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“Dated 8th November 1938.

1

,“«m Rm BAHAnrR M. {JTPTA“I A, A
' : RPGISTRA’R oF (l0-OPERATIVE ‘%N'rs'nvs

P L Gl e v " Madras,

Tre SECRETARY 1o GOVERNMENT,
o DevELOPMENT DEPARTMENT,
SRR e Fort St. George, Madras.

’"‘1’1 : R o
{#‘mnuax Report on the working of the Madrag Co-operative Socie-

K3

- tieg Act VI of 1932 for the year 1937-38 (1st va lGu? 1o 80th
~ June 1938).7 : ,
I have the honour to submit the qnnLaI report on the working
the Madras Co-operative Homehes Act for the Co- onezatlve year
ferdmg 30th June 1938. :

Panp I—(CENERAL

1. RHegistrar.—T. Austin, ‘Hsq., 1.C .,' continued fo he in~
charge of the Hepartment throughout the year except for a short

. interval from 3rd Janunary 1938 to 19th Jum ary. ‘1938, when I
lap*u the post of Registrar. :

i . Joint Registrar. —-—Throuafhnut the \,c:h, T wncmmd to do
8\1&} as Joint, Registrar, : :
Mr. T.-Xi. B. Chandran, 1.C. S., the Addluo’aax Jolm Registrar.

who was under training; was relieved from this department on 25th

*" continued throughout the year,

November 1937, on his appointment as ¢ pecml Development Officer
Balem. ‘' No oiher officer was deputed for t rammg in Ius plaw
uurmg the year, ' -
3. Deputy Pﬂgzetmro —The 18 perms nent posts and ‘the three
tempomrv posts of Ileputy Registrars for Land Mortgage Banks
‘I'he supernumerary pos st of Depaty
Registrar to provide for the iraining of the d*recs recruit siso con-
tinted till 30th June 1938. One temporarv post of Deputy Regis-
- trar sanetioned in G.O. No. 1409, Development, dated 19th August
_ 1936, for the conduet of the non-credit training classes in “the

~ Central Co-operative Instliute wag utilized from 1‘&11@15* to ()ct\.m o

ber 1987,

One Deputy Reglbh‘dr, er K. Narayarldhwaml Mudaliyar, °

rehred from service during the year while another Deputy Regis-
trar, My, J. C. Byan, was appomted Special Develo cpment Omce"' '
'1.1 ualem whare Pmmh!hﬁu Was miroduc e} f‘.urmg zha year,

,J,



2 . REPORT ON TEE 'vonm:m or"rzm

A fresh pmmotron was made to the csz.tea ry of T
trars during the year and the promotse acted in shior

4. Subordinate steff.-~Thers were ab the begmam of?
, 64 posts of Co-operative Sub-Registrars .of which 23 were 2N
" nent ‘and - 39 temporary. ° Go»ernment in their Order Né)
‘Development, dated 6th April 1933, sanctioned four poats o\
operative gub-Rer*wfmm for Land Mortgage Ba.m/.s The lem
rary posts of 20 Co-opcra‘me Sub-Registrars for Land Mortgag
‘Banks and orie post- of Co-operative Sub-Registrar for audit
departmental revenues were also continued. Besides the. iou!
Co-operative Sub-Registrars sanctioned for Land Jortgaﬂe Bankg
Government sanctioned five more posts of Co-operative Sub
Registrars for a period of three months for the disposal of th
pending applications for loans in Land Mortgage Banks. In G.0
No.. 2601, Development, dated 28rd November 1937, a %up e
numerary post of Co- -operative Bub-Registrar was also crented fi
training & direct recruit. Two batches of six Co-operative Suh
Regxstra.rs were sanctioned for a period of three months in pidce >
those deputed for training in.land acquisition and survey. - In
‘pursuance of G.0. No. H(}Q Development, dated 19th Angugd
1936 ten Co-operative Sub-hemstmm were trained -in the funi
txons of Secretaries and Managers of Urban and Cenirai Banks for
& period of three montha. At the end of the year.: there werd
77 posts of Co-operative Sub-Registrars and Assistante Registrars;
 of which 25 were permanent nnd 52 were temporary.  During thd
vear 9 Benior Inspecters were - promoted. as Cowcp erative Subd
Reglstrars in scting and temporary vacancies.  Government
sanctioned the post of a Co- -operative Sub-Reglst ar for & period of
one month from the date of employment in connexion with the
-study of handloom weaving mdushv The post was not filled up
dnmng the year. :

The following additional staff was ezmctmned dumng the

year , :

(1) Two SC‘I’MOI‘ Infmecfm-s for the C‘o*mbatom Audlt U’)lﬂu

and five Seénior Inapebturs as substitutes for those Beputed
for ‘non-credit training in the Cen tal Co-operative Ins‘m,‘
* tute. : g

(2) Twenty- sovern Junior Tn s,pecto'rs, one for ihe hﬁgxstmrs
Office, cight for the audit of registered socisties, ten for
superwswn and management of bigger loan and s sale socie-
ties, one for Rasipuram Sale Society, cpe for Coimbatdre
Audit Union, one for Madura Audit Union, one for the!
Srivaikuntam. Tiruchendur Audit Union and four for organi.}
zation of societies for sweot toddy tappers in Salem district.

" (8) Eight peons for employment. under the Co-operative Sub- |
Registrars newly sanctioned for Land Mortgage B&nks :

‘%

& 5. The following s*atement shows the arrangements of thei
circles and the distribution of the staff. ' s

mmm@ co~o1>EMr1va soom:cms A(‘T FOR 193’7—-38 R

-Stafemen% ?howmrf the dzstmbutlon of staff as on 30th J une 1938

G- Senior : v
operalivel yroves. ‘“mb‘ Trapes tcrs,, ‘ Ue_r!‘,a!
-  _Bub- tors, : ‘ staff,
Distriet. 3 =) 4T = gl .
. . 35 < =3 K-S R I
. - " e A, P R w2 E
g=s N S e '*3 g w5 ORI .2 SIE % .
2.0 & RIEE Sigi ] 8 BEEEIEl Y 4
=l B |8 E-a eSSl E L= 23| Eigial 8 ] . 5.
- Bled B E12 888 SISIal B B iRE P88l S '] g
‘ gzl 2 12lal2iS|2 [B1Bi8| €| ¢ 1£8is(sl8 11581 &
I R T Slal 2 48l 8 W oleniCiais! § 2 ]
Al (R CEP@ml <1 4lfR|C IR j@ [mEpsis |~ .
U Vizagspatern .o 3l 1) pimplo{aid gy 2q 6).. (1l 4 e 1s
Rast G(giavarl.. 1<§ 1 }} 11011 g? 4 1 5 g 113 :t) g lé
West  da, we fuod - ce P P P I eeieed 2
Berwsda .. oo Uil 1t ovtai il efata el st gl By
Ganter ,, PN I ) J T AR B 15 0 U VO B £ T B 1 R SO E .. 4 612
Rellpte ., JOUE 15 T T PO 13 U PO S B -0 O 15 4 T Y 2 3 J..leed 8 -’1’ 7
Chittoor oo - wo Lo Lol | 3hefeefas) B8] 2.1 3 I; 1., § 217
A oA T s 1L feef. B 14318 2o 24408 2f B
b by e sttt el 2y 21 e 2t 4
PSR T AN B SO B 12 0 PRI K122y L 2 4 .. gl 5 a
. [N NP 131 N 5812l .. 21 2 § :é g
OSIIET IS S RORR I 1O 1 ORI I £ A 100 B3 B O I
.. 1 i i4 411§, 718 8l 1 58 £ 8 o
e P3P 3L, p UYL 14 41 4l 2] 4 2 4 4|1z
ot T ininqefifizislai .l 77 4 6138
PSR T N SEOURE 5 £ S T TR 0 * 0 - - B X 4 5118 Jeb B2 Y 14
b i ottt 30) 82 4 8] 4 «of 4. 0hE 10
R se § 31 -3 133103 faed. 300 8) 2. 3 £ 12 121 4 A1 13
AT DONRRS F N 1 NV I 0% % 08 N 20 15 112 Y A R N 1 UL O DA 4 IO
Tipreveily OO A5 T I U A O )5 T DO DO S 5 O 1 3 SRS S I T 3 R A 1 S S B L]
Coimbators Wiz ot ilerao el eyl 2] 221 4l o8
Nilglris .. we dend s b o T HEEE D 2 Haab I e f e b oee fevdeslestan 4
nimwa.lore PR I | I O NOU B £ B PP I 8 18] &l .. 2 2 1. 5 3 & _!8
Salem .o .. j 3 DL bRr 0] B r2i 43 ..) 3] 3184 4]0
it 1 1§11 JU 4 A .. 5 412 4,.1 4l B35
b1 0 & % SR VO O O PR RIS PR 0 R '2_ 12
1] 18 IS PO ISPURE FOS FURS PO Y BDRNEE PR SR 0N N - I 1
Land »Oﬁga.p,e B 2l n
e TR I I RO 0 0 S 1 EDO 1 64 100 OO ISl IO 4 Y S B
. (u’tr!;‘al‘i Co-
opefative’ o
Tnstitute P T IR RN T3 £ R0 U SN U3 CF £ BELSS NETHN MELIS 150 003 0 2t
Madres  I'Tovip- .-
cial Marketing ol o
Soelety v foed T e [ Yoteatoe] oo feefrederf wo foe fae fendedfedd 24 2
Total ., j22] 57 5 ]33i23/13|6 427 (726219 23 | T 93 {11 28:94(120 (200
s Includes 1 Head Accountant and I Typist. 1 Also 1 Principal and 2 Lecturers,

On 530th of June 1938, there were 51 officers of the depart-.

“ment on foreign service, including 16 Co-oper ative SBob-Registra arg,

7 Senior Inapectvrb and 28 Junior Inspeciors. They were er-
plaved by 15 Central Banks, 18 Urbun Banks, 1 audit union and .
1

T rmsredaneaus types of ins titutions.

6. Cost of working. ~—"The total expenditure incurred on the "
depariment smountad to Rs. 1338 lakhs as against 1210 lakhs

in the previous year as shown ‘mlow — - ‘
. RS, B3,
o7 LAEHS, : : ¥ LAKHS,
Ps.y nf Registrar ., . ;. ‘036 Qrants-inaid .. .. 018
Pay of Additional Joint Grants for Co-operative 3
“Registrar. 0'14  training and education. ~ 051
Pay of officers .. . .. 112 - e
- Pay of estanuahmenf: N Y e
Allowancss AT 252 TR : 1338
- Contingencies .. e 0'79

’;’1-.9.,,
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" Receipts during the year amounted to Rs. 3'96 lakhs ‘a8 againg
Re. 354 lakhs in the previous year. The net expenditure o
‘Rs. 942 lakhs represents 047 per cent of the total working capita

" of all societies as compared with 040 per cenf in the precedin
7. General swmmary.—The general summary of progress dur]
ing the year in respect 'of share capital, deposits, loans; reserve fung
and working capital together with particulars of arrears undef
principal and interest as compared with the corresponding -figureq
‘for the previous year iz exhibited in Appendix I.” A graph showy
ing the pregress from the vear 1919-20 in the number and in the
membership of agrienttural’and non-agricultural. sccieties and irﬁS
the working capital. of all societies, including  central banks ig
appended, The figures for 1936-37 &nd 1937-38 exclude those
relating to the societies transferred to the Orissa Province. | |
Season.—The south-west monsoon was defective in all distrietq
except in Chingleput, Chittoor, Trichinopoly, Madura, Ramnad
and South Xanara. The north-east monsoon was bordering on oi
above normal only in Cuddapah, the Carnatic, the Central dis4
tricts, Tanjore and the West Coast and defective in the Circarsi
the Deccan (Cuddapah excepted) and the South (Tanjore excepted)
" While there wag a very slight rise in the price of paddy. there
wag considerable fall in the prices of commercial crops. There)
was therefore no marked improvement, on the whole in the economic
condition of the ryots. Accordingly, at wy instance, all the cond
cessions given py co-operative societies last year for affording relie
to thoir members were continued during the year. R
8. Socigtics.—Including, 241 applications pending disposal sk
the end of the previous vear, there were during the year 1,36
_applicaiions for the registration of societies. Of these, 446 wer
complied with by registration as against 326 in 1936-37 and 48
were rejected. . In the organization of 284 societies, departmentd
officers took the initiative, while the remaining 162 were registere
at the instance of non-officials. Of the societies registered, 8
were in. the Salem district alone, where several societies wer
organized for the benefit' of the toddy tappers who were throw:
out of employment consequent on the introduction of Prohibitios
in that district.  Thirty such societies were registered during th
“year for the manufacture of jaggery out of cocoanut and palmy
juice. The passing of the Madras Agriculturists Relief Act, 1938]
also contributed to the increased demand for the organization of
new societies. This Act is bound to result in the expansion of thd
movement as the ryots would be looking in a larger meesure thay
heretofore to the credit societies. for necessary finance. Accordingly
Deputy Registrars were inshructed to take up the work of expan :
-gion of the movement in their districts. Four hundred and ,fm:-ty}
six societies, both credit and non-credit, were registered during
‘the year and I expect more will be registered during the currenf§
year. But they have, however, been told that they should register;
societies only after satisfying themselves that there was every)
Frospect of the soccieties working suecessfully. That = ;cautiaﬂei?

.
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policy was followed during the year 1937-38 is evident from the
fact that ont of 934 applications for societies disposed of, only 446
were complied with by regisiration.  The number of societies regis-
tered was less than ten in the districts of Anantapur, East Godavari,
Kurnool, the Nilgiris and Ramnad. The classification of the several
societies vegistered during the year was as follows:— .-

Land mortgage banks . B I -

Agrioaltural oredit societies other than and mortgage
banks. : - 261
Non-agricultural oredit recisties .. .. .. .0 82
Purchase and salo socicties = .. S 3
Production and sale societiss -+~ .. ., we' .. 33
COthortypes .. oo ai e e ee T
Total ... 446

It may be obscrved that of the societies registered 205 were for
non-credit purposes. - This number included 18 betber living socie-
ties, 16 thrift societies for women, 5 societies for the consolidation.
~of holdings, three each for cattle breeding and for the production
or sale of Khaddar and two for colonisation. _

"

The registration of 235 societies was cancelled during the year
ag against 195 and 834 in 1936-37 and 1935~36 respectively.- Cun-
cellation was ordered only when all attempts to revive the socicty
proved futile. . Of the socletics dissolved during the year 389
were in Malabar, 22 in Trichinopoly, 19 in North Arcct, 18
each in Tanjore and Guntur, 14 in South Arcot and 13 each in -
Chingleput, Madras and Salem.. The number was not more than -
ten in any of the remaining districts. No society was dissolved in
Bellary and South Kanara,

There was at the close of the year 13,138 societies as against
12,927 in the preceding year. Of these, the committees of 26
welsties were under supersession under section 43 of the Act and
;236 soclelics wers wnder the management of agents appointed
mder by-law 62 of village credit societies, as against 86 and 1,340
acizties respectively at the end of the previous year. | e

9. Loans.—The loans given by Central Banks to societies and
adividuals amounted fo Rs. 14225 lakhs and Rs. 1339 lakhs as
gainst Rs. 10588 lakhs and Re. 1098 lakhs respectively in the
revious year. The overdraft trapsactions with societies increased
gring the year from Rs. 74-64 lakbs to Rs. 110.70 lakhs whilo
wese with individuals fell from Rs. 462 lakhs to Rs. 4'38 lakhs.
he remarkable progress during the year in the development of
ay and eale societies has in a large measure contributed. to the
arked incrense in the loan transactions of Central Banks.  As -
iad in the last year's report, the Madras Pravineial Co'opers:tiv&" ‘
mk and the Central Banks are coniinuing to pay special atten--
m-to the development of these societies by advancing thenm -
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loans at reduced rates of m‘reresz and by affordm" them other facx-
. lities for carrying on their business sach as ‘grant Of subgidy 1o meel
. the. cost of the staif ete. - The area nnﬁer the controlled credib

-gcheme has been extended and the loans issued under this scheme

" also have increased.” With the extension of the scheme to several

districts, I e.&pbct forther exna,nﬁmn of business durlnif the burxet.t ;

‘vear o . J
10 Denmnd collﬁcuon and balance-——*

Amount dus by -

S B B K3 A Mok ~%
' L : s T - snbers:

: 3 Bocietios h:glgbir_.‘“ .. tonon-

m to central cul tgl i . agricul.

# bepks, ~ ohgure tural

o gociotios,

i . - . . gociotios.

RS " me) " Ra. :
: FUPRE T (I TaEHs.) (I¥ LAXES.) (I¥ LAKHS.)
" Amonnt overdue on 30th June 1987, 11797 17761 64-48

De;....nd for 1937—38 T oo o 110°28 12830 24582
Tctal })emand gest23 30591 31098
CExtension  e. < es . ee e B0 308 . 5Tl

- “€olleotions ;. ¢ .- so .. 10815 . 13326 - 23983

Tota.l of exf-ensron and Collectmn 11365 13629 24554

Balance .. 11438 16962 = 6474

ercentaffe of balance to demand 5020 . 5545 - 2086
under prmcxpa.l B ; - o o

Percentage of balance to demand 5900 75:83° - 5906
under arrear interest, : } .

Porcentage of balance fo demand 927 38-27 1878

- -under current interest- . R : ’

- Percentage of balance to demand 51'15 o p8T6 2190 v

under prineipal {(on 'SOth June
1937). : S T - :

Percentage of balance to demand 3782 . 7248 . 6092
~under arrear interest on 30th Jane - : ; o
.1 1837,

: }?ercentage of balance to demand 940 4340 1940, .

../ under’ currenf - interest _on 30th
Dot June 1937, *

Exbept under arrear uaterew, there was a fall in the overducs
‘poth  in Central Banks and in agricultural and non-agucul

* societies. -~ Though the fall ‘was not remarkable, it is a matter. fo" ;
- satisfaction that some reduction was effected. The sustained cforts -
of both the non-officials and the officials of the department are i

- no small measure re*zponszble for this result.

MADEAS CO-OPBRATIVE SOCIETINS ACT ¥or 1937-33 %

" The Tise in the arrear interest is due partly to the fact that in
the case of bad societies Central Banks have been crediting the
collections towards principal first instead of interest 2s advised

“by me and partly also to the facl thal the arvcars are due from

societies which are on the verge of liquidation. As was done last
year, the progress of collection in each district was reviewed in the
closing months of the year,

»

11. Soundness of 17wc\tments in socicties and the Registrar's
scheme. df rectification.—1'he Central Banks pursued the scheme .
of rectification®started in previous-years and the progress was.
reviewed by me every quarter as before.  The Central Banks at
Trichinopoly, Calicut, Coimbatore, Hospet and Mangalore, com-
pleted the examination of loans in a further number of indebted
societies. One or two bhanks also re-examined the loans dmng
the year. The results of the: sxﬂmmauon up to the end of tha
year are indicated below — ‘

- (1) Number of societies in whxch examumtmn wes cons

- docted . . eri ee o ee T e D 0B
: Co : ‘ o (¥ TaEHS )
(2) Total amount of loans mcludru' interest involved I
in them - .. e e .. co e 30301

(’%) Of tho ahove sum, the amount which staudson =

: ‘adequate security - g .o .. 211°30
, (4:) The amount which Btands on madequata scourity. 9171

{5) Of this, the amount for which additional securities g
- have been obtained and the emouni sollected .. 2001

(6) Balance still ili-secured . <. .. oo ae ‘..  7190
~{7) Eatimated bad debts in thyss sociotie ce .. 3988

(8) Of this, the amount that will aﬁeat the (mntral } i
Banks .e .o .o .. . . 942

(9) Amount of leans colleoted during rectification work, 5961 -
(10) Resorve fund of Central Banks -~ .. .. .. 3349’
(11) Bad Deobt Reserve of Central Banks .. -.. 1968

The Central Banks are taking steps to collect or secure the
loans on inadequate sesurity but this is procceding at & -rather

~slow pace. They have been exhorted to make systematic and sus-

tained efforts to push through this stage in the rectification work. -
The special concessions suggested for D class societies were con-

_tinged during the year and they are being extended during the

current year to the members of all classes of sosieties under certain
conditions. . It is hoped that Central Bauks will avail themseives
of the opportuuity and realize a good portion of the ill-secured
debts. It is' no doubt inevitable that ‘the Central Banks will
have to write off a portion of their dues as bad and irrecoverable ;-

~but this will not affect their ﬁn&nczal eqa.zhunum as trpv held
§trung reserves.
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" Reserve fmzds&-‘-’}?he‘fonowingstét‘ement shows the position of e

“ reserve funds of agricultaral and non-agricultural societies as on

S 30th June 1938t o b e s : r S

S Ci g . Agricnl- - Non-agri- : P

ol S SR tural - eultural . Total,
societies. © socioties, :

&

: B N AN RIS - S R - BS..
S e TNt T N TAKES,) (I8 TAKES.) (IN LARES)
Total amount that should have been ~ 7875 | 4207 121-82 .

. geparately invested. © - 4T o, L
- Of thiz, the amount that has been ~ 63'66 3041 - 103:07

© - seperately fmvested, . - T T

- Balanoe yet to beinvested .. .. 1609 . 266 1875

. .''The percentage of the invested portion to the total works out
" 10,85 as agsinst 83 in 1936-37 and-80-in 1935-36. The steady
. progress in the investment of reserve fund was largely due to the
. adeption by Central Banks of the policy' to appropriate fowards
.+ “the uninvesied reserved fund, a.percentage of the collections from
" gocieties. “The need for every society to have a strong reserve.
- fund- which s separately .invested requires no emphasis and if.is.
"~ hoped that societies and central banks will take adequate measures.
to achieve this object. . R ' v :
(19, Classification of societies.—The classification of societies
audited up o the 10th October 1938 is given in Appendix No. 4,
Bection I1.. The classification of credit societies according e their.
-general working during 1935f36~:irn§1 1936-37 is given below :——
i DR R S ' Year.

; 7y : 2

S0 L R SR 1935-36. 1038-3%"
“A. Thoroughly good societies ... .. .. ., 282 986
‘B. Societies with some defanlters and some mistakes 1,489 1,831
Coot inadeounts, . o L7 TR PR
0, Al "cther societies that do. not come under 8,268 8,236
coclass D, : o : : :

~ed. should they. fail to' dome under closs C
within two years.. - ..

11,594 11,617

N

T

ng to note that there was an increase in D class societies also.
During . the year Central Banks and Deputy Registrars were
- requested to see that special measures of relief were g?ven to mem-

bers of D class societies by way of scaling down the debts so that
after clearing their frozen debis they might obtain fresh loans for
their current agricultural requirements. The need for Tehabilitat-
zn}g,‘these gocietieg hasqow‘become greater with the coming into
force of the Madras Agriculturists’ Relief Act, Co-operative socie-

part in the finuncing of agricultural operations than in the past.

Eé?(;rg’ they ‘take np fhis responsibility, societies
d reconstit :

ce

PR S

- D. Bad sccisties which probabljf have to be 'liq‘uid&t-- : "1,545 1,564 R

Though it is satisfactory that theré was some increase in the '
umsber of societies both under A class and B class it is disappoint- |

ties are therefore expected to play a more important and active

el SN shotild be revived
ted. to play their pazk well. . The progress in tackling

MADRAS 00-ODPBHATIVE "SOCIET‘IES"'AC’};'FOR 1937-38 o 9
D clags ‘socicties was reviewed by 1mne every ‘quérﬁg. - It is hoped
that before long the number of ‘these societies Will be reduced
pubstantially. = - - - T :

-13. Resources.—The statement given below shows the resources
of the various tlasses of sociefies on 30th Jupe 1938, o

. ™ Porsentago of total working capital dérived from
: - g c : g% < ,é g ’
Serin}l number and - . = coei g 5 B 2
. type of societies, 7 é"f‘ & - % , ﬁ; &
L B S T R
£y ¢ 2 8%8 F 8 4 2
& @ = I R - T - T - 1
e . Ra ; ’
- : {is Taxns.) - . -
1 Madres Provincial 204-88 340 5430 3022 8006 422 10G:00

y

. Co-operative

2 Madras . ~ Central 15247 439 8338 " 070 .. 080 064 10000

Land =~ Mortgage

Bagk. . L T . - R
3 District”  Central 52854~ 881 - 4614 3211 5., (640 5847 100000 .
4 Agricultural socie- 870132 1017 . 664 6809 080 11488 342 100-00
© o ties. . R o : e
" 5 Won-agricultural 45344 . 2294 6180 572 300 928 633 10000 -
soeioties, : _— - g : Sagpe
L Total .0 2,005:85 5021 S oo 38l o 380-50

" 'The working capital of all societies rose from Rs. 1,851-93 °
lakhs to Rs. 2,005-65 lakbs. The total working capital employed
in the movement exclusive of the investmeniys of one society in
another amounted to Rs. 1,109-48 lakhs, us against Rs. 1,114.01
lakhs in the previous year; and it is mede up of as follows:— ¢
’ - T : (18 Lf’f}'ls.)
Paid up share eapital . .. .

‘ e e .. 23535
" Deposits of individusls and institations .. .. 76794
Reserve funds - .. .o R S ¥ 5 Y

- Loans from Government .. - .. ‘.., 2302
‘ ‘ ‘ ‘ Total ..1,19948 .

" The owned capital in the movement is Rs. 408-52 lakhs (ie.,

3406 per cent-of the net working capital). WLl L
14, Commeon Good IPund.—Every year co-operative societies,

‘including ‘Central Banks spend a portion’ of their net profits on

~objects of general public utility such as reliéf of the poor, education

and ‘medical relief. During 1937-33 the amounts so spent by
societies and Central Banks including the Madras Provincial Co-
- operative Bank were Bs. 21,489 and Bs. 19,647, respactively.  Qut
of these, Rs. 23,952 «were spent on education and co-opertive pro-
paganda, Rs. 6,562 on the maintenance of libraries and reading

rooms, Rs. 6,892 on sanitation and medical relief, Rs. 1,548 for

the purchase of stud bulls and Rs. 2,107 for providing village -
amenities like lighting the streets and repair of roads and wells, *

~ . Though the amounts spent are not 'large, it iy pleasing to. note .

that in spite of low profils, central banks and gocieties fourd i
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rage gphuanthmpié and civic activities alongside
d}z%mtes, ,;.szl “Suits andDecrees,—-—The sta;t}ement, 'giv.en
shows: the ‘progress in the disposal of arbitration references,;
/i) suit B ~ .

TR . . references. suits.
- beginning of the year. S5,959 596

Number filed dt . 16,850 - : 691

: e P wAL L ‘1:575;' 42 €
4 Number decroed during the year ... 17216 781 o
Nomber pending disposal at theend 0 ‘
‘of the'year eorirbree w0 3067 oo 4B

Amount involved
ding the decrees.o

7 ..Rs.7,89,193 Rs. 81,459
ned during the year, the total num-

f the decrees ‘executed, 259 . were through village: courts.” The
umber ‘of decrees . pending  execution - was 76,431. . A sum of
Bs. 79,7 lakhs was involved in the decrees. Of these, the decrees
d Rs. 3-98 lakhs, respectively.: -
Including theic

ng theicases pending disposal at the beginning of the |
the:lmtzal:numbgrnf ‘applications for execution by the depart-

amount realized in the course of execution of decrees through,

wions pending disposal ‘at-the end of the. year: ‘The amount due
in them ‘was Es. 54-16 lakhs. ..~ TR e
olal sum of Rs. 5,596 was realized towards arbitration fees -
g the year. . There wis no change'in the scale of fees levied -
in h\e,;prgmgusk year, viz:, Re. ] on each-reference touching» mone- .
a}ﬁP}{téfsff'fQI",amqunis exceeding Rs. 150 and Rs. 50 for non- :
monetary disputes and. for ‘each revisich petition - thereon. - The"
,PEG%};S_»‘#OJt}ae!;Peegistrar “under “section 51.. (5) during ' the year
~ A Iﬁ"'l_s\,_ﬁut’Offap_l;esei ‘the awards. of the arbitraiors,
nd in 25'cases, they were remanded for retrial. B

amended during the year, iftroducing
eneces b?lélg made under-shat section
e’ mant o oon @ Soclety or its committes erd any
e s i) ’PW Ofﬁ er,past \serva-nt, etc. In view of the -
egzielféc;;tathn% 'm‘&d?by é?ve.i'aif?j"fﬁes reg&l’ding the possible abuse
Wi%ilmg}& on: by the ~'mdlscrlf?{nate‘1%unching of suits against
s e&?*&%@?ﬁmment’dqected that the Presidency Regis-
: Sn;e : éake on file and decide all referencos under
seckion (). of section 51 of the Act. The totel

© Arbitrabion | Owil

r to-be executed was 90,795.-. Of these, 3,139 were  satisfied
ore ‘execution’ and 11,225 after taking execution proceedings. .

-0 civil courts and the amount due on ‘them were 5,140

nent”was 43,527 1involving ‘Rs. 70-56 lakhs. Of these, 2,548 cases
tisfied sbefore attachment and 8,353 after attachment. The *

epartment was Rs.' 16:40" lakhs. There were 32,626 appli- . -

~ tMADRAS CO-OPERATIVE SOCIETiES ACT ¥OR 1937-38 R

- ‘number of cases taken on file during 1937-88 was 47.. Of these;
“nine cases were disposed of and the remaining cases were pending -

~ disposal at the end of the year.. In view of the large number .
. of cases pending, Government have permitted since the close of

the year the Joint Registrar of Cok-operative Sucietigs~ajso to dispose

..of such references. ER . S & S
.~ The five Co-operative Sub-Registrars appoinied last year to
_.push through execution work in districis where they were heavy,

were continued during the year. In spite of an increase of 896
applications during the year, there was better: progress in their
disposal. The number disposed of during thé year was 10901

23 against 9,405 cases in the previous year. I am taking .every
. step to ensure quicker disposal of the applications. i

" As in the previous years, societies and liquidators had to pur-
chase properties of defaulters in certain cases during the course -
of execution proceedings. On 30th Junc 1938 the properties held

by societies and liquidators were of the value of Rs. 15-64 lakhs
‘end Rs. 269 lakhs respectively. The income derived from them

and the expenses incurred on their maintenance were Re. 0-49 lakh

~and Rs. 0-28 lakh respectively. The properties in most cases are -
- unremunerative to the societies and are a source of embarrassment

to them. , The ownership of lands involves certain duties and res-

- ponsibilities which neither the societies nor-the. Central Banks dre -

fitted to discharge.  This state of affairs 18 not desirable from the
‘point of view of the members themselves. The Guestion of disposal
of-lands in the possession of societies and liquidaters has been under

-consideration for some time past. A scheme was drawn up whereby

the Provincial Bank was to take over the lands and entrust their '
management to the respective’ Central Banks for a period of five-
years. The properties were to be sold at the end of-the period after -

& rise in their price or earlier if there was a reasonable offer for

them. The Provincial Bank after long consideration agreed to assist
the scheme and resolved that it might be tried in the areas of the
Conjeeveram and Salem Central Banks in the'south and Rajah-
mundry ‘and 81 Konaseema Central Barks in the north. ' Nothing
tangible was, however, done in this direction. “Another scheme
whereby the lands will be recouveyed to the original owners is on
what is called the ** Rent Purchase System.”  The idea is to try it .
as an experiment in one or two districts where the problem is zcute.
Under this-scheme the lands will be given back to the. original owners
the value of the land being debited as loans against them provided -
they have the repaying capacity to discharge the loan amourits

within a maximum -peried of 23-vears. Tha society will give the -

lands on .lease to the defaunlters on payment of rent which would
be equal to the instalment fixed. If the defaulter pays the instal-
ments regnlarly, he would get back the land at the end of the period
on payment of a nominal amount and if he fails, he will have no’
claim to the land which was only leased out to him. If, for any
reason, the original defaulter is not able to take back the linds on
the terms, it may be offered to his next-of-kin where possible, -
Central Banks would require long term money for the purpose
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- and the question of the sui‘tablé"‘ugénoy to finance the scheme 18
“under consideration., After this is decided, I shall submit deﬁﬁite»

- proposals - for the consideration aud orders of Governmenst,  *

" The above schemse is intended to be applied to lands in pﬁéseé-

_sion. of living” societies only. I cannot advocate any scheme of
long term gfinance for debts due to liquidated societids becanse
liquidation ‘proceedings cannot be prolonged indefinitely. But T
realize that 1t will be hard to dispossess the members of liquidated

-sacieties' of their! lands: I am therefore jnstructing the Deputy
- Registrars to give'back to the defaulters their lands provided they

- with the Central Bank., . 5

agree to pay in cagh-in a lump sum within a specified time the -

debt due by them as &aled down by the liguidator, in-consultation

% 16. Liguidation.—T'wo hdndréd ‘and thirty-five- societies were

~ dissolved in the year. Of these, one was a District Federation,

2 audit unions, 8 supervising unions, 186 agricultural societies and
38 non-agricultural societies. . This excludes 54 societies actually

-dissolved in the year under report whose liquidation work could .
not be taken up as the statutory period of appeal was not over by -

+ 80th of June 1038." There were in-all 1,601 societies under liqui-

[
4,

“

~all the liquidated societies' Amounted to Rs. 18-42 lakhs ‘of which -

dation. Of these, 225 societics were finally closed as ugainst 270
m the previous year. Thus there werc 1,376 societies under liqui-

P ‘dation on the last ‘day of the year. Of the 1,376 socielies, 112
“’hove been under liguidation for over three.years, 167 for over.

four years and 582 for over five years. The total collections in

Rs. 683 lakhs rcpresented assets written 'off.. The collections in

‘the previons year amounted to Rs. 13-3 lokks including Rs. 6.9

lakhs written off. The assets to be collected in the societies under
Hquidation at the end of the year -amounted to Rs. 69 lakhs while

Re. 6-54 lakhs were written off. By this the creditors suffered
to the-extent of Rs. 0.08 lakh. Amongst the credilors were the
‘Madras Christian Co-operstive Central Bank, Ltd., and the Central

the lisbilities fo be discharged at the end of the year amounted

to Rs. 48-35 lakhs, ' The liquidators held Rs. 1.76 lakhs in cash

on hand or 30tk June'1988. - - ‘ S _
Tw 531 societies' loans due from members to the extent of

Banks at Anantapur, Vellore, Cuddalore, Chittoor, Coimbatore,

Cuddapali, Mangalore, Tenali, Kurnool, Calicut, Tanjore and .

"Trichinopoly.  To enferce unlimited liability conlributicn arders

were passed against 1,920 persons for. Rs. 2.07 lakhs. Only -

Rs. 061 lakh, however, was actually collected. Liquidators pur-
chased properties.to the value of Rs. 269 lakhs againgt Ra, 6.09
lzkhs to be collecied. ~Properties io the value of Rs. 0-33 lakh
were gold during ihe year. Steps are taken where ‘possible to
securc sutside bidders 't departmental sules to avoid taking vast

.extents of land by the liquidators. The system of reviewing every

month the progress of collections in liguidated societies is being

< continued and quarterly reviews on the progress of liguidation work
arc submitted to Government, . - - . T SR
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X Dufiﬁg the year éppeals were preferred to Government nnder

" section 44 (2) of the Act against orders of canceliation of regisira- -
‘tion of societies in 14 cases of which 9 were rejecled snd 5 were

pending disposal with the Government on the 30th June 1938.

© Supersession of societies.—At the beginning of the year thare
were 36 societies, the committees of which were un:ler superses--
sion under section 43 of the Act. The committees of 12 societies
were superseded during the year. ‘While normal constitution was

“restored in' respech-of 14 societies, including the Central Banks at
Tenali and Viziapagram, eight socielics were disselved -as they

were found to be beyond revival. Thus, there were 26 sogie’g.ies .
under supersession on the last day of the year.” OFf these societies, -
two were in. charge of non-official committees, five in. charge of
non-officials and the rest in charge of departmental officers. The
total asscts to be collected in these societies as on the dates of
their supersession were Rs. 6+25 lakhs nnder principal and Rs. 1.13

- ~1akhs under interest. Before the close of the year, Rs. 4-70 lakhs

under principal and Rs. 0-89 lakh under intercst were collected.
There is a feeling in certain quarters that the power of Supes-
sessipn was too frequently exercised and in some cases without'

“full justification and it is therefore suggested that section 43 of

the Act should be. deleted altogether. The provision for. super-’

" spssion of committees was made in the Act about six yeavs back

and so far the committees of only 74 societies were superseded
and there were only .26 societies under supersession on 30th June
1938. .1 take no delight in superseding commitiees, for 1 realize .
full well that supersession involves heavy responsibilities and
throws additional work on my staff. - Supersession is forced: by
the bad turn of events in socicties. I may assure Government
that-the powers of supersession have been exercised by me only
sparingly in very necessary cases }v:ﬂ after carcfu] examination,
and in cases where supersession is ordered, supersession is not con-
tinued a mement longer than is absolutely:necessary. Excepting
liquidation, supersession of committee 1s the only remedy for mis: -
management in societies. - Liquidation can be resorted to only
as & last measure. The experienco during the past few years shows
that socicties under supersession have improved matters consider-
ably and that a timely application of section 43 was an effective
remedy for factions and deadlocks in societies and In many cases
saved the societies from ultimate ruin and liquidation. =
- Tt has been suggested that instead of snperseding the entire
committee, “the Registrar should be empowered to remove indi-
vidual recalcitrant directors from the committees of societics as
in most cases the management of a society ;suffers due to the -
presence of one or two undesirable members in the management,
If this provision is introduced in the Act, the need for superseding
entiré committees will-be less. The question is now pending with
Government, S R .
Appointment of agents under by-law 62.—There were 1,236

societies under the management of agents appointed under by-law
62 as against 1,340 societies at tho end of the previous year. The
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" assets to be collected in these sccieties as on the date of replacing
fthe panchayat amounted to Rs. 60-93 lakbs under principal and
Rs, 12-52 lakhs under intercst. Before the close of the year the
agents collected Rs. 21-17 lakiis under principal and Rs. 948

lakhs under interest, R R .

The existence of a large number of societies under . the manage- .
ment of agents is not altogethier a satisfactory feature of the move- -
ment. - It is true that agents are appointed only in cases where

‘the alternative’is the cancellation of registration and instances are
not wanting where owing to their efforts societies have been saved"
from liquidetion. The system has worked well in certain distriets
and has helped the Central Banks to realizetheir longstanding
dues bub in certain other districts it was not attended with much
giccess. . In Malabar where on 30th June 1938 there were 120
docietiés managed by agents, there has not been improvement in-
their working and steps are being taken therefore to hand back
the management to elected panchayats and to sppoing managers
for groups of such societies. It hag to-be rc‘memheref_i that the
managers appointed under by-law 62 are Imere collection agcntq
.with no powers either to lend or horrow on behalf of the societies.

except with the mpecial sanction of the gemeral body on each’
oceasion. It is thorefore desirable that in cases where the agents
have either reduced the overdues substantially or pulled up the -
condition of tho societies, that ihe normal constitution of the socie-.
ties should be restored as early as possible. The period of sugh ,
management should be restricted to the minimum neccssary, In
cach case. - .. . L AR S

17, Audit of 1936-37.—Four sc_-cieties in Ma&r:as City :»we1rek
andited by certified auditogg‘a.uﬂlonzed by the Begxst-x_m; 'a.nd ;-7‘_‘
by the staff of Audit Uriogs. * The remaining societies were.
i R wgbaff..; the 117 ‘societies
andited by the @epartmentalvstaff.. Out of the 117 _
affiliated to the Audit Unions 80 were. audited by Inspectors of r_»%xe

department. etaployed by the Audit Unions and t-’n.c: mniltwof t):
remaining 87 societies was dono- by private .auditors. employed:
by the Audit Unionk and specially .aqthorlzed by the Re_gas‘crar.;l
Three hundred ‘and - fifiy-one focieties were levied audit fegs;»
of Rs. 90:600 for the audit of the accounts of the year 19’.3}6—‘%
Out of this, remissions were granted to the extent of Rs. ‘.._.16‘.1: |
The fees due from the societies with the exception of a few lrozm‘
and sale socisties were coilected hefore the close of the, year. The
collection of fees due by ﬂuejety dan and e?:_ﬂg socmtwg was l‘iept
in abeyance, pending the question of grantmg;fur}%her,mm_xssm?q
ta some of them.: Government passed orders on thg'ﬁeﬁ'lstraé :

_proposals in Oetober 1038 and the fees due by _t.h.e Sogli‘;lieﬁ e;?{‘shi 1\,
“remissions proposed to bs granted will be realized shor Y- r ,fcg
“Genior Tnspectors and five Junior Inspectors were _employe *t-of;‘ '
the audit schemes in Madras and Saledf. '}jllel.cesg IQ, u1315;>5 aff
was collected from the 4l-sogieties incladed jn the se ierges.
" In the last year’s Teport reference was made to tllé; ItJ}IJ‘OPQm;g :

- pendinfs before Government 1n regzprd to the {e}gaxoré,,o : ts}(}:g%e}
of andit fees. Government have not yet passed orders on thes .

e . R a . : : :

SR
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. proposals, During the year the question of entrusting to private

auditors the audit of central and big urban Bauks was revived.
On an examination of this question it was found that most of thé
banks which favoured private audit did so because they thought it
cheaper than Government audit. Audit by efficient auditors of
some standing must be costly. However, I believe that the agita-
ticn In favour of private audit will cease if Government agree to
effect a substantial, reduction in the existing scale of audit fees.
The orders of Government on the question are awaited. -

- Audit for 1936-37 was completed before the close of the year
in respect of all societies except one, the books of which were not
available. Steps have been taken since the close of the year to
liguidale the society and the accounts of the gociety for 1936-37

~will be audited after the liquidator takes charge of the books.

Audit cerfificates were issued before the close of the year in all
cases, except one. Special summaries of defects  were issued to
societies in all cases where defects were noticed. e

Twelve thousand four hundred and seventy-three societies were
‘marked for interim audit. Of these 12,079 socicties were audited

~before the close of the year. Summaries of defects were issued

in réspect of 11,968 societies so audited.

Of the eight Audit Unions at the beginning of the year two
were liguidated during -the year. Of the remaining 'six, the
registration of two more unions was cancelled but the cancellation
ordersdid not take effect before the close of the year.

The figures furnished in the Administration Report are audited
figures for 2,840 societies out of 13,040 societies for audit on ‘30ti‘3
June 1938. The figures relating to the Provincial and Central
Banks excepting the Madras Christian Co-operative Central Bank
are audited figures. R R Lo

18. The Act, the Rules and Manuals,—No amendments were
wade to the Madras Co-operative Societies Act, bt reveral of them’
were proposéd during the year. They consisted of the suggestions
made by the Board of Management of the Madras Provineial Co-
operative Bank at the instance of the Central Banks’ conference held
in April 1937, the suggestions of ‘the Hon’ble Minister-for Revenue.

‘and- those suggested by me.. These amendmegts were Yinder the.

consideration of Government at the closs of the year, :
‘During the year amendments were made to the definit: ;

v 0 nit
th‘g Rules, and also to Rales Nos. XV, XXIT and XX‘if(f)lnI? m:i(’i::
amendments ‘o Rule XV were inlended to prescribe the ’Im.riri/& of
!xm;xtatxqp for ﬁhng:dlsputes before the Registrar and for the exe.
cution of decrees, awards or orders passed under the Act. The
amendments to Rule XXTI were to remove certain practical diffi-
culties in -the execution :of decrees by the department. The °
amendment to Rult_z" XXVIT was to remove the restrictions in
regard'» to the appointment of the enployes of 3 society to the
cmg‘xfmtfec “of -another society. : ' R

~-Volume IT of the lf?dms Co-operative Manual is under print.-
. 19. Criminal prosecutions.~—Twenty-eight cades were pending
’dlgposal at the b.egmmng;nf-’ the year.: Twenty-two prosccutions
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were lsuneched.during the year of #hich two were ab the instance
of societics. - Of the 50 cases, 25 were disposed of duging the year
11 ,re_sulting in conviction, 10 in acguittal, one in c}isci%i?ge, two u;
dismissal and one in withdrawal. - "There were thus 25 cases pend-
ing disposal at the end of the year. The accuged ir respgct of
14 of these-cases are reported to be absconding: Bixty-six persous
were or are involved in the 50. cases referred to above, Of
.thc».so;. 34 are office-bearers of societies and nine are employecs of
societies. : f ’ : . B

.

ol

'90. Miscellancous.~—The Twenty-second ~fadras Provincial

Go-op‘emtiv@ Conference was held at Madras on.the 23rg and 24th .
October 1887 under thaspresidentship &f Dr.'P. J. Thomss,

R.LITT., D.PHIL., Professor of Economigs, Taiversity of Madras.

The Seventecnth Central Banks’ Conference gwas held on the 23rd-
S T T o 15 & o : : S
April 1938. A conference of the represenpetives of Land Mord. U
gage Banks was held in November 1637 and wa® presided over by

Sri T. A. Ramalinga Chettiyer, B.A., B.L., 3.1.C. . The Idighth
Andbra Provincial Co-operative Conference” was held af Vizia-
nagram in April 1938 and it was “opened by the Hon'ble Sri
V. V.'Giri, Minister for Industries and Labour. District con-
ferences . 'were held at- Apantapur, Srivilliputtor (Ramnad),
Amalapuram (Godavari East), Vivar (Nellore} and Aclanta ({'z"'eéa; :

‘vari West) ‘and were presided over by Dr. Pattabn Bitaramayya,

Sri Diwan Bahadur K. Deivasikhamani Mudaliyar, M.u.c., Dr. T,
Gurumurthi, late Sri T. Audinarayana Chettivar and Sri T, N,
Ramakrishna Reddi, B.A., B.L., M.5.C., respestively. - The Hon'ble

8ri-V. V. Giri, Minister for - Industries and Labour, opened ihe .

%

conference held at Anantapnr and the conference ab Virwr wa
opened by me. . : o

During the year, Capt. J. M. Wingate, Superintendent. of -

Agriculture in Gold Coast (Bouth Africa) andgMessrs. Whang T'se
Shmg and Tseo Fing, students of cconomiés, China, visited this
-province to study the working of the co-operalive societies.  8ri
g{.\ﬂ}’g_ramesgaram Pillai, B.A., B, Registrar - of Co-operative
Societies, 'ravancore; who affended {hee Madras *Provineial
Co-operative Conference also visited a few of the fypical nen-cradil
societies and- sindied the execution work in this presidency.

N 1Y .
~ Part II—Deramen WORFING 0F SOCIETIES,

21. The Madres Provincial Cosoperative Bank.—The Madvas.
Provincial Co-operalive Bank. continued to make sleady and satis-
factory progress during the year. The transactions of the bank

Guring the past two years are exhibited in the Imperial Etatement A. |

During the year, the bank redesmed the shares beld by
socisties other than Ceniral Banks and this acconnts for the
“decrease’ in the number of sociely share-holders snd the paid'up
shave capital. Therc. was a slight {all in tho depesits hefd b
individunls from Re. 57.06 lakhs to Re.»56.39 lakhs.. Tle ddpssits
‘of societies also fell from Rs: 7876 lakhs to RBs. 61°01 lakhs. The
deposits from joint stock and other institutions, local boards and

municipalities.and- Government  contractors, however, rose {rom
Lo A o v b : . ’ ) !

MA,

. Central By
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Re. 84°36 lakhs to Rs, 4670 jakhg with the result that there was
‘an-increase of about Re. 3 lakhs in the total borrowings of the bank.
The investments of the bank-in Government Premissory notes:
_uwmounted to Rs. 12647 lakhs as against Rs. 149'30 lakhs - the

previous year. : : ‘ ’ ‘
Liouns.—The banksissued loans to Central Banks to the extent
of Rs. 82'79 Iakhs during tie year as sgainst Rs. 923 lakhs in the -
previous year.” The loans issued fo Central Banks during the yesr
went up to the fignres which prevailed prior to 1941-32.  The
~progress ig in & large measure due fo the encouragerment of produce
loans through sale societies. The loans outstanding agalnst
wnks at the end of the year amounted to Rs. 2878 lakhs
of which Ra. 2580 lakhs were under short ferm. The Aska

" Central Bank in the Orissa Provinee was the only central bank that

ng to

- was in default to the Provincial PBank, the oerdues amounting o
. Ra. 36,8935,

Under loans to ndividuals there was a-further fall during the
_year. The bank issued e 577 lakhs only as against -fis. T80
fakhs in the previous year. A sum of Rs. 812 iakhs was out-
standing at the end of the year. . . ‘

"The bank continued to finance the Vuyyurn Co-operativo
TIndustrial and Credit Society. The loan outstanding against this
society at the end of the year amounnted. to Bs. 18.51 lukbs of -
‘which Rs. 344 lalkhe were overdue. ° s o

Overdraft and fluid resovrce:—The bank continued to have the
overdraft accommodation of Rs. 37 lakhs from the Tmperial Bank
of India on the security of Government Promissory notes. The

- drawn amount at the end of the yedr was Rs. 8710 lakhs. The
bark maintained the necessary standard of fluid resource through-

_ont the year. S - '

\ During the year, the bank granted subsidies to Central Banks

i) the extent of Rs. 18,450 for development of sale societies as

against Re. 15,600 in the previous year. 1t is gratifying to note
‘that the Trovincial Bank ‘is aking keen interest in the davelop-

-+ ment of sale societies. The ' bank also made a. contribution of

. "Rs. 10,0060 to the Provineial Co-operative Union for co-operative

education and propagandu.

- Net profits.—The bank earned a net profit of Rs. 293 lakhs

a8 apainst Rs. 198 Inkhs in the previous year. V
: After the olose of the vear, the Madras Provincial Co-operaiive
" Bank has amended its ‘by-laws providing for the election of

representatives of individual share-holders on the Board of wanage-
‘ment of the bank by the full general body. of the bank.

99 The Madras Co-operative Central Land Mortgage ‘Banl.—
The Madras Co-operative Central Tiand Mortgage Bank completed
‘one more year of steady and satisfactory progress. The following
‘comparative statement shows the growth of the bank for the past-
three years - : o e

B ; 1936-36. 19368-37. 1837-38..
1 Numbor of memborss—
. Individuals . et 198 - - . 457 478
. Primary ., laud mortgago . Ce ‘ R
-« benks . R T 79 90 94

2';“



* The net prefits of Rs, 9 962 _is - exclusive of Rs. 20,000 set
'fparr for doubtful debts aud Hs. 20 000 for depreciation reserve. .

The money market continued to be easy *hmughout the year’

sud the. bank was able to float debentures at » low rate of interest.

-

s REPORT ON THE WORKING OF THE-
g Lo 193536, 193637, - 198738,
S o SR ng, - ® %8 . . ma.
2 Bharo eapital | .. es e _3,58,900 | 5,384,300 6,69,300
3 Borrowings—" o T ) ) - & .
Debantures .. - .. Lo 70,44 400 - 1,11,84,406° 0 1,31,85,709
Dopusita: .. . e 4,580,112 2,50,7564 - 6,371,277
Overdraft . . e L PO 8,518 4,21,2905
Louns .. e N R - 1,690,000
4 Lwa.xs i outniandma egainst 78,660,231 1,12,85,868 1.40,70,858
% primary land mortgage banks. : S - :
5 Investments - in . q;’v’"tnﬂ}‘:z:u o 5,35,045 . 8.52,423 11,858,698
promissory notes, ete. ; : : o
8] Overdws from members .e e e
7 Neg profita . 46,765 54,422 - gzioes
B8 1i¢‘=erv& fund 5‘5&:01' aud= e 112378 - 1,28.821 . 1,858,853
9 Cthor rosorves— o . . ) :
Dad delil reserve .. .. 10,000 ¢ 20, uoo@ 40,000
Depreciation roserve . e 20,000
. Debenture  redemption’ re- . ; i
fgorve, o RARE 20,900 - 20,000
19 D;vxdemi declared S . o8 & 4

The dsbenturcs for Rs. 25,87,100 floated during the year bedr

4 per cent inlerest per annum. During the year, debentures to

_the oxtent of Rs. 5,71, 80()“5&91‘9 redeemed In June 1938 deben-
tures to the value of Rs. 4,16,600 were drawn for redemption and

they have been redesmed since the close of the year,
‘ ’DH the. beginning of the yedr the bank exercised its opt\on

ence in every sig moi.tns to draw lots to the extent of principal
collections in each séries ‘md wfned debentures irom uruulatxon.-'

In¢order to remove the inconvenience caused to the "debenturs
holders by frequent drawal of lots, the bank sent round a eircalar
to its debenture holders. with a view .to ascertain from them

~whether they wonld like to have fheu- debentures redcemed by
" taking new debentures, which are irredeemable for a period. of
“ten years from the date of their issue and which carry interest af
'3 per cent per annum. Many have given their consent . and

accordmorlv new debentures of Rs. 7,54, 1\;\} wers issued to deben-

~‘ture holders during the year and completed since the close of the

vear. On account of this arrangement, the chances of compuiac- ¥
‘redemption of dehentures have ber\n reduced. This fogether wath

the facl that debentures of the XXTV and =uu=el,‘ar4nt series grb

.

- irredecmable for o peried of ten years must make the debentures
! with the investing public. The hank
made a beginning during {Ln vear to purchase its debentures in
‘the open market “and debont! res {or Rs. _ii.(,OO were puro‘.zu ad
“Quring the year through brokers. .

more attractive and popular

Tn the last year's report T referred ’co the suggestion. m"h?;
Reogerve Bank of India tltat the Central Land ‘\lortgaqe Bank

might majntain a sinking fund for the repayment of debentures
“an maturity. - This quethon, which had beep. emaﬂm" the at-

tention of the Government, Cextral Land Mortgagoe Ba ank and

* Proposed to be deelared,

,f.mms ﬂQ-ﬁI‘F”RATIVL SOCIBTIES ACT I«'m\, 1J3 ‘8‘7 19

ysnif was d;&FL-uLfL}. of dm:mxr nhe ,year.'f Government pa&ed
orilers  accepting the su gcst‘on of the President of the Central

 YTand Mortguge  that “he bank will, throughout the period of
-~ eurrency of, esch bﬁ!'lCS of debenture es make an nhuml equated

J
payment to a debenture redemption fund st sach & rate that the

contribution ace umulahnﬁ at co;npoundm interest at the asame rate
of interest as thfn; "borne by the debentures will provide sufficient -
funds ‘to pay off the debentuv"c at. matdrily and that, if the
amount to ﬂxo credit of the Dcbenture R~aemn ion fund is in-

“yested aud the net return in any year fa Hs shor*of the rate of

interest ‘borne b¥ the debaﬁure:,,the short: fall “will be made good
from the revenues ‘of the bank in t.,b same.” )cnr - They also-
‘directed thal a maigin of at Yeasd a1 per. cent’should be maintained
b

0 the rate of interest charged to Mhmaie borrowers and the

" fate of interest on debentures and that the rate of dividend paid-

e

- by -the bank 10 its share-liolders should -not exceed 1’ per cent

_above its rate of interest on debentures. At a meeting of the Board~
‘of Dircetors of the Madras (Jo-o;wtufnn Cientral Tand Morigage
Bank held on 8th April 1938, it was resolved to accept the tirst
“iwo conditions laid down by Government and:fo- rcrmmnend ithe -
guestion of limiting the rate of dividend to 1 per cent above the
debertfure rate to the general body. Accordingly the rates of
interest on loans issued’ by the C :eu{ral Land Mortgage Bank and
by. primfary land mortgage banks to their members have besn
enhanced from 4 to 4} and 5 to 5} .per cent respec tm‘v Lud,nu
are now issued fo u]hmate borrowers at 5 per cent. ‘

. The queqhon of ¢btaining all the ‘funds requirved bv h.c, (‘entral
T.and Mortgage . Bank by the issue of debenturcs once or twice
-8 year instead of ﬂ()aﬁng them all through the year has becn
soltled after the close of the year.” "Gdvernment have agreed to
give " temporary ‘accormodation te the Central Tand Mortgage
Bank on certain conditiops and the bank has accordingly ava ﬂed
ilself of femporary ‘accommodation from CGovernment in- the
months_of August, September, and OGetober, 1938 : :

Tho Central Tand Mortgage: Bank apl;rmrbed Guvemmunt
during the year twice for-an enhfmcement of their guarantee of ths
debénlures of the bank as the transaction of the bank developed

lconsiderably. Inm ‘their Order No. 957, Deveclopment,. dated . Q*h

April 1938, Government enhanced then* guftrantee from Rs. 125
“Iakhs to- 150 Takhs. Again.in G.0. No. 2247, Dewlopment dated
9th Sepiember 1938, Government enh anged their mmranies by Rq 50°
Inkhy more, the total guarantee under section A thus estendi g tox
~Rs. 200 lakhs, exclusive of the debentures vedeemed from hme to
~time: During: the year, Government: permitted. local  bodies to
invest ilicir prowde nt fund and railway-cess funds in the 20-ycar
debentnres-of the bunk up to one-half a e‘fhm}, respectt wlv
“nf. the amonnt to the credl. of the fond w I' ub reference tn Gav-
ernment. - ¢ : e

" The term of the ap'po_ntment of the Deputv : ,oilm t:)r Secretart'
expned on’ 28th May 1938, and he reverted o the regular fine n
thﬂ Revenue I“ep'n’tmuxt. The Roard of the Contral Tiand Morts
age Bank h ‘d e wmc% ion to the frustes having a rﬂpre%ntatxve

cas
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“of his’ to look axtnr the issue and redemptmn of dﬂzmntures 'md tht
‘management of the Debenture Redemption Fund. Since the close
of the year, Government have sanctioned the appomtmeant of a sepfr
~«rate. Deputy Regmtrar for Chingleput district and huve orders

- that the Depuiy Registrar, Mudra* shall bs in chargs: of the deben
ture ‘section of the (Jeni"al Dend Mortgage Bank and assist the
- Registrar in the- perfomnance of his- dnties as the trustee of the
“bank. Accordingly, the: Deputy Regxstrar Madras, has been ir

; unzu‘ge of the. d“benturs section from - October 1838, DA

23, Central Ban .a.—-'I‘he nuznber of Central *B&B‘l‘.a rémained
the same as in"the previons'year, viz., 81.- . The nuta mber of indivi.
~dual .sharcholders of the banks fell from- 4,248 to 4,176 whilo the
number of socieiy “shareholders - roso from 11,244 *3 11,288. . Of

» the 11,288 societies affilidted to the banks, 1055 were Central Socie:
 tids; 9,811 were Agricultural, Credit-Societies, 946 “wer re. Non-tigri-
cmtx.ral Credit-Societies and the remaining -33" saciatics belonged
to other types. At the bevmnmd of the year the ccmrm tees of ahe
Guntur ard thé \1?nnanram Centra.} Ranks were under guper-
. session under section 43 of sthe Co-opeiative Societies Act. Normal
constxtuhon was’ restored in both ‘the. ‘banks during the course of
“the:year. ~The working” of . the  Madras . Christian | Co-operative
_ Central: Bank -had not been satisfactory for some time past and the
- question of .either. mendihg or. bndmn' it has been ;m&er the con-
sxderahon ‘of Government for’ sonie time~ Since the close. of ihe
T year, howaver, a defaleatxon of the funds. of the bank by its ex-
* manager ‘came to Hght with ‘the result that the findneial position
- became worse. With 4 view to arrest: the further deterioration in
the bank and to safeguard the'intsrests of the depositors-and merns
 bers, it was felt necessary to supersede the committec and to take
over.the management of the bank 1mmpdmtely I -accordingly
 superseded the committée- of. the bank. for six months from 2 Sth
_ Beptomber 1938 and has ve entrusted the management to a Cz‘
- operative Sub-Registrar. * Government in their ?‘ern No. 2847,
- Dewelopment, dated 24th October- 1938, have. since appointed
a committee with 8ri. T, A, Ramalingam Chettiyag as its Chairman

.to examine’ the ccmmtmn of the bark :ms' *‘o wy“*ﬁ “‘ardmgv lts‘

futurs working o e ,

» Working: capztal ~~The fol]c)wmfr campm‘atwe sta uemént bFOW‘S
the progres:x of thn banﬁs dunnﬂ the lagt three VEB.I‘ﬂ —

%,

P . L --1935-38, 1938-37, 3937-3‘3

.' . BRNRE v B »’.";;“‘/‘ e ES. : s, ; re,
: a0 T {m LARRS, ) (m LARES) - {m mzmx.}

I Pald np share. eapral T BB BG4l o F 40079

2 Deposxts -and other bormwmge 389 08 - qg‘ 55 - 409-68
¢ including owrdrafts’ . . O Cat

8 Working capital -~ .. = 70 .0 “BO143 . «,u 5232
4 N tdxvxsxh‘e proms < RO 543 2 -i!é;} o 523 }5;

‘There was‘a fm’t‘ler fall in the PaicE up. share umﬂ al (’us mmn‘v :

tn tha refund of share capital of liquidated socicties and to the
5 wzbhdr&w&! of excess share capital by living socidties iny eortain Casag;

Sl 8ag

- Ou. the other kand, thers was an ‘appreciable ineredse in the tofnl -
,.deposxts and borromngs an& also in’ . the working capital, ' The
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“inercase is ]mtlﬁed by o covuspondmu increase in thc loan transac-

“tions of the banks. The total owned capital of the ‘bunks {share

“a

capital and reserve fund) amounted o L:Q per cent'of the total .

June 1937. BE

The 1Lsmct10ns IDIPOSL(I on the a,cwp*ance of nxed dquts ot
locul bodies continued-during the year and Central Banks muld

= tuke these deposits only up. to the extent of their paid-up share cum-

A 3y

‘tal. In their Order Ms. No. 975, Development, dated 9ih Apr
1938, Government, no“evcr, empmwre:d the Registrar (1) to raise

the limit for individual banks to any umount not exceeding twice
the paid-up share capital either for a tempordiry period or indefi-

nitely and (2) to velax the liait in. the case of mdmdual depo its

~ working cupral on SOth J une 1938 ag ¢ 5&*;.1“‘ 16 ﬁ Im cent on 30th *

hub;ect to certain conditions. The limit was raised temporarily

for nine banks towards the close of the year and two others subse-

quently. In certain cases, individual deposits ‘were' also permitted

by relaxation of the Iumts fixed for the- banks concerned. The ;

“tota] fixed deposits of local boedies held by -all-banks at the close
of the year amounted to'Rs. 3436 lakhs as against Rs..35.03

‘lakhs at -the beginm ng of the. Vear 'T‘hongh thére has not been
. ‘and- inconve-
_rience formerly caused both to C‘Ln{ml Banks wnd to local bodies

any increase in the ,nLg.un+ f m,q tho “dela

have been greatly minimized a3 a result of :these orders. .

Borrowings from the Provincial  Bank.~'The Uentral Banka
‘availed themselves of the finances of the Provineial Ba ank to a

" larger cxtent this year than in the last' few years. The total
“amount horrowed was Rs. 32.79 lakhs as a@gainst Rs, 9.23 lakhs
_ in the previous year. The amount outctandmb at the end of ‘the.
-a)eﬂr was Rs. 28.41 Jakhs, No bunk. had overdues to the Provm-'

.. .c1al Bank on the last day of the year.:

- Financial position.—The following is a rou wh"balano’e-sheei: of
the Ceniral Banks as a whole as on the last day of th 1¢ yoar i— '

Asgets, BS. Lfab;hties. o Rd.

{m¥ LagEs) |

(a) Membors © and  non-

3 Loans due i'rom——- - merberse—

(a) Individuals: * . Long term .\ |, 11724
Long term. - .. ... 148 © Short term ™ . .. 124723
Shorbterm. . ... . .. 500 . (b). Provinciul and Central

(b Bosietiest o . - : Banks— - ) .

. Longterm ' .. . ... 220°80 . Long term . .o L L 24
‘Bhort ferm © . ae .. 130743 8hort term. ., ., 32:82
4 Interest duse .. e, e 1363 - (¢) Societivg— :
5 Otheritems ... -ae i 12'627,"" - Long term .. .. 10987
: R T o 0" Ehort term Lo 2280
R - 2 Share cupital paid- up Le. . 48070
8 Interest due.. . S B4
L .4 Cost of rmmagement due .o 017
LT - v -8 Other items. . . . 567
s 6 Reserve fund - e . 3349
L T 7 Other funds .. L, o 30-58
-8 Differonce betweon ~ essotz . 10,056
S TE zmd liabilities. . e -
“Total L. 58520 o 0 Total . 545220

i (¥ zamms ) -
1 Qash on h;md and in banks, 2049 1 Lo.mb and dnpoq;ts frorn—
2 Investments... . .. .. 13184

Y



' REFORT ON THE W
 Exclusive of the paid-up share 'éapi'ml, the ‘Reserve Fund and.
-other funds pwned by the banks, their cutside liabilities amounted
to Rs. 420.75 lakhs aguinst ‘which the bunks held asset
-extent ‘of Bs. 525-29 lakhs. The large wargin, between the asséts
~and the outside liubilities miist assure depositors shat the finunvial
“position of the banks as u.whole ‘continues io*be sound. The total
short-term " liabilities . of. the banks mmounted to Rs. 179:93 lakhs
and against these; the banks held short-term assets to the tune of
Rs. 144-48 lakhs besides the cash on hand shd in bank amdunting
to Rs. 20-49 lakhs uud the investments of Rs. 13184 lakiw. =
', Net profits.—All the. Central Banks 'except the Vizisnagram

EPi

GREING OF. THI

LTk

“to: the -

- lakhs,
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The louns disbursed to societies during. the year amounted to
Rs. 14225 lakhs as against 10588 lakhs in the previous year.
The development of produce loans through sale societies accouuts =
‘toa-large. extent for the increase in the loan tramsaciions, The
increase is also indicative of the fact that the credit facilities
afforded by cu-operative socistics dre being availed of by agricul-
turists to a greater extent than before. The repayments -by
societies during the year amousted to Ls. 11391 lakhs. ’,F}EAG_
amount of loans outstanding at the end of .the year was R, 304°56.

As has Deen referred to in the annual report for the previous

" year the need for developing more short-term credit was impressed
*upon Central Banks during the year. - With a-v1ewwto en‘c?urage
more short-terin business, it was suggested (1) that Central Bunks
might fix a limit up to which  intermediate loans might be

und the Christian Central Bunks worked gt & prefit, . 'he Vizianag- -
ram Central Bank worked at a net loss of' Rs. 22,972 while the loss .

in the Christian Central Bhnk including thaé of previous years -

‘%umounted to Rs. 37,314. - The Madras District 43unk reeouped the

loss of Rs. 1,806 of the previous year andedrned s net profit of .

‘Rs. 1,560. The- total divisible profits of all banks umounted to

Rs. 815 lakhs as against Rs) 240 lakhs in the previous yvear,
The majority of the banks have contributed to (e -fall in tizevprov
fits.. This fall in the profits in spite of an inerease in the loan
transaction is wainly due to a further. reduction in the Jending
rates of Central Bauks. The policy ‘of making provision for bad
and. doubtlal debts by retrenchment of profits was venerally conti.
nued and a sum'of Rs. 1.01 lukbs was added to this fund. - The.
Bad Debt Lieserve at the close of the year amounted to s, 19469
lakhs as against Rs. 1898 fakhs at the end of the previous’ year,
It is gratifyiag tg note - that Central Banks have: realized the
umportance of building up this reserve and have we Testrict-
.ed their dividepds. iaslt year, as manvdaﬁa;?i i Testrict
dividend of not more than 8 per cent to their -
view of the fall in the profits of Central Banks and in considera- .
tion of the casy condittons of the money market, .proposals have
been submitted to Government for amendment of the rules to
‘reduce the maximum rate of dividend payable by Central Banks to
5 per cent and.they are under the consideration afGoverim;ént.-‘

. The cost of management of all the banks amounted to Rs. 598
lakhs and this was slightly ubove 1 per cent of their total working

. § i - N -
capital. The rutio excecded: the Presidency aversge in 16 banks,

I? was above 1.5 per cent in thé Central Banks at Conjeeveram, -
Chittoor and Cocanada and  in the Christian  Contral Bank,

Madras. - In view of the gradual £all in the income it is needless
to reiterate that the expenditure on ‘management . sheuld be kept
down as far as possible. But the principle of having a. well paid
and contented staff with proper seeurity of tenmre and prospects
should not, however, be lost sight of in the- anxiety o effect
economies, . L R A

- Loans.—Loans to the extent of Rs. 1339 Takhs were disbursed
to individuals as sgainst Ts. 10:96 lakhs in the previous year, -

The -recoveries amounted to R, 13-34 lakhs and the amonhs out

standing at the end of the year was Re. 6.06 lakhs. -«

banks declared w -
shareholders.~ In. .

advanced during the year and {2) that they mignt get the borrowing: .
power of societies apporficned between short-term and "inter-
mediate term loans.. A suggestion was also mude that at least

. 7H per cent of the borrowing power of societies might be set apart
* for short-term loans. Whiie the Central Banks generally agreed
.%o the need for developing more short-term business the propor-

tion suggested was not acceptable in all cases. Conditions vary
from district to' district and in some there is no great demand for
caltivation loans. I'am, however, happy fo record that Central -
Banks have generally taken the advice as will be evident from
‘the fact that out ofi Rs. 14225 lakhs lent to -socicties during
the year, o sum of Rs. 9667 lakhs represented short-term leans.
The ratio of short:term: to long-term loans-issued was 1L: 047 as
Cagainst 1: 082 n the previous year.  Twenty-two Central
Banks as against 15 in the previous year issued more short-term -
than long-term loans. The ratio of short-term to long-term
Toans outstanding at the.end of the year was 1 : 1:67 as against

.1 : 24 in the previous year, ‘ S

-+ During the year, the Central Banks were exhorted to imple-
ment the provisions of the Agriculturists’ Relief Act and theveby

. justify  the exemption given to co-operative socioties from the

operation of the Act: With this cnd in view, the following. sug-
gestions weve made for their consideration:— . - <
(1) Reduction of the lending rate on new loans to ‘societies
to 5 per cent and in any-case not to exceed 5} per cent,
and : . : ,": . ) : g ..
* (2) reduction of the lending rate on -outstanding loans =o
_as not to exceed 6 per cent. ' .

»

. The response from the Central Banks was generslly satis:
factory. Before the close of the year, as many as eleven Central
Banké brought down the lending rate on new loans to § per cent
dnd seven others to 5% per cent. Five other banks reduced the
“lending rale to 5 per cent subject to certain conditions. On out-
-gtanding loans fourteen Central Banks reduced the rate to not more

© than 6 per cent. T hopo that the other‘ banks,véill also fall in line
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‘with the principle of the Act und bring down their lending rates
pefere long. On loans to sale scclebies almoest all banks charged

a lower rate than to other societies. In nive banks, the rate wus

3% per cenb or less, : : : e
The lvang outstanding againsi liquidaled societies ‘at the end

of the year mmounted to Bs 5040 lakhs as against Rs. 2033

lakhs st the end of last year.

Arrears.—Appendix 3, Section II, shows the percentage of

bolance to demand under principal, arrear interest and current

ipterest due to Central Danks, The Presidency average of over- -

-dues "under principal was Re. 6119 per cent under long-term and
8270 per cemb under short-term- as aguinst 5801 per cent and

34'30 per cont, respectively, in the previous year. 'I'he Presidency’
“aversge was 42.76 under arrear interest and 1318 uunder. cwrent -

antercet’ as against 3760 per cent and 10-13 per cent undér arrear

fud current interest respectively, in the previous year. [Dxvept

under short-term prineipal, the percentages have slightly gone up.
T'he pementagé of srrears exceeded: the Presidency average in

17 Central Banks under long-term and in 15 Central Banks under
short-term principal.  In the Ceniral Banks at Avantapur, Vellore,
‘Cuddalore, Hospet, Chittoor, Cuddapah, Hilore, Kurnool, Sri-
villiputtur and Chicacole ~ the percentage Was above the Pre-
- sidency average both. under short-termn and under long-term

privcipal.  Compared with last year, there swas a decrease in the =
‘percentage both nnder long-term and short-term in the Rajah-
mundry, Guatur, Malabar, Srivilliputtur,” Sslem; Kuwobakonawm,
Trichinopely and. Chicacole (entral Banks while. there was an

inerease in' the case of the Central Bauks at Apantapur, Vellore,
~ Hospet, Counbatore, Ramachandrdpuram, Bezwada end Vizia-

- nogram. - :

Under inferest, the percentage was above the Presidency, . ¢

sverage in 17 Central Banks in rospect of arrear interest and in
12 Central Banks in respect of current interesi. The Central
Bunks at Hospet, Conjeeveram, Chittoer, Cuddapsh, Cocanada,
Nellore, Srnivilliputtur, Tanjore, Vizianagram and Chicacole and
- the Madras Christian Central Bank stood above the Presidency
.- average both under arrcur and current interest. Under both these
" liems, there was/improvement over lasté year in the Rajahmundry,
West Godavari, Balem ard Kumbakonam  Ceniral Banks whils

in the Central Banks ot Hospet, Conjesveram,. Cocanada, Maguki-

patam, ‘Madras, Srivilliputtur, Tanjore, Vigisnagram and Chica-

cole and in the Christian Central Bank there wag an incresse in the

percentage, : ‘ , , ,
Fluid resource.~Thirteen Ceniral Banks mainlained ths

teguired standard of fluid resovres throughout the year. Highteen

as against eleven banks in the previous year defaulted on. certain

days during the year. There was default in the case of gix banks
only in the first"half-year. Of the eighteen banks, ten had deficits
in both statemenis A and B while the other, cight banks: had
deficits either in A or in B. Thore was deficit on one day only

~in the Apaniapur apd. Cocanuds Central Banks while in the Sri -

. MADRAS CO-OPERALIVE SCCIELES ACT FoR 1937-38
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Konaseema Central Bank, there was deficit only on twe days. - I

Ca majority of the banks; there was deficit only for a short period.
The Central Banks at Rawmachandrapuram, Bezwada, Cuddalorve .

and Hospet, however, bad deficits for a fairly long pericd. In most
cases the deficit was explained as being due to rcpayment of lurge
amounts ‘under fixed and current deposits and to the disbursement
of loans to meet the iucreased demands of sale socicties. I have:
made it clear to Central Danks that while it is necessary to disburse
loans promptly, it should not be done at the risk of default in the

maintenance of Quid resource according to the standard prescribed -

‘and that they should so regulate their funds as to avoid deficits
in futore, - 4 ‘

Uve"'zlrajts.wgﬂ‘. the - Central “Banks excepl the Cuddapah

~ District - Bank and the Madras Christian Co-uperative. Ceniral

Bank continued to have overdratt accommodation with the Madras

Provincial Co-operative Bank. The total amount of such accom-
“-modation sanctioned was Hs., 27.76 lakhs.,  Of the overdraflts sanc-

tioned, Rs, 281 lakhs were on the security of Government Promis-
sory notes, Hs. 7-35 lakhs on fixed deposits, Rs. 404 lakhs on the

- security of the debentures of the Madras Central Land Mortgage
- Bank and Rs., 15.566 lakhs on the sceurity of the pro-notes of

co-operative societies.  The amount drawn at the cnd of the year -

“tvas Rs. 4.74 {ukhs. The Ceniral Banks bad also overdraft accom-

modation from the Imperial Bank of India to the extent of Rs. 27-56
lakhs and the bulk of it wus against the security of Guvernment

- Promissory notes. The drawa-amount on the lsst day of the vear

was Ra, 2.32 lakhs., ) . 4
-General.—In the report for the previous year, special emphasis
was laid on the revival and rehabilitation of dormant societics as a
part of the programme of work of Centrai Banks.  Statisties gathered
have disclosed that there are about 1,800 societies in the Presidency
in which the realizablo assets are insufficient {o discharge thg
ontside ligbilities. Some of these are probably incapable of improve-
ment and may have to be liquidated at no distant date. Where
the defictt is not large it must be possible to restore the society to
a-normal condition by the admission of new members, reconsiitu-

~tion of the panchayat, grant of liberal concessions in collecting.

existing loans and the dishursement of fresh short-term loans
strictly within the repaying capgeity of the borrowers. Statistics

“have aleo revealed that there are about 1,200 societies in which

the realizable assets far exceed the outside liabilities. They

_include societies which are in a working condition and avhich

have built up strong reserve funds and societies which have alfhost
no outside liabilities and are dormant. In either case, there is

-considerable scope for development. It is the duty of the super-

vising and finaneing agencies to look into the affairs of these

* socleties, find out the causes for .their dormant condition dind to

revive them. : ;
Side by side with this process of rectification and consolidation,

“there is the guestion of expansion of the movement. After the -

Agriculturists Relief Act, 1938, has come into force, there are

alrcady indications thet agriculturists arc aveiling themselves of
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‘the credit facilities afforded by on‘cpera.tive societies to a greater

extent than before. 'U'heré is a growing demand for new societies

"

and this demand has ic be met prowptly in order fo cater fo the

'needs of the ryots. There should therefore be much better progress
“in.the expausion of the movement bub at the same time it' must
be cautious. The task ahead is indeed great but I am confident .

that Central Banks will davote themselves to it with zeal and

energy.. . ‘ -
. The J‘adr(_s Pwumfzal Go operative anon and Lanquﬂa(,

- Federations,—T'he Madrag Provines al Co- -oper rx’me Union continus
" to do uselul work. It had 426 members at the end of the year,

including the honorary members. The dhion continued to- pubiish
the Madras Journal of Ce-operation 'in Iinglish. - It also paid
subsidies to the extent of Rs. 500 each to the Tamil Nadu Co-
opqmmu Federation and the Andhra Sabiskara Sammelanam for
h&@ Blicution of the  Tamil and Telugu' journals respectively.
The Library and reading room maintained by the union continued
to be I,opui ar. Books to the valne of Rs. 213 wore added to the

“library and during the year under repor 15,230 visitors .made

use of the 1@9.(11;15 room. The aversge attendance per day was

<

. about 50. The president and ctLu‘ Executive committee raembers
of the union inspected societies and did propaganda work in the
. Madt as City and the districts dum,n’ their tours. ' During the

ear 52 magid lanterns and poves n sets of slides prepared by the

B

union were sold. Tt also conduct ed the peripatetic ’ﬁrauung clagsey
at Coimbatore, Anantapuor, Bezwada and Vellore.  The union. was

in char
of soci
by th(. Governuent. : . S

- he Tamil Nadu Federation at Coimbatore continued its main
vrh\"*m of editing the Tamil. ]m.ma- Kootturavu.

The Andhra Sahakara Sammelanam at Ra]ﬂhndundrt contmnnd
{¢ prblish the monthly co-operative journal in Telugu. :

93, District co-cperativd federations.—The registration of the

one disttict federation which was in existence at the beginning of
the yeur was cancelled during the yeur.- The functmn& of the

oe of the training classes for panchayatdars and members

"defunct district federations have been taken over by the Central

Banks in ‘all the disiricts.

4 &2,

'here is a feeling that ﬂmmal'Bapks da not devote sufficient

altention to propaganda which was one of the functions. of the

" district {ederations.  Central Banks have therefore been requested

o attend to this ifem of work and avold the criticism that they are
interested solﬂ-ly in LO];PCtan their duves, -

- 96. Suparvision.—Tor purposes of r='1peer~1on primaty qocmheg
were grouped as follows :— ‘
L R T N
* Affiliated to local supervising w cen e e 8,078

Afflisted to Central Banks .00 . . .. .. 1681
Under the Fisheries department - |, e . 49
Under the Special ‘Pohce QOfficer for Kallars EAENN ,‘ S 255

' There were 262 supervising unions at. the begmnmg of the
yea.r. ymhf of them wer liquidated during the year ana at the '

under the scheme of co-operative education sanctioned

: MADP.AS CO-OPERATIVE bULlETH;S ACT FOR 19.)7——&* Cat

end of the yeur the number of unions was 254. 'Im, xugd ammmt‘
spent on supervision was Rs. d-4I l@kus whﬁe the total incoms
from supurvision-fund, contribufions by Central Banks and other
miscellaneous items was e, 396 lakbhs, mduding the balunce -
avallable at the Legmumh of the year. lucluding the arrears of
previous years Rs; 2497 Jukhs had to be coliccted in all districts
from pr uuau societies townu‘m supervision fond.  OF this Rs, 133
lakhs were coilected and Re. 0.74 lakh was lelt i arvears at ithe
end of ﬂw year, With the dissolution of the District Federations,
Central” aan have in almost all districts taken over  the.
aupaﬁ ision of societies. The administrative sections of the Central
Baunks Wwith the assistance of execufive officors . co-ordinate the
ctivities of the unions aod control their expenditure as also the
staff engaged on supery vision. The District Supﬂlvmon Trand
cons Mm’: of the supervision fees collected from societies and the
contribution made by thé Central Bank irv accordance with its
by-laws is in most districts insufficient to mect the expenditure
an super\mon The deficit is thercfore made up by.the Central
Banks out of their ge lerrJ funds. The unions now werk more or
less‘as the agents of the fimancing banks than as separvate bedies
with independent 'p')m:vq Still ﬂ:q, occupy an important place in
the schewe of supervision as there is no other agency which can
supply . the local Lnowleduc and infinénce su necessary for the
rmper conirol of cocieties. The unions are expested to do the actual
supervision under the conirol and guidunce of Central Banks but it
cannot be said that the unions have achieved mueh in this direction.
Governing - bodv munw:xu with enthusiasin, vision end integrity

are requned for the work but societies rarely supply the pm“e*'
type of persons. In the Bombay Pres sidency- the by-laws provide
for the Central Buank and the District Board of Supervision (which
corresponds o the now defnuet :)ictrict Federation of this Pre-.
si xcncy} to nowinate a porson eac h to ﬂm cominittee of the \L";P"‘-‘
vising union. The question of introducing. similaf pi‘OVlElO"‘i m
the by-laws of the supe sising nnions of this residency is mmwm;r
attention.

oo

27, Training  insbilutes  aid cn-«')ber(ztiw cducation.—The
scheme of r:n".mg and cducation of ihL staff and wembers of

co-operative sociclies as ouﬂ ned in G.O. No. 1400, Development,

dated 10th August 1936, which was put into operation with the
Government of lx.(hd ffmm daring 1936-37 was continued in 1937

LEX Aoad

98 also.. The amount pro‘ude’l in the Budget Bstimate for 1837-5

L,n this sccount was s, 51,600 and the amonnt actuslly spent -as’
Rs. 51,830, :

The Mudras (ot
The .,»Iudmf. - Central {c-—x merutine Trsr:tm‘r ---The f(lmunff
courses of tmu;mf.: were conducted by the Institute doring ‘h

year 1-—

(i) Training iu non-credit activities was given {o ten depazé--
mental inspectors and ',o nincteen  office-bearers and
cuployees of non-cre
ducted by a Deputy |

VA R Ysy
from ..n:d August 1037

istrar-for a period of two months

- rocieties,  'The mumLJ was cop- -
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(n) Nine (/o-ﬁperatwe bub Rerfmtxms and th noti-officials
were ‘glven training in Tht, duties of Becretarice and

qu\gers of Central and Urban Buanks. The clusses -
were conducted for a period of three months from 1st

September 1937, Depaztmr*nt,»l officers will not, how-
ever, be deputed for the classes to be conducted during
the current year and the training will therefore be con-
fined to non-officials only.” With the smount thus made

- availuble Government have permitted four Deputy Regis-
trars—two to wisit the Punjab and two lo 'Rombauy o

v 5tudy the working of the co—operar:ve movum*ut m t;hese
two p!aces

(Yn) Of the 65 i;andxdabax whu were selected by the Madms"

Public Service Commission for appoxmmem as Juaior

tical training

in the Institute prior to July 1937, Of the w.ﬂ.ainino' 23

candidates 17. were given training during the year; the

rest failed to join the Institute. ° rayiuing was given also

to the 17 candidates deputed from the Indian ,qlatbs,
Coorg and Ceylon. o

* Dne special feature in the working of the Central Co-operative

Inspectors 42 had already undergone theors

Jnstmlte during the cwirent year is the institution cf the (Juvnm-,

. ment Central Co-operatnc Ingtitute examinstions. ‘'he Govern-
5 "ment  Technical - Examinations. il sow  prescribed for  the
.r subordinates of the Co-operative Departmen‘r huve boen. replaced

by the Central Co-operative Institute examinalions snd a pass in

the latter has been prescrlbed as a' requisite yualification for the
departmental candidates in.the place of the former.  For the last

examinutions conducted in May - 1938, there were In ail 337

applications for all the four subjects and rhu wsud were fairly

sa tlufax,tory

The Central CO-opermve Tnmtutb, Ma:‘rac ‘..iii ran ¢n the -

~E

exzstmg lines only so long as the Government -of India grant iz

~available, that is, tiil 1941, The consensus of opinion is to have
'a permanent and bigger institution for better and higher co-
operative training. There is, therefore, a proposal to enlaige
the existing Central Co-oper ative Institute into a UCollege of
boooperamon. The ides is that the college should offer a two
years’ course of fraining in co-operation, banking, suditing and
book-keeping and rural economics and it is mopcc ed to 4&-1&5
the college to the Universii y of Madras which will confer & Jgi‘é‘i‘
in-co-operation to the candidates. The college will be cpen fo the
public so that it may supply suitable trained men for employment

‘not only in the department, but alse in Central Banks and other.

non-official institutions. - The proposal is now under cetdhed
" examination, .

- Peripatetic training schoo’s. ~'The classes wera hem for g petiod
of five months at Anantapur from 19th July 1937, & Uoimbatora
from 1st Awvgust 1837 and sl Bezwada and Vellors from 3rd
‘3"“{.8.")’ 1933. The fotal number of candidates who underwent
training was 144. Before they were admitted inio & “‘e cls,ss-;- tbese

183738 .. - “ e e «» 608,383 87152 1123387 14828

 MADRAE CO-GPERATIVE souwrms ACT FOR 1“37#’:8 R

andldzgteﬂ were given’ preliminary tm*nu..,q under Senior Supervi-
Sors in their respective disiricts. At the nml examinations con-
“ducted by the Provineial o-operative Union for the candidates who
tomple’reﬁ their training in T?eft_mbu* 1937, 40 came gut success-
fol out of .74 who appwred Bince the close of the year the Pro-
vincial Co-operative Union has made certain proposals with regard
Lm the duration and currieulam of sindies at these training classes

besides suggesting the classes to be station: iy instend of p«up&tntm ;
The propccals are under anm'm or and pﬁndmﬂ final decision on
‘the proposal] the condrict of the classes hag been held in abeyance.

Refresher courses —These courses for departmental Inspsctors
were ermductnf? for a week in Jrlx, 1937 and January 1998 in all
the distric Some of the Central Banks also condueted rofresher
courses for their supervisors and other staff. ‘

T zmznq classes for pane ivajafdars and members of co-operatlive
3901;0 ies.—These were commenced b 3y the Pro"mmal Co-oparative
Union in the Iztter purt of the year.” Tn some districts they were
commenced in March 1938 and were closed before the collection
season whlle mn other districts they were conducted after June
1f 3‘% These classes are .,hll going on in seme of the- digtricts.

8. Agricullural zoe zP!ze.v progress,—The total number- of all
tf, of agr cuxturﬂ socwtieu at the end of the veur was 11,184 as
aainst 11, 110 at the und of the previous vear. Out of the fm‘f’f num-
ber 10} swere Idnd morigage banks, 10,520 ordinary credit societics
1385 purehm and sale souetum 45 production and c‘f:l; societ Ic;
and 383 other trypes of socielies. Seveniy-four of these societies
had- not started work by the close of the year. The membership
in all these societies vose from 575 817 to 608,363 including 9,078
aociety members. S

Loans.—Thess sccisties (-uvanced oang
.the extent of Rs. 21194 lakha against Rs, 15
and Re, 14822 jfakhs in 1085-36. A classi
with reference to their purpose is given bel

4,,:nmif*uml ;S’ome! 8.

BN

to their members io
.}90 lakhs in 1936-37
catlon of tue loans

Loans for] produetive
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) P & o ' o :
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(0 2 (3 {4 (81 (8)
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(1% LA®HS,) {1¥ TAXHS,
1928-26 .. .. .. .. 680681 62810 156,110 16459
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Agric wltum& éoczetz es—eont.

& Loansforrederap- . Loans for nen. - e
i tion of prior debts. productive purposes. - Total.
I i At T e, r‘“——'_'-—" ‘ e WY & e ™
Yoar. e Sy . . ’:- : R
2 £ S &t 4 < :
§ % &, B : i, B.
51 I3 231 5i 2 g E S -
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- B 5 4 = Em 4
{7} {8) @ - (10) Ay {173y (15} : (!4)
RS, - BB, - Y Oms.
S "b’ rAgnd) - {5 LARES.) w0 {IN LAKDS.)
1828-29 .. 37,565 - 8202 268 4,356~ 447 178 198,031 = 251-18
. 1929-50 Lo 28,0520 7177 ‘,- 80 5,279 881 36 172,944 “62 iﬁ
1830-31 .. 22,833 4832 2940 . 2387 8L 14l 14820 183
1053231 .. 14,168 3030 4274 1725 175 189 88810 ?g-lp.
9335 .. 15648 5012 40-19 1,897 - 1'88 1-48 78,91: 12‘0&“7‘3
1908536 .. 18,507 8588 4411 1,878 184 1-31 94,2-’)?_ . !%v'f”
1826-37 .. ~l7,535 69-13 4244 1804 1-82 1-12 0 101,743 ‘;‘UE'EU
,193‘“—35 . 14,504 8085 -~2871 2,404 280 1:32 129?046’ : a1:1'94

The thnmpnt affords interesting reading. From  the year
1929-30 there was a steady fall in the loan transactions of societies
—from- Rs. 260-50 lakhs they fell to Rs. $216 lakhs in 1933-34.
From the year 18534-35 the tx;mmctiogx hegah to rise again aud
in 1937-38 they rose to Rs. 211°94 lukhs, - The rise during 1937-88
was by Rs. 4904 lukhs. TIf ‘this rate of progress is maintraned—
and T see no reason why it shonld not—the level of 1428-30 which
was “the hlghbbt during recent years will be reached during the
« ‘eirrent year. The increase in loan transactions was largely conm-

buted bv Ioan and sale societies which issued louns fo thx, extent
. of Rs. 6212 lakhs during the year as against Rs. 26-16 lakhs during:
:1686-37. - With the financial nssistance they are receiving from
Government, the Madras Provincial Bu.IJK and the C entlaln Banhu
these societics are making remarkable progress.  The buik. of the.
loans -issued by societies! ‘continued to be for pmducfrvc pn p’cses.ﬂ
Though there was & ‘fall from 4244 to 28'7L in the percentage of
loans issued for the discharge of prior debts there was nev appfpcnblc
reduction in the amount of such loans issued during the year.
: Exuludlng Rs. 34°59 lakhs issued by land mortgage banks Ripees
0608 lakhs were issued for the discharge of prior. debis by the
remaining societies as against Rs. 2094 lakhs in 1086-37. lhe
jischarge of puior debts excepting those of a sundry nature i
_primarily the function of land mortgage banks and: ordinary cradit
“societies would do weil to leavs this business entirely to then.
There was a marked improvement in the short-term transactions
"of socicties. Out of the total of Rs. 21194 lekhs issved during
the year-Rs, 134" 18 lakhs were for short-term and Re. 77°70 lakhs
" for. long-term the ratio between short-term and long-term being
about 18 : 8 as against 13 : 14 in the p!‘erO‘N year. TIf the loans
- bystapd mortgage banks are exrh*dod, the ratio will be about 13 :4
as against 13 8 in the previons year Tor this reduction the large

SEn

-

“short—term business done by loan and sale societies was mainly.
responsibje. The loans due by agricultural socisties to the Frovm- :
‘etal :and- Cfmtral Banks were Rs. 45616 lakhs of which Ra. 192:56

lakhs were-for short-term and Rs. 333-80 lakhs were for long-term.

The long-térm loans include Rs. 14031 lakhs outstm&n" ag:’xinst

- MADRAS CO-OPTRATIVE 800IBTIES AG’T FOR 1937-88 ‘31-%
1and mortmge banks. The loans due by members tn sgvcxetzcs were
Rs. 150°43 lakhs under short-term end Bw. 367°12 lakhs under longs
term. . The long-term loans were 71 per cent of the total kmm B
outsianding agzmst members on: 30th June 1938 as against 76
per cent at the end of the previous wear. If the loans oulstanding
against members in land mortgage banks are excluded the per- °
centflge will be 60 as against 68 in the previous year. 'Though -
there was some reduction in' the percentage of long-term loans it
is necessary that farther reduction should be m'ule. Ta achieve
this object instructions have been issued to District Officers that -
when they register new societies the maximum borrowing . power
should be ﬁxeu separafely for long term ‘und short-term ioaus in
the by-laws of the societies.

. Kist loans.—There 'is a slight improvement in i.he disburse-
ment of kist loans over the previous vear. Oub of Rs. 2008 lakhs
issued during 1937-38 ass loans for the payment of Government
kist Rs. 131 lakhs were paid by societies dlrecb to village headmen
on behalf of the members. . :

Forecast lvans—One of the prmupfd reasons for the overdues
in agricultural credit societies is that the loans do not reach the
mcmbers in time,. They are made available long after the need
for the loan has ceased or after. the member has borrowed else-
vhere with the result that the loan is misapplied for purposes other
than those for which it was sanctioned. - And this lack of prompti- .
tude on the part of societies has contributed not a little to the
unpum’tuaht'v in repayments dnd consequent overdues. Uunless
gsocieties are run on strict business lines they canunol be of real
assistance to the ryot and cannot oceupy their legitimate place
the scheme of rural finance. ~ If the ryots should derﬂe any lasting
benefit from the co-operative credit movement, the credit that s

made available to them should be on a definite plan and be con- ~

trolled.  In cerlain areas credit societies have heen linked with:
sale societies under the controlied credit system and the progress.
made by thesc societies is detailed elsewhere in the. report. - But
where credit societies are not linked with sale ‘;o"xefles Central
Banks and Deputv Registrars have been requested to see that .
the sccieties.adopt the system of forecust, loans. Under this systom.
the society has to make. sufficiently early before the- cultivation
segson an egstimate of the total loans that may be remmed by

“members for cultivation expenses, with reference to the total arca

cultivated and the nature of crop that is likely fo be raised, and

-get the loan sanctioped by the Central Banks suﬂ'lcxertl 7 in advanece

of the cultivation season. Asg and when the need arises, the society
may draw the loan from the  Central Bank and disburse it o
members in instalments. This system, if worked with care, will
considerably enhance thd usefulness of co-operative - socisties fo

the agriculturists. During 1937-38 the progress in popularsing

this svstcm was not striking. I expect muc:h better pmgrena durrn"

"he cuz'rent year.

‘ 29 Primary land mm‘lgage banik At the bugmmng ol' the '
year, thero. were 93 pmn'"w mnd mortgage bank During the
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- year, mghL bazﬁm were :ef:r-%’r»red mahmrf th@ total uumber ot
* banks 105 on $0th June’ 1‘5& I‘hren more banks were ‘*.,&,Astcrec

gince the r-?ow m the ye : .

Trans z*fz-mc ~~~~~~ The. trans 1011011:; of the bankb dunng ﬁ*e year

193788 are furnished in Imperial Statément B.

Sixty-nine banks.earned a profit gf Rs. 73,878 while 26_ u:mks
sustained a loss of Rs. 10, 706. The rémaining ba"xkc; worked, nexther
a.t a profit nor at a loss.

The policy of the centralized isste of debentu'es by the T‘uadra.s

: Co.onem.hve Central Land Mortgage Bank was continued and no
primary land mortgage bank floated fresh debentures of its own,

Primary banks continued to redeem  their own debentures and the
. Valuc. of the redeemed debentures was Rs. 1 ,000 under A series and
Ra. hd 100 under B series. . Debentures for Re. ¢ 23,000 under A

series and Rs. 3,28,500 under B serieswere in circuiationkat thef‘

and of 1 Lhe \'L’l : )
& Out of the loans obfamnd fmm the Central Land \Iortgagc
: BanL Rs 140-81 Jakhs were outstanding on 30th  June - 1438,

. Raupees 5'78.lakhs under principal 'and Re. 5:89 lakhs under interest
’ﬂ‘weie duc towards the instalments of this. year and thp entire
' amuunts were paid., ‘

" Demand, ccllection rznd balance —The percentages of arroars
to demand under prmcxpml arrear and current interest ave shown
in_ Appendix 4, section 1 (a). During the year the demand by
land" mortgage hanks on their. members was Rs. 645 lakhs under
principal and Rs. 706 lakhs under interest. Rupees 5741 lakhs
under principal and Rs. 682 lakhs under intercst were collected
Yeaving a balance of Rs. 1.04 and Rs: 1.17 lakh, respectively. ‘Lhe
“percentage of arrcars unders principal and interest at the end of
“ithe year were 1616 and 244 as against 14:15 and 365 in the
-'prpvmus year. A portion of the arrears has been collected since
the close of the year and banks are being urfred to collect the:
baiame also at an early date. ' ’
"¢~ General. ~Under by-law 18 (a) of the by-laws nommatwm were
made in all banks. Nominations worked well and had the desired
'a&ec@ “But in defercnce to non-official opinion, T agreed to tlie sug-

L4
*gestion of Government to delete the provision for cnmpul\orv nomi- ..
~pation if the by-laws of the banks provide for two seats being ruserved.

“on ths Board of management to non- borrowmg membe*q Gm’erm )
: ment are canmdermc' the madtter.

’I‘nmwh there was o demand for the or«ramzatlon of new: banks

_in 1937-38, yet my proposals were deferred by Governmeant for

_consideration as a Part 11 Scheme for 1938-39, Guvemmenf how-

ever, permitted the reg:ssm’nmn of two ‘banks in 1937—38 wnhout
‘_: any, ag&x’ao;‘ai sgtaff. ) .

~ During the nnancm" vear 1938 39 Government have permitted =

“the reg;grraho f izr‘m*n banks.  Of these, six hanks in the West
~Coast—ibhres in Malabar and fhree in’ South Kanara—covering the

5 sntire- districts have been registered. There is no district now
5 which lsvnuctig’«:ryed,by' Iand ‘mmorigage bank. I have submitted .

BT ]
Y e

P ,

‘Rs. 6,081 under interast. The total loss inewred by socie

MADRAS CO-OPEFATIVE ‘SOGIE"TIES ACT Fop; 1937—-38 38
propaqals {for thy or'*amzdta.m of & few more as'a Part "I'Schemé
for 103940, Ty b L AT e T

. Twelve Jt iousand eight hundrn and bntwn vuhc‘es are covered
by existing land murtgage banks and: loans have béen issued in
3,440 villages. The total number and amouni of loans issied by

. primary land mortgage banks up to 30th June 1938 were 10, 079

and Rs. 17583 lakhs, respectively.  To supplement - the wark

~of ‘land mortgage bfmlsq, Government were advancing loans till
‘-'mout January 1938 under the. Agriculturists Loans Amendment

Act, 1935, in ten districts genernily in areas not served by land

: ,nortﬂage banks. The scheme was suspended pending the pésdnﬂ

of the Mad-as Agriculturists Relief Bill into law. The amount of

- co-operative debts sealed down from Ist July 1937 up to the dale

of suspension of the scheme wns Rs. 45,812 under principal and

on this account was Rs, 8,312, Tand mortgage banks were advis
to scale down the debts of their wembers.  Roparts reccived show
that banks werc able to influence creditors ic write off loans due
to them till-the passing of the Agriculturists Relief+Act 1o tho.

‘extent of Rs. 108 lakhs as against "Rs. 156 lakhs in the previons

yoar. After the passine. % the Agriculturists Relief * Act, the
amount scaled down ar ten off was 1 . 079 lakhs. In their

Order No. 1081, DevelCmtily; dated 18 _M.T; 1937, Goverpment:

-ordered that thP Central Land nortu“-m Dank and such of the\

primary fand’ wortgage banks as bad b%n in exisience for more”
than three vears fwm the date of their registration should hke
other co-operstive societies pay half the. fees under the Law of

- Reyistration. : Representations were rcceived from primary land

mortgage banks for reconsideration of Governmont’s. orders and

- for the restoration of full exemphion. In their Order No. 986,
Development, dated 9th April 1933, Government ordered that land
-mortgage banks and their members shall like other co-operative
" societies pay half the fees fov registration of assignment deeds and

mortgage bonds respectively, that no fee shail be charged for
éncumbrince certificatos granted in respeet of apphcatlons for Ioans
not exceediny.Rs. 2,000 and that in other cases half the usval fce-
be charged ag in the case of brdinary co-operative societies : only a

single fue being charged for each dpphC&th'l in resped of’ prcper‘
hcs situated in one 'md the same viliage irrespective of [he resull.

‘of the search as rermdc the number of owners. In the ecase of

members belonging tu “scheduled castes, Government have ducu{cd
that a subsidy equ ul to the amount of fees pavable by them on

“account of fees for encumbrance certificates and "egxstmtmn of

documents shall be paid to them. Government have alss agreed
to" bear for the prgsent the cost of the ,Sub-Rcazsim_mv for land.

mortgage banks and their peons.

Dm*m-‘f the year, Me, -Austin mspef’t@-'} many banks in his toars

‘and kept: hmlseif in close touch with their wcrunﬂ I would like

to refer to one or two matters here in connexion wn‘h the working
of primary land mortgage banks. Firstly, it is sai¢ that primary

~land mortgage banks do ‘not issue small loans. Thm is not corr%t
3 ﬂnt of Rs. ‘b m,?ﬁf) dishursed by fhe {‘ehu i Land quri»d ?ux.k

8 7
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in 1937-38, 1,816 Joans amourting to Rs. 20,33,295—more than

half the total wmount disburscd—wero for Rs. 2,000 and below. -
Secondly, there is a feeling that land mortgage banks take too
leng a time for disbursing loans to members, Az Tegards s,

the several stages througlt which a loan application in a' primary
land mortgage bank bas to pass make the delay to gowme exient
mevitable.. However, I have been. Impressing on directors of
land mortgage banks the need to atfend to loan applications quickiy.
Beveral measurcs have been faken and some are also under con-
sideration to secure speedier disposal of loan applications and they
are the following :~— : o C

(i) The banks are "requireﬂ t_;o' examine '1oa,nvapplications at

- the outset, hold & preliminary enguiry and reject such of
- -the loan applications as cannot prima, facte stand the tests
~ of ‘the Central Tand Mortgage Bank. In doubtful cases,
* . the Co-cperative Sub-Registrars for Land Mortgage Banks

are ‘consulted.”

(i) With a view to enable the banks to obtam ths hecess:zry.

dotuments of title, efc., quickly from their members

‘land mortgage banks were advised to make provision in .
~~their by-laws for rejection of loan applications on “failure -

. to produce documents without satisfactory reasons within
- three months from the date of intimation and for restora-

- tion of “such rejected applications ouly_on payment of a -

penalty. : , :
(iif) Joint inspection by group directors and by the Co-

- operative Sub-Registrars for Tiand Mortgage Banks is en-

couraged and undertaken wherever possible.

(iv)- At the request of the Central Land Mor-tgég,%e Bank, T
- have, a8 an esperimental measure, ‘authorized  about a-.

~-dozen . Co-operative Sub-Registrars to send " direct to the
_Geatral Tand Mortgage Bank the loaa applications  of
. Rs. 500 and below scrutinized by them. The resulis of
this arrangement have to be seen and if this srrangement
- works successfully, the question of extending the limit of

“ the loan applications, which may be sent direct {o the -

Central Yand Mortgage Bank will be considered.

. The main diffiulty that stands in the way of quicker disposal

of loan applications is in securing documents of.title or statements

for discharge of debts from creditors and other persons. -'Phere
~is no provision in the Madras Tand Mortgage Banks Act to sumanon
-creditors or other persons to give statements or to produce docu-
‘ments in their possession. I ghall shortly address Government -
for an umendment of the Act in regard to this matier.

30. Credit Societies (ezcluding primary land motlgage  banks),
—The number of agricultural credi§ societivs rose from 10,502 to
10,520. Of these, 50 had not started work before the close of the
-year.. Of the total number of societies 19 were on Iimited liability,
‘namely twelve graiu banks, five agricuitural banks one seed ﬂnﬂiﬂﬁ’i
and one Rural Re«:anstmctimSociety: ST e . cVAJ

MADBAS ';c&cpmlﬁ-w'g socmrmsam 39351937——38 tooe
R L e gk ¢ ombers
Membersiip and transections.—The total num',h o of :
rose fr;m 51&5),%61 to 523,998. . The transactions of the banks ?1;6 )
exhibited in the Imperial Statement B. " During the year ghe;ggag{
ing capital of the societics rose from Rs. 43024, }axhs~tom-sé).7 : k};
lakhs'and tho loans issued during the year wéra Rs. 110 akhs

g against Rs, 9617 lakhs in the previous year.

- societies
ts.~The total divisible profits earned by some- socie
feilfg*g'fn Rs. 6:37 lukhs-to-Rs. 494 lakhs and the unrecouped loss.

of the remaining societies rose from Rs: 1901 lakhs fo Ri. 1‘:)":)%
- lakhs.- Tifty per cent of the societies accounts for the 08s; 4

¥

the districts contmbuting. o : : o
Arrears.—A statement ghowing the percentage of balanco to
demand under principal and intercst for the last five years is given

below ¢— ' e ool
bi Principal. v ’ Intefast. X
' - A - v " T ]
» Yeag. Demand. { Balance. - Percontage. Demand. = Balance, FPercentags.*.
B 28, R S e Ra.
T (N LAEDS.) (IN LAEHS.) . (oe naxms.) (m LAXHS.) '
1933-34 36624 ¢ 2610 . 7071 12330 8373 8191
©1984-35 32405 - 23584 80-85 126°28 g’%:ﬁ A4
1 1836-26. 30068 20530 6830 101"'80 5311 “ éﬁ"il
©. 198887 - 27770 17618 76343 sia:gg sl 8621
1937-38 26780 7 16342 - 6339 :7 C B

Appéndix 4, section I (b), gives details of wovcrdugs by dlstr{cf.‘,s
and the percentage .of balunce to demand under px:mmpa?, arrear
interest and current interest. Under long ter}n principal thu arrears
were_below 50 per ceut in Coimbatore and South Kanara and they

[oR were above 80 per cent in Anantapur, Bellary, Ci)ix?glép}lt,_ Chittoor,
L Cuddapah, Kurnool and Malabar, the maximum being 93.5G per cext

in Bellary,  Under short term principal the arrears were below!
?313 1;;11‘.?1;{51113 ‘in South Kanara, IMadt}ra, Salem, Tinnevelly an:i
“Trichinopoly and above 66 per cent .in. Anantapur‘, Northf Arcot,
South Arcat; Bellary,,Chittoor, Cuddapah, Kurnool and‘lhalaba‘r?‘
- the maximum being 83.49 per cent in Kurnool. o
General,—In one of the bulletins issucd recently by the Agricul-
tural Credit Department of the Reserve Bank of India, the forma-
tion of multiple purpose societies has been recommended. The idea .
18 that the co-operative movement, must give up dealing with .ﬂfe
members piecemeal and that for whatever apparent purpose a society
in started it must serve as a point of contact and. gradually other
purposes must be developed so that in due course it should serve all

- - the needs of the megpber. The by-laws of the existing raral socie-

“ties provide for (1) credit for ‘agricultural requirements, (2) joint

' ~ purchase of . agricnltural .requirements and joint sale of produce,

(3) purchase of implements; etc., required for agrienlture, (4) en-

B - couragement of thrifk, and (5) propagation of the knowledge of the

" latest improvements in agriculture, handicrafts and weaving. Tt -

may therefore be observed that if provision is made in the by-laws
for better living slso, rural credit Bocieties will not be much
different from the multi-purpose societies contemplated in the

. Reserve Bank’s Bulletin.  But. village societies, have in the past

3-4
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- to their members, . While it is recognized that societics .should
strive for the allxound improvefdent of  the ryots, the fear is
whether a mulfiplicity of activities will not stand in the way of
any of the objects" being achieved fully. I am not in. favou; of
marketing being done by these societies. - It should be done by sale
socicties located #b markei: cenires.  Piecemeal marketing would
only depress. the market. = Moreover, marketing Tequires the
services of an effitient and well-paid staff which ~these socicties

can ill-afford to employ. - Non-official = opinion  is divided - on

P D i i dey e T s : M .
the advisability of starting  multi-purpose  socicties on any large.,

scale. One society © Las,  however, recently been registered
~In the Eagt Godavari digtrict at Alamura and its working is detailed
bglow._ Its ! is “watched before any imore of such socicties
afe registered. T G.0O. No. 2633, Development, dated 27th Nov-.
ember 1937, Government agreed to the Registrar’s siﬁlo‘geat?rmfthﬂt |
provision 1night be made i the by-laws of seleet credit societies f;r
: bgtfer farming, better business and better living and have ordered
that the Kegisirar should see that these objects are always: kept in
view and’ worked for by societies., Necessary ‘“amendment; !I)l'i:VP
been made {o the by-laws of cerlain societies which ayreﬂwor’k;m;
well. - The progress made by these; societies .during the '9‘0?;1:..“5;

g ]
133
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o
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reporicd below,

« - . = )
;4 ” ’ N . . S

o : Alamury Co-operative Rural Bank, Limited.—~The society
¢ W l,‘ttj‘l‘é“:gz on Tst February 1938 and started on work on 4th

Tebruar; 3‘}u ; It was opened by the Hon’hle Sri T. Prakasam, .

sevenue Minister, on 27th February 1938, . The society is on.

lithited - lability basis. with ‘ten villages in its area of cperati '
Its ebject is to nndertake a,llta:ﬁi‘:g}i;:eje;guitiie&;:;&b{a}ttf o “”—f&m?ns!
5 object is to nndertake all s conducive etter-forining,
' better-business and better-living, During the year the sociely was
engaged in eredit activities only. Tt pmpot?@es tovundertak’e- I;uﬁ:cr:"(i:f ‘
- activities also during the current year. Propaganda is ca:rricld or; in
‘the u{lages by organizing. public lectures jto agl'iCulttlzriéts ' Tiliu
- All-India Spinners’ Associntion has apened & branch in this societ )
to mupply khaddar to its members. Cloth to the value 01:»1?: | 200
was supplied to members during the year. P i

Mt -murnnes ahicete av. s diE T R
Vaiﬁjﬁ;lil;‘ Z:Zé‘-;;ﬂl;?"(:!&és-m‘ >r ?t?‘lt §002€jt1_6§8.—.—':£‘h‘e l\{Ia]l:z:smx.mdrar'n,
) : aiur Co-operative ‘Societies in Salem district Lave
La‘ke;n up suc}:. wc:pk as-the promotion of thrift through hundi bc;ﬁ
marzeting of produce through village godowns sapply (;f ?Qé
seed and sgricuitural implements, impfove‘ment, of the brea%om’}'
cattle and the. maintenance of village reading’ rooms | ’J*"he- ’\3‘ H?
samudram society also-conducted .the annual mwoté’»zonfér-a;wi’ N Ld
, :’.'*,ne' ag:n;al }:).IOﬂghingu‘chpe‘éitidﬁ while the Valasivur (mr:v\h‘ﬂnr |
~ SOC‘{et]es mmntzi.;ned a public well ‘and, a sports :’lub Q'r:*s :a:ti;ﬁu

Ma.z‘ntenance. of stud bulls; -digging .of wells “and i Tn}! reing 2

radio. sets are some of the other activitie tk ) e 1f}s,\pg,(')f A

Salem- district.” ' LT A") fes. taken up by socletios i

* e ox

b it Be T Ly
nnimadai - Co-operative Society. in Coimbatore

g e crath district
interested ilself in intraducing improved wethods of cultiva il

tion ir

confined thomselves almost cxclusively to the provision of credit

MADRAS CO-OPERATIVE SOULEIIDS ACT FOR 1937-38 37

'selected fields by demenstrating labour saving and scientific. appli-

ances under ths advice of the Agricultural Department. -The
Piromarangampundi. socicty tried to:.grow an improved variety of -

‘wholam on u demonstration plot of about 8% acres. The 'Litte Co- ..

operative Society in Tanjore district -undertuok joint purchase of
the requirements of the mentbers. and jolnt cultivation. of lands,

“and also selected a few families for introducing better living prin- -

ciples. The society obtained s loan of Rs, 765 from the Central -
Bank for the joint purchase transactions and feck 33 acres of jand
on lease for joiut cultivation. N S . S
A few societies in West Godavari, Cuddapah snd Trichinopoly

 districts also. introduced multi-purpose objects in their by-laws, -

. S e e e
.. 831. Purchase dnd ¥ _.¢ Sovcielics.—1here

W
the beginning of the yeaf. F&M:icen were regis

were 129 societies ab.
stered, three were

dissolved and five were transferred to other classes. - Thus, there

Vv O &
and sale societies, 5 stores and trading unions, 4 marketing societies,
8 milk supply unions and 5 other types of societies. -Two societies
did not start work before the close of the year. 'The value of goods
bought or received on pledge by all the societies was Rs. 92-82 lakhs
while the value of goods sold by them was Rs. 28.64 lakhs. Bome
of the societies worked at u profit of Rs. 53,664 while the rest
incurred & loss of Rs, 13,560. An account of some of the important
types of societies is given below. . = ‘ T ,=
. Loan and sale socielies.—There were 118 socitties at the end
of the year as against 111 at the bezinning of the year. They
had a membership of 17,276 individuals aund 1,660 societies and

wore 105 socicties at. the end of the year. Of these; 118 were loan

- their paid-up share_capital amounted to Fs. 1.84 lakhs. They ;
advanced loans to inembers amounting to Rs. 62.12 lakhs as
against Rs. 96.16 lakhs in 1936-87, the tramsactions in the sale

societies thus showing & phenoraenal increase. A sum of, Ry, 4009
lakhs was outstanding at the end of the year. The total value of

* stock on hand at the beginning of the year and that received during

tho year either on pledge or for sale was Rs, 10739 lakhs, of

“which stock to the value of Rs. 32.76 lakhs was relcased without

sale and produce fo the value of Hs. 24.72 lakhs was cold. Fifty-
geven societies worked at a net profit of Rs. 47,267 while the loss

" in other societies was only Rs. 9,875. e :

- During 1987-38, 13 sale societies were sanctioned Government’

" loabs amonnting to Rs, 1,32,276 and a free grant of Rs. 43,144

for the construction of gudowns. Government have'so far sanc-
‘tioned loans to 20 sale societies for the construction. of godowns

“snd_the applications of two sale societies are under consideration.

~The free grant of 25 per cent of the estimated. cost of the

~godowns put up by sale societies iy met ous of the. Govgnment of
~ India grant for rural reconstruction. Government were pleased to-

extend the concession to select. credit societics which intend
putting yp godowns-cum-village-ball and reading room. - Five credif
-societics in Chingleput district and eight societfes in Salem district

" have availed themselves of this concession. - The f{ree grant sane-

tioned to these societies amounts to Rs..7,100. These socleties
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are well established societies and ate in a position to meet the balauce

of 75 per cent of the cost of the godowns from their general funds. -

The godowns that will be put up-in Sulem district will serve as
auxiliary to those constructed by the sale sociefies.in the taluk
headquarters, the idea being to cover the - entire district with
godowns al important taluk’centres with auxiliaries in the vil-

lages. The main godowns will be centres for sale while the auxi-

. liaries will provide facilities for storage of produce. The success of
the now scheme 1s watched with interest. - : .

In the last annual report reference was made to the interesting

experifnent undertaken by the Madura Sale Society for the dis-.
posal of nightsoil and rubbish. I regret to report that the rceiety

dd not secure the contract -after 81st March 1938. The raunicipal

council wanted RE, 35,000 for the contract, while the society -
~offered Rs. 30,000.. The contract was put up for auction and an' -

outsider knocked it down for Rs. 35,000 though the sacicty’s bid.
- went up to Rs. 84,900.  The question of securing the contract for

the sale society in fulure is engaging my attention as well as of

Government. - . ; sod
.. A detailed account of controlled credit system introduced in
this Presidency was given in the annual report for 1936-37. Onp
account of the distinet advantages accruing to the ryots as a result
rof the system, I instructed -Dépuly Registrars fo introduce the
systern in all districts. Since there is a larger margin of profit in

“the case of commercial crops, such as groundnut and cotton, these.
*crops may be handled successfully. There is, however, no objection .

_to take up food crops as well. - Statislics about. the area under

‘groundnut and cotton cultivation were obtained-from the Industries-

Department and- furnished to Deputy Registrars. A good ‘deal of

_propaganda is still necessury: for the further exiension .of the
scheme. T am glad to report that the scheme has been introduced

in fourteen: districts and efforts-are being made to introduce it in
other districts as well.  In mosh of the districts cultivation of com-

mercial crops has been financed uuder the scheme. The area”

* brought under cultivation of cotton and groundnni was 15,584
acres, of which 5,850 acres were in Coimbatore, 3,592 acres in Salem,
2,195 acres in Tinnevelly, 1,405 acres in Tanjorc, 896 acres in

'Maduraz,’ 640 acres in South Arecot, 497 acres in East Godavari, 191
acres in Vizagapatam, 128 acres in Trichinopoly and 100 acres-in -

. Maiabar.” The loans issued during the year were Rs. 1.96 lakhs.

In many districts the scheme was introduced fowards the close of =

the year and its resulls will be known during the current year.

Experience showed that sale societies - required Government’

staff for their supervision or a subsidy to meet the establishment

charges in their. initial stages of working.  Government have,

therefore, sanctioned under certain conditions a sum of Rs. 26,500

for. distribution as subsidy to 62 smaller sale societies and o staff -

of ten junior Inspectors for employment-in the larger sale societies
in the districts of Cuddapah, Bellary, Tinnevelly, Salem, Madura
and Kistna, N - T O
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T trust that with this liberal -help from Covornment, galo
societies will make ruch headway. :

Marksting socigties.—The main function - of lcan and sale
aodieties is. marketing the produce of members but the. socieiies
have not yeb developed this business to any large cxtent. During
the year the Vvalue of sales effccted through these societies was

only Ls. 24.72 lakhs while goods of tle yalue of Re. 32.76 lakhs
were releaséd without sale. ‘hese sncieties are "paymng inore

attention to the supply of credit %han to marketing. This is not
as ib shonld be:  What the sale society should do for the ryot 1s
to market his goods to his best adventage. It should keep-him
informed of the ecorrect prices ruling in the market and should

also put him 4d touech with exporting irms 50 that local dealers

may be climinated and commission, ¢ic., avoided. 'This is meces-
sary especially in the case of commercial erops. During the year
1 impressed on the sale societies the need for their cencentration on
the more important side of marketing. ‘.
With a view to help sale societies to market their goods, the
Madras Drovincial Marketing Society was started in 1936, In"the
‘last year's repori mention was made of the financial and other
istance given Lo’ the sociely by iovernment and the Madras
Provincial, Co-operative Bank. -Thess  concessions, ‘the society
continued' lo enjoy during 1937-38 also. The valne of the goods
marketed and the nel profit earned by the society were Rs. 93,224

"and Re. 2,317 as against Rs. 8,979 snd Rs. 196 respectively in the

previous year. Fruils and vegetables including potatoes were the
chiof articles sold—their value being Re. 55,119, Other impertant
commodities marketed were ghee, butter, hand-pounded and milled
rice, tamarind, jaggery, eggs and hovey. The goods were sold on
consignment basis. During . tho year the society had . three
godowns in dmportant marketing centres in Madras. The goods

of 42 ch-operative socicties and of thirtcen individuals were

marketed, One facior which stands in the way of the greatc

T

progrese of the Provincial Saciety is . the irregular rupply of -

sormmodities of uncertain guantity and guality by the mufassal

societies. - The result is that the Provincial Society is not in g
positicn to guaranige the regular supply of articles to the consu-

“mners. Dy, proper education and propaganda it is hopéd that in

due course societics will realize the ultimate advantages in
strengthening the posjtion of the Crovincial Society by marketing
their goods through it. The progress made by the society during
193728 was satisfactory: - e

OF the remaining three marketing  societies, two In Tanjore
which were started during the year were engaged in finding out
puitable markets for sale of the agricultural produce of the dis-
{rict. Since the close of the year an Inspector deputed tv work
in“one of the socicties toured mn the paddy consuming centres of
Coimbatore; Salem, Trichinopoly and Madura districts to make
arrancements for marketing. The FRKadayam Lime Marketing
Society. in innevelly purchased from wembers fruits of the value
of Ra. 1236 and sold them in markets both ingide and cutside ths

EX

» v .

$oe
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djﬂ-trict ()mng to heavy cost of man'lgpment the society auatamed
a net loss of Rs. 61, :

Mille supply LﬂiﬂﬂS. —~—L'here were [our anlk supply -unions st
the end of the year, including one registored 2 nen-asgriculiural,
These were at Madras, U,smbathr Mnduu and Nellore.

The " Madras Co-operdinc Milk Supply Union cons binued o .!o
" ugeful work. It had on its roils 15 ‘soeieties and 14 individusls
‘with a total paid-up share capital of Rs., 18,628 1t purchased
during the year 531,872 measures of milk for Rs. 1,683,941 aad
sold ‘Slb,(_:(j.; measures to the public and 192,446 measures to
. to the State hospitals in the city. The unsold milk was converted
into milk products and sold for Rs. 14,179, The -average daily
purchese and sale of miilk were 1,457 and 1,393 meastires as against
1,594 and - 1,502 measures respectively in the  previous year.
There was & reduction in the: percentage .of unscld milk o the
total milk purchaged. The ‘union had 44 depots in the city for the

i~S"‘e of milk. 1t earned a profit of Ra. 14,492 of which Rs. 10,030

* wero set apart towards the Pasteurisation and Building Fund and

~the balance of Rs. 3,562 was declared as net profits. The question

12

of- purchasing a pastourisation plant was under the consideration”

of the union during the past few years. With the loan obtained
from Government and the special {und created for the purpose t-he
lani was purchased during the year. With the installation of this
Qlaz.t it is hoped that the progress in its business will be more
rgpid and thal the wusefuiness of this insbitution will incresse

~further’as it will be in a pnsztmn to supplv pa steurxuea milk to the
pubhc -of Madras.

The Coimbatore Mlln‘u,ppw Umon started during the year
had on its rolls four societies and 23 indiv Aiduals, It purchas =ul
129,461 measures of milk for Ns. 31,175 and sold 62,697 measurcs
to the public and 28,249 measnres to the Government hospital.

The unsold milk was converted into milk produutn and sold for-
Rs. 4,827, . In the iuitial stages the union lost heav ity owing to -
the existence of a laroe stock of unsold milk. Stcpn taken later

to reduce this surplus were effective and from March 1'33,‘% iho
union has been recouping its initial losses.

The Madnra Milk Supply Union was staried by the Hon'ble
Sri C. Rajagopalachariar, the Premier, on 26th June 1938, and the
union at Nellore started work only after the close of the year
Steps have been- taken to start unions at Tllore, Viza agapatam and
Rmmhmundxv and it is hoped that beforc long, such mstxtuhons
w:ll be started in all big towns in the Prasidency.

- Others.—Among the remair ing socictics of « thig c‘aqs, the
Puthur Division Mahali Prevention Society in South Isanara did
" good work during the year.  As stated in the lust year’s repmt,
the soc:ei.y was started to help the rycts to eradicate the * Mahali *
pest in the vast areas under arecanut-'cultivation in the district.
During the year, the society distributed 58 sprayers of the value

of Rs. 4,081 and chomicals of the mlun_,ct Rs. 14, aZa. The. net.

savings to members are estimated at Rs. 26,400,
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a9, Production end sale svcictice.—There  were 45 socisties

ander this class at the end of the year as against 31 at the begini-

ning. Of these, 38 were milk supn‘v societics, three egg pro&dr—

tion and poultry farming gocieties, Lwo d(rmcultumi and mfluc,ma,i
" pocisties, one salt licensees society and one sucioty for bee-keep-

ing. 'I'he working of some of thess types of socicties in detailed

below. iLe transaetions of egg production and puuh,ly farming

societies are reported- in paragraph 39 ;
 Milk supply sceictics.—Of the 38 societies of this § type u}d“r,
{:‘rLufnral ‘2: were n Chingleput, 5 in Colmbators, 3 each +n

i ‘.; est. Godavar and ufh(’urit 9 in Nellore and. 1 in  Trichi-
LI

70| ny Six of ths societies in Chingleput and the socic tlf‘ in
Nest Godavari, Madura, Nellore and ‘U'richinopoly*wére not & arted
v were started late in the year and therefore did no business during

i )

tl‘

FHE >IN

hi vear under report.’ Lw’\f«.cn sozieties In Lhmg]epat with a
otal membership of 607 and a shavc capiial of Rs. 8,253, supplied
milk to the Madras Milk Supply Union of the value of Rs, 41, "‘.

Your societies earned a nroht of Rs. 58 and the rest incurred o
neb losy of Bs. 333, )
The Mental Hospital Milk Supply Society in Mudras registered
s -hon-agricaltural had o membership of 180 with a share capital
Jf s. 1,165, Tt supplied milk to the ‘\ladms Milk Supply Union
of &he‘val,ub of BRs. 115,051 and carned 2 net profit of Rs. 18
. The five societies in Coumbatore supphed to the Coimbatore
Milk Supply Union milk of the value of Rs. 34,175. They worked
at a ictal net loss of Re. 527. .

These pmmarv milk bupz-;.v socielies do .mf aim at earning
large profits : their object is to help the memsbers by way of secar-
ing them good prices for their milk and by giving lucm the advan-
tnges of correct micasures, In areas where there is shfﬁullc) in

n T

starting -sufficient number of societies for forming a union, I have
permitted the primary societizs themselves to undemilxc the distri-
bution of- milk preduced by their members. It remains to be seen
how far this arrangement will prove successful.

.«imzmllz‘,uﬂu and industrial socicties.—Of the two societies of
thig type one is the Kallakurichi A;n,.,ulmml and Industrial Society
in South Arcot and the other is the Tdipi Agricaltural and Indus-
trial Society in South Kanara. The society in Sonth Areot huiled
paddy, etc., and derived o total income of Rs. [11.677. ‘The net
prnﬁ‘ carned was Rs. 3,140, The society maintained a poultry

farm for purposes of demonstration. The society at Udipl under-

took the hulling of paddy, -extraction of -oil and Lm=hxnrf of sugar-

cane and dﬁuv::gla total ncome of Iis. 4,800. lndnmnn the losses

of previous years, the net loss of the society was Rs. 8,019 as

against a net loss of Rs. 8,091 in the previous year. The guestion

ef giving & subsidy to the bocmtv to pull it up is under the (‘Onbldﬂf ‘
tion of Government.

33. Cther j‘onns.——At the bemnmnﬂ of the vuar thero were
355 societies; 26 societies were re«fxstﬁred during the year, 8
were tramferrrd from other clusses “and the registration of & was

nicelled.  Thus there were 383, societies ab the cnd cf the year.

T

L&
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Of " these, 13 -wers kudivaramat and irrigation societies, 3_5
agricultural improvements and agricultural demonstration societies,
10 Tand reclamation societies, 3 caitle breeding societies, 5 socicties
for consolidation, 15 sugar:iane growess’ gocieties and unions, 9
fruit growers societies, 1 eolonization scciety, 1 industrial and

- credit society, 1 arbitration union, 1 society for coiton growers, 4

better living societies and 286 wenants societies. - The working of
gome of these sccieties is detsiled below. The aclivities of the

“better living societies and 286 tenants’ sccieties. - The working of
- actions of fenants’ socictics are shown with the frapsaction$. of

other societies for scheduled classes in paragraph 43,

Kudimaramat - and drrigation  socictics.—There were $welve
cieties of this {ype at the end of the year as at the beginning,
ésree in each of the districts of South Arcot, Tanjore and Tinne-
:«;eliy and one each in Cuntur, Kistna and Malabar.  These soci-

 ties had'a membership of 1,061 and their share capital and working

capital at the end of ‘the year were Rs. 4,3{ 2 and 'Rz_:.. 13,271 res-
pectively. ~ Three societies did not do any work during the year.

~ The remaining societies helped to bring under cnltivation 4407

acres of land, the total number of members and non-members
benefited being 770 and 217 respectively. 'The lhree societies in
South Arcot and two of the societies in Tanjore undertook kudi-
maramat work by the removal of silt and the maintenance of irri-
gation channels. The societies in South Arcot brought under

cultivation 1,573 acres of land with the water supplied by the
channels maintained by them. 'The societies in Tanjore did earth
- work to the value of Rs. 565 to fucilitate the irrigation of 700 ncres

of wet land, * These societies are not able to show better progress

owing to the difficulty in collecting the contributions due from

non-meraber pattadars.

Agricultural  improvements and . agricultural demonstration
societies.~Of the 35 societies of this type, excepting three socie-
ties in Tanjore and one each. in South Kanara, Malabar, Trichi-
nopoly and Vizagapatam, the rest did no work worth mentioning.
The Ayyampet, Kumbakonam and Mulangudi societies in Tanjore
supplied to their members improved varieties of seeds and manure
of the value of Rs. 1,484. The Mulangndi society conducted in
14 cents-of land demonstration of improved methods of cultivation
of paddy under the guidance of the local Agricultural Demonstrator,

‘The Kotekar Agricultural and Economic Improvements Society

in South Kanara distributed to 83 members improved varicties

of seedlings of the value of Ra. 72. The society is taking effective_

steps to mee that members adopt better methods of farming. The
Vadavanur Agricultural Tmprovements Society -in Malabar - distri-
buted improved varieties of seed and manure of the value of Rs. QQB’
and also issued loans to members to the extent of Rs. 3,000 for
cultivation expenses. The Lalgudi Bivagnanam Agricultural De-

monstration -Society in Trichinopoly purchased 21 aecred of land for

Rs. 21,250 for dernonstration purposes.  The society did useful
work by distribuling geod manures to the xr::e‘mbers. It also

‘ . e

. Dharmapuri.
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ranted !‘oanvs ’co‘,ms;t&bers to the extent, of Pe 45,0'00 on tﬁe‘fiédg&
of proeduce. The Dimili- Agricultural Demgcnstration Sociely 1n

- Vizagapatam took on lease 32 acres.of land for the purpose - of

demonstrating “the latest methods in agricultural operations. - But
no demonstration work Yas.done. 14 conducted experiments in
the manufacture of sugar by the open pan system., The experi-
ment ended-in loss to the ‘society. : , - v

- Land reclamation societies.—Of the eleven sociclies of this
type at the beginning of the year one was liquidated during the
year. Four of the remaining socicties were in Tanjore and the
rest were in Trichinopoly. "These societies had on their rolls 607
members with a paid-up share capital of Re. 18,561. The Govern-

.ment loans outstanding against the societies were Rs. 1,09,547 of

which Rs. 2,211 were overdue. No reclamation work was done
doring the year. : o
o Cattle-breeding societies—Of the three societies of this type

- two were in Madura and one in Salem. The Vegavathi Ashramam
=}

Livestock Breeding Society in Madure had on the last day of the
year 54 members with a paid-up share capital of Rs. 898. From

the loan obtained from the Central Bank the soclety advanced to
members Rs. 2,150 for the purchase of 48 cows. These cows are

~ being served by four stud bulls two of which were presented to

the society by the Collector of Madura and two by the Madura-
Ramnad Central Bank. Service is free to the cows owned by mermn-
bers while a fee of Rs. 2 per servi‘e is collected from non-mem-
bers. A paddock for the breeding bulis and combined store and

- dairy room have becn constructed at a.cost of Rs, 80, Sixty-five -

acres of land have been assigned to the sociely by the Collector #
for raising fodder crops. The sucisty bas made a good beginning.
It applied to Government for a small subsidy to meet the cost of
paddock but Government negatived the request. . The Kamaya-
goundanpatti- Cattle Breeding Society in Madura did no work as
it was stdrted late in the year. ' BRI
The Anchatti Cattle Breeding Society in Salem had 3 member-
ship of 222 with a paid-up sharg capital of Rs. 229. The sociely
maintained 16 stud bulls. They were stalled in villages, in and

~around Anchatti. The society got from Government Rs. 86 per
‘ensem as premia for the maintenance of these bulls. 'he bulls

were purchased from the grant of Rs. 750 obtained from the Salem
District Urban Bank and Rs. 1,050 from* the Distriet Board,

Societies for consolidation of holditzgs.¥~After Mr.: Austin’s visit
to the Punjab, he returned convinced of the need ta start consoli.
dation of holdings sccieties in Madras. Like the Punjab, Madras

- 18 a province of peasant proprietors and the-evilg of fragmentation

arg likely to become more acute. If consolidation has been a sue.
ceds in the Punjab, I do not see why it cannot b a succéss bere.
Due largely to sentiment, the ryots in this provincs have been put.
ting up with the evils of fragmentation. It was ol therefore that
i a beginning in consolidation cowid be made and it proved 2 sne-
cess, the ryots might give up iheir sentimental attachment to
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their amestral holdmgs and go in for conaolldatxon. - Deputy RPmS-
trars were instrucied to mulce beginning by slariing one-or two

societies in egeh disivict.  1fivé socleties were nuustewd durmd’n

the year and two more after the close of the year.

To enconrage the formution of consolidation of Lioldings so(,ietieq,‘
Government have been pleased to ruve the following f’mhixeq and
concessions :—

(1) Members of cons o:matmn‘ souetles are pnrmitted ‘to
inspect and {ake notes of entries in certain yillage accounts

and documents including field = measurement booL and

register of holdings, .

{2) Officers of the lo—or:f-mtwe Depa.tmont have access to

- the register of houlmw kept in -Sub-Registrar’s offices. -

{8) Revenue subordinaies and village officials  have been
ingtrueted to render all possible ldp in encouraging ﬂw
formation , of CUHSOhlethH of holdings somems and ’
other ways.

{4y The Goverament of India grant for rural wconqtmumn

has been permitled by Government to be utilized also for:
the formation and encouragement of co-operative societies.

. for ‘eonsolidation of hnidmbgs As a result of fhis. cénces-
“sion’ these societies need not pay the entire half fee now
" payeble by er»-oyuw‘ne’ societies for encumbrance certi-
" ficates and registration charges. . They have to pa,y ‘only
one-third of the hali-fee now pamblc the remaining two-
‘thirds being found from the Government. of lndm. rfmnt

I trust that with the above concessions and with the help of
hevenue oﬂiua!p, bouetles for mn=ohdat1cm of h(ﬂdmbs will develop
rapidly..
Of the five societies at Iho cnd of the year, two socicties Tak-
kolam and Mekkalathur in North Avcot have taken up consolidation
svork,  The details of vsork done by she societies are given Lelow.

cTakkolam.—The nllagc of “-c}gwalmam wus djyided into nine
blOOkb for the purpose of consolidation. The work has becn com-
pleted in block No. 1, covering an gxtent of 41'46 acres. - Eighteen
pattadars own- lands in"the 1 iock of whom four own only smxflc
fields.. The four fields covering one acre and ten cents have b,een

left as they were.  The vemaining fields. were “consolidated and
re-grrauged, accordinig to the extent of holdings of the members,

coucerned, ir-the block. Every member is now having all* his
iecemeal and scattered hoidmm; in the block consolidated into one
single field. - The scheme was so prepared as not to involve many
adjustments. * ‘Four members had to be given 1 cent each,
excess of their holdings zmd a ffth membu,, 2 icents. - The cost
of o centis fixed at Rg. 4 and the cost of 6 cents will be collected

in cash from the five muubers. - 'The schere was approved by the

gene“al body; the consolidated holdings were identified to the
members and they have commaenced wmcu]tural ‘operations. on

them. waicred documents have to- b Cozecuted evi idencing -
exchange ot lands and thercaltes the ‘R,’sweme asuthorities wﬁl.

incorporate the changes in the Revenue accounts. . Where thers
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werg 168 ‘holdings in the ares, Lhere are now only mghteen hold-
“ings. CLEn «

Mekkalathur Society. -—An extent of 4785 acres comprising 256

" fragmented plots owned by 26 individuals was consolidated  into

44 plots and fhe average extent of holdings has 1ucu.a,sed from
0-18 acre to 1-09 acres.

I expect conclderable pl‘()“’I‘LS‘X in tm&> dlreemon in the current
year. :

Sugarcane qrowc'rs socwtws and unions.—There were_fifteen
Societies and unions at the end of the year, ‘
" The. scheme for promoting the orgznization and operation of
co-operative sccieties among sugarcane growers so as to help them -
in securing fair prices was approved bv the Government of India
and the sc hemo was pat into cperation iumnﬂ the year. The main
: [eatures of the scheme gre— '

« (1) Employment of C’o—opemtlve and. Agricultural  staff to
aggist the wsocieties and unions of sugarcane ;_,TOWGI‘S in
factory areas.

(2) Grant of a cash &Jlbb]d" to the socleties and unions for the
purchase of sced, manure, implements, etc. The amount

~spent over the implements ‘will not bs recovered.from
societies. As reg&rds capital far . purchase - of seed or
manure, cucwtle‘a will supply seed and manure free to

UmemLcrs in the first instance and recover the cost affer

“harvest. The 'um)unt thus recovered at the end of fourth
year is proposed to be spent In giving premia during the
" fifth year to members who grow the best variety of cane
and Lhose whose yleld per acre 18 the greatest.

Governmept sanctioned a stafl of eight Agricultural Demon-
strators, four Senior Ink;\ectors two Junior I_u%pectorq four clerks
and sixteen maistries for working the scheme in the districts of

. Vizagapajam, Bagt (Jodavari, I&mtna Bellary, North. Arcot South

‘Arcot, Coimbatore and South Kanara.

After meefing the cost of the staff, the amount av%lablo under
~ the subsidy for dlsburiemenu to co-@pemmvp societies. and unions
ia Rs. 17 190 whmh will be spent for purchase of seed, foanure and
xmpiements

The stafl appointed joined duty &zrlv in Januarv 1‘738 In
consultation with Deputy Directors of Agriculture and Assistant
Directors of Agriculture, the - Agricultural demonstrators drew ap
a programme of work and applications for disbursement of sub-
-sidies were received and the followmrf amounts were Sanctiomd
during .the year 1937-3 8 —_

K RS,

. Sm’mh Kanara o .. 200 Vizagapatam— : . i
Kistna e e .y L,000 Anakepalle e o e 1,000
“Fast Godavari . 1,000 Bohbili .. ., « .. .. 1,500
Bellary . Ve v e 1,534 Coimbatoro . o 2 ws L00O
; : Bouth Arco. -, 7, .o 1750

Gov ernment Orﬂer.ed that the Registrar, Director of Agrienltore
~and D.rector of Induetru,q qhould meet quarterlv and if necessary,
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oftener, and discuss matters connected with the working of the

- schemes. The first meeting was held on 4th April 1988, the pro-
‘aress made and the difficulties met with were discussed and neces-

sary instructions given to Deputy Registrars, The staff is taking-

action” to promote. the objects of the scheme. - 2.

. Fruit growers’ societies —There were, nine societies of this'

type at the end-of the year. The Kodur Fruit Growers’ ‘Bociety in

‘nddapah was the most prominerit of the societies which did useful .

waork. This society which waé started in April 1937 had bn;its rolls
‘on 80th June 1938, 119 members with a paid-up share capital -of-

Rs. 2,945, During the year it sold 9,637 baskets of eranges, 651 .
haskets of mangoes, 412 baskets of imes and 957 baskets of melons
antl sapotas and earned o commigsion of Rs. 1;406. The bulk of the

{r;};té was sold throngh the Madras Provincial' Markeling Society. -

THe society earned a net profit of Rs. 820 for the year. ..

“The Michaelpalayam society in Madura sold for Rs. 24,634

" the fruits.supplied by its 102 mbmbers and earfied. 5 profit of

The Puthur rociety in Chittoor had a memﬁer:_shib of- 21 with.
a share capital of Rs..69. It supplied. the Madras Provineial

Marketing Society with fruits of the value of Rs. 207. The North
_Malabar Fruit Growers’ Hocleby tformerly Kottayam Fruit Growers’
" Socicty) had a membership of eleven. . Pine apples of the value of
i Rs. T4 weré supplied by members, For want of marketing facili-
** ties much progress couidvnot be made.” The society proposes to
** undertake the canning ofAruits for which there is much scope.

Friit canning.—Briits are grown in most of the districts in

by

this Presidency. e & large scale. In gerlain areas €normous..

quantities offruits go to. waste during some seasons on account

of nature’S boubnty in those sreas and due to the difficuity, in.

transporting . them over long distances. The only way to avoid
" this waste is to preserve them by canning. -The othér advantages

of canning are— R e e
‘(1) Prevention of disposal "of fruits at ‘unegonomic prices. .

" (9) The impetus that fruit growing will ®receive . as an.

- industry. . , SR .

(3) The possibility of meeting the
fruit syrups for beverages. . .- . Lo 0 T

(4) The encouragement to sugar and _glass - industries ‘a3

increasing - demands of

. auxiliary industries. . . -7n o e

A proposal was made some time back: to start’ fruié Cannjng-in

- the’ West Coast on a co-operative. basig. by -starting a few co-
. operative societies for fruit growers ‘to sindertake fruit - cagning
as @ cottage industry and to start a central society to market the

ontput. . This- was not given effect to due to dearth of mery with.

- expert- knowledge and training in ecanning. Further, fruit can-.

ning will pay inthe long run only if it is done on a factory scale.
_As a first step in the development of the canning indusiry, Govern-
ment were requested to start a. central .laboratory at Coimbatore
for purposes.of experiment, for.impatting education and training
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and for propagands in fruit preservation and canning. Govern.’
ment, however, did not sanction the proposal. - Unless this 13 done

“and unless persons trained n canning are available to the sccieties,”
‘it ‘ia not postible to encourage fruit canning as an industry on co-
_operative lines for which there are great possibilities in the West

- - -

Coast and. othen parts of the Presidency. ) A
A company called the ** India Canning Industries, Litd.,” has
been sturted in Bezwada and it has applied for Statc help. Steps
have been taken to put the co-operative societies in the West Coast
in touch with this factory. - - B} . o ' :
The Kotiayam Fruit Growers’ Society (in Malabar) represented
that due to heavy railway freight it was unable to find a market
for its fruits and that it was necessary to get,a general reduction
in railway freight for the transport of fruits frem’ the West Cosst.
This request was reasonable and the Chairman, Provincial
Markeiing Board, was requested to move the raillways for reduc-.
tion in freight. The subject was, also- discussed in one- of the
meetings of the Provincial Marketing Board and the . railways
wers approached. But the railway -autherities declined to give
concessional railway freight. On personal representation by the
Provincial Marketing {fficer to the Chief Commercial Suixerin-
tendent, the latter has agreed to quote .special concession rates
from . Calicut, Tellicherry, etc., to important consuming ‘centres -

- like Madras, Trichiqepoly‘and;soma other important markets.

Special concessional rates are available for plantains and limes
also. AR A o ‘ L

*Colonization socictips.—There were two societies of this type—
one in South Arcot registered as agricultural and another in
Chinglepnt registered as non-agricultural. Both these societies
‘ave beecn started with the idea to encourage the eduvated
unemployed youths in the country to take up agriculture as an
occupation. “The Sri Nataraja Colonization Society ih South Arcot
is located at a distance of about a mile from. the premises of the
Annamalai University. The authorities of - the IUniversity are

taking keen' interest in its working. The Vice-Chancellor and

the,. Registrar are the President and Secretary respectively of the
society. The society had on 30th June 1933 azﬁembers}{ip ofe 12
with a paid-up, share capital of Rs. 95. Two members' who

-signified their willingness to take up agriculture as their occupation

were given fraining in agriculture at the Palur Agricultural farm

and to each was asdigned 9. acres of land for cultivation.. The

Agricultural Department has given a maistri to guide the members

and the-locdl Agricultural Demonstrator supervises their work

The Avadi Congress Nagar Colonization Society in Chingleput
was gstarted during the -year with Dr. A. Lakahmipatfli; as

, President. On 30th June 1938 the scciety had twenty members

with a share capital of Rs. 811. The members are themselves to
ultivate: the lands in the colony, on scientific lines.. The society
has applied to Government for a grané and a loan to providzz

,-trazrzigg. in agriculture to the educated.unemplpyed so that they
- may ‘take to agriculture and become practical farmers, The
AT . : P X B : .- b . ,‘,
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'-qnestuﬁ i unc'ier the C!‘Da!d“"atlﬂﬂ of Govpmmﬁnt A building

-society has been ‘started in the cpkmv and the process of iamng ;

: out the sites is’ proceeding. -

"' The prouress of the two colonwamon socncties 1s watched with

keen interest. SR . e
Induatﬂal ami credzt soczettes.-——At the begmmnd of the year

"there were four societies of this type——two under agricultural and

“two under non-agricultural. - Ope society was liquidated during

“the. year. Of the remaining three, one was in the Kistna district
“and the remaining two in the Vizagapatam district. The Vuyyur

-Industrial and ' Credit’ Society in- Kistna had on its rolls 516 °

‘members with a paxd-np share capital’ of Rs. 1.89 lakhs as against
“514 and Rs. 1.62 lakhe'in the previous year. ‘The factory Worked

~only for 53°daysin the year as against 79 days last year. ' By
‘limiting - the crushing season economy was effected in . manu-

~fagturing “expenses. “The quantities’ of sugarcane crushed and

“sugar mfmufa,r'mred were ‘29,128 tons and 2 307 tons respectively _

‘as against 30,923 and 2,472 tons respcctlvely last year. During
“the year there was a slight rise in the price of sugar. The society
‘réalized Rs. 6,42,814 hy fhb sale of sugar through the agency. of
+Messrsy Volkart Brothers. ' The leans due to the Madras Provincial
“Cc'opera ive ‘Bank were rec‘uced during the year from Rs. 1597

“lakhs to Rs./'13:51 lakhs." By the end “of the year the loss’ of the’
society ‘was reduced from Rs. 411 lakhs to Rs. 4.02 lakhs.. An :
‘officer of the Agricultural Department continued to be the General -
Manager and Chief Agricultural Officer of the society. The area -

:«,under cultivation has been increased and it is expected that during

tho year ithe-society will obtain a supply of at least 75,000 tons :

f;cane for crushing. T4 is hoped that before the close of the year
“ai.good  portion - of  the 10:.8 suqtmned b 'ahe soclety in prevmus
cars will: be recouped..

. The . two- societies - af: Ethoppn\& and Thummapala in ‘he
xzagdpatam digtriet ‘had. a fotal aembership of 194 with a share

~ineréased. from Rs. 136 Iakhq td Rs. 1.53 lakhs.  The working. of
_these societies i 18 far from satisfactory. During the year the manage-
Zment. of :the. society at- Thummapala  was taken over by the
. Vizianagram; Central Bank' which in turn appointed - the Vizaga-

improvement eVe‘n ‘with - thig change in mmavement The society
cat Hf 1koppaka ‘manufactired sugar ‘of the value of Rs. - 68,029,

all_overdue.. The rexcise. duty and the low price of sugar were
amn;i /IE“‘P"DS*b]e for the heavy. losses in the societies.

34. Non-agricultural societies—Progress.—At the end of the
year there were 1,653 ‘societies with a membership of 524,109 as

Ii: i the: yesr. o ’l’went‘,nfmw ‘of | these societies did not. start
ork- before. the  close of - the - ‘vear. * During the yesr- the share

B was Ra, 812 lakhs,

apital. of Re. 141 lakhs, as in the previous year.  Their losses

patam Bugar: RBe efineries, Titd., as their agents. There was no’

The. instalments . of loans to the- Vlamnagram Central Bank were -

“34113?; 505 societies with-a wermbership of 304,105 at the begin-

apital ‘and working  capital of the societies_rose from Rs. 99.13
akhs and’ Bs 423 40 1akh% to Rs, 1010‘2 lakhs and Rs. 45844

fADRAS CO-OPERATIVE socn:rms ACT FOR- 193;-—88 ’49 ;
Jnkhs respootively.  Loans to the F‘Itt.nt of Bs. 284. 8‘)‘1311115 wére
advanced during the year for the purposes set forth in Appehﬂm :
No. 2. Of the total ]oanb issued Rs. 96:51 lakhs were for short

term md Re, 188-31 lakhs were for long term.  On the last day of -
“the year the societies were indebted to the Central Banks to the

oxtent of Rs. 2486 lakhs of which Rs. 10-54 ]akhs re‘pre.ented )
shorf-term loans.

ppnnd;x No. 1, section II, nges;b}*e dema{;d cgliﬂc&on andj"'
‘balance of, prmupa,l arrear and current mtgreqt due by members . |

- to these setieties. During the year there wase ircprovement in
~collections both -under pnnclpul and interest.” Most of. these
- societies kept up their obligations to the deposxtorq and’, the

financing banks. The societies were in arrears to.the extent-of
s, 7 16 lakhs unamst a demand of Rs. 34102 lakhs under prineipal
which works out to a percentage of 2.10 as against 2.68 in the -

: pre\«wus 'year. The percentage of overdue mterest was 421 as

against 524 in the previous year.
''he net divisible profit earned by some of thesu soclntleq was
Rs. 9. 36 lakhs and the loss incurred by the rem'unmg societies

85, Credit societies ~Thers were 1,070 socicties under this

class st the end of the year with a membership of 275,424 as against
. 1,087 with a meumclsmp of 264,665 at the bemnmng of the year.
~ The transactions of thesge banks. are exhibited in the Imperial

staternent . During the year the tétal working capital of the

- sociéties rose from Rs, 3714 6 lakhs to Rs. 398.14 lath During the

‘year these societies disbursed losns amounhng to s 274.82 lakhs~

" of which Re. 95.46 lakhs were on short ferm. The arrears under

principal and interest due to aund due by these credit societies are -

- shown in section 1 (b) of Appondices Nos. 4 and 3 respectively.

Most of the societies kept their obligations to the depo».lmrgs zud the
financing banks, the. percentage of overdues in the Presidedey being

407 under Iun«' term and 1-19 under short. term as ag‘umt
" 5-82 and 1.62 re\peCthblV in the previous year. Out of a lotal

demand of Rs. 195:28 lakhs under long term and Rs. 108 l6 lakhs
under short. termn loans outstauduw against members, there wag a

" bulince of Rg. 45.34 lakhs and Rs, 17 41 ldhhS untler lon'T term und-

short term rc;\pwctwelv thc per(*cntarm of arrears Wc-rkmg out ‘to
28.22 and 16.13 as against 21.60 and 21.56 in the' previous year, Tha
percentage of ov erdues unﬁex arrear. and current interest were

75948 and 18 88 as ‘~Damsi, 61.5 ou aud 19 ;62 re‘;pect;lvely in the |
; previom year. :

The loss sustained by 214 sometleq was 1.02 }akhs fhe remain- :n
ing societies earned a net divisible profit of Rs. 7.84 hkhs

 The number of societies and banks which -had to maintain

g de resource ranged from 168 fo 178, Of these, 11 to 18 banks

failed to wrintain them during the four quarters.” The importance: 'V

~of maintaining the requlred standard - of ﬁmd resource Waig‘

xmprcwcd on !hb souemes concnrned

i
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- Of the sccieties under this class, 812 were exclusively for emplo-
}e°s of Government, Liocal Board and other institutions, I must
hers utter a note of warning. These societies intended. primarily

g 4

to inculcate the habit of thrift awong salaried persons bave lament-
ably failed to achieve this object. On the other hand, by affording
easy credit, they have kopt them in a stale of pbrpgtlml indebted-

'ness. 1n many cases it is nehwd that the amount of credit fo

) g no tendency
to decrease. It i 1s high time thab societies shoujd dw‘oumge extra-
vagance and unoomage thrift, Where the prémotion of thrift on

members only increases from year-fo year but show

a voluntary basis is not suecessful, societies may have to use some
(’ompulsmn. For this purpose, the model by-laws of public servants’
cooperative societies were awnended during the yesr providing for a

compulsory monthly deposit by every member. ab a rate fixed in

Z“auuordanee with his sa.]aly, these dc‘p\mts being non-withdrawable"
_£o long as membership confinues. Deputy Registrars have been
* asked to see that all the societies for the staff of this department

adopt these amended by-laws.  There are heavy overdues in most

_of the employees’ sacieties 1n spite of the fact that before loans are

granted members are generally required to authorize their puy
dis sbursing  officers to deduct from their saluries the loan instal-
wents due to the sccisties. Instances are’ not wanting where

, a.f er receiving the loans the members withdraw the uuthorlzan@n

given by them and leave the socicties ‘quite helpless in recovering
the loans and the paying officers have no powers to effect recoverics

without the consent of the employees concerned. . The position
" hus become worse with the reecent amendment of -the Civil Pro-

~cedure Code raising the non-attachaoble portion of salaries from

.Rs. 20 to Rs. 100, Statistics availuble show that for the bulk
of the overdues, the members drawing salaries below Rs. 100 are
respongible. = The queslion of devising means whereby societies
*'will be enabled to enforce regular pavments from members is

-under consideration.

86. ‘Societies for purchase, pwr«"hase and sale and productwn,'

production and sale.—At the close of the year there were 330
societies as ngainst 248 at the beﬂmmng of the year. 'T'he increase
in the number of societies wag largel
tion of 53 societies for weavers durmg the year. Of tue total

_number of 336, societies, 13 did not start work before the end of

f';y;.es of societies,

_Q for khadder production and sale s

the year. "‘The total number inclnded 73 stores, 89 school and col-
lege sovielies, 133 sccieties for weavers, 7 societies for ﬁshermen,

tion and sale and poultry farming, 2 industrial and eredit sometles
b milk su.pplv somety, milk’ supply union and 17 miscellaneous

These snc'btze% had on their rolls 29 ,690 members (inclusive

of 242 soci ety members) with a paid-up shmre capital of Re. 486

~lakhs. The net profits earned by some of the societies was Rs. 083

Iekh and the loss sustained by the rcst was Rs. 1'80 lakhs. - :
* . A ghort account of the mxpertant types of societies is given in
* the next - three pamﬂ‘raphs. The  progress made by the :milk

coutributed by the registr ra-

nd spinnets, 5 for egg produc-

. members was Rs. 81, 312.

- vtype_ at the end of the year as ag&insﬁigf
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supply union, mﬂk &upp:y coxety, industrial a “nd eredit societies
‘and the fishermen’s sccieties is glvcn in paragmnhs 31, 32, 3’}

‘ “and 42, respectively. P .

37. Stores.—The T3 stores societies had & Working capital of
Rs. 823 lakhs.. The value of the stock on hand at the beginning
of the year and of the goods bought during the year amounted to
Rs. 2280 lakhs. They sold g,oodi of the vﬂue of Rs. 21-60 lakhs
and made a gross profit of Rs. 172 lakhs. The net profit earned
by some societies was Rs. 54,438 while the loss incurred by the

" rest was Rs. 10,951 as ageinst Rs. 48,160 and Rs. " ,031
~ respectively in the previous year.. '

The ’i‘nphr'ane Urban Co-operative Socicty continued to be
the prenrier institution of this type. It had 26 branches with &
total membership of 5,818. The paid-up share capital of -the
The society sold articles of the value
of Rs. 941 lakhs as against Rs. 8-82 lakbs in the previcus year

“The Aravankadu Cordite Factory %ore», uhe Madras Govern-
ment House Stores, the Pykara Power-house Stores, the Ootaca-
‘mund ~Public &erv‘mtq Stores and the Covernment Quinine
Tractory ‘and Cinchona Planiation Stores in the Nilgiris sold goods

of the value of Re. 2'93 Jakls and made a gross profit of Ra. 19,568,

TPour of the societies earned a net ploht of Rs. 10 628 and one
society incurred a loss of Rs. 16. -
The Kodaikanal Stores, Madura City - ‘Stores and the Madura
Imakhhz Siores in the Madura district sold goods of the value of
298 lakhs and earned a net profit of Rs. 9,9()&,. Some of the
rem amm? gtores which did appreciable work during the year
were the Puaupala.yam and Manjakuppan: Stores in South Arcot,
the Chingleput Stores, Pappinisseri Stores and the Standard Tile
and Clay Works Stores ™ Malabar, Rameswaram Btores in
Ramnad, Salem City Stores and Mettur Project Headworks Store%
in Salem and the \Iahaganaﬂathl Stores in Tanjore.
T may mention here of a scheme just introduced in Madurar
district to gssist the villagers in the Upper Palnis who have

hitherto been the victims of merciless exploitation by a few traders.

The Kodaikanal Co-operative Stores has undertaken the supply

of provisions to the villages in the Upp“r Palni and it has pur--

shased a lorty for the purpese. The idea is to link the supply of
provisions on credit to the villagers and the marketing of’ ‘uroduce
raised by them. The Madura-Ramnad (‘ﬂn‘ml
its full support to the scheme. The garlic gwilfécie

was sold in Madura through the ]\Tm fe Sl
members were satisfied with the result
was lannched only in the month of i
made during the year. The progres
year is reported to be gratifying.

'School and - college societics. —ThirdS%ere Sh\.&emm uf aghi

4 .

x

- and earned a net pwht of Rs. 18,630, The nmﬁt earnﬂd during
']Q.§b~37 wag Rs. 17,624, . '
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vear, The following figures indicate the progress made by these

) : 1936-37.  '19837-38,
1 Number of mambers .. ee e 3,808 4,800
2 Number of associntc members S 7,822 8,260

: 2 C S RH, RS,

3 Paid-up sharc capital . oo 8,212 11,075
4 Value of articles sold . .. 1,20,5538 - 1,14,807
5 Stock on hand at the close of $the . : ‘
¢ -year .. - e .. 23,650 . 27,199

$ Savings effected .. ., L 1,326 5,853
-7 Bonus distributed from the profits of : e A
: . 8.297

the previous year .. ce . 2,048
Most of these societies are doing very good work. The profits
edrned by some of them were Rs. 9,609 while the losses incurred
by the rest were Rs. 849.

. In the report for 1936-37 a reference was made to a proposal -
to start s Central Students’ Stores ut Madras. The matter is.

still under consideration. - - ‘ . ;
38. Weavers’ socictics.—There were 133 socisties of this type

at the close of the year as against 80 at the begiuning. ~ The

working capital of these rocieties excluding the Provineial Scciety
 was Rs. 242 lakhy, The value of raw materials purchased hy the
" societies was Rs. 2-00 lakhs.  Finished products of the value of |
- Rs. 4.81 lakhs were sold to the public as against Rs. 1.680 lakhs
“last year.. The net profits earned by some of the societies were:

Rs. 13,361, while the losses incurred by the rest were Ra. 12,266
as against Rs. 9,596 -and Rs. 8,046 in the previous -year, 'he
Dovenga Weavers’ Society in' Coimbatore alone contributed to a

-~ loss of Rs. 5,874,

C With & view to sece how the handlecom  induséry in this

‘Presidency should be protected and encouraged, n survey of the

industry was conducted during the year. The statistics collecied

are now under examination. , :
The number of credit sociciles in which weavers contributed
more ‘than 60 per cent of the membership was 64 st the end of

working capital of Rs. 2.68 lakhs. The profit and loss made by

~ these societies were Ts. 2,890 and Rs. 11,5387 as agninst Ra. 4,785

and Rs. 8,811 respeciiveiy; in the previous year.
The Medras Handloom Weavers’ Provincial  Co-operative
Society ‘continued to make steady pregress. The share capitel

_of the society increased from Rs. 18,450 at the beginuing of the -
year to Rs. 33,1656 at the end of the year. During the wear
" provision, was made in the by-laws of the society for ' B ' class -

ghares of Rs. b each to enable poorer and middle-class persons

The subvention of the Uovernment of India for the yeur was

“the vear. They had a paid-up share capital of Rs. 38,097 aund a -
¥ . F t & H

‘also t6 take shares in the Provineial Society. The by-laws were
..amendad for the sdmission of Centrel Banks and co-operative
" gocieties also as members, A IR

- Rs. 68,800 of which Rs. 56,119 was disbursed to the Provincial .

.. MADEAS CO-OPERATIVE SCCIETIES ACT ¥OR 1937-38 B3

. Society. The Provincial Society subsidized 78 gocieties to .the-
‘exteut of Rs. 17,833 during the year. The system of supplying

yarn to primary weavers’ societies on the gnarantee of the Pro-
incial Society was continued. At the end of the year, the
guaranteo given by the Provincial Society amounted to Ks. 42,980 ;
societies purchased yarn to the value of Rs. 24,090 cut of which

=00

Rs. 12,395 were paid’ by societies and Rs. 7,981 were paid by

the Provineiul Society leaving a balance of Re. 3,714 due to the
mills on 80th June 1938. The Provincial Society dicbursed cash
credil loans amonnting to-Rs. 47,033 during the year.. A sum

of Rs. 20,550 was due on 30th June 1987 ; out of the iotal amount
of Rs. 68,183 due from- all societies Rs. 5,269 were recovered:
leaving a balance of Rs, 62,914 due from societies. The Madura:

denot was closed but new depots were opened at Vellore, Tinne-
velly, Coimbatore, the Iast two being run by the Melappalayam
and Coimbatore Devangd - Societies; the Provincial Secciety gives
& subsidy not exceeding 50 per cent of the cost of running the
depots subject to a maximum of Bs. 50.. The value of goods
sold in the Madras Emporium and the sales depots amonnted to
Rs. 71,158, Three more hand-sizing achines were installed

during the year, one at Adoni on 24th January 1938, the second .
et Kavandapadi on 24th Ilebruary 1938, and the third at Melap- °

palayam in addition to the one already working there. The fifth
rachine also will be installed shortly.  For one reason or other,
‘the installation of the calendering plant has been delayed. The
local. Government have permitted the construction of 2 building

v

in the compound of the Textile Institute to house the plant and

have ordered that rent should be recovered from the Provincial

Society.” Soon after the plant is instelled, the handloomn fabrics
will be calendered before sale:

An additional supervisor was appointed to cope with the
{nereasing work on account of increase in the number of societies.
Since the close of the year another Senior Inspector has bheen
lent to the society to fupction as the second executive officer.

89. Societics for cottage industries.—Special attention was
paid during the year to the development of cottage industries on

en-operative lines. Deputy Registrars were asked to establish.

contact with social workers in their jurisdiction and to avail them-
galves of their assistance especially to organize co-operative
rocieties for spinners and for other cottage industries. The acti-
vities of the societies which did some work during the year are
reported  below. The working of cottage industries societies
specially for women is reported in paragraph 46. :

The Vizianagram Khaddar Spinning and Weaving Society had

a memberghip of 501 with a share capital of Rs. 2,618. It sold

goods produced by members of the value of Rs. 3,076 and earned :
a profit of Rs.137. The Andhra Khadi Central Sale Society in

Guntur, sold kheddar of the value of Rs. 19,836 and made a
net profit of Rs. 660.- The society proposes to organize a net work

_.of khadi spinners and weavers societies in the disirict.

~ Tho Chinaganjam Tgz Marketing Society in Guntur had a
membership of 184 with a paid-up share capital of Rs, 141. ¥t sold -
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: thro'ngtj the lfadra,s FProvincial Marketing Society 10,674 éggs and
realized Ks. 202 The soviely worked at & net loss of Lis. 193

during 1(*.he year. The Nellore Egg Production and Sale Society
supphied mcmhgrs with fowls of the value of Rs. 2-4-0. The
members supplied cggs of the valus of Re. 1-2-0, The society

- worked at p net profit of Rs. 3-15-0 for the year.

“The T4 anondu : i .4 69
The Tiruppanangadn Button Manufacturers’ Hocicty - had 69

‘wembers with a-share capital of Ts. 185, It purchasaed raw

P

%}z:ﬁerm]g for R¥. 313 and sold manufactured goods for Ra. 1,075.
’&'de fomﬁ); was granted a subsidy of Rs. 108 under. the  State
Ald to Industries Act. The Collector of North Arcot gave a
donation of Rs. 75 in apprecintion of the good work' done by the

~are hara N . -2,
. metabers. . The Central Bank met out of its comman geod fond

4 tq-hc cmi;: of the ;nsl-me}tor employed in the society. The Modaiyur -
Stpne Image Workers’ Society in North Arcot sold images of the

vaiue of Bs. 164 and earned a net profit of Rs, 99, The society

received a donation of Rg. 50 from the Central Bank.. The Arun..

FAIVEC 8, by T Lo I
thathiyars” Leather Works Society in North Arcot purchased raw

ol of - Ba &5 - : :
materials of the value of Rs. 859 and sold finished guods of the value

, i Y v Ty :
of Rs. 1,473 The Andhra Ayurvedic Pharmacy in Fast Godavari

i1 S R . s |
with & membership of 58 sold medicines of the value of Rs. 1.923 and
v R 75 0 AR YT

society, however, sustained a neb loss of Re, 163,

Since the closc of the vear Government were . pleased: to
apprave ‘Iuy proposal t8° train for a period of two months five:

Seusor Inspectors and Tour Junior T nspectors. in ponltry. farmin
and bee-keeping. The training will be given ab {he ;‘{;riicdliilr’{i
Regearc.;h Stations at Samulkota and Palar. I have é?fer\f ;lo 49
that with a well-trained staff of this department m:m:si.derabil)e’

‘ ar
rogress: will ‘b ade i elopment ¢ ‘o ] ;
prog will be made in the development of cottage industries

on co-operative lines.
40. Insurgnce socielics ; ‘ ok or-
V. iisurance socefies.—There were two sociokies i
: oties under-
class at the end of the year. ’ ’ T th'ls

ot -e - »
- The South India Co-operative Insurance Society, Madras.—
& year under report is the sixth year of the working of the

society, 'The ste: " o ! )
y e steady progress made in the previous " vears' hasg

. c e ‘ .
been .maintained and the work of the society during the vear

2ont1nned to be satisfactory, At the end of the year there wera
J_;647 members on the rolls compased of 6619 "individu':ﬂls fx;ui
35 societies. The paid-up share capital of the individuals amm;;n‘
ed to Rs. 8,549 and that of the soctety members fo B; 37 0’0P
Including nine proposals for Rs. 5,450 pending ":‘mcéntaf;ée atzhe

- .\ £ v ram e
commencement  of the year, 2866 proposals for Rs. 2409175

aivad. s O TGO s :
were received : 2,769 proposals  were accepted during the vear for

~made a net profit of Rs. 321. The Kondupalli Toy Manufacturers’ .
Society in Kistna soid articles manufactured by members of the
= value of Rs. 2,333 and earned a gross income of Rs. 477, The‘

5

Rs. 24.25,125 and the number pending acceptance at the end of .

‘ﬁile vear was_ezght for. Rs. 10,750. The policies issued during the
!wia};' were _2,276 for Rs. 1975 Takhs as against 1,477 for Re, 1204
akhe in the previous vear.  Sixteen claims for Rs. 14,000 <wore

- ey ¥ . « n~ N
pending payment - af tbg veginning of the year: 98 cliams for
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w

Rs. 20,950 were intimated during. the year oxcluding eight claime
not- asdmissible.  Twenty:-one claims for Rs., 15,047 were paid off,
leaving atthe close of the year 23 claims for Rs. 19,0933 pending

“settlement, .The total Life Assurance business in the books of

the sociely as on 80th June 1938 amountéed fo- Rs. 6441 fukhs
in respect of 7,630 policies a3 sgainst Rs. 44.066 lakhs relating to
5,354 policies at the end of the previous year. The society col-
lected premia to the extent of Rs. 226 lakhs as against 159
lakhs in the previous year. . The Life Assurance Fund which was.

~Rs. 1,83,988 at the beginning of the year rose to Rs. 2,83,955

at-the end of the year. The statutory deposit with the Controller
of Currency continued to be at about Rs. 2 lakhs, The institution
continues ‘to be strong. SR ‘ o
The Postal and R.M.S. Benefit Fund, Maedras.~There were
2,775 members on rolls with a paid-up share capital of Re. 28,100
as against 2,455 members with a paid-up share capital of Rs. 29 407
in the previous year.  The premiy realized in the year amounted to
Rs. 1.23 lakhs as against Bs. 1.18 lakhs in the previous year.
During the yesar 514 lives were insured and 194 claims to the valve
of Re. 63,809 were paid. The risk covered at the end of the year
was. Rs. 2824 lakbs under 2,817 policies. Claims admitted or inti-
mated but not paid at the end of the year umounted to Rs. 23,148,
The total Life Insurance Fund at the end of the year was Rs. 500
lakhs as against Rs. 4'35 lakhs at the cndof the previous year.
The investments in Poestal cash ~ertificates, Government promigsory
notes, ete., amounted to Re. 289 lakhs ond the loans on nwrtg&a,;a
of properéy were Rs, 197 lukhs. The reserve fund of the socie};y
amounted to Rs. 26,465 ‘ , :
41, Other forms (building societies).—Of the 245 societies of
this type 127 were building societies. * The progress made by these
societies is shown in the following statement :— . ‘
(1936-37.  1937-35.

-

N {xmber of members .. o .o 4,207 4,452
‘ C - ms, " RS,

o {1¥ TAEHS) (¥ Lixms.)
Paid-up share capital .. - .. .. w09 847
Net profit or loss .. - v ew 088 7 403

: , : > - 009 — 008

" Loans cutstanding to Government . .. = 1533 17-67.
‘Number of houses (completed) .. = .., . 18§06 < 2,071
’ » RS, w " na,

. ) ‘ s {IN LAXHB.) (e TAXIIR.)
Estimated value .. e N YR i ¥ 31 7584
Number of houses under construction .. = 109 - 138 .

‘ ‘ B2y ‘ - R4, :
o frvnaxus) (¥ Lamms.)
"Estimeted value .. - .. L. .. 484 - 447

Rupees 11,310 under principal and Rs. 886 under interest were
overdue in respect of Government loans as against. Rs. 4,614 and
Rs., 9,274 respectively in the previous year. The societies in
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szagapdtam contnbuted to the bulk of the. ovudues. . Leahs to

- the-extent of Rs. 20-8L lakhs were outstandicg sgamst members.

- Of this Rs. 1'57 lakbs under principal and Rs. 0:58 lekh under’
interest were overdue ai the close of the year as amainst Ra, 1.09 -
lakhs and Rs. 058 lakh rospactively at the end of the previeus
“year.’ ’l‘he collections were goed: in Chingleput, Chittuor, Kurnool,”

Madurs and Trichinopoly, while they wers  poor in Amntapu:;

Fast Godavari, Guniur, South Kunara, Kistos, Nellore, the Nil-

. giris, Belem, Tanjore und Vizagapatan. = Monthly reviews were

_issued on the progress of collections apd Deputy Registrars were

usked to pay close: attention to bad societies.

”

‘Building societies are in geneml prorrre»smg wnil ‘With the
enh’mcement of the borrowing power of members, refcrred to in
the last year’s report and the Iow rate of intercst at which Govern-

ent advance loans (4% per cent from 1st April 1938} these institu-
%ﬁ)ns are becoming more and more populal Thew i8, owever, need
{ur more societies of this type. " In tnc last yeur's report roference
“was made to a scheme for providing she mill wabourers at Coimba-
~ tore with decent dwelling places.. For putting .the scheme info
opergtion the Coimbatore Co-operative Housing Society with its
area of operations extending over the Ccimbatore taluk including
-tho Coimbatore mumeipality was registered during the year and
was formally opened ~in January 1938 by the Hon'ble Sri

V. V. Giri, Mintster for Labour and Industries. In accordance

~with the by-lows, the strat- nominated the first set of directors
who are to hold office for threo yews from the date of starting
-of the sociely. . Membership in the society is open to the mllls,
* factories and individuals including- mill owners .and labourers.

For raising adequate long-term funds to finance the scheme it was .

found npecessary to permit individual mills and mill-owners to

hold shares up to the value of Rs. 5,000. ' Goveérnment were there-.

fore pleased to exempt the society from the provisions of section
6 (b) of the Madras Co- o')crfnf,ne Sociebies Act which restricted

tne maximum value of !hp ‘shares that may be held by any

individual to Re. 1,000.  As the socicty began its work late in the
year and as there were certain differences of opinion between the
~mill-owners and the labourers, much progress could not be made
by the society during the year. It is hopsd that during tne
~current year the SSJ{iE‘t) will make satisfactor y prod"e.,.

Societies of tLe tvne started in Counbmtore have been regis-
tered afier the cloge of the year for the mill labourers at Mudara
and Ambasamnudram. The aim of the socicties is to build suitable
self-contained dwelling houses and to let them out fo the lubourers

‘who on pavment of a fixed sum, say Rs. 4 every month will uiti-

mately become owners of the bouses after a period of ten or twelve
years. The question of approving these sccicties under section 7
of the Payment of-Wages Act, 1938, and the conditions urder
which the mills should be permltffd to dednet from she wages of
" ‘the labourers the mqtalmentg d.x to “the  societ
conmdemhon. ' SR

_given below. The

oq | are vnder
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42, Other forms (other ih buzidzn ) 3(rf‘ze’i1681.mim‘r“ wers

118 societies nader this class at-the close of the year and they

were made up of 18 labour gontract and. forest coupe . societies,
8 printing socteties, 22 thrift sduieties (for women), 21 fishet men’s
societios, 46 betu,r living sceleties, 1 colonization caue-'.v a.nd,“

7 other types, R

of *}‘e wcr«:mﬁ_ of some of ‘thesa scuches i
work done by the colcnglt‘"n gxcmty i
reported: in paragraph 33. ; n :

- Labour contrect . and fou’xi coupe' sacieties.-—*’l‘here wéré'

A briet accowr

& cr

..cighteen societies of this type at the clese of the year as against
sixteen in the beginning. The total number of mewmbers in all the -
societies wag 1,112 of ‘which 117 were helpers and the rest were

oy

actual workers. They had a paid-up share \.&D]()d! of Rs.-6,833
and & reserve fund of Hs. 8,486, Of the eighteen socielies, only -
cleven worked during’ the vear. The total valué of the work
pending execution at the b ning of the vear und of that veceived
during “the year was Ra. "835,0 Of this, the scecleties executed
worl of the value of Rs. 86, }“‘: uring the year, - Members derived
Rs. 13,800 as wages and non-met nbers were paid Rs. 6,877. The
net income of the societies was Pm 2,361.  Among the societies of
this type the Madras District Tabour bnme‘3 turned out the maxi-
mum amount of business. During the year 1t executed work Gf U}L K
vilue of Rs. 36,820 as ‘against Rs. 185,433 lasl yeur.

Prmtmg sociclies.~—Tho thres printing sucieties, one

ach -in -

‘\Iﬁdm‘z Coimbatore and Tanjore contimaed te work dw’mg the
year. 'Jhe1r transactions were-as shown below 1 — S
' - » ©1935-37. 193738,

ES, T p:5

"{1). Paid-up share capit ai e .o 2832 - 26,925“‘
{2} Reserve fund .. .. .. 8,344 G687

(3 Borrowed capitdl ce el L0 BB00 8,000

(4) Value of businessdemo ... .. .. 47363 ~ 47571

(5) Workiog expenses ... .. .o 12100 9914 .
(6) Net profit .  ' ce eo $2014 L3880
My Loss . .0 ..o .. .. L. —1370

All the ‘W.iehnq worked at 2 pwm during the year. The
+ Madras Central Co-operative Printing Works recouped the losses of
previous years and made a neb profit of Re 1,315, The somamittee
of the souety contmued to be under buuurmecwon and the msnage-
“‘ment was in the hands of a special committes _m{@mted by the
Registrar, There was soine mﬂpzo- ement in the working of mhe
society under the management of trr special ¢dFmittes. .

e
T

Thrift societios.—Thers wore 42 socxe*xeq of this typa (mcludmﬂ'
those registered as credit sociciies) as against nineteen ab the'
bvmnmnfr. -Of these, twentj' ~two were  exclusively for women,
Five of the societies did not start work bafore the close of the.
year, The ¢ toial paid-up share capital of all the societies was -
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Re. 7,130 as agninst Rs. 8,165 in the previous year. The savings -

of the members invested in the societies were as follows :— .
I FEETEE '1036-27. 183738,

Recutring deposits .. . .. e e 2,188 9,690

© Bavings deposils Lo . de Tl 2,102 3,174
- Provident deposita .. v e el BOBBS 12,835
"Fized depority S Je e 7,897 17,649
Other denosits ., e ee . 18428 14,612

56,485 57,860

- 3 Theso societies gave Rs. 23,271 by way of loans to members.

TRrift scieties, especially thoge for women, should seldom grant

loans to mermbers except for urgent domnestic. eéxpenses and for the
mirchase of raw muderials for cottage industries, Necessary
instriclions were issued during the year in this regard.

In the Salem district where Prohibition bhas been introduced
"y great impetus was given fo the thrift wovernent during the
yenr. The Salem District Urban Bank appointed a special thrift
_Inspector to promote thrift in the Balem town. One hundred and
" thirteen urban and rural societies joined the campaign and intro-

duced hupdi boxes ungder the Home-sufe deposit by-laws,  The .

iotal savings effected through these agencies were Rs. 9,859 by

the end of the year and Rs. 17,001°by the end of Augnst 1938.

4a 8 result of the exfensive propuganda for thrift, there wad &
coneral increase in the recurring, savings and current deposits in
sovichies. During theé year the resurring-deposits in ‘gociebies rose

- #rom Res. 50,707 to Rs. 58,383, savings deposits from Rs. 10,607

to Rs. 11,996 and current deposits from Rs. 9,18,2292 to Rupees
2,57,309.  Several rural sociefies gelebrate the ** thrlft‘: day '
- onee in the beginning of every month when bhajanes, dla.logues;
_ rural sports, ete., are conducted. - The hundi boxes are collected
" that day and the savings are credited to the members’ accounts.

1 is reported that these monthly celebrations have a _profound
“offect. Salem’s example in the encouragement of thrift is worthy

of emulation by other districts. -
Fishermen's svcieties.—At the end of the year there were 28
| societies—seven classed under ‘* Purchase and Sale '’ and twenty-

one under ** Other Torms “’—for the benefit of the fishermen com--
runiby. Three out of the four societies in Eurnool did good work.
" Thev sold goods to members of the vaius of Rs. 2,787 and eorned -
s profit of Rs. 681, Seven societies in Kisina with a f:oml_membej:—
ship of 369 took on lease zadas and gunnams in the Kollair lake in

Y

Raikalur taluk for fishing, The Karuthangudi and Pappakoil
Tishermen Societiss in Tanjore secured fishing leases for Re. 6,200
and Re. 1,300, respectively. The Poonamallee Fishermen Boclety
in Chingleput oblained righis for fishing in the Nenam tank on pay-
menb of Rs. 915. Some of the fichermen’s societies fail to secure

jeases for fishing an they do not submit their applications beforo the -

*
v

&

A,

e

o
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 leasesare sold in public auction, -Depuby Registrars were inatructed

during the year to sco that the societies send their applications well
in advance.. RS T R :
Bettor-living societies.—There were 50 societiea of this type
at the close of the year as against 32 at the end of the previcus year.
Of these four were under agriculfural and the rest cnder non-agvi-

cultoral. Some of these societies did nseful work. One scciety in

South, Kanara effected retrenchment in expenditure on ceremonies .

to the extent of 50 per cent and the savings effected by members
are estimated at Rs. 750. Another in the same district formed s
committes to decide amicably the criminal and civil disputes avis-
ing among its members. In & society in Tinnevelly a member

“who excecded the limit of expenditure fixed for a marriage was
fined Ra. 6 and it was collectsd. * Schools were conducted for the.

benefit of their members and their children by a society in Trichi-

nopoly and another at Colmbatore. Awncther ut Madura yuns a

small digpensary for the use of the public. The number of persons
receiving first-aid treatmertt here is on the increase. 1t has &

‘small library also and books are sent .out to neighbouring villages

in a library van. The society is also making attempts in the

Y
LTk

i

oit?

direction of reviving *‘ folk-dancing.”” One other at Guntur {or

Devadasis attompted to reform bad customs prevailing among its
members. It arranged for eleven marriages of which iwo wers
for widows. It conirolied its members in the matter of expendi-

ture on ceremonies. ' It also prevented members from taking part

in nautch parties and adopting children of other castes, The Deputy:

Registrars and Assistant Registrars in charge of districts have been
" pircularized to instruct select credit societies slso to adopt beéter- -

living by-laws. The progress in this direction is watched with
interest. :

" 43. Scheduled classes societies.—At the end nf the year there
were 2,705 sociefies formed specially for Adi-Dravidas, Adi-Angdhras,

year. The transactions of these societies were as shown bolow :—

&

Knllarg’
Societies socictios Societios
; under the - under tha under tha
Particulars, Ca-operative - Bpeeial Fis§21'i05 =
Department, Poliocs Dopsriment.
] cficers, -
- Number of societios e 8401 255 49
' Number of members . 160,838 15,217 2,005
- ’ o BS. =ms, ns.
Paid-up share capital .. 7,323,985 80,738 34,02
Derosits from members.. . - 46,472 - 235 0 2,0
Loans from Central Banks. 132,490,082 - . 2340 °~ 8,71
Loans from Government. = 2,209,860 77,831 S
Reserve fund .. .o 498048 1,25524 28,23
Otker funds .. . O L36207 - L0 ..
Working capital - .. 2884555 246,658 73,04
Divisible profits o 39,720 12,456 1,71

o e 200335 Batd 910

. Fishermen, Kallars and other scheduled classes as against 2,714 last
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. At the end of the year Rs. 75,792 under principal and Rs. 12,431
' under interest were overdue to Government frow the societies 1n

charge of this department. The societies for Kallars in charge of -

ant

- special police officers were in arrears to Government to the oxiens

of Rs. 2,959 out of Ras. 77,831 outstanding ageinst them. ~The
: - N = - Ve

overdues in Tespect of loans granted hy the Madras Christinn Co-.

operative Central Bank and other Ceniral Banks were Ra. 3,099,025

‘under principal and Rs. 38,905 under interest. The collection of
the heavy cverdues in thesc societies continued 'to he a difficalt
.matter. Unemployment -or irregulur employment of the-‘mem-
bers hos been the main reason for the averdues coupled with the
fall in the price of agricultural produce.’ Steps taken tc chvourage
cottage industries as a- sabsidiary ccenpation are proving success-
fil in-cerfain areas. In a society in Coimbatore sheep shearing on
# co-operative basis has been introduced. Weaving is also taught
to the children of the members. “Tu another settlement society in
the same district women have been encouraged to, take up mat-

weaving. Tn o third society poultry farming has been introduced.

The resulis so far achieved in these socisties are encouraging. Ib

is hoped that before long similar industries will' be introduced in..

societies in other districts also. e R X
The question of financing the scheduled classes societies has
» been presenting difficulty for some time past. The Madras
Christian Co-operative Central Bank originally started for financ-
ing these societies was, in'recent years found wnfit to do this work
properly. Compiaints were continually received of the inability

of the bank to finance its afiiliated societies quickly and sufficiently

and it was felt that other arrungements should be made for financ-
ing these sccicties.. District Central Banks were, therefore, con-

sulted whether they were willing to uffiliate to themselves the

gocioties now asffiliated to the Christian Central Bank and to
~ finauce them in future. While many of the banks were willing to
take over the societies, either unconditionally or subject to condi-
tions in regard to the continuance of departmental supervision and
writing off of existing bad debts, several others were against the

proposal.  When thé entire quéstion of {hie future of the bank and

f the finance of the scheduled classes societies was wnder the con-

. sideration of Government, sction was precipitated by the discovery
of un alleged defalcation of the funds of the bank by its mansger.
1 have reported in paragraph 23 the steps taken to safeguard the
interests of all concerned, 1 trast that a satisfactory arrangement
for the futire financing of the scheduled classes societies will be
decided upon scon. S o :
Iy regard to-the scheduled classes societies transferred from the
Tahour Department to the Co-operative Department for super-
‘vision, reports received show. that the general working of the
societies in Cuddapeh, Gunfur, Kurncol and Nellgre continued to

be satisfactory, after the transfer. In the remgining districts the
main work done was the collection of loans already granted to

members. ; .

44, Societies for hill tribes.—There were 96 societiés. at the

e

end of the year—72 in the Nilgiris, 15 in Vizagapatam and East

.. savingg of members invested in
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- Godavari Agencies, 7 in Salem snd 1 each in North Arcot and -

Kurnool. The 72.societies in the Nilgiris started for the bezefil
of Badagas and Kotes had on_their volis 4,299 members with a
'sihare- capital of Rs. 25,569 and a working capital of Rs. 485 lakhs.
Home-of these societies worked at a net.proiit of Rs. 8,512, while
the rest incurred & net loss of Ws. 11,733, The societics ’in the

B LIPS > - v£1 . .
Huagt Godavari and Vizagapatam Agencies had a total membership

A : i e
of 97}1\‘Wltﬂh & paid-np ghare capttal of Rs. 14,293 as against 538
and Rs. 14,111 in the previous year. The society in Kurnool
started for the benefib of (‘hen kod hrift socies
started dor the bencfit of the Chenchius worked as a thrift society.
It had a membership of 59 with 2 share capital of Rs. 107. The
he sociely were Rs. 489 and tho
reservo fund was Rs.-103. The socicty sarned &, net b oo
TEServe. il .~ 103, he seeicly sarned 4. net profit of
Rs. 58, : R ) profit of
I . . RTINS S RSP ‘
45, Societies for joint or indinidugl cultivaiion of land and pur-
2 by o 440 , A ' Ty . A
chase of house-sites.—The total number of socicties for the joint

cor individual cultivation by members and for purchase of house-

sif a4 i ires Q3 ; ;
sites was 842 as agaiust 793 in the previous yvear. Their member.

by teas AD O8I H P S
ship was 42,206, They obiained during the year 1,499 acres for

cultivation in addition to 32,106 acres of land in the enjeyment of
members al the beginning of the year. The societies rra,v?aA 'li‘ 228
acrves during the year and there wers 82,377 acres of Fand ? ZE»
enjoyment’ of members at the close of the vear. ‘imd zr:wau;
collected from members and that paid to thfc‘rnme‘z:ﬂ w:zzje Bj

oliected 4rom members and that pal
; =) hat paid to Government were
- Rs. 1,48,689 and R=s. 1,458,700 respectively. A sum ofl Ra. 158 was

3 i - b5 ; ' s T . .
iease amount. The n)err%bf_*.‘x‘a of these societies had in their enjoy-
ment on the last day of the vear 12,007 house-sites and 10{1{37
houses coustructed on them,  The socioties advanced loans to
%zem:l‘)erf Eo the extent of Re. 52,261 during the year and collected
Rs. ol,(éa as ggainst Rs. 55,605 and Re. 49,480 respeciively in
the previous year. A sum of Rs. 5-87 lakhs was ontstanding agai
) akhs wag ontstanuing against
mernbers at the clego of the vesr. : o '
- Y s 3 g g : ) ) : :
5 46, W omen]s societres—At the end of the year there were
54 societies exmufwcly for women 25 against 12 al the cnd of last
year: As most of the socicties were started either late in the yéér

: %;"after' the close of the yvear, no substantisl work was done by them
‘ 1, ant of close and proper supervision also contributed to their:
slow progress.  Of the seven societies in Malabar, the Quilandy

7, ’ N ) L i .
Women's Cottage Industries Society produced hand-pounded rice

4 : ‘ 2 e : ! ERERS ) il
of the vcilue of Hs. 153 employing ifs members for the work; the
Palghat Women’s Stores and the Cannanore. Women's Stores s:‘éi
articles of the value of Rs. 1,839 and Rs. 1,068 regpectively ’i"ijae
rest did no work worth mention. Of the five societies in South-
Kanara, the Mahila Sebha Cottage Indusities Socieiv Grodnes

e, o abiia Bubha Coffage Indusiries soriety  produced
articles the value of Ks. 805 and also anade joint purchase of

-household articles for Ra:. 42 for the use of the members ) the
ACIs, Tl

Mang: ieg Thrift g oa - Y

o tﬁzlo:;iatdzeg %Arﬁ’gfjjd Iﬁ?u Soctety collected thrift deposiis
oxtent of Rs, 327, The Muhammadan  Gard s

e e S e Mubammadan Garden Yadies

{ihfﬁf’;t' and Loan Socicty at  Madras and two: societies in South

Arcot supplied charkas‘am taught spinning. to members L[‘v'h;_\ '

members of the two societics in South Arcot produced };-rn of the.
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alue of Rs 102 and uerr’eﬁ an_income of Es. 55, One suvxeﬁ'«
“in Tiast Godavari interested itself in the production of luces and
another in Salem in the manufscture of smilver strings. = Atterapts
~wers made to-market the atficles produced by  women's societies
through the Victoria Vechnical Institute, Madras. . The Tirupathi
- Liadies = Wellare bi}c:ec;y in Chiitoor, the LcLu,xgudi ~Women’s
Society in  Tinnevelly, the Yellamanchilhi Christian Women’s
5r)c1etv in Vizay: Lyat.a'n and the Shevapet Women’s Thrift Society
‘in Balem sent their articles to the Victoria Technical Institute for
‘sale but only a few articles could be sold there. Recently‘ the
Madras Provincial Marketing Society has sgreed to undertake-the
gale of the articles. It is lmped that some progress will be mads
&ur'ng the current yesr in popularizing the amclefa.

-.x

B As I sld.ed already, hck of proper SU};CI‘\’ISIOD, is, in o large
measure,. responsible for the slow progress of these women’s socie-
ties. In Malabar, South Kanara and in the Madrag City women
urgfmw‘ g attend to the m‘p,ammhon and supmvxsuon of -societios
but the work that honorary vrganizers ara able to do during Jxexr

spare time will be very litfle. There are rocieties where Liembers
have ideas and are keen on doing some useful work but for want
of proper gu;dance they are unahle to do anything. I fear that
sowo of ibe socicties will Have to be wound up unless they are

- paid prompt aitention, The C“‘lehug nanmuht staff hag not the ’

time for this work as non-credit work iy expanding. I consider u
woman is better than a man. for the u:ganization and supervision
of women’s societies. It is my intention to bring more and more
 women into the co-operative movement as they would form & proper
agency not only for the encouragement of thrift among men and

women thke but also for the development of cottage industries. . o

’&l*y .t[‘ zest {0 sanction a woman Co- oppratlve Sub-R ecmzrr'u' to-

: autend to orgenization and supervision of women societies in the
" West Coast was nob approved by Government. T have reiterated my
‘request and hope Governmﬂnt would  accord . sanction for the

creation of the pmt at an early date, as otherwxse cowper&txon :

- eannot, make much um-mmw BINONZ WoIen.

4T, Pfolz.sziéion and el uplift.—Prohbition was introduced
in the Salem district during ‘the year und to meet the altered-

economic condition of the ryots and for the rural reconstruction of
the villages, several agencies have been employed. T am glad v
report that the ameliorative work done through the agency of
co-operative societies has been very ‘msmdory ; the Collector of
- the district has testificd. thut of all the agencies, co-operative socie-
ties played the greatest part,  BSocicties have been organized to
provide employment for the teddy 'fapu.erc thrown out of employ-

ment as a resnlt of Probibition. On 80th of June 1988, there were :

“in all’ 30 societies for the manufacture of jaggery from the sweat
juice tapped from coconut and palmyra trees. After the close of

‘the year six more socielies were registered and by .tho end of
August 1938, the value of wa ,!sn went up {o Ras. 10, 316 “Anaother

to
[Thay have taken steps by reducing the rates of interest on loans.

mmms co~ommmwﬁ :ocmlms w’r FOR‘1334-88 o8

'huc of developme-m; wag in the Chrecmon of thrift; I have reported

in paragraph 42; the specinl mensures faken for encouraging thrift-
and thm remarkable soeopss which sttended them. The Special .

- Development. Officer in consulfation with other district officers aud
- non-officials has prepared a scheme for Rural Reconstruction ina

50 select villages in the districi. 'TThe scheme provides for .work
being undertaken through co-operative societies. Rural uplift

",,nhco}s are being canducued "l’hou;,h physical education and rural

&

sports are the chief ifems in the programme in these schools, in-
struction in co-operation receives-considerable attention. Some of

the students trained have become active co-operative workers assist-
ing in the distribution of hundi-boxes, in canvassing business for
mle societies, ete,” As a result of the work done in Salem, it is

being more and more recognized that the co-operative movement
i5 the best agency to gne permancnce to rumi uplift work in t be vil-.

11).176?.

48, Genﬁral —The Madras Agriculturists’ Relief. Act éame into

force during the year, (‘cmpulqot v scaling dewn of debls payable
by amnn]tuu t5 at the commencement of the Act and the Hxation

“of fh maximun rate of interest which way be charged in future

on loans to agriculturists ave its chief fealures. Co-operative cocie-
ties have, however, been exempt {rom the ﬂpm} ion of this Act.
£4ill, Ceniral Banks and socieies have not been slow to give rehef
uheu members keep,xm in view the. spirit of the Relief Act.

and by scaling down of debis. chortq received show that during
1937 38 societies scaled down the debts of members and wrote
off Rs:1-49 lakhs &oth under' principal and interest. In the

societies, did so and 1,260 societies reduced tv}zei: rates still further
by ahar"fmr* interest at rates Tanging from 6 to 7 per cent, %pema.l

. olforts a.ré bemg made by Central Banks to see that eredit is made

available to the ryots as cheap as possible. -One Central Dank
waived the collection of supervision fund and meb the cnbire cost.

~of suparvision from its own funds so as o enable the socicties -to
lend to members at 6 per cent interest. It is hoped that during

the current year move Central Banks will take simifar steps consis-
tent with their financial strength.

In addition to other weasures of relief, Centml ”B.mks wers
requested last year to extend special concessions to membe"s of
“ 13’ class societies. They were requesied to adopt one or more
of the following prmmp}es to ddérmmp ‘he extent of l‘bhef to be

given :—

(1} That no memb r shall be asked:to pay in all more than
doubl,e the principal cmmmily berrowed by him.
2} That no member shall be asked to pay wmore than the
pnnmpal plus interest calevlated at 6} per cent from the
date of the disbursement of the loan.

(37 Tweniy-five per cent ‘of the amount mey be rumttea.

(4) A further remisgion of principal st ‘s fixed percentage of
'&he ican may be oﬁerm to uh(m@ nho pay. thair 1mmq r—;ﬂqer

“last year's report it was ruentioned that most of the societies had
reduced their lending rates to 7% per cent. During 1937-38 more
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v o

. immediately or within three monthf«;' To those "-La Lannot '

_pay within three months a time of one year tiay be given
to . avsil themselves of the conoe?qmna . ~

T feel that members of all classes of societies deserve as much
have therefore

advised Central Banks to extend during the current yeur the cone

rehef as the members of * D’ class societies. I

cessions to members of allsclasses of societies. T trust tha$ Ceniral
Banks will give effect to these measures of relief as exp-ﬂdlnous!}

‘a3 possible.

Government have dnnoanced their- mtt,ntmu to appel cbm-'
mittee to examine the working of the co- pperative movement In

~the Madras Presidency and partmulm‘" the Central Banking

&otem with reference to the relief of agricultural indebtedness.
1t is hoped that some of thc outslandmg preblems engaging the

“attention. of the non- officials and Government alike will find sadis--

factory | solutmn and a great stimulus will be given to the fu;fhe

" progress of thE movement in the Presidency.

I regret to record the untimely demise in Decexuber 1987, of

Mr. 1. L: R. Chendran, 1.C.8., who underwvent training as° Ad(h- :
tional Joint Registrar. Mr. Chandran bethOd ﬂmf ¢ne of the
- effective ways of carrying on pwmgﬂnda for the

..nreqﬂ of the

- movement was through the stage and with that view wmtf—‘ 5 play

.

in Tamil entitled ™ S&dhwxmu ** the theme of the play being eco-
eperation as a solution for unemployment. The p‘a,f was enacted

at Madras while he was alive in the Victoria Public .“ﬂl‘l un«"’r the
-distinguished patronage of the Hon’ble Sri V. V. Giri, Minister for -

‘ Co—operatlon A party hag since been formed consisting mostly of

;‘

officials of the Lo~upuat1w- Department and named the

- district centres where it was much appreciated.

49, Conclusion. —-~Befme I conclude, I wish to imaks 'm-'entitm ‘
of the spirit of optimism prevailing in the movement st ‘the pre~

sent time.  The moverent has wilhstood fairly wel i the effects
of the world-wide economic dPP!‘f‘ml{;n and ﬂowly }»n steatily.

" ‘returning. to the conditions that prevailed in the pre- u‘.pn,:mm

“long, all villages wiil be covered by co-operative societ
~to the needs of the agriculturists. Land mortgage bani

‘days.. The nwmuber of societies is increasing and 1 hepe, be fore

0 crter

‘ing steady . progress, roupled with' the scaling down of debis, in
nghtemﬂrf the burden of mmr indebtedness on the ryots. On-the

- marketing side, sale sociclies, assisted by the Mudres Provineial

- Marketing Society, are domw r(,oi{ work. Milk supply scoiclies and

anions which would benefit both the producers and consumers of
milk alike ure being siarted in and around the bigger towns in the
Presidency. The handloom veavinu‘ industry is receiving qreuai

attention through the weavers' societies and the Madras Handicoin .
Weavers' Society. A’ beginning has been made in the consolidation.

of uneconomic holdings and in improving the breel of cattle. In
the larger fowns, bL;ldmﬂ‘ socichies are proving helpful toreliove

congestion and to work out extonsion schemes. Hteps are being

taktn to provx&t, hbﬁurcrs of ia‘r;;«v fac tonc% w1th fiez ent dweliing

'
"

* Chandran 4
Co-operators’ Party.”” This party has staged the drama in & few
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houses, "‘he enuuumgemenb of thuft and the development of
cotiage industries are receiving special atfention through societies

- specially fozmed for the purpose, not only among men but also

FEURE WOIL Atternpls are also being mude to improve the econo-
“tuic and ‘30(,)’11 condition of persons ti nounh better-living societies.

T am glad to note that the importance of co-operative societies
| RILONE the several agencies for rural uplift 1s receiving more and
wncre recognition. There is no part of rural life which co~opcrat10n'
cannot tackle and in this sense it hag immense poss ibiﬁt%eb in the

Y o . 1, ¢ .
futmfe.,. bdlm'n affords the best iMlusiration of the potential lities of
the co-operative moveinent for rural welfave. But progress in a
‘mass movement Tike co-operation is, however, largely a question

“of man power. More than numbers, it is the mmuty that counts
for success. While T acknowladge with gratefulness. the services
rendered to the movement by the vast body of non-official co- -
ﬁperatnrq 1 fesl that if societics in the past . huve not achieved as
much snceess as was anbicipated by the pioneers of the movement,
it is menv because the movernent has not been able to attract a-
5 Anclent;v large number of persons to work it on rlgzhu hneﬁ in the

" Pres Iﬁanﬂv EoL the success of the movement it is necessary that-

we should have not merely enthusiasts to carry the message of co-
operation forward but persons who have the ne cessary leisure,

honesty of purpose and spirit of service. The movement should be

able to pool the resources of the people both material and moral and
in proportion as thig is achievad, the sneeest of the movement will
be.ensured and T have every hurm that in the years to come this
will be possible to be 'Ht(hnt'd in an tnereasing measure. S

T have to express my thanks to the co-operators all over the

- Presidency for the unfail ing courtesy extended te me and my
" officers. T would pttr'txcuhmv thank the leading journals and news-

papers for their kind and helpful criticiam of the movement and
the departm®nt. I acknowledge also the loyal services rendered
hvmv subordinates throughout the vear.

The Government were pleased to confer ﬂie title of “* Rao
¥ LR N
Jahadur ‘on B8ri T. R, Ramacbandra Sastri,- Preqxdﬂnf of the
Kurneol - Central Bank, and of ** Rao Sahib '’ on Sr S. K.

V‘])Oh{lmhd!&ﬂldnl, Secre tu.l y of the Trichinopoly Co-opemtlvn Build.-
ing Huugtv, 8ri C. 8. Srinivasa Mudaliyar, President of the Kumba-

konam Co-operative Central Bank, and Sri 8. 8. Krishna Chet-
tivar, Plxmd»nt of the Co- operam'e Snpcnmmv Union and Land
‘\muga ¢ Bank, Rasipuram, in reLommon of their services to
the co-gperative movemcnf. ~

m!. . . - o \ B ) .
The relations with other departinents continued to be cordial

S - 1 have the honour to be,
) Sir,
Your most obedient servant,
M. GIRIAPPA,
Registrar,
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AI’PEHDIX No. 1.—Geéneral Summary of Progress’ ‘ gf Co -gperatzve Socwhes in 1()37 -38.
" SECTION I—WORKING CAPITAL: _ OF'SOCIETIES ON 30rz JUNE lo3s,
Agricaltursl :
.. societies, T Non-agricultural socjeties, . ’ R
Madies  |Onopomiiee] I Bocten - = : C
adroas g-Qperative P OCielles " . . .
Provinelal Central %&f{;‘ efiliated to | ~ YLand qe(g?‘é}‘ 3 Co - ‘Lotal of : ST Total of " -
Co-oporative] ~ Land (s1) unions peyie (other ¢4 - | Bur-s . agricul | Parchase | non-agri- Total, .| _Total,
Bank, | Mortgage . (248) (2), mt“:; ngzze ﬁm srnt:.l;ﬁa chosge Others ural Credit and pro- Otlers m::n':rr-. 1847-38. 1836~37.
{1). Bank (1). (98) (@.  |gage Bauks), | ‘ 3?:% Droel (378) o). socleties, | ¢y gia) (1), d;}gﬂgn (240) (3). socleticn : : .
o : , : : . faseree. | - dassn. o @2 M | ‘
1) - 2 (3 9 (] () n. b o ‘ ‘ v
w &) @ ¢ L LIRS RSN/ @ 1 @ | av (n ap | uy a0 a5 as)
. L A BS. RS, BS. N )
R ®8 B3 RS s, RS, 8. R8. ra. RS, 8. RS, - ER,
Share capital .. .. .. co800l  49,70,274 . 0,84,230 . ) . :
Share capital .8, (55 8001 £,69,8 8 7o ’ 1086230 61,4506 273,348 3,34,431] os2nger|  os4e001]  4,56008] 10,67,327] 10402301 2,85,84732] 22780010
Deposits from members .. 1,11,25,124] - . .. 2,41,58688) . . 8,495,058
oams from othos ios T 21’0781 1,06.8 88 10,074 . 40,68,20 34 30378 Bs7eoo| sl Liseestol 138326 82477 10583070 47008620 44078011,
i;,;ﬁﬁ e s Bt 001,07 Logpue) Len10, 1,40,68,201)  2,55,47.893 aavanl 168010 4iTeatarl Uie7Sicel] 4s4008] 1,76,253] 2001052| 7.1410,175| 64818080
i .. o 1,42,87,377 o .o 2,90,5000 | 16,62 o ) :
Loﬂwt?"%n Pt . 1423087 R &S00 % 97, a2 1 B0,085|  G3l07]  20,47,2861 1.2655,104]  1,19,588) 13 1,20,05970 2,91,00,003] 260,885,521
- Reserte fund ol 1839, oog 1,35.8180 - gg 40 205 " © 1007 - 174012 845001 1,00, o5t 737%3 9;; g5 o12E8 ogg e B 1res s 2 "3 g»l §13 | 200
. . Ve 8 ER 2 N .. 3 a o0 k] . B, 271 299,020 tit,! 42,07,5 7,35 R
Other funds .. ; - . /04,98 93,20 57,254 83013 2156281 ‘ so3e| o eTEia]  owouiaTi]  1748364)  m254m0 oortor|  seebpil PiEonasal V&

' TR mi'sak?gcapmm SOh | o oc.e7588 | 1,62,47,905 | 5,29,58,430] 4.95,08,335 , 1,55,08,020] 4,57,12,003 '
S Fens 1638 e . | 2,06,87,588 | 1,52,47,395 | 5,2 30| 4.03,03,335] , 1,56,08,020{ 4,87,12 . L
LS i kil Wodloitiehd e e 25 Tie.00.734] s1,83,277 o71,32,200] 3,93.18,578] 1s90.sms] 43,35,278) 45%,24218) 2005048300 ..

g TOJm] worki7ng cagital on 50th 1,03,00,055] 1,21,45,488] 4,99,70,416] 4,02,60,087 l 2% 05,085 4,30,22,868 } . y ‘ :
W 0BT L e e ) TP i bl oo Wttt W 21,41,206] 50,35,923] ©,03.07,100] 3,71,35,869) 13,00,108) 80,33,002{ 4,22,60.628) .. - | 18,612,557
D! ble profita o L) N 2,803,184 2,862 8,315,008 R 73,873 4,923,935 - p T o = . .
Ln!)‘assimmgouped : L s . ,9 60,256 o 10706 183 u,4g§ -+ { 57,228 12,445 8,87,591 7.83,763 B2, 050 58,571 - §,55,5751 2,644l 2s0a.678
Reserve fund lucludlng addi~ . o . : 22,4531 4,829,161 - 23,838,815 1,01,507 1,790,305 30,883 ¢ 3,12,190] 27,681,291 26,68,150.
v~ tiops ‘to be made as per - . : . ! . . : o L
& account of 103738 17,23,208 1,58,858 24,28,215) - .. TL,28,104 2, 2.2 . 45 . : -
atae of goods purchased a8 || % 4,85 : . LERIGY 780524 o3,508)  inpes|  eopa7ed 88017280 ¢ 275,070 249,070  44,16769| 1,70,35,002 1,75.85,295
i) O aer e . cee oo o oo - - N y .
¢ of goods sold a8 owner. . o ' .. ’ Ve e FOREER 1 2,567,681 o 2,57.581 v 24,04,403 .. 24,04,465 26,62,040 23,853,475
s m.m?a.sed ea.s Ty ; : : e SRR EXSXTTE R Sonzer] o 2388107 . ZoaR10T] 605,368 25,1365
% agest . .- " S . IR § N R : i .
old 88 & X ve e “ e o ve e ] . 56,210,767 .. 56,168,787 .. 5,38,802 .. 5,488,009 61,00,56801 © 87,03,4%% -
Value of goods’s gent. , 4o S R N g v vsoziesel ol srepn] . o B7Ze10| - 30,0323 - 38RLTIT
“(a) Includes denosits of non-members. : L . ) ) o o it 25 st . - . ; .
Ws’ Includes debenturcs, ‘ ed i , v L gg Fx;:‘:zgig% 5;2?:3?:1%2“5?&??&31 ’ : : ’ ) IR s
(e} Izeludes the Madras Provincial Co-operative Unfon, % Languasge Federations, b Tralning Instf-. - = S (k) Excindes 4 socirties not started, ' . )
tutes, 6 Audit unlons and 254 Supervizsing unions. : . k, : : G (i) Bxcludes 13 socleties not started. | /s T
() Fixcludes 5 socletica not started, 3 . e : 2o {§) Excludes 7 societles not started,

: . (e) Excludes 50 soeleties nob startcd.
BEC "1‘1'0_{. uﬂ-Dtha\TD COILECTION AND BALA\TCL OB‘

PRINCIPAL AND INTEREST DUE TO SOCIETIES IN 1937-38,

] ; : " N Percentags of balahee to
Demand, i .7 Collee t%(m. L e Balan o ) deman i
) : ) C Nou | ‘ Provincial Non- ‘ Provincial | Aari- | -Nom-.
103738, - Provineial ’ Non- Provineial gt a0 jeultural. | agricultoxal. | . Total. and O ” a1 el -
. and Central | Agricuttural. | sgricultural, Totsl, .| and Central | Agrienitural. ‘ agrisnitural, 1. ‘.[0‘.31. an Bf;;x}xgal Agruultgral agﬂ; ultur otal ‘r}ihn‘f{lz:?mx allural, cr;!}‘;diral :
Banks. . © Banks. N c - . o : ) E
» B ‘ ‘ M D 12 as 14 -5 g
) @ ® O B ON @® @ @ J O (10) n 1) Gd 1o ) as
s s, s s, - B, NEe B i 'Ré. RS, . ES l. RS, U Bs o S
' R : ' ' ~ (2} . » . . »
- : (7} o 5 5 5 69, 5 7 8,52,75,007 £ - -85
ﬁncipg.l inn}:}ldmg srrears .. | 2,02,67,052 | 5,05,00,806 | 3,1023503 | R7017.201 | 14458511 | 1,059,250 24554592 | 52042154 | 11630441 | 1A00L015 | GLT4001 8,575,007 o N el
nterest due in previons yem : . 4 508,88 7 X S 7,83,289 68,85t 21 - g0
| lmarinterest) 508851 |- ossom | 1241505 | es0minr | 1enas1 | 120,058 . nagee | 100270 | 1 53,170 5818,000 | 730,285 | 4708408 | 5211|7638 | 5004
nterest due in - ('u:- ; - . : a5 51,45,460 1,19 1,359,067 4,51,45¢ 17,715,925 © 8B3 138-27 78 .
entiuterest) .. o | 2480603 | 5030622 | 2408560 | 7918794 | ueve07| 1370040 1955116 | 814548 Le2 11,359,676 51,453 | 17,789 [ IR

. | s £ " R & &, 29,
{#} Includes extepslon for Re, 5,50,398. (b} Includes extension for Ra, 3,038,608, R “,‘) Inclu'r.les extension for Bs. 5,790,627
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. SECTION HI—DEMAND, COLLECTION AND BALANCE OF PRI GIPAL ,w:o

YT TG Ty g

TNTER 8T DUE TO S0CIETINS L\ 1836-87,

Deomand. . - Collegtion, -
Ry A . . h . Y N " .
1928~37, . I‘r%‘ggnisj Agri- Non- rotal Prn;mmm SETVS R .
Sk A agris . Total. nt sliur agris Total.
‘ %‘;’;&;}1 e {!;(;r;f;fl (] cultural | oopva .
@ . 2 @ (O I W B ) [ o) ()
. 82, rS, RS, BS. B, B8, BS, B3,
Principal including ’ ) ) {a} . [t2) {(5) '
aryeas 2,70,23,322} 3,00,76,472] 2,80,00,110) 8,70,08,8071 1 47,‘36 52l £,27,72,6001 2,96,43 512] 5,02,10 48
;Interest due 'in F o . =
Drevious  years - . . ’ : C
-a'reurmrl’rgg" 2,805,882 57,53,881) 18,131,326] 74,531,108 2,410,014 15,882,575 512,617 23,586,101
Ink."':z due  in ‘ . .
87 {cur- ) N ) - .
3 r,r-- '-'tpra-t) . 23,52,4211  88,19,370] 23,78,033] 83,37 429 21,63,876] - 18,75,87y; 1a,17,9120 58,48, 46¢

Percentage of balance to demand.

; s B . Balance.
";‘a‘ T . + : 3 L
183687, ! Prm:iheu:! : g . arvineial, None
‘ '.uu:! A' grie . I\'uix-‘_m‘k  etal, o and Agrie Al
F:x?xtht; i cm ural, a;,r}fmlvum . ‘ B':xl:'}lf ':l eudtural, cultural, ‘

(an Gz (13) (1 am. | e i : ‘ . s

: - —~ S A})Pmm“ Yo,
B3. - me, - BS. RS ’ o
83 _/iwpszs of Loans in Agricultural and Z\/oﬂ—Ag' tculivral Saczefzes

L ‘ ’ | e | (other than Central Banks) in 1937-38 and 1936-37.

includes extension (#) for Rs. 5,738,510, (&) for Rs. 2,00,64¢ and (e) for 1is, 2,21,220,

Lezs40e0) 1ezouzas]  63,50,601) - 567809270 4z 5576 2106}

né ses|  ayrom08) 798828 - SLISGS|.  arse | teas | mwi

soerest doo. g . 3
1938~37  (eur R N : 4
-root Intertst) (L} 2,068,048 14,4340 4,061,426 . 21,108,483 RT3 4349 19.{02
il
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APPFVD!XNO. 2. —Synopsis o Laans in A cultu al’ and N - Pl
: y p f 1 gricuitur fvon 49?‘“‘#“"“1 " Boctetiea (cther than Cen!ral Banks) 1987~ 8 and 1936—--)7
Agriculturai, Agricultural, Non-Agricuitursl, | Non- : R -
1937-33, . %‘93,;_37_ 1937-29, n‘fgzr«‘xff‘z%uw : e Agrlculfuml . mimﬂmrah I-:-m-aﬁrl.ﬂmtmip i maéuﬂcﬂl'"—n‘-l
- . . : 37338, 93637, . 1837-33, 35-3
- g : g g g PR ' ; l - -
o s : 2 < g i P . & - % & &
-8 ‘ ERR R : 5§ | EF |3 ‘ ‘ s | 31 s LR R I I
§ 8| 2 |E| 2 15| E |E - 5 § e e g 18l & &
& " - e < Y -4 - : e 3] - =
g ~ .
*—LO[&L 5 ISSUED DURING THE YEAB CLASQIWI}"D ACCORDING B . _ : ) : .
\ " TO (1) PURPOSE AND (2 VALUBE. - . B LOANS OUTSTANDING AGAINST MEMBERS AT THE END OF THE
v , e ‘ i e YEAR LLAsRu‘IED ACCORDING TO (1) SECURITY AND (2) PERIOD.
) BS. : ks |- s s, L ‘ :
(1) PuRrosE. . - . : N . w SROURITT. S, xS, ES. 8,
For eultivation exponses. | 54 .,.;,Ofu 25:65|  28,82,7021 1770 474,407 167 © 875085 148 . ' ' - : ’
For purchuse of cattle .. 2,462 4-63 “s07953] 106 1,62,038] 053 1,46,602]. 0-55 1 Loans or ‘security of - . . . A -
o : g0 ’ : 46,6021 0-55 2 : deposits 47,850 000 43,380] ©09]  B42.441] 236 12.23,106  §€7
or pa;rnn)x;rgxnl‘(;% of 20 07, 51 9-48] - 12,25,270] 752 1,11,4041 039 76787 03 ‘ 2 Loaus ‘;:ir p!cgg‘- of ‘ . . )
R . . - . " - e anal s movables .. .. e e . .. .. .
FO‘:&?}S\HC.;&SC Of ra\;v'- 19,566,730, 4'6S 6,36,032 3790 2,11,758] 074} 1,50,833 0°50 . (a) Jawels .. og.au8] .. 3,288 .. 2,01,828] .. 1, 1_,‘23 .
Y cztc(rl.m A .45 339 odyl  Lanozll sy ZILLe 08l 188580 07 b @ ;%n%lrng crops . i 23->,-.0" . 42650 .. 260) .- 1,30 ..
or {r T . 3 - 10,17 54 H 3- 2361,65 302 C . a1
Tor buxldh‘g}_ buying and o o PR © fiotal - movablos ‘
1 . . o L e A9 5 < . AN DT e - i
plepairing u?aclmx:es aid ;4'99"&{' wael  gu4875] 2ev]  24,26,482) 855 20,10,202] 703 by TN L smunezo| 1024]  21,10,608] 40w 362,236 108}  1,i0,19 g5
. purchase of  country . . . . . . -
Foouls ey | g IR 018 30,026l 619 50| 612 28,6100 011 . 3 Loans on mortEige -
. purchags of . 0 267 gsf o B,52.2280 2 130 : 27 : " ' - . o a7l
52§ B O ;*g:,;md (410,285 1098 - Bu2amy D2 : 1] 320,870 127 L opaies L L 2 se05er| 6188] 2,08,20211) B4TE| 1,10,44,62T) 3470 1,08,55,107} 8433
. “necessarlesotlife .. | 20,12,045 046) 1047444 043 20-60]"  54,06,522| 21-69 i —‘~“0§£§uf§? ot.h" ng‘mé% . : ~ ’ ) o i
“fFotal, Loans for produc- , o1 - s Lmore membex;w bond 1.44,02,525 2788) 1,38,30,364] 80-08| 1,04,83,132] 56-61| 1,81,04,085 6753
- - .. 25 .z 5 a4l 1859118 szl 1 . oans on simpie bon = . .
tive purposes 1,48,28,807; 6907 01,094,553 56-44] 1,28,31,128; 48-89] 1,24,42,404 4909 of borTowers L 1,45,128]" 0-28 9 22,954 OtdE 17.84,248) 519 12,11,851] - 3-83
 Po i - o5 15 s " : p - o en. . - ~ -
r paying prior debts 80,35,300] 2371] 69,13,085] 42.44]  0R.83,628] 3498| 85,23,578] B384 S Telals (1) to (5} - .. | B,17,55.470] 100.00] 4,60,26,5511100-00) 8,43,60,679;100-00] 5,16.28,022, 10069
For marriages .. .. 1,21,485! 05 8.3150 -84 52,90,020 11-0%] - 81,64,433] 12 S ) T
¥or other ceromonios .. 21,522 o-lg Rt 'og 525 W Shenes 9. 57 : ) ' -
- For litigation and other ’ . i e
non-produstive  pur- | 7 . : : . . . : (2) Pruion. v
poses .. ... . ) 1,87,278) 0-64 55,381] 034 -~ 9,22,228; 347 7,85,605] 207 ) . Loans not exceeding one ’ . . i :
Total, Loans for non-pro- ' : : LTRE L ene youl 1,50,42,688] 2007] 1,10,20,400] 25-04] 81,383,267 2363} 56,72,081 1782
i 266] 9 yax o " 5 XS 1@y - ! -
ductive purposes .. | - 2,80,206| 132  1,82,135 112} 46,87,510) 1613 43,78,047) 1727 O B s s , . : I R
’ - : RPN B o ool 40 sal . .
- Graud total . | 211,904,471/ 10000| 1,02,80,771] 10000 284,82274| 100-0| 2,83,40,004] 10000 LB ety o | OIS SO IaTLEER A oA 1055 001T2E ST
{ : 4 years hut net exceeding . B .
- e - : five years 1,55,54,577] 30-05] 1,50,71,70] 54-08] 1,46,11,005] 4223| 1,21,20,503) 3538
(2) VALoE. - . o Ioans excoeding five o :
10 . : . - : : s el T 1,08,47 202 37-38) 1,71,72,821) 27-80]  49,83,060) 14-51) 49,060,240 1551
St not - ex . " g .
Bs. 80 .. eeding 20,81,443) ¢8a| 17,30,628| 1088  83,00,000| 11-82f . 32,01,652] 1208 - omotal .. | 5,17,55,470] 100-00] 4,60,26,531) 100-00 3,49,66,679] 10000 3,16,26,02‘2 100-60
. Toans oxceeding Re. 50, e = R A S sRELRS SRR : :
i 3}3‘;; 101 3xmh excoeding N : . : y
22 20,0430 10- o g ! a Ll 50 |
Loon 200 eding Re. 100 220,019 10-48] 17,63,616] 1083] 88,62,585) 1343 36,74,777] 14:50
%u ernot exceeding - : . o ;
: 34,36,493( 16-21] 28.30.430] 17.87) B8,19,778; 2057}  5§5,00,518] 21-70 , : ' -
LOsns oxceeding Ra. 250. | 1,34,55,506| 63-40] . 99,58,1567 6112 1, 54 90, 'o11] 84-38 1,28,82':§.i;; 50- éﬁ N S
‘ Total .. | 2,11,04,471] 100-06} 1,62,80,771] 100-00| 2,84 e..,..., 10000} 2,53,48,024 100-00
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CAPPHEDICEE

- Appeypix No. 83—Szorion I1.— Percentage of Oserdues by Pmnaru Socisties,

.':,\

_to individual Central Banks towards Principal, zirrear Interest an

C'urrert Interest for 1937-38. .

- - Nemo of the bank, J

tral Bank, Anantapur.,

Arcot (North) District Cooperat.ve
Ceontral Bank, Vellere, ;

Axcot (South) Distriet .Co- uperatwe ) -

Central Bank, Cuddalore.

Bellary district—Hospet Co-operative
Central Bank,

Chingloput district—Co-operative Con-
tral Bank, Conjeeveram.

- Chittoor district—Co- -operative Central :

Bank, Chittoor,

Coimbatore  District
‘Coinibatore.

Cuddapah District Co-operative Central

Bank, Cuddapsh,

Godavari {Bast} district—
District Co-operative Bank, Cocanada,

Ra]ahmtmdrv Co»operahva Central °

" Bank, Limited, No. 4200, Rn;e,h-

<~ poundry.

Ramschandrapuram - “Co-operative
central Bank, Ramachandrapuram,

" Sree Konaseema Coloperative] Con-

tral Bank, Amalapuram.

Godaveri West Distriet Co- operatwe
Central Bank, Ellore. .

Guntur District Co-operative Central
Bank, Tenali

Kznam (South) District Central Co-
operative Bank, Mangalore.

’sztua district—

Krishna Co-operative Benk, Masuli

patam.

Viziavada - Co operabxvs
Bank, Bezwada. .

Kurnool sttnct Co-opcrat.xe Centra!

Bank, .

Madras dxstncte—-

Christian Central Coopemtxve B sk,

Madras.

District Co-opemﬁve Central Bank,
Madras.

Madura Remnad Central Co-opem’cwe .

Bank, Madura.

Malabar District Co.opemtwe Central -

Bank, Calicut.

Nelore District Ca-opamtzva Bank,ng ‘

gﬂiau' heﬂo:‘a. )

Anantapur sttrxct Co-operatne Ccn- i

Urben Bank,

Centml .

. Percuntagn of princi.

pal overdus to
demand;

Yong
term.

" 8718
7513

7160

8525

8033 '

7588

- Ta2.35

81:80

5690
2898

4687

58-01

2704

76-71

7499

8220

64-16 °

" 9.99

4551
1745

60-11

6603

14:84

14-82
17-68

33-62

" Porcontage

of -
to

Ceverdue arrear

. interest
. demand,

-1
®
o9
E-3

2607
5046 .
47-34

- 1602

6518

4127

7727

4744

486

10-08
1753

452

38-61

- 16432

6876

B3-22
53-18
71-1%

61-23

Percentago

of
overdue -~ cur-
rent - interest
" to dermand. e

L8

o
D
&

480
1139 ¢

1866 -

L1827

2040

@37

498 .

185
880
051

051

3-08.

0-49

4150

S oo APPENDICES

m

APPFhD{x No u—-—SEUrIow II ~Percentage of Overdues by Pﬂ?‘hﬂ'y Sometzea -
to individual Central Bomks towards P'rmczpcnl Arrear Im’srest and- o
Guwani Interest for 1937-88--cont.

Porcentage of prinoi.
pal overdue to

erial number;

v
a3

R & 2+
e

Rarnad district—.

_ Trichinopoly

»

Name of tho bank:

Srivilliputtur Bankﬁng
Union, Srivilliputtur,
Salem District Urban Bank Salem.

" Tanjore distriet—" "
Co.oporative Central Bank, Lmntud
Na. 1023, Kumbakonam, .

-~ Cu-operative Central Bank, Tanjore.

"I‘umavcnv. Distriet’ Lo-operatwa Bank.

- ing Union, Tinnevelly.

District.
Trichinopoly.

Urban - Bank',

Vmsgap atam district—Co- ope:rtxve Cen.

- {ral Bank, Vizianagram.

Chbicacole Co-operative C«mtral Bamk
Chicecole, ™ -

demand,

-~ A -
Long Short
torm. . -~ torims
67-89 5178
3848 376
8648~ £0-00
8563 919
42-36 15-27
3003 143
4283 4088

73-23

71-88

of

- Percentage

to

overdue arrear
interest
demand.

31-45

" 8692

19-41

- 96-51

7008

“of
cur.
interest

‘rent
- to demand.

Percentage -
£ overdue

21-79

2107
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Arpesmix No. 4—Szorton I («).—Demand, Balance and Percentage of -
Loans due by members to Land Mortgage Ba '

'A‘[’_PENDIGES

nks, 1987~38,

e e

i

Principal. -
- e =y
Percentage -
Demend. Balgneo, - of balance '}
v ) -to demand. |
. o BE. ‘RE. !
Anantapur o 2,045 86 . 4-21
Arcot, North 18,354 1,268 639
Arcot, South ‘e . 26,008 6,543 32.70
Bellary o . 1,435 .12 4498
Chinglepub . . 28,370 9,856 L8333
Chittoor . " Saw 1,380 o . |
Coimbatore . S 80,310 2,444 278 3
’ Cuddapab - .o . R 2,262 .. e #
; Godavari, East. ..~ . .. oo L18,366 11,355 vy o006
&« Godavari, West .. = .t o 65,839 5,874 - 7 892
* Guntur ... L. . . 17,678 - . 155 UeR
. Kistan e . ‘e 87,853 - 28,504 32:66
Kurnool .. I .. o L018 N e
Madura . . NV 21,122 R45. 305
Nellore .. 15,856 1 A 383
Ramuad . .. 3,487 e .
Salem @ .. . . R,541 .. . .
Teanjore . . . 80,366 27,652
Tinnevelly . . .o - 8,070 . 128
‘Trickinofoly . . L. T 34,061 18,238
Vizagapatam oe .. v 33,028 711
“Total 6,45,379 .. 1,04,288
interost, -
Lo e - "
Arrears Current.
L —A- “ r A -
. Porcent- - - : Percent«
Demand.  Balance, ageof Demand. Balanco, ~ age of
" balance . balance 1}
to demand. to demana,
RS, RI. BS. RS, - ,
Anantapur .. e 3,186 - 8 0-25¢
Arcot, North 522" .. PR 29,424 417 1-42
Arcot, South 468 466 100-00 22,049 968 422 7,
" Bellary i . e 2,621 40 . 187 %
Chingleput B 3,344 1,342 40113 27,131 1.894 G698
Chittoor . R e - 2,495 . .
Coimbatore .. 2,347 : 1,24,002 1,247 1-00 7
Cuddapah . .. 524 . e 1,647 .. ..
Godavari, East - 2,816 1 004 :1,02,869 1,626 1-48
. Qodavari, West 6,336 .. . 79,643 - 076 1-23
Guntur .. . . 25,178 ‘130 087 %
Kistna 4,527 88 1:04 54,304 2,336 432
-~ Kurnool"’ .. . 1,443 .. e
‘. Madura .. . 7,261 o 17,727 L3110 7400
Nellors . . 28 - 28 100-00 18,960 o 143 076 74
Ramnad’ . . oo 3,766 [ . S
" Salem e e .. . 11,085 e .
Tanjore 'e 3,268 e . 86,458 2,820 326
Tinnevelly .. .. .. . o 5.219 250 . 3TB
_Trichinopoly .o 294 ‘e .. 25,132 787 o 3132
Vizagapatam 8,312 359 480 20,014 129 ©L0-0%
Total .. 40,093 . 2,284 570 6,066,140 14,941 . 802 5

APPENDICES

APPENDIX No. 4—Sgerron 1 (b).

Demand, Balance and Percentuge of Loans due By I‘:Z’eméc‘r& o
Agricvltural COredil (excluding Land- Morlgage Fanksj and N
Agricullural Qredit Societies, 1636-1937 and' 1937-88.
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