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 REPORT ON THE WORKING OF CO-OPERATIVE

 SOCIETIES IN THE MADRAS PROVINCE FOR
THE CGOPERATIVE YEAR ENDED 30TH
JUNE 194,

PART 1.

[
Review or Poricy.

Introdustory.—The year 1939-40 provided a stream of discussions
and resolutions well above the normal level. There were the usual
Provincial Conferences and Central Bank and Land  Mortgage
Bank Conferences, and the All-India Co-operative Institutes’
Association and the Indian Provincial Co-operative Banks’ Associa-

Viomremst in Madras. *Many of the subjects discussed at the 13th
Conference, of Registrars of Co-operative Societies at New Delhi
were suggested by Madras. The Committee on Co-operation also
concluded its deliberations. Some time must pass before final
decisions can be taken and implemented. But a general impression -
may be ventured, that on the whole the present structure and trend
of co-operation in Madras meets with the approval of the pundits.
Reform, not revolution, is the task of the future.

*9. Continuity of policy.—A comparison of what has been done
this year with the progress and hopes revealed in my last report:
will show that well-tried policies have been continued with diligence
and new policies introduced with caution. Co-operative finance
is' still, and must be, for some time, the chief pre-occupation of
Madras co-operators. The long and arduous task of eliminating
the weaknesses in our credit structure and increasing the usefulness
of credit societies in both villages and towns is far from ended : but
somehing is being achieved each year. A few revolutionary sugges-

. tions wére made in the discussions of the Committee on Co-operation,
and were given publicity in the Press. From the response
of co-operators, it would seem that many prefer slow progresa-on the
present lines to 'a’more drastic treatment. Some inveterate canders: .
in the co-operative body resist mild remedies ; one or two central
banks and many smaller institutions must collapse unless they:
adopt rather late in the day méasures they have resisted or ighored.. .
1 continue to impress on djregtors of banks, but not always sticcess- -
fully, the n¥ed to in % loans for productive purposes.
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found that these loans were individually too large i i
with the repaying capacity of the borroweyrs, the pugri);rsle; g;n l?c?;l;-lggvri
ing were not product@ge, the proper applicationtof the loans wa
not secured and the borrowers, because they were ihterested »13
escaping from a particular debt rather than in financing regula
production, have made no attempt to clear their accounts and sgc y
fresh finance. Several banks, though far from, Zasolvent 'c:ml:z ‘13:
bring in their money and, therefore, cannot Gecommodate th qr
members with fresh loans. In various other districts fresh lan;:
are a mere trickle, and banks which should b= distributing five tens
or fifteen lakhs annually for cultivation expenses alohe are lending
& meagre one or two lakhs to ordinary credit societies, and to sale
* societies enough to market one or two per cent of bhé total crop
In South Kanara, though the Central Bank is in many respects;
among the very best, a tendency to do the work of land mortgage
banks in loans for as long asten years on mortgage security had to
be discouraged in the best interests of the primary societies. Long-
Zerm lending had better be left to the institutions adapted to this
usiness. e et

2 Finamnce.—In spite of their errors and difficrlties, co-ope raﬁﬁh?
mstltutiqns have not lost the confidence of the public. T%?e level
of deposits remains high.. It is a pity that the deposits sf members
do not grow more rapidly ; our societies might be much stronger
and more alert if, like the Raiffeisen societies in the Germary of
a former day, the deposits of their members exceeded 70 per cent
of their working capital. One unresolved question of policy is
whether co-operative societies should be so slow to adapt theiwt
interest rates to changing conditions. Changing his lending and
borrowing rates is the banker’s ordinary means of adjusting the
demand for loans to the supply of capital. Co-operative banks
rarely cHange their rates and complain at one time of an excess of
deposits and at another of a deficiency. Agricultural credit institu-
. tions have been trying to keep interest rates to borrowers down
to the level imposed on other lenders of money by the Agricul-
turists’ Relief Act. I have been watching the effects of this
policy and have warned co-operators against sacrificing the safety
of their institutions to a worthy but often impracticable ideal.
Relief to borrewers hard hit, through no fault of their own, hag
already been carried far enough to endanger the profits, if not the
working, of several central banks and the endeavour to help failin

societies' by reducing the rate of interest on old loans—a poli,og’“
accepted by all .central banks—makes it all the more necesrary
to éarn reasonable profits on loans to thriving societies. Reserves
must be adequate but can only be built up out of profits; if the
margin hetween borrowing and lepdipg rates is too small ,for an

profits to be earned, the marg@*Mtuet—De-Mgreased. T find tha.)tr’
ag-operators and departmen :\. g margin of abbut
2 per cent between the g tes will*ensure
i on porrowers
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and I have issued a circular to ensure a reasonable policy-in this
respect.’ Money-lenders are said to be refusipg to lend ‘at 6§ per
" cent and it is f8r the consideration of Goyernment whether, the
rate fixed under the Act should not be a little higher. Co-operative
institutions and money-lenders alike have to cover their risks and

*dosts of supervis&m. _

4. Managwmenteand supervision.—Experience has shown that
the costs of supervision cannot safely be cut. Credit must be
controlled and repaynse;nt ensured. The central banks are finding
that the ‘comtrol is expensive if it is effective. The failure of
supervising unions is everywhere throwing too heavy a burden on
the staff of the banks,'and unless ways are devised to revive unions
and secure active and honest work from their unpaid directors,

~ the central banks will soon appreciate what Nicholson meant when
he insisted on. proximity as one condition for good rural finance.
Even if all the, paid Inspectors and Supervisors were thoroughly
capable and diligent, they would be too few. Unfortunately, in
some areas, favouritism and nepotism have entered into the selection
of supervising st#ff and in other areas politics have intruded into
Tsisess. .

Though some critics, including a few who have access to the
facts but do not care to study them, have accused the department
of trying to officialize the movement, our policy remains the same

. as. before—to help, to guide, where necessary to admonish, and
-only in the last resort to exercise the powers conferred by the ‘Aet
for the protection of the public and the saving of societies. = The
staff of the department is too small to manage the affairs of societies
as well as to perform its own functions. I have had to protest in
a oircular against the increasing demand for the deputation: ef
departmental officers and to point out that the proper course'is to
‘gecure more trained men and to encourage co-operative empjoyees
to secure better training. Better work and better pay are -both
required, and I am glad to say that Boards of Directors -and
co-operative employees seem prepared for a progressive policy.

5. Scope of co-operative societies—The development of trained
business capacity must precede the launching of a drive to widen
‘the soope of primary societies. Want of suitable men has impeded
the development of marketing and of consumers’ co-operatio ;
and it is too much to expect that primary societies which have
not found honest and competent men to administer credit should
find such men to administer joint purchase and-sale or village
reconstruction. It is apparently more difficult to make a sueccess
of co-operative trading than of co-operative banking, if we are to
judge by our experience in towns ; and the activities of agricultural
improvem®nt and rurel welfafe are not essy for amateurs.:iWe
have had great difficulties Jieeuosiy geed multiplication

el and Rasipuram :sale
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only by a handful of the most progressive societies. Joint sale of
produce by primary societies is still a vision of the future and
even sale societies toq often do a pure credit bhsiness instead of
mastering the business of selling. Joint ownership of machinery
and joint experiment in the processing of agricultural produce
can scarcely be said to have been tried, so few are the societie$ whidh
have shown initiative in these directions: Notfling in the law
by-laws, or policy of the department has prev‘enteé the multipli:
cation of activities in primary societies ; but last year, as previously
the lack of the imagination, industry and #ther q1,1 lities neede(i
for the successful conduct of business enterprises continued to be
felt. The _Ma.dur?, Central Bank, however, Jaunched an ambitious
programme of village improvement and achieved 'some Success

in stimulating joint purchase. I hope its scheme will prove a
model and provoke emulation,

6. Rate and direction of expansion.—Madura led the way in
the vigorous. expansion of consumers’ co-operation, which was
one of the most notable features of the year. . 'Co-ol;erators took
advantage of the conditions brought about by theWar to inaugurate

stores in a number of towns. If profiteering Tn foodstuffeobags—

continued a little longer, the number and business of co- i
stores would probably have increased by leaps and bfﬁn(:ig?mﬁﬂi
the inauguration of stores was itself a check on profiteering a.nﬂ'.zthe'
measures adopted by Government had & rapid effect. We' can
however, congratulate ourselves on a new impetus to con’sumers:‘
co-operation after a long period of comparative stagnation.: The:
work of the Madura District Co-operative Wholesale Society in. its
initial stages is worthy of note ; its pioneering activity points the
way for other districts. '

The great increase in the number and business of milk supply
societies is unfortunately not due to consumers’ enlightenment :
a strong departmental drive had to be made and it remains to bé
seen whether the real need for pure milk at a price satisfactory to
producers as well as consumers will now become apparent to urban
populations which have for too long paid more attention to Pprice
than to quality. The Royal Commission on Agriculture in India
strongly urged municipalities to work for a purer supply of milk
The failure of municipalities has thrown the burden on co-opei'ators.
who are entitled to more support and help than they are gettin,
from some municipal councils and the heads of certain Governmen%
institutions. The supply of pure milk is not in present conditiohs
a very profitable business, because of the competition of unserupulous
vendors who are rarely prosecuted for adulteration or the sale
of contaminated milk. I hope that the supply of pure milk will

‘be treated as a public utility tgl the public is educated €o a proper

view. . Lo e TR '

~ Organization of eredita@cietios

policy of recent y?a - The time has riod
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to reach out into every village. But wherever a :qal deman_d for
co-operative credjt is found together Wit:,h a.guiﬁcler}cy of .ftrust.-
wOrthy would-be members, a society will sbe orga:rgzed m-thog-t
delay. In this work, the help of a good supervising union 18
jnvaluable ; and probably greater speed in spreadingeco-operative
credit Wwill follog the revival of unions now dorm.a.nt or fiea,d.
Some Central Bankg (for instance, Coimbatore} are doing admirable
work in cautious but energetic organization. :

Several Central nks, ,suppor‘oed by the Prqvinpial 'Ba,nk
and the depfrtment, have decided that the time is ripe for an
advance in co-operative marketing, Many new sale .s001et;es and
some branches of old societies began operations during the year.
We are still far from an adequate marketlpg organization, bl.lt in
every district the foundations are being la.l.d.. Too many soclet}es
are still Loan Societies rather than Sale Societies; but all are Dbeing
encouraged t0 study the market for local produce and provide ifhe
facilities required by both buyers and sellers. An encouraging
symptom is the slow but healthy growth of pr?duqqrs selling
organizations, of gvhich the Kodur Fruit-growers’ Society is an

«~esmmy ding example,and the Chittoor Mango-growers’ Co-operative

Society, & promising one. In the field of ghee production a'nd.. sale,
the Rasipuram Sale Society has been Jomfed by two. SOC‘Ith.BB,at
. Avaftasi and Periyanajckenpalayam in QOImbatoFe. Unpolished,
hand-pounded . rice gells well but the 'dlﬂiculty is to secure an
adequate supply in the chief consuming centres ; but no new
societies for producing this commodity were orga.mzed. , :
The extension of prohibition to four districts and the increa.s%ng’
enthusiasm for rural reconstruction have lgd to further co-operative
efforts. - Unfortunately, the department is being asked t9 do too
much by itself and local well-wighers are too apt to think they
have done s much as can be expecjoed when they have sug.gest?d
that a society for guch and such an industry coul. be orgg,mzed in
guch and such a place. Enthu.smsts .are.a,,pt to ignore fhfﬁcultles
and make proposals without investigating facts. It is a very
important and rather disheartening fact that many of t.he proposed
" peneficiaries have neither the desire nor the capacity nor the
" character for co-operative activity. The _numl'oer of societies for
mployed toddy tappers and struggling industries actually
organs 4 is no index of the amount of work and zeal devoted to
investigation and propaganda. On the whole the results are
disa.p‘poinﬁng, but I am doing my best. to nurse the various thq.:lft,
colonization and cottage industries societies to a healthy maturity.

. ntinuing to test the possibilities of co-operative
ngﬁd::izncgf holdings. The achievements are as yet insigx_liﬁcp,nt
ca t legsons are tO belearnt even from the unsuccessful, experiments.
1{1‘-,1 .+ certainly true, as the Committee on Co-operation has said,
1: onditions in Madras are very different from conditions in the
ti’llt:"nj’sfl) but evenchere fragmentation leads to waste of effort and
) :

organize
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land and is an impediment to improveme; .

. y . 3 nt. i i i i

will be valuable inGtitutions if they can a%%?sggd:ﬁlqn so;%etxes

The Special Inspectors employed last year do%not &exr gpiscts.

to have learnt the art of overcoming the cultivatois,y efnes:&m
a.

Organizatioft of societies is proceedin i
Organtastion P Ing more actively tha,r} actupl
[ .

7. Methods of business.—The formati ‘ ietieq
more impottant than the improvemenitloofntl(l)'g glssv;n::: le?e‘s 18 1o
societies, That:: there is plenty of room for improvemento i e;( —
co-operators will agree. OQur institutions are run Yor ,1:}111 e
part by amateurs .and even the salaried professional st ?f Ilrllo_st
had too little experience of business outside the co-operati o world.
Our bankers have generally never been in a commercial b::ﬁ{v'vorld.
stort?s managers were formerly school-masters or Goverr; ont
officials ; our marketing officers have never hought and sold on I;l}?r}t
own account. It is only in exceptional institutions that the dire telr
and managers study the operations with the diligence and i T
gence of the good businessman. To the best of m aﬁ}}it ntelli-
trying to draw their attention to possible impro?r}ameflts olf n);eghzgl

The deputation of several Deputy Registrars“to study the nf@Rods

of Joint-stock banks and of others to visi
) 1 git the I i i
Institute may equip the department to offer good argsfclgailn]zggi

directions, The study of wholesale and retail trade is still back-

ward.

The suggestions made by the Reserve B i
improvement of co-operative banking Weraénkcac;f; ff:lll(;rm sf;?:;iﬁlilie
In the matter of fluid resources and the distribution of assets. I h: .
so far seen no need to urge changes on the banks in this rovi Ve
but the subject is under investigation. To my mind vgha‘;lnce,
banks mos} need to do is to increase the facilities they’ offer tl'?gr
members. In urban areas, where traders, professional men 15
artisans form a large proportion of the members, more f ’biell'n
can be achieved by the development, with adéQuate exibility
precautio, of jewel loans, current accounts and cash cr é}ire oy
bank is being encouraged to launch out on business 1t is no: its. No
to undertake; but where, for instance, a bank can a equipped
sxpert valuation and safe custody of jewels, it ma: Srange for
safe and useful .busmess, The development 'of Ourant Oa a very
and overdrafts will mean a greater attention to business andqcounts
than to property ; and this should be followed by a Income
turnover and a diversion of funds from unproduc tﬁifve nillOre rapid
tragle and industry. In rural areas loans may be conne ::(ixels to
closely with current production by the expansion of loans :c ; more
crops and .harvested. p}'oduce and the dis coutagement fnns; andin
loans. Primary societies may be assisted to finance th?ir mortgage
promptly and adequately by being granted cash credits lﬁlembers
‘have'shown themselves honest and competent, for a sufﬁs when they
of time. When members realize that their legitimaté’lixgzéznﬁlﬁ
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be met in good time they will not be so tempted to draw excessively
large sums on false pretexts, and may be §ore ready to repay
their debts as sodn as their crops are sold. Better banking means
more convenient banking and that in turn should lead to safer
.banking. R ‘

: Theo other cowdition of safe banking is adequate control. The
movement towardsy stronger control of credit gathered force last
ear. There is still too large a proportion of loans issued without
verification of the purpose and the proper application of the loans—
particularly i urban ap‘eas, where verification is obviously difficult.
In rural areas, verification would be easy if the panchayatdars and
other members were vigilant and fearless. As it is, the burden
falls on the field staff of the financing bank,; and unless this is
much expanded, full control must be limited to a comparatively
small number of societies while the expense of constant inspection
of fields, examination of harvested produce, enforcement of the-
obligation to sell through a sale society and so on, eats up the
margin between borrowing and lending rate. The directors of
Central Banks agree that supervision on Raiffeisen principles by

..cmgnigigs and pandhayatdars and members themselves would be

cheaper and more effective ; but apparently it is not to be had for
the present. In the last resort co-operative control of credit is
a matter of education. Despite the efforts of the Provincial Co-
operative Union and the Central Banks which continued their
clagses for panchayatdars and their propaganda through Inspectors
and Supervisors, the panchayatdars and members of primary
societies are, to a disquieting extent, co-operative illiterates.

-Co-operative gale and purchase, though developing, are still
s0 backward that the lines of policy are not yet clearly established
except for a general adherence to the main pillars of the Rochdale

atem—no credit, and sales at market price. The sources of supply
and centres of demand require more study and I am relying on
the district Museums, annually increasing in number, and the
work of the Provineial Marketing Officer to supplement the infor-
mation which is being pub together, rather unsystematically, by
gale societies, stores and such .organizations as the Provincial
Marketing Society and the Provincial Handloom Weavers’ Society.
T regret to say that the need to study the market is not yet
sufficiently appreciated by -co-operators engaged in buying and
gelling. -The one thing clearly ascertained and rather dolefuily:
announced by co-operators is that the margins in wholesale and
retail trade in this province are exceedingly small. The obvious

f

deduction that, in order to compete with the private trader, the
co-operative store and sale society must be more efficient in cutting
costs and®ensuring quality does not seem to lead to appropriate
action. As yet, co-operators have found no means to study closely
'and fruitfully the seasonal variations of the market. The changes

in supply, demang and prices are differently timed in almost every
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centre and good business will depend on accurate k i
the place of guesswork. Too often we hear ofethgo(‘ﬁ;ggﬁi{ﬁkligf
holding up produce for a better market. Holding up produg; is

sometimes as likely to lead to loss as gain, If experience in other :

countries is any guide, I strongly feel the need fo X

reSearc_h am'i for a small statistical staff to do it ; iﬁoieﬁff a;'mf:éd
ment in this resgect not only in the departmenf but also 'gth-
banks and the universities. L n the

In certain respects the year was one of pro i
was giveq to co-ordination of societies ;pﬁ’)%r(':itmi\gg reaatl‘lcenti)on
of s.a,le societies and stores stocked and sold the pvoduots’ of w N
societies ,and plgced orders for foodstuffs with €0-0 ::‘:t?w‘rs
prOfiucers orgamzafiions, and producers’ societies, sometipmes og
their own and sometimes through the Provincial Marketing Societ
:ncreasmg}y sought co-operative outlets. There was some difﬁculty ’
about prices, consumers’ societies complaining that producerg’
societies asked for too much and producers alleging that consumers’
societies (‘)ffer.ed too little. Both sides have to learn that in tradi
a fair price is one which pleases both parties- ' I hope that tﬁg

development, of students’ stores will teach ,a fdew generatigm of= .

co-operators the principles of business. If the present rate of

increase is maintained, these stores will prove the means of catching -

co-operators young and instilling good habits before it is too late.

The improvement of methods in production

ress. The weavers’ societies still I?ad the seiljgilsy ;? accllgsiprz%-
employed by the Provincial Handloom Society and the calend%lrlinSl
.ma,chme was available, but societies made little use of either t%
improve the designs and finish of their cloth. A new type of gradin

machine, very simple a,r'xd cheap to construct, was designed ang
used at .Kodur fo’r gra_dmg oranges. Sugarcane growers’ societies
and Fruit-growers sacieties did a little towards inducing members
to improve n.lethods and introducing better varieties. The Cattle-
brfedm%h soc}llet;g;1 at Anchetty continued to breed satiéfactory
::rz?:es. oug ere was for a period a faumg off of_ recorded

8. Improvement of administration.—The
mental g,dministration have been refined over I;izl;;d:nofghdegg?(i
to require no fundamental changes, though the present sﬁ coos
of the experiment with Inspectors on a territorial basis sugge ta
thq wisdom of a further trial, perhaps in a slightly modiﬁedg%o;:
wh.lch ?vould leave the independence and thoroughness of audit
unimpaired. I have been exercised by the number of instances

in which frauds have escaped the notice of auditors for several .

years and I am seeking to affix responsibility on culpahle officers

. and make them expiate their sins of omission. The i m '
o . . . e im
of audit is otherwise largely a matter of better training o};'rzzde. tgnt '

The .instruction given last year was on the same lines as in th
prewouq yea"_‘! ) )
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An innovation which may point the way to a more harmonious
relation between the department and the movement was the joint
investigation of the' affaits of certain banks by the Joint Registrar
and the President of the Madras Provincial Co-operative Bank,
tQ whom my thanks are due for his willing and active c@-operation
in Such dhses as those of the Viziawada Central Bank, the Ananta-
pur Central Bank and the South Arcot Central Bank. This kind
of co-operation makes it much easier for the Registrar to choose
among different possible methods of improvement. Unfortunately,

’ it does not obvjate recodrse to statutory powers when abuses and

incompetence will not give way to mere advice.

There were no major changes in the methods employed for
rectification and rehabilitation. By dividing the area of operations
of a Central Bank between the Deputy Registrar, the Co-operative
Sub-Registrar and the Banks’ Executive Officer, the process of
scrutiny and classification of societies has been made more rapid
and effective. In the Srivilliputtur area group-clerks were tried
and reported successful in improving the condition of many
societies. In ChingJeput supervisors were pub under a special staff
of fivesdunior Inspectors and assigned twenty societies apiece for
intensive collection of arrears. The cautious and controlled grant
of loans to unindebted members of defaulting societies was con-
tinued and even defaulters were sometimes accommodated with
controlled loans. The results seem to have been good ; not only
the new loans but a part of the old were almost invariably
recovered. Some areas—notably the Ceded Districts—are still
backward in rectification; elsewhere a sound policy is being
vigorously applied.

The progress of rectification has revealed hopeless insol-
vency in more societies than can be wound up at one time. Our
policy remains to liquidate only so many each year.as our limited
staff can handle. The liquidators are not encouraged to be leisurely.
But difficult problems of investigation and execution delay the
final liquidation of many gocieties for far too long. One, as yet
unsolved, problem is what should be done about societies of the
gcheduled castes formerly affiliated to,the Christian Central Bank.
As far as possible District Central Banks are being persuaded to take
them over but the loss of their reserve funds and their unsatisfactory
management has resulted in most of them having no assets to
counterbalance their rather heavy liabilities. The administration
of the more solvent acheduled castes societies presents a special
problem. I hope most of them will be fitted into the ordinary
structure. 1 am glad to report an increase in the number - of
gcheduled oastes members in ordinary societies,—a tendency 1

intend to.promote if I can.
. t is only as good as its staff. I have felt a need

The departmen :
to shake Inspectors out of the groove of routine and make them
think thingh out fof themselves, For this purpose a change was
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made in the conduct of rofresher courses; instead of listening
to and perhaps Steeping through a series of lectures, inspectors
wore made to debate in small groups question$ of the day. It is
not easy to say whether this intellectual exercise proved salutary ;
put 1 hope its effect will be seen in more initiative and better
handling of tasks assigned. 1 also hope that the conflrence’ of
Deputy Registrars held during the year, at Which some lively
and interesting discussion was heard, has *served to stimulate
the higher ranks to individunal thinking and enterprise.

The work of the Committee on Co-dperation led to a study =
more wide and deep than usual of various aspects of co-operation.
Further, money was got for the expansion of my library by cutting
down subscriptions to periodicals to the essential minimum. The
conclusion of the Maclagan Committee endorsed by the Royal
Commission on Indian Agriculture that the Registrar must always

" be studying co-operative literature, make himself acquainted with
economic conditions and practices both: throughout India and in
his own Province, and examine systems of developing thrift and
inculcating co-operation which have been tried in other countries,
1 have found a counsel of perfection in this pérticular yesg.. Bat
I took the opportunity to visit the Punjab, the United Pro-
vinces and Bengal when I went to Delhi for the Registrars’ Con-
ference, and it is my intention to improve the Registrar’s library

. at-every opportunity. .

9. Prospects.—The decisions of Government on the recom-
mendations of the Committee on Co-operation will to some extent
gt the course for the future. But since the Committee for the
most part, with one or two startling exceptions, envisages building
on the foundations already laid rather than a revolutionary
reconstruction, it will not be amiss to point out certain potentialities
and dangers likely to emerge in the not too remote future,

At present tho movement is an aggregate of pinces rather than
a whole of coherent parts. Consumers’ and producers’ co-operation
have not yet achieved & dovetailed structure. Various unconcarted
offorts are being made in different places; sometimes they fit
together, but more often each is pushed along without reference
to the others. Nor do co-operators in general show much wish
or ability to bring the work of the Development Departments
within their orbit.

1 have a vision of an integrated whole of many parts so designed
that all through the economic life of the province the principle of
working together for mutual benefit may exercise its wholesome
influence. Already & beginning has been made in the process of
Jinking the work of the Departments of Agriculture apd Industries
with that of co-operative societies, more especially in the multiplica-
tion of improved seed and thg improvement of handloom weaving.
The help given by the Veterinary Department to cattle-breeding
gocieties is likely to increase as the Provincial Livesteck Council

A
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oxtends its work. In rural reconstruction, officers of ‘the
Co-operative Depagtment are working as Special Development
Officers in olose touch with the ordinary district administration ard
are infusing everywhere the belief voiced by the Royal Commission
on, Agriculture in India that  only through the medium of eo-opera-
tive associations qan the teaching of the expert be brought to
multitudes who would never be reached individually.” I cannotsay
shat the experts of the Forest and Irrigation departments have as

_yet sought to make much use of co-operative organizations, though
“*% society for wprking fdrest coupes was organized with the help

of the Forest department in Cuddapah district last year and the
proposals for Chenchu uplift and for the marketing of the produce
of the agency areas of Vizagapatam and Godavari involve the colla-
boration of the Forest as well as the Revenue Department with
co-operative agencies ; but I see no reason to doubt that in time all
departments of Government will bring their efforts to ameliorate
conditions and develop the country to a focus in local co-operative
societies, '

.. Co-operative sooleties on their side have to widen their concep-
sion ol tnutual help till every society serves and is served by every
other society into relation with which its work naturally brings it.
The interests of producers and consumers and of different kinds of
producers are not antipathetic. Fodder-growers, milkmen and
drinkers of milk are all likely to gain if they adjust their claims
to those of the other classes. The interests of consumers all over the
province will be better gecured by organizing for the common good
than by continuing an anarchy of isolated co-operative stores. A
beginning has been made with District Co-operative Wholesale
gocieties. 1 hope to see these federated in due course into Regional
Wholesales and the whole structure solidified with a Provincial
Wholesale as a key-stone.

1 do not envisage any fusion of the long-term banking organiza-
tion—the land mortgage banks—and the short-term banking
organization, whose system of business and sources of funds are

. quite different. But as their territories overlap, and their functions

are complementary to & la,rge_extent—-for land owners who require
long-term loans for purchase, improvement or retention of land also
require short-term working capital for expenses of cultivation—
the structure headed by the Madras Provincial Co-operative Bank
and the structure headed by the Madras Co-operative Central Land
Martgage Bank will more and more have to fit together to provide
for investors and borrowers alike a full range of services and securi-
tios. If, as I hopef; C:r;tral }Sanks restrict thgxlnselves in future
t entiraly to short-term loans, as repeatedly advised by th
%?;::vz?ggnkyof India, there will be a sensible gap : invey}stzrz
wishing to invest for over three but less than twenty years and
borrowers seeking credit for a similar period will not be fully

 oatored for by eithef class of institution. By taking thought and



12 REPORT ON THE WORKING OF CO-OPERATIVE SOCIETIES

co-ordinating effort, we should be abl
developed intermediate credit system. © to advanc

< A careful allocation of the credit field tg i
_ diff fes i
great step towards efficiency. After experim;nir:vr;t }?a%\:: Cézscigeg

that loans®on standing crops should as a rule be limited t@ primacy

gocieties since sale societies cannot

tie: ; control /hem i

credit is thus divorced from marketing credit But: ﬂll)il:g?‘ftmn
. orce

should not mean & dissociation of primary credit societies fro
m

e to a fully

marketing societies. I hope to see a closer bond between the
m

especially if the increase of co-operative

: t ¢ odow i

in course of f:lmf}, the introduction of Wareghousen:ezgﬁzs a%(:fil}tﬂ.e’
-use as good agricultural paper for discount and re-discount o

Co-operation is, like Mesopotamia, a bl

pan%eea._ The co-operative sgctor otz oul]‘O Zscssgorzgdl’if: o o
%)}3;1 rg;il;}ﬂ t(]);)ﬁt IIt CIS noft my ir;teiltion to include indictmenltl;ze?r?
this report. an forecast plent ! i

institutions and plenty of work flc)n' th)é (c)lfa;;:tux:l)tl;:l: O01;3 oot o
certain deep-seated errors of attitude and practice 'J?}(icqunt o
of dishonesty and incompetence sometimes fbjg.nd in co—oe' deg?ee
work is, I regret to say, a discredit to co-cperators, who "Per}?:qe
represent the best elements in the population if the co-:ig ti o
principle of select membership were strictly followed al,)nfla tlze
co-operative talk of ideals. were more than lip service. P ﬂ it
must !oe attributed o the hasty expansion of the movemént ai’ yﬂlt
it springs from the defects of our qualities, for personal ar.ld.f M'1y
loyalty are carried too-far and are degraded into favouritisnglzl,;u}i,

nepotism. I am always glad to see men drawn into co-operation’

through ties of affection—provided they are not manceuvred into
places they are not fitted to fill, and are not so employed th

kinship }nterferes with the conduct of business. I ploye ab
local unions can fairly be described as mere emplbynfegg n;e e‘;‘lre.as
for relatives and friends of directors. As long as this is trueg t};J e
will be little honest work. » viiere

- Another most damaging el t :

Wh(.') are also politicians fail ir:er;(e:;rréisei;n avggi?ti:‘;'?e)e;atc;rs
Politics, whether for national, municipal, or purely perscm&}]’ g;:d:.
have nothing to do with the work of co-operative societie d’
yvhex:e these are manipulated to secure influence or . S an

inevitably perverted from their trne purpose, co votes they are

but surely ruined. The Rbgistrar and his su{)r;‘%tigit:x;dczﬁwéy
o

but little to stop therot, and the remedy ulti .

ultima ;
charge of. heart among the members )(T)f Sogeigzlsy hg? in ? real
nately, this does not come about, some way, short of su unfortu-
ot: the entire governing body, may have to be found fglersesspn
with those individual members whose activities threate r dealing
fatal to the society. n to prove

Co-operation is definitely a way of doing business

devout it is without question the best way of doing bustnes To the

8. And
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" if we can purify and co-ordinate our institutions I think we, can

rise to a level of efficiency beyond the expectations of even loyal
co-operators and well beyond the capacity of competitive individugl
enterprise in this Province. Our efficiency can grow both in breadth
ang depth so that the benefits of mutual aid reach the bulk of the
populatioh and redyce the costs of decent living at every stage. Men
and women should be able to increase the return to effort by pro-
ducing and selling co-dperatively and the return for their money by
buying and borrowing co-operatively. But the aim cannot. be

‘achieved if only,one-tentl of the population is touched by co-opera-

tive attivity and that only at one or two points ; nor can it be
achieved if our workers are poor businessmen or lack integrity.
Co-operative education is the first task and it must be undertaken
by co-operators themselves. I hope the Education Department
will continue to improve the teaching of civics in schools and will
teach the elements of co-operation more and more widely and effect-

ively. And I contemplate a development of young people’s

organizations like the American 4-H Clubs or Australian Young

.Farmers’ Leagues from which boys and girls will graduate naturally

into co-operative activities. But the main task is to provide example
and instruction to the adult villagers who themselves frankly

confess their ignorance and helplessness.

The doctrine held by some who do not pay enough attention to
the relation between taxes and Government expenditure that the
development of co-operation is in the hands of Government must
once for all be quashed. Government will still be asked for help—
where its help and control may legitimately be asked. The proposed.
College of Co-operation is a case in point. The Central Land
Mortgage Bank will, 1 hope, enjoy Government’s guarantee of

its debentures and temporary accommodations to facilitate. the
floating of loans so long as it needs them. The suspension of this

accommodation at a time when the market for long-term securities

was disturbed greatly impeded the working of the Land Mortgege

Banks, and the preponderance of central banks and - local
bodies among holders of debentures suggests that the investing
Public still has to acquire a liking for these securities, so that the time

is not ripe for Government to withdraw its support. But special

concessions and props are not to be indefinitely continued or multir
plied. The withdrawal of Government funds from co-operative
house building may prove a blessing to the movement, if the Central

Co-operative House Building Society now being contemplated
proves itself able to stand on its own feet and shows co-operators
that they are business-men and not applicants for charity. In this
proposed gociety as well as in the Co-operative Fire and General
Insurance S8ciety, soon to be inaugurated, Government support
and consideration of the public interest will be evident in the presence
of s small minority of nominated directors but the societies must
rely on their own business ability for suocess.
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PART Ii.
\J
Review or Evenrs.

. Section I.—Signs and degree of growth.
10. Quantity— c

Societies.—The following statement shews the number of
societies of each type, excluding the provincial banks, central
banks and unions, at the end of each year, 6for the last three years :— -

¢
. = 1937-38. 1938-39. 1939-40
Agricultural credit societies other than land 40

mortgage banks .. . .. .. 10,520 10,926 l 11,191
Land mortgage banks .. .. .. -~ 101 112 119
Non-agricultural credit societies .. .. .. 1,070 1,131 1,168
Sale societies and marketing societies .. .. 122 138 11;9
Agricultural stores and trading unions ... . 7. 9 6
Manure supply societies .. .. .. .. ! 2 2.
Milk supply unions .. .. .- .. . 4 I ‘.o 15
Milk supply societies - .. .. .. 39 51 88
Kudimaramat and irrigation societies .. .. 12 13 14
Agricultural demonstration and agricultural

improvements co-operative societies .. N, 35 39 42
Land reclamation societies . .. . 10 10 9
Sugarcane-growers’ societies . .. .. 15 15 14
Fruit-growers’ societies .. .. - .. 9 8 »
Cotton-growers’ societies .. .. o .. 1 1 1
Plantain-growers’ societies 1
Betel-leaf growers’ societies ' 1
Casuarina growers’ societies .. .. .. 1 1 1
Cattle-breeding societies .. . . . 3 5 - q
Consolidation of holdings societies ‘ o .. 5 16 29
Scheduled castes’ non-credit societies | ., A 289 291 - 297

Colonization societies .. 2 3 4
Stores .o .- .. . .. .. 73 85 237
College and school students’ stores . .. 89 9. 292
Provincial stationery stores . .. 1 ' 1
Medical stores - " .. .. .. .. . . 1
Weavers’ societies .. .. e ..
Madras Handloom Weavers’ Provincial Co-opera- * o 170 ol
tive Society e .. .o .. .. 1 1 1
Cottage industries societies exclusively for )
women .. .. .. .. .. .. o9 ‘29 w5
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. \1937-88. 1938-39. 1939=-40.

Other cottage industries societies . .. 28 . 46 66
Industrial and oredit sodleties .. . .. 3 3 o3
Agricultural and ind’.ustrial societies .. o ' 2 9 2
BuiMing societies .. .. .. e .. 127 136 122
Labour contract societi®s .. .. . . 18 ag 23
Printing societies .. :. . . .. 3 3 3
’,Fishermen’s non-credit societies .. .. .. 28 28 32
Better living sociefles . ¢ . - .. 50 54 51
Rural reconstruétion societies .. . e .. .. . 1
Thrift societies exclusively for women 22 T 18
Insurance societies .. .. .. PN 2 ) ‘._,'
Mahali prevention societies I 2 2
Arbitration Union 1 ] .
Total .. *12,835 *13461 *14,170

«

" Thetotal number of societies in the Province rose from 13,759 to
14,466, an increase of over 5 per cent. The number of central
banks remained the same. The diagram below shows the per-
centage of increase in each class \—

v

L-M BANKS (119)
' AGR: CREDIT socaQue')

NON-AGRt: CREDIT 50¢5 (1168) .

aGR,, No-ceeoir sacs (710 )

NON-AGR}, NON:CREDIT 5065(987%)
" (The figure in brackets indicates the number of societies.)-

The increase in agricultura.l non-credit societies was larger due
to milk supply societies and unions, and the rise in non-agricaltural
societies for purposes other than c?edit, to stores societies, school and
college students’ stationery societies and weavers’ societies. .-

Membership.—Membership in  societies increaspd  more
rapidly. The total number of members in all the societies rose
from 1,042,000 to 1,165,000, an increase of 12 per cent. Theré was
no change in the number of members in the Madras Provincial

« Includes sooleties which had not started work at the end of the yéar.
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Co-operative Bank. The percentage of increase in
classes of societies is shown in the following diagram :

20 [+]

the remaining

C.LMB.(580)
«

ENT ’ '
| CENTRAL'BANK5(15041)

L-M.BANKS. (55575)

AGRL CREDIT SOCS (500412)

NON-AGRE CREDIT50L3(342157)

AGRY: NON-CREDIT 3004114 70)

NON-AGRL NON-CREDIT socs(i8ee) ™
(The figures in brackets indicate the number of members.)

Working capital—The total working capi
W . capital of
societies rose from Rs. 2,271 lakhs to Rs. 2,484 lalghs?'l:la.xfl?rfg::agg

of 6 per cent. The societies which largely contrib .
increase were the Madras Provincial Co-bpegra.five B;,lnl?tglle (t;‘; this
Land Mortgage Bank, central banks, land' mortgage bk n::ﬁ

non-agricultural credit societies. The ;
. ercentages o
as shown below ;— P ges of increase were

Q \0 20

MP.C.8.(264°9)
cL.mp. (241) .
CE.NTRALBANKS(SSO‘S)
L.M.BANKS(238:9)
AGRY C REDIT S0C3 (475';3)

NON-AGRY: GREDIT S6¢3(4306)

AGR+ NOK-CREDIT 30C8(293)

NON-A&R: NON-CRE.DIT sor.i(rs-r)
(The figures in brackets indicate the working capital in lakhs of rupees.)
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Tyansactions.—The loans outstanding  againsb members
increased ab the same rate asthe working capital. From Rs. 1,700
lakhs they increas8d to Rs. 1,801 lakhs, that is, by about 6 per cgnt.
The diagram below shows the percentage of increase or decrease in
each class of society :— o
L2rS ' i

M.PCB.(1525) |
C.1.M.8.(28:8)
CENTRAL BANKS(+ 249
L.M BANKS.(222-1)

AGRY, CREDIT S0C% (3541)

NON- AGRY C REDIT 50¢3 (3489

AGR: NON- CREDIT S9¢s{(Gn-2)

{The figures in brackets indicate the loans outstanding in lakhs of rupees.)

A comparison of the transactions with the working capital
reveals some interesting features. The working capital of. the
Madras Provincial Co-operative Bank went up by only 12 per cent;
while its transactions increased by 28 per cent. This was on acoount

" of the fact that during the year the bank invested in loans to central

banks & larger proportion of its funds than in 1938-39. As for
central banks, the increase in their working capital by 3 per cent
was not followed by a corresponding rise in their loan transactions,
that is, at the end of the year some of them had more funds on
hand than they actually required.

In agricultural non-credit societies, though the loans outstanding
against members foll by 5 per cent, there was no decrease in the loan
business. In fact, the loans issued during the year amounted to
Rs. 113 lakhs, which was about 12 per cent more than in 1938-39.
The fall in the loans outstanding only means that during the year
the repayment of loans was brisker and quicker. This, apparently,
was due to the fact that the ryots took advantage of the increase
in prices soon after- the outbreak of war and sold their produce
without holding it wp for a.long time, ) i

2

i
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Overdues,—During the year there was a marked fall in the. per-
centage of gverdue’s under principal in all classes of societies. The
folowing diagram shows the percentage of decrea, '
to the arrears in 1938-39 :— se compared

o

-&0 A0 a

N NiLiEA rv7s B
I 704 S 77

CENTRAL BANKS(56% )
4
(s
L.m.BANKS(13%)

AGRY, CREDIT S0(S Lss%)

B4 nou-acsscreom socs (19%)

/;

| AGRL NON-CRELOIT soc;_(.q,%)

(The figures in brackets indicate the percentage of overdues
at the end of the year,)

Sec_tlon 11 of Appendix 1 gives details of the demand
collection and balance during 1939-40 under principal, current;
interest and arrear interest in central banks, agricultural societies
and non-agricultural societies. Section YT of th

. . e same a i
gives details of the overduesin 1938-39. There was a redulgtl;)iz?ld;fl

?he percentage of overdues under all heads, except under current
interest in non-agricultural societies, where there
increase by (76 per cent.

The following statement shows the percentage of overdues under

pricipal in central banks, agricultural societies -agri
tural societies during the past five years :— and non-agricul-

was & very small

Yoar. Tk, Agiotura o el
1935-36 .. .. .. 57-87 66-35 23-24.
1936-37 .. .. .. 51-15 5876 21-90
1937-38 .. .. ..°  50-% 5545 20-86
1938-39 .. .. .. 42:21 4717 19-94
193940 .. .. .. 35-35. .40-58 16-86

The fall in the percentage has been steady and . ‘

) : a 4
constitutes one of the most satisfactory fea,tuy;‘-es of tﬁg?:(‘;}zb:; :,‘nd
movement in recent years. In central banks and a %ult ive
gocieties there was a fall not only in the gricuitural

. Percentage but p
amount of the srrears, as will be seen from Sesti% 18 11 ’*‘a'lﬁg mIIfl:)ef
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Appendix 1. The slight rise in the price of agricultural commodities
and the sustained efforts of both un-officials and - officers of the
department were in large measure responsible for the good collections,
during the year.

Non-credit work.—The diagram below shows the perceatage of
increae in Yhe valug of goads sold during the year by the more
important types of non-gredit societies :—

o 30 (=]

o

SALE 50c5(56°8)
MILK SUPPLY UNIONS (4-7)
STORES 50C3(356)

STUDENTS STATIONERY STORES 50(3(2-4)

WEAVERS socs (i1 )

{The figures in brackets indicate the value of goods sold in lakhs of rupees.)

I am happy to be able to remark that there was an all-round
iricrease in the business of these societies.

The following maps and graphs are appended to the report :--

(i) Map showing the percentage of villages served by agri-
caltural credit societies in each district, and the head-
quarters of central banks. (It is regretted that a few
etrors crept into this map in the last year’s report).

(ii) Map showing the stores sovieties and students’ stationery
societies and their transactions in each district.

(iii) Map showing the sale societies and the volume of their

. transactions in each district.

(iv) Map showing special types of ,soci.eti.es, such as milk
supply societies, sugarcane-growers’ societies, cattlebreeding
societies, consolidation of holdings societies, ete.

(v) Map showing the percentage of collections to demand
(principal) in agricultural credit societies other than land
mortgage banks.

(vi) Graph showing the progress of agricultural societies from
1920-30 to 1039-40,

. . ! V.

(vii) Graph showing the progress of non-agricultural societies

from 1929-30 to 1939-40.

2-A
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Short-term and medium-term loans.—The following figures indicate
the proportion of the short-term loans to thg medium-term loans
«issued to societies by the central banks during the last three years .—

Proportion of the

Medium.-term Short-terma  shori-termy¥o the
loans issued. " loans jpsued.  medium-term
loans.
B8, (1N ¢ RS, (IN S
: LAKHS). LAKHS).
1937-38 .. . 45-58 96-67 1:047 ..
1938-39 .. .. 63-41 ¢ 13768 1:046
193940 .. «e 46-82 155-89 1:0-30

There has been a gradual decrease in the proportion of the medium-
term loans issued during the last three years. There was also a
definite fall in the proportion of the medium-term to short-term
loans outstanding against societies at the end of the year; the
proportion between short-term and medium-term on 30th June
1940 was 1:1-17, while it was 1:1-67 on 30th June 1938 and
1:1-31 on 30th June 1939, It is a welcome trend in co-operative
finance that central banks are restricting their medium-term loans
and are developing more short-term busihess ; but one would wish
that this process is carried much further, and that co-operative
banks and societies confine themselves mainly to short-term business,
Le., to loans repayable from the produce of the next harvest.

Purpose of loans—The statement below shows the purposes for
which societies issued loans during the last three years :—

Agricultural societies other than land mortgage banks.

Loans for productive  Loans for redemption Loans for non-

Purposes. of prior debts. productive purposes, Total.
- , pric i L
Amount. _— Amount. Amount. . (Rs.
- RS, PER BS. PER N
(IN ZAKHS).  CENT. (Ix xAR®S).  ORNT., (IN LAKHS). CENT. LAKHS),

1937-38 . 148-29 83-61 .
1938-39 . 193-686 77-98 ik
1939-40 ‘e 216-85 83-39

14-81 2-80 1-58 177-35
39-83 15-32 3-36 129 26004

: Non-agricultural.
1937-38 ., 13831 48:80 9964 3408 4687 1613 28482
1938-39 ..  151-62 5001 9991 3205 5171 1704  303-24
193940 .. 15213 4980 10349 3395 4928 1616 30490
A large part of the loans jsgued by
as usual, for productive purpoges.
to the total loans issued rose during
of loans for redemption of prior

purposes decreased. These are satisfactory features, but one would
hk; to ;ee that loans for redemption of prior debts are much more
reduced. R

The position in non-agricultural societies is not i
Slightly over 50t sons ) 80 satisfactory.

- of the total loans have been issued f
redemption of prior debts and for unproductive purposes. Itoirstr}::

agricultural societies was,
The percentage of such loans
the year ; and the percentages
debts and for non-productive

47-22 19:01 T7-48 3-01 248:36 |
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. sfcult to control the use of loans in urban than in
mtaﬁi: :rleg the tendency for upproducti e borrowing is also
perhaps stronger 1 towns than in villages. These factors do not,
however, mean that urban banks can lend without reference to the
putpose of the loans. They should take steps to use a larger pro-
portion %of their funds to give loans to artisans, small traders, ete.,
and help them in Their business.

Value of Joans.—A classification of the loans issued during the
year and in 1938-39, according to their value, is given in appendix 2.
In agriculturgl societie®, loans for sums exceeding Bs. 100 have
increased and those for sums below Es. 100 have decreased. The
increase or decrease has not, however, been apprecmble: The
fact. however, that aboub 50 per cent of the total loans continue to
be for sums exceeding Rs. 250 is not quite satisfactory. In non-
agricultural gocieties, too, the position 1s the same. These facts
indicate that the poorer ;nemberq require greater attention from the
societies than they are now getting. It is these members who are
most in need of financial help from §001etxes, and it should pe the
aim of the latter t(z‘ give them that assistance as largely as possible.

1 for Joans.~Appendix 2 also gives details of the loans
outftfzmit the end ofP the year, classified according to security.
In agricultural societies, while 42:15 per cent of the total loans was
op the security of immovable gropeny, only 8921 per cent was on
personal security. In non-agricultural societies, too, the. percentage
of loans on the security of immova,blq properby was high (34:86).
Immovable property is no doubt & tangible form o.f security, but_; the
tendency to issue loans on mortgaged property is likely to divert
attention from the essential consideration of the repaying capacity
of the borrowers. Also, there are difficulties in the way of realizing

h loans. Very often sociefies themselves have to take over
ﬁgw properties when the borrowers fail to repay their Joans. This
has already happened in & large number of cases, and a few Centl.'a.l
Banks are faced with the question of the disposal of the properties
which have come into their hands and into those of societies indebted
to them. Further, if mortgage loans should be preferred, thg
b(:meﬁts of the society will be denied to persons who cannot oﬁ:_ar
adequate immovable property as security for the loans. The main

'r(xlts which a society should look to, before giving a loan to a mem-
%g; are his capacity for repayment and his honesty. The security
sho;ﬂd be the borrower himself more thap his property. _Su:cet,y
loans should, therefore, "generally pyedommate in the business of

ieties. ieti i
SOCIZ; edit and other business.—In 139 credit societies multiple-
pﬁrpg oo objects have been introduced, and these societies have

worked ons or other of the objects contained in their by-laws, suck

of manure, seed and improved implements, joint
o t}ﬁ:é:ua?r?éydistribution of articles required by members on the
Fxlggnt system, pramotion, of thrift, running of reading rooms, ete,
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Special mention may be made of the credit

societies in the Madura,
and Ramnad districts selected for intensive rura] development.
The idea underlying the scheme is to make the do-operative society

the centre of village life and work out & programme of rural recon-
struction ajmed at the economic and social development of the vil-
lager. Public health, education and cottage industries alsé receive
attention. Adult education classes ate being held in 8 places.
Twenty-six societies in the districts have bgen selected for the
purpose. The entire scheme is controlled by a rural development
committee of the central bank which has placed at the disposal of
the committee its common good fund of Rs. 11,000, * I'expect that
more societies will not only adopt multiple-

by-laws but will also try to make them a rea

lity. The progress can,
however, be only gradual, and somewhat experimental to begin
with. \

To sum up, the amount of the owned capital of all clagges of
societies increased, but owing to the increaged business they built
up during the year the percentage of such capital to the total working
capital generally fell, though slightly. The proportion between the
members’ deposits and non-members’ de

posits eemained substan-
tially unchanged. The percentage of loans' issued by agricultural
and non-agricultural societies for the redemption of prior debtg was

rather high, and in the latter class of societies the percentage of loans
issued for productive purposes was too low. The Preponderance of
loans issued for sums exceeding Rs. 250 and of the loans outstanding
on the security of immovable property was not quite satisfactory.
1t is, however, a welcome sign that centr

al banks and societies issued
more of short-term loans and less of medium-term loans, ‘ ‘

Section 1I.—Influence of external Jactors,

12, Season.—The season of 19394
The' South-West Monsoon was unfave
below normal. But the ares sown in this monsoon Period wag
generally above the normal except in the Circars and the Carnatic,
The North-East Monsoon was excessively concentrated in the month
of October, and in November there

. . were floods in parts of Eagt
Godavari, West Godavari, Kistna and Tanjore, due to cyelonic

conditions. On the whole, the rainfall was above normal,

13. Crops, prices and the war.—The estimates show that in 1939~
40 the area under paddy was below normal and the seasonal factor
(93 per cent) was also below normal. The tota) yield of paddy ig
estimated to be well below the average in the Province. The cotton
crop is expected to be much below normal on account of an un-
favourable seasonal factor (77 per cent for irrigated cotton and 92
per cent for unirrigated cotton). In Coimbatore, Ramnad and
Madura, there was a marked INcrease in acreage over the Previous
year. The area under groundnut in the south fell remarkably
from the previous year. This was to some extent compehsated by

0 was of & mixed character,
urable and rainfall generally

purpose objects in thejr’
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. i jield is expected to be much below
TS e tl;e igefgﬁﬁﬁoo}‘h:ng eBellary P(seascna,l factors 89 per
normal eXﬁOPtotal Yield is slightly above the average. Of the otheé'
c?nt) s t' N llv decreased in acreage in the province but. increase .
911—seeds’ gl{-,n%jl9 gistﬁcts of North Arcot, Salem and Cmmbal,tf?r;al ;
ln1’1ifilo:ecsa,(g::grrseeds.sxhowed. a slight increase mainly on account of the
il ings i antapur. ‘
greﬁﬁzsgz:fs;? ff;.d-grgins increased considerably after the out-

break of war. In the half-year ended December 1939, prices
. brea, .

) . 1

t o 20 per cent higher than in the correspon:
ing by'f?mf’?;;.lll): rp(;':r\lrious yeIa)r.\ In the half-year ended June :;1?40
m%c}e): rrlxcx)le&) roughly 15 per cent higher than in the corresponding
pr

yva ©€a i i 86
' 1 I The prlces Of Commerclal CrOpS ro

i O the pI'e nous y . )

Pel'lod f

i 0 stood at es 30 to 80 per cent

il} the (?aﬂ]l)er Px?llgegflg%% v:l?;narilg the prev?(.)gul:;r Deeembe;-,f{ Cotton
e lecieil December, groundnut in October and November.,
Pria Sh?‘%grtor and rice rose very sharply in November and ]_)ecc;omé
PnoesIo zhe second half-year, prices of cotton ranged fairly high bu
o (Iil in June on-account of the war. Groundnut also slumpz:iclll ;r;
SIumpls tThe rice Of castor remained high. The price of grounh 1
e du;; rulg) higher thap in the previous year. On. the;1 whole,
tende. " ere favourable to producers. The increase in the pnl(lze
t?i'gcllcgia?ivns caused an increase in the cost of living of classes who
of food- A ’
pusthos? f°°d‘gr9‘1’}s' rodﬁce exported in the first half-year

a5 vl?'h‘:)eel(())f;va%ﬂac: 1;:1111 r&l)?f)s. -Exportg) of groundnut and pepper
oro parti larly affected. On the other hand, there was an increase
o a.rfy rice exported, and the value of castor exported
in the waue oef 400 per cent. In the second half-year the value of
inaroased >y ormost equal to that in 1939. Qastor showed a very
O Blb int ease to nearly 90 times the previous value. Exports
rem?,rkable uzlgr er cent higher but this was not enough to compen-
O W??l i I;he value of groundnut and,_cotton exported. The
e tfhe n?;inel:xlltal markets in Europe is inducing a further downward
’16(1)':;3 iflothe cotton and groundnut markets.

f war, there was a rise in the prices of
Soon after th;%%&:ile;e:k '(1)‘51: Reserve Bank of India observed
agrioulturs s in the prices would be only temporary and that,
that any mcre?,szmount of expahsion of credit would be necessary
though & cert?m duction increased, we should guard against any
if the cost (:;h proart of agriculturists to borrow excessively on the
tendency onh ie?n orary rise in prices. It suggesj:ed that co-opera-
strength of the stplay gn increased stress on thrift and avoidance
tive societios 10 xpenditure and must induce their members to
of unneo.essal‘y r: P'ef,y to get rid of their old debts. The substance
utilize this Oppo estions was brought to the notice of the Central
of the Bank's s"lgt,%es It is clear, however, from the statement
Ba'?iks' gn;lh ;;2: the war has not generated a boom in South India.
made abo i \ ‘
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It is difficult to know how far prices moved in response to specul
tion. Generally, agricultural prices seem to have risen aJrI:dcltlha:T
should be to the advantage of the ryot. But the %onsumer prob lolls
finds his real income adversely affected and the gains iIr)l batt "
collections <n rural credit societies may to that extent be off ?; -
ill effects in urban credit societies. That the rige in theg i bé;'
food-grains played a part in stimulating the development oip I(;we N
mers’ stores is clear from the fact that th® number of ﬁsua
increased from 89 at the outbreak of the war to 282 at prZseflets

Possibly, the risi i : nt.
el sing prices for cotton and groundnut, in the earlier

months were helpful in the development of sal e ;
certain districts. P sale societies also in

14. Legislation and social change—Legislation.—Various types of

co-operative institutions, particularly stores societies

by the operation of the Sales Tax. }éo-operative soci’ez:ge;gzc;i%
exempted from the operation of this Act and some of them found
thelr' distributable profits considerably diminished. The hadI;
pay in all about Rs. 20,000, a large portion of it being cofltributeg
by 34 stores societies. Another tax which affpcted co-operati
institutions was the super tax. According t6 the present interprétg?
tion of- the Income-tax Act, co-operative societies are association
of individuals and liable to pay the higher rate of tax Th:
Honourable Mr. V. Ramadas Pantulu has been trying to sec.ure an
amendment of the Income-tax Act, and for the present the Central
Government has been persuaded to treat co-operative banks n
worse than joint-stock banks. The reduction of the tax thu(e)l
obtained was as much as Rs. 43,000 for the assessment for the vear
194041, in the case of the Madras Provincial Co-operative B};‘nk

alone. All profits under Rs. 25,000 are to be
tax for the present. exempted fro:g super

The Madras Debt Conciliation Act, 1936
Agriculturis?s Relie;f Act, 1938, have had some eﬁi’e:tn gn ?1112 vlc)(a)il(gis
of co-operative societies: The first Act provides for voluntar a,ng
amicable settlement of debts, including those due to co-opeg’ative
soeletws,_ by bringing together debtors and their creditors through
the medium of Debt Conciliation Boards constituted for t%xe
purpose. The Madras Agriculturists Relief Act, however, aims at
compulsory reduction of rural debts. - Co-operative societies are
exempt from t‘he operation of this Act. One noticeable effect of
the Agriculturists Relief Act ig the contraction of credit from
private sources for the agriculturists. This is reflected in the
increase in the transactions of societies in the last two years. This
Act also had its effect in inducing societies to reduce their lendin
rates, to scale.down their debts and to extend concessions to thei%
members consistent with their financial condition and commitments

As regards land mortgage banks, the amounts due from their
members to their creditors are scaled down according to the pro-
visions of the Act, though informally as between the ‘parties:
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Up to 30th June 1940, debts amounting to Rs. 16136 lakhs had

been scaled down by Rs. 15:71 lakhs, i.e.p by about 9 per cent.
[}

The Thirteenth Conference of Registrars, which met at New Delhi
in December 1939, expressed its concern whether debt relief

*« Jegisktion passed by the various provinces might not have adverse

- repercussions ®on the co-operative movement, particularly by
inculcating in bomrowers an unwillingness to meet their obligations
punctually, in the hope that the State would intervene later to scale
down debts by statutory compulsion. It, therefore, recommended
that, in ang future proposals for agrarian legislation in provinces, its
possible effect on co-operative institutions should be carefully borne
in mind.

‘The question of amending the Food Adulteration Act for bringing
co-operative societies also within its purview is under the considera-
tion of the Government. A strict enforcement of the penal provi-
sions of this Act in municipal areas will prevent the sale of adulterated
milk and will remove the competition which milk supply societies
and unions have now to face from private dealers. ‘

Social change.—% am glad to be able to say that more members
of the scheduled castes are being admitted to ordinary credit
societies. How far this is due to the liquidation of scheduled castes
societies is difficult to say. But that many societies composed of
Hindus of higher castes are willing to admit members of the

- gcheduled castes is an encouraging signt of the breaking down of

caste barriers.

The Co-operative department has taken an active part in the
schemes of special development introduced in the prohibition
distriots. The combination of prohibition, debt relief and special
development seems to be effecting certain changes of attitude which
must in due course have repercussions on the development of
co-operation. The aggregate scaling down of debt through the
operations of Debt Conciliation Boards, land mortgage banks and
other machinery recently provided, must undoubtedly have been
considerable. . At the same time, prohibition is preventing ryots and
labourers from spending their money on drink and wasting their
time in toddy shops. To provide a channel through which the
savings of cash can become productive capital, co-operators are
organizing special gocieties for thrift and developing thrift schemes
in credit societies. In ordel_' to make use of the free time of the
villagers, co-operators are goming in the campaign for village
improvement. And to provide work for toddy-tappers and others
shrown out of employment by the enforcement of prohibition,
co-operators are endeavouring to organize jaggery societies and land
colonization societies, in which these classes may be enabled to
gecure a better income than they would as casual labourers.

There has been no increase in the number of societies organized
separately for women ; they are,being encouraged to join the
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existing societies for men, as I feel that separate societies
are, save for exceptional reasons, neither feasible nor necessar

Encoyragement to poor and middle-class womef; to 'undertal‘z'
home or cottage industries can be given through the existi e
societies and it is my wish that the activities of these socj s
should, wherever possible, be enlarged for this purpgse. ¢

Separate societies have, however, been organized for the
o
students in girls’ schools, and there are at present nine such societies

This may help women to take a greater interest in co. i
activities in later years. ¢ ¢ i co-opsrative

for them

eties
<

e

Section I11.—Internal development.

15. Education and propaganda.—The experience oaj i
Wgrking of the schemes which were put intg operatignuilr?dl;gﬁfgg
with the assistance of the Government of India grant for co-operative
education was helpful in formulating certain new scheges for
imparting education on a more intensive scale. For educating the
members and panchayatdars of societies in the prin¢inles of co~og era-
tion, 1:,he Provincial Co-operative Union with' the aid of disﬁ:rict
committees and central banks has been conducting classes in various
centres in each district. At these centres the members and pancha-
yatdars are gathered and are given lectures for a day or two. Durin
1939-40 such classes were held in 742 centres, and 9,484 p.a,ncha tg
dars and 35,818 members attended them. The area to be covZ ad:
and the number of persons to be tackled are, however too lar, er (Zo
make any intensive training possible. So far as it'goes’ the tra?n'
has doubtless been useful to a large number of per,sons butu;g
supplement it by a more intensive training which would ensufrg
continuous propaganda at each centre for inducing members to
take a sustained interest in their societies, the Government at m
instance have sanctioned a new scheme. Secretaries and direct
selected from important societies, making up a total of about O:(S)
candidates, will be trained in co-operation, rural economie
accountancy, book-keeping, elementary banking, etc.,.for a eri?i
of three months in the Central Co-operative Instit’ﬁte MI;dr:s
When these persons return to their respective villa,ges; after the:
training, they will hold classes for members of their societies for a
period of six months. Each trained candidate is expected to teach
40 persons at a time for six months, and two batches will be train:d
in a year. They will be given a stipend of Rs. 20 a month durin
the period of their training and a remuneration of Rs. 10 g montlgl

-when they return to their societies and hold classes for their member
The first batch of eandidates has been undergoing training in tlf'
Central Co-operative Institute from 15th September 1940. ¢ °
Another scheme that was sanctioned during t '
appointment of Educational Inspectors for tra%nixl:; };%gzew;:a::;:
and members of societies in keeping accounts and in allied work
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T\.aventy-f()ur Senior Inspectors have been a:ppoi_nted, one fox: each
district except Madras. Each Inspector wi]) visit societies in the
district, assembde the panchayatdars and such of the members as
are literate and are willing to learn, and will teach them how. to
keep accounts and to attend to other scriptory work. He will
*stay in the village sufficiently long (for about a week) and see that
-every panchaatdar or member who attends the course really
understands the work. , _
A third scheme that was sanctioned was the appointment of
Senior Inspectors for.doing propaganda in the districts for crea.tin_g
conditions “favourable for the successful working of non-credit
societies. They will tour the districts and give simple talks to the
people on the several non-credit activities undertaken by the Depart-
ment, and make them see how their economic problems can be
solved by joint effort on & co-operative basis. For the present, only
three Senior Inspectors have been appointed, at the rate of one
for each of the districts of North Arcot, Chittoor and Cuddapah,
where prohibition has been introduced and where conditions
are particularly. favourable for the development of non-credit
activities. S
In addition to these, a new scheme has recently been sanctioned
for providing central banks with adeguate, well-equipped staff
for supervising non-credit societies in the districts. Two supervisors -
or other employees recommended by central banks will be given
theoretical training for a period of two months in the Central
Co-operative Institute, Madras, and practical training for three
months. During the practical training they will visit four or five
districts where non-credit societies are well-developed. This scheme
will be put into operation early in 1941. ‘
For giving training to the staff employed or seeking employment
in co-operative institutions, the schemes that were in operation in
previous years were continued. In the Central Co-operative Insti-
“tute, Madras, 25 unofficials were given training for a period of three
months in the duties of the secretaries and managers of central
and urban banks, and 20 office-bearers and employees of non-credit
societies were given training in_non-credit work for a period of two
months. The peripstetic training classes for giving traiting to
supervisors employed by central banks, etc., were held during the
year for.a period of five months from 8th January 1940 at Rajah-
mundry snd Coimbatére, and altogether 98 candidates were
admitted to these classes. ‘ e
The general illiteracy of the people has been a gréat handicap,
but lack of understanding of co-operative principles and methods
has been just as common. The various schemes of co-operative
education have been. designed to remedy the latter. Quick results
cannot be expected; and if the education should really be useful in
improving the working of socletles. it should be continuous and form
a normal feature;and not an ocoagional spurt of activity. o
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The recommendations of the Committee on Co-operation rega,ra_
ing the constitution qf a College of Co-operation and permanent
co-opgrative training institutes, etc., are under consiceratjon.

The main activities of the Madras Provincial Co-operative
Union have heen, as in the past, the conducting of the Madras

Journal of Co-operation in English, the running of a co-opefative’

library and reading room, subsidising co-operative journals in the
various languages in the province, Propaganda tburs by officers of
the union, running of peripatetic training classes at Rajahmundry
and Coimbatore under its auspices, the general supervision of the
panchayatdars’ training classes, and the sale of Publications,
magic lanterns and slides. The formation of a Study Circle among
the employees of the various co-operative institutions in the City
of Madras was a new line of activity recently taken up.

In the death of Sri V. Venkatasubbiah, its late Secretary,
the Provincial Co-operative Union in particular, and the CO-0pera-
tive movement in general, sustained a great loss.

The Tamil Nadu Federation and the Andhra Sahakara
Sammelanam confined themselves in the main to_the publication
of their monthly co-operative journals. ‘ '

16. Organization—General survey.—In the year, 932 new
societies were registered in the Province as a whole. Of these, no
fewer than 109 were in Kistna, 100 in Madura and 84 in Guntur.
Other districts in which fresh societies were organized in large
numbers were Tinnevelly (56), East Godavari (55), North Arcot (85)
and Viiagapatam (50). Of the total, 431 were agricultural credit
societies on an unlimited liability basis, and of these 85 were in
Kistna, 55 in Madura and 49 in Guntur. Other districts in which
new agricultural credit societies were formed in large numbers were
Nellore (33), North Arcot (28), East Godavari (26) and Salem (23).
Three hundred and eight societies were registered during the
year, which come under the category ¢ Non-agricultural Purchage
and Sale”, of which 133 were stores societies, 129 students’
stationery societies and 25 weavers’ societies. Of the total number,
35 were in Tinnevelly, 27 in Madura, 25 in Guntur and 20 in
Vizagapatam. Other districts in which there was a marked
increase are Coimbatore (16), Tanjore (17), North Arcot (16), East
Godavari (14) and Trichinopoly (16).

Development of various types of societies. —Twenty-séven new
« Agricultural Purchase a_nd Sale ” societies were registered during
the year. East Godavari, Kurnool and Madura, had three new
societies registered in each. The ' category of ¢ Agricultural
Production and Sale’’ societies, in which milk supply societies
are included, increased more rapidly, 45 new societies being regis-
tered, of which five were in .North Arcot, five'in East Godavari,
and four in each of the districts of Chingleput, Madura, Tanjore
and Vizagapatam. Urban credit societies increased by the regis-
tration of 56 new societies, of which 6 were in East Godavari,
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5 in Cuddapah, and 5 in Madras. Nineteen societies were registered
in the category of “Non-agricultural production und sale ” societies.
These were scattered over the province. Eight land mortgage
banks were registered. Owing to the peculiar conditions following
the war, it was not thought desirable to organize and register
many land mortgage banks.

17. Experiment—Multiple-purpose societies.—In my report for
1938-39, I had referred to the view held by a section of unofficjal
co-operators that the village society should be converted into a
general purpvse or multiple-purpose society. The Committee
on Co-operation, which has considered the subject, has recommended
that the functions of agricultural co-operative societies should be
enlarged, so as to include all the economic needs of the members.
Multiple-purpose societies are not, however, new things ; even the
existing by-laws provide for the various activities contemplated.
I agree with the Committee that village societies should attempt
to discharge as many of the functions as are contemplated in their
by-laws. I am, however, of the opinion that the growth and
evolution of the .multiple-purpose societies must be gradual;
it is not possible to achieve a miracle by straightaway calling every
credit society a multiple-purpose society, or mechanically extending
its area of operations, or making its liability limited. The two or
three multiple-purpose societies on a limited liability basis, which
are in existence, have not shown such striking results as to
warrant the wholesale and immediate transformation of the present
structure of the village society. The thirteenth Conference
of Registrars which considered the subject has resolved that “ Pro-
vinces should experiment with multiple-purpose societies to
ascertain more clearly the conditions under which they are likely
to thrive and the form which they should take, with special reference
to their area of operations, liability and purpose ’. I consider that
the policy enunciated above is a sound one and goes as far as one
can go now. While, therefore, experiments with the specific type
of society may be made wherever the soil is favourable, to see how
the whole thing works, it is necessary to go slowly and carefully,
and meanwhile induce the existing crediy societies to make their
multiple-purpose by-laws a reality. I am taking the necessary
action in this respect. . \

Marketing ond controlled credit—Special attention was paid
to the extension of the scheme of controlled credit. The scheme
is now in operation in all the districts except Nellore, Nilgiris and
Chingleput. The area brought under the scheme was double
that in 1938-39 and sustained efforts are being made to increage
the area. But it may be stated that for the successful working
of the scheme a large and active supervising staff is essential to
watch the application of funds from the stage of cultivation up to
the stage of the marketing of the produce. Further, the scheme
can help only those‘who can help themselves. If a ryot is hop elessly
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in debt, if he is lazy and improvident, no scheme on earth can help
him. The method of controlled credit is an honest attempt to
canitalize labour and character, and it has succe8ded in areas where
these factors have existed in a fair measure.

Since the end of the year, the scheme has been in¢roducsd
on a large scale in Madura and Ramnad distrécts in respect of
cotton. Improved varieties of Co. 2 (Cambodia) and K. 1 (Karun-
ganni) seed have been obtained by the Central Bank from Tiruppur

and from Government Agricultural Farms and distributed to -

members of rural credit societies on condition that ¢he produce is
sold through the District Marketing Society which has recently
started its work. Loans are also issued through credit societies
for the expenses of cultivation. About 10,000 acres will be covered
with improved cotton in the first year and a programme has been
drawn up to cover the entire cotton growing area of three lakhs
of acres in the districts of Madura and Ramnad in the course of seven
to ten years. The District Marketing Society will have a control
over produce worth Rs. 4 to 5 lakhs even at the end of the first
year, and in subsequent years it will be in a pogition to handle the
bulk of the produce. It will then be possible for it to sell the
produce direct either as kappas’ or as lint to wholesale
buyers. The Director of Agriculture has given his support to the
scheme by agreeing that the entire cotton seed available in the
Agricultural Farms in the two districts should be sold only to

the Co-operative Societies, and by directing the agricultural -

demonstrator to supervise the cultivation, roguing, harvesting, etc.
The District Marketing Society will work in close collaboration with

the sale societies and rural societies. I am watching the progress of
this society with much interest.

Though two marketing societies were started in 1938 in the
Tanjore district to undertake the marketing of paddy and rice,
they have not done any work so far. A conference of mirasdars
was, therefore, called at my instance at Mannargudi, and I
attended it. The Provincial Marketing Officer was also present.
After a detailed discussion it was decided to have three market-
ing societies, one for the Tanjore Bank area at Mannargudi, the
gecond for the Kumbakonam Bank area at Kumbakonam and the
third for the Trichinopoly Bank aresa and to have a federation
with headquarters at a suitable centre:in the Tanjore district, to
co-ordinate the activities of the three marketing societies and to
cover the entire area of the Cauvery Delta. It was also decided
that the societies should undertake grading of rice. - The two
existing marketing societies at Tanjore and Kumbakonam have

been reconstituted. Their share capital has been fixed at Rs. 50,000 -

and they have been permitted to make outright purchases of paddy
up to three times their paid-up ghare capital. The societies may
purchase paddy, convert it into rice, grade it and market it in
the neighbouring districts Where there is a demend for Tanjore
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rice. I expect the two societies to do substantial business in the
ensuing harvest season. The paddy sale sociefies in the Cauvery
area of the TrichinSpoly district will also come into this scheme. ©

An interesting experiment in the marketing of the fruit and
vegetables grown in the Kodai bills has been started In Madura.
The produce of the hills (plantains, oranges, English vegetables,
ete.) is sent through, the Palnis Sale Society and marketed by the
Madura District Co-operative Sale Society which has opened retail

. shops in the centre of Madura town, one for fruits and the other for

vegetables. Tghe produce is received by lorries and the average
daily sales which were about Rs. 90 in the beginning have now
increased to Rs. 200. The Palnis Sale Society is also arranging to
market hill plantains through the Madras Provincial Marketing
Society, after securing cold storage facilities in the City.

Marketing of produce grown in the Agency Tracts of Vizagapatem
and East Godavari—The question of improving the economic
condition of the hill-tribes in Vizagapatam and East Godavari
districts through the formation of sale societies is continuing to
engage my attentipn. There are proposals to form co-operative
sale societies, one in each of these two districts, which will hire
godowns at suitable centres for the storage of the produce. They
will sell the produce in the most suitable markets, and will be
linked up with co-operative stores in order that the hillmen might
got their domestic requirements such as salt, kerosene, cloth, ete.,
without being compelled to resort to the ‘sowcar’ from the
plains. The proposals are under the consideration of Government.

Cotton seed multiplication schemes in Salem, Madura and the Ceded
districts~—One of the chief commercial crops of the Province is
cotton. The cotton growers in the districts do not use the same
variety of seed, nor do they use pure seed. If they are induced to
grow the’ improved strain of cotton suited to the locality, they will
be able to put on the market a uniformly high quality of lint which
can be pooled and sold and which will bring them a much larger
return. With this object in view, the Indian Central Cotton
Committee financed a scheme of cambodia seed distribution through
the Tiruppur Sale Society (Coimbatore district) for a period of five
years from 1932 to 1937.  As a result, the entire Coimbatore district
has been covered with improved cotton and it is estimated that
the ryots have benefited to the extent of Rs. 15 per acre. This hag
induced the Co-operative and Agricultural departments to introduce
similar schemes in Salem and in the Ceded districts with the funds
provided by the Indian Central Cotton Committee. In Madura,
as already mentioned, the District Marketing Society and the
Madura-Ramnad Central Bank have already taken up the question
of distributing pure cambodia and karunganni cotton seed to
members of rural societies, When the somewhat similar schemes
for Balem and the Ceded districts are put into operation, it will be
possible’ to+ cover the greater part of the area under cotton culti-
vation in the Province with improved strains.

3
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Consumers’  co-operation.—The outbreak of war had an
immediate effect oA “prices. There was a tendency on the part of
retail shopkeepers to profiteer at the expense of the public by
forcing up the prices of commodities, especially in outlying areas.
To check this evil, Government set up Price Advisory Committgps
at several centres in the Province o fix the maxjmum retail prices
of various articles. Apart from this direct control by the State,
it was considered that an eflective way to check the prices would be
to organize the consumers themselves into buying organizations.
The conditions created by the war were, therefore, favourable for®
the formation of stores societies in the Province. The department
accordingly set on foot measures to organize societies in suitable
centres, and this met with a ready response from the public. The
number of stores has rapidly increased. They have started well
and have more or less established themselves in the districts.

The development of the stores movement in Madura and Ramnad
deserves special mention. The consumers’ movement has taken
a strong hold in these two districts and there were on 1st November
1940, 85 stores in that area. Soon after their organization, it was
felt that these isolated stores could not confer the maximum benefit,
unless they got their goods from the actual sources of production
in bulk at favourable rates. They were, therefore, federated into
the Madura-Ramnad Co-operative Wholesale Stores, which was
started by me on 17th February 1940. From a modest beginning
it has rapidly expanded and is now dealing in over 700 commodities.
Its total transactions have already reached Rs. 4 lakhs. Among
the articles obtained direct from their sources are-wheat from
Bombay, flour from Karachi, arecanut from Ceylon, coconut oil
from Quilon, pepper from Aleppey, paddy from Tanjore, rice from
Rangoon and Nellore, gingelly from Warangal and cotton seed from
Coimbatore. Its example has been emulated in other districts ;
a ¢ Wholesale’ has recently been started in Tinnevelly (with 24
constituent stores), and another is likely to be started soon in
Coimbatore.

Special societies have also been formed for the working classes
in towns, who are among the worst victims of profiteering. A
co-operative stores for the Madura Mills employees has been
organized and 3,865 persons* have become members. 1,500
employees of the Minakshi Mills in the same city have also
organized themselves into a co-operative stores. There are at
present 16 stores for the mill employees in the districts of Madura,
Coimbatore and Tinnevelly, and the mill authorities have been
second to none in giving their whole-hearted support to them.
They have placed their premises at the disposal of the stores and have
also agreed to deduct from the wages of their employees the cost
of the provisions supplied to them. The Madura Mill Workers’
Stores, which was started on 20th February 1940, deserves special
mention. Within-a period of just over four months, it_sold goods
worth Rs. 16,156, The influence of the stores on the domestic
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of the labourers can be gauged from the fact that they
zg?zrggnd about, 18 per cent less on food-staffs, etc., than they
were spending pefore the opening of the stores, and that, too§ in
spite of war conditions.

*c Muhicipal menial employees are in an even worse .phght‘ on
account of their®general ignorance and intemperate habits. They
are indebted both te petty money-lenders and to sl}op-keepgrs, and
the latter only too often cheat them over the price, quality and
measure of the articles they Purchase. .Separate societies haye,
therefore, beén formed for helping thgm with loans, for encouraging
thrift and to act as their agent.for joint purchase qf theu‘ domestic
and other requirements. During 1939-40, 11 societies purchased
cloth, food-stuffs, etc., worth Rs.' 47,403 and distributed them
among their members and it is estimated that such purchase and
distribution resulted in a net saving o’f Rs. 832 f’f’ mem‘t{ers. The
Tanjore Municipal Menial Employees Qo-operatlve Society alone
purchased and supplied to members articles worth Rs. 8,688 and
effected savings to members to the extent of Rs. 234. With thg
co-operation of the officers of mumchaht1e§, ‘1t is possible to' exten
such benefits of wholefale purchase to municipal employees in other
areas also. | |
Another direction in which the' advantages of whole'sajle pur-
chase can be extended to the menlafl employees of municipalities
is' by organizing separate co-operative stores for them, but the

~ difficulty is in securing suitable persons to manage them. In Madura,

is di has been overcome by linking the Menial Employees’
gﬁigol;ji zgltt}]rne National Co-operative Stores. The'stores supphqs
articles to members of the society on the production of authori-
sation slips issued by the society. At the end of each month, the
society, with the help of the officers of the municipality, recovers

from the salary of each member the value of the articles purchased

i i .month. The system has worked well and during
Eﬁ,eh;oi:‘l ‘tlil;ggnglrfxbers of the society made purchases at the stores
to the extent of Rs. 9,983. . N, ot

riment in linking primary co-operative sotieties
Witﬁzt?cfll':azrhz);%;ently been started in Madura. The main reason
for the overdues in rural credit societies is the tendency on.the part
(%r mbers to spend the borrowed money on objects other than
:horsr:ae for which it had been obtained. It is true that members
cify the purposes of the loans in their application, but very
ope }t’h’e bulk of the loan is misused and wasted on unproductive
‘often To check this habit, it i3 necessary to issue loans in kind.
:in‘:)leg ’ ning in this direction has been made in Me}dura. Societifas
whicfg:zpply to Central Banks for loa_,ns are r(?qulred to report in
detail the needs of members regarding. provisions and clothqg,
a,zricultural implements such as seed and manure, and the kist

' payable by them. The Central Bank issues one-rupee cheques. to

the extent of the 18ans required for the purchase of provisions, etc.,
3-A
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pays the kist direct into the treasury, and disburses cash for other
purposes. 'The members of rural societies present the cheques at
the nearest co-operative stores or agricultural defots. In exchange
for this, they obtain provisions from the stores, and seed, manure
and implements from the agricultural depots. The money yalue of
the cheques, which are not negotiable, will be pajd by the Central
Bank when presented. Till 30th June 1930, cheques to the value
of Rs. 11,879 had been issued by the Central Bank. This experi-

ment has great promise of usefulness, and has been commended for

adoption, wherever possible. .

Credit sales.—Sale for cash has been the rule; in exceptional
cases, Government have been permitting individual societies -to
relax this principle and to sell for credit under certain conditions.
The question of cash versus credit sales was examined on many
requests made that members should be allowed some limited credit
in order to take full advantage of the stores societies. The retail
merchant ordinarily allows credit and if members are given some
facilities in this direction, under proper safeguards, it was consi-
dered that a serious departure would not have bgen made from the

striect cash principle. The Government have, therefore, permitted

me to allow credit sales in stores, at my discretion, subject to the

condition that no credit should be given to any person on a daily .

wage and that in the case of personswho are on a weekly or monthly
wage, credit might be given to the extent of their wages on condition
that they pay their dues in full on receipt of their wages or
salary. It is not my intention to allow credit sales in all ‘stores as
a matter of routine. Cash sales or sales against trade deposits will
be the rule and I propose to permit credit sales only in very excep-
tional cases. To minimise the risk or loss involved in allowing
credit sales, I have imposed certain stringent conditions and I do

not expect that there will be any trouble as a result of the strictly
qualified credit which will be allowed.

Students’ stores.—The expansion of the consumers’ movement
has been marked not only among the general public but also among
students in schools and colleges. Stationery stores in schools and
colleges not only secure some enonomic benefits to the students but
offer them practical training in business methods. In recent
months attempts have been made to organize students’ stores in all
educational institutions, and I am glad to say that the Director of

Puhlic Instruction and the Presidents of most of the District Boards
are co-operating with me in the matter.

The Provincial Stationery Stores started last year did not
progress according to expectations, but certain changes in finance

and operation recently introduced should produce much better
results in the near future.

Fire and general insurance societies.—Last year 1 referred to
the proposal for the formation of a fire and general insurance
society sponsored by the Madras Provincial Bank with the main

J
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object of undertaking the insurance of produce pled.ged with sale
gocieties. I had tqexamine the proposal in som€ detail a,nc.l quern-
ment have approved of my proposals regarding the constitution of
the Board of management of the society. I am awaiting the consent
of, the original signatories to the proposed changes and expect to
register this society soon.

Health societies.—eéThe formation of health co-operative societies
on the lines outlined in my report of the last year was not pursued,
as Government decided that, at the present stage of developm(?nt
of the co-operative movement in the Province, health co-operative
societies formed by departmental agency were less likely to
function efficiently than the ordinary panchayats. Government
have, however, said that groups of individuals may be_allowed: to
organize co-operative societies to provide themselves with medical
help or to keep their villages clean, provided the departmeni:, con-
fines itself to its statutory obligations in respect pf such societies.
One such society has been formed at Palappatty in Salem district.
Besides the formation of separate societies, the existing co-operative
societies can genepally play a useful part in promoting public
health, and Government have approved my proposa,'l that big rural
societies or a group of smaller societies capable of paying an adequa,t';e
fee to the doctor in charge of rural dispensaries may arrange for his
visit to the villages on certain fixed dates to give free medical help
to the members. This fee could be paid either out of the common
good fund or by a special levy on members or by both these methods.
This scheme will soon be tried out in suitable areas.

Cottage industries.—Co-operative societies for the promotion of
cottage industries have not, I am afraid, done much real work
so far. This was mainly because of the want of an organization to
finance and market the products. A beginning has been m:?,de in
South Kanara in the form of a Centyal Society for that district for
controlling and co-ordinating the various cottage industries. I have
been emphasizing that only such of the industries as can survive
under modern conditions should be taken up for Qrgangtl.on on
a, co-operative basis. It will be'a mistake to organize societies for
all kinds of industries, irrespective of whether they can or cannot
withstand the competition of organized industry. 1 -ha.ve, there-
fore, instructed my subordinate Oiﬁcers to confine 'theu' efforts for
the present to the formation of societies for producing such articles
ag are of common domestic use and of real utility, qud are not
merely exotic works of art, and to excl}lde thlngg which could be
made better and more cheaply by organized mass industry.

Tt is my hope that District Central Banks vyill take an increasing
interest in the development of thfase cottage mdus.tnes. I am not
in favour of setting up a Provincial Industrial Society, at any rate
in the present conditions, to deal.wﬂ',}.l a compos1t_e array of different
varieties of cottage industries differing 'grqatly in volume, nature,
marketability of products, ete. Cottage industries are generally
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localized, with special features distingu
principally to locdl markets. T ¢
Central Banks cannot finance g
districts as satisfy the essential ¢
modern conditions, (ii) adaptabilit

ishing each area, and cater
Al sée no rgason why District
uch cottage industries in their
riteria of (i) survival-value under

( y to cottage production ag opposed
to organized mass industry and (iii) marketabitity. The guiding

principle should be that local financing institptions should finance
local industries. The local Central Bank can finance the societies
up to the paid-up share capital of these societies and on the colla- _
teral security of the finished goods. The marketing qf the products,
which is of course the main problem, could be arranged through
a District Society as in South Kanars or through the emporiums
attached to district museums which should be made clearing houses
of information not only of their district products but of products
of other districts by a scheme of mutual exchange and rotation of
exhibits. I have issued instructions on the above lines to Deputy
Registrars and Assistant Registrars. ’

Colonization schemes for landless
co-operative colonization of lan
ment, but a final decision has
premature to discuss them,

labourers—A few schemes of
d are being congidered by Govern-
not yet been reached, and it ig

Section IV —Details of the work of some

. of the more important
soctelres.

deposits of individuals roge from Rs. 63-85 lakhs to Rs. 78.-29 lakhs
the deposits of Central Banks and societies from Rs. 60-03 lakhs t(;
Rs. 65-35 lakhs, and the deposits of local bodies and other ingti-
tutions from Rs. 54-64 lakhs to Rs. 63-53 lakhs. Of the total
borrowings of Rs. 228-56 lakhs, a sum of Rs, 216083
Sf{nteg(i %Zplosli';ls )in the Estinlé The owned capital of the bank
S, 36- akng) amounted to 1g. i
'(I‘ ho cath on hawd i ol 16-9 per cent of the total deposits.

on fian ank and with its bankers was Rs. 6-19
lakhs, while its investments

included Rs. 125-63 lakhs in Govern-
ment Promissory Notes, Rs. ] o

5:68 lakhs in the debentures of
Central Land Mortgage Bank and Rs. 115-85 lakhs in loanstlgg
Central Banks and societies. The cash resources of the bank were
2.9 per cent of the deposits, while its investments in Government
securities and in loan

] § amounted to 58.4 per cent and
of the deposits. The percentage of deposits held in ;

securities far exceeded the Proportion suggested by the Resepee

'ircll!ar on the reorganization of the co-operative
movement on banking lines, and the bank’s investments in loans
were also within the limits Suggested by the Reserve Bank of
India. - ‘ o '
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° i j draft accommo-
"he | incial Bank continued to enjoy phe over :
datiﬁeolitg:.l 37 lakhs allowed by ;he In;gerigl Bank %f; flrlx{dza%. Ir;l(;l;:
Burse to loans from the Reserve Bank of
bi? I?Jk };?c}aeaizotseshe extent of Rs. 19 lakhs ; and of this amount,
:SUHII) of Rs. 8 lakhs remained outstanding on the 30th June.

the extent of no
" k oramted loans to central banks to
1 11‘:}}1131? aRns. 9982 lakhs, that is, Rs. 34-94 la,lfhs_ more than last
;:;r | The increase was accounted for mamlyf lg 1%(:2r63a53¢13dk?:iva1'1[?§2
rod ( -35 lakhs.

, which alone reached the figure ot Rs.
f ’ rrismo(:&(;:andino at the end of the year against the qentral lza,nk?
on unted to Rs. 83:99 lakhs, of which Rs. 47-98 lakhs were ¢ pro
?I?coe > loans. The bank continued to ﬁn_ange t:,hf Vu)zlytélr1 ;}i)&:g:;;

i icultural, Industrial and Cre.dlt ociety an

%%Y;;l‘:’gglcl‘tl-o;obﬂe Co-operative Society. The total advances to

all primary societies and to individuals in the year amounted to

Rs. 14-13 lakhs and Rs. 6-14 lakhs, and the advances outstanding
a;a;inét. them were Rs. 17-77 lakhs and Rs. 3-99 lakhs.

As in the past, .the bank gave subsidies to central bapkshfor th(:
devﬁopmenb of s’aJe societies, the ti)tal S:-,lbsfl(%{}; gézgnt ;nt ;,e eS 35,’163;
ing T . It made a special grant o - 600 Sale
}))e'ntlg' Rt'sUi%:r? 5Bank in connexion with its marketing actlyxtlet:

Itlsai‘;f) gave a subvention to four central banks amounting
: ificati k.
Rs. 1,675 for rectification wor .
The net profits of the bank for the year were Rs. 2 3]2; la.khhst;
The steep decline in the value of Government securities broug

‘aboust by the unsettled market conditions created by the war did

not affect its profits, as it held substantial reserves.

inei i ¢ t now be counted

Provincial Co-operative Bank mus
Tril ; 1:',/{1a:>drglszajor banks of the country. It worked on so;;lnd
gg;(i)ngss lines and was in many respects a model for other

vinces. .
prolq Central Banks—Borrowings.—There was a gx:adual 1pcx'lease
in the borfoivingq of the banks and in their working capital, as
in S

shown below :—

1937-38 1938-39 1939-40
’ BS. RS. B3,
(IN 1axHs). (IN LAKHS) (IN LAKHS).
wi .. . 409-68 45203 = 46502
%’riﬂﬁg’%lpita" L 52354 58624 580-30
o

i 65-02 lakhs at the end of the year,
Of the bo'rt?vgllgiz (;fng:;t:d to. Rs. 360-57 lakhs, rqpresentmg
the depos nt of the working capital. The owned capital of the
62 per o Rs. 115-28 lakhs, representing 31:9 per cent of the
banks © The deposits held by individuals, joint stock and other
flepc.)slt&}- . and local bodies amounted to Rs. 224-80 lakhs, consti-
ms'gtutlcgn;; er cent of the borrowings and 62-36 per cent of
;‘}lltmgd;)(;sitsp The deposits from individuals alone totalled

e . c POs
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Rs. 159-67 lakhs. The fixed deposits of local bodies held by the
banks amounted te Rs. 31-25 lakhs. There was a fall of Rs. 5-46
lakhs during the year under this head. The Yestrictions on the
investment of district board and municipal funds imposed by
G.0. No. M07, L.A., dated 5th April 1939, have had some adverge
effect on the total volume of deposits in the banks, but tl.ley may
have served a purpose if they make the banks look more to
the general public and less to local bodies forf their deposits. The
Central Banks also held deposits from primary societies to the
extent of Rs. 136-36 lakhs, of which Rs. 104-96 lakhs were reserve
fund deposits. The large proportion of deposits” held by the
banks, particularly from the outside public, is clear evidence that
they continue to enjoy the confidence of the investing public.

Investment and fluid resources—The cash held by the banks
and with their bankers on the last day of the year was Rs. 23-89
lakhs, and their investments were Rs. 127-37 lakhs. Of the latter
sum, Rs. 49-82 lakhs represented investments in (overnment
securities. The percentage of cash resources to deposits was
6-62, while the percentage of the investments in Government
promissory notes to deposits was 13-82. The total of the invest-
ments, however, worked out to 35-32 per cent of the deposits. The
investments made by the banks in loans and advances including
over-drafts amounted on the last day of the year to Rs. 424 lakhs
which exceeded the deposits. This was because the banks lent n01’3
only from the deposits raised by them but also from their other
resources, namely, owned capital, borrowings from the Provincial
Bank, eto. Excluding, however, the percentage of cash and invest-
ments, it may be said that the remaining 58-06 per cent of the
deposits had been invested by the banks in loans and advances
Taking the position of the central banks as a whole. it can be said
that the distribution of their assets on the last day of the year was
more or less in accordance with the standards suggested by the
Reserve Bank of India. I wish, however, to mention that apart
from the fact that the position on the 30th June cannot be ;a,id to
exhibit the normal state of affairs, the standards prescribed would

not be satisfied by all the banks if their position is individually"

examined. The question, however, is whether it is possible or
necessary for banks to adhere to these standards in view of the
fact that they are required under the rules to maintain fluid
resources according to certain standards laid down by Government
The matter is under my -consideration. '

Sixteen centt:al banks had deficits in the fluid resources on
certain days during the year. Two of these banks had no deficits
in Statement A, while one had no deficits in Statement B. In

five banks, the deficits were noticed only for very short periods. -

The maintenance of fluid resources according to the standards
prescribed is a statutory requirement of vital importance, and
T have. been at pains to bring home to the banks the imp ortar’lce of
regulating their resources in such a way that déficits do not oceur.
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Loang issued, collected and overdue—The banks granted loans
to societies to the extent of Rs. 20270 lakhs® that is, 062 lakhs
more than in the last year. Of this sum, Rs. 15589 lakhs were %or
short terms. Twenty-four Central Banks issued more short-term
than medium-term loans. Loans amounting to Rs. 201'45 lakhs
were recovered, deaving a sum-of Rs. 34777 lakhs outstanding at
the end of the year., The banks also granted loans to individuals
to the extent of Rs. 15'34 lakhs. The amount due at the end of
the year under this head was Rs. 8-48 lakhs. The loans outstanding
against societjes under liquidation amounted to Rs. 3063 lakhs.

In its circular on the reorganization of the co-operative movement
on banking lines, the Reserve Bank of India has observed that
co-operative banks should attempt, as a general rule, to avoid
long-term business and that, where loans for periods longer than
nine months are found necessary, care should be taken to ensure that
the total amount of such loans does not exceed the paid-up capital
and reserves. The paid-up share capital and reserves of the banks
(reserve fund and .bad debt reserve) on the last day of the year
totalled Rs. 10369 lakhs. In computing the long-term resources
of the banks for the purpose of investment in loans for periods
longer than a year, the reserve fund deposits of primary societies
in the banks cannot be ignored, as these are for all practical purposes
permanent deposits with the banks. These deposits amounted
to Rs. 104:96 lakhs. To these may also be added the fixed deposits
of Rs. 7°97 lakhs held by the banks, which mature for payment
after three years. The total long-term resources of the banks on the
last day of the year were, on this basis, Rs. 21662 lakhs. The
investments made by the banks in long-term loans, including
loans due from societies under liquidation, amounted to Rs. 220:02
lakhs ; and this is just a little over the long-term reserves. If
the Central Banks continue to follow the present policy of restricting
their medium-term loans, I am hopeful that medium-term invest-
ments in loans will, before long, come down to the level of their
long-term resources.

Appendix 3, section II, shows the percentage of balance to
demand under principal,. arrear interest and current interest
in the case of the Central Banks. Compared with the previous
year, the Presidency average of the percentage of arrears stood as
shown below :— ;

Principal, Interest.
Year. ' —— e an I A ——
Long Term. Short Term. Avrreayrs. Current.
1937-38 .. . 6119 3270 42.76 1318
1038-39 .. .- 5621 25-20 47-31 909
1939-40 .. .. 52716 22-85 40-41 8-32

There was a fall in the Presidency average under both short-
term and Jong-term, principal and also ‘under arrear and current

interest.
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. Cost of management.—The cost of 1 .
. was .Rs. 8°59 lakhs,cwhile it was mentiongtaingsg%lslel’l;f()(()) fl 11331e banks
provious year. This difference was not, howex?éxj 0 eoount
any gen'eral increase in the working ekpenses of’ thn fﬁccount o
was noticed that the cost of management shown in : e o
did not.in some cases include the expenditure,,inful(?lY lgyls) e
ganks on .the maintenance of the administrative seee’oio Y s

1e supervisory staff. This expenditure is as"much nec oy
f)he lffﬁClent ‘management of the banks as the expendituis:ary f}(:l‘

anking section. To ensure uniformity, the figures for th'on .
have been worked out including such items also, and th'ls Tt
accounts for the increase in the total cost of mana e tls T
total cost was 1-5 per cent of the working capital, vghiclfnrﬁusirsr %Z

considered reasonably cheap. I
tho Prosidoney e ayg N p-  In 13 banks, the percentage exceeded

Profits—All the Central Bank :
—A s except the C

Guntur District Banks worked at a prgﬁt. eT}?ed(}leI‘);};ra\?v(ci)rlzhg
at a loss of Rs. 3,512 while the latter neither earned ga pro(;it

nor sustained a loss. The net fi ini
amounted to Rs. 2-85 lakhs, profits of all the, remaining banks

'!.‘he profits of the banks were to so

fall in the pric.eg of Government securit:ie:r1 }feﬁixf);nzhziriecm\%’}? Y o
pfgis}ible, provision was made for the entire depreciation.in thee\rrz‘lrsr
ge e securities. In the case of certain banks, however, the entj o

preciation could not be provided for in the year itse’lf oh
a course would have cut into their profits too much In ot
the fact that the fall in the prices of securities was u.n r(relcvéew o
and was the result of the uncertain conditions created E t(;l g
;:;1 mic&xggui;x;;gt;hat'ttheﬁlgnkg had strong general r}éserfre‘;varf
‘ 1t write o e depreciation i ’
The provision made for depre(;iatiorli dzlra;fllg I;hl: ;fv;;cr)' $a:%:e g,; 1?2.

and the amount to the credit iati
ondl of th year was Ko, 1’34,272?f the depreciation reserve at the

Rs. 87,176 were added to the B
) ad Debt R
Banks during the.year. A sum of Rs. 1,22 IOQei?rg:e sOf (ie?t,ral
z?:d'l;,esefr:}? tI(;) (vlv%tei) g)f}‘t; irrecoverable loans ’ The balat?:: tor:}?:a
it of the Ba . .
prodit e eserve at the end of the year was Rs. 1959

20. The Madras Co-operative Cent nd '
imi . ral L "
tIn'mm_ted.——'The transactions of the Central Lana(ti Mo% o; tgagBe Bank,
urnished in the Imperial Statement, 14-A. gage Bank are

During the year the bank float,

. ed the XXVI

?)ezlescz(f) dst?er;ttzies :;:3 3% per cent at par for Rs 12(? Illa(}klﬁ)iZi}IlI
ount, of the changes in the mone . :

war, thTe rate of interest_: on the debentu};e;navrvlz,ztrg:::geg oy the

cen‘% he XXVIII series was not, fully subscribed withint);ﬁ o

as it was ﬂoated onl.y towards its close. The total g e

debentures issued during the year amounted to Rs. 39 ‘36'{;:)(())11“ of

b " Yo tdddye ] 0

-villages.
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"The method of redemption of debenpures up to the X XIII series
has been. slightly ,changed. Instead of limitihg the redemption
to the extent of the principal collections in the loans covered By
the series, all principal collections received are utilized in redeem-
ing, first, debentures carrying higher rates of interest and only
then those carrging lower rates of interest. During the year
debentures for Rs. $,08,400 were redeemed, of which debentures
for Rs. 1,10,300 were redeemed in cash and the balanee re-invested
in the new debentures issued by the bank. :

In the separate Debenture Redemption Funds maintained.’
by the bank for each series of debentures commene¢ing from the
XXIV series, according to the scale prescribed by the Government,
the bank should have invested Rs. 2,44,135. The actual invest-~ -
ment, however, was Rs. 7,14,215.

dwing to certain abnormal conditions, Government discon-
tinued their temporary accommodation to the bank for a short
period of four months during the year. The accommodation has
been renewed from January 1940. During the year the bank
drew from Governsuent Rs. 45-65 lakhs and repaid Rs. 41-12 lakhs.
The loans due to Goverfnment at the end of the year were Rs. 26-05

lakhs. )

Consequent on the increase in the rate of interest on debentures,
from 3 per cent to 3} per cent, the lending rate to the primary
land mortgage banks was raised to 5 per cent and that to the

ultimate borrower to 6 per cent.

The bank earned a net profit of Rs. 1,20,540-0-9, after setting
apart Rs. 65,000 to the Debenture  Redemption Fund investment
depreciation reserve, and Re. 20,000 to the Bad Debt Reserve.
Tt has been contributing 25 per cent of the net profits hitherto
to the Reserve Fund, and it is proposed to raise the proportion
to 40 per cent from this year. _ ,

CGovernment increased their guarantee of the debentures from
Rs. 200 lakhs to Rs. 250 lakhs during the year. There is a great
demand for loans from land mortgage banks as a result of the Agri-
culturists Relief Act, and Government will shortly have to be
approached for increasing their guarantee limit. - '

The Central Land Mortgage Bank is building up a sound and
steady business and is run on prudent and conservative lines.
It is an acknowledged model for the rest of India. ‘

21. Primary land mortgage banks.—The 119 banks in the
Province cover 18,021 villages, and loans have been issued in~5,093
The transactions of the banks are given in Imperial
Statement B. The slight fall in the transactions was on account
of the stoppage of temporary accommodation by the Government
for about fourmonths immediately after ﬁhp outbreak of the War,

The borrowings, of the ban}is were ettirely from the Central
Land Mortgage Bank, and no primary barnk floated fresh debentures

_ of its own. Loans to the extent of Rg. 42.78 lakhs were obtained
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from the Central Land Mortgage Bank during the year and Rs. 13-22
lakhs wore repaid,*leaving a total outstanding gf Rs. 218-99 lakhs
at the end of the year. A very satisfactory feature was that there
were no arrears either under principal or interest in the loans due
to the Central Land Mortgage Bank. . o

During the year, 2,838 loans amounting toeRs. 42-57 lakhs
were issued to the members by primary banks, and Rs. 13-02 lakhs
were collected, leaving a total ogtstanding of Rs. 222-09 lakhs at
the end of the year. The percentage of arrears to demand under

“j.principal, arrear and current interest due from mempers are given
in Appendix -4—Section 1 (a). There was a fall in the percentage
of arrears under principal from 14-86 to 13-04. Of the 119 banks,

-+ 79 worked at a profit totalling Rs. 1,23,176, while the rest,
mainly the newer ones, worked at a loss of Rs. 19,356. .

At present, loans are issued to members of land morbgage
banks, repayable in 20 years, from the money raised by the
20~year debentures, 8hd neither the by-laws nor the conditions of
the_ business permit, the grant of extensions of time for repayment.
The need for a margin between the maximum period of thleben.,
turg and the maximum period of the loan is obvious, as situations
may arise (e.g.- famine, seasonal scarcity, floods, cycloneés, etc.)
when wholesale destruction of crops ensues. The term of the
debentures, however, need not, in my view, exceed 20 years, as
20-year debenturcs find more favour with the investing public than
debentures for.a longer period. The only alternative is to reduce
thz period of the loan by two or three years. This reduction of
the period will. not appreciably increase the equated annual instal-
ment and will not cause any real hardship to borrowers. Curves
showing the incidence of equated repayments on the ultimate
Lorrower according to varying periods of loans from land mort-
gage banks will be fiund in the -graph facing this page. The
question of reducing the period of the loans to 17 or 18 years is
under the cousideration of Government. :

In referring to the delay in the disposal of loan applications
mention was made in the last year’s report of the amendment
to section 29-A of the Land Mortgage Bank Act. The rules imple-
menting the provisions of the amendment were issued towards
the close of the year and the effect of the amendment will be seen
during the present year. ,

The amendments which T had proposed to Government with
reference to section 20 of the Malabar Tenancy Act are still under
their consideration. ' '

To protect the interests of land mertgage banks, Government
have under contemplation a proposal that notices of sale published
under rule 67 (2) of the rules under Order XXI of the First Schedule
to the Civil Procedure Code, in which the properties involved are
mortgaged to primary land mortgage banks should bé-compulsorily
published in the District Gazette, copies of the gazette sheets
containing the notices being suppligd free of*cost to the banks
concerned. ke SRR o
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22, Agricultural credit socieiies.—The transactions of these
societies during the year are exhibited in Imperial Statement B.
The following statément shows the comparative financial position
of the societies during the last three years :—

. . . 1937-38. 1938-39.  #1939-40.
e RS, RS, RS,
(IN LAKHS). (IN LAXMS8).  (IN LAKHS),

Paid-up share capital 2. .. 51-46 5336 5489
Reserve Fund .. .. . 77-46 7815 80-37
*Working capital .. . 437-13 47300 475-34
Loans issued tommembers .. 11697 147-47 . 14729
Loans outstanding against mem-  322-03 353583 354-15

bers.
Net profit .. ve s 4-94 4-06 4-23
Net loss .. .. .. . 19-26 2029 20-63

During the year the transactions have remained more or less
steady. The profits earned by good societies bave gone wup,
Jbut so too have the losses incurred by the bad ones. "The total
profits and losses of the societies were as follows :—

. Profits, Losses,
- RS. .. RS,

(IN LAKHS), (IN LAKHS).
Interest earned . . N 2279 Interest paid and due. -16:58
Other items .. o 401 Cost of management.: 4-24
' ‘ Debts written off .. 121
Loss of previous years. 18-94
Other items .. .. 213
Total .. 26-80 Total .. .+ 4310

1t may be observed that the working of the societies during the
year has resulted in a net profit of Rs. 2-64 lakhs, and that the
losses incurred in previous years have been responsible for the net
loss at the end of the year. As for the losses in previous years,
for the most part they have been the result of the intérest due on
loans remaining unrealized. The margin of profit for the societies,
that is, the difference between the interest earned and the interest
paid, is also too low. It is barely sufficient to meet the cost of
management, and after providing for possible bad debts very little
is left for building up a strong reserve fund. 1 have, therefore,
suggested it to societies that they may, if necessary, increase the
rate of interest on loans so as to provide for a margin of 2 per cent
between their borrowing and lending rates.

The following statement shows the percentage of balance to
demand under principal and interest during the past three years :—

I‘rincépal. Iuterest.
Ye:ﬂ:. Semand. Balance, Pemenﬁag@ f)em:md. JJn)a;cc. Pe;cg?gé\e.
BS. B8, RS, 58,
(IN LAEHE). , {IN LAKHS). (IN LAKHS). (IN LAKHS).
1987-38  .¢ 26780, %;.183.42 6339 71-69 49:69 6848
1938-3% .. 28578 182:25 61-06 66-34 45+51 6859

1030-40 .. . %?5'89 . 163-21 © 66+16 67°41 43-07 5389
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There has been, I am glad to say, a definite improvement in
collections both under principal and under interest. Appendix
Ro. 4, section I (b), gives details of overdues, district by district
and the percentage of balance to demand under principal arrear
interest and current interest. Appendix 3, section T (b’) gives
details of overdues in respect of the loans due hy the societies to
central banks and others.

<

23. Non-agricultural credit societies—The business of non-
agricultural credit societies showed a further increase. The
transactions of these societies are shown in Imperial Statement C.
The borrowings rose from Rs. 271 lakhs to Rs. 284 lakhs, an increase
of 5 per cent. The uncertain conditions created in the money
market owing to the war have apparently not affected these banks.
In fact, deposits from non-members for about two crores of rupees
were either received or renewed during the year, while the corre-
sponding amount for 1938-39 was only Rs. 186 lakhs. Of the 898
societies with outside borrowings, 324 could obtain deposits from
members and the public sufficient for their requirements and had
not to borrow from central banks, while only 225 societies had to
depend entirely on central banks for their finance.

Non-agricultural credit societies have generally been prompt
in meeting their obligations to the creditors, the percentage of
balance to demand being only 1-6. Even this balance is negligible,
congidering the fact that it Includes deposits which had matured
for repayment, where the depositors had neither asked for their
return nor renewed them before the end of the year.

Urban banks and societies with deposits and loans exceeding
Rs. 20,000 are required to maintain fluid resources on the standards
laid down in the rules prescribed under the Act. During 193940,
168 to 179 societies had to maintain fluid resources. Of these,
22 to 35 societies failed to maintain the required standard during
the four guarters. The importance of maintaining the prescribed
standard was impressed on them.

During the year, the societies disbursed loans aggregating
Rs. 296-58 lakhs and recovered Rs. 285:27 lakhs. The arrears
due from members at the end of the year totalled Rs. 66-65 lakhs,
i.e., 19 per cent of the total demand. The percentage of arrears
last year was 20. Appendix 4, section I (b), gives details of over-
dues by districts and the percentage of balance to demand under
principal, arrear and current interest.

Three hundred and five societies worked at a total loss of
Rs. 1-22 lakhs, while the total profits earned by the remaining
societies were Rs. 6:97 lakhs.

Urban banks are generally working well, but to ensure that
they continue to do s0, 1 have recently instructed Deputy Regis-
trars to inspect them once in a half-year and send me a report on
the results of such inspections.

In the report for 1938-39 I had referred to the ¢ day deposib
scheme ’ introduced in urban banks for the encouragement of
thrift among the members. I am glad to report that- the
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scheme has so far been introduced in 30 banks and that 4,223
members are now paying their daily subscriptions. The amount
of deposits outstafiding to the credit of the members at the end
of the year (Rs. 70,7 65) may not be large, but the fact that it has
been built up by the small daily subseriptions of the members is
heartening. The scheme has great potentialities and if worked
enthusiastically and extended under proper safeguards, urban
banks would have achieved one of their main objects, namely, the
inculcation of the habit of thrift among the urban population.

Employees’  societies.—Among the mnon-agricultural credit
societies, 497 were exclusively for Government servants, employees
of local bodies, firmss ete. They had a total membership of
1,137,404, a share capital of Rs. 46-88 lakhs, and a working capital
of Rs. 166-52 lakhs. The borrowings of the societies included
deposits from members and other individuals to the extent of

" Rs. 55-51 lakhs and Rs. 47-37 lakhs, respectively, and loans from

central banks amounting to Rs. 7-85 lakhs. They issued loans
to members aggregating Rs. 173-64 lakhs. The overdues at the
end of the year ampunted to Rs. 12-47 lakhs.

In my last report I had referred to the suggestions made by
me to employees’ societies for checking excessive borrowing by
members and generally for improving the working of the societies.
These suggestions have been adopted by many societies during
the year.

24. Societies for the scheduled castes.—The transactions of the
societies specially formed for Adi-Dravidas, Adi-Andhras, fishermen,
Kallars and other scheduled castes are shown in the following
gtatement —

Kallar )
Sogietie}.l% sogiebie}:\s Societies
. under the t
Particulars. CO-Opeia,tjve m;p:f:iale u;?\ic:;;z rtig:
department, Police department,
\ officers.

Number of societies .. .. 2,287 261 54
Number of members .. .. 87,169 12,611 2,194
RS, RS. RS.

Paid up share capital .. .. 6,99,502 7,042 35,733
Deposits from members e 41,620 . . 2,346
Loans from central banks ..  9,43,548 .. 11,487
Loans from Government .. 1,89,593 91,831 529
“Reserve fund .. .. .. 4,44.652 1,35,960 28,094

Other funds .. . .. 1,25,866 .. ..

Working capital .. .. 2444781 2,34,833 78,189
Divisible profits S o 29,721 12,267 1,980
Loss .. .. - .. 2,04,989 16,669 3,172

At the end of the year Rs. 78,061 under principal and Rs. 16,720
under interest were overdue to Government from the Scheduled
castes societies, and Rs. 28,652 under principal and Rs. 8,717
under interest were nvérdue from the societies for Kallars in charge
of this Department. The societies in charge of the special Police
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ofﬁcprs were in arrears to Goverrfment to the extent of Rs. 21 058
against Rs. 91,831 outstanding against them. The overdues in
rgspect of the loans granted by the Christian¢ Central Bank and
0 h}er central banks were Rs. 2,74,908 and Rs. 99,511, respectively
undcer principal and Rs. 47,083 and Rs. 4,586 rcspe::tively uudel,'
mterest. ‘The co}lection of the heavy overdues in these “societies
has been a very difficult matter ; general poverty &nd lack of regular
employment have been the wain causes for this unsatisfactory

pos:tion. Every possible step is. howe el
o, e p is, ver, being taken to hasten'

The hqu.;dation of the Christian Co-operative *Central Bank
lgst year affected the societies affiliated to it as regards securing
fresh finance for their business. In my last report, I had referred
to the classes into which these societies would be divided for pur-
poses of future financing. The classification as proposed showed
that there were 257 societies in which the realizable assets were
enough to cover the dues to the bank, and 287 societies in which
the realizable assets were not sufficient for the purpose. District
(‘}entml Banks have been gradually taking over:these societies and
financing them. So far, in respect of 63 of these societies, the central
banks have agreed to take over their assets and liabilities and to
pay off the amounts due to the Christian Central Bank. The
examination of the financial position of the remaining societies is
in progress.

25. The Madras Provincial Co-operative Marketing Society.—-
On 30th June 1940, the society haxf9 as its members j%‘S:(c);ceig/ﬂies
and 60 individuals. It sold during the year goods worth Rs. 2,00,337
The volume of the sales effected in previous years was Es’ 8’979‘
in 1936-37, Rs. 93,224 in 1937-38 and Rs. 1,70.000 1n 193530
Of the articles sold during the year, goods x’vor’th Rs. 1,77 9‘38
were supplied by the Maipad, Ramachandrapuram, Rasipur;;m ,and
Tirupattur sale societies, and the Kodur Fruit Growers’ Society
and goo@s yvqrth Rs. 22,399 were supplied by 40 other societie;
and 11 1pd1v1duals. Goods worth Rs. 80,088 were sold through
co-operative stores and other co-operative institutions. College
hostels and clubs in the City were among its customers. The
chief articles dealt with were rice (milled, hand-pounded and k;oiled)
butter, ghee, fruits, eggs, dhall and honey. The society is issuiné
a bulletin each week containing the following: particulars :—

(i) prices of commodities available with the society ; -
(i) prices of commodities available in other societies in the
Province ; and

(i) Madras wholesale market rates for certain important
commodities.

One main difficulty experienced by the Provincial Marketing
Society was that it did not receive an adequate supply of articles
from aiﬁhated‘so.cieties. I have, therefore, organized a few more
Producers’ socleties to act more or less as ‘feeder societies to the
Provincial Society.
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. 'The society cannot be said at present, to be a real Provin-
qial ”’ society in ghe acoepted sense of the term, and its future

- organization, as the apex of a series of regional sale societies, etd.,

~wiil shortly be examined in consultation with the Provineial
-Marketipg Board. ° ,

' 28. The South Kanara Agriculturists’ Co-operative Wholesale
Society.—The area of operations of the society covers the whole
.of South Kanars district. The chief produce of the distriet is
arecanut and the society has been taking steps to induce as many
‘ryots as possikle to join it and sell their produce through it. It has
‘1,852 members, of whom 1,815 are individuals and the rest societies.
It has opened 49 branches at important centres in the district,
where the produce is stored and advances are given on the security
of such produce. It has also opened a sales branch at Bombay
“which i8 an important marketing centre for areca and other products
of the district.” It has a sales depot at Mangalore, and has recently

“opened three more depots in the district. It has also been decided

to open a grading section at Mangalore to pool and grade the
arecanut before exporting it to Bombay. The society has been
‘doing its business”on & consignment basis. Sales in the year
totalled Rs. 20-37 lakhs and the loans issued to members on the
‘pledge .of produce amounted to Rs. 17-26 lakhs. These are very
remarkable figures for a District Sale Society. . ’

27. The Madras Handloom Weavers’ Provincial Co-operative
Society.-—This society, which was formed in 1935 under the Govern-
ment of India Subvention Scheme for the purpose of organizing
and developing the handloom industry in the Province, had as
its members 165 weavers’ societies, 40 co-operative central banks
and societies and 97 individuals, firms, etc. It spent from the
subsidy Rs. 98,855 during the financial year ended 31st March 1940,
Of this, Rs. 32,735 were given t0 weavers’ societies to meeét their
cost of management, purchase of looms, etc., Rs. 12,180 were
utilized in maintaining sales emporiums, and Rs. 12,180 were spent
on the calendering and finishing plant installed by the society.
Under the system by which mills supply yarn to primary societies
on the guarantee of the Provincial Society, 98 societies were gua-
ranteed to the extent of Rs. 88,013 and 68 societies actually took
advantage of this facility. Cash credit loans for Rs. 32,193 were
given to societies for the purchase of the raw material required
by their members and for payment of wages. Advamces on the
security of the finished products sent to sales emporiums were
given to 26 societies, to the extent of Rs. 19,251. The Provincial
Society has been giving the credit required only by the smaller
gocieties, that is, those requiring less than Rs. 2,000, the bigger
gocieties being financed by local central banks. With the limited
fands available, the Provincial Society has been finding it d!ﬁcg]t
%o finanice éven these smaller societies. I have, therefore, requeited
oentral banks to finance also those societies which require between
Rs. 1,000 and Rs. 2,000 S S R

4
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For marketing the products of the societies, the Provincial
Society maintained eight sales emporiums gnd also subsidized
¢ight other emporiums run by the societies themselves. Efforts
were made to find a sale for the articles through sale societies,
co-operative stores and other co-operative institutions, and durin
the year goods worth Rs. 95,901 were sold through them. Attempts‘
made to persuade merchants to undertake, on a commission basis,
to sell the products of the societies have not yet proved successful.
However, during the year, they purchased goods from 74 societies
%o the extent of Rs. 2,37,238.  Another direction in which efforts
are being made to market the goods was by the appointment of
hawkers who will go from house to house in the City and in other
towns. Sample books have been prepared of the various types
of sarees, dhoties, shirting cloth, etc., produced by the societies,
and distributed to the marketing staff. The calendering and finish-
ing plant which was installed last year began work in October 1939.
Societies did not, however, take full advantage of the facility
provided, and the goods actually received, at. the plant were quite
inadequate to use it full-time. Attempts have been made o, sepure
orders in bulk from wholesale merchants in the City to .ealender
the goods at the plant.

Since the establishment of the Madras Handloom Weavers’
Provincial Co-operative Society in August 1935, there has been
-a very rapid increase in the business of weavers’ societies. The
value of cloth sold by them, which was Rs. 49,000 in 1934-35,
increased to— ' :

RS,

076 lakh in 1935-36,

1.60 lakhs in 1936-37,

431 ,, in 1937-38,

737 ,, in 1938-39 and to

1119 ,, in 1939-40.

Within five years, the value of cloth sold has increased over
twenty-fold.

Thq Gover;xlm:rﬁ othrlldia, Subvention Scheme which was due
to expire on 31st March 1940 has been extended by ¢ till
318t March 1942, y two yeate

28. The South India Co-operative Insurance Society.—As required
under the Indian Insurance Act (IV of 1938) the accounts of the
society were closed at the end of the calendar year 1939. The
transactions of the §ociety for the half-year ended 31st December
1939 are shown in Imperial Statement E. During the half-
year the sdciety received 1,464 proposals for Rs. 13-11 lakhs,
of which 1,438 proposals‘for Rs. 12-74 lakhs were accepted. The
total number of policies issued up to the end of the half-year was
11,805, for Rs. 100-40 lakhs ; of these, 8,207 policies for Rs. 70-56
1akhs were in force at the end of the half-year. The Life Assuran
Fund at the end of the half-year was Rs. 4-85-lakhs. ° ,

v
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29. The Triplicane Urban Co-operative Society, Madras.—The
I'riplicane Urban Co-operative Society had, as in the previous
year, 29 branchef in the City of Madras. Its membership rese
Tom 5,943 to 6,128 during the year, and the value of the goods
sold by it from Rs. 876 lakhs to Rs. 9-64 lakhs. The net profit
Sarned also increpsed from Rs. 19,213 to Rs. 27,127, The increase
n transactions by about 11 per cént was satisfactory.

30. The Madras®Co-operative Milk Supply Union.—The Madras
Co-operative Milk Supply Union purchased during the year, from
she 14 milk stipply societies affiliated to it, 688,120 measures of milk
worth Rs. 221 lakhs and sold to the public 650,656 measures for
Rs. 2:67 lakhs. The unsold milk was converted into milk products
and sold for Rs. 0-16 lakh. Compared to last year, the quantity
»f milk sold increased by 32,749 measures and the quantity of surplus
milk decreased by 11,649 measures. There , was, however, a
slight fall in the profit earned by the society, from Rs. 13,915
to Rs. 10,556. The milk required by seven State Hospitals in the
City.is now supplied by the Union. Milk is distributed to the public
through 44 depots. located in important consuming centres.
Recently, the Unidn has opened a Milk Bar in Mount Road.

31. Non-credit 8docieties—The following statement gives a
summary of the transactions of the chief types of non-credit

jocieties :—
Sale societies.

Vaé‘\)l‘ezkot‘
8
' Loans at the Value of : .
Numb tock Value of ;
Year. A R rolgased  stock  Net  Net
members. the year.  received without sold.  profit. loss.
during , sale
the year. .
R8. . BS, RS, RS, RS, RY.
_ IN LAKHS. IN LAKHS, 1 LAKHS. IN LAKHS.
1937-38 .. 18,936 6212 10759 3276 2472 47,267 9,875
1938-39 .. 217,548 95-86 17905 °  52-13  45-87 43,463 11,482
1938-40 .. 36,787 107-80 280-52 9727 5682 66,956 19,596
Milk-supply societies.
Nun}ber Wﬁl\‘i‘fkof l Vahﬁek of . Neb profit :
Year. members. produced. mik . Netproft, ot loue.
RS. RS. RS, B8,
1087-38 . .. - 1,199 1,89,382 1,90,950 464 ‘1,580
1938-38 .. 1,613 2,690,777 2,73,612 1,082 986
1939-40 .. 3,082 8,79,620 8,89,779 2,984 1,168
Milk-supply uni [
Nun%ber Value ;)f ;g(lilk 5 - X “
rchased. N, . et
Year. me n‘:bers. pu » Net profit ) LN loss.
o B8, )
1987-38 .. 2 2,085,346 [
1938-39 ¢ e 83 2,88,10841 . :
l’M e 118 h 8!9118.“
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Stores. Printing societies.
Value of LI Value of g
. i busj Work§ N .
; i, - | e, vpme gomw ook
Year. '3%%‘?1'{32‘3 g:oltl)g :(ﬁfi_ Net profit. - Net losa. , RS. k RS. RS. o BRS.
'{xﬁ'iﬁﬁf e e 1089-38 * .. ... 6,000 47,671 9,014 3,680
A |} .
e year c 1938-39 .. .. 7,350 55,498 11,541 6,396
. u. B »s. Y 13,947 7,045
‘ (¥ Laxms). (¥ naxasf. 1939-40 . -+ 9,200 61,589 ’ ?
1937-38 gggg g;-fso 54,598 10,951 * i ndividual cultivats
1938-39 - 77 88,003 12,062 ° Societies for the scheduled castes for joint or individual cultivation
1939-40 8946 3562 83.72 15,835 by members or for obtaining house sites.
. ‘ ' ' ; f  Loans outs
Students’ 8tatzonery stores. Year. \ Number of laln"ﬁxﬁ’r}xttﬁi hg;;g;bielf (t)he stangisnguat
, : members. enfjoyment enjoyment the end of
, Number of menibers, Value of . . of members.  of members. the year.
Year. Number of books. ete. Netprofit. *©  Net loss.
Students. Teachers.  Associates. sold. . . . ACS. RS.
BS. BS. BS. 1937-38 .. .. .. 42,296 . 33,377 10,487 - 586,873
1937-38 2,900 1,400 8,260 1,14,807 9,609 849 ,
1938-39 3,976 1,588 10,251 1,72,934 13,650 1,351 1038-39 .. .. .. 41,5566 34,630 9,850 6,15,661
1939-40 3,848 3,566 17,689 245344 17,110 2,138 1989-40 .. .. - .. 38,653 32,985 10,969 5,88,502
. . N ° ° ¥ '
Weavers’ societies.. . 32. A brief account of the work done by certain important
v 7pés of non-credi ieties is given below :—
O typés of non-oredit societies 15 given below :
Year. . Materials Products  Net prott. Not loss. Sugar-cane growers’ societics and unions.—The Sugar Excise
) publie. ' ‘ Subsidy Scheme for helping sugar-cane growers was in
Rs. BS, Rs. RS, 193940 in operation in Vizagapatam, Kistna, East Goda-
(18 Laxns). (N vaxus), . vari, Bellary and Coimbatore. The Vuyyur Sugar-cane
}gg;—gg i g:gg 4-31 13,361 12,266 'Growers’ Union in the Kistna district with a membership
193940 4-84 11% 132’3317% ‘ZZ’%% of 724 issued loans to members for Rs. 2:42 lakhs and
. ’ ’ distributed to them fertiliser worth Rs. 1:06 lakhs. The
Building societies. union acted as a feedfar society to the Vuyyur Co-operative
- Nuaber of - Agricultural, Industrial and Credit Society. This society
s g‘g o Ay 8¢ Velue of houses worked its factory for 77 days in the year and produced
Your E EEB '-E;S—M— 38 3 gg . 4,505 tons of sugar at a cost of Rs. 10-34 lakhs. It sold
S | R E E"ogj ggg i oE 8 i sugar for Rs. 8-44 lakhs and had stock in hand valued at
E S 52 ége"‘ Eﬁ"' 238 ¢ £ s 3 Rs. 10-28 lakhs. The net loss of the society which stood
= e B v s. 2-95 lakhs at the end of the previous year was
2 at Rs. P y 3
e (u- (ns- BS. 1. reduced to Rs. 1-22 lakhs. The Hospet Sugar-cane Growers
- {(IN IN N IN . . 3
LAKHS), LAKES). LAKHS), LAgms). LXKHS). society in Bellary issued loans to members to the extent of
1937-38 .. 4,462 1797 1930 132 138 7584 447 063 008 Rs. 19,058, and the members of the society sold to the
1038-39 .. 4,683 2036 2070 244 189 7818 358 Q.65 (.08 Iridis Sugars and Refineries, Limited, sugar-cane worth
1980-40 .. 4,647 2167 2,199 194 104 8016 248 083 008 Re: 1-32 lakhs. The Kirlampudi Sugar-cane Growers’
.. Society in East Godavari granted loans totalling Rs. 89,741
wming, | L0BOUF contract societies. and helped the members to bring 1,700 acres of land under
""’ ~ Yumberct, = Valueof  Pending Wages pald or . . intensive cultivation. The qumba.tore Sugar-cane Growers’
Year® — _,___d\ cxorork,  exeoution  incowe derived by et . Union issued' loans amounting to Rs. 21,652 and also
7 OoTRGEs. .Helpetq" . d“;“;crfhe 21; glge Members. mNoll)) ’ ' marketed '5118“"09'“9 and ]aggery worth Rs. 25,139. Asuga.r
‘; ; T ks s, o ma e . fagtory o co-operative lines has recently been registered at
{} TS o Lo6104 29,869 13,800 6,877 2,361 » Coimbatore..: The Man’g;mlore Sugar-cane Growers’ Society
9381“ 3 .00’ N ’ » » L c-‘ i . . . . X K
193940 .. 1317 184 137938 oy 28219 12381 4887 . dold jaggery worth Rs. 11,109

27,686 o 26,404 11,957 6,008
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Consolidation of holdings societies,—There we

~ NeLore, West Godavari,
North Arcot 234-01 acres consisting of #,009 plots were

for Rs. 1,848, the South Kanara

Colonization societies.—There was no s

Socteties for cottag

REi’ORT ON THE WORKING OF CO-OPERATIVE SQCIETIES

re altogether
22 societies of this type in 13 districts. o A special staff of

Inspectors recruited from the Revenue Department was
working in the districts of North Arcot, Trichinopoly,
Anantapur and Ramnpd. In

consolidated. While the minimum holding before consoli-
dation was 0-01 acre, it was 0-14 acré after consolidation.
The number of persons who resorted to consolidation
was 112, Not much

total extent of land consolidated in all the other districts
being only about 142 acres.

Fruit-growers’ societies.—The number of societies of this
g

type increased from 8 to 15. The Kodur Fruit-growers’
Society in Cuddapah sold the produce of the members,
chiefly oranges, for Rs. 86,454 and earned a commission of

Rs. 3,257. The sales were effocted mainly through the
Madras Provincial Co-operative Marketing Society at
Madras. With a view

society has opened sales de
and Hyderabad (Deccan).

growers’ Society sold limes
the North Malabar Fruit-gro

pots at' Anantapur, Hindupur
The Guntur District Fruit-
and oranges for Rs. 4,169,
wers” Society sold pineapples
Fruit-growers’ Society
marketed fruits and vegetables for Rs. 1,319 and the
Kadayam Limes Marketing Society in Tinnevelly sold limes
for Rs. 564. The other soci

; eties of this type are just starting
business. '

: : pecially noteworthy
feature in the working of the four societies of this type, and

the progress made was not very much. The two in Salem,
however, which are intended for the toddy-tappers thrown
out of V"Vt_)rl{ on f}he_ introduction of prohibition, have made
a promising beginning and are being watohed with interest.

€ industries—An account is given below

of such of the societies for cottage industries as have done
appreciable work, The

value of the articles sold by t
 approcia 4 . rtaoles sold by them

(—) made by them. Th,
Salt Licensees’ Soci ) Y them. The Markanam

0Cloty  in South Arcot Rg, 5,378
(+ Rs. 570), the Ongole K Marketing Society i
Re. 8,601 (_—Rs 775 o 2L g Society in Guntur

. . ), the Vizianagram Khadder Spinning

:l?d' gv?gl?g Sogﬁy In Vizagapatam Rs, 5,852 (+Rs. 716),
e Cuddalore g0 Industries Society, -

riow for Re. 3500 o o ©8 Society, hand-pounded

113), the . :
. Hand-pounded Rice Progy ), the -Pasupathipalayam

ction Society in Trichinopol
Rs. 3,468 (—Rs. 47), the Satravada Btgl Metal Worlg)rs):
Society in Chittoor Rg 2,625 (—Rs. 108), the Katpadi

progress was made elsewhere, the '

to capture other markets, the -
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v iety i . 135)

ing Society in North Arcot Rs. 2,847 g-{—Rs 35),

Ehgg %?;:ge;;?gga (I)Hanﬁ-pounded Rice Production Society

; ?Ra.mna.(hRs. 2,040 (--Rs. 195), the Vellqre Arunthatl:i];gr

l]Lx,lem;her Workers’ Society Rs. %},6'7‘38 (-G—-I(%is. Lt§)’ tIl;: An1 62;

jc Pharmacy in Eas odav: Rs. 1,

?—l)-nll{r: edil506), tha; Kogdapalli Toy Manufacturets’ Society

in Kistna Rs. 1,467 (+Rs. 70).

"i i ieties exclusively
21 cottage ' industries socie
Thi? l;:e :sziflen but no real progress was made by t&es_e
ociet'es in developing cottage industries among belr
fx?eml}ers. The value of the articles %‘odltced 'bydmgzn ;(;‘8
by any of these societies did not exceed Rs. 20
z:ge;ghiinb{he %vndian Women’s Society at Madras, which
sold products worth Rs. 1,074. ’ .

Section V.—Overhauling and supervisiop.'

33. Rectification work.—The work for the improvement and

ietie i i rs was
. yevival of co-operative societies started in previous yea

ive truction in
i mpréhensive’ programme of Trecons
cont;n;lp;ii.‘ esﬁsh cgéngml bank in the Province was drawn up_;)dy
respe]gistrict Officers in consultation with the banks concerned,
:}li‘e following being the most important features of the progranfme —
’ 1) Intensive rectification work in societies involving ::1
( examination of loans and the obtaining of additio al
security, wherever the loanis were found to be on inadequats
gecurity ; , o -
of overdues, - reconstxtth_?n of penchayats,
(2)vvll;:i:v;2);essary, and revival of socisties by admission of
new members, grant of fresh loans, ete. ; 4
rant of suitable concessions to defaulters, where possible
(3)9,;%3 necessary, with a view to induce them to repay their
dues ; . .
, i L of
' i f land. which had come into the possession
wL::i%?:?iﬁ the course of execution proceedings taken
inst defaulters; and .
‘ (5; gi:i‘:;ﬁon and development of schemes like controlled
. gpedit, foreaast loans, etc. :
' - . . L3 ‘d w
: i ‘eoncentrated work, each district. was divi
. Fo]rr:ﬂ"e z,?:: :1::11 e?ch of these areas was placed in charge of an
méooetr one eunder the Deputy Registrar, another under the
O ’

Co-operative Sub-Registrar and the third under the Executive

nk. Wherever possible, the departmental
Oﬁﬁgf f’,hd"mcfnnizﬁtﬁ work were also entrusted with a fgw
:r:aioties each for rectification work. ,
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The progress made by the central banks in this scheme of
intensive overhauling is indicated below :—

s (1) Number of societies in which examinafion was

‘conducted . .. .. .. e . 5871
T o RB,
. (IN LAKHS).
(2) Total amount of loans, including interest, involved
in them .. .. . N . 192'76
(3) Of the above sum, the amount which stands on
adequate security o . - - ,e 153-48
(4) The amount which stands on inadequate security . . 39-28
(5) Of the sum in (4), the amount—
(@) for which additional securities were taken .. 228
(b) the amount collected . .. .. .. 2-30
(6) Balance illgecured .. . . .. 3470
(7) Estimated bad debts in these societies .. .. 22:81
(8) Of this, the amount that will affect the central
banks . .. .. .. . .. 6-53
(9) Amount of loans collected during rectification
- work .. .. .. .. ‘e - .. 2177

.. Certain central banks undertook a ro-examination of the
loans in societies with a view to collect fresh data, and this fact
accounts for the decrease in the number of societies tackled and the

amount of loans examined, compared with the figures of the previous'

year. In contrast to the practice adopted in previous years, the
figures shown in the above statement in respect of collections
effected and additional securities taken represent only the progress
made during the year. The loans collected and the loans for which
additional security was obtained amounted to 11-7 per cent of the
total loans which stood on inadequate security. Considering .the

up-hill nature of the task, the progress made cannot be said to be

poors but much more remains to be done.

Inclusive of loans due from societies under liquidation, the
total bad and doubtful debts as estimated in the last audit amounted
to Rs. 40-77 lakhs. The Bad Debt Reserve of the banks amounted
to Rs. 19-59 lakhs, while their statutory Reserve fund amounted to

Rs. 34-67 lakhs. Both the reserves put together reatly exceeded
" the aggregate bad and doubtful debtls). ‘g , greatly exaee

Special action was taken in the case of the central banks at
Cuddalore, Anfxntapur, Qonjeeveram, Srivilliputtur, Kurnool, Cud-
dapah and Chicacole to improvh their condition. In the South
Arcot Central Bank, the Board wag superseded and the management
was entrusted to a special committee of five local gentlemen assisted
by a Departmental officer. In the Anantapur District Bank, the
Board of Management entrusted itg functions to a small committee
of three directors._ ‘In the Srivilliput,tur bank area, a system of
intensive ' supervision by the appointment of * group clerks *’
has been introduced. In the Conjeeveram Cantral Bank, a special
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o otification including the disposal of land in the posses-
:?tl;:n;; s%iir;ies has been launched, and junior inspectors from the
department. have Ween lent to the bank f“or working it. In tite
case of the other banks also, an intensive ‘drive’ for the rectifi-
cation of bad and dormant societies has been initiated and the
p®gresy®is being watched and reviewed. The special measures
taken have brought about a perceptible improvement in the position
of most of the banks«oncerned.

i ant question that was considered in connection
.witl?réﬁe 1$I;;;tvem‘3t of the general financial cond.'iti(,m of central
banks and societies was the question of: ¢ margin. For some
years, banks and societies have been following a policy of reducing
their-lending rates. It seemed as .t}‘)ough far too much empha.sls
had been laid only on the desirability of g.ﬂ'ord.}ng the maximum
relief to agriculturists and that due consideration had not been
paid to the stability and interests of the financing institutions.
In faot, in some cases, societies were found to be working on quite

~ inadequate margins. The need for improvement in this respect

nized by the Committee on Co-operation, and tlcfe Con-
Ki:n?e?%f Depu%ry' Registrars and Central Banks held during the
ear, and Government also observed that‘ no steps slgould bg taken
to force down the rates to a lgvel which would Je‘o;)a,rdize\.the
interests of the financing institutions. I have accordingly advised
central banks and societies that they should try, as a general rule,

" to. maintain a margin of 2 per cent between their horrowing and

lending rates.

o o suggested that societies may re-introduce the provi-
sibnlﬁgt{iz;liy-laﬁgs for the levy of & slightly higher rate of interest
(say } pie pef rupee per mensem) on overdue 1}1stalments of principal.
In my opinion, there should be a distinction between a member
who is regular in his repayments and one who is not, and I believe
that the levy of a higher rate will be a preventive against wilful

default. ,
" g4 rvision.—The primary societies were grouped for
purf)?).se?:)lée:z;);rvision under different agencies as shown below :—

! iated to local supervising unions .. .. 8801
ﬁghli:ted to Central Banks ce e .. 1,602

. Under the Fisheries Department .. . .. 54 -
Under:the Special Police Officer for Kallars e 261

e arvision of the large majority of the societies continued
‘ ;fhe ““&';szﬁgsoof the lg‘cal supervising unions. There were -
to be 1o . at the end ‘of the year. The Central Banks continued
252 uniémd administer the Supervision Fund. The amount at
to ?09 di: [;f the District Supervision Fund at the beginning of the
il 0:46 lakh. - The:Supervision Fund collected from societies
year waﬂ'd ,twR’ 1-42 lakhs, dnd the Supervision Fund paid by the
?}lan::::lwm !i;l &dewfwith their by-laws was Rs, 1-:32 l&khﬂ.
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In addition to this sum, the Central Banks also contributed Rs, 1-34

lakhs from their general funds, The tota] amount pooled for

purposes of supervision was Rs. 4:54 lakhs, of which Rs. 4-18 lakhs
were spent on supervision. :

The supervision done by the local unions was in general not
very effective, and much remains to be done in this respect. P

35. Classification of societies.—The cla;
societies according to their general workin,
and 1938-39 is given below :—

ssification of credit

_ : 1936-37. 1937-38.  1938-39,
A. Thoroughly good societies

.. 286 208 307
B. Societies with some defaulters and |
some mistakes in accounts .. 1,531 1,564 1,717
C. All other societies that do not come
' under class D. .. .. .. 8,236 8,044 8,388
D. Bad societies which probably may ; .
have to be liquidated should they
fail to come under class C within ' e
two years .. .o .o e 1,664 - 1,726 1,600,
Total .. 11,617 11,632 - 12,012

It is satisfactory to note an increase, however. slight, in ‘A’
,and ‘B’ class societies and a decrease in the number of ‘D’
class societies. The fact, however, that about 13 per cent of the
total number of societies are dormant and may have to be dissolved
in the near future cannot be viewed with equanimity, The per-
centage is particularly high, being above 20, in Chingleput,
Cuddapah, Kurnool and Malabar, A vigorous ¢ drive ’ for overhaul
and improvement is the only remedy. Intensive schemes of
rectification are now in progress in some of the distriets and it is
hoped that they would result in a few years in a definite improve-
ment in the position. :
The classification of societies audited u

_ _ i p to the 10th QOctober
1940 is given in Appendix 4, Section II.

Section VI.—The Acts and the Rulgs. ‘

36. During the year there were no amendments to the Madras
Co-operative Societies Afzt. The Committee on Co-operation has,
however, suggested certain amendments which are being examined.,

Section 29 of the Madras Land Mort

9 of the M gage Banks Act (X of 1034)
was amended with a view to make it easier for land mortgage banks
to secure documents in the possession of the creditors of members.

~ Rules Nos, XII, XIII-A, XXII, XXIV ‘and XXVII issued
tnder the Madras Co-operative Societies Act were amended, The
amendment. to rule XII was to reduce the maximum . rate of
dividend payable on share capita} by Central Banks and other credit

g during 1936-37, 1937-38 _
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ioties with limi iabili r cent and 6} per cent, respec-
S(_qulatles ’}‘vllxih ;jﬁ;;e;l;ﬂ?httgr tfufepgﬂll-A reqt%ired societies to
obta the previoud permission of the Registrar before investing
obtgn;‘ de ?n the purchase or lease of lands or in the acquisition,.
o uri:'sn or renewal of any buildings that might be,necessary
o tm; ‘lc(:;in their business. In rule XXII, a period of hmll)ta,tu;n
i(‘)(i'roi?: y:a,r w%ms prescribed for appeals :aigams;'l3 th: I?r(;(:;i r?gm :}3;1 t,);

ing® ing sales.
RegiStrar;Vcﬁgrggégis&;rca;frl::ul:rﬁpowered tg’ permit societies to
o X%h ir by-laws by such smaller body than the general bod{
amen'dht (‘:r oscribed in the rules or by-laws. The a,'mendm;aln
:: gtllllge XXeV% was to prohibit the empl(l))yee of a soc;:gn l()(;i; 3“ :
. i from becoming & ‘

than' o e)fodut?(lav:lymzfﬂfg P;t? }:;f: )committee of a society Whl}zli
contmmq% ois financed by it. After the end of the year, rulp X
If'iergrll'ﬁgl t;)lfa levy of audit fees was amended, making sale societies

“which did purely credit business or both credit and sales business,

liable for the payment of fees for their audit.

* . PART I
ADMINISTRATION.

37. Orgamization of the department.—The strength of the
esta.blishment on 30th June 1940 was as follows :—

1 Principal, Central Co-operative

Regi:ti“ar istrar .. .. 1 Institute of Mt:,ldra,s e !

S o) Joint R istrar ” Lecturers 0. - ..

Additional Joint Reg unde.r 1 S8enior Inspectors . oe 7(158

08, - gistran . 1 Junior Inspectors . |

Deputy Registrars on. -gener.a . 19 Routine Clerks .. .. .. 10‘:7;
L TR - M S
kP  Assistant 0 Regu?-. .1 Duffadar .. .. .. . 32%
; tmf, Registr;rs . 4 Peons .. . . .

Assistan i 1

Co-operative Sub-Registrars 6

ff of the department consisted of the Registrar,

h 'F]h?n:uﬁeergi?sli‘sr?: the Additional Joint Registrar and 23 Deputy
the Jo :

Registrars. . I toured

‘ rar throughout the year. I toure

1 bely the 'tll)&'fsigi o?iilgiime speng in a study tour in North

for ,177 days, 1 ted 300 societies of all types, some of them more

India, a.l;l m;)}:;cmg Ievery tour I was in intimate touch with

n .” i ) ’

f,ﬁ’&igm co-op,eratlzive‘ opinion. . |

ber 1939 T attended the 13th Conference of Reglsz;ars

In Dot Qocieties, held at New Delhi, and before

of Co-operatire T visited the Punjab, the United Provinces

returning to a'wdy the working of the co-operative societies in

and Bengal t0 & Altogether; I was away in North India for about

szmﬁ; tour was interesting’ and useful, and my thanks
gix week®. ‘
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are due to the Government and to the Registrars of the three
provinces and their staff for giving me the negessary facilities for

ispection. During the year I also visited the Imperial Dairy
Institute, Bangalore, to study its working.

The post of Joint Registrar was vacant from the begihning of
the year till 31st October 1939, when Sri Rao Bahadur M. Giriappa
who was on leave rejoined duty. .

Mr. R. Galletti, I.CS., who was deputed for tra

ining in this,
department for one year as Additional Joint Registray

, joined duty
on 12th September 1939. After completing his training he left

the department on 12th September 1940.

Nineteen Deputy Registrars were on general duty, three were
in charge of land mortgage banks and one was my Personal
Assistant. The Deputy Registrars on general duty toured,
altogether, for 3,817 days, that ig, on an average 201 days per officer.
Apart from the minimum number of tour days prescribed, viz.,
100 days for a half year, I have been considqring‘ how best the
efficiency of their tours could be increased. ', The Government
have recently agreed to my proposal that the usual arithmetical
test of the excess of halts over marches might be abandoned and
that, instead, the requirement should be that the officers should
spend at least 75 per cent of the nights in the total period of their
tour, outside their headquarters. This will, I trust, lead to satis-
factory results. The Deputy Registrars inspected 2,829 societies,
of which 596 were bad societies, and they attended 656 meetings,
of which 214 were of Central Banks and 90 of unions, They

organized 245 special types of societies and registered 932 so

cieties
of all classes.

The main items of work done by the three regional Deputy

Registrars for land mortgagg banks were the inspection of the land
mortgage banks in their jurisdiction and the scrutiny of the loan

applications sent to the Madras Co-operative Central Land Mortgage
Bank by the primary banks. '

Four Deputy Registrars were on duty in other departments,
One was the Secretary to the Committee on Co-operation from the
beginning of the year till 15th April 1940, and the three others
worked as Special Development Officers in Salem, North Arcot
and Cuddapah-Chittoor. ‘

Twelve new posts of Deputy Registrars were created during
the year for a period of thr

three months in connection with . the
deputation of officers for training jn joint-stock banking.

One Deputy Registrar was in charge of the non-credit training
clagses in the Central Co-operative Institute, Madras, from 2nd
October 1939 to 1st December 1939,

The subordinate staff consisted of 4

X Assistant Registrars, - 61
Co-operative Sub-Registrars,

69 Senior Inspectors, 710 Junior

. geven Inspectors
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. ine clerks and 3 typists. Besides_, there _were
iﬁzpfﬁggfmﬁ;; (1)}3:0 lecturers in the Central Co-operative Instltut:,
Madras. ¢ S

istant Registrars were in charge of the districts of
Bellrﬁl; fgﬁxﬁ)sosll,s?eﬂore %.lzd West Godavari, for which there W(iﬁ
nd sepa;fra,te Deppty Registrars. These officers altogether tour !
for 804 days, inspected 543 societies and attended 86 meetings o
ot 4 . Sub-Regist: 19 were on general

] -operative Sub-Registrars,
dut?ia:ili:tigé %:plfty Registrars of districts, 33 were ((;?std.u:y
in connection with the 119 primary land mortgage banks in districts,
and five dealt with the execution of decrees. Of ) the remalfn;?lg
4, one was the Manager of my office, al}other was i charge of the
- audit of departmental revenues, the third worked as Asmstgnt ;olo

the Liquidator of the Madras Christian Central Bank and the
fourth was the Secretary of the Madras Provincial Co-operative
keting Society. : -
MarOf thf 69 Senior Inspectors, 30 attended to the audit of Ct.ax::t:ral
Banks, big urban:banks and certain sp.ecm:l types of soiledles,
24 att’ended to non-credit work in the dlgtrlcts, eight worke 3,;
superintendents in my office and i_':hre.e were in charge of prop(aigan&h
fgf non-credit activities in the districts of _North Arcot, (}Jlu ap
and Chittoor where prohibition had been lptroduced. There were
Iso three Senior Inspectors for work in sugar-cane growers
oot ties and unions under the Sugar Excise Subsidy scheme, and
somesl nior Inspector was outdoor assistant to the Secretary of the
iil:dr:s Provincial Co-operative Marketing Society. Five new posts

were created during the year for a period of two months in connec-

tion with the training in non-credit work in the Central Co-operative

titute, Madras. o
InsThe strength of Junior Inspectors for various items of work

ows :—- : o

wasTas:;lllm dred and thirty-six Inspectors_ for the audit.of socletlea?

: te of one auditor for 60 societies (or sometimes more);
e tors for the concurrent audit of urban banks ar}d qthqr v
26.-.In§pec hich paid audit fees; 56 Inspectors for WOI'k. m.hqu]—
e "wt'e at the rate of one Inspector for about 25 liquidated
datpd_ 80918912 ;ns ectors for work in connection with the execution
s ' bta,ingd by societies ; 76 Administrative Ingpectors for
?f dec?ees_o of petitions from members of soeietlen.s, for the
mvestlgatlfqnen uiries under section 38 of the Act, disposal f)f
oonfluct. ; refgrenoes and other miscellaneous items of work in
a.rbltr?:thnt . 107 Inspectors for the supervision of schgdqled

- the distriote; at the rate of one Inspector for every 25 societies ;
castes sooiob s for the supervision of sale societies ; six Inspectors
from the Revenue Department- for.‘consolidatior;l-of-

rearuitod oo?;ties; 12 Marketing Inspeotors recruited from agricul-

. hqld{ngS.-B duates for work in the bigger sale societies; and 92
tura. ‘

e
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Inspectors for clerical work in my office and in the Deputy
Registrars’ and Assistant Registrars’ offices. »

Ten additional posts of Junior Inspectors ‘were created during
the year, five for two months in connection with the training in
non-credit: work in the Central Co-operative Institute, Madras,

and five for the supervision of thrift societies in Salem,°0hitt30r
and Cuddapah.

For clerical work, there were also 107 Toutine clerks in my
office and in subordinate offices, and three typists in my office and
in the office of the Deputy Registrar, Madras.

In addition to the regular establishment there were four Senior
Inspectors and nine Junior Inspectors sanctioned under Funda-
mental Rule 127 for work in the Coimbatore, Madura and South
Arcot audit unions, the Vuyyur Co-operative, Agricultural, Indus-
trial and Credit Society, the Posts and Telegraphs Co-operative
Society, the Madras and Southern Mahratta Urban Bank and the
City Bank, Madras. The cost of these Inspectors was recovered
from the respective institutions. .

The movement has been developing in many directions both
on the credit and on the non-credit side, with the result that there
has been a marked increase in the volume of work thrown on the
department. The work has also become more complex. Not

-only have statutory duties like audit, liquidation, arbitration,

execution, etc., increased with the increase in the number of
societies, but other kinds of work of an administrative nature are
taking a large part of the time of the officers. The condition.
of certain Central Banks and big Urban Banks has demanded
close and constant attention and the development of marketing
and other forms of co-operative activity, such as the organization
of primary and wholesale stores, regional marketing societies, seed
multiplication schemes, etc., has become equally important. The
department is also being called upon to take up a larger share
in all schemes of rural development and reconstruction, in
collaboration with other development departments and the Revenue
Department, especially after the introduction of prohibition in the
province. I have been feeling that the work has become so varied
and heavy in each district that not only is additional staff necessary
but that, perhaps, a reorganization of the superior establishment

is also called for. This matter, however, can only be taken up
when financial conditions become easier after the war.

In my report for 1938-39 I had referred to the system that was -
being tried as an experiment in Madura and East Godavari, of
posting Junior Inspectors on a territorial basis for all items of work
except supervision of sale societies. As the results were reported
to be satisfactory, Government sanctioned the extension of the
scheme to two centres in each of the districts of Salem and Chittoor,
in January 1940. The audit of scheduled castes societies in fheir
charge was later taken away from the items of work entrusted to

¥
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' stem has the merit of simplicity and its adoption
%mr;sﬁ'ﬁh;oiyonl in economy of time and energy on- the part of
Inspectors but alsd in bringing them into closer touch with the

‘members and the general working of societies as a whole, instead .

* i but it is feared that if the same Inspector is put
i%f lelﬂayrl'gtanogaﬁg,tgl audit as well as other duties, it will not lead to
efficient administration. Perhaps, the best course would be for
audit to be entrusted to an independent agency as bei_‘ore' and fqr
¢he remaining Inspectors to be posted on a territorial basis
for attending to all other items of work, such as liquidation, execu-
tion of decfees, supervision of schg@uled castes societies, the
conduct of enquiries, etc. I am examining this question.

ices rendered by the officers of the department—(a) Audit.—
Exci?t ;i"(e):v;c:s ;(‘)'cieties ixi/oluded in the audit union at Madura and
four societies -in. the Madras City a.ud.lte'd I_Jy certlﬁed.' auditors
authorized by the Registrar, all the societies in the province were
audited by departmental Inspectors. The audit of all of them for

‘the year 1938-39 was completed before the end-of the year and

certificates were issued in all cases except nine. Summaries of
defects were issued to the societies as usual.

- Owing to the large increase in recent years in the number of
gocieties, Government were approached to sanction the necessary
additiona} staff for their audit at the present standard of one
Inspector for every 60 societies. They could not, however,
sanction the staff on account of the need for economy in expenditure
created by the war, and I was asked to manage with the existing
staff, for the present, by allotting a few additional societies to
each auditor. As this arrangement. would throw additional work
on the auditors, I permitted them to complete the audit of societies
before the 3lst of January instead of the 3lst December as
hitherto ; and as the time available for the interim audit of societies
swould consequently be shortened by a month, I also instructed
Deputy Registrars to dispense with interim audit in the case of
gocieties having very small transactions. Out of 13,594 societies,
the interim audit wad therefore done only in respect of 9,686
gocieties. It is, however, becoming increasingly difficult for Deputy
Registrars to get through the work with the. present stai_f and
many of them have been making representations for additional

As stated in the last year’s report, the new scale of audit fees
based on theé ‘actual time taken for audit was applied during the
yvear in levying fees for the audit of the accounts for 1938-39." As
Zertain doubts were raised regarding the application of this scale,
T had to issue clear instructions on the subject. A sum of Rs. 76,145
was levied on 410 societies for the year 1938-39. The types of
sboieties which were benefited by the new scale of fees were largely
urban banks, building societies, land mortgage banks and sale
“ocieties. Central Banks had to pay slightly more, and consumers’
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stores were rather badly affected. But as the fees are levied on
the actual time taken for audit, there can be. no serious grounds
for complaint, except in regard to a feature inhebent in the system,

viz., the tangible differences in time due to the personal equation
of the auditor. '
<

Representations were, however, made by several weavers’
and sale societies that they were unable ‘to pay the fees levied,
and they asked for their remission. As the nbw scale of fees does
not provide for any amount being remitted by the Registrar

- . . ¢
Government were requested to grant these societies certain con-

cessions ; they have permitted the Registrar to grant remissions

in a few cases. The remissions so granted amounted to
Rs. 2,425-12-0.

The fees due were collected before the end of the yea,r.ﬁ'om

all societies except three, and steps have been taken to recover the
fees due from these societies also.

Till recently, audit fees were levied on loan and sale socigties,
under Rule XI (1) (b), only in cases where the value of the goods
sold in the year exceeded Rs. 10,000. Theréfore, such of the
societies as did merely credit business were exempt from the
payment of fees. As the transactions of these societies were large,
it was considered necessary to levy fees from them as well as from
those which did both credit and sales business. Government
have recently issued an amendment to the rule, according to which

fees will be levied from loan and sale societies which fall under
any of the following categories :—

(i) societies which do merely sales business, whose sales

exceed Rs. 10,000,
(ii) societies which do merely credit business, whose work-
ing capital exceed Rs. 20,000, ' : ‘ :
(iii) societies which do both kindsof business, whose sales

plus 50 per cent their working capital together exceed
Rs. 15,000,

These standards will be followed in the Jovy of fees for 1939-40.

(b) Arbitration, civil suits and execution.—From the year
1931-32 there was a steady fall in the number of arbitration
references filed by societies against defaulting members; from
51,192 it fell to 16,859 in 1937-38. During the last two years,
however, there has been a rise in their number, and in 193940 the
number - of references filed was 23,045. The steady fall in the
number was during the period of the depression, when there was a
shrinkage in transactions. If during the last two years it has
again shown a tendency to increase, this is due to the fact. that
Central Banks have launched special measures for the recovery
of overdues. It is, however, a good sign that, though the transac-
tions have gone up to the level of pre-depression days, or.even
higher, the number of references filed has not increased to anything
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like the same extent. This satisfactory feature is due to the fact that
the percentages cof overdues in agricultural and non-agriculteral
societies in 1939-40 were only 4058 and 16'86, while they were
62-95 and 23-13 in 1931-32.

-

With the ipcrease in the number of claims filed during the last
two years there has also been a corresponding increase in the number

- of references dispdsed of. During 1939-40, 19,153 claims were

decreed, leaving 5,212 references pending disposal at the erid: of the
year.” A large nember were disposed of by honorary arbitrators
and the resf were dealt with by the officers of the department.

During the year, appeals were preferred to me in 58 cases
against the decisions of arbitrators and officers empowered to
decide disputes. 38 of these cases were disposed of before the encl
of the year. E ' C

~ In their order No. 2407, Development, dated 27th October
1937, Government wanted that for a period of two years disput_‘les
filed under section 51 (1) (c) of the Madras Co-operative Societies
Act against offiee-bearers who by their wilful negligence, etc.,
caused loss to societied should be decided by the Registrar himself.
During 1938-39, the Government permitted .the Joint Registrar
also to dispose of such references. On my representation that t';he
restriction that the Registrar or Joint Registrar should alone decide
these references was causing delay in their disposal, the Governm.ent
have permitted Deputy Registrars also to decide them, subject

"to the condition that they should obtain the previous sanction
of the Registrar before entertaining any reference. During the

year Deputy Registrars disposed of nine cases, leaving 34 cases
pending disposal at the end of the year. Against the decision of
the Deputy Registrar, in one case, appeal was preferred. to me 81)1d

it was disposed of before the end of the year: Do

""" Including suits pending disposal, 1,057 suits were filed in qivil
courts, and of these 496 cases involving Rs. 70,130 were pending
ﬂispésal at the end of the year. Societies have at present to regort
to civil courts in cases where non-members are involved, as the
Registrar or the arbitrators appointed by him bave no jurisdiction
oyer them. Societies have often to proceed against such persons
in cases where they have acquired apy interest in properties ‘mort-
gaged to them. To bring these aliences also within the scope of
gection 5‘1 of the Madras Co-operative Societies Act, an a.mendn;ent

to the Act has been suggested to Government, and. if it becomes

aw, there will be no more need for societies to file suits in. civil
oonrts. SRS Lo » e
. The awards and decrees held by societies continued to be exe-
outed: mainly through the' department under section.67-A of the
Act,. During '1939-40, 22,068,ap;31ica,tions were received, 24,904
- dispesed of, -and 19,000 left pending on the last day of the year,
in which & sum of Rs. 63,56,731. had to be recovered. The
[ ,



66 BEPORT ON' THE WORKING OF CO-OPERATIVE SOCIETIES

expenditure to the Government on account of the execution work
undertaken by the department was fully covered by the fees
realized.

’ In March 1936, Government doubled the strength of the staff
for execution, and it was expected that the experience gained by
the Inspectors in this branch of work would result iu better progress
in the disposal of execution petitions than had been possible till
then. The full complement of staff was, however, not main-
tained evenly in any year and the strength was varied from time
to time according to the volume of the work on hand. There bas
been a gradual increase in the average number of execution petitions
disposed of by each sale officer since 1936. This number was
271 in the financial year 1936-37, 360 in 1937-38, 396 in 1938-39
and 394 in 1939-40. The work of each Inspector, especially in
1938-39 and 1939-40, was very nearly equal to the standard of
400 execution petitions for each sale officer, I expect this standard
to be maintained.

Execution work is comparatively new to the department and
I had to interfere in & number of cases brought t0 my notice by the
aggrieved parties. During the year I took ateps to issue detailed
instructions on the subject with reference to the rules governing
execution proceedings, and laid down certain broad principles for
the guidance of sale officers. These had a salutary effect and I am

glad to say that the number of irregularities now brought to my
notice is much smaller than before.

(¢) Liquidation.—The number of societies under liquidation’

increased from 1,392 at the beginning of the year to 1,406 at the
end. This was because the number of societies liquidated (211) did

not keep pace with the number of societies brought under liquida- -

tion (226). I am aware that the delay in winding up the affairs
of societies constitutes a serious defect in liquidation proceedings.
I have , therefore, been taking steps to hasten the completion of
these proceedings as far as possible. I have instructed liquidators
to extend all reasonable concessions to defaulters to induce volun-
tary payments. Consistently, of course, with the societies’
‘obligations to their creditors, concessions such as waiver of interest,
scaling down of debts or contribution orders to the level of the
repaying power of the members were allowed. I have also asked
liquidators to speed up the disposal of the properties in their posses-
sion by returning them to their original owners or to their next-
of-kin, if they paid the market valye or something near it, and in
cases where there are no outside debts to be paid, by restoring them
to their original owners even at less than the market value, Still,
if better progress has not been made, it is because of the inherent
difficulties involved in the proceedings. By the time the societies
pass into the hands of liquidators ell the loans would have frozen.
Moral persuasion will be of no avail to collect them ; coercive
action will invariably be necessary, and owing to the poverty of
the members even this will be - difficult. Want of bidders' when
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properties are brought to sale, alienation of properties by well-to-do
members in antigipation of liguidation, difficulty in tracmg f\he
whereabouts of members who have left the jurisdiction of societies,
prolonged litigation in civil courts in certain cases, all contribute
to the delays in the process of winding up. I am, however, satis-
fied that the officers are doing their best to hasten the recovery
of debts and complete the liquidation proceedings. They have been
personally visiting societies to stimulate collections and to pass
contribution orders against members, wherever necessary. Including .
Rs. 6:93 lakhs written off, they collected during the year Rs. 11-92
lakhs out of Rs. 72:05 lakhs to be collected. This ingluc'lt'ed Rs. 0°93
lakh collected by the enforcement of unlimited liability. They
disposed of properties worth Rs. 29,200, out of those valued at
Rs. 2:92 lakhs held by them. All possible concessions were also
extended to defaulters to facilitate the repayment of their dues.
In 541 societies, loans due from members to the extent of Bs. 6-24
lakhs were written off. By this, the creditors of 118 societies were
affected to the extent of Rs. 1'39 lakhs. The creditors, whose
consent was in all cages obtained before writing off the loans,.wgre
in almost all casés the district central banks and the Christian
Central Bank, and in’one case the Government. The loss to the
Government was Rs. 1,558 and related to the sum due fr.om' the
Nandalur Co-operative Building Society in the Cuddapah district.

In spite of all these efforts there are still serious delays in finally
liquidating the societies. Of the 1,406 societies under liquidation
on 30th June 1940, 82 have been under liquidation for over ten
years, and 545 for over five years. These societies are now receiving
my special attention. \

(@) Criminal prosecutions and cases of corruption.—Forty
cases of fraud were reported during the year. In 22 cases the prose-
cution of the delinquents was sanctioned by me. Of the 22 prose-
cutions launched, 13 were still proceeding at the enq of the year.
Eight cases have resulted in the conviction of the delinquents, and
in one cage the accused was discharged.

Forty-eight persons were involved in the 40 cases, of whom
39 were honorary office-bearers, 7 were paid employees of societies,
one a supervisor of the Central Bank and one an agent appointed
under by-law 62. :

" The amount involved in these cases was Rs. 35,402, of whicli‘
Rs. 13,402 were recovered before 30th June 1940. In order that

the recovery of the amount involved in each case is not lost sight of,

I have prescribed returns to be sent by officers. I am also taking
severe disciplinary action in every case of misappropriation in which
the departmental officers had either failed to detect the crime in
time or had not taken reasonable steps to prevent its occurrence.

~ (e) Supersession.—Out of nearly 15,000 societies, the comit-
tees of only four societies and one Central Bank had to be supers::
geded during the yeat. The number of societies under supersession

b-aA
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went down from 20 at the beginning of the year to 13 at the end. .
Of these 13 societies, one (a Central Bank)was ig charge of a non-
official committee assisted by a departmental officer, another in
charge of a non-official, and the rest in charge of departmental
officers. The total assets to be collected in the societios (other
than the Central Bank) on the date of their swpersession were
Rs. 6:14 lakhs under principal and Rs. 0'88 lakh under interest.
Before the end of the year Rs. 1:17 lakhs under principal and Rs. 0-51
lakh under interest had been collected.

The power to supersede was exercled only in abselutely neces-
gary cases. The mere contemplation of supersession effected the
necessary improvement in other instances.

(f) Officers in foreign service.—The number of officers of the
department in foreign service has increased from 33 to 46. Ten
of them were Co-operative Sub-Registrars, six were Senior
Inspectors and 30 were Junior Inspectors, and they were employed
by 11 central banks, 11 urban banks and 16 other institutions
such as land mortgage banks, stores and the Madras Handloom -
Weavers Provincial Co-operative Society. L R

T have been observing that, of late, far too many requests are
being made by Central Banks for the deputation of departmental
officers to work as their Secretaries. Whatever might have been
the justification in the past for banks to ask for the services of
officers, I feel it is time that this practice should be limited to very
exceptional cases. While I recognize that in many instances the
presence of the officers has contributed to the.efficient administra-
tion of the banks, I wish to discourage this practice for more than
one reason. Firstly, I am inclined to believe that in some cases
committees of banks ask for the services of departmental officers
with & view to relieve themselves of their responsibility for the
proper administration of the banks, as they seem to think that
‘once a departmental man is appointed there is an end of their
own responsibility. This is not a happy sign of development.
The co-operative movement is essentially non-official in character
and the ideal that its entire running should ultimately devolve
on unofficials has always been prominently held in view. The
employment of departmental officers will certainly not hasten
the attainment of thisideal. Secondly, by the deputation of officers
for work in Central Banks, the department is deprived of the services
of some of its efficient men. Now that the several schemes for the
intensive training of unofficial employees, particularly the training
in the functions of Secretaries and Managers of Central-and Urban
Banks, have been in operation for some years, there should be no
difficulty for co-operative institutions to secure the services of
suitable men to run their administration. If any of the banks
. have not yet taken advantage of this opportunity for training their -
men, it is up to them to do so as soon as possible. I have recently
told the banks that I would not countenance applications from them
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for the loan of services of departmental oﬂi_cgrs, unless it be for
urgent or exceptional reasons, and that ordinarily there should
be no need to infject departmental blood into the non-official
grame ; and I hope that before long Central Banks will be manned
by efficient unofficial paid Secretaries.

© 89 Mraining of departmental officers—The training of depart-
mental officers during the year received increased attention and
several new schemes were introduced with the help of the Govern-
ment of India grant. Twelve Deputy Registrars, in two batches
oof six each, were deputed for training in up-to-date methods of

. joint-stock bebking for a period of three months. They spent

nearly two months in three joint-stock banks in Madras, viz., the
Central Bank of India, the Indian Bank and the Indian Overseas
Bank, and nearly one month in the Agricultural Credit Department
of the Reserve Bank of India, Bombay. After the end of the
year, a third batch of six Deputy Registrars has been deputed for
training, and with the deputation of one more batch nearly all the
permanent Deputy Registrars would have been trained. The
training in joint-stock banking has helped the officers to equip
themselves with ae knowledge of modern banking methods and
technique and should stand them in good stead in guiding and ins-
pecting the central banks in their juriediction. The training in
the Reserve Bank of India has afforded them an opportunity to
know, at first hand, the views of that Bank on several important
‘matters published in its bulletins and statutory reports, and
to study the trend of co-operative thought in other provinces and
the way in which their problems were tackled.

As part of the policy of forming milk supply societies and unions
in as many centres as possible and for giving a practical knowledge
“of the dairy business to the officers engaged in their organization
and supervision, ten Deputy Registrars and ten Senior Inspec-
tors were deputed for a period of one week to study the working
of the Imperial Dairy Institute, Bangalore. This, together with
the recent appointment of a Dairy Expert, is expected to supply
the necessary technical advice to the milk supply societies in the
province. :

During the year one Deputy Registrar and one Co-operativ
Sub-Registrar were deputed for & period of two months to each
of the provinces of Bombay and Bengal to study the working
of co-operative societies there. The Co-operative Sub-Registrar
who went to, Bengal was the Secretary of the Madras Provincial
Marketing Society,.and he was permitted to visit Nagpur on his
way back to Madras from Calcutta to study the arrangements
made by the Government of the Central Provinces and other private
agencies for marketing oranges. -

. Equal attention was paid during the year to the training of the
subordinate staff. Twenty-four Senior Inspectors who attended
to non-eredit work in the districts were deputed for ten days to
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the Rural Reconstruction Centre at Martandam in the Travancore
State, where they were trained in poultry-farming, bee-keeping
and other rural industries. Five Senior Inspectors and five Junior
Inspectors, along with office-bearers and employees of certain
non-credit institutions, were trained in non-credit work for a
period of two months in the Central Co-operative Institutes Madras,
as was done in previous years. The classes wefle conducted by a
Deputy Registrar. .

Refresher courses for Inspectors were conducted in all districts

in June and July 1939 and in January 1940. An innovation was,

however, made in the conduct of the classes. The Inspectors
were divided into groups of six or seven and each group was assigned
one or two definite subjects. Each group made a special study
of the problem referred to it and the tentative conclusions reached
were discussed at the full meeting. Apart from the usual instruc-
tions on departmental matters, three or four days were devoted
to such discussions. This arrangement gave opportunities to the
Inspectors to think out questions for themselves and to discuss
with one another important matters relating.to the working of
co-operative societies. This system was adopted in the classes
held in Jure and July 1940.

For the Central Co-operative Institute examinations in
Co-operation, Banking, Book-keeping and Auditing held during
the year, there were in all 488 applications, and the number of
‘passes’ was 196. When the Institute was temporarily closed for
five months owing to the stoppage of the recruitment of Junior
Inspectors, the examinations in the four subjects were conducted
by me.

A minor but rather interesting innovation was the collection
and printing of all the important circulars of the Registrar in the
last few years. They were issued in hinged boards, so that they
might be added to from year to year; and were supplied to all
officers and subordinates of the department.

40. Grants-in-aid to societies.—Co-operative societies are receiving
assistance from Government in various forms, by way of subsidies,
gervices of departmental officers to attend to their day-to-day
work,etc. The main forms in which help is being given are described
below. , ,

Loan and sale societies which put up godowns are given a
free grant of 25 per cent of the estimated cost of the godowns,
provided the remaining 75 per cent is either taken as a loan from
Qovernment repayable in 30 years or is met from the societies’
own funds. This concession has also been extended to agricultural
oredit societies which intend to construct godowns for their own

use. So far, 23 sale societies and 21 credit societies have been -

given grants to the extent of Rs. 80,818, and loans have been
given to sale societies to the extent of Rs. 2,13,186, Under the
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scheme sanctioned in 1938-39 to help loan and sale societies to
maintain adequate staff, ten of the larger societies are having the
gervices of marketing inspectors ; and during1939-40 they oontgi-
buted 25 per cent of the cost of this staff. . Thirty-eight smaller
societies received subsidies to the extent of Rs. 11,532, to meet

7§ per dent of the cost of the staff employed by them.:

Under the State Aid to Industries Act, two cottage industries
gocieties were giver subsidies during the year. The Quilandy
Artisans’ Society in Malabar got a non-recurring subsidy of Rs. 500

"and a recurring subsidy of Rs. 10 a month, and the Santhapet

Basket Makers’ Society in Chittoor received a non-recurring
subsidy of Rs. 192. '

The Sugar Excigse Subsidy scheme sanctioned in 1937-38 for
helping the sugar-cane growers to secure'fair prices for their produce
was, in 1939-40, in operation in Vizagapatam, Kistna, East
Godavari, Bellary and Coimbatore. The cost of the special staff
ganctioned under the scheme and other items of expenditure
amounted to Rs. 0-22 lakh.

A sum of Rs. 83,421 was given during the year to the Madras
Handloom Weavers’ Provincial Co-operative Society out of the
Government of India subvention for the handloom weaving industry.
This was utilized by the Provincial Society for its working expenses
and for granting subsidies to the primary weawers’ societies for
maintenance of staff.

The Madras Provincial Co-operative Marketing Society continued
to have free of charge the services of a Co-operative Sub-Registrar
to act as its secretary, a Senior Inspector as out-door assistant, a
clerk and two peons. The payment of a cash subsidy of Rs. 2,800
a year to meet the expenditurg on rent and the pay of godown-
keepers and other servants, which the society had been receiving
during the fitst three years of its working, was, however, stopped
during the year.

Cattle-breeding societies are receiving assistance from Govern-
ment by way of assignment of waste land for use as grazing ground
and for raising fodder crops. They are also given premia at a
rate not exceeding Rs. 100 a year for each stud bull maintained

‘by them. Three societies in Salem and Madura have secured 172

acres of waste land and the 21 stud bulls maintained by them have
been admitted to the premium scheme.

Scheduled castes societies are given grants by Government for
payment of remuneration to persons who write their accounts.
Rs. 3,000 were sanctioned for this purpose during the year.

- Societies which have worked at a loss are given subsidies to
the extent of the amount actually spent by them during a year
in the purchase of stamp paper for obtaining certificates of Sale
in the course of execution proceedings, subject to the condition
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that such subsidy to any society shall not exceed the net loss sus-

tained by the society in the year. The subsidy so sanctioned
amounted to Rs. 1,600 during the year. . .

Apart from the assistance that they get from Government,
many of the non-credit societies are also receiving finaneial hel

from the Madras Provincial Co-operative Bank, Central’ Banlty,
Municipalities, ete.

€ .
I am afraid, however, that some of these societies have ‘not
realized that they cannot for ever be receiving such outside assistance
and that within a reasonable time they should try to develop
enough business to be in a position to-dispense with such help and
work with their own resources. No useful purpose-will be served
by giving assistance to an institution which cannot survive when
once that help is withdrawn, and it will be a waste ‘of public
money and energy te prop it up. Co-operative institutions arse
essentially business organizations ; if they cannot be run on busi~
ness lines, they can have no claim for existence; much less for special
treatment. 1 have recently asked the district officers to bear the
above points in mind, not only when organising societieg, but also
When recommending their requests for special help. It 1% not that
I'want to discourage the formation of societies or to withdraw
the help given to them : I am only anxious that only such societie:
a8 have a chance to grow into strong and healthy institutions ang;

be of real benefit to the class of people for whom they are intended
should be fostered. ‘

41. Cost of working.—The total expél?diture incurred on the
department amounted to Rs. 14-255 lakhs, as shown below :—

RS.
: i (IN LAKHS.)
Pay of Registrar -. L 0-29
»  Joint Registrar 0098
,»  Officers 1:24
,, Bstablishment 848 .
Allowances . . e Y R
. Contingencies .. .. v 077
Grants-in-aid .. e VeA BT 0040
Co-operative"’ifi“'é'ining and education Lo 043
" oo o L. Total .. 14258
A>*=;:}. . . . . . ° . ‘:;‘

Receipts during the year amounted to Rs. 3-88 lakhs ; thus
the met cost to Government in respect of the ‘Bepartment wag
Rs. 10-375 lakhs, or less than 0006 of the total Provincial Expend;-
ture for 1939-40 (17-17 crores of rupees). T venture to hope that,
inthe light of the information given in this report, itwill be readily
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conceded that this compa,rati.vély small expenditure was more
than amply repaid by the services rendered.

42. General.—1 must gratefully acknowyledged éhe asesgsga:&el
received by me from the Director of Industries an ¢ og‘lgldevelop-
the Director of Agriculture in many matters concerning al joint tours
ment of co-operative activities. The system of Occ?’swr]l)e ]artments
by the officers of the Agricultural and Co-OP(‘;mt’vﬁs %’Iy thanks
recently introduced, 1s already producing good resutts.

are also due to the District Collectoxjs and the Distrécteil_lgeggﬁéz
" dents of Polige who have given their full support to p

stores, to the Director of Public Instruction and t:lzlz f::filgx?g;
of District Boards who have helped me to _orgla::l o stationety
stores in colleges and schools, and to the municipa

~ have given their help to milk supply societies and unions.
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Areexorx No. 1.—General Summary of Progress of

SECTION I—WORKING CAPITAL

Agricultural
MTAIQ ghe Madgls
o adras o-operative g
Provincial Central (i;a;)t‘r‘al am(igailggiziesto ¢ Credit
Co-operative Land (98) $ unions Land socleties
Baak, Mortgage o (264) (¢). mOItY‘ase (other than
(1). Bank (1). ) banks land mort-
. (119). gage banks)
(11,007) (d).
(1) (2) (3) ()] [6)] (8) (MNe
BS. BS, BS. RS, ¢ ®S, RS,
Share capital .. .. e,(es),eoo 8,685,600 49,423979 15,36,737 54,59,420
a a
Deposits from members .. 1,63,20,564 .. 2,34,61,432 143 9,04,817
Loans from other socjeties .. 65,35,221 1,91,913f 2,30,40,769 2,18,98,830 87 98 545
Loans and deposits of— b)

Non-members (individuals), . 1,99,60,892 2,24,981 17,564,055
Loans from Government .. 26,05,000 .. . 2,88,074
Reserve fund 18,25,000 2,15,785 34,67,460 1,87,680 so 86 578
Other funds .. .. 11,44,789 2,54,9231  31,17,205 44,602]  22,67,017
Total worklng capital on 30th |

June 194 2,64,91,174] 2,40,98,113| 5,80,29,985! 5,25,67,230 2,38,92,873] 4,75,33,501
Total wotking cnpital on 30th .

June 1939 2,36,45,104| 2,04,38,568| 5,68,24,435| 5,24,42,651| 2,07,48,808] 4,78,00,006
Divisible profits 2,38,206] 1,20,541 3,01,650 . 1,23,176 4,28.110
Loss un-recouped .. .. .. ,51 . ,356 20 5z 523
Reserve fund including addi-

tions to be made as per .

account of 1939-40 .. 18,84,552 2,45,920|  35,42,483 .. 2,16,979|  82,42,004
Value of goods purchased as

owner . .

Value of goods ‘'sold a8 owner. .
Value of goods purchased as
Value of goods sold as agent. . .

(a) Tncludes deposits of non-members, joint stock banks, local bodies, ete.
(b) Includes debentures.

(¢) Includes the Madras Provineial Co-operative Union, 2 Language Federations, 5 Training Insti-
tutes and 3 Audit unions,

(2) Excludes 94 societies not started.

SECTION II--DEMAND, COLLECTION AND BALANCE OF

Demand. Collec
1930-40, Non-
g;%::'l Agricultural. | agricultural. Total, %;rrlg:] Agricultural.
(¢Y] [¢3) (3) @) 5 (8) | ™
RS. RS, ' ms, RS, RS. RS,
(2) ()
Principal including arrears .. | 2,97,87,563 | 4,16,88,188 | 3,51,67,062 {10,65,02,813 | 1,91,63,130 2,47,71,108
Interest due in previous years '
(arrear interest) . 2,38,205 43,20,449 11,02,932 56,62,676 1,19,526 10,62,467
Interest due in 1939-40 (rur-
rent intetest) 19,383,338 38,75,748 24,76,291 82,86,877 17,97,074 27,46,106

APPENDICES 77
Co-eperative Societies in 1939-40.
OF SOCIETIES ON 30T= J UNE 1940.
octetd Non-agricultural societies. )
socte _BS.
: Total of
» 0“‘1 of L] Societies for B 0 Total Total
Societies for | Tasrlcul- Credit purposes xégi “,‘ﬂ Total. . Jonctal
ptlll)r(g'o:ﬁ%n timi‘,?l socli;t}x}s) otlé:: dti.ltmn o otios.
o ocieties. 6 . )
S | ’ wr (987) (@).
(8) (9) an (11 (12) as)_ 14
_— e : 4
) RS, BS. BS. RS, RS. RS,
RS, , ‘
7,690,591 77,95,748 93,206,792  17.92,071]  1,11,10,763 2,5%,89,690 2,46,84,216
o , ' e8 5,28,07,9
01,420  1,17,74,786 5,33,04,1
Sonses 5, ég g?; tgg . ;{‘ 32 gg% % 95,270 ’39,20,102 9,10,54, 269 8,62,55, 128
75 68,880
20,71,449 1,87, o7, 084 3,24,585 1, gg sg 829 8,01, 13, 070 X 26,7'; 204
Srias 22,11,108 '59,
N 810, 433 40, 05 1ﬂg 52,579 45.87,701 1,84,86,360 1,78, gg’ °§§
X gg 208 22’32’%1. 13,31, .430 13,68,635 2,990,066 97,05,
s t} .
05 12,0650 Co
99,28,005 8,13,65,279| 4:30,60,067|  73,86,582 5,04,27,549 24,04,02,
98,12,868 778,61,680| 4,17,42,884| 67,77,76T) 4, 85,20,651 22,70,00,618
3 t ¢l
: 44,901 6,96.968 2,61,718 0,48,686 g% gg{,rll'g % % gég
1, 99? % * opesdst 121,816]  1,62,388 2,84,108
¢ t
1,00,142 86,490,215 41,78,709 6,19,479 47,908,188 1, 91 20,858 1,34,;5“,355 ’
. 40,21,507 10,21,507 49, % ggg gg,gs,ggg
Siaere 1%‘113'327;3 i 39,62,621 39,62,621 4 88
0,14, _
, ,002 10,18,374 10,18,874 ;g,gg,gg gg‘g%ggg
2 }i% Rt 4y %g 16 - 12, 13 500 12,183,500 85,
58, , |-

PRINCIPAL AND INTEREST DUE

(o) Excludes 16 societies not started.

) Excludes 7 gocieties not started.

o) Excludes 46 socletics not started.

10 SOCIETIES IN 1939-40.

(a) Includes extension for Rs. 11,657,826,

.

(b) Inciundes extension for Rs. 8,883,182,

S Percentage of 'balance to
Balance. demand.
tion. ’
N : Agri- Non:
‘ on- Central ..t N
foitural. | Totol Gontral | pquiouttural. | agreulturel | Total. | Banks, | JELy
agric * -
10 av (12) (13) (14) (15) (16)
®
..—-@-———— S RS. RS.
28 BS. BS. .
2 . 4058 | 168
) 669 | 7,21,60,001 | 1,08,74,424 1,69,16,005 |  €0,32,898 | 3,44,23,81 35-56 6-86
- ,16,19 401 113770 | 8%,69,082'|  6,05528 | 4043,270 4876 | 7544 | 60-31
87,409 19, e , ’ . .
4,35537 0518747 Ls6264 | 1129842 4,40,724 | 17,06,630 704 | 2014 | 1799
20,35, 15
IR —

(c) Includes extension for Ba. 9,809,104,
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Arpmxprx No. [—SECTION III—DEMAND, COLLECTION AND BALANCE OF
PRINCIPAL AND INTEREST DUE TO SOCIFTIES IN 1938-39.

Demand. Coltection.
1938-39. Non- | ‘ -
Central | Agri- - Total, | Central |  Agri. Non-
Banks. cultural. cu?t%fral. owal. Banks. cultural, cui)i;‘gx!;l_ Total.
1) (2) (3) (4) (5) (6) N (8) (9)
RS. RS. RS, RS. RS, RS, BS. " gs.
Principal includin : (m) th
;,‘,J:,, .- | 2,61,42 914] 3,61,66,528 3,28,10,880| 9,40,80,322} 1,45,28,407 1,90,71,354 2,62(,?6.872 5,88,69,638
Interest due in
revious years. 2,32,074| 45,36,482| 11,85,827 59,54,333 88,308 10,56,824] 4,21,726| 15,866,748
Interest due in|
1933-39 (cur-
rent year). 17,40,719| 32,73,012| 23,76,652| 78,890,383 16,03,807] 21,16,053| 19,71,979| 56,91,839
Balance, Percentage of balance to demand.
1938-39. :
Central Agri- Non- - Total . Central Agri« Nop-
Panks cultural. | agricultural. : Banks. cultural. | ui’i;‘gri;l )
. - N * . )
(10) (11) (12) (13) (14) (15) (16) ‘
_— : , APPENDIX No. 2.
RS. RBS. RBS. RS. -
Principal including ' Synopsis of Loans in Agricultural and Non-Agricultural Socvetves
v lamrears - u.| 1,08,14,507] 1,70,32,174|  66,44,008) 3,41,90,680 4221 | 4717 1994 (other than Central Banks and Land Mortgage Banks),
Interest Aue in o - -39,
revious _ years, 1,43,676|  34,79,808 7,64,101|  43,87,585 64:21 76:70 64-44 1939-40 and 1938-39
Inmr;gﬁsg due( v
cur- -
rent years), 1,837,412 11,56,959 4,04,673 16,99.044 763 35.35 17°08

(a) Tncludes extension for Re. 7,93,906. (b) Includes extension for Rs.2,78,556. (c) Includes extension
for Rs. 8,85,818.



80

Arpenpix No. 2.—Synopsis of Loans in Agricultural and Non-Agriculturql

APPENDICES

P 1989-40
Agricultural, Agricultural, Non-Agricultural -
1939-40, 1988~39, 1850 30 | Non i%%gfggml’
ih :
Classification. 1 S )
= (s B (5| 8 [£| & |z
3 . @ =
8 5 g 5 g 5 & g
< & < & < & < 8

A—LOANS ISSUED DURING THE YEAR OLASSIFIKD ACCORDING -
TO (1) PURPOSE AND (2) VALUE.

(1) PURPOSE.

For cultivation expenses.

For purchase of catt'e

For payment of kist,

For  improvement of
lands

For purchase of raw-
materials ..

For trade . ..

For education .

For building, buying and
repalring of houses

For manufacture and
purchase of country
carts .. .e

For purchase of lands ..

For purchase of food and
necessarieg of life ..

Total, Loans for pmduc-
tive purposes ..

For paying prior debts ..

For marriages

For other ceremonjes ..

For litigation and other
non-productive  pur-
poses . ..

Total Y.oans for non-pro-
ductive purposes

Grana total

(2) VALUE.

Loans not
Loans exceeding Rs. 50,
but not
Rs. 100 ., ..
Loans exceeding Rs. 100

exceeding

but not exceeding
Ba, 250 . L.
Loans exceeding Rs. 250,
Total ..

RS.

RS,

B8,

exceeding |

RS,
75,26,018| 2804 70,97,987| 28-58|  4,44.906] 1-46
11,909,974 461 149674 603  1,60,787| 0-49 ?;‘?%31 09
3420774 13-16| 26,73,363 1076]  1U11622] 037 101777 084
10,34,408| 744l 948713| 82l 290404 o073 220878 o076
68,641 027  1,69,450| 068 092 279
37,50,785' 14-42]  80,03,073| 12-46| 415 el 1 5308 1099
'15,402) 0-17] 46,562 0-19 4,4% 21| 1143 41;50,323 129
532,015 205 681,685 274 23,32812 7-65| 2657368 878
35911 013 70,837] 028 29,534 0.0 -
4,32,008] 1-87] 517,606 2:08]  4.00,741 1-32 3,32 %2 2-%
27,37,803] 10-63] 25,69,105| 10.35) 66,32,485| 21.76 az,sg,za_si 20-58
2,16,85,600| 83-39| 1,93,65,034 T7.07| 1,62,13,248 10-89| 1,51,61,582| 60-01.
30,82,608 15-32) 47,21,571} 10-01| 1,03,49,186| 33-95| 90.90,942| 82.95
1324720 0-61  1,76,073| 071 33,65,008) 1104  84,82,227| 11-
16:833 0-06 20, 009 584004 191| 758 321 121).2‘(1)
1,86,653) 072  5,51,284] 222  9,77,340] 3.21] 9,80,812] 828
3,35958) 129| 74821 3.02| 49,27,432) 1618 51,71,363 17.04
2,60,04,314| 100°00{ 2,48,35,786| 100-00] 3,04,80,866]100-00| 3,03,23,887] 100-00
i
32,60,872| 1264 33,24931( 1330 38,82,661| 1273 86,84,607] 12:15
30,19,312| 11-61] 83,02,498| 13-u0| 43,41,078) 14-24] 42,70,668] 14-11
50,77,971} 19-563| 48,12,041] 19-38] 63,34,9711 2078 59,97,574] 10
1,46,46,150, 56-32] 1,33,96,316| 5394| 1,69,31,266| 6225 16322 108 %3‘3%
2,60,04,814| 100-00{ 2,43,35,786| 100-00| 3,04,89,866| 200-00| 3,08,23,887]100-00
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Agncultural Agncu!tural Nou Agricul!ur'\l Non-A riculiufal
1039-40. 938-30, 108910, o8
< % & <
ot ob ™
= . F o . ‘
sl 8] g | E] 08 1] 8 |8
g & g 8 g g 3 8
a o ] ) g 3 8 =
< A < A - [ < I

|
|
|
H
4

i

B.~LOANS OUTSTANDING AGAINST MEMBERS AT THE END OF THE
YEAR CLASSIFIED ACCORDING TO (1) SECURITY AND (2) PERIOD.

(1) SECURITY.

1 Loans on security of
deposits

2 Loans on pledge of
movables——
(a) Jewels ..
(b) Standing crops
(c) Produce and

finished products.

Total,
(@+b+r)

% Loans on mortgage
of immovable pro-
perties

¢ Joans on the Joint
gecurity of one oOr
more members

5 Loans on aimple bond
of borrowers

Total (1) to (5)

movables

(2) PERIOD. ,
Loans not exceeding one

Loans exceeding one year

but not exceeding two |

years
Loans exceeding two

gears but not exceeding
Loans eweeding ﬂve
years

Total

I's. RS. B8, RS.
84,609] 0-20 52,176) 0-12] 16,03,728) 4-16] 14,43,244] 3-8¢
58,553 0°L4 54,137 ©013]  7,30,430{ 189 578,726 154
2,71.396] 065  3,48,482] 083 97 . 49.661] 013
i
709,005 1684] 7044511) 1660 104986 027 234695 o6z
74.00,044] 17.63] 74,47,130| 17-65|  8,35513] 216]  858,082] 220
1,76.81,208] 4215 1,87,41,318] 44-42] 1,84,48,632| sa-88| 1,26,51,277| 33.87
1,64,48 126] 39-21] 1,58,3¢,205) 37-53| 2,16,50,163] 56-17) 2,16.33,058| 57-91
3,43,264] 081 1,17,766] 0-28] 10,04,461) 265 7,755,001 207
4,10,37,241/ 100-00] 4,21,82,785| 100:00| 2,85,87,497100-00] 3,73,00,752|100-00
2,00,05,088] 47-70] 1,00,01,346] 4503 98,61,200) 25.50| 01,65,860' 24-58
10,25,385, 467 20,562,358 487 72,64,775 18-85 75,80,252( 2081 -
1,57,20,413 37:56] 1,58,00,399} 87-66| 1,50,13,763| 41.20| 1,50,87,738| 4039
42,76,300! 1017 52,48,°87| 1244 54,97,760| 14-27| 5517,852( 1477
3 4,19,37,241]100-00 4,21,02,796] 100-00| 3,85,37,497/100°00| 8, 8,60,752{ 100 00




APPENDIOCES

: 63¢°2y I33°L6°0T 031 PELOTY 00£°L3°SP'E  L68-8 $€8°19°C gIper’es 7 8101
151 809 8L6°C¢ 08-0 Ehmw” . 009°88‘ST  B&¥ 8626 69%°91°% . °* -+ wmejudeSezy
0¢-1 6931 L0Z%‘L6 61-0 569°S 8707887  €1-8 290°TY 936°81°9 .t . -+ Kodoumply,
£8-9 289't 928'83 £0-0 B10°L 810°1¢°€T 005 190°8 980°39°1 et . .z.__eswﬁa
183 L3¥'1 SL¥'1g 39-0 ¥19‘6 £29°¢¥'ST 868 9gT'gl 10%'7:°¢ oo o (7 ed0lUB,
: N L1689 10-0 099 867068  1L.9 106°01 698°8L°E " ° . T weeg
101 L6E 81292 $0-0 880°1 B10°9¥°8T  €2.81 %3921 $68°96 . s . | © peuuey
8&-L 9¥S 69%°L 09-0 296‘% £8L°08°8 N .- 16L°€E T . . - SHBIN
90-L1 9€9°2 ovpel 19-8 09L°01 L80'86'Z £6-98 91892 990°69 ot . GIoleN
698 #6L 60913 8% " B0%°31 691°L8°C ¥o-¥ $00°L 698%9°1 stoootr 0 T IBQERR
1€-9 962°¢ 083°s¥ £9-§ 968°g9°T £e8°.8°6  £0-0 ¥8 LZ9°e1°8 . . . |° sInpsi
£9-0 1¥3°g 89L°69'¢ 30-0 608°T o 6oV 18'ay 398 SILTP 038 Ps9T . ‘ o1 SeIpsi
1L-5 a¥8'e  ,  Legal £€8-v1 089°8 68209 gL-0T 161°8 39g'oL . . . L
08.9 ¥96 019°01 28-S 1333 9LEPSY 60-3 061°3 PCOPO°T °” . T Jrmsly
Ly-P 206°1 g08‘78 81.1 ﬁoﬁ ga¥8°¢9°GT  ¥8.¢ 018°L 8VE0P‘E v - . YAnOg "SISUN
¥6-95 83% COBLILY PL-3 890°18 PPEIE'TT  95.99 989G L6gy °r . | _Imuny
%9.91 126 v68.9 $9-9 9356 998°0%'1 L0:3 101 L8’y . . 989 M ‘LIBABDON)
L%-9 £66 038°aT 69:3- L8131 01¥369'F 81.3 8I¢ 908°¥1 o * qeey ‘LIBAYPOD
L6-91 ¥60°g 18631 GL-0 807°g gLy 88.7¢ g8L 91 606°0¥ i .. . gedsppn)
8L-0 819 43099 66-1 19L°69 gL9°60'0¢  96.¥ 99L°¢81 QE8°LLE et *0 edojequuilo
GL-LT £9F°L 001°2¥ 0Z-0 80¥%'7 639°98°12 989 289°01 29%'69°1 e -tk i %4
01-9 vt $L9°81 ZL-0 « 8181 33€°L0'2 £0-€ 065°03 099°02°9 et yndejdury) r-
29.31 9FHI 80%°11 L0-¥ 15%°01 810°09'2 10-83 OLI‘0T WUV . . . s Areeg
80-8 wwmﬁ 909°6% -0 3e1's eLaLy'L  8L-8 689°6 00%°L9°3 ottt ymogiq0dly
92-1 3 86€°63 20-0 39¥ 102°L8°91 © 981 6LE'S 005297 sttt qaoN “qonly
82-0 981 _£68°1¢ 100 901 1L2°L%°01 681 (diat] 0% o A . andeyiguy
. . o T sauesong %Sa.&,av.%z @
LE-61 ggL'g6'c _ 608°I8°03  88-L% £6L°08°8E  BOBIP'ETT CL-[9 LO1°18°8L  9B¥'SLGE'T " 1e10L
9%-12 - 96103 _  £60°F%6 80-89 T11°9z°s SP1'68'6 28-L9 090F%1 10%°31°% . . <+ wejededesip
£9-9 190°S 0Lz’ 71-8 398‘es 39L‘gg‘9 LL-8E LIS'PLG LL9'80°L . . *+ Apodowmyouy,
b4 89 678'1 139 LS-6 POg'c 0ST‘9Ld 6L-8¢ ¢0g‘e¥ 989 111 . - . £yesouny,
1L-%¢ 290°9¥ Q0L‘BE 1 89-91 2819 9PF0L e I%-1L $8£80°L 986°16°6 . *e . * - exofuey,
30-0 T o0g LILLYT 913 96891 L0838, 1191 8C0‘1S‘T - 995°L8’6 ° . °* Tt wereg
(3-3¢ 19971 ZI9°Sy 29-9% ZLBLL 9¥E°69°1 8L+69 01£°¢%°g PLO‘8Y’E " T ° *° puuwsy
L1 ceg $16°01 6%-9¢ 03LEY 691°€3°1 60-39 03I°SL €08°63‘1 " e . Tt SISy
98-6% 9TEPE 30569 0%-1¥% 996°86°1 GLB8'E8‘P 3118 2L1°86°1 ©68°9%°2 . . . ** edo[[eN
98.3¢ g19°et T8 11.6¢ 980°9¢ 98£°c9 70-3L eez‘00'g 616°LL'E - B B T IeqelRl
ag-81 %6671 391°C8 €3-L1 me 6¢ 5 ZALY A 69-6¢ 229961 691°06°F . o . R
C-. .. .. .. .. .. . . .. .. . .. 3%@2
88-88 $68°65 691°19 £2-€9 03863 680798 11.98 0ZI3I‘¥P 981'38'F .. . . ‘T loowanyf
gL 989 190°%2°1 0¢-€3 8L6°CT‘G 887138 FI-59 964931 L6G°L6°T v .. t T smsry
98¢ 869°T £96°¢Y 6.9 £3L°L2 LESLE'D 6L.8 188°¢ $L2°30°1 . . ** yinog ‘sreuey
09-31 g8g°c 316°S¥ 1L.6% £88°9G°L $68°0%°e 0839 099°69°1 €98 L¥C . et T Injuny
€8-81 TPE8l 9£8°96 00-8¢ 668°C8P 068 TP IT  €8.99 1€8°63°1 888°0€°C ° . 15oML ‘lieawpop
1003 38¢°cE 9LL' 19T 9L-1€ 138's¥‘e g68°01°LT L0-65 198011 9L96.‘C T T ‘" ¥sey ‘HBABpon
w1999 8£6°62 L36'se 26.LT 989°C¢ L8Z°0L 19-88 1€9°90°¢ ST09¥'E T .. . yedeppn)
2 880 PPQ1 SLF 8T 08-61 %58°69°T PI°LL'S 38-98 036°98°C 816°68°01 B o e aI03BqUIIO)
2 9808 9eg’L 841" 31-9¢ L¥R‘91 689'9¥ 1768 . 980°9LG ¥86°08°¢ .- o .- "+ 1001919D
2 16.0% 69869 OTT'e% 1 8G.9 LLLST 919°6€°C ¢6-£8 ISE01°IT  €¥gee'sl .. - " ndeguiy)
2 8603 6.8°01 6¥8°1¢ 18.0F 81618 $9e70°? £9-99 ¥6¥°68°¢ 6LIP8‘C a .. e ‘* Axefieq
YR 3 &34 ooL‘Ge P88 FL-L LGE‘98 LPZLT T 80-98 L66°LL9 009°28°L . . Tt yInog ‘402Iy
% 6901 €196 65868 ¥6.5% PPLOL BIL'SLT 98-FL eZRII‘L £LL°0C 6 ) .. T Ao ‘jooly
182 €g9°1 91L‘C9 08.0L 11516 085°02°1 90-$8 £92°16°9 SLOFLEL : v . indejusuy
'8y ‘sY bt 'sa ‘s" *sd 39191008 10INNItbY (1)
-o8e ‘o8e
*o3e -JUedIe g reoue|eg ‘puswoq -juedied ‘eoueleyg ‘puswaq
L CONED: ¢ ‘eousieyg PUBIS([ T - —— e e - *30LI3SIT
[ - — ‘UII9Y JI0YS ‘mzey 3uory
*gsoxejuy . ~ J -
. ‘fedoung
0F—6E6 T ‘SUYIC PUD SYUDG [DLUD)) 0] §312U0F {IPIL)) [DLNNITF-U0 AT pun (syung 2b6vbuo gy puvy
Lurpngoxa) pupasy) (osmgnorby fig anp suvoy fo &S:S%& puv 2ouv)pg ‘pubwdJ—(q) I NOILOEIS—¢ "ON XIANAIAY
TIN—S49Y30 puv yuvg 20vblopy puvy [qusy SDPDIY
% mﬁ op syung abvbogy puvy fig onp suvoT Jo obwudoiog puv uving ‘pupwdd— () I NOILOIS—E ‘ON XIUNHIAY



86

ArrENpIx No. 4—Seoriox I (a).—Demand, Balance and Percentage of
... .- Loans due by members to Land Mortgage Ba

: i

B
i
Toe

Anantapur
Arcat, North .
Arcot, South
Bellary ..~
Chingleput
Chittoor ..
Coimbatore
Cuddapah
Gadavari, East

. Districts.

.

" Godavari, West ..

Guntur ..
" Kanara South
Kistna - ..

Kurnool ..

Madras ..
"Madura® ..

Malabar, . ...

Nellore ..

Nilgiris ..

Ramnad

Salem

Tanjore <.

Tinnevelly

Trichinopoly

Vizagapatam

APPENDICES

':Lks, 1939-40.

9,68,6G1

Principal.
[ s ot ¥
Percentage
Demand. Balance. of balance
: to demand.
] B8, B8,
ve e 4,073 1,346 33-04
L : 55,672 14,725 2649
. - 80,737 7,212 2345
.. 3,953 .. R
- . 47,076 12,387 2631
8,233 94 1-14
e e 1,62,276 16,601 10-90
CPREIN . 5,591 S
95,052 3,025 315
93,894 4,900 522
. 37,961 . 320 0-84
o 1,671 .. , ..
1,13,577 20,546 18:09
4,698 108 225
R © 40,958 7,806 19-06
e s 373 .. e
. 30,282 85. . 0-28
.. 1,776 .. e
.. 4,700 ..
16,660 . ..
- 99,632 21,319 21-39
.. 9,423 222 236
.. 46,534 4,642 9-97
. 52,899 9,742 18-42
Total .. 1,25,078 13-04

e
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- AppENDIX No. 4—SgorioN I (a).—Demand, Balance and Percentage of

" Loans due by members to Land Mortga

Districta,

Anantapur ..
Arcot, North
Arcot, South
Bellary
Chingleput
Chittoor
Coimbatore ..
Cuddapah
Godavari, East
Godavari, West
Guntur
Kanara, South
Kistns
Kurnool
Madras
Madura
Malabar e
Nellore
Nilgiris
Ramnad
Salem ..
Tanjore .
Tinnevelly
Trichinopoly
Vizagapatam

Total

ge Banks, 1939-40—cont,.

Interest. )
I'e —A- ™
Arrears. Current,
r - -~ r A -
Porcent- Pearcent-
Demand, Belance. ageof Demand. Balance. ageof
e balance balance to
ta demand. demand.
RS. =S. RS, RS,

204 . . 4,523 168 371
1,974 45,444 1,700 374
1,494 . 31,356 510 1-62

Lo . .. .o 3,778 e .
3,378 1,665 46-33 31,675 1,346 4-25
.. . 9,208 83 090
4,895 - 1,82,935 2,120 1-15

. 7,652 .. .e

212 1,64,742 1,328 0-85

844 . .. 1,26,538 728 0-58

143 100 - 69°45 48,339 256 0-53
.. 2,863 Ve .

12,6899 . 88,937 2,831 3-18
P 4,854 47 095
1,521 449 29-52 41,072 884 2:16

. . 694 .- "

108 31,692 126 0-39

. 3,428 .

6,347
.. . 29,208 .. .e
2,280 1,20,652 2,071 1-71
44 16,463 428 2-69
279 .o e 33,082 126 0-38
337 45 13-36 43,213 1,263 292
30,423 2,159 7-09 10,688,605 16,011 1-49
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