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Telephone: 304 4. Telegram : “KaILISILK"

For Special Quality
Palayakat Sarongs, Camboys and Kailies for long-
standing Guaranteed Colour and Delightful fashion
INSIST ON OUR
REGISTERED
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BALAKRISHNAN
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TRADEMARK
F. S. D. BALAKEASENAN & (0.

PALAYAKAT & HANDLOOM PIECE.-GOODS MERCHANTS
No. 38, ARMENIAN STREET, MADRAS-1.

Head Office :
AMMAYAPPAN, Tanjore Dist.

Branches at:
KANCHEEPURAM & WANDIWASH
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Superior Handwoven  Cotron Fabrics,
Furnishings - Curtains, Sofa  and Clushion
Covers, Bedspreads. Breakfast Clothg
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Teapoys. Napkins, Turkish Bath_r’f'(,\\vels
Hand‘ Fm\'e]f, .I<§ce l(i\\'els, D1§,< Materials
and Sports Shirtings Etc. ¢
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Telephone: 2372 Telegrams : ** AMCOMA **

SAMY IYER PALAYAKAT Co.

Handloom Palayakat Piece-goods Merchants & Exporters
66, ARMENIAN STREET. G. T.. MADRAS 1.

Head Office : Branch :
AMMAYAPPAN 136, SECOND CROSS St.,
(Tanjore Dt.) COLOMBO I,

Telegrams: PALAMURTHI.
Telephone No. §148

‘ Reliable House for :
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CLEARING OF CARGOES

*

AND FORWARDING OF g
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AZIZ & JALAL 9

SHIPPING @ CLEARING AGENTS \e

MANUFACTURERS’ REPRESENTATIVES & GENERAL MERCHANTS @

43, SURAPPA MUDALY ST., TRIPLICANE, MADRAS-5.
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“OUR MOTTO” g

TEI. Grams : GUIDANCE™ Iyl in Honour Bound
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HAJEE M. A. SHAHUL HAMEED & SONS
HAMEEDIA PALAYAKAT KA"..Y Co.

Exporters and Dealers in
Handloom Piece- goods

23, Pallappan Street, Triplicane, MADRAS - 5.

Grams: ‘‘LUNGIRANL" Phone: 8284
Yelaphone : 4452 ' Telegrams: ‘' INDOLANKA
Type 3314

3.5 H.P, 1500 RPM,

Type 3317
8-10 H.P. 900 RPM.

4 STROKE : COLD STARTING

- (Made in France)

The Out-Come of Forty Year’s
experience

INDOLANKA
(RUMAR) PUMP

(The Low Price Pumping Set)
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Post Box No. 1711
MADRAS-I (S. lndia)
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THE SECOND ANNUAL REPORT
OF

The Madras Provincial Handloom (loih
Me’rc!mnls, Associalion, Mm]ras‘

&

FOR THE YEAR 1949—51. e

Together with the Audited Balance Sheet and Statement of
Accounts for the period commenciny from Ist Janm;'y 1949
and ending 31st March 1951. =

1. The Governing Body has pleasure in presentmg to the

General Body the report of the Association for the period 1st ]anua'y '

1949 to gi1st March 1g31. Our thanks are due to almighty God for
having vouchsafed this privilege to us.

GENERAL ADMINISTRATION.

2. The Second Annual Meeting of the Association which in
the usual course ought to have been held sometime during 1950
could not be held at the time owing to pressure of work and other
unforeseen circumstances. Naturally the Report which we are
presenting to-day covers a period more than a year beginning from
1st January 1949 to g1st March 1951.

The last meeting of the General Body of the Association was
held at Rajaji Hall. Mount Road, Madras, on 16th July 1949 at
11-30 aan., under the Chairmanship of Mr. M. S. A. Majid, B.A,
M.L.A., President of the Association. The proceedings commenced
with a short speech by the President

3. Mr. M. S. A. Rahim, Honorary Secretary presented the

Annual Report for the period ended g31st December 1948 copies of
which had already been printed and circulated to the members.
Mr. M. S. A. Majid proposed the adoption of the Report and the
audited Balance Sheet and Statement of Accounts for the period
ended g1st December 1g48. Mr. V. P. Sarangqpam seconded the
motion and it was unanimously carried.

I



(2
OFFICE-BEARERS FOR THE YEAR 1949—51.

. 4. The following office-bearcrs and a governing body counsisting
ol 20 members were elected.

e - L PR ..,,;? ‘“7“'
Nk vt 1y Lo 7 T2 ) PRESIDENT:
! o o Lt ~ .o
S0 Mre. ML S0 AL Majid, s, MULAL

Proposed by: Mr. N. V. R. Sourirajan.
- Seconded by: Mr, V. Sankaran Chettiar.
L VICE-PRESIDENTS :
1. Mr. S. Hussain (Moulana).
Proposed by: Mr K. A. 5. Syed.
" Seconded by: Mr. M. Vadivelu.
% Mr. 1. N, Sabapathi Mudaliax.
W Proposed by: Mr. V. P. Sarangapani.
econded by: Mr. S. M. Syed Ali
HONORARY SECRETARIES )
{r. M. S. A, Rahin
roposed by: Mr. N. K. A, Kuppuswami Mudaliar.
econded by: Mr. V. C. Sreceramulu Chetty.
Supported by: Mr. V. Sourirajan.
Mr. N. V. R. Sourirapan.
Proposed by: Mr. V. Sankaran Chettiar.
Seconded by: Mr, K. S. Abdulla Hussain.

MEMBERS OF THE EXFCuTIvE COMMITTER:

Proposed by Mr. M. S. A. Rahini and seconded by V. P.
Sarangapani, the following 20 members were elected: —

Mr. A. V. Varadarajulu, Naidu.
S, Sybramania Mudaliar.

V."P. Sarangapani.

A. V. Krishnan.

P. L. Krishna Iver.

P. Sreeramulu Chetty.
7., V. C. Sreeramulu Chetty.
8. ., M. Vadivelu.
g. . S. Abdul Shukkoor.

10. ., S. P. Pakeer Mohamed Masthan.

“11. . M. M. Badsha.

12. ., S. M. Syed Ali.

13. ., S. M. Syed Mohamed.

14. . M. Mohideen.

15 . V. Sourirajan.

X
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16.  ,, V. Sankaran Chettiar,
17. ,, M. M. Rajagopala Mudaliar.
18. ., A. A. Sheik Dawood.

19. ., Masilamani Mudaliar.

20. , 0.V, Eswara Rao,

(5) \%H
After the election of the office-bearcrs, the meeting terminated
with the concluding speech of the President.

MEETINGS OF THE GOVERNING BODY.

5. In all 1 mectings, including 1 Extraordinary General Body
Meeting and g Special Meetings of the Governing Body were held
during the year under report and  the average attendance  was

satisfactory.
MEMBERS OF THE ASSOCIATION,

6. At the end of the year under report the membership of the
Association stood as follows: —

948-—40.  1949—50 195051
1. Affiliated Members . 15 6 6
2. @rdinary Members . 238 226 163

The fall is due to several deaths, resignation, etc.
DEFAULTING MEMBERS.

7. The Governing Body regrets to point out that there are a
Jarge number of defaulting members whose subscriptions have fatlen
into arrcars for periods ranging between one to two yers and who
have not chosen to remit their subscriptions in spite of repeated
reminders.  The Association appeals to such members to remit their
arrcars immediately and thus help its cause.

MEMBERSHIP OPEN TO ALL.
To
8. The-membreship of the Association is open to all persons
without distinction ot caste ot creed and engaged in the Handloom
Industry and Trade. The Association is of morc than provincial
importance as its activities extend to places outside the Province of
Madras and alse to countries beyond the seas.

- AUDITED STATEMENT OF ACCOUNTS.

The Audited Statement of Accounts, and the Balance Sheet,
embodied in the report as Appendix A, gives the financial position of
the Association for the period under review. ’

FINANCES.

g. During the vear under report, the aggregate amount of sub-
scription  and  interest on  Bank Deposits, etc., realised was
Rs. 10,162-13-0. '
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VISITORS TO THE ASSOCIATION.

1. Mr. B. K. Massand. Government of India rade Conunis-
sioner in Ceylon, on 21-—1—1¢950.

2. Mr. L. R.S.Singh, LCS. Indian 'Trade Commissioner in
Ceylop on 2—6-—1949.

3. Mr. Harekrushna Mehatab, Minister  for Industry  and
Commerce, Government of India, on 7-—1-——1951 and
12—1-—1Q51.

The Memorandum presented to the two Trade Commis-
sioners and the Hon’ble Minister for Commerce and Industry referred
to above is printed as Appendix B to this report. ‘

REPRESENTATION.
STANDING HANDLOOM COMMITTEE OF THE ALL-INDIA
COTTAGE INDUSTRIES BOARD.
v

1o. The Ministry of Indusury and Supply, New Delhi, in their
Mcemorandun: No. 22/27-Tex.2/4q. dated  18th  November 1944
approved the appointment of Mr. M. S. A Majid, B.A,, M.L.A., as a
member of the above Committee.  He continued to be a member of
the above Board cver since its inception up to the date of its dissolu.
tion. During its existence the All-India Handloom Board elected our
President as a member of the Export Advisory Council to safeguard
the interests of Handloom Export Trade. With the abolition of the
Board he ceased to be a member of the Export Advisory Council also.
After abolishing the All-India Handloom Board the Government of
India constituted the All-India Cottage Induastries Board.  This Board
appointed a Sub-Committee.  When members were selected for this
Committee from all parts of the country no scat was provided for the
Association.  Tn this connection the necessary representation was made
to. the authorities regarding the legitimacy of providing a seat for our
Association on this important Body. By the recommendation of the
Government of Madras, Government of India  was pleased  to
nominate our President on this Comumittee:  Even before he could
attend one singlc meeting of the Sub-Committee, it was reconstituted
along with the All-India Cottage Industries Board. Once again no
seat was givn to the Association in this reconstituted Body., A separate
representation has been sent to the authorities, requesting to recon-
sider their decision and provide a seat for our Association on the
Committee.

Our President continues to be a member of the State Handloom
Committee appointed by the Government of Madras,

INDO-PAKISTAN TRADE CONFERENCE.

11. The Government of India invited our President, Mr.
M. 8. A. Majid, to attend as its representative the conference convened

(5)

for the purpose of discussing problems relating to the handloom piece-
goods and its export to Pakistan. He attended the conference held
in Calcutta on 18th August 1949. The summary of the Trade Agree-
ments entered into and ratified by the two governments is printed as
Appendix C.

UNVEILING THE PORTRAIT OF MAHATMA GANDHI ar
5-80 P.M. ON 16-—7—1949 AT Rajapi Harr, Mount Roan, Mabras.

12. ‘The Hou'ble Sri P. S. Kumaraswamy Raja, Premicr, was
requested and he kindly consented to perform the ceremony and to
be the Guest of Honour at the dinner arranged to mark the func
ton. The speeches delivered by the Premier and our President will
be found in Appendix D. Mr. M. S. A. Rahim proposed a vote of
thanks and after a musical concert by Sri Balasaraswathy, the func
tion came to a close.

GOVERNMENT CIRCULARS AND NOTIFICATIONS.

For the benefit of our members, we have always sent to all of them
copies of the various circulars relating to the handloom trade and
industry issued by the concerned local and central authoritics. This
procedure is very much appreciated by our members, as it keeps them
informed of the day-to-day changes in the Central admiinstration.

THANKS.

GOVERNMENT:  From a perusal of the preceding report it
will be readily seen the great sympathy and the carnestness shown
by the Provincial and Central authorities, whencver we represented
to them the several hardships of the handloom trade and industry, as
a result of the admunistration of the controls and to other: causes.
‘Therefore. it gives us immense pleasure to convey to the authorities
our deep sense of gratitude and thanks.

PRESS: Several of our activitics would have gone unnoticed
had not the press in our Province given them due publicity.  They
have understood the value of the handloom trade and industry to the
economy of our Province, and therefore they have rendered unstinted
support to the several agitations carried by our Association, in the
progress and development of the handloom industry of our Province.
Anticipating their continued sympathy and support, we record our
heartfelt thanks to the press in gencral of our Province.

OFFICE-BEARERS—President: 1t is but right to place on
record our deep sense of appreciation of the invaluable services
rendered to this Association by Mr. M. S. A. Majid, B.a, M.LLA,, as
its President. At very critical times he shouldered the entire responsi-
bility of the Association by representing the grievances of the Hand-
loom Merchants of this Province. While representing the cause of
the handloom merchants he did not overlook the legitimate rights of

the handloom weavers.
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: - Bur for his guidance and leadership, the handloom merchants
of the Province, and the handloom weavers would have suffered a
goed deal. By his persuasive argument, he was able to convince the
Government the justness of the cause of the handloom merchants and
weavers, and get redress in time.

In the Legislative Assembly he has carned the esteem and
vegard from the Ministerialists as well as the Opposition by his sober,
yet eloquent argument on every question relating to public interest,

. more particularly on questions: relating to the handloom industry. ™ -
J 1 N te) .

Vice-Presidents: 1t gives us great pleasure to record —our
appreciation of the services rendered by our Vice-Presidents Messrs.
+S. Hussain and T. N. Sabapathy Mudaliar. Mr. Hussain, with his

pleasing manners and generous disposition endeared himself to one
and all, and with his business ability, born out of years of experience
as a successful businessman, helped the Association in several ways.

- Mr. Sabapathy Mudaliar a businessman of ripe experience
also assisted us in fulfilling the several objects of the Association. We
take this opportunity to record our sincere thanks to both of them.

Secretaries:  In our Secretavies Messts. M. S, A. Rahim and
N. V. R. Sourirajan, we have two ceaseless workers. It was largely
due to their love and enthusiasm and to the promptitude, with which
they executed the mandates of-the Executive Committee that the
Association was able to make -considerable  headway. ‘We decply
appreciate their services and convey to thent our warm thanks. -~

.. Executive Gomynittee Members:  For want of time and space,

we are not able to single out cach and every one of the members of the
Executive Commitree and record the great services rendered by each
one of them. We think it is sufficient for us to say that every one of
themn took keen and abiding interest in the welfave of the Association,
and assisted antd guided it in all possible ways. 1t may not be out of
place, if we mention here, that owr Executive Committee Meetings
~ have always had very good attendance. We bave great pleasure in
offering our gratitunde_to every one of them.

M. S. A. RAHIM,
N. V. R, SOUKIRAJAN.

Hony : Secrelaries,

 Dated, } ‘ o M. S. A. MAJID,

5121961 President.

HON’BLE SRI NEOGY  EXPRESS
MiN1sTER COMMERCE 19th January 1949
NEW DELHI '

«REF YOUR LETTER HM LI BY 49 DATED TENTH
INST. PLEASE ACCEPT SINCERE THANKS FOR LETTER
STOP RELIABLY UNDERSTAND FROM EXPORT TRADE
CONTROLLERS OFFICE THAT TEXTILE COMMISSIQNER
BOMBAY HAS DIRECTED TRADE CONTROLLER 1O ISSUE
LICENCES TO SOME PRIVATE PARTIES IN MADRAS TO
EXPORT HANDLOOM GOODS TO PAKISTAN STOP THIS
DIRECTION IS IN CONFLICT WITH THE PRINCIPLE OF
GOVERNMENT TRANSACTION ADUMBERATED IN YOUR
LETTER REGARDING EXPORTS TO PAKISTAN STOP IF
LICENCES ARE TO BE GIVEN TO PRIVATE TRADE THEN A
DECLARATION OF GENERAL POLICY BY THE GOVERNMENT
WOULD BE FAIR TO NORMAL TRADE RATHER THAN
AUTHORISING TEXTILE COMMISSIONER BOMBAY TOSINGLE
OUT SOME PRIVATE DEALERS FOR THE ISSUE OF EXPORT
LICENCES TO PAKISTAN STOP SUCH PROCEDURE WOULD
LEAD TO UNHAPPY SPECULATION IN A MARKET OVER-
FLOWING WITH ENORMOUS STOCKS OF HANDLOOM CLOTH
OF EXPORZTABLE VARIETIES STOP REQUEST THAT YOU
WOULD BE PLEASED TO SUSPEND SUCH PROCEDURE TILL
GOVERNMENT FORMULATE DEFINITE. EXPORT POLICY
IN RESPECT OF EXPORTS TO PAKISTAN STOP PENDING
DECISIONS REGARDING PAKISTAN EXPORT MAY I MOST'
EARNESTLY REQUEST YOU TO ALLOW EXPORTS TO
OTHER DESTINATION UNDER OPEN GENERAL LICENCING
SYSTEM STOP THE POSITION IN MADRAS PROVINCE IS
REALY VERY GRAVE AND THEREFORE I AM FORCED TO
MAKE THIS APPEAL STOP COPY TO HONBLE SRI MUKARJEE

STOP

“LOOMCLOTH”. ...



(3)
THE HoN’BLE Sur1 K. C, NEOGY, 218t January 194g9.
NEw DELH!,

While I was scized with the contents of your kind letter under
reference I was informed by some of the members of my Association
that the Textile Commissioner, Bombay, has instructed the local
Export Trade Controller, Madras, to issuc permit to one or two
private parties in Madras to export some hundred bales of hand.
loom cloth to Pakistan. This was really a surprise to me in view
of the fact that you have informed me in vour letter that export
of handloom cloth to Pakistan would be on a Government to (E})ov-
ernment basis and that “ having regard to our overall cloth position
it would not be possible to agree to any supply of handloom cloth
from India to Pakistan which would be in addition to the quota
already fixed.” I, therefore, saw the Export Trade Controllmfl and
enquired whether the information I heard was correct He
informed me that the information was correct. ‘ ‘

. On ascertaining the information 1 sent the wire to you point-
g out how the direction given by the Textile Commissioner
Bombay, to the local Export Trade Controller was in conflict with
the principle of Government to Government basis adumbrated in
your letter. I thought that since you have written the letter, Gov-
ernment have modified the policy and therefore the direction of
the Textile Commissioner. If such a modification has taken place
in the policy, then T felt that the benefit of thar modified }())lic
should be for all those who are to-day suffering as a result of ach:)umuy
lation of handloom cloth and not for few individuals selected hj
the Textile Commissioner. This was only fair and e u‘itabl}
Thqrefore my anxiety and the anxiety of the members of r?w Asx(?-
ciation. S

In order to clarify the position [ laid a trunk-call to you. 1
was happy that I got you on the phone.  The replies which .'ou
were pleased to give me, no doubt, cleared several doubtful oiz\ts
But the most encouraging reply to me was when you said E wait
for four or five davs and you would hear some good news..” ’ l

You were pleased to say that all the unutilised special export
Yicences that were issued for export of handloom goods to P'xk'lrm
sometime during April 1948 would be revalidated for ex ‘ortls pu
destinations other than Pakistan. [n respect of this meeI()iu s t(;
venture to say that the revalidation of licences, which have lost r(}i’ i
value when Government were pleased 1o declare a free-perioﬁ (;3?5

April 1948 to g1st July 1948), would lead to confusi .
speculation in the market. ontusion and possible

The system of issuing this special licences duri
. . ; S during the free i
was not uniform in all the ports. Or to be more cgrrect the Eyit;::on(:

(9)

adopted in Madras Port was slightly different from Bombay and
Calcutta. At Madras, Export "lrade Controller started issuing
special frec licences to all those who applied for them. As the rush
for applications tor free licences increased enormously and as the
several of the applications happened to be speculators Export I'radc
Controlier, Madras announced that no free licences would be issued
but export would be permitted against shipping bills filed by the
exporters. This was, no doubt, a very good system which weeded
out the speculation and helped those who had stocks of goods ready
for shipment. When this system came into force, no free licence
was issued from 1st May 1948. Those that obtained the licences
since the declaration of a free period up to goth April 1948 did not
utilise their ficences as they started sending goods against shipping
bills.  And as goods were allowed to be shipped against shipping
bills, considerable number of shippers did not get licences. There-
fore, the only people who arc going to be benefited under the
system of revalidation of old licences are those who were fortunate
enough to get licences during those five days (that is 23rd March
1948 to goth March 1948). There is another fact to be remembered
in this connection. Those that were able to obtain licences were
mostly shippers who were resident at Madras City. By the time
the moffusil shippers could obtain the licences, permission to ship
goods against shipping bills came into force.

1 have laboured hard to show how the procedure proposed
would be unfair to those shippers who did not get the free licences
issued during the April 1948. It is my considered opinion that if
it is really the anxiety of the Government to give relief to suffering
handloom weavers and dealers in handloom cloth due to huge accumu-
lation in the Provinbe, they should without any loss of time declare
a free period to all destination other than Pakisfan and with regard
to export to Pakistan, they should either arrange to revise the
Karachi Agreement as to bring export of handloom cloth under a
separate item or considerably increase the quantity of handloom
cloth under cloth item in the Karachi Agreement.

Yours sincerely,
(Signed) M. S. A. MAJID, .

President.
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Dear Mr. Sitarama Reddy,

Permit me to convey to you on behalf of the handloom industry
and trade, of our Province my deep gratitude for the stand you hawy
taken on the question of export of handloom piecegoods. It wat?
the force of your representation, particularly the one wl;ich 'ou&
Department made last to the Ministry of Industry and Sy )I)’ :
the Goverpmgnt of India, that was responsible for brcakilzxI )tho-
ice and for including the Central Government to liberalisegthe'(*
export policy. Of course there was persistant  public agitation .
a result of acute suffering in the handloom industry ; bft that a y
tation would never have been brought in the desired ,result had or
your Government taken 2 parallel action. o o

Enciosed please find a Circular No. 6

. ) - 63/49, dated 11th
1949 issued hy the Export Trade Controller, Madras, contaifnfi:rl:ru:i:y
procedure that exporters should adopt when they desire to e§ ore
cloth to all destinations including Pakistan. The procedure forlr)nuf
%t;fu l:y the %xport Trade Controlled Controller contain several
1 , . 0 . " - )
nstr i ions wo of the following mstructions deserve considera-

(@) That exporter should submjt a certificate i
Income-tax office, along with their shipping billls.Ca ¢ fsshed by the

(b) That they should also submj i
the Tectle mspiney sh submit sealed samples certified by

With regard to (a), I have nothing to say. i
view I welcome the system of filing irglcome-tyax I;z:glﬁczrg:s [;omthgf
veason that it will eliminate people who are not in the trac(l)r t 3
who do not pay anything to the revenues of the State. A cone'ﬁin
a.ble number of unhealthy practices that prevailed when " CT-
licences were indiscriminately issued, would disappear export

But the instruction indicated in (b) will work
on exports. Besides it is an impracticable propositi
‘ S position. The cir
enumerates categories of handloom cloth. Categories like I\ldzgialf
h.andkerchxefs, lungies, sarongs, even dhoties and sarees are nota>
riously handloom cloh that certificates, to the effect that it is hanc(i)‘
loom cloth, is unnecessary. Besides there are no mil} in the ¢ .

whic!’l produces, categories indicated abhove, Further C;;g;y |
Officials and Appraisers and Fxaminers at all the important portz

like Madras, Dhanushkodi, Tuticorin and Cochin, have hee

ining bandloom cloth before permitting shipment, ever Sil:l exarl?-
control on export of handloom cloth was introduc’e'l that iqce.'t .
the year 1942. I really do not understand why a novel proc znce
should be adopted now. Perhaps it may be argued t}[:at  some
exporters might try to export mill cloth under this Concessgme
Whenever such contravention of expor regulations occurred ins‘?&

14th February 1949.
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past, goods of such exporters were confiscated by the Customs not
to speak of heavy funds ranging from Rs. 10,000 to Rs. 20,000
imposed. If the Export Trade Controller wants that no contraven-
tion should take place, he might increase the percentage of examina-
tion of bales. At present about 10 per cent of the bales of handloom
cloth erported are examined by the Customs officials.

Coming to the question of getting sealed samples certified by
the Textile authorities, I have to point out certain practical diffi-
culties. The circular says textile authorities. 1t means Provincial
Textile authorities for there are no Textile authorities belonging
to the Government of India in Madras. If it is the Provincial
Textile Commissioner how could he undertake issuing of certiti-
cates to people who are sending handloom goods from innumerable
points in the Province and when goods are exported from four
major ports in the Province. He has not got the requisite staff to
do the job. Besides Provincial Textile Commissioner is more than
an administrative officer than a technical officer. Even District
Collectors cannot be thought of for this work. In the circumstances
the only competent authority who could undertake the task of certify-
ing is the Principal of the Government Textile Institute. He is one
man for the whole Province. Though technically he might be able
to do the certifying, administration he cannot do.

In view of what I have stated I request you to kindly intervene
in the matter and request the Government of India if possible by
wire to instruct the Export Trade Controller not to insist on sealed
samples but to follow the established procedurc of Customs exam.
ination.

With best regards,
Yours sincerely,

(Signed) M. S. A. MAJID.

From Government ot India, Ministry of Commerce, New Delhi.
25th February 1g49.
From
H. C. Sahgal, Esq.,
Assistant Secrctary to the Government of India.
To .
The Honorary Secretary,
Madras Provincial Handloom Cloth Merchants’
Association,
Madras.
Subject—Representation on the Madras Port Committee.
Sir,
With reference to your letter No. C.D. 236/4-48, dated 17th
December 1948, on the above subject, I am directed to say that
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Mr. M., S. Abdul Majid, now President of your Association is 4
member of the Export Advisory Council representing the intevests
of the All-India Handloom Board and by virtue of being a member
of the said Council is attending regularly the mectings of the Madras
Port Committee. In this capacity he can bring to the notice of the
Committec any problems that may crop up from time to time in
connection with the export of handloom piecegoods. The Govern-
ment of India, thercfore, feel that it is not necessary for the present.

to havé a separate representation  to  yowr Association on the
Commuittee,

Yours faithfully,

(Signed) H. C. SAHGAL,
Assistant Secretary to the Government of India.

4th April 1941
From Government of India, Commerce Ministry, New Delhi.
From
Mr. K. Srinivasan, M.A.,

Under-Secretary to the Government of India.

To
The Madras Provincial Handloom Cloth Merchants’
Association,
Madras.
Sir,

In continuation of this Ministry's letter No. B-FTA(1)/49, dated
the 17th February 1949, regarding the difficulties cxperienced by
exporters of handloom goods to Burma, I am directed to say that
individual cases of hardship were taken up by the Commercial
Secretary in the Indian Embassy in Rangoon with the Government
of Burma for such redress as might be possible. It is regretted that
the response bas not, however, been encouraging. ‘In view of the
present unsettled conditions in Burma and the fact the country is
now a Sovereign Indepndent State it is felt that no further action
can be taken by the Government of India in the matter.

Yours faithfully,
:1:1:;: | (Signed) K. SREENIVASAN,
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22nd  July 1949.

To ‘ .
The Deputy Secretary o the Govermmenr of India,
Ministry of Commerce,
New Delhi.
Sir,

Subject —Mutual supply ot handloom cloth between
Pakistan and India.
Reference—Your letter No. 28-FT(D) (88)/49, dated
i5th July 1949, received to-day.

Usually Madras used to export about 3,600 bales of handloom
cloth per month to undivided Bengal.  Out of this quantity more
than Bo per cent was consulpcd by Eastern Bexlgal.. When Lr;het(,‘
was acutc shortage of cloth in the Province cduring war years the
local Provincial Textile Commissioner introduced a restriction on
export to inter-provincial markets and for Bengal le permaitted 91’1:1‘;)
2,000 bales of handloom cloth per month.  The hgure was‘hxgd
by the Provincial Trade Gommissioner after  consuiting  Textile
Commissioner, Bombay. This restriction resulted in huge accumu-
fation of handloom cloth produced exclusively for Bengal warket
and the handloom industry was very wmuch zhxffected.‘ We, there
fore. agitated for the removal of export restrictions to Bengal which
was eventually accepted by the local authority. '

Our normal export to Bengal was about 3,600 bales. (,)pt of
this quantity g,00a bales went to Eastern Bengal which 1 at plC?CI‘l[
Fastern Pakistan. In other words we usually exported to Eastern
Pakistan 45.00,000 yards of handloom cloth per month (1 bapl\c:
1,500 yards). The average value per yard of cloth 1s Re. 1 (one).

Apart from exports to Eastern Pakistan, Madras exported con-
sidevable quantity of handloom clath to Western Pakistan als;). Wc
may not be abte to give a correct figure as regards exports to Western
Pakistan. But this much we can say that during the free period
in 1948, (that is about three months) we have exported 20,000 bales
to Karachi alone. :

Continued restrictions and ban on exports to Pakistan have
vesulted in huge accumulation of handloom cloth produced exclu-
sively for Pakistan wmarkets. Therc are abou; 75,000 bales of such
accumulated cloth. There is acute suffering among 'handloom
weavers and if early arrangements are not made for free import of
pandloom cloth into Pakistan worst crisis would overtake the
Madras industry.

Qur suggestion in this conntection is that all restrictions on
either side should be immediately removed and all transactions
should be allowed to be on trade to trade basis.

Yours truly,
(Signed) M. 5. A. MATID,



Dear Mr. Neogy,
I hereby confirm the following telegram sent to you this day:

“REFERENCE CEYLON TRADE DELEGATION TO
INDIA STOP. YOU (ARE) AWARE (THAT) CEYLON IS
THE BEST MARKET FOR MADRAS HANDLOOM PRODUCTS
STOP WHILE HAVING TALKS ON EXCHANGE OF COM.
MODITIES WITH CEYLON YOU WOULD (BE GOOD

ENOUGH TO) SAFEGUARD THE INTEREST OF HANDLOOM
EXPORTS TO CEYLON STOP -

I need not here elaborate the importance of the market of
Ceylon, particularly to the handloom products of South India. It
was Ceylon, which came to the rescue of the South India handloom
industry when, due to extension of hostilities to Far
Countries, the industry faced a crisis in 1942. Even now Ceylon is
the only steady and the best market available t  the handloom
products. Though 1 cannot say, that it consumes all the export-

bale varieties of handloom products produced in South India. its,
off-take is really appreciable.

Eastern

Therefore you would be pleased 1o safeguard the interest of
handloom cloth expors to Ceylon while negotiating a trade

X | . pact
with the Ceylonesc delegation who are at present at Delhi.

With best regards,

Yours sincerely,

(Signed) M. S. A. MAJID.

24th October 194g.

1)

24th October 1949.
Hon'ble Dr. Syamprasad Mukherjee.
Minister for Industry and Supply.
Government of India,
New Delhi.

«IT IS MOST UNFORTUNATE (THAT) HANDLOOM
INDUSTRY AND TRADE OUTSIDE (THE) COOPERATIVE
ORGANISATIONS ARE NOT GIVEN REPRESENTATIONS
IN SOME (OF THE) VITAL COMMITTEES CONSTITUTED
TO GIVE PROTECTION AND HELP TO (THE) HANDLOOM
TRADE (AND) INDUSTRY STOP IT IS S0 REGARDING
APPOINTMENT OF COMMITTEE BY GOVERNMENT TO
CONSIDER (THE) QUESTION OF RESERVING PERTAIN
LINES OF PRODUCTION STOP TWO MEMBERS TAKEN
FROM MADRAS REPRESENT ONLY (THE) COOPERATIVE
SOCIETTES STOP IN THIS CONNECTION WE WOULD LIKE
10 IMPRESS UPON GOVERNMENT (THAT) COOPERATIVE
SOCTETIES REPRESENT NOT EVEN ONE FOURTH OF (THE)
HANDLOOM TRADE (AND) INDUSTRY OF (THIS) PROVINCE
STOP DUE TO PRESENT CRISIS (THE) SUFFERINGS OF
THOSE WHO DO NOT COME WITHIN (THE FOLD OF)
COOPERATIVE ORGANISATIONS ARE MUCH }\403,1;‘._ ACUTE
THAN THOSE WHO BELONG (TO THE) COOPERATIVE
SOCIETIES STOP IT 1S (THEREFORE) OUR REQUEST
(THAT) GOVERNMENT SHOULD NOT beCRIMINATEr
AGAINST (T'HE) NORMAL TRADE AND INDUSTRY IN ANY
oF THEIR UNDERTAKINGS AND (THAT) JUSTICE (IS)
DONE TO (THE) INDUSTRY AND TRADE IRR}ESPECTIVE
OF (THE) FACT WHETHER THEY BELONG TO THE
COOPERATIVE SOCIETIES OR NOT.

MAJ1D,
“ LOOMCLOTH ”
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From
The Collector of Customs,
Madras.
To
'The Honorary Secretaries;
Madras Provincial Handloom Cloth Merchants’
Association,
Madras-1.
$Subject—Export of handloom piecegoods—Customs’  examination.
Sir,
Reference.—Your letter No. G.L. 361/12-49, dated
13th August 1949.

N .

Your allegation that handloom piccegoods are subjected to a
greater scrutiny than other classes of goods by the Customs has no
foundation. As a rule, opening and cxamination are done in
respect of 10 per cent of the consignment subject to @ minimum  of
two bales. However, in cases of small consignments, the minimum
perhaps gives an idea of a high percentage of “ opening.”
Instructions arc being issued to my staff to reduce this minimum
to one bale, but if any discrepancy is noticed, the number of bales
for examination will also be increased enough to establish the true
details of the consignment. .

(Signed) K. K. MENON,
For Collector of Customs,

% 2150 July 1949.
T'o
‘The Provincial Textile Commisstoner,
Madras.
Sir, - ‘
. Subfect—Textiles—Export of handloom cloth to Pakistan
and import into India from therc—Report.

 With regard to item 1 of the letter under reference we bave to
state that until we know the types of cloth manufactured in Eastern
Pakistan we cannot say whether cloth manufactured in that arca
én be allowed tc be imported freely into our Province for easy
consumption. In this connection we wish to ‘bring te your notice
one important fact. Handloom cloth dealers of our Province who
have recently visited Eastern Pakistan have informed us that the
prices of cloth manufactured in Dacca and other places are almost
double the Madras rates. This is so because the price of yarn con-
sumed in Eastern Pakistan and the dyeing charges of yarn are very
high. In view of this it may not be possible to market easily hand-
loom cloth manufactured in Eastern Pakistan,
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We have no particulars about the quantity and varieties of
handloom cloth manufactured in Eastern Pakistan.  Director of
Industries, Eastern Pakistan will have to be addressed in the matter.

Pamticulars of handloom cloth manufactured in Madras Pro-
vince and which would find ready market in Eastern Pakistan are
shown below:—

Lungies; Sarongs; Kasthuri; Burma Lungies; Like Pathies:
Ammavarikuppam, Nepthal, Sarees; Gamsa, etc.

At present we have 75,000 bales of these varieties of cloth ready
tor shipment to Pakistan.

Yours truly,

(Signed) N. V. R. SOURIRAJAN,
Honorary Secrelary.

enth July 1949.
To
The Provincial Textile Conunissioner,
Madras.

Dear Sir,
Subject—Textiles—Export of handloom cloth to Pakistan
and imported to India from there.

We are sorry to say. that it is not possible to collect a detailed
data, regarding the quantities of cach variety, that should be allowed
10 be exported to Eastern Pakistan, as it will entangle a considerable
time (roughly four months) and labour. But we can  give the
number of bales of the handloom cloth produced and intended only
for the Pakistan markets. That we had already given in our letter
No. P.T.C. 226/8-49. dated 21st July 1949.

Subsequent to vour letter, our President Mr. M. S. A. Majid,
M.L.A., received a letter from the Commerce Department, Govern-
ment of India, on 22nd July 1949. He had replied to that letter,
a copy of which has been enclosed for vour information.

Thanking you,
Yours truly,

(Signed) M. S. A. MAJID,
President.
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17th August 1949.

SOUTH INDIA HANDLOOM CLOTH MERCHANTS
ASSOCIATION, CALCUTTA.

Memorandum submitted to M. S, A, Majid, Esq.. M.L.A., who has
been deputed to represnt the Government of India at the
Indo-Pakistan Trade Conference on 18th August 1949.

Respected Sir,

We are greatly relieved to know that Government of India have
arranged a Trade Conference with Pakistan to discuss the import
and export of handloom cloth between the two Dominions and that
you have been chosen as one of the Indian dclegates to represent
the Government of India at the forthcoming Conference.

As members of the South India Handloom Cloth Merchants'
Association, Calcutta, who are mainly dealing with handloom cloth
of exportable varieties, such as Lungies, Kasthuries, Garha, etc., we
wish to present below certain vital problems affecting the export
trade with Pakistan of handloom piecegoods and over which satis-
factory agreement) has to be reached with the other Dominion.

(1) Government of Pakistan have imposed duties ranging from
15 to 19 per cent on Indian handloom cloth according to a recent
Press Report.  Formerly, dutics up to 21 per cent was being levied
on cloth exceeding Rs. 1-8-0 per yard. The import duty in addition
to Sales Tax at ¢ per cent affects the price of Indian handloom cloth
to great disadvantages in the Pakistan market. We request that the
representatives of Pakistan be urged to abolish or reduce the import
duty.

(i) We have had alarming reports  from  Pakistan  of  the
imposition of 50 per cent penalty in addition to the import duty
mentioned above on Indian handloom cloth which were exported
from India since the concession of frec exports was allowed by the
Government of India. The repurcussion of these huge penalties is
keenly felt by one and all as the future of the Indian export trade
lies in the well-being of the importer in Pakistan. If not already
remitted, the Conference would do well to consider this question
and agree to remit the penalties hitherto imposed.

(iii) Government of India have in order to help the handloom
industry in India, have allowed FREE exports from India without
any restrictions whatsoever, to all countries including Pakistan. The
main feature of the Karachi Agreement of 24th June 1949 has been
to allow FREE TRADE between the two Dominions with a simpli-
fied licensing system or none at all. Contrary to our expectations,
we observe that applications for import licences have been called for
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and some have been granted licences for the import of certain
varieties of handloom cloth from India. We request that this ques-
tion also may be discussed with the representatives of Pakistan and
a satisfactory agreement reached so as to make it possible for the
Indian exporter to import his goods into Pakistan without any
embarassment.

(iv) Since certain varieties of Indian handloom .cloth, e.g
Lungies, Kasthuries, etc., are solely dependent on the Pakistan m_arket
the present concession of free exports from India may be continued
even after 31st December 1949 with reciprocal arrangements with
Pakistan.

We pray that the Conference may end successfully to the mutual |
advantage of both the countries and we trust that every endeavour
will be made to recolve the problems that are now facing the hand-
loom trade.

We remain,
Sir,
Yours faithfully, _
Members of South India Handloom Cloth

Merchants’ Association, Calcutla.

GOVERNMENT OF INDIA,

MiINISTRY 0F COMMERCE.
New Delhi, the 12th January 1950.

Subject.—Request for recognition of the Association for the

purpose of supplying official publications of commercial
interests.
Sir, )

With reference to the correspondence resting with your letter
No. C.C. 594/4-50, dated 12th December 1949 on the above subject
I am directed to say that the Govrenment of India are pleased to
include the name of your Association in their mailing list for the

purposes of supplying official publications of commercial interests.
All concerned have been informed accordingly.

Yours faithfull‘y,‘
(Signed) M. A, MULKY,

Under-Secretary to Government of India.
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5 . . 15t Febru <q.
Dear Mr. Pai, , : ary 1949

On the basis of the telephonic conversation 1 had with you this
morning I have instructed my Association to issue a circular, A copy
of the circular issued accordingly is enclosed for your kind perusal. =

Although the O.G.L. would go a long way in relieving to some
extent distress in the handioom industry and trade, I wish to inform
you that a major portion of the present huge accumulation is of
varietics only saleable in areas now covered by Pakistan. Therefore
a declaration of a policy lifting the present ban on exports to Pakistan
would alone give the relief to the fullest measure. I hope and trust
that, through your good offices, a way would be found to permit ship-
ment to Pakistan beyond the quota of cloth already fixed.

- The Hon’ble Minister for Commerce Shri K. C. Neogy, iu his
letter No. HM/11/49, dated 10th January 1949 has stated, ,“Wha;;
the Government of India are endeavouring to ensure is that a portion
of the rotal cloth supply which will go from India to Pakistan will
consist of handloom goods, because such an agreement would be in
keeping with the past patternt of trade between the territories in
question.  As you will remember, however, it is a matter in which
it would be desirable to have the concurrence of the Pakistan Goy-
crnment who are the purchasers of this cloth, and we are at present
trying very hard for that” I am sure and let me also pray, that your
Ministry's effort in this direction would vield the desired result which
would help the handloom industry and trade to come out of its most
unfortunate plight.

However 1 am deeply indebted w0 you for the information you
have given me on the phone aud 1 hope to hear better news from
you in due course.

With best vegavds,
 Yours sincerely,
(Signed) M. S. A. MAJID.

19th October 1949,

The Secaretary to the Government of India,
Development Department,
Fort St. George,
Madras.

Dear Sir,

Subject.—Constitution of Provincial Handloom Committee..—
Representation requested.

We understund from a speech delivered to the Malabar Chamber
of Commerce at Calicur by Hon'ble Mr. Perumalswami Reddi,
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Minister for Industries. that a Provincial Handloom Commiittee is
to be constituted by the Madras Government.

Our Association is a Provincial organisation functioning for the
last six years. It represents besides handloom cloth exporters, dealers
and producers, a large number of yarn dealers. Most of the hand-
loom cloth dealers, cxporters and weavers’ associations in the Pro-
vince are afhliated with our Association,

As you are fully aware, it has rendered valuable services to the
handloom trade and industry and has assisted the .Government in
several ways. Its representatives serve on various committees con-
cerning textiles constituted by the Government of Madras.

It is in the fitness of things, Sir, we request you to allot two seats
in the proposed Provincial Handloom Committec for our Association
including one for the mofussil associations.

The latest Annual Report is enclosed for your information.

Thanking you.
Yours truly,

(Signed) M. S, A, MAJID,

President.

28th November 1949.

The Hon’ble Mr. H. Sitarama Reddi.
Minister for Labour,
Government of Madras,
Fort St. George,
Madras-g.

Dear Sir,
Subject.—Provincial Labour Advisory Board-—Meeting
on 2nd December 1949.

We understand from the news published in the local Press, that
a4 meeting of the Provincial Labour Advisory Board is to be held on
December 2, at the Sccretariat, to discuss the problems relating to
the textile industry with particular reference to the situation in
Coimbatore, and also of the handloom industry.

Our Association is a Provincial organisation functioning for the
last six vears. It represents besides handloom cloth exporters, dealers
and producers, a large number of yarn dealers. Most of the hand-
loom cloth dealers, exporters and weavers’ association in the Province
are affiliated with our Association.
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As you are fully aware, it has been rendering valuable services
.o the handloom industry and trade and has assisted the Government
in several ways. Ity representatives serve on various comiuittees con-
cerned with the textiles constituted by the Government of Madras.
Of late, our President has been appointed by the Government of

India, as a member of the Handloom Sub-Committee ot the All-India
Cottage Industries Board.

Under these circumstances, we request you, that we should be
allowed to participate in the proccedings of the meeting.

Thanking you,
Yours truly,

(Signed) M. 8. A. MAJID,
President.

28th November 1948.

Hon'ble Minister for Rural Development,
Government of Madras,
Fort St. George,
Madras-g,
Dear Sir,
Subject —Constitution of Provincial Cottage Industries
Board—Representation requested.

We understand taht the Government of Madras has proposed to
constitute a Provincial Cottage Industries Board in the near future.

Our Association is a Provincial organisation functioning for the
Jast six years. It represents besides handloom cloth exporters, dealers
and producers, a large number of yarn dealers. Most of the hand-
loom cloth dealers, exporters and weavers’ associations in the Province
are affiliated with our Associations.

As you are fully aware, it has been rendering valuable services
to the handloom industry and trade and has assisted the Government

in several ways. lIts representatives serve on various committees with
the textiles constituted by the Government of Madras. Of late, our

President has been appointed by the Government of India, as a
member of the Handloom Sub-Committee of the All-India Cottage

Industries Board.

It is therefore in
allot two seats in the

* Thanking you,
Yours truly,
(Signed) M. S, A. MAJID.
President,

the fitness of things, that we request you to
proposed Provincial Cottage Industries Board.
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goth November 1949.

"The Hon'ble Minister for Public Works.
Government of Madras,
Fort St. George,
Madras-y. '
Sir,
Subject.—Hardships of Indians in Ceylon—Representation re.:

We are indeed thankful to the Government for allowing
debate in the ooy of the Madras Legislative Assembly re‘ ard?mg 1 )
hardships of Indians in Ceylon. Members who have takgen 12§tt_\e
the debate have covered almost all the hardships, hurdles 'ui)d -
pricks resulting from the recent enactments ot the Govcrt;me Pm;'
Ceylon. While the enactments themselves are very harsh and se?ft ?l
of their provisions offered against all finer sentiments and f *el'eu
(cl?:e }:;z:ylby k:;‘hlchdthesc enactuents are udministcrchby the Loﬁ%xlc‘g:;
are intolerable and against all cannons of good neighbourliness \
this connection we pardeudarty invite the g'm nti s ot the Gor In
ment o the difficultios of Indians under ‘!nfnl e T e
Ceylon explained by the correspondent of the }}lg;;;t(;l; tfi:lide? e
d;ated 24th November 1949 and also to their editorial, dat i! m; ?)’
November 1949. (Vide press cuttings enclosed.) - cuted =2l

In the matter of evidence, valnable records like registrati {
?raiim,}; ég n;fgtters’ I;;tg. tl)f Ceg“ion, certificates issued by Cey%dn m;?i{i}to?s
al : -tax officials and records available s
tine ofhces in India, are not accepted.a lj\?iioggiihf*il(l:fy}éogfﬁQ'u?m'n_
Ceylon are empowered undey the rujes 1o issue certi(ﬁgcates lea resi
dency, they do not issue certificates. Inordinate delay rakeo lreSk
but uitimately nothing seems to move in the offices :y)f th § ’puacc:
officials. Apart from these difficulties there s also cone'(; l ?g‘é
harassment.  Our nationals suffer silently several irictignitiescl e

This side of India.

Much inconvenicence is :
e ¢ 18 also experience : N L
of India. perienced by people on this side

The Ceylon Government have sancti igyati

at Tuticorin and Mandapam. We do1 nrf([;cms‘eeg “I’ll']nlym;rgxmltllr;m oatios
Officer is not posted at Madras. You are aware that therem'lgmtm{r
derable passenger traffic to Ceylon from the Madras A'l'S anﬂ-
Passengers who go by air, if they are not in a position\ to sal:i O}I;L
officers at Ceylon Air Port they are sent back to India by tthy ext
plane. In ord.er to avaid this nuisance Government shoul}(,i rite to
Ceylon authorities to sanction an lmmigration Oﬂi\cer at W\;:Erzflo

! 5

also.

We are glad to hear that Governme
' at have sancti i
tional staff 1o all those Collectors whe are empoweredntc:?st;fg 23 "y
ficates to the dependants of Indians employed in Ceylon, Issue r;;
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certificate by the Revenue officials has been the bouleneck and we
hope by the new arrangemerts all the pending applications will be
disposed off as carly as possible.

In the matter of issuc of temporary passports by the local officials
there is also considerable delay. Last month Government of Madyas
announced that the District Collectors and the Commissioner of
Police, Madras were asked to issue temporary passports foi those pro-
ceedings to Ceylon on payment of Rs. o. Only two days back the
office of the Commissioner of Police received the relative foyms but
we are informed that they have not reccived thenecessary instructions
from the Government regarding the procedure. We would request
you to kindly make the necessary arrangements for the issue of tem-
porary and permanent passports withour much delay.

Before issue of permanent passports the applicants are asked (o
get indemnity agreement from others. Fop people who own property
there is not much difficulty; but there are a large number of business-
men who do not own properties and they are, therefore put to diffi-
culty. We request that such indemnity need not he insisted.

Thanking you,
Yours truly,

(Signed) M. 8. A. MAJID,
President,

29rd December 1949.
GOVERNMENT OF INDIA.
MINISTRY OF INDUSTRY AND SuPPLY.

Office of the Textile Commissioner,
Wittet Road, Ballard Estate,
Bombay No, i, :

To Dated the 23rd Decembey 1949.
All Provincial/State Governments.
Sir,
Subject.—Handloom industry—Suitable lines of production by,

In order to avoid a recurrence of accumulation of unsaleable

varieties of cloth, it would be advisable for the handloom industry

to concentrate on the production of Sllc!l varieties of cloth ag are in

greater demand or are in short supply in the country. It has been

reported that certain varieties of cloth, manufactured by the Indian

mills are in short supply, for mtema! consumption. It is considered

that the handloom industry could, with advantage, be advised to fill

in the breach by taking to or Increasing the production of these
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varieties of cloth. Before, however, the handloom weavers undertake
the manufacture of such varieties of cloth, they will have to ensure
not only that they are able to meet requircments of the consumers
in respect of texture, design and prices, but that they have necessary
agency available for the marketing of their products in areas where
they are in demand.

2. The varicties of mill cloth reporetd to be in short supply
for internal consumption are detailed in Annexure © A . The manu-
facturing particulars together with the current  ex-mill prices of
cloth typical of such varicties manufactured by mills are given in
Annexure ‘B

3. Tt is requested that the various aspects of the matter may
kindly be considercd in consultation with the weavers' co-operative
socicties or other organisations of weavers and the trade and this
office informed whether such information would he useful for guiding
the handloom industry in your Province/State in regard to suitable
lines of production.  Such action as you may take in the matter may
also kindly be intimated to this office.

Yours faithfully,
(Signed) M. R. KAZIMI,

Deputy Textile Commissioner.

19th February 1g4q.
To :
The Import and Export Controller,
Karachi.

Dear Sir,

Our Government has permitted export of handloom piecegoods
to an extent of 50 million yards, and this concession will last till the
goth June 194¢9. In the Press Note issued, Government has announced

“that this 50 million vards would be credited to the quota of cloth

already fixed for export to Pakistan. Tt has also announced, that 50
million yards would have to be exported through normal trade
channel and not on Government to Government basis, ,

We are given to understand, that til] oW, no import permit
has been given (o the trade in Pakistan. There is already huge
accumulation of handloom cloth suitable for your market, produced
against considerable firm orders from vour side.

Therefore kindly let us know the procedure which your Govern.
ment intend to adopt, and the arrangement made with regard to the
import of 50 million yards of handloom cloth permitted for shipment.

An carly reply would be much appreciated.

Thanking you,
Yours truly,

(Signed)
H onorary Secretary.
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Encl: Circular No. 13/49.
No. 22/27-Tex. (2)/49.
GOVERNMENT OF INDIA.
MINISTRY OF INDUSTRY AND SUPPLY.

To New Dellu, the goth November 1949.
1. All Provinces/States.

2. All Members of the Standing Handloom Committee.
Subject.—Standing Handloom Committee—Constitution—-
Inclusion of additional members.

Sir,

I am directed to invite reference to this Minisiry’s letter of even
number dated the 18th October 1949, on the above subject, and to
say that the following two persons have been included in the list of
members of the Standing Handloom Committee: —

(1) Provincial Textle Controller, U.P. (Kanpur).

(2) Mr. M. 5. A. Majid, M.I..A. (Madras), President, Madras
Provincial Handloom  Cloth  Merchants'  Association,
Madras.

Yours [faithtully,
(Signed) S. A. TECKCHANDANI,
Under-Secretary to the Government of India.

To 7th January 1949.
The Chief Controller of Exports,
‘New Delhi.
Sir,
Subject —Export of handloom piecegoods—Issue of advance
quotas to established shippers to Ceylon.

It has been a practice with the Government to issue advance
quotas to established shippers for a limited quantity against quotas
usually assigned to them. Several of the exporters have represented
to us, that they have utilised their export licences covering the half-
year (July—December 1948), and that a delayed issue of their quotas
for the period (January—June 1g49) would affect the continuity of
their business.

We therefore request, that you would be pleased to instruct the
Export Trade Controller, Madras, to issue a certain percentage of
the quotas against quotas for which the shippers are eligible as usual.

Thanking you,
Yours truly,
(Signed)——
Honorary Secretary.
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GOVERNMENT OF INDIA.

Orrice orF THE CHIEF CONTROLLER OF EXPORTS.
{COMMERCE DEPARTMENT.)

'rom ' New Delhi, the 315t January 1949.
The Chief Controller of Exports.
To :
The Honorary Secretary,
Madras Provincial Handloom Cloth Merchants”
Associatton. Madras.

Subject—Export of handloom piecegoods—Issue of advance
quotas to cstablished shippers to Ceylon.
Sit. ’

With reference to your letter No. CCE. 261/2/4¢, dated the
7th January 1949 on the above subject, 1 write to say that instruc-
tions are being issued to the Export Trade Controller. Madras to
distribute the January—June 1949 quota allotted for export of cotton
piecegoods (both mill-made and bhandloom) to Ceylon immediately
among the established shippers.

2. In view of the action taken as indicated above, it is not neces-
sary to issue any advance quotas.

Yours faithfully,

(Signed) R. NATARAJAN,

Executive Officer,
for Chief Controller of Exports.

To 17th December 1048.
The Chief Controller of Exports,
New Delhi.
Sir, .
Subject.—Textiles—Handloom cloth export to Burma—

Licences issued for second half of 1947—Extension of
validity—Representation.

We submit the following few lines for your kind consideration
and favourable orders.

In view of the unsettled conditions in Burma, due to Com
munist trouble, and owing to the strict import restrictions in Burma
the exporters in this Province could not utilise their quotas pertain.
ing to the second half of 1047 The Export Trade Controller was
good enough to extend the period by one vear. so as to make the
licences valid. Even in that period the exporters could not utilise
their quotas for the same reasons mentioned above.
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Therefore we request you 1o instruct the Export Trade Coun-
woller, Madras to revalidate the licences for a further period of six
months.

Thanking you, ‘

Yours truly,
(Signed) ,
Honorary Secretary.

“AIR MAIL”
To 17th December 1949,
Chicf Controller of Exports,

New Delhi.
Sir,

Subject.—Export of bandloom precegoods to all destinations.
Reference—Export Trade Control Circular No. 63/49,
dated rith February 1949,

Enclosed please find a memorandum presented to the Export
Trade Controller, Madras on 11th February 1949, detailing certain
practical difficulties with regard to the inspection contained in the
Circular No. 63/49 issued by the Export Trade Controller, in pursu-

ance of the export policy announced by the Government recently
in a Press Note.

The difficulties mentioned therein are real, and thercfore we
request you to consider the representation sympathetically, and
arrange to exempt coloured Lungi Kaili varieties from the operation
of the inspection contained in the Export Trade Control Circular.

Thanking you,
Yours truly,
(Signed) ,
Honorary Secrelary.

Enclo: (i) E.-T.C. Circular No. 63/49.
(11) Copy of the Memorandum.

Memorandum submitted to the Export Trade Controller, Madras on
15th February 1949 regarding his Circular No. 63/49, dated
11th February 1949 on the cxport of handloom piecegoods.

Sir,

At the outset permit us to convey to the Government of India,
through you, on behalf of the handloom industry and trade of the
Province of Madras, our deep sense of gratitude for the policy they
have announced recently in their Press Note which has liberalised
the export of handloom pieccgoods to all destinations including
Pakistan. This policy is sure to bring relicf and succour to the hand.
loom industry which as a result of stringent export  control  was
facing a crisis and was undergoing acute suffering.
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We are here to-day to bring to your notice some practical dlfﬁ-~
culties the handloom trade and industry would have to cucounter
«s a result of the instructions which is contained in the pr(_)cedu.re
formulated in pursuance of the policy of the Government of India.

The Circulay No. 63/49. dated 1ith February 1949 contaitis
several instructions to the exporters of handloom  piccegoods. ?‘Vc
have no remark to offer on the instructions except on the one relating
1o “*sealed samples.”

s

It is our considered opinion that the “sealed samples ” instruc-
tion would greatly handicap the movement of handloom cloth and
would in cffect. incapacitate the trade to liquidate the huge accumu-
tation of handloom cloth of exportable varicties which is somewherc
in the neighbourhood of 1,.00.000 bales within goth June 1944, the
maximum time during which the present concession would be in
operation.

The Circular enumerates some of the categories of handloom
cloth that would he permitted for export under the concession. .Of
the varictics, Madras Hand-kerchiefs, Lungies like Sarongs, Kalh_es,
Comboys, Rumals, Burma pieces which bear the trade names like
Patthi Sakkimadi, Kasthuri, Katari. Ammavarikuppam are . noto-
riously handloom cloth.  We can assert without any fear of contra-
diction, that no mitl or powerloont in India produces these varieties
as they are virtually the monopoly of the handloom industry.

Further before permitting shipment, Customs officials, viz.,, the
Appraisers and Examiners have been examining these cloth ever since
the control on exports was introduced in owr country, that is ever
since rgq2. It is rather strange that why the novel procedure of
sealed samples is now thought of.  Perhaps it may be argucd that
some cxporters might try to export m_lll cloth under thc' present
concessiott.  Whenever such contravention of export regulations took
place in the past. goods of such exporter were confiscated by the
ustoms, not to speak of heavy fines ranging from  Rs. 10,000 to
Rs. 20,000 imposed and cancellation of export licences. l_f 1t is the
desire of the Export “Trade Controller that no contraveution should
take place. he might inerease the percentage of examination of bales
and increase the penalties leviable under the rules.

Coming to the question of getting scaled samples certified by
Textile authoritics, we have to point out  certain p.mc‘nczlrl‘ dlfﬁ-
culties.  The Textile authority would mean the }’rovmcml ‘l c:xtxle
Commissioncr. How could the Provincial Textile Commissioner
whose office has been considerably I‘(T(lll(.f(‘(l as a result of decontrol
and whose oflice is not only in Madras Wlt!l a meagre staff ('mdcrlakc
the task of certifying sumplcs. of cloth w‘hn('h will be moving from
numerous points in the Provmcc. :m_d will b‘c (TXI)Ol‘tC(’l t.hmu’gh four
potts. Besides, the present Provincial Textile C(}mmlsrsnﬂoners office
has not got the requisite technical staff to do the job. The staff, the
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Provincial Texule Commissioner has at present is intended for mere
administrative work and not for any technical purpose.  Even District
Collectors cannot be thought of because they have no textile experts
to assist them.  In the civcunmstaneds, the only competent authority
who could undertake the work of cevtifying samples is the Principal
of the Government ‘Textile Institute. He is one man for the whole
Province.  Though technically he might be able w do the work,
administratively he cannot. I he is torced he would be able to
spare, out of his meagre stalf two or three of his technical assistants
that too for part-time work. Besides no textile expert could identify
a handloom cloth on mcre bits. He would insist on full pieces.

The ultimate result of insisting on " scaled samples ™ would be
the posting of raw men.  The trade would be exposed to all sorts of
harassment with no bencfit to anybody.

We, therefore, request you to follow the usual procedure which
your Department has been following ever since the control on the
export of handloom piccegoods was introduced.  Only in this manner
you would be ablce to help the handloom industry and trade to realise
the bencefit which the Government have conferred on them through
the policy they have announced recently, to the fullest measure.

(Signed) M. S. A MAJID,
President.
GOVERNMENT OF INDIA.

Orrice or tHE CHIEF CONTROLLER OF EXPORTS,
{MINISTRY OF (I()M.\nek(txi).
New Delhi, the 2oth Decendber 1949,

From
The Chief- Controller of Exports.
To
The President.
Madras Provincial Handloom Cloth Merchants'
’ Association. Madras.
Gentlemen,

Subject—~Export of handloom cloth.

With reference to your letter No. G.D. 574/4-49, dated the Sth
December 1949 to thie Hon’ble the Commerce Minister, on the ahove
subject, I write to say that it has since been decided that the export
of handloom and powerloom piecegoods  should  continue to be
licensed freely after gist December 1949. Necessary orders have
already been issued to the Export Control authorities at ports.

Yours faithfully,

(Signed)——-—
Enquiry Officer
for Chief Controller of Expo;'ts.
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24th October 1949
Pear Mr. Neogy,
1 hereby confirm the following telegram sent to you this day: —

«REFERENCE CEYLON TRADE DELEGATION TO
(NDIA STOP. YOU(ARE) AWARE(THAT) CEYLON IS THE
BEST MARKET FOR MADRAS HANDLOOM PRODUCTS STOP
WHILE HAVING TALKS ON EXCHANGE OF COMMODITIES
WITH CEYLON YOU WOULD (BE GOOD ENOUGH TO)
SAFEGUARD TO THE INTEREST OF HANDLOOM EXPORTS
CEYLON STOP”

I need not here claborate the mmportance of the market of
Ceylon, particukady to the handloom products of South India. It
was Cevlon, which came to the rescue of the South India handlopm
industiy when, due to extension of hostilities to Far Eastern countrics,
the industrv faced a crisis in 1942, Even now Ceylon is the only
sieady and best market available to the handloom products.  Though
¥ camnion say, that consumes all the exportable varieties of handloom
products pri)duccd in South India, its off-take is really appreciable.

Therefore you wonld be pleased to safeguard the interest of
handloom cloth exports to Ceylon while negotiating a trade-pact with
the Ceylonese delegation who are at present at Delhi.

With best regards. .

' Yours sincerely,
(Signed) M. S. A. MAJID,

President.

GOVERNMENT OF INDIA,
, Mmastry 0¥ COMMERCE.,
No. F. 52 TP (P) {(30)/49. ,
¢ ’ *) New Dellid, the 2th January 1gg0.

From
M. A. Mulky, Esq., m.sc. (Econ.), (London),
Under-Secretary to the Government of India.

To
The Honorary Secretary, .
Madras Provincial Handloom Cloth Merchants” Association,
Madras.
Siz,

Subject—Request for recognition of the Association for the
urposes of supplying official publication of commercial
interests.
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With reference: 1o the correspondence vesting with your letter
No. G.D. 391/4-46, dated the r2th December on the above subjeat
am divected to say that the Governmen of India ave pleased to
imclude the name of youwr Association in their mailing hst for ibe
purposes of supplying official publications of commercial interests.
All concerned have been informed accordingly.

Yours faithiully,
(Signed) M. A. MULKY,
Under-Scevetary to the Government of India.
Export "I'rade Control Departnent,
Custom House, Madras,

with fanuary rggo.
CIRCULAR.

Subject.—-Visit of Mr. B. K. Massand, India Government
Trade Conomissioner in Ceylon.
Mr. B. K. Massand, the ladian Government rade Conmmis-
stoner in Ceylon who is visiting Madras will stay here for three days
from the 2oth January 1q50.

2. I vequest you to Kindly fet me know hefore the 18th instant
whether the uembers of your Chanber/ Association, who ave interest-
cd in the trade with Ceylon wish to micet him.  1If so. the date and
tme of interview convenient to you may be intimated to me.  This
will be confirmed to you on his arvival.  List of subjects for discus-
sion, if any, may also be Kindly sent. His oftice during his stay in
Madras will be at the Custom house, Madras. ‘

(Signed)———,
For Export Trade Controller.

15t February 1950.

Subject—Revised procedure for issue of transport permits for
movement of textiles to destinations in Assam (via) Howrah/
Shalimar. ‘

In order to ensure that those textile supplies to Assam zone
which are moved via Howrah/Shalimar are expeditiousty despatched
to consuming centres in that zone, it has been decided to make
certain changes in the present system of issue of transport permits,
It should be clearly understood that it is not proposed to make any
change in the present procedure for the issuc of transport permits
when goods are to be moved by the direct route to destinations in
Assam.  You are, thevefore, requested to intvoduce the procedure
outlined below with immediate effect,
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2. lutending consigners should apply to yow in the preseribed
pro form in triphicate as it prosent indicating the destination as
Howrah or Shalimar, but speaitving i the body of the application
that these goods are nltimately meant for despately 1o and consump-
tion in Assam zone.  The livst eopy. which is the origmal transport
perit, should be handed over to the applicant. The second copy
should not be forwarded o this office as at present, but should be
despatched to the Regional Deputy Director of - Production,  Sub-
Regional Dircciorate of Production. Branch offwe of ihe Textile
Commissioner, Eden Gardens, Caleutta-2r, and the  thivd - copy
should be kept on vour records as ofhee copy. At the time of issuc
of the original transport permit. the applicant should be mstructed
that after securing the endorsement of the carrters, e.g., details of the
railway receipt number, he should not forward 1t 1o this office, as is
being done at present. but that he or his clearing  agents should
produce it before the Regional Deputy Director of - Production.
Calcutta, along with a fresh application. in triplicate, in the pre-
scribed form. that the second party of the movement.  viz.,  from
Calcutta (e the desunations i Assam zone. 'The Regional Divec-
tor of Production, Calcutta, will, after verifying the particulavs, issuc
a fresh transport permit for this movement to  the applicant, in
exchange for the original transport permic bearing the raitway receipt
number and date. and covering the fisst part of the movement, ic.,
from the despatching station to Howrah /Shalimar.  This  oviginal
transport permit will be rvetatned by the Regional Deputy Director
of Productions, Calcutta.

Kindly acknowledge receipt of this communication,

Oflice of the Director of Controlled Yours faithfully,
Commoditics, : (Signedy AL S0 L. IYER,
Mount Road, Madrax. Divector (Transport).

16th February 1ghe.

To
The Director of Controlled Commadities,
Mount Road.
Madtas-2.
Sir.

Subject.—Textiles—Purchase and  handloom  doth for  the
requirements of Central, Pravincial and other Governments,

ReferenceYour lerter Noo R.C.oa235, 23749/ DL dated 266h
October 1949, and quoting '1.C., Bombay lewter No. P.C.AL/
89 (64), dated 15th October 1949.
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A copy of the leder from the Textile Commussioner, Bonﬂxl}f,
enclosing a list of cotton textile items to be manulactured by the
handloom industry was circulated to all our members and also to all
our affiliated associations requesting them to furnish us with  full
particulars requived by the Texiile Commissioner, Bombay.  From
the replies which we have received. we find  the  Commonwealth
Frast, Lad.. Calicut, have already submitted samples, cte. covering
some ot the wems indicated in the list of speaifications divect to the
Textile Commissioner. Bombay., A copy of that letter was also seun
to vou for vour information.  Others have replied that some of the
items shown in the list could be manufactured by the handloow
industry, but as at present they are not manufactured.  According
to the specitications  indicated thev have not  submitted  us  the
required samples.

Recently he Director of Purchase, Govermment of India and a
member of the Defence Staff have toured the Madras Province visit-
ing some of the imporant centres, where handloom products arc
manulactured.  From the tour undertaken by them they would have
seen for themselves various types of handloom cloth manufaceured
in this Province.  Several of the items indicated in the list could be
casily manufactured by the weaving cstablishments in Madras, but
we find from the itinerary conducted by the officers attached 1o the
Texule Comnussioner, Bombay and Defence Department that they
have not covered any of the centres on the West Coast. . However.
the letter of the Commonwealth Trust, Litd., Calicut, could have
indicated to you and to the Director of Purchase a rough idea of the
vatietics of cloth manufactured in the weaving establishiments of the
West Coast.

Although we are not in a position” to submit to you samples of
varicties shown in the list or a fair idea of their prices, we may say,
that when tenders ave called for the supply of the items shown i the
list attached to the letter of the Director of Purchase, a good number
of the manufacturers of the handloom textites would come forward
to participate in the supply of those varicties. This was what happen-

ed during the war period when the Department of Supply, Govern-

inent of India wanted supplies of cloth.

Youwrs truly,
(Signed) N. V. R. SOURIRAJAN,
Honorary Secretary.

Sth November 1g49.
How'ble Dr. Syamprasad Mukherjec.
Minister for Industries and Supplics,
Government of In(]ia.
New Delhi.

IT IS MOST UNFORTUNATE (T H AT) HANDLOOM
INDUSTRY AND TRADE OUTSIDE (THE) COOPERATIVE
ORGANISATIONS ARE NOT GIVEN REPRESENTATIONS IN
SOME (OF THE) VITAL COMMITTEES CONSTITUTED TO
GIVE PROTECTION AND HELP TO (THE) HANDLOOM
TRADE (AND) INDUSTRY STOP IT IS SO REGARDING
APPOINTMENT OF COMMITTEE BY GOVERNMENT TO
CONSIDER (THE) QUESTION OF RESERVING CERTAIN
LINES OF PRODUCTION STOP TWO MEMBERS TAKEN
FROM MADRAS REPRESENT ONLY (THE) COOPERATIVE
SOCIETIES STOP IN THIS CONNECTION WE WOULD LIKE
'P0 IMPRESS UPON GOVERNMENT (THAT) COOPERATIVE
SOCIETIES REPRESENT NOT EVEN ONE FOURTH OF
(THE) HANDLOOM TRADE (AND) INDUSTRY OF (THIS)
PROVINCE STOP DUE TO PRESENT CRISIS (THE) SUFFER.
INGS OF THOSE WHO DO NOT COME WITH(N (THE FOLD
OF) COOPERATIVE ORGANISATIONS ARE MUCH MORE
ACUTE THAN THOSE WHO BELONG (TO THE) COOPERA-
TIVE SOCIETIES STOP IT IS (PHEREFORE) OUR REQUEST
(THAT) GOVERNMENT SHOULD NOT DISCRIMINATE
AGAINST (THE) NORMAL TRADE AND INUDSTRY IN ANY
OF THEIR UNDERTAKINGS AND (THAT) JUSTICE (IS)
DONE TO (THE) INDUSTRY IN ANY OF THEIR UNDER-
TAKINGS AND (THAT) JUSTICE (1S) DONE TO (THE)
INDUSTRY AND TRADE IRRESPECTIVE OF (THE) FACT
WHETHER THEY BELONG (TO THE) COOPERATIVE
SOCIETIES OR NOT.

MAJID,
- ‘“LOOMCLOTH,
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velh November 1gyy.

“tThe Howble Minister fov Industry and Civil Supplics.
Govermuent of India,
New Dethi.

Dear Siv.
Subject—Handloom Textiles Commitiees——Representation re.

[ have sent under separate cover a post copy of the telegrim
which | have sent to you regarding the interest of the handloom trade
and industry not represented by the  co-operative  societies. Tn
several of omr commumications to the Government of India, with
regard 1o the subject, we have pointed out the importance of the
mterests concerned in the cconomy of our Province and also of our
country.  Co-operative socictics of weavers have been functioning in
this Province even since 19g5.  Although these organisations have
been in this Province for the last 15 vears, they have not become as
popular as to bring within their foids all the handloom weavers of
this Province. 1t is pointed out that lakh and odd looms are working
for the handloom organisations but we know for certain, that there
are only about So.000 active looms working for  the co-operative
societies.  In othier words, weavery co-operative socicties represent
about onc-lifth of the handloom industry of this Province. In spite
of the continued subvention and in spite of several facilities extended
by the Government to these organisations in the shape of chcap raw
matcerials. provision of cxoprt quotas, these organisations have not
exported handloom products during the basic period fixed by the
Government of India. they have not become as popular as they ought
to.

When we write these things. let it not be understood to mean
that we are agaimst weavers co-operative institutions,  We only wish
that these co-operative organisations flourish in this Province. Several
of the members of my Association are cven doing propaganda among
the weavers to hecome miembers of the co-operative socicties in arcas,
where co-operative socictics exist, and to organise co-opérative societics
i arcas where they do not. 1t in spite of all these efforts a very Jarge
percentage of handloom weavers remain outside the fold of (iO‘-()I)Cl:El~
tive societies. it is not the fault of any body. However it is the duty
of the Government to protect the interests of not only the weavers
who arc members of the co-operative socicties, hut also of those who
are not members of these organisations.  This principle should he
applied to the handloom trade aiso. )

Therefore we have been urging time and again upon the authori-
ties both local and Central the necessity of extending Government
help and assistance equally to handloom trade and indusry repre-
sented by the co-operative institutions and those who are not repre-
sented by them.
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Our Association is one of the provincial organisations represent.
g a very large percentage nt_' \mrmul'h:m(lloom Ill(hlﬁl\‘}" and trade
of this Province. Its utility is vecognised by the local Govermment
and also by the Govermment of India in their Minisoy of (Im\_lmcrcc,
\\’hencvcrlrhc authoritics constitute committees and call contcrcpccs
regarding handloom indus!\"\'. and wade they  have  alwavs  given
representation to our Association,

Therefore we were very much grieved when no rcprcsc.nlution
was given to our Association on the Board of Industries which the
Government of India constituted after abolishing of All-India Hand
loom Board. On this Board representation was given only to those
who were interested in the co-operative socicties. In this manfer,
the interest of the normal handloom industry and trade is given the

go-by.

At present the handloom industry and trade is facing a erisis
due to several causes, the most important of them being complete

suspension of export of handloom piccegoods to arcas covered by

Pakistan.  With a view to help the handloom industry and trade
to tide over the schemes formulated on the basis of resolutions of the
Handloom Sub-Committee of the Cottage Industries Board and of
the resolutions of the Textile Advisory Committee. At a meeting
of thie Association held on gth Januarv 1919 we have passed resolu-
tions welcoming the several proposals of the Government.  One of
the proposals of the Government was to call a mecting of the repre-
sentatives of the textile interests at Bombay on the roth and 11th of
this month, with a view to consider the q‘ucsrion§ of reserving certain
lines of production, thereby giving some protection o the handloqm
industry, which has been severely affected by competition from textile
mills. To this Committee, Government have invited only those repre-
sentatives from Madras, who are interested only in thc' c{)-opcratwe
societics but no representation was given to our Association,

We hope and trust that Government would take into ('(m.s:idcm-
tion our foregoing rcpresemalio!] and would be pleased to give us
representation, whenever committees are constituited  to  consider
handloom trade and industry.

Thanking vyou,
Yours sincerely.

(Signed)y M. S. A. MAJID,
President.
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N 15t December 194q.
la .
The Madras Provincial Handloom Cloth Merchants

Association, Macdras

Dcatr Sirs,

Fhis is to acknowledge your letter No. G.L. 447/ 12-49, dated
218t November 1949, At present there is a demand  of  Indian
textiles of certain types in Australia, but I am afraid that prices of
handloom cloth will be higher than those that will be ceceptable to
Australia or New Zealand.  As far as we know  Messrts.  Wales &
Mackinlay Pty., Litd.. 85-37. Elliott street, Auckland, New Zealand
are among those few importers in Australia or New Zealand who
require handloom textiles.  Kindly  contact them directly.  How-
ever, I am appending below a list of textile importers whom you
should contact directly sending them samples of at least two (2) feet
square.

Yours faithfully,
(Signed) ISHWAR SAHAY,

for India Governmeni Tirade Commissioner

in Australia,

Coltton lextiles: ——

Messts. W. E. Bird & Co., Ltd., 135, York street, Svdney

Iisma & Co., Lud. 185, Pite street. Syduney.

Columbia 'Trading Company, 214, Pitt street, Sydney.

C. €. Rowson. Manufacturers’ Py, Ltd., 60-62. York street.
Sydney.

Ashton Distributors Puv.. Lad.. g1, Mary street.  Brishane
Qucensland. / h

Wales & Nackinlay Pry., Ltd., 45-37. Elliott street, Auckland.

Messrs. Keddling, 73. Moonva Road, Murrambeena, S.F.-1
Melbourne. .

Messrs. R. Dundas Smith & Sons, g4, Margaret street, Sydney.
C. A. Leuing & Co.. 717, Speuncer strect, West Melbourne. |

B. K. Textile & General Importers, T.cith House. 127, York
street, Sydney.
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25th November 1949.
To
Dr. T. G. Menon,
Indian Government 1Trade Commissioner,
Chaffoo Building,
Fort Colombo.
Dear Sir,

Subject.—Press news regarding restriction  to import  Indian
products with a compulsion to purchase local products-—
clarifications sought for, :

We understand from the news-item published in the Veerakesari,

a Ceylon daily, that the Government of Cevlon has promulgated an
ordinance as to compe! importers of forcign products to purchase
certain percentage of local Cevlon products, with a view to protect
their local industry. To materialise this object a committee has been
formed to fix the percentage for purchase of local products by the
importers in Ceylon.

As such, we would like vou to clarify the position as regards
the imports of Indian handloom cloth it Ceylon.  Moreover we shall
be much obliged, if you would be good enough to send a copy of
the full text of the ordinance, if it is available,

Thanking you,
Yours truly,

(Signed)———,

Honorary Secretary.

7th December 1949.
Io
Honorary Secretary,
Madras Provincial Handloom Cloth Merchants’ Association.
P.O. No. 1598,
Madras.

Dear Sir,

Reference your letter No. TCF-506/49. dated 25th November
1949, regarding Industrial Products Act in Ceylon. I enclose a copy
of the Act as desired by you.

Under the provisions of this Act, an Industrial Board has 1o
be constituted and in consultation with this Board, the Minister for
Industries, Industrial Research and Fisheries, should declare specific
commodities as *“ Industrial Products” for the purpose of this Act.
In consultation with the Board, he should also notify the ratio of the
quantity of the local products which the importer must purchase in
order to obtain a licence to import a specific quantity of the regu-
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lated product. So far neither the Board has wet nor has any com-
modity been declared as ooregulared product or anv ratia preseribed.

Yours [;lilht'ully.
(Signed e~

Indian Gooernment Tyade Commissioner,

To ) 28th December vy gy,
Dr. 7. G. Menon, T
Indian Government Trade Commissioner.
Gaffoor Building,
Fort, Colomba.
Sir,
Subject —TImport licence for Indian-made handloom sifk lungies.
Reference —Our Secretary’s visit to vour office on )
215t December 1949,

We want to vemind you. that our Sceeretary Mr. N. V. R, Souri-
vajan, during his sojourn m Colombo, visited you and discussed about
the import licence for Indian-made handioom silk lungies.  You are
said to have told hiny, that due to surplus stock of the goods, the
(:eylon Govcm.mcnt had suspended issuing import licence for imported
stk and promised to contact the concerned authorities of the Cevlon
Government and do the needful. /

On enquiry. our Sccretary came to know that there js a great
demand in Ceylon for the Indian-made handloom silk hungies.  As
such, we would like to kaow how for the matter stands. If you had
not vet contacted the concerned auchorities, we request vou to do
the needful at an early date. so that the accumulated stock of the
lndian-made handloom itk langies mayv he liquidated.

Thanking vou,

Yours truly,
(Signed)
Honora ry Seeretary.

3

To 5 January 1qz0.
Honorary Secrctary.
Madras Pm\'m('ilul Handloom Cloth Merchants Association
Madras.
Dear Sir,

Reference your letter No. TC. ¥. 601/64-49, dated 28th Decem-
ber 1949. I have taken up the matter with the Import  Control
authoritics and a further communication will follow as soon as |
received a reply from them.

Yours faithfully,

(Signed) )
Indian Government Trade Commissioner.

-f

-
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To agrd Jannuary 1950
Honorary Secretary, _ o
Madras Provincial Handloom Cloth Merchants” Associaton,
Madras.

Dear Sir, ,

Continuation of my ftetter of even number, daed jth instaut.
(Tmport of all silk goods including handloom silk lungies) in Ceylon
has been brought under licence from all sources with effect from
27th October 1949. 1T am informed by rthe Contvoller of Imporis
thar orders placed before 27th October are at present being ticensed
and as the order ousstanding are large. no new licences will be issued
till about the middle of this vear.

Yours faithfully.

(Signed) C. A, NAIR.
for Indian Government Thrade Commissioner,

To and March 1950.
Honorary Secretary,
Madras Provincial Handloom Cloth Merchants’ Association.
Madras.
Dear Sir. .
Reference your memorandum presented (0 me in person  at

Madras on the 215t January i1gs0. [ deal below seriatim with the
various points raised therein: —

Industrial Products Act:  Your attention is mvited to my
letter No. TR. 25749, dated 7th December 1949, with which mv
office has alveady sent you a copy of the Industrial Products Act. The
Ceylon Government have since declared certain commodities as regu-
lated products. But the ratio of the quantity of the local product
which the importer must purchase in order to obtain a licence to
import a specific quantity of the regulated product has not yet been
prescribed.  ‘The appropriate time to make any representation. if
at all, would thercfore be after the announcement of this ratio.
, Silk goods: Ceylon Government have imposed restrictions
on the import of silk goods. primarily because they consider silk goods
as a luxury item. In view of the desirability of conserving foreign
exchange, it is very doubtful whether Ceylon Government will “he
“willing import of silk goods freely as desired by vou.

Leave 1o shop assistant and remittances: These points have
alreadv been taken up appropriately by the High Commissioner.

' Yours faithfully,

(Signed) B. K. MASSAND,
“Indian Government Trade Commissioner.



goth November 1949.

The Director of Controlled Commuodities, - S
Mount Road, bt
Madras-2.

Sir,

Subject.~Lextiles--Purchase of handloom cloth for the re,-
quirements of Central, Provincial and other Governments—
Examining the possibilitics. :

Reference.~~Your letter No. RC. 123324/49/D1., dated

26th October 1449. .

We have sent civculars to the members of our Association, as
well as to the affiliated associations, inviting their remarks on the
totton textile items and specifications that could be manufactured
bly the handloom industry.  We have not yet received any reply from
them.  On hcaring from them we would furnish you with the neces-
sary particulars called for and offer our remarks at an carly date.

Th:mking you,

Yours truly,
(Signed)———te,
Honorary Secretary.

Fo e Sec _ 20th July 1950.
,)L;.S_ccrctuly to the Government of India,
Ministry of ‘Commerce,
New Declhi.

Sir,

. TEXTILE DELEGATION . TO AUSTRALIA.
1. beg to confirm my -telegram of to-day’s date as follows: — o
__"UNDERSTAND GOVERNMENT SPONSORING TEXTILE
DELEGATION TO AUSTRALIA AND OTHER PLACES IN
EAST STOP HANDLOOM INDUSTRY IN SOUTH [NDIA IS
ONE OF THE BIGGEST COTTAGE INDUSTRIES'AND LARGE
QUANTITIES ARE EXPORTED TO THOSE MARKETS STOP
ASSOCIATION FEELS THAT EXPORTS CAN BE FURTHER
DEVELOPED TO THESE MARKETS STOP “MISTER
MoA CHIDAMBARAM CHETTIAR VICEPRESIDENT
SOUTHERN INDIA CHAMBER OF COMMERCE . HAS yAST
INTEREST IN' BANDLOOM TRADE AND. WE SPRONGLY
RECOMMEND HIS: NAME T0 BE-1NCLUDED:{N ‘PHE
DELEGATION TO REPRESENT HANDLOOM INDUSTRY”

T ~_.“PROVINCIAL HANDLOOM
vw i .. MERCHANTS ASSOCIATION ”, MADRAS.

N B N

South India is the seat of the handioom mdustry in India and
very maity Targe number of weavers and their dependents look to
the fortunes of this industry for.their existence and maintenance.
After the war due to competition experienced from the mill industry
the demand for handloom goods both for consumption and for export
have slackened so that very many weavers are thrown out of employ-
ment. It is not casy for the handloom industry to compete with the
well-organised mill industry of the country so that the industry has
"to look for export market. It is therefore, very timely that Govern-
_ment have thought it fit to sponsor a textile delegation to visit
"Australia and other eastern markets. -

Mr. M. A. Chidambaram Chetuar, Vice-President of the
“Southern India Chamber of Commerce, Madras, has vast interest in
the handloom trade and we understand that his name has been recom-
mended by that Chamber to be included in the delegation. The
Association feels that interest of South India handloom industry will
be adequately safeguarded if Mr. Chidambaram Chettiar is also
included in the delegation. The Association, therefore requests the
~Government to be good enough to include his name also in the pro-
posed Textile Delegation to Australia. -

Yours faichfully,
(Signed) N. V. R. SOURIRAJAN,

Honorary Secretary.

oo 16th November 1950.
Te
- The Secretary,

Ministry of Commerce.
.~ Government of India,
"~ New Delhi.
t 8ir.
-+ Subject.—Export of coarse and medium cloth to soft-currency
Lo areas by exporters of handloom piecegoods—Certain dis-
b . abilities of exporters—Representation re:
- . . .
...... The members of our Association sincerely appreciate the oppor-
. tunity the Government have been pleased to give them to export
mill textiles on the basis of export of handloom piecegoods to over-
scas destinations and they are, indeed, grateful to the Government
for_the opportunity extended. '

We have received several representations from our members
detailing. the. disabilifies resulting from the imposition of certain
. conditions governing the export of mill piecegoods. We are placing
.those disabilities before you for your most earnest consideration and

Py

Iavourable orders. -
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PRODUCTION OF CURRENT INCOME-TAX
VERIFICATION CERTIFICATES,

Under the conditions imposed it becomes incumbent on the
exporters 1o produce cwrrent income-tax verification certificates for
converting quota allotments into final licences.  You are aware that
some time back all the exporters were asked to submit income-tax
verification certificates.  Accordingly all the ¢xporters have been
filing their certificates annually with the local Export Trade Con-
troller, who, on receiving the certificates, has assigned registration
numbers to cach exporter.  Even in the beginning of this ‘year such
certificates have been filled by the exporters. and they arc exporting
their handloom piccegoods without filling current income-tax  veri-
fication certificates. Now under the conditions governing the issuc
of mill piecegoods quotas they are asked to produce current certifi-
cates issued by Incometax Departments.  There are considerable
difhiculties in obtaining these certificates at present by the exporters.
In the hrst place, when the exporters request the department to issue
the certificates, the Department takes their own time to issue them.
This is natural because the Department will have to go through not
only the records of the firms concerned but also the records of their
partners and the records relating to their world incomé.  If the
Department entertains any suspicion with regard to any one of the
partners, then the issuc of certificates are withheld till they are fully
satisfied with the explanations given by the parties concerned, or
till the final disposal of any appeal filed by the affected parties.
Again when district officials are not able to come to any decision with
regard to points of law or procedure they refer the matter to higher
authorities. In other words red-tape begins to operate resulting in
inordinate delay. In the circumstances it is not possible for a large
body oi exporters 10 produce the current  income-tax  verification
certificates and they will not be able to convert the quota licences
into final licences.  On this matter we have already made a reference
to the Central Board of Revenue and their orders are awaited. In
the meantime we request you to be good enough to permit the hand-
loom exporters to whom you have been good enough to allot mill
cloth export quotas to get their quota licences converted into final
licences on the basis of income-tax verification certificate registration
numbers already given to them by Export Trade Controller, Madras.

If this permission is not granted we are afraid several quota licences
issued will lapse.

EXTENSION OF TERM FOR CONVERTING QUOTA
LICENCES INTO FINAL LICENCES. -

In the circular issued by the Export Trade Controller, h¢ has
definitely stated that all the goods covered by the quotas allotted
should be cxported before 31t December 1g950. When the expott
datc has been so definitely fixed we really do not uridetstadd ¢He
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diﬂiculty felt by the Export Trade Controller, Madras, in exf;endil-_lg
the validity ot quota hcences. We have made representations ir
this regard to the Export Trade Controller. He has told us that he
would take your orders and give us a final replv.  With a View
get early orders we have also made representation to the Chiet Con
;’roller of Exports, New Delhi (Vide No. C.C.E. 248/2-50, dated gic
November 1950 copy cnclosed;.

The verification of records of expotts in' the case of several
exporters are still proceeding and that means it would take some timc
more before the Export Trade Controller, could issue quota licences
to them. Further, as most of our exporters are almost new to thi
line of mill cloth exports they will take some time before they coulc
contact overscas buyers and finalise relative formalities.  There i
also delay in the matter of contacting the wills for the supply o
goods. Therefore, it is reasonable if we request you to give the
Export Trade Controller, Madras the fullest discretion with regarc
to extension of validity of quota licences.

OPENING OF LETTERS OF CREDIT.

Another condition imposed is the nsistance on _the exporter
to get letters of credit opened before the issue  of. final  licences
Several of the exporters, in this State are having their own branches
in overseas countrics like Ceylon, Singapore, Malaya, etc. They are
aé present exporting the goods to their branches accordancg }y:xth
the Exchange Control Regulations, i.e., sending ‘all the shipping
documents through Scheduled Banks (against  G.R.  Forms) for
purposcs of collection. In this manner w}len monics are realised for
the goods exported, insistance on the opening of letter of credit is not
essential at least in the case of exporters who have their branches in
overseas destinations.

Letters of credit arc opened by buyers only when they have
fullest confidence in the exporters on this side. As several of ow
CXpOTters arc new Lo this l@nc of export it \}'111 take some time before
confidence could be established on cnthqr s1dc‘. We trust you wogld
appreciate our points and arrange to waive this condition of opening
of letters of credit.

MINIMUM BASIC EXPORTS REQUIREMENTS.

The opportunity of exporting mill textiles is given only to those
exporters of handloom pieccgoods who have a minimum annual basic
export of 235,000 vards for the vears 1048 or 1949. You arc awarc
that the basic years sclected are to a large extent unfavourable to the
exporters of handloom piecegoods. We say unfavourable for .thc
reason that during 1048 owing to less dqmand from destmauc:ns
other than Pakistan most of exports were directed to East and Wes
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Pakistan. As exports to Pakistan are not now taken into account,
several of our exporters are unable to show the minimum basic
performance during 1948 and therefore they are denied the allotment
of mill export quotas. The year 1949 was also not a favourable year
because the overseas markets were flooded with foreign textiles goods
and therefore, there was less exports during this year. '

, The exporters who are affected by those unfavourable condi-
tions are these who were exporting on a modest scale. We would,
therefore request you to consider the cases of those exporters who
are not able to show the minimum basic quantity, but show a
quantity some where in the neighbourhood of the minimum hixed.
In this connection we invite your kind attention to the fact that even
people who have shown an export of 1,000 to 2,000 yards for a year
were given export quotas under Export Control Regulations admi-
nistered during 1944—45. -

1950 BASIC EXPORT.

In the basic year 1950, the period selected is only for six months,
ie.., January—June 1950. Under the formula adopted for this period
the minimum basic exports works out to 33,000 yards for six months.
This is a great hardship to those who have exported only during this
period. Therefore, we would request you to kindly revise the
formula so as to see that the minimum is reduced to a reasonable level.
Thesrminimum fixed for 1948; and 1949 was 25,000 yards.

EXPORTERS WHO HAVE NOT SUBMITTED BASIC
EXPORT STATEMENT IN TIME.

1t has been brought to our notice that there are few classes of
established shippers of handloom piecegoods, who have failed to
submit their stagement of exports within the time fixed by the Export
Trade Controller. From the representations we have received in
this connection, we find that the failure of these firus to submit their
statements of exports in time was due to unavoidable circumstances.
‘We are making separate representations in this conneciton for your
favourable consideration. ’

‘ Yours truly,

(Signed) M. S. A. RAHIM,
Honorary Secretary.

Car)
nih March 1gh1.
To ' : -
Hon'ble Shri Harekrushna Mehatab,
Minister for Industry and Commerce.
Government of India,
New Delhi,
Dear Sir, ‘ _
We confirm having sent the following express telegram to you
on 2znd March 1951 and request you to do the needful in the matter.

: REFERENCE BUDGET PROPOSAL EXPORT DUTY ON
COTTON PIECEGOODS STOP MADRAS CUSTOMS INSISTING
10% ADVALOREM EXPORT DUYTY ON HANDLOOM PIECE-
GOODS EXPORTS STOP WE FEEL THIS IS DONE UNDER

MISREPRESENTATION OF THE PROPOSAL STOP DUE TO

SCARCITY - OF YAKN PRICES OF HANDLOOM . PIECES OF
HANDLOOM PIECEGOODS HAVE REACHED UNPARALLEL
LEVELS STOP AS 1T IS OUR GOODS ARE UNPOPULAR
IN OVER_SEAS‘ MARKETS STOP IN ADDITION OF 10% ON
PRICES BY WAY OF DUTY WILL DO GREAT DAMAGE
ON HANDLOOM EXPORTS STOP NO EXPORT DUTY ON

"HANDLOOM CLOTH IN 1949 STOP WE TRUST GOVERN-

MENL DO NOT CONTEMPLATE INCLUSION OF HANDLOOM
PIECEGOODS 1IN THI LIXT OF COTTON PIECEGOODS ON
WHICH THIS DUTY ¥ IMPONED STOP PRAY. ISSUB
ORGENT INSTRUCPIONS TO MADRAS (CUSTOMS TG STOP
COLLECTION OF 10% DUTY ON EXPORT OF HANDLOOM
PIECEGQODS STOP”.

‘LOOMCLOTH’
* MADRAS
: 28th March 1951.
»I«O . v :
“The Chief Controller of Exports,
New Delhi.
Dear Sir,

Subject—Cotton  piecegoods—Goarse  and  wmedium cloth—
Export to soft currency areas—July-December 1950 quota—
Extension of validity—Requested.

Most of the exporrers have not completed shipment against the
export licences issued against July-December 1gso quota. The
validity of final licences- expives on the gist March 19517 The mills
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with which the cxporters have entered into arrangements for the
supply of goods for exports have not supplied the goods in full within
the stipulated period owing to the Ministry of Industries order
restricting the supply for exports up to 40 per cent of their produc-
tion.  Major portion of the contracted goods are yet to be. supplicd
by the mills. In the circumstances the exporters were unable to
export the goods before gist March 1951.

Further we are given to understand from the Press News and
Textile Commissioner, Bombay Notice, dated 24th March 1g51 that
for the month of April, May aud June the mills are asked to supply
9o per cent ot their production for local consumption and we fear
that with the remaining 10 per cent the mills would not be in a posi-
tion to supply the goods to exporters in April and May. Hence we
request you to extend the validity of all export licences up to the end
of June 1951.

Thanking you, _ : '
Yours truly;

o (‘Sigﬁed) N. V. R, SOURIRAJAN,
' R " < Honorary Scéi*(:‘tiury.'“

T e grd April 1g31.
From =
- The Chief, Gontvoller of Exports.
Te - ' H
RN e R Y

© The Secretary,

- Madras Provincial H;mdloom Clothh Merchants” Association,
Post Box No. 1598, ‘ |
Madras-1.

Subject—Extension of period of validity of licences for cxport

of c<zgi;‘i\c and medium cloth against July/December quotas.
Sir, o '

With reference to your letter No. 36g-2/31, dated the 28th
March 1951, on the above subject. I write to say that necessary
Jdnstructions have already been issued to the authoritics at ports o
grant suitable extensions in respect of licences issued on or after 1st
April 1950 provided the shippers concerned have not been able (o
complete shipments within the period of existing validity on account
of circumstances beyond their control, ’

~ Yours faithfully;
(Signed) DALJIT SINGH,
Assistant Controller,
for Clief Contvoller of Exports.
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3th August 1yn0.

To .
The Divector of Cotitralled Comnmditicx.
Khalecl Mansions, :
Mount Road.
Madras-2.
Sir,

Subject.—Handloom Industry "Trade Delegation  to Overseas
delegate.

Ref—D.CCos Letter No. Re. No. 89375/50-DL. dated  1gth
July 1g50.

A special meeting of the Executive Cowiittee of the Associit-
tion was called on 31st July 1g30, at -3¢ pm. ai. the oflice of the
Association to consider the nomination of a delegate of the Associ-
tion for inclusion in the Trade Delegation proposed in yowr letter
under reference. ,

The meeting was beld under the Chairmansitip of our P{rcsxdeng.

The following resolution was passed apanimously: — -

“This Commitsee welcowies the iden of the Government Lo
sponser - defegation  copsisting  of  handioom trade
interests to Indonesia and Var Eastern Countries at the
request of the Madras Bandloom Conunittee tU“éxpiox_c
the Feasibility of cstablishing on  a  permaneat. basis
markets far handloom goods of this State aud resolves 10
suggest Mr. M. S. A Majid. President of the Assocta-
tion, as a delegate for inclusion in the proposed delegu-
tion. It further resolves to request the Government to
bear the expenses of the Delegation in view of the fact
that the handloom trade bas contvibuted in receat years
lakhs of rupees to Govermwent by way of § per ceit handj
loom export cess, export duty at the rate of 4 annas pel
vard on export of handloom goods to Overseas glounmcs,
sales-tax, licence fees, export stamping fees, cte.

The Commitice has directed us o forward the following points
for your consideration. These poiaté are 10 be read along with the
resohution.

“‘The Conmittee was happy to find the intevest the :\uch()r}nm
ave asking in the matter of export of handloom products. 1o Overscas
Countries. It has always been the contention of onr Association thf.li._
the prosperity of the handloom industry particulatly of our btﬁatp{ fs
due to laxge extent, to export .of its products, and therclore, 1t 1:}\»
always wrged npon the authorities, both Genwral and local,-to remove
all restrictions on expart of handloom goods to ali destinations.
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Although no restriction now exists on export of handloom
piecegoods, these goods during recent years seem to have lost much
of their ground in Overscas Countries. ~ This is duc to several causes,
What those causes are we need not go into detail inasmuch as they
are very well known to you. Suflicient for us to say that all the export
markets are still ours if sufficient propaganda is done for our products
in those markets through trade delegation, exhibition, press publi-
city and constant touch with important importing firms to know
and understand the changing designs and tastes in those areas, From
this point of view the Association welcomes the idea of the aade
delegation contained in your letter.

With regard to the expenses of the Delegation the Committee
was surprised to note the point mentioned in your letter, viz., whether
it would be possible for our Association to bear the cxpenses of our
delegate.

You are aware that Government of India have been sponscring
trade delegations on behalf of several trades like Hides and Skins,
Mill Textile, etc., at their own expenses.  We really do not know

" why the expenses of the handloom trade delegation should alone be
made to be borne by the handloom trade. The handloom trade has
i special claim on the Government if not for any other reason at
least for the reason that it has been contributing cnormous sums of
money, especially during recent years, to the revenue of the Central
and Provincial Governments. Although we may not be able to get
at the exact amount contributed by the trade we can at lease indicate
the channels through which such “ontributions were drawn and ave
being drawa. :

3% ADVALOREM CESS.

This cess was in force on the export of handloom goods for two
official years, viz., 1945—46 and 1946—47. During those years
Madras has been exporting about ‘12,000 bales per «nnum. Even
working ou the basis of Rs. 1,500 per bale the ad valorem cess for
these two years would have amounted to about 10 lakhs of rapees.

EXPORT DUTY OF AS. 4 PER 8Q. YD.

For 6 months during 1947 an export duty on handloom cloth
at the rate of As. 4 per sq. yd. was collected. As a result of agitation
carried on by our Association and through good offices of Sri R. K.
Shanmugam Chettiar this duty was abandoned. On a modest comi-
putation the duty collected on this account would be in the neigh-
bourhood of Rs. 22 lakhs.

SALES TAX ON RETAIL SALE OF HANDLOOM CLOTH. .

Sales tax is collected on the sale of handloom cloth at one point,
viz,, at retail point at the rate of g ps. in the rupees. Abour 860

{ o)

. A
million vards are consumed in the Province. The average §)r1§§l 7£
handloom cloth can safely be worked at a rate of Ri( 1 l;cr )laut. 1S

. 3 51y 1 - N s Cars.
: oth has been in operation for the last vea
iax on handloom cloth i cration o st years
During this period handloom cloth retail trade would have viclded
4 revenue of about 112 Jakhs of rupecs.

LICENCE FEES.

Wholesale dealers of handloom cdoth are paving licence fees ar
a rate of Rs. 100 for a transaction of Rs. 1.00.000.  Owr modest com-
putation on this account is about Rs. 8 lakhs.

STAMPING FEES ON HANDLOOM CLOTH
EXPORTED TO CEYLON.

' 7, i Te was a price control
For the yeuts 194%—41/, dll(%‘ l9>11)/ur1;1;icthLo‘fL contmf Provincial
iported to Ceylon. tor .

un goods exportec ( rposc. control_ Provincial
’ i issioner ,introduced a stamping systemt.
I'extile Commissioner it : syste . - -
ollected for stamping. For one year alone the stamping fcuf C?]
lL ted amounted to Rs. 1,20,000. After meeting the expenses of the
‘,C'C : ien department Provincial Textile Commissoiner had a sa\.l.l_xg
')t'fdngz)gt R\"[V;' 000 for a vear. The amount thuy sived was credited
[0 a i ML 4 R . ) o )
1o the Industries accounts of the Govermmeurit.

SALES TAX ON YARNS.

On an average A\Indms‘ 15 gg\ning 24,000‘1)ulc>f0f y;)m;nf;'cri);
month (2,88,000 bales a year). . The average -(‘(.)S[ )(? og;] . .t“ B
Rs. 800 and the total comes to 2,304 lnth'ot 11-‘1)‘lL'LEi)“ 2§ tas
the rate of § per cent collected comes to Rs. 131,y lakhs.

GRAN1 BY CENTRAL GOVERNMENT.

‘The Government of India has granted Rs. 2,00.000 (two lakhs)

t'lis:ti(;n grant to our State under the recommendation of tl'tlal'
e 1118¢ o - e ks .
‘f;llulndi'l Handloom Sub-Commitree.  This amount is unspent

now.

f what we have just stated you would be pleased to
offices with the Government and arrange to sce that
ade delegation is borne by the Government.

“In light o
use your good
the expenses of the tr

If you have any further remarks to offcr on the proposition vou
would be pleased to forward the same to us.

Thanking you, |
Youwrs truly,

(Signed) M. 8. A, RAHIM,
Honorary Secretary.
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COPY OF DIRECTOR OF CONTROLLED COMMODITIES'S

R.C. No. 23642/50, dated 16th May 1950

Subject —Reservation of ficlds of production for the
Handloom Industry.

It has _bccn decided to enforce, with effect from 15t June
the reservation only in respect of items 2 to 8 and 10 of Annex e PA-
to the Textile Commissioner's circular letter No HB/ fxmcl- A
2o0th February 1950, already communicated to yo(x. A ct)?)(;’ 0({\:;2

2 PN N o, . -
Press Note, dated 8th May 1950 issued by the Government of India

on the subject is enclosed for vour information.

The Textile Commissioner, Bombay, has alrcady drawn the
attention of all mills and powerloom factories to the above ix:strt ‘
tions. A copy of the Notification published in the Gazette of I l;;-
on the subject is enclosed for your information :md~ ‘iliﬂan“l( "lt
request you to see that the production of these varieties 0%1 h'mdLlL ;
is stepped up.  In the matter of supply of the counts and ‘uan‘:?-nf
()f_’»_qu required for the above purpose preferential treatlgem L
be given if necessary to dependable organisations, undertakin nt)lay
production pf the above varieties.  If required cou;lts and ‘ u gf' ‘L
arc not available in your district, you mav send a spc:ci'll (iln(aim " to
me.As a monthly report on the progress made in th‘c dir e?:,t to
indicated above has to be submitted to the Textile Commi s 10)n
Bombay and to”the Government in the first week of ever;l\:;gfl:x,;

l request you to send me a report on the 4th of every month, for
s (WUL.

the C()Illillg six months he first r \ [ 1
S1) 1. he b cport should react ) X
;“h ’u]‘, 1050. 1 this office on

It is also necessary for you 1o exercise necessary control to ensur:
t!lat powerloom factories do not encroach on the ficlds of u(:(simc
tion reserved for the handloom industrv. For  this ‘uy mp‘r lllc-
Control staff may be instructed to check the productibn l;f t}hc > “.C
loom factories working in your district; any violation of p(:;;vm-
mstructions should be reported to the Textile Commissioner, Bon beSC
promptly, with a copv to me. In the case of powcrloom’fac:l"d?‘
contravening the instructions of the Textile Commissioner Bom(;l'm's
all supplics of varn should be stopped as a first stoﬁ. ' -

(Signed) ,

For Director of Controlled Commodities.
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COPY OF THE NOTIFICATION, TEXTILE COMMISSIONER,
BOMBAY, patep 18te MARCH 19j50.

In exercise of the powers conferred on me by Clause 20 of the
Cotton Textiles (Control) Order, 1948, I hereby issue the following

directions: —

1. (i) These directions shall come into force on the st
June 1950.

(i) These directions shall be complicd with by all pro-
ducers, that is to say, both producers, who have a
spinning plant and those who have not.

(i) If a producer satishes the Textile Commissioner or
such officer as the Textile Commissioner may
appoint in this behalf that there are sufficient reasons
why such producer should be exempted from com-
pliance with any or all of these directions or that
any or all of these directions should be modified in
their application to him, the Textile Commis-
sionier or the officer so appointed by him may, by
an order in writing, exempt such producer from
compliance with any or all of these directions or
modify any or all of these directions in their appli-
cation to such producer.

(iv) These directions shall not apply—

(a) rto cloth manufactured for export and marked with
export markings; and

(b) to cloth which is produced on a powerloom i
Government institution and which is sold as-
Government property.

2. Dhoties: No producer shall produce a dhoti with borders
exceeding 1” in width or use zari or muga or art silk
yarn in a dhoti border.

3. Lungis and Gamchas: No producer shall produce any
Lungi, Sarong or Gamcha with a check pattern.

4. Chaddars, bed-sheets, bed-covers and counterpanes:

(i) 'No producer shall produce any checked or striped
chaddar. .

(i) No producer shall produce any bed-sheet with
coloured woven borders lengthwise or breadth-

wise,
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(itt)  No producer shall produce any bed-cover.

(iv). - No ‘producer shall  produce:any counterpane
other than one baving overall dobby ov
jackquard designs.

Eaplanation: In this dirccion—

(a) " Chadder ™ means any piece of cloth which is normally

called by that name and which is used as in West for

covering the body like a shawl.

(b) " Bed-sheet " means any piece of grey or bleached cloth
which may be used for spreading, over a bed.

(¢) " Bed cover 7 means any outer covering of a bed which
‘ is a counterpane as defined below and which has a
decorative or coloured ellect.

(«d) " counter-pane " means any outer covering of a bed woven
in raised figures.

5. Gauze, bandage and jacket cloth:  No producer shall pro-
duce any gauze cloth or bandage cloth or jacket cloth.

6. Table cloth and napkins: No producer shall produce
any table cloth or napkin other.than one of damask
bleached quality.

7. Dusters:  No producer shall produce a duster or duster
cloth or wiper cloth or glass coth.

8. Coarse cloth of plain weave: No producer shall produce
cloth of plain weave with warp or weft counts of 8s
and below. ‘ o
: (Signed) T. P. BARAT,

Textile Commissioner.

) (True copy) i
Copy of the Press Note, No. TCP-i1, dated 8th May 1950, Textile
Commissioner, Bombay. C

Immediately following the meeting of the: Textile Advisory
Committee and the Conference between -the Hon'ble Minister for
Industry and Supply and the Civil Supplies Ministers of the States
in the month of January, the Government: of India anndunced their
-decision of reserve for the handloom industry certain limited fields
“of* production, "with "a view 'to assisting " the’ industry in its present
difficult position. ’ SRR

2. Pursuant to this, the Textile Commissioner to the Govern-
ment of India gave notice of the decision, which is to be brought

L4
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into force with cftect from June 1950, to all textile mills and power-
loom factories in India. Accordingly, a notification will be appearing
in the Gazetic of India, entorcing trom the 1st June 1950, the inten-
tion of the Government prohibiting the textile mills and powerlooms
from manufacturing certain varieties of text_iles, so that the hand-
loom industry can exploit such varieties with advantage. ‘These
varicties are dhoties with border exceeding {” and dhoties with
horders having sari or muga or artificial silk yarn; Fhecked lungies,
gamchas, and chaddars; bed-covers :lt}d certain varieties of bcd:shcets,
counter-pancs. table-cloth, and napkins; gauze, bztr{dage and jaconet
cloth; dusters and coarse cloth of plain weave. The State Govern-
ments have been advised to boost up the production of the varieties
referred to above by the handloom in thier areas in ordre to avoid any
vacuum being created and prices soaring up duc to short s_upplles
in these varictics. It may be mentioned that the above action has
been taken by the Government of India as an experimmtal measure
in the first instance fovr a period of six months only.

3. The Government of India had also decided to reserve the
manufacture of coloured and check sarces and honey-comb towels
for the handloom industry, but orders prohibiting the manufacture
of such items by mills and powerloom tactories will issuc as soon as
the Textile Commissioner is satisfied that sufficient progress in their
manufacture on handlooms has been made to fill up th' vacnum
which will be caused by the proposed reservation.

-

(Signed) A. S. E. IVER.
; ' ‘ - D#rector (Publicity).
o (True copy) .

(Signed)—— .
For Collector of Madras.

Copy of' the letter No. HB-4/50, dated 1gth June 1950 from the
Textile Commissioner, Bombay to all State Governments.

“rie . Subfect.—Reservation of fields of production for the
S , Handloom Industry.

1 have the honour to invite attention to this office circular letter
No: HB/ g/50, dated 22nd April 1950 intimating the enforcement of
resetvation of all varieties reserved for-the handloom industry except
safees and- honey-comb towels, the reservation of which was deferred
pending satisfactory progress towards increased production of these
-fabriesn handlooms. ... . ¢ e
Wititer ol . tizad . S .
shuagl It has now been “decided to enforce with effect from 1st
'.-J‘ut-y":;g5o the reservation of sarees of certain varieties, _and tow'els
and towelling cloth of honey-comb weave also. Accordingly, mills
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and powerloom tactories will he prohibited from ‘mamlfacturil.lg Lhﬁesc
varieties in addition to those already rescrved in our Notification
No. 9 (9) Tex. 1/49, dated 15th April 1950 from 1st July 1950. An
advance copy of the relevant Notification in this regard incorporating
these decisions has been forwarded to all the mills and powerloom
factories with our circulur letter No. TCS-1/20, dated 15th June
1950. A copv of which has already been endorsed 1o vou,

3. It has been vepresented that small powerloom factories work-
ing on cottage industries basis would be hard-hit by the reservation
as it would not be cconomical for them o change over to the produc-
tion of other varieties.  With a view to safeguarding the interests of
such small wnits it has been decided that such of those powerloom
establishments as do not come under the purview of the Factovies
Act, 1948, be exempted from the operation of these restrictions and
an amendment o that effect has been incorporated in the said Noti-
fication.

4. In order 1o ensure that maximum advantage accrues o the
handloom industry by such rescrvation of field of production and also
to avoid any scrious shortages of the reserved sorts it will be necessary
for you to take the following steps: —

(i) To accelerate production of these varieties so that con-
sumers 1ot only of vour State but of other States as
well may sccure their  requirements.  The gencral

" shortage of yarn nced not stand in the way of increased
production of these varicties as the available yarn could
be utilised by the handloom industry in producing
these varieties in preference to  others.  Ag already
pointed out in paragraph 3 of this office circular referred
to above. the services of weavers' co-operative societies.
and other dependable organisations may be utilised for
increasing  the production of the reserved  sorts by
giving them preferential treatment, if necessary, in the
supply of suitable counts of varn.

(i) To prevent the well-established powerloom  factorics
from encroaching upon the ficlds of production reserved
for the handloom industry, it is essential for you to
ensure that necessary machinery is set up to cnforce
this reservation against such of the powerloom factories
as are. coming under the scope of the Factories Act; as
otherwise the reservation would be vendered ineffec-
tive and the objectives underlying it will not be
achieved. Apart from utilising whatever machinery is
available, a petiodical check-up of these factories would
be necessary_particularly at the time when yorn supplies
are made to them, in accordance with the internal yam
distribution scheme-in your State,
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5. As the success or otherwise of the protection accorded  to
the handloom industry depends upon the steps taken by you in the
directions indicated above, it is hoped that all possible measure
would be taken by the State Government in this regard. As it would
be necessary to watch the progress made by the handloom industry
in regard to the production of these varieties and their general supply
position, it would be appreciated if a monthly report on the working
of the scheme of reservation is furnished to this office by the first week
of every month. The first report, viz.,, for the month of July 1950,
may kindly be forwarded so as to reach us on the first week of August

1950.
(Signed) T. P. BARAT,
Textile Comnriissioner.

(True copy)

Copy of the Endt. No. 23641/50/D.1., dated 24th June 1gjo,
' Director of Controlled Commodities, Madras.

Cop;' communicated to all Collectors and the Registrar of
Co-operative Societies, Madras, for necessary action.

(Signed) M. S. SIVARAMAN,

Director of Conirolled Commodities.

(True copy)

Ofhice of the Director of Controlled Commodities.

Mount Road, Madras,
Dated 18th November 1950.

From

M. S. Sivaraman, Esq., I.C.S.,
Director of Controlled Commodities,

To
All the Handloom Cloth Merchants’ Associations
and
All Chambers of Commerce in the State.
Sirs,

Subject.—Textiles——Handloom industry—Transport of hand-
loom cloth from one zone to another.

&



( 58 )

Reference.—My letter Re. No. 136854/50 DI, dated 13th
Ociober 1930 and lctter from the Chief Traflic Manager
(Movement Branch), dated 17th October 19;0.

With a view to help the handloom industry, the Government
of India in their letter No. 23/22/Tex.(2)/49, dated 13th August 1950
have allowed certain concessional rates for the transport of hand-
loom cloth by railway; further all restrictions on its transport to any
place within Indian Union have been vemoved so that they can he
transported frecly to consuming centres and disposed of with the least
delay. On representation from some of the merchants, the railway
authorities of both the M. & S.M. Railway and S.I. Railway were
addressed in the matter in my reference cited above. '

The Chief Trafiic Manager (1\10\'cmcnt), Trichinopoly in his
reference cited ahove has informed that the difficulty has been caused
due to some misapprehension and the station staff has been instructed
in the matter,

(Signed) M. S, SIVARAMAN,
4 Director of Controlled Commodities.
Forwarded. ‘
(By order)

(Signed) S. SRINTVASAN,

Superintendent.

Copy of letter No. Cot/I1/50617/50, dated nil from the Directorate-
General of Industries and Supplics, Delhi, o the Director of
Industries of States.

Subject.—India’s future trade agreements,

I have the honour to enclose herewith a questionnaire for export
of cottage industries procucts which may he suggested for inclusion
in India’s future trade agreements with forcign countries,

The information in the order asked for, in respect of each export-
able and importable item of Indian cottage industrics products in
your State may pleasc be given separately in the ahove proforma

The following categories of products appear
foreigners most: —

(i) Silk embroideries (hand-made).

(i) Wollen embroideries.
(iti) Gold and silver brocade and jari goods,

to Interest
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(iv) Papicr marche articles.
(v) Wood carvings.
(vi) Ivory manufactures.
(vii) Iancy brassware. _
(viii) Handloom products, ctc.
A list of exportable cottage mdustries products prepared by this
department is also enclosed.  You may however give information in
respect of such articles, cither included or not included in this list
only in the export of which your State is interested. '
The above information is required by the Government of India,
Ministry of Commerce for trade agreement purposcs.

An carly reply will be much appreciated.

(True copy)

QUFSTIONNAIRF. 1.

Information regarding an item of export which is suggested for
inclusion in India’s future Trade Agreement.

_EXPORTS.
(Please strike out item not requiréd)” e

1. Name of item.
2. Uses to which it is put.
3 What was the extent of Tndia’s exports duriﬁéc},r —

(i) 1937-38. Qua‘ntit.y Value
(i) 1938-39
(iii) 1947-48.
(iv) 1948-49.

4, What is the total production of the item in your State :

Quantity Value
5. What is the extent of local demand ?

6« What is the exportable surplus of
this item in your State ?
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7. Can you zupply detailed specification

of item in question ?

8. (It so0, please enclose the same,
further, if the article can he graded,
please also enclose specitications
and indicate exportable surplas for
each grade)

9. Which are the name and the countries
which are [ndia’s competitors in
the field ?

(i) Prices.
(i) Tlustrations and Specifications,

(iii) Delivery dates.

(If 8o, please attach copies)

10. What are the sources of supply of
this article ?

11. What is the name of the recognised
Chamber of Commerce and Industry
which can put the foreign purchager
in touch with the leading exporters
of article in question,

12. What guarantee can the exporter
give that the articles supplied will
be strictly in accordance with the
specifications or grades.

Signature of person asking the
suggestion.

Name in Block Letters,

Full address:

GOVERNMENT OF INDIA.

Ministry of Industry & Supply.

Directorate General of Industries & Supplies

(Cottage Industries directorate)

Central Cottage Industries Emporium, Queensway, New Delhi.

List of High Class Indian cottage Industry products suitable
r foreign markets.

SARnES & DHoTIEs.

)

._cm&_xgch-u

P 2o

—
o

12.

14.
L5,

\6.
(7.
8.
9.
0.
1.

Patola Saries

Bandhi Saries

Batik Saries

Tissres Saries

Dacca type 8aries

Embroidered Saries

Chanderi  Sari mercerised cotton
{Wollen)

Sambhalpuri Sari Boarders and
pallos woven in patola style

Murshidabad silk prints saries

Jaipur Printed Saries on mill made
mull

Santipur fine counts saries dhoties
and chaddars.

Uppada fine counts saries

Uppa silk (light) Saries

Ondiputhur silk saries

Khadi printed and woven saries
(Madras Govt. production centres)

Cotton shirting and suitings

Quilt covers

Printed cloth, for blouse etc

Dress materials, silkshirtings

Pure silk

Art silk
Shirtings

Pure silk

Endi Silk, Blouse pieces

Various woven and printed designs
on art silk

Pure silk with gold and silver work
SCARVES

Silk

»

I
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13

From Patan near Baraoda

Jaipur & Jodhpur
Santiniketan
Benares

West Bengal
Kashmir

Maheshwari

Orissa
West Bengal

Jaipur

West Bengal
Andhra (Madras)

Soutk'\' India

Avanashi

Bikaner, Surat
Jaipur & U.P.
Jaipur, Madras
Surat

Bengal, Orissa
East Punjab, Surat

Surat & Orissa
Assam

Bombay, Surat
Bombay, Benares

Jodhpur



SareEs & DHOTIES
27. Sikk woven with gold and silver
sari palloos P v ey

98. Cotton £ 4
29. Silk woven gold

30. Sari borders -

wollen:i: - ¢
31. Coating
32, Blanke;s o .
it lBrecades v us e

33- Dress material

34. Table cover & Bed spreads -

35, Shoes & Purses

L g HIMEGO

' 36 Blouse '

37. Furnishing

38. Ackhan & Coats
Bed Covers

39, Printed o

40. Wov%nfdesxbns e

41, Pldiy caTourcd

s ZREN

42. Woven deslg,n e
43, Plain -~ < e

Table covers”
44. Woven (1&514;1,1. L
45. Printed 7 '
46. Plain

Khes , Lo e S
47. Various desfihs froim E. PHIlel) T

Ready made qml;s Pty
48. Cotton carpet™

50. Pillow coygr™™

51. Luncheon $é¢'& tray sets
Ivory carvmgs

59. Statueettes of~ ¥Various gods and
goddesses C L

53. Small’ annpalé

54. Table’ decoraélons such as ﬁgures
power Toxes,” cruet sets flower’ -
vases, c%kets c1g Cases, paper -
cu terg, sérviette rings etc., etc.,

55, Necklace, eartops, bangles,
broaches.

56, Chess s¢ys

57. Caskets and cig boxes in very and
tortise shall, wood carvings

68. Animals, book ends, caskets, trays,
cig. boxes," brackets

» Delhi

,,From Benareas
“.,  Hyderabad

»» Uppada, Hyderabad
and-U P

) U.P &Baroda (Patola)

. <Mand1 and Hlmachal

i+t -« Rradesh Bikaner

" E.‘ Punjab

Benares
A

Hyderabad )

CEG L Lam e
» U P Bombay & ipur
,» Orissa & Santlmk feel

., Delli, ¢ Punj - ‘and’ Tri-
vandruity (911(1 Yderabad

From Orissa, §a1%iiTketen

Mamptlr &\ A%

sSLm

LM Iy Cr&bd,d Uﬁ
" Hydera’bap Bengal
o Jaipr T

s
. JD‘J‘b E ]{’\mjab u.P.

4J. Cotton Asan , E A A lmadn] Pr‘ld Be%dl

csli,-
» Baroda & Tr;v*aqd um

M . (xmpnr Be)lga]

,, ‘Bengat Tra’vancore
‘ “Jaiplif, Bélhi

Bengél ’Jalpur — o

N

Bengal Tr;avanc Sre;
Delhi and U! d 'eddlpur

."

» Delhi and TraVaﬁCOre
» Madras & Vlsha,kapatnam

» Madras & Vishikai aths

» Madras, Tnvandrurl;l, am
E. Punjab, Bombay, '
Kashmir :
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SArEES & DHOTIES.

-89.. Sandal Wood figures, small boxes
small carved dishes, cig-cases, toys
Lacquered articles - From Mysore
60. Bowl », Baroda, & Bombay
61. Flower Vases etc
store carvings s, Travancore
62. Marble Hindu Gods and goddesses
--Marble and soap stone » Jaipur -
63. Powder boxes, trinket boxes,
Ashtrays, plates and lamps
. Brass - »  U.P. (agra)
64. Powder vases, dhoop dani, angoor, 4
dans, power boxes dinner gongs,
cig. boxes and ash trays ,, U.P.
65. Tea trays and pin trays - s U.P.
66. Table lamps » U.P. Jodhpur
67,. Surahi and Flask
- Bidri o » Hyderabad
68. Flower vases . ,» Hyderabad, U.P.-
69. Ash Trays and Cig. Cases » "
70. Power Boxes, and small trinket
L ‘_':zbqfxeg’ 5 N '."‘\ s v ",
71. iPlates.. - o " »”
72+ Pandany Hukks, and Ugaldan . "
73. Buttons and Broaches
silver filligri . v '
74, Trinket boxes and soap boxes ' '
75. . Scent bottles, plates, pandan " ,»
76. Ash tray and mg cases, plain
ngilver " "
77. Téaiset ,, Kashmir
78. - Glasses and plates )
79. Icecreamset - - » UP.
80. Pow ler boxes » U.P. & Kashmir
81. Cig. boxes and soap boxes and -
powder boxes ,» Kashmir
82. Tilak dani and surmedani ,, Hyderabad, Madras
) Trivandrum
83. Coffee spoqn‘s'. " Hydembad Madra,s,
o Trlvandrum
84, Silver & Copper plates & Trinkets
boxes with work. Bell Metal *,» Tanjore -
85. Kuja » Travancore & Cochin -
86. Lamp ' ' "
87. Plates and Tumblers ) )
88. Coffee filters
Steel goods »»  Cutch & Bombay
89. Knivess ", Bombay
90. Nut cutters
: - Jewellery
91, Necklace, rings, ear-rings, and tips, -
broaches etc, etc. » Kashmir -

Ready made garments
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92.
93.
94.
95.

86,
97,

98.
99.

100,

101,

102.
103,

104.

1086.
106.

107.
108,
109.

110.
111.
112,

113.
114.
115.
116.
117.
1180
119,

120,
124,
128,

188.
124,
125,
188,

Blouses Embroidered.*
Blouses Batiek

Cotton and Silken frocks, children’s

suits
Table cloth cotton

Bilk. Embroidered goods
Table mats and luncheon sets and

duches sets

Bloster, Cushion Covers and Pillow

covers

Shawl & Rappers wollen wohies

Silken
Laces

Sari laces, Luncheon sets

covers etc.
Towel & Hankies

Towels and Hankies, Honey-Comb

Hanies, Ladies & Gents

Puches embroidered and Mirror

work
Bags
Hanging bags

Hemp bags

Shopping bags
Toys

Wooden

Skins

Cloth

Clay
Tarcotto
Dolls.

Lace Bangles, Shoes .
Chappeals "
Slippers .
Desi Jooti, Esence "
Agur Batti "
Dhoop powder, Pine goods "
Blotters, file covers, fans small

purses, haoky case, wall mats,

dinner sets, Pottery "
Plates decorative ",
Plates for use "
Powders boxes, Galipets, and

Pinable "
Ash trays
Dhoopdani & Wall brakes "
Lamp stand "
Bugar Pots From
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pillow

From Delhi, Bombay & Cutch

»"

U.P., Hyderabad

Delhi & U.P.

Dlhi, Bombay, Punjab,
and Trivandrum

Kashmir

U.P, E. Punjab, &
Trivandrum

Cutch, Dethi, & Punjab
Kashmir

Pradesh

Bengal, Assam

Travandrum and E. Punjab

U. P. & W. Bengal
Delhi, U, P. Bengal,
Bombay.

Delhi, Cutch, Bombay.

Delhi, Cutch, Bombay

Trivandrum, Delhi and
Baroda,

Bombay

Delhi

Mysore, Trivandrum

Gwalior and Delhi

Gwalior and Bombay

Bombay, Delhi, Baroda -

and East Punjab
U. P. Santiniketan.
Gwalior, Bengal and
Bombay.
Gwalior
Delhi
Bengal
Jaipur & Jodhpur.
Mysore
Mysore

Trivandrum
Bengal Santiniketan
E, Punjab

Santiniketan
» and Vellore
Vellore
Khurfa, B, Punfab,
Mysore

121.
123.

129.
130,
181,
132,

133,
134,
135.
134,

137.
138,
189.

140.
141,
142.
143.

144,
146.
146.
147.

148.

149,
150,
151,
152,

163.

154,
155,
166,

157,
158,
159,
160.
161,
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Tea pots

Leather bags y

Hand bags. (Batik embossed and "
embroidered)

Reptile skin ”
Crocodile Wallets ”
School bags ’

Last minute bags o
Leather cases

Suit cases "
Toilet cases »
File caces »

Cigarette and Cigar cases
Cushion covers "
Book covers .
Photo frames "
Doctor cases .
Mats
Floor mats "
Table mats "
Pattamadai mats "
Baskets ’
Stationery
Writing material
Books
Writing pads and envelops "
Pencils, pastels crayons, black ,
board, chalks and water colours ”
File cases, file covers, .ﬁle'boxes and
blotting pads and painting
meterial
Furniture Y
Lacqured sofa sets "
Leather morahs "
Foot stools (Brass and lacquered) "
Cane chairs, table waste paper
basket "
Carved wooden table .

Decorative table v
Children furniture ' "
Furnishing material 1n runnng

length Books . v
Books on cottage Industries '
Books on painting ) "
Books on furniture designs »
Books of Government Fublications
Books of Government Publication Delhi

(True copy)

Bengal & U, P,

Bengal Bombay and
Baioda

Madras and Bengal

Madras and Bengal

Santiniketan

Bengal, U. P, (Agra)

Punjab & Bengal
Bengal & Bombay
Bombay, Bengal

Bombay & Bengal
Bengal

Bombay & BRengal
U. P. & Cochin

Bengal & Cochin
Cochin

Madras (Tinnevely)
Madras

Delhn

Baroda
Bengal
Baroda

Travancore

Mysore, E. Punjab,
Kashmir :

Baroda

Delhi & Travancore

Bengal & Gwalior
Bombay & Madras
Madras

Madras

Delhi
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L. Dis. 18022/56/DI. Office of the

Director of Controlled Commoditics,
Mount Road, Madras,
6l September 1g50.
Copy communicated to the Business Manager, Madras Handloom
Weavers” Provincial Co-operative Society, Ltd,, and  the Madras
Handloom Cloth Merchants” Association for furnishing the required
information to the Director of Industries and Commerce, direct. .
(Signed) M. S. SIVARAMAN, .

Director of Controlled Cominodigiés.
- (Sigued)———

Superintendent.

26th September 1950.

To ‘
The Secretary to the Government of Indija, -
Ministry of Industry and Supply, ' -
New Delhi. T
Dear Sir,

Subject. —Request for recognition.

The above is a provincial organisation functioning for the last
six years. [t represents besides handloom cloth exporters, dealers,
producers and a large number of yvarn deaters. Most of the handloom
cloth dealers, exporters and weavers' associations in the Province are
affiliated with our Association.

[t is rendering valuable services to the handloom trade and
industry and assisting the Government in several ways. Its repre-
seutatives serve ot various Committees concerning  textiles, consti-
tuted by the Government of Madras.  Recently our President My,
M. S, AL Majid, M.L.A., has been appointed by the Government of
India, as a member of the Standing Handloom: Comnrittee™ of the
All-India Cottage Industries Board.

We shall be much obliged, if vou would be good enough to give
an ofticial recognition to our Association. We are sendine herewith
a copy of the Memorandum and Rules and Regulations of t?le Associa-
tion and a copy of the latest Annual Report along with a list of
members for vour reference. S S

For vour information, we would like 1o inform you that the
Ministry of Commerce in their communique No, F. (52-TP) (P) (30)/
49, dated 12th January 1950, have .accorded their recognition to our
Association. We have been receiving their official publications of
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commergial interests also regularly.  Likewise we shall feel thanktul
to recdive all circulars published by your Department also in future.

Thanking you,
Yours truly,

(Signed)y N. V. RO SOURIRAJAN,

Honorary Sccretary.

1st December 1950.

! Hon'ble Shri Harekrushna Mehatab,
Minister for Industry and Supply,
‘New Dchhi.

Copy to:

D SQplind ', New Dethi.
Creidin) Majid, s/o S K. Ahmed Meeran, 13?—"‘;\‘;_ v‘lf'cl'(i‘:/_,‘s‘_huh Road, ‘ |
criht New Delhic oo S

' UNDERSTAND THAT GOVERNMENT HAS SET: UP

TEXTILE DEVELOPMENT COMMITTEE STOP HANDLOOM
INDUSTRY IS PART AND PARCEL OF THE TEXTILE
INDUSTRY OF THE COUNTRY AND ITS DEVELOPMENT
DEPENDS ON THE DEVELOPMENT OF TEXTILE MILL
INDUSTRY IN THE MATTER OF SUPPLYING AND
DISTRIBUTING YARN TO THE HANDLOOM INDUSTRY
GTOP A REPRESENTATIVE OF THE HANDLOOM
INDUSTRY MUST BE GIVEN A SEAT ON THE COMMITTEE
IN VIEW OF ITS IMPORTANCE IN.THE COUNTRY NTOP
MADRAS HANDLOOM INDUSTRY IS THE LARGEST IN
THE WHOLE COUNTRY AND THE MADRAS PROVINCIAL
HANDLOOM CLOTH MERCHANTS® ASSOCIATION 1S THE
ONLY AUTHORITATIVE AND RECOGNIZED ORGANISA-
TION' IN THE STATE OF MADRAS REPRESENTING THE
HANDLOOM INDUSTRY OF THE STATE STOP REQUEST
A SEAT .MAY BE ASSIGNED ON THE COMMITTEE FOR
THE ASSOCTATION.

‘LOUMCLOTH,
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To 2nd November 1950.
The Hon'ble Shri Sri Prakasa, -

Minister for Commerce.
New Delhi.
Sir,
Subject.—Export Advisory Council—Reconstitution.-..
Representation to our Association.
Reference.—Qur telegram., dated 15th October 1950.

We hereby confirm the following telegram: —

“REFERENCE EXPORT ADVISORY COUNCIL
REORGANISATION STOP MADRAS BEING CHIEF STATE
(FROM WHERE) LARGE QUANTITIES HANDLOOM PRO.
DUCTS ARE EXPORTED TO ALL PARTS OF WORLD STOP
RECOGNTSING THIS FACT COMMERCE MINISTRY ALWAYS
GAVE A SEAT TO HANDLOOM EXPORT TRADE ON
COUNCIL STOP SINCE ABOLITION OF HANDLOOM BOARD
THIS SEAT WAS ABOLISHED AND GIVEN TO REPRESEN.
TATIVES OF HANDLOOM STANDING COMMITTEE PARTL.
CULARLY TO PERSONS REPRESENTING INTEREST OF
HANDLOOM WEAVERS COOPERATIVE SOCIETIES STOP
BULK OF INTEREST OF HANDLOOM EXPORT TRADE
DOES NOT COME WITHIN COOPERATIVE FOLD NTOP
THEREFORE REQUEST SEPARATE SEAT FOR THIS
INTEREST STOP OUR MADRAS PROVINCIAL HANDLOOM
CLOTH MERCHANTS' ASSOCTATION IS THE ONLY REPRE.
SENTATIVE AND AUTHORITATIVE ORGANISATION
REPRESENTING EXPORTERS INTEREST STOP WE PRAY
THAT A SEAT MAY BE GIVEN TO OUR ASSOCTATION STOP
PREVIOUSLY OUR PRESIDENT AL 8. A. MAJID, M. L. A,
REPRESENTED EXPORT INTEREST OF THE COUNGLL,

'LOOMCLOTH’ MADRAS.

While doing so we beg to submit the tollowing representation
for your most earnest consideration,

You are aware that the State of Madras where the handloom
industry is the most wide spread and comparatively speaking the most
prosperous in the whole country. It is only from this State that large
quantities of handloom products are exported (o all parts of the
world, viz, Burma, Malaya. Indonesia. Indo-China. Cevion. Middle
Fastern Countries, Africa, Australia, UK. and USA. In view of
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this fact when the Export Advisory Council was originally constituted
the then Commerce Ministry nominated a representative of the hand-
loom trade of this State only in the whole country on the Export
Advisory Council. When this Council was reconstituted a seat was
allotted to the All-India Handloom Board which was then function-
ing. Realising the importance of the Madras handloom trade, the
All-India Handloom Board elected a m.cmbcr representing the Madras
handloom trade. 'This practice of giving rcpresentation to thg trade
was continued only for two years of the Export Advisory Council.
When the All-India Handloom Board was :.1!)0115'.116(1. and the Al’l-
india Cottage Industries Board was constituted inits  place ‘(hlS
practice of giving representation to the handlo_mu trade was given
ap. Instead it was passed on to a representative of the handloom
industry of the Standing Handloom Sub-Committec of the All-India

Cottage Industries Board.

Though the Standing Handloom Sub-Commitiece of the All-
India Cottage Industriecs Board was supposced to represent the hand-
loom industry as a whole in reahty,n was constituted mainly with
members representing the  weavers'  co-operative  societies.  The
intercst of the handloomn trade was not at all represented in that Com-
mittce. Our Association, therefore, made representation  to _the
Ministry of Industry that trade should also be represented. The
reasonableness of our representation was ulumat'cly conceded by the
Union Government and our President was nominated to this hand-
loom Sub-Committee. Before he could attend one single meeting of
the Committee it was reconstituted consequent on the reconstitution
of the All-India Cottage Industries Board. In the reorganisation the
interest of the handloom trade was neglected, and at present in the
reconstituted All-India Cottage Indusmes_ Board, or its Handloom
Sub-Committee there is no memper belong_mg to the hanglloom t}‘at.ie,
but members representing the interest of the co-operative societics
are provided seats. It is an admitted fact that co-operative societies
of this State represent only one-fourth of the Madras handloom
industry. On this matter we have already made representation to
the Union and State Governments and are awaiting their decision.

Export Advisory Committee, as you have rightly declared in
vour inaugural address on the 28th October 1950, is a body mainly
intended to look after the interests of export trade in India. . There-
fore, it is only just and fair that a seat is assigned to the Export Trade
interest of this State. Even though a seat may be given to the Hand-
loom Sub-Committee of the All-India Cottage Industries Board, it
will only be a seat given to the handloom industry and not to the

trade.

It may not be out of place if we here point out that the hand-
loom products cxported by co-operative societies are very meagre
when compared to the exports made by the members of our

Association,
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Our Association. originally styled as Export  Market  Price
Advisory Committee and functioning (or the last six years under
its present name is the most representative and authoritative hand-
loom trade organisation in the whole State of Madras.  Both
Union and State Governments have  recognised this  fact  and
whenever handloom  wade  interest was  considered by authorities
they have always given due consideration 1o the views of our Associa-
tion.  Even for the Indo-Pakistan Handloom Trade Conference held
at Caleutta during August 1948, the Government  of  India were
pleased to invite our President to participate in the Conference as
a delegate of the Government of India in addition to an invitation
extended to the representative of the Macvas co-operative societies.

the

From these facts it is evident that the authorities themselves
have recognised handloom trade as a scparate entity apart from
handloom industry as represented by the co-operative organisation,
Therefore it is legitimate that a scat should be given to our Associa-
tion in a body wherein you are anxious to accommodate all export
interest, and for which you have heen pleased to expand the Export
Advisory Councit in its recent reorganisation. We hope that this
representation of ours would receive your best consideration and
that you would be pleased to assign a scat on the Council for our
Association.

Thanking you,
Yours truly,

(Signed) M. S. A. MAJID,

Copy Qf lct_tcr No. PCI-89 (64), dated 28th December 1949 from
Textile Commissioner, Bombay to the Director of Controlled
Commodities, Madras.

Subject—Purchase of handloom cloth for the
Central, Provincial
the possibility of.

Reference—This office circular letter No. PCI-89 (64), dated

requirements of
and  other (}m'cmmcnr—Examining

5th October 1949.

In view of the various representations made to the Gov
of India regarding the accumulation of heavy stocks of handloom
cloth of different varietics in the Madras Province and the United
State of Travancore and Cochin, it has been decided to depute an
officer from the Ministry of Industry and Supply, Office of the Textile
Commissioner, Bombay and another from the Ministry of Defence,
to visit the principal centres of handloom production in those areas
with a view to see whether any of the varieties held in stock by the

ernment
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handloom weavers could be purchased against Government requive
ments, provided the material is suitable in quality for the purpose
for which it is required. Shri A. R. R. Deshpande, Director — of
Purchase and Lt-Col. J. H. Taylor, the Chicf Supcerintendent
(Development) ‘Textiles and Clothing, will accordingly be  visiting
the handloom centres in the South during the second week of January
1950 and their tentative tour programme is attached herewith.  Will
you please, therefore, contact them immediately on arrival and extend
all facilities 5o as to enable them to examine the stocks with a view
to explore possibilities of purchasing them  against  Government
requirements® It may be very helpful if you could arrange to make
available to the visiting officers a set of samples  representing  the
accumulated stocks for their examination. The decision to depute
these officers to examine the actual stocks of handloom cloth accumu-
lated in the South has been taken, as you are aware, so as to see what
immediate relicf could be given to the handloom industry under the
existing circumstances.

Regarding the Jong-term policy of placing contracts with the
handloom industry for as many items of Government requirements of
cotton textiles materials as possible, you are aware that steps have
already been taken by this office in that direction. Your attention
is invited to this office circular letter No. PC.-8¢ (64), dated 15th
October 1949 and subsequent reminder of even number, dated 23rd
December 1949. Many provinces have been examining the specifi
cations of the various items of cotton textiles mentioned in this office
circular letter and have intimated that the samples are under manu-
facture. The samples as and when reccived would be tested by the
Inspectorate on the basis of which Test Report, the acceptability or
otherwise of the materials would he decided upon.

Yours faithfully.

(Signed) A. R. R. DESHPANDE,
Director (Purchase).

13th December 1950.
To

The Textile Commissioner,
Wittet Road, Ballard Estate,
Bombay.

Dear Sir,
Subject.—Textile Development Committee.

In confirming the following telegram despatched on 1st
December 1950 we would like to reiterate our request for the inclu
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sion of a representative of handloom industry and trade on the ahove
Committee recently set-up by the Government.

<« UNDERSTAND THAT GOVERNMENT HAS SET UP
A COMMITTEE TO ASSIST IN THE WORKING OF ITS
PRESENT COTTON 1TEXTILE AND COTTON CONTROL
STOP WORKING OF THE TEXTILE CONTROL DEPENDS
TO A LARGE EXTENT ON PRODUCTION PRICES AND
MARKETING OF HANDLOOM TEXTILES STOP A REPRESEN .-
TATIVE OF THE HANDLOOM INDUSTRY MUST BE GIVEN
A SEAT ON THE COMMITTEE IN VIEW OF ITS IMPOR-
TANCE IN THE COUNTRY STOP MADRAS HANDLOOM
INDUSTRY IS THE LARGEST IN THE COUNTRY STOP
MADRAS PROVINCIAL HANDLOOM CLOTH MERCHANTS'
ASSOCIATION IS THE ONLY AUTHORITATIVE AND
RECOGNISED ORGANISATION REPRESENTING THE
MADRAS HANDLOOM INDUSTRY STOP REQUEST A SEAT
MAY BE ASSIGNED ON THE COMMITTEE F¥FOR THE
ASSOCIATION .

‘LOOMCLOTH’ MADRAS.

You are perfectly aware of the representative character of our
Association, and the interest it evinces in the cause of handloom cloth
producers, weavers, exporters, dealers and yarn dealers.  Almost all
the Associations connected with this industry are affiliated with our
Association. As one of the recognised hodies both by the Central
and local Governments, our Association is always consulted and is
given representation on committees and conferences convened for

the purpose of looking after the interest of handloom industry and
trade.

As the fate and fortune of the handloom industry and trade, is
deeply involved in the decisions of the Committez constituted by the
Government it is only in the fitness of things if we once again press
the claim of our Association for a seat in the Committee.

We do trust that the Government will consider the facts and
will do the needful in the matter.

Thanking you,
Yours truly,

(Signed) M. S. A. RAHIM,
Honorary Secretary.
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To 22nd September 1950,
The Collector of Customs.
Custom Housc,
Madras-1.
Dear Sir,
Reference.—Soft Currency Avea—Cloth export to—
Income-tax Verification Certificate.
On behalf of the members of our Association, we would like
to acquaint vou with the following few factors relating to the above
for vour consideration and necessary action:

Exporters of cloth to soft currency areas who have submitted
their applications with their respective  Income-tax  Verification
Certificates have received them back with the remark that they deo
not conform to the form preseribed in Public Notice No. g. ITC.
(PN)/ 50, dated 17th August 1950.

In this connection we would like to point out that the Govern-
ment of India in 1949 prescribed a certain form for adherence by
the exporters in respect of their exportable goods.  During the first
quarter of this year another form withour much alteration was intro-
duced in cancellation of the previous one.  And for some inexplicable
reason a third form was introduced cancelling the two previous forms.
Though this does not differ from the previous one the exporters are
in possession of Income-tax Verification Certificates according to the
second form prescribed early in the year. Here a mention may be
made of the fact that the forms of the sccond category are valid up to
the close of 1950. Inasmuch as the exporters had had to face many
difficulties in this connection. insistence on getting the certificates
according to the third form will lead to more confusion and unneces-
sary hardships to the exporters. We are of the unanimous opinion
after careful consideration, that on the expiration of the validity of
the second form, the exporters mav bhe asked to apply conforming to
vour Tatest form.  Besides, firm /s, constituted as they are by partners,
have not only to prepare forms on behalf of the firm but also for the
different partners connected with it.  This has a direct bearing in
that some of the partners are assessed at different places. This in
sequal requires certificates from the places where they are assessed
before sending them to the Income-tax authorities: assessing the firms
along with the firm’s application.  Then finally  the Department
takes up the application and if satisfied keeps the partner’s papers
on the record before issuing the firm’s verification certificate.

In view of the various difficulties cited ahove, we request you
to allow the applications of those who have already filed the second
category of Income-tax Verification Certificate.

Thauking you,
Yours truly,
(Signed) N. V. R. SOURIRA]JAN,
Honorary Secretary.
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Copy of letter, dated the goth March 1951 f
) 51  fron sollector
Customs, Madras to the Principal, gi) extile ;nszﬁfxtccoli}lzcc{?zis .

Subjecl.~Handlo)0m piccegoods—Exemption from export
duty—Procedure regarding certification. :

With reference to the certif i
certificates issued b ¢ i
‘ S 18! ou for cons ;
l)’f handlqom cloth exported from this port cz(}:‘is ‘I){‘a.ﬁl?;“lgngmpgs
(\(czzrza{(z it may please be stated whether they were .issue]d’":lft af‘l 'b'b‘
inspection of complete consignments before they W(:‘llc p'mjkez; 'dcmlall
a in the

bales, or on the basis of s: 5 :
bales, S samples only after . . hs
o ales y er the goods had been packed

2. To minimise possibilities , i

certificates issued by ygm I \\l(;lttllc(; iifgg(:s\t ::II:L: Cth“-]rmt-l fater of the

f[ll]?llCilFe in future on the reverse on the in\"()icesq- 11'1212’ x
11; ;“S W‘tll, mcan that the parties should produce the(‘(:::llcl:lﬁnglc;lg.O()t(ils.
clevan SN , : s also the
nu?n?)er ::‘\lol(les to")m},' A epy of your certificate with a scri}ncl
‘ ay be maintained by you for your office r 1. Thi
procedure is analogous to the certification of origin ebcor(_ This
abroad in respect of goods imported and liable to g};referznt?:lp %1:[?:
< | .
/

4 . € your attention t he ¢ a .0
‘o ; v X ) : : 0 the conversat
) u '|a(| ¥ l[h me on th(, 2/[h mstant durmg w o

to you as a further safeguard that along with

.sam;l)clles of the goods certified by you may be sen

‘ . ] Z . . .« . :

':tOltlhe “gsoo fn"g)le an c{(pedmous test check with the goods to be

%caqible alfdsl y t}}e Customs Officers. Please consider if )&}madt
s et me have your reply to this letter at an carly da::’ N

be issued in

hich it was suggested
your certificate, cut
t to this office. This

(Signed) R. K. VAISH,

To 13th March 1gpy.

Hon’.bl.e Shri C. D. Deshmukh,
Minister for Finance,
Government of India,

New Delhi.

Dear Sir,

We confirm having
g scnt the followin' €Xpr a 0
g press telegr m to you
«

on 2nd March 1951 and r '
ghl 4 request vo
matter: — 4 you to do the needful in the

“REFERENCE BUDGET PROPO
_ POSAL EXP
ON COTTON PIECEGOODS STOP MADRAS RcTUf;) oS
INSISTING 10% ADVALOREM EXPORT DUTY ON H?;OMS
LOOM PIECEGQODS EXPORT STOP WE FEEL THISN]I)S.
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DONE UNDER MISREPRESENTATION OF THE PROPOSAL
STOP DUE TO SCARCITY OF YARN PRICES OF HAND-
LOOM PIECEGOODS HAVE REACHED UNPARALLEL LEVELS
STOP AS IT IS OUR GOODS ARE UNPOPULAR IN OVERSEAS
MARKETS STOP AN ADDITION OF 107 ON PRICES BY
WAY OF DUTY WILL DO GREAT DAMAGE ON HAND-
LOOM EXPORTS STOP WE TRURST GOVERNMENT DO NOT
CONTEMPLATE INCLUSION OF HANDLOOM PIECEGOODS
IN THE LIST OF COTTON PIECEGOODS ON WHICH THIS
DUTY IS IMPOSED STOP PRAY ISSUE URGENT INSTRUC-
TIONS TO MADRAS CUSTOMS TO STOP COLLECTION OF
10% DUTY ON EXPORT OF HANDLOOM PIECEGOODS STOP.”

‘ LOOMCLOTH’ MADRAS.

Yours truly,

(Signed) N. V. R. SOURIRAJAN,
Honorary Secretary.

13th March 1g51.
NEW DELHI.
To '
MAJID,
LOOMCIL.OTH,
MADRAS

50(3) CUSL/51 YOUR TELEGRAM MARCH EIGHTH
REGARDING HANDLOOM CLOTH STOP CUSTOMS
AUTHORITIES INSTRUCTED EXEMPT HANDLOOM CLOTH

FROM EXPORT DUTY.
‘ FINANCE’ NEW DELHI,

26th Qctober 1950,
Dear Mr. Govinda Nair,

To represent certain grievances of the income-tax asseessees |
was in Delhi to meet you. As you werc on tour then T did not have
the honour of meeting you. However 1 had the pleasure of meeting
Mr, Pyara Lall Uppal. He told me that the matter represented
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in the memorandum submitted by my Association was under consi-
deration of Central Board of Revenue and that a final decision would
be announced after getting the views of the Commissioner of Income-
tax, Madvas. Mr. Pvara Lall wold e, further, that | might meet
the Commissioner when I returned to Madras. By the time 1
returned to Madras I found that some of the Chambers have alrcady
presented to you their memorandum.  Some  of the import:mlt
members, of the Chamber told me that in you they have found 2
very sympathetic Officer and through your good offices they hoped to
get 1much relief and redress for some of the present grievances of the
trade.

The main point of representation of my  Association and the
object to my visit to Delhi was with reference 10 the non-issue  of
Income-tax Certificate to assessees against whom action under Section
28 (1)) (¢) was just started.  Even in the memorandum which we
presented to the Commissioner we mentioned this point as the first
point for discussion. A copy of the memorandu
Commissioner and the replies given by him are
kind perusal.

n presented to the
enclosed for your

[ need not ence again expatiate on the point
Non-issue of certificates merely on the ground that
taken under Section 28 will dislodge normal trade and put them to
considerable hardship and loss. 1, therefore. request you to view the
question sympathetically and arrange to issuc favourable orders,

I just referred.
an action has heen

While in Delhi I presented to My, Pyara Lall Uppal three indi-
vidual cases, viz., Messts. T. S. M. O. Mohamed Osman, Messrs.
L. K. M. S. Mohideen Kutty Pillay and Messis. K. S, Aboosali &
Bros. They are on the list of regular assessces.
vou would also be pleased to consider the re
favourable orders.

I hope and trust that
presentation and pass

With best regards,
Yours sincerely,
(Signed) M. S. A. MAJID;

President,

To
K. Govinda Nair, Esq.,
Mcember, Central Board of Revenue,

New Delhi.

Statement by M. S, Abdul Rahim. Scoretary, Madras Provincial

Handloom Cloth Mcerchants’ Association.

The Madras Government in a Press Note  issued on  8th
February 191 have contradicted the report published in the Mai/
on the 6th January under the caption * No varn  issued  for three
months —‘ Plight of wecavers in Melapalavam *, and, have stated
that the allegation in the report is highly exaggerated by saying that
duc to inadequate stock in December the yarn in 208 which the
majority of the weavers in that area required was not supplied but
instecad 2s. and Gos were supplied. T recently visited Melapalayaim
and studied the yarn position on the basis of varn supplied to that
arca since October 1950 from the records available with the weavers
and with the weavers” organisations. I found from the study that
since October 1950 cvery weaver in that area has received half a
bundle (5 1bs.) of 20s or 26s yarn sometime during January, and
now [ find that they are going to get another half a bundle of yarn
during the current month. Tt means that for the last 5 months they
were able to get only onc bundle (10 1bs.) of 205 or 26s yarn. This
works out to 2 Ibs. of yarn per month. It is needless for me to
impress upon the authorities concerned the great hardship the weavers
in Meclapalayam are undergoing due to the short supply.  For a
comparative study 1 have also examined the yarn issue  cards  of
weavers working under the co-operative societies in that arca.  From
the cards 1 find that they have been getting 28 bundles (221 1bs.) of
yvarn per month regularly since October. At a time when there is
an acute scarcity of varn in the State, 1 do not understand why our
Government should discrimninate one class of weavers against another.
After all the weavers. working under the co-operative- societies in
the State, are, as the authoritics claim about onc-third the total
number of. weavers in the State. I Government wants to help the
co-operative socictics they should not go to the extent of hclping
these organisations to such an extent as to allow the weavers working
in the co-operative socictics to draw supply. at tl_lc rate of 224 Ihs. per
month, while the weavers outside the co-operative socicties are to gct
only 2 lbs. per month. By this policy of ‘dlscnmmmmn the Govern-
ment have almost thrown a vast body of handloom weavers to the
wolves. T would therefore urge upon the Govermment to imme-
diately abandon this policy, and arrange to sce that all the weavers
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'w‘hct‘her they belong to the to-operative societies are not are enabled

to get equal supply of yarn out of the madequate supply available,

2. Government have stated in this Press Note that they have
supplied 2s and 6os to the weavers in Melapalayum who require only
208 yarn. This statement of the Government creates the impression
that 2s and 6os have been supplied to all the looms in that area. |
have made enquiries in regard to this matter also. There are about
7.500 looms in this area. Of these about 200 and odd are carpet
weaving looms (2s). Thirty-five looms are engaged in the weaving
of 6os and 405 and the rest are all looms requiring 20s or 26s yarn.
Government have supplied 60s yarn only to this g5 looms and the
supply of 2s have been made only to carpet looms.  Therefore, jt
is wrong on the part of the Government to issue vague statement
which creates false impression in the minds of the public.

3. Although the Yarn Advisory Committee has been consti-
tuted in Melapalayam the functions of distribution are not  yet
entrusted to them. T find the local Textile Control Officer is 'in
charge of issuing varn token slips to the weavers as he pleases.  Under
the informal rationing scheme only the Yarn Advisory Committee
should have the power of distribution as they are the only people
who arc fully conversant with local conditions.  In view of this
arrangement of issuing varn tokens by the Textile Control Officer,
I find the distribution is not done as quickly, as the yarn bales are
received in the arca by the varn dealers. | have inspected 3 or 4
yarn dealers’ godowns in Melapalayam and found that they were
having 4 or .4 bales cach lving with them. When | asked them w
they were still keeping the bales, they told me that thev were ke
the bales for the last 2 or 3 menths pending
Textile Control Officer.

hy
cping
Instructions from the

Y
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APPENDIX B
Memorandum Presented to B. K. MASSAND, Esq.,

Government of India Trade Commissioner in Ceylon on
Saturday the 2lst January 1950.

INDUSTRIAL PRODUCTS ACT.
Sir,

You arc aware that Geylon is one of the largest consumer of
Handloom Products mostly of South India and she has been buying
considerable quantities of these products for more than half a century
and even during the war years when exports were practically suspended
to all overseas destinations. LEven to-day the offtake of handloom
products by Ceylon is really appreciable. For this the handloom
trade and industry of South India are indeed grateful to that country
and we wish that this flow of tradc is maintained uninterrupted by
any action by the Government of Cevlon on the one side and that of
our Government on the other.  We are happy to note that in the
1ecent trade talks between India and Ceylon and even in the trade
agreement it was maintained that close economic relations existing
between the two countrics should be consolidated and expanded. But
the recent promulgation of the Industrial Products Act seem to militate
against the Indo-Ceylon "Trade Pact embodied in the Press Note, dated
Sth December 1949 issued by the Ministry of Commerce, Government
of India.

In pursuance of the Industrial Products Act, Government of
Cevlon have constituted an Industrial Board, with the purpose of
dcél:n‘ing specific commaodities as industrial products for the purposcs
of this Act. In consultation with the Board the Minister for Industries
should notify the ratio of the quantity of the local products which the
importer must purchase in order to obtain a licence to import a specific
quantity of the regulated product.  The Board has met recently and
has resobved to call for statement of imports from our importers for
the period beginning from 1st April 1949 to 31st December 1949, The
importers of Handloom Products, who are mostly Indian Nationals,
have received circulars enclosing Import Statement Forms from the

Chairman of the Industrial Board asking them to give the higures of

mport against specified handloom varieties like Sarongs, Banians,
Dhoties, Sarces, Towels, Suitings, ctc.

After receiving all the statements from the importers the Board

may advise the Minister of Industries to notify the ratio of the

quantity of local handloom products which every importer should
purchase as against imports from India. The large portion of the
handloom products is costly and is unsaleable. Therefore the tmport
trade would be very much affected in as much as a good portion of the
capital would be locked up in the unsaleable Ceylon products.

As per Indo-Ceylon Trade Agreement, Ceylon must allow free

imports of cotton piecegoods (nill-made and handloom) as at present.
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The activities of the Industrial Board is sure to prejudice this agree-
ment. We therefore request the Trade (lmn}mssmncr to use his gnqd
offices to sce that free import of handloom piccegoods as at present is
in no way impeded or jcop;n‘dlscd.

SILK IMPORT.

It is a well known fact that India has been sending an appreciable
quantity of silk manufactures like Benares  Sarces,  Suret . Sarees,
Lungics, ctc., to Ceylon. Recently Government of Cevlon have imposed
a ban on the importation of this type of textiles from India.  We are
given to understand that this ban was imposed in view of a glut of silk
products in the Ceylon market. 'The glut is only with regard to avti-
ficial silk products. There is practically no stock of pure Indian silk
manufactures. The Trade Commissioner may kindly bring this fact
to the notice of the Government of Ceylon and arrange for the free
import of at least pure Indian silk products,

LEAVE TO SHOP ASSISTANTS.

Considerable hardship is felt by Indian nationals working as
Assistants, Managers, Cooks, etc., in Indian Firms in Ceylon with regard
to issuc of visa by the Ceylon Emigration Officer in Colombo. After

~working for several vears, those people come to India on leave for

three or four months. But the visa issued by the Emigration Officer
insist that these people must return to Ceylon within pcripds‘ﬁxed
by the Emigration Officers. 1t is our desire that the period indicated
should be correlated to the period of leave granted by the employers.

With regard to proprictors of Firms and employers who are Indian
Nationals the date of their return to the Island should not be indi-
cated.

REMITTANCES.

At present the employees of Indian Firms who happen to be Indian
Nationals are permitted to remit only a small percentage of their
earnings in Ceylon, to their families and relatives in India. You are
aware that the salaries of these employers are fixed with every thing
found for them. Therefore a very large portion of their salaries
remain as savings with the employers. Therefore at least 75 per cent
of their earnings may be allowed to be sent to India as remittances.

We hope that you would be pleased to take the necessary action
on all the points raised by us at your earliest convenience.

Thanking you,
Yours truly,

President and Members
of the Madras Provincial Handloom Cloth
Merchants’ Association.
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Memorandum presented to L. R.S. Singh, Esq., I.C.S,;
Indian Government Trade Commissioner, in Pakistan on
Thursday, the 2nd june 1949,

Sir,

We cordially welcome you to our Association, and thank you
for giving us an opportunity to place before you, for your earnest
consideration, problems affecting the handloom cloth exporters of
this Province to Pakistan.

As vou may be aware the handloom industry of this Province
is an ancient one, and in its importanre, it is next to agriculture.
While this industry languished in other Provinces, it thrived in this
Province due to export markets it had outside this country, as well
as within India. But now this industry suffers for want of encourage-
ment and support from the authorities, who guide the trade policy.
We however feel grateful to the Government of India for their
revised policy, with regard to the export of handloom cloth to
Pakistan. Now our difficulties arise mainly owing ‘to the sttict
import policy pursued by the Government of Pakistan.

It may be helpful to you to know that during the pre—partition‘

period, we were exporting 4,000 bales every month to areas now
‘covered by Pakistan out of about 6,250 bales of handloom cloth of
exportable varieties produced in this Province. Particularly East
Bengal was our largest consumer, and the goeds that were exported
to Amritsar and Lahore, were distributed throughout Western
Pakistan. Even after the partition till gist of July 1948, the Govern-
ment of Pakistan was freely importing Indian handloom textiles.
When exports to P3kistan were taken over by the Government of
India, issue of export licences were suspended temporarily during
March 1948, as a result of which handloom cloth manufactured
specially to suit Pakistan came to be accumulated.

The handloom industry and trade of this Province represented
to the Government of India the hardship entailed on the industry
by suspending the export, and the Government has been pleased
"to change the policy. Free exports were allowed to all countries,
including Pakistan for a period of three months ending with July

1948.

During this free period in 1948, more than 40.000 bales of
handloom cloth were. exported to Pakistan alone. TFrom the above
figures, it would be seen how important the Pakistan market has
been for the handloom .industry of our Province. Again from 1st
August 1948, when the export of handloom cloth was not allowed
to Pakistan, there was steady. accumulation of handloom Lungies,
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and  Sarongs which reached the unprecedented figure of 1,25,000
bales in December 1948. '

_After continued agitation, the Government of India has beey
pleased to declare a free export period till the end of June 1949 to
all countries including Pakistan, but fixed the quantitative restric-
tion up to a maximum of 50 million yards to Pakistan. At first, this
50 million ‘yards was declared as part of Pakistan’s annual quota of

cloth. This policy was announced on an unilateral basis, and the

Pakistan Government have not issued any import licences, for the
import of handlecom cloth from India, to the traders in Pakistan.
Therefore there could be no exports from this country, as a result
of which the accumulated stocks could not be liquidated, because
the cloth produced was exclusively intended for Pakistan market.
"This matter was again taken to the notice of the Government of
India who have been pleased to declare that the export of this 5o
million yards would not be included in the annual quota of cloth
agreed to be supplied to Pakistan. -

It was then thought that the Government of Pakistan would
appreciate the Government of India’s announcement, and would
issue freely import licences to the importers of handloom cloth in
Pakistan. But we were disappointed and the Government of
Pakistan still continues to pursue the policy of placing restriction
on importers from India. In this connection we bring to your
notice, that most of the importers of handloom cloth in Pakistan
are Indian nationals who have established branches in Karachi,
Chittagong and other important centres. Therefore it works a
great hardship on Indian nationals in Pakistan if the Government
of Pakistan do not liberalise their policy in regard to import of
handloom cloth.

a

We most earnestly request you to persuade the Government of
Pakistan to permit the import of this 50 million yards allowed by
the Government of India. We apprecitae the announcement of the
Government of India declaring the free period, from 1st July 1949
to g1st December 1949. We shall be very grateful if you. would
press upon the Government of Pakistan to issue import licences
immediately to importers, so that we may complete the export of 50
million yards before the end of December 1949.

Owing to the ignorance of the policy of the Government of
Pakistan some of the exporters in Madras have exported about 8o0o
bales of handloom cloth to Eastern Pakistan during last month, but
the goods have not been allowed to be cleared out. We understand
that the Customs authorities at Chittagong are contemplating to
levy import duties and impose other penaltics, on the goods exported
from Madras. Such of those as have exported handloom cloth, were
not aware of the fact, that there was restriction in regard to imports
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at the other end.  In this connection, we ln‘ing to your notice, that
the same goods could he imported in Pakistan if they weie exported
lirst to free ports, like Singapore, and from there re-exported again
to Pakistan. This gives us the imprcssion that Pakistan Govern
ment are trying to follow a discriminatory policy with reference to
India. It is sai¢ that restriction placed on the import of Indian
Handloom Lungies is with a view o promote the Jocal handloom
industry in Pakistan and if 1t is o, we shall have no grievance ; but
we would like to ask how lungies  manufactured by mills in
countrics like Honkong. United Kingdom and U.S.AL, are allowed
to be imported freely, though they are costlier  than the Indian
handloom lungies. We should therefore strongly urge, that the
Government of India should see s way to bring pressure to bear

on the Government of Pakistan to open their  market  for our
handloom goods.

The policy of sales-tax pursued by the Government of Pakistan
is highly unfair, inasmuch as Ly annas in a rupee is levied on the
invoice value. This amount is collected only from the importers
which works a serious hardship to the traders in that country, who
are mostly Indian Nationals, = \We therefore request you kindly 1o
represent this aspect and request the Government of Pakistan to
exempt handloom cloth from the operation of sales-tax.

Import licences when issued by Pakistan Government should
make no discrimination between India and Pakistan nationals,
Import quotas of Pakistan should be in conformity with, and cor-

related to the Indian ¢xport quotas.  Otherwise serious hardships
ensuce to the exporters of India.

We shall he grateful to you. if vou would kindly secure for us
a list of Firms in Pakistan which are allowed 10 import handloom ane
mill cloth from India, so that it may facilitate exporters from this
country to contact importers.

In future whenever Government of India enter
ment with Pakistan with regard to export of cloth from this country,
it must be specifically mentioned, that cotton cloth includes hand-
loom cloth as well, in’ the quota of cloth to be exported to Pakistan.
There must also be specific mention of the percentage of handloom
cloth to be exported against the total quota. Because there was no
mention in the Karachi Agreement about the handloom cloth, we
fear, that this trouble regarding import licences hag arisen, and we
request you not to overlook our request in any future arrangement

that the Government of India may make with Pakistan in this
regard.

into any agree-

May we suggest to you, that the Government of India may send
a “ Goodwill Mission consisting of Officials and non-Officials

( 8 )

representing the Handloom Trade and Indusrry‘ in Madl:i:il)ltg
Pakistan to study the position of the trade and (‘](’,a\'ll}‘) ;mynpin. ke
misunderstanding that may exist, Trade has always f)eF~ie11dshi)
ages a very civilising influence, cementing the bpllfls of fr unmcz
and pr()mdting harmonious relation bctw'ecn dlffcrt;nt (‘O)Od.wiili
The missionaries of trade may succeed in promoting g
between India and Pakistan where other methods fail.

In conclusion, we tender you our heartfelt thanks a‘nd Sl?ic?t?
gratitude for the interest you have evinced in our'xyelfale,hgpc..tOI
the courtesy you have shown to us during your visit to t -15" nl Zs
We trust tlfat‘you will endeavour your best to see that our grievances
are redressed at an early date.

Yours truly,

President and Members
of the Madras Provincial Handloom Cloth
Merchants’ Association.

Memorandum Submitted to Hon’ble Shri HAREK-

RUSHNA MEHTAB, Minister for Commerce and Industry,
Government of India, on Sunday the 7th January 195|
During his Visit to Madras.

.

We avail this opportunity of not only welcoming )l'ou(\tovo.ur
City and also to convey our thanks and appreciation to tle”,O\ c?n:i
ment of India for combining the portfolios of ~Comm.el'ce ‘1}:1[
Industry in one single Minisrr)". [t is our cor_181'd01ed“0plmxon tha
the handling of these two subjects by one Ministry 1651 alwa)f's‘c:)l?(;
ducive for the proper development of the 1r1dust.ryAan1 also mthe-
proper administration of trade and commerce.  As lo‘ng as‘ ;s]e
(wo subjects were in the hands of a single Minister there was cod
siderable harmony and realism. When they came to be sep‘arate]
in the wake of war emergency, unrealistic ap_proachesl to ae.verav
problems came to set in. We need not here go into thcﬁongd mti)r}
of how the trade and commerce of this country were ahc;cte t:/v en
these two subjects were independently administered. T 1ds un appg
position was particularly so in the case of handloom ;)n uqlr)ry ar‘;] !
trade. We are now happy that these two subjects have deen t1'oug .‘,
under one Ministry and that _you are presiding over it with yow
deep sympathy and vast and rich expedience.

(
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CRISIS IN HANDLOOM INDUSTRY.

You are fully aware of the great crisis that has overtaken the
handloom industry of the country in general and of our State in
particular. Of the cottage industries of the country the h'\uldloom
industry is the most important and widespread and has z; histor
as old as India itself. You could readily understand the ‘im orta.ncy
of the handloom industry in the economy of the countr inp rencr'(;
and of the Madras State in particular, if we could poihz out&to O‘tl
that the people employed in all the major industries of this Szlﬂc
are not more than two lakhs whereas the people employed ink t‘lic
handloom industry alone is more than 6 lakhs. A handloom wmvbr
supports not only himself but also his entire family. From (Lhis
point of view the people involved in this industry is several time;
more than the figure we have just mentioned. Another im ortant
fact that is often overlooked by the administration with re{?)erencc
to handloom industry of the State of Madras is that the weaver is
a .full-timc worker and not a part-time worker as is often the casés
with weavers of other States. The  handloom industry whiie
supporting a large mass of handloom weavers, is also the ;ource of
sustenance and strength to several industries like Spinning, Dyes
and Chemicals, Dyeing, Printing, Cotton growing, winding and’ sizing
and handcrafts like carpentry. From these one can casily judge ‘thg
importance of the handloom industry to the cconomy  of this
country. ‘Therefore, if for any reasons this industry is overlooked
or neglected not only this industry will perish leaving behmd suifer-
ing and starvation among handloom weavers hut would affeci to a
considerable extent the very economic fabric of the country. We
are glad to observe that, of late, the Government is taking é“rcwtel‘
interest in the handioom industry and have come forward to rﬂ‘t t
the industry. pestec

The present crisis in the handloom mdustry is due to inade-
quate stpply of yarn. This inadcquacy is no doubt, due, to sz)mc
extent, to unhappy post-war conditions. It is also due to l’mrm‘listic
approach by the authorities. Here we wish to place l)efore( ‘(‘)ul
some of the recent happenings in the administration of yarn )roczluc
tion and distribution. Prior to 148 the yarn consumed lb thé
weaving section of the composit mills was comparatively vcrky low
Since 1948 the position has changed.  In 1948 while 1}\]/era “-
monthly production of yarn was about .02 lakhs of baels tl;c ”llglt
consumed hy weaving section of the composit mills was l;;bout }2( 1
lakhs. In 1950 the yarn out of a total production of 2.1 lakhs.o%
bales the weaving section consumed 1.88 bales. In o'tl;ier words
while the yarn consumed by the weaving section was 85 per cent of
the total production in 1948, it is now 93 per cent of pthe total
production. 'The second reason for the iriadequate supply of yarn tol
the handloom industry is the sudden increase in the pely)(gort Zf arn
{gt <l)verseas countries. “Till very recently the export of yarn was Z'ery
ntde.  But since 1950 the monthly €Xports came to 14.64 thousand

{ o)

bales and in September it reached a figure of about 19.4 thousand
bales. Apart from this reason, no proper steps was considered or
taken to supply adequate cotton to spinning mills.  The steps that
arc now being taken could have been taken long ago to  import
forcign cotton.  Natural causes also added to the difticulties.  The
failures of monsoons have considerably affected the production of
clectricity and the consequent reduction in the supply of electric
power to the spinning mills.  Further, more and more powerloom
factories camc to be established and yarn 15 supplied to them,
comparatively speaking, in larger quantities than supplied to hand-
loom industry.

, Because of these reasons the position of the handloom industry
has become very precarious.  But in spite of these reasons, the
industry could have obtained better supply of yarn if only priority
was given to this industry under the All-India Yarn Distribution
Scheme.

The free yarn made available in 1948 for handlooms and power-
looms was more than 86,000 bales per month but in July, August
and September of 1950 they were only 54,600, 43,200 and 89,160
bales respectively. From this meagre quantity of frec yarn Madras
was able to get only 18,675 bales in August, 16,332 in September,
12,232 in October and November and 10,039 bales in December.
For a State which requires atlcast 29,000 bales of yarn per month
so as to keep the looms working for.atleast ten days in a month, this
supply of about 10,000 bales is most inadequate and naturally the
handloom weavers are facing to-day starvation and suffering.

Situation is not entirely out of control, if only immediate steps
to revise the existing policy with regard to yarn production and
distribution in the country are taken.  Our suggestions, for
resolving the present crisis are as follows: —

(1) Yarn suuply to the weaving section of composit mills
should be restricted to 1947 level.

(2) Till yarn production reaches the level of assuring
adequate supply of yarn to the handloom industry in the country,
complete ban on all exports of yarn to overseas countries should be
imposed.

(3) Steps should be continuously taken to import  large
quantities of cotton from foreign countries atleast for such time
when our country would be in a position to meet the cotton require-
ments of our spinning mills.

(4) While allotting cotton to mills, extra supply of cotton
should be made particularly to spinning mills.

(5) There should be atleast three shifts in the spinning mills
to step up production.
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1(6) No r;l(;rc permlssi(?n should be given for installation of
{:101‘11? ooms and for the opening of weaving sections in the spinning

I 1 [ i ‘.T AR N | .
.\ystem.(7) mport of foreign varn should be brought under 0.G.L.

(8) Every encouragement s ;
) ¢ S . , < .
mills. g hould be given to install spinning

-~ h(g) _Illll\'e§tlgztglt)ll should be made into the allegation that the
yarn t aF is being exported from this country are heing inlp()l‘tC(r'l‘;
ioreign yarn either into our countrv or in French India o

AT . R P :
i (t;}o) \\el would suggest the removal of price control on yarn
, ¢ authorities are not in a position to accept our suggestion

they must impose price contr
s , ol not only on varn locallv
] 3 : ocally my ac
hut also on imported foreign yarn. ' ¥ manufactured

YARN ALLOCATION TO MADRAS STATE.

At present the Textile Commissioner (Government of Indi:
Bombay, is allotting yarn to Madras State for handlooms ——y
looms at 26 per cent out of the free yarn available This ;
is based upon the figures given in the Fact Findin (}Jel‘cen'tage
Report of 1941. We have always pointed out that thelge is Ocmm'l(tltec
able error in the statistics given in the report. We assert On'sil at
any fea.r or .cm}tradlctlon, that there are more than r l;kh" ‘fv llt\ .
looms in this State. On this basis Madras alone shJou(ld se(t) atfmd‘
{(I) (Ii)elﬂ cent of the free yarn. In the matter of handloomg indu(;:1 St'
Madras stands first in the whole country. Comparatively speaki o
[‘ndus[ry 1S thf: most widespread and ﬂom‘ishing and yit e lllng s
State from which lgrge quantities of handloom pryoducts o o]
to overseas countries. Besides, as it has already beeli Dointel e
ours is the only State where the handloom weavers pomfted e
wmfkers. In view of all these facts Government ml.ma?e ull.-tlme
revise the percentage of allocation made to this State. I;mlrlnedlately
given by us are .challenged by the authorities we wotild tl ¢ pogures
]l’hem toDmake immediate arrangements to take the ce(r)lr;u}; r(f)!;l llt(;ft
(‘())(:Slds [ue }o meagre S}lpply, ‘thc only market in which the weave*e‘
: get yarn is the blackmarket and the blackmarket n
is nearly two times the control rate. Besides the \\”le" o e
have gone up considerably.  Consequently the cosL 0% gef o o of
handloom products has become very high whilé theirpmdu'cm)n f
alsc gone down very much. This hag considerably aff qgahty pave
sales and export trade. If this position is allowec{ to ec%tr(itinot?er flocal

or a

longtime, the handloom i
! ) products will i
in the country and abroad. become still more unpopular

power-

With regard to the order issued b .
yarieties of cloth.for handloom indu‘try},’ ‘t;:?e W(;,solre:(;ln‘e'rlt reserving
it has not materially helped the handioom " industry. In its tpiat:?;
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we commend the resolution of the State Handloom Committee
passed recently, namely:

“The Committee is very strongly of the view that  the
reservation now made for the handloom industry is
totally inadequate being only g6 million yards out ot
a total mill production of {000 million  yards and
recommends that the ficld of reservation for the hand-
loom industry which is now producing 1,600 million
yards should be extended appreciably by prohibiting
mill and powerlooms from weaving cloth of particular
widths.

‘The Committee resolved that any rescivation made in parti-
cular varieties of cloth for production on handloom
will not be beneficial for the industry in practice and
that the reservation of cloth of particular widths only
will help the industry. It has, therefore, resolved to
address the State Government to request the Govern-
ment of India to prohibit the mills and powerlooms
from weaving cloth of widths ranging above 4o inches
upto 48 inches inclusive.”

REPRESENTATION FOR OUR ASSOCIATION ON THE
STANDING HANDLOOM COMMITTEE OF THE ALL-
INDIA COTTAGE INDUSTRIES BOARD.

You are aware that the handloom industry of the Madras State
is the most important in the whole country and therefore Govern-
ment would be doing justice by this industry if they increase the
Madras representation from 2 to atleast 4 with a view to accommo-
date the important interest overlooked. By this action the Govern-
ment would remove the great dissatisfaction now prevailing ‘in this
State.

When the Sanding Handloom Committce was originally con-
stituted the Madras representation was confined only to Andhra area
and co-operative societies. On a representation made by us pointing
out the great injustice done to the interests of handloom trade and
industry by confirming the representations only to the co-operative
societies or to Andhra arca, the Hon'ble Minister for Industry and
Supply was pleased to appoint our President, Mr. M. S. A. Majid,
M.L.A., as a member of the Standing Handloom Committec of the
All-India Cottage Industries Board in December 1949. Before our
President could attend even onc meeting of the Committee it was
reconstituted and once again the interests, on whose behalf we speak
with authority, were overlooked.

We, therefore, once again make this representation in the con-
fident hope that the Government would be pleased to reconsider
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their decision and provide a scat for our Association on the Con
mittee. The Government is a Government for all interests . .
cerned and as such they should not’ discriminate one class Lb{ hl 'w“i—
loom interests as against another class. "The (Zommiuc‘-g 1(: lz(u(:;
stituted at present, represents largely the interests of‘ xhc“\"'
co-operative socicties only.  We have, on several occasions \):‘!\Lt‘?l
out thar the interests of the handloom industry outéidcw tlh )‘m o
operative orgamsation is really formidable and that it deser L ?)—'
utmost sympathy and consideration at the hands of the Golvc1‘\11L;1L‘lnltc

We now come to the Commerce side of your portfolio.
PRODUCTION OF CURRENT INCOME TAX
VERIFICATION CERTIFICATES.

Under the conditions imposed it becomes incumbent he
LXporters o produce Current Income-tax \'cri(ic;ui(;n Certihy "0:1 ; 'flc‘
mak!ng export applicaiion.  Considerable difficulties “H‘C Lfd-lcS n
obtaimng the ceruficates at present by the exporters . In llc*l f1 l“
place when the exporters request the flcp;n‘lmcnl [(; ‘i'ss'u«' th -‘L'-*‘?fs‘l
cates the department takes theit own timie o issue lthcm LI(lU[ll
natural because the departnent will have 1o go llimﬁ h n ;t ll'lslls

vererrrl o R . N . < 2
1ecords of the firms concerned but also of the ~1"ccm‘ds (?f th ( ~Ol’1 N ]L
:.'m(l thp records relating o their world in(fonlc“ At L)i‘)*'pdrm'tl\15
isstte of Income-tax .\'criﬁcati(m Certificates are l)ci.ntr Awitllxht'?eln'tf (lu:
department entertains any suspicion with rcgard'mo any onc( lf ll“-
partners or to_any one of the items of amounts. Fven in n?u tll\(i
cases the benehit of doubt s given 1o the accused but the Incom )T(’Ur
Department treats regular assessees  even  worse  than (/'()mu‘lx
fcl()?s. A\)I(:l“c: s.u'spu'it.m by the authorities of any one of the }()arllllllz')xl"]‘
l?lod\..s tbc firm’s business.  Further, if any one of the partners .
hrm'm n arrears of tax, the Income-tax \/"criﬁcation Cc}-r‘tiﬁn"c?-'of ‘a
not issued to the firm. For the sake of one the whole (;{i i
penalised.  If any partner of a firm is not in a position Ll fnyl ’
tax due, due to non-availability of liquid cash the ccrtig re ic
not issued to the firm unul the tax amount of all )nngdte*5 er
collected. By withholding the certificates the depzu"mie(nt Srs .~d,lcj
the arrear partner of earning m the business and pdvin y tlt}'n;"cis
Certificates are not issued if an item of amount is ('();ni(%erclL d\
concealment of income ot a lirm ¢ven though appm]g'm,‘l. li (1 (F l
competent authorities. Ty e betore

The Government should consider the practical difficulties of
the exporters in obtaining certificates from the Income-tax 1uti101?
ties and should be plcased to pass early orders Clnp()V\’Cri;lg thl(:
export authoritics at the ports to issue exemption certificates to such
hard cases and thus keep the wheels of trade and commerce xnoﬁng
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OPENING OF LETTEHS OF CREDIT.

Another condition imposed is the insistence on the cexporters
to get Letters of Credit opened before the issue of final licences.
Several of our exporters, in this State, are having their own branches
i1 overseas countries like Geylon, Singapore, Malava, cte. They ave
at present exporting the goods to therr branches in accordance with
the Exchange Control Regulations in sending all the shipping docu-
ments through Scheduled Banks (against G.R. Forms) for purposcs
of collections. In this manner, when monies are realised for the
goods exported, insistence on the opening of letter of credit 1s not
essential atleast in the case of exporters who have their branches
in overscas destination.

FAILURE 'TO SUBMIT STANTEMENTS WITHIN TIME.

Exporters are the last people to miss a valuable opportunity of
export provided by the Government. If certain exporters miss the
opportunity it 1s obvious, that it is duc to causes over which they
did not have any control.  We, thercfore, request that the Govern-
ment be pleased to condone the delay in the submission of export
statements by some exporters within the time and pass orders so that
the export authoritics may register them and issuc export quotas to
(hem. 16 it is not possible to include their names in the list of
exporters to whom quotas were given for the half year July to
December 1950, their names may be included in the list to be
prepared for the half-vear January-Junc 19;51.

ENPORT TO INDONESIA.

In view of the barter arrangements made by the Government
with Indonesia the exporters in this country arc not able to export
their handloom goods dircetly o Indonesia, whereas those iznporters
in Far Eastern countries who get our handloom products arc export-
ing them to Indoncsia.  This practice makes our products more
costlier and unpopular to the consumers in Indonesia.  1f oppor-
tunities arc given to Indian exporters to export handloom products
directly we would be in a position to promotc direct export trade
with that country. Therefore, Government should make immediate
arrangements for private exporters in the country to cxport hand-
loom goods to Indonesia direct.

EXPORTS TO BURMA.

Since 1947, the Government of Burma have imposed certain
restrictions on the import of handloom piccegoods from India.
Under this import policy the Government of Burma have issued
import licence, for handloom cloth to their nationals only. The
‘nterest of Indian nationals who have hecome estahliched imnorters
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of Burma was greatly overlooked. The Indian importers  were
allowed about 1o per cent of the ol import quota.  Further, the
import permits issued were not (:or'rclute(l to the exXport  quotas
assigned by the (‘ro\'crmpcm of India and thus the CXport quota so
assigned became ineffective, . ;\hqost, all the handloom  cloth
imporiers in Burma were Indians till Burma attained independence.
The Government of Burma called for applications  from all the
traders arrespective of nationality, for the import of handloom
lungies from India, for the first and second half-years of 1948 and
1949, and no licences were issued since the first half-year of 1948.
On 26th July 1949, the Ministry of Commerce, = Government  of
Burma, issued a notification banning import of handloom lungies
from India on the plea of protecting the local handloom industry in
Burma. Ar the time of imposition of this ban on the import of
handloom lungies into Burma., Madras exporters had large stocks
of lungi varicties made especially for Burmese market,

The total ban on the import of the Indian handloom lungics
into Burma without any previous notice came as a sct-back to the
South Indian handloom industry and wade and inflicted untold
hardship, and loss.  The above fact will be appreciated fully when
one realises that coloured cotton lungies, solely intended for (he
Burma public. are of peculiar specifications and as such they are
saleable only in Burma and not clsewhere, These Burma type of
lungics ave of special short width (42”7 1w 45"y with ;pcciul
small check designs  without  border  or beading  unlike in  all
otaci cases of normal lungies exported to other countries. The
lungies produced for that market ave still he
exporters. Most of the Madras exporting fir
i Burma and in the hope of getting import licences they have been
still maintaining their branch firms in Burma at a hcavy establish-
ment expenditure.  As regards the  local handloom indusery  of
Burma we can boldly say that it is at it infant stage, and produced
oaly a verv small quantity of coarse count lungies.  Handloom
industry of Burma cannot survive as it has o depend on other
countries for its requirements of raw materials, Further the produc-
tion of the local handloom industry is not even five per cent of the
total requirements.  Government of Burma have been allowing
import of cotton textiles other than Indian from foreign countrics.
Government of Burma has given tarift protection to their local hand-
loom industry by way of import duty on foreign textiles.

ms have their branches

In view of the importance of the industr
Association trust that the Government of India will pursuade the
Government of Burma to issue permits to established Indian traders
for the import of handloom lungies into that country without any
discrimination being shown to Indian nationals or nationals of other
countries. Burma, which depends for many essenital articles on
India should comply and it is up to the Commerce Ministry to

y to the Province the

Id as dead stock by the
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pursuade the Burma Government in this regard. .lhc (,ove1:1tmlen;

i ‘ L e © prosperity o

ia have ¢ ibuted much to the economic  p
ot India have contribut ‘ " y
l)’t wma and have also aided that counry under the (Aomn}omxedl'th
{%l ‘i('h‘unc [n fairness to our long established connections w1th.
Burma amtd the help that our Government 1s giving, Government (;{
Burma should be pursuaded to allow import  of zl_llcast a ism(ill
qlnmilv of handloom lungies of this Province which are  badly
< /

needed in Burma.

DELEGATION.

While the Government of India are sponsoring severz;{l delteg“x1
tions on behalf of other tra;ies in the country ‘tlll no:;: n((l) de (igd [l]?is-
has been sent on behalf of the Handloom (,.]oth ‘ '1a]c ~'t('))5 s
country. We are happy to find the interests t‘hc -‘ll‘ltloll Kers‘eas
taking in the matter of export of handloom .plodfuus ‘ tg ”:))th.ion
countries. It has always been thc Proud claim \2 dou¥ A Scblu' ‘w !
that the prosperity of the hapgiloom industry of Madras is g € t0 ¢
Jarge extent to the export of its products to overseas countries.

Although no restriction now exists on export of‘hnndl(l)omfptlgcf:l-‘
goods, these goods In recent years seem to ha‘vewl()st.I much of .01]
ground In overseas countries dl}c to scvcrgl fa(.t()lsj n f)m o‘[‘)fl‘nm‘ ,‘
gll the export markets in the Far and-Middle Eastern countries arc

still ours if sufficient propaganda is done for our products in thosc

countries. o a certain extent this can be done through thlc ~Indltzti:l-
T'rade Commissioners and  Embassics ] z;l)l‘oznd. To {(.:x[; (}1§)‘ i-:l
feasibilities of improving ghc Export 1 }‘adc and lul) ?m(? tl(‘ 21 (LlC .{0
needs of cach country Trade 1?eleg:1tmns shou (‘ )c' ﬂ)onml elx o
Far and Middle Eastern countries. On a I‘Cl)r()beilvltd%l\()-l:l m.a( ’Lre.( 1
the Government, the Government stated that thg‘ ‘\ulc‘p‘lep::l o
to send delegations and make all other arrangefnenlt.s hut t :lc.cx;]z{ct“r;d.-
f such a delegations was to bg borne by tl}c hand oom trade. fand-
o ade has a special claim on the Government if not for any
loot‘n “'d l("'wt t'o‘r ihe vrcason that it has been contributing enormous
\“(fab(:ﬂo;} tn\(o‘ﬁQV to the revenues of Central an(! Provincial .(}0\'01‘11-
::::lqits. We wish to point out that in 1945-4()‘ and 1{()11‘(:‘%('{"00::
advalorem cess of g per cent was collected on Lxlfortln) (F' oom
iecegoods with a definite ])rmmuncgment by _ the then . mance
D 2 that it would be utilised for the upliftment of handloom
ZgsrcmlstlL:radc. Further during 1947 an export duty of.: 4'zmna.s‘ '])m"
o » yard was colected on the export of handloom piccegoods and
oL y‘:xlnt so collected has not been utilised. Apart from direct
Sl)gt?illl)‘:l)ti(ms‘ made by the industry to the QOH(TS of thcl’ ’ C((ltlnl'ral
3OV nt, several of the industries that -‘depcn.d on m‘n oom
F',O\ermrm]ike spinning, dyes and chemicals, cloth printing, ctc., m,ake
iﬁgtllsatﬁml co;uribution. We, therefqre, urge upon thc‘ 'Hc;m ble
Minister, to sponser a. Trade Delegation on behalf of our industry,

as early as possible.
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REPRESENTATION ON EXPORT ADVISORY COUNCIL..

You are aware that it is only from the State of Madras that large
quantities of handloom products are exported, to all parts of the
world, viz.,, Burma, Malava, Indonesia, Indo-China, Ceylon, Middle
Fastern countriecs, Africa, Australia, UK., and US.A. In view of
this fact when the Export Advisory Council was originally consti-
tuted the then Commerce Ministry nominated a representative of
the handloom trade of this State only in the whole country on the
Export Adyvisory Council.  When this Council was veconstituted a
scat was allotted to the All-India Handloom Board which was then
functioning.  Realising the importance of the Madras Handloom
Trade, the All-India Handloom Board elected a member represent-
ing the Madras Handloom "Trade. This practice of giving repre-
sentation to the trade was continued only for two  terms of the
Export Advisory Council.  When the All-India Handloom: Board
was cstablished and the All-India Cottage fudustrics  Board  was
constituted in its place this practice of giving representation to the
handloom trade was given up. Instead it was passed on to a repre-
sentative of the handloom industry of the Standing Handloom Com-
mittee of the All-India Coutage Industries Board.

Though the Standing Handloow Sub-Committee of the All-
India Cottage Industries Board was supposed to vepresent the hand-
loom industry as a whole, in reality it was constituted mainly with
members representing the  weavers’  co-operative  societies.  The
interest of the handloom trade was not at all represented in  that
Committee.  Our Association, therefore, made representation to the
Ministry of Industry that trade should also be represented.  The
rcasonableness of our representation was ultimately conceded by the
Union Government and our President was nominated to this Hand-
loom Sub-Committee.  Before he could attend one single meeting
of the Committee. the Committee was reconstituted conseqguent on
the reconstitution of the All-India Cottage Industries Board. In the
reorganisation the interest of the handloom trade was neglected, and
at present in the reconstituted All-India Cottage Industries Board,
or its Handloom Sub-Committee there is no member belonging to
the handloom trade. but members representing the intercst of the
co-operative societics are provided scats. It is an admitied fact that
co-operative socicties of this State represent only onefourth of the
Madras Handloom Industry, On' this matter we have already made

representation to the Union and State Governments and are awaiting
their decision.

Export Advisory Committee, as you have rightly declared in
vour inaugural address on the 28th October 1950, is a body mainty
intended to look after the interests of export trade of India. There.
fore, it is only just and fair that a seat is assigned to the export trade
interest of this State. Even though a seat may be given to the Hand-
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toom Sub-Committee of the All-India Cottage Industries Board, it
will only be a scat given to the haudloom industry and not to the
trade.

1t may not be out of place if we here point our that the hand-
loom procfucts exported by the co-operative socicties are very uleagre
when compared to the exports made by the  members of  our
Association.

Our Association, originally styled as  Export  Market  Price
Advisory Committec and fuactioning for the last 6 years under its
present name is the most representative and author;t}atwc handloom
trade organisation in the whole Statc of Madras. Both the Union
and State Governments have recognised this fact, _apd whencver
handloom trade interest was cousidered by authorities  they have
always given due consideration to the views of _our Association,
Even for the Indo-Pakistan Handloom Trade Conigrcnce held at
Calcutta during August 1948, the Gm{cmmcn‘t of India were pleased
to invite our President to participate in the (‘011igx'cx}cc as a delegate
of the Government of India in addition to an invitation extended
tw the reprcsentativc of the Madras Co-operative Socicties.

From these facts it is evident that the ;uqhoritics ‘thcmsc'lvcs
have recognised handloom trade as a separate cutity apart from hand-
loom industry as represented by the co-operative  organisation.
Therefore it is legitimate thata scat should be given to our _Assocm-
tion in a body whercin you are auxious to zlccommodatc_ a!l. interests
and the Export Advisory Council in its recent reorganisation. We
hope that this representation of ours would recetve your best consi-
deration and that you would be pleased to assign a seat on the
Council for vur Association.

MADRAS PORT COMMITTEE.

Time and again we have brought o the noticg gf th.c Govern-
ment that in view of the importance of the Association anrespect
of export of handloom piecegoods, which is onc of the major exports
of this Province, representation should be given to our Association
on the Madras Port Committee. Until now the Government have
not been pleased to give the representation.  However, we confi-
dently hope that the Government would .m‘duc course Tevise. their
decision and provide u scat for the Association on the Commitece.

Thanking you,

Yours truly,

. President and Members of the Madras
Provincial Handloom Cloth Merchants' Associntion.
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MEMORANDUM SUBMITTED TO HON'BLLE SHRI HARE-
KRUSHNA MEHTAB. MINISTFR FOR  COMMERCFE
AND INDUSTRY, GOVERNMENT OF INDIA, ON
FRIDAY THE 12r1 JANUARY 1g31.

We avail this opportunity of not only welcoming you 1o our
City and also to convey owr thanks and appreciation to the Govern-
ment of India for combining the portfolios of Commerce and Industry
in one Ministry. It is our considered opinion that the handling of
these two subjects by one Minisery is always  conducive for the
proper development of the industry and also for the proper adminis-
tration of trade and commerce.  As long as these two subjects were
i the hands of a single Minister there was considerably harmony
and realism.  When they came to be scparated in the wake of war
emergency, unrealistic approaches to several vital problems came to
set in. We need not here go into the long history of how the trade
and commerce of this country were affected when these 1wo subjects
were independently administered.  This unhappy position was parti-
cularly so in the case of handloom industry and trade. We arc now
happy that thesc two subjects have been brought under one Ministry
and that vou are presidiing over it with vour deep sympathy and
vast and rich experience.

PRODUCTION OF CURRENT INCOME-TAX
VERIFICATION CERTIFIGATES.

Under the conditions imposed it becomes incumbent on the
exporters to produce Current Income-tax  Verification Certificates
for making export application. Considerable difhculties are felt in
obtaining the certificates at present by the exporters. In the first
place when the exporters request the department to issue the certi-
ficates the department takes their own time to issue them. This is
natural because the department will have to go through not only the
records of the firms concerned but also of the records of their
partners and the records relating to their world income. At present
the iscue of Income-tax Verification Certificates are being withheld
if the depirtment entertaing any suspicion with regard to any one
of the partuers or to anv one of the items of amount.  Even in murder
cases the benefit of doubt is given to the accused but the Income-
fax  Department treats regular assessees even worse than common
tclons.  Mere suspicion by the authorities of any one of the partners
blocks the firm’s business. Further, if any one of the partners of a
firm is in arrears of tax, the Income-tax Verification Certificates are
not issued to the firm.  For the sake of one the whole firm is
penalised.  Tf any partner of a firm is not in 3 position to pay the
tax due, duc to non-availability of liquid cash, the certificates are
not issued to the firm until the tax amount of g} partners are
collected. By withholding the certificates the department deprives
the arrear partner of earning in the business and paying the tax.
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. i ite : t is considered as a
T A sued if an item of amoun . .
sertificates are not issued als mav before
Eoﬁicml;ncm of income by a firm even though appeals may lie
< g ‘
: : rities.
competent authorit _ o ol
. ey gt e . » IC
I he Government should consider the practical difficulties of:l‘ ¢
Fhe Gove ing certificates from the Income-tax authorities
) pass carly orders empowering the Erport
-ased to pass carly orders empo !
and should be pleased ) ) . ook : such hard
,il:(h()riticg at tl?c ports to 1ssue cxemption (.thlﬁcate?‘f() sm-in
. ses md.thux keep the wheels of trade and commerce m g
cases i -

exporters in ohtain

OPENING OF LETTERS OF CREDIT.

\nother condition imposed is the insistence m; thﬁc c;&p(l)?ters t:)
Lot i is icences. -
¢ Credi the issue o na
¢ 5 Credit opened before 1 . .
S Lcl“cfrs l(l)lt: C\(poncrspin this State, are having their own bra}}clhcs
Several of o ) S ; .- ) alava. etc. ey
in overseas countries like Ceylon, Smg:q_)mc,” MEI.l?q c't“ordancé
e at present exporting the goods to their branches in acch. .
dl'ibdthlc Exchange Control Regulations in sending all dl]‘c $ 1pp1fl(\§
‘\Vl : » ’ i y 4 ™ g o
documents through Scheduled Banks  (against GR (‘mnc) o
: osés of collections. In this manner, whcn_l monies are tr.a sed
let)hé ‘worods exported, insistence on the opening of lclt]te_l ? cr?h (;s' -
'm;lot ngcntial atleast in the case of exporters who have their branche:
is $8€

in overseas destinations.
FAILURE TO SUBMIT STATEMENTS WITHIN TIME.

Exporters are the last people to miss a valuable opportunity lof
o vided by the Government. If certain exporters miss the
cxport PO obvious, that it is due to causes over which they

tunity it is :
gp({) Olglrln}lxii}i'eltally control. We, therefore, request tl)at' the W‘;"\
;cn;] bé pleased to condone the delay in the submission Pt
n ) . [

tatements by some exporters within the t1m<(t1 and pas; or
5 ) . . . 1
1 ster them and issuc expo
rt authorities may regis -. ex

t}t:enfxp(;f it is not possible to include thein namcslfm
em. ' ames in
Ex orters to whom quotas were given for th(cl ha t}ylc i3
i)(iember 1950, their names may be included in  the {jli
prepared for the half-year January—June 19351.

EXPORT TO INDONESIA.

i arter arrangements made by the Governnrent
. In view -Of [}l]};ee:;lot:tlers in tghis country are not able to export
with g oods directly to Indonesia, whereas those importers
Fhelr handlo?mc%untkries who get our handloom products are export
in Far EaStelrIlndonesia. This practicc makes our products more
ng | hetp (;0 npo ular to the consumers in Indonesia. If opportuni-
cpsther anc u I:oplndian exporters to export handloom products
ties arc glvenould be in a position to promote direct export tr:ade
dl.rectly we tryv. Therefore, Government should make immediate
with g:,:eg:?nfmy .private exporters in the country to export hand-
arran, :

Joom goods to Indonesia direct.
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- maintaining their branch firms in Burma at a heavy establishment
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EXPORT TO BURMA,

Since 1947, the Government of Burma have imposed certain
restrictions on the import of handloom piccegoods  from  India.
Under this import policy the Government of Burma have issued
import licence, for handloom cloth to their nationals only. The
interest of Indian nationals who have become established importers
of Burma was greatly overlooked. 'The Indian importers were
allowed about 10 per cent of the total import quota.  Further, the
import permits issued were not correlated to the eXport  quotas
so assigned by the Government of India and thus the export quota
so assigned became incffective.  Almost, all the handloom cloth
importers in Burma were Indians 1ill Burma attained independence.
The Government of Burma called for applications  from all (he
traders irrespective of nationality, for the import of handloom
lungies from India, for the first and sccond half-years of 1948 and
1949, and no licences were issued since the first half-ycar of 1948.
On 26th July 1949, the Ministry of Commerce, Government of
Burma, issued a notification banning import of handloom lungies
from India on the plea of protecting the local handloom industry
in Burma. At the time of imposition of this ban on the import
of handloom lungies into Burma, Madras exporters had large stocks
of lungi varicties made especially for Burmese market.

‘The total ban on the import of the Indian handloom lungies
into Burma without any previous notice came as a set back to the
South Indian handloom industry and trade and inflicted untold

: hardship and loss. The above fact will be appreciated fully when

onc realises that coloured cotton lungies, solely intended for the
Burma public, arc of peculiar specifications and as such they are
saleable only in Burma and not clsewhere.  These Burma type of
lungies are of speial short width (42 inches to 45 inches) with special
small check designs without border or heading unlike in all other
cases of normal lungies exported to other countries. The lungics
produced for that market are still held as dead stock by the exporters.
Most’of the Madras exporting firms have their branches in Burma

*+.. and in the hope of getting import licences they have been still

expenditure. As regards the local handloom industry of Burma
we can boldly say that it is at its infant state, and produced only a
very small quantity of coarse count lungies. Handloom industry of

Burma cannot survive as it has to depend on other countries for

its requirements. of raw materials. Further the production of the
local handloom industry is not cven five per cent of the total require-
ments. Government of Burma have been allowing import of cotton
textiles other than Indian from foreign countries. Government of
Burma has given tariff protection to their local handloom industry
by way of import duty on foreign textiles,

—
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In view of the importance of the industry to the Province the
Association trust that the Government of India will pursuade the
Government of Burma to issue permits to established Indn;m traders
for the import of handloom lllllgl(.‘s. into that country \\'1t}1ollt any
discrimination being shown to Indian  nationals  or nationals - of
other counrics.  Burma, which depends for nuny cssential articles
on India should comply and it is up to the (,omn}cr(?c Mnustry to
sursuade the Burma Government in this regard. T he Govm:nmeng
of Indix have contributed much to the cconomic prosperity of
Burma and have also aided that country un(.ler the (‘omrr.mm\'ca.h-h
Aid Scheme.  In fairness to owr long-established connections with
Burma and the help that our Government is giving. Government of
Burma should be pursuaded to allow import of atleast a sx'nall'
quantity of handloom lungies of this Province which are badly
necded in Burma,

DELEGATION,

While the Government of India are spons.oring several delega-
tions on behalf of other trades in the country ‘1111 now no dclc_g‘au()p
has been sent on behalf of the Handloom Cloth  “Trade of thfs
country. We are happy to find the interests the authoritics are
taking in the matter of export of handloom .products to overscas
countries. It has always been the proud claim of our Association
that the prosperity of the handloom industry of Madras is (Puc‘ to a
Jarge extent to the export of its products to overseas countries,

Although no restriction now- exists on export of handloor.n‘
piecegoods these goods in recent year secm to have lost much of‘ tl.)cn
ground in overseas countries due to scverql factors. 1n our 0[')1111‘0[‘],
all the export markets in the Far and Middle Eastern countrics ‘n‘e
still ours if sufficient propaganda is done for our products in th'osc
countries. To a certain extent thl§ can be (lmlgthl‘nugh the Indm‘!l
Trade Commissioners and Embassies abroad. To explore l.hc fc:tmj
hilities of improving the export trade and to study the spccxa} I‘wulz
of cach country Trade Delegations should be sponsored to Far anc
Middle Eastern countries. On a representation ma.dc to t‘hedC:lO\;erf\-
ment, the Government stated that they were prepared to .«>‘enf c‘f}:lga'-
tions and make all other arrangements but the cxpcnseslo suc dd
delegation was to be borne by the hand]o'qm trade. Hand 901n tlra ¢
has a special claim on the Government ‘It not for any rczfsor} at‘east
for the reason that it has been contributing enormous sums “?f
money to the revenues gf Central and Provmcm'l (,o(\iferilmems. ‘ (;
wish to point out that in 1045-46 and 1946-47 an a )va orerlr} cqs; 0

was acollected on export of handloom Ppiecegoods with a
3(7% ite pronouncement by the then Finance Minister that it would
gg r1111ti(1:i51¢)?d for the upliftment of handloom exP?l‘F trade._ Furthc(;"
during 1947 an export duty of 4 annas per squarc yard was co}iecte
on the export of handloom piecegoods and the amount so collected
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has not been utilised.  Apart from direct contributions made by
the industries to the cofters of the Centrid Government, several of
the industries that depend on handloom industry, like spinning
dves and chemicals, cloth printing, etc., make substantial contri,-
bution. We, therefore. urge upon the Hon'ble Minister, to sponsor
a Trade Delegation on behalf of owr industry, as carly as possible.

REPRESENTATION ON EXPORT ADVISORY COUNCIL.

’ Yf)u are aware that it is only from the State of Madras that large
quantities of handloom products are exported, to all parts of the
world, viz., Burma, Malava, Indonesia, Indo-China, Ceylon, Middie
Eastern countries, Africa, Australia, U.K. and US.A. In view of
this fact when the Export Advisory Council was originally consti-
tuted the then Commerce Ministry nominated a representative of
the handloom trade of this State only in the whole country on the
Export Advisory Council. When this Council was reconstituted a
seat was allotted to the All-India Handloom Board which was then
functioning. Realising the importance of the Madras Handloom
I'rade, the All-India Handloom Board clected a member represent.
ing the Madras handloom trade. This practice of giving representa-
tion to the trade was continued only for two terms of the Export
Advisory Council.  When the All-India Handloom "Board was
abolished and the All-India Cottage Industries Board was consti-
tuted in its place this practice of giving representation to the hand-
loom trade was given up. Instead it was passed on to a representa-
tive of the handloom industry of the Standing Handloom Committee
of the All-India Cottage Industries Board.

Though the Standing Handloom Sub-Committee of the All-
India Cottage Industries Board was suppsoed to represent the hand-
loom industry as a whole, in reality it was constituted mainly with
members representing the weavers’ co-operative societies.  The
interest of the handloom trade was not at all represented in that
Committee. * Our Association. therefore, made representation to the
Ministry of Industry that trade should also be represented. - The
reasonableness of our representation was ultimately conceded by the
Union Government and our President was nominated to this Hand-
loom Sub-Committec. Before he could attend one single meeting
of the Committee, the Committee was reconstituted consequent on
the reconstitution of the All-India Cottage Industries Board. In
the reorganisation the interest of the handloom trade was neglected.
and at present in the veconstituted All-India Cottage Industries
Board. or its Handloom Sub-Committee there is no member belong-
ing to the handloom trade. but members representing the interest
of the co-operative societies are provided seats. It is an admitted
fact that co-operative societies of this State represent only one-fourth
of the Madras Handloom Industry. On this matter we have already

'mad.e. representation to the Union and State Governments and are
awaiting their decision. .

Export Advisory Committee. as you have rightly declared in
your inaugural address on the 28th October 1950, is a body maiunly
intended to look after the interests of export trade of India. Theve
fore. it is only just and fair that a scat is assigned to the export trade
interest of this State.  Even though a scat may be given to the Hand-
loom Sub-Committee of the All-India Cottage Industries Board, it
will onlv be a scat given to the handloom industry and not to the
trade. .

It may not be out of place if we here point out that the hand-
loom products exported by the co-operative socicties are very meagre
when compared to the exports made by the members of our
Association.

Our Association, originally stvled as  Export Market Pirce
Advisory Committee and functioning for the last six years under its
present name is the most representative and authoritative hand-
loom trade organisation in the whole State of Madras.  Both the
Union and State Governments have recognised this fact, and when-
ever handloom trade interest was considered by authorities they
have alawys given due consideration (o the views of our Association.
Even for the Indo-Pakistan Handloom Trade Conference held at
Calcutta during August 1949. the Government  of India  were
pleased to invite our President to participate in the Conference as
a delegate of the Government of India in addition to an invitation
extended to the vepresentative of the Madras co-operative societies

From these facts it is evident that the authoritics themselves
have recognised handloom trade as a separate entity apart from
handloom industry as represented by the co-operative organisation.
Therefore, it is legitimate that a scat should be given to our Associa-
tion in a body wherein you are anxious to accommodate all the
Export Advisory Council in its recent reorganisation. We hope
that this representation of ours would reccive your best considera-
tion and that you would he pleased to assign a seat on the Council
for our Association.

MADRAS PORT COMMITTEE.

Time and again we have brought to the notice of the Govern-
ment that in view of the importance of the Association in respect
of export handloom piecegoods, which is one of the major exports
of this Province, representation should be given to our Association
on the Madras Port Committee. " Until now the Government have
not been pleased to give the representation.  However, we confi-
dently hope that the Government would in due course revise their
decision and provide a seat for the Association on the Committee.

Thanking you,
Yours truly,

President and Members
of the Madras Provincial Handloom Cloth
. Merchants’ Association.



APPENDIX C

TRADE AGREEMENT BETWEEN INDIA AND PAKISTAN.
DATED 24TH JUNE 1949.

Whereas the Government of India and the Government of
Pakistan are desirous of continuing arrangements regarding the
supply by cach country of the requivements of the other, they have
agreed as follows: —

ArTICLE 1.

The Government of India agree to permit the importation
from Pakistan and exportation to Pakistan and the Government of
Pakistan agree to permit the cxportation to and importation from
India, of the commodities and goods specified in Schedules A and B
at least up to the limits for cach class of goods mentioned therein

during the period of this agreement on the terms and conditions of
this agreement.

Articer 11,

With regard to such commodities and goods specified in the
said Schedules as are, or may be, subject to export or import licences,
the two Governments agree to grant, upon receipt of applications
duly made, export or import licences at least up to the quantitative
or monetary limits specified in Schedules A and B in respect of such
commodities and goods in accordance with the law of the country
and regulations and administrative practices of the Government
granting the licences.

Articre I

During the currency of this agreement, the two Governments
may, by mutual agreement, alter, extend or supplement the sche-
dules to this agreement.

ArTicir IV,

Articles T and IT of this agreement are without prejudice to
the right of traders of cither country entering into business transac-
tions in respect of goods and commodities not forming part of this
agreement subject, to and in conformity with, the laws and regula-
tions of either country for the time being in force.

ARTICLE V.

The two Governments agree to render all reasonable a'S_si_St-
ance n facilitating the export and import of goods and commeodities

ol )

included in Schedules “ A7 and "B’ and to consult each other in
respect of any matter arising from or in connection with, the exchange
of commodities and goods between the two countries during  the
currency of and i accordance with, this agreement.

\rricrr VI

Neither party shall re-export to any other countrv any
scheduled commodity obtained by cither country from the other
in the form in which it was imported.  Change of packing does not
constitute change of form for the purpose of this Article.

ArTIicLE VII.

Subject to scasonal considerations and delivery requirements
indicated in Schedules A" and ‘B’ each country shall spread its
purchases as unifromly and conveniently as possible.

ArTicrE VIII.

The two Governments agree to promote the contracts between
the trade interests of the two countries and undertake to give every
reasonable facility for the import and export of commodities, and
in particular to facilitate the use of the routes and methods of
transportation which are most economical and convenient.

ArTicLE IX.

This agreement. subject to ratification by the two Govern-
ments, shall remain in force for a period of twelve months from the
1st July 1949 to the goth June 1950, except where otherwise speci-
fied in the Schedules.

ARTICLE X.

In order to implement the agreement in a smooth and
orderly way the two Governments will exchange monthly progress
reports and arrange meetings every other month between repre-
sentatives of the two countries.

Done and signed in duplicate, in English cither copy being
authentic, in Karachi on this twenty-fourth day of June 194q.

(Signed) C. C. DESAIL (Signed) MOHAMMED ALL,
for the Government of India. for the Government of Pakistan.

9th March 1g51.



Trade Agreement between India
and Pakistan, dated 26-2-‘5].

Being desirous of promoting trade between the two countrics
the Government of India and the Government of Pakistan have
entered into the following agrcement: —

ArricrLe 1.

(i) The period of this agreement shall be from the 26ih
February 1951 to goth June 19j2.

~ (i) The two Governments agree to permit the exportation to
and the importation from the other country of the commodities
and goods specified in Schedule T which is attached to this agree-
ment, up to the quantity or value mentioned against cach item,
during the periods indicated in colummns 2 and 3 of Schedule 1.

(iii) In respect of such commodities and goods as are, or may
be, subject to export or import licences, the two Governmetits agree
to grant upon application duly made, export or import licences up
to the quantitative or monetary limits specified in Schedule 1
accordance with the laws and  regulations
practices of the Government granting the licence.

, In
and  administrative

(iv) In respect of those commodities in which the export
trade is the monopoly of the Government in either country, the
terms of the agreement will be deemed to have been fulfilled if the
supplies have been made at agreed points within/or without the
country and such quantities of the commodities mentioned  in
column 2 of Schedule I as cannot be supplied before the goth June
1951, shall be carried forward to the period goth June 1652. ‘

(v) IY'I respect of foodgrain the quantities, period and terms
of supply will be as in Schedule 111 to this agreement.

(vi) In respect of raw cotton, the Government of Pakistan
have at present no destination quotas and India is therefore, free to
buy any quantity. 1If, however, destinational quotas are introduced
during the period of the agrcement, the Government of Pakistan

agree to give India a quota of 400,000 bales in the cotton season
1951-52.

ArTICLE II.

The tw

4 o Governments agree that there shall be no import
and /or

export trade control restrictions on the movement between
the two countries in respect of the commoditis mentioned in

Sche_dule Il to this Agreement and subject to the conditions
specified therein, ) 1d

( 109 )
ArTICLE III.

In respect of the commodities mentioned in Schedule T o
this agreement the two Governments agree that except where prices
are separately negotiated. neithar Government will impose any dis-
criminatory supplement or sur(t'hfn'gc or any other addition to the
export prices of those commoditics.

Articre 1V,

The commoditics and geods deseribed in Schedules T and 11
refer only to those that are produced. processed or manufactured in
India or Pakistan as the case may be.

ARTICLE V.

The Government of India and the Government of Pakistan
agree not to permit the re-export of any of the commoditics imported
[¢ - .
under Schedule L.

Articre VIL

Notwithstanding anything contained in ;\rtigl'cs. I and II the
two Governments agree that export and import facilities granted by
cach country to the other sl.mll l)c. no lgss favourable thzm‘ tl?osc
applied to any other country n s-t'crlmg soft_currency area. .(;L%I’I’CIIL
and future impoit and cexport licences n ‘rcspect. of .slmlmg. and
soft currency area countrics shall be valid for India and Pakistan,
as the case may be.

ArricLE ViL

In order to facilitate the implementation of this agreement
the two Governments agree to hold p_criodig:al consl'lltatu)n w1.th
cach other in respect of any matter arising from or in connection
with the supply of commoditics or goods between the two countries
during the currency of and in accordance with this agrcement, and,
the Schedules to this agrecement.

ArticLE VIIIL

This agreement shall come into force on the 26th February

1951

Signed on bchalf of the Signed on behalf of .the
Government of India. Government of Pakistan.
(Signed) N R. PILLAT, (Signed) M. IKRAMUILLAH,

Leader of the Indian Trade Leader of the Pakistan Trade
Delegation. ‘ Delegation.



SCHEDULE .
1. FROM INDIA TO PAKISTAN

up to end of From 1st Jjuly 195

June 1951. to 30th June 1952,
Handloom cotton

Cloth
Lungis, towels and

(furnishing fabrics,

15,000 bales
(including 10,000

bales of lungis)

etc.)
Millmade Cotton Cloth :
Coarse Nil 40,000 bales
Medium Nil 20,000 bales
Fine ‘ Nil 15,000 bales
Cotton Yarn :
13 to 1’s Nil 2,000 bales
10 to 15%s Nil ’

2,000 bales
16 to 20’s Nil 11,000 bales
From East Pakistan Only :

Handloom cloth

FROM INDIA TO EAST PAKISTAN ONLY

Handloom cloth of the following varieties :—Sarengs,

Visakuthu, Burma Lungies, Kasturia, Kakaries,
kuppams, Bambans, Jublees, Saronges.

Kailies,
3 x 1, Ammavari-

GOVERNMENT OF INDIA.
MmNISTRY OF COMMERCE.

Export Trade Control Policy.
Public Notice.

Subject—Exports to Pakistan under Indo-Pakistan T'rade
Agreement.

In" continuation of this officc Public Notice No.
8th August 1950, on the above subject
the 12th August 1950
ment of India,
tion.

32, dated the
» @ copy of Press Note, dated
, 1ssued by the M inistry of Commerce, Govern-
New Delhi, is reproduced below for general informa-

PRESS NOTE.

_ The representatives of the Governments of India and Pakistan
reviewed the working of the Indo-Pakistan 'I'rade Agreement of

April 1950 at meetings held at Karachi, on the 8th, gth and 1oth
August,

(111 )

1t was agreed that the arrangements mad‘e for ;he n}:olweeranczll‘lst
of goods under Article 4 of the Agreement were ‘ou the W (?mn( v
factory, as the Pakistan State Bank had aqtbo‘rued‘ htsel o(}i).cn é;()m—
letters of credit for the bulk of the_quzmnt'lc.s of & ; n (1{1 om
modities involved.  As regards the free mmcmqﬂ of goods under
Article 7, it was agreed that the present arrangenments s louf
?olriﬁneue/’till the goth September 1950 and that the lists of arltlcllci.zi
as amended from time to time before the review meeting, 51.9'
c ntinue to be operative. In respect of gram, however, which s dl\l
ziticlc in the frec list from Pakistan to India, the fo}lox(x:mg) ?rrdi\g;-
ments were agreed by the representatives of the two Governments.

(1) There will be no restriction on the export of gram loaded
in wagons booked for Mcleodganj and Wagah up to and including
the 10th August 1950.

(2) In addition to (1) above, and in addition to tI}(w qltl:'mt;
ties entered for shipment and lying in the c%oc.ls ’area '1‘1111 :ﬁafv 1;;\ !
the 8th August 1950, the Govcrpment.of Pd]?‘f““_ 7\\1{ allo e
further export on an O.G.L. basis, sub]‘ect tohlc ei}t‘lt} 0 uc;;l)t,e Orics
1949 gram plus 2,500 tons -Of' 1950 gjlam, the d:St two categ
together amounting to a minimum of 20,000 tons.

In view of the shortness of time for the movement of goods
before the conclusion of the present Agreexl}ent on 'the goth
September 1950, it was agreed that no material alteration should

50: ' e A , y
bipm'lde in the lists of commodities under Article 7. It was, h(m;i
ever decided to add (i) printed books, journals, magazines an
periodicals and (i) vegetable sceds for free movement from both
India and Pakistan. :

The progress of the relcase of goods c}cta.ined in eithqr C(Smtrg
at the time of the cessation of normal trading was also Of;{\/le]we bann
was found to be satisfactory whercver the 1dentity of gh s hms ce i
established by appropriate evidence. It was agrc;fd 1td a]t tfe Ii}::lclfé:]
sary evidence in respect _()f the remaining goodsfs 1ou ; )'e ur_f these
as soon as possible to facilitate the completion of the release o
goods.

J. S. BED],
For Export Trade Controller

Office of the Export Trade Controller,
« Bhandari House ", Court Road,
Amiritsar, the 2pth August 1950.




{ 12 )
GOVERNMENT OF INDIA.
MiINISTRY OF COMMERCE.

Export "Trade Control Policy.
Public Notice.

Subject.—Exports to Pakistan under Indo-Pakistan Trade
Agreement.

" The following Press Note, dated 1st August 1950, issued by
the Ministry of Commerce, Government of India, New Delhi, on
the above subject, is reproduced below for the information of the
trade.

PRESS NOTE.

The Government of India and Pakistan in their desire to imple-
ment the supply of goods for the delivery of which they have agreed
to usc thewr good offices under the Agreement veached  last April
have now agreed that under clause 12 theveof i shall continue (o
apply up to September o, 1950, in respect of such goods and com-
moditics specified i clauses 2, 4 and  of the Agreement as will not
have been completely delivered by July g1.

The representatives of the two Governments proposc to mcet
s soon as possible to veview the operation of the Agreement. At
that meeting they will consider changes  in lists of  commoditics
which are allowed free movenient on cither side 1o the extent that
traders v either county we able o finance exchange of  goods
without any assistance from ecither Government under  clause 7 of
the Agreement. Both the Governments have agreed that until chen
the existing arrangemeats for such commoditics will also continue.”

(Signed)- Export T'rade Gontroller.

Office of the Exp()rt Trade Controller,
“ Bhandart House ", Court Road,

Amritsar, the 8(h August 1yg0.

CIRCULAR No. 82/51.

1O ALl MEMBERS:

Fxtracts taken from (:il'('ll!il-l' N()“’ifi/"",]. dated .1.1l|1 .l‘\/la.l'(%l
1951 received from the Export Trade Controller, Madras, are given
gt re o1 .
below for your information.

M. S. AL RAHIM,
N. V. R. SOURIRAJAN,
Honorary Secretaries.

31 . R Pabice Trade
Subject—Exports to Pakistan under the Indo-Pakistan Trade
Agreement.

It is hereby notified for the information of the trade that
printed, copies of the new Indo-Pakistan  Trade Agreement are
available in this office for sale at the rate ot cight annas per copy.

2. 1t would be observed that in vespect of comn.u')di(,ics
included in Schedule T to the Agreement specified (tn.n\lllocll)fuf::sflp
to specified quantitics will be allowed export from India to 1 glgst;iﬁ
up to the end of ‘]unc. 1951 and the balance of thc. ('1?11?1‘110(1111.03 W 11’
be allowed export during the 12 months commencing from st July

95t
3. The export of the commoditics which are to be exported
up l;\'thc end of June g5 will be regulated as follows: —

ecey y The varteties » 1 s 1t li ()f
Handloom /)M(lg()()(l.s.-—a—l'h.L.\dllLF_lL.‘s mum(mcd~ ”'Lm] (1) 0
Schedule 1. namely. Savongs, Kailies. Visakuthu, Bumm‘ Angics,
| uri Cakaries. Pattanics < sineams, Ammavartkuppams
Kasturia, Kakaries. Pattanues, g x 1l (;;)19,1{5 Ay P,lk‘i;“"
Bambans, Jublees and Sarongs, will be allowed export to Eas Pakistan
without licensing restrictions. s regards export of other varicties of
. ) Sy T . . ) . - BTSN ‘
ieceooods o East Pakistan and export of all varicties ol
handloom piccegoods \ kista oxport of all vavictics of
handloom piccegoods to West Pakistan will be the  subj :
‘ . . 5 R
separaic public notice m due course.

All licensing in cases of Schedule I items will be done only
on the basis of produmion of irrevocable Letters of Credit.

5. The export of the (*01111)\0(1111:}5_m(tludcd _m. .S('hﬁ:(h‘llc ‘[[ ’u.i:
the ;grccmem. will be allowed freely without any licensing or pay-
ment restrictions.
6. With regard to commodities which are not Covcrcd1 by t{\e
: i iition regarding expor akistan will be the
Agreement. their position regarding export t<? P‘\klst 1}1‘ ' c
<ame as that obtaming for ether soft currency countries.
sa h

This supersedes all previous notices governing  exports to
Pakistan. .
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Madras Drovincial Handloom Cloth Merchants™ Association

MADRAS
COMMERCIAL HOLIDAYS IN 1952

Under the Explanation to Section 25 of the Negotiable Instruments
\ct, 1881, (XXVIof 1881) the following days besides Sundays have been
feciared Holidays for the year [952.

Month Date Day Holiday
January 1 Turespay New Year's Day
7 MoxNbpay Vaikunta Ekadasi
. . 14 MoXNDAY Pongal
" 156 TUESDAY Mattu Pongal
y 26 NATURDAY Republic Day
February 23  SATURDAY Mahasivarathri
March 26 Webvespay Telugu New Year's Day
April 11 Fripay Good Friday
June 24 TuUEsDAY Ramzan
30 MoNbay Half-Yearly Closing of Bank
Accounts
August 6 WEDNESDAY  Avabi Avittam
) 15 Fripay Independence Day
September 1 MONDAY Bakrid
" 4 THURSDAY Sri Natayana Guru Dec’s Birthday
10 \WEDNEsSDAY  Sri Jayanthi
» 18 TaURSDAY Mahalaya Amavasai
B N g
- 30 THURSDAY Muharram
detober 2 THURSDAY Mahatma Gandhi's Birthdsy
" 17 FRIDAY Deepavali
December 1 Moxpay Meeladi Nabi
" 256 THURSDAY Christmas Day
27 SATURDAY Vaikunta Ekadasi

Lo

31 WxpKespAY  Annual Closing of Bank Accounts

- »

N. B:--The follewing Holldays {all on Sundays :

Bhogi - - - S 13th january 1952

Tamil New Year's Day - z t3ch April 1952

Vinayaka Chathurthi - - 24th August 1982

Vijaya Dasami - - - 28th September (1952

# The Propesed Pestal Holidays.
Armonian St Madras 1 ) M. S. A MAJID, M. S. A. RANIM,
Presidem. N. V. R, SOURIRAJAN,

!‘ﬂh December 195/ $ Hony. Secreterios.
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