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2. The season this year was more favourable tha® the last and‘

there are not wanting signs, such as a slight vise in the price of
paddy and other commodities and a slight improvement in borrow-
ings by societies, of the gradual disappearance of the economio
depression. But the agricultural classes continue to suffer from the
after-effects of the depression. The general reduction in the rate of
interest charged on loans and a complete waiver of penal interest
are measures intended to assist in the recovery, but it would be
unreasonable to expect the Co-operative movement, in spite of the
begt efforts of the officers of the Department and the non-officials
concerned with the movement in reforming and consolidating the
societies, to react with anything 'ike sensitive suddenness to the
gradually improving economic eouditions. ’

3. The working capital - societies increased during the year

from Rs. 1,632'05 lakhs to Rs. 1,671'84 lakhs and there was also an

inorease in their transactions. There was, at the same time, a
noticeable fall in the percenta~e ¢ balamse to demand in the case of
both - prineipal and current interest in' the dues of agricultural
socicties. The following statement sets out the position :—

£ .
Percentage of Agrl(_:l.t

~osun,

" balance to Central banks.

demand in A r——

. 1933-34. 1934-35. 1933- ; s »
Principal .. 5386 56'91 7040 - 2314 N\
Cut.rsinterest .. 1241 1081 63 5338
Arfe= r\terest . 4816 5096 7 7220 © 5873
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. The continued easy condition of the money market has enabled
central banks to reduce the rate of interest ¢harged on loans to
societies and, in their turn, the societies have reduced the, rate of

interest on loans to members. In order to stimulate repayment, the

gocieties continued to grant, in the year under report, concessions to
agricultural borrowers in the shape of a reduction of interest on out-
standing loans and a waiver of penal interest in certain circumstances.
An amount of Re. 75,000 under penal interest was waived by
societies in 1984-35. The Registrar has advised the societies to
continue the concessions during 1935-86 and it is hoped that there
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will be a further fall in the percentage of balance to demand in the

dues of the agricultural societies and central banks.

4. All the central banks, except the Madras District Bank, have
adopted the Registrar's scheme for the examination of individual
loans in affiliated societies, with the result that, at the end of the
year, additional securities had been obtained in respect of loans
amounting,to Rs. 14°08 lakhs which were ill-secured. There is yet a
third of the total amount of loans advanced by societies which
remains ill-secured, and it is to be hoped that the societies will not
relax their efforts until every loan is replaced on a secure basis,
Under the scheme of subvention by the Provincial Bank for the

rectification of societies, the non-official staff was able to reduce )

overdues in 1,034 bad societies to below 40 per cent.

5. A satisfactory feature of the year under report was that.

central banks increased their loan transactions from Rs. 8477 lakhs
to Rs. 10207 lakhs. Further, the surplus funds of central banks
were still further reduced to Rs. 26-36 lakhs and, on the Tecommen-
dation of the Registrar, the Government have agreed to relax the
restrictions on the deposits of funds of local bodies in respect of those
banks which have no surpluses. All the central banks, except the

Madras Christian Central Bank, worked at a profit during the year.
The fall in the total net profit from Rs. 4°48 Iakhs to Rs. 421 lakhs
is sttributed to the, policy

to ‘ pursued in recent years of making
‘adequate provision for bad

and doubtful debts. The bad debt
reserve roge from Rs. 10 lakhs to Re. 13°89 lakhs.

6. The fact that only 100 societies were registered during the
_year as against 140 in the previous year is accounted for by the fact
“that the registration of nqw societies is now made with greater care

and only after full and detailed inquiries into the prospects of the
societies working satisfactorily. The registration of fewer societies
was oancelled during the year, this step having been resorted tg only
after exhausting all possible methods of reforming them, viz.,

guper-
sessiog of committees and appointment of agents for the managexfent
‘;pf societies. The Government agree with the Registrar that these
measures constitute a satisfactor

middle course bet ded
animation and liquidation, v e between sug_pd; e
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i i -oredit societies there

. In the transactions of agricultural non-ore the
wa,s7a. very appreciable increase. The purchase and sale societies
bought goods to the value of Rs. 38,69,444 and sold goods for
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* Re. 17.03 884 as against Rs. 2,95,927 and Rs. 4,69,486 respeotively

i i . The Government have been providing staff
l;lfgee\g: ::::ss};i;r for the supervision of this class of gocieties in
their initial stages, and look forward to a considerable 1mprove{:ne.nb
in the condition of agriculturists through the efforts of these societies
in the marketing of their produce.

. i i f the Central
8. There was further progress in the transactions o
Land Mortgage Bank. It issued, during the year, debentures to the

| extent of Rs. 28,72,800 against Rs. 24,79,500 in 1933-34. In

with its policy of converting high interest bearing
322;?3322 into ones Ic)za.rr}?ing a lower rate of interest, the bank
converted debentures of a total value of Rs. 10,83,200 and the
benefit of the reduction in the rate of interest on debentures was
passed on to the ultimate borrowers in the primary banks. Fu'x.lds
are now made available to them at 6 per cent interest. The working
of the primary land mortgage banks also showed an Jmpr(.)velexeﬁt,
and the utility of these institutions in the redemption of prior debts
is being increasingly realized by agriculturists. Twelve new banks
were registered during the year and there are now banks in all the
distriots of the Presidency, except Chittoor, South Kanara, Malabar
and the Nilgiris. During the year, the banks gra,nt:,ed loans to the
extent of Rs. 20'57 lakhs as against Rs. 14°78 lakhs in the preced-
ing year. Thirty-eight banks made a profit of Rs. 3?,942 and the
rest incurred & loss of Rs. 17,067 during the year against a profit of
Rs. 12,833 made by some banks and a loss of Rs. 24,089 incurred by
others in the year previous. There was an improvement in the
collections made by the banks from members, the percen.tage. of
arrears under principal and interest at the end of the year_ being
3689 and 651 respectively against 47°68 and 12'84. The Govern-
ment note with interest that these banks have already been ta-kmg
steps to compound informally the debts of their members with their
creditors, and that in 143 cases a total original debt standing at
Rs. 8,68,389 was scaled down by Rs. 38,191 before the banks
discharged it completely.

9. The working of weavers’ societies, however, cannot be said to
be satistactory. The profits earned by some of these sooieties fell
trom Rs. 5,057 to Ra. 924 and the losses incurred by others .mqreased
from, Rs. 2,409 to Rs. 4,075. It is reported that these societies are
finding it difficult to compete with ml}l Products. The Government
trust that the starting of the Provincial Handloom Co-operatlv.e
Society financed from the grant given by the quernment of India
for the improvement of the handloom weaving industry will result °

in a:i;@%elioration of the condition of the weavers’ societies.

]
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10. The scheme for a comprehensive trainin

: g of departmental
and non-official _staff and for the education of pancha.yalm)’cdars angll
n_;embers of societies, referred to in paragraph 28 of the report, hag
since been sent to the Government of India for approval. ,

(By order of the Government, Ministry of Public Works)

C. A. Hexnpgrson,
Secretary to Qovernment

To the Registrar of Co-operative Societies.

,» the D}rector of Agriculture, Madras.

y» the Director of Industries, Madras.

» the Director of Fisheries, Madras.

" :}}lle goard of Revenue.

» the Director of Veterinary Services, Madr:

» the Director of Town-Pla)r’ming, Madras. e
» the Accountant General, Madras.

» the Revenue Department.

» the Finance Department.

» the Public Department.

» the Public Works and Labour Department.
» the Government of India, Department of Education,

Health and Land i
w the Secretary to Government, Bengal, Agl‘icultu:glmslflwmh C.L).

Industri artn i
» the Secretary, Legislative Couneil, ltllaltllsr:;sl?S Departument (with CL).
» the Secretary, Madras Services Commission, Madras (with C.L.)
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RrcistrAR OF CO-OPERATIVE SOCIETIES,
MaADRas,
Dated the 2nd November 1935,

From

T. AUSTIN, Esq., 1.C.S.,

REaisTRAR 0f CO-OPERATIVE SOCIETIES,
Mapgas,

To

Tee SECRETARY ro GOVERNMENT,

DEvELOPMENT DEPARTMENT,
Forr St. GEORGE, MADRAS.

Annual Report on the working of the Madras Co-operative
Societ%.?es Act VI of 1982 for the year 1934-35
(18t July 1934 to 30th June 1935).

Sz, .
I have the honour to submit the annual report on the working

of the Madras Co-operative Societies Act for the co-operative year
ending 30th June 1935.

Parr I.—GENERAL, .

1. I was in charge of the department

Registrar. throughout the year.

2. Mr. K. Deivasikhamani Mudaliyar, the permanent Joint:

' . Registrar, rejoined duty from leave on the

Joint Registrar. 27th October 1934, relieving Mr. M. Giriappa
who was acting as Joint Registrar.

3. The number of Deputy Registrars continued to be 22. Of"
these posts, 20 were permanent and 2 tempo-
rary. Three vacancies of Deputy Registrare
arose An the year and they were filled by the promotion of Sub-
Deputy Registrars.

Deputy Registrars.

f posts of Sub-Deputy Registrars at the

4 The  number obeginning of the yeI;.r \yvvas 48, of which 25
Suboginate staff. were permanent and 23 temporary. The
three posis of Sub~Deputy Registrars sanctioned by .the Governmenta
in the previous year for employment on the formation of new land
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mortgage banks were filled. The Government have also sanctioned
three more posts for the same work in the year. In January 1935
one Sub-Deputy Registrar was sanctioned temporarily till 81st
July 1985 for employment as Principal of the Central Co-operative
Tnstitute, Madras; another temporary Sub-Deputy Registrar was
sanctioned for employment as Superintendent of the Pperipatetic
training class. "The posts of Sub-Deputy Registrars sanctioned for
the Calicut Urban Bank and the Guntir Urban Bank (under liqui-
dation) were abolished. The seven temporary posts of Sub-Deputy
Registrar-sale officers for the execution of decrees in societies sano-
tioned last year were also abolished. Thus, at the end of the year,
there were 47 posts of Sub-Deputy Registrars, of which 26 were
permanent and 21 temporary. During the year six posts fell vacant
and they were filled by the promotion of Senior Inspectors, but nine

Sub-Deputy Registrars were reverted owing to the abolition of some
of the posts already referred to.

The following staff of Senior and Junior Inspectors and Routine
Clerks was sanctioned :—

One Senior Inspector for the liquidation of Guntir Urban
Bank ;

Twenty-four Junior Inspectors as Sale officers for the execu-
tion of decrees by departmental officers ;

One Junior Inspector as Manager of the Calicut Urban Bank;

One Junior Inspector for the supervision of Loan and Sale
Societies in Tanjore ;

One Junior Inspector for liquidation work in the Kallar

Societies and another for the liquidation of the Workers” Bank in
Madras City ; -

One Junior Inspector for the concurrent audit of the societies
in the Conjeeveram Audit Union, one for the Chittoor Town Bank

and one for the execution of decrees in the Vizianagram Co-opera-
tive Bank;

Eight routine clerks to certain Deputy Registrars’ offices to
cope with the increase in work in connexion with the execution of
decrees by departmental officers and two
Depressed Class societies ;

One clerk and a typist for the Registrar’s office for the
verification of the Service books of Subordinate officers ;

Twenty-five group clerks on Rs. 15 each tentatively for six
months for the supervision of Depressed Class societies in the
Chingleput district ; and,

Thirty-four peons to assist the sale officers in the execution of
decrees, threfa for work under the Inspectors in the Nilgiris, three
for the additional Sub-Deputy Registrars for land mortgage banks,
and one for the Registrar’s office.

Two posts of Junior Ins
for supervision of De

Milk Supply Union were abolished.

in connexion with

pectors sanctioned for audit wotk, five

pressed Class societies and one for the Wadras. -

CO:OPEBATIVE SOCIETIES ACT POR 1934-85
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One post of Junior Inspector sanctiomed for the supervision of
the Kallar societies in Madura was abolished.

' . Comsequent on the abolition of the separate office of Sub-
Deputy Registrar at Srivilliputtur, the posts of one clerk and one
peon were abolished.

5. The following statement exhibits the arrangements of the
cireles and the distribution of the staff :—

District,

Deputy Registrars.

Sub-Deputy Registrars.

Senior
Inspec-
tors.

Clerical

Junior Inspectors.- staff,

Credit.

Non-credit.

Concurrent audit.

Audit.

classes

Inspectors.

Remarks.

Administration.
Liquidation,
Loan and sale.
Concurrent audit.
Execution,
Depressed
Special staff.
Junior Inspectors,
Routine clerks.
Peons.

Ganjam .
Vizagapatam

Godavari, East
Do. West

Kistna

Guntur

Nellore e
Chittoor
Anantapur ..
Cuddapah ...
Bellary
Kurnool
Madras
Chingleput ...
Arcot,North
Do, South
Tanjore .
Trichinopoly

Madura
Rampad .
Tinnevelly ...
Coimbatore ...
The Nilgiris...
South Kanara
Salem ... e

Malabar
Land

L

o~ .

Mortgage

Banks (North) ...
Land Mortgage

Banks (South)
Registrar’s office

Central
tive Institute

Peripatetic
tute .

Co-opera-
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* Agency.

t Liquidation
work, Guntur
Urban Bank.

t Land
mation, ,
.

Recla-

§ Audit Scheme.
i Calicut Urban
Bank.

9 Including one
Attender.

Also 1 Prineipal
ard 1 Junior
Lecturer,

There were 44 officers on foreign service on th.e 30th June
1935, of whom 4 were Sub-D%)p_ty Registraxs, 8 Senior Inspectors ’\

and 3% Junior Inspectors.

hey were employed by eleven Central

Bank® 4 Federations, 13 Urban Banks, 7 Audit Unions ang
'8 miscellaneons institutions.

1-a
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6. The total expenditure incurred on the working of the depart-

ment amounted to Rs. 11°17 lakhs ag against
Rs. 10°85 lakhs in the previous year and was
made up as follows:— ’

Cost of working.

RS. RS.

(IN LAKHS.) (1IN LARHS)
Pay of Registrar ... .. 020 Contingencies ... . 061
Pay of officers ... .. 111 Grants-in-aid .., e 017
Pay of establishment ... 694 —_—
Allowances .. 214 Total ... 11°17

Receipts amounted to Rs. 2'45 lakhs. The net expenditure of
Rs. 872 lakhs represents 052 per cent of the total working

capital of all societies as compared with 066 per cent in the
preceding year.

7. The general summary of progress in respect of share capital,

General summary depos.its, loa,ps, reserve and other funds and

" working capital together with particulars of

arrears under principal, arrear and current interest in the year
under report and in the previous year is given in Appendix No. 1.

The seasonal conditions in the Presidency were not on the whole

Season. good ; the monsoon appeared late but rapidly
established itself. The south-west mongoon
was above normal in Ganjam, Vizagapatam and East Godavari,
was normal in Chingleput and below normal in other districts,
especially in Bellary, Anantapur, Salem, Coimbatore, Ttichinopoly
and the south, The north-east monsoon wag above the average only
in Vizagapatam (Agency), North Arcot, Salem, Coimbatore and
Trichiropoly and below normal in other districtg.

The economic depression, too, continued and the general position
of the agricultural classes has not on the whole materially improved,
though owing to a slight rise in the principal food-crop—pa.ddy~
‘and in other commodities it was a shade better in some districts.
This latter circumstance, coupled with the concessions which I
induced the Central Banks and societies to continue in the reduction
of rates of interest charged on loans to members and the complete

waiver of penal interesf, was some relief to the agriculturist
members of societies.

8. There were 98 applications for registration of societies at the

end of the previous year and 406 applications
were received in the year. Out of these,
only 100 were complied with by registration as against 140 in
1988-34 ; of these new societies, 49 were registered at the instance
of non-officials and 51 were organized by departmental officers: No
Society was registered in the districts of Chittoor, Ganjath and
Kurnool. The number of societies registered in each of the other

Societies.
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districts was below 10, the highest number registered being 9 in
Salem. The societies registered are classified below :—

(1) Land mortgage banks ... S
(2) Agricultural credit societies ... . 26
(3) Non-agricultural credit societies ... e 12
(4) Purchase, purchase and sale societies ... . . 27
(5) Production, production and sale societies e D
(6) Other types of societies ... _E_

Total ... 100

The policy of reforming and consoli.da.ting existing: societies was
continued. New societies are now registered only with great care
after full and detailed enquiries into the prospects of. theu'-workm.g.
These factors account for the small number of_socletles reglster'ed. in
the year. In pursuance of the policy of weeding out bad societies,
the registration of 281 societies was cancellefi during the year as
against 462 societies in the previous year and this decre_ase is due to
the fact that liquidation is resorted to after exhausting other less
drastic methods of reformation, viz., supersession .of committees of
societies under section 43 of the Madras Co-operative Sgclgtles Act
and the appointment of agents for the management of societies under
by-law 62 of the model by-laws of primary credﬂi societies. Model
by-law 62 provides for the appointment of either members or
non-members as agents of societies. In actua} e.nforce-ment of the
provisions of this by-law, it is seen that socletl.es which are kept
under persons other than members, viz.,. Supervisors of wunions or
Central Bank inspectors, eto., are making steady progress and
liquidation. which at one time appeared inevitable in the case
of these .societies has to a large degree been prevented. The
point is that the non-member agents take strong aotion against
defaulters without regard to local consid.erat‘;lons a.nd. this
arrangement i3 getting popular in‘some of the districts.,

As many as 444 societies were during the year brought under
the operation of by-law 62 and the number of such societies at t]3e
end of the year was 992, as against 591 in 1938-34, and 39(‘3 in.
1932-33. The committees of 20 SOciet_:ieQ were superseded during
the year and the number of such societies at the end of the year was
28. In practice, these measures are found to be eiéfectl.ve and
constitute a good middle course between suspended animation and

liquidation. g
A large number of societies was liquidated in the North A?c.ot,
Sou reot, Coimbatore and Tinnevelly districts.) The oond:1t1.on
of the societies, of course, warranted it.‘ Only 25 out of 28_1 ss)cleples
preferred ‘an appeal to Government against the orders of liquidation.
The registration of one society was restored by Gove.rnment on my
recommendation and in 23 cases, the .appea,.ls were rejected. At the
end of the year, one appeal was pending with the .Go'v.ernment.

Thére were at the end of the year 13,453 societies of all clagges,
as against 13,684 societies in 1933-34 and 13,956 in 19‘32—33.
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9. The loans given by Central Banks to societies and individuals

Loans amounted to Rs. 87-10 lakhs and Rs. 14:97
’ lakhs as against Rs. 67'33 lakhs and Rs. 17-44
lakhs, respeetively in the previous year. In addition to these 'regular ‘

loans, Central Banks accommodated soocieties and individuals with
overdrafts. The overdraft transactions were Rag, 95'23 lakhs to
societies and Rs. 17'27 lakhs to individuals ag against Res. 52'15
lakhs and Rs. 1560 lakhs, respectively last year. There was some
improvement in borrowings by societies under loans and overdrafts ;
the societies in the districts of Coimbatore, East Godavari, South
Kanara, Kistna, Madura and Salem contributed to the increase in
the transactions. I have to repeat my last year’s advice to Central
Banks that in order to resuscitate the movement and to infuse con-
fidence in it amongst the agriculturists, they should adopt .a more

liberal policy of advancing loans to societies consistent with the
safety of the funds.

10. The following figures show the demand, collection and
Demand, collectionand  Palance in Central _Banks, agricultural and
balance. non-agricultural societies during the year :—

Amount due by
A

Members

Societies to Membersto to non-

Central  agricultural agricul-
Banks, societies. tural

societies,

r~

RS, RS, RS.
(IN LARHS.) (N LAKHS) (IN LAKHS.)

Amount overdue on 30th June 1934, 171°35 249'91. 6327
Demand for 1934-35 ... 9560 86°29 21654

Total demand ... 266°95 336°20 279'81
Extension 523 339 415
Collection <., v e 97°24 10379 21209

Total of extension and collection, -102°47 107°18 21624

( Balance ... 164°48 229°02 63'57
Percentage of balance to demand —_—

under prineipal

. 61°62 6812 2272
Percentage of balance to demand
under arrear interest 51°32 7220 5648
Percentage of balance to demand
under current interest «,.. 1116 5869 24°20
Percentage of balance to demand
under principal on 30th June 1934, 61°'50 70°28 23’14

Percentage of balance to demand
under arrear interest on 30th June

1934....

48'17 70°38 58'73
Percentage of balance to demand
under current interest on 30th
June 1934 ... . 12°69 6381 < 2335

Though th.é percentage of balance to demand ig high, the Drepay—
ments by societies to Central Banks work out to 36°24 per cent of
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‘the loans outstanding at the end of the year. Viewed from this

i i idered unsatisfactory.
dpoint the collections cannot be consl '
?[?ﬁ-grepovlvr;s some definite improvement so far as the collection of

- current interest due by societies to Central Banks and by members

i cieties was concerned, the percentage of balancq to
fl(;;%l:guﬁl l;;&ﬁeﬂoend of the year being 11'16 anq 5§‘69 as agam.st
1269 and 6381 on 30th June 1934. The ezflstmg arrears in
societies are the cumulative result partly of past mistakes, e.g ;ﬂrecki
less lending, benami loans, ete., and partly of the present agricultura
depression and the process of recovery of overdues ha.s, therefore,
been slow. With an improvement in the present economm'condltlon;
and a rise in prices of agricultural produce and the continuance o
the sustained efforts of both official and non-official staff, the

ts may improve. N
repalyf :ilclav: of ghe c%ntinued easy money market conditions, I have
repeatedly impressed on Central Banks and societies the need for the
reduction in the rates of interest all round and I am glad to record
that most Central Banks have responde}(ll to my.a,é)pea.lt; Thfsi ]fasdr::
rovincial Co-operative Bank now charges interest on loan
ge(:;lral Banks gt 4% per cent. And .most of the Central Banks
charge interest on loans to societies varying between 6 and 64 per
cent and many societies in turn levy generally 7% to &} per cent on
loans to their members. The relief given in previous years to
agrioulturist borrowers in societies has been extendeq. during the
year under review with some further concessions as detailed below :—

(1) Further reduction in the lending rates of Central Banks
and societies on new loans to be issued by them.

(2) -Waiver of penal interest by Central Banks.

(3) Reduction in the rate of interest chargeable to members on
all outstanding loans (whether such loans had or had not fallen due
or been decreed). ) o .

(4) Complete waiver of penal interest due by members to

1e8. .
soclft::] happy to note that the relief afforded to borrowers during
the year was much greater than in the previous year, as may b?
seen from the following statements :— :

Sratement No, 1.

£82 L 8683 g8 8 :
5%a LEEE i3 g 2
2w k) ool . g 5 &
ohs Oy O 0 % A g
S5 “’0@“8 - Q'g
w2F 3 53538 598 %, -z
Yeer S50y B B5oF ik 3 5§
PFER Bg  E9g°% R BE B3
fES8 55 £iies 838 58 Bg
ES%s =38 és%asj £83 £B ga
® "o ) @ o) ® o
PER RS. RS, RB. ¢
* CENT. (IN LAKHS.) (IN LAKHS.) (IN LAKEHS.)
-34 .. 20 6 to 73 604 2:41 0"30 1\.7.1. o
%334-3533'3l w 22 6to6k 284 77 0% . . .01§ .
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Srarement No.- IT.

4
[=]

Egom w
250 s 253 RS
WaO > b= o2% ] BSg
Yoar wafad g e g o8
' seey " AT 59 Bgk
L0 8 2 3
ST I B B
CREE 2 SR ESge £8 5%
2 g8 SkESd 5.2 g8%
& Z z <
m (2) ® 4) ) (6)
Rs.
1953.31 PER CENT. (IN LakHS)
193053 tl)g 7% to 93 284 2,368 047
. 2 73 to 8 2175 32,703 467
] 33 4 B5d "
g Sk & L g
W, - 2 E '"z’ E
Crg o 2 el B e S B
3 S s} org Org Oy h=4
52 285 &g g @ 58
5% g5g £ 5 825l £s
B 2 -3 ;.a 5 858 55
()] (8) (€)] (10) an
(in L:;'HS) o B
193534 . . . (IN LAKHS.) (IN LAKHS.)
1931 o8 ‘: s . 0.12 261 2,450 060 014
e 1-37 893 10,255 249 075

they still need relief, T have advised Centr,

he current year algo,

‘While most of the banksg ha ’
past outstanding loans but 3l
lssuing, four banks have not yet ch
interest. The rate in one of the b

7% percent. The South
loans only. ) outh Kanara Bank hag reduced the rate on new

. ' 7 . .
n IOI‘GE fol‘ over two yeal‘S; On]) 2,1 5 SOCIEtleS ha'i € a’ctua’] ) EXtend d

the concessions to thejr memb

vae o A ) ers. I hope th ieti

1\;ue;x}{',ra.llBamnks will move in the matter qui%kl :fldbo'th S(ﬁ:letles .and
18t borrowers the needed relief, y give the agrioul-

at t}?::;:‘fig}sezﬁ &tgt?liHSt the admission of societies in Central Banks

the moment they 3edznter(zl nguld re&i‘gce }fhe rate of interest on loans
em. i has been falg;

reluctant to reduce  the rates even when the nilariféﬁri(}:eashzgego;s?

Tate of interest is that the b . Why¥ advocate reduction in the

derived by the fall in the rate of o, (20 Contral Banks have

interest d ; ”
transferred to the members of primary credit (;Eoiefiigm shotid be
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11. In my last report I stated that the urgent need for a
‘Soundness of invest- detailed and systematic programme for the
ments in societiesand the  rectification of societies and the examination
Rogistrar's scheme of of individual loans, was brought home to
rectification. Central Banks. Most of them have already
set on foot schemes of rectification of affiliated societies. During the
year, the scheme was pursued by all the Central Banks (except the
Madras Distriot Central Bank) and I have been reviewing the
progress of the work from time to time. The results of such exami-
nation up to the end of June 1935 are shown below :—

(1) Number of societies in which the examination

wag conducted ... 4,641
RS.
o (IN LAKHS,)
(2) Total amount of loans including interest involved
in them ... . . 21662 .

(3) Of the above sum, the amount which stands on

adequate security «o 12508
(4) The amount which stands on inadequate security. 89°54
(5) Of this, the amount for which additional securi-

ties have been obtained.., . 1408
(6) Balance still ill-gecured ... e 1546
(7) Estimated bad debts in these societies ... . 3424
(8) Of thig, the amount which will affect the Central

Banks ... 6'81

(9) Amount of loans collected during rectification
work » . 1883

(10) Reserve fund of Central Banks ... e. 29773
(11) Bad debts reserve of Central Banks ; 10°48

It may be observed that the financial position of the Central Banks
will not be affeoted notwithstanding that they may have ultimately to
write off some bad or irrecoverable debts. It is gratifying to note
that the Central Banks at Hospet, Cocanada, Amalapuram, Manga-
lore, Kumbakonam and Tanjore have completed this work. They
were advigsed to make strenuous and continuous efforts to secure loans
which stood on inadequate security. The Central Bank at Calicht
has not made any appreciable progress in this direction. Fn some
of the Central Banks the work was not entrusted to properly trained
and capable men. The imperative need for carrying out the work
on sound and systematic lines has been impressed on the banks and
I am confident that they will continue their endeavours in this
direction and complete the work as soon as possible.

I may here refer to a special scheme for the collection of
arrears in sSocieties in the districts of Anantapur, Bellary, Kurnool
and the Udaiyarpalaiyam taluk of the Trichinopoly distriet formulated
by the Joint Registrar and adopted by the Central Banks concerned.
These districts were selected as being in & very poor way. Briefly,,
the special features of the scheme are as follows :— .

® (i) Every loan outstanding against members in_every sociedy
taken up for rectification should be examined and classified ag
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(a) loans in which coercive action should ‘be taken urgently and (3)
loans in respect of which action may be deferred for a time, In
the former case the panchayat should be required to refer the case
under section 51 of the Act to the Deputy Registrar and the‘latter
should arrange to give an award on the spot.

(ii) To ensure speedy disposal, the officers in charge of recti-
fication work should at once be appointed as arbitrators for disposal
of cases and also as sale officers and they should be authorized to
receive execution petitions and dispose of them under rule XXII
of the rules under the Act.

(iii) In enforcing collections, the _eircumstances of each
borrower should be considered and the nature and extent of conces-
sion in regard to the reduction of rates of interest and waiver of
penal interest may be determined subject to the approval of the
general body and of the financing bank in cases where the conces-
sion proposed to be allowed is likely to affect the Central Bank.

(iv) In extreme cases, if a society pays the Central Bank’s dues
in full by collecting the required amount pro rata from the several
borrowers, the balance of moneys due by them may be written off
with the approval of the Deputy Registrar.

(v) The work should be undertaken in one group of societies
after another in select areas. If the panchayatdars of any society
fail to co-operate with the officers in carrying out the scheme, such
society should be liquidated. When taking coercive action, ogre
should be taken to execute the decrees in & fow cases to serve ag
an example to othets to repay their loans soon. But under no

circumstances should the case of an influential and well-to-do pan-
chayatdar or member be postponed.

It is hoped that asa result of the working of the scheme the
position‘eof societies in these districts will improve.
12.. The classification of societies audited up to the 10th October

1935 is given in Appendix No. 4, Section II
Rectificati - o s fbiag o . .
solidation mm ai‘}agﬁ_ The classification of societies according to

c4tion of societies, their audit certificates for 1982-33 “and
. 1933-34 is given below. Classified according
to their general working, primary oredit societies are grouped as
follows :— Year,
F———-—-&.—~ﬁ
. 1932-33, 1933-34,
A. Thoroughly good societies 306 319
B. Societies with some defaulters and some
mistakes in accounts ... .. 1,832 1,663,
C. All other societies that do not come under
Clags D

D e L 8507 8698
D. Bad societies which probably have to be

liquidated should they fai] to come

under Class ¢ within two years ... 1,982 1,754

Total ... 12,627 12,364

T i Sm——
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ocieties vlassed as “ thoroughly good * shows a
sligg‘:l ?ngg::ra:falsso the “ C”’ class sooieties.. It is satlsfact.ory to
note that owing to the efforts put forth (‘lunng the ca.mpalg.nbtl)f
rectification, the number of “ D ”” class societies has shown sppreciable
declz:s’?he present stage of ’ohe’mqvement, it was felt that the second
classification of societies according to collection was unnecessary
and it was therefore discontinued. . .

According to this classification Vizagapatam district leads with
the highest number of “ A class societies (“34) 3 the other gopd
districts are Trichinopoly and Madras with 30 “ A” Class soctlfetleg
each. Malabar and Chingleput have the largest number of “ D
class societies, viz., 162 and 148, respectlve.ly. Under t.he sc_heme of
subvehtion to Central Banks for carrying on rectification and

‘consolidation work, the Provincial Bank paid Rs. 17,160 to 23

Central Banks. The Central Banks expende.d Rs. 1,38,626 from out
of their funds for the whole year. According to reports from the
Deputy Registrars, 6,424 societies were marked fqr rectification work
in the year. Of these, 3,884 particularly bad societies were taken up
as shown below :—
Central Bank staff ... 2,24i Union staff ... 866
i 77 a _—
Federation siaft Total ... 3,884

It is also reported that the Central Banks, Federations and
Unions rectified 647, 247 and 140 societies respectively, the over-
dues in these having been reduced to below 40 per cent.

8. The statement given below shows the resources of the
! ° vgrious classes of societies on the 80th June

Resources. 1935 : — i .
% Percentage of total workingcapital
g derived from
—M A
5 — -~
Sefial number and B _ . 3 N P 6
type of societies. £ 2 B ES Be B @
yP = o= 7} e g 58 &E o
25 &5 & g2 B g 25 2§ 3
53 - o g§és o© DH B 5
= m A A  m O ®
RS.
1. Madras Provincial (INHS) ,
i AKHS.
CB:;)‘?erffuve I‘186'78 353 4840 3761 .. 776 270 10000

9, District Central

Banks ... 511113 1067 5355 2512 ... 592 474 10000
3. Central Land

“Mortgage Bank. 5576 428 9134 335 .. 079 024 10000
.4 é’::uumj?.] Sch- 4701 1239 791 6269 133 1309 259 10000
5. Ngggegrﬁi:;ﬂtumlm 37116 2585 5088 668 405 952 302 100-0G

1 orking capital of all societies increa:sed fr?m
Rs. ?gg;%tg la;kv]:B to Rs. 1,671'84 lakhs, _ The total working capita)
B, Ly A :

L]
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employed in the movement exclusive of the investments of one

gociety in another amounted to R
Rs. 1,011°97 lakhs in the previous ye

Paid-up share capital
Reserve Fund

Deposits of individuals and institutior.l.s
Loans from Government .

The owned capital in the movemen
36°19 per cent of the net working capital

8. 1,04819 lakhs as against
ar; and it is made up of—
R8.

(IN LAKHS.)

227°18
152'18
64653

22'30

1,048'19

————

t is-Rs. 879'36 lakhs (ie.,

14. The total number of arbitration references dealt with tunder

Disputes, civil suits

section 51 of Act VI of 1939 (Madras) in

and decrees. agrioultural and non-agricultural societies ig

furnished below :—

1. Number pending disposal
at the beginning of the
year

2. Number filed during the
year

3. Number in whicﬂ. clair;é .

were  satisfied before
decree ...
4. Number decreed during
the year ...
5. Number pending disposal
at the end of the year ...

6. Amountinvoived ...

Civil Suits—Under civil suits in both agricultural
agricultural societies the position was as shown below :—

1. Number pending disposal
at the beginning of the
year o

2. Number filed during the
year

3. Number in which claims
were gatigfied  before
decree

4. Number decreed during
the year ... .

‘3. Number pending disposal

, at the end of the year ...

6. Amount involved

B 21

. Non-
Aﬂ%’;ﬁ)‘gg‘;ml agric.gfltural
. societies,
7,959 2,620
19,580 7,838
1,268 1,027
20,191 7,288
6,080 2,143
RS, RS,
10,33,404 3,82,423

Agricultural
societies,

380
905

85
723

477
RS,

46,003

Non-

agricultural

societies.

184
286

23
249
198

RS,
86,059

Total.

10,579
21,418

2,295
27,479
8,223

RS,
14,15,827

and non-

Total.

564
1,191

108
979
’ 675

RS

82,062
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Ezecution—Under execution in both agricultural and non-agri-
cultural societies, the position is as shown below:—

. Non-
- Agricultural agric:ltzural Total.
societies, societies.
d es to be exe- :

R of deorees fo be ex¢ 104159 23,697 127,856
2. Number of decrees satisfied

before execution oe 8,332 2,747 11,079
3. Number of claims satisfied after

taking execution proceedings. 6,428 3,139 9,567
4. Of the number in item (3) num-

ber of claims executed through
village courts ... 926 40 966

5. Number of decrees pending exe-~
cltion at the end of the year. 89,399 17,811 1,07,210

RS. RS. RS.
. Amount involved . - 1,14,64,794 18,24,474 1,32,89,268
. Out of the number in item 35,

the number of decrees relating
to Civil Courts 3,572 887 4,459

RS, RBS. RS,
8. Amount involved ee ee 2,19,853 79,013 2,98,866

The following statement shows the number of applications
received for execution by the department, the number executed, and
the number pending execution at the end of the year:—

-3

. Non-
Agnqu]lk}uml agricultural Total,
societies. societies.

1. Number of applications received :
for execution ... .. e 24,354 3,453 27,807

RS, RS. RS.
2. Amount involved vos . 45,77,122  6,19,745  51,96,867
3. Number satisfied before attach- L

ment ... . vee 1,444 316 - - 1,760
4. Number gatisfied after attach-
Elrgnfr 3,761 829 4,590

RS, RS, RS.
. Amount realized 8,71,217 1,93,637 10,64,854
. Number pending execution at :
the end of the year ... 19,149 2,308 21,457

[=p 4

RS. RS. RS,
7. Amount involved ace v 37,17,942  4,35,561  41,53,503

There is a growing appreciation by co-operators of the execution
work done by the department. As the staff is getting familiar with
the technicalities of the process, they are doing the work quickly :
but the rush of applications is such that the present staff is definitely
inadequate for the purpose and I have applied to Government for
additional staff to be employed during 1936-87. I must here utter R
s noto of warning. Most societies would seem to execute indis~
crimfnately all decrees obtained by them against defaulters. This
course ig neither desirable nor expedient from the point of view of
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societies or the department. The office-bearers of societies should
bring to bear upon defaulters their influence and should endeavour
to persuade them to repay their arrears without taking coercive
action against them. It is only when persuasion fails, they should

resort to coercive action.

The department, too, cannot entertain all

applications, as it is impossible $o cope with the work involved what-

ever may be the strength

necessary that societies should first
influential defaulters and apply pers

arrears due from others.

of the staff at its disposal. It is, therefore,

proceed against the worst and
uasive methods of recovery of

In the course of execution of decrees, societies themselyes had to
purchase the properties of defaulters. On the 30th June last, the
societies had in their possession properties worth Rs. 12°00 lakhs ag
against properties valued at Rs. 10'76 lakhs at the close 8f the
previous year. They purchased the properties in lieu of loans due to

them to the extent of Rs. 12:86 lakhs.
these properties during the year was Rs. 3

The income realized from
5,625, while the expenses

incurred in their upkeep amounted to Rs. 20,994. The amount

realized by sale of some of the properties was Rs. 57,040.
that sooieties will arrange at the earliest oppo
the lands favourably and realize the arrears.

that the ownership and management of land

I hope
rtunity to dispose of
It is needless to repeat
s by societies are, for

many reasons, extremely difficult and altogether objectionable.

15. Two hundred and eighty-one societie

Liquidation. of

8 were dissolved ; 2
them were federations, 61 unions, 279

agricultural societies and 39 non-agricultural
societies. This excluded 48 Societies

actually dissolved in the year

under report, but whose liquidation work could not be taken up as

the statutory period of appeal was not

over by the 30th June 1985,

There were in all 1,602 societies under liquidation. Of these, 235

Societies were finally closed in the ye

the previous year. Thus,

on the last day of the year. Of these,
tion for over three years, 72 for over fo
years. The total collections in all the
to Rs. 994 lakhs, of which Rs. 367 lakhs

al as against 294 societies in
there were 1,367 societies under liquidation
201 have been under liquida-
ur years and 234 for over five
liquidated societies amounted
represented assets written

off. Tast year, the collections amounted to Rs. 9°60 lakhs including

Rs. 2'58 lakhs written off. The total lia

bilities to be discharged at

the end of the year were R3. 40'84.lakhs. Of this, Rs. 82:08 lakhs

had to be paid to non-members, mostly Central Banks.

As against

these liabilities, the 1,367 societies under liquidation had assets to

the extent of Rs. 6393
Rs. 2°11 lakhs.

In 442 societies, loans due from memb

< Rs. 8,25,121 were written
the extent of Rs 32,633
Christian Co-operative ©
Chittoor, Tenali, Mangal

lakhs, of which the cash on hand was

ers amounting to
off. The creditors suffered by this only to
- Amongst the creditors were the Madras
entral Bank and the Central Banks at
ore, Masulipatam, Calicut, Tanjore and
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ichi ; all of them" had enough reserve funds and bad._ debt
?erslgl\::so I;Oglgir;st which they oould- wri.te off the loss. With a view to
enforce unlimited liability, contribution orders were passe:l in 118
cases Tor Rs. 2,82,081 as against 36}1 cases for Rs. 8,19,676 in the
previous year. Of the amount levied, a sum o;f Rs. 16,701 was
realized hefore the close of the year. Liquidators purcha‘esd
properties in 168 cases to the value of Rs. 1,24,507 against
Rs. 2,836,582 to be recovered, while the sale proceeds of some of the
prope,rties amounted to Rs. 5,917,

. I am, as hitherto, reviewing the progress in collections in
liquidated societies every month and ingtr}lctmg the officers to speed
up the process of recovery in these societies ; but the prceess is, for
obvious reasons, bound to be slow. Further., as the num_bex: of
societtes under liquidation is increasing, the existing staff of liquida-~
tion inspectors is mot able to cope with the work; the staff needs
immediate strengthening and I hope that Government will comply
with my request for additional staff applied for.

At the close of the previous year there were 10 societies wh.()se
committees were superseded under section
Bupersession of com- 45t the Act, During the year, the
mittees. committees of 20 societies in 10 districts
were superseded while the committee of one gociety, which
had been superseded in the previous year, was put under an
agent under by-law 62 and the registration of one of the 20
societies superseded in the year was cancelled before the close
of the year. Thus, there were 28 societies under supersession
at the end of the year. The Guntiir district heads the list with 6
societies ; there are 8 societies in each of the digtr:@cts of South Arcot,
Chingleput and Vizagapatam. Of the 28 Societies, 22 were placed
in charge of departmental officers, 5 in charge of non-officials Afmd
the remainin g one under a committee of 3 retired Government officials.
Out of a total demand of Rs. 2065 lakhs under principal and
Rs. 2°69 lakhs under interest due from members of these societies,
Rs. 4°49lakhs and Rs. 115 lakhs respectively were colleoted. Sinae
the close of the year, the management of one superseded society was
entrusted to an agent under by-law 62 and that of another was
handed over to a properly constituted board of management. The
process of supersession is proving to be effective in practice and the
general tone of the working of societies under supersession is definitely
improving.

16. Four societies were audited by certified auditors recognized

- by the Registrar, 143 societies by the staff

Audit of 1933-34. of audit unions, while 41 societies were under
the audit schemes obtaining in Madras and Saslem. The remaining
societies were audited by the departmental staff. The total amount
of contribution levied under the audit schemes was Rs. 8,414 4
staff of one Senior Inspector and six Junior Inspectors being employed.
According to the rules then in force, 271 societies had to pay audit
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feos of Rs. 75,1765 but of this, Re. 12,947 were remitted and the
balance of Rs. 62,229 was realized before the close of the year.

The audit of accounts of all societies except one in Anantapur
was completed before the end of the year. This society could not
be audited as the account books were in Court. Audit certificates
for 198334 were issued before the close of the year in respect of all
the societies audited. The system of issuing special summaries of
defects noticed in the course of audit continued ; they were issued in
respect of 13,162 societies. Out of 12,972 societies marked for
interim audit, 12,914 gocieties were audited by the end of the year

and summaries of defects were issued for 12,555 societies interim
audited.

The figures furnished in the administration report are audited
figures for 3,630 societies out of 13,403 for audit on the 30tk June
1935. The figures relating to the Provincial Bank, the Central

Land Mortgage Bank and the District Central Banks are all audited
figures.

The system of concurrent audit was continued by the special
staff of Senior and Junior Inspectors sanctioned for the purpose.

My proposals for the abolition of the existing audit unions and
the audit schemes and for the reduction of the existing scale of audit
fees are under the consideration of Government.

17. The new rules under the Land Mortgage Banks Act came into
effect from January 1985. Section 483 of the
The Act and the Rules. Madras Co-opera.tige Societies Act was amend-
ed giving certain powers to persons appointed to mapage the
societies superseded under the Aect, and section 28 making provision
for execution by the department of contribution orders passed by
liquidators and of sums due to Government. Rules XI and XXII of
the rules under the Act were also amended. The bill to amend
section 29 of the Land Mortgage Banks Act was passed by the
Legislative Counecil in August 1935 and it has since received the
agsent of the Governor-General.

18. Forty cases were pending disposal at the beginning of the

. . year. Thirty criminal prosecutions were
Criminal prosecutions.  { ' ched at the instance Ef the department
a8 against 36 in the previous year. Six prosecutions were instituted
by societies on their own inifiative. Of the 76 cases, 32 were disposed
of before the close of the year, 21 ending in conviction
involved, 8 in acquittal, 5 in discharge, while 2 cases were withdrawn
and a third was dropped as the accused died. Thus, there were at
the close of the year 44 cases pending disposal. Of these, 8 cases
ended in conviction after the close of the year and the accused

. Persons in 13 cases are reported to be absconding. In the 76 cases
referred to above, 90 persons were or are involved. Of thes8 men,
81 were office-bearers of societies and 9 employees of gocietief. Of
the 81 office-bearers of societies, 18 belonged to urban societies.

of the persons
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. . e e e £ dofal-
fraid that there are no signs of diminution in case o
ia:i?)ln?‘ ?ﬁe Department does its best to purge the movement of
dishon:ast members but obviously can do little unless honest and

influential men come forward to run the societies.

. Andhra Provincial Conference was held at Rajahe
.19. The fourth mundry under the presidentship of M.R.Ry.
Miscellaneous. Diwan Bahadur T. Raghavayya (fgl:u.M Thli
ion of the Central Banks’ Conference was held in are
flo;?)r;?en]g};sii?:t conferences were also held at Vat.]_ur (West Godavari),
Madura, Calicut (Malabar) and Ichchapur (Ganjam). ‘
There were five visitors to this province during the year. Mr.
M. L. Darling, I.C.8,, c.L.E., Special Officer to the Governmgnt of
India (Finance Depa.rtment) vigited the. province fqr enquiry in
conngction with the organization of the agl:lcultural credit department
of the Reserve Bank of India under seotion 54 of the R'eserve Bar}k
of India Act. A memorandum on th'e subject was furplshed to him
and all facilities were afforded him in the course of his tours in the
province. Mr. G. S. Bhalja, I.C.S., Registrar of Co-operative
Societies, Central Provinoes and Berar, and Mr. . B. Wace, I.C.S,,
Registrar of Co-operative Societies, The Punjab and North-West
Frontier Province, came here to study the working of Land Mortgage
Banks and the system of execution of d.ecrees prevailing in this
Presidency. Mr. R. C. Northoott, Distriot f)ﬂicer, Tanganyika
Territory, visited Madras to study the co-operative system generally.
Mr. Yatawara, Assistant Registrar of Cp—opergtwe Societies, Ceylon,
was here to study the arecanut market in India.

«  Pagr IL—Derat.ep WoORKING OF SOCIETIES.

90. The Madras Provincial Co-operative Bank continued to make

Provin. Steady progress as may be seen from the
cia'{‘ h&-gﬁ;‘i‘fve };:xvl;: following comparative statement for the last

three years:— .
1932-33. 1933-34. 1934-35,
1. Number of individual :
members . 184 184 184 °
2. Number of gociety .
members 59 59 58
RS, RS, RS, .
(IN LARHS.) (IN LAKHB) (IN LAKHS.)
3. Share capital paid up ... 6°59 6'59 6°59
4. Deposits and other bor-
rowings including
. overdrafts . 211°42 170°51 160°65
5. Working capital ... ... 231°'51 190:‘:)6 186778
" . 6. Net profits 1'40 231 204
7. Reserve fund after audit. 1385 1444 1501

The deposits of individuals fell flom Rs. 5327 lakhs to Rs. 52:87
. lakhg, and those from Jlocal boards, municipal and jail confractors,
oto., also fell from Rs. 15'83 lakhs to Rs. 1573 lakhs, while there

2
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was an increase in the deposits made by Joint Stock Banks and
other institutions from Rs. 9°83 lakhs to Rs. 1063 lakhs. The
bank has invested Rs. 142'35 lakhs in Government securities.

The financial position of the Provincial Bank is indeed «very
strong. With its established reputation in the money market it has
been able to attract deposits at cheap rates of interest and most of
its funds are invested in Government securities. By virtue of its
position, it has secured the direction of co-operative finance in the
province with the support of Central Banks and Central Banks can
at any time look to it for help. Its true function is that of a
balancihg centre and the stronger its position is the better for the
movement.

Net Profit—The bank earned a net divisible profit of Rs. 2-04
lakhs as against Rs. 2'31 lakhs in the previous year. The fall in the
net profit was due to the reduction in the margin of profits made by
sale and conversion of Government securities from Rs. 92,152 in
1938-34 to Rs. 19,730 in the year.

Loans.—There was a greater demand for loans from the Central
Banks than in the previous two years. The Provincial Bank issued
loans to the extent of Rs. 7'52 lakhs as compared with Rs. 15,414
disbarsed in 1933-34 and Rs. 5°66 lakhs in 1932-33. Besides, the
bank disbursed a loan of Rs. 6°61 lakhs to the Vuyyur Co-operative
Industrial and Credit Society in the Kistna district. There was a
fall in the loans advanced to individuals on the security of their
deposits from Rs. 31'57 lakhs to Rs. 17-32 lakhs. At the close of
the year, a sum of Res. 874 lakhs was outstanding against Central

Banks. Of this, Ra. 3'42 lakhs were on long term and Rs, 5:82 -

lakhs on short term. A sum of Rs. 1063 lakhs was outstanding
against individuals. The Central Banks at Hospet and Aska could
not meet their obligations to the Provincial Bank and they were in
default to the extent of Rs. 79,500 and Rs. 63,585 respectively on
the last day of the year.

Overdraft and Fluid Resources—The overdraft given by the
Imperial Bank of India on the security of Government securities
amounted to Rs. 37 lakhs. There was no overdraft on security of
co-operative bonds. The Provincial Bank maintained throughout
the year the required standard of fluid resources.

The Bank contributed a sum of Rs. 8,500 towards the propa-
ganda, education and rural recomstruction work conducted by the
Madras Provincial Co-operative Union.

21. The Central Land Mortgage Bank recorded yet one more

The Madras Co-onera- yea..r'of all-round progress and increased
tive Central Land Mort- 8Ctivity. That there has been a steady
gago Bank. growth in its transactions is evident from

the following stateinent :—

1929-30.  1931-32.  1933-34.  1934-35.

. I, Number of members—

Individuals ... .. . 124 168 *
Primary Land  Mortgage 190 '1 o
Banks ... 19 35 63 71
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1929-30, 1931-32.  1933-34.  1¢34-35.

RS. RS, RS, RS,
2. Share capital ... e ... 70,400 1,07,000 1,94,300 2,38,400
3. Borrowings—
Debentures . 10,78,900  34,55,800 50,92,700
Advance deposits ... .. 63000 1,839,350 51,700
Overdraft e s 1,56,648

4. Loans outstand’i.ng "i.lgain.s.t'

" primary banks ... 42200 1131004 3382135  51,04,426

5. Investments in Government
promissory notes, etc.... 3,11,806 4,58,516
6. Overdues ... 109 ‘o
7. Net profits 1,358 18,920 41,111 69,327
8. Reserve fund after audit ... 340 6,873 23,953 61,660
PER PER
) CENT, CENT.
9. Dividend ... v oo 7 6 Not yet
° declared.

Owing to the easy condition of the money market and to the grow-
ing popularity of its debentures, the Central Land Mortgage Bank
secured all the funds it required at cheap rates of interest. The
systematic conversion of high interest-bearing debentures started
last year was continued with satisfactory results. The conversion of
the 61 per cent debentures into 5 per cent debentures given notice
of last year was completed. Besides, the first and the fifth series of
debentures bearing interest at 6 per cent and 5§ per cent respect-
ively were also converted into 4 per cent debentures. On the whole,
debentures of the total value of Rs. 10,838,200 were converted
during the year. Qut of this, debenture-holders, who held deben-
tares of the value of Rs. 8,72,400 accepted the converted debentures
while the rest, took cash. At the close of the year, the debentures
in circulation with interest higher than 4 per cent were those under
the VI, VII and IX series; these series carry interest at 5 per cent.
They will also be redeemed shortly. As usual, the benefit of the-
reduction of interest on the debentures has been passed,on tg the
ultimate borrowers in primary banks. Funds are at the time of
writing made available to them at 6 per cent. In addition to the
redemption of debentures referred to above, debentures of the value
of Rs. 1,52,700 representing collections from primary banks in
respect of the loans issued to them were also redeemed. But g
major portion of this money came back to the bank in the form of
subseriptions for new debentures.

Six new series of debentures including those required for the
purpose of the conversion operations referred to above, were issued

A during the year to the total extent of Rs. 28,72,800. Of this, four

geries of debentares bear interest at 4 per cent, one series issued
gpecially for being offered to the debentnre-holders whose debentures
were redeemed carries 5 per cent interest and the last series bears 84
per cent interest. Since the close of the year, sanction has been given
for the issue of two more series of debentures, one carrying 4 per
cent interest and the other 34 per cent. The 4 per cent debentures
are being dffered to the debenture-holders in lieu of their deben-
tures of the VI and IX series, the redemption of which has been
notified by the bank. )

2-A
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The debentures of the bank are getting popular among the in-
vesting public as is evident from the Stock Exchange Weekly quota-
tions in Madras. Some inconvenience might have been caused to thee
long-term investoras on account of the recent conversion operations.
But to protect them against such redemptions in future, provision is
now made in the trust deeds making the debentures irredeemable for
a period of ten years from the date of their issue except to the extent
of the annual collections from the loans issued under the relative series.
The Government have enhanced during the year the maximum limit of
Provident Fund collections of local bodies that may be invested in
the debentures of the bank from one-sixth to one-fourth of the total
amounts to the credit of the accounts and have also permitted the
investment of one-sixth of their Railway Cess funds in the debentures.
Again, the Government have permitted since the close of the year the
Provincial and the Co-operative Central Banks to invest their general
funds in the debentures of the Central Land Mortgage Bank and also
to reckon the debentures for the purpose of fluid resource up to a limit
of one-thira of the standard required to be maintained by them, the
debentures being taken at 80 per ceunt of their market value. Since
the issue of these orders, the demand from local bodies and Central
Banks for the 34 per cent debentures has been encouraging. The
debentures of the baunk are being taken up lately by Insurance
Companies also.

During the year, the Government were pleased to declare the
bank a ‘ Provincial Co-operative Bank’ wunder section 2 of the
Reserve Bank of India Act. In virtue of this, the bank is entitled
to the privileges of a scheduled bank under the Act.

22. The number of Central Banks remained the same as in the

Contral Banks. previous year, viz., 32. The number of
< individual members in these banks rose from
4,106 to 4,243, while that of society members fell from 11,978 to
11,889. The society members were composed of 255 central societies
(i.e., Unions and Federations), 10,458 agricultural credit societies,
910 non-agricultural credit societies and 266 societies of other types.
The decrease in the total number of society members is due
to the cancellation of registration of some societies. The number of
individual members rose gradually from 3,214 on the 30th June 1928
to 4,243 on the 30th June 1935. Generally speaking, Central Banks
have not floated addifional shares for the benefit of individuals.
The by-laws of Central Banks, of course, permit the transfer of
shares. The increase of 1,029 individual members daring the period
referred to is chiefly due to the desire of certain individual members
to strengthen their position and to remain in power. Towards this
end these individuals have managed to admit into the Central Banks
a large number of persons with one share each. This is not calcu-
lated to help the sound working of banks and needs to be checked.

The Committee of the Hospet Central Bank wase superseded
under section 43 of the Act in February 1934 for a period of one
year and placed under the management of a departmental officer of
the grade of Sub-Deputy Registrar. In the interests of the bank
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the period of supersession was extended for a further period of one
year. But the Sub-Deputy Registrar Manager was replaced by an
= experienced Junior Inspector for reasons of economy.
Working Capital.—In the following statement some of the
important financial particulars relating to the operations of Central
Banks are given :—

1932-33. - 1933-34,  1934-35.

RS. RS. RS,
(IN LAKHS,) (IN LAKHS,) (IN LAKHS.)

1. Paid-up share capital 56°10 5505 54°53
2. Deposits and other borrow-

ings including overdrafts. 505°25 451°00 402'10
3. Working capital ... 588'74 55321 511°13
4. Net divisible profits 605 4°43 421
5. Resérve fund after audit

of 1934-35 2890 30°10 31°33

The fall in the paid-up share capital was chiefly due to the
liquidation of societies. There was an appreciable fall in deposits
and other borrowings, the main reason being the non-acceptance of
fresh deposits from local bodies.

In pursuance of the orders of the Government of India,
communicated in G.0. No. 990, Development, dated 16th July
1935, “ Other Funds ” such as Building Fund, Dividend Equaliza-
tion Fund, Bad Debt Fund, Common Good Fund, ete., were included
in the column “ Working Capital ” of all banks and societies in
compiling the figures for the year under review.

Net Profits.—All the Central Banks except the Madras Christian
Central Bank worked at a profit. The total net profits, however, fell -
from Rs. 4'48 lakhs to Rs. 4'21 lakhs. The Cuddapah Central Bank
made a very small profit of Rs. 98. The Vizianagaram Central
Bank earned a net profit of Rs. 18,825 for the year; but owing to
an alleged defalcation of the bank’s funds to the extent -of over
Rs. 54,000, practically the whole of the profits (viz., Rs. 18,800)
were in the interests of depositors carried to the Bad Debt Reserve.
The fall in the net profits of Central Banks is partly due to the -
continuance of the policy followed in recent years of making
adequate provision for bad and doubtful debts. The banks were
advised to declare a dividend not exceeding 5 per cent in view of the .
low money-rates prevailing in the market, and to carry whatever .
remained, after paying such dividend, to the Reserve Fund or the
Bad Debt Reserve. Most of the Central Banks have complied with
this advice "but two or three are still reluctant to forego their high
dividends.

For the year under report, I retrenched profits and made a provi-
gsion of Rs. 3'58 lakhs towards bad debts reserves in Central Banks
before I declared net profits. With this addition the total to the
credit of the fund in all Central Banks on 30th June 1935 was
Rs. 13°89 lakhs. I have also advised the Central Banks at Conjee-,
varam,‘Amalapuram and Trichinopoly to set apart substantial amounts
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to this fund (viz. Rs. 14,500, Rs. 3,000 and about Rs. 17,500 res-
pectively) from the net profits of the year. With these amounts the

total bad debt reserves will amount to Rs. 14'24 lakhs. These bad”

debt reserves of Rs. 14'24 lakhs are in addition to the'statutory
reserve funds of Central Banks which on the last day of the year
amounted to Rs. 31'33 lakhs. These are the lines of defence against
any loss which banks may have to sustain and write off ultimately on
account of any irrecoverable debts in societies, On the whole, the
position of reserves in Central Banks is satisfactory and I am confident
that with the continuance of the present practice of strengthening
these reserves, the position will get better. As visitors have observed,
the strong point in the co-operative movement in Madras is the sound
position of the financing banks.

Borrowings from the Provincial Bamk.—The Central Banks bor-
rowed Rs. 752 lakhs as against Rs. 15,414 in the previous year.
The amount taken by Central Banks and outstanding at the end of
the year was Rs. 874 lakhs as against Rs. 6:93 lakhs at the end of
the previous year. The Hospet and the Aska Central Banks were
the only banks which were in arrears to the Provincial Bank at the
end of the year to the extent of Rs, 79,500 and Rs. 63,585
_respectively.

Loans.—A sumof Rs. 978 lakhs was outstanding against indivi-
duals at the beginning of the year. Rs. 14°97 lakhs were advanced
in the yearand Rs. 17°27 lakhs were recovered. Thus there was a
sum of Rs. 7'48 lakhs outstanding against individuals at the end
of the year.

A sum of Rs. 81105 lakhs was outstanding against societies at
the beginning of the year; during the year, Rs. 87-10 lakhs were
advanced and Rs. 9523 lakhs were recovered. There was, thus, at
the end of the year, an amount of Rs. 30292 lakhs outstanding
against societies. Of this, Rs. 21677 lakhs were on long term and
Rs.. 8615 lakhs were on short term. The ratio of short term to
long-term loans issued to societies stood at 1: 1'04 and that of out-
standings at the end of the year was 1: 95,

Though most of the Central Banks have increased their short-
term business, large sums of money were advanced by the following
banks for long-term purposes in the year. The hanks have been

advised to reduce their long-term business—as this is more the
province of the Land Mortgage Banks : —

Loans disbursed to Societies.

Name of the Central Bank, Long term. Short term. Total. ofgﬁgil?;:l%;
to total.
(i~ Lf]%ﬂﬂ) (~N L:;hs ) QN [If:kns) '
1. The Madras Christian '
Central Bank |, 203 002 205 99°02
2. Nellore 056 004 060 ¢ 9333
3. Vellore 173 016 1°89 ° 91'53

4. Kumbakonam v 232 041 273 8498

CO-OPERATIVE SOCIETIES "ACT FOR 1934-85 23

Loans disbursed fo Socteties—cont.

Percentage
Name of the Central Bank. Long term. Short term. Total. Oftcl)offt ;frm
¢ RS. RS. RS.
(IN LAKHS.)) (IN LAKHS.)) (IN LAKHS.)

686 1'94 880 7795

g} Isiaulfg;ol e e 0720 006 0'26 7692
District '

" Madcfa?tral Bank . 3922 097 419 76'85
~-Ramnad . .

> Maggfliral Pank .. 418 141 559 74'78

9. Coimbatore ... 951 4:4() 13_91 6.8.37

10. Berhampore ... . 112 053 165 67°88

-sum of Rs. 25'64 lakhs was outstanding against 11qu1‘da,ted
sociféi'essuat the close of the year as against Rs, 28'02 lakhs in the
preceding year. -

Arrears.—Section II of Appendix 3 shows the percentage of
balance to demand for principal, arrear and current interest (.lue. to
Central Banks. The Presidency average of arrears under principal
was 63'67 per cent for long term and 43°29 per cenf for short term
as against 65:22 for long term and 43'45 for short term in the

revious year. The Presidency average qf balance to demand under
ilixterest was 44'91 per cent for arrear interest and 12°60 per cent
for current interest as against 42°61 for arrear mte.rest and 14°49 for
ourrent interest in the previous year. Th.e following Central Banks
had arrears under principal above the Presidency average both under
long term and short term :—

Percentage of balance
Name of the Central Bank. » to de{nand.
’Ijong term.  Short term,

.. 1788 6162

EZESZS L o082 ¢ 7608

Cuddapah ... 83:78 60:60

Berhampore -.. - e e, 65)5.68 53. 68

Cocanada 7‘~.88 72_66

Ramachandrapuram .-« 65.58 49'400

Ellore .-« e e 10705 59.86,

Kurnool e 90715 46'84

Calicut 83’.22 75.22

Srivilliputtur ... e (?37,53 g} 823
Kumbakonam e e .

ur, Cuddalore, Conjeevaram, Chittoor, Masulipatam,
ngzrﬁx?ﬁa%izianagaram banks, the percentage under long term
was higher, while in Aska, Tenali, Madura, Nellore and the Madras
Christian Central Banks the percentage un'der short term was above
the Presidency average. The banks at .Ra,].ahmundry, Ama!apuram:
Mangalore, Bezwada, Tinnevelly and Trichinopoly showed improve-
mentl.both under long term and short term over last year. Tl}e
oollections were good in Coimbatore and South Kanara District Banks.
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Owing to the special efforts put forth by the Unions and the Deputy
Registrar the collections in Trichinopoly District except in Udayar-
palaiyam taluk have very much improved during the year.

In collection of arrear interest, the banks at Anantapur, Hobpet,
Cuddapah and Madura did very badly, the percentage being above
80. The collections of current interest in the Central Banks at
Conjeevaram, Coimbatore, Aska, Cocanada, Ramachandrapuram,
Amalapuram, Ellore, Tenali, Mangalore, Masulipatam, Bezwada,
Salem, Trichinopoly, Tinnevelly and Vizianagaram and the Madras
District Bank, were good, the percentage of arrears being below 10.
The banks at Hospet, Cuddapak, Caliout, Nellore and the Madras
Christian Central Bank did badly, the percentage being over 25.

Fhuad Resources.—The following Central Banks failed to maintain

the required standard of fiuid resources for the days and the
amounts noted against each :—

£ Bank Number of ”5“3“-?"““
Name of Bank. elucit In
days. S Dbt
RS,
1. Vizianagaram 3 11,976
2. Salem 9 45,731
3. Anantapur ... .. 11 95,598
4. Tinnevelly ... w13 29,129
5. Tanjore ... e 16 9,525
6. Cnddalore ... w. 35 20,623
7. Coimbatore w45 1,35,087
8. Ellore .. 08 53,008
9. Calicut .. 80 55,260
10. Kurnool ... .. 86 20,031
11. Aska e 97 14,409
12. Ramachandrapuram w99 45,891
13, Vellore ... e 117 89,421
14. Amalapuram e ws as 143 97,873
15. Conjeevaram e «: 180 - 1,47,677
16. Srivilliputtur .. 181 31,466
17. Viziavada ... s o 191 43,075
18. Mangalore ... . .. 199 47,984
13. Hospet tes s L. 215 58,904

Prior to the issue of @.0. No. 1488, Development, dated 29th Octo-
ber 1934, during the period from July to November 1934, all Central
Banks except three—thosé ‘at Cuddalore, Hospet and Ellore—main-
tained the required standard 6f fluid resouree. Kyen these three banks
failed to maintain the standard only for 22 days, 3 days and 1 day
respectively during that period, while the number of banks ‘that
defaulted increased to 19 by the end of the year. The number of
days during which the several banks could not maintain the peces-
sary standard ranged from 3 to 215 days. This increase is mainly

‘due fo the restrictions imposed in the Government Order quoted
above—viz., that the undrawn portion of the overdraft given to
Central Banks by the Madras Provincial Co-operative Bank, should
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i of outside

d as fluid resource for the purposes o
ﬁzzil}ﬁesreclff: ethe overdrafts granted to Central Banks by the
Madras i-’rovincial Co-operative Bank on co-operative bonds and

‘other s@curities, are backed by the overdraft granted to the Madras

i ial Bank of India on
incial Co-operative Bank by the Imperia ndia
glrgvsl::ll;ity of pG}overnment paper, the present order requires re-
R h J 1935, the total drafts
drafts.—As on the 30th June 5, the total over
sanc(:;:;egagy the Madras Provincial Co-operative Bank to the several
Central Banks amounted to Rs. 25'39 lakhs as shown below :—

I}I.l})mb{:r Sa;‘r:zgigggd Security. Rate of interest.
O ankKks.
RS.
(IN LAKHS.)
19 13°85 Co-operative bonds. 44 per cent,
6 371 Government paper. ] Bank rate sub-
8 743 Fixed deposit with | ject to a mini.
Madras Provin- f mum of 4 per
cial Co-operative cent
Bank. J :
1 040 Central Land Mort- 43} per cent.
gage Bank
debentures.

Of this amount, only Rs. 281 lakhs were actually overdrawn on
the, last day of the year. Most of the Central Banks have current
accounts with the Imperial Bank of India.

Surpluses in Central Banks.—As a result of the steps taken in
accordance with G.0. No. 5210, L. and M., dated 13th Decem.ber
1933, the surpluses in Central Banks showed a further reduction,
the amount being Rs. 26°36 lakhs on the last da._y of the year as
against Rs. 54 lakhs on the last day of the previous year. The
Central Banks at Trichinopoly, Madura, Coimbatore, Tinnevelly,
Nellore and Guntiir contributed heavily .to the surpluses on 80th
June 1935. Some Central Banks which had no gurpluses. f?lt
the need for fresh funds to meet the demands of primary Societies,
for new loans and asked for the removal of the_ban imposed
on the acceptance of fresh deposits from local bodies. I recom-
mended individual cases to Government. Most Centl:al Banks feel
that the restrictions imposed on them may handicap them. in -
carrying on their business profitably : this.may be so and T consider-
that as the original object of reducing the surpluses ]ymg idle with
Central Banks has been achieved, a relaxation of the restrictions now
in fosce is necessary. I have al.ready addressed Government on the
subject and their orders are awaited.

23. The Provincial Co-operative Union continued to do wuseful

) . work. On the 30th June 1935, it had 417

The Madras Provincial members on its rolls ag against 470 on
CO‘OPemth; dU mfiﬁni“d the 30th June 1934. There were also 20
Languago Federations. honorary individual members. The Union
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continued the publication of the * Madras Journal of Co-operation »
in English. It discontinued the publication of the Telugu journal

“ Andhra Sahakara Patrika’ from AJanuary 1935 and handed it

over to the authorities of the Nellore District Co-operative “Central *
Bank with an annual subsidy of Rs. 500. A number of books were

added to the library, and the reading room run by it continued to

be popular. The Union received a grant of Rs. 200 from the

Government for the purchase of books for its library. The President

and some other members of the Executive Committee carried on

general propaganda on non-credit work, co-operative insurance and

rural reconstruction. TLectures were delivered with the aid of magic

lanterns on rural reconstruction. In six select centres rural recon-

struction work was also continued this year.

The Tamil Nadu Co-operative Federation at Coimbatore centinued
the pablication of the Tamil journal “Kooturayu ». During the
year the headquarters of the Andhra Sahakara Sammelanam were
transferred from Bezwada to Rajahmundry. It did practically no
work except conducting training eclasses for panchayatdars of 85
socleties at two centres; it has since the close of the year resumed
the publication of the Telugu journal “ Sahakaramu.”

24. There were eight federations at the beginning of the year.

) Mostly for S registra-

District  Co-operative t y tor reasons of economy, th.e egistra

Federations, ion of the followmg federations  was
cancelled :—

1. Trichinopoly District Federation.

2. Tinnevelly do.

3. Malabar do. A
4. Cuddapah do.

5. Kistna do.

6. Madura-Ramnad do.

In the case of Nos. 1 and 2, the cancellation order took effeot
before the close of the year. In respect of Nos. 3, 4, 5 and 6 the
cancellation order took effect since the cloge of the year. The
appeals filed by the Kistna and Madura-Ramnad Federations against
the orders of liquidation were not successful. There were thus only
two federations—Vellore and Conjeevaram—at the end of the year
and they have voluntarily suspended their activities and handed over

their functions to the respective Central Banks. These federations
have proved unnecessary.

25. The primary societies were grouped

Supervision. for the purposes of supervision under different
agencies as follows :— .

1. Affiliated to local supervising unions . 9,014

2. Affiliated to district federations directly ... al

3. Affiliated to Central Banks for supervision .. 686

4. Under the Fisherieg Department ... e 49

9. Under the Special Police Officers for Kallars ... 249
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It may be observed that the majority of the prin_:a.ry SOCl’et'ies
were under the supervision of lpcal Co-operative unions of which -
there were 360 at the begin{ung of the year., anng 5}1? year
mdyt of the unions were reorganized and regrouped with a view to
economy and efficiency, and cons'equentl.y ﬁfty—nme' bad or moribund
unions were disregistered as against 18 in the previous year. There
were thus 801 supervising unions on the 80th .J une 1985. The
Government have generally accepted my suggestion that the super-
vision of societies should be undert.;aken by Central Banks assisted
by local co-operative unions, ?vh}oh should h.ave the powers of
appointment, punishment or discipline of supervisors and that the
officers of the Department should keep them.selve:s In personal touch
with the unions and stimulate them to exercise Vvigorous supervision.
With this end in view, I have issued instructions that either the
Deputy Registrar or the Sub-Deputy .Reglstrar should be Present at
the annual general meetings of unions and help the Uniong in
reviewing the work of societies in the year qnder report and in draw-
ing up & programme of work for the following year and in carrying
it out.

1 The unions maintained 593 supervisors. The expenditure
incurred by them was Rs. 4:80 lakhs while their income from super-
vision fund, grants from Central Banks and District Federations
smounted to Rs. 1°87 lakhs, Rs. 190 lakhs, and Rs. 0'23 lakh respect-
ively. Including the arrears of previous years Rs. 3'54 lakhs had

4o be collected in all districts from primary societies towards

supervision fund. Of this, Rs. 2:32 lakhs were collected and Rs. 1-29
lakhs were in arrears at the end of the year.

The local co-operative unions were doix}g good work in the past
and though their present working cannot in all cases be said to be
satisfactory, they cannot be dispensed with for the simple reason
that they cannot be replaced by any suitable organization Which can
possess local knowledge of societies and can haye influence over
them. The effective supervision of societies should, in my opinion,
be arranged by Central Banks assisted by local co-operative unions,
In other words, the control and direction of the arrangements
should be with Central Banks and unions should attend to the actual
work of supervision with a certain degree of freedom and initiative.
In furtherance of this all bad unions are being cancelled, their
gocieties being divided among the surviving good unions. It would
be absurd to say that in most districts,there are not sufficient edu-
cated and intelligent men prepared to run a sufficient number of
unions. Needless to say, only trained men should be selected as
sugervisors and should be confined to their legitimate work.

z;ﬁ In G.0. No. 867, Development, dated 26th June 1934,
' ) the Government ordered the starting of a

Training institutesand  (opira] Co-operative Institute at Madras for
co-operative education. "y training of candidates for departmentg] .
requirements and two mufassal peripatetic clas.ses for impal‘t‘ing
instruction to men intended for employment in_ non-official co-
operative institutions. The Central Institute began its first session in
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October 1934. Fifty nine candidates were admitted, but only 43

attended thkycromp]ete course, the others having left in the middle
of the session,

The Government have sanctioned the continuance of the institute
for a further period of ome year and the second session is now
running.

<The first peripatetic class for the Tamil districts was held at
Vellore from 20th November 1934. For the examination held in
April last by the Madras Provineial Co-operative Union, 44 students
sat oub of 46 students trained. In addition to one Sub-Deputy
Registrar deputed to work as Superintendent, the Government
sanctioned a subsidy of Rs. 550 to the Provineial Co-operative
Union to meet the cost of two instructors appointed by it. The
second class is now running at Tanjore. . The peripatetic classes for
thep-Telugu districts were not held durinrg the year.

Classes for training the panchayatdars of village societies and
supervisors in the principles and practice of co-operation were held
by the District Federatious and Central Banks in Chingleput,
East Godavari, Tanjore, Vizagapatam and Madras distriets ; the

classes were held in fifty-five centresand 228 members of 49 societies
attended then})

It has been felt for some time past that the inadequate training
in the theory and practice of Co-operation ” for both the depart-
mental and non-official employees as well ag the general ignorance of
members of societies are hindering the healthy development of the
movement. It has now been proposed to launch g comprehensive
scheme of co-operative training and education. The Government of
India have been pleased to grant a subsidy to the Local Government

for this purpose and the system of training now obtaining will be
overhauled and revised.

The proposed scheme should make departmental and non-official
employees thoroughly efficient and render the members of societies
as well ag the rural folk more enlightened in matters relating to the
Co-operative movement. The proposals are now under the considera-

tion of Government. In my opinion, education and propaganda are
the crying needs of the day. :

Agricultural Societies,

27. At the end of last year the total number of all types of
Progress agricultura.ml _Societies was 11,773. Fifty-

S seven socletles were registered while the
registration of 179 societies was cancelled and 4 were removed by
transfer to non-agricultural societies. Thus, at the end of the year
there were 11,647 societies composed of 76 primary land mortgage
vanks, 11,148 ordinary credit societies, 79 purchase, purchase and
sale societies and 849 other types of societies. The membership

of these societies fell from 5,97,606 to 5,84,201 including 1,349
soclety members.
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j — societies disbursed Rs. 124°73 lakhs as loans to
theifog:sn.lbe?she:se against Rs. 9216 lakhs in the _previous year.
The olassification given below shows that the societies havlci in 1};31(;
main continued to advance loans for Productlve purposes, thoug
cannot say how far the purposes shown in the loan applications are

correct :—

: ~ Loans for productive
E £ purposes.
E g‘ ' * -
Q .

Year. = %0 -~ = P
5 % 4 i i
= o = S o+
z = z < A

1 2) 6)] @ ) ®)
. RS. RS.
(IN LAKHS,) (IN LAKHS,)
1930-31 e e T14,820 66911 118870  112:97 69-10

. 674417 59280 63,979 6488 6659
100182 e B7088 bibl 5968 595 6425
193834 e o DYT006 51996 53927 5102 55‘3;
1934-35 . 00 . 584201  B4TOl 61672 7275 58

for redemp- Loans for non. Total loans.
l'.Ii‘c;)stt nzf Oprior del?ts. productive purposes. ° N
% A - N b Y
Year. 5 - . 5 5 & g "é
: E 35 2 e 5% % e
Z E e 2 &g z <
) ® €)) 1wy an a3 @3 (14)
® RS8. RS. R8.
(IN LAKHS,) (IN LAKHS,) (IN LAKHS,)

48922 2949 2367 231 141 143,920 16350
e R %?,2?,3 5116 5193 1471 145 148 78929 9743
193233 .. 12310 3168 3430 1484 131 145 T3560 4237
93334 .. 14158 393) 4274 17 175 189 G880 9216
193585 o i56d8 5012 4019 1597 186 149 78917 12473

be seen that the total number and amount of loans
dislifrsrgg}éra.dually contracted in previous years, while the figures
for the year under report, show a marked increase. Of-.the total
ount of Rs. 124'78 lakhs disbursed, Rs. 7040 lakhs were on long
am d Rs. 54°33 lakhs on short term ; the ratio between short term -
ter(;lnlan tel:m is 10: 18. This increase in the long-term business is
311 t?)n‘ie inclusion in this class of #n appreciable amount of lox}g—
rm loans given by Primary Land Morigage Banks. The proportion
terfn term loans outstanding against mgmbers is still high being
32 onl;g; ent of the entire amount outstanding. The amount of loans
'dueplfy agricultural societies to Central Banks was Rs. 843-48 lakhs, of
hich Rs. 7475 lakhs were on short term and Rs. 268°73 lakhs on
" term. This includes long-term loans of Rs. 51°69 lakhs o?f,-
](;:gdin against Primary Land Mortgage Banks. The amount due,
;}' l;nemgbers to these societies was Rs. 424'76 lakhs of which 81397 -

lakhs were on long term.
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It is encouraging to find an increase in ‘the figures of loans dis-
bursed. Co-operators as a whole were getting discouraged and
there was a danger of the movement tending towards inanition : the
Central Banks were afraid to issue loans. The Department through-
out the year encouraged the disbursement of loans in fitting cases.

28. There were 64 banks at the beginning of the year and

Primary Land Mors. L2 Panks were registered : thus there were
gagélgﬂi‘ 8¢ TOT 76 banks at the end of the year. The banks
are in the following districts :—

Bellary, Kurnool, Ganjam, Anantapur and Cuddapah,

1 in each . e D
Salem, Ramnad and Tinnevelly, 2 in each ... . 6
Guntur, Nellore, Madura and Trichinopoly, 3 in each, 12
South Arcot, Vizagapatam, North Arcot and Chingle- .

put 4 in each ... 16
Kistna and West Godavari, 6 in each ) 12
East Godavari and Tanjore, § in each .. 16
Coimbatore e 9

76

Since the close of the year one more bank was registered at
Rasipuram in the Salem district.

Transactions.—A comparative statement of the transactions of
these banks is given below :—

1931-32. 1932-33, 1933-34.  1934-35.
1. Number of banks 38 57 64 76
2. Number of members .., 5,270 7,211 11,305 15,086
Rs, RS, RS, RS,

3. Share capital ... 299132 299,950 3,76,280 4,92,973
4. Borrowings— .

(a) Ioans from the
Lentral Land
Mortgage Bank. 11,31,004  20,49,740 33,82,135  51,04,225

(b) Deposits ... 80,990 65,330 3,32,654 47,000

(¢) Debentures— :
Public ... « 590,400 579450 3,01,450 5,58,000
Government ... 2,30,400 209,600 1,40,600 74,800
5. Reserve fund ... 19,343 24,428 30,612 34,935
6. Other funds oe 16,539
7. Working capital o 2281269 32,27,798 45,63,731  63,28,472

Thirty-eight banks made a profit of Rs. 82942 and 34 banks
incurred a loss of Rs. 17,067 as against a profit of Rg. 12,838
earned by 22 banks and a loss of Rs, 24,089 incurred by 41 banks
in the previous year. Four banks which were registered during the
year but which started work after the close of the year made neither
profit nor loss.

The old banks which floated debentures before the formation of
the:_ Central Land Mortgage Bank continued to enjoy the privilege.
To reduce the rate of interest on its debentures, the Gudlavalleru
Land Mortgage issued 5 per cent debentures to the extent “of
Rs. 2,60,200 in lieu of those bearing higher rates of interest
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ast year. The Alamuru Land Mortgage Bank issued
aﬁﬁgﬁe lyear Zlebentures of the value of Rs. 8,850 bearing 5 per
cent interest and it proposes to issue shortly debentures of the value
of Rs. 50,000 carrying 4 per cent mtel’e.st.. These funds are to. be
utilized only for the redemption of the existing deber_ltgres carrying
high rates of interest held by persons who are not willing to reduce
the interest on them. The reduction of interest on the remaining
debentures has already been effected. The remaining banks also
are taking steps to reduce the rate of interest on their debentares or
to redeem them. In all cases the benefit of the reduction of interest
on the debentures is passed on to the individual borrowers.
¢ A’ geries debentures of the value of Rs. 65,800 and “ B series
debentures of the value of Rs. 27,35'0 were redeemed by the primary
banks during the year. The following statement shows the deben-
tures issued by the several banks as on 80th June 1985 .—

“ A" geries. “B” series.

RS, RS.
1. Alamuru ... “bee 10,000 1,1'2,’%(3(())*
2. Gudlavalleru s 2,60,200
3. Vadlamannadu ... 94,300

4. Peelamedu 2,000

5. Kambliampatti ... 25,000 18,500

6. Kulittalai ... 16,800 20,700
7. Conjeevaram 23,000 24,000

21,000

8. Madurantakam 5000

Total ... 74,800 5,64,000

&
* Debenture deposits. N e .

e loans obtained from the Central Land Mortgage Bank,

8 sggmlto?flg:. 51,04,225 was outstapdi.ng on 30th June 1935. An

amount of Rs. 2,77,810 under principal and Rs. 2,41,128 um_ifar

interest fell due during tltllfla year. The land mortgage banks paid
nt durin e year.

the Xh;lzgixzo%o- 4, Sgctionyl (a), gives details of OVel‘d}leS. by

distrigts and the percentage of baiance to demand under principal,
arrear interest and curremt interest.

Collection and Balance—During the year the .bapks
had?;g"r'g:iier from their members RF. 4'28. lakhs under prineipal
and Rs. 3'84 lakhs under interest including the arrears of the
previous year. They collected Rs: 2:70 lakhs under prm.clpa,l and
Rs. 3'59 lakhs under interest, leaving a ba.l,lance of Rs. 1'58 lakhs
under principal and Rs. 025 lakhs under interest. The percentage
of arrears, under principal and interest at the end .of the year were ‘

’ 36'89 and 6°51 as against 47°68 and 12:84 'respectlvely at the end of
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the previous year. The heavy overdues in some banks are shown
below :—

Percentage of

Nomoottho Bk Dl Taerst  ovrduc der
Principal. Interest.
RS, RS.
1. Pittapuram 27,700 523 7847 925
2. Kaikaluru 7,008 - 1,663 73:64 20730
3. Vadlamannadu ... 39,619 4,550 6808 15°98
4. Conjeevaram 10,151 3,064 55°82 32°38
9 Kulittalai 7,247 2,695 46766 14°49
6. Gudlavalleru 26,957 2,626 4321 798
7. Bhimavaram 9,098 1,926 3714 7°40
8. Nellore ... 3,601 202 36°35 267
9. Trichinopoly 3,274 299 36°02 . 4'32
10. Alamuru ... . 14,345 45 30°49 2'56

The bulk of the overdues is in the old banks which were started
before the Central Land Mortgage Bank was formed. Most of the
overdue loans were granted, before the economic depression set in
and with the fall in the price of agricultural produce, the borrowers
could not meet their obligations to their banks. There is already
some improvement in the recovery of overdues and if the prices of
agricultural produce rise, a definite improvement will follow. Banks
have been permitted to re-open loans which were cloged owing to
default provided that the defaulters pay the whole overdues and the
banks obtained the previous approval of the President of the Central
Land Mortgage Bank and of the Registrar in each oage. Most of
the banks have not taken advantage of this provision.

The model by-laws of Land Mortgage Banks were recast during
the year and were recommended to all banks for adoption at the
earliest opportunity. Provision has been made in the by-laws for
the nomination of two persons to the board of management, one by
the Registiar and the other by the President of the Central Land
Mortgage Bank, in accordance with the orders of Government that

* there should be a definite non-borrowing and independent element on
the board of management of all Land Mortgage Bauks in order to
safeguard the interests of the Central Land Mortgage Bank and of
the Government owing to their unconditional guarantee of the
principal and interest on the debentures of the Central Land Mort-
gage Bank. The maximum amount that could be borrowed by an
individual member from a bank was all along only Rs. 5,000 but
since the close of the year the Government have permitted the
enhancement of the maximum amount to Rs. 10,000 by Land
Mortgage Banks in select areas. This permission will be ‘granted
very carefully.

During the year under report applications sent up by primary
banks for loans amounting to Rs. 28,52,225 were considered by the
Executive Committee of the Central Land Mortgage Pank out of

< "which those for Rs. 1,89,150 only were rejected for various reasons,

such as want of repaying capacity and insufficient seourity ; whereas
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in the previous year applications for loans to the : extent of
Rs. 8,61 Ii-)310 wereyrejected out of Rs. 28,75,000 applied for by
primal"y banks. The loans which the Central Land Mortgage Bank

-may hawve to reject are bound to become less as the directors of

i and Mortgage Banks gain more experience and exercise
E;:'[:miz Lthe selec'gog and scrgutiny of loan applications. The
Executive Committee of the Central Land Mortgage Bank scrutinizes
the applications one by one and now gives a reason for each case of

n. .
re]e?[?il; utility of Land Mortgage Banks for the redemption of prior
debts is being increasingly realized by the agrioultural population
and the demand for banks throughout the Presidency is increasing.
There are banks now in all districts except South Kanara, Malabar,
Chittoor, and the Nilgiris. Investigations for the organization
of land mortgage banks in some districts are progressing. The
existing banks cover a total area of 6,975 villages and loans have
already been granted in 1,548 of these villages. These banks issued
2,782 loans amounting to Rs. 51,06,051 up to 3ch June 1934 and
during the year under report 1,099 loans amounting to Rs. 20,57,087
were granted. Out of 1,055 loans for Rs. 19,99,960 issued during
the year out of the funds borrowed from the Central Land Mortgage
Bank, 622 loans for 5,49,965 were for amounts below.Rs. 2,000 and
the effect of the recent amendment to the Agriculturists Loans Act,
on this portion of the banks business, will be watched.

It may be interesting to mention here that some of the land
mortgage banks are already taking steps to compound informally
the debts of their members with their creditors. Informatlo.n is
scrappy byt the few particulars which have been gathered indicate
that in 143 cases where the original debts of the members amounted
to Rs. 8,68,889, the creditors were persuaded to write off an amount
of Rs. 38,191 before the banks discharged the debts'completely. .It
remains to be seen how far the banks will be in a position t6 take
over the debts which may be compounded by the Debts (.Jqﬁc.d'mthn
Boards proposed to be set up.if and when the Debts Conciliation Bill
now before the Legislative Council becomes law. .

The Madras Co-operative Land Mortgage Banks Act. (X of 1984)
empowers land mortgage banks in cases where they dischargd the
prior debts of their members, to require any person to whom any
such debts are due to receive payment of such debts within a period .
specified. As the Act was silent as to the place at which the credi-.
tors were to receive the payment, it was amended during the year
making it obligatory on ereditors to receive payment at the offices of
the banks.

29. The number of agricultural credit societies fell from 11,284

at the beginning of the year to 11,148 at the

Credit Bocieties (ex- gloge of the year. Of these, 14 had not

g}uiitng Péi;;ig Land  tarted work by the end of the year. Of the .

origage total number of societies, 17 were on the

basis of limited liability, namely, 9 grain banks, 3 seed societies, 4
oredit societies and 1 rural reconstruction society.

8
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 Members.—The total membership fell from 5,51,236 to 5,32,346.

The following particulars show the financial position of credit
societies :—

1933-34, 1934-3b.
RS, R8.

(IN LAKHS.) (IN LAKHS.)
1. Paid-up share capital .. 6419 5833
2. Deposits by members . 1059 9'37
3. Do. by non-members ... . 2065 20°44

4. Loans from financing banks and

other societies .. 29809 281°04
5. Loans from Government ... 439 4'66
6. Reserve fund . 66°87 70°31
1. Other Funds... 13°52
8. Total working capital eee 464778 45767
9. Net profit ... 870 930
10. Toss ... see e 24738 2348

Profits.—The total divisible profits earned by some agricaltural
credit societies rose from Rs. 870 lakhs to Rs. 9-30 lakhs, while the
total loss not yet recouped by the remaining societies was Rs. 2348
lakhs on the last day of the year. Forty-seven per cent of the
agricultural credit societies account for this loss, all the districts
contributing.

Arrears.—A statement showing the percentage of balance to
demand for the last five years is given below :—

o § oa §E%

Year. 'dg‘ ,2 ?fg . O'o'a

ESy 5 g8 e

£E5 <1 858 5.08

g% g5 gEER

e} @ 3) 4 )1
RS, g . RS,
ve - (IN LARHS.). (1N LAKHS.) (IN LAKHS.)
1930-31 .. .. .. .. 427-30 25452 5956 46°96
1931-32 ., ., ., 43688 " 27574 6311 - 61°54
193233 .., .. .. 39142 26441 6755 6809
1983-3¢ ... .. .. . 35624 251-89 7071 7476
1934-35 ... .. .. .. 324:26 22584 6965 8097 .
EEEE 52 T8 guss 52

EEEEA 5 7 Eums. s
o288 oY sg £808% P
= & ® <= O 7 wd

pE88E  EE $=8. 22858 2%
RN 3 . LT 97 ¢ 0.2 82 o
FeeE8 598 25830 =388 . £e8

8 & g LA &

©) ) ®) (9) " (10)

RS, - R8s, RS, .

- (IN LAKHS.) (IN LAKHS.) (1N LAKHS.) .
198031 ., .. .. .. 306 6520 6275 3185 . 4991
198182 ., .. L. " sg4) 6225 6043 3129 51'77
i1332-33 e e w4487 6589 3401 32922 « 5965,
1933-34 e e e 5262 7039 4854 31'11 . 6410

4-85 e . a  B8T0 250 3931 2502 63-60;
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- 13 geotion I () gives details of overdueg l3y districts
nndAt%I;er;ize%tage of ba,lan%e to demand under principal, arrear
interesf and current interest. Under long-term loans, the arrears
were above 45 per cent in all distriets. The arrears under shorts-tex;;zlzlx
were heavy—above 60 per cent—in Anantapur, North 1}1‘001;23.t 0;1
Arcot, Bellary, Chingleput, Chitt?or,' Cuddapah, Ganjam, 1:)n11‘1r,
Kurn(;ol, Malabar and Ramnad districts. The arTears vverel e ov(;
40 per cent in the districts of Coimbatore, Ma(?ura, T‘mneve;% ;gs
Trichinopoly, whose percentages were 36'35, 3326, 3898, an
respectively. o

PSO. There were 75 societies of this type at the beginning of the

q Year. Thirteen societies were registered

(Durchase, purchase an during the year, while nine societies were
male soclefen cancelled. Thus the number at the end of
the year was 79. These societies are classified as follows:—

: No. No.

ieties ... 64 | 4 Milk-supply union e 1

1 Loan and sale socie 11? 5. Miscellaneous e 2

2. Storesand trading unions. 10 —_

3. Agricultural improvement Total ... ﬁ
societies vos e 2 ;

ieti 9,444

he purchages made by these societies am_ounted. to Rs. 3,f_3 444

and’lt‘h: E:les to Rs. 17,03,884. The following societies contributed
to the bulk of the sales :—

RS. RS,
+ Ti Cotton Sale 4, Anakapalle} Loan and
1 nggg?; O . 4,04,067 Sale Society 1,55,975
2. Koilpatti Cotton Sale 5. Madras Milk Supply .
Society tC tral 2,95,789 Union ... <. 1,35,664
. S(alrttl)lulﬁil:ﬁt enSzﬁe 6. Dharmavaram. Loan -~ ¢
Bociety v e 2,29,061 and Sale Society... 66,628

outh Arcot Central Groundnut Loan a.nd.‘Sale Society
coh;li‘:xllelecls to undertake the marketing of groqndnut in Cu@dalbre,
Vriddhachalam, Tirukkoyilur and Kallakuruchi taluks. During ’lch.e
year, the jurisdiction of the society was extended to the Udayarpalai-
am taluk of the Trichinopoly district. The three warehouses at
6uddalore, Tirukkoyilur and Vriddhachalam showed good progress in
marketing the produce in the year. The Agricultural ngc:nstra—
tors and the Co-operative Inspector did intensive propaganda in tie
ates exXplaining to the ryots the objeots and advantages of the
marketing scheme and under their supervision, the Central Bank
advanced short term loans to credit societies which financed the
undnut cultivation of the members and watched that the loans
gﬁ;ﬁ properly utilized. It was obligatory on the part of the bor-’
rowers to_sell their produce through the wa.rehousgs. S \
" Loans amounting to Rs. 26,817 were putstandmg against 36
sosieties at the beginning of the year. Rs. 19,689 wore disbursed

3-a
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to 20 societies in the year and Rs. 20,446 were collected out of the
sale-proceeds of groundnut sold through the warehouses from 36
societies. At the end of the year Rs. 26,060 were outstanding .
against 37 societies of which Rs. 12,578 were overdue. The reasons
for the heavy arrears are said to- bé due to poor crops and disloyalty
on the part of some borrowers. The ryots had the benefit of - fair
weights and good price by selling through the warehouses. The
three warehouses together sold 8,190 candies of groundnut for
Rs. 2,20,061 as against 2,866 candies for Rs. 57,660 in the previous
year. The saving to the ryots is estimated to range from Re. 1-8~0
to Rs. 2-4-0 per candy. With an improvement in the price of
groundnut the society may prove to be of immense help to the ryots.

The Tiruppur Loan and Sale Society transacted large business in
cotton in the year. Toans to the extent of Rs. 95,927 were advanced
to members. The society sold its members’ produce to the extent of
Rs. 4:04 lakhs and held stock for Rs. 11,686. It made a profit of
Rs. 3,502 on the year’s business.

The Rasipuram Trading Society in the Salem district was revived
in the year. The Salem District Bank helped the society with a
grant of Rs. 200 for the purchase of a weighing machine and for
meeting a portion of its establishment charges. The bank also
allowed an overdraft of Rs. 10,000 on the secarity of produce in the
oustody of the society. A departmental Senior Inspector and the
Union staff went round the villages in the area and carried on
propaganda. Consequently, the ryot members brought to the society
1,717 pothies of cotton and the society sold in weekly auctions 1,526
pothies of cotton for Rs. 52,739, earning a commission of Rs. 768.
It is estimated that the savings effected to ryots by this arrangement
were Rs. 7,630.

- The Anakapalle Loan and Sale Society undertook the sale of
109,600 maunds of jaggery valued at Rs. 1,24,000 in the year.
The Tadpatri Loan and Sale Society in the Anantapur district sold
10,466 lbs. of cotton kappas at a premium of Rs. 5 per bale over the

; local produce.

.The profits of some of these societies were Rs. 19,580 and the
losses of others were Rs. 6,892. The transactions of a few loan and
sale societies which have done substantial work are furnished in the
statement on page 37.

The main object of the societies at Cuddalore and Tiruppur is to
arrange for the marketing of groundnut and eotton produced in the
districts of South Arcot and Coimbatore. To this end, the opera-
tions of these societies have been extended to the whole district.
The Central Banks in these districts lend moneys to village credit
societies to enable them to finance the cultivation of groundnut and
cotton by their members on condition that the borrowers agree to
sell their produce through the sale societies. The arrangement is

. ‘that the credit societies should receive and stock the produce in the
respective villages to enable the sale societies to enter into’contract
with exportfug firms for the sale of the produce grown in the district.

.
4

=B}

Transactions of a few Loam and Sale Societies.
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If the whole area grown with groundnut or cotton, as the case may
be, is brought effectively under the control of the societies, the
possibility of direct dealings with the exporting firms and of bridging
to some extent the gulf between the producer and the consumer is
assured. The scheme of marketing groundnut in the South Arcot
district is not yet a success, owing mainly to the poor yield and
the consequent inability of the ryot to repay in full from out of the
sale proceeds the loan taken. The experiment will, however, be
continued for some time more. In regard to cotton the case is
different. The ryot is at present in a better position and most of the
loans given in the Tiruppur area have been repaid in full owing to
the better prices which the cotton ryot was able to get. An inten-
sive scheme of development on these lines in Coimbatore district has
been launched with the financial help given by the Provineial Bank
to meet the cost of the extra staff required for the purpose.

Loan and Sale Societies.—In order to give an impetus to co-
operative marketing and sale, the Deputy Registrars have been
instructed to keep in touch with the Provinocial Marketing Officer and:
to explore the possibilities of organising co-operative sale societies:
with suitable warehousing encouragements in all important paddy-.
producing areas in the delta tracts.

One of the difficulties in the way of the successful working of

- loan and sale societies is the lack of suitable godowns and this was
brought to the notice of Government. Government have since the
close of the year issued orders. They consider that some direct
help to these societies is necessary and that the question whether

- any Government assistance is desirable and necessary and what form
it should take may be decided with reference to the circumstances of
each society. I have instructed the Deputy Registrars to examine
and report the case of deserving societies for financial aid.

Of the loans given by Government to sale societies for construc-
tion of godowns, Rs. 1,090 and Rs. 1,665 were outstanding against
the Nandyal Loan and Sale Society (Kurnool distriot) and Ambur
Agricultaral Improvement Society (North Arcot district) respectively
at the beginning of the year. The Nandyal Society sold its godowns
and discharged in full the Government loan in the year, while the
registration of the Ambur Society was cancelled.

81. Under this class, there were 10 societies at the beginning
of ‘the year. Three milk-supply societies
were registered in the year. Thus, there
were at the end of the year 13 societies composed of 10 milk-supply
sooieties, 2 agrioultural and industrial societies and one salt licensees
society.

The working of some of these societies is given below :—

Milk-supply Societies.—At the beginning of the year, there were
9 societies (7 in Chingleput classed ag agrioultnral and 2 in Madras
Oity classed agnon-agricultural). During the year, three new snoieties
(clagsed as agricultural) were registered in Chingleput distriot and
one sooiety in Madras was cancelled. Thus, there were 11 societies

Production and sale.

L
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inpluding one society in Madras City (classed.as non-agricultural), at
the end of the year. They had a membership of 430 with a paid-up
share,capital of Re. 2,240. These soocieties supplied milk to the
Madras-Milk Supply Union to the value of Rs. 1,04,287 during the
year ag against Rs. 75,553 in the previous year. _

, The Madras-Milk Supply Union.—The Union is making steady
progress. It realized Rs. 1,35,664 by the sale of milk and milk
products and earned a net profit of Rs. 4,667. There was an increage
of Rs. 23,683 in the sales over that of the preceding year. There
were 21 depots for the sale of milk inthe city. The Union received
about 876 measures of milk (659 from the city and 217 from the
villages) on an average per day and supplied 374 measnres daily to two
State Kospitals. The average daily sales to the public were 419
measures a8 against 254 in the previous year. The contract secured
by the Union-for the supply of milk to the Mental and the Women
and Children Hospitals was continued by Government in the year.
It paid the third instalment of Rs. 2,125 towards the amount
assessed by Government as damages for failure to fulfil the contraot
in past years. " There was still a balance of Rs. 4,250 due to Govern-
ment on this account on the 30th June 1935. Steps are being taken
to secure a suitable plot for the installation of the plant for pasteuriz-
ing milk. The pasteurization of milk will go a long way to
strengthening the working of the society. Milk will become avail-
able at-all hours of the day and losses now incurred on account of
“ Spoilt milk ” can be avoided and the public of Madras City can
procure much more healthy milk. It is encouraging to see that
more individuals are buying daily pure milk from this society : the
increase of the society’s business must improve the health of ‘the
oitizens. ' ‘
- Agricultural and Industrial Societies. —The Kallakuriohi Agri-
cultural and Industrial Society with its two branches at Sankarapuram
and Rishivandyam transacted no business except leasing out the
main factory for Rs. 2,400 and managing the branch faotories by.
jtself. The total income so derived amounted to Rs. 8,458. It
kept up its obligations to Government in respeot of the loan out-
standing under the State-aid loans. ' i
. The Udipi Agrioultural and Industrial Co-operative Society at .
Kalyanpar is in the centre of an extensive, sugaroane gx:owing area. .
It put up a new bigger-sized sugaroane crushing mill with the help
of a loan from the South Kanara Central Bank. The services of
the departmental inspector lent to this society were extended for
another year and the business showed a satisfaotory increase. The
gooiety crushed sugarcane to the value of Rs. 12,160 and produced
6,079 maunds of jaggery : it hulled paddy and extraocted oil from
coconuts and gingelly seeds. The total loss sustained by the society
till the 30th June last was Rs. 6,880. ,
. An attempt was made, during the year, to sapply to members of ..
go-operative sogieties in the Nilgiris at the cheapest available rates,:
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the manures required by them for the raisin g of their potato crops.
During the last sowing season (March and April 1935), manures to
the value of Rs. 40,000 were supplied to members, thereby effeoting
a saving of over Rs. 10,000 to them. The possibility of selling the
potatoes of the members of these societies jointly was investigated
and disoussed at several meetings; but no definite aotion was taken.
‘The Badagas are very keen on using co-operative methods in buying

fertilisers and selling potatoes. It is the intention of the Department
to help them to do so.

82. At the beginning of the year there were 340 societies under

Other £ this class. Four societies were registered
ef torms. while eight were cancelled. There were

336 societies at the end of the year. The societies were distributed
as shown below :— '

1. Kudimaramat and irrigation societies 12
2. Agricultural demonstration Societies 8
3. Land reclamation societies 11
4. Landholders’ lease societieg 8
9. Agricultural improvements societies ... 13
6. Arbitration union ... ' ... 1
7. Industrial and credit societieg 2

8, Tenants and field labourers societies e 281

Total ... 336

A brief account of some of these societies i given below :—

Kudimaramat and Irrigation Societies.—There were 12 socie-
ties, three in each of the distriots of South Arcot, Tanjore and
Tinnevelly and one in each of the districts of Guntiir, Kistna and
Malabar. The Kudimaramat Societies executed the work of removal
of silt and the digging of irrigation channels to the value of Rs. 967,

2,608 acres of land were irrigated with the water supplied by
the irrigation societies, the total number of members benefited
being 349. The number of members in all these societies was 707
and their share capital and working capital were Rs. 3,770 and
Rs. 12,911, respectively.

Agricultural Demonstration Soiceties.—There were eight socie-
ties of this type at the close of the year with a membership of 337.
The only society that djd some useful work in the year is the
Lalgudi Sivagnanam Agricultural Society. It cultivated 17 acres of
land for the first and second Kuruvai (paddy) crops on improved
methods and made a profit of Rs. 127. Tt sold manures to the,value
of Rs. 1,25710. During the year, the sooiety opened a loan and
sale section with a view to advance moneys to its members on the
pledge of produce and to undertake the marketing of their produce.
On this security a sum of Rs. 4,945 was outstanding against members
on the last day of the year.
’ Band Reclamation Societies.—There were four societies of this
Kind in Tanjore and seven in Trichinopoly, They had on their rolls
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ith . & paid-up share capital of Rg. 16,250, The
gizemgzggoazléthouts&nding against these societies am_ounted to
Ra. 1,67,895 as against Rs. 2,02,626 at the end of the prgwou;l _yea:;i
Of tlau;s, Rs. 1,595 were overdue. The exf,egt of lan1 7;«;}0 aime .
up to th’e beginning of the year by these societies was 1, acres ;
no land was reclaimed in the year. Eight hundred and ten acres
still remained to be reclaimed at the end of the year. .
The transactions of tenants a.ngl ﬁe“ld lz_a,bgurers societies are
given in paragraph 42 under the heading “ societies for the depressed
and backward classes. ”

iving Societies.—In accordance with the instructiqns
of Goiiﬁzeﬁfﬁfe Deputy Registrars have been asked to 3?39‘?126
a few Better Living Societies in select centres in their 1st{)10ts.
The objeots are to reform bad customs prevalent amongst T&r?t ers,
to prevent wastage of money, to mculc?te l}ablts of thrift, to
provide educational assistance to members .ohlldr(.en and to pro-
mote other measures designed to encourage in their members‘ the
spirit and practice of mllt;lal help.taltlz‘d self;}l;legﬁisogh::: :if;:it;:s
ules for village sanitation, ¢ : cination,
2;2? aio :i(i)g‘:yr was register%d and started in the Kistna distriot in
the year. A few more societies have been started since the close of
the yeé.i'. Their working will be watched with interest.

Non-agricultural Societies.

of the year, there were 1,446 societies in this
83 A6 the end class \yv;ith & membership of 2,91,700 as against
1,438 societies with a membership of 2,81,472
at the end of the preceding yfe:,}f. Eleven of these societies did not
close of the year. .
s_t&r'li‘l\;orpl;ig:fl;re;}f::e capital and };vo.rking capital of thesegoc_ieties
amounted to Rs. 95°93 lakhs and Rs. 837116 lakhs, respectively.
Toans to the extent of Rs. 240'59 lakhs were advanced by these
societies for the purposes set forth in Appendix Np. 2. Of the totgl
amount of loans issued, Rs. 17322 lakhs were given on long-terr
d Re. 67°87 lakhs on short-term. Thelr‘mdebtedngss to Central
g;.nks on S0th June 1935 was Rs. 2397 lakhs, of which Rs. 11:25
~term loans. )
hkhﬂArePel:zlzitﬁ:'h‘il;t ::gﬁon II, gives 'the demand, collection and
balancgpo f principal, arrear and current mterept .due by n.lember.s to
thege societies. For amounts due by these soclefnes to their cre.dlbors
th,ex'were in arrears to the extent .of.Rs. 7 ?5 lakhs, against a
demand of Rs. 277°41 lakhs under p}'mmpal whl.oh works out to @
fercentage of 2'87 as against 2'97 in the previous year; the per-
eentage of overdue interest.; was 3°82. D}mng the year -there was
some improvement in principal as well a8 interest oollectlong com-
paved with the recoveries in the previous year. The net divisible
profitecarned by some of these mcletle.s was Rs. 11‘7.6 lakhs, and
the loss sustained by the remaining societies was Rs, 297 lakhs,

Progress.
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The detailed working of the various-types under this class is
given below :—
34. The following statement shows the

Credit societies. transactions of non-agricultural credit

societies :—
1933-34. 1934-35.
Number of societies ..o 1,069 1,067
Number of members ... 248,750 257,428
RS. RS.

) (IN LAKHS.) (IN LAKHS.)
Paid-up share capital 77°62 82°63
Reserve fund ... 28°50 3093
Deposits by members 85'55 89775
Deposits from non-members 96°33 95°29
Loans from Government ... 021 016
Loans from Central Banks an

other societies 2065 19°01
Other funds . 978
Totsl working capital 308'86 32755
Divisible profits vee 10°37 , 10°48
Arrears, Percentage.
Principal s oo e ew 22950 2996 -
Interest s 3368 3471
These 1,067 societies can be further clagsified as follows:—
Government servants ... 217 Factory employees ... 16
* Municipal, Local Board, Thrift societies ... 9
‘Railway  Employees, Others ... . 702
etc,, Superior . 75 _—

Municipal, Local Board, Total ... 1,067

Railway  Employees, —
etc., Inferior ... 48

Four Municipal Employees (Inferior) societies purchased and
distributed in the year cloth and foodstuffs to the value of Rs. 18,796
and the savings effected by members in this way are estimated at
Rs. 377.

Loans.—During the year these societies disbursed loans amount~
ing to Rs. 23532 lakhs, of which Rs. 6621 lakhs were on short-
term. The arrears under principal and interest due to and due by
these credit societies are shown in section I (3) of Appendices Nos. 4
and 3 respectively. Most of the societies kept up their obligations to
the depositors and the financing banks, the percentage of overdues

.in the presidency being 5°75 under long-term, 1'81 under short-
term and 3'83 under:interest. Oat of a total demand of Rs. 188°10
lakhs under long-term and Rs. 84°48 lakhs under short-ternf loans
outstanding against members, there was a balance of Re. 42:12 lakhs
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and Re. 1857 lakhs under long-term and short-term loans; respeoct-
ively, the percentages of arrears working out to 2239 and 21'98.
The percentages of overdues under arrear and current interest were
5710 and 2425 as against 6001 &nd 22'68 respectively in the
previous yesr. = The loss sustained by 207 societies of this olass
was Rs. 1°20 lakhs; the remaining societies earned a net divisible
profit of Re. 10°48 lakhs.

Fluid Resources.—The number of societies and banks which had
to maintain fluid resources ranged from 154 to 163. The following
statement shows the number of societies that had to maintain fluid
resources and the number that failed to maintain them in each of the
four quarters of the year:—

. Number Number

of of Number

Quarter. societies societies of
at the at the failures,

beginning. end.

I 154 159 26

11 e e 159 154 25

111 vee 154 162 34

v 162 163 40

The necessity for maintaining the required standard of fluid
resources was brought home to the societies concerned.

. Financially these urban banks are strong and are so popular
as to attract a good deal of public money into the movement. Most
of these banks are working with their owned capital and deposits of
members and non-members. These banks have successfully with-
stood the effects of the economic depression unlike the village credit
societies. '

Wage-earners’ Societies.—Even at the risk of repetition I must
utter a note of warning in regard to the working of this slass of
gocieties. Originally, they were intended to inculeate habits of
thrift among wage-earners by putting by a fraction of their wages
every month and to cater to, their financial needs when necessary and
thus rescue them from the clutches of the money-lenders. But it is
dissoncerting to find that this side of the working of these societies
has been lamentably neglected and the borrowings of members have
steadily gone up. I 2m afraid thatinstead of helping their members’
these societies have plunged them into débts. The tendency on theé
part of wage-earners to borrow heavily needs to be checked : it is
unfortunately too often the case that the opportunity to borrow
oreafes the desire to borrow.

85, The total number of societies under these classes at the
Societies for purchase, beg.im.)ing of the. year was 200. Seventeen
purchase and sale and societies were registered and one was brought
production, production ip by transfer from non-agricultural credit,
and sala. limited, while the registration of 18 societies
was cancelled. Thus, the ramber of societies at the end of the year
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remained the éame, namely, 200. The classification of these societies
is given below ;—

Storeg 65 Milk-supply society in -
School d 1 Madras .-
cs(;)c(;eti:;l ,"COl e;g:a 81 Industrial and credit
Weavers’ societieg ... 29 socleties 2
. R . Miscellaneousg ... 12
Coir workers’ gocie- -
ties... 2 Total ... 200
Fishermen societies. .. 8 otal

These societies had on their rolls 20,659 members (inclading 191
society members) with g paid-up share oapital of Rs. 3,06,021. Their
total working capital amounted to Rg, 12,97,440. The net profits
made by some of these societies amounted to Rs. 49,847 and the loss
incurred by the rest was Ra.: 1,29,153. A brief account of the work
done by some of the important societies is given below :—

36. These socleties olassed under © Purchase  had a working
Stores capital of Rs. 7'95 lakhs. The stock on hand

Rs. 2,49,142 and goods worth Rag. 18,28,980 were
year. They sold goods worth Rs, 19,83,615 leaving at the end of
the year stock valued at Rs. 2,72,252 on hand. The profits earned
by some of these societies amounted to Re. 48,438 as against
Rs. 87,017 in the previous year, while the logs sustained by the rest
amounted to Rs. 29,945 ag against R, 85,746 in the previous year.

The Triplicane Urban Co-operative Society with its 25 branches
in the Madras City and 5,600 members with a paid-up share capital
of Rs. 94,960 still leads. It purchased goods to the valus of
Rs. 838 lakhs and sold goods for Rs. 920 lakhs. It earned a net
profit of Rs. 16,329 as against Rs. 7,208 in the previous year.

The Padupslaiyam and Manjakuppam Stores continued to work
satisfactorily. These societies bhad & stock of Rs. 2,555 at the
beginning of the year. They purchased goods ‘worth Rs. 43,127 in
the year and distributed articles to their members for Rs. 46,378,
The profits earned by these societios were 1,743,

The Aravankadu Cordite Factory Stores and the Madras Gov-
ernment House Co-operative Stores transacted appreciable business,
Goods to the extent of Rs. 1,36,325 were purchased in the year and
articles were distributed to the value of Rs. 1,46,741 to their mem-
bers. The net profits earned by them amounted to Rs. 5,942,

The XKodaikanal Co-operative Stores continued to work
Successtully. ¢

School and College Societies—There were 81 students’ stores ab
the end of the year as against 89 at the beginning of the year. The
following figures indicate the Progress made by them :— ‘

1933-34. 193435,

1. Members 3,814 3,667
2. Associate mergherg .., - 8,833 9,996

oW

CO-OPERATIVE BOOIETIRS A0 Por 1984-85 45

1933-34.  1934-35,

RS, RS,
i 7,875
«3. Paid-up share capital pT 7,094
4. Vah}lle s(;fd books, statngxery,.e'a' " 86,002 gg,z;gg
a v 3
5. Valcue of articles sold o til‘:a 89,176
6. Stock on hand at the ¢ o”(.a 0 19,677 1;,38%
year sy S0
. Savingg effected . )
g. Ba(;nus digtributed from the profits 2911 0 754
of the previous year , ,

) ieties made a net profit of Rs. 7,461, while _the
loss S:l?;?}a(;fl:(}ll esfysot:ome others amounted to Rs. 685 as against
Rs. 1,250 in the preceding year. o .

e year 29 societies exclusively for
7. There wero ot t?via‘?vl‘leis?f t(})lf t}l'lese, 15 societies remained d‘or-
Weavers' societies. ot The others purc(lilas:d fmw mate;mll‘:
87 and finished products from mem er
- ﬂfR‘;alZZ 8(6{7.RS"l‘hle8;ilZe of finished products sold to t!le.pubhc
wortR 49,340. 'The total working capital of all these societies was
iy 998;770, Tile profits earned by some of the societies amoanted
1]5 ls.Rs 924 'while the loss incurred by some othgrs was Rs. 4,075,
° The Coimbatore Devanga Weavers’ Society purchased raw
materials worth Rs. 12,090 and finished produgts of mem;)elisg%éo the
lue of Rs. 27,327 and sold them to the public for Rs. 28,198.
™ The Salem Weavers’ Co-operative Society has done another year
of good work and proved to be of service to the weaving commtgglg
f galem The services of the Junior Inspector who was .deplé o
. k ag i.ts marketing officer to push on sales, were _continue 1 e
W(;r during the year amounted to Rs. 17,079 as against Re. 41,4
sa :181 revious year. The fall in the sales is reported to be’ due to
1?1 eeﬁeral depression. It continues to supply goods mainly o
s tive institutions and other leading firms in the City.
O B e lly speaking, these societies cannot {nake.appteclable pro-
Genelt‘z]a;ey find it too difficult to compete with mill products.
S }?S nuryr’xber of credit societies in which weavers contnbut.ed
T E 60 per cent of the members rose from 74 at the begin-
more 1?1111 ela)r to 86 at the end of the year. They had a paid-up
A G:;asi of Rs. 48,751 and a working capital of Rs. 8,45,589.
’..}]'}f: ep::fli)tlz and loss made by these societies were Rs. 7,924 and
Re 1t3’975r2iipe::;:§l{i1at the absence of a central instit?tioq t§> co-
dilnaz:nasthe agctivities of the several primary weavers soclet}es. in
:}iis Presidency accounted for the non-development of thesq societies.
The Government of India have g.lso announced a contnbntuin of
Rs. 59,500 for the year for the }mpmv_emen.t of cottog h?,nd- o0m
i (iustr, of this province. To achieve this object a Provincial Hand-~
inomw&};eavem’ Society was started in Madras_) on 1.2th'August 1985,
'I?he strength of the Board of Directors of this society is 15, of whom
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the Director of Industries, the Principal, Government Textile Insth
tute and myself are the ex-officio members, ~ Its main objects are—

(i) to arrange for the purchase of raw material and apphances
required by affiliated societies and for their sale on reasonable terms ;

(li) to arrange for the sale of the finished products of the
affiliated societies ; and,

(iii) to give financial and other help to the societies.

The society has appointed one marketing officer and seven

supervisors to carry out its objects. It is hoped that the society will

help in the organization of hand-loom industry on a commercial
basis.

38. There were four societies of this type, two in the Vizaga-

sozi%?ﬁiﬁal and eredit g the close of the year for the manufacture

of sugar.

The Vuyyur society (Kistna district) started in February 1984
for the manufacture of sugar had on its rolls 530 members with a
paid-up share capital of Rs. 97,878 at the end of the year. Out of
the loan of Rs. 10 lakhs sanctioned by the Madras Provincial
Co-operative Bank, the society received during the year Rg. 6°48
lakhs, and utilised Rs. 5'69 lakhs towards the purchase of plant
and machinery. The erection of plant and machinery and the con-
struction of buildings are nearing completion and it is expeoted
that it will commence work during the coming season.

The Etikoppaka Industrial and Credit Society (Vizagapatam
district) started two years ago for the benefit of sugarcane-growers
in Anakapalle area, has worked for two seasons. Owing to heavy
initial expenditure and the defective nature of the plant, the. factory
worked for a period of 95 days only and the sale-proceeds of sugar
and other products manufactured amounted to Rs. 57,560.

The Sri Ramakrishna Industrial and Credit Society at Tumma-
pals (Vizagapatam distriet) could not do much work.

Subsidy to Sugarcane Growers—The Government of India announ-
ced its decision to create a separate fund out of the excise duty levied
by it on white sugar and to distribute the amount so funded among
the various provinces to help co-operative organizations composed of
sugarcane growers. Under this scheme, this Presidency would get
about Rs. 60,000 during the current year. The Deputy Registrars
have been instructed to organise societies in factory areas, such as
Bobbili, Kirlampudi, Podanur and Nellikappam. A cane-growers
Society was started at Bobbili in July last. Arrangements have been
made to start similar societies in other areas. Proposals for utilising
the grant of Rs. 60,000 have already been submitted to Government
and their orders are awaited.

The Hospet Sugarcane Growers’ Co-operative Society was regis-
tered and started in the beginning of the year, with the object of
dnancing the came-growers in the area. It advanced loans to
Hembers for cultivation of about 700 acres of land. to the extert of

Rs. 79,729, It borrowed money from the Hospet Centra] Bank, the

patam district and two in the Kistna district,.
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Provincial Bank and the India Sugar Refineries, Ltd., Hospet, to the

2. .
exu:i'llgeo%?bsbi?il’Ssulga.rca.ne—(}rowers Society, started since the close
of the year, has a demonstration farm qf 472 acres and staz‘oed. thlg
plantation of cane on scientific lines with the help of the Agricu _
turasli{?:é) iizmzrll:s.e of the year, arrangements have been made to
form societies in the following centres :— :

Guntar District. East Gadavari District,

L. Bellavaripalem 6. Kirlampudi (since register-
. Be .

9. Pallekona. ed).
3. Ullipalem. Coitmbatore District.
4. Gudavalli. 7. Podanur area.

" Ganjam District. North Arcot District.
5. Lakshminarusupeta. 8. Mailpatti area.

39. The two societies in this class at the
beginning of the year, continued to work. "

is i h year of the working of this society. At the

This s the fourt yend. of the year under review, there were
The South India Co- 9996 members on the rolls composed of
operative . AmSUraNce 9190 individusls and 86 societies. Its
Soctety, Hadres. paid-up share capital amounted to Rs. 44,664
and of this, the societies held Rs. 37,000. At the beginning of the
year there were 10 proposals for policies amounting to I?s. 9,9.50
pending acceptance. One thousand four hundred and thirty-nine
proposals.for policies to the value of Rs. 11,77,100 were received in
the year. Of these, 1,368 proposals for Rs. 11,16,900 were accepted
and 20 proposals for Rs, 17,700 were rejected. Thus, there were at
the end of the year 51 proposals for Rs. 42,500 Eandmg .accevtance.
Of the 1,368 proposals sccepted, policies were issued in recpect of
1.067. cases to the valaue of Rs. 8,62,350. Six c}am.xs amounting to
B,s. 7 500 were pending payment at ‘the beginning of the year.
Claisz in respect of 7 policies aggregating to Rs. 5,500 on account
of the death of policy-holders were intimated during the year; five
olicies for Rs. 4,000 were paid off. There were 8 claims to the
’ tent of Rs. 9,000 pending payment at the end of the year. The
::ta,l life business in the books of the socigty at the end of the year
amounted to Rs. 21,62,700 in respect oi 2,520 policies as against
1,458 policies for an assured sam of Rs. 18,00,350 at'the close of the
revious year. Premia of Rs. 83,947 were collectgd in tl.le year as
Ega.inst Rs. 47,119 in the previous year. The society has mtrodu?ed
new plans of assurance, such as, Legacy Po!,lcy for Children, Child-
ren’s Educational Annuity, Pension Annu.lty, etc. The 39 I:ocal
Boards, constituted in several centres, continued to canvass business
in the year. - Of the 1,067 policies to the value of Rs. 8,62.,350
issued during the year, the Telugu Districts contributed a business
of Rs. 8-91 lakhs covering 480 policies, the Tamil districts, Rs. 1-99

Insurance societies.



48 REPORT ON THE WORKING OF HA

lakhs covering 207 policies, the West Coast, Rs. 33,550 coveting 57
policies and the Madras City Rs. 16,750 covering 13 policies. It
oontinued to make satisfactory progress.

The other society included in this class is the Postal and RM.S. |

Co-operative Benefit Fund, Madras. It had 3,100 members on its
rolls with a paid-up share capital of Rs. 39,158 on the lag day of
the year as against 2,711 members with a paid-up share capital of
Rs. 89,498 in the previous year. During the year, the society
collected Rs. 1'59 lakhs by way of premia as against Rs. 1'48 lakhs
in the preceding year. Claims actually paid in the year on account
of death and maturity of policies amounted to Rs. 111 lakhs as against
Rs. 78,400 in the previous year. The total Life Assurance fund at
the end of the year was Rs. 452 lakhs as against Rs. 8'31 lakhs in
the previous year. Claims admitted or intimated to the extent of
Rs. 87,490 remained unpaid on the last day of the year. Invest-
ments by way of deposits in Co-operative Banks, in Government
Securities, etc., amounted to Rs. 3'55 lakhs and on mortgaged secu-
rities were Rs. 97,197. The Reserve Fund of the society amounted
to Rs. 20,696.

The East Godavari Local Fund and Municipal Officers’ Mutual

Fund at Cocanada was started in the year 1926 with the objeot of

affording financial assistance to members on their retirement from
service or to their families in case they died in harness. The system
obtaining has been that all members had to contribute a death or
retirement call of Re. 1 or As. 8, as the case may be. As it was
found that this system was unscientifio, the society was advised to
adopt a scheme of insurance on the lines of the Postal and R.M.S.
Benefit Fund. The Society having agreed to do 80, the question of
addressing the Government in the matter of granting exemption

from certain provisions of the Indian Life Assurance Act is under
consideration.

40.°Of the 177 societies in this class, 120 were building socie<
Other forms (building ties. Their progress is indicated in the

societies), following statement :—
1933-34, 1934-35,
Number of members ... 3,308 3,998
RS, RS,
Paid-up share capital ... 8'75 lakhs, 7'79 lakhs.
Net profits or loss e { i6§,§§§ 173’3%
Loans outstanding to Govern- '
ment .., 17°45 1akhs.  15°91 lakhs.
Number of houses (completed) 1,573 1,449
RS. RS.
Estimated value 44'25 lakhs.  43-31 lakhs:
Number of houses (under con-
struction) ... 48 .97

Rs. RS,
Estimated value 1'28 lakhs, 1'85 lakhg,
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A sum of Rs. 6,551 under principal and Rs. 3,198_ under interest
were overdue in respect of Government loans as against Rs. _7,6%5
and Rs. 5,834 respectively in the previous year. The societies in

" the ddstricts of Coimbatore, Guntir and Kistna contributed heavily

erdues.

® ﬂrs:u: of Rs. 2764 lakhs was outstanding against members on
the last day of the year. Againgt a der_nand of Rs. 6°51 lakhs under
principal and Rs. 2:89 lakhs under interest, Bs. 209 lakhs and
Rs. 090 lakh respectively were overdue as against .Rs. 2'95 lakhs
and Rs. 1'10 lakhs in the previous year. 'The collectmng were good
in Chingleput, Madras and Tanjore districts. _The societies in the
districts of Coimbatore, Ganjam, West Godavari, Quntﬁr, Kistna, the
Nilgiris, Salem and Vizagapatam contributed heavily to the ove].,‘d];.[es,
A monthly review is issued on the progress of collections in building
societies and the officers are asked to give very close attention to bad
societies. The continued economic depression has added to the
difficulties of collection. L )

A proposal to form a provincial bull.dmg society for the purpose
of financing primary building societies in the Presidency, was made
during the year. A meeting of the leading co-operators was held in

" my office. The meeting unanimously resolved to form such a

society subject to either a Government g:ua.ra.ntge of the debe:ntures
that may be floated by the proposed society or in the alternative the
purchase by Government of debentures for a definite sum every year
for the next ten years. The Government, however, fh:oppgd the
proposal but they will continue to make adegugte provision in the
provineial budget for the grant of loans to building societies.

41. Excluding the building societies, there were 57 societies in
Other forms (other this class at the end of the year. They are
societies). clagsified as under :—

1. Labour contract societies... 19 | 6. Benefit fund societies a3
2. Forest coupe societies ... 2

1. Migcellaneous °..° ... g
3. Societies for purchase of

house-sites e 2
4. Printing societies .., e 4 Total ... 57
5. Fishermen societies e 21 : —_—

°

A brief account of the working of some of these societies ig given
below :—

Labour Contract Societies.~There were 19 societies of this type.
Of these, 9 did not do any work in the year. The number of
members was 1,138 of whom 125 were helpers and 1,013 were actual
workers. They had a paid-up share capital of Rs. 7,320 and g
regerve fund of Rs. 12,198. The total value of the work pending
execution at the beginning of the year and that secured during the
year was Rs. 27,791. Of this, the societies executed work to the
value of Rs. 25,850 in the year. Thus, there was work to the -
value of Rs. 1,941 pending execution at the end of the year.
Membérs derived Rs. 12,040 as wages and non-memperg Were pai?l

4
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Rs. 8,935, Some of these societies earned a net profit of Rs. 2,272

while others incurred a loss of Rs. 841. The bonus paid to members
was Rs. 186,

Printing Societies.—~The four printing societies, one in esch of
the distriets of Coimbatore, Tanjore and Trichinopoly and in Madras

City, continued to work in the year. Their transactions on 30th
June 1985 were as follows :—

1933-34. 1934-35.
RS, RS,

1. Paid-up share capital ... 31,635 32,826
2. Reserve fund ... s 10,291 10,560
3. Borrowed capital 9,647 10,829
4. Value of business done 29,378 33,742
5. Working expenses 16,316 19,680«
6. Net profit +2,733 + 2,056
7. Loss ... coe ~ 6,033 - 8,162

The societies in Coimbatore and Tanjore earned a net profit of
Rs. 2,056. The Madras Co-operative Central Printing Works though
it made a profit of Rs. 1,432 for the year, has yet to recoup the loss
of previous years to the extent of Rs. 2,893, The working of the
Trichinopoly Printing Society resulted in a loss of Rs. 1,930 for the
year. With the addition of the previous years’ loss, it has yet to
recoup a total loss of Rs. 5,275,  The officers concerned have been
asked to investigate the matter. Including the arrears to be
recovered in respect of printing and binding done by all the
societies in the previous year, the total amount recoverable in' the
year was Rs. 45,215. Of this, a sum of Ra. 82,175 was actually
realized and a balance of Re. 18,040 was pending recovery from
customers on the last day of the year.

The Madras Central Co-operative Printing Works is not working
satisfactorily and in its present form did not admit of reorganiza-
tion ; the only course seemed to be its liquidation and the registra-
tion of another on altogether different lines in its place. With this

end in view, I have, since the clogse of the year, ecancelled the
registration of the society. ,

Thrift Societies.—At the end of the year there were 12 societieg
. including three benefit fund societies ag against 9 fn the previous

year. Their paid-up share, capital amounted to Rs, 12,527, The
savings of members in these societies are shown below :—

1933-34. 1934-35.
RS. RS,
1. Recurring deposits .. 6,889 3,266
2, Current deposits ... 1,063
3. Savings deposits ... ... .. 2399 829
4. Provident deposits .. 7,011 5,622
5. Fixed deposits S .. 2678 " 50
6. Thrift deposits - .. .. ... 9362 16,775 °
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i ear there was a marked increase in thrift deposits.
Thezur;:)l(;giettlil:syadvanced loans to memb(?m to the fextez}t of
Re. 10,301 and invested Rs. 35,526 in deposite with other soexetllles_
Tt is o gity that all societies do not recognise sufficiently that
¢ thrift > is part of their business.

: ’s Societies—At the end of the year, there were
29 g&’éﬁgﬁs clagsed as non-agricultural, purchase, purchase and
gale. and 21 classed as non-agricultural, other forms—for the benefiy
b n community. L
ot ﬂ: f;I:fg:;m:aicoun’c of tge working of some of these societies 1
iven below :— . . |
y The four societies in Kurnool obtained daring the year
fishing lease in tanks and canals from the Fisheries Department on
an annual tental of Rs. 1,520. The sale of fish amounted to
Rs. 3,056. One society earned a net profit of Rs. 89 and the other
three worked at a loss of Rs. 45. The loss is mainly attributed to
want of proper facilities for fishing during the heavy floods.

i i £ llore . renewed the
The Kandukur Fishermen Society 'in Ne .
lease of the fisheries in the Mopad and Machavaram tanks for three
years from 1lst January 1935 on an annual rental of Rs. 915.

ieties formed specislly for the Adi-Dravidas,

42. The number of szil?—tﬁdfhras, FIi)sherm;;n, Kallars and other

Depressed and back-  Yackward classes was 2,777 as against 2,776
ward, classes’ gocieties. in the previous year.

In pursuance of the orders contained in GO No. 1165, ’De}velo;)-
ment, dated 14th August 1934, the supervision of these societies hay
been)ta,ken"over by the Department from Igt Qctober }9?4. These
gocieties are still financed chiefly by the Madras Christian Central
Bank. The overdues to the bank on the last day of the y&ar
amounted to Rs. 8,11,292 under principal and Ra. 26?,189 under
interest as against Re. 3,21,219 and Rs. 18,916 r'eSPecﬁlvely,_m .the
previous year. The percentages work out to 527 under principal

and 868 under interest as against 52°2 and 208 respectively in the |

pre‘:ll.“})lues f);)el?;;ving statement shows the transactions of these sdeie-

ties :— Societies

Societies Societies
; wndor . RAJunder
Particalars. Co-operative. g - isheries
Department. Officers. Department,
Number of docieties 2,279 17 (2):(; . 1;3
pers ... 106,196 ! ,
Number of mem 1:5, 10 L
Paid-up share capital ... 7 45,214

Deposits from members, 1,02,609
Deposits of non-mem-
ters and loans from

Central BKB o 10,7

—
o -

4-A
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Societies Societies Societies
Particulars under Iu(n(%iar under
ars. Co-operative allar Fisheries

Department. Sg.ffgsl Department.

RS. RS. Rs.

Loans from Government. 2,98,191 1,63,844
) Reserve fund .., eee  A4,23,787 1,06,363 29,277
Other funds ... 44,594 1,297
Working capital . 26,86,808 3,57,515 86,540
Divisible profitg 55,384 27,875 3,245
Loss e 1,81,464 260 4,248

At the end of the year, a sum of Rs. 77,129 was overdue from
societies in charge of this department in respect of loans amounting
to Rs. 2,562,642 outstanding to Government. Kallar socicties in
charge of the Special Kallar Officers were in arrears of Rs, '1,08,454
out of Rs. 2,09,393 outstanding to Government.

As it was felt that the Depressed Classes societies would ' not
function unless they be very closely supervised, the directors of the
Christian Central Bank and I met and after discussion decided on a
tentative scheme. Accordingly I addressed the Government to
approve of the scheme of supervision of Depressed Classes societieg
in the Chingleput district by the appointment of group clerks ‘ag an
experimentfal measure. The Government were pleased to sanction in
February 1935 the appointment of 25 group clerks on Rs. 15 each
per mensem for a period of six months. Two junior inspectors
were also permitted to be retained for guiding and controlling the
-group olerks in their work and for attending to such of the bad
societies as required personal attention. The details of the scheme
are that each group clerk should be in charge of six societies,
supervise them, attend to the maintenance of accounts, collect
the arrears from members in driblets through hundi boxes during
harvest season with the assistance of the panchayatdars, rectify
defetts and in short, attend to all matters connected with the well-
being of the societies in his charge. The scheme was actually
begun only from 25th March 1935, The group clerks took some
- time to acquaint themselves with the condition of the societies as

well as the nature of the work; so no appreciable work could be
done till May 1985. In the circumstances the Government have
again been addressed, since the close of the year, to sanction the
. continuance of the scheme for a further period of six months. "These
societies will never flourish without close supervision.

43. There were 114 societies under this class, one in North

.. o Arcot, 71 in the Nilgiris, 10 in Salem, and
Hodieties for hill tribes. 82 in the Agency of éanjﬁ,m, East Godavsri
and Vizagapatam including stores and other societies. The societies
in the Nilgiris are exclusively for the hill tribes of Badagas and
Kotas. These 71 societies had a membership of 8,228 with a paid-
Op ‘share capital of Re. 17,994 and a working capital of Rs. 8'60
‘lakhs. The Agency Societies had 8,020 members on their rolls
with & paid-up share capital of Re. 54,973 at the end of the year.

CO-OPERATIVE SOCIETIES Ae¢T FOR 1934-35 58-

i i thei to the
hased outright the requirements of their members
3'93?15; E?rgts. 42850 gnd distributed the articles to the members.
They also purchased members’ products to the v_alue of Rs. 3,869
for salé to the public. Their progress is fairly satisfactory.

umber of societies for joint cultivation by mem-
44. The fotaln bers and for purchalse of house-sites was 77.2
Societies for joint g9 against 788 in the previous year. Their
cnltivationf ‘f 133.‘3-@;“1 membership was 82,523. They obta'ln.ed
purchase of Ronse-sites. during the year 63 acres of land for joint
cultivation in addition to 37,823 acres held at the beginning of the
year. The societies gave up 2,777 acres of land in the: year. Thus,
there were 35,109 acres in the enjoyment of j;he members at the clogg
of the year. Land revenue collected from members, and that pa.zX
to Govefnment were Rs. 1,61,654 and Rs. 1,61,029 resp.ectnvely. ;
gum of Rs. 4,269 was collected from members, out of which Rs. 4,158

werte paid to owners of land towards the lease. The members of these

ieties held in their enjoyment 12,020 house-sites and 1(?,393
i)océgz}seion:tructed by theﬁ]1, at the end of the year. ’I"hese societies
advanced loans to the members to the extent of Rs. 1 ?0 lak};ls and
recovered an amount of Rs. 154 lakhs. A sum of Rs. 561 lakhs was
ontstanding against members on the last day of the year. o

In ten districts, some of the credit societies updertook the join
purchase of members’ requirements such as agricultural requlsx?es,
manures, Tice, cloths and other articles to the extent.of' Rs‘. 1-77
lnkhs saving Rs. 14,058 to their members. The societies in the
districts of Kistna, Trichinopoly and Madras were responmblg f.or
the joint purchase of articles worth Rs. 1'64 lakhs. A few societies
in the disfricts of West Godavari, Kurnool and Madura effected
joint sale of their members’ produce to the value of Rs. 65,738.
The cardamom Societies in Madura district alone contributed to the
bulk of the sales to the extent of Rs. 60,211. .

e Punjab Registrar’s report, in which he
45. A perusal of tl;dludedJ to thg existence of 218 women’s
. Women’s societies. societies in the Punjab, makes ili; the more
: only two women’s societies exist in this reside}lcy.
%T:ilai s’;h::e n (%a,licut ; one is doing very little and the other has
just begun. Of course, women are members of many societies but
%here is no reason why women’s soclehes.should not ﬁourmh in
Madras. I have asked Government to sanption the anp01ntmenthof .
women organizers in the City and on the West Coa.st in order t 31:
this legitimate co-operative activity may be organized and .sprea -
Co-oparative Stores, especially, should be a good field for women’s

work. . o tond ”
lnde I must refer to a growing tendency on the
46. Before L concln pea.rt of members of societies to prefer petty
General. and frivolous disputes regardlng jfhe .electmn
of direqtors and office-bearers and to introduce politios into 13}1ee

movement, The time and enorgy of departmental officers are®
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wasted in enquiring into these disputes to the detriment of their
more important work. It is the duty of all co-operators to see that
this tendenoy is checked. As in other democratic institutions,
oo-operators should take their failure in elections in a sportsman-
like spirit and should join hands with those elected in a common
endeavour to work the societies for the good of all concerned.

If, however, on account of these election disputes the manage-
ment of a sooiety is found to affect its financial interests, official
interference may be necessary and the Registrar can be moved in
such cages to exercise his statutory functions to set matters right.
The important point is that the societies should be properly managed
and successfully run, whoever may be in power ‘and the interests of
individual members should be subordinated to the larger interests of
the community. "

Although the agricultural credit movement has not shown much
progress during the last few years, at least further deterioration has
been arrested ; and T have every hope that, if the present sastained
efforts on the part of non-official co-operators and the official staff
~ are continued, the movement can be revived. Progress lies in the
harmonious co-ordination of the activities of the several co-operative
institutions working in the Presidency, that is to say, the oredit
gsocieties have to be linked up with TLand Mortgage Banks,
Co-operative Sale Societies and Better Living Societies. While the
Credit Societies and the Tand Mortgage Banks tackle the problem
of rural oredit, the Sale Societies should assist the ryot in the

social habits. All the several societies working together may bring
about a socio-economic reconstruction. The alm of the movement
should be to make the members of Co-operative Societies ** Better
men, better cultivators and better citizens.” What ig required is
rural leadersbip. It may be impossible to expect a * Raiffeisen  in
every village, but it is not impossible to expect three or four honest

and keen men in every village who can take up co-operative work
enthusiastically and make it a succegs,

47 In conclusion, I would express my hearty thanks to co-
operators all over the Presidency for the

Conclusion. courtesy shown to me during my tours and

for the co-operation extended to the officers

and the staff of the department. I would also place on record the
loyal services rendered by my subordinates throughout the year.
Before I write the next administration report, M.R.Ry. Diwan
Bahadur K. Deivasikhamani Mudaliyar Avargal, Joint Registrar,
will have retired from service. T take this opportunity to record
the valuable services rendered by him to the co-operative movement
. and the department during the Iast thirty years. His wide
knowledge and experience of the movement have been of considerable

belp to the department and his retirement will be a distinot loss to
the movement,
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t were pleased to confer “Knighthood” on
M RT%{I;. g(i)v‘;;;mﬁ:iadﬁr M. I]):'{a.m:adcha,ndra Rao Garu, President of
th;e .Madras Co-operative Central Land Mortgage Bank and the
title*of ¢ Diwan Bahadur’ on M.R.Ry. Raio Bahadur. T.'A. Ra,lr)na,-
linga Chettiar Avargal, President of the Colmbato.re District Urban
Bank and Vice-President of the Ma.d?a.s Co—pperatlve Central La.pd
Mortgage Bank, in recognition of their services to the co-operative
movement. On the occasion of the celel?ratmn.of the Sl_lver Jubilee
of His Majesty the King Emperor’g reign (Silver Jubilee) medals
were also awarded to the following nine officers of the department :—

1. M.R.Ry. Diwan Bahadur K. Deivasikha~ Joint Registrar.
. ) mani Mudaliyar Avargal,

2. ” M. Giriappa Avargal ... **\ Deputy Regis-
3. ' K. Subrahmanyam Garu trars.
"4 ’ J. C. Ryan Avargal
5. ’ T. R. Ranganatha Ayyangar | Sub-Deputy
6. ' M. Nagappa Chettiar Registrars.
7. - S. S8ambanda Mudaliyar )
8. ’ A. Singararaju Pillai ... RS Sen%or Inspector,
9. G. Aswathanarayana Sastri ... Junior Inspector.

The relations with the other departments continued to be
cordial.

I have the honour to be,
Sir,
Your most obedient servant,

T. AUSTIN,
Registrar.
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APPENDICRS
Areewpix No. 1.—General Summary of
SECTION I.—WORKING CAPITAL OF
. * Agricul tural
The Madras M'gél :as Societies &
Co-opera- | Provin- | Central ?tﬁshated Land Credit
Gentral | cial Co- | Banks | 9 =OPer-(  uan societies
— Land | operative |  (32). yising OTLEage | (other than
Mortgage Bank Unions Banks lﬁngblélgg-)
Bank (). (1). " (326) (c). (72) (d/) %‘15129) ().
(1 (2) (3) 4 (®) () <)
. RS, RS, RS, RS, RS. RS.
Share capital | 238400 6,58,750 54,52,941)() 4,92,973| 58,32,993
(9) )
Deposits from members ... 90,39,421] 2,73,73,232 9,36,416
Loans from other societies.| 1,86,832 70,25.975] 1,28,37,060 51,04,225 2,81,04,530
Loans and deposits of non- (a)
members (individuals) ...| 50,92,700 v 6,05,000/ 20,44,379
Loans from Government ... C e 74,800  4,65,898
Reserve fund 44,3281 14,50,000[ 30,27,257 voe 34,935 70,30,555
Other funds ... 13,463]  5,03,679] 24,22 308 . 16,539 13,52,341
Total working eapital o
30th June 1935 ... | 55,75,723]1,86,77,825| 5,11,12,797| 5,50,43,098 63,28,472 4,57 67,112
Total working capital on
30th June 1934 ... ...| 37,40,481|1,90,95,593 5,35,02,838| 6,04,57,966 45,63,7311 4,64,77,799
Divisible profits, 1934-35... 69,327  2,04,462] 421,415 . 32,9421 930,083
Loss unrecouped ... 2,607 - 17,069 23,47,513
Reserve fund including ad-
ditions to be made as 5per )
audit order of 1934-3 61,660] 15,01,116] 31,32,610 e 42,216] 175,34,977
Value of goods purchased .
as owner ... 0 -
Value of goods sold as
owner .. . v
Value of goods purchased ¢
as agent ... “ e - .
Value of goods sold as
agent .. .. o . o e
() Debenm;(y;es.
() Includes'degosits uf non-members.
(c) Includes the Madras Provincial Co-operative Union, two Language Federations, five Training Institutes,

eleven Audit Unions and s

(@) Excludes four societies not started.
(¢) Excludes fourteen societies not started.

" SECTION II.—DEMAND, COLLECTION AND BALANCE OF

ix Federations of Unions.

Demand. Collec
Provincial Provincial
1934-35. and Agricul- | Non-agri- Total and Agricul-
Central tural. cultural. otal. Central tural.
Banks. - Banks.
O @ . & @ ) ® ()
RS. RS, RS, RS. RS. RS.
Principal including (@) )
arrears ... - | 2,91,52,337] 3,36,19,921 2,79,80,881}  9,07,53,139 1,25,60,961§ 1,07,18,301
Interest due in previous
‘years (arrear interest). 5,05,8001 81,74,527] 12,84,837 99,65,164| 2,48,037| 22,72,666
Interest due in 1934-35
(curreat interest) 24,56,212] 43,31,042( 27,15,622 95,02,876| 21,66,233| 17,88,995{ -

(a) Includes qxtenSion for Rs. 5,23,208, (b) for
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Progress of Co-operabive Socisties in 1934-335.
BOCIETIES ON 30ra JUNE '1935.

59.

societies, * Non-agricultural societies.
) Total of
Total of ) f
Pur- icul- Purchase | ;7. ... | Non-agri-| Total, Total,
chase | others A | Credit |and pro- Fiirsh culturel | 1934-35. | 1933-34
and pro- jeties. |(1,063) (k).] duction ; societies.
(%gct(ion (335) (g).| societies. |( ) (k) 39605, ().
) ().
(8) 9) (10) (11) (12) (13) (14) (15) (16)
T ' 2, RS, Rs. | . ms. RS, RS, .
298,604 220515 6715085 82,63327) 3.06,02110,23,995] 95,93,343 2,27,18518| 2,24,76,586
136 ; 8975345 206797 84,658) 92,66,800] 4,72,90,180( 540,06,264
4%3’?31 g’?’?’%g 3,1%58:53; 19.00,658 452721| 1,24,078| 24,77,457| 5,68,17,326| 5,73,39,349
osad1| 18758 72,137 96,19,336| 1,74,32,052| 1,24,65,377
%ggg 16?’53% 23’32’31? 95’15,992 e 11489260 15,05.252( 22,29,799| '95.52,482
65,383 '3L16d| 7162037 3092599 2,28538| 2,12.827) 3533964 152175861 | .. o
26857 23.200] 14.18937 978501 84,605 56,942 1120048 547843| ] L4364
8,51,575(17,54,192] 5,47,01,3513,27,54,863|  12,97,440(30,63,897| 8,71,16,200| 16,71,83,896
‘ i . : ; .. (163204541
5.36,785| 4,17,202)5,19,95,607] 3,0,86,157| 10,41,669,29,42,196| 3,48,70,022 16,32,04,
0810|8483/ 991,288 10,48,108| 49,847 78.461| 11,716,416 2862908  27,74,329
16,398 91510] 2472490] 1,19,978] 1,29,153| 48,278 2,97,409 27,72506| 27,63,587
70613 34032 7681838 3350412 235217 2,32,270] 38,26,899 162,04,123 1,53,07,187
41757 . | am 2023601 . | 2023601 2511358 2968742
9,47,685 947,685 . 20,02,763) ... 20,02,763]  29,50,448]  20,39,072
98.705 1 o708 63344] ... 63344) 92,049  1,22,069
17,03,888 17,03,888 68231) .. 68,231 17,72,119]  2,84,439

ty not started.

(f; Excludes three societies not started.

{g) Excludes ?ne sogice
3 s four soci
0 Ercude ix societies not started.

(i) Excludes s! iety not started.

(4} Excludes one soci

PRINCIPAL AND INTEREST DUE TO SOCIETIES IN 1934-35,

eties no

t started,

-

.

Percentage of balanc
tion. Balance. to d%man a. © .
i Provin- . Non-
Provincial . J , Agri- :

: Agricul- | Non-agri- tal cial and cal. | agri-
Non-agri- and Agricul Total. | Contral D
eulirsl | S| Gentra | el enlursl o | . |k,

®) © a1 11 (12) 13) a4 1 a5 | 16
rs. | ms. RS. RS. RS. RS.
2,16,24 2(55)) 4,49,03,561] 1,65,91,376) 2,2,01,620) 63,56,582| 4,58,49,578) 5691 | 6812 | 2272
5 59'150 30,79,853] 2,57,763| 59,01,861; 7,25,687 68,85,311] 50-96 7220 | 5648
20,58,546 60,13,774] 2,89,979 25,42,047|  6,57,076| 34,89,102 11-81 ’ 5869 ] 2420

Bs. 3,39,540 and () for Rs. 4,14,577.
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SECTION IIL,—DEMAND, COLLECTION AND BALANCE OF PRINCIPAL
AND INTEREST DUE TO SOCIETIES IN 1933-34.

Demand. Collection.
1933-34, Provin- Provin-
» X . Non- q . Non-
cial and | Agricul- agri cialand | Agricul- sl T,
gricul. Total. agricul otal.
Gentral | waral. | "ore Gomtpal | varal | el
) 2 {3 [€)) (5) (8) (€] (8) )
RS, R8s, R3. Rs, R8s, R3, R8s, Rs,
Prinecipal  in-
cluding
arrears e §8,26.65,889 3.60,52,310] 2.67.65,5500 9.56,73.7401,51,863.949(a)|1,07,13,289(3)}2,05,64,730(c) | 4,64,41,868
Interest due in
previous
hs;:a.rshd 4,09,853] 75.12540] 11,13,384 90,35,777] 212455 | 22,26,907 4,569,445 28,97,807
rest due in
1033-34 e | 2810915) 49,08,747 26,98,%3‘ -1,04,18,625] 24,64,082 17,76,542 20,68,817 63,00,441
Balance. Percentage of balance to demand.
1933-34, Provin- Non Provin-
ialand | Agricul- ol cial and | Agricul- Non-
%gng'%l t%r;;] ng;argixl- Total. Central tural, agricultural.
Banks. . Banks.
(10) aly [41)) 13 14) 15) (18)
RS. R8. Rs. RS,
Principal  in-
cluding
* arrears .. | 17701840 | 2,53,39,021 61,00,820 | 4,92,31,781 63'86 70728 23°14
Interest due in
previous
years 197308 | 52,86,633 8,523,939 61,37,870 4816 7038 58'73
Interest due in
1933-34 348,833 31,32,205 6,30,148 41,00,184 1241 6381 2335
‘1

(a) Includes extension of Rs, 7,00,263, (b) for Rs, 3,32,100 and (¢) for Rs, 6,47,754.

Synopsis of
(other

APPENDIORS

TLoans in Agricultural and
thtzz Central Banks) in 1984-35 and 1983-34.

APPENDIX No. 2.

Non-Agricultural Societies

61
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APPENDIO#S
ArpENDIX No. 2.—Synopsis of Louns in Agricultural and Nons

Agricultural, | Agricultural Non-agri- Non-agri-
1934-35 1933-34. cultural, sultural,
’ ' 1934-35. 1933-34.

Losns. ¢ g é 3

. &0 &0 a0 &0

-+ 3 - S -+ =] 3 3

2 |5 8 |8 § %] E |3

g S| § | 8 g g © g

3 a2 | & < & < &

A.—LOANS ISSUED DURING THE YEAR CLASSIFIED ACCORDING
TO (1) PURPOSE AND (2) VALUE.

(1) Purrose.

RS. RS. RS. RS,
For cultivation expenses. |19,65,503| 1528] 14,80,596] 16:07] 478524 1-99 3‘,48,990 157
For purchase of caitle ... | 6,24,062] 500, 6,10,250] 6:62] 1,30,060, 054/ 1.29,046] 058
Yor payment of kist ... | 8,18905 657 6,55,647| T11] 143865 060 69,325 031
For improvement of ’
lands oo | 476581 3820 348910{ 378 247,813 103 1,90544| 085
For purchase of raw
materials .1 1,00,743] 081 32,307| 035 137978 057 1,44,913] 065
For trade o « [17,65,179] 1415  7,53,717] 818] 32,14,708| 13-36] 29,86,318] 1340
For education . 29,278) 023 14,728] 0'16] 3,06,969] 128] 3,30,055| 148
For building, buying or
repairing houses -1 4,24,076) 340 390,502) 424| 1922425 799| 16,75,217 752
For manufacture and
purchase of country
For purchase of linds 1 | 230408 199 1ohed| Lo seemd| i3 Lol 0%
ands ... | 2,20, : ,15, : A : } :
For yurchase of tood and | 50 191  2,83771| 118 284,808 128
necessaries of life 8,79,783) T05| 6,05210] 657 48,99,150| 20:36| 43,46,794| 1950
Total, loans for pro-
ductive purposes ... 7274,803| 5832 51,02,245 5537 118,06,118 4907 1,06,34,551| 47:72
For paying off prior
debts ... e (50,12525 40'19) 39,38,943] 4274 82,27,143 3420 77,10,194] 3460
For marriages | 90769 073 89,266 097 26,97520 1121 27,0746 1214
For other ceremonies ... | 22257| 018 21, : 5175, - .66, :
For Mionton aog ather 49| 023 575489 239 366,712 165
non-preductive  pur-| |
Pposes wr o] 72,842 058 63,815 069 753404 313 867,809 389
Total, non-productive
purposes ... 1,85868 149 1,74,576] 189 40,26,413; 1673| 39,40,357| 1768
Grand total ... | 12473286 100:00f 92,15,764| 100-00 2,40,59-,.6_7:1 100-00( 2,22,85,102| 10000
(®) VaLuk.
Loans not exceeding
Bs. 50 .. .. - [12,97,704| 10-40| 11,50,646] 12-48| 29,50,030| 12:26] 27,62,924{ 12:40
Loans exceeding Rs. 50
gutloonot exceeding :
S. we_weeee [14,61,106] 11°71) 12,395 - : :
Loans excosding Rs. 100 96] 13-44] 3581,711f 14:89| 34,55,415| 1551
]biut2 not exceeding
g, we e e [27,87,398) 92-350 1805002 19-62| 5349,165| 2223| 49,60,619 22:26 -
Loans exceeding Rs. 250. 69,27,148 55-54| 50,20,520| 54-46(1,21,78,768| 5062 1,11,06:144 49-83
' Total ... [1,2473.28 100:00] 92,15,764 100-00, 2,40,59,674 100-00{ 2,22,85,102{ 100-00

agricultural Societies (other than Central Banks)

APPENDIORE .
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in 1934-35 and 1933-34.

Loans.

B.—~LOANS OUTSTAN

YEAR CLASSI
(1) SECURITY.

. Lioans on security of

deposits ...

. Loags on pledge of

movables—

(a) Jewels

(b) Standingcrops

(c) Produce and

finished pro-

ducts

Total movables
(a+b+e) ..

[CR

<]

. Loans on mortgaqe

- of immovable

roperties .-

. Lgang on the joint

security of one or
more members

5. Loans

bond of borrowers.

Total (1+2+3+4+

5) e

>

ver a0

(2) PErIOD.

Loans not exceeding
one year .. .-
Loans exceeding one
year, but not ex-
ceeding two years ...
Loans exceeding two
years, but not ex-
ceeding five years ...
Loans exceeding fiv
years ...

* Total ..

e woe

on simple |-

' . Non-agri- Non-agri-

. Agricultural, Agricultural, cultmg:i cultural,
1934-35. 1933-34. 1934-35. 1933-34.

5 g g | &

3 g -1 ] 4 £ 5 £

= g g g g 3 3 3

3 S S 2 g = ] 2

g 5 H 5- & g 8 3

- & < ~ - B < A

FIED
RS.

37,445

9,440
1,36,395
9,47,928

10,86,763

e e

2,51,65,602

1,59,07,096
2,79,490

009

von

RS,

28,868

3,273
16,702

4,12,038

007

RS,
6,51,380

86,855
977

1,05,746

221

RS.
579,182

3,49,037
46

4,404

DING AGAINST MEMBERS AT THE END OF THE
ACCORDING TO (1) SECURITY AND (2) PERIOD.

207

256

4,32,013

1-03

1 ,93‘,-5%

066

—23,60,987

128

5925

3745
065,

2,39,53,013

1,73,56,422
2,57,184

56°99

41:30
061

99,05,505!

1,68,17,793
19,51,877

3355

56'97
661

96,66,590/

1,61,99,274
11,92,219)

3463

5786
+%

4,24,76,396
(@)

100-00,

4,20,27,500

100-00;

2,95,20,133

10000

9,79,98,252

100°00

1,10,78,978
24,61,370

1,63,75,857
1,25,60,191

26'08

579

3856
2957

e

1,13,66,601
25,82,548

1,66,78,547
1,13,99,804

2704

615

3969
2712

52,78,725
88,03,352

1,09,46,362
44,91,694

1788

29-82

3108
1522

\

51,78,268|
87,44,141

1,01,70,568
39,05,275

18:49
31-23

36:33
1395

4,24,76,396
(a)

100-00

4,20,27,500

10000

2,95,20,133

100-00

2,79,98,252

100-00

(a) Excludes Rs. 7,342 due from Banks and Societies.
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Areennix No, 3-8301'10).2 I1.~-Poar,
to individual Central Banks
current interest for 1934—35.

Serial number.

—

[

{0

11
T 12
13

15

16
17

18
19
20

AFPRNDIORS

Name of the Bank,

Apantapur District Co-operative
Central Bank, Limited.

Arcot (North) District Co-o erative
Central Bank, Limited, Vellore,

Arcot (Sonth) District Co-operative

Central Bank, Limited, Cudda-
lore,

Bellary District-Hospet Co-opera-
tive Central Bank, Eimited.

Chingleput Diatrict Co-operative
Central Bank, Limited, Conjee-
veram.

Chittoor District Co-operative Cen-
tral Bank, Limited.

Coimbatore District Urban Bank,
Limited.

Cuddapah  District Co-aperative
Central Bank, Limited.

Ganjdm Diatrict—

Ganjim District Co-o
Banking  Union,
Berhampore.

Asgka Co-operative Ceniral Bank,
Limited.

Gadavari, East District—

rative
imited,

Distgict .  Co-operative Bank,
Limited, Cocanada.

Rajahmandry Co-operative Cen-
{ral Bank, Limited.

Ramachandrapuram Co-operative
Central Bank, Limited.

Sree Konaseema Co-operative
Ceniral Bank, Limited, Amala-
param.

Godavari, West District—

West Godavari Distriet Go-opera~
tive Central Bank, Limiteq,
Ellore.

Guntar Distriet Co-operative Bank,

Limited, Tenali.
Kanara (South) District Central Co-

operative Bank, Limited,
angalore.
Kistna District—
Kistna District  Co-operative

Bank, Limited, Masulipatam.
Viziavada Co-operative Bank,
Limited, Bezwada.
urnool Distriet Co-operative Cen.
1 Bank, Limited,

<

Petcentage of prin-
cipal overdue to

demand.

o ————— —_—
Long Short
term. term.

88:22 3428
7788 6162
8970 3935
90-82 7096
78-09 804
87-69 596
22:58 10-60
8378 6060
66-68 53-68
1838 8754
72:88 7266
5893 36°64
6558 4940
53-25 4187
70:05 59-86
6115 7299
1179 24-38
6634 4170
2831 24°85
9015 4684

of

overdue arrear

interest
demand,

o

Percentage

8624
3179

62-52

8147
48:21
3541

949
80-82

64-98
7065
3979

499

N,
3036

41-80

1147
75:98

1830
2131

L
5793

centage of .overdues by primary societies
towards principal, arrear inferest and

of
cur-
interest

to demand.

overdue

Percentage
rent

-3
-3
x

1 of
13-64

21-81

3332
961
17-66
458
3736

998
335
18-32
119

521
236

1144

428
228

543
378
1777

APPENDICES
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- : v etics
¥orx No. 8—Sgoriox IL—Percentage of overduss by primary socie
Am)mt‘o individual Central Bamks towards principal, arrear interest and
current interest for 1984—35—cont.

Serial number.

(34
—

23-

U
25
26

27

28
29
30
a1

32

Name of the Bank.

Madras District— .
Christian Central Co-operative
Bank, Limited. .
Madras District  Co-operative
Central Bank, Limited.
Madura-Ramnad Central Co-opera-
tive Bank, Limited, Madura.
Malabar _ Distriet  Co-operative
Bank, Limited, Calicui.
Nellore District Co-operative Bank-
ing Union, Limited.
Ramnad District-Srivilliputtur
Banking Union, Limited.
Salem District Urban Bank, Limit.
ed.
Tanjore District—
lBg?opemtive Central  Bank,
Limited, Kumbakonam.
Co-operative  Central
Limited, Tanjore. .
Tinnevelly District Co-operative
Banking Union, Limited.
Trichinopoly District Urban Bank,
Limiteg. .
i atam District Co-operative
Vléﬁ%fal Bank, Limited, Vizianag-
ram,

Bank,

Percentage of princi- 4

pal overdue to
demand.

63-92
88-32
56'85
5766

81-41

4782
2308
2582

673

36°77

]
1

ge
overdue arrear

Percenta,
interest
demand.

6030
4792
8079
4257
1717
39-90
7802

42:44
6371
2919

2806

3356

ge of
overdue cur-

interest
to demand.

Percenta,
rent

2
o

235
1379
2914
2868
14-21

217

1154
2695
469
585

3:30
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Appendiz No. 4, Section I (a)—~Demand, balance and percentage
of loans due by members to Land Mortgage Banks, 1934~35.

Disirict.

Arcot, North
Do. South
Bellary ...
Chingleput
Coimbatore

Godavari, East -

»es

Do.
Guntar
Kistna
Madura
Nellore
Ramnad
Salem
Tanjore

West ...

see e

Tinnevelly
Trichinopoly
Vizagapatam

Appendiz No. 4, Section I (a)—Demand, bala
interest due by members to Land Mortgage Ba

District,

Arcot, North
Do. South

Bellarly
Chingleput

Coimbatore
Ganjaim ...
Godavari, East

Do.  West ...

Guntar

Kistna .
Mgdara ..,
Nellore ...
Ramnad ...
Salem
Tanjore

Tinnevell

Trichinopoly
‘Vizagapatam

e
s e
see

res

sen .es

Total ...

Current.
~— A Y r b -_-’.ﬁﬂ
Percent. Percent-
Demand. Balance. b a?fx?cgfto Demand. Balance. baﬁz:cgfto
demand. demand.
RS. RS. RS. RS.
470 470 100 15,369 1,158 753
159 8,611 52 060
172
2,122 432 20-36 18,215 3,121 1713
2,925 17 058 44,4'(7]9 143 032
5,571 229 411 59,112 1,188 2:01
2,052 53,099 2,271 428
8 8 100 8,933 24 027
. 17,783 - . 57,318 10,666 1861
" 16 9,727 .
652 7,057 202 286
1,684
2,831
1,671 1,495 8947 32,572 314 0-96
347 80 2305
3,134 490 1563 25002 2,487 9-95
2,614
36,563 3,141 859 347247 21,706 625

Total

Arrear

Principal. ,
- ]
Percenlage
Demand. Balance. of balance
to demand.
RS. RS.
9,626 3,837 39'86
3,961 137 346
108
. 31,044 12,668 4081
. 25,062 634 2:53
. 95,919 42,158 43-95
. 56,296 9,793 1740
. 3,699
. 138417 73,571 5315 ¢
. 3,366
7,746 1,354 17:48
891
783
. 24,070 3,180 1321
144
. 25,204 10,521 41°74
1,576
427912 1,57,853 36:89

nce and percentage of
nks,1934-85 —cont.

———

APPENDIORB

APPENDIX No. 4—S8gctoxn I (3).

loans due by members to

D d, balance and percentage of 0

e:in;:icultural (excluding Land Mortgage Banks)4 %'gd Non
" Agricultural Credit Societies, 19331934 and 1934~35.
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DEVELOPMENT DEPARTMENT,

NOTES CONNECTED WITH G.0. No. 97, DEVELOPMENT,
. DATED 27rs JANUARY 1936.

[SuBJnM.—Administration Report on the working of Co-operative
' - Societies, 1934-35.]

From the Registrar of Co-operative Societies, No. 4. 4133/35,‘dated
‘ e " 2nd November 1935.

" Please see the Administration Report on the working of Co-opera-
tive Societies for 1934-35 submitted by the Registrar of Co-operative

Societies.
9. The number of gocieties fell from 18,684 in 1933-34 to 13,458
at the end of the year under report, and was made up as follows :—

1933-34. 1934-35.

Provinoial Bank 1 1
Central Banks ... 32 82
. (Central Land Mortgage Bank 1 1
- Provincial Co-operative Union and

language federations 3 3
Audft unions ... 12 11
District federations ... . e 8 6
Training institutes ... 6 5
Supervising unions ... 360 801 .
Agricultural gooieties ... . 11,778 11,647
Non-agticultural gocieties ... we 1,438 1,446

13,634 13,458

3. Rectification and Oonsolidation.—QOne hundred societies were
yegistered during the year against 140 in 1933-34. Societies
were registered only with great care ‘and after full and detailed
enquiry fnto the prospects of their working. Hence the fall in the
" _pumber of mew societies. The registration of 281 societies was

cancelled against 46§ societies in the previous year and the decrease
- is reported to be du o the fact that liquidation is resorted to after
astic methods of reformation, e.g., supersession

‘of committees or 3 bintment of agents. The Registrar observes *
4hat these measukesy constitute a good .middle course between
Su.spended animaﬁ;gx/f' nd liquidation. Itis stated that 444 societies
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were during the year brought un,
against 244 in the previous year.

Under the scheme of subvention to central banks for rectification
work the Provincial Bank paid Rs, 17,160 to 23 central'banks.

The banks themselves spent Rs. 1,38,626 from out of their funds.
3,884 particularly bad societies w

der the management of agentd

ill-secured. There is yet a thir
advanced by societies which is il-
strenuous efforts to secure all |
Security.

The classification of societies accordin

g to audit certificates
issued for 1933-84 shows that the number of societies classed as
bad has fallen.

On the advice of the Registrar the central banks reduced the
Tates of interest charged on loans, in view of the easy conditions of
the money market. The concessions given by societies to agricul-
turist borrowers in respect of Interest and penal interest were
extended during 1934-35 also.

The following state
demand in societies :—

d of the tota] amount eof loans
secured and societieg should make
oans which stand on inadequate

ment shows the percentage of balance to

Agricultural Non-agricultural
Percentage of Central Banks, socielies, sociaties.
balance to A

s AL

m————— — ———

demand in 1933-34, 1934-35. 1933-34,  1934-35.
Prindpa.l e w5386 5691 7028 6812

Current’interesy ... 12:41 11-81 63-81

Arrear interest .. 4816 5096 7038

o ——, ——
1933-34, 193435,
2314 272
5869 23:36 2420
72:20 5873 5648

In the year 1933-34 there was an all ro
to demand in the case of all societies
in non-agricultural societies. Itiss
85 there was a fall in balance to
and current interest in the oase of

und increase in balance
except in the case of principal
atisfactory to note that in 1934~
demand in the case of principal
agricultural societies.
4. Loans.—In the year 1933-34 there was a fall in the transae-
‘ ‘ tions both in the case of centrgl
1933- 1984~ pankg and agricultural sodieties,
34, 5.1t is satisfactor however. to note
LAKHS. LAKHS, y o ;-0 B0

_ ) that there wag g decided increage

Central Banks .. .. 8477 109 07 . .
ricultoral societies ... 9216 19475 in the loan transactions of all
Non-agricultural societies. 222:85 240-59 Socleties, movement. may

, . be said to have registed. the
economic depression and begun to improve slowly. '

Noras o G.0. No. 97, Dev., 27ta Dzo. 1986 8

5. Net Profits,——The net’ profits earned by various classes of

gocieties were as follows :— 1933-34.  1934-35.

[ 2

. LAKHS. LAKHS.
. s, 6
Central Banks 6.745 239
Non-agricultural societies ... 8:96 ”
Agricultural societies ... —1600 —14

i ; is due partly to the policy of
11 in profits of central banks is
mak?:g i?‘le(;uage provision for bad and doubtful debts.

i i ieties roge

] ital.—The working capital of all socie
ﬁhW%TgtgquCsal}:ﬁis to Rs. 1,671°84 lakhs. T%1e pert?enta!,getﬁf
f)l;gllﬁad Sc.sap’ital to working oapital was 2269 against 22:57 in the

+ previous'year. The total working capital employed in the movement

i iety into
wi i t count the investment of omne societ)
le;}(::: wt::{ u;{gs. ??,6)483:(1,9 lakhs against Rs. 1,011°97 lakhs in the

i ar. _ o
Pre"’?mlizg};?cultuml Societies.—The number of t}leﬁlefsoclemgg ;eél)érog

. bers fell from 597,

3 to 11,647. The number of mem : '
;517’;011-10 The societies disbursed loans to the extent of Rs. 12478

- lakhs agsainst Re. 9216 lakhs in the previous year. For the first

time after the depression there was a rise in the transactions of
agricu(lfil)uglrzg‘;?ge’ls'ile figures given in the administration report for
193‘3—34 under this head included transactions of land mortgage
banks.- The Registrar has excluded land wortgage banks from
A ricultural societies for the purpose of the figures given under this
heid for 1934-85. The number of these soogmte: égl; ;;gm 111‘},12?:
; . Th mbership fell from 551,28 o 532,846. e

::ai{s,lft?l in baf:::e to deml;nd in the oase of principal and on:‘rent
intel.es(ti.ii) Non-credit.—The number of societies for pdrchase and

- purchase and sale rose from 75 to 79. Ttis noteworthy that there

: ige i ransactions of these societies. They bought
wa:da f%lx"eahfsn??%;)tii}}ie:gainst Rs. 2,95,227 in thg Pprevious year and
gold ; ods fo.r B’.s. 17,038,884 against Rs. 4,69,486, in the previous year.
j:hisgtz of the transaction of the more important of these soclef:ﬁs
is iverfy at pages 35-37 of the report. The proﬁtg i)f somc_af Ofth z
socgieties' rose from Rs. 14‘,1808 éc% Rs. 19,539 and the losses 6f other
fell fI‘O.ID)RIS)-"};t:ESg; (:z//l;ls . S('St;le.—The number of these societies roge
from gfl(;'to 13. The Madras Milk Suppl.y Union was able to (;a‘;n
° fit of Rs. 4,667 against Rs. 2,411 in the previous year. "he
: pr(;sal of the Registrar for the grant of a loan to the union
f 1051 urchase of a pasteurising plant has been po_stpqned.
= P) Other Forms.—Under this class the Registrar refers to the
'(vtion of a few societies of a new form called Better living
O etios The objects of these societies are to reform bad. customs*
;:ive:}ﬂ?l:g’among members, to prevent wastage of money, to inculcate
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thrift, eto.

The working of these societies will be watched with
interest. :

8. Land Mortgage Banks.—Ther
activities of the Central Land Mortg,
the following statement :—

Number of memberg—

e was further progress ix the
age Bank, as will be seen from

1933-34. 1934-35,
Individuals 190 190
Primary banks ... 63 71
RS, RS,

Share capital 1,94,300 2,38,400
Value of debentures at the

end of the year . 34,55800 50,92,700
Net profits 41,111 69,327

Reserve fund 23,953 61,660

According to the policy of converting high interest
debentures into debentures bear

tures of the total value of Rg. 1
the year. The benefit of red

bearing

0,83,200 were converted duri
uction of interest on debentures was
Wers in primary banks. Debentures

»72,800 were floated during the year as against

Rs. 24,79,500 in the previous year. The debentures are getting
popular among the investing public. :

ng the

Primary Land Mortgage Bamks.—Ther.
of the year against 64 at the end of the
banks in 21 districts of the Presidency.

e were 76 banks ‘at the end
previous year. There are

Their transactions were ag
follows : —

1933-34. 1934-35.
Number of banks - 64 76
Number of members ... 11,305 16,086

i BS. ES.

Share capital .., 3,76,280 4,92.973
Working capital 45,63,731 63,28,472

Loans from the Central

Land Mortgage Bank. 33,82,1385 51,04,225
Deposits 3,32,654 47,000 .
Debentures taken by

public 3,01,450 5,58,000

" Reserve fund ... 30,612 34,935

. Thirty-eight banks made a profit of Rs. 82,942 and 34 banks
‘meusred 5 logs of Rs, 17,067 agai

against a profit of Re, 12,833 earned

ing a lower rate of intevest, deben- .

year against 27

Nores 10 GO No. 97, Dev., 27ta Drc. 1936 5

. 24,089 incurred by 41 banks in the
by 2.2 banlks andT;iols)zr?lf{sR;aid to the Central Land Mortgage Bm}]lk
the wh yeart: the principal and interest which fell due d‘urlng the
ey ganks had to recover from their members Rs. 4 28 lakhs
e oaiaci al and Rs. 3'84 lakhs under interest including i(‘,lhe
o P'rm(’,cll?e revious year. * They collected Rs. 2'70 lakhs uri. 5e§
a]:I"(-)aq‘ﬂa,lu::v,nd. RsI.) 8-59 under interest leaving a balance of f»s. o
Prll:lllclp nder principal and Rs. 025 lakh under 1ntere§6.. g Lhe
o ;1 of balance under principal and interest was 3 a
E51 as g inst 4768 and 12'84 respectively in the previous year.
oo b l:giave up to the end of the year under report issued loa%ni
e Rs 71p63 088 to agriculturists and have also been usi uf
ia m:;nrnl;?ugndin.g the debts of members with creditors. An amount o
n

"Rs. 88:191 was written off from the original debts of members

amounting to Rs. 8,68,889.

teti 1,446 societies in
scultural Societies.—There were 1, :
i 9.1 Non—gg;c: 1 14138 at the end of the previous year. Membe;‘lshlls)
ﬂlns e from 981 479 to 201.700. The following statement show
also . Y < g —
the transactions of the societies : . .

LAKHS. LAKHS.

ro : 95-93

~ Share capital ?jz.:g e

. Working capital ... 2‘.)9-85 i
Loans issued e “_' o

ﬁivisible profit of some societies ... 1;23 ligg
T.os8 of some soocieties )

i nt in principal ag

i rted that there was some improveme i .

ell asI glizel;‘?s)g collections compared with those of the previous year
W

ieti rom 1,069 to
ii it.— ber of these societies fell from L t
(6) Creg;t-enf};}iolv}vgfg e1:he working of their transactions W-lll
LogT. e . 42 of the report. The transaotions .of.the:- socletle;.
be foun%i:;ca(}:;g; The loans disbursed by the societies increase
E‘:ﬁ Is:;. 219°96 lakhs to Rs. 235°32 lakhs.

s it—Societi or Purchase, Purchase and ;'S'a,_le,
(il.l ) Nogc;iiguctiftﬁgsSﬁle.——Thg t9ta.l numbe’} kff sac?;fllles
Prodyctwnhansame ag in the previous year, viz., 200. R 7919‘;018,1: hsg
caial o shoes sorsis s 98,980 111;1;?& Rs. 26,190,787
' Rs. ,40, . =Y
They Purch.a.sed g:? d:ngog(t)?d goods to the value of Rs. 19,83.,%15
in the Prevm%Bz}'}eggl The profits earned l.)y some of f,he soc? e
against fie . Rs 37 017 to Rs. 48,438, while the loss }ncunesmre}s'
increased from . ?;5,746 t Rs. 20.945. The Triplicane

R, . in the previous year.
others fell from 329 against Rs. 7,208 in P
t Of RS- 16) g
earned a profi

ieti t the end of the
s ties.—There were 29 societies a
Weasers So:z:téﬁz end of the previous year. Of -these 15 were

cap
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dormant. The transactions of these societies further deteriorated in
every respeot during the year i~

1933-34.  1934-35,
RS, RS,

Purchase of raw materials ... 7811 18,587

Do.  finished goods 56,517 44 807
Value of finished goods sold 71,083 49,340
Working capital ... .. 1,08,695 99,770
Profits earned - 5,057 924
Losg sustained 2,409 4,075

There was a fall in the sales of the Salem Weavers’ 580G
from Rs. 41,450 to Rs. 17,079. Itis stated

find it diffioult to compete with mill produocts.

The Registrar reports that a Provineial Hand-loom Weavers’
society has been formed with the object of developing these socie-
ties. The Government of India have given a contribution of
Rs. 59,500 for the year for the impr

ovement of cotton hand-loom

weaving industry. It remains to be seen how far thege societies will
improve with he help of the central society.

Industrial and Credit Societies.—The four so

recently started have not begun to do full work

ment of India have set apart a portion of the excise duty on sugar
for being distributed to provinces to help co-operative societies com-~
posed of sugarcane growers. The Registrar was asked to submit
proposals for utilizing the grant. His final proposals have not-been
received and it ig a pity that the help offered by the Government of
India has not been taken advantage of so far.

Insurance Societies.~The South India
the Mutual Benefit Fund continued to
South Tndian Co-operative Insurance socie
of the year 2 520 policies for an assured su
1,458 policies for a sum of Rs. 18,00,350
year. The Postal and R.M.S. Co-operativ
members on its rolls against 2,711 ‘at the
Claims paid during the year amounted o Ra. 111 lakhs againat
Rs. 78,400 in the preceding year.

Building Societies.—The number of gocieties increased from 114
t0.120. The amount of overdues is indioated below :—

iety
that these sooieties

cieties of this type
yet. The Govern-

n Ingurance Society and
do useful work. In the
ty there were at the end
m of Rs. 21,62,700 againet

e Benefit Fund had 3,100

1933-34.  1934-35,
R8. RS,
7,645 6,551
5834 3198

LAXHS.  LAKWS.
Ountstanding againgt members 27-99 9764

Overdues of membery {Prinuipal 2-95 2-09
to swiﬁﬁeﬂ\ ' Inmm L1 . 1‘10 0‘9’0

Overdues in respect of { Principal
Government loans. { Interest

at the end of the previous

end of the previong year.
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There has been a fall in overdues of societies and mem bers.

ocieties—The number of these societies rose
fl‘onll) %P;e?sgeilo(?;iz?;ﬁ The overdues of socleties to the Christian
Centraf Bank continued to be heavx. .At. the end of the year asum
of Rs. 77,129 was overdue from societies in cha}'ge of the Co-_opera—
tive Department in respect of loans amouytm.g to Rs. 2,;)2,645‘2
outstanding to Government. There was a rise in ov:e{‘dues. 1t is
yet too soon to say whether t}le systs:m Qf Sx:lpervxsxgn of thesge
societies in the Chingleput district by ** group ”’ clerks 18 successful.
The Registrar has been asked_ to report on the working of the
system at the end of the period for which the scheme has been -
sanctioned.

Women Societies. —The Government have asked the Registrar to
submit his proposals regarding the oreation of a post of IRSPeqtfe_ss
of Co-operative Societies for the supervision of women societies in
connection with the budget of 1937-38.

10. Supervision.—~The number of Federations fell from 8 to 2 and
the number of supervising unions from 260 to 801. It is reported
that most of the unions were reorganised and regrouped with a view
to economy and efficiency and consequently 59 unions which were
bad and mismanaged were liguidated. The Government accepted
the suggestion of the Registrar that supervision should be under-
taken, by central banks assisted by unions and that the Departmental
staff should keep themselves in personal touch with unions and
stimulate them to exercise vigorous supervision. It remains to be
seen how far this system of supervision will be successful. The
unions maintained a staff of 598 supervisors and incurred expendi-
ture of Rs. 4°80 lakhs agninst. a stalf of 581 supervisors and an
expenditure of Rs. 5,72,778 in the previous year. The income from'
supervision fund, etc., was Rs. 4 lakhs.

-

11. Training Institutes.—Forty-three candidates completed the

courses in the Central Institute in the first session which began in
October 1934. The peripatetic classes were run at Vellore and
Tanjore. Classes for Telugu districts were not held during the year.
In paragraph 26 of hisreport the Registrar refers to the compre-
bensive scheme of training for staff and members of socjetieg pro-
posed to be given with the help of a grant from the Government, of
India. The scheme as approved by Government has been sent %o

the Qovernment of *India and the allotment of the subsidy is
awaited.

. 12. Litigation—

1 933_34! XY
1934-35 e

™, £
R th
« ‘\ !
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Ezecution—

1

Exeention by the department
(out of decrees referred

to in columé 3)
1933-34.  1934-35. " ~
Agricultural Non-agrieultur
socicties. societies.
Number of decrees fo be
executed . 137,71t 127,856 24,354 3,453
Qatisfied before execu-
tion 10,577 11,079 1444 316
Claims satisfied after
execution - 9,786 9,567 3,761 £29
Pending execntion at the )
end of the year 117,438 107 210 19,149 2,308

The Registrar has impressed on societies the need of takin
coercive action only against the worst defuulters and of applyin
persuasive methods of recovery of dues from others.

The value of properties purchased by societies in the course «

execution of decrees has increased from Rs. 10°76 lakhs to Rs. 1
lakhs at the end of the year.

18. A draft review is submitted {or'approval.‘ ‘
8.G.A~16-12-35.

M. Karsam-tonran—11-1-38.
C. A. Henperson—16-1+36.
P. T. Rlaran}-20-1-36.
E[izsxmn};——%—-l—aﬁ.

[G.0. No. 97, Development, dated 27th January 1936.]
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