Ministry of Agriculture and Fisheries
Scottish Office

Report on
Agricultural Marketing

Schemes
FOR THE YEAR .

1935

Presented 1o Parliament by the Minister of Agricultare and
Fisheries and the Secretary of State for Scorland by
Command of His Majesty

October, 1936

LONDON
PRINTED AND PUBLISHED BY HIS MAJESTY’S STATIONERY OFFICE

To be purchased directly from H.M. STATIONERY OFFICE st the following addresses
Adastral House, Kingsway, London, W.C.2; 120 George Street, Edinburgh a3

26 York Strect, Manchester 1 I St. Andrew's Crescent, Carduf §
80 Chichester Street, Belfast;
or through any booksclier

1936
Price 2s. od. net



‘, Ministry of Agriculture and Fisheries
' ,,‘,SA‘.:OEt_,iS‘h “Ofﬁce

| Re_port on
Agricultural Marketing
Schemes

'FOR THE YEAR

Gopernment of Madrag,

—— et e

SECRETARIAT LIBRARY

————

' - | S 1935
Class XXVﬂf 3 No.xyq—-, Ty

Ch. 8. III (Library)-1—3,000—23-12-86. " Presented to Parliament by the Minister of Agriculture and
Fisheries and the Secretary of State for Scotland by
Command of His Majesty
October, 1936

LONDON
PRINTED AND PUBLISHED BY HIS MAJESTY'S STATIONERY OFFICE

To be purchased directly from H.M. STATIONERY OFFICE at the following addresses :
Adastral House, Kingsway, London, W.C.2; 120 George Street, Edinburgh 23
26 York Street, Manchester 1; 1 St. Andrew’s Crescent, Cardiff; <
80 Chichester Street, Belfasts
or through any bookseller

1936
Price 2s. od. net

Cmd. 5284
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PART 1.
SCHEMES IN OPERATION.

The following Agricultural Marketing Schemes were in opera-
tion in 1935 :—

Date of Approval

Title of Scheme. . Order. Area of Scheme.

we b

e -
Flops Marketing Scheme, 1982, » .| 7th July, 1932. | England.*

Scottish Milk Marketing Scheme, 1933.. .25th May, 1933. | Scotland, south

- of the Gramp-

s .
ians.

Pigs Marketing Scheme; 1833. . .| 8th July, 1983. | Great Britain.
Bacon Marketing Scheme, 1983. 1 &th July, 1933,: | Great Britain.
Milk Marketing Schemess1933.~ . 28th July, 1938} | England.”

Potato Marketing Scheme,"1933."+" - .| 20th-Dec., 1938. | Great Britain.

—T

Aberdeen and District Milk Marketing. | 28tk March, Counties of Aber-
Scheme, 1933. . -1934. deen and Kin-
cardine.

North of Scotland Milk Marketing | 6th July, 1934. Counties of In-

Scheme, 1934. verness, Nairn,
Rossand Crom-

arty, Suther-
landand Caith-
ness.

* “Pngland ” includes Wales.

A statement of the principal dates in t}le progress of the Schemes
and a list of amendments are contained in Appendix I. Particulars
of loans made to marketing boards from the Agricultural Marketing

Funds are given in Appendix IIL

HOPS MARKETING SCHEME.

The Hops Marketing Scheme, which applies to England, came
into operation on the 6th September, 1932. It was amended in
July, 1984*, to provide for producers’ selling quotas during a period
of five years ending in 1939. Under an agreement made between
the Hops Marketing Board and the Brewers’ Society, the average
selling price of hops has been fixed at £9 per cwt. for each of the
five seasons during which the quota provisions are operative. The
administration of the agreement (a copy of which was laid before
Parliament in June, 19341) is supervised by a joint committee
consisting of four representatives each of the Hops Marketing Board
and the Brewers’ Society together with three members appointed
by the Minister, one of whom is Chairman and another the Vice-
Chairman of the Committee].

The Board consists of 14 members elected annually for local
districts and four special members elected at the annual general

* S8.R. & 0. 1934. No. 841.

t+ Cmd. 4628.
1 Bee also report for 1934 (Cmd. 4913, page 7).

87211 A3
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meeting of registered producers. There were two changes in the
personnel of the Board during 1985 ; a vacancy caused by the death
of a special member was filled by co-option, and a new member
was elected for one of the districts.

The following remuneration of members of the Board was voted
by registered producers at the annual general meeting on the
24th May, 1935 : Chairman £800; Special Members £400 ; District
Members £200.

The number of producers registered with the Board on the
31st December, 1935, was 1,003.

Trading operations of the Board.

1934 crop.—Provisional results of the Board’s trading in 1934
hops were given in the last report®. The final total consignments
to the Board of that crop amounted to 245,506 cwt. Total sales
were 217 ,266 cwt. and exceeded the market demand, as estimated
by the Joint Committee, by 2,266 cwt. There was no call, there-
fore, on the levy fundt in respect of 1934 hops.

The average selling price of the 1934 hops, exclusive of the levy
of 10s. per cwt., was £9 1s. 5d. per cwt. and the aggregate sum
reahsgd was £1,971,296. After deducting selling expenses and
contributions to meet the Board’s expenses and to provide reserves,
the sum available for payment to the registered producers was
£1,840,143, giving an average return of £8 9s. 2d. per cwt.

The unsold surplus of 1934 hops amounted to 28,240 cwt. The
Board retained this surplus until the volume of the 1935 crop was
known; they then sold about 80 per cent. of it for purposes
other than brewing, carrying forward about 6,000 cwt. as a reserve.

1935 crop.—The total of basic quotas for the 1935 crop was
231,631 ewt. Of this quantity, quotas in respect of 6,634 cwt. were
held by producers who consigned thewr hops direct to brewers under
contracts registered with the Board. Thus the total of the quotas
of registered producers consigning hops to the Board was
224 997 cwt. The Permanent Joint Committee estimated the total
market demand for 1935, exclusive of hops grown under registered
contracts, to be 225,000, and the Board accordingly determined the
annual quotas to be 100 per cent. of basic quotas, compared with
97 per cent. in 1934. There were a number of small transfers of

annual quotas amounting in the aggregate to just over 53 per cent. .

of the total crop, compared with just under 5 per cent. in 1934.

The quantity of hops tendered to the Board amounted to
232,340 cwt., of which 224,159 cwt. were quota hops and 8,181 cwt.
were non-quota hops.  The quality of the crop was above the
average.

* Page 9.

t The agreement between the Board and the Brewers’ Society provides
that a levy of 10/— a cwt. shall be added to the selling price of all hops sold
by the Board, and the proceeds of this levy are available for the purchase,
by the Joint Committee, of any unsold balance of the market demand. The
brewers agree to make firm contracts in advance for at least two-thirds of
the market demand, and the maximum liability of the levy fund is one-third
of the market demand.

The marketing of the 1935 crop was considerably delayed, due
primarily to the late harvest and the subsequent dull weather which
geriously interfered with the work of valuation. The Board are
making arrangements to expedite the valuation of the crop in future.

The total valuation of the hops consigned to the Board was
£2,084,848 of which £2,020,139 represented quota hops and £64,709
non-quota, giving average valuations for quota and non-quota hops
of £9 0s. 8d. and £7 18s. 2d. per cwt. respectively and an average
valuation of £8 19s. 6d. for all the hops tendered to the Board.

A summary of the trading operations of the Board from the
commencement of the Scheme until the end of 1935 is given in the
following table :—

Production and Marketing of Hops under the Hops

Marketing Scheme.

1982 1933 1934 1935
Production.
Acreage planted | 16,631 ac. 16,895 ac. 18,037 ac. 18,251 ac.
(including unpicked) .
Average yield per ac. | 11+4 cewh. 12-8 cwt. 14-4 cwt. 13-6 cwt.
Estimated total pro- .
duction* ... ... | 188,000 cwt.| 216,000 cwt. | 259,000 cwt. | 248,300 cwt.
Marketing.
Estimated market .
. demand ... _ ... — —_ 215,000 cwt. | 225,000 ewt.
Produce tendered to i ]
Board . | 165,908 ewt. | 194,017 cwt. { 245,506 cwt. [ 232,340 cwt.
Quota Quota
217,368 cwt. | 224,159 cewt.
Non-quota | Non-quota
28,138 cwt. | 8,181 cwt.
Quantity disposed of | 165,908 cwt. | 194,017 cwt. | 217,266 cwt. _
Aggregate sum r°-
alised . £1,471,702 | £2,927,610 | £1,971,208
Average price per
ewt. (to merchants) ©8.17.2 £15.1.8 £9.1.5%
. Paid to registered
" producers .. | £1,370,417 | £2,785,068 | £1,840,143
- (98-12%) 95-18%) | (93-35%)
Average return pe
cwt. £8.5.0 £14.8.11 £89.23
Agents’ commission
per cwt. .. 7s. 2d. 9s. 9d. 7s. 3d.
(4-06%) (3:24%) (3-99%)
Retained for Board's
expenses ... 5s. 0d. 5s. 0d. 5s. 0d.
2:82%) (1-63%) (2-76%)

# Including hops sold under registered contracta and hops grown by brewers,
not tendered to the Board.

4 Escluding 10/- per cwt. for the Levy Fund.

" {1 In respect of quots hops only.

. 87211
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Accounts of the Board.—Copies of the Income and Expenditure
Account and of the Balance Sheet as at 31st March, 1935, are
printed in Appendix III. J

SCOTTISH MILK MARKETING SCHEME, 1933.

This Scheme, which came into full operation on 1st December,
1933, applies to the counties of Angus and Perth, part of the county
of Argyll and the whole of Scotland lying to the south of these
counties. A full description of the Scheme with detailed particulars
of its working in the first year was given in the last report.*

The Scheme is administered by a Board consisting of eight
elected members, two of whom retire annuslly, and two members
co-opted by the elected members as provided in Section 14 of the
Agricultural Marketing Act, 1933. The Selection Committee of
fifty registered producers appointed in accordance with the pro-
visions of the Scheme at the second annual general meeting held on
6th June, 1935, unanimously re-elected the two retiring members
to the Board. After consultation with the Market Supply Com-
mittee, the elected members of the Board appointed Dr. J. D).
Pollock, 0.B.E., Manor House, Boswall Road, Edinburgh, and
Mr. F. A, Rottenburg, Lochlane House, Crieff, to fill the vacancies
cauged by the death of Mr. W. J. Harvey, 7, Cambridge Gardens,
Leith, and the resignation of Mr. J. D. Dallas, Milton House, Cow-
(}:;ddens, Glasgow, the two members previously co-opted to the

oard.

Lord Stair, the Chairman of the Board since its constitution,
resigned from membership in July, 1935, owing to the demand
on his time of other interests. The Board co-opted Mr. J. B.
Douglas, Barstibly, Castle Douglas, to serve as & member and
appointed Mr. T. G. Wilson, Carbeth, Balfron, to be Chairman,

The remuneration of the Board for the year 1934/5 voted by the
registered producers at the annual general meeting was £2,500,
a similar amount to that voted for the previous year, to be divided
amongst the members of the Board as they might determine.

The total number of producers registered on 30th November, 1935,
was 8,202 as compared with 8,149 at that date in the previous year,

The producers who during the month of November sold milk ag
producer-wholesalerst, producer-retailers and producers of Certified
milk numbered 774, 2,427 and 104 respectively. The corresponding
figures for November, 1934, were 598, 2,349 and 89. Many of
the producers are included in more than one of the categories recog-
nised under the Scheme. Producers who sell not more than three
gallons daily to not more than six customers are exempt from
registration.

Particulars are given in the statements on pages 22 and 23 of the
gallonage of the sales of milk by the registered producers in esch

* Pages 9-24.

t A producer-wholesaler, as defined in the Scheme and by resolution of
the Board, is a producer who is licensed by the Board to sell milk to a retail
distributor who, because his daily purchases do not exceed 20 gallons, is
required to pay a wholesale price in excess of the 8tandard Price payable
by distributors for untreated milk for liquid consumption,

o

month during the year ended November, 1935, in comparison with
the corresponding statistics, as revised, for the previous year. The
sales during the two years were as follows :(—

198334 198435 Increase
gallons. gallons. gallons  per cent,
Sold for liquid 68,406,384 71,145,015 2,648,631 3-87
consumption.
Sold or used for 39,099,978 44,326,335 5,226,357 13-87
manufacture,
Total 107,596,362 115,471,350 7 874,988 7-32

During the initial period of the operation of the Scheme, milk
was being sold ontwith the control of the Board under contracts
made prior to the introduction of the Scheme. In the first three
months of the Scheme, the quantity of milk sold under these
contracts amounted to about 600,000 gallons per month.

The total quantity of milk sold by the registered producers during
December 1935 was 7,797,141 gallons of which 5,838,003 gallons
(74.87 per cent.) were absorbed by the liquid market.

Payments to Producers.

Sales to or through the agency of the Board.—The following table
shows, in respect of each month in the year ended November, 1935,
and in the previous year, the Standard Price paid by distributors
for untreated milk for liquid consumption, the average price per
gallon paid by the Boarad to the producers for milk sold to or through
the agency of the Board, and the amount of the producers’ contri-
bution (i.e., the difference between the Standard Price and ihe

average price).

December, 1934 to December, 1933 to
November, 1935. November, 1934.
Stz}ndard Average g;i%:f:;_s Standard | Average ggz’::i‘;’e;_'
Price per | Price per tion per Price per| Price per tion per
gallon. gallon. gallon, gallon, gallon. gallon,
d. d. d. d. d. d
December 15 13 2 14 12 2
January... 15 13 2 14 12 2
February 15 12% 2% 14 12 2
March ... 14 113 21 14 11 3
April .. 13 91 8t 14 10 4
May .. | 13 83 41 14 9 5
June .. 13 3% 44 14 9 5
July i3 84 44 14 9% 4%
August ... 14 10 4 14 104 3%
September 14 113 21 14 11 3
October ... 4 12 2 14 114 2%
November 15 123 23 15 123 23
th!
Monerige 14 10-94 3:06 14-083] 10-87 3-21
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The weighted average price per gallon paid to the producers in
respect of supplies during the year ended November, 1935, was
10.542d. compared with 10-570d. for the previous year.

The Standard Price for December, 1935, was 1s. 8d. per gallon
and the average price paid to the producers for their sales in that
month was 1s. 03d. per gallon.

Haulage Charges.—The average prices for sales to or through
the agency of the Board are paid subject to deduction of haulage
charges calculated at standard rates per gallon according to the
distance of the producers’ farms or premises from the nearest
of the prescribed haulage centres. The standard rates of haulage
in operation during the year ended November, 1935, were con-
tinued by the Board for a further year and are on the followidg
scale.—Not exceeding 5 miles, 3d.; over 5 but not exceeding 10
miles, 2d.; over 10 but not exceeding 30 miles, 1d.; over 30 but
not exceeding 40 miles, 14d.; over 40 miles, 13d. One of the
adjustments made in the Scheme by Order* of the Secretary of State
as from lst January, 1935, provided for the addition to the list of
haulage centres, originally restricted to Glasgow, Edinburgh and
Dundee, of twelve centres in the Fast of Scotland area. This
adjustment had the effect of reducing the haulage charges by

amounts varying from }d. to 1d. per gallon to 778 producers within
that area.

Premiums.—The amendments made in the Scheme for the year
1935 also provided for payment of a bonus of id. per gallon to
producers who, in accordance with undertakings given by them, did
not in any month during the year sell to or through the Board a
quantity of milk exceeding by more than 10 per cent. the quantity
so sold by them in December, 1933. This bonus was earned by

323 producers in respect of sales amounting during the year to a
total of 7,082,876 gallons.

Producers whose milk is sold at higher prices than the Standard
Price are paid the excess in addition to the average price per gallon.
In terms of contracts made with distributors for sales during the
year ended September, 1935, 288 producers received a level delivery
premium of 1d. per gallon and 201 producers earned a wholesale
service premium of 2d. per gallon. The producers qualifying for
payment of premiums at these rates under contracts for the year
commencing October, 1935, numbered 296 and 238 respectively ;
additional contracts with similar provision may be made in respect
of the supply of milk to buyers for seasonal trade.

The price of Grade A (T.T.) milk to distributors having been deter-
mined at 3d. per gallon more than the Standard Price, that sum
per gallon was paid, in addition to the average price, in respect of
milk of that grade sold as such in the ordinary market and also in
respect of supplies provided at reduced rates for consumption in the

* B.R. & 0. 1934, No. 1438/8.75.

aLx

schools. The total gallonage of Grade A (T.T.) milk sold as sgch
to or through the Board during the year ended November, 1935,
amounted to 2,568,750 gallons. ‘ .
At the end of the year the number of registered producers with
licensed tubercle-free herds was 375 as compared with 180 at the
commencement of the operation of the Scheme in Decerpber, 1933.
Producer-wholesalers and producer-retailers.—The basis of assess-
ment of the contributions payable by these producers was revised
by the amendments made in the Scheme for the year 1935. As a
result of the adjustments, 784 producers who gave undertakings to
the Board that they would not sell any milk to or through the
agency of the Board during the year, qualified for payment of
contributions at the monthly rate of 6s. 8d. per cow (£4 per annum).
The contributions of 829 producers, who d{d not give such ux}(’ier-
takings and whose average daily sales of milk by wholesale *’ or
retail in November, 1934, exceeded eight gallons, were payable at
the monthly rate of 8s. 4d. per cow (£5 per annum) and, in
respect of their liability for payment of contributions at that rate,
they were credited with the sum of 13d. per gallon in the assessment
of contributions on sales made by them to or through the agency
of the Board. The contributions of gther proglqcers in 'tl}ese
categories were payable in accordance with ‘fhe original provisions
of the Scheme, at a rate per gallon of their wholesale '’ or retail
sales equal to nine-tenths of th(fa tci:)ntlxa"lbut‘;;ons payable in respect
rough the agency of the Board. . .
of ;?Z?ugzrihof gertiﬁed‘gMillz.—In accordance with the amendmg
Order* made by the Secretary of State,after consideration of a report
of the Committee of Investigation for Scotland (see page 19),
the contribution payable in respect of Certified milk sold as such
as from 1st August, 1935, was at the rate of d. per gallon. Under
the powers conferred by the Order, the Board also paid a bonus
to the producers of Certified milk of an amount equal to the excess
over 3d. per gallon of the cont.nbutlon paid or payable by them
in respect of sales of Certified milk as such (734,020 gallons) during
the period from 1st May, 1934, to 31st July, 1935. L
Farm Cheesemdkers.—404 producers entered into fa.rmhc eese-
makers’ agreements with the Board for the year 1935. The terms
of these agreements were similar to those made in the prevm]l:s
ear except for adjustments made for estimating the value of the
milk to the producers at the market prices of home-farm cheese ani
not, as in the previous year, for a part of the season at the prices o
imp’orted cheese. The producers received payment from the Bogxl‘d
of a sum per gallon representing the difference between the;1 mcgt y
average price for sales to or through the agency of 1; e fO&}l;d
(less the standard haulage rates) and the estimated value of the
milk for conversion into cheese. They were also paid a manufac-

turing allowance of 1d. per gallon.
* 3 R. & 0. 1935, No. 691/8.31.
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The undernoted quantities of milk were converted into cheese
by farm cheesemakers under the agreements :—

1935 Gallons
February 916
March 390,933
April 963,865%
May 1,620,930
June 1,767,742}
July 1,745,547
August 1,359,718

- September 826,609
October 189,210
November 2,728

Total . 8,868,198%

In 1934, 472 farm cheesemakers completed agreements, and the
total quantity of milk manufactured by them into cheese amounted
to 10,316,578% gallons.

Contracts.

Apart from a variation in the scale of liquid milk prices and
certain minor adjustments, the terms and conditions prescribed in
the form of contract supplied by the Board for use in respect of the
sale and purchase of milk for liquid consumption and manufacture
during the year 1st October, 1935, to 30th September, 1936, were
similar to those laid down in the form of contract used for the
previous year.

Distributors who purchase not more than 500 gallons daily
are required to enter into direct contracts with producers to which
the Board are a party. As it is frequently found necessary or desir-
able to make changes in the sources of supplies for large buyers,
distributors who purchase more than 500 gallons daily and are in
possession of manufacturers’ licences from the Board are not
required to complete individual contracts with producers, but, in
terms of letters of agreement exchanged between them and the
Board, all the milk supplied to them is held to have been sold and
purchased in accordance with the conditions specified in the Board’s
official form of contract.

The producers are required, in terms of the contract, to supply
milk attaining a standard of butter-fat content of not less than
3.5 per cent. during the months from August to January and not
less than 3.4 per cent. during the months from February to July.
Provision is also made that such additional standards of quality
and cleanliness as may be determined by the Board shall be deemed
to be incorporated in the contract and that the buyer shall be
entitled to be relieved of supplies which are not of the required
standards.
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In cases where a distributor is relieved of an unsatisfactory supply,
it is diverted to one of the Board’s creameries to be kept under
observation. All supplies of milk received at the Board’s creameries
are sampled and tested daily, and inspectors of the Board visit
the farms of producers whose milk does not attain the prescribed
standards of quality to advise and assist them in rectifying the
matter. Deductions are made from the prices payable to producers
of milk of indifferent quality and, if a supply of unsatisfactory milk
is maintained, the producer is given the alternative of accepting its
return for the feeding of stock or of being paid the value of its
use for that purpose.

During the summer of 1935 the Board arranged with the Agricul-
tural Colleges and Local Authorities for the testing of about 3,000
supplies of milk with a view to obtaining data for considering the
formulation of a policy for payment to producers for their milk

according to its quality.

Liquid Milk Prices.

The Standard Price for the sale of untreated milk to the dis-
tributors for liquid consumption was determined by the Board for
the year ending September, 1936, on the following scale—October,
1935, 1s. 2d. per gallon; November, 1935, to February, 1936,
1s. 8d. per gallon; March and April, 1936, 1s. 2d. per gallon; May
and June, 1936, 1s. per gallon; July to September, 1936, 1s. 2d.
per gallon. On that scale, the month}y average of thg Standard
Price is 1s. 2d. per gallon as in the previous contract periods.

The minimum retail price, previously determined at the level rate
of 2s. per gallon, was again determined at that price for ten months
of the year with a reduction to 1s. 8d. per gallon in the months
of May and June, 1936. The reduction in these two months was
decided upon as an experiment for the examination of the effect
of the lower retail price on consumption. A complaint by the
distributors that, with the continuance of the Standard Price at an
average of 1s. 2d. per gallon over the year, the full cost of this
reduction of the retail price would fall to be borne by them and
would reduce the average distributive margin over the year from 10d.
to 9-33d. per gallon was referred to the Committee of Investigation
for Scotland for consideration and report (see page 20). In view
of this complaint, the contracts and agreements entered into by the
distributors for the year were made with a provision for amendment
of the terms and conditions, including prices, by Order of the
Secretary of State with right to the buyers to resile, on due notice,
in the event of the amendments being unacceptable to them or of no
amending Order being made.

For Grade A (T.T.) and Certified milk, the producers’ prices were
determined at 3d. and 10d. per gallon and the minimum retail
prices at 4d. and 8d. per gallon more than the prices for ordinary

milk.



14

Except for a reduction in the months of ‘May and June, corres-
ponding to that in the retail price, the minimum prices for supplies
of ordinary milk to hotels, restaurants, etc., were determined on the
same scale as previously, viz.,—over 2 but not exceeding
10 gallons—I1s. 8d. per gallon; over 10 but not exceeding
50 gallons—1s. 6d. per gallon; over 50 gallons—1s. 5d. per gallon.
An addition of 2d. per gallon to these prices was authorised for milk
supplied in bottles. The semi-retail prices for graded milk were
adjusted on similar scales. .

The prices for supplies for institutions, rate-aided and voluntary,
were continued at not less than the producers’ prices, no control
being exercised over the distributive margin.

Manufacturing Milk Prices.

Cheese.—Acting on the recominendation of the Committee of
Investigation for Scotland (see page 18), the Board adjusted the
prices of milk sold for manufacture into cheese in each month
during the period from April, 1934, to J anuary, 1935, by reference
to the weighted average price in the preceding month of Canadian
and New Zealand cheese. The monthly prices adjusted on that
basis ranged from 2.81d. to 8-95d. per gallon. As from April,
1935, the prices for each month were regulated on a formula relating
the value of the milk to the weighted average of the prices realised
on the sale of cheese manufactured in the Board’s creameries.
Determined in that manner, the prices over the period ended
December, 1935, ranged from 2.313d. to 4-5604. per gallon.

Butter —Until March, 1935, the prices for milk for manufacture
into butter were determined monthly by the Board after consulta-
tion with the Manufacturing Sub-Committee of the Permanent
Joint Committee appointed under the Scheme. During the period
from April, 1934, the prices for the bulk of the supplies ranged
from 3.50d. to 4-23d. per gallon, higher prices being obtained from
manufacturers with an outlet for the by-product. The prices for
each month from April, 1935, were delermined by reference to the
realisation value of the Board’s manufactures of butter, and over
the period ended December, 1935, they varied from 3.068d. to
4-718d. per gallon for supplies exceeding 10,000 gallons per month ;
additional prices up to 2d. per gallon were payable for monthly
purchases of less than that quantity.

Other Products.—The price of milk for manufacture of fresh
cream was continued during the year 1935 at 73d. per gallon except
for a small quantity supplied in special circumstances in the month
of March at 51d. per gallon. Prices of 33d. and 44. per gallon were
obtained for milk for the manufacture of milk powder, while milk
for manufacture into tinned cream and sweetened condensed milk,
for which there was a very limited demand, realised 4d. and 4}d.
per gallon and 44d. to 5d. per galion respectively. Milk was sup-
plied during the later months of the year at 6d. per gallon for
manufacture into unsweetened condensed milk.

Sale and Use of Milk for Manufacture.

15

The quantities of milk sold to manufacturers or used by the
Board for manufacture into the various products during the year
December, 1934, to November, 1935, and the realisation values
per gallon were as shown in the following statement :—

Sold for Used for L.
Manufacture. Manufacture. Total. I%;’:ll“l?';‘::
Product. P P ( g"i”}(:tnd
, Per- | er- er- | (weighte
Gallons. contage Gallons. centage Gallons. centage| average)*
Pence..
Fresh Cream | 5,802,071 | 82-46 | 6,275,994 | 36-26 (12,168,065 | 34-32 6-808&"
(6-810»
Tinned Cream 32,997 18| 1,993,744 | 11-52 | 2,026,741 } 5-72 4-366»’)
(4-603
Cheese 6,018,991 | 33-16} 6,072,015 | 35-09 112,091,006 | 34-10 2:759
(3-847)
Butter 4,300,916 | 23-70 | 1,378,469 7-96] 5,679,385 } 16-02 4-000
(5-076)
Condensed ’
Milk ... | 1,430,901 7-881 1,570,608 | 9-09 3,001,509 | 8-46 5-227
(5-386)
Milk Powder 25,829 -14 — —_ 25,829 -07 3-952
(5-234)
Other
P:Oducts 449,508 248 13,836 0-08 463,344 1-31 9-279
. IR
Total ... |18,151,218 |100-00 |17,304,666 |100-00 |35,455,879 [100-00| 4-732

* The value of the milk uséd by the Board for manufacture is caleulated at
the prescribed prices for the sale of milk to private manufacturers. The figures in
brackets show the average values after including the repayable advances under the

Milk Act, 1934.

All the milk sold for manufacture into unsweetened condensed
milk was supplied to a new large-scale condensery at Dumfries
which commenced operations in June, 1935. Negotiations were in

progress at the end of the year for the guarantee of a supply of milk
to another large-scale condensery to be erected in Ayrshire. Whep
this new factory is in full operation the Board, in pursuance of their
policy of concentrating on the production of cheese and butter of
high quality at their creameries, propose to discontinue the manu-
facture of condensed milk and tinned cream. _

'In June, 1935, the Board opened a new cheese-making factory
at Abernethy, Perthshire, and they now own twenty creameries
and depots in different parts of the area of the Scheme. Various
improvements were carried out during the year in ‘the accommo-
dation and plant at the creameries. A new depot is in course of
construction at Glasgow ; it will be used for balancing the supplies
of milk for the liquid markets in Glasgow and for. the manufacture
of butter and cream. Arrangements_are also l?emg made for the
erection of another factory at Mauchline, Ayrshire. .
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Measures have been taken by the principal private manufacturers
and by the Board to eliminate waste of the by-products of their
main manufactures. In August, a new factory erected alongside
the Board’s creamery at Kirkcudbright commenced operations in
the manufacture of milk powder with spray-process plant from
separated milk supplied from the creamery. The factory is capable
of dealing with 9,000 gallons daily, and the average price paid to the
Board for the separated milk is 3d. per gallon. Skim milk from
several of the Board’s creameries is sold for the manufacture of
casein. The Board have made further arrangements to ensure that
all surplus by-products at their creameries will be used for
manufacture.

Repayable Advances under Sections 1, 2 and 3 of the Milk Act, 1934,

The repayable advances made to the Board in respect of milk sold
or used for manufacture during the period from 1st April, 1934 to
31st December, 1935, amounted to a total of £259,426. Particulars
of these payments are given in the following statement :—-

Section 1—1In respect of milk sold for manufacture :—

Product. Gallons. Payments.
£

Butter e .. . 5,110,032 26,501
Cheese . ... . 10,252,988 53,742
Condensed Milk 614,270 2,449
Milk Powder 293,602 1,670
Tinned Cream 51,748 148
Fresh Cream ... 41,456 86

Total 16,364,006 £84,596

Section 2—In respect of milk used by the Board for
manufacture :—

Product. Gallons. Payments.

£
Butter . . 1,541,362 8,241
Cheese o - - 12,510,708 67,744
Tinned Cream . 541,415 2,256

Total 14,593,485 £—7'8,241

Section 3—1In respect of milk converted into cheese on farms :—
Gallons. Payments.
Farm Cheese ... 18,740,986 £96,589
Increasing the demand for milk.

Milk in Schools Scheme.—Contributions amounting to £48,490
were made to the Board towards the expenses incurred during the
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period from November, 1934, to December, 1933, in carrying out the
arrangements approved by the Secre!:ary‘of State for the supply of
milk at reduced prices for consumption in the schools_. After full
development of the scheme, the average number of children receiv-
ing milk daily under these arrangements was about 350,000. The
quantities of milk consumed in each month from November, 1934,
are given in the following table :—

Gallons  Estimated average

Month. consumed. number of school
days.

November, 1934 ... 20,000 17
December, ,, . . 34,000 15
January, 1935 ... e 113,000 16
February, sy e .. 174,000 19
March, e 312,000 2
April, vy e 214,000 18
May, sy e e 363,000 21
June, e 297,000 19
July, e 23,888 } Holidays.
August, e e ,

September, ,, ... " 288,000 18
October, ' . ... 311,000 23
November, ) . .. 264,000 18
December, ) .. . 201,000 14

Of the total quantity of milk consumed, 1,620,635 gallons were
provided in Grade A (T.T.) milk and 1,088,559 gallons in ordinary
milk approved as to source and quality by the appropriate Medical
Officers. :

Publicity and Propaganda.-—As a supplement to the scheme for
the supply of milk in schools, the Board made arrangements, with
the approval of the Secretary of State, for a publicity and_propaganfla
programme with a view to stimulating the consumption of milk
by the community generally. In accordance with these arrange-
ments, a campaign of press and poster advertisement was carried
out by the Board, and propaganda work was undertaken amongst
Women's Institutes, Clinics, Working Men’s Clubs 'apd similay
organisations. Booklets, recipe books and other advertising matter
designed to increase the sale of milk were supplied to retailers
and other buyers of milk. Payments amounting to £:7,742 were
made from the Exchequer to meet one half of the Board's expenses
in carrying out the approved programme.

In furtherance of this advertising campaign, the Board appointed
a Propaganda Officer whose duties are to address meetings of
Women's Guilds, Institutes and other organisations on the valqe
of milk as a beverage and its uses for cooking and other domestic

purposes.
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Enquiry into the nutritional value of milk.—Reference is made
on page 52 to the arrangements made by the English and
Scottish Milk Marketing Boards, with the approval of the Minister
of Agriculture and Tisheries and the Secretary of State, for an
enquiry into the nutritional value of milk. In the area of the
Scottish Scheme, the investigation is being made in connexion with
the supply of milk to about 1,500 children attending schools in the
county of Renfrew.

Agricultural Co-operation, Research and Education,

Arrangements were made for the continuance during the year
1935/36 of the enquiry into the cost of milk production which is
being carried out by the Advisory Officers in Agricultural Economics
attached to the Agricultural Colleges in collaboration with the
Department’s Advisory Officer in Farm Economics. The Board
undertook to contribute £500, the same amount as in the previous
year, towards the cost of the enquiry.

Other donations made by the Board during the year 1935 included
the following :—£250 to the Institute of Animal Genetics in con-
nexion with experimental work on inheritance in milk yield ; £200
(as in the year 1934) to the Scottish Committee of Contagious
Bovine Abortion; £100 to the Hannah Dairy Research Institute ;
and £200 to the Scottish Agricultural Organisation Society.

Complaints Regarding the Operation of the Scheme.
Consumers’ Committee for Scotland.

Retail price of milk in the summer months.—A complaint was
made to the Consumers’ Committee for Scotland regarding the con-
finuance of the retail price of 9s, per gallon in the scale of prices
determined by the Board for the year October, 1934, to September,
1935. 1In their report on the complaint, the Committee maintained
the view expressed by them in connexion with similar complaints
made during the previous year, viz., that they saw no reason for
the departure from the long-established practice of discriminating
between winter and summer prices and that they were not convinced
that the Board’s decision wag justified.*

Committee of Investigation Jor Scotland.

The complaints on the following subjects, referred to In the lagt
report, were reported on by the Committes of Investigation for
Scotland :—

(a) Price of milk for manufacture into cheese.—The Committee
found that the interpretation by the Board of the formula used for
the determination of the price for each month on the basis of the
simple average of the prices per lb. in the preceding month
of Canadian and New Zealand cheese wasg contrary to the interests
of the manufacturers concerned and was not in the public interest.
The Committee recommended that the words ‘‘average price’’ in

* For position in May and June, 1936, sce page 13.
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la should be construed as meaning a weighted average,
;}1]1?1 f:lfa?uretrospective adjustments should be made in the prices
charged for the supply of milk for manufacture of cheese during the

year 1934. .
The Board agreed to give effect to these recommendations and

arranged accordingly.

(b) gComplaint by the Association of Certified and Grade 4 (T.T.)
Milk Producers.—The Committee found that the provisions of the
Scheme with regard to the rate of contribution payable by producers
of Certified milk were contrary to the interests of such producers
and were not in the public interest and recommended that the
Minister should amend the Scheme to provide that, as from 1sg
May, 1934, the contribution payable by producers of Certified milk
sold as such should be at the rate of one-halfpenny per gallon. They
did not find that any provision of the Sche'me was contrary to the
interests of producers of Grade A (T.T.) milk.

iven to the Committee’s recommendation by the
Scﬁfﬁg 1\‘;318: §Iarketing Scheme (Amendment) Order, 1935* made
by the Secretary of State on 18th July, 1935. iministored bu 1
] milk supplied to the Institutions adminis ered by the
Gll(zi)gzz(c]eosr;cf)mtion, tgpvoluntary hogpitals and under child welfare
and maternity schemes.—The Committee found that to the extent
that Local Authorities and voluntary hospitals were reqlfueq to pay
substantially more for their supplies of milk than they paid prior
to the inauguration of the Scheme, the price scale determined by
the Board might be regarded as contrary to the interests of the
Tocal Authorities and voluntary hospitals.

i ard to the question whether the determination
of Vt‘;;:hB;:rgd in this mattgr was not in the public interest, tbe
Committee were unable to give an unqualified answer. ) While
recognising that the beneficent nature of the work carried oxi;
by the Local Authorities and by voluntary h03p1ta.1§ did not in itse
justify & claim that they should obtain their supplies of milk qndeg
the Scheme at less than a reasonable price, the Committee pomteA
out that it would be unfortunate if the consumption of Grade
(T.T.) milk were abandoned to any extent in hospxtals or lﬁ rate-
supported institutions in favour of ordinary milk, and equa }; ulr)n-
fortunate if the consumption of milk of whatever grade were to be
reduced. This consideration, coupled with the facts tha!; the institu-
tions are large consumers and do not purchase for trading purposes
or for sale at a profit, and that there is little expense involved in
handling or distribution, suggested to the Committee that there was
a case for exceptional treatment of.the.se institutions in cerf;a,m
directions; and in so far as these institutions had not received
such treatment owing to the action of the Board, such action might

be said to be not in the public interest.
* 8R. & 0. 1985, No. 691/8.31. ,




20

The Secretary of State decided, after full review of the position,
that as the question of granting preferential treatment to the Local
Authorities and voluntary hospitals was not peculiar to Scotland and
formed part of the wider question as to the considerations on which
any general policy of fixing differential prices for different classes of
consumers should be based, the matter was one to be kept in view
in the formulation of a long-term policy for the milk industry and
that it was pot practicable in the meantime to require the Board,
by amendment of the Scheme, to give effect to the Committee’s
suggestions.

The following complaints were referred to the Committee during
the year i—

(d) East Kilbride Dairy Farmers, Limited.—The Hast Kilbride
Dairy Farmers, Litd., complained that they were not receiving fair
treatment from the Board with respect to the cost of haulage to
Glasgow of milk dealt with by or on behalf of their subgidiary
Company, Kilmaurs Dairy Farmers, I.td. The Committee found
that the Board’s action in refusing to accept liability for payment
of the cost of haulage of milk after delivery to Kilmaurs Creameéry
was contrary to the complainants’ interests, but they did not find
that this action was not in the public interest.

(e) East of Scotland Milk Producers’ Federation.—Represent-
ations by the East of Scotland Milk Producers’ Federation that the
adjustments made in the Scheme for the year 1935, in terms of the
Bcottish Milk Marketing Scheme (Amendment) and (Directions)
Orders, 1934, should be continued in operation pending the report
of the Milk Reorganisation Commission for Great Britain and
consequential action thereon were referred to the Committee for
consideration and report. The Committee found that the provision
in the Orders restricting the period of their operation to the year
1935 was contrary to the interests of the complainants and was
not in the public nterest.

The Scottish Milk Marketing Scheme (Amendment No. 2) Order,
1935+, made by the Secretary of State on 18th December, 1935,
provided for the continuance of the adjustments in the Scheme
subject to a minor meodification granting to producer-retailers and
producer-wholesalers who are eligible for assessment of their contri-
butions to the Board at the rate of £5 per cow per annum, the option
of being assessed, in accordance with the original provisions of the
Scheme, on the basis of a contribution per gallon of their retail or
wholesale sales equal to nine-tenths of that payable in respect of
milk sold to or through the agency of the Board.

(fy Milk Distributors on the Permanent Joint Committee.—The
milk distributors on the Permanent Joint Committee appointed

* 8.R. & O. 1934, No. 1437/8.74 and No. 1438/8.75.
t 8.R. & 0. 1935, No. 1248/8.55. .
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under the Scheme submitted a complaint regarding the action of the
Board, in the determination of the scale of prices for the year ending
September, 1936, in (i) fixing the minimum retail price for the
months of May and June at 1s. 8d. per gallon while maintaining the
Standard Price payable by the distributors at a monthly average
over the year of 1s. 2d. per gallon; (ii) refusing to adopt the recom-
mendation of the consultant who was called into the negotiations
that the cost of the reduction of the retail price in those two months
should be borne equally by the producers and distributors; and,
(iii) failing the adoption of that recommendation, refusing to deter-
mine the prices for the year on the same scale as in the previous
year.,

The Committee had not reported on this complaint at the end
of the year.*

Miscellaneous.

Finances of the Board.—Copies of the Profit and Loss Account
of the Board for the year ended 81st January, 1935, and of the
Balance Sheet as at that date are printed in Appendix 111.

The Board were able to arrange for a loan of £200,000, repayable
over a period of twenty years and bearing interest at the rate of
3 per cent., for the purpose of meeting the purchase price of the
creameries taken over by the Board. Interest charges and repay-
ment of capital in respect of the loan represent approximately
.036d. per gallon of the total sales by the registered producers
during the first year which, calculated on the same gallonage of
sales, will fall to -0236d. per gallon in the twentieth year.

Board’s Journal.—In the interests of economy, the Board discon-
tinued publication of their monthly Journal afier the issue for
August, 1935, each registered producer now being furnished,
instead, with a short News Letter giving details of the operations
under the Scheme during the previous month.

Contraventions of the Scheme.—During the year to 30th Novem-
ber, 1985, the Board imposed penalties amounting to £704 on 67
producers, mainly for failing to furnish information required by the
Board or for wilfully furnishing false information.

Agreement with the English Milk Marketing Board.—Under the
agreement referred to in the last report,} payments amounting to
about £180,000 were received by the Scottish Board from the
English Board during the period ended December, 1935, as com-

ensation for the reduction of the supply of milk into England as
compared with the supply in the year 1933.

* The report has since been received and has been published.
+ Page 23.
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PIGS AND BACON MARKETING SCHEMES, 1933.

The Pigs and Bacon Marketing Schemes, both of which apply to
Great Britain, came into operation on 9th September, 1933.

In 1935 the Pigs Marketing Board was composed of 11 members,
of whom 8 are elected by registered producers, voting in districts,
and 3 are special members elected by registered producers in general
meeting. Iilections were held in four districts during 1935, the
retiring member being returned in each case. At the annual general
meeting held on 15th March, 1935, a new special member was
elected in the place of the retiring member. The remuneration of
members of the Board for the year ended 31st March, 1935, voted
by registered producers at the meeting, was :—Chairman £1,000;
vice-Chairman £750 ; other members £300 each.

The Bacon Marketing Board is composed of 16 members, of
whom 12 are elected by registered producers in England and Wales
voting by classes, 2 are elected by registered producers in Scotland
and 2 are co-opted by the elected members after consultation with
the Market Supply Committee. There was no change in the
composition of the Board in the year under review. The annual
general meeting of registered curers was held in London on the
26th February, 1936. It was resolved that a sum of £5,000 should
be paid as remuneration to the Board for the year ended 31st March,
1936, this sum to be divided among the members in such manner as
the Board might decide.

The number of registered pig producers in October, 1935, was
approximately 144,000. Of these, 19,101 entered into contracts
for the sale of bacon pigs under the Scheme in 1935. The number
of registered curers on 31st December, 1935, was 623.

As stated in the last report,* a system of contracts for the sale
of bacon pigs has been inaugurated under the Schemes in order
to introduce stability into the industry. The Pigs Marketing Board
have power to prescribe the form of contract, after consultation
with the Bacon Marketing Board, and to require that sales of pigs
by registered pig producers to registered curers shall be made in
accordance with such contracts. Similarly, under the Bacon
Marketing Scheme, a registered curer may not, except in special
circumstances, sell bacon not produced from pigs purchased from
registered pig producers under the prescribed contracts. The number
of pigs contracted for in each year forms the basis on which imports
of bacon are regulated.

Four contracts have so far been prescribed by the Pigs Marketing
Board. The first of these ran from November, 1933, to February,
1934 ; the second from March, 1934, to December, 1934 ; the third
from January, 1935, to December, 1935; and the fourth will

* Cmd. 4913, page 26.
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run -from January, 1936, to December, 193_6. The first thyee
contracts were fully described in the previous report* which
also gave particulars of the results of the first two contract periods.

The Third Contract Period.

Number of pigs on contract.—The closing date for the receipt
of contracts by the Pigs Marketing Board was 20th November,
1934. On this date, the contracts lodged with the Board were for
1,685,000 pigs, an increase of nearly 5 per cent. on the previous
year. The bonus scheme, providing for the payment of premiums
in respect of pigs contracted for delivery and delivered and accepted
in the first four month of the year, was successful in securing a more
even supply position. The distribution of contracts among indi-
vidual curers was, however, irregular ; some curers had only a small
proportion of their estimated requirements, while others were well
supplied. The number of pigs on group contracts and available for
distribution among curers short of requirements showed a con-
giderable reduction on the previous period and was inadequate to
meet all needs. It was decided, therefore, to issue supplementary
contracts.

The closing date fixed for the receipt of supplementary con-
tracts was 22nd December. The contract (known as supp_le-
mentary contract A) was between a registered producer and the Pigs
Marketing Board, either direct or through an agent. The terms
of the contract were the same as in the main contract except that
there was no provision to secure regular deliveries throughout the

year.

Contracts were received for an additional 111,000 pigs, making,
with the direct contracts, approximately 1,800,000 pigs in all. This
was a substantial increase in the actual contracting rate compared
with the previous contract period, but the number of pigs on contract
fell short of the number considered by the Bacon Marketing Board
to be necessary to give an econormic throughput to all registered

curers.

Accordingly, the Pigs Marketing Board issued at the end of
December, 1934, a further supplementary contract for the delivery
of pigs during the period May to December, 1935. The terms of the
contract (known as supplementary contract B) were 1@entlcal with
those of the first supplementary contract ; and the closing date was
15th April, 1935. The contract was a direct contract between pro-
ducer and curer but was to be valid only if the curer had not already
obtained on previous contracts 70 per cent. of his stated require-
ments for the relevant period. The number of pigs contracted for
on this contract was approximately 58,000.

As the number of pigs on contract still fell ghort of curers’ require-
ents, the Pigs Marketing Board during May entered into direct

m
o * Pages 27-39.
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contracts with curers for approximately 165,000 pigs to be delivered
between May and December. The Board decided, however, not to
attempt to implement the contracts and agreed that curers should
purchase pigs in the open market. The curers were required to
make returns of these purchases to the Bacon Marketing Board.

The total number of pigs contracted for on direct, group and
supplementary A and B contracts was 1,854,405 (see Table I,

page 36). This was an increase of 248,096 pigs or 15 per cent. on
1934. :

Distribution of Contracts and Pig Population.——Figures of con-
tracting by district are not available for the whole of 1934, and a
true comparison with that year is not possible. The following
table shows, according to the districts defined in the Pigs Market-

ing Scheme, the number of Pigs on contract in 1935 and in the last
10 months of 1934 :—

Number of Pigs on Contract. | Per cent. of total.
District. '
Mar.-Dec. 1934. 1935.

(10 months.) (12 months.) 1934, 1935.
—_—
South Western 277,064 365,140 20-9 19-7
South Eastern e | 208,881 291,093 15-8 15-7
Eastern ' 186,208 248,423 14-1 13-4
East Midiand ... 163,865 216,673 12-4 11-7
West Midland.._ 221,793 297,601 18:7 18-0
Northern 133,266 234,481 100 12-8
Wales ... 35,454 52,158 2.7 2-8
8cotland v 98,009 150,086 74 81

1,324,538 1,854,405 100-0 100-0

The total increase recorded in the June 4th returns in the
number of pigs in Great Britain between 1934 and 1985 was 547,000

or 16 per cent. The number of sows in Great Britain increased by
51,000 in 1934, and again by 47,000 in 1935.

The following table shows the pig population in 1984 and 1935
a8 recorded in the June 4th returns according to the districts of the
Pigs Marketing Scheme.
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| Bacon Pigs on
Contract in 1935

Increase
expressed as a
District. 1934. 1935. of %ggg percentage of
on ‘ { the pig popu-
lation.
Per cent. Per cent.
South Western 507,639 596,906 » lil’g 2;3
South Eastern 552,836 615,392 11- ar-s
Eastern 502,478 560,856 11-6 i3
East Midland ... 493,647 546,555 10-7 30-4
West Midland... 495,229 567,898 147 524
Northern 627,832 645,024 22-2
Worl .- e 240,699 280,742 16-7 18-6
Scotland .. .| 206279 | 260218 | 6.1 57-7
Total ... | 8,626,437 | 4,073,586 16-5 455

i seen that the districts with the largest increase in pig
pof)'ljﬂ:;il})nzeare the Northern and Scotland, and that these districts
also show the most striking increases in contracting under the
Scheme. In the South-Western and West Midland districts, how-
ever, sales of bacon pigs on contract were already high in relation to

pig population. h f h
igs Delivered.—Table II on page 37 s ows, for eac

mglfzbtgeogui%a of pigs delivered against contracts during 1(?3?.
Total deliveries' by pig producers during the year amounted to
1,806,937 pigs, of which 1,781,333 were delivered against 1935 cagn;J
txzacts and the remainder were contracted for delivery in 1934, bu
delivered in 1935. On 1935 contracts alone, therefore, there was ﬁ
deficiency of 73,072 pigs, or 3-94 per cent., but mcludmgT;
deliveries the deficiency was only 47,468 pigs or 2. 56 pe};1 cgilt. se:
deficiency attributable to swine fever and other unavoida let cau
was 1.72 per cent. of the pigs contracted for. This resu wa.:ha
great improvement on the two previous contract periods W{)enThe
deficiencies were 20-3 per cent. and 7-05 per cent. respective yt:h 1;he
actual increase in the number of pigs delivered compared wi e
previous twelve months was 369,539 or 25- 71 per cent. ' '

Although the bonus scheme was largely successful 11_1t-obtam-
ing a more even supply distribution over the year, the pomhlon was
not wholly satisfactory. With the exception of April, when pro-
ducers were doing everything possible to deliver then'hplgs in time
for the bonus, monthly deliveries in the first half of the year were
substantially less than in the latter half. Heavy deliveries of E‘lgg
in October and November caused reactions in bacon prices, whic
;n turn caused the pig price for December to fall.

' ing table shows b_y means of index numbers how the
mﬂgéfo«l}l:l‘;eges bave varied in the two years of the Scheme : —
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Monthly Deliveries of Pigs.
(Index Numbers.)

1934. 1935.

January ... 93 76
February ... 78 72
March 53 87
April 62 119
May 81 88
June 87 84
July 93 101
August ..o 114 101
September ... .o 127 117
October ... .. 151 129
November ... ... 135 127
December ... .. 126 99
Average ... ... 100 100

The limits of variation have been reduced from 151 : 53 to 129 : 72
—a very considerable reduction in the space of a year.

Contract Price.—The average monthly price in 1935 for the
*“ basic ”’ pig calculated in the manner described in the previous
report* was 11s. 83d. per score, including the premium of 2d. per
score under the bonus scheme. In addition, curers paid to producers
1d. per score towards any insurance that the latter might desire to
effect. The average price during 1934 was 11s. 11d. per score,
which was reduced by the deductions for the repayment of the
Government loan to 11s. 73d. per score. The following table gives
the standard price per score (excluding bonus payments) of the basic
pig in each month in 1934 and 1935 —

Month. Price per Score of Basic Pig.

1934. 1935.

8. d. 8. d.

January 12 0 11 3
February 12 0 11 5
March ... 12 6 11 11
April ... 12 6 11 0
May ... 11 11 10 11
June ... 11 8 11 5
July ... 1 7 11 9
August 11 6 11 4
September ... 11 5 11 0
October 12 2 10 2
November ... 12 0 11 4
December ... 12 1 10 2
Average ... 11 11 11 1%

* Dans a7
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The low price of bacon during August and again during November

i i . 6d. per score in
the particularly low price of 10s. 6
aécccfc:i)r(letreg,nfio%ec:m%er. The ascertained bacon price over the y:]f,r
was generally lower than for 19384 and foodstuffs prices were on the
average higher. D
istri er
emiums distributed to producers who qualified un
bO'I];‘llllSe SI::Iileme by delivering certaln percgngzges (:1f glg;a 1npzl;e£or§:
months of the year, were 2-9@., .8d. and 8-7d.

iZ:;ectively in the th}xl'ee classes specified under tliat5 Osgheme. The
total sum distributed in bonus payments was £121,500.

Bacon put into Cure by Registered Curers.

bstantial increase in bacon production by registered

There was a Su compared with 1934. The following are the

curers in 1935

details :—
( o
num- | Home carcases | Imported pigs,
et rers and parts of | carcases, and Total.
ber of cu
Year. making carcases put partspf carcases
returns. into cure. put into cure.
T | 000 cwt. 000 cwt. 000 cw2t.
1934 616 1,491 . 22; ;’:7{;0
1935 .. .. 624 2,023 3 :
Increase pez cent. 95.7 98- 26-1
over 193 —_—
Figures are not available for the output of curers exempted from
registration under the Bacon Marketing Scheme.

Fourth Contract Period. 5
i i the Pigs and Bacon
discussions took place between
MPligl:'IlllgedBo;ids before the terms of the fourth contract were
ted. A issued in November, 1935.

gettled. The contract was 1 > -
ibed, one for direct contracts
Two forms of contract were prescri 4, ome Hor Oroet contracts

i ducers and curers and the ol
gz::::z gig I;;gducers and the Pigs Marketing Board. The latter

contract, which took the place of the group cqntractﬁ_;las ngsﬁ%ng:
to rovi’de the Board with a ‘‘ pool of pigs v: i ntmctg 0
11 It)ted to curers who had insufficient pigs on dl‘l:ec cod T .ntra,ct
tert s of the contracts are similar, but the 'Boa.f'o'f co ract
;?{(;:)NS the Board to expedite or postpone the delivery of pigs,

i itional premium of 2s. 0d. per pig
the producer X0 ont &ddlt?‘gz cﬁ)sing date for the receipt of

i i tract. 0
delivered under this con ach, e o A o o35,
ting Board was , '
Eor;tz?]ctxgogh:v;liigséeg , ir% the case of Board contracts, until
ut the
8rd December.
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The terms of the 1936 contract are broadly the same as in the
previous year. The main features of the contract are as follows :—

Basis of Contract.—The producer contracts to deliver a stated
number of pigs in one or more of four weight classes* in stated
months of the year with a tolerance of 10 per cent. in any month,
subject to a maximum annual tolerance of 5 per cent. The number
of pigs contracted for delivery in the first four months and the last
four months of the year must not, respectively, be less than 25 per
cent. or exceed 45 per cent. of the total number of pigs contracted
to be sold during the year. ,

Delivery.—The pig producer is responsible for putting pigs on
rail at his station ; if he does not do so, the curer deducts 6d. from
the price of the pig. The curer pays the transport charge, which is
a flat rate of 1s. 8d. per pig from station to station, or 2s. 3d. per pig
it the pigs are conveyed by road by the railway companies. A
curer may arrange to transport the pigs in his own vehicles or
arrange  with the producer to carry them in the producer’s
vehicles, but the curer must in such cases pay the flat rate, and he
may recover from the railway companies a rebate which varies
according to the distance travelled. The flat rate charges are 2d.
per pig higher than in 1935, but there have been increases in the
scale of rebates.

Curer and producer may agree upon earlier or later deliveries than
those specified in the contract. No pigs delivered after 28th Feb-

ruary, 1937, will however be regarded as pigs delivered in pursuance
of the contract.

Grading.—The five grades based on shoulder fat and belly
measurements have been retained, with certain minor alterations.

Prices.—Pig prices continue to be fixed by reference to the
ascertained price of bacon and the cost of the standard feeding stuffs
ration on what is known as the ** co-partnership '’ principle. A new
formula has, however, been adopted, the starting point of which
is that with bacon at 96s. and feeding stuffs at 7s. 6d. per cwt. the
price of the *‘ basic ’ pig (Class 1, Grade C) is 1ls. 7d. per
score. For each rise or fall of 1s. 2d. per cwt. in the bacon price
above or below 96s., 1d. per score is added to or deducted from
the pig price so long as the bacon price is not more than 98s. 4d.
and not less than 90s. 2d. For every 10d. rise in bacon prices above
98s. 4d. a further penny per score is added to, and for every
10d. fall below 90s. 2d. a further penny per score will be deducted
from, the pig price.

As long as bacon prices are over 90s. 2d. per cwt., an addition
or deduction of 1}d. per score is made in the pig price for rises
and falls of 3d. per cwt. in the price of feeding stuffs above or below

* Class 1 Dead Weight 7 score to 8 score 10lb.
.10 ’ ' 8 score 111b. to 9 score 5lb.
N 1 | B " 9 score 6lb. to 10 score 101b.
13% - " Over 10 score 10lb.
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d. If, however, bacon prices are 90s. 2d.
deduction in respect of v:glatlonsdofb 3d.
i 1 nd above
in t ice of feeding stuffs is only 1d. per score. Over a
;ﬁeﬂ;)iilc);cgo calcula,tgd, an addition of 1d. per score 18 mgdg'?to ti}(xie
pig price when the bacon price is between 88s. 7d. an s. 1d.

inclusive. '
A return to one of the price _features of the 193411 contract is made
by an allowance for variations in the value of offals. '
' referred to is the avex:ia,ge price_r:aiahse%1 ;‘3:
i en Wiltshire-style bacon (certified by an indepen:
:,lcﬁ)zbrl?argxgover a period of four or _ﬁve yveeks endmg.near thetasm;g;inle
of the month prior to that to Whlc!.’l 1.t relgtes, ad;us]@mgn~ e 0%
made to take into account any vana@wns n !;he realise hvali‘ g
offals. The price is ascertained at siX factories, threet'c 0:s§ aery
the Pigs Marketing Board and three by the Bacon Marke tmg oeek’;
The cost of feeding stuffs is calculated over a period of sixteen gv ok
by reference to a ration containing barley meal, weatings and p:
tein and mineral matter in agreed proportions.

i d Class II
ice difference of 3d. per score between Class I an
i’gh:errg;?is unchanged, but Class IiI pigs are paid for at th_e
i lass II. The basic price of Class IV pigs is
f 1s. per score, less than that of Class I.

the basic figures of 7s. 6
or less, the addition or

The ** bacon price ’

game price as C
9d. per score, instead o

i iveri t pigs which are not °
These prices do not apply to deliveries of p
in the clags contracted _folr. _Buch %%Z; e1f ha:;:giid abgr ;ggc:;nf;;
are to be paid for at special prices. , however, a procucer ias
d to supply Class I pigs, he may include one pig |
::3::1& grt:zre (but Iill;g below 6 score 15 1b.) in each delivery without

penalty.

i i tion with
bonus scheme.—The bonus scheme issued in connec
the?1 }::f)ntmct provides for bonuses A and B and a speclaleonuiT].
Bonus A, which will be three times as large as bonus B, w
be earned, by a producer who delivers 33,1153 [l))ertﬁen;.l%fe rl;n:) fpxlf):
i onths of the year ; bonus B by the delr
IIZszh:hf;sgff;o;Zr%ent. of the year’s total in the first fourdxrlxpnt};s.
The special bonus, which was designed to secure regular de 1veneef;
in thepl.;gnus period, will be paid on the lgwest !?e(:lnglg’n;c%?tgﬁe:e
i i b ualifying producer and accepted

gg;tﬁl.l vegge_t;lrl;dq of tge total net bonus fund will be devoted to

the payment of the special bonus.
ibuti i 1 t, namely 2d.
ontribution as in the previous contract, _
pe?gceo:: gf a(fl pigs delivered and accepted, is payable by curers into
the bonus fund. |
Insurance.—Curers deduct 6d. per pig from the price payable to

turn the producer is paid the full price for any
g}; giﬁ:;ﬁ' iri[ It:r;;slilt or whri’ch is found to be suffering from any
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disease which was not a 1
' ' apparent when the pig left the f: !
curer may either insure against this risk orpcgrry it himgélr?. The

Default by the producer.—A

. . or.—A producer who defaults in the deliv

gfro?élgb]glg:a ;); Sdlrfcthcontract_d(unless the default is dl:e iong;}i

_ , such as accident or disease) is Hi

i5s. pgr pig to the Pigs Marketing Board and 551.8 péibé)?gtgo If)';&ly

01(1)2(21; ac}; way gfth;g;dated damages. In the case of the * Board ¥
, a defaultin ; i i

Vet Bond. ing producer pays £1 per pig to the Pigs

If the producer is iveri i

_ prevented from delivering pigs 1 el

%g:ise ordzmty 1\o’chter dcause outside his control (i;hle) %‘ig:yhf?;:ﬁggﬁltgi
_ undertake to do their best to make good th efici

failing this, to pay the curer ot ey o
ailing ) r 3s. per pig, subject to : i

liability on the part of the Board of £6,0Y)O ove]r the ye'lar{nammum

N .

cont?;::)serrzf ngsdcontmcted for ; the supplementary contract.—The

el IZZ;Vihangtggogé)%s Markegng Board covered a total
y 000, pigs. ver 97 per cent. of th

were on direct contracts with curers 4 " Board

. . ur s, and the number on ‘* B *

;?;I:tmios was insufficient to give all curers an economic thgglrlgh-

put. theigggléemfsr;tirg cc’)Ir‘lgyact for supplying pigs to the Board

was, T , . is contract was similar to the first

deﬁggi X lezt)sltlt;gc;eﬁog f;}tle ?ametperiod, but the requirement :o
. ent. of contracted deliveries in the first f

(?;%Itllt.;lstwaq waflved.' The producer receives 1s. 6d. per pig abl;)sffef:}?g

contrack é)m.cet ofr pigs supplied on this contract. The c?osing date

ceipt of supplementary contracts was 14th January, 1936

Th i
- %Ongorgb:g t(;f t?lgs contracted for on these contracts was less
fon 9,000 so at the Pigs Marketing Board were still unable to
Drevions e equirements.  Accordingly, the Board, as in the
pretion yPrr, agreed that curers should purchase pigs in the open
market. ovision wag made for the inclusion of 305,000 ** open
parket p11%=.t3 61n the ‘“ home quota ’, for the period March-
curers thai’: at lea’stOtlila%l;lagfnnlf:fszeimf Obtl?lirll)zd from ardividual
wou
Board also undertook to endea.vourpt% secure tha%uzgiltisﬁ;rchgs}é:

were not more than 4 igs i
were an 450,000 pigs in the months March to December,

Regulation of Bacon Supplies.

The regulation of imports of baco i
bacon was continued by O
ﬁoa%z(ie?én'l‘gade l1.1nder tdhebAgncultuml Marketing Ac{s i;diilgfc;l;:
re: upplies and by voluntary agreement in th
Dominion supplies.  The gross su Vlics e ealtnd
: . pplies of bacon, hams, salt
Egrrl;g?sr;g t(llnned hams G}from gll sources (excluding the out;:t ?)(:'
ered curers in Great Britain) i i
g e tered e e e n) in 1935 compared with 1932
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1932. 1934. 1935.

!
000 cwt. |Per cent.| 000 cwt. Per cent.| 000 cwt. {Per cent.
1,750% 126 2,230 20-8 2,953 277

United Kingdom™”
545 3-9 1,475 13-8 1,601 15-0

Dominion}
Foreigni ... .. | 11,732 83-6 6,987 65-4 6,107 573
—— | (P FS——
Total ... .. | 14027 | 100-0 | 10,692 | 100-0 | 10,661 100-0

i

* Includes imported pigs and pork cured in this country.
+ Based on 1930 Board of Trade Industrial Census, the latest official figures

available.
t Gross Imports. Exports and re-exports amounted to 279,000 cwt.,

97,000 cwt. and 128,000 cwt. in 1932, 1934 and 1935 respectively.

In reply to & question in the House of Commons on 7th June,
1935, the Minister of Agriculture announced that the Government
had had the Pigs and Bacon Marketing Schemes under review and
they considered that certain developments of the general plan for
regulating bacon imports and assisting the home producer might
be made to the advantage of all concerned. They proposed that the

policy of maintaining a regulated market should be continued, but

were prepared to contemplate an increase in the volume of imported

supplies, subject to @ limited charge on imports from foreign
countries, the proceeds of which could be devoted to the assistance
of the home industry as the situation might require.

In reply to a further question on 9th December, 1935, the
Minister made it clear that, under the proposals previously
announced, the subsidy payable from the proceeds of the levy on
imports of foreign bacon was to compensate the home industry for
any fall in price resulting from the contemplated increase in
imports. The proposals did not provide for additional assistance
while the present degree of import regulation is maintained.

Complaints regarding the Operation of the Scheme.

ned in the last report* that the Committee of
Investigation for Great Britain had had under consideration com-
plaints by (1) the Parliamentary Committee of the Co-operative
Congress as to the omission in the third contract of any obligation
to insure pigs, and (2) The Parliamentary Committee of the Co-
operative Congress and the National Federation of Meat Traders’
Associations as to the requirements in the third contract regarding
the flat rate system for the transport of all live pigs purchased by

curers.
The Committee heard oral evidence and Counsels’ arguments in

both cases. In the transport complaint, the substance of their find-
ing was that the flat rate system of transport was Decessary for the

It was mentio

* Page 42.
B

37211
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efficient operation of the Pigs and Bacon Marketing Schemes and
that although some curers were, in consequence of the adoption of
the flat rate system, undoubtedly paying more for transport than
previously, the Pigs Marketing Board, in prescribing this system,
had acted in the best interests of the pig industry as a whole.

In the insurance complaint, the Committee reported in favour of
the compulsory insurance of pigs contracted for under the Pigs and
Bacon Marketing Schemes. The Pigs Marketing Board were
accordingly requested by ‘‘ the Minister *'* to prepare, in-consulta-
tion with the Bacon Marketing Board, the insurance companies
and any other interests concerned, an agreed scheme for insurance
of all pigs consigned to registered bacon curers under contract after
31st December, 1935, and to submit the scheme to ** the Minister."”’

The scheme mentioned on page 31 was thereupon prepared by the
Boards, two firms of Iloyds’ Underwriters having agreed to accept
the risk for a premium of 1s. per pig. As the prescription of the
1936 contract was then a matter of urgency, ‘‘ the Minister
did not ask the Pigs Marketing Board at that stage to prepare
an alternative scheme for consideration, but he informed them that
1t was his intention to re-examine the matter at a later date in the
light of the experience gained of the system proposed by the Board.

Amendments of the Schemes.

During 1934 the Pigs Marketing Board had under consideration
a number of draft amendments to their Scheme. These were cir-
culated to registered producers on 23rd November, 1934, and no
request having been made for a poll, they were formally submitted
to ‘* the Minister '’ on 29th January, 1935.

In accordance with the provisions of the Marketing Acts, a period
expiring on 16th April, 1935, was allowed for lodging objections or
representations with respect to the proposed amendments. Objec-
tions to certain of the amendments were received from the Scottish
Chamber of Agriculture, the Bacon Marketing Board, the National
Federation of Meat Traders’ Associations and the Parliamentary
Committee of the Co-operative Congress, and, by direction of ** the
Minister '’, a public inquiry was held into the objections by Mr.
N. L. Macaskie, X.C.

After considering the objections and the Commissioner’s report
the Minister modified the amendments. The amendments as
modified were accordingly laid before Parliament, and affirmative
resolutions. of both Houses were passed in December, 1935.
~ Apart from certain drafting amendments, the amendments fell
into two groups. The first of these made certain alterations in the
electoral procedure and in the provisions for the payment of re-
muneration to members of the Board and permits the removal from

* “The Minister” means, in relation to a Scheme applicable both in
England and Scotland, the Minister of Agriculture and Fisheries and the
Secretary of State for Scotland, acting in conjunction.
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office of the Chairman or Vice-Chairman in certain circumstances.
'The second group concerns some of the marketing provisions of
the Scheme : the Board were given wider powers to regulate the
transport of pigs, and certain alterations were made in the pro-
cedure with regard to the registration and confirmation of con-
tracts. The amendments were brought into force, with effect from
21st December, 1935, by the Pigs Marketing Scheme (Amendment)

Order, 1935.*

Amendments to the Bacon Marketing Scheme were submitted in
March, 1934, and of these, three which were unopposed were
approved in June, 1934.t The other two amendments were designed
to enable the Board to determine the quantity of bacon that may
be sold in any year by a registered curer and to secure that, in any
expansion of the market for home-produced bacon, the extent to
which any registered curer might participate with pigs of his own
production should be regulated. These amendments were objected
to, and & public inquiry was held into the objections, as recorded

in the last report.

After considering the report of the Commissioner appointed to
hold the public inquiry (Mr. N. L. Macaskie, K.C.) * the
Minister *’ made minor modifications, and the amendments were
approved by Parliament on 1st August. The amendments were
brought into force with effect from 3rd August, 1935, by the Bacon
Marketing Scheme (Amendment) Order, 1935.!

Miscellaneous.

Accounts of the Boards.—The accounts of the Boards for the year
ended 31st December, 1935, are printed in Appendix III.

In the case of the Bacon Marketing Board, the levy of 6d. per
cwt. on bacon sales realised about £56,500. The total expenditure
of the Board (excluding provision for contingent liabilities)
amounted to £33,000. The costs of operating the Scheme during
the year were approximately 3d. per pig delivered.

The chief item of income of the Pigs Marketing Board, the
delivery and grading fees, realised nearly £130,000. The costs of
operating the Scheme were approximately one shilling per pig
delivered.

The Pigs and Bacon Marketing Boards have paid to the Ex-
chequer during the year the sums of £2,033 and £678 respectively,
certified by ‘ the Minister "’ to represent the expenses of the
Reorganisation Commission for Pigs and Pig Products attributable
to the preparation of the Pigs and Bacon Marketing Schemes.

* 8.R. & 0. 1985, No. 1308.
+ 8.R. & 0. 1934, No. 679.
+ 8.R. & 0. 1935, No. 791.

87211 B3
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.. . . . 2 HADNX=-SWI-D =N | 0
Publicity.—In December, 1935, the Pigs Marketing Board de- E g;g 3 R8RS i BINR8% | =
cided to circulate a monthly news bulletin to all contracting pro- §2g% alalalU Rl IO R -
ducers.  The first number was issued in January, 1936. The 7 & 3
two Boards have staged a joint educational exhibit dealing with the ~% % BoYSnooanoon | ®
production of bacon pigs at a number of agricultural shows through- gezag 3%:;;.;::.2,3.2.3%—: <
out the year. St SZRERBE82588 | §
TABLE 1. .
o .3 | 18853238 |3
SuMMARY OF CONTRACTS. _g g . £ _-E FEL ,5',?::,‘:&;&"@“9“2‘ g
l R
i [T =" : — e~ — [\
England. | Scotland. | Gt. Britain, 3 E ~ a3 | § § 5 % =3 § 2|8
g Sg| '!!1zsga28s4 |8
— i) =
Number of Contracts | g g-‘ EESRSNS38Ny §
First Period (November, 1933 to February, g e daean- AN
1934) ... ... .. .. 16,952 1,380 18,332 B g’%% &
Second Period (March to December, 1934) 22,286 1,983 24,269 a SES
Third Period (January to December, 1935) 21,644 2,001 23,645 | g g g’ 5 8 S 3 IRE] g 88 2
Fourth Period (January to December, o 3 2 amaTaaass | )=
1936) ... ... .. . . 16,871 1,663 18,534 E =) = =
E -y e N =~ O NN
= ODOEROMPD e — I ]
Number of Pigs Contracted for : é" E R RS2 LYo = Sé |
First Period (4 months) :— E . 2 SOSHNERAVLESISF °:3_
Direct ... e ... . . 446,855 24,747 471,602 E 3 —
& R A 10 A A
Total First Period 542,641 33,787 576,328 g é 3 % SmSisEgsgrses §
H W 8 e gl et gt gt pd paad e e gt 0,
i -y
| - T »
Sesond Period (10 months) :— $ |8 M| 7| BEBIZRBIEEES |5
Direct :— - @ = 533 a9 SN IS SIS | o
(@) General ... ... .. . 775,679 8,784 | 784,463 & g | §%39| A& S mAaae X
(b) Wiltshire ... 227,669 62,8568 290,227 HE a3 N -
s | B 25 ].3| 833=922z8388 ]2
Total Direct ... ... .. .1 1003248 71,442 | 1,074,600 g | & |57 |83 ~-dVSdeIRSne |2
Group ... ... ... .. 1 oo 26,567 | 249,848 8 s |& @ B AN | D
)
i 00—t D D O et 0D 00 P ot 1D
Total Second Period ... .. | 1,226,529 98,000 | 1,324,538 g g s 'g [RS8 § R fg .‘%5 8 § §
A 5 o B WESRSSRaRRES g
bt =
Third Period (12 months) :— ‘ 2 _ _
Direct and Livestock ... .. .| 1416702 121,949 | 1,538,651 E E © § «%| 285388REFIIER |E
Grouwp ... ... ... .. .. 131,316 16,455 146,771 § o ,32 CoFSrassgsse | §
Supplementary ... 156,301 12,682 | 168,083 3 - - -
— . 10
Total Third Period ... .| 1,704,319 | 150,086 | 1,854,405 .8 SEPEERD 22§ §§ 8
§ [Af| S8zEZZdn¥ges g
Fourth Period (12 months) :—- ' | g =
Direct ... .. .. .. .| L771,338 169,639 | 1,840,977 Ag |, CI2BERBIIZ |8
Board .. .. .. .. .1 458 6478 | 52,300 S =§ gﬁ:"%@*?};‘%%w‘“g‘ ¢
Supplementary ... ... ... . 42,885 3,914 46,799 3 g § = § 8 =EEER &8
Total Fourth Period ... ... | 1,860,045 180,031 | 2,040,076 : a . R I A 3
! g | PPEEIEEIEEEG
e T T e s — 2 5 B s > S O
- & Fagl =
= 454545335832

37211

-]
w



38

MILK MARKETING SCHEME, 1933.

The Milk Marketing Scheme, which applies to England and
Wales, came into operation on 6th October, 1933.

The total quantity of milk sold by registered producers under the
Scheme from 6th October, 1933, to 30th September, 1934, was
845.3 million gallons; sales during the twelve months ended on
30th September, 1935, amounted to 981 million gallons, an increase
of 185-7 million gallons or 16 per eent. The quantities sold under
wholesale contracts and retail licences increased by 137.3 million
gallons and 3-2 million gallons respectively, while farm production
of cheese under the Scheme decreased by 4-8 million gallons.

The number of wholesale contracts in force rose from 76,407 in
December, 1933, to 86,813 in September, 1935. Four regions,
namely, the Far Western, Northern, South Wales and North
Western, accounted for 80 per cent. of the additional contracts.

A detailed statement showing the quantities of milk sold under
the Scheme since its inception until 81st December, 1935, is given
in Table I on page 56. '

The Board consists of 17 members; 12 are elected on & regional
basis (one representative for each region except the North-Western,
which has 2), 3 special members are elected by the registered pro-
ducers in general meeting, and 2 members are co-opted by the
elected members of the Board after consultation with the Market
Supply Committee.

The elected personnel of the Board remained unchanged during
1935. Four of the regional members were due to retire in June;
two were returned unopposed and the other two were re-elected.
None of the special members was due to retire in 1935. TLord Cran-
worth, one of the co-opted members, resigned and was succeeded by
Lord Eltisley.

The remuneration of the Board voted by the registered producers
at the annual general meeting held on the 6th June, 1935, was :—
Chairman £1,200, Vice-Chairman £700, other members £350 each.

The number of producers registered with the Board on
31st December, 1934, was 158,706. The number registered on
30th September, 1935, was 167,217. There were then 79,267 pro-
ducers who held wholesale contracts, and 65,744 who held retail
licences ; and of these 19,927 sold both under a wholesale contract
and by retail licence. On 31st December, 1935, the number on the
register was 166,638, of whom approximately 36,641 did not hold
either a wholesale contract or a producer-retailer’s licence.

Wholesale Contracts.

The twelve months ended 30th September, 1935, comstituted
the third period for which contract terms have been prescribed
by the Board for the sale of milk by wholesale. The two previous
periods ran from 6th October, 1933, to 31st March, 1934, and from
1st April to 30th September, 1934. The terms of these contracts
were fully described in the last report.*

# Cmd. 4913, pages 43-49.
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The quantity of milk sold under the wholesale contracts during
the. year ended on 30th September, 1935, was 854 million gallons,
and the receipts from the sale of this milk accruing to the Board
were approximately £40-8 million. The corresponding quantity
sold in the previous year was 716 million gallons, and the sum
receivable was approximately £34.5 million. Particulars of
regional sales are given in Table II on page 58.

The numbers of wholesale contracts in operation in September,
1935, compared with those for Yeptember, 1934, were as follows :—

No. of No. of
Region. contracts,  contracts,
September, September,
1934. 1985,
Northern ... 6,610 7,585
North Western ... ... 19,643 21,090
Eastern v e e e 3,812 4,152
East Midland 6,755 6,849
West Midland 7,134 7,464
North Wales 1,751 1,907
South Wales 4,543 5,217
Southern ... 5,467 5,647
Mid Western .. 11,262 11,644
Far Western 6,326 8,727
South Eastern 6,617 6,531
Total ... 79,920 86,813

The numbers of contracts providing for level delivery and special
gervice premiums in the two periods were :—

Level Delivery Other Special Total Premium

Contracts. Services. Contracts.
Region. i
1983-34.| 1934-35./ 1933-34.| 1934-35.| 1933-34.| 1934-35.
1. Northern ... | 1,387 1,074 624 156 2,011 1,230
2. North Western | 4,157 8,988 1,209 906 5,366 4,803
8. Eastern 905 776 220 214 1,125 900
4. Bast Midland... | 1,603 1,418 262 314 1,865 1,782
5. West Midland 1,104 999 202 210 1,306 1,209
6. North Wales ... 263 215 101 73 " '364 288
7. South Wales ... 708 556 288 323 991 879
8. Southern . | 1,204 1,023 863 338 1,587 1,361
9. Mid Western... 662 677 38 521 1,295 1,008
10. Far Western ... | 1,469 1,400 96 207 | 1,665 1,616
11. South Eastern 1,683 1,619 6838 668 2,301 2,187

Total ... .. (15,120 |[18,664 | 4,736 | 3,829 119,866 |17,483

The number of wholesale buyers in the third contract period was -

16,374 compared with 17,340 in the second period.
s | B4
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Sales by wholesale for liquid consumption.

The quantity of milk sold under the wholesale contracts for liquid
consumption during the year ended September, 1935, was 552.3
million gallons compared with 523.8 million gallons in the previous
year.

The monthly wholesale prices in the third contract period ranged
between 1s. 5d. and 1s. 0d. a gallon, the weighted average price
being 14.87d. per gallon over the year. About 60 per cent. of the
milk was consigned on ** direct contracts ' that is to say, contracts
for delivery direct to the purchaser’s railway station or dairy, the
remaining 40 per cent. being sold on ‘‘ depot '’ contracts for
delivery at approved collecting depots.

Sales for manufacturing purposes.

The following table shows the quantities of milk sold for manu-
facture into various commodities and the average prices realised
during the years ended on 30th September, 1934 and 1935
respectively.

1933/34. 1934/35.
Product , .
Manufactured. (x'allons of Avm:age (x'allons of Avprage
milk manu- | realisa- | milk manu- | realisation
factured. |tion price.*| factured. price.*
I i
| d. per gall. d. per gall.
Butter ... 41,291,630 3-61 83,717,384 4-07
: L(4-50) (5-36)
Cheese ... " 61,635,709 3-60 91,390,191 3-50
| (4-53) (4-80)
Soft curd cheese and | — — 1,240,375 750
Cream Cheese. i '
Condensed Milk .| 34,045,238 6-00 49,208,506 6-00
Condensed Milk for | 5,884,623 3-62 8,463,213 4-04
export, | (4-62) | (5-26)
Milk Powder ... .0 8,357,747 5-03 | 12,967,136 4-50
; 5-35) | (5-28)
Fresh Cream ... oo 32,530,318 1 796 | 41,347,704 7-50
Ice Cream — 1 — I 2,654,314 7-50
Tinned Cream 5,473,926 5-2 . 7,690,224 5-00
| (5-36)
Chocolate . 82,382 8-00 71,960 8-00
Sterilized milk for — 600 } 4,267 6-00
export. ! ! 1
Other Goods ... ... { 8,322,088 9:00 i 2,933,747 9-00
Total ... ... | 192,623,561 4-96 301,689,001 481
(6-49) (6-64)

* The figures in brackets show the average prices after including the
-epayable advances under the Milk Act, 1934,
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Price of Milk for Manufacture into Cheese.—The 1934/35 con-
tract provided that the manufacturing price might be varied by
agreement between the Board and the Central Milk Distributive
Committee (representing the purchasers of milk by wholesale) or,
failing agreement, on the certificate of a person brought into
consultation pursuant to Section 13 of the Agricultural Marketing
Act, 1933. An application was made to the Board by the Central
Milk Distributive Committee for a revision in the price formula
for milk for manufacture into cheese and butter, and the question
was submitted to the late Mr. Edward Shortt, K.C., as the *‘ con-
sulted person *’. A compromise suggested by him that, during the
months April-July, 1935, the price of milk for cheese should be
based on the price of Finest White New Zealand cheese instead of
on the average price of New Zealand and Canadian cheese, was
accepted by both parties. In August and September the formula
was to remain unchanged, but, as regards Canadian cheese, excep-
tional quotations and quotations for old cheese were to be excluded.
The effect was that prices were rather more favourable to buyers,
especially during the summer months. There was no change in
the price formula of milk for butter.

Repayable advances under the Milk Act, 1934.—The amounts
paid to the Board under the Milk Act by way of contingently repay-
able advances in respect of milk manufactured during the period
October, 1934, to September, 1935, were as follows :—

Milk products manufactured at factories
other than Board’s factories.

£ £

Butter 447,677
Cheese 483,608
Condensed milk for export 43,283
Milk powder 41,956
Tinned cream 11,465

_ 1,027,989

At Board's factories.

Butter 286
Cheese 10,966

¥ _— 11,252

Farmhouse Cheese 62,636

ToraL 1,101,877

Pool Prices and Producers’ Net Returns.

Producers selling milk by wholesale are credited with the appro-
priate regional pool price for each gallon of milk sold. Each
regional pool price is based on the realisation value of the milk sold
in that region, whether for manufacture or liqud consumption,
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but adjustments are made by means of the inter-regional com-
pensation levy to ensure that the pool prices do not vary unduly
as between the regions.

Regional pool prices for each region and each month from October,
1934, to December, 1935, are shown in Table 111, on page 59.

The weighted average pool prices for the year ended 30th Sep-
tember, 1935, ranged from 11-39d. per gallon in the Far Western
region to 12.78d. in the South Eastern region, the weighted average
for the country as a whole being 11.99d. The corresponding
weighted average for the previous year was 11.83d.

Theoretically, all milk delivered under the wholesale contracts
is sold at the wholesale price, adjustments being made in the case
of milk sold for manufacture by the allowance of rebates varying
with the products manufactured. Before the pool prices are struck,
deductions are also made to meet the expenses and liabilities of the
Board, and to provide the sums necessary to pay the premium for
accredited milk.

As stated previously, the weighted average wholesale price for
milk sold for liquid consumption during the year ended 30th
September, 1935, was 14.87d. per gallon. The rebates for
manufacturing milk represented a deduction from the liquid price
of 2.95d. per gallon; the lower price received for milk supplied
to school children accounted for a further deduction of 0-92d.;
the levy for the Board’s expenses and for the provision of reserves
amounted to 0.18d. and the amount required for the payment
of the premium on accredited milk to 0.06d.; other deductions.
in respect of publicity, the rebates to farmhouse cheesemakers and
the compensation paid to the Scottish Milk Marketing Board
amounted to 0-1d. The credits received were: 0.24d. in
respect of producer-retailers’ contributions, 0.29d. in respect of
the repayable advances under Sections 1 to 3 of the Milk Act, 1934,
and 0.1d. in respect of payments received under Section 11.
The net deduction from the average wholesale regional price was,
therefore, 2.88d. per gallon, giving an average Wveighted pool
price of 11.99d.

The pool price received by any individual producer is subject to
deductions for transport charges and, in some cases, to charges for
‘‘ transit risk ”’ and colection in addition. On the other hand,
he may qualify for the level delivery and accredited premiums, as
well as for any additional premiums for special services that he may

.arrange with his buyer. The average effect of these adjustments,
excluding the accredited premium, is shown in the following table
for each region for the year 1934/35. , -
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Average Pre-
Average |mium Received| Average
Region. Avlelx;age Transport | (excluding the Net
Pool Price. Deduction. accredited Return.
premiums).

d. per gall. | d. per gall. | d. per gall. |d.pergall.
Northern ... 12-10 2-02 0-11 10-19
North-Western ... 11-95 1-69 0-13 10-39
Eastern 12-45 1-88 0-13 10-70
East Midland 12-18 1-41 0-15 10-92
West Midland 11-47 1-98 0-08 9:57
North Wales 1151 2-09 0-07 9-49
South Wales . 12+06 2-58 0-07 9-54
Southern ... 12-50 1-49 0-16 11-17
Mid Western 11-59 2-29 0-06 9-36
Far Western 11-39 2-53 0-12 8-98
South Eastern 12-78 1-15 0-25 11-88
Weighted Average 11-99 1-83 0-12 10-28

Producer-Retailers.

Sales by producer-retailers during the year ended 30th September,
1935, amounted to 113.2 million gallons, compared with 110 million
gallons in the preceding twelve months. The number of producer-
retailers licensed by the Board was 65,744 in September, 1935,
compared with 46,801 in September, 1934. Prior to 1st October,
1984, producer-retailers who sold less than one gallon of
milk a day were not required to hold a producer-retailer’s licence.
From that date all producer-retailers were required to be licensed by
the Board. There are about 20,000 licensed producer-retailers
whose daily sales do not exceed one ga.!lon, and the inclusion of these
producers accounts for the increase in the number of licences in

1935.

Producer-retailers are required to contribute to the funds of the
Board. The amount of the contribution in any region is equal to
the sum of tje inter-regional compensation levy, the accredited
levy and three quarters of the difference between the wholesale
liquid milk price (less the inter-regional and accredited levies)
and the regional pool price. The producer-retailer is entitled to
qualify for the level delivery premium and the accredited premium.
A producer-retailer owning not more than 4 cows may elect to pay
10s. per cow per annum in lieu of the above contribution.

The average net contribution for the year, after making allow-

- ance for the level delivery premium, but not the accredited
~premium, was 1.99d. per gallon, compared with 0.89d. per gallon
"in the previous year. 88 per cent. of producer-retailers qualified
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for the level delivery premium in 1934/35. The following table
shows the net contributions for each region :—

Region. 1933/34. 1934/35.
d. per gallon./d. per gallon.

1. Northern . 0-80 2:01
2. North Western 0-96 2:06
3. ‘Eastern... 0-65 1-78
4. East Midland ... 0-87 1-95
5. West Midland ... 1-24 2:40
6. North Wales 1-01 2-27
7. South Wales 0-89 1-92
8. Southern 0:65 1:79
9. Mid Western ... 1-16 2:44
10. Far Western 1-12 2:37
11. Bouth Eastern... 0-72 1-568
Weighted Average ... 0-89 1-99

The gross monthly contributions of producer-retailers in each
region in 1934,/35 are given in Table IV on page 60.

Retail Prices.

Minimum appropriate retail prices were prescribed by the Board
for the year ended 30th September, 1935, for (a) urban districts
etc. with populations of less than 10,000 and all rural districts, (b)
urban districts etc. with populations of 10,000 to 25,000, and (c)
urban districts etc. with populations exceeding 25,000.

In the first of these categories, the minimum retail price was
2s. Od. per gallon in all months except May and June, when it was
1s. 8d. per gallon ; in the second category, the price was 2s. 2d. per
gallon in the six winter months (October-March) and 2s. 0d. per
gallon in the six summer months; in the third category, the price
was 2s. 4d. per gallon in the winter months and 2s. 0d. per gallon
in the summer months, except in London and in districts within
the South Kastern region, where the winter price was continued
during April and September.

The contract permitted the minimum retail price in any district
to be reduced by the Board if they were requested to do so by a
majority of the retailers operating in the district. Following the
receipt of resolutions from local retailers, the Board sanctioned
reductions in 354 towns and villages during the contract period.

In a report* published in February, 1935, the Consumers’ Com-
mittee for England pointed out that the retail price of milk had
risen since the Scheme came into operation, and that there was

* Report of the Consumers’ Committee for England, dated 18th February,
1935; obtainable from the Ministry of Agriculture, 10, Whitehall Place,
London, S.W.1.
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a danger that higher wholesale prices might stimulate production
and at the same time lead to a decrease in consumption. They
suggested that the retail margin should be fixed low enough to give
not more than a reasonable return to the distributor working under
the most economical conditions, or giving the least expensive service
consistent with efficiency, or that it should be fixed in relation
to the different types of distributive services. This report raised
questions which came within the scope of the enquiry being con-
ducted by the Milk Reorganisation Commission for Great Britain,
and was accordingly forwarded to the Commission for consideration
in connection with any proposals they might formulate for improve-
ments in the system of organised milk marketing.

Contract Terms for the Fourth Contract Period.

The Milk Marketing Board were unable to reach agreement with
representatives of the wholesale purchasers of milk as to the prices
and terms of the contract to be prescribed for the twelve months
commencing on 1st October, 1935. The Board thereupon pre-
scribed the contract, and the prescription was followed by com-
plaints made to the Minister by the Central Milk Distributive
Committee and the Parliamentary Committee of the Co-operative
Congress regarding the prices and certain of the terms prescribed.
The Minister directed the Committee of Investigation for England
to consider and report upon the complaints. In the meantime, by
agreement between the parties, an addendum was made to the
contract to permit the Board by resolution to vary the prices and
terms if go ordered or requested by the Minister after consideration
of the report of the Committee of Investigation and to allow the
contract to be voided by any party thereto on notice given within
14 days of the notification of the resolution or of a notification that
no resolution was required.

After considering the written representations of the Board on
the complaints, the Committee of Investigation were of the opinion
that they could not make a full and proper report without hearing
evidence. The Committee met to hear evidence on 7th October, but
Counsel for the Central Milk Distributive Committee applied for an
adjournment of five weeks in order that the evidence necessary to
his clients’ case could be prepared. The Committee decided, how-
ever, to hear the opening speeches of Counsel and of the Right Hon.
A. V. Alexander, who appeared for the Parliamentary Committee
of the Co-operative Congress. These speeches were delivered on
7th, 8th, 9th and 10th October. The Committee then adjourned
until 11th November. Owing to the General Election intervening
and to the death of the Chairman of the Committee, the Right
Hon. Edward Shortt, K.C., the hearing was not resumed until
19th December. Mr. James Whitehead, K.C., succeeded Mr. Shortt
as Chairman of the Committee.*

* The Committee reported in April, 1936, and their report has been
published.
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The main features of the contract are described in the following
paragraphs. '

Basis of Sale.— A producer has the option of contracting to sell
either on a ‘‘ cow basis *’ or on a ‘' gallonage basis ”’. On the
““ cow basis "’ he contracts to sell the whole output either from
cows not exceeding a certain number or from a stated number of
cows with an agreed maximum daily delivery. On the ‘‘ gallonage
basis *’, the producer contracts to sell a stated daily quantity
with a maximum variation of 10 per cent., receiving an
additional premium of Jd. per gallon, or an exact stated daily
quantity, for which the premium is 1d. per gallon. Provision is also
made for semi-wholesale and ‘‘ accommodation '’ sales of varying
daily quantities carrying a premium varying from 134d. per gallon
upwards according to the quantity purchased. Where, however,
the purchaser is a Tiocal Authority, a voluntary hospital, a public
body or a registered dairyman, the premium is 13d. per gallon for
all quantities.

Prices.—The average price per gallon prescribed by the Board
for milk for liquid consumption was 1s. 34d. per gallon. The
monthly prices are given in the following table, together with those
in the previous contracts :— '

First and Second Third Contract | Fourth Contract
Contract Periods Period Oct. 1934 | Period Oct. 1935
Oct. 1933 to Sept. 1934. | to Sept. 1936. to Sept. 1936.
South-Eastern |All other . .
Region. Regions. All Regions. All Regions.
s. d. s. d. s. d. 8. d.
October 1 4 1 3 l 4 1 6
November 1 4 1 4 1 4 1 56
December 1 5 1 4 1 6 1 5
January 1 6 1 4 1 6 1 6
February 1 4 1 4 1 6 1 6
March 1 2 1 2 1 4 1 5
April... 11 10 1 4 1 4
May ... 1 0 1 0&* 1 0&* 1 13*
June... 1 0 1 0 1 0 1 1
July ... 11 10 11 11
August 1 1 1 0 11 1 1
September ... 11 1 0 1 4 1 4
Average ... 1 2% 1 1% 1 3y 1 3%

- -* The Ad. in May represents th'e purchasers’ share of tho contribution for
publicity. ‘It has been excluded in the calculation of the average price.

The price per gallon of milk for manufacture into butter, cheese
‘and condensed milk for export was, prior to 1st April, 1935, the
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average price per lb. for the previous month of Finest White
Canadian Cheese and Finest White New Zealand Cheese, less 13d.
and subject to a minimum of 4d. per gallon in the case of condensed
milk for export. By the award of the °‘ consulted person,” to
which reference has already been made, the price formula for
cheese was slightly varied in the months April-September, 1935,
but remained unchanged for butter.

The contract prescribed for 1935/36 made still further alterations
in the price of milk for manufacture into these three commodities.
The price of milk for manufacture into butter was fixed at 33d. per
gallon (41d. in Cornwall). The price per gallon of milk for manu-
facture into cheese (other than soft curd cheese and cream cheese)
was 1—

October, 1935, to February, 1936, and September, 1936.—
A sum equal to the average less a sum of 13d. of (1) the aver-
age price per lb. for the previous month of Finest White New
Zealand cheese and (2) the average of (a) the average price
per lb. for the previous month of Finest White Canadian
cheese (excluding old and exceptional quotations) and (b) the
average price per lb. of Canadian Cheese New Season’s make.

March to August, 1936.—The average price per lb. for the
previous month of Finest White New Zealand Cheese less a
sum of 1d. per lb.

The same formula, subject to a minimum of 4d. per gallon,
applied to condensed milk for export.

The prices of milk for manufacture into other commodities are
given in the following table : —

Manufactured Oct. 1933 to | April to | Oct. 1934 to { Oct. 1935 to
Product. March 1934. | Sept. 1934. | Sept. 1935. | Sept. 1936.

d. per gall. | d. per gall. | d. per gall. | d. per gall.
Condensed Milk 6 6 6 6

Milk Powder . 8 43 4 4
Fresh Cream ot 7% 73 7%
Bottled Cream * » . 7}
Tinned Cream ... (34 5 5 6
Chocolate ... 8 8 8 M
Sterilised Milk for * 6 6 6
Export . } ‘
8oft Curd Cheese and * * 73 7
Cream Cheese
Ice Cream ... * » 73 / 7
Other Products ... 9 9 9 9

* Not scheduled.
+ Reduced to 74d. in March 1934.
1 Reduced to 8d. in March 1934,
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In respect of milk manufactured in Liondon, 1d. per gallon is
charged in addition to the above prices.

Delivery.—As in previous contracts, delivery may be made direct
to the purchaser’s railway station or dairy or to a collecting depot
approved by the Board, the producer paying the costs of carriage.
The deduction allowed to the purchaser for ** transit risk >’ on depot
milk was prescribed at }d. per gallon compared with 3d. a gallon
in the third contract.

Conditions of Re-sale.

(a) Re-sale by Wholesale or Semi-W holesale.—The contract pro-
vides that in the case of re-sale by the purchaser either by whole-
sale or semi-wholesale, the re-sale price must be not less than the
price for liquid milk plus a premium varying from 1d. to 1id. per
gallon according to the quantity sold in each consignment.

(b) Eesale by Iletail. —The minimum retail prices prescribed for
1935/36 were the same as those for the previous 12 months, quoted
on page 44.

The contract, like the previous one, allows the minimum appro-
priate retail price in any area to be reduced by the Board if they
are requested to do so by a majority of the retailers in that area. In
an area of which the population exceeds 25,000, however, the Board
are required to consult the Central Milk Distributive Committee
before reducing the minimum price.

Sales at the Farmhouse Door.—A new provision enables milk to
be sold by retail at 1d. per quart less than the appropriate minimum
price ** at the farmhouse door,” that is, to customers who call for
milk at the premises on which it is produced.

Co-operative Societies Dividends.—Dividends may be returned on
retail milk sales by registered co-operative societies in certain
circumstances; other retailers may also allow dividends or dis-
counts at 4 rate not exceeding that paid by any co-operative society
operating in the district.

Quality of Milk.—The purchaser may terminate the contract if
the milk delivered by the vendor contains less than 3 per cent. of
milk fat or less than 8.5 per cent. of non-fatty solids.

Farmhouse Cheesemakers.

As explained in the previous report,* the Milk Act, 1934, makes
provision for the payment of repayable advances in respect of milk
manufactured into cheese on farms. The Board have accordingly
issued for each contract period since 1st April, 1934, special con-
tracts for farm cheesemakers under which payment at the follow-
ing rates per gallon has been made to the producer in respect of
milk manufactured into cheese on the farm :—

* Page 49.
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Milk manufactured into
Hard Cheese Soft Cheese

1933[84 Contract
1st April to 30th September, 1934 1d. id.
plus Milk Act advance in each case.

193485 Contract
1st October,1934—30th April, 1935 3d. 11d.
plus Milk Act advance, plus, if the

advance is less than 13d. one half
the difference between the advance
and 13d.*

1st May—30th, September, 1935 24d. 1id.
plus Milk Act advance, plus, if the
latter is less than 14d., the difference
between the advance and 14d.

1935(36 Contract
1st October, 1935 —30th April, 1936 53d. 5d.
1st May—30th September, 1936 41d. 4d.

* By agreement with the Board, farmhouse cheesemakers received the Milk

Act advance plus the whole of the difference between that advance and 13d.
as from 1st April, 1835.

The Board deduct from these advances the levies for expenses
and for the payment of the premium on accredited milk; but the
farm cheesemaker is entitled to the accredited premium of 1d.
per gallon if he qualifies.

The 1934/35 contract was available to producers owning 8 or

more cows. Producers were required to manufacture all their
milk into cheese during the six months April to September and could
also do so in October or in all six winter months if they so desired.
* The terms of the 1935/36 contract were made rather more favour-
able for producers. In addition to providing for substantially
increased payments, the contract is available to producers own-
ing 6 or more cows. Producers must undertake to manufacture all
their milk into cheese in the five months May to September and in
at least one other month.

The actual net advances per gallon (excluding the accredited
premiums) paid to farm cheesemakers are shown in the following

table :—

i October 1934—
April—8eptember, 1934, ‘ Soptember 1935, )
Month. Hard Cheese. | Soft Cheese. ;Hard Cheese. | Soft Cheese.

d. per gall. | 4. per gall. | d. per gall. | d. per gall.
OCtOber —_— —_— 5'28 3. 78
November — - 496 3-46
December — — 4:50 3-00
January —_ — z gg ggg
February — —_—
March —_ — 4-56 3-06
April 2-58 2-08 4:95 2-75
‘pr 2-60 210 3-875 2-695
3ay ves 2:5% 2.02 4-00 .75
Tuly ... 2-95 1-75 3-571 2-391
‘August 2:17 1-67 3-569 2-319
S:pgtember . 2-14 1:64 3-544 9.994 -
Unweighted Average 2-38 1-88 4-287 2-892
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The number of producers with farm cheesemakers’ contracts and
the gallonage of milk manufactured were as follows : —

April -

September 1934. October 1934-September 1935.

Region.
& Con-
tracts.

Con-

tracts. iGallonage.

Gallonage.

. Oct.-Mar. | Apl.-8ept Total.

Northern 103 247,555 105 87,735 235,153 322,888
North Western| 625 9,131,899 310 | 1,418,761 | 4,387,685 | 5,806,346
West Midland 151 2,815,289 70 259,379 | 1,369,421 | 1,628,300
North Wales 97 1,513,330 44 115,750 721,779 837,629
Mid Western 320 4,913,602 274 542.872 | 4,673,002 | 5,215,874
Other Regions 28 224,367 17 48,876 145,047 193,923

Totals ... 11,324 118,846,042 | 820 | 2,473,373 (11,531,987 {14,005,360

Accredited Producers

The Board have prepared a register of accredited producers, and
since 1st May, 1935, producers on the register have received a
premium of 1d. per gallon on all milk sold by them. The condi-
tions for enrolment prescribed by the Board are those required for
the granting of a Grade A producer’s licence under the Milk
(Special Designations) Order, 1923. Any registered producer who
presents a Grade A producer’s licence to the Board is registered
as an accredited producer. The usual fee for a Grade A licence.
(£1 1s. per year) is payable by the producer to his Liocal Authority.
Producers of Grade A (T.T.) and Certified milk who sell their milk
through the Board are also entitled to be placed on the register.

The conditions of the Grade A licence require the maintenafice of
an approved standard of cleanliness in the cow-shed and dairy,
quarterly veterinary inspection of the dairy herd and periodic test-
ing of milk samples. In some areas the quarterly veterinary
inspections are provided free of charge, but in others it is the
practice of the licensing authority to charge for clinical inspections.

The cost of the premium paid to accredited producers is met from
the funds of the Board. The amount required to pay the premium
in terms of a levy on all sales, the number of producers receiving
the premium, and the quantities of milk sold by them are given in
the following table for 1935 :—

No. of pro-
Month, Levy. ducers Gallonage,
participating
1935, d. per gall.

May ... — 2,856 6,057,566
June ... —_— 5,711 10,593,941
July o e e -179 7,602 13,208,404
August +181 9,003 13,564,863
September ... v . 208 9,936 18,882,118
October e e . -223 . 11,228 16,205,602
November ... <254 12,740 16,991,325 .
December ... e - <273 - 18,656 18,087,430

v

Manufacturing Operations ot the Board.

During the spring of 1934, the Board acquired a factory at
Aspatria  (Cumberland) for the manufacture of cheese. In
April, 1935, the Board took occupation of two more factorles,
one at Wem (Shropshire) and the other at Frodsham (Cheshire),
both of which were later transferred to the Board's ownership. In
September a further factory at Treloquithack (Cornwall) began to
be operated on the Board's account, and the Board gubsequex}tly
also entered into possession of part of the manufacturing premises
of Norfolk Dairy Farmers, Ltd., at Norwich.

Rither butter or cheese has been manufactured at each factory
except Norwich, where the majority of the milk has been separated,
the skim milk being sold back to the farmers and the cream dis-

atched to a butter factory. The total quantity of milk manu-
factured for the Board in the twelve months ended 30th September,
1985, was as follows :—

Gallons.
Aspatria . 1,409,522
Frodsham .. . . 439,987
Treloquithack ... . 40,345
Wem ... . 387,454

The Milk in Schools Schemae.

As was mentioned in the previous report,* Section 11 of the Milk
Act, 19384, permits the Exchequer to contribute a sum not exceed-
ing one-half of the expenses of a milk marketing board in carrying

‘out any approved arrangements for increasing the total demand for

milk, subject to a maximum contribution of £1,000,000. Under
arrangements formulated by the Milk Marketing Board with
the co-operation of distributors and approved by the Minister,
milk is sold to school-children at #d. for one-third of a pint;
the retailer receives 6d. per gallon for distribution and the
Board 6d. The Minister pays to the Board one-half the difference
between the price received by them for school milk and the whole-
gale liquid price on the first 18 million gallons consumed in each
year, and one-quarter of the difference on any excess.

Between 2% and 2§ million schoolchildren receive milk daily under
the Board's arrangements as against some 900,000 formerly. The
total quantity of milk consumed in the 1934/35 contract pex:md was
approximately 92 million gallons. The quantities of milk con-
sumed in each month from October, 1934, are given in the following

table :—

% Page 52.
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1934/35 { 1935/36
Estimated Estimated
Gallons Average Gallons Average
Consumed School- Consumed School-
days days
October ... 1,972,000 23 2,272,000 ﬁn 23
November ... 2,448,000 21 1,951,000 21
December ... 1,771,000 15 1,662,000 156
January ... 2,174,000 18 '
February ... o | 2,347,000 20 |
March 2,388,000 21 3
April e | 1,648,000 15 ?
May oo | 2,246,000 21 !
June 1,586,000 17 1
July 1,833,000 20 |
August ... .. | 450,000 | Holidays
September ... -, 1,984,000 21

According to returns collected by the Board of Edu_catiqn, the
number of children in England and Wales participating in the
scheme at the end of September, 1935, was 2,528,000.

The Nutrition Survey.

In connection with the Milk in Schools Schemes, the Board and
the Scottish Milk Marketing Board have undertaken an enquiry
into the nutritional value of milk. The scheme has been prepared
and supervised by an Expert Sub-Committee of the Board’s
Advisory Committee on Milk Publicity, of which Lord Astor is the
Chairman, and received the approval of the Minister and the
Secretary of State for Scotland on 28th March, 1935. The object of
the enquiry is to ascertain the effect upon health of the consumption
of milk in varying quantities, and to obtain such further evidence
as may be possible as to the relative nutritional value of raw as
compared with pasteurised milk. The cost of the enquiry (esti-
mated at £10,000) is being borne by the Government (under the
Milk Act, 1934) and the English and Scottish Milk Marketing
Boards, in agreed proportions.

The principal tests are being carried out at elementary schools.

in five centres, Burton-on-Trent, Huddersfield, Liuton, Renfrew and
Wolverhampton. The children—about 8,000 in all—have been
divided into four groups. Children in the first group (the control)
receive a biscuit but no milk, those in the second, } pint of pasteur-

ised milk, those in the third, § pint of pasteurised milk and those

in the fourth, % pint of raw milk. Four full-time Medical Officers
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have been appointed to conduct this part of the investigation, which
will extend over a period of twelve months.

Research and Publicity.

Under the terms of the 1934/35 contract, producers and pur-
chasers each contributed a sum of 3d. per gallon on all milk sold
on wholesale contract in May, 1935, the resulting fund to be used
as to one-tenth on research and the remainder on publicity. The
National Milk Publicity Council agreed to the retention by the
Board of £30,000 to meet half the cost of a publicity scheme which
might rank for grant as to the other half under Section 11 of the
Milk Act, 1934. A scheme was prepared by the Board and approved
by the Advisory Committee on Milk Publicity for publicity by means
of press advertising, a poster campaign and special forms of advert-
ising covering particularly the period May to October, 1935, at an
estimated cost of £60,000. The scheme was approved by the
Minister and laid before Parliament ; the total Exchequer grant paid
was £29,125, being half the actual cost.

The Board have also encouraged the establishment of milk bars
by operating a demonstration bar at various shows and exhibitions
and providing advice on their establishment, but this activity did
not qualify for Exchequer payments under the Milk Act.

The sum available for grants for research work was between
£8,000 and £9,000. This sum has been apportioned between the
Department of Scientific and Industrial Research, the Agricultural
Research Council, the National Institute of Dairying at Reading,
the Loondon School of Hygiene and Tropical Medicine, and the
Rowett Institute, in aid of various pieces of research work affecting
the production and manufacture of milk and its nutritive value.

With the aid of funds provided by the Board an important in-
vestigation into production costs and the economics of milk pro-
duction was commenced in November, 1934, under the auspices
of the Conference of Advisory Agricultural Economists, and was
continued in 1935. The Agricultural Economics Research Institute
at Oxford and the Agricultural Advisory Departments of other
Universities and Colleges in England and Wales participated in the
scheme and financial and other economic data relating to milk
production were collected from approximately 600 farms. An
interim report of the investigation will probably be published when
the analyses of the data have been completed.

The Reorganisation Commission.

Ag stated in the previous report*, the Secretary of State for
Scotland announced 1n the House of Commons on 10th Depember,
1934, that he and the Minister of Agriculture were of opinion that

* Page 22.
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sufficient experience had been gained of the working of organised
milk marketing in Great Britain to enable an examination to be
usefully made of the possibilities of further improvement, including
the question of co-ordination or amalgamation of Schemes. The
Minister and the Secretary of State proposed, therefore, to con-
stitute a Milk Reorganisation Commission for Great Britain to
undertake this comprehensive survey.

The Commission was appointed on 1lth February, 1985, with
Mr. A. E. Cutforth, C.B.E. as Chairman, the other members being
Professor A. W. Ashby, M.A., 8ir Tain Colquhoun, Bart., D.8.0.,

Sir John Orr, D.8.0., M.C., M.A., M.D., D.Sc., F.R.8., and

Miss D. 8. Tomkinson, O.B.E., M.A., J.P.

The Commission’s terms of reference are :—

1. To consider the working of organised milk marketing in Great
Britain under Milk Marketing Schemes and its incidence on pro-
duction, distribution and consumption, and to make recomrmenda-
tions for further improvement

2. To consider and report on the extent to which and the manner
in which organisation could be facilitated by closer co-operation
between the Marketing Boards concerned, or by the amalgamation
of some or all of the Schemes, including any schemes at present
under consideration, or by other adjustments, and to prepare
schemes for giving effect to any such adjustments.

_ 3. To consider and report on the extent to which, and the manner
in which, the organisation of milk marketing in Great Britain could
be facilitated by closer co-operation between Milk Marketing Boards

in Great Britain and the appropriate authorities in Northern

Treland.

Miécellanebus.

Poll on the Question of Revocation of the Scheme.—The Scheme’

provides that a poll on the question whether or not the Scheme
shall be revoked may be demanded at any time by any five hundred
registered producers. The Agricultural Marketing Act, 1931, how-
ever, provides that no such poll shall be taken within two years of
the declaration of the result of the initial poll without the consent
of the Board. The two-year period expired, in the case of the Milk
Marketing Scheme, on 6th September, 1935.

The Board received a petition signed by 545 producers demanding
a poll at the end of December, 1934. This demand was, as per-
mitted by the provisions of the Act, refused. A further demand
for a poll signed by 500 registered producers was received in July,
1935, and the Board consented to the poll being taken. The
register was closed on 1st August, and polling day was 15th August.
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A postal vote was taken, the vote being counted by an independent
person, and the result was declared on 19th August as follows :—

In favour of revocation ... 18,747 producers (19 per cent.) owning
222,722 cows (133} per cent).

- Against revocation ... 79,711 producers (81 per cent.) owning

1,431,342 cows (86% per cent.)

Accounts of the Board.—A copy of the Board’s accounts as at
31st March, 1935, is printed in Appendix III.

During the year, the Board have paid to the Exchequer £6,142,
certified by the Minister to represent the expenses of the original
Reorganisation Commission for Milk attributable to the preparation
of the Scheme.

Cream Prices.—Arrangements have again been made during the
year between the chief manufacturers of cream in the United
Kingdom regarding the, prices at which fresh cream shall be sold
by wholesale. :

An agreement has also been concluded beween manufacturers
in the United Kingdom, The Irish Free State and Denmark
regarding the wholesale prices and conditions of sale of tinned

creain.

Contraventions of the Scheme.—During 1935, penaflties- were
imposed upon 816 registered producers for contravention of the
Scheme. Sixty producers were penalised for selling milk by wholesale
otherwise than under a contract prescribed by and registered with
the Board ; 54 for selling milk by retail without holding a producer-
retailer’s licence ; 184 for failing to furnish information and returns;
3 for rendering false returns; and 15 for selling milk at lessr
than the prescribed retail price. The aggregate amount of the
penalties was £7,461. '
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TABLE 1V.

GRross CONTRIBUTIONS OF PRODUCER-RETAILERS IN EACH REGION.

(Pence per gallon).
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POTATO MARKETING SCHEME, 1933.
The Potato Marketing Scheme, which applies to Great Britain,

came into operation on 9th March, 1934.

The Board administering the Scheme is composed of 24 district
members, 5 special members and 2 persons co-opted to the Board
after consultation with the Market Supply Committee.* During
the year, elections were held in five districts and resulted in two
new members being elected to the Board. At the annual general
meeting held on the 31st October, 1935, the two retiring special
members were re-elected. The co-opted members were Mr.
Gavin and Commander the Hon. A. D. Cochrane; the latter
succeeded Capt. the Hon. J. G. Stuart who resigned from the Board
on his appointment as a Tord Commissioner of the Treasury.

ion of members of the Board voted at the annual

The remunerat
me rate as in the previous year,

general meeting was at the sa

namely :—
: £

Chairman . 1,500
Vice-Chairman 850
Members of the Executive Committee ... 600
Chairman of the Basic Acreage Committee ... 200
Other members of the Basic Acreage Committee . 150
Chairman of the Merchants’ Authorisation Com-

mittee 300
Other members of the Merchants’ Authorisation

Committee ... 250
Other members of the Board 100

. The number of producers registered with the Board in December,
1935, and their aggregate potato acreage are given below, with
comparable figures for December, 1934.

Number. Acreage.
1934. 1935. 1934. 1935.
England and Wales... 52,708 51,632 430,000 409,000
Scotland 14,719 13,771 . 116,000 109,000
65,403 546,000 518,000

67,427

Producers whose potato acreage is less than one acre are exempt
from registration under the Scheme. Producers in the Orkney and
Shetland Islands have been exempted from all the provisions of the
Scheme by 2 determination of the Board.

# TUntil 81st October, 1935, t‘he co-option of persons to the Board was
subject to the approval of the “ Minister.”
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Potato Supplies and Prices.

Supplies.—The acreage under potatoes, the average yield per
acre and the total production in Great Britain during the past six
years are given in the following table :—

Year. A;‘::ag&(:fer Yield per acre. |Total Production.
acres. tons. thousand tons.
1930/31 548,018 6:6 3,603
193132 ... ... 574,874 55 3,154
1932/338 ... ... 652,814 68 4,450
1933/34 671,447 6.8 4,555
1934/35 627,656 7-1 4,464
1935/36 594,392 63 3,765

Home supplies during the 1934/85 season varied little from the
previous two years, though the proportion of sound ware potatoes
was probably higher. The 1935 crop, however, was smaller than
those of the previous three years, partly on account of a reduced
acreage and partly on account of a lower yield per acre.

Information as to the supply position at different periods of the
year hag been obtained by the Board by means of periodical
censuses of unsold stock remaining in the hands of registered

producers and authorised merchants. The estimated stocks on the
dates specified were :—

19384/35 erop. Unsold stock on farms
. tons.
10th-11th November, 1034, 2,334,000 (ware of marketable

quality)

16th~17th February, 1935, 1,185,000 (marketable ware over
specified riddles)
4th June, 1935, 78,000 (marketable ware)
193586 crop.
9th-10th November, 1935, 1,884,000 (marketable ware over

13" riddle)

Prices in England.—The average of growers’ prices for maincrop
potatoes in 1934/35 was 75s. 6d. per ton, 16s. 6d. per ton above
that of 1933/34 and 9s. 0d. per ton higher than in 1932/33. Prices
were comparatively high in the early months of the season, due to
& slow rate of marketing at that time before the size of the cro
wag accurately known. Prices also rose sharply at the end of the
season, on account of a very severe frost which occurred in mid.

May, causing damage to the new Crop in many parts of the country
and thereby increasing the demand for old potatoes.

“Despite the smaller crop in 1935, growers’ prices at the beginning
of the season were much the same as in the previous year. Ip
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to be felt

December, however, the effects of the smaller crop began

33.)nd prices rose to 115s. per ton, 46s. 6d. per ton higher than at the

corresponding period in the previous year.

Wholesale and retail prices followed a very similar course to
growers’ prices throughout. Growers’ and wholesale prices for the
past four seasons to the end of 1935 are given in the following

tables :(— .
* Growers’ Prices* per ton.

— . 1932/33. 1933/34. 1934/35. 1935/38.
s. d. s. d. s. d. s. d.
10 87 6
ber ... 68 6 53 6 9
32%1?3 * 66 8 g; g g(ls g S? g
ber ... 70
g:::;]b:: 70 0 59 0 68 6 115 0
January ... 69 6 59 0 87 6
February ... 67 6 58 6 67 0
" March 59 0 57 6 65 0
April 56 6 67 0 65 6
May ... 18 62 0 89 0
Average ... 66 6 69 0 75 6

Wholesale Pricest per ton.

— 1932/83. 1933/34. 193435, 1935/36.
s. d. s. d. s. d. s. d.
84 0 73 6 117 O 108 6
3‘2&’2?2‘3’” o 86 6 79 8 109 0 109 6
November ... 87 0 82 0 103 6 I;g g
December ... 85 6 80 O 95 O 1
January ... 89 0 :19 6 92 g
February ... 87 O 77 0 89 :
March Sg g ;tli 8 g{é 0
‘ ’ -7
‘faﬁ?“... - 87 0 80 6 101 6
Average ... 85 6 799 0 97 6

* Average to nearest 8d. of prices at Wisbech for King Edwards and white

"'??;ee::age to nearest 6d, of prices of 1st and 2nd qualities Majestic and

King Edward at 7 wholesale markets 1n England.

; ’ prices in Scotland
ioes in Scotland.—The average of growers’ prices in Sco !
inpfégisﬁ wag 54s. Od. per ton, 16s. Od. per ton more than in

general trend of prices in the year under review was much the same .
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as in England, but the fluctuations were relatively larger. Growers’
and wholesale prices in Scotland for the past four seasons to the
end of 1935 are given in the following tables »—

Growers’ Prices* per ton.

— 1932/33, 1933/34. 1934/35. 1985/36.
s. d. s, d. s, d.
September ... ... 4 0 43 0 65 0 75 ((1)'
October 36 6 47 0 58 6 67 6
November ... 33 0 44 6 52 6 70 0
December ... 29 0 43 0 43 0 89 0
January ... 28 6 40 0 45 6
February ... 26 6 38 0 4 0
Mar_ch 22 6 27 6 4 6
April 17 0 30 6 52 0
May ... 31 6 30 0 74 6
Averages l 30 0 38 0 54 0
W holesale Prices* per ton.
— 1932/33. 1933/34. { 1934/35. ‘ 1935/36.
e _,{_h -
s. d. s. d. s, d. .od
(S)eptember 60 0 56 6 | 87 6 J 100 0
thobext‘) 53 0 63 6 77 6 | 88 0
Dovember 47 0 62 6 72 0 91 0
Docember ... .. 46 6 60 6 70 0 \ 112 0
anuary 46 6 60 0 67 6 |
February ... 45 0 57 6 66 6 |
Ma.r.ch 41 6 48 6 67 0 |
April 35 6 44 0 10 |
May ... ... .. 48 6 45 0 91 6 ‘
Averages .| 47 11 54 9 74 4 |
|

* Averages to nearest 6d. of the pri
‘ eare . prices at Aberdeen, Dundce, Edinb
Glasgow for Kerr's Pink, and other white varieties g’I‘OWn in éreyl:oilll.rgh and

Market Regulation.

Riddle Regulatigns.———'l‘he object of the riddle regulations is to
regulate'the. quantity of home-grown potatoes coming on the market
by prohibiting the sale for human consumption of small potatoes
Whlch' pass through a square mesh of a prescribed size. The
ti(gécgw1ng are the riddle regulations which were in force during
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.
Dates in force Size of Varieties to which Districts where
ates in ’ riddle. applicable. applicable.
1984[35 Crop.
6th December, 1934 to 18" King Edward, Red | Great Britain.
29th January, 1935.* King and Golden
‘Wonder.
It Majestics Scotland and North
of England.
1y Majestics Wales and South
of England.
13" Other varieties ... | Great Britain.
20th January to 7th 13" King Edward and | Scotland, Norfolk,
March. Red King (ex- Lincolnshire,
cept limestone Soke of Petor-
potatoes). borough and Isle
! of Ely.
13 White Varieties | Scotland.
(except Kerr’s
Pink and Dun-
bar Red Soils).
Riddles rejmained unchanged
for o|ther varieties
7th March to 23rd May. 1% King Edward, Red | Great Britain.
Kingand Golden
, ‘Wonder. )
2 Other Varieties. Great Britain.
23rd May to end of 1¥’ King Edward,Red | Great Britain.
Season. | King and Golden
Wonder.
1§ Other Varieties. | Great Britain.
1935/36 Crop.
1st August, 1935 to 1¥ All varieties. Great Britain.
23rd August.
28rd August to 28th 18" All varieties. Great Britain.
November,
98th November onwards 1y All varieties. Gresat Britain.

* On 3rd January, 1935, a slight alteration was made, certain parishes
in Cambridge to which the 13" riddle applied for Majestics being transferred

to 14" riddle.

The riddle regulation imposed in December, 1934, was designed

to strengthen the market and check the overloading of supplies.
Following the imposition of the riddle, the fall in potato prices,
which had been practically continuous since the beginning of the
season, was checked. Prices then remained fairly steady and the

37211 ¢
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regulation - Was continued, apart from some minor changes
in January, 1935, until the beginning of March when the
results of the census of stocks of potatoes remaining unsold
in - February were known. This census showed, in the
opinion of the Board, a surplus of 111,000 tons over the
estimated requirements for the remainder of the season, and
the riddle regulations were strengthened in order to keep part
of this surplus off the market. Prices showed no material change
until the severe frost in May increased the demand for old potatoes.
The riddle regulations were then relaxed.

The low prices obtained for the 1985 crop at the beginning of
the season led to a riddle of 1% in. being imposed generally at
the end of August, but when prices began to rise the riddle was
again reduced to the basic riddle of 1} in. :

The sale of ** seconds.”’—In order to assist individual registered
producers who had an unusually high proportion of small potatoes
in their crop, the Board introduced in September, 1935, a scheme for
the sale, as ‘' seconds,”’
mum permitted under the riddle regulations. *‘‘ Seconds ’’ were
defined to be sound, marketable potatoes which have passed
through a riddle of 1§ in. but stand on a riddle of 1} in.
Producers had to satisfy the Board that they had a contract for the
sale of such potatoes and they were required to use special bag
labels issued by the Board. At first, permits for the sale of
*‘ seconds '’ were issued only to those registered producers who could
show that at least one-fifth of their total crop consisted of
“ seconds,”” but this requirement was later waived and the

definition of “‘ seconds * was altered to apply to potatoes which .

passed through a riddle of 1§ in. but stood on a riddle of 1} in.

Purchase of Potatoes in Scotland.—At the beginning of the
1934/35 season, the Board were faced with a local glut of supplies
in Scotland coupled with very low prices which, it was feared,
might lead to a collapse of prices in the rest of the country. The
Board, after consideration, decided to purchase potatoes in Scotland
to relieve the situation. Buying was continued throughout the
season, and 9,423 tons were purchased, all of which were sold
during May, 1935.

Basic Acreage and the Excess Acreage Levy.—As explained in’

the previous report,* each registered producer has been allotted a
*“ basic acreage '’, calculated in the manner prescribed in the

Scheme. 1If, in the opinion of the Board, their expenditure in the

operation of the Scheme is likely to be increased as s result of

plantings by registered producers in excess of their basic acreages,

the Board may require the producers concerned to pay a special
non-recurring levy not exceeding £5 per acre in respect of their
excess acreage. The basic acreage of any producer who has

* Page 62.
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paid the excess acreage levy i increased in subsequent. years by
the number of acres on which the levy was paid.

The total basic acreage of registered produceré in December, 1935,
compared with November, 1934, was as follows :—

1934. - 1935.

land and Wales ... 491,000 515,000
g;)gﬂ:?{d ) e e 138,000 145,000
Total e e 629,000 660,000

e shows the proportion of registered producers

o |
The following tab asic acreage owned by producers in

and the proportion of the total b
various acreage catagories :i—

i . Per cent. producers Per cent. basic acreage
Basic Acreage in group. in group.
Under 6 acresd..l.o gg(’l)g %g 38
5 cres
Between O a: 2 Y i Vo3 13'51)7'
» o 40100 g.% 13-29
n J00 500 . 0-03 2-66

Over 500 acres ...

The table shows th
acreage of less than 5 ac
of basic acreage is much
groups. ' B

B M ) - - . d rd‘
i 1. 1934, the Board have required registered p
duila?:e Wﬁ(l)mlll’uve planted in excess of their basic acreage te

. The amount of the excess acreage
pay 8 lovy of LD B et £ the 1934 season was about £24,500,

at half the registered producers have a basic
res. On the other hand, the total amount
more evenly distributed among the various

w

" Jevies receivable in respect oFor b 1935 season, ‘the excess

representing 4,900%‘;a;;:er:iassc.)n 7 300 aores, bub has been canicelled in

acreage levy was as ither because the acreage

ing used for growing seed potatoes, (‘nj'vfor‘ othef
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' : .—Ortie of the most-important steps taken by the
Mcgl&ets.é’ laglse yea,gwa;s the initiation of ** Markets Plans * to

e abott o ' price stability in rtl.xeivivholesale.tmde.
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as a whole. The experimental scheme proved successful in restor-
ing stability, and the Board appointed a committee to consider the
extension of the scheme on a national basis.

The generalised plan prepared by the committee suggested that
‘* Markets Plan Committees *’ should be set up in defined areas to
represent the authorised merchants established and trading in the
areas. These Committees would recommend from time to time
minimum prices below which specified kinds of potatoes should
not be sold by wholesalers to retailers. The minimum prices
should be arrived at by reference to growers’ prices and should
cover transport and distributive charges.

The Board have accordingly encouraged the formation of local
associations of authorised merchants and the appointment of Markets
Plan Committees. The Board assist the associations when formed
and are able to give support to the Markets Plan Committees
through the conditions of authorisation.

The Markets Plan Committee settles the merchant’s margin for
the district, subject to the approval of the Board, and also ascer-
tains from time to time the average ‘‘ arrived ’ price (i.e. the
average cost to the merchant of potatoes delivered at his warehouse)
for different varieties. The minimum price for sales by a wholesaler
to a retailer is then determined by adding the approved margin
to the arrived price, the minimum price being also subject to the
approval of the Board. The merchant’s margin varies from 10s.
to 158. per ton and is intended to cover the normal costs of
wholesaling, including warehouse maintenance, delivery and a fair
profit.  In Scotland, where the margin i8 £1, it also includes
bagging.

The growth of the Markets Plans Schemes has been rapid. At
the end of 1935 plans were in operation in some 40 districts, covering
all the important potato markets in Great Britain with the exception
of London and Liverpool.

Authorisation of Merchants.—The main conditions of authorisa-
tion were described in the last report.* These have since been
revised in certain respects, the most important new condition being
the requirement to adhere to the appropriate Markets Plan. The
Board also take power to examine an authorised merchant’s books.
The list of authorised merchants has been revised, ‘** re-authorisa-
tion '* being granted to those merchants who agreed to accept the
new conditions.

A committee of the Board was set up to deal with applications for
authorisation, which up to 31st August, 1935, amounted to 6,000.
Of these, some 2,000 were applications clearly made under s mis-
apprehension; for example, retailers and growers have applied.
The number of merchants authorised by the Board was 3,700
at the date mentioned, and the revised list of authorised
merchants issued at the beginning of J anuary, 1936, contained
3,534 names.

* Page 65.
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In dealing with the applications, the Merchants’ Authorisation
Committee has consulted, in appropriate cases, the National
Federation of Fruit and Potato Trades, Litd., and the Scottish
Potato Trade Executive; many applications have also been
remitted to the Potato Advisory Committee of the appropriate
county branch of the National Farmers’ Union and the National
Farmers’ Union of Scotland.

Authorisation of Auctioneers.—When sales on commission were
prohibited following a poll under paragraph 70 (2) of the Scheme,
the Board decided to exempt from the prohibition sales at auctions
approved by them. The Board have since laid down the conditions
that must be adhered to by authorised auctioneers. = The most
important of these are :—

(i) that the auctioneer shall not handle by auction in any
year a greater quantity of potatoes than his average for the
three years ended 31st December, 1934, and that his monthly
sales shall not be substantially heavier than in the correspond-
ing months of previous years;

(ii) that a reserve price, not less than the local wholesale -

price, shall be placed on each transaction ; and .
(iii) that returns of quantities sold and prices realised shall
be made to the Board. :

About 120 auctioneers have been authorised by the Board.

Market Intelligence.—The Board bave continued and extended
the arrangements described in the last report* for the provision of
a market intelligence service. Notice boards are now maintained
in 84 of the principal potato markets throughout Great Britain,
and these are kept posted with the most up-to-date market
information available.

The Disposal of Surplus Potatoes.

A committee of the Board has, during the year under review,
been examining the possibilities of manufacturing various industrial
products from potatoes. The only activity which has so far com-
mended itself to the committee as offering reasonable prospects of
success is the manufacture of feeding stuffs for stock. After a full
examination of the project, the Board made an agreement with the
Farmers’ Marketing and Supply Company, Ltd., under which the
Company were to erect a factory at Wisbech for the manufacture
from surplus potatoes of a balanced meal for stock feeding, the
Board guaranteeing supplies if the Company were unable to secure
sufficient. The price to be paid by the Company for potatoes was
to be subject to approval by the Board.

Contracts were entered into for the supply of potatoes to the

factory in the latter part of 1935, the agreed price being £1 per ton

* Page 63.
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delivered at the factory, and the factory was opened on 12th Decem-
ber. The maximum throughput of the factory is about 250 tons a
week.

The ¢ Bishop Auckland Experiment.’’

Another feature of 1935 was the experiment in the disfribution of
potatoes at especially low prices to unemployed persons in Bishop
Auckland. The experiment attracted considerable attention, and
a report* on it was issued by the Board.

The object of the experiment was to discover if there were
potential new outlets for sales at differential prices; and if the
differential prices could be justified economically on the basis of
the difference in services rendered. The Board were anxious that
the experiment should be carried through with the co-operation of
distributors and without injuring their interests.

The experiment started in February, 1935, and was con-
tinued for 8 weeks. The procedure followed was for vouchers to
be issued to the unemployed at the local Employment Exchange.
These vouchers, after having been stamped by a retailer, enabled
the holder to obtain a specified quantity of potatoes, depending on
the size'of his family, at 4d. a stone. (The prevailing retail price
was 7d. a stone). The potatoes had to be fetched in the buyer's
own bag from a central warehouse, open on two days a week, and
were sold for cash. Retailers were compensated for their loss of
trade by receiving from the Board 1d. per stone on the vouchers
stamped by them.

The population of Bishop Auckland is 19,000 of whom 2,400 were
then unemployed, representing, with their dependents, one third of
the population. Duringthe course of the experiment 21,000 vouchers
were issued. Of these 19,400 were used, and 182 tons of potatoes
were sold.

Retailers were asked to make returns of their sales before, during
and after the experiment, so that the effect on retail sales could be
estimated. The average weekly sales shown by these returns
were a8 follows :—

tons. cwt.
Before experiment - ... 16 12%
. . at shops 9 tons 18% cwt.
During experiment {at warehouse ... 22 tons 15 cwt.
: - 32 18%
After experiment e e, .. 183 14

Sales in retail shops fell to 60 per cent. of normal during this
experiment; the quantity sold in the warehouse, however, even
after making allowance for excess sales during the last week,

* “ An experiment in the Distribution of Potatoes at Bishop Auckland
(February to March, 1935)”: Potato Marketing Board Miscellaneous Publi-
cations No. 2, price 1/~ post free. ‘ , )
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vepresented 131 per cent. of the normal. The Board esti-
mated that if allowance is made for a decrease in sales by fish
friers, the total increase in sales could hardly be less than 69 per
cent.

The total cost of the experiment to the Board was £297, of which
£111 was the cost of warehouse distribution and £121 represented
the compensation to retailers; the balance is accounted for by loss
in weight when bagging the potatoes and the loss in selling at
53s. 4d. per ton potatoes that had been bought at the current market
price of 59s. 0d. per ton. The actual cost of distribution by the
Board was 14s. per ton, or a fraction over a 1d. per stone.

At the end of their report, the Board set out some of the con-
clusions to be drawn from theexperiment. Theysay that it definitely
shows that, in a town with a high proportion of low level incomes
and even at & time when prices are low, the consumption of potatoes
can respond to price to a remarkable degree ; also that it is possible
to devise machinery for the distribution of cheap surplus supplies
without endangering the existing price structure or destroying the
retailers’ contact with their customers, and that given the goodwill
of retailers, the machinery works smoothly.

The Board recognise that there are a number of difficulties in
the way of extending the principles of this experiment on a larger
scale. They point out that, in this case, selling at reduced prices
involved the Board—eand therefore producers generally—in a loss,
though in certain circumstances it might be of advantage to a

. producers’ organisation to dispose of a surplus at reduced prices.

The Board conclude that the experiment appears to show that a class
of consumers is prepared to accept a smaller service from the retailer
in return for lower prices; but such special sales should not be
allowed to damage normal sales or upset the retail price structure
which must remain the chief consideration. :

Miscellaneous. )
Standard of Dressing for Ware Potatoes.—The Board invited

“tregistered producers to adopt the following standard for ware

: p'otatoes §o— g
1. General Conditions.—Potatoes must be reasonably clean, -
free from soi}, healthy and suitable for human consumption..
Cracked or misshapen potatoes must be excluded. e
2. Size.~The minimum size as determined by the Board's-
minimum riddle regulations for the time being in force. '
8. Tolerance.—(a) Size.—The weight of potatoes per cwt.
which may pass through a riddle baving a square mesh, as
specified by order of the Board, or as defined in paragraph 67 of
- the Scheme, or such riddle ahove the minimum riddle as may -
~be prescribed in any contract between buyer and seller, shall-
. . be as follows : , i o
Coan : '
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Minimum riddle prescribed.  Allowance. No potatoes must pass through

14 3 b, 11" riddle
li’” 31, li” N
ity 4 Ib. uw
.1 5 1b, 1%,
2" (or above) 6 Ib, 17,

(b) Wagte.~—The maximum allowance per cwt. for appreci-
ably diseased, damaged, cut, cracked or greened potatoes is 6 1b.

(¢) Variety, ete.—At least 95 per cent. by count of the
potatoes must conform to specification as regards variety and
type of soil.

The Board have power under Section 69 of the Scheme to pre-
scribe the manner in which potatoes shall be graded by registered
producers. Compulsory grades for potatoes may be introduced after
experience of voluntary standards has been gained.

Finance.—A copy of the Board's accounts for the year ended
31st August, 1935, is printed in Appendix ITT. As in the previous
year, a levy of 5s. per acre planted with potatoes was made on all
registered producers during September. The amount of the
annual acreage levy collectable in the year ended 81st August, 1935,
was £135,000. The amount collectable in respect of the special
levy of £5 per acre made on producers who planted in excess of their
basic acreage was £18,500.

Publicity.—~The Board have maintained producer and consumer
publicity activities under the supervision of their Publicity Com-
mittee. Stands were taken at a number of agricultural shows
during the year as well as at the Ideal Home Exhibition, and
posters, recipe books, etc., have been distributed.

A series of mass meetings of registered producers has been held
during the year at which members of the Board have explained the
Scheme and the operations of the Board. The meetings were also
valuable in providing members of the Board with first-hand im-
pressions of the views of growers in various districts.

Penalties.—During 1935, penalties amounting in the aggregate
to £1,013 were imposed on 296 registered producers. The majority
of the penalties were imposed for failure to make the veturns
required by the Board.

Four successful prosecutions were also instigated by the Board
against unregistered producers who were selling potatoes in
contravention of the Scheme.

Varieties Grown by Registered Producers.—No. 3 of the Mis-
cellaneous Publications of the Board, entitled ‘* The Ares under
Potatoes in Great Britain ", contains information as to the varieties
of potatoes grown by registered producers in 1934 and 1935, showing
the acreage, by county, of each variety.

The following figures show the proportion of the total acreage
planted by registered producers classified as First Barlies, Second

Farlies and Maincrop in England and Wales, Scotland and Great
Britain respectively in 1934 and 1935

o =
EEe o © o
~g— = =
vy
@ © O © = |m
=] dv W W o |
g b g a4 a 9o |
=] o [« ™~ - -
'_g’ ats N gg %
3
] HEE o B 1l1g
3
- - ™~ o
C:?'; AR -
2 2 2 2 58
= §&'i & B o~
o M b= =]
<€ 8 % I8
k*s ot o - [=1
o a9\ - o
Mg -
wy
3 S5 2 8%
~ fo = & 2R
By o8 N =~ '
. Q
o < = = =
o
=8
- .
o ] o
S g ®
@ Mg o =
~
) v 1 wlo
o ,,-% o o & |x
= 2T 2 Y2
©
(3] L]
<,--1 - [+2] jand
Py
@ o t~ t~ [~] (=]
By g = S
@ 3 QO ™ © | X
R t~ % ~ | o
s | - g2 S & =%
Jdir = o © (o
B <1 N 8 g
L~}
8
e
o fhw o © o
o &
= — t~ =
u .
.
g 0 S M=
& & s 3 S 81T
~ g N N W |8
IR N 3
<® 3 & <«
T
h=]
32
-%
2 s ®
g = . % =
e H o
2 o8 8
i 2 £ [
« B 5 @
H g & 3
» 2 g 9
@ o 2 R
B g L -]
B 2 >




74

Of the maincrop varieties, King Edward VII and Majestic were by
far the most popular, accounting for 38 per cent. and 35 per cent.
respectively of the total maincrop acreage in 1935 ; these varieties
with Kerr's Pink amounted to 85 per cent. of the total. Great
Scot (71 per cent. of the acreage) was the most popular Second
Early variety, and Eclipse, Epicure, Ninetyfold and Sharpe’s
Express (together 84 per cent. of the acreage) the most popular
First Earlies.

ABERDEEN AND DISTRICT MILK MARKETING SCHEME,
1933.
This Scheme for the regulation of the marketing of milk produced

in the counties of Aberdeen and Kincardine came into operation
on 1st August, 1934.

As explained in the previous reports, the Board is composed of .

the members of the Committee of Management of the Aberdeen and
District Milk Agency and four representatives elected annually
by the registered producers who are not members of the Agency.
At the first annual general meeting of the registered producers held
on 28th March, 1935, the four members serving on the Board in
the latter capacity were re-elected and thereafter Mr. J. A. Mackie,
82, Market Street, Aberdeen, and Mr. J. G. Singer, 80, Guild
Street, Aberdeen, who were appointed by the Secretary of State to
be members of the Board for the first year, were co-opted to
membership for a further period in accordance with Section 14 of the
Agricultural Marketing Act, 1933.

The registered producers at the general meeting voted the sum
of £600 as remuneration to the members of the first Board, exclud-
ing the Chairman, to be divided amongst them as they might
(Iisetergnine. The Chairman’s remuneration is determined by the

oard.

When the Scheme came into operation, the Board took over the
working of the creamery of the Aberdeen and District Milk Agency
at Kittybrewster, Aberdeen. The creamery is used as a depot for
the collection, treatment and distribution of milk and for the
manufacture of milk products. Negotiations were concluded in
April, 1935, for the transfer of the creamery and other assets of
the Agency to the Board as at 8lst July, 1934, at a valuation of
£9,500. After adjustments in respect of rent and other charges,
the net amount payable was £8,240, of which a sum of £4,000 was.
left on loan to the Board. It was agreed in the negotiations that the
Agency would remain in existence as a non-trading agricultural
society registered under the Industrial and Provident Societies Acts,
1893 to 1928.

The total number of producers registered under the Scheme on
31st December, 1935, was 823, of whom 489 were ordinary producers
(i.e., producers selling milk by wholesale to or through the agency
of the Board), 326 were producer-retailers, and 8 were producers of

Certified milk. Of the producers selling milk by wholesale, 95 also
sold a proportion of their milk by retail. Provision is made in the .
Qcheme for the exemption from registration of producers who sell
milk only in small quantities to employees or to neighbours for their
own consumption. In January, 1985, the Board decided that pro- .
ducers selling not more than two gallons daily to not more than

75

gix customers should be granted exemption under that provision.
After consideration of representations made by the Aberdeen and
District Producer-Retailers’ Association and further review of the
position, the Board resolved in October, 1935, to reduce the qualify-
ing limits for this exemption to a maximum sale of one gallon daily

and s maximum number of four customers and to examine, with
full regard to the circumstances in each case, any applications for
exemption of producers whose sales exceed the modified limits.

The statement on page 80 gives particulars of the sales of milk
ander the Scheme in each month during the period ended December,
1935, and of the utilisation of the milk. ’

Payments to Producers.—The ordinary producers receive monthly
payments from the Board for the basic quantities of their supplies
at the Standard Price (i.e., the price for the sale of milk to
distributors for liquid consumption) less the contribution per
gallon required to cover the loss incurred in marketing milk which
fails to realise that Price and to meet the administrative expenses.

. For supplies in excess of these quantities, they are paid a surplus

 price less & contribution per gallon at the same rate as that deducted

" in respect of the basic quantities. Apart from the allocation of
interim and final basic quantities to new producers, no revision was
made up to 31st December, 1935, in the basic quantities determined
by the Board at the inception of the Scheme.

The following statement shows in respect of each month during
the period December, 1934, to December, 1935, the gallonage of
the sales by the producers within the limits of their basic quantities

and in excess of these quantities, the net prices per gallon paid to . '

the producers, and the amount of the producers’ contributions :—

Basic Quantities. | “Surplus” SBupplies. :
Producers’
Contribution - .
Net price Net price | per gallon. "
Gallons. per gallon. Gallons. per gallon.| . -
g, 1984 d d. a. .
“Decomber .. | 498768 | 12 22,858 6 2
U apss | ek
January 505,846 18 24,181 7 2
February . 460,890 133 . 19,381 7 13
March ... 517,794 13 26,645 7 [ I
April .. .. | 608.291| 18 23,430 5 '
May .. 552,621 12 32,966 4 3
June ... 536,204 11 32,926 8 8
July .. 546,281 11 24,946 8 -8
‘August .| 528,705 12 12,787 6 -9
September ... | 484,364 12 9,366 4 2
October .. | 507,849 13 15,114 6 2
 November - | 495,278 13 26,902 ] 2
‘December .. | 615421| 18 82,669 6 i
' Total ‘gallonage ' Lo
: 1935 6,155,274 _— 281,112 -
’ for the year (9’5-633%) ; @s® |
'Monthly aver- | ol . RN
“ageprices .. | — | 16
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The weighted average of the prices per gallon paid to the
producers for their sales of ** bagic quantity '’ and surplus " milk
over the year 1935 was 12.51d. and 5.114. respectively.

The Board debit each producer’s account with the amount
actually paid at the standard rates in respect of the haulage of his
milk for delivery at the distributor’s premises or at the Board's

creamery. The standard haulage rates prescribed by the Board are
as follows :— '

Per gallon.

Not exceeding 5 miles 3d.
Over 5 but not exceeding 15 miles ... d.
Over 15 but not exceeding 20 miles ... 1d.
Over 20 but not exceeding 30 miles ... . 13d.
Over 30 miles ... .o 13d.

Producer-retailers and producers of Certified milk make their
own arrangements for the sale of their milk at the prices pre-
scribed by the Board. The monthly contributions payable by these
producers to the Board were assessed throughout the year 1935, as
previously, at the rate of £2 per cow per annum calculated on the
return of their sales and taking the average production at two
gallons per cow per day. Milk produced by them in excess of the
requirements of their customers may be sold to or through' the
agency of the Board and paid for at the net ** surplus ** price.

Liquid Milk Prices.—Particulars were given in the last report* of
the prices determined by the Board for the period ended October,

1985. The prices prescribed for the year ending October, 1936,
are on a similar scale, viz, :—

Standard Price for the sale of untreated milk to distributors.
—1s. 3d. per gallon, with reduction to 1s. 2d. per gallon during

May, June and July. 1s. 4d. per gallon throughout the year
to distributors in Peterhead.

Retail Prices—

To domestic consumers—main area of Scheme—2s. per
gallon. '

In 380 specified rural districts—Is. 8d. per gallon.
In 9 specified rural districte—1s. 44. per gallon.

To hotels, restaurants, etc. (in quantities of not less than
2 gallons)—1s. 6d. per gallon.

To institutions supported by voluntary contributions—
Not less than the Standard Price.

To institutions under control of local authorities—Not less.

than 1d. per gallon over the Standard Price.

* Page 67.
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Grade A (T.T.) Milk.—To distributors—in bulk 1s. 6d.
per gallon, in bottles 1s. 10d. per gallon—minimum retail price
—2s. 4d. per gallon.

Certified Milk.—To distributors—1s. 10d. per gallon—mini-
mum retail price—32s. 4d. per gallon.

! ' lus
As shown in the statement on page 80, part of the milk surp
to the demand for liquid consumption within the area of the Scheme
is sold for liquid consumption in other markets. This milk is
supplied to English buyers at the prevailing regional liquid milk
prices in England, the cost of treatment and transport of the milk
being met by the Board.

turing Milk Prices.—In the early months of the operation
of At{k(ll: uggﬁeme %vhen the agreements made by the Aberdeen and
District Milk Agency were operative, no milk was sold spemﬁca.lly_
for manufacture, but all the distributors received 5 per cent. of
their total purchases of milk at the modified price of 8d. per gallon.
On the discontinuance of that arrangement as at 30th November,
1934, supplies of milk for manufacture were made available at the
price of 9d. per gallon. As the Board were not satisfied that the
whole of the milk purchased at that price was being used for manu-~
facture, they suspended as from 1st March, 1935, the sale of milk
at less than the Standard Price with the exception of supphes at
93d. per gallon for the manufacture of ice-cream, and undertook
to provide the distributors at wholesale rates Wltl’l their require-
ments of cream, butter and cheese from the Board’s ma.npfacture&
of these products. This action of the Board, together with other
matters, formed the subject of complaints which were referred to
the Committee of Investigation for Scotland (see page 78).

In accordance with the assurance given to the Secretary of State,
the Board arranged as from 1st September for the supply, on
request, of milk at the price of 73d. per gallon for thg manufacture
of cream. They also granted rebates for the reduction to 9d. per
gallon of the price of milk supplied during the period from 1st March
to 31st Angust on production of proof of its use for manufacture.

With these adjustments the total quantities of milk sold for the
manufacture of milk products from December, 1934, to December,
1985, inclusive, were as follows :—

115,274 gallons at 9d. per gallon for use for any manufacturing purpose.

99921 , ., Tid. ” w » » manufacture of fresh cream.
34,551 I ” 9id. ” ” non » ” » lce cream,
810 " ,, 4d., 5 1 o »” »” » cheese,

250,056 gallons at an average price of 8-45d. per gallon.

Manufacturing Operations of the Board.—The total quantities of
milk used by the Board for the manufacture of milk products from
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the commencement of the operation of the Scheme up to 31st
December, 1935, were as follows :—

Product. Gallons. Percentage.
Fresh cream e . ... 318,807 . 43.34
Butter ... cee 295,864 40.922
Cheese ... 120,970 16-44
Total ... .. 735,641 100-00

The Milk Act, 1934.—The advances payable to the Board under
Sections 1 and 2 of the Act in respect of milk used by the Board
for the manufacture of butter and sold or used for the manufacture
of cheese during the period ended 31st December, 1935, amounted to
£2,103 17s. 3d.

In accordance with arrangements approved by the Secretary of
State under Section 11 of the Act on 30th May, 1935, the Board,
with a view to increasing the demand for milk, organised a publicity
and propaganda campaign, which was carried oul on similar lines
to that undertaken by the Scottish Milk Marketing Board, at an
estimated total cost of £1,600. In addition to the arrangements
made under the approved scheme, the Board, for purposes of
propaganda, installed and operated temporary milk bars &t the
Highland and Agricultural Society’s Show and at a Trade Exhibition
held in Aberdeen during the year.

The Board also co-operated in the arrangements made by the
English and Scottish Milk Marketing Boards under Section 11 of
the Act for an investigation of the nutritional value of milk (see
pages 18-and 52) by supplying milk free of charge for a calf-rearing
experiment undertaken at the Rowett Research Institute, Aberdeen,
as a subsidiary to the main investigation.

Complaints regarding the operation of the Scheme : Consumers.—-
Complaints were made to the Consumers’ Committee for Scotland
on behalf of the consumers in rural districts in Aberdeenshire
regarding the increase in the retail price of milk in these areas as
a result of the operation of the Scheme. The Committee reported to
the Secretary of State that, having regard to the proximity of rural
consumers to the source of supply and in view of the simplicity and
much smaller extent of the services given to such consumers as
compared with the services rendered in processing and distribution
of milk for urban consumers, they considered that the charging of
the same retail price of 2s. per gallon to both classes was not
justifiable.

The Board granted authority for the sale of milk by retail at
minimum prices of 1s. 4d. and 1s. 8d. per gallon in certain specified
rural districts.

Distributors.—Complaints were made by the Aberdeen and
. District Retail Dairymen’s Association, the Northern Co-operative
Society and a private manufacturer with respect to—
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(@) the Standard price for milk determined by _the Board for
the period 1st January to 31§t October, 1935, which .allowed of
an average distributive margin over the year of 93d. per gallon.

(b) the termination by the Board as fron} 2$th Pebruary,
1935, of the arrangements for the supfly of milk for manu-

ring purposes at manufacturing rates;
fa,c(th; th%a If)ixig(; of semi-retail prices by the Board, defined as
applicable to all sales except retail sales and sales to institutions
—i.e., prices for sales to hotels, restaurants, ete. ; _

(d) the haulage rates prescribed by the Board for the period
1st January to 81st October, 1935.

mittee of Investigation for Scotland, to whom the
cor’lx;};faigt(;mwere referred for cgonsidera.tion and report, found that
the Board’s action under heads (a), (b) and (d) of the complaints
was contrary to the interests of the complainants, but, except as
regards the discontinuance of the supply of milk for mapufacture ab
manufacturing prices, they did not find that it was not in the public
interest. No finding was made in the case of (c), as it appeared
at the hearing before the Committee that the question was one of
dispute between the complainants and other distributors, producer-
retailers and consumers who were not represented at the inquiry.

An agsurance was given by the Board that they would make avail-

able on request supplies of milk for manufacture, from such surplus
milk as remains after the liquid milk demand has been satisfied, at
prices related to the price of the product manufactured, subject to
the reservations that in allocating supplies the demand for milk at
the highest rates should first besatisfied and timeous notice should be
given by buyers of the quantities of milk required by them for
manufacture. On the understanding that this assurance would be
satisfactorily carried out, the Secretary of State ’consu}ered it
unnecessary to take further action on the Committee’s findings.

Miscellaneous ; Contraventions of the.Scheme.——The number of
penalties imposed by the Board on registered producers fx"om the
commencement of the Scheme up to 31st December, 1935, was
forty-two, amounting in the aggregate to £210. These penalties

" “were imposed mainly “in respect of failure to supply information

required by the Board. ‘

Inquiry into the costs of milk production.—The Board under-
took qto gi'ovide a contribution of £150 for the year 1935/36, in
supplement of the contribution of a similar amount for the previous:
year, towards the expenses of the inquiry into the cost of milk pro-
duction which is being carried out by the Advisory Officers in
Agricultufa.l FEconomics attached to the three Agricultuxal.Colleges.
in Scotland in collaboration with the Advisory. Officer in., Farm
Fconomics of the Department of Agriculture for Scotland.

Accounts of the Board.—Copies of the Profit and Loss Accounts

"and of the Board's Balance Sheets as at 81st December, 1934, and. -

31st December, 1985, are printed in Appendix III.




81

ABERDEEN AND DISTRICT MILK MARKETING SCHEME, 1933.
MORNTHLY QUANTITIES OF MILK SOLD BY REGISTERED PRODUCERS,

80
By feesss (2| ssasessessss|s | E 2 NORTH OF SCOTLAND MILK MARKETING SCHEME, 1984.
'§ B8 | geaaeg (v - e R c s This Scheme, which applies to the counties of Inverness, Nairn,
g g LA & § Ross and Cromarty, Sutherland and Caithness, came into operation
8§ A Gt O~ D © DO HRNONO B NND | 63 s & on 1st October, 1934. ’
g Ewm:g:ggi = ] SO AR~ | © 2 ? .
%Q% ?‘: §§“é = ;.g of ;,;“ > g gég:‘f%g:ﬁ:} = i g The first Board consisting of the five members named in the
© - ReweSeYR g 2 = Scheme and two members appointed by the Secretary of State held
< o i "3 office until 5th July, 1935, and was then replaced by a Board of
9Es |EICIBR 8| SIBISRBBERIS |5 ' 3 five members elected at the first annual general meeting of the
EXE LSR2AR 5| SREIXSKSIRR] |2 - g registered producers. After consultation with the Market Supply
88 [~ .: 2 Committee and with the approval of the Secretary of State, the
&5 . - e members elected to the Board co-opted Mr. P. M. Pottie, Achareith,
32 §§ §§§§§§ § §§§§§§§§§§§§ & '§ g : Nairn, and Mr. J. Ross, 8.8.C., 57 Castle Street, Edinburgh, to be
mé“ 525553 z 5%5%5;‘;5%%533 § g § additional members.
~ E B The general meeting of the registered producers voted the sum
;5 £ 00 o ;i g 2 of £450 as remuneration to the members of the first Board, ex-
B2 § gassan &) P5S8R23BRRLY (B g § cluding the Chairman, to be divided amongst them as they might
J o3 8 ERERR |F| FERRBBBEEERR (R 3 i determine. The Chairman’s remuneration was fixed by the Board
xS 5 at £250.
S B [ "§ g .
g° i BB | o PRIIEBSRES2S < The total number of producers registered under the Scheme on
E 5 g §§§ § 28 of ;?Eg"f%ﬁﬁ%%% §“ Ed 8 81st December, 1935, was 379, of whom 128 were producers selling
S " & BRE § § 2 F3995 § BEIE § E R _§ e milk by wholesale to or through the agency of the Boa.rd, 241 were
~ & g éo producer-retailers, and 10 were producers gf Certlﬁ?d and %rage
& oo oW — 2 A (T.T.) milk. The majority of the producers se ling milk by
SE% 2 8 RN ﬁcgf § = f E E % E ﬁ E 2e23 13 ,§ -g wholesale also sell & proportion of their production of milk by retail,
BepR (00T T | X IRNAANRANAFG | A c = Producers who gell milk only in small quantities to their employees
& é §;§ S '.§ or neighbours for their own consumption are exempt from
' 5 . . . .
288 Syec | CRRVWORRORNE | I 8 2 registration under the Scheme, the l1m1f,s fixed by the Board as
=L E § E g Eg?f gf ""%E§§§§§§ 522 |8 | f g . qugalifying for this exemption being a maximum sale of three gallons
& CES RN § § BEEEERESE RS § -g & & daily to not more than five customers. The sales of a very large
il - § § number of the producers of milk in the area of the Scheme are
g9 taocwnn | o . oy = W @ 10 e S within these limits. B .
éo f ‘ § > : : :2 2 S § i : E § 5 s E 2 § % : E % § % The statement on page 85 shows the quantities of milk sold by
4 °g [£7TTTT T FEEEEREEESSs = g-‘g g the registered producers in each month during the period ended 31st
588 — eE December, 1935, and gives particulars of the utilieation of the milk.
[=2] o= 0N N W -t — i . .
fs Efn g 08; 2338 § § 8 § £ §°1 % E g ,@ g § § SSS §“§ :'; Prices and sale of milk for liguid consumption.—The prices deter-
CE: § gEses S| & 2IRZEE 8283% € |lsg £ mined by the Board for the year 1935 were on the following scale :—
il S %,& g Standard Price for the sale of untreated milk to distributors.—
; 253 a - 28 = 1/3d. per gallon, with reduction to 1/2d. per gallon in April,
3f |§25380 13| azzegacesasie (g ¢ May, June d . e
a3 |35388% 5| 8322%s892s8dcs |9 |5 £ Retail Prices :—
° e o |'HE 8 * Charitable institutions ... ...  1/4d. per gallon.
EEE R | Priiiiiiiii:omg Ea 2 Domestic consumers ... 2/- per gallon.
i § gg = . 7 E ey 2 : Other institutions, hotels, restau-
§ 'EE é% & E’g_ﬂ %g 'g k- 5 Eggéé"‘ rants, etc.—less than 10 but
= ;Lg’ié gg 3 “L 54 ﬁgmg hgoﬁs 2 8 E 1R o g 5 more than 2 gallons 1/8d. per gallon.
RABOEA 8 gm&°§<§a§m$82§ s +'§“g exceeding 10 gallons ...  1/6d. per gallon.
- —t a
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The prices for Grade A (T.T.) and Certified milk were 2d. and

4d. per gallon respectively more than the price for ordinary
milk.

The Board determined the prices for the year 1936 on a similar
scale except for the maintenance of the Standard Price at 1s. 3d.
per gallon in each month throughout the year.

Of the total supply of milk under the Scheme during the year
1935 amounting to 1,913,625 gallons, 1,752,608 gallons (91.58 per
cent.) were sold for liquid consumption within the areas of the
Scheme. In addition 57,583 gallons (3-0 per cent.) were sold to

English buyers at the regional liquid milk prices prescribed by the
English Milk Marketing Board. .

Prices and use of milk for manufacture.—The total quantity of
milk sold for manufacture during the year amounted to 87,236
gallons, of which 64,259 gallons were supplied at 10d. per gallon
for use for any manufacturing purpose, 4,567 gallons at 74d. and 8d.
per gallon for the manufacture of fresh cream, and 18,410 gallons

at prices varying from 3d. to 4d. per gallon for the manufacture of
butter.

The Board found it necessary in certain months to arrange for
the use of milk for manufacture on their behalf. The total quan-
tity used for that purpose during the year amounted to 16,198
gallons, of which 13,862 gallons were manufactured into cheese and
2,336 gallons into butter. .

Payments to producers.—As explained in the last report,* the
Scheme, like the Aberdeen and District Milk Marketing Scheme,
provides for the operation of a *‘ basic-surplus *’ plan in accordance
with which producers selling milk to or through the agency of the
Board qualify for payment at the Standard Price for supplies
within the limits of their basic quantities and at a surplus price for
supplies in excess of these quantities. The payments are made
subject to the deduction of a contribution per gallon of the amount

required for the operation of the ‘‘ pooling "' provisions of the
Scheme and for administrative expenses. :

The producers’ basic quantities as determined by the Board at
the inception of the Scheme by reference to their production of

milk for sale during the months of September to December, 1938,
were continued without variation during the year 1985.

The following statement shows in respect of each month during
the year 1935 the gallonage of the sales by the producers to or

through the Board within the limits of their basic quantities and in

" Page 69,
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it i id to the
of these quantities, the net prices per gallon paid
;::ﬂ::ers, and tl(lle amount of the producers’ contributions :—

Basic Quantities. “ Surplus ” Supplies. Producers’
Contri-
; ; bution
Net price Net price per
Gallons. per Gallons. per gallon.
gallon. gallon.
d. d. ﬁ
60,003 13% 1,591 43 3
'llr?tl,xgy:: | 55496 131 861 4 ﬁ
March ... 63,949 133 2,247 4% u
April ... 75,485 12% 3,510 43 5
May 78,431 124 5,623 54 v 13
June 77,007 123 6,390 5% | u
July 81,048 12% 5,536 5y 13
August ... 77,863 134 3,469 4% i«} N
September .- 71,456 13% 1,805 43 1;
October ... 69,947 133 1,524 2} 1. 1
November 66,584 133 1,530 5} 1
December 68,057 14 1,479
he year | 845,326 — 35,565 g — —
Tofggé?r ey (95-96%) (4:04%) 4079 g
Monthly average — 13-20 —_
prices::

i i id to the pro-
The weighted average of the prices per ga‘l‘lon paid to tl
ducers for tgheir sale of ** basic quantity *’ and ‘* surplus milk over
the year 1935 was 13.17d. and 5-01d. respectively.

i€ mpowers the Board to arrange for the payment of
th;r lcljstsscg? mﬁ:uelagg of milk sold1 to them or through their agex;cy,
and to debit the aocounts of producers with haulage charge:d calcu-
lated at standard rates according to the distance of each pr llcer 8
farm or premises from the nearest of the three .prescnbed' cen 1;;8——-
viz. Inverness, Dingwall and chk. Dlmcultles arose in put. ing
these provisions of the Scheme into operation and, 1n thetumclaan 111;nef,
each producer has been responsible for meeting the actual cost o

haulage of his milk.

ributions payable by producer-retailers and producers

ofTélfad? Iﬁ (T.T.) anpd yCertiﬁed milk in respect of sales made by
them under their own arrapgements are at the rate of 7/10ths and

9/10ths respectively of that payable in respect of sales to or throug_h

the agency of the Board. Producer-retailers are allotted basic

uantities for use in seiling to or qhmugh the ?‘gency:of the Board

"gupplies of milk in excess of their customers requirements, and.
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oeeding this total by 3,789 gallons, the quantity lost by shrinkage, eto., during the year after

84
all milk of the official grades tendered to the Board is paid for at g 2P (2| STSR=SEERIST |
the net price payable for the basic quantities of the ordinary &% |y Son 0| cedorcdoa~an o
producers. 'g fé’_é A
&S
Milk Act, 1934.—Advances amoufxting to £343 18s¢ .lld. were ; E% 4 § S8 ¥ §§§§§ §§§§1§§,§ %:
payable to the Board in respect of 33,214 gallons of milk sold or L § I04 (¢ | dfgfamdcwdns s
used by the Board for the manufacture of butter and 20,894 gallons : 3 = I IR ~
used for the manufacture of cheese during the period from the
commencement of the Scheme on 1st October, 1934, to :
31st December, 1935. ¥ 288 |8| 2IHSR5IIISISE (B
Reference was made in the last report* to the approval under g g g 255 |5 | FEEHEEIRISEES |3
Section 11 of the Act of arrangements proposed to be made by the cg | = '% s
Board for the supply of milk at reduced prices for consumption in 2 éi & g
the schools. The conditions within the area of the Scheme are, ~ Bl = ; 358 |3 REBBRE2E LEERE
however, such that it has not been found practicable to give effect to E 38 E %z'w“ 2 %c“é S EEREEREERE
these arrangements except on a small scale. During the later g SRE B AmmsSssmSsss
month§ of the year, milk was being supplied to about 2,000 children E
attending sphools in Inverness, Wick, Brora and Helmsdale. The > T
total quantity of milk supplied up to 31st December, 1935, amounted g E |§ egs|x| z88-8R25358§ |5
to 7,869 gallons of which 4,528 gallons were of Grade A (T.T.) milk. 3 §24 (¢ Gog|k| SxGccaRiBBEB |2
The contribution payable from the Exchequer in respect of the g;' "3% & 285 i
supply of that quantity of milk at the reduced prices was 'a E: 3
£153 9s. 10d. gl 288 . . la SoEEBEERZIY | Q
_ ced |4 z22|8| #33REESEERAE 4
Miscellaneous.—A certificate under Section 292 (2) of the Agri- : E 2 5|7 L9 3 BEEEEBEEEZES ]
“cultural Marketing Act, 1933, was given by the Secretary of State & B |° ‘ =
on 31st January, 1935, that the expenses incurred by the persons .
WI}O 'Smeltted Fhe. Scheme in connection with the promotion, sub- o . lu © crngancosnag | o
mission and bringing into operation of the Scheme amounted to 2E § §BE | = e oD G : B 5
£318 13s. 9d. 22 |G %39 |3 | IFISIIIIINR N
‘ ) | 5| B% |&
Mllllet_loan(sof tcfla()(?) ?ade to the Board from the Agricultural é wi 4%
arxketing (dcotian und to provide for expenses in connection E 5 © . oo o B PO DD D WD N
with the initial poll of the regigl;)tered producers was repaid in ful}- g Z .; g" § ?iz.gi & 55%’»3’?@%%55%% E‘
by three instalments in the months oi Getober and November, 1935. z = E & fg 3% |3 | ©BER TBIIETIS 3
The Board ag}feed t;)_,;’)rovide for the year 1935/36 a contribution
of £100, being the sande amount as in the previous year, towards the 5 | . wem|® oRR53=8ISIY |8
expenses of the inquiry into the cost of milk pro}c]iuction which is 2 ?’ g 5;%% " §5§§§; ; ﬁg*‘; § ") ;
being carried out by the Advisory Officers in Agricultural Feonomics &g |3 BB $1§| FRIESERESR3S =
attached to the three Agricultural Colleges in Scotland in collabora- g |°
tion with the Advisory Officer in Farm Economics of the Depart- - A N A A A A T A
ment of Agriculture for Scotland. o % """"" . ‘_‘ =
[T b
r £ b B - 2,283 £
Accfottt}'rllts ];)f | the Bsogrd.—-fC(t)Eies of the Profit and Loss Account E '§ 5 g 'E 1 g § "5’; m§%a§.§ g g 3
and of the Balance Sheet of the Board as at 31st , 1935, are 8 S a9 283 S
printed in Appendix I11. Slst Mey, 1955, o éozrg S |gREsaRssaacas <

* Page 70.

* The Board paid the producers for supplies ex

acceptance of the milk by the Board.
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PART 1I.
SCHEMES SUBMITTED BUT NOT YET IN OPERATION.

No Schemes were submitted in 1935. The following draft
Schemes were, however, still under consideration during the
year :—

Date of Notice

Scheme. of Submission, Area of Scheme.
1934, ‘
Sugar Marketing Scheme. 9th February. | Great Britain.
Moray and Banff Milk 1st May. Counties of Moray and
Marketing Scheme. Banff.

Sugar Beet Marketing Scheme. 11th May. Great Britain.
Argyll Milk Marketing Gth July. Parts of Argyll not included

Scheme. in Scottish Milk Market.:

ing Scheme.
Bceottish Raspberry Marketing | 11th December, | Part of Scotland.
Scheme,

Particulars of the progress of these Schemes are given in
Appendix I.

Sugar and Sugar Beet Draft Marketing Schemes.

These Schemes were submitted in 1934 and the preliminary
statutory steps, including the holding of public inquiries- into
objections, were taken in that year. Subsequently, as noted in
the last report,* action on the Schemes was suspended pending
consideration of the report of the inquiry into the Sugar Industry
conducted by the Committee under the Chairmanship of Mr.
Wilfred Greene, K.C. (now Lord Justice Greene). -

On 30th July, 1985, the Government issued a White Paper in
which they indicated their policy with regard to the future of the

sugar industry. In view of the Government’s proposals for the

industry (which were subsequently embodied in the Sugar Industry

(Reorganisation) Bill), the Sugar Marketing Scheme was not

proceeded with.

As regards the Sugar Beet Marketing Scheme, the White Paper
stated that it would be ** for the promoters of the Scheme to re-
examine it in the light of the new conditions and to decide whether
they wish the Scheme to proceed, subject to such modifications as
the Ministers concerned may propose.” The promoters notified
the Minister on 1st November, 1935, that they had decided to
proceed with the Scheme. In view, however, of the alterations
necessary to bring the Scheme into line with the new proposals, the
promoters thought it desirable to withdraw the Scheme and re.
submit it in amended form.

Moray and Banft Milk Draft Marketing Scheme.

As explained in the last report,* consideration of the draft of this
Scheme, which was submitted in May, 1934, was suspended at the
request of the promoters’ Committee pending their proposals for
modification of its provisions. Having decided to make several
important amendments in the Scheme, the Committee submitted s
revised draft on 12th October, 1935. After consultation with the

* Page 72.

(>4}

i rganisation Commission for Great Brita.iq, however, i
vl\é[;ik sllfge;egted to the Committee that further action should be
deferred until the Report of the Commission is available.

Argyll Milk Draft Marketing Scheme,.

 Reference was made in the last report* to the submission of this
Scheme in June, 1984, for application to that part of Argyllshire not.
included within the area of the Scottish Milk Marketing Scheme.
The Scheme was designed to secure for some 26 farm cheesemakers.
the repayable advances from the Xxchequer under Section 3 of the
Milk Act, 1934, in respect of milk converted into cheese at farms, -
provision being made for exemption from registration of producers
of milk not intended for sale or use for manufacture. In view of the
difficulty of devising a workable scheme on that basis and of the
appointment of the Milk Reorganisation Commission for Great
Britain, the promoters agreed that the Scheme should be held in.
suspense pending the Commission’s Report. 76

Scottish Raspberry Draft Markeling Scheme.

The submission of this draft Scheme in December,‘ 1934, was.
referred to in the last report.t By the main provisions of the
Scheme, the Board will be vested with regulatory and trading powers.
to act as a central marketing organisation for the regulation of the-
sale of raspberries for manufacture into jam.or for canning. The
proceeds from the sales of raspberries, to or through the
agency of the Board will be ** pooled ’ with a view to payment.
to the growers for their supplies at average seasonal prices, subject
to adjustments in respect of raspberries sold for canning or other
purposes necessitating special expense in picking or packing and in
respect of fruit of inferior quality. Sales of raspberries in packages.
not exceeding 24 lbs. in weight will be exempt from marketing
regulation under the Scheme. . _

The period for lodging objections and representations with respect
to the Scheme expired on 23rd January, 1935. There were seven
objectors but, after discussions with the promoters’ Committee, four- .
of them withdrew their objections. Mr. Charles Mackmtos].:,
Advocate, held a public inquiry into the outstanding objections in

', Edinburgh on 16th and 17th April. . B B
- It 'was strongly represented at the inquiry that provision should

be made in the Scheme for the limitation of the quantity of rasp-.
berries which the Board would be bound to accept from the regis-
tered producers in seasons of heavy production when the supplies.
available are likely to exceed the requirements of the jam manufac-
turers and canners. As a result of this proposal, opposition to the
Scheme developed amongst the producers in Ranarkshire where-
respberries are grown mainly for the fresh fruit trade. Progress
with the promotion of the Scheme was accordingly deferred to per-
mit full discussion of the proposal amongst the repfesentatives of the-
growers in different districts, but the producers in Lanarkshire

“maintained their opposition and expressed a desire to be excluded
~ from the operation of the Scheme. "
“+7: The question of the reduction of the area of the Scheme and other-

modifications to be made in its provisions prior to its submission.

-{o Parliament were under consideration at the close of the year.

* Page 72. 3 1 Page 73.
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