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. Co-operative societies—Administration
Reborded with remarks.

Reap-—The following paper :—

“ From the Registrar of Co-operative Societies, dated 27th
October 1937, No. A-4360/37.

Order—No. 369, Development, dated 10th February 1938,

Recorded.

2. The potentialities of the Co-operative movement for effectin
an all Tound improvement in the condition of the agricultur
community in India has been the subject of considerable attention
in recent months. In its triple role of rural reconstruction,
encouragement of thrift and provision of oredit, the movement
supplies an instroment that can be b?nt to the service of the commu-
xnity a8 and when circumstances require. The report of the Registrar
of Co-operative Societies for the year ending 1936-387 is a record of
useful service done both by officials and non-official gentlemen during
the last twelve! months.

) \ .
. iﬂ The Government note with satisfaction the pregressive
incrés

se in the losns transactions of the agricultural societies and

the 'pmgr’essi‘fe improvement in repayments by the societies te
Central Banks and by members to societies during the last three
ears. During the year under review, 11,110 societies with a

" membership of 575,817 disbursed loans to the extent of Re. 162 90
lakbs as against Rs. 97°48 lakhs in 1931-32, the first year of the
depression snd Rs. 163'50 lakhs in 1930-81, the year immediately
preceding the depression. The bulk of the loans eontinue to be

- 3o " - ~duetive purposes. During the year, loans to the extent
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of Bs. 69'13 lakhs were issued for the discharge of prior debts out
of which loans for Rs. 3819 lukhs were issued by land mortgage
banks. The Central Banks and ordinary agricultural eredit societies
thus issued loans to the extent of over 0 lakhs of rupees for the
discharge of prior debts. Government have had occasion more than
once to call the attention of the authorities of these institutions to
the undesirability of tying np their short term deposits in long
term loans. They would like once again to make it quite clear that
locking up money in this manner is detrimental to the true interests
of the institutions and that this should be avoided in the future.
Government consider that there is ample scope for these institutions
to utilise their resources in short term advances to the agricalturists.

4. The Government are glad to be assured by the Registrar that
the first stage of his “ rectification ” scheme has been practically
completed. Loans have been classified with reference to their
security and elaborate statistics have been prepared with a yiew to
find out the probable loss to the creditors. Government have no
doubt that the Central Banks will follow the advice of the Registrar
of Co-operative Societies and devote their attention now to revivin
dormant societies which numbered 8,000 on 30th June 1937, The
Government are aware that societies have reduced their lending
rates and that many of them have deleted the provision in the
by-laws relating to the levy of penal interest and thus benefited the
members to the extent of over 6 lakhs of rupees. They however
consider that Central Banks and Credit Societies should try and fall
- in line in a general way with the measures taken by Government for
the relief of agricultural indebtedness from the purview of which
Co-operative Societies are specifically excluded. In their view the
financial condition of several Central Banks seems to justify

sacrifices on their part in an effort to rescue the borrowers from the
burden of their debts.

5. The Government are glad to note that the land mortgage
organization has continued to make its contribution to the solution
of the problem of rural indebtedness. The Central Land Mortgage
Bank had in circulation at the end of the year debentures worth 112
lakhs of rupees. 1t earned a net profit, exclusive of provisions of
Rs. 10,000 for Bad Debt Reserve and Rs. 20,000 for Debenture
Redemption Fund, of Rs. 64,422, Two measures taken by the Bank
will, it is believed, make its debentures more popular. Debentures
have now been made irredeemable for 'a period of ten years from
the date of issue and the Bank has been permitted by the Trustee to
purchase its own debentures. The question of transforming the
Debt Redemption Fund into a scientifically devised Sinking Fund
is under the consideration of the Government. The number of
primary banks affiliated to the Central Land Mortgage Bank
increased from 80 to 93. The decided improvement in the colleo-
tions made by the banks during the year is most welcome. The
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Government are also glad to note that greater success attended the
efforts of the banks to influence creditors to write off loans to the
extent of Rs. 1'56 lakhs. :

8. The Registrar reports that a new direction is being given to
the non-credit side of the movement by the introduction of control-
led credit. The linking of credit and marketirg is proving a source
of great strength to the movement. Central Banks are paying
gpecial attention to the development of Loan and Sale SO.CIetl()S which®
provide them with a vast field for the investment of their short term
funds. The absence of storage facilities has been the one great
cause in the past for the slow growth of the business of Loan and
Sale Societies. These societies have in recent times been coming
forward, in a larger measure than before, to take advantege of the
offer of Government for a free grant of 25 per cent of the cost of
the godowns and for a loan of the balance, the free grant being m(_at
out of the Rural Development Fund placed at the disposal of this
Government by the Government of India. As many as 22 societies
have go far been given grants to the extent of Rs. 46,025 ar}d _loans
amounting to Rs. 1,10,200. There were 111 of such sc?cletles at
the end of the year as compared with 74 in the previous year.
These societies form a most important link in the system of control-
led credit. It is satisfactory to note that the system worked well
in South Arcot, Salem and Coimbatore. The Government .Wi“
watch with interest the extension of the system to Tan jore,
Tinnevelly and Chittoor. The Provincial Marketing So_me.ty
organized to co-ordinate the work of the Loan and Sale Societies
has not yet found its feet. The Government, however, hope that
it will not be long before it makes its presence felt.

7. 1t is gratifying to -find that the Madras Provincial Handloom
Weavers’ Society has been able to infuse new life into several
weavers’ societies. The number of such societies rose from 50 to
80 and there has been considerable expansion in their business.
The Government consider that there is vast scope yet left and
they hope that the Provincial Society will continue to exert its
full influence to better the lot of the weavers. The Government
of India have accepted the preposal of this Government to utilise
the subsidy from the Sugarcane Excise Fund for the organization of
Sugarcane Growers’ Co-operative Societies which will be under the
administrative control of the Registrar of Co-operative Societies.
These societies will be helped with the loan of services, free of charge,
of Government staff and an initial grant to meet the cost of imple-
ments, apparatus and chemicals. The scheme yvhich was iptroduced
after the close of the year will be in operation for a period of five

ears. 'The Government hope that cultivators of sugarcane will
take the fullest advantage of the scheme.

8. The Government are glad to note the growth, small though
it is, of the thrift aspect of the co-operative movement during the
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year under report. The number of thrift societies inoreased from 11
to 19 during the year. The Government also note the small begin-
nings made in the organization of Better Living Societies. They
are glad to find the Registrar of Co-operative Societies recognize
the need for giving impetus and emphasis to these two aspects of

ANNUAL REPORT ON THE WORKING OF THE
MADRAS CO-OPERATIVE SOCIETIES ACT,

the (fo-Operative movement. The Government will watch with 1936-37.
close interest the progress of the movement in these fields. , —
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No. A-4860/37. OrricE OF THE
RecisTRAR OF CO-OPERATIVE SOCIETIES,
MADRas,

Dated 27th October 1937.

From
T. AUSTIN, Esq., I.C.S,,
REgIsTRAR OF CO-OPERATIVE SOCIETIES,

Mapras,

To
Tre SECRETARY ro GOVERNMENT,
DEevELOPMENT DEPARTMENT,
Forr Sr. GroRGE, MADRAS.

Annual Report on the working of the Madras Co-operative
Societies Act VI of 1982 for the year 1936-37
(Lst July 1936 to 80th June 1937).

Sir,

I have the honour to submit the annual report on the working
of the Madrus Co-operative Societies Act for the co-operative year
ending 80th June 1937.

Parr I.—GENERAL.

1. Registrar—M.R.Ry. Rao Bahadur M. Giriappa Avargal was
in charge of the department from the beginning of the year till the
forenoon of 14th October 1936, when I resumed charge on my
return from leave.

2. Joint Registrar.—M.R.Ry. K. Rangaswami Nayudu Garu acted
as Joint Registrar from the beginning of the year till 13th January
1937 when M.R.Ry. Rao Bahadur M. Giriappa Avargal who was on
leave from 14th October 1986, rejoined duty.

Mr. G. H. Cooke, I.C.S., on relief from the Labour Department,
resumed training in this department on 2nd November 1936, as
additional Joint Registrar. He was under training till 30th Novem-
ber 1936, when he was posted as Collector, Vizagapatam. In G.O.
No. 564, Public (Special), dated 28th November 1936, Mr. T. L. R.
Chandran, 1.C.S., was deputed for training in this department as
Additional Joint Registrar. He joined duty on 9th January 1937,

3. Deputy Registrars.—The number of posts of Deputy Registrars
at the beginning of the year was 22. In @.0. Ms. No. 1288, Develop-
ment, dated 8rd June 1937,Government were pleased to sanction a third
Deputy Registrar for Land Mortgage Banks work and the post was
filled on 5th June 1987. Thus, at the end of the year there were 28
Deputy Registrars including the supernumerary post of the probation-
ary Deputy Registrar. One post of Deputy Registrar sanctioned in
G.0. No. 1409, Development, dated 19th August 1936 for conducting
non-credit training classes in the Central Co-operative Training
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Institute Madras, was utilised from February to April. During the year
one Deputy Registrar retired from service. Two vacancies of Deputy
Registrars that arose in the year were filled by the promotion of Sub-
Deputy Registrars. Consequent on the regrouping of the distriots,
Anantapur and Bellary were formed into a Deputy Registrar’s Circle
with headquarters at Anantapur and Cuddapah and Kurnool into
another DeputyRegistrar’s Cirele with headquarters at Cuddapah.

4. Subordinate Stuff. —There were at the beginning of the year 57
posts of Sub-Deputy Registrars of which 25 were permanent and 32
temporary. Government sanctioned in G.0. No. 1673, Development,

dated 28th September 1936, one temporary post of Sub-Deputy Regis- T 0 ;e’ri‘;t Jsenior | Clorical
trar for work as Secretary of the Madras Provineial Co-operative Regist. | nspec- Junior Ingpectors. statf.
Marketing Society, The temporary posts of 20 Stub-Deputy Registrars = %
for Land Mortgage Banks and one Sub-Deputy Registrar for verifica- 8l | 5 5 g £
: : . . & E ] 13 < S|
tion and audit of revenues of the department were also continued. Six District. iz s g g1 12l % “lolgl4 Remarks,
posts of Sub-Deputy Registrars for Land Mortgage Banks were AR AN ERE Etelilaldles Sl 2|3
sanctioned during the year. EEN N R E A - R R B
21 o @ | ol & i~ 5 |a] © $188l = 5 g
In pursuance of G.0. No. 1409, Development, dated 19th August § j‘:’ 5 = 78 5 é g :% 3 5 E §:2 & E é 8
- . . . < ] Lol o=
1936, eight Sub-Deputy Registrars were trained in the work of Secre- Epae
aries a ¢ y -operative ietie c a1 5
taries and Managers of co-operative societies, for a period 9[" three Vizagapatam AT IS I O SV O T 1V I (2 IO I D (O B B 7
months. Twobatches of six Sub-Deputy Registrars were sanctioned for Godavari, Bust R R R I R R I e el I
i ; . . est : w2 2. :
a period of three months for work in districts wherefrom Sub-Deputy Kistna e iy 10132 AP 5 {;‘
} N L 1) 3 v B 51 15
Registrars were deputed for training in land acquisition, etec. Thus, (}}xgﬁlg% )|y 1l 13 I Y D Y I
. N i ld 5l 31 2 1 w2 6
at the. end of the year, there were 64 posts of Sub-Deputy Registrars S onur oo ST IR R N AR EIEIR:
of which 25 were permanent and 39 temporary. An independent Quddapah R EAE Y R R I R I
- Regi ! inele istrict wi : e AT 5 8] 2Ry | 2t 2] 2] 8] e
Sub-Deputy Registrar’s Office for C}\lnglf,pllt district with head- Rurnool bl it il s 3| 3{ 5| *0ne Probutionary.
quarters at Conjeeveram was egtablished from January 1937 as an '%ﬁé’é‘{;”“’ke“"
experimental measure to cope with the increasing work in Chingleput Chingleput ... el TELIT I E 84 5 Lp T 6y 2y 80 4
district. During the year, '25 Senior Inspectors were promoted as ‘ Af)‘é’,t.’.g&rx?ﬁ i 1 | 1] Bl 3 sl .. % 71731 4) 6] 18
Sub-Deputy Registrars in acting and temporary vacancies. S i IR E IR L IR I
TIC R : e
The following additional staff was sanctioned during the year :— Madurs, - e LR IR IR S B e e
(1) Three Senior Inspectors for the audit of t}xe Ceptral Land g:,‘,‘,‘:fﬁf}é’;o - R B RN EI R IR IS B S B8 Il B I 5
Mortgage Bank, for the Vayyur Industrial and Credit Society and as The Niiris... 4l WA 2t ststt ot sl sdl s
assistant in the Provincial Marketing Society. Salem ... [T E IR S RN RS R RN B B N I Y
. 3 ) Malabar . PRI W L. 4 4. vl 4 1) 4] 5 15
(2) One Head Accountant for the Registrar’s Office for 5 years Land ~ Mortage | | ol 1
(in lieu of a Senior Inspector’s post kept in abeyance). Lan ™ Nortgase | |
. . . ) 2] 16
(8) Seven Junior Inspectors, i.e., one for the Registrar’s Office remiarromer LA b s bl L L f e s | ] 196 2 ome tor audie ot
to check the’loan files of the Central Land Mortgage Bank, four for o
the Ghee Department of the Milk Supply Union, one for the audit of N comiant, " and
the societies in Thevaram Audit Union and one for the Coimbatore §i2n(c e’ 1 Atgen-
Audit Union. (The four posts of Junior Inspectors for the Ghee . der.
department are now kept under abeyance till the pastenrising scheme Centra) ol L b L o o o b bbbl 19 gm0 1 Lecturer.
is given effect to.)
(4) Three? routine clerks, i.e., one for work in the Provx.nclal rotal .. a5 | 5l = ke 1 e ol o Ve U o o |5
2 5 |30 22 |13]230 | 7
Marketing Society and two for the Office of the Deputy Registrar

for Land Mortgage Banks (these two posts were filled up after the
close of the year).

(5) Eleven peons, i.e., six for employment under the six Sub-

Deputy Registrars newly sanctioned for Land Mortgage Banks, one
for the Probationary Deputy Registrar, two for the Provinoial
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Marketing Society and two for the third Deputy Registrar, Land
Mortgage Banks.

One post of Junior Inspector for supervision of depressed classes
gocieties in South Kanara was abolished and one post of Junior
Tnspector was sanctioned for supervision of Kallar Societies in
Madura.

5. The following statement shows the arrangements of the
circles and the distribution of the staff :—

Statement showing the distribution of staff as on 30th June 1937.

On the 30th of June 1937 there were 61 officers of the (?epal‘b-
ment on foreign service, including 14 Sub-Deputy Registrars,
7 Senior Inspectors and 40 Junior Inspectors. They were Pmployed
by 15 Central Banks, 28 Urban Banks, 7 Audit Unions and
9 miscellaneons ingtitutions.

1-a
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6. Cost of working.—The total ex i i

. penditure ineurred on th
department amounted to Rs. 12:10 lakhs us against Ry 11'69l la.kh:
in the previous year, as shown below : — '

(w I‘r:m&) (1N rjjxsx'ms)
Pay of Reglst.rar .. 023 Allowances . 243 ’
Pa;{ o.f Additional Joint Contingencies ) 6.7;)
egistrar 01 Grantaeineid IR
Pay of officers ... . 099 rantsin-aid . e 007
Pay of establishment ... 754 Total ... 12°10

Receipts amounted to Rs. 854 lakhs, i
Rs. 8:56 }znk‘hs represents 0'46 per cent of theT};St:letWiii?Edlt:;eito{
of al71 S(gletles as compared with 0°50 per cent in the preced%ng §)e‘x?
- General summary—The general summuary of pro e
the year In respect of share cg;;pita], deposits): lozuf; %:::ivf ﬂ;&z%
a.n_d .Workmg.capl.tal together with particulars of arrears under
principal and interest as compared with the corresponding £ o
for jixe prev1;;)us year is exhibited in Appendix No. 1. & e
separate report regarding the working of societies i ar
trs.msferred from this Presidencgy to the Oriszaoi’:gzliizzsv:'?ll t;;: : ] T)%
mitted to the Orissa Government. The transuotions relating t ’thu
Societies have been excluded from this report. § o Hhote
Season.—The south-west monsoon which set in earli i
the previous twe years was defective except in Vimgup:;mghar}lﬂals]tl
a.r}d West Godavari, Chingleput, Chittoor, Coimbatore Ra.)mn‘nd
Tinnevelly, the West Coast and the Nilgiris. The north-east
monsoon was above normal only in the Circurs, Bellary, Anant: ur
Nel}i‘)ﬁe’ Madura_, %amnad, Tinnevelly and South Ktma.r);’ TR
e economic depression persists and the siti
ryots has mnot materially iIr)nproved. The gpifil:;': : 0};09(:21::“03':_}13
generally remained steady during the year. Relief to borrowe(a)rs1 ;eS
way of reduction in the rate of intercst on loans and the eomp] )by
waxvser of penal interest was in consequence continied. e
. . Societiecs.—There were 194 application: i i
societies pending disposal at the cloIsIe of th: fi'gvlig%;szzﬁ?nﬂoj
applications were received during the year ; of thege 326 fvere’ -
plied with by registration as against 211 in 1935-36, One hunf{;'md
and thirty societies were registered at the instance of non-oﬁicisls
while in the organization of 196 societies the initiative was taken
by departmental officers. Societies were registered in all the
districts the greatest number being 28 in Tanjore. The niumber
was less than five only in Anantapur, Kurnool and the Nilgiris.
The societies registered were under the following classes :—

Central Bank ... . . 1
Land Mortgage Banks .13

Agricultural Credit Socicties other than land ertglgc

Banks ... . ‘e 136
Non-ugricultural Credit Societies .. ... w2y
Trurchase, Purchase and Sale Co-operative Sceieties 81
Production, Production and  Sale  Co-operative

Societies . . o 27
Other types .. e . . w39

Total ... 326
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Of these 326 societies registered, 147 were for non-credit
purposes : during 1984-85 and 1935-36 the number of such societies
registered was only 50 and 99 respectively. During my recent tour
in the Punjab I was impressed with the rural uplift work done in
that Province through the Co-operative movement. We have now a
few better living societies and women’s societies and I propose to
examine the possibilities of organizing arbitration, consolidation of
holdings and cattle breeding societies. I hope much progress can
be made in these directions and am particularly keen in sooieties for
the consolidation of holdings as experience elsewhere has shown how
greatly consolidation increases a ryot’s income. Two societies have
been registered since the close of the year but there is much spade-
work to be done.

In pursuance of the policy of weeding out bad societies, the
registration of 195 societies was cancelled during the year, as against
334 in 1985-36. This decrease in the number of societies liqui-
dated was due to the fact that dissolution was resorted to only after
exhausting all methods of reformation. The system of appointing
agents under by-law 62 in bad and dormant societies is hecoming
increasingly popular. One thousand three hundred and forty
societies were under the management of agents on 30th June 1937
ag against 1,258 in 1935-36, 992 in 1934-35, 591 in 1933-34 and
396 in 1932-33. The committees of 14 societies were superseded
and at the end of the year there were 36 such societies. Qut of 195
gocieties dissolyed 23 were in Chinglepat, 19 in Malabar, 17 in
South Arcot, 15 each in North Arcot, Salem and Tanjore and 12 in
Trichinopoly. The number was not more than 10 in any of the
remaining districts. No society was liquidated in Bellary and in the
Nilgiris. In ten cases appeuls were preferred to Government against
the orders of liquidation. In nine of these cases the appeals were
rejected before the end of the year and in the remaining case, after
the cloge of the year. There were at the close of the year 12,927
gocieties, excluding the societies transferred to the Orissa Province.
At the end of the previous year there were 13,330 societies includ-
ing 585 societies In the aren transferred to the Orissa Province.

9. Loans—The loans given by Central Banks to gocieties and
individuals amounted to Rs. 105°88 lakhs and Re. 10°96 lakhs as
against Rs. 109°97 lakhs and Rs. 12'78 lakhs respectively in the
previous year. The fall in the losn transactions was not general;
while the Coimbatore, South Kanara, Madras District, Salem and
Trichinopoly Banks contributed chiefly to the fall, there was a
definite increase in the loans issued by the banks at Amalapuram,
Ellore, Tenali and Kumbakonam. The overdraft transactions with
societies increased during the year from Rs. 7040 lakhs to Rs. 74°64
lakhs while those with individuals fell from Rs. 494 lakhs to
Rs. 462 lakhs. Central Banks are now paying special attention to
the development and financing of loan and sale societies—loans at
specially reduced rates and other concessions are given to these
gocieties. The Trichinopoly District Central Bank has purchased &
building and placed it at the disposal of the Karur Loan and Sale
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iﬁﬁw 5}1;93 f)f r.ent for godown_zmd office, and has algo lent to the
l‘&tivey bu;nserv%cesi of a supervisor free of charge  Thig iy remune-
o c::t?r(&ll[“ 1 deserves to be copied by other banks. The
offors o vast £ h; fe( Cr(id‘lt explained in paragraph 30 of the report
disposal ;f C:nt-, k ?Pghe mves(t‘ment of the short term funds at the
distriots whese tlm anks. “lfd results obtained in some of the
ing and warrant ]t; system was tried on a limited scale are encourag-
e rr?iltl‘ N e extension of the scheme on a far wider scale.
bt po?:c ak t(? mode of investment will be the financing of
st ty upations. Subsidiary occupations bring in additional
ome o.tl.:ne ryot, and fundamentally unless the tyot i (
enhance his income, he will continue to be a debtor a,m{ a zlse?;]l?tetro

the lgémziﬁaztz’nce?tl'edion zm)i blalmzce.-—«'l‘hé following figures show
-~ demand, 1on and balance In Central B:
societies and non-agricultural societies dun'rex; l;lfxe 1;:21;1:5.1:fg110ultur&]

Amount due by

Socintin Mvmhers‘\
h ‘tl 14“4 to Members to to non-
(};‘lx]\‘(};;\l :\urn(ul(_ur:\l aworienl.
: . socletices, fural
societies,

ax RS RS, RS,
LAKNHS)  {IN LAKIIS)  (IN LAKHS)

Amount overdue on 30tk
. ' 30th June 1936. 34 V05 s
Demand for 1936287 e i P13 amis
, 372 22515
Total demand 23770 :
i 23701 3097 2897
Extensi(m 373 X e
Collection . o5 Al T
_ . 110°50 12572 2"4‘5;
otal of extension and eollection 116°2: >
: rtion. 623 12773 226°4R8
Balance ... 12068 18204 6351
Perce{xtag(a of balance to demand
under principal ... 51 H8TH
Percentage of bhalance to «lvlnan;i P T P90
under arrear interest 37°83 248 )
Perceiltage of halance to demand o e b
under current interest A .
' 94 3 :
1,’01‘0(*ntage. of balanee to demand 0 e 10
under priticipal on 3Oth June 1936, 5787 65°35 2324

Percentage of balanee to demand

il(l;;l(‘.l‘ arrear interest on 30th June

936 ... e 5
pod >, = 4033 7155 6145
ercentage of balanee to demand -

under current interest on 30th

. 192
June 1936 ... . 10°57 47'62 20063
. ar op

‘Durmg li&).iﬁ—?b-there‘was a definite umprovement in the
re}l)gtymlents by societies to Central Banks and by members to agri-
cu ur? societies. It is grutifying to observe that the progress
{rlade ast'i year was maintained during 1966-~37. Excepting o slight
inerease in the overdues un(.ler arvear interest in agriculhural societies
there was s marked fall in overdues in all societies. In Central
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Banks the percentage of arrears under prineipal came down from
6162 in 1934-85 to 57'87 in 1935-36 and to 5115 in 1936-37.
Similarly in agricultural societies the percentage of amvears fell from
68-12 in 1934—55 to 65'35 in 1935-36 and to 5876 in 1936-87.
In non-agricultural societies, however, the percentage rose from
9979 in 1934-35 to 23'24 in 1935-36 but it again came down to
91°90 in 1936-37. This definite improvement in collection was
largely due to the well planned and gustained efforts of both non~
offiials and the officers of the department. The progress in
collection in each district was reviewed by me every week during

the last month of the year.

During the process of collection, coercive action had to be taken
in several cases but at the same time Central Banks and other
gocieties did not fail to extend all possible relief to the borrowers
consistent with their financial interests. Most of the societies have
reduced their lending rate to members to 74 per cent per annum
with retrospective effect and the savings to members owing to this
reduction was Rs. 349 lakhs during the year 1926-37. Many of
the societies have also deleted altogether from their by-laws the
provision to levy penal interest, and it is estimated that by this the
members were benefited to the extent of Rs. 2:84 lakhs during the
T have also advised Central Banks to credit towards principal
ents made by the worst societies and
accepted my suggestion. In view of
the continued economic depression it cannot be said that the conces-
sions so far granted are adequate. The question as to what further
relief should he given to borrowers is under consideration.

11. Soundness of Investments in Societies and the Registrar’s
Scheme of Rectification.—The Central Banks continued to work the
Registrar’s scheme of rectification and the progress was reviewed
every quarter. The results obtained up to the end of the year are
given below. These figures are exclusive of the progress made by
the Central Banks transferred to the Orissa Province. They exclude
also the figures for societies which were liquidated or which cleared

their loans to the Central Banks :—

(1) Number of societies in which the cxamination
was conducted es 6,864

ear.
first and interest next paym
geveral Central Banks have

RS.
(IN LAKHS)
(2) Total amount of loans including interest involved
in them ... e 298725
(3) Of the above sum, the amount which stands on
. 20409

adeguate security . )
(4) The amount which stands on inadequate security. 94°'16
(5) () Of this, the amount for which additional
gecurities have been obtained ... w1077
(4) Amount collected out of loans on inadequate
gecurity - 569
(6) Balance still ill-secured ... 7770
(7) Estimated bad debts in these gocieties 40°99
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R8.
(8) Of this, the amount which will affcet the Central (IN LAKHS,)

Banks 846
(9) Amount of loansg collected during rectification

work . 4303
(10) Reserve fund of Central Banks ... 32°34
(11) Bad debts reserve of Central Banks 18795

Twenty-one Central Banks have almost completed the examination
of loans. The banks at Anantapur, Cuddalore, Hospet, Ellore,
Calicut, Salem and Trichinopoly made appreciable progress in this
work during the year. Some Central Banks also re-examined and
re-classified the loans with reference to their security. It may be
said that the first stage in rectification work iy over now. Loang
have been classified and elaborate statistics have been prepared with
a view to find out the probable loss to the creditors. The rectific-
ation scheme should now enter the second stage. Central Banks
should determine to mend or to end the worst societies. In the
process of reviving bad societies, the hanks will have to prepare a
scheme for repayment and may perhapy have to write off some
irrecoverable amounts. But as experience has shown, the surest
method of reviving societies and making them more credit worthy is
by pursuing steadfastly policy of consolidation and rectification.

Reserve Funds.— The following statement shows the position of
Reserve Funds of agricultural and non-agricultural societies ;—

: Non-agri-
Agricultural : g .
gocictics. cultural Total-
socletios,
R, RA. Rs.

(1IN LAKHS) (IN LAKHS) (IN LAKHAR.)
Total amount that should have

been scparately invested ... 7690 39°55 11645
Of this, the amount that has

been seprately invested HO'0) 36°69 96'78
Balance yet to be invested 16781 2R 19°67

The percentage of the uninvested portion of reserve funds to
the total reserve funds works out 4o 17 as against 20 in the previous
year. Agricultural societies contributed to the bulk of the ATTears.
In the report submitted to the Government of India, the Reserve
Bank suggested that by enhancing the margin hetween their bor-
rowing and lending rates co-operative societies should earn higger
profits and build up substantial reserve funds. The importance of
creating strong reserve funds cannot be denied but under the present
conditions 1t is difficult to enhance the lending rate. I therefore
suggested to societies the following methods for adoption: (1) if in
any year the everdues under principal exceeded 75 per cent of the
demand, the entire profits should be carried to Reserve Fund and (2)
the profits after paying the muximum dividend of 5 per cent on
share capital should be taken to reserve fund. (entral Banks have
also been advised to credit with the consent of the societies a certain
percentage of collections on every occasion towards the uninvested
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Reserve Fund. The progress in the investment during the year
under review iy largely due to this suggestion.

12. Rectification, Consolidation and Classification of Societies.—
The classification of societies audited up to the thh Qctober 1937
is given in Appendix No. 4, Section IT.  The classification of credit
societies according to their general working during 1934-35 and
1935-36 is given below. The figures for both years are exclusive
of the societies transferred to the Orissa Province. Vour

1934-35. 1935-36.

A. Thoroughly good societies .. 271 282
B. Societies with some defaulters and some

mistakes in accounts ...

C. All other societies that do not come under

Class D .

D. Bad societies which probab}:y'lhz;ve to be

iquidated should the ail to come

}:gtlllgdglissg() within tXfo years .. 1,727 1,545

Total ... 11,635 11,594

1,556 1,499
8,081 8,268

1t is satisfactory to note that the'm_lmber of A class societies
has inoreased while that of 1) class societies has decreased. Thirty-
three A class societies are in the Ma.dras City and there are more
than 20 such societies in Coimbatore, Vizagapatam, West Godavari
and Tinnevelly. Chingleput and Malabar continued to have the
largest number of D class gocieties, viz., 151 and 143 respethely.
Under the scheme of subvention to central banks for carrying mli
consolidation work, the Madras Provincial Co-operative ian.
ganctioned Rs. 12411 to 21 central banks. The centrql banks u;
their turn spent Rs. 2,30,562 on the supervision and rectification o

societies.
18. Resources.—The statement given below shows the resources

of the various classes of societies on 30th June 1937 : — .
] Percontage of total working capital

E derived from
.:9._ r 6 .
i > g3
Serial number and © _ " g4 o ' .
type of societies. .%" 2 E &g £ g,c g
Y1 ke o°g, Z o, &8 bg & S
5 £§ & g4 28 & £4&
B % A 8%F B m S
. RS.
1. Madras Provincial (1N
’ i LAKHS.)
Co-cporative. — Togor 334 4596 3060 .. 804 306
2 Cle\ilg:?;age pand L6 440 9356 063 .. 093 048

5 Dli;:ﬁt: ...Cemfﬁl 49979 1009 4944 2810 ... 647 590
4 Agricultm.l Soc?f' 60807 1092 637 6538 081 1265 387

tles ..
5. Nonsgricultursl .00 o3a0 agsz 728 5T 939 689
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The working capital of all societies rose from Re. 1,763°80 lakhs
to Rs. 1,851°93 lakhs. The total working capital employed in the
movement exclusive of the investments of one society in another
amounted to Rs. 1,11491 lakhy as against Re. 1,088°'14 lakhg in the
previous year; and it is made up of——

RS,
(IN LAKHS&)
Paid-up share capital ... REYERY
Deposits of individualy and ingtitations 077
Reserve Fand L. 16671
Loans from Government 20007

Total ... 1,114'91

. (’I‘he owned capital in the movement was Rs. 394°07 lakhs (ie.
8585 per cent of the net working capital). ’

14. Disputes, Civil Suifs and Decrees.—The following statement
shfzws the progress in the disposal of arbitration references and oivil
suits :—

Arbitration Civil

references. snits
1. Number pending disposal at  the
beginning of the year 7,157 T34
2. Number filed during the yoear 22,361 510
3. Number in which claims woere satis-
fied hefore deeree 2302 110
4. Number deereed during the yoar ... ,‘31’757 HH%
5. Number pending disposal at the end ‘
of the year ... 5,959 596
RS, K.
6. Amount involved e HOSLTAL 75,800

Including the decrees obtained during the year, the total num-
ber to be executed was 100,263, Of these, 8,155 were satisfied
before exeeution and 8,536 after taking execution proceedings.  Of
the decrees executed, 445 were through villuge courts. Thenumber
pending execution and the amount involved in them were 83574
and Rs. 8815 lakhs respectively. Of these, the decrees relutin’g to
civil courts were 3,848 and the amount involved in them was
Rs. 401 lakhs.

Including the cases pending disposal at the beginning of the
year, the total number of applications for the execution of decrees by
the department was 42,631, involving Rs. 73°99 lakhs, Of these,
2,021 cases were satisfied before attachment and 7,384 nfter attach-
ment. The total amount realized in the course of execution was
Re. 17°01 lakhs. The number of applications pending disposal at
the end of the year and the amount involved in them were 83,226
and 56°07 lakhs respectively.

The question whether societies should not pay for the services
rendered to them by the department in the disposal of their arbitra~
tion references was under counsideration for some time. It was also
felt that with a view to check the increasing number of frivolous
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and petty disputes relating to the validity of resolntions, meetings and
elections, fee should be levied. The Government have in G.0. Ms.
No. 1158, Development dated 25th May 1937, approved the proposal
to levy a fee of Re. 1 per pluint relating to monetary disputes, when
the amount or the value of the subject-matter in dispute exceeds
Rs. 150 and s fee of Rs. 50 on ezch plaint relating to non-monetary
disputes and for each revision petition thereon.

Last year the Government sanctioned five Sub-Deputy Registrars
for work in districts where exeoution work was heavy. It was hoped
that with this additional staff, the number of applications pending
execution wonld be greatly reduced. Rven though there was an
increase both in the number of cases disposed of and in the amount
realized during the year the resnlts were not quite satisfactory. The
work of execution is becoming increasingly difficult owing to the
continued economic depression and the low prices of commodities. All
efforts are made to push throngh the work as expeditiously as possible.
In the course of execution of decrees some societies themselves had to
purchase the properties of defaulters and on 30th June 1937, they
had in their possession immovable properties worth Rs. 1666 lakhs
a8 against properties valued at Rs. 1884 lakhs on 30th of June 1936,
They purchased the properties in lien of loans due to them to the
extent of Rs. 1688 lakhs. The income realized from these proper-
ties in the year was Rs. 49,008 while the expenses incurred on their
maintenance was Rs. 26,175. The amount realized by sale of some
of the properties was Rs. 20,509 as against Rs. 126 lakhs in the
preceding year.

15. Liquidation.— 195 societies were dissolved in the year; of
these, one was a District Federation, one an Audit Union, 10 super-
vising unions, 158 agricultural societies and 30 non-agricultural
gocieties. This excludes 88 societies actually dissolved in the year
under report but whose liquidation work could not be taken up as
the statutory period of appeal wasnot over by the 30th of June 1937.
There were in all 1,686 societies under liquidation. Of these, 270
societies were finally closed as against 247 in the previous year.
Thus, there were 1,366 societies under liquidation on the last day of
the year. This excludes the number of socicties under liquidation
in the area transferred to the Orissa Province. Of the 1,366 socie-
ties 181 have been under liquidation for over three years, 285 for
over 4 years and 374 for over five years. The total collections in
all the liguidated societies amounted to Rs. 13-3 lakhs of which
Rs. 6°9 lakhs represented assets written off. The collections in the
previous year amounted to Rs. 11°45 lakhs including Rs. 451 Jakhs
written off. The assets to be collested in the societies under liquida-
tion at the end of the year amounted to Rs. 6971 lakhs, while the
liabilities to be discharged were Rs. 46'77 lakhs. The liquidators
held Rs. 2'04 lakhs in cash on hand on 80th June 1937.

In 547 societies loans due from members to the extent of
Re. 5,97,411 were written off. By this, the creditors suffered to the
extent of Rs. 85582, Amongst the creditors were the Madras
Provincial Co-operative Bank, the Madras Christian Co-operative
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Central Bank and the Central Banks a
Tenali, Mangalore,fellore, Cotmbatore and Tinnevelly. ~ To enforce
unlimited liability Sontribution orders were passed against 2,287
persons for Rs. 475 lakhs of which only Rs. 43964 were collected
during the year. Tiquidators purchased properties to the value of
Rs. 2'10 lakhs against Rs. 555 lakhs to be collected.  Properties to
the value of Rs. 22,087 were sold during the year. Liquidators
have been instructed generally to avoid taking immovable properties
at auction sales. To stimulate bids at the auctions they were asked
to give due notice to Central Banks so that they might bid and
break any combination in the village. Liquidators have also been
instructed to send notices to prominent members so that they may
help the liquidator in the disposal of the property and escape the
enforcement of unlimited liability against themselves,

The system of reviewing every month the progresy of collections
in liquidated societies iy being continied and quarterly reviews on
the progress in liquidation work are submitted to Glovernment.

Supersession of Committees.—At the close of the previouy year
there were 7 societies whose committees were superseded under
section 43 of the Act. Kourteen societies were superseded during the
year as against 17 in the previous year. The committees of nine
gocieties were restored during the year, the registration of three
societies was cancclled and in three cages agenty were appointed under
by-law 62.  Thus, there were 116 socicties under supersession at the
end of the year, including the two central banks at Tenali and Vizia-
nagram. Out of these, 10) societios were in the Guntur distriot alone.
Twenty-seven of the superseded societies were in charge of depart-
mental officers, five in charge of non-officials and the remaining four
in charge of non-official committees. Reports received show that the
process of supersession is effective in practice and that the general tone
of working of the societies under supersesgion is definitely improving.

The total assets to be collected in the societies under supersession
were Rs. 1443 lakhy under principal and Rs. 239 lakhs under in-
terest. Out of thig, Rs. 9:00 lukhs under principal and Rs. 2:23 lakhs
under interest were collected by the end of the year.
exclude the transactions of the two Central Banks
session.

Appointment of Agents under By-law 62 of Village Oredit Societies.
—There were 1,340 societies under the management of agents
appointed under by-law 62 as against 1258 societies at the end of
the previous year. The assets to be coilected in these societies a8
on the date of replacing the panchayat amounted to Rs. 60°99
lakhs under principal and Rs. 2147 lakhs under interest. During
the year, the agents collected Rs. 822 lakhs under principal and
Rs. 4'20 lakhs under interest and the balance to be collected at the
end of the year amounted to Rs. 42'29 lakhs under principal
and Rs. 15'69 lakhs under interest, including the amounts accrued
during the year.

The appointment of agents has been found useful in several
cases where the only other alternative was the cancellation of the

These figures
under super-

t Anantapur, Cuddapah,
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ieti ‘ is being tried now in
i i the societies. The system 18 . .
rfgslsczazlﬁntﬁfe dliestrigts; it is popular pa,r"mcularly in Chingleput,
?\’I‘mlabar South Arcot, North Arcot and Tanjore.

; ~86.—Four societies in Mafiras City were
'16' gudwrt;ﬁfedljggitors recognised by th.e 'Reglstmr, and 115
audited. by i;e of audit unions, while 39 societies were under_ 1';he
by Fhe ?fa es obtaining in Madras and Salem. The remafmﬁlg
aUd.lt 5 en;re audited by the departmental gtaff. Out 0 . be
e tzv s affiliated to the audit unions 85 again were auditec y
speotor ef the department whose services were lent to the unions ;
IUSPGOEO_I‘S (; the renﬂining 30 was conducted by pmvate 'audltors;
e i . Ob the Registrar. 290 societies were levied 'ful'dlt feeso
a6 1 ?1 gear 1935-86. Out of this, remissions were
AN te tyof Rs. 1.546. The entire balance was paid
thefsx}'[e etx}lle close.of,the year. The contributions unde;‘ the
audit schemes were Rs. 9,841 of yvhmh a sum oft}fis. fgif%}?z yre(::,
jeties in Madras was pending (?ollectlon at the e ne year
Pl‘v;l(i‘:gcéznior Inspectors and five Junior Inspectors were employe
dit schemes. . . .
e Z‘llldit for 1935-86 was completed and certlﬁca/ce?i lssgedo :3
respect of all societies before the clo_se of .‘che year unh e: dz§ecté
. aries of defects were also issued in al! cases where cots
Specs Sl'lm(rln ’ 12.362 societies were marked for interim audit and o
thest nigcﬁ?OE; soci)eties were audited before the clos? of the year.
K ios of defects were issued in respect of 11,999 socletlesbgo
Sun}m?lne The system of concurrent audit of central }_Janks and big
19;;13;:‘13 b.anks wasycon’cinued by the special staff of Senior and Junior

Inspectors sanctioned for the purpose. .
IlsI’T[‘h ficures furnished in the Administration Report da.'re au%x('g:g
fi sefmg 3.048 societies out of 12,867 societies fordaél 12 olnB&nks
J gz:el 937 "The figures relating to the Provincial and Centra
u .
dited figures.
" ;‘ll ?}uol ;T o 1g792 Development, dated 18th December 1195355, té]ze
nment red wi -operative year -36,
t reduced with effect from the co-op 6,
g(;vseg;llrse;} audit fees by 124 per cent and gave pow{:&;l .tsodits}:;efi{:?isn
trar to grant remission not exceeding 24 per centa h'l isortion 1n
deserving cases. Representations were made ghaf{ tk lsdr‘ihe o
elief, especially to urban banks an )
et sanE(])nrd agfizﬁ)a:eisrunder tII:e consideration of Goven}menlic;. . It t]s
O on o’f rtlfat the fees should be based on the.actual time ta eln (;
Pr?f-)g 81;13 accounts of each society and not on 1ts vv:or}(ll}g capital, a
il'lthlerto The Government have invited the societies’ opinions on
1 0.

this matter. The resia.
ine audit unions at the end of last year. g

trat’ilc‘)l;e:): :vv:;eux:iltl)?ls was cancelled but the cancellatl‘;’l’: c;x")tier oi 3;1:13

did not take effect by the end of the year, as ‘the i ! :ncelylinpg o

for appesl was not over by then. The .questlolrllic% oanelling the

registration of some more of the audit unions w

oially sound is under consideration.

granted to
by societies be
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17. The Act, the Rules and Munuals— Sections 8, 51 (1) (¢)
and 57-A of the Madras Co-operative Societies Act were amended
during the year and a new section 57-B was inserted in the Aect.
The amendent to section 3 was necessary to enable the (jovern-
ment to delegate to the Registrar, the power to appoint Sub-Deputy
Registrars. The object of amending section 51 (1) (¢) was to extend
the scope of section 51 to disputes between a soctety and its past
committee or past officer. This amendment wasd subjected to severe
critieism both in the Legislative Council and elsewhere on the ground
that it would deter men of means and position  from aceepting
honorary offices in co-operative societiey, although it was agreed
that the amendment wag passed to meet an admitted evil. The
question of providing suflicient saferuards in the rules under the Act
in order to prevent any possible abuse of powers conferred by the
amendment iy ander the congideration of Government. The amend-
ment to Section 57-A of the Act and the insertion of new
Section 57-B were intended to remove certain practical difficultiey
experienced in the execution of decreey by the Department. Rules
XIIIto XVI, XVIIT and X XIT isgued ander the Madray Co-operative
Societies Act were also amended.

The revised edition of th
published during the year.
Co-operative Manual was
issued shortly.  Volume

¢ Land Mortgage Banks Manual was
The revision of Volume [ of the Madrag
completed and the new edition will be
IT of the Manual is now under revision,

18. Criminal Prosecutions,—Twenty-nine cuses were pending
disposal at the heginning of the year excluding four cages relating to
societiey transferred to the Orisgy Province. 'Twenty prosecutions
were launched during the year at the instance of the department ag
against 25 in the previous year.  Four prosecutions were launched
at the instance of societics. OF the 53 caseg 95 were disposed of
before the close of the year, 15 resulting in conviction, 6 in acquittal,
one in discharge, one in dismissal, one in withdrawal and one in
closure of the prosecution as the accuscd could not be arrested even
after nine years. There were thus 28 cases pending disposal at the
end of the year. Two cages which ended in conviction and one
which ended in ucquittal are pending on appeal. The accused per-
sons in 17 cases are reported to he absconding. Sixty-six persons
were or are involved in the 53 cases referred to above. Of these men
40 are office-bearers of societies and five are employees of societies.

19. Miscelluneous.—1I attended the T'welfth Conference of Regis-
trars of Co-operative Societies of India at New Delhi from 8rd to 9th
December 1936. The Government were pleased to depute M.R.Ry.
Diwan Bahadur T. M. Narayanaswami Pillai Avargal, President of
the Trichinopoly Central Bank and M.R.Ry. K. Deivasikhamani
Mudaliyar Avargal, Retired Joint Registrar of Co-operative
to attend the conference as non-official delegates from thig Province.
The resolutions passed at the conference are now under the con-
sideration of Government. A conference of select Deputy Registrars
was held in September 1936 to chalk out the futare programme of

Societies,
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The Sixteenth Central Banks’
o o de??srtl?:(;l t‘;9;11 A%ﬁf?gél A conference of select ;ébmé
Lo erenee g( Id in the Registrar’s Office in 'September 19 ls:
ba,r}ks o (13 roblems relating to the working of'urban ban g
which e dp A conference of the representatives of ’ lan
mort dlscussek. was held in October 1936 and was opened by tﬁe
mor‘ogiiu.ge baxilfrse Bracken, the Finance Member. The first Ha{clh-
oon. 247 Geors, }(’Jonference was held in ’Decem_be'r 1936 at : e
loom ) Weﬂfvzhe Madras Handloom Weavers P{'ovmcml Co—.op(]ara x:)e
premises ODistric’o Conferences were held at Conjeeveram (Chllil‘g: e}f‘u ;
SOO}et)(’l' la (West Gadavari), Mallur (Salem) 'und‘ Karur (Tric ﬁnlod
11:38;7;@ ilI‘ile Fif’gh Andhra Provineial Co-o(;;g;atwe Conference was he
. PﬂSiV_edal&(Ws:;ﬁ‘ GIOJ(?%%’;;;), lﬁ.i}gin%C.S., J gint Registrar of (ilo-
Du.rlngs (i?eZies ,Burma, visited this Presidency to study tte
D ing folcand r;lortgage banks. Rai Sahib S. C. Roy, Eepghy
worl.{lnglo t Co-operative Societies, Cuttack, was dep.utegi’ yt T—,
Igegs;?ré;v(;rnmentp for a fortnight to acqu;in‘o htlmseif WlIt};l 1;2)};):112;}
y : icy in this department. .
qUSStiO}:IllS g‘f P;:rfriilrllzept:?nizgég});nlentz proce};d to the Punjab for a
} 9riZli;h(?c toovstudy the co-operative movement in that Province. [
o

found my tour in the Punjab most interesting and profitable.
0

Pagr IL.—DeraiLep WORKING OF SOCIETIES.

inci - tive Bank.—The Madras
d Provincial Co-opera ’
20. .IZLE ofgae::&ve Bank continued to make steady Prog;ess] az
meg:u:men frIc))m the following comparative statement for the las
may

three years:—

1934-35. 1935-36. 1936-37.
- Nl;nme?ﬁf)ers ! indfvmué.l. 184 184 184
2. Number of nsocietc?f - 56 57
members ' RS. RS. RS,
(IN LAKHS.) (IN LAKHS) (IN LAKHS.)
3D ) Dt 6°64
3. Share capital paid-up ... 6'dY 659
4. Deposits and ot'her (1;01--
rove?gf:fts meluding 160°65 168:23 %ggéf
3. W(()):k’ing capital .. 183;1)2 19‘53'((3)2 108
6. Net profits s b I bt
7.. Reserve fund after audit. 15

. . I
an increase in the total deposits hel(.l by the ban
Thoughiilaeirve;dv;zsls fell from Rs. 6189 lakhs to Rs. 57 96 lalkl;;l ax;d
o from i int stock and other institutions from Rs. 15 7§ . al 8 3
thoselgr.tirg Jl;khs The deposits from Local Boards, 11"74}11(15101%11:12 1
o ment contractors, however, rose from Rs. . la.khs to
g:ve{g.lg lakhs. The bank has invested Rs. 142 a

. i 0 th
Government promissory notes as against Rs. 14420 lakhs in the
previous year.
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Loans.—There was a fall in the loans issued by the bank to
Central Banks—only Rs. 9'23 lakhs as against Rs. 11'95 lakhs in the
previous year. The loans outstanding at the end of the year
amounted to Re. 732 lakhs of which Rs. 2:20 lakhs were under
long term. Among the Central Banks that at Aska alone failed to
meet its obligations to the Provincial Bank—Rs. 46,867 were over-
due from it on 30th June 1937. There has been a continuous fall
in the loans issued to individuals. Loans to the extent of only
Rs. 7°80 lakhs were issued to individuals as against Rs. 10°43 lakhs
in 1935-36, Rs. 17°32 lakhs in 1934-35 and Rs. 3157 lakhs in
1933-34. At the close of the year the amount outstanding against
individuals was Rs. 2'51 lakhs. The bank continued to finance the
Vauyyur Co-operative Industrial and Credit Society. The loan out-
standing at the end of the year was Rs. 1561 lakhs and the gociety
wasg in default to the Bank.

Overdraft and Fluid Resources.—The Bank continued to have
the overdraft accommodation of Rs. 37 lakhs from the Imperial Bank
of India on the security of Government promissory notes. The

bank maintained throughout the year the necessary standard of fluid
resource.

During the year the Bank paid out of its common good fund a
sum of Re. 11,000 to the Madras Provincial Co-operative Union for
expenditure on co-operative education. 1t gave also subsidies and
subventions to the extent of Rs. 29,200 for the development of non-
credit activities and for rectification work in societies.

21. The Madras Co-operative Central Land Mortgage Bank—
The Madras Co-operative Central Land Mortgage Bank completed
one more year of steady and satisfactory progress. The following
comparative statement shows the growth of the hank for the past
three years:—

1934-35, 1935-30. 1936-37.
1, Number of members—
Individwals . ., .. 190 198 457
Primary  land  mortgage
banks .. .. . .. 71 79 90
RS, RS, RS,
2. Share capital .. .. .. 238400 3,58,900 5,34,300
3. Borrowings— o
Dcbentures .. we 50,92700 79,44,400 1,11,84,400
Deposits 480,112 2,50,754
Overdraft .. .. .. 156648 5,115
4. Loans outstanding  against
rimary land  mortgage
anks e e e 5104426 78,66,231 1,12,85,968
5. Investments in Government
promissory notes, ete.... o 458516 6,35,045 6,92,426
(73. (})Iverdues {rom mewbers L 64492
. Net profits .. 69,327 46,765 )
8. Reserve fund after audit ... 61,660 1,13 376 1,28,821
9. Bad debts Reserve 10,000 20,000
PER PER PER
CENT. CENT. CENT.

10, Dividend declared .. ... 6 6 b
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The profits of Rs. 64,422 in 1936-37 were exclusive of Rs. 10,000
carried to Bad Debt Reserve and of Rs. 20,000 carried to Reserve for
Debenture Redemptions.

The money market continued to be easy throughout the year and
the bank was able to float debentures at low rates of interest.
Debentures of Rs. 87,21,000 were floated of which debentures of
Rs. 6,08,900 were at 3} per cent while the remaining were at 3 per cent
per annum. The bank’s decision that the interest on loans, including
past loans, to the primary land mortgage banks should be only one per
cent above the rate of interest paid by it on its debentures and that the
primary land mortgage banks should not charge interest on loans to
their members at more than one per cent over the rate at which they
themselves borrowed was referred to in the last year’s Administration
Report. As there are now no debentures carrying more than 4 per
cent interest, there are no loans with interest at more than 6 per cent
to ultimate borrowers. During the year, debentures of Rs. 4,81 800
were redeemed. 'This is exclusive of the debentures for which drawal
of lots took place in June 1937 and which were redeemed after the
close of the year. The holders of the red eex.ned .debentures‘ were
given the option of taking new debentures bearing interest at 3 per
cent and a major portion of the amount was re-invested. The
debentures of the bank continued to enjoy the confidence of the
public. This is evident from the fact that the major portion of the
amount of redeemed debentures was re—ipvested, and tl}at the bank
found no difficulty in getting subscribers for the issues floated
in the year. These debentures are now quoted and are sold at a
premium in the market.

Debenture-holders have objected to the system of drawing lots
for redemption of debentures, which is a cause of some uncertainty.
With the approval of Government that clause will no longer appear
and was deleted in the XXIV series of debentures floated after the
close of the year. According to the conditions of issue of this series,
the debentures are now irredeemable for a period of ten years
from the date of issue, and thereafter only the bank reserves to itself
the right to redeem them after giving three months’ notice to the
debenture-holders. As a sequel to dispensing with the drawal of lots
for redemption, the bank is contemplating the purchase of its own
debentures and has obtained the general permission of the Trustee.
It is hoped that these two measures will make the debentures more
popular and more marketable. The question of obtaining all the
fands required by the bank by the issue of debentures once or twice
a year when the money market is most favou.rable instead of floating
them all through the year is still under consideration. The Reserve
Bank of India has suggested the constitution of a Sinking Fund and
if need be, the Taising of the rate of interest. The question was
disoussed at an informal conference at Ootacamund in May la}st, but
no definite decision was reached. The matter is still engaging the
attention of the Central Land Mortgage Bank, the Registrar and the
Government. As the transactions of the bank developed, it

2
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approached Government for the enhancement of their guarantes on
the debentures. In their Order No. 756, Mis., Development, dated
31st March 1937, Government were plensed to increase the
maximum of their guarantee under Section 6 of the Madras Land
Mortgage Binks” Act X of 1934 from Rs. 100 lukhs to 125 lakhs.
This maximum will be reached in the course of & few months. The
bank, after the close of the year, upplied for a further enhancement
by Rs. 50 lakhs. The Legislatures in their sittings in the last week
of September have agreed to a further enhancement by Rs. 25 lakhs,
the guarantee to be given by Government after deciding upon the
scheme to be adopted for ensuring repayment of debentures. The
question of enhancing the limits fixed in (.O. No. 2171, L. and M.,
dated 8th June 1937 permitting local bodies to invest their
Provident Fund and Railway Cess Funds in the 20 year debentures
of the Central Land Mortgage Bunk without reference to Govern-
ment is pending consideration with Government.

During the year, Government were pleased to lend free of cost
for a period of one year the services of a Deputy Collector to work
ad the Secretary of the Madras Central Land Mortgage Bank and he
Joined duty on 29th May 1937.

22. Central Banks.—HKxcluding the Aska Central Bank and the
Ganjam District Co-operative Banking Union which were transferred
to the Orissa Province, there were 80 Central Banks at the beginning
of the year. The Ganjam District Co-operative Banking Union was
bifurcated during the year and a new Central Bank was started at
Chicacole to finance the societies of the old Ganjam district
remaining in this Presidency.  There were thus 51 Central
Banks at the end of the year. The number of individual members
in the banks rose from 4,216 to 4,248 while the number of society
members fell from 11,724 to 11,244. The increase in the number of
individual members is mainly due to the allotment of fresh shares to
individuals by the Chicacole Central Bank. The dccrease in the
number of society members is due to the exclusion of the societies
affiliated to the Central Banks transferred to Orissa and also to the
cancellation of registration of some societies. "The society members
congisted of 205 central societies, 9,885 agricultural credit societies,
900 non-agricultural credit societies and 804 societies of other types.

The Hospet and the Guntir Central Banks were under superges-
sion at the beginning of the year. On the expiry of the period .Of
supersession of the Hospet Central Bank in February 1937, its
normal constitution was restored. The period of supersession of the
Guntir Central Bank expired by March 1987. There was
perceptible improvement in its affairs after it wss superseded and
placed in charge of & Sub-Deputy Registrar, but as much remained
still to be done the period of supersession was extended by one year.
The question of entrusting the management of this bank to a small
committee of non-officials was engaging my attention ever since the
committee way superseded, and in March 1937 I appointed a com-
mittee of 5 non-official gentlermen under section 43 of the Act. The
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committee assumed office on 1st April 1937 and is assisted in its
work by the departmental manager. .

The Co-operative Central Bank, Vizianagram, was not working
satisfactorily, and as the attempts made to ensure the Snkl)OOtii
working of the bank were of no avail, the committee of the a.nd
was superseded for one year from September 1936. The pemol
of supersession expired since the close of the year and its norma
constitution has been restored. A departmental officer, however,
continues as the secretary of the bank.

i : i t showing some of
Working Capital.—A comparative statemen _some
the importzgm.t financial particulars of Central Banks Is given

below :— 1934-35. 1935-36. 1936-37.
(1N I,I;f('us.) (IN L};?(‘HS.) (N LRAS}.(HS.)
1. Paid-up share capital 54'53 53'55 5041
2 D e eordafts, 40210 33908 38756
3. Working capital ~... 511'13 501°43 499°'79
4. Net divisible profits 421 543 4'40

5. Re fter audit .
'Rziefgga—zf’.gnd atter & 3133 3274 3345

-~

The fall in the paid-up share capital is due to the exclusion of
the figures of the Central Banks transferred to Orls.sa and to the
liquidation of societies. A few Central Banks which were over-
capitalised also allowed withdrawals of excess share capital to living
societies under certain conditions. Under deposits and borrowings
and working capital, though the figures show & fall, there was
actually a slight increase as the amounts shown against this year are

-exclusive of the figures of Central Banks transferred to Orissa.

as however restricted by the cautious acceptance of deposits
})rflcll‘szzi v;c;odies. These deposits amounted to B(s. 3503 lakhs
at the end of the year as against Rs. 36-34 lakhs on 30th June 1936.
During the year Government permitted Central Banks to accept
deposits of local bodies up to the extent of their paid-up share capital.
This limit was found inadequate and was exceeded by 11 Central
Banks. With a view to provide adequate margin to Central Banks
and to enable those really in need to accept the d.eposros W1t13011_t
delay, I have recommended to Government a relaxation of the limit
and am awaiting orders. o s
f the working capital of Rs. 49979 lakhs on 30th June
193?1;ts(:1m of Rs. 82"%5 lal}Zhs represented the owned capital of the
banks, namely, the paid-up share capital plus the reserve fund.
The owned capital amounted to 16°6 per cent of the working capital
on 30th June 1987 as against 11'5 per cent on 30th June 1927 and
14'3 per cent on 30th June 1932. There has thus been a steady
increase in the ratio of the owned capital to the working capital,

2-a
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The following rough balance sheet shows the financial position of
the Central Banks us a whole on 30th June 1937 ;—

Ra,

) , Ly RS,
Assets, (IN LAK18) Laabilities. (IN LA Rs)
1. Cas<hon handand in Banlk, 3632 L Loans and deposits from—-
2. Investments 13363 (@) members and non-
3. Loans duc from-— members—
() Individuals— Liong Term 11918
Long Term ... . 176 Short Term e 12708
Short Term .., 545 () Provincial and Cen-
(5 Societios— tral Banks—
Long 'l'erm ., 22713 Long Term 163
Short Term ... P390 Short Term i3
4. Interest due 13085 (¢) Socictioy—
5. Other items 10-89 Long Term ... 105H2
Short Term ... 2497
2. Rharve capital paidup Hirgl
3. Interest due R
1. Cost of managoment due. 014
5. Other items . .. 536
6. Reserve trund N 32734
7. Other Fuands 20063
Total ... H2302 Total .. H11.29

Excluding the paid-up share capital, Reserve fund and other
funds amounting in all to Rs. 11238 lakhs, the total outside
linbilities of all the Central Banks amounted to Rs, 39801 lakhs.
Againgt this, the assets held by the banks came to Rs. 52302 lukhs.
Out of the assets, nearly one-third was in the form of eash and
Investmients, the actual amount being Rs. 16965 lakbs. The total
shox.‘t—ferm liabilities of all the hanks were Rs. 161-23 lakhs and
against this, the cash on hand and in banks and short-term
assets amounted to Rs. 18576 lakhs besides other investments of
Re. 13565 lakhs.

The following statement shows the liabilities falling due in the
four quarters commencing from 30th June 1937 and the estimated
repayment of loans by societies during the respective quarters :—

Taabilities . Actuals in
NETH Estimated N
f:lillll:lg repayments, 12 months

preceding.
RS. RS, RS,
(IN LARHS)  (IN LaKHS) (N LAKOS)

1st quarter 28-82 3895

9nd  do, 22:43 2599
srd  do. 20°86 2814
4th  do. 1973 283
Total ... 9189 121'44 14009

These figures indicate that the financial position of the Central
Banks continues to be sound.

Net Profits~—Excepting the Madras District Bank and the
Madras Chrigtian Central Bank all the Central Banks worked at a
profit. These two banks sustained a net loss of Rs. 1,806 and
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Rs. 23,586 respectively. The total net divisible profits of all Central
Banks for the year amounted to Rs. 4°40 lakhs as against Rs. 5°43
lakhs for the previous year. Apart from the fact that the profits of
this year exclude the figures for the two central banks ’cra.ns-
ferred to Orissa, the drop is partly due to t.he further reduction
in lending rates by some Central Banks. Itis also to some extent
due to the extension of concessions such as the collectlon. of
interest at reduced rates on outstanding loans, the scaling
down of debts under the Agriculturists Loans (Amendment) Act
and the credifing of collections from .bzxd' societies first towards
principal instead of the interest. ~As in the previous years,
the policy of providing for bad and doubtful debts by retrenchment
of the profits was pursued and the amount so carried to the Bad Debt
Reserve was Rs. 2:65 lakhs. The total to the credit of the Bad Debt
Reserve on the last day of the year was Rs. 18'98 lakhs as against
Rs. 17°35 lakhs at the end of the previous year. Itis an extremely
short-sighted policy to disburse dividends without creating adequate
reserves and I hope that all Banks realige this now.

The total cost of management inourred by all the Central Banks
wag Rs. 503 lakhs and this was nearly 1 per cent of their total
working eapital. The cost of management incurred by the Central
Ranks at Vellore, Chittoor, Cocanada, Rajahmundry, Ramac}mn(?m—
puram, Tenali, Masulipatam, Nellore, Salem, Kumbakonam, Tanjore
and Tinnevelly and the Christian Central Bank, slightly exceeded
this ratio.

Borrowings from the Provincial Co-operative Bank.—The Central
Banks borrowed Rs. 9°23 lakhs from the Provineial Bank during the
year ag against Rs. 11°05 lakhs in the previous year. The amount
outstanding at the end of the year was Rs. 685 lakhs. No Central
Bank was in default to the Provincial Bank on the last day of the
year. N

Loans.—Rs. 10°96 lakhs were advanced to individuals and
Rs. 11°54 lakhs were recovered. The outstandings against indivi-
duals at the end of the year were Rs. 6:00 lakhs.

The loans issued to societies amounted to Rs. 105'88 lakhs as
against Rs. 109'97 lakhe in the previous year. Rs. 11599 lakhs
were recovered. The loans outstanding against societies at the end

ar nted to Rs. 28062 lakhs.
of t}(l)eu'z e:fl ?}I:;O;Ioans issued Re. 58°06 lakhs were short term and the

balance of Rs. 47-82 lakhs was long term. The ratio of short-t.erm
to long-term loans issued was 1: 0°82 and that of the outstandings
at the end of the year was 1: 2'4, The Central Banks at Hospet,
Cocanada, Ramachandrapuram, Amalapuram, Hllore, Tenali, Manga-
lore, Masulipatam, Madras, Bezwada, Nellore, Srivilliputtur, Tanjore,
Tinnevelly and Vizianagram issued more short-term than ]ong-term
Joans. The short-term loans issued exceeded Rs. 2 lakhs in the
Central Banks at Coimbatore, Ramachandrapuram, Amalapuram,
Ellore, Mangalore, Masulipatam, Bezwada, Salem, Tlnnevell‘y and
Vizianagram. In 16 Central Banks, the long-term loans issued
exceeded the short-term loans. I have drawn the attention of all
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Central Banks to the recent recommendation of the Reserve Bank
of India and have impressed upon them the need for developing
more short term business,

Fifteen Central Banks lend at a rate above 6 per cent. The
Central Banks at Anantapur, Cuddalore, Chittoor, Coimbatore, Rajah-
mundry, Ellore, Masulipatam, Bezwada, Nellore, Sulem, Tanjore and
Trichinopoly lend at favourable rates to loan and sale societies. Of
these, the Central Banks at Chittoor, Coimbatore, Rajashmundry,
Masulipatam, Bezwada, Nellore, Salem, Tanjore and Trichinopoly
lend at less than 5 per cent to them.

Including the sums duc by the societies cancelled during the
year, a sum of Rs. 3330 lakhs was recoverable from the gocieties
under liquidation. OFf thiy, a sum of Rs. 3'97 lakhs was recovered

leaving a sum of Rs. 2933 lakhs outstanding against them at the
end of the yeur.

Arrears.—Section IT of Appendix No. 2 shows the percentage of
balance to demand for principal, arrear and current interest due to
Central Banks. The Presidency average of arrears under principal
was 5891 per cent for long term and 3430 per cent for short term
ag against 6281 per cent and 3878 per cent respectively in the
previous year. The Presidency average of balance to demand under
interest was 87'60 per cent for arrear interest and L0°13 per cent
for current interest ag against 3144 per cent and 1302 per cent
for arrear and current interest respectively in the last year, HKxcept
under arrear interest, the percentages have gone down.” The Central
Banks at Anantapur, Vellore, Cuddalore, Hospet, Cuddapah,
Cocanada, Ellore, Tenali, Kurnool, Calicut, Srivilliputtur, Kumba-
konam and Chicacole had arrears both under long term and short
term above the Presidency average. Under long term the percen-
tage of arrears excceded the Pregidency average in the Central
Banks at Conjeeveram, Chittoor, Masulipatam, Nellore and Tanjore
while under short term the percentage was above the Presidency
average in the Central Banks at Amalapuram and Madura and in
the Christian Central Bank. In ten Central Banks there was an
improvement over last year both under long term and under short
term.

In respect of arvear interest, the percentage was far above the
Presidency average in the Central Banks at Cuddalore, Conjeeveram,
Cuddapah, Rajahmundry, Ellore, Calicut, Kumbakonam, Tanjore
and Trichinopoly.

Under current interest, the Central Banks at Coimbatore, Rajah-
mundry, Amalapuram, Tenali, Mangalore, Masulipatam, Bezwada,
Salem, Tinnevelly, Trichinopoly and Vizianagram made good
collections. The collections were also satisfactory in the Central
Banks at Anantapur, Vellore, Cuddalore, Ramachandrapuram,
Kurnool, Madras, Srivilliputtur and Kumbakonam, the percentage
in all these banks being below the Presidency average.

Fluid Resources.—Fleven Central Banks ag against 19 in the
previous year failed to maintain the required standard of fluid
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rtain days. While all the banks defaulted in State-
I:‘Z?ll’;r(i;? gnbac:k: defau{’ted in Statement B also. The phlttoor and
Kurnoo! District Banks had deficits for only 2 days during the year.
The Srivilliputtur Co-operative Banking Union failed to maintain the
prescribed standard of fluid resources throughout the ﬁrst‘ha]f-year
and for several days during the second ha%f-year. The main reason}r:
addnced for the default were the e)_rclusmn of the undmwn.cqs.
credit allowed by the Madras Provincial _Centml Ba,n_k on co-operative
paper or the heavy withdrawal or maturity of deposits. I have lmé
pressed upon the Central Banks concerned the neceéiltyd alr(I1
importance of maintaining fluid resources according to the standards
preseribed. -

s .—All the Central Banks except the Madras Christian
Cen‘cor:l”%z{li continued to enjoy overdraft accommodation with th((;
Madras Provincial Co-operative Bank. The total amount sar};ctmne
was Rs. 2566 lakhs as against 2518 lakhs last year. Of the fovtelr-
drafts sanctioned, Rs. 18°05 lakhs were on the secuz“lty of the
pro-notes of co-operative societies, Rs. 2'57 lakhs on (Jov'egnr]r‘)fﬁ;
Promissory-notes, Rg. 9-19 lakhs on fixed deposits and Rs. (). l5La, :
on the security of the debentures of the Madras Centra aﬁ
Mortgage Bank. Of this amount, only Rs. 079 lakh was acgu‘aﬁy
drawn on the last day of the year. In addition t? the Ovﬁsmks
allowed by the Madras Provincial Co-operative Bank 27 Centmf Iag.ls
had overdraft accommedation with the Imperial Bank of In mé
The total amount sanctioned was Rs. 26:33 lakhs and the amoun
drawn on 50th June 1937 was Rs. 1°17 lakhs.

The main items to be suggested in the programmes of all Central
Banks during the current year are the following :— .
(1) Collection of overdues should be undertaken on systematic
fines (2) All unwanted deposits, partioularly of local bodies, should
d d when funds permit.
be retl(lg;e’l‘ha: ::te of interest on loans should be further reduced so

nt shoald be the rule. . -
that 5(2)erSc:cieties should be strongly advised to invest their unin-
veSted(gegj::frg lgtilks should now seriously address themselves to the
task of reviving dormant societies. It is moit dlsconceitggg tt}o l;x}xl(;vg
that there were as many as 3,000 societies on 30th June ]f&th
pot borrowed for three years :mc.l more. Nearly a four'th 0 , eie
societies must have cleared all their loans to the ﬁnancmgf ! z:lnt,
while the rest are unable to borrow fresh loans' as they }l;av; a};se wiﬁ
repay the old ones. It is obvious th;.tt the‘utﬂlty of the ban s il
be greatly curtailed if they have within tl}elr ares & large m;né ?t'on
guch gocieties in a state of suspended. ammat}on. The recti cf.ut }11 n
programme should therefore be car_rle‘d to its secor;d stgagé V\}f]l ho
view to rehabilitate these dying societies. The special ? 8 Oato
ik out all the “D” class societies and make a falrby .a.cc;l;h.;
estimate of their good assets and liabilities. On tlzle aésm of thi
investigation a scheme of relief to the borrowers should be drawn up.
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gto :;)al.z ?}felmﬁ d(_m.r? 'that no member shall he asked to pay more than
el l;l)l;rixc:pa ,f or ’r,h.:}t no member shall pay more than the
prin .por pa :ti: f}r‘ez- at 63 per cent from the date of the original
o r;mitte(;g( };} \}L: 25.per cent of the amount outstanding 'mzny
ite peoulias d}'fﬁ ‘Ll(;' society will .h:we to be dealt with according to
L b; . c;;l tes.  But if with & generous measure of remission
well adviéegotslreii\fg s(:)Oc]iI:tciEeSt}i]s Bf'hmce: e e ine
i i i
up of the debriy, new members ca:l n\gzn?milrr;xitg;th t{he Clemf”g
advanced to creditworthy members, and fresh founs
23. The Madras Provincial Co-operative Union an
f(;et(lleoritszeogz}sl.;g‘r};(e M(:)l(] 1:?8“}’;0vinc]izl 7Co~operutive Uni(i f:r:;gsggg
eful <. On S0t June 1987 it had 427 member. i
rolls as against 416 wembors o tous year. - The
I{niop continued to publish thet R/}I):Tdcrzggse.](;furtl}ll:l P(I)F?Vg)éts y(’i“'é. T}'le
English. Se\‘reml books were added to its library ando’})he::';:ginm
;':))(ztrlxllergnf byt 1tfci){ntnucw,d to be p:)pnlur. The Union paid sub‘sidiei
Dim'ictxce(:(; ())m'.‘ ts 1)5:)() to the Tamil Nadu Federation, the Nellore
Distriot. o }% (;1“1(2 entral _H:n'xk, the Andhra Suhakara Summeli-
oy d e South Kanara District Co-operative Central Bank fo
e publication of the Tamil, Telugu and Kanavese Co- ive
Journals. The President and other Exceutive Committee Opemgwe
(()Jf.tth‘e Union tnspected soeietios and did propaganda work ix:”lidrgd?rs
a;dy ;xln(:eltr; t(:lfe ld(l{strlcts during their tours. Rifty-nine magic ]ant'e;::
e hara ot ﬂ:}(xlt‘is'ln"elmre‘l by the Union were sold. The Union was
o Sooimiés {,n;lel;“:}:gng]f](I,;‘}‘:c:fw};amm :mtr.ul education of members
of scheme of co-operatiy ati i
lll)le‘(:éloo. I\]T:S.t | -(}i(‘JH} [)(*‘»‘(‘;l(»pn'.enf,, dated IJ 9th f)fllz(lll:: ?lté(g% s:xi)(gt;(ggeél
cla,sses%n 151‘{ l.x?ed ‘ 22nd  December 1936. An account of the,
Slasses Vf 115 given in puragraph 26 of this report. The Union
e ?t w‘ltts .suplmr(,. from the six rural re-construction centre
016 was running in the past yeaurs.  Five of thes tres : .
cont'i‘r;]un&g to funetion. o oenties ate
e Tamil Nu rderati ol i
ton of 15 journal * Koatvasuva  in a2 imued the publica-
existence Taf o mote. sonn o The st o Ey continuod i
out wat the lll’ll)“Cuﬁ()H of the Co-operative ;’fsxl;uﬁf i:o’i‘]::hllt lfumletd
financia! position contimied to he unsatisf:xc{;ory during the )%(;cx‘r. i
ti0n2s4(;n£);9€r(z‘ct Co-ogemtwe Federations.—There were two federa-
ons Jonjeeverain and another at Vellore, at the beginning
of the year. The registration of the federation at Conjeeveram was

cancelled during the year and the registrati
: ar ¢ at
cancelled since the close of the yea,r.g ton of that ut Vellore wes

-15 S pe v. ) V‘ n l)i y
. 18107, I‘Ol‘ pllI}JOSGS Of Supet i A 0 ’e .e
2 U 7 1410 sy

] l) : 80OCY. tl 8

1. Affihated to Local Supervisin i

( il Local | sing Unions .., 3,16
:3. Aftiliated to District Federations directly (\Ll)(l'
3. Affiliated to Centrat Banks .. 1 ’4')
4. Under the Fisheries Department ... ' ’J”)(';

5. Under the Special Police Officer for Kallars ... 254
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Excluding the societies in the Ganjam district there were 272
unions at the beginning of the year. The registration of ten of them
was cancelled and at the end of the year, there were 262 gupervising
unions. The supervising ataff consisted of 482 hands. The tofal
amount spent on supervision was Rs. 854 lakhs while the total
income from supervision fund, grants from Central Banks and other
miscellaneous items was Rs. 4°17 lakhs including the balance available
at the beginning of the year. Tncluding the arrears of previous
years Re. 259 lakhs had to be collected in ull districts from primary
societies towards supervision fund. Of this, Rs. 1°69 lakhs were
collected and Rs. 090 lakh was left in arrears at the end of the
year.

The Supervising unions continue to be the chief agency for
supervision but it cannot be said that their supervision has really
been very effective in recent years. The economic depression has
curtailed the working capitul of the societies and the funds of the
unions have suffered in consequence. The last of the Federations
was dissolved after the close of the year, and all the unions are now
ander the direct control of Central Banks. The administrative
sections of these financing banks control the supervisors and direct
the supervision. The bunks make up from their general funds the
deficits in the supervision fund collected from societies. In certain
districts, the unions have gugpended their activities and the Central
Banks exercise direct control over societies. This can only be a
temporary arrangement as the financing banks need the advice of a
Jocal body of co-operators which the local gupervising union alone
can furnish, The officers or the department ghonld also keep in
personal toueh with the unions and persuade them to exercise
vigorous supervision. I have therefore issued instructions that
either the Deputy Registrars or the Sub-Deputy Registrars should
be present at the annual general meetings of unif)ns to help them
in drawing up their programme of work. During 1986-37 the
Deputy Registrars and Sub-Deputy Registrars attended 244 meet-
ings of unions. I return from every tour more convinced than
ever that all societies need efficient and constant supervision and
control and that most of them soon become dormant without it.

26. Training Institutes and (o-operative Bducation.—The third
gession at the Central Co-operative Institute, Mf\.dl.‘&s, for thg train-
ing of Junior Inspectors of Co-operative societies began in July
1936 with 55 students of whom 10 were from Indian States and
one from Ceylon ; the Travancore Government sent for the first
time two women candidates. Of the 55 students 48 appeared
for the Government Technical examinations in Co-operation, 47
in Banking and Auditing and 45 in Book-keeping. The 1_'esults
were fairly satisfactory. The theoretical instruction given in tl}e
Institute was supplemented by visits to a few typical socleties 1n
and around the City of Madras.

The scheme of training and education of the staff and members
of co-operative gocieties, as outlined in G.O. No. 1409, Development,
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dated 19th August 1926, was put into operation during the year
with the aid of the (lovernment of India grant of Rs. 205 lakhg
to this province. The training clagses for secretarics and managers
of Central and Urban Banks were started on the 15th November
1936. Fight Sub-Deputy Registrars and 20 non-official staff
deputed from co-operative institutions were trained for o period of
three months in Banking, Auditing and Co-operation. To give a
moTe practical bias to the course, arrangements are being made with
a few prominent joint stock and co-operative banks in the city to
provide facilities for the students to study their routine and busi-
ness methods. By the middle of February 1937 another part of
the education scheme namely training in co-operative non-credit
activities was tuken up. Ten departmental Tnspectors and 19
persons deputed by co-operative institutions were given training.
A genior Deputy Registrar was posted to coach the students. All
types of non-credit socicties in the city were shown to the students
and their detailed working explained. The training classes for
Junior Inspectors in nceordance with the new schemo will be taken
up from the current year. To meet the increased work in the
conduct of the training classes the staff in the Institute was
strengthened by the addition of a tutor for a period of three
months, one more olerk and two peons.

The course of training of supervisors outlined in ¢.0. No. 1409,
Development, dated 10th August 1996 was starbed in May 1937.
The students were given preliminary training in the principles and
praf:tice of co-operation for two monthy in the districts under
Senior supervisors and were thereafter admitted for theoretical
training into the peripatetic classes at Coimbatore and Anantapur.
The classes are now in progress. One Sub-Deputy Registrar hag
been deputed since the close of the year to cach Ingstitute to work
as Superintendent, and the Provineial Co-operative Union has appoin-
ted two instructors to each Institute. The cost of the staff will be
met from the Government of India grant,

In modification of the original scheme, Government in their
Order Ms. No. 2338, Development, dated 22nd December 1936, were
pleased to permit the Provincial Co-operative Union to conduct the
classes for the training of panchayatdurs and members of societies
and sanctioned a subsidy of Rs. 22,236 per annum from the Govern-
ment of India grant. The Provincial Co-operative Union, with the
aid of district committees and Central Banks, conducted the train-
ing classes in all districts. Clagses were held in 454 centres and
21,486 members attended them.

During the year the refresher course for departmental inspectors
wasg revived and conducted for a week in all the districts ; many of
the problems and practical difficulties confronting the inspectorsin
their daily work were discussed and lectures were delivered to them
in law, economics and allied subjects. Some of the Central Banks
conducted rtefresher courses for their supervisors and other staff.
District officers are unanimous in saying that the refresher courses
for the staff were extremely useful.
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Agricultural Societies.

.—There were 11,110 agricultural societies at
the iZ\d fg Otg::?ea.r as against 11,029 at the <_9nd_ of the previous
year excluding the gocieties in the Ganjam district. Out of the
total number, 93 were land mortgage banks,.10.,50g) ordinary
credit societies, 129 pnrchase,. I)I;rchase.nnfl sale societies, 31 prpczpc-
tion, production and sale societies and 355 other types of SEOIG les,
Forty-two societies had not started work by the close of t8e1;e?m1.
The membership in the societies fell from .5)85,401 to 5,75, . ln;
clading 1,774 society members. The fall is due to the exclusmg 0
the societies transferred to the Orissa Province which had a member-
ghip of 28,349 on 30th June 1936.

eti i bers to the
Loans.—These socleties adv:m‘ced loans to their mem
extent of Rs. 162:90 lakhs as against Rs. 148°22 lakhs 11{1)01935—3%
Rs. 12473 lakhs in 1934-35 and Rs. 92'16 lakhs in 19,,,)—-'??4..
classification of the loans with reference to their purpose is given

below :— Loans for productive

g -:g purposes,
L
<] . .
Year. ht & o . n
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z B “ - &
4y @ 6)) &) 169) 6)
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03081 ve o e e 714820 . '
}931—3‘) . e OT4A17 59280 63,979 64 85% 6659
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19211—'35 v B84201 54701 61,672 7275 5832
| "_ 6 . 85,401 58450 73,878 80-90 5408
1133:-27 SISRIT  G0R07 82401 9195 B6dd
319 gl ey
Loans for redemp- Loans for non- Total loans.
i i ; 0ses.
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1930-31 992683 4822 2049 2867 231 1;;1 };;36330 ;7 4.;
p L oa3a73 3110 8193 1477 145 U 9 :
1931-32 . 13473 31110 3193 , : ‘ ‘
1332—33 .. 12310 3168 3430 1484 134 ; él(;) gg,g;)(()) gg;ﬁg
- e 14,158 3939 4274 1,725 175 ‘84 be, .
Ilggi-gg ... 15648 50112 4019 1,597 186 149 78,917 12473

‘ : 31 94,258 14822
- L 18507 6538 4411 1,873 194 1 268 148
113;23(7; D 17535 6913 4244 1,804 182 112 104743 16290
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From the time the economic depression set in there was a gradual
contraction in the loan tranyactions of societies and in 1953-84 the
minimunt of Rg. 9216 Likhy was renched.  From 1934-25 there has
been a steady increase and in the year under review the loans issued
amounted to Rv. 162:90 lakhs.  We have now come to the 1930~31
level and I hope that before long the level of pre-depression days
will be reached. The hulk of the loans continue to be issued for
produetive purposes. During the year, loans to the extent of
Rs. 60717 lakhy were issued for the discharge of prior debts out of
which loans for Rs. 38°19 lakhs were issued by land mortgage banks.
I have advised both the Central Banks and the ordinary oredit
societies to desist from the issue of loans for the discharge of prior
debts and to leave it to lund mortgage banks.  Out of the total
loans for Rs. 162:00 lukhs issued by societies Rs. 7884 lakhs were
for short term purposes and Rs. 84°06 lakhs for long term, the ratio
between short term and long term being 13 : 14. If the louns issued
by land mortgage banks are excluded from long term loans, the
ratio will be about 18: 8. The amount of loans due hy agricul-
tural societies to Central Banks was Rs. 897°25 lakhs of which
Rs. 81°75 lakhs were for short term and Re. 815°50 lakhs for long
term. The long term loans include Ry. 11228 lakhs outstanding
against land mortgage banky. The loans due from members to
societies were Rs. 460'07 lakhy of which Rs. 110°22 lakhs were for
short term and Rs. $50°15 {or long term. The long term loans
were 76 per cent of the total loans outstanding on the 30th of June
1987 us against 75 per cent in the previous year. If the loans out-
standing from members of land mortgage hanks are excluded the
percentage will still be 68.  Societies should reduce their long term
transactions and do more short term business.

Kist louns.—In my report for 1935-136 I referred to my advice
to Central Banks and societies to issue loans to members for the pay-
ment of kist. 1t is regrettable to find that this scheme which forms
an integral part of controlled credit hay not been tried during the
year with any enthusiasm in most districts. Out of Rs. 13°02 lakhs
issued during 1936-17 as loans for the payment of Government
kist only Rs. 0°72 lakh was paid by societies direct to village head-
men on behalf of their members. 1 hope that better progress will be
made in the future.

28. Primary Land Mortguge Banks.—At the beginning of the
year there were 80 primary land mortgage banks. During the year
13 banks were registered raiging the total number of banks on
30th June 1937 to 93. One more bank was registered after the
cloge of the year.

Transactions.—The details of the transactions of these banks for
the past three years are furnished below :—

1934-35.  1985-36.  1936-37.

1. Number of banks 76 ] 93
2. Number of members ... 16,086 22,502 20,248

R8. RS, RS,
3. Share capital ... vos 4,92,973 651,977 8,63,407
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1934-35.  1935-36. 1936-37.

RS, RS, RS,
4. Borrowings—
ans fi the Central Land
@ I‘Oﬁn(;rtéggr?c Bank 51,04,225  78,66,231  1,12,27,657
(1) Deposits... er oo 47,000 8,898 oo
) D e e e BRO0 466300 388600
Government ... 74,800 39,500 24,000
5. Reserve fund ... 34,935 54,535 77,562
G, Other funds ... e n o 16550 31,227 247759
7 Working capital e e e 6328472 OLISE68 1,26,05,985

65 banks earned a profit of Rs. 65,920 and 27 banks sugtained a
loss of Rs. 9,225 while the remaining bank neither worked at a profit
nor incurred a loss. '

No primary land mortgage bank floated fr.esh debentures of its
own. The policy of retiring debentures of primary land mortgage
banks was continued and dehentures of Rs. 15,500. in A series
purchased by Government and of Rs. 77,701.) in B series purchaged
by the public were redeemed leaving 1n circulation debentures
of Rs. 24,000 in A series and Rs. 3,38,600 in B serles.

Out of the loans obtained from the Central Land Mortgage Bank
Rs. 11228 lakhs were outstanding on 50th June 1937. Rs. 4°98
lukhs under principul and Ry. 415 lakhs under interest were due
towards the instalments of this year. The land mortgage banks
paid the whole amount.

Demand, Collection and Balance.—The percentages of arrears to
demand under principal, arrear and current interest are shown in
Appendix 4, Section I (a). During the year, the banks had to collef:t
from their members Rs. 4'81 lakhs under principal and Rs. 5°66
lakhs under interest. They collected Rs. 4'13 lakhs under principal
and Rs. 5:44 lakhs under interest leaving a balance of Rs. (°68 lakh
and Rs. 022 lakh respectively. The percentage of arrears under
principal and interest at the end of the year were 14-15 and 385 as
against 20°64 and 4'33 in the previous year. o

The banks have been urged to reduce the overdl_les and it 18
hoped that they will be substantially reduced. During the. year
the revised Co-operative Land Mortgage Banks Manual was published.
Under by-law 18 (a) of the model by-laws for land mortgage
banks, nominations were made in most of the banks before the close
of the year and in the remaining banks steps have been taken for
nomination. The nominated directors are keen and I hear no
objection to them during my tours. The enhancement of.the
individual maximum borrowing power to Rs. 10,000 was permitted
in cases where land mortgage banks developed a lakh of rupees
transactions, where the area comprised rich lands and where the
management was good. Out of Rs. 8918 lakhs sanctioned by the
Central Land Mortgage Bank Rs. 20°47 lakhs were composed of
loans of Rs. 5,000 and below. ) .

There was a demand for the organization of new banks in
1987-38, but my proposals were deferred by Government for
consideration as a Part II soheme for 1938-39. There are now land
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mortgage banks in all districts except Malabar and South Kanara
The peculiar land tenures and the personal laws prevailing in t};ééé
distriets appeared to be a bar to the organization of land m‘ortga e
banks.. On representations made, Government appointed two small
committees to examine the question. The committees finished their
work in June aud recommended the organization of three banks in
Mahbu}‘ and one or two bunks in South Kanara withouti waiting for
legislation which they suggested to ensure the greater safety of the
loans. The committees’ recommendations are under consideration
by Government. At the instance of the Executive Committee of the
Central Land Mortgage Bank, T have submitted proposals siI{ce the
close of the year for the organization of four banks, one in each of
the districts of Chittoor, Cuddapah, Anantapur and Salem durin
the current year, in addition to three banks for Malabar and one fogr
South Kanara. Orders of Government are awaited.

Nine thousand seven hundred and thirty-nine villages are covered
by existing land mortgage banks and loans have been issued in
2,?74 villages. The total number and amount of loans issued b
primary land mortgage hanks up to 30th June 1937 were 7,989 ang
Rs. 14124 lakhs respectively.  There iy very great room for expan-
sion in the areas of all banks and much propaganda might usefully
be done. To supplement the work of land mortgage banks
Government have been advancing loans under the Agriculturists;
Loans (Amendment) Act, 1935, in ten districts, generally in areas not
served by land mortgage banks. Co-operative societies and Central
Banks were advised to accept the offers of the Special Lioans Officers
wherever possible and help the scheme of debt relief. The power
of approval of the amounts fixed by Special Loans Officers in rEs rect
of co-operative debts exercised by me was delegated durin the: Iea,r
to DePuty Registrars in charge of districts. The zmmmﬁlt ofyco-
operative debts scalel down in 1936-87 was Rs. 62796 under
prmmpzml and Rs. 5,681 under interest. 'The total logy i)ncurred b
soc%etie's on this account was Ry, 19733, The question of co):
ordinating the activitiey of land mortgage banks and of the Speocial
Loans Officers under consideration at the time of submission ome
repqrt last year was dropped this year. Land mortgage banks We{;
advised to scale down debts of their members. "Reports receiv:d
show that banks were able to influence creditors to write off loans
due to them to the extent of Rs. 1'56 lakhy ag against 0-55 lakh in
the previous year. The efforts made to scale down debts vary with
the personnel of the directorate, hut in many banks genuine
attempts are made in this direction.

. The Madras Co-operative Central Land Mortgage Bank and the
primary land mortgage banks were exempt in full till 27th April
1937 from payment of fees for registration of documents and for
encumbrance certificates. In their Order No. 1081, Development
dated 13th May 1987, Government ordered that the Central Land
Mortgage Bank and such of the primary land mortgage b:bnl({s ag ;w,d
been in existence for more than three years fron?the date of their
registration should, like other co-operative societies, pay half the
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fees. Requests have been received from many primary land mort-
gage banks for total exemption. The question of exemption in full
as before or at least of full remission of the fees for encumbrance
certificates is under the consideration of Government. In G.O.
No. 914, Development, dated 29th June 1985, Government agreed to
bear the cost of Sub-Deputy Registrars for land mortgage banks
till 81st March 1937. The question of recovery or otherwise of the
cost after this period is also under congideration.

During the year, I inspected many land mortgage banks and
kept myself in cloge touch with their working. One noticeable
feature was the delay in granting loans. My Deputy Registrars for
Land Mortgage Banks and myself during our tours strongly urged
on directors the need for speedy disposal of loan applications. 1
believe that with the co-operation of all cencerned the delay can be
reduced to at least three months.

99. Credit Societies (excluding Primary Land Mortgage Banks).—
The number of agricultural credit societies fell from 10,989 at
the beginning of the year to 10,502 at the end of the year. The
fall was mainly due to the exclusion of 476 societies in the Ganjam
district. Twenty-eight societies had not started work by the end of
the year. Of the total number of societies 19 were on the basis
of limited liability, namely, 11 grain banks, 3 seed societies, 4
agricultural banks and one rural reconstruction society.

Members.—The total number of members in these societies fell
from 526,062 to 510,561. The fall was due to the exclusion of
the societies in the Ganjam district which had a membership of
17,699 on the 30th of June 1936. The following statement shows
the financial particulars of the credit societies :—

1934-35. 1935-36. 1936-37.
RS, RS. RS.
(IN LAKHS) (IN LAKHS.) (IN LAKHS.)

1. Paid-up share capital ... 5833 35796 5201

9. Deposits by members 9°37 849 801

3.  Do. from non-members. 2044 16700 1711
4. Loans from financing banks

and other socicties e 281704 279762 9252°72

5. Loans from Government ... 4’66 395 332

6. Reserve fund .o 70031 73°63 7509

7. Other Funds .. 1352 16730 2198

5. Total working capita ... 45767 45395 43024

9.-Net profit ... 9°30 723 637

10. T.088 -+ e 23748 21°01 1901

A comparative study of the figures for the last three years shows
that there has been a steady fall in the transactions of agricultural
oredit societies. The exclusion of the societies in the Ganjam
distriot, which had a working capital of Rs. 12'78 lakhs on the 30th
of June 1986 contributed to the bulk of the fall in the working
capital during 1936-37.

Profits.—The total divisible profits earned by some societies and
the unrecouped loss of the remaining societies fell from Ra. 7°28 lakhs
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to Rs. 687 lakhs and f R .
respectively. rom Rs. 21'01 lakhs to Ry, 19°01 lakhs
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Appendix 4, section I (3), pi i
. , 8 , gives details of overdues by distri
and the percentage of balance to demand undesr }I’)ri:fg;)ﬁs

arrear interest and current interest. Und
arvenr inferest ¢ . er long-term loan
SOUtthwi\Lif:;abdolvs;}.)“ per cent of the demand ing Coiml)atm": ;::]‘g
ot Bei]fl' an(C} ley were abovg 80 per cent in Anantapur, South
Ma]ﬂb)-lr {512) hingleput, Chittoor, Cuddapah, Kurnool and
Cojmbtm; ; t}}u. er \Is.hort‘—terrzl the arrears were below 33 per cent in
o (56) e, the 1 I.Iglr]S, Salem, Tinnevelly and Trichinopoly and
ove per cent in Anantapur, North Arcot, Bellary, %h?ﬁtoor

Cuddapah, Kurnool and Malabar. The maximum wag in Chittoor

where 8720 per cent of the demand wag in arrears

30. Purchase, Purchase and Sal

societies at the heginning of the year. TFort

! . _ . ~four societi
thagsl::sri(}lled]t}enr}% th.e year, six were added byytmnsfe(r)*cg(t)lnels ovtv}(:z:
anot},e} he r lglslra..tlon of four was cancelled, one wus transferred to
anot 488 and nine were transferred to the Orissa Province : t}

e were at the end of the year 129 societies. These are clu’ssiflil::i

as follows : —

1. Loan and sal i

. an and sale societies ... 111 5. S e
2. Storesand trading unions. 6 . &uxl‘ﬁ;x.rcane growers’

3. Mzu‘_keting societies - 211 Othorlson :
4. Agricultural improvement / 3
B} socicties e D Total —‘_"—
9. Milk-supply union e 1 ! 2

T
he value of goods bought or received on pledge by these

i%cleéci% {?mlo;]{l]]ted to Rs. 55:71 lakhs while their sales amounted to
n . i v akhs. Some of these societies worked at a profit of

8. 36,609 while the others incurred a loss of Rs. 11,336 P .
societies had not started work by the end of the ye:'lr 20 hree

Loan and Sale Societies.—Ther
. o ..
at the end of the year as againgt 74 avgililee irln}l e
They had a membership of 10,583 individ uals

8 of this type
of the previous year.
and 1,482 gocieties

e Socteties.—~There were 93 .
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and their paid-up share capital amounted to Rs. 162 lakhs. They
advanced loans to members to the extent of Rs. 26°16 lakhs of which
Rs. 15°16 lakhs were outstanding at the end of the year. The total
value of the stock on hand at the beginning of the year and of that
received during the year, either on pledge or for sale, was Rs. 7072
lakhs of which stock of the value of Rs. 18'56 lakhs was released
during the year without sale and produce of the value of Rs. 31°27
lakhs was sold. Some of these societies worked at a net profit of

.+ Rs. 27,503 while others incurred a loss of Rs. 7,082. The transac-
tions of a few societies which did gubstantial work are furnished on

page 94.

In my report for 1985-36 I referred to the Government’s offer
to loan and sale societies of a free grant of 25 per cent of the
estimated cost of godowns, provided the remaining 75 per cent of the
cost was either taken as a loan from Government or met from the
society’s own funds. Thirteen gocieties have so far been given free
grants to the extent of Rs. 34,150 by the District Economic
Councils out of the subsidy of the Government of India. During
1936-37 loans to the extent of Rs. 12,000 were granted by Govern-
ment to four sooieties for the construction of godowns. Since the
close of the year seven more Societies were granted loans amounting
to Rs. 66,200. Recently the Rasipuram Trading Society in the
Salem district completed the construction of its godown which was
declared open by the Hon. Mr. C. Rajagopalachariar, the Premier.

An interesting experiment undertaken by the Madura Loan and
Sale Co-operative Society needs special mention. It obtained a
contract from the Madura Munioipality for its night-soil and rubbish
for disposal as manure to the ryots in the mneighbouring villages.
The contract is for Rs. 25,000 for the period April 1937 to March
1938. The society made an initial deposit for Rs. 8,250 with the
municipality by borrowing from the Central Bank as a short-term
loan. The advantage to the ryots is that while formerly they had
.to pay up to Rs. 2-8-0 for every cartload of night-soil and annas
twelve for a cartload of rubbish they have to pay now only
Rs. 1-1%-0 and annas nine respectively. Another advantage is that
even the smallest ryot now gets a due share of the manure, which
was not the case formerly. Up to 30th June 1937, 17,929 cart-
loads of rubbish and 8,042 cartloads of night-soil were gold in this
manner. The society has also undertaken composting of n.ight-soil
and rubbish in order to remove the bad smell. The experiment is
proving successful and it is hoped that other loan and sale societies
in municipal areas will follow the lead given by the Madura society.
The Nilgiris District Potato and Agricultural Produce Sale Society
registered in December 1935 did good business by way of distribu-
tion of manure to the members of affiliated societies. It purchased
and supplied 8,517 bags of manure worth Rs. 91,427 and thereby
effected savings to members to the extent of Rs. 17,034, The
society earned a net profit of Rs. 4,592 for the year.

Oun the non-credit side a new direction is being given to the
movement by the introduction of controlled credit. According to

3
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Transactions of a few Loan and Sale Societies.
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this scheme, the requirements of the ryots are clagsified into three
distinet stages :—
(1) Loans for cultivation expenses.

(2) Loans on standing crops.
{3) Loans on the pledge of produce.

Loang for cultivation expenses are given by the village eredit
society on condition that the borrower agrees to gell the produce
throngh the Panchayat of the loan and sale society to which the
society is afliliuted.  Out of the sule proceeds the loan amount will
be recouped. In the second stage, the loan is given by the village
society only for payment of kist—preferably directly into the Treasury
by the society itself—and for other similar urgent expenses. The
loan, in this case, is advanced, on the security of standing crops.
All loans given for cultivation expenses and on the pledge of stand-
ing crops should be recovered at the next harvest. As far as
possible these self-liquidating loans are arranged according to a fore-
cast system, prepared well in advance. Loans on the pledge of
produce are granted when it is advantageous to hold up the produce
for a batter market,  Such loans are either disbursed outright or the
existing loans on standing crops are antomati-ally converted into
loans on the pledge of produce. The produce loans may be given
gither by village societies (wherever they have facilities for arrang-
ing for the safe custody of produce) or by such sale societies as
have godowns. The existence of a land mortgage bank near the
headquarters of a sale society will carry this process of controlled
credit a step further.  The land mortgage bank clears the ryot’s
prior debts with a long term loan for twenty years. The ryots thus
redeemed is given loans by the rural credit society for agricultural
operations and other domestic expenses. Later, when the produce is
harvested, it is taken into the sale society’s warehouse where it may
be sold af once or held up for a better market. The sale proceeds
are devoted firstly to the discharge of the loans given by the village
society and secondly to the payment of the loan instalment due to
the land mortgage bank. The surplus will be handed over to the
ryot. 1f the produce cannot be sold owing to unfavourable prices
prevaling at the time of harvest the sale society advances a loan on
the security of the produce kept in its godowns. Out of this loan,
the sale socicty discharges the rural credit soc.iety’s loans and the
land mortgage bank loan instalment and gives the balance to
the ryot. ‘The entire produce loan should be recovered by the sale
society when the produce is sold. This scheme is designed to link
up the land mortgage bank, the rural credit society and t.he
neighbouring sale society and secure for the ryot the best price
for the proceeds of his harvest and independence from harassing

middlemen.

The system of controlled credit has
Qalem and Coimbatore with success. Steps are being taken to try
the scheme in other districts such as Tanjore, Tinnevelly and
Chittoor. The 12th Conference of the Registrars of Co-operative

3-A

been tried in South Arecot,
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Societies held at New Delhi in December 1936 considered that the
linking of credit and marketing wherever possible was of great
importance and suggested that the Madras scheme of controlled
credit might he examined carefully in each Province with a view to
its adaptation to local conditions. To take the case of Salem
district, membership in rural societies ig increasing rapidly and every
taluk is clamouring for a sale society. Under the scheme, Rs. 26,357
were disbursed in 75 rural societies for the cultivation of cotton,
in shape of cash credit loans. 66 societies cleared their loans in full
though the due date for their re-payment was only 30th September
1937.  Nearly all the loans were cleared by sale of cotton through
the three sale societies in the district. During the current year,
74 rural secieties have so far been given Ry. 47 431 for the cultiva-
tion of groundnuts. It is estimated that the gains to ryots in the
shape of true weights and measures, competitive prices in public
auctions and better prices come to 10 per cent of the sale price. It
is reported that on a rough basis the total savings to the ryots were
somewhere in the neighbourhood of half & lakh of rupees.

Sale societies have not actually marketed the members’ produce
to any large extent and this problem awaits solution. I am inclined
to think that we shall have to abandon, temporarily, the theories of
pure co-operation and invoke the help of expert business-men. In
some societies sale by auction is being done, but most societics are
content with advancing money on the pledge of produce only. The
chief reason for this has been the absence of a central agency to
co-ordinate the activities of the various loan and sale societies. A
Provincial Marketing Society has therefore been started during the

year to meet this need. Its activities are described in the paragraph
below.

Marketing Societies.—There were tw
The Madras Sugar Marketing
produced by its members, did no
With the starting of the Provine
need for its continuance.

In my report for 1935--3¢ I referred to the starting of the
Madras Provineial Co-operative Marketing Society. The Govern-
ment sanctioned a staff of one Sub—Deputy Registrar to act ag its
Secretary, a Senior Inspector as outdoor assistant, a typist and two
peons.  They sanctioned also for o period of three years a cagh
subsidy of Rs. 2,800 per annum to meet the expenditure on rent
and the pay of godown-keepers and other servants, The Madras
Provincial Co-operative Bank also sanctioned o subsidy of Rs. 3,000
to meet items of expenditure not provided for in the Government
grant. At the end of year the society had on its rolls 68 members
of whom 42 were socicties. The Marketing Society has so far dealt
with potatoes, oranges, plantains, mangoes, onions, garlie, eggs,
honey, ghee, handpounded rice, tamarind and jaggery; The value
of such goods sold was Rs. 8,979. The society has a separate
godown in the marketing quarters for the sale of fruits. A weekly
bulletin is issued by the society showing the prices at which the

o societies in Madrag City.
Society formed to gell the sugar
t do much business during the year.
ial Marketing Society there is no
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i 1 Presidency are sold in Madras and
Ohlf?f PT;H}? re?’rg) zz(}rtflt:n?ﬁa‘::; to all DepZty Registral"s.and loan aynd
cale sosict The society attends also to trade enquiries regarding
Sal_e 5001831@5- sibilities of marketing. 1t has undertaken to gell
hrou anM pc;s Volkart Brothers, Madras, the sugar produced by
through essIs.dus’cria,l and Credit Society. The value qf sugar §o
e Vuyyu;u :s Rs. 1'75 lakhs. The successful working of thu}
dlsposelad 0cie‘t?avy will be conditioned by the unflinching loyaltyho
centra Z(c))cieties affiliated to it, the volume .of bus'mess .that t ey_
prlm;} r}‘:Lnd the business integrity that they display in their transac
:i?;ll;.y So far the Provincial Society is still feelmg. its way. _—

e adras o ot e st e ond o
continse? t:o;:: ];igtigdii(ﬁ?igz;ls; with a total paid-up share capitall
Joor 8 f(éc‘l)%é The Union purchased during the year 581,91
;)Ifeal:stfl.res (;f milk for Rs. 1,87,141 and 501dR54232,?;55011§1{?39g{‘iseo§ nl:oﬁ
and to the State hospitals for Rs. 2,20,l20.

‘ i - nd sold for Re. 14,067. The
o wasdci)lnve]:::jhal;t; o}f)yx’nli)lrlgilu::fnz the year were 1,594 xyeasulies
o aoo tmlylfﬁ) measures in the previous year and the daily safes
" agmni 1042 to 1,502 measares. The number of depots for
s l‘fﬁ{n 'n’creased from 34 to 43. Cream got from' SOCletleslg
e ol t 1 hee sold to the public. There is an increasing deman
Fping g gld by the Union. The net profit earned .by the Union
for the %hee 3; wasy Rs.7,004. The question of purcpasmg a pasteur(i
('11‘11‘1ng]t i}}fms been under consideration for a long time and the f'l11‘1}1l
oxont I()1a'bn the Union for the purpose amounted to Rs. 26,951. 2
Govemin t have recently sanctioned a loan of Rs. 2§,OOO ho m?{ak
gﬁavigsli?eol} th(e plant and the scheme for %)‘i?e%lesiﬁ;g p{; rih;nsed
i i ration. .
purchMEdd W?L}?Z(ig‘l};i (ﬁuftis.l Ifltlo,o(ilg)ea.t wholesale prices an_d xsolfdl it t(;
catt'le g ties. Another line of activity was the grantm'g% oan
8fﬁllat_ied_ so:letlllee extent of Rs. 10,000 for purchase of good mile co“:;;
o Emcle'tlnessf ly Union has thus been progressing from stre(lllgb
o Mlkth Pp\gfhat is possible in the city of Madras shg;ld o
P B'tl'fng_ 'the big towns of Coimbatore, Trlc.hn}opoly., & urla,
glﬂ?l}}: eu;I(iry ete., and I confidently hope that similar r?licals:%)png
u:g:n:l on‘ co—’opers;tive lines Witll llole; ]SJZE{;(L ;ﬁetihrfol(l)lil; l?)atore.
i mpt is actua : .

dstan, d"‘t;' thAn ;?:sifn Mahali Prevention Co-opert.ztw-e Sactet%.;

sisas e:ia]u: pe of society in the South Kanara district claseude
Thé:'s‘?sgrchaseypurchase and sale ’:’ and its gﬁgamz&:}tg;a\:asndﬁ
by i [ att “ Mahali” pest in the va
b Wldesilt)'reat(iloittiicl‘zhoef district whi}():h resulted in heavy losse}:;a:(é
o rote cuTllY: gociety was therefore started for the 301(;11:f pure e
thfir}:i(;::.ribution of sprayers and chemicals recommended (;rthl:ase eaz‘
:}T;e Agricultural Department. Thesociety had aié t{wfelgs c; 535.y o
443 members on its rolls with a paid-xip sl;aér%csapé 233 an(.i éhemica,ls

. 1

diSt:}ilb%?dl 31g’é26pr?g (;;ses(':ifmgéeedv:hzi about 4,000 acres of garden
wor . 13,664.

the public
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land were sprayed during the year with the materialy supplied by
the society. This is yet another example of the efficacy of co-
operation for men of limited means confronted with specitic local

difficultiey.

SL. Production and Sule Socteties.—TIncluding 18 societies regis-
tered during the year there were 41 societics at the end of (he
year. va these, 25 were milk supply societies in the Chingleput
dlst.l‘l(:,t, 2 agricultural and industrial societics, ¢ sugarcanc growers
gocleties, one fruit growers’ society and one salt licensees” society.

Milk Supply Societies.— Fifteen societiey were registered during
the year, of which 6 did notstart work by the elose of the year. The
remmaining 20 societies had on their rolly 745 members with o paid-
up share capital of Rs. 4,164, The gocietios supplied to the Madras
Milk Supply Union miltk of the value of Rs. 192,401, Bonus was
paid to members to the extentof Re. 4,001,

Bxcepting the Kodur Fruit Growers'’ Co-operutive Socicty in
the Cuddapah district the other societios under this cliss did not do
much work.  The Kodiir Society sturted work in April 1957 Within
two months 1t xold through the Madras Provineinl Marketine
Society nearly 500 haskets of oranges and more than H00 baskets o?
mangoes and limes. It worked at a small profit during the year.
The society has vast scope for develupment.

2. Other forms.— At the heginning of the
societies. Twenty societics weore registered
received by transfer while the registr:
1 was removed by transfer to another class. There were thus $55
Socleties at the end of the year. Of these, 12 were Kudim:um‘mLt and
Irmgation  societies, O Agricultural Demonstration ‘
Agn:cultflml Improvement Societies, 11 Land Roeel
Arb'ltr'utlon Union, 4 Better Living Societics, ¢ Industrial and Credit
Soc.xetxes, 11 for sugarcane growers, 1 for cotton growers, 2 for
fruit growers and 257 for tenunts and feld hourers. A bricf
account of the working of some of these socicties is given below.

year there were 540
and 2 societies were
Won of 6 was caneelled  and

Societies, 15
amation Societies, |

. Kuc?imaramart and Irrigation Societies.—There were 12 socie-
fmes of this type at the end of the year as at the beginniﬁg three
in each of the districts of South Arcot, Tanjore and ’1‘innovel’ly and
one eflclz in Guntir, Kistna and Malabar.  These socictics helped
to bring under cultivation 4,327 acres of land, the total number of
members and non-members benefited being 764 and 251 respectively.
The nuniber of members of all the societies was 930, Their paid-up
share capital was Rs. 4,090 and their working capital, Rs. 12,578,
The 3 societies in South Arcot and 2 of the societies in Tn;)]'ore
unc?ertook kudimaramat work by the removal of «ilt und the
maintenance of irrigation channels. The socicties in Sowth Arcot
brought under cultivation 1,522 acres of land with the water supplied
by the channels maintained by them. The sogietics in Tanjore did
earth work to the value of Rs. 416 to facilitute irrigation of 631
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acres of wet land. These societies are not able to show better pro-
gress owing to the opposition from non-member pattadars to the
payment of their contributions. . t
Agricultural Demonstration and Agricultural Improvements
Societies.—There were 24 societies at the epd of the year. Ex-
cepting the Inlgudi Sivagnanam Agricultural Socxeé;y _in
Trichinopoly and the Dimili .Agrlcult}qul Demonstration ocxetg'
in  Vizagapatam, the remaining  societies did mno work wort
mention  The Lalgudi Society continued to maintain the demon-
stration farm covering an area of 04 acres of wet lands. The society
distributed manure and seeds of the value of Rs. 1,37,140 m?d.IF
issued loans to members on the pledge of prod.uce. The D)rmg
society selected 2 acres of lands for demonstration purposes ar}tl
gowed paddy and onions partly under the old and partly uvnder t :ie
improved methods. The resultstcoutld.not be estimated by the en
‘ear as the crops were not yet ripe.
o tllef\tei;r SZSE}I'Sb(;e I‘co have at gvery district headquarters or othe;
guitable centre a central society to demonstrate the advantages o
improved seed, manuare and agricultural improvements. - .
Land Reclamation Societies.—There were 4 gocieties in
Tanjore and 7 in Trichinopoly. They had on t'heergolls 1620 rnem;3
bers with a paid-up share capital of .Rs, 18,072. p? (iro?vgrﬁnqnlxezs
loans outstanding against these societies amounted to s.o, 631, :
acainst Rs. 1,47,659 last year. The overdues to d10Ver?m:}rll
amounted to Rs. 1,052. The extent of land recla(;me' up 1.0. g
beginning of the year was 1,717 acres. No land was recluime

/ N . ast
during the year while 810 acres remained to be reclaimed on the las

ay of the year. . )
! 1y’I(')}fxe Ar?)itmtion Union in North’ Arf:ot th no vgo;‘k dugliﬁ-l:ilg
year, ‘The Tiruppur cotton growtersf i?:litgég CO]I?W{LOS::da a\t(a ced

i 3 C 0 .9, . ¢

1(;22;‘15;: tc?f 1]b{Ss.n g%k.)er'bl‘}tl(; ti?o‘f‘:mt;:m Taluk Fmit Growers’ Soc‘ieAty‘ in
Il:dal;ubaf was started mainly for encouraging pmeqpp]e cultlvatut))rll.
Owing to the lack of marketing facilities, t‘he society wa&:{ n(;bzfmi s
to do any good business during the year. Efforts are mg. e :d 2,1-
a good mavket for the fruits of the society. There 1shn. emad d for
fruit canning on the West coast and possﬂaly elsew exj'f ?iréultural
examining its possibilities in consultation with thF ingea fonre
Department. When one sees the luxuriant crcl)IpS(]) k};ls Ofp%m;ed
seems absurd that India should import annuaily 7
Plnelé‘l}rl)g ljvi):]i?:; S:;ggpg:éer Living Societies ” is .regorted“in para-
graph 41. 'l‘hecémnsactlons of “ Indu§trial and credx%3 an% . S:rgz;:
cane Growers’ societies are given In pa{‘agraph 8h eith o
actions of tenants and field labourers societies are § ov:n :; L
transactions of other societies for depressed classes In parag P .

Non-Agricultural Societies.

ear there were 1,505 societies

33. Progress—At the end of the y 1,443 societies with a

with a membership of 304,105 as against
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membership of 295,462 at the beginning of the year. Highteen of
these societies did not start work hefore the close of the year. The
paid-up share capital and the working capital amounted to Rg. 99-13
lakhs and Rs. 42370 lakhy respectively. Toans to the extent of
Rs. 25749 lakhs were advanced for the purposes set forth in Appen-
dix No. 2. Of the total amount of loans issued, Ry, 18196 lakhs
were given on long term and Rs. 71'53 lakhs on short term. Their
indebtedness to Central Banks on 30th of June 1957 was Rs. 80°49
lakhs of which Rs. 10'33 lakhs represented short term loans.

Appendix No, I, section IT, gives the demand, collection and halance
of principal, arrear and current interest due by members to these
societies. For amounts due by these socicties to their creditors
they were in arrcars to the extent of Rs. 808 lakhs against a
demand of Rs. 30056 lukhs under principal which works out to a
percentage of 268 as against 2'66 in the previous year. The per-
centage of overdue interest was 5°24 as against 6:60 in the previous
year. During the year there was some improvement in principal uy
well ag interest collections compared with the recoveries of previous
years. The net divisible profit earned by some of these socicties was

Rs. 9:52 lakhy and the loss incurred by the remaining socicties wus
Rs. 2'87 lakhs. :

34. Credit Societics.—The progress made by non-agricultural
eredit societies is exhibited below :-—

1935-36. 1936-37,

Number of societies ... 1,063 1,057
Number of members ... 264,855 264,665
RS. R,
(IN LAKS.) (IN LAKHS)
Paid-up share capital 8471 SH'5H7
Reserve fund ... 3313 3108
Deposits by members a8°55 91742
Deposits from non-membery 102°76 113781
Loans from Government 0°20 030

Loans from Central Banks and
other gocieties

19749 24'87

Other funds ... 816 19°91
Total working capital 347700 371°36
Divisible profits 973 811

Arrears, Percentage.

1935-36. 19:36-87

Prinecipal 2276 2159
Interest 3521 34°57

The figures for 1936-37 do not include those of the 24 societies
in the area transferred to the Orissa Province. The 1,057 societies
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under this class at the end of the year can be further classified as
follows :—

Government servants ... 213 Factory erpp_loyees 1(13
Municipal, Local Board, * Thnf‘t‘ societies .., o
Railway  Employees, i Others ... ~. 084
ete., Superior . -
Municipal, Local Board, Total _li)i’_l
Railway  Employees, »
ete., Inferior ... 36

Four Municipal Employees (Inferior) societies, one each in tgg
districts of Anantapur, Chingleput, Gogntzmt(ge :xxxldel(){ijggaz(r;u250
sale purchases of cloth and foodstufls to the valu - 20,
;f:'?lii\heesgvings effected by members in this way are estimated

at Re. 600.

i jeties disbursed loans amount-

~—During the year these societies dis
in 1133@1”{13 247‘81glakhs of which Rs. 71'12 lakhs were on sh(;)rt:
te%m 'j‘.lle arrears under principal and 1njteres; dbl;e t(f) z;nd du;ice);

‘ i ieties are shown in Seotion 1(b) of Append;
%s:exic;:g]% i(;(;;%ez?cively. Most of the gocieties kept their obllga;
tion.s to the depositors and the financing banks, the percentf{xglea.(;)
overdues in the Presidency being 532 ugder longg: tiem} at‘;](e pre_;
ag against 566 and 1'72 respectively In -
u.nder S}}(;rb tg)ﬁrtl oL(i3 '; g’coml demand of Rs. 20117 lakhs under long
torm ye:d- Rs. 8255 lakhs under short-term loans outgtanding
'te“?nst? memb.ers there was a balance of Rs. 4346 thhs‘ and
L{KSMITSO lakhs under long-term and short-tern: l(l)aznf 51§spect1vg]yé
the arret ’king out to 21°60 and 21-56 as agains
the percentage of arrears wor , e ges of ovedes
14:17 and 16°47 in the previous year. ' p niages | dues
i t were 6152 an 2 as ag
under arrear and current interes . 1902 as ogeinet
43t -40 respectively in the previous year. 1 U
Szi:e;:l&l?;i 220(‘)3 igcieiigs way ]{s. 104 lakhs; the remaining societles
a . :
earned o net divisible profit of Ks. 811 lakhs.

Fluid Resources.—The number of societ‘ies a.nd_banks which h;la.g
to maintain fluid resources ranged from ‘16a3 to 170. Of these;rh
to 29 banks failed to maintain them during the four quarters. e
i;porta.nce of maintaining the required sta;dard of fluid resources

the societies concerned. .
" btr zlkllgh%?ggle g)ankZ’SOConference held in August 1936 it lzms

Ad he t each urban area should have only one Urban Bank so
agre?ch b bi;nks might be able to afford a competent and Yvell mei
t::mt?f ?[‘he necessity for such a staff needs no emphasis. It is
;a d that urban banks will avail themselves of the present oppor-

Op.i to wet their staff properly trained at the Central Co-operative
til:;tl;iZute gMa.dms where special classes are heldl for (tlhi purlios?{; e

2 2 o pe o '
ing the year the Government were please( .
Com]?r?i:lsrggners ofy Municipalities to tell‘c};a up 'th(:) pre(;n;len;:h;pdgffi :ﬁ:
igties for municipal employees. ere i3 bound to

'is;(;::;lf:mg;t in the}:vorking of these useful institutions under the
guidance of these officers.
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35. Societies for Purchase, Purchase and
Production und Sale.—The total

ning of the yenr was 216 o
Orissa Provinee,
brought in by tr

Sale and Production,
namber of societies nt the begin-
xelwling nine sociotioy transferred to the
I . v. B . . M i
l‘fnty-xm were registered during the year, two
ansfer, the registration of nine was cancelled and

seven were removed by transfer to other classes.  There were thuy
at the end of the year :

28 socicties undor this elasy.  Of these, eight
soctetles had not started work by the close of the year. The
classification of the 245 socictiey iy as shown below :—

Q ‘ . .
Stores a3 Fishermen's socioty
Al o
chool  ane qollege . .
Seh L andeolley . Coir workers’ society
socletied .. bt .
Weavers’ sociotios .., S0 Miscellancous ... 11

Milk-supply socivty ——
in Madras... 1 . Total ... 218
Tudustrial and  credit
societios ... 2

These societies had on their rolly 26,522 membors (inclusive of
175 socicty members) with puid-up share capital of Ry, 9

5755 lakhs.
The net profits earned by some of the socielies amounted to
Re. 66,241

ani the losy snytained by the rest was Rs. 1,h%,708. A
short account of the work done by some of the important classes of
societies iy given below.

36. Stores.—The 58 stores societirs had a working capital of
Rs. 751 lakhs.  The value of the stock on hand ot the
of the year and of the goonds bonght during the yeur anmounted to
19. 20°03 lakhy. They sold goods of the value of Ry, 1891 takhs
and made a gross profit of Re. 167 lakhs.  The not profit earned by
some societics was Rs. 48,160 while the loss ineurred by the rest
was R 12,551 ag against Rs. 49 305 and Rs. 959,118 respeetively in
the previous year.  All store societics have been advised to become
members of the Madras Provineial Co-operative Mnrkoting Society
and to arrange for their purchases through i, "The provincial
society should prove a useful link between the several producers’ and
consumers’ societies in the Presi(lency.

beginning

The Triplicane Urban Co-operative Society with its 26 hranchey
in the Madras City and 56558 members with a paid-up share capital
of Rs. 82,561 still holds the first place. It sold goody to the value
of Rs. 882 lakhs and earned a net profit of Ry, 17,524, The profit
earned last year was Ry. 16,913, Iu view of its u nwieldy size, the
society changed the constitution of itg general body and under the
revised by-laws, the gencral body will consist of only representa-
tives clected by the several branchey of the society.

The Aravangadu Cordite Factory Stores, the Madras Govern-
ment House Stores and the Pykara Power House Stores in the
Nilgiris did good business during the year. They sold goods of the
value of Rs. 172 lakhs and made a net profit of Rg. 8,573, There

is no doubt that these stores do considerably reduce the cost of
domestic requirements.
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The Kodaikanal Stores, Madura Cify itfor;{ss a;dq gthf,klg;ld;ﬂ
i S aloe . 209 1

Meenalkshi btor(?spzogé }%‘;).0(151 :‘.))E7 lt.he (\)Zhel' stores which did appre-
e‘ftmod iy “Qb Pvt’(;:e the Pudupalaiyam and Manjakum,a]n S'to‘ros in
o bu'smeszhe Chingleput Stores, the Tirupati S'to%'es in (,'hlttoo'r,
Sou?{l AIC(:;;G(’{ Sﬁores in South Kanara, the Pappinisseri Stores in
%V}llzlal;)?:fz%d the Rameswaram stores in J'lamn‘ad. N I

School and College Societies.—Excluding six spcletles ttrlans ed d

h brissa Province there were 85 students’ sfores at the e(? g
:zetyeear The following figures indicate the progress made by

these societies :— 193530, 1936-37.

3,925 3,996
1. Members 8;'44(; i
9. Associate members ,RS' 2
i 56 8,212
3. Paid-up share capital q:i),f;;;g ) Qb,55}}
4. Value of articles sold , . tho 49, s
5. Stock on hand at the ¢ osco o017 93650
year see ses ! ;'-l 7’326
6. Savings cffected - e {..t..‘ 3,75
7. Bonus distributed from the profits ) 100 238
ol the previous year ... <, ,

jeti ¢ fits.  The profit earned by some

Most of th‘e‘solgsletllef gzgn\evd}lﬁgot(}lgnlg:s incurreI(){ by the remai'mn]g

of t.he.m WL: 'rl{s' 45{5 as acainst Rs. 6,970 and Rs. 772 respectively

§0016t1es vx:.s 13 .'ear It 105 gratifying to note that these stores run

;Jn t:tlel(li)ers;;o\:vh'))‘hre.to be the co-operators of the future are working
v ‘ o<

& < l
1 S < ey suc stores St‘hl ed n eVeYy sc
satlls de 0 11 . I 1 t[yl ‘g t() D() t (/h I ao

. . . tion.
and coliege in consultation with the Director of Public Instruction
d )

Al N 2
I have also under contemplation the starting of a Central Students
Stors Mﬂdras-, ieli "here w societies as against 50 in
o P'Veavers focgltlltes(')—f—;lll};mgo“sggiftoies, 66 are clfsse(}, u12der
e PFGVIOU‘S ({eg‘ ie” ard 14 under “ Production and Sale. .I‘he
. Pur'chaseak:;lt‘ll (()Lf these societies excluding the Provincial Soelety
WOl'kULgdC tIo ‘1’\3. 1'49 lakhs. With the starting of the Madras
%n‘ll(r)l‘:ﬁoim Weavers’ Provincial Co—operati.vei.Soc1e1t{);‘$hne1;<zel;?;15bretig
( ivity 1 imary socletles. : i

o incrt‘?sed ?1?1(:;%1:1\}:){11?15: g?ﬁ:.ryl'éfi lakhs were purchased‘ b(}{
prepur‘%(’c'goodurin the year as against Rs. 1,13,350 last year (}nt
Eiad lesducts ogf the value of ks, 1'60 lakhs were sold as agains
oy (5) 501 t year. The net profits earned by some of the societies
Ba TG e e 9 596 and the loss incurred by the rest was
CRs. 2,900 and Rs, 9,043 in the previous year.
. s contributed by the Devanga

amounted to 1{5{.

Rs. 8,046 as against Rs. 2,29 h
| the loss sustalned wa the Deva

TWhe b(rlél’{szopereative Society in Coimbatore. Reports lec(lell\ ed 51}11;)3

th:: Z}ie members of most of the societ.ies' got'el-npll(.)yl;nent; :;e:s()l(l;%ntrj-

. The number of credit societies 1n which we

t)het }Ziez:riore than 60 per cent of the memberslglp wai)~ 7 lsztotil; zx:é

fu tehe year They had a paid-up share capital of Rs. 39,

o .
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& working capital of Rs. 2'45 lakhs. The profit and loss made by
these societies were Rs. 4,735 and Ry, 4 811 respectively a8 against
Rs. 4,996 and Rs. 17,052 respectively in the previous year.

In my report for 1955-86 I referred to the starting of the
Madras Handloom Weavers’ Co-operative Society for co-ordinating
the aetivities of the several weavers’ societies in the Presidency.
During 19:36-37, the Government of India allotted a gubsidy of
Rs. 68,800 for the development of the handloom industry in Madras.
Out of this amount Ry. 44,260 were disbursed to the society. A
loan of Ry. 30,000 was aiso given to the society for working capital :
the loan is to be repaid before March 1940. The society is granting
from this amount cash credit loany to primary socicties for the
purchase of yurn and for payment of wages to members.  The
Government granted Rs. 675 to the Provineinl Society for payment
of subsidy to the higger primary societies at Madura, Salem and
Coimbatore which deal in finer counts of yarn, silk and other fubrics.
The Provincini Society subsidized during the year 52 societies to the
extent of Re. 16,506, Yurn of the value of Ry,

27,298 wag supplied
to socteties hy milly on the gunrantee of the P

rovincial Society.  The
value of goods received from the primary societies was Re. 38,413,
Cash credits were advanced to societios to the extent of Rs. 21,450.
The Presidency was divided into six circles and a supervisor was
appointed to each. Sales depoty were opened at Madura, Bellary,
Calicut and Bezwada, The Provineial Society participated in three
exhibitions during the year.  The society felt that o merchant with
business experience would be more useful for doing marketing work
and a merchant was therefore appointed as Marketing Oflicer.  'The
services of the Sub-Deputy Registrar originally placed at the
disposal of the society were withdrawn, but o Senior Inspector is
doing duty as Hxecutive Officer to control the work of the super=
visors and to inspect the societics.  The society will be ingtalling a
calendering plant shortly. A hand-sizing machine to supply ready-
made warps has been installed in Melappalaiyam in T
district. The initial expenses and also the recur
first six months will be met by the Provincial Society. After
watching its work for some time, four more machines will be instal-
led at four different centres. The society earned u met profit of
Rs. 1,747 during the year 193637,

38, Industrial and Credit Societies.—There were four societies at
the close of the year ag at the beginning. Two of thege were classed
under “ Agricultnral ” und were in Kistna. The remaining two
societies were in the Vizagapatam district.

The Vuyyur Industrial and Credit Society in Kistna had on its
rolls 514 members with a paid-up share capital of Rs. 1,62,087 as
against 515 members with a share capital of Rs. 1,54,491 in the
previous year. The supply of sugarcane wag not adequate and the
factory could therefore work only for 79 days during the year. The
quantity of cane crushed was 30,923 tons as against 94,340 tons in
the previous year. 2,472 tons of sugar were manufactured of which
2,222 tons were gold for Rs. 4,20,155. The sugar was marketed by

innevelly
ring charges for the
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a incial Marketing Society through the agency of
%};:ssg.adr‘;illfarrotv Brothers. Theg Madras Provincial Co-operative
Bank continued to give financial accommodation to the soclety.] Th(fa
Joans due to the Madras Provincial Co-operative Bank at the ¢ oselC }2
the year were Rs. 15°97 lakhs. The short supply of cane, ?
enhancement of excise duty on sugat and the flall in the prl?(? od

v ar. all contributed to the heavy loss of Rs. 4°11 lakhs sustfunef
i‘;gth:a gociety during the year. The management of the affairs o

the society was not satisfactory during the year, and I had there-

issue a notice to the directors to ghow cause why the
f:?)r;mg)ttee should not be superseded under section 43 of the Madr:i
Co-operative Societies Act. The Committee was, ho}wevde.r, tr:)rs
superseded but was allowed to continue provided that the ]i‘e(({
]‘pred a major portion of their arrears under share capital dues.
if:mofﬁcer of the Agricultural Department was appointed General
Manacer and to collect the growing overdues in the society, assencli?:l
Inspeztor was appointed towards the close of the year as Specia
Ofﬁ(r_:[?}i;a Chellapalli Industrial and Credit Society in‘ Kistna did n((l)
ork during the year. The #two societies at Etl}{oppanka aph
wl apala in Vizagapatam district had & membership of 194 wit
Tllﬂ‘n“t‘lt (itwl of Rs. 1'41 lakhs. Out of the borrowings of the
. Qh‘zm grlol:n (’ohe Vizianagmm Central Bank Rs. 3.'18 lakhs were
" lefl' at the close of the year. The total loss incurred by the
O etics oo ;unted to Rs. 1'36 lakhs as against Rs. 103 lakhg in
SOGleUeS.&I{: ear. The quantity of sugarcane crushed by the society
the ‘p'rl((evlq)“l;kz \;Vu's 5 910 tons. The 9,042 cwt. of sugar manufacturqd
ut Bt ;’1319 \;nlue of’ Rs. 80,781. The society at Thummapala did
Wetf ) Ork iﬁdependently during the year. The managementL .of - ttl:le
nov wo as transferred to the Vizagapatam Sugar Reﬁr}er%e's,‘ imi eh ,
ociety Wl({:n the factory and liquidating the liabilities. ‘T e
fgém;)veorrs olf %he Etikoppaka society cultivated 280 acres of land at a
cost of Rs. 85,340, y y o
? Societies.—There were societies a
di?gg’}rem;ea1'G:Lf1w::;istsered as © Agricultural ” SOCietleS.“ Ong of
the as classeh under © Purchase and Sale ”, two under Produc
therm and the rest under Others.” The new scheme for
e y from the Sugar Excise Fund of the
Government of India is pending the sanction of Government.

The Bobbili Sugaroane Growers’ Society in Vizagapatam had on

t rolls 852 members with a share capital of Rs. 4,267 as against
its

» espectively, in the previous year. The
670‘ e dR;;lcz(’lM'%i rlo:lms to };ts members to the extent oé
;2:1621){ 726"1:0 meet cultivation expenses. Tc}{e Ifn%nbeé&(z) cugslv;mct:e
ut € land and got a net yield of Ris. P .
%‘li)oeugo%(i)eot; (13:‘;: :itended thegarea. of itis demonstrgt@n faErm fr:(:;lni
to 16 acres and is experimenting on filﬁerent varieties o s;g: cane
ith a view to select the cane best suited to the !ocahty. . arm
g distributing good varieties of seedlings to, its members.
;iciety worked at a net profit of Rs. 306 during the year. :

tion and Sale” ‘
the utilization of the subsid
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} . ‘ J 1
mn’f nguyry?rqSl{g(mrc(nne Growers’ Union and the Gudivada Sugar
S ery’ | in Kistna distri 5 ur manare
O(F o G ]w %F l{)clet(y in Kistna distributed during the year muﬁl
> value . 3 to it ( 1
of the (:Fut(} of Rs. 29973 to ity membery. 1t iy reported that l:e
e te manure supplied, the yield of sugarcane !
to 40 tons and that ti Contra profit of fs. 75
t : at the members secured an extra profit of Ry, 75
lor every acre cultivated. o

The Colmbatore S
! ntore Sugarcane Gr ? Soci i
ArC owers’ Society dishursed i

e : : o, shursed dur
the. year loang to the extent of Ry, 5760 [“ig’« members of ltlllg
b e ¢ 1o . \ E - ’ S ’ .
500i¢ ty ‘Jllpl)ll.l d cune to the Mills to the value of Ry, 945 "10
society sustained o net loss of Ry, 80 for ti y ’,l‘"”)'). e
Sumarsing Qoo Stol e year. The Hospe
Sugarcane Growers’ Society had 553 memberg on it ; ”'(Np(lt
paid-up share capital of Ra. T4 488, 1t ad Il ]n o Tl with

‘ are s. 14 488, advanced loans to memhbe
(1_lumg the year to the extent of Ry, 29736 ”“m'.)( o
lon. e e o oxbout of <29, 000 Tor sugareane cultiva-
o T of |()f3o Jg,unst] members amounted  to

, 9. 57,103 were overdue. T 1

o | o ) "he soclety »
ta ]()55{ of Re. 3,921 during the year. The heavy )r(\lim’) ‘“{m‘kUl
Fenses ineurred contributed to the loss. The I(‘I] i Shciting

. s y . PI0SS. Y remalnine soctetie
or gugarcane growe : rac] e

Q growers did no appreciahle work. v

a0 T N o
o). Insurance sociclies.—The t ietiey i
5. lies. > two socteties in this clas '

: .. 9 clas
beginning of the year continued to work. b the

.Th'e South _fndia, Co-operilivee  Insurunce Society, Mad
This ig the fTfth year of working of the socict ‘ j"l‘how :tasfr
progress made in previons yeary was maintained. Agyi’ho end l( Eil} Y
ryai(\ir 41}‘1‘?\)1‘70 \Y(.";? 4-,672 membery on the rolly composed ‘nfli’;:'v 9¢)c)i(’f%¢l*(sl
;L“r’l)mhir):‘ml(f)ll(r:;’”]llltills- Thﬂ yp:uﬂ-up share capital of thc‘ mcvi;*f‘k
In&cm(i‘ih(; .1‘1), intec T) Ks: 37,050 and that of individuals to Ry, 6 5‘)".")’
uding 1t proposals Tor Rs. 19,500 pending nceent: b
beginuning of the year 1935 policie ,f I 3 {2‘, «M;C(]Jt«\nce wt tho
, > Jo policres for Rs. 15,92,450 were received
At t.he close of the year there were 9 policiey f R 9(":"‘: )
pendm.g ;w(:r:’])‘t:mce.' .1,,'1.77 I,,,]icieg for Ry. 12.‘” l;xk}:;r v qu -?’4')()
:}‘s zng;un.st 1,557 policies for Rs. 10°99 lakhs in the m\‘f ; 1w”-o’(-{
en claims for Ry. 8,750 were pending payment at | F eginnine of
the year; 16 claims for Re. 13 142 w:re i 't" ) i ]')"g”””“.’—’{ o
excluding three claims not :mt];riis%ible | Te! l-’l)fh"‘tml- rlurmg “1(:) your
paid f)ff, leaving at the close of the ;m:mr ]6(/ (;Ll]-:'il: [m‘flm. oo 000
pending ﬂ‘ehtlernent. The total Life Assurance bul:n x:r' RN
f’f the society a8 on the 30th June 1957 amonnted ht;< (iiﬂ P lt'h‘n‘ A
z)ngxeq)ncf:c?f 5,354 policies ay azaingt Rs. 32"(",2 :-11{?{q4r.1‘;,(t)'llul(28
4,877 policies ab the end of the previous year. The Socic ; ‘(‘) llll cred
premia to the extent of Rs, 139 Inkhy ag :l,g;.:minét -1?0( 1{‘gx’(i") "Ct(fd
the previous year. The Life Assurance Fund which v;;fx:s R; I‘L‘zkfizlfl 8
f:}t the l)egl?)nlng oft}the year rose up to Rs. 1,853,988 by the (;]os,:((:?
e year. During the year the first valuati ’ i

30th June 1836 was done and bonu: i:a);]m?{lcﬁfre‘f{]e'mzoillety ate of
Rs. 15 per thousand on whole life policies and Ry. 10 ‘ e ]e] e
on endgwment policies. Since the close of ther (S I') «'1‘} tl”usfmd
raised its statutory deposit of Government secyj'ltl’ . o
controller of currency to Rs, 2 lakhs. Thig tesf"ﬁun Ty
hews of the sontaty. ifies to the sound-

MADFAS CO-OPERATIVE SOCIETIES ACT FOR 1936-37 47

The Postal and R.M.S. Co-operative Benefit Fund, Madras.—
This society had on its Tolls 9,455 members with a paid-up share
capital of Ls. 20,407 as against 2,585 members with a paid-up
share capital of Rs. 92,060 in the previous jyear. The society
realized premia of Rs. 1-18 lakhs as against 1:43 lakhs realized in
the previous year- Claims under policies paid and outstanding on
account of death amounted to Rs. 80,071 and on maturity to
Ty, 48,517, The total Life Assurance Fund ab the end of the year was
Rs. 4'85 lakhs as aguinst Rs. 460 lakhs in the previous year.
Claims admitted or intimated to the extent of Rs. 21,661 remained
unpaid on the last date of the year. Investmentsby way of deyposits
of Government promissory notes, ete., with the Controller of Currency
amounted to Rs. 1'84 lakhs and loans on the mortgage of the pro-
perty were Rs. 1-78 lakhs. The reserve fund of the society amounted

to Rs. 25,694

40. Other forms (Building societies).— OF the 107 societies of this
type, 119 were puilding societies. Their progress is shown in the

following statement :—
1935-36. 1936-37.
Number of members 4,040 4,207
RS, RS.
{IN LAKMUS). (IN LAKHS).
Paid-up share capital ... 8175 9°09
+0°A8 + 069
Net profit or loss — 000 — (700
Toans outstanding to Govern-
ment .. 14702 15°33
Number of houses (cmuplotml)- 1,809 1,906
RS. RS,
(IN LAKIIS). (IN LAKIIR),
Estimated value . 5817 (6641
Number of houses (under con-
struction) 129 109
RS. RS.
(IN LAKIR). (IN LAKTS).
405 4'34

Fstimated value
Rs. 4,614 under principal and Rs. 2,274 under interest were
overdue in respect of Government loans as against Rs. 3,274 and

Rs. 2,003 respectively in the previous year. The societies in
tributed to the bulk of the overdues.

Guntar and Vizagapatam con : :
Loans to the extent of Rs. 2659 lakhs were outstanding against
members. Of this, Rs. 1-99 lakhs under pl‘incipal and Rs. 069

lakh under interest were overdue at the close of the year as against
Rg. 212 lakhs and Rs. 076 lakh respectively in the previous year.
The collections were good in Chittoor, Cuddapah, Kurnool, Madras,
Madura, Malabar, Nellore, Tinnevelly and Trichinopoly while less
than half the amount due was collected in North Arcot, Bellary, West
Godavari, Guntilr, South Kanara, the Nilgiris and Salem. Monthly
reviews were issued on the progress of collections and Deputy
Registrars were asked to pay close attention to bad societies. With
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a view to enhance the borrowing power of members and thereby to
enable them to avail themselves of (fovernment loans to a larger
extent, the rules in regard to the issue of these loans were revised
by Government during the year. Members of societies in the
Madras City and in the mufassal can now hold shares of the value
of Rs. 2,000 and Rs. 1,500 respectively as against Re. 1,250 and
Bs. 1,000 reypectively under the old rules. The rate of interest on

Government loans was also reduced to 4 per cent per annum with
effect from 1st October 1936.

There are now several municipalities in the Presidency without
building societies. Deputy Registrars have therefore been asked to
investigate the possibilities of organizing societies in all such areas.
These societies should he very helpful for relieving congestion and
for working out extension schemes in municipal arcas.

[ may here mention a scheme under contemplation for providing
the labourers of the Mills at Coimnbatore with decent houses. The
idea is that the mill-owners are to contribute 1/5th of the money ag
share capital and bhorrow 4/5ths from Government. The houses
will be built by one or more co-operative gocieties to he formed
and will be let out to members on the hire-purchase system. The
tenant who pays the hire charges regularly and punctually for a
period of 20 years will eventually become the owner of the dwelling
occupied by him. It is also proposed to provide the members with
other amenities such as playarounds, clubs, ete.

.4:1.. Other forms (other SOCiGMBﬁI).*’*—EXO]ll(‘ing the building
societies there were 76 societies at the end of the

car and they wer
made up of the following : — y ey )

1. Labour contract socicties 5. Societies for the purchase

and Forest coupe of house-sites 2
societies ... <o 16] 60 Better living socicties 28
2. Printing socicties ... . . —
3. Fishermen's societies ... 90 Total 76
4. Thrift gocieties... e 1 -

A brief account of the workin

g of some of these societies is given
below :—

Labour Contract Societies and Forest Coupe Societiss.—There
were 16 societies of this type.  Of these, 10 did not work during the
year. The total number of members of all societies was 976 of whom
105 were helpers and the rest were actual workers. They had a
paid-up share capital of Rs. 5,403 and a reserve fund of Rs. 7,995,
The total value of the work pending execution at the beginning of
the year and that received during the year was Rs. 70,504. Of this,
the societies exccuted work to the value of Rs. 48,106 during the
year. Members derived s, 12,914 as wages and non-members were
paid Rs. 5,102. Excepting one society in North Arcot which
worked at a loss of Rs. 975, the rest earned a net profit of Rs. 1,059.
The bonus paid to members was Rs. 43,

In this connection I must make prominent mention of the Madras
District Labour Society which did very gaod work during the year,
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and will do better if it can only get some help for establishment
charges. It had on its rolls 89 members of whom 78 were {actual
workers. The society executed work to the extent of Rs. 85,433 a..nd
at the end of the year work of the value of Rs. 17,.350 was pending
execution. The society completed the constru::tmn of 47 houses.
The members got wages to the extent of Rs. 8,738 and non-members
were. paid Rs. 4,076. The society earned & net profit of Rs. 354 for

" the year. There is scope for the successful working of such socie-

ties in all big towns, provided they get support from the public and
from local authorities. . o .

' Printing Societies.—The three Printing societies, one in each of
the districts of Coimbatore, Tanjore and Madras continued to work
during the year. Their transactions were as shown below :—

1935-36. 1936-37.
RS. RS,

1. Paid-up share capital ... 25,557 26,.:342
9. Reserve fund ... 8,245 Q,;}44
3. Borrowed capital 4,757 b,f)QO
4. Value of business done 31,389 47,.3(33
5. Working expenses ... 2(‘)414 12,1‘()0
6. Net profit +3’§99 +2,f)14
7. Loss . - 2,290 -1,372

All the sooieties worked at a profit during the year but
the profit earned by the Central Co-operatlw{e Prmtu}g Wo.rks,
Madras, went towards the reduction of the los&{es incurred in previous
years. The society continued under supersession and was managed
by a special committee, with a de[)artme?ntal Inspector a8 manager.
Suitable by-laws for the better working of the society have been
framed and it is proposed shortly to hand over the management to a
committee elected according to the by-laws. o .

Thrift Societies.—There were 11 thrift societies at the begin-
ning of the year; mine were registered anfi one credit society was
added to the list as it had no outside borrowings. During the year,
the registration of two societies was cancelled and at the ('}IO‘Se of the
year, there were 19 societies of this type. .Of. these, 6 societies were
exclﬁs‘ively for women. Eleven of the soclef’;les were cl?.ss.ed under
“ Oredit ”” and eight under “Other Forms.” The societies had a
paid-up share capital of Rs. 8,165. The savings of members in these

societies are shown below :—

1935-36. 1936-37.
RS. RS,

1. Recurring deposits 10(% 2,153
2. Savings deposits ... 6:16 2,102
3. Provident deposits 2Q,550 3(;,%3?
4. Fixed deposits ... ... 6,497 1'%,428
5. Other deposits .- 16,§§1_ G428
Total - 50,390 56,465

et

Co-operation has been so much asgociated with credit for over
two decades in this Presidency, that the thrift aspect has received

4
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only slow recognition although the by-laws of all societies mention it
a8 one _Of ’Pheir objects. For this, as for other defects education in
the principles of co-operation is the proper remedy. The results
will be by no means spectacular. But I trust that in spite of the
small bggl‘nmng made now, thrift will receive greater impetus and
emphagig in the years to come.

_ During the year Rule XIII of the rules under the Madras Co-
operative Societies Act was so amended as to permit purely thrift
societies to utilise their entire reserve fund in their own business.

ﬁ'ishermen’s Societies—At the end of the year there were
27 gocieties—seven classed under ““ purchase and sale ” and twenty
under ““ Other forms ”—for the benefit of the fishermen community.
’I‘h.e four societies in Kurnool had a total membership of 99 with a
paid-up share capital of Rs. 192.  Of these, the society at Nandyal
took a 3-year lease to fish in the tank at Nandyal for an annual
rental of Ry. 525. Another society which held a lease disposed of
fish to the value of Rs. 760. - Three out of the four societies in the
district earned a net profit of Rs. 271. The Blangad purchase and
sale society for joint fishing in Malabar purchased fishing materials
for Rs. 315 and made a gross profit of Rs. 209. Allowing for depre-
cu}tlon, etc., the net profit was only Rs. 5. Seven societies in
sz?na had a total membership of Rs. 369 with a paid-up share
capital of Rs. 413.  The societies took on lease Zadas and Gunnamas
in the Kollair lake of the Kaikalur taluk for fishing and collected a
lease amount of Rs. 1,568 from members and paid it to Government.

~ Some of the remaining societies -in Nellore, Tanjore and
Coimbatore—had also leases for fishing.

Biette_'r Living Societies. —There were 21 societies of this type at
the beginning of year excluding one society in Ganjam and eleven
were registered during the year. Some of these 382 sgocieties did
useful work. Ome society in Kast Godavari conducted a night
school for its adult members and a day school for the children of
members. A society in Tinnevelly deputed one of its directors to
every religious or other ceremony performed by its members to see
that the members did not spend more than the amount fixed by the
general body for the purpose. It is estimated that as a result of
this supervision the net savings of members were Rs. 5,586 in twenty-
two cases. Similarly a society in South Kanara effected retrench-
ment in the expenditure on ceremonies to the extent of Rs. 1,005.
The curtailment of expenditure on marriages and ceremonies is a,very
good line of activity which every Better Living Society may take up.
During 1986-37 co-operative societies granted loans to members to
the extent of Rs. 37'51 lakhs for expenditure on marriages, ete.
which was about 9 per cent of the total loans issued by co—operativé
societies during the year. The settlement of a Civil suit between
two members was effected by a society in Chingleput. The
Mangalapuram Better Living Society in Madras City assigned house-
sites to its members on condition that they conformed to the
rules and regulations laid down by the society for better living.
These societies are new to the Presidency and are very slowly feel-
ing their way. But it should be possible to run them on successful
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i i re are in each society at least a few ardent spirits who
lclzlxllel‘sir:iegli)thersewith their love 0}; discipline and en:thusngtsm and
show by example as well as by precept how the sometyBs ijeoﬁz? can
be achieved. There is no reasom, however, why ettel:c Living
by-laws should not be introduced in all societies. Co-operation can
touch every activity of men and women. N - .

49, Depressed and Backward Classes Swzetzes.——hxcl\;dtl}ng thg
gocieties in the area transferred to Orisss there V-veifd'al) 1; 525
of the year 2714 societies formed specially for dx-l r:e -,
Adi-Andhras, Fishermen, Kallars and_othecr backw_ar .c%}s’ s'am
against 2,717 societies last year, including 94 societies in Ganjam.
The transactions of these societies were as shown below :—

Kallars Sovict
Societies Societies ocieties
Particulars undor the under the u‘l_nder ghe
N . Co-operative Speq1ztl blshfirxest
Department. Olﬁ?(l:lﬁ‘i Department.
Number of societies 2,41g 3 éa)% 9 lg(i
Number of members 99,812 15,925 8
RS. RS, RS.
Paid-up share capital ... 7 ,."3(3,9})38 hd,ﬁg 48,333
Deposits from members. 31,021 2,
Deposits  of non-mem-
bers and loans from 10.80,229 1555 10,640

Central Banks
Loans from Government.

Reserve fund

2,52,150 79,604
4,74.902 1,17,113 29,076

e IS AT e
(\)‘ég;ll(in; :'z\pital 27,3:‘%.7‘;-{% 2’?3’(7)3‘4) b%:égg
Divisible profits 2"{?2247 4:151 51993

Lioss .
end of the year Rs. 1,08,695 under principal and Rs. 4-5,2(?2
undg‘tif]}g:rest were gverdue ’1/2(})1 Govgr;l_z;er;t;rfﬁﬁlai};ehfociztrl;z :)1;
i ¢ e soctetl
chargielolgotlliléi g%)::::x ;Ielf:é in arrears to Governmgn‘o to the extent
§F%(fsfl22,397, out of Rs. 79,604 outstanding agalnStCti?s{?i.an%};E
overdues in respect of Joans granted by the Madras o 51163 o g
operative Central Bank and other Centr.al Banks \geﬁe s §58’and
‘Pd Rs. 1,30,042 respectively under principal and Rs. 20,
%{I; 29 4‘7:7 u;ld er interest. In spite of speoial efforts made to ;.ecovs;
the. lo:’ms the overdues continue ’90 be heavy. _The i(}lu(e{e: 1;):586(1
reducing the rates of interest at whleh Ioans{ arihglvzzr ne é)ovem_
clasges sociefies isun e ye

; : £
ment delegated power 0 the Hgge "Jﬁ‘t‘e 3 1;}0121:1(90; fxf:xsz—
depressed clasees SOGie}cilis ¥ gﬁ ):cTosozi:t to waive the

:tag to the extent of RS. 3 & . I
?;ttfre(s)t on the principal amﬁu . svritten off. hT?}f e 012361:5:70:;&511;
of each scoiety is being e;’amx{ed to seetw ’;‘h:l;v e terest

. . ent. v
remission of any amount dug to Ov;r:nrz of pl‘inci};»al.wf"é sanctioned

couragement to the ygray 6
in :nf:v: casesgwhere the araars \inder interest were very heavy.
in A

4-A . .
AL Nwee
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The members of depressed classes societies do not generally
possess any valuable property except perhapy the landy or house-sites
assigned to them by societies. The loany granted have therefore to
be recovered from the daily or weekly wages earned by them. Very
often the members quit the aren of operations of their societies in
search of employment. Unless sufficient employment is provided to
the members, it is difficalt to induce them to remain on their lands
and repay the loans advanced to them. Steps are therefore being
taken to provide them with subsidisary occupations such as duck
farming, the cultivation of figs, cashewnut, grape vine, ete. A good
portion of the capital required for taking up these occuputions can be
contributed by the members themselves in the form of labour.
The question of assigning waste-lands to the depressed clusses and the
formation of colonies for them on a co-operitive basiy is under the
consideration of certain District Eeonomic Couneils.

During the years 1931 and 1932 the depressed classes sooieties
in charge of the Labour Department were transferred to this Depart-
ment for supervision, Reports received show that the general work-
ing of the societies in Cuddapah, Guntar, Kurnool and Nellore
continued to be satisfactory after the transfer. Owing to the economic
depression and the consequent curtailment of fresh credit the main
work done in the remaining societies wus the collection of loans
already granted to members. 1t has been suggested that these
gocieties may he handed hack to the Tabour Department.  This
subjeot is now under consideration.

43. Societies for Hill Tribes.—There were 102 societics, one in
North Arcot, one in Kurnool, 12 in Salem, 73 in the Nilgiris and 15
in the Vizagapatam and Kast Godavari Agencies. The society in
North Arcot had 21 members on its rolls with a paid-up share capital
of Rs. 337 and earned a net profit of Rs. 40 for the year. The
society in Kurnool started for the benefit of the Chenchus worked as
a thrift society during the year. The paid-up share capital was
Rs. 187 and the members’ savings invested as fixed and thrift fund
deposits amounted to Rs. 445. A sum of Ry, 48 was invested as
loans to members and Rs. 591 were deposited in other societies. The
society worked at a net loss of Rs. 62. The 79 societies in the Nil-
giris started for the benefit of Badagas und Kotas had on their rolls
4,182 members with a paid-up share capital of Rs. 24,659 and a
working capital of Rg. 425 lakhs. Some of the societies earned a
net profit of Rs. 5,877 while the rest incurred a loss of Ry, 9323,
The societies in the East Godavari and Vizagapatam Agencies had
& membership of 938 with a paid-up share capital of Rs. 14,111 as
againsta membership of 7,231 and a share capital of Rs. 54,169 in
the previons year. The societies made joint purchuses of the require-
ments of memnbers of the value of Rs. 897. The fall in the transac-
tions of these societies was due to the transfer of 17 societies to the
Orissa Province.

44. Societies for Joint or Individual (ultivation of Land and
Purchase of House-sites.—The total number of societies for joint
cultivation by members and for purchase of house-sites was 798 as
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i in t revious year. Their membership was 32,734
%g;’:; SstZiiéR dﬁfinpg the ye);r 550 acres of land for joint cultiva-
tion in addition to 81,874 acres held at the beginning of thg )ifa,r.
The societies gave up 318 acres of land during the year, and t lere
were 32.106 acres of land in the enjoyment of members at the ¢ (fse
of the yéar. Land revenue collected from members and that ]pal Zo
Government were Rs. 1,836,025 and Rs. 1,36,323 r.espectlve y- ;
sum of Rs. 261 was collected from members and paid to qwr}ersil od
land towards the lease amoun‘cgi Thfetxllllenlbel's1 gfl’clh;slfoi(;?:?é:: aid
i ir enjoyment on the last day of the year lz, -

11% t{?(%r}f:f}gzs] constructed on them. Th? societies advanced l(ﬁmi tg

mémbers to the extent of Rs. 55,605 dunn% the year an}i co 'ectﬁ

Rs. 42,480 as against Rs. 15,626 and Rs. 85,876 respectively in 2

previm’ls year. A sam of Rs. 5'43 lakhs was outstanding agains
ear.

men’llP]fés 33:39{:;%: EOff(;ct}']rziflg co-operative colonies for depressed

olasses to cultivate and own lands is under congideration.

' ’ jeties.—There were two societies f(_)r women at
the tzéizzzéno; tSIfg year and 10 were registered during th? yea,rf.
Of these 12 societies, three did npot start work bef9re the close oh
the vear. As most of the gocieties were sta?ted late in fihe year mucd

d ess has not yet been made. The Calicut Women’s Thrift an
PTOgI‘S oty had a membership of 41 and a paid-up share .capltal of
gzmiwocwﬂe savings of members inves‘cec}l1 in 'ihe s«f)cgty(szv(;re

' . iety purchased articles of the va ue of Rs. 64 for
gf(; égiestihssiog}en{eﬁlbers and sold them for Rs. 67. ' The éso;nety
worked at a small profit for the year. The Cahcutd o]t.agg
Industries Society sold the envelopes mad.e by _members anu reallze.S
1;1 78. 'The question of starting a dairy farm on a sma v;cae i

8;1 ;c} e consideration of this society. The Cannanore om'eils
Store in lab ade a good start during the year. It sold articles
Store e Re. d made a mnet profit of Rs. 91. The

. 1,858 an 1 L
;}Z; hg?ar::: (}‘:flilt;{:’ T};rift and Loan Society had 21 members on its
n

; id- ital of Rs. 28. The members invested
rolls with -aetpall({lsuxézl;?ih(ﬁﬁ deposits and also purchased through
in the qogl c)lyoth 'of the value of Rs. 81. The two women organisers
the socie dY_ G.0. No. 147, Dev., dated 1st February 1936 attended
e on m’sat.ioﬁ and supervision of the societies in Malabar and
tSO ﬂg}i %Eﬁ:;a Since the close of the year a woman orgamser for

ou y inted.

the Madiaf';tl?lctinl}aéiezzzno?pfl{)g;strars of Co-operative Societies held
TheD Ihi in December 1936 considered that there was a great

e e eading the co-operative movement amongst women for
need for *p7 ment of thrift and their general welfare and that
the encouraéges should be taken in the matter. The progress so far
nec(;atslsf"ry)(;1 i‘:P Presidency in popularising the movement amongst
women s nndeqie | ove ket D
o e . . 3 1e . .

all possibilities of organiane W:;n Zleles v:;(:teher any of the cottage
}ﬁﬁ:fﬁ;hzz; :;iri:(;lﬁf bn;aizmen can be done through the help
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of co-operative societies. T am sure that women’s societies will not
flourish if organised for thrift alone.  After a tour of the West Coast
I was convinced that women’s socicties would flourish there and T
have asked Government for a full-time Inspeetreys in pluce of the
woman organiser who cannot do enough in her spare time.

46. General.—"There iy a certain amount of criticisin against the
movement that it has not been helpful to the poorer people.  Ina
sense this may be true, as co-operation iy not charity but  business.
But put in this extreme form, the charge cannot be sustuined f{or the
following reasons :—

(a) During 1936-57, 1,90,995 loany ageregating Rs. 50 lakhg
were issued for Re. 50 and less and 63489 loans for o total sum of
Rs. 54 lakhs for sums between Ry, 50 and Rs. 100, Thus, o crore of
rupees was disbursed as small louns. LIt is generally the poorer mem-
bers who require such small amounts.  These small loans formed a
tenth of the total amount disbursed in agricultural sueieties and one-
eighth in non-agricnltural societies.

(b) Lt may be safely presumed that the inembers of depressed
classes societics are very poor. ‘There were 117,921 members in
such societies on 30th June 1937 in depressed elussey societies only.

(e) Yet another proof of the fact that socicties do not neglect
the poorer class of citizens is afforded by the fact that on 30th June
1937 there were 535,764 tenanty and 13,450 field labourers in agricul-
tural societies.

(d) Wonr municipal societies exclusively for inferior employees
bought on the whole cloth and foodstuffy fo. Rs. 20,457 and elfected
a saving Rs. 5979,

(e) 1t must not he difficult for the poorer members to join
societies as the share capital in primary societies i9 payable only in
small instalments and this has been purposely done from the earliest
days.

47. Conclusion.—Before I conclude 1 wish to olfer iy remarks on
the agitation that is going on in some (uarters against the so-called
increasing  officialisation of the movement. The Co-operative
Movement i3 essentinlly o non-official movement and this ideal
ig always held prominently in view, and 1 for one shall weloome
the day when 1t will be possible to entrust supervision to non-
officials entirely. But L do not see any contradiction hetween non-
official control and the existence of a paid exeentive staff to carry on
the day-to-day routine business of a bank A recognition of this
principle should easily disarm a great deal of adverse criticism
against the appointments of departmental officers as Secretaries
or Exccutive Officers of a bank. The department has been
deputing officers only when requests are received for deputation,
and where the hanks were not disposed to take in men, the point has
never been pressed.  The deputation of officers hag resulted in all cases
in a better systematisation of routine work, stricter control over the
office and executive staff and improved collections.  Kxception is also
taken to certain recent amendments of the Act like the amendment of

1%
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Section 51 providing for disputes between societies and ex-office-
bearers. While there has been strong opposition to this amendment,
it must be remembered that it was introduced to meet an admitted
evil. Trresponsible panchayatdars have in some cases dlelu.‘Se(? loans
in contravention of all by-lawsand the result has been the liquidation
of the society, the enforcement of unlimited liability and _suﬁerx.ngs
for the solvent few. The section is a wholesome corrective against
reckless and irresponsible managenient and should be welcomed by
all co-operators. We have to conserve our stre_angth and energy ff)r
guch important problems as rural reconstruction, cont'rolled credit,
marketing and co-operative education, and here there i3 more than
enough room for officials and non-officials to work side by side.

In conclusion, I wish to express my thanks to co-operators all
over the Presidency for their unfailing courtesy extended to me
and all my officers. I would particularly th-tu.lk_ the leading journals
and newspapers for their kind and helpful criticism of the movement
and the department. The staff worked in general with commend-
able loyalty and enthusiasm.

During the year under review Government were pleased to.cf)nfer
the title of Rao Bahadur on my Joint Registrar M.R.Ry. M. Gu'la'ppa
Avargal, B.A., in recognition of his services to the movement. The
title of Rao Bahadur was conferred on MRRy P. N. Marthandam
Pillai Avargal also, President of the Triplicane U.rban.Cojope.ratwcz
Society, as a fitting tribute to the head of that unique institution o

Madras. . -
84’1£?1e relations with the other departments continued to be cordial.

I have the honour to be,
Sir,
Your most obedient servant,

T. AUSTIN,
Registrar.
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ArpENDix No. |.—General Summary of

SECTION T.- WORKING CAPITAL OF

The 7
A\)In dras  rne ancras Societios
Provin- | Conpera. Cengra) | Alliliated
clal Co- (,'."I"f. | B; ,," to Super- Land
. operidive ‘entrn, Banlks L Mortgage
P Land (31, vising | Morigage
Bank. | Mortgage v Unions Banks
(). Bank (D). 21 ) | 3.
(1) &) 3 h () (%)
] ) K, RS, s, R, RS,
Share capital "',"'35,'~E"3" B43001 500,658 8,63, 107
" (/I)
Deposits from membiors G1.42,085 24712463 H9,418
Loaus from other socicties. T8, 75,666 THRTH 10, 43,497 112,16 806
Loans and deposits of non- )
members (Gndividualg) 1,013,638, 394 270,033
Loans from Government | . 24,000
Resorve fund 16,00,000) L2715 3284274 77,562
Other funds ... - 6,040,301 DR200 2948510 24,70H4
Total working capital on B ’ T
S0th June 1937 B R RUIRUSA B 02 IR RIS 490796 1,92 60,037 1,26,05,9%)

Total working capital on
30th Jun« 1936 .

Agricultural

Credit
SOCicties
(other than
Fand Mort-
sigre Bunky)
(04T 1) ().

( 7)77-“

Rx.
52,01 381

8,00,447
254,711,540

17,10,368

3,182,943
75,09 334
21,98 312

1,30.28.965

Divisible profits
Loss unrecouped ... .
Rescerve fuud including ad-
ditions to be made as per
aceount of 1986-37
Value of goods purchased
as owner ... ..
Value of goods sold as
owner ... i
Value of goods purchased
as agent ...
Value of goods sold as
agent

16,419,430

128,821

(7) Includes deposit< of non-menthers,

M Includes debentures,
() Includex the Madras Provinecial

{«) Excludes 23 societies not started.

Co-aperative
3 Audit Uniony and 1 Federation of }

LUh GLO79] 89,090,463 D01, 42,835] 4,91,00.825
1,973,722 64,422 4,430,934
25,302

33,411,500

91, 18,668] 4.53.95,361
65,9200 6,836,777
9,225 19.00/922
GRTION TR 8,702

mions.

Union, 2

Language Fedorations, o Training Inatitutes,

SECTION II.—DEMAND, COLLECTION AND BALANCE OF

Demand.

Collec
aae Provincial Provincial
1936-37. and Agricul- | Non-ngri- Total and Agricul-
Central tural, cultural, Hhad. Central tural,
Banks, Banks.
4)) (2) 3) ) D) O] (D
RS, R, R, Rx, RS, RS,
Principal including . (e) ®)
arrears e | 270,33322 3.00,76,4720 2,89,99, 113 87008907 | 1,47,98,332( 1,27.72,636
Ynterest duc in previous ) o
years (arrear interest), 385,882 57,038,881 13,111,346  74,51,100 2,40,014) 15,83,675
Interest due in 1936-37 .
(current interest) 28050421 33193700 2378638 K0,57,429 | 21 53,3750 18,75,879

(a) Includes oxtension for Rs. 5,73,510. (b) Includes
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societies Non-zgricultural societies.
| Total of Total of , Total
>ur- i shase Non-agri-| Total, otal,
ha Agricul- || ghors | culbwal | 193087 | 1950036,
chasc Othors | tural Credit | and pro ! culbural
and pro- 351) (/). secicties. (1,050) ().} duction | (197). | societivs.
duction |21 V) @40 (.| G
(150) (e). ' | .
) ) (10) an (12) (13) (14) (15) (16)
o RS RX R=. RS. RS. Rh‘.( B N .)"RS(.' otal 2 ‘)()R‘—;' 14
9 7‘5,‘7;% 9964 66371500 85.56,848]  3.82910010,23,1900  0.12,052) 22780019 2,29,33,147
Bt e Rl Bt e Rl L i L . ‘ '
7 WLU35| 97,3070 9351,123 4,49,78,011} 4,08,23,443
20,073 842562 17,7230 91918811 61,03 BT IBSLIZY L AOTROLI 40528,443
15,7;:}—'38 12;&;8}17 B9755413] 2H86,730] 397,562 1,77,947|  30,62,239) 6,48,13,690) 6,15,51,76
. Yy . : H D0 710l 129316 1,16,30,9771 2,50,98,921] 2,08,95,679
1,310,760 1)525:' _"1‘,“5":2'&' 1,1%?:::“_‘7:1) 1,“.%4 H_su,fi{n'; 15117700 (406,835 %1,9(1‘2‘48
10,0001 L,—‘}; .‘-()’ TO004TE 3407 T48] 2 ANB68] 2 42,288 30.80.399 1,<3¢.,1/,s_«1.3 1,0_%,;).),(‘)49
‘7“7}% gl’xi;# SRl 19007460 LAT04] 782010 20204600 SES86120 60,5217
J1.41.206130,35.028] 6,.08,07,160] 3.71,35,660] 13,01,198130,83 062) 4,28,69,0201 18.51,92,957
21,41,206]30,50,020 byUs,bi, y 1),
It 3 HATO106 MO61H 3.93, 12,740 17,63 80,145
RYTS 97 49 0851 584,50, 123 8.47,00,163 15,47,616130,64. 9611 3,05, 12, __ S50
12034 LU27 B0 ')’Hf'r;-)'lm,l Ny T AR 2194 06T 2690217
,":55:,: ")Q(I,Qif srarantl 140l UERTOR| 24622 287343 2668199)  25,08,557
3 11.366 80.46 281 37 (2 249 2.”)2,27{’) 2,‘;4,‘;:3!) 42,19,234 l,73,88,2‘;<’.) 1,69,12,050
77,43 366] 80,46.281|  37,02,206 e
, 9 53 (152 20),80,431 20,80,431]  23,33,484|  27,01,160
253,052 2,08, . o
208 108 2 ,15,527 22,]5,527 25,15,‘)35 26,35,851
2,098,108 2,98, 2 ) ’
3571114 1,32,365 1,32,365 37,083,479 1,74,757
35,71,114 35.71,11: . i ’ !
39,34 951 32 34,951 1,490,766 149,766|  33,84,717  17,15,846
Dy, eray Ty Je

{e) Excludes 10 societies not started.

ieti darted.
Judes 4 societies not starte
U; E:gludeﬂ 7 societies notstarted,

(g

1t e,
sxcludes 8 kocictics not startec
(E})M)EPxxctllxcch 3 wocicties not started,

PRINCIPAL AND INTEREST DUE TO SOCIETIES IN 1936-37.

Percentage of balance to
tion Balance. demand.
ion.
Provin- . Non-
Provincial . il and Agri- agri-
i Agricul- [Non-agri-| oy |cral col- |
Nou-agri- : and " -al. Central . cul-
cl(;ﬂ;urgal. Total. %e;::lftl tural. | cultural Contral} fural, o
) ) (1) (11) (12) (13 ay | as | ue)
rS RS. R, Rs. ks, R8.
9 26(:23 519] 5,02,19,480] 1,22,34,990] 1,82,03,836 63,650,601 3,67,89,427)  45-26 HRT6 | 21090
y ey WOyt Wyt il Ly y eyt iy v o . -
5192517 23,36,106]  1,45,868) 41,70,306 7,908,829 51,156,003 37-80 72:48 | 6092
Sy Lig y Oy . . . » .
19.17.212] 59,46,466(  2,06,046] 14,43,491 4,61,426] 21,10,963] 873 4349 | 1940

extensio:

n for Rs. 2,00,646. (c) Includes extension for Rs. 2,21,220.
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SECTION HI—DEMAND, COLLECTION AND BALANCE OF
PRINCIPAL AND INTEREST DU TO SOCIETIES IN 1935-36,

Demand, Collestion
1935-36, Provin- Provin-
ind ; Non- o i Non- o
Ganio | AL et | o | galand | Agricnt | it | tota,
Banks, . tural. Banks, . tural,
(1) ) ) (€] (5) (8) (7) (8) )
Rs. Rs. Ry, ): IR R4, [IEN [ 1EN HEN
Principal  in-
cluding
arrears eee | 2,88,16,563] 3,20,50,084] 2,91,85,402 RA8,61,03011,38,53,316(w) LILOT987(1){2,24,03,327(c) 4,73,64,630
Interest due in
DPrevious
years (arrenr . .
interest) . 511000 7554042 1374674 04428201 281012 | 21,64,028 S,20060 | 20,75,008
Interest, due in
1935-36
(Current
interest) 22,60944] 3198435 9533482 70028811 20,384,947 16,756,281 20,10,737 67,20,265
Balance, Percontage of bulanco to demand,
1936-30, Provin- Provin-
cial and | Agricul- N‘.’"‘l " cinl und | Agricul- Non-
Central tural, fugricul- otul. Central turnl, agricultural
Bunks, tural. Banks.
(10) (11) (12) (13) 14) (15) (18)
Bs. Rs. R, R&.
Principal in-
cluding
Arrears oL LAT63,237 1 9,00,51,007 6182075 | 4.24.96,400 o1y 6535 2ied
Interost duo in
previous
years (arrear . -
terest) ... 233007 | 73,00,016 844,713 64,67,826 4534 nH 8145
Interest due in
1935-36
(Curront .
interest) ... 2,260,607 15,23,154 5,22,7145 22,172,506 10031 ¢ 47:62 2083

Includes oxtension (a) for Ry, 180,507, (b) for Rs. 265901 and (c) forRs. 1,79,617.

Synopsis of Loan

(other than
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s in Agricultur
Central Banks)

i I Societies
I and Non-Agricultura
aina1936—37 and 1935-36.
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ArrENDIX No. 2. —Synopsis of Louns in Agricultural and Non-

|
Lioans. »

Amount.

b Agricultural,
[436-37.

A~LOANR ISSUED DURING THE

1) Purrose, i R8. (

For cultivation expenses. 28,82,7“2*

P:or purchase of cuttle ... | 807 955
For payment of kist 12,2527
For 1mprovement  of
) lands ] 636,082
For purchase of raw
) materialy BN SR
For trade ... RIS R R
N AR R

IFor cducation 14,01 l[
. gl .
For building, buying or )

_ Topairing ol houses 131,875
For manufacture and

purchase of country |

carts 30,936

For purchase of lundy ..,
For purchase of food and
necessaries of life

3,620

R4

10,47 444
Total, loans for pro- -
ductive purposes ., J‘.)l,‘.H,.’:.‘";.‘i

prior i
0,138,083

For paying off
debts

105315
25,420

For marriages

N .
For other ceremonics
y wier ¢

For litigation and other |

non-productive  pur-
poses 50,394,

|

Total, loans for non-|
productive purposes. ! 182,135
Grand total i lj'”r!‘mﬁﬁﬂ_
(2) VALUE, f’"ﬁ-_“—

Loans mnot  excecding \
Rs. 50 . e 1T39,629

Loans exceeding Rs. 50,

but  not  cxceeding
Rs. 100 17,63,516

Loans exceeding Rs, 100,

but not exceeding
Rs. 250 28,380,439

Loans excecding Jis. 260, [90.56,157

Agricultural, Non-agri- Non-agri-
L935=130, <-,u'lthu1':_1vl, cultural,
o 193637, 193536,
%n . ' Efu ‘ ?n g
2 o I = = f e - &
= g = =i + a -
i 5 5 g 5 g o
| 4 Q—i 4\"' 0.4 ';: 1 C;:
YEAR CLASSIFIED
1 7 LASS | ACCORDING
IO (D PURPOSE AND (2) VALUL. pinG
RN, RS. RS,
17700 2042064 1445 875060 1
a0 212 hiOBTI5065 148 7ot 97
,}"‘)' fs,f‘x,;.:a .’3-5!» 1406020 055! 141’52'; n-"‘;g
oA 9neTes el 76767 u-:m‘ 147205, 057
OO 722060 A8 La0sns 060, 280061 0wy
‘ i !
f:_ﬁz LTSS OLE LBASG 078 L4050 (58
R IR I o 302 3350179 1204
wlonastl o BABGY| 1 LL4R3E O3
267 44T, 3220 20,10202 793 209K
AT B w000202 T3 w9887y K09
oo semo os wsad ol oo o
19 56,720 : 28,611 90,063 035
s IR AN N B R TR By BT T I
A RI06M 553 BLu6s2 26| 6415983 2089
DEdd BOL900TI BEBRL2LAZ 08 1909128 50,434 ] 4959
42404 BLI80210 LEL1 SH28BTS BG4 91,60.277) 3535
ORIl LGN 072 31LGEIL 1247 2661171] 1097
O 2LR08 0050 AG20650 I8N 470748 182
O34 A8 0ddal 758595 297l 771166 207
FE L e3n s TR0y 17| 3008088 1506
T O] 1AR22,01 1| 10000 2,53,49,024) 100-00] 2,59.22. 798| 100700
1068 15,85,841 10701 32.91,082 1298 3040084 1173
R3] 17000000 1148 36,74,777) 1450 3872.035 1494
avgala b
17:37) 2677008 1806] 55003161 2170 1676
3| 55,00, 0 56,76,794] 216
GLL2) HSDRE22 BOTH 1,28.82849] 5082 123325:2 ‘éll";’
1000 LA8,22,001| 10000, 2,53,49,024] 10000/ 2,59,22,796| 100-00

Total 1,62,89,771

Agricultural Soct
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eties (other tham Central Banks) in 1986-37 and 1935-36.

. : Non-agri- Non-agri-

Agrxgl}lgural, A glrtl)gglg%ral, ealtural, Y ]tur?ll,

1936-37. 43536, 1936-37. 1935-36.
: ) > ) @
Loaus. ‘ & . 5 . éﬂ ; g
4 -+~ a -g = 2 9 =
g 5 =3 s = o g 8
g z E 5 g 5 8 5

O

8 & 4 & < A < &

B.—LOANS OUTSTANDIN

YEAR CLASSIFIED A CCORDING

(1) SECURITY. RS,
ans on security of
. L(c)l:a?);g;; conmy 43360] 009
2. Loans on pledge of
movables— .
(a) Jewels - 3,266
(b) Standingcrops. 74,295
(¢) Prod}ucg an
i ro-
v BT
' movables —_
F(Oat}ilbw) 1 o2110,608] 459
3, Loans on mortg?ﬁe
f immovable ) .
;ropcrties . |2,9820211] 6478
4. Loans on tfhe joint
security of one or e
:Jggglxgemhers 1,38,30,364| 3006
5. Loans on simple ‘
5. Lo ot horrowers. | 222,984 048

e e

Potal (1 +243+4+
rl?;ga .( ' . .. ]4,60,36,531 100-00
(2) Prriop.
o di
"if;‘fy’;;’f oxcooting 14 10,20,400] 2394
Loans exceedingtf,; one
ear, but not ex- . .
ceeding two years . 18,71,322) 407
Loans exceeding two
ears, but not ex-|
Zoeding five years ... 1,50,71,079| 3469
L(;aex:‘x;sei:ceedmg ﬁ‘,r.(.} 1,71,72,821 37-30
Total 4,60,36,531[ 10000

G AGAINST MEMBERS AT THE END OF THE
TO (1) SECURITY AND (2) PERIOD.

RS. R&. RS,
5"),879 013 12,23,196 387 10,87,178 347
6.204 117,726 1,09,665
1,20,979 1,350 6,500
13,16,764 21,837 3,99,448
haior| B2 140913 045 55613 165
973:24:328| 6108] 1,08,55,107] 34:32{1,07,13,965| 34:24
L56,74,474] 3503 1,81,94955| 5753(1,79,04761) 5721
aari0e] os4f 121,851 383 1072447 343
a4 795| 100°00] 3,16,26,022] 100°00) 3,12,93,964| 10000
112,00605] 200| 55,72961| 17:62| 5538355 1770
sagigra| 01| 9017228 2851 9L71549] 2931
166,59.008] 3724] 1,21,20,503| 3836(1,18,07,514) 3642
a5,80278| 3269 19,08,240] 1551 51865461 1657
7,40,725| 100°00| 3,16,26,022] 100°00) 3,12,98,964| 10000




65

APPENDICES

AFPPENDICES

|

10788'¢

61.¢ 680'7S wGer'0rT @91 C9T'Z6'8L'c e ¢ 90T'¥L'G £L6'85'18
0T-8¢ 1091 £70'7p 093 69€'63 189°87 1T 694 679'L ¥8L0e'
6129 100 L9 €9 ‘e6'1T 680 60 ‘g FIGOL'S
60 ¢ 888 90)L'88 ¥¢0 592'g £81°08'6 a1 FRG'T CEO'08'L
6.0 196 als L L10 999°1 £90'07'6 011 L69'¢ 206 1&g
190 199 16079 060 c0¥'01 L¥c19'0z - 01¥ €8h'L 8l
19:9 €ra'T La1'L3 800 85 01¢'69'21 CER'CRD
6% 8 6%6 YL $1¢ 0%6'9 LIVLLE 87803
€9.¢1 160'3 898G1 ¢zl 0hC'a 6L9°06'1 101 6G
7085 $6G°¢ L7871 88 ¥ 6F6'3 GEV' 09 192°€3
e Ll 9,91 GEe'EL cL8 8A1'L2'C 196'CR°GE £65'88°T
81-¢ ¥8L‘8 6T8'GLG 0-0 1¥¢6'T F20'01'63 868 F8'01
06 ¢ L66'% SLO'TT eI 6 890'F TLE'9p £76°6Y
68 877 0169 181 1528 £19'99'p 086'¢9
yo-b 809°T ]CE'LE 8¢ 1 LOETL 116'96'8 FLI'GH
95 0z 808'3 799'¢1 €8.11 L19'08 8CR'8G'G 887 9¥
69 6 /%G LIPS 9L.L 919'¥ 61F'6G eIl
61.01 020°G 90803 g 971 1EZ'0R'3 €20 €3
96-¢1 L21'% gue‘Cl 201 119'¢ 1H9'60'g gee'06
$9.0 18 czt'8G $20 026'8 S19TR'LE 29¢°20°¢
901 6Sh 6rh'es €00 0¥S'1 10142691 069°CT
ghl £€g, 9T1'0% 9eL'8L'T 16L'¢8'e
1691 6L1'G Gig'71 AR 81L'G €09'1G S06°F8
c8 ¢ 106'T fou'ee 9% 0 e 081°c0’'L 090°11'3
alg 9%6 CL6'03 20.0 ¥99 9LT'ER'0T 810°G¢‘T
£9:0 L61 fataty 91.0 %98 100'¥F8'G 861'¢0'C
8L 61 ¢18'8h'y fgeleo'ra €18 18LR1'93  TROMIEIS €019 661°09'L6  L1TEYCH'T
111 T10'€T 6eLFI'T 7G-9% LOL0R £17°70'6 0R.1L 70161 016'99'a
¢g.L $96'01 OLL'SH'T 292 cerel LTSy 0Z0% 010'90'% $E8'C00T
<0G SIES LeR'Cy Ll o6y 9IS (8:CH €C1'18 (£L'e8'T
86cg - GL9'GY €38'89'T 9551 0LZLS S06‘11'8 1132 186658 SOE'0Y'LT
a8-F 8RO 9. ANTEY 0181' FLCF OVEE'e L8T18'
€657 F122l 1718 CU a2 ARl 2¢.69 1o1'g0'e L90LEE
®CTL 6E6°01 Pr90F'L TLze 81901 eRL'9L
809 H-R¥ FIELOE [SIX3 &1 £6.81 UER'LEC (RYITE
607 Fe.89 FLEGE Cr6LL c1.ex 6OER'E £68'1LC
061 ce g aattay 0BI'E'1 oo CIgFH e Tte
(6-8¢ 6T1~1 1608 LER9E'F OLFOT'S
£¢.2 6CNITE 1cue 11170 CIE06G
1521 &LECC 0R-§ ceetL BOL LT
198 OREEE'T 1719 LISCHT czLeae
€091 rerel 11¢1I8'e IR0 19¢°es'T agC I0'e
&F.11 QELY 1rE1Le 662 cTF o8’y OIF60'F
Freg gER'LT FOlen “e.76 (CHee ceOT68
69.C QICY el cgueEl  gR0'LQYL
.6z IEGTT 6103 gLF'ATF 1296 F
6i.re ! CR.AL QOLTETT  LHERUEL
ceue cud 0098 gIC  I6EFOL
89- 18 Lgot s nee's £CCIR 01
TeI TG OFOEN 19 BEOOER  FFCE
1811 €681 916°2¢ 1€ 1EESL 621'06'8
¥ sy s IS 1 ']y ?d
25y “soure ‘purma 5% “eouR[E: ‘DU -asy .
“ueoIag saurred purmaqg Anadag vg PUTTAA  yyanzag eoueleg  pueme(]
[ v -7 A ———— — — —
‘Wi oYy ‘mae) Juory
1ge101uy L —_ -

J\
‘edwung

 ureyededeziA
- fjodoutgoaua f,
oee A[easuutf,

asof{ue |,
. o uapvg
o pruwmry

= ofJ, ‘SUISIN
- GIOBN
IvqQRC T
- gANpUR
e e suIpull

vee Joouinyy
e = emysty
ginog ‘vreueyy
** Ipjunp
9 "oQ
1585 ‘1IBARDPQY)
< yedsppn)
**t I0j¥qUIO)
J00331
e« 3ndo mgmw
- Kreeg
o qmog ‘o]
oy J00Iy
o andejuruy

*992129200Q JVLNININLGD-1ON

%o,

o mejededvzrp
o+ Ljodomypoury,
=+ Kqpeasuut],
e -.@“cwg“a

~ mopeg
prutey
ey, SUSIN
. eI0TaN
TeqElely
" RIDPS
- SRIpER
[ooutny
o emsty
e nog ‘eavusyy
= Ipyump
1AL ‘o
958 ‘LIBAEDQY)
qedeppug
oo alolequmio))
et I00331G))
=+ ndejdury)
T Amsylog
oquog ‘o
o gQHEON ‘}0Y
¢ audejuvuy

"$241009 OLNHNILIE Y

PsIq

LE—0GET S40YJ0 PUT SYUTF JDAJUF]) 03 §51]91008 P1PodO |DININANLBT-UONT PUD (8YUTY afvbeow puv)
burpmjozs) ppaso (vinymoriby g emp suvoq fo ebvjusoisg puv souvyng ‘puvwd(—(q) I NOLOIZ—g "ON XIANIAIY

[IN—L8-986T ‘840Y10 pup yuvg 2b6vbjiofy puv] (v4us) sayviado-0) svipoRy
oy3 07 syuwq afnbyuow puv) hq onp suvo Jo abvjusoisg puv souvypg ‘puvws(—(v) J ROLDIF~—E ‘ON XIINIIY

w



66

APPENDICRS

APpENDIX No. 3—Skction IL~Percentage of overdues by primary societies
to individual Central Banks towards principal, arrear interest and

— Serial number.

U S

10

12

14
15

16
17
18

20
21
22
23

current interest for 1936-37.

Name of the Bank.

Anantapur  District Co-operative
Central Bank, Anantapur.

Arcot (North) Distriet Co-operative
Ceatral Bank, Vellors,

Arcot (South) Distriet Co-operative
Central Bank, Cuddalore,

Bellary District—Hospet Co-opera-
tive Central Bank,

Chingleput  District—Co-operative
Central Bank, Conjeeveram.

Chittoor  District — Co-operative
Central Bank, Chittoor.

Cotmbatore District Urban Bank,
Coimbatore.

Cuddapah  District Co-operative
Ceatral Bank, Cuddapah,

Gddavari, East District—

District Co-operative  Bank,
Cocanada.
Rajahmundry Co-operative

Central Bank, Rajahmundry,

Ramachandrapuram Co-operative
Central Bank, Ramachandra.
puram,

Sree  Konaseema  Co-operative
Central Bank, Amalapuram.
Godavari, West District Co-opera-

tive Central Bank, Ellore.
Guantar District  Co-operative
Central Bank, 'enali.
Kanara (South) District Central
Co-operative Bank, Mangalore.
Kistna District—
Krishna  Co-operative
Masulipatam.
Viziavada Co-operntive Central
Bank, Bezwada.
Kurnool  District Co-operative
Central Bauk, Kurnool.
Madras District—
Christian Central
Bank.
District
Bank,
Madura-Ramnad Central Co-opera-
tive Bank, Madura.

Bank,

Co-operative

Co-oporative  Central

Malabar  District  Co-operative
Bank, Calicut.
Nellore  District Co-operative

Banking Union, Nellore,

Percentage of prinei-
pal overdue to

demand.
————Ae ———y
Long Short
term. term.
8126 3567
7214 4853
8610 H0-H8
7307 591
82:09 P08
8313 29-16
1704 K06
K6 69-11
7907 h248
4301 1503
38-40) 1852
4787 39-94
6631 3849
6304 4863
856 1878
6210 1857
2252 1531
7763 34183
h84h BR'69
17-43 135
biy87 5969
7964 5731
6778 3046

of

overduc arrear
interest
demand.

to

... Percentage

o2
N
=
<

26:38
6170
18-40

7046

3745

6869

a2
6614

2:36

K750
46°35

202

2:60

17:43

horo0
4400
3177
67u7

2869

of
cur-
interest

overdue
to demand.

Percentage
rent

o
0
poy

673
917
1079
1086

17-29

0:90
1790
0-12
136

184
022
856

5000

380
1359
23:68
1737
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dues by primary socteties
Vo. 3—SEcrioN I1.—Perceniage of over :
Arn:zf)nntsnzi(::idual Central Bamks towards principal, arrear interest and

current inferest for 1936-87—cont.

Serial number.

26
27
28

29

30

Percentage of princi-

pal overdue to
demand.

Name of the Bank. ~
Long
term.
Ramnad District— . o
Srivilliputtur Banking Union, 71
Srivilliputtur. P
Salem District Urban Bank, Salem. 42-40
" Tanjore District— -
Co.operative  Central Bank, 65'48
Kwnbakdnam. .
Co-operative Central  Bank, 8408
Tanjore. . '
istri 4315
i lly District Co-operative
llﬁ:ﬁgng Union, Tinnevelly. .
Trichinopoly District Urban Bank,
Trichinopoly.
. Stricte—
Vizagapatam Distric '
Co operative Central Bank, 3689
¥ izianagaram. .
Chicacole Co-operative Ceniral 78:68
Bank, Chicacole.
N

A e ey

Short
term.

70°66

884

36'12

1298

1272

440

3287

7962

of
overdue arrear
i to

Percentage
interest
demand.

40-18
1192
63-27
81-29
17°42

6365

2458

34 69

of
cur-
interest

overdus
to demand,

Percentage
rent

7-84

(44

006

16°56
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Arpexpix No. 4—SgerionN I (a).—Demand, balance and percentage
of loans due by members to Lund Mortgage Bunks, 1936-37.

Principal.
o A
Pereenlage
District. Demand. Balance. of halanco
to demand,
RS, Ra.
Anantapur 1219 489 30
Arcot, North ., e 15,195 418 2400
Do, South 11,455 HOs 143
Bel'ary ... 836
Chingleput 31,508 6 563 2083
Coimbatore 62,3002 2,630 422
Cuddapah 6 e
Godavar, East .., 81732 14,921 18 34
Do, West ... 4,955 73 016
Guntar ... . 11,273 .
Kistna ... 945,413 30,941 3246
Kurnool ... 19
Madura ... 2,626 420 446
Nellore ... 13,989 280 200
Ruunad ... 1,473 . e
Salem 3,022
Tanior BT O 9yge r.
ey B e s APPENDIX No. 4—Sgcrion I (3).
Trichinopol e 22,810 1,302 571
szugapultaxi 10,415 360 346 Demand, balance and percen?age Of loans due by membe;:' fo
e Agricultural credit (ezcluding land mortgage banks) and Non-
Total ... 481,388 68,093 1415

agricultural credit societies, 1935-1936 and 1936~37.

Arrenoix No. 4—SgctioN I (a).— Demand, bulance and percentage of
inlerest due by members to Land Mortgage Banks,1936—3(—cont.

[nterest.
r el ~
Arrear. Current.

— — -~ A -

District, Porcent. Peorcont-

Demand. Balance. ba:ll:{u’c‘(:i to Demand.  Balance. b:lfll:x\:cgfto

demand. demand.

RE. RB. RS, RS,

Anantapur 2075
Arcot, North e 64 . 25407 522 205
Do. South . .. 259 17.505 447 255
Bollar 1715
Chmg?;put e 3968 25,469 5,393 2117
Chittoor ... e . e 218 2 085
Coimbatoro w187 91,381 2,347 2n7
Cuddapah ... 15t
Godivari, East ... 398 308 100-00 01,468 2417 264
Do.  West ... 114 (7,276 1,126 167
Guntar .., . 18,773
Kistna e 1,049 1,562 20064 HYKIYA 3,124 542
Kurnool 64
Madara ... 49 18,048 272 1'b1
Nellore .. ves 14,254 35 0-25
Ramnad ... 1,360
Salem H764
Tanjore ... e 3,074 64,794 3,186 492
Tinnevelly 2,096
Trichinopoly ... U .11 110 H a0 21,449 184 087
Vizagapatam 50 50) 100 00 19,719 645 327

Total ... 18857 2,120 1124 pAT270 19,700 360
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Srarenent C.—Operations of Non-Agricultural Societies, 1986-37—cont.
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8,724

1. Number of unions
2. Number of societies affiliated to unions

3. Total number of individual members in socie-
ties affiliated to unjons . 485,565

4. Total working capital of afﬁhated SOG]etleS. Rs. 4,92,60,937
L 3,692,154
074

5. Expenditure in the year o
6. Percentage of expenditure to working capital ...

7. Number of supervising staff maintained by

unions ... 441
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Srarement D,—Operations of Unions, District Federations, etc., 1936-37.



DeveELoPMENT DEPARTMENT:

Starexexr B.—Operations of Insurance Societies, 1936-37.

APPRNDIORS NOTES CONNECTED WITH G.0. No. 369, DEVELOPMENT,
‘ogusmmsul-ex | ~ o~ ~N DATED 10rs FEBRUARY 1938,
doy pred sfm K = &5 £ & \
-a1d jo qunowry
pormsuror Q| 4 g § ,§ [Sussecr.—Co-operative Societies— Administration Report, 1936-37.]
J8LL Jojunomy T} X ™ o B e — _
-3804 \ - " From the Registrar of Co-operative Societies, No. 4. 4360, dated
jo Pﬂ;nz!nm:{; = 4 é & § §; 27th October 1937.
sy ut ~ - vy 4 . .
S B B g Please see the Administration Report on the working of the
quom o 8 = = 8 Madras Co-operative Societies Act, for the year 1936-37, submitted
-oBsuem jo g0y =| & o3 2’ g' & by the Registrar of Co-operative Societies.
™~
- - = " 9. The total number of societies rose from 12,795 to 12,927 :—
ondsmmn o 4 B 3 g 18 z' 1935-36. 1936-37.
* R = 8 = ~ Provineial Bank 1 1
- g Central Banks ... .. .. .. 08
3 . = >* o @ Central Land Mortgage Bank 1
R T 2 ® - ° b Provincial Co-operative Union and
'g,é « Language Federations 3 3
T vy g & & 2 |3 2 Audit Unions .. . e 9 8
il ~ il g District Federations 273 26;
*pagaaion o @ - Supervising unions ...
znonnqmnoa 3| d za & & o: Ag};icﬁltural gocieties ... 11,029 11,110
mnetiorddng ™ & 3 Non-agricultural societies ... 1,445 1,505
o § § 2 § N Training institutes ... —5 f
-qooqi00 srmery | % S i vy E 12,795 12927
- - e é T et
] 3 . ) .
825 3 vi g ”g ® ”g ° . 3 Rectification and Consolidation.—Three hundred and twenty-
AL ;;%?:?«::x! z & ggi ggi z%% §§§ § six societief were registered during the year against 211 in the
t v Koy wo § el e B 3 previous year. Of these, 136 were village credit societies, 29 were
‘e Qg ® éi 3 83. ¢ .agricultaral credit, 147 non-credit and other types, one central
of S ~ P .on-agr 3 i ypes, 1
“Yank and 13 land mortgage banks, The Registrar has not explained
~ bank gage bar . eg plalne
o leqmem o 3 g § 3 the necessity for increased registration during the year. The regis-
¥ quuy S o « ~ = B tration of a fewer number of societies was cancelled, the figure for
) oA e - E 1986-37 being 195 against 3384 in 1935-86. Cancel.lation of r_egig-
“ 8589 1R i i tration is only resorted to when no other way of improvement is
8 — é‘g : e 3 ! %oﬁsible. One thousand three hundred and forty societies were under
s égm ﬂﬁé ;..s .E p! the mariagement of agents as against 1,258 in 1935-36.
f g f"li .aé 884 § @ Under the scheme of subvention to central banks for carrying on
° 2% e 53 : g : consolidation and rectification work, the Provincial Bank paid
g z..aﬂ':a'hyfs | Re. 12,411 to 21 central banks. Central banks in their tul:n’spent
= = al a Rs. 2,30,562 on the work. The Registrar’s scheme of rectification
H was continued and progress was reviewed every quarter. The
. results are mentioned in paragraph 11 of the report. The Registrar
4 . reports that 21 ocentral banks have almost completed thg examination
g =X d ; of loans and that the first stage of rectification work is over. The
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work of reviving really bad societics should now be taken up.  In
paragraph 22 of the report the Registrar reports that he has advised
banks to take up a programme of collection of ducs from socicties
with the object of reviving bad societics.

The classification of societies according to the audit certificutes for
9 M : - . . .
19U5"u6 ShOWS th‘dt there 19 an lmprovument in thewr “,‘”'k]ng_ 'l‘hq_}

number of good societies increased during the year and there wag a
fall in the number of bad societics.

Central banks continued to extend all possible reliel to horrowers
congistent with their finanecial interests.  Most of the socictics wore
therefore able to reduce their lending rate to members to 74 per cent
with retrospective effect and the savings to members on neeount of this
reduction way Rs. %49 lakhsy during the year.  Many of the societies
have deleted altogether from their by-laws the provision relating to
levy of penal interest and it is estimated that by this measure
members were benefited to the extent of Ru. 2'R4 lakhy during the
year. Banks have also heen advised to credit townrds principal first
and interest next payments made by bad societies and several hanks

have accepted the suggestion. The question of further relief to
borrowers is under consideration.

4. Demand, Collection and Balunce.— The following statement
shows the percentage of halance to demand :—

. am i Neo grrnenltural
Contral Bauke. Agricnlturgl Ny ngrnenltnra

) SOCIeLIes, sutre e,
Percentage of hulanve g
to demand, -% % L, .q , . , %
| | |

z 2 3 % % 3z ¢ %

= = = = = &= k) = -
Principal ™ a1 DG A5 20 612 6510 DR 22:72 232 21140
Current interest 1181 1040 RTy Ll A7 452 431 24%20 2068 140
Arrear interest K006 A a7°80 72720 71436 TN Hi N (11 RS 1Y #0092

During 1935-36 there was definite improvement in repayments
by societies to central banks and by members to agricultural societies,
The progress made in that year was maintained during 1956--37
there was only a slight increase in the halance nnder arrear interest
in agricultural societies. In non-agricultural societies the percentage
of balance to demand fell from 224 to 21°90. The Registrar
attributes the improvement in ocollections to well-planned and
sustained efforts of both non-officials and officers of the Depurt-
ment,

5. Loans.—The following statement shows the position :—
1035-36, 1036-37.
IN LARHS.  IN LAKHS,
Central Banks o 12270 11684
Agricultural Societies .. 14822 162:90
Non-agricultural Societies.., 259:23 25349

There was a progressive incrense in the loan transactions of
agricultural societies from the year 1935-34. There wus a fall in
the transactions of central banks. The Registrar however states that
the fall was not general.

NoTES ro G.O0. No. 369, Dgv., 10ra Fes. 1938 3

6. Net profits —_The net profits earned by various classes of
0. V 4

o g ‘o o g
societies were as folloW 1935-36.  1936-37.

IN LAKHS. IN LAKHS.

R
o oricultural societies ... 5
Non-agrict RS

Agricultuml gocieties

plains that the fall in profits in central banks is
tion in lending rates and concessions gxtended to
due to re.duc 1 tter of collection of interest and scaling down of
in_ the T2 ltarists Loans (Amendment) Act.

The Registrar eX

hers :
anee\?‘:s ander the Agrict

. 41 —The working capital of all societies rose.

7. Working Oapilal-™ B o ™y 85103 lakbs. The total working
from Rs. 1,765°80 ,‘?\ the movement exclusive of investments_ of
capital ,?mplo_)' ed 1o'cher amounted to Rs. 1,114:91 lak}.ls against
one society 1 an in the previous year. The owned capital (share

Rs, 1,088'14 Jakbs 100 0% G ns Re. 894°07 lakhs and its peroentage

capi'ﬁf;l plﬁnl‘;sce;;&al was 35'85 per cent against 3583 per cent in
to net wor )

ious year.
the previous y Soci otics.—The numbert of these societies rose from
8. Agricultuml t(})f; end of the year while membership rose from
11,029 to 11,110 agl'? The societies advanced loans to members to
5,623,062 to 5,75, 162-90 lakhs against Rs. 14822 lakhs in the
the extent of B'Tsh re Was & progressive increase in the loan transac-
previous year. 1turf§s°°ieties from the year 1933-34. ) The movement
tions of agricu ning its strength of the pre-(.iepressmn days and the
is slowly regal ched the level of Rs. 163°50 in 1930-31. The bulk
transactions re%?l oed was for productive purposes (Rs. 92 lakhs).
of the loans af Viaans iggued for short term periods inoreased from
The amount Oh (t)o Rs. 7884 lakhs. The ratio between short term
Rs. 6387 la:k Sloans was 13: 14 against 8: 4 in the previous year.
and long ’celmhM been impressing on ordin?xry gocieties 'oht_e need to
The t%fiﬁtir:;le -of loans for discharge of prior debts, as this should
desist LT

be the work of land mortgage banks. T
: dit.—These include ordinary credit societies and ls:nd :
A. (i) Creds " The Registrar has givenan account of the working
mortgage banks. panks in paragraph 28 of the report. As regards
of lﬂ:ﬂdvmf’rt.g&g:’ther than land mortgage banks their number fell -
credit socleties OF T, B embership rose from 508,363 to 510,561,
from. 10,2elr?ta;e of balance to demand was slowly decreasing in
;:I;}slx;esgrof principal and interest. 1 Sule Sosistios—
i Nan-credit——-Purohase, P urchase ané Sase Socelies.
(N o8 transferred to Orissa, there were 84 societies at
Excludl.ng .f;ocli ¢ the year. At the end of the year t.he.re were 129
the, be'}glm;ué}%is olass. The sales effected by the sooleties amounted
iooi{esuegz% lakhs against Bs. 21 lakhs in the previous year. In
o Rs. _
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ATa T - i i

})ng gccg)zl:tiof S}}ef;f’olxj_ I'epo;t ’C}he Registrar hay given an interest-
¢ Ing of these socicties: '

tho tmpurtant Kinds o s b(.](,v‘v .(_“ :,n(,n,?n.,. A brief account of

Lolt’ll [/ J s ofa .

the end of the ;ﬂd M'LI{f sucielies. - These increased from 7410 111 at
grant shért_teJ yelr. 1¢ ()},)J(‘Ct l)f thiN Cl:ls,\‘ (pF r\'(,(gieh‘es wiad t”
et arfan (1:11;0 oﬁm:s to members on the security of their produce
the middlen?eﬁ tfut 9 sale to their hest ad vantage. Ry climinating
income from fhe§ l "lé;mbef; were enabled to get an increased

sale of produce. T}

however much : 16 work of the socictics wi
c s ocietiey (&)
store the rodu?“gpergd by luck of suitable godowns in whichw;n

ent tookpa.dvanet urm?l;zd as security by members. The Gover
age of the subsidy ive L roverns

; RS S - ! iven h s
tI:_ndla for rural uplift and included i’vit{-idn ity y the Government of
tes to the extent of 25 per cent of 1l S seope granfs to gocie-
godowns provided the societiey 4} 1e cost of construction of
cost, of construction eitla. ,fles tzl}en'\svslves found the balance of the
rom their own r

from Government. Ag many as 22 | esources or from a loan
3oas doan and sale gocieties were

given grants to the extent of Ry, 46 (o
B 105500 tohe p,”-l,os(?. 8- 46,025 and loans to the extent of

Loan and sale socjet;

Rs. 2616 lakhs, of which R‘:.tl({?i'ud
end of the year. Some of these
Rs. 27,503 while :
ment at page
few of thege g
Tuticorin, Di
ably.

'vnnced loans to the extent of
lbvlul.(hs were outstanding ut the
others e e 'socletms worked at a net profit of
54 of tho o ;orte(' A loss .of Rs. 7,082, The state-
ocietior whi‘éh gives ]mrt..lculurs of the working of a
ndigal Dot were working well. "T'he sacieties at

1, ur increased their transactiony consider-

Reference is made i
' ¢ n
ginio?trlglle(}rcredit in which 1}:)8;:': %:?({)';
ink. i 1
o neig}?}?o?i'?fleml n‘lms at linking up the village credit socie-
ok p B f to.m and sale societies nnd the lund mortgage
his prior debe Tgfl ants a long-term loan to the ryot fo cleﬂ:[;'g off
ot debts. . ttﬁs redeemed of his pust debts he is given 8
nte conditiogthuet li;lel'i;? ::rcrht society for agrioultumlg opera-
ngfg'hb(éuring loan and sale go:i?tto sell the prodnoe through the
atilisted. When the i
liate * produce i3 harvest it i
il ' ested, it {s ta
favoui:]; l\:i;lr;:};](;::e v?{:ero 1t may be sold at once, ()rkﬁ'elldtollt)hef‘;“l:
dovmpene murk 1.‘0 ]the produce is at onge sold, the lsmleI gociety
by the g sogi tcee( 8 firat towards the discharge of loan given
ot g (50 & Ia: dy and secondly for repayment of loan instsl-
the memper, | e one I;v;ﬁ‘;g(;e:ge bank and hands over the balance to
advances « Toan o P eannot be sold at once, the sale society

tharges the raral credi i
t society’ i
é‘.;:ds b;l:rtgige Bank loan melg ia.sm;ga;:re:nd elanmalment of
ystem has been tried in South Arcot Salem and Coimbatore

with success. The Regi to
v ] _glstrar reports th i
try the scheme in Tanjore, Tinnevelly an&dt sCtehIi)&oo": being taken

0
30 of b.he report to the system
ale societies form un impor-

¥, to which the oredit sooiety i$

produce : out of the loan the gociety dié-:

 gocieties of mew

-

to bad debt reserve and of
" tewpredemption. 1b
“more than % per- oemt: interest.
year will make the de/
“now been made irredeem
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The Registrar reports that these societies find it difficult to
market members produce. The absence of & Central agency to
co-ordinate the activities of loan and sale societies was felt and at
the instance of the Registrar the Government sanctioned the start-
ing a Provineial Marketing society during the year 1936. The
Government have sanctioned a staff of one Sub-Deputy Registrar, a
genior inspector, a typist and two peons and a subsidy of Rs. 2,800

or annum for three years to meet expenditure on account of rent, pay
of godown keepers and other servants. The society was started in
August 1936 and dealt with oranges, plantains, mangoes, potatoes,
ghee, ete. The ~ociety issues a bulletin showing the price at which
the chiet primary produocts are gold in Madras and copies of it are
communicated to loan and sale societies. It also attends to trade
enquiries regarding prices and possibilities of marketing. The
sooiety has just now made a beginning and it is hoped that it will
prove a useful link between the several producers and consumers
gocieties in the Presidency.

The Madras Milk Supply Union increased its transactions and
earned a net profit of Rs. 7,004 against Rs. 6,121 in the previous
year. The Government have sanotioned a loan of Rs. 25,000 to
the union to enable it to instal a pasteurising plant. The union
purchased cattle food wholesale and supplied it to affiliated sovietles.
It also granted loans for purchase of m}'lch COWS. Some other
type, the Puttur Mahali Pest society and the
Kodur Fruit Growers society also did useful work.

(iii) Other Forms.—There were 355 societies of various clasges
against 840 in the previous year. An account of the working of

these societies is given at pages 38-39 of the report.
B. Central Land Mortgage Bank.—The Central Land Mortgage
Bank worked satisfactorily during the year as will be seen from the

. following statement:— .
'g $1816) 1936-36. :  1996-37.
Number of members— )
Individnals .. - 198 457
Banks o e 9 90
Rs. RB'

Share capital 8,58,900 5,34,300

Value of debentures at the : ,

- end of the yeaX .. 79,44400 1,11,84,400
V. Net profits e e 48,765 64,422
‘Reserve fund ... .. 112876  1,28821

Bad debt reserve 10,000 20,000
2 were. exclusive of Rs. 10,000 carried
Rs. 20,000 carried to Reserve for deben-
There are no debentures in eirculation carrying
Two measures taken during the
debentures more popular. The debentures have
able for ‘s period of ten years from the

Theiproﬁts of Rs. 64,42

2
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date of issue and it is only after this period that the hank will have
the right to redeem debentures after giving three months notice.
The Bank has been given penmission to purchusc its own dehentures.
The question of constituting a sinking fund for repayment of dehen-
tures and the question of floating debentures once or twice u year
instead of all through the year are under the considerafion of

Government. The Giovernment have lent tree of cost for one year

the services of a Deputy Collector to be employed as Secretary of
the Bank.

Land mortgage banks.~—There were 92
end of the year as against 80 at the beginning.
ment shows the transactions of these hanks :

primary banks at the
The following stato-

1935-30, 104G 47,
Number of banks . 80 u3
Number of memberg - 22,502 29,24K
RS. RS.

Share capital
Working capital
Loans from the Central
Land Mortgage Bank. 73,66,201
Debentures taken by
publie o 466,500 2,88,600
Reserve fund . 54,535 77,569

6,51 977 B.6n 407
UI1,18,668 1,26,05 955

1,12,27,657

Sixty-five banks worked o a0 o
banks incurred  loss of R, 9,935, wguiiin profie o ond 27
earned by 47 banks and a loss of R8. 11,017 inourreq by 33 banks
in the previous year. The banks paid to the |Cent ral Land Mort-
gage Bank the whole of the principal and interest whiéh fell due
‘llil;rl:%lt}llek{):m. d The .bﬂ'~lks] had in turn o recover {rom members
. a under prine ropp ;
They collected Rs. 415 lnkhn vonop ;200 kb8 under interost.
under interest, leavi

ng & balan Rs. 06
and Rs. 0'22 lakh g ance of Ry, 08

A 8 lakh under principnl
under interest. The

. . . lr > I'B
under principal and Interest at the end of thpc oontages of urrea

. ! ] © year were 1415 and
3'85 as against 2064 ang 4-43 in the previousyyear. ’]‘ehere was &

decjded imp.mvement in collection. The reports of the committees
which examined the question of or

the ganizing banks in Malgbar and
South Kanara districts are under the consic

The organization of some additional banks
consideration of Government.

The banks cover 9,759 villages and miembers in 2,974 villages
have taken loans. Loans have 8o far been Issued to the extent of
To supplement this work, the Government havé

Aot, 1935, in ten districts, generally in areas not served by l“nd‘f
_ mortgage hanks. The banks oo-operated with the efforts of 5P°°“§
Loans officers in soaling down debts, The question of co-ordinating:

leration of Government.
in 1938-89 is under the

~ship of 295,181 at the beginning o

" oollection both a8 regards princip

“Rs. 48,160 . while the los

inder principal nd Rs. 544 lakhs .
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he Speocial Loans:
iviti banks and those o.{’ t ¢

. the activities of Iz:.{;c; mgfg&g:nks o sble. o mﬂuz}c:t (i;:d}t);o;g
officers has oo C o extent of Re. 1'56 lukhs as ag ingt Ro. 055
o wlte o ot The question of the recovery \

ol i‘n»:he pzev'fi o:l:eyeggvemment Staﬁt‘emplcyed for their beneﬁt"
banks the cost ot . ¢ Governmen o .

ia under the oo"lsl?:t:::llogo‘:ieties.-——-’.l‘here were 1,505 sooieties with
9. Non-agricu

ieti i ber-
i 1,443 ‘societies with & mem
a piembership of 804,105 as agamstf tixe o e Tollowing stet

 these societies :— -
£eh 1935-36. 1936-37.

IN LAKHS., IN LAKHS.

ment gives the transactions o

R8. RS.
9798 99°13
Share dEpital ... 303-13° 42870
Working capital T 95993 253-‘;3
g advanced . 1092 9
%Z:ndivisible profit of some - 2-94 2-87

Loss of other societies

these societies slightly fell from

(i) Oredit.—The numbet of actions of these socie~

; t showing trans ocL
1,063 to 1,057. 'The statemer 200, "% the report. The societies

i in parsgraph i ment in
ties will be fountc;lisfl:ctgrny% There was some lmprove
were working 58 al and interest. -

tion,
i dit—(a) Purchase, Purchase adnd ;S’atl}c;,e P;Zcitrw ; #
(il') Non;rgale.——-There'were at the ent.ho bennng, OF
Produeot e these classes against 216 at es, A
societios oo 58 gtores societies and 80 weav;{s RN
o e g:lr?)f the stores societies fell from Rs.
working cap

ieties was
: d by some of the socie
Rarral ki The B0ty SO T L vt e . 12,501
\ 9 305 and Rs. 89,118 respectively 1?0 ftiltle g){f Rs, 17524
e .RS: ant Go-operative Stores Tade of the other stores
The Tn}}{)hc%geg13 o e previous year. Some
against hs. 10, tloom
o Worl({:? W u'.*”s’ Socisties.—Sinon ““erid;fi?ﬁiifg %eitg?anhere
e i ieties a €
. > Soe rimary S0¢'e inst 50 in the begin-
ot 5‘_)0;?:3' ;":};;S: é)nd of the 7o ai 21%231: f{:h?a transaoctions i—
were 80 societt o following statemen

e ofthe 7 1934-35. 1935-36.  1936-37.
| RS, RS, LAKHS.
49,3759
Value of ravw materials par- 18,537 .
aiae
Ohasedf' finished products 44807 63,975 ) |
“Value 0 | |
apurchased- 14 ... 49340 7(),193 }23
Value of prod.zl:lts go A L0
Working capl
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1034-35. 1935-36. 193687,

RS. RS, RS,

Net profits of some of the ENE 2,290 9 596
sovictiey.

Loss incurred by others e 4075 SO 8046

The bulk of the loss was contributed by the Deving: Wenvers’
Saciety, Coimbatore.

Madras Handloom Weavers’ Society.-—-During the year a sum
of Rs. 68,800 was allotted to thiy province for the developent of
the handloom industry.  Out of thisamount Re. 14,260 wag disburged
to the Provincial Socicty. The Society subsidised 52 afflisted
societies to the extent of Rs. 16,596, Yarn of the value of
Rs. 27,208 waus supplicd to aocieties by mills on the guarantee of the
Provincial Society. The value of goods received from primary
societies was Rs. 83,413 ; cash credit was advanced to sooietien to
the extent of Rs. 21,450, The society will soon he installing a
calendering and finishing plant. It earned a not profit of Re. 1,747
against Rs. 596 in the previous year.  The society hus opened sale
depots for sale of products of affiliated socioties bt it cannot be said
that the problem of marketing has yet been satisfactorily solved,

(iii) Industrial und ('redit Societies.—~The Vuyyur society
sustained a heavy loss of Rs, 4'11 lakhs during the year. The two
Societies at. Kttikoppaka and Thummapals continued to work ag n
loss. The Chellapalli sooiety did no work during 1936-37 alsy.
There were 14 sugarcane growers’ gocieties at the end of the year.
The proposals of the Government for utilising the subsidy from the
sugar excise fund allotted by the Government of India to this pro-
vince for helping the organization of sugarcane growers’ sooieting. .
were approved by the Government of Tndjy, The schene hag been
introduced after the close of the yaar undep report. It will be in-
operation for five years and aims at helping the societies with staff
to enable them to carry out their funetions snd with subsidy to
enable them to purchase implements, apparatus, chemicals, ete.

(iv) Insurance Bocietics,~The two tnsurance spoieties oom-
tinued to do satisfactory work. The South Indian préra,ﬁve
Insurance Society issued till the end of the year 5,354 policies for agy -
assured sum of Rs. 4466 Jakhy as against 3877 policies for Rs, 82-49
lakhs at the end of the previous year. The teansactions of the Pogtal
and R.M.8S. Benefit Fuud were also satisfactory.

(v) Other Forms ~Building Socielies,~There were | 19 bujld-
ing societies against 118 at the beginning of the year. The position
a8 regards overdues is indicated below 1 :

1935-36. 193637,

\ ®S. B,
Overduesin respect of { Principal ... 3,274 . 4,814

Government loans. {Interest . 2,063 2,274,



	Image00056
	Image00057
	Image00058
	Image00059
	Image00060
	Image00061
	Image00062
	Image00063
	Image00064
	Image00065
	Image00066
	Image00067
	Image00068
	Image00069
	Image00070
	Image00071
	Image00072
	Image00073
	Image00074
	Image00075
	Image00076
	Image00077
	Image00078
	Image00079
	Image00080
	Image00081
	Image00082
	Image00083
	Image00084
	Image00085
	Image00086
	Image00087
	Image00088
	Image00089
	Image00090
	Image00091
	Image00092
	Image00093
	Image00094
	Image00095
	Image00096
	Image00097
	Image00098
	Image00099
	Image00100
	Image00101
	Image00102
	Image00103
	Image00104
	Image00105
	Image00106

