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—

REPORT ON THE WORKING OF CO-OPERATIVE

" SOCIETIES IN THE PROVINCE OF MADRAS
FOR THE CO-OPERATIVE YEAR ENDED 30TH
JUNE 1949.

PART A.
CHAPTER I.
General Progress of the Co-operative Movement,

1. Revieiv of progress.—While opening the Conference of the
Officers of the Co-operative Department held in March 1944, the
then Premier of the. Province, the Hon'ble Sri O. P. Ramaswami
Reddia observed : </ Co-operation has a philosophy of life, and a
mission of its own. > 1t tries to reconcile self-help and other help.
It is the golden mean between Capitalism and Communism. It
retains the individual freedom of the former and encourages the
joint action of the latter ™. He added that the time had come
when co-operation should extend its scope to different stages of
economic activity such as production, consumption and distribu-
tion. 'Ihe recent developments of the co-operative movemens

indicated in this report will show that every attempt has been made -

to attain these objectives of co-operation and establish a Co-opera-"

tive Gommtonwesittr-— Government continued to support the move-..

ment actively and utilized the services of co-operative organiza-
tions to an increasing extent in their endeavours to put down
black-marketing and ensure an equitable distribution of controlled
commodities. When controls over mill-cloth and yarn were
reimposed in July 1948, Government entrusted their entire distribu-
tion to co-operative organizations until the Textile Department

was reconstituted and the system of licensing the ordinary channels |
of trade was reorganized,) Realizing that the magnitude of this

business far exceeded the ordinary resources of the co-operative
financing banks they provided the necessary funds for the purpose.
In August 1948, Government transferred the work of distribution
of groundnut cakes from the Agricultural Department to the co-
operative movement. This was another step taken to democratize
the distribution of controlled articles. It was backed by a subsidy
of 15 per cent of the cost of the groundnut cakes to enable the

gocieties to distribute them to agriculturists at prices fixed by .
Government. Unfortunately, groundnut cakes were decontrolled -
in January 1949. When Prohibition was introduced in the remain-

ing nine districts, and the entiré Province went dry on 2nd

October 1948, Government transferred the ameliorative work con-

nected with Prohibition to this Department, and utilized co-operative .
societies in larger measure for providing employment to teddy -
tappers thrown out of work and for improving the economic
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- conditions of the ex-addicts to drink. T
Erémgaglent in ?the economically backwa,(:*éS ti‘f:c%ﬁ:)?ntflléeﬁz—oqerative
& uddapah, Ixurnqol, Bellary, Anantapur and Chittoo, yz.ase.e iy
overnment sanctioned a subsidy of Rs. 1-62 lakhs to tlil P
Banks in these districts for wiping off their bad and do bt? Cegtral
‘fl-nd another Rs. 71,680 to enable them to reduce l::1 ul debts,
interest :)n short and medium term loans given in tl K? ‘rate of
ll';l'te of 9 per cent per annum. They also sanctionelg e t
S. 6-70 lakls to the Central Land Mortgage Bank to.e ab?un'l of
i-)(:‘((l):;lcdel loutg-te;"nl loans to agriculturists in the Rayul&;sial:mae, lz:,;tt:,
ed rate of <4 per cent interest per
Government provided a subsidy of i){zl. aiI'l?imllzikhiv{OZi t}'lan' o
two years to all the 31 Central Banks in the Province It)oheylea}chfor
to entertain more supervising staff to organize more rumlp ?il'n
:%(illeilrfl;s lSOS‘SS to cover 510 per cent of the villages in lthe Procvri(ilcl:
d enro per cent of the population as well as to ‘gani
and enrol 30 pe of the poy reorganize
exist c%e:] ?tl'al credit societies so as to undertake . more activities

With the merger of the Pudukkottai State in this i
ztldr;xﬁplstratlve control of the societies in that area Wzi;r(g:rll(;?érigg
o this Department. _The administrative control of the Prod
cum-Consumers’ Societies in the Malab A > vest
w1t§1 tltlle Collector of the district. T
under the control of this Department. I i ieti
n 'the.a Pl_xdukkottai Spate, tphere were ilx?cilmtllldlilgg Otég3 10?)3- socwtttles
zgcwt'les in the Province at the beginning of the ‘;'ez;)LPer%l‘we
c'o;s;an(l ‘fm'u." hundred and sixteen new societies (:hieﬂ.' W(i
alf'}'l 'tsolcl‘_elsles? were registered during the year un’de'r rey %t;m'(L
Q%iu;:)c . t,AOS .vso?letles In the previous year. The registra,It)io 1 &i'
201 soc ie217e]s w‘ah._ca_ncelled. On 30th June 1949, therefore (;Illleo
‘ ])ep;u-tm’el N }?bl(?lﬁle§ unde:r thg “administrative control Z)f thlie

wopan tl:e.e de? uding 475 societies which had not commene 3
dating the n. of the year, there were 20,796 societies functionie
sharegca . }iea,l with a membership of 2881 lakhs. Their paid -
share c: 3p£; aﬂ st‘ood at R;s. 926-34 lakhs. Ten years ago (};1&13(-)u£
opne 24(,5' 8418116“, kvlvere 13,7?9 socleties with g, paid-up sha’re-ca 'ttl
of yém‘g . :, 13. While the number of societies durin p;ha
members incre; lageb. by 50 per  cent the capital S“bscl’ibegd be
metb o'f c eased by more than 350 per cent. The tot I worki ’

P all the societies which was Rs. 5 660-33 lakhs Zt \;V}?rkmg
' ) e en

he remaining societies were

end of the previous year. Of these, & sum of Rs

d : \

stl::; dtoa?cgslnf}zgt. . The tc:tal Reserve Fund of a] the societj

stood sociei;ies p crores. The total divisible profits earnezle by

et o Societie durll)ng the year were Rs. 168-31 lakhs whil oy

ne ined by some amounted to Rs. 63-52 Ia e
8es were chiefly in rural credit societies, okbs. The

and weavers’ societies. rural co-operative storeg

4'44 crores were

ar district continued to vest

CO-OPERATIVE SOCIETIES IN THE 'MADRAS PROVINCE 3

2. Co-operative credit—(a) Central finaneing institutions.—
The Madras Provincial Co-operative Bank and the District Co-
operative Central Banks were confronted with an unprecedented
demand for. funds from the societies affiliated to them, and the !
year was one when the money market was getting tight. The pro- |
curement and distribution of foodgrains, mill-cloth, and yarn by
co-operatives on an extensive scale required large funds which could
not be provided from the normal resources of central financing"
institutions. Government provided the additional funds needed
both directly and indirectly. They gave a direct loan of Rs. 240
lakhs to the Provincial Bank and obtained for it another Rs. 2
crores from the Imperial Bank of India on their own guarantee.
They gave Rs. 32 lakhs more to five Central Banks. The Madras
Provincial Co-operative Bank disbursed loans and cash credits to
the District Central Banks to the extent of Rs. 784 lakhs as
against Rs. 485 lakhs in the previous year. The District Central
Banks in their turn issued loans to the tune of Rs. 4,743:62 lakhs
to their affiliated societies while the total amount disbursed in the
previous year was only Rs. 3,314-47 lakhs. Though a major

“ portion of the loans disbursed by the Central Banks was for the

procurement and distribution of controlled commodities by con-
sumers’ and weavers’ societies, they did not fail to meet in full
measure the demands of the agricultural credit societies and the
marketing societies whose business required larger funds. These
two types of societies absorbed nearly Rs. 947 lakhs as against a
little over Rs. 800 lakhs in the previous year.

The overdues in Central Banks increased slightly during the
year. The percentage of demand to balance under principal at the
end of the year rose to 5:27 from 5-05 in the previous year. I am,
however, glad to report that the five Central Banks at Coimbatore,
Mathurai, Salem, Tirunelveli and Tiruchirappalli again recorded
nil balance at the end of the year, and that the arrears under
interest in all the Central Banks showed improvement.

(b) Primary credit institutions—(i)  Agricultural  credit
societies.—As a result of the introduction of the scheme for
organizing more rural credit societies and reorganizing existing
agricultural credit societies, the number of rural credit societies
and their volume of business increased considerably. One thous-
and eight .hundred and seventy-five new village credit societies
were registered during the year of which 787 societies were
organized since 1st February 1949, the date on which the reorgani-
zation scheme was launched. Their membership increased by two
lakhs, their paid-up share capital by Rs. 30 lakhs and their ‘deposits
by Rs. 8 lakhs. The borrowings from the financing banks also
increased by nearly Rs. 100 lakhs. The loans issued to members
during the year were Rs. 496-10 lakhs as against Rs. 440 lakhs in
the previous year. Nearly 95 per cent of the loans were given for

cat’:lfe., improvement to lands, ete.
Ia

. productive purposes such as cultivation expenses, purchase of
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' The percentage of overdues to d i
. ) _ emand ’
;gﬁgg:::ed (sihgh.tlgf during the year from ag5'81§ ?(l)ergg?lrls 1(311:111:8
under interest, however, showed some inprov: 2 .
ﬁeﬁhgl'zgts;ngsgg %y' tl;)e (;zé)cieties during the year E)rt(;jiﬁ:(lllefrtl:- 1%?132
: ¢ 8 8. 909 lakhs in the previ ile the
tl?;cal Iloss sustained fell to Rs. 11-41 luk}?s frlgrlrllS 1%,: arl’l"gglllekgle
16 loss was generally accounted for by certain old and dori)m;

socleties and the increased costs of Managerent. 1 hope that by

increasing the volume of business ‘i
. . C S ‘ t i
of these societies to wipe off their léss:slay be possiblefor neny

.(ii) Non-agricultural credit socielies. —'1"

:llg;:agl;i‘(ﬂ;l}t,ural ci'le(ilit societies in the th'ifr.inc%};etr ihewzf::i 0%%}611
year. recorded an all-round progress.
ship of 4'42 lakhs and a paid-up I::hagre capi;l;ll]e(}),f hlifl(:: algzlel?lﬁf-
?ﬁeagamsg 393 lakhs and Rs. 131-43 lakhs respectiv;ﬂy duat"i ;
th %rec.e ling year. The total loans issued by them amount dlil;g

s. 717642 lakhs as against Rs. 670-50 lakhs. The total rofits
earned by them was Rs. 12-87 lakhs as, against Rs. 9-89 13;1318 A
previous year and the total losses sustained by some of th e
only Rs. 1-05 lakhs as against Rs. 1-14 lakhs. o e

(¢) Land mortgage banks.—T1, i
. . -—Lhe transact [
Eon tgage banks ncreased further during tl?(eJ l;::r O’i‘lf(lale() 12»11(}
and ‘ Mortgage Bank issued Rs. 77-78 lakhs of loans ten tﬁ"
g;;x‘r:ia(;lé banks dlut;mf]ig :h&a year as against Rs. 62 lakhs ilcl) th:
8 year. oated two series of {
value of Rs. 117 lakhs at 3 per cent in(t)er o ot for 8 total

_ r L rest and th g
subscribed. The Government guarantee for the repa(;/'}rfllz;etwotflgllz

principal and interest on the debentures whi
lakhs during the year has since been raised tolcllés Stggg lgfthRs' '.#50
;gtal ‘amc:unt of loans outstanding at the end of the ve:r e
8. 338'32 lakhs as against Rs. 291-41 lakhs in the previous ye:;'as
! .

3. Co-operative production (@)  Producti
3 . — uction uffs—
I()1e)rslif :toﬁ-é]r(azwzst;}TTlle food scarcity in the Provinzjt; c{?gﬁgﬁgﬁ; to
{ v during the year under report. Co-operatives di i
. to relieve the situation. Thirty-sj N oloninating e best
‘ e the sl . y-six land col ieti
formed ‘for civilians and for ex-servicemen ggc?;zzgog SSZC l'efles
?ﬁf f(())i) éands glve,elzx to them and cultivated 13,973 acrés mz(;;;};
food-crops. Twenty-two rural credit societies i ’ '
kottai taluk of the Tanj istri imed 3 further U
‘ _ ) Jore district reclaimed a furt '
svli%ha(f}(l)(e;(si g;:;;)gg tl‘i‘e yeﬁr' a,éld dcultivated 3,360 acrgz lilrfraﬁftgf?iteﬂo;
1-crops: Two hundred and sixty-eight tenants' and
» labourers _co-operative societies obta.inedytshcag 'leaflznﬁlfltgo ?33 o
; ;)f padugai, lanka and other Government waste lands and e
eased them to their members for cultivation. Of these 28,430 .
- were cultivated with food crops. A few irrigation soci fos 1o
Tirunelveli, Tiruchirappalli and Krishna districts execsot:tiet{es' 5
tion worl'{s. to the_ extent of Rs. 14,835 providin, 751(; nemb
with additional irrigation facilities. The ¢ : 3 pbers

Proddatur Loan and Sale Society in the Cudda?:}toflisﬁiggf (:)lgggltgg
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871 acres of lands, belonging to the members of the society and
rendered them fit for cultivation. Some societies availed them-
selves of the tractors and pumping sets provided by the Agricul-
tural Department for raising more crops. The co-operative
marketihg -societies, federations and agricultural demonstration
and improvement societies distributed Rs. 23-14 lakhs worth  of
manures, Rs. 2:36 lakhs worth of agricultural implements and
Rs. 1:06 lakhs worth of seeds. A large number of consumers’
stores and other types of societies distributed groundnut oil-cakes
to the value of Rs. 65:00 lakhs. All this, was no small contribu-
tion to the provincial effort for growing more food; and, if to
this is added a sum of Rs. 253 lakhs given in agricultural credit
societies as cultivation loans, the co-operative movement may well
be proud of the part it played in feeding the millions of this

Province. )
(i) Milk{~Even in increasing the supply of milk diet in
the Province, cO-operative = societies distinguished themselves.
Thirfy co-operative milk-supply ~unjons and 485 milk-supply
societies supplied milk and milk products to the value of Rs. 9186
lakhs. A good part of this supply was additional milk - produced by
cows purchased with interest-free loans amounting to Rs. 9-26
lakhs) '
3 (ili) Eggs.—Co-operative effort at supplying eggs to the
Province sagged during the year under report; for, the Govern-
ment of [ndia subsidy for collecting and marketing eggs was with-
drawn from 81st December 1948. Thirty-four egg-production
societies supplied the Province with only 7-22 lakhs of eggs costing
Rs. 72,080. I hope to improve this record when Government
sanction the scheme for developing egg and poultry business arotnd
the City of Madras which is pending with them. -

(iv) Fish.—Figures are not available regarding the value
of sea and inland fish provided for the Province by 178 fishermen
co-operative societies. However, so far as inland fisheries go, some
of these societies. took fishing leases for Rs. 75,359. It will not
be incorrect to estimate the value of fresh water fish supplied at
four times the figure, viz., at Rs. 3:02 lakhs. :

" '(v)- Potatoes, 'fruits and wvegetables.—The Nilgiris Co-
operative Marketing Society sold Rs. 9-23 lakhs worth of potatoes,
while co-operative societies for the growers of fruits, vegetables,
etc., disposed of fruits such as oranges, mangoes, lemons, etc., to
the tune of Rs. 614 lakhs.

. (vi) Sugar and sugarcane.—The Co-operative Sugar Factory
in the Visakhapatnam district- produced 666 tons of smgar during
the year. Thirteen societies composed of sugarcane growers financed
sugarcape cultivation to the extent of Rs, 5:80 lakhs. It is esti-
mated that ‘1-50 lakhs of tons of sugarcane were produced with
these logns. Part of it was delivered to factories for the manu--
factute of sugar and the rest was converted into jaggery. '
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<" (b) Production of -
g ’ textiles.—Ni
wea, i : tiees.—Nin
:" H‘nmvdeli)somc ° %I\}Zfi,twe? IV)V orking undere t}l:e:l mg?f}g &n‘(fl fifty three
H ers inei - 8 of the M
; nearly sev rovincial  Co-operai, . adras
¢ Rs. g-68 c(if,rgofgs tﬁf rupees worth ofph;icﬁ:fomsof 16ty produced
" more but for the f f; previous year. They Wouldc %th as against
; act that their production had to a;: Proctluclzed
curtailed

Lo loss ore]
trade within the vae;nc(;ss Shooreign markets and the slump |
. in

N They k .
.as g -83 1t i y kept 1-3
f vincgzaiugct)cile?; dstipatens brevious year, T it st work
side the co-operative fold. hnoled yarn even to hangfo;::; 1;:;(;-

; Fr
tributed 14,000 bales per morll(t:lrln igu‘gﬂ:o September 1948 it di.

zgvgggfs it T(}lilitributed about 3,000 baleway' 10 irom October
side the co-operative 1
. - w : _Yarn to w
of private handlooms as‘evi/r:jlnt Kebt production going ine&tﬁzl:ﬂa?;-
- 8

and ti’lcl)r tlv).rf(i)guc”on of Qottagc Industrial Good
productio g ofe cottage industrial societies wer
pans, ready-m:ggpz?;mzur:bhfS» metalware, cojr goods, pot
. nts, . ’ ’ 8
Rs. 22:62 lakhs worth of pro dsgglex .goods, ete. They gfoduzzg

$.—Two hundreq
e engaged in the

4. Co-operative M, ;
? arketin :
marketing of agriculturar 9 of Agricultural
. al Produce, —
was impeded during the yfzg‘i“ﬁ through co-operative salec:;)cie'f ieahe

trols in respect of pri ccount of the re-ji iti
s i prices and movement, of e-lmposition of ¢g
oodgrains, Yet, 9 o
o » 238 sale

in the previous year. Ti
: ) ) i o, : .
Agricultural Organizatio 1(; %Zlgpe;'?tlve Conference of the Fooqd and

appreciated the progress in o o
; v
Indis and Ceylon and recomn;)g;?:d i

prospects of building up a vigorou,

co-operatives in Indj :
be bright. n India, Pakistan, C

5. Distribution— —
istribution—(a) General.—With the re-imposition of pr
. 0-

operatives were provided with an opportunity the consumers’ ¢o.

T - .
Tt e ol s Dt ot o
the year, as agai retslgnd sold goods worth Rs. 25-13- ofal value
ly in the precge;ls 3. 18'1 crores and Rs. 16-98 cropeq res during
four primary st ing year. One thousand seven hundreg oy e
and ol cz ores purchased commodities worth R ed and sixty.
mmodities worth Rs, 23:07 crores duz:i I?gli?}? crores

e year,

‘and by select rural
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A good part of the sales by the Central Stores was made to the
ordinary channels of trade, under the control orders, for being

retailed by them to consumers direct.

(b) Distribution of mill-cloth.—One important line of distri-
bution undertaken by co-operatives during the year under reportg
was the sale of mill-cloth. Government entrusted them with the |
monopoly of the distribution of mill-cloth in the months of July,
August and September 1948, and, later, with 3,000 bales per
month. The purchases were ‘made in bulk by the 23 co-operative
wholesale stores in the districts, by the Triplicane Urban Co-
operative Society in Madras, and by the Marketing Federation in
West Godavari where there was no co-operative wholesale stores.
The retail distribution was done by the primary co-operative stores
credit societies. Till the end of the year,
58,353 bales of mill-cloth valued at Rs. 700 lakhs were -purchased
and 47,276 bales were released for retail distribution. In all, abouy
3,000 retail shops were run by the co-operatives and their distribu-
tion work was appreciated by both members and non-members.

(¢) Distribution of ‘Gro.und'nu't Oil-cakes.—In August 1948,

" Government transferred the distribution of groyndnut oil-cakes at

controlled rates from the Agricultural Department, to the co-
operatives. All the 23 wholesale stores and the Marketing
Tederations in the Tanjore and West Godavari districts were
appointed as wholesalers to procure the oil-cakes from the Agricul-
tural Department and the oil-mills. They procured in all 51,400
tons of groundnut cakes by the end of June 1949. Three hundred
primary co-operative societiés such as stores, sale societies, agricul-
tural improvement societies and village credit societies were
appointed as retail dealers. In addition, the wholesale stores
themselves opened about 120 retail depots. By 30th June 1949,
40,200 tons of cakes valued at Rs. 65 lakhs were distributed to the
ryots. Though the price and movement of cakes were de-controlied
by January 1949, yet, the co-opérative societies selected for the
work continued to distribute the remaining stocks of cakes at the
same controlled rates. The wholesale stores made a claim for
Res. 43,000 as subsidy to meet their overhead and establishment
charges which worked out to 9 per cent of the cost of cakes pro-
cured by them during the period. Government were able to make
s substantial saving by °transferring the distribution work to

co-operatives.

(d) Distribution of chemical manures.—The Lalgudi Sivag-
nanam Agricultural Co-operative Society in the Tiruchirappalli
district took over the distribution of chemical manure from the
Agricultural Department. Five thousand seven hundred and
twenty-five bags in all of chemical fortilizers were taken charge of
in this way from the local agricultural depot. The society, how-
ever, commenced their distribution only after the close of the

ear. Government have since ‘passed orders directing that 12

more reliable_ societies should be selected and more chemical
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fertilizers should be transferred to them as an

during January-March 1950. experimental measure

(e) Distribution of agricultural implements
':gtﬁl’ Goyerrllment‘.ordered the transter o? the distrib{llziorP :gef?lt))e'r
)to thea.grlcu tural implements from the Agricultural Departme r;-
fo the igi{%pgzazilzf:bleg(;ﬁ;déng t;)l this order, the co-opera,ti:'les,
\ rom the agri
2531{32&2 fa.brlcators and sell them to %11111: uxl'?:)ﬁzl ggp(z{ﬁe a{)l:s'fmn}
ofﬁcersa esrzr lllssued. by the agricultural demonstrators or vill? o
off coét rice socrll‘%tles were all_owed & margin of 61 per cent oaw'r%e
co-operatirx)re e. N e scheme did not, however, benefit either t} .
co-opera 'il orlt e ryots as most of the stock of im lem ;e
o resentwtl' h the agricultural depots were unsaleable zmg et:ll ’
Wefe e ua 1tor(is were, therefore, made to Government &ngo?:hy.
were rgs e:ei to entrust tl_le distribution of such r;xa,teri‘al pod
" regard’s tllil :sé_and galvanized sheets as well to the co-opera,tii' o
implements takeils p(;)‘.?:: (f)rfoglletllllg saé,fe{?bkl)t Varliet(iles o e fabrica,t?d.
: agricultural depots

:g::fl 1Ei)ltr:-lmb(;lirse the loss sustained by socig)ties, igoj‘:f:trilgl ?)Illt
galvar,lized ﬁga;- ing the distribution of cart-tyres, axles p 3
Governments 0efeIs,d?,he co-operatives were advised t(,) move 9{:?1
b enment ¢ nttm to get themselves enlisted ag registered st ke
polders. o matter 18 under correspondence with the Di :oc ¢
Controlled é)némc;dmles. Since the introduction of there:cl?r o
and till the ﬁs osgtggeoyear, fabricated agricultural implementemtg
P e a o were purchased by the co-operatives l;i th

rom ae ulara lepots and private fabricators. There ig a
distribu%)iolr)l ar opinion that unless these societies ar o oo
materials such as cart tyres a,xlese gg;ﬁ?ﬁthg

’ s /3]

sheets, etc., agriculturists a i
8, , S are not go
exercised by Government, over theilg (;;%ritl?u:i)ggeﬁt by the control

(f) Distribution of books and statione
. : ks a nery.
Zgosgseﬁzobg.dSigglents Stationery Stores, tgough urban and
stores therel 18 work as a side line. Thege students’ ;1 Vg
phich there were 303', sold books to the total valu o
. 8 and stationery articles for Rs. 1.99 lakhse oane:rl};
. ost o

them worked ve i i
Re, 56,670, ry satisfactorily and earned & net profit-of

—This was attended

6. Multi-purpose activities.—In ) ‘ ‘
;gz?elﬁzzedlt;t 1:i;omet;ies could be mad?%olaafnl;}i)::t,ag 111111(\1111?“& o
Socicties v:; og@ any modifications in their by-laws aha‘ }-pul:pose
statistios e garding the non-credit activities conducted ‘burmshed
a,ga,ins% tbe year under report, 1,271 village credit M

in the previous year purchased and mldsocletles oy

ral and domestic requirements of ; : agricultu-

. > of agriculturist AW ey
Trvo e 87 lakhs s against Rs. 102-96-lakbs in "the provions ot
Five hus ed and fifty-two rural credit societies w, pk 0% year.
rolled credit scheme and helped their orked the con-

produce through adjacent sale societies. | Twenty-two rural credit

"kind were organized and

members to market thejr -
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claimed 3,360 acres of lands and
Since the introduction of the

scheme for re-organizing rural credit societies, 2,571 societies have
undertaken various activities such as the supply of agrlqultural
requisites, collection and sale of milk, promotion of somq,l. and
recreational activities, etc. With the employment of additional
supervisors under the subsidized scheme, it is expected that a larger
number of rural credit societies will function as multi-purpose
societies very soon; but progress in this direction depends on (D
‘the need felt by the members for the supply and sale of articles, (2)
the ability and inclination of the panchayatdars to shoulder
responsibility for undertaking these activities and (3) the ability of
the society to raise the funds therefor. Any attempt to force the
pace of their development may be disastrous, even as the endeavour
to multiply credit societies under a Five Years' Plan in 1921
ended in the cancellation of most of these societies in succeeding
years. Covernment have since ordered that all rural credit socie-
ties should be renamed as * Multi-Purpose Rural Credit
Societies "' and have also suggested that new rural credit societies
that may be registered in'future may adopt the elaborate special
by-laws framed for full-fledged multi-purpose societies if they so
desire. So far, multi-purpose societies of the full-fledged type have
been registered only in two firkas selected for special development
(Tirumangalam and Dendalur), where seven new societies of the
‘ 18 rural credit societies adopted en bloc
amendments converting themselves into multi-purpose societies.
The progress made by them is indicated in Chapter XI.

7. Producers-cum-consumers societies.—The work of re-
organizing the Producers-cum-consumers societies both -in the
Circars and Malabar districts on the lines indicated in my last
report was pushed through ‘'vigorously by the special staff appointed
for the purpose. Government issued orders that the registration
of such of those societies in the Circars as did not agree to
convert themselves into one or other existing forms of societies
by 380th September 1949 should be cancelled. Accordingly, the
registration of 46 such societies was cancelled. The remaining
societies had agreed to re-organize themselves and by 30th June

societies in the Tanjore district re
brought them under cultivation.

. 1949, the re-organization was given effect. to in respect of 46

societies. As an experimental measure, Government entrusted the
intensive procurement of food-grains to 22 producers-cum-
consumers socisties in the Ramachandrapuram and Kakinada taiuks
of the East Godavari district in 1948. They did good work in this
behalf and were allowed to continue it till 8lst March 1950. The
question of re-organizing or cancelling the registration of these

"spcieties has been deferred till such time as they continue to do
. prqcurement work, - ’ . -

8o far as the societies in the’Ma,laba,,r disti‘ict are concerned
they ‘continued to be entrusted with procurement and distribution

“work all through the year under report. Their re-organization

into one or other of the normal types of co-operative societies was

et e e e o ot e
——
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loans for less costly houses was under

10 REPORT ON THE WORKING OF

also pushed through. By the end of June
adopted the by-laws of either marketing societies or credit sogiat:
or agricultural mmprovement societies. The re-organiz tl' o
(l;imﬁn&ng societies is expected to be completed soon aI;o%hOf e
Wh::n ! }fes? societies, the re-organization will be given.effect ’coe calse
Mal‘abar ?1 nflease 1to do procurement work. The Col]ectogn);
haslabar, un }frtvtvl 10se administrative control these Societies w. l(()
has esire uta. ’c‘ he question of re-organization of thege socie(;;l" :
should be p 1;1 o cold storage since active discussion about sulel?
issues ylprea es a sense of uncertainty. He feels that it 1
18¢ policy to accept the societies as they are and concexvlvt?':id
e

on improving their business effic] i
sines cienc
procurement work. . il they  censo to do

1949, 69 socisties

8. Harijan welfare.—Societies for Harijans used to be regis

tered in the past as separate societies: but thi i
i ; this poli i i
;l&eigtiel; ‘re.cent years and Harijans were agmi%{egv aisr‘xt(gscont'l.
registered for the general public on the rinci o
co-operatives should not seclude Harijans Howé) nCIpIe.tl!at
composed of field-labourers, fishermen etc. couldver’ o
registered separately because their primar’ Ob:(,? t ok o
or fisheries on lease for cultivation or fing b
f;; glglr 1members. On 30th June 1949
_Uus class, composed of i
with 1-52 Jakhs gf membglse :;(()lno?lcally back
Rs. 8162 lakhs. Fuller
Chapter TV.

y ward communities
. paid-up “share capit
details regarding them are in’sliear} fxf

. O~ p Uus q SCen .""TI I Q ]|(| [)[‘0 eS8
operative LOUS ’"4' emes 16 a l rou .

administration report was maintained during th: (;et;i' uil?dertkrl:p?:t
rt.

Fifty-eight new housin et i8i
ty- § socletles comprising 42 ordi ildi
sgg:g:g, 1(12 1hou:s;e bu;ldmg societies, 3 housemz'?rrxsgﬁlg'mg
socs Sigrcle theccé-lopel“a}ofnvteh township were registered durin; 2(;11:3
I, ose of the co-operativ i
socletle? have been registered up top3lst Oectf)?)z? léigmmr';h'h:usxng
Eﬁogoga s were pending investigation by the Deputy Re istl;r T
at date. During the year under report, 330 houses %ver?r:o;n

leted and 675 .
[1)949‘ houses were under construction at the end of June

There was a change in the poli i
A policy of financi - i
llréﬁSSCl(lfmes by Government. In ﬁ Press notgsg gzt(;%exiaé?vg ltmll)m.
» Jovernment announced that the question of restrictingcsota;;
- ] A their considerati
any decision reached on this uestion woul attogt o that
:;l;:::th;md already comxhenced.q The final ge?:isli]gxt gti'f iﬁi ghemea
ment ¥ :i: a%nounced on 30th April 1949. Tt laiq down the oo
tion of A, B, C and D class houses in a new co-operative prolgorr
and t se rimllmum ground space for the different classes of hco Sor
Des h'e , A class houses were declared ineligible for Stat Toane.
mits ranging from Rs. 1,000 to Rs. 10,000 were ﬁx:defégagz
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other classes of houses. These conditions, however, will apply
only to new co-operative housing societies 1:eglstere<_1 after 1st
October 1948, and to old societies entrusted with housing schemes
after that date. Ordinary building societies which advance loans
for the construction of houses on sites owned by the members
continue to be eligible for State loans up to Rs. 12,000 in each
case as hitherto. During the seven months when the policy was
under consideration, there was an air of uncertainty about the
future of housing societies which to some extent damped the
enthusiasm of the public and retarded the progress of co-operative
housing schemes. Fortunately, after the position was clarified
by Government in April 1949, confidence was restored and the

. schemes are now in full swing.

~ 1n my last report, I referred to a rural housing  scheme to be
worked through the agency of well-established rural credit societies
with strong share capital and good reserves. That scheme was

-‘not approved by Government on the ground that it cast large

financial burdens on them. However, they directed me to formu-

" late @ revised co-operative scheme for the construction of cheap

houses ranging from Rs. 500 to Rs. 1,000 in rural areas with the
assistance of an Advisory Committee. The constitution of the
Committee is still under the consideration of Government. Mean-
while, many cheap designs of houses were examined with a view
to adopting them for rural housing schemes. Chief among them
i’ the cheap house built with ** stabilized mud " by Mr. Casey of
Hennessy, Company and Partners. The model houses put up by
him at Perambur were inspected and there is a proposal to adopt
this type of house for the housing scheme at Thirunageswatam
in the Chingleput district. It has a floor area of 376 square feet
and costs about Rs. 1,500. After the close of the year, 1 formu-
lated another proposal for starting separate housing societies in
villages on the basis of limited liability, entirely as a business
proposition. The societies will be modelled on the existing urbau
housing. societies but will provide in their by-laws more stringent
safeguards for the State loans to be advanced to them. If Govern-
went are able to provide the funds for the scheme, I expect to
give effect to it during the current co-operative year in select

- e?fmaggs Whe;e there is a dearth of housing accommodation.

 The subsidized housing scheme for Harijans under which it was
proposed to construct at least 3,000 houses costing about Re. 1,000
éach in a five-year period, one-half of the cost coming as a free
grant from the Harijan Welfare Fund and the other half as a 20
years' loan from Government, was not approved by Government
on account of the financial burdens it imposed on them. At
present, aftempts, are being made to provide houses for Harijans
in select villages by acquiring lands at concessional rates under the.
existing orders of Government and by advancing medium term
logns from Central Banks for periods not exceeding five years for

the eonstruction of houses. ’ ' :



12 REPORT ON'THE WORKING OF

Another housing scheme that was proposed duri

relqted to the provision of houses hy ch))-olira,tive ?;Eigtutﬁnsygar
their employees. The South Arcot District Co-operative Centr?:i
Bank came forward with a pilot scheme for the provision of
quarters for its employees and applied for a Government loan of
Rs. 20,000 repayable in 20 years. The employees were to ¥
only 10 per cent of their salary as house-rent and the diffe e
between the rent and the annual instalments due to Governl;:xnc:
was to be made good by the Central Bank from its general fun?in
Government however, considered that it was not opportune :c;
extend the scope of co-operative housing schemes in this man

and rejected the proposal. Now, the Central Bank is ﬁnanc?er
the scheme from out of its own funds which it will recoupe a¢ tlllx
rate of Rs. 1,000 per annum from its gross profits. In view of the
.vor.ders of Government in this case, I have not proceeded fur:thee
with proposals for housing societies received from other Ccntrall.
Banks and some educational institutions for providing houses f

their employees with the aid of State loans. x

During the year, the employees of the P '
Department at Madras andp l\gathurai e Posts and Telegraphs

rfme ] . approached me f

organization of special housing societies forp‘%)hem. I was gigznﬂtl:

understand that the Government of India would finance th

scheme as a welfare meagure for their employees and that the

Ie;;}x;gloyees;l would bga Iehglble for State loans up to eight times thei:
-up share capital as against four tim i8]

Madras Government. I am awaiting thoritation s under the

authoritative i i
from the ‘Governmel'lt of India regarding the fur?'dlsv‘;n (;ngﬁzniztmn
under which they will be made available to the proposed SOCietIi';l;s

Housing schemes for weavers t

e hrough weavers’ i
societies made considerable ; eo-operative

> L progress during the .
f¥1’emm1ga,nur Weavers' Co-operative Society, %he piong;'arin ’f}ﬁg
ield, has completed 22 houses and 87 houses are under const,

flon. It has so far drawn a Government loan of R 2 la]l;ﬁ:
Eleven more societies have taken up housing schemes for the
benefit of their members and they have been sanctioned Gov ;
ment loans amounting to Rs. 529 lakhs. The weavers’ goci tern-
Peda Kardala (Kurnool district) and at Ondipudur (Coi clg)tr .
dlstgnct) have commenced the construction of houses: thm l& bor
society has completed the®first batch of 29 houses. In al&o;tt:ﬁ

the remaining cases, the i o
. 8es, proceedings for acquir
construction are in various stages o% Progrzz(sl, ng 1&nd§ far house‘

The special arrangements made for the procurement and suppl
iron and steel, cement):

gﬁ %ssent;'alkbuil(}ing materials such as

1mber, slack coal, ete., for co-operati i ;

. %o be in force. During the yeml'), ?é:ge?oﬁﬁgoghafes c_tt)ntmugd
cqnstgltut_ed to assist the Director of Controlled Comm ISim’l jeo was

distribution of iron and steel and I was appointed gs i e

that Committee, For the year 1948-49, a total uan:itmenfmer of

tons of steel was placed at my disposal for allotme%t’ to cg-o;exktgi&
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housing societies. In addition, 947 rolls of ** sommerfield tracks *
valued at Rs. 66,600 were allotted to the Madras Co-operative
House Construction Society from surplus military stores.

The special land acquisition staff to expedite the acquisition of
lands for co-operative housing societies sanctioned in January 1948
continued to work under my administrative control throughout the
year under report. Up to the end of June 1949, 77 societies
applied for the acquisition of 1,877 acres of land,; 21 awards were
pronounced covering 446 acres of land; excluding applications
withdrawn, 62 cases were pending with the Special Land Acquisi-
tion Officer. The special land acquisition staff sanctioned for the
Katpadi Co-operative Township was disbanded on 31st March
1949 after having completed the acquisition of 365-85 acres. The
Special Officer at Madras completed the wark six months later
and handed over 33 more acres to the society.

~ As a measure of economy, Government discontinued the prac-
tice of sanctioning the free services of departmental officers to
work in the first year as the paid secretaries of housing societies
that had undertaken the construction of houses. However, in a
few specially deserving cases, their services were given at half
cost; in other cases the societies pay for their full cost. In spite of
the dearth of officers in the Public Works Department, Govern-
ment were kind enough to spare the services of Engineers and
Supervisors wherever: this was necessary. TIn other cases, housing
societies appointed retired HEngipeers of the Public Works Depart-
ment or private Bngineers. I am grateful to Government for
having given me the assistance of a special Deputy Registrar
with the requisite subordinate staff, to assist me in housing
schemes. He joined duty in June 1949 and functions as my
touring Personal Assistant, checking whether Government loans
sanctioned to co-operative housing societies have been properly
utilized and are well secured. After the close of the year, 1 have
applied to Government for the services of an Executive Engineer
with the necessary subordinate staff to assist me in technical
matters connected with housing schemes.

. During the year, I was asked by Government to examine
whether it was feasible to organize on the model of the Central
Land Mortgage Bank, a Centtal Housing Society for the Province
to raise funds for being lent to primary housing societies by
floating debentures. Though Government offered to guarantee the
principal and interest of the debentures of the proposed society, the
scheme was found to be impracticable on account of the funda-
mental difference between a land mortgage bank and a housing
society, viz., that the former has a ready made security to offer to
the debenture-holder for the loan disbursed (lands) whereas a
bousing socieéty has no such initial security and has to wait from
eighteen to twenty-four months, to produce the security (houses).
The-proposal was therefore dropped and Government are continuing
to finance co-operative housing societies with their own funds as
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heretofore. During the financial year ended 31st March 1949, a su:
of Rs. 80 lakhs was sanctioned as loans to housing societies and in all
Rs. 63 lakhs were drawn and disbursed to the societies before the
close of the year. For the current financial year (1949-50) a sum
of one crore of rupees has been provided in the, budget as loans
for the co-operative housing societies. Till 25th November 1949,
Rs. 39-02 lakhs have been sanctioned as loans and I hope to
exhaust the full allotment before the current financial year comes
to a close. For the next financial year 1950-51, I have applied
for an allotment of a crore of rupees for urban housing schemes
and another crore for rural housing schemes. :
Government have passed orders on some of the major recom-
wendations of the Provincial Housing Committee on whose reports
1 had offered my remarks in consultation with the other Government
departments concerned. On recommendation No. 123 relating
to the assignment of Governient or Municipal lands to co-operative
lousing  societies, Government have ordered that whenever
a departmient of Government, a Municipality, or an Improve-
went Trust or otler public body have at their disposal lands for
sale or for long-term lease for the construction of houses, they
- should be given to co-operative housing societies in preference to
- others at reasonable rates without public auction. On recom-
mendation No. 137, Government have constituted an Advisory
Committee consisting of the Hon’ble Minister for Housing

(Chairman), the Hon’ble Minister for liocal Administration, the-

Hou’ble Minister for Health, the Hon’'ble Minister for Finance
and the Deputy Secretary, Development Department (Secretary)
io advise them on problems connected with housing in the
Province. On the recommendations of the Provincial Town-
Planning Fnquiry Committee of which 1 was a member, Govern-
ment have not yet passed orders.

10. Prohibition.—With the introduction of Prohibition in nine
more districts in October 1948, the entire Province went dry.
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rooms and libraries, installing radios and organizing rural recrga-\
tion. The best part of the work entrusted to the ameliorative

staff, however, is the expansion of the rural co-operative move- !
ment in which village credit societies are being put on to multi-
purpose activities. The. Special Development Officers ate |
attending to this in collaboration with the Central Co-operative’
Banks. A fuller account of ameliorative work connected with

Prohibition work will be found in Chapter XI of Part B of this

report.

Though there has been an all round progress in the ameliora-
tive work during the year, much more yet remains to be done. i
With the advent of political freedom, there is an urge for social |
and economic progress among the masses. This urge must be,

_taken in the flood and made to bear fruit. Therefore, ameliorativesEj /

work has been given a wider significance and made to embrace the;
entire field of rural development. Co-operatives of various type

. are pressed into service to ensure general progress. The special

development staff have been charged with this task. They have
also been called upon to investigate and launch special schemes
which will promote economic prosperity in selected areas. While
they are doing their best, I feel that their endeavours will be
crowned with better and more lasting success only if they are not
treated as tags to the Co-operative department, but are regarded ,
as part and parcel of it. This can be achieved only by dividing !
each district into two and naming the Special Development Officer °
as the Deputy Registrar of one half of the district, leaving the
other half in charge of the existing Deputy Registrar. This divi-
sion will reduce the jurisdiction of each Deputy Registrar, and put!
hjm in charge of all work, both co-operative and ameliorative.
The reduced charge will give the Deputy Registrar enough time to

. attend to both co-operative and ameliorative work, and the

assumption of full administrative charge over half the district will
give the Special Development Officer, the status and authority
necessary to render ameliorative work effective. With this end in

} The ameliorative work connected with Prohibition was entrusted
! to this Department and the staff sanctioned for it was transterred
! from the Revenue Department to this Department with effect
ii from 15th October 1948. This transfer switched "attention from
i\ recreational activities to constructive work, such as the establish-
}"ment‘ of co-operative societies for the manufacture of jaggery, for
. the supply of milk, for the production of cottage industrial goods,
" etc. At the end of the year under report, 1,488 jaggery manu-

facturing societies were functioning with mnearly one lakh of

view, I have submitted proposals to Government, for the bifurca- ‘
cation of the Hast Godavari and Mathurai districts, and shall be
sending similar proposals in respect of other heavy districts.
Until they are approved, it is necessary that the existing arrange-
ments should continue so0'as to keep alive the enthusiasm for
general progress eveked by the attainment of Independence.

4

11. Resettlement of ex-servicemen.—Since the transfer of the
administrative control of the co-operative societies for ex-servicemen

members. They produced 25 lakhs of maunds of jaggery worih
Rk, 127 lakhs. One hundred and ‘eighty organizations for milk
supply were functioning at the end of the year. They supplied
51-20 lakhs pounds of milk worth Rs. 11-23 lakhs during the year
under report. In the Salem district four land colonization socie-
‘ties are now enlisting only ex-tappers as members. In addition
on 30th June 1949, there were 12,649 grama sangams functionin ’
in villages, building up community centres, establishing :'oadiug
, :

to this department was effected, considerable progress has been

.made in their working. Schemes for the reorganization

of the co-operative workshops were drafted and submitted to
Government. Those in respect of six workshops were sanctioned

. during the year. The capital cost involved in the scheme was to

be - met by the Provincial Government and the Post-War

" Reconstruction Committee in the proportion of 40 : 60 respectively.
. A sum of Rs. 6-89 lakhs was sanctioned out of the Post-War
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These schemes aim at reoreanisi

ese X organizing the work

d:t?filsalcl)? tﬁgt;lppufg them with lgbour-sav%l;h?x?:cl?in up~to-'d 8 te
et colonizaZ f schemes are given in Chapter X of P‘nzry. e
progross recllc?l'l societies for ex-servicemen aglgg ady gole
Bt of 11000 J;mmg the lands allotted to them for mailt? g_ood
s 1'ecla,i’med bvest I§1ven to ten societies, an extent of gumgfatlon.
additional income t ®ynd of t_he your. With a view t, ovide
o garder?ing th;o Eﬁl&m:ts(i qusidiary occupation(s) Esgﬁlii.
were ,introduced inoi;he colonieé;n " lal.y.f@rmillg’ weaving, efc
;c;t;)lgtle% hfgr f:ésgl‘wcemen made reﬁal;ikzléll?e;?o Iﬁgotor tr'ansporé_
g, 1)‘; R 1 all 288 vehicles which earned 5 o d}mng the
ex-servicemen 4 (‘]Il}deed’ the good work done by t i
Services Recollllnt o the generous patronage %f the P
Excellency the ?}(l)gtcaltflr?; isC Ol?mittee presided ovelzfa lb(;?t-vlv‘l?r
character, that it has been decoideflugcl)l h?‘lvztrlkmg i far-re&chings

these societies . \ . : i
ese societier filmed for public benefit, ?[(‘)lrlzelgcf)stth\eﬂfftlgmes of
- War Services

Reconstruction
2 uction Fund has b
Rs. 80000 f 1as - been pleased to sancti
38, or . sanction .
, v the purpose. The film jg under l)l’f‘p‘bmt{fb sum of
' paration.

12. Provincial Co-o ’

ot Co perative Advisory Counci i1

Pioz?g:;:;ngl Conmz..zttees.—During thg yez?zwltll ane Nalional und

o ) 0-operative Advisory Council W&S’ f ot stre_ngth of /the
embers by the inclusion of the Presidexit

again since the close of the
year. Al
gle movement were referred to it folxj'l?tigu -
ons were generally accepted by GoverII)lml::llt

8ince the close of the co-o i
: > of -operative ye i

gg;;z;t?;%niooil ln&i‘la as one of tlzre ari{[leg{l;;l;om;? &tgxed 2 fhe
the Far East colr?verfsél Ii)l;&ihl;{ eﬁggicﬁig R Agoperatives in Zs}gd;;g
Zfl dthte}zl eU(;ntgq Nations. T attended 8thlll‘?a ‘Eg(lact}gtguml onanization

Governmeg(tnmoﬁs reat(lzhed at the meeting are now hefure {
Sovernin of.the %ﬁn y, I have been appointed as o vre the
ral Banking Enquiry Committee appﬁ?nt%il tll)le
: Dy

the Government of India wi i
the Chatmmae India with 8ir Purushotamadus Thakurdas ag

ajor policies fouching
and its recommenda.

13. Administration i

e : —1 was in office i :

Societies throughont the year. - Sri K.y Sstrat of Co-operative
gistrar, who was in charge of the coonen Sdt, Joint

€x- ice)

arndseir:l %ellsn%l'll;c:vﬂs .deputed for foreign study in De

promoted. They Sri K. Sarvothama Rao, Deputy Rce‘

general dmi iere were in all five Joint R y Registrar, wag
administrative work, one for o ‘eglstr' 8, two for

another for ameliorative work ‘ervicemen’s societies
)

c \
one for work connected with th:ng?::;}%ugézh prohibition gng
o

co-operative weavers’ societies gh”
- The posts of the Jo !
e Joint Registrs
] rs

‘were held by

‘upions wherever they existed and functione

in October last .

i?
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Messrs. K. Subramania Naidu, A. Palaniappa

Mudaliar, G. Viswanatham Chetty, . K. Muthukrishna Naidu,

K. Sarvothama Rao and A. D. Balasundaram Mudaliyar. Details

regarding other officers are given in Chapter 11I. I take this

opportunity of thanking all my Joint Registrars, other officers and

staff for the strenuous work which they did during the year with

good cheer in spite of some trying circuinstances. I also thank the

vast body of non-official co-operators who run the movement and

have always given me  their unstinted support. From other
departments of Government such as the Civil Supplies, the
Agriculture, thg Industries, the Textile and the Anirpal Husbandry
departments, I received help and encouragement for which I am

most grateful.

" CHAPTER II.

Supervision, Education and Propaganda.

1. Supervision.—The supervision of rural credit societies
" continued to be, done by the supervisors employed by the co-

operative central banks. They were attached to local supervising
‘ d. Under the scheme

of re-organization of the rural credit societies, the central banks
appointed additional staff so as to ensure that not more than 20
societies were entrusted to each supervisor. At the end of the
year, there were in all 614 supervisors attending to the supervision

of rural credit societies as against 412 in the previous year. The

“eost of this staff continued to be met by collecting supervision fund
at the usual rates from the societies, the deficit being met by the
banks from their own funds. During the year under report, the
central banks spent Rs. 9-55 lakhs towards supervision as against
Ra. 800 lakhs in the preceding year. Subsidies from Govern-;

~'ment for the additional staff employed by them for the intensive
. - supervision, of the sociéties will be paid in due course, not, exceed<

ing Rs. 1-30 Takhs per year for two years. On 30th June 1949,
there were 258 supervising unions with more than 10,000 societies
affiliated to them for supervision. The loan applications of the

affiliated societies were recommended. to the co-operative central
f the unions, who also looked

banks by the governing bodies o
after. the collection of these loans. Ninety-seven unions were
~able to' clear in full both the, principal and interest due 4o centralj’-
banks from the affiliated Societies. Supervision by co-operative
 xinions is not therefore such an ineffective affair a8 is often depic-{ - '«

sd. *(iven good goverhing body members and adequate allotment

fot ‘working ‘éxpenses, these oidis can’ 36quit themselves credity-

ably. The recent expansion of the. Co-opérative movemert in the
g , .
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villages under the “ Two Year Scheme ’’ subsidized by Govern-

\ ment gives an opportunity to revive the dormant unions and plant

fresh ones. I hope central banks will .
task in the near future. s will address themselves to this

| . .
The supervision of certain types of societies such as Harijan

zsoizletxes_, Jaggery societies, stores societies, weavers societies
- sale societies and other non-credit societies is generally done by?

1 m . .

" Training Institutes.—The stuff employed in th
- ent, both in the department and in the co
» will have to undergo theoretical and pra

the departmental staff. In certain districts, however, the f

Ing banks have also been maintaining a separate staff of s?ianc-
visors for the periodical inspection of certain non-credit socielzer-
mﬁebted to them. During the year under report, the su )ervisiles
of consumers stores was done by a special staff ’consistillx of gg
CO-O[)el‘ifthe.Sl}l)-l{@g‘iStl'&I‘S and 55 Senior Inspectors wﬁile the
?veavers socletles were looked after by a different special stafl of
25 Co-operative Sub-Registrars and 107 Senior Inspectors
Besides, there were 42 Non-Credit Senior Inspectors entrusted
with the supervision of other types of non-credit societies in the
district. In order to meet the cost of staff employed for the
supervision of the consumers stores and-weavers’ societies, Govern-
ment ordered the collection of supervision fees from these societies
on the scale indicated in my last year's report.  Supervision fees
;ml! tb.e lefwedt ‘ou the blaqiq of profits earned by these types of
ociettes for the vear 1948-49 i collec

ot eor the yeur and Wlu‘ be collected t/zom the
2. Co-operatiwe Training and Education—(a) Co~operative
e co-operative move-
-operative institutions,
ctical training in the

~Go-operative training institutes functioning m the Province A

Jentral Co-operative Training Insti i

‘ uning Institute is run by the departme
:.t Madras to train candidates selected for appointinent ag InspeI::
(;frs‘m the department. Four other institutes for training non-
official candidatex have been established more or less permanently

~at Anantapur, Rajahmundry, Tanjore and Coimbatore. Orne more

Institute was run temporarily at Kozhikode for one session from

. September 1948 to February 1949, to train supervisors and the

s i i

employees of the producers’ cum-consumers’ co-operat; ieti
: > pr '~ cum- - ive societie
in the Malabar district. This institute has since be%n closed. eties

(b? Training of Departmental Officers—(i) Junior Inspec-
tors.—(Candidates for appointment as  Junior Inspectors in‘tile
Department are recruited by the Madras Public Services Commission
according to the needs of the Department and are given theoretical
;ria.mmg for nine months in the Co-operative Central Institute at

adras and practical training for three months under experienced
departmental staff. They are given s stipend of Rs. 66 ench
during this period of training. They should serve in the dew:t'
ment for at least two years after training, failing which the sti p'md‘
are liable to he recovered from them. During the year Par:l ,
report, t.he Public Services Commission recruited 272Zv ;and;(]lgter
for appointment as Junior Inspectors. Though the normal perigg
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of training prescribed for the Junior Inspectors is one year as indi-
cated above, the total period of training had to be reduced to six
muths—four months theoretical and two months practical --on
account of the acute shortage of Junjor Inspectors in the Depart-
ment. Out of 272 candidates selected, 82 had already undergone
training in co-operative institutes and were posted to regular work
straightaway. The remaining candidates alone had to be trained.
The Central Institute at Madras conducted three sessions during
the period from 1st September 1948 to 31st December 1948 and":
trained in all 150 candidates. For want of accommodation, the
remaining candidates were given training in the non-ofﬁcialf‘ :
co-operative institutes at Tanjore and Rajahmundry. These two.

institutes gave training to 90 Junior Inspectors for four months®

“ from 1st October 1948. Apart from the sanction of free services of

departmental staff and a grant for meeting the cost of ngn-oﬁicml
lecturers for running the training classes of non-official staff, the two
training institutes at Rajahmundry and Tanjore were provided with
extra departmental staff and an additional lump-sum gub31dy of
Rs. 1,000 each for running special training classes for Junior

- Inspectors. o

(ii) Senior Inspectors.—On account of the dearth of swit-
able candidates among the Junior Inspectors for promotion us
Senior Inspectors, Government were pleased to accept my proposal
to make direct recruitment of Senior Inspectors as a temporary
measure. The Services Commission selected 100-candidates for
appointment as Senior Inspectors of whom 14 had undergone [
co-operative training already. The remaining 86 candidates were ;
deputed for training to the Central Co-operative Institute but only
58 of them completed the full course lasting six wonths
beginning from January 1949. They have now been deputed to
undergo practical training for six months in the districts under |
Deputy Registrars. These candidates were also given a stipend of-
Rs. 65 per month during the period of their training. For ‘con-
ducting the training classes for the Senior Inspectors, Government
sunctioned one Deputy Registrar to work as the Principal of the

Institute and four Co-operative Sub-Registrars to work as lecturers

for a period of six months from January 1949. Since the closq of
the year, another batch of 100 Senior Inspectors has been recroited
and sent to-the Central Co-operative Institute for training.

(¢) Training of mnon-official employees.—Persons seek‘ingf
employment as supervisors under the central banks or in other '
capacities under the wholesale stores, urban banks, etc., have to
undergo training at their own cost in the four co-operative training |
institwtes. The course of training lasts for nine months at the end
of which an examination is conducted by the Madras Provincial
Co-operative Union. The period of training has recently been
extended to eleven months—nine months theoretical -training

- and two months practical training. The funds required by these

institues are obtained by way of tuition fees from candidates, shd
. %a :
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grants from central banks, the provincial co-0 i ]

rants ADKS, _ -operative union, eic.
(,-ov_ex‘nmen.t also provided them with the services of departimental
stafl free of cost to work as superintendents and lecturers. In the

case of non-official lecturers appointed by the institutes them. -

selv'es, the en,t‘ire cost towards pay and allowances is given to them
‘:‘slbubmdy. '%he total grant 0 puld during the year amounted to
ts. 6,480, The four tratning institutes  conducted the nine

o

cundidates.

Besides the above four permanent ining insti
I ; training Instit ¢
institute was started at Kozhikode in the Mal%bar éi:ttreizis au?iiz

the year ' report aini i i
3 under report and training was given to untrained bersons -

already in the employ of co-operative organizations and to those

secking such employment. The training classes were held for a

period of six months from September 1948 ynd - i
trained. Government deputed the necessary de;tﬁ't(:ggég?t:tsafg?e
conducting the course. Their cost was met by the Malabar d'or
trict Co-operative Central Bank under whose auspices the instit 1;:
wias run. The Central Bank is anxious to establish a truinil:x'&
institute permanently in the district providing « full nine wonths’
course 4s in the case of the other institutes. ° ’
In addition to the regular nine ! f traini
{fouy mufassil institutes gt Anantapllﬁ'ongl;' aﬁﬁ?rse:h? t t'r‘dm'mg, fue
i ufa s pur, Raj undry, Tanjore and
; re conducted a short training course for g period “of
;and a half months from 16th May 1949 for the emplovee 0,113;
: cO-operative stores, milk supply societies, weavers’ socl;‘et'i ses‘ 0d
f other non-credit societies. Nearly 173 candidates deputed (:) s
- eo-operative institutions underwent thig short course (}>f t,e:'m'nibngt be
3. Co-operative - education and propaganda (

' . —(a) General.~—
‘I‘?;?énﬁ(mtlégn gjg;dlgsg—lg?d r the Eanch?yatdars training claslses
ed, p g sanction of the revis
posed by the Provincial Co-operative Union, Aft((:xt'1 :ﬁg etx:lll(?sg) I;;{

the year, Government Passed orders dropping the revised sche

but permitted the subsidy of Rs.' 15,800 provided for condu tme ;
training classes for panchayatdars to be utilized- for the rod ctl'ng
of educational films on subjects relb,ting to co-operativ% c:& o
industries and milk supply. The Provincial Co-operative U e
18 making arrangements for the production of the films e

The proposal of the Provincial i
' ne. ‘ 0-operativ i
compulsorily an education fund out of thepgommanag)o?itlg c(:lllecg
co-operative societies other than rural credi societios it:‘(‘l"l stod
;gex::gr tpre»vxott.m reg)é)rt could not be finalized as it required un ax]::n:i
0 Bection of the Madras Co-opeérative Societ] : {
rule XTI (a) of the rules framed thege r Gous Act, and
rule X1 eunder,
taking steps to make the necessary provision in ther{\::mment ith
other winendments. » ¢t along with

_ (b) Co-operative Edhcdtion.-’l‘h B ',
l w:th.co-opera;tion as the chief subject, e:nenég)%lgd ir(iHm:sl. ) ooue,
; was introduced in the Pachaiappa’s and Loyola Coll:;}aé afifmr:e?i:rt
| ™ the

i

months’ course of training from J uly 1948 und trained in all 333
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academic year:1948—49. On a furtherrepresentation made by the -
Madras University, Government ' sanctioned the services of a
Co-operative Deputy Registrar for one year for giving lectures on
co-operative law and principles and also to impart practical training
to the students. The Deputy Registrar is attached to the Univer-
gity. The special subject of co-operation will be taught in the
second and third years of the course. Government have been
addressed for the sanction of two Deputy Registrars from the
academic year 1950-51 so that the B.Com. (Hons.) course tnay be
established on a permanent footing. It is also proposed to.amend
the service rules governing the direct recruitment of Deputy
Registrars and Co-operative Sub-Registrars giving preference to
candidates who hold a degree in B.Com. (Hons.) with co-operation
as special subject. )

(¢) Propaganda.—'‘ The Madras Journal of Co-operation ~

published by the Madras Provincial Co-operative Union, and the
monthly co-operative journals published in the regional languages

-by the Tamilnad Co-operative Federation, the Andhradesa Co-

operative Union and the Malabar and South Kanara Co-operative
Central Banks provided the public with useful literature on co-opera-
tion. ‘* The Madras Information ’ in English and in the regional
languages published by the Director of Publicity and Information
also published articles on co-operative subjects. Talks on co-
operative and allied subjects were broadcast by departmental |
officers through the All-India Radio stations at Madras and
Timphjr;q,ppalﬁ in Telugu and Tamil languages respectively.

4. Conferences.—During the year under report the sixth
Tamilnad Co-operative Conference was held at Kancheepuram for
two days in January 1949 under the presidency of Sri“l'. A. Rama-
lingam Chettiar. The nineteenth Annual Conference of Primary

" Land Mortgage Banks was convened by the Central Land Mortgage

Bank in March 1949 and was presided over by the then Premier,
Hon’ble Sri 0. P. Ramaswami Reddiar. A business conference
of all the Deputy Registrars and Special Developrent Officers. was -
Lield for three days in March 1949. This conference was presided

. oyer by the Hon'ble Sri K. Chandramouli, Minister for Local

Adnainistration and Co-operalion, and declared open by the then.
Premier; the Hon’ble S;?Pgl" RBamaswami Reddiar. The Hon'ble
Ministers for Industries and Prohibition also addressed the confer-
ence. Two conferences of representatives of wholesale stores were
convened to discuss matters connegted with business in mill cloth and
the procurement of food-stuffs. The second of them was opened
by the new Hon’ble Minister Mr. J. L. P. Roche Victoria, who.
was the: President of the Tuticorin Co-operative Wholesale. Stores,
hefore he became-Minister. Besides these, the district officers con-
.enéd conferences of representatives of weavers’ -societies, stores
socigties, marketing societies, etc. The Central Banks also con-
vened conferences of supervisors and other field staff to yeview the,
work dosie and_ chalk out future programmes of work for the.
developiment of the business of the banks and village credit societies.”

)
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CHAPTER III.

Admihistration.

I(Orgam'zation of the Depart j

{ Orgar partment—(a) Staff for general

admianistration.—The strength of the Co-operativg Depar%menﬁ

i()Xth Il%ernltanent and temporary, excluding the staff for l’rohibitior’l
m as as f i}

repoftl:o—rf ion) was as follows at the “end of the year under

Joint Registrars .. . . . o
Deputy Registrars (on general duty) .. 2

[

Deputy Registrars for Land Mortgage Banks :
Personal Assistant to Registrar .. 1
Deputy Registrars on special duty .. 8
Technical Expert for Ex-servicemen Societies 1
Special Deputy Collector for Land Acquisition -1
Dairy Development Officer .. .. . 1
Veterinary Officer for Madras Milk Supply Union .. 1
Deputy Tahsildars for Land Acquisition | 3
Deputy Surveyors .. .. . .. ‘3
Dairy Assistants . ' 9
Dairy Surveyor . . ' 1
Woman Special Officer . 1
Co-operative Sub-Registrars . . ) 179
Senjor Inspectors =~ .. “ . iy 918
Junior Inspectors . Ny Ny 958
Routine clerks and typists .. '. 236

Draughtsman ., . . o . 1
Senior and Junior Superintendents . . . 8

8ri° K. Subramanyam Nayudu, Joint Registrar, and Sri

C. ph Reddy, Deputy Registrar, were de

( Reddy, ) , uted on a,

in the United States of America, Canada s?nd Euroges:;xddy :g:;
returned from their tour recently.) One Joint Registrar and one
Deputy Registrar were on other duty with the Government of India.

Since the close of the year Sri K. Sarvothama Rao, Joi '
. . " 0, Joint Regis-
trar, hes been appointed as the Chief Officer of E{é\g;icul;%;:l/

Credit Department of the Reserve Bank of Indi ;
. . e ndia. \One D
Registrar was working as Assistant Commissioner in thi ngritlz
‘Department and another Deputy Registrar has since been ‘prointed
a8 Deputy Director of Industries and Commerce (Cottdge Indus-
tries) ‘at Madras. Nine Deputy Registrars were working in
co-operat'xve organizations, four in the ’l\l?&dras-Provincial'Hand 00m
\Z)eavers .t%oclety, t}hreg in housing societies and two in wholesaie
stores, e i '
store 127.1 er on foreign servies teymfx or under Eundame{}tal

The Deputy Registrars on general duty toured f, ’
during the year and visi.te("l 815 agricultural credit Zﬁéﬁd:yg
9,286 other types of societies, They attended 275 meétingl gf
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Central Banks and 1,094 meetings of other societies. They con-
ducted the test audit of 259 co-operative societies and attended to
the organization and starting of 191 special types of societies.
Co-operative Sub-Registrars on general duty and on special work,
such as supervision of stores and wedvers’ societies, execution and
liquidation, toured for 12,369 days and visited nearly 5,000 societies
und attended about 1,000 meetings. .

N (b) Staff jor amelioration work connected with Prohibition.—
In G.O. Ms. No. 2319, Revenue, dated 25th September 1948,

' Government ordered the transfer of the Amelioration branch of the

Prohibition Department from the Board of Revenue ( Excise) to the
Co-operative Department with effect from 15th October '1948. In
the same order, Government sanctioned the retention of the entire
ameliorative staff in respect of the old sixteen prohibition districts
except that the posts of 63 ballad singers, 144 village guides and
2 song composers were abolished and the Assistant Development

.Officers were continued at the rate of two officers for each district

instead of one for each revenue division. Additiona staff for the
new nine districts also was sanctioned on this revised scale. With
effect from 1st April 1949, however, the post of one Special Develop-
ment Officer in the Nilgiris district was abolished and the amelio-
rative work in that district was entrusted to the Deputy Registrar
of Co-operative Societies there, with the aid of one Assistant Deve-
lopment Officer. Deputy Tahsildars, who were working as Assistant
Development. Officers previously —were reverted to the Revenue
Department. The posts.of 3 junicr Van Supervisors were trans-
ferred to the Provincial Broadcasting Department from 1st October
1048. The posts of one reserve operator and one reserve driver
were also abolished from that date, retaining the posts of one reserve
operator and one automobile_inspector.} Later, in January 1949,
the post of the automobile inspector was also abolished. For for-
mulating schemes for the resettlement of ex-tappers in the districts
of Chingleput, South Arcot, Ramnad, Hast Godavari, West Goda-
vari, Visakhapatnam and Krishna, 7 posts of Senior Inspectors
were sanctioned for a period of six months to assist the Special
Development Officers. To examine the question of providing alter-
native employment to the toddy tappers when prohibition was
introdaced i the Madras City and in the Saidapet taluk of the
Chingleput ditrict and to formulate suitable schemes, sufficiently
in advance, Government had sanctioned the employment of a
special staff of one Deputy Registrar of ('o-operative Societies and
two Senior Inspectors of Co-operative Societies before the intro-

- @uetion of prohibition. These posts were subsequently absorbed

in the posts of the Special Developmeit Officer and the two Senior
Inspectors sanctioned as ameliorative staff for the . Madras City
when prohibition was intreduced. One Senior Inspector was
ganctioned for the Tiruchirappalli district to attend to-the amelio-
rative work in the Pudukkottai” division; but the post was later

petrenched. One post of Rural Welfare Officer was sanctioned

exclusively : for -ameliorative work .in thé Tungabhadrd project

v
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%rgz (:rn% tlfe Bellary district. "o fill up the posts of Rural Welfare
‘vacanc.ie:apct;(l)lnedlfor.ﬂ}g last nine prohibition districts and the
vacancie In the old districts, 107 candidates were selected b

com: jo‘i li:dcggftltuted for the purpose. Of these candid&teS'YS?l
po, Joined d by. lIn)Decergber 1948, Government sanctioned the
post of almwfncu} Palm Gur Organizer to attend to the develop-
fo]]owingp b t}i;lrs ;:(i;lix(;)t;'gdlr; ttfhe lzi;ovipce on improved lines, 'l‘llie
branch of prohibition on 30therfnie O{Qil{])e'jaﬁ for amelioration

Deputy Commissioner of Prohibiti
4 i ition (Ameliorati
< p:n'd lJ(}x)nt ]iegxstrar of Co-operativsa Socileotl:z'on) I
clal Development Officers i of
Deputy Registrars . rs ® ‘t.h 'e eategory of

Chief Physical Instructor o
(P;rovincial Palm Gur Organizer ’ B .. ;
0-operative Sub-Regi ing a5 A: nt
Dep:elopmesg%gzgissfrg::' working as Assistant
Assistant Physical Instructor . . . %
Senior Inspectors ' . "
Junior Inspectors .. o
Rural Welfare Officers o
Photographer .. =
Reserve Operator i

i:‘inogl‘ﬂp;grs and typists a;x;l cler‘k's . . 34

paganda van operators i o h

Joop, drivors perators, drivers and cleaners. . 50
25

2. Audit—(a) Progress.—The audit of the accounts of 18,482

co-operative societies, includin ieties i
: » 10C g the societies
:r?({;tatlh State, had to be done for the °°‘Oll)2r:tli% merged Puduk-

at of 207 societies for e year 1947-48

, 8 for periods other than the co- i
g;gzrit';edolf) \theilelﬂ,zl? stpmetles, the accounts of 18,467 so(é(i)egigzr:vt;e
R . ’f‘g o (ic_he co-operative year, leaving a balance o?'
18 soc com'letedef audit of 6 out of these 15 societies could
ot be ¢ itelr)n . or want c_>f reconciliation of figures in the out
courts;bin th:e;e Hlllofgu:hz(\)fm:’t;i:’ 1&2: aca(')lmll)? Pooks were ﬁleduh;
A aval it: i
%r;zviiaggi a?lcczl(_ipng were not written up. Tha;a :ug(i)tr :fu(tlllfe, ' I{Vlln (31 as
Provincial ina?h olom Weavers Society was in arrears as a.l(1 1:;5
O Sin\ ethast report, as the private auditors had notrea 4
pleted it, S ce the close of the year, the audit of the gcoor ,,,(tzom-
, y for the year 194647 has been compl o that
. respect of 194748 ig in progré‘ss. The acco an‘eted. ity
the vear 1048-49 are being audited by a gegélrt%lﬁlthls s Jor

Co-operative Sub-Registrar and 14 Senior Tnapanes tal staff of one

societies which have adopted periods other thap :}?; Of the 297

vear for audit, the audit of ieti Co-0perativ
30th June 1949, i of 244 societics was completed by the

In my report for the year 1947—48. I indj o :
confronting the department in expe ditir;gIamﬁ;cntad the difficulties

The position dig
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year 194849 and the audit of the accounts
for the previous year dragged on till the

The question was examined
mental officers held in March

not improve during the
of co-operative societies the
end of the year in many districts.

at the last conference of the depart
1949 and it recommended, among other measures, that Govern-

ment might be requested to reconsider the orders passed in G.O..
No. 1527, Development, dated 4th November 1947, fixing the
standard scale of societies for each auditor and to accept my pro-
posal for employing auditors at the rate of one for every 45 rural
credit societies. 1 am taking up this matter separately with

Government. , .

In order to push through the audit quickly and complete it
in time, co-operative societies were encouraged to employ Govern-
ment audit staff under Fundamental Rule 127 meeting their full
cost. - Six hundred and seventy-two societies took 8 Co-opera-

tive Sub-Registrars, 302 Senior Inspectors and 23 Junior Inspectors
_ a8 auditors: under this system. I also authorized under section 37
of the Madras Co-operative Societies Act retired officers of the

Department to auditCo-operative Booieties. - By the end of the year
2 Cosoperative Bub-Registrars, T Senior Inspectors and 15 Junior
Inspectors were so authorized. Some societies are now employing
them for their audit. Only 10 societies in the City and’ 29 societies
affiliated to the Mathurai-Ramnad Audit Union have appointed
their own private auditors out of a panel approved by me. :

.., As in previous years, at the request of the Commissioner of
Tabour, I deputed my audit staff to do the audit of the accounts
of Trade Unions under Regulation 19 (A) of the Madras Trade
Union Regulations, 1927. During the year 194849, the audit of
191 trade unions was eonducted by suditors of this'department.
1 am examining, in consultation with the Commissioner of Liabour,
whether it is not possible to entrust the audit of the trade unions
to other agencies provided in the regulations as I find it extremely
difficult to arrange for the audit of the accounts of these organiza-
tions with the existing staff and without detriment to their regular

work in this department.

During the yesr, a beginning was made in entrusting the
audit of: bigger - co-operative ' institutions to" ('o-operative Sub-
Registrar-Auditors. All - alotig;” departmental  audit. was . being
done by the Senior Inspectors and Junior Inspectors only. " With -
the increase in the number of central co-operative organizations,
especially the Central Stores which undertook the procurement of
foodgrains and the distribution of mill cloth, yarn, manures, etec.,
the need for making their audit more efficient and thorough became
urgent.  The Central Land Mortgage Bank and the Madras Hand-
logm- Weavers; Proyincial Co-operative Society were :the first insti-
tutions which took Co-operative Sub-Registrars a8 auditors agreeing
to. pay their full  cost. under Fundaments! Rule 127.  Many
co-pperative wholesale stores soon followed their example. Thres of
them_employed Co-operative Suh-Registrar-Auditors by 30th June
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. 9 9. E en so .g 1 y i
H .S

tricts have since taken Vi '
for aadit the services of Co-operative Sub-Registrars

The audit of the Prod .
| ! . ucers-cum-Cons
i\{:lzix:lart ta%n‘d in the Circars corllz'ilngggq
0? a,u .t }:;e‘:e S?)z(x}ri\ctt‘loned for the purpose. The audit of the-
of ull th élle eties f{)r the year 1947-48 was complet d befou ote
close of the co-operative vear 1948-49, and i ﬁp o gre the
vear 194849 is now in progress. ’ ¢ final andit for the

During the year 1948- ‘
andi . J * 49, a sum of
as audit f A ’ of Rs. 1,64 .
euch fleese??)rtort ht(l;eyz:?t f§4t7h_<z 8account&x of the socziigt?esw lai:bllev;ed
Rs. 2,003 was . Remission to th 6 tor
) s granted under audit f 0 the extent of
80 ‘ ot . ¢ ees pa
POI:ilteio(r)lf vtvl;i socleties which worked at a Ifog: b;: fo}r 1946-47 to
employed o nt‘])]te Sll)lfﬁmently strong. The cost of ";’l:;)se; g?’tﬂncial
' m > purpose could not } . ' udit staff
fees.. not be met ,
report %:orinﬁle tsuc.h complete recovery, Govélr-lnrf:llrlltom of audit
1 have examingd (t)hlewew the position and to enham’:ec agled for a
ment an enh, e question and have recommended g Jates.
dicmn oo azlcement of the fees from Rs. 5 nded to Govern-
hose Work%ec of Central Banks, Urban Bﬂr;ks 38 ‘Od to Rs. 7 per
or article ng capital or the value of whose nd other societies
from Rs S3I:Ii%(igced, a8 the case may be, is Rs plllr;’hl?l:es and: sales
. to Rs. 5 in respect of urban hi'mkﬁa'wit}?ruo;erkqnﬂ
orking

capital of less than Rs. 1 lak
societies liable to pay audizL f};ezr.l? other types of small non-credit

(b) Withdrawal of free-audi
m . ey - (lt.——The

T e e S ik e e
Societies "Act, i ¢ rules framed und -operative
Tomuary 1948 could nos by beimment of audit focs with efmy v
sentations made g Ot be given effect to on account of t}TCt from
objections, I sug esg agnst the proposal. ~ After exami ing the
were enjo’vin agd-tef to Government that of the soci t}mng the
profit might ga fl ee concessions, those which e 7 hich
ernment accegtgd or their audit according to their al?i,i)' Ii;ked o a
to the rules rescr'lr)r'ly Proposal and published draft wondments
pay a c'hargg for l'tmg that every registered society wzl‘nend'mentg
of audit fees rescl'f) ?ludlt to Government accordin twh d'd- not
o) gt e exp ensrl (la or which did not have its ac% 0 the fcale
to. a new flln(Ii) e“s(x]ould set apart 10 per cen of i(t)"mts rudited
audit fees levied c:h:uldﬂfe mﬁ&f it lF‘"‘d Paym:hfsetébl;frzf;:

to the extent sums are available o his. g i fund and ’
¢ ' . i onl
confirming this r.ule 18 under- the c?)nz}ilci:r;lt]il:)g' onge question 6‘;

recoﬁlircx)ea n%zzz?gataofrz ﬁf audit and administration,—J Ovlﬁfrnment.
recommend thnfo the Retrenchment and Reor, D ‘lieu of the
Department»alﬁo unction of audit should be takeng:"'zatlon Com-
cperment ali gether, Government accepted my ArW_ay from this
» ntrol of audit from the administrétigeqp(;?gll:o ,fge .
‘ 'ork of the

umers Societies in the
to be done by the
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d to retain both functions in the Co-operative
der two separate pranches. They ordered that
trial for a period of three to five
roposal regarding staff, ete., needed
detailed proposals in this behalf
t have ordered recently that

department an
Department, un .
the scheme might be given 2
years and called for detailed p
to give effect to it. As my
involved additional cost, Governmen
the proposal may be deferred.

3. Arbitration.—In addition to nearly 5,000 arbitration refer-
ences pending disposal at the _beginning of the year, 22,448
references were received during the year. Of those received during
the year, twenty-seven cases were non-monetary disputes . which
generally related to elections of ofﬁqe-bearers. Of the 27,623 mone-
tary disputes t0 be disposed of during the year, 11,508 cases were
disposed of by honorary arbitrators and 7,935 by departmental
officers. At the end of year, 8,180 disputes were pending disposal.
The total amount involved in these references was Rs. 29-55 lakhs
of which nearly Rs. 6 lakhs were collected in the course of arbit-
vation. Including the 27 disputes received during the year, thirty-
four non-monetayy disputes had to be disposed of during the year.
Gengrally, these cases are of & complicated nature falling under
the scope of section 51 (1) (¢) of the Madras Co-operative Societies
Act, and have to be disposed of by the Deputy Registrars them-
gelves. Of these, only ten cases were finally disposed of during
the year. To discourage frivolous non-monetary disputes, Govern-
ment have, at my instance, ordered the anhancement of arbitration
fees for these cases from Rs, 50 to Rs. 100 per suit, from the

beginning of the current year,

4. Frecution.—The statement below shows the disposal of exe-
cution petitions under Section 57-A of the Madras Co-operative

Rocieties Act :—
Number Amount involved.

‘of petitions.
BS.
\ . (IN LAKHB),
Execution petitions pending disposal at the
beginning of the year - .. 7,995 36-72
Petitions received during the year 8,466 2502
i Total .. 18,461 60-74
Petitions finally disposed of during the ye'r .. 4,287 695
Petitions withdrawn during the year .. . 2,317 . #2A .
Total .. 6,604 1616
9,857 4558

Petitions pending at the end of the year

Of the sum of Rs. 6:95 lakhs involved in the petitions disposed
of during the year, Rs. 6-28 lakhs were realized in cash without
sale of properties attached, Rs. 056 lakh By sale of properiies o
persons other than the decree-holders, and the balance of Rs. 0-31
lakh- represented the amount set off hy the decree-holders as
auction-purchasers. o N :
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5. Supersession.—Besides the twenty-oj ieti ,
committees had been superseded under sZczigztﬁsog;ettlg: Mwa}(igse
Co-operative Societies Act VI of 1932 at the end of last year tl?s
committees of twenty-nine more societies were supersedg:l duri ;
the year. Normal constitution was restored in respect of ej llx]:l on
socleties, and the registration of one society was cancelled 1?1 ing
the year. At the end of the year the committees of 15 w. vore:
societies, 6 stores sociefies 6 marketing societies, § produce b
consumers societies and 5 credit societies were ;mder 8u :ss-cu.m-
and the aﬁa}rs of all these 38 societies were managed l?e becinl
officers appointed by me. The committees of societg,ies a,x)'re per.
seded only when this becomes inevitable on account of bad msuper-
ment or factions. Yet, in one case, that of the Baidapet Wea:\lrer:‘-
Co-operative Society, in which factions had brought about s dead-
lock., the leader of one party, appealed against my order of super
sessidn to the High Court; but the appeal failed. , per-

6. .Liquid(_lt'iqn.—-During the year, the registration of 158 co-
operative societies was cancelled under sections 44 and 45 of the
Madras Co-operative Societies Act, and there were in all 1,068

societies under liquidation. Of these, the affairs of 203 societies

were finally closed, and, at the end of the ear

societies under liquidation. The total assets gend;ntgh61"'2(:1-li‘::stfi?)tl&'35
all the 1,058 societies amounted to Rs. 87-86 lakhs, Of thi "
sum of Rs. 578 lak_}ns was collected in cash while 8 sum of Rs ;’-43
lakhs had to be written off. The percentage of cash collectic;ns t'
demand works out to 15:3. Cash collections and assets written §
during the pervious year were Rs. 248 lakhs and Rs. 7:75 lak(})l
respectively. There was a marked improvement in casfl collectio: ;
during the year as compared with those of the'previOHS year "

A statement showing the position of assets and liabilities in

liquidated societies classified according to the period of liquidation

as at the end of the year is furpished below :—

Ansets to be  Amsets in camh
N m{e:f rzg:v:;sd o?t at tgl:o ;:3 of- Llabﬂmu tobe
the year, i r-——-;.w&m:‘__
o Members,  Nonemembers,
28, Y RS, B8,
(IN LAKES).  (IN LAKHS), (IN LAXES), (N LA.le)
( *) Societies under 160 7:92 0-22 203 v 194 .

liguidation for
over 10 years.

(b) Societies under 224 662 o &1
liquidation for L o1l
over B years

but below 10 \
yoars. ;\l .
c)Socisties under 4 11:88 116 ¢
( liquidstion for ; : 445 606
below 5 years. . )
— —— Smu——
Total .. 885 .26 42 1479 9 . lgor
\.\‘
\\
\,

3
3
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Af the beginning of the year. Bpecial Co-operative Sub-Regis-
wrars for liquidagion and execution work were working in the
Malabar, Chingleput, North Arcot, Ramnad, Tanjore, Kurnool
and Hast Godavari districts. Of these, the posts in the Hast
Godavari, Kurnool and Tanjore districts were retrenched during
the year ays there was not sufficient work for them. Special attention
wus paid to the societies which were under liquidation for over

 ten vears with a view to speed up the final closing of their affairs.

7. Prosecutions.—Besides the 57 prosecutions for misappro-
priation of funds, falsification of accounts, efc., pending disposal
at the beginning of the year, 63 more were sanctioned during the
vear, of which eleven cases were filed by the societies themselves.
Of these 120 cases, thirty-four were disposed of during the year
resulting in the conviction of ten office-bearers and nineteen paid
cmployees. At the end of the year, 86 prosecutions were pepding

“disposal with the police and the courts. These cases related to 93

co-operative societies and 68 office-bearers and 77 paid employees
were involved in them. It is unfortunate that the number of
prosecutions are on the increase; .but if the rot is not to set into
the movement, it is necessary that every instance in which a prima
facie cuse is made out should be put up before the courts without
mercy. The plea of having paid off misappropriated amounts often
advanced as an argument for dropping the case should not be
accepted in the Jarger interests of the movement.

8. The Act and the tules.—The proposals to enact enbloc
awendments to the Madras Co-operative Societies Act VI of 1932,
are still under the considerution of Government.  They have asked
me to place the proposed amendments before the Provincial
Co-operative, Advisory Council for its opinion. During the year,
Government at the request of the Mysore Government, extended
the scope of section 57 (c) of the Madras Co-operative Societies Act,
providing for the execution of awards and decrees obtained by
co-operative societies in that state against the defaulters in this
Province through the Co-operative Department on a reciprocal basis.
A new rule XXVII-B was framed under the Act requiring
co-operative societies which maintain paid employees to obtain
securities from them in such standards and forms as may be
prescribed by the Registrar.

. 9. Deputation of departmental officers to co-operativs institu-
tions.—At the end of the year, 349 subordinates of the departinent
were working in co-operative institutions as secrefavies. mapagers,
etc. - Of these, the services of 128 subordinates were given an fdreign

- gervice terms while those of 221 were under Fundamental Rule

127. "The officers so deputed consisted of 67 Sub-Registrars, 266

-Senior Inspectors and 17 Junior Inspectors. Of these, 13 were .

working in central banks, 134 in consumers stores, 115 in weavers’
societies, 32 in sale or marketing societies, 18 in credit societies

atid the remaining 37 in various other .sogieties. 1In. spite of my

persibtenx advice to co-qpez‘a:tive organizations to employ their own .

)
{ ! ¥
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staff and not to ask for the services of departme
admm;strative work, the number of ,subordinatgs deﬁt%?é ?g:ﬁsufoll;
work in the societies increased during the year, culminatin inc
request fro_m even the Provincial Co-operative Bank for thg loat‘:
of the services of a Deputy Registrar as its Secretary. Resistance
to requests for the loan of departmental men is sometimes mistaken
for an unhelpful attitude of the department. 1 should like to mak
1t clear that the disinclination to spare my subordinates for woﬂi
In co-operative institutions is due to a shortage of hands in the
department for its own work and to my anxiety to ensure that g

movement based on the principle of self-help should d
and less upon departmental help. P : epond less

10 Grants-in-aid.—Governthent continued to grant liberal sub-
sidies to co-operative societies, especially to special types of non-
crediy societies, towards the cost of establishment,
equipment, etc., in their initial years of working. Along with the
question of withdrawing audit concessions, Government wanted
me to examine the question of withdrawing  other concessions
(statutory and noun-statutory) enjoved by co-operatives.
the statutory concessions are concerned, G
me that the time was not ripe to withdraw

So far us
overnment agreed with
the existing concessions,

purchase . of -
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hmen,
¢ subsid Amount
Type of societies. P%&ﬁggrwv;lnﬂglntclzioned. v sanctioned. (?l{’r}’:;’:ge
' year.
RS. RS.
Anamalai Estate 1o meet establishment 3,000
Workers Thrift charges for the first
Society. year.
Co-operative stores Kor ogening depots for the 9,150 1,699
societies. agency and hill tribes. )
Co-operative institutes Library grant, co-opera- 6,470 4,855
- and othel societies. tive education and
training, purchase of
radios, conduct of
. dramas, ete.
Co-operative sale For compost manure 1,254 1,254
societies. ‘ .
Central co-operative Subsidy  to employ 1,29,648
banks in the  additional supervisors
Province, for thesexpansiop and
reorganization of village
credit societies.
Central banks in the Bubsidy to wipe off their 1,61,743
Rayalaseems  dis- bad and doubtful debts.
tricts (viz., Ananta-
pur, Bellary, Cud-
dapeh, Kurnool and
Ch?ttoor). .
Do. Subsidy to issue loans ab 71,680

A statement showing the subsidies and grants syr

disbursed  during the = co-operative year 19 ishe
year 194849
D sed furnished
Amount
. Purpose for which the subi
Type of societies, or grant wascsanc&gge(sll.dy ..ﬁé'{{i}‘.{‘:d_ mm:t{]
. during the
year,
Harijan and backward & py o
arijan ackwa: criptory grant
community societies, POty g 1663 1,570
Egg markefing socie- Pay of establishment 17,627
ties. under egg production ' 13,922
scheme,
Milk supply societies Milk recordin,
Itk cupply oy g  schemes, ‘ 17,048 10,441
Cumbly, blanket and Pay of establishment
mdspimem socie- purchase of equipment: 2000 2,000
ties. ete. ‘
Land colonization For purchase of ulls 1
societies. : sinking of wells, cons. 4426 82,763
truction of houses, in-
troduction of cottage
Loath industries, etc. . : :
eather workers socie- Purchase of to {-
en, nery, ate, o machi 3308 3,305
Cottage industries Pay of establish; b
societies  including conting:nciles.n;g. and 9,570 7,939
women societies. : .
Cattle breeding socie- Purchase of breeding bull 2 '
ties. establishment ﬁ,,mf' 2,141 1,822
etc.
Co-operative credit Construction of godowns. . 4,600

sccieties,

1ctioned and

2,000

a reduced rate of 5 per
cent to the ultimate
J *  borrowers.
Central Land Mortgage Bubsidy to issue long-term 6,765,000
Bank. loans to agriculturists in
the - Rayalaseema
»> districts at 4 per cent
. interest per annum for
five years, -

Total .. 12,20,32%5  1,32,670

11. Cost of working the department.—The statement below
indicates the details of expenditure incurred on the department
during the financial year 1948—49. It includes the expenditure for
the control of societies for the resettlement of ex-servicemen and
for the amelioration branch of prohibition.

: A B .(,m!;;i‘us).
"Pay of Registrar... . .. .. .. 019
Pay of officers o e . . 2:30
Pay of establishment .. et .. 2480
Allowanoes and contingenocies .. o 2041
Dairy Development scheme .. v .. 028
Grants-inaid .. . ‘e . . 437 /
Oost of milk distributed to priority consumers A

and school children .. . . v 0082

‘Total .. 5287

M N 4
tote ! ' v "
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, ' B
Lef; :mo?n} fiecovemble from the Govern- o axeal.
ont of India on account Dai
' Development Sohemp ° “IT. of th‘e. Dan:y 014
Net cost .. 6273
The incowme derived througl ‘tine ' a
Rs. 12:28 lakhs as against Rs‘gSI-SQG?‘e depmtmenj; smounted to

. X lakhs in th BVIOUE Y
Excluding the income derived and 9. TrEVious yedr
e the . cost of mi Y s
the priority consumers and school childr en,s tl;)e rﬁgio‘:??gb(ggﬁr;o

ment on this department was only Rs. 39-6 i

Rs. 82:04 lakhs in the previous yéar,y This igclu%eg]‘%: ?OESI%&?
. 0{ ‘ggpendlbure‘mcurred on ameliorative work connecte& with pr ;

hibition work in all the 25 districts of the Provinee, as ag:i);:

Rs. 7-52 lakbs incurred on that work when it wss under the

Revenue Board with only 16 distri The i i

! . ets, The increase in the ¢

ol working the department during the year under report Vfasc({?t'
no means considerable and the percentage of net departmental ci)sz.

to the total workimg capital of the movement rewained at 0-56 as
in the previous year. ‘

PART B,
Detailed Working of Varfous Types of Co-dperative Societies

CHAPTER I

- Co-operative Credit (Agricultural and Non-Agrloultural).
. 1. The Madras Provincial Co-operative Bank, Limited.—Th
‘ransactions of the Provincial Co-operative Bank increased .durine

the vear as will be seen s financi i i
tho year from the financial particulars fummhed

30t Juno 1949. 80t June 1948,
. s, PUE

) ] IN LAXNS), (1® 3
Paid-up share capital ‘e . 1484 :;; )
Total deposits held .. .. ..  B46*33 46054
Government loans .. . . 199-00 100-(;0
Advances from Resorve Bank of India. 5101
Reserve fund .. . . 4150 '5500
Other funds .. R X1\ 1362
Working sapital o .. 8E5N4 81818
Ltaam issued to the central banks c et ¢
Netm the year .. . N B4:BL 435°84

profit during the year .. .o, . 361 461

Including the loans : i
g and advances raised from the G
' . ¢ | ’ e Governipent
the Reserve Bank of India and the Twperisl Bank of ]ndi}:U(tl;t: ‘
total borrowings of tl}e hank  during  the vear 'ulmmrl,ntvi
to Re. 91-01 crores us against Rs. 5128 crores in the previous “
Tgisi !g,rge };nr;'og'm;és were due to the inereased demand fmrze:}fe;
affiliated central banks for {unds (o finance th ‘
5 e procuret :
} p nent angd
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distribution of foodstuffs, cloth and yarn entrusted to co-operatives
by the Government. As in the previous {wo years, Gioverpiens
recognized that the imposition of additional burdens on the co-
operative movement should be accompanied with financiul assis-
tance from them. They therefore advanced a Joan of Rs. 190
lakhs to the Provincial Bank during the year repayable by lst
May 1949, Tl loan was renewed later and made repaysble on
81st July 1950. An advance of Rs. 50 lakhs more was given fo
meey the requirements of the South Kanara, Ananfapur, Hospet
and Sulemn Central Banks where the work of procuring fond-
stuffs wag particularly heavy. The entire amount was drawn
durmg January 1949 and paid off with interest by 30th June
1949, Still, inore money was needed for the procurement of
foodstuffs; and Governiuent obtained a cash credit accommoda-
tion of Rs. 2 crores on their guarantee froi the Imperial Bank
of India for the Proyincial Bank. The entire amount was repaid
by 30th June 1949.7 For financing seasonal agricultural opera-
tions and for the matketing of crops, the Reserve Bank of India
continued to provide funds to a few select central banks, through
the Mudras Provincial Co-operative Bank at a concessional rate
of 11 per cent per aunuui. The total amount of loans so provided
amounted to Rs. 96 lakhs; but on 30th June 1949, bills redis-
connted by the Provincial Bank with the Iteserve Bank amounted
to only Rs. 51 lakhs. Al these horrowings put together exceeded
(he normal borrowing mits of the Provincial Bank which is 12
times its paidwup share capital and reserve fund. Ou 30th June
1949, the borrowings of the bank represented 11 times its pad-up
shate capital and reserve fund. This proportion, which is within
the relaxed credit Tinit allowed by Government, would have heert
larger had not the bank called upon all its wember central banks
to take additional shares with it up to a maximum of Rs. 50.000
per bank. Now 26 out of 31 central hanks hold the maximum
nurber of shares in the Provincial Bank. The total loans, cash
eredit, ote,, given by the Provincial Bank fo the district central
hanks were nearly Rs. 330 lakhs more than they were In the
previous vear. The butk of the advances were made to consumers’
stores for the procurement and distribution of foodstufis and
textiles. The following statement shows the loans issued to banks
for. different purposes during the last two years.

14849, 1947-48.
RS. RS
(IN LAKNHS), (¥ LARHS). ~

Tor financing primary soc}eties ‘e 144°57 7589

For financiny sale societies .. 12477 8015
For financing consumers’ 8stores

for normal business i 262-77 16631
For financing copsumers’ stores

for procurement operations .. ~ 252:23 115°19

. Total ... 78434 435'54

P e
s
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The total amount of loans and cash credits outstand; st
central bans at the end of the year was (i{:f (ilét;tldguﬁlll‘%suguupt
the first time in several years, eight of the central banks de'fa.ultofl
in the repayment of loans to the Provincial Bank on th ]e
dutesl. On 30th June 1949, however, a sum of Rs. 28 lakhs ww;3 o;ue
due from ouly two central banks. "This was due largely to tl‘le fel:;
that some pentral banks had to meet large commitments made TL
financing food\procurement and textile distributton and tha.i;b tt(\n

~consumers’ stores were not able to repay the amounts bon‘ovvede
from central banks in time for lack of timely release orders from
the Civil Supplies department. The entire overdues were col-
lected soon after the close of the yeur. ,

, I .

I'he Provincial Bank continued to grant subsidies and sub-
veutions to the central banks for the development of the
wovement. During the year under report, it disbursed a sum of

Rs. 25,000 as general subsidy to central banks for rectification

and rehabilitation work in rural credit societies and a sum of
I'{s. 15,800 as subventions to meet the expenditure towards the
;upiiwsmn of non-credit societies. 1t also disbursed Rs. 9.000
or the development of cottage industrial co-operatives.™ '

2. Central Co-operative Banks.—( or of ¢
kofstah State  with this Province, tlxiul’tllllsull{ltl)i:gi“C(gfnttrl';‘; I[;'udi\}-
raised thg number of central banks in this Provincélto 3‘1mt
the end of the year. The number of societies affiliated to central
banks at the end of the year was 16,308 aund the nuwnb af
Illdl}\i/'ldua,l Sl}'(tn'f-h?ld(ﬁ's was 4,161. The owned borrowederm?d
working capital of all the ¢ ¢ anks ’ '
vor ye-frs w% tal o [’ollowse: *r:entra,l banks at the cnd of the last

o O30
1049, 1048,
B, . B8,
Owned capital =~ ., . . “ :;(K;;; (lilL;;?;;
Borrowed capital . . .. 1,654-48 1,237°11
Working capital . . . 1,744:56 1,406-96

Although the owned capital of the central banks increased
by Rs. 21 lakhs, their total borrowings also increased by Rs. 820
lakhs. Not only did the procurement and distribution of food-
stufls and textiles by co-operatives  necessitate  the increased
borrowings but also the expansion of the normal activities of the
movement required it. In the case of four central banks,

Government advanced loans directly to them, because at the time

the Provincial Bank had exhausted its borrowi imit. The
central banks at Mangalore, Kurnool, Ramachalltlldgragtlxlll';tﬁx an
Kakinada were accommodated in this way with a tota] loa; 8‘nf
Rs. 32 lakhs at 3 per cent iuterest and at the end of the n' .
a sum of Rs. 8.50 lakhs was due to Government from I urzle&l{
upd Ramachandvapuram Central Banks.  Government 'xl;o o
vided the Pudukottai Central Bank with an accommo&ﬁ%iorf,rzi
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Rs. 75,000 soon after the merger of the State as it was not nmue
diately possible to affiliate this bank to the Provincial Bank. The
following statement shows the borrowings outstanding at the end
of the year within the movement and outside 1t :—

80th June 30th June
1949. 1948.
RBS. RS,
(IN LAKHS). (IN LAKHS).
Within the movement— ’
(i) Provincial and other central
banks ,. . .. . 585-84 35246
(ii) Other co-operative societies .. 482-07 304-37
T
Total .. 1,017-91 746:83
PR .
~  Outside the movement—
(i) Government .. .. 1050 .e
(ii) Individuals and other jnsti-
tutions N .. .o 526-07 490°37
Total .. 526-57 49027

In order to cnable the banks to borrow the funds recessary
to meet the increased demands, Government coutinued the con-
cession of permitting them to borrow up to an upper limit of 20
times their owned capital. Within this maximum, the crediti
limits of 26 central banks were raised in excess of the normali
credit of 10 times their paid-up share capital and reserve fund
when the need arose and when there was enough justification for
it. 'The total borrowings of all the central banks put together
at the end of the year were, however, within 10 times their total
paid-up share capital and reserve fund. In consultation with
the Reserve Bank of India, Government revised the standard of
fluid resources fo be maintained by co-operative central banks
and other limited Lability credit societies. This j revision also
helped the central banks to utilize more of their funds in  their
business.

During the year, the central hanks issued Rs, 47-44 crores
as loans and cash credits to their affiliated societies as against

Rs. 3314 crores in the previous year. The statement below shows
the amount of short term and medium and long term loans issued

in the last two years . —

1048-49. 1047-48,
. R8. RS,

(IX LAKHS). (IN LAXEHS),

8hort term .. . .. .. 4,816-41 8,190-89

- Medium and long term . . 12721 12388
Total .. 4,743-62 3,314-47

Proportion of short term to medium o

and long term loans .. . 85:1 26:1

34
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ban’lk‘ileﬁl?;almltf;genttl bel((]{va‘f shows the extent to which the central
| e e dilterent types of societies |

ool t types f)f socicties in the last two

1948~40,
——————
e ey
. h .
Loans. cg:lsltn. Total.
RS, 8.
W (an L(,\ZKHH). (IN TARKHS).  (in pagu8).
. ) |
1 Agricultural credit societies T 465°1 " .

2 Marketing societies .. .. ) 85- ; 201 39500
2 \PiVeuvers’ societies . , .. . N 1% i‘li ‘?:;?;?)} 30965
b o Do . .y . 309 38263

: Who!:;zle stl::es .. L .. .. 1570 676:34 692-04
6 oo . . e .o 32045 1,5616-82 1,887-27
17;4'93 699-90 87483

Total .. 108208 3,06156 474760

, 10’748.
et et C h
Loans. crogi’tl;. Total,
RS, RS
‘ (IN TARHS),  (IN LARUS). byt

i A_Eflcuif‘ural credit soocicties . .. 3775-81 & ) ” Lémw).
2 Marketing socioties o . . 114-96 0109 o0
3 W?avers’ societies ., R .. ve 11-21 P o
; s;lllmary stores ., .. .e .e 8:61 ;;ggg sar
; Othc;lrc:sale stc:ujes e e 15838 107245 1.232:22
.. .. .. N 146-92 62425 771'1:7

Total .. 81790 240068 337447

vy e 1nereace | - -
While the inercase in the voluine of loans disbursed 10 con

sutners’ stores and weavers' societies was ace

procurement and textile distribu({;ti:)elf \:v(:;'kmilljggl?l;l;llliten()fbthe rood
societies, the increase in the case of rural credit societi y. those
»'t? the increased demand for [unds for agricultural o, duo
l_he latber societies absorbed nearly Rs. 120 lakhs ’ D ranons.
did in the previous year. ' more than they

; I C 0. on ()f ’ m Ilti n I
€ || Ud - [13 § 114

borrowings of the centr o total
i e central banks was s f : o
Y ks was as follows on 30th June
Amount. . Peroent '
RS. to :ont:f. n“l.{::d?r‘('l* ¢
(IN LAXES).  borrowings, . (percentage)
Cash on hand and with banks..  169-04 1100 '
Inventmpx_xt in  QGovernment 1o
Securities o .. .. 18086 - 19.u9 30
Loans and advanoces (excluding o do
overdrafte) .. ‘e ‘e 88197 6674 80 to 55

The central hanks were i :

> ce ank; * unable to invest i

Fities s . . vest more in Gover '

secufities as they had to utilize their borrowings for nmment
ore
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pressing and urgent needs such as financing agricultural opera-

tions, procurement and distribution of foodstuffs, textiles, ete.
The total investments in Government securities, however,
increased by over Rs. 7 lakhs during the year.

The percentage of overdues to demand in respect of principal,
which was falling progressively in the past five yeurs, rose slightly
during the year under report. Overdues in Hospet, Guntur,
Ramnad, Chicacole, South Arcot and Nellore Central Banks con-
tributed to the increase; but it is gratifying to record that as in
the previous year, the Coimbatore, Mathurat, Salem, Tirunelveli
and Tiruchirappalli Central Banks collected the entire demand
both under principal and interest. Besides these five banks, 14
others had no arrears under interest. The percentages of halance
to demand under principal, interest—arrear and current—were as
follows in the past five years :—

’ Percentage of ba}ance 10 demand,

]

r

N Interest.
—

Princlpal. Atrear. Current.
1948-49 .. .. e 527 71-64 026
194748 .. . . 505 7366 052
1946-47 .. . . 520 157 082
194546 - .. . .. 622 . 5169 048
1044-456 .. . 6-99 4582 070

The bad and doubtful debis in respect of loans outstanding to
Central Banks from both living and cancelled societies were esti-
mated at Rs. 17 lakhs at the end of the year. The tofal amonnt
of specific reserves created for this purpose was Rs. 15.29 lakhs
in addition to the statutory reserve funds which amounted to
Rs. 52:09 lakhs. Except in the case of the Cuddapah and Chicacole
Central Banks the total reserves were in excess of the
estimated bad and doubtful debts. In accordance with the recom-
mendation of the Rayalaseema Co-operative Enquiry Committee
Government have, since the close of the year under report,
sanctioned as a special case a subsidy of Rs. 1:62 lakhs to the
Central Banks in the Rayalaseema to wipe off their bad and
doubtful debts and enable them to start with a clean slate.

‘With a view to providing cheap credit to agriculturists in the -

_' econontically backward districts of Cuddapah, Kurnool, Bellary,
Anantapur and Chittoor, the Rayalaseema Co-operative Enquiry

Committee had recommended in 1946 the abolition of the five
Central Banks there and the opening of branches of the Pro-
vincial Bank instead. The Provincial Bank was not in
favour of this proposal, and co-operative opinion in the
province as a whole was opposed to the idea of the Pro-
vincial Bank replacing local eentral banks as a retrograde step.
I, therefore, suggested to Government that they might subsidize
the Central Banks so as to enable them to lend at 5 per cant to
the ultimate borrowers. This scheme was considered at a con-
ference of co-operators intimately connected with the Rayala-
seema area and was recommended to Government with certain
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modifications. onsoth On 30th -
scheme&t;EESCen%'(;Yeénmint accepted the proposal. Under the Tune 1646 Jume 1945
lend to these societiesa:t ?3; hlc?] horrow funds at 3 per cent will . (o vaxm). (o kst
the agriculturists at 5 per bet c?nt and the latter will finance Deposits from non-members .. 29-97 2698
subsidy of 1 per cent per cent. The Central Banks will get a Toans due to financing banks and
fits will thu%pbe ).e‘;, on these loans and their average margin of pro- | other societics S 5300 e
only for oné Ve:’n-ef(‘)lmt(;? at 13 per cent.  ‘The scheme is to be tried Loans due to Government - - AN :.4%
n total subsidv of I{S ;1Pé§88?t, and GGovernment have sanctioned g:ﬁe rv;fm:id Y 12213‘; 26.25
to be utilized during.194’9 . or G’rahe purpose to all the five banks Tot:: wol:‘nkix:g cal;i.tal SR 857-05 722:61
a subsidy of Rs. 21,900 to théq é’Vernment have also sanctioned Neb profits during bhe yesr o 1184 909
tional cost of supervis se Central Banks to meet the addi- Total loss sustained in the year . 11-44 11-66
scheme, although theyl Ocl;;segigesgﬁd by me to implement the Total amount of loana issued during the : RN
per supervisor would suffice as agui a: the scale of 15 societies year .. el e ot 496:10 uoor
supervisor suggested by me." gainst a scale of 12 societies per Including the Jaggerv Co-operative Societies formed fgr{ ex-
The total net . - : toddy tappers, 1,875 rural credit societies were registered during
- profits of ¢ ‘ - y tappets, 2, : ot i i '
were Rs. 1668 lakhs as )agjli]mf:leRél lcleg{r:}l Banks for the year the year under report as againsb 707 socteties registered in the
vear. The costs of management i thakhs in the previous , previous year. Three hundred and elghty-fou‘r societies ll;ad .11)105
Rs. 19-84 lakhs which are nearly R '? 1 e year amounted to started work at the end of the year. The share capital subscribc
cost incurred in the previous vea ry ’F}' akhs in excess of the by the members increased by nearly Rs. 30 lakhs and the
a little over 1 per cent of tl 5 year. he cost of management was members’ deposits also increased by Rs. 4 lakhs. o
_Election disputes in t‘;‘ V‘O(:klng capital. . The agricultural credit societies issued nearly Rs. 5 crores of
Hoepet and Guntur trreatlyve ‘entral Banks at Rajahmundry, loans to the members. It I8 significant that of this amount,
directions. Tn Gunte, :’mdﬁ Rre_etarded their progresa in various nearly Rs. 4.70 crores were atilized for productive purposes such
taken to civil courts. Sine ;L}j‘ahm\mdry the disputes were even as cultivation expenses, purchase of cattle, improvement to lands,
ment of the Guntur éentm?eB ei{close of the year, the manage- etc. The progressive increase in the issue of loans to agriculturists -
Registrar of the district was ’;" o‘ﬁ"“ts (;‘“Pef;‘*eded and the Deputy for agricultural production indicates an increasing realization on
is unfortunate that election diquf S‘“}f as 1its special officer, Tt the part of co-operative societies of the need to participate in the
Not only do these disputes ‘hreaek il onld arise in C'entra] Banks. Grow More Food Campaign in the Drovince. A comparative
the hall-mark of co-operation b ¢ harmony that should be statement of loans issued for productive and other purposes in the
constitnents by deprixgnn tgn ut they spell untold harm on the last two years is given below :— .
be 00 great to compose & iﬁeem of funds in time. No efforts will 194849, : 748,
be more noble than 1o tal éences at elections and nothing would Percentage to Percentags to
epirit. ke a defeat at the election in a sportsmanly Amomt. e Amout. e,
On a representation m . RS, 78,
CUn s shta ade by the co- . . - (IN TAKHS). (IN LARHE).
District, Government ordered the form t‘OPelator.q of the Nilgiris . Losns issued for productive
Bank for the District. The Provincial nhion of & separate Centrul puposes . oo e A0 s a0 g
at Coimbatore. whicl, i ncial Bank and the Central Bank For discharge of prior debta. . 2359 4475 23:60 537
agrsfamto this’ course]e N Snt(;;s ﬁ; ancbm_g the Nilgiris District, have For non-productive purposes. 2-63 049 171 040
. re bein T ' —— —— T
(‘9, ral Bank as early as possible. ¢ taken to form the new - .4_’.9?_'10 .130'0.2. : 140.01 10000
¢ 3. Agrieultural credi eti . Loans outstending at th N B T
“v{mnks).—~ﬂuring the Ve;rt uf\‘z{::““ (ezcluding land  mortgage end of the year .. 85912 . 55594
societies, their membership mvr:ggrtéaﬂi)te ]numl})er of rural oredit s .-ﬂ— | T
snd working -capital, all rec("»rded a snhkrmﬁ{' lv‘? nme of husinesg The scheme of issuing cash credit loans to members without ~
‘ " al increase - 3he pre‘;lious approval of the financing banks was continued
0 30th uring the year under report. Five bundred and forty-two credit
) June 1940, On 30th Inder report. : ¥
gumber of societies .. .. .. “:;’}l 4‘: June 1948, societies in 24 distriots sanctioned cash credits to the extent of
umber of members .. ., .. 1,047,878 a“ﬁ“ »  Rs. 1742 lakhs. Rs, 24-41 lakhs were disbursed during the year
— 43,880 _ %) the members by drawing upon the cash credits. The Reserve
Paid. (IN LAKRS), ., ank of Ind}a appreciated the usefulnéss of this schenie and
up share capital .. .. .. 12808 x Lz, commended it to other provinces for adoption. :

De T
posits from members e 2281 1::73
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The percentage of overdues to demand in respect of loans due

from members recorded a slight increase over that of the previous
year, But the overdue position in respect of interest (arrear and

carrent) slightly improved. The statement below indicates the
posision :—

Percentage of balance
P to cf:jnnnd.

r "
On 30th June On 30th June
1949, 1948,

- Principal . . . .. 26-11 2583
. Arrear interest | v . e 67:88 74-42
Current interest .. . .. .. 22-87 24-19

Of the 13,740 societies, 7,682 gocieties worked at a total profit
of Rs. 11.84 lakhs, 5,538 at g loss of Rs. 11.44 and the remaining
520 societies had neither profit nor loss. There was substantial
increase under profits, while losses decreased slightly.

4 Non-agricultural credit sobieties.—The following statement
shows the progress made by arban credit societieg and employees
credit societies during the lust two years :—

On 80th June On 30¢h June
1949, 1048,
Number of societies . e 1,161 1,138
Number of members .. - 441,859 393,260
RS, B8,
(IN TARES), (IN LARHS),
Paid-up share capital . . 183-09 131443
Deposits of members ., . .. 231416 21853

Deposits by non-members

.. . 32572 830-46
Loans from central banks and other
societies .. .. . .. ‘e 107-29 11964
Loans due to Government .. .. .
Reserve Fund ., .. .. . 58:37 53-21
Qther funds . . .. . 2263 19-68
Total working capital ,, . . 90915 772-93
Net profits o . . 12-87 989
Total loss . . ve 108 114

Of the 1,161 societies, 217 societies were urban banks main-
taining fluid resources, 600 were employees societies and 344 were
other limited and unlimited liability  urban credit institutions.
The urban credit movement in this Province ig gaining strength
from year to year. Some of the well-established urban banks are
doing all kinds of banking business including the discounting of
cheques of approved. enstomers, Collection of bills ig becoming
a common feature with nearly all of them.

During the year under report, the non-agricultural eredit
societies 1ssned nearly 106 lakhs of rupees of loans more than
they did in the previous year. The total amount of loang issued
during the year was Rs. 776.42 likhg while the loans outstanding
at the end of the vear amounted to Rs. 682.87 lakhs. The

members” share capital and deposits in the societies at the end of -

the year were Rs, 395.14 lakhs which represent nearly 58 per
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~cent of the total loans outstanding against them. There ir

] ban banks to issue big loans
a tendency on the part of certaxnsur an banks to Jssue big lowns
o tmdeés _and tvﬁ’gll-;g;io ES{;O?{S. 3:67 crores were given_ as
bursedl s ¢ less than Rs. 250. These banks will he helping
S}l)na}l ?‘n:li?]d]e class people more if they issue more snmll_loaris.
P['l:je O:rer also issuing‘ loans liberally on the pledge} of gotl;g iev:ﬁ;}
Durm the vear under report, urban credit spcmtneg 012 \har
] S es’ societies issued Rs. 79-14 lakhs of cash ‘credi lojn,
;;2},) '(7)%7?50 lakhs on the pledge of .jewels :_md Rs. 890 lakhs ()ll\
tlie; ledge of finished products besides ordinary loans on persona
':uretl:)ies and on the mortgage of immovable prqpertles.
k The employees’ societies contipued to have increased tlizm:qngf-
tions this yeafr also. The following table shows the gurr; )(lax of.
diﬂél‘ent kinds' of employees societies and the amount of Joan:
issued by them during the year :—

Number Amount of
[ * loans
socletles. issued,
RS,
(IN LARRS),
ietios— 0
Sofl;i);clusively for Government servants .. 216 172:64
2 For Municipal and Local Board " 5533
employees .. .s . .. ; -
3 For employees of business concerns .. ?g :5;84
4 For employees of industrial concerns .. 5

i  thri ite from the
of collecting compulsory thrift deposi ‘
menllx‘ll)l:rsszgt:lﬁse societies is being contmued and' the tOtf‘glar?[-]zl]l'!:t
of*such deposits at the end of the year was nearly Rs. 21 lakhs.
i i tion 1n
o perceptible change in the overdues posi
Tllireéfwﬁe‘gbefs’ lg;ns. . Theb percentage of overdues dtr)
32?1}1);3(1 under principal was 11-29 while the percentages under
arrear and current interest were 39'24 and 11-77.

' : Madras Co-
- jve land mortgdge banks—(a) The‘ A '

5'ti01;2 O%?:ttg; Land Mortgage Ban}?,' Lid.—The f?]lom}rl\g

Zf;t’:ment shows the general financial position of the hank at the

v co-operative years :— i

eud of the lnst o ’ Onp 30th June On 30th June
1949, 1048,

Numbér of primary land mortgage banks

119 120
affilinted .
RS. BS.
(IN LAKHS), (IN LAKHS).
i o 12-38 11-94
Paidsup share capital .. .. i oo
Borrowings in the form of debentures .. - 1203
gtha:v?;'mings . . .. 1841 1:-022
080! . . .. 79 :
Other funds al M ‘. e e .47?11 catvs
Working capi . . . .o o N
Nat profits . . e - e 2

. - bserved that the loans
last administration report, I o at the loans
iswedhﬁyﬂtlge %:,nk during that year were the largest in the history
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of the bank. The bank did better during the year under report.
It dishursed Rs. 16-18 lakhs more, or Rs. 77-73 lakhs in all.

In order to meet the increased demand for long-term finance
the Bank issued during the year two new series of debentures
for an aggregate sum of Rs. 90 lakhs at 3 per cent interest. They

~ were subscribed in full. Since the close of the year, the bank

S,

1ssued another series of debentures for Rs. 27 lakhs, again uat
3 per cent. Kven this was fully sabseribed. The Reserve Ldank
of India had agreed to subscribe to these debentures to the extent
of 10 per cent of the issue. Bug the demand for these debhentures
from the public was so great that the Bank availed itself of this
offer only partially. The success of these three debenture issues,
and, particularly of the last, which was issued when the money

.market was very tight, is a testimony of the esteem of the invest-

ing public earned by the sound administration of the Bank all
these years. During the year under report, the Government
raised their guarantee of the principal and interest of the deben-
tures from Rs. 4 crores to Rs. 4'50 crores.« Since the close of the
year, they have raised it still further to Rs. 550 crores. The

. total value of debentures in cirenlation on 30th June 1949 was

Rs. 42131 lakhs. The Ravalaseema (o-operative Enquiry (‘om-
tuittee had recommended that the cost of long-term loang in the
districts of Kurnool, Bellary, Cuddapah, Anantapur and Chittoor
should be reduced so as to suit the economic conditions there.
For this purpose, it advocated the abolition of primary land
mortgage banks and suggested that the Central Tand Mortgage
Bank should lend direct to agriculturists or through primary
agricultural societies. "The Central Land Mortgage Bank and
co-operators in general were not in favour of the proposal. 1
suggested to Government that the object in view could be met

without changing the structure of the Tand Mortgage Banking

eystem if Government would provide a subsidy. The suggestion

was considered by a conference of co-operators and accepted by
Government,

(b) Primary land mortgage banks.—With the cancellation
of registration of the Tadepalligndem Tand Mortgage Bank, there
were 119 primary bauks in the Province at the end of the year
and their financial position is indicated in the statement below :—

On 30th Tune On 80th June
1949, 1048,
Number of hanks

. e . 119 120
Number of members . . ‘e 112,908 87,969
RS, RS,
(IN LAKHS), (IN TARRS),
Paid-up share capital . o . 27-81 . 2621
Loans due to Central Land Mortgag

Bank .. . .. . . 338-32 29141
Reserve Fund . e e ve 8:86 648
Other Funds o . . e 1-24 1-20
Working Capital .. o .. . 37423 823-30
Neot profit .. .. . . . 1'14 114

Loss . ‘e e s . 027 0'4'

£
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ir ~ t permitted the
During the year under report, Governmen e
organlil;;tié:m of i}ine new banks, ?\f Wthlshtt'wto :grihze%xtb}’lc::egé
s at Kallakurichi in the South Arcot district a . ot
?é;(;'tlitin the Tiruchirappalli district. The rest are under organiza
tion. . ’
i d banks disbursed
During the year under report, the primary : lishursed
loansutl(';nﬁle extgnt of Rs. 75-87 lakhs as against Rs. 62:33 lakhs

‘iu the previous year. The table below indicates the comparative

position of loans disbursed for different purposes in the last iwo

years :— 104849, 194748,

8.

Purpose, an ::ins). (N l'lfAKﬂl).
. 258
For land improvement . e 5?:;2 076
For purchase of lands (to round off holdings 3 5887
For dlsoharge of priol‘ debts .o . 6?'.5;23 012
For other purposes . .o . ——
Total .. 7587 62-33

' e i gainst 3,000 loans

11, nearly 3,500 loans were issued as ag ,
in gl?e aJpreviousyyemz The number and the amount of loans
classified according to their volume are shown in the statement
below :—

104849,
;Iumber. Amo;:;xt.
(IN LA.KBI).
52
Amounts less than Rs. 1,000 . 4 .. 1,282 8
Rs. 1,000 and less

“?ﬁ“ﬁs‘%‘%‘“" BOOEMEEE e 4749
Amounts more than Rs. §,000 and less i

than Rs. 10,000 .. ‘e .. ‘e -239 15:41
Amounts more than Rse. 10,000, not ex- 2 45

ceeding Rs. 15,000 . .. .. 32

Total .. 3,485 7587

N ————

i s’ + principal increased
The overdues in members’ loans under principa
slightly during the year under report while the interest overdues
were reduced considerably. The percentages of overdues to
demand under principal and interest were as follows :—

: 1948-49. 104748,
Principal e . 4-87 g-01

Arrear interest .. . . . 35;: 2!25;3

Qurrent interest .. .. .. .. 1 ]

i ' - yrinei ributed by the
rease in overdues under principal was contri )
bunrftgei:u’:l'fe Nellore and Ilast Godavari districts. The advance
collections under principal amounted to Rs. 12-61 lakhs.

ing thé year under report, Government sanctioned three
mox]-?aur:)ggts of yCo-operative gub-Registrars for work connected
with the starting of new banks under the unsnal condltlyol\ris,tzaz.,
that half their cost should be met by the Central T.and ‘01'5380 .
Bank. As a result of this increase, there are now 40 Co-cperative

- Bub-Registrars for land mortgage banks,
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The Refrenchment and Reorganization Commi
mended to Govem’ment that the cgoncession in regsﬁ:ittf: thl:ci?m.
for the registration of documents of the value of Rs. 5,000 : eg
¢bove enjoyed by the members of co-operative societies shm;‘ld
b‘? withdrawn as it benefited only the richer class of member
Government accepted this recommendation, but withdrew :;1:

cencession only in respect of documents the value of which

exceeded Rs. 5,000.

~ On a representation made by the Co-opera

Honourable Minister for (‘o-npyemtion anget:]l]t: r%:gfig:::g éigr?ge
their visit to that Province, it was agreed that a prink,lr hm(gl
mortgage hank should be registered for the area and that ityshould
be financed by the Madras Co-operative Central Land Mortgage
Bank. Accordingly the by-laws of the Central Land Mortgabe
Bank were amended to extend its area of operations to Cobrg a,gd'
to give it representation on the Board. But subsequently the
Cocrg Provincial Co-operative Bank wanted the Central [ and
Moytgage Bank to provide long-term money for Coorg thf(;{mh
it, instead of through a separate primary fand mortgage bank
T could not agree to the proposal as it was opposed to the practicé
in this Province of keeping short and long tern financing
separate and as it would upset the mortgage banking =tru(‘t’ o
built up in this Provings with care over 20 ;ears. b e

/ CHAPTER 11,
Co-operative Marketing.
1. Sale societies—(a) General i
4 progress.—During the v
unde:" report, 44  producers'-cum-consumers’ gco-oye)ergtﬁz
socfe ies in the two Godavari districts and in the Guntur districtl
were reorganized and converted into co-operative  marketin
:(})lClegleS.' Inch}dmg these and the two marketing sdcietie;s i?\
,? Pudukkottai area, .the number of sale societies at the end of the
year was 238 as against 192 societies at the beginning of {he

year. A statement showing the progress made by these sal
socletles. during the last two vears is furnished helow — e

: 1
Number of sale societies . .. 9;;-8‘ ~ 1k
Number of members ., . o 188,772 115 «ltg
(v rrim) ¥
Paid-up share capital at the end of the .' o f-ttu).
year .. o . . . 5039 18-16
Loans and advances issued during the ’
year . .. . N . 144°11 188-20
Value of produce sold as agent . 13287 159
Value of produce sold as owner . 127-38 . 37-33

Value qf seeds, inanure and agricul-
tural implements sold o . 18:27 810
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The substantial increase in the paid-up share capital of ,they
societies wuas contributed by the Producers’-cum Consumets
Societies which were reorganized into sule societies. Fhe
reimposition of controls ‘and the reintroduction of Province wide
procurement of foodgrains during the year again retarded the
progress of the sale socicties. There was reduction in the amount
of loans and advances issued by them and also in the value ' of
members’ produce marketed by them as agents. The ryots do not
have the incentive or nced to hold over their produce and market
it through co-operative narketing societies under controls over
prices and movements.  Some of these societies, however,
developed their business under outright purchases. The. distri-
bution of groundnut cakes at controlled rates also provided good
business to some of the sale societies. The marketing societies
in Salem, South Kanara, Malabar, Coimbatore and Bellary dud
substantial business under wmarketing of members’ produce on
commission basis.

(b) Storage facilities.—The proposal to grant subsidies to
the extent of 50 per cent of the cost of godowns put up by
co-operative sale societies and rural credit societies indicated in the
last year’s report was accepted by Government as a five-year
programme. Rupees- 5 lakhs were provided in the budget for
1949-50. Co-operative sale socicties and village credit societies
will be cligible for these subsidies on the following terms :—

(i) If the local collections by way of donations from
members and non-metmbers come up to 50 per cent of the cost
of construction of godowns the other half will be given by Govern-
ment as free grant; ' :

(i) If the local collections come up only to 25 per cent
a Governwent loan of 25 per cent and a free grant of 50 per cent
will be given; and

(iii) In the event of there being no local collections, a
free grant of 50 per cent and a Government loan of 50 per cent
will be given.

The results of this generous help have been encouraging and
will be narrated in the next annual report.

During the year under report now, free grants amounting
to Rs. 15,474 were sanctioned by Government to the Samalkot
Marketing Society, the Palacole Fruit Growers’ Co-opérative
Sueicty and the Lalgudi-Sivagnanam Agricultural Society to meet
a portion of the cost of construction of godowns undertaken b

them. The Malabar Produce and Sale Society was given a Gov-

ernment loan of Rs. 22,500 for the construction of a godown at
Kalpatta in the Wynad taluk for stocking pepper and coffee.
The 10 groundnut. godowns constructed by the Agricuitural
Departinent continued to be m charge of ‘10 Sale Societies at
Amudalavalasa, Jaggayyapetta,® Tiruppattur, Voyalpad, Guntur,
Ariyalur, Vizianagaram, Arni, Tadpatri and Bellary.

(¢) Procurement work.—During the year under report, only
20 sale societies undertook the procurement of food-grains to a
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very limited extent. In all, the

ry li . y procured 38 t

a:;?ueam; I?lue}dl'ati iiﬁ 21,'78 lal?hs and lsé%%s tf)(;lzs o?f

. A his. 3-15 lakhs.  Compared with the i

;‘?;:né?l eoft Obltllsl,:u;isc tuadetr this head declined cc?tll’:i"'dl:r:bl);?ar’l‘%e
5 fi 12t procurement ' "

legitimate function of consuners’ esocizt(i);g. W%)snf;gawrﬁ:g azl the

e there

were no consuiners’ societies te
. y sties to do the work ¢ ieti
entrusted with this work. ork, ‘the sale sacieties were

paddy

millets

(d) Processing activities —8ix s Teti |
) e . ) S31e i
iatlnlvl?t(:g, ‘hiulielveh and 'l‘ir}mhirappé\,lli s?xcggt;:fool:n Malab.a,r,
mr;mmt bddlé( i{le tot‘ul value of produce processed durinproﬁessmg
breviou: o Sri* 830 lakhs as against Rs. 602 l&khi o Y
cotton an?ie(n‘dd he produce generally handled was ul“t?' -y
cotion 3 paddy. Two sale societies in the Tirunelvel; et
‘ hdertook the gmnmg of cotton valued at Rs 5‘/‘;36l | (illstncs
« 0:36 lakhs,

(e) Outright purchases.—0
. . chases.—On  aceo :
business in the warketing of mewmbers’ predons o ool
some of the progressive sale societi
' ' ssive sale socleties were permitted

gﬁ;ﬁlﬁm p'm.chases of mewmbers’ produce forpsule in ttﬁe(lljlggel
marke sthm f,t?- export to othe;: countries.  During the year uud;:L
) rsounte de t((: ?%xdll;g of outright purchases of u?emhers' produc:
el o %i‘h( 0\1)8 ]akgxs as against Rs. 58.14 lakhs in the

: s year. LThe value of pr e 8 ) |
this head was Rs. 127.38 lakklls.()dme ld during the year under

(f) Export trade.—In my prev
export trade .with Ceylon undertaken
i the Provinee. On the recotitiie
ment, the Government of India all
table swplus of onions, chillies
co-operative societies for being \
concession was fully availed of b
ing federation in the Province
and chiilies to Ceylon. The t.ot,
modities exported during the y

. in  the
produce on agency busis,

1ous report, I relerced to the
by some of the sale societjes
ndation of the Madris Govern.
otted 10 per cent of the ex r-
vegetables, dried fish, ete poto
exported to other countries. 'his
y f"we sale societies and one market-
They exported particularly cnions
al quantity and value of the e
ear are indicated below ;— -

Quantity in Value i

Onions e o o,
bhillies ‘ . s Lot
1036 1,904,432

The Dindiguj Sale Societv | o ) Y
‘::‘gzr?gtrl"%% tons of onion::l" ’ll‘get}'lsileiliatlslaj?l‘sg::?i?“'ukmc
keting Feifer:tlfport}?ed 33+ tons of chillies and the Gun{ut}th'he
O Mg 6}»]:‘911' 0 tons wmore of the same commodit Si o
e ¢l S;x'iot\' ] c’.'o-opemtiw; year, the Nilgirs Co~opem¥i.vr I\‘/[I.me
mget;bles o ‘\mx‘t utllottcd Py .qu.ota_ of 21,000 b, oi' ]j) l‘_‘r-
Beptember 194(;1%,“3 | 1~0 Ceylon *within the quarter endéd llgolsh
tmf:z T h .:ln the society almost cleared the quota ¢ ]U,
deveio ope t}mt @hns good beginning in forejen t ~Jy that
p and grow in dimensions ag ‘the years mug Onmd% will
- I am
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happy to record that the Ceylon Government appreciate the
services of co-uperatives in this direction, and, with increased
allotments given by the Government of India, a flourishing over-
seas trade can be built up by co-operatives in this Province.

(¢) Distribution of manures, seeds and agricultural imple-
ments —The subsidized scheme for the purchase and distribution
of compost manure manufactured by municipalities and panecha-
yat boards was continued till 31st March 1949. The Provincial
Government have permitted the extension of the scheme for one
more year in anticipation of the sanction of the Govermment of
fndia and are allowing the claims for subsidies. During the year
under report, sale societies purchased Rs. 1-59 lakhs worth of com-
post manure and sold it for Rs. 166 lakhs. For the financial
year 1948-49 a sum of Ks. 38,000 was placed at the disposal of
the Inspector of Local Boards and Municipa] Councils for pay-
went of subsidy to local bodies and co-operative gocieties Working
the scheme. 'I'he distribution of controlied groundnut cake was
done by the Agricultural Departinent till August 1948, when
Government  transferred the work to co-operative sociefies.
Under this scheme 19 sale societies undertook the work and the
woral value of manures other than compost sold by them during
the year awounted to Rs. 8-29 lakhs as againgt Rs. 2-58 lakhs
w the previous year. Sowe of the sale societies continued to
purchase and distribute improved varieties of seeds and agricul-
tural iwoplements required by the mewbers. The total value of
seeds sold by them during the year was Ks. 101 lakhs while that
of agricultural implements was Rs. 2.81 lakhs,

(h) . Working of a tractor umil in the Proddalur  Sule
Society.—1 reported lust year that a otor tractor had Dbeen
purchased by the Proddatur Co-operative Loan and Sale Society
in the Cuddapah district. This tractor helped the ryots consider-
ubly to have their lands ploughed at a cheaper cost than by using
bulls. The saciety was charging at first Rs. 15 per acre; later,
it reduced the rate to Rs. 10 per acre and approached Government
for a subsidy to meet the loss that might be incurred by it on
account of this reduction. Since the close of the year, Govern-
ment were pleased to sanction a subsidy of Rs. 2,000 or an
amount equal to the actual loss incurred by the society during
the year 1948-49 whichever was less. During the vear under
report, the tractor ploughed 3871 acres of lands belonging to both
members and nou-memberg and realized Rs. 5,470 as hire charges.
“Ihe total maintenance charges Mncluding the interest on the
investment amounted to Rs. 7,426 but the loss will be recouped
by the disbursement of the subsidy. With the reduction in the
hire charges, the tractor is expected to serve a larger number of
agriculturists in the area.

(i) Controlled Credit Scheme.~This scheme, the details of

_which were indicated in my- last report, was in operation in 14

distr_icts. . Forty-seven sale societies worked it through 552 rural
credit societies and there was a marked improvement in the issue

*»
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of loans as well as in the value of produce brought to the gale

6[4.)({1‘65198 tor mur.ket.mg.. The progress made in the scheme |
ast two years Is indicated below :— mieme i the

1918-49.
F e B
mon Y alue -
Name of the produes. ! .3f ut “"Iobfnb lg)mduce Amg}mb Lixtont Vme of
oans land tought, [ LT
issued.  covercd, to sale i"’““ land rought
sociction.  198ued.  covepod. O %ale
RS, ACS s : eocfetics,
Paddy .. . 1,34,549 ) . Rs, ACS, s
N . .. 13445 6,565 2600 ,
randn 7,114 469 1,520 :g’gﬁ "o -
Cotton . L. MOBARL. 1SS 020750 semany  1g081 g
Sugarcanc .. .. | o805 3,452 69,497 42,385 e
Other srops || 17 Liboss 878 272,078 ' 837 15,010
.. .. 1,67,830 6,513 1 '09 N .e .. ;
- o - W9,414 1,680,252 3,918 .
Total .. 10,01,277 35,601 = —_— ) 1180,025

————

30001 1384878 680377 wines 3

As in the past, six sule societios
Sb, SIX sule societies Y intr i
excellent work in this regard, T “orkad . o et did
Prseliont work us regard, lhcy worked the schenje thwougl
8 txf eredy dsocletles, dishursed Rs. 2.39 lakhg for the I%"
ation of groundnuts and R Sl
ation d§ o it ‘l 8. 16,270 for other crops. The vyl
o ,.,44; rllu 8 recerved [or murketlng under the schen R
S. Jd LAKDGS as agains / . o
T‘hree ;.l‘d.kh§ as agamst Rs. 191 Jukhs in the previnu: ol
i s(;h:jlli; )s(‘)(iletle‘s i the Tirachivappalli district which W);"f(md
fhe “Ll‘lts;) shovtvcd tiprovement.  They issued R “(‘.)) 7?"3
5 ocash credit loans for cultivating wr i
ash credit g groundnuts and ¢ [
g(old_u.cjc’ llecelwd for sale wmounted to Bs. 63,488 ’l]‘lle vu‘lue ‘o
sogi”:,'%' constant and effective supervision over tilt' l‘ul;aal%hem'e
eltes s ds msure  thy ‘ ek N
socleti St,heo :(:(htlo\cm;uu. tl_m( the borrowers under the Nc(hl(:’dlf
fer Wlicl. tha r:gnscc-l with the 1_0ans for sale at the murl'ct;::"/
credit S()(;ietics dli;m:llréiled\;utll b'(t‘an for supervision of “w\”“"f]
edit tie : h Government subsidy - i+ ; .
that further progress will he made in the current“lyye’azl-t ' hopod
The i inti .
‘ systemm  of i
srronge or _(ylm e appointing  marketing panchayatdars to
e S()Cime;a”d Litqlolnl'()t the produce from wembers of rural
{ies 8 delivery at the sale soe i '
houls s o ’ y e sale society wys
Lugt some progress was inade in this direc'ty' o wned.
u(‘-n']d have heen better. During the ycuf -und ’ lOll,tthe rosute
o aave hee . g - er report 35 i
Ofute}:;es l;)ad appointed marketing banchayatdars l.butooolcrea’lt()
of 5;1% ]‘}rﬁ}lllﬁght (?roduce‘l to the sale societieg t(’) the eo;tgnt l:jf
Ve 209 ks and earned a4 commiggi I
sale ol aud carn o st ol Rs, 2,362 fro
peclive rural ;'1-05)(:"\, itlso df(‘\\ & remuneration l'l"()lll i.he.liltl' :Yi
. 1t societies for the narketing services rendered
(j) Special contr ! ' |
e olled credit sehe ) Ce
: ; ' ire scheme in the ¢
The special staﬁ of eight Senior Ins tovopored
of the sale societies and work
Ceded. dlst'rxcts was continued.
tors sanctioned to work the BC

districts,—-
pectors to develop the activities

growing paddy,
d fifty-five ncres

.
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were brought under the scheme of which 1,260 acres were under
groundnuts. The sale societies advanced loans on the pledge of
produce to the tune of Rs. 1-60 lakhs and disposed of produce worth

of Rs. 671 lakhs. :

During the year under report, Government, on the recommen-
dation. of the Rayalaseema Co-operative Knquiry Cominittee,
sanctioned a special staff of five Senior Inspectors at the rate of one
for each district in the Rayalaseema area for the intensive supervi-
sion of the sale societies in those districts. Instead of starting new
marketing societies it is proposed to revive the existing societies,
develop their activities and improve their business in the marketing
of members’ produce. ' :

9, Working of some important marketing societies—(a) 1'he
Madsws” Provincial Co-operative Marketing Society : which worked
at a loss during the past two years, was able to wipe of the entire
loss and make a profit of Rs. 11,512 during the year. As agent of
its members it marketed goods worth Rs. 61,021 during the year.
It continued to make outright purchases to run consumers’ depots.
The value of goods sold under this head amounted to Rs. 5-83 lakhs.
During the year under report the society was appointed as the sole
distributor of agricultural implements manufactured by Messrs.
Tata Iron and Steel Company Limited, for distribution among
co-operative institutions in the Province. The society continued to
help the cottage industrial societies in the purchase of raw waterials
and in the disposal of their finished goods. It issued a fortnightly
Madras Market Report to all the marketing societies, the District
Co-operative Central Stores and to the District Co-operative Officers.

(b) The Nilgiris Co-operative Marketing Society, Limited.—

" This society had a set back in its business on account of the relaxa-

tion of controls over the price and movement of potatoes which gave
rise to competition from private traders. It was able to market
only Rs. 9-23 lakhs worth of potatoes during the year as against
Rs. 27-81 lakhs worth in the previous year. Steps are being taken
to pool the produce in interior villages with the help of the local
credit societies and to market it through the marketing society.
The society also attempted the marketing of local English vegeta-
bles. During the year under report it sold Rs. 6,797 worth of
vegetables. But since the close of the year, it obtained a permit to
export 21,000 Ibs. of vegetables to Ceylon and it cleared the quota
by the end of September 1949. During the year under report, it
sold Rs. 45,575 worth of potatoe manure to its members. The

* society was maintaining six lorries for the transport of potatoes

from villages to its headquarters and to its branch at Mettupalayam.
The staff of one Senior Inspector and four Junior Inspectors
sanctioned by Government free of cost, for distribution of manure
mixture to the potatoe growers on the hills was continued during
the year. :

(¢) The Snuth Kangra Agriculturists’ Co-operative Marketing
Society.—The heavy loss sustained by this society in the year 1944
on account of the Bombay Dock Explosion was reduced to Rs. 42,186

4 .
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at the end of the year after idi iti

' providing an additional
tgz)vglds the bad debts reserve. The society paooslgtlln i(t);stxg;ﬂt%a’?q
?he 3{1?& g:sclg rilds ;)rlc(alcaéil pepp:rMcashewnuﬁs, cardamoms, ete erisn

‘ an nem at Mangalore, either i i cti
(t)lz;eon'eco'mmxssmn basis. ’I‘k}e total value of produlé:a I;gbsl:l}d&;&ﬁmt
the ﬁem amounted to Rs. 24.76 lakhs as against ‘Rs. 21.64 I kr;f:
o socli)rt?vmlus year and the commission earned Was Rs. 83 227's
v meeinyb:r:ooiu%)ﬁ)hgq the domestic and agricultural requ.irenlent;
kg e joint purchase systew to the value of R, 1-30

(d) The Salem Co-operati }

‘ . perative Marketing Society . —'1

;qui;llrée Ck()fzt Ixfalfketmg societies in the Prov%nce dogxg business on
e e 136{%1\73 priniciples. 1t owns pucca godowns constructed
il ({)LOOC%“ of Rs. 40,’000 in pre-war days with a free grant of
cot.t x ’a " tkrlcén;aizvernménté dIt deals mainly in groundnuts and

_ are efiected on commisgion basis, Duri
ggg mlitss?gi;d ﬁsklfw-%% %aél;hs Iof mewbers’ produce and 'egll;lgedth:
ComImiss; oL RBs. 25,784, 1t also did very good
dwémbutwn of collpost wanure and groundnut )(I)iglgc?xkes‘fvo% u:;o tl}‘{
end of J_une 1949, }t distributed 6:82 lakls cubic feet of (E)Iu (L)“:
;I}lla.m;lre for Rs. 21,640 and earned a subsidy of L. 10,678, Duﬂﬁs Y
5 5 ; Saélgnd%rhrepért, 1t sold groundnut oil cakes to’the extent (?f
soc.ietiés ifl tilee S[f;l;:)lg/:'z:hjag re;i\/l' produced by the ex-toddy tappers’

! 1aig ages a8 5 i XL i
public auction for ks, 13,146, o o "4 by this society in

his is one

A 8. Marketing Federations.—Oft the f; ‘
v, o . 1 A ﬂ ' arke J |
&Vt llfluu}, Guntuar, I}Iel_lore, Mathurai an:lL ll‘lz:ij:}::'le“nbthf ed(;ratlons
;1 ;d m;}e ﬁnd Ma,thgrm did not do any work, AJ] the hve fed W(:_ at
ha it‘;,l t}eRend‘ ol the year, 1,527 members with a paide-ue'm }110115
atl’)l‘ of Rs. 2-09 lakhs. The progress made by the F dp tions
anjore, Guntur and Fluru is indicated below ; — ederations
(@) The Tanjore Marketin ! .
_ Th g Federation.—Th iviti
f?;: (f)?d%rsmg% 3w?:§h(;onﬁnteq t% %ranta,ngi taluk onle;f. ac{‘llxtl}ia.\?;
. ¢ sustaine the federation i s
{Sigs_ ngas r(e)duced to Rs. 1-68 lz),khcsy by :hfae(clfc:r;tftyc;n et Jow
- Un account of the poor yield of padd i
' er
gﬁiﬁltﬁgsrofriiodrg’ thed federation could n(I))t pzocug(ls) gl‘llll;?ggnti}ﬁ
ianti oL paddy and rice 1 the area allotted to ; '
Fll({)}(,lfle ;heln‘onl_y to the extent of 8,980 tons su,lut:d lttt RI: (i%uéd
I‘;, 12() . t) also purchased groundnut oil cakes to ‘d;lll exte t. f1
§. 40,130 and distributed them to the ryots at controlled ﬁi?teso

(b) The Guntur District Co-operative Marketing Federq-
o the outright

It purchased 2,150 ba ¥
. E ’ gs of horsegram for distri
district. On acconnt of these traniaction:f ig l:\f bt

losses f:
-y rom Rs. 45,000 to Rs. 38,770 by the en

ion within the
a8 able to reduce its
d of the year. under

-operative year
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(¢c) The West Godavari District Marketing Federation.—In
the absence of a District Central Co-operative Stores in this district
the services of the federation were utilized for the wholesale distri-
bution of mill-cloth and groundnut oil cakes. During the year
under report it was allotted 2,387 bales of mill-cloth valued ab
Rs. 28-64 lakhs. Besides, it also purchased 398 bales from other
co-operative wholesale stores in the districts and assisted the latter
in the disposal of surplus stocks. It also procured and distributed
2,406 fons of groundnut oil cakes. 'The federation earned a net
profit of Rs. 73,224 during the year. .

4. Growers’ co-operative societies for fruits, wvegetables,
etc.—There were seventeen societies of this type at the end of the
year with 8,596 members and a paid-up share capital of Rs. 75,856.
A few of them in Cuddapah, East and West Godavari, Nellore ana
Visakhapatnam districts issued loans to the tune of Lis. 113 lakhs
to their members for cultivation expenses, purchase of manures,
etc. The total value of fruits, vegetables, etc., marketed by them
during the year amounted to Rs. 6-14 lakhs and they earned a com-
mission of Rs. 87,730. 'The business done by some of these
societies is indicated below :— ‘

(@) The Kodur Fruit Growers’  Co-operative . Society,
Limited.—This society deals largely in sathukudi oranges and
mangoes. It continued to book them to many places in the
Province. It maintained its branches at Madras, Hyderabad and
Bangalore where there is a good demand for the fruits. During the
year under report it marketed Rs. 8-54 lakhs worth of fruits and
earned a total commission of Rs. 27,040. 1t also issued loans to its
members for the improvement of orange and mango gardens and
distributed Rs. 50,587 worth of manure. 'The loans due from the
mewmbers at the end of the year were Rs. 1:32 lakhs.

(b) The Palacole Fruit Growers’ Co-operative Society.—This
society handles only lime fruits. On account of the slump in the
market, there was a fall in its business. During the year under
report, it sold Rs. 69,938 worth of lime fraits. The bulk of them
was sent to Calcutta. Nearly 80 per cent of the lime fruit garden
owners are its members. It has a building of its own constructed
al & cogt of Rs. 87,938 with 25 per cent Govermmnent subsidy. 1t
continued to prepare squashes under expert supervision. It appoint-
ed agents at various places to popularize the use of squashes and to
gecure bulk orders. S e S

(¢) The Chennur Betel Leaves Growers’ Co-operativa Society,
Limited.—A scheme to develop the activities of this society in the
Cuddapsah district was sanctioned by Government since the close of
the year. In the area of this society therg are about 300 acres of
lands cultivated with betel leaves and the yield is estimated at
Rs. 9 lakhs during the season. The society expects to marke§ at
least 25 per cent of the produce. Under the scheme, the society will
purchase two lorries for transport of betel leaves and a pumping set
for hiring out to members for irrigation purposes. Government .
have sanctioned a subsidy of Rs. 7,000 towards half the cost of one
lorry and a pumping’ set. SR o

44 - .
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5. Special scheme for marketing the_ hill-produce in the Kolli
hills—With a view to improve the socio-economic conditions of
the hill tribes of the Kolli-hills in the Salem district, a scheme
designed to help them to obtain better prices for their produce and
to get the necessaries of life at reasonable prices was approved by
Goverument. The scheine will be worked by the Salem District
Co-operative Wholesale Stores with the assistance of a specia) staff
of two Senior Inspectors of Co-operative Societies sanctioned for
the purpose free of cost for a year. Six marketing or shandy centres
will be opened and they will 'be under the inmediate supervision of
the two Senior Inspectors who will be in charge of three centres each.
Sales depots will be opened at these centres for retailing the articles
required by the hillmen at cheap rates and to inake outright pur-
chases of their produce. Arrangements will be made by the whole-
sale stores to pool the produce purchased at the depots, transport it
to market centres within and without the-district and dispose of it
at Tavourable prices. Government have sanctioned a non-recurring
grant of Rs. 10,000 for the purchase of a motgr lorry and given a
recurring grant of Rs. 1,200 per annun towards the reut of the six
sale depots for one year.

CHAPTER III. .

Co-operative Dairying, Anlmal Husbandry and Egg Production.

L. Milk Supply Unions and Socielies—(a) General progress.—

ith the introduction of the Three-Year Plan for improving ‘milk
production in the Province, the co-operative milk supply organiza-
tions received an iwmpetus and made rapid strides during the year
under report. Including the milk unions and societies started- for
providing alternative employment to ex-toddy - tappers, thete
were on 30th June 1949, 80 milk supply unions und 448 milk supply
societies of which 18 societies were yet to comnence work. The
thirty milk supply unions had a membership of 2,860 of which 298
were feeder societies. They had a paid-up share capital of Rs. 225
lakhs. 'The 485 milk supply societies had 39,102 mewbers with o
total paid-up share capital of Rs. 5-41 lakhs at the end of the year.
The total value of milk handled by the unions and societies during
the last two years is indicated below :—

Value of wilk and milk products
sold, -
1 O b s e ettt Sy

~ --—-—-—_‘
Milk supp): Milk
locleﬁpeg.y Umonpzl’

28, ms,

(I¥ LARHS). (I¥ pAxas).
494849 . v . . . 69:70 5718
184748 . . . 59-48 4809

Out of Rs. 69-70 lakhs worth of milk and milk products sold
by the societies, Rs. 35 lakhs worth of fluid milk represents the
value of milk supplied to unions. The total value of milk and milk

. the year.
. organizations st

CO-OPERATIVE SOCIETIES IN THE MADRAS PROVINCE 53

i unions and societies to the consumers
Pm(.hmtsl supg)a};e?nc%a:i? to Rs. 91'86 lakhs fron_l Rs'. 82-4{17‘ lla}kl'ls
_durmg the y g vear. 'I'he unious at Madz:as, C.omxbatfn'e, ({3 ore,
i pr'ev?‘u iore and Tiruchirappalli did good business urlri%
poatbural, 'an]o ress made by the co-operative milk supply
e aI:*It‘gg for the benefit of ex-toddy tappers and
icts is indicated in Chapter NI. .
ex'addICtSSIS ml?;(:atto State hospitals, jails, ete.—The follownnlg
(b)t g}ﬁg)w}stthe value of milk supplied by %)nlk1 Si;l%gv?)
zg*{;?rz?:;tio;m to State hospitals, jails, etc., during the las

years :— Vahie of mLﬂk supplied.

194849, 194748,
: RS,
(IN ﬁkas). (IN LAKRE).
.. 11-37 11-03
Hospitals TR . " 190 2;3
Jails .. - .+ o o e - 027 021
Muniaipalities . ‘e . Pt 1589
Other institutions

' the .purchase of
st-free Government loans for '
cows E)Grizzf'xnerf}t continued ;;lol prowge ttl}lf pﬁ;l;ll;):gso?fmnilfcllli
uppl jeties and unions with loans Ifor f 1 |
glrllli)rlx)llglssothl‘Zeleof interest. They, however, s<_at:I a tolt-gisilgltsug}fl
Rs. 10 lfakhs to such loans. During the financia }eaflr m 8 R;’ suck
loﬁ.ns were given to the ext%nt of B]s. 9'%6 laﬁh?sazo?ﬁztimes " ol
i »vious financial year. 1 . les o
:%l;ilscg-g;:ritggg r?xl;;k societies drain the milk avazlbab_ledu; r:nlfl:(i(:s
in favour of urban areas. This allegation is not based rilingon
The Government loans have helped to provide cows H'llk iLages
which had no cows or only a fsw of them,m sitl)kthati) fﬁ‘?n?l 5 48-1-)59
ieti uce more . g s
soc19t1es rﬁ:nvzréltilpsgf gs.pll‘(,)ﬁw out of these loans, becayse thzla
querﬁnﬁm ht with them had died for reasons beyond the contro
z?lm borrfwers. This is an indirect form of cattle insurance
which is greatly appreciated by agriculturists. .
(@) Interest-bearing Government loans for the purchase %f
equipment.—During the year under reportéhGoﬁrrdlmen{{ is;m};ug;o;;ly
i t-bearing loan of Rs. 15,000 to the Madras
%? ;:;ega: replacifg certain parts of the cold-storage plant. It was.
]n iven another loan of Rs. 20,000 for the purchase of two more
" sot : lorries to facilitate quick transport of Ipllk‘fr-om feeder socie-
foe. For the vear 1949-50, Government prowded a sum of
jtli:s.fio 00% for gi’énting loans to milk supply unions for the purchase

"of lorries and vans and out of this, the Mathurai Milk Supply Union

i of Rs. 8,100. The Tanjore and Cuddalore
Waf?ksgncm;m%in?o;ga:nd the Ootacamund Milk Su_pply ._SOCIth have
sl:f);liedugg );imilar loans and they are under conslderatlon.

i ant milk supply unions and gociet_ies—:—(a)«TIze
M 3 S%‘;kigf;;gannion.—The business of this union increased
cogsgggmb]v during the year under report. The number of feeder
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societies affiliated to it at the end of the vye:

%(&.19112 k%l;rcha,sed. nearly 75 lakhs of p()uui;l(;slzie xlei(l)llgn 88,50

i the s 3: agamnst 69 lakhs of pounds worth Rs, 17 -50“;0th

milk-products sol):leaérl;rinq,t;hfhsoizzzqugvaénm'iy e V&luelof milkaﬁng

ﬁaﬁ'f g?-t(l)S lakhs respectively. yYet, thl: uﬁi‘11 e gor pounds and

hal City];;g(]ulrernents of the City. All the nine Stat i i
at Tambaram continued to g : supply D

the Cit : et thei i
om the union. The average supply to the hospitzflssgvglzl% ggonl]ll)lsk

quantity of milk sold in the City to consunrll(;fl'lsoigfgz.t ag Avorage
w

per day. Towards the close of the year the uni. ' o000 Ibs.

of milk to the army stationed at Si. Thomas D;I)?ulrlxrtldertmk Supply

The union continued to ;

! L run the dairy-f i
;l&gggsofagglkhgnd milk produects to Hig nice lenc’;’,t tﬁ:l(n’dy for the
acres of land };sl staff. It arranged for the cultivatim:ovimor ‘o
green fodder feO?glr{g to the Government House Guing it
continued o Slf;pl}?ed(;;ltiletfhedrnélch animalg statio,ned the};‘; WItI}il

ee i oAb
cattlefeed so supplied during the y(e)a arlt:v aénﬁglbsessém'l‘he value of

customers were the Headquarters Hospital ﬁlues T};gﬁt‘.e :%SO c!]t;ielf
, Polic spital,

the Central Jail, the Rajl
e ¢ , allway Refreshment Roo
wgé}t:lil;)}?:o;iedir;dalifgtfhgl‘ll};‘zg:}. It éaurchased 8 Krgnzzgatmhes:;gnl’u?l{{
- rom de i ‘
to the(g;)wqghof r;elrlnbers for breedingv;;r:;)zgg "nd made it available
: e Vellore Milk Suppl ] Thi ;
and milk products valued at RZ:sp %-&nﬁzgmm oo o, mills

the A « . . . I ' i
Fesion Hami, Lol e Polee Traalld S o1
, ra il ’
It purchased a stug bull of ¢ Sindﬁ; ’?‘ngrgehdﬂ(}o‘ryaigzgrelztieh&
the

breed of cows owned by ; :
from Government,e by its members with the help of a half-grant
unions, this union had no feeder milk m.—Unlike other

supply societies affiliated to - |

it and the entire milk is suppli

; supplied by th i
13n10n. Of the 838 members on rollz at ihl; ggv(;d
vroducers and the rest consumers of milk.

ual members of th
of the year, 98 were
uring the year under

on provides only about.

.
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report, it purchased 7-48 lakhs of pounds of milk for Rs. 3-10 lakhs
and sold 7-14 lakhs of pounds of fluid milk for Rs. 3-58 lakhs. The
union issued loans to the members out of its own funds and the total
loans issued during the year amounted to Rs. 1:36 lakhs. For some
time, the union was owning a few milch cattle, but later it disposed
them off as their maintenance was uneconomical. It purchased 60
acres of lands for Rs. 7,000 at a distance of 10 milés from Kozhikode
for growing fodder and for salvaging the dry animals of its members.
A stud bull purchased with the aid of Government subsidy is to be

stationed there.

(¢) The Ootacamund Milk Supply Sociefy.—It had an increased
supply of milk from the various producing centres, the total quantity
and value of milk produced being 25-83 lakhs of pounds and Rs. 5-71
takhs respectively. It found it a serious problem to dispose of the
surplus milk during off-seasons on the hills. It sent it to distant
centres like Coimbatore and Kozhikode for disposal, employing
its own motor vans for transport. It has proposed to instal
a pasteurization plant and has applied for a Government loan
of Rs. 50,000 for the purpose. A Sindhi stud bull was purchased
by the society at half its cost under the Government subsidy

scheme.

8. Dairy development schemes—(a) Three-Year Plan.—The
*“ Phree-Year Plan *’, the details of which were indicated in my
last report, was launched from October 1948 in eight districts, viz.,
Malabar, South Arcot, North Arcot, Coimbatore, Tanjore, Guntur,
Krishna and West Godavari. The entire scheme was under the
control of the Dairy Development, Officer. Eight Dairy Assistants
were ‘appointed, one in each of these districts, to assist the milk
supply organizations in hygienic milk production, feeding of
animals, improvement of the breed, establishment of dry stock!
farms, etc., while eight Senior and eight Junior Inspectors were
appointed to attend to administrative matters like organization of
societies, disbursement and recovery of interest-free Government
loans and maintenance of accounts. Besides, Government sanc-
tioned recently a staff of ten Veterinary Assistant Surgeons to

~ provide prompt veterinary aid to the milch cattle owned by the

members of co-operative milk supply organizations. Three of them
will be employed shortly, three more will be appointed next year
and the remaining fouz in’the third year. There is.a dearth of
qualified Dairy Assistants and Veterinary Officers”in’ the Province,
go that some of these posts are left vacant. ,
When the ** Three-Year Plan’’ was drawn up, there were
90 milk supply unions and 47 milk supply societies covering
67 towns in all. Their production of milk was 65,000 1bs. a day.
The * Three-Year Plan’' aims at increasing the supply lo
/88,500 Ibs. at the end of the first year; to 115,200 Ibs. at the end of
the second year and 144,600 Ibs. at the end of the third vear. The
results achieved during the first year are encouraging. The number

. of towns served by milk supply societies ahd unions increased from

67 o 142 on 30th June 1949, and the daily production reached
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87,200 1bs, by that date, i.e.
since the introduction of the

(b) Milk recordin

» i & period of less than nine mwonths
scheme.

i g scheme.—This scheme was continued
during the year by the milk supply uniofis at Vellore, Tanjore,

, Coimbatore and Chittoor, by eight societies in the Guntur,
Muthurai and Tirunelveli

. districts and by five societies in the
Madras City. Government i i '

. | in kind to the owners of milch cows
whose milk yield wag high.

During the vear under re rt,
339 animalg were admitted Tnto i d F

; the scheme ; but at the end of the
year, their number fell to 268. T

he total yield of milk dyring the
year exceeded 4% lakhs of pounds. The scheme run by the Madras
Milk Supply Union was discontinued during the year and a fresh
proposal to introduce the scheme in the feeder societies of the
unton situated in the mufassil is under consideration.
(¢) Stud bulls.—With a view to improve the hreed of milch
cattle and increase the output of wholesome milk in the Province,
Government sanctioned the purchase of 20 stud bulls of recognized

breeds to be stationed at geloct milk supply unions and societies in
different parts of the Province, Half the cost of these stud bulls,
amounting to Rs. 10,000 was to

be borne by Government and the
other half by the institutions concerned. 8o far, 18 stud bulls have

_been purchased by these institutions,

(d) Dairy farms.—The two proposals for the estahlishment nf
small dairy farms by co-operative milk supply societies af Padi-
karathur and Nandivaram indicated in my previous report are still
under the consideration of G !

Union is maintaining a small dairy farm in the Government House,
Guindy. Facilities for grazing and cultivation of fodder have been

provided there and five families of whom two are ex-toddy tappers
have settled on the farm) -

(e) Cattle-sheds.—The construction of ten cattle-sheds to be
utilized as common milking yards by the societies affiliated to the
Madras Milk Supply Union was completed during the vear under
report. Government contributed the -entire cost of these sheds
amounting to Rs. 42,020. The union has sent up proposals to
construct ten more sheds in other villages where tﬁere are other
feeder societies. As the supply of pure milk is of importance in
urban areas, Government advised the municipalities to construct
cattle-sheds and lease them out on easy terms to co-operative milk
supply organizations. They also promised to consider if financial
assistance was needed for the purpose. ~ Thirteen municipalities
Rave been selected for the present and the question of fingneial

assistance from Government for the construction of these sheds is
under consideration. :

(f) Processing of milk.—For processing small quantities of
milk, the Dairy Development Officer designed ‘an electric water
jacket as a milk heater. The Kozhikode Milk Supply Union

overnment. The Madras Milk Supply °
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' ' this type at a cost of Rs. 850
in maki ipment of this type at a cost ol &L

t”uweeded'ilril llﬁ?;ﬁi{);lgoeilgogn‘. The keeping qualn}fydoi xzilllz szg
:'gu}:]e; ttcl)n lincrease by 10 hours by1 thlfs S?llgﬁptllee altl;S: t(z) - Supgl.y
i the supply o fo milk SAPEY

organ 341:? be1nv%rhlil(lzilxld((a:afr(l)ll;otl go 11;1 for costly paSteu“Z?tl?I%oH];o?::s
%E:Ii\l'fﬁkl%]ziom at Tiruchirappalli and Ooty h:lz,vetzsmpp iec :
from Government for installing pasteurizing plants. | it of oo

(g) Madras City Milk Supply Scheme.—A specia

i i it
Co-operative Sub-Registrar, five Senior Inspectors and six Jun

i i s Milk
Inspectors at Govergment cost continued to assist the Madra

i the civilian popula-
i ent the supply of milk to : uls
Honth tg(ral l(oj?t b E"Il‘}ge{va1 societies were organized mt }fhes I?flx;fi,r;l())rt):ulznilﬁ
tl'?fl lgs as & re}s,{llt of which there was increase ;;1 chzd tlo ot
:; t?Jhge O g the. Vetetgn: !ge(l)li;ﬁ(; if) ;}liolflld additional charge .
i i ear ; bu : : arge
v?stglonmg;id ((JIF rlg;ge th]gzi}riry Development Ofﬁc;lﬁe;cl};e previo
?ncum?)elgﬁ having reverted to the Veterinary depar .

i nt
Co-operative creameries.—The scheme fortlfihe ssgi}éltl?;lnm:n 1
L oo n creanery societies in villages for the PS has not yet'
of co-operative butter and ghee to neighbouring t‘ox_vnl e Hok Y
Py gf p’%ll.lee only society at Karunguzhi mn C}ung (13849 it pur.
:ﬁgt:;;é good work during th% yegr(-.G(}IP(t)ct{ 3?3‘ H 5“%72 Ibs. of milk
76 1t ilk for Rs. 8,664, L 8y 19y + and
chased ?glﬁﬂl&q& (;f;illl;(l zm((i) the rest was converted Rl;)to7 li‘(l;tgt_er ’%‘Iﬁe
Wer(;e Si?he ::Ie proceeds of which amqunte(} toto th . Cocietr. A
corvi of a Junior Inspector were given lree 2t Wallajabad
servxcesl for the estsblishment of a,no.ther qreame{‘_\lf nestion of
rog}? SI’lsame district is under consideration. ]'fheqProvince is
gx]'gan?zing similar societies in other milk pockets in ,
being examined. : i " :
o 1 'of dry animals—(a) The Madms Co-operfgziée— f;mglz
ot gt o'y ot D the vt 10,
¥ id-up share capital of thi y ) :
membe&‘Slﬁlp %HSSEat}ximp%B and Rs. 2,465 respect(;veg1 1;1;10 :ﬁg
162 o :s.mr ’ The number of cows collectedhgnh lil belonged
%:;éc})g,s astl Kambakkam for salvagtehwas 2r171,9%f CV;’WISC e rotutnod
; ] i . During the year, (
zo };?;isiﬁ;rgnu;gf; a];ter gca‘lving or during pregnancy and
o t wners

: m
* there were 900 cows in the Kancha at the end of the year. A su

t as

of Rs. 18,010 was collected as salvage,fee%‘ liigxes :ge%mir:rgzzrrln Ao

inst R in the previous year. y s bec .

agaml:i E:I.'ti“z;gigl\: amongrf) those who own cows for their own use
popula 3

(b) The Vattambedu Salvage Society.—This society which 15

i i in
‘intended for salvaging dry she-buffaloes belonging to milkmen

i i its existence. The

ity i ning the third year of i ¢

e Madﬁilkcgl}l,p;flym‘(?niog continued to act as,af'hsn%gginrte 1())0 B

Ma'dlt‘asin collecting dry animals. During g;]eozse e b and

:'f):fp}tr)ssible 5 o lect‘onlyifi ﬂ;iry :Ei‘:;l)zruat the beginning of t}}:e

i ith the saciet;

there.vz)_e;rl: %ﬁidﬂamaﬁ% :Vv:/entv-four animals were returned to the

year. A ‘
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owners, but a few died during

the period of salvage on aceount of
general debility. At the end

of the year, there were 70 animals

indicated in last year’s report were continued during the year. The
society holds the lease of 612 acres of pasture lands belonging to
the local temple and the Venkatagiri Samasthanam, It has pro-
posed to instal pumping sets on the lands for taking water and

raising fodder to feed the animals throughout the year and has
“applied to Government for an interest free loan of Rs. 6,000 for the
purpose. *

(¢) Other salvage schemes.—Proposals have been submitted
to Government for running similar ‘dry stock farms at Ooty,
Tirunelveli and Tanjore. More proposals relating to other urhan

areas like Mathurai, Kozhikode and  Coimbatore are under
examination, '

6. Cattle breeding co-operative  societies—(q) General.—At
the end of the year 1948-49, there were 22 cattle breedi :
in the Province with g membership of 2,092 and a paid

capital of Rs. 27,334, Nine of them were maintaining 114 stud-

bulls and 3 buffaloe-bulls. The members of the Kangayam Cattle
Breeding Society in Coimb

These bulls rendered 1,663 services during the year as a result of
which 538 bull calves and 7 i i

were born. Three hundred and forty-five members were benefited
by these societies. The societies received subsidies to the extent of
Rs. 7,701 during the year from Government and other sources.

(b) The Cuddapah Cattle Breeding Scheme.—Of the ten new
cattle breeding societies to he organized during the first year in the
Cuddapah district under this scheme, only three were registered
- during the year and five more societies were registered gince the

close of the year. Only one society purchased a stud-bull which it
had to sell away within a short peri i

(c) Societies in the Salem district.—The
societies at Anchetti and Mecheri continued to
are becoming increasingly popular. The Mec
tained 12 stud-bulls and the Anchett

were included in the premium scheme of the Animal. Husbandry

Department. All the 91 stud-bulls rendered 1,148 services and the
number of improved calves produced duri

the societies received a total subsidy of Rs. 4,6 .
In order to provide pasture facilities for the memberg of the Mecheri

Cattle Breeding Society, the Forest department hags heen requested
fo assign 2,000 acres of forest lands to this society and the matter
is under their consideration.

(d) The Senjeri Buffaloe Improvement Scheme.——-T.he Special
scheme for the improvement of the buffaloes of the Senjeri hreed
was worked with Government subsidy till the eng of March 1949

two cattle breeding
do good work and
heri society main.

1 society 9, These bulls-

 worked out in the
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: i ly Union. Later, the
i he Coimbatore Milk Supp y | o
with the ?eise(({)fitg'inabﬂity to continue to bear any part ofbil',llg?nz oot
(l)l?lt(;)}?ee:gh:me on account of the ghrxnkagedln its own
The scheme had, therefore, fo be dlsclzontlin:::d‘ With a view to
ement of the Ongole breea.— s
@ Ingpirgm’r':)nven the fbreed of the Qngole cattle, a :S?Q“’Sn‘gzr
preser;ret a(»in nd Ii)xs; under the consideration of Govergx@the- roposed
foz:muﬁ e uro-bred Ongo’e Lulls wi.l be bought )t CL?he bulls
thls' ic enGlg;'g)rnment bearing 50 per cent of thz cpsa.1 Husbandry
:?ﬁiebz’admitted into the premium’ SChem?)Ofstt}%i' n]laz;irstenance. The
. -usted to select membe ma th
Depuriment and cniruted o st moe R ion conee
ood Ongole cows. , . ‘nment
o go(?;l Villga(/e Livestock Improvement che":f(;n (iozlillpl)]rrélved
have under consideration a scheme for the Pf{o gzvelopment work.
bﬂ'v ds of cattle in 34 villages selected for firka ) o reo grant of
Sre?i ?Julls are to be stationed at these centres an L the construc-
Rzu 1,000 will be sa.nctiomid foxé eacilngtjg;lt’e,ai‘;wz 5o to sanction
N . 1is. ove A )
o Zi;rsyhesg:ﬂ’f (:Ll;ldﬂ:r?ste';}lna.sry outfit for the success of the.scheme. |
neces

. L , ine
‘Butter and Ghee Production Soczet’le.s.—;}(l)ef Cf)lilrflbaréore
i £ this type, one society at Avanas}_n in the Coimbatore
etvint did wood mork. Tt had 586 members on e rolls and a
s ‘ 111( goca, ital of Rs. 8,721 at the end of the )feab.u o an?l
pd-up 2 are:i rpre ort it sold Rs. 16,813 wortlpo1 uiter and
e gegé‘suvr;osth o? ghee. The ghee produced by the 3
?:ée(‘l 'for its purity and flavour.

X oduction.—At the end of the year

. Poultryt{arz zz%rgnfﬁ eeggggzgmduction and sale So?%lesl‘;l(%;

totar repogt,shlie of 2,865 and paid-up share C&pltéié 321 sénd 023,
l'ﬁl(‘)lt;:ly rgﬁxxfzh‘;ged% .31 lakhs of eggs worth Rs. 63,

“7.99 lakhs of eggs for Rs. 72,080. Under the Government of India

i ieties
idi ting and marketing eggs, thelsocle. .
sub.sudlzed sc(}]] il}?: sf:c})fertr}loeufr?&inzained 34 egg.collecto% afn;ltfltlalc;tle;d
whioh workqd f Rs. 14,523 from Government. ?1% fn This,
a total subsidy tosubs1£1y was discontinued at the gnd o 6. This
e .Govemmféze comparatively poor figures given aboxlrf. o Seheme
?gx?o pu;f?trf;r féﬁﬂiﬁ@ gm! marketintg OfMiel%{gsSﬁt}I)];?;gUnion' feeder
ieties of the'Madz.'as Co-operative e D s o .be
ls;céir the conS]demt;g]rllov?rfng]?l’)iﬁam:;ges for three consecutive

T (I)_ First stage.—Collection and sale of eggs,

(2) Second ‘stage.——Improvingd egg production by covex-"mg
' i stic breeds, and .
country fowl? glt:i. e:()_;Hatching with inqubatqrs todpr?;d%ze ;agag
lt(a) gggu]ifirﬁﬁé cost of the scheme is estimated a . 7,
resuits; . AR ‘

in all,
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CHAPTER 1v.

Miscelianeous Types of Agricultural Co-oﬁeratlve Socleties
for Harijans and other Backward communities,

L (@) General progress.—Including the societies for hill tribes,.

fishermen, municipal ‘menjal employees, field labour
Kallars, Harijans, etc., there were 2,536 societies of
the end of the co-operative year under report.
had 1-52 lakhs of members with g total paid-up share capital of
Rs. 10-29 lakhs. Their working capital amounted to Rs. 381.82
lakhs. Many of these societies are ordinary village credit societieg
providing credit facilities to therr members. They are generally
situated where there are no other credit societies. Besides dis-
pensing credit, they devote special attention to the promotion of
thrift among the members, especially after the introduction of
Prohibition. During the vear, the total deposits collected from
members amounted to Rs. 79,926 as against Rs. 9,973 collected in
the previous year. The amount outstanding under this head ot the
end of the year was Rs. 1-89 lakhs. After the liquidation of the
Madras Christian Co-operative Central Bank, which had been
financing these types of societies, the starting of separate credit

societies exclusively for Harijans and others wag discontinued and
the financing of a few of them was undertaken by the district central
banks themselves. The borrowings of these societi

at the end of the year and due tq central banks and @
were Rs. 8:97 lakhs and Rs. 8-02 lakhs respectively.
societies were affiliated to the centra] hanks while the
on their activities with their own funds or with loang given by
Government. The total loans outstanding against members at the
end of the year were Rs. 19-31 lakhs. Some of these societies
arranged for the distribution of the domestie requirements of the
members on the joint purchase system.

As the registration of communal societies was discontinued, tha
members of the Harijan and backward communities were advised to
join local credit societies intended for all communities. On 30th
June 1949, 68,246 persons belonging to t
members of rural credit societies and they held a total share capital
of Rs. 4-49 lakhs and deposits to the extent of Rs. 92,589 Loang
dishursed to them during the year amounted to Rs. 1191 akhs g
against Rs. 1075 lakhs dishursed in the previous vear and a sum
of Rs. 16-34 lakhs was outstanding against them at the .end of the
year.. This progress gives rise to the feeling that it will not be
Dhecessary to revert to the formation of separate societies for
backward communities.

(b) Supervision of the Harijan and the Kallars Societies.—
During the vear under report, the supervision of the co-operative
societies for Kallars continued to he done by a special staff of
“ Co-operative Tnspectors under the administrative control of the

Police department. Since the close of the year, this work has been
transferred to the department of Harijan Welfare. With effect
-from 1st September 1949, a Special Deputy Collector is in charge

ers, tenants,
this class gt
All these societies

overnment
Only 1,052
rest carried

hese communities were
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" of Kallar Reclamation work in the Mathurai district under the
0.

i ieties for . kward coin-

i ijan Welfare. Societies for other bac va 1

Dlre(i}tti(()eg Ozf,reH aejxl;;lillalmunder my ad_ministratlve countrol. They are
xsltlzl;)falrvised by a special staff of 27 Inspectors.

: idies at a rate not exceeding Rs. 40

The propgsaéugl%f?ﬁ:lll—?:rijan and other sgciet_ie§ cumpose.ad of
bac mell.selll Omunities towards the cost of maintaining a clelkbor
b&CkW&Id.C((Jil_ll ted in the last report has since beep sanctu.)nedf y
g lcaith the modification that the axiwuwm gu;‘ul)t ) 0];
ey gould not exceed Rs. 30 per month. The usual ctzai.n
veach. e remuneration to the office-bearers who- ma‘tn n
ot pagere continued during the year under report a
thi "tﬁczﬁnmfsof Rs. 1,570 was disbursed to these socleties.
a tot .4,

. gt e
9. Tenunts’ and  Field Labourers’ (J(t)l-operaélv(;:f ;Ss)lc;etwis‘;m
: ietl | this t the en year. '
"There were 526 societies of this type a end of year. wo
l‘hexe_ (\f (?ledoszi(;;tb-eiﬁht of them obtained lease ot 30,42&3 ixfn;;ugl
huclll d;f:i f;:;ﬂ.(& an'?i ot?ler Government waste lands for a total a
padugai,

. a0 f .
" rental of Rs. 511 lakhs. Of these, 807 acres were taken on lease for

i ore taken on lease for
i j ars, while the rest were ta .
e exei&dﬁlge ﬁ;;z?:?&rél‘hese lands were parce}l{adf cﬁlst ;Iil;
perlods‘upt 017 106 members for a total ann‘ual rental o ' t'-l o
sub-lease%d rcr)lost,cases the lands were leased for the sa‘u.lekl ;ﬁl a Jor
Iakhs}i thfla1 were obtained by the societies. Twegty-';_hz gucwo:sand
Whml d‘zed and thirty acres were cultivated w1t'h og o IiO nd
ii)lurrelsl;nwith cominercial crops. - The societies borrowe . 10,
froem the Central Banks during the yeur.. . T abourefs,
The proposal to convert the Gollavanithippa Fielc tJ outers
Co op:;ags)ivep Society in the West Grq(lllavar(l1 /dltslgzwgonl;ildzration -
onizati - tive society is still under t
c?lonléatlont * '%lﬁ?;aséciety raised flood _banks. arounld tl_1e )ﬁlﬁf?hfg
(Joveni;mﬁﬁu’wrsion and maintained an oil engine and two pumping
event s
Eétes to bale out water to the fields.. - S
7 ey oo he O
-y r the Agency and Ht_ll 'ribes.—In e I
3. Sgcliféiiic]tfor tltlére V\{ere 17 societies Jn thﬁ Ageg;leshei‘sc;r
'GOdan'“r'(the economic condition of the hill tz;i e&e of ese,
lmpmwm:,rmiit societies, 2 marketing societies an he rest con-
o ors® sctores Proposals have been‘subx}utt'ed to gvell 1 Lor
:g?g;iction of a special staff for this district to develop
roastie® | Ti four credit societies
Vis atnagm district, there were four cr . s
‘ In the VIS&F?;&"‘L Anantagiri, Gudem, Palakonda dnf] El\ 11;
ot A%{ ?Illczed thé society at Klvinpeta was started on v»?r otﬁla{
.Peti’ Ot 1849’ All the societies were manned by depaztrﬁglées-
in lrlz%g:s whose services were given either free. of (;:ostrggizz f:cilities
11_18pel rates. These societies are expected to provi ‘:. c’re ¢ facilities
:loﬁﬁéir me;nbers to purchase, and §ell ﬂlelr domes! l'(l"he Vq tirements
a(lJld t£> arrange for the m:;kej:ing_ Otf"tlgzgslz‘:gﬁe.the dis't'rihution te
: y : ress in the igsue o i
gt?gﬁa:g:f agr(;igce, kerosense, cloth, etc. The total value of goods

\
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supplied by the three societies in the Visakliapatnan district during
the year amounted to Rs. 21,902. ,

A scheme for the marketing of the
hill tribes of the Kolli-hills in Sale
Government during the
indicated in the previous

agricultural produce of the
district was sanctioned by
year and the details of the scheme are
chapter.

4. () Agricultural Demonstration Jocicties.—Of the seven
societies of this type in the Province, only one society, viz., the
Lalgudi Sivagnanam Agricultural Demonstration Society in the
Tiruchirappalli district did good work.

‘he society owns 29 acres
of wet and dry lands which were used as demonstration plots for
the cultivation of improved varieties of paddy, sugarcane, plantaing,
etc. At the request of the society, Government were pleased to
assign to it an extent of 250 acres of dry lands in the neighbouring
forest area for conducting demonstrations on garden and dry cultiva.
tion. The society distributed Rs. 4,982 worth of improved seeds,
Rs. 7-86 lakhs of manures and Rs. 426 worth of agricultural imple-
ents. As an experimental Weasure, Governmnent transferred to
this society the distribution of chemical fertilizers from the
Agricultural depot. The society was, however, able to cowlence
this business only from J uly 1949,

(b) Agricultural Improvement
societies of this type in the Province at the end of the year. They
had a wetnbership of 5,477 a i
Rs. 112 lakhs. A few socleties in the M
districts disbursed loans to the extent of Rg. 57,157 to their
mewmbers for cultivation expenses.  Some of them were entrusted
with the distributi ; oil cakes at controlled rates.
The total value of manures digty] ed by these societies amounted
to Rs. 1490 lakhs. Some of ther supplied agricultural implementg
to the value of Rg, 4,646 and cattle feeds to the extent of Rs. 3,158.

() Irrigution‘ SocieLrie.s_'.—-—On 30th June 1949, there were

igati S0C hich one had not been started. In the
seventeen societies which had

and the pa re capital amounted to Rg. 11,728.
A few societies in Tirunelveli, Krishng ang Tiruchirappalli distriegs
executed irrigation works torthe extent of Rs. 14,335 during the
year and helped 756 members with additional irrigation facilities.
In the Visakhapatnam district, an irpi

gation society wag registered
programme. The main object of the society is
the river Champavathi and instal electric motors
irrigation of 2,380 acres of

adipalli and other villages: The Vizianagaram

1 Bank has agreed to provide Rsg. 50,000 towards
the capital expenditure of the society. The sanction of Governwent
for the supply of electrical energy is awaited. As. goop a8 this is
given, the society will commence work,

5. Land Colonization Societies—(a) General progress.—Begides
the land colonization co-operative societies formed exclusively for
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. : in Chapter X, there were
: o o h are given in Chapter ) IS TR
ex-tslc;rwce&u ‘“’f“t’hib;%ﬁi gi) VZ(I)I.fperative land 00101'111‘21'.1%81:118;2?::?;% for
at the end o lly landless poor. lhese S .
civilians who v{ert?o tigﬁiii)aveythe condition of agpcultgrdlr éﬁﬁﬁgigg
%eilgllled ;Ollgnoclzl'ebz;se food production én ﬂ;ﬁ Pr(fgigﬁe X_[‘here were

uy also . . hem under ‘ep ." " 1
waste lands and fbrvlvril%)l;g gt,658 were active ColonlStb:hml-f%a;?zzl
8,075 n'lembertshg colonies was 17,632. The pulg tuplz’s 93,012 of
population n t the end of the year amounte | to orant and the
of the Iner?beZ%Oawere given by Government as i;oee gt During the
g%wh R:f 13{8;5’ 64,612 was contributed by (flﬁsmg?l7gisi’rom Govern-

alance . 2 s g borrowe . 3

t these societles The amount due to

year under repor from Central Banks. i to
lélent a'llllinlt{sé.tlti?e%eng of the year under loans amounte

overniue '

Rs. 1,39,161 as per details below :—

RS,
.. 10,761
1 For land reclamation work . t 71,263
2 For purchase of Pulls . 16,197
3 For purchase of implements 40,940

4 For other purposes

Total .. 1,39,161

s at the end of the year
! he Central Banks at : .
2 aml(‘}untlj]o‘;z;wogtl:tanding against mnember s4a2t 1%3 ;311381?;
s e Qiﬁmit-ed to Rs. 1-82 lakhs of which Rs. ]%l.lrinr s were
?herzsggcz of loans obtained from Gc;vexgﬁmenzéent o I%s o e
u idies to the e - 67,2
- repor nment subsi ent 51
umllzldils(i)plfrl;ed(}t;(z)vii;; societies for the purposes indicated below
wer v

RS,

. .s 18,809
‘1 Purchase of bulls . .. ..

’ . 2,000

2 Construction of houses .. . 3 P

inking of wells R : 70

i ]S)I:veloiment of cottage industries .. . a2
5 Sharo capital .. .. co e

Total .. 67,251

i ltivation, Govern-
' d bring them under culti
{ - 'rec}z(ll“ilO ljgg sacaxgs of lands to these somqtlesd. Bg lt)l;g erlll(z
n;eﬁf asmf:u:mde; report, 8,403 a,cresovge{e reci.almedugg raise(‘ilgon
ol the year un of hea,rly 4,000 tons of produ
rown fulgvatlr‘x)l%re Otllllgxf 3,800 tons were h)od‘-%;azx;:reaggﬂg
o dmxl' ix"ere commercial produce. The COI?rluzrops ve advised
zmigziufze food crops in preference to cé)rgg:;;c’:ncouragément r to
srow ’ aign an y encot
h?!g ﬂtl: t%lng;v ig](z;?sfgggafgm%hg colonists made joint purchase of
given to
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their requirements .such as seeds, manures, agricultural unplements
and domestic requirements and the total value of such purchiusey
amuquuted to Bs. 9,955. In order to increase the income of the
colonists, they were advised to tuke to subsidiary oceupations such
? bee-keeping, sheep-rearing, mat and handloom weaving etc., and
‘1%3 gtr@nts were giveu to them for the equipwment needed for ;hese
1tn s ?{es_. To the three land colonization societies in the Coimba-
Ollf ‘((lllbtll(ét ghmg 2&518 doing good work, Government sanctioned a
subsidy of Rs. 5, for the introducti
ubsidy . . ction and develo
subsxdxalry industries. In order to stock the produce uftegxﬁz?se&f
E(r)?lg?;a s Weret subm}xttqd to Government for the construction of
g us in cevtain colonies and two socleties, vis ; i l
and Kangayampatti Land Co(i(>§37:mz;:;te%eb, VM"t'the léuruthtkotta.l
and 1 ‘ . : o-operative Societies i
anjore were sanctioned each ¢ y ; of
a subsidy of Rs. 5,000. A sum of

Rs. 6,000 more was gi i
. 6  was given to six land colonizati leti
~ purchase and maintain six stud bulls. sation societies to

(b) Special ~ Colonization  Schemes—() Araku Valley

fﬁi&ﬁ)’f‘ei{—-f\“r}le)ftept of 8;_755 acres situated in about 20 villages of
(he W:L; }1 valley of the Visakhapatnam district was nmrkedagurin,;
ar ror 4 co-operative fand colonization soci ;
v for ! a : ¢ soclety.  To start wi
:&lf)e(i‘l(l,t ;:)oop l;mélc(% Iulll mc]u and 100 landless hill men in tlfewuf:el:li;
> proposed to bhe admitted as members reordi
i%h:i‘melwflh co\l;\s}nist will be given one acre of :n}g;)o;:}llu%vzou o
.of dry lands, ith o view to bringing th ir the
colonization scheme, Governn oquired the ands” woder the
sl , crnment acquired the lands under
Land Acquisition Act paying a total compensation of over Rsth;

lakhs. This amount was collected back fromn the land owners as

share capital of the society proposed to be formed and the amount

was kept as deposit in the Vizianag ‘ i
'Pos} garatn Co-oper Sentr:
ﬁ) ‘lunél }cohmlzutmn (,-<>-(>pm'utivebsociely c(()}l):lx:lut:l\:; Lﬁgaggianlk.
plgngsed)gfo]re ‘the land;s‘ were parcelled out amoné the coloriist):
Thels) oo é) x);; E:;tl]ta‘)d. Ilhe hll{l tuen were opposed to the proposal
evelopment Committee also decide ‘
Govornment that the _ also decided to request
i ment il parcelling out of ¢ [
till the irvigation facilities Were{; providedt.le fands should be felersed
0 526 (i) Wynad Scfteme.-—Abnut 33,8()2 acr
w’:re acres are wet, in the Wynad taluk of the Malabar distr| b
()Wn;ﬂ‘ pro%c)sed to be colohized by ex-servicemen. the exi 'zgc;
SCths afl ho’ther l_undless poor of the Malabar district UI; IIS"T;D
e 'efacd colom'st will be given two acres of wel aud ﬁv(eel s
o ,':)e :m 8 ujr fifteen ucres of drv lands only. Kach me:’f{;ﬁ:
o l(mkx‘le the owner of these lands after some yesrs on the
ur kt}?elma&:eﬁgy“?m. Preliminary arrangements were going on
ol mer?a :e ofven‘iﬁarg pargcula.rly din the direction of comhﬁting
ace aria. arious departments t W i
the locality to make it fit f iz Tposals mork in
( ’ ) or colonization.
mitted " to  Government in 1946 for the sgggg?:glifw:re sup.]
co-operative staff for organizing and running a land colon?peg'm
ro-o;;er(atw«a society.  Government, however, deferred t} "
posals and ordered that the society might be organized w]l‘\aenprgli

es of lands, of whiel
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the preliminary steps like reclamation, survey, selecton of colo-
nists and apportionment of lands, etc., were finalised. Later,
on the advice of the ad hoc committee constituted by them, Gov-
ernment ordered the immediate formation of a land colonization
co-operative society In consultation with the Collector. In
October 1948, proposals were submitted to Government for regis-
tering a single society for all the members proposed to be seltled
in the area. According to this schemé, the lands would vest in
the society in the first instance and would be passed on later to
the colonists after 20 years or after the colonists ‘repaid the
entire advance given to them. During April 1949, Governmens
accepted the scheme and sanctioned one Deputy Registrar with
the necessary staff for proceeding with the formation of the
society. Meanwhile, the Committee for Post-war Reconstruction
desired that a separate society should be formed for ex-servicemen
and the final orders of Government are awaited on it.

6. Co-operative Tenant Fariing Societies.—So far us land
colonization co-operative societies are concerned, only Govern-
ment lands were assigned to them. Private lands were not
obtained by them on sale or lease. A beginning was made during
the year under report to secure private lands for colonization.
At Marudur, in the Tiruchirappalli district, a novel society was
formed with landlords and their tenants as members. An
extent of nearly 400 acres of lands belonging to three individual
members has been leased for 20 years to the society Which 1§ -
based on the model of a land colonization society. .In its turn,
the sociéty has sub-leased the lands to the member labourers.
Of the totul extent of 400 acres, nearly 120 are fit for immediate
cultivation with wet crops and the remaining area has to be-
.levelled and rendered fit for cultivation. Allowing a few acres
for house-sites and other common purposes like thrashing floor,
channels, ete., it is estimated that 880 acres in all will be brought
under cultivation. There are facilities for pumping water from
the high level chunnel nearby with the help of eleciric pumping
sels. There are also twenty wells on the lands which can be
utilised for irrigating the lands. Government have sanctioned an
advance of Rs. 80,000 to the society as loan for capital expenses
connected with the installation of electric pumps. ‘They have
also given the services of a Senior Inspector to the society free
of cost and extended all the concessions that are given to land
colonization societies. This society has raised great hopes. It
promises to provide u solution for the conflict between landlord
and tenant by combining both in one and the same institution
and transferring the lands to it, be it only for a specified period.
Its example has given rise to applications for the registration of
similar societies. A second society of the type has been registered
recently at Nelvoy in the Chingleput district. o :

7. Land Reclamation Societies.—The scheme for the reclama-
tion of patta lands in the Pattukottai taluk of the Tanjore dis-
tricy irrigated by the Cauvery-Mettur Project was continued and

6

i
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twenty-one rural credit societies attended to the work. Of the
1,802 acres of lands to be reclaimed, 3,360 acres were reclaimed
by the end of the year including the 519 acres reclaimed during
the year under report. These societies did not borrow any funds
fromn the Government Juring the year but a sum of Rs. 86,318
wos due to Government on account of the loans taken by them
i the previous vears for reclamation work besides another sam

of Rs. 11,300 obtained for the construction of godowns. [For

financing their members for cultivation expenses, they horrowed
during the year Rs. 1-94 lakhs from the Tanjore Central Co-
operative  Bank and a sum of Rs. 2.80 lakhs was due to the
ceniral bank at the end of the vear. They issued Rs. £7,635 as
toans for cultivation expenses and Lis. 99,494 for the purchase
ol cattle, ete. Loans to the extent of Rs. 3-46 lakhs were out-
" stunding against the members at the end of the year. T'he pro-
posal to extend the scheme to 16 more villages 1n the urea was
sanctioned since the close of the year and Govermment provided
a loan of Rs. 60,000 to be advanced to the new societies working
the scheme. The special stafl for the supervision of the scheme
was continued at Government cost.

8. Sugarcane Growers' Societies and Unions.—Witl

' . ) ' v the can-
cellation of the registration

of ¢ of one society of this type m the
Krishna district, there were at the end of the vear 13 su
growers societies and unions with 7,678 members on th
. and 2 paid up share capital of Rs. 1-54 lakhs.
focteties in Bellary, Fast Godavari and Vi
- 1ssued loans to the extent of Rs. 579 Iy
of sugarcane. To ensure the supply of

garcane
eir rolls
" Some of the
sakhapatnan districts
khs for the cultivation

ernment, in consultation with me and the
prescribed a schedule of dates for the

cane.  Government also ordered that the dates
and the extent of cane cultivated bv the members of
cane growers societies should be recorded hy s 17

‘ y an official agenc
and- that the same agency should contact the factory with r%ga‘rfl
to the 1ssue of cutting orders. 'The above items of work are beipy
. ’ . Eal

attended to by the special co-o erative staff in Bellar

Visakhapatnam districts. - In tllie remaining dis:i]'}ztsB(lley“?;;g
18 entrusted to t'he special agricultural staff appointe(f undcr the
ﬁve-}‘ear plan for the development of the stgarcane indy "t-K’
Government .have since - enacted the * Sugar Factori Cub-ly'
Act " to provide for the licensi %8 ~ontrol

¢ nsing of sugar factor
the ‘supply and price of suga por aclories

hoped -that the sugarcane g

the sugar-

9. Sugar Fact'ories.;';[‘he‘_ Btikoppa Co-oneras: o
tural and Industrial Society, Limited?’pin thg %};:;ilﬁve Agui cu..l'.
trict” continued to run apatnam dis.

: ) its sugar factory with its -
crushing capacity is about 75 tong p?;' day. ) ;tsﬁl:(il g{;a?fewgose
_ ~J Membery

[

#)
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' i i 50,875. Luring

its 1 ith a paid-up share capital of Rs. 50, : u
to}?e lgsru;(l)llilzgwseas:n,l)viz., January to May 1949 1t c-mbk’ll?l(} 1,434%
fons of sugarcane and produced 666 tons of sugar. e p

centage of recovery of sugar was 8:99. The total value of sugar

and molases sold during the year amounted to Rs. 7-83 lakhs.

i ‘ during the year
The soci arned a net profit of Rf}. 58,700 ey
L{Iﬁlgerb(;zigt edrTIife proposa.lpof this society to {')eplace_ thiz r?littl(ilg
i . implemented.
ant with a larger one of 600 tons capacity Is beiug :
'lj‘lfxleltﬁv;;t)&t; Reggistrar whose services were given free pru‘;st ]ltt;
thel soclety for a year, joined duty and s functlon{m,d aqsh o
Pusiness Manager. He has started colliactmg thedrg?(;le:.getokcon ‘
8 : ; ‘ :
pital to purchase the new plant. It has been ¢ ided to con
5?1212? th(:z gew factory at Darlapudi VLIIa,gejwluch 1gl at a (él;smﬂtl.]e
of four iniles from the Narasarapuram Road Railway St

are capital is ¢ ted, arrangements
“‘As soon as the necessary share capital is collected, g

will be made to import the new plant from abroad.

: i-purpose Societies.—In the report for: the-.year
194}2(1.48{1 %ltiell))orzt)ed that Government had ordered the s?::ua%k;:
multi-purpose co-operative sloci'et;ist in Ts;a}l:c’in Zal(l:;gg; _111;1WS  rkas
t{)eleif:;d vff(;eugsgﬁgf:dd%;e (g(?\lrernment and new societies Wf}re
o¥ganized in select villages. 'This work was er;)tru:ﬁq} tlcx)1 ult]i
Special Development Officers and progress madgl 0y C[‘e‘b?ﬁ—‘r e
purpose co-operative societies 1s reported in detalll1 in 1;% a o
Besides those organized in the select firkas, t‘glebwewhich ew
more ‘* multi-purpose societies’’ the progress mnade by

i Jbelow :— ‘
gwan(a) Santhipuram Multi-purpose Society.—At the S.mgang?
of the ttien Hon’ble Minister for Firka Developent, Dr.‘ . ta:::d
batham, a multi-purpoﬁf sogigi{ of tl(iies gﬁgtﬂ(;&%ﬁd ;,})l'ge.ggiosv artec
at S ipurs in the Chittoor he «
El}ibvzgﬁlﬁggﬁmcf‘he main objects of the society ure to hdevelqﬁatge
agricultural industry —among agriculturists o (tl e bw’di agr )
arrange for the narketing of their produce and pr.o.wf‘e.su‘ St t g’
occupations such as bee-keeping, mat-weaving, dﬂ;lly-}«l}mlﬁg, w?ith'
At the end of the year th%re ;véa;e 21(‘3G lx)nc;r:;l;:gg gns l;r nl;, ortp'l“?s it

i : apital of Rs. . OrT ! Rs. 50C
&f;‘ropémldiﬁg S(gl:;:r:fplgcailk and issued small loans to its: member:s.
Tt- also purchased a stud bull for Rs. 609 to_lmprove the péo-
geny of the cattle owned by the members. It ha}s1 setﬁtup . ve
Eee-hives and arrangements have been made for the ex racE 19;1
of honey. It has also proposed to construct a godov,vn od its
own. so as to facilitate the joint marketing of members’ pro uc;:
It hag proposed to undertake thde, (%m}tsmbutltonuof1 cc;xgﬁzx;ezu%ﬁna:

applied for licences to deal 1n confrolled articles.
?:;lc)(}ig};z?ns?pkeroseqe and mill cloth. Thg socmt];g 15Gr sfullb aitl)l\;!:f
and is expected to flourish under the guldance.of r. Gurub .
(b) Pammal Multi-purpose. Society 1n 1tsh_ef Uﬁm%?p:g
district, undertook the manufacture -and _supp yt 1? c aa;punder

the Police department under a ‘eontract.  During the ye

ba
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report it manufactured 1,996 pairs of cha
rairs. No other activities were undertak
_ (¢) The Lepakshi M
dlst,;mct attended to the dis
rationing scheme.

en,
dti-purpose  Sociely |
B y i the Apantapur
e a tn(ll)_uthn of foodgrains under the 1:%;11
controlled rates. It " (stributed yam to s members
marketing of cl undertook a new activity in th chiaso a
under l-eg ‘.)t cloth produced by its members Dﬁ putchiase and
e e s e i Vo o 10
g L 64,782, Tt e . ) Al 3
the year under ropoct It earned a profit of Rs. 2,823 aiﬁ?,
&
1L. Other types (@) T
; Other types—u) The Guntur District 1T
(‘t{ul (,mer? ‘Socwt'y"fAt the end of the?é ’u‘ct Tobacen Growers’
vere 1,992 e " . . le year under report, there

credit loan of Rs. 3 %0 to the SOciety and k 3ISSUL
. - 990 lakhs. T p "
at 19 rail 9 . he societ ob
centres and ag%i‘ll;edtff)orsit{)clé_ tthf; coal );mpgﬁggd }igi? of lands
It obtained on 1 s distribution from 4 1 various
to work as ity ann fhe ervices of 4 GO'OPGIQEJ: Sléflclflyie ){aridS.
A -Registrar

xecutive O ,
I\jdnager_ Y-Phe IOSS of 1{5 ﬁ}C‘er and one Seni()[‘ ln

Previos year wac o 6,392 sustai :
e s %, SOl it a3y eI e
! a net pr - ’
(b) The Soath KanmeB p{oﬁt of Rs. 12,493, g the year

und Sale Society.—7

bee-keeping. Tts

the vers fhae o membets own gl . ;

sociors ey produced 3,830 Ibs, of honoy g ives and during

: e for givi

district nugl.d I‘t Proposed to open g g’ilz; 5

ring gr; d for this purpose Govexp ries

Ceshfb‘hlnt of Rs. 800 towards the nment
of an agricultural Geldmyy. Caprtal

Practicsl training in bee-keep;
n other parts of the o
sanctioned a non-recyy
cost and the free servi

- CHAPTER v,

Consumers’ Go-operative éoﬁaﬁes

discour. . -Operativ 10 he previogs
aged and 3 policy of consolidating ea;g) rsiiex:?ti 8enerally
' ening the

plis and supplied 1,813
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existing stores was pursued. L Henee, uring the year under report,
only 44 new stores were registered..” The merger of the Pudu
Kottai state with this Province brought in 32 more stores. Fifty-
one bad stores were cancelled. At the end of the year, therefore,
there were 1,774 primary stores of which 10 had not been staried.
The progress made by the primary stotes during the last two
vears is indicated helow :— :

' . 1048-49, 194748,
Number of stores functioning e .. 1,764 1,740
Number of branches and sales depots :

maintained by them .. .. 1,426 1,474
(IN LAKHS), (IN LAKHS),
Number of members .. ‘e . 583 559.
RS, RS,
: (IN LARYS). (IN LAKAS).
Paid-up share capital at the end of the year 111-€6 10515
Reserve Fund at the end of the year .. 5364 4249
Borrowings from central banks .. .. 145°11 - 5356
Borrowings from other sources ... .. 42'15 27:08
Total working capital o . .- 35276 22822
Purchases made during the year - . .. 2,10870 - 1,863-36
Sales during the yoar . .. . 2,307-37 2,353°76
Gross profits .. e e .. 112-81 9173
Net profits .. .. .. . e 2830 29°88
Trading loss .. .. .. .. .. 176 1-60

The membership, paid-up share capital, borrowings and the
working capital increased during the year under repors. The
following statement indicates the proportion of owned and

* borrowed capital “to the total working capital in the last two

years :—
Percentage to total
worldl‘ls capital.
1948-49. 1047-48.

Share capital .. . .. o 31°71 " 4609
Reserve fund . . . . 15-21 18-61
Borrowings from central banks . 4112 2347
Borrowings from others .. . . 11-96 11-83

(b) Business.—With the re-introduction of intensive pro-
curement of foodgraing and rationing throughout the TProvinee,
the consumers’ movement had increased business during the year
under report especially during the latter part of the year. The
total purchases amounted to Rs. 2199 crores as against Rs. 1¢-63
crores in the previous year. If the total sales during the year
fell from Rs. 98.53 crores to Rs. 23.07 crores, it was due %o the
fact that increased business took place only in -the second half of
the year. Of the total purchases for Rs. 21-99 crores, Rs. 9:45 crores
worth of goods were purchased from the wholesale stores in the

districts, This represents only 43 per cent of the total purchuses,
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An analysis of sales of diff . ' ‘ ' ,
last two years is furnished in tfent commodities made dur C0-OPERATIVE SOCIETIES IN THE MADRAS PROVINCE 71 .
' e statement below e S e :
Percentage v lakhs to hospitals, Rs. 6-43 lakhs to devasthanams and ubts
1948-49. o 104745, Terentage and Rs. 312 lakhs to educational institutions and hostels. Gov-
B, ) T e ernment also permitted the Kallar Boarding Homes in the
1 Foodstuffs (l'“"““‘}) (5 Laxn Mathurai district to purchase provisions and other commadities
2 Grocerie: e ";(7,5:33 63-94 1,364-4;') required by them from the co-operative stores in the respective
3 Cloth._ 75 1308 | 56840 gz:g;’ centres. .
((:)) gﬂ;&izzl:n p 337-39 1464 ~ The Coffee Board continued to supply coffee seeds to the
4 Drugs— goods 6625 287 15134 g4g primary co-operative stores through the District Wholeszle Stores
Medical and infant foods ' 10236 435 for sale to the public at the rates fixed by it. Though the quan-
5 Other consumer goods A 4:02 017 ) ‘ tity supplied was considerably reduced, the distribution through
6 Vegetables, fruits, etc. 11083 . 450 150'_79 0-25 the co-operatives acted as a check on the traders.
7 Fuel .. .. .. g;g 016 if}t b4 (¢) Profits.—Of the 1,764 primary stores in the Province, .
—_— 0-34 15 3:19 1,510 earned a gross profit of Rs. 112:92 lakhs while 191 sustained
Total .. 230737 100- l a trading loss of Rs. 1.75 lakhs. Nine hundred and forty-four
— ﬁoo 2,35376 10000 of them worked at a net profit of Rs. 98.30 lakhs during the year
~ Sales of foodstuffs . - e while in the previous year 933 earned a net profit of Rs. 20-88
winate. This was m§ and mill-made cloth oy i lakhs. Seven hundred and eighty-six societies sustained a net loss
controls in reSPecf O?mly on account of the }‘J_Illled to predo- of Rs. 16-78 lakhs during the year whereas 779 stores gustained
movement was utilized these comnioditiag A re-introduction of a total loss of Rs. 13922 lakhs in the previous year. I'he msin
equitable distribution fo n 2 large scale by GS the consumers’ reasons for the fall in the net profits and the increase in the losses
concentrate attention of food and - cloth the overnment for the were due to the inadequate margin allowed on imported food-
was a slight fall ip Otrlll this business w.ith t}? had naturall; to grains. Representations have been made to Government to revise -
a8 groceries, etc. g e sales in respect ofe result that (here the margin of profit and the matter is under their consideration.
there ‘was a slump in Othfar as handloom ] tOther goods such - The increase in the total loss during the year was contribuled by
declined considerab} T & market and the Olh Was concerned § the stores in the Cuddapah, Rast Godavari, West .Grodavari,
culties experienced 1}; n last year’s report sIa, €8 under this also - Guntyr, .Krishna, Kurnool, Mathurai, Ramnad, Tirunelveli and
i‘%lnd pluses purchasedy})\s,-ogle of the storeg in th;ndqlca’ted the diffi- Visakhapatnam districts.
t:l;:;tl?;eggogl}sd alludeq tf“;hfgr- e instance of t}llip(g&}ﬂofs grarlps ; N (d) ffoqﬁurm_nent opemtiowt?s f lf)y ; pr_imaryh. gtoras.—#ﬂ‘tllie
A0 e logs . representation -dSupplies scheme of intensive procurement ob 100 raing which was with-
;;%re::élﬁatlons are st?isils?lsgggeihby them iﬁtl&lnesbtlzirigvem]““e‘-lt drawn during the year 1947—48 was re-intgroduced during the year
. case 1s dispos €. consideration - 288, These . under report. As usual, co-operative societies, especially con
1pnma»ry storeg undell')tooglz1 t(;f by them on itg trﬁ);lt()f overnment sumers’ s%ores, offered their services in this behalf. The business
oom  cloth, brass vegge] ® sale of various good 5 (Forty-three done by the primary stores in this respect during the last twe
Z‘;}?}I‘)]el‘tatéves on eonsigns;g:ﬁt %‘;n}blies,_ ete. go;ridz‘zz i "i"h'und.‘ vears is shown below :— ‘
nted to Rs, 5- sis and the ¢ v th ‘ . - )
Finding that’i 03 lakhs during” the \Z!a?%l sales so ‘eﬁ‘ecteg e . ‘
jails and horgt. the system of ghta; R . : . - Quantity. Value. Quantity. Value.
factory Go(;rsml schools from prl.;;tt&mmg articles requireq TONS. o P, ToNS. i e,
of Prisons oigginent, In consultat; one contractors wag not Eat'.:or Prooured during ths year .. 71,184 29472 166,231 30786
be purchased fro(;g El}llat all the articlevsv lih ltihe Inspector_Gene;;i . Sold during the yeal;h .. P (lig,g;g - 21;'5235 157,084 $20-83
' : " X . s 20-
g‘;sef orders’ were g?vsg.og)émtw o Storese(iln 1:;'}0;2 Il?e); the_m should Stook at the end of Ieyear 3 14,475 988
!rticlzs the Co-operative yéafc'ﬁlgo from Augugt 1§f§twe areas, The volume of business done d\}ring the year under report
and 6 bWorth Rs. 16-89 lakhs t48—49. Fifty stor until the recorded a considerable decrease. -This was due to the fact that
c(mﬁnue(érsta,l.schoolss. Besides th%sg ¢ central jails, _%33 supplied ~ a good number of societies did not take up work for lack of
hospitals 1ig;‘gllla-r supplies to @ Supplies, some of thsub'la‘ﬂﬂ adequate finance. On account of the tight money market cendi-
the )’ea;-’ evasthanams, educatpvemment and TLocal 8 storey tions and on account of larger funds drawn by wholesale stores .
under report, 87 1onal institution el Boards, for the purchase and distribution of mill cloth, the Co-operative
port, § 8, etc, - (entral Banks were not able to provide adequate funds to the

tores supplie During

d artic
}es worth Rg, 2-50 primary stores for undertaking procurement.of foodgrains. But
to the extent of the funds available the societies which took up
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the work acquitted them |
) hemsel i
different commodities procu\tfgtsl ‘l?)v}?llfheThe ary ctorend valuo of

year are indicated below :— primary stores during (he
—_ Procured,
Quantity, Value
* Paddy and rice . o (614 ns.'
Millets P oo e 68001 21475
Others .. ) o ” - 2,851 s
e e o 865
Total TR i
al ., oo
71,164 22472

As in the past, the servic
to a large extent by ¢ services of the co-operatives w i
foodgrai;s foﬁntdgirig:l‘iigwll. Supplies autaphoritli‘:aesS fo1er'e wtilized
n . N n in thei . " Importj
business done in this hehalf was ;sh ?‘1(510;? Jpective arens. ’ {‘1}?5
{ § 1— ' 7

1948-49,
—— L
Stocks imported, . Sold,
(1) Quantity:—-Tlue 0 ——
. al
@ ® ' Valae,
. (6)
ToNs, .
Paddy and rice . (1N 14KHS.) Toxs. 18
Others oo e 22064 60 (Ix Lok
, 14690 - ‘3’113 8452
. ’ 4:66
194748,
—— )
3 ‘
. m::;‘_ﬂed. Sold,
. Value, —————
Toxs 1S, Quantity.- Value,
. © (IN LAKHS.) TONS, RS,
Pﬁddy and rice : m (8) (IN LAKRg,)
g;gets U 63,514 16972 60 . @
ors . 450 ages 10 0w
. . *38 ’ *18
The societies did more impo 221 0-99

vared with the previous
tions of Government to

co-operative societies t
tribution of foodgraihso " Breater extent in the mport ond dig.
) ond dis

(e) Rationin
) g work b imar
duction of controls over fc?o d%?a?;:y stores.—With the re-intro

. In the second qu , rationin, <o
i utilized in the qdizrter of 194849 and co'ogel‘;?:errtlc?rg:duced
* 3 Were

L ] tribution w i
informal rationed areas. In ‘t%ik slt)a?ttlllltoilill the statutory ang in
y : :

stores in 19 & o0 ;
T ofg c(llsgricts maintained 712 ration ra}t;mned areas 193
- rationed places r7 :5 registered with them Is P8 with nearly
with 179 Lo, cardSt}?r(lés in 91 districts had 1n 4fhe
tributed through h olders. The total value of 4 ration shops
_ amounted to Rg ese co-operative ration sh of foodgraing dis.
8. 1,182.67 lakhs of which R 63{? %Qduring the year

ths value : "
of foodgrains sold in the statutory raﬁonlaé{hs represent
' ' tloned ‘aregs,
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(f) Classification of primary stores.—A comparative state- -
ment showing the volume of business done by the urban, semi-
arhan and rural co-operative stores during the past two years 18

furnished below :—
104849, : 1047-43.
— A ~ Sammant ey
" Number Number
of Purchases. Sales. of Turchases. Sales,

stores. stores.

8, RS. RS. RY.
 (INLARNS), ' IN LAKHS). (IN LAKHS). (TN LAKHS).

Urban .. .. . 271 92304 086°27 269 07599 1,276'30
Semi Urban .. . 389 872°75 68351 382 489-16 -570-20
Rural .. . .. 1,104 - 60201 621-69 1,099 398-21 506-86

The semi-urban and rural co-operative stores did increased
business during the year on account of the distribution of food-
grains, cloth, oil cakes, etc., ab controlled rates. The turnover
of the urban stores recorded a fall. This may be attributed to
the restricted business in groceries and other non-essential- con-,

gumer goods.

On 80th June 1949, there were 73 primary co-operative stores -
for industrial employees, 91 for other employees and 12 communal
stores:: The Industrial Employees’ Stores are generally formed in
mill areas like Coimbatore, Mathurai and Tuticorin. In the

‘oimbatore district alone there were 35 such societies. The total
value of goods sold by the Industrial Employees’ Stores during the
vear was Rs. 163.53 lakhs while the sales of the other employees’
stores amounted to Rs. 101.01 lakhs. = The industrial labourers
and employees stores received as usual, considerable help from the
managements and they are generally working smoothly. _

(9) Railway and Postal Employees’ Stores.—On the report of
the Railway Grainshops Enquiry Committee that sn effort should
be made to promote co-operative stores entirely managed by rail-
way employees to replace the departmentally managed grainshops
in due course, the Government of India ordered that the following
concessions would be granted to such stores if formed, viz. :—=<

(i) Where convenient, suitable existing premises might
be offered at a nominal rent; but no new buildings should be
constructed for the purpose, and

(ii) subsidy amounting to not more than half the admini-
strative and establishment charges for the first three years might
be paid by the Railway Administration subject to the condition
that the Tgrovincial Co-operative Department certified that the
ctores was working properly.

A co-operative stores for the South Indian Railway Em-
ployees was registered at Tiruchirappalli and it has been advised to
approach the railway authorities for the concession promised by
the Central Government. There is 2 proposal to register another
stores at Guntakal on the M. & S.M. Railway:

The Posts and Telegraphs department also proposed to

_ organize more co-operative stores for the benefit of the emplovees
of the department and to strengthen_ the existing institutions.

They created the posts of Assistant Directors of Welfare to be in
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(B} Working of some 4 ortant pri
T: II:)’rlx‘Zm(\:f i//l:'san] 1C<)-0P<’Tative pSociety, ngn%:gd St]l?IT;(;‘,‘(‘]) ’Th?
a large [)1'(>l);>1-ti«)?n(e?t)pnmary soclety in the ﬁrovmcms.‘mhls
PN momons 1(1) consumers in the € serving
Re, Lre | members ip of 16,504 with paid-up share cypj
o L Salesléﬁzﬁ Liu”li the year under report, it had Rsc‘mg(l)t?l o
fontilon hatnry I fls ?‘ prevu)u". year, the total saleg exlcl lakhg
it geing 1. akhs.  Since the introduction of contror
A retail licence Tc}oth, 1t was given hoth g wholesale 19 o o
ot lic \veu.. 16? total purchases and sales of ’mill-l(’}?gce ot
pect,;;ely_ ¥ Z) r(\ix;erletoRﬁélI?St-ﬁO lakhs and Rs. 22.20 l{:{dﬁs 0}::}1
pecti rde lp the ¢ ! s i
controlled rates in their respectvie 01222%2; t(i)t I())L;)g}le?eﬁdomd(il t
, ve addi-

PO A \J Oor sa le 1)' & (M)ds arin th
G = a CIU f . lg; e
g D

) enr Ild 1 1(])01 ]i Hnde ()]\ f() m [) he (1 for t
Y 1 e I't() : L 1
o . 3 m Ort t' rice I‘equll ,d HET fS

Cirongs o ' , surplus areas of "Taniore s

e o ofﬂ;:c ;g:f‘tOf l,ZOQ tons per montly. It alJ:(;euﬁg"l e
Frctory oo ecom 1tuted milk produced i ‘the Governme ~el‘t0_<3k
tity of o8 ?lqted. sales at many of its brancheg m'll]‘;'nu ek
VMades measusn 1slt)1'1b}1ted during the vear wag 1..06 ;'e hs of
depot Ton(II'?S' urmg the vear under report it o ern :;khs o
fomanc  on arpet. On  the emergency reserve psﬂ:o((:klgL waim,
on ey iche & rlvm by the Tnphcane Urban Co-operat; oty
. overnment during the war, g profit o?ei%g océe;g

inkhs was earned b
2d by Governr . .
Away one half of this profit tnoelgl-e s((})())_wfarnment decided to g

that the amount should be spent for
ments. The society has decided to us
;ng its Head Office buildings at Tril;
have been'sent to Government for approval. A sum of ope | kh
e la

of rupees has already been cive
. ) n b
promised by them and the; have ig?e(;ge?gment out of the grant

the plans and estimates have been approved by them

' (® The Madras Provincial Indian
ﬁ;,;:pvev(:}t]we Pharmacy and Stores.—Thig society had 599
, 1th a paid-up share capital of Rs. 41 775 at th £ the
year. Besides individuals, District Boards, itles o
chayat Boards and other institutions were g
:(;(-‘ag ’ooh enable them to purchase thejr medici
l)rei) :::lati (:);p;?és. : Thle society did considerable businegs
breparation and supply of Indian medicines. Durin 'thm the
unde am,po ; 1i prepared medicines worth R, 143 1 ey oA
‘1 ounted to Rs. 2.03 lakhs. In addition, jt .
drogs and supplied them to itg members. Th e
? riet profit of Rs. 42 837. It has a Proposal toe ot
'32&1'}; 3it a codt of Rs. 2 lakhs. I hgve recommen(:i()?t >
+ loan of Rs. 150 lakhs and 3 free ora: R o Govern.
for the purpose, STt of R, 050 takh

e the grants for reconstryct-

Medical Practitionerg’

hased raw
ty earned

¢ity. On 30th June 1945

licane. Plans and estimateg -

pay the balance afiep .

"Coimbatore earned very decent profits,
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2. Co-operative Wholesale ~or Central Stores—(a) General

" progress.—With the transfer of the Pudukottah Co-operative

Central Stores after the merger of the State, there were 23 Whole-
sale or Central Stores in the Province. The progress made by
these institutions in the. last two co-operative vears i« indicuted
in the statement helow :—

1948-49. 1947-48.

Number of societies .. .. .. 23 22

Number of members .. . . 12,442 10,694

RS. RS.
(IN LAKHS.) (IN LAKHS.)

Paid-up share capital .. .. 36-70 34:53

Reserve fund .. - .. .. 30-56 2476
Borrowings from central hank at the end

of the year .. .. .. .. 32207 189-28

Borrowings from others .. . .. 2251 10-12

Working capital .. e e .. 411-84 25869

Value of purchases during the year .. 2,528:00 1,301:22

Value of sales during the year .. .. 2,513-23 1,627:59

Gross profits .. . .. .. . 77-55 . 60-01

Net profits .. o .. . 3179 25-61

Trading loss ..

The reintroduction of intensive procurement of foodgrains,
controls over mill cloth and the trausfer of the distribution of

. groundnut oil cakes from the - Agricultural Department to the

~0-operatives contributed in large measure to the increased business
of the central stores. The total purchases made by them during

the year were almost, double those of the previous year and the

sales also increased by over 50 per cent of the previous year.

(b) Financial Position.—The general financial position of all
the centra] stores improved considerably during the year under

.report. The three central stores in the Fast (Godavari, Guntur’

and Tanjore districts which sustained losses during the previous
vear, recouped their losses and worked at a profit during the year
under report. The large funds required by these stores in con-
nexion with the food-procurement schemes and the purchase of
cextiles and groundnut oil cakes were provided by the respactive
Central Banks to the maximum extent possible and I have
indicated in Chapter I of this Part the financial assistance given
by Government in this behalf. During the year under report, the
23 co-operative central stores borrowed nearly Rs. 19-39 crores
from the Co-operative Central Banks and a sum of Rs. 3.22 crores
was outstanding at the end of the year. All the wholesale stores
worked at a net profit of Rs. 81.79 lakhs during the year as ayrainst
a total net profit of Rs. 25:61 lakhs in the previous year. Some
of .the Central Stores like those in North Arcot, Chingleput and

" (¢) Business.—From an analysis of the _purchases made
during the year, it is seen that out of a total purchase of Rs. 25.29
crores, Rs. 13:08. crores worth of goods—mam_ly foodgrains and

N
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mill-cloth—were made through departments of Go

Indicates the increasing extent to which the eon vernment. ['hig

. s y 3 -
18 encouraged by Government. The other Sou‘;mers movement
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pnma,ry

stores outside the districts ]

. \ stricts, pllvate mercl L R

producers. The value of purchases made fr;?;‘tithand mdividual

g‘ T‘t,‘t‘itl‘{hs amounted to Rs. 61.70 lakhs, OFf th er co-operative
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5 3 e . e rest i
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(o 2 B
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2 @roceries .. N a t 1,693-29 (40081
3 Clothing— " 9698 122-06
(¢) Mill made . .
‘(6) Handlooms S el 82:56
4 Dmgs_._ N v 0:30 2‘10
Medical and infant foods
5 Other consumer goods ., . . 0044 2:30
6 Vegetables, fruits, etc. a " 174-48 1422
7 Fuel . 2-39 1:84
. X 1-31
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stained by it on th]
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up - with
N’ merits:
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basis. During .the on consi
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the various jails in their jurisdiction. Besides, they also supplied
goods to the value of Rs. 1:57 lakhs to hospitals, Rs. 0-62 lakh
to devasthanams and mutts and Rs. 2-45 lakhs worth to educa-

tional institutions..

(d) Procuremenl wnd twiport of foodgrains.—Unlise the
primary stores, the district wholesale and central stores Hid
substantial business both under the scheme of intensive procure-
ent and the import of foodgrains. The Collectors of South Kanara,
Kurnool and Bellary districts entrusted the central stores in these
districts with a monopoly of procurement work throughout these
disiricts, and when they lacked funds, they recommended to
Government to provide them with additional funds. In other
districts, the central stores were given momnopoly 1n procurement
work over restricted areas. lixcept the wholesale stores at Cud-
dapah, Rajahmundry, Guntur, Kozhikode, Nilgiris, Tiruvarur and
Pudukottai the other 16 were entrusted with the local procure-
ment of paddy, rice and millets. The business done by all the

" wholesale stores both under procurement and import of foodgraing

during the year is given below :—

Paddy fnd rice. i Millete.
rQ\umtity. Value.‘ Qruantit)u Valué.
TONF, RS, TOXNS. 8.
LAKHS, : LAKHE.
) Procurement.

Procured during the year .. 96,793 - 262:62 10,566  22:89
Sold during the year .. o 72,867 234-82 5,385 14-36
Stock at the end of the year .. 32,104 96-97 6,023 1319

Imported foodgrains.

Imported during the year .. 247,063 88920 68,676 . 14721
Sold during the year .. 261,741 1,024'25 55,322 143-91
Stock at the end of the yéar .. 27,019 102:65 4,621 12-39

'Phe volume of procurement business doue by the wholesale
stores during the year under report was almost the sameo as In
1047-48, But import business showed a distinct increase, the
value of foodgrains imported being twice as much as in the

previous year.
!

Government had already announced their policy of showing |
preference.to co-operative societies in the wmatter of proeurement :
and distribution of foodgrains. DBut In March 1949, they ordered
an increase in the number of procuring agents and directed that;
all porsons who had been in the Toodgrains business prior to'
June 1942 and who did not have a bad record should be given
licences if they applied for them. It was teared that such appoint-
ment of additional procuring agents in the areas, where co-opera-
tive societies -had been enjoying monopoly procurement, would
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upened 120 depots at various centres for retail distribution. Dur-
ing the year under report 40,200 tons of cakes valued at Rs. 65
lakhs were sold to ryots. Of this, the value of cakes sold to.
“* paddy bonus coupon ” holders alone amounted to Rs. 12 lakbs.
Up to the end of December 1948, the co-operative wholesales
claimed a subsidy of Rs. 43,000 from Government, represent-
ing less than 9 per cent of the purchase price of the cakes. Sub-
stantial savings accrued to Government on account of the transfer
of the distribution to co-operatives. In January 1949 the control
over the movement and prices of groundnut oil cakes was given
ap. However, the co-operatives were requested to continue the
business for some time with the stocks frozen in the mills on the
eve of decontrol. This has had a salutary effect on the market.

- (g) Other activities—(i) Processing.—Some of the wholesale
stores arranged for the hulling of paddy into rice. Thus 10 whole.
sale stores hulled Rs. 6813 lakhs of paddy. Some wholesale
stores arranged for the conversion ol grams into dhall, maize
and wheat into flour, etc. But substantial progress could not be
made by them in this direction as they had to concentrate more
attention on procurement and distribution work. - The Chingleput
Wholesale Stores purchased an oil mill in March 1949 for Rs. 1.23
lakhs and has commenced pressing groundnut oil. It has planned -
to instal & rice-mill also m the same premises.

(ii) Distribution of coffee seeds.—The Coffee Board con-
tinued to recognize the central stores as the wholesale distributors
of coffee seeds to primary co-operatives. The Board supplied the
quantity required by these stores on an indent system based on
the needs of the retail co-operatives. The total quantity supplied
in this way was 1,421 tons, valued at Rs. 41.76 lakhs. )

(ii1) Distribution of iron and steel.—On a represelitation
mede by some of the Central Stores, Governmnent were pleased to
mstruct the Director of Controlled Commodities to appoint some
of them as distributors of steel pipes, tubes and fittings. The
names of the Krishna, Godavari, Mathurai, Ramnad and Coimba-
tore wholesale stores have been recommended for the purpose.

~(iv) Production of agricultural cominodities.—At the con-
ference of co-operative departmental officers held in March 1949,
it was suggested that co-operative wholesale stores might explore |
the possibilities of taking up large blocks of lands for cultivating |
food crops and distributing the foodgrains produced on them among |
their members. The Vellore, Guntur, Cuddapah, Salem, Malabar,
Coimbatore, Chittoor, Chingleput, Tuticorin and Vizianagaram
whiolesale stores have faken up the-suggestion and plans are being
drawn up for working out the idea. i

3. School and College Students’ Stationery Stores.—These ] °
“stores continped to work satisfactorily. At the end of the year }i '

tity t from the mill represented o : o ‘

red Jﬁ?ﬁﬁ?ri‘? from the Agricultura] %I;d &%600 ons the quan-/ under report, there were 303 stores of-this type. of which five

Gistribution lrfy primary co-operatives Werep 1ment Three "hyn. . had .not started work. The remaining 298 societies had 20,241
of this manure an Selected for the retail students and 4,737 teachers as members and the total paid up

d the wholegale stores themselves
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share capital was Rs. 55,334. The number of N m be
€mpers

at the end of the year was 19,474 Tl i :
- stores during the year is indicated belowlis(re :b_usmess done by these
Value of books purchased— o ).
(i) On indent from members .. . ' '
(ii) At societies’ rigk ., . . . e
Value of books sold— . B 36'
(i) Out of those purchased on indent .. 2-64
(ii) Out of those purchased at societios’ risk B :
Value of stationery articles purchased . .y
:’raiue of stationery articles sold .. N B };g
alue of books, stati o " '
e year lonery, etc., held at the engd of 245

The total net profits earned b
amounted to Rs. 56,870, Sonie
:xtent of Rs. 13,475,
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» 3 t
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- | NIRRT ¥
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R R R+t
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LY Ly P 294 . ‘
There was _ 4 302

! . . ) ousand two h

as ¢ . ] . em t,OOk it u m ¢ und-
du:g;ln:ﬁ;GQiOt?nly mn the previous yealp. Thgeig ez,r sader report
societies. Ofnti:ft{nggg OfPhtg distribution of min zl;g{ln% sl
1,02 worked at o profit of B " Lich did the distributioy
sustained a loss of RI&);. 0'880 flukR]:: 4(5?&2538 while 1on

work,

societieg
» 48 MANY a8 294 were

ypes of societies -

(v LaxEs), {a ;';n,) ‘

thege

Y

€0-OPERATIVE SOCIETIES IN TiE MADRAS PROVINCE 81

raral credit societies which sustained a loss of Rs. 0-85 lakhs.
Societies which have not been able to discharge this function
without loss have been advised to give it up. I have also pre-
scribed various safeguards to ensure that the loss in trade does
not deter the credit societies from discharging the credit functions
effectively. One such safeguard is that socteties should vot invest
in this business funds in excess of their paid up share capital and
reserve fund.

5. Producers-cum-consumers societies—(a) Societies in the
Chingleput and Circar districts.—During the year under report,
the reorganization of thé Producers’-Cum-Consumers’ Co-operative
Societies in the Circar districts of Krishna, Guntur and the two
Godavaries .was pursued vigorously. Of the 168 societies mn these
districts, 88 were reorganized into marketing societies, four into
banks and credit societies, two into consumers’ stores and one
into a building society. By the end of the year, reorganization
was given effect to in respect of 46 societies. The registration of
46 societies which did not reorganize themselves into any of the
approved models by the end of September 1949 has been cancelled
under the orders of Government. The 22 societieg in the taluks of
Ramachandrapuram and Kakinada however have not been can-
celled as they have been entrusted with procurement work tiil
31st March 1950. The financial position and working of the 122

- Bocieties In the Circar districts and the two in the Chingleput

district during the year under report are furnished below :—

; o (aw~ rx;'z'us.)
Paid-up share capital .. ... ~-.. . .. 8018
Reserve Fund .. el e e . .. 3-26
Borrowings outstastding .. .. . .. . 7-88

Other funds . . . . . 1174
Total working capital .. . . . .. 103-06
Purchases made during the year . . . 142:91
Sales made during the year .. . .. . 148:46-

The societtes in the East Godavari and Chingleput districts
had large business on account of the procurement work given te
them. Of the total sales of Rs. 148:45 lakhs, Rs. 139-24 lakhs
worth of goods were food-stuffs.. As the societies in the Guntur, .
Krishna and West Godavari districts were not able to do any
business, most of them sustained heavy losses. During the year
under report only 72 societies worked at a profit of Rs. 9.9 lakhs
and 52 societies sustained a loss of Rs. 1.28 lakhs.

(b) Procurement -work by producers’-cum-consumers’ co-
operative societies in the Circars.—After considering the recom-

. mendations of the Ramalingam’ Chettiyar Committee, Government

agreed to entrust - the intens:ve procurement of paddy to the
Pmd_ucers’-Cmn-(‘?onsumers’ Co-operative Societies only in the
Kakinada and Ramachandrapuram -taluk of East Godavari dis-

_ trict.  Five marketing societies in these two taluks were -also

6 -
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These societies were entrusted with the procurement of food-
grains in the district on a monopoly basis. During the year under
report, they procured 115,532 tons of - foodgrains, valued at
Rs. 282-28 lakhs and sold 109,661 tons for Rs. 244.90 lakhs. The
tunds needed for this work were obtained from the Malabar District

. Co-operative Central Bank. Besides procurement work, some of

the societies opened provision depots for the distribution of food-
stuffs and consumer goods. A few societies were engrusted with
the distribution of groundnut oil-cakes and agriculfural imple-
ments. Three societies purchased pumping sets for hiring them'
out to members. Some of the producers’-cum-consumers
co-operative societies were not functioning properly on account of
factions, party feelings, etc., and the Boards of Management of
8 such societies had to be superseded by the Collector. With a
view to have more effective supervision and check over them,
Government sanctioned the appointment of 30 Junior Inspectors
to work under the Collectar and their cost will be met by collecting
supepvision fund from the societies. These inspectors were
appointed towards the end of the year under report.

The reorganization of these societies into one or other of the
approved types of societies as in the Circar districts was pursued
by the staff of this department. Out of the 107 §0c1et1es in ?he
district, 45 proposed to reorganize themselves into inarketing
societies, 15 Into credit societies, 8 into agricultural improvement

societies, and one into an urban bank. The reorganization of the

remaining societies is being pursued. The reorganization pro-

" possts: however will not be_given effect to till such time as these

gocieties cease to be entruStéd with procurement work. [Enbloc
amendments to their by-laws have been approved by me, but they
will be registered only when procurement work is completely
withdrawn.

CHAPTER VI,
Weavers® Co-operative Socleties.

R,Generdl progress.—The handloom-cloth industry passed

through a critical period during the year on-aycount of the slump

N

in the handloom cloth trade. The imports of-mill cloth in large -
quantities curtailed the local demand for the handloom cloth. The
ban on exports from August 1948 to Pakistan, which is one of the -

higgest donsumers of handloom goods, resulted in the‘ accumula-
tion' of Wtokks of exportable varieties. The markets in Burmah

.. and*Malays could not be approached on account of the unsettled |

conditions there. .The slump continued even after the close of the

stocks in some cases even helow cost price, #d as to clear them in a
falling' market. Further production, too, had to be cut down, or
cheapened by a reduction in wages.- . T

6a o s

+ ."' K
e }1»

'\

v
B

year. - The. societies were forced to reduce the prices of their -
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of good and specified qualities. One hundred and thirty-fqur
branches or depots were maintained by the primary weavers'- socie-
ties for the disposal of their stocks locally. Out of the total sales
of Rs. 704:39 lakhs effected during the year, sales through the
Provincial Weavers Society and the stores societies amounted to
Rs. 93-20 and Rs. 20-60 lakhs respectively while sales to the
consumers and merchants aggregated to Rs. 18986 and Rs. 39372
lakhs respectively.

4. The Yemmiganur Weavers’ Co-operative Society.—In last
year’s report, mention was made of the working of the Yemmiga-
nur Weavers’ Co-operative Society which is the biggest and the
best weavers’ society in the Province. At the end of the year, it
had a membership of 1,771 with a paid-up share capital of

Rs. 81,807. It had within its fold 1,719 looms as against 1,628

looms in the previous year. During the year it purchased yarn to
the value of Rs. 9-08 lakhs and distributed wages to members to
the extent of Rs. 4-38 lakhs. The production and sale of ‘cloth
amounted to Rs. 14-23 and Rs. 12-48 lakhs respectively. It has
o Reserve Fund of Rs. 2:99 lakhs, a -Price Fluctuation Fund of
Rs. 80,019 and a Building Fund of Rs. 218 lakhs. The society
is maintaining a dye house for dyeing the yarn supplied to its mern-
bers, a handloom factory where all kinds of furnishing fabrics like
hed-sheets, curtain-cloth, mosquito nets, etc., are produced and a
printing section in which the cloth produced is printed with
attractive designs.: : :

5. Weavers’ colonies.—The Yemmiganur Weavers' Society is
making progress with its housing scheme which is intended to put
up houses for its members and to erect an office building, a dye
house, a handloom factory, etc. It has drawn the loan of Rs. 2

. lakhs provided by Government for the purpose. The construction

of 22 houses has been completed so far and 37 houses are under
various - stages of construction. The rising colony is a centre of
attraction to visitors from all parts of the country.

_ The Ondiputhur Weavers’ Society in Coimbhatore district drew
a sum of Rs. 60,000 out of the loan of Rs. 74,000 given by Govern-
ment. Tt completed the construction of 22 houses. Kighteen
more are under construction. - The completed houses were declared
open by the Hon’ble the Premier on 27th August 1949. '

Ten more weavers societies, three in the North Arcot district,

‘onie in  the Chittoor district, one in the Anantapur district, one in

the Bellary district, one in the Cuddapah district, two in the Salem
distriot, and one in Kurnool district have so far taken up housing'
schemes. (overnment have approved these schemes and sanc-
tioned loans to these societies to'the tune of Rs. 4,54,750. Of these,
10 socisties, one society—the Pedakondala Weavers’ Society—in the

" Kurnool district has commenced construction work, Tt has drawn.
in full the Government loan of Rs. 32,760 Co

-
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: \
8. The Madras Hundloon Weavers’ Provineciql Co-operative
Society, Limited.—Ip spite of adverse conditions of trade,,the
Madras Handloom Weavers' Provineial Co-operative Society made
steady progress during the year. There Was an” increase in jtg
membership from 2,968 to 2,628 while its share capital rose fromy
Rs. 273 lakhs to Rs. 3-48 lakhs, 1t had a working capital of
Rs. 138-21 Jakhs, During the year, jt purchased yarn to the value
of Rs. 79320 lakhs for supply to its affiliated socleties for the pur-

Pose of conversion into finished goods angd for sale to veavers
outside the Co-operative fold. T,

e total value of yarn distributed
o members and non-members during  the year amounted to
Rs. 73663 lakhs. It purchased finished goods from the Primaries
W the value of Rs, 81-90 lakhs. ition, it received goods on
consignment hasis from affiliated societies tq the extent of Rs, 12-37
lakhs. The saleg of cloth it effecteq amounteq to Rs, 117.48 lakhg,
It earned g pet profit of Rg, 94,019 during the year 194849, It
has built up a Reserve Fund of Rs, .98 lakhs, a Price Equilization
Fund of Rs. .98.64 lakhs and  other Teserves amounting
Rs. 6:09 lakhs.

(@) Spinning mill.—As mentioned
Government of India allotteq- 11,000 ¢
Society for the establishment of
exploring the po!

ssibilities of purcha
less cost than by

in last year's report, the
pindles to the Provineia)
8pinning mill. The Society is
sing Indian made machinery at
mport from foreign countries, . e
(b) Collectipe weaving centres.—he society ig Mmaintaining
6 collective weaving centreg. During the year, they worked witl,
4,830 looms gg against 3,984 i X i

loom looms in  the Previous year, The
redpci_;xon_m the number of looms ig due to the formation of - new
societies in the area served hy ents

Y these centres. . The tres pro.
duced cloth worth Rs. 1790 lakhs ' to R pro

and sales amounted tg Rs. 16-84
lakhs. The corresponding figypeq for the
Rs. 29-48 and Rs. 208 lakhg Tespectively.

(d) Printing factories,—he
Was i a dormant condition

Printing factory a4
cloth were printed,

was reviYeQ‘:@g;ﬁ 828 yirds

] Taw  materialg such gg
thread, art-%lk, etc., amounted to Rs, 1
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keti f
d, the marketing o
eting.—As already observed, | ear Tl
}andl(fgr)n n({i:)rtl;le {)ZZame a diﬁ‘icultI [()qult)lem ]fuql;m;f; til;e(‘())\i;l({ Tho
1 . R . , I‘, tacke 1t as Qs " b .. :
Provincial %(')CII%? ’;ggﬁ:vﬁs had employed as | _Reglona] hl?é‘iie:r?g
glf}«ﬁee Deglrllt}éred g;r'lto forward contract%% W.ltth thepg)rri;marBéqides
oers its em . sides,
' + of saleable goods for : cides,
secured thle S;ldp ptl}‘:eoéozzls of thg primaries on O}ltrlgtlllt b:s;: fgl]e
e putgz lltlliS orders for them from traders. During the im 1 new
F"ei)lcl)l‘;:dat uTrivandrum and Ceylon continued to funetion,
de

‘ahs hole- .
emporia were opened at Hyderahad and Secunderabad. A w

: f the year
le depot was established at Calcutta. At thg er:ldS of Yt;lt ythe
there o, 62 emporia besides 8 central go 0“117"48 e, the
thelie “;e:eduring the year amounted to only Rs. 748 lakhs os
:(f)f?in:? %s: 131-93 lakhs in thg tpre:ievcim;gn 1};‘121;.1.“% ey scheme
y en ¢ L )
o e tlformu]iﬁi%miﬁt tcl)]fe Algsistant Marketing (_)1‘1"10:;1“8é f;[(‘)hn?
o ?yt rﬁs acf}pthe scheme are to secure bulk Ioiherby om
mamh ezsu aﬁd to arrange for the prod_uctloq of. C(‘;he e
r[ﬁ‘?rmcafi:s concerned. The scheme is being tried in !

and North Arcet districts as an experimental -measure.

(h) Export trade.—Export to Pakistan was s{%(){i;r)l%?a f;(::lx
A t 1948 Subsequently, the Governments lo {hdia and
i,u]%’u:an cam.e to an agreement“for the mutual supp 1"‘7 (;{ o? o
la.;s till 31st December 1949. But owing to the 'd(l}l Rttt
Viconsees in l’Pakisttm no exports could be made to -t ad ouniry.
'fll‘ﬁntlzsrklabs- in other countries, especially Malaya an ,

ould net-beitappsd on aesount of the political disturbances thers.
@ L3 * i i

] i ill cloth and sales of

; the market was flooded with mi] . '
lTn gf&‘:)lr(:]n:ﬂo;ﬁ could not make mucl’ headway there. IDSx:)z(;liIé% tl:g
V]:;r the export of handloom clotlz lb%’,S tilei( hProv&?}(;ilSa includeg o
foreign i ted to Rs. 41:78 lakhs. T :
fo'relgn cmxl':;mﬁ; agr}?eo unProvincial Weavers' Society through 15:
?;gr?galseac;ent for supply of khaki and other materials to Saigon
the extent of 12.79 lakhs of yards. | ‘

7. Yarn Distribution Scheme.—From July 19418 to S%Irt:;rggsr
1:948.'-’mGovernment entrusted the Madras Hand oofmh " cavers’
Provi ial Co-operative Saciety with the monopoly of the di :
t}o(r)lmctlfc yarnmP%hePrcmnce Oi'&inarily,‘t}}e S(()iqlitybrv?s geé(t)tl?tg
nly 400 bales of yarn per month for distribution
only lf‘bo?tbgfol?nd:rethe sc}llleme of control, it had to dlstr_lkute :?n
a%?i?‘zioerf;f 14 600 bales of yarn per xilonth to wegvg;s.zlgtzlt(:eofﬂ Jg

+operati f lected for the purpose 6 § _
o "‘V”'t‘xvf‘;te:\rli;?rlid' inI tt}fz E;nufassal at the rate of one.or more for
erzgoglzthct ang appointed them as wholesale dls’t,rxbu.tors. ﬁg:
::cbgniZéd &9 Yetail distributors 630 primary weavers c%-ogggiem
igties which ‘had adequate financial resources an

tiew to distribute yarn to weavers outside ‘the co-operative fold in

-

Hia - addition, i depots itself in places
By ment. In admtlon',qztpgpe‘ned 44 depot s
“ﬁbgfcfg;hgre ‘were no suitable primary weavers co-operative soeie
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etail.  These 671 retail un;t i

s functione
wmade yarn allotted to the P e

and September 1948 availa
rates,

. as fair price st
rovince for the months of J ulyl,ogsug?s(:

ble to genuine weavers at controlled

Weavers'’ Provincial ¢
: 0-0 i
served was distributed ezigff’;e'b 'tThe number of loomgel;tlgg
) A . ) - be
::3 ?peratlves including those already v?ii?gnththe trade and - the
rangement, the Provinej ¢ latter. - Under this

1 Society L
of yarn per month out of ety had to disiribute 9,256 hales

which, .
supply to members of “weavers’h’c(ﬁgalilrag&]es ot ntended for

hale ST
ham?lefg) ?}?2 -Ilgfx}): r.s‘l On account of tgzer:ggzge\s u?fid 2,906
to 58 and the number of ey raced it quota to be

number of primary of retail distributi
reduced to 366, Tuy

. Society for sale at controll

s wholesale distributg
ng depots to 217, qu)}::

0-Operative societies, The

, d he eight district
Ramnad ang ’ » Guntur, Kurnooisé)}fi‘}gzit

" Madras wa,
effect from 1st ()ctobe?alsgzgken away from the co-operatives with

fold in each of then, distric,tsé:j the looms, within the C0-operative

It
1ad  reached or . almost reached

\ . was left to trade channels
A8 the Provineig] Society dig not h ‘
Government we e

lakhs. As this i Nn. The bhg an'cé e . the?wlt
e oan - Outst, oA ith
socleties, the latter Ob':; ?::edﬂ()t Intended f4 .ﬁandmg is R, 80

their funds fmrm nencing Primary

-
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Banks and paid for the yarn allotted to them. The Ceniral Banks
were liberal in advancing loans to the primaries consistent with the
safety of their funds. In some cases, they appointed their own
supervisors to safegnard the stocks of yarn and finished goods offered
hy these societies as security for the loans drawn.

Government sanctioned a staff of one Joint Registrar, one
Senior Inspector, two Junior Inspectors, one Stenographer, one
typist and three peons for a period of six months from the date of
appointment in the Registrar’s office for work connected with the
scheme of yarn distribution. The entire cost of the staff, how-
ever, was borne by the Provincial Society. The period of sanction
of the staff Has since been, extended till March 1950. For the
supervision of the co-operatives that undertook distribution of
varn, Government permitted the Registrar to utilize in full the
stafi of 24 Co-operative Sub-Registrars and 107 Senior Inspectors
sanctioned ‘previously for work connected with the expansion of
the weavers’ movement.

Government exempted the co-operative organizations from the
payment of security deposits which the dealers- were required to
pay for wholesale and retail distribution of yarn; but, they had
10 pay the licence fees of Rs. 125 and Rs. 12-8-0 per half year

for carrying on wholesale and retail business respectively.

When the slump in the handloom-cloth trade came, both hand-
loom weavers and the weavers’ societies did not purchase the usual

quantities of yarn. The accumulation of yarn stocks had to be

cleared. .At the request of the Provincial Society, the control over

the distribution of yarn was relaxed, and the societies were per-|

mitted to sell yarn to traders in bulk, to distribute it to consumers
without any restriction of quantity and to move it freely from one
place to another within the Provinee. They were also permitted
to resume yarn distribution to non-members in the eight districts
from which they were excluded for a time. Nevertheless the sales
were not encouraging and the Provincial Society held a large stock

al the end of the year.

The following is a statement showing the allotment of yarn
bales made to and the bales actually cleared by the Provincial
Bociety during the year under report :—

1. Number of bales zi.llotted by the Textile 67,045
authorities for supply to members’ societies,
-2. Number of bales allotted for distribution to 82,260
- ; non-members.
3. Total (1 and 2) b e e 149,308
‘4. Number of bales lifted .. .. .. .. 127,685
5. Number of bales not lifted .. .. ~ .. 21,670*

* This inoludes the bales allotted but not offered by the mills' and the baies
rej-oted by the Provincigl : ociety for want of demand.
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- Accumulation of yarn stocks were ylso heavy in mills. The
trade nomiinees of Pakistan ang

delivery of the hales of yarn allotted to them. Hence, the 1ai]]
began to sell yarn to private dealers at prices below the ceiling
i i i . prices cheaper

-operatives, Tljs greatly hangi.
capped the Provineial Weavers' Society j i

even though it reduced the price of yarn to the ex-mill rateg ip
vespect of many counts in September 1949 anq th
than ex-mill rates iy, most of the counts, Ty ‘Primary weavers’
sucieties too suffered by the reduction in prices made by the mills,
On 30th September 1949, the g

fock of yarn with .the Provincial
Sceiety was 11,815 bales valued at Rs, 1-02 crores ang. that with
the primary weavers’ co-operative societieg in the Province wy,
3,102 bales. The Provinei i 1

8 On account of the fall in th

€ primary weavers’ societies entrusted with, th
¥aIm to non-members have 5 i i

8 ~—The Provineig] Society purchased twq pedal
ldoms _from Bombay anq installed them in  the Basip Bridge
actory. I was found that, by the introductjon of these looms;, the
cost of production could bhe brought downp and the output increggeq,
It Is therefore Proposed to erect gych looms jj mportant Weavery'
societies and in the collective Weaving centreg,

‘ . a5 a cottage j u.stry.-Gove'rnméilt
1shed me to éxamme whether steps could e taken to switeh
over some of the handlooms

. societieg ip the
of ﬁhe Coimbatore distyi

will he

« ‘
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iety and other
i ition of the society an et
camination of the financial condi A
i:lt:\lr]aldggt;:;;ti(c)ulars, it has beer; proposid ht;)v\gc;ri ;:Ilrllem Sended iih
' ] > first instance. 0 ed fo the
15)0 pci;?eél]?ﬁe?s(‘(l)gfj})]l‘;er of Imports, the grant of import licen
Deputy , |
50 powerlooms.

icularl

10. Calendering plant, etc.——I}—Ilaynd]:):jrtrll) crlnoi‘rllll, cﬁatx;c:o whei
et 1o Conlrg;gesegmtygu;?x;c}lxase and install cgleftiefng;gé
calendered. _Itt_was aﬁnd dyeing plants under the ausglceaietr e
bleaphlng, ndle lngrWeavex"s' Provincial Co-operative Soc rm)ad L2
Madras Ha{nd.lf(;)olmkhs The Provincial Government sliippoaareeing
cohtme and ﬁlme.nded it to the Government of ‘lln magk%d g
o e &?(’)’1 ricro cent of the cost themselves. T 1e§ sked the
Provines 12 ‘ Sp lety to meet another 25 per cent an ceﬁlt ated
ths Gsares of India to meet the balance of 50 per ent from
the Governnlen&)ovelopment Fund. The Handloom Devueop et
gfbloiﬁg‘iﬁge a?lotted Rs. 2-15 lakhs for the purpose.

» . » .\
@rder’sof Government of India are awa}ted ~ .
11. Cloth supplies to Government of Tndia.—At my request,

t L l Yovi pp ¥ o] i f
e

i 'v was facing and.
the critical situation which the handloom industry was facing

ith the Madras Handloom
% lace orders W}t ion and
reguestzq glg:mc?a] pCo-oper.e\;tive Society for thedpgoilzctégg‘iggs.
" ealvfirot’ cloth to meet the requirements of the te en;rt, of their
The Government of India are taking steps to i e et
.T-h(:li ré(;:nts of..cloth with . handloom cloth. T:lz et o
ey ey have a regular ‘
i - the handloom industry to
;v l}{)lorltlleczg (t);? E;'ms goods and thus provide work to weavers.

12. Relief scheme for weavers.—The (iép?essiﬁpli:v r::}l:] thm'll(‘l(;
i / eral weavers out o employ 3
luolm mdust‘;‘yttél:: v;t::r‘lrg them in the Salem district, where the
reh?‘n?ﬁnﬂ;sas li’;rir acute. I submitted a relief scheme to Govern-
posi J

t. The scheme is to be worked through the primary weavers’
ment,. sche

s i i i nteeS

f Government. It is proposed to extend the scheme to other
. from | oo ‘

distrieds as well, . |
13. Cumbly and pile carpet weavers’ societies—(a) General .—

umbly weavers’ coo, i ieties continued to function
Eight cumbly weavers’ coZoperative societies

i laces : —
ing the year at the following p .
e (]1) yKuditini ve .. -« Bellary district,

. Do.
Lot r“,"("‘ . (2) Nitr&v&t{ . e o .o DO.
- :- | 2:; j“gﬁzl.@:ﬁ;lﬂm . .+ Anwntapur distriet.
[RERL ! . u
- (6) Beluguppa .. .. o

1 .. Kurnool (i.iétrict.
e (6) Salha‘puramd&m .. West Godavari distriot.
g g; gmgg: o . Krishna district. -

S
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They, produced cumblies and dqry

Thefr total production amounted

8gets of various sizes ang shades.
to Rs. 31,496 and their sgleg to

Specifications ‘anq

(b) The Bishlahall; Cumbly Weapers’ Co-operatipe Society
nstructed a factory at w cost of Rs. 8,200 ‘with the aid of
Government rubsidv and donations from other societieg for the
manufacture of impro

ved varieties of woollen . fabries, The
Madras Handloom Weavers’ Provincial Co-operative Society took
over the management of the

> factory during the year under report,

. acres of
¥ have heen requested to
v to pay a slightly higher price te the conservative

(¢) The Elury, Pile Carpet Weavers’
len carpets of fi

there is good demand in Ing;
18 running a dye-hoyse wher

Co-operatipe Society
ne designs gng finish  for which
2 as well ag ip foreign countries, Tt
e the woo] required for ihe msnufac.
; ) ours. The popularity of the
Soclety’s carpets ig due to i i i

usite workmanship.
] ) v had g membership of 114 and a
paid-up share capital of Rg, 3,000. Tt aleg amounted to
Rs. 26,060.

The Cumbly ang Pile
to the Madras [

undertakes the ‘marketing
have provided at thejr cost g,

& , ior ctor
for the Supervision of the Cumbly Weavers’ ieti nepector

o tl : \ 8’ Bocieties in the Ceded
dmt_n’?ts and g Jdesigner to render technicqy assistance tq all the
Bocieties, ' ’

4. Khadi 00-0perative socipties __, $
were 12 Khag; ( On 30th June

( es. — 1949, there
O-Operative Sociptieg In th i i
close of the Year, two khagd;

i socities fn Sonh Ka; Since the
] 1€l1es in the ou nara digtri
iered,  ponadi _olgm_ty gra the North Arcat district hive ra dirtriet
ceréd.  In their Pregg ote No, 161, dateq drd July 1948 -
merzt statfd tR%tIalé ) pr%ducers other than the Go%emme’n? gﬁ:&i
centres, the -india Sp; S80CIation  Ppagy . oel

and organizations certified by the AH-Indil;,) 8 Prodn(:tmn cegtfes
should leave the field ag ' ‘
the end of 1948. Op eXamining the rules governimy . i
certiﬁcateq by the All.In i3 Spinnérg’ Assgciatigugittba Jone of
that certain rules were In conflict wigp, some of the prbf&'oni‘fof

S

S

s i gq
U R ‘

; made there- !
i ieties Act and the rules made ; '
Tadras Co-operative Societies : e muade there:
the 1\‘14(1?5 gxoe;)p;-oblem confronting  the L-hwd;@ tbi(:lg hes W
lmd(lﬂ.tin‘rno Large stocks of khadi céi)thc v;;:;:l ﬁanks et
rasrketing. <] ) sared that the Ce | . 2
¢ srefore, feare ) > Centr IIght, 1ot
{flte'd. I'Itedw‘txs’ 1211116(11 emone\' to khadi ;'ociglez.lopgqeltge (;];der, o
Jovornment Tadras Khadi (Dev ) '
e Ko socict i ake licences under
Government issued A .
infor hat kbadi socie night ences, under
o mt'c()lm‘le.d lllil:utof the certificates 1ssued bycietti é: Al nde
that Or ?lAmociation. They stated that khadl‘ so ieties. need not
Sp”'mersd irisareaé where the All-India Splnnubfunctioning, ang,
Coverms nt Khadi Production Centres Wire i M
GoY‘ng’?ﬁat the societies should be atlvised thn cgulnte e
dles*ltl'e with reference to demand and urin cunt zonsidered ting
“.lt.- 10}} tion. As regards finance, Governme E el gt e
1(:11“(?(211.“1‘]?(1 a sentimental appeal and could be Sﬁ::cd oo e
p:;L ::‘rte(i]tion was paid to marketing. Tllley Z dt: b
o 2 . ‘ l » .
; should be able to give loat . of the khadi
géig}(:;?tels lzgn]s:ere financially sound and were otherwi g

; " i :tions to
“In the light of these orders, I have issued suitable instruc
o]

. taken for the
. istrars regarding the steps t? ‘.be 7
ggflnﬁbiggtgndl{gaelopment of the khadi C?-Opel(-lttl'vesl_(}overnment -
. ssistance  given to the. khadi societies. ' )ori} to the
15. ‘Abé?'fs c; an of Rs. 2,000 during the year under re} 4 other
adion Siadi velopment Socicty to purchse motors and other
Madras i ?k its lathe and carding machine. ¢ lf Rs. 247"
acceﬁizolﬁz; Oinv:;)rest in 10 equal annl:u:. 1nstaél(1)11<;11 ‘Sthoe so;;jety.
repal sentation raar |
i’ﬂgﬁéouﬁﬁgﬁéﬁeﬁ? \\;:irxlier aof I';glt);iest for a period of one year in

n ]

i ted later that a
is was approved. The society represen I that 4
Renariom, W“lls ﬂcil')(la);omidht be given to it to work as 1tsln;::dgto
de-partmentz: Onec year,b and Government have been 11)0((31 ed to
- ?itonli;affe f?ee'services of a Senigr Inspector for a per on¢
sanc A
year from'the date of employment./
‘ N \ ' -

o CHAPTER VII

- Cottage industrial Co-operative Societies (other than Handloom

Weavers® Co-operative Societies).

' 'ess made
’ ress.—A statement shqwmg thfa progres wa
%l Ggfﬁ?eﬁglléjr:géézéof Cottage Industrial Co-operative Societies
g;\;rinl; the year 104849 is furmshed below :—

lue of Value of
Number Number Paid-up Y3ue Value of ‘
£ £

te- M
b share  FaW Hat produced.  “soid.
Type of soclety, - w’gm& members, capital, purchasel. ”
28. .
BS. R3. 55,070
s 844 14,521 21'25[7;’ 32;232 2,07
. ; Carpet weavers . . " 509 4,‘481;5 314,184 167790 4,382,014
Oumbly weavers .. .. 185 87, o ]
12 5,
8 Haudspinners e ..

¥ 650
14 546 . 8,345 8,888 10,800 %
4 Mat weavers - e
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Nu;lix‘ber Number  Paig.yp _Yalue of

Type of sciety. share W mate. Value of Valye of

of
Societies, members, rials Soda o0da
bers.  capital. purchaseq, Produced, ulold.
RS, RS.
& Coir work .. ' ‘ v .
& ol workens o 2192 836 5638 82080 108,100 1,4 497
§ Motal workers . 3270 159770 1121158 19,95 705 1684299
; veatherworkus 10 s 5708 ‘23484 9540 26,493
0 Potters’ societies .. .. 1, 1?)?2 éggé 185':;1 it B
2 ties , , \ 74,407
Chnfworest oDroduction ang 7 206 10,048 . o 04,108
11 Hand-made paper .. 3 18 ) N
pape 6,048 ..
i: g:z‘-:;akers ns;c;ifuest : 5 141 2,049 5,042 5 411 » s
ton actiirers 1 78 106 134 498 "i%l
i; it:;'l:c :arv;rs . .. 3 49 873 100 7,040
15 Bullockcar makers o1 21 2100 18,056  1pgpg 23'380
o y
pontens -Operative 1 22 1,070 217 ’259 . :“8
i ; (Cnolﬂ‘;er;tan“l::g soclety ; 5;1 110860 80878 gy g 18,868
U 154 14280 38101 y
19 Women cottq ¥ s bty h
men Cottage industries 54 455 31,798 80,226  1,19,7a7 1,10:22

20 Other miscoli; ie-
ihe collaneous  socie 43 4,000 1,01,568 446,270 310,281 3,86,040

5,901,374 2213701 22,61,543

—_————

Total .. 233 23,746

—— ——

30,83,752
- — X2
The number of let) '
ol societies and theip iness | »
the yeur mger" 2L N and ‘t‘heu business increased durin
port. e two ** five-year plans "—one for the
(;ttage Industries among workers and gytj-
l‘i%e ‘development of societies exclusively for
l) Government._ In their place the * one-~
e de e ()tl)unent of cottage industrial Co-operativeg
Sanctioned with certaip modifications after tye

The special staf asked for under

th-‘lt SClIeIIXC ll()Wevel' W(lv S |l0‘ San l ( e{l 1e (} A
Pl'! . 1 ] I . 1 l ¢ 0 i
: '. ‘, idy o ') i { N ch n . IIIS ad, 0 el‘nmellt
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and ex-addicts is reported in Chapter XI. The progress made by
solne of the other important types of cottage industrial co-operative
societies is indicated below.

2. Important classes of cottuge industrial societies.—"The most
important classes of cottage industrial societies are those registered

© for metal workers, leather goods manufacturers, basket-makers,

coir workers and mat-weavers. A brief account of each of these
classes of societies is given below :—

(a) Metal Workers' Co-operative Societies.—At the end of
the year under.report, there were 29 metal workers’ co-operative
societies in the Province with 3,279 members and a patd-up share
capital of Rs. 1-60 lakhs. These societies were able to get the -
required metal in the open market. The Director-General of Dis-
posals, New Delhi, allotted to them different varieties of
metal. There was substantial increase in the business of these
societies during the year under report. The total value of finished
goods sold by them during the year amounted to Rs. 16-84 lakhs
as against Rs. 12-67 lakhs inf the previous year. The Rajahmundry
Aluminium Workers’ Society was able to dispose of a major portion
of its accumulated stocks of finished goods. The total sales made
by it during the year amounted to Ks. 5-16 lakhs. However, on
account of the high cost of raw materials, it could not earn much
profits during the year; but it wis able to pay appreciable wages
to the workers. The Rajahmundry Brass Workers’ Society also
did good business. 1t sold*Rs. 1-61 lakhs worth of finished goods.

- The Triplicane Metal Workers’ Society in the Madras City disposed

off its heavy stock by opening a stall at the All-India Exhibition
conducted by the Congress Organization in the City during
December 1948. 'The metal workers’ societies in North Arcot,
West Godavari, Muthurai, Salem and Tirunelveli too did good
busivess. The Penugonda Hardware Workers’ Co-uperative
Society in the West Godavari district was recognized by the
Agricultural department as an approved fabricator. It received
34 tons of iron and steel from the Joint Director of Agriculture
for the manufacture of agricultural implements such as spades,
plonghs, pans and blckets and 15 tons from the Director of Con.
trolied Comimodities for the manufacture of consumer goods such
as boxes, suit-cases, etc. This society gave free technical training

‘to Adi-Andhras ahd ex:tappersin the manufacture of these articles

and on 30th June 1949 there were eight of them undergoing train-
ing.. The Mathurai Viswakarmma Industrial Co-operative Society,
which - was producing only brass and copper vessels, took tu
carpentry work as well and made furniture. The Quilandy Arti-
sans’ Co-operative Society in the Malabar district, which is noted
for the manufacture of iron and brass wares of artistic besuty,
obtained a sum of Rs. 8,000 as subsidy under the Madras State Aid
to Industries Act and pufchased a five-horse power crude oil engine
for working its polishing lathe and drilling machite. With this -
equipment, the society is exploring the possibility of ‘reviving its
trafle with the countries in the Middle East.

-

. ., ’ \
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Of these, the Mahalipatti Rope Makers' Society in the Mathurai
district had 85 members on its rolls of whom 10 were ex-tappers.
This society produced Rs. 61,968 worth of ropes and the total
sales amounted to Rs. 78,088. The Kumbakonam Yarn Rope
Manufacturars’ Society produced different varieties of yarn ropes
requited by the agriculturists and the value of such ropes sold
during the year amnounted to Rs. 16,074. The workers were paid
good wages and the society earned a net profit of Rs. 1,317, The
Pavaratty and the Palayur Coir Workers’ Co-operative Societies in
the Malabar district could not develop their business on account of
fluctuations in prices of coir goods. They were able to produce
only Rs. 10,508 worth of goods as against Rs. 17,684 in the
previous year. Both these societies continued to soak raw cocoanut
husks to get superior fibre. They experienced considerable diffi-
culty for funds and have applied for a Government loan of Rs. 5,000
for developing their business. Arrangements are being made ‘with
the Industries Department for the supply of coir yarn‘produced
by them to the Beypore Coir Factory. Besides these societies, the
Baruva Cottage Industries Society in the North Visakhapatnam
district produced coir ropes. To develop its business, it has been
given the services of a Junior Inspector free of cost. Since the
close of the vear, it has undertaken the production of various kinds
of coir ropes and more workers are being admitted into the
society. :

(f) Mat Weavers' Co-operative Societies.—Of the fourteen
societies of this type, only those in the Cuddapah and. Tirunelveli
distriots did some work. The Cherla Mat Weavers’ Society in the
last Godavari district was permitted by Government to collect
recd grass from padugai lands for one year on an annual nominal
rental of Rs. 100. The Giriammalpuram Mat Weavers' Society in
the Tirunelveli district was allowed to take korai grass available
on Government lands in the Ambasamudram and Nanguneri taluks.
For the promotion of the screw pine mat weaving industry on a
co-operative basis, Government approved iy proposal for the
organization of three societies in the Ponnani taluk of the Malabar
district. They sanctioned a subsidy of Rs. 50 per month to each
of the_proposed societies together with the free services of a Senior
Inspector for supervision. Arrangements are being made to

organize these societies. '

3. Cottage Industrial Societies for Women—(a) General pro-
gress—On 30th June 1949, there were 54 cottage industrial co-
operative societies formed exclusively for women. They had
o membership of 4,855 with a paid-up share capital of Rs. 31,798
Most of them were engaged in producing ready-made garments.'
With a view to provide increased business to these.sccieties, they
were permitted to undertake the sale of mill-cloth both to members
and non-members. Thirty-one societies undertook this work.
They got the stuff in bulk from District Wholesale Stores, and sold

" them in retail. Their total sales exceeded Rs. 1 lakh. The Madras

Prdvinqia_l Co-operative Bank sanctioned subsidies to some of them
. ’ ,
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seven serial functions. It conducted a'ta,iloring class for the bene-
fit of its members. It obtained a vacant site from the local munici-
pality for the construction of a building. .

(iii) Societies in the Madras City.—Of the 12 women’s
societies in the City, 9 were at work. They manufactured ready-
made garments to the value of Rs. 80,701 during the year and
the total wages paid to the members amounted to Rs. 4,185,
During the year under report, Government gave them Rs. 3,120
as subsidies for maintaining two lady instructors, two group clerks
and a peon. In addition, the societies at Vepery, Nungambakkam
and Seven Wells were given a monthly subsidy of Rs. 10 each to
meet the rent of their offices.

4. Other wvarieties of cottage industrial societies.—(i) The
Gandhiniketan Village Industries Co-operative Sociely in the

athurai district was amalgamated with the Mathurai Leather
Workers’ Co-operative Society. There were 848 members on the
rolls at the end of the year of whom 73 worked in the society. It
manufactured leather goods such as chappals and document cases
besides wooden charkas and taklies. The tannery owned by the
Mathurai Leather Workers’ Society was transferred to it. It .
constructed a workshop at a cost of Rs. 8,000 on the plot given to 1t -
free of cost by the Harijan Sevak Sangh and the Gandhiniketan
Ashramam. It sold tanned leather worth Rs. 1.10 lakhs to the
villagers in the neighbourhood. ;

(i) Karungulam Cottage Industrial Society in the Tiruchirap-

" paili district started work during the year under report. The mem-

bers of the society are mostly carpenters and blacksmiths and the
main industry undertaken by them is the manufacture of country
carts. 1t got an .allotment of steel tyres and axles from the
Director of Controlled Commodities through the Director of Agri~
culture. During the year under report, it purchased timber and
steel worth Rs. 8,389 and it produced 18 bullock carts. The total
wages paid to the members amounted to Rs. 3,157.

. (iii) Mannur Cottage Industries Sociely in the Tiruchirap-
palli district also started work during the year. It is composed of

- Harijan ‘tinkers. It got an allotment of galvanized iron sheets and

manufactared buckets, measures, sieves, etc., to the value of
Rs. 970. T

(iv) The Cuddalore Cottage Industrial Improvement Society
was given a subsidy of Rs. 1,250 by Governmert for the purchase
of equipment to undertake handpounding of rice on ‘condition that
it contributed a similar amount towards the cost of the equipment.
As it wad not able to contribute its share, the equipment could not

" be purchased. The question of - giving the subsidy without any

candition is under examination. - . . :

* “(v) The Wallajahbad Hindu Reéligious School Cottage Industry
Society.—This society was sanctioned a sabsidy of Rs. 1,750 and -
a loan of Rs. 1,750 for the purchase of equipment required for the

A ‘
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and ninety-two applicants for membership were on the waiting
list and the earnest money deposited by them amounted to Rs. 2:86
lakhs. For the construction of houses in Gandhinagar, Adyar, the
gociety has so far been sanctioned a Government loan of Rs. 67

" lakhs, of which it drew Rs. 58 lakhs befnre the end of June 1949.

No instalment for the repayment of principal or the payment of
interest fell due to Government during #he year under report. The
gociety was given the loan of the Services on foreign service terms
of a Deputy Registrar, and two Senior Inspectors from the
('o-operative Department besides a Divisional Engineer, 3 Assistant
Engineers and 3 supervisors from the Public Works Department
and a Manager from the Corporation of Madras.

(ii) The Tanjore Co-operative House Construction Society
had 81 members on its rolls with a paid-up share capital of Rs. 1-2
lakhs. The construction of 25 houses is half-way through and
they are expected to be completed soon. In addition to the 34-47

. acres already taken possession of by the society, acquisition proceed-

ings are pending in respect of 9-7 acres with the Coliector of
Tanjore. A retired Government Officer approved by the Registrar
is working-as its paid secretary. A Government loan of Rs. 2
lakhe has been disbursed and the sanction of an additional loan
of Rs. 2 lakhs is under consideration,

(ili) The Palayamkottai Co-operattve House Construction

Society had a membership of 138 with a_paid-up share capital of -

Rs. 2-14 lakhs at the end of the year undér report. In addition to
44-59 acres already acquired by it in Kulvanikkapuram; it applied
for the acquisition of 18-76 ‘acres more to provide for the expansion
of the colony. The acquisition proceedings are almost complete

_ and possession of the lands is likely to be given soon. One hun-

dred and twenty-one- houses are under construction, and the first
batch of about 50 houses will be ready shortly. The society has
drawn a Government loan of Rs. 5-50 lakhs. A Co-operative Sub-
Registrar is- working as its paid Secretary on foreign service terms.
It had planned to provide civic amenities for the colony and develop
it on it own lines as a self-contained unit; but Government have
since included it in the municipal limits of Melapalayam. It has

- pleaded that if it should perforce be included in a municipality, it
_ might be allotted to the adjacent Palayamkottai Municipality.

(iv) The Mathurai Co-operative House Construction Society
had at the end of the year 311 members on its rolls with a paid-up’
share capital of Rs. 5:66 lakhs. During-the year, it took possession

.of 148-29. acres of land in Tirupurankundram village. A lay-out

plan }I)Irovi,ding for 49 A class, 71 B class, 270 C class and 134 D
class houses was approved by the Director of Town-Planning.. At

the end of the year it had begun the construction of 14 houses and

it proposes to build another 209 houses during the current year.
It has so far drawn a Government loan of Rs. 5 lakhs; a Deputy

retired Municipal Engineer,

Registrar is working ss its Secretary and it has slso employed a
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donated by the Tepq); “Weavers Rill)iglfica(b_‘m and Ra. 300

. + Lommittee towardg +
organized private Phila,nthropy can’ st e orer cla ht)h‘s

whether Government

sh
by the b and gt ;)u nance the_ houses already
c?;\ﬁne advances to th
atter, is under considerat;
it, the society wil] he oo

5. Co-operatip 10§ .~ |

Township madee ’..I'ownshfps.\’l‘he f(at adi

report. The Sgepl_al_ Land

Housing SChemes, Madrag, . The quisition Officer for

plan providing for 1,933 plots of '51‘ eohip has prepared .laﬁiﬁiit.

approved by the 1)
8 working as ity paid Secret

Government have

amasingapuram

-narrated below -~
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Engineer of the Public Works Department on foreign service
terms to be in charge of construction .work. The Township has
collected building materials such as timber, iron and stee] and
proposes to commence building operations early in 1950. At the
end of the year, it had a membership of 1,043 with a paid-up share
capital of Rs, 849 lakhs.

A Co-operative Township was registered during the year at
Padavu near Mangalore but it has not yet commenced work. The
original proposal {or the formation -of a co-operative township at
Kattuppakkam in .Chingleput district was not approved by Govern-
ment becanse the major portion of the lands in question was
required for other purposes. Hence revised proposals have been
sent to Government through the Board of Revenue for the assign-
ment of additional lands adjacent to the original site and their
orders are awaited.

6. Co-operative House Mortgage Banks.—There are four house
mortgage banks which advance loans for the construction of
houses in addition to other purposes. They had a membership of
4,582 with a paid-up share capital of Rs. 6-34 lakhs and a Reserve
Fund of Rs. 1-98 lakhs. They disbursed a sum of Rs. 6-03 lakhs
to their members for the construction of houses and Rs. 5-23 lakhs
for other purposes. None of them is financed by Government.
They owed a sum of Rs. 21-77 lakhs to depositors and the South
Indian Co-operative Insurance Society at the end of the year.
As soon as a new house construction society is registered at
Coimbatore, the Coimbatore Co-operative House Mortgage Bank
will divest itself of its house construction activities on the hire-
purchase system and confine itself to advancing loans for the
construction of houses on the individual ownership system like
the other house mortgage banks:

CHAPTER IX.

Miscellaneous Types of (Non-Agricultural) Co-operative Societies.

1. Co-operative Insurance Societies.—The progress made by
the four co-operative insurance societies in the Province is

(@) The South India Co-operative Insurance Society, Itd.—
This society is 17 vears old. During the year 1948-49, it received
7,874 proposals for a total value of Rs. 112-32 lakhs, and, by the
end of the year, it issued 6,436 policies for Rs. 91-86 lakhs. The
total amount of premia realized during the year was Rs. 18-00
lakhs, of which Rs. 4.51 lakhs were first vear premia on new
policies. The total amount to the credit of the Life. Fund at the

‘end of the year was Rs. 58:16 lakhs. During the year it settled

the claims n respect of 278 policies for a total sum of Rs. 2-60
lakhs. The fourth valuation of the Society’s assets as on 8lst
December 1948 was completed by it actuary and it disclosed 3 .

-~
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surplus of Rs. 291 lakhs. The actuary has recommends
Teversionary bonus of Rs. 8 and Rs. 6 per thousand of the sum

assured on all ** with profits "’ policies issued under Whole Life

and Endowment Assurances respectively. The Bociety extended
its business to the Bihar and Orissa Provinces in addition to the
United Provinces. When I was at Luckn

ow recently, T was pleased
to hear that the activities of this Societ

d a simple

. ¥ in the United Provinces-
were appreciated.

(b) The Co-operative Fire and Gene

Ltd.—This Society confines its business to fire insurance chiefly,
although it insures motor vehicles

» and issues fidelity guarantes
bonds as well. Marketing Societies, Weavers’ Societies, Stores
Bocieties, etc., are its chief clients. During the year under report,
it issued 4,462 fire insurance policies covering a'rigk of Rg, 10-79
crores and realised Rs. 3:-10 lakhs ag premia. Under Fidelity
Guarantee, it issued 61 policies f

_ or an aggregate risk value of
A00. Tt also insured 789 Motor vehicles realising a total

premia of Rs. 1-44 lakhs. Tt intends to extend its operations to

the neighbouring states and has amended itg by-laws for this
purpose.

ral Insurance Society,

(¢) The Indian Posts and Tele
Society, Ltd.—The area of o

graphs Co-operative Insurance
throughout India.

perations of this society  extends
-Operative year under

urance Fund run by the Indian Posts' and
Telegraphs Department. On 3lst December 1948, thig society had
& membership of 3,221 wit}, 4 paid up share capital of Rg. 18,811.
During the year 1948, it issued 217 policies for a total value of
Rs. 2-48 lakhs. The amount of premia realised during that period
wag "Rs.; 1.96 lakhs. On 3151:, December 1948, there were 3,312
. 3284 Takhs and the TLife
Assurance Fund amounted o Rs. 12.33 lakhs. During the’ year
1948, it settled claims and bonus to the extent of Rs. 90,493

laims for a tot ment

al amount of Rs, 67 284 wer di
at the end of the year.  Poniing settlement

(@ The M ¢dra$ Co

) -operative Mot Vehi ‘
Society Ltd—Thie wocicty (4 0r  Vehicles Imsurance

getting its registration wunder the peo (CriPE the question of
Mg 18 registration under the Madras .Co-operativ, ieti
Act cancelled. 50 ag to regi . 0-Op e Societies

; ster itself as a Joint- Stock
Company. °8uch a mmi wl ck Insurance

) ) ] it to undert iscel.
laneous insurance business which it is n ake miscel
under its by-laws.

nsurance of public vehicleg g
provide it with as much business as it - .

ended 818t December 1948, it recei

ved 8 fotal g the year
otal net i

Bs. 71,7@7. A reserve for unexpected risks at 50 peer cﬁ;z’f,}a'ﬂf:

net premium income was created and this amounted to

Rv_s. 82,648,

value of works executed during the

ds the total esti-
ade towa»f)n 31st December

90,948 during the

| lso m

igi f Rs. 10,000 was a (

. Ergviis;%rillit(; in respect of claims oui;otstz?dl?sg
1111915 The Society earned a net pro .

year 1948.

r contrect
9. Labour Contract Societies.—Of  the 29 labou

N 1t t
: antapur, North Arcot,

: oV ly few in the A_nap 10

societies In the lb;] OVI%(IJler,ngglyand Nellore dlstncts(i X);rfr a,aé]z}setgothe
Mathir: lellaé a]é’a,r under report. They Se%uret Rs. 67,000 worth
work 1:1 u;‘ﬁ% 1-71yla,khs during the year a,ndo? 3; yee;r The total

0 . C . . :
?:f; pending execution e bﬁgm}ila.nrg was more than Rs. 1:96

Rs. 94,402
khs. The total amount of wages paid 4tg41§em,}%ir:ngzmed a net
}:I‘ld S’;hat to non-members was Rs. 54,841). he Mathurai district

. . 3 t
. 43. The two societies 1n Jakh worth of
e oy Jid good work exconting mearly RS operative House
pa.rtll{cu m‘T%leir gervices were utilised by 1;Ue alangal Labour Con-
works. tion Society in the district. The Ur e racts like the
SOD:“,I‘;:;]‘:& in the Malabar diStI‘]Ctl tootk %pulfdln gs dlgglng of
rac A X 8 ’ "
: f roads, culverts, . ted works
construction and repairs o der report, it execu
. During the year under re et good
wells, canlalgtgaft%s. 4111:133% and the workers were 311()13 g)ngaccgun ¢
e ivxfl : month when there was continuous vl‘;(;r nembers, the
V?g%s difficulty in providing food to the wor o tar distant from
o cigte was unable to undertake contracts a,; pla::rvic‘:es of labour
%(1? hZad uarters.  Wherever possible, tt.ee housing’ gocieties 1n
z:osntra,ct qsocieties are utilized by co-operatlve .
s . t t
g Gt ond Beurntc 0L 1 T
Tl :a kind in the Province at the en k, In all,
societies of this kind in d two others did not do any Worx. e 5,046
o cqmmens, ok 08 50 S 38 e 0
the 8 with a total .
members st the er&%l: fvg,liﬁeyez‘;‘ raw materials, eronS;?Illz’ laiﬁ’t;:
of e 13go7them during the year amounted 1'010 sos(;ieties earned
purchaged 1y amounted to Rs. 2-52 lakhs. '%‘1 e ustained & net
and thepi.?);:’ of Rs. 42,688, though some o Aot and Colmbatore
& gross "he canteens in the or he pros-
G e S Ciy 0 Pttty vl TG
: Py in the plant
pects"o seabihing nteenn n the plasteens o7, 8 FL
gerve the : | . .
ination. o . . i
are under exa,x:;;: Printing Societies.—Including the li);(ii%uk;oglaé
4. 00-91)6;) :nting Press, there were six printing 59(; t Salem
Co-operative thnnendgof the year. Of these, the society 2rk alen?
Province 9': ugbhased the machinery required tqgitablgfiv;t the-and
:Iha: slil;zoyoeiet})es bad a paid-up sha};r_e c; Pg;zlré)}faisd ma,,chinéry during
‘Society at Kozhicode p ' ing the year
of the year. The Societ ced work. During the ye
' . 89,682 and commenced W ; and other
the yem; fg:t Rgveazocieties executed m%éybéﬁilﬁinted books:
undir fr Pa. tétal value of Bs. 8-49 lalhs. 1-48: lakhs for supply to
w:é fsor(:rl;s on their own account for Re. 145 :
8 . .
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“of Rs. 32,821 dun ic others e Hxcept
a loss of Rs. f %léggwgl'e vear. The Kozhicode agg(igtaj o Drafit
year. ’ ich it hopes to recoup during‘ ghesu;tamcd

arTe N,

money-lender or {ragd
Sal ader. To redeem th .
Yet, sgxl;(:gl‘;;n izsk }for which the depargﬁeé?;gqgil;i erelavemen
178 co~opérat(i)\gre ;f has been made. On 80th June 19439 hes stad
the previous vear m‘mesﬂﬁ:r ﬁsg:armen as against 158 at zﬁzr:nvéer?
W se, three societies o o
ork. The remamx;% 175 societies h;)glelgTSSI af(i‘.s&(;ing)mmenccd
lakhs. The tota] L ers with a paid up share capital o? firsl.d 268?

p b, Orrowings outstandi
8. 1-56 lakhs from Central Banks a%%%sog'ggtik{:m?r 1949tlvlvere
Rs. . from otherg,

They disbursed Rs
. 3-03 :
of Rs. 27,597 worth, o3 lglss%l)s a8 loans during the year, and disposed

Fund at the end of the year aduring the year. The total Reserve

societies distributed fooy mounted to Rs. 70,263. §
the value of oodstuffs and other domestic roqr s, o e
R e e ek
: aking

(b) Fish o
districts)_ wshermen  Co-operatipe

| ' to be under the contr
‘n the South Kanara district th June 1949, there were 26(; of the
the Visakhapatnam di lct, 43 in the Malabar district ocieties
members on thej wstrict. AN these 86 socs trict and 17 in

eir rolls at the end societies had 9,090

capital of Rs. 153 lakhs. Tho tota] ceypes, "ith a paid-up share

Year amounted . . y
ed to Re. 1-66 lakhs, During 1thes a:a.: \‘:n?le(r1 re tri
po

they issued loans 1o the ext
the South the extent of Rs. 951 lakhs.® N; L1
. distribated lf(:;!;r: district and 18 societieg in :h I;;ne socleties in
~ value of Rs, lffsgﬂlsak;nd other domestic rqui alabar district
district undertook the 'joig-t sa,lwo societies in the §,

during the year amounted to Res?fsﬁ;'}ll and the value of fish %o sold

The supervision

- f thes s g N

2 special co-o o o 6 societies cont

S“b~Begistrs,rp:;?ihfv:ursMJ - In the West Colal.ls‘é?dontg é’e done by

. gont-.rol Iot‘ the Assistant Dimg;“‘ ft%:sl did this workol-ﬁgf:a t;}vle
unior Tnspector attended to ol Fisheries, Kozh; T the
. th i » Kozhicode,

Visakhapatnam district under :hg“perwsmn of the Scneiet,iees inoﬁz

Fisheries, Visakhapatnam, e control of the Inspector - of
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(¢) Fishermen Societies i other districts.—Besides - the

- 86 societies in the South Kanara, Malabar, and Visakhapatnam

districts, there were 89 societies in seventeen other districts under
the control of this department. Of these, the societies in the
Chingleput, Mathurai, ‘Panjore, 'Liruchirappulli and Kurnool
districts alone did some work by obtaining leases of inland fisheries
and sub-leasing them to their members. During the year under
report, the value of inland fisheries taken on lease by them
amounted to Rs. 75,369. These were sub-leased to 92,335 mempbers.
The supervision of these societies is generally done by the régular
non-credit staff in the districts. But Government sanctioned a
special staff of three J unior Inspectors to orgauize Fishermeu
Co-operative Societies in the Hast Coast districts of Madras, Hast
Godavari and Tirunelveli. Many of these societies could not secure
fishery leases on account of competition from private fish merchants
and contractors, The four cocieties in the Tanjore dwstrict werc,
however, able to secure leases of inland fisheries for a total value of
Rs. 50,150 and sub-leased them for Rs. 58,536 to their members.

But their progress was retarted by factions.

6. Salt Licensees Co-operative Societies.—Including  the
Arumuganeri Salt Production and Sale Society in the ';‘irunelvep
district started during the year, there were three societies of this
type in the Province. The Cheyyar Society in the Chingleput
district was dormant. The Mercanail Salt Licensee Society in tue
South Arcot district sold Rs. 6,136 worth of salt during the year.
The Arumuganeri Society produced Rs. 11,883 worth of salt and
the value of salt sold by the end of the year amounted to Rs. 6,863.

Proposals are under consideration for starting similar societies in

the coastal parts of the Nellore, West, Godavari and Rawnad
districts. - :

7. Educational and Publishing Societies.—The Kanara Lduca-
tional Oo-operative Society in the South Kapara district issued
Rs. 9,935 as long-term loans to deserving Catholic pupils for prose-
cuting their higher studies. At the end of the year a sum of
Rs. 15,026 was outstanding against the students. The Madras
Catholic Education Society in the City raised @ donation of
Rs. 8,365 during the year and disbursed loans to the extent of
Rs.:1,300 to deserving students. The South India Adult Education
Society sold hooks to & total value of Re. 454.

8. The Madras Rikshaw Pullers Co-operative Society.—This
society, formed for the benefit of rickshaw-pullers in the year 1939,
was- dormant till June 1046 when it was revived with the free
services of & Senior Inspector and a peon. One rickshaw was built
in the %'ear 1945-46 and ten more were built during the year
1946-47. Now, ‘the society 0owns thirty rickshaws valued af
Ra. 5,457. The society constructed a zinc shed in Nungambakkam
for parking the rickshaws at night ; but it was sold out as it was
very inconvenient for the workers to ‘take the rickshaws at nights for
parking. The society collects a hire-charge of six annas per day
per rickshaw out, of which one anna is credited to the thrift fand of
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the puller. The thrift fund so far collected dmounts.to Rg, 97g.
The society also supplied the workers with khaki shor

, : t’s, Shoes and
hats. Tt proposes to open another unit of 25 ricksha ‘
town, and has, since the cl

The society is also arranging to supply
of the workers through “the branches
Co-operative Society. '

the domestic requirementgs
of the Triplicane Urban

CHAPTER X,

Co-operative Societies for Ex-set\;ieemen.

L. General.—The Co-operative year 1948-49 was ope of
consolidation rather thgp one of expansion. Schemeg for the

reorganization of €o-Operative workshops were workeq out, plans
* for the development izati iati

) : transport
Societies were drafted, Funds required for ) this were

from the Pogt-War ‘Bervices Re i

Central Government or the Provincia) Government,. In addition,

a Metal Egpert, s Timber Expert and an Automobile Bxpert were
appointed in the place of the one Technicyl Expert, the Depart-
ment had during the Preceding year. - .

Even though the resettlement

2. Co-operatipe Workshops. — A4 the-end of 194748 theps -
eleven workshops. Qf these, the Tj there. were

)i these, 1 elveli: Distriot. o-operstive

Metal Works was liquidated in January 1949. The Temaining

workshops shown below continued to' carry on businesg :~- =~
(1) The Btrathie Co-operative. Ep ineeris

Madras Ce ’P' ove. Sngineering Wq,rk?h_og,
(2) The Reig Co-operative Timber Works,~ T‘iruvottgyuf. T

(3) Kumbakonam Co-operative Metal Works, Kumbakbnam.

o (4) The Malabar District Co-operative Meta) Works, Olavek.
oge. i : : ) .

. L . "
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" (5) The Malabar District Co-operative Timber Works, Ola-
kode. o ] |
™ 0(6; The Visakhapatnam District Co-operan_lve Metal kai.
{7) The Visakhapatnam District Go-op'era.tw_e Timber Works.
28) The Tirunelveli District Co-operattlve Timber Works.
(9) The Katpadi Metal Works.
- (10) The Katpadi Timber Works.

i 1 sufficient experience
-servicemen a8 did not have sufficien
3191:3 :dfmti}tlt?etf xtf)se:he Technical Training Centre, a.ttacheddto Eﬁg
workshops and given training in their respective trades under the
Government of India Technical Training Scheme.

i d in the
h the ten Co-operative Workshops were starte ik
yearT ﬁs)fﬁg, they had not been equipped with up-to-date la,bi)ur s}aﬁl;%
machinery. They had been functioning on & small scale, snder-
taking the manufacture of goods on manual labour basis Wll(i o
aid of hand tools and small ma.chn:ies. A reEefvgroihié}il: z:gl;gazgiza-
rkshop was undertaken an proposa. 4 :
e;?gr}; v:; lI{Jp-t;f))-date Iines including the installation of ma:(linn:lx;{;
were submitted .to Government. Government -al;pll)mv d
schemes for the reorganization of the following workshops :
(1) Malabar District Co-oPerat§ve Metal Works.
(2) Malabar District Co-operative Timber Works.
(3) Kumbakonam Co-operative Metal Works.
(4) Visakhapatnam Co-operative Metal Worki.
(6) Visakhapatnam Co-operative Timber Works.
(6) Tirunelveli Co-operative Timber Works.

izati ' hie  Co-operative

! me of reorganization of the Strat > : ]
%1118 inz(;lll‘frlll; Workshop, Madras, is pending consideration Wlthf
Goxirnment. The capital cost invo]vedb in htheC reorg:;11za§(1)ont ];)e

: roposed to be met by the ommittee for

;}(llfxuyg(i);};{rsal;?fls g;afhre) P%st-Wa,r Services chong(t}rlzcglon Funtdive;rl.;d
inci in- the ratio 40 respectively.
the Provincial Government in. ' Re oo bectively.
ittee has so far sanctioned Rs. for

gc})]: arggﬁrgmthe above mentioned six workshops - and has also
aa.nftioned grants towards housing some of the}-1 e;z-sler?cf:femeg
besides subsmdies towards the cost of employing tec nical staff an

training the ex-servicemen a8 shown below :— -

. ‘1‘3 mats. . Costof - a
Nawe of the workshop. xl::ji“ ::IE!- : Wlllm te:ht:%csl Stipends. Total
diture. " C
X . RS, RS, RS,
Vieakhepatnam  Motal - af. 62500 8,400 3.420  1,63720
orks . A ! R ) ) :
Vmpatnmx Tlmbe‘r . 55,800 62,500 2,760 3.420 . 1,27,480 _
abskinem Co.opera. e madn ey ani
K\:}::. A Wark?'.s 1,230,000 - 8,4.0(')”_ -+ 138,400
o U e e s a0 Lisse
Molsber . Timber e

Works - B%800 17800 3000 - 8800 81,400
Tironelveli  Timber ' : .
Works

. 83000 6000 2700 3600 6,300

- \

. A\
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Arrangements are being made to carry out the reorga.qizaﬁon’.
I hope that in the course of this year, all the workshops’ will be

equipped with machinery and will be in full working order.

The Strathie-Co-operative Engineering Workshop is engaged in

the manufacture of sheet metal works, such as household utensils

from brass, copper, aluminium and stainless steel. In addition,

the workshop manufactures machines such_ as toggle‘ presses, spin-
ning lathes, polishing lathes, disc-cutting machines, swaging
machines, tile presses, pug-mills, hollow-cement-bloek ‘making
outfits, iron gates, garage doors, iron-rooi trusses, netal parts for
radios, etc., as well as spare parts for machines. It also manufac-
tures various kinds of articles of furniture required for houses and
offices, drawing-room furniture, windows and window .fra)mes, doors
and door-fratnes, etc. The workshop has been recognized as one of
the fabricators of agricultural implements by Government. Its
efficiency is demonstrated by the fact that it has on hangd large
orders from big commercial and industrial houses, and is not put to
the necessity of canvassing for them. ‘

The metal works g

t Kumbakonam, Visakhapatnam, Katpadi
and Olavakode manufa

cture all types of household utensils such as
kudams, adukkus, tiffincarriers, kujas, etc.. made of brass, copper
and stainless steel. The timber workshops manufacture, office and

drawing-room furniture, tables and chairs required by Government
Offices, Distyict Boards Schools and

relevant rules.

.Dming the year, the workshops continued to pun technical
training centres under the' Government of India Techntcal Training
Schgme. _The timber workshops and the - Strathie Co-operative

: ided with instruc-
ernment of India, get g training
f:ee'of Rs. 7 per month per trainee, while the metal workshops
which employ their own instructers, get Rs. 15 per month. All the

yvorkshops_except the Reid Co-operative Timber Works gave train-
ng to their ex-servicemen members

87 1,02,704 ag ainst' 1048

"' @& share capital of Rg. 141 y
working capital wag Rs. §-4 lakhs. - During the year,
ased raw materialg to the value of Rg, 3:01 lakhs and
- manufactured finisheq goods worth Rs. 4.44 lakths ag égain«t
~Rs.-'3~15 lakhs and Rs. 8-62 lakhsg respectively in the previous year.
'tAortgeslt(()) éohe value of Rs. 424 lakhs were sold. Wages amounting

%1t was originally 361 since reduoed to 45.

-
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3. Land Colonization Societies.—There were at the end of the

Year 10 land colomzation societies for ex-servicemen as shown
below ;:—

Name of Society. District,

1 Kalavapudi Agricultural Iand Colonization Co-operative West Godavari.

Socjety.

2 Komaragiripatnam" Agricultural Land Colonization H_Co- ) .
operative Society .. .. e T East Godavari,
3 Kalidindi Agricuitural Land Colonization (o-operative

Society .. . . .. .. .. -+ «. Krishna,
4 Rudravaram Agrioultural Land Colonization Co-operative Kurmool
Society ., .. . .. . ce e - .
5 Meyyuri}udapakkam Agricultural Land Colonization Co- Chinglenat
perative Society .. .. .. RENUET C“ ingleput,
6 Chinnakkalapalayam Agricultural Land Colonization Co- Coimbatoro
operative Society .. .. S .. - im .
7 Manivilandan Agricultnral Land Colonization Co-operative Solom
Society alem,

8 Thirumanagalakoist';&i A.g.ricult'u.ml Land Colonization Co- Tanjore.
erative Societ . . . ce e ; ; i
9 Ne?ga.lz‘r“;&gricultural Land Colonization Co-operative Society. Tiruchirappalli
10 Piduguralla Agricultural Land Colonization Co-operative Guntur.
Society. . .

: iety at Bhavedevarapalh (Krishna district) has not ye
g s e R e o
under Sivoijama occupation. e Govern tonec a scheme

* the: i f a co-operative society for ex-service
iofluihl%ii:lzl;;;ggmo in Guntll)lr' district for settling 150 ex-fiirw:l;
men on an extent of 1,257 acres. Deyallz'ad_ esm?aé?vernment,-
reclamation of the areas are under consxde}atlo;; ONalla,vanniam-
A proposal for settling 30 ex-servicemen 1n e e aging
kudikadu village, Papanasam taluk, Tanjore dlstug s 18 ongaging
my attention. All other schemes, which were once dr nguitable e
regson or another, were re-examined and droppgih as ‘;'o e
colonization. There were 1,185 members hon ewith . s
10 societies specified above at the end of the year ith & paid-up
.Bhu,re capital of Rs. 1,96,206. Out of the tqtul aclliai) n?ed &p ) s
comprised in the colonies, 5,570 acres were re med U o
end I:)f the year and the members brought unde
4,408 acres.

ing | ltimate strength of each
ng statement shows 'the ultime th o
eolég? ef;tll?lvg 1o land allotted, reclaimed, cultivated, ete

Land Colonies for Ex-servicemen,

- § B aRER

: cultivation,
S 2. ng‘ Pt/ ey
S Neu of socleby. s-g - .
| és éii I
. - @ @ W
. . (¢ V] . 5% 12‘?0" i . i—"' e
i Tapudi Sodloty . .« 1% o 486499 1150
2 | Soelety 7 8 ,m_g
4 odra: Soslet; o . b6 . IR S . “‘“.
A S 7 T T ]
? kalpalayam Boolety  © .. - ' . gppy’ 932 BN, SNSRI
‘; n%'z‘:‘ty LR - A 79 . 881'87 .
™ Bfte Nogar foder ©. o o e

8
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Total
_ v recissaacd, 'ch”,m"":,,‘ LR
Name of society. f“""*"‘-;\ :-e-.&_.._‘ o th:&
2 B
i 6) , B .'”g
2 Kommnuoaodlety i oowss N ®  an
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Kalidindi, Komaragiripatnam, Kalavapudi, Rudravaram and
Meyyur-Gudapakkam = Land Colonies in consultation with the
Public Works Department. Demonstration plots have been set
apart in each colony. Survey and subdivision work has been com-
pleted in Kalavapudi, Meyyur-Gudupakkam, Chinnakkalpalayam
and Piduguralla and in the other colonies arrangements have been
made: but work is being delayed either on account of the lands
being under cultivation or a surveyor not having been posted.
Liands have been alienated to the societies in Thirumangalakottal
and Kalidindi. In respect of others, proposals are being submitted
to the Government through the Board of Revenue.

In order to provide additional sources of income to the colonists,
subsidiary occupations like vegetable gardening, poultry farming,
bee-keeping, weaving, etc., have been introduced. Thirumangala-
kottai, Dr. Rajan Nagar and Meyyur-Gudapakkam colonies pro-
pose to promote dairying. Tree-planting has beeu introduced in
all the places. -

Vocational Training Centres under the Government of India -
Scheme continued to work :in Thirumangalakotte® Dr. Rajan
Nagar, Rudravaram, Kalavapudi, Komaragiripathamn and Meyyur-
(yudapakkam colonies. These centres provide instruction to the
colonists in practical methods of agriculture aud the use of up-to-
date implements. The Government of India pay stipends and

allowances to the colonists and a training fee to the society.

In order to provide common amenities such as reading room,

lighting, parks, etc., a fund has been instituted in all the colonies

to which each colonist subscribes a small amount at the rate fixed
by the society. , '

The How'ble Minister for Local Administration visited the
Thirumarigalakottai Land Colonization Society and the Hon’ble
Minister for Food visited Komaragiripatnam Land Colenization
Society during the year. -

The Assistant Director of Employment, Ministry of Labour,
New Delhi (Major Ramachandra) and the Director-General of

‘Resettlement and Employment, New Delhi, visited Thiramangala-

kottsi and Meyyur-Gudapakkam Tand Colonization Societies
respectively. i .. .o

. The liberal help of the Post~War Services Reconstruction Fund
Committee has been imstrumental-ini stimulating the progress of the’
colonies. It is my belief that before Jong these colonies will prove
to be flourishing centres of agricultural enterprise which will

ensure contentment to the ex-servicemen colonists.

" 4. Co-operative Motor Transport Societies for Ex-Service-
men.—The year under report records considerable increase in the
aotivities of co-operativé motor transport societies. New lines of
work such s8-opening’of branches, the runnmng of regular lorry
safvices; parcel sérvice and inter-district goods transport servide
were introduced. -~~~ oTTuh o ‘ T T

84
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. for two of its lorries on the Kodaikanal Ghat Road for which the

Kodaikanal Motor Union alone was having monopoly till recently.

‘Servicing of vehicles is attended to gystematically by the
societies. The mechanics are deputed from time to time for train-
ing in the training classes conducted by Messrs. Ford & Co. The
Field Services Organiser of Messrs. George Oakes visits these.
societies, inspects the vehicles and gives practical demonstration
of the methods of proper maintenance of vehicles.

The societies are not only resettling ek-servicemen but also
providing a quick and reliable goods transport service. The Malabar
Society undertook the contract work for the transport of timber,
which was entrusted by the Forest department, and the transport
of oranges from the Coorg Orange Growers’ Co-operative Society.

‘The Visakhapatnam Society took up the contract work for the

transport of materials in connexion with the Muchkhand Hydro-
Electrical Scheme. It supplied loyries to the Prohibition Depart-

. ment for carrying prohibition raiders from place to place in the

district and to the Protector of Emigrants for conveyance of dis-
placed persons from Visakhapatnam port to various places. It also
undertook the conveyance of air mails from Visakhapatnam Air
Port to the Town Post Offices. _

An Automobile Expert to assist the Registrer in supervising and
guiding the activities of co-operative motor transport societies on
technical matters was appointed. His cost is being met from the

" Chief Agency Commission obtained on the insurance of the vehicles

PI: a1l the gocieties. . .

- The societies had and still have their difficulties and probleros.
In order to take stock of the position and concert measures for,
solving them, a small business conference of the secretaries and
managers of the societies was convened during the year. The
Hon’ble Minister for Food and Resettlement inaugurated it.
Subjects of common interest and important problems relating to
administration, business, establishment and finance were discussed
in all their aspects and decisions were arrived at.

" His Excellency the Governor of Madras, the Director-General

of Resettlement and Employment, New Delhi, the -Premier of the
Cochin State and the Deputy Director of Ressttlement and Employ-
ment, Bengal, visited the Madras Co-operative Motor Transport
Society. His Excellency the Governor of Madras (Sir Archibald
Nye) visited the Societies at Guntur, Cuddalore and Kozhikode.

8. The Madras Co-operative Radio Sales and Service Society
had 23 ex-servicemen -as members with a paid up share capital of
Rs. 1,500 at the end of the co-operative year. 1t worked at a loss
of Rs. 1,653. ‘As it did not receive much support and sympathy
from the public, admission Was thrown open to civilians ad well.
Thus it was converted into a society of consumers, wishing to. pur-
chase radios or having them serviced. Nevertheless, the prospects
of its revival were meagre. The members have since applied for
the voluntary liquidation of the society.
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2. Scope of Ameliorative Work.—While enforcement of Pro-
wibition is its negative side, amelioration is its positive aspect.
For long, a good part of the ameliorative activities was devoted
to the promotion of counter-attractions to drink in the form of
recreation and entertainments; but, with the tnansfer of the
ameliorative work. to the Co-operative Department, its scope was
widened and more emphasis was laid on its constructive side
than on recreational activities. At the Conference of the Special
Development Officers and the Deputy Registrars held in March
1949, it was resolved that ameliorative work ghould comprise the
following items :—

(i) Provision of employment to the ex-toddy tappers —

(@) through jaggery manufacturing co-operative sncieties,

(b) through other co-operative societies, and

(c) through modes other than the co-operative,
(ii) Formation of co-operatives for the general public includ-

ing the ex-addicts. ‘

(iii) Development of co-operatives in- select firkas.
(iv) Promotion of rural uplift—

(¢) through gramasanghamg,—and

" (b) through rural co-operative credit societies.

(v) Reorganization of rural credit societies into multi-purpose .
Societies.

" (vi) "Rovision of counter-attractions to drink.

{vii) Promotion of thrift.
(viii) Propaganda.
(ix) Promotion of Harijan Welfare. .

8. Progress of ameliorative work—(i) Rehabilitation of ex-
‘loddy tappers.—When prohibition was extended to nine districts
in October 1948, 84;320 ex-tappers were thrown out of work. -
To provide them with alternative emplovment, (fovernment per-
_mitted the tapping of palmyra trees for sweet juice for the
‘taanufacture of jaggery in all these districts. Tn addition, they
permitted the tapping of cocoanut trees in the Madras City, the
‘tapping-of .date trees in,the Guntur district and the tapping of
sago trees im jtherPonnani afd Koshikode taluks of the Malabar
distriet for sweet juice for ‘manufacturing. jaggery. Tapping cf -
_gago trees has since been extended to two other taluks in the
Malsbar district. The concession granted by Government to tap
saweet . juice for jaggery manufacture has, on the whole, worked
well. . Gases of abuse of the concession were few. Only 629 out
of 78,242 licensees were convicted during the year for misuse of
licences.. - - - PR

- Among th# new nine Prohibition districts, the problem of
~unemployment among ex- s was acute in the distriets of ¢
iranelveli, Rainnad, West Godavari anid Madras. In the rest,
they adjusted themselves to the changed conditions and “found
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to employ ex-tappers in some work or other. About 36,445 ex-
tappers were thus employed in modes other than co-operafive
societies up to the end of June 1949 as agricultural and industrial

_labourers, peons, coolies, etc.

co-operative societies.—There
erative societies in existence
437 were for palmyra

jaggery, 81 for cocoanut and 2 for date. During the year, 1,002
societies were organized, 970 for palmyra, 11 for cocoanut, 19 for
dute and 2 for sago jaggery manufacture. The number of societies
registered at the end of the year was 1,488 of which 1,435 were
for palmyra, 84 for cocoanut, 18 for date and 1 for sago. One
y-five societies started work.beiiore
the end of the year. The number of members at the beginning
of the year was 87,580 of whom 37,058 were ex-tappers and 472
were others. - Fifty-bwo thousand, nine hundred and seventy-seven

(@) Jaggery manufacturing
were 470 jaggery manufacturing co-op

-ox-tappers and 10,251 others were admitted and 1,244 ex-tappers

removed from membership during the year. Thus, there were at
the end of the year, 99,514 members of whom 88,791 were ex-

. tappers and 10,728 were others. About 54.3 per cent of .the tappers

thrown out of employment in the Province have been provided
with employment through jaggery societies.

The paid-up share capital in all the jaggery nanufactur-
ing societies amounted to Rs. 8.62 lakhs at the end of the year
as agsinst Re. 214 lakhs at the beginning of the year. The

" number of licences issued under the Madras Bweet Toddy Rules for

the tapping of palm trees were 76,242 of which 71,8567 were for
palmyra, 4,073 for cocoanut, 170 for date and 142 for sago trees
tapping. Apart from this, 4,887 permits in the Tirunelveli dis-
trict and 2,242 permits in the Ramnad district were issued for
the sale of sweet juice for personal consumption. The quantity
and value of jaggery produced by the jaggery manufacturing co-
operative societies during the vear are furnished below :—

Jaggery produced- ,I;v 8. ?n“;?g}'..‘“ m msl‘a?hs. m!f:]t‘:hl'.
1. Quantity in meunds.. 33164 1:700 0:008 0:047  24:017
2. Valgbjmrupags .. 118492, 11828 0063 0218 127-096

Ioans to members to-the extent of Rs. 92,577 and Rs. 47,856
were -issued and collected respectively during the year leaving an

‘ 80,400 &t the end of the year. The experi-
t juice drawn from Ralm’ trees at a ecentral
ing it into jaggery was tried in Salem, Chittoor,

place and-convert ) > .
Nallore and Guotur. This was introduced in seven seleet societies .

in. these districts with, 177 members .participating in it. The
walus of. jaggery produced in this way was about Rs. 13,000. The

experiment did. not, however,: meet -with appreciable suacess as
the members, Were -not generally in favour of such joint prodne-

tien. . - .

a
/
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Government loans for the purchase of milch animals to the mem-
bers of jaggery manufacturing c-operative societies in the districts,
where special staff for their supervision was sancmoned.. ngnt_;y-
three members of four jaggery manufacturing co-operative socleties
in the districts of Guntur, Coimbatore, and Salem were sa,x}ctloned
loans to the extent of Rs. 4,300 of which Rs. 4,200 were disbursed
to them up to the end of the year. In the Malabar district, five
jaggery societies, which undertook dairying, were eacl sanctioned
a subsidy of Rs. 50 per month for a period of six months to meet
the working expenses. Interest-free Government loans to the
extent of Rs. 24,000 were sanctioned to the members of four of -

" these jaggery societies for the purchase of milch animals. The

societies are affiliafed to the Palghat Milk-supply Union formed

“during the year. .

(¢) Land Colonization Co-operative Societies.—There are
four land colonization co-operative societies, n the Salem dis-
trict, the admission to which - is now restricted to ex-tappers.
‘Four hundred and seven ex-tappers, 39 Harijans and 70 others
are members of these societies, with a paid-up share capital of
Rs. 2,976. Of the total extent of 2,298 acres of land assigned to
these societies, an extent of 1,251 acres of land was brought under

‘cultivation. The members were sanctioned a free grant of

Rs. 4,958 for the purchase of agricultural implements and bu}ls
and Rs. 80,000 for sinking 40 wells. The possibilities of organiz-
ing land colonization co-operative societies in suitable areas in

~the districts on the lines of land colonization co-operative societies
" :sspotioned for landless labourers were investigated. The follow-

ing proposals were sanctioned by Government during the vear :—

Name of place and distriot. . llxeea)t.gg };’{gn}""’ > ed  Num Tb‘;f%Tﬂ{':d.'h°
. Aos. e
1 Kuvettu (South Kanara) o 467-68 58
2 Avarampatti (Tanjore) e - 18920 : 75 .
8 Seruvaviduthi( ,, ) = §507-05 127
*  The following are under the consideration of Government :—
1 Doddaghatta (Anentapur) o 28880 70
. g Naduvakottai (Tenjore) . 166°18 S e

d) Other types. of societies.—On 30th June 1949, there
were ‘eight cottage industrial societies, 18 tenants’ societies, one
labour o ct ‘society and:owe dther type of society formed for
the benefit of ex-tappers. =~ -~~~ . o
« The cottage industrial co-operative societies had a member-
ship of 383 with a share capital of Rs. 11,200. They produced
‘and sold goods valued at Re. 78,393 and Rs. 86,946, respectively.
They had a stock on hand valued at Rs. 6,613. The Pile Carpet
‘Weavers’ Co-operative Society at Ayodhyapatnam®in: the Salem
district had T8 ex-tappers as its members with & paid-ap’ share
capital of Re. 10,400 at the end of the year. The society has
constructed a factory at @ eost of Rs. 12,690 for the manufacture
iof -carpets with ‘the help of & subwidy of Rs. 5,000 and s Toan of

"Ra 5,000 sanctioned by Government. ' The finished goody are
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being marketed through the Victoria Technical Inski Madra>

and the emporia of the Provincial ‘W eavem.%-opzmmg Soci y
A Senior Inspector whose services are lent to the society fr H
cost by Government, is assisting the society. During the e::f(fgﬁ
. produced goods valued at Rs. 9,480 and sold goods worth Rsy9f7§8'

The admission of members into this society has since been .tlkli' '
open to persons other than ex-tappers. Government a.ppmv:av l;

scheme for starting ‘production-cum-trainin - i iatie
for coir making in three centres, viz., Magugﬁa?:g&%vez s:.ﬁ:;ims
and Vadanapalli in the Malabar district and sancti(;ned a.gsubgg:
(gnga&tl?éeg? o:g gfacilh society. %‘1]:1118 societies have been registereé
: A e year. e cottage in i - i
society at Melshanankuppam in the Norgh Arggts%i:%riz% ‘;%?;%:;Zg
twelve ex-tappers as members. It wag sanctioned a subsidy of
Rs. 100 per month for a period of one year to meet its Worl}:' G
expenses. The society produced and sold goods valued at Rg 1?6g
%1’18(1 fs. 150, respectwely.. - Goverhment sanctioned a surﬁ of
th. ,732-8-0 for conducting demonstration in ‘handspinning for
e benefit of ex-tappers and ex-addicts in five centres ing the
Madras City. The demonstration was conducted at two of the
centres, viz., Robertsonpet and ontee

year. It is proposed to admit those who have ] i

m han'dspmni_ng 88 members of the Khzgiat}‘.)a;g:ﬁ)gznzfxexgy
operative Society, Madras, so that they may pursue the m&um; )
ot '}_?heth-Lsg)ourt Contract Co-operative §
atnam in the Anantapur distri

88 members with a sg il 87 ex

ociety at Bukka.
-tappers on its rolls

: ate capital of Rs. 9 §1] \
obtained contracts for Re. 69 1 oo The society
Rs. 30,004, Tt earnod a et ir;cggl . and completed works for

During th of Rs. 2,600.

Ting the year, five tenants’ societies were regigterid :
bick clonens suutect wnd sarted on work Tn tho Keihma, dis
S;: rt,; i::g S::‘:tles were it;l;g;mzed and started. ¥our hundred @n;‘

- -5 s 10 T ;
(']’;rﬁdavﬁﬁ diStﬁctPIt,svo tldnants:til em as members. In the Hast
e allotment of lands to them is un o o
Revénue‘I)epmment. *‘Bfn‘ 18 under the consl_dera.t}qn of the

(i) Formation of co-operatives fo?-' the gener;z_l public includ-
. ’ Cottage  Industrial Societies —Twenty-one
types of societies were

ducad_goods worth Rs. 19,008 and sold grady 3o o 16, b
Rs. 15,594 Government ' sanctioned the  servies g "0 of
Inspector free of cost to develop the activities of the éociie% J"{T_{’j
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cart-makers’ society formed at Bojjaipalli in the Cuddapah dis-
wrict commenced business during August 1948 with a member-
ship of 21 and a share capital of Ks. 2,100. It manufactured 41
pairs of cart-wheels to the value of Rs. 10,753 and sold 39 pairs
of cart-wheels to the value of Rs. 11,380. It continued to have

the free services of a Senior Inspector throughout the year. ITour

leather goods manufacturers’ co-operative socleties were formed
at Rajampet and Pottaladurthy in the Cuddapah district, and at
Kurnool and Anumulapalli in the Kurnool district. The Nabikot
Brick Manufacturers’ Co-operative Society in Cuddapah district,
the Kalingian Mat Weavers' Co-operative Society in the Coimbatore
district, the Peddapadu Labour Contract Society in the Kurnool
district formed for the benefit of the ex-addicts were sanctioned
financial assistance by Government to the extent of Rs. 1,770 to
meet their working expenses. :

(b) Cattle-breeding societies.—During the year cattle-
breeding societies were organized by the ameliorative staff in

- nine centres in the districts of North Arcot, Anantapur, Chittoor,

Tanjore, South Kanara, Mathurai and Guntur. Government
sanctioned three schemes for the formation of cattle-breeding
societies at Odugathur in the North Arcot district, Chintaparthi
in the Chittoor district and Vada Mathurai in the Mathurai dis-
trict. These societies were sanctioned a total non-recurring sub-
sidy of Rs. 10,650 to meet 50 per cent of the cost of bulls, and
a recurring subsidy of Rs. 8,680 per annum for a period of three
years, to meet their working expenses. BSimilar schemes for the

_formation ‘of cattle-breeding societies at Kurli in the Anantapur

district, Kannivadi in the Mathurai district, Narasaraopet in the -

Guntur district, and Kalasapakam in the North Arcot district
were submitted to Government and were awaiting sanction. -
Proposals for the formation of cattle-breeding societies at Perdala
in the South Kanara district and at Mannargudi in the Tanjore
district are under consideration. -

(¢) Fishermen Co-operative Societies in the East Coast.~ '
The staff of three Junior Inspectors, sanctioned for the organi-
zation and supervision of fishermen co-operative societiés in the
districts of Madras, Tirunelveli and Hast Godavari are working

under the Bpecial Development Officers concerned. In Madras,.
three fishetmen co-operativé societies were ofganized and started
during the year bringing thé total number to five. They issued ,

small loans to fishermen and undertook recreational work. In
the East Gadavari district, three societies were organized bringing
the total nummber to fourteen. In the Tirunelveli district, 27 socie-
ties were organized for fishermen and they were pending registra-
tion at the end of the year.

(iii) Developrnent of co-operatives in the select firkas and Lo

centres—(a) General—The headquarters of obe of the Rural |
Welfare Officers in each district was ordered to be shiffed to the ;

headquarters of each select firks. The propagands van was '
allotted for tour in the select firkas for a week in each month

i
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for (lioing proglyaganda,. The co-operative
employed as Instructors for the training cla : s

‘Sevaks conducted at the Vidyalayams atha.lhsl;ﬁ,ﬁfo;ngh%’Q"ﬂm&“
palem. Besides, the Special Development Officers a,vo?gn“"
sional lectures at the training classes. Government, ﬁaﬁre oot
ordered that the Senior Inspectors in charge of the ﬁrkae sines .
take classes on two days in the week at Kallupatti ang Gi mlght
palem. Special steps” were taken to cover the villages T -
select ﬁrkas and centres with co-operative societies. 8‘;195 h‘m the
and thirty-eight societies were organized raising the I;’nd?edr
villages served by the co-operat o orar of
of a total of 1,479 villages

ive societies from 634 to 978
oo by the end of June 1949, Rt
e close of the year, the number of villages covered by the ao.
oﬁexixﬁwe ffl:(:letles has increased to 1,258.. 1n 14 out of 2-;4 ﬁerk(;:
all whe villages are served by co-operatives. Beg it
societies, special types of co-operative s s s "o
8,  9pe s 0-0pera ocieties i
imppl} Societles, weavers' societies, cottage indu:ltlfil;l a’:oc'n?lk.
use-site societies for Harijans and health co-operatives o
alg? orgamized. In Kadqmpuliyur firka in the South Arc:)twdize
g;::uii slal\vsh‘iwnutlmarke%ng co-operative society was org'anize(f
et a8 also paid to str :
societies on multi-pur;?osc lines revgthen and develop Fxisting

(b) Multi-purpose co-og;erative societies ¢

» ‘ ocieties

ﬁrkas.:—Goveyumenﬁ ordered the formation of Im:ﬁ.i- tl}ll " oatact
:lll):m\??’vet so(fégtxes }ndthree of the select firkas, vig ]gexl;gg;telr ci(!);

‘ est_'rodavari district, Tirumangalam in the > i

f)?ct a,ndS prmbla m the South Ka,naga distlrlilctt.;he };d a;thumll e
i one Senlor Inspector and one peon were sancti 3o work
n the Dendalur and Tiry e fonned to_ work

man . O,
progress made in these threenfigf-‘ll;z,{.n;.fir kas. The following is the
In the T N

- iruman,
converted into multi galam firka,

subordinate staft gem .

NEARDETS % paid-up share capity] , -
A petts und Karaikoni Mlti-purposs Boseties - purshosed o
s, o tively ppiber articles worth Bs. 5405 an

4:883’ Te8PE t lx. 1 !
i Y e e of ek . b i

ties- ) the year amounted to Rs. 1004
mfelﬁi th:xlxt:-p:;ﬁ S%cﬁetyNths undertaken io (;ooggi;rucrfh:
: -cum.-g - The Nallamaram Societ
:S;g?tid ofm::p:xr%s tOSTGGO lrrégation tank in ti:yvfuozlg{eufﬁ t‘l::
nated cost of Rs. 3, wce the close of the year,: ffteen
;::gi:;e tf:sedlt -sc‘)cle:t)es have converted themselves in’to}ingm’-i)ﬁrpoge

\

In the Dendalur firka, seven multin
rlrler%;)ﬁga.mzed during the year, Al) themflourlfe\;gﬂ-c};zg:se ?OQietig
© lirka proposed en bloc amendments to their b Ia Socletjes in
themselves convegted into multi-purpose SQcietiesy— ws for gething
mulm_-purpose societies organized, the re "stratic;n“ ‘?ﬂi.the Sexen
permitted. The conversion of 13 oy of‘.the 14 of three wag
#ocieties into multi-purpose societies was also pen'nm:g‘%gt@ §
: ' . + Deven

7
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of the multi-purpose societies have undertaken extra credit acti-
vities, such as the distribution of foodgrains and other controlled
commodities. They sold goods to the value of Rs. 15,142. The
Dendalur multi-purpose society has been manufacturing and sell-
ing cocoanut oil for the benefit of its members.

It was not possible to organize any multi-purpose
societies in the Kumbla firka or to convert any existing credig
society into a multi-purpose society as the people were opposed to
the formation of multi-purpose societies on unlimited lability
basis. No special staff was sanctioned to this firka.

(iv) Prowotion of Rural Uplift—(a) Through Gramasan-
ghams.—At the beginning of the year, there were 10,861 grama-
sanghams. During the year, 1,788 were organized bringing the

. total number to-12,649 on 30th June 1949. Of these, 5,209 grama-

sanghams were active in undertaking village uplift activities, like
sanitation, construction of rogds and conduct of adult schools,
.reading circles, libraries, etc. Three thousand, one hundred and
seventy gramasanghams provided counter-attractions to drink by
organizing entertamments and rural gumes. Governinent sanc-
tioned grants to gramasanghams to the extent of Rs. 26,200 for
262 libraries maintained by them at the rate of Rs. 10C per
library. Proposals were received for the construction of com-
munity centres from 20 gramasanghams at a total-cost of Rs. 1.56
lakhs. Nine of . them were recommended to Government for
sanction of a total subsidy of Rs. 15,000. A total sum of
Rs. 3,000 was sanctioned by Government to two gramasanghams
in the districts of Chittoor (Rs. 2,000) and South Kanara
(Bs. 1,000). The general question of granting subsidies to grama-
sanghams to the extent of 50 per cent of the estimated cost of
the construction of a community centre is under the considera-
tion of Government. The gramasanghams are now registered
under the Societies Registration Act of 1860, for which purpose
Government have been pleased to reduce the registration fee {romn .
Bs. 50 to Rs. 5. 1 have prescribed model rules in consultation
with the Inspector-General of Registration for adoption by

" gramasanghams which seek registration. '

(b) Through Rural Uplift Schools.—Rural uplift schools

were condfabted it the 16 old peohibition districts. These schools

were however abolishied ‘with 'eHéct from December 1946.

(¢) Through rural credit societics.—To enable the rural
credit  societies to undertake social and recreational activities,
I prescribed suitable by-laws for adoption. During the year,
829 rural credit so¢ieties adopted these by-laws and 242 of them

'  underbook recreational work, such as the conduct of g&iﬂép,f,

bhajanas and: toutnaments, the formation of reading ° cifoles,

- the construction of community centres, ‘etc.” Fifty-seven

sogieties -opened - reading rooms, 58 opened ' libraries, and 19
ingtalled radio sets -during the year::: Bixteen societies ‘proposed-
to, construet godown-cum:village halls at a total cost of Rs. 1.84
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lakhs, In e .
' ght cases, the.
crament for sanction of > broposals were recommended %o Gov-

of Rs. 2.5 8 total subsidy of 800

creg%: s%ﬁg:;)iégas rggnctmned by GoVeé%ment{:szgl’lb d “A sum
rural credit Soc;eties: gtineral question of granting ziniu;? ’ "FWO
cost of constructio o o otent en of - i

, consideration of Governmerjt

(v) Reof m‘zat_io.n . R .. .
of their - Mtiv?tie;.—-;'l‘he of rural credit. socistien. and . egpan

scheme for the i “EDansion

(irZi(tllithocieties sanctioned in G.0. No. 5Bf§°rﬁmi2atibli':5£%fﬁ’
by 30th0‘§;mber 1948 was introduced on lst‘ Feb )
8y 1949, all the Central Banks had ruary 1949 and

taken it up.

e 5 e o

3 1es mceluding those whi b )

te- Centr 5 covoroCh had yet to he g, ¢ i)

villages r:;r\f:gni;sj covering 17 020 villagef bt’;‘ﬁed and affiliated

them increased gol[lrill Zredxt societies and populeat?:;cent&gg of
) ased from 41. . Serve

of the schemp to 4547 an?in(i4-183 ?Ss N the date of introductil;n

year. The progress made in the n e?;éé;‘:hflvp by the end of the

ored: e > share capi
below - edit societieg during the periog 'i)qt?n::‘;d
. - n
On the date of intpod . B
of the sehomne 08 304h June 1949,

me
) re Capital o5 |
. Share C - .. Rs, 952 0e.
e nv;::gs from  Central » 501 -620 . :ga 2
- Others . s
Loans to membe . . " o .
: rs ., . » B15'1¢ ” 5455 o8 i
The targ .

o L et of coverin ;
co-operatives wi 8 50 per ¢ i i
cél;tlr)al ba;f{sw;ga:egrgm};ed t:oon End Ielifag-fl};;r?sg:gel »wé}gh
solidate the worki aftention. should on tie
_ g of tl A onid be devoted n-
mﬁmbershxp and business}e eXlSt?ng Societies and to exteng t‘ﬁ}t

= (b) Introduetion, TIO

Petiod fron; ? of multi-puryose aolipitioe _ 1r...

undertookn;mllstg_ ﬁebruary fo 30th gune a%%mg; Dunng the

. tural, ind“‘tﬁalp arﬁfése achivities such ag (he . ; 1. societies.

Warketing of thejy og"me“‘c requirementg 'oépp y of agricul-
L € prametion °f'vsoci§,f uce, the collactiog and I;L?mbgs, the

| uSes fo” the extent a8 recreational activities, etc.e The;n :illlfi’

addit of Rs. 67 ;
Bif;onal-s“@“‘ms exmp] 7 lakhs Including the 148

Y, - banks guai
ViSors were workip Ty erment; under the s fanet the
 Were g in all. suhy :
Year. While fair progress ey o, "8l banks gt thy ord of the

:iéfegilgé I;fticul&lfly in covering. g, "€ in ther.wmﬁmg

evelopment, dated.

G0-0PERATIVE socifriis 1N THE MADRAS PROVINCE 199

make the rural credit societies really wulti-purpose in character.
The chief difficulty in the way 1s to find suitable Panchayatdars
in the villages with necessary leisure and interest to undertake
the additional work and responsibility involved. Group con-
ferences of Deputy Registrars, Special Development Officers and
Secretaries or Presidents of the Central Banks concerned were
held at which the progress in the districts was reviewed and ways
artd means of accelerating the progress of the schemes were con-
sidered. Government have ordered recently that all village credit
societies should be renamed as multi-purpose rural credit societies
and also suggested that rural credit societies to be newly registered
may adopt the special by-laws of multi-purpose societies if they
choose. - ' -

(¢) Construction of godowns.—ln April 1949, Govern-

ment agreed to sanction free grants to rural credit societies and ;
marketing societies for the construction of godowns up to 50 per

cent of the cost of construction and provided a sum of Rs. 5 lakhs

per year from the financial year 1949-50 for the purpose of grant- !

ing subsidies. One hundred and two credit societies and 22 sale
societies have been selected for the purpose. Proposals have been
received from them and they are in different stages. The total loans
and free grants sanctioned to rural credit societies and - sale
societies during the year 1948-49 amounted to Rs. 43,500 and
Rs. 34,974 respectively.

(vi) Provision of Couriter-attraction to Drink—(a) Substitutes
for drink.—For the new nine Prohibition districts, Government

sdtictioned 'a subsidy of Rs. 67,500 for opening 1,350 refreshment .

stalls at the rate of Rs. 50 per stall. Public subscriptions were

also collected in many places for conducting these stalls and other
expenses connected with the introduction of Prohibition. The
refreshment stalls were run for a wéek from the inauguration' of
Prohibition on 2nd October 1948 and, provided free substitute
drinks like butter milk, panakams, etc., to those who were
addicted to drink previously. The surpluses left out of local dona-
tions were remitted into the local district central banks under
an account styled ‘‘ District Auelioration Fund ”’.  These
amotnts are administered by the Executive Committees of the
Central Banks in consultation with the Special Development
Officers doncerned on behalf of rural uplift activities in the dist-

the District Amelioration Fund _in 16 central banks.
(b) Recreational activities.—During the year, 603 firka,

. ricts. On 30th June 1949, there was a sum of Rs. 49,246 vnder

~ ——

102 taluk, 10 district and 119 divisional tournaments were con- °

ducted.- Not only did many villagers take part in these tourna-
ments but hundreds of villagers gathered at these tournaments
to- witiiess them and cheer their own teams. They .were
occasions for laughter and merriment which villagers lack sorely.

.

Public reading of epic lore provided an occasional elevation of the
intellect in 1,784 villages. ef an oo 1
9 -

.A different. form of relaxation was provided in the form of hari. -
* kathas, bhajanas, efc,, of which 6,055 were conducted in yillages,



130 I ‘
REPORT ON THE WORKING Op - -

, (¢) Dramatic troy - o '

Rs. 1 : : pes.—Government sanci .

p:sedgé(f)ogx -f:l dsp?sady during 1949-50 to dram:tikg?giua sunof
o & flc 8 Or ex-tappers or other amatedrS'“a.t,'th o

gi\;e o % ° l};erp gifn;ance, each troupe being required ﬁM %f)
, . rmances in di i Derfor,

ances . provided a much snél;dgcllﬁeﬁﬁzrwllages. Dee perfo}x,'m-

boredom of rural life i taigment to' relive
) . and particularly to dj Jrelieve the
6x-addicts from memories of drink dgrin?g g\lrigialft {e minds of

also drew forth much histrionic ability and revived lgcal,llof%xi% darﬁhey 3
oes,

During the year, subsidies i

. ’ W '

for staging 2,018 dramatic pgﬁgoz'gg;;lc:s(;. the extent; of Ra. .12
(d) Installation of Radio Sets.—On the aboli

Publicity department, Government ordered 31 l‘adiotion of the ldte

to that department to be j ; sets belongi

s ‘ nstalled clonging
;lllstllcts. Up to 30th June 1949, 1'17Il Selzl of the old Prohibition
1e close of the year 8 Wwere installed. Since

ic Lantern Slides i
. ¢l prosdid el it o o
l;:aglcfla;nterns, microphones a‘r;&dng:a(gt%;i? W“'hT cine-projectoﬁg
1se of for providing counter-attraet] nes. They were made
aunces they gave, oo gt atiractions to drink. The ; e
special funck ) » entertained all v; -y perior-
tge evenil;:mt];ignr Was o engage the attention 0: lgi:ge(i‘s., but their
e e egar 1(1} $ when their craving for drink Woul-g ets, during
i with e D sy A Of hepropegands
Development Officer, Tirunely Dificer, Tirunelveli, o the Sgpzl:‘»ial

. ! li ?
one driver and one cleaner fore tl’leazgn i hsanct199ed  Safl of
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; ; remaining distyi LN

ﬁg‘la;&tlf n of ,G"Overnment. ’I.‘wentyg d’i‘safrrrlx?lts o nder the con-
a-ayalam copies of a film on 1 Sopies and - three

the ‘¢ : o
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\ axshiraja

of i
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i s e
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o far, films have been received. Since th Produced by them.
ersment have sanctioned my pr @ close of the year,

Probibition in Madras Province at a zg(s):aif tl%sprfg%%%  fim on
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(i) Magic lantern slides.—The photographer attached
to this department took snaps of important events connected'mth
Prohibition and Co-operation. Most of these have been published
in the ** Madras Information.” He has also prepared two sets’ of

" 79 glides and these are now in circulation in the districts.

(iiiy Gramophone records.—Government sanctioned the

" recording of songs on Prohibition in Telugu, Tamil and Kapnada

languages and the purchase of 200 records in each language at a-
total cost of Rs. 2,300 for distribution to the ditsricts. The songs
in Telugu and Kannada were recorded and the records have been
sent to the districts for being played on the gramophones attached
to the propaganda vans and in the restaurants and cinema houses.

(vii) Promotion of thrift.—During the year, 2,230 rural
credit societies were selected for the introduction of the thrift
scheme. Of these, 1,726 societies distributed about 20,000 hundi
boxes to their members. A sum of Rs. 2.13 lakhs was accumu-

‘lated as savings through hundi boxes during the year. DBesides

this, a sum of Rs. 1.16 lakhs was saved through savings deposits.
About 290 non-credit societies like weavers societies, cottage
industrial societies and urban banks distributed about 6,000
hundi boxes and effected savings to the extent of Rs. 56,000.
Besides this, they collected a sum of Rs. 8-6 lakhs as thrift
deposits. One thousand two hundred and eighty-six co-operative
socicties celebrated thrift days during the year. National Savings
Certificates to the value of Rs. 23 lakhs was purchased during the
year by co-operative societies. '

(viii) Publicity and propaganda.-—Pamphlets containing
songs, dialogues and articles on Prohibition were printed in
English and in regional languages and distributed fo the districts.
Two hundred copies of (1) Kal Ozhiga written by Sri' C. Raja-
gopulachariar (now His Excellency the Governor+General) and
ii) Banker Vinayaka Rao were purchased at a total cost of Rs. 300
and distributed to the ameliorative staff for propaganda purposes.
The * Villagers' Guide and Calendar '’ was supplied to each of
the Rural Welfare Officers and ‘‘ Rural India ”’ to the Collectors,
8pecial Development Officers and Assistant Development Officers.

(ix) Harijan welfare.—The ameliorative staff participated
in the Harijan Day celebrations in the districts with their pro-
paganda vans, ~Special types of co-operative societies for the
social and economic ‘improvement of Harijans were organized
wherever possible. Twenty-six house-site societies were organized *
for them, and T have requested Government to pernpit the Spécial
Land Acquisition Officer working under me to attend fo the acqui-
siticn of sites for Harijans also free of cost so as fo expedite
acquisition work. At Vellaravalli in the Salem district, a Carpet
weavers’ society was organized for Harijans and financial assistance
to it has been recommended to Government.

4. Uplift ) of @dmen.-——The ameliorative staff contacted orgahi_-

zations for women salready established in the districts with a view

to enlist the aid of womenfolk of the ex-addicts m the villages
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