered its
has acquired
e High Court for

N -

RESERVATION OF BUNGALOW OF KAKINADA
MUNICIPALITY.

A member brought to the notice of the Chamber that Rajah-
wmundry Municipality after giving permission for accommodation
of representatives of member bodies changed their mind to seek
convenience to Government officials and representatives were put
to much inconvenience. This was brought to the notice of the
Chamber as it involved a member and the Chamber wrote to

Government as follows: —
-

«The attention of the Chamber has been drawn by a
jember to the very great inconvenience caused to him owing to
the refusal by the Kakinada Municipality of accommodation after
having received from him fees for reservation in the Municipal
Travellers’ Bungalow. It would appear that the member con-
cerned applied to the Kakinada Municipality for reservation of
accommodation  for the dates 2ist, 22nd, 23rd and 24th March
1950 and on being asked to pay the rent in advance the amount
required was remitted to the Municipality. But wheen the party
went to Kakinada with the full confidence of getting accommo-
dation in the Municipal Bungalow the caretaker told him that
duc to the arrival of a Government official the accommodation
reserved for him has been cancelled. Naturally the party was
pul to a very great inconvenience at midnight and it was only
due to the sympathy and kindness of a gentleman that he could
et accommodation elsewhere in some of the hotels.

The Municipality having received advance for the accom-
modation it is but natural that accommodation should be pro-
vided for him in the Municipal Bungalow. If there had been
any pressure for accommodation due to the unexpected arrival
of Government officials after receiving the advance the least that
a responsiblc body like the Municipality could have done is to
communicate to him well in advance of its inability to provide
accommodation  $oO that he could make alternate arrangements.
Municipal Bungalows are intended for accommodation of guests
subject to their bylaws but they are under an.obliga.txon always
tor provide accommodation once the advance 1$ received. It is
ne excuse to say that because a Government official visited that
place at that time, the accommodation already reserved for should
‘be cancelled. It is represented that there is ajready a P.W. Inspec-
tjon Bungalow in Kakinada which is kept exclusively for the use
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o_l Government officials.  ‘The actitude of the Munic
circumstances 1s all the more to be regretted AW():‘(L:\] ' i

salesman and tourists are also important 111;(1 there T)I travelling
wh)'i(‘;o\'crnmcm oflicials  alone should be oy l,LK h o reason
!.)l‘u\’ldlllg: accommodation.  This has put l}Tc Ul, .]"Cl.crcu(:c n
meonvenience and the Chaniber requests Gn\ml':‘ul)-/ e st
may b(t.plcuscd to enquire into the matter ‘lll‘l “,”.Lm that you
such things do not re-occur.”” e to Lm(“y see that

pality in the

TENTILE DELEGATION 10 AUSTRALIA

Fhe Federation of Indian Chambers  of C
Indusiry, Scw Delhi, wrote 1o (he (Ih;unl‘)cy ) onimerce and
cinment of Tndia would be prepared 1o con '110 Y Lhat the Goy
tiou to Australia to explore the poss bility o ot send
ol Australia.  "The Federation invitc.(l lh}~ C
menthers to be incdaded in (he (lclwr(" Ahzlmlv)gr
should consist of representatives of o Hhe
inw:mdlo.(ml mdustry, Indian Steamship Owners’ A .

. o . N R b ssOCLati
;\T;:}”.R}UL,(\ ()(l‘])lil}ll’s (,‘?nnnl)(:r recommended li;cW)?m\llm‘l.l' .

. - A C dambaram Chettiar, Vice-Preside helusion ol

{msc.(li (lclc.g'l:ll((m. But in the meanwhile (ht”l(ugntl, m the pro
extiles within the ¢ Citself : ~ SUPPLY posit [
e 1}1C1~e;0,-(c():?1[lr§l tsell deteriorated (:E)leg(lir;ll)ll:,(’”‘ 0!{
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Before the enactment of faw fov registration ol trade
marks, Chambers of Commerce in the various parts ol the
country were registering trade marks for the benelin of merchants
and industrialists with a view to give at least an jdea of the
association to the mark with the user. This Chamber along with
many other Chambers of Comierce in South India were regis-
tering trade marks and there wcre large number of applicants
coming for regisiration.
the Goverument, this Chamber made representation to  the
Hon'ble Sir A. Ramaswamy Mudaliar  the then Commerce
Minister who was piloting the Bill to maintain a registry office
at Madras and the Chamber was then informed that the claims
of South India for a registration office would be considered later.
Since then there has been many political changes and for one
reason or another no office was maintained in Madras. But people
of South India had the satisfaction of having a fully equipped
office at Bangalore and many applications were scut there for
registration.

There are a large number of small-scale industries in
South India like handloom weaving, beedies, cigarettes,cigars.
matches, perfumes and toiletory goods, etc.. run by smallscale
manufacturers and most of these commodities  had only local

sales and they are manufactured by small industrialists. It is-

not possible for all ol them to go to Bombay or Calcutta either
for inspection of their mark or to get them registered. That
would result in considerable loss of time and inconvenience -to
industrialists. Again it has to be noted that since some of the
marks have only a local applications it is not worthwhile to go
all the way to those centres. Some of the marks registered will
dic » natural death within two or threc years so that unneces-
sarily huge amounts cannot be wasted.  Large number of appli-
cations were received even when Chambers of Commerce were
rks showing that there was good scope for
an office in Madras even before 1940 for registration of trade
marks from all over South India. Tt is therefore very essential
that having regard to the nature and volume of applications
coming from South India there should be a Trade Mark Registry
Office somewhere in South India. Madras is the centre of South

registering trade ma

Indio and the Chamber wonld suggest that the Registry Office:

may be maintained in Madras. The Chamber has seen the re-
resentation by the Mysore Chamber of Commerce to you on
this behalf requesting you to retain the office at Bangalore or at

+

Even when the Bill was considered by’
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Madras. Yoo yaripus reasons Madras'would‘be a better place
fo: tic maintenance of that office. The office functioning at
Bangalore may be shifted to Madras.

The location of only two offices for a big country like
Andia is thoroughly inadequate. There is bound to be consi-
' derable delay and inconvenience for the registering public if
offices are concentrated only in two places far away from the
.applicants. The applicants will have to refer the registers fre-
-quently in the course of registration and no amount of corre-
spondence will give them necessary details to help registration.

. Having regard to the large number of applications
emanating from South India, iLe., from Hyderabad M*sor‘
'I_'ravancore-(,‘ochin State and the rest of South India fz)r re; Zi‘t ?’
tion of trade marks and having regard to the inconvcr&{'b r"i-
-involved in applicants going to Bombay or Calcutta fron lt(lenc,ez
areas cither to have their trade marks registered or to get : ;es_L
fication (%overnment would be convinced that it is bettg;:r ; (;an-
-an office in some central locality like Madras to hel e
ing public. The Chamber would request you to be good
‘to consider this suggestion and be pleased to o en&OO R€n9ugh
tion Qfﬁce at Madras. The Mysore Chamber oEpCox:: S
‘nn objection in having this office either at Madras or atrlllfflr;:oxia:?

p the register-

Copies of t‘he Chamber’s representations were sent to other
-commercial bodies requesting them to take similar action. It i
ainderstood that Government have abandoned that PrOI; 1 °

osal.

Questionnaire issued by the Central Arecanut Committ
ee

The Indian Central Arecanut Committee forward
Chamber for opinion in elaborate questionna":ar oo the
interested in the trade were consulted and the f llle. i
were forwarded to Government: — oHowt

Members
ng replies
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REPLY TO THE QUESTIONNAIRE ISSUED BY
THE PRICE ADVISORY COMMITTEE OF
THE INDIAN CENTRAL ARECANUT COM-
MITTEE ON PRESENT PRODUCTION,.
IMPORT AND DISTRIBUTION OF ARECA-
NUT IN INDIA.

Q. 1.—Are any nuts imported into your area ?
A.—Yes.
Q. 2.—1f so, what are the sources and mode of import ?

: A.—Arecanuts are imported from Ceylon by rail and sea.
and from Malaya. From Malaya imports are from Singapore and

Penang. .
Q..3—How many importers are there in-your locality ?

A.—Though accurate number of importers is not ascer-
tainable because it depends upon the issue of licence, the Cham-
ber is of opinion that there are not less than 200 importers.

Q. 4—Do you import only arecanut or other commodities.
as well ?

A—Mostly these importers confine their activities only im
the import of betel-nuts. But some importers are known to be
interested in spices, rattan, etc.- ‘

Q. 5—What is the quantity of imports annually ? —
A.—About 12,000 cwts. according to 1949-50 imports.
Q. 6.—What is the average import price for 1949-50 ?

A.—Prices varied from Rs. 40 to Rs. 60 per cwt. depend-
ing upon the quality. Roughly the average price was about
Rs. 50 per cwt. '

Q. 7.—What is the selling price for the imported nuts?

A.—The selling price moved between Rs. 120 and Rs. 1400

per cwt.

-



0, 8.—In what form of trade varieties are they imported =
s B

A.—They are usually imported in rasi, sliced, mixed,
mature, and npumature including dust powder.

Q. g—1s any further processing or curing done of the
imporled nuts ?

A—VYes. After import they ave sorted as Sitanan, Viruva
and Veltai varieties.

Q. 10.—Are imports received throughout the yeawr and if
~ . -
so what are the peak periods ?

A—Yes. Generally they are imported throughout the
vem  But the scason is generally from May to September when
peak imports are done.

Q. 11.—What are the items of incidental expenditure in
importing you have to incur per ton?

A.—Incidental expenses work out to about Rs. 1,100 per
ton. They usually are landing and clearing charges Rs, 25,

Customs duty Rs. 1,050 and transport charges Rs. 23,

Q. 12.—Are there retailers in the area for imported

“w
nuts ?

A —Yes.

Q. 13.—What are the trade channels for distributing the
nut from important centres to the consumers ?

A.—The importer sells his goods to the retailer in the
various centres from where it trickles down to the consumer.

14.—What are the important places of re-export of
imported nuts within our country ?

A.—Madras and Nagapattinam.

Q. 15.—Is imported nut inferior or superior to local nuts ?

A.~—lmported nuts are inferior to local production.

Q. 16.—Is restriction on imports or any price fixation
necessary ? .

A.—It is not necessary.

Q. 17.—What is the means of transport of the imported
nuts ?

A.—Distribution is done mainly by rail, lorry and country-
care

Q. 18.—1Is there any necessity for increasing imports > 1f
so, in what manner and on what basis the increase has to bhe
fixed ?

A—Yes. The local production is not sufficient to meet
the iocal demand.

(. 19.—-Are vou satisfied with  the  present method of
import; 2 What changes would you advocate ?

A—~The issue of import licence may be liberalised. At
present middleclass importers are unable to import the entire
quantity ‘n one lot as they have to find sufficient finance to pay
the price of the nuts and also the heavy Customs duty. The
present method of issue of licence primarily to established
importers shuts off many new-comers in the field. The issue of
licence should be more broad based. This will help to create
the competition in the local market and ultimately benefit the
consumer who form the poorer strata of society. It might be
mentioned that import of larger quantity is detrimental to local
production. But local production is only a fraction of our
requirments. The introduction of prohibition has diverted the
attention of many to chewing and consequently there has been
a greater demand for betel-nuts.

Q. 20—Can you furnish any other information regarding
import of arecanuts that deserves attention of authorities ?

-A.—The Import Control authorities now prop up some
reason or other to refuse import licences to applicants. They



( 256 )

use Lo rely on the certilicate issued by the banks. Banks are not

expected to know all the commodities handled by the applicants
New-comers are given the benefit of import licences to put lhcn;
on the trade in the absence of regular imports during the period
prescribed by Government. To shut them under some pretext
or other is not in the interest of the trade. The Mysore variet
is too costly whereas Malabar production is thoroughl inad‘)
quate. In spite of the heavy duty of Rs. 1,050 per ton i)[ln )orl;
variety is comparatively cheaper and within the reach (l)f lf-
chewing public. It is no more a luxury. It has become al l."
an article of necessity especially to the poorer classes. Tt dbm(m
of the heavy duty is now being met by the poorer s.ect' r of the
society. They require some relief and if competition i IOf >
to play probably they stand to gain. . ts allowed

There is a tendency to smuggle the
Pondicherry and Karaikal. This also is
sent restricted imported policy followed
India. This Chamber suggests that
policy as far as this commodity is
view to allow increased imports o
necessity.  Suggestions have been
put arecanut under Open General

goods imported into
mainly due to the pre-
by the Government of
a thorough revision of import
concerned is necessary with a
£ this article of almost daily

re.celved in the Chamber to
Licence system.

C. (For Traders)

Q. 1.—Is yours an important arecanut marketing centre ?

A.—Yes.

). 2.—How many merchants ; . ]
ues y s are there dealing in areca-
A.—About po in Madras City alone.
Q. 3—Do they deal in any other commodities ?

A.—Yes. Mostly they are deali i
ealing in spj
cardamoms, etc. § 1N spices such as cloves,
Q. 4—Are they dealing on commissi '
. mission basj .
outright purchases on their own account ? - basis or making
A

.~—They are makin i
J g outright pur .
account. ght purchases on their own

(8,57)

Q. 5—Which are the places from where arecanut is
brought to your market ?

A.—This will depend upon the market. Mostly they are
imported from Malaya, Ceylon and to some extent from Malabar
and Mysore State. But in the interior nuts from Mysore are not
at all imported.

Q. 7.—What arc the different trade varieties that come

tusyour market ?
U

A.—The mature and immature in sliced, splits and cut-
nuts varieties.

Q. 8.—Is your market dealing only in local arecanuts or
also in imported ones ?

A—All important markets are dealing both- in local areca-
nuts as well as imported nuts.

Q. 9—Is grading of nuts done in your market ?

A—Yes. They are assorted before sale.

Q. 10.—What are the different grades and what is the
basis for grading ?

A.—What nuts are imported they contain mature and
irumature nuts. They are separated and then sorted according
tc. sizes as Sithanam, Virivu, Alagu, Thool, etc.

. 11.—Are the nuts graded by the growers before bring-
ing to the market or are they graded by the merchants ?

A.—No. Producers do not gradev the nuts. It is gene-
rally done by the merchants.

Q. 12—What are the market charges that the grower has
to incur ?

A.—Generally no market charges are being met by the
grower.

Q. 13.—Is market in your locality regulated according to
the Commercial Crops Markets Act?

17
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A.—No.

Q. 14-—Do growers directly come  to  the assembling
market or do they sell away their nuts in the curing yards ?

A~—Where there are curing yards the growers sell there
itself. Otherwise after curing the nuts are brought to the market.

Q. 153.—Do growers know the prevailing market rates ?
Docs any market intelligence service exist ? :

A.—Growers generally are sufliciently intelligent to know
tbe market reactions and therefore no intelligence service s
necessary.

Q. 16—What is the dispa.rity in prices between the
assembling market and the growing area and the assembling
market and the distributing centres ?

A.—In this respect growers of arecanut are under no special
difficulty. Needy growers as in the case of other commodities
part with their produce to merchants while growers who are in
a position to command money or members of the assembling
market and generally sell their produce only at the prevailing
rate.

Q. 17—Do growers experience any difficulties in market-
ing their produce ?

A —Nil.

Q. 18.—Do any peculiar features exist in the market practices
which are worth nothing ?

A—At present there is no special feature to be mentioned
recarding market practice.  But some time back there was an
admixture of extraneous material along with the betelnuts but
that has been successfudly bandled and cradicated by growers
themselves.

Q. 19.—Does any transport difficulty exist at present and

~

what are the means of transport ?

A—The main form of transport is by means of railways.

Sut now owing to an allround shortage of wagons considerable
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difficulties are experienced in getting wagon space for their
movements and growers arc therefore forced to transport their
stuffs by lorries which means of transport is more costly.

Q. 20—~Which are the places to which the nuts are
exported ?

A.—Betel-nuts are mainly despatched to  Berhampur,
Mysore, Ramnad, Mathurai and Tirunelveli.

Q. 21.—Have import of arecanut any influence on the
market ?

A.—As has been stated above imported arecanuts are
cheaper in spite of the heavy import duty and so the price factor
counts very much and people go more for the imported nuts rather
than the indigenous one.

Q. 22.—What is the difference in rate between the local
and imported nuts ?

A.—Local nuts are always costlier and beyond the reach
of the ordinary chewer. Imported nuts on the other hand in
spite of the heavy duty are comparatively cheap and are within
the reach of the people. Only in the absence of the imported
variety people go in for the local variety.

Q. 23.—Do you suggest increase in imports ? If so, what
is the reason ?

A—Yes. Use of betelnuts has come to stay with the
majority of population. Tts use in recent years has been consi-
derably increased owing to the prohibition policy of Government.
This is a cheap luxury availed of by the common man and in
majority of cases at least unless this becomes available they feel
helpless. The use, therefore, is there. But local production is
far from being satisfactory. Imports, therefore, have become
absolutely necessary to meet the requirements.

Q. 24.—Do you suggest changes in the methods and arrange-
ments for imports existing at present ?

A.—Some change in the method of issue of licence is
urgently called for. According to the present policy applica-
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tions are invited both from the established fmporters and from
tew-comers.  Established importers ave few and  they  have 1o
submit o an claborate scrutiny of their accoum by the unport
control departinent aund licences are issued on the basis of their
unports during the basic period,  tny the tase ot new-comers they
Bave o submit ther applications with (he cevtificate from banks.
Banks are not expected to kuow the full dealings of the appli
cancand they can, theretore, only give a general certificaie which
toturned down by the Import Trade Controlley on the ground
that the certificate daes not speahically state that the applicaat
s dealing in betelnuts,  So many  wanecessary  conditions are
prescribed in (he application form and even after satdsfying all
the searching enquiries it is extremely doubtful whether licence
will be issued o all. A simple process for the issue of liceuce
should be devised without taxing too much either the importey
or the consumer indirectly. A more libeval issue of licence will
steady the fluctuations in' the market and wake betebnut avail-
able within the reach of the chewing public,

Q. 25.—Is adulteration possible and practised 3

A-—Adulteration is possible in respect of all commodities
and so also with betel-nuts. It is reported that betel-nuts were
mixed with date seeds and sliced sweet potatoes.  Date seed alsq

1s used in mixing with nut powder largely.

Q. 26—Is any re-grading done in the distributing market :
A—Grading is done. Mature and

mumature  nuts  arg
first separated and then picked

according to sizes.

Q, 27.—Daoes any Cross movemeni  in the transport o
arecanut exist at present ?

A.—Nil.

Q. 28.—If so, what are the means to he adopted to avoic
the same ?

A —NilL

Q. 2g—Are there any co-operative societies

handling 1
arecanut and are they popular ?

( 261 )
A—Nil.

(). so.—Are there any special disabilities in marketing of
AN B

arecanuts ?
A.—Nil

Q. 31—What is generally the wargin of profit for the
(radder ?

* A—When imports are strictly controlled the volun{le iot
trzde handled by the impon‘cr is, very much reduccd‘ agd‘to :i
pow gets an enhanced nuugin of profit between 15‘.m“ ,.aé,mp
cent. But normally the trader gets o profit of 5 o 6 per cent.

Q. 32—Do you advise any conwol of price under the
present circumstances ?

A.—Price control is uncalled for.

Q. 33—Is the consumption of  arecanut  increasing  or
3.
decreasing ?

A—Owing to reasons stated above the d?u.na‘nd Iorybeuz{-
nuts iy increasing presumably due to the prohibition p(;xtc)ytel-
Govermment.  But the price factor disa.)uragc‘s l.'hE.: usel ot wt;; o
nuts to a great extent. ‘The Chamber is of oplmonl t]'é:‘ when
there is relaxation in import control and l_arge 'qu‘m? vle\s ae
allowed to be imported resulting in  reduction in  Prices
demand will be vesy high.

i : itin
Q. g4.—Are consumers suffering on account of prevailing
S
prices of nuts ?

A—Yes. Owing to the prevailing high prices tll\e dl?:a;;(el
for nuts especially from the poorer section of the peaple w
the largest users has considerably shrunk.

. A _ N
0. 35.—Will further increase of imports affect growers
If so, how are we to check it ?

A.—For some time to come production will not come up
to re ui.rements within the country. Moreover large areas are
now '(cliiverted for food crop and consequently the Chamber do
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not envisage the situation in the near future when larger areas
e » oavatls » for - e 1 ) ‘ '
b;t(l)lllL available for culuvauon of arccanut weces lmpormti()u
of larger quantities will not, therefor { L
, therefore, affect Indian. ¢ atl
! < . 1 M
of lurger quin s dian. cultivation

Q. gb.—lIs any restriction o1 - . ‘
1L o [CR P 1 ™
necessary ¢ regulation ol ilmports

A Almporl contr is A

. ol 1s necess: ry L

e : S » the extent t nsure
sLde) supply only. Liberalisation in  the R

LeCessary. issue of licence 1s

.Su,pplcmenl(uy Qluf.stion.s

Q). 1.—Are the prices i

~ prices inyour part ¢

g o constant tl

the seas are e e e A d hroughout
h¢ season or are there any variations with adverse effects ~B
growers ¢ effects on the

A.—Prices are not

. S @ constant,  Growers 3 {

l M : e 1 s are not affect i
ll}ehvarlillt.lon in prices.  Already the growers are protect 16(11) b'y
high tariff duty and the restriction in import P oo

Q. 2.—What are the fac
sogs . tors th . :
variations, if any ? at  contribute for such

A.—Shortage of nuts i
L uts in the market is mai .
for variation in prices. et is mainly responsible

. 3.~—How d i - .

prices, %'h?ch would Ol')cyoxitril:ﬁlel; it 18 possible to maintain the
) ative (o the stower .

to the traders and economical to the consumerg? wers, profitable

A. —Regulated i i

. g ed imports of betel 5]

o . -nuts  just >

. , , - ‘ . just L m :

(gmunlents in the country will ensure a fair price to the e wmc

an ; e 12 2 3 Iy =Y ay 3 )r A‘
. All the same Ll.mg be economical 1o the consumer Tl& O' o

tartft duty is sufficient to protect the grower . e bigh

Q. 4—Do you think
SRR nk the present 1 i

aye. ' n .
monetary cciling satisfactory. 5 ode of imports having

o Or d Lo o
ceiling » 0 you suggest quantitative

Quantitative ceiling is preferred to monetary ceiling
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DISTRIBUTION OF IRON AND STEEL.

‘L here was a prop()sul pefore the Govermmeint of Madras to
take over the procurcment and distr.bution of iron and steel by
the co-operative socicties from the bhands of registered stock-
holders. The Chamber was of opinion that such a diversion
would dislocate nornial trade channels and  so  the Chamber
addressed the Govertnneint ol Muadras as lollows: —

~

“ The attention of the Chember has been drawn to a news
item uppeuring in the Indian Express, dated the goth March 1950,
(o the effect that there is a proposal belore the Government to
transfer to the co-operative soc.eties the work ol procurement
and distribution of iron and steel in respect of agricultural quota

for the State and 1 am directed Lo state as follows:

‘The present method of procurcient and distribution of
iron and steel through the registered stock-holders. of this Presi-
dency has worked very well in the past.  The registered stock-
holders have all along co-operated  w:th the Government in
acquiring steel from the producers of steel through Government
and are supplying them to persons and departments of Govern-
ment under permits issued by the Director of Controlled Com-
modities.  The  Registered Stock-holders’  Association —are
ihoroughly representative of the entire iron and steel trade in
the Province. The Association had a membership of 300 but
owing to the paucity of sufficient stock the number has been
reduced to 150 and these traders solely depend on the iron and
steel trade. They employ a large number of trained staff.

The pr()posal of the Government to snatch away this
wrade from the hands of the established traders in favour of the
Co-operative Department will result in throwing out of employ-
ment not only long established traders, but also many of their
dependents. Even under the existing circumstances, 150 regis-
tered stock-holders for the whole of the Province are too low and
the proposal of the Government to dispossess them of their long
established trade will be too hard upon them.

The trade has no ob’ection to the distribution of iron
and steel by the Co-operative Department instead of the Agricul-
tural Department but what the Chamber wants to impress upon
Government is that the registered stock-holders should be allowed
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1. pProcur : rec
CXiS}L)iIlD' s)es[etll:: Ozmci}ocdlreet allotted from the producers.  Lhe
any in‘:/esuncm b)’P Lhe-urz,‘mén.L and distribution does not involve
o e other hand. the ().)'\.exnmcnt or by its departments but
and experience in ,Lhe r%‘h.mred stock-holders invest their funds
to be operated upon }l))reuluemcm ob steel and keeps stock I’Ci‘d;’
curing stock through Lhz lere‘vl)‘ep;lmncm. The system of pro-
and the stockholders for rL,E’lblc.llcd stock-holders has worked well
transaction and the pr - .‘.ln uuportant link in the chain of
corresponding bcneml oposal to cut off that link witl QL any
cither 1o Governme withiout any

is not worthwhile attempting. nt or o the consumer

‘Ihe registered  stock-holders have
the Government in the procurem ve ol
allotted to them from time (o Lincllell e
owh capital and they ol fros
Their Iexperience irz CL;:‘CPlL()))".bldll t-rzuncd by them [or many years
Before thinking of disturbl-mwss 15 an  asset o (,‘o;rcrynn)l::n{
have the necessary perso g them now Government st l<j
amount. of capital gutl'lnnel' and other trained staff. A ‘1(.)1: ¢
hnancing the scheme. (lz]a?Wlll immediately be rcq.uircd ‘1%1'
by Govermment has never l:l experience in similar undertakings
een happy. In the matter 0‘{:‘)‘;‘ me‘-:
t rocure-

ment and dislribut‘ f £ ex

b 1

. ot on Ot fll'eWOOd, t lil(,‘S y 1CC
, i ) > CL(«, lllC CX})CI‘iCI .C

y e‘o-opcrutcd with
i istribution of stock
Uhey have invested their

The pres :
sent org: ot
of grave crisispthey havgafmlslduon has worked well and at a time
- u ¢ at < me
1'he Chamt ¥ co-operated wi
- ber therefore sees . with the Gover .
has a splendid recorde hefes no Teason why an org;mi&(t)i\(qmnlt.n_;'
large number of mlderso’mslervllce should e (li%luﬂéd ’,]l’n(\; ‘:;1:
. . and their depe ‘ ¢ .
our of work in thes dependants
168 , . « 5 bl N . .
therefore, rec uevt‘csg‘ days of high cost of living 1()}1!(\ be thrown
Deased ot t sty Government 1o reconside ? the Chamber.
! o disturb the existing arr;lm r the matter and be
gement.”

REISSUE OF HIGHER DENOMIN
CURRENCY NOTES,

In Januar
I ,'] ary 194}6 Government withdrew f i
}.‘ag n)tybn()tes qf higher denomination than R rom | raulation
£ not been re- ) ) - il |
has not b ?1nFroduced. The Committee thoy (l)0 P
theref on of higher denomination notes ; B econt the e
elore the Chamber wrote (o Govermn °
ent as

ATION OF

necessary  and
follows: —
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“The withdrawal ol higher denomination currency notes
i January 1946 has resulted in great inconvenience not onl'y to
e banks and connnercial connunity but also to the publlc in
general.  The Ordinance was promulgated as Govemment
believed that ¢ the working capital of blackmarket epereuon was
held in a large measurc in the form of high denomination note.
Whatever justification there was in believing the above that has
ceased to exist. T'he sudden withdrawal of notes ha§ put_many
paities to hardship as their business required the keeping of large
werking capital in cash. 'The withdrawal even now_from _the
circulation of higher denomination notes has .resulte(rl in puttng
the banks and other traders to serious inconvenience. The Purpose
of the issue of such higher denomination notes was to relieve the

inconvenience to which such people will otherwise be put.

As it is, cashiers at counters at banks and their customers
have to waste considerable time in counting notes whenever large
sums arc presented or withdrawn. Such notes for purpose of saf'ety
Fave to be counted and re-counted over and over agaln involving

considerable delay without any corresponding benefit to any of
the parties. It has also to be borne in mind that in these days
carrying of large amount of notes by banks and businessmen is
not at all safe. There bave been many hold-ups by armed

gangsters resulting in loss of life and money.

Government probably want to se¢ that old high denomina-
tion notes should not be enabled to be cashed. This purpose
can be secured by authorising the re-issue of currency notes of
diferent designs altogether so that the prospect of old notes again
re-appearing can be avoided. The Chamber, therefore, requests
Government to be good enough (o take an early decision in the
matter and re-issue higher denomination notes.”

Government of India have informed the Chamber that the
views expressed by the Chamber have been noted.

CITY IMPROVEMENT TRUST ACT

er the City Improvement Trust Act, this Chamber and
Chamber of Commerce is each given a seat on the
Government of Madras introduced a legis:

Und
the Madras
Board of Trustees.
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Jation so as to remove special representation given to Chambers
of Commerce. This Chamber, in a representation to the Chanr
ber’s representative on the Legislature, wrote as follows: —

“ Government in the Legal Department published a Bil)
to provide for the improvement and expansion of the City of
Madras and the constitution of an Improvement Trust thevefor,
in the Fort St. George Gazetle Extraordinary, dated March 27
1950. According to Section 4, Chapter 11, the Board cousists of
10 (rustees out of which one of the trustees will have to be clected
by the Southern India Chamber of Commerce.

I now understand that this Bill was referred o a Select
Committce who have submitted their report to Government and
the report of the Select Committee is expected to come belore
the Assembly soon for their consideration. It is also the informa-
tion of the Chamber that the Select Committee have clubbed
the representation given to this Chamber and to the Madras
Chamber of Commerce into one unit and have thrown it open
for election by all the Chambers of Commerce functioning in the
City put together or that Government would assume power in
their hands to nominate two members from among the members
of all Chambers of Commerce. This is against the interests of
this Chamber which has been enjoying representation right from
the very beginning of the Act.

Out of the 10 members who will form the trustees, this
Chamber was allotted a seat because of its representative charac-
ter. 'The Madras Chamber of Commerce was also accorded a
seat. The Act has been in operation for about four years now
and all the while the representatives of the Chamber (Mr.
S. Krishnier and now Mr. V. Pandurangiah) have been doing very
good work on the deliberations of the Board. There is no reason

why the separate representation given to this Chamber should
now be taken away.

This Chamber is the oldest and most representative Cham-
ber of Commerce among Indians Chambers in this Province. It
has now more than goo members on its rolls scattered all over
the Province with about 45 District Chambers of Commerce and
Associations afhiliated to it.  More than 650 members are from
the City itself so that Government can have an idea of the repre-

sentative character of this oldest Chamber. It has now to repre-
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: i ne repre-
sent the interest of the mercantile commuiity ;hrou%il:l Ouiztic Ii)ut
scntative. This Chamber is neither colnﬁnun‘:iosso lFof tge mercan-

: ) - rerests all sec

has been representing the interests ij Ny a consideration of the
tile community throughout. 1t 15 00 9T Loy ihe Assembly
above facts when the original Act was pl; resentation on the
that this Chamber was given mdw]dud. P the Gazette of
Board. Even the Amendment B p‘llbllfilleqnllgortance of this

) as -ognised the 1 .
the z7th March, 1950 has rec g' . and has provided for its
Chomber for individual representation w P
continuance also.

What transpired at the Select Committee stage 15 not knolv]ven

: : N r
to the Chamber Evidently it must be Slue to pressure fr(()lm (())ther
City Chambers of Commerce. If it 15 s0 1t has to be re(;lsfer . Ciher
(thml)erS of Commerce are comparatlvely new dn - ‘a‘e Their
l" e or communal in their character and activities. 1
aguis . e i 5
h][guitieﬂ are confined 1o purtlcular areas or to partlcular sectxor:
activities . O
¢ the business community but this Chamber seeks to represer
:)h interest of the entire mercantile community of the Province
e . ,

without discrimination of caste, creed or language.

If the proposal to club these two seats has emanat-ed‘frolrln
Government themselves that also has to be opposed. If it is bt e
idea of Government to give representation to other Chan:1 €rs
of Commerce, this Chamber has no objection. That can be .dt?ne
by increasing the number of trustees on the Board arlld Erox; n;g
for the representation of those Qhambers. After all the h oa.ll
consists of only 10 members and increase by one or two seats 1:ﬂf
not make it unwieldy. Government can increase the strength o
the Board from 10 to 11 or 12 and give representauor(; to those
Chambers if in the opinion of the Governme;nt they es;rve ttxlt.
Chambers of Commerce not given representation now under the
may be clubbed together and one or two seal;s mh e
expanded Board may be thrown open for election by tbo:
Chambers or Government can nominate one or t:o E;n;“:n ;er
from those Chambers to the Board. But.whakt1 tls ta,b cr
wants to point out is that such representation s (1)1u ldno te b
the expense of this Chamber and Government s gu not ro
Peter and pay Paul. Tt is to be rememb.ered. that the representa-
tives of this Chamber have been contributing their experlencg
to the deliberations of the Boa_rd for about' five years now an
the Chamber has reason to bqlleve that their work . ha}s1 bfeen
appreciated by Government right through. There is therefore

present Act



~on the Board.  Not that I have any p
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ne provocation for Government right tnough.  I'here s there
fore no provocation for Government Lo take away the seat once
allotted 1o this Chamber for very valid reasons,

Fame divecied by the Commitiee of he Ch
vou to oppose the report of the Selea Committee as far o then
i‘ccommcndutions in this respect goes and ry Lo retain
allotted to this Chamber under the A and the subsequent
ment Bill published by (S-ovcmmcn_[.
Body which all along has been recognised  for representation
should be deprived of s seat for no fault of theirs, |
request that you will take up the matter in the ;\sscmbly when
the Bill comes up Lor discussion anyd sce that the sea s retained
iu the name of the Chamber cxclusi\'cly.“

amber 1o request

the seat
wnend
Lo s most unfajr that

am (o

The amendment of the Act

48 suggested by G
caivied out but the Minister st

overument was
ated in the Agse

mbly as follows: .
.

“ Firstly, “the special represent
of Commerce was considered necessary and the Govermment
given powers 1o nominate three persons to the Board inste:
cne as proposed in the Bill.  Siy

r, in the original Bill we hind
the Board was to consist of * 5 member of the Chanmber ol Con-
merce, Madras, elected by that Chamber, of the Southern Indj,

Chamber ol Commerce, clected by the Chamber, and a
appointed by the Government.” [ wag considered in
Committee that as there are more than two Ch
mercc—mentioned in the original Bill—ip M
be demands by the other Chambere for e
Board.  So. it was decided in the Select Commigee, th
members might be nominated by the Governmen

and I may assure Hon Members (hat the Governmen
the n()lllil'luli()lls, will certainly wake ingo consider
ol the respective Chambers. | spu:i[ic;xll)
because 1 find the Hon. Member repre
City here has already given notice of
Southern India Chamber of Commerce,

ation given o the Chamber
were
ul of
that

person
the Select
ambers of Com.
adras. there would
presentation on (e
at three
themselves :
in making
ation the claims
S mention (hig point now
senung Commerce
an

in the
amendment that (e

should pe given a scat

articulay objection (o (he
Southern India Chamber—on the other hand, | think if any

Chamber of Commerce deserves representation on (he Board,
perhaps the Southern Tudia Chamber. By the idea with
the Select Committee made the change was thag
not make a choice between one Chamber

1 is
which
the House need

and ;molhcr cven now,

’
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Gov-
and expect the
ernment an I b the
. to the Govern idea with which

ay give the power to That is the idea
:):::nlll:ll\{ Lgo do tllepl'it-l;hl thing. {l:_-‘:t (Ebmnmittee.”
(:hungc Las been made by the Sele

; the
-epresentative - of t
- al a represen
hoped tha

. of o be
It is therelore Lo d to the Board.

i > inate
Chamber will be nomina

B

SSESS I ACANT ANDS . THE CFTY.
IS SMEN OF V CAN LAND:! IN
« ASSESS ) N | .
/ ) 1 Housmg on
( ~('<'0mmen(lal i()HS ()f th PI’(‘)'\ 1nrc1a th sti - f
on he '] ration ()f Madras TCC()HSIdC Cd [ que (0} 0
mil(cc, lh(.‘ (.()I'I)O

“hic i was con-
. X This question
1t of vacant lands m lheb(;lt)\:'as subse(}luemly dropped.
assessment . sion bu SRSE —where
sidered on a previous (;cctze Housing Comimittee was wh
- o

i : 1 area
‘The recommendations City exceeded zo times the plinth

: ) . . subiect to
spaces in Madra xtra space should be subj ,‘
Open Sp r two acres, Su‘:l] € inst the resent assess-
of the house (1) n the market value, as against the p
i ased O
taxation ba

ilding. This proposal
the rental value of the bulldl;llg e E:mé) he
ment bas.fild 03 to be not in the interests of the ¢ |
as considere

& wrote to Government as follows:—

Chamber

. to the

« The attention of the Chamber has_ beer; Slr:(;::s o the

-edings o‘f the Council of the ‘Corpora_tlmnh"(l)ve dedd,ed od

e l %Iarch 1950, wherein the pOlll’lCl _ ve decds e
the 2'“; to levy t:& on vacant lands in the City a

inciple  the
{):lrl}eplz‘e%ent to Government as follows
{ h

ecision of the Council is based dgng g::
il i ittee recommendin
s of the Provincial Housing C.ommltt e Sinth
hndings 2 vacant lands exceeding twenhy cs the plinh
' y i y the ma
levy of tax o chever is greater on :
‘ acres whicht ' ious occasion the
o ‘itelc PN L oy :11 prg‘;frlllcil and it was
the vacant s I.)osition was considered bfy the C ancil and X
' § o recons
AL iect was taken up for . ac
The it has been agreed in principle
dropped. ent and it has
instar he Governm A
instance of t

to tax such lands.

The present d

area or two

i i t to Gov-
i directed to point ou .
his connection I am ecte . out o
B Couml)er of houses within the City limits hzln d,_’
at the » re few and far between. Such vacant lands
e pose and they are essential for the healthy
s )

ernment th :
such extensive

serve a Vvery useful pur
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growth of the citizens not only occupying those houses but
for neighbours residing in adjacent  overcrowded
benehit of such open lands is shared both by people residing round
about that area and is not monopolised by the rcsidcms‘bo[ that
house alone. These open lands which has become ;m. cyc»s();‘c
serve as lungs in an overcrowded city and descrve to he prcsm"vcd
in the interests of the health of the citizens. These open spaces
in an otherwise crowded city helps 10 keep the city bmixlli‘l‘ul‘
Even now playing fields are snatched away for building )‘ur )()sc;
while round about the City an industrial belt is l)cillgbl'()lnncl’(l ~'s'(.)
much so people cannot hope to get access 1o uncontaminated ';il‘
evern. outside. Whatever open space is available in the (j‘il'
should not therefore be taken away for building purposcs )

a0
arcas.  T'he

The Provincial Housing Committee has recommended
that it would give a stimulus to building activities within the City
if vacant sites are subject to taxation. "The Chamber is of o )illiol)l
that if vacant sites are not being increasingly utilised Ll)lc-' are
due to reasons beyond their control, For one thing bui}ldi‘n y
materials like iron, cement or bricks are not casily avwbil'tble : 3
cannot be got when required, and often fancy prices ‘hu‘vc t ‘ull)*
paid ; labour charges are exhorbitant so much SO lh(:l cost of Oco L
struction of new buildings has increased heyond rccornitiog
Side by side with this the earning capacity of the people is iteadil )
falling down and therefore tenants may not be forthcoming uy)
occupy such premises built at enormous cost. It would not tl%cro
fore be paying to the owner to build houses and aliow them to lie
vacant. There is also a tendency on the part of the tenants ((C)
go as far outside the congested areas for residentia pur )o;cs "1nd
thanks to the house-building programmes of : ‘
societies and of the Corporation tenants aye attracted to these
areas, increasingly. The Society and Corporation have 'unbiti(::t‘
plans to build more houses and there ig bound to be | .
in demand for houses. Even otherwise due
restrictions business has considerably fallen
are seriously considering the question
the demand for houses is bound to fall.
are reluctant to invest large amounts
of the uncertainties of the future.

the co-operative

a slzlckcning
to stringent import
and import houses
of retrenchment so that

House owners therefore
on housing schemes because

The practical administration of this measure is also
bound to be not easy. The assessment will have to be revised
very often as owners may put up a shed in the vacant area and
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determination of vacant area will have to be worked out. For
another thing owners may divide the properties and put up
accommodation. The market value of the s.te may vary from
time to time and assessments have to be changed as otherwise
the owner will be put to heavy taxation.

‘The Corporation has to maintain separate staff for assess-
ment. proceedings which will not be worthwhile because of the
abovementioned uncertainties.

.

‘The recommendation of the Housing Cominittee to limit
the area to twenty times the plinth area or to two acres is very
limited. This will not give enough room for further expansion
of existing house or construction in the same area to accommo-
date the near relatives of the owner. The Chamber, therefore,
feels that there is a case for recons.deration of the area exempted
and the Chamber recommends that at least five acres should be
free from taxation.

The vacant sites now attached to houses were in the
past a source of revenue to the Corporation. Good plantations
of coconut trees were there which used to be let out for toddy
tapping. But that trade has become unremunerative owing t¢
the prohibition policy of Government for which the house owners
should not be penalised. House owners also are anxious to get
extra income from vacant lands but because of the difficulties
and extra cost involved under present conditions and the uncer-
tainty of future demand for houses they do not want to take
risks. !

.. The income which the Corporation hopes to get from
this source limiting the area to two acres is‘about a lakh of rupees
under present inflated prices of vacant sites. If the areas are
increased to five acres as is reasonable and the value of sites
depreciates, the number of vacant sites is bound to fall‘ consxdfar-
ably and the proceeds from this measure 'of taxation will be nig-
gardly while the expenses of collection will remain stagnant and

high. ‘
In view of the facts mentioned above the Chamber

requests Government to reconsider the question and b.e pleased
noq to proceed with the amendment of the City Municipal Act

for the purpose”
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The proposal has not been proceeded with

ALLOWANCE TO CITY COUNCILLORS.

| Ilixcrc was a proposal to grant wllow

the ances 2XC

he a (m]l'nclc.s not 1o exceed Rs. 150 per month,  ‘This i

optuton of the Chamber was an undesirable fC'llUl'L. e Tollow.
o » S g ar ’ g

g note was prepared and sent o the Ch

on the Corporation Council, 1o be 1 A

ance o Ciy Councillors,

The Tollow-
amber's representative
aken up:—

‘ “A‘ news  itegn appearing in o-d
lllL:Cl.lllg ol the Corporation will be
wnsl.d'cr an amendment to the Cit
provision in the Act for payment of
Rs. 150 per mensem o all (

ay’s paper state that a
held 01'1'1110 toth instant to
Y Municipal Act, making a
et o tln a’ll()wunFc not exceeding
ors of the Corporation.

I'he meeting is convene

d on a requisiti
. mee ¢ H TCH - ) 1
lors who have given notice of ¢ b o by 1 Council-

he resolution.

‘ Some_ time back there was a similar Y i

to Corporation of Bombay An allowanc mePOhdl Wl}“ e
f’nfml’?f«* of the Legislature now, but ;hatei(s) ()f{s: e 0
ing. I'he present proposal of the Madras‘ (‘olr y S‘lf.fel'ellt A
considered only as the thin end of the wcdg‘e‘ {T;“ t"‘“f“ ot .h“«
to prevent the Corporation from enhancing t.he alllCrc e aine
times afterwards.  Even as it is, Corporation is not ('“l‘)’lance ke
both ends meet. There are large deficits )'e;lr '\frd ‘ tf) make
the Corporation is at its wits end (v find revenue ‘f()rerlhcyed'r a'nd
needs of the City.  Ambitious developmental plans are {l;(l‘own']g
cold storage for want of adequate finance. ()vir"n.l la'li ’(»P‘ "
‘tlﬁlli"(l}lor]por;m(.m has proposals to increase pmpcrt(\' :'\\;l )?(:Cu”:"
e por Proposals Vv oLax, HETTA
e Bu:nt(l:c:: qtel;crnfdtt(y). llo mnerease the rates of profession l;l;.
et Tim p;(, be no proposal before them to restrict

posal to allow Rs. 1=

, , . 0 to Councillors wi
Pﬁ another great strain on the slender r*“) ; e o il
he @ ; esources of the Corpora-

If an allow R
< a ance o i 1 (
the (ilain,s of members ff 5. 150 .IS I)Ill(l to ()Y(“HZH’V ouncillors,
h mb of the varions Sl'llll(“ﬂg (A)Hil“itl()(‘\' who

attend more .

cannot be refut:(lilmlv)'e; of ‘meetings for increase of allowance

_ . with any semblance of reasons or justi‘ce ’I"he
: : § o v

\ o3 7

attend at times four or five meetings in a week and devote more
attention to the proceedings of the Corporation. The question
ol payment of suitable allowance for the Mayor, Deputy Mayor
and Alderman and Chairman of various Standing Committees
have also to be considered in its proper perspective. All these
are bound to re-act on the meagre finance of the Corporation
whose only source of income is by fleecing the tax-payer.

If allowance to the Corporation Councillors becomes an
accomplished fact, the question of payment of similar allowances
(o members of the District Boards, Mofussil Municipalities and
Panchayat Boards have also to be considered. Many of these
District Boards and other local bodies are running short of funds.
At least in the case of District Boards’ members have to come
from long distances and they have greater justification to demand
ar. allowance, because, they are not in a position to attend to
their own work in their localities. Many Panchayat Boards are yet
to be constituted and this question of allowance will be a mill-
stone around the neck of those bodies.

Councillors of the Corporation are residents within the City
Jimits and after all they spend half to one hour a week out of
their own love for the improvement of the City. This is in fact,
the first training ground for the future politicians and statesmen
and they should not barter away their patriotisms for the paltry
allowance of Rs. 150. There is nothing to prevent them to attend
their own business or profession or avocation. They are not
spending days, weeks or months, in devoting their attention to
the affairs of the Corporation alone.

Members of the Legislature stand entirely on a different
footing. There is no analogy between members of the Corpora-
tion and members of the Legislature. Members of the Legisla-
rure have at times to be in the headquarters for sessions extending
at times to two months, one month, etc., depending on the
duration of the session. They are expected to bestow their
undivided attention to the affairs of the State and to protect
interests of the citizens. They cannot attend to their own work
and this sustaining allowance of Rs. 150 is only a humble token
of the abiding interest that members of the Legislature take ftr
the progress of the country. On the other. hand, Councillors of
the Corporation need not spend so much time or energy for the
affairs of the Corporation. There is nothing to prevent them

18
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ll“\’)]l'. cartying on their own business
Corporation being  invarjapy '{bfl‘Mb'
atiend the teeting only al‘tc); s oo
siderable sacrifice on their pa

: Lhe Proceedings of the
! > P alone and they need
O PRLThere iy therefore :
e e wretore, no con
| Wing to civie needs,
If allowance is paid to (he

Ih('f)' become, more or less paid sepv
paid servanes h; bserved
pai “IL have to be observed by then
n})g !lll)c dignuy of the membery ol the
@150 become ligble | :
o (Iliil)l(. 10'r pressure from officiyl quartersy
ol able to discharge their honotary yes bl ey
)ugmly or decorum, Some members tight e o Dilities i
ate. Some , S Al : come hall ox : ‘
e 3¢ g members attend (he meeting merely fop )l‘ N
Vi Keeping of atlendance and inspite of paym)em f“L b bosc
. 18 not expec ‘ i v actics o
B s no dg;pclued that they will change their praqiczuowqme.
o ¢se drawbacks the queston  of  finance stands f e

aters v 1t s g '
f er ;up}?l) position, dunentary education problems eonto
of e MINICS TRy |

(i)ll)l( emics, clearance of slums, ¢tc., are some  of tlic QOlItf“Ol
. N . 1o . > 63 ! ; . ) e
problems which are held back, for want ol finance Siter
those problems are satisfacmrily solved and tl‘ (; e e
those probiein: : ¢ hinance of
O[OI-I;IOMU(M d1€ put on a broader and firmer basis e

allowance to Councillors should be considered .

xx 7% eI Y :

mmb('.u ol the Corporatiouy,
;l'll‘(l rules applicable 1o
o as w?lL This iy slight-
Premier Corporation, ‘They

the question
The proposal has not been proceeded with

e ———

SALE OF PEAsS FLOUR.

Merchants dealine i
were hufhltiltzgi:‘ildlgrsl)nll peas f‘lom-z espectally in the Wegg Coas
launched against then . . Cilficultics owing to prosec on,
agam 1 for sale of gram flour which ; Ll{“f)m
of lh.c Municipal authoritics were adulterated b n the Spinion
submitted a memorandum and interviewed ‘(I\C\( ‘1— I'he Chamber
concernied.  The i‘ollowing is the ext of the :nc‘x{ri:: ble{ Minister
anduwm;

“I am dirccted by ( 1
o ) thC ommitte [
) A ce of lh(‘ Ch;
) hllﬂbe]

uv;t; your kind attention 1o the extreme kardshi to

merche S o y: ‘ > - y

nerchants due to prosecution launched agains( th P caused ¢

pal Health authaorities especially jp M'm'nn!m‘ €M by Munici.
J Wil e "¢

for selliy
v oselling iy,

1s called peas flour and 1 i
as F am directed ¢ i
. submit gs f,
as follows:

In the absence of suffici
d sufficient products
] - uc
flour or dhals in this State our requi}ementsuzn o BengzllgTa,71
$ are

met to a g‘reat
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mports from other Provinces. Large quantities of
~ich tlour are imported frome Bombay to nieel our own require-
e Local merchants fmport such stufl from reputed mills
?,l,ml]}t(;nbay- ‘They are sold in the local mark@t under particular
\rade marks. Tt would appear that samplcs ol Bengalgram flour,
jocr dhall and other dhalls llll})(.)l"t(id from Bombay have begn
recently taken by the local Mu'n.urlpal Hezx}th departm'ent tor
purpose of testing their mmposun'm ;x'nd often prosecuuox-ls are
jaunched against merchants resulting in heavy imes.‘ Thxs‘has
Gsed a flutter in the market and honest merchants for no faule

extent from 1

o '
of theirs are penahsed.

The Chamber wish to point out that the imported gram
Hour are sold in the local market without any adulteration. Local

‘mporters and merchants are not aware of the contents of these

imported flour aud dhalls. Admixcure of any flour or colour, it
at all it exists, is not due to adulteration by local importers or
merchants. It might have occurred at the place of manufacture.
The Chamber also would like to point out that flour imported
nov and distributed in the market is in the same condition as
in the past. Such flour was actually distributed by Government
through private dealers and ration shops at the time when there
was control over the distribution of Bengalgram flour and dhal.

Lank flour or kesati flour is declared as a prohibited
article and its sale or storage within this Province alone is prohi-
hited. As has been stated above local merchants or importers are
(horoughly unaware of any such admixture and merchants have
no hand in the production or packing of flour. To penalise local
merchants for no fault of theirs is very hard. If Government are
convinced that Bengalgram flour imported into this State contain
a large percentage of the prohibited stoff. i.e., kesari dhal or lank
flour it is open to Government to prohibit the import of this stuff
into this State. Merchants have not the machinery nor the equip--
ment to test the contents of each bag hefore they are sold out.
According to the usual custom of the trade they import and distri-
bute it at a time when there is acute scarcity for foodstuff in the
country. It is not at all their intention to sell admixed flour
which are injurious to the health of the population. If at all
some such sale has taken place due to their ignorance or by follow-
ing the usual custom of the trade Government should give a
warning to the trade or prohibit the import altogether of such
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Spurtous stufl before launching prosccution and imposing heavy
Penalties upon innocent merchants.

I may however mention in this connection  that lank
dhal is produced in large quantities in M
ate consumed in other States. There is no simibar ban in the
tmport or sale of such dhal or flour in other States. Under the
existing regulations in Bombay the stocks supplicd by werchants
there to importers in this State are not spurious and importers
i this State have bought such goods in good Tlaith as peas eur
and now to proceed against them is to say the least unfair.

adhya Pradesh and they

Government in their G.0. No. 3082, dated 15t September
1950 have prohibited the sale of mixture of kesari dhal  and
Bengalgram flour. This Government Order came into force in
September 1950 without giving any advance indication of such
an amendment. In the absence of any such rule, merchants in
their normal course of business have imported large quantitics
of such flour and have invested large sums of money in such
stocks. On a similar issue, before, Government allowed suflicient
time to merchants to dispose off their stock said to be injurious
to public health. That has been very much appreciated by the
trade and it is only but fair that a similar provision should be
made to enable merchants to dispose off their stocks imported
by them in all innocence.

It has been represented that very many merchants have
been proceeded against. As has been mentioned above it is nol
due to their wilful neglect that merchants have imported and
sold such stocks. Their cases may be viewed leniently.  On a
consideration of these matters the Conumitiee have directed me
to request you that (1) prosecutions pending at present againsl
merchants for having sold peas flour which was stated 10 be mixed
with lank flour, may he withdrawn, (2) prosecutions against
merchants for having sold toor dhal coloured as was said nay also
be withdrawn, (3) that merchants should be given sufficient (ime
to dispose off their stock held by them which are stated (o he
adnlterated.  Having regard to the importance of the subject
and also to the very many prosecutions that have been launched
against merchants the Kanara Chamber of Conmmerce an affiliared
member of this Chamber have expressed their desire 1o wair in
deputation on vou to explain the difficulties experienced by
merchants. The Chamber would be verv grateful if vou would
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. rec Lo receive a small deputation of merchants to express
km(“y ugltcll to you in person. 1 request that you 1may be
g difhculues o AR e T -
then (: (o lix a very carly date to recene the (ltpl.lldtl()ll. Lhe
l’lc"hull date for receiving the deputatitn may Kindly be inti-

time and i

mated to me.
‘T'he Sccretary to Government, however, replied as follows: —

«  *“With refercnce to your le.ltcr No. K..2331-50, (lu'led 211‘(1

cember 1950 on the above subject T am directed to s.tdte L.hat
UL(-U."( :cs‘ls i‘olltuinud in your letter cannot he complied wuh,v
I.hL -‘ljclring the previous history of ll.le case and Lh.e nulub‘er’ of
w'“::in rs issued by the Governuent in the matter in the shape
Si(lll’resf; Notes and Comniuniques.

As regards the plea of the ignorance of the local merchants
yegarding the contents of the flours imported by them, I am to
in':'ite your attention o Section 6 of the Madras Prevention of
Adulteration Act.

[ am to add that in view of the position stated the. Gov-
ernment regret their inability to agree to receive a deputation of
the merchants over the matter.”

EXPORT RESTRICTIONS.

Handicaps to exporters ar'ising out of export restrictrilons w:rc
dealt with as and when such §1thL11t1es were ‘brought to the no tl}(}:e
of the Chamber. In one of its ]et.tetts, the (:hamber‘wfr(l)ie to~ e
Indian Government Trade Commissioner, Ceylon as follows: —

“1 am to draw your kind attention to the losses: and in.con-
vence caused to Indian importers of onions carrying business
?mu'umle 'C‘due to the present policy of the Ceylon Government
i (l]?();vt/)lll)lg imports of this essential article only by the Co-opera-
11 «

tive Wholesale Establishments in Ceylon.

heen represented to the Chamber that during

It has chants in Ceylon were allowed to import

Jast year no private mer
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onions and that the Government of Ceylon have put a ban on the
nportation ol onions by private  merchants, I'he  Indian
cxpo_rtcrs of onious arc compelled by Ceylon Government's inter-
venton Lo export their quota of expotts of tns commodity to the
Wholesale Co-operative  Establishment alone.

‘ Licences wre issucd on the busis ol exports lrom India
Slurmg 194142 and g2y Ondy w pereentage of exports made
i those years ave allowed 1o be shipped and Indian importers
of onions there have 1o aunry on with this small turnover fw a
six months’ period. Ihey nsed 1o dispose these goods in Ceylon
at the prevailing market rvate and they could  meet their  high
establishment charges without mcurring loss.  But now owing to
the present policy of the Ceylon Government, the Indian exporters
are offered a rock-bottom price and ac tmes they arc put to
serious losses.  Lhe cuitivator and exporter in India are thus
Ieft to the merey of the cooperative establishinents in- Ceylon,
The Co-operative Wholesale Establishiment in (Jeyl-(m enter into
contracts with Indian exporter in advance and owulg' to fluctua-
tions in prices in the Indian market at the uime of shipment, the
exportérs are often put to losses. Apart trom that, their sister
concerns in Ceylon have no business and they are incurring heavy
loss there.

The Chamber has no objection to the import trade in this
commodity being cntrusted to the Wholesale Co-operative Estab-
lishment provided it 1s going w be of distinct benelit to the con-
sumer in Ceylon, but it is represented  that  this Co-operative
Wholesale Establishment after fmporting these goods at the rate
of Rs. 250 per ton sells it in the market for Rs. 500 per ton and
which in turn is sold to the public at the rate of Rs. 6oo in the
market. Thevefore the consumer in Ceylon is not benefited to
any extent by the Co-operative Wholesale Establishments taking
over this import vade. "The customer on the other hand and
the Indian merchant in Ceylon are put to serious losses. [t has
also been rcpresented that the Whotesale Establishiment has now
entered into contract at the rate of Rs. 200 per ton and this has
reflected in a sct back in price in the Indian market much to the
detriment of the Indian cultivator.  The Chamber would there-
fore, request you to he good enough to et me know how far the
policy of Cevlon Government is affecting the import trade of
ndian merchants there in this commodity and how far the con-
sumers in Ceylon are benefited by the Co-operative Wholesale
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3 y > 5 B t
Department taking over the import trade. It it adverseﬁly taffetilz
lxc{ian importers there without any corresPondmg l)er}e t to t
l mer in Ceylon, you will agree there is case for Governmen
consu p 3

intervention in the matter.
I shall, thercfore, be thankful for favour of an early reply.
£

In another letter addressed to the Commercial becre:;;y,
Eml y‘ ol India, Rangoomn, the Chamber represented the diftr-
‘l[‘ ).‘lbs ' < . s e g L L
cultios of handloom exporters as follows:

“ This Chamber has received rc!)rcscntzltions [rom'e):ﬁ(')rt-
manufacturers ol handloom l)lccctggods to I.SL‘II‘IX‘IJ, by (_;.wl
. . rention of the Chamber to tlle}l' palhe.uc con mo’l
ing the ‘m(f laced on the import of Indian lungies in Burma.
duc to the bur; }:re‘semcd to the Chamber that at a time when
Ir has befﬂt\l {]pdire need of such cloth exports of lungies from
e Wdbfrleely allowed to Burma. Strangely enough the import
India w20 of such lungics was discouraged though they had been
into Bufrm:h applications [rom their own nationals for the import
calling (ir "ie}; during the latter hall of 1948. In August 1949
O.E such untgof Burma published a notilication to the effect that
Qoveir;;m:)errtls of handloom cotton lungies into Burma had been
;)l:‘f\hil)ift)ed in order to protect the local handloom industry in
Burma. Since there had been no expf)rts of Indian lur.lg(lies tto
Burma and this has created a problem for the handloom industry

er< and

in this country.

Indian manufacturers and exporters e.xpecting that .B.urn:):;
will continue to demand lungies from India largekq:z}llr;ixélfiee“
lungies specially manufactured for the Burman ;nar }el have beeh
ke )ht in stock and it is estimated that the value o 1iuc Stocks it

'[d s metchants alone would amount to more than two 1
Macre These goods are not used in any other cou.ntrles nor
ru}jif& because these are of special type used on.ly in Burma.
]'0(“}' y*t k. therefore, has become a dead stock .w1t:h mercha?xtg
.rhr';loihéir available resources arc locked up in goods wll(nc
ane nsumed either here or 1n any other foreign markets.
(-:m"not be lcot in order to protect the industry in Burma 'the_ Gov-
I ot tmeurma should properly safeguard .it‘. B-ut it is th.e
t:mment.o f the Chamber that the cloth position 1 Burma is
m'fl(l)r;n : t;;)(l,;losatisfactory and it will take many more years before
st a
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Burma awain self-sufliciency as regards lungies are concerned.
There are many other indusirics protected in ditlerent countries
but that is not by banning completely the import but by iImposing
protective tarifl alone. The action of the Burma Government in
totally banning the import ol Indian lungies is therefore in the
vpinion of the Chamber not calculated 10 foster Iriendly wrade
relationship between India and Burma. I suflicient time  had
been given to Indian manufacturers and exporters that
ol lungies into Burma would be prohibited the
undertaken manufacture

import
y would not have
of such type of lungics.  As it iS, the
notilication banuing import was promulgated
suddenly stopped.
stocks.

and imports were
Exporters therefore are burdened with heavy

Lhis Chamber will, therefore, tequest you 1o represent the
dithculties of Indian exporters of lungies 1o the Government ot
Burma and urge upon them 1o allow imports of at least regulated
quuntities o lungies especially manufactured for (ha 111'.:1,'l<cl at
least Gll the present stocks are cleared away.”

The difficulties experienced by raw-wool exporters was taken
by the Chamber when the Chamber made the followine repic-
sentation: — °

y “.'l‘he.attention of the Committee hay been drawn to the
notification issued by the Export  Trade Controlier Customs
I’{ouse,‘ Madrzls., dated the 12th July 1950 GCl‘O(lll('ing, copy of a
l{es§ (,omm‘umque,. d‘al.ed the 7th July 1950 issucd by the Ministry
of Gommerce, prohibiting the export of raw-wool with immediate
effect.  There was however, another notification issued by the
Export Trade Controller, dated the 2ol July 1950 2|li()\\'i11‘)~ nyl’“”
of raw-wool in cases in which firm C()lllllllitl\lls)t‘llls withhfol‘Cig“
buyers had been entered into before the 8th July 1950 and letters
of credit have been opened before that date undJC&l‘SCs‘ where

through bills of lading had been issued 1, the ste: Anics
belore the 8th July 1gg0. Y the steamer companies

The concessions are intended to cover all cases affected
by sudden promulgation of ban on export and it will not jn many
cases mitigate the hardship to exporters of wool. The Chamber is
aware that large exports had been made and the available stocks
should be conserved for local use. But iy doing so, it should
be taken into account that all available quantities of wool that
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i : v are not used locally, but only a
Hm‘[Prr?dilswfl(:e(in[olll'lcloiziu:mustries. What is required for loc;:l
(l;):)),ﬁsll:inption is shorn zmd' pullgd wools while bldif} a;;(: g:;t):zf :togl.z
and reds of inferior quality (luugd Lan'ncry 'woo' ) are novat d

: ‘ onsiderable extent for local use. The ¢ :
“\E“d Ll(l) :Li)le: as are not utilised in the country do not sclafe EI?;
(l)h:!llll(l purpose but will oqu tend t'o dcpxcsa [th:/ Ol(I)lldI:le(l) .anT Siseis
considerably the prices of other Vdrlttlfb [0 o roduced

. first time that ban on exports ol woo s ducc

ot the hrbt'* ‘ous occasion when a similar ban was mtro uce 1,
zm_d Chan puv&(l)‘ew the attention of the Government to the dith-
lhls'u‘-arl;lsli)si therefrom and Government a}lowed export of wool
:]t:;l:tu;:r;re mf,t required for local consumption.

of all qualities, black, grey and white and
Indian mills nor or tpf:y rr.larketable
1 export of such qualities will not be

Limed wopls

reds are not utilnsc:d‘l.)y ‘
ly. The prohibition 11 €X|] |
::;‘zln;f advantfigc to the local industry.

The Chamber would therefore request Government to

i xport as before of wool which are not consumed_locally

Foe b e Te q -

! (mdr}\elmble here. Govermment may be pleased to issue Instruc
or marketable :

tions accordingly and immediately.

ion of expor oil
Regarding the exemption of export duty on g-rol;lndg?): e(:ni
1 (‘h%‘mberomade the following representation, to the
the ey i o
ment of India, Ministry of Commerce

tion of the Chamber has been dxja}md'to ?:;mc)grr:
. . to the effect that Government of In 1;;,dnut on
in the ‘market o the ellec C export dmy o fnd i t
A e ousness in the market as it will seriously aftec
e uwsed A il for which huge connn.itmems have alrea;lly
trade in groun‘dnut (r)ith s, It i pens v tObt :
been entered mto W i foreign o tons repr alr?ady the
Chamber that 'Comfmr(;i o et aog00 tons have < y been
entered into with 316 ind e oy 1081 Govemmemtczg
be shipped bflﬁ(.)lrte(he imposition oi an exForzr?p‘;tlye a;xgisfr;rade |
herefore see thé '  of an exps

e A L octers who have already
: oS

er::lerlf):at itmo such contracts.

“The atten
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Government are

exporters of oil are m: kProbably under the assumption thay (]

is far from wrue. It aking huge profits oyt of such sal at the
to meet with cut-Lh;:)I-leL 1§ lot ()% competition ang lnd‘jlu;b' '1““5
"There are various sul);ftwlf,lpcmlf)“ - the  foreipy oul has
cocoantt ol sovabe: ltutes coming into those m"lb‘kx ‘Imukcts.
duced in U b:A y ((lf.u} (_)11, whale oil, etc, apart {_‘ ets such
the margin'n.o“., T,lf China. 111. view of such seri r.ofn

t ar eft 1o the Indian exporter js von . O
imposition of an export duty will lhé,[ C‘I 1S ver
to the exporters and their margin w'llIL e be
mic extent. l be

as
oil pro-
petition,
Y meagre. 1y
another handje¢

reduced o ap

4n unecopo

It has also to be borne in miy
) I)clar. this duty and contracts
stipul: i : '
Chbwd e borme by the et 2 SXPOIC Aty g nieg'
an export duty I)Ci);l 1y 1evbitdci illOl}e b 0 in tli)‘ cvn y
on to the foreign bﬁ er lf): haier this duty Cmmmt} ¢ psed
Indian exporter. ThZ lev ’ fth'th has 10 be borne g ~l)C D
being carried on at a very ? : duty' At this stage ‘;’hé ) l‘)y e
export trade and will takg’ . O‘,N margin ol profit wij Lln e
exporters to explore new 1 '(ml/(dy ' incentive on the III-)PIC‘ e
crop and large quantities Ihzr f':ls o B o, ndnut ol })‘u't *
Province. Ground (?s of otl are now exPorted‘f o Mk
nut cake thus made available ¢o rt(;m Madras
1¢ county
si(ler)i

is ex i i
abley tlci:lsxvellyt }ilsed Gfor manurial purposes and h
ed the ‘Gro e F B 1at has
but in tEe event of a“(ll MvOIC'IOOd Campaign* of és erm
o et o 4 uty pglng levied, export wil| overnmeny
become availabl ClEm quantities of groundny ”1 be crippled
pecome ab € tor manurial purposes. G, cake will “not
| times i ' ver i
export of ﬁn'e}fnd following the wholesome ol'rlmem have in
ished products rather thy Policy of allowing
has been working well and consequent] nl raw  materialg Th'h
are em i ‘ocess of Y large 1 of )
flniﬂmdplol?ua((ii in the process of conversion og; r,:lllnl)el of people
unis! Onp 0 uc(;s. If G()verllnlerlt ultimzuely dec‘i(vlv materials jngg
y on groundnut 01!, trade in the ground € o levy &Xport
a serious set-back and instead of the fin; nat oil will Teceive
kernel will be exported in large quantities
[e " S
bound to be unemployment all over the coo -
untry,

cake will not also become available for manyr;
same extent. nurial purp

d . I
i Cntlli‘ill 10}01g11 buycrs retuse
ered ingg now  witl (1‘1
¢

Groundnyt
0ses to the

It is represented to the Chamber

. th
now heavy commitments and substantial 2t there

are e
orders have b ven

een enter-
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tained by Indian exporters for shipment of oil one of the condi-
tions being that export duty if levied will be borne by the exporter
himsell. The levy of a duty at this state will therefore hit the
exporter hard leaving other links in the chain of transactions
frece. ‘Lhe foreign importer will get his goods at the price con-
wacted for, so that the brunt of the duty will fall only on the
present circumstances is unable to bear as
is reported to be very small. Nor can he
pass on the burden to the supplier.  Belore contemplating the
levy ,of any such duty, Government would be pleased to take
into consideration the difficulties of the exporters stated above and
see that contracts already entered into will be respected and
such goods will be exempt from the levy of duty if at all it has

Lo be levied.”

exporter who under
the margin on such sale

There was a similar proposal to levy a duty on hides and
skins exported outside India. But the Chamber got an assurance
fromt Government that there was no such proposal. In all these
cases, the representation made by the Chamber was duly consi-
dered and relief granted wherever it was possible.

Regarding the export of goat hair and its classification as raw-
wool, the Chamber represented to Government as follows: —

“The attention of the Chamber has been drawn to the
difficulties of exporters of goat hair owing to the decision of the
Government of India to classify goat hair along with wool for
purposes of collection of export duty. This decision was arrived
at all on a sudden and is responsible for great repurcussions in
the market. The Chamber is not aware on what basis Govern-

ment have classified goat hair along with wool.

Goat hair and wool arce two different commodities and has
been recognised as such all along.  Goat hair is a l)fve-product of
the tanning industry and large quantities of goat hair used to be
Cxporled to foreign countries all these years without any assess-
ment. Its value is very Jow compared to that of wool and it
cannot be utilised by mills in India for the manufac?ure of
fabrics. It is the information of the .Chz.lmber that in I.ndla, there
is no machinery for the proper utilisation of goat hztlr. Its use
is also limited compared to that of wool_. Mostly this goat hair
is used in the manufacture of only flooring carpet and rugs s}nd
felt. Wool on the other hand is many times costlier. An indica-



1i9n of the difterence will be evident whey
ol wool is not less than 25 times hay o[u(: l.l' .

for purposes like the manufaciure of ‘ful gout haiv,

and 111F1[ll§1‘s, cte., ‘in addition o ihe manufactuy ’ hl'm“lh’ uiting,
cle, of high quality. Compared 10 th,s L‘ll(}lllc ol carpets, rugs,
hair can be put wo is exuremely limilu‘l’- I.L e for whidly
to the }nm}ulucturc ol flooring carpery | pah
vicw of this difference in quaolix,y l})CLh, x(),l @ rought variety.  In
and the use to which they are put \:1“-11 *Lhc o
that dassification of goat hair alonn,- b
assessinent s illogical and s likel To W.flh wool for
the trade i the export of goat lll)l]il‘- (L;lusc e
;.md as has been stated above is onl E b f)ul s

industry and if its exports are llun(yii:"l' produc
hcavy export duty not only the Lraqtll.)pul by
tanning industry will also greatly suﬂ;rm soat

15 known thay Prices

. Wool iy used
ICs, Tug,

‘ - goat
aps s contimed

commoditics
5 convinced
purposes ol
parable harm (o
is hc;lvily limed
! Lol the wwnnine
m(.:i(lcn('c ol .su(.i-:
hair by also the

| Ihat goat hair and wool e tw

1143 been recognised by Governmeny s long .

there was a ban in the export of wool g and even now. When
oat hair continue » fre ) Previous >

f’e rulation Illu'ul to be free. Even now for e expor ol

5 , et » i SO} .

d,i " slwool 's restricted and only milli Purposes of export

are allowed to be . B on s of

goat hair is fre ¢ exiportcd out of Indija wherea s of woul
a ~ . . *as \ Ay

goac haix s | (,)dll( there is no quantitative » Ll.m}xport ol

VA[;J g o Lllc Port Committee held 4 th foniction. At

Madras, on the g2 ¢ Cus :

B » on th 29rd November 1950, this ques _( ustom  House,
onsideration and the Chairman remarked fhostion came up for

tion of duty should be taken up w d that -

ith the ¢
and & so {ar entre .
d added that so far as export trade C()Iltrdll Bo:
0Ol w

separate classificati I

[[[ 1 ;ltc cllasSIhlLatlon existed for wool and goa |

werefore be ¢ 't s 04t hair.”

erdore | clear from the Interpretation gf 1‘ e It would
l?f[ ort Al()mmluce also that wool and 2o the: Chairman of
different classificati ie :
diflere cass}xhcatu)n. In view of (his case, (1 ¢ under (wo
sovernment to levy the same amount of ey, ¢ decision of (he

ey O v - e
has caused not a little surprise to CXpom’égortfduty on go
s of goat hy

B commodites

that thig ques-
wd of Revenue
4 concerned g

at hair come

20at hair
air,

y .When there is no justification for tre
n s ali 'y of a heav
i1(()( m?ﬁ 1!11ke the levy of a heavy duty on contract gl
nto will be too oppressive. The trade had n oo already entereq
dence of duty will fall heavily on expo 0 Idea that he inci-

the terms ¢ contrac Torade s i
erms of the contract they cannot recover l;h according 1o
¢ duty f
rom

importers abroad or collect the duty from lo¢ 1
AL suppliers
$. Such

ating
g the two ¢

contracts were entered into many months before and it will be
a serious burden on the exporter if Government now decide to
levy duty on such contracts also.

The levy ol an export duty on hides previously created a
country-wide protest and trade in hides suffered a severe set-back
owing to the operation of duty. The Chamber feels that inci-
dence of a similar duty on a bye-product of the tanning industry
is similarly bound to have a scrious reaction not only on the
tanning industry which is widespread in South India but also
on the trade in goat hair which as has been stated above is used
entively for a different purpose like manufacture of flooring rugs
o: belting for  machinery mentioned  above.  The  Chamber
requests that Government inay be plcusc«l to reconsider this ques-
tion and exempt goat hair from payment ol duty on exports."

Subsequently, the duty imposed on goat hair was cancelled.

INDEPENDENCE DAY CELEBRATIONS.

As usual, the Independence Day was celebrated at the office
of the Chamber on the 15th August 1950. The Hon'ble Mr.
J- L. P. Roche Victoria presided. Rao Bahadur V. S. Subramaniaimn
in requesting the Hon'ble Minister Mr. Roche Victoria to unfurl
the Flag of Independent India stated as follows:—

“It is indeed my proud privilege to welcome you, Hon’ble
Mr. Roche Victoria and friends on the occasion of the celebra
tion of the Independence Day at the Chamber.

To-day is the proudest day in the annals of Indiin History
for it is on this dav threc years ago that India atta'ned her inde-
wh a bloodless revolution under the inspiring
Jeadership of Mahatma Gandhi whose loss we deplore. On this
memorable day especially. our thoughts go back in deep reverence
to those mighty sons and daughters of India who have sacrificed
their all even their lives for the attainment of freedom from
foreien domination.  We ure assemmbled here to-day to celebrate
the consumation of their lifelong struggle and aspiration.  We
are honouring them to-day by re-dedicating ourselves to the cause
which they held dear and which has resulted in the attainment

pen(lcncc throt
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ol our long cherished dream of indepe
for us a u_nique place in the comity of Nations Fifteentl

August will always remain a memorable day m the lC'L.lll? ol
mdependent India for this day marks the culminlvll. ustory of
struggle for independence for which g Gaokhale \\rx'o;l~l().n (,)l the
Nehru suﬂ'_ered and a Mahatina wou. [ am supe LheilL" o M«O[ll‘al
be pervading the Indian horizon and watchipe the SI.)“,ITH will
their hard-won achievement. 5 e progress of

ndence and hag secured

To-day three years afier the attainme
we can look back with pride on the solid
brief Period after_ nearly a chousand years of forveipn domipa
In this short period we have really made lr«cmi l( m‘m.n.mon.
ston abroad and consolidated our general position .l: (luub Hpres
bnpression we have.created in the proceedings oi‘l ilul)il}ci Lhe
(‘ouI.ICﬂS and committees and the vital role which l) L[m‘m(m;ll
India plays now in such conferences and councils ' f‘l’““d“‘?‘
short period has clearly carved for her Pl’dCé whi(‘lh ~d,mmg this
none. The -pe;_lcefu] integration of hundreds of \1 lsﬁcmnd "
fxll over ‘Indla in such a short time is 3 11111‘;1c1110£1?(l%t'711'ed o
i the history of any nation. The framing of 4 > d(.llcvcmc:m
and‘ workable constitution to suit the genius of ‘I C;?lll}.)rehenslve
achievement on which we can look back ';vith *I-u']a ls.zmother
pride. satisfaction and

nt .Of indcpcndcnce,
achicvements jp this

_But gentlemen, while we can look back with prid
achievements, this is no time to regt on oars, TI J\)[l_u € on our
more 'worl.c t_o be done. Political independe;{ce C(:'l(:l,(. is plemy of
meaning lf_xt does not also result in economic in‘(}ts xm bave any
assures a .hlgher standard of life to (he common ‘?I’(nqe‘ncc and
pr.oblf:m n .the country has assumed menacing rln.m‘.. I'he food
with increasing salaries and wages, more lei““{%c pv oportion. Whag
and other privileges, if people are not as«;ure} SC;urnY of service
basic demands for food, cloth and shelter di 0, their essential
will not find an echo in the heart of the co;nms db(-)vc Amenities
my purpose here on this day to catalogue 3 lig 0;‘ “‘,‘1‘1. It is not
in the economic regeneration of the country \'hi%]“svmmes‘ But
top priority, Government would be well ;;dvisedl,should_ claim
heart, the uniform progress of all sections of ‘th o .-havmg at
than satisfying the rapacious demands of any ;r t-_iouety ratber
of the society. The need of the hour is more I;odlcu-]ar section
economic prices. ‘Industrialise or perish Pl ction and at

. . . shoul
word and in this indefatigable attempt, all Seg?ogsb:f (:}llxr watch.
‘ ; - the society
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have worthy contributions to make and may I, as the President
ol the parent Chamber of Commerce in the State, assure you,
Sir, that the mercantile and industrial community will play a
worthy part in making Independent India worthy of oar dreams
and aspirations and attain for her a high status in the industrial
map of the world,

Gentlemen, the international situation is anything but
stabilising. The rumblings of anotrer imcrnationa.l confiagra-
tior is becoming increasingly felt nearer home. In this disturbed
aumosphere of a world, charged and surcharged with grave doubts
and fears, Independent India has a vital role to play and has to
spread to other war-worn nations, the message of India so that
the world in ruins to-day might be redeemed f{rom °sorrow,
unhappiness, exploitation, misery, poverty, disaster and death.
‘That is the message of India. We have stood for it. There is one
thing that has always been true, one authentic feature that brings
every nation together and that is the common ideal of peace,
not the peace of negation, not the peace of surrender but the
peace of a militant, creative human spirit that rises to exaltation.
Mahatma Gandhi had taught us that it is not through bitterness
and anger, not through bhatred and strife, but through compassion
and love and forgiveness shall the world be redeemed. That is
the message of India and may the Flag of Independent India
spread this message of peace and tolerance to a world torn asunder
by conflicting idealogies, hard cruel offence and misunderstanding
and may it leave only the deep, underlying unshakable faith in
the message of India and progress of mankind. May the Flag of
[ndia be the source of inspiration and strength to tens of
thousands of Indians far flung in the various corners of the world
»nd may it ensure peace and prosperity to mankind. °Singing
ever thou soarest, and soaring ever thou singest.’

It is now my request to you Hon'ble Mr. Roche Victoria
to unturl the Flag of Independent India.

The Hon’ble Mr. J. L. P. Roche Victoria made a suitable
reply and the large gathering dispersed after light refreshments.
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REPUBLICAN DAY CELEBRATIONS,

The Republican Day  was celebrated  ar  ghe Chamber
Buildings on the 26th January 1950 when the Hon'ble Shri Yita-
r':rlna Reddy presided. Mr. A. M, M. Mul‘ugappn (J’hcuimv’ Presy-
dent of the Chamber spoke as follows: .

"It is with great pleasure I welcom

€ you all to the Cham
ber to participate i to-day’s joyous funa

ion,

This day marks Ll}e l?irth z\»f the
this day, the New (Jonsmuuqn of
are not here to cele})rutg this uni '
history, for never before indeed, and not cxclgnlu

‘ l;lic has an area so vast and a Populalmn $0 great heen
popu - nder the direct control of A single democratjc Govern-
broughloul teeling of rejoicing is naturally great and vivid, The
A ~ufhat.we all feel, especially those of an older generation,
happl}n o toiled for decades for (he political emancipation of
who 1av:3r' and have dreamt of a time when that emancipation
:?51 clg)eu‘c‘orz,plme, this happiness must be u{lalloyed and complcjte.
Some at teast of those at the helm Of, affzur’s at present are trxe‘d
veteran patriots whos¢ sole concern, in theiy advancmg years, is
the happiness of the common man apd the preservation of tt‘le
freedom which we have after-an attained, Lf:t us, therefqre, in
the midst of our rejoicings mvoke the blessx.ngs of Providence
anc utter the praver that the Indian Republic may endure for

ever and that the people of this ancient Jang may be happy ang
contented,

Republic of Ing;
India cones into force
que occasion,

a u'ud
. We
unique in the
g the Chinese

We have gathered here, essentiall
trialists, to share with our fellow (Tf)u‘
this day. It may not be nappropria
part that we have played so far in in ‘
country and the part 1hat~ we hope we sha Continy
the economic and industrml’pmgr‘ess of our land,
odds, sometimes overwhehmng difficulties, ! <o
of the most severe kind, busmes.smen and mdustrmhsts‘ of this
land have struggled for decades ’m. the hope th.at the time will
come: when we shall be free tn. dd}us’r our aifalrs evcfn. as other
similar interests in other countries have been in  position to gq,
We were the frst to rejoice when, on August 5 1047, a c.lemo~
cratic Government. free from any was estabhghed.

Y businessmen and induys.
ntrymen the happiness of

e for me ¢ dwell op the
promotng the intercsgs of our

itions

alien control,
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it hich we were
; inhibitions, to which .
We hoped that the restrictions an((li n;lh:b:ur pians for the i,
X and tha . X
4> ¢d, an be carried ou
subjec re at last removed, _ ‘ could be
m‘b]l“:;dwsoxmnercial progress of the u;;m_tr)'a matter of common
trial a " ‘ :
gl‘ectively and as soon as polsalble(.l busincss commuunity have,
\ P industrial an
knowledge that the

({\u Hy l' 51 . ]. / d h ()h c
' ’ p S (=]
‘ 15 thC as )(fd] n pal txcular as8e throu a ver y ritie a]

g ity. It is
. ails the commum 4
: A sense of frustration prc?v‘uls m~ feeling of uncertainty
o jation 1o siy that, owing 1o @ there is a lack of that
revardiny i strial concerns, itv in the
i : dustrial © unity in t
regarding the future of in : the comm
ugdrgrisng spirit which prevailed amdon%metimes by the Central
onet icies iated s have
ict : enuncia : X ments ha
ast. Contradictory policies rovincial Govert
Covernnes ften by Provin businessmen.
. g, and more o ; O none bus
l(,(;‘ttrm:t:fusi‘on and consequent inerta lf;cicaﬁy, the Deputy
Ve ‘ i : re emp : /
' iuister and, mo ¢ hensions ©
i Prime Minister a : he appre
\:\@de Il\/}ilfnister have tried to allay som((f1 gi tcon‘fE:sI:ed hat some
e s 1t som
l}: business community, it is to be can t:e ):jmd o the Provmq:b,
xfe(he other Ministers, both at the (,cn\ nderminéd the feeling
;} ve by their statements and utterar;)cese:llgcndered = the com
s ht to be
1 hich was sought
of confidence whic ‘
munity by the two leaders.

i the business
I do not put forward the claim on be?a;\fze?)ffone of them
N ivi o , '
ommunity that the actions and acnvxtlels criticism. There hayc
la ve ‘been ecither above board or free ﬁonhave not kept the strict
ﬁgen unfortunate examples of some Wh(; before them. I would
principles of business integrity c(.)nsm:}l:aty the condemnation of a
. . ction . f a few 1s
ike to state in this conne isdeeds o :
m;:ylhkeo; of persons on account of éhe. r;)ilre found among all
n '?Ixix’gzairpnor just. Such errant mem et;:e trade and commerée
neid 5 of the community. Referring to ! has been constan;}y
§emont'cuiar the charge of blackmarketing essmen. The system
;h'dngx la vex:y general way against al}l} bulf}?h officers of the Gov-
al . ith whi . ies
: s wi . heir dutie
: d the ineffectivenes: ies out t
o wmrtd;);;:icularly in the lower ranks, C? n:irffairs In fact, the
ernment, . he state o ) hat a
. sible for the inted out w
are not a little respons ther day poi at
. e only the othe Governme
Deputg Plt”)xme Igégizgrby tgo much interference by :
mess has been mmerce.
in the normal course of trade and co

ich has gravely
Id like to suggest one other facm:h;v l}::bclicy of fgnuol
'bluzzcoluto the state of affairs. Thankes w:Oset of people and .‘iﬂ
establi by various Governments, a 1 d into the commercial
foeablished Iade section, have been introduce
facr a very § ,

19
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fcld—people who have mever had any experience of commerce
before and who, witheut dhe established traditions of business-
amen behind them, have aot always kept 1o the straight and narrow
path. An examination of blackmarketeers’ activities would show
shat a vqy,considerabif, portion, in fact the major portion, of
these activities can be aitributed to some of these newun;mrs
-‘whose anxiety to make quick profits has led them to devious ways
Wh}lc we do not want a monopoly for those who have been )xln
business before, it may yet be subject to serious consideration
whether indiscriminate adinission into business, of men, who. but
for the controls would not have entered it, has not cn;ntribulcd
it a major measure to the complaints which the consuming
are launching against all businessmen. A radical rcuble(l' is
required for this state of affairs. The influence of these ynewl-
comers and their example has also materially affected the normal
high morale which established businessmen unusually m

public

aintain.

. The Government is naturally anxious - 1o mgrease  the
export trade of India. Cowmplaints have been made o nl tI
the_ fraudulent methods adopted by exporters in sendilf)f -y ((J) 5
yvhnch are not upto specifications. Such practices naturu}il g‘:"m:
the export trade of India. ¥ a’scritiny were made of the )yer‘l :
who were guilty of these malpractices, 1 venture to state 1tl1;:)n’:
is mainly_f the new-comers who get these export licences wi[h()\:t
any previous knowledge of the trade and without an acquaintance
of the requirements of the export market that have brought down
Fhe reputation of the country. Our Ch i
in industry and in commerce and I venture to make an earnest
appeal that. with reference to export markets, established ‘tr d
channels and established businessmen in any such eipdrt cca>me-

modities should be given the opportunity to recapture the export
markets and maintain the reputation of the country

amber is equally interested

- bLet m}e tz;ike this opportunity of stating the views of thé
“hamber with reference to Stat i i : :
e trading. It is a novel idea foreign

to this country, that the States should engage in direct tradin
with foreign countries. The pitfalls in such experiments a;e algir
too clear. 1If the State were to do it properly, it would require
an army of trained businessmen who, acting as bureaugratic
officials, must deal with these problems. The mere recruitment
of men, who have no previous knowledge of the trade, and the
casting of the obligation on them to find proper con’lmodities
fix proper prices and ensure the quality of these commodities, wili
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rove almost an impossible proposition. 1 hope that this idea,
which fundamentally is uneconomic and finally will not secure
the objective of claim foreign trading, will be abandoned by the
Governient.

The industrialist is also, as I have already stated is in a
difticult position. All the blame for either his inability to con-
tinue the plant to work as assiduously as before or to control the
distribution is thrown on him even where little initiative is given
to the manufacturer to arrange his business. Unfortunately it
is too easy to lay the charge on the industrialist or the manufac-
warer, both for increased cost and for mal-distribution of the goods
he produces. The consumer knows that it costs him to purchase
a certain type of goods and, with rising indignation, he compares
it with what prevailed before the war. He does not realise what
proportion of these costs are due to excise duties by the Centre,
sales tax by Provincial Governments, other charges that are levied
toc easily by local authorities and all the incidental additions
that are made to the manufacturing cost by various organisations,
governmental and sewmi-governmental. I the cost of living is to
be brought down and the common man is to be contented, it can
only be done by a thorough survey of the entire position of the
<ost structure of each manufactured commodity and by easing the
incidental charges which have accumulated in a large measure to
increase the price of the material.

I should not like to treat this occasion as an opporturity
for expressing the difficulties of industrialists or businessmen. I
have referred to these factors only to express the hope that from
this day, which marks a new era for our country, we may emetge
into a position where there will be allround satisfaction. Gov-

.ernments are after all functioniing on the basis of joint responsi-

bility and the leaders in the Cabinet have a responsibility to see
that other members do riot make statements in contradiction to
the declared policies of the Govetnmient. Such a state of affairs
hac interfered not only with the etithusiasm of national indus-
trialists and -businessmen but it has had a very deterrent effect
on foreign investors. We hope also that the industrial and com-
mercial community will no longer be treated as a special class
of undesirable but that due credit will be given to them for what
they are striving to accomplish. ‘ 1

In all that I have said, it should not be understood -or
implied that we are against promoting the conditions of service
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-and the amenities of the labour cmployed in
“extravagant hopes held to such workers by
-pousition in governments without rcalising tl
ol the industry concerned, could only lead to
look is thercfore necessary both on the p
‘commercial men towards labour and equally on the part of labour
and of Government towards industrialists and commercial
In an atmosphere of mutual goodwill and underst
atmosphere where there is no deep suspicion one
and above all, in an atmosphere, where the motto of all for <ach
and each for all is wllole-heartedly subscribed o, lies (he salva-
tion not of industrial and commercial men alone hug of
section of the community. We have
industrial or commercial men in the
We can only get our viewpoint expr
the nation if some of us have an opportunity of bccoming repre-
sentatives of the people.  Such opportunities will bhe pe
and, in fact, non-existent, if by continuous pre
sion is created that the industrialist and th
enemy of the worker and of the consumer.,
10 look to a new era wherein all sections of

treated equally and given a fajr chance to d
country and by themselves.

industries.  But.
men in responsible
1€ strict lhmitations
chaos. A new out
art of industrialists and

men.
anding, in an
ol the other,

every
no direct representation as
new councils of the land.
essed in the assemblies of

negligible
Paganda the impres-
e businessman is the
I, therefore, venture
the community are
o their duty by the

I need hardly say how much depends upon the
which the new Constitution is worked both at the (
e the Provinces. It is not merely individual
prosperity of the nation ieself, its well-being
ment of the common man that js and can only be based on the
knowledge, good judgment and appreciation of both sides of the
question which those in authority display. I cannot do better

than quote from an author who was an acute student of Govern-
ments and politics. “ To balance

monarchy or republic, on genera
difficulty that no human genius h
by the mere dint of reason and ref]
ments of many must unite in the
their labour. Time must bring it t
inconvenience must correct the
fall into in their first trials and experiments,”
hope that the period of trials and e
with the dawn of this day,
progress.

manner in
.entre and
prosperity but the
and the content-

Yy inevitably

Xperiments is over and that,
we shall enter into an era of sound

May I express the-
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Gentlemen, I do not wish to take much of your time E);lcepc-
once again to thank you for kindly respondu‘lg kto dthtf: accz:n;
ber’s invitation. To you, Sir, who have bf:en S0 | md 0.te ul:c
our invitation to preside over the Chamber’s function C.Spli ihe
many engagements you have to-day, our thz%n.ks far;: sp;:zlan)iic e
and I now request you Sir, to unfurl the Flag of t :ieh. [lpe lic of
India and also unveil the portrait of Mahatma Gandhi, th
of our nation.

The Hon’ble Minister replied and the large gathering dis-
persed after refreshments.

29kp ANNUAL SESSION OF THE FEDERATION.

Mr. A. M. M. Murugappa Chettiar, President of the Ch'ambelf‘
along with other delegates attended the 23rd AnnualdSiss(llontro
the Federation of Indian Chambers of Commerce an ‘ n us. Y.
New Delhi. There was a resolution on Sfate Trading in mlovmg
which Mr. A. M. M. Murugappa Chettiar, Chamber’s delegate
spoke as follows: —

“The resolution which I have the pleasure to suppo(rlt is a
comprehensive one and has been ably moved, secondc'd a:nd:;le[;
ported by the previous speakers. My task therefore, is trdirectly
easy. Whatever be the pattern whether tht? (?overnmeél irectly
pafticipates in trading activities or whether it is left tl;) es andied
by private enterprise the end all and be all. s.h_ould hethi o how
thc common man is benefited by WTCI}: aCt(llv;t::is aw;vmeof any Gov.

r of the private enterprise. e en
::Ztnele(r)lt shouldpbe the welfare of its people. We gaw;) ::(;ref;:;:
to look at this question from that angle and it undou y

assumed some air of importance in recent times.

i State
Before launching on such novel experiment as S

i i ies
Trading if we are to profit by the experiences in other countrie

o should know (a) how other countries which have ::idf)tp.tedt hx:
;:C \ benefited by it and (b) how our country have f(l)(un it in
l:mlfiied sphere of activities which Government took up.
in s

Now turning to the experiences in other c.ountries the
LSSR ONatiomlised Foreign Trade in 1018 but it cannot be
U.SS.R. < ©
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compared o the Indian condition.  Argentine did the experi:
ment in a flourished sellers market.  So that also cannot be taken.
a5 an example. In the United Kingdom, the United Kingdom
Commercial Corporation was undertaken certain trading opera-
tions. 'This organisation has been criticised on the ground that
bulk buying is unsound. Any way after the war this corporation
did not exist.

India has not fared much better in the limited field in
which Government have participated.  Government of Indiz at
a ume of grave emergency participated in trading activities in
such enterprises as import of foodgrains, steel. fertiliser, and
latterly on import of cloth from Japan. In the case of foodgrains
in addition to high prices paid by Government it was found that
the overhead charges were abnormally high and  (he wastages
excessive so much so the Government appointed an Impor?cd
F.(.odgr‘ains Committee to report as to how best to minimise cost
and eliminate wastages.

' In the case of steel and electric material which was bought
by the -Government the prices were not advantageous to India
In the case of Japanese piecegoods which were bought receml\;
;)zd;:c Government the goods were not to the requirements of

Judged from the above instances we can defin
that the experiences of Government either i
or in India in theéir attempts to usurp priy
happy. This is onl

Y to be expected. w
W purchase abroad, the seller

combine and artificiall
sumers in the country
have to pay when they buy from privat

the objective of the Government in en
is completely frustrated.

itely sav
n foreign countries
ate trade have not heen
henever Government go
0 countries enter into a
The result is that con-
higher prices than they
€ importers. Therefore.
tering the field of trade

s in foreig
y force up prices.
are forced to pav

This apart, there are other formid in the
Governmer11; participating in the trade. Finance will certainlv
be an insurmountable problem. There are many governments
in certain countries which keep certain .

L consumable goods as
their monopolv such as tobacco or salt 0

. v such. r asafoctida, etc. The
onlv jdea behind it is to make maximum profit at the expense

of the consumer. We are vet to find a government which has

able  obstacles
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n the open freld and survived for any length

od ¢ ition 1 ) . ;
entered competit the hall mark of inefficiency and redtapism.

of time, because 1t 15

: - in other
It would be seen from the exPﬂ;fﬂems Lonj:;iiddesperat‘e
means
. e resorted to this h
. ies that they hav ‘ , «cheme have
wuuf:ions Even countries which has resorted ﬁ) thltsh Z emergency
(,0141 lt d lixe trade to normal trade channels when and corpora-
x?VFr)ser ‘There were about 113 purchas.e mls_smr[l\smerica toxing
Gior (rep‘reseming 54 countries doing business jn
tions
the war but where are they now ?

Adoption of State Trading as an instrument 0[‘{5:;1?(; p::z;z
would have serious repurcussions r'll?ltco::;ld?ilrlle;);rof thegstate ¢
bus A ('mr)eflnrxxl(:l T(i‘i):(lbo 1tllll)e necessary knowleflge and ‘c‘xpelry
o eqliilpl't successfully a business undertaking. It‘xa also
enee t()~co’ll ucfor thé State to interlere for implementmght.b,e.
con lxlict:::sr‘::sy coming under the bilateral trade agreimex}tr»:h::cfg
wzl']-l has conducted 1n recent times. Even before t ('e \:ia riva{é
e ilateral trade agreement with U.K., Japan, €tc., an private
were atle; : 'rr‘ these obligations without the least mterfere.ncc
prace L(;u(t “ M}I)rcover these agreements are for sport d.uratlons
o lgzrégilz.lcm}x)rary difficulties and otheF countries thlcﬁcﬁz‘;,e
:r)llgred into the agreements are allowing private trade to function,

i isdom ot
While the major difficulty is thelextremfketlsnzre fallir'jg
i rporati at this time when ma v ‘
setting up a C()Ip()rdtlon a 1 ' ! rolong the
s; L_U ef;{ egiem of State Trading is more lxkcfly to ptmde %vhict'i
- itiE))n and to postpone the return of normal ({I‘Clg{l e etd
}l_ﬁ‘lrl)llsxilt up in the last resort throug-h n}numerab enIt)rlviS successfu'l‘
}", 1 the profit motto, economic pol.xcy in any ;0;.1 ;Z i3 suces OI{
fl[m\t 1il not because it is theoretlcally.co}r’np ebzen e
poa it has ,
i even because ! ‘
i ssive precedent or el ! e circum:
ul;\prC%St in Iz)ther countries but because 1t 15 suited to
the pa

stances in which it is functioned.

Foreign trade is on¢ of extremely comphcatfedlatecilrl‘n151.}11;;:l

<.)ft rjhniml word in the contract, a delay of ¢ ylt ! ship-
A wrong "'mke in specification is enough to rf:su] ﬁz
ment, @ SHEY ml:( Where to buy, when to b.uy similarly to stet:1 .'
of akbs 4 o .t caution and circumspection. For ages_ de
fs o ma O{)l%rcref"rom generation to generation has been study-
u

mercantile P d it is best in the interests of

i ion an
ing this technique 10 perfection a
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all to leave trading in the most efficient and economic hands

as
hitherto.

Viewed from all angles it is not at all advisable for the
State to interfere in the normal trade channels.”

I have pleasure in supporting the resolution before the House.

INDIANS IN BURMA.

Under the Land Nationalisation
pensation  was  allowed when such
Government of India proposed to send a delegation in the begin.
ning of the year but owing to the unscttled conditions in Bu?ma
they could not proceed as proposed.  Meanwhile the Ten-Man
Commission appointed by the President of Union of Burina was
understood to carry on the work of Land Nationalisation. ‘I'he

Chamber, therefore, drew the attention of the Government by
telegrams as follows: —

Act of Burma meagre com-
lands  were nationalised.

i Chamber understands that the Ten-Mun Commission
appointed by the President of the Union of Burma—Under the
Land Nationalisation Act is meeting regularly since October 1949
and that vital issues regar.dmg basis of compensation and the
manner of payment are being d

etermined by them g ‘Ther
' f pa : ter stop—There
is every likelihood of the Cominission taking decisions on these

points and it will be impossible to alter those decisions afterwards
stop—It 1s only on these issues that Government of India wants

to put forward their suggestions stop—It is therefore imper
that the proposed Indian Delegation

without any further loss of time sto

Indian landowners are cager to ‘(lispose their possessions in small
lot to the extent a C}xltlvatmg indigenous agriculturists can own
stop—But under Section 3 read with Schedule I of the Land
Nationalisation Act such transactions after fourth January 1948
will not be recognised stop—The Burmese peasants anxious to
purchase land and Chamber understands that some sales are
taking place stop—The promulgation of the Act in six arcas has
created an anamolous position in that all rights of landowners
have ceased in such areas but owing to disturbed conditions there
Government of Burma unable to implement provisions of Act

ative
to Burma should proceed

p—Chamber submits that the

{ 4yt )
in such areas and to provide safegual_rds for coll‘ect‘lon _of' dreetr;s-
e dispossessed landowners  till  compensation 15 ¢ f
dlgc to the ,,';Psm __Kver since Japanese occupation thgt (;s or
mined and p:n” noar Indian landowners have not re'celved.an'y
about ten )’L‘ulb‘.r lands and their dependents _pllght in India 1;
returns from “c;’ 1i‘tical conditions have considerably 1m'provtf.
miscrable SL0}21_—11(())110urable Thakin Nu have stated d;lrlll;g 1:
in Burm.zl' an India and Ceylon that Government ob‘ ufl::]s
won ‘ : ent for ¢
that Lhis.i'? the m(.mfo(;pg;)slctlilsrsliimmgzn these outstanding quesuon:
tion to visit Bumll.d te stop—Chamber requests that Goverr')mer:;t
alf I;l l‘e:)sh(‘;l‘lrlh)’ li(;lt l():sc any more time but send a Delegation
of India s

least before endeof April.”

sent to Ministers in Madrz?s
Government of India
receiving their best

Copies of the telegrams \Al/ercmatter
requesting  them to take up the O s
informed the Chamber that the m
attention.

e Government of
There was a teport in the papers that th

isi ndian Delegation
India also decided to postpone the visit of the 1 ;

. ion should
to Burma. The Chamber was anxious that the Delegati
O da. Ale

., .
l) e d. bef()re l]ﬂrm iS done to Indl(n l(llldOWIlCIS Illetefote
TrOCee 1 l
"l()the] telegram was sent to GOVern"le“t as fOllOWS.——

that Govern-

“ Chamber disappointed to find froril1 p:izie:sof the Indian

.nt of India have decided to postpone the ensation for Indian
lrl;tl gation to Burma to discuss grant of Corgptiom in Burma are

eleg? : . hat condi !

ber aware t

) ers stop—Cham v oned to 1951
h'rllldo:lr:cttlcd znd that elections have bee(;\ Clz)(i;tpensation Com-
. ‘te of that the work of the Lan 1173 default stop
stop—In spite line and India’s case may go DYy ¢ d by the

i rocccding « I arrve
mmmll}ﬁlillrt) '1ftcr\va;(ls to alter decisions %ﬁead;’nd send Delega-
o i ]'(‘m stop—C hamber requests reconsicer
Commission ! !

exnpe urma v tpone
1 B Government to pos p
1 litiously otherwise urge ma o o post
“mr] ()P (l and (lompem'ition Commission till oppor ni“yi gv"en

' D ‘ a ‘n “'1c i ommission.
work of ieq tion to p]. e their case before the C

ian Delegation consisting
i t, the Indian o in
1t of this report, o B, Gopala
- r?ls);le Mr. Bhaktavatsalam: the Hon b:et: f engaging
i }'{('md Burma and have submitted a report. § eng
Reddi visite az o
+he attention of Government of Ind
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Meanwhile, another

diﬂiculty relating
ing from

India to Burma cropped up.
port regulations were mtroduced
people having valid p
Chamber thought that
Large number of passe
sen: the following tel

Lo passengers procec-

For the first time pass
and 1t was stated that only
assports could procced 1o Burma. T'he
this was a hardship having reg
ngers proceeding to Burma and therefore
egram to Government of India:—-

ard to the

“ Understand from press reports that Government of Indja
asisting  passport regulations with regard to passengers prqceed
g to Burma from first August 1950 stop—Ver
it possession of valid perinits issued under
stop-—It will be definitely impossible for

ing o proceed to Burma to be in possession ofs v:
before first August 1950 stop—Ch

postpone enforcement of n
and in the meanwhile th
Request issue

Y many passengers
present regulations
all passengers intend-
lid passports
Government to
t January 1g51
System to be continued stop—
ngly.”

ed the member
Chambers of Commerce
matter with the Govern

amber urges
ew regulations till firs
€ present
instructions accord;

The Chamber also inform
Federation of Indian

bodics and the
Delhi to take up the

and Industry, New
ment.

] was addressed ip this connection,
and it was represented that the

introduction of this system mav
be postponed for one year. In not getting a satisfactory reply.
the Chamber addressed another telegram a5 follows: —

“The introduction of passport system for
ceeding Burma from first August  will result in  considerable
inconvenience and difficultieg stop—Thousands of passengers
proceeding to Burma will he handicapped for want of p;\sspnrﬁ
stop—Not possible to issue Passports to all sych passengers bcforé
first August stop—Elaborate enquiry resulting inordinate delav
for issue passports already experienced in respect of passengers
proceeding other destinations stop—Insistance of such passports
with recard to Burma passengers also will result in further delav
stop—Chamber the}refore request that Government be pleased 1o
postpone introduction of this system in respect of passengers to
Burma dll thirtieth December o atleast extend time by three
months more.”

passengers pro-

Member bodies of the Chamber anq commercial institutions
were requested to make similar repres

entation. Government of

( 299 )

(9 ll € (-llelne Ot adllllttlllg into
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o Indians coming to India £

vy rust 1. 195 alid Indian pass-
. “From Aug in possession of v

Bur Vi )¢ l(‘(l." y be
urina v il be ] lll(d 14
yOrts. |
| { f India, however, ullde[stfll}d (h‘l(' the
o W.u not be in a POSltlon to 1ssuc¢
visas 1dran l « ther one
y r a le
I i ing to Burma fo t dSI- ano
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"‘ullil ? I‘l()(lh tlllC time bcing, there[oxe, Indlans g()‘ 'llg to Burma

C t ‘] i m S * 18SUC the
("41() l(l)‘ t Lravcl on other a]ld docu

- inue to Y
ald ntit v ent d b

3 ()&Clnlllellt [o] llulnla f()l the DUrpoOse

The Government "
s i 1a
Burmese Consulates 10 Indic

ce ; § ing instruct-
¢ Issuing authorities in India altl?)belﬂ gialls oo
asspor . i n
The Pd'::pupon the possession of passports by
nsist
ed not to 1

ceeding to Burma.

i d the Chamber that for the time being
They further forne an continue to travel on entry or rc-‘
Indians going (O Bur(;,mtlocfllllem by Government of Bu{m{t. st;iIl'll‘l;:
ntry certiicaces l'ssue< “hamber that it was at' t}e in
govament also mfoxrfne];lutr}:sa(‘ i asepont resm-}c:mg;ax:;g
of the Governart o eeding to Burma and tl.lat the et
d on Indlansl ptroscince Burina was a fore.lg"n cogntlrzdiam
1t na 2 o
. ; 1flhas 'imposed 51r'mlar restrlctmt))r;s O e
that India lmrsCB wma to India. it would no e e post.
returning from I]ldh to ask the (.;overnmen‘t 0f e er. o,
Govermnenl' o lllcse‘ restrictions till the end : }; e o
pone imposing tortl% appeari“g in paper? t?he : aration Lo
There were reP., l'ndeﬁnitely postponec P e e
ernment of India 1;1 e (o review e who b
passport system.

(1 ‘(] t\IOtC ¥ b —
l‘(lm) to ( OUCIIllllCIlt as i()”()WS

impose )
would appreqatc

e with thanks the receipt of your

“1 am to acknowledg r with a copy of Press Communique

ethe
Jelter mentioned above tog
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issued by the Ministry of External Affairs, dated the 27th July
1950 and to thank you for the same.

In this connection,
a news item appearing .in
stating as follows: —

I am to invite

your kind
the p

attention to
apers emanating

from Calcutia

“Caleutta, gist July 1950:  The Governmeny of India
have postponed Indefinitely (he operation  of (he
passport system f

X Burm;l, it wag under-
stood. The Government of Burma haq ¢

) ; arlier post-
poned the operation of the system ¢, September st
this year.'

or entry into

I am to add that in rep
to the local Government, the
daied the gist July

ly to the Chamber’s representatinn

Home Department i their letter,

1950 stated (in Paragraph No. , Di—

‘I am to add that information has beep received from
the Government of India thae the scheme of admit-
ting into Burma only ians holding national pass-
ports duly signed visaeq for Burma by a
Consular representative i i

Burma.’

This item of news also appeared in pe
sengers intending to Proceed to‘Burm
passport restrictions w'111 not be introd
fore a matter of surprise to man
item in the papers reading

Wspapers ang
4 were led o think thag
uced so soon. It i there.-
Y passengers o gee another news
as follows: ..

pas-

"Rangoon, August x: Reports, which
in the press recently regarding the post
the application of the Passport  ryleg
citizens are incorrect.’ Said a pregs not
the Indian Embassy: ‘The correct

€ issued by
press note added is tha

I find from your letter mentioneq

above,
restrictions are being imposed at the instanc

that Passport
e of the 3

Burma Gov-
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f

-

£ ment dld tlldl It Wlll not bC deSlIdble tOI thC GOVCI[)IIICI[‘ [8)
3

€Tl

i has.
. - el i India herself
. ask for an extension of time su(l)(i:;:lt out that while the
India to strictions. 1 am to p e all the
; ; sinnlar restrictions. ma to India, is sm .
imposed si . sturning {rom Burms look after
F Indians retu ) ial purposes to loo
number of India Burma for essential purpe rooter o
. oceeding to Bu - jany times greate
number proce - avocations are many . ession
. ‘ments, or avocs ) them to be in possess .
their employn - difficult for all of be borne
.y s it will be d1 \ . It has to be
nuwber dl.l(.l -lorL before the first S’?Ptem.blfr of them atleast to be
of v;l.lld pk‘lbipit will be impossible for nlld zisaed for Burma by
in nind o of national passports dlay ithin the time. There
n posscss(llonsul'lr Representative It l{n ll:sgvforxualities completed.
Burmese LOUSWA" - -+ left to get all th is issued only
is hardly 2o more days leit ¢ eans easy. It is is :
is hardly 2o 1 s itself is by no mes and necessarily
b e { passports iculars of the passenger an
I'he issue ol p: 1l particulars o p ‘ties have been
- ascertaining full pa rime. All these formalities 3
alter ascertal sufficient time. its which
T { to take su X and reentry perm
it is bound to » issue of entry ¢ he same pas-
wone before the 1s \ iry. To ask the same p
undergone l)('nl after elaborate enquiry. .ldditioﬁ to the entry
were 1ssucdb0 il? possession of passp_orts in all Chter elaborats
e t(1)uryL permits which were 1ssuedess(;y)’and uncalled for.
and re-et hamber subinits, unnec : intro.
y is, the Chambe one if the in
e bttire also feel that no harm Ca};l lzxeyodor three months.
.1~11c‘(1h¢u;1[he new system is postponed }ll)e perfected by either
duction o . [l arrangements can .
. s is time all a nnecessary wo Y
Within this and passengers may not be' put to l;ts duly anthenti
Govemm:'ltlsl and thither to have their g)aSSP‘z m from 1st Sep-
. ther K . f the Sys e ]
of going hitl The introduction o . roduction will
: isaed. ink that the introduc
cated and v led to thin ¢ e
eople were inconvenience to
tember WF? e'IllldI::ﬁnri)tely will cause very g‘;;fat l?o Burma
-1 in -
- g of passengers that are proceeding
thousands 5 , . 4 enouglr
e goo
he Chamber, therefore, reql}‘t;is»tslz'zlsl :1(1)1 d bg pleased to-
rI- e . . ned dl cultu é
to consider the abOVC{nengg’ passport regulations to 1st January
i)slpone the introduction
p §

1951'n

Government
ere also forwarded_ to local ernment of
These letters w the matter with the Gov
up

with a request to take o ed by a telegram as follows : —

India. This was strength

: r 1476 of
invites your kind zlttermmf1 t(}niﬁ:gs pfgcee'd'
¢ v . - )
 Chamber ::lling passport restrlctlonsf (g-sons who have to
tenth instant reg? __There are thousands o .E)hin this short time
ing to Burma Stopnd Chamber feels that wi
: orts a
obtain passp
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i’ 1s 1mpossible for a large bod
stop—-Chamber informgi by Home Deng"tment,
Madras on the thirty-first July that the introduct
system: would be decided on a lateF date Stop—Press Note issued
by you also stated that Indians gonr}g to Burma cap continue (o
travel on other valid documents since  Burmese Consulate in
India not in a position to issue Visas to Indians procccding to
Burma stop—The introduction of this scheme 5o soon wij cause
inconvenience to many passengers stop—The Chamber requests
yon to prevail on Burmese Government nog to insist on the intro.
duction of the scheme just at present but to continue the existing
prictice for at least six‘ momhs.more Or to grant time ill the
end of year before the introduction of passport regulations,”

y of them to obtaip such passports

Government of
ion of passport

The Chamber followed thijs telegram with 4 report reading as
follows: —

“1 am directed to draw
1o the press note issued by y
stating as follows: —

the kind attention of Govel

roment
our department

» dated August g,

" Evacuees from Burma starteq 0 return to (hag country
1946, It is felt tha‘t sufficient time hag been given o the
evacuees to decide their future ang that almost aj} the evacuees
who intend to return to Burm‘u have already Jeft India for thag
country. The Government of Burma h

. ave, therefore, decided
that evacuee identity certificates wil] be

invalid for entry into
Burma from January 1, 1951. Evacuee identi

ntity certificate holders
whe do not return to Burma by December 31, 1950, will there.
fore, lose their evacuee status, and will beg

: S Ome subject to the
immigration regulathﬂS.lll the SAMe way as other foreigners,
The holders of evacuee 1den.my certificates who intend to return
to Burma are therefore, advised to do so by December 31, 1950

In this connection, T am directe
‘tion of Government to the fact that'
of evacuee identity card-holders who in.
mnot been able to return to Burma owi
ditions prevailing ‘there and also dl}e
places and towns in Burma not being
places were in the hands _of_ one rebel group or other., Though
there is calm and tranquillity in the town of Rangoon itself, it
<annot ‘be stated that law and order prevail in - many of .the

d to draw the Xind atten-

there are g} thousands
spite of their desire have
N8 to the unsettleq con-
to many of the interior
approachable g5 those
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ly are
i . rnmens probably :
ior towns and villages in Bum;-bthf’ oc‘,':r:d-hcddel's»)r proceeding -
interi . hat most o ‘ : in the town
} impression th her occupation in the
under the 1mp d business or othe . t chat
. have settle Id like to point ou
to Rangoon have seth he Chamber wou . in Rangoon
R n isell.  The siness interests in 89
of RJUSO(; > card-holders have no busl’?f"ﬂ areas and towns which
nost of llLb L‘-lrc connected with mofuss 1 of Burmese Govern-
Lown uscl[l l.ln‘undcr the effective Cox.lt.fon in Burma that many
have not .)eci to this unsettled conditio <
It 15 aue |

ma so far.
ment. t return to Bur X

ard-holders could no
nf the card-ho .
. i ances were beyond the ¢
) adventituous circumsta e ave not pro
i » procecding (0 B st nces narrated above and
b it is due to curcumstatrol e b
ma . |
ceeded 1o Bu}r -y had absolutely no cofnt e
over which they O s avc fas g, spora
i n be stated that co o o S ondr e
[ L G &1

. ) only
ing into contempt therefore are
attempts t0 F;flrigs are not wanting. Evacuees

. - 1llag
rowns and v

; Irma
cceding to Bu
«ee conditions improve before tme or other occupa-
waiting to sce n continue to peruse thel\r' turbed due to political
so that they c‘;l interior without being dis
: in the
tion. even 1n

unrest.

‘ t of Burma
. ber is glad to note that Goverm(rilen hroughout
‘The (’h-dmmeqsure* to control law and orb(.’]:1 rebellious
. t ¢ - N 1 b1
;iﬁzy have been very successful (liriltig:s ha%e consider-
Burma and Jost part of Burma, and con it is hoped that the
o wed. By pursuing such T outse of time but till
. ed. . i ou
ably WPIvII considerably e for Indians to proceed to Burma
situation :cable nor safe for It is hoped
o not advisa ir avocations there. s
then it is n ursue their a be maintained
¢ mbers to p nd order will
in Jarge nu ar at least law a , have any fear
= R an vear a . ] nced not
that within ];‘uﬂz;a effectively ar_nd Indlzr:,:eu]ed conditions.
1 ]_noughofus.f and property owing to
e ¢
of loss of 11

are taking

l)e‘ ea fr()ﬂl Wl]at Ilas beell Stated abOVe tha 1
I[ WOUI(

. it was
in the past it w:
holders did not return toﬂl{;;rlma Therefore to deny
identity c-ard- o ances beyond their co ees. after the gist Decem.
due to circumst of the status of evacu acuees almost stranded
Indian card-holders to the large body of ev terest in Burma and
ber 1950 is n?lt f;};hey have mmiderablesl?hat they were unable
o Tdi otl. v ircumstance: ;
in Indian § force of circt

; . .le for many Of theﬂi
it was only d%e rtr(:x"l s0 long. It is not possib
roceed to Burma ¢ '
o prOCCe
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to return to, Burma before 31st December 3
tions are not fully restored as yet.
which Government of Burma have
fully believes that they will radically
end of next year when it w
Burma.

. 950 as normal condi-
ut due to strenuous efforts
now on hand the Chamber

_ change for the bet
ill be safe for them ¢ better by the

Indi The é)halrllbcr, therefore, requests  that Government  of

d ase 1
ndia may be pleased to urge upon the Government of Buw n()
‘ma

as to the reasons as to why Burma evacuee identi .

holders were unable to return to Burm (L.nmy certificate-
upon them as to how essential it i t and also prevail
return of such certificate-holders he time for the
195t. The Chamber wishes to point out that }l.S}St December
the vast stakes that such certificate-holders have i aving rcg:}r(l to
he very hard on them if the time ig limited‘ u tm VBurnm. it will
yeat ff)r them: to return. As has been poime(rl) 0 the end of the
tions in Burma are bound to improvc consid out above condi-

of another year and identity certiﬁcate-hol(fgably In the course

nothing to fear. The Chamber theref. e::s ‘:’(l)llll :18;'0 the
oy 0 be good

enough to persuade the Burmese Government to
for the return of identity certificate-holders extend the
1951." S upto

a so long
0 extend t
at least upon

ore requ

timme
315t December

The local Government was also addre
a request to take up the matter with t,
The Government of India further replied

ssed in this matter with
¢ Government of India
as follows: — )

“ With reference to your lett '
25th August 1950, on the szbject m:;tiﬁ‘e(:(;ﬂ)l(fvﬁeﬁ/?o' dat.ed the
to say that the Government of India have given ¢ ’ p am dlr.ected
tion to 111§ representation of your Chamber, It careful considera-
Indians might have been deterred from return_IS true that some
the prevalence of unsettled conditions there bnlg to Burma by
Government of India are aware, even if law andu . ;o f’ar as the
to normal, economic conditions will be such as nol' er 1s restored
field of er.nployment to foreigners. Moreove} ?}E to offer a fair
of the Union of B}xrma do not want too man' 1 c:i-GOVernment
Bur'ma. In the circumstances even if the Gy ndians to enter
Union of Burma were to accede to 3 r overnment of the

equest to
not much good would result. All indicgtiom ho?::,nd the date
B €r, are that

o proceed to
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that Government would not agree to any extension and the Gov
crnment of India are, theretore, reluctant to make a request to
that Government.”’

To this, the Chamber made a further representation  as
follows: —

“ I am to acknowledge the receipt of your letter mentioned
above informing the Chamber that the economic conditions in
Burma will be such as not to offer a fair field of employment to
l'mcighcrs and that Governmeunt of the Union of Burma do not
want too many Indians 1o enter into Burma and I am to represent
as follows: —

There are even now not less than three lakhs of Burma
evacuee identity certificate-holders mostly concentrated in South
India who have a considerable stake in Burma either in agricul-
tural operations or in trade, commerce or industry. ‘Government

‘are probably aware that many of them have considerable landed

property in Burma. They own houses, mills and small-scale
industries and their presence in Burma to look after their business
or avocations is extremely necessary. If they do not elect to
return to Burma so far, it was as mentioned in iy previous letter

-due to reasons beyond their control. Life and property were not

safe till recently but the Chamber has reason to hope that due to
the effective measures now taken by the Government of Burma
conditions are improving and are coming back fo normal. It is
due to these reasons of insecurity that the evacuee identity certi-
ficate holders did not return to Burma so far. But already there
are indications that many of these certificate holders are leaving
for Burma.

The Chamber also wishes to point out that these evacuee
cortificate holders should not be treated on a par with foreigners.
At a time of grave emergency they had to leave Burma for reasons
of safety and because the conditions in Burma did not show any
improvement and as parts of Burma were in the hands of one

* insurgent group or other, they could not return so far. It is to

be borne in mind that many of these evacuee certificate holders
have their place of occupation or business or other avocation
mostly in the interior parts of Burma and not in the town of
Rangoon itself. Government will readily admit that conditions
of life in the interior parts of Burma were anything but normal

20
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and will, therefore, appreciate the position of such identity card-
holders if they did not eleet o return (o Burma under such cir-
Camstances.

From now on upto gist Decemmber 1950 there iy hardiy
three months left during which tiie not legs than three lakhs ol
evacuee identity certificatee holders have w0 return 1o Burma s
otherwise they will lose their  evacuce status.  The  Chamber
would like o point out in this connection that there iy only one
sailing for about g0 days to Burma from Madr

that hasis there may be in all five or six stecamers sailing 1o Ringoon
utmost cach with a carrying capacity of  not more  (hay
passengers so that in all event if there be regulnr sailing in 20 days
not more than 12,000 passengers would be able 1o 2o 10 Burma
as against not less than 3 lakhs left in Ind.a L is therefore physi
cally impossible even if they desive for all (he cvacuees 1o return
to Burma within the time, (lr;uning that Government ol India
put additional steamers the Chamber i doubuful whether cven
10 per cent of the evacuces now lefy behind will be in g position
o go 1o Burnm.

as. Caleulated on

| ..:)()()
{

Another handicap for evacuees proceeding o Burma s
the introduction from 1St September of the system of passport
regulations under which procedure all persons whether evacuees
or not have to be in possession of valid national passports. T'he
tssue of such passports is by no means a routine aflair bue they
are issued only after elaborate enquiry often taking not Tess (g
twe months.  Evacuee i(lemily certificate holders are acam oalled
upon 1o report to the village munsil, the Districy M
finally the Home Department 10 acl
ing considerable delay, expenses i inconve
undargoing such inconvenicnces,
is extremely doubtful.

agistrate and
\ . .
SUCh passports often engail
nmence. Fven

afte
the question of passage

facilities

Under such circumstances,
the departure of Evacuces back to Burmgy
1950 is indeed a hardship and will de
ceeding back to Burma o ook
the local Secretariat i l)usy with an army of applicants for pass
ports and unless the time s extended by at least one vear the
Chamber feels that the facility of return back to Burma by the
evacuee certificate holders will pracically he denied \
many of them will he stranded, without an
interests in Burma. This Chamber,

Lo restrict the time-limit for

upto gist Decomber
ny o them the

‘ ' right of pro
after their avocation

. Eyen now

to them and
y one to look afier their

therefore, request vou again
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iti i i f facts men-
ider the whole position in the light lot l;hima s men
W above cvai 1 u -
@ TC(«O,nbove and be pleuscd to prcv‘ul upon t e.cuec : Govern
o tend the ume lor the return of eva
nt Lo €x l X
;m]dcrs' upto gist December 1951,
yolder: :

S iticulties in gettin
s experienced considerable dlﬂl(,ullltfi‘l is gwas g1
dassengel? RS F I argoon. 115 ‘
o d;fltion in steamers sailing (o R‘“’g. represented  as
ccom o { representation Lo Government — rej
iecl O :
subject
follows: —

“ Consequent on the imroduct‘ion of t{he tsystlf::;(k(?)rfs p‘:lslse
. [ r Burma evacuee idenut): certi 1c.acf* pol [he,issue
ports evel ‘0~ cived many representations stating t 1a‘t au
Chamber s ']C'Ll een delayed vesulting in inconvenience t():t fen.
of l-"“ssl,)(ms.h‘,nu)ni(iculc holders should return to Burl'ua? be: ore
These l(lClll{l) t)t’r 1()ro as otherwise they will }ose Fllelr ev-;;.icuee
the gist Dc.)cuil.f f()rJe‘)imperuLive that evacuee 1denﬂt1ty c?ru' c;ﬁe
arus. L lslll ILi1eurn to Burma before that time. There 1s ‘har(");
holders sh()u‘f chnc left with them to wturu and LI'ICI‘C u.re hivf;".l
threc lll()”lh‘h housands of evacuees still le(t. behll.ld 1.1.1. ln 1.1l.
hundueds Olc:):l(s‘i(.l;mblc stake in Burma either in agricultura
(;izi‘zltil:)‘rll‘:tll'zlcic, commerce or industry.

i iled on
at the steamer which sa
“he understand that ' : _
e et i rior to the introduction of pass
he 28th of August 1950, Le. p . 1vo0 deck passengers ;
. ‘0 Burma, carried not less than 1,5 :
por Y teamer hich sailed after the 1st September i.e.,
- y saile
1¢ in the steamer whic b ere were. hardly
while: i [ assport system, the
after the intr()ductmn] qu .the‘ E?‘xmplhe (zelay b ivmae of pas
) 5. This 1s due t
; ck passengers. s is elay e of pas
tio deck . N y passengers could not avail t.hemse ‘
pors and fendinng PB This delay in the issue of passports
e urma. s a . e
aeility and return to s del b
h(]‘lm idenced on the above facts w1:)l d;)1 seli)xoretum m o the
as e in that thev may not be able
ific: ders in that v ¢ _ e
centihcate h! ointed time. It is the information of thflo“ (a be
¢ the ap L mat low -
before the 1IE I:c identity certificate holders ha;/'e tto o e
i noe - ing thei icatio s
lh(ll]f:ﬁtious‘ procedure n maLklr'lg t.hﬁlercesii)r;; e such permits
cume ‘ “hamber thinks is un s since )
o ich he Chav iries their case at leas
ports .whldl only after elaborate enquiries. If;l their case at least
vere f passports’ may be a routine a 1:1‘1 i ‘gimple
is T ( d h »
the Bt ()\'()Iid falsification alone. It shoulc
Ly to A <
checks

i us.
i 1C Xpenﬁi Ve Zlnd CXpedlth
ne h S

n stated above there are several eva-\lc);wes ’[l'ehh
As hhas se:agér to go to Burma as early as possible. ]
. ‘ho ar b
b¢hmd wh
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delay in the issue of passports is a great handicap (o such of those
passengers. There are important centres like Mathurai, Ramnad,
'l‘iruchirappalli, Tuticorin, Malabar, Vishakapatnam and  Kaki
nada which are all important centres from where large number
ol evacuees are to proceed o Burma soon:  In view of the fact
that there is only hardly three months left behind, Government
may be pleased to make necessary arrangements lor (he expedi
tous issue of passports to passengers especially from the aveas
mentioned above and Collectors in those places may be instrucied
not to delay in forwarding applications from those centres. Al
apy lications for passports received by them before the 15th ol
October should be forwarded expeditiously and piassports may he
1ssued before the 1st of Novewnber 1o enable them o take (he
carliest steamers. 'The Chamber would request you to be o
enough to issue necessary

t . good

mstructions to Collectors in all the
districts and especially the Collectors of the areas mentioned
above to take steps for the issue

: steps | of passports and if necessavy they
may be given additional staff ¢ cope with the inereased volume
ol business.”

Short notice of questions were forwarded
Parliament and the State Legislature with request to take up thig
maiter in those legislative bodies. [t was later understood that
a previous Burmese Foreign Minister would he visiting India
and discussing matters relating to Indians in Burma. The Cham

ber took that opportunity and sent 3 telegram
of India as follows: —

to members of (he

to Government

1
“ Understand from to-day's  press reports  that Burmese
Foreign Minister U Sai Hkun Hkio iy expected o discuss with
111(: Goverm.nenl‘ ()f India problems reliating (o immigration posi-
tior of Indian nationals there compensation in respect of Tands
owned by Indian nationals ay commerce treaty stop—Chambey
feels that the opportumity of this visii should he taken 1o impress
upon the Burmese Minister as to how essential it is to settle such
outstanding problems affecting Indians so g to have a lastine
solution stop—The question of payment of cquit .
tion for lands nationalised in Burmg should  he  sarisfactorils
settled stop—Though Indian landowners are dispossessed of Tands
eviction proceedings for nonpayment of rent are heine proceeded
with and in spite of protest by India’s Ambassador lands  are
auctioned and this should be sto

: stopped stop—Thousands of Indian
families dependent solely on incomes from Burma are in

able compensa

a piti-

. ition herc stop—Governmment may be pleased Lo press
able PUMU(;{ nourable Burmese Minister that Lhc‘ quesﬂgu of
. c(())mpcusution should first be decided biltoxe udu?:li:,ll
fands is cnforeed sLop.——Auot'her ‘c‘ql‘u y ”1'11)1;) tan

qestion is the necessity of extending period Lot 1ctu‘m of I ua ‘I
qlmu(m"l' tity certificate holders to end of 1951 stop—Severa
e l'(Ut chh cvacuees have sull to return as due Ltg‘thc
thousanes O litions they could not return so lar stop—They
usetied wl“("‘* lo‘look alter agriculture trade industry or com-
have 10 b(; lllltcut ucstion of their return may be viewed acc?rd-
e s t ldlnot be lelt to be decided by the Burmese Gov-
gy and shou stoh— Lhey have invested all their savings there
st "-ll('n-l'clcbtz}’) pzlssp(z/rls is not expeditious but are delayed
sor— h'Lblb::Lc yrocedure lor ity grant even Lo certificate holders
e ‘Cl-"ln(x)f:r snflings arc [ew and according to the present
su)p———'bttdi it is physically impossible for more than ten
;u‘rungcmtm‘l_l_l"b } liolders to return before thirtyfirst Decem-
thousun '~U L:f::x;l:: several thousands left behind in In'dia stop—
PO ‘rlx?ercc: weaty to be negotiated Targe supplics of rice
m lh; (;xtl)lull may be ensured and set off against exports from India
i:fozz)odl; such as handloom cloth, etc., stop.”

upon .
payment ol
isation of

“The local Government was requested to makg rcprgsem‘uu(lm
Government of India on those lines and the following 1s the
to Gove d 3 e
text of the representation addressed to them:
ext

“] beg to draw your kind attention to repl_olll‘(tls apggzrignrgl
in u apers that the Hon’ble U Sa.o Hk‘un io, g
Minisier 1 Burma is holding discussions with the Government
N egia fO'rl a view to arrive at a lasting solution' of the out-
o h]‘dla wn]‘ti‘()m affecting the two countries particularly rela-
ndis glje;'md. nationalisation policy of the Burma Govern-
e ;;s;"rcemcnt between the two countrtes,l'egllgzrl;;(()in
i mhratfon, etc. The report says that they md. Thiz
and g ith the members of the Govemment qf In ia.
dhews o “{l'l ady addressed Government ot India urging L}.Iem
Chamber s & relé v‘()f coming to a solution of these questions
o ssible yI beo to enclose herewith a copy of the
o

ting (o
ment, trade

the supr :
as carly as possible.
Chamber’s telegram.

. landowners in Burma have invested large sums ol
Ind(;a;l the last nearly 10 years they had not been receiving
and lor

money { such investments. What is worse, lands in

. Q
any rents out
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certain districts are reported o have been sold in public auction
in spite of the protest by the indian ;\Illi)%lﬁsil(l()l' for non-payment
oL 1euts.  ‘Thousands or [amulies in India are bhelplessly depen:
dent on incomes [rom those investiments and thei plight here
can better be appreciated. It is very tmportant that dhe
tunity of this visit should be taken o mpress upon
ment ol Burma the necessity ol commng o
for payment of cquitable compensation e
tu be nauonalised.

oppor-
the Govern
an - carly agrecment
fore lands arc soug h

Lqually important is the question of extending the period
of validity for the return of Burma evacuec wdentity certificate
holders at least upto the end of Y5 Government are awarce
that there are several thousands of such certificate holders lel
i India who due 1o reasons beyond their control could not return
te Burma so far. They have considerabic stake 1 Burma and
thear presence there is ubsolutcly essendal o look after
wure, trade, conunerce or industry.
of limited sailings it is physically i
return and according o the
for

agricul-
Under present circumstances
mpossible  for (hem  all
present estimates it is not
notv more than 10,000 of such C
Burma before the end of December 1950, as
thousands left behind. The issue of passports is
necessary checks.  Consic ering all these questions it is bug proper
that Governmnt of India may  be urged 10 prevail

up()n
Burmese Government o extend the period ac least o the end ol
1951.

Lo
possible
certificate holders 1o return 1O
against  several
also delayed lor

This Chamber is also very much ince
trade talks between the wwo countries.
part of the same Government and their
supplementary, Burma can offer India much quantities of rice
at a tme when India wants it most while on the other hand.

India can supply large quantities of handloom piecegoods,
groundnut oil, etc.

rested in the proposed
1ilb now they formed
cconomies weve mutually

As it is expected the discussion with the Burmese Foreign
Minister would be finalised soon, (his Chamber would request
you to be good enough (o send telegram 1o Govermment of India
requesting them to include such important topics also for dis.
cussion.

{ 3il )

ia repl the Chamber as
The Government of India replied to
1¢ U
lollows: —

livected to acknoweldge the receipt of y(.)u‘r leLt‘cxi
e he sth October 1950 on Ll-xc subject 1}1.c1‘1'
No. 178/ 50, dated o “hat as already stated in this Muuvsu')
Loned above and l("f“lzl.,léd the 14th September 1950, the (;()\:
letter ol even m.mllln,l\’.c :ri\'cn very carelul consldcruuou‘L(.)'Ll)ui
crnment ,”‘ l"““u‘):;: rc;rcscmutinn but for the 1‘cu§01}s bltl‘i:;l(l
points raised .l”,?‘ their inability to u!)prou‘ch the 9({\€r11’ ot
(heresn they regret be period of validity of the Burma evacu
of Buyrma to 'f’xwtl.d t\}oulr Chamber 1s no doubt aware Ll‘m% dL'IC
irdentity """',"l'llul.lu:l'()ll;llisalti(>11 ol Government ol Bux?lml’ .1:1)
o the policy ollll‘_l I[r‘ldc agriculture and cmplgymcnt 1 ‘u&,L
jaatters (-onccrl'."lls h'l‘\'C ’uh.cudy been displaced in Lhatlwm‘ufyL
uumbar of :(lll:ll(‘)l;hlllc‘ln have had to 1‘c_pulriu\t{cd usi;ilcs:;:CllrlL?[i)li
and  thousancs vernment of India. ou will. the ,
!I;K. expetne o 'lhf\'l)(l’lii;L:lli'lillllcli‘ll' be desirable nor in .thcj 1<ntcrcrst
;l|)l)lcci2~w zl:,i:u:lm of India to encourage Indian nationals to go
ol the Gove

back to Burma. he difficulties in obtaining passports 1x101.uioncd

As regurds fl ].L)l(ll‘ letter I am to say that nece§s%|ry_mstru.c:-
in pul'zlgrubh h ()” )td (o all Passport Issuing AUlllOl‘.l[ICS in Ind.l-a
Hois lmvc. beett l;?l.ftlion for passports from evacuee identity celtlj
te. deal with app lt,d xpeditiously and it is hoped that passports
ficate holders 'uortl .Lq[) licants without delay or inconvenience. ,
will be issued 1l:) (:futl‘lilsprcprcseulnlion, the position of Indians

As a resu

i Burma, has been made much more easy.
procceding to Burmd,

INDIANS IN CEYLON.

' ians especi uth
large number of Indians especially [r()mI S:;) \
There arc & . I . ians
There du[ n hUn(l('r the Ceylon Citizenship A;l, :1 nd(
. . ‘evion. - - N
India (lu ( have to get themselves registered but t\e]d Ta grc
Lale ere nay S L - . settlers w ‘
domiciled the Cevlon for the reglsnduon_ol Indian s; fs e
ments made ,1‘; ( 1} This would result in many I'n( l(”}l:' (X g
- fr satistactory. : lon Citizenshi o
far from | to be included under the Ce)hI)I . -ett]erfthe].e
ot qualibes | to the large number of South Indian ; .
P d > ‘ . s follows: ...
s mig made a telegraphic representation as
‘hamber made ¢ §
the Chan

i faus ler Ceylon Citi-
Y ceoistration of Indians unc
eilites for registra
e l«;l(l]“l(_h

far from adequate stop—Chamber understands that
in Act lar ¢
senship 7
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only four thousand out of nine lakhs Ind;ans registered stop—
Oniy three centres opened for registration stop—UProcedure adopt-
cd tor registration wiso dilatory and claborate stop—As there s
litde time for registration Chamber feels thay least wweney
such centres should be opened mmediately in different centres
and Indian High Comuussioner’s office should be strengthened
to help registration of Indians stop —Chamber requests you o
urge upon Ceylon Government o open more centres for registra-
tiol: ot Indians under Ceylon Citizenship Act.”

The Chamber also understood from press reports that the
Ceylon Government were pursuing a rigorous policy of (,jcy'luniau—
tion, and were taking Steps o replace non-nationals by Ceylon
cployees.  While the period fixed for registration of Lndias
as citzens ol Ceylon would CXpire by August 1951 Government
ot Ceylon were understood o be taking interest (0 see (hat as
wizny Indians are nog registered under the Act 50 tha
ol Ceylonisation could be carried. This
nuraber of Indians settled the
Chamber sent another telegr

L Pl‘UgrllllllllC
_ would  affect 1y
re for years aud therelore  the
am to Government gy tollows ;.
Chamber understa'nds that serious atempts are made by
loxvuse all commercial, industrial and estate
specially to retire persons of non-nationals
y to restrict recrudting fresh staff from
amber submits (] this move on the part
U to Indians and will fore
v'/,enship stop—Under the
year more for Indians o get
L Ceylon pursucs
L ' s may he ousted
lfom services ‘who may be entitled for registration for) citizenship
rights stop—Chamber  also Invites Governmen's attenti his
present policy is in contravention Coenwion s

of the assurance gj :
‘ . in : ven by the
Ceylon Prime Minister to the Indian  Prime Min%ster szlo
Chamber understands that the Honourable Minister assu};ed

Pandit Nehru that Indians whe A€ not  qualified 10 hecome
Ceylonese by registration but continue to remain Indian cictci;)éns
will be allowed to carry on theiy avocations in (e l(;n wilh‘()lll
hinderance whatsoever stop—In view of such assururyme Chamber
would request Government of India to make immediat;z ‘di lo-
matic representation to Government L

of Ceylon to sce th
. LT at
(eylonisation is not enforced at Present  stop—Chamber would

Citizenship Act there
themselves registered ay
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entres should be opened in Ceylon for

iter: ; re ¢ S -
also reiterate that mo \der the Ceylon Citizenship Act.

i i ' ans ul
registration of Indians

. ument informed the Chamber LhaL_ the 1(111att'er \;v;s

_(’.OVCI""-)'L- attention. LThis mater was include ‘kl-n hc
subjects. 'lh'tuli;:ussiou with the Hon’ble ‘Dr. B. V. Keskar who
5“")“:' (shzix(\)'lc ;Ltcnded 4 meeting of the Chamber.
was Lo

: ; ‘1tizenshi ight nigra-

iance facilities, franchise, ~citizenship [“Ef’lm' :(;blgms
apittance ‘ ) of the

i R:ull imunigration facilities, etc., wercbsome‘is i’ opix?ion o

Vg . " .

-u-m‘ l - Indians settled there. lhe'ch‘mzx er rwsent'uives o ook

‘lllmmlg{ ‘Table Conlerence consisting of repﬁ 4 ountes
: able il ing two

1 Ru}lll( rnments would facilitate to Prmg l[)le o therefore

the Cove hrash out such outstanding problems : e

together 10 £ ested to Government to convene a Roun a

o ({Jhﬂmt:‘—f bluﬁg following telegram was sent to the Hon’ble
Conference. .
Pandit jawuharlal Nehru: —

jans in Ceylon fast ('igter‘ioratin‘g stop—
as franchise, citizensl}lp r.lghfs Ceylonisa-
i i facilities emigration and immigation etcetera
ven .remlttancee otiated expeditiously before Fhe situation dete-
requive ©0 (ti)ebr;c%mes difficult of solution akterw:ards stop——-f&
O le Conference consisting of representatives -of India
Roun‘d Table ting early either in India or in Ceylor} will enable-
and (‘eyl()l‘l m eri ofg views on these questions and will pave way
SfPeEdy e'x c1h‘m(é;lution of these outstanding probl.ems between two
lur_ T ear'yrs countries stop—Chamber wguld like to draw )(fiour
“Flghbour‘% o news item appearing in press ‘of todays alte
kmd’ altel]tlU“Vilim) of Indians in Ceylon stOp—Chamberfwou d
rclalllll{-;,“ 1lll(; }::r);,c you to convene suych a Round Table Conference
respectfu

itiously as ible.”
as expeditiously as poss .

« position of Ind
Various problcms such

he telegram were sent to local Government also
e te

Copies ol t with the Government of India.

for being taken up

. 3 in the papers
he meanwhile reports were again appeal;:dgi:::s in ge)?lon
mes i
In .td Cnce permits were n(.)t glV-Cﬂ to I(;l;‘n);he Ceylon Citizen-
that rest e” lebar from registration uncer f the Govern
which would d€bx wanted the attention o
Chamber
Act. The

ship his irregularity and so represented to Gov-

ment to be drawnfo t
ernment as follows:
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*Indians connected with Ceylon and our Ch
ful to Honourable Prime Minister ()1 %1}(1'1;1 I.m' cnsmln‘in;.; cqual
rights in the matter ()!' cmpl()'ymcult t;uzll.mcsv for Indians becom-
ing Ceylon citizens wnh' lu(l'luns porn - Ceylon and also [
other Indians who are in Ceylon Upto 1948 stop-— Understand
[rom news published in Hill.(lu today [rom Ceylon correspondent
thar Ceylon Minister is willing to ailow new concession only lor
such Indians who were i Ceylon upto July 1948 for being cni-
ploved or rcemployed or continued  in cplovimeiy stop - Ay
Indian and Pakistani (liLizcx}ship Act in Ceylon promulgated
only in October 1948 and as mportant and neeessary amendment
to the Act is to be introduced this month i would he just and
fair if all Indians who are connected willy Ceylon before Decem
Ler 1gno should be enabled to he co.minuul or reemployed in
Ceylon and for which purpose necessavily the Gontrolley of himi-
gration Ccyl()n_ sl)'mxl(l without much 11‘}(501110 procedumre  issuc
residence permits lor su~('h persons stop——Chamber would carnestly
tequest Government o.l India 10 urge upon Ceylon Government
to give residence permits Lo ul,l' Indians if they are connected with
Ceylon upto the end of 1gx0.

amber grate-

In a letter to the High Commissioner for India in Ceylon

the Chamber made the following representation -
*“ The attention of this Chamber |y
item appearing in the newspapers he
spondent. The news is as follows: —

as been drawn 1o

A news
re [rom

a Colombho corre

*Colombo, Nov. 15:  From Thursd
remitting monies for (he
families will be refused Cevle
in their applications
authorities for permits
temporary residents.

ay onwards, Tndians
maintenance  of
m (iiti/,cnship rights, il
o the Exchange
they  declared

theiy

Control
themsclves

The Commissioner for
Pakistani residents hag posted his
Exchange Control Office 1o
persons who have been
1948/

Registration  of Indian
oflicers
SCrutinize
aking

ane
the
records g
remittances  since
According to the Indian Pakistani Residents Act
upto August 1951 for registration u citiy

there iy time
ens

of Ceylon. The

.
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ernment of Geylon iln. refu,ilsl%oiznl;ts
L oitiies (o India will cause great ?a@;:p{or s long a5
tance mu.h“('." ‘0 and as long as there is ml e o L o
they are m (/c)vlf).llA s Ceylon citizens, the Cham )crrz o oo
yegister 1hcmscl\f5|i\ relused remittances ¢ s.upll)::di'l 1o
by ey Sh()'dh Large number of l';umh.cis 'm‘l révemed Lo
dens it J‘? b‘l cmittances and it P
lerings 1‘»1‘ very many families.

action of the Gov
reported action

heiv existence ol o
t\'ill be great sullerings to tion of urging Gov-
‘Y'his Chamber is consi(lc“i"g[lhcrgrlil::ru'()n of Indians in
1y G . [ time for regixtiatait =
an cxlcxvlsl((‘)cn 1::,{1,mn(c;ovemuwm Ot--,(;e)l:l):,e:r(ltxn:xl:t(;
Ceylon as (:iu/',cllf (l)llci;lg)'l important and hetffb:)«;)’und therefore
known 1o !)C “m(;( ;"lkistani Residents At " refuse rewmittance
to the Indian ul,“ f i;overmncm of (;eyl()”. li)l india will be a
the present move f)intenancc of dcl’cndenl; le uest Your Excel-
facility for the mi d this Chamber would r}?e Government of
serious handicap dlﬁedialc representation 1o -tt is that remittance
lency to m'akc lmlhem as to how imp()rt:ml' 1 [tl is premature to
Ceylon Ulrgll;:o; (l)Jl; continued uninlerruptlf;l]g' remittances to India
facility shou s¢ Indians now makir v the Act.
judge whethel ﬂ:l t:i](l)):comc citizens .Or (,eyk)l}‘ :-lllill(}etimc it will
will be (l“ahh‘"(- is decided for which there 1s ‘1 d on remit-
Undil llmthu:l‘mil[m:u;h irksome restrictions are piace
really be har |

I
Lances.

crnmetit lor

t )l tlllh (.OI’ICCIled al ‘UO) IlOt Only by
( C 1 tllls Clldl!lbet

‘ - e h improved.
As a resul interests the position has much imp
l .

put other leading

) FROM
NTS TO INDIANS RETURNING

HARASSME OVERSEAS.

i ber that

ceived a representation fr'on;t? H‘:,Zr;; o hat

The Chamber r‘eback from Malaya, Burmf‘;i,dals,,:md  subjec

passengers returma%e hands of the Custt(l)m(sj h(; Rials and many o

to harassment alt ed and humiliated. T eG Chamber made o tepre

them were searche the attention of LhIe): Government of ndia o

sentation draev:::nai‘h C(msiderz;u:)rrlxi.s heda iculars of fami wha
(reat passenger hoal

tters were
qiotad were ) whom the Te .
Were humiliated WO{ Customs, Madras: ntcolude 2 representative of
Assistant Coue(c;t:))\fermnent, decided to 1
et by
{nr“'ulde(l J
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'..hc Chamber while checking passengers
ingly nominated Mr. P, A
were inspected.

The Chamb
Vg passe - Jamber accord-
aruthai t be included when passengers

The Central Board of Revenue wrote L

{ollows: — o the Chamber as

“ 1 am directe Jer
e tatls Semt LLl(..d to reler 1o your letter No, K. 1671
gth September 1950, on the subject noted .| 71/ 50, dated
U above.

‘The inquiries made s

had to wait fq‘ '“Y‘S made show that a lirge number of past

(fl a long time before their hapeuee ¢ passengers
through the Customs owing o i“'ddcqu'lcy hbl“ ge could he passed
he question of e o acy ol examinati R
Isc . tai of ~wamlmg passenger shed accomn ‘1 P
also certain amenities | X : ac Tods '
‘! 0 certaly amenities in the sheds, iy engaging the ; ation and
the Port Trust authorities, 8 g the auention ol

As regards the i

discourtes sl%own . “‘“Cg‘mom ol indiscriminate scarches

! y 1 0 women passengers, 1 am (o stat ‘l ache and
searches are only carrle ; ’ state that person:
earches o V carr.ed out in suspected cases wi L P.umn‘ll
‘1 ¢ information that the individual are C'll‘r\.‘ were: Customs
ot 10; parties and that the women passengers wér g deluy fo
pectlully treated and were dealt with only ¢ gently and res
searcher. Y through the lady

count The lelSlOlll?» 'd;ll{l()l‘lties are  required 1o
ourtesy and respect while dealing wi Showcvery
aling with the oo ety
public.
. With regard to facilities for passengers
informed the Chamber as [ollows: — gers the Port Trus
* “The extensio s Dass
s extenst n to the passenger shed wag kent |
owing to the anticipated extension of the ha Pt in abeyance
1

where provision has been made for a p arbour southwards,

cre isior i assengers  Fxami i
Building with ample room for Customs and Meodiml ;Xallull&lhol\
al Examination

both at the time of embarkation and disembarkatj
was [qund that the extension would take S()me‘t"(m' but, us it
are being prepared to extend the present waiting e, proposals
modate about 300 to 400 more passengers Ing shed to accom-

1 understand that the Traffic M

anager
the benches for the passengers are ne ger informed vou th

. - . at
aring completion,
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Regarding drinking water in pots, it is a pity this was not
brought to the Trafhc Manager’s attention at the time of your
inspection, as he would have shown you the existing pots, which
are refilled whenever requited  These pots arc in addition to
(he water taps in the waiting sheds.

charding the Canmeen at the South Quay, which is on a
lease, 1 agree that the arrangements are not probably all that they
should be and that the quality of the food served may not be as
good as (hat of the * Modern * Cafe, or the Ambis '~ Cafe. How-
cver, the point 1 must cmphusise is that we have an agreement
with the contractor operating the stall near the passenger shed
and whilst this agreement is in force I cannot permit mobile
canteens or other competition near the stall.

The question of the Trust handling passengers’ baggage
has been the subject of correspondence between the steamer
agents, the Trust and the Customs for a fairly long time, but the
steamer agents are not keen to hand this over to the Trust.
While handling by the steamer agents is a * free’ service, the Trust
would of course have to levy a charge which would be opposed by
the passengers themselves. 1 can only consider this particular
subject if the Chambers of Commerce come (o an agreement and
then ask the Trust to perform the service.”

IMPORT CONTROL.

Owing to the operation of import controls and the sudden
changes in policy, large number of di.fﬁcuhif:s were experienced
by members and s and when such difficulties were bmught to
the notice of the Chamber they were taken up with the Govern-
with a veiw 10 mitigate the difficulties as far as possible.
Some of the pmblems were mken'up wit}} the ‘Government as a
Lesult of which partial relief was given to importers. The follow-
ing are some of the communications addressed to the Government

of India:—

menl

erewith copy of a public notice published
1 Steel Controller, Calcutta and appear-
The notice is dated the 6th November
d in the local papers only on the 12th
applications for the import of certain

« T am enclosing h
by the Assistant Iron ant

ing in the local papers.
1950 and it has appearc
instant. The notic€ invites
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categories of iron and steel and such
Iron and Steel Controller before
notification. One of the items for
is re-rollable scrap and according o the notice applications for
import licences for the import of (hay commodity should reach
Calcutta on or before 25th Novembe 1950. It iy also mentioned
in the notice that * the general and special conditions under which
applications are invited and issuc of licences for import will be
considered, will appear in the Indian Trade Journg) and  the
Cazclle of India (Part 1, Section ) before 2ot November 1950."

applications should reach the
certam dates prescribed in the
© which applications are invited

1t woud be scen from the above that imcnding applicants
have to wait for the notification appczu‘ing in the Indian Trade
Jowrnal or the Gazelte of India (il] 20th November 1950. 1 may
wention here in this connectior that most of the intending
importers may not be subscribing to either of these journals and
it will necessarily take more

time for some of them o hunt after
this notification appearing in Publications so  that

. I may also mention
that applicants have to wait for thig publication till oy Novem-
bes 1950 thereafter make enquiries in the market, attend (o all
the complicated formalities of import trade control regulations
and have to submit their applications so a5 10 reach the authori-
ties before 25th Novembher 1950, i.e., this notification allows only
barely five days f.or undergoing all thege formalities and to submit
applications in time. Government viJ] see how difficuli iy g for
importer to attend to all these formalities ang submit his appli-
cation before z5th November 145, which is the time prescribed
for submission of such applications, This s particularly hard for
intending applicants located in far off places from Calcutq

i i ‘. a and
more so in the case of applicants residing in the remote parts of
the country.

Governmeng
the time at their disposal is much more short.

The imeﬁ'ding‘ applicants have to ¢
to know the availability of stocks. prices
is not as though goods can be had gt
shipper alone. Applicants have to ¢

to different shippers in. diﬂ“.erent countries in he continent tq gel
replies and pro f()rrpa mvolces and to know when shipping of the
contracted goods will take place, etc. “Air Mail® letters take at
least four or five days to reach the shippers and the shippers take
their own time to get those particulars and it will take another

ontact foreign shippers
» shipping time, ete. Tt
¢ best price from one
able or send ‘Ajr Mail’ letiers

" cufficient time
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i s time for the < Air Mail " letters to .reach the a}?pl:
. G da‘YS ¢ would therelore see that it 1s not so e‘),;).l a
b()vcmxl?:l‘ml Iron and Steel Controller seems to t in
i e 'bl"s'l"‘ms on the strength of the notice appearlmg
L e ul)l)ll(‘;tl(l cls'c formalities would mean at l.easl not less
TRt l::l'mldl ill is therefore denying the facility of import
‘ ee weeks ¢ : !
::l(l)llllll]r(:llnlc)y giving such short notice.

Cants.

There was nothing to prevent the Iron and Steel Con;m;lr:a(rl'
here s n‘(1) in the notice itsell as to _the ger;lera X

! L ns“lI\VKCn the applicat.i(.)ns are mvnl?d :(;pto?tli;()ll;an
s'pccl:ll conditio (o sce such conditions in the (:(t:z{, dian
cants need ot WK h-cl'orc the 2oth instant. Publlcuu(m‘ 0‘ e -
Trade Journal on (?:h the public notice itself would h;n'e‘lsterv'l
conditions along wi tending applicants  can then. §trgllg1 ‘;w(vz
much l)eltl.el' ;m(znl?hc diﬂ;rem countries. Now as it 1s, they ha
contact shippers

i acti hi pCrS
\% C (‘()n[d(,(l"g ll]e S p
nl)el' ]()5() l)(‘[()l
ral i 20lh N() ¢l N
to ‘\(l]l [lll

i i i »st.
and precious time is lc

to u(.l\'crlisc simil

. i not the first occasion where sufficient t'nne has nc(::
This ll(? licants. This Chamber has on lo-rmer oc'
been given for d})ll) ";uenli(m of Government to the inadequacy
sions also 'dmwn ~l led ‘results. Such notifications could have beéen
of -time wih e gci(l)v early or sufficient time §h01}1d have been-
pul)lfshed Sllﬂt(‘.lel;iczmts to submit their apphgmom ifte:m;or;'
given 10 (e dp’ﬁilics. Government would reahsF tl}at o.t ne&g_
leting all fort™ lities mentioned in the applications 1f , 1
with all he rom?? 111'1;1 three weeks time and the gTal?t.Q zurtehze
sarily mkcs‘ not I?SZtic:‘llly amounts to denyi})g .the facilhtl); tocom-
five days T }')Il":rlv ythere arc applications invited for o:me(;' com.
mporers S""l"' ('h ﬁpplicali(ms have to reach the Iron a sgated
modities f?r “ﬂ‘i‘f(‘ on or belore goth Nove.:mb.er 19'50; .Sh.ort
Conroller Oiv(e]el for submission of applications is too .
ahove time g

»

) it in givin
llmber sees no insuperable }:1.1Fha_1glt1ymt by giving
The. Cha - applicants. After all. nothing 1: .make e
sufficient time for ‘PI, the other hand importers can tion and
but local market about the supply POSld t(the
1h(l hﬁmcrs ‘n the continent to g‘fliF goods at e
1L s ‘ P ir applications.
: o pates hefore submitting th‘-;llf :{;S for time and
juive rates A : us
most C()mpellxl(‘lh short notice flPlphf‘“I::d :fme applicants who are
I $ ; s r feared ¢ > 4
by gving * nly as is justlv 1€ rescribed fees
this will beneﬁ: (:u ‘Calcutta.  Government have pre:
r abo ale
located nea

rate enquirics ‘m .
then contact differer
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for submission of import or €xport a
fair if apPlicallts are not given suff
that appllcaltions are rejected if all the particulars called {or i
t{:clflg{)hcauons are not furnished so much so applrihc':::llsc\dv'[t[o[r "
o ‘}l) rcesii(itl;;dutlé: t:;:j fllcll)ke. elabor.ate.euquirics before r\clmitl‘ill‘ltr
fore requests Govc;nme:lt ?llf[ apl.)llcutlpps. she Chanber Lhcrcé
ed and at least one 1uonth"m't L notification should be amend.
. s time should be viven for . S
enable the applicants to submit th grven for “pplicants 1o

o . eir applications :
request you to issue another notificatjon aI:Illcm‘ll'mml. i " herctore
mg this and piving

s and giving

at least : S time

a s i};;;)iz:l]:igntsnml from the date of publication for subymis

sider the feasibilit ;)E ,..W.OU_l(.l also request Governeny lu) o

special con ditionsylo ef’l\{:lng in the notice itself the general 41-101ll>

trom the notice itself.” table the applicants to get all p; ll(
ce itself., particulars

Ppllcat_lons and it is less than
cient time. It is also known

The notification was subsequently amended

With regard o the im

. ort of merc
follows: — P ercury the Chamber wrote gy

“ While thanking you for

#7675, dated the 20th November your letter No. g7.pol,

1 . 1950 re H . (93)/50/
mercury, I am to point out that 5the i%xaft)(il:ﬁti()t:e mmport of
« co

the tl}eltterl is very belated. This Chamber wrote ¢ ained in
as ‘hi ; . o :
0114theJ2l:)t);1 li?iz(t)alf:;ra‘f(fl lCh'lt was possible for you (o Z:Illldd: o
What is more the inf nation, after.a lapse of nearly five vl
public. property .as ogn'atxf)n contained in your letter has ;lonths.
o theref(r))rc yhe -Sefr:a l}}as the _5th August. No useful ot
in writing (o vou ved by sending such a reply. The e
:)f mercugy may lll)ewi? t?at the position relating to thepil:rrxpoSe
pleased o sendy . rec]arlfled as early as possible hut you bt
Srrived at i th'( 'PY our months after the decision as were
«en Ve ¢Chn blsymatler. I have again to point out th; s been
belcrfs l(:etteralr\lno erKS lftter quoted is rather misgiving (l)(lt ) ‘rcfer-
] No. K. 1207/50, dated the 4th Jul b wr Cham.
mentioned in vour letter as dated 29th Augy Y 1950 has
related to the import of mercury for '}‘}gust 1950.
In your letter you cited Chamber’s refe‘: N
August 1950. This is another letter N
29}1‘. August 1950 which relates to jm
evidently is a reply to our former Jet¢
am vet to hear from you relating to

o been
This letter
ench 2 reply is received.
" ;{e letter as dateq 29th
)O.r - 1585 /50, dated the
e}r tfof Yarn. Your leter

of the 4th July 1g50. 1

my letter of the 29th Augyst
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1950 relating to import of yarn. It would have been so good of
you to have informed the Chamber as soon as a decision was
arrived at. Such belated information is neither helpful to Cham-
bers of Commerce nor to importers. I request that Government
may be pleased to inform their decision whenever it has been
taken as early as possible.”

Request contained in the letter has since been conceded.

Regarding import of grains and pulses the Chamber wrote to
Government as follows: —

“Imports of grains and pulses are now permitted under
0O.G.L. the validity of which extends only upto gist December
1950 after which date imports of these essential foodstuffs are not
allowed. This O.G.L. was introduced to tide over the food
situation acutely facing this country. It cannot be said that the
country has turned the corner in the matter of such supplies.
Scarcity for grains and pulses still is felt all over the country and
prohibition in their import after gi1st December is not advisable
under the existing circumstances. I may mention here that though
Government of India decided not to import foodgrains like rice
after March 1951, having regard to the existing circumstances in
the country and the scarcity for foodgrains Government are known
tr have at least revised their decision and have extended the
period upto March 1952. This shows how essential it is to
continue import of essential foodgrains. It is still more so 1
the case of grains and pulses. South India hopelessly dependy:
upon supplies from North India, Pakistan, Burma, Aden, Kenya
Colony, Sudan for its supplies of grains and pulses. Due to the
failure of rain here production is not expected to come up to
the mormal standard so much so the dependence of this part of"
the country on imported grains and pulses have become all the
more greater. Due to the restriction in the period of validity of"
O.G.L. upto 315t December 1950 foreign shippers were led to
demand higher prices from Indian importers and due to the limit-
ed availability of the licence period importers have to agree tb
such prices or to let go the offer. If the validity of the licence s
extended for a longer period it is quite possible for importers to
contact different shippers in the various countries and get their:
requirements at competitive prices so that consumers can get suck'
essenitial grains and pulses at cheaper prices. In this limited
period importers cannot get their stuff as grains were not avaih
zble or there were shipping difficulties. It is expected that Burma-

N
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crop would be available in January,
in jarge quantities. It is, therefore, in the interests of the con-
SWMETs ot Lo speak of importers if the Q.G.L. is extended for a
period of one year from st January 1951, I request that the
above points may receive your earliest consideration and Govern-
ment will be pleased to issue an early notification announcing
their policy with regard to the import of grains and pulses. As
hus been stated above this Chamber is of opinion that if the
O.G.L. relating to import of grains and pulses is extended for a
further period of one year the

scarcity felt all over the
‘0 this essential commodity will

consumers will be able to get the
al competitive prices.”

February 1951 and that 100

country
be considcr;lhly relieved . and
commodity in the open market

Government accordingly

Regarding the di
the Chamber represe

modified the O.G.L.

fhculty experienced 1

y importers of mantles
nted as follows: —

N “ The attention of the C
bers to the discriminatory treat

hamber has been drawn by mem-
of licences for the import of

ment shown in the matter of issue
mantles.

««  Though the import of mantles was completely banned for
the. January/June and July /December 1950 period a reference
ta. the list of licences issued by you will show that certain firms
havc been issued licences for the import of these mantles while
applications from some other firms have been turned down.

If the idea underlying the prohibition
mantles is to help the growth of indigenous ind
has no reasons to grudge against it.
require sufficient encouragement and th
such industries is to help them by usin
these industries especially by depart

Government. I understand that certain licences have heen issued
for the import of mantles for sy

Pplying to the Director of Supplies,
Calcutta and B.N. Railways while another licence was issued for
supply of these goods to the Deputy Director of Supplies, Madras.
I there is sufficient production of these -goods locally, you will
agree that there is no justification for it import. But there is a
shortage of production and the

quality of local production leaves
mauch to be.desired. Tt is necessary the

production by import of limited quan

in the import of
ustry, the Chamber
Of course, local industries
e best means of encouraging
g products manufactured by

ments under the control of

refore to supplement local -
tities at  least. In  the-

b4

suggestion and be Pl
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. . . f
.. ber feel that distribution ol
tities, the Chamb ht to
jmport of Suig g: a:n a scientific basis. Ithhtasd?:;n al;))rpol‘ilg tions
licences shou Chamber by members tha e 1 have
. f the d down while licences
the notice © have been turne : k
for import oi) ma:ltlle:o others. Some of the aPPf’hc;l:.lct}sl ‘;Sg; rltl'(;v:
; d by ¥ in the course of whi . .
been issued t lanterns in Munici-
Tepains (0 . They have to supply ey have €0 supply
to supply man nchayat Boards, etc., and so theyh supply such
palities anc]l Palso along with such lanterns. As they supp '
es als

. be considered as
these mant users of their lamps they have, t(l)so Some of those
niantles tod r the category of * actual users’ also.

. 'n e
coming U

iti ch mantles
i ing large quantities of suct .
i een importing ' antles
npp]man;z hélV(;E ts)weden but under the pr;se.ni pohcz, tlgg)r ® of
s ing in shrinkage o

from 1 i llowed resulting in . .
o i nience to

such mamlestlles also apart from the serious inconveni
in manties th v 1

1?‘1\¢Ies“'nicipalities and Panchayat Boar
u

i i to understand thit only one
The Ch:;mb?; lssilzllgsi)nag;::\(::rsl.al((’)ne are manufaqureq local¥y
variety of maR es,bc;v; has not come up to expectation either in
which 25 Smt?d . uantity. The other variety of mantles known
oint of qua fity Or]g are not manufactured in the country a.r;:
as *Kitson man:mh mantles is generally more -than that. of.snd-
the demand.for smantles alone are used for lanterns mamtamﬁ
“'amlc;;' ;ﬁltls\zznicipalities, Panchayat Boards, etc., and natura y
by Railways, 1

h mantles is greater.
y demand for suc 1
# therefore the

VEer i i ition
(4) €

h 0O Ireé 1 i i 0! O manl s to

i amber ventures to suggest that
an ad hoc Con'lgnli:)ecei(loigleitt(e:: will result in considerable delay
reference 10 20 d'nconvenience not only to the Srade but also fto
and cause Breat ‘lNhen Government have recognised the need or.
the consumers. his essential material it is ad.visablc to ‘fpllow sgm?.
the import of this le in considering applications for 1mpox;:;l.1 ¢ O\irs:
RCCCPtable r'mifp ted the principIe of issumg licence on e‘ as
ernment have adOP leaving of course. some percentage for. ,rlu.ew
of previous tr}": 'eChaﬁiber sees no inherent defects in tlll;ut p:)1 li?:
comers” and rte'azon why. that principle should not be foltowe
and sees no n wiy. ! ' o

; Iso.’ ‘

. case of mantles also. ‘ o . o
the case of T e Ce

g . cFamber therefore requests. you to CQn‘SIdCI t.hc above

“The Cham ereased to issue licence for established importers,

Of mantlés;"' -
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With regard to long term licensing policy and the notifica-
tion ot Government refusing to entertain application the Chamber
wrote to Government as lollows: —

"1 am to draw your kind attention
dated 15th December 1950 announcing the i
licensing period January/ June 1951.
particularly drawn to page 632 wherein ic is stated "o further
application for licences tor goods talling under the long-term
hicensing scheme will be entertained as the last date fixed in that
behall in public not'ice No. 14. L. T.C. (PN)/ 30, dated 15flx June
195¢ have now expired” This has created great dithculties for
established importers and I request that their case may be recon-
sidered.

to the notification,
iport policy for the
My attention has been

According to the notification mentioned above, it would
mean that established importers who have not submitted their
applications for licences for January /June 1951 before goth Octo-
ber 1950 would lose the benefit of their quota and no licence will
be issued to them for import. The notification No. g L'T.C.
(P.N.)/50, dated the 15th June 1950 was not clear that importers
should take advantage of the long-term licensing scheme and
failing which they stand to lose their quota for January/ June
1951. Though it has been stated that applications ‘ may be made
forthwith ’ for the Mcenses for ]anuary/_]une 1951 period as well
as for the July/December 1950 period there was no specific men-
tion that if not applied before goth of October 1950 established
importers cannot apply for January/ June 1951. The wording of
the notification dated 15th June 1950 has given room to genuine
niisunderstanding and established importers had a feeling that
for January/June 1gs period they can apply for licences under
the scheme within the date prescribed for that period. They were
therefore waiting for the announcement of policy for thz half

: 1 hey cannot under the present
policy apply for licences. Though  Government have } stated

* forthwith ' the word ‘may’ in the same mnotice has been taker
to mean that they can apply

for January/June li
new policy. The Chamber wishejs to ;yo{rjlt oeu:lcfnnacte clll:ed e:(‘) t::
in.cor‘rect interpretation of the order of 15th ]une 1950 or other
wise tmporters were led to think that there wag nothing to preven
ther from submitting their application under the 1oxl:g-tem
licensing scheme according to the new policy. Several establishec

o

A porter

‘exchange position. Such

with manufacturers an
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s have not submitted their applications for ?mpol‘t licences
riers have a strict interpretation of the palicy announced
and if there is [ these established” importers w1ll.st§\nd to lose
recemll)y ?n:xslsy ?I‘he Chamber do not believe that it is the inten-
their bus .

; ¢ Government to deprive the quota of the importers for
tion ©

ally in view of the improved Em:cign
a procedure will :;ffec.t fm:my festabl;sl:;(:
X nt as it is the information of
impor/cls tho tan‘:glsz gfr et:;lte e:stt(;blished importers have not availed
Ch“ml')et t 3; for January/June 1951 in advance undel“ the long-
of their quot «cheme. Rightly or wrongly the wording of the
ter m_.hc'ensmgf 15th June 1950 has misled many importers and
nmif(‘c}?nrgge: req5uests that Government may be pleased to appre-
the Cha

jate their genuine misunderstanding.
O

eci
January/ June 1951 esp

l 1ber therefore, requests you to re'consider. the
The (J;;m leased to issue necessary mstrnctlons. to 1ssue
position and eulzlry /June 1951 quota to estabhs‘hed importers
ticences for Ja{l ady availed of the same. As the time for receipt
who have nOt A1 L upto 28th February 1951, and as many
of suc}l} y pplﬁiﬁ? to be gone through before submitting applica-
formalities

i i ions i diately.”
ed to issue Instructions imme
. may be pleas
tions, you

1t has accc;rdingly been amended.

“The import of dental allby was a subject of another com:
e

tion and the Chamber made the following representa-
1nunicatlo :

tion:—

‘ ided under licence
“ rt of dental alloy was all along gui '

. blmp(:)ur department ; but when O.G.L. XX dx.vas t;m:;:
issued by ¥1 oods were imported under that according -
ducefi, suct g,:){ the trade. By the very nature of the commodi X;
requiremens lloys are imported only in small quantities. As
these dental ® yware these preparations are not mannfactm*
Government 510 7 d’the profession has to depend on imported

i dia an X 3
anywhere 1D }r';leq ¢ alloys come under different trade names a::lflofl:‘l:
! : i ma -
stuff alor;:!- manufactures of these commodities. Some
. e -
ing so L

Clinical Alloy and
i tal Alloy, some other )

turers Swl‘e " ?15 vDenStz;ch names have become to be assoaat:ld
others Solila A0 d are more or less a trade mark. B..ut the
though they are called by different

t
Chamber may assure Yo e d the same substance. These goods

k i an
names the compound is one
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are very essential and are used by qualified Dentists alone to
relicve acute pains suffered by patients.

Recently it has been brought to the notice of the Chamber
that a small consignment of Clinical Alloy of 25 oz, was imported
by Post parcel and under O.G.L. XX, the Appraiser allowed
that consignment to be cleared without raising any objection
whatsoever. But a similar consignment of Soljla Alloy of 36 oz.,
imported by steamer, seems to have created some suspicion in the
minds of the Appraising department and therefore, (he clearance
of that parcel has not yet been effected and in spite of representa-
tion made by the party, the Customs authorities state (hat this
commodity requires a licence for import. The Chamber is unable:
to understand why a differential treatment should be given to the
same commodity imported through different sources. As has been
already stated above, this

preparation is absolutely essential for
the well being of the people and that expl

ains the reason why
Government have put dental and surgic

al goods under O.G.L.

The Chamber also understand that representatives of the
All-India Dental Dealers’ Association interviewed you in this con-
nection some days before and represented their grievances and
you were good enough to assure them that import of these goods
will be guided by the O.G.L. Byt in the absence of any sucl;
specific orders to that effect to the local authorities, importers
arc penalised and patients are put to unnecessary suffering. The
Chamber will be very glad if you would allow clearance (;f suchr
dental goods required for dentists’ use under the O.GL”

On the subject of import of Hex, Bolts, and Nuts the Chamber
made a representation as follows:

Applications for licences are submitted only after assess-
. ing the requirements of the locality and also after elaborate corre-

( 327 )

i ;i ion countries as to their supply

e with the Shl[)if(;‘ilrb(:frl siloil;!ll;g:nt, etc. It is only aft;r

. self about the supply of certain varletlf:lfe (;)ffegeogr :
assuring (.)ne.' s are duly completed and the prescri
that applications anment for licences. It would _therefore appear
submitted to Gov?trting applicants are fullx satisfied Athat lt‘hg
) fbl:tl:ose varieties alone for which they have apl;()l lf)e
importztion ® le in the local market and the shipper wou h
would ﬁn(} a Sale luch of those varieties as are mentfoned in the
able to §h1p ondYaS[ rescribed prices. Any other variety mﬁ{ n:)t
application, an h ﬁ)cality or the shipper may not be able ho
be Zuitable for tde There is therefore, no meaning in asking t :;
supply such goo Zrt certain other varieties whlcl} are not covcter;a)e
applicant to, ‘l,m‘r())n In the first place those varieties may not be
by the app'll(.dtl [}‘le variety applied for, the sh}pper may no :
as fast sel!mg s ort those goods as are mentlor.led by you. In
in a position to elx Pt of licences for import of different varieties
such cases the gr.ml would not be at all useful to the applicant
as prescribed g fy?ilcencc under such circumstances would  be
and the grant o open to you to reject the apphFatxons submit-
unnecessary: fIt lsanpelaborate enquiry or grant licences for. the
ted to you = ti?; mentioned in the application. But to r1ssue
import o voF di}flferent variety serves no useful purpose to thc
ticences for - t of such varieties would only result in locking
applican’. i anted goods and applicants will be prevented
up of capital Ir ¥O¥ ital to better purpose.
from utilising their capita

spndenc 4
gosition prices and per

that bhefore su

; licants have to remit the fee as
'Now,' ug‘;t:r;;i(;rte ,b:fI:)ge submitting applications. Ap;.)h-
Prescrlbed }.)y take extra care to see that the goods for Whl.Clh
cants therefote 1d appeal to the market and should be readily
they apply Sho;:' me}:f: within the prescribed time. Instead of
. forres‘egt)ing such applications. it wox—;ld serve 1110 ui;f;l
granting o J es are issued for a different” variety altogether.
purpose _1f llcgnce‘ to forfeit their fee in suc-h cases becaus.eb 1(;
Applications av'b]e for them to import vareties as prescrlx1 e
would be m;::(t)s:;d that too within the short time given to them.
by Governme

. . hamber that licences granted

It is the.1n.f(:rg1:}1lte1;mth<;fnﬂtlﬁa? ered 'by applicati0n§ haYE‘
by you for varletle‘ou unutilised and in certain otlzer. cases;nsy;:etg
been return.ed t(,) y arnest endeavour to import varle'tles prescr} 9
of the apg)hcinetr: fmable to get supplies of those sizes prescribe
by vou they W

available
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by you and in either case licences have remained unutilised. [t
would mean so much fees paid to Government by way of licence
fee bave been practically of no avail. This is a thing not con-
templated when Government prescribed fee for applications.
Government while granting licences for other varieties have recog-
nised the need for import of such goods and it should have been
left to the taste of the applicant to prescribe the variety and it
is no good in imposing on him other varieties which are not
required. In such cases, there is a clear case for the refund of fee
st:bmitted along with the applications because it is not duc to the

fault of the applicants that Government have imposed on them
a different variety for imports.

The Chamber,

therefore, fequests you to reconsider the
whole question and be

pleased to issue licences for such of those
applied though in smaller quantities and
ent have thought fit to grant licence for a

und the fee submitted along with the appli-

in case where Governm
diflerent varizty to ref
cation.”

"The ploicy of Government in bringing many articles which
are placed under import regulations to the free list of IMports was
causing disturbances in the market and the Chamber made
Tepresentation reading as follows :

—

. T},‘f;' attention of the Chamber hag been drawn to the
recent notification issued by the Government of India

of Commerce, New Delhi, bringing man ,
now under Import Contro] y i
under O.G.L. The Chamber i thankful

hringing under O.G.L. commodities which
ments in the country.

st of import
to  Government for
are essential require-

When these goods were under
many importers all over the country havye applied for licences as
prescribed in the notification after payment of the required fee
Some of those items for which licences were applied for have novs;
been brought under O.G.L. and therefore, no licence is required
for their importation. In many cases licences have not been
issued and Government would be doing a magnanimous thing
i s where no licences have been issued or where licences
cease to have any attraction under the revised procedure, Govern.
Inent agree to refund the amount of licence fee to the applicants.
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i i tail
fee once paid will en
. . that refund of ) d to the
e ‘hamber is aware ! havi regard lo.
1 he‘umgle dislocation 1in the_ office butnd mnfetain such fees
cons.dera nts involved there is no grow
nugc amou

wittr Government.

‘hamber has also been drawn by

:)Lit$§ f;ll;:ntlhey have beellll refx;s&ia:::egg::
i that bankers certificate issued to the app 1e does

o iy i s e sl b o e
particular ¢ uy. A DaR S moditi licant is deal-
sarticular commodity at all commodities the apr ;
fuuh‘or‘it)’ to declare th:etstrictiOHS. mer.ch.ams i f:)?ilzef;f t;llli:
ing. In d'xese ;h:)y:mess to another as it 1s not posg;1 iy poliey
from one line 0 ,me line of trade owing to the ¢ o g gin ey
(o stick on to the Sdmmrol imports of some commodities n one
of Government to CS(L ch controls in the next half l);flz;. Jnder
hall-year and re!ax importers have to take to m;)w lines of bus
such circumstances D le that banks may not be aware of this.
ness and it is qu1telprelimcc cannot be placed on the ticates
Therefore, to0 mucl‘le are not in the best position to give 2 com-
issued by banks asli lz,eg of business h.andled by the app lcrfect
plete pictors oi athe refusal to issue licences on such m;gz_ <t
and consequent Yb the banks is bardly fair to the large Z f
certificates issued Ci,mmber may also point out in this connec i?ﬁ.
applican’> Theh re stated in the notification that bla?iksbcerthe
that izlwaidmc)o?ere up all the items of goods handled by
cates shou

applicant-

The attention
i ers
very many import

‘ s’ seems to have acqu.ired new
e o ne:;efo(;rflec{ibsp;::l of import apPlicatnons. OIt; ;:
connotation or pllf(}i) th;t the term include_s all m.lport.erss ther
generay l;i??lir;t??nporters for whom ccrtzll;‘r:t q:;h(fii:;ziottilon ave
than esta ¥ the notification. ut on has
been prescrlbed under “new comers’ and it is ta’ken to in u
n given to the terff A5 blished importers syhe'ther they
::lelt. apgplicants _other tlr:,agdit ;sft;ir hich they 1.1ave submlllttezl g;ee‘;
are dealing it th‘e comt or not. But many instances a:/lt been
application for 1m(§ti)cre o the Chamber dat Gove:lgm‘ethat e
broug;td t?mthjppr;ications i WI(tililtyth:ncrlerlrll:nce licence is
rurned €9 ing in the commodity anc
applicant : nOthd:IIJLI;gs:ximits that it is illogical [:: ,:2,1:31 Citt)i:«)rg
refused. The _Ch a;uch remarks especial'ly 0 whenhte e
applicatlor};ie:"c‘:ibe any such qualifications. In thes
does not §
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1po P i
inlpurt,tmde is regulated in wa
1p(()irters who are not qualified "
not dealing i as
to keep Ll%eilrn lihe'se commodities wo
usiness goi
ments without disbund-gomg on and to maintaj upplications
sary fees as prescribed lll:g them. They have ddm L'heir establish.-
cations. If the imentimy tbe rules before SUbHCPOZS“ed e e
Jdicences to such of Lhe'1 o (,'Ovcmmem is 1 reluse the | abpli
commodities, the Ch: o applicants as are ot e e o
taken particular care dtmber feels that GOVC?OL dealing i these
application itself. If o prescribe such Conditr.mlen't outd have
cants would have beenalfly S‘UCh indication halvons n ghepom of
o ot e appliedmfreiull and many Wh()b been giver appli
. Lo are : .
oL brescribe any Jtor licence.  As g i not so qualify
cularI: reg‘ardindrn) qualifications and s(s s the "0ti(iC'1}ic;lhhc.d
b < N k ‘ r ) 4
N ela\bora[eb source of supply, timc) af[m asce n did
' enquiry an of ship
’; N ot ‘ 5 m
applications were subniitted(l lter remitti“g Ith ;
e

tur ’ b <
th:;n dog\‘n such applications f}’()rldrge Number of
imilar concessions were orfllfo fault of (heirs ;
ered in 8 18 unfai
the dir to

comers’ for ex
port and th
< L. e C
_subtle distinction was observe(?ﬁmber do not rhinFl)(aSth for *new
in t that an
any such

tight "¢co

mpartmer
3 M l ‘
established importcrstb'
uld submit their

many
or are

raining parti-
nt, prices, etc.

mporters. To

and who is re
' gularl P
be entitled to submiyt I}):;Ymg Mcome-tax if he isplace of business

N S a . . N
anrd such applications shoulfgllCatlon under ‘ ne qualified should
reason that he has not be dis v comer’ sch
not dealt in that part(iluihﬁed for the sin?n}e
cular commodjty ple
1ty.

The Cha
mber re
taken i . _Tequests th
1 into consideration in the rr?;ttthe foregoing fa
er of isqt Cts may b
e

. ) ssue of I
The difficulties ex of licence.”

getting suffici 'p.erienced b
5 theg nuﬂ:ment quantities of hj hY handloom e
otice of the Govemmenf)r €T counts

to the Government: —

of ya Avers in not
m was brought

n a co
m .
munication addressed
< (i

“T am direc

the attention of thze(égze::e Commit
difficulties caused to handlor:rim to t
scatter : . wea
yarn of:fdh?v}f; this Presidency Owir:,g t .
tive weavi§~ r counts as and when tho thei
the direct Q centres. This shortae cY
irect result of the present i ge for
allowing import of such ya‘m to:lnport p
y

tee of the
he serious ;
ers in sey

ghamber to draw
eralconvenience and
reral l\)N?avmgr centres
abilit :
e inab Y to obtain
hiq(}{m;re in their respec-
e fcounts of varn i
. ¢ Q

by ol of the Governme
users. The prod .
oduc-

tion of this yarn——high

and weavers hav
higher counts.

The usual

houses to import hi
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counts—by the Indian mills is very low

e to depend. very largely on imported yarn of.

custom of

retail dealers in the various

handloom weavers in

lots as they cou

The ordinary handloo
not in a position to co

small' lots which he is likely

He has neither the fin

cation for import

or Lo observe other inc
import control
1 distributor in
for the supply of adequate quantities of”

compl icated
on the retai

dealer in that district

s and when required.
ous counts of yarn on credit from the mer-

yarn 2

quantity of the vari

licence an

chant and the amounts due
It is. therefore, practically impossible for each

factured goods.

individual weaver to submit

authorities, get th

import of goods
require.

ing the import of

The present restri

yarn have

the trade is for established importing

gher counts of yarn and distribute ‘them to-

consuming centres for dejivery to the -

the several weaving centres in such small
1d conveniently hold either for cash or for credit.
m weaver is not an educated person and is
ntact shippers in foreign countries for the:

to require consistent with his finance

ance nor the equipment to submit his appli-

d to open letters of credit with banks

:dental formalities connected with the

machinery. He has been depending
the weaving centre or the wholesale

Very often he obtains the requisite
are paid only after the sale of manu-

his application to the import control

e licence and then make arrangements for the-
in such convenient economic lots as he might

ctions placed by the Government regard-

not taken into account the important

role which the established importing houses play in the chain

of transactions and in ma
to the weaver. Such esta
equipped office, a

malities necessary

These importing hou

markets are also
and offer them at

economic

Tt willj therefore, be

the weavers for the imp

consequently b
ortage of yarn of higher counts in the -

re thrown out of work. Government-

no value and

There is, therefore, sh

market and many
cap well imaginé

weavers @
their pligh

king adequate supplies of yarn available-
blished importing houses have a full

nd have facilities to attend to the several fox?i
for obtaining licence and importing the yam ‘
10uSes bein.g in constant contact with the foreigr;-
in a position to get yarn at competitiye prices

cost to the weaver.

clear that the facility now offered to-

ortation of the higher counts of yarn has -

ave not been taken advantage of

¢ in these days of high cost of living.
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It will not be out of place here if I mention that the Gov-
<ernment have allowed importing houses to import art sjlk yarn
and they distribute them to weavers subject to certain rules and
restrictions.  Procedure similar to this may be adopted for the
importation and distribution of yarn of higher counts,

I am, therefore, directed to re

‘to consider the facts mentioned above ang be ple
mstructions immediately for the imponat

yarn by established importing houses thuyg ensuring a steady
supply of yarn of higher counts 10 the actual users in the several
weaving centres and thus relieve their distress

quest you to be good enough

. ased to issue
lon of higher counts of

Its import has subsequenlly been brought under O.G.L

Polishing compositions were not available in the market and

factories were put to much inconvenience, The Chamber there.
tore wrote to Government as follows: —

“ Members have brought to the notice of th
difficulties owing to the regulated im
tion falling under Part IV, S. No.

a very small extent by dealers. It is reported that stocks of such

polishing composition are not available in the market ang that
factories are put to much inconvenience, Imports by actual ugers
are not possible for various reasons, They are not able to get
-certificates from the Director of Industries ang Suppliés r%or
incometax verification certificate and moreover this procedure i
bound to take considerable time, ‘They i y
tion to contact shippers at the other end ange for openi

of letters of credit and other formalities jnc opening
-cated import trade. al users has not
therefore, been of much avail to the trade and after all
requirements of individual consumers will he small and it is p i
worth their while to undergo such a procedure for their smac;l
requirements. ‘

; e Chamber theijr
ports of polishing composi-
136 (d) by actual users and to

Government have been pleased to include polishj
shing hohs
and wheels and brushes under O.G.L. Polishing Eomposi‘fiono‘)i:
equally important as polishing bobs and one cannot be used
without the other ; they are complementar

. . v in their yse. Unfor-
tunately Indian substitute is not available for the same quality orr
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L us gpreat 4 quantity as requifed. Local s:upplxes areu;::o.re:;r:
- as.grpa_t 4 -q d large quantitles are required for ge. . g :
very inferior an { ugnnecessar,y time is involved. Polishing Co::,l :
the same ‘work f‘I’é strial raw material dlrectly requlfed t?r .c;v
posi (ion‘ is u,ll.i:l,us commodities. _Wanm'lg this essentia

P 1‘0de: llwllllleo(lyu‘t’;ut of several factories 1s restricted.

wateria

no doubt recognised the importance of

e llowed limited imports by actual users.
rtain extent by es[abli§hed importers. Becausi Zit;t:i

and to a certain e the concession given in the case o actus
fadts. mentioned abovvailed of and so to that extent the bl;Pp Z
users cou.ld not tﬁkzt has become bad. If this materla}lllsbp ac:;e
position i1 the }Ilnie will be freer imports and stocks wi etco ou_
under OG- t1 e'n the market. I am, therefore, to request y
rca('Jil)l: Z\;altllillil; (:nlate rial under the Open General Licence.
o 1nclu

Government h
p a
this matenal and have

~ N ag Y t ﬁ( atl0 g db fdll‘
s l 2 1 Nno 1 n by the GOVCI nrment th.at 00
her( was

i he country of origin.
e imported from the
under 0.GL. Shouiﬁsbcreatcl:)s difficulties to importers and the

n reading as follows: —

ing g
of the goods alone. s o
chamber made a repres

i ur notice the difficulties.
2 irected to bring to your LS GL.
I an;) dli::l orters owing to the stipulation dmbth'e 00(3ted
experlenced Y df faling under O.G.L. XX shoul eku.nlz ted.
XX that thlemgtOO of origin itself and. request you to l;)o into
fro?:e:h;:((i) wal;ze such stipulation in deserving cases.
ma

ht to the notice of the. Chamber that.
f bt l?eill:m:)rriz?gdiamond boarts can be 1mporhted gggzleg
mercury and it has stipulated in the O.G.L. that t eyfs' uld
0O.G.L. XX. But :he country of origin alone. In tl:ne case z ltil au; ;‘
be imported Emﬂ[l rts they can mainly be had in Tankan I):td
trial diamond )oat is sold to the Diamond Corporauo:l), Lid.,
whase entire OV B0 m of the trade was to get these goof stur(::rs
London. The CUStiation, Limited, London. _The manu acratiolrr
the Diamond Cortf:_o the goods direct to the Diamond (:lorpoﬁn ‘
in Tankaniyaka ship orders for their suppl){ to the var;(ous thoﬁ ‘
who in turn 1€CHvE g to the different markets gh

s supplying U s B 5
ters so that London ng ori?i)n' It is, therefore.. Prac.ucallyhn:a[:::
;t is not the country s from the country of origin in su((:: mmis: )
sible to get themade to the Indian Government Trade Co
Inquiries were

i d
: jum Congo and he has informe
Africa and Belgium
sioner for East
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-the enquirer to contact * 'The Diamond Corporation,
who handle all sales.” 'The Mercantile Bank of In
informed parties accordingly. Government can ther
it is not possible to get such goods from the counr

Lid., London
dia have also
efore see that
Yy of origin.
Similarly in the case of mercury, imports were usually
-received from London though it is manufactured in Spain and
Italy. Manufacturers in Spain and Italy have appointed thejyp
selling agents in London', though it cannot be disputed that small
-gjuantities are coming direct also. But the selling agents -1
London always keep ready stocks o meet demands 4t any time
so that it is much easier to importers to get goods from London
instead of from Spain or Italy. London unfortunately is not the
~country of origin and according to the conditions stipulated in the
O.G.L. it has to be imported from the country of origin.

It has also been brought to the notice of the Ch
newsprints are mainly manufactured in Canada but they are cut
-and packed in U.S.A. from where alone they are shippcd. It will
not be to the advantage of the importer to send the goods back
after cutting and packing to Canada for shipment from there
Apart from the loss involved in that procedure it woylq me:m-
-considerable delay in shipment. ‘

amber that

The validity of O.G.L. expires on th

e 31st December
. ; 3 1050
and it may not be possible to get imports of these COmmodi?ise
from the country of origin within this time, S

In
«Chamber submits that the stipulation mentioned si:d:hzaslc;s the
may be relaxed and importers may be free to import gOOdslcfence
their usual sources of supply. You Inay, therefore, be e ;om
Iook into the difficulties of the importers ang WhCI‘CVeII)- ase. to
relax the condition attached to the O.G.I.. so that the funpgssﬂ)le
-of the O.G.L. may be availed of by importers,” enefit

 The request containéd in the Chamber's letter hag 1,
-acted upon. een

. The Chamber wanted that licenc
modities like motor spare parts- shoul
basis and made: a representation: —.

es at .least.for some com-
' be issued .op a regienal
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' X invi our kind atten-
i he Chamber to 1nvite yC
] am directed by the nd atten-
: 1tha:e difticulties expenenced by motor vellflciﬁse aare IL s
:laoul " in South India owing to the allotmexlllt Iod_ gre q
uealers i i th India.
;:rd Slc import of vehicles and parts 1nto Sou

As it is, licences for the import of motor and ‘SParg'Pa"g
s 1t 1S, is of ceilings for motor vehicles and part
on the basis ncy ar:as. Previously the main distri-
hese goods were located either in 'Bombay or 'Calc:lxt:a
butors of tlebC._S f their previous imports, licences are issued to
and on the basl-’s (iounts- When there were no limits for 1m};l>or—
thens for large B0 " of these goods were imported by helr
tation, " large qua Madras dealing in these goods used to get their
and merchums' H’1 ¢ from their own impqrts, from these 1mplorte.rs
lﬂlUire":ms;):l[});;rtitive conditions prevailed then, the dealer in
there. ]

at fair prices.
Madras could get these goods at fa.r p

are issued |
from hard and soft curre

. have changed now and South Indian lma]:kets
ns requirements. Dealers.here have to look to
are starved of 1S ¥ qwho because of the import restrictions more
Bombay or Calcuti2, Moreover there is in Bombay a heavy sales
or less dictatc‘pr!ct?sin the rupee so that it is not at all to the
tax of about 6 ple;\'f adras dealer to get goods from Bombay for
advantage of the esult is that essential parts of vehicles are not
re-sale here. The:i when it is available, fancy price has to be
casily available a4 d transport industry is starved of.'xts essential
paid so lhr?:s trl;ul;(t)iilg in dislocation of traffic, delay in the move-
requireme

t of goods and inconvenience to the public.
men

Conditio

i in thi ‘made con-
i tor industry in this State has mad
o rece(!il X ::meslmaomo reproducing below. Ehe posntllc;;l ol:
sidembleh?cel::s ;;iy?ng in India and in South India’s on g1st March
motor ve

ig4q for your ready reference:—

All-India. South Ind:a. N

. y 1,353,300 31,340 ,
ll;nvat_e _Cars 26,571 v.659
uses o §
Al total .. - 289,669 62,038

[ 1d be seen from'the above statement that soqth In’dig{
has ab‘<1>:1t"v g(,): per cent of All-India vehicles.
as



( 336 )

Motor vehicles in South India are also put to maxim
use. Normally according to the number of motor vehicles, § uxil‘
India should consume only 147.6 lakhs of gallons of Petro’l bOut 1
upon the average Indian consumption but actually the Oﬂi:sid
is round about 164.24 lakhs ot gallons, which is more thap 1. ake
cent more than the averidge consumption in any other Stateo er

As has been pointed above though South Indija has a ]
number of motor vehicles and though their use in South l‘:ld?r ¢
greater than in any other State, yet under the present regy|; la is
of imports, it gets barely half of its requirements of gulations
and has to depend on other import centres like Bombay -
Calcutta for the balance of requirements, which as has he ay and
tioned above is not in the interest of either the dealer en men-
consumer or the public. or

pare parts,
the

Even with the existing number of motor vehicle
transport problem is by no means easy. Large numbey (‘)E s, .the
cannot be used for want of essential repairs ang rep] vehicles
Trains are over crowded and lack of booking facilities gaCemems.
a general complaint. Factories are burdened with "tccas become
stocks and consumers are put to much inconvenience ‘ Lum}llatmg
other forms of motor vehicles form a dependable forr'n fOrrles and
and unless they are properly supplied with spare parts Ot transport
cost, public cannot be ensured of a satisfactory form af €conomic
and the transport bottle-neck now experienced 1 (1’1 transport
will all the more become greater. Y the railways.

On a consideration of this important
has come to the conclusion that there shou
re-allocation of quota for the import of
more on the basis of the number of vehicle ine :
and depending upon their usage. Having r:ggc)i’lt:(g) tx;: the area
of vehicles and their usage, as suggested above, the C}, € number
that at least 2o per cent of the available All-India ot ambtzr feels.
of motor vehicles and parts should be ear-markgd fa for import
to applicants from South India. This can best beOr allotment
allowing fleet owners of 20 or more vehicles to import ensured by
Rs. soo per vehicle per half year while at the sam 8oods worth
a minimum of Rs. 5,000 for the issue of such 1ic€n€ tme fixing
tion of 20 per cent of the All-India quota for ces. Reserva.

South India will enable dealers et to depend on :Eﬁ;cm from-
~°T Importigg:

?uestion. the Chamber
(ihbe 4 More scientific
€3¢ essentigl goods
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centres for their supplies and also enable fleet owners to keep
their vehicles in road-worthy condition. » '

I am to request you to consider the suggestions mentioned
above and be pleased to issue immediate instructions accordingly.’

There was considerable difficulty experienced by members
and by the public in getting cycles and spare parts. The Chamber
on a consideration of this difficulty made a representation to the
Hon’ble Commerce Minister reading as follows:—

" 1 am directed by the Committee of the Chamber to invite
your very kind attention to the great inconvenience experienced
by the public and by members of the Chamber to the extreme
difficulty of getting cycles and spare parts in the market for
essential use.

Cycle is a poor man’s vehicle and it is increasingly used by
tke middle class employees, and people and by office peons. Owing
to the shortage of other transport vehicles especially during rush

. hours cycles are being depended upon by employees. In up-

country places also there are no regular bus service or any other
alternate transport. and there also cycles are mainly depended
upon. Offices, companies and firms keep cycles for use by their
peons for delivery of letters, to attend to bank work and errands,
so much so the use of cycles has come to stay with the public and

" commetcial firms and is now an indispensable necessity to them.

The Tariff Board have, in 1946, estimated that the annual
requirements of cycles in India is six lakhs. In 1949, they have
estimated the requirements at four lakhs of cycles. The Chamber
feels that this is a gross under-estimate of requirements having
regard to the increasing demand for cvcles in the country and the
extreme shortage now experienced. As stated above the demand
for cycles has considerably increased in recent times due mainly
to the industrial advancement and improvement in the standard

of living. The demand for cycles is bound to grow higher having

regard to the fact that in India only 3.85 persons out of 1,000 own
cycles against 255 in UK. and 539 in Denmark. Judged from !;he
increasing demand, the Chamber feels that the country’s require-
ments of cycles can be safely estimated at a million cycles if not
more for a year and Government's- estimate of 6,00,000 of cycles
to meet our needs is an unde{cstir‘nate. .

.22 : .
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The local production amounted to only 55,000 cycles j
1946 and to 72,000 in 1949. Allowing for an increased ! re:i o
tion in 1950 it cannot be stated that the local production E:’V?ll uc-
more than 1,00,000 cycles in the year on a very outside e t'l 'be
against the very modest estimate of 6,00,000 cycles re uirs (limdte
year according to Government's own findings. quired per

There is, therefore an admitted shortage of g,00

cydies in the country during the current year and this ’ha,l)oo of
met from imports alone. Cycles play an important role iS Lo bhe
and urban economy of the country. It is the poor man'sll ru.ral
and under present conditions of transport they are ab‘th:hlcle
essential and no considerations of paucity of exchange shbu lutcl
allowed to stand in the way. Government have their ownou'd‘ be
in finding exchange for the import of pleasure cars and Caredsons
the same time deny exchange for the import of an Cr_l‘nol at
requirement for the poor man who have to g0 miles to 1 )‘bbt‘:lnuz!l
place of business in the factory or office daily. Owing to :ldg 1 }us
increase in the cost of living he cannot afford 1o go b lle‘ high
other forms of transport even if they are zlvail:lbfé bly uses or
srudge his way on his cycle every day. i has o

It is represented to the Chamber that the aypy. '
ments of cycles in this Province and the United St a‘tnudl require-
and Travancore and Mysore is more than 1,20,000 esI
available . supplies with merchants amounts £o le:YC €s whereas
cycles. Indigenous supply is thoroughly ina dequates than 2,000
requirement and the Chamber is informed that Hj dto meet thig
allotted only 1,000 cycles a month for this area a am ‘ cycles have
requirement of 10,000 cycles. Even this meagrge m;lt a month]
not been supplied as only 1,160 cycles alone are re allotment hag
been supplied or promised during the three mOntﬁ)ofted to have
. S 1n 1950.

of Cochin

Consequently the market is experiencing
cycles. The stocks with mercRants have alread l’)&geat scarcity for
in the absence of stock, prices are tending to };ncren sold out ang
indigenous cycles which were not very Pogular befeaSC. Even the
tered an increase in price to the extent of about R(;re, have Tegis-

over the advertised price. 30 to Rs. 4o

» .Cycle importers and .merchants also are passi

crisis in the history of their business. With ne ng through ,

sequently no business they have to maintain a lcngles and con.
vy establigh.

e
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:ment, pay godown and office rent, pay taxes and meet other
commitments incidental to business. With no business on hand
now or in the future owing to the present policy of Government,
they will be forced to reconsider the situation and think of
seriously retrenching the staff who have been attached to them
for long.

Having regard to the facts mentioned above this Chamber
would suggest to Government in all seriousness to reconsider the
present import policy especially in as far as it relates to cycles
and, spare parts and be pleased to issue licence for the import
of 2} lakhs of cycles during the first half year 1950 “Issue of
licence for a proportionate import of spare parts is alsa.neces-
sary to maintain the system in a state of good repair as otherwise
even the meagre number of cycles now found on the road will
soon be found road unworthy aggravating the shortage.

. The Chamber requests Government to issue early orders
Jor the import of this essential requirements.” «

g

It was brought to the notice of the Chamber that many applis
cations from South India for import of pipes were rejected and
the Chamber made a representation to Government as follows: —

“The Chamber has been receiving represeritatidns from
members that their applications for licence for the import of the
above material have been rejected. The Chamber is further given
to understand that the claims of importers in this Province are
not properly assessed in issuing licences to them, but on the other
hand firms whose offices are located outside the Province are
given licences.

The Madras Circle Pipe Dealers’ Association, Ltd., who
are controlled stockists of pipes, tubes and fittings, have forwarded
2o me the following letter:—

*We have to bring to your serious attention a matter of
grave injustice and discrimination adversely affect
ing the trade of Madras Province and South India
as a whole, in a very essential commodity, viz.
imported steel pipe and pipe fittings, which are ir



The Government of India

‘The Government had, unusual]

We

> understand that about 9
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acute short supply, w0 the utter inconvenience |

hardship both of domestic users ang agric 11“ and
The matter involves the licensing Vagfriegu tl;rlsls.
Government of India which hag also been ‘u (l)uat[tk:

of recent vehement discussion iy the Indiay p

ment, arlia-

i December
import licence application for a
steci pipes {rom the wrade ang
Madras Province. A number of applications

received by them and among these were lons were
applications enclosing undouulcdly ver [10ur two
foreign quotations, in Support of the 4 Y l_d"’O_urablc
required by the Government, Pplication, g

! 1949  invited
4P0UL 3,000 tons of
allotted 6og tons for

. . . g : Y enou
import licensing, in this particy]
of inviting tenders for the 1o

. west uotat; A
they stated will be the criterion fo(} ‘z;dtmn which
licence, even over-riding regional needs € grant of

gh', Converted (hjs
ar instance,

6o formal s,
received at Calcutta presumab]yd sigg{l;f;t&ox;s were
Y per-

sonal representations also. Our  Secret

Calcutta towards the end of Januar 1ary was in
sonally convinced the authorities ver ya 3t and per.
quotation which worked out to Rs. )éﬁmply that oyuy
the lowest and he wag ﬁnally given Z Per ton wag
that Calcutta would only send recommo unqerstand
New Delhi after sifting the applic efldauons, to

. . ation ‘
will be issued by the Central Governrsx;e::d licencey.

have documentary evidence of th .
. R € varioys f
quotations and offers, which are Oreign

. . afte
vast in numbery in the presem’ r all not ve

: . conditj
our own quotation submitted along Witho(r)lls; and of
r “Tlport

licenc; application, which are the lowest :

In spite of this we are SOITY to state thyt Obtamable.

Government have passed “over the eng; the Cenyry]

South I_ndla and have granted impore lrlt_eytrade of

the entire 3,000 tons to only three 4 ll.cences for

of g6o or so, and all the three are frompllil (l;ilt:tsl out
ndia
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or Bombay and have thus completely denied any
allotment by way of import licence to our Associa-
tion, which is an organisation representing the body
of Pipe Dealers of the Madras Province and solely
functioning as the only controlled stockist for pipe
tubes and fittings and appointed by the Government

s as such, since war-time controls necessitated such an
organisation.

“The discrimination against the Madras Trade Body in
this particular and very essential commodity, and
that too for no valid or cogent reasons is an act of
apparent injustice and passing over of the rights ot
regional established firms. We understand that this
will be a prelude to further such inroads on the trade
of South India if this act of blatant injustice is
allowed to go unprotested by you as the greatest
representative body of the Trade amd Commerce of
South India.

We therefore request you to take up the matter very
very strongly with the proper authorities and vindi-
cate out rights.

We shall be pleased to furnish further details of this
matter, whenever required by you.’ '

The Committee of the Chamber considered the -ahove re-
presentation and have directed me to forward it to you for being
considered by your department. It is hoped that in .futqre at lea{t
the claims of applicants from South India will receive due consi-
deration from your department.” '

Difficulties experienced by trade owing to enhancement of
duty on Diesel Engines formed the subject-matter of a represeata-
tion to Government of India. In a letter the Chamber pointed
out as follows: —

“T am directed by the Chamber to invite the kind atten-
tion of the Government to the enhancement of duty on t}_le import
of the above engines and the consequent loss and difficulties caysed

“to importers and to make the following representation: —
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o s Under the Tariff Amendment Act the duty on lmportation
of engines and spare parts has been increased from 30 to go per
cent and the enbanced duty is applicable to Diesel Engines. The
object of the Government in enhancing the duty to such an
unconscionable level is to safeguard the production of spare parts.
and accessories in India. Diesel Engines deserve to be treated in
4 different manner for the following consideration: —

‘There is acute shortage of petrol in the country aud Goy-
ernment are at their wits end to supply petrol even o exis
road transport vehicles. Import of more petrol means extra
foreign exchange which the §0untry cannot provide for.‘ Road
transport vehicles are on the increase and the problem of givin
petrol to an increasing nun}bf:r of vehicles will continue to be g
batfling problem for some time L0 come. 4

ting

Gas plants no doubt can be fitted to vehicles byt the

. . . ues.-
tion of getting enough charcoal to run such vehicles hag tz t)s
tuken into consideration. Even now for domestic consumpti e

ion

sufficient quantities are not forthcoming even at fancy price .

to the diversion of charcoal for use in buses ang 10rrigs Eow?ng,
ment also are not encouraging deforestation so that ﬁt.tin overn-
and more vehicles with gas plants can be ruled oyt g more
ticable. as 1mprac-

The use of road transport as an alternative che:
efficient form of transport has come to stay with pe’o leeapTand
are, under the encouragement given by Government irll) {h hey
touching the remotest part of the villages in a country of d.e past,
and the Chamber feels that any handicaps placed in n 1stances
of such transport is bound to prove to be highly inconve growth
lakhs and lakhs of passengers all over the country not tOenlent to
the terrible inconvenience caused to the movement of osgeak of
places of production to places of consumption. Theg :’ $ from
position over the railways even now is not quite satista :anSPOrt
owing to the operation of road transport this difficyly ctory but
keenly felt. The present enhancement of duty to Suchy Was not
mal level is bound to discourage road transport to th an abnor-
ence of all concerned. . € Inconven;-

Having dismissed the idea of im
petrol under present conditions and havi
sion of petrol run vehicles to gas plant

porting more apg more
g given up the conyer.
vehicles due o shortage
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of charcoal the only alternative that commends itself is encourage-
ment of imports of more and more Diesel Engines to avoid
transport bottle-necks. '

Diesel Engines are driven by fuel which is available in
plenty and is much cheaper than petrol.

The demand for army surplus vehicles will grow with
diesels as the transport operators prefer installing the diesels on
such vehicles to going in for brand new chasis. To increase the
popularity and use of diesels sufficient encouragement require to
be given for its importation. As it is the price of such engines is
costly and the enhancement of duty makes their import prohibi-
Lve.

'There are various reasons as to why the import of diesel
engines require to be encouraged.

For one thing the use of diesel engines will make it
possible to get over the difficulty of importing more and more
petrol under present condition and help conserve available
supplies of charcoal for domestic consumption instead of it being
diverted to gas plant filled vehicles.

For another thing it will help to relieve the present con-
gestion experienced in railway and other road transport vehicles,
which are bound to decrease in number owing to the levy of an
exhorbitant rules of duty. The levy of go per cent duty as before
for diesel engines will not harm the local industry. ‘

There is no indigenous industry in India producing high
speed diesel engines or component parts and the Chamber feels
there is not enough scope for opening a factory for the production
of such engines or component parts. The demand for such
engines is restricted and the relative cost of setting up a factory
so high, it is not worthwhile undertaking such a venture. More-
over skilled labour and technical ‘know how’ is not at present
available in the country. Therefore under present circumstances
it is neither feasible nor advisable to start factory for the manu-
facture of diesel engines or parts and protection to such a non-
existent industry is yncalled for.
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It has also to be borne in mind that the amended Act
propose to levy 9o per cent duty when imported as motor spare
parts or accessories and leaves out ot consideration parts imported
foi industrial purposes. Diese} engines imported by an cngincer-
ing firm for use ag industria} equipment is gij|| assessed  that 5
per cent duty while the Same engine if imported by an automobile
dealer, with mounts ang ome attachments, for yge as automobile
trucks is assessable at 99 per cent duty. Why i more anamolous
is that if the bare engine jg imported by engincering firms the
duty is 5 per cent and there js nothing

Lo prevent transfer of such
" engines to fleet ownersg afterwards, -
*
Having regard to the facts mentioned ahove the Chamber
feels that the im

position of such a

; ) eavy duty especially on diesel
engines which are not manufactyreq locally present and there
is no prospect of manufactyre in the

rious and iy bound to g
to the trade but also ¢
ernment to issue instr
various ports not to le
~and if collected alread

immediage future iy inju-
nd Inconvenience not only
o the travelling public ang request Gov-
uctions ¢ Collectors of Customs atr the

vy duty on such engines at enhanced rates
Y to refund them,”

ive much loss a

Enquir

some of these subjects which were p

taken up with them,

granted in many cases and im
been suitably amended

AMENDMENT OF ARTICLES OF

ASSOCIA I'ON oF
CHAMBER

THE

The Committee had under consideration the subject ot
amending the Articles of Association of the Chamber with a view
to improve the finances of the Chamb. The permission of the
Government was obtained for : ing the Articles of Associa-
ittee was circulated to
eral Body Meeting was
the recommendation of
ved to raise the entrance
e the subscription in the

( 345 ) o T T ER|

. - case of resi-
s. 75, in the
. 1ed bodies from Rs. 50 to I:r vzgr and in the case of
case of affiliate from Rs. 30 10 Rs. 40“I: Rs. 20. The effect was
s fr g . ‘ 1
dent members cmbers from Rs.. 1h5 effect from 1st July ‘950t111n
non-resident mb ve resolution wntf m 1st January 1951 In the
given to the ‘l-(;)ent members and fro
g f resi
the case o

1 before the

a roposa

pers. There was a;:-(; frolr)n among the Com-
her membets: ary Secret

case of ot an honorary

so the subject
. t . favour and

Comimittee o e:‘ct But this did not find

mittee every year .

was dropped.
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AFFILIATED BODIES

Names and addresses of Chambers of C
ani Associations in the City and Mo‘;::':i‘lerce
- affiliated to the Chamber.

The Andhra Oilseed Dealers’ Chamber, 18/301, Purn
’ ’ anan-

dampet, Vijiawada.

‘The Cochin $tate Tile Manufacturers’ Associati
Pudukad Post, Cochin State. Ciation, Mgnaly,

<
‘

‘T'he East India Tobacco Federation, 2/6, Second Line B &, .
€a

Madras.
The Erode Oil Merchants’ Association, Erode
Fort Market Vegetable Merchants' Association, Fort, Tanj
) » Tanjore.

The Godavari Chamber of Commerce, * e
Kakinada. » " Innes Buildings ",

The Indian Chamber of Commerce
Street, Coimbatore. 14/73, Oppanakara

The Indian Chamber of Commerce, Guntur

The Indian Chamber of Commerce, Sout .
Tuticorin. h - Raja Street,

The Indian Tobacco Association, Agraharam, Gunt
’ ur.

The Kanara Chamber of Commerce, Bunder Mangal
' alore.

The Madras Hotels Association, 289, Chi P
Madras. ? na  Bazaar Road,

The Madras Provincial Hotels Association :
Road, Madras. 289, China Bazaar

The Madras Iron Hardware & Machinery M ,
tion, 27, Linghi Chetty Street, Mazasﬁerchants Associa-

.
T
.
v
t
b

17

18

19

20

¥

2%

23

2
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-

The Madras Iron & ‘Steel Essential Products Fabricators™
Association, 22, Ravana Iyer Street, P.T., Madras.

The Madras _]ewellers’ & Diamond Merchants’ Association,.
Car Street, China Bazaar Road, Madras.

The Madras Kirana Merchants' Association, 18, Audiappa.
Naicken Street, Madras.

The Madras Metalware Manufacturers’ & Merchants’ Associa--
. tion, 102, Narayana Mudaly Street, Madras.

The Madras Mica Association, Gudur.
The Madras Opticians’ Association, g9/g, Broadway, Madras.-

‘The Madras Sowcars’ Association, 104, Naralyana Mudaly
Street, Madras. A

The Madura Dyers' Association, 258, Ramnad Road,
Mathurai.

The Madura Foodgrains Wholesale Merchants’ Association,.
Ltd., 170, Chitrakara Street, Mathurai.

The Madura Ramnad Chamber of Commerce, 273, Ramnad’
Road, Mathurai.

Malabar Produce Merchants’ Association, Copra Bazaar,
Calicut. '

The Negapatam Chamber of Commerce, Negapétam.

The Oilman Stores & Sundry Merchants’  Association,.
3, Bunder Street, Madras. :

The Palghat Chamber of Commerce, Palghat. {

The Rajapalayam Chamber of Commerce, “S.N.B. Buildings,”
~ Bank Road, Rajapalayam (Ramnad district).

The Salem District Chamber of Commerce, Cherry Road,'

Salem.



37

33

40

41
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‘The Sivakasi Chamber of Match Industries, Valapalakadai’
Street, Sivakasi (8. India).

The Sivakasi Master Printers’ Assoctation, Sivakasi.

South Indian fron & Hardware Merchants’ Association,
80, Sembudoss Street, Madras.

The Tanjore District Merchants” Association, East Gate,
Tanjore.

The Tanjore Co-operative Marketing  Federation, , Limited,
Vijayapuram P.O., Tiruvarur.

The Tobacco Merchants' Association, c/o T.P.S.M. Sons 8
Co., Tindivanam,

The Trichinopoly District Chamber of Commerce, Sub-Jail
Road, Tiruchirapalli.

The Trichinopoly District Merchants’ Association, 42,
Gandhi Market, Tiruchirapalli.

The Virudhunagar Chamber of Commerce, Ltd., Virudhu-
nagar.

Tamil Nadu Foodgrain Merchants’ Association, Mathurai. |

The South India Mica Mine Owners’

Association, Gudur
(Nellore district).
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