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7. Tn the trangactions of fwwcultuml non- omdn‘ societies there
wag¢ a very appreciable increase. The purchase and sale focieties
hought goods to the wvalue n{ Rs. 860,444 nnd sold goods, for
Rs. 17 03,884 as againgt Rs. 2,95,237 and Ba. 4,60,486 respectively
+ in the previons year. 'The Gm*prnment have been providing staif
wherever necessary for the sapervision of this class of societies in
their initial stages, and look forward to s considerable Improvement
in the condition of agriculturists throngh the efforts of these societies
in the marketing of their produee.

8. There was further progress in the transactions of the Central
Land Mortgage Barnk, Tt issued, dumng the year, debentures to the

extent of Rs. 28,72,800 agsinst Re. 2479500 in 1933-84. In
accord\mco with its p\ﬁxcy of converting high interost bearing
debentures into ones carrying a lower rate of interest, the bank
converted debentures of a total valoe of Rs. 10,83,200 and the -
benefit of the reduction in the rate of interest on debentures wag

o o e S 3w " it
;- ‘ , } passed on to the ultimate borrowers in the primary banks. Fuands
10 mguum(bua: g Qu LUB' 3 are now made available -to them ut 6 per centinterest. The working
1. dp . FTo (y B LT aa& } of the primary laud mortgage banks alto showed an improvement,
I QEUUch)GII 3 DETE . (G ,fa B and the utility of these jnstibutions in the redemp’vmn of prior debts
: -6)6.17 67)6)) LJLJL.L. ,[5!767) ; /94. " iy being increasingly realized by agriculturists. Twelve new banks
i Ly were registored during the year and there ate now banks in all the
1 (Bl _5 ,& E,raﬂ- ) 3/94- o ~ distriets of the Presidensy, except Chittoor, South Kanara, Malabar
{ and the Nilgiris, -~ Iuring the year, the banks granted loans to the
1 {i@}f{ S %gy \‘)\Y extent of Rs. 20°57 lakhy ag agamat Rg. 14778 anhs in the preced-
| ’ hﬂ T ing year. Thirty-eight banks made a profit of Rs. 02,942 and the
3 Tegt mourred a los# of Ils. 17,067 during the year aga.nst a profit of

’ 5 @alwm b
)quTLJULD //@' / . Rg. 12,838 made by some. hank*; and & loss of Rs. 24 088 incurred by

: e i ‘.__w‘_”‘__*_”_' ' .....).J <3thers in the year previons., There wag an unprovemeu‘a in the

i e collections wmade by the banks from members, the percentage of
arrears under ‘pnnmpai and interest at the ead of the year being
36-89 and 651 respectively against 4768 and 12'84. The Govern-~
ment note with interest that these banks have already been taking
steps to compound informally the debts of their members with their
ereditors, and that in 143 coges o total original debt standing at
Ry, 8,68,889 wayg scaled down by Rs, 88,191 before the banks
dmcharged it completely ¥-

9. The working of Weavers’ eacieties, however, cannot be said to
be qatiqf&ctory The profits earned by some of thege societies fell
" from Ra. 5,057 to Ra. 924-and the losses incurred by others increased
from Re. 2,409 to ¥s. 4,075, "It is reported that these societies ave
finding it difficult o comppte with mxl] products. The Government
trust that the starting of the T P3 sial Handloom: Co-operative
Sveiety financed from: ﬁi\?;z!mt‘ he fGovernment of India
for the improy ement/;;f he-landivon “’Wu ing: mduqtry “vlll‘result
in an amehorahon B ”'fhlf’;ondxtmn of %En{.wgfa
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10, The scheme for a comprehensive training
and non-official staff and for the education of panchayatdars and

inembers of sopieties, referred te in puragraph 20 of the report, has -/

. Bince bean sent to the Hovernment of India for approval,

{By order of the Government, Ministry of Public Works)

€. A Henorreoxs,
Secretary to overnment

s the Regisirar of Cé-operntive Societies,

Y., the Dircctor of Agriculture, Madras.
the Director of Industrics, Madvas.

the Director of Fisherion,

the Board of Revenne.

:: the Dircetor.of Veterloary Sarvices, Madras,
‘s the Director of Town-Planuing, Madras.
iy the Accountapt Genoral, Madras,

w» the Rovenus Departmont,

Yy ibe Yinance Department.

4y, the Public Department.

‘s the Pablic Works and Labour Department, ) :

, the Government of Indis, Department of BEduestion,

. Health and Lands (with C.L.).
o the Secretary to Governmont, Bengal, Agriculinre and . _
ndugiries Department (with C.1.).

«w the Secretary, Legislative Council, Madras, o
o the Secretary, Madras Services Commission, Madras (with C.1.)

Fress,

‘[Wumber of pages fixed as the maximum lifmitee50]
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No. A-4183/35.  Orwice or THE.
‘ FzaigTrAR O Ca—erézmmw Sooiarias,
Maprasg,
Dated the 2 nd f‘voz‘?me‘wr 1835,

From
T. AUSTIN, Esq., 1.C8
EEcisrna® oF (“n—unruﬁvs SocimrIzs,
M@Q}}&?,

To -
Tar SECRETARY ro GOVERNMENT,
: Devenorunnr Dersasraant,
.Forr 8. Grorar, Mapgas,

Annual Beport on the working of the Madras Co-operatiz
Secieties Act VI of 1938 yor the year 1934-35
(Lot July 1934 to 80th June 1985).

Biz,

I have the honour fo submit the annunsl repert on the working
of the Madras Co-opemtive Societies Act for the co-operstive year
pnﬁmg 80th June 1935,

Pagrr I—~5EvERAL,

' : . vas in charge . purimer
Registrar, 1. I was in charge of the depsriment

throughout the year.

2. Mr. K. Deivasikhamani Mudaliyar, the permanent Joint
Registrar, rejoined ' duty from lesve on the
27th October 1834, relieving Mr. M. Giriappa
who was acting a8 Joint Registrar.

Joint Registrar,

3. The number of Deputy Hegistmra eontinued to be 22, Of
" these posts, 20 were permanent and 2 tempo-
rary. - Three vacancies of Deputy Registrars
aroSe in the year and they ‘were filled by the promotion of Sub-

Deputy Registrars.

" Deputy Registrars.

‘4, The number of posts-of ‘%ub—Depaty Pﬂglstrars ab t‘u-,

* begiuning of the year wag 48, of which 25
were permanent . and 23 tessporary. The
three posts of Sub-Deputy Registrars sanctioned by ite Government

Subnrdinate staff

in the prevmu? year for employment on the formaticn of new. land
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'mortgana banks wars filled. ’l‘he Gowmmanis kave also sanctioned
three more posts for the same work in the year. ' In Junnary 1935
vne Sub-Depaty Registrar way sanstioned t::mporarily till Slek
July 1938 for emp]e ment as Principal of the Central Co-operative
JInstitnte, Madrag; another tempnmry Sub~feputy Registrar was
sanctioned for emylovmenﬁ a8 Superintendent of the peripatetie
fraining class, The posts of Sub-Deputy Registrars sanctioned fm-
 the Calicut Urban Bank and the Guntir Urban Bank (under liqai-
dation) were abolished. The seven temporary posts of Sub-Deputy

Registrar-sale officers for the exeoution of decrees in societice sanc-

tioned last year were also abolished. Thus, at the end of the year,
there were 37 posts of Sub-Deputy Registrare, of which 26 were
pernianentand 21 temporary. Puring the year six posts fell vacant
and they were filled by the promotion of Senior Tngpectors, but nine
fyuh—i)e*mty Registrara were reverted mv‘np‘ to the mbouuon of soue
of the posts &ireariy reforred to.

The following stall of Senior and Junior Insyestors 'a,néi Routine

Clerks was sanctioned :—

Oune Senior Inspector for the liguidution of Gnntiir Urban
‘Bank ;

Twenty-four Junior Inspecfors as Sale oflicers for th(x exeous.
tion of decrees by departmental officers; :

One Junior Inspector as Manager of the Calieut Urban Bank;

One Junior Inspector for the supervision of Loan and Sale
Socmtles in Tanjore ; :

 One Junior Inspector for liquidation work in the Kallar

Societies and another for the liquidation of the Workers’ Bank in
Madras City ;' :

One Junior Ingpeotor for the concurrent ‘m&lt of the societies
in the Conjeeveram Andit Union, one for the Chittcor Town Bank

and one for the execution of d ecrees Jn the Vizianagram Go—opem— ‘

tive Bank;

Eight routine clerks to certnin. Deputy Registrars’ offices to
cope with the inorease in work in connexion with- the execution of
dewress by ﬁémrt,z‘zpmidl officers and two in connexion with

V,D-xu agsed. Ulasy socistioy ’ ‘ S

One clerk and a typist for the Rwiquw’ﬂ office for the
verification of the Servive books of f\l.bnrdm&fe officers ;

Twenty-five gros up clerks on B3, 15 ench fen .mlw}v for six
months for the supervivion of Depressed Class societies in the
Chingleput district ; and, o

Thirty-four peons to nssist the sale officers in the execution of
decrees, three for work under the Inspectors in -the Nilgiris, three
for the additional S ub«Df*p Registrars for Jand morfgage banks,
and cne for the Regxs trar's fﬁ : : N

“Two posts of Junior Inspociors ﬁfmchme& for audit work, five

g
i

for supervisivn of Depressed ‘" lazy sociilies fmd one for the Madrus
Milk Supply Umon were uboh%mi T ‘ - :

¥

X
T
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. Oxe post of Junior Inspestor S&llCulQllE‘d for the supervision of
the Kallar societies i Maduora was abolished.

: Consequent on the abolition of the sppf\.mfe office of Sub-
Deputy Registrar at. Snvﬂhputmr, the posfs of one clerk and one
peon vere abolished. ‘

5. The following stdtemem oxhzblta the mmngements of the
circles a,nd the distribution of the staff ;-

Senior {lerie
pec Junior Inspectors, - - “A’gi‘},&l .
&
JE )
gl s gl Z , '
District R . je g 1218 % Bemuarks,
bl B &% FRE-R KT 2
&3 = {E 5132 i8] & c]
£ 2 |z % g JEIEL S 2
E1AtE1 82 RN Bl
Bl21% ez ElS|El] & g1 E
A = " G |z = 2 = 2 7
AlE{d|a o ENRRR ala
Gian . JUVER T U T T I O B | nysprhiy 2 41 41 8
'nm.mpu*anﬂ [ P 0 R T DO ) H Hi 21 3] 4{z 9] *Agency.
sdavart, B wf LX) 2R 2 QI L N
Godavar, =1t} at G700 O O T B A
Ristns DA N A Tierd 2y 4 i1 5
Guntur ORI T S T U I O | Bkl 2o (S ]
5] . JUPE N O N N B W O A i1 11 384, 4
N”""r“ oo RS IR 2l g i1 2
e -1 1 1 1 } 3 21 2 1
PRSIV I O BT IS 1] e 2
ot il 5101 e 1
RO SR T I I O i ifu 3
uat . vor | ooue i 14 1 3. - DO VI
Aunt North" Tprpapan 3 ol ISR
Do, Houth . 2 2 : el 8
‘Tanjore TR 38 Slm T n 3
Frichinopoly 1p 1) b g ER R 25 48 4] 51 814 Lana Racla-
0 P ' mation,
Madura - 11 14 3 1Ll 8 e 2128 41 51 8§
Thamnad - PR 1L e TR wied # )1 O S
Timnevelly e .o 1] 17 1] 1{.112& 3 1 3 & 41 af10
Coimbntore e . f83 117 18 20111681 4 2] BEsi ot 4f 41t
The Nilgirsi, - .. |5 1 20 1. o
Hourh Ranars  ,.4 1] L} 30 3R 818 421344 3] 418
Balem ... L., 11 s}} 1}, ‘L 4 wf 2103 4} 31 8Audil Bcheme.
&5 i
Malsbar .., iy v o4y s ‘ 1 {1y 41 ot dexg}gt Urben
N )l'
Land Mori La; ) H
B'mk-s (North) ..{ X1 #].. . I SOV 111
A Moartgage .
X (South) .. ] 11 2 R 170 S RO SRS IO (S i
alrar’s office .. 1 1 1] 871, POV W S 51154 § Inelnding ome
. . i 3 Attender,
Central  Co.opora~ . i
tive Institute, o f oej el 1 R (RPN O 1 Prineipal
e Tnstis 1 Junior
e k. 1 JRTSE DUNS JUOY SUUUR UOURE SR STUR S TLurer,
Total v 2314513814 72156 ) 703 47 1ol ] 94 hoo {e

Thers were -iq‘s officers on foreign service on the S0th June
1935, of whom 4 were Sub-Deputy Registrars, £ Senior Iucpaetors
and 32 Junior Inspectors. They were emp]uyed by eleven Central -
‘Bauks, 4 Federations, 13 Urban Banke, 7 Audit Unions and

8 miscellaneons institutions,
1-a
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§. The tolal expendifnr ed on the work
= Caost of working,
N : ETW LAXIRY
Pay of Reuistrar . LB Yoles L a0 0061
Pay of oificers oo 1L b Gran RV O L ¥
Puy of establishment ... <o : e
o grere
anced e o 11T

Reocelp :
Ra, 872 lakhs repres 2 ¥
capital of all societies as compared
preseding year. S

1. The general summary of progress in- tof shute capital,
deposits, loans, reserve and other funds and
worldng capital fogether with particulars of
arreary under prineipal, arrear and currdnt interest in the yesr
nuder report and in the previous your 1s’given in Appendiz No. 1.

Geueral sammary. v

" Phe seasonal conditions in.the }’fgaqi.:iency weare not an the whole
) gond ; ths mufisoon ap 11a
estehlished itgell.  The scuth-west monsoen
was above normal in Ganjam, Vizagapatam snd Hast Gidavari,
wns mormal in Chinglepnt and below pormal in other distriels,
espreially in Bellaty, Ansntapur, Salem, Coimbatore, Trichinopoly
and the south.  The northreast monsoon wos above the average only
" fn Vizagapatsm (Agency), North Arcot, Salem, Colmbatore and

Trichinepoly and below normal in other distriets.

Season. -

The seonomie depression, too, continued and the general position

of the agricultaral elasses has uot on the whols materially improved,.
* thongh owing to a siight zise in the principal food-erop—paddy—

and in other commodities- it was a “shade better in some distriets.

P odbpEe 0
Gat of those,
againgt 140 in

FeTE TROE
complied with by =
f thess new socielies, 4 s the ingtanes

¢ snd 51 were organized by d : No
stered in the districts of Chittoor, Ganjim  and

“gociety was rep:

Eurneol. The nwnber of socleties registered in cach of {he other

sred late bot rapldly

&ﬁx
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districts was below 10, the highest number registered being 9 in

Salem. 'The societies registered are classified below i— .
+ {1} Land morigage banks o 12
{(2) Agricultural credit societies e e 98 -
{3) Non-agrienltursl credit societies ..o~ L. e - 12
{4} Purchase, purchase and sale socioties ... . ay
{5) Production, production and sale societics

(6). Other types of soe

The policy of reforming nnd consolidating existing societies was
continned. New societies are now registered only with great caTe
after full and detailed enquiries into the prospects of their working.
These factore account for the small number of societies registeréd in
the year. In pursuance of the policy of weeding out bad societies,
the registration of 281 societies was cancelled during the year as
srainst 462 societies in the previous year and this decrease is due to
the fact that ligquidation is resorted to after exhausting other less
drastic niethods of reformation, viz., supersession of committees of
soeicties under section 48 of the Madras Co-operative Societies Act
and the appointment of agents for the management of socisties under
by-law 62 of the model by-laws of primary credit societies. Model
by-iaw 62 provides for the appointment of either members or
non~members as agents of poeleties.  In aciual enforcement of the
provisions of. this bhy-law, it iz seen that societies which ure'kept
under persons other than members, viz., supervisors of unions or
Central Rank inspectors, eto., are making steady progress and
liguidation ~which at one time uappesred inevitable in the case
of these societies bas to a large degree been prevented. The
point is that the non-member agents take strong action against
defsulters without regard to loeal considerations and this
arrapgement is getting popular ingome of the distriots. .

As many a3 444 societies wero during the yesr brought under
the operation of by-law 62 and the number of such svoieties at the
end of the year was ‘002, as against 591 in 1938-34, and 896 in
1982-33. - The comumiitees of 20 societies were superseded during
the year and the number of such societies at the end of the yeur was
28. In practice, theso measures are found to be effective and
constitute s good middle course hetween suspended animation and’
liquidation. , o o

A large number of sccieties was liquidated in the North Arcot,

-South Atcot, Coimbatore and Tinnevelly districts. Tho condition

of the sccisties, of eourse, warranted it. Only 25 out of 281 societies
preferred an appeal to Government against the orders of ligquidation.
The registration of ane society wus restored by Government on wy

3

- reeommendation and in £3 cases, the appeals were rojected. At the

ond of the year, one appeal was pending with the Government.  »
Mhars  wwrars of dhe mrard of R TS PR - .
There were st the end of the year 13,4583 societies of all slpgses

o g sguingh 15,634 sooieties in 1933<34 and 18,956 in 1932-23,
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. The loans given by Central Banks to scoietios and individuals .
13 ¥

' Loam ‘ amounted to Rs. 87'10 lakhs and Rs. 14°97
\ HAORAE Jakhsas againgt Re. 67-38 lakhs and Re. 17°44
lakhs, respectively in the previous year. In addition to these regular
loans, Central Banks accommodated socicties and individuals with

overdrafts. The overdraft transactions were Rs. 9523 lakhs to .~

gocieties and Rs. 17°27 lakhs to individuals as against Rs. 52'15°
Jakhs and Re. 1560 lakhs, respectively last year. There was some
" improvement in borrowings by societies nnder loans and overdrafts ;
the societies in the distriets of Colmbatore, East Godivari, South
Kanara, Kistna, Madura and Salem contributed to the increage in
the transactions. I have to repeat my last year’s advice to Central
Benks that in order to resuseitate the movement and to infuse con-
ficence in it amongst the agriculturists, they should adopt a more
liberal policy of advancing loans to societies consistent with the
safety of the funds. ' '

10. The following figures show the demand, collection and
' balance in Central Banks, agricultural and

it

Demand, collection and

balance. non-agricultural societies during the yeur -~ .
) : Amount due by
-~ A -
. ' Members
Socletisg to  Membersto  ie non- -
“Qontral . pgriopiioral agricul.
¢ Basks. . socielies. - loral
A societies,
‘ : {I¥ LARHR) (IN namHs) (IN LAKTS.)
Amount overdne on #0th Juno 1834, 171735 - 24001 63°27
Demand for 183435, ol 90RO R8°20 - 216754
Toial domand .. 266705 3387200 27081
Fxtension e s e e 339 415
Collection 106370 0 21205
- . . ® ATy § s
S Patul of oxtension and collection. 10738 2163
' Balance ...  (184°% 229°02 8307
Porcendage  of balance to demand _ -
under prineipal - L. 61627 68712 2272

Porcentage of balance to demand ’ o
under arvear interest. . Hr32 - T2 5648
Percontage of balance to demand

under current interest ... 1116 5869 24'920
Percentage of balance to demand : S
under prineipal on 30th Jane 1934, 61750 70728 23714

Percentuge of balance to demand
under arresr interest on 30th June

1O s e ABMT . TOB8 B3T3

Percentage of balance to demand : _
ander current interest’ on 30th ‘ ‘ L
June 1834 L e LT 12°69 63'81 - 2335

Though‘the percentage of balance to demand is kigh, the repay-~

ments by societics to Central Banks work out to 36°24 per cent of |

* gocieties.

b
- e
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the loans ontstanding at the end of the year. Viewed from this
standpoint the collections cannot be considered unsatisfactory.
Phere was some definite improvement so far as the collection of
current interest due by socicties to Central Banks and by members
to agricultural societies was concerned, the percentage of balance to
demand at the end of the year being 11-16 and 5869 as against
1269 and 6581 on 50th Jure 1934, The existing arrears in
gocieties are the cumulative result partly of past mistakes, e.g., reck-
less lending, benami leans, cto., and partly of the present agricultural
depression and the process of recovery of overdnes has, therefore,
been slow. With an improvement in the present economic conditions,
and o rise in prices of agricultural produce and the continuance of
the sustained efforts of both official and non-official staff, the
repayments may irgprove.

In view of the continued easy money market conditions, I have
repeatedly impressed on Central Banks and societies the need for the
rednction in the rates of interest all round and I am glad to record
that most Central Banks have responded to my appeal. The Madras

. Provineial Co-operative Bank now charges interest on loans to

Central Bunks at 43 per cent. And most of the Central Banks

- charge interest on loans to socleties varying between 6 and 63 per
cent and many societies in turn levy generally 74 to 8% per cent on

loans to thelr members. 'I'he relief givenm in previous years fo.

? agriculturist borrowers in societien has been extended during the

year under review with some {urther concessions ag detailed below i

(1) Parther reduction in the lending rates of Central Banlks
and socleties on new loans to be issued by them.

(2) Waiver of penal intcrest by Central Banks. .

~ {8) Rednetien in the rate of interest chargeable to members an

'

Cull oufstanding loans (whether such loans had or had not fallen dne
. or been dacreed). : '

(4) Complete waiver of penal interest due by members to
. .

I am happy to note that the relief afforded to borrowers daring

“the year was much greater than in the previous yesr, as may be
seen from the fpllowing statements =~ :

Sraremext No. L.

-t : — . ,
8w 8 £E£35 33 2 <l
8i% §88y &2 5 g
; oL 2 575 = - &3
. ¥oar. “555": & 05;"";}‘@ “o"gqé b ‘::2
FL B o dgo & 74 °§ T
S o0 D ¢
b g4 E8g°% £87 EE He
H B g:1- 54588 g 28 as
;mép_ B ;a%aa ESH g8 8
) e 13 e & “© o
CIP’X;‘J'R;‘ . RS, RS, BS.
‘ CNT. (IN LAKHS.) (IN LATEHS.) (IN LAKEHS.
1?33—34 e .20 6to7L 7 604 q 241 030 ¢ Nil. )
; ,1331—35 w22 . 6Hto6} %834 - s 095 . 18
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Tear waB.s ® £8, LB, g R
PR owr &Y - S Eh - Y Sy
, gdcag T8 hgoa fa wed
gPa28 R SRR 2R BEg
FEEEG P8 EBEE BE ESd
& 5 & & 4
. 5 @ ) €5) @
» . '
: , . RE,
a PER CENT. (IN LAKHE.)
1633-3¢4 ... e see 12 7% to 9% 284 2368 047
1934-36 w7 e 23 74 to 8% 2,175 32,708 467
8 Sh 2 B £
w Sk 5 o 33
" = W A g K
o3 o B T R
g2 EEE £x CERY: 28
< -4 “ < .
L N () ) o an
RS, s ‘R, RS
: . (IN LAXKHB) - ' (IN LAKHS.) (IN LLXHS.)
1933-84 e av 012 . 261 2,450 060 14
1934-3D ses - em T eee 137 803 10,255 249 075

Ag the position of the ryots has not very much improved ard as -
they still need relief, I have advised Central Banks and sooieties to
extond the concessions for the current year also.

While most of the banks have reduced interest not only on the -
past outstanding loans bub also on the loans which they are now
issning, four banks have not yet chosen to bring down the rates of

interest. 'The rate in one of the banks still ranges between 7 and

7} per cent. The South Kanara Bank hasg reduced the rate on new
loans only. ‘ .

Tt is disappointing to note that though the concessions have been

in force for over two years; only 2,176 societies have actnally exterded
the concessions to their members. I hope that both societies ‘and.

Central Banks will move in the matter quickly and give the agricul- -,

tnrist borrowers the nceded relief. .
One argument against the admission of societies in Central Banks
ab the time was thut they would reduce the rate of inferest on loans

the moment they entered them. This has been falsified as they are .

1eluctant to reduce the rates even whon the market rate has consi-
derably fallen. The main reason why I advocate reduction in the
rate of interest Iy that the benefit which the Central Banks have

derived by the fall in the rate of intorest on deposits ghould be -

transterred to the members of primary credit socletios.

CO-OPERATIVE gociErIES AoT roR 1934-35 ' )
11. Tn my last report I stated that the urgent need for s
‘Soundness of invest- detailed .:md systematio programme - for ‘t.he

meats in societies and the restification of societies and the examination -
Registrar's -scheme of of individual loans, was brought home to
regification. Central Banks. Most of them have already
gt on foot sohemes of reotification of affiliated societies. Daring the
year, the scheme was pursned by all the Central Banks (exeept the
Madras District Central Bank) and I have been reviewing the
progress of the work from time to time. The results of such exami-

nation up to the end of June 1935 are ghown below =~

(1) Number of societies in which the examination
was conducted . . . 4,641

: : R%, ' .

. : (IN LAKHS)

"(2) Total amount of loans including interest involved .

. 216762

in them ... .er
(3) Of the above sum, the amount which stands on
adequate security e 125708

(4) The amount which stands on inadequate gecurity. 8954
(5) Of this, the amount for which additional securi-

ties have been obtained... 14°08
- {8 Balance still ill-eecured ... vee TB04B
. (7) Estimated bad debts in these societies ... e 3484
(8) Of this, the amount which will affect the Central
Banks . ... 681
(9) Amount of loans collected during rectificatio
. 1883

-work

(10} Rescrve fund of Central Banks ... .. e 29773

(11) Bad debts reserve of Central Banks 10°48
It may be observed that the financial position of the Central Banks
will not be affected notwithstanding that they may have ultimately to
write off some bad or irrecoverable debss. It is gratifying to note
that the Central Banks at Hospet, Cocanada, Amalapuram, Manga-
Jors, Kumbakonam and Tanjore have completed this work. They
were advised to make strenuous and continuons efforts to secure loans
which stood on inadeguate security. The Central Bank at Calicnt
has not made any appreciable progress in this direction. In some
of the Central Banks the work was not entrusted to properly trained
and capable men. The imperative need for carrying out the work
on sound and systemstic lines has been impressed on  the banks and
I am confident that they will continue their endeavours in this

" direction and complete the work as soon as possible.

I may here refer to a special scheme for the collection of
arrears in societles in the districts of Anantapnr, Bellary, Kurnool
and the Udaiyarpalsiyam taluk of the Trichinopoly district formulated
by the Joint Registrar and adopted by the Central Banks concerned.
These districts were selected ag being in a very poor way. Briefly,
the special features of the scheme are as follows =—

(i) Every loan outstanding against members in_every society
taken up for rectification. should be examined and classified as
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(@) Joans in which coercive action should be tsken urgently and (3)
loans in respect of which action may be deferred for a time. In
the former case the panchayat should be Tequired to refer the case
under gection 51 of the Act to the Depuby Registrar and the latter
should arrange to give an award on the spot. »

(i) To ensure speedy disposal, the officers in charge of recti-

fication work should at onee be appointed as arbitrators for disposal

of cases and also a3 sale officers and they shouald be authorized fo
receive -execution petitions and dispose of them under rule XXII
of the rules under the Act. - : '

(iii) In enforcing collections, the circumstances ‘of each -

_ borrower shonld be considered and the nature and extent of conces-
sion in regard to the reduction of rates of interest and walver of
penal interest may be determined subject to the approval of the
general body and of the financing bank in cases where the conces-
gion proposed to be allowed ig likely to affgct the Central Bank.

(iv) In extreme cases, if a society pays the Central Bank’s dues
in full by collecting the required amount pro rata from the several
borrowers, the balance of moneys due by them may be written off
with the approval of the Deputy Registrar.

{v) The work should be undertaken in one group of zocieties
after another in select areas. If the panchayatdars efany society
fail to co-operate with the officers in carrying out the scheme, such

- gociety should be liquidated. When taking coercive action, care

ghould be taken fo execute the decrees in a fow cases to serve &
an example to others to repay their loans doon. But. under no
eircumstances should the case of an influential and well-to-do pan-~
chayatdar or member be postponed. . ,

Tt is hoped that asa result of the working of the scheme the
position of societies in these districts will improve.

12. The classification of societies audited np to the 10th QOctober
L 1935 is given in Appendix No. 4, Section I1.
(Jgefstion, wnd oone Tho olwsifioution of cosities necording to
Bation of societics. their audit certificates for 1932-38 and
) ) 1985~34 is given below. Classified according
to their general working, primary oredit societies are grouped as

follows :— Year, .
('""""""""“L"' P—

) o }
Lo o 1932-83, 102384,
A. Thoroughly good gocicties 206 319

B. Societies with gsome defaulters and seme .
mistakes in accountys ..+ e 1,852 1,663

(3, All other socisties that do not come under
, Class D ... e 8,507 8,628
"I). Rad societies which probably have to be -
liguidated should they fail to come
ynder Clags C within two years ..« 1,932 1,754

Total ... 12,627 12,364

“Trpions rectified 647, 247 and 140 societies res

g
AR
-

Co-OPERATIVE sociEtiss acr ror 1984-35 i1

The number of societies elassed as  thoroughly geod ” shows a

‘slight inerease, as elso the “ 07 “class societies. -1t is satisfuetory to

note that ewing to the efforts put forth dering the campaign of
rectification, the number of “ D olass societies has shown appreciable
decrease. ‘ ’ ’

" At the present stage of the thovement, it was felt that the second
classification of societies according to collestion was unnecessary -
and it was therefore discontinued. _ . : E

According to this classification Vizagapatam district leads with
the highest number of “ A7 olass societies (34); the other good
districts are Trichinopoly and Madray with 30 “ A’ Class societies
each. Malabar and Chingleput have the largest number of D7
class societies, viz., 162 and 148, respdetively.  Under the scheme of
gubvention to Central Banks for ecarrying on rectification and
consolidation worlk, the Provincial Bank paid Rs. 17,160 to 238
Oentral Banka. - The Central Banks expended Re. 138,626 from out
of their funds for the whole year. According to reports from the
Depuby Registrars, 6,424 societies were marked {or rectifieation work
in the year. Of these, 3,884 particularly bad societics were taken up
ag shown below :—

Central Bank stall ... 224 i Union staff ... 266
Federation stall ... 774 | .
: : Total ... 3,884

that the Central Banks, Federationg and
wtively, the over-
dues in these having been reduced to below 40 per cent.

]

I8 is - alo reporis

e

18. The statement given below shows the resources of the
various classes of soeieties on the 20ih Juune

Resourcos, 1995 :
= Pergontage of total working capital
g derived from
Tt A —
Serial numher and g . . . g4
type of sociptios. " = Oz &3 G ® - “
. - o= 7 £ o [l ] e R
=5 wh 2 222 $z zH S&£ 3
=5 28 5 3T & IH #4003
& @ ] w3 25 =t < =
RS,
1. Madras Provincial (I )
Co-oporative LAKHA)
Bank . e 18678 353 4840 3T6L. .. O TTE 270 10600
2. lﬁ)istﬁf’a Central _ !
- Bapks ... .. B3 1067 B3G5 2512 L, 0 BOY 474 10000
&, Central Land .
Mortgage Bank. 5576 428 0134 3% .. 079 024 10000

4. Agricultural Becie-
ties

&, Non-agrienitural
SBovieties v BTLI6 0 2585 BOMRR . 663 405 L 052 3402 10000

54701 1238 798 8209 133 1302 253 1000
The total working capital of all gociefies increased {from
Rs, 1,682'05 lakhs to Ra. 1,671'84 lakhs. The total working capital

.



1z ~ BEFORT ON THE WORKING OF fHE

smployed. in the movement exclusive of the investments of one
sooiety - in another amounted te Rs. 1,048°19 lakhs as againgt
s, 1,011°97 lakhs in the previous year; and it is made up of— .

®E. N
(I8 LARHS.)

Paid-up share capital ... 22718 .
Reserve Fund ... e . e o 1527180
Deposiis of individuals and ingtitutions 646753

Lioang from Government . 22°30

Total ... 1,048719

The owned ocapitsl in the movement is Rs. 87936 lakhs (i.e.,
86°19 per cent of the net working eapital). o :

- 14. The total number of arbitration references dealt with under

~gection 81 of Act VI of 1982 (Madras) in

Disputes, civil suits
and decrees. :

- furnished below t=— .
. Non-
Asg‘;;]gﬁcgliz:ml ’ agric_ultm’ﬁl . Potal.
y gocieties,
1. Number pendipg disposal ‘ ‘,

at the beginning of the _ ‘ :
year e i - 7,959 2,620 10,579

2, Number filad during the ; : .
year oy . . 14,580 7,538 27,418

Number in which claims
were  satisfied  bofore . .
deeres ... 1,268 - 1,027 £ 995

Number decreed during

&2

4, :
. the year ... e 20,191 7,288 - 27,479
B, Number pending disposal B
at the end of the year ... 6,080 A & H S 01
: ’ B Re, By,

5. Amount involved 10,323,404 3.82,423 14,15,627
Civil Suits.~—Under civil suity in both agricultural and uop-
agricultural societies the position was as shown below :—

& : " Non-
A o agrieultesl  Toral,
: roctelios, :
1. Nomber pending disposal :
at the beginning of the : , ~
year ... ; 380 184 564
© 2, Number filed during the o
year .. . @ e 905 286 ‘1,191
-8, Number in which claims
were  gatisfied  before
decres ... e ves . 85 ; 23 108
4. Number decreed during ; .
the year ...” oo o Ll 723 249 972
5. Number pending disposal ‘ ,
“at the end of the year ... 477 198 675
: o . R, - TRA, FES“
6. Amount itrvolved e 48003 0 86,059 #2,062

agrioultural and nohcagrienltural socicties is

octitizd adr ror 1034-85 15

BO-GPRBATIVE 8

Ezecution~—Under execution in both egricultaral and non-agri-
‘oultural societies, the position is as shown below;— :

® P Non- ‘ @
Aﬁ;t"lﬁtg?l agricultural Total.
. " i socteties. ’
1. Number of decrees to be exe- : ’ ’
cnted ..t o 104,159 23,697 127,856
2, Number of decrces satisfied o :
before execntion or - 8,332 2,747 11,079
3. Number of claims satistied after o - o
taking execution proceedings. 6,428 3,189 9,567
4. Of the number in item (3) num- -
" ber of claims executed through ;
village courts ... ™ .. - 926 40 -~ 366
5. Number of decrees pending exe~ Co .
cuiion at the end of the year. 89,359 © 17,811 - 1,07.210
RE, - R&. .. R

6. Amount involved ... .. 1,14,64,794 1824474 1,32,39,268
7. Out of the number in item 5, =~ . . .
the number of decrees relating

Ut Civil Cowrts. L. L 3,572 887 4,459

e CORE. BE. R,
& Ameunt fuvelved 0T 219,863 79,013 298 866

of anplivations

nge gtatement shows  the nomber

uted, and

the aumber yending execuiion sl the end of the yeay
. 2 e . Aprieutbeal x'[\'u.n- ] ) ‘
e a  ugTicuituenl Tetal, |
i B BoCIETI. socicien, | - R
1. Humber of applications received ‘
for execution ... 24,354 3453 27807
, v RS, TY. . RS
2. Amount involved o e 4577122 6,190,745 51,965,887
3. Number satisfied before attach-
Cment L. 1,444 - 3160 1,760 -
4. Muraber sutisfied after attach- ' T
‘ment .. et e 3,761 - B29 4,580
. ] , RS, RS, RS,
5. Amount realized "~ ... . L., 871,217  1,95,037 - 10,64,854

-6, Number pending execution at

the end of the year . - .. - - 19,140 - -9,308 . - 21457
. : . ST R, RY. ®s,
. Amount involved . w. e 80,17,942 0 4,35,561 41,523,503

*There i8 & growing appreciation by co-operators of the execution

Ly

- work done by the department. As the staff is getting familiar with
- the technicalities of 'tht? precess, they. are doing the work quickly :
“but the rush of applications is such that the present staff is definitely

inadeqnate for the purpose and I have applied to Government for
additional stafl to be employed during 1936-37.) I must here utter

& note of warning. Most societies would teemh to execute indig- L

eriminately all decrees obtained by them aguingt defaulters,” This
course is neither desivable nor expedient {rora the point of view of
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bring te bear upon defaulters their influence aud ghonld endeavour
t persuade them to repay their arrears without taking coercive
action agoinst them.  1i ig only when persuasion fails, they should
refort to cvetcive action. The department, tvo, cannot entertain all

1
appileations, ay it is impossible to cope with the work invelved what~

ever may be the strength of the staff atits disposal,  I% is, therefore,

negessary thab societies shonld first proceed aguinst the worst and

inflential defanlters and apply persuasive methods of recovery of
« frrears due from others, , - '

In the course of exesution of decrees; societies themselves had to
purchase the properties of defpulters. On the 80th June last, the -

societies had in their possession| properties worth Re. 12:00 lakhs ay
agoinst properties valomed at Hs, 10:78 lakhs at the close of the
previous year, They purchased the properties in lieu of loans due to
them to the extent of Rs. 1286 lakhs. The income realized from
these properties during the year was Rs. 35,625, while the expense
«inenrred in their upkeep amounted to R 20,9947 Ty

SR
renlized by sale of wome of the properties was Ra. 57,040, I hope

“that societies will arrange at. the earliest opportunity to dispose of
the lands favourably and realize the atrears, ' It is needlaes to repeat
that the ownership and mansgement of lands by societies are, for
tmany reasony, extremely difficult and altogether objectionable.

15. Two hundred and eighty-one societies were dissolved; 2 .

of them were federatiens, 61 unions, 279
agricultural societies and 89 non-agricultural
socioties. This excluded 48 sogieties nebnally dis acthe Jear
under report, but whose liquidation work conld not be taken up as
the statntory period of appesl was not over by the 30th June 1985,
There were in all 1,602 societies under liquidation. Of these, 254
societies were finally olosed in the year as against 204 societies in
the previous year. Thus, there were 1,367 societies under liquidation
‘on the last day of the year. Of these, 201 have been under lignida-
tion for over three years, 72 for over fonr yeats and 254 for aver five
years. ‘The total cailections in all the liquidated societies amounted
to Rs. 8"04 lakhs, of which Rs. 867 lakhy. represented assets written
off. Last year, the collections amounted to Rs. 9°60 lakhs including
Re. 2:58 lakhs written off.  The total liabilities to be discharged at
the end of the year were Ru. £0'84 lakhs. - OI this, Hs. 32:08 lakhs
"had to be paid to nom-members, mostly Central Banks. A agai
these liabilities, the 1,867 societies under liquidation had asse
the extent of Rs 08:98 lakhs, of which the cash on ‘band "was

Liquidation, ‘

o £

. Ra. 211 lakhs. y : ’ o ,
. In 442 eocieties, loans due “from members amounting  fo
Ra. 8,25,121 were written off . The creditors saifered by this anly to

the extent of Re 82,683, “Amongat the creditors were the Madras

. Chrigtinn Co-operative Central Banle and -the - Cantral Banks at

Chittoor, Tenali, Mangalore, Masulipatem, Oasticut, Tanjore and

4

. .
apeistied or the departivent.  The office-bearers of sovieties ghould

_ o\ © ’

' ) ( 5
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Trichinopoly ; all of them had enough reserve funds and bad debt
regerves againgt which they could write off tho loss. With & view to
enfores onlimited Hability, contvibution orders were passed in 138
pases for Rs, 2,82,081 as against 861 caves for Re 8,190,678 in the
previons year. Of the smounnt levied, & sum of RBs. 16,701 was
realized before ‘the close of the year. Liguidaters purchaesd
properties in 168 cases to the valuwe of Re. 1,24507 against
Rs. 2,536,582 to be recovered, while the sale proceeds of some of the

properties amounted to Bs. 5,917, : ‘

I am, as hitherto, reviewing the progress in collections in
lignidated societies every menth and instracting the officers to speed

up the procesy of recovery in these societies ; but the process is, for

obvious reasons, bound to be slow. Yurther, as the number of

- #ocieties under liquidation is increasing, the existing staff of liquida~

tion inspectors is not able to cope with the work; the stafl necds
immediate strengthening and T hope that Government wiil comply
with my request for additional stafl spplied for. : :

At the close of the previcus year there were 10 societies whaso
Y committeps were superseded under section
Supersession of com- 43 of the Act. Duris i - 4

milises, ‘ : : Act, uring: the year, the

. committees of 20 societies in 10 districts
vere superseded while the committee of one socicty, which
hiad been superseded in the previous year, was put under an
agents under by-law 62 and the registrution of one of the 20
societies puperseded in the year was cancelled before the olose
of the year.  Thuns, there were 28 societies wnder supersession
at the end of the year. The Guutir district heads the list with 6
sooieliva; there are 8 socleties in each of the distriets of South Arcot,
Chingleput and Vizagapatam. OFf the 28 societies, 92 were placed
in charge of departmental officers, 5 in charge of non-officials and
the remaining cne under a committes of 8 retired Government officials,
Qut of a total demand of Re. %0:65 lakhs under principal - and
Re, 2°69 lakhy under interest due from members of these societies,
Ra. 4°49 lakhs and Rs. 115 lakhs respectively were colleoted.  Since

‘the close of the year, the management of one superseded gociety was

éntrusied to an agent under by-law 62 and that of another was
handed over to a properly constituted board of management. The
provess of supersession is proving to be effective in practice and the
general tone of the working of societies under supersession is definitely
improving. ‘ ' ‘ o o

16. Four societies were audited by certified auditors recognized
Andit of 163354, by thg Re:gistrar, 14d societies by the staff

, - .. of audit unions, while 41 societies were nnder

the andit sthemes obialning in Madras snd Sslem.  The remaining
societies were audited by the depurtmental sta#,  The totsl amowss

of contribution levied under the audit schemes wus B 8,414, a

staff of one Senior Inspectorand six Junior Insvectors belng employed,
" a3 . y . - R g Y Sl .
According to the rules then in foree, 271 societies had to pay andit
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fees of Ra. 75,176 ; but of this, Re. 12,047 were remitted and the
balance: of Ra. 62,229 was realized before the close of the year.

* The audit of accounts of all secicties except one in Anantapiir

was completed before the end of the year. This society could not .

be andited as the account books were in Court.  Audit certificates
for 1988-34 were issued before the close of the year in respect of all
the societies audited. The systern of issuing special summaries of
defects noticed in the course of audit continued ; they were issued in
respect of 13,162 gocieties. Qut of 12,972 societies marked for
interim audit, 12,914 societies were audited by the end of the year

and summaries of defects were issued for 12,655 societies interim

audited.

The figures furnished in the administration report are audited
figures for 8,630 sooietios ont of 13,403 for audit on the 20th June
1935, The fignres relating to the Provineisl Bank, the Central
Land Mortgage Bank and the District Central Banks are all audited
figures, T \ ‘

The system of coneurrent andit was continued by the speeial
atall of Senivr and Junior Inspectors sanctioned for the purpose.

My proposals for the abolition ‘of the existing andit unions and

the audit schemes and for the rednetion of the existing senle of audit
fees are under the consideration of Government,

~ 17. The new tules under the Land Mortgage Banks Act came into

s : eifect; from Jannary 1985, Section 48 of the
ka‘n Act and t'?m Rules, Madrag Cuﬂcz»pemtiwfe Societies Act wag amend-
ed giving vertain powers to persong appointed to manage the
societies superseded under the Act, and section 28 making provision
for execution by the department of contribution orders passed hy
liguidators and of sums due to Government. Rulss X1 and XXII ot
the rules under the Act were also amended. The bill to amend
section 29 of the Land Mortgage Banks Act was pussed by the
Legislative Counecil in August 1985 and it has since received the
assent of the Governor-General, : '

18. Forty cases were pending disposal at the beginning of the
‘ year. Thirty criminal prosecutions were
launched at the instance of the departient
a8 against 36 in the previous year. Six prosecutions were instituted
by socleties on their own initiative. Of the 76 cases, 32 were disposed
of before the close of the year, 21 ending in conviotion of the persons
involved, 8 in acquittal, 5 in discharge, while 2 cases were withdrawn
and a third was dropped as the accused diod, Thus, there were at
the close of the year 44 cases pending disposal.  Of these, 3 cages
ended in conviction after the close of the year and the accused
persons in 13 cases are reported to be absconding. In the 76 casey.
referred to above, 90 persons were or are involved. Of these men,
81 were office-bearers of socicties and 9 employees of societies. Of
the 81 office-bearers of societies, 18 belonged to urban societies:

Criminal prosecations,

psiteng
——
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| fraid fhat'tl'xere are no signs of diminution in case o‘i eci;fa;-f-

cation ; the ]')epmtmentv does itis best ?100 ;;ﬁgigee ﬁi‘sgngvoi ment of
hone iou can tle unles .

-dishonest members but obvzousy itt]

fidnl;h}.’;utial men come forward to run thg saclem,?. i

| ! rth Andhra Provinoial Conference wag held at Rajal

19 The fourth £ mundry under the presidentship of M.R.’}}g.
 Missollaneous. Diwan Bahadur T. Raghavayyn Garu. The

y ! Banks’ Conference was held in March
- ion of the Central Banks Uon rence w: 1 xomed) -
flcgl:f%ng:s?:fcsé )c]:mferences were also held at Vatlur (West Godavari),
[115 FEa St

“aliout (M t) and Ichchapur (Ganjam). .
Madur, Lahbrutfi(ﬁai?:izgs b this province during the year. ot
, .C[,hgre Fe 0‘103 c.LE., Special Officer to the Govemmgnt o
TN ]F)‘W:glge; 'l.f)e.pa;’rtment) visited the province for enq‘w}' 1’;
India (_ inan th the organization of the agricultural eredit dep.artmenk
connectm{i W,la Bank of India under section &4 of the R-eser;re B}f:{l
of the.-l{eiei“ A memorandum on the subject was furnished to :n.
of Illd:m-j <El:t' s were afforded him in the course of his tours in the
ond oll fact 3;1716 G s ‘Bhn,lja, 1.C.S., Registrar of Cmopma}.xém
) Rm;:rmpe‘e. C nt?-al i’row:inces and Berar, and Mr. . B. "meeahr-‘%-vé
Hocle 1;1 = ef U.O-opgrati‘?e Societies, The ’Pungab and North-Wes
}E‘Gg‘f_;mlpo ;ince, came here to study the working of Lgxg(?. M(n:tgajgﬂ
Frontier {o:h@ gystem of execution of decrees prevmlmg n t;‘{w
Ei;m;fleig: e R. C. Northeott, District Officer, Tanganyika
Fresi oo A

] O, 153 A SO~ ive Hystem generally. '
1sit \ ng study the co operativ gysten
d £T ¥if Y V]Slted‘, L{{ad e to v ¥ i ’ : eI
'x[’ d;;at:;waray Agsistant Re&glst}.‘ﬂ'l‘ of bu-ope.rgt\ure Soociaties y Ceylcm,
AT X i Lok, L & h & ] N ‘ ‘
Was Lere to ﬂt};’kdy the asrecanut m!}ﬂ{t}.t« in India.
£l A o %

T am, &

Parr IL—Drraer Workivg or SoCIeTiES. ;
o "'rf}: X bwﬂdracz Provinecial Co-operative Bank eontmued.to make
0. The A steady progress as may be seen from the
following comparative statement for the last
three yéars — :

The Madras Provin-
. M % e T
eial Co-operative Bank,

143233, 193834, 1434~ 35,
1, Numher of individnal X
! mombers 184 184 184
2. Numbor of gociety .
members ... 59 5 58
: o RS, B RS,

: ' . (¥ LAKRHY (N LAKMS) (1N Lakps)
V e . ey
4. Share capital paid np 6’09 630 6°39
4, Depngits and  other l)pr» o

’ (WL < including ' o .
Tverdleatts o 242 LTOBL 160°G5

OV “L_ 2 i . ave N 0{’1,’.;1 }(5“'95 16‘3'78

© 5, Working capital . 235 57!
v ;’!e;, !;rogf?its S e 140 ﬂ’” irig—i
;. Regerve Tund after audit, - 1385 1444 1501

The deposits of individualy fell from R, 53:27 lakhs to R& 5:‘»81

. 1 and those from local bonrds, mumclpg}_"and Jail con.tréum»rs,

: ‘t_'m' also-fsil from Re. 15°83 lokhs to R, 1578 lakhs, whils there
UG, BIA0TEEL . ) . JETRE

2



“$511 in- the loans advanced to i

18  BELOET ON ¥HE WORKING OF THE
: : w8 in deposits made by Joint Steek B
other " inshitutions § Fa. 88 lakhe tor Bs, 1083 lukhs,

13 1

=pank has iovested Ba. 14285 lulths in Government securities, -

. The iinaneisl positicn of tha Provineial Bank is indeed very
strong.  With its eatablished reputation in the money market it has
been able to atbract deposity st cheap rates of interest and most of
g funds are invested ‘im. Government securities. By virtue of its
position, it has secured the ’

g

E,

for ]
Banks than in the previcus iwo ye ho Provi
ipang to the extent of Ba. 7°5% lakhs a8 compared with Be. ¥
digbursed i 1933-24 and Re. 566 lakhsin 1032-35. Resides, the
banlk disbursed s losa of Rs. 661 lakhs to the Vuyyur Cv!}*ﬁ})ﬁi‘flieti‘{ ,
Tndnsteizl and Credit § i cthe Histne distriet. Thers was a
dividuals on the security of their

5

R SO
Goied v

35

- deposits from Hs. G1°37 lakhy to Rs 17-82 lakhs. At the close of

lnkhs on short term. A sum of Re, 1063 lakhs was audn

‘the year, & sum of Fe. 874 lakhs was outstanding against Ceniral

Banks. Of this, Ra 842 lakhs were on leng term and Rs. 552

against individuals. . The Central Banks at Hospet and Auks could
not mee$ their obligations to the Provineial Bank and they were in
default to the extent of Res. 79,500 and Rs. 63,585 respectively on
the last day of the year. o ' ’

Overdraft and Fluid Resources.—The dverdraft given by the
Tmperial Bank of Indin on the sgecurity of Government securities
amounted to Rg. 87 lakhs. There was no overdraft on security of
co-operative bonds. The Provineial Bank maintained thmu;g’.ﬁmxt
the year the required standard of fluid resowrces.

" The Bank contributed a saum of Rs. 8,500 towards the 'propa-'
ganda, education and rural réconstruction work condneted by the
Madras Provincial Co-operative Union. ‘ ‘

21. The Central Land Mortgage Bank recorded yet one more

: '  ~year of all-round progress and increased

T activity, That there hus been a8 steady
b in ils {rancactions is. evident from

i1, i v 3
the following slule - '
19di-3s,
i
b1 Fad A
e HE 184 140
Muortgage ; ‘
£ £, .y i
SR wne s :&f) {;J

12
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n

1999-80.  1931-52.  1933-38,  1634-35.

e . ’ . RS, RS, B, B, B
2. Hhare eapital .. L 704000 107,000 04300 248,400
3. Borrowings— - _ o U

Dﬁhe‘ntu%:es e 10,784,800 34,565,800 50,092,700
Advance deposits . e 630001 433,350 51,700 Lo
Overdraft v e -1' or . var 1,506,648
4. T.woans ontstanding. agamst . o S
primary banks .. 42200 1131004 8352135 51,004,425
5. Tuvestmenis in Government e . K
.. promissory notes, etC.. e s 311,808 4,58,616
6. Overdues .. iee - Ve 109 - e
1. Xet profits we,  1UAB 18,926 4},!}} 63,327
8. Heserve fund after audit = . 340 B.HT3 23,958 61,660
. TER LT .
CENT. Not ;
9. Dividend v s e e e 7 ot yeb
) - declared,

Owing $o the easy condition of the money market and to the grow-
ing popularity of its debentures, the Oentral Land Mortgage Bank
seoured all the funds it required at cheap rates of interest. The
systematio conversion of high interest-bearing debentures started
last year was continued with satisfactory results. The conversion of
the 6} per cent debentures into & per cent debentures given notice
of last year was completed. Hesides, the first and the fifth series of
debentures bearing interest at 6 per cent and &§ per cent respeot-
ively were also converted into 4 per cent debentures. On the whole,
debentures of the total value of Rs. 10,883,200 were converted
during the year. QOut of this, debentnre-holders, who held deben-
tures of the value of Rs. 8,72,400 accepted the converted debentures
while the rest took cash. At the close of the year, the debentures
in eireulation with interest higher than 4 per cent were those under
the VI,-VII and IX series; these series carry interest at b per cent.
They will also Le redcemed shortly., As usual, the benefit of the
reduction of interest on the debentures has been passed om to the
wliimate borrowers in primary banks. Funds are at the time of
ywriting made avuilable to them at § per cent. In addition to the
redemption of debentures referred ta nbove, debentures of the value
of Ra. 1,52,700 representing collections from prinary banks in
respect of the louns issued to them were also redeemed. But a
wajor portion of this money came back to the bank in the forn of
subscrintions for new debentures. ‘

" Six new series of debentures inzluding those reguired for the
purpese of the eonversion operations referred to above, were issued
during the year to the total extent of R, 28,782,800, Of thig, four
geries of debentures bear interest at 4. per cent, one serfes issued
gpecially for being offered to the dehentire-holders whose debentures
wors redeemed carries Bper cent interestund the last series bears 33
por cent interest.  Since the closo of the year, savetion has been given
for the issue of {wo more series of debentures, ome cavrying 4 per
pent interest and the othier 8% per cent. The 4 per cent debentures
are being offered to the debenture-holders in liew of their deben-
tures of the VI and IX geries, the redemption - of which bas been
notified by the bank. : : »

2-a4
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’:I‘he debentures of the bank are getting popular aﬁxcng the in-
vesting public as is evident from the Stock lxchange Weekly quota-~

4iong in Madray,  Some inconvenicnce might have been cansed to the

long-term investors on asceount of the Tecent conversion opetations,

But to protect them against such redemptions in future, provision is

now made in the trust deeds making the debentures irredeemable for

& period of ten years from the date of their issue except to the extent

of the annual collect/ons from the loans issned under the relative serips,

The Government have enhanced during the year the maximum limit of

Provident Fund cellections of local hodies that may he invested in
‘the debentures of the bank from one-sixth to one-fourth of the total

amonnts to the eredit of the sccounts and have also vpermitted the

investment of one-sixth of their Railway Cess funds in the debentures.
Aguin, the Government have permitted since the close of the yesr the

Provincial and the Co-operative Central Banks to invess their genéral

funds in the debentures of the Central Land Mortgage Bank and also

to reckon the debentures for the purpose of Quid resouree up to & Hmit

of one-third of the standard required to be mintained by ‘them, the.
debentures being takén at 80 per cent oMtheir market value. - Since

the issue of these orders, the demand from local bodies and Central

Banks for the B4 per cent debentures has been enconraging. . The-
debentures of the bank are Leing talen up lately by Insurance

Companies alse. = » : ~ , »

“During the -year, the Government were pleased to declare the

bank a “ Provincial Co-operative Bank’ under section 2 of the.
Reserve Bank of India Act. In virtue of this, the bank is entitled

to the privileges of a scheduled bank under the Act. .

- 22. The number of Central Bonks remained the same ag in the
Central Banks, previens year, viz., 32, The number of

o individual members in these banks rose from
4,106 to 4,243, while that of society members fell from 11,978 to
11,889. The society members were composed of 255 central societios
. {ie., Unions and Federations), 10,458 agricultural credit societies,
910 non-agricultural credit societies and 266 societies of other types. .
The decrease in the total number of society members is due
tA the cancellation of registration of some socicties. The  number of
individual mernbers rose gradually from 8,214 on the 30th Jupe 1998
to 4,243 on the 20th June 1935.  Generally spealdng, Central Banks
have not floated additional shares for the benecfit of individuals.
The by-laws of Central Banks, of course, permit the transfer of
ghares. The ineréase of 1,029 individual menmbers daring the period
refarred to is chielly due 4o the desire of certain individval members
to strengthen their position and to remain in power. Towards this
end these individuals have managed to admit into the Central Banks
a large number of persons, with one share each. This is not calen-
lated to help the sound working of banks and needs to be oheclced,
The Committee of the Hespet Central Bank was superseded
under section 48 of the Aect in February 1934 for a period of one
year and placed under the management of a departmenfal officer of
the grade of Sub-Beputy Registrar. Tn the interests of the bank

< { ?J (
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the period of supersession was extended for a further pericd of one
year. But the Snb-Deputy Registrur Manager wus replaced by an

experienced Junior Inspector for reasons of economy. e

Working Capital—In the following statement gome of the
important financial particulars relating to the operations of Central
Buanks are given :—

‘1932-33, 1953-34, 1934-33.

R3. nS. RE
{IN LAKML) (IN LaxHS) (IN LAXKHE)
1., Paid-up share capital 56°10 an'0s 34°58
2. Deposits and other borrow- _ o ' .
ingy including overdrafts. 05785 451700 402710
3. Working capital ... H88°74 55321 511138
4. Net divisible profits - cee 605 1°43 421
3. Reserve fund after audit
of 1934-35 S 9890 30710 31°33

"The fall in the paid-up share capital wog chiefly due to the
lignidation of societies. There was an appreciable fall in deposits
and Sther horrowings, the main reason being the non-acceptance of
fresh deposits from local bodies. .

In pursusuce of the orders of the CGovernment of India,
communicated in G.0. No. 990, Development, dated I6th July
1965, “ Other Punds » such as Building Fand, Dividend Hqualiza-
tion ¥und, Bad Debt Fund, Common Good Fuuod, ete., were included
in the colamn ‘ Working Capital ” of all banks und societies in
compiling the figures for the yeur under review.

Neb Profits.-—All the Central Banks exeept the Madray Christian
Central Bank  worked at a profit.  The total net profits, however, fell
from Rs. 4°43 lakhs to Ry, 4°21 Inkhs, The Cnddupak Central Bank

~made a very emall profit of Fe. 98, The Vizanagaram Central

Bank earned a net profit of Re, 18,525 for the year; bat owing to
an alleged defaleation of the bank’s funds to the extent of over
R, 54,000, pruetically the whole of the profits (viz,, Rs. 18,800)

~wers in the interests of depositors carried to the Ead Debt Rescrve.

The fall in the net profits of Central Bauvks is partly due to the
continuance of the policy followed in recent years of muking
adequate provision for bad and doubtful debts. The banks were
‘advised to declare a dividend not exceeding 5 per cent in view of the
low money-rates prevailing in the market, and 'to carry whatever .
remained, after paying such dividend, to 'the Reserve Fund or the
Bad Debt Reserve.. Most of the Central Banks have comnplied with
this advice but two or three are still reluctant to forego their high
dividends. S

Jor the year under report, I retrenched profits and made a provi-

" sion of Rs, 3'58 lokhs towards bad debts reserves in Central Banks
* belore 1 declared &l profits.  With this addition the total to the

credit of the fund in all Central Banks on 30th June 1935 was
Re. 1339 lakhd. I have also advised the Central Ban¥s at Conjee-
varam, Amalapuram and Trichinopoly to set aparb substantial amounts

L
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to this fund (viz. Ry 14,500, Rs. 3,000 and about Ra. 17,500 res-
pectively) from the net profits of the year. ‘With these amounts the
total bad debt reserves will amount to Rs. 1424 lakhs. These Lad
"debt reserves of Rs. 14°24 lakhs ave in addition to the statutory
reserve funds of Central Banks which on the last day of the year
amounted to Rs. 3183 lakhs. These are the lines of defence against
any loss which banks may have to sustain and write oft ultimately on
account of any irrecoverable debts in societies. On the whole, the
position of reserves in Central Banks is satisfactory and I am confident
that with the continuance of the present practice of strengthening
.these reserves, the position will got bétter. As visitors have observed,
the strong pointin the co-operative movement in Madrag ig the gound
position of the financing banks. .
’Borrowings Srom the Provincial Bank.—The Central Banks bor-
rowed Ry. 752 lakhs as against Rs. 15,414 in the previous year.

The amount taken by Central Banks and outstanding at the end of -

the year was Rs. 874 lakhs ag against Ra. 6°93 lukhs at the end of
the previous year. The Hospet and the Aska Centrs] Banks were
the only banks which were in arrears to the Provincial Bank at the
end of the year to the extent of Re. 79,500 .and Rs. 63,585
respectively. ; ' F

Toams.~—A sumof Rs. 9'78 lakhs was outstandin g against indivi~
duals at the begiuning of the year. Rs. 14°97 lakhs were advanced
in the yearand Rs. 17°27 lakhs were recovered. Thus there wag a
sum of Rs, 748 lakhs outstanding against individusls at the end
of the year. ' ‘ v : :

A sum of Rs. 311°05 lakhs was ontstanding against societies at
the beginning of the year; during the year, Rs. 8710 lakhs were
advanced and Rs. 9528 lakhs were recovered. There was, thus, a%
the end of the year, an smount of Rs. 30292 lakhg outstanding
against societies.  Of this, Re. 216°77 lakhs were on leng term and
Rs. €615 lakbs were on short term. The ratio of short term to
long-term Joans issued to societies stoo@ at 1: 1:04 and that of out-
standings at the end of the year wns 1: 2+5.

Though most of the Central Bunks have increased their short-
term business, large sums of money were advanced by the following
banks for long-term purposes in the year. The hanks have been
advised to reduce their long-term business—as this is more the
province of the Lund Mortgage Ranks :— '

Loans disbursed to Sosieties.
o . Percentage
Namo of the Cenlral Bank, Long term. Short torm. Total  of long term
. : to total,
RS, RS, ne,
. (IN LAKHS) (1N LAKHS.) (IN LAKRS,)
1. The Madras Christian :

Central Bank .., 2°02 009 205 9909
2. Nellore ves .o 055 004 060 93°33
3. Vellore. ., oy .. ‘73 016 1'89 C 91

4. Kumbakonam * 2°32 041 278 3408

(‘ ! ,’

, [ 3 o0

CO-GPERATIVE SOCIETIES acT ¥OR 1Y934-85 a4
Toans disbursed fo Secielies—acont. ‘
Porcentage -

! s “ ¢ Short term. ~ Totsl.  of long term
Name of the Cenlral Bank,  Loag lerm. Short tcrmv tal. o mﬁ-ai. L

RS, R, RS,
(1¥ LAKH2) (N LAETS) (IN LARKHS)
; ’ ) el o * 3 -"'(_)r-’ .
5. 8 e 6'86 1 94; . 8.89 (T
6. lamm 020 006 0°26 7692
7. Madras District ) ) , ) .
2 '[. Central Bank  + 322 0'97 419 76'85
3. Madura-Ramnad o ) s e
{ dCentml Bank e 4#’ 1'41 .)_}’{9 é. 1(}&
G, Coimbatore ... 9'51 4%9 13_;& 6""'&)‘,'?5
]b Berhamypore ... 112 083 165 7' 8i

64 I a9 outstanding against liquidz;.ted
A sum of Rs. 2564 lakbs was outstandi o idat
gooleties at the close of the. year as against Rs, 28702 lakhs in the
preceding year.
1 Arrears.—Section I of Appendix 3 shows the percentage of
b'ﬁancento demand for principal, arrear and current interest due to

i " aver: ' arrears under principal
Central Banks. 'The Presidency average of arrears under p I

was 63°67 per cent for long term and 41}2? per cent for ghqt te:}iri
as arainst 65°22 for long term and 43'45 191' short term lm 1(
prevf(:ms vear. The Presidency average qf balance to dgx‘)é%n( und e-,z
interest was 44-91 per cent for AIIeat interest zmdLlu ¢ lpcj;' é:efn

for eurrent interest as aZainst 42:61 for arrear mt,e_reSu and T B l(fr
ourrent interest in the previous year. The fo]lumng Cené;;r?h ‘m{ -:s
had arresrs under principal above the Presidency average both under

long term and short term :— Perceniage of balance

Name of the Central Bank. to dainanu.
Lol - b
Long term,  Short torm,
v g o1ree
;' s e . P $1 08 b1 b
 Hom - o082 7096
IEPS e wew o e e
' Cnr}thr«nh o e 8378 ir»i) ()

It b ot MR Ry - rovye »
Berhampore .. Shhi': » a;ﬁb
Cocanada . e TER 7266

Jocanuda . 2 5 = 08

. Ramachandrapuran .. S(;(;{j %‘géx
1 2 ees ar wee sae (1A S

el DT s0us 16784

Calient OO 1 2715 7528

: '.l . . Shrady bl g4

Srivilliputtnr ... e er . F“‘;“)_;S 2}3}}‘

Kunmbakdnam w6302 17°32

In Anantapur, Cuddalore, Conjesvaram, C‘l?itﬁot)‘l“, dMﬂ,f,;_]]ipatam’
Panjore and Vizianagaram ban]f:s, the percsmtag:'e unde:i onb% 1:;1::;;
was higher, while in Aska, Tenali, Madnra, N el}oxe and the | al 14
Christian Central Banks the percentage under short term was a hove
the Presidency average. The banks at 'Ra ‘gahrmmdry, A{?I&%&puljktfn,
Mangalore, Bexwada, Tinnevelly and Trichinopoly showet nnpr% e
ment both under long term and short ‘term over lzwst.ygz.xr. B !:f‘
oollections were good in Coimbatore and South Kanara District anks.
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Owing to the special efforts put forth by the Unions and the Deputy
Registrar the collections in Trickinopoly District except in Udayar-
«palaiyam talnk have very much improved during the year. <.
In collection of arrear interest, the banks at Ana,n’tapu.r, Hospet,
Cuddapab and Maduors did very badly, the percentas: ' ova
80, The oollections of current interest in the

o

tral Banks ab

Conjeovaram, Coimbatore, Aska, OCocanads, Tam handrapuram,

.iﬁrlzaﬁapumm, Ellore, Tenali, Mungalore, Masalipatam, Bezwnda,

v A [ . - . g ’
Saleru, Trichinopoly, Tinnovelly and Vizianaparam and the Madras
Distrio} Bank, were good, the percentage of arrears heing balow 10.
“The bﬁ&nks at Hospet, }Bud&apmh, Oalicut, Nellore and the Madray
Christian Central Bank did badly, the percentage being over 25.

Fluid Resources.—The following Central Banks failed to maintain
the required standard of fluid resources for the days and the
amounts noted againat cach ’

Name of Bank, '  Number of
days,
. « TS
1. Vizianagaram . 3 11,976
2. Halem - cee 9 45,751
3. Anantapur .., e 1 5,098
4. Tinnevelly ... . 13 29,129
5. Tanjore ... vee v 16 9,525
6. Cnddalore ... “. s e 3D 20,623
7. Coimbatore o A3 1,353,087
&. Bllore e . BR 153,008
9. Calicut v e RO 535,260
10. Kurnool ... O < 1 S 20,031
11, Aska .97 14,409
12. Ramachundrapuram .99 45,801
13. Vellore oo e w117 89,421
14. Amalapuram ere 5w 143 97,873
15. Conjeevaram, Lo L 180 1,47,677
16. Srivilliputtar .. 181 31,466
17. Viziavada .., .o 191 43,005
18. Mangalore ... U £ 47,084
1%, Hospet o 2150 58,904

Prior to the issue of G.0. No. 1488, Development, dated 2%th Ooto-
ber 1934, during the period from July to November 1484, all Central
Banks except three-—those at Cuddalore, Hospet and Kllore——main-
tained the required standard of Huid resource. Even these three banks
failed to maintain the standard only for 22 days, 3 days and 1 day
respentively duiing that period, while the number of banks that
defaulted increased to 19 by the end of the year. The number of
days during which the several banks could not maintain the neces-
sary standard ranged from 8 to 215 days. This incréise is mainly
due to the restrictions imposed in the Governmenf Order quoted
above——viz,, that the undrawn portion of the overdraft given to
Central Banks by the Madras Provincial Co-operative Buunk, shonld

being above-

v‘\';c..lzl i ' 3 A0 :
actordanes with G.0. No. 5210, L. and M., dated 18th |

v
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‘not be reckoned as fluid resource for the purposes of outside

linbilities. As the overdrafts granted to Central Banks by the

" Madras  Provincial Co-operative Bank on co-operative bonds angd

other securities, are backed by the overdraft granted 5o the Madray
Provineial Co-operative Bank by the Imperial Bank of India on
the security of Government paper, the present order requires re-
congiderstion. , » ‘ .
Overdrafis.—As on the 30th June 1935, the total overdrafts
ganctioned by the Madras Provineial Co-operative Banlk to the several
Central Banks amounted to Rs. 2589 Inkhs as shown below —

+

NPT . Q H % . .
é}‘i’ ‘:S;:: b“gg;‘gi'td Securiiy. ate of interest.
RS
(IX LARNSR.) o o
19 1385 (Co-operative bon'ds.\ 4% por cent,
6 371 Government paper. | o 7 . oy
v 8 743 Fixed deposit with | ”‘i,nl‘ rate sub-
Madrag Provin- ject to a mini-
= S mu i
cial Co-operative i cI;nin of 4 per
~ Bank. ! T
1 040 Central Land Mort- 44 per cent.
gage Bank
debentures.

+, only Ba. 281 lnkhs were actually o
v Boag of the Ok

rofwaed o Cendrad PBonks.— 89 o resuly of the ste

14 amonn
ay of

Ly

“1938, the surpluses in Central Banks showed a further reduotion,

the amount being He. 26:36 lakhs on the last day of the year as
against Rs. 54 lakhs on the last day of the previous year. The
Central Banks at Trichinopoly, Madura, Coimbatore, Tinnevelly,
Nellore and Guutdr contributed heavily to the surpluses on S0th
June 1935.  Seme Central Banks which had no surpluses felt
the need for fresh funds to meet the demands of primary societies
for new lonns and asked for the removal of the han imposed
on the acceptance of fresh deposits from local bedies. I recom-~
mended individual cases to Government. Most Central Banks feel
that the -rcstricﬁons imposed on them may handicap them in
carrying on their business profitably : this may be so and I consider

" that as the original object of reducing the surpluses lying idle with

Central Banks has been achieved, a relaxation of the restrictions now
in force is necessary. I have already addressed Government on the
subject and their orders are awaited. '

28. The Provincial Co-operative Union contivued to do - nseful

he Madras Proviacis) work.  On the 80th June 1935, it had 417
e Madrag rroviudl ' M . ; . "y

(o-operative Union and II}lenibers on its rolls as agaiast 470 on

Langnage Federalions, the 30th J une 1934,  There were also 20

, honorary individual members. The Union

i
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continued the publication of the * Madras Journal of Co-operation
in Huglish, It discontinued the pablication of the Teluon journal
&« . 1 Ty orer, g ?? . o 5 o
. Andhra Sahakara Patrika™ from Jannary 1935 and handed it
over to the authorities of the Nellotre District Co-operative Central
 Baok with an ancauel subsidy of Rs. 500. . A number of books were

added to the library, and the reading room run by it eontinned to -

be popular. The Union received & grant of Rs. 200 from the
Government for the purchase of books for its library. The President
and some other members of the Executive Committee carried on
general propagenda on non-eredit work, co-opelutive insurance and
tural reconstraction.  Lectures were delivered with the aid nf magic
lanterns on rural reconstruction. In six select centres rural recon-
struction work was alse continued tlis year. . ' .

The Tamil Nadu Co-operative Federation at Coimbatore continued
the publication of the Tamil journal “ Kooturavu . During the
year the hendguarters of the Andhra Sahakara Ssmmelanam were
transferred from Bezwada to Rajahmundry, It did practically no
work except conducting training classes for panchayatdars of 85
societies at fwo contres; it hae since the close of the year resumed
~ the publication of the Telugn journal * Sah s,

24. There were eight federations at the beginning of the year.
Maytly for reasins of economy, the regist
tion of the following federations

canpellad :—:]‘_ :

1. Trichinopoly District Federfition.

District ~ Co-oporative
Federations. ‘

2, Tianevelly do.
3. Malabar do,
4. Cuddapakl . do.
5. Kistna de.
§. Madura-Ramnad do.

© In the case of Nee, 1 and 2, the cancellation order took effent
before the close of the year. In respect of Nos. 3, 4, 5 and 8 the
cancellation order fouk effect since the close of the year.  The
dppeals filed by the Kistna and Madura-Ranpmad Federations arainst
the orders of lquidation were not succesaful. There wore thus only
two federations—Vellore and Ceonjeevaram—at the end of the Fear
and they have voluntarily suspended their activities and handed over
their functions to the respective Central Banks. These federations
have proved unnecessary. v A f
: 23. The primary societies were grouped
for the purposes of supervision under differen

Huprrvisicn.

: A
agensics ag followy r—

L. Aflilinted to local supervising wnions .0 ., 4014
2, Afitiated to district federationz directly ... .. 51
3. Afiiliated to.Central Banks for sapervision ... 88

4. Under the Fisheries Department ... e 0 4Y

3. Undev.the 8pecial Police Officers for Kallars ... 249.

- Government have gonerally aecopted my engeestion that the ey

%
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It may be observed that the majority of the primary societios
were under the supervigion of local Co-operative wmiong of which

‘there were 360 at the beginning of the year.. During the yeap

most of the unions were reorganized and regronped with £ view tn
economy und efficiency, und consequently fifgy-nine bad or moribund
unions were disregistored as against 18 in the previons year. There
were thus 801 supervising unions on the 80th June 1985, e
.. . | pet-
vision of societies should be undertaken by Central Banlks agsisted
by local co-operative unions, which. shonld have the powers of
appointment, panishment or discipline of supervisors and that it
I N ] g } . . ag tllﬁ
officers of the Departiment shounld keop themselves in personal touch
with the unions and stinmlate them to exereiso vigorous supervision
With thig end in view, T have issued instructions thut either the
Deputy Registrar or the Sx_lb—Deputy Registrar should he present at
the annual geueral meetings of unions and help the Unieng in
reviewing the work of societies in the year under report and in driw-
J:ng up s programme of work for the following yoar and in c:ﬁrrv:ing
it ant, ‘ o .
. The wunions r:nain@izmdﬂ 593 gupervisors.  The expenditure
nenrred by them was Hy. 480 lakhs while their income from super-
vision fund, grunts from Central Banks and District Federationg
: Moled 5 SO Py e Ey ) .
amounted to Rs, 1'87 lakhs, Rs, 1°90 lakhs, and g, 0-93 Inkh respect-
ively. Including the arrears of praviona years L. 354 lakhs had
to  be collected in all districis from primary sosietics towere
suparvision ﬁunﬁ. Of this, Rs. 229 lakhs were collected and Ha, 1.9
lakhs were in arrears ut the end of the year, ,

The loeal eo-operative unions wern doing pond work i{n ke past
and theugh their present working cannot in all cases be said 4o be
satislactory, they carinot he disponsed with for the simple rensen
that they cgnnot bio x-«-.:l:)!.:ssced by uny suitable organization which can

‘oss loeal knowledge of societies and ean have inflnence oyer

drapsreiston of roeisties should; in my opinion
entral Poanly acauh e ) Y Lo
by Central Banks assisted by loeal eo-operative unjons,

be arranged

An other words, the coufrol and direction of the arrangements

should be with Central Banks and unions should attend to the aciual
work of gupervision with a certain degree of freedom and guiﬁaf%vé
In farthersuce of this all bad unions are being cancelled fhéi;
sovietied bolng divided among the surviving good {z‘nions. 1 t’w 'n-uifi
be absurd fo say that inmost districts there nre not sufficient :’th |
cated and intelligent men prepared to pun a sutficiont Ii]lli“-ﬁ’e{‘ (1{

‘mnions.  Needless to suy, only traived men should be sclected g
M 1. e R b A
" supervisors and shoold be confined to their logitimuto work

26. In G.O. No. 867, Developwent, dated 26th Jnne 1924

the Government ordered the starting .;? a
Central Co-operative Institute at Madrag fn::'
; , the training of eandidutes for dey ients
requirersents and two mufasesl -peripatetic classay fn‘r:imiﬁ!ﬁ'iv :
insirnetion to men intended :for emplovment in nonwo‘z‘}icis{i ojf
operative ingtitutions.  The Central Institute bagran ity ﬁmtées.‘iio"u’in

Training institutes and
ca-nperative edncation.
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October 1934. Tifty mine candidates were admitied, but o;ﬂy 48
attended the complete course, the others having left in the middle
pf the sesgion, : . o
The Gouvernment have sanctioned the continuance of the institute

for o further period of one year and the second session iy now

. running.. ‘ :

. The first peripatetic olass for the Tamil districts was held at
Vellore from 20th November 1934. For the examinntion held in

April last by the Madras Provincinl Co~operative Union, 44 students ‘

gat out of 46 students trained. In' addition to one Sub-Deputy
Registrar deputed to work as Superintendent, the Goveriment
sanctioned a subsidy of Rs. 6§50 to the Provineial Co-operative
Union to meet the cost of two instructors appointed by it. The
second class is now running at Tanjore., The peripatetic olasses for
the Telugu districts were not held during the year.

~Clasges for training. the panchayatdars of village societies and
supervisors in the principles and practice of co-operation were held
by the District Iederations and Central Banks  in Chingleput,
East Godavari, Tanjore, Vizagapatam and Madras distriets; the
clusses were held in fifty-five centres and 228 members of 49 societies
attended them. ' :

It has been folt for some time past that the inadequate training
in the theory and practice of “ Co-operation ” for both the depart-
mental and non-oflicial employees as well as the general ignorance of
members of socicties are hindering the healthy development of the
movement. It has now heen proposed to lannch a comprelensive
scheme of co-operative training and edueation. The Government of
India have been pleased to grant a subsidy to the Local Government

for this parpose and the system of training now obtaining will he -

overhauled and revigsed. . o

The proposed scherme should make.departmontal and non-official
employees theroughly efficient and render the members of sucieties
ay well as the rural folk more enlightened in matters relating to the
Co-operative movement. The proposals are now under the considera-
tion of Governmnent. In sy opinion, education and propaganda are
the orying needs of the day.

Agricultural Societies.

27. At the end of last year the total mumber of all types of
agricultural societics was 11,778, Pifty-
seven societies were registered while the
registration of 179 societies was cancelled and 4 were removed by
transfer to pon-agrienltural societies. 'Thus, at the end of the year
there were 11,647 societies eomposed of 79 primary land mertgage
banks, 11,143 cvdinary credit societics, 79 porchase, purchase and
sale socicties and 349 other types of societies. The membership
of these societies fell from 3,97,606 to 584,201 including 1,349
society members.

Progress,

Lnane—"These
. : ot 1P 09 TA lablig . in 0 Trevios 2
heir members as aguinst Ny 8210 lakha in the previcug yeur
The clussifiestion given below shows that the vociesies bave in the

~main sontinued to advanes loans for productive purposes, though L

sagioties dishursed Ba 12473 lakhs av loan

" gannot suy how far the purposss shown in the lean opplisations zre
- gorroot -

& ; : Loans for produciive
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M ® )] oy an ¥ {13} (14
B3, R Ry,
(N nAKT) (19 LARHE) (I¥ LaRHg)
1930-31 . 22683 48922 949 2567 0 2BL 141 148920 168350
1931--32 - 13473 3110 8193 1477 145 1-48 84923 9743
1932~ W 128100 3168 3430 1484 4 1445 73,560 9987
1933-34 . o0 L4108 3933 474 1,796 175 189 GEB10 9218
1434-35 e 15648 50P1E 40010 1,687 86 149 IBIT 124773

It may be seen that {he total number and amount of loans
dishussed graduelly contracted in previous years, while the figures
for the year under report, show a marked increase. Of the total
amount of Rs. 124°78 lakhs disbursed, Ra. 7040 lakhs were on long
term and Rs. 54°33 Jakhs on short term ; the ratio between short term
and Jong term is 102 13.  This increase in the long-term business iy
due to the incelusion in thiy class of an appreciable amount of long-
term loans given by Primary Land Mortgage Banks, The propertion
af'l loans ontstanding against members Is still hig:h heing
v e amount putstandis The amaunt of loa

.. ¥y r -

£

T ] .
mnd Mort
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It i8 encouraging to find an increase in the ﬁgureq of Ioans dis-
hursed,  Uc-operators as a whole were geiting dwcoumg:‘d and
there was a danger of the movement tendin & towards inanition @ the
Central Banks were afraid to issue loans. The Department through-
out the year encournged the disbursement of loans in fitting cuses.

28, There were 64 banks at the beginning of the year and

Primary Tend 3o 12 banks were registered 1 thus there were
Primary Land  Mort- " . \ -
gage Buak, 6 bonks ot the end of the year. The banks

are in the following districts tm . o

"

vadr; , Kurnocl, Ganjam, Anantapur and Caddapab,

1ineach e e D

: ‘ﬂlum Ramyuad and 'lumuvc'i‘l», 24n each .., FETT |1

Juntny, Nellore, Madura and Trichinopoly, 3 in ench, 13
South Arcot, Vizagapatam, North Arcot and Chingle-

prt 4 in e Cee e e 1B
Kistna and West Godavart, 6 in ench e 12
Hast Godavari and Tanjore, 8 in each w16
Cointbatore e e e 4
76

Since the close of the year one more bank was registered at
Rasipuram in the Salem distriet, '

Transactions.—A comparative statément of the trensactions of
these banks is given below - '
: 1931-3%,  1932-33. 1933-34,  1934-85,

1. Number of banks - 38 57 B3 76
2. Number of mewhers ., 5,270 7,211 11,300 - - Y4085
ns. RS, " ER ‘RA.

3. Share e pn‘s.l G owe 290182 2,99.24 4,76,280 412,974
4. Borrowings— . :
{a) Loans from = the M
Central  Lund : S . n
Mortgage Banlks . 1131004 2043740 a3,82,135  H1L04828

by I elpa«\t B30 35,330 382654 o 47000
(¢) Debenturoge— ‘ )
Publie ... 5,794 aﬂ 3,01 ,450
Government . 140,600
) srve fund L. 30,612
6. fands oo o .- e o
7. Working capital 22,81 969 3227798 45,63,731

Thirty-eight banks made n profit of Re. 82,942 and 34 banks
incurred & loss of Rs. 17,067 as agmwt 2 pmht of Ra. 12,833
earncd by 22 banks and a loss of Rs. 24,089 incurred by 41 1 Lanks
in the previous year. Four hanks which were registered during the
year but which started work after the close of the year made nexther
profil nor loss. )

The old banks which floated debentures before the formation of
the Central Land Mortgage Bauk continued to enjoy the privilege.
T'o rednce the rate of interest on its debentures, the Gudlavallery

Land Mortgage issued 5 per cent debentures to the extent of

Rs. 2,60, "0(\ in lieu of those bearing }nghm rates of mtcwut

. : r?%ﬁ1

COSOFERATIVE BOCIETIES alt #oR 1D34-35 3]
tedeemed  last vear. The Alamure Dand Mortgnpre Bank issued
during the yoar (h-bentur og of the value of Ra. o() bearing & per

3

oént interest and it proposes to lssue ~horHy debentures of the vaine
of Ra. 50,000 eurrying 4 per cent interest. These funds are to be
atilized only for the rndwnptwn of the existing debentures carrying
high rates of interest Lel by persens who are not willing to reduce
the interest on them., The reduction of interest on the rem ining
debenturey has already been effected. The remaining banks alse
are taking steps to reduce the rate of interest on their d.!fh(,.‘ntul'erj ar

to redeem them, In all cases the benefit of the reduction of inferest

on the debentures is passed on to the individual borrowers.

“A7 wories debentures of the value of Rr, 65,800 and “ B series
debentures of the value of Ra. 27,250 were redeemed } by the primary
banks during the year. The following statement shows the deben-
tures issned by the several banks as on 80th June 1985

A series. DY serics.

. Ra. RS,
1. Alsmora .. o . 10,600 117,200
‘ , 4,000%
2. Gudlavallern .., 2,60,200
3. Vodlamannuda .. dee o ame e L ems 94,300
4. damnodn aee . —— 3000
5 Kamblampathi oo e 2500 18,500
G Kulittalad oo e e e 16800 20,700
7. Conjesvaram ... 23,000 L0500
% Madurantakam ... e e )

Total ...  T4E00 554000

# Debentnre deposits,

Gdt of the loans ohtained frfsm the Ce

snm af Ts. n‘i

ﬂl‘u{
ann

ives delails of ovarduss by
ta demund . under prineipal,

'm?, Callsction end Bulones, ~ring the yenr 4
ecover from their members Bu 428 lakhs uunder
O S opi i" §-1 6 o 1 N
nd Bsg 3 alhs under intercst including the arre
prpwmgww They vollected Rs. 70 ]a!dw’ under Irhh(‘]ll snd
Ha. 553 lakhy w nder interest, leaving a balance of I{a i K5 Limm
under nr:n"zyal al 152 Rs 02 25 akhq und interest, A
' il *Lf’l *S
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the previous year. The heavy overdues in some banks are shown
below 1m— f ' k

g

“ ‘ " Percentage of s

P 'E’rincipal Intorest overdues ande
Namo of tlte Bank. ] ] i erdues nnder
Namo of the Bank overduo.  overdue, jm—— v ooy
N . Principal.  Interest.
; RS. LER ~
1. Pittaparam 27,700 523 7847 R3]
2. Katkalura 7,008 1,663 7364 20°30

. Vadlamounnadn ... 39,619 4,550 6808 -~ 15'9%

4. Conjeevaram .. 10,131 3,064 5582 3238
5. Kulittalai 7,247, 2,695 0 4666 . 1449
6. Gudlavallern 26,957 2,626 4321 7 708

7. Bhimavaram- ... - 9,098 1,926 . 3714 740

3. Nellore ... -3,601 202 3630 267

- 9, Trichinopoly ... 3,274 299 36702 432

10, Alamnrua ... s 14,345 745 30049 256

The bulk of the overdues is in the old banks which were started
before the Central Land Mortgage Bank was formed. Most of the
overdue loans were granted before the economic depression set in
and with the fall in the price of agricultural produce, the horrowers
could not meet their obligations to their banks. There is alrendy
some improvement in the recovery of overdues and if the prices of
agricultural preduce rise, & definite improvement will follow. Banks

have been permitted to re-open loans which were cloged owing to

default provided that the defaulters pay the whole overdues and the
banks obtained the previous approval of the President of the Central
Land Mortgage Bank and of the Registrar in each case. Most of
the banks have not taken advantage of this provision. o

The model by-laws of Land Mortgage Banks were recast during
the year and were recommended to all banke for adoption at the
earliest opportunity. = Provision has.been made in the by-laws for
the nomination of two persons to the board of management, one by
the Registrar and the other by the President of the Central Land
Mortgage Bank, in accordance with the orders of Government that
there should be a definite non-borrowing and independent element on
the beard of management of all Land Mortgage Banks in order to
safeguard the interests of the Central Land Mortgage Bank and of
the Government owing to their unconditional guarantee of the

principal and interest on the debentures of the Central Yand Mort-

goge Bank. The maximum amount that could be borrowed by an
individnal memher from & hank was all slong only Rs. 5,000 but
since the close of the year the Government have permirted the
enhancement of the maximum amount to Ns. 10,000 by Land
Mortgage Banks in select areas, This permission will be granted
very carefully. ,

During the year under report applications sent up by primary
hanks for leans amounting to Re. 28,52,225 were considered by the
BExecutive Committee of the Central Land Mortgage BDank out of
which those for Rs. 1,89,150 only were rejected for various reasons,
such as want of repaying capacity and insufficient security ; wherens

. ,. ‘{O, <
B6-0bERATIVE sOCIETIRS Act wor 1094857 48

in the previous year applications for loans to the extent of

* Re. 8,61810 were rejected out of Ra. 28,75,000 applied for by

primary banks. . The loans which the Central Land Mortgage Bank
may havé to reject are bound to become less as the directors of
primary Land Mortgage Banks gain more experience and exercise
care in the selection and scrutiny of loan applications. The
Executive Committee of the Central’ Land Mortgage Bank scrutinizes
the applications one by one and now gives a reason for each ecase of
rejection. ) i

The utility of Tand Mortgage Banks for the redemption of prior
debts is being ineressingly realized by the agrieultursl population
and the demand for banks throughout the Presidency ia increasing.
There are banks now in all districts cxeept South Kanara, Malabar,
Ubittoer and the Nilgiris. Investigations for the organization
of land wmortgage banks in some districts are progressing. The

o
existing banks cover a total area of 6,375 villages and loans have
already heen granted in 1,548 of these villages. Theso banks issued

2,782 loans amountiag o Rs. 51,06,051 up to 30th Juone 1934 and

during the year under report 1,099 loans amoanting to Rs, 20,57,087
were granted.  Ont of 1,055 loans for He. 1999960 issued during
the year out of the funds borrowed from the Central Land Mortgage
Bank, 622 loans for 549,965 were for amounts below Rs. 2,000 and
the effect of the recent amendment to the Agricuiturists Loans Act,
on thig portion of the banks business, will be watched.

It may be interesting to mention here that some of the land
mertgage banks are already taking steps to compound informally
the debts of their members with their creditors. Information is
serappy but the few particulars which have been gathered indicate
that in 143 cases where the original debts of the members amounted
to Rs. 3,68,889, the oreditors were persuaded to write off an amount
of Ra. 38,191 before the banks discharged the debts completely. It
remainsg to be seen how far the banks will be in a position to take
over the debts which may be compounded by the Debts Coneiliation
Boards proposed to be et up if and when the Debts Conciliation Bill
now bofors the Legislutive Council Bezomes law. ; ,

The Madras Co-operative Land Mortgage Banks Aot (X of 1934)
empowérs land mortgage banks in cases where they dischargé the
prior debts of their members, to require any person to whom any
such debts are due to reccive payment of such debts within a period
specified.  As the Act was silent as to the place at which the credi-
tors were to receive the payment, it way amended during the year
making it obligatory on creditors to receive payment nt the offices of
the banks, : :

29. The number of agricultural oredit societies fell from 11,284

. ) at the beginning of the yeur to 11,143 at the
Credit Bocictios (2= ¢loge of the year. Of thess, 14 had nob

- tlunding Primary Land

Morkgage Banksy started work by the end of the year. Of the

. total number of sccieties, 17 were on the
basis of limited lability, namely, & grain banks, 8 seed sooieties, 4
oredit societies and 1 rural reconstruction society. '

2 e
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- ﬂl}aa?lbari:——ﬂ.’h.e 1;?{:&]1 membership fell fron.i .57:3 1286 to 532,346 - Appendix 4, section 1 (b) gives detuils of overdnes by districts
e lolowing parbieuiats show the financial position of credit and the percentage of balunce to demand under principnl, arrear
, Socletieg v o o o ar interest and current intevest. Under long-term louns, the arrears.
193-34. 1934-85. ' swere ahove 45 per cent in all districts. The arrears under short-term
ax gﬂ;ﬁ‘s‘) C an xﬁiss.) were heavy-—above "60 per cent—i—in Anapta.pur, North {l_rcot, South
1, Paid-up share capital L B41s 5xa3 ércot, Bellary, Chingleput, Chittoor, (aud(%apah, .Ga,nyxm, Guntdr,
9. Depesils by members U qosg 937 Rurnool, Malabar apd ‘Ramnad'w districts. The arrears were below
3. Do. by non-members ... SO T S " ¢ 1 - 40 per cent in the districts of Coimbatore, Madura, Tmneveliy and
4, Loape from fnancing lanks and ~ Trichinopoly, whose percentages were 36°85, 33°26, 93°98, nad 35°36
. other gocicties cer o aee e ZOR09 25104 - respectively. :
aé. Lm"i,ns from Government ... e 489 466 ~ ' 30. There were 75 societies of thiy typoe at the beginning of the
C e Reejqerve fund e e e BUSY . 3L . , : . vear. 'Thirfeen Bocieties were registered
7. Other Funds o vee e een e 1352 Purchase, purchase and 4 ", g hile i cioting we
8. Total working capisal o 464773 45767 . - mlesccieties. during the g.:ear, while nine soclelies were .
8. Net profit ... TR 930 . N ) cs.ncglie_zd. Thus the number 8% the end of
16. Tosd oo s vee 24738 94 the year was 79, These societies are clagsified 23 follows i — -
) . - RO, HO.
Profils.—~The total divisible profits earned by gorie gricaltural 1. Loan and eale gocieties ... 64 | 4. Mi'lk--supply union e 1
zritilitl sucieties r;;se from Iltr;) ‘St'.;() lakhs. to Re. 9°30 lakhs, while the . 2. Storesand trading anions.. C10 Miscellaneous . ... ,_i
“total loss not yet recouped by the remaining societies was Ba. 284 2 A evionltural i . 7 7
lakhy on the last daypof t]ia yeat. Fort%’ﬁewn per cent of thz 3. A,gmc.l} 142.“3;111 improvement o oo Total .. :,3
agricultural oredit societies account for this loss, all the districts | sovieties " o .
contributing. Tho Wt oy . ‘s .
. o purchases made by these societics amonnted to Rs. 3,69 444
Arregra.—A stetement showing the percentage of balance to and the sales to Bs. 17,058,884, The following societies contributed
demand for the last five years is givezq. below - — ) to the bulk of the sales ;— ’
' -4 82 R - _ rY. RS,
z o §§f 1. Tirdppur Cotton Sale 4, Anakapalle Loanand
Yoar, & . Sg ; g’& _ ' ’Societbf v 4,014,067 Sale Society ' ... 1,053,975
g’ %:i@ E; é"é 2 h%gg“;‘f Cotton Sale 9957 5. Madras Milk Supply '
5 & £ _Society . e 295789 Un 1.85.66
@ &) e Y - 3. South Arcot Central R +30,604
18, RA. ‘ . . Groundnut  Sale 6. Dharmavaram Loan
(24 LAKHES) (IN LAKLS.) (IN LARHB) ' © Bociety ... e 2,929,061 and Sale Society ... 66,628
et e on :12?30 2:?4‘5‘2 .’\).‘}'56 4696 o
A él}gil)ig f{,?ﬁ :’313 glf’g “The South Arcot’ Central Groundnut Loan and Sale Society
R 1.5 Y -t 311 09 72.76 continued to undertake the marketing of groundnut in Cuddalore,
103838 e e e e 32496 22584 6065 BT Vriddhachalam, Tirukkoyilur and Kallakuruchi taluks. During the
l B ' : year, the jurisdiction of the society was extended to the Udayarpalais
S o o e . yam taluk of the Trichinopoly district. The three warehouses at
Sene o 52 g e e3 Ounddalore, Tirukkoyilur and Vriddhachalam showed good pregress in
sviie gf; £g §E§?3 NG marketing the produce in the year. The Agricultural Demonstra-
43888 £ SEu . e4%85 45 tors snd the Co-operative Inspector did intensive propaganda in the
Sagst  ESs  EErE Eigid ééa atea explaining to the ryots the objects and advantages of the
& &7 §°TT oatr &7 marketing scheme and under their supervision, the Central Bank
e o 8 2 (0 advanced short term loans to credit societies which financed the
(% LAXES) (1N pARNS.) (O AR S) | groundnut cultivation of the members and watched that the loans
1930-81 s v e e BUE2 6520 6275 3185 $991 were properly utilized. It was obligatory on the part of the bor-
199182 e e 383 6225 6043 3120 5177 rowers to sell their preduce through the warehouses.
113(22;{1 e 4,;;2 ’(jdffe ;:éf}i é‘f‘{:‘i’. gg?g Loans amouvnting to Rs. 26,817 were outstanding against 86
Lo e e SR gocieties at the beginning of the year. Rs. 19,689 were disbursed

1934-35 s e e s G870 12560 4l 25012 6365
: 3-a
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to 20 soocieties in the year and Rs. 20,446 were collected out of the
sale-proceeds of groundnut sold through the warehouses from 36
«gocieties. At the end of the year Rs. 26,060 were outstanding
against 87 societics of which Rs. 12,578 were overdue. The reasong
for the heavy arrears are said to be due to poor orops and disloyalty
on the part of some borrowers, The ryots had the henefit of fair
weights and good price by selling through the warchouses. -The
three warehouses together sold 8,190 candies of groundnut for
Rs. 2,209,061 ag against 2,866 candies for Rs. 57,660 in
year. The saving to the ryots is estimated to range from Rs. 1-8-0
to Rs. 2-4-0 per candy.. With an improvement in the price of
groundnut the society may prove to be of immense help to the ryots.

_'The Tiruppur
cotton in the year. Loans to the extent of Ra. 95 »927 were advanced
to members. The society sold its members’ produce to the extent of
Rs. 4:04 lakhs and held stock for Rs. 11,686.
Ras. 8,502 on the year’s business.

The Rasipuram Trading Society in the Saulem district was revived
in the year. The Salem District Bank helped the society with a
grant of Re. 200 for the purchase of a weighing machine and for
meeting o portion of ity establishment: charges, The bank also
allowed an overdraft of Rs. 10,000 on the secarity of produce in the
custody of the society. A departmental Senior Inspector and the
Union staff went round the villages in the area and carried on
propaganda. Consequently, the ryot members brought to the society
1,717 pothies of cotton and the society sold in weekly auetions 1,526
pothies of cotton for Rs. 52,739, earning a commission of R 768,
1t is estimated that the savings effected to ryots by this arrangement
were Re, 7,630, »

The Anakapalle Loan and Sule Society tmdertook the sale of
109,600 maunds of jaggery valued at Rs. 1,24,000 in the year,
The Tadpatri Loan and Sale Society dn the Angnmpur district sold
10,466 bs. of cotton kappas at a premium of Ré. § per bale over the
local produce. g : :

The profits of some of these societies were Rs. 19,580 and the
losses of others were Rs. 6,892. The transactions of a few loan and
sale societiey which have done substantial work are furnished in the
statement on page 37.

The main object, of the societies at Cuddalore and Tirnppur is to
arrange for the marketing of groundnut and cotton produced in the
districts of South Arcot and Coimbatore. To this end, the opera~
tions of these societies have been extended to the whole district.
The Central Banks in these districts lend moneys to village credit
societies to enable them to finance the cultivation of groundnut and
cotton by their members on condition that the borrowers agree to
gell their produce through the sale societies. The arrangement is.
that the credit societies should receive and stock the produce in the
respective villages to enable the sale societies to enter into contract
with exportlig firms for the-sale of the produce grown in the district.

@

the previous

Loan and Sale Society trangsacted large business in -

It made a profit of

‘ Transact

21

f o few Loan and Sale Socighies.
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1 the whole area grown. with groundnut or cotton, ag the case may

.

.bo, is brought effestively under the control of the socleties, the
possibility of direct dealings with the exporting firms and of bridging -
to some exbent the gulf between the producer and the congumer ig

assured. The scheme of marketing groundnut in the South Arcot
distriot is mot yet a success, owing mainly to the poor yield and
the consequent inability of the ryot to repay in fall from out of the
sale proceeds the loan faken. The experiment will, however, be
continued for some time more. In regard to cotton the case is

- different. The ryot is at present in a better positivn and most of the
loang given in the Tiruppur area have heen repaid in full owing to
the-better prices which the cotton ryot was able to get. An inten-
give scheme of development on these lines in Coimbatore distriot has
heen launched with the financial help given by the Provincial Bank
to meet the cost of the extra stafl required for the purpose.

- Toan and Sale Societies—In order to give an impetas to co-
operative marketing and sale, the Deputy Registrars have heen
instructed to keep in touch with the Provincial Marketing Officer and
to explore the possibilities of organising co-operative sale societies
with suitable warehousing enconrngements in all important paddy-
producing areas in the delta tracts. ‘ )

One of the difficulties in the way of tho guccessful working of

loan and gele societien in the laok of suitable godowns and shis.wag -

brought to the notice of Government. Government have since the
olose of the year issned orders.. They consider that some direct
help to these socicties iy necessary and that the question whether
any Government assistance i desirable and necessary and what form
it should take may be decided with reference to the circumstances of
each sooiety. I have instructed the Deputy Registrars to examine
and report the case of deserving societies for financial aid. - :

Of the loans given hy Government to sale sccieties for construe- -

tion of godowns, Bs. 1,000 and Rs. 1,665 were outstanding against
the Nandyal Loan and Sale Society (Kurnool district) and Ambur
Agricultural Improvement Society (North Arcot district) respectively
at the beginning of the year. The Nandyal Society sold its godowns
and discharged in full the Government loan in the year, while the
registration of the Ambur Society was cancelled. - :

31. Under this olass, there were 10 societies at the beginning .

of the year. Three milk-supply sccieties

Produetion and sale. d .
~ were registered in the year. Thus, there

were ab the end of the year 13 societies compozed. of 10 milk-supply

societies, 2 agricultural and industrial societics and cne salt licensees

. society. ) .
The working of sore of these societies is given helow :—
© Milk-supply Socisties-—At the beginning of the year, there were
9 societies (7 in Chingleput classed ‘as agricultural snd 2 in Madras
City classed ag non-agricultural). During the year, three new societies
{classed as apriculbural) were registered in Chingleput district and
one sooioty in Madrss was cancelled. Thus, there were 11 societiog

| progress. ;
products and earned a net profit of Ra. 4,667. There was an increase

el d

£
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including one gdoiety in Madras City (classed.as non-agricnltural), at

the end of the year. They had a membership of 430 with & paid-up
share capital of Rs. 2,240. These socicties supplied milk to thé
Madras-Milk Supply Union to the value of Rs. 1,04,237 during the
year 85 against Re. 75,553 in the previous year, * I

The Madras-Milk Supply Union~The Union i3 reking steady
It realized Rs. 1,235,664 by the sale of milk and milk

of Re. 23,683 in the sales over that of the preceding year. There
were 21 depots for the sale of milk inthe city. The Union received:
aboat §76 measures of milke (652 from the city and 217 from the
villages) on an average per day and snpplied 874 measures daily to two
State Hospitals. The average daily gsales to the public were 419
meagures a8 against 254 in the previous yeor. "The contract seoured
by the Union for the supply of milk to the Mental and the Women
and Children Hospitals was continued by (overnment in the year.
1t paid the third instaliwent of Rs. 2,125 towards the amount
assessed by Government as damages for failure to fulfil the contract
in past years, There wasstill a halnnce of Ry, 4,250 due to Govern-
ment on thiz account on the S0th June 1985, Stepsare being taken
to seenTe a switable plot for the installation of the plant for pasteuriz-
ing milk. The pasteurization of milk will go = long way o
gtrengthening the working of the society. Milk will become avail-
able at all hours of tha day and losses now incurred on account of
“ Spoilt milk” can be avoided and the public of Madray City can
yrocure much more healthy milk. It is encouraging to see that

" nore individuals are buging daily pure milk from this society: the

increase of the pociety’s business must improve the health of the
cilizens. ' » . .
Agricultural and Industrial Speietics.—The Kallakurichi Agri-

 eulturstand Industrial Society swith its two branches at Sankarapuram

and Rishivandyam transacted no business except leaging out the
main {actory for Rs. 2,400 aud menaging the branch factories by
itself. The total income zo derived amounted to Ry, 84568. It
kept up its obligations to Govermment in respest of the loan out-
standing vnder the Siate-aid loans.

The Udipi 4 gricultural snd Indnstrial Co-operative S"\ociety at
Falyanpar iz in the centre of an extensive sugarcane growing srea.
[t put up s new bigger-sized sugarcane ernshing mill with the help
of & loan from the South Kamnara Central Bank. The services of
the departoental inspector leat to this scsiety were extended for
another vear and the business showed & sniisfactory increase. The
society crushed sugarcane to the value of Bs. 12,160 and produced
£,079 maunds of jaggery : it hulled paddy sed extracted oil from
coconuts and gingelly seeds.  The total loss sustnined by the society
till the 20th June last was Bs. 6,880, o

An sttempt was made, during the year, to sapply to members of
co-operative societies in the Nilgiris at the cheapest ayeilable rates,
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the manures required by them for the raisin g of their potato- crops.
During the last sowing season (Maroh and April 1925), manures to

«the value of Ba. 40,000 were supplied to members, thercby eifecting
 asaving of over Ry, 10,000 to them. The poseibility of selling the
potatoes of the mewbers of these socielios jointly wus investigated
and diseussed at several meetings; but no definife action was taken.
The Badagas are very keen on using co-operative methods in buying
fertilisers and selling potatoes. It is the intention of the Department
to help them to do so. S

32. At the beginning of the yesr there were 840 societles under

this class. Four socicties were registered
_while eight were cancelled. There were
336 societies at the end of the year. The societies were distributed
a8 shown below :— T

Other forms,

1. Kudimaramat and irrigation societieg ren 2

2. Agricuitural demonstration socielles ., h
3. Land reclamation gocistics 1i
4. Landholders’ leage societiey 8
5. Agricultural fmprovements socicties ... 13
6. Arbitration anion ... vee 1
7. Industrial and credit sacieticy ... 2
8 Tenants and field labourers socicties ... e 281

Total ... 438
A brief account of some of these socicties fu given helow r—
 Kudimaramat and Irrigation Societies—There were 19 BoCie-
ties, three in eack of the districts of South Arcot, Tanjore and
Tinnevelly and one in each of the districts of Guntilr, Kistas and
Malabar.  The Kudimaramat Societies executed the work of removal
- of gilt and the &i gging of irrigation channels to the value of Re 067,
2,603 acres of land were irrigated with the water supplied by
the irrigation societies, the total number of members benefited
being 849. The number of members in all these societies was 707
and their share capital and working capital were Rs. 8,770 and
Hs. 12,911, respectively. - ~

Agricultural Demonstration Soiceties.—There were eight socie-
ties of this type at the close of the year with a membership of 837,
The only society that did gome useful work in the year i3 the
Lalgudi Sivagnanam Agricultural Seciety. Tt cultivated 17 scres of
land for the first and second Kuravai (paddy) erops on improved
methods and made a profit of Re. 127. It sold manures to the value
of Rs. 1,25,710. During the year, the society opened a loan and
sale section with a view to advance moneys to ifs members on the
pledge of produce and to undertake the marketing of their produce.
On this security o sum of Ry. 4,945 wag ontstanding against members

on the last day of the year. a .
Land Boclamation Societies.—~Thers were four societies of thi
kind. in Tanjore and eeven in Trichinopoly, They had on their rollg

“

e
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677 members wi'bh a‘pa;id-up share capital of Ra. 18250. The

Government loans outstanding agninst these societies amounted to
By. 1,67,895 as aguinst Rs. 2,02,626 at the end of the previous yearl
Of this, Rs. 1,595 were overdue. The extent of Iax;(lhreclazra.ed
up to the beginning of the year by these societies was 1,725 scres;
1o land was reclaimed in the year. TFight hundred and ten acres
still remained to be reclaimed at the end of the year.

The transactions of tenants and field labourers’ societies are
given in paragraph 42 under the heading “ societies for the depressed
and backward classes.” .

- Better Living Societics.—In accordance with the instructions
of Government, the Deputy Registrars have been asked to organize
n few Better Living Societies in sclect centres in their districts.
The objects are to reform bad custems prevalent amongst members,
to prevent wastage of money, to inculeate Ifa\bits of thrift, to
provide educational assistance to members’ children and to Fro-
mote other measures designed to encourage in their members the
spirit and practice of mutual help and self-help. These Societies
may also adopt rules for village sanitation, compulsory vaccination,
ete.” A society was registered and-started in the Kistna district in
the year. A few more societies havo been started since the close of
the year. Their working will be watched with interest.

Norggetonlinral Soeiefies,

B8, At the énd of the yeor, there were 1,448 sooietion in ¢

clasd with a wembership of 2,591,700 as agrainsg
1,468 socleties with o membership of 2,811,472
at the end of the preceding year. -Eleven of these societies did not
start work before the close of the year. ‘

The paid-up share capital and working capital of these sopjeties
amounted to Rs. 9598 lakls and Re 371718 lakhs, respectively.
Loans to the extent of Rs, 240°59 lakhs were advanced by these
societieg for the purposes set forth in Appendix No. 2. Of the total
amount of loans issued, Re. 178°22 lakhs were given on long-term
and Rg. 67°37 lakhs on short-term. - Their indebtedness to Central

Progrees.

- Banks on 30th June 1035 was Rs. 23°07 lakhs, of which Re. 1125

lakhs represented short-term loans. : :

Appendix No. 1, section IJ, gives the demand, collection and
balance of prineipal, arrear and current interest due by members to
these socleties. - For amounts due by thoese focioties to their creditcrs
they ‘were in arrcars to the extent of Rs. 7'05 lakhs, against a
demsnd of Rs. 277°41 lakhs under principal which works out to & -
percentage of 2°87 ag against 297 in the previous year ; the per-
centage of overdue interest was 3°82. During the year there was
some inrprovement in principal as well as interest collections com-
pared with the recoveries in the previous year. The net divigible
profit earned by some of these societies was s, 1176 lakhs, and

- the loss sustained by the remaining socicties was Re, 2°97 lakhe.

‘
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 The detailed werking of the various types under this olass is

given below ;— .

o - *
34. The following statement shows the

transactions  of non-agricultural  oredit

socleties ;— '

Credit soeieties,

N 1933-34, 193435,
Number of gociotieg .. e 1,069 1,007
Number of membery ., 8,750 257,438
. Ra. ES..
] (N Lagms) {15 LAKHY)
Paid-up share capital o 7762 8263
Reserve fund ... 33750 293
Deposits by membery 53 275
Deposits from non-members e 2633 45739
Loans from Government =~ ... $325 ] (ri6
Loans  from  Central Banks and :
othor societies ves e 20065 1901
Otherfands ., s e e e F7R
Total working capital e NB08'86 3LTH5
Divisill eyprofits ve e . 10087 1048
Arrears, . i Percentage,
' ‘ ‘,.._......_...‘........A..,__._N....,....‘
Prineipal e - e o 3250 3225
Interest e 33°68 3471
These 1,067 sosietiny eun be further classified ag follows som .
Government servants .., 217 Factory employens .., 18
Municipal, Loca! Board, { Thrift societies ,, ., G
Railway .Employees, Others .., e T02
cte., Superior 78 . R
Manicipul, Local Board, | Total ... 1,067
Raitway  Employees, ; ) [
ete,, Inferior ... 48 ‘

Four Municipal Employees (Infericr) societios purchased and
distributed in the year clothand foodstuifs to the value of Rs. 18,796
and the savings effested by members in this way are estimated af
Rs. 377, . _

Loans.~During the year these sosiviies disbursed loany amount-
ing to Rs. 23532 Takhs, of which Rs. 66'21 lakhs were on shori-
terre.  The arrears under principal and interest duo to and due by
these credit sooieties are shown in section I (8) of Appendices Nos, 4
and 3 respectively, Most of the societies kept up their obligations to
the depositors and the financing banks, the percentage of overdues
in the presidency being 575 under long-term, 181 under short-
term and 8'83 under interest. Out of a total demand of Rs. 188'10
lakhie under long-term and Rs. 84°48 lalhs nnder short-term loang
outstanding against members, there wag a balance of Rg, 49412 lakhg

,V L B . i L ”J' ] oy
and Re 1859 Jakhs under long-tern and

34
i . i A0l a %
VE sOCIETIEG aer ror 108435 43

shori-term lonns, pespect-
oub to 22:3% and 21‘9235
and cwrent interesi wers

P

ively, the pereentages of arrents working
ho percentages of overdaes under arrear

fite .

Higt 1R peanentivaly in &

57°10 snd 24°Y5 as againgt (001 and B a3 respoohively in -13@

r-{n}iba*xs‘ year. The loss snstained by 207 societies of tl';izis'o.m;{a

iﬁ'g'Rls 1.:,5@ lakhe; the remaining societies earned a nef divisible

WHE -5, <y iaxl 8 e I g

vrofit of Ra. 10048 Iadchs.

) T e s, )
Fluid Resources.—The number of Soclet;es al,.(,! .bwnk‘s wh .‘b‘h h&u
aaintai id regourcey ranged from 154 40 168, The following

to maintain fluid resources ranged from 1 b0 163, The bllowing

gtatement ghows the nunber of socleties that had fo mainiain fai
t

L ofos Lo wmmindain hem in eanh of th
irees and the number that failed to maintain them in eash of the

i

for arfe | the yeari— .
' qaerters of tt ! ' Numwber Number ]
' af - of Number
: socielies societics - of
Quartor. atthe ab the failures.
beginning. el
1 T .7 159 2
11 e e “ve 159 1 :‘"pfi '?.j
111 154 162 a4
v 162 163 40

The necessity for maintaining the .required standard of fluid

resources way brought home to the societies concerned. :

Finaneially these urban hanks are strong fmd ate 8o pc%?.az

a8 to attract & good deal of public money into thf H;iGVe.lnf?.D?}. A os:g
‘of these banks are working with their owned capital and deposi éﬂt,
members aud non-members.  These banks h:zé\."a s%cees's!fully w:}:;
ssood the effects of the economio depression unlike the village credit
gocieties.

Wage-earners’ Sorieties—Liven at the risk of mpe;i.iti?n I, nus?
utter & note of warning in regard to the work:mg‘c»xlr{: ;5 ;:)lccga,‘y b;
gacieties. Originally, they were intrnded to 113n1;saz),fl.<;}m‘:, . 1’£;§ wr)
thrift among wage-sarners by putting by a fraction o‘ * .zelf ?EC:}
every month and to cater to their financial needs Whe? necessary and
thus rescue them from the clutehes of t}m mone;:-lenﬂ’efs. But .}.13'18

- digscncerting to find that this side of the working of these socioties
has been lamentably neglected and ’_(he horrovnngs. of me,r‘nbers 112}‘:‘3
steadily gone up. T am afraid thatinstead of helpmg. thmf: mexnmbirs
these societies have plnnged them into debts. The tendency on txe
patt of wage-earners fo borrow henvily needs 1o be f!;he::»}’:ed : t is
unfortunately too often the case that the opportunity to borrew
creates the degire fo borrow,

85, The total number of societies under these cla:ase's st the
Qoiotios for nurchase,  Deginning of ﬁm. year was 200, Seventeelit
pu;’fc}ﬁ;gﬁ‘;ngr anle and  societies were registered and one wasg bmjx g%m
‘production,  production iy Ly transfer from non-agricultural eredit,
and sale. limited, while the registration of 18 societies
was cancelled. Thus, the number of societies st the end of the yoar
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remained the same, namely, 200. The classification of thege soailet’ies

is giver below:— ,

[

Storeg 65 Milk-supply society in "
Bchool and college Madras
gocieties ... w81 Industrial and  credit
Weavers’ societies ... 29 societies . 2
Coir workers' socie- Miscellaneong ... e 12
tiCS... e “es 2 ry —
Fishermen societies... 8 ‘ Total .... 200

L

.’.[‘hese societies had on their rolls 20,659 members (including 191
society members) with a paid-up share capital of Rs. 8,06,021. . Their
total working capital amounted to Rg. 12,97,440. The net profits

~ made by some of these societies amounted to Ry, 49,847 and the loss -
incurred by the rest was Ry, 1,290,153, A brief account of the work
done by some of the important socicties is given below :-— ‘

36. These societios classed under “ Purchase” had a working
c?pitt;i.’! oi Rs. 7°95 lakhs.  The stock on hand
at the beginning of the year wa
Rs. 2,49,142 and ‘goods worth Rs§18,28g:980 Wez‘ejg)ureligssd i‘:;o;l?;
yeat. They sold goods worth Rs. 19,83,613 leaving at the end of
the year stock valued at Rs. 2,72 252 on hand. The profits earned
by some of these societies amounted to Re. 48,433 as against
Rs. 87,017 in the previous yeat, while the loss sustained by the rest
amounted to Rs. 29,945 us against Rs. 85,746 in the previous year,
The Triplicane Urban Co-operative Society with its 25 branches
in the Mudrag City and 5,600 members with s paid-up share capital
of Rs. 94,960 still leads. It purchased goods to the value of
Hs. 838 lakhs and sold goods for Rs. 920 lakks. It earned a net
profit of Rs. 16,329 as against Rs. 7,208 in the previous year. '
The Pudupalaiyam and Manjakappam Stores continued to work
satisfactorily. These societies had a stock of Re. 2,555 at the
beginning of the year. They purchased goods ‘worth Rs. 43,127 in
the year and distributed articles to their members for R, 46,378.
The profits earned by these gocieties were 1,743,
The Aravankadu Cordite Factory Stores and the Madras Gov-
ernment House Co-operative Stores transacted appreciable busiuess,

. Qeods to the extent of Re. 1,36,825 were purchased in the year and
articles were distributed to the value of Rs. 1,46,741 to their mem-
bers. The net profits earned by them amounted to R, 5,942,

The Xodaikanal Co-operative Stores continued to work
gupcessiully. o
School and College Societies~There were 81 students’ stofes nt
the end of the year ag against 89 at the besinnin g of the year. The

Stores,

(=)

following figures indicate the progress made by them 1
_ 195330 1954-35,
L Members ... .. .. .. 3814 3067
2. Associate membery ,,, oo 1 8,833 - 9,996

'l
9/.‘,7
.
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1933-34. 1934-35.
8. RS,
' €} i iv
Paid-up ghare mpim} 7,094 7,875
Value of books, stationery, cte., pur-

Ll

chased wes ‘ie . HI'),()&)?, 80,89?
Valas of articles sold  we - BOLTG 83T
.. Stock on hand at the cloge of the

St

-~

0 year 19,677 17,802;
1 wes S g 20:
7. Savings effected 6,723 7,’
R. Bonus distributed from the profits 2911 —
of the previous year [T 3,21 2,77

‘Some of these societies made a net profit of Rs. 7,461, Whﬂel ’thz
losy sustained by some others amounted to Rs. 685 as against
Re. 1,250 in the preceding year. '_ o . |

87, There were at the end of the year 29 societies exclusively for

) weavers. Of these, 13 societics remained d.ur-
Weavers' societics. . ,nt The others purchased raw materials

; ! i : , : bhers
. value of Re. 18,537 and finished products from member
”::')oggl’z; Z»Z 807. 'The value of finished produets sold to the public

was Re. 49,340, The total working capital of u‘llthgse‘?. gocietien v,:éz
Rs. 99,770. The profits earned by some of the socletm's; amo:;txgm. >
to Rs. 924, while the loss incurred by some others was Rs. 4‘,() 5.

The Coimbatore Devanga Weavers’ Society purchased raw
materisls worth Rs. 12,090 and finished produ(}t,’s of me.nt})ers gn the
value of Re. 27,827 and sold them to the public for Ra. 29,198 |

The Salem Weavers’ Co-operative Socmty has don{;\. ﬂ,not}mrl year
of good worlk and proved to be of service to the weaving coxymt-n;u.lty
of Salem. The services of the Junior Inspestor who was 'd?})lt&lt't!ll to
work as its marketing officer to push en sales, vrere continued, lntq |
gales during the year amounted to Rs. 17,079 as against Rs. 41 ,«;L‘_;O
in the previous year. The fall in the sales is reported to ber _d,ti.e to
the geueral depression. It continues to supply goods munly to
co-operative institutions and other leading ﬁr‘ms in thg pltj.l o

(y‘zeﬁerally speaking, th.es;e societies rannot }n:ake_:lzppri?gm.) e pro-
gresy as they find it too dxfhcuh.; t? c()gnpete .wmh mill pro ncts; i

The number of credit societies in which weavers contpbntfe
more than 60 per cent of the members rose from 74 at the b?:fgm"
ning of the year to 86 at the end of the yeor. -’I‘hey bad a pm(;j’%p
share capital of Rs. 48,751 and a workxpg_oaplt&‘l of Bs. 3,4‘?,‘@».
The profit and loss made by these societies were Rs. 7,924 and
Ra. 18,975 respectively. : -

e Ilt};'?z:s’rlc;co}z;nized {hat the absence of a central institution to co-
ordinate- the activities of the several primary weavers' socletics in
this Presidency accounted for the non~development of these societies.
The Government of Indis have zf,lso announced & contribution of
Re. 59,500 for the year for the improvement of cotton h'and—lm,\m
industry of this province. To achieve this object a Provineial Haz;d-
Joom Weavers’ Society was started in Madras on I-ch 'August 1635.
The strength of the Board of Direotors of this society is 15, of whom.
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88, There were four societics of this type, two in the Vi
patam distriet and two in the Kistna district
at the close of the year for the ssnnfacture
of sugar. .

The Vuyyur society (Kistna district) started in February 1934
for the manufacture of sugar had on its rolls 530 members with a
‘paid-ap share eapital of Re. 07,878 at the end of the yesr : {}; of
‘the loan of Rg. 10 lakhs sanctioned by the Madras i’rox*iaﬁlriﬂsl
Co-cperative Bank, the society received daring the year Rs G:a{S
lakhs, and utilised Ras. 569 lakhs towards the 3pt1mhase L;»f ' laht
and machinery. The erection of plant and machinery and the Pcon-
gtruction of buildings are nearing completion and it is expeoted
that it will commence work during the coming season. peoe
The Htikoppaka Industrial and Credif Soeiety (Vizaga atam
- district) started two years ago for the benefit of sug:mcan&gr%w’ers
in Anakapalle ates, has worked for two sensons. ()‘wing to heavy
initial pxpenditure and the defective nature of the plant, the factor
worked for a period of 4§ doys only and the sale-proceeds of su m);
and other products mannfactured awonnted to Rs. 57,560, 5
The Sri Ramakrishna Industrial and Credit So&iety at Tomma-
te. { Vizapupsiem distrie) eculd vot do much work. o
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The Hospet Bugare: ,
tered and started in the beginning of the
ﬁnan‘mngpthg enne-growers in-the area, i
membery for cnltivation of abous 700 acres of land to the axtent of

o

29, + hao: 4 ;! T . . i . )
729, It borrowed money from the Hospei Central Bank, the

Provineial Bank and the Indi
extent of Re. 51,512,

‘of the year, has a de )
_ plantation of cane on geientifio line
tural Department.
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a Sugar Jtefineries, Litd., Hospet, to the

The Bobbili Sugarcane-Growers Socicty, started since the cloge
.manstration farm of 4792 scres and started the
s with the help of the Agricul-

>

Sipee the close of the year, arrangemenis have been mado to

form societies in the following centres i

Guntar District. Foast Godavart Districd,
1. Bellavaripalen. 6. Kirlampudi (since register-
2, Pallekona. ed).
3. Tllipalem. Coimbatore Distyict.
4. Gudavaili. 7. Podanur area.
Gunjam Distiict. North Awcot District.
5. Lakshminarusapeta. 8. Mailpatti area. ‘
[usarance societios. 89. The two societies in this class at the
beginuing of the year, continued to work.

This is the fourth year of the working of this society, At the
end of the year under review, there were

The South }“‘ﬁ“ Co- 9926 members on the rolls composed of
g{’,ﬁ;j,f;f%hdm‘“““““”‘"’” 9190 individusls snd 86 societies. Its
aid—up share capital amounted to e, 44,664

and of this; the socicties held Rs. 87,000, At the beginning of the
year there were 10 proposals for policies amounting te Rs. 8,950
pending acceptance. One thousand four hundred and thirty-nine
proposals for policies to the value of Rs. 11,77,100 were received in

- the year. Of these, 1,368 proposals for Rs. 11,16,900 were accepted

and 20 proposals for Bs. 17,700 were rejected. Thus, there were ab
the end of the yoar 31 proposals for Ra. 42,500 pending acceptance.
Of the 1,368 proposals sccepied, policies were issued in respect of
1,067 cases fo the value of Rs. 8,62,350. SBix claims amounting to
Rs. 7,500 were pending payment at* the beginning of the year.
Claims in respect of 7 policies aggregsting to Rs. 5,500 on accaunt
of the death of policy-holders were intimated during the year; five
policies for Rs. 1,000 were paid off. There were 8 claims to the
sxtent of Rs. 9,000 pending payment at the end of the year. The
total lile business in the books of the society at the end of the year
amonnted to Re. 21,62,700 in respect of 2,520 policies ag aguinst
1,458 policies for an assured sam of Rs. 18,00,350 at the close of the
revious yeur. Premis of Rs. 83,947 were collected in the year as
against Rs. 47,119 in the previous yeat. "Ihe society bas introduced
new plans of ussurance, such as, Legaoy Policy for Children, Child-
ren’s Educational Aunuity, Pension Annuity, ete. The 89 Laeal
Boards, coustitnted in several centres, continued to canvass business
in the year. Of the 1,067 policies to the value of Rs. 8,062,350 -
jssued during the year, the Telugu Digtricts contributed s business
of Ra. 8'91 lakhs covering 480 policies, the Tamil districts, Re. 1'99
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lalehs covering 207 polisies, the West Coast, Re. 83 550 covering 57
policien and the Madras City Rs. 16,750 covering 18 policies. It
continued to make satisfactory progress, . .
The other society inoluded in this olass is the Postal and R.M.S.
‘Co-operative Benefit Fund, Madras, It had 3,100 members on ity
rolls with a paid-up share cupital of Re. 89,158 on the last day of
the year as against 2,711 members with a paid-up share capital of
Re. 39,498 in tho previous year. During the year, the society
collected Rs. 1'59 lakhy by way of premia ay against Re. 1°48 lakhs
in the preceding year. Claims actually paid in the year on account
of death and maturity of policies amounted to Rs. 1'11 lakhs as against
Rs. 78,400 in the previous year. The total Life Assurance fund at
the end of the year was Re. 452 lakhs ag againgt Rs. 331 lakhs in

the provious year. Claims admitted or intimated to the extent of

Rs. 87,490 remained nnpaid on the lagt day of the year. Invest-
ments by way of deposits in Co-operative Banks, in Government
Securities, etc., amounted to Re. 3-55 lakhs and on mortgaged sesu-
rities were Rs. 07,197, The Reserve Fund:of the society amounted
to Re. 20,696. , ‘

The East Gadavari Local Tund and Municipal Officers’ Mutual
Fund at Cocanada was started in the year 1926 with the ohject of-
affording financial assistance to members on their retirement from
gervice or to their families in cage they died in harness. The system
obtaining has been that all members had to contribute a death or
retirement call of Re. 1 or As. 8, as the case may be. As it was
found that this system was unscientific, the society was advised to
adopt » scheme of insurance on the lines of the Posgtal and R.M.S.
Benefit Fund. The Society having . agreed to do 80, the guestion of
addressing the Government in the matter of granting exemption

from certain provigions of the Indian Life Assurance Aot is under -

congideration. .

40. Of the 177 societies in this class, 120 were building socie-
Other forms (building ties. Their progress (is indicated in the

Societies), + following statement :—
1933..34. 1934-85,
Number of members ... 3,808 3,998
. Rs. RR.
Paid-up shave capital ... ... 875 lakhs. _°79 lakhs,
. . oy N -y
Net profits or loss | ... { _tb:”gg:{.j :‘g:g;é
Loans outstanding to Govern-
ment .., 1745 lakhe, . 15°91 inkhs,
HNumber of houses (completed) - 1,513 1,449
. T, R
Estimated value 4425 Takhe. 4331 Jakhs.
Nnmber of houses (under con~ - :
struction) ... 45 a7
R, 18,

Hstimated value 1'28 lakhg, 1°85 lakhs. L

A sum of R 6,551 under principaiLand Rs. 3,108 m:d;a)r mﬁcz?é
were overdue in respect of Government loans as a;%%nsu ﬂu; / i;“
and: Rs. 5,834 respectively in the previous year. 1{)3 zoélbhea.vﬂ
the districts of Coimbatore, Guntilr and. Kistna contribute ¥
to tfs:ug’eﬁluﬂe;- 27-64 lakhd was outstanding again”st inerln.bers dor;
the Jast day of the year. Against a demand of Rs. 6;)3'1 . a-ic i:;] an Cd
principal and Rs. 289 Jakhs under interest, I}s..u 04 0?.9’.151 s]x:]am,
Rs. 090 lakh respectively were overdue as agmxgt Rs 2 T’.. a h
and Ry, 1'10 Jakhs in the previous year. ‘I‘he c.cr)]wcfaon%= zyelt-. goﬂ.m
in Chingleput, Madras sud 'Tanjore dxstjnc_zbs. _The Som% I'Gi in tht-:
districts of Coimbatore, Ganjiim, West Godavari, Guntir, Kistna, the
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‘Nilgiris, Salem and Vizagapatam contributed heavily tp the overdues.

iew i iss 259 of collections in building
A monthly review is issued on the progress o : 0
societies ajxrld the officers are asked to give very close attention o bad

- gocieties. The continued economic depression has added to the

{ifficultie sollection. i .
dlﬁlzl Eﬁi)gia?ﬁoef()rm a provineial building so?lety for the purpoge :
of financing primary building societies in the I res1dex}cry, wa.s;l leaa_ e
during the year. A meeting of the leading co—opera’f,ors was he g in
my office. The meeting unanimonsly resolved to formbzs@ &
society subject to either a Government guarantee of thg <.le ﬁntlgea
that may be floated by the proposed society or in @he gltmna ive the
pufchase by Government of debentures for a definite sum everydy;z@
for the next ten years. The Government, howevgr, droppe tr]:lef
proposal but they will continue to make a.degugte provision in the
provincial budget for the grant of loans to building gocieties.

i nildi ieties, there were 57 societies in
41, Excluding the building societies, t "
Other forms (other = this clags at the end of the year. They ure
socioties), clagsified as under ;~—

1. Labour contract societies, .. 1‘9 6. Benefit fund gocieties ... 3

2. Forest coupe societivs ... =2} o Migcellaneous 6
3. Societies for purchase of .

- houge-sites e I Towl ... 57
4, TPrinting socie,txes_ T 9‘ 51
5. Fishermen societies e 21

A brief account of the working of some of these societies is given
below :— o , N ‘

- Labhour Contract Societies.~There were 19 goct.f.f.le.g of this type.
Of these, 9 did not do any work in the year. 1T her; number of
members was 1,138 of whom 125 were helpers and 1,013 were actual
workers. They had e paid-up share capital of Ra. 7,820 and &
reserve tund of He. 12,198, The total value of the work }?end@g
execntion at the beginning of the year and that secured during the
yea;r was Ra. 27,791, Of this, t.h&sq;mtms execnted Wozk to the
value of Rs. 25,850 in the year. f}‘hus*, there was work to the
value of Rs. 1,941 pending execulion at the end of the year,

" Members derived Rs. 12,040 ag wages and non-members were’ pai«_i

-4
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Rs. 3,935, Some ot these societies earned a net profit of Ra. 2979
while others incurred a loss of Rs. 841, The bonus paid to members
was Be. 186, o R : : ’

.

Printing Societies—The four printing sociefies, one in each of
the districts of Coimbatore, Tanjore and Trichinopoly and in Madras
City, continued to work in the year. Their transactions on 30th
June 1935 were as follows :— '

1933-34. 1834-35.
S RB. “mE, -
. 1. Paid-up share capital ... 41,635 32,826
2. Reserve fand ... wus et 10,291 16,5'{'}()
. 3. Borrowed capital e 9,647 10’:‘%‘-".9
4. Valne of business done 24,278 35’71"
5. Working expenses .. .. 16,318 19,630
B: Net profit . . .. 2733 4205
7. L0SS i wee e el = 5033 ~8,152

233 . oie B . * N - . ‘
- The societies in Coimbatore and Tanjore earned a net profit of

'R,S. 2,056, The Madras Co-operative Central Prin ting Works thongh
it made. a profit of Rs. 1,482 for the year, has yet to recoup the ktsbqs
of previous years to the sxtent of Ba. 2,808, “Mhe working of H;e
Trichinopoly Printing Society resulted in a loss of Rs. 1,930 for the
year. With the addition of the previous years’ loss, it has yet to
recoup a total loss of Re, 5,875.  The officers concerned have bm;n
asked to investigate the matter. - Including the srrears to e
rec?vgred_ i respect of printing and binding done by all the
societies in the previous yenar, the total amount recoverable in the
year was Rs. 45,215 Of this, a sum of Rs. 82,175 was actuall

realized and a balance of Rs. 13,040 was pending recover fm*{:
oustomers on the last day of the year. : l y

The Madras Central Co-operative Printing Works is not working
)

satisfactorily and in its present form »did not admit of reorganizia-

tion ; the only course seemed to be its liguidation and the registra-

tion of another on altogether different lines in its place. With this

end in. view, I have, since the close of the year, sancelled the’

registration of the society.

Thrift Societies—At the end of the year there were 12 scoleties v

including t.h'ree benefit fund societies as against 9 in the previous
year. Their paid-up share capital amounted to Rs. 12,527. The
savings of members in these gocieties are shown below :— -

1933-34. 13435,
o ns. RE,
. 1. Recurring deposits PN w. 6,889 g a0
2, Current deposits <. IS*AI
3. Savingy deposits ... e 72,328 ‘ ’0,::(;
4. Provident deposgits e e 7’(“!‘{1 s (f;’
5. Iircod deposits .., 2,678 - ':)5
6. Thrift depesits .. wo . 9,862 16,775

e
-yeari-from 1st Janvary 1085 on an anuual rental of Bs. 915.

5

& kS
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Puring the year there was a marked increase in thrift deposits.
These societies sdvanced loans to membets to the extent of
Re. 10,501 and invested Rs. 35,5620 in deposits with other ‘sooieties.
Tt is n pity thet all soeieties do not recognise sufficiently that™
“ thrift ” is part of their business.

Fishermen’s Societies~—At the end of the year, there were
90 pocieties—3 clagsed as non-agricultural, purchase, purchase and
sale, and 21 classed as nonsagricultural, other forms—for the benefit
of the ishermen community. . -

A brief account of the working of some of these societies i
given below :—- L e e H :

The four societies in Kurnool obtsined during the  year
fishing lease in fanks and canals from the Fisheries Department on
an snnual rental of Re. 1,520, The sale of fish amounted to
Is. 8,056, One society earned a net profit of Re. 89 and the other
thres worked st a loss of Re. 45. The loss is mainly attributed to
want of proper facilities for fishing during the heavy floods.

The Kanduknr Fishermen Scciety 'in Nellore renewed the
of the fisheries in the Mopad and Machavaram tanks fof three

Dy

42, The number of societies formed specially for the Adi-Dravidasg,

S Adi-Andhras, Pishermen, Kallars and other

‘;‘:‘ :’L“’m”}c backward clagses way 8,777 as againat €,776
S in the previcud year. :

In pursnance of the orders contained in GLO. No. 1168, Develops

ment, dated 14th August 1904, the supervision of these societies has

Depr
ward of

been taken over by the Department from 1st Oetober 1934, These.
socicties are still Bnanced chiefly by the Madras Christian Centiral

Bank.  The overdues to the bank ou the last day of the year
amonnted to Rs, 9,11,202 under prineipal and Rs. 26,189 under
interest as against s, 9,231,219 and Re. 18,810 respectively, in the
previons year. Tho percentsges work oub to 527 under principal
and 565 under interest as against 522 and 20°8 regpectively in the
previous year. .0 ' :

The following stateruent shows the {ransactions of these sosie-

tieg 1

Sociebies

Socl%tics ander Bovicties
Nt nuder YR nnder
Payticalar . aliar

Particulars, Cooperative }:\ d.:;ﬂ

Department. (\jnh cots,

Number of gocieties .. 9479
Number of mewibers ».. 106,106 e ,
: o éuf‘ S p‘&

}RS.' At A .
FBRISH 42,085

123

Paid-np share capital ... 7,45,214
" Deposits from members.  1,02,609
Deposits of non-mem-

herg and loans from

Centrul Banks m,”iﬁl,BU
2R

® N 1202
i QZ oy T § une
e o
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Rocieties ’S{:;]";‘:M Societies
e nnder s undayr
Particnlars. Co-oporative Sperial Fisheries
Department. ()}:Iu:ez"ﬂ. Crepartinent.
us. ns, Bs,
Loans from Government. 2,898,191 1,63,844 -
tegerve fund L., eee o A23 087 1,068,303 20277
Other funds = ... 44,594 e 1,297
Warking capital =~ ... 26,86,843 3,57.515 86,5340
Divisible profits 55,3584 21875 | 3,245
Loss ... . ... v 1,81,404 260 4,24%

Al the end of the year, a sum of R, 77,129 was overdue from
societies in charge of this department. in respect of loans amounting
to e, 252642 outstanding to Government. Kallar aociebies in
bharge of the Special Kallar Officers were in urrears of Rs. 108,454
out of Rs. 2,092,393 outstanding to Government,

As it was felt that the Depressed Classes socisties wonld not
function unless they be very closely mupery '

(5

tentative scheme. Accordingly 1 addr
approve of the scheme of supervision of Depressed Classes soniotis;
in the Chingleput, district by the appeintment of group clerks ‘ny an
experimental measure. The Government were pleased te sanction in
February 1085 the appointment of 25 group clerks on Rs. 15 each
per mensem for a period of six months,  Two junior inspectors
were algo permitted to be retained for guiding and controlling the

© group clerks in their work and for attending te such of the had
societies as required personal attention. The details of the scheme
are that each group eclerk should he in charge of six societies,
supetvise them, attend to the maintenance ~of accounts, collect
the arrears from members in driblets through hundi boxes during
harvest season with the assistance of the panchayatdarg, rectify
defeots and in short, sttend to all matters connected with the well-
being of the societies in his charge. The scheme was actuslly
begun only fromw 25th March 1933 The group clerks took wome
time to acquaint themselvey with the conditian of the societies as
well us the nature of the work ;.80 no apprecisble work conld be
done till May 1935, In the cireumstances the Government have
again been addressed, since the clese of the year, to sanction the
continuance of the sekeme for a farther period of six months, These
sucieties will never flourish withous elose supervigion.

43, There wers 114 societies under this class, one in North
Soctoties for hill ribos a;&:c?b, 71 in the I‘u. l‘p;frm, 10 1;!1 Szt}efn,' anc%
; © 42 in the Agency of Gan Jim, East Gédavari
and Vizagapatam incléding stores and other. societios he societies
in the Nilgiris are exclasively for the hill tribes of Badagas and
#Kotas. These 71 sociéeties had a mem bership of 8,228 with a paid-
- up share capital of Rs. 17,994 and ¢ working capital of Rs, 860
lakhs.  The “Agency Sccigties had 8,020 members on their rolly
with a paid-up share capital of Rs, 54,973 at the end of the year.

purchase of house-sites,

Cto Government ware T

ged, the direstors of the
Christian Central Bank and I met and after discvssion desided on s
'd the Government to

. purchase of members’ requirements such as agricultural requisites

o

~
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They purchased outright the requirements of their members to the
value of Re. 42,350 and dism;lbm;ed the articles to the ?fazéhei‘#
They algo purchased members pmdana to the valne of Ra. 8,869
for sale to the public. Their progress is fairly satisfuctory,

44. The total number of societies for joint cultivetion by mem-

‘ bers and for purchase of house-sites was 772
Bocielies for Jeint .9 geuingt 788 in the previons year. Their
cultivation of iand nnd menﬁaership was 82,523, They obtained
during the year 6% acres of land for joint
caltivation in sddition to 37,823 acres held at the beginning of t.h?
year. The societics gave np 2,777 acres of land in the year, Thus

there were 35,109 aered in the enjoyment of the members at the cloge

of the year. Land revenue collected from meombers, and that paid
5. L1854 and B 1,61,029 respectively. A
sum of Ba. 4,260 was collected from members, gut of which Ra. 4,158
were paid fo owners of land towards the.i 280, The members of t}z‘esq
sncieties held in their enjoyment 12,020 house-sites and I(],.’,;pﬁ’
houses constructed by them, at the end of the year. These scoieties
advanced loans to the members to the extent of Ha. 150 lakhs and
recovered an arnount of Bs. 1'54 lalkchs, A sow of Hs. 561 lakhs was

|24

;

~outstanding against members on the last day of the year.

" the credil societies uvdertool the joing

In ten districts, some

R
i

manures, rice, cloths and other articles to the extent of Ra. 177
Inkhs saving Rs, 14,053 to their members. The societies in the
districts of Kistna, Trichinopoly and Madras were responsible for

‘the joint purchase of articles worth Rs. 1:64 lakhs. A few societies

in the districts of West Gadavari, Kurnool and Madura effeetad
jinb sale of their membery’ produce to the value of Re. 65,738,
The cardamom sooieties in Madura distriet alone eontribnted to the
bull: of the sales to the extent of Re. 60,211,
45. A perasal of the Punjub Registrar’s report, in which he
allnded to the existence of 218 women’s
Women's socicties. societies in the Punjab, makes it the more
amazing that only two wowmen’s societies exist in this Presidency.
Boeth these are in Calicut ; one is doing very little and the other hag
just begun. Of coarse, women are menbers of many sacieties but
there is mo reason why women’s sccieties should not Hourish in
Madras. I have asked Government to sanction the appointment of
women organizers in the City and on the West Coa‘ﬂt in order that
this legitimate co-operative activity may be urganfzed and spread.
Co-eperative Siores, especially, should be a good field for women’s
work.

46. Before T conclude X must refor to u growing tendency on the
part of members of societies togprefer pebty
and frivolous disputes regarding the election
of directors and office-bearers and to “introdues politios intg the
movement, The time and ¢nergy of departmental officers are

(leneral.
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“should be to juuke the members of Qo-operative
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wasted in enquiring into these disputes to the detriment of their
more important work. - It iv the duty of all co-operators to see that
this tendenmoy is cheoked. Ad in other democratic ingtitutions,
oco-operators shonld take their failure in elections in o sporisman-
like spirit and should join hands with those elected in & common
endeavour to work the societies for the good-of all concerned, -

if, however, on acoount of these election disputes the mansge-

ment of a society is found to affect its financial interests, official
interference may be necessary and the Regisirar ean be moved in

such cases ta exercise his statutory functions to set mntters right.

The important point is that the societies should be properly managed

and successfolly run, whoever may be in power and the interests of
individual members should be subordinated to the Iarger interests of

the community. ‘ o )
Although the agricultural credit movement has not shown much
progress during the last few-years, at least further deterioration hag
been arrested ; and T have every hope that, if the present sastained
efforts on the part of non-official eo-operators and the offiotal gtaft
are continued, the movement can be revived. Progress lies in the
harmonious co-ordination of the activities of the several co-operative

institutions working in the Presidency, that is to sayy the oredit.

societies have to be linked up with Land Mortgage Banks,

Co-~operative Sale Societies and Better Living Societies. While the -

Uredit Societies and the Land Mortgage Banks tackle the problem
of rural oredit, the Sale Societies should assist the ryot in the
marketing and sale of his produce and get him a ressonable return
for his producs and the Belter Living 8
soeinl habits. Al the several sopiet
nbout a seeie-economio reconstruetion. 7

men, hetter cultivators and betfer eitizena®  What is quired
rural leadership. - It may be impossible to expect a  Raiffeisen ™ in
every village; but it is not impossible to expect three or four honest
and keen men in every village who can take up. co-operative work
enthusiastically and make it a success,

47. In conclusion, T would express my hearty thanks to co--

operators all over the Presidency for the
courtesy shown to me during my teurs and

»

Conclusion,

‘ for the co-operation extended to the officers.
and the stafl of the department, I would also place on record the
loyal services rendered by my subordinates throughout the year,

Before 1 write the next administration veport, M.R.Ry. Diwan

Behadur XK. Deivasikhamani Mudaliyar Avargal, Joint Registrar,

will have retred from service. I take this opportunity to record
the valnable services rendered by him to the co-operative movement
and. the depsrtment during the last thirty years. His wide
knowledge and éxperience of the movemant have been of considerable

help to the department and his retirement will be & distinet loss to

tho in '»m-mgnt.

ocioties should reform
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© The Government were pleased to confer Knighthood  on
s :

M.R.Ry. Diwan. Bahadur M. Ramachandra Rao. 1w, Fro o ol

{ perative Ceniral T

CO-OPERATIVE OCIETIES ACT FOR 193485

Hunk, in re
oval (o the oo
of His Majesty the HKing
were also awarded fo the follow
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Arerxpix No. 1.—General Summary Oﬁ Pragws? af Co-operative Q‘omet:es in 1%&—«%,;: TR 4
HECTION I—~WORKING CAPITAL QF; SOCIBTIES ON 30rit JUNE 1933, - b B :
— — : - T "
The Madref] 3,;§§£,S . Fgflwiwi Agricul turalé “sosioties. : A Non-agriculinral societies.
s-oporas SO M aiftlinted D ’ :
Nt Provin- | Central ; o f Totalof {7 ~ =] Tatal of
—_— (n‘ll.‘ti'-d cial Co- | Banks tc',‘:up" MI‘f"d ‘ Ore m, %;“" Agrrienl- . Purchﬂa Others | Nou-agri-|- Total, Total,
& operative (3. {7] ing Morigage g GIBEE A (yiheys tural *Qredit rlr]é) | onlbaral | 1084-35. 1 1093- 31,
Baok. Unions | Banks 1‘”““&“"”' and pro-bous ' a | apeiotien. [(1L065) (R). ‘e socicties.
1) _ (826 (e | (72) (@). PERATED duetion i : , Uk
' A} (e BIGEI RGN ,
m e G . (5) ) o) @) an | gy 115 (16)
o Bs Rs. B3, RS, RS, K, R, RS. S, s, 1S,
Shoro capital .o | 238400 658,700 54’*"2»”&"? 452,731 58,32,093 2,20505 67,7500 10,20,995) * 95,98,243) 2,27,13615] 2,24,76,E46
Deposits from membears ... 90,50, 4211 473,778,432 . .36 416 oo 7 9 68 800 ¢ £ " "
Lioans from other soc 1,86,532 7(),25:97:") 1,498,587 060 51,04,‘220 ’81’;"14)-,5.’%{; ,h")}) '4)” q /H' 1“! 27 S“ f? 54:2! E(,:i I” !ji : %’lq’gf:’%{g
Tonns ;mr} dLP(})dxts of tmn— (r) : A 5,77,400] 3,48, 24, ¢ 1,326) 5,73,3%40
members (individuals) . A0,92,700 ver 8,065,000 20.44.370 o SE T a0 sy
Lioans from Government .. o . e 74,800 4,&":18‘33’ 1 néégé 18,758 L “H ril),f, ls:r g'.’ 4'?13
Roserve fund v o 1398 wfonon] aodzensl L 34935 70,3055 : DR o o5 s o e talind I
Other funds o o o T I e 16539 1352341 ; Syocel 14107 S gt 143,044
Total workmg capital on ) : -
Both June 3930 .. .| BAIBTIN 18677820 511,12, 797) 5 5043005 - 63,2847 4,57,67.112 Q51 AT517.54.142] 5,47.01,351] 3.27.54,803]  12,97,440,30,63,397] 3.71,16,200] T6.71,83,8%0 .
Total working capital on e ] B et [ :
¢ ¥ 40 A% £ G2 A 40 (2 RE A IR ; it e dt P il o . PR .
po0th June 134 . A 1,90,95 595 5,15,02,858) 6,04,57,666) _15,88,131) 4,64,77,796 BAC.785) 417,292 519,495,607 3.00.86 157) _10.41,069]29.42,1961 3.48,70,022 ,
gl}:;ﬂblr‘j gr‘ Z_-l 3435 2T AULABY »,-}”43,_; o 1’::}',‘(; )9,30.08:15 [o 8101 845317 991, 10,4508 49,847 TR 461 1),76,416 ,,Mwﬁu,
053 MUEOCOHPEd e wo G i e 41 92347513 e Rynl oq T 460 o) 1 51 ; o g ann) e
arve }um,‘mmdw, ade _ i B 163980 OLAIN| mAT2M00 A1A6TRL 120151 4878l 2974000 277500
ditions t xi) be madeo a8 per : : ’ :
audit order of 198435 BL,6000 15,01,116] 31,892,610 . 43918 34,9 A aycanl et qial o 5ax: oo ol ags . ; . .
Value of goods purchased ‘ g : 75» 77 W13 Ba02] TOSLAGY BBA0AIY  235217) 232270) S8R0 16204128 1,53,07,187
BY owWRer .. - T e ) e 4T e a0 99 5 4 apor ara vy
PaLITIY  ae Td e _ L5TT5] 4775 .| e2seml . | 2023601 95,11,358]  29,68,742
o'wner [ ves N e o e e 47 AQs 17 RS ) 09 THA 2009 TE: § ar (e
Value of goods purcb«wnl : _ 947,685 ... 9,47,685 e 90,027630 .. 20,02,764 19,506,448 20,39,072
as agent .. e v Qe . . @ A o . e N ' ’ 3
Yalue of goods emd .“ ] } 287050 ‘ ‘{Cvf&_qﬂu VI)J,344 o - 63,344 - 42,049 1,22,059
agent e e o] e | . 170388l .. | 1mossssl oL eam) .. | eses| 1rmngl 284439

{2} DPM umn 4,

nhers, .
al Cu-operative Union, two Tanguage Federations, five Training In‘«f\me&,
lerations of Unions.

jeiies not started,
{n Psdwdmﬂx tivs vot started,
(j) Excludes gne seciety not started.

Eoin
fetioy nol started.

SECTION H.—DEMAND, COLLECTION AND BALANCE or
» !

PRINCIPAL AND INTEREST DUE TO SOCIETIES IN 19%4—..‘).

{a} Inchudes extension for Re. 523,208, () for Rs. 339,540 and (¢) for Re. 4,14,577
IV ES X } « Iy lkide

Demand. ' . Yleo ! - : ,
= ‘ (_,ellu.g tion, Balance. - Percentago of balance
, : - - ! : ¢ demand,
1934-35 Provingial ) Provincial : Provineial -
vHR TS and Agricul- ¥} Non.agri- Total and Agrical- | X .y 4 m'vu]\«,m o Provin- Aori. | Noa-
Central turaly | cwitural, s Central tural, | og-agri- | ipog ant Agriewl- | Non-agri-) om0 cad and el agri-
Banks, ‘ Baunks, : coltaral, (I);:uti-al tural, cultural. * | Central tu‘;z:l cul-
’ ; i Janka, anks. .
() @ @) @ ®) ) n | ‘, b : L | Panks tural,
. : (B)- &) (am {1 (12> - aD (a4 (15) {18y
K. RE, ES, R8. ‘RS, oms. | ) )
! , Rs. f o oms. R3, R, 53 8. _
Prinocipal inclnding . {a) (B IS e N o i
m'regm .. 12.9152.33713,36,19,021] 2,75,80,881]  9,07,63,130} 1,25,60,861] 1,07,18,3011, 2,18,24,204] 4,49,03,561] 1.65,91,376] 2,2001,620] 63,506,582 4,58,49,578 HG-UL 6312 { 2272
Intorest due in previons . ! sl n o ar o rm . I
yuars (arrear \lutormi.‘) sonso0| 8174527 128083 9065164 248037 22,72,066)] 5531501 4079803 267,703) HOOTSGI  T25687) GIRGBI BOOG | 7220 | 5648
Intorest due in 19343 ’ ] { o na E A P aanaral o= 1 . R
{currand interest) 24,650,212 ,4373{,042 2 ALE 2P 935,02,876 21,660,238 17,83,995 1 20,58 546 60,13),71 4 9,80979] @ 25,42,047 6,57,070 34,39,“,"3 1181 HR0Y 2440
1
i
1
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SECTION TIL~DEMAND, COLLECTION AND BALANCE OF PRINCIPAL
AND INTEREST DUE 70 S80CIETIES IN 1933-34,

Demand, Colleotion.
31334, e Provin. | »on
Agricul- AT eial an frricale howt "
Contral | tural, Total. Central Lue,x.;z,l agrivul- Tetal,
Banks, Tanks. rurel
(1) H £3) {4 (5} 8y (7 i8) {1}
T, 5. pi Fia, Hsg. Ri, 4. Es.
Priheigal 2. o : ‘
cluding . : ) i
Y 22365,800] R,60.52,5100 287655501  0,56.59,746{1,51.63,940) LOT. 1228000 2.05.44, T3 ) { 1,64,41,968
400868 75125400 11,03384 MBATIT 212455 | 2226007 459445 8,978
SRIGIE] 420874T) MNORIES  LOA1AAN zied0ee | 177eswe | osess1r | osiosan
Balance. ‘ Porcentage of halance to demand.
1333-34, Provin- : Non- Provin-
cial angd Agricul- agrical- Total cial and | Agricul- Nom.
Cantral tural, taral e tentral tural sgricultural,
Tanks, . - Banxks, o
{10) 1) [¢1)) [¢X3] {14) {15) (16)
R3, BE, Rs. s,
Principal .
cluding . )
Y 8rrears we | OLTTOLE4D | 253,30,021 § 0 61,90,620 | 4,92,81,781 5383 was 2314
Interest due in
previcus ’
vears 197308 1 5286,603 8.53,659 £1,37,070 4816 7038 5373
Interest due in ) )
103334 e 3,406,838 31,32,206 6,30,148 41,00.184 24 63'81 2335

{a) Includes cxtension of R, 7,00,283, (3) for Rs, 3,832,100 and (e} for Bs. 647,754,

APPEFIICES 61

4

3

APPENDIX No. 2.

li : ] icu o L Non-Agricultural Sccieties
Synopsis of Loans in Agriculural and Nen Agncu?{fara‘ 5
! I(O‘thgr than Central Baks) in 1984385 and 1933-34.
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Arrenpix No.

APritNnidid

2.—~8ynopsis of Louns in Agricultural and Nops

* Agricultural, | Agricultural, Non-agri- Non- -agri-
- 193435, 1083-54. cultural, © eultural,
1934-35, 192334,

Lioans. ! & s 1 J T

&0 g g 2
£ £ g g = 2] s >

= g & [ 8 o a =

] & 5 b £ 5

< |& ] 408 E jgr~E |E

) Pug POST,

For enltivation expenzes,

For purchase of cattle ...

For puyment of kist

For  improvement of
lsnds ~ ..

For purchase of raw
maderials ..
or trade ..

For cducation ..,

For building, buying or

ropairing housen
" For™ manufacture and
purchase of eountry
carts .. v

For purchase of Tunds ..,
For purchase of food and
necessaries of life .,

Total, loans for pro-
ductive purposes ...

Por paying off privr

dobls .., e

313 TT}‘L"'PQ‘

DOn-pri I(,lub(u‘r' o
Pasad ae e one

Total, mon-prodactive
purposes ... ..

rand fobel ...

(3) VaLuz,

TLoans  not ﬂmmdmv
Re B0 .

T.oans cuacdma Rs. ,ri-

~bnt  not c't:c"admf*

Bs. 10 ...

Loans exccedmg P 100
but  not exceeding
Rs, 250 ... e

Yozan exceeding Ra, 250.

Total ...

A.~LOANS I3SUED DURING THE YEAR CLASSIFIED ACCORDING

. TO (1) PURPOSE AND (2 VALUL.

R4, ; ‘ I =na RS, | - Rs y
! :
19,05,508 1528 1480505 1607 78.524] 99’ 348900 157
6,24,0602; ’n‘)ﬂg 6102500 662 1 i“ Hb” O ”;4 129,046, 058
BISO0S, 657 655647 TU1 143863 080,  Ghuen 031 |
476581 382 348910/* 378 247313 :1-5»3( 190544 085 ]
Loy o81 - aas0n 083 181008 057 vaensl o6
17650790 1418 7537170, &18] 3214708 1386 on'se B8 1340
299780 023 14728 016 305,060 128 148 |
420076 3400 300500 " 424) 1922195 799 16, 21y 752 |
i
30430 024 sa7Ral ossl aoesnl 017 128841 nog i
2204020 1770 LISHOT 191 283771 118 2RIE03 1 |
R19733 TR 6052100 657 48,99,150) 2036 4340704 1050
T2T4803) 582 61,02245 3587 11806118 49071,08,34551] 1770
FO,12525 4019 274 8227148 2490
| 073 1121
Loy g

72 a3a1s ocol TEa4ndl 31w 867809 384
L8508 1490 1TABTOL 189, 4020413 1673 3nd057 1708
L0388 10000] 92,15,764) 100 00 240596741 10000 7;,}";9 102 10000
12977040 10400 11,50,646) 12480 2050080 1990 2762000 1240
161106 1T 12,39,505] 1344] 35,80,711] 1480 3456415] 1551
27,87,308 2235 1805002 1962 53,40.165| 2298 49,060,019 2296
BORT 4| 5ibd| BOS0BR0| Bi-48 1,01787C8 50Go 1,106,144 1983
1 2am30% 92,15,754) 1001 2,40,59,674) 10000 2,22,85,102| 100 )

10060

wpadaoang nok
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fl;gfic:1bltﬁral Societies (other than Central .Bamks} in 1984-35 and 19583-24.

s Non- -dgri- Non-afri«:
. . Anr(x‘cultur'xl As,ir{x’u}lt&ml cnlbural, cultural, .
1984-55. 3 193145, 103084 -
Loans. g, g ‘ Efﬁ s
‘ - £ + S8 - 8 “ &
a o g & g = g g
= o 4 @ !g & B g
g & & & g 3 E
- £y - ] - i - &
B—LOAKE OUTSTANDING AGAINST MEMBERS AT THE END OF THE -
YEAR CLASSITIED ACCORDING L0 (1) SECTRITY AND (2) PRRIOD.
(1) Secunrty. RS, HER RE. R8,
5 ) g F'?‘F of . - ) B N
1 L?ic?;: 11:’” l 374457 009 28868) 007 . G51,3800 221 579,182 ony
2. Loans on pledge of !
blog-— ]
](:flfl;vitf L(ﬂs 2440 .., ,,.4 £ N 219037 ..
By Béanding orops 136385, .. . lh, w0a L 76160 L.
(2} l’md‘:m and | - v 1
finighed > .
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Total maovables » e Bt B e
{a+E+e) ... L A086,7631 258] 482013 TOY) - LU35T8 066 550987 198

3. Loans on 'Lm"tf' g
of oy able
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-

o Lomw on the ,o.nr
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b O8]

hore mer
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Total (149 +H+44+
)

(%) Perion,

exceeding
one year

Lioans ex‘eedmv one
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ceeding two vesrs .

Lioans excosding two
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Lioans (*\r’ohdmg five
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Total ...

09,08,505

an166608] 5025 239,63018] BE0Y 3355 55,590 3453
L50.07090] 3745 1,7450.422] 4130] 1,68,17,708] 567 1mm 274} 5780
gaga0l oan  osvisi 06l 19518 ga1) 1159219 aeg
4.24,76,306] 100°00 4,20,27,500| 10000] 2.95, 20,133] 10000 2,79 58,252} 100:00
(@ ‘ ' :

“ -
1,10,73.978) 26:0811,1386,601) 2r04) 5278725 1798 s178.208] 1840
2461,370] 579 552548 615 85,03,352) 2089] 8744141 910
163,75,857) 3366 1L68,78547) 3060/1,00,46,302 3708 101.70,568] 8633
1,25,60,191) 2057) L13,59,804) 27120 44,01,604] 1522 205,975 1365
42676395/ 100001 42027500 10060]2 ,95,20,13 100,09

ﬂ:)

10000, 2,79,98,252

{o) Excludes Ra, 7,

7,342 due from Banks and Sancmtu-s.
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ge of owra’ut% By primary sociefies

, 8. tow wrd% principal, arrear intereet wnd - Arerwory No. 8—Sgorion IlL.—Fercentage of overdues by primuary socielica
current interest for 198435, : ' < to individual Central .Ba nks lowards principal, arvear interest amd
- . - 5 or 1954~85-—cont, - ’
% Tereontagoe of prm— w ko wop HTTEnL mteresif r 19543 R
ES ““'”1 averdus to 4 BE Peorcontage of princi- 42 2 B LB
= 5 T r . & =o
= demand, Lo . & o pal averdos o & £g |
E Name of the Bank, =z '*51 b @t g -u; demand. o & e BT
F ) N = o , B and a-F
= Y e S EHE LB 3 Name of the Bank. FERT SETH
= '_‘L.g)ng Short g g‘: a '5‘3 :‘: = e Ry s iy E-—' \5 = 45-:.;5— ~u,;:§
tarm, taron, e 30848 ] Long Short é 3;; g ‘é ia -
B 3 term, term. 9.~ 3o nas
i 3¢ 2.7 o3 ey oz By Py
i 2 S3Z0 LY A tat
° Madras Diste . o 09
@ ; . i . 21 Christian  Cenfrsl Co- npeudu‘.e 10 Yl 2051
P H1 1.7 243 -
aiad 31Ty 164 B:mk Lum* d, :
a C 922 Bad Hiat Co.operative 2824 1379 47492 2535
"’ 2141 : Centml iimm, Limited.
' 23 Madura-Bamusd Ceutral Co-opera- 6262 6620 879 1379
i ) L - tive Bank, Limited, Madara,
: ALY &raz 94 Malahar  District  Co-operative ere2 TyEe 427 2914
. e o ake, Limited, Calieut,
* B il #gi 20 ellore District Co-operative Bank- 851 5734 1747 2568
1 1g Undon, Limited.
2 354 9% Ramnad Distriet-Srivilliputinr 6723 6420 S260 1421
N : rad ’ Banking Union, Limited,
L ; ale » i imit. 5506 *1é TH02 o
7 (,mmhmtou' Dlstrx('t Urban Bank, DIES 10°60 §-34 Cgea 27 hiéanl District Urban Bank, Limit 5506 713 02 17
Ldmited. ' - : Distriot
) : et O L3y £ (g e BT anjore OIStrict— ) L ] ]
8 (‘uﬁ(\iz;;? BJ]:[ tﬁﬁnh;‘;) operative £3:78 6060 8082 3734 o] Co-operutive  Central  Bauk, 6392 4788 444 1154
' Limited, Kumbakdnam.
Ganjim District— . . X ’ 29 no-npemnw Central  Bank, B5-32 2308 6371 2605
9 Ganjim Ulst{)u- Co-operative $6-63 5368 64498 308 Limited, Tanjore, : .
£ i . - B Lot ~ e e oy
%Qﬁlﬁtﬁf’pme nion,  Limited, 3 Tinnevelly Distriet  Co-operative 5535 2319 469
. ITnie fited
10 Aska Co-operative Central Bank, 1838 8754 7065 335 _ Banking Union, Limited.
Limitod. ) . 31 Trichinopoly District Urban Bank, 57°66 673 2806 585
G ‘ 3 i B t District Limited,
tGddvarl, tagt iistrict— . a0 ) . . s N s
i THabrics Co-operative  Bank, 0,88 7986 3979 (539 3 Vi 1;.::;1 &;;;mBn}‘ ntlzmlt :ltlzlt tg;) [{I‘.;G i’dg'lv«: 8141 36977 3356 330
Limited, Cocanada. ,, ) ram g 4Hm aanug
12 Urqwhmund*v Co-operative Cen- 5893 3664 499 115 g -
) tral Bank, Limited.
1] Ba. rrrwlnmdrapunm (‘n—opbra‘we 6558 4340 Nil, 591
Central Bank, Limited. ’ ‘ »
14 &-m-e Ronugeema (o-oporative 53-25 4187 3036 236
tantral Bank, Limited, Amala-
pm"m:\.
Godavari, West Distriet— o
15 West Oodarari Distriet Co- -GDOTR~ T005 5988 4180 144
tive Central Bank, Lxm)ted
Eligre, ] . )
16 Guntdr Distriel Co-operative Bank, G115 72-22 11047 £98
Lismited, Tenali. _ _ A
17 Kanara {Southy District Central Co- 1178 2438 T8 298
aparative Bank, Tamited,
Mangelore
18 s-operativa -3 At s B £ 4] ig
13 operative , 9485 21°31 3R
20 Euroeol Disiriet Qo-operative Csne 9rlh 504 177

tral Bank, Limited,
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Appendiz No. 4, Section I (a)~Demand, balance and percentage - .
of feans due by members to Land Mortgage Bunks, 1934-85, ‘

AbrEwpicHs Od, 7

Principal. © " ot
r ha
L , ) Percenlage
Diglrict. . Demand. Balance, of balance
. to demand,
RS. R,
Arcot, North .. o 9,626 3,337 3986
Do. South v 3,961 137 - 346
’ Bellary 1068°
, Chingleput . 31,044 12,568 | - 4(r81
“ Coimbhatore e 25062 - - §34 : 2563
Godavari, East ... 95,919 42,158 © 4895
Do, West .. - 56,206 9,794 1740
Guantdr ... 3,699
Kisina .. . o 1LBBANT 73,571 5315
Madura .., . 5,366 O
Nellore .. 7,746 15564 17-48
Ramuad ...- ... . v 891 e
Salem 743
Tanjore .. 24,070 3,180 132t
Tinnevelly 144
Trichinopoly .. .. o 25,204 10,521 4174
Vizagapatam .. .. - 1,67

Total ... 42792 1,567,853 36:89

APPENDIX No. +—Szecron I (5).

Demand, bulance and percentuge of loana due by members fo
Agricultural (excluding FLand Mortgage Ranks) and Non-

Appendiz No. 4, Section I (a).—Demand, balance and percentage of L Agtieultural Cmdd’ Societies, 19331134 and 1934-35.

interest due by members to Lund Mortgage Banks, 1934-35——cont.

Arrear : Current...

Eal o Il « - P———————,,

District, Pr::m:enf - Percent-
alnnc agre of - . wpge a

Demand. . Balance. balanee to Demand. Balance. bztlgge-%fto

) demand. - demaad,
RS, RS. RS, ne, :
Arcot, North e e A0 70 100 15,369 1,158 738
Do.  Somth .. w159 8,611 52 050
Baollar . . s 172
Chinglepus e 2,122 482 2086 18215 3121 17-13
Coimbatore . w3925 17 058 44,479 143 030
Ganjim ... 105
Godidvari, East ... e B5T1 229 . 411 59,112 1,188 - a2
Do.  West ... we 2,052 eee 53,099 2,271 498
Guntor .., 8 8 100 5,933 24 0
Ristan = ... w 17783 57,318 16,688 1861
Madara ... H 9,73
Nallote ... .. w852 7057 202 236
Ramnad ... e v 1,684 ee
Salem e 2,631 e
Tanjore ... o 1,671 1,485 - 847 32,572 314 096
Tinnevelly e e e cor 347 80 2305
Trichinopoly .. v 8134 490 1583 25,002 2,487 9496
Vizagapatam .. .. .. PO X 1 S

Total " 36563 3141 §89 247247 21706 625

o St — eremrasa
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