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Madras, 12th june 1950
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To .
All Members of the Chamber,

40TH ANNUAL GENERAL MEETING /’Q

. Dear Sirls

The Fortieth Annual General Meeting of the Chamber
will be held at Gokhate Hall, Armenian Street, Madras on
Thursday the 29th June 1950 at Il am. to transact the

following business:
AGENDA

~

|.  President’s speech. v

9. Speech by the Hon'ble Mr. P. S. Kuméraswamy Raja..

3. Passing of the Annual Report and Audited State-
ments of Accounts for the year 1949,

4. Election of Auditor and fixing of his remuneration.

{f the Annual General Meeting is concluded on i:.he 29th
June 1950, the election of President, two Vice-Presidents and
eight members of the Committee will, in the event of contest,
be held by ballot from 10 a.m. to 5 p.m. at the OFffice of the
Chamber on the next working day i.e., on Friday the 30th June

1950. The present incumbents who retire are:,

President: Mr. AL M. M. Murugappa Chettiar.
. M. A. Chidambaram Chettiar.

Vice-Presidents : {glao Bahadur V. S, Subramaniams
COMMITTEEl

1, Khan Bahadur Adam Hajee Mohamed Sait.

2. Dr. Rm. Alagappa Chettiar.

3. A. P. Jamal Esa.

4. Rao Bahadur T. S. Kachapikesa Mudaliar.

5. V.M. P. Muthuswamy Esq.

6. P. R. Nammalwar Esaq. .
7. S. M. Patel ’Esq. e s
8. C. M. Sharma Esq.

L]
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159
158 Report of the Committee of the Southern
169 India Chamber of Commerce presented to the
Ya
/7 40th Annual General Meeting of the Chamber
170 held on Thursday the 29th June 1950 at 11 A.M.
{gf‘;‘ - at Gokhale Hall, Armenian St., "Madras. ,
205 1 have the honour to present to the Members of the Chamber
210 the Report of the Committee together with the audited statements
3{(7; of Accounts for the year ended 31st December 1949
%l)? The 89th Anuual General Meeting was held at the Office of the
999 Chamber on Wednesday the 20th July 1949 at 5 pm, with Rao
924 Bahadur T. S. Kachapikesa Mudalior, Presitlent in the chair,
226 !
230 The Secretary read the notice of meeting and the President, Rao
3533; ‘ Bahadur T. §. Kachapikesa Mudaliar, then delivered his speech.
234 After that the Aunual Report and Accounts for the year 1948
33; were unanimously passed.
‘Zig) Mr. P. R. Nammalwar proposed that the Auditor be paid an
243 annual fee of Rs. 500/- and it was seconded by Mr. V. K. Chetty
%?3 . a.nd was passed unanimously, Since Mr. V. Soundararajan with-
55

drew his candidature for election as Auditor and as Mr R K
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Murthiand Mr. B, R. Nammalwar informed the ;neeting that Mr.. V.,
Swaminathan did not propose tostand for the office of Auditor
and as his name was not proposed the remaining nominee Mr, B. M,
Kumbhat was proposed by Mr, C. M. Sharma and seconded by
Mr. T. Nannu Shanker Tawker. He was unanimously elected as
Auditor for the year 1949 and was directed to audit the accounts
monthly and to submit reports for every month.

There being no coritest for the office of the President, Rao
Bahadur T.S. Kachapikesa Mudaliar announced the unanimous
election of Mr. A. M. M. Murugappa Chettiar as President of the
Chamber for the year.

Mr. D. M. Rawal having withdrawn his candidature for
election as Vice-President the remaining two members Mr. M. A
Chidambaram Chettiar and Rao Bahadur V. §. Subramaniam werc
unanimously elected as Vice-Presidents for the year.

For election of two members to the Executive Committee to
represent the mofiusil affiliated bodies the results of the election held
on 19th July 1949 by ballot was announced and Mr. N. R. K. K
Rajarathnam  of the Sivakasi Chamber of Match Industries,
Sivakasi and Mr., K. L. Narasimha Rao of the Andhra
Oilseed Dealer’s Chamber, Bezwada who had secured the
largest number of votes were declared elected to represent the
moffusil affiliated bodies respectively.

The retiring President Rao Bahadur T, S. Kachapikesa
Mudaliar announced that due to pendency of proceedings in Court
the election to the 8 seats on the Executive Committee could not be

‘held the next day i.e,, on Thursday the 21st July 1949 as intimated
"in the notice. Subsequently the matter was settled out of Cours
and the year's electicn to the Committee was fixed to take place on
Thursday the 11th August 1949. But since out of 15 candidates
duly nominated for election to 8 seats on the Executwe Committee
of the Chamber 7 candidates withdrew their candidature the follow-
ing 8 candidates were declared duly elected to the 8 seats on the
. C ommittee.

it

1. C. Govindarajulu Esq., 8.4,

9. R. K. Murthi Esq.,

3. Narandas J. Dutia Esq., o .

4, 8. Ramaswamy Naidu Esq., \
5. Rasheed Ahmed Sayeed, Esq., '

6. M. M. Rawal Esq.,

7. L. Srinivasan Esq.,

8. T. K. Singaram Esq., M.A., B. com.

Mr. V. Pandurangiah was co-opted to the Committee vn 25th
August '49 in the place of Rao Bahadur V. 8. Subramaniam whe
-was.elected as Vice President'and Rao Bahadur T. 8. Kachapikesa
Mudaliar was co-opted to the Committee on the same day in the
place of Mr. M. A. Chidambaram Chettiar who was elected as
Vice President.

The Committee at the beginning of the year was constituted

. Aas follow% —_—

(Flgures in brackets give the number of ordmary meeting

Aattended,)

A. M. M. Murugappa Chettiar Esq., (8). -
M. A. Chidambaram Chettiar Esq., (6).
Rao Bahadur V. 8. Subramaniam, (7),
Khan Bahadur Adam Hajee Mohamed Sait, (1),
Dr. RM. Alagappa Chettiar, (3).
v, k Chetty Esq., (8), '
C. Govindarajulu Esq., B.A. (10).
K. Govindan Esq., (8).
A, P, Jamal Esq., (6),
Rao Bahadur T. 8. Kachapikesa Mudaliyar, B.A. (6)

. Laldoss Govindoss Esq.. (5). ¢
R. K. Murthi Esq., (9)
V.. M. P. Muthuswamy, (6). E
P. R. Nammalwar Esq., (7). :
Narandas J. Dutia Esq., (6). -
V. S. L, Nathan Esq., (10).
V. Panduraungiah Fsq,, (8)

o
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S. Ramaswamy Naidu Esq_, (3).
Rasheed Ahmed Sayeed, Esq., (8).
M. M. Rawal Esq., (8).
T. M. Rangachari Esq., (5).
T. Ranganatha Mehta Fsq., (5).
T. K. Singaram Esq., M.A., B.com. (6),
K. V. Srinivasan Esq., (6).
I.. Srinivasan Esq., B.A. J.P. (8)
S. M. Patel Esq., {3).
C. M. Sharma Esq., (9).
Brijmohan Mohunta Esq., (6)
M, V. Gopal Esq., (3)
T. Nannu Shanker Tawker Esq., (7).
K. L. Narasimha Rao Esq., (3).
N. R, K. K. Rajarathnam Esq.,
P. Natesan Esq., M.L.A.

During the year there were 12 ordinary and 12 special meetings.
- 162 New members were admitted, while due to death, resignation
and non-payment of subscription, the names of 48 members were

removed from the rolls so that at the end of the year there were 885
members,

" The following sub-committees were appointed at the meeting of
the Committee held on Thursday the 15th September 1949 :—

1. TaxaTioNn AND FINANGE :—President, Vice-Presidents,.
Khan Bahadur Yusuff Sait, S. Kandaswamy Esq., P, M. Balasubra- .
mania Mudaliar Esq., T. T. Krishnamachary Esq., Laldoss Govindoss.

Esq., Raghunath Singh Mehta, Esq.,, Rao Sahib A.-Varadappa
Chetty, T. M. Rangachariar Esq., K. V. Srinivasan, Esq., C. Govinda-
rajulu, Esq., Rasheed Ahmed Sayeed Esq.,

2. INDUSTRY : President, Vice-Presidents, Dr. Rm. Alagappa
Chettiar, A. P. Jamal Esq., V.M. P, Muthusami Esq., T.P. Rama

Reddy Esq., V. 8. Rajagdpalan Esq., K. 8. Kuppuswami Esq..

8. Rangaswamy Esq., Y. 8. Narayanan Esq., T. M.Rangachari Esq.,
- K. Eswara Iyer Esq., L. Srinivasan Esq., M. M. Rawal Esq.

’ v
.

“president, Vice-Prestdents, V.G SarayanabaYa

athulla Esq., V. S. Nachimuthu Chettiar .
Esq., B. B. Mankad Esq.. V.M. Chettiappa
K. Singaram, Esq.

a  ExpoRrr:
nancan Esg., C. H. Sibgh
achary
Esq., T. M. Rangac!
Esq., B. Nagi Reddi Esq., T.

s: President, Vice-Presidents, K. Alavandar _Na1du

. 4.K‘Ig:3ilr;lan Esq., Hardayal Esq., V. M. P. Muthusamx %sq.,.
sq., P’ i Es q R. K. Murthy Esq., E.G. Valdyanatha'n sq.,
F. X. Meo huota Esq., K. Eswara Iyer Esq., V.S.Nachimutha
fllenft'iar Esq. T. M. Rangachariar Esq., W.R. Ramarathnam Esq:

(co-opted on 17th November, 1949). ' ‘

5. TRANSPORT :  President, Vice-Presidents, ‘C. R. Rama
swa'rhy Esq., Syed Md. Rowther Esq., S M. Patel Esq., S. .Rama—
swami Naidu Esq., K. S. Kuppuswami Esq., G.C. Pattabiraman
Esq., N. Sundaram Iyer Esq., T. 8. Sundaram Esq,, of Motor &

General Trading Co., T. é Santhanam Esq.

6. LABOUR :__Preside'nt, Vice-Presidents, A, M. M. Aruna.

q., P. M. Balasubramaniam Mudaliar Esq., K. S. G. Haja

;};lal:zl FEssq { P. Jamal Esq., S. Shanmugasundara Mudaliyar Esq..
eriz: Lsyr '

M. Kuppuswamy Naicker Esq., Seshasayee Esq., T. M. Ranga-l
ct;ariar Esq. ».

Y. LiBrARY: Preside:nt. Vice-Presidents, Dr. Rm. Alagal?pa
*h tt'. r. V. K. Chetty Esq., P. R. Nammalwar Esq., Manian
SI :es;an)Esq. T. T. Krishnemachary Esq., K. L. V. Sarrfxa Esq,,
TaThiruvenl::'atachari Esq., C. Ethiraj Esq.,!Jethalal Manekjee Esq.,
p. Ramaswamy Esq. : "
expected to restore conditions to normal
hat followed the war and the partition of
ar did not prove as succestful as was

The yaar 1949 was
after the abnormal years t

ountry. But the ye . e ' i
ﬂ:c;zted b}}" all in the domain of economic activity. In fact in the
e

middle of the year an economic crisis developed and had to be

tackled effectively. ) -

The foreign trade of the coun{ry began«to give great anxiety.
There was a continued adverse balance of trade_ and the problem
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arose how to correct this position. No doubt it was true that the
partition of the country affected its general economy and altered the
picture of its foreign trade. Apart from the increased deficit in food
grains two mtin exportable products viz,, raw jute and raw cotton
~ which, previous to the partition ot the co uatry, were largely contri-
butiag to the earning of foreign exchange were in short supply due
4o partition. It alsoreduced the eapicity of the country to export
hid:s and skins. Partition has had an adverse effect on imports tou
particularly so far as foodgrains were concerned as the country has
to depend on imported foodgrains to a larger extent than before the
~partition. India had an adverse balance of trade with Pakistan
during the year. Thus it will be seen that the deterioration of Indias
foreign trade was due to the partition of the country. As "the
Commerce Minister Hpn’ble Mr. Neogy pointed out the full impact
of the partition on the foreign trade of India has only been felt in
this year. Added to this there was large fodd imports which accoun-
ted for this unfavourable balance in India’s foreign trade.

In the matter of exports there were vazious adverse factors
aftecting India’s export trade such as high prices, increased internal
consumption which reduced the exportable surplus and sometimes
non-production of quality goods. Therefore the question of India’s

balance ot payments attracted great atteution. .

The Government of India, therefore, began to turn their atten-
tion to this question of correcting India’s adverse balance of trade.

In order to bridge the serious gap between exports and imports the

Government began to regulate the flow of trade by the mechanism
of the import trade control policy.

The import pelicy from the beginning has been primanly deter-
miried by a consideration of the foreign exchanges available. Asa
long term measure impafts must necessarily be balanced by exports.
But during the war years we had exportel much more than we
mported. We had a surplue in the form of sterling balances,

During the course of the year 1918-49 a liberal import policy was
introduced in order to make use of the releases from the sterling

'

{ vii )

balances which this country obtained frorfx the U. K. Except for
. slight changes the import trade control policy of the Gov'ernment of
Indié during the first half of 1949 was more or less guided b}f t'he
previous year’s policy. Butas the dollar and h?rd currency.pomtxon
became difficult restrictions were placed on 1mpf>,r‘ts .from these
ountries. Due to decrease in exports and;}.rm}ease fin 1m'ports due
:o the liberal import, policy there was a gap in the cc‘)untl:y s ‘b.alance\
of trade much larger than was expected. , The deterioration in the
balance of paymenf position compelled the Government of Ind}a to
replace the open General License XI by a much more | .restr}cted
Oper Geaeral Licence XV and this too was further curtailed later,
in order to improve she foreign trade balance.

Further to meet the great deficit in the foreign exchange budget
of the country, India hadto euter into a fresh agreement with
Britain, in regard to the release of the sterling. balances. It \',vas
proviﬁed in the new agreem2nt that asa special case the thhj
drawal of sterling balances in excess of the releases.that had. :'ﬂready
been agreed upon be consented to by U. K. Again as against 8_0
million sterling fixed originally the new agreement hbera.lhsed this
amount and provided for nearly 231 million pounds._. With regar.d
to releases of dollars the position was altered. Fnd.la—_ nce again
entered the dollar pool and aggreed to cut dole. impotts from the
dollar area by 25%. -The Finance Minister pointed out' that by
re-entering the empire dollar pool India was a net beneficiary frorp

* the dollar ‘pool.

The Government also took positive measures to .sti.gllllate
expofts. The Governrhent liberalised th.e .e:xp?rb control.polxcy and
--also participated in Interf}gtional Bxhibitions and Fairs. Show
rooms were opened in Foreign Trade Fairs and Centres. »In- order
“to prom(.)’te the export of cottage industries products » Cottage
« Industries Board was set up by the Mimistry of Industry and Supply,
Commercial - representation abroad was increas.ed and:trade offices
were opexied in Berlin, Rome, Prague,_ Berne, Rl)de]gnelx'p,‘ Karachi,
Rénéoon ‘etc., this year. The Government also constituted an
Eiport Promotion Committee to find out methods ‘whereby export"s
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may be stepped up. The Committee after consulting trade organi-
sations and Chambers of Commerce submitted their report. They
recommended liberalisation of export control especially of manu-
factured goods. Certain tax reliefs were recomniended by them to
stimulate exports. They said that export duty should mot be relied,
upon as a source: of revenue, With regard to quality contro] they
made certain recominendations. Other suggestions By them to
facilitate export trade were high priority in transport for commodi-
ties consigned to ports, railivay freight to be adjusted to give special
impetus to exports etc, The Government of India accepted the
main recommendations of this Committee,

Another major development which took place during the year
was the devaluation of the rupee. Tbe Finance Minister pointed
~out that on the basis of economic facts thete was a case for the
devaluation of the rupee. Since the pound sterling wus devalued
there was no other course open to the Government of India he
said. Nearly 75% of the export trade of this country is with the
countries included in the soft currency areas. Therefore when the
sterling was devalued if we did not devalue the result would have
been that our export trade to these countries would not only
have greatly diminished but in course of time it might have been
even wiped out altogether due to high Indian prices, !t would
have also reacted upon our import trade. Tﬁerefore dependence
on the sterling area for exports, unfavourable balance of trade,
high level of prices ‘etc,, compelled the Government of India to
devalue her rupee. On this occasion he pleaded for evolving a new
trade pattern and suggested the marshalling of India’s resources
for the purpose. As he pointed out the leved of prices in India was

higher than prevalent elsewhere and therefore in order to keep up -

the external trade devaluation had to take place. He opined that
" - the inveftment market would improve as a result of devaluation
and that internal prices were not likely to rise.

- During the year under review the Government have entered
into bilatetal trade agreements with various countries like Yugo-
slavia, Czechoslovakia, Switzerland, Hungary, Finland, Egypt and

Poland, The obie‘et is to obtain from soft currency areas, as much,

" Commission, the Export

ix
ible of those essentisl imports which the country otherwise
as poss

- s. Attempt is also made

. + §10m the hard currency areas. _ .

has to 1mtp02tx:;n of those commecdities which our exporters fihd
to promote .

it difficult to market.

conomi ition can be gathered from
ntry's overall economic pos :
e :o:f the Board of Directors of the Reserve Bank of In.dxa
t.h: rep:;idly admit that the country hias made no perceptible
who ca

on the economic front. Even the Finance Minister no the
progress

gion of the debate on devaluation stated that we must look
occa
upon devaluation a8

a timely warning and sign that for many years.
we have been living beyond our means both internally and
now

externally.

PDuring the year Government of India applied and got' loans
f the International world Bank for development of her railways-
rom t

and for promoting and extending her agriculture.

The Government of India a.lso ann.ounc(.ed their. 'foliqy Wit-h‘_

d to participation of foreign oa?ltal in India’s ecox.xoxfnc
rogar t. The Government of India stated that the existing
adw"nce"rl:tf’e':'e'stts would be free fromany discriminatory restrictions,
:;:‘lgtf;; facilities for remitting of. profits earn‘ed in India wo;xld l;e
tinued and that if any foreign enterplzlse was cf)mpu son.y
:cozulimd compensation would be paid on s fair and equitable basis.

mént of India, during the year, appointed a num-
sions and Committees such as the Fisoal
Promotion Committee, the Imported Food
tee, Patent Enquiry Committee, Committee
hich show that they were alive to the
he country at the present time.

The Gov ern
ber of important Commis

;ra.ine Clearance Commit

on State Trading etc., W
economio problems facing t

There were & large number of special meetings in the. Chamber
during the.year. . As in previous years for most:, of these. i portant
meetings which were oconducted under the a:mspxces Of'thl.s Chamber-
other Chambers of Commerce in the City were invited. The

Chamber along with other Chambers met Rashtrapathi B, Pattabhi
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Sitaramayya and presented a welg
ber along with other Chambors
Vallabhai Patel, Doputy Prime

ome address to him,
also moat the
Minister of India

The Chamf
Hon'ble Sardar

On these occasions the Chamber urged the need fo

of commercial interests in the new Logislatures
The Chamber also urged for grant of equitable compensation wheg.
ever properties were compulsorily acquired by ghe state. The
Chamber touched on the :,{{

erious economic orisig facing the country
auch as the food deficit, inflation, low praduction ato,

As usual the Chamber had & number of in
interests abroad trying to contact their custom
surveys were conducted daring the year
awards of the Surveyors led to amioable
The Weighment
do its good work.

a

quiries from trade
ers. A number of
and in many cases the

and Measurement Department has oontinued to

This yvar also our members had the usual share of publie
honours. Mr. R. Ramanuathan Chettiar, mewmber of this Chamber
was appointed as Sheriff of Madras, Mr, 4. M. M.
Chettiar, President of the Chamber was co-opted as a
member of the Federation of Indian Chambers of C
Industry, New Delhi

Murugappa
Committes
omineros &

During the year the Director General, P
New Delhi announced the constitution of
Telegraphs Advisory Committees in imporban
benefit of a close association between
publio and oa the Madras Regional C
given a seat. The Chamber elected M
to this Committee.

osts and Telegraphs,l
Regional Posts and
t places to have the
ths administration and the
omnittse the Chymbar wa

r. T. Nannu Shanker Tawker

This year the Government of India in the
appointed an Advisory Committee on Food at

the benefit of expert advies on impoctant mattors ralating. to food
and the Chamber nominated Mr. M. A. Chi

dambaram Chettiar and
Mr. Poppat Hansraj to this Commitses to represent the Chamber,

Ministry of Food
Madras for seduring

settlemont of disputes

. K. A. Menon, '

xi
|
An Advisory Committee was'constituted by the Government

* of Madras this year for the administration of evacuee property and

this Chamber nominated Mr. V. S. L. Nathan for the same to

- represent this Chamber.

Theé Independence Day was celebrated this year also on the
15th of August. There was a large gathering of menfbers. .f\fter
light refreshments Rao Bahadur V. s.Subra,manlafn, Vige-President
of the Chamber unfurled the Nationnl‘ Flag and in the absence of
she President delivered the President’s speech.’

The country’s future prosperity depends cn increatfed produc-
tion. This can be achieved on]_y by increasi.ng the fzﬂiclency of the
existing industries and by es tablishing new mdustn?s. Therfafore
there is great need for large scale imports of. capltal. z?aac?mery
from abroad in order tc quicken the pace of md.ustrmhsatlon of
the country. Further in order to stimulate s:?vmgs 'and en.able
capital to be formed for investment in new indvstrial projects.
Government must reduqe the high rates of dire(.:t taxes now pres.
sing heavily on-the higher -income groups. Asis well known th.ere
is no short cut to prosperity. If Government, .Labour and Capital
in a spirit of understanding co.operate, there is no reason why our

~ country blessed with so many natural advantages, should not

rapidly advance on the road of economic prosperity and be one of
the great industrigl countries of the world. -

A. M. M. Murugappa Chettiar,
Prestdent.

Ag. Secrelary.



Present Representatives of the Chamber on
Public Bodies.

Madras Legislative Assembly :—Mr. P. Natesan, M. L. A,
Madras Corporation -—Sri P, R. Nammalwar,

Madras Port Trust : —Rao Bahadur T. S. Kachapikesa Mudaliar,
P. Maruthai Esq., M. A. Chidambaram Chettifr, Esq..
K. S. G. Hhja Sheriff, Esq.. T. 8. Sundaram, Esq., and

R. K. Murthy Esqg.

S. I. Ry. Local Advisory Committee :—K. Govindan Esq.

M. & S. M. Railway Lgcal Advisory Committee —A. M. M.
Arunachalam.

Senate of the Madras University .—Mr. T. Ranganatha Mehtg and
Rao Bahadur V. S. Subramaniam. &

’ \
Senate of the Annamalai University :—Mr. N. GOpala Iyer.
Board of Industries .—@G. R. Govindarajulu:Naidu, Esq.

Board of Communications :—K. Jacob Louis, Esq.
City Tmprovement Trust :—V. Pandurangiah Esq.

Indian Tes Market Expansion Board .—Rao Bahadar
T M. Rangachariar.

Textilé Trade Marks Advisory Committee :—P. R. Nammalwar,
Esq. .
"Madras Port Committee .—A. M. M. Murugappa Chettiar fisq.

‘Delegate to [nternational Chamber of Commerce, Indian National
Committee .—A. M. M. Murugappa Chettiar Esq.,

Madras Inpome-'l‘ax Board of Referees :—Rao Bahadur C. Gopala
Menon, Kban Bahadur Yusuff.Sait Sahib Bahadur, Sir R. K.
Shanmukham Chettiar, Raja Sir M. A, Muthiah Chettiar of
Chettinad and C. M. Kothari, Esq,
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ABSTRACT OF PROCEEDINGS

===

The following is a summary of the more important proceedings
of the Committee :of the Chamber, during the year 1949. The
principal subjects that came up for consideration related to the
following main heads :—

1. INDUSTRIAL AND COMMERCIAL LEGISLATION.
9. TARIFF AND TAXATION.

3. COMMUNICATION.

4. INTERVIEWS, '

5. MISCELLANEOUS.

1. INDUSTRIAL AND COMMERCIAL LEGISLATION
Industries Development and Control Bill 1949

The Government of India introduced the Bill to provide for the
development, regulation and control of certain industries in the
Constituent Assembly in March 1949. It was claimed for the Bill
by the Hon’ble Minister for Industry & Supplies that it was designed
to implement {the Government’s industrial policy announced in
April 1948. He stated that the Bill was intended to be the legis-
lative frame work to implement the industrial policy of the
Government. The Committee having considered the provisions of
the Bill addressed Government of India as follows :(—

«] am desired by the Southern India Chamber of  Commerce,
Madras to offer their views on the above Bill which is before the
Select Committee. and to request you to forward this copy to the
Select Committee. The Committee notes that the Government of
India bave introduced the Bill to provide for the development,
regulation and control of certain industries. It is claimed for the
Bill that it is designed to implement .the Government’s industria)

policy announced in April last.

It may be agreed that an uniform pblicy should belaid down
for the development and regulation of a number of industries which
affect the country as a whole. The Committee feels that the provi-
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sions of the Bill are very drastic in their nature and give unlimiteg
powers to the Government, It may be stited that the clauses
contained in the Bill give Government vast powers even to interfere
in the daily affairs of industrial undertakings. Therefore, it is
natural for the business community : to view these provisions of the
Bill with genuine apprehension and iisgiving. In this connection
the Committee would like to point out that the industrial policy of
the Government as declared in April 1948 did not contemplate the
vesting of unlimited authorities in the hands of the Central Govern-
ment and therefore to claim that this Bill is only a legislative frame
work to implement the industrial policy of the Government is
rather misleading.

Before considering the provisions of the Bill the Committee
would like to point out that after the declaration of the industriay
policy of the Government, important pronouncements have been
made by the P rime Minister, Deputy Prime Minister and the Finance
Minister of the Government of India stating that the Governmeut
was not ina position to undertake industrial managements and
assuring private enterprise’ that it would be allowed to function
without any undue interference from the Government and the
Government did not wish to take undue powers. But this Bill if
passed in the present form will negative all that has been done in
recent times to revive the confidence of business men. In the
industrial policy’s statement all industries were not grouped together
but they were classified into district categories and Government
stated that there may be varying degrees of control with regard to
them. For example Government stated that the manufacture of
arms, of ammunition, ownership of Railway transport etc,, will be
the monopoly of the Government,

In other specified industries like Coal, Iron and Steel, Air
Craft, and Ship-building, Government sought executive responsibi
lity for the starting of new undertakings and reserved their right to
acquire any undertakings but granted a ten year lease of life to them
subject to review at the end of it. With regard to another major
group of industries termed as basic industries like Salt, Cement,
Sugar and textiles etc., Government wanted to have for purposes of
control and regulation some powers, But now under the present
Bill the Government have chosen to ignore all these distinctions

originally drawn and have grouped all these industries together in
the Schedule attached to the Bill and have calleq them “controlled
industries.” All these industries t_heref.ore w1'|1 ;.ntract a]_l the
drastic powers of control and regulations if the .Blll is passed in the
t form into law and industrial undertakings whether owned
vernment have to register themselves and all new
undertakings as well as substantial expansions to present businesses
are required to take licences from the Ce.ntral .Govemment. There
are also other provisions in the Bill -whxch give .the power to the
Government to requisition the industrial urfdertakmgs. Tho‘ugh no
doubt assurances are given that all industries are grouped into ong
category because it would be better to have a flexible scheme an

that the provision enabling the Government to take over control and
management of particular industrial undertakings would be restored
to only in emergencies, when Government felt that .suc.h‘ a course
was necessary, these assurances cannot allay the rmsgwmgs.of the
industrial community. These large and ur'ldehr:ed powers in the
hands of the Executive would create uncertainty in the minds of the

presen
privately or by Go

industrialists.

The Committee feel that the Bill was published at a' time whic'h
was inopportune because simul@neously G.ovef'nment issued their
policy with regard to foreign capxta.l. If this Bill were to be. passed
into law it would be almost impossible to secure foreign capital nn@

aid to develop India’s resources.

The Committee now offer these views on the clausps of the

& Bil} ad-seriatim :

{(P.T.0. ,



Clauses in the Bill.

4. Registration of exist-
ing industrial under-
takiogs :—(1) The owner
of every existing indus-
trial undertaking, not
being the Central
Government, shall, with-
in a period of three
months from the date of
commencement of this
Act, register the under-
taking in the prescribed
manner.

(2) The Central Govern-
ment shall also cause to
be registered in the same
manner every existing
industrial undertaking of
which the Central
Government is the
owner.

(6) Licensing of new indus-
trial undertaking :—(1)
No person or authority
other than the Central
Government shall, after
the commencement of
this Act, establish any
new industrial under-
taking except, under and
in accordance with a
licence issued in that
behalf by the Central
Goverpment,

Provided that a Govern-

ment other than the

Central Government may
with the previous per.

Criticism. .

This section requires that existing
industrial undertakings should be re.
gistered within a period of 3 months
from the date of commencemcent of
this act. This was not contemplated
by the Government when they
announced their industrial policy.
Therefore, this section may be
omitted.

This section requires that the pre-
vious permission of the Central Gov-
ernment should be obtained for
establishing new industrial under.
takings. It has to be pointed out
here that when the Government of
India  announced their industrial
policy they did not say that all new
industrial undertakings will have to
be licensed by the Central Govern.
ment. They grouped industries in
different categories for purpose of
varying degrees of control with regard
to them. Government, in sub-section
2 of section §, says that licence will
be given only on certain conditions,

namely that they can determine the

Clauses in the Bill.

mission of the Central
Government establish a
new industrial under-
taking.

2) A licence or permission
under sub-gsection (1)
may contain such condi-
tions including, in parti-
cular, conditions as to
the location of the under-
taking and the minimum
standards in respect of
gize, equipment and
technique to be provided
therein as the Central
Government may deem
fit to impose in accor=
dance with the rules, if
any, made under section
10.

) The Central Govera-
ment may, subject to
rules mide in that be-
half under section 10,
revoke, vary or arnend
any licence issued or
permission granted under
this Act.

) Licensing of substantial
expansions of industrial
undertakings;—The pro-
visions of section 5 shall
apply in relation to the
effecting of any such
expansion of an indus-
trial undertaking as is
presoribed to be substan-
tial, as they apply in

Criticism.

locution of industrial undertakings,
fix minimum standards in respect of
size, equipment and technigue to be
provided therein etc., etc. This shows
that industrialists will have no
voice in running their factories and
will be made to follow the dictates of
the Government. It can be easily
seen that there is hardly an aspect
of the industry with which the Gov-
ernment cannot interfere. It fetters
the discretion of the industrialists
with regard to starting of industries
as he has to comply with rules issued
by the Government. Government
must not inferfere except on matters
of broad policy. Therefore the section
msy be snitably amended.

This sootion requires that even
substantial expansions to existing
industrial undertakings require a
licence from the Government, there
is no reason why Government should
interfcre with the expansion of woell
established indusiries like cement,
sugar, jute, textiles ete. Tho enforce-
ment of this section wiil mean atop-
page of expansion to presznt industrial



Clauses in the Bill,

relation to the establish-
ing of any new industrial
undertaking.

'7) Special provisions for
the exercise of functions
of control by the Central
Government with regard
to certain  industrial
urdertakings ;—(1) If
after a direction has
been issued in pursuance
of the rules made under
section 10 requiring an
industrial undertaking
‘80 take any action or
steps with regard to any
o1 the matters mentioned
in clauses (8) and (b) of
sub-section (2) of that
section or prohibiting ap
industrial  undertaking
from resorting to any
act or practice which
might reduce its produc-
tion, capacity or econo-
mic value, the Central
Government is satisfied
that such direction has
not been complied with,
or if the Central Govern.
ment is satisfied that it

- is necessary so to do in
the public interest, the
Central Governmentmay,

Criticism.
establishment which will impede the
progress of the country on the
economic front.  Further in the
industrial policy statement of the
Government this idea was not con-
templated. Therefore this seetion
may be dropped.

This scction vests large powers of
control in the hands of the Central
Government. When directions of
Government are not complied with,
the Government ocan take over the
undertakings. It is strange that there
is no moention of compensation when
Government takes over the under-
takings. [t is feared that the wide
powers granted to Government under
this section will enable the Officers
to interfere by executive orders in
the day to day administration of the
business. This will create uncertainty
in the minds of business men.

Clauses in the Bill.

by order, aunthorise any
person (hereinafter re-
ferred to as ap authorised
person} to exercise, with
respect to the whole or
any part of any such
undertaking, such func-
tiops of control as may
be provided by the
order ; and so long 88 an
order made under this
svotion is in force with
respect to any under-
taking or part thereof.

a) the anthorised person
shall exercise his func.
tions in accordance with
any instructions given to
him by the Central Gov-
ernment, 80, however,
that he shall not have
any power to give any
directions  inconsistent
with the provisions of
any Act or other instru-
ment determining the
functions of the person
or anthority carrying on
the undertaking except
in so far as may be
specifically provided by
the order, and

b) the undertaking or

part shall be carried on
in accordance with any
directions given by the
authorised person in
acoordance with the pro-

7

Criticiam.



Clauses in the Bill.

visions of the order, and
any person having any
functions of management
in relation to the under-
taking or part shall
comply with any such
directions.

(2) Any order made under
this seotion shall have
effect  notwithstanding
anything  inconsistent
therewith contained in
any onactment other
than this Act or any
instrument having offeot
by virtue of sny enact-
ment other than this
Act,

(8) Prohibition of taking
over managetment or con-
trol of industrial under-
takings by (lovernments
other than the Central
Government or by a
loeal authority :—Not-
withstanding anything
contained in any other
law which authorises
Government or a local
authority so to do, no
Government other than
the Central Government
and no local authority
shall take over the
management or control
of any industrial under-
taking under any such
law, except with the

C(’ibioigm'

/

[t says that no Goverumont other
than the Central Government and no
local authority shall take over the
management or coutrol of any indus-
trial undertakings under any such law
excopt with the previous permission
of the Central Government, Pro-
visions must be made here so that
the party affectod can appeal to the
High Court. Till a Jecision is arrived
at by the Court the authority should
not take action under this seetion.

9 Constitut

(2) The numbe

Clauses in the Bill..

previous permission of

the Central Government.
jon of Advi-
i1:—(1) ~The
Central Governmel?t
shall coustitute an Ad‘Vl—
sory Council to adv.lse
on matters concerning
the development, control
and regulation of any
controlled industry-

gory Coun¢

r and term
of office of, the proqedure
to be followed DbY: and
the manner Of filling
oasual vacancies among

ors of the Advisory

memb
ch as

Council shzll be 8u
may be preacribed.

(3) The Central Govern-

Il consilt the

ment sha 4
in

Advisory Council
regard 60 :—(a) the
revoking of any licence
or permission under
sub-section (3) of sec-
tion 5, or under that
sub-scotion read with

section 6 ; !

(b) the taking of ;Py
action under sectiop 7;?

() the making of *'any )

rules nnder sub-section
(2) of section 10; and
(d) the general poli?go
be followed in regula-
ting the matters xi'ienu

Criticism,

Constitution of Advisory Council.—
It would be better to clothe this
council with powers so that con-
currence is made obiigatory before
Government take action under the
provisions of the Bill. In other
words the consent of the Council musé
be obtained by Government before it
acts under any of the provisions of
the Bill.



Clauses in the Bill.

tioned in clauses (a)
and(b) of sub-section 2
of section 10.

(10) Power to moke rules
as respecis control and
regulation of controlled
industries :--(1) The
Central Government may
subject to the condition
of previous publication,
make rules for the con.
trol and regulation of all
or any of the industries
specified in the Schedule.

(2) In particular and with-
out prejudice to the
gencrality of the forc
going power such rules
may provide for all or
any of the following
matters, namely :—

(a) requiring apy industrial
undertaking to take such
steps  as the Central
Government may
sider necessary to
stimulate the develop-
ment of the industry to
which such undertaking
relates ;

con-

(b) the regulation of the
production of any indus-
trial undertaking and
the use of raw materials
therein and the fixation
of standards of produc-
tion ;

(10 )

Jriticism.

This section arms the Central Gov-
ernment with rule making powers.
The Government can make rules for
the control and regulation of all or
of any of the industries specified in
the schedule. The Committee feels
that the rules enumerated ynder
this section are too sweeping and
drastic and this alone will be suffi-
cient to act a8 a damper on the
enthusiasm of industrialists however
venturesome they may be, If it is
thought necessary that these rules
must be there they should be exorcised
not by Government but by a statutory
quasi judicial bedy in which represen-
tatives of indnstry will find a plaeo
and it shonld be presided over by a
judicial Officer.

Clauses in the Bill.

(e) the jgsue of directions
for prohibiting any
industrial undertaking
from resorting to a0y
act OF pra.ctic(? which
might reduce xt.;s pro-
duction, capacity or
economic value:

(d) requiringany industz:xa}
* andertaking to provide
facilities therein for the
training of technicians

and labour;
(e) the collection of any
d information or atatistics

in respect of any con-

trolled industry ;

(f) the manner of registra-
tjon of industrial under-
takings under section 4;

u

(g) the procedure for the
grant or issue of licences
and permissions under
sections 5 and 6 inclu-

~ ding in particular the pre-
vious consultation with
the Governments con-
cerued in regard to the
grant of any such
licences ;

(h) the regulation of the
conditions which may be
ipeluded in such licences
and permissions ;

(i) the conditions on which
such licences and per-

(

11 )

Criticism.



Clauses in the Bill,

missions may be revoked,
varied or amended ;

{}) substantial expansions
of iadustrial  under-
takiogs for the purposes
of section 6 :

(k) the constitution of the
Advisory Council uander
section 9, and the nom-
ber and term of office of,
the procedure to be
followed by, and the
mauner of filling casual
vacaneics among, mem-
bers of the Advisory
Couuncil, constituted
under  that soction ;

{1y the maintenance of
books, ascounts and
records relating to an
Industrial undertaking,
and employment of any
aceounting and anditing
staff thereiu ;

(m) the submission  of
special  or  periodical
returng and reports re -
lating to an industrial
undertaking, by personss
having the control of
or employed in connee-
tion with, such wunder-
taking, and the forms
in which and the authori-
ties to whom such returns
and reports shall be
submitted.

(8) Any rule mad

(4) All

Clauses in the Bill.

e under
thjg section may prov?de
that & contravent:;on
thereof shall be punish-
able under sqction 12.

rules made under
this section shall be laid
for not less than fourteen

days before the Central

Legislature as soon as
possible after they are
made, and shall be sub-
ject tosuch modifications
as that Legislature may
make during the session
in which they are 80

laid.

(11) Delegation:—The

Central Government
may, by notified order;
direct that any power
exercisable under this
Act by the Central Gov—
ernment shal be
exercised, subject to such
conditions, if ary, as
may be specified therein,
by such officer or
authority including Gov-
ernments of FProvinces

d Acceeding States
:!Illd Officers and authori-

ties thereof as may be
specified in the direo-

tion,

(12) Penalties :—(1) Who-

ever contravenas, or

18 )

Criticism.

This section provides that the Central,
Government can delegate its powers
under this act to any Officer or
authority. This may be deleted.

This Clause provides for punishment
and it is stated therein that in th o
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Clauses in the Bilt,

attempts to coutravene,

or abets the contraven-
tion of, the provisions
of sub-section (1) of
gection 4, or of sub-
section (1) of section 5,
or of sub-section (1) of
section 5 read with
section 6, or of clause (b)
of sub-section (1) of
section 7, or of any rule
the contravention of
which is  punishable
under this section, shall
be punishable with im-
prisonmeent which may
extend to six months or
with fine which may
extend to five thousand
rupees, or with both, and

" in the case of a continu-

ing contravention, with
an additional fine which
may extend to five
hundred rupees for every
day during which such
contravention ¢ O n-
tinues  after convio-
tion for the first such
contravention, -

(2) If the person contra-

vening any of the said
provisions is a company
or other body corporate,
every director, manager
or secretary  thereof
shall unless 'he proves
that the: confravention

Criticism.
csae qf companies and corporation
every Director, Manager or Seoretars
thereto shall, unless he proves th'z;
t}}e contravention took place witho:lt
his knowledge or that he exercised
all due diligence to prevent such
contravention, be deemed guyilt cI
may be pointed out here thai. t1 \
Government of India have agreed thw
th.o Qanel provisions resting on t;ﬁ
principle of vicarious retsponsxibil't;e
should be regarded as exge tiol“;
part of the criminal law I())f :Z
country and therefore such a provisi .
should not find « place in the Bills‘on

Provided th at

Clauses in the Bill
without his
knowiedge oF that .h.e
exercised all due dili-
gence to prevent guch
contravention: be deem-
ed to be guilty of such
contravention ;

took place

the com-
pany or other body cor-
porate may give notice
to ‘the Central Govern-
ment that it has noml-
pnated a director or
manager oOr secretary
thereof to be the person
who shall be liable under
this sub-section for'the
contravention of any of
the eaid provisions by
the company or other
body corporate, and such
person ghall, in the case
of any contravention of
any of the said provi-
eions by such company

" .or other body corporate,

be deermed to be guilty
of such contravention
under this sub_section to
the exclusion of any
other officer thereof
mentioned therein uvntil

further notice cancelling

his nomination i8 Te-
ceived by the Central

QGovernment or until he

ceases to be a director,
manager OF seoretary, as
the case may be, of such

company or other body

corporate,

ﬁ(‘,c Mo b’SS’,
o \6-t- )

Criticism.



8 ¢heduled Industries.

(1) Airoraft.

(2) Armes and ammunition’

(3) Automobiles, ipcluding
tractors

(4) Cement.

(6) Coal, including cvke

and other derivatives.

(6) Electric  lamps and

fans.
(7) Electric motors.

(8) Heavy chemicals in-
cluding fertil.zers.

(9) Heavy machinery used
in industry iocluding
bail and roller bearing
and gear wheels and
parts  thereof, boilers
and steam generating
equipment.

{10) lron and Steel.

(11) Locomotives and roll”
ing stock,

{12) Machine tools.

(13) Machinery and equip-
ment for the generation,
transmission and aistri-
bution of electric energy.

(14) Motor and aviation
fuel, kerosene, crude oils
and synthetic oils.

(15) Non-ferrous metals
includicg alloys,

(16) Paper and newsprint,

(

16 )

Schedule,

In the definition secticn it is stated
that the controlled industries mean
any of the industriea specified 'in the
schedule and if we examine the
schedule it will be noticed that it
contains almost ajl the industries of
the country. There is no reascn to
bring the well established jndustries
under the schedule.

The Committew is also of the opinion
that & new section is provided in the
Bill for comyeneation. If apy indus-
trial undertsking undergoes a loss
due to Government’s interference it
should be given ccmpentaticn.

In the end the Ccmmittee would like
to point out in this conpection that
there is no reference at all in the
Bill to the respcnsibility of the
Governmeny to encourage the growth
of these industries by providing
necessa1y finasnce, ensuring supply of
raw materials ete, In the cpinion of
the Committee the drartic and far-
reaching measures contained in the
Bill can be justified only in times

of emergency and not in noimal
times. ]t may not be an exsggera.

ticn to say that the attempt toget
blanket powers for the executive as
proposed under the Bill is hardly
calculated to preduce the atmosphere
in which capital will venture, Itis
apprehended that the vast powers
conferred on the Government by the
Bill will produce eflect contrary to
that intended by the Government.
Therefore the Committee trust that

Scheduled Industries.

(17 )

Schedule.

(17) Phermaceuticals and the Government will not do anything

drugs.

(18) Power and industrial
aloohol.

{19) Rubber goods.

(20) Balt.

(21) Ships and other vessels
propelled by the agency
of steam, or by electri-
oity or other mechanical
power.

(22) Sugar.

(23) Tea.

(24) Telephones, telegraph
apparatus aud wireless
communication appara-
tus,

(25) Textiles made  of
cotton, jute or wool.

that would retard the revival of
business confidence, E

+

v

Bill to prevent Black-Marketing in the

Province of Madras.

The Government of Madras had published a bill on March 32nd
1949 called the Madras Prevention of Black-marketing Bill. But the
Chamber found that there were many objectionable features in the
bill such as Section 6 of the Bill which laid down that a person

‘convicted of blackmarketing may be required by the Government to

exhibit notices in his premises regarding his conviction. The

‘Chamber, therefore addressed the Government pointing out that

the bill contained many novel provisions not found in the penal laws
of any civilised country. The Chamber sent ithe following
Com munication to Government.

2
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«I am directed by the Committece of the Southern India
Chamber of Commerce, Madras to draw Government’s attention to
the objectionable provisions contained in the Madras prevention of
Black marketing bill published in the Fort St. George Gazette of
March 22nd 1949.

The Committee of the Chamber note that the intention of the
(GGovernment is to eradicate sthe evil of black-marketing in the
Province and that they arc of the opinion that the present bill will
achieve the object. But the Chamber is of the view that the various
clauses under the bill apart from laying down heavy punishments
on black marketers, contain provisions which are very novel and
are not to be found in the penal laws of any civilised country. The
Government may be of thc opinion that these provisions may act as
deterrents on black marketers but it is open to doubt whetHer they

will achieve the purpose.

While the Chamber is one with the Government that Black-
marketers should be punished they cannot subscribe to the various
provisions which the Government have thought proper to introduce
in the Bill, The Bill goes far beyond that what is expected from a
modern Government. It is welknown that the executive has often
adopted practices which bad lead to trapping unsuspecting trades-
men and merchants into breaches of control measures, (which has
been practised by some of the enforcement authorities) and therefore
it is that the Chamber is apprehensive that the provisions of the bill
introduced by the Madras Government would be tyraneous, in
character and would vest the executive with enormous powers. In
particular the Chamber would point out that section 6 of the
bill is highly objectionable, in so far as it requires persons
convicted of an offence under the Act, to exhibit notices at such
places as may be required by the executive authorities and also by
requiring convicted persons to print at the top of every letter issued
in the course of the business by him or at his instance such parti-
culars relating to his conviction as may be specified by the executive
authority, For these provisions there are no parallels in any
country which has sought to put down black marketing, withan
iron hand. These punishments appear to be very vindictive, and
amounts to harrassment of the convicted person who has already
undergone the penalty for breaking the law.

(19 )

Section 7. Again the bill compels the press to publish the
Government press note containing such particulurs of the offence
and the offender. In fact the editor of a pressis to abdicate his
function in favour of officialdom which is objectionable from the

point of view of the press,

Section 10 of the bill is highly indefensible since it throws the
onus of proof on the alleged offender and not on the prosecution
which is a negation of the principle of law viz., that the Crown must
prove the case. On the other hand the Director, Manager, Secretary
.or Agent concerned with the Management has to prove that the
offence was committed without their knowledge. Itis difficuit to
see how Directors who are not concerned with the day to day
_administration would be able to devote their time jto find out
that no offence is committed by their subordinates. It is an
.onerous provision which would give rise to harassment by: the
executive of the high officers of a company and it is not proper that
the burden of proof must be thrown on the joffender. The ordinary

' law of the land requires that it is always the prosecution that must

prove the case and it is not desirable to alter the same.

The Committee of the Chamber are sure that it could never
have been the intention of the Government to punish the unsuspect-
‘ing tradesman who would surely be, as experience in the past have
shown, harassed by the executive if the provisions contained in the
bill are to be enacted into the law of the land. Therefore. the
Chamber feels that the Government should suitably amend the

" objectionable provisions contained in the bill.’,

Prevention of free or forced or compulsory
Labour Act

The Government of Indid introduced in the Constituent
‘Assembly a bill to provide punishment for free or forced or compul-
.sory labour. They pointed out that forced labour and free labour
prevail in its most aggravated form in rural areas and that it was
high time that the same should be ended, This bill seeks to make
free or compulsory or forced labour an offence punishable with
imprisonment or fine or both. In this Bill there are three sections
~which deal with free or forced labour. It has defined the free labour
as labour without providing remuneration in cash at the prevailing
.market rates in the locality for that kind of labour. ‘ ‘

3
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Forced or compulsory labour was defined as when work or
service which was exacted from any person under the menace of any
penalty and for which the said person had not offered himself.
voluntarily :

Section 3 of the Bill provides punishment for taking free or
forced or compulsory service. The Chamber whose opinion was
asked on the provisions of the bill addressed the following'

communication to the Secretary to the Development Department of
the Government of Madras.

"L am directed by the Seuthern India Chamber of Commerce
Madras, to offer the following opinions on the provisions of the Bill
to prevent free or forced or compulsory labour, recently introduced
in the Constituent Assembly of India.

The Chamber notes that the pbject.of the bill is to put astop
to all forms of free or forced labour which have their roots in the
feudal form of society, The Chamber agrees with the Government.
that this evil if prevailing anywhere should be put an end to. The
International Labour Conference also which met on 1930 has passed
a convention for the abolition of forced or compulsory labour.
Therefore it is recognised on all hands that the principle of the bill
to make free or compulsory or forced labour an offence is right.

But in this connection, tte Chamber would like to point out
that the definition of the bill must be made very clear so that
unnecessary harassment may not be caused to persons who engage
certain types of labour. For instance in villages there are certain
types of labour connected with agricultural operations and there are
labour for certain common purposes which by custom are done by
villagers or by all agriculturists freely for their common benefit.

The bill recognises two exceptions to compulsory labour but it
makes provision for payment of such labour. In the same way,
certain types of labour which may be necessary in the commeon in-
terest of all the cultivators may not be classified under free or forced
or compulsory labour. But the Chamber would like such labour to
be adequately remunerated,

(2L )

In this connection, the Chamber would like to point out another
type of labour such as those connected with apprentices in certain
‘trades. These apprentices during the period of their training do
not get any remuneration in some cases but it will be readily noticed
that it is not servige which is extracted from them under the menace
of any penalty and for which the said person has not offered himself
voluntarily. Therefore, while the Chamber realises that this class
of persons will not come under the bill yet for the sake of safety and
by way of abundant caution the Chamber would like to stress upon
the Government the necessity for defining precisely the term ‘free
labour or forced or compulsory labour ’ especially when they are
making the taking of the same an offence to be cognisable and
triable by Magistrates and providing punishments,

The Chamber trusts that the above observations weuld be care-
fully goue into by the Government,” ,

Workers Provident Fund Act

The Government of India introduced in the Constituent
Assembly a bill to provide for the establishment and grant of Provi-
dent Fund to certain classes of workers by their employers. The
main object of the Bill was to make it compulsory for every
employer of labourers and workers in industrial concerns to establish
provident funds for the benefit of the employees. It was claimed
for the bill that it will promote growth of spirit of confidence and
‘that co-ordination to employees. The employers wouid be able to
get better resuits by creating such funds; the Government said that
employers will attract to themselves a class of employees who wilk
be contended and who would prefer to remain attached to a parti-
cular employer, due to the provisions of provident fund. The
«Chamber addressed the following communication to the Governmen
giving their opinion on the Bill. :

«Y am directed by the Southern India Chamber of Commerce:
"Madras, to offer the following views of the Chamber on the bill to
provide for the establishment and grant of provident fund to certain
classes of workers by their employers, which has been introduced by
Mr. K. K. Sidhwa in the Constituent Assembly of India.

. Before proceeding to Comment on the provisions of the bill the
Chamber would like to make the followiug observations with regard
o.the statement of objects and reasons stated in the bill.
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It is stated therein that it is very rare that an employer would
volunteer to establish a contributory Provident fund for hiS
employees. It must be borne in mind that this.sweeping statemen®
is not correct. The main object of the Bill namely to establish
Provident Fund for the betterment of the employecs has been
accepted by many employers years ago and it is a fact that t®
day there are a large number of factories and other Commerciat
establishments which have established Provident Funds for their
employees. Again the language used in the statement of objects
and reasons is not happy especially when it says that the interests.

of the employers and the employees are generally found to be at
variance. '

This is not true as all enlightened employers find that their
interest and the interest of their employees are identical only when
the employees prosper the employer knows that he will also prosper.
Therefore, this statement cannot go unchallenged by the Chamber.

The Chamber wish to state even at the outset that it approves.
the basic prinoiple underlying this bill namely to establish provident
fund for the betterment of employees and their families..
But at the same time the Chamber wish to emphasise the point that
the effect of such legislative measures be considered trom the
financial angle also to find out whether all industries in India are in
a position to undertake such expenses. If it is remembered that very
recently various pieces of labour legislation such as Minimum wages
Act, Employees State Insurance Act, Amended Factories Act
providing for establishment of cheap canteens, holidays, with pay,
free medical aid etc.,, have gone to increase the obligations of
employers towards their employees, there is no reason to hun“y this
measure at this time, The various labour legislations outlined
above are intended to benefit labour and have increased the total
labour cost and if added to all these, if provident fund is also to be
made compulsory. the burden on Indian Industries may become too
high at s time when they have to compete in the markets ‘with welt
established industries of other countries.

Therefore, the Chamber would suggest that in view of variouss

-labour legislations intended to benefit employees have been passed
’n Assembly recently, this measure can wait for some time to come,
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With regard to the various provisioris of the Bill the Chamber
would like to point out the following suggestions,

Clause 2, the definition of the word “ Employer " must be
amended so that it should include only those who employ more
than 50 persons.

Clause 3, this clause requires every employer to open a
provident fund account. Itis suggested that in order to help new
industries an initial period of at least 5 years may be allowted for new
businesses before they are called upon to establish a provident fund.

Clause 4, the bill makes subscription to the provident fufxd
compulsory but those who have close association with industne_s
and labour know that many workers are still unwilling to make their
subscription to the Provident fund and this position is complicated
by the migratory nature of Indian labour.

Clause 5, It states that the compulsory contribution of the
subseribers shall be on total wages. But wages have been defined to
include any privilege which is capable of being es?imatec.l in money.
The privileges or benefits which are capable of being estimated are
too numerous and again they vary from month to month and 'cannot
be practicably computed at the erd of each mqn.th: It is only
the basic wage that remains fixed for a period until it is revised but
the other privileges or benefits which include dearness allowances,
food concession, overtime wages, production and other bonuses
and the like are all fluctuating and cannot be easily computed
on monthly basis. Besides these allowances or benefits shou.ld
not be included under the definition of the term wages. Otherwise
the employer would be called upon to pay mucl more becaus.e those
allowances will be included in wages as defined in the bill now.
This is not fair and therefore, wages must be more correctly defined
to inclnde only basic pay and should not include other allowances.

Clause 6. It provides for the employer contributing double
theamount of the emplayees’ contribution to the fund, The
Chamber would suggest that the employers contribution should
be only equal to that of the employees. It must be ren?embered
that many factories and industrial establishments are not in such a
strong financial position as to coptribute a heavy sum by way o
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provident fund to employees. To-day, . the price

machinery is nearly 3 to 4 times the pre-war pric
industries have not adequate funds for renewal of
machinery. Direct taxation is also very high,

employers contribution should be OnlyveQual t
employees.

of plant and

their wornout
Therefore, the
o that of the

Clause 8. The proposal that alI subscribers  should be
entitled to receive their share of the einployees contribution witl
interest after 10 years of service will defeat the very object of thl
bill. Provident fund is intended to provide against old age d tg
and disability. If what is contained in the bill is accep%ed e:n
person employed at an age of 20 years would be entitled to withdrav):
from the fund in his 30th age. Theretore, the Chamber would
sx{ggest that the period of 10 years must be removed and a longer
minimum period substituted. Further the clayse provides that ifg a
subscriber leaves service or resigns or discharged a
i8 dismissed he shall be entitled to receive not only his but also his
employers contribution, If this is adopted there will be no restrajn-
ing influence on any employee against his tendency to discontinue
his service without adequate reaso. If the employee is dismissed
he should not be allowed to claim the employers contribution.

Clause 12. It is stated that the employer shall fix the rate of

interest which he will allow on payments made by the subscriber
and on his contribution. Under clause 7 of the bill the
employer is required to invest all the accumulated funds in Govern-
ment sgcurities. Therefore, there is no question of the employer
paying interest as interest will be paid on the Government se(;uritg;s

Finally the Chamber is of the o

s pinion that the i
bill is loose and requires precise wordi wording of the

ng.
The Chamber is hopeful that the suggestions given above wil!
be carefully considered and the provision

f TR
amended.” s of the bill suitably

CENSUS OF MANUFACTURING INDUSTRIES
The office of the Director of Industri

al Statisti ini
Industry & Supply, Government of India, N ics, Ministry of

ew Dethi, circulated to

es and many

nd even when he -
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the Chamber a set of the revised census of manufacturing industries,
forms prescribed under the Census of manufacturing industries rules
1945 issued under the Industrial Statistics Act 1942, The
Chamber circulated the same to interested members and replied
to the Director of Industries and Statistics as follows :

« T acknowledge with thanks the forms of return under which
the Census of manufacturing of Industry is being conducted. The
Chamber notices that the Committee of Departmental Statisticians,
have agreed in principle that the existing forms should be simplified
and that in consequence the simplified draft forms have been sent to
the Chamber for suggestions that the Chambers of Commerce may
make for improving the revised forms. In this conmnection, with
regard to the form relating to ‘‘Match” it is felt by the match
manufacturers that wood cannot be mentioned in cubic feet (in form
No. 2 page 5) and they would request it may be specified in maunds
-and gross.

: “With regard to ‘“‘vegetable oil industries” the Industry would
like to know how this form can be made use of by ‘one and the same
industry which manufacture in addition to vegetable oils, soaps,
disinfectants, ink, essential oils etc., and who do not maintain
-separate capital account, capital expenditure accounts, cash and
Bank account etc. to furnish details under the following heads.

Table B (2)—Capital Structure :
8. Paid up Capital.

1. A (1) Value of land on which the factory is situated.
B (4) Cash in hand at the Bank.

Table C Labour actually employed.

11. Manager and clerical staff.

With regard to other forms Iam consulting the respective
industries confidentially and will report to you as soon as I hear from

12

them .
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GENERAL ENGINEERING & ELECTRICAL
ENGINEERING

In this form the following are the remarks.
Table ‘B’ (2) Capital Structure,

This form should indicate in detail the total amount invested
into the busines§ for manufacture of articles. This may consist of
capital contributed by the owners, sums borrowed or sundry
creditors and acceptances for future paymens. The sums under alj
these heads are utilised directly or indirectly towards production.

The horizontal headings, 1, 2 & 3 under ‘Productive Capital’
are unnecessary as the position is reviewed only on a particular date
except these are meie informatio.n items. They will certainly'
invole greater clerical labour.

Item (4) under ‘B’ should include Sundry Drs. Bills receivable
etc., IT in the same table is nnnecessary as Drs.is included under
productive Capital, while sundry Crs. is unnecessary.

The old form was in fact nothing but the balance sheet cash in
a particular manner which may not be very ticlpful to achieve the
object.

With the alteration mentioned above the revised form will
guite suitable for the purpose.

The tables may be arranged in the following orders :—

1. Table ‘A’ (1) No. of days the factory worked etc.
2. Table ‘B’ (2) Capital structure,

3. Table ‘'F’ (3) Output.

4. Table ‘E’ Stores consumed.

5. Table ‘D’ Fuel etc., consumed.

6. Table ‘D’ Labour.

7. Table ‘F (1) Details of products,

At present, 'the figures to he furnished in all the statements

<hould pertain to the Calendar year, while capital structure may at -

the convenience of the factory be either for the calender year or for

any date on which the accounts were closed, |p case the accounts
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are not closed with the calendar year, there will be no correlation:
with this table with the other tables. If the accounts are not closed
with the calender year, unnecessary burden and clerical work is.
thrown on the staff in preparing particulars for the calender year.
In this case, the figures will not be accurate, as majority of adjust-
ments are made only at the end of the year. Hence it would be
advisable for a concern to furnish the figures for the year, on the
date on which the accounts are closed. We would suggest that all
figures in the return should pertain to the official year ie., 31st
March of every year.

CEMENT

The following are the suggestions for improving the revised
draft form:
1. The last date'for the submission of the statistics Return to
the authorities should be 8lst March in place of 28th February.
This is necessary because accounts of many Companies are not
finalised so early as 28th March.
2. Table B (2)—Column (2)

We suggest the entry should read ‘‘Value of additions or sales.
affected during the year ™.
3. Table B (2) Item I (2)

Suggest the item should read as “Factory and Non-factory

»

buildings including residential quarters ”.

‘4. Table (C)—Column (3) Item I (2)

Labour employed through contractors is paid by the contractor-
themselves and details are not known to the Company. We, theres.
fore, suggest the heading of colum (3) should be, Total Salaries.
and Wages earned and amounts paid to Contractors for Labour
Employed by them ”. p
5. Table E—Item I

’ (i) Item (1) should read “Limestone, Kanker, Calcite etc™.

(i) Inplaces of “China clay” against item (2) we suggest
« Ordinary plastic clay/shale '’ should be written.

(i) Additional item should be provided for *-Sand/Moorum’’



THE MADRAS SHOPS AND ESTABLISHMENTS
ACT 1947

The Chamber ac.ldressed letters given below to the Government
of Madras, in connection with the forcement of the Madras Shops

and Establishments Act pointing cut '} .
i ' > how it h .
.of various trades. as affected working

The following is the communication i
. : Te questing the G
to examine Sections 14 & 15 for clearing and forwar?iing ;:;‘:“me“t

The Madras Shops and Establishmen i i
‘ ' ts Act is appl
Commercial establishmeuts which include all ::1genciespfgrlc;:)lr)vll;;.:gianlg1

and clearing goods. The application of the Act to these commercial
agencies which are connected with the service of steamers caus: c1m

of delays and inconveniences and excessive expenditure w;hich ﬁnal(l)t
work as a hardship on the community at large. The nature of thy
work involved is such that it has to be continuous. Movements oef
steamers are arranged in accordance with time schedules and goods
have to be loaded or unloaded within the time specified. Further
quickness in clearing goods would in turn release wagons speedily
and would result in a quick turnround of wagons that would to a
large extent ease the transport position of the country. In fact the
Government have understood the necessity for attaching urgency in
the handling of goods for transport by sea or rail and that is why
they have permitted port authorities and customs authorities to work
overtime beyond the limit set in the Act.

The Chamber, therefore, would urge that the same leniency and
elasticity should be shown when these matters have to be handled b
commercial establishments. If supervisors working on board thY
vessels, Office and out door staff attending to a Steamer Agenc .
all to work within the restricted hours prescribed underg L y :r:
there would be lot of inconveniences caused to commercial est ebl' ;
ments. ~ Therefore the Chamber would suggest that ar jsh-
-engaged in preparatory or su pplementary work such as entegi; SOng
clearing the ships, supervising the loading or lan ding of cargo g ;)r
receiving and forwarding of goods by sea or rail or for attegn ds orin
Customs or Port formalities should be exempted from the ing to
of the Act. provision s
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The Chamber has no objection that if these exemptions were-:
granted subject to the condition that the persons exempted undel
the Act will not, over a given period, be permitted to work beyond
the hours laid down in the Act. Suitable provision may be made.
that in any given month the staff concerned should in the aggregate
be entitled to 4 holidays and may be called upon to work during.
the month only within the total of maximum hours for work and.
overtime laid down in the Act. :

Therefore, this Chamber would request the Government to
exempt such categories of employees such as shipping, clearing and
forwarding clerks from the provisions of Sections 14 and 15 of the
Madras Shops a nd Establishments Act.

On the introduction of Section II (1) which says that every
shop should usually remain entirely closed on one day of the week.
which shall be specified by the Shop keeper, the Chamber pointed:
out the difficulty that was being’caused by the officers of the depart-
ment to shop owners, and addressed the following communication

« T am desir ed by the Southern India Chamber of Commerce to
bring to your notice a grievance of the trade community in the
administration of the above Act and to request you to redress the
same. The Act contains a provision which says that every shop:
shall remain entirely closed on one day, of the week a holiday on
one whole day. Now it seems your department has held that it is

- necessary for a shop, whether persons are employed in it or not,

should be closed entirely on one day in a week. While it may be
argued that this interpretation is in pursuance of the provision
contained in the Act the Chamber would like to point out the
hardship that is being caused.to the mercantile community by this.

interpretation.

Some employers may have no servants at all and some would

- like to attend to their correspondence or accounts work on these
"weekly holidays. The latter do not ask their employees to

attend on these weekly holidays. What they do is simply attend to
their work in the shop. The department’s order that on this
weekly holiday mo sales or service to any customer must take place
but that also business connected with the shop and work should not
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.even be carried on is against the spirit of the Act,
great hardship to many shop-owners who would 1i
their shops and attend to their business without
office staff to attend on that day. The inteati
ment as explained in the statemant of objects and
along with the bill was only to grant certain benefits to empl

but now the interpretation given by the Laboqyr De agtoyees
.encroaches upon the rights and liberties of the employers I\)vv} mfant
compelled to close their shops. Considering that the deﬁnit(,) are
the word closed as stated in the Act does not require thexonhof
keepers to close the doors of the shopson the weekly holidays St;p
shop keepers may be allowed so that work other than zal, .
service to customers can be carried on weekly iolidays, e or

This will pe 4
ke to keep Open
compelling theijr
on of the Govern-
reasons published

While on the subject the Chamber would like to point out that
it would be helpful to the business community if the GOVernme::t
would make available to theChamber of Commerce the various orders
and notifications touching the various provisions of the Act which
are issued by the Commissioner of Labour or the Development
Department to their Officers: Some of the communications issued
to the subordinate officers contain clarifications on the various
provisions of the Act and these communications would be a guide
to the business commuuity also and keep them informed of the
correct procedure. Therefore, the Chamber would impress upon the
‘Government the necessity of sending copies of such communications
containing instructions or elucidating points touching on th;;
administration of the act to recognised Chambers of Commerce and
trade associations in the Province.” n

On the question of fixation of openine | .
shops and establishments under the Magras E.Sli;li Cll(;lscllngEho'u oy
ments Act, the Chamber addressed the followiy g stablish-

the Miunistry of Labour, Government of Madras '8 commuication to

“The Chamber is receiving representati .
o . ons from il
Bodies viz., the District Chamber of Commerce, that thelisloz:iif:llztfg
g al

‘open_ing hours fixed for Shops and Establishments are :

considerable inconvenience to the smooth running of trad Caxsfulg

carefully considering the effect of the recent Govemment’s( el: 1 ter
ules, in

this matter, the Committee of the Chamber p :
represent to you as follows :— ave desired me to
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The Government of Madras is well aware how after the intro-
Jduction of the Madras Shops & Establishments Act, the employers

have willingly cooperated with the Government in making this

measure a great success. When this is so, it is rather to be regretted
that the Government should fix the hours of opening and closing of
Shops and Establishment which have had uudesirablc results ata
time when trade requires fast and smooth course.

In this connection, the Committee desires to draw the attention
ot the Government to the Statements of objects and reasons
published along with the Madras Shops and Establishments Bill of
1947. The aim of the Government as mentioned therein that
necessitated the promulgation of this Bill were to regulate the
conditions of work of employers in Shops and Commercial Establish-
ments, fix the number of holidays for employees, provide for the
safety and hedlth of the employees etc., Thus, it will be seen that
the act was meant to safeguard the interest of the employees only
and not to interefere with the Establishments as such or the em-
ployers, It should be admitted by the Government that the Act has
had the desired results. So the Committee are of the opinion that
the Government may rest content with the results so far achieved
and not fix the opening and closing hours of shops as they affect
trade. But for this fact, the Chamber would not like to write to
Government on these lines but it has had representations from its
affiliated bodies that this fixing of opening and closing hours are
affecting trade. Further, it should be noted that 8 hours period of
work is now definitely between 6 A.M. and 10 P.M. and as such,
there is no necessity atall to fix the exact hours of opening and
closing. Again, a shop or an establishment usually is not ordinarily
kept open earlier than 6 A.M. or closed later than 10 P.M. unless a
necessity to the contrary isoccasioned by reason of urgent and
unavoidable work, remaining to be done on the day viz., receiving
and despatching goods promptly and other important work of a
similar nature which by force of circumstances could not be post-

~poned for the next day. So also, during festivals the necessity

arises to keep open the shops, beyond prescribed hours in order to
serve the public, to suit every occasion like this, exemption from the
Government cannot be had every time. Therefore, the question of
opening and closing of shops and establishments should be left
entirely to be adjusted by the trade and any rule preventing rormal



(32 )

running business will be surely detrimental to all connected with
Trade as well as to the public. Considering the above, the Chamber
trusts that the Government will repeal their instructions regarding

the closing and opening hours of shops and Establishments and
Restaurants etc.”

MADRAS WAREHOUSES ACT 1948

The Government of Madras introduced a bill to provide for the
regulation of licensing of warehouses in the province of Madras The
stated that the object of this bill was to encourage the es't'ablisg

_ment of independent warehouses for the storage chiefly of agricul:
tural produ ce, and to make provision for the proper supervision and
control of such warehouses. The receipt issued by the warehouse-
man for the produce stored by him will be transferable by endorse-
ment and will serve as a collateral security for any loan required by
the agricult urists for the purpose of financing his séasonal agricu;)-
tural operations etc.,

Every warehouse-man is required to take out a licence for the
conduct of his business. A bank or banker maintaining a godown
exclusively for storing goods pledged with the bank or banker i;
excluded from the definition of * Warehouse-man’’, sothat nc
licence under this Bill will be required in such cases. The object of
this exclusion is to prevent dislocation of commercial bauking busi-
ness which includes the making of advances against actual goods
deposited. Before granting a licence to a warehouse-man,‘ the
prescribed a uthority will satisfy itself that the warehouse is suitable
for the proper storage of the goods in respect of which the applicant
is competent to conduct the business. The licence will be valid
for a prescribed period and may be renewed from time to time. It
may be suspended or cancelled by the prescribed authority for valid
reasons to be recorded in writing, after giving the warehouseman an
opportunity of making his representations, if any, in regard to the
matter. When the licence expires, or is suspended or cancelled, it
is to be returaed to the prescribed authority. |

It will be seen from the same that the various eonditions.
imposed . for licencing warehouses and for the grant of warehouse
licences under the Act would not encourage the establishment of a
Jlarge number of warehouses. Further, a large amount of help now
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available to the agriculturists would be taken away. There were
other provisions which would create a lot of difficulties and may
prevent the object of the bill being achieved. Therefore, the
Chamber addressed the following communication to the Government

of Madras.

i

«Iam desired by the Committee of the Southern India Cham-
ber of Commerce, Madras to refer to the Madras Government’s bill
to provide for the regulation and licensing of warehouses in the
province of Madras. The Committee note that the object of this
bill is to encourage the establishment of independent warehouses
for the storage of agricultural produce and to make provisions for
the proper supervision and control of such warehouses. The
Government expect that as a result of this measure there will be
considerable increase in the volume of finance available to agricul:
turists and furtler that the agriculturist will be able to realise bette:
prices for his prcduce. But section 15 of the bill states that nc
warehouseman other than a Co-operative Society shall either or
his own account or that of others deal in or lend money on good:
received by him for deposit in his warehouse, The section expressly
prohibits warehouse men other than Co-operative Societies from
dealing in or lending money on the goods received for deposit.

The result is the present existing system whereby severa
€ ommission merchants who finance the agriculturlist, is being
replaced. The effect of this will be thata large amount of hely
now available to the agriculturist is completely taken away. Unles:
a large number of warehouses come into existence and unless a hug:
number of Co-operative Societies are started in order to help the
agriculturist he will be deprived of funds for carrying on his work
The various conditions imposed for licensing warehouses and for the
grant of warehouse licences under the act would not encouragc the
coming up of a large number of warehouses.

Further it ignores the usual trade practice whereby merchant:
who send their goods to other places for selling in that marke
generally receive a portion of the prices of their goods even befor
the sale is effected. These dealings would come strictly under t!

3
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act when brought in to force and therefore the Government should
exempt from the scope of the Act such dealings between mercharts

and merchants and should also exempt such godowuns, maintained
by them.

' The definition of the term “‘warehouse” is so wide that it may
include the storage of stocks of indepeudent merchants who have
purchased for sale their goods in the ordinary course of trade. The
Chamber takes it that these stores wherein goods purchased for sale
in the normal course of trade and are stocked by merchants are
«exempt under the definition of the term ‘* warelouse ',

It should be pointed out that the Agriculturists can receive
loans only on the deposit of goodsin the warelwuse. [n order to
clear off the loan he should get his goods for fsale but he caunot
redeem his goods unless he clears his loans. This would result in
a lot of difficulties and may prevent the object of the bill being
achieved. Further the loan can be had only oun the deposit of his
goods but in case there is a failure of the season he will not have
any goods to deposit in a warchouse and he would be having no
produce with him to raise money.

Therefore, it is that the Chamber requests that the Government
sh(.)ul.d not attempt to introduce revolutionary changes in the
existing modes of financing agriculturists.

:I‘he C'hamber trusts that the Governmant will give their due
consideration to the points raised,”

MADRAS FACTORIES RULES 1949,
The Government of Madras published the draft Madras F acto-

?;ZQRUIeS 1949 in the Fort., St. George Gazette of April the 19th

The Chamber offered the following comments on the various
provisions of the rules.

“1 am desired by the Committee of the Southern India -

Chamber of Commerce, Madras, to refer to the Draft Madras
Factories Rules 1949, published in the Fort St., George Gazette of
April 19th, 1949.

Before commenting on the various provisions of the Rules the
Committee would like to point out that the various rules framed
are mostly unsuited to conditions prevailing in this country.
Probably the department was influenced by similar rules in existence
in western countries and these rules were adopted here without
giving due consideration to the needs of this country with diﬂ'e'rené
existing conditions. As an instance in point we may refer to rule
62 which says that nail brushes, showers etc., must be provided: for
workers. Tliese equipments which are intended for washing are too
tuxurious for countries like ours and the workers are not accustomed
to such luxuries in their lives. Large space is required to be provi-
ded for rest centres which would also be impossible in the case
of existing factories where the:additional open space available is very
limited. It may be noted in this connection that most of the
workers live near the factory and are therefore not likely to avaiy

‘themselves of the facilities to be provided under the rules.

Now the Chamber would like to give its comments on the

various provisions of the rules.

5. GRANT OF LICENCE :—(1) A
licence for factory shall be granted
by the Chief [nspector in Form No. 4,
presoribed for the purpose and on
payment of the fees specified in the
schedule hereto.

(2) Every licence granted or renew-

.-ed under this Chapter shall remain in
.~ force up to the 31st of Decembor of

the year for wbich the licence is
granted or renewed. o

SCHEDULE.
Maximum Number of Persons to be
Employed during the year.

90 50 100 260 500 750 1,000 & above
Rs. Rs. Rs. Rs. Rs. Rs.~ Rs,

Quantity of H. P.
TInstalled (Maximum
H.P)

Nil . .. 10 92 50 125 250 375 500
10 .. 95 30 60 150 300 450 600
5 ~ 7 50 75 100 260 500 750 1,000
100 .. 100 1256 150 375 750 1,125 1,500 -
above 100 .. 150 9200 250 500 1,000 1,500 2,000
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6. AMENDMENT OF LICENCE:—(I) A licence granted
ander rule 5 may te amended by the Chief Inspecter.

(2) A licensee who desires to havo
his licence amended shall submit it
to the Chief Inspector with an appli-
cation stating the nature of the
amendment and reasons therefor.

(3) The fee for the amendment of a
licence shall be five rupees plus the
amount (if any) by which the fee that
would have been payable if the
licence had originally been issued in
the amended form exceeds the fee
originally paid for the licence.

7. RENEWAL OF LICENCE: -~

(1) A licence may be renewed by
the Chief Inspector.

(2) Every application for the
renewal of licence shall be accom-
panied by the notice of occupation in
the prescribed Form No. 3, in dupli-
cate, and shall be made not less than
30 days before the date on which the
licence expires, and, if the application
18 80 made. the premises shall be held
to be duly licensed until such date as

the Chief Inspector renews the
licenoe, -

(3) The same fee shall be charged
for the renewal of a licence as for the
grant thereof,

Provided that if the application
for renewal is not received within the
time specified in sub-rule (2) the
licence shall be renewed only on pay-
ment of a fee 25 per cent in excess of

the fee ordinarily payable for the
licence.

8. TRANSFER OF LICENCE :—
(1) The Holder of a licence may, at
any time before the expiry of the

RULE 5 (1) to 12:—These
rules require a licence
for a factory and a feo ig
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licence, apply for permission to
transfer his Jicence to another person.

(2) Such application shall be made
to the Chisf Inspector who shali, if
he approves of the transfer, enter
upon the licence, under his signature,
an endorsement to the effect that the
Jieence has been transferred to the
person named,

(3) A fee of five rupees shall be
-charged on each such application.

9. PROCEDURE ON DEATH OR
DISABILITY OF LICENCEE: If a
licensee dies or becomes insolvent,
the person carrying on the business
of such licensee shall not be liable to
any penalty under the Aot for exer-
-oising the powers granted to the
licensee by the licence during such
time as may reasonably be required
to allow him to make an application
for the amendment of the licence
under rule 6 in his own name for the
unexpired portion of the original
licence.

10. LOSS OF LICENCE :- Where
a licence granted under these rules is
lost or acoidentally destroyed, a

duplicate may be granted on payment
of a fee of rupees five. '

11, PAYMENT OF FEES;—(1)
Eveiy application under these rules
8hall be sccompanied by a treasury
receipt showing that the appropriate
fee has been paid into the local
treasury under the head of Account
XXXVI Miscellaneous Departments
e. Misoellaneous Receipts of the Fac.
tories Department.

(2) If an application for the grant,
renewal amendment of a licence is

rejeoted, the fee paid shall be refund.

ed to the applicant by
Inspector.

the Chief

prescribed for the same
Also fees are required
for renewal of licence every
year, Till now no licence
fees were collected from
factories and there is no
reason why now a fee is
charged for licencing a
factory; even granting that
a fee is to be levied, it
would be enough if &
nominal fee is levied in-
stead of exhorbitant feea
prescribed under the rulen
which range from Rs. 10 to
92,000 which is not at all
justifiable. While the
factories pay Income-tax
and other taxes there is no
reason why they should be
charged thisexhorbitant fee
This will damp a]tenthu.
siasm for starting new in-
dustrial undertakings, at a
time when we are in need
of more industrial unitas.
It is to be regretted that
even the renewal of a
licence will be charged the
same fee as for granting
the original licence. This
is extremely unfair, while
the original fee must be
small, the renewal fee must
only be one hali of the
original fee. ‘A penalty is
provided for late appli-
cation for renewal of
licence. This is not neces-
8ary.

»
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31. PREVENTION OF GLARE :—
(1) Where apy source of artificial
‘light in the factory is less than 16
feet above floor level no part of the
light source or of the lighting fitting
having a brightness greater than 10
candles per square inch shall be
vigible to persons whilst normally
employed within 100 feet of the
source, eXcept where the angle
of elevation from the eye to the
gource or part the fitting as the case
may be exceeds 20°.

(2) Any local light, that is to say,
an artificial light designed to illumi-
nate particularly the area or part of
the area of work of a single operative
or small group of operatives working
near each other, sball be provided
with a suitable shade of opaque
material to prevent glare or with
other gffective means by which the
light source is completely screened
from the eyes of every person employ-
ed at a normal working place er shall
be 80 placed that no such person is
exposed to glare therefrom.

32. POWER OF CHIEF INSPEC-
TORTO EXEMPT: — Where the Chief
Inspector is satisfied in respect of
any particular factory or part
thereof or in respect of any
description of workroom or pro-
cess that any requirement of rules 99
to 31 is inappropriate or is not reuson-
ably practicable, he may by order in
writing exempt the factory or part
thereof or description of workroom
or process from such requirement to
such extent and subject to such
eonditions as he may specify :

39. COOLING OF WATER:—In

every factory wherein more than two

undred and fifty workers are ordi-
harily employed :—

RULES 31 & 32 i~
The conditions laid down
in these sections will be
difficult to carry out in
practice and the Chief
Inspector must be instruet.
ed to exempt liberally
factories which cannot ful-

fil the requirements under
these rules,
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(a) the drinking water supplied to
the workers shall, during hot weather,
be cooled . by ice or other effective
method :

Provided that, if ice is placed in
the drinking water the ice shall be
clean and wholesome and shall be
obtained only from a source approved
in writing by the Health Officer ;

(b) the ocooled drinking water shall
be supplied in every canteen, lunch-
room and rest-room and also at con-
veniently accessible points through.
out the factory which, for the pur-
pose of these rules, shall be called
* Water Centres ”’;

{c) the water centres shall be
sheltered from the weather and
adequately drained ;

'} (d) the number of water centres to
be provided shall be one ‘‘centre’
for every 150 persons employed at
any one time in the factory; provid-
ed that, in the case of a factory
where the number of persons employ-
ed exceeds 500, it shall be sufficient if
there is one such * centre * a8 afore
said for every 150 persons up to the
first 500 persons and one for every
500 persons there-after ;

(e) Every ¢ water centre ” shall be
maintained in a olean and orderly
condition and shall be in charge of a
suitable person who shall distribute
the water. Such person shall be pro-
vided with clean clothes while on
duty.

Clause (a) shall not apply toany
factory in which suitable mechani-
cally operated drinking water refri-
gerating units are instalied to the
satisfaction of the Chief Inspector.

RULE 389. This rule re-
qunires that the drinking
water supplied tothe work-
ers during hot weather
should be cooled by ice.
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62. WASHING FACILITIES —
(1) This rule shall come into force, in
respect of any class or description of
factories, on such dates as the
Provincial Government may by noti-
fication in the official gazette, appoint
in this behalf.

(2) There shall be provided and
maintainsd in every factory for the
use of employed persons adequate
and suitable facilities for washing
which shall include soap and nail
brushes or other suitable means of
cleaning and the facilities shall be
conveniently acocessible and shall be
kept in a clean and orderly condition.

(3) Without prejudice to the gene-
rality of the foregoing provisions the
washing facilities shall include.

~ (a) a trough with taps or jets at
intervals of not less than two feet, or

(b) wash-basins with taps attached
thereto, or

(¢) taps on stand-pipes or
(d) showers controlled by taps, or

(e) circular troughs of the fountain
type, provided that the Inspector
. may, having regard to the needs and
habits of the workers, fix the propor-
tion in which the aforementioned
types of facilities shall be installed.

(4) (a) Every trough and basin
shall have a smooth., impervious
surface and shall be fitted with a
waste-pipe and plug,

(b) The floor or ground under and
in the immediate vicinity of every
trough, tap, jet, wash basin, stand-
pipe and shower shall be so laid or
finished as to provide a smooth imper-

It must be noted here
that many workers prefer
warm water or ordinary
water and not iced water
and it is therefore, un-
necessary to provide for
the supply of cool water.
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vious surface and shall be adequately
drained.

(5) for persons whose work involves
ccontact with any injurious or noxious
substance there shall be at least one
tap for every fifteen persons; and for
persons whose work does not involve
-such contact the number of taps shall
be as follows :

NUMBER OF WORKERS.

upto 20
21 to 35
36 to 50
51 to 150
151 to 200

Exceeding 200 but not exceeding
500, , .

(6) If female workers are employed,
separate washing facilities shall be
provided and so enclosed or screened
that the interiors are not visible from
any place where persons of the other
‘#ex’ work or pass. The entrance to
-such faoilities shall bear conspicuous
notice in the language understood by
‘the majority og the workers ¢ For
Women only " and shall also be indi-

. -cated pictorially.

(7) The Water-supply to the wash-
ing facilities shall be capable of yield-
ing at least six gallons a day for
-each person employed in the factory
-and shall be from a source approved
in writing by the Health Officer.

Provided that where the Chief
Tospector is satisfied that such an
yield is not practicable he may by
«certificate in writing permit the

NUMBER OF TAPS

- W D

5

5 plus one tap for every
50 or fraction of 51. 11
plus one tap for every 100
or fraction of 100.

RULE 62. It provides for
washing facilities and says
that soaps, nail-brushes,
wash basins, troughs,
showers etc., must be
provided. While the
Chamber certainly would
agree that washing facili-
ties must be provided it is
unnecessary to go in for
costly  equipment on
western models as they are
unnecessary in this coun-
try. B
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supply of a smaller quantity not being
less than one gallon per day for
every person employed in the factory,

65. CANTEENS :—(1) Rules 65 to
71 shall come into force in respect of
any class or description of factories
on such dates as the Provineial Gov-
ernment may by notification in the
official Gazette appoint in this behalf.

(2) The occupier of every factory
notified by the Provincial Govern-
ment, and wherein more than two
hundred and fifty workers are ordi-
narily employed shall provide in or
near the factory an adequate canteen
according to the standards prescribed
in these rules,

(3) The Manager of & Factory shalt
submit for the approval of the Chief
Inspector plans and site plan, in
duplicate, of the building to be con-
structed or adapted for use as a
canteen,

(4) The canteen building shall be
situated not less than filty feet from
any latrine, urinal, boiler house, coal
stacks, ash dumps and any other
source of dust, smoke or obnoxious
fumes.

Provided that the Chief Inspector
may in any particular factory relax
the provisions of this sub.rule to such
extent as may be reasonable in the
circumstances and may require
measured to be adopted to secure the
esgential purpose of this subrule,

(5) The canteen building shall be
constructed in accordance with the
plans approved by the Chief Inspector
and shall accommodate at least a
dining hall, kitchen, store room,
psntry and washing places separately
for workers and for utensils.

20

(6) In a canteen the floor and inside
walls upto a height of 4 feet from the
floor shall be made of smooth and
impervious material; the remaining
portion of the inside walls shall be
made emooth by cement plaster or in
any other manner approved by the
Chief Inspector.

(7) The doors and windows of a
canteen building shall be of fly proof
construction and shall allow adequate
ventilation.

(8) The canteen shall be sufficiently
lighted at all times when any persons
have access to it :

(9) (a) In every canteen :—

(i) all inside walls of rooms and all
ceilings and passages and staircases
shall be lime-washed or colour-washed
at least onoe in each year or painted
once in three years dating from the
period when last lime washed or
painted as the case may be ;

(ii) all wood work shall be varnish-
ed or painted once in three years
dating from the period when last
varnished or painted ;

(iii) all internal structural iron or
steel work be varnished or painted
once in three years dating from the
period when last varnished or painted:
Provided that inside walls of the
kitchen shall be limewashed once
in every four months:

(b} Records of dates on which lime-
washing. varnishing or painting is
carried out shajl be maintained in
the prescribed Re\gilter (Form No. 7).

(10) The precinots of the canteen
shall be maintained in a clean and

. sanitary condition. Waste water shall

be carried away in suitable covered
drains and shall not be allowed to
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accumulate so a8 te cause a nuisance,
Saitable arrangement shall be made
for the collectton and disposal of
garbage.

66. DINING HALL:—(1) The
dining hall shall accommodate at a
time at least 30 per cent of the
workers working at a time.

Provided that, in any particular
factory or in any partioular class of
factories, the Provineial Government
may, by a notification in this behalf
alter th- percentage of workers to be
accommodated.

(2) The floor area of the dining
hall, excluding the area occupied by
the servise counter and any furniture
except tables and chairs, shall be not
less than 10 square feet per diner
to be accommodated as prescribed in
sub-rule (1)

(3) A portion of the dining hall
and service counter shall be parti-
tioned off and reserved for women
workers in proportion to their num-
ber. Wakhing places for women shall
be separate aud screened to secure
privacy.

(4) Sufficient  tables, chairs or
benches shall be availauble for the
number of diners to be accommodat-
-ed as prescribed in sub-rule (1)

67. EQUIPMENT :—(1) There shal]
be provided and maintained sufficient
utensils, crockery cutlery, furnitupe
-and any other equipwent necessary
for the efficient running of the
canteen. Suitable clean clothes for
the employees serving in the cantesn
shall also be provided and maintained.

(2) The furniture, utensils and
other equipment shall be maintained
in a clean and hygienic copdition, A

)
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service counter, if provided, shall
have a top of smooth and impervious
material. Suitable facilities inciuding
an adequate supply of hot water shall
be provided for the cleaning of
utensils and equipment.

68. PRICES TO BE CHARGED :-
(1) Food, drink and other items
gerved in the canteen shall be sold on
s non-profit basis and the prices
oharged shall be subject to the
approval of the Canteen Managing
Committee. ,

{2) The charge per portion of food
stuff, beverages and any other item
served in the canteen shall be cons-
picuously displayed in the canteen.

69. ACCOUNTS: (1) All books of
accounts, registers and any other
documents used in oonnection with
the running of the canteen shall be
produced on demand t0 an Inspector
of Factories.

12) The accounts pertaining to the
canteen shall be audited, once every
twelve months by registered accoun-
tants and auditors. The balance sheet
prepared by the said auditors shall
be submitted to the Canteen Manag-
ing Committee not later than two
months after the closing of the
audited sccounts.

70. MANAGING COMMITTEE;—
(1) The Manager shall appoint &
Canteen Manfaging Committee which
shall be consulted from time to time
as to

(a) the quantity and quality of
food stuffs to be served in the
canteen ;

(.b) the arrangement of the menus :

r

(c) times of meals in the canteen ;
and



~—

( 46

(d) any other matter as may be
.directed by the Committee.

(2) The Canteen Managing Com-
mittee shall consist of an equal
number of versons nominated by the
.occupier and elected by the workers.
The number of eleeted workers shall
be in the proportion of one for every
1,000 workers employed in the
factory, provided that in no case shall
there be more than five or less than
two workers on the Committee.

(3) The Manager shall determine
and supervise the procedure for
elections to the Canteen Managing
Committee.

(4) A Canteen Managing Committee
shall be dissolved by the Manager two
years after the last election, mno
account being taken of a by-election.

71. PORTION OF RUNNING
COST TO BE BORNE BY OCCU.
PIER :—The Provincial Government
may by special or general directions
issued in this behalf and notified in
the official gazette, prescribe the pro-
portion of the cost of running s
canteen which shall be borne by the
occupier.

71—A. The provisions of rules G5
to 71 may be relaxed by the Chief
Tnspector, subject to such conditions
as he may deem fit, in the case of
‘factories belonging to the same busi-
ness groups or amalgamation where
centralised cooking in an approved
industrisl oanteen is arranged for.
Adeq tate arrangements to the satis-
faction of the Chief Inspector shall,
however, be made in such cases for
the couveyaunce and proper distri.
‘bution of the food so cooked to the
-workers concerned as if separate

canteens had actually been provided

)

RULES 65 to 71:—These
provide for establishment
of canteens where there are
more than 370 workers, It
must be said here that it
is the experience of ‘many
factories that the majority
of the workers do not take
advantage of ths canteens
with the result tha{ the
canteens have to run at e
loss. Itshould, therefore,
bs provided in the rules
that if atleast 1/3 of the
workers do net take advan.-
tage of the canteen faoili-
ties employers should have
the option to elose down
canteens, The rules say
that times of meals in the
canteen will be decided by
the Managing Committee,
The Chamber takes it that
this will be fixed only
during leisure hours and

N
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at aite, in'the factories covered by
this relaxation.

72. SHELTERS, REST RQOMS
AND LUNCH ROOMS : {1) This ruje
gha]l come into force, in respect of
any class or description, of factories,
on such dates as the Provingia) Gov-
ernment may, by notification in the
official gazette, appoint in this behall.

(2) The shelters, or rest room and
lunch rooms shall oconform to the
following standards and the manager
of & factory sha]l submit for the
approval of the Chief Inspector a site
plan in duplicate of the building to
be constructed or adapted :—

(a) The building shall be soundly
construoted and all the walls and roof
shall be of saitable heat resisting
materials and shall be water-proof.
The floor and walls to a height of
three feet shall be so 1aid or finished
as to provide a smooth, hard and
impervious surfaee.

(b) The height of every room in
the building shall be not less than 12
feet from floor level to the lowest
part of the roof and there shall be at
feast 12 square feet of floor area for
every person employed, Provided
that (1) workers who habitually go

" home for their meals during the rest

periods may be excluded in calculat-
ing the number of workers to be
sccommodated, and (ii) in the case of
factories in existence at the date of
commencement of the Act, where it
is impracticable, owing to lack of
space to provide 12 square feet of
floor area for each person, such
reduced floor area per person shall be
provided as may be approved in
writing by the Chief Inspector,

(0} Effective and suitable provision
shall 'be made in every room for

-

under 0o circumstances
during working hours, The
rules say that & portion of
the running cost of a can-
tesn may have to be borne
by the ocoupier. This is
not fair as it will affect the
finances of the factory.
Already the labourers enjoy
many benefits and there is
no reason why they should
not pay for the oost of
running & ocanteen when
no profits are made and
when actual coat is charged.
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securing and maintaining adequate
ventilation by the circulation of fresh
air and there shall also be provided
and maintained eufficient and snitable
natural or artificial lighting.

{(d) Every room shall be adequately
furnished with chairs or benches with
back-rests.

{¢) Sweepers shall be employed
whose primary duty it is to keep the
rooms, building and preecinects thereot
in & clean and tidy condition,

(f) The Chief Inspeetor may, for
reasons to be recorded in writing,
relax the provisions of this rule
subject to such conditions as he may
deem fit to impose, in respect of
factories in existence on the 1lst
April 1949,

78. (a) Restriction of double
employwent :—An adult worker may
be employed, in more than one
factory on the same day, with previ-
ous approval of the Inspector, subject
to the following conditions :

(1) He shall not be employed for
more than nine hours in all on any
one day.

(2) He shall receive a weekly
holiday in accordance with’the provi-
sions of section 52,

77-4. (a) The Manager shall main.
tain a Register in Form No. 9. Provid-
ed that, if the Chief Inspector of
Factories is of the opinion that any
muster.roll or register maintained as
part of the routine of the factory or
returns made by the Manager, gives
in respect of any or all of the workers
in the factory the particulars reqairad
for the enforcement of section 52 he
may, by order in extent, be maintain.
ed in place of and be treated ag the
register or return required under this
rule for that factory.

The Chamber is sure that Government will give due considera-

tion to the above points.”

RULE 72: This provides
for shelters, rest rooms
and lunch rooms ete. It is.
to be pointed out .that
many factories now exist-
ing do not have Jarge-
open space or space for
providing these. Therefore.
the chief [nepector must
see that the factories are-
given sufficient time and
are also allowed within.
their existing space to.
provide for these {acilities.

RULE 78 (a):~—It says
that an adult worker may
be employed in mare than
one factory on the same
day. This i8 not to be
desired in view of the
health of the worker for
whom all these facilities
are sought to be provided.
Therefore, this sort of
double employment should
not be allowed.

RULE 77—A (A) This re-
quires  the Manager to
maintain a register in form
No. 9 and to preserve the
same for & period of 3
years. It would be ebough,
if this register is preserved,
for only one vear.
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Madras General Sales Tax Amendment Act 1949

The Hon'ile Finance Minister to the Government of Madras
introduced a bill to amend the Madras General Sales Tax Act The
Bill stated that inorder to sugment the provisional revenues Govern-
ment considered that the taxes imposed under the Madras General
Salea Tax Act should b= increased and that it was proposed to en.
hance the rate of taxation from three pies for every rupee in the
turnover to 44 pies in the rupee in the case of goods like Cashew,
Chillies (dry), ccconnts including copra, coffee, oilseeds, pepper,
potatoes other than dehydrated potstoes, rubber but not including
goods made of rubber sugarcane, and turmeric and also on sales of
articles of food and drink in a hotel, boarding house or restaurant.
Further it was proposed to withdraw the exemption now enjoyed
by cofton and to levy a tax.on sales of cotton at a single point at
the rate of three pies in the rupee. Again tea, sold outside the
province which was not subject to salestax was proposed to he sub-
ject to the tax,

The Secretury of the Chamber gave svidence before the Select
Committee on the following lines. The Committee of the Chamber
wish to take this opportupity to impress upon the Government that
eales tax being of a regressive nature viz., that it taxes the poor
and the rich alike which is against the principle of taxing according
to capacity, is resorted to only in the last measure by all Govern -
ments and when it is resorted to as an item of taxation
Governments  generally try to keep it at a minimum level.
It will not be out of place for the Committee to
pomnt out here that only very receutly the rate of tax was
raised from 2 pies to 3 pies and it was after elaborate enguiry
the Governinent decided to grant exemptions and reductions of tgx
in certain cases, It is surprising thst so soon after these conces-
sions the Government propose to tax articles like cotton and to
enhance the rate from 3 pies to 4} pies with regard to oertain
articles. ' ' ‘

From the Finance Minister's reply to the Assembly debate the
Committee notes that it has Leen proposed not to enhange
the tax on ehillies and coconuts, But the other items would be

.subject to enhanoement of the tax. The Debate in the Assembly

4
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would have convinced the Government that to tax articles of food
and drink is to increase the burden of the poor manat a time when
he can ill afford to pay the tax. [n Bengal, articles of food and
drink are said to be exempt from sales tax, Therefore, the Cham-
ber trust that at least the raxation on these articles would not be
enhanced. Tt must further be noted that articles of food are
already taxed and the hotel proprietors pay sales tax on their turn-
over. Thus, the articles are paying taxes more than two times
and to enhance the rate on the same 1s rather unfair and may not
only hit at the trade but also is sure to incrcase the cost to the
consumer. Therefore, the Committee trust that the Government
will not proesed to enhance the rates for these articles,

Oiiseeds including groundnuts are essential raw materials for
the oil industry and to tax these raw materials would be to hit at
one of the few industries of the proviace, Thoss raw materials aro
essential in the manufacture of various industrial products and as
such to subject them to a higher tax would adversoly affsct the
generil economy of the country as a whole. With regard to other
articles on which the tax is proposed to be enhanced it may be
generally pointed out that as wo have to face competition with
other countries as well as from other provinces and as our province
does not exempt exports outsids this province from paying sales
tax our geods will be costlier and in a competitive market will be
ousted, thus producing undesirable consequences on the economy
of the province.

Cotton was exempted for the reason that it forms an essential
raw material for the cotton textile industry and also because the

finishad product is taxed. And therefore, it may continue to be
exempted from the sales tax levy,

With regard to Tea we have to face competition from Assam
and also feom th» international markets and, therfore, it would
not be advisble to tax our exports,

The Committee is sure that the Government will find other
ways of raising revenues or better still will do all in their power to
ourtail expenditure which has grown enormously during these
years without conferring any additional benefits to the people and
thereby balance the budget without resorting to enhancement of
tihe sales tax which affect the poor.

TARIFF AND TAXATION

Toariff Values of Agricultural Commodities

B a

The Economic and  Statistical Adviser ol the Directorate of
Economics and Statstics attached to the Ministry of Agriculture
forwarded to the Chamber copies of the proposed Tariff Values
under the Agricultural Produce Cess Act of 1940 for remarks of
the Chambcer.  Additional copies ol the proposals  were reccived
and affiliated members interested in them were consulted,

Mr. J. S. Raj, Dcputy Economics Adviser of the Directorate
of Economics and Statistics, New Delhi, came to the Chamber on
sth May 1949 and discussed with the Chamber the annual revision
tegarding  the provincial  taxation rates for 1949—50. The
Chamber discussed in particular, the goods in which the Province
was interested like  Chillies, Ginger, Turmeric, Tobacco and
Onions, cte.  Taking into consideration, the prevailing market
Tates in the Presidency, the [ollowing suggestiors were made.

8. No. 6 Fibre for brushes, all kinds: The Chamber sug-
gested that as prices have gone down this year from last year, a
lower rate may be fixed for this article.

S. No. 16. Twrmeric: "The Chamber found that the pro-
posed rates fixed for Rs. 6o per cwt. high. The previous rate was
Rs. 45 per cwt. In view of the fact that the prices had gone up,

the Chamber suggested that it may be fixed at Rs. 55 per cwt.

: S. No. 16. Chillies: With regard to chillies, the Chamber
found that the proposed rate was alright.

S. No. 17. Tobacco: The proposed rates were Rs. 1-11-0
for Flue cured per lb. for non-Flue-cured Re. 0-12-0 per Ib. and
Re. 0-12-0 for Bidi, Chewing, Cheroot and Cigar Tobacco. The
Chamber suggested that the previous rates may be continued for
this year also.

Ginger: With regerd to ginger, the proposed rate was fixed
at Rs. 80 per cwt. Though no doubt the market price had gone
up, the Chamber found the rate high and suggested Ss. 70 per cwt,

Pepper: The rate for the same was Rs. 120 per cwt. The
proposed rate was fixed at Rs. 220 per cwt. No doubt prices of
pepper had gone up very high in market but even though

Rs. 220 was considered to be very high the Chamber suggested
that it may be fixed below Rs. 200.
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S. No. 18, Onwns: With regard w this item, the Chamber
suggested that as prices were going down in the market, the rate
fixed was too high compared with the prevailing market rates.

Therefore, the Chamber suggsested that a  lower raie may be
fixed.

Almonds in the shell: ‘I'he proposed valuation was fixed at
Rs. 70. 'The Chamber in consultation with the Madras Kirana

Merchants’ Association, suggested that the same may be fixed at
Rs. 63 per cwt.

Abmond without shell: "Vhe Chamber suggested that Rs. 150
may be fixed per cwt. as against Rs. 180 proposed by the Directo-
rate.

Annual Revision of Tariff Values Under Sea Customs Act

The Director-General  of Commercial Intelligence and Statis.
tcs of the Department of Commerdial Intelligenc: and Statistics,
Government of India, as usual forwarded to the Chamber il
proposed annual revision of tariff values, under the Sea Custom-
Act, for remarks of the Chamber. Copics of the proposals wert
sent to the affiliated bodies and other members interested in then
and the following rccommendations were communicated to (he
Director-Gencral of Commercial Intelligetce and Statistics.

With regard to  Almonds in the Shell, Iranian Kagazi, the
Chamber suggested Rs. go per cwt. as against Rs. 100 per cwt
as provisional rates for 1g50.

With regard to Spices, unground long pepper [rom the Fa
East, the Chamber suggested Rs. 60 per cwt. as against the pro

visional rates of Rs. go suggested by the Departiment of th
Commercial Intelligence and Statistics.

With regard to Sago Sceds from the  Far-East. the Chambe

suggested Rs. 24 as against Rs. 30 fixed by the Provisional rate
for 1g50.

With regard 1o Pearl Tapioca from the Far-East. the Chambe

suggested Rs. 2.1 as against Rs. 30 per cwt. fixed by the Provision:
rates for 1950.

With regard to Potassium Nitrate (Salt Petre) from Pakista
-the Chamber’s suggestion was that the rates may be fixed at. Rs. !
per cwt. as against Rs. 60 per cwt

Rebates on Export of Beedis to Pakistan

It was brought to the notice of the Chamber that the Centr
Excise Department issued a ruling that rebate on export of beec
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to Pakistan will be allowed only when the export to Pakistan was
made by post parcel and not by rail or by sea. The Chamber was
interested to take up this question with the Government so that
the exporter of this commodity nay not be put to unnecessary
loss duc to the rulings of the Central Excise Department.

‘The Chamber, therefore, addressed the following communica-
tion to the Secretary, Central Board of Revenue, New Delhi.

“I am directed by the Committee of the Southern India
Chamber of Commerce, Madras, to bring to your notice the

grievances of Beedi Merchants who export beedies to Pakistan by
post parcel.

The Chamber understands that rule 12 of the Central Excise
Rules of 1944 has recently been amended. Under the same the
rebate of duty on goods exported under rule 12 seems to state that
the rebate is admissible only if the export to Pakistan is made
by post parcel and not by rail or by sea.

The Chamber writes, to bring to your notice the hardships
that the revised rule causes to merchants who have been hitherto
exporting beedies by rail or by sea. Now if they want to claim
the rebate they have to send the goods only by post parcel ; if
they send it by rail or by sea they are not entitled to rebate
according to the new rules. Sending the beedies by post parcels
causes lot of expenses ; besides the goods reach the destination in
a damaged condition. ‘Therefore, the merchants request that in
order to encourage export rebate must also be allowed on goods
exported by sea and rail to Pakistan.

The Chamber trusts that the Central Board of Revenue would
be pleased to agree to this request.”

- The Chamber received a reply from the Central Board of
Revenue which stated that rebate of excise duty was admissible
on all excisable goods exported to Pakistan by land or sea with
effect from 1st June 1949. For detail procedure the communica-

tion advised that the Collector of Central Excise, Madras, may
be contacted.

Duty Mraw Back cn Exports

The Chamber was informed that the draw-back concession
which was being granted with a view to ercourage exports of
Indian industry to compete in foreign markets, was not made
available when goods were sent by rail to Colombo. It was further
pointed out that this concession when the exports were sent by
rail to Colombo from Madras (Via) Dhanushkodi was enjoyed up
to 19—5—-1948, since the sea route was costly, the exporters had
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w avail themselves of the rail route. $o the cxporters pointed
out that if the Local Customs do not give the draw-back conces-

the following communication to the Secretary, Central Board of
Revenue, New Delhi.

“1 am directed by the Committee of the Southern Indiy
Chamber of Commerce, to refer ‘to the question of duty draw-back
on exports of aluminiumware by rail to Colombo.

_ The Chamber understands that ull recendy the concession
which was granted to exporters when they exported these goods
by sea 10 Cowomno and Rangoon was also enjoyed by them when
they exported  even by rau o Colombo from Madras, (Via)
Dhanushkodi. Ouly whenever they exported by rail they nad to
observe certamn procedure, namety, that as soon as packages were
scm_ by rail from Madras, the Iospector ol Custoins,  Dnanush-
kodi, had 10 be advised of the tult particulars of the
4 request to verily seals und
Customs. 'Lhe packages were

export with

report about same o tie Local
_ allowed 0 reach their destination,
namely, Colombo, from Dhanushkodi. after the inspecior., by the
Customs Officer was done.  The Chamber understands that on
the strength of the Dhaunshkodi Customs report, the draw-back
bills of the exporters uscd to be passed tor payment,

Itis unnecessary herve o state the reason for granting this draw-
back concession as it is so well-known, namely, that it was to
give assistance to Indian Industry 1o compete in the Ceylon marke
with similar goods manufactured by other countries.”

Export Duty on Pepper

The Government of India imposed on exports of g0 per cent
ad valorem on pepper with effect from 18th November 1949, as
prices ruling in India were quite high at that time. The Chamber
thought that it hit the trade it 30 per cent ad valorem duty was
put on  pepper.  Further those who had entered  into
contracts with forcign markets, prior to the date of enforcement
of the duty would be put to great financial loss. Therclore, the
Chamber addressed the foHowing communication to the Secrctary,
Commerce Department, Government of India, New Delhi.

“The Southern India Chamber of Commerce, Madras.
would like to draw the attention of the Government in the recent
imposition by the Government. of India of g0 per cent export duty
on Black Pepper. The Chamber feels that this high export duty
is_likely to curtail the production of the commodity and also
affect its exports outside the country. '

When the Export Duty Emergency Provisions Ordinance
was promulgated pepper was not included in the schedule attached
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to the same and therefore, the trade got the impression that no
export duty would be levied on pepper. Further pepper exporters
have made long-term commiiments and Fhls suaden imposition
of high rate of export duty will cause considerable financial hard-
ships to exporters. According to }hc bpsmes; practice the exporters
have to bear the export duty which will cost them lakhs of‘ rupees
as they have made commitments for very large sums. Further,
there is also the danger that some sellers may not be able to ful-
fil this commitment owing to the heavy export duty. This would
lead to complications in the foreign market. In these circum-
stances the Government should exempt from the export duty
contracts that have been entered into by merchants with foreign
firms which are prior to the imposition of the duty. The Govern-
ment, in view of expanding our export market, should also reduce
the rate of the duty which is very high. Otherwise our exports
arc sure to be affected as already the price of pepper is very high.

The Chamber tousts that the Government will accede to
the request of the Chamber.”

To this, the Chamber received a reply from the Government
of India which is reproduced below: —

“1 am directed to acknowledge the receipt of your letter,
dated the 28th November 1949, on the question of export duty
on pepper, and to say that the Governmt':‘nt of India have care-
fully considered the proposal made therein. They regret, how-
ever, that they are unable to accede to the request made by you,
as all duties imposed under a statute become effective from the
date of imposition and ro exceptions are made in this respect.

In order, however, to mitigate the hardships, if any, to the
exporters the Government of India discussed the matter with the
representatives of the various Associations who came on a deputa-
tion for this purpose. It was suggested during the course of the

‘discussions that if the duty is levied on the present market price

of black pepper it would badly hit a large number of exporters

- since the present price of the commodity is morc than double of

its tariff value. The Government of India have accordingly
decided that the export duty on black pepper which has recently
been imposed at the rate of 30 per cent ad valorem will be assessed
on the tariff value of the commodity which is at present Rs. 200
per cwt., thus reducing the incidence of the duty to less than 1y
per cent. Necessary instructions in this respect have already been
issued to the Customs authorities congerned.

Customs Tariff Between India and Pakistan

The Government of India, in order to facilitate the trade
between India and Pakistan was considering a list of items for export

\
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trade between India and Pakislan on which there should be either
total exemption {rom customs duties or it should have a preferential
tarif. ‘I'he Chamber addressed the following communication to
the Secretary, Finance Department, Government of India,

“I am directed by the Commitiee of the Southern India
Chamber of Commerce, Madras, to point out the difficulties to

Indian cxporters of Aluminium-ware manufactured
which are exported to Pakistars.

in India

‘The Committee of the Chamber have
cconomy between the two Dominions being complementary, there
should be the fullest measure of co-operation between them. No
dule and to let them have the considered views of the trade
excisable commodities exported from one Dominion 1o the other
and this could be supplemented by abolition or reduction of the
mmport or export dutics of certain items which would, to a large
extent, facilitate the free flow of trade between the two Dominions,
The Committce are aware that recently measures have been under.
taken by the Government of India to’ stimulate exports of various
items to Pakistan but the fiscal arrangements with regard to the
Irdo-Pakistan Trade which subjects certain commoditics like
Alumininm-wares to Customs duties has stood in the way of more
export to Pakistan from India. Recently the Government of
India wanted trade interests 1o examine the Pakistan tariff sche-
dule and to let them have the considered views of the trade
about items on which the fiscal relief could be sought for from
that Dominion. 1In this connection, the Chamber would like to
suggest that imports of Aluminium-wares into Pakistan from India
should be exempt from customs duties and that Alumirium-wares
should be entered in the free list by Pakistan. The Government
are aware that thes: commoditics are already on the open list
and its imports to Pakistan are allowed freely without licence.
But a duty of 30 per cent on exports from Irdia to Pakistan make

these so cosly that Tndia is unable to compete favourably with
other countries.

all along felt 1hat the

In making this recommendation the Chambar would like to
point out that Pakistan industry in this commodity is rot likely
to suffer as the Chamber is given to understand that there are no
factories in East Bengal manufacturing Aluminium-wares. Fac-
tories in India have their most important markets in East Bengal
and due to the hcavy C\‘stoms import duty of a0 per cent by
Pakistan, the trade in Aluminium-wares between Fast Bengal and
India has almost come to 2 stand-still. Further, as the existing
trade routes being mostly via land frontiers, no duty draw—baclz
concession is available to Indian manufacturers of Aluminjum-
wares,
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Considering the importance of this industry to Indian economy
and in order 1o stimulate exports the Government of India should
urge on the Government of Pakistan to grant fiscal relief by way
of exempting from customs duties Aluminium-wares exported
from India to Pakistan.

The Chamber trusts that the Government qf Inglia woulq be
able to persuade the Government of Pakistan in this regard.

A reply was received from Government which is as follows: —

With reference to your letter to the Ministry of Finance
No. J. 1226/49, dated the 12th July 1949, -regarding femoval of
import duty nnposed by Pakistan on Am.rxl_nuunf-ware» has bqen
noted for consideration at the lnter-poxxxxxxxoxx (.O{Iterencc which
is proposed to be held shortly to consider the question of removal
or reauction of import or export duty on certain  commodities
which enter into Inter-Dominion trade.”

Drawn Backs Under Sea Customs Act

‘The Chamber was informed that the Customs authoritics were
not giving cffect to the existing trade Draw-back rules which states
that when any goods having been charged with import duty at
one customs port and whence exported to another or exported by
sea as aloresaid draw-back shall be allowed on such goods as if
they had been so re-exported from th(; fprmer port. Of course
the final exportation must be made within three years from the
date on which they were first imported into British India. There-
fore, the Chamber, addressed the following communication to the
Secretary, Central Board of Revenue, Government of India.

.

“ Members have drawn the attention of the Chamber to the
loss and inconvenience caused to them owing to the non-compliance
by Cusloms authorities to grant draw-backs under the above Act
for Aluminium-ware manufactured out of imports and exported
from the Port of importation to other Ports within India. It has
been represented to the Chamber that owing to the control on
Aluminium-ware import is only very limited and is barely suffi-
cient to meet the requirements of the country, so that the limited
imports are moved from one Cugqms Pox:t to another Customs
Port in India in order to make a vigilant drive for the export trade
in Aluminium-ware. The claim for draw-backs on duty is not
readily admitted with the result that manufacturers are put to
considerable difficulty and loss.

The Sea Customs Act provides for such draw-backs but in
practice it is not found possible to get such draw-backs for want of
sufficient instructions to the Customs authorities at those Por(t:s*;
When Government of India wants to encourage exports su
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dithculites stand in the way of export. | request you to be "
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Indian Tariff Amendment Act 1949
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Tarit Amendment Act of 1949, ’ 1 Indian
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October the 4“.11, Government ol India announced their igllt*( on
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The Chamber is of the opinion that this contention of the
Customs if held valid, goes against the intention of the Govern-
ment of India as announced in their Press Communique issued
on October the 4th, viz, granting concessions to industry in order.
to stimulate production. Again the statement of Objects and
Reasons of the Indian Tariff Amendment Act of 1949 as published
in the Gazetie of India, dated September the 11th, 1948, expressly.
states that the Tariff Amendment Act was being cnacted to give
effect to implement the decision relating to Government’s announ-
ced intention of granting certain concessions 1o industry in order
to sitmulate production. It was not intended to cnhance the
existing tarifl rates.

It looks as if, that, unless the Ministry of  Finance or the
Central Board of Revenue issues a clarification or better siill a
further notification to the ctfect that all  plant and  machinery
which were origitally included under item No. 72 and which
item was subsequently sub-divided under the Indian Tarit Amend-
ment Act of 1949 that they will all enjoy the reduced import duty.
of 5 per cent as stated in Notification No. 45 of October the 24rd,.
1949, the Customs authorities cannot be made to agree to levy
only an import duty of 5 per cent on “ Metal working machinery .

The Chamber would invite your kind attention to this
anomaly which has raised the duties to 10 per cent while the
Government’s intention is to reduce the same to 5 per cent and
request you to tuke proper action so that the Indian Tariff Amend-
ment Act of 1949 really implements in a legislative manner the
decisions of the Government of India relating to granting certain
concessions to industry in order to stimulate production.

It only remains {or the Chamber to add that it is ounly fair
that such a notification containing the concessions is made retros-
pective so that all duties levied in excess of § per cent may be
refunded.” \

To this, a reply was received from the Government which is
reproduced below:—

““ Please refer to your letter No. J. 1489 49, dated the 2oth
August 1949, on the question of Indian Tarifl” (Amendment) Act,

1949.

The Govermment of India have decided to restore the_con.-
cessional rate of duty at 5 per cent ad val to the types of machinery
the duty on which was raised to 10 per cent ad val from r per
cent ad val by the passing of the Indian Tariff (Atncnd{nent) A.ct.
1949. This decision is being implemented retrospectively thh.
effect from the date of passing of the abovenamed Act and
Collectors of Customs have been authorised to grant consequentiai
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refunds of dury whcrg found due, Appropriate instructions in
the matter have been bsued o the Customs authorities concerned
and they may kindly be contacted.”

Duties on Raw Materials

1The Chamber urged ou the Government of India to reduce
the import dutics on raw materials used in the manufaciuring
industries in India. 1t addressed the following communication
1o Government of India,

“The surfacing and polishing of rough spectacle blanks has
attained a place of prominence now.  Even the surfacing was not
done in India dll recently. At the present rate of progress of
the industry it will be possible within a reasonable short time
10 manufacture first-class blanks and frames in  India itsclf, so
that the import of these materials can be restricied to a minim’um.

‘The levy of a high percentage of duty oun the import of
ordinary Emery and Blocking Componds whihc are so essential for
its manufacture is standing m the way of progress of the industry
in this country. With a view to make the country self-sufficient,
Government have beeen c¢ncouraging import of articles required
for the manufacture ol electric lamps and on imports of abrasives
used for the manufacture of grinding wheels, etc. This is done
in the right spirit with a view to encourage local production so
that the country need not depend endlessly on foreign imports.
The case of Emery and Blocking Compounds and other Abrasives
stand on a similar footing. The free import of these materials will
tesult in a considerable reduction in the over-all prices of materials.

Now large quantitics of these materials are imported regularly
and there is a drain of {oreign exchange.

1 request Government will be pleased to consider the ques-
‘tion of free import of these raw materials,

Levy of Custom Duty on Imports Contracted
Before Devaluation

‘The Chamber was given to  understand that the Customs
authorities irrespective of the fact whether imports were made prior
to the devaluation of the rupee or not were charging customs duties
at the revised exchange rates. The vesult was the importers had
to pay duty at higher value arrived on the basis on the revised
exchange rates. Therefore, the Chamber addressed the following
commurtication to the Central Board of Revenue, New Delhi.

“The Southern India Chamber of Commerce, Madras,
would like to bring to your notice a matter of importance to the

A\l

merchant community and would request you to look into the
®mutter and do the needful.

Prior to devaluation. importers who had ordered tor goods
from abroad had contracted to pay for these goods on the Old
Exchange Rates covered by forward ¢xchange contracls through
the difterent exchange banks.  ‘These unporters pay for these
goods actually for the value thercol based on the Old Exchange
Rates. But the Customs authorities the Chawber understands, do
not recognisc these Old Excharge Rates for purposes of assess-
ing Customs duties on these goods.  They take the value arrived
at on the basis of the revised exchange rate and charge Customs
revenue on the same, even though, the goods have been ordered
prior to the date ot devaluaton and the merchants actually pay
for them on the old cxchange rates, because they have made a
contract to that effect. Lo levy customs duties on these goods,
taking their value on the basis of the revised exchange rates,
causes cousiderable financial hardships on thpse importers. To:
quote a specilic example, it is found that a firm which imported
certain  goods from  Switzerland actually paid only about
Rs. 66,440 which value was arrived at on the basis of the old
exchange rates. But the customs authorities arrived at the value
on the basis of the revised exchange rates which comes to about
Rs. 93,543 and odd, instcad of on Rs. 66,440. In fact, they had
to pay Rs. 8,000 more by way of customs duty because of the
calculation based on the new exchange rates. Since these goods
were covered by forward exchange contracts and werce paid for
at the old cxchange raics, it is requested that the customs authori-
ties may be instructed to levy customs duties calculated on the
value of the goods at the old exchange rates and not at the new
exchange raets in cases like these and refund the excess duties
collected.”

“ Further to the Chamber’s letter No. J.2266/49, dated the
213t November 1949 the Chamber wishes to bring befo;e you the
financial hardship caused to importers by }he action of the
Customs authorities who assess customs duty on 1mports that have
been shipped before September 1gth, 1949 (befpre devaluation)
calculating the value of the goods on the basis of the revised
exchange rates that have been nophed after devaluation. Even
in respect of consigninents for which payments have been made
on or before September 19th, 1919 at devaluation exchange rates
Customs authoritics levied customs duty on the basis of revised
exchange rates. Importers have been directed to pay fiut?r on
the basis of exchange rates ruling on the day of the presentation
of the bill of entry.

The Chamber would like to submit that shipment made
prior to devaluation and also in respect of consignments for



which payments have been made before
pre-devaluation exchange racs, they all s
value of the pre-devaluation rate
purposcs,

September 1gth, o

» 1949 at
hould be assessed a%)the
of exchange lor customs duty

o 0
The Chamber trusts that the Central Boay
\ - . oard would accede
o the request of the Chamber. ceede

Custom Levy of Duties on Imports From Japan.

Ag‘?‘{” iLowas Pol.ul(,‘.(l out to the Chambey that the Customs
authorities werce subjecting miports from Japan which wasl u'(‘l
for in sterling on their dollar valye, Therefore, the Chamxl))elr
sought cluification by sciding the following communication to the
Central Board of Revenue, :

“1 am dircch by the Southern India Chamber of Com-
merce to bring before you the lollowine matter ‘hich i \
' g : o tatter which is of great
importance o importers from Japan,

~ The gou'ds‘llm.t wcrc.ilnpn'rt‘ul from Japan under OG.L
XUL were paid for in sterling.  The Chamber understangs that
there were two scts of invoices lor every shipment; one indicatine
the prices in dollars and the other giving the equivalent valye in
sterling.  The paymceits were always made in sterling.  But now
after devaluation though the payments are made in sterling the
goods that have arrived are charged to duty not on their sle'rling
value but on the dollar value. This means, that merchants have
to pay lor goods imported after devaluation g higher duty.

The Chamber would like to know the

. . : basis on which the
import duty is 1o be levied on goods that arri

ve from Japan.”
Customs Duty on Alumunium Corrugated Sheets.

A member firm complained to the Chamber that Customs
authorities were wrongly assessing duty on

, Aluminium Corru-
gated Shects under the umpression Aluminj

L um sheets and Aly-
minium Corrugated sheets wer

¢ identical articles Therefore, th
: icles. , the
Chamber addressed the following tommunication to the Secreta

Central Board of Re}/enue, New Delh;, requesting him to issue
mstructions to the Customs authorities that Aluminium Corru-

gated sheets should not be subject to duty in th
Aluminium  sheets. Y ¢ same way as

The Chamber would like to bring to your notice a griev-
ance of importers of Aluminium Corrugated Sheets. It scems
that the Customs authorities are assessing duty on Aluminium
Corrugated sheets at the rate of

o C oL 30 per cent ad valorem plys
Rs. 121 per ton, specific protective” duty, under the impres};ion

" refund of a sum calcul
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that  Aluminium  shects and Aluminium (j({n‘gggt'cddbllge;:t a;c:
identical articles.  ‘1hese are two diflerent articies ‘u}t dl' ]
assessed  differently. Aluminium  shcets are nupor etr as 'ﬁ)‘z
materials for Alwmnimium utensils manufuc;tt‘lrmg Llllll:’l‘:sshye:els e
Aluminium industry in India which manulch.tured uici pheets are
. . v . .+ ira) l 10 ¢ >
siver otecti ; that is why protective cs. ]
x};wf'ltl Pw[?m(‘)“ o‘tlleof Aluminium sheets.  Aluminium Corru-
o o : d as building material
are finished articles and imported as bu g .
rated sheets are finished articles np s bul ots
'éi‘hc Chamber is informed that Aluminrum Ct?lrug‘}te(l srt:::tt;d lir:i
not manulacturcd in India and there 1s no pmtc?tslsor; gdutics on
this case.  Therefore, the Customs shoulfl not I;ln eslbleets oo
Aluminium  Corrugated sheets as on Aluminit e astome
Chamber would request you to 1ssuc mstru‘ctxo'ns © fhe Customs
authoritics that imports of Aluminium Conrugﬁte "I§ riffb(Second
be -clasified under item 66 (b) of the Indian Ta
Amendment) Act, 1949- ' : )
The Chamber trusts that you will comply with the request o
the Chamber.

Relief from Double Taxation.

The Chamber had taken up llli? questiqn of double ingoxne—
tax relief as many assessees of India, equually from the South
who had established a number of enterprises in Bur;n;_i, Malaya
and other countries were subjected to payment of incometax
twice on their total income. It will be remembered that previous
b 1947 this position was governed by Sections 49 and 49-A of
the Indian Ircometax Act of 1922 which stated that if any person
who has paid incometax for any year on any part Offi his III:C:)[EZ
and il he proves to the satisfuctxgn qf Incometax % ce'r tha e
has paid by deduction or otherwise in respect l(l)fbt e st‘}tr{le‘:i Efa

£ kI1 income, the Dominion incometax he sh_a _be enti
et of 4 5o ated on that part of his income. In fact,
1 i lief in respect of double taxation. But due to
it provided ' xe i d of Burma, this relief in
political changes, such as indepen ence_l ble and it worked as a
respect of double taxation was pot avai a’he aC d it ok
har!:iship on Indian incometax asselssc?s.R’Iesue urg{ng’ oy
of Rev
the Seecretary, the Gt his country, Burma and other
procal arrangements beu;'e'emt :vil;h regard,to relief in respect
. ‘ oW _

s should be entered 1n : tollomin

Z?Liln(:zflse taxation. To this, the 'Chamfbi;ereﬁilr:fs‘:r;hgf Financg
Divisiony 0O

reply from the Revenue i

Government of India.

: h
“With reference to your letter No. I. 1970/48, dated the

BD[}I]OU 1 4 10 INeS ! u} oL

i lief,
18th December 148 on the question of double incometax relt
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Incometax Act.  As regards Malaya, I am o invie yousr atten
iton to the provisions of Section 49-D of the Indian Incometax
Act under which assessees suflering taxation both in India and
Malaya on the sume income are entitled to a relicf in India o the
extent of one half of the Indian tax or one hall of the Malaya tax
on the doublytaxed income whichever is lower. These provi-
sions, however, apply only if the laws of Malaya do not provide
for any relief on account of taxation of the same income in India
and Malaya.

Aliowances in Assessing Business Income

It will be remembered  that  last year when the Central
Revenue  Board, in charge of incometax, visited the Chamber
‘The Chamber pointed out to him that Incometax Ofticers do noi
grant allowances when they assess business income Wilh regard
to expenses incurred for entertainment of customers and DU
expenses, ctC. The Central Board of Revenue issucd the ‘f()lll)(L:\Jv‘A
ing communication with regard to the same instructing Incometax
Ofhcers to ailow such expenses within the reasonable limits, ‘

“It has peexl brought o the notice of the Board that som
chomctax Ofhicers do not allow legitimate expenses on the enterc~
tainments of customers, puja expenses, cte., in many cases, The
Board desires t})at Incometax Officers should not be (;Vt;‘ meli(.»
culous In 'lhfs respect and should allow such expenses within
reasouable limits as laid down in the Circulars No. 17 of 194:
[C. No. 27 (2). LT. 47] of the 6th May 1943 and No. 22 of IIMJ
[C. No. 54 (4)- L'T. 43] of 29th July 1944. o

Treatment of Dividend Income of Agricultural
Companies as Non-Agricultural Income

It was brought to the notic .

g ce of the Chamber that accordi
7 e ", U 1at accordin
:9 a x?(,vj mt'erpret.atlon given the divided income of Agricultura%
-ompanies were treated as non-agricultural income and subjected

to incoe-tax. The Chamber, then i i
( ‘ g efore, took up this quest i
the Secretary, Central Board of Revenu’e P question with

i b[ afm‘ directed by the Committee of the Southern India
ramber of Commerce, Madras to refer to the new interpretatior

given by the Central Board of Re . 10
of dividends of Agricultural COmpa‘iﬁl;:e regarding the taxabilit

The Indian Incometax Act clearly |
' ! X ays down that th .
shall not apply to agncultural income.y T);ll nov:v1 th: Ch:m%:
understands that agricultural income of limited companies an
dividends based on this income were not taxed. This is Es it shoul
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be. But now the Chamber understands that dividends declared and
paid out of agricultural income of limited Companies are being
sought to be assessed in the hands of the recipients. This is
as, as has already been said, agricultural income Is exempt from
inequitable as has already been said, agricultural income is exempt
from the Central Incometax. .

When this question was raised by the Chamber on the occa-
sion of meeting the member in charge ot Incometax of the Central
Board of Revenue, he said that this was being done following the
decision of a judgment of the Privy Council and he also was
pleased to state that not withstanding this decision of the Privy
Council the Government of India was now reconsidering this
question. In this connection the Chamber would like to reter to
the decision of the Privy Council in the case of Premier Construc-
tion Company, Limited versus Commissioner of Incometax
Bombay City. In that case, they held that the assessees received
no agricultural income as defined by the Act. He received
remuneration under a contract for personal services calculated on
the amount of profits earned by the employer payable not in
specie out of any item of such profit but out of any moneys of the
cmployer available for the purpose. The remuneration therefore,
Their Lordships held, is not agricultural incomne and is not exempt
from tax. Fheir Lordships have also stated that wherc an
assessee receives income not itself of a characier to fall within the
definition of agricultural income contained in the Act, such income
does not assume the character of agricultural income by reason of
the source from which it is derived or the method by which it is
calculated. But Their Lordships held that if the income received
falls within the definition of agricultural income it earns exemp-
tion in whatever character the assessee receives it. In other words

“it is clearly laid down that if the income bore a character which

excmpted it from payment of tax, then the mere fact, that, that
income was transferred to  the  shareholders in the shape of
dividends would not alter its nature or character and that
income would still not be liable to tax. If the income received
falls within the definition of agricultural income it earns exemp-
tion in whatever character the assessee receives it.

. Therefore, to subject to Central incometax in the hands of
shareholders the dividends declared and paid out of agricultural
income of limited corpanies as in the case of tea companies, etc,
is ingquitable.

The Chamber, therefore, would request the Central Board
of Revenue to issue instructions to the Officers not to subject

 agricultural income of limited companies to the Central Income-

env
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In this  connection, the Chamber received the following
circular from the Central Board of Revenue, New Delhi.

“ Autentions is invited to the instructions issucd that the new
wierpretation  regaruing the taxabiity of dividends of tea com-
panics should be appaed o all pending asse.sments, irrespective
of the assessment year to which tuey reiate.  'The above instruc-
tion was 1 covformity with the gencral practice of the Dopart-
went in all cases where a new interpretation of law comes Lo its
knowledge.

In response to representations r
Board has since dedded that so far
particular intcrprciution is

eccived on the subjuct, the
as the enforcement of this
concerned, an exeeption might be
made 5o as to piace all sharcholders of (ea companies on the same
looting.  Accordingly it is requested that the new interpretation
should not be applicd 1o the assessments lor 1g43-49 ov carlicr
years. If any such assessment has alrcady been completed by apply-
ing the new interpretation, it may be revised under Section
33-A (1) and the tax refunded or adjusted.  If the asscssmert in
question is the subject-matter of a pending appeal in which the
correctness of the new interpretation is challenged, ro rwision

should be made until the appeal in respect of the interpretation
is withdrawn,

The nrew interpretation should be applied to all assessments
for 1949-50 and subsequent years.”

Relief from Double Taxation with Regard to Double
Taxation Business Profits Tax

[+ was pointed out to the Chamber that Burma has also levied
a business profits tax to the many Indian assessees who also have
established business in Burma. "They would be subject to pay
double taxation regarding business profits tax.

Therefore, the Chamber addressed the follows;
tion to the Seccrctary of Ministry
New Delhi,

ng cominunica-
of Finance (Revenue Division),

“In your letter of 22nd March 1949, you stated that as
regards the Double Incometax Relief arrangements with
we have not heard further in the matier.
Chamber understands that the Goverrment of Burma is bringing
into force [rom December the 1st, 1949 a Business Profits Tax.
Already there is a Business Profits Tax in India and if no relief
from Double Taxation of the same income is provided several
Indian assessees who are carrying on business hoth in India and
in Burma will be subjected to the Business Profits Tax Act of

Burma,
In the meanwhile the
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a as well as that of India. Previous to 1947 the position
‘B‘frm%,d.s JN zl)l I‘Sinftl:ltt Incometax Reiiet was governed by Section
pth, e of the Indian Incometax Act ot 1922. It provxdgd
49‘111_1(.1\4.9 (a) 't of tax charged on income both m B}xrfl}a and in
reuql " reapi;ce the Independence of Burma this relief in respect
I, Bu}l'? xation could not be obtained. It is needless to point
of Doubl‘? i‘.i cawing Indian incometax assessees great lxarqah1ps,
(i;‘t (;321:1 :(t) i; il these assessees are to be sub]ecth to 'Doubls I aﬁa.-
ti @ on their busincss profits also you can rca.({lxly 4pgncmte}t 13-
ron “ous cffects it will have on business. .It is bound to retar
Injurious ss progress of firms and companies ‘unless the vaerfl-
" 'bmfmlf;di;} takes up this question of relicf from Doub%c T'axa-
ililgxlll L0(1)1 the same income with the Government of Burma.

It would not be out of place to- mention llgre ’Lﬁét ah‘;:]adz
Government of India and the querx:mem of Pakistan hav
the U an understanding for avoidance of Double Business
arrxyec‘l lt dur‘d Incometax. In the same mauner the Gove.rn-
th.b :Ildxu'l ;-m persuade the Government ot.Burma“to provide
}nml[e(l)il"f l;;u;n ‘Duuble Taxation of the same income.
or relic

Levy of Income-Tax in Merged States

-as inf hat profits and gains of residents
The Ch‘{n,lbc‘r ‘?nars ;::éof)lrllleguzinesspiu countriegs‘ abroad such as
of merged Minevb (luuZl Ceylon were subject to incometax, even
Burma,  Ma ay‘}‘ is accrued or arisen before the 1st August 194§).
though thc anil tO( rofits and gains accruing and arising in the
But with regdf 'tsellz had been granted certain con(;c551onsh1n
merged St?tg?l-tl 1o,taxation. Therefore, it was pointed : ?t
regard 1o Lo Ztiﬁcation for affording a different treatmen g
there was no ﬂumer ed States in respect of profits accrllnng arrid
the.remd_ents g co%mtries, abroad such as Burma, Ma ayzil1 a
arisiig 2 nce te xation laws extended to merged States and t a.tl ::
Ceylon. Sx.nce 2th regard to income arising within State were glthe
the concesswnd“ that this income arose before 1st August 1949 e
.on the grounds should be given in respect of profits accér}l:mgber
same concessl(?::S up to 15t August 1949. Thereforef, It{he u:n;hat
foreign coun{]ﬂ wing teleeram to the Central Board of Reven ¢ the
issued rh:s sfiznogran%ed ; ;respect of profits accruing or arising legally
the con¢ §

income accruing or
Iso be granted to 1

. Grates should a

in merged |

i i r outside the merged States.
e acco:;‘;‘gi };:;DIAN INCOMETAX ACT TO MERGED
i M FIRST APRIL 1949 CAUSING CONSIDER-
STATES B8 Hip STOP GOVERNVMENT NOTIFICATION
AR H%%%zMéFR 1949 CONFERS CONCESSIONS IN
-THIRD LMD

2
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KESPECT OF PROFITS ACCRUING OR ARISING LOCALLY
IN MERGED STATEs Stop POSITION REGARDING
PROFITS ACCRUING OR ARISING IN ACCOUNTING YEAR
OUTSIDE MERGED STATES AND SUCH PROFITS ACCRUED
EARLIER AND RECEIVED 1N BRITISH INDIA IN
ACCOUNTING YEAR OR LATER OBSCURE STOP PRAY
CONSIDER THIS ASPECT AND GRANT EXEMPTION FROM
TAXATION IN RESPECT OF FOREIGN PROFITS ACCRU-
ING BEFORE FIRST AUGUST 1949 WHENEVER RECELVED
THUS TREATING SUCH PROFITS ON THE SAME FOOTING
AS PROFITS ACCURING IN MEKGED STATES.”

It was requested that exem
various profits accruing before
be treated on the same tooting

ption from axation in respect of
st August 1949 whenever received
4s profits accruing in merged States.

Delay in Refund of E.P.T. Deposit

‘Lhe Chamber was informed that 10 obtain retunds of E.pT
deposits lying with Govermment the parties are asked o gel cert-
ficates from the Ministry of Indusiry and Supplies.  T'here is a
lot of delay in getting the certificate from the Industries andg
Supplies Departinent and as the apphcu.uuus o thc. Central Board
of Revenue has to be sent along with he certificate from the
Industries Departmnent, llgc matter gets dcluywc(! and the parties are
put to considerable difhiculty c»pccxal!y busmessx_ncp who huvp
to purchase machipery for constructing new buildings for their
premises ctc.  Lhe Chamber addressed ithe fol
cation to the Scearetary, Ministry
ernment of India.

lowing communi.
of Industries and Supplics, Gov-

“1 am desired by the Committee of
Chamber of Commerce, .Mfidras, to bring to your notice the
bardships caused o i“““h“’““*{» due 10 the inordinate delay in
getting certiflicates (rom the mesuy of llldulsl.r)- Supplics
which is necessary in case a party wants a vefund of his L.pT.
deposits lying with Government,

the Southern India

You ate aware that during the war busipe
deposit with the Central Government, 20 per cent of the excess
profits and other incomes.  The Government had made rales 1hat
il a person wanted to get back his deposits with the Central Ge

ov-
crnment, they have to produce a certificate from the Ministry ot

Industry and Supplies that the purposes {or which the refund ot
the deposits arc asked for by the party, viz., buying of machinery

or putting up of buildings for business purposes, etc., are neces-
sarv.  Unless this  certificate

and Supplics,.

33 concerns had to

is  issued by your department the
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nue wi onsider the application for
o BO&@ ” (i{cbm;mpa‘::;l n’(l)'Lhe('r(i'flore, I am ggprequest you
the i ICf}l § >rLii)icutc as soon as you arc satisfied that the
o EUTWQT.d for ‘lcnt- certificate has complied with the rules of the
Cove s FOrd‘u's(l regard so that there may not be any delay in
;:.(Sxilrg;mll)gzlt\ )ﬁxe refund and siarting his business.

The Chamber wrusts that this will receive your earnest
1¢ {
attention.”

Sales Tax

. . inted i : course of communication to the
. ’]‘I'w u'alg,lfbgyégﬁeﬁ L?leldiu, Ministry of Industries and
;b-e Cretfif? ‘Snt during the war, sales to Government de_partmcnt
SL‘PPI“?: td from sale tax and that now these concessions were
were c‘“,m!; ¥ the Provincial Governments and that therefore, they
vithdraw ,)i the Government of Madras to grant exemption
way re('{ulc\'s. Sales Tax in respect of sales to the Ministry of
gr(:l‘::sti;l‘fl(ni‘ihﬁl;{)pl.ies as well as to tis other organisations.

n $ H N

The following reply was reccived from the Ministry of
e .
Industry and Supplies.

: dated the
" ference to your letter No. 1. 1576/481
: V\’txtxlll1 bl;fel;; 49. on the above subject, I am dlﬁgf:t;(lli nli(;[:a');
2gth Septe ient of Madras have turred down this Y
that the Gover{m «ant of exemption [from Mafims Sales Tax; in
request for t'hl" 'glt‘o this Ministry, and its regional organisations.
reiSpect Oifs Stth:e(orc payable in respect of sales 10 the Govern-
Sales tax 1s, *

ment of India.

st i rsement of sales tax pa@d

As Tegar ds t})c n(}uf;[;()):)‘in?foftm:l?:t unless it is stipulat'ec’1 q)f
by the suppllt?rs, f ’arender that the incidence of the sales tax, 1t
the Accept:m(.le'(l)r will be passed on to ghe buyer, the izm?un
paid by‘ the r( ° :cu;uy paid by the dealer is not recuverab e from
of tax, if acy. a; these circumstances, there are _no_equities in
ahty d :]er and in such cases the dealer is hablﬁ t({) pag
favour of the : ned that liability cannot be‘ passed on to bt1 e buy
e Salffn:iix“;;)ich may be described as ‘merely equitable’.
on ground: }

i jority of
iti explained to the majo:
ositions have b?en : .
Tﬁe a}:)::)vvee c%me forward with claims for reimbursement of
firms who
sales tax. . | h
departmental instructions have
d that necessary
: amd tt‘l)l"ft‘dthe amount of sales tax, when payable, should be
' issue : .
‘s)}fgnwn in the Acceptance of Tenders
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Oun the question of amending the Madras General Sales Tax
Rules which would have the eftect of enhancing the fees for the
grant of renewal of licence for dealing in buldon and specie,
cotton and cotton yarn, lndes and skins and for dealing as com-
mission agents, the Chumber addressed the following communica-

uon to the Secretary to the Revenue Dcparuncm, Govermmnent
of Madras.

*the Southern India Chamber of Commerce, Madras would
like o refer o the Dratt Amendment w the Madras General
Sales Tax Rlues, 1939 which is proposed 1o be made by the Gov-
ernment of Madras and which is published in the Fore 'se. George
Gazette, dated Novembor 2g, 1949. 'The Chamber notes that
the cifect of the Amenament is 10 enhance the fees for the grant
of renewal of a licence for dealing in bullion and specie, cotion
and cotton yarn, hides and skins and for dealing as commission
agents.  ‘The fee dll now is. if the wrnover does not exceed
Rs. 20,000 per annum, Rs. 5o for dealing in bullion and specie,
cotion or cotton yarn.  For dealing in hides and skins it is Rs. 10
and for commission agents it is fixed at Rs. 75-  1f the turnover
exceeds Rs. 20,000 per annum it is double that of the above fees.
The present proposed amendment does away with this distine
tion, 50 much so that even if the turnover is below Rs. 20,000 the

licensces Dive o pay double of what they pay now as fees for the
licence.

The Chamber protests against the doubling of the fee for
the grant of renewal of u licence in dealing in thesc articles at
a time when the market is dull and when business is not having
its normal margin of profits. This would seriously affect those
who deal in these commodities and this is not the time for raising
the rate of sales tax on business. The Chamber trusts that the
Government will drop their proposed Amendment.”

The Chamber sought clarification on certain Government
orders regarding sales tax rules and addressed the following
communication to the Commissioner of Commercial Taxes

“1 am directed by the Committee of the Southern India
Chamber of Commerce, Madras, to bring to your notice the
procedure followed by som: assessing officers

of the department
and to request the clarification of the above rules in that connec-
tion.

There are many indentin
mport licences in their f
against such licences.
favour of the
licensees.

g houses in the Province who get
avour and obtain orders from their clients
The foreign firm despatches the goods in
indenting  house in as much as they are the
Suppose there are half a dozen orders against the licence

(7

ich ires hall a dozen bills, these bills are sent to the
which rc?u ‘ollection. As and when the bills arrive at the
ban ers hor ents instruct the barkers to collect the amounts
bankers the ag.tive parties whose names are given in the invoices,
from the N cmm the documents themsleves against payment
Lhe p artle%hre also clear the consignment in their names since
therefo‘r.‘ -eyregulations permit on the genuineness of the case
ttl}:f clcel.l:rt‘?r?c]; of the goods in the name of the party against the
licensed agent.

From the above it willl be sect:n ll;\?t tcl;gnrl?l 1;1&?5 f;’;ﬁ"ic‘?f
i the agents. o] 11318 -
uans(:iwt'l(tmthci‘sugxelg (1);1 :)r)zln:sactiorgxs like these. Coxpmissions are
oy 1 rel baid by the principals resident in forelgp countries.
(":F}I:;pﬁerm’); ll)usiness is purely of the im!em type. It is l.ll canyas§-
i f non-resident dealers. It is not a mercantile agent.
lIr\llg ilg(r)emilbtt Othese agents stand in some cases as guarantor for the
co;)lcction of payment. This term guaran}tlor 'w‘ttn-chc'x:‘eng ::géfie
vogue among mercantile agents means that t (zly dcd 1({1 2 ;t o t_hé
In case the persons for whom the goods are ordere obnhalf ¢ the
goods these agents makme a suitable arrangemen}t1 on iti. : ;)nd e
non-resident firm so that it may be tz_lken bydot er pr; tehe(a in
case LO one comes forward_to retire the ocillfncn st | gthis
himself will have the transaction h9noured ]'Zit is ‘Cv(l)lse £her Lhis
ion, the Chamber would like to know
Wil e biected to sales tax. If all agents have to pay tax
bt 1;/)ebescgujse they act as case in need then almost all agents
simp

will have to pay tax.

Therefore, the Chamber would r.cquest the Go;e;ng::snta ;3
i of their "above G.O., exempting from tax, ba Jand
Ylfiwminw canvassing agents of nor-resident dez}}ers not to subje
;2 fax the guarantors who act as case In need.

It was pointed out-to the Chgmber that in some insttag:l(:eeg,

according to a normal trade practice, goods have db(:ien :irsn‘s] ned.
: x officers feel some difficulty in allowing deduc

The sales tarnovcr Therefore, the Chamber requestc;d the Com-
th_e B e tu‘r' Comr'nercial Taxes to issue a clarlﬁcatxop to Rule
mxssxor}x}er (t)he value of the goods treated by the supplier as sales
- ath 11d be deducted from gross turnover. Ir_l tl}:s connec-
r.eturnt;es ((Z)Lamber addressed the following communication to the
t(1](:)]:1’1missiomer of Commercial Taxes.

«1 am directed by the Committee of the Sou}:hefm“ Infha

ber of Commerce, Madras, to represent to you the following
Chambe f the mercantile commurity. You are aware that
grievance O ertain classes of transactions that _hap;_)ene.d in the
t}:‘l:lal af)urse of business as for example an invoice is drawn
it
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on customer Al the mofussil by a scller in Madras, '[he goods
are despatched by rail and rail receipt is sent per V.P.P, tor the
amount of invoice. Customer A faifs to hotour the V.P.P. The
V.ppis retrned o the seller in Madras.  The seller in Madras
offers the goods o another customer B in the mofussil who accepts
the ofter. A fresh invoice is issued on B who pays for them and
takes delivery of the railway reccipt.  ‘The usual trade practice is
to treat the goods of the invoice made on A as having been
returned and issuc a credit note on account of the sales returned.
It also happens that in a- wansaction of the above account the
rail receipt is sent Llu‘ougl{ a collecting banker instead of through
V.P.P. Here since the rail receipt is endorsed in favour of (he
bank in the first instance the bank is requested 1o deliver the rail
rfecelpt to B oon payment ot the value of the goods. In short,
lor some reason or other the particular person A to whom origi.
nally the goods are sent and invoice drawn on him is not ubolc
to take the goods and therefore, the goods have to be sold to
another party B und the sale in the name of the first party has
to be cancelled.  But the goods which are weated as having been
returned on the failure of the first party A o buy the goods and
in whose name the invoice has been drawn is included in the gross
turnover since the invoice had already been issued in respect
of that transaction in the name of that party A. ‘It scems that
some Sales ‘L'ax Officers feel some difficulty in allowing deduc-
tions from the gross turnover for the amount of the goods which
is returned in the aforesaid manner. Therefore, the Chaumber
would request the Board to issue necessary instructions that for
the goods that have been returned to the seller but whose sale

has been included in his gross turnover deductions must be made
from the gross turnover.”

“In continuation of our office letter No. J. 1785/49, dated

the 17th September 1949, regarding the deductions from the gross
turnover, I wish to bring to your notice another class of transac-
tions in which also goods are treated as having been returned

and as such deductions must be allowed from the gross turn-
over in respect of them also.

You will kindly recall that in my letter quoted above [ had
drawn the attention of the department to two classes of cases
one in which, where the goods are despatched by rail toa
customer, but who fails to honour the V.P.P. Another class of
transactions which I referred to was of the same kind but here
the railway receipt is sent through a collection bank instead of
through VP.P. ‘A third class of transactions is also brought to
the notice of the Chamber. wherein an invoice is raised on a
dealer in mofussil the dealer did not fulfil all the conditions of the
order or because of difficulty in securing railway hooking for the
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s withi sON time, the goods could not be despatched
fﬁ(&d:h‘ewrlé?(l)?erflfgo sI:t‘lde) lflas to’be caér’lcclled. . Heri also the xcllorx'nﬂ
F de practice is to treat the goods as having been re;urmlel g 1;m
itbrsaue ap credit note on account of the sales rc?tu.rns.beﬁ iewr ::g

sactions the goods which are treath as hdvmg e .
gﬁﬁﬁcuz?rbeudy have been included in the gross tuI‘InOVCi‘;‘ tsllnce
invoices have already been drawn In réspect of_ thti:: retr:uan ! 111:32
transactions, since credit notes on accounft ,O :i: returns have
been effected, deductions must be allowed from the gross

' Tax icers do not allow these deductions.

But the Sales Tax Ofhcers ¢ ' ‘ e deductions.
Therefore, the Chamber suggests that the fltl)llt(;w:zamsés
may be issued by the department to cover all these cases.

e g S 1 iced and included in the
“In all cases where goods are 1“"011(}‘-‘( nd included in the
ross sales turnover but could not be delivered to
:g)ne reason or other and consequently are treated as Sales thturn.z
and given credit under a credit note, deductions fo,xz the value o
the goods must he made from the gross turnover.

The Chamber trusts that necessary instructions will be issued
by the department to its assessing officers.
i anti te as provided under
On the question of granting of r<3b'a-eA p;d ed_under
Section 7 of the Madras General Sales Tax Act with reg

sales outside the province, the Chamber addressed the following

ommunication to the, Commissioner of Commercial Taxes, Board
C ¢ .

of Revenue. '
“[ am desired by the Committee of the Southern Ind};a
(‘lnmbcr‘ of Commerce, Madras, to bring to your notice the

following difficulty of the merchants:

. ; claim rebate under Section 7 of ghe
Madras Dcegrlgiumsﬁzgefr;:g Act have to submit to thg 1z}ssessxngf
: ah r-i ty an application within three months of the delivery (;
e 2 '}1 s outside the province. If they do not submit an appli-
the artl?- eil- ) this time, they will lose the benefit granted to them
cation withir In this conrection, merchants experience diffi-
ander Section g;nes a question arises whether a particular sale
culty. Som? dealer is to be construed as a sale taking pl.acq in
eff.ected b.y “f)r not. The merchants might cont.end that it is a
this pmv'ullcethe rovince and as such he is not liable to pay the
sale Ou.tsl(eh de partment might later on hold that it is a transac-
tax while the | I; inside the province and therefore, subject to
tion takmgih P acase the merchant believing that he is not liable
tax. o blehcafxse he thirks that the sales take place outside the
to pay taxi ht not have made the application for rebate. If later
prov}xlnc%mfnmem holds that that transaction is one taking place
?v?t}:i!f thipprovince and therefore subject to’ tax, he does not get
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the benefit of the rebat %

. e because he has not mad j

e nel ) _ i ade the applica-*

rggatxevléhm the lpres_crlbed period. If for safety’s suke he I?n)aims
ven at the time of the transaction, he is later on estopped

from quOtlng it a Sal ou i (lle l) Vince. l [\ t o 1
. S a e tS]de ro i
h B h 1S, he dtale

Tbereforc, the Committee would request that where
dealer claims total exemption for tax on the ground of the s la
taking place outdsie the province, but later on it is held to be a s)dle
inside the province, he should be given the benefit of the retf:te
even though ne might not have made the applicativa within thf:
prescribed time or if he files the rebate application, he should not

be prevented from stioni
t questioning the transaction a aki
place outside the province. 5 o sule ki

rebate Ihel‘mn.e limit imposed by the rules for subnntting a
application works as a hardship and therefore, it is

suggested that a longer time be gi bniiss!
ested  tha e given for submissio
applications. ° n of rebate

It was brought to the notice of the Chamber that Sales 1ax
Officers classified bicyle dynamo lighting sets to come under
the category of Electrical goods and subjected them to additional
special  sales tax, when really they were classified as bicycle
paris accessories. Therefore, the Chamber made the following
representation to the Commercial Tax Department. '

i I am directed by the committee of the Southern India
Lh;_mlber of Commerce, Madras, to bring to your notice the
action of some Sales Tax Officers who classity the bicycle dynamo
lighting sets under the category of electric goods and subject
it to the ac’id_uional special sales tax of g pies in the rupze on its
first sale. 'Till now these dynamo lighting sets were classified as
bicycle parts and accessories and were only subjected to the
general sales tax of 3 pies in the rupee. But now due to the new
interpretation placed by some Commercial Tax Officers these
are subjected to additional tax since they are classified as electric

goods.

‘ In this connection, the Chamber would like to pomt out that
bicycle dynamo lighting sets are imported only as bicycle acces-
sories. The import licensing authorities as well as the trade have
all along classified them as falling under Part IV, Setial No, 3ot
of the Import Trade Control Schedule—" Bicycle parts and
Accessories.”  The Customs authorities assess them to duty only
as bicycle parts and accessories and not as electric goods and
impose on them the duty applicable- to bicycle parts and acces-
sories which duty is different in rate from the dutv on electric
goods. The Chamber is informed that the bicycle dynamo light-
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ing set is a cent pexcent bicycle accessory. The dynamo is adopted
for use on a bicycle and in some cases it is stated that the dynamo
is built into the hub of the cycie-wheel ; so much so the cycle itself
cannot be built and put on ihe road without this accessory. This
dynamo lighting sct forms part of the original equipment of the
bicycle when it is first imported. Its sales also are aifected in the
same manner. Even beiore the Sales Tax Act came into force
the dealers who have been exclusively handling cycle goods had
nothing to do with electric goods have been selling the dynamo
lighting set as a bicycle accessory. Therefore, to ask them now to
maintain and submit separate record for sale of dynamo lighting
set is unfair and is not just.

When the Customs authorities have been classifying it so long
as a bicycle accessory there is no rcason why some Commercial
Tax Officers should be allowed to assess it as electric goods. In
these circumstances the Chamber would request the Board to give
clear instructions to their officers to treat bicycle dynamo lighting
sets as parts and accessories only and not as electric goods and
whenever there is any necessity for an interpretation of the
cassification of the article under Section 3 (2) of the Sales Tax
Act they should follow the classification adopted by the Indian
Customs anthorities as this is based on long years of experience.”

Levy of Sales Tax on Transfer of Stocks from one
kind of Business to another of the same person

The Chamber took up the question of levy of sales-tax when
stocks were transferred from one's wholesale business to one's retail
business and addressed the following commucication to the
Hon'ble Minister for Industries.

[ am directed by the Committee of the Southern India Cham-
ber of Commerce, Madras, to refer to circular No. R.C.C. 5. 72102/
48, dated 4—6—1949, issued by the Provincial T extile Commis-
sioner wherein he says that the transfer of stocks from one's
wholesale business to one's own retail business is subject to pay-
ment of salestax though the same circular says that the transfer
or sale of cloth by one person in his capacity as a representative
buyer to himself in the capacity of wholesale consignees is exempt-
ed from salestax. He adduces as a reason for not exempting
wansfer of stocks from ome’s wholesale business to one’s own
retail business on the ground that such payment of sales-tax is-
specifically provided for in the margins of profit allowed to the
wholesale dea’ers and the retail dea'ers and that these amounts
which are collected as salestax must be paid to Government
under the Madras General Sales-tax Act of 1939. He, therefore,
has instructed all wholesale consignees and wholesale dealers that



the transfer ol stocks from one kind of business ot another kind
of business of thelr own is not exempted from sales-tax

Lhe Chamber Gommittee submits that this collection of sales
tax, when tnere is a tansfer of stocks from one dcpuruucxt‘c‘ o
another, of the same  person, has  proceeded  ou an errone w-
though bona hde  apprehension of  the situation, Uudcrlut)lub.
Madras General Sales-tax Act ol 1939 sale is defined under sectd "'
2 (H) as w wanster by oue person o another, APIU‘L'fmm :10~n.
express provision i this Act it s an essential pruwiple ot l'm
that for a sale to take place two independent parties p .
and a sale necessarily implies a contract which iy aly
two contracting parues. In short, there must be a seller and al
a buyer. 1l these fundamental requircments are not sni'("l s:;
there cannot be said to be any sale and if there is ne ’;:1 'b lel(:
Madras General Sales-tax Act does not at all comc~ i fob o “L
tion. ‘Therefore, the instructions contained in the circular OFLN‘
Provincial Textile Conmunissioner subjecting to sales-tax rt? %‘,e,
of stocks from one’s wholesale business 10 one’s own lret'lill'“tl; o
ness is wltra vires and not authorised. Even his circula;r st utSP
that it is only a warsfer of stocks and not a sale and as suc;1 5
mere transfer of stocks belonging to one person from one de ); ?
ment to another does not amount to sale, To quote an exarrlx f
when @ wholesaie consignee transfers his stocks to his wholegalc:
dcpartfmcnt (lherclisl nol question of the consignee «lcxﬁ:nuling th(Lf
yrice from the wholesaler and also simil; Te iy on
I)t' the wholesaler paying any mor.»es;m‘tl()mt{rlethg;"h o o e

) : ) onsignee as there
cannot be a collection by one person from himself. There can be
collection by one person only from another, ’

are wanted
vays hetween

In this cormection the Chamber wishes to draw your attenti

to Memorandum No. 31031 MI/49-4, dated the 6th Mgy o,
issued by the Development Department which says that tl;c 2949,
sentative buyer and the wholesale consignee are one and ther pre-
person though the representative functions of the'(wo class;:m;
agencies are different and as such there can, therefore, be no sa(l)
by the representative buyer to the wholesale consigneé under th:
Madras General Sales-tax Act. This is the correct sition and
there is no reason why this principle cannot be apolied ;n

stocks are transferred from onc’s wholesale business tF(’)P N o
retail busiress. one's own

Perhaps the Textile Commissioner, when he issued the inst
tions, was influenced by the fact that the margins of profit :‘111S n:;
to the wholesale dealers also take into account pavxlrzent of ?:K
tax in the same. This need rot confuse the issue as fixin &:
ceiling price for cloth depends on other considerations Furtﬁer
it is not that every wholesaler is a consignee and ever); retailer s

a wholesaler.  There are innumerable cases where the comignee
is not a wholesaler or the wholesaler is not a consignee and also
cases where a retailer is not also a wholesa.er.

While on the subject the Chamber may state that in the pre-
vious control a simitar situaton had arisen. The individual oy
firm or company bad « whoicsale licence as well as a retal ficence,
Stock was transterred or passed on from the wholesale department
to the retail depariment. These transfers were not treated as
sales and tax was not levied on the same. It may be pointed out
herc that the principle behind permitting the transfer of stocks.
from the wholesale department to retail department or from the
consighee depamucul w the wholesale department is due to the
convenierce of trade. On very many occasions when the con-
signee is not ablc to pass on the goods to other wholesalers or like-
wise where a wholesaler 1s not able to pass on the goods to any
retailer he passes it on from one deparunent of his to another.
Sitce it is necessary in the trade as practical experience will show
these transactions must be treated with  consideration.

Under the crcumstances cxplained above the Chamber is sure:
that the Government will issue instructions exempting the transac-
tions mentioned above from the sales-tax.

Levy of Licence Fees on Dangerous and Offensive Trades

‘Yhe Chamber was informed that members who lhad canneries
situated within the jurisdiction of the Chingleput District Board,
were put to hardships on account of the announcement of the
licence fee by the Board for carrying on with the trade.

“Iherefore, the Chamber addressed the following commumica-
tion to the authority concerned for cancelling announced fees and
to restore the original licence fee.

“{ am directed by the Southern India Chamber of Com-
merce, Madras, to bring to your notice the hardships caused to
certain merchants who have tanneries situated within the jurisdic-
tion of the Chirgleput District Board on account of the enlm'nce-
went of licence fees by the Boarq for carrying on their trade. The
Chamber understands that originally tanneries have  bewn sub-
jected to a licence fec of Rs. 25 ()n_ly and that the Dlsmc_t Board
suddently increased the sca_\e of licence fees for tanneries at a.
flat rate of Rs. 100 irrespective of the «ze of the business. When
it was brought to the notice of the District Board that this heavy
rise in the licence fee hit the small tanzeries very hardly, the Board
fixed the rate of licence fees for tannenes from Rs. 50 to Rs. 6oo,

the fees varying with the size of the tannery.
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Lhe Chamber wish (o impress upon you that though you
have reduced the llat rate of Rs. 100 to a minimum of Rs. 50 *Lor
small tancerics, you have not taken inw consiveration the case of
bigger tunnerics.  Lhe scale of fees now fixed accoruing to the
area occupicd by them is very heavy and is sure to hit e long-
estabiishea industry of e Province. The Chamber wouid sub-
mit that this extiorbitant increase which increase the amount to
nearly Irom 6eo per cent o 1,200 per cent on the original fee is
bound to hit the trade. In (his connection, the Chamber would
like to impress upon you that though there are tanneries in other
districts like North Arcot, ctc., those District Boards and Munici-
paliiies where tanneries are cstablished do not levy such a high
rate of licence fee. 'The Chamber is unable to se¢ the reason
for the sudden abnormal increase in the licence fee which to
repeat has no bearitg or relation o the original [ee paid by
the tanneries in the district. At a time when all efforts are being
made by the Government of India 1o launch a  vigorous cxport
drive in order to help the courny on the cconomic front it is
rather unfortunate tiat the efforts of (he Central  Government
should be nullificd by the action of the other local authorities.
It is needless for the Chamber to  point out that the tantery
industry is a long-established one in the Provinces and has a large
export market.

Under these crcumstances the Chamber therefore would
request the District Board o restore the original licence fee for
the tanneries and if the Board wants additional revenue, it may
raisc the fces slightly as a temporary measure. There is no justi-
fication whatsoever for the District Board to so cxhorl)itantly fix
the fee so as to hit a well-established industry of the Province.

The Chamber also understands that notices are being served
on tanneries that they should pay a penalty of ro per cent in
the licence fee for not paying the same in time. It is brought
to the notice of the Chamber that the Board’s order revising the
rates of licence fees was received by the partics only in March
and thercefore there is no reason for levying a penalty. The

Chamber would request you to go into the question and avoid
hardships to merchants.

The Chamber trusts that the District Board will see its way
to restore the original licence fec for these tanneries.”

Tax on Motor Lorries

The Chamber found that the Madras Vehicles Tax was the
highest prevailing in the whole of India.

The Chamber therefore, in the interests Of~ cheap uj‘amport ‘03
which depends the growth of our trade ansi comimerce, adargstsiz
the following comumunication to the .v(,oxerm’nent rrtfq\{eat Og{
them to reduce the tax on motor lorries so that 1}1(ﬁu_uunth o
goods may be madg c_llcap_cr from place to place especially in the
days of transport difficulties.

“I am directed by the Cowmittee of the Southgrn Ind.'ia
Chamber of Commerce, Mudms, to relfer to you how 111'dustilml
concerns are financially .aﬂccle(.l due to thc high }‘ate of tax that
is prevailing in the Province with regard to Motor Lorries.

The tax levied in Madras, it is said, is th lxigl:csth@gl Il‘ldl‘a,

At any rate it can ccrt'amly. be stated Lhdt' 1{ llsrls‘éhidégtf)itf:;
India. Fo quote orly one instance, th.e quanrterly yehicle ax for
a lorry with a registered laden weight ot }410(?0 ls.,_ - about
6 tons in Madras is Rs. 360. The tax for a lorry 1av1-r‘15,Ra g
tered laden weight of 18,500 1bs., le., abOlllt SCltonsblsr Sun%iz-
‘The corresponding tax in West Bergal, the Chambe m
ands. is Rs. 97-8-0 anid Ry, 5o respectively.  You will notice from
SK‘mdb, - Il{lh. 3711?3:) 1‘1[12;1115* illgt thel tax prevailing here for Motor

e same tha . s that th il re for Motor
ii)trr?els is as much as about ¢ times over lhill pr}fy;;ub?r%ai?o fﬂl
cutta. ‘There can be no justification for suc 31 rlo :
the vehicle tax between one Province and another.

‘ 11 osition in the Railways is not
Nf’;"at(k.‘_}“wltlhedllédg[[[)i(zzt of) the Regional Cortroller of Rail-
casy. T lfll_C‘: o cyontinqu' When this is so, industries hane to
way P1{x011 ln- L-he road transport for bringmg‘them tl_le nece>lsary
depenc UIEOHW \naterial, coal for running their factories. Only a
supplies o ]f' will keep the factories runring throughout the }ile'all-i
steady supp Ze in supplies will mean idling of the factory whic
Any ﬁtoppa{{,her undesirable repurcussions and it will also create
e t. Apart from that the country to-day needs more
labour unreS(’;dS pFurther the factories have to depend upon the
and .morfeorgotqki'ng their finished articles to interior places fc_)r
Lozies. o ’](“he industries carnot entirely depend upon the R.al]-
mar].(e‘m?.h resent time as the Railways are not in a position
‘ways at 1 edzm.and of the industries. Further, the road transport
to meetbt mdevclo ed. Even if the Railways can affqrd to meet
hﬁs t;l(:f dg:mands (};f the customers the road transport is vital evex;
a tegic measure as the Railways may be a target of attac
oS fg ar. That is why even countries which have a highly
de n?mes((i) R“allil\;vay system develop their roads. We have to take
deve ope nee view and build up our travsport system. It is
2 10?1(”121 qn all hands that it is still in a state of }nfancv. To
admxtte(h o heavy tax as to discourage all newcomers into tl.le field
!evgnslilcnwzi‘sc policy which will tell against the country's interest
is



( 80 )

i the lToug run.  But at present the need for the road wan
is all the greater i'n ordcr. o e‘nablc mdust‘nes to run sm
by geuing all Lhcui supphcs of raw materials :md by ¢n
them to warket their finished products.

spokt
oothly
abl ing

That is why the Chamber is addressing your Department as
one interested in the development of the trade of the Province,
so that the matter can be taken up with the Fisance Departunent
and something can be done to reduce the heavy tax on Lorries
which are an ewential and necessary part of our
system.  Again a tax has 10 be levied accordin
of the industry to pay and every effort must be made to develop
the industry. But unfortunately the needs for more finance
scems (0 have been the reason for taxing Lorries to such a large

extent. Only upon the existence of cheap transport can the pros-
perity of the countrv be assuved.”

present transport
g to the capacity

o . Communications

During the year the transport position on the Ruilways was
not so accute as it was during the previous year.

With eflect from 1st April 1949, the Joint Railway Priority
Organisation at Madras, which was common to both M. & S, M.
and S.J. Railways, was abolished and thereafter  each Rail-
way had its own Ruilw;:y Priority Organisation. A separate
Regional Advisory Comuitter for the $.1. Railway was set up.
The Regional Conuoller, Ruilway Prioritics, Trichinopoly, stated
in his letter that a link between South Indian Railway and those
concerned with the movement of goods and (o ensure transport
of essential comunodities in priority ; thus making the best nse of
the available wansport resources, Regional - Advisory Committer
have been set up 1o advise the Regional Coutrollers of Railwax
Priorities at.their headquarters. He said, that it was proposed to
form 2 separat~ Conmitt e consisting himself as Chairman  and
the Chamber was wiven n seat along with another Chamber.
This Chamber urged for separate seat on the Regional Advisory
Commitete, S.1. Railwav. on the ground that it was not practicable
1o have joint represtntation by two Chambers on the Commirtee.

The Chamber addressed the fe
Regional Controller «
Trichinopoly,

HMowing communicauion to the
f Railway Prioritics, Sonth Indian Railwary,

“Your
who have giv
full consideration of all the
the Chamber Committce w
of this Chamber for a separ

letter was placed before the Chamber Committce,

points raised by you in vour letter.
ould like to press upon you the claim
ate seat on the Regional Advisory Com.

en their earnest consideration to the matter. After -
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’

ittee of your Railway. As has been pointed out to you in our
m . .l. .
‘previous letter, joit T€P

resentation by two Cham}_l;erse tgo?l%?

is i icable for varlous reasons. owever, $

Cha memb«ﬁls u?lprnt;f)t(l)c‘;g&nli)%rs on ity volls including about 59
Cpaxr_xber hal t? Cf: gt‘ Commerce and Associations scattered all ovel
b g (.Jh:?x_m :(ll‘-)zxrticularlyf<oxfel' the area covered by yolr Rail-
the Provmc%la mbler has always been given a separate seat in all
i The ";a‘Aclx'isor\' Bodies in view of its importance _and
f;:gtgt(;?x’d a(r;i(stribu-tive/membership. The Chamber Committee

; i ill t be
" feels that the efficient working of the Advisory Body will no

iti ) bers
jimpaire ‘he addition of one or two mem ¢
i way be impaired by t 7 mbers
;r:lc?ntyltley zvould. therefore, request lyl'ou lt)o Zeecz)(r)rtllr; i:::Z Sto ;g}l;at
i ] t on the abov
s Chamber a separate sea ! S
g‘; interests of our members may be served by our memb

I am sure that you would take all these facts into consitdtirattl&n
. ‘ ' i at to this
! st to give a separate s
the Chamber’s request : _ s
gh'?;fgg: (t)?l the Regional Advisory Committee of your Railways.

: i i hat the

i Chamber received a reply saying th: t
- To thzsf, Ttrgﬁsporf have agreed to a scparatc representation
gdeliﬁlgsﬁvgn to the Chamber on the Regional Advisory Com-

mittee for the S.I. Raflway.

' e Chi Manager of the SI. Railway informed
Again, the (}ih:eift {;i‘im}feen defided to hold qu?rterly meetings
th.e C}I'ambcrwlt-(aﬁa\nbers of Commerce by his .Rallwgv. Hc; s.ald.
with ‘the L(l))c" ts to be discussed at thesz meetings will be limited
that the su I;EC sarcels. booking facilities. allotment _of wagons,
to,gooc}s o <3 hcii.ities to merchants at statiqns. train timings.
delays 1n tft"nqlitl‘.est 'del:-ws in settlement of ‘clalme. damage and
e troniit. d‘an\' other difficulties exnerienced bv mercha.nts.
o b imittee agrerd to these quarterly meetings
The Ol O ectiats i1 he of great assistance to the

as they.felt that these meetings will he of great ass

Mercantile Commuinty. . ,

Claims for Refund

It ‘was broveht to. the rotice of t'he Chm;berdthﬁt :;l:;f::v:; :
claims for refunds were made, the RaﬂwaYS de a‘.rle. t eA_Ct ¢ and
‘ helter under Section #%7- of Ind'mrz Rai wavs Act, Pich
t:)aotlctd Sth'lt claims must be made within. the time specifie
stat d ‘

under the section. ‘ | ‘ R

The Chamber, therefore, addressed the following communica-

tion to the Railways. . ‘ ‘ o

° “Y am directed by the Southern Indxa_ S'Jhamber. of Com-

merce, Madras, to bring to your notice a legitimate grievance of
6 .
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the Mercantile Community with  regard to  claims of refunds
which they make on the Railway Admiuisiration.  Whenever they
are overcharged for any consignments dufe to the mistakes of the
Railway staff, and when thcy.makc a claim for _refund,‘ the Rail-
ways take shelter under Section 77 p[ the Indian Railway Aqt,
saying *that the claim for refund is uime-barred as the same (%()cs
not get submitted within six months from the date of booking.
The legal position taken by the Railway may be correct.  But
the Chamber would like to say that the object of Section 77 s 10
prevent stale and possibly dishonest claims for loss when owing 1o
delay it might be impossible 1o trace the vansaction or check
the allegation wade and when the eviderce necessary (o rebut
the dishonest claim might no longer be available. It is intended
as a weapon of defence agaiist fraud not as a means w enable
the ‘Railway authorities to deprive their customers of their just
dues. The Chamber appreciates the difficulties of the Railway
Administration when a claimy is made after a long time when i
may not be possible to check the claim due to passage of timc.
But in all legitimate cases, the Railway should try to rectify the
mistake wherever they have overcharged by granting the refund
even if the claim has not been made within six months from the
date of booking as required under Section 77 of the Indian Rail-
way Act. You will readily appreciate that the merchants may
not have the knowledge of the latest tariff rates of the Railways
and it is only when the misake is discovered that thev submit the

claims.  Six months may elanse hefore the mistake is discovered.

and for the fault of the Railway stalf in  overcharging the mer-
chants must not be penalised to pav a larger sum than what is
due from them. The Committee is sure that it will bhe possible
for the Railway Administration to do something in the matter
so that legitimate claims mav not he denied their remedy.”

The Chamber ook up the question of  Classification  antl
Freight-rate—Saltpetre. as it was represented to the Chamber that
the arbitrary classification of the same was working as a hardship
on merchants dealing in this commodity.  The Madras  Kirana
Merchants” Association, an afhlinted body of this Chamber, drew
the attention of the Chamber for this and the Chamber addressed

the following communication 1o the Secretarv, Indian Railwav
Roard. New Delhi.

“The Madras Kirana Merchants’ Association. an affiliated
wmember, has drawr the attention of the Chamber to the unduly
heavy freight now levied on despatches of saltpetre and to the
difficulty and inconvenience cauSed to them by the arbitrary
classification of crude and refired saltpetre. It would appear that
while the charges were Re. 1 per maund before 1940 for traffic
via New Delhi, it has been raised to Rs. 1-14-6 in 1947 and
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Rs. §-11-1 in 1949 O much so the increase is nearly 4 times fron
what it was in 1g40. This is too heavy and the trade canno
lear such heavy levy. The Association, in their letter No. 1319,
18-48, dated the 1st August, addressed to you, has brougbt clearh
the difficulties of the trade. Compared to the heavy freight over
the Indian Railways, it is found cheaper to import goods from
Karachi or from foreign countrics by steamners. This is agains
:he declared policy of the Guvernmert of India who wants that
iinports should as far as possible be cut down to the minimum
‘t'he heavy incidence of freight has resulted in increased price of
-altpetre. -

The Association has also pointed out that as reﬁn?q. salt-
petre is fow charged under ordinary class rate the minimum
wagon-load is only 240 as compared to 450 maunds under the
old scheduled rate. Consignments under present circumstances
ire hound to consist of minimum wagon-load only and the
number of wagons cmployed under present circumstances must
have been raised considerably involving unmecessary waste by
way of haulage charges.

It is no doubt true that crude saltpetre is put on a lower
lassification but there is no scientific method to ascertain whether
the saltpetre tendered for despatch should be charged under
crude or refined. Tt depends upon the whims and fancies of the
quthorities at the despatchirg stations. ‘Thxs has often resulted
in increased levy as the Railu{ay Officials are more prone to
increase the income of the Rm!wa\fs only: so much SO even th
despatches of crude saltpetre which is required for fertilisers is n
coming to expectations. There should he some method of a g
taining as to whether saltpetre tendered for despatch s.hquld., ‘
charged under crude or refined. The present mode of distinguish
ing the material by the official is arbitrary and gives room fofy
favouritism and doubt.” Generally saltpetre below qy per ceng
purity should be treated as crude saltpetre and charged only;
accordingly. Encouragement given to the movement of crudey
saltpetre will lead to a far ereater corsumntion of this commo-.
ditv in the consuming area particularly at Madras. “This is bound.
to increase the traffic with the minimum cost to Railways. ;

8
N

. . ,

1 request that von mav he pleased to examine this question’

nd issue instructiors to the Railway to give the trade the much-.
needed relief. ‘

It was brought to the notice of the Chamber thnt there was
oreat disparitv in rates for transport of snear from Cawnpore to’
Madras and Coimbatore on one hand, and from Cawnoore to Salem’
on the other. Again. on the guestion of clearing of wagons diffi--
culties were being experienced by consignees. The Cahmber, there.

n
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fore, addressed the following communication on these subjects to
the Secretary to the Railway Board, New Delhi.

1 am directed by the Counnittee of the  Southern  India
Chamber of Commerce, Madras, to bring to your notice the
following matters for your attention.

Rates for sugar: The Salem District Chamber of Commerce,
an affiliated member, has drawn the attentdon of this Chamber,
to the disparity in rates for transport of sugar from Cawnpore to
Madras and Coimbatore on the one hand and from Cawnpore 1o
Salem on the other. It has heen represented to me that while the
rate for 23 railway maunds for sugar from Cawnpore to Madra,
is Rs. 7 to 8 and from Cawnpore to Coimbatore is Rs. 8 to g.
the rate charged for the same quantity from Cawnpore to Salemn
which is nearer to Madras than Coimbatore is Rs. 13 10 14.  Sach
a great disparity in rates between ncighbouring markets aflects
the business in sugar in the Salem market. 'This is responsible
for a shrinkage in busiress in the Salem markets and the busi-
ness is slackened. Salem is only 290 miles from Madras whilc
Coimbatore is 24 miles from Madras. Therefore, for a shorter
distance charges are more than for a longer distance. Please ook
into the anomaly and do the needful.

Clearing of wagons: Hitherto the practice was that even in
the absence of Railway receipts consignees were allowed to clear
the wagons but were asked to take delivery of the goods ouly
on production of the Railway receipts. This practice was beneficial
for both the consignees and the Railways in so far as the wagons
were made available for further carvying and the consighees
were not put to the necessity of incurring heavy haulage and

, demurrage charges.  But, it has now been hrought to the notice

of the Chamber that the Salt Cotaurs Station (Madras), authori-
ties have informed the consignees that the goods wagon must
remain uncleared until the Railway receipts are produced. T'his
necessarily involve delay ir clearing of wagons and consignees will
have to pay heavy haulage and demurrage charges. Invariably
it happens that the Railway receipts are not received in time
resulting in the wagons remaining in the station yard without
being cleared. If this practice is followed the turn  round of
wagons will be affected and therc is bound to be congestion in
the movement of goods. In the interests of quick movement of
goods, I would request vou to recorsider the matter and inform
the various Railwavs that as soon as wagons arrive they should be
cleared irrespective of the fact whether the receipt is received in
time or not. The Railways can insist as before that the goods
chould not be cleared from the premises until the Railway receipts
are produced,” ' o
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To this, a reply was rcccived as follows: —

nce to the correspondence resl‘ing' with the Rail-
way Board's letter No. 2039-T.C., dzft.ed 113t11 1ber‘pt_e1)nl?ler .394?.,' 11
. directed to state that your coulpl‘u‘llt that (é?pltg‘ 51'0;1 er leac
e rate for sugar {rom Cawnpore Lo Salem Ma_cht is higher than
li]-t l‘:u (,(])oimbalort‘, appears to be based on incorrect data‘, the
u(.u. [O . sugar in wagon-loads from Cawnpore  Certral Goods
r_ute& o Sal%;n Mzu‘keol and  Coimbatore, being Rs. §-14-7 ;.m(!
5{11«6 .ll(?o er maund respectively. The Board are also advised
:DZL 4ho re}[))rescntutim: for the quom.tif)n (,1f u‘rg(‘luulad‘ r'al:l: fr;n;x
Cawnpore to Salem Market has so fax bSLll le(cj(ilYe(bx)} fuz“r.uf
Railwayv., who have, howcever, 2lSk€'d thcv b‘}len} ﬂi‘h%m er 0t d,o .
nierce. to furnish them with Purtlcu!ars lo )ua gd‘mltl.aga ed, o

receipt of which the matter will receive duc const eration. .
[ regard to your .suggt_:stion. Lhatl I;enydi(;lgt llu:nl;())x;ciisc:t;u;%li
of Railway receipts, the cousignees be al 0,“§, ’10~ u foad rg e}
to avoid accrual of demurrage charges, the Rai way 1 0 [egrh:
; w are unable to agree o any general relaxation o the
that they mre Such requests will, however, be accorded sympa-
thetic cousideration and the Chief Conmlfarcufll szliqagen*, 11\11 ‘&
§. M. Railway, may be contacted in respect ob speciic complaints

.s already suggested to you by that Railway.

With refere

present rules.

Aunouncement of Goods Booking

ght to the notice of the Railway authori-
enced by merchants, with regard to
bookings each day. The Chamber
ommunication tcf) bol:h bS.'kI.. and M. h&
i uesting them to mnotify the bookings on the
S}e?z/i{c.auls}aéz‘;aiy:se{fe qso tha’%r mex.'chants may know the places to
which goods bookings were avallablc?. .
«1 am directed b¥ the Committee of the Southern India
Chamber of Commerce. Madras. to bring to your notlce'lthe (.hﬂij
culties of merchants who ‘have to book goods to }ﬂ}(})ﬂuﬁl stat(;:))g?
due to their not knowing carly in the day to which places goods

ings ailable.
bookings are available

At present the places to which booking of goods are avail-
able each day is made known to the merchants only at about

'+ am. on that day. It must be pointed out here that due
o nl:e working of the Shops and Establishments Act, almost a!l
:gc'ﬁh(’}’s close business between 1 p.m. to 3 p.r}l. The result is
these mercharts will have to pack the goods after 1 aam. ."'md
end the same to the Goodsyard befgre 4 pm. afte'r- which time
soods are not accepted  for booking. If they miss that dav
=]

‘The Chamber brought
ties the difficulties expert
announcement of gqods
addressed the following ¢
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for sending their goods t

. X . 0 \
till booking becomes availat‘;l
happens that they have
a4 bookirg to these places

)partlculqr place they have to wait
" w(' ant time in that place. It so
ait tor more than one week to get

In these cir
: rcumstances, } )
N hes 1 » the Cha
. ) s amber g Rai
prgvié\l:im(izlbt‘l[ml(zn to notify the bookings' ‘\VSUI(: ey
ay 1Lse . e ° N .
prev crd“)” o which places goods l;ookir "n'om'y e, s
merchatits may not be inconvenienced '8 I avalable, o
In this counccy 1 .
_ ¢ mcection, it
b ; nay not be out of plac
o It may of place ]
b B ml"’ the. practice i1s the Ruailw: P ounce thots
ngs m the morning newspaners wouly’, dnnounce their
practice is also followca in ﬁ)d[)tlm
enabled to send the goods 1o th

upen. It would be beter if this
: S S0 Lhz‘u merchants may be
goodsyard in tine.”

To this, the following reply was received
“ With reference to '
S your lett -
rsl?t)etgmdzer ;949: I 1_1ave Lo state th:tr twlf)oi)o"l' d 1994, dated 8th
goods sh ey(is 2{ R;’:(li‘;ng lE:)ainted on them are e‘;(rhisbi :
: a8 more : P .
nth?t only show the numi%mlt(:(lL (tlmd foadras Beach.
ey also show the restrictions,

ted outside the

nd : These b
ays for booking and loading?al:g:

if any, existing on each
, €Xis lay.”
The Chamber, throu (ay
Local Advisory Commit
the Railway for redress.

gh its representative on the §

L. Railw:
tee, took up the following su Railwuy

bjects with

1. The question of minim;
matches ot I : um wagon loads: i oo
[ndustr;elst 1;i‘s/;111(la to pefdeaded. The Sivakasi Cha‘rll\lli)[clrlr 1efgdrd '
Lemativel; alloweiil, 'm ormed the Chamber that they 0 Match
I s ‘atio: gnvmmum load of 81 maunds ‘b AN
1948, this was gthe mi y the authorities. Previous tl " oaghn:
nimum load but . after thut‘ it()ﬁ OCtO_be!l

'as raisec

to 160 maunds. The Si ;
A . e Sivakasi Ch
that the 160 maunds wagon amber of Match Industries, say

"y load mini

ships to t minimum

> ps to them and want 8; maunds, minj causes great hard
restored. mum per wagon to b:

2. Freigcht rate: The s,
v , fe: same body complaing
s;i?hzhct }? I. Railway a]lgwcd concessiona{)lglr[‘?.
‘ s that were sent to unportarnt stati .
But during the war, this was withd o
zessional rates to be revived. | '

that in pre-war
s (in freight) for
' various Railways.
awn.  They want the cgn—

3. Delay in transit: Th
) sit: e Cha :
have “heen Instances when | mber understand, that there

reach their destination. This may hetall:,f,?( I(;lonths for wagons to
A ed into. '

. detentiol
it was represcmed to 1
at 6 hours of daylight was working as
Therefore, the Chamber, addressed t

4. Loading of was ' )
ded on the same day of arrival as otherwise, the

have to be loa
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wagons: As per present regulations wagons

allotment is cancelled.

But it seems
ment holidays, an
as Excise Officials cou

the wagons artive on Sundays, or on Govern-
d it is not possible to load them on that dayv
1d not be contacted, Therefore. this hard-

ship may be looked into.

On the question of delay 1
addressed the following commt

way-

« 1 am desired by the
Chamber of Commerce,
ordinate delay that some
of claims by Railwuy
qucsti(m prcviousiy w
when they visited the (

inform us that

and that they have been catchi

have appoin ted
these claims.

takes nearly more than 3
by the Railway authorities.
to issue instructions so

T'he Chamber 1t

1 setding  claiws, the Chamber
inication to the M. & 5. M. Rail-

Comunittee of the Southern lndia
Madras, Lo bring to your notice the in-
times happens In regard to the settling
authoritics.  I'his Chamber has raised this
ith the members of the Railway Board
‘hamber and they were good enough to
number of claims had been disposed of
ng up with arrears and that they
additional staff for the expeditious settlement of
grets to note that even now it
W a vear for certain claims to be settled
" The Chamber would request you
that these claims may be settled as expedi-

a large

tiously s possible.”

The Chamber took u :
) of wagons for loading and

« According to prese
1ding or un

require that lo:
within 6 hours

big. This ume is too 1
consignors Or CONSIZNEES, espe
{0 deal with loading or unloa

day.

his is partic n th
ot er %ay is heavy. The in

output P

to da difficulites in that coal
but two or three days’ req

One peculiarity with 1 .
! when it is to be sent out for consumption and that

is done only W
daily packing 18

p the question of free time allowed for
unloading and clearing as.
the Chamber that the free time allowable
hardship for big consignors.
he following communication:

nt Goods Tariff Rules, the Railways
loading of wagons should be completed
of daylight for all consignors whether small or
inadequate in the case of big industrial
cially in private sidings who have
ding of a number of wagons every

ularly so in the case of Cement Factories where

dustry has also to meet with dayv
wagons are not regularly received
uirements are received on the same day.
h regard to this industry is that the packing

done according to each day’s despatch programme.’

A
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In such cases six day-light hours is found to be too insufficient
especially in the case of big coucerns wher¢ number of wagons
have to be loaded or unloaded within a short period of tine.
"Fhergtorc, ‘lh.is time nry be extended up to at least g4 hours
in private sidings without levy of demurrage or wharfage
I request you to

the next meeting
‘I'he Chamber
charge for exclusiv
ing the followjug

0 be good enough to take up this subject at
of the Advisory Committee.”

took up the question of minimum weight ot

¢ use of wagons for groundnut oil, by address
comumunication.

“The Chamber understands, (rom ouc of its members Lhat
the Bengal Negpur Ralway are accepting demands for a load ol
’12(()1 maunds of groundnut oil and supplying wagons accordingly
31}1 La{le sgullng the wagons lov the destmations. It is understood
1o:d Lof rza()gol;lmt L(xisch ejclpmvch for the sender for a minimun
only. *The (.Ihamnbs an charges taken for this mirimum load
only. e €r 18 ot sure how far this is correct. 1f it
o 5 1e amber would also request the M. & §. M. Railway
‘ mlilr%py wagons for conveyance of groundnut oil charging for
T, tIkrllurn'wexght of 120 maunds as the B. N, Railway, and
oo theel\rngcmSI t& bf{ qlsed exclusiveiy by the sender. It scems
o the X -when. - Railway do not seal wagons to the destina-
that the waoD wiil!l50 maunds are loac%ed. It seems they insist
- only unlessgthe wag:)lr(:[ i:,eflilﬁ;d lgxgluflvel'l for  this A
it to load other consignments Ti) e1.”(ullmui o apae b ey
196 square feet area ¢ op i gy 0dd a wagon of say,
furthstg- loading to the tc()) i dlmc;t;efﬁzuigge dpl?: t)t]o atrll::

; lop may result in
close packing of the tins. [f it is not possible to charge for @
ay may charge for 1

minimum 1load of 120 maunds, the Railw
minimum i
minir oad”of 300 maunds and exclusivel reserve the wagon
or the sender. y reserve the wag

To this, the Chamber received the followin

“" : -
With referece to v

, : your letter, dated No
, . AR LT vember 16, 1949
zlzth?:;,:ssm:tﬁt;ltx?:: g&qlindngt 8111 I5 charged under oils divisiongf}g'
. " 18K an ass ¢ O“, » - v .
343 g 3 ner's Risk, without any
;Nteligi%zr :Zontdltlc;n Stlad!ed to them. Consignors are, therefore,
€rly to tender tins or drums of oy dnut oil in any
quantity. groundnut oil in any

Good;\ clcg:g;nNgotOWRl:sl 5?)’ IPagC 21 of the Indian Railways
mum weight of 120 .m'lugdsu Ky Ig;)Ods are charged on the mini-

h X aunds per Broad Gayee
found impossible to load Per Broad Gauge Wagon, since it is

such goods, oyw; : X
. 5 owing 1k.
measurement or other cause to the extent 0[51;8 ml'::fr;rdsbuln

g I'cply; —_—

< ways have done'; but t
/

" grievan

"¢ will be causing a great
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all other cases of general merchandise, the Ra?lwa(};sf cainn(?t uﬁ
2 Broad Gauge four-whecled wagon for 120 maunds. In regard
11 ""'u"uiox* of demands for wagons, however, the Railways
U ,l.tglil-su‘ed .instructions fixing weights, as reasonable wagon-
]nodu\dts and so far as the M. & 5. M. Railway are conceme(.lj the
ol fixed for a Broad Gauge .foqr-wheelcd wagon is 240
\\ggh& xlf a4 consignor has goods, weighing abpul ll‘us quantity,
;:l(_‘ulllllld; register his demand in the Priority Register for a wagon.

When it is allotted to him and the goods ha.ut be.cAn‘ }Qi.llde.(ll'
the Railway reserves the right to }lxukc lqsc;l of' lh(.bzpatcr:lllgl Olr,te;d
any, for loading other merchzu:(hsc. wucN clg‘nﬂ < havep oreed
along with it 1t is possible that the ‘B. 1 W y ave fixed

© Timit at 120 maunds for general goods, as some ot her ai
s have. he wagon cannot be sealed to destination
with this light load. The fact that thh~ th(i_Pﬁfsefixltl dIen;‘::dsuf;)el
wagons, they should not he ullo.we:{ to run fgt “f t’hc am s it;
be  readilv  appreciated and in Lhe( 1nt§1esfs acl)l the trade, in
seneral it is necessary to make the best use o avd .
:pacc in the wagons.” |
uestion of settleglené {?f cll)almih by
2 i f the Chamber that
Railways as it was brought o the notice ol chamber that
when Zonsignmema were booked throdugtlg s(iltifle:g:a:n . daiym&
new procedure was adopted with regar

. ‘Yhe Chamber 100k up the g

The Chamber, therefore, addresseilh‘the following communi-

cation to the Railway Board, New Delhi .'

“1 am directed by the Comunittee of the Southemt. Ingi:

" ¢ Commerce, Madras, to bring to your mnotice be

Chdmbz gf the Mercanitle Community with regard to the settle
ment of claims by Railways. ,

‘The Committee understand that whenever cglfxfns ansi& 191 “c,:s:
f through booking of consignments through di e}:lrent Rai tl)‘l
K tioned custom has all along been that they are settled
the Comi:n'lwa where the goods arrive. But now tl‘fe Chamber
Y e ?lls thzt a2 different view is taken by the' Indian Govern-
‘lmdirStlggilways that it is the contracting Railway that must
l};:eel:lpproached for settlement of the claims.

: i the ian Government Railwaw
is is view taken by the Indian F

If this is che hard};hip to business-men, for instance.

g Dacca to Madras. and owing to mis

may be booked from . d owing fo i

oods hl)lent of the wagon, say by the E. B. Railway, which is

despatchl ine Railway, the goods way get lost or d;l.nchd. and

e ceferred, the M. & S. M. Railway which is the desti-

if ?;::m Rl; i{)way may say that they are not responsible for the
natl
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mis-despatch and may as

- ; ay ask the

R . : : Y party to proce

! {l\lva). '\ou can very well uppreciutlé hoe'ed
fm the l.)usi:mss-mm o proceed against th R
ore, 1t 1s that in the intercs y
fo : ' erests of trade .

as before continue to be séttled by the e

.against the E. B.
difhcult it will e
other Railway. There
.mdustly, claims must
destination Railway.

II [ { 'l . I . LRI 1 - .
1¢ 141ber I8 sure Lllt’ll the ](l \/)“ oive SC C
) \ B()d / 15 i
Sl(le’ alion to (h],» m A é ve 1ty serious 01

To this, the following reply has been received

“In continuatio ! i
n of the Railw:
T.C./A, date : fway Board's lewe

+e /r, {rul. the 4ih November 1949, I am d.fcr No. 2827
that .;)'cmnlgc has been effected in the melllcclcd o st

g clanns C ¢ nsati ] ©ure ; cali
N Ove:. 91 .colmpmsatxon m connection with vaoxl. dt‘ll“‘g
wor:: than one Ralil\\'ay and seneral consignments
generally claims continue

to be dealt with by i
! i 3 [llc R; .- .
stations. ulway controlling the  destination

Presumably your Chamber's co '

on e 1 youl amber mplaint refers 2 '
coppersiion KA Lo s hoked om's S
am o say lh‘ul i‘n) sL?c];l S'Luuou on an Indian Railway ‘ lllpn 1
capped to a great exter CdSlC.s, the  Indian Ruilways ‘.”C h'w,d']
obtaining relevant i I mation s Jificuldies - cx erie“‘ilju‘l-
claim or acceptai cén (l)'nll'l"l i, Mpcessaty for the disposal w[ ll)u
canm or acd lthcAlutL:r ‘ lability frpm the Pakistan ailwuo o
R ﬁre' responsible ; a further difficult ? c;)'u-
held up by e b k;j,sltgts'after booking have been subsg X tl.l“
In all such cases, lthe ilxlllcli"lxlllllhl({);li;l::)for o relason & theql:;:illzry
delivery of s SN ‘ays are not liabl :
b(.‘l‘forll)lill]CCs(l)ll(;h[ll((;oz'l(:lgn'lnents because Of the “?lpfg;;l{)hle V of
prformance of the ntract by reason of the action t k by of
akistan.  The Government of India a:e etllloby the
. however,

endeavouring to negotiat
’ ate a settleme i
Government of Pakistan.” ement of the question with the

Registration of wagons

‘The Indian Tob: SOt

Chamber. tl;lzlllt I(g::eccz Y:rzsoc‘::uon prought to the notice of ¢l
than threc wagons at a ti great difficulties in registeri -
Guntur to eb shi 1 ime  for despatch of t b o from
this question with }H)‘e il oreveas. The Ch'lml()) ook
this ¢ HS. ton witl 0& 'c railway pointing out tha‘t ¢ er took up
RO Y t‘h ge r;; A5 are necessary, must he mad: T S,ﬁport o
s, the (Jhiez i F{?N ,Of our goods outside the comdl able 80
stating that he couldL AT of the M. & SM. R 'ILFmry. o
g ald arrange to run block Lrain; {"():xl'l 3:}’ Tt‘l')h("?
spatch of

tobacco if there is adequate quand
§ ad quantity of tobac
co, for block traj
trains
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Booking Restrictions .

During the year, it was brought to the notice of the Chamber
that there were certain booking restrictions on the railways. The
Chamber was informed  that booking of goods to stations on
Guntakal line, had been restricted for some time and that on -
account ol these despatch of even small bundles could not be
mnade. The Chamber, theretore, requestcd its representative (o
take up this Guestion and do the needful in the matter.

The Soutl’ India Swadeshi Match Manufacturers’ Associatioun
an affiliiated body of the Chamber represented to the Chamber that
want . of  wagon facilities, large stocks of matches had
accuntulated at Sathur, the Chamber took up this qucslisu also.
When  applications  were received for priority assistance from
members, the same were taken up with the representative of the
Chamber on the Regional Comnittee of Priorities.

factories complained to the Chamber that
by the B.N. Railway were causing

duc 1o

Certain bandloom
the booking restrictions imposcd !
considerable hardships to them.
therefore addressed the following communica

‘The Chamber,
ller of Railway Priorities of B.N. Rail-

tion to the Regional Contro
way, Bombay:

| am directed. by the Southern India Chamber of Commerge,

Madras to bring to your hotice the hardships that are caused to
HANDLOOM Fuctories in the South on account of the booking
restrictions imposed by your Railway on handloom piecegoods to
stations like Shalimar, Sambalpur, etc. The Chamber is, further,
informed that for the last one month these restrictions are opera-
ting. 'The Chamber -would like to point out to you that this
Presidency iss famous for the manufacture of handloom goods
which are exported outside the province to various areas insidc
India. Since there have been accumulation of stock in this Pro.

vince the Government Of India had allowed the free export of
de this Provitce and also to Pakistan and

handloom goods outsi _Provice
other areas. ‘his concession is limited only to some months.
11 the need to cxport these goods within the

Therefore, there is a c _
time allowed by the Government. Further, if goads ‘_10 not reach
the markets in the required period those markets will go in for

other goods thereby causing loss to merchants in this Province and

also there will be diversion of trade.

The Chamber is aware that in order to move essential goods
the railways may have to take steps that might result in some
But some way must be found whereby book-

booking restrictions. ehe
ings are not restricted for all other goods for a long time. A least
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twice a week all goods must be allowed to be booked to ali

. - (l! 1
natious so that the markets eed not get disturbed. et

The Chamber is sure that the administration will see jig Wixy
to_remove these bgokmg tesirictions and 1o allow bookings avey
this line at least twice a week so that free How of wade may resulg
and the ccononiic loss of supply and dewund may assist in the
returit to normal conditions,”

It was brought to the notice of e Chamber that due Lo non-
alloment of wagons for the transport of umber and tiles this couled
not be wansported to places, where they were required.

The Chamber, therefore, addressed the following communicy.
tion te the General Manager, The South [ndian Raliway, Tiru
chirapalli:

" Lhe Forest Industrics {Travarcore), Limited, Alwaye, has
SeNL Lo me a copy ol their telegram addressed to you (dated the
20th  August  1949) regarding non-allotment of wagons for the
transport of timber, liles which are essentially required in different
places. It iy represented that duc to wart of wagons their busi-
vess is badly affected and importers of those goods in other markets
are complaining seriousiy about the non-supply. ‘These materials
are required for urgent building work and with the approach of
the monsoon, the demand has become more insistent.  Failure
to supply wagons in time result in cumulative stocks in the pro-
duction centre with its repercussions such as locking up of capital
and throwing out of cmployment large number of skilled and

non-skilled labourers. This is the situation which is to be avoided

by all means. I request that you may be pleased to enquire into
this matter and give regular allotment of wagons for movemen;t
of these commodities.”

To this, the Chamber received the following reply: —

" Owing (0 heavy movement of foodgrainy on Government
account from Cochin a liberal supply could not be maintained
for lower priority and non-priosity traffic and the foodgrains traffic
having  almost  heen  cleared, arrangements have been made (o
~upply more wagons for tiles, timber and other non-priority traffic.”

Motor Transport

It wus brought to the notice of (he Chawber that the Repional
Transport Officers of some districts demand a fee for ; fresh ag lic"i
tion. Therefore. the Chamber addressed the following mnm?l’ﬁlit"‘:j
tion to the Secretary to Governmeny Home Depnrtmcmh Govermner‘n
of Madras. pointing out that it will not he proper to chculaie a fec
for variation of permit for 4 vehicle which already holds a ;'ali(l
permit.

. etc., are restricted and Teg
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nformed chat the Regional Iransport
while dealing with the application
l mand an application to be nilladc
or wvari . L sy application ol  permit with 3
- the prcscnbgd' .’:“flée i:;: tﬁlcpsamc. The (Fha.mbf:r under-
chalan for Rs. 15 n be collected only if the application is fo:
stands thac this fee ‘Ea 4 variation ol permit for a vehicle which
ard “Oll ioi ermit but only wants a variation of permit.
Ids a \‘.1[1)(. 1 understands, that this fe: of Rs. 16 can be
Chamber dditional vehicle is put on the road. Therc
e i 1o collect the fee for variation of permi
dy holds a valid perumit.

“The Chamber. is' i
Officers ol some dlstr{ctsd
l fation of permit cc

4 permit
already -ho
Ifurther, the _
vemanded only it
fore, iv will not be prope
for a vehicle which alrea hanbe
) . . Jained to the Chamber by the
In 1h}: ; cmj:uil;si:g:?stesxﬁuu Governiment will issue order,
above Assodiat m“i' '1.‘1-ansport Officers, not to demand the fee of
‘l{o lh‘cf Rc%;?::}o“ of permit of a vehicle which already holds o
8. 10 for v:
valid permit. W also Lk ;
P . Chamber would also hke to refer
While o ,m,c, 45113{%%;{&1%0@?[5 notice, by the Madras Motor
W _unoghcr m‘lll['u(; Merchants Association. It understands that
Vehicles' and A ‘fiu ction of the Motor Vehicles Act of 1939 and
prior to the IBLIOCUe der permits for buses were issued under
the rules made thereun les Act of 1914 without any restric-

isting M Vehic
e e e ’lgmrprof:ledure then was that as soon a bus was
i joeve 1€
lions whatsoever.

should make an application to the

. . -acor, he .
_registered by an operator, of permit to operate the vehicle on

o Tl issue ; . )
District Magistrate fﬁz 1lis1ric1 and the permit was automatically

. , e 111 a8 : @ 1 !
Y Ll“olmvui:’;:ls that the result was, there was lf ;li;g? l(')lgea:.c
"»u;(- : ?)Ler o’f buses plying‘ and there v'/as u;::r?fronyl 1Chc Eelli
' the numbel he disappearance of many owners el
tion resulting iu the dr Therefore, the Government

! . ublic. ? N
causing inconvenience 0 the p would not suit the changing

A hicles Act, 1914, . _
lcltdt'h‘at the Irfgmrithl:rcde; to ensure efficiency and trustworthy
conditions and -

; i of 1939 was introduced. The
service, the Motor Vehices B8 0 O ciened to secure the
various mesmment of the road transport service which would
Ecalthy dfv}tig])gn']md penefit to the rural community.

e a grea on of the 1939 Act and the tules made
ts for stage carriages. public carriers,
ilated so that uneconomic competition
ted under the provisions of the Act.
each district limiting the number of
deration the available volume

After the introductiol
thereunder issu¢ of permi

s is preven

i ute .
m  many 1o ecified in

Rules have been SPECAE . = st
b;lses in Ca;_};ﬁ:";;f rg'f,‘,‘tfd’ in a good pet work (t))fl _Road Transport
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But now, the Chamber, understands that many of the
operators unable to get permits [or additional buses apply for
variation of permits under Rule 208 of the Motor Vehicles Rules
and thereby try-to annex one or more routes for a bus alread
operating on a certain specilied route.  The Regional 'l'rauspor(
authorities grant this  variation of permits, which prove detri-
mental not ouly to the existing operators who operute on the
winexed routes but also to the public which in the long run will
suffer due to the unhealthy competition. By granting three varia-
tion in permits, the very purpose of the Madras Motors Vehidles
Act of 1939 is defeated in that unhealthy competition will again
et in. - Therefore, in the itterest of the public the Regional
Fransport Officers should be asked to follow a definite policy ih
the matter ol granting of variation of perinits, Thcy should grant
variation of permits  only where there is a real need to afford
greater facilitizs to the travelling public, etc.”

On the question of exemption from taxation for spare buses,
the Chamber addressed  the following communication to the
Ministry for Finance. Government of Madras:

““The Chamber is made to understand that most of -the
operators in this Presidency are now maintaining one spare hus
for every six buses for six routes. It seems that some operators
maintain one spare bus for every four buses or for four routes.
These buscs are only spare buses which are used when the regular
Luses break down or is not in good repair. But nevertheless they
have to pay the full amount of the Provincial tax on these spare
buses also. They point out that consequent on the dras(e cut in
petrol to buses many operators have been compelled to curiail
the number of trips on the routes assigned to them and that this
has resulted-in considerable loss of inconice to thein. When (his
is so and when it is also taken into consideration thyt the f;m 0‘1-1
niotor vehicles has recently been enhanced by almost =x ber‘cem
this will add to the burden of the motor (ransport ()\\fl‘})crs "md it
is felt that to tax spare buses under these conditirns will be 3 areat
hirdship to them. CU AT

The Chamber is informed that a; the meeting of the S
Committee on the 18th June when they considered the r‘(lecec:
proposal for enhancing‘ the tax on motor vehicles, rh\é nioigr
transport owners emphasised the necessity for gTanting exemn.

rion from taxation for the spare buges, and that the Hon'hle
Minister for Transport promised to consider this matter

Already transport operators have to
monev in the purchase of spare huses and
siderable expense. Tt should he admitte(
do not get anv income as tbey take the pl

Invest large sums of
maintain them at con-
that these spare huses
ace of the route buses
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when they break down or when they are not in operation for
various reasons. Since the tax has also been ram:fi recently the
Chamber feels that the Govermment may give their S)’mpath(.:tic
consideration to the matter and exempt spare buses from taxation
so as to afford relief to the transport operators.”

It was brought to the notice of the Chamber that the levy of
«ales tax on motor vehicles'and parts adversely affected the trade
and commerce of the Province.

* The Chamber, therefore, addressed the following communica-
tion to the Hoa'ble Finance Minister, Governinent of Madras:

“In Madras, the sales tax works out at g pies in the rupee
on sales of all automobiles and parts. It should bq pointed out
that many of the dealers in Madras secure automobiles and parts
from Bombay where from April 1949 sales tax is levied on the sale
of automobiles and parts at the rate of 6 pies in the rupee. The

-tesult is the dealer has to pay sales tax in Bombay and also sales

rax in Madras with the result that the price of the cars are unduly
‘enhanced. To give a concrete cxample, on a motor vehicle securefi
from Bombay bv a dealer in Madras and passed on for sale to his
«ub-dealer in an Indian State, the sales tax collection at different

“jates amounts to nearly wo annas in a rupee as detailed below:

RS,
Cost of a Chevrolet 199 W.B. Detroit Type
body bus at Bombay e 19,175
Sales tax at Bombay 599
. Sales tax payable to Madras 899

Indian State tax where the vehirle is finally

The total sales tax of Rs. 2,397 sometimes exceeds th_e tot'al
profit margin of the dealer on Rs. 19.000 sale. As transactions in
motor vehicles involve large sums, this incidence of taxation at
different rates in different places is working against the.mterests
of the consumer. As a matter of fact, a consumer in In.dlan State
is obliged to pay Rs. 2,397 on Rs. 19,175 purchase. i.e., nearly
12} per cent of the cost of a motor vehicle.

The chamber urderstands that at the Conference of the
Ministers of Finance of the Provinces it was agreed that no sales
tax should be charged when goods are exported outs1§le the Pro-
vinces and also when goods are sent to other provinces. Tl}e
Chamber does not know when will effect given to this

“principle. In the meanwhile, the Chamber would like the Gov-

ernment to enter into recivrocal arrangements with other pro-
vinces and States so that there reed not he more than one sales
tax on the same article,
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Classification of (Goods

The Chamber received from the Indian Railway Conlerence
Association, New  Delhi,  proposals for correct clarification of
various comumoditics, such as:  Electrical Stampings for Railway
Yariil  Purposes,  Gramaphone Pins, Battery charging solution,
Barsat and Larfci, Manganese Dioxide, Cotton Duck, Balaciava
Cap and  hnited Cap (cotton ot .woollen), Coloured Stones,
Printers” Ik, Rate for hide fleshings, Scrapings and 1rimmings
and Leather Refuse (unserviceable lor use as leather), Vanaspau,
Cement Hollow Blocks, Auto Rickshaws, Oilseeds, Broken Shells,
Jute Matting or Carpet, Fire-wood, Ashes, Dehydrated Cabbages,
for fixing the correct tariff rates.

Rebate on Coastal Shipments

The suggestions  recieved from interested members on these
subjects were considered by the Committee and their suggestions
were forwarded to the Railway Conterence Association, New Delhi.

The Madras Mcemon Meérchants’ Associtaion an affiliated body

of the Chamber, informed, that no rebate was allowed on the .

freight paid at Madras when goods were sent by coastal ship-
ments, whercas when sent from Bombay, Calcutta and Cochin.
rebate on freight is allowed. 'Therefore, the Chamber, addressed
the following communication to the Controller of Indian Ship-
ping, Bombay. '

I ami divected by the Committec of the Southern India
Chamber of Commerce, Madras, to bting to your notice that no
rebate is allowed on the freight paid at Madras when goods are
sent by coastal stcamers. The Committee understand that rebate
on freight is paid when goods are sent by coastal steamers from
Bombav, Calccuta and Cochin. But as has been stated no
rebate on freicht is paid when goods are shipped by coastal
steamers from ~ Madras. The shipping companies exp'luin thi:
anomalous position by saving that the freicht rates for shipinent
of coastal goods from Madras have een fixed on a nett hasis while
the freight rates fixed in -Bombay and Calcutta are not on a nett
basis and that it includes this rebate of 10 per cent also. Further
they state that if the rebate system were to be introduced at
Madras. it could only be done by enhancing the freight rate by
10 per cent and thereafter allowing a rebate. ‘ ‘

The Committce of the Chamber will be thankful if vou can
inform us whether this is the correct position and whether it would

not be to the advantage of trade to fix uniform freight rates in
respect of all the ports.”

To this the following replv was received:

“In continuation of this office letter of even number. dated
gth September 1949, T have to state that as a result of enquirjes
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made from the Conference Lines it js understood that the deferred

rebate payable on certain coastal shipment do rot, as a matter of

fact, constitute a concession in the rates of freight and ‘that the -
inroduction of a similar rebate at Madras would, merely result

in the gross rates from Madras being increased to about 11 per

cent -above the current rates of freight.

Freight Charges

The Chamber was informed that the rate of freight charged
at Madras with regard to turmeric exported to United Kingdom
were higher than the freight rate charged at Bombay. As this
affected the export trade of the province in turmeric, the Chamber
addressed the following communication 10 the Commerce Depart-
ment, Government of India, New Delhi:

“1 am directed by the Committee of the Southern, India
Chamber of Commerce, Madras, to bring to your notice how the
export trade in turmeric of the province is affected by the high
rates of freight charged at Madras when compared to the rates
charged at Bombay.

The rates from Bombay to U.K. and Continent is quoted
at sh. p5/6 per ton of 11 cwts.,, whereas the Madras to UK. and
Continent rate work at sh. 108 per ton of 10 cwts. This huge
difference in rates places Bombay in an advanatgeous position
with the result that though Madras produces turmeric on a large
scale Bombay is able to ship much more than Madras and
exporters in Madras are unable to meet the competition from
Bombay.

In view of the smooth running of trade and to encourage
exports it is necessary that shipping freight rates are uniformly
fixed .taking the mileage into calculation so that no province need
be placed in a disadvantageous position.

The Chamber trusts that you will be able to do the needful
in the matter. '

Transport Charges for Coal

The high transport charges for bringing coal to the industries
in the province by sea route was taken up.by the Chamber with
the Ministry of Industry and Supplies, Government of India, New
Delhi. The Chamber addressed the following communication: .

“1 am directed by the Committee of the Southern India
Chamber of Commerce, Madras, to refer to the difficulties of
industries due to_the high transport charges for bringing coal to
the province by the sea route. SRR

7
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Factories that have to depend o

to get the neeossary oal trom e ¢
-whenever tus wal 1s brought by the
p'u'xcdl W e sed 1oate, 4 hie Cost Ly the sea toute 1y leany twice
that of the laud toute. It 15 weil kinown that the uausport posi-
don is not so well eased as to bring all the coal necessary by the
rall route. I'he sea route has o De utilised if taclories are to get
their steady supply of coal. You can easily imagine how the higher
cost due 10 the heavy frcight charges ol the shipping comparnicy
will a.ffect the financial position of the industries. Coal bewg an
'.;s.sellllal Waterial its higher cost due to higher tracsport charges
will mean rise in the prices of the industrial goods which is not
desirable in the present state of things. Again the goods will not

be Iabk: to stand competition in the market. '

1 coal for their power have
olleries 1n upper lnua and
Trall route it 1s clreaper cowm-

Considering all these the Chamber, trusts that the Govern-
ment will induce the shipping companies to charge a lower rate
O transport of coal or sec that all the coal required for factories
are moved by our railways.

The sea route generally is more costly when one has to
transport goods by the sea and it is to the interest of the country

that the shipping' companies are made to agree to charge lower
freight rates.”

The Chamber took up the question of issuing only one invoice
for each wagon load on matches and refusing to issue more than
one invoice for any consignment of one wagon load as before. It
also took up the question of the minimum weight chargeable for
one wagon load of matches. The following communications was

sent to the Chicf Traffic Manager (Commercial), The South Indian
Railway, Tiruchirapalli.

“ The Chamber has received a representation from the South
Indian Swadeshi Match Manufacturers’ Association whose hcad-
quarters are situated at Sattur that their members experience great
difficulties. due to the recent practice of the Station Masters of
Sattur, Sivakasi, Koilpatti, Tirumangalam and Dindigul in issuing
only one invoice for each wagon load of matches and by refusing
to issue more than one invoice for any consignment of one wagon
load of matches.

’

The Chamber understands that hefore now more than one
invoice was issued when matches were sent by wagon load. This
ased to help the merchants. Usually, each wagon load of consign-
ment is generally worth from 10 to 15 thousand rupees and the
same is intended. for 3 or 4 parties. If one wagon load of matches
is intended for 4 or 4 persons 3 or ¢ invoices will help and facli-
tate the work of the factory .o -dispose of the goods by handing
éver’ the railwuy receipt to different .parties. ~As- this will greatly

RO

facilitate the motch factories and as there may not be much dxﬁ-
cuity for the -Raiiway administration to issue more than' ode '
invoice, 1 am to request you to help to trade by granting more

than ‘ane invoice for a wagon load of matches. - .

While on. the subject I am also to refer to. another grievance
-of tl:’::] hlif]a(:: intel‘gfsts: Previously they were charged for ‘a
minimum of 81 maunds for a wagon now it seems they“;‘a_;fe charged
for a minimum of 161 maunds causing lot (_)f hardship to. the
.‘match merchants. It seems that from the Director of Railway
Board, New Deihi, the South Indlz_m Swadeshi Matcl} Maan_ag:—
iurers"J Association, Sattur, have received a reply to their rlepx:e.sg;\_
tation saying that the correct minimum weight applicable is 81
amaunds. If thisis so I request you to charge only for the.mnl;l-
mum of 81 maunds and thereby help the tradf and enab‘Ie the
factories to dispose of their accumulated stocks. o

Telephones

4

i is year, the situation with regard to New Telephone
'Corfl)llég?gnsthrl;nzained as difficult as before. A large number of
requests from our members for givitg them new telephone cfon-
nections were received- by the Chamber and_ the same_weref rl;r-
-warded to Mr. T. Nannu Shanker Tawkef, representative of t e
:Chamber on the Telephone Advisory Committee. ) ;

Night Air Mail Services

4

As complaints were -received from 'membf?'fs th?lt delay. was

«<aused in delivering letters at _desnr.atlon‘s when t c(lfdrsals:l:i Vtv;p

-posted by Night Air Mail Services, the Chamber -addres : Iy
'})o(ﬁowing communication to the Postmaster-General, Madras:

" i by the Southern India Chamber of Com-
merce I\I/Iaagrnasfhrtgaggingy to your notice that delay is caused" 11:_1
delive’ring letters at destinations when the same is po§teg by :h:
Night Air Mail Service. A complaint has been received in ;
n(;hgamber that a letter posted to Delhi within the clearing tt;:;
aid not reach Delhi the next day. A smlear complaint has . é;
.peceived that another letter addressed to.Calcutta was not receivec
the next day at Calcutta. v .

no doubt is aware that occasionally thcr.e will

£ 'Il‘tl;einc lslci-ar!:'lilzzrbut the' Chamber hag thought it 'ﬁt to-pnng to

be tau tice these matters so that the Night Air Mail Service may

Jou on more efficiently and become popular. You know how

qunctl(m ¢ it .s to mercantile commurity that urgent lett_ers posted

impotteh lac;s in' India should reach in time'as otherwxse compli

toti%tg::ngy arise. Further the Night Air Mail Services would net
ca
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be popular if there are frequent complaints that the letters posted
in time do rot rcach addressces at the proper time,

‘The Chainber is sure that you will give your atténtion to the
matter and instruct your subordinate Ofticers to sce that they do

not act negligently and bring the service down in popular estima-
tion.

‘The Chamber urged in the following communication that iack
of certain facilities in the matter of cheap communication with
forelgp countries must be done away with and that it was neces-
sary in the interests of the country to have cheap and speedy
communication with foreign countries.

Therefore, the Chamber addressed the following communica

tion to the Ministry of Commuications, Government of India, New.
Dethi:

"1 am directied by the Committee of the Southern India
Chamber of Comunerce, Madras, to bring to your notice the lack
of cértain facilities in the matter of cheap communications with
foreign couniries. It is needless for the Chamber to impress.
upon the Government of India the vital necessity Lo have
cheap and speedy tacilities in this age of swift communicatiors with
foreign countries, as the Government itsclf is well aware of its
mmportance. lhe prosperity of the country depends upon rot
only its productive capacity but also in its extensive commerce
with foreign countries and every tacility must be given by the
Goverrment to cnable the country’s commercial community to
carry on cheap correspondence with foreign countries. At present
there is no provision for sending air letters from India, though
there is the Air Muail Service. This service is costly compared to
air letters. "L'his facility is now enjoyed not only by U.K. and
U.S.A. but by other continental countries as well as by Japan.
The Government of those countries have thought it necessary to-
encourage rapid and quick correspondence in this age of speed
and have, therefore, granted this facility. Air Mail letters are:
costly and in order to carry on repeated correspondence which
often becomes very necessary it is better to provide for a cheaper
service in the form of granting air letters. Considering the 1m-
portance of the matter the Chamber is sure that considerations of
revenue or other things will not stand in the way of the Govern-
ment of India granting this facility which will be of immense
advantage to the country’s trade. The Government knows how
businessmen have to write innumerable letters in the course of
their daily transactions to foreisn countries especially now when
India is in close touch with various foreign countries, as she was
never before and it could be very well appreciated how a provi-
sion for cheapening the postal service to foreign countries without,
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at the same time, reducing the speed would greatly benefit the
commerdal commutity of India.

The Chamber received a reply that the subject of providi
facilitics to send air letters was receiving the autention of the
Postal Department.

The Chamber also addressed a letter to the Director-General
of Posts and Telegraphs, suggesitng that the Department adopted
the methods foiiowed in U.S.A., regarding under-stamp air letters.

“1 am directed by the Committee of. the Southern India
Chamber of Commerce, Madras, to ofler a suggestion to your
department which will, to a great extent, increase the popularity
of your depariment and at the same time will be of service to the
public.

The Chamber understands that in US.A. if sufficient
postage stamps are not affixed on the Air Mail letters, the postal
depariment recurns the letter 1o the sender giving him instruc-
tons to affix the proper postage stamps. This procedure, wuhopt
any inconvenience to the Postal Departnent. may be followed in
India.

As far as the Chamber knows at present ghe procedure adopt-
ed in India iy that if a cover is not affixed with sufficietn postage
it is sent by sea muail th(:h means that the letter reaches_ the
destination after a. long time. It may ‘be that the letter' is an
important and urgent one. You can readily appreciate the incon
venience and the dificulty that will be causqd to r_nerchams in
these days of speed if for a small fault of theirs, their letters are
delayed for a long time. The (Ihar.nber would, therefore, suggest
that the Postal Department in India may well try the American
method of informing the sender of the letter about the defect and
give him a chatce to rectify the mistake.

The Chamber is sure that you will do the necdful in the
matter.” .

On the question of want of direct Jetter _servicc between Madras.
and Rangoon and between Madras and, e Chamber

fressed the following communicati th@%ﬁﬁ
ﬁf,‘,mem of India, Ministry of Co m&luonsr

g ; K \gliP> NN

India, New Delbi: AR 26 TSI
“1 am directed by the C Bitt _lﬁe S.Ul‘ltﬁ&‘ﬂ (}di
Chamber of Commerce, Madras, gh¥draw the attention ofiGov
a to people in South I

t to the extreme difficulty
?:irrllg to want of direct Air Servige & fween Madras and R#h
or between Madras and Singapoft  As it is, mails comfng Hom
Rangoon, have first to be transp to Calcutta and frghn.

4, 4
1
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to Madras and Southern Districts. It has to be borne in mind,
in this conncction, that South India is more vitally concerned
with Rarngoon and large quantities of mail are intended mostly
tor people living in this part of the country. A direct service
between Madras and Rangoon would save one thousanil miles at
least and serve the South better and at a lesser cost to the public.
In the case of passengers also people proceeding to Rangoon from
Madras have o go to Calcutta to catch the service there, which
means an additional cost to them. This can also be avoided if
there is a direct service from Madras (i.e.), Bombay—Madras—
Rargoon which will not only facilitate the carriage of mails but
also will be more couvenient for passengers as well.  Incidently
this route will bc convenicnt to passengers from Bombay and
‘Hvderabad State.

l request that the Government may be pleased to consider
the feasibility of introducing such a service.” -

IV.- INTERVIEWS AND MEETINGS
Visit of Sri Kala Venkat Rao and Sri Kamaraja Nadar

Sri Kala Venkata Rao, Sccretary of the All-India Congress.
Committee and Sri Kamaraja Nadar, President of the 'Tamil Nad
Congress Commiitiee, visited the Chamber on Sunday, the 23rd
January 1949 at 6 p.m. This Chamber along with the other City
Chambers of Cemmerce gave a reception to them at the Chamber
premises. Rao Bahadur T. S. Kachapikesa Mudaliar welcomed.
the guests and said as tollows: —

“On behalf of the City Chambers of Commerce it is my very
leasant duty to welcome you Sirs, to this reception. We feel
honoured by your presence in our midst to-day, in spite of your
multifarious activities, and we take it as an indication of the
interest evinced by you, Sirs, in the development of trade, com-

merce and industries of this country.

Speaking of trade, commerce and industry of this country
I ‘have to point out even at the risk of repetition that il the
attainment of political freedom, Indians had to play a minor roll.
They could not therefore, rise to their full stature. But now with
the attainment of political freedom, the commercial community
is facing a new set of difticulties like nationalisation of trade, com:
merce and industries thus depriving the normal trade channels
hom its legitimate functions. We are aware, Sirs, that times are
changing beyond recognition and that old order changeth yielding
place to new. But .what we want to impress on you, Sirs, is that
the transformation in the future economic set up of the country
gshould not be as violent as the political separation as we all want

" handicaps and difhicu
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an orderly progress and may we assurc you that the mercantile

ccmmurity aiso will not lag behind in that attempt.

Another aspect that we want to bring .to your notice, Sirs,
is the proper and adequate representation of trade, commerce gnd
mdustﬁes in tl.c Legisiatures of the country at least for some time

“more in the working of the new constitution. The presence in

the legislaturcs of even three or four accredv‘it'ed reprGSftll_xtli:uves
of the country with a mand@te fropl a constituency whic ! i;n
enforce it, will go a long way in shaping the future sfe:-up of the
country’s economy. I wox{ld even go to the le_ngth ‘oh sugg_lclsnpg,
Sirs, that their representation even without voting rights wi fg:;;e
nembers a proper msxght and first }land information of the
i lties which we experience day in and day out.
I have also to wmention here that clause 24 of .th‘e Draft Conslmu-
tion of the country provides for compensation on compuf sol?
acquisition of property. Some prominent merr.lb.ers (‘> tbe
Assembly seem to be of the opinion that compensation can e;
given in nop-negotiable bonds. We are very @ughbcogcem

and would urge that whenever property 1s acquired by oYelr)?-
ment, equitable compensation should be paid in cash or negotiable

instruments as provided in the draft clauses.

sri Kala Venkata Rao b_y his supreme self sacrifice, sterling
sincerity, and burring patriotism has become zfg {mqlseh.old rfla?e
in this part of this country. Your very successfu plh 9t;1ng lQ the
Zamindari Abolition Bill has earned for you a ver)f' 1gh place in
estimation of the public. A cont'rovemal measure of such a nil.ture
indeed requires the statesmanship of a Minister of your calibre,
your reputation and your thoroughness. The public and the
Government of this Provirce can 11}-aﬁord .to'los_c the services of
a Minister of such outstanding merit at this juncture. Our only
satisfaction is that you are going on a higher mission of service
and that your rich experience will be of benefit to the country
at large. We wish you, Sir, long years of selfless sacrifice to this

country.
You, Sir, Sri Kamaraja Nadar by your unremittirg self-

 sacrifice at the altar of the country’s freedom have earned a place

high in the Congress hierarchy. Your sweet manners and thorough

asp of the subject has won even opponents to your side. W1th~
out casting aspersion on any, we make bold to say that as the
President of the Tamil Nad Congress Committee you have ele-
vated its status so high that it has become a very powerful force in

. ntry. . The opening of an economic research branch
: ;l:;;ch(;?iu tor};he Committee through your efforts will go a- long

way in helping the administration of this country in that sphere.

.You, Sir, are going as a mission to Burma to necotiate the terms
of éompensation payable to Indian landowners in Burma conse

~
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quent on the policy of nationalisation of lands th
hope that in ariving at a settlem
of Indian investors who pla

ere and we do
ent, you will have the interest

yed a very prominent part in the
developmert of Burma in the Past.  We are glad that the High

Command has nominated You as one of its able licutenants to bear
an increasing burden of responsibilities and we wish you success
.in this new sphere of activity also.”

The chief guests thanked the Chambers for the honour done
“to them,

After vote of thanks the meeting was terminated.

Visit of Rashtrapathi Dr. B. Pattabhi

On the occasion of the visit of Rashtrapathi Dr. B. Pattabhi
Sitaramayya to Madras, all (he Chambers of Commerce in the
Gty presented a welcome address (o him. A reception was given
to him on Monday, the 17th January 1949 at Government House

((_}ardens), Mount Road, Madras, when the following adclress
of welcome was presented :

Sitaramayya

It will be seen that the Chambers o
that the policy to nationalise industries
cussions on the growth of trade,
country.  They pointed out furl
wment of the South has not receiv
urgetl for regionalisation of indu
‘merce also wanted that the
seated on the legislatures
Berovep Siw,

{ Commerce pointed out
was having serious repur-
commerce and industry of the
er that the industrial develop-
ed due attention and therefore,
stries. ‘The Chambers of Corm-
Commercial interests should be repre
of the country.

We, the Members of the Chambers o
“of Madras are extremely happy to welcome
“lrst visit after you have been elected to
“President of the Indian National Congress,
rendered in the fight of the Corgress for
country during the past five decades are
any mention. - We are sure, n Father of the Nation i
.no more with us, the Congress has certain

f Commerce in the City
you to the City on your
he exalted office of the
The services you have
the liberation of the

We look to you, Sir, as the President of the Indian Nationa
Congress whizh has led the country

¢ to freedom for proper guidanct
in all matters vitally affecting the economic and industrial deve
lopment of the country. As yo

U are aware, the policy of the
Government is to nationalise industries, transport, banking and

i r
" policy would have 1o reta
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. : hensive that the
. iviti nd we are appre v 2
ness AcLIVILIES 3 ped is too rapid
O s ﬁu:flllis policy is being pursuegl and Sh:rcussions sucl?l a
pace at whic into account the serious rep { : a
ar.d does not take 1n ding the growth of trade, xr}dusp'y a}:n
: i i isation has
f the country. The very idea of nationalisat
commerce of

8 k (] gl lldustlles as Cal)". 1 15

v inv e commercial
frecly forthcoming for investument. Th
not nNow y

ublic of our country aree
gmerprisc and developm
stage when the Governm

f the considered opinion that industrial
0. e our country have rnot r?achqq a
g,t,tmcould safely thir:nk of nauon;hsiacr;gl

< the State at present }1as fxtherlit;he();ec{:1 altlion-
them'rmcl*\llI l(l)crh!ticemi;xpericnce to Proscifleldbvgltcl:) ntsil(eielr):d lzly the. Gov.
erso . tion : . '

isati We trust this ques farsighted policy will be
iilgi{lﬁ:ﬁ dOf h{?t?iawilzlmgti?isgr(t)}g:r r?(gld expe%ience and valuable
enunciated w

3 1C.

talent of the Comm(ircmlorf)ut‘iixce on this occas‘ion if we make men-

It will Lot be Our[obleil:l)ls special to the South. I‘oy'aﬁvan;z
tion of some of tt!ehpno particular individual or orga_lmst‘;1 orslo has
of reasons for w,hlc ible, the industrial de\felOPmcigt “}{ ?on alisa-
been directly resp Onﬁecei’vcd the attention it should. degconomic
in the }f)astingia:st?(i)cfs ris necessary bot(lile 52{0 ;Itrr:;;etgl(c)fa:xhe c; conomic
:.L‘;';Ong as it will ensurc cqilgt?lki)flfircnt parts of the country. We

i s available i ies in the South,
tential rfesoutl;lcfbrapi d development of industries
feel that for

i /i real and great
f the Government of India will be of gr
assistance from &

tation to the indus
: and adcquate represen
help. Further, proper

i bodies, statut
1 and commercial interests in the South on all ory
trial and ¢ 1

sovernment of India will largely
or advisory, constituted by the 'r(l'g()\&c:; brocess of i)

. ; d quickeni t possible, lend your

help in promoting an -ould to the extent po ’ di

We gus%ozl:;ell h:rlxdyoxgis: guidance to the Government of India

welghty coun

on all rhese. ma“‘frs' ress on you the need for the immfediate (&:{%
Wef ‘:lllschl{gnl::;xdasagar Project wh_ilclh has nc;tt :lnna;rlt)l;n?nﬂl

cution O K tion and priority till now.

received due lfonsc‘gfrgf the whole project will be rlleiﬂ)’e:g‘;‘;‘:mt:

tioned that ; ed-suffs imported into India during as‘11 yhel rapid

the cost of (;Oexlerg‘y that the project can supplyh‘:; ou I\’vill Ipbe

The clecrice *1%Y the South. We T din 1o accord the

industrialisati ursuade the Government Ofd‘:tella X

h!e?lsi(: plt‘?orig' to take up the project 1mmeciately.

ighe

. , - - i

1d bring to your notice that under thle }I))x agl Socrgrtn-

We “mﬁ' the representations now enjove ! }_‘ slatures

tution of In lai)oth in the Provircial and Central Legis ,
ies .

mercial ht to be taken away. We submit that

which are meagre, are soug



the presence ovn the legislatures of r '
industry will be of great assistance to the Goyermuenvt in mould-
ting ‘the future commercial and cconomic policy, . We hope this
question  will  be  reviewed once again and due and adequate
representation will be given to the commercia] interests, ’
We now wish to refer to the question of nationalisation of
land in Burma and compensation payable to the landowners, we
are not opposed to the pricciple of nationalisation of land adopted
by the Government of Burma ; but, the question of compensation
payable to the Indian businessmen who played a_vita] part in the
development ol agriculture and commerce in Burmg
gravc anxiety. Wc are sure that the dele
success in its mission of securing fair

gation proceeding shortly
to Burma with you as the leader,

and just compensation,
will achieve 4 large measure of
We once ugain thank you, Sir, for kindly accepting our invica-
tion and hereby offer our hearty felicitations and homage.

The Congress President thanked the Ch
for the honour done to him., He said, th
large leeway to make up. After describing at length, the changed
conditions now prevailing in the country he called upon the
merchar.ts community to adjust itself to the changed conditions,
He wanted them

to produce more wealth 1o the country. He
-wanted to re-organise our trade and asked them to set up high
standards of morality in commerce.

ambers of Commerce
at the country had ,

Visit of the Honourable Sardar Vallabhai Patgl

On the occasion of the visit of the Hon’ble Sardar Vallabhaj
Patel, Deputy Prime Minister of Irdia, joint meeting of al]

the Chambers in the City was organised to present a welcome
address to the Deputy Prime Minister,

The Chambers of Commerce in (he City presented the fol-
lowing address of welcome to the Deputy Prime Minister.

It will be scen from the address that the Chambers urged for
providing for rcpresertation of -ommercial intercsts in the legis-
latures of the country. The Chambers pointed out that equitable
compensation must be given whe '

! never priorities were compulsorily
-acquired and » comoensaiton should be dot~rmined by judicial

~authoritics. The Commercial int ed for Government's
~clear indication of their industr; :
Reloved Sir,

erests pray
al policy.

We. the members of the Chambers of Commerce in Madras,
deem it a great privilege to have

the honour of presenting to
vou this welcome address on the occasion of your first visit to

cpresentatives of. trade ‘apgd.

is causing

.guidance and W

the quiSdiC

i ree India,. we need

brime Minister of frec 1n
i« City as the Deputy Prme 2 ices you have rendered

this City as .'d.u ger% tyhe significant serwwaarz:imfor its liberation.

hardly menufurl, the .freedom of the country cifice and the indo.

: : ¥ : . CIe SA

in the fight for the o0 n. ‘The supreme s ¢ - do's

ign domination. istently shown in the country

from foreign « have consistently sho . ses

X ourige You : of your potitical

mltablfe uf):rxergig:m) right from th& bfg:tn};:gdoli SZtyagrfha and

1 ' MO ified i 1€ ; >,

ﬂgxlfle;r 011; ave been exempllfhdl tmls " tg an exaggeration, Sir, to say

€a )

the Quit India e won the freedom of the country and

that Mahatm;:l Gim}ilt(;lssﬁ)dlg to consolidate our political gains by
ade 1
you have madc

-5 in less than two years and by

. states in less th achieve-

- han 500 S is remarkable achieve

integrating more E:emral Government. Ell; and glotions chapter

creating a strm\& remaip a most memorl-«\l,I h more remains to be

ment w111‘2{1w.ly-5, tory of our county. ll | commercial map of

in the pohtxcal his er in the industrial anc ander your able

done o set tgei,io:hi's' orward march Oft[?goxg;ee:bers of 'the mer-
the world and M atesmanship, we, '

1se sta :

13 ’ iastic
; ssure vou of our willing and enthusiz
; unity, assuit
cantile comm

i ' rt.
co-operation and suppo!

v i and the guidance
; confronting us an £
ious questions s will vitally affect the
There arc ]vanx(l):ltiog in these matftex; Wcl(l)Ler y
. . the 4 the .
you give “21 ecor.omi development 0 1 and
politxcal an - India is on the anvil and the

The Draft Constitution Ofun der the new Constitution. But,

would soon tun io i ial interests
' functy 1 of commercia
country Id s resentatior

; rovide for the repf 1 that for the ordered economic
it does not plegislatures. We fee
in the future L.

A Government well
to keep the G
urtry and ation to the mer-
development Olflrd;;ofﬁemst-yswmte :’;Pre;%lat l:l:)e Provinces, s
informed of o itv both in the ( nh Government should be
cantile commun ‘e anxious that the
Cr a
essential as we

) ol
informed of the difficulties confronting the commercia
correctly informec.

i i i ding
community. . C ed with the views for amen i
' A' -much - concemEe al to take awa

He 2 of the Dra Comwiuton, L B R aure with
Article 24 ot Courts an ! mpulsor

o v, princples of compensaton on compuliory

wers to 12f operties would ~undermi mpulsorily acquired,
acquisition - of Pr thever properties 'ayed co 1pauthorities Sy
We . submit that :;l;ti;) 1 determined by _utx icia '
equita.bdleinwc';‘;};mm negotiable instruments. o
be pal D ficedv at p esent with a serious‘etcon‘(’):nc }?:rs;s:

The vgf)u_n_tr%f ;:'svili'ﬂgv; scarcity of foodstuﬁls e()ius ls' Zdl:yxircad'
Inflation is in full swi7E goods has considerably declined ; 2 ty
production of CFCICF ate noticed and the e oo
signs '°f'.‘énﬁnpw’?vmt0fe to suggest that the present econ
are ‘very dull.”
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situation Is due to several factors amon
made of the high incidence of taxation
coupled with labour unrest and above al
policy of the (,overm‘uem. We would like to have an authorita-
tive prorouncement from the Government in dear and unequi-
vocal terms on their future industrial policy and would request
the Government to overbaul the tax structure of the country to
promote savings and encourage investment, give a correct lead to

labour ard create conditions which would restore confidence in
the minds of the business public.

g which mention may be
obtairing in the country
| the uncertain industrial

We have also 1o refer to the de
businessinen and investors abroad.
been fully reciprocated by foreign countrics. On the other hand,
Indian businessmen abroad are put to severe difficultics. Indian
capital and labour have been mainly responsible for the develop-
ment of these countries and we request you, Sir, that their claims
and services, are fully recognised by those countries and fair and
cquitable compensation is given to Indian Nationals there.

Wishing vou long life ard devoted public service.

The Deputy Prime Minister replied as follows:

teriorating position of Endian
Our open-door policy has r.ot

“I do not know whether you want me in such a short time
to answer all the controversial ‘issues that have been raised and
which have been agitating the country for a fairly good length
of time. Each issuc you have raised has two sides and it would
not be proper for me to deal with them in detail ; but I can
assure you thit ro Government can afford to treat the business

community of the country except with sympathy and consideration
(Cheers).

“You will agree’,’ Sardar Patel said, “ that in this country
labour is in a turbulent mood. You say the Government must give
a correct lead to labour. Ary prescription You or I give is not
palatable to it (laughter). But you can rest assured that it will
be our constaut effort to lead labour along the correct path. No
Government can succeed unless it also keeps in view where labour
is suffering and what it is sufferirg from. In that task industrialists
and businessmen can also Co-operate with the Government. To-
day labour warnts increased wages everywhere. In the vital service
in the country, namely, the transport service, labour is out to
have its demand at the point of the sword. Tt is not on this occa-
sion alone that a challenge has been thrown to the Government.

Since the assumvotion of office by the popular Government, you
have seen several such challerges.

Now, what would be the consequence of a general strike on
the: Railways at this critical period > One can only imagine them.

the Railwaymen's Fe

.on in China,

| dve

ur organisation, announced that it is not in
| you can see irom their pronouncement
Bulshyea‘thed the sword. They keep it handy.
e Railway labour organisation has alreaay
Now 1 can only mnagine the disastrous
of which wiil be telt not only in the area
but the whole counuay will suifef tﬁrrlli‘lji
: is labour that you want us Lo give d\LO?IjCtheiilll; of
It is to this la .t can do is to lock up a certain x.uxA e
that the Govcrum'cn’ 1t task—so that there will be less trouble.
people—not a pAcdS‘llthmk of locking them up unless we were
We could not cven ounds that not only did they mean tf’ go
icformed on g(,()q=g:lw meant disruption, (’ISIOC**U")HI and‘ 533?‘
on strike, but (1) Y would have to pay very dearly. 2 ook
tage for Wh;c.lclh so¢ i and a.so other provinces too
Provinces whic

were Concernec
action and rounded up

A part of the labo
favour of a surike.

that they have not yet
‘The oiher portion of th
given notice of_a sqtltc.
consequences, the g{lgc-t
where there is a Slke

i { young men. Then
4 certain number o :
':io;ecomcs out with a statement %hm this
demmnent should not do 1t Assumxpg that
ern Government accepts their advlce- as a
icn things happen and t.hcrg is dt;Slr()({?,?(?n"vlﬁ;Sr‘::gi
e _o(g w:mtnge in the Railway who will sc\; I:3 :
ion sabotage in ho will *
;;lggra::ee that this will not be the ¢ q

le who can guide them

: ds of the peop ¢ e
: is not in the han vernment is being
LdliourS]asr(lila(; Patel continued and : ct(llleb)?othOSL‘ e abs g
Il;zgsliﬁrez’ﬂy and contim{mi§12’ regfﬁis:nkind of dishonest misrepre-
s ! e capialists. °- - : r will some day, if
Government oifo;lc} whop arc in charge of labYo(;lu e | gz)ing
Sfl?lllall‘m bzfl tllad to serious Consequ'%lljlcees'e countries are not far
Lley succeea, d Burma. ne | |
’ a an 5 ituation
‘ lekllﬂyedy are on our borcers. 1;?;1: xl:hitll:aeif gets its

away from us. nt has to see that labour w e )
in which the Governme ation in which nothing is safe—neither

‘ ate a situ labour itself. It is easy
due does not crea industry, nor !
.t nd in s t
the State dn01 u:(;etl?at the Government should give the correc
for anybody to S

he Comect
2R, e difficult for the Government to do anything single-
lead. But i

I can only
f the Government, I
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appeal to yot: :heres co-operate with the .
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o ir to help indus-
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1l as commercial classes and increase produc
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is wrong and the QOVI the
this advice is good anc

guest in the addreess for representation in

Referrlin{! to ftohret:‘: ¢ and industry, Sardar Patel asked of what
the Legislatures
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avail would be their small representation in the midst of a huge
wmajority etected on the vasis 0. auuit tranchise. "Lneir voice wowd
be reevie.  But he adaed, you have immense potentiatity to ingig.
elice Government trom owsive.  You can ulciate, provided you
mix sefanterest with pattiousm.  Untess you do that, however
sions, they would adected. ‘Theretore; the Chg nbe ¢ aadJressed
sympathctic the Government may be, you cannot succeed.”

" You complain about cloth control,” Sardar Pate] continued,
“ but ask your conscience what you did when we removed the con.
wols ¥ (Cheers), who is to blame ? What can Government uo,
however sympachetic they may be? Even now, why do the
Government want control ? Corntrol means opeuing of flood-
gates of corruption. Lhe momerit you impose contros, you invite
corruption, Feople complain against the Government and all
blame falls on Government. Wrnen controls were removed, you
have not been helpful.  All over the country, the temper of
the people wus roused by black-marketirg on’ the removal of
cloth control.  So, Government bad no alternative but to re.
lmposc it.  Take food control. It was with great difﬁculty that
Gandhiji succeeded in persuading the Government to remove
cor.trol.  The Government were advised that they have not c.iough
food in the country and the Provinces were not willing to p ay the
game. Surplus provinces were not willing to contribute to the
common pool. We have reached the very low ebb of our moral
standards and, therefore, we are suffering.

fhe Government even when they removed control, did so
hesitatingly and provisiorally, 1 told Gandhiji that we did not
feel safe, but shall tr{ the experiment, and keep the machine
going so that if we felt conditions are such that people died of
starvation, we can reimpo.e it. We are importing foodgrains to
the tune of Rs. 130 crores or more. That is why our economy
has come to a breaking point. Therefore, unless people realise
their own responsibilities—not only  businessmen, but every
‘Congressmen and every public worker—and feel that every grain
.of foodstuff in this cour.try is gold, that we must not waste it
with our starving neighbour, there is no way out. If to-day even
surplus provinces say, * We have no food, give us more,” what can
you say of the deficit provinces? I believe there is plenty of
food in the country. It is the moral degeneration that has ruined
us. I am telling you plainly what our condition is, we have to
tighten our belts. You complain that mills are full of stock. It
is so. Let us sit together and find out whether we cannot honestly
co-operate.  Businessmen, Government, industrialists, - all of us

must put our '13ezt<ls together. hands together, hearts together and
work honestly. '

( 11 )

" Government _bave no other interest except to serve the

country ana’ (e, people.” Seraar Patel empuasised: “ Ever

busir.essmen will agree that we haye no other interest. For-the
time' peing the country’s econowy is suffering and the peopie are

suliering,  May I appeal to you to set aside profit meotve for

service motive? - It you do, whatever the Government can do is
at your service, .because, we have ro consideration except to serve

‘you and to serve the people through you, and because we know

we cannot serve the people except through you. You hold the
key position. We can put up other agendcies to distribute cléoh,
but we know we cannot succeed. (Laughter). They will alse
wake profits. Congressmen also want their own price. Because

-they have gone to jail, they think this is the time for making

money. It is all a vicious circle. You have compelled me to open
my lips. Business is not my job. My job is to restore peace in
the country and keep it, so that businessmen can prosper and
thrive. I'dlso know that if business does not prosper, if there is
no wealth in’" the country, if there is no food, or cloth, 1 cannot
maintain law and order. The address you have presented to me
is no address, but a long enumeration of the grievances you have

wagainst Government, (Laughter) How will you like it if T on

my part were to enumerate the grievances of the Government
against you ? “ That will not be proper for a guest who is receiving

.an address. Thérefore, let us understand each other.”

Sardar Patel asked whether in case of a Railway strike the
were to act in the same way as the former Government, ask the

* people to take charge of the Railway line and impose a collective

fine, if they refused to do it. The R.S.S. people wanted to go
their own way and have a Hindu rule in this courtry. The Akalis
wanted their position secured even by separate represénattion and
were brandishing their swords. The Communists were saying
that the Socialists might do anything, but they were going to
strike. In such a situation what were the Govérnment to do ?

.'Should they follow the policy of the former Government ? That
-was why he said that this was not the time for enumeraticg griev-

ances. This is the time for putting our heads, hands and hearts
Yogether for -tighrening our belts and for creating an atmosphere
in the country for moral regeneration whereby the country by
producing more ‘can raise itself in the comity of nations. Other-
wise we will be ‘nowhere. No doubt we have sent away the
foreigners. But it is wrong to say .that we are free. We are worse
than slaves.. What did Gandhiji give us ? - He gave us one thing.
‘When he was, once asked what wquld he prefer, swaraj or truth,
he promple, replied that truth will have his preferencq and not
swaraj,  We have soiled our hand§ and so we are suifermp:: Thc;
il per"c,ént: deficit'in food can easily be made up if we realise our
responsibility. . We waste too much. We do not cre. for our
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starving neighbours. We are sclfish. et uy knock off our selfish-
ness. Lot ws understand the responsibilities of free men in a free
country and let us ) _ux}'dcrstaxxa that we arc passing through a
period of scrious crisis.

“You say that the Government bave not made their induys.
trial policy dlear. ‘They have often Mmade  their policy clear.
Labour is sulfering from one complex uand businessmen are suffer-
ing from fcar complex.  What are you afraid of 2 Dy you say
that when we talk of nationalisation,  you get  perspiration ¢

(Laughter) What risk you are going to take to raise the standard
of life ? : e ...

“When ithe Government have not cnough men even for
running the administration where is to be nationalisation ? ‘

" We had.” Sardar Patel pointed our, “
the adminisiration of the courtry, which was called the Steel
Frame. ‘That Stecl Frame was carrying on the - Government in
this country with an iron will in its own way and for its own pur-
pose. Fifty-five per cent of the Steel Frame at one  stroke ‘was

broken (at’ the time of partition). ‘The European element which
constituted the g5 per cent had gone out.  More than half of the
other portion w

it away to Pakistan. With the achievement of
freedom, we have to open embassies all over the world and in
every embassy we have a member of that Steel  Frame without
which we cannot work. With one-fourth of that Stcel Frame, we
are rucning the administration now. How can there be nationali-
sation ? I said this morning that those who talk of destruction
and sabotage and whose wheo do not work, are the enemies of
India. Thosc who talk less and do work day and night and those
who put self-interest in the background are the reg) patriots.
Those who are facing the crisis manfully are the req) patriots.

Do not take me amiss when I say all this. T am not mincing
matters. )

LEOO  men to run

I have come here, Sardar p
years believing ihat ] may not be able to come again. In the
little portion of my life that is left, I want to see Irdia raised

high and made strong and put in a place where future genera-

tions can say that our elders were wise and gave us 3 legacy of
which we can be proud.

Appealing again to businessmen to understand the situation -
and realise their responsibility, Sardar Patel asked them, “ Do you
know how much evasion of income-tax there hag been and is that
the way to find the indutsry and commerce of the country?”
Sardar Patel said that they should not be afraig of nationalisation.
take it from me as a gospel truth” he added, *“ that this Govern-

atel said with feeling, after many.

¢
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i take nationalisation of any
je capacity to under : alis: _of
plent havet n:;tes‘gll I? angl'one talks of 11at10nallse‘1)t1?n;,elti nm digi
Ilnd(lilsgzi; ax}]d .not for nationalisatiorll !f lf _do :oftrieg (;eof o that
oA ip.” as accused of being
i rship.”” He was ac ‘ nees
kind of _lte?i(:fs an}:i of Birlas. But he would like to tellt ﬁggmmany
gndhgiipll:d and organised mary more 1abourthulr['nxo‘rlisrinces Jmany
f : : It was true tha es, .
ent labour leaders. ! i O
OF' tllils?:sparrtl:(si businessmen were his friends but he had a
tria )

as his friends.

Lorg before he assumed office, Sardar P:_{t(él s;rl(()lr,nhli bt;:l(:
i O‘ﬁ t uniess they removed the Commgmsts_ e conmty
realised that here would be nothing but ruin for the ry.
organisation® l.leh d started a separate labour organisation, Tk c
Therefore, .the'y } 'Frade Union Congress in which no Communis
Iudizn Naton? member. The UN.T.U.C. was the larges.t re;t)lrcz‘-
c0uld_bec?fgc‘f":, organisation.  Till now, the Communists af
sentative, ® Ol; -trade union organisation. With .the stamngho
monOpo!lsed t'T'e'vnde Union Congress, the Communists found that
the National r‘come in there and, therefore, th.ey .had beth_m,
they ¢ ould no([‘orgress as being a caoitalist organisation. T ei\
accus,'rlgtg;e(‘ onaress till yesterday. The Congress was an organi-
were in AL -

n ul t \% h b
th‘o ’ -

as sti ng and if anybody wanted to throw a
the Corgress ;,v‘t; ::11;: ::rr‘gng;qth to accept it and take the mssi:.:
challenge 1t "0 who think that by abusing the Coneress atn gt
with it. T thogg‘nvemment thev car throw a cpal.lengeho he
criticising fhe . "o]h in one, twn or three vears' time they .ad
Congress A lhle‘ 0 aradise. Once the Congress made up ]1ts mmof
livine in 2 fﬁohs 'rr)r;qccee with it. hecause it had oot the 'ep:'acv_
it could take fHe' The Coneress was after all an org',mlsat;og
M-hatma Gant ‘:ined inside a biz groun. ’.I'he.v theref(;’rer,‘ wanu}ed
suffer if they rem<me richt path and when it did so. no (;;‘ilcl?een
it would com= o ctrenoth was its collective legacy which ha | beer
challenge 1. y“fd;arg who bhad raised the rame and prestige
‘c':é b‘vﬁﬂ (f‘?;r f}'\e ﬂw‘oﬂd ard th~ sacrifices of thousands,

India a

evervthing nﬁghf not be all richt

Sardsr P"m?.‘. i:‘:;‘i:‘, th;;nv\;inigfrv was safe because e:;rx:
with the CM?TC‘;M@ nﬁ .it He did not know what Gar:mi:;
hodv,wanted a f}‘w Alive roday. Some of 1hem‘\\:re 'c‘xjuarr' i
would sV werc_ r;arnrhinl srounds and thovoht 't at‘_ ey ‘r‘m:ed
on smell parrow ained inc<ide a hir oroun. Thev rhere'_n}:e.‘ \Aanne‘
suffer if rh?\- rem;mmt” oronn. Thic conld he dane without :efh
to remain n a4 S€ marner that wou'ld ensnre the neace of the

4 in a »
rating h"; ' tqr:h"m st tovether as Congressmen uced to do in the
. R :
countrv. 1.

past and decide what to do.
8
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He felt uneasy, Sardar Patel said, when he heard that
Andhras and Tamils must separate immediately and that other-
wise there wouid be no peace. When people talked like that, he
sometimes wondered why they became free. Had their outlook
become so wuarrow 2 He wus not against separation. By all
means, let them separate as good friends and brothers. If Andhras
and Tamils could not live together why should they continuously
knock ati the doors of the Central Govermnent ?  They were frec
to cffcct the separation. A Committee had been appointed for
the purpose and being a member of the Committee himself, he
was 1ot in a position now 1o say what the Committee would do.

But he felt depressed when an agitation was carried on continu
ously.

Let us have business as usual till separation takes place,”
Services or the atmosphere of the Province suffer. Did you feel
Sardar Patel said, “Let not the efficiency of Government or the
0 much in the past ? Immediately you are free, why should you
feel s0? If vou have a ready plan, I have no objection to your
scparating even now. But remember we have suffered from sepi-
ration which was forced on us. The one thing, T have not under
stood in this matter is the introduction of heat into it. Do no
Continuously carry on controversy in the Press or on the platform.
Leave it to your leaders who have the question before them. No
your duty properly. Do for the day the day's duty.

If vou
take care of to-day, to-morrow will take care of itself,

You have raised several points in this address, Sardar Patel
concluded. “ They will be all communicated to the Government
ard placed before them and given due considerafion. The Gov-
crnment have clearly laid down their industrial policy and many
businessmen have ualso appreciated it.  Often people talk loosely
accordirg to the iudience they address. You need not worry
about it. Have the courage of your convictions. Businessmen
always take risks. If vou do not take risks, who else will ? To-day
there is no trouble anvwhere in India if India suffers, if India goes
down. she will go down because of her own fault and not on account
our neithhour, who was with us tilt vesterday-also realises that his
interest lies in peace and not in quarreling with us., So, it is up
to businessmen to pull their weioht and resources together and
move confidentlv with the Government. T am a friend of business-
m~n. Princes and labour. So I want all interests put in their proper

place. T apneal to you for your honest co-operation. T thank you
‘Loud cheers).

Mr. Abdul Hameed Khan proposed a vote of thanks.

Visit of the Indian Central Tobacco Committee

ian Central Tobacco Committee visited the Chambc;
on %25523 atlhc 29th March 1949. Rao Bahadur T. S. Kachapi-
.sa Mudaliar, President of the Chamber, on this occasion
s ded a hearty welcome, to Sir Datar Singh zmd.to the othqr
Canbe of the Indian Central Tobacco Committee. In hl.s
e er; expressed the appreciation of the Chamber of the deci-
\‘;eech t(;xe éerxu:nl Tobacco Committee to locate the headquarters
'\wnhbyCommitlee in Madras irstead of in Bombay. He stressed
" tirfl ortance of Tobacco [rade to the Province and hoped that
X}le Cg)mmittee would he able to take advantage of the valuable
) (;e' e that can be had from the large body of Tobacco Growers
; wli Province. He concluded by saying that the Chamber would
nt in facilities to the Central Tobacco Committee in their
Sljt‘;:mpts to encourage the Tobacco Trade and promised to give

all assistance in this regard.

ice-Presi he Chamber, stressed
. Pandurangiah, Vice-President of t ! )
\ M:I-l Vrtanlce of Tobacco Trade to our foreign trade and
e : dp(:he Committee that the Chamber would be glad to p}ace
‘lﬁutrl:eir resources and services at the disposal of the Committee
a s
for the development of the trade.

T. M. Rangachari referred to the impgrtant part
Tt]\’;?drl;?.(mrxid play in the Tobacco Trade of India and said
that e 2 wise decision to have the quarters of the Committee
rhat it Wafsr (m' ﬁomba\' to Madras. He further s_ta.ted that the
‘changed od oc“-m, of tobacco in India was 1,000 md}xon Ibs., a.nd
.total produ ce of very large revenue by way of excise amounting
b “1’:: Zﬁsoclll'cr);es 40 per cent of the total production in India came
to Rs. »

from Madras. he stated.

i i in his renly, thanked the Chamber for the

o Datm‘l :t]'?iel:l Itrllm}tuth:; !Tbbarco Committee fel.t grateful fqr
el a'nf( roioperat?on of the Chamber in carrving out their
the Oﬂ:erdowid that the Tohacco Committee would take every
work ar S% the offer. He stated that it was but nrover th'at the
Ay (; of the Committee should be at Madras in view of
&gﬁq;{farrtgﬁ M. Rangachari had stated.

: foreian countries. he
ne to export of Trbacco to !
fhen fffc" ;wd heen complairts from abroad about the qua_htv
said that ! e~ from here. Thoueh some of these complaints
f tobacco sent : t of India. he added. had
or vaggerated, the Government 2. .
might be ¢ to rectifv defects and he d@fvred to imnress upon the
:aksn St}t::rse that it hehoved them to agtdef hyytpe m‘f; and regu-
traders “for improving the trade facilities and see that
d for imor Y

lations frame

they gave no room for complaints,
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If they depend upon Governuwient alonc for weeding out the
evils complained of, much progress could nor he made. Tt wis
the duty of cvery trader to play the game,

Mr. M. A. Parikh, Vice-President of the Conunittee thanked
Mr. R. M. Sundaram, Dircctor of Agriculture, for the arrange
wents he had made for holding the meeticgs of the Commitee
and for giving all the information necessary pertaining to tobacco
crop.

With a vote of thanks proposed by Mr. I, R. Nammalwar, the
function terminated.

Visit of Dr. S. P. Mbookerjee, Minister for Industries
and Supplies

‘The Hon’ble Dr. §. p. Mookerjce, Minister for Industries and
Supplies, Government of India,

visited the "Chamber on Friday,

ihe 2gth April 1949 at 750 pau. On this occasion, Rao Bahadur
T. S. Kachapikesa Mudalivar, President of the Chamber, welcomed
“him as follows; —

Hon'ble Dr. Mookerjec,

It gives e very wrea pleasure 1o welcome you Sir, on this
oceasion of your sccond visit o this Chamber. | realise that the
time at your dispos
to burden you with .
however, on this o Casio

hearted co-operation of the Mercartile Community to all th:
schemes and proposals directed or sponvored by the Government
of India in order 10 secure the ecoromic development of the
country and improve the siandard of living of the masses. I
therefore welcome the bold and practical policy of the Govern:
ment of India in welcoming foreign capital for the rapid indu-
trialisation of India.

catalogue of our grievances. 1 should.

I am further glad 1o point out that the menacing labour pro
blem which clouded the entire progress of industries in thlj
country durirg the past few vears, has, by the supreme efforts
of the Government assumed a more realistic attitude with the
result that strikes have considerably decreased. [ may mention
here in that it is rot at all the intention of the industrial and com-
mercial community, to éxploit labour. The need of the hour v
production and more production of essential commodities and in
that great effert of the Government, both Capital and Labow

have a promirent part to play and may T assure you again, Sir
that the industrial community’ will play a very fair game always.

. changed uox.

al s very short and I therefore do not want:

n very much like o reiterate the whole
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The reimposition of control on production ‘and Qwux‘buugn

- cextiles has created much contusion and disiocation in dt ¢

- (ie.\ G;\'crnmcm have had their own reasons {or its re-introduc-
trade.

“lion and I quiLe sec that it is no pleasure for Government to work
tion ¢ ;

der things, 1 wwn  sure, have radically
these _control ;);::(..l_b >ul;:lkts ol n‘:éz’mu[amlrcd goods are reported
Iying «t the émill preinises, \\'hil’c‘ in other pi.acss’ [.115'}111“5
o be v | for want of cotton. The distribution also is not
are haualcupp‘e(v 91 cke are remaining with retaliers without being
happy ‘u_‘n(Al l}f:d.wl\btt)uy Dc‘ expected with the tght moncy couditions
sold. I & o 1t is ulso brought to our notice that large quar
prevalling 1.10\.\..‘ ble varicties of cloth which would not be eus_ll>
uties of m."“ul“l. )‘t upon the merchants and the co-operative
saleable are lll%u‘b‘ noI: fared better. In this state of things, a re-
O ;l!so‘, oli"u;olicy with a view to dccqntrol. becom.e‘s n.eccis-‘
consideratiol also say that large quantities of hundloom. piccegoods
Ay L :sl{i(:e‘g in abundance particularly in this province.
Whmh- are P-wlkl duc 10 Burma and Pakistan, tollowing their own
are lying viiso (\:'hilc Cevion and Malaya “have largely reduce:l
ipor! Po.h('\' 1' wou'd thereforc seriously suggest to Govermmert
their “-Hﬂl\c' he present policy of decontrol in the export o
of India that the ld' should be continued for sometime more
handloom piecc-goods -

qoth June 1949. .

after the 3.0 dst_ s have been caused to merchants engaged in thg

Some bar "l()j It has to be mentioned that mostiy merchants
iron and §teei '(llatrt';dc cannot by the very nature of things handﬁe
,ngaged n vl " m(}iy and ll‘le have therefore to depegd 9110t e
any other com llotzncnts. Direct allounents of quotas by O-Vl
resent ll\eilglg 'a-vuors and industrialists over the heads of norn:ia
eroment 1o f'l‘ rluvc deprived them of a good slice of their tra e‘.
trade channels ;.d to reconsider the matter and ensure “8\1;1;1‘21‘-
I request )’oll‘{ “;;)uomic allotments to keep them going. s i uL)
trade channe b’n and steel, I would seriously urge on 301‘1, lr;nd
speakii-g o}f lrf?:as-ibility of startinig one of the propose‘Chlrxnm‘
consider the in this Province. This Provirce has ri mineral
steel facto s her resources and the lack of coking coa 2o
deposits and Uld in the way. Similarly this Province is ri ll;
shOulddn‘?thag?:_mm dnuts and it will facilitate very much if t
oil seeds 11

Headquarters [0)

sacieties

f the Oil-seeds Committee is locatet.i in this Pro-
:r the case of the Central Tobacco Committee.

1 as m anddi
vinee factories were started but they are handi

- vanaspathy ; s. They cannot
Many vanasp ¢ bipe lines and tin plate quotas. ey canr
. ipe lnes a . . : A
capped fortvﬁmfu‘;cgo?nmg or raise their productive capacity” to
therefore sta

et
the ful.l ex failing in my duty if I do not make a pass1]ng referen::g

iwxrll :ﬁst:fles i’) evelopment and Control Bill recentlv snonsore
to the In '
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by the Government, My Committee are examining the whole
Bill and I would request you to consider their suggestions when
forwarded. [ may however, point out that the Bill vests vast
powers with the Government and is likely to cause nervousness
amongst industrialists in the investment market.

Then Mr. € M. Kothari represented that because of the sales
tax on cotton, prices of the fabrics produced in Madras Mills were
bound to be higher than those produced in other places and that
this will adverscly aflect the trade here.

Mr. Nammaiwar pointed out that as a rvesult of the control on
textiles, the margin ot profit of the mercharts had been fixed and
that the imposition ot an excise duty of 25 per cent on super-fine
dloth was hampering the trade.

Replying to the various points raised, Dr. Mookherjee said that
sales tax was a proviucial watter und, as such, he could not be
expected to make any pronouncemcents on that question. The
general question of scope and purpose of sales tax, he mcentioned,
was now being examired by the Central Government. They had
a conference of Provincial Finance Ministers last month, and i
was being considered whether it was not possible to have a uniforn;
policy of sales tax for the whole country. Dr. Mookherjee stated
that it would take some time before a decision was reached. It
might be possible that some change in the constitution would have
to be made. It would of course, be done only after full consulta:
tion with the Provincial Governmegts. The Provincial Govern-
ments were compelled to balance their budgets. Dr. Mookherjee
reiterated that, when time came to consider the scope of
the future sale tax, the observations made by the members of the
Chamber would be borne in mind. In the meantime, if they
had any grievances, they must approach the Provincial Govern:
ment. It appearcd that the levy of sales tax on Madras cotton had
placed the Province in an unfavourable position as compared with
the other parts of India. It was a matter of concern to the textile
interests -in ‘Madras and to Madras Government. Trade barriers
would be created by the imposition of salés tax in respect of comn-
modities going out of a particular province. The matter affected
the economy of the country.

Regarding textiles, Dr. Mookherjee said that there was no
possibility of decontrol of textiles at this stage. They passed
through anxious times last year at the time of decontrol. Naturally,
the Government did not like to make new experiments every few
months. With regard to the imposition of 25 per cent excise duty
on superfine cloth Dr .Mookherjec said they need not worry about
this, as this varicty formed only about cight per cent of the total
production. As was often admitted, it was only with regard to
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this quota that blackmarket prevailed. It pcoplelwcred willing
to pay more ior super-fine c!otn and Fho.sc peop:e lbe qxxge tg th
section with greater purchasing power—it SI‘IOUL'dl be ta el'llad van.
tage ol by the Government.  Dr. Mookher’je.e a sc; gxpnﬁfxg tllé
measures taken recently Lo avoid accumulation ot stoc 51 1q .u‘
mills. I the Irovincial Government was unable to purc mb*eh'ulb
stocks by the end of the month following the month for which
b‘oix uota had been allotted, then those stocks would be allpwc@
bucbeqsold‘ by the mill through approved dcalers. He mentioned
:l(:at rationing wus one thing and continuance (~>t‘c01.1tr(')l 'ot ‘prxce?
was another thing. As a matter of fact, at Pleseltllt, rationing i)
textile goods was in force only in a few parts of ; e cou‘x;try. n
other placcs, there was no ratiomng, but only “-Ll 't?thl es{ :V)el:g
distributed thvough dealers. I'hat was a matter -which haa been

left to the Provincial Govermments.

So far as handloom cloth was concerited Dr, ’Mookherljcc said
(hat frec export had been allowed. He was told lthal tha’t ey:n w1tl;
that relaxation Pakistan was not purchasulzlg)t‘le‘ quota : 1;: Lt,tslc(
to take formerly. [In that case, Dr. Moo' ulr({e;e suggrel:eet( ;Vith?z
should produce varieties Ion: <wh1ch lh‘er_e wou be 1c parket within
the country »or clsewhere. ‘lhere was Lo usehgr.e fl(l)rln%r]- ngh;,.
large quantities which Pakistan used (;0 giul:; 0:1 % btherw)i.sc It
aspect of the problem should be consider at once 0 crwise, th ez

; be producing unwanted handloom cloth. r. i
w'ouldd th”ﬁ he would watch the situation and consider the ques-
;tli:izni)f ex‘tension of time after June, 30 when decontrol would
expite with regard to handloom cloth.

Regarding the Industries Development and Colt(litrci)l Blll,etgr,
Mookherjee said that the Select Committee would be meeting
ome ::Jnc in May. He had asked different institutions and.
Somcnis'lltions represented through their Chambers, to indicate
Eir v ’ ints on the provisions of the Bill. All those view

d:,?:ftsvllizwasls)gred, would be carefully considered. Dr. Mookherjee

g should bear in mind that tpe object of the
Bil hamego:hf; -;1}:1255 the industry but to help it. It would be
Bil wgts)l {or them to contemplate a plan of industrial develop-
1mpossf1 eIndh unless there was a Central regulation and Central
e e nt "It was also desirable that those powers should
develo Pelnste;i in the Central Government and not distributed in
e viﬁatters in the hands of the Provma.al Goverl}ments:
N therwiﬁc it would create divergent policy and divergent
becaus 7 tion l’f industries and industrial undertakings properly
a(.lmmlSth 1thc.ir duties, there was no reason to suspect that any
g’x}g:ﬁem which cared for the safety and ecoromic development

{ India would do anything to harm or harass them If there were
0 , :

big industrial organisations which did not agree to fall in with the
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national policy, it was necessary to take somec power to control
them. Lhey must consider whedher they wanted a pianued indus:
tial development or not. It they wanted a pianned industrial
(icl:vclopm.cnt, t‘hcn thcre must be  Government control.  Dr.
h 'O&Kllcl JCCI",dqud L~huL, at the same thme, he lelt that whatever
wachinery e Government set up must be in a position o rende
real and positive heip (o the indusry.

ubjcl-tt wl())xL'ddejgh bL ‘pu§sxble for the Government 1o achieve its
>uppo;1 oi oo l(,lj.(.(?'d'ddcd, utless it had the full backing and
present. setu : [tlti}lbtl? as a whole and also ot labour. In the
ingle ol vim}:)xu L‘Iulnigb, they had to look at wmatters irom a new
peculiar posiu-)l-. L ey should not lorges that India occupied «
fndia whoh \\'c‘ch Udd)d They bad various couLLrics surrounding
ing the traditions bpfwl lng their new cconoimic idcologies uproot
lot in this c0un‘:-9 old standards. I'he labour had sulicred o
the attainment Z dﬂil‘ _tl?cy had also been cxploited a lot. With
niade to the prc blcnkl)no ‘t,‘fﬁl fI’CCd()lll,_ 4 new approach should be
4 Dew sense l; E reens _h_lfty had to instil in the minds of workers
they had no desirp l‘Sl‘“tY' I'hey had to make them feel that
force emploved b ¢ 10 control them through police force or any
tion of 1 a{)boz,u- anZi tlf:kbtatc. Ihey must get the active co-opera:
i the dcvelopmcntm;f ethdcle:o::xlrlx%c tlbfat l?ey wene real partier
created that atmosphere, Dr. Mool:;e;:eosa-ncw Indml, It they_
better elements among labour would réspondldfa\l/loeur:giy.wl:;htc};z

were certain elements whi i
. ch were carrying on subversive activiti
and usirg labour to achieve t Ve o e

already sh i ¢ rec
y shown in the recent past, that the Government was strong

:-:I?eusiglh wt; c;r:(t)r(t)l] sucl}_situ?tizn in the rational interest. He was

! - was also the policy of the Madras Goverm

: was of nent. [‘here was

(tfglzn:;r:!l. :vonsle&)stl)h of opinion that, while all legitimate irterests

ot g: 4 {t Protectcd aqd safeguarded théy would not be

alloyed to be ploited by the industrialists and they should not
, o create chaos ard disturbances in the countrir

) As for the starting .Of a cycle factory Dr, Mookherjee said that
the matter had heen discussed. He did not want to start a contro-

versy as to whether Madras or Mysore would be arrived at which
would be to the interest of India as a whole. He could not say

w.lxethcr Madras would win or Mvsore would win or neither would
win, ‘

vv ltll a vote O' 'lla"k ‘ (¢ S. . '

heir own political ends. They had
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Visit of Mr. J. A. Shah, Commercial Secretary
Designate to Rome

Mv. J. A. Shab, Commerdial Secretary-Designate to Rowg,
Jisited the Chamver on Saturday the zist May 1949. On thi»
occasion Rao Bahadur 1. S. Kachapikesa Mudaliyar, President ol
the Chamber i1 welcoming him said:

MR. SHAH,

On behall ol myselt and members of the Chamber, 1 have
great pleasure in welcoming you Lo the Chamber on the occasion
of your first vbit before taking up your appoinuuent. I hopc
Indian lrade Comunissioners and Sccretarics wiil nake it con-
venient Lo wour the country once a year to get themselves tully
acquairted with the difficultics confronting Indian exporters in
foreign countries.

It is true that India in recent months have concluded
bilateral trade agreemeuts with countries like Yugoslavia, Czecho
slovakia, Switzeriand, Polacd, etc. Smiilar trade talks are taking
place with countries like Italy, Belgium and other countries in
the Continent. India was having considerable volume of trade
with these countries and the Government of India would do weli
in entering into such trade agreements. But the matter should
not be left there, as trade of India with those countries can be
considerably developed to the advantage of our couctry. Onc
thing to he particularly noted is that India cannot any longer be
content with exporticg only raw materials. India has begun (o
develop her industries and the major portion of the raw materials
which usced o be exported previously will be consumed within the
country. W¢ have therefore to develop our export trade of manu-
factured and semi-manufactured goods. This point has to be
taken note of bv Trade Commissioners in the present context of
things. '

One great handicap of Indian exporters in foreign countries
is, the want of facilities E)r, arbitration in matters of dispute at the
other end. Other countries with which’ India has trade relations
have a system whereby theit banks in India look after their
interests. India is not having her hank in foreign countries nor
is there any other machinery to arbitrate in matters of dispute. In
such cases Indian exporters have to look up to their Trade Com-
missioners for settlement. It is true that this is bevond the scope
of Trade Commissioners now, but having regard to the importance
of the matter, Government of India may be prevailed upon to
include this also as part of the functions of Trade Commissioners.

Having regard to the pattern of trade which India may here- -
after have it i advisable that Trade Commissioners pnsted abroad
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should be fully acquainted with Indian manufactures and other
semi-manufactures and vaw materials which India can export abroad.
Under present circumstances it may rnoi be possible Lor India to
attain her Lull stature in the export market because of the export
vestrictions but times are changing and the Indian Irade Commis-
sioners will herealter have a more responsibie task in stimulating
cxXports. To mcet with this situation it is advisable that even in
advance they should open in principal centres abroad commercial
museums  exhibiting  Indian manufactures  and raw products,
participate in Fairs and Exhibitions and do propaganda work for
Indian goods in countrics under their jurisdiction.

‘There was considerable voluice of uade with Laly and other
conuncntal markets. South India is particularly interested in the
expott of coir and products, mauganese orc, mica, hides and skins,
oilseeds, spices, sheilac, tea, rubber, etc. In the matter of hides
and skins there is competition in the Italian market from
Argentina and brance while in the casc of oilseeds Brazil and
Africa arve competing.  Netherland Indies is a competitor for our
spices trade in ltaly while Malaya and Indies compete with Indian
rubber. It is weil to study conditions of trade in those countries
which compcete with Indian goods aud 'I'vade Commissioners can
greatly stimuiute India’s exports by advising Indian merchants
how to compete on fuvourable terms with those goods. I am aware
that some complaints have been received from foreign importers
that India is not muintaining ber standards of quality. This is
no doubt a serious charge and Trade Commissioners would do

well Lo insist on exporters to maintain high uniform standards
throughout.

There arc well-developed cottage industrics in India but for
want of adequate facililtes to market their goods in foreign
countries they are handicapped. Madras handloom products have
cstablished & world wide reputation in some of the principal

countries and it will be to India’s advantage to develop that trade
In countries under your jurisdiction.

Italy can supply tractors and other machinery urgently
required for the industrialisation of the country. We know it is
not your function to stimulate export to India. But whenever
difficulties are experienced by Indian importers of these essential

tghoods T hope you would kindly use your good offices to resolve
em.

I thank vou again for coming to the Chamber.

Mr. |. A Shaliin the course of his reply to the Chamber traced
the century old India’s trade relations with Italy and said that in
1939-40. India’s transaction with Italy amounted to two crores
of rupees and it was a balanced trade. Raw cotton and ground-
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m foreign trade. They should have Indian Exchange Banks to
look after our foreign exchange.

Referring 1o the question of arbitration, Mr. Shah said chat
the Trade Commissioners, us representatives of the Government
of India, had to remain aloof and it was not proper for them to
take an attitude which might be construed as “ partisan.”  There
was a belief that an arbitrator whenever he was appointed was
always taken to be a coursel for the party which appointed him.

Mr. Shah aid that a show room could be lucated in the office
of the Trade Commissiner for popularising India’s products.
Standardisation o} these soods, he hoped, would help them a
great deal. ‘ . . -

Visit of Mr. K. N. Kaui, Indian Trade Commissioner
Designate to U. K.

Mr. k. N, Kaul, Indian Trade Commissioner Designate to
U.K. visited ihe Chamber on Saturday the 25th May 1949 at
i1 am. In welcoming him Rao Bahadur T. S, Kachapikesa
Mudaliyar, President of the Chamber observed as follows:—

“1 bave great pleasuer in welcoming you in our midst this
morning. M. M. J. Desai, your predecessor visited the Chamber
in the middle ol last vear before taking his appointment in United
Kingdom. [he Chamber then, had the benefit of discussion with
him on some of the out-tanding problems confronting Indo-United
Kingdom trade. It is not, therefore, necessary here to expatiate
in detail upon those problems again and I shall rest content by
handing you : copy ol that memorandum. I shall now confine
myself 1o some new aspects which has cropped up recently and 1
would request you to examine them so that the trade with United
Kingdom may improve in the vears to come.

Casual reference to the sea-borne trade of India for the 11
months ending February 1949 will show that while our imports
from U.K. has increased to R, 135 crores from Rs. 111 crores, our
exports to U.K. have dwindled from Rs. g7 crores to Rs. QO crores
during the same period. This is not in the interests of India
and unless we develop our ¢xports on considerably larger scale,
the adverse balance of trade which bas become a feature of our
trade with U.K. recer:t)y will become greater. There are very many
handicaps for the development of our export trade to United
Kingdow. For scme of the principal commodities exported from
here, India has still 1o remain hopelessly dependent on arbitration
proceedings conducted in foreign countrise where our exporters
are tot at all represented. This is the case with regard to our
huge exports of hides and skins, groundnut kernel and oil. Unil
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such time the Government of India make their own arrangements
for inspection and grading of such important commodities, export-
ed out of India, Trade Commissioners posted abroad should look
after the irterests of Indian exporters at the other end. They
should have qualified assistants to represent India’s interests on

. the arbitration councils there.

There is u persistent cry in the foreign markets especially in
the United Kingdom that India should reduce her price on prind-
pal items of exports. We, no doubt, realise that this is important
for the better development of India's trade. But side by side with
that we have to cxamine the conditions prevaiiing in India such
as cost of labour, cost of raw aterials, etc. Indian producers are
reducing their prices but it is regrettable to find that our buyers
in United Kingdom have not shown any sympathetic understand-
ing of the Indian situation. I may here point out that though
India is importing capital goods from U.K. in very large quantities
we have to pay a high price to such machinery though India can
get similar machinery at comparatively cheaper prices from other.
countries. Mecrely cutting down prices at the other end without
reference to the cost of production here is not conducive to the
development of India’s export trade. We would urge vou that
you should. not lose any time in convincing United Kingdom
buyess of the conditions prevailing in India as otherwise India will
have to look for other markets for the sale of such essential materials
as hides nad skins, leather, etc.

There was considerable volume of trade in the years past
in  Indian tobacco. United Kingdom Cigarettes Manufacturers
used to take 40 to 50 million lbs., of tobacco mostly grown in this
province. It is now understood that the Board of Trade has
agreed to take an increasing volume of Rhodesian tobacco thus
replacing India’s trade in U.K. India can supply quality tobacco
to United Kingdom manufacturers and there is no reason why
India should not continue to supply as before. This question
should receive your scrious attention at a very early date, and
the Chamber requests you to ensure a fair market for our tobaccn
in UK., more or less on the same lines as for Rhodesian tobacco.

T have nothing more to say except to thank you for coming
here and I shall be glad if you can reply to questions, if any of
our members.

Mr. Kaul observed in his reply, .that the currency difficulties
bad distorted the pre-war pattern of world trade. Sooner or later
India had to adjust on a permanert basis to the altered situation.
Explaining what he believed to be the reasoh for the high price
of commodities exported from India Mr. Kaul said there was in
this country very strong inflationary conditions to which labour
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troubles were also added.  Another factor was the dithculty ol
internal transport. They could, tor instance, export a great deal
of mangancse to U.S.A. and U.K. but they had not got transport
facilities to move them.  India also has a large amount of iron ore
which could he exported o Japan, il there were some special
arrangements lor renioving them.

Mr. Kaul was, however, hopctul that these problems would
be solved in course of time. Arrangements were already afoot for
sufficient supply of locomotives.

At this stage a member suggested that if the systemn of export
licences was done away with, trade would progress rapidly.

Mr. Kaul replied that no Government, much less the Govern-
ment of India, was enamoured ol any system of control. But at
the present moment it was ol the utimost importance that our
export trade should be *directioned.” They could not under
the existing circumstances afford to have fret wrade.  World to-day
‘was divided into two currency groups, hard currency and soft
currency and the dollar market was fully © saturated.”

Answering another question, Mr. Kaul said that it was not
advisable to accept big offers from soft currency countries. There
was scops for much higher profits in trade with soft currency
countries. Hence the necessity for control.

In this conncction Mr. Kaul recalled that when the Govern-
ment of India liberalised the import policy with a view to check-
ing inflation, the trade irterests actuated by profit motive hegan
to import fantastic quantities of what might be described as non
essential or luxurious articles.”

Another member suggested that if the Government of India

permitted frec export of samples. it would give a fiillip 10 export
trade.

Mr. Kaul said that some person in trade might misuse the
concession.

He pointed out that prices had decreased in dollar countries
«tarting from the USA. It was bound to reflect on other
countrics. Indiun iraders should more and more try to avoid filling
up the pockets of the *intermediarics” and learn to deal dirvectly
with countries that wanted our goods. Thev should also cstablish

@ market for their manufacturtd goods rather than for raw
products.

Mr. V. Pandurangiah. Vice-President proposed a vote of
thanks.” propes
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Visit of Mr. LR.S. Singh, Indian Government Trade
Commissioner in Pakistan

Mr. L. R. 5. Singh, Indian Government Trade Commissioner

'in Pakistan, visited the Chamber on znd June 1949 at 11 an.

Rao Bahadur T.S. Kachapikesa Mudaliyar, President of the
Chamber welcomed him as follows: —

MR. SINGH,

It is with very great pleasure, 1 welcome you to the Chamber
on the occasion of your first official visit to this City. After the
division of this country into two Dominions realising the import-
ance of trade with Pakistan you have been chosen to represent
India in commercial matters there. If only we remember for a
moment that the territory which forms Pakistan now only about
two years ago was a part of our country it would be‘ easy ut)l appre-
ciate the great importance that is _naturally attached to the office
of the Trade Commissioner of lek'lstan. Before the _dlvmon trade
vith these territories which was the nature of internal trade
Letween differert parts of one country whose economy was one
suddenly due to partition attained all the elements f’f forelgn' trade.
Customs barriers who imposed quotas were zlqopxcd and all the
paraphernalia natural to foreign t}'ade come into bsmg. 'Ijhere'
were restrictions on both sides with regard to .trade that vxta}ly
ffected the cconomy of both ‘the countrics. Tuis only now with
the passage of time it has been increasingly realised that neither
Dominion has or could have benefited from the impediments in
the way of free trade between them especially as a number of
physical shortages of goods exist In both the countries. The
economy of both the countries are }nterdependent and comple-
mentary to one another because India can suoply what Pakistan
needs, viz., consumer goods like cotton tep_:tlles, sugar. soap,
vegetable oils, handloom goods, tobacco, (ca. SpICES, etc. Pakistan
can supply to India industrial raw materials like raw jute, :'haw
cotton. foodgrains, hides and skins, etc. Tt follows therefore that

- hoth the countries stand to gain from any mutual agreement that

may be entered into whic!x will facilitate the‘ free flow of tradﬁ
hetween them. It is the wich of all well meaning persons oln bc;t
sides that the two Dominions should ea.qlv ﬁn.d a w'orkab e]so :d
tion of their commercial problems by which all imnediments n] ;ch
on the movement of goods ‘From one countrv to .anoi.‘ber cou 1‘2
easilv removed or snbstantially reﬂuced: Ard in t ; great f;:]
\"ou have been called unon to f1161 an imnorrant and responcible

_yole and T am sure that you will use vour cond offices and ereat -

wth in the volume of Indn-Pakistan
artence to foster the growth in the :
f:;‘()lenx:;\?:h will vitally contribute the closer understanding between

India and Pakistan in other spheres as well,
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So fav India is concerned it is vital to her that her exports
1o Pakistan must be stimulated as she is having an adverse balance
of payinent in her tade with Pakitun.

Again our indutsties like textiles, sugar, vanaspati, etc,,
working at their peak level and partition has suddenly taken away
from thesc industries cspecially handivoms wade 2 protected
market of considerable purchasing power. The home market in
the Indian Union for these has considerably shrutk. Thercfore,

‘Uis possible for India 0 supply Pakistan wiih goods like coal cloth,
‘ncluding handlocins. sugar, vanaspati, tobacco, match, soaps, tea,
spices, jaggery, etc. Therefore, it is I stress the reed for a far
reaching trade agrecment between the two countrics so thal the
fullest possible exchange of goods can take place betwcen them

and the shortiges of both the countries may he made up and both
could benefit by such trade.

are

In this connection it is gratifying 10 note that
tude has heen taken by both the Governmer s
conclusions reached at the main Inte

was held at Karachi on the 24th and 25th of May 1949 whereby
nnder tht agreemert reached India is 1o receive am(mg other thingls
raw cotton, raw jute and foodgrains while Pakistan will recelve
coal, iron and steel, paper, mustsrd oil, cloth and yarn. Both
Domirions have agreed to withdraw or reduce import duties on
goods exported. Further it is stated that a separate conference
would be held shortly to consider further the possibility of aboli-
tion or reduction of import or vxport duties on certain items and
simplification of import and export regulations.

the Dominions have agreed to exchange list of iter
ficcal relief is desired and also 2 winimum list of
consider necessarv to maintain

a realistic atty-
as Is evident by the
r-Dominion Corference which

For this purpose
s on which such

. articles which each
mport and export control,

In this connection T would refer to the position of our Pro-
vince with regard to trade with Pakistan. As vou may be well
aware, Sir, our Provirce has a world-wide reputation for the pro.
duction of haindloom goods. Form-rly before the partition thesc
sonds were havine a readv market in areq

s now covered hy Pakistan.
These gonds are produced exclusively

. for these markets and thoueh
the Goverrment of India have now allowed free exnorts in thesc

items it is difficult to get imnort licence permits from Western
Pakistan specirllv.  If our export drive is to succerd we must be
able to rersuad- the Government of Pakistan to allow us to grant
import licences freelv. Aeain we have well develoned industries
in soanp manvfacture. matches. ten. il etc.. and we conld <upply
Pakistan. Pakictan beino onr neighhaur shonld he ahle to con-
cume our products in these lines We can alsn export dearettes
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cigars, spices, tea, hides and skins, etc., from this Province. The,
)" s l V’ » . ;
marketspin these also must be developed

the greatest assistance to
: .yre that you would offer the gr (
Indi . ert‘:f; ‘chkil alsz) would give all facilities to merchants in
ndian expo! k: .

their attex?lpts to foster Indo-Pakistan trade

I thank you for having given us an op portunity to meet you.

‘s said that there were many problems
) In his lcpll)’dol\‘{lfqu:&g;l t;‘:]_l(‘iie which did l.’lOt .exjsF in the case
m YCgarfl,?o 1_11 de with other countries. I:‘xrstly, there was the
9f India bfa (tl‘r of inland trade about which they had not k)l'et_
unportan't i fcg The result was they were not able to know w ‘a;
correct st.mslh "balance of trade. He hoped the problems woul
exactly was o He knew from personal experience that both India
be solvci:ii -:Oﬁn;vere taking a realistic view of the whole maiter. It
and T st'?ll that both Dominions should get together and arrwle;
wtas ::m a};‘;ee‘mem on a reciprocal basis advantageous to bot
at. @ 4

countries.

i was also using his personal influence to impress
! Mr.thzlr;’fillldstan Government, the nsted for utrpos}t co-gpi;z;t[lo:}
el 1 help, he stated. Proceeding, Mr. Singh sai
and mutual thatR:s the two countries were independent, the patters
W e e om" would be different from that when India w:‘s .
o t_ra.dcdgco;ln r&aking any changes, they should concentrate ;:h ¢;
undx.vxde . ving the obstacles in the way of trade between th
marily on r.erflo Fgr this negotiations would be h.eld durmg1 e
:ﬁﬂf&‘éﬁiﬂe& this month between the two countres and a long-
term-plan, evolved.

st 11 the commodities that
Singh assured they would consider all th
er?illsz]:l%v :;;)uortcd f%m the South to Paklstatncua:tc;i,e;nd try
:vhcir'best to see that the market for them was no ;

‘They had also to consider the question of tariff and price

L1814

of import and export duties. ,

ith an
: o t that when they had to deal wit
i A ‘S:ini}: E;)\lxrr‘xtter(:, (:gev could not dictate anything, for that
mdepel}nh;d to consider its own prob}ems such as balancing ghe
_g)udngt;ty However, he added the India Government were tryng
udget. ’

hring about -some economic arrangement b%m.z:ena:tndla and
: -g)a'kigmn on the principle of equal sacrifice on their part.

: i r future it would be

- riff, he hoped that in the nea ‘ ] .

o églreﬁ?,r(ise;gh an arraggement, whereby India might reduce
ngexcpm duties to Pakistan and Pakistan, too, might corre-

n 9
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jpondingly reduce the import duties so that Indian goods would
;I(’)t be expensive in Pakistan and would have reasonable chance
here to cumpete with goods imported {ro

m other courtries,
Referring to the removal of

t was done with the object of makmg Indian cloth cheaper. “Chey
were also trying to simplity export and import regulatiors, so that
there would be greater ‘freedom of trade between Iidia and

export duty on cloth, he said that

Pakistan.

The Government of India, he
on a reciprocal basis.
realise the v
and trade sh
impediment

said, were
The Pakistan Go
alue of trade agreements
ould be kept separale .
5 to free trade would b

rying to settle matters
vernient had also to
on reciprocal basis. Politics
He hoped that all the
¢ removed soon,
Arswering question, Mr. Singh said that the negotiations pro-
posed to be held would also cova ions of Customs duties
i cmpts would be made to
import duties for Indjan

prescnt

straighten them.  Qn

being told that
electrical goods was more

than that im

posed for such British goods -
in_Pakistn, Mr. Singh admitted there

was a differer.ce of 12 per

cent in favour of the Britis These matters would be

h products.
considered at the conferenc

¢, he said.

. Referring to export of handloom goods from India, he said
there were import restrictions in Pakistan. Soap was another
article for which import licence was necessary.  Though export

of hardloom goods was allowed from here, import licences were
not issued freely at the other end.

He discussed the matter with the Pakistan Govermﬁent, and
was told that in settling the question of quotas for import of hand-
loom goods they had to consider the case of the handloom
industry in Pakistan also, and some import restrictions were, there-
fore, necessary. Unfortunately the Pakistan authorities had been
delayirg the issue of import licences, and Mr. Singh said he would
see to their issue soon.

The question of non-ssue of import licences had also been
raised by a representative from Madras Co-operative § ieites who
wert to Karachi, he said.

Another member complained that there w
export of raw hides and sking from Pakist
contrary to the agrcement signed lag year.
he would inquire into the matter,

as a ban on the
an, and this was
Mr. Singh said that

Mr. V. S. L. Nathan proposed a vote of thanks,
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Visit of Mr. K. Govindan Nair, Member, Centrnlv
-Board of Revenue ‘ :

{ ovind;: Naif, Member, Central Board of Revenue
‘(Inx;e.t;x)coi:}?: dgclhi, visited the Chamber on 6th June 1949
-at 4-30 p.m.

T. S. Kachapikesa Mudaliyar, President of the

Rao Ba:}'lgl(ig:nc{i. I\bfir.K‘(l}c:vigdan Nair, on the o<3ca510n of l:_x;

(‘:h-amlf)ﬁcgi’alvvisit after he became member of the Centréiw B:g d

gfrb;{:venue in-charge of incometax. H: }i?tggdt?:rtvelgrin thi; AP:O.

Miind rlll("*t seggllig'e ;’::atrtsl.l ’ %?llr:;;ed that Mr. Govindan Naix;

woul ul: ing to bear on all problems that arose in the co_u.rs; o
l‘:i(s)u(l)gici:lmguties wtih his matured wisdom and rich experience.

The following memorandum was then discussed: —
DIVIDEND INCOME OF AGRICULTURAL COMPANIES.

i icultural income of
ivi s declared and paid out of agricult me of
hmiteﬁl‘c,fxlelgg:lies is being sought to be assessed in the hands ol

ipi Thi is 1 le as angcultut

icultural income of
i Therefore the agricul
al mcometax.. ; i me must not
?OI.K: Ci‘;‘;,pfmics and dividends based on this inco
imited Anie!

be taxed.

. . . .
is also stated that agricultural income ea;nf(()itaxln:vl::;;xd
s also

di It blzin; taken into account flc;rd the %‘fﬂfﬁei l(;o S

e, i ht into India. .

! e i i ultural

mcotxln ecf n ::1;(:((1){ the inégome remains the same viz., agric

.as the chara

income.
- CT.
SECTION 18-A OF THE INDIAN INCOME-TAX A

; ject is to provide

T econ s imroduced i tog: L obect s o provi
) ; ith

ayments of tax. recommend

for adva??? zi)d\?’ance collection and the member \gl?gn There's.

mot bcéllb rnment for the abolition of this ;:)rgng ﬁlied e

to the Governm/ d for insisting on returns . 1

this is use he accounts in the usua

a fear that t i complete the a .

i me to P . refore if

ving sufﬁfxix;l; muaudited and submit the return. The
manner, ge

. . . . . . }

; ission of returns.
ient time for submissio e
o grant suffiden ; ill utilise the
me“;:‘l ogt;l: its angCCIing (hat the hif'sa;;z:?:r: YS-A collections
Furtaer in all cases w . igher
P’"’ViSional aiﬁxg‘:ﬂm alone where such collections are hig
are lower an

and take their ownr time Ior i his the
i i f ﬁnalismg thesg assessments. T

. t;mits Wtiln be a great hardslnp to the assesssees. It

«'Chamber su
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15 therefore suggested that there should be a time: limit
ihe cowpleton of the final assessment so that usse»s;gs_uo ot
suffer by delerred final asssessinent, It may also help if directions
are giverr that provisional assessments are not to be rcckonegi as
final aisposals in the monthly returns of the officers and only final
assessmernts should be taken into consideration, so that the othcers
to take the credit of the assessments can do their best to complete
them as expeditously as possible. While on the subject of
Section 19 (A) it may be poitited out that there js much hardship
caused to the new incometax assessces who have to comply with
the provisions of advance payment of incometax. The penalties
provided for this purpose ure unduly hard. New assessees must
not be penalised, for they are not well versed with the income-tax.
procedure. The penalties in their cases must be purely nominal
and must not be heavy in other cases. Considering all ‘these it is
well that Section 18-A disappears from the Incometax Act.

INSTRUCTIONS TO OF FICERS.,

Detailed irstructions o the
by the Cenwral Board of Reve
Incometax Act and/or Rules and also on complicated points, It
is submitted that these nstructions be published ulso for general
information as they are only of a gencral nature even though the
might give only the departmental views of matter. . This would
facilitate a greater agreement between the department and the
assessees.

placed for

Incometax Officers are issued

INCOMETAX IN MERGED STATES

We would like to know the correct position as regards the
liabilities to ircometax of business conducted in the Indian States
where no incometax has so far been levied, more especially how
losses incurred in previous years could be treated in. the "assess-
ment to be made after the introduction of Incometax Act in
such States. \ .

CAPITAL GAINS IN THE GaASF OF COMPANIES

While capital gains accrued 1o individuals were
graded rates beginning frean one anna, the tax on ¢
comparies was levied a1 the maximum rate of f a
of capital profits made by private companies which are later on
distributed 10 the various share-holders the distribution is taken
as regular “dividend and assessed at the normal rates of income-

tax. No distribution is made between dividends paid out of
capital gains and ordinary dividends. In the circumstances the,
mvsessees stand to lose if the profits are made by private companies

taxed at
apital gains of
nnas. In case

.

nue on either amendments to |
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i while they would not be subjected to such
Jncorporfate?cal:i{)xihi??hcy had meayde profit themselves or in partner-
‘:h;;tiv(i)lhtathc selfsame members of the private company.

e T VLN 10 COMETAX
sPECTIVE EFFECT GlV’LI\‘J IO IN
RETROSPEC AMENDMENTS
ade j isting Incometax
; imes diments are made in the existing n
Some;x{rﬁlegs 3:1&2}1 affects the status or the compqtaqux fof
‘.Act and f assessees in a previous year l!lt? .da.te of ypxcmucg
m?omf othc date of such axucndxgcnts. Uus in ?ﬁeii(‘t t1)n Cenu-al
prior to. t of retrospective legislation. It is requested the C ral
:;;n elgm;.fn Revenue should make it clear under cache necli]:;tr:\ fewr
oar isi : ly to years comm
rovisions ld apply only y : et
tha _suck&dplc(:i\;:m;} ‘:(l:gh ]cgglz);tion and not to p(rievxoulss years
bth}fjcixmll;uv: ended prior to the passing of the amendments.
w

ADMINISTRATION OF SECTION 34.

i quires re-
The recently amended Section 34 rcqugﬁ tha['sht;el?l);cget
ning completed assessments, .lncom‘;t:ixcometax. Tt is feared
<;Pt P"i;g’r sar.ction of the Commissloner o ln a matter of routine
the - . tion is purely ne.
. lication and sanc hould sati
el relcllt the Commissioners have exercise i:ss e A
’[5‘-’1-{, i such reopening  of completed l;& Central-Board
sanctioning in this respect is requested from the
‘assurance §

Member.
INCOMETAX MANUAL

‘ te. This
: 1d be brought upto da
The Incometax Manual should b (Lhis
nrl:amt;gtgiven immediate attention as after :tho there
;?;rt\ermanyy changes and no new manual has come out.

/ .
ASSESSMENT UNDER THE HEAD ‘lINCOME FRQM
SALARIES’

. . - t
i i ld be.given in the subsequen
riate telief shou
. (l)_ A‘:g;ﬁft) when a person after the close of thehyea; of.zzeug!-:::
AR ass&:)s; his remuneration duecto him as per the agreer
: v?r?étregard to the circumstances of the case.
ha

i entage of the

i hape of a certain perc ‘

llowance in the s ) ' of the

2)1 ‘:v income should be given to an nsses;c.e ,t:c (;nn etﬁz

total = vhich has to necessarily incur to earn his m,'ecte('i

eXpens:;cw: entertairment. subscription to association co

R ev 4 '
:?l?l‘l, his jt;b, and expenses of like nature
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REFUNDS

In spitc of repeated ICpresentations and
assurances given by Ce

ntral Board Mempers ther
change in the matter of

gratling refunds, The refund applica-
tons are delayed unduly. " Thergfore instructions may be given
to grant refursds as expeditiously as possible, A scparate refund
section may be created if necessary.

in spite of the
> 13 not much

APPEAL

‘There have been many instances where appeals are posted
for hcaru‘:g by the Appellate Assistant Commussioners on very
short notice leaving no sufficien, time to study the records ang
get ready for representation. [y such cases, mych difficulty is felt,
particularly when the hearing is fixed (o take place in the mofussil
or when parties resui.mg - a differen plzlcc have 19 cone or
papers have to be received from them. 1y s, therefore, suggested
tnat anstructions should e

15t _ gven 1o all the Appellate Assistant
Comuussxongljs 0 give normally potjce of the hearing of (he-
appeals sufficiently carly, so that it jg received by the part atleast
two weeks in advance of the date of hearing. iy this coryrcction
it may be noted that the : :

Incometax Tribun J i
{ d al usually giy more
than a month’s notice about the postings, Y gives mo

The rules made under Se
tax Act in respect of double taxation relief, wh;j ‘ovidi
orders of the Incometax Officers, do not provfid::v l;(l}rc fllx);?}:,clg 1:g fa(:i
to the Ircometax Appellate Tribunal against the orders o}f)pthc
Appellate Assistant Commissioner., There appears 1o be lno justi-
fication for denying the right of appeal to the Ircon h:
Tribunal in such cases, The double taxation relj
to Indian States, Ceylon, Aden and other Dominj
fore. to he suitably amended $0 as to confer th
the Incometax Appellate Tribunal ag
Appellate Assistant Commissioner., The
suitably amend the various T

tion will be necessary.

ction 49-A of the Indian Income-

ef rules relating
0ns have, there
_the right of appeal to-
nst the orders of the

] on in principle
¢ year, may be kept j h
concerned authority pending |

the final g .
appeal having the same point of contention, Posal of the earlier
In applying the benefits of Double Taxation
the interpretation

Re i
Of the term ¢ corres l. 'hef Ru‘es;
made Clearer to mean .[he same ac

countin Tiq
be the year of assessment. € period

{ 1356 )

i : . of tax within a week
anding payment of ta ‘
The method of dema ‘ 3 wel
: ,l htb,lnissioxi of the return, as propqscq -b’f tlzghg;%\:éometa;
% thl‘c.i 'suot re;ult in harassments of the assessees.
n -
gli(i)igers may be instructed to that effect.

Th is enormous delay in completion of assessments for
‘There

ons and this accounts tor the heaps of pending
. unnecessary reas

' t to dispose of assess-
r ‘inethod should be found ou
files. A better 1n
ments.

< Govindan Nair said

) > ing to the memorandum Ml_’. '
th Betfk(x)zc Ifli%lrzll:tg‘lx Department was wor.‘lixfngt l;fndcstfa giz;yh;zgi

a . inadequac staff, R

i ai ause ot the inadequacy : )
ships ‘"idmlyd l}?xcc‘llcus(:f accommodation which caus_ed deflaz'h ml I:?:
m'atenalsban the Department. With t!le co-_operau?g l())e v:rcome
dxqusa n)llmunity e hoped that all dlfﬁcultles W(l)lu mgrandum
ca‘:iuigcf (;)mition improved. Then he discussed the me ,
an s

presented by the Chamber.

: i : ssesstnents
Y air said that with regard to assesst
. Govindan Nair said me of
£ di(\:i)d::(lls declared and  paid Outt Olﬁ;cilgr(ljf:llstulﬁi(li ":ﬁg legal
ot : . lepartment ha h
; aepal .
limited compm:lles l:hstdilel; wef')e doing now viz, assessm% thes.c;
artment and wha ; ri ounci
d?p.dmn](-n;v?s correct. He said that there }\:lasd: ::'tr‘r?;nt. Not
"h:ildent( ’ wl;ich supported this \(lewcof ;cfl onpthis point the
fwuitfsctgnding this decision of the Percl;x);sidglgng the question. He
W r - .
f India were now : it was a mis-
Govcrmtrll'e : [if(:ill now these dividends weret :Igt tt:;(eg) s 8 i
Stawdl , :he department and what th¢Y a.th rP ard to agriculturdl
tal§e Wi rrect the previous mistake. leted fg o be ted that
only to co . India being subjected 1 ! X
income catned WIrt::c)r [position. He clarified the 1_ssu;:t usraaylmi%cct)lrl:e
%t e f ‘(:]n(i lacx?d outside Inida would not be ag:“lfcrlcl)m the Indias
m:genrmth; Indian Incometax A%b 1;)982:: tf)xf;llg revenue in India.
u subi
he land must be subje exempl
Incqu]eta();s [:);txd tland tax in aState its income could not be p
So it lan
from incometax.

i ber that the cheque:
the notice of the Mem (

. ot br(;u%g(; lt(;y tfe department for payment o& ltnhc:m:rt;:
wet;ethr::ti: Ccfn?sed a lot of haxl'ldsl}l‘ips Rtgs glvi aﬁsae:;:ee;é X the r}; wer
o hrough the , g
forced 1o P?rrr‘ll(l)fxstzxel;yr; tge Member.stated that ?e would lool
i't t?l:fﬁdcg:nplaint and do the needful in the matter.
in

i i Member that heavy penaltie
W t was pointed to the )
(.2) 923“ flor nor?-payment of advance incometax hee sg(t):
ere imMpo [ ] . A . ,
o \E')'ls very rarely heavy pepaltles w;lere :)r:xicposcde ed theH > Jiow
tﬂhat ltl -i‘red the members (0 LElog t is:d heavil He sai
er’t (mses where parties have been penah \ |
ment ca
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that Scction 18 (1) had come to stay and they would uy to com-
plete the final assessments as early as possible so that assessees do
aot suffer by deferred final assessments. He said that he would
see that final assessments were completed as carly as possible so
that assessecs may unot suffer.

(3) He said that at
issucd to the department
of Commerce.

present all important crculars that are
arc also sent to the recognised Chambers

.

n merged States he stated that
clear oaly in 1g51-52.

(4) With regard to incometax i
the picture would become

{5) With regard to capital gains tax, he
that the tax on the same was recently
matter may not be pressed.

reminded members
abolished and as such the

(6) He stated that the law was very clear that no retrospective
effect  could be given in regard 1o incometax law :uncnul:ncnls
‘There was, however, one provision in the recent Finance Act which'
affects the previous assessments but then this affected only certain
foreign companies which have not declared dividends in India,

(7) When the Chamber pointed oat that the Commissioners
must exercise discretion in sunclioning re-opening of completed
assessments he stated that wembers mugg concede ccrtuinpsensc
of duty and honesty to the Income '

tax Commissioners in the dis
- . e dis-
charge of their functions under Sec

' 1S tion 34 of the Incometax Act.
He stated that Commissioners exercised” their discretion in sanc-

tioning re-opening of completed assessments,
(8) The Incometax Manual

» he said, was bei -
that the first part had already been printed, thif"'si‘c’é’,‘,%‘l‘ii‘af '::

ype and that the third part was in the manuscript state. [t was

‘proposed to bring out a comprehensive vol S
bencfit of the public. P ume shortly for the

9) It was pointed out that there were inc
Idcom(etax Officer disallowed a certajn 5;:;2 ;’:itglnlc)es awgsrr:lz t:c
to one of its employees on the score that the figure “}rlas et n}:: d’;
_and that the recipient did not deserve that amount but however
the recipient of this salary was taxed again. It was point dL .
that this amounted to double ¢t ) pointed ou

axation of
Member held that this did not of the same sum. The

. amount to double . e
agreed that some items of expendi taxation. H

) tture of a firm became items of
revenues to its employees but that in a5 much as the character of the
"income changed, _he could not agree with the contention that there
was double taxation namely. both th

e firm
taxed. With reference to allowance and the employee were

gi vén to an asses (4]
' .s in ecti Cwih ssee L

.as conveyance

his power to eXpe
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: -
allowance, entertainment, etc., the Member said that
the present position will continue.

With regard to refunds he said that he would do all in
() dite the refunds due to incometax assessees.

’ sovindan Nair declared that while the Incometax
Deps (zlnflzrnltiﬁ;afi’o:érupulously avoided interference with the work

i : v issioners, he would convey the
of Assistant Appcllate Lon‘um
of :g::.of the members of the Lhumbpr to the A.ssxst'fmt ApRella;e
J(Ff(‘)lmmis&iioners ¢y that they may intimate the parties concerned

the dates of hearing of appeals sufficiently in advance so that
parties may not sufter.

(12) With regard to avoidance principle Mr. Nair said that

agreement had already been entered into with Pakistan and that

very soon agreement would be arrived or} this issue wxh fégﬁ
countries also. He said that the rules under Sect{onf‘;% ( Kssmam
son be revised, so that appeals against the orders ol t ci sestant
Appellate Commissioners may be allowed before the Inc

Amendment Tribunal.
(13) When it was brought to the notice of the member that

i ' : ictions
certain countries like Ceylon had imposed exchange restrictions,

Y] ir i these
assessees in India who had a major slllgfeorf)f é?fgx:ull[:fgnxi f;(:)!:l Noa
ies li t to
ries like Ceylon were pu ;
fx(l))lll: tto pay lheiry tax owing to remittance :mdf that(.) nt_hc;sem[;i(zpi‘;
sre penalised by the Incometax Depattment for n preybrou of
;V(;( hrexassured the gathering that if specific instances we g
ax, S

1o his notice he would cancel the penalties. R
i ard to the Chamber’s suggestion that the dea-

sion igl‘la) ;X:lltl}sl {)2%;:2 A:sistant Ap;;_ellate thn;m(l)sfsxi):“errst ha:yd m:l;

i i e point of contention of law

’mblll:alt xr;:'lol‘;ll;lgyat:c"e Sg;n t:hgoconcemed authorities till ftheo :it:-;l

5 CF{ of the earlier appeals having the same .pmgt of c

?ilosgosal—le replied saying that even now this was being done.

(15) He said he would do something to mitigate the rigour

f the demand for payment of tax within a short time of the sub-
of the

mission of the return. - - _
i delay in
i the complaint that there was Y

l(égzmwééhasrg?::er:fs hee said It)hat he was as apxwus as the
gﬁ:&bm‘ to dispose of the files quickly. 4
i Sir Muthiah Chettiar suggested to the Central Reven;e

R ber that no limit be placed for subscribing to the
Board Me?onal Memorial Fund for he stated that people have
Ga"d.h ! Ns lt' the same under the impression that all moneys
gngi;z:zd u? it would be egempt from incometax. He requested
n .
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for an amendment to the Section 15 (b) of the Incometax Act whicte
would remove the ma)flmuu; huwit ror exeption In respect of
donations to the Ganahi National Memorial Fund. )

(17) When it was pointed out to the member that even after
the aboution of Excess Prohits Tax the compulsory deposit w‘;}.lc&
ought to have been aeposited then and which Ly soue mistai;c ;
nave not been deposited tll now were now being demanded 3
that due 1o tigntness of the money market tms caused: a ,: nt
hardship, the Member said that he could not help the positi (i), Ca‘
the persons or companies have defaulted in payment altmth. 8 a.:
when they had to make the deposit. ¢ tme

Mr. Govindan  Nair in  conclusion reiterated his earlier
observation that with additional equipment many of the difﬁculd
facing the department would be overcome and the diﬂicultie%
experienced by businessmen in dealing with the department wouﬁ:
become a thing of the past. He appealed 10 the business com-
munity to continue 0 co-operate wih the ‘
in their endeavours to make the

politically.

national government
country strong economically and

Raja Sir M. A. Muthiah Chettiar of Chettinad pro d thy
vote of thanks to the Member. He referred to the [zhaln)os‘:i the
look in the mercantile community and said that the ‘gs‘loub
deliberately evade their obligations to pay taxes but s?;u ;:t nl(:f
help of the appellate authorities only for the sake of ciariﬁc t't L
of the amendments of the various sections of the Act. He : 10n;
the Government of wholehearted co-operation of b.usinctssf;:sure.(
all its cndeavours.  He requested that the Assistant A ci‘l' e
Commissioners should look for their promotion and not:ppe -
administrative job in the Incometax Department but tol any
judicial posts lkie the tribunal, etc., and that the praqicu‘ (;n‘Y to
changing Appellate and Inspecting Assistant Commissi(t)n% ‘mtex('i
also  permitting  the  Assistant Appellate Commissianer o a
administrative office like that of Incometax Commis:q‘io i ‘to an
be avoided.” - . ssioners should

Visit of Mr. A. Bakshi, Indian Goyernment Trade
Commissioner Designate for Australia

Mr. A B::cshi, lGovernment_ of India Trade Commissioner
Designate for Australia visited the Chamber
\ m 18t
Desigrate h June 1949

In this connection, Rao Bahadur T, §. g

achapi ST
President of the Chamber, welcomed him apikesa Mudaliyar,

as follows:
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It is indeed @ good sign that Indian Q()lvernmem g‘,-fad(:
Gommissioners are Visiting important c?;rilrgerixjx“ i?;;fsaneiggi
taking up their appointments abroad. his g es tiem an idea
as to how to extend our trad_e with thesfe c;)u:.x ries so, that our
trade links with those countrics can be urlt :x b th% (;ha“;ba
therefore thank you On behalf of the me'n: )suZh { the Chan
for coming over here and meetng us even 2 . ]

India’s trade with Australia  has developed considerably
n

. arti fter the outbreak of the Second
during recent yﬁ?‘; }i‘lruﬁgrlirrl);h% in the present context of world
World War. It is only P lural countries should be

. 1 o u
. . redominentiy agrcy . -
pvents th?l o tprether by mutual ties of friendship :mdl trade
bxiou'ghth.c oserTh(:‘I;c are vast possibiilties of fum;e (:eve (l))pmg
mutual lpc.l between India and Australia. It will there 0;;% ¢ t(;
mutual trade o of both the countrics to come {0 3 Bl atera
age requires large quantities of Jute.

the mutual advant f bot
e e ¢ Mo ¢ India can take more of her
for some time to come.

Cotton textiles, etc., from India whil
wheat and other food articles

i Zealand in recent months

- to Australia and New Zea 1 ‘
have ‘f))éuexn ‘:'g)"igggtscause for anxiety. Our ;xpor{zstoz(;ﬁst;st?(l;:esh?;
dwindled from Rs. 24:29 crores 0 WATE, ey, eglond it has.
1948 Similarly in the case of exports to IN¢ / Lealond it hee
94°-49. Rs, 577 crores 1o Rs. 277 crores during the 52
dw‘.’(‘)‘é‘ed;ﬁ’ﬁn d;es'other hand our imports from Australia have

104.

, 0 104748 to Rs. 20,93 crores in
increased from .Ri'h: 'S:secﬁr;slel‘? Zegzﬁ’ir?d it has appreciated from
21849 ‘T(tlmeul)nks g6 Jakhs. This is a matter }Vhl;h sh;ul;i be
}ls. g0 lakhs  ediately. © Probably imports of foo st(\;. s from
ooked into M " this large increase and that may disappear

i -ounts for thi _ t ;
A;llmatlllxae aal?gy of Government of India to ;toptu?e;:?r;; (Lfaﬁswd(,n
:Ta?:s afte¥o1951 is enforced. But we should not res

serious all-out effort should bc
that account. On the other ha:r(zlndae erious o that ld be

made to develop our exP‘“'g]e halance of trade with Australia.

cTol?ldd'!i;i‘gl‘;:?:: i:i;.evf :l‘(’)(;)lilr:; the trade are that unfortunately both
e di :

: i ustralia are predomineptly ag_ri‘
e i But leﬁé R:;lsl;a?igdhg been developing her industries.

cultural. But W 4 World War, India has not been
g:e fggedthtf) {:Ee s::rsxe0£x§:§gn still India can supply large quanti-
ne

. it ired in Australia. ~ Qur export
ties of essential Cﬁ:mfzdr;::i If,?,llly 9.9 per cent in 1943-44 and it
trade to Ausg_a‘ cent in 1946 while exports from United
dwindled to b formed 27 per cent in 1943-44 T0se ub to 26.47 in
Kinedom whlﬁ has been steadily dwindling her demands for Indiar
;%i.m{x?:’t‘rﬁak: and yarn. Our competitors are United Kingdonr
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and "America.  There Is scope for expansion of Indijag exports of
piccegoods,  espedially  grey unblcached and white bleacned for
which compeution is noi so very serious.  Our jute, fibre and
piecegoods have 'sl;mlarly. scope  for expansion. There is ap
-expanding market in Austrahg tor Indian coiwr and mattings. Witk
regard to tea our competitor in Ceylon and provided we get
favoured treatment, our eXports can go a longer way. South lng;a
can export more quantities of oil-seeds like

Stmilarly there is vast scope for our exports of curry powder and
other spices for which there are no competitors, Export of goat
skins from India, can be still further developed if only shi ger*
t1ake due care to maintain quality and grade. Australia willpé)o ;
tinue to provide an excellent potential market for this communitn.
Though during the war, India was supplying large quantities gf
essential goods required for Australian cconomy it is by no means
«lear that Australia will continue to buy from us in the years :‘
come as Australia now is looking to UK. and other counz'rit foo
her requirements. That is why [ began by Saying that i: thr
interests of the mutual trade between the two Countries they sho 13
<onclude a trade agreement and T hope our Trade Comeny;issiou
will take active steps in this direction. wsloner

I will be failing in my duty if T do not warn Indian shi

as how essential it is to maintain the standards of quality and P};g:
ing. Qur Trade Commissioners in foreign countries ang es egan
in Australia bave been drawing our attention to the defectp Simi-
larly we should be more promps in despatching goods aC.COI‘din

to samples to safeguard our position in that market which we hav%
‘won during the war. There should be active research to increase
-our range of products and improve the quality and attractivenes
of manufactured goods and exporters sheuld study overseas marke:
requirements and try to reduce cost of production and to adopt
improved market methods. The Trade Commissioner sh (Td
inform Indian exporters as to the nature of commoditlies o ou

with Indian goods there so that India competing

. may copy thos ards
and adopt them wherever possible to oyr Zdva:Zage e standards

. I need hardly mention that dye
in foreign markets will go a lonz wa )
Indian Trade Commissioners sheuld alZol%eqzs;::Z:};zl %o Imlfie'
tourists who go there to study conditions of trade Fre to Indian
tme Trade Commissioners should send peﬁodicai re 0“: tmfye l:o
‘possibiliites of trade expansion there 50 that In(?iors of the
advantage of it. a can take

I thank vou again for having come ¢ "
." Mr. Bakshi, in his reply, said that itov:r:f Sx}-‘o&medmber' to ope
shortly in Sydney a showroom for exhibiting products of cottm;;:

industry and similar goods from India. He further said that dy riag

groundnut and peanut. .
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the war India was OM'O[ the largest sellers to Australia, But

; - in the market

; countries had begun to compete 1n 1 R
alt:lelT ;l;:fli:l ube:?n?e. self-qufficient she would have to. geiﬁ““‘P"F‘}
from Australia, India must also increase her exports. ﬁeptmqt
had ool ue a huge stock of oil seeds and if sheddéugpg it l:n_;
Ausmflia he wl())ndcr( 1 whether Indian oil seeds coulh' Kt‘) a malr le[
there. He assured the merchants that he would do his best to help.

_ Indian traders and to push the sale of Indian goods in Australia. -

Mr. V. Pandurangiah proposed a vote of thanks.

Visit of Mr'. H. R. Gollan, Commissioner
for Australia in india

. . ) R. Gollan, High Commissioner for
. XCC“C“C) Mr. H. : ath, 2060 . s -
Auslt?:liahin lndia on the occasion of hl§ Ahrst_‘o'ﬂ"lc(lil ::lrtte da{:l(::.
ree&uing charge as  Australian High Commissioner,
. - at & .
Chamber on 2nd September 1949 at 530 P

Mr. A. M. M. Murugappa Chettiar, President of the Chamber,
r. A. . vl .
welcomed Mr. H. R. Gollan as fqllows.~—

- 5 India Chamber
alf of the members of the Southem‘

of Commerce. Madsas, | extend 10 you 8 mo 5 oneatation of i
our Chamber which is the premier cor'mrlzerCla [-(())I;gh[;.vin accented.
Presidency. First, it is our duty to thank youite of mar;g of gour
this engagement at such a o e lfn Sl)p lad for (Z’ur giving
pressing engagements and therefore, Wwe "¢ gof c0'nn¥on interest
us this opportunity to discuss matters that are of, cor

to both our countries.

he relations between
Sir. € ne would have observed that ¢

our czl:;xt(g:sryx?eccntly have been very ‘_3°r.d ial azdut;)terguléasmbﬁt;
much co-operation on both sides. This ls.noh ? he is thinkin,
foreio lp of Australia of Tecent tmes, 1n that, sed A tral‘g
oreign policy rms of the region in which she is placed. Australia
very mauch in 1€ mber of the British Commonwealth {ully to partici-
was the Only(;nﬁference on Indonesia in January and Australia also
pate :ln dth(}fl (C)onfere nce on Burma. Australia sent obserygrs to the
itsti?n eRt] :tions Conference in 1047 Sl.le also pamupated- in
R an l% onferences in India of the Interqatxonal Labour Organiza-
t'eglomé ¢ the Economic Council for Asia and the Far East. By
lon and o has shown her concern i the common problems_o,f
all these s»hel ;(ilia being one of the most important of Australia’s
the area. n it is but natural thot both of us shou}d d.e51re to
near nt;xghbours s of friendship. Both of us have vital interests
gnau}\‘tam ﬁlx;tlnmb:"t‘)fsthe region and politically and strategically we-
:ttlax: devgrl:; deosé_ The burden of South East Asia. if T may say so.

He fairly and squarely on India and Australia. When our interests
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.are so close and vital nothing should hinder the growing bonds
of friendship. ‘Therefore, we hope, that Australia wowd allow
Indians to settle in Australia. "L'here are great opportunities for
consultation and exchange of views on Inany matters and we are
glad to note that Your Excellency has set yourself to this task.

But, as a commercial organisation, we are chiefly concerned
with questions afiecting commcree, trade and industry.” It may be
_asked 1n some quarters what we a commercial body have to disYCuss
with the High CGommissioner who is the political representative of
his country here. But we are taking the privilege of discussin
commercial subjects with you as we all know that for some yearg
past you have been representing your country here as its Senior
Trade Commissioner and as such, well qualified to inform us of
recent trade development in your country.

Trade between our countries had increa

Indo-Australian trade reached record levels in the s;ga:h‘(g;m'ogslzs.
‘exports o India were thirteen-old the highest pre-war 7&‘; .
Imports from Ir_xdla to Agstralla reached a record total, viz. thir(i
biggest source ol inports into Austraiia and was fitth largest :lmon

Australia’s list of customers. Total imports from India were value(gi
at more than 25 million Austraiian pounds and exports to
India were a little higher. Though in the past there haspbeen >
very substantial balance of trade in India’s favour the margin was
getting progressively less as India bought more from Australia and
in fact now the balance has turned in Australia’s favour. This ma

be due to the biggest item of Australia’s exports to India vizY
wheat and grain. India exports to Australia jute and jute ,Ood;’
linseed and linseed oil, cotton piecegoods, etc. . There isg eié
possibility of Australia taking Indian tobacco due to dollar s%:(.)rt-
.age. India can export more tea, oil seeds, skins and hides and
manganese. Australia can export to us milk-products, lead, zinc
timber and capital goods. There are vast possibilities of de;rel(;‘ :
ing the trade between the two countries and it will be to the mutual
advantage of both the countries to enter into a bilateral trade a ua

ment. The markets of both the countries should be studi ﬁree.
that we can find out what each can supply the other fay e bio
so that the trade between both the countries may grow to Olira Y
and larger extent. a larger

We are informed, that for Australia the .
been a period of remarkable industrial expans‘i)::.t wrilrevfre;}?c th‘ay«:
have been springing up all over the country and exsitin factor!es
have been enlarged to increase their productive ca cit\;g a d‘?ngs
stated that this vear would be a boom vear for ca:))iata\ Y nvn mllt is
in Australian industry. It is stated by Your Excellen thgz ent
country had adopted 2 policy of encouraging capitafyfrom ;3;:
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seas coming into the country and starting new industries and that
tus policy has been successful in that the United Kingdom had
started 129 indusuies while U.S.A. had started 53 industries in
pursuance of this policy. As we are also contempiating to invite
foreign capital into the country we would very much like to know
the policy of your country in this matter and we will also be
thankful to you for giving us first-hand information about Austra-
lian economic conditions which would be a great help and sure

“guide to the commercial public of this place.

I once again thank Your Excellency for having readily res-
ponded to our invitation.

Mr. Gollan replied as follows: — .

He referred to the visit of the Australian Trade Delegation
10 India and Madras two years ago and said that the Delegation
returned to Australia full of praise for the way in which they had
been received while they were in this country. The suggestions of
the Delcgation, however, had not been implemented by the
Australian Government. He particularly referred to the suggestion
of the Trade Delegation which recommended the opening of an
Australian Trade Comamissioner’s office in Madras. He stated as
his belicf that the time was not far distant when they would have
an Australian Trade Commissioner in Madras as befitting import-
ance of the City.

He then referred to jute and tea, which Australia imported
from India. Referring to the latter he said Australia was the
second largest consumer of tea in the world. They came next to
Britain. “ We are big tea drinkers”, he remarked. .

The Australian Government was subsidising tea to the extent

one shilling and nine pence per pound, so that the consumer could
t cheap tea. The Government took a keen interest in the supply
of tea from India, and in future this interest would increase as the
.two contries came into closer friendship. : :

Procecding, Mr. Gollan said that having started new indus-
wies during the war the Government of Awstralia two years ago
conducted a survey, and found they had too many industries for .
the raw material and skilled labour available. So the Government
‘decded that for five years only basic industries such as coal and
steel, should be started as new industries. He referred next to the
encouragement given by the: Australian Government to the invest-
ment of foreign capital for new industries, by way of relief from
.double taxation, grants of alnd, and supply of cheap power. The
Government had been successful in their policy. They did not
consider that foreign investment would be against the interests of
the country. They welcomed not only foreign capital but also
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technical assistance. By such a policy they h:

playment probiein. They did n(ﬁ inclil)oseeZud‘:dcos:(li‘ilfi((i) the unei-
sndustrics that there should be a preponderance of A ni f)r}'thc_se
the management. '.l‘hey were content o be parfners ‘fs :{lhdns ol
was basca on holdings. Two thousand new fact‘ s hag ok
started in the last 10 years. ories had been

Referring to India, Mr. Gollan said it was not tor hi
make comments. It was India’s own affair bL;L wi o1 'lum Lo
Aus;rallu they were entitled to make rcpresc’ntat_ion‘ wen 1t allecled
a fair and equitable basis of trade was maintained $ Lo ensure that

This new O.G.L. cuts us down ve i .
which Australia can export under it will bcr\};cﬁ;)[}:\(iergglzd frems

At the same timc he said d '

! 1€y unders ia’ ;
gamcly that of conserving foreign exck)mnge :nlgog Inf}v]‘as policy..
it must nccessarllij affect Australia. 'l‘he,y shoulgpl}:;mwd that
operate where possible to the greatest extent. The intgx'cr:l:{' ’ocoi

ationa

situation was such that all nations sh :
together. Each should produce as mucl(:u;(: ;)ooz)sﬁ:{: te,']':;,}?g[ pull
: was,

one solution for the international problem.

Mr. Gollan said the prosperity of India w
Australia and they welcomed the oil)ening ol? (Yfggéflil)eAreflectgd o
Indian businessmen. n Australia by

As regards the future also, Australi i

: . » Australia would give th i
she could of things India necded irrespective (f’f w}nf lsllllaexznmll(ll
get from India. Australia could export large quantities of frgiut |

He hoped India would not on .
but would buy from Australia. Son?; i;%‘;)rl; %ﬁgﬁz hto ;&u;tralia,
there was trad.cr between two countries there Sh()‘bl(; ll)lat whgn
l’?}llzncegl H lL 4 dlg. ant think it possible to bnlam‘eutradg alsmcn
inlaz;? (l)(f)ut d y ”()) In terms of multilateral trade rather ::dey_%.
a‘ ains:T Au:{'lrﬁ(l?i.a nIcley the balance of trade as regards Indi;a:v ‘:
b?)ught moslt thim;s fronztth'lfi' not worry Australia be('ause‘I d"-l,ﬁ
. . 8 ritamn.  But with the m > India
v1ded_, Britain bought foodstuffs, fruits, etc.. f oney India pro-
multilateral trade meant everybody got 'a Sl(l:;re rom Australia. So

Referring to Australian exports ¢
said that unfortunately Australia was
due to various reasons. A survey
that there were too many ind
skilled personnel still possessed.
said that unfortunately Australia
Australia would be concentratin
coal, tea, for the purpose of dev

o this country Mr ‘
as not able to ex;yort magl?;g;
conducted two years ago showed
ustries for the raw material and
Therefore it has been decided he
Was not able to export machinery
g on the development of power.
eloping her present industry, ’
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Mr. Gollan said that Australia was manufacturing Jet Planes
ind cars on a large scale. About 20,000 cars were produced every
year. But due to the high demand at home she could not export

-ars to other countries.

Mr. Gollan emphasised that Indian businessmen are welcome
‘0 Australia to discuss and carry on business

. . .
Mr. Rangachari, a member, pointed “out that Australia was
showing preference for Rhodesian tobacco over Indian though India
-ould export large quantities. '

Mr. Gollan promiscd to look into the matter. He also noted
‘he assurance given by another member that India could export
manganese in large quantities, and guarantee supplies. Australia
did need manganese, and was “in the market for manganese.”

Mr. C. M. Kothari referred to the export of tea to Australi-
from South India, and said he had heard there was an impression
in Australia that the price of the tea was high. He ther:fore wanted
Australia to know about the high cost of production of tea in South
India, and the difficulties the industry faced. India was paying a
high price for wheat exports from Australia. Australia should
understand that producers in India were charging a reasqnable
price for tea.

The time had come when the controls over tea, by way of
bulk purchase, should stop. There were no business cntracts, as

regards tea, between India and Australia because of the present bulk
distribution system of the Government but they looked forward to

a change.
[ ]
Mr. P. R. Nammalwar proposed a vote of thanks.

Visit of the Fiscal Commission

The Fiscal Commission appointed by the Government of India,
visited the Chamber on Tuesday, the 27th’ September 1949, at

4-30 p-m.
Rao Bahadur V. S. Subramaniam, Vice-President of the Chamber
in the absence of the President welcomed the Commission as

follows: —

It is with great pleasure I extend to you a most hearty wel-
come to our Chamber. Tt is very gratifying to us to note that you
have thoueht it fit to meet us and explain to us some aspects of the

abstionnaire issued by your Commission in order to facilitate our
examination of the many issues raised in the same. This gesture
of yours is greatly apprcciatcd by us as it shows your keen desire to

10
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consult all interests before laying down the principles of the fiscal
policy to be adopted by the counury.

We note, Sir, that the tenns of reference to the Commission
are very wide, if I may say so the Commission is called upon to
advise Government with regard to the policy the Government should
adopt in regard to protection and, assistance to industries. We are
glad that this important and diflicult task is entrusted (o persons
who are well quaiified to advise Government on this question. We
in India have watchéd the economic progress of the State of Baroda
under your wise guidance and we know that its industrial progress
was in a large measure due to your able leadership and it 1s there-
fore natural that the Government of India should have chosen you
to preside over this Commission. We are sure that your practical
experience and your rich knowledge of current problems both
political and economic would enable the Commission to lay down
quickly the correct policy and principle the implementation of
which would solve the mgjor economic problem of the country
namely that of raising the national incom

as possible with a view to raise the standard of life of our people.

Since the last Fiscal Commission reported in 1922 there have
been [great changes in |
cspeciélly of our country. The recent World War, th
the country and monetary valuation
are new factors that have changed the economic conditions that
governed our policy in the thirties. To-day we have to depend on
our own internal resources and the need of our country is to raise
our national wealth and the only way of achieving this is by the
quick developgent of our agriculture and industries. In ‘these
context of things the present Commission is called upon to formu-
late a policy that will tuke due notice of these changes and require-
ments. The Fiscal Commission of 1922 recommended 3 policy of
* discriminating protection’ and laid down certain conditions for
qualifying for protection. But the minorit
minute of dissent stated that there should
nouncement that the fiscal policy best s
To-day the need for protection is
mically "an under-developed ¢ount
many of our industries that stand

€ partition of

be an unqualified pro-
uited for India is protection.
all the greater as we are econo.
Ty and there is need for assisting

; in need of protection from foreign
competition. This is not to say that there must be unqualified

protection. Subiect to the interests of the consumer the Govern-
ment must go in for an all effort to help our industries. The Gov-
erament may prevent a monopoly price, keep watch over the pro-
tected industry and take such other measures so that the protected
industrv do fulfil their obligations to society. But th-re can be no
question to-day of adootine a policy of vrotection to he apolied
with discrimination on the linas indicated by the Fiscal Eommission

e of the country as rapidly-

the cconomic affairs of the world and _

questions to a large extent.

y even then, in their: ,
benefit

_Commission.

res
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i 1 a misleading formula as
ir triple formula has been a misleading
::f hlagsgzioo} l;fxlrthellx)vay of straightforward protection.

- Si ' Commission has rightly appraised

We alf‘c gll?:é::;&lilfﬁesuﬁ an agricultural economy iike ours.
the place of ¢ 'na%lry need a subsidiary occupation to supplement
Ou}' Ylllage an d find a job in the non-chluvatmg season. Cot:agg
their l‘}cofrllii é oil pressing, gur-making, bee-kzpeing, pottery, gta.lss-.
mdrl:aszixe; bangles, tiles and brick—niakirzig, r%peéac01rw }?:tdwtzla; é:(gi
wa ’ ed. o-
industrierp etgé, tflczullldgh‘: et])lrps etodgzse(;gp our cottage i.ndustries.hlp
3 .educatlon eatly bznefit by Japan's example. A })}as fqr techni-
S e i gTsu Y1 of finance and marketing facilities will secure
gaxl' etlcxl:r;agogg’;ht ull) [};lace in the future economy of our country.
o .

i 1d not be right
" §ir, as we are assembled here to hear you, 1{dwl(.)]1:e | not infogm :
art to take more of your time. We would like | form.
03 n:)yog';l certain matters that arise for consideration*in conn
ed a ;

with your work.

i i is i irable for India
mission is to advise how far is it dcswa. i
dTl:al((:: ?zarnational obligations of the kind em";;aged 113 ltil]::
avana Charter on World Trade and Employment. We cou
Havane ;11 ther in the present stage of our industrial economy,
o kno;:;l:iv t;)e well advised to subscribe ir} t(l)to kto ttheuSCltx;;:el; ;
M ot B isati rld trade. It looks to
objectit oilm;%rl?;:?igg: o(f)fm‘z(r;bership of the Internaitonal Trade
IJ"deHEal(e-t emw prove not to India’s advantace. 'I'herek are .t;(;
O eccar élanses’ but even then we may have to take p'rtlcd
doubt e<capethp Oreanization before adopting a policy bCSIE sui
g ff((‘;m We W(;lﬂd like vou to explain to us the 1mpd1catxons
t(; ?gilr-\i:;easr{d not joining the Organization of World Trade.
of j (

. oy-
i d us is with regard to emp
vection that concerne: e A
Anotherign canital in the develonment QF our country’s m:i;:;g
ment of Or'evrﬁxH like to know whether it will be to thg coun(l bc
- A " A . R
tnes. WT; ‘forciom canital is to enioy complete immunity an
i ! 3
treated on the same fonting as ours :

T inci i industry.
i ion of incitence of taxation on in
there is the question o :
. ‘hf}l:at the high rates of taxes affect not only.the a?cu.r:lula::;:
Itfls fe‘fal needed for investment but also rule the incentive to work.
of cap! !

.- we thank you once again for the opport,unity given to us

Sltr, :::1 and have this enlightening dlfcussmn. . 'd’th _ "

to meet ¥ the speech, Sir V. T. Krishnamachari said that !
Rep lying t(: had been raised were being e'xa:.'mned by thg Fiscal
the poin® mal—{e stated at the outset that this is only a preliminary

d that the Commission would again visit Madras in
meeting 2an ¢
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December 10 take ora] evidence and ] b
examine all the replies sent (o the questionnaire and haye su.ie provi-
sional ideas. He said that they woulq make recommendations to the
Government  after hearing all the Associations and interested
bodies. He said that the attitude of the Governmen of India with
regard to Protection Oof industrie, Was that the old formula of
discrimmatmg protection was pg longer applicable. He said that
they have laid down 1 more lihery) Policy to he observed by the
present Tariff Board. In (hig Connection, e pointed out the terms
of reference to the Tariff Boarq of 1945 which was contained in
page 4 of the questionnaire issued by the Fiscal Commission.

With regard to the dcvelopmcnl ol totlage indusiries he said,
that this province iy specially suited fe the developmenL of cottage
industry and therefore, he would like they, o give g special study
of the subject and (o Inform n that kind of cottage
industri‘es they would like 1 hould be financed, etc.
He said  that he w Was a most important
cottage industry in South [ndj,. But the industry was finding it
difficult to have & market becayge of hig pricés It Was pointed
out to the Commission that unlesg thig industry ;vas hcm}ily subsi-
dised it could.nOF be run on 4 remunerative basis, This kind of
industry he said is po

. U and would not pye 4 d supplement
to the agricultural cconomy of the country good supp

As regards the Havana Charter
they had certainly not maq .

wanted to consult public

making their recommendatiopg,
subjected to carefy]

associations on the matt

y that time they hoped to

he Cummissio
have how it s
as told thgy weaving

lis question. They
the country before
. The whole Charter had been
€Xaminatje views of the various
er were being invited.
_ The question whether j would he Possible for India to have
an isolated economy independent of e countries should also
have to be carefully considereq by the T

m,
As for foreign capital, he \,
Minister’s §tatf§ment on He would like them to
express th.elr views on why internal Capital wag sh and how it
could be induced to come and take its sha ir; l‘hydevelo ment
of the country. It g Pointed oyt he N p
tion was, to a cer

_ 22t the existing Yate of taxa
tain extent, reg onsil 3 irs.
They would be right if they saig tr})xat tl)xl:refolraéhllyiesm-:eshlq; aifrfathe
distribution of national income, thag the nationa] ingo;ne was pass
ing Into the hands of thoge who did oy have the habit of saving
and investing. It muyg therefore, he their
this habit in the people. .

For th evel at
' een m ntry
least ten to fifteen Oobment of a cou

e
PET cent of the national i should be
invested on permanent developm,i.“t ; al income

ndustries.  In India where

0

endeavour to inculcate

ould refer them 1o the Prime
the subject,
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] i bout 30
‘ ; 000 Crores, only_ a L
. . was about Rs. 5, ustries
the national 1_nC°min‘3v ested on permanent development ind
ing
crores was be

q i i Y a member
e questio i hen it was pomt.ed' ;
On th n of taxation w po! lb 1 -
tha wnats very hsitglh and as such dlsqouraged savn'xg, St r K ‘hvni(ahmial,
chant i[sa d tha though the Commission had notthlntglo -d' o‘

e Vt i C ent of India.

l(ll cton ey their views to the Governm

it woul¢ di

, tenplating the

ia, he said, were con e

. ent of Indla,‘ : . shortly. ey

rhC Govel':;::c Taxatioﬂ k:nqulry Com’int.tseenationayl income

setting up ch:é)aged in aSCertaimngh the ;(S)ugvz the Government

V. ’ .

wyere now eng . When that v A lems relating to

its stribution. X yo into problems ng

and its di int a Committec 10 g0 cllv the Finance

intended to a}ﬁ}?om(L}ovemment of Indla,f es&ia:xiysting levels of

taxation. Cclosely watching the effect .oh fnancial conditions
Minister, “f_llehc was quite certain that if the fin

taxation an

f , d.

¢ ks.
Mr. K. V. Srinivasan proposed a vote of than

:sit of Dr. B. V. Narayanaswamy Naidu and
visit o ' Mr. R. Doraiswamy

i and Mr. R. Dorai-
anaswamy Naidu, Mem.b.cr, an
Dr. B. V. Nz;ray&l:ﬁi‘:d?;ﬁﬁ Board, visited the Chamber on.
swamy, Secretary,

1049, at 4 p-m- . ce-Presidents
z7th October 1949 f both the President and the gﬁggrpgiﬁdizi
In the absenceM(; P. R. Nammalwar took th& ember and Mr.
of the Chamber, M . N'arayanaswa.my Nalflu,Board as follows:
Cwned Dr B- sec]':etary Of thc India“ Tanﬁ
R. Doraiswamy, ‘ ' .
StR, our midst. It is so nice
. . e I welCOIII.e you to . tion of conti-
IttIs l‘:c:\t: Fﬁ;ﬁ;ﬁt of discus&smf w::!lll t‘ll:e tg(l:za(i:)e: of your visit
f you to y industry _ # us
:uaynce of protcctxot;iﬁoailzgi‘;t new to us in Ma(lirgstﬁg? ;;L (im hod
to the City. Yc:g’be an eminent economist are Ig gian industrialists
who know you ur place in the Tan'ff: Board. N nTariﬁ Board will
rightly fouﬁ‘ di {ﬁdt I::lajms. for protection to the
re tha .
ﬁef:?rly considered at your hands

ssit. Si e note is with
; ; f your visit, Sir, w ind
immediate object o . sugar industry
The t_ll:mixestion' whether protection dt(;f t:éefor gwhat beriod
regard to 'qued beyond March 1950 an t to what conditions,
should behcont::ent and on what basis, subjec
e : .
and to what 4

‘ . .
R ~ ’
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lines and second to improve and stabilise the demand for sugar-
cane from the factories and thereny create favourable condiuouns
for the cuitivauon of sugarcane in the codntry. It cannot be
denied that both these oojectives have been attained during this
period of protection. “Lhe benefits of protection have reached
the cane growers as can be seen (rom the extension of the area
cultivated under sugarcane. In 1936-g7 the
cane reached about 4.6 milion acres. There
extension in the production of sugar and a num
came into being. There has been also a good deal of research
-and developmental work on sugarcane. T herelore, protection had
bencfited the country but it is true that in spite of protection
granted even to-day we are not in a position to meet competition
from foreign sugar producing countrics, If protections were to
be removed all the re;ults that have been achieved till now, viz.,
benefit to the agriculturists, production of sugar, growth of fac-
tories, research on sugarcane and cultivation will all be lost.
Therefore, till we are in a position to meet foreign competition,

continuance of protection to the industry is necessary in the inte-
rests of the country.

was aiso rapid
ber of factories

-

ustry has been in
been able to reduce the
modity. The main reason
dia is so high is due to the
e price of sugar. If other
€r sugar at a cheaper pricc
arger per acre and also the

It is true that though protection to the ind
existence from 1932, still we have not
price to the world price level of the com
why the cost of the sugar produced in In
big{x cost of cane, viz, 60 per cent of th
sugar producing countries are able to off
it is because that the yield there is |
quality of the cane is better than in our country. Only by
increasing the yield per acre and by improving the quality it would
be possible to reduce the price of sugar. The Government Sugar-
cane Expert is of the opinion that the average yield per acre could
be raised from 15 ot 30 tons per acre, but that it would take 10
years to complete the necessary experiments, Therefore, the
Chamber suggests that the Board recommend to the Government
to"carry on research and experiments on cane breeding so that we
may have a high yielding variety of cane that would make possible
for reduction in the price of sugar.. It is stated that in Bambay
the price of sugarcane is much lower than in U.P. and Bihar. No

doubt the present high price of sugarcane is due 1o the high price

level obtaining in India to-day with regard to all other commodi-

ties. If a remunerative price is not paid, sugarcane cultivators may
turn to the cultivation of other alternate crops that would yield
more income. Therefore, the reduction in the prices of . Sugar-
cane must come along with price reductions everywhere. Since it
will take 10 years to produce a heétter quality of cane as well as
“increase the vield per acre, the Tariff Board may recommend pro-
‘tection to the’ industry for a period of 10 vears. During this

acreage under sugar:

" bagasse are also turned into use,
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‘ riod the Government should closely watch the progress of the

s the 1 the: consumers may be sateguarded
- so that the interests of th ! be \ ‘
mcilusmye ;(;sistecl industry fufils its duties and ooligauons to the
an

consuiners who have to bear the burden of protection.

. . o A fair vrice
is ill be such as to ensure a faw pr
'The basis of protection will L as ‘ ‘
u the“clﬁltivator a}l)ld a fair margin ot profit to the industriatists
0

‘ < ‘hat
: ' askea to pay more than wi
3 consumers need not ve _ :
o t;mtluttl::‘iy needed for the protection of the wdustry tromﬂorclgn
is abso.
competition.
' ' ince is : per-
i al so farias this Province is concerned the p
is true that so far\as th er

‘enta Ié of area under sugar\cane is low mmpargd tc: tktlgeoﬁ:s: 51 o

:‘i:nceég ‘L he reason for this may bc;l perhaBsnle;e \ l:)e he fact that
) tories here. i '

. ave nobL as imany factories . ‘ s
Y eurg(lnt‘ilat the cane witl be easily m'flrkelted he ma)t( r:,?taxt')c(; ::: .
ing to undertake the cultivation ot this crop. In fi;lc Vs gom'e e s
o d in those areas where big sugar tactories have < e
cufuvatee ‘Therefore, unless more tactories come lrlxlto ;x; ence
fx’eurst:elt]he‘ cultivator will turn to (ln'llll(?r altfrnat%vlfisczlsa;'crpgﬂy ch

ins, chillies, etc.
dnut, cotton, plantains, €5, his may paitly be
?ﬁeg::;:lsgn for the slow spread of sugarcane cultivation in t

vince in spite of the many natural advantages.

\ . . . ar
uliarity fadras is that in addition 0 g
Another peculiarity of Mad ~adc -
manufactol:llrlee frolsn sugarcane, considerable quantity is made from
)
the juice of the palmyra trees.

sugar manufacture such as molasses,
It the byproduct o ?u'gmitl may be possible to reduce the

price of sugar. y . )
We thank you once again for giving us this opportunity to
discuss matters concerning the sugar industry.

aidu first thanked the Committee of the
o N?riy:g:isrw:;:z{ig ‘:ﬁl‘::ome and told them that he was glad
Chamber on of his old friends in the Chamber. .At the outset
to meet mal y;n . to the memorandwm he emphasised the qua;:x
Pqurf 1 re&ze gf the Tariff Board and sgu'cr that they had to m%he
ud} o nz} mendations after hearing all sides to the question. The
e xecgu} informed by all persons interested in a particular
Boarq e;r:ig after having ‘taken ‘expert evidence. shifted the evi-
o ; arrived at certain conclusions. Then, they made their
e e dations to Government. He said that they had always
recomm;nlﬁ thc‘interests of the consumer and did not wx.sh to make
b?fore tde eat unnecessarily. They also had in t.helr view fh“'
h;scdl:u;fe:hcgr country and tried to arrive at an equitable decision
:coepted to all concerned.
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Then replying to the memorandum he outlined briefly the
scope of the current enquiry. He said they were concerned imme-
diately with the question whether protection 1o the sugar industry
should be continued beyond March 1950 and if so for what period
and to what extent and subject to what conditions, etc, He said
that if the cost of production of sugar was high avenues had to be
explored to reduce it. ‘The Taritt Borad sought information on
whethgr there should be price control in sugar trade or not, whether
sugar should be imported fromn abroad, and, if so, what quantity
and other questions. Dr. Naidu appealed to the commercial com-

munity to co-operate with the Government in its fight against
inflation. '

In the course of the discussion w
the Chamber reiterated that protection should be continued for 2
considerable period and that im

port of sugar, if found necessary
to serve as buffer stocks, should he left in the hands of normal trade
cahnnels.

hich ensued, the members of

Answering a question b
bers stated that the Su
with a change in
representatives from e

y Dr. Narayanaswamy Naidu,
gar Syndicate might be allowed to continuc
its constitution, 0 as to include one or two
ach of the sugar producing provinces.

Mr. K. Govindan of Messrs. Ramson
starting of more factories for refining
sugar is one of the measures to increase s
contended that this suggestion if favaurably considered, de endence
of South India on the North for its sugar supply would disa pear
considerably. Dr. Naidu commended the suggestion and said that
this was brought to the notice of the Board by several other bodies.
He added that the proposal of putting up new plant for the purpose
would be carefully studied and suitable recommendations made
to the provinces concerned. He said that the question whether
it would be possible for small producers to Put up such plants
each which would cost as much as Rg, 5 lakhs had to be decided
having regard to the fact that the sweet toddy

. . had to be transported
within the quickest possible time to avoid fermentation. po

the mem-

& Co., pointed out that
of palmyra - jaggery into
ugar in South India. He

Mr. T. M. Rangachariar proposed the vote of of thanks.

Visit of Sir B. Rama Rao, C.1E. Governor
Reserve Bank of Indis

Sir 'B. Rama Rao, c.1E., Governor
India, visited the Chamber on Tuyesd

1g49 at 5 pam.

of the Reserve Bank of
ay, the 15th November
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Mr. A. M. M. Murugappa Chettiar, President of the Chambel',
.welcomed him as follows: —

r,

It is a matter of great pleasure to us o welcome Y?ys(t)ocﬁ.zz
widst. The connection between finance and coEmegfe :e 0 closc
and vital that no apology is necded for the Cham <T Tequesting
yo eet us and asking you to give the benefit of your advice
zguu:o bxx(}ainess'-men. We arc aware that you assumed this hxgh’
and important office only recently but knov\ymg y(;lu as ‘;;Isazieo, '::v)c
Diems wbat e the country . s criteal e in matiers o

s that face the country o S . ‘ :
E:g::e tlz:nd we are confident that your perux% at fthco m"Reigi‘:—
Bank will be as brilliant and illustrious as that of y p
CESSOI'’S.

It was in April 1935 that the Reserve Bank of India camge;g;z
existence thus fulfilling the long-felt need by the cognu&ete clove
that period due to want of a central banking authority yere
various defects in the Indian money market. T hg currex(;%erent
credit of the country were controlled and operated IY tw?'ial erent
agencies, Viz., the Government ,o[ Indla. and t_he dr}(ljpe tal Bank
respectively.” The Government's currency policy (11 | Jot take
i account the changing requirements of trade and in uyth
the co cw:l v Further there was no co-ordination among the
the. w.u“k'ry(i- of banking institutions of the country and. a b'lll'
:lnar;ig: dll(ri1 ;ot develop at all. Again there was great disparity

a

- in interest rates between the seasons.

But the establishment of the Reserve Bank has cured many

" of these defects. It has inaugurated 2 new era of financial stabi

i ‘ sion of the money market. During
lity, baf’klng l_r efj?‘lr;a: ‘ﬁaie:tt:it;eg the stability of d}e rupee.d th
all these Y?jfwaluable assistance to Government th_h regar t(?
B ey fiotation of loans. It has helped lower intevest radg.:s
e o othe country. In short as a monetary and Cri it
a revall. mh ontributed to the stability of Fhe money mar"e;].
Mot gh AN as.g has done very useful work in connection wit
o al! i Itural credit and the co-operative mqvemel:u
the stady Ofddglr.;cal:ay valuable suggestions for_overcommg the
iggiogg sd;?:ctf in the structure of the rural credit. .

i icultural credit we may be per-
. is question of agricu ay AV
While o thSlisr qthat it was fondly hoped E;t the‘. ;::{1; \(')éfce'ive
mitted to say, f the Reserve Bank that agricu ture ) \Bank
CStabllEhmcé\};lohelp and assistance from the Reserve .
n
great fina

i is the main stay of the people
where agriculture is th

- country special interest and to creaté
In the bank to take a spec

st is natural for
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an agricultural credit department to improve the machinery

agricusturat nnance. As 8 wel-known 1 this country u'lcerty'\?f
twO Idlnl agencics which deals with agricultural nnanceevdh"
inQIgEnoOUs LANKErs amd - co-operauve banks.  'Lhe mmr'e oll.'
banker 1s an uaporiant clement in the rural econom oxbln(;ls
and the Reserve Bank should heip these indigenous )I; k s as
well as the ‘Provinual Co-operauve Banks ana the La‘“(]l el:; g
gage banks in tnen attempts to heip the a.gricuuuri:tsn o

With }'egard w industrial finance the Chamber underst:

tgat in Germany the banks play a very important un erstands
viding the hnancial requirements ol Inaustnes ’“part P
the greater part of the mutial capital for industry ,lcfi _provide
o antribute the 1isk it is a very common plan for :e\:? 1 bt 0-“1“
join together lor investing in the shares of compani al banks to
considerable financial assistance could be rend .l};dmes. In India
if the leading banks could be asked to wry the ycx rto mdusm;s
({oubt the Govermment *of India as  well as sngn“m;)n L. No
Governments lyavc seL up Industrial Finance Cor )eor- tr_ovx‘n cial
the purpose of providing assistance to industries in E)rd: oy for
medium and long-term finance to public limited com anl-. o gve
this may not go a long way in helping the startinp o[lesr.u B
Industries that we require in our country. $So dﬁ all the
of banks helping Industrial concerns may be con;ider;ls“‘ggemon

'l‘hox_xgh the Reserve Bank rate has been maintained

cent it is not pqssible to get facilities in the marketea :ﬁ.?’ pex
due to acute stringency in the money market. This cate stain
gency in the money market may be due to the dire ?.C“te strin.
Reserve Bank to the various banking institutions in cttive' of the
a‘dvmng'them to restrict their loans and advances 'nf' country
tive policy may be necessary for preventing s ulat; 1s restric-
u'nd for. arresting inflation. But now that thgecmo ve acuvities
tight, the Reserve Bank may consider whether anzozalili‘;;rﬁ

policy with regard to grants of 1
is not necessary. oans and advances by the banks

Though oney in the country is plentiful vet there i,s . 10“/

level of investinent. This may be .

the nation being shifted in a zu:)):taiggl t?mtgc sﬂgng capacity of

who are accustomed to save to those in the rnerl om the classes

not formed thp_hab}t of saving. In order to ural parts who have

currency obtaining in the country it has nowualt):oum;: tvhee surplus
ry neces-

sary to induce these people to mak i
. . akKe sav.
is need for leading commercial banks tol?)gsa an}(} therefore there
areas. For this Government’s aid is neccssapunf ranches in rural
branches may not be self-supporting. T ry for many of these

e TeC ; : he .
‘have receatly appointed a’ Committee to cg:gg::“:it;t 1(1)\f India
e easures

. on this, his first official visit to

" of which had been

( ;155 J

- that can be jmmediately adopted for the extension of banking

faciiities in rurai areas. In this regard the suggestion that certain
mobiiec banks maygoc started to viit rural areas so that the sur-
plus income of the cural classcs may be tapped, can be consi-
dered. With a view to prevent unhealthy competition there may
ict the opening of branches by banks abroad

be a need to restri ; .
especially, when there are brancues of Indian banks functioning

there and where the businecss also does not justify the need for

more banks.

Recently bank "disputes have been rc[crred. to Industrial Tri-
bunals. It is felt that as banks occupy a privileged position in
that their services are essential to the community the Reserve
Bank may request the Government o lay down a policy to be
foliowed by the Industrial Tribunal I these matters.

Lastly it may not be out of place for us to refer to the recent
Banking Companies Act of 1949 wherein large powers are being
granted to the Reserve Bank in order to saleguard the interests
of the depositor as well as to prgmqte the grqwt_h of banking"
in the country on sound lines. Section 21 prescribes that the
Reserve Bank may determin€ the policy in relation to advances
to be followed by banking companies in general or by any bank-
ing company in particular and that it may give directions to
banking companies as to the purposes for which advances may
or may not be made the margins to be maintained in respect of
secured advances and the rates of interest to be charged on
advances, etc. We are sure that under your wise guidance no
stringent control would be imposed _undcr this section by the
Reserve Bank in the day to day -policy to be followed by the
banks of the country. _

We thank you, Sir, once again for readily responding to our

request to meet us and give the pleasure of your company.

the Chambér for welcoming hiw
Madras as _Govemor of the Reserve
Bank. He was glad; he said, - that businessmen had recognised
th: very vealuablegservices the Reserve Bank had made during the
) wable financial structure. He

1 .+ the establishment ofas .
sat 15 years 1n ha‘t: the great wraditions established by his prede-

assured them t . . o i
cessors would be continued by him, so far as it lay in h_xs power.
Unfortunately, he had taken charge of the Bank al a time when
the country Was. passing through 2 financial crisis, the gravity
emphasised by the recent devaluation of the
rupee. This Iad created fom:idablc problems. but .difficulties.
he might say, never frightened him, and he was suve that if busi-
ded adequately t0 the fervent appeal made byv -

nessnien  res on P . .
the Deputprrime_ Minister 1n his broadcast the previous day,

sir B. Rama Rao thanked
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it would not be difficult to solve the problems, formida
were. For, said Sir Rama Rao, the economic and financia] str
ture of India was basicaily sound and all (b was necess ‘:.m:
a concentrated and co-ordinated effort not only by busina:s)s'm "y
but also by the Central and Provincial Governments, to over(:o;e: .
the impediments that stood in the way of economic pro'gress(.
If our democratic institutions were to work  satisfactoril Sir.
Rama Rao said, the standard of living in this country mz;t be
raised as early as possible.

It was at the instance of the Reserve Bank, said Sir Rama Rao
diec Government of India appointed a Commitee to enquire int )
the question ol extension of banking facilities in smalier lowno'
and rural areas. Some of the suggestions made by the Presid :
of the Chamber in regard 1o the use of the Co operative Bae{:-
in this regard would be cxamined by his Committee. There nks
one misunderstanding which seemed w0 have ﬁl'isen. o Dere was
account of the appeal he made, soon after devaluation, to Oﬂ
the bankers to discourage speculative financing and s ’Cu{)' tjd .
hoarding of stocks with a view to raising prices. He pﬁad p 1"“
prescribed a daily return of advances made by banks exceeding
a lakh of rupees in order to watch developments. 'As s ﬂgf
them might have noticed, similar instructions were‘issued ‘;net.l?.
Chancellor of the Exchequer in England. quite recentl ty tlc
Bank of England, and that was a measure which was vg’ry (:wce]sc

sary in order to stop or curb, any artificial rise in pri
i : - ! ces by m
of speculation. : P! y means

He gave the assurance that the Reserve Ban
any direction to banks to restrict loans and advances
. e “ nces 3
Ing legitimate {rade. _Nor am I aware,” he said ** fﬁ;tﬁ?ﬁnc‘
is any acute stringency in the money market.” [In f’act Sir R ma
Rao said, owing to the restriction of imports and virt 1 oy
tion of trade between Pakistan and India, money had b‘:; cessa-
Raratlvely easy in Bombay and elsewhere than was usual Z‘C‘:f,?'
time of the year, and he would like to understand the speci ;
factors that had created stringency in the Madras Marketspecm

k had not issued

Referring to the powers of the Re:
ing Companies Act, Sir Rama Rao
charge with the approval of the Bo
to create a machinery for the syst
in the country. It would take so
personnel.  His ultimate aim w

serve Bank under the Bank-
said that soon after he took
ard, he announced a proposal
€matic inspection of all banks
me time to train the necessary

a5 i
vear.. This might seem somethings ntgv;{‘ SF: c:h:rvngry Bbanl}(l‘ once a
say that, even in a land of free enterprise like '.A ut he might
banks were subject to some control by the I*'edera.lmlgnca A ane

ble ay théy
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. (o loster the establishment of sound
bd: ktileblcl(t)urmry. He would consider it his duty

: i f such sound banking tradi-
ist ¢ establishment 0 _ t
:?o a:mst’l .i)lznkfv cl;le tgn the eve of an mdust_nal revolution and the
ity ct Jany ndustrial system must ultimatcly depend on the
'stability of the banking structure. Sir Rama Rau said that lf'y
ldyf se, use their pOWer with discretion, but it was his
:\;:tuutor(; dcst;r’u sec that sound banking methods were followed
in the interests of depositors. y . u. N
it i ot wish to refter to the other
a Rau said he did not WIS o S
)oib:‘s Il{iil:-nthc financing of industes, for they 1a_1§led big 1ssge§
{'e :ir’in careful consideration. Some of th\i/m-'}n% lldl‘et(];ltelg er
lhq thgi' experience soon alter the World axl ,dla o L ﬁeg
at f etx atic) ‘They had, however, he said, alrea yd els»lta lsde
;ﬁql :i)r 'ltl:iul Finance Corporation at the Centr e,h.arln{‘ € funtairt:
st oci] Ebt ceveral Provincial Governments were thinking olds
ino sintlil‘?nr houcs in the provinces. But ;1116' quﬁigoio?(:;ise C{;‘;
m;g"l reéeivc his carcful atenOn o lL f-:y }for was industrial
. y d of living in the country, un ess [‘C e as N
b{lan({dr o f fair But he did not wish to com-
development on

ly large scale. D ! .
mit himself at prescnt,y without a careful consideration of all the
issues that arose, to any

particular policy.

i o1 f the Madras Stock Ex-

S arayanasawaml, President 0 3 ;
Mr. S. ~N"lldiz)‘:1 prop051l1g a vote of thanks to S‘lr'Ranlla Rzi.(li
/sca:l' ?l?%g :\is[Oil:E re.assuring to the busmlgss comnl)gunif)‘W‘(‘))ulg3 lizlp

sal a HEL Y0 Uof the Reserve Ban

+nidable machinery © _

lhi:t thle ftOOl "c];(:irol credit and regulate pgssage of tﬁgfani:sdit:
not only ks but also to advise the Governmen .
scheduled banks de by the Governor of the Reserve Bank,
1 d Calcutta. That was the

Reference had been mac o
he said to easy money i Bombay e nad hese two

first bit of good newl':., thfo ﬁll::to ‘-:;1‘;;1;t the tide had changed in
years. It was somet :rlgin Bombay and Calcutta, and since this
favour of the borrow ent made by the Finance Minister

; ized with the statemet ; thi
:%gihz::;zsinev would be flowing, there was €very hope that this

] much sooner than they had
infection would trtag/eP X; ?:;;‘:3: the inspection of scheduled
reason to 'an.ncxﬁ)a M Narayanaswarmi said, that while the
banks _pcrxodxca {» when they were in distress, had a deleterious
u;fspccuon (;‘f;)‘antos arrange for annual inspection as a routine
eftect on the

should be welcome.”

fault with the bs
banking traditions !

-



. MISCELLANEOUS

Independence day Ceiebrations

On the 15th August this year the Chamber celebrated the
Indian Indepedence Day. “There was a large gathering of mem-
bers in the Chamber and on this occasion Rao Bahadur V. s
Subramaniam, Vice-President of the Chamber in the navoidable
absence of the President, Mr. A. M. M. Murugappa Chettiar.
presided over the function and  after unfurling “the  wicolour
National Flag, read the following speech of the President:

It is my proud privilege and delighiful

vou all a cordial welcome to the Chambe
to participate in to-day’s pleasant function.

duty to extend to
r and 0 request you

Friends, 15th of August will ever remain in (he minds of
all our counrtymen, as a memorable day, for it was two years ago
exactly on this d:uc,_that our country regained her long-lost free-
dom under the inspiring leadership of Mahatmaji who alas ! is
no more with us in body, but nevertheless whose spirit pervades
the whole country and animates all our actions, The Father of
our Nation had won independence for our country by a tech-
nique unparalleled in political history, namcly, by the weapon
of non-violence, and our country, we are glad to take pride
attained her independence without shedding any blood, which is
unique in the ennals of struggles of independence. Though; no
doubt, we won our independence by achieving a bloodless strug-
gle, yet it cannot be demec} that thc'country’s fight for freedom
for all these years had claimed the lives of many martyrs who
- had sacrificed their all in the cause of the country: It is our

sacred duty to pay a trib.ute to the memory of all th ose who have
died so that we may live free.

Gentlemen. two years have elapsed since the attainment of
freedom by our country and you all are aware how momentous
changes have taken place in the horizon. Within this shopt (s
India had strblished for herself a hich tenutation in countries
abroad, by following high principles of political conduct and by
standing in support of noble aims, Y

Her participation in j
: n inter-
national gatherings have earned for h

1 er a richtful place in the
comity of nations. Her credit in internationa] affairep stands very

hich. We have also a network of Co

nsuls, Embassies and Trade
Commissionerships abroad that have g :

) given Independent India 4
status that is second to none. Ouyr relations with aly foreign

countries and esvecially with sister Commonwealth countries have
been extremelv rordial.  We have shown

that. oiven eaval opnonr.
tunities, we could manage well nnt only

: ‘ our affairs. hut alsn act
in the best interests of all countries as we are specially suited ta

pect the rights of others an

 Government of India a
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ius that has taught us o res-
rclialtrg?tl all with fairness. It is only
rld now looks up to India as the leader of the

Xghtt m;;:igf,sv;zd as a great bulwark of peace in a world ridden
iatic

with the fear of war.

i nedrer home, gentlemen, we sholt;eld al;c(:i -thiglt‘hgpta({
, ‘Commi; h rivirig us leaders of high repl:j , ndencgcr ac capa
l}-(?vxdcnce or g our affairs, So soon as 1n .epe 10 vas won
bility for managlni country resulted in an orgy o vxoue C dear
the partition ot)(i. fvhich drove lakhs of peopie fromedlf:)r g ve:rl
communal hzturefu ce problem for a moment seenelr o over
homes and the. 8 But, thanks to the unurng exta) gy nd in-
whelm the co” tI;)’-of our leaders, this problem Ii{ lemgle:vin >
domitable cour;;gain the legacy of the Bnt}s_h . ute gt utglit'
fully solved. i gen dent states seemed to dxsni.teg_ra eli o ch&
number of indep .ource, ability and the realistic policy of 1
ol India. But the res hi ;/e d what seemed to be an unpossd? e
BP0 ents of freedom could not but admire
¢ had wrought within such a short

i essful political units and
i i ation of States 1nto succ and
e ublaman of order neughos 15, 00 5

iti ains in a larg € . : ;

dated owr Polfgggelss%ully tackled and 1s another _if:dttll;er 1lm ;1:.
question - was i ~oment, ‘The Kashmir quesncfmh anr) get-
cap of our vaiet s to be hoped that in view o 1t1 e ﬂ(l; gvenf:;ent
t,mlg sot:vsi?o:: having been successfully £¢td@d* the
cal qu

i ount on
ve its undivided attention set the ¢ ry

would gid march in the ecomomic sphere  which alone will
its onwar :

's future prospenty. _ -
gumnmdmi)tcotl::rgmmunist pmenace is beatmgh at w;rm&fﬁ:
tiers gﬁl iguca;lsing angietyttob;h;);lz;g)l;tifcl:ll‘ mIctniswo :!le want the
progress of thctciﬁn;ryﬁ?g n;)anner that this menace can be put
Governmenthac srdered ‘progress of the country could go forward
down andr; eIz(x)d to note that the Government is alive to Fhe
aggbl‘:; aandgare taking proper Steps.  bricht
P onémic front things have not been as bright as

On the :ecbcen or as the country’s well-wishers would like
it shoule ha]‘iflt it must be conceded that wher} we took over the
© Rave ltC vernment, a great war had just ﬁmsl}cd and the tran-
reigns of Zée had to take place. Added to this world problem
sidon .to.e,Pc of the country with all its att.endant. problems _and
:,l:ﬁef lgit;i(::r:xlt questions had to be given immediate attention,

the task: due to our traditio

task, so that even our 0pp1<::1
the miracle the Governi

Considering all these one cannot deny that the leaders have

i han what is humanely possible.- But we would
%Cchl:;'ﬁ?n; %;e ;u:nduty if we take a complacent view of things

A}
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“import of foodgrains is causing « large

‘compared with the production in
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and jmagine that everything is well. It is not so g
the trend ol things that are happening on the cconomic side of
our lines. It is a sad commentary on the state of aftairs that in
spite of our country being an agricultural one we havé ’L;t to
depend upon imported foodgrains for fee(ling our Peoplcy' this

! dramn on our s
resources with the result that the Capital that haye bcenrazﬁnxgir

lated by the country’s sacrifices is being s .- @ .

we Shogld oursclves produce. This cupgitalpfr?:xsLonl)ethm%{‘, which
the import of ma_chinery and plant that would indus?rl-l, i“d fm-
country and provide employment for milliong of fd llzc oucl1
thereby raise the standard of living of the masses %‘30})0 an
the' Government is taking measures to cover the fo0 dl(i) .‘(_i(""bt'
it is to be hoped that the vigorous drive now launch eficit and
Central and Provincial Governments wij nched by the

; . ) enable the
tide over the food deficit which is ; ct cent,
‘ s after all ahout 8 per cent.

we see from

The Forcign Trade of India also givec . ..
and it is a happy thing to note that th«gelvgoigi‘)tll?h ‘tox ra nIxxg?
are .comcmplzmng to takg Steps o reduce the cout:\L"‘o d rrx ia
During the year under review, we have 4 big deficit i“ ry's b,e,lm'
of trade with foreign countries due (o increase in n our ala'ncg
decrease in our exports. Unless steps are taken ¢ }lnporFs an
exports we would be soon facing periloys proble 0 1ng;%iise our
ernment is now lauqch}ng an intensive drive for ns. . e Go;
export position and it is here that we, merchangs “lﬂplovmg i e
our role. It must be remembered (hat the war is ave’ o play
no longer there would be|the scarcity market ;‘mqs over de\cfl n'at
spstam our export marke! Ol}ly by reducing our Clz)l?tte.f e 1can
tion and by meeting competition in foreign oy >t ot produc-
ducing quality goods. It is, therefore, our dut tontrlrczis Py pro-
at less _p_rlce.and to pr'oduoe goods of quality' thpm uce more
competition in the foreign market along with, tyhe ‘“,?"‘" stand
countries. In this connection. our Trade Comn; 500ds of other
abroad should be able to do much morg th b posted
doing now. They have yet to render substan?i?ﬂ‘;h?t ,lheY are
ance in thesc matters and we look forward thle p and guid-
to see that the Trade Commissioners rendero} 1‘3 Government
mercial public. 1elp to the com-

’

Production, no doubt, has shown ap upward trend in 1949
as

. he corres : s
year but it should not be forgotten thqy j Pi(s)ﬂd;gi }{)-nod last
what we have aimed at and is not even the peak fi ar behind
during the war years. gures reached
The causes are not far to ses

robbed all incentive and the Governmen; will do very well to grant

k. First, heavy taxation has |
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further tax reiiels and concessions so that the Mercantile Com-
munity may cone lorward witn their schemes to  proauce  more.
‘Lhoagh, 'no aount, the Government have announced thewr indus-

© Amal pouicy, yet their industries Levesopment and Gonwol Bill 1g4g,

has inghienca Uupitul and even loregn capital, in spxte' of we

. saleguards assured 1o it is not rorthcuming due to Government's

* Nauonaidsation ' programme. It is ume the Government takes
a reatistic view of tuings and goes slow in its eqonomic programime.

. Pursuit of iacalogical policies will not enable the Country to tide

over the arisis that is tacing her, viz., inflation, higher prices and
the prospects of large uncmnpioyment. The state must go slow
and only when 1t has the necessary ** know how " it must enter into
the industrial field. Otherwise 1t will only hinder and not assist
the various problems facing the country and now that the Govern-
ment have experience, we all hope that it will take a realistic view
of the situation and would go slow in their nationalisation pro-
gramme and thereby create confidence in the minds of the.invest-
ing public. Even to-day we are not free from mutually contradic-
tory statements, from high quarters in matters affecting trade.
industry and commerce. ‘The labour situation, though, no doubt,
is now showing signs of lmprovement, yet leaves many things to
be desired. Labour must realise that they have a part to play in’
the country’s economic advancement and it is only when they feel
responsible, the country’s production will go up. It is only when
Labour, Capital, Government and the Public all co-operate in all-
matters that the country’s progress can be rapid and will benefit
all sections of the people. In this task of co-operation we assure
the Government that the Commercial class will stand solidly by
the Government and assist them in all their attempts to make India

an economichlly advanced nation.

On the successful tackling of our economic questions depends
the future destiny of our .country. Therefore. it is our noble task
to play our rightful part and we assure the Governinent again that
we would do qur duty by the Country.

Even four years after the conclusion of the War we are still
in the thro® of a:controlled economy. These control measures
have far outlived their purpose and it is high time that, unfettered,
trade and industry play their healthy part in the economy of. the
couritry. The control measures hinder and impede the progress of
production and distribution. The textile control is an instance in
point. If sufficient time is given for things to adjust themselves
it would be found that controls arz no longer necessary and I am
"sure that the Government would see their way to remove all con-
trols and thereby allow things to return to normalcy.

Gentlemen, I don't wish to take much of your time, except
once again to thank you for readily responding to this invitation.

11
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May the Flag of Independent India fly high; May it be a source
of inspiration and strength to thousands ot our Countrymen settied
in far off countries; May the trade, commerce and industry of

Independent India prosper and May it usher in a new era of peace -

and prosperity to all men of goodwill.

Unveiling cf the Portrait of the Late Lr. Raja
Sir Annamalai Chettiar Kt. LL. D;D. Litt.

Admirers and iriends of the late Dr. Raja Sir Annamalai Chettiar,
Kt., LL.D,, D.LITT., in view of the abiding interest which the late
Raja Sir Annamalai Chettiar had been evincing in all the com-
mercial problems that confronted the. mercantile community and
his great and valuable services to the Chamber presented to the
Chamber a portrait of Rajah Sahib for the Chamber. The Com.
mittee, having accepted the offer requested the Premier of Madras
to unveil the portrait of the late Dr. Raja Sir Annamalai Chettiar,
On this occasion, Rao Bahadur T. $. Kachapikesa Mudaliar, Presi-
dent of the Chamber in requesting the Hon'ble Sri P. S. Kumara-
swamy Raja, Premier of Madras, to unveil the Portrait of the late

Dr. Raja *Sir Annamalai Chettiar at the Chamber Buildings,
delivered the following speéch.

“We are assembled here to-day to honour the memory of
the late Hon'ble Dr. Raja Sir Annamalai Chettiar of Chettinad.
‘Though unveiling a portrait of his may be but a feeble expression
of our respect, regard and admiration for a life illustrious in
innumerable ways, yet the demonstration has great significance
as a homage that comes straight from our hearts. Ordinarily we
have had here only portraits of our previous presidents»Raja Saheb
was not one of our Presidents. Still it was thought that his portrait
should adorn the walls of the Chamber as Raja Saheb was assuredly
one of the makers of new India into which we have entered. He
was one of those that inspired confidence in our business capacity
and in our ability to manage the material resources, of our land.

We are indeed proud and happy that the portrait is to be
unveiled by the popular Premier of our Province. Phe Hon'ble
Sri P. S. Kumaraswamy Raja is a prominent businessman and a

patriot whom we always rejoice to receive and to welcome in our
midst. . '

This is not the occasion to speak at length on the life and
work of Ra

. ja Saheb. Nor is it necessary at a gathering in South
India wher

privilege on the occasion of our Silver Jubilee oclebrations to
welcome Raja Saheb o

A ) n behalf of the Chamber and to request
him to unveil the portraits of the past presidents. To-day it is sad
for me to contemplate that he is no more with us in flesh and blood.

e his name has become a household one. It was my .
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j i different points and
Saheb touched life at very many v ;
havin;{ z?otdfed them left a lasting impression u[‘;%::ﬂ:'l;os:a ‘im:nts,d
Ri is motto was the arresting one 2 .
ngt::t'ly eﬂnguggnl;; his lakhs and never was owned by them. His
;s)?;:’lcely benefactions amount to more than a crore of rupees.

i abiding interest in the welfare of the
bar Slgtc}?:ashﬁﬁe 2(l)xf‘ the be;;goon lights that lighted the path
Char_glbe&xamberv- in its onward march trom strength to st.refngtttl:.
(V)fl (;n never forget his achievement for us as member of the
 Coun il of State for :three consecutive terms, every tme beu?g
~Counced at the top of the polls, as a member of the Central Legxsé
‘;::it:/?Assembly, and as one of theVGovlernors of ggp:lrtxﬁl g?::i‘:;ge
India from its formation in 1921. We also rer‘nem1 wich gratituce
fis si ices to the cause of Indian nationals abroad,
tf::xsiiasllgtn 21;:&1, l;efore the Delimitation Committee regartdmfg our sfﬁet
in the Legistature. Raja Saheb was prepared even to otreg?‘sure
: esentation of the Nattukottai Nagarathar. Association to € ur
r;pr laim of the Southern India Chamber of Commeree as '?. .
‘v;czrecdited representative organisation of the Indian commercia

_community in South India.

i ion, 1

ile I do not wish to lengthen my say on this occcasion,
feel tg:]th 25&11 the briefest sketch of Raja Saheb will b:lu})lcomglegz
e'eh t a reference to the Annamalai University. though _in
'th.ouh traditic - f learning had existed from the earliest begu;l
e ed although the patronage of learning by princes ar:h
N emer as common, yet throughout the 17th, 18th and .191
'noblen.lendvr re has been no pronounced effort, made by a single
"cen'u!lc’lleil tg finance a really big scheme of education such gs the
mdlv(ll_ “o, of a University. The establishment of a unitary an rgsx(i
o lln?JnivrerSity was a unique venture. Raija Saheb’s mastermin
Pk ed it; his wealth was lavished on it; his fos_tenng care
‘conceiv de it ‘what it is. Here is his life work ; here his en uring
e maent Here is enshrined his aspiration. The 'm
mof‘um‘t "is not just another university for promonn?'.):_ et
cation, The existence of a separate department O l?ivfa
Sy the encouragement given to Tafml music, and the va
lqnstﬁagt::, foundation have given the University a‘cornplealc;on.ate
"Sld o, uite acceotable to the critics of the ordinary c:d eg‘x te
?;u?";;?c’)“q Raija Saheb has thus earned forh.hxmself fa t;(:veg; owrh aof
: ' in any history o o

n th:ti?):xn?}as onfd?aut;h?:“nntzvatl‘g writtz:p. his illustrious name is

;gx;d to occupy a prominent place.

s+ 1oV "you to unveil the portrait of the late
- 'bsllr’ Il)rn(;yaj;eqs":ssz::malai Chettiar. oE.Chemna_d. a ;&{&r
g‘;:c Prince, a distinguished citizen, a great philanthropist and the
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founder of the Annamalai University, who dedicated his life for

the educational advancement and general welfare of hig country-
wmen,” .

The Hon'ble Prenvcer in unveiling the Porurait delivered the
following speech:

“1uis a plewsure and a privilege for m, 0 be associated, with
this pleasant rtunciion. We have assembled here today, to do
honour, to the memory of the King of l’hilantlu‘ophis[s, the late
Raja Sir Annamaai Chettiar.
contribution to the comnercial world, was unique ; and it is in
the fitness of things, that the Southern India Chamber of Com-
merce, a premier commercial federation as iv is, has thought proper
to honour him, by installing his portrait in its buildings.” But,
it is an irony of coinddence of events, that the unveilinbn’ of the
porirait of e Raja among philanthropists, the Raja ;lm(a)ng mer-
chants, an(_l the great Raja of Chettinad, should be periormed by
a poor Raja wittrout a kingdom, and without anything to his credit.
Let me “thank you heartily, for giving me this opportunity, of
assoclating mysell, with this significant function.

Gentlemen, 1 should however think that I am not a bad choice
for this function; because [ am proud to say, that I am one
hailing from the same district, as the late Raja Annamalai; and
I can also claim u long pecriod of association with him, extending
over more than a quarter of a century, which gave e scveral
opportunities, to come into close and intimate contact with him.
Everytime I met him, a fresh instalment of admiration would
envelope me, in admiration of the noble personal qualities of his.
Our divergent political creeds and persuasions, did not in the least
minimise my regard, for his great personal qualities. He was
Teally a great man, whose greatness stood in bold relief in the
background of the simplicity of his manners.
courtesy and humility. 1 dare say, that in his presence, even a
hostile critic of his, must get disarmed by his charming smile, His

most amiable and attractive qualities, were so persuasive, that the

xl:}ere thought of them even to-day, make us stand in reverence to
im. '

of "his politeness,

His ‘services to the humanity, and for the cause of education
and cplture, were so great and numerous, that it is not possible
to recount them all, in a short interval of time. He was born with

a sil\‘rer spoon.  His hereditary and innate business talents. brought
to him fabulous wealt]

him 1, -the limits of which, would be known to
Raja Sir Muthiah Chettiar and his brothers alone, and not to us.
He is remembered and honoured to«day, not for his acquisition of
immense wealth, but because of his boundless benefactions to the
‘people at large. If a man's acquisition of wealth alone, is to be

A u:crcham»kmg also, he was.  His -
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the criterion, eititling him to honour frpm the_ people, qxen we
may perhaps have to honour very many in the list of the income-
1ax assessees and SUPEr-laX dssessees. Bu’t.that 1y not ghe standard,
by which the wealth should pe judged. Ulc pq'tcnuallty of wealth
is gauged, not by its hoarding, Lut by its uulity tor the benefit
of others. A man is not enttled to any honour or appreciation
because of his hoarding of wealth, as he functions merely like a
watchman guarding it in the sune way, as the bgnk-peon'on guard-
-duty, keeps watch over .the valuable reserves in the bank. But
L can say, that the latter is much happier than the '1ormer, becall'lse
he guards the bank-rcseryes with a sense of detgghmgnt, un }ke
the other, who spends anxious days and sleepless nights in g.‘u,ar(!mg
his wealth, as a musewn of dead capital. But our Raja’s is a
noble example, illustrious of the axiom that a man should e}z};n
only to give. He became great, bec'z’luse he was a great gx)’er. Is
motto wae ““ Strive save and serve " Wherever our eyes are cast
in his palace, we would get a glimpse of cml.)l‘ems, s?'fmb(il§ T’lfd
monograms, all proclaiming the said ideal of his. I'n fact, 1us life
itself was pulsating with the said zeal ; and he was hap‘lzy ll1n raving
realised his ambition in his life-time itself. Because bhe strove
much, saved much and served much.

‘His munificence grew and maintained a steady prog{)ess; and
it reached a stage when it looked as if it was shot up by a cox:i
wrolled force. His bounties to many institutions o'i educ'am(;m an
culture, all running to mangy lal'ahs and tens of lakhs, Axn Irnnoln?
particularly his lump-sum gitt of several lakhs, to the Anna ta f.(l;
University, amazed the entire countury. Our country bls ye ;
witness, another university created by the bounteous gift by a ;mg e
individual ; and in this respect there is no second to Raja timaé
malai. To him goes, the credit of inaugurating a_n(;z;vd };?tu (L
philanthrophy, not treaded before, by the charity-min g a al:‘ <
kottai-Nagarathar community of his. Till then, the renova 1013t ;
consecration ‘of temples were the traditional form of Nagarathar-
charity. To them, goes the unique honour of heing the pastzron;1
and prescrvers of our Indian art and sculpture, of which our1 out
Indian temples and towers built by them, stand as everlasting
monuments.

ith the late Raja Annamalai. the impulse of charity
took aB :;wwturn ; and his inszinct propelled a new ideology, coupled
with a new philosophy ‘of life, so to say. And this led him to
realisation that the man being but a reflection of God, the service
to the mankind is the highest form of worship of God. He also
realised Vidyadhana (charity of education) being the supreme
among all forms of charities, qalgulated to benefit the mankind.
With the larger realisation of this ideology, grew the larg-r number
of institution of education and‘culn.lre fpunded by him, the crown-
ing of which is the Annamalai University.
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1n his life-time itself, he realised his ambitibn to make that.

University an ideal centre of 1'amil Culture and Jearning. The
services rendered by him by his large munificence, for the cause
of Tamil music and other fine arts, are unparalleiled. He is the
father of the renaissance in ‘T'amil music, If, to-day we see the
starting of .schools, and colleges, as outbursts of private charities,
we can unhesitatingly say, that they are all the outcome of the
noble example, set up by the noble-minded Raja Annamalai. There
is not one in this part of the country, who is not familiar with his
name. His name has become a houschold word, and is synonymous
with charity. His bounteous charities, which deeply impressed the
minds of the public were the cause for his phenomenal success,

with thumping majority at the polls, in the elections to the Council
of State, which honour he had thrice.

Gentlemen, this function being one,
ot Commerce, to do honour in the
but v

got up by your Chamber
memory of the late Raja, it is
ery relevant to think particularly of his connection with and
contribution to the commercial world. The services that he
rendered to the business community in general and to those holding
vested interests in foreign countries like Malaya, Indonesia, etc., are
praiseworthy.  On the eve of the introduction of the Government
of India Act, 1935, and on the consequent separation of Burma
from India, he realised the need for safeguarding the interest of
our nationals there, and in that connection he went to England,
where by his preseverance and persuasive exposition of the cause
he was espousing he achieved a fair amount of success. His exten.
sive tours in foreign countries at that time, gave him very many
opportunities, to study matters of commercial interest,  which
came to be engrafted in the business activities here.

So far as this Chamber of Commerce is concerned, it must
be said that its activities were greatly influenced by his personality,
though he was not actually connected with it. as.its President.
The present prominent position of the Chamber, as the accredited

Tepresentative organisation, of the Indian mercantile community in
South India, has been built

chamber owes its present representation on the Madras Legislative

Assembly, to the great efforts of the Raja. His deep insight into
matters of trade and commeerce, his organising capacity, and the
high order of his man »

) agerial ability, have won for him a place
of high distinction in the business world. ’

" :uch a great man we will never forget. In the history of
the e

lucational progress in our country, his name is worthy to
be written in let

with our visual senses, his great charities have enshrined him, in
the hearts of ¢

e hear ur countrymen. His name will remain for ever,
shining in the lustre of learning, emanating from the Annamala¥

up largely, due to his influence. This.

ters of gold. Though no longer do we sec him, |

Jniversity, and remaining as a colossal example for others to
ollow in munificence.

It is but proper, that the memory of such a great mman, is
ought to be perpetuated by you in your own way, by ms@lhgg
als portrait here. His hgur.e .sl'mll be an inspiration to you, in the .
iphere of your business activities. While 'thankmg you again, for
my being calied upon to unveil his portrait, I shall now perform,
the function assigned to me.”

Abolitioa of the Original side of the High Court

brought to the notice of the C.hamb;r that the Goye}'n-
mexftt :)vfasl\/ladrag had again taken up the question of the abolitiop
of the Original Side of the High Court. The Chamber in view
of the importance of the question to the Commercial Community
wrote to the Government of Madras as follows requesting them
to retain the Original Side of the High Court.

“I am directed by the Committee of the Southern India
Chamber of Commerce, Madras to_write to you about ‘Ehe. ylpwz
of the Chamber on the question of the abolition of the “ Origina
Side ” of the High Court of Madras.

'he Committee learn from press repotts that the Govern-
ment 3)? eMadras are bringing forward a bill for the abolition of
the Original Side of the High Court in our Presidency. The Comi
mittee notes that this is not the first time that such a proposa
has been put forward by the Government. More than once in
the past the idea has been mooted and given up by the Govemd;
ment of the day recognising the force of the objections for sube
a proposal voiced by those sections of the public likely to
affected by the abolition of the original side of the High Court.

When once this idea has been given up the Committee
thought that the Government, had droE)ped once for al‘ tl}l}ell‘
proposal to abolish the Original Side of the High Court. u(;
now it seems that the Government want to revive this scheme an
the Committee do not see any change in the circumstances x;pw
that call for the move on the part of the Government to abolish
the Original Side.. If anything cqnflltlons obtaining at present
among the classes of .sections of citizens of _Madras concerned in
any manner with litigation on the original side call for the reten-
tion of the same even more strongly than before.

Perhaps, this scheme is sponsored by Government on the
ground that it is likely to save money to the }Zxcl}equer by sub-
stituting a cheaper machinery and also that it will usher in af
uniform  system of administration of justice in the Cxt'yvo
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Madras will-be mddelled on the system now existing in the mofussil
with regard to trial of original suits. Yhese reasons may appcar
at the outset to be reasonable but if examined in detail and in
view of the various other considerations they lose much of their
force if not all. ! .

So far as the argument that it is likely o effect
w Government, it must not be overlooked that Lhe
of justice in this Province is a surplus item in the bu
considerable surpius revende 1o tie Government out
collected from the litigant public.
reason why the Goverame

a nett saving
aduministration
dget returning
ot the moneys
When this is so there is no
nt on grounds of financial expediency
should seek to change this system and consiger the retention of
the original side as a costl§ Tuxury. In view of what has been said
the consideration and the dosire for a cheaper machinery loses
most, il not all its force unless of course a cheaper machinery
which at the same time is more efficient and satisfactory from every
point of view is available.

available to the present original side system is to have the work.
done by subordinate Judges as in the wmofussil Courts applying
the proceedure and rules as are applied there. It is not as if
this system which is now prevalent in the mofussil Courts is perfect
and completely satisfactory. 1f, therefore, the Government intro-
duce the system which is now prevailing in the mofussil Courts
this will only amount to substitution of a defective system, without

at the same time, resulting in no tangible or material profit of
any kind.

With regard to the other argument that the proposed change
will introduce an uniform system thoughtout the Province includ-
ing the City, the Committee feel that for the sake of uniformity
in proccedure the Government should not sacrifice many advantages
which are to be found in the present system.and take a retrograde
step which will cause harm to the litigant public. Further it
must be pointed out that in almost all matters the capital city of
4 huge and important Province iike Madras stands on a different
[ooting from the other parts of the Province. It is well-known
that in the matter of the Municipal administration the City of
Madras is governed by a separate Act which in various particulars
differs from the Municipal Acts which applies to all other Munid-
palities in the Province. Similarly there are certain other features
in the administration of the capital of the City which is intended
to enhance and emphasise its importance and prestige, The Police
administration of the City is yet another instance in point. There
are other offices in the City of Madras like that of Presidency
Magistrates, the Sheriff of Madras, the Mayor and the Aldermen
of the Corporation which are nowhere to be found in the mofussil
districts. The points of difference and distinction between the city

‘The oniy other alternative system -
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and the District, are intended to emphasisg: tl}e g&ter importance
and - added prestige of the metropolitan institution over-thmf:.of
the Provincial institutions. I here_forq, there can be no question
of reducing the City of Madras whlc}} is the capital of the Plfovml::e
to the same level as that of a district centre merely for the sake
of a uniform administrative proceedure.

It is with a view to emphqsise the' importance of the capital,
City the system of administration of justice has been madfe }:0
differ in many material particulars from that of ghp 'ﬂest‘do lt1 e
Province. 'The system now prevailing on the Orlgln; sl de" as
been specially designed to serve the peculiar needs 43 L con Odml(lm;
in a metropolis and commercial centre like Madras zEn L is n; e el !
upon the English pattern and has stood the test oh time for we L
mgh a century. It must not be overlooked that the grea_telr pa.rtg
of the litigation on the original side comprises cqmn;lerc:;l ls)ms.ii
vitally affecting the business activities of merchants who oh :
ness in the province. Very often the -stakes.mvglved arci.ve:yd eavzi:
and the questions arising _foxf decision highly co(;ng 1cla :13'5 0521
difficultgand in all cases ?dallmg bfor.qglck, col:'(r)ecttmz:::3 b::n el n?inené
g efore, therc is need to be judges w : 0
ll:;ai'rers well experienced and accustomed to deal wﬁh conégllcat.re;l—
«questions of law arising in cqmmercxal- suits. T l\e spe : r;)nce
ceedure available for the benefit pf mercantile, _ban ing, tl.n us will.
and other parties in litigation, arising from their transac llcl).rl,( ll
be lost if the original side 1s'ab0hshed. Furtber, ét is :ve Xnown
that in the case of commercial and n_xercan_tlle ispu esdn olve
law and procedure relating to _bankmg, _ms.ura?ceP 2(1:1,. Juch
other complicated matters, subordm‘ate Courts in ;,1e Tl va«rain
not sufficiently equipped to deal with them satisfactorily. heal
the City being the headquarters’ _of the Government most 0t arﬁ
suits and applications for injunctions agamstlthe‘Ct}lm{)erntr;::nHi <
to be filed in Madras and it should be dealt with by the f fte
Court as is done at present and should not be }(’:ft top su 1or fmth
Courts which are subjected to the administrative corxmi o R he
l.ocal Government. Another great adyantaqe to all cong‘ne in
the proceedings of the Orioinal Sid~ is that the oral e'v1.e.nce hxs
taken in verbitim in shorthand and not })y thc; Tudge as in the
mofussil Courts. This latter system has its owh defects.

While on the subject the Committee would like to point out
to the Government that it is not Madras alone which has the
Original Side of the High Cougt. Both Bombay and Calcutta
have Original sidés on their High Courts and they are not con.
templating to abolish the same. Th.ere is no reason “.zhy l\‘{adras.
alone should seek to change a practice that hai l?een_ln.exlstence
for over a century and has proved its worth during this time.
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The Committee hopes that considering all the above, points.
the Government would avandon their 1dea of the aboiition of the
Original” $ide of the High Court”.

‘1 he proposal has not been proceeded with.

State Trading

"The Government of India in the Ministry of Commerce, for-
warded a questionnaire issued by the Committee of State Trading,
It will be remembered that the Commerce Minist.r during the
debate on devaluation in the legislature said that since the Govern-
went had already undertaken what may be called state trading
in some instances during the past and since the Government had
cntered into bilateral trade agreements bargaining for certain im-
ports and exports, it is necessary to ensure that this coun
all its needs to import from the contracting countries
thereto all the materials especially those
bargaining value only after making
gain to this country from such a trade. Hence he stated that
the necessity for stdte intervention in some manner without leaving
the implementation of these agreements entirely in the hands of
private trade is needed.

try imports
_ and export
which have a special

The Chamber replied‘ to the questionnaire as follows: —

“I am desired by the Committeeof the Southern India Cham-

" ber of Commerce, Madras, to express their views on the question of
State Trading.

The Committec are aware that the Government of India have
set up a Commitec on State Trading with a view to advise as to
whether in the context of present day conditions an
account possible future trends of India’s
would be of advantage to constitute
sored organization for handling any se
trade and if so what the structure of
be and its field and scope of activity.

d taking into
international trade it
a statcowned or state spon-
ctor of the country’s foreign
such an organization should

The Commerce Minister in the course
Legislature had stated that since the

undertaken what may be called state trading in some instances

during the past and since the Governemnt had entered into bilateral
trade agrezments bargaining for certain imports and exports, it is
hecessary to ensure

that this country imports all its needs to import

from .the contracting countries and exp-rt thereto all the materials
especially those which have a special bargaining value only after
making certain that there has been a gain to' this country from
§uch a t.rade_. Hence he has stated that the necessity for state
- InteTvention, in some manner without leaving the implementation
of these agreements entirely in the hands of private trade is needed.

of his speech in the
Government had already

certain that there has been a .
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The Committee of this Chamber do not think that on the
basis of the above arguments the Government would be justified
in embarking on the scheme of state trading. Adoption of State
Trading as an instrument of trade policy would have serious re-
purcus-ions not only on our foreign trade but also on our entire
economy. The fact that the Government in the recent past had
undertaken what may be gulled state trading in some instances hl§
no justification for extending that scheme. No doubt duqng the
depression in the thirty’s, Governments of coun_trles _began (Lio con-
trol foreign trade but then all the steps taken in this regar L w_?re
treated as only emergency measures or as a defence against sm_l;i a(xlt
methods adopted by other countries. The war no doubt intensifie
the interference of the state in the national economics of the-
countries that participated in the war. Before the depression ﬁn?{
before the war period no other country except Soviet Russia ha
embarked on a scheme of state trading. Further the results (l)f
the working of such state trading as has been carrfed on only
prove that it is costlier than private trading. In short, the Com-

. mittee is of the opinion that due to exceptional circumstances

Government had to undertake limited state trading but there is
no reason why what has been done during exceptional times should :
form part of the normal economic mechanism. In the interests
of preserving freedom of trade private enterprises must be:
encouraged.

Invariably business organization set up by a Govgrnmentddo
not have any incentive for efficiently carrying on the pus:ingssdunugr-
takings. The experience gained now in the natlonallshe in ;s ies
do not encourage an extension of the experiment. The ?Zc mer(yi'
of the state is ill-equipped dnd lacks the necessary lmov.k edge :;:n
experience to conduct successfully a business undertaking. 1_or
effectively implementing the commitments and obligations resulting
from bilateral agreements entered into on a Government to Governi
ment level it is not at all necessary for the state to undertake actua
trading operations. Bilateral trade agreements arc only short term

tneasures to overcome -temporary difficulties and other countries

who have entered into similar agreements have allowed the normal
trade channels to function. The facts that India is trading with
a country like US.S.R., whose economy is controlled cannot .be
considered a good reason for extending the system of state trafimg
in India. Even with regard to our trade activities with Russia it

‘should be possible to provide for the purchase and sale of com-

mndities throush private trade channels.. Final_lv Government can
alwavs avail of the services of varfous industrial and com.mem:mal
orranizations of the country to help and fulfil the. obligations
arising bv any bilateral trade agreements. In these circumstances
the Committee are of the opinion that state trading is not desirable.
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1. What exactly do you under-
stand by ¢State Trading? Would
you describe operations such as : —

(a) direct purchase in bulk by the
State of its own requirements or in
fulfilment of its obligations in respect
of rationed commodities ; and (b) sale
of surplus goods, etc., as < State
"Trading '?

II. Give your appraisal of State-
‘Trading to tho extent that it has
-already been undertaken in India,

e.g.,, in foodgrains, steei, fertilisers,
-ete.,

By state trading is meant
such operations as the
direct purchase in bulk by
the state of all the require-
ments of the country in
respect of certain commo-
dities or when it sells all
the exportable surplus of
the country- In short
when the state enters into
actual trading activity like
any other commerecial con-
cern and buys or sella
on its own sccount certain
commodities then these
operations can be describ-
ed as state trading.

With regard to state under-
takings in trade in India in
foodgrains, steel, fertilisers
otc ,they bave not worked
out in the best interests of
the country, The Govern-
ment had to pay a high
price and there have been
much more wastage than
what occurred in private
enterprise. State trading
has not resulted in cheaper
prices to the public. If
Private trading agenc'es
were entrusted with the
work of procuring these
supplies we could have
had these things cheaper,
With regard to steel and

- fertilisers the prices quoted

to Government are higher
th_an to private enterprises.
Higher prices of goods pur-
chased by the state may
be due to the fact that
when Government goes for
purchasing a particular
ltem in bulk the sellers
artificially force up prices.
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What, in your view, are the
lhgi.' comings and defec@s' in the
present organisation of India’s foreign
trade which make it desirable for the
State actively to participate in the
field of foreign trade ? To what oxtent
would State-Trading assist in the
development of the foreign trade of
the country? In particular, to what
extent would the part.cipation by the
State in export trade help in the
jmplementation of the recommenda.
tions of the Export Promotion
Committee ?

Since world conditions are
returning to normal private-
enterprise may be tllowed
to handle actual trading
operations.

The present short coming-
and defects in the organi-
zation of India’s foreign
trade are that certain
times due to there being no
prescribed standards un--
desirble elements taking
advantage of the market
conditions send inferior
goods. This can be reme-
died by the State pres-
cribing standards so that
the reputation for Indian
goods in foreign markets
may not be injuriously
affected. Of course, our-
exports to dollar area coun-
tries are not as much as.
are desirable and the state
could help exports by
granting oconcessions in
taxation, abolition of ex-
port duty ete., and by
informing private agencies.
through their Trade Com-
missioners what all com-
modities would be required
in foreign markets eto;

The participation by the
State in the export trade-
cannot be of much help,
The state can by consult-
ing industrial and commer-
cial organizations see that
‘the country exports com-
modities of bargaining
value after being supplied
by the other side with
commodities which we
require,



( 174 )

1V. Do you consider the present
time opportune for the State to under-
take trade operations beyond what it
is doing at present? Do you think
the changes broughtabout by deva-
lnation have added to the necessity
and urgency of the State extending
its operations over a wider field ?

V. Should the participation by
the State in foreign trade be on a
monopoly basis i.e., trade in particular
sectors or commodities being mono-
policed by the 8tate, or on competi-
tive basis so that the State trading
organisation enters field along with
private enterprise on equal terms
(The ansrers to the questions that
follow may be given keeping these
two alternatives in view) :

VI. Assuming State-Trading to be
desirable, should it (a) extend to only
the staple articles of import/export in
the foreign trade of India, or

(b) ocover a very much wider field
of import/export activity or

(c) confine itself only to that field
of import/export where private enter-

prise has not achieved substantial
results ?

There is no reason now for
the Government te under-
take any trade operations
at all, In this connection
it may be stated that only
in exceptional times the
state have to undertake
& sort of state trading.
There is no reason why the
present changes brought
about by devaluation
should be oonsidered an
opportune time for the
state to extend its trading
operations. Government
can as they have already
done take steps to check
the undesirable effects of
devaluation so that coun.
tries that have devalued
do not get undue advan-
tages from us,

If at all necessary the state
may participate in foreign
trade in exceptional times
but it must not be on a
monopoly basis. It should
be on 8 competitive basis
so that the state trading
organization should enter
the field along with
private enterprise.on equal
terms.

If state trading is to be
"assumed to be desirable it
should not cover a ‘jery
wide field of the foreign
trade of the country asit
would affect the freedom
of trade. Itshould oonfine
itself only to that field
where private enterprise
has completely failed. If
state trading is to be ex-
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VII. Consider the following obj_ec-
tives for a state trading Organisation
and give your opinion as to whicp of
these (or any other which you might
suggest) you would desire a State
‘Trading Organisation to pursue :—

(1) Ful6lment of obligations under

- barter agreements entered into with

other countries.

(2) Fulfilment of quota targets
under bilatersal trade agreements with
-other countries,

(3) Import of commedities in short
supply abroad.

(4) Import of commodities not in
short supply abroad but in short
supply in India. :

(6) Import of commodities from
those areas of which the currencies
have appreciated relatively to the
rupee since the recent devaluation.

-(6) Imports \from those areas of
which the currencies have not appre-

~ ciated relatively to the rupee.

T(7)” Export of commodities to those
areas the curencies of which have
appreciated relatively to the rupee.

(8) Export of commodities to areas
of which the currencies have not
appreciated relatively to the rupee,

(9) Export/import trade with
particular countries only.

(10) 8o to arrange exports as to—

tended to cover all articles"
of import and export it
would change the entire
economic basis of the
country, ‘ '

A state trading organiza-
tion may confine itself to
the following objestive viz.,
import their own defence
requirements, and Govern-
mental needs ete., in
consultatlon with ° non-
official opinion. (It is not
necessary for the state to
enter into normal trade
aotivities),
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(a) keep down internal price level
as low as possible.

(b) maximise foreign exchange
earnings;

(c) 1ntercept the difference between
foreign price and internal price for
the benefit of the State.

-+ VI, IX, X. What should be the
criteria for selecting particular sectors
of trade or the specific commodities
in regard to which trading should be
taken over by the State.

In the light of these criteria, which
commoditics among those entering
into India’s export trade are suitable
for State-Trading? What, in vour
opinion is the scope for encouraging
export of cottage industry products
througi State-Trading?

Which commodities among those
entering into India’s import trade are
suitable for state trading?

Offer your comments on the scope,
functions and werking of State-Tra.
ding Organisations in other countries,
with special reference to those featu-
~eg which are of direct interest for
evolving a suitable organjzation for
this country. Consider in particular
the working of the following orga-
nizations in foreign countries (1) U,
K. C. C. during the war, ( 2) the
Argentine Institute for Promotion of
Trade (A. I.P, L) (3) British Raw
Cotton Commission, and (4) any
others with the working of which yo
may be familiar. .

The ecriteria for selecting
particular sectors of trade
for state trading should be
where  commodities are
required for defence and
for Governmental purpose-
and with regard to those
commodities where private

trade has not come forward
to co-operate,

The experience of the
working of the U.K.C.C.
during war and Argentim'e
Institute for promotion of
trade and the British Raw
Cotton Commission have
all shown that state trad-
10g has not been successful
and have not achieved the
result desired for, It is
understood that prices paid
were high and that in-
formed opinion felt that
the bulk purchase policy
by the U.X.C.C. promoted
otl{er Governments to re-
taliate by charging higher
prices.

XII. Do you think that participa-

tion by the State in the field of

foreign trade will necessarily involve
extension of state ownership or con-
trol in the field of production and
distribution ? Would such extension
of the State’s activities be desirable ?
1f 80, how shouid these activities be
organised ?

XII1. Do you consider that the
political and economic ideology and
the general institutional set-up of a
country have a bearing on the ques-
tion of State Trading? Do you consi-
der the State’s participation in tra-
ding undesirable ? If so, give reasons.

XIV. Should extension of state
trading be carried out by a single

‘measure or by gradual stages? If

ible, mention the period over
which it should be phased ?

12

The . Participation by
the state in the field of
foreign trade will neces-
sarily involve extension of
stute ownershinp or con-
trol in the field of produc-
tion and distribution. Such_

“an extension of the state

activities is not desirable
as first it is against the
freedom of enterprise and
again that the administra-
tive machinery of the
Government will not be
able to shoulder the res-
ponsibility as they have
no adequate trained per-
sonnel. 1t would, therefore,
be in the best interests of
the country to see that
trade are organised and
carried on by normal trade
channels which have the
necessary experience and
initiative,

The set up of an institu-
tion of state trading and
the incursion of the state
into the sphere of trade
will certainly have & bear-
ing on the political and
economic ideology of the
country. If state trading
is sllowed to extend say
right from the purchase
of commodity to its final
deatination it would mean
a repudiation of the whole
economic basis and politi-
cal assumption which our
country is following,

The Committee is of the
opinion that there is no
necessity for the state to
undertake trading opera-
tions on its own account,
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XV. Do you think that direct
articipation by the State in foreign
ade would make far more efficient
sntrol over foreign trade and there-
sre over the balance of payments
osition? If not in what other way
o you think can the present system
f control over import, export and
emittances be made more effective
n its result and smooth in operation?

.XVI, To what exteat do you
shink there has been tax evasion on
s significant scale by persons engaged
in foreign trade ! .In what commodi-
ties or sectors of foreign trade has
such tax evasion been of considerable
magnitude ? Do you consider State-
Trading in those commodities or
sectors desirable on these grounds
alone ?

XVII. It has been suggested that
multiplicity of controls and other
regulations which are in themselves
‘necessary on account of the balance
of payments position has to reduce
the profits of middlemen in foreign
trade that any significant expansion
of exports will be possible only by
the State’s participatlon in it. Do
'you-agree ?

Direot participation by the
state in foreign trade
would not in any way
confer advantages ‘on the
country and the Govern.
mont can as it does now in
exports and imports main-
tain the balance of pay-
ments position. Since
state trading means pay-
ment of higher prices for
imports we may have to
find more foreign exchange
resources.

The Chamber is not aware
that thers has been tax
evasion by persons engaged
in foreign trade. [Even
granting that there has
been tax evasion it cannot
constitute a ground for tho
state undertaking foreign
trade operations. The state
has other means to check
tax evagion.

The fact that multiplicity-

of controls and other re.
gulations have reduced the
profits of merschants in
foreign trade is no reason,
that the state must come
forward to undertake
foreign trade, Simply
Government interférence
will not lead to significant
expansion of exports. After
all exports can take place
only when there is a sur-
plus in the countsy and for
this purpose there must be
more production, If there
is a surplus in any com-
modity and if there is &
demand for the same pri-
vate trade will certainly
oome forward to export
the surplus,

\ -— -

XVIII. Would the financing ..of
foreign trade in terms of fareign
.gurrencies be easier 28 & result of
State-Trading (It has been eug.gesyed
that & State Trading Organisation
would be able to seeure extensive
trade and exchange facilities t'hropgh
international banking organisations
.or through export oredit banks of
foreign countries).

Part II

(This part of the Questionnaire
should be answered on the assump-
tion that State-Trading is desirable,
In giving the answers, two. alter-
native situations should be kept 1n
view, namely, (a) the organisation
will operate on & monopoly basis, or
(b) iv will operate on & competitive
‘basis). '

XI1X. What should be the character

of the Organisation that should be
set up Ho undertake State-Trading ¢
Should it be (a) departugentally ope-
rated, or (b) a Corporation of which
the Equity capital is wholly subsori-

’

. The finanecing of foreign
trade in term of foreign
ourrencies may be easier
for the state. But it is
possible for the state to
obtain these faoilities for
private enterprise as well.

Part 11

Any orgaunisation for state
trading should be a public
corporate body and its
. capital should be open to
subscription by the publie
as well. There should be
a number of organisation
dealing with different
sectors of foreign trade.
It should be a statutory
body and on its Board of
Directors must have repre-
sentatives of trade, The
state trading organisation
should contact private sup-
pliers in India and must
utilize the normal trade
chaunnels for the purpose of
carrying on the trade. The
state trading organisation
should fanction on ordis
_nary eommercial prinoiples
and the organisation must
be subject to the payment
of taxes to Government as
any other commeroial
concern.
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bed by the State or {c) a Corporation
in which the organised trade also
perticipates’ in the Equity Capital,
or (d; a 'kind of cooperative soociety
of wholesale exporters/importers
sponsored by the State ?

XX. Would you favour one single
organisation to undertake State-
Trading or a number of organisations
dealing with the different sectors of
foreign trade or the several’ com-
modities or regions ?

- XXI. How should the Qrganisation
be constituted ? Should it be statu-
tory or unon-statutory? Should its
Governing Body or Board of Direc-
tors be (1) composed entirely of
officials, or (b)include representatives
of trade? If (a) should it be assisted
by a non-official Advisory Board?
How should a Board be constituted ?
If (b), what should be the extent of
State control over policy or adminis.
tration and how should it be made
effective ? What should be the qualifi-
cations for the Chairman and
Members of the Governing Body ?
How should their saluries and
allowances be determined ? (Can you
suggest a draft memorandum and
artioles of association for such an
Organisation? It would help the
Committee if you would draw up a
Scheme for a State Trading Corpora-
tion with as much detail concerning
its organisation and working as
poasible,. v '

XXII. Would you lay down any
particular manner in which the State-

Trading Organisation should dea] -

with other countries, e, g.. (a) bulk
trading on Government to-Goverment
Jevel, or (b) on the basis of dealirg:
directly with private suppliers in.
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India and foreign buyers abroad in
the matter of exports, and vice versa
in the matter of exports, anl vice
versa in the matter of imports. -

XXIII. Assuming that the State
“Trading Organisation is to cover the
entirefield of foreign trade, what
would bs the magaitude of finance
required for the purpose ?

XXIV. What will be the limita-
tions of the State Trading Organisa-
tion arising from (a) paucity of
competent personnel with sufficient
trade experience and (b) magaitude
of finance involved and the fact that
the losses, if any, will have to be
borne by the State? How can these
imitations be overcome ?

" . How far, in what capacity
'aha{i{: what terms should bu.‘?mes'_s-
men, industrialists .nfi ﬂnan(zlers in
this.country be .assocla.ped. w;gh the
State Trading - Organisation?  As
regards the vast body of executive
personnel required for each an Orga-

aisation-Directorial, Managerial,

Supervisory Accounts and Finance,

ing Clerigal etc., how would
;I;;p:::ll"g them in requisite_numb?;s
having due regard to integrity
experience intelligence, ‘ability aad
technioal know-how.? .

XXvI, What, in- your - opinipn
would ‘be the eoonom_io and. finanoial
conseyuences of ousting a substantial

art of private enterprise now
ongaged in foreign: trade s a result
of State-Trading? - What would. be
the effeot of large-soale State partiei-
pation in foreign trade on (a) Public

finances, and (b) employment of

).

personnel -now employed 'by’priv.a’.te :

enterprisel - ..
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XXVII, Should the State Trading
Organisation function on (a) ordinary
Commeretal principles, or (b) the
long-range basis of no-profit, no-loss,

XXVIII, What should be the
souroe of finance of the Organisation
in regard to (a) its initjal capital and
{b) ite working capital ?

B XXIX, In what respects will ‘the
operations of the State Trading
Organisation be subject ‘to inter.

national obligations under GATT and
the Havana Charter?

Fiscal Commission.

The Government of India in the Ministry of Commerce, consti-
tuted the Fiscal Commission to examine in consultation with all
the interests concerned, the working of the policy of the Govern-

ment of India with regard to the protection of industries since 1928
when t.he last Fiscal Commission reported ; and to make recom-
mendations as to o

(a) the future policy which Government should adopt i

regard to protection to andassistance of industries, and the treat-
ment and obligations, of the industries which may be protected or
assisted. ,

(6) the machinery required to implement such policy and

(¢) any other matter having a direct bearing on the effec-
tive implementation of this policy.

also they stated that the Commission will be free to distinguish
between short and long term aspects of the problem and also advise
in the light of th A

desirable to undertake international obligations of the kind involved

in the General Agreement on Tariffs and Trade or the Charter of
the International Trade Organisation”.

Subsequently, an addition was made to these terms °f_
reference, and the Commission was asked to examine from the
point of view of India’s interests, the effects of the preferences
accorded to some categories of imports from the United Kingdom,
under the Indo-British Trade Agreement of 1939. In their letter
No. 34. T. (3%) 48, dated the 24th May, 1949, the Ministry of
Commerce further desired that tha Commission’s recomtmendations.

€ country's requirements, how far it would be
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irabili ing i ional obligations of the
: bility of undertaking international obli ‘
E?n(;lltin(icc)slligdl lizlx the General Agreement. on I'ar_l'lts and Trade
and Charter of the International Trade Orgglmzatn.on should be
:ubmitted to Government in advance of their main report and
not later than the 15th August, 194g.

The Commission in view of Government’s difec‘txoﬁs dl;%ded
their questionnairc into two parts, part one cozeqx:g arel:l:injecg
jineltded in the terms of reference except t fi i gm Charteg w
the General Agreement on Tariff and Trade and t 3 parter of
the International Trade Organisation which has been dealt in p
tWOo.

is - 8 sections.  Secti -1 deals with changes
consists of § sections. Section A-1 deals '
i thepz}re:néral Agricultural and Industrial situation in the country
lr'lm:e 19922.23 when the first Indian Fiscal Commission reported
suhile Section A-2 deals with some problems of cottage industries.
v Section B deals with the policy of dxscxlﬁxml{ntal:utllgl” prgte::tlc();;
i ication si i deals wi e effects
: application since 1923. Section C ] ¢
dndt l'tI‘Sariri)tI')policy. Section D is in connection with the main factors
gv:;lsich must be taken into account in the formulation of a approi
riate Fiscal Commission Section E deals with the non-{;‘}sca‘
Ililcasures which have a direct bearing on the success of any Fisca
Policy, the Government may adopt.

Section F is in relation to Commonwealth preferences, Sectio(rl\
G is ‘with regdrd to treatment of applications  of protecte.d 30
sisted industries. Section H deals with problems of organisa x(lm
?l:ethddst and procedure that are incidental to the effective imple-
mentation of any policy.

1 is wi i how far it
I is with regard to the question whether :
uldPAl)Isz]esi;sable Eo‘:'gour country to undertake International
¢ lications of the kind involved in the General Agreement on
’afl:g'iif and Trade or the Charter of the International Trade
organisation.

ing with Part 1I, the Chamber replied that the Dbasic
ur Is:: gfeﬁxl:gHavana Charter on Trade and employment is s;;
Fortﬁoin article one of the same which aims at the attainment
the higher standards of living full employment and ecpnomicdpro-
ess and development. To attain these objectives it aims 2;1 eve-
%T ing world trade by removing restrictions t‘herem. In short, it
:fmsg to liberalise International Trade. It will be seen from tl;g
reading of many provisions of the Charter that it is more concern d
ith removal of restrictions on World Trade, rather than wit
:l?easures to develop the underdeveloped countries. Unless various
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countries of the world are placed on a relatively equal foting in
regard to their economies the underdeveloped countries cannot in
toto subscribe to the principle of Iree trade which is aimed at
in the Havana Charter.

Here it nay be mentioned that originally when the proposals
emanated from the United States Government, these proposals
ignored the needs’ of economically backward countries. It was
because the Indian Delegation made petsistent efforts, Chapter 3
of the Charter on economic devclopmcm and reconstruction was
added to the Charter. This Chapter recognised the view point of
the under-developed countries such as assisting their industrial and
economic development etc. It is felv that the provisions contained
in that Chapter will not be of great assistance to these under-
developed countries. Any action that might be necessary for econo-
mic development should be in accordance with the general princi-
ple of liberalisation of World Trade. Further, if any country wants
‘to resort to measures for developing its cconomy, it has to put up
its case before the International Trade Organisation and its
approval may have to be sought. This means that there. will be a
‘aumber of cbstacles to be surmounted before we can adopt an
economic policy suited jo our needs. In short it is doubtful whether
‘India without referring to the L.T.0., can pursue policies of vigorous

economic development, if she undertakes the obligati >
bership of the LT.O. gations of mend

... 1t will be seen from the above that the provisions laid down
in the Charter for the economic development of backward and
under-developed countries are not adequate. The LT.O. is not
called upon 10 help positively in respect of developing the under-
developed countries. Therefore, the under-developed country must
be free to pursue a policy of economic development, without obtain-
Ing prior sangtion of the organization, with regard to certain actions
(as for cxample levying duties, adopting protective tariff policies
etc.), she takes for the development of her economy. V \

The Committee noticed that one of the objectives of the
Charter is to encourage the International flow of capital. It has to
be noted here that it Js left to the bargaining capacity of the mem-
ber countries o settle the terms of foreign assistance. So far as
the question of foreign investment is concerned the Prime Minister
has already enunciated the policy of the Government of India which
states that the existing foreign interests would be free from any
discriminatory restrictions- that the facilities for remitting of
Jprofits earned in India would be continued and that if any foreign
.enterprise ‘'was compulsorily acquired the compensation would be
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paid on a fair and equitable basis. The provisions of the Ch-u'tﬂii
as stated in Articie 1%, Is Inaccoraance with the policy laid down by,
the Government of India. v ¥

In this connection, the Chamber would like to observe ;h;{é
participation of foreign_ capital should be allowed only in those
spheres of industry which have not yet been properly established
in this country and which reguire technical knowledge,
If foreign capital is allowed to be employed in industriey
which have aiready been developed by indigenous capital
and in industries where indigenous capital is prepared to develop
it will cause great harm to the interests of the couatry. Therefore,
foreign capital shauld be allowed whenever indigenous capital is
not forthcoming. Techuical assistance is very important and should
be allowed very freely without any restriction. v

. . 1

This Chapter which relates to commercial policy is in fact
the most important chapter in the Charter as it imposes the. obligas
tions of membership of the International Trade Organization. . The
obligations which a member country have to accept if it becomes
a member of the International 'Irade Organisation would involve
recognition of the principle of most favoured. nation treatment;
reduction of tariffs and elimination of preferences, equal treatment
between domestic goods and foreign goods in respect of internal

"taxation and regulations, general elimination of quantitative restric-
tions, non-subsidization of exports except permissible €xports etc:
India in the present stage of her ecomomic development cannot
agree to these broad lines of commercial policy as set out in: this
Chapter as it would injure India’s interests. The reasons for taking
this view would be evident if we examine some. of the important
provisions of Chapter IV. A

Article 17 of Chapter 1V calls upon every member to enter
into and carry out with members, n:gotiations directed to -the sub-
stantial reduction of the general levels of tariffs and other charges
on imports and exports and to the elimination of preferences. There
are other commitments which members have to observe. From
this it will be clear that the Charter provides scope for contries
which may be affected By our imposing revenue customs duties 'to
raise ohjections and thereby create difficulties for our country adopt-
ing a tariff policy best suited to our needs. For example if India
puts up a high protective duty on the import of a particular article
of manufacture the country or countries whose sale will be theéreby
affected may approach ‘the 1.T.O. and complain that India’s
action in that regard had amounted to p'acinr festrictions on Tnter-
natiopalTrade. India may have to explain her case and therebiy
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she will Jose her cconomic freedom as she has to ex
tion and get the approval from the International 1 rade urgan.sa.
tion before resorting to a taritt policy which wii} Prove conducive
to her interests. No doubt the Committee is aware that it hgs
not been specifically stated in the Charter that Import or export
duties should not be levied nor increased, etc. Therefore, it
may be argued that a member country is free to levy or increase
any protection or revenue duties but as has been pointed out
certain other clauses [iike Article 13 (1) Article (4), etc] in the
charter may be invoked by the members of the organization who
are adversely aftected by India taking action and the resu.t will
be we may not be able to follow an independent policy with regard
to tariffs,

plain her posi-

Again  the Charter stands for elimination of quantitative
restrictions though there are certain excepuons. ln gencral the
quanttative restrictions are permitted omy it it is estaoiished that
they are necessary -for the economic deve.opment of the country
concerned. It ineans that it any country wants to resort to
quantitative restrictions for developing its economy it has to put
up an elaborate case before the International T'rade Organisation.
This will be curtailing one’s liberty to impose quantitative restric-
tions. Again with regard to subsidies while production sabsidy
within reasonable limits is permitted by the Charter it is against
export subsidy except under certain conditions. A CONLrovrsy
may arise whether a subsidy given is a production subsidy or an
export subsidy. Further in the matter of treatment of foreign
products vis-a-vis indigenous products, it has to be noted that the
Charter insists that once an article of foreign origin enters into a
country it should be given equal treatment with the indigenous
products. This will again curtail our liberty to encourage our
indigenous manfacturers. The need to-day is to encourage the use
of Indian products and therefore, equal treatment given to foreign
products may effect our country’s indigenous industries. Further,
members are called upon to take appropriate measures to prevent
restrictive business practices. This will g0 against our country
promoting Indian banking and Indian interests of Insurancé and
Shipping Companies by giving them spscial assistance by way of
reserving to them the work connected with our trade. Considering
all these the Committee cannot subscribe to the hroad lines of the
commercial policy as set out in Chapter IV of the Havana Charter.

From what has been said above it is felt that th~ accentance
of the obligations imp'ied in the Havana Charter would have
injurious effects on our trade and industry both in the short period
and in the long run. The Committee is no doubt aware that
there ‘are escape clauses in Chapter q undsr which. under deve-
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loped countries in the interests of their economic development and
reconstruction can take action. But even then it is feit tha} th'ese
escape clauses may not be of much ava}l in the long run in view
of the fact that there are other clauses in the Charter .whlch com-
mit the member country to follow the Qb]ect’lons of free trade
administered in the Charter. As has beeq said al'ready we can
follow our cconomic programme of developing our industries only
if we have freedom to regulate our fiscal policy and protect our
industries. India cannot agre¢ to the doctrine of free trade in
the present backward stage of her m{ius_trlal economny. If India
joins the World Trade Organization it is doubtful whether she
can pursue an independent fiscal policy best suited to her needs
as that policy may come in conflict with certain provisions of the
Havana Charter.

Since the LT.O. is not concerned with developing the
economy of under-developed countries and only aims at liberaliza-
tion of world trade, membership for a country economically
situated like us will not be of great gdvantage. I_n fflC.t,. as has
been stated before there are some disadvantages in joining the
International Trade Organization. If we weigh carefully the
advantages and disadvantages it seems to the Committee that the
balance of argument is on the side of India not ratifying
the Charter. No doubt as a non-member she will not get the
indirect benefits of the most favoured nation clause, she may not
get a treatment as favourable as that which is accorded to a
member-country. Bu;- tl}xlen bilateral ag'reen;lents depend upon the

ini acity of the contracting parties.
bargala;ggs}lc;&d fgllow such a line of gcogm.lerqial policy that would
facilitate the quick and rapid industrialization of our country.
We should be able to increase employment by fully utilising our
fatural resources. Commercial poliay t.herchrc, shoqld be consi-
dered as an integral part of the economic policy and it should be
drawn up in accordance with our requirements which as has been
stated is to increase our national wealth by utilising our man power
and natural resources. We should not .depend upon foreign trade
to a large extent for running our economy. As far as poss'lble our
internal resources must be developed to meet our country’s needs.
We have to develop our trade, no doubt, with our neighbours.

- With regard to Part I of the questionnaire thz Chamber replied
as follows: -

directed by the Southern India Chamber of Commerce.
Madrisarro refer to tyhe questionnaire issued by the Fiscal Com-
mi 'on’_and,,to place before you the views of the Chamber on the

same. C e 3
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‘The Chamber notes that the Fiscal
with the duty of examining the
croment of India with regard t

Commission is. charged.
working of the policy of the Gov-
o the protectoin of industries since
1922 and to make recomunendations as to the future policy which
Government should adopt in regard to protection to and assistance
of industries and the treatment and obligations of the industries

which may be protected or assisted. The Chamber further notes
that the Commission is asked to make recommendations as to the
machinery required to implement any policy they might advocate
and also on any other matter having a direct bearing on the effec-
tive implementation of this policy.

That, there is need for formulating a fiscal policy appro-
priate to the present day conditions of the country needs no stress-
ing.  Government of India had recognised this when they announced
their industrial policy in 1948.

In this connection, the Chamber would like to place before
the Commission a matter which has a vital bearing on the question
of laying down an appropriate fiscal policy. It 1s the suvject of
taxation ot industry 1n India which has a close bearing ana effect
upon any scheme of rapid industrialization. The present tax
structure, it is felt, very heavily presse

j s on the industries of the
country with the result that it has robbed al] incentive to start
new industrics. What is more undesirable is that the level of

direct taxation is so high; in fact it is higher than in US.A.,,
Canada, Australia and other advanced coun

tries, that no savings
could be effected with the result that capital for new business
enterprises cannot be found inside thc: country.  Therefore, the
existing tax structure has to be examined closely with a view to
relating it to the needs of an infant industrial economy like ours
so that its incidence need not prevent adequate profit margins and
also new capital being formed from savings,

Another question to which the Chamber would like to refer
in this connection is with regard to the participation of foreign
capital in the country’s industrial programme. No doubt the
Government of India have referred to this question of participa-
tion of foreign capital in the development of our country’s indus
tries but it is felt that the Fiscal Commission should go into the
question thoroughly and after a c_lose eXxamination of the same
should make suitable recommendations, It is no doubt true that
the country requires enormous capital resources for developing
her industrial potential and that therefore there is great need for
inviting foreign capital as our capital resources are not' sufficient
for establishing all the industries that oyr

: country needs. The
Government have stated that there will be no discrimination of
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ainst foreign capital ‘and that no° restrictions would be:
any sort ag.un_st“ liorf:[g‘:n;:ﬁ:g reasonaole profits and on reauttance
praced 1n mc};t g,oroad and’ that in the ¢vent of compulsory
-of such  profits the ~Foreign Enterprises compensation  wul be
acquisition. o7 -mJ equitabsie basis.  Whenever foreign capitai
pad on a fa‘ll’m‘l works in partnership with Indian capital and
collaborat%‘dit may be treated in the same manner as Indian
management, the other hand foreign capital, where ownership
capital. I (innt are pot in Indian hands, are to be adnitted into.
and managen cd iven the same favourable treatment as 1s given.
the COP““{ and ﬁational-cum-foreign investiments the_re nlxgh§ be
to nationa la 'n_m the situation. The Taritff Board wh}ch exa:rmned
some aflomdfyccrliliﬂ industries for protection have raised this very
_ Fhe dafmls o observed that ** Prima tacie it would appear anomalous
issue. T lle);lian Government should pay subsidy to a concern the
that the 3 n of the capital of which is held by nationals of other
major po& O'rhey therefore, suggested that “ It is also a mater
countrlg(sl- Ation b’ Government whether as a condition precedent
of consi erdf subszdy the company should be called upon to altgr
toa graf,’t ? n so as to vest the majority of the share C'a'plta! and
its contsity l()Indian hands within a reasonable Peno,d‘. There
control mt}? ber would suggest that the Fiscal Commission §hould‘
f(;re, ;2‘;: i::niricw this aspect of the matter of participation of
also

foreign capital in the development of the country’s industries.
0

More important than foreign capital is t§chnica1_ help frfom

en <O [rli)cs to develop our industries. There is therefore

i cou? - importation of foreign technical p;rsonnel. .Thf:y

e e ?ll wedp to work in Indian industries till such time as.

i Y Oeeds and Indian personnel are able to learn the:

th " mfius}t:’) E Therefore the Fiscal Commission may _adylsg‘

o men(:wt(; allow foreign technical personnel to be invite

i(x;:t)c‘)letrll:e country without restrictions as to period of service.

inted out that many changes have taken.
e tcli::mﬁnrt:te rFigfln(]ommisison reported in 1922 an.(li1 pom:icld
P he ne essity for formulating a suitable policy that wi ra%l (}i
m:;ntil(;:enfhcc in(yi’ustrialisation of the courl)ltry :til?ed ;?)llsigy tl::; Sc;?s?x i;::;i.
B inted out that
of e of ourﬁgso&lﬁ d(I)ivgoll)t;r[iﬁe Fiscal Commission of 1922 ;v:'l;
- nating Pl‘Othm the needs of the country. The condmo(ixs a;d'
madequa:f the triple formula were: unduly stringent an i‘ogl
Qo e, gfr t to a policy of industrialisation.- The policy o s%
e atin ecrousction was so halting and so slow that in spite o
ot countey 1 ssessing great- natural advantages such as abundanc:
:2? trg?ngtgg;ﬂs supply of cheap labour. adequate source .of
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power, etc., we did ngt proceed rapidly on the path of industrialisa-
don. It did not meet the requirements of an industrially under-
devcloped country like ‘India. If we have adopted a buid policy
of protection without unduly tying ourselves to the triple forinuia
laia down by them we could have achieved a good measure of
industrialisation. While iron and steel, cotton textues, sugar, paper,
magnesium-chioride, artifidal silk industrics, etc., received protec-
ton at various stages many of these industries did not oenefit
“directly from protection. In some cases where the Tariif Board
recommend protection the Government rejected the Board’s pro-
posal as in cement, heavy chemicais, glass, woollen indusiry, etc.
Further the method of granting protection was so dilatory and
slow that it created many obstac.es in the way of the industry
applying for protection. An applicant industry had to prove
‘that it possessed natural advantages. It had to prove also
that it was not likely to develop at all without the help of
protection. But as has been stated before no doubt certain indus-
tries benefited by protection like cotton, sugar and iron and steel.

Our industrial development very much falls short of our
essential requirements. QOur industrial structure is very weak and
the absence of many industries shows an unbalanced economy
which is largely dependent on agriculture, We should have
essential defence industries as it would not be prudent on our part
to rely on foreign countries for our defence. Certain basic and
key industries such as iron and steel, ship-building, heavy machi-
nery like automobiles, etc., electric equipments, heavy chemical
industries and other essential industries needed for our defence
requirements are necessary. Other essential industries required for
civilian purposes are cotton and woollen -textiles, silk and silk
manufactures, sugar, matches, motor vehicles, glass industry, etc,
etc. We must also greatly develop shipping, banking and insurance
services.  The volume of productionneedsdis great in all sections
than has hitherto been obtained. The panels for various industries
have set up certain target figures which must be arrived at as early
as possible. The target fixedup bythepanels for different indus-
tries which have been accepted by the Advisory Planning Board
as necessary for the needs of our country. The shortage of raw mate-
rials for various industries is really a problem for our country. Maany
of the raw materials have to be imported from foreign sources and
Government should find it possible to secure the imports of such
raw materials so that the growth of our industries may not be affect-

ed. Our present rejuirement of coal can be supplied from the country -

itself. But with regard to power we are still very far from our
' requirements. Water power can be cheaply harnessed and the
Government should develop the various projects they have in
view. Shortage of technical labour and trained personnel has been
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a serious handicap in the development of our industries. There-
fore, an industrial bias in education must be given as recommended
by the Fiscal Comnmission of 1922. It is not possivle for the country
to imtiate and carry on industries on a large scale unless it has a
trained  personnel who can direct and manage these industrial
concerns. 1 hercfore, there is imperative need lor setting technical
assistance from foreign countries. The Government should, also
establish the needed higher technical institutions and must train
technicians. The efficiency of labour in India has not been high
compared to other countries. This may be partly due to want

of education on the part of the labourer and also up-to-date
machinery. i

In an agricultwal country like ours it is but natural that
cottage and small scale industries should have found a place ia
the economy of the country. Among the subsidiary occupation
of the agriculturists are hand-spinning and weaving, beedi-making,
flour-grinding, rice-pounding, basket-making, etc. Steps must be
taken to;protect and develop the cottage and small scale indus-
tries.  The small scale and cottage industries must be closely
related to agriculture as the agriculturist who does not have a busy
time throughout the year may be able to earn his subsidiary income
through these indusiries. The cottage and small scale industries
should supplement one another and not compete. FYor instance
small power loom factories are eclipsing the handloom weaver and
other cottage industries like tile-tnaking, furniture-making, etc.,
meet with competition from factories. If different designs suited
to the demands of the market could be made by the individual
worker there is no reason why the small cottage industries should
be eclipsed by big industrialists. Since cottage and small scale

“industries are an integral part of our economy they are not likely

to be seriously affected by the development of large scale indus-
tries. Thev can co-operate with one another and enrich production.

The Fiscal Commission of 1g21-22 stated that though India
will beseriously affected by the development of large scale indus
‘2bundance of raw materials, ample supply of cheap labour and
adequate sources of power to enable the country to develop her
industries, y'et they recommended a policy of discriminating pro-
tection. They applied a triple formula for an industry which
sought protection, viz., that it must be one possessing natural
advanages such as an abundant supply of raw material, cheap
power, a sufficient supply of labour and a large home market, next
that it must also be one which without the help of J)rotccuon
cither is not likely to develop at all or is not likely to deveolp so
rapidly as is desirsblein the interests of the country and finally
it must be proved that the industry will eventually be able to face
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world competition without protecti N
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-case of sugar woo}] re not defined in o statutory manner ¢, func.
‘ment did oo en, glass and maich industri o ‘ln the

not accept the es the (
Board could investig
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e ‘lf Board’s recommendation T
poard ¢ . Pate only cases of thos v The
de. to it by Government.
mendation that the Government should publis
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enquiries was also not observed
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1 the resyleg of the

The laying down
.. of the three condje;
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e 922 for qualifying for protection wﬂ) the Fiscal Com-
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have stated as their objective the promotion of industrial activity.
Therefore, there is need for a policy of rapid industrialisation.
Most advanced countries like United Kingdom, Germany, France,
U.S.A., Australia and Canada have achieved their industrialisation
by only resorting to protecttion..

The Fiscal Commission of 1922 recommended the following
supplementary measures for the protéction of and assistance to
industries:

Industrial bias in primary education and training of
apprentices, giving facilities for chf:ap transport and taking appro-
priate measures against dumping. With regard to giving an
industrial bias in education we have answered the question in
answer to question No. 6. There is need for giving technical
training to a large number of our labour. With regard to the
railway rates policy it was found that the railway rates were so
framed as to encourage the traffic to and from the ports at the
expense of internal traffic. They recommernded that internal traffic.
should be encouraged. Some concessions after great agitation have
now been made on this question of, railway rate policy and recently
telescopic rates have been made available on continuance lines. It
is to be hoped that the retently constituted Railway Rates Tri-
bunal will look into any anomaly in the present rate structure and
evolve a policy suitable for the growing needs of the country in

.-regard to her industrial programme. Besides these, the Govern-

ment can give other assistanre to industries by providing finance,
scientific research and other help.

During the war with the cessation of imports many new
industries were established in India. The Government assured
industries which started during the war that they would be pro-

“tected if and when necessary provided they wers organised on sound

lines. Soon after the announcement of their industrial policy in
1946 an interim Tariff Board was constituted for a period of three
years to investicate into the claims of protection or assistance to
war time industries. The terms and conditions for the grant of
protection were that the indnstry is established and conducted on
sound business lines that having regard to the natural and econo-
mic advantaees enjoved by the industry and its actual or probable
cost it is likely within a reasonable time to develop sufficiently to
be able to carry on successfully without protection or State assist-
ance or that it is an industry to which it is desirabl~ in the national
interests to grant protertion or assistance and the probable cost for
such protection or assistance to the community ‘is not excessive.
While admitting that these terms and conditions are better than
those laid down by the Fiscal Commission of 1022 it should be
pointed that these conditions must not be strictly interpreted.

18
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It cannot be said that the revenue tariffs imposed in the
past have had any appreciable effects on the growth and develop-
ment of our industries and on the course of our export and import
trade. The Fiscal policy of the Government of India upto 1gzy
remained largely free trade in its orientation and the revenue of
the Government was the dominating consideration in deciding upon
the rates of tariff to be levied. In the case of the sugar industry
it should be noted that though imported sugar has been subject to
a high revenue duty even before the sugar industry became a pro-
tected industry in 1932, the industry did not develop as a result
of the revenue duty. The rate of vevenue duty on sugar was g per
cent ad avlorem irom 1894 1o 1915 and gradually rose 1o 25 per
cent ad valorem in 1g922. The ad valovem rate became almost 50
per cent from 1925 to 1930. In 1930, the specific duty worked out
to an ad valorem rate of 120 per cent.  The sugar industry enjoyed
the advantage of these high rates of specific revenue duty for all

these vears and yet did not develop on account of the revenue
duties. :

Due to denial of protection to many industries that might
have grown if they were given the assistance by the State we have
to import a number of commodities we could have manufactured
and we have to export raw materals that could have been utilised

in the country itself if the relevant industries had developed inside
the country.

It may be necessary for the Government to grant tax con-
cessions for infant industries and for industries that can be started
in the country atleast for few years till they are well-established.
Provincial taxation must not hamper the growth of industries and
there must be a uniform policy with regard to taxation of indus-
tries. Other fiscal measures would be to grant  protection, The
non-fiscal measures needed to promote our industries would be
supply of industrial raw materials, technical personnel, etc.

An appropriate tariff policy would be one which’ would
such of those industries which have natural advantages and
se industries which are desirable in our national interests.

develop
also tho

The objectives of the tariff policy in the short period
should be to grant protection to such of those industries which are
likely to develop within a short period and thereby reduce our
dependence on ?oreign supplies.

There should be an unqualified pronouncement that the
fiscal policy best suited for India is protection.

_As has been stated before the principles and conditions for
regulating the grant of protection or assistance should be such as

( 195 )

to enable the country to develop the industries that are nec

in our national interests and also those that can be developed
within the country.

i i i iori d be given to indus-
3 consideration or priority shoul . :
i whbiglexa::e essential for our defence. Suqh other industries
::;;)eisch can be develgped soon should also be given preference.

Protection should be considered if necessary even before
industry is established as otherwise industries which can be
an \
established with advantage may not come up.

g ds of granting protection may have to vary

from indll;l;fry ltl;eit:(:l) ustry. Birt. gen:raﬁy protective tariff is the c%m.-
ly accepted method of giving protection. In certain cases subsi-

mon’y have to be given. The system of pool prices as an instru-
Gies mafy r;tection is not satisfactory. Quantitative restrictions, viz,,
i t’;xc uotas of iport may also be necessary when the home
o rg not ab’e to produce all that is required. The normal
md:;:;;r(;ezfa course shou'd be that of protection through import
m¢
uties. .

As far as possible no export duty should ordinarily be
. rosed except for purely revenue purposes and that only atdverg
o Export duties may be levied on monopoly products
low rates. uﬁ be made to see that the export trade does not
and efforts T t of the levy of thece duties. Export control may
suffer on acco;x{r;rcd for sa‘ervarding the domestic consumer against
have t]0 beh;::a,qes and for conserving domestic supply of raw
fnnat:g?ialssfor utilisation for home industries..

Established industries, i.n.ordcr to maintain theirkgxpo:-‘t‘z
have to be assisted by giving tax reliefs say by taking ¢
ore fi zg; the export trade at a lower rate. The Export Promotion
thgn::ﬁttee has also recommended this method.

ethod adopted by the Tariff Board. in fix-
, h Tl&zn}g;:rslergf n};rotection by the };ncthoc.l of compantag the
g i rices of the domestic products. with the lande cost
farr hsel!]rggo};ted lproducts seems to be the right procedure. This,
:rfhitlce ;)ro!:ecting the industry, would also protect the consumer

by fixing the rate of protection at the minimum level.

As far as possible variations in duties to meet variations in
i be necessary.
import costs may

A specific duty is preferable to an ad valorem duty which

. ini t a specific duty has also its .c!isadvanta.ge
ﬁcgwm’ﬁvﬁgf'iﬂlsie;eﬁgﬁ o;; falling of prices the specific duty will



( 196 )

prove very high. A combination of both specific and ad palorem
rates may be tried as this may prove equitable.

Tariff quotas, as far as possible, should be restricted to
only one case when our home industries are not able to produce to
the extent needed by the country.

The duration of protection shouf¥ be for such period
which would afford sufficient time for the establishment of the
- industry on a sound basis. The length of time to be allowed should

not be too short. A minimum period should certainly be laid down
for giving protection,

‘The revenue tarift classification should be so arranged so
that all raw materials which have 1o be imported for our industrial
development should not be subjected to high import duties, They
can also import essential plant and machinery by reducing the duty
on the import of these capital machinery, etc. With regard to
the provision of cheap, adequate and quick transport supply ol
cheap fuel or power and supply of technical personnel answers
have already been given. Wiih reg:
finance recently the Government have started the Industrial and
Finance Corporation. It grants advances or guarantees advances
against the security of tangible assets. Some Provinces also have
started these Finance Corporations to aid industries.  What is
needed is to extend their activities and to enlarge the scope of
industrial finance so that industries need not, for want of finance,
be handicapped in their growth.

By constituting joint committces of representatives of trade
and industry and Government Departments concerned it would be
possible to secure co-operation hetween industry and trade.

The existing  administrative organisation will not ade-
quately deal with the problems of implementation that may arise
out of the Government’s acceptance of a comprehensive “policy
as regards fiscal measures and non-fscal measures

Therefore, a permanent Tariff Board statutorily recog-
nised must be entrusted with the task of implementing the recom.
mendations of the Fiscal Commission.

An industrial Planning Commission may be set up which
may deal with the planning and execution of the various measures
and it may have a number of suitable branch organisations to deal
effectively with the various questions referred to it

The Fiscal Commission of

: ; 1922 recommended that the
successtul working of any scheme of

protection would require the

ird to the supply of industrial
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i etent and important organisation or
c’xxsfence Ofda trﬁ%?i%ﬁ?lfﬁﬁqpuire into thepcondition of industries
Tarifl Box “nded whether protection should or should not be
and recomn;ﬁem etc.. They said, that the Board must be one
exts:nded_ﬂlo mmz;nd the confidence of the country and must be
wbich w?l (':(')'ion of Dbeing subservient to any parncula}' interest.
gbli)ve ;Tnﬁl:d the Board to be a permanent body. The Tarift
lgo:!d should be a statutory body also.

e e ; 1 have powers to undertake

; Lhe -Tdnﬂ i'tsB O?)z:ln slil::iléliz:itive and ft?ould have power to
inv:cstlgau?m O:e% of protection of industries from time to time.
rc;;‘:‘;'l:gi gt)?lgmﬁssion of 1922 in paragraph 306 of lhel;' R;pgll;}t
lTavc given the appropriate functions to be performed by the Ta
Board. ' S o
’ " or the Government to assist the Tarifl
4 blt ‘.‘;‘i‘ngfhg,;cﬁff rgefp ofhtechnical organisations who would
bB: a;rblc );ogl advise the Tariff Board on technical subjects.

i Bo: Iso be able on its own initiative to
Tarift Board should a . 1 : ali
"rtl'ledt{dgle question of granting protection to industries that
» s I s N b !
:::;eess%ntial to our national economy. |
The application for protection should be made direct to the
Tariff Board.
Expansion of Madras Harbour.
decided to extend the
that the Government have ds=
Y wals{ri gﬁf dto the South. As the Chamber felt that the tradc:e
Madyas ina the iminediate years was not expected to increase the

‘the Madras Harbour,’ it addressed the followirr:in‘;:tlg

trends

in i
tr?ﬂ,iiccation to the Secretary to the Government of India,
m

of Transport, New Delhi: . ' .
’ i the Chamber have on previous occasions
) n:ic aC:it:llsI:uttltx:ee:faansion of the. Harbour as in thelxlr opm;gn
protfrs'u‘:i t§cnds in the future years ‘may not justify the costly
::l;cm: gf expansion now contemplated.
'v Along with other bodies, this Chamber tlllms zlso n%rzttes‘:?;
. the expansion of the Harbour southwar slad L wa
B eh that the scheme was either dropped or shelved for the
qxoughf The Committee is surprised to find from the papers
tlme-bem%ovcrnment of India are intent upon pushing the scheme
that the jon and what is worse, have decided to carry out the
o e;c.pan: the South in spite of the vigorous opposition from all
ex:c;gfer:l :nd that the local Government have aiready agreed to
o

‘alienate lands for that purpose and that the Government of India
ali - ‘ . .
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desire to speed up the process of expansion. I am therefore directed
by the Chamoer to reierate the oojecuons ot the m. rcantiie com-

munity to the scheme of expansion of the Harbour and particuiarly
to its expansion southwards.

L. Since the ill-advised expansion of the Madras Harbour
was deciaed upon, new events have taken p-ace like the recent
decision ol the Government of India to stop compietely the
mmports  of foodgrains into India atter 1g51 even at the risk of
starvation. ‘Lhis must have inttuenced the authorities concerned
to réconsider the quustion as to whether the expansion is necessary
in the present coniext of things. Import of foodgrains form one of
the principal items of trade of this port and in recent years due to
shortage of that essential commodity within the country, large
quantities have heen imported which possibly would have influenced
the harbour authorities to handle the trade, but under the chauged
policy and the determined efforts tie Government of India and the
local Governments to make the country self-sufficient in the matter

of food supplies and (o stop imports completely, the harbour will
be relieved of much of its present congestion.

' () 1he Chawber takes this opportunity of reviewing the
import trade passing through this port. Apart from foodgrains
which is one of the principal commodities imported through this
port, other imported commodities handled at this port are Railway

materials, piecegoods, timber, provisions, beer and wine, sugar,
glasswarg,.hardwarc, etc. Examining the prospect of trade in these
commodities, the Chambe

¢ r is convinced that the future prospects
are none too bright to embark on such an expensive and specula-
tive scheme.

' In the case of railway engines and materials, Government
ot Free India have decided to construct Railway workshops for
the manufacture of locomotives and spare parts in important centr<s
of the country and the Chamber is definitely of the opinion that
the mport of these materials will in the year to come disappear of
greatly diminish and the volume of the trade in respect of this item
handled by the port will correspondingly fall precipitously.

(b) In the case of piecegoods, the volume of trade passing
through this port has been steadily falling. From 25,000 tons in
1908-09, it came down to ahout 4.000 tons in 1939-40 and to 1%7
tons in 1945-46. The prospect of revival of trade in this commodity
is ratl}cr gloomy. Many new cotton mills have already been started
in this country and Government of India have sanctioned allot-
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wment of additional spindles to mect the growing req.mrcm'cm's. 1t
would thus appear that 'lhe idea of the Government Is to malie thg
country self-sufficient m}hc matter of such essontial goods like,
foodstuffs and clothing.' r lu;reforc qade in tl%xs coquodny al_s_o
which is one of the main uruclcs. of import thxo'ugh tfhxs tklx)o?tfwll%]-
not under any circumstances revive but _wxll register fur : ((ejx a~‘]?
and the congestion in the harbour contributed by this trade wi
become a thing of the past.

{¢) In the case of timber and other building matcrigls like
ce;nent, etc., the Comimittee cannot see a blgger vulume of trade
passing through the port in the years to come. .lMan.y Cemex?t)
factories have been smrted‘ within th: country while many lr{ois
are yet o be started and ‘consequentiy the dcn}and fqr 1n1p91tfe ,
cement will appreciably fall. Duc to the cessation of lllmports._o'l.
some time now, there 1s some demand.m recent anl.],t 8 put ;L is
not advisable to embark on the expansion on temporary spurti in
trade. In the case of imports of timber the bulk of .{mports' wfere
from Burma when it was part of India. Burma is now a‘ ‘rée
country and shere may not be the same volume of exports as
before. Moreover in place of timber. p?ople are now depeudmg
more and Imore on conerete structures instead of timber beams,
rafters, etc., with the result that the demand for amber may go

down in the future.

(d) In the case of beer and wines which accounts for about

tons of load per year on an average, the Government are aware

Slfo?l)xe rohibition policy of the local Government and it is not

fikely tlgu there will be future imports of these items except on u
very diminished scale.

(¢) Turning to hardware, owing to higher prices demandec}
by Yoreign shippers the demand even now Is low. _Govern.xglent o
India have also plans for the erection of new factories possi ydone
in South India, and therefore imports _wxll not l_)e maintained on
lt‘ltxe same scale. Glasyware imports. will soon d}s_appegr as more
.and ‘more factories are started in India and in this rovut:c:.
Similar is the case of paper and paste boards, t;yclcs_anf m?ho"
cars. In respect of these coxznmot.imes alsp,r factories :l)r eu:
manfacture or assembling are being cither built up or under c(:xtn
struction and in any case the Chamber feels thath futur:‘ imports
will never be on a larger scale than the present or the past.

(f) It hgs also to be remembered in this connection that

-the policy of Government is to make the country self-sufficient u;
he matter of essential commodlt_les. Noxy,_ large quantities o

[ mer goods like provisions, toilet requisites, fountain pens,
ms, fernicous foods, etc., are imported in large quantities. .
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The demand for such luxurious goods as mentioned above may
not in the years to come be as large as at present as the buying
capacity of the masses is dwindling due to"the disinflationary
poiicy.

Ll Coming to the export trade passing through this port
the Chamoer wouwld draw we auention ol Governaenl (o onc
fundamental point ol uuportance, Lxport trage passing through
this pori form oniy anout a lura ol tue mport Wade of the pott.
During the 45 years trou1 1903-04 10 194748, the avirage voiuimne
of exporls aunng the sane panod was ony 257, 949 tons, e,
about a third ot the import rade and conequenuy e Cnamber
feels that oo much reaance cannot be placed on the deveiopment
of the export trade. It is truc that in their export drive, the
Government of India have recently appointed ‘1 rade Commissionérs
in important foreign countries but” whatever increase there may
be in the volume of trade passing through the port it will not com-
pensate the likely [all in the import trade. Moreover the pattern
of our export trade in the future is also likely fo undergo mata-
physical changes. Instead of the raw bulk comModities hitherto
exported, we will hereafter be exporting only manufactured or
semi-manufactured goods.

- Seeds and nuts which are the chief items of export will be
used in the country to an increasing extent by factories recently
set up in all parts of the country. Government of India is also
diverting large areas from commercial crops to food crops so that
the exportable surplus will greatly diminish.

Bone-meal, manures and oil cakes are essential for the grow-
ing of food crops in the country and the volume available for
exports will dwindle. India is fast entering into a new era of
industrialisation and thercfore instead of more and more raw
materials which were hitherto be exported. Therefore though the
value of trade mill improve the volume is bound to diminish and
the harbour authorities need not unnecessarily get nervous in coping
vith the trade passing through the port.

'On a review of the prospects of trade in the years to come,
both imports and exports, and judged from the trends Government
is ill-advised and rather impatient in sanctioning the expansion
scheme. Government probably were led by receat imports and
exports of large quantitics of essential and unessential goods. That
is because of the liberalisation in the import and export policy.
[t is a temporary passing phenomenon. That phase has disappear-
ed-now: and .trade is -adjusting itself tonormal.  The abnormal

" the West Coast 2

_investigations . are a

" develop the minor ports 0
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volume of trade handled in recent years should not have influ-
enced the authorities to Jaunch upon such a costly scheme.

111, Another receat development, that has ..LO be consxdu;‘cl(é
before emparking on a scheme or such an ’exp-nsxvcina;lurliioxrsls he
impenuing  break up of ihe province Into llr?gUISUC) v of

aqesa, kerala, Karnataka and Yamunad ana the conseque .
s ox;s of such divisions boih on the 1mport and export Lrgdg
o urcms:aras ort. Aurcauy therc are two tully devcioped major
% Fne a‘n Ar?dm‘adesa and another in thé propused Kerala ‘k'ro-
e oxig : , to be expected, that with the division of the provinces
the new Lprbovim:(:s will oy patronize the port situat.cu In Lﬁf;

eas ¢ven as some extra cost l‘id.[hel' than l’ll(,‘ pOltS i o :
D vovinces "Lhis aspect of thc question has an important bearing
rovmce(sl. elopment of the Maaras port which wil hereatter be
o o gvb pthe trade passing mainly in Tamilnad. The divi-
Ratronfseh yrovince will, i the opinion of the Chamnber under-
in Otht tx:nportance’ of the port of Madras to a very considerable
tent e:i if: is to be expected that thereafter there will not be
f:at;:g i?mnthe port to the extent as its present capacily ¢a2n handle.

vinee.

‘Therefore in launching on such schemes, Government should not

besinfluenced by the temporary spurts in trade but should take a
long range view.

T mpetition from neighbouring ports has also to be
taken Ii:x]t‘o Icf)lgsi‘:erftion before an expdnsion of the pre;exét lcxgrbou:
i ided upon. Vizagapatam on the East Coast and Cochin o
b e : re recently developed major ports and between
them they claim a good slice of the trade which used saul’ pas;

: b the Madras Port. There is already a proposal, anc
o Iready proceeding, for the deve o%:’nent of a
deep-sea port between Cochin and Marmagao on the West Coas;l

e Chapn(:ber anticipate that the construction of this port wi
Tl‘he soon be taken on hand. ‘The deve_lopmcnt (_)f minor rt.;
i s?he rovince is already engaging the serious attention of thel ‘
s F;nent and they have already decided to refund a large
Governt taken from the Minor Ports Fund in 1939 In order to
Geveloy hese minor por® Government have also a proposal to
develeP the f Vadarevu and Point Caltllllnctlil be(slldes

i ive 1 vements for Tuticorin. Wi the deve-
rlanmng :;‘ ts:xv;olrlgp;zd improvements to eXisting ports, mo.rel
o e of the traffic now offering through the Madras Port wil
andd'morteed so that the trade likely to be handled by the port of
llt;ad‘r‘;?in the yéats to come will ‘only be a fraction of \\’hat it was

in the past.

It is true, > €0
many minor ports to facilit

due to conditions created by war and crlosuAre‘ of
ate customs examination of goods pass-
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ing through the ports, and due to the liberalisation of import and
export regulations in the years soon after the termination of
hostilities, there has been a concentration of trade at the Madras
port. Warehouses were found inadequate 10 cope with the tem-
porary spurt in trade which difficulties were accentuated by the
harbour authorities failing to stack goods according to 1}1arks and
also by importers not taking delivery of good expeditiously for
want of godown accommodation. Al these difficulties are passing
phases and they have already begun to disappear. Now the major
trade handled by the port is the import of foodgrains which as has
been already pointed out will be completely stopped by 1951.

Therefore viewed from any angle, the Chamber is of the
opinion that the prospects of future trade passing through Madras
Port are not bright to warrant an outlay of large capital expendi.
ture on the expansion of the present harbour. The Chamber
agrees with the Hon'ble Minister for Public Works of the Local
Government that trade in the province is bound to increase after
the province is industrialized but where the Chamber differs from
the Hon'’ble Minister is that with the disintegration of the province
into linguistic divisions, and the development of both major and
minor ports in the province, the available trade will be distributed
among many major and minor ports so that the volume of traffic
passing through the port of Madras will be comparatively less.
Therefore any increase in capital outlay will be an additional
burden on the trade using the port. It has also to be remembered
that, though, for building sheds and warehouses, a large area of
land was obtained from the Governinent of India about 12 years
ago it was not used solely for such sheds and warehouses but was
mostly used for building quarters for officers and it may be pointed
out that port trust premises are even rented for other offices.

_ . On a consideration of the above facts the Chamber is of the
opinion that the expansion of the harbour in the present context

of things is hasty and not warranted by prospects of trade revival
cither present or future.

V. The Chamber also wish to ®aw the

‘ attention of the
Government of the most

controversial part of the expansion
scheme of the harbour, ie., expansion towards South. The Cham-
ber takes this opportunity of pointing out to Government that the

adras Marina is acclaimed by all as the best in the East and
there was vehement protests all-round against the roposal to
convert that beautifi.( foreshore pven as a playground g)r children.
Fhis is a place of resort and recreation for lakhs of people densely
populated in the crowded areas of Park Town, Royapuram, and
for those in the North of Madras. The important public offices
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like the Secretariat, Legislature, etc, located opposite to the pro-
posed cxpansiun site arc visited Yy thousands ot peopllgz flay in and
aay out and now present a beauuiul panorama  against the vast
expamse of sea in ront of it Costly  buitdings have spgung up
round about that area and it is considered as the lite b.ood or the

Cuty's population.

‘I'he industrial developmcm_ of the City is Lowards_ ;hc
North and many new tactories, mills and other luanulacturing
concerns and otner offices have recently sprung up in the norlt)n.
of the City. 1he proposed motor aSoembung_Plam is also to c;
located -in that part or the City. Th? 1ndusirial 3"9.(‘0‘“’3?"'&?
Conierence heid in Madras and presided over by Sir M. d'lswes-
warayya in 1945 unanimgusly p_assed a resoluugn recommending Ltl)
Government to develop industrial belts round u}lportant ports Rargl
towns. There is also the proposal to amglgamate the two aklx -
way systems and to have a common terminus somewhere go t t'.‘
north of the present Cent'ral Station. *The .ac!vaptage 19 avxfng,
such a common terminus is great and there is immense ?cone gr
considerable expansion without detriment to the interest (;1 the
residents of the City. It is therefore in the fitness of things that 1r}
the event of Government ultimately deciding on the expansion ot
the harbour, it be extended to the north to facilitate the.tmt‘\sgor
of raw materials and finished products to the fast devclopmg indus-
trial area in the north of the City.

is connection, it has also to be remembered that the
ortiol: ri(l)lllr‘?hL of the City and adjoining the harbour is open w
grosion and if left uncared for, that part of the City will ere long
be subject to severe erosion and by and by will be washed by the
sea. This therefore is an opgortumty.for preventing erosion on
the north and expansion of harbour in the south. . It will be
advisable to combine both the schemes together, by the expansion
of the harbour, if found necessary, to the north.

" ction of the docks, big marshalling yards, ware-
housesrheic(.:,o:isgt{ll: in front of the Secretariat and public ofﬁces as
now p’roposed, will effectively mar the beauty of the. Clgy andv
imperil the health of the citizens. The forqshore which is now
being utilised by lakhs of people every day will be convetl'ted u;to
smoky factories, warehouses and clumsy dwfqll}ng places for
labourers. It is no consolation to say that facilities will be pro-
vided for people to use the foreshore. The value of lands and
buildings round about will appreciably 'fall down':md the present
Secretariat which now houses the Legislature will he effectivelv

.shut off from the sea.
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Therefore, considered from all points of view, the expansion
of the harbour southwards i ill-conceived and hasty and in the
opinion of the Chamber has to be given up.

I am also to refer Government to the recommendation of the
Armstrong Committee who stated that the ** Major ports have on
the whole being confidently meeting the needs of trade in the past
whether in peace-time and in making recommendation for improve-
ments we are only dealing with the possibilities and eventualities.”

Having regard to the circumstances mentioned above, the
Chamber urges upon the Government of India not to rush up with
the proposal for the expansion of the Madras harbour but to re-
consider the wholc question afresh in the light of the facts men-
tioned above and to institute a thorough enquiry and pending the
decision of such an enquiry to give up the question of the expansion
for the present.

‘The Chamber enters their strong protest to the proposal to
expand the harbour southwards as in their opinion such expansion
is not in tone with the needs of the industrial and commercial com-
munity but will effectively mar the beauty of the City, injure the
health of lakhs of people and bring down artificially the value of
buildings and sites round about that locality for which no Govern-
ment or local body will pay compensation.

92nd Annual Session of the Federation of _Indian
Chambers of Ccmmerce & Industry, New Delhi.

For the 22nd Annual Session of the Federation of Indian
Chambers of Commerce and Industry, New Delhi, which took
place on the 8rd and 4th March 1949 at New Delhi the Chamber
sent the following as delegates of this Chamber.

1. Rao Bahadur T. 8, Kachapikesa Mudaliar,
9. Mr. R, Ramanathan Chettiar,

3. Mr. V. K, Chetty,

4. Mr. K. L. Narasimha Rao.

The following resolutions were forwarded by the Chamber
for being moved at the 99nd Annual Session of the Federation.

Resolution No. 1.
' TAXATION.

The Federation is of the considered opinion that the Industrial
development of India, has been retarded by the high incidence of
taxation which has affected considerably the ability to saveand
thereby resulted in choking capital for investment and requests

‘the Government of India to straight away appoint a taxation

enquiry committee consisting of non-officials to review the existing

" tax structure of the country both provincial and central and

to suggest measures to relieve the existing burden of taxation

"especially on industry with a view to indiice accumulation of capital

and for investment of the same for the industrial expansion of
the country.

Recoiution Nq. 2.
INDIAN INTERESTS IN FOREIGN COUNTRIES.

This Federation views with great alarm the expropriatory
measures undertaken by foreign Governments especially Burma,
in ‘the matter of nationalisation of lands held by Indians and
while the Federation is grateful to the Government of India for
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the appointment of a high power committee, requests the Govern-
ment of India to urge upon foreign Governments especially Burma
Government to grant adequate compensation as determined by

an  impartial authority before acquisition and nationalisation
of lands.

On this question, the Federation requested the President
of this Chamber to speak on the Federation’s Resolution on export

Trade, Rao Bahadur T. S. Kachapikesa Mudaliar spoke
as follows :

“I have very great pleasure in seconding the resolution on the
development of Export Trade, so ably moved by my friend
Sjt. Tulasidas Kilachand. It is hardly necessary for me to speak
at length to this enlightened audience on the importance of
developing the export trade of the country. To-day conditions
are such that more and more exports should be encouraged not
only to pay for our normal imports and the huge amounts spent
annualy for our food imports but also to pay for the import of
capital machinery so necessary for the industrialisation of the
country. The import of foodstuffs to the extent of Rs, 130 crores
is upsetting all our calculations. It is, therefore, all the more
necessary that we chould export more. "But going through the
figures of our export trade as published by Government we are
led to conclude that things are going against us. During the year
1939-40 our total imports were valued at Rs. 165 crores while
exports including re-exports amounted to Rs. 314 crores ieaving a
favpurable balance of Rs. 49 crores. The favourable balance rose
to Rs, 70 crores in the year 19+1-4% and to Rs, 93 crores in 194 1-44
but from the year 1946-46 it began to fall steadily and for the year
1947-48 for which year.alone latest figures are available it is only
about Rs. 5 crores. Even thissmall surplus has disappeared as is
evident from the recent trade trends. This is indeed a disappointing
state of affairs and unless timely correctives are applied the balance
of trade in the years to come will be adverse to India.

It is, therefore, high time for us to review the situation and see
how best we can revive our position and place our export trade on
a high level, 1In this connection it is interesting to note wh»t other
countries have done. [In the United Kingdom there ex'sts a seperate
department called the Export promotion Department attached to
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the Board of Trade. Information fromall centresis collected and
made available to exporters. In U.S.A. an exporter similarly gets
information on the kind of goods that are required in particular
countries. He is also invited to mention types of goods for which
an export trade can be developed. We, in India, have yet to
develop such departments for the promotion of our export trade, It
may be said that the pattern of our trade is difierent from that c{f
U. K. or U.S.A. and further that we are exporters of raw commodi-
ties. But the time has come when we shall not be §atisﬁed v'vith the
export merely of raw commodities but should be in a position to
compete in the foreign markets in finished products also. Tt':erefore,
it has become necessary more in the p-re.sent state of things, to
organise a separate depertment in the Ministry of Commerce exclu.
sively intended to cater to the development of our export trade.

Our Government have not been slow in recognising the import-
ance of the export trade in relation to the growing economy of this

country. They have been very prompt in appointing Indian

Government Trade Compmissioners abroad to watch our interests in

" these countries. But it must be said that our Trade Commissioners

are mostly chosen from the Commerce Department or other depart-
ments of Government and they are usually burdened with routine
work. They have not further got 'the necessary practical experience
of shrewd businessmen. The Commercial Community have, there-
fore been urging Government for the appointment of practical
businessmen as our Trade Commissioners so that they may be more
useful in promoting our export drive, and [ would, therefore, request
Govesnment to make their future appointments at least from prac-
tical businessmen. In view of the competitive markets at present
prevailing, exporters should not only get information on the kind of
goods received in particular countries but should also be told of the
types of goods for which an export trade can.be developed. Inshort
they should function like an Export Promotion Department of the
United Kingdom, to study market trends and tastes of people, to
substitute products competing with Indian goods there, to report
market conditions, to participate in fairs and exhibitions and to
maintain a museum of Indian Commodities and manufacturers in
their ateas. - They should at the same time take care to see that in.
ordinate delays are avoided in the matter of contacting parties
through trade Commissioners and also without observing unnecass-
ary formalities as is being done at present,
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There are various handicaps operating at present against the
development of our export trade. It isindeed regrettable to note
that in the matter of disputes even now India has to remain hope-
lessly dependent on arbitration proceedings conducted in foreign
countries where pur exporters are not at all represented.

This is the case with regard to our largest export of hides and
skins, groundnut kernel and oils for which surveys and arbitrations
are held in foreign countries without our being represented there.
Ttisa pity that we should be left to the tender mercies of the
foreign importers in the matter. I venture to suggest that the
Government of India should loose no time in constituting expert
Committees at principle ports in India, having representative of the
exporter, the foreign importer or their representative and other
interests. This Committee should have-the power to pass or reject
the goods tendered for exports and when once it is allowed to export
the shipper should not have any further anxiety, '

We have also to take note of the changed circumstances
of present day commerce, in adopting to competitive prices,
we stand to loose our export trade in the foreign markets
which we have steadily built up in the past. Similarly synthetic
products are also competing at uneconomic prices in our
established markets.” This may be due to either to the restrictions
in our export or to the high costs of production prevailing in the
country. Unless our prices are adjusted to the prices prevailing ix the
consuming markets there is the possibility of our loosing the entire
export trade in those commodities. In the case of groundnuts we are
fast loosing ground infavour of South Africa, Tea in favour of
Ceylon and East Indies. Even our monopoly products like jute is
being threatened with uneconomic competition from South America,
These are significant pointers and unless we apply correctives in
time we may loose our hold there,

Our exporters experience another competition from inside also.
The Government sponsored co-operative societies is a recent addition
to the export field and with Government support and patronage
they compete on unequal terms with the private exporters. They
are not burdened either with the Sales Tax or income tax etc. and
despite all that in the grant of export permits they are shown
special preference. It is not my purpose here to object to the special
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tavour shown to them but what I wish to emphasise is that they

.should also be treated on a par with the private exporter. -

Yet another difficulty confronting our export drive is the high
incidence of duty on some of the principle z.lrticles of export. What-
ever justification there was for their levy,.tlmes hz‘we _changed now
and in the present circumstances such high duties w1'11 be a mile-
stone round the neck of these commodities. In partlct?lar ) { 'may
mention groundnut oil and kernel, tea, jute c.offee, raw hides, piece-
goods etc. There should be a proper re~ad]usfment of dut.xes to
enable Indian commodities to compete with similar goods in the
foreign market.

It is true that due to historical accidents our foreign trade got
concentrated in the hands of a few foreign nationals. .Every other
country is making steady attempts in s?eing that ‘thelr trades afe
concentrated Jargely in the hands of their own nationals .and India
should take a leaf from them and conserv? to its own nationals the
foreign trade of the country as far as possible.

In the prevailing conditions of the country’s shortage of supplies
some restrictions in the export is nece§sary to conserve available
supplies for local requirements, But thlS‘ s.hould not be an excus.e to
restrict the ex port of all sorts of .COfandltleS not rec!ulred essentxftlly
We should have correct sta‘as?xcal data’ regarding production,
consumption and surplus. The issue of -hcence also should be
simplified and handled expeditiously. For.elgn markets are of'ten.lost
due to the inordinate delays, in the ha.ndlmg of ?xport appllczjttlons.
Vexatious details should as far as possible be avoided. :I‘he arbxtrar)-r_
determination ot destinational quotas. should be reviewed to suit
changed circumstances. Some destigatlons may not be able to absorb
all the quotas allotted to them and in such cases quotas should be
made transferable.

Having said so much about the Part Govemr.nent have to play
in the export trade, I will be failing in my fiuty if I do not sound‘ a
note of warning to my brothor exporters. Rx.ghtly'or wrongly Indian
exporters are often accused by the foreign importers of ot
conforming to the quality, weight or measurement of t.he various
commodities exported with the result that our reputation .m the
foreign market has fallen consider'flbly. Is may be true of isolated
cases but all the same the reputation of this country suffers. There-

14
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fore, every possible attempt should be made by exporters to conform
to the standard of quality, weight and Ineasurcment and thus pave

the way for the successful building up of the trade and commerce of
Free India.

Indo Burma Relations

It wab: pointed out during the last year to the Chamber that
the separation of Burma from India and from the British Common-
wealth had created innumerable problems for Indian Nationals in
Burma and also for those who have invested their capital in Burma_
'.l'he Govt. ¢t Burma had passed three acts: the Transfer of
immovable property; Restriction Act, Tenancy Standard Rent Act
and the disposals of tenancy Act in 1948 which had considerably
affected the Indians and had the effect of depriving them of their
\(';aluable assets and capital in Burma. Apart from these Acts, the
Bﬁz’ernment of . Burma, Land Nationalisation Act whereby lands in

Na were nationalised and amount of compensation fixed under
the Act was ridiculously low. The Chamber wrote to the Govern-
ment of India on this question as follows :—

The Political and economic trend in Burma as followed recently
4T€ 50 sweeping and have come so suddenly that Indian interes's are
affected considerably and unless Government of India take a very
strong attitude and make representations to Government of Burma
thousaﬁnds of Indians settled there for years and tens of thousandg
of families will be completely ruined. It is very comforting to note
tha.t the Government of India have lost no time in taking represen-
tatives into their confidence and making timely representations.

The Committee of this Chamber had the henefit of consulting
}ner.nbers who attended the conference held by the Government of
ndia on 1-7-1948 and have directed me to represent as follows :—

‘ The statement of Prime Minister Thakin Nu that * the question
of compensation should be decided according to the circumstances
only after the acquisition of lands'’ have caused grave concern to
owners of properties in Burma. It is against this background that
the Chamber has considered the above question and I am to point
out that the Government of Ingdia should first get an assurance from
the Burma Goverament that before nationalisation of lands in
Burma, Government of Burma should in the first instance accept
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‘the principle of paying compensation t(_) owners of Ian('ied property
and secondly that adequate and equitable coxppen§atx?n should be
paid for lands so acquired under the Nationalisation scheme,
Justice, equity and fair play requir'e 'that payment of adequote
compensation should precede acquistion. The statement of the
‘Prime Minister Thakin Nu referred to above is, on the.other hand
indefinite and evasive and is likely to cause much difficulty and
unpleasantness for the future so that it is even now necessary thag
the Government of India should insist on the quernment of Burma
to clarify the position and to accept tl}e Princnp}e of sgttlen}ent of
compensation before nationalisation, This is rothing new as in our
own country this principle is acted upon in the case of abolition of

Zamindaris. .

The finance and economy of Burma have been badly shattered
now. Under such circumstances nationalisation of lands' in Bufm.a
at the present juncture is a stupendous task, | We realise that it is
not our business to suggest that. Buton the other hand we should
be prepared with a ready and acceptz}ble propf)sall for assessme_nt O‘f
value of our properties. The acreage involved is very ‘h.uge. It is
estimated that in lower Burma alone not less than ¥2;_; millions acres
of lands were under paddy, ou.t of wl.nch 50‘%? was in the hands ?f
Burinese and Indian non-agrlc.:ultuns'ts. while the other half wz.xs. in
the hands of agriculturists. Till now in Burma persons supervising
agricultural operations and whose chief means of livelihood was
agriculture were termed as agriculturists. But'the pre§ent stz'ttement
of Thakin Nu recognised only tillers of the soil as agriculturists anfi _
aims at the nationalisation of not only paddy ﬁel:ds but all agri~
cultural lands throughout Burma, Unc}er sugh clr.cufnstances the
acreage inVolved in the hands of non-a gncultur1§ts is immense, as
there are more than two crores of acres under different crops in the

whole of Burma. Out of these two crores roughly, the Indians own

.30 lakhs of acres,

The Chamber is of opinion that to assess the value of such vast
acreage a simple and workable formuala acceptable to all the parties

concerned should be evolved.
The rent obtained by land ewners from his tenant in the year

fpriO" to Japanese occupation of Burma can be taken as basis for
finding out the net return of land owner. Out of this rent the land
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owner has topay land revenue to Government. The rent is invari-
ably paid in kind and the net income of land owner for a particular
piece of land is the grain obtained in a year at the present price after
. deducting the land revenue on that price of land. 25 times of this
annual income can be taken as compensation for acquisition of free-
hold right of the land owner in the property. The normal year for

the purpose can be taken us the vear prior to Japanese occupation
of Burima,

In suggesting the above procedure the Chamber is only evolving
a simple formula to work ont the figures of compensation, If the
Government of Burma have any alternative proposal in arriving for

payment of equitable compensation the Chamber will be glad to offer.
its suggestions,

The Chamber wish to reiterate that from 1939 onwards 1ndians
‘who have come in possession of lands in Burma have Deen freely
selling their lands but this process by such acts as The Standard
Rent Act, the Transfer of Immovable Property Restriction Act, and
the Disposa] of Tenancy Act major pertion of the lands in possession
of Indians would have been sold to the Burmese peasants who are
always anxious to purchase our properties. After that limited period’
of 5 years there may be small pieces of lands with the Indian non-
agriculturists and there would be no difficulty in nationalising them

As regards the machinery to be set up for the above purpose,

the Chamber is of opinion tiat a Central Board should be consti-
tuted at Burma wherein adequate representation should be given
to Chettiars, Indians, Burmese, and other landed property owners.
Under the Board may be appointed assessors having sufficient
eXperience in land records and agriculture in every district to assess
the value of lands to be nationalised according to the formula
arrived at.  The Board may also be invested with powers of pay-
ment of compensation, Provison should be made for appeals to-
‘the High Courts of Judicature at Rangoon against the decisions of
the Board. ‘

Apart from the all-im
several other outstandin

'two countries,
*India and very |
““respect Burma

portant point mentioned above, there are
g problems to be negotiated between the
Till 4 decade ago Burma was a part and parcel of
arge number of Indians live in that county, In that
occupies unique position and Indians have staked

.considerable amounts for the rehabilitation of Bu.rma. .A,largg,
number of Indians are residentsin Burma. There is considerable
volume of traffic both in imports ar}d gxports between ‘the two
countries, so much so that even if we liquidate our v?sted mteresgs .
‘there, there would be a very large nnmbex: .of Indians settled in
Burma, Their citizenship right and other privileges would a{so have
to be settled by negotiations before, they are absorbed in that;
country. Among the Indians settled therf:, there are sevgra‘
thousands of [ndians who are tillers of the soil fOl.‘ several deca. es,:
and the Government of India should see tha_t this class of Ir_xc!lans'
get their proper share and are benefitted like an‘y othgr cltlg'en.._~
Several crores of Rupees arising out of war dimages lare still pen még
scrutiny and payment. Trade treaty is yet to be negf)tltatt;:d.
Tmmigratior and Emigration ag‘ref.:ment has not yet 'l?een se m,
These are some of the outstanding problems requiring urge

handling at Governmens levels.

Having regard‘to the close ties of. friendship between the t‘wo
, tries, the Chamber is very mach anxious that a.ll the outstanding:
o ’ an-ioned above should be settled in a friendly way. Any
'prOble;nSIr::iag.;l jnvestments in that country will result ruination to
o 01 ki usands of families in India. What is worse, this will bes
s?vera tho xample by other countries where Indians have settled.
‘?Tl;e:atﬁea:;le;hese oatstanding problems in .the most friendly manner
having regard to the close ties_ that G.EX-lSted between India am:
Burm. till recently, the Chamber is of opinion that the Governmen

' of India should be good enough to sponsor an [ndian goodwill Mission

with the Presideat of the Iadian National Congress as head of the

" mission. The various interests should be properly represented on

the Mission and it shou'd be charged to explore all avenues for a

i smeat of all the outstanding problems. The mission’
ﬁli?{lgé},ins:tgss(ﬁi;n to move about freely am >n7 all leaders of pubhc'

on ani strengthen the boads of friendship, ex:h‘mge vnewa;-
petwzen lewders and discuss the qiestion of compensition, ra.te;e
1 1;ent etc., ultimately leading to friendly agreement between t
A oantries. Having rezird to the urgency of the’ problems. the
tzzmcber woal;l reqiest the Government to maive fast in the matter
fnd mike immn2diate representation‘to the Goveramant _"i Btfm.n,
i)afore it is too late. It is also essential that the good wn_ll stsnop
any also be arranged to visit Barma as early as possible, The

«opini
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Chamber feels that under a National Government the interests of
Indians overseas are sufficiently safe and that the Government of

India would take proper steps to safeguard the interests of Indians
overseas.” )

Subsequently, the Chamber understood that the Burma Govern-

ment constituted 2 ten man Commission under the Burma Land
Nationalisation Act to determine the basis and manner of payment
of compensation, The Chamber pointed out that schedule two of
the Act itself providing oaly for nominal compensation and it had
been represented that the Commission should not be vested with
power and whittle down the compensation that are fixed by the Act,
The Chamber apprehended that the proceeding
will come to whittling down the maximum co

under the Act and thereby compensation
Indian interests,

s of the Commission
mpensation provided
affect prejudicially the

It pointed out how the previous delegation under
1eadership of Rastrapathi Pattabhi Seetharamiah had to postpone
departure to . Rangoon due to the request of Burma Government
Now it was understood that before further proceeding in the matten,
the Burma Government will negotiate with the Indian Government
on this question. The Chamber requested that the Government
of Burma should satisfactorily settle the claims of Indians
who were responsible for the large scale land reclamation of Burma,
It pleaded that the matter must be discussed on Government
level and that the Commission should not prejudice the issue,

the

“Tam directed by the Committee of the Southern India
Chamber of Commerce, Madras to draw the attention of the Gov-
mment of India to the distressing state of affairs of many wealthy
Indians who have sustained serious losses dne to the damages
inflicted in the war in Burma and to request the Government of

India to do all in their power to alleviate the distress of these war
victims.

The Government of India is well aware thit [
carried on business in Burma and who have sup
property and industries in Burma sustained ve
losses amounting to several crores of rupees as g

to their property in Burma due to the war and en
that country. :

ndians who have
k their cavital i.
Ty heavy financial
result of damages
emy occupation of
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‘The Committe wishes to point out to 60vern}1)eflt that the C&St;
of these claimants for payment of war fiamages is just ashmgst :
the sufferers amongst Indians are mxddlcf class people, who due (;
their lusses in Burma, are facing utter ruin. Tht.} Governmer.lttod
India is also aware that a War Damages Commn.ss.non was appoin e
i nd Indians along with other communities submitted thefr
iy purma':h this Commission. It is to be regretted that this
22::11;5:;;11 published no reports though more than two years have
elapsed since it finished its enquiry,

ommittee of the Chamber understands from Press

Re (,gtustt;:vtv ;?resotafford Cripps, Chancellor of' the Exchequer stated
i 4 "tten rcply to Parliament that the British Government w?uld
o a]‘cwnn ex gratia payment of £ 10,003,000 to British business inte-
rne‘:tsev:hose property sustained war dar}lfxge in Bx.xrma. Hg is. also
ted to have stated that the decision was without prejudice to
;Z};O:urther action which might be taken by the Government of
or to any claim made against that Govenment. It may a:lso
Burmated that Burmese Parliament in 1948 passed a resolution
:):cox:l)mending that Government should take action to secure very

rompensation by the British Government for
ei;lgerf;ygﬁg;sgi?lfg cto %eurmese nationals destroyed or,damaged on
P

en Foreign Minister for Burma replied
o at Zfeg::ewz:; tg: erct:};olution :fnd stated that the Government
o tmtd to accept the wishes of the Hous¢ as indicated in that
pr?pose and to convey to the British Government the request urged
dez;zeresolution He also added that it was also the Government’s
iilritention to pres;s for adequate compensation.

The Committee of the Chamber s‘hould press uvpon thef Govern-
ment the claims of Indians who sustame.d damages due-to dxrecft. acts
f war like bombing, scorched earth pohcy' followed by the military
. horities in Burma with a view to denying the use of the pr9per'fy
e loss or damage caused by seizure of destruction by
- ef‘::?;z, loss or damage directly attributable to withdrawa) of
enemyt.m b&z His Majesty's Government owing to imminence of
D :)ccu vatlon, loss or damage during the re.occupatinn of the
enemty bylthe ailies and due to commandering by military authori-
f:::,ltat? These Indians as pointed ou? are middle class pt.aople where
as the British sufferers are mighty joint stock _companies who can
stand the Josses. It is high time that the question of compensation
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for Indians’ losses in Burma is settled expeditiously. The British are
ultimately responsible for the settlement of claims of war damages
in Burma and it would not be fair on their part to other members of
the commonwealth if they do not settle the claims of these

»ut only
give exgratia payment to their own nationals,

Therefore, the Committee of the Ch;
Government of India to ne

Governments and secure
for the losses suffered by

unber would urge upou the
gotiate with the British and Burmese

Indian nationals in Burma during the War,

The Chamber trusts that the above will re

ceive vour sympa-
thetic consideration '’

Levy of fee for import licences for application

From Pregs Reports the Chamber learns that in order to meet
the expenditure involved in the continuance of the Im port Licence
Organization, the Government proposed to levy a fee of Rs. 10/~
for each applicant of licence, The Chamber, therefore wrote to
the Secretary of Commerce Department, pointing out that there

was no justification for levy of special fee for granting import
licence,

“The Chamber understands from Press Reports that with a
view to meet the expenditure involved in the continuance of the
Import Control Organization it is proposed to levy a fee of Rs. 10/-
per application of impoct licence. [t is stated therein that the
Government is considering the amendment of the Import and
Export Control Act of 1947 to empowser the Government of India
to levy this fee from next year. The Chamber does not know
how far this news is correct but if what the report says is true the
Chamber would like to point out that it is not just on the part of
the Government to demand a fee from merchants who apply for
import licences. Due to heavy restrictions in import merchants
donot get even a amall quota of what they were formerly importing.
But unfortunately they have to maintain the establishment which
works out as a great hardship on them. If further to this they are
also to pay fee for every application it would add to their finan-
cial burden at a time when their turnover is helow normal due to
heavy restrictions in import. Warther, there is no justification

at an carly date reasonable compensation
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for levying a spocial fee a3 no spacial service is bang done to these
olasses of persons. -

The Chamber trusts that the Governm?nb .1f they have a.'n
idea of levying a licence fee for import appllcattc’):)s the same is
dropped in view of the circumstances stated above.

Import Licences

The Chamber pointed out the diﬂion{lties of Indent Agentas
who arc forced due to their clieats in taking charge of goods: l1130
make some arrangements to clear the goods, and addregse.d‘t, e
following communication. ..

The Chamber would feel much obliged for your clarifying the
following point, An indent agent places al.] order St?.y for suppllly
f pencils on a valid import licence of a client of his A when the
ool ived this olient of his A does not take charge of the SOPdB-
SOOdS:"; the indent agent arranzes with another olient of his B
Thel‘; " ;.lso a valid licence for import of pencil to agree to take
Yho “f this consignment. Caun the import being o‘riginally.‘made
!,oence oleared A may be under the licence of B? If B is not
ol t;hedct; clear the goods then the indent agent will be put in
a“O_we I‘o gition. Therefore, in these cases though the im»port
o dl'ﬁiou b;mare Ot:iginally made in the licence of one party, if that
rty 30(; S‘eas to take charge of the goods th» indent agent may
partl); v c;l:o cle@r the goods on a valid import licence of anothfar
bz::yoz(;o of course possesses a licencs for similar goods. I will
Ee glad to have your ruling in the matter. '
Oa the question of Artists’ Brushos from U._K., the fol};)wmg
letter was addressad by the Chamber to the Chiaf Cout roller of
Imports, New Delhi.

o r wishes to bring to your notice a hardship

oaused'l;l;eiu(x:phoarxt];:: of Artists Brushes due to the fact that the::;
t separately classified undec the Import Teade Contr

3-"1 ('lll(:le The same is classifiad in the I.T.C's Schedule under t.he
- 'el m;mber 391 of Part 4 undor dessription of com'modxty
?g“'l t and Varnish Brushes’. Thoe Chambar wants f:o point out
th:;:mint and varnish brushes are difforent fr.om Artists ,Brushes
and to olassify them under ‘ Paiat and Varnish Brushe? oaussn
difficulty to importers of Artists I‘Brushes. .Rule 23 ofJ tle
Principles governing the issue of import licences .for uly
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December 1949 says that no quota licences will be granted in

oases where the quota found admissible to caloulation is less than

Rs. 500/~ in the case of imports from sort
onr
means that .nn importer of  Artists’ Bn::::ny ax;::'i; e
imported, during the basis period, goods to a very high val prii
about Rs. 5 to 10 thousands. Yt mey be that importers of“ o Vfl.r
and warnish brushes might bave imported for thig ] pan
But (‘:erfainly not importers of Artiste’ Brushos .ﬂ!'.
classification of Artista’ Brushes alop i i .Thxs 3 how the
B with paint and vgrgish

brushes in the 1.T.C.’s Sch
T.C. cdule causes 1 i
8 hardship to the j
g mporters

ge amount,

of Artiats’ Brushes.

The Chamber, the
4 l'efore re 3

shorld be classi + Tequests thag ¢ )
licences shzu;;:;feed ;epa(;ate;y and the miniml::n ATt\lsh Brushos
requced so th . vaine Of uots
may be enabled to import Sam: b the importers o Artists Br?zahea

matt i ; The ¢
er will receive your earnest, attenteior(;hambw trusts that this

The Chambep yyp;
submitted under OP(;nnted bt “Pplications for Jie
G, ence:

the depart . 15 concensi
ment, ong h .
Testricted Bt and whengvey the ‘ff“e not been issued by
t0 5 months, Y were issued the validity was:

Yicences Therefore. ¢
may be eXpeditiously exter;de:etf meber requented thas
ne year.

“Tam to dr
for Jicences sub
0 most cages

AW your attention to th
mitted under 0.G.I.
b?en issued by the d;a
{;lxdity is restricted to
ion will be granted,

° e rfact that applications
1 & 15 concessions have not
partment and when they are

that no extens five months, with 4 warning

ed those o

aro issued, Ordegtzo::v to other countrieg. Later on .
D Year for compliance :;:;’f o ed afrosh and ge;*::?ln e vever
‘acturer to at it becomes j STy A% takes

supp) _oeomes impogsi

8 restricted iz’;‘-)t};,thf Boods within the pierio ibla for the manu-
© licence. Uaqlegs , suf’ﬁcie:n Off‘ five_monthe
> fne iy given

» Suspended those orders and.

ient 1 ia known to bave
‘0 cover all imports under

4
H
3
4
H
H

]

) \
O G.LXI and XV. This aspect of the question may be looked

into and Government may be pleased to issue licences and aleo
validate them for a period of atleast one year.

It has also been brought to the notice of the Chamber that
agaipst the new Import Policy announced on 12th September 1949,
applications were submitted by importers and though it is nearly
four months now, no licence seems to have been issued. The
policy of issuing licences for a period of six months seems to b®
inadequate. During the previous licenoing period, they were
issued for a period of one year and thece is no reason why during
the present period its life should be restricted to six morths.
Manufacturers are unwilling to book orders for & period of six
months.

Government may be pleased to consider the above difficul
ties and issue instructions for the issue of licences expeditiously
and to extend the period to one year instead of restricting to 8ix.

paonths.”
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Duty on Self Raising Flour

The Chamber addressed the following communioation regar
ding the Levy of Import Duties on Self Raising Flour.

Jam directed by the Committee of the Southern India
Chamber of Commerce Madras to bring to your notice the finan-
cial loss and hard-ship caused to merchants importing Self Raising-
four due to the sudden decision of Government to levy customs
duties on the import of this commodity.

The Chamber understands that self raising flour was being
imported into India from Decémber 1947 and that first consign-
ment was brought into Madras Port in June 1948. When the goode
had to be cleared the question of duty and other facts were consi-
dered by the Looal appraising authorities in consultation with the
Import Trade Controller and in view of its components viz., 96
to 97 percent wheat extraction and 3 to 4 percent fereign matter
and in view of the tact that “Maida" or wheat Flour is imported by
the Government free of duty and decided that it should be allowed
free without any duty. They also treated the olassification under
S. No. 12 of Part V of the licence given as incorrect and referred
the matter to the Chief Controller of Imports, New Delhi for
Rnecessary amendment. The Chief Conptrcller of Tmports, taking
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into consideration all the faots finally decided and amended the
classification and issued subsequont licenses under 8. No. of Part V
which for customs tariff purposes is item 11 (1), This item is a
duty free item. Under this head merchants began to import
further quantities till now without any duty being levied as thig

food stuff was an additional soucce of supply of our country’s
food supplies,

Even with regard to fresh impors licences merchants have been
advised by the Chief Controller of Imports to apply under the head
Part V Serial No.3 (this item as stated above is classifiad for
‘customs tariff purposes as itom I[ (1) which is a duty free item,)
As such, these gnods were imported free of duty till now.

But now, suddenly we understand from the Local Customs
that they havo received an order from the Revenue Board to
‘charge self raising flour 30 percent duty and therefore, the Local
‘Customs authorities have classified self raising flour under 21'(1)
for customs tariff purpose which amounts to S. No. 97 of Part IV
of the import Trade Control Schedule. They have levied a duty
of 30% on consignments which have arrived recently, while the
Chief Controller of Imports has olassifiod the item as S. No. 3 of
part V it is not known how the same is classified by the Customs
-a8 8. No. 79 of Part IV. On the basis of the former classification
by the Chief Coutroller of Imports namely, S.No.3 part V,
werchants have imported self raising flour and as is usuaily custo-
mary in the trade they have been making forward sales. Thesa
sales, have not taken into consideration the payment of any duty
a8 no duties have been collected on the import of these goods
80 far. To levy a duty suddenly without prior intimation on goode
that were shipped as early as June 1949 is hardly fair to the
merchants who have been importing thess goods.

The Chamber would request the Government toallow the
merchants to clear the goods witheut payment of duty as they
have already effected forward sales and have made no provision
for the payment of the duty as no duties were levied till now by
the Government on import of self raising flour. a

In this connection, the Chamber would like the Governmeng
to inform Merchauts by a notification of any amendment that are.
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being made to the Customs Tariff Schedule so that merchants may
know before hand.”

To this, the following reply was received. I am directed:o-
refer to your letter No. J. 1611/49 dated tl'le first September 1b.9 9.
As regards the cases in which forwar(.i smfa contracts h.a.ve een
entered into prior to the revised classlﬁcatlo'n of' Se.lf-r-msmg flour
for tariff purposes came into force, attention \s‘ invited to the
provisions of section 64A of the In'dmn Sale of 9oods Act, 1939,
It is not the usual practice to mye any special treatment fn
respect of goods already ordered. or 'lmported when any change in
customs duty or tariff classification is made,

With regard to the last paragraph of your letter under reply,
it may be mentioned that orders or instructions are neces-
sarily by notification in the Gazette, However, 1mp0‘rtant dec'1-
gions are incorporated in the Indian Customs Tariff Guide {(Publie-
Edition) which is & priced publication.”

Dock Strike in London

i i inted out the hardships.
hamber in the following letter poxnt:e :
T(;I zoCerohants in India due to Dock Strike in London, The.re
:wseit leaded that the validity of certain licences due to expire
'I:)yretilsth uly 1949 should be extended by at least 4 to 6 weeks.

I am directed by the Southern Tndia .Chambet: of Cowmerce,
‘to bring to your notice the bardship an_d lflconvenxence caused (tio
merchants in India due to the dock strike in Lond?n. ‘-Thg go‘; s
for various destinations have been ‘held up "'lf jl:on to-?{ or
some time past on account of the strike. Eve'n if the Z .n o 1:,
withdrawn immediatly there will be lot c';f delay in the s ipmen
of the goods due to the large accumulation a.?:'. the Docks. wazgr_
to the strike, shippers have written to the. importers that t g
vessels in which some of the shigmenf.s were intended to be booke
were withdrawn on accout of this strike.

i t to the notice of the Chamber that the validity

of celrz;:nb;i(;:g:es are due to expire by 31st July 1949. As thc.are

i oneiderable delay in the shipment of goods due to. strike

e beo: the importers will find that the validity of their import
:Ti:::ces would have expired, before goods are shipped.
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Therefore, the Chamber feels that there is every justiltibie

TOASON to t Vi a ty [4} the 100N86 HX on 3l
oas extﬁond ho 51. 3 f h im pott 1 @ .} P‘l‘ n‘
:

. The usual grace period of
o 1949:‘(‘1):1- :l:e :;:::tt:ifo:r::l::noes will be of no avail,
° d.I'?t:is conneotion, it may be pointed out that when there was
a similar strike in U. K., last year, th(? _Govem ment was please(d to
extend the validity of the licence expiring on 13th July 1949 by
atleast 2 months,”

To this the following reply was received from the Import
Trade Controlier,

“ It has been represented to the Government of India that in
view of the recent Loadon Dock Strike Shipments from London
Port of goods oovered by valid import licence have been delayed.
Ie order to cover imports of any consignments so held up in
London port, it has been decided, as a special cage that in respect
of all import licences including special 0. G, L. XJ licences, on the
United Kingdom, which expired on or due to expire between
24th Jun.e 1948 and the 31st July 1949. shipments will be regarded
as baving been made within the validity of such licences, if a letter
from the Port of London authorities or a Whasf receipt is produced
before the Customs authorities in India to prove delivery at the
London docks on or before the date of expiry of the lisence.
For this purpose. the oxpiry date of licence will be calculated
ag vsual, 7 ¢, after allowing the fifteen days’ grace period.

This concession will be deemed to be withdrawn for actual
shipments effected after the 15th August 1949,

lmport Advisory Committee

The Chamber’s opinion on the following points were requested

by the Federation's representative on the Import Advisory
Counci],

1. Open General Licence be revised 3o as to exclude there-
from items that are produced in India in sufficient quantitios
and in future no items should be placed under Open Genera¥

Licence without prior consultation with the Import Advisory
Council, :

2. When established

importers of commodity have gone
out of trade, the issue of lio

ences should be extended to new-comers
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of substauce and reputation actuslly carrying on that particular
trade 80 as to ezsure that trade channel praotices are kept intact,

3. To avoid ambiguity income-tax o.ertiﬁcaten to be produo.gd
by applicants for licences as establishe.d importers '_should. specify
the particular goods in whioh th.e a,pphcan!.; was dealmg. as importer
and necessary instructions in this connection may be issued to the
Income Tax Officers. -

4. When an applicant claims ta be an established importer,
his case should be investigated. If the supply is al)ege::] to. .be
for the Government, his case may be gone into by making inquiries
from the officer concerned. For civil supplies. the Direotor of
‘Civil Supplies’ Report be called for by the Department,

The Chamber wrote as follows : —

The Federation has informed the Chamoer that you intend to
bring certain subjeots for being included in the a.gende.; of the
next meeting of the council to be held at the end of f;hxs month,
The Chamber circulated these items and I am to write you on
that as follows :~—

(1) It is necessary in the interests of import trade that 't:he
Government of India should lay down a long term xm.porc p: x:y
g0 that the importers may not be taken by surprise 9(,111 th:
unnecessarily put to lot of h&l‘d.shlpb, It has bee.n fofun . a
the Government have been following a p.ohcy of §h|st rog; 1;119
to time withont laying down a olear policy. A definite PlOl‘GY 0;
imports have been responsible for the unfavourable balance o

P d unless food imports are cub down the overall b.alanoe
trace an :: of position is not likely to improve, There is need
o e vorio f the food import policy for the current year. Onoe
fOI.‘a.‘l'BVleWt(;l Government will be in & position to note whe're
this ;a::n;ithe regard to imports of goods and what financial
we ata

' mitments we can undertake. It is necessary that a long range
com .

o be no frequent changes with
viow ia takel; N(‘)d eihe(l;ml;:f Ificance sysben?x. Oaly when tl_xe
regard ta t'e “gsﬁed that certain goods are manufactured in
Go‘r_erpmeﬂt * eet the ocountry's requirements the Government
[ndiaand can mthoge articles from the Open General Licence
mal;d mm;;:re are no doubt certain goods which have floodad
:;:em:lr;et‘ and therefore, the Government may find it necessary
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to. revise the O.G.L. Once the Goverzment tukes a decision
it is advisable to stick to it unless extra-ordinary events upset
the conclusions and force the hands of the Government to change

their policy. Otherwise frequent changes aflect the importers in
an adverse fashion.

(2) There can be general agreement with the second point
viz., that the issue of licences should be extended to newcomecrs
of substance and reputation but it should be noted that this
should not be made the occasion to discriminate in an arbitrary
fashion. From past experience it is feared that this power of
discrimination in the hands of import licenging authorities is
likely to be misused. Therefore, great oare should be taken.

(8) Income.tax certificates :—There is a strong objection to
the production of Income-tax certificates, 1t is said that this
would mean that Income-tax Officers will have to call for the books
of account of each applicant for three or four years. Even as it is
there is lot of difficulty in obtaining these certificates because of
proceedural delays. It is felt to be a vexatious process and in
addition to it if they are asked to specify particular goods in which

the applicant was dealing which would entail a lot of difficulties.
Therefore, this point may be dropped.

(4) Established importers ‘——Already established importers
produce proofs of the past imports when applying for licences and
therefore there is no need for any investigation in the matter.

I am to request you to do your best for the trade at the next
meeting of the Import Advisory Council.”

DIFFICULTIES TO EXPORT HANDLOOM GOODS
TO BURMA, '

It was brought to the notice of the Chamber that difficulties
- Were encountered in the export of handloom cloth from India to
Burma. Therefore, the Chamber addressed the following letter

requestinog the Government to help in the export of Handloom
cloth to Burma.,

"1 am directed by the Committee of the Southern Indis
Chamber of Commerce, Madras to bring to your notice the dif-
culties that are experienced by Indian Importers in the matter
obtaining licences for Handloom lungyis from India.
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The Government of Burma, thou'gh called for appli:;tious fo;
import licences, did not give any licences. Even for elfsecon
lic;tidns for import licences wer ca.lled.a,r‘:d no licences
e are been given so far. Suddenly the Ministry of Com-
oo e 1 Raer’xgoon by their notification dated 26th _!uly
o, e Su%i(iz;red that the import of Handloom lungyis m‘to
143, hi'1V0 ohibited with a view to encourage cottage industries
‘Bmma 1:. prThe result is Indian merchants who were hoping that
b!llxe?: l‘z:,l}ljp.lioa’oions for licences would. be gra.ntcd, lnc}lrred very
heavy expenses by maintaining their establishments in l?urm:.
Also they have been purchasing in Madras -for supplying - z
Burma. This has resulted in a large accumulation of stool;hivlv:iis
the Madras exporters. Now the Gov'ernment of Bhurn:a. pxl-m ibits
the import of these lungyis into Burma. The merc a.n: :;;  have
been hoping to gond these goods to Burma are pu

difficulties.

The Chamber is certainly aware th.at the Inc.iepende;xtt(izv:g;
ment of Burma can follow a trade pqhoy of their ownd u in view
that Burma has all along bee.n a v-ery good marks
e e dloom goods and as this Province is well known for th.e
e aotun 0;’ thgse goods, atleast for some time to come this
m&m']:::tl::s 20 have the Burma market. Thousands of weavers
provi

i istence on this Handloom
are employed and depend for their exi

if handloom goods are not being a |
ance of the industry tO the Pro;lmcée

t of India will be able to

that the Governmen - .
fhe Chamb(: tr(;f)t:emment of Burma to grant permits to I;:li:ﬁ
Persuadet t:) import these goods into B.urma.. (;Burr;a,l hich
;’wmh;: fi)r many esgential articles of India, shoild comply
epen

hbouring country and it is up to the Commerce

re i . . "
;;].r. ‘,;que:(;‘» 2;:3:::& the Government of Burma in this regard”.
inistry

ook up the question of export of Ground-
chillies, and onions oto., whenever repre-
he Chamber.

In view of the import

The Chamber also t
nut and Groundput 'oll,
sentations were received by t

The Chamber also took up the following subjects at the Port
‘ (] &

Committee Meeting.
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Shippers in French Possessions in India.

. ITl(;fa posmfm of established shippers in French possessions

1dn 'nd ia requires to be oclarified. Since April 1949, they are

Dritieh I . eir cage has to be reviewad and quota issued to
at least on the basis of their export from British India, "

issue’é‘t:y(i,i:lgx:;r; explained that according to the instructions
Possossiong wers r:menb of ?ndxa, firms and individuals in French
unlese thoy bad n°1 now eligible to receive export licences from us
objection, theref " place of busmess in India. There ocould be no
o Frencl.': Po: ory, to the iseue of quotas to established shippers
India and h:ss‘(:‘“ P“—‘Vlfied they have a place of business in
provinaial Go ve been paying taxes to both the Central and
B b:ernlmente authorities regularly. The quotas due to
only Indian Uca- culated on the basis of their past exports from

nion ports. Any hard cases deserving special

consideration might be for
' warded to him t i
the matter with the Government of India © enable him to take up

2. i
The Committee then proceeded to consider the next

resolution moved by the Presi
T on movo ¥ the President of the Southern India Chamber

Resolution 2. “Hides and Skins "

Li
icence for the exportable quotas will be issued by the D
y.

Chief Controller of Exports, Calcutt i

e , C a on the basia of the prinei

principr:;; o:::;c:),ﬂi}irst se.rved‘ . In the case of hides and sﬁ?xll‘s‘mt‘;::

principal export ceTntre i3 Madras and the office is loc'ated

proonvenient & e Trade Instead of the principle of * first o
there should be a scientific system for issue of licer(:::

. f . . . . i

T i g
he Chairman romarked that the reference was evidently in

respect o i
p f export of certain varieties of raw hides and skins -

controlled i
Notiﬁca:ioznd:; ‘fem 3L(1), Part of the Export Trade Control
. all tauned hides and skins were now either

decontrolled
or heenced freely, Export of the rontrolled varieties

of raw hides and sking w
of euch verioties a8 that there were no established shippers

£ i .
of hides and skins at this port. [f there were
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n the export of these varieties to hard
to them to apply to us. Such appiica-
tions would be duly forwarded to the Deputy Chief Controller of
Exports, Calsutta, to be dealt with by him within the over-all
quota prescribed by the Chief Cohtroller of Exports. The

any exporters interested i
currency areas it was open

Committee agreed to the guggestion.

3. The third resolution taken up for consideration was also
moved by the President of the Southern India Chamber of

Commeroce ;—

RESOLUTION 3

« COTTON P1ECEGOODS TO NETHERLANDS
EAST INDIES”

It is stated in the Export circular that quota holders of cotton
piecegoods to Netherlands East Indies can contact established
importers in that country and export their quotas. But the
Chamber understands that the Netherlands East Indies Govern-
ment would not “permit the import of Textiles from any other
country except Holland. Therefore, it is necesssry to have the
quotas granted to countries like these transferred to other destina-
nations like Malaya ete.” '

The Chairman remarked that diversion of these quotas were
freely permitted to all permissible destinations except Pakistan.
As a matter of fact four established shippers from this Provinoe
had already applied for such diversion and shipped to other destina-
tions, The remainiog, presumably, have not applied bscause they
are all quota holders for cotton handloom piecegoods which are at
present licensed freely to all destinations upto 30-6-1149".

The Chamber was given to anderstand that due to want of
export sheds at Madras Port exporters were put to difficulty, The
Chamber, therefore, addressed the following letter,

« The Chamher understands that at present the harbour
authorities in Madras have not provided sheds where goods that
are to be exported from this port could be stored pending the
arrival of the steamers, It seems that there are sheds for
imported goods but there are no gheds for the exports from
this port. [ am to reqiest you to take mp this subject at your
next Port Committee meeting.”
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To which the following reply was received, from the Chairman
Port Trust, Madrus.

With reference to the complaint you have received with
regard to providing accommodation for export cargo, [ have to
poiat out that this cargo forms approximately 27 per cent of the
entire traffic passing through the port, neglecting coal and bulk
oil. Last year I took an analysis of the type of cargoes acoom.
modated in warehouses and found that approximately 35 per cent
of the total warehouse accommodation at the port was occapied
by cargo earmarked for export. Thers is, therefore, no doubt that
so far as warehouse accommodation is concerne

d, export cargo i
adequately provided for.

But unfortunately the exporters and the Customs Authorities
want covered ascomodation on the quayaide, which is difficult tc
provide, when our imports are unusually large, as they have been
for the past seven months, The Government of India raiged this
point with me in a letter received from the Madras Port Committee
some months ago and in reply I informed Government that as fa
as posgible we should try and provide approximately 9,600 eq.ft.
in two transit sheds on the Woest Quay for export cargo wher
circumstances permitted and shedding equivalent to 2,500 8q.ft.
on the South Quay,

I am aware that very often this is n
reagon, the Board saunctioned the constru
whioh is to be used as an overflow shed for import ocargo lying ou
the West Quay berths. With the completion of this Warehouse iv
& year's time measuring 50,000 ft., it is proposed to release perma:
neatly 8,000 to 9,000 sq. ft., in accommodation for export curgo.

From the above, you will gather that we are aware of the
paucity of accommodation for export cargo, and in a year's time
we hope to rectify the shortage.

The Chamber took up with the Port Trust the guestion of
calculating free days for the demurrages in view of the fact thay
the Port Trust observe holidays different from that of the Customs

Trust, the Chamber addressed the (ollowing letter to the Chairman
Madras Port Truat, MADRAS.

ot sufficient, and for this
ction of ¢ H" Warehouse

“18m desired by the Committee of the Southern Indis
Chamber of Commerce, Madras to bring to your notice the following

. months in

grievance of the meroantile community who use the port and to
request you to redress their grievance in this regard.

The Port Trust observes only the Charter Party Holi.days
whereas the Customs observe the holidays under the Negotiable
Instruments Aot. Consequently the Port Trust is open on days
when the Customs department is observing a holiday with the
result that the holidays observed by the Customs are not taken
into account for caleulating the free days for purpose of charging
demurrages. The Chamber, therefore, requests that the holidays
observed by the Customs shonld be taken into acoount for caleu-
lating the free days allowed for goods to be cleared from the
Harbour premises. It is requested that no demurrage charges
may be charged by the Port Trust for days observed as holidays
by the Castoms department.

The Chamber trusts that it will be possible for you to acoede
to this request, to which the following reply was received from
the Chairman Madras Port Trust, Madras,

With reference to your letter No. J. 1930/48, dated tllie 11th
Qotober 1949, I have in reply, to state that in view oi.t o very
generous allowance in the matter of free dztys: that is !)emg given
by the Port Trust compared with other major porta’m Iadia, I
regret [ am unable to meet your .request, viz,, to include the
holidays obsarved by the Customs Department as fres days.

2. On investigating your complaint, I find that although
the Customs obsorve more holidays than the Trust, arrangeu.zents
are made by the Customs to iwbend to urgent work oqf hoh:sys
between epecified hours. Coansignees of cirgo can, there om,‘f :;e
little or no diffioulty in passing dooumen_ts b.hroug,h_ Cl.lﬂﬁ.()n:; if the
olearance is urgent, or if the time at their disposal is hn.nt,e dov:;n%_
to unforseseen circumstances. It must also be rememberebl. h&d
the holidays observed by the Customs Dgparbment are pu rﬁal 20
, advance, and it should be possible to adjust the mlg{
of documents in such & way that only urgent and uaforseen wor

need be transacted on holidays. .

If any attempt is made to amend the Port 'fl‘rus:heSc]:: z:
Rates with regard to calculating the free d;ya (;ru o ) liynes
transit dues, I am afraid we shall be compelle ;o 3 n“"owed
with other major ports where t.be number of reeM Zy:‘ .
before transit dues are imposed is less than that at Madras.
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Alteration of Holidays.
The Chamber took up the guestion of sudden alteration of

holidays under the Negotiable [nstruments Act by the Government .

of Madras a8 the same causes cuusiderable difficulty to the
Mercantile Community, becauss of closing of the Bauks eta.,
Therefore the Chamber addressed the following eommuuication to
the Chief Secrctary, Government of Madras.

“Tam desired by the Comwittes of the Southern [ndia
Chamber of Commerco, Madras to draw Governmont’s attention to
the avoidable inconvenience caused to the Mereantile Community
by Government’s decision at the last moment to alter the holiday
granted under the Negotiable [nstruments Act for the Vaikuata
Ekadasi festival. The Governmaut s awars that according to the
previous notifieation the holiday for this fostival was granted for
Monday the 10th January 1949 Only on Saturdry 8th suddenly

~the Government decided to grant this holiday on Tuaesd vy the Llth
January, 1919 instead of Moa lay tha 10th. This wis made kaown
through the papers and the Chambor gob intimition only at
11-30 a. M. on Satucday. You would readily agree with the
Chamber how this sudden alteration in the date causes confusion
aad puts the Commaroial Community to great inconvenience as it

is not possible for the Chambet to inform them before hand about
the change in the date of the holiday,

This is not the first time that this had happend but unfortus
nately in recent times this has been happening. The Chamber
wish to impress upon the Government that they are not against
the Governmeat changing the date of the holidays 8o as to conform
to the dates of the festivals for which the holidays are granted but

- what they wish to impress upon Government is that the Govern-

ment should decids about the alteration of the date

sufficiently
early,

at least a week bofore, so as to enable the Commercial
Community to know on what date exactly the holiday falls under
the Negotiable Instruments Act,

I am sure that the Gove
the Chamber and in futur

date suddenly.

ramont will agree with the views of
8 would avoid ohanging the holiday

To this the following reply was received,

[n reply to your
letter No, J, 32/49, dated 10th January 1949 [ am

directed to atate
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that the diffioulties pointed out in your letter cited have \bfeeln
noted by Government and to assure you that every pos'ube
precaution will be taken to avoid a recurrence of last-minute
change in the dates of notified holidays. ”

WORKING HOURS OF BANKS

It was represented to the Chamber that working hours (}f
banks were to be extended which would be a great help to tlfe public
as well as to the Mercantile Community, Therefore, the Chamber,
addressed the following communication to the Manager, Reserve
Bank of India, Madras,

- «1 ar desired by the Southern India Chamber of Comm?rce,
Madras, to request you to let us know whether banking business
hours cannot be extended hy one hour that is to say from 10 a M,
to 3 p.M. instead of the present working hours of 10am, 2p. M,
You a}e no doubt aware that during the prewar years the bar}ks
were transacting business from 10 4, o, to 3 », M, and only during
the war years there was a curtailment by an hour perhaps due to the
advancement of the time by one hour during the war years, Now
that the War has ended and normsl times restm:ed, would.lt not; \;e
possible for the banks to restore prewar work.mg hour§ in B:n s
go that the public may transact business with the bt.mks | rol:n
10 A, M. to3 . m.? The Chamber naderstands that in al t; 0
other important oities in [ndia the banks are open for 5 hours for
the public to travsact business.

The Chamber trusts that you will find it possible to extend
the working hours of the banks by one hour.”

To this, the following reply was received,

«Please refer to your letter No. J. 316/49, dated the 2ad March
1949 regarding the above. From enquiries made, we uuders::{ni th;:
in other important oities like Bombay, Caloutta and De 12 hm
are open for business only for 4 hours on weel'c days and 2 hours
on Saturdays a8 in Madras, You will aPprec\ate therqfore th?h
there is no oase for extending the business 'hours of banks in
Madras and practically 8o in view of the operation of the Madras
Shops and Bstablishments Act. A8 the general te‘udency of the
clientele is to transact business nearer the closmg houl:, the
oxtension of business bours is likely to oause delay in olosing of
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banks’ books daily with consequent risk of contravention of the
provisions of the Madras Shops and Establishments Act.”

REMITTANCE RESTRICTIONS BY CEYLON

Owing to the Ceylon Exchange Control Regulations lot (Tf
difficulties were felt by businessmen of South India who have busi.
ness in Ceylon 93 these people are subjected to payment of income
tax in India on their income arising in Ceylon due to the exchange
restrictions imposed by the Government of Ceylon, Therefore, the
Chamber addressed the following ecommunication to the Secretary,
Finance Department Govermeut of India, NEW DELHI

[am directed by the Southern India Chamber of Commeree to
draw your attention to the great Qdifficulties and oonsidsrable

hardships of business men of South India who are oarrying on
business in Ceylon, owing to the operation of the Ceylon Exchange
Control Restrictions.

It is not necessary for the Chamber to acquaint the Govern-
ment of India who are well aware of the ma
Exohangs Control Restrictions have been ad ministered in regard to
Indian residents and businessmen there. While Ceylon ia
free to frame whatever regulations are best suited to her, it is not
fair to treat buisnessmen who have for a long time established and
oarried on their business in Ceylon and who have been responsible
for the development of that Country by their enterprise and labour?

with unfair treatment. It is algo not fair to impose vaxatious
restrictions on remittances

nner in which Ceylon’s

These restriotion cause considerable hardships to businessmea,
most of whom are South [udians who have to pay incometax in Indis
On their income arising in Ceylon. A number of the [ndian 48808800
derive their ouly or main source of inocome from busisesses in
Ceylon. When these assessees Apply in the prescribed manner to

- the Ceylon Exchange Control Department for issue of pemit for
Temitting monies to India to weeting these taxes, very many Of
them are either asked to pay such taxes from prior remittances or
‘ot of their income in India. [t 18 not fair to expect the assesse
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ta reserve any amount of their past remittances for payment of
fares as they oould ot have expected the Excheange Contro}
Regulations Department, of the Government of Ceylon to prevent
them from getting money from Ceylon for payment of taxes in India.
These prior remittances have been speat before the Indian income

tax assessments were completed and the taxes

became due in India,
Hengce,

the assessces are ut a loss to find out ways and means to
secure funde for payment of income in India.

While the Ceylon Government, ou the one hand does not per-
mit these Indian assesses to bring money from Ceylon for payment

of their incometax in India (a8 they have to pay Indian Incometax

on their income from Ceglon) the incometax department in Indis
ymeut of taxes by

on ths other hand do not hold over the pa
these assessees are put to considerable

these asseasees, Therefore,
difficultios to find the money to pay the India incometsx on their

Ceyloa income.

It is, therefore, necessury for the Government of India to
evolve suitable financial arrangements with the Government of
Ceylon, 8o that these aaseasees in India are enabled to pay th
taxes. The Indian Government should persuade the Govern
of Ceylon to permit these businessmen who derive income
Ceylon to bring money from Ce
their income tax dues in India,

eir
ment

from
ylon at leaet for the payment of

To this, the following reply was received from the Seoretary,
Central Board of Revenue.

With reference to your letter No. J. 1331/49, dated the 27th
July 1949, regarding the restriotion on remittances from Ceylon |
am directed to say that instruction have already been issued that
in cases when due to the Controller of Exchange, Ceylon not
Permitting remittance of monies to India, the assessees fee) difficul-
ties in paying the tax levied on profits earned in Ceylon, saitable
extension of time should be allowed for collection of such tax,

.Cases of hardship, if any, may be brought to the notice of the
Commissioner of Income-tax Madras.”
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The Chamber took up the question of passports to India in
Ceylon as the Ceylon Government had presoribed therein loss for
emigration, franchise, passports remittances eto., which affeoted
the Indians in Ceylon, the Chamber took up this question with
the Government of India by sending the followiug telegram.

Indians mainly responsible for development of
Ceylon to the present state stop they have invested
large sums of money in trades business plantation and
other immovable properties there stop large number of
families in India depend on remittances from Ceylon
cither from employment or investment and about seven
lakhs of Indians are in Ceylon stop in recent times
condition of Indians in Ceylon fast deteriorating stop
before it becomes irretrievable chamber requests Gov-
ernment of India to examine the question in all its
aspects stop chamber suggests the appointment of a

top ranking delegation to visit and discuss with Govern-

ment of Ceylon such intricate questions as Franchise
emigration issue of passport visas exchange control
regulations remittances permits etc., affecting Indians
stop having regard to the vast stakes of Indians in
Ceylon and the present restrictions imposed on Indians
Chamber would urge you to appoint without delay a
top ranking delegation as suggested above,

To this, the following reply was received.

I am directed to acknowladge the receipt of your telegram dated
the 24th November 1949 and I am to say that the Government o¢
India are fully aware of the developments in Ceylon which have
affected the Indians there and are already taking all such steps to
remedy the situation as are possible without seeking to interfere with
the present sovereign status of Ceylon.”

City Improvement

The Chamber {rom Press Reports came to know that the City .

Improvement Trust had resolved to draw up a scheme for the
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ordnance area jn George Town, Since it was stated therein that
sites will be provided for buildings to serve as shops in the ground
floor, etc., the Chamber in the interest of the Mercantile Community
wanted to know whether the City Improvement Trust would like to’
lease plots for private Commercial houses. Therefore, the Chamber
addressed the following communication to the Chairman, the City
Improvement Trust, Madras.

From Press reports the Chamber understands that the City
Improvement Trist has resolved to draw up a scheme for the ord-
nance area in George Town. It secems that the proposal is to repian the
whole area by making improvement. One of the proposals seems to
be to provide sites for buildings to serve as shops. Therefore, the
Chamber, would be glad to know whether any provision will be made
by the City Improvement Trust for leasing or selling road side plots
for private commercial firms.” .

To this, the Chamber received the following reply.

« While thanking you for the interest evinced by your Chamber
in the Ordnance Lines Area Improvement Scheme, framed by this
Board, I am to say that the main purpose ux?derlying the schenie is
to develop 379 sites into shops of different sizes varying from 40’ x
100" 1o 15' x 30", OF these, about 317 sites are proposed to be leased
out to private commercial firms for erection of buildings according to
the standards to be prescribed Ry this Board. - On 16.2 s.ites the
Trust itself proposes to erect buildings. All the })uﬂdmgs are
proposed to be of 3 storeyed type, the gmun.d foor serving as.a shop,
the first floor providing office accommodation fo.r commen':lal firms
and the second floor providing office accommodation or lodgings.

: se of the scheme however, is to eliminate the
u@y:ﬁ;“ﬁg:ﬂi;i‘: buildings, in t}w heart of th:1 city. Asmany
as 285 shops are proposed to be acquired and cleared. .

. from the statements above, alternative accommo-
daﬁo;:;s fy;:ua;:ﬂtlh?etl‘ades- ¢hus displaced, will be prov.id?d by the
buildings, to be erected by the ?oard. Th'e other bt.nldmgs to pe

ted by the lessees, will provide alternative shopping and office
e:‘:: mog;tion 4;nd the scheme will enable the Trust, to frame
2 \



( 25 )

another scheme in due course for the clearance of the terribly

songested areas in the close vicinity of the area covered by the
present scheme.

You may be interested to know that the scheme also proposes
‘0 reserve a large area for the Reserve Bank and the General Post
Office and the Telegraph Office so that, these Offices may serve well
‘he interests of the business community. The tramlines are
droposed to be re.aligned so as to be least hazardous to the pedes-
rains and the passengers. I shall be glad to have any comments,
hat your Chamber may like to offer, in regard to the scheme,
vhich was published on the 28th of June 1949.

Since from the City Improvement Trust’s reply it was found that
he Trust itself proposed to erect buildings, the Chamber wanted
0 know whether preference will be given to established business
oncerns who do business in Madras to have accommodation on
hese sites. Therefore, the Chamber addressed the following letter
5 the Chairman, Madras City Improvement Trust, Madras,

Commerce Madras, to acknowledge with thanks your above letter
L reply to Chamber’s letter of June the 27th.

I am directed by the Committee of the Southern India Chamber

The Chamber is greatly obliged to you for the details you have
irnished us regarding the development of the Ordnance Lines Area
1d notes that the main purpose underlying the Ordnance Lines Area
uprovement Scheme is to develop 879 sites into shops of different
zes. It also takes note that about 217 sites are proposed to be
ased out to private commercial firms for erection of buildings ac.
rding to the standards to be prescribed by your Board. On 162

es the Trust itself, the Chamber understands from your communi-

16, propose to erect buildings. The Chamber is happy that the
heme when completed will eliminate the ugly and obsolescent buil-
ngs in the heart of the City, This is in accordance with the modern
ends where all the big cities of the world plan their shopping
eas and make it beautiful, While no doubt it may be necessary to

ovide alternative accommodation for all the trades which may be
splaced by your scheme it

is very necessary that preference should
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be given to established business concerns floing business in .Madrag
and who have been doing business in the City fora lon’g period an

remises of their own. While the buildings to be
o e :l?e lzssees may be required to be according to the stan-
crocied 1)eyribed by your Board, some scope within the fr;'xme: .work
dfa r(jy'soll::'e;ctandards should be given for the needs of individual
o >

businesses. . .
In leasing out sites for private commercial firms the Chamber is

i ill not be done by mere auctioning
suse bhat o 'leCtil: ntzftt:zni?;;;z]tubidders as this };nethod has been
o e glvl(rilgfective and undesirable as there is bound to be un_
A Ztition In this connection, the Chamber, is sure that
heal'trhy ‘:O:,’iﬁ take s.ufﬁcient safeguard to prevent tenants fr.om 'get-
:;eg s:tl:ass for purposes of re-selling them at profit or transferring it to

i n.
others consfir?::)ild be glad if you would acquaint the Chamber

. The c};an:;s: and details of the scheme so that it may give f'ts
- utlieolr:: iirthe matter in the interests of the entire commercial
sugges

community of Madras.”
Iron and Steel Trade |
i ardware Merchants’ Association in a
T Souglhlr:;irl;(;?nfe? out that merchants dealing in Iron
o fardware re put to difficulties since the rnormal trade chan-
s H”dwarebw:l utilised for allotment of defectives in Iron and
nels were not :;tfd the Chamber to take upthe question with the
e fe‘I‘fl India. Therefore, the Chamber addressed the follow.
GoveT“:;::n(i)cation to the Industries and Supplies Department
meve:gment of India, New Delhi. |
« am desired by the Committee of the ?outhern India Cha:zbex
erce to bring to your notice a great gneva.n_ce o.f the merc antf
" Cf’m“} I 'n and Hardware due to the non-utilization of the nor
dealhtﬁ;: c;:nnels in allotments of ‘defectives’” in Iron and Steel.
ma .

ts of defectives in wagon

r understands that allotmen . v vag

o (lit::n b:xade direct on the ‘“Madras Fabricators’ association

A ;r:a whigch means thit the normal trade channels are being by-
from Ia

' : U ? ' ¢ as
. sessary for ta2 Gainmoirto reiterate th
[t is avrdly azzesss
pusa.l.
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surances given by the respective Ministers in the legislatures of the
country at a time when controls were beiug imposed that the normal
trade channels will not be ignored and will be utilised to the fullest
extent possible, This being so the Chamber is unable to understand
why normal trade channels should not pe utilised when allotments
of defective in Iron and Steel are made, especially when in this trade
there is a great short supply of Standard steel.

This Chamber would request Government to implement in prac-
tice their assurances that normal trade channels will not be over-
looked when controls are being exercised by the Government, and
would therefore, pray for immediate cancellation of such allotments
made direct on the Fabricators Association and divert this and future
allotments to the normal trade channels,

The Chamber once again takes the o
Government that it will have the fullest co
in implementing Government’s policy.

Pportunity to assure the
operation of private trade

To this, the following reply was received,

“Iam directed to refer to your letter No. J. 682/49 dated the
21st April 1949 and to say that the allotment of defectives that has
been made to fabricators in Madras was an adhoc allotment of sheet
cuttings to relieve congestion at the works of the main producers,
The cuttings in question were offered to the various Provincial
Governments against their quota but some of the scrap Merchants
nominated by the Provincial Governments including those of
Madras Government refused to accept the material, Ag a result,
stock of these cuttings were accumulating at the Producers’ works,
causing serious inconvenience.

Another cause which necessitated this course of action was that
the monsoon was approaching and these light cuttings were deterio-
rating due to exposure. This being the case permission
as a special case for making an adhoc allotment direct to
to save time and the releases effected by
accordance with this permission,

was given
fabricators
the producers were in

The Government of India,

however, desires to assure the
Chamber that such ad

aoc allotments will not be repeated provided
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the provincial Governmelts and scrap mercha'nts under their oontro;
extend their cooperation by accepting what is offered to the:m afn
do not insist upon selecting categories.of 'scrap thereby necessitating
adhoc allocations like the one in question”.
tion Licence. _
The Madras Kirag: ‘Je:;;ants’ Assocfation an affiliated body

f the Chamber in a letter drew the attentl?n of the Chgmber that
ohes bers were experiencing difficulties due to the Corpora$
ﬂ.mr memnewmg their licenses for storage of Camphor and other
t.xon mtl y rticles., They pointed out that till then licences were
hc?nsab . ed as.a matter of course, but now only they have not
befng ene d. Therefore, the Chamber addressed the following
being rer}e“;?or-l to the Commissioner of Corporation requesting him
:: r':;:::;nllif:::ances for storage of camphor and enable merchants to

i siness as before.

carmy o thelrdb:ired by the Committee of the Southern India
Ch ”:era:fl szmerce to bring to your notice that considerabl.e

. am ; being encountered by certain members of this
difficulties 27¢ btaining the necessary Corporation licence for
Chamber for ¢ hor in their business premises. The Chamber
- ocf] :::tlpin certain cases licences have been refused.
Ry ber is aware that these merchants for several years

e (ifcliat:n their business in Govindappa Naick Street, Au'di-

have Can'. k St,, and Narayana Mudali St., and have been dealing
yappa.NallC in <’:'amphor and also in other commodities and there
e :iifﬁculty at all so far in obtaining the usual licence for
has been noof camphor. Further the Chamber understands that
the storage ° ha\'le been strictly complying with the conditions laid
these Persfz tant of a license, They have provided the means and
dowr} for ¢ te gcombat any fire accidents by keeping water and sand
appliances :ar the place of storage. Therefore, the Chamber feels
e ;ould be given licences as they are willing to comply with
that e ble conditions imposed by the Corporation for the grang
an}( reasom; T storagé of camphor. It is a matter of vital importance
:f 1::::exsne(;chants who are in the camphor trade for the past so
)

1 it isoaly fur that they should not be denied
l!}la-nY %giagzii?;;ic;txnl;hof-y The Caamder would request you to -
x " -
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direct your subordinates to re-inspect_ the business places of the

merchants whose licences have heen refused so that they may satisfy

themselves that the merchants have taken all steps which would
enible them to renew their licences,

The Chamber trusts that you will find it possible to issue the
licences and thereby enable them to carry on the business which
thsy have been doing for the past so many years., The Chamber
trusts that this will receive your immedi
would be put to lot of hardships if the
renewed.

ate attention as the husiness
ir licences are not issued or

Licence for Transport

The South Indian Swadeshi Matcl, Manufacturer’s Association.
Sathur, requested the Chamber to take up the question of transport
licence for transport of pottassium chlorate and sulphur from the
godown to the Match Factories, The Chamber took up the question
by addressing the following letter to the Secretary,

Home Depart-
ment, Goveriunent of Madras,

The South Indian Swadeshi Match Manufacturers’ Associations
Sattur, has brought to the notice of the Chamber the difficultie
experienced by the match industries for obtaining transport licences

for transport of potassium chlorate and sulphur from the godown
where these are stored to the match factories,

In this connection, the Chamber, understands that during pre.
war days chlorate of potash was not included in the Arms Act and
that licence for possession and sale was not necessary. Now that
the situation in the country has returned to normal the Government
may consider the question of allowing transport of potassium
chlorate to the match factories without transport licenses, This
association states that the godown in Sattur is situated a
yards away from the Panchayat Board limit and in order to b
chlorate of potash from match factories a tra
‘obtained which' takes a long time,
situated near the godown of the |
that the Government would find it
sactories to transpart potassium chlor

few
ring
nsport licence has to be
Since the match factories are
mperial Chemicals, it is hoped
possible to allow these match
abe from the godown of the
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Imperial Chemical Industries Limited to the Match factories av
Sattur without obtaining a transport licence.

In the case of sulphur, the Chamber is given to unders:ﬁand th.at
during pre-war days it can be transported for bonafide mdustrfal
purposes and can be had in possession }1pto the extent of .tnal
without a licence. But now a transport lxcenc.e has to be obtained.
The Association says that it takes a long time for members to
obtain transport licences. , »

They, therefore, request the Chamber to'urge upon th‘e Governe
ment to cancel the transport licences required for moving these
products at least within the district of Ramnad. ‘

The Chamber trusts that the Government will favourably
consider this request.”

Supply of tender forms

The Chamber was informed that firms sitvated in M.adras who
were interested in submitting their tenders to the I?xrectorate-
General Industries and Supplies were under great hanc?xcap as the
office of the Deputy Ditectorate—Gener:al of the Supphes. Madr.ae;;
did not contain the drawings specified in the tende\r r}otxce whxcd
Madras firms, are unable to inspect. Therefore, it address.eﬁ
the following communication to theDirectorate-General of I:;dust.nes
& Supplies, New Delhi, requesting them that th‘e lra.m:xges
specified in the tender notices must als? be made availab ; 1:;) ¢
Madras office in order the tenderers May inspect the same and submi

- their quotations,

T am desired by the Southern India Chamber of C(')mmerce,
Madras to bring to your notice the great handicap todw¥nch tfirrr;s
i i ho are keenly interested in submit-

ituated in Madras Province, w. .
:;ng their tenders is put to and to request you to do the needful in

the matter. ' .
The office of the Directorate-General Industries gz s:;pi;:s
i ime i ices inviting tenders U]

i, from time to time issues notices 1‘nv1 ‘ ers fo
New']z.frll:lnts of Governmeat departments including railways etec.
Those who intend to tender are directed to apply to the' De?uty
ll;huoe?tor of Supplies, Madras for the tender forms and specifications.
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The Deputy Director of Supplies, Madras,
of the Directorate-General, Industries &
able to furnish only copies of tender forms
respect of supplies of engineering mater;

specified in the tender notices is r
bheir quotations.

who 15 « represcntative
Supplies of New Delhi is
and specification, but in
als, certain drawings as

equired by the tenderers to submit
These drawings are not available in Madras, with

pection of such drawings either at the

Mfice of the Director of Supplies, Bombay or Calcutta or at
ihe Directorate-General’s Office, New Delhi.

/

You will readily appreciate the great disadvantage to which
enderers from Madras are Pput to since they do not have the drawings
hey are unable to submit thejr quotations with the result that
fuch of the business that can normally come to the South
ndian firms are diverted, It is not easy for any firm from the
outh, to send technical representative to the Office in Bombay,
ialcutta and Delhi, to have the iospection of the drawings ete , [t
, therefore Tequested that the drawings specified in the tender
otices are also made available in the Madres Office as they are
\ade available in Bombay, Calcutta and Delhi.

The Chamber trusts that you will see n- difh
ith this Tequest so thas the Squth Indian firms
s-advantage when com
alcutta,”

>ulty in complying
are 10t placed at a
pared to firms situated in Bombay and

ACCOUNTS
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THE SOUTHERN INDIA CHAMBER
_Buildiag Fund Statement of Account

INCOME Rs. A, P.
Contribution by way of Shares (debentnres) 70,000 0 0

Contribution in Casgh
Contribution by Dr. Alagappas Chettiar
Towards Grouna Rent

Contribution by South India Industria) & Commercia}
- Conference

Miscellaneous Receipts
Interest from Bank

24,204 10 0
4976 14 0

10,233 12 10
140 7 9
63 15 11

e e et reetores St

1,09,619 13 ¢

Madras, } B M. KUMBHAT, B.COM, Fca

22nd M;gch 1950, Chartered Accountant, Auditor,
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OF COMMERCE, MADRAS
.as on 31t December 1949.

EXPENDITURE Rs. A. P

. . 18,871 12 10
Ground Rent

' d 1640 4 8
f Fencing the Grouil N
'g:s:e(t)ary’s co :veyance & sundry _cxpetses 1 ; g lg g
Petrol & Qil 5110 ¢
Drivers Salary 5 6
Postage 112 0
‘Stationery . 200
Rent for Safe Deposit Vault © 00
Advertisement . 5 8 0
Bank Commission seo
Transfer Fees 800
Hand .

o 'onCurrent Account with Indian Bank Ltd.. 18,456 9 2
o Tex iles (Cochin) Ltd. 750 Debentures of
5% Alagappa oo o o

Rs. 100/~ each Rs. 75,000/ -

b
1,09,619 12 &
' ' \ : K. A, Mexown
- pA CHEPTIAR .
A. M. M. MURUGAP - Ag. Secretary.

" Presidomt.
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THE SOUTHERN INDIA CHAMBER

Balance Sheel us al

CAPITAL AND LIABILITIES,

Outstandings due

Prepaid Subscription

Members Application Deposits
Rent Deposit

Prime Minister's Relief Fund
Independence day celebiation fund
GENERAL FUND:

As per last Balance Sheet

Transfer from Members Application Deposits. .

Lxcess of InCO Al p i
me over I enditure for the
X d tu h

"CONTINGENT LIABILITY :

The following suit is

Chamber: pending against the

P. Raghavan Nair (Ex. Secretary)

Carried over

Rs. A, l’.\ Rs, A P,

YA

1 v U

363 0 0

a0 0

5 0 e

AR E T
BO,GIR 7 10
756 0 0
0,628 o 10

—ee. 36,018 B
j
81,054 14 6

so,888 0 F
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)F COMMERCE, MADRAS.

st December, 1949

' ) |
o Rs. A.P. | Rs AP
PROPERTY AND ASSETS. [‘
i ost & . a1 8
I“Il::n[?e'r.l;sct Balance Sheet X f(‘)jgg 15 3
Lsss Depreciation upto date s s b
' i t cost: 560 8 1
n"x;upt:xala:toBalance Sheet ’(i(;o 81
Less Sales during the vear
7,400 8 1
5,679 9 7
Lsss Pepreciation upto,date o te s
oks at cost: 5,907 15 8
‘ibxzzypl;(x) J=st Balance Sheet B 13 0
.tions during the year
Addition —
4098 4 5
Less Depreciation upto date s s s
\ b 2019,13 6
d Meaiures at cos 2 019, '
Nﬂglsl“c:l?ast Balanc? Sheet . . 20815 0
Lsss Depreciation upto date | a0 1s 8
> t of Indla
it with the Goversmct | R
Dg?,stlral Publication Bt&nghl rem 614 8
git with Madras Electricity Srvs 'da-‘" :
Iszg?)sit with City Bank Ld. (in liqut 1,7,;:) 00 g
1 wes ; 6
M::ggo)zrs Subscription due Q00
i!ent Outstanding . 187 8 8
Suspense {Conference account) 93
£ u:penge Postage account ‘ T
1I;x‘:tgresl: accrued on Investments
%
lnvos'f%ml?)g;' ;,[adras Govemme:t Loan (Face | sz 0 0
N 15,000/-) at cost oy 1
vil‘;‘;eg I;z'adr;;s Govetntm:nt Loan {Face oo 9 0
’ 00/-) at cos i 8
‘;‘x‘,, :L%?&I;?ié(?vt, of India Loao {Face 5096 0 0
’ «. 5,300]-) at cost
%:, T:,u.% l(2;‘:)‘/1:': o ,[ndna Loan (Face value o140
3 Rs. 5,000/-) at cost | \ St 14 0
———
Carried over ... E 43,753 10 6
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THE SOUTHERN INDIA CHAMBER ,

Balance Sheet as ot

CAPITA
L AND LIABILITIES Re A | |
P! i | LABI R -P-I Rs. A, P. »
Brought forward ’ 1 3t 8
| | 9,388 0 B
| 1
|
I
1
i
|
|
|
|
| F
T -———-'———
otal .., sos8 0 ¥
K. A. MENON,
Ag. Secrstory.
AUDITOR'S

l h‘ve exami

& Eapenditure A ined the above Bala
1equired. In mycc‘(’)‘]‘)‘i‘ni:;r the year endeﬁﬁz.sth‘;:: of"he Southern In dia
the Ch 4 attl:aeo(lhfl].nce Sheet ar?i v;:!::l:)x;he&B%oks o(;-':::
s ! . ; :
amber. In my opinion, '10.1’3?0?; tl;e Chamber according :?et:e pess
Madras, of Account bave been kept by th®
28nd March 1950, }

( 24y

OF COMMERCE, MADRAS.

315t December, 1949.-—-(cantd.)

Rs. A.P| Rs. AP

PROPERTY AND ASSETS.

Brought foiwaié ... 43,762 10 6
PORTRAITS ACCOUNT : ‘
Cost of photos as per last Balance Sheet ... 1,865 ¢ 0
CASH AND BANK BALANCES :
Cash on hand 85 0 0
Petty cash 100 0 ¢
Stamps on hand 61 7 ¢
¢ with Indian Baok Ld... 13,488 14 0 18,780 & ¢

In Current accoun

—————
Total ... 59,388 0 3

AMM- MU RUGAPPA CHETTIAR,
President.

REPORT

Chr mber of Commerce, Macras, as at B1st Dect mbez, 1949, and the Income

Chamber. I bave obtained all the ini0’ mation apd explapations I have

Accovnt are drawn up in conformity with the Law ; s0 as to exhibit a true
lapations given to me and as shown by the Books ¢t

tion apd exp
of my ipformabior ok Section 180 of the 1ndian Companies Act.

Chamber as requir
B. M. KUMBHAT,B. CoM., F.C.A,
Chartered Acecuntant. Auditor.
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THE SOUTHERN INDIA

Tucome and Exvpenditure Account

To

PARTICULARS OF EXPENSES Rs. A. P
l'clstabli;hment
ontribution to Pr .vid 3,373 7 4
¥ Y J

Eo-“a‘g’ & Telegtams ot Fuand 779 1]
Tnntmq & S(dtionary 1,764 13 0
R:lletphc;gef Charges :5.?23 5 0
b p.a ot open Land W8 4 0
Elect{-,c Chargos & She i 329 8 0
g_epalrs & Maintenance 153 15 9
ire Insurance Ligs 3 v
F aopg:gy Tax 140 10 0
vertisement Char. 627 14 5
Audit Fees ges 23 4 0
Legal Fees 500 0 0
Catering & Entertainment % 00
Couvev‘ance Charges 839 1 8
Bank Commission L1z 0
Market Report 30 0 0
Newgpa.per & Magazln.g‘ 60 0 0

Travellmg Expenses 656

é‘""eﬁ& Sampling 381

toundaut Oil Survay Ex 466

R pensog 3
Handlsom Piecegoods Survey Expanses : lgg

Kiag Gesrge V Ms i
001 morial F
Subscription t> other Cham‘ll:a‘xla

Subscription to Indiaa Stan{ards Institution

Andhra Cyclone Reliet Fuad

onation to Southoern India J W
Dr Pa'tabhi Sitaramayya'l.ViTlltt l!li:;.o‘nl::femuon

Miscellaneous Expenses

Depreciation :--

On Building @ 247, per
»» Furn'ture @ 7§% porannum
» Library @ 107,

" ”
”

» Waights & Measures @"6% peranaum 103 7 9

Excess of incoms ovar Expenditure for the

year carried to balance sheet

...
i
—
[—]
S-S oo S TS oD~
acsosSccoSoSo®

|
]
| 2560
| Lol
» 351
| 285
26 1
Ra. A. P
13 14 ¢
137 0 0

130 14 0

—— 485 39

5,628 0 10

—— e Sm—————

Totall 43,445 8 6

MADRAS,
23ad March 1950, 3

K. A. Menon,
Ag. Secrecary

( 95l )

CHAMBER OF COMMERCE, MADRAS

for the year ended 31st December 1949.

PARTICULARS OF INCOME Rs. A. P. Rs. A. P.

By Subscription :—

Resident Members
Non-resident Members
Affiliated bodies

Entrance Feoes

Nominafion Fees
Certificate of origin
CerMificate of Invoice
Certificate of Weight
Certificate of Handloom & Piecegoods
Groundnut Oil Suivey Fees
Weights & Measures Fees
Survey & Sampling Fees
Miscellaneous Receipts
Rental Income

Interest:

On Investment

Current Account

19,605 0 0
2,610 0 0
2,350 0 0
e | 24,565

—
I
E]
cCRowDSOD

—
<
-
<
O~ OD

657 610
34 8 7

691 15 &

s S—— s s

Tota | 43,445 6 8

Examined and found correct.

A M. M. Murugappa Chottiar,
Prasident.

B. M. Kumbhat, B, COM:, F.CA .,
Chartevad Accouniant, Auditor.
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Bentley's Complete Phrase Code

aka [rade Directory
g:mtltey's Second Phrase Code

3 raedia Britannica

%f‘vcf (figtlter ABC Universal Com-
mercial Telegraphic Code

Film Diary

QOriental  Self-Checking  Three
letter Code

Peres Triple Combinatjon Cipher
Code

Western Union Telegraphic Code
Five letter

Commodity Year Book

Consular Directory

County Hand Books of England

Daily Mail Year Book

Danish Export Firms & Articles

Egyptian Directory

Ferguson's Ceylon Directory

Financial and Economical Annual
of Japan

Fraser's Canadian Textile Appa-
rel and Fur Trade Directory

Fraser’s Canadian Teather Direc-
tory

Fraser’s Canadian Trade Direc-
tory

Hand-book of Commercial Infor-
mation for India

Indian Year Book

Indian States Register and Direc-
tory

Indian Annual Register

Indian Manufacturer

Industry Year Book & Directory

Indian Trades Encyclopaedia

Insurance Year Book

Investor’s India Year Book

Industry in Sweden

Kelly’s Directory

Krags Export Directory of Den-
mark

Lloyds Directory

The Oriental Economic Directory
of Tokyo

+

P.LG Catalogue of Jupan
The London Directory
Madras Motor Directory
Peck Chittagong Directory
The Mercantile Directory  of
Mysore
Manchester  Chamber of Com.
merce Hand-Dook
0il and Petroleum Year Book
Pear’s Tincyclopaedia
Philip’s Atlas
Ports aud Cities of the World
Planting Directory of South India
Skinner's Cotton Trade Directory
of the World
The Southern Tndia Tuvestor
Swedish Export Calendar
Statesman’s Year Book
Statistical Year Book of the
League of Nations
Sudan Directory
Swadeshi Directory
South American Hand-book
Thacker’s Indian Directory
Year Book of the National Asso-
ciation of Cotton Manufacturers
The Times of India Directory
Travancore Business Directory
and Who is Who
Whitaker's Almanac, 1939
Outline of the World-to-day
National Directory and British
(Sell's Exporters Register)
British Chemical Plant Official
Directory
Investors Encyclopaedia
Nalanda Year Book
Madras States Directory
New Year Book
Directory of Exporters of [ndian
Produce
Directory of Indian Industries
Indian National Year Book
Directory of Indian Manufac-
turers
Indian Textile Diary -
M. M. Year Book

3.

10.

AFFILIATED BODIES.

Names and addresses of Chambers of Commerce

and Associations in-the City and Mofussil
affiliated to the Chamber.

Purna-
The Andhra Oilseed Dealers Chamber, 18/301,

nandampet, Bezwada.

« » 1 Jon © j d l(l
1 11 CO ]O‘“ Mel(hahts AS OC!IJUOII, Mam St!‘e » Chu i
‘/h,r: l. < \j t

(Guntur Dt.)

ers Asrociati analy
The Cochin State Tile Manufacturers Asrociation, Manaly

Pudukad Post, Cochin State.

Cloth Merchants Association

Coimbatore Handlocm Cc’'mta

(Regd.) B Section, 11,6, Lirgiyra (letiy Jare,
tore.

o e diombai Road
Dindigul  Exjorters Asscciation, Thadicombar  Loa
indig

Dindigul.

. . -
[he East India Tobacco Federation, 6, Second Lin
The Eas

Beach, Madras.

The Erode Oil Merchants Association, Erode. .

iati Fort
hants Association,
Vege table Merc
Fort Market
Tanjore.

The Godavari Chamber of Commerce, Innes Buildings,
he Godav

Cocanada.

dian Chamber of Commerce, 14/73, Oppanakaya
The India

Street, Coimbatore.
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12.

13.

14,

18.

19:

20,

21

22.

23.

24,

( 256 )
The Indian Chamber of Commerce, Guntur,

The Indian Chamber of Commerce, South Raja Street,
Tuticorin,

The Indian Tobacco Association, Agraharam, Guntur.
The Kanara Chamber of Commerce, Bunder, Mangalore.

The Midras Hotels Association, 289, China Bazvar Road,
Madras.

The Midras Provincial Hotels Association, 289, China,
Bazaar Road, Madras,

The Midras Iron Hardware & Machinery Merchants’
Association, 27, Linghi Chetty Street, Madras.

Madras Iron & Steel Issential Produsts Fabricators’
Association, 174, Nainiappa Naick Street, P. T, Madras,

The Midras Memda Merchants' Assoziation, 24, Davidson
Street, Madras-1.

The Madras Jewellers & Diwmond Merchants’ Association,
Car Street, China Bazaar Road, Madras.

The Madras Kirana Merchants’ Association, 18, Audiappa
Naicken Street, Madras,

The Madras Metalware Manufacturers & Merchants' Asso-
ciation, 103, Narayana Mudaly Street, Madras,

The Madras Mica Assoeiation, Gudur,

The Madras Opticians Association, 9/9, Broadway, Madras

The Midras Sowcars’ Association, 104, Narayana Mudaly
Qtreet Madrac

26,
a7.
28,
39,

30,

31,

32.

33.

34.

35,

36.

317,

88.

39,

( 957

The Madura Dyers’ Association, 253, Ramnad Road,
Madura.

The Madura Foodgrains Wholesale Merchants’ Assoziation
170, Chitrakara Street, Madura.

The Madura Ramnad Chamber of Commerce, 273, Ramnad
Road, Madura.

Malabar Produce Merchants’ Association, Copra Bazaar,

Calicut,

The Masulipatam Rice Mills Association, Robertsonpet,
Masulipatam. ’

The Negapatam Chamber of Commerce, Negapatam.

The Oilman Stores & Sundry Merchants’ Association,
3, Bunder Street, Madras.

The Palghat Chamber of Commerce, Palghat.

The Rajapalayam ;Chamber of Commerce, *S.N. B,
Buidings”, Bank Road, Rajapalayam (Ramnad Dt.)

The Salem District Chamber of Commerce, Cherry Road

Salem.

The Sivakasi Chamber of Match Industries, Valapalakada
Street, Sivakasi (8. India)

The Sivakasi Master Printers’ Association, Sivakasi,

South Indian Iron & Hardware Merchants’ Association,
80, Sembudoss Street, Madras.

South Indian Swadeshi Match Manufacturers Association,
Railway Feeder Road, Sattur P, O., Ramnad Dt



40,

41.
42,

43.

44.

45,

{2068 )

The Tarjore District Merchants’ Association, Kast Gate,
Tanjore.

/
The Tanjore Co-operative Mirketing

Federation Ltd,,
Vijayapuram P, O., Tiravarur,

The Tobrceeo Merchants’

Sons & Co., Tindivanam,

Association, Clo T.P. 5 M

The Trichinopoly District Cliomber of Commerce, The
Rock Fort Provident Insurance Co.. Building, Frichino-
poly.

Tlie Trichinopoly District Merchants’  Association, 42

Gandhi Market, Trichinopoly.

Tle Virudbunegar Chamber of Commerce Ltd., Virudhu-
nagar. '

Commercial Printing & Publishing House,
456, Armenian Street, Madmas 3.
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