INDIAN TARIFF BOARD

EVIDENCE

Recorded during enquu'y regardix_xg the
GRANT OF PROTECTION

TO THE

PLY WOOD AND TEA CHEST
INDUSTRY

CALCUTTA: GOVERNMENT OF INDIA «
CENTRAL PUBLICATION BRANCH
1928




/"/" " ERT ‘u\,

4 Governn;ent ~3}\?Jndia Publications are obtainable from the Government
4 of India Central Publication Branch. 3, Government Place,
West, Calcutta, and from the tollowing Agents :—
{ g EUROPE.
Q ooE0 | & grica or T HIGH COMMISSIONER FOR INDIA,
K Y & i 42, GrosveNoR GarDENS, LONDON, 8. W. 1

' MADRAS :—-Off}
BOMBAY ;8

And at all Booksellers.
INDIA AND CEYLON.

Provincial Book Depdts :

{ the Superintendent, Government Press, Mount Road, Madras.
arintendent, Government Book Depdt, Town liall, Bombay.

-SiNp :—Library attached to the Office of the Commissioner in. Sind, Karachi.
HINGAI.:-—Ofﬂcy; of the Bengal Secretariat Book Depdt, Writers' Buildings, Room No. 1, Ground

Floot. Calcutta.
UNITRD PROVINCES OF AGRA AND ovu
United Provinces of Agra and O

pr :—Office of the Superintendent of Government Press,
udh, Allahabad.

PuNaaB ;:—OfMce of the Superlntendent, Government Printing, Punjab, Lahore.
BRMA :—Office of the Superintendent, Government Printing, Burma, Rangoon.

CENTRAL PROVINCES AND BERAR :—
Nagpur.

Superintendent, Government Printing, Central Provinces,

AssSaM :g—cmce of the Superintendent, Assam Secretariat Press, Shillong.

BIHAR AND ORIssa :—Office of the Su
P. O. Gulzarbagh, Patna.

perintendent, Government Printing, Bihar and Orissa,

Ocora :—Office of the Chie! Commissioner of Coorg, Bangalore.
N%‘I,z":n-Wns'l FRONTIER PROVINCE :—Office of the Manager, Government Printing and Stationery,

Peshawar.

Thacker, Spink & Co., Calcutta and 8imla.

W. Newman & Co., Ltd. Calcutta.

R. Cambray & Oo., Caloutta.

8 K. Lahirl & Co., Calcutta.

The Indian School Supply Depbt, 309, Bow
Bazar Street, Calcutta, and 226, Nawab-
pur, Dacca. .

Butterworth & Co. (India), Ltd., Calcuita.

Rai M. C. Sarcor Bahadur & Sons, 90/24A,
Harrison Road, Calcutta.

Standard Literature Company, Limited,
Calcutta.

Association Press, Calcutta.

Chukervertty, Chatterjee & Ce., Ltd., 13,
College Square, Caloutta.

The Bonk Company, Calcutta.

Jamee Murray & Co., 12, Governmend Place,
Caloutts. _ (For Meteorological Publica:
tions only.)

Ray Choudhury & Co., 68/5, Ashutosh
Mukherji Road, Calcutts.

The Oriental Publishing House, 34, Corn-
wallis Street, Calcutta.

Scientific Publishing Co., 9, Taltolla Lane,
Calcutta.

B. O. Basak, Esq., Proprietor, Albert
Library, Dacca.

Mitra Brothers, Rajshahi.

Higginbothams, Madras, _

P. R. Rama 'Iyer & Co., Madras.

Rochouse and Sons, Madras.

Q. A. Nateson & Oo., Publishers, George
Town, Madras. .

Theosophical Fublishing House, Adyar,
Madras.

Bright & Co., Trivandrum,

The Booklover’s Resort, Talkad, Trivan-
drum, South India.

E. M. Gopalakrishna Kone, Pudumands-
pam, Maduza, -

Vijapur & Co., Vizagapatam.

Ihacker & Co., Ltd., Bombay.

1. B. Taraporevala, Sons & Co., Bombay.

Sunder Pandurang, Bombay.

Ram OChandra Govind & Sons, Kalbadevi
Road, Bombay.

N. M. Tripathi & Co., Booksellers, Princess

Street, Kalbadevi:Road, Bombay.
Proprietor, New Kitabkhana, -Poona. :
The Manager, Oriental ~Book Supntying

Agency. 15, Shukrawar, Poona City.

R. 8. Gondhalekar’s Book Depdt, Publisher,
aund Bookseller, Rudhwar Chawk, Poona
City.

Managing Director, Co-operative Bookstall,
Booksellers and Publishers, Poona City.

Rama- Krishna Bros., Opposite Vishrambag,
Poona City.

Mangaldas & Bons, Booksellers and Publ}-
shers, Bhags Tslso, Sursb.

Mrs. Radhabai Atmaram Sagoon, Kalbadevi
toad, Bombay.

A H. Wheeler & Co., Allahabad, Calcutta
and DBombav.

R. B. Unadikar & Co., The Bharad Book
Depot. 1'harwar.

The Standard Bookstall, Karsohi, Quetia,
Delhi, Murree and Rawalpindi.

The Karachi Book Dep6t, Elphinstone
Street, Camp, Karachi,

The Standard Bookstall, Quetta.

U. P. Malhotra & Co., Quetta,

J. Ray & Sons, 43, K. & L. Edwardes Road,
Rawalpindi and Murree.

The Standard Baok  Depbt, Lahore,
Nainital, Mussoorie, Dalhousie, Ambala
Cantonment and Delhl,

N. B. Mathur, Supdt., Nazir Kanua Hind
Press, Allahabad.

The North India Christian Tract and Book
Society, 18, Clive Road, Allahabad.
Ramh anyal Agarwala, 184, Katra, Allahse-

ad.

Manager, Newal Kishore Press, Lucknow.

The Upper India Publishing House, Ltd.,
41, Aminabad Park, Lucknow,

Rai Sshib M. Gulab Singh & Sons, Mnfid--
Am Press, Lahore and Allahabad.
Rama Krishna & Sons, Booksellers, Anar

kali, Lahore.

Puri Brothers, Booksellers and Publishers,
Kntcheri Road, Lahore.

The Tilak School Bookshop, Lahore.

The Btandard Bookstall, Lahore.

The Principal, Sanskrit Book Dep6t, Said-
mitha Street, Lahorte.

The Punjab Religious  Book Bociety,
Lahore.

Manager of the Imperial Book Depbt, 63,
Chandney Chawk Street, Delhl.

Oxford Book and BStationery Compsny,

Delhi.

Supdt., American Baptist Mission Prem,
Rangoon,

The Modern Publishing Hounse, Ltd., 30,
Phayvre Street, Rangoon.

Burma Book Club, Ltd., Rangoon.

Manager, the ** Hitavada,” Nagpur.

Bhisey Brothers, Booksellers and Stationers,
Sitabaldi, Nagpur.

§. 0. Talukdar, Proprietor, Students & Co..
Cooch Behar

The Manager, Ceylon Observer, Colombo.

The Manager, The Indian Book 8hop,
Benares City.

The Srivilliputtur Co-operative Trading
Union, Ltd., Srivilliputtur (Satur 8, 1.

R.»
Rnghllnﬂﬂl Prasad & Soms, Patna City.
‘The Students’ Emporium, Patna.
Dandekar Brothers, Indore City.
The Hyderabad Book Depbt, Chadergha\,
Hydersbad (Deccan).

TABLE OF CONTENTS.

1. Resolution No. 483-T., dated the 26tl 7
No. - ., de 20th May 1927, of th rexrn-
ment of India, ])ol’mrtment of Commercye ' to Govern
. Press C QU6 issue , v Tarift ) . Fulv
159270111111.11111(11.& issued by the Tariff Board on the 27th July
3. Questionnaire for the manufacturer ! . : '
st [ the nu ; ors of ply wood and tea chest:
1ssued by the Taritf Board on the 27th July 1927 e

4. Assam Saw Mills and Timber Company, Limited—

Q

. . . . . . .

A —WRITTEN.

(1) Representation, dated the 8th December 1926, t
Governmeni ot India ¢ December 1926, to the

(2) Letter, dated the 18th January 1927, to the Government
of lndia, subuiitting further representation .

() Letter, dated the 10th Jebruary, 1927, requesting that
tho matter may be referred to the Tariff Board and

drawing attention to certai i i i
ng att in points raised
representation g i the fixst

(4) Letter, dated the Yith June 19‘)'} ubmitti :
, > Yth June 1927, subnitting re -
tion to the Tarifi Board ’ . . & . prosenta
¢5) Letter, dated the 8th August 1927, submitti : .
questionnaire . . g replies to
(L) Letter, duth the 17th August 1927, submitting further
proposal for the protection of the industry

(7) Supplementary statements—
No. 1.—Ten packed in different sizes of boxes . .

No. 2.—A;igllllllt remitted to Vencer Mill and Meckla
i .

No. 38.—Size of uvpium boxes . . .
No. 4.—Schedule of Requirements No. 475 for ply
wood chests for Benares Opium Agency
No. 5.—Outturn of lead
" No. 6.—Amount of Tea Cess collected durnx ' .
g the y
ended 3lst March 1927 & Hho yoar
No. 7.—Later prices of importers . .
No. 8.—Costing statement on outturn of 29,463 boxes
in veneer mills in June 1927 .
No. 9.—Freight on steamer for boxes and tea .
No. 10.—Percentage of sales to various Districts
No. 11.—Head oflice establishment—Cost per year
- No. 12.—Average value of stock of boxes and of stores
and outstandings in Veneer Mills
No. 13.—Average price of sales during 1927
No. 14.—Regardinig rubber boxes
No. 15.—Thq position of the company on reconstrue-
tion . . . .
No. 16.—Estimated cost of outturn of 3 , :
of 300
500,000 boxes . 100 and
No. 17.—Details of extra Calcutta charges .
No. 18.—Timber costs .

. .

.
. . . ) .

Pace.

16

16

17



i .

No. 19.—Percentage of sales and varying estimated

sale prices . . . . . . .
No. 20.—Revised estimate of the present day cost of
buildings and plant . . . . .
No. 21.— BEstimated cost of buildings in detail for a

new Veneer Factory . .

No. 22.—Down {reights by steamer and by steamer
and rail to Sylhet, Dooars and Darjeeling

Districts . . . . . . .
. No. 23.—Price of birch wood . . . . .
B.—OraL.

(1) Evidence recorded on the 10th August 1927—

Introductory—Uses of ply wood—Quantity of ply wood
imported—Rubber chests—Drawback—Claim for pro-
tection—Timber  supplies—Extraction  costs—Accu-
~racy of KEnumeration Surveys—Plantation—Fuel—
Welfare work—bLabour— Lead linings—-Fittings—Glue
— Birch wood cersus Indian Timbers - Freight advan-
tage of ply wood chest Process of |uu‘n|11u(:t‘111;«:——'—
Expansion of output-—Production 1n Luropeflcam
chest sizes—~Costs. Titbers—Glue—Power and fuel—
Labour and stores—~Supervision——l"itti!lgs and linings
—Packing—Miscellaneous charges—Opium boxes .

(2) Evidence récorded on the 11th August 1927—
Supplementary statements—Supervision _charges—Over-
head charges. Replacement value of plant etc.,—
Gluing process—Transport charges—Working capital
—Head office expenses—Freight charges from Mur-
kong Selek—Makes of imported chests—lmport prices
—Low prices of imported chests—Protection claimed,
Method by which it might be given . . . .

(3) Evidence recorded on the 20th August 1927—
Names of the jungles worked by the Company—-Supple-
mentary statements—Amounts of protection asked for
—Overhead charges—Disposal of used boxes . .

-

5. The Assam Railways and Trading Company, Limited—

A .—WRITTEN.

(1) Representation, dated the 13th January 1927, to the
Government of India . . . . . . .

(2) Letter, dated the 14th June lS)Z?, sub.mittipg further note
. to the Mariff Board in continuation of the above re-
presentation . . . . . . . . .

ated the 29th July 1927, submitting costs for

@ Letiggé&('} Oil atu output eqfli\':lle‘ll’t to 42,230 full sized

chests . . . . . . . . . .
(4) Letter, dated the 5th August 1927, submitting replies to
questionnaire . . .

(5) Letter, dated the 25th August 1927, submitting supple-

mentary information . . . . . .

(6) Letter, dated the 3lst August 1927, submitting further

" supplementary information, regarding hirch and alder
prices . . . . . . .

68

96

115

131
133

136
137

146

149

ane

111

B.—ORrar.

Evidence recorded on the 12th August 1027

il

Introductory—Ply  wood for purposes other than tea
chests—Veneer  Mill  plant—Hot  and cold gluing
processes—DPercentage of the various sizes of chests—
The Block Account—Working  Capital-—Works  costs
—Kinds of timber--Amount of timber required per
tea chest-—Price of birch wood—Hollong—Battens—
Future timber costs—Stores and packing—Opium
chests—-Freights from Margherita—-Sundries—Admini-
Strative  charges—-Medieal  and  hospital charges—
Dumping—Methods of helping the Indian Industry—

Ru_l)hor chests—Amendment of the Sea Customs Act—
Prices of imported hoxes

6. Jalpaiguri Timber and Lead Mills Company, Limited—

A—WRirTEN.
(1) Representation, dated the 20th August 1927
(2) Reoplies to questionnaire

B.- Onrar.

Kvidence recorded on the 23rd August  1927—

I-nt;'ogluctory—l“orest lease held by the: Company—Lead
]1mngs—Fuel—Lubour-—Glue—Output—Quality of
the Simul Chest—Royalty—Extraction charges—Pack-
ing costs—Cost of management—Competition from
imported makes—Sales organization—Plant—Sales—
Capital  organization—Working capital—Claim for
protection . .

7. Rajgarh Tea Company, Limited—

Representation, dated the 2nd June 1927, supporting the
claim for protection .

. . . . . .

8. Indian Tea Association, Calcutta—

A.—WRITTEN.

(1) Letter, dated the 2ud June 1927, intimating opposition
to the proposal for protection of the industry

(2) Letter, dated the 16th July 1927, submitting views of
the Association . . . . . . .

(3 Letter, dated the 5th August 1927, submitting further
" views of the Association . . . . .

(4) Letter, dated the 22nd August 1927, giving the price of

‘ tea chests in Java and Ceylon .

B.—ORAL.

Evidence recorded on the 15th August 1927—

Introductory—The general position of the tea industry—
The existing 15 per cent. duty. Drawback—
Schemes put forward by the applicants for protection

- —Linings  and  fittings—Import pn'ces—l)umping—-—
Ply board prices—Freight on tea boxes—Quality of
Indian chests

Pacs,

150

186
187

192

212

213

218



iv

9. Messrs. J. Mackillican and Company—
Representation, dated the 31st May 1927 . . . B

10. Messrs, Smith, Stanistreet & Co., Ltd.—
Representation, dated the 3rd August 1927 . . .
S T 1 .
11. Mr. D. Cumming—
Oral evidence recorded on the 27th Juno 1927—
Introductory—Tea chests made by the Assam Saw Mills.
Three-ply and shook—Would protection help the
Indian factories?P—Assam Railways and Trading Com-
pany’s chests—Veneers for ceilings, otc.—Should the
industry receive Government aid?—Recovery of the
import duty . . . . . . . . .

12. Conservator of Forests, Assam—

A.—WRITTEN.

(1) Un-official note, dated the 14th July 1927, giving certain
figures regarding Simul plantations . . .
(2) Letter to the Conservator of Forests, Assam, dated tho
93th July 1927, asking for certain information about
hollong timber . . . . . . . .
(3) Letter, dated the 13th August 1927 in reply to the above
letter . . . . . . . . . .

B.—ORraL.

Kvidence recorded on the 27th June 1927—

Application of the tea chest making companies—Loca-
tion of the factories in regard to the jungles—The fac-
tories’ market—Mixed ply wood—Available labour—
Transport—Other uses for hollock—Supply of simul
—Rate of growth of hollock—Enumeration in Sadiya
—_QOther trees suitable for tea chests—The Companies’
leases—Birch wood boxes—-Equipment of the factories
—Hollock. Other uses—Simul  enumeration—The
Surma Valley Company—Supervision of extraction
work done by the two Companies . . . .

13. Conservator of Forests, Bengal—
(1) Telegram, dated the 10th September 1927, to the Con-
\ servator of Forests, Bengal, asking information about
annual outturn of simul in area held in lease by the

Jalpaiguri Timber and Lead Mills Company . ..

(2) Telegram from the Conservator of Forests, Bengal, dated
the 17th September 1927, in reply to the above tele:
gram . . . . . . . . o .

14. Forest Research Imstitute, Dehra Dun—

A.—WRITTEN.

(1) Letter, dated the 30th June 1927, to the Forest Econo-
mist, Dehra Dun, asking for information about any
test made by him in respect of the suitability of tim-
bers for the manufacture of ply wood . . .

(2) Letter, dated the 16th July 1927, from the Forest Eco-

. nomist, Dehra Dun, in reply to the above letter .

Paor.

285

237

238

247

247

247

249

266

266

15

16

18

(3) Letter, dated the 25th July 1927, to the Forest Eco-
nomist, Dehra Dun, asking for fizures prepared by
him for the Madras Forest Department in connection
with the cost of ply wood plant . . . . .

(4) Letter, dated the 10th August 1927, from the Forest
Economist, Dehra Dun, submitting figures referred to
in the above letter . . . . . .

(5) Letter, without date from the Officer-in-charge Wood
Workshops to the Forest Economist, Dehra Dun, re-
garding wastage incurred in cutting timbers for
veneers . . . . . . . . .

(6) Letter, dated the 28th August 1927, from the Forest
Economist, Dehra Dun, regarding quantity of soft
wood utilised for making paper pulp . . .

(7) Letter, dated the 19th September 1927, from the Forest
Economist, Dehra Dun, regarding ornamental ply
wood . . .

B.—ORar.

(1) Evidence of Mr. Tireman, Inspector General of Forests
and President, Forest Research Institute recorded on
the 26th August 1927

Introductory—-Proposed scheme for a Vencer Mill in
Madras—World shortage of soft wood

(2) Evidence of Messrs. Wilson, Trotter, Secaman, Nagle and
Ardagh recorded on the 26th August 1927—

Introductory—TIndian Timbers—Ornamental ply wood
and ply wood for panelling and furniture, etc. —
Ply wood for tea chests—Research as to the suit-
ability of timbers—Cost of plant—Glues—Costs of
adhesives—Opium chest specifications—Quantity of
wood required per chest. Wastage—Power—Best
speed at which to run the lathes . .

. Government of Madras—

(1) Letter, dated the 29th July 1927, to the Government of
Madras, asking for certain information about the plant

which is proposed to be erected for the manufacture

of ply wood and tea chests . . . .

(2) Letter, dated the 19th August 1927, from the Govern-
ment of Madras in reply to the above letter

. Chief Controller of Stores—

(1) Letter to the Chief Controller of Stores, dated the 27th
July 1927, asking for certain information about ply
wood opium chests . . . . . .

(2) Letter without date from the Chief Controller of Stores
in answer to the above letter . .-

o

. Opium Agent, Ghazipur— o
(1) Letter, dated the 13th. August 1927, to the Opium Agent,

Ghazipur, asking for certain information ahout ply -

wood opium chests . . . . . .

(2) Letter, dated the 20th August 1927, from the Opium
Agent, Ghazipur, in reply to the above letter

. Questionnaire for the importers of tea chests and 3-ply board

issued by the Tariff Board on the 27th July 1927 .

. .

Pace.

266

266

267

268

269

270

277

302

- 308

304

304

307
307
310



19.

20.

23.

24.

25.

26.

27,

Messrs. Davenport & Co., Ltd.—

Letter, dated the l‘)th August 1927, in reply to the above
questlonnalre . . . . . .

Messrs. McLeod & Co.—
Letter. dated the 9th August 1927, in reply to the above
questionnaire . . . . . .

. The Planters’ Stores and Agency Company, Limited—

Letter, dated the 8th August 1927, in rveply to the abovo
queqtlonnmro . . . .

. Messrs. Williamson Magor & Co.—

A.—WRITTEN,

(1) Letter, dated the 10th August 1927, in reply to the
. 'mbove questionnaire

(2) Letter, dated the 17th August l‘)"", (';_,.udm" tea (11(‘\(\
B.—OrAL.

Evidence recorded on the 17th August 1927

Introductory—The position of the impogters of tea chests
—Competition among imported makes—Ply wood for
purposes other than tea chests— Import prices—
Managing Agents for tean gardens—Rubber chests---
Future prices of tea chests—Qutput of lead mill—
Corner picces and battens—Makes of Venesta chosts—
Opium chests—Steamer froights

Messrs. Gladstone, Wyllie & Co.— ..
Letter, dated the 6th August 1927, in reply to the above
questlonnalre . ce . .
Messrs. James, Finlay & Co., Ltd.—

Letter, dated the 6th Augu%t 1927, in reply to the above
que\tlommue . . . . .

Messrs. Carritt Moran & Co.—
(1) Letter to Messrs, Carritt Moran & Co., dated the 17th
© August 1927, asking for information about the price
differences acoordmg as-the tea is packed in chests
of a more expensive or a cheaper make
(2) Letter from Messrs. Carritt Moran & Co., dated the oth
September 1927, in reply to the above letter

Letter, dated the 2nd August 1927, to Collectors of Customs,
Calcuttw Madras and Chittagong, .mkmg for certain mtormn-
tion about tea chests imported and refund of duties gn export
of tea chests . . . . . . . .

Collector of Customs, Calcutta—

A.—WRITTEN.
1. Letter, da.ted the Oth August 1927, supplying informa-
tion asked for in the above letter
(2) Letter, dated the 8th August 1927, giving mfornmtlon
about tea chests, etc.

(3) Letter, dated the 12th Augmt 1927 regnrdmg prlces
of tea chests . . . . .

Paar.

311

318

37
320

821

833

334

335

186

388

337

337

338

vil
B.—Onarn.

Evidence recorded on the 22nd August 1927—
Drawback on tea chests and fittings and on other articles

28. Collector of Customs, Chittagong—-
Letter, dated the 5th August 1927, supplying information
called for in the Board’s letter of the 2nd August
1927 . . . . . . . . . .

29. Collector of Customs, Madras—

Letter, dated the 10th August 1927, supplying information
called for in the Board’s letter referred to above .

30. Central Board of Revenue—

Letter, dated the 10th August 1927, forwarding correspon-
denLe with the Collector of Customs, Madras, regard-
ing drawback of duly on goods whu‘h have under-
gone a procgss of manufacture in India

31. The Rivers Steam Navigation Company and the Tndia General
Navigation and Railway Company, Limited—

(1) Letter from the Tariff Board, dated the 2nd August 1927,
asking  fory eertain information about the current
rates of freight

(2) Letter to the Taritl Board, d.\tml thc- I2th Aug_,ust 1927
supplying the above infor mation .

(3) Lettor from*the Tarift Board, dated the ])th Au;_,u%t
1927, asking for infor m.ltmn regarding the total quan-

A titios of tea shipped by the Companies’ steamers

(4) Lotter to the Tariff Board, dated the 17th August

1927, containing mformatlon called for

32. Chamber of Commerce, Calicut—

Telegram, dated the 22nd August 1927, expressmg the views
of the Chamber

d . . .

33. Cochin Chamber of Commerce—

Telegram, dated the 12th September 1927, expressmg the
views of the Chamber .

Page.

340

360

353

854

354

355

356

357

B-C



Mesolhution No, 383-T. dated the 26tk May 1927, of the Government of India,
Department of (lommerce.

The Assam Saw Millk aud Timher Company, Limited, and the Assam Rail-
wuys and Trading Company, Limited, have requested the Government of India
1o refer to the Tariff Board for enguiry the question whether the ply wood
and tea chest industry in Tndia should he protected.

2. There was no import duty on tea chests and lead sheets for tea chests
until 1916, A duty of 2} per cent. wax imposed in 1916 tor revenue purposes,
and this was raised in 1923 to the general rate of 15 per cent, I was then
recognized that this increase of duty would incidentally axsist the manutacture
of tea chests in India, but an assurance was given by the Hon'ble the Com-
merce Member.in the Legislative Assemmbly that an increase of duty \\'O[II(I not
have been proposed for protective purposes without a previeus investigation
by the Tariff Board.

3. Imported ten chests and lead sheets for tea chests are ordinarily re-
exported as containers for Indian tea and are then t-:nmtleq to 2 refund of
seven-eighths of the import duty under ()hnptc.r Vl.()I the Sea (us.tmns Act,
provided that they are identified to the satisfaction of the Collector ol Customs,
‘and that the re-export is made within two years from the date of importation.
Kuch identification may sometimes be possible, but would ecause much trouble
and delay hoth to the Custows adimiastration and to the ve-oxporter,  Tn
view of the special circumstance that tea chests and lead sheets Yor tea chests
are ordinarily mported tor the purpose of subsequent re-export, the continu-
ance of a revenue duty may he open to objection

4. The Government of Iudia have theretore decided to rerer the tollowing
questions to the Taril Board . —

D Whether, having regard to the principles tard down in the resolu-
tion adopted by the Legislative Assembly on the 16th February
1923, the ply wood and tea chests industry <hould be protected :

12) I so, o what form and for what period protection shonld be given .

BIRN not, whether, in view of the 1act that tea chests and lead sheets
for tea chests are ordinarily imported for the purpose of rve-

pr()l;;, the existing import duty of 15 per cent. should be con-
tinued.

5. Firms and persons interested, who desire that their views sh

- > s *ws should be
considered by the Tariff Board, should address their representations to the
Secretary, Tariff Roard, Shillong, before the 15th June 1927,

Onrper.—Ordered that a copy of the above resolution he counmunicated to
alt Local Governments and Administrations, all Departments of the Govern-
ment of India, the Director General of Commercial Tntelligence and Statistics,
the Indian Trade Commissioner in London, the Central Board of Revenue,
.and to the Secretary, Tariff Board.

Ordered also that it be published in the Gazette of India.



Press Communiqué issued by the Tariff Board on the 27th July 1927.

i irectes I iff Board
T ‘overnment of Tndia has directed the Tudian Tan
e t granting protection to the ply wood

investionte the question o ( !
o e ! The Board has tssued question-

At ey lia
and tea chest itndustrey an Indin. ) : dons
naires in this connection to the ma nufacture'rs in India Ofl pl};m]i ¢
and tea chests, to the importers of these articles, and tot 1; “,O.nq

‘ st . et
Tea Association and proposes to hear the oral evidence ot per

i i ; g : i August.  Any
or firms interested in Caleutta. during the month i

o . . ; ires but who
N - firms not receiving copies of the questionnaires
persons o1 firms not receving cui l 1 evidence be-

. Lo ! A

may wish to send in 1'01)1'0.\'01&;\(mns to, or to gl\‘e ‘011 L anidenen o

fore. the Board, are invited to soend such represents s and 1o
ity their desi i - s dence to the Secretary, lari

sienify their desire to give oral evidence o the S e the 10th

Bzard' at No. 1, Council ouse - Street, Caleutta,

] , No.

August next.

Questionnaire for the manufacturers of ply wood and tea chests

issued by the Tariff Board on the 27th July 1927.

General.
1. When was vour ply wood factory established and when did
it actually commence work?
2. Does yowr firm manufacture ply board merely for use in the
construction of tea chests in your factory or for other purposes also?
4. If the manufacture of ply board is not confined to that re-

quired for tea chests for what other purposes is it produced and in
what form is it sold?
4. What is the full capacity of vour factory as at present equip-
ped for the manufacture of—
(a) 3-ply board.
(h) Tea chests,
{¢) H-ply board.

5. What nas been the actual output of your mill since manu-
facture commenced of—

(@) 3-ply board.
(b) Tea chests.
{(¢) 5-ply board.
6. Please state the sizes of the difterent tea chests manufactured

by you and the total three-ply board (in square feet) contained in
each. ‘ .

Capital Account.

7. What is the block value of vour property as stood in your
books at the end of the last complete year for which figures are
available, under the following heads:—

{a) Leases and concessions;

() Lands:
{¢) Buildings:

(d) Plant and machinery;

(e) Other miscellaneous assets?

‘8. Do _the figures given in answer to Question No. 7 represent
the actual cost qf the various assets, or their value after deprecia-
tion has been written off? In the latter case, please state the total
amount written off for depreciation since manufacture commenced,
and in the former cuse the total of the depreciation fund (if any)
which has been accumulated?

2
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9. Apart from any question of an increase in the replacement
cost of plant and machinery due to a general rise in the price level.
are the sums actually set aside for depreciation since manufacture
commeenced equal to, greater than, or less than. the sums \'vh}('h
ought to have heen set aside according to the rates of depreciation
which vou consider suitable?

10. What do vou estimate would he the present-day cost under
the heads (a) l)uiidings and (D) plant and machinery. (‘)f erecting a
factory having the same output as your present factory?  Tlow does
the figure compare with the block value of vour present factory
under the same heads, and would the operating cost of a new fac-
tory established now be greater or sma{ler than vours?

11. Give brief particulars of the sums spent on plant and
machinery since the initiation of the factory and the rate of ex-
change at which funds were remitted. TFrom what country were
the plant and machinery obtained ?

Working Capital.
2. What is the working capital which the Company requires—
(1) according to its present output, and
() according to the output equivalent to its full capacity?
13. Is the Company able to provide all the working capital it

requires from share and debenture capital, or ix it necessary to.
borrow additional capital for this purpose?

14. [f additional working capital has to be borrowed, what is
the amount borrowed and the rate of interest payable?

5. Compare the working capital with the cost of one month’s
output (works cost only, excluding overhead charges).

16. What is the average value of the stocks of finished goods
held by the Company? What period normally elapses between
production and payment? _

17. Do the Company find it necessary to hold large stocks of
coal or raw materials? ~ [f wo, the average value of the stocks held
should be stated.

Agents’ Commassion.

18. («) Has the Company a head office other than the office of
the local management? (h) Is it under the control of a firm of
Managing Agents?

19. If the answer to («) i» in the afirmative, state:—

(¢) the annual amount of the head office expenses,
(77) the Agents’ Commission.

20. How is the amount of the Agents’ commission determined ?

B

Manufacturer’s profits.

21. What rate of dividend do you consider a fair return for

ordinary shareholders in a ply wood factory? State reasons for
your reply.

Works cost.
22. Please give the average works cost in 1926-27 and in each

of the preceding three vears per square foot (or other convenient
unit) of 3-ply board under the following heads:—

Timkber.

Glue.

Power and fuel.
Labour.

Supervision.

Renewals and repairs.
Miscellaneous (if any).

23. Please give the average works costs in 1926-27 and in each
of the preceding three years of a 3-ply tea chest measuring
197 x 197 % 24" under the following heads: —

Timber.

Glue.

Power and fuel.
Labour.

Supervision.
Renewals and repairs.
Fittings.

Lining.

Nails.

Grease-proof paper.
Stores.

Packing, ete.
Miscellaneous (if any).

24. Please state for the year 1926-27 the difference in the above
items of cost of—

(a) 3-ply chests of other sizes.
(b) H-ply opium chests.

Market.

25. Please state the price f.o.r. works in 1926- . ‘
of the preceding three yg)ars ¥ i orks 1n 1926-27 and in each

(1) 3-ply tea chests of standard sizes.
(2) 3-ply board other than tea chests.
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26. Please state the principal up-country markets for tea chests
and the freight for tea chests of standard sizes to each of such
markets from-—

(@) your factory,

(b) Calcutta.

27. Please state the chief markets for ply board (other than in
the form of tea cliests) and the freight per square foot (or other
convenient umit) of ply board to each of such markets front—

(a) your factory,
(b) Calculta.
tea chests

28. Do you dispose of VOUE oty Bourd through agents? If so,
please state the rate of commission paid to them.

Equipment.

29. Do you consider that your mill is sufliciently large as an
economic. unit of production to ensure economy?  What in your

opinion is the smallest unit of production which can be operated
economically under present-day conditions?

30. What percentage of your total capital outlay has been in-
curred on plant and machinery?

31. Give a brief description of your plant and machinery, stat-
ing the number and makes of the principal machines operated, and
the dates on which they were first bronght into use.

32. Do you consider your machinery and other equipment suffi-
ciently up-to-date and efficient to enable you to compete successfully
against the foreign manufacturer?

33. Do you contemplate either:—

(a) any important replacement of the existing plant in your
mill, or

(b) any extension of the plant by the addition of new
machinery ?

If so, please give particulars.

Foreign Competition.

34. From what countries is foreign competition most severe in
respect of—

(a) tea chests,
(b) ply wood board.

35. Please state for the last three years— .

(1) (a) The c.i.f. price of imported tea chests 197 x 197 x 24#
and other standard sizes at Calcutta.

(b) Landing charges per unit,
(c) Duty charges per unit.
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(2) (a) The c.i.f. price of imported ply board of standard sizes
per square foot (or other convenient unit) at Calcutta.
(b) Landing charges per unit.
(¢) Duty per unit. .

36. It is alleged that the price of the imported tea chest has
been cut in order to drive the Indian industry off the market.
Please state what evidence you can produce in support of this state-
ment.

7. Have you any reason to suppose that the price of ply board
other than chests imported into India has also been reduced with
the same object in view? If so, please state any facts in your
nossession in support of this view.

38. What is the general rate of commission allowed to impor-
ters of—

(a) tea chests,
(b) ply board. ‘

39. Do the market quotations of (a) tea chests, (b) ply board
fairly represent the prices charged? Have you any reason to sup-
pose that special discounts are offered?



The Assam Saw Mills and Timber Company, Limited.

A.—WRITTEN,
1) Representation, dated the Sth December 1926, to the Government of
India.

We have the honour to address you on the subject of the present position
of the Tea Chests Industry of Assam.

2. The industry is one which Indjn requires and ought to encourage and
it possesses all the qualifications laid down under the Fiseal Commission’s
Report.

(1) There is an abundant supply of raw materials, cheap power and
a large home market.

(2) The industry cannot develop at the present time or even continue
to exist without the help of protection, on account of acute foreign
competition.

(3) Once firmly established the industry will be able to exist without
assistance,

3. At the present time there is an import duty of 15 per cent. on tea
boxes, but this protection is nullified becanse importers are in a position to
claim a refund of {ths of the duty when the chests are exported with ten.

4. Tho box manufactured at our mills is in every way satisfactory to the
trade and can be produced at a profit at normal selling prices, but there are
interests which have reduced the prices last year and again this vear helow
a possible profit making rate, )

5. Once the mills are firmly ostablished and it is understood that India docs
not intend to lose the advantages which she can securo for her forests, Inbour
and tea gardens by means of local manufacture, we are confident that those
interested at present in cutting rates will he content to allow our mills to
continue to exist.

6. As an alternative to a protective duty we offer the suggestion that the
Government of India should remit the expart duty, namely Re. 1-8.0 per 100
lbs. on tea packed in chests which have been manufactured in India from
Indian timber. Under this arrangement our mills would not obtain any
direct monetary assistance from the rebate, but would be placed in a position
to sell all their output.

7. _We enclose a note giving a short account of the tea box industry and
containing general information on the subject with special reference to our
mills,

8. As the matter is of very great and immediate importance to the Assam
Saw Mills and Timber Company, we have the honour to request that the

Government of India may be pleased to refer it at an early date for enquiry
by the Tariff Board,

THE TEA BOX INDUSTRY IN INDITA.

1. Origin and history of country shook bozes.

For many years after the Tea industry had been established in India, the
boxes used for packing tea were supplied from timber grown on or near to
the tea gardens.” The box was a crude affair, made by hand sawyers and
consisted of shooks }” thick. These sawyers were to a large extent, though
not entirely, supplanted by Saw mills which in course of time were 8o success-
ful that in Assam alone there were at one time 12 mills capable of producing
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some 12 lukhs of hoxes. The situation and present position of these mills is
shown as follows : —
Hopewell at Dehingmukh closed for Tack of orders.
Tezpur at Tezpur closed for lack ol orders.
Sissi ab Sissi burnt, not rebuilt jor lack of orders.
Meckla at Laimakurie manufacturing packing timber for Calcutta
market and a few tea boxes.
Bordutti at Badati manufacturing packing timber for Calcutta market
and a few tea boxes.
Ghooroonia near Dibrugarh closed for lack of orders.
Halkutta near Dibrugarh manufacturing a few boxes.
Furkating at Furkating closed Yor lack of orders.
Bordeobam at Bordeobam. A mill belonging to a tea garden, produced
a few boxes but now closed.
Lakhipore at Lakhipore closed for lack of orders.
Satkwa at Saikwa demolished for lack of orders.
Surma at Bhanga closed for lack of orders.
In the early days, therefore, the requirements of the tea industry were en-
tirely supplied locally.

So late as 1912, on the cvidence of the Tuspector-General of Torests (see
notes of inspection on some of the forests of Assam, G. ¥. Beadon Bryant,
Esq., C.S.1., dated 22nd April 1912), 73 per cent. of the tea industry’s require-
ments in Assam were supplied by locally made country shook chests.

During the war all these mills were working to their full capacity and the
demand for country shook boxes was so great that the Surma Saw Mills, for
instance, were asked by the (‘ontroller of Munitions to increase their output
from 1 lakh to 3 lakhs of boxes. To-day it is doubtful if these 12 mills can

sell 150,000 boxes and in the very near future we do not think there will be
any demand at all for a box of this type.

This one time flourishing industry has been supplanted by the 3-ply veneer
box.

The following figures of timber extracted and royalty paid by the Assam
Baw Mills and Timber Company, Limited, and the Surma Valley Saw Mills,
Limited, will show how the industry has been dying from 1920 to 1926.

Assam Saw Mills and Timber Company, Limited.

For | For i Planks Value
Year. 3-ply 1” shook  'and packing in

chests. | country chests.| cases, royalty.
cubic feet. cubie feet. i‘ cubic feet, Rs. 4. 2
1920 . . . . 1,440,678 ] . 45018 0 O
1921 . . . . 815,744 | 25,492 0 O
1922 . . . . 55,217 1,491,983 48,850 0 O
1928 . . . .. 231,460 1006681 | 57,891 | 43,676 0 o
1924 . . . . 293,360 085,256 778,864 64,390 0 0
1925 . . . . 296,050 323,185 ;411265 33,172 0 O
1926 estimated . . 275,000 150,000 675,000 37,600 0 0

|

Note.—With a veneer factory turning out 5 lakhs 3-ply chests and saw
mills producing 7,000 tons of softwood packing cases and planks, the amount
of timber required annually would be approximately 1,400,000 cubic feet, the
royalty on which would amount to Rs, 80,468,
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Surma Valley Saw Mills Limited.

Yeur. Timber extracted. Value in royalty.
— . — |
cubic foet. Rs.
1920 . . . . . . 348,000 ] 11,418
1021 . . . . . . 380,000 19,046
1922 . 342,000 ! 21 037
1923 . f . . . . 13,000 ]' 1,266
1924 e e 114,000 ‘ 3,885
1925 S o0 12,267
1926 estimated . . . . N nil nil

2. Reasons for the economic advantages of the 3-ply chest.

Figures showing the cnormous increase in the imports of 3-ply chests
during the last few years are given in tho next paragraph and it is worth
while relating some of the reasons for their popularity and almost general use,

(A) The standard larpe size chest carrying about 115 1bs. of tea weighs
empty 18 lbs.; whereas a country shook chest weighs 28 lbs., this was not a
serious matter a fow years ago but now the stenmer and rallway companies
are charging freight on gross weight, whereas bofore froight was paid on
cubic capacity.

(B) In a country shook chest which was not made of really seasoned wood,
a 4 oz. lead lining was found to be necessary.; in a 3-ply chest & 2 oz. or n'2§
oz. lead lining or an aluminium lining is suitable which shows a large saving
in the cost of this important part of the box.

N.B.—A 4 oz lead lining is one which weighs 4 oz. to the square foot.

{C) Owing to the timber in a shook box being 37 thick as against a 3-ply
panel of 7 thick, 9 per cent. more shook boxes of standard size are required
to pack any given quantity of tea, as box sizes are taken on ountside measure.
ment, :

.(D) The price of the 3-ply box has fallen from war prices of Rs. 10 to
about Rs. 3-7-0 at the current time due to the following reasons: —

(1) The depreciated exchange in Russia and other Northern European
countries.

(2) The high rate of Indian exchange during the last two years.

(8) Increasing supplies and competition.

(4) The fall in the prices of aluminium linings.

(5) The low cost of outward freight ; it is worthy of note that the cost of
freight of a complete tea box from London to Sylhet is no h'gher
than the cost by river steamer or railway from Upper Assam
to Sylhet.

11

3. History of 8-ply veneer bozxes.

As the tea trade developed, so the demand for tea boxes increased and
was met by the imported 3-ply chest; the number and value of boxes imported
before tho war, as far as we have beon able to obtain them, were as follows: —

Year. Value.
Rs.
190607 . . . . . . . . 23,57,108
1911-12 . . . . . . . . 44,72,998
1913-14 . . . . . . . . 52,090,470
1918-19 . . . . . . . . 91,00,000
1923-24 .. ... ... 6300000
1924-25 . . . . . . . . 91,00,000
1925-26 . . . . . . . . 84,44,745

1923-24 (value of ply wood chest sold by this

Company) . . . . 9,64,411
1024-25 (value of ply wood chests sold by this

Company) . . . . . . . R.41,824
102526 . . . . . . . . 9,16,614

fihe panels and battens of these chests arve mostly manufactured in Russia
and other Northern countries of Fuarope, shipped to England, repacked with
the necessary fittings and linings and re-shipped from that conntry; some are
shipped direet from the countey of origin, )

d. The origin of 3-ply bowes manufactured in India.

The difficuity of obtaining supplies of suitable tea boxes was so acute in
1017 that the Surma Valley Saw Mills were requested by the Munitions Board
to increase the output of boxes and a first class certificate of priority was
given to obtain the necessary plant for an up-to-date veneer plant. Imported
veneer hoxes were then costing abont Rs. 10 per box and the Japanese Momi
37 plank box about Rx. 7 complete. At a meeting at Government House,
Shillong, on June 27th, 197, called to discuss the question, the Chief Com-
missioner said ““ Tn the first place this tea box industry should be looked upon
ax oowar (-nntrilmfi_nn. Apart from this it was of the utmost importance to
the Province ”I:l.t it chould <upple its own tea hoxes and not depend upon
foreign ~ourees of supply such ax Russin and Japan.  The profit from royalty
wis but a small proportion of the total gain to the province from the estah-
lishment of a large industry . Hence it was that the Surma Valley Saw
Mills under the management of Messrs. Bird & Co., Caleutta. hecame the
pioncers ol the veneer wood industry in Assam. their timber lease being made
dependent wpon the erection of a veneer factory.

Tn the following vear the Assam Saw Mills and Timber Company, Limited
came into existence and were granted a 30 vears lease to extract timber from
the North East Frontier Tracts, one of the terms of this lease being that a
veneer plant was to be erected within two years.  About this time the Buxa
Timber and Trading Company. Limited. managed by Messrs. Davenport and
Company came into being and erected a veneer plant in the Dooars District.

The Surma Valley Saw Mills Company, Limited. and the Buxa Timber and
Trading Company, Limited. both met with failure and closed down. We deal
with their history later. The présent signatory Company succeeded in pro
ducing first class 3-plv vencer hoxes, where its (‘nmpetitm:s failed.

This Company first started serious operations in the year 1923 and since
that time have sold nearly one million chests without a serious complaint of
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any sort which goes to prove that the quality of this product is satisfactory
m every way. In addition we may add that our 2 largest contracts totalling
over 1} lakhs of chests has just been repeated for the thivd year in succession.
Invoices of these chests can of course be seen in the Caleutta or London Ware-
houses at any time,

5. Adeantages uf establisking the Industry in India.

The general advantages of establishing the Industry in India were very
well put by the Chief Commissioner of Assam at the abovementioned mecting.
The particular advantage of a sound saw-mill industry at a time of national
emergency was amply illustrated hy the vartous demands made by the Gov-
ernment of India during the war; for instance the Mills were pressed to
-supply timber for the Ordnance Factories and Munitions Board in addition
to largely increasing the output of tea boxes: the situation was so serious at
one time that the Inspector General of Forests wrote to the Conservator of
Fornwts, Western Circle, Assam, on the 16th of Jannary 1916, ta the following
offecl : —-

““ With the approval of the Government of India 1 am writing to tell
vou that the position has now reached an acute stage: so acuto
indéed that the Director General of Military Works n Simin
classes it as a grave national emergeney * % it seems cer-
tain that it will be necessary to ship monthly to Mesopotnmia,
Egypt and Salonica some 9 lakhs of cubice feet of timber and that
any shortage in this supply will be a mntter of grent emharrass-
ment to the conduct of military operations.”’

Further the mills were pressed forward to erect vencer fuctories to supply
veneer chests and also plywood for aeroplane construction.  For instance, the
Conservator of Forests, Western Circle, wrote to the Manager of the Surmn
Valley Saw Mills, Limited, on 22nd July 1916—

“‘ T have the honour to bring to your notice that the prohibition against
the importation into the United Kingdom of Beech and Birch
Timbers that are largely used in the manufacture of patent ten
chests, is likely to affect the import of these chests from the
United Kingdom into India and thus affords an opportunity to
the saw mills in Tndia to expand the manufacture of ten chests
in order to meet the shortage in imported chests.”

‘fhese were the circumstances under which the first mill was erocted.

6. The natural advantages of the indigenous Tea Box Industry.

In claiming that there is an ample supply of timber for ten boxes in Indin,
we speak from our experience in Assam only; we have at present by ux only
one report by the Forest Department indicating the amount of Hollock timber
(Terminalia myriocarpa) available for extraction for vencering purposes.
This is the report on the Enumeration Survey of the Sadiya Forest Division
No. A.-114, dated 18th August 1922. From this report we caleulate that omit-
ting 4th class areas entirely, the amount of hollock available is 99,300,000 cubie
feet. Hollock matures in 50—60 years, and using this timber alone, we find
we require about 1} cubic feet per box, which is more than it should be owing
to the cross-grain frequently found in this timber, which results in perforated
or rough single plies.

Assuming that all this hollock is extractable, there would he sufficient
supply for 11 to 13 lakhs of pure hollock boxes per annum from these areas

alone, until such a time as fresh planted hollock matured. Hitherto all our
boxes have been made of this timber,

In addition to hollock there are very large iti i i
) X b arge quantities of Simul timher
(Bombax Mababar‘zcum) available but no enumeration has ever been attempted ;
the Shook Box Mills for many many years supplied lakhs of boxes made from
Simnl timber which was in great demand by tea planters and found to be
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most suitable for carrving tea. We calculate that on an average, over a lm"go
mumber of vears, 8 lakhs of boxes were produced annually, which would require
wnore than 16 lakhs cubic timber in the log. Of these more tl_lam'f'? lakhs of
boxes, requiring over 10 lakhs of timber were produced by the mills situated in
Lakhimpur alone.

Simul grows to maturity in 20 vears and some of the areas replanted by
the Forest Department some 10—I15 years ago are already showing great
promise. From time to time in the past the shook box mills comptained of a
‘shortage of timber: they were mmplammg over .14——15‘ years ago but we §t111
find no insurmountable difficulty in obtainimng simul timber and are advised
by our Forest Assistants that in 3—5 years the position will becomo easter,
owing to the Forest Department’s action in the past. In view of the above
facts, we have decided after many, months ot experimental work to mtmduce‘
gradually a tea box manutactured ot simul timber with a hu.rd\yood l}ollf)ck
centre which makes a most excellent box and should only require 1 cubic feet
of timber. The advantage of establishing au industry based on o timber which
matures in so short a time ix obvious. Taking the supplies of hollock and
simul together in the proportion of one-third to two-thirds, we see no reason
whyv the Hrahmaputra Valley should not ultimately supply without difficulty
15 lakhs of boxes or one-half of the requirements of the Tea trade. Any fur-
ther development in Upper Assam will depend upon the re-afforestation policy
of the Government,

In addition to the areas under review, there are the areas utlised by the
wveneer plant of the Assam Railway and Trading Company and these previously
used by the Buxa Timber and Trading Company and there are also areas in
Burne, Southern Indie and the Andamaens which should he eapable of supply-
dng tea box timbers,

7. Assistaaer requived frone the Forest frepartment in vespect of tinber

supplies.

The evergreen forests of Assam hive hitherto of such small commercial
value that the Fovest Department have not been justified in spending a large
amount of money in the enumeration and rejuvenation of forests. A greater
knowledge of the resources available would be of much assistance in the
development of the industry,  This was brought to notice in 1912 by Mr.
Brvant, the then Tuspector General of Forests, in his note of inspection on
wome of the forests of Assam, section 23, sub-paragraph 1. The Enumeration
Survey of the Sadiyn Forest Division. A-114 of 18th August 1922, is an ex-
ample of the value of such work, .'l‘}ns latter report deals with Hollock forests
which are for the nmost part pure forests und easier of enwmeration than simul
which grows in more scattered areas. Tf the assistance which is asked fov
from the Tariff Board is granted, it will be most desirable that an estimate
of simul in the varjous areas be made: at the present monient we rely mainly
on aur Forest Assistants Tor onr reporty and owing to lack of tunds and
pressure of work they have been unable 1o fook many years ahead.

That there are very large areas of simul available we are quite confident;
it is true that so long ago ax 1912, the Muanagers of Meckla and Sissi Miils
were complaining of a shortage of <imul timber ; for instance Mr. A, J. Harrid-
wn of Meckla Mills <tated that i 1904 he could obtain his supplies from
within 10 miles of his mils while i 112 he had to go 50 miles to obtain his
requirements: further he ~tated that he was of opinion that within 5 vears it
would he practically fmpossible 1o obtaiv s supplies * within a working
figure of costs 7 Therein ies the crax of the situation.  To make o country
ook box 2 cubic feet or more ot timber was required whereas o 3-ply box
comsinnes 13 cubie feet only (we have had results down to ‘85 of » cubic foot),
sand it is therefore possible in manutacturing 3-ply boxes to work further
afield within an econontic cost. Moreover Mr. Harvison then stated that
there was *“any quantits of mmmature <imul regeneration along the north
bank of the Brahmaputra in the grase Lunds. which only required protection
to allow it to grow into mature trees  and the areas from which Mr, Harrison
was obtaining his supplies in 1901 ‘rean within 10 miles of his mills will in
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the course of 3—5 years vield a most satistactory supply of well grown timber.
So it is elsewhere.

Again, since Mr. Harricon gave his evidence. the Forest Department have
taken steps to increase artificially the simul supplies; the steps taken arve
detailed in paragraph O of Mr. Hart’s (the Inspector General ol Forests) Note
on a tour of inspection in sowe ol the lorests of Assam dated March 24th.
1913, The method of arranging with the Mirt culiivators to plant simul in
their Jhumland appears to be the simplest and most satistactory way of deating
with this matter. To quote frow anolher Forest Report © Simul is o quick
and vigorous grower and in suitable localities and under protection from fire
and cntting will hecome fit for the saw at an age of wbout 20 years or even
less ™’

It is not possible to lay down Tramways to exlract simul, as we have
doue in the Hollock forests, owing to its scattored areas but without large
herd of elephants we find no difficulty in extracting the simul we requive for
our two milis now working on packing tunber.

R, Power—There is ample power avidlable from waste thmber and fire.
wood in the forests in the immedinte vieiniiy of our aill.

O, Labour -The Iabour force available is snfficient, the extraction and
flonting ol our fogs heing done by the loeal inhabitants, labour for the factory
i« plentitul owing to the closing of so many saw mills previously employed
in the production of country chook hoxes,

10, Al ihe subsidiary raw paterials o prodacing this hox ean also he
nhtained 1 1this country.,

tAY Lead Linings.—-T'wo rolling mills already exist and 2 more are actually
being erccted and we believe will he working in the early part of next vear.
Burma produces suflicient pig fead to supply any further mills, which would
he bouud to arise if the loeal tea-lox industry becomes property established.

The value of lead sheets imported into India for tea chests during recent
vears is as follows and reflects the growth of the industry locally.

Cwts, Value.
1s.
1910-1 . . . . . URRLY| R.07.000
1613-14 . . . . . 40.199 R.56.000%
1913-19 . . . . . 833,146 32.01.000%
1922-23 . . . . . 19336 657,000
1923-2 . . . . . 23.050 6.90.000
1924-25 . . . . . 24.211 N6, TG
1925-26 . . . . . 21,616 747,256
Present prices of 2 oz. lead linings are as follows : —

Rs. a. .
19x19 x 24 . . . . . . . . 011 3
1919 x 22 . . . . . . . . 010 6
18x18 x 20 . . . . . . . . 09 9
16 x 16 x 20 . . . . . . . . 0 8 5
16x16x 18 . . . . . . . . 0 711

In some kinds of imported chests aluminium linings are nsed,

Ao far as we
know these are not made in India.

¢ Fittings-—The fitting required is a *‘ Terne ' plate and consists of an
iron p]ate covered with tin; these are now being manufactured at Kamarhatty
from imported Terne plates. A tin plate industry has also been established

*At Rs. 15 to €1,
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at Tatanagar. We are of the opinion that this part of the box in course of
time can be wholly supplied in this country.

Prices of these fittings are at present:—

Rs. A, p.
19x19 x 24 . . . . 010 33 Per box including
19 % 19x22 . . . . 010 0!l nails, rivets, tenter
18 x 18 x 20 . . . 0809 L hooks and parchment
16 x 16 x20 . . . . 0 8 1 | paper to cover bat-
16x16x 18 0 7 7)) tens

(©) Glue.—Up to 2 years ago, this Company was buying its glue from
abroad but after a long period of experimental work it was found that a
satisfactory cement could be produced in India and this is now being manu-
factured by a well known firm of Chemists in Calcutta,

. 11. Market.

The market for our produce is at our very door and provided an induce-

ment is given to the Tea Industry to purchase, the proposed increased produc-
tion could be sold within 50 miles of our factory.

12. Reasons of fatlure of the Surma Valley Saw Mills.

The question of the failure of the above Company is one that needs an
explanation; it was due to the difficulty of obtaining a satisfactory cement
during the war, and to the difficulty of obtaining expert knowledge as regards
the Timbers suttable for veneering into tea hoxes. »

This Company was the pioneer of 3-ply tea box production in India and at
the commencement of operations it was thought that any timber that could be
veneered was suitable for a tea box; this was eventually found to he incorrect
as the essentials of a sunitable tea box are that they must be uniform in
strength and tare; consequently unless the timber used in the box is always
the same these conditious cannot be fulfilled.

The early operations of this Company proved this to be the case as although
many thousands of ‘“ Surma ’’ boxes arrived at their destination in a sound
condition, yet others were not sutficiently strong to withstand the very rough
handling which tea chests are prone to receive before they reach the T.ondon
Warchouses.

The question of using a timber free from smell is also of the first import-
auce as tea is very sensitive and apt to pick up any smell with which it comes
into contact: this ix known in the Tea Trade as ¢ taint " and some *° Surma

invoices were damaged through the use of a few unsuitable timbers. such as
: ; s
Holoichuckie.

During the last year of its existence, the Company did manufacture a
sound 3-ply box made of Toola timber with a hardwood centre but previous
complaints had prejudiced buyers to a great extent against the *“ Surma ”
box and the outturn was not sold : there is no doubt that the box would have
been eventually established had not previous losses placed-the Company in

such a financially nunsound condition that it had no alternative but to cease
operations.

We believe that the failure of the Buxa Timber and Trading Company was
due to the same cause, as, since they were working under a Clear-Felling
timber lease, they were compelled to manufacture boxes from mixed timbers
with the inevitable result. This mill is now being re-opened.

The Assam Saw Mills and Timber Company, Limited, have never been
troubled in this respect because their box has always been made of Hollock
timber only; this was proved to be suitable before the plant was erected and
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1t 18 only atter very careful experiments that it has been decided that a
simul box, with a hard wood centre, will give equally good results and be
more eccnomical to manufacture.

(2) Letter from the Assam Saw Mills and Timber Company, Tamited, to the
Secretary to the Government of India, Commerce Department, Delhi,
dated the 18th Janwary 1927, -

We have the honour to refer you to your No. 483-T. of December 13th and
should deem it a favour if you would advise us whether this matter has heem
referred to the Tariff Board for enquiry.

We invite a special reference to paragraph 3 of our letter No. 3682-26—
6276 of 8th December 1926 hecause we have since heard that steps are now
being taken by tea box importers to have: their tea shooks marked by foreign
manufacturers in such a way that they may be identified when imported and
Iater exported with a view to claiming §ths of thie import duty under section 42’
of the Sea Customs Act, 1878 (Act XIIT of 1878).

Tn support of this statement we quote as follows from a letter dated 17th
January 1927 from one of the leading Tea Firms in Caleutta; this firm has
used our boxes extensively for the last three years and it would be a serious
matter to this Company if the support was withdrawn,

“Ax considerable users of tea chests turned out by your Mills we write
to bring to your notice the fact that the Collector of Customs has
now coufirmed that a drawback of duty on imported chests can
be obtained at the time of export provided the identity of the:
chests upon which the drawhack is claimed, can be readily estab-
lished at the time of shipment. In effect, this would probably
mean that the drawhack would only be obtainable on the panels
hut even so this would amount to over annas 4-6 per chest and
would probably bring the cost of imported boxes under the price:
now heing quoted by your mills. In view of the above, we trust
vou will be successful in obtaining some coucession {rom the Gov-
ernment of Tudia, which will enable us to continue placing our
orders with vour Mill.”

Tt is not for us to criticise the decision of the Collector of Customs but whether
this Act was ever meant to apply to a case of this sort is, we would sugpest,
extremely doubtiul: was it not meant for raw materials or finished articles
imported and then exported because they were found to be surplus to this
Company’s requircments.

In the case of tea shooks we submil that when they are exported their
form has been changed, since, having undergone a certain process of manu-
facture in being made into tea boxes, they cannot be said to have been ex-
ported because they have been found useless or surplus in this country; on
the contrary they have served a very useful purpose, and have already per-
formed part of their destined duty.

We submit that a reduction to absurdity might be argued by seeking to
substantiate a claim for n refund of import duty on imported cotton thread
when this thread was being exported in the form of a woven cloth.

We feel sure that yvou will appreciate the urgency of the matter to this

Company and it is for this reason that we venture to hope it will have your
very urgent attention.

(3) Letter from the Assam Sow Mills and Timber Company, Liwited. to tie
Secretary to the Govermment of India, Commerce Department, Delhi,
dated the 10th Felbruary 1927.

We have the honour to refer you to our No. 3632-26—6276 of December
8th, 1926, and also to our letter of January 18th, 1927, regarding the present
condition of the Tea Box Industry of this country,
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The matter is of such importance to this Company thact we venture to-
draw your special attention to this correspondence and to request you to
advise us whether it has been referred to the Tariff Board for enquiry.

In sub-paragraph 2 of paragraph 2 of our letter of December 8th, we stated:
that this industry could not develop at the present time or even continue to
exist without the help of protection on account of acute foreign competition
and in support of this statement we quote from information that we have just
received from our Loondon Office.

* The fact that the Finnish ply-wood manufacturers have formed a strong
Association leads one to assume that they will issue particulars
of exports month by month as do the Finnish Saw Millowners’
Association with solid wood. This, however, does not seem to
have developed.

This would apply also, in time, to Sweden, though we do not think that.
manufacturers there have combined so strougly as in Finland.

Generally Kurope is able to make mope ply-wood than can be observed,.
hence Associations and ply-wood publicity.”

It is the last paragraph which calls for special comment because we know
that the cut prices which we have to face on every side are entirely due to.
this foreign surplus manufacture being dumped into this country to the detri-
ment of Indian factories. This Indian industry is being gradually extin-
guished to the benefit of Swedish and Finnish Mills.

(4) Representation, dated the 9th June 1927, to the Tariff Board.

1. In accordance with vour publie notification we submit herewith our
memorandum on the Manufacture of Tea Boxes in India af the present day
and lay before you our request for a measure of assistance to an indugtr\y’whichv
we claim, fulfils all the conditions laid down by the Fiseal (‘mmlnié%ion f01"
industries secking protection and encouragement. )

2. We claim, in accordance with the first condition, that the industr
possesses natural advantages in the form of an abundant supply of the prin}j
cipal raw material, namely timber. It possesses also an adequate supply of
the subsidiary raw materials—Iead, terne plates, and materials for the manu.
facture of glue. It also has at its door a very large home market.

I’O\yer is s_upplied from the waste timber and is
there is a sufficient supply of labour, mueh of it of a
eminently fitted for the mdustry and for little else,

aceordingly cheap and
class which is pre-

3. Secondly we claim that whereas so vecontly ag 1912 on the eviden f
the Tuspector-General of Forests, the position of the tea box industry Xzeao
was considered sutixf:u'tm‘l\ in that 73 per cent. of the l)O‘{'(’R u@e;l‘\‘vel‘e mbtfng1
factured from Toeal timber, fo-day probably not move th ) , 0

ed ‘ A an 15 per cent. at the
outside ix =upplicd locally, the halance being imported. !

The manufucture of country made shook boxes has been almost entirel
killed, while the manufacturers of 3-ply veneer boxes, which have ousfged thz
conntry shook hox in popular favour, have either closed or are only just able to
keep their heads above water for varions reasons which will be dealt with later.
At the present moment the industry is at the parting of the ways; with
encouragement it can proceed to a prosperous future; ?\'ithnnt enoou.rn;:{ement
it will he crushed out of existence.

4. We claim and will endeavour to prove that it iz enly support in the
form of orders at reaconahle prices which the industry requires and that with

its natural advantages, it will eventually be able to face world competition.
tithout protection of any sort.
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5. Further we claim, in accordance with paragraph s of the Fiseal Com-
mission’s report that—

{a) the industry is one in which increased production will mean
increased economy and

(b) that there is no reason why eventually the bulk of the tea crop of
India should not be exported in Indian made boxes of a quality ab
least equal to imported boxes, with consequent benefit to India.

6. We are reluctant to ask for a further protective duty on Foreign chests
which would increase the price of chests to tho whole Tea Trade, and we
therefore ask that the refund of th of the present import duty when the chests
are exported from India be disallowed and that a bounty of annas 4 per chest
be granted to the manufacturers of tea boxes in India; if this is not considered
possible then we have no alternative but to request that the drawback of import
duty be disallowed and the import duty raised to 25 per cent. We have no
hesitation in nsking that the drawback of import duty be disallowed because
we submit that the rules relating to this drawback were never intended to
apply to a case of this sort. This statcment is supported by the fact that
when the import duty was increased from 24 per cent. to 15 per cent. Govern-
mont stated that it was not a protective duty in any way but a revenue tariff
(ride Sir Charles Innes’ speech in the Legislative Assembly on 20th March
1923) and it will be admitied that no revenue 1"nising duty woul(! ever have
been imposed if it had  heen considered possible that §th of it eould he
reclaimed.

We ask not for a lurge increase in the price of our chests over preseut
prices, but for a means of stimulating our sales to enable us to increase our
outturn and thereby reduce our costs.

THT, CONDITION OF THE TEA BOX INDUSTRY IN INDIA.

1. Origin and history of country shook borcs.—TFor many years after the
Tea Tndustry had been established in Indin, the boxes used for packing ten
were supplied from timber grown on or near to the tea gardens. The box was
a crude affair, made by hand sawyers and consisted of shooks 4% thick. These
sawyers were to a large extent, though not entirely, supplanted by Saw Mills
which in course of time were so successful that in Assam alone thero were at one
time 12 mills eapable of producing somo 12 lakhs of boxes. The situation and
present position of these mills is shown ns follows :—

Hopewell at Dehingmukh.-—Cloced for Tack of orders.
Tezpur at Tezpur— Demolished for el of arders,
Sissi at Sissi.—DBurnt, not rebuilt for lack of orders.

Meckla at Laimakurite.—Manufacturing tea boxes and packing cases
for the.Calcutta market.

Bordutti at Badati.—Closed for lack of orders.
Ghooroonia near Dibrugarh.—Closed for lack of orders.
Halkutta near Dibrugarh.-—Manufacturing a few boxes.
Furkating at Furkating.—Closed for lack of orders.

Bordeobamn at Bordeobam.—A mill belonging to a tea garden produced
a few boxes, but now closed.

Lakhipore at Lakhipore.—Closed.

Saikwa at Saikwa.—Demalished for lack of orders.

Surma at Surma.—Closed for lack of orders.
Jn the early days, thercfore, the requirements of the Tea Industry were
entirely supplied locally.

So late as 1912, on the evidence of the Inspector-General of Forests (see
Note of Inspection on some of the Forests of Assam by G. F. Beadon Bryant,
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Bsq., C.8.1., daied 22nd Apri 2) T
4 L, 2 pril 1912) 73 per cent. of the Ten Industry's r

qunemcjnts in Assam were supplied by locally made country sllo:liilt:}:;;bz "

During the Wir, all these wills were ] ‘

' ‘ working to their full capgeity
(115?1111?3 for country Slhml)kl boxles was so great that the Surma \;'I:Hg;lgziflll(\l{ig}‘se
natance, were asked by the Controller of Munitions to iner hei '
put from one lakh to 3 lakbs of boxes. T SUIUONS o inercase their out-
1t I akh to 3 Takhs Nes. o-day it is*doubtful if ¢ tw
mlll‘s could sell, 150,000 bhoxes aund in the very near future "wi'elflthehL t\\e_lve
there will he any demand at all for a box of this type 0 ot think
This one time flourishing industry 1 .
box. ’

s been supplanted by the 8-ply veneer

The following figures of timber extracted and i
. The, g extracte royalty paid by ti amr
S{l\\.l\f[]]ﬁ and Timber Company, Limited and the SurrzlmpValle).;’ é;s‘v AI\SJSiﬁm
Limited, will show how the industry has been dying from 1920 te 1926 :— >

Assam Saw Mills and Timber Company Limited,

|
" For " shook

$15,000 S0.500

. For 3-ply | Planks and R ,
Year. chenlln)," Counfry | Packing Yalue in
chests, | Casos. Royalty.
i - |
1920 ) ‘ ) ) Cubi.(! feet, (.‘l;lj;ofg);ts‘. [ Cubie foot, R,
199 ST Rt 5,015
e 55207 191 95 ! ! 25,492
1;.;. 20 P05y F ' IS, 300
12.‘,! ’ : ' : - 200 '5)\\' 258 1 .-'_",",",I (SR
];’;'f : - . . . 296.0530) s2rTe | GENGE 6L
W21 (cotimand | : 757 a0 | P #3172
1927 (estimated) 06000 ]'_)_)”’0“ ‘ 675000 ! 36457
55, |
1

Surmo Valley Saw Mills, Limited.,

Year, 1 Timber : Value in

{ extracted, | Royalry.
020 . Cubie feet. ‘ Rx. v
1921 . . ; ’ : : . . A BIS000 e
ez L N L
0% . . . : ' : : . HYSXINT, ol
[RUSF N . . . ; ) : . . . A 133,000 ']'Z,'(.:.
oo e 11000 gl
10926 . . . ) : : . . . 233,000 (2 90e
. . . . . Nl :«.(w

vy ‘\l/

m

These ficures relale only to the
were interested and are only o stiall
of Assam in years gone by,

mills in which Bird

! ) and Company are
part of the timber o pany are or

xtracted by the mills.
2. Reasons for the eronom;
2. SONK | e adrantages of the 5-pl :
‘ saor e en ) (e o-ply cliest —TFio o
the enormous inerease in the imports of the 3.ply chests dur gures ghowing
years are given in the next parnuy ; il velgd the last few

aphoand it is worth while relath
e L X ile relat
reasons for thei popularity and ahuost general use ° el i some of the

(A) The standard large <ize chest o
empty 16—18 |y, ,

arrving about 115 Ibs, of tea weighs
this was nog

A country shook chest wejghg 28 lbs.;

rafew vears ago but now 2119, steamt;l"

are charging freight on gross weight

— t asspail on cubie capucity, o

{ n country s ¢ clies lite :

& o ?i\ U;h«;oll.\ l( lln_c st \\ll.l(l‘l Wwas not made of really seasoned
. o dead bning was found to be necessary; in a 3-ply

wherens
a serious mat{e
and  railway Compuies
whereas before freivht w
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chest & 2 «z. or 2} oz lead lining or an alumuinium  lining  is
suitable which shows a large saving in the cost of this important
part of the box.

N.B.—A 4 oz. lead lining is one which weighs 4 oz. to the xquare foot.

{C) Owing to the timber in a shook box being 3" thick as against a 3-ply
panel of ; " thick, 9 per cent. more chook boxes of standard s1ze
are required to pack any given quantity of ten, ax hox sizes are
taken on outside measurement.

D) The price of the 3-ply box has fallen from War prices of Rs, 10 to
about Rs. 3-7 at the current time, though latterly we have found
that we have on oceasion been in direct competition with a far
lower price; this price of Re. 8-7 would automatically fall to
Rs. 8-3 in the event of the refund of jth of the import duty heing
permitted.

A, History of 3-ply Vencer Bores.—As the Tea Trade developed, o the
demand for tea boxes inereased and was met by the fmported 3-ply vhests
the value of boxes imported before and after the War, as far as we have been
able to obtain themn, were as follows :—

Year. Value.
Rs.
1908-07 2807 108
1911-12 34.72.008
1013-14 52,009,470
1918-19 91,00,000
199324 . - $3.00,000
1924-25 . . . . . . G1.00.000
1925-26 72.72,781

Talue of plywood chests sold by this Company.

N L

Year. Number. {‘ Value. ‘ Average per

' i hox.

el [ [ S, R
Re. I Re. AL vl
199824 .5 . . 200840 ' 92041 3 1 3
1924-35 . . . . . . . . 184,932 7.60.470 [T
192526 . . . e e e 247780 | 910,430 3 10 9
|

1927 to date . . . . . . . 274,627 40738 31 4%

The panels and battens of these imported chests are mostly manufactured in
Russia and other northern.countries of Furope, shipped to Fagland, repacked
with the necessary fittings and linings and reshipped from that country: rome
are shipped direct from the country of origin, ride Note attached dated 1st April
1097 from the Consulate General for Finland in London.

4. The origin of 3-ply hoxcs manufactured in India.—The difficuity  of
obtaining supplies of suitable tea boxes was so acute in 1017 that the Sunua
Valley Saw Mills were requested by the Munitions Board to inerease the output
of boxes and a first class cortifieate of priority wis given to obtain the necessary
plant for an up-to-date Veneer Plant. Jmported veneer boxes were then
costing about Rs. 10 per box and the Japanese Momi }” plank box about Rs. 7
complete. At a meeting at Governmeirt House, Shillong, on June 27th, 1917,
called to discuss the question, the Chief Commissioner =aid ““ Tn the first
place, this tea box industry should be looked upon as a war contritmtion.

/\\@’éﬁﬁ\
(&
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Apart from this it was of the utmost impor i i

: as portance to the province that it should
'sqppl_v its own tea boxes and not depend upon foreign sources of supply such
a.; Russia m!d Japan. The profit from Royalty was but a small p'roporiion of
the total gain to the province from the establishment of a large indusiry »

(N.B.~—This Company during the last 3 y i :
) is C ., i years has circulated

North-East Frontier Tracts and Lakhimpur amongst the poor trir{)]:‘):egf III\I'H:?:
Arbors and other residents of these provinces. . )

10 Rs.

024 . . . . . . . . . 7,26,007
1925 . . . . . . . . . 6.66,813
1926 . . . . . . . . . 579,517

})m l»ebl‘ig-ve'tllx\t if & reference were made to the Political Officer of the North-
‘gt Frontier Tracts, that he would confirm the value of such a circulation of
money.) '
Mei[::w%iir‘(-i \:"ga t(l}nt the Sl(n'nlua Valley Saw Mills under the management of
Messrs. ompany, Caleutta, became the pioneers f th

industry in Assam, their tim 3 ing ) ers of the veneer WQOd
e cor tuctory. ber lease being made dependent upon the erection

The fact that, both in the case of the Surma Saw Mi .
i Copany Shs Govaianens o Ay vl anly ant « 30 o gt o
$ s provide these valuable veneer plants were erected J  Jease o
Assam ﬂl!\(.] one in Lower Assam, proves that the loeal Gov am 0.“;" ]l(n B
vuh.w of fostering the local tea box industry and it i ]( nent knew the
anxtous to assist it. ' d it s clear that they were
Tn the following vear the Ass Saw Mills s .
came into e‘xisten‘cu snd were gr:lilhlm? ];:\ 3?)1,\\-Ltn.:niim{’\n;ber ‘f’mpm}y Limited
the North-Kast Frontier Tracts, one of the tt!l‘;tlu o‘fL th'(“;d“wt tl{nber from
veneer plant was to be erected within two years. Aboul:t}o'ase' being that &
Timber and Trading Company, Limited managed by M <qu5 fﬁme e
< nn;};uné came into being and erected a vencer plant i‘n (;};;g.l)<)02¥§nlg?1? _ﬂ;l(l
The Surma Valley Saw Mills (¢ . a striet.
Trading Company, Limited both m):fjp\i:/li]g}; t]”z;lill?xlrt:lm;l(?dclglv lBllea' Timber and
with their history later. The present signatory Compan ;3"'(Oj‘n.' We o
ing first class 3-ply veneer boxes, where its cdmpetitolrsyaf: tLl;;E tei(r]n;nfg)ﬁgguc-
tha;n:i?n éﬂﬁggng’mgrs:ltp;:gigi(]la;ﬁ?o(\;ge olr:ls;,xl‘lqtionshint the _\}Iear 1928 and since
plaint of any sort which goes to Y oo tha ion chests wit thl}t a serious com-
factory in every way. In additi%n we mta::hsd?luil};g‘z qu:h~l; lpl'oduct 1s satis-
tQh\llu\;: over 1} Inkhs of chests huve been repeated for the ﬂu' .dal‘gest contracts
SR and indecd during the curvent vears one larue B, i<}}1~ year in succes-
entire ¢rap m 1.1\0 chests of thix Company. Invoices n.fl ﬂm-n M Dacking its
course be seen in the Caleutts orv London “'ﬂn‘honsv; at a;llshii cheste can of
5. Ag]rrm{ug;.m of estublishang the Industry in Indi " me.
tages of establishing the industry in India were v)f""'f““’ general advan-
('mnmi,\'lsimwy of Assamn at the above mentioned m’m*tti/lll'\" ! *1111 pub l}y the Chief
bages of a sound saw mill industry at o time of “‘\ﬁnn:}' ) :(3 particular advan-
lllllstl‘fltt“l _h,\"tllt\ various demands made by the (1«»\"\4)'1(11):11ngn?'v were amply
“‘N' War: for instance the mills were pressed ta supply tim\(;‘n'tfm ndia during
Factories and M}lhlholls Board in addition to lareelv i'\vr‘i.‘),' ‘()YT t}hc Ordnance
ten })Oxo.\‘: the situation was so serious at one lin?e ‘that t}; '\‘;‘h~ the ()\12p1»t of
of Forests wrote to the Conservator of Forests, Wester (“'f-l nspector-General
g6th of January 1916 to.the following effect - n Cirele. Asqam, on the

With the approval of the Government of India, L am writi
that the position has now reached an ‘l('ll.h' tat o 8 tth te'n ],\‘Ol;
) octor Goneral of MiTtro W ' states so acute indeec
th.at the D”O‘h“ General of Military Works ju Stuinla classes it
grave national emergency * * * "% it seemn cert ‘p(:he: }t as_ﬁ
Jas . - seems certain thatv 1t wi
be necessary to ship monthly to Mesopotanin, Fgypt and Salonica
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some 9 lakhs of cubic feot of timber aud that any shortage in this
supply will be a matter ot great embarrassient to the conduet of
railitary operations.”

Fuarther the mills were pressed forward to erect Veneer Factovies to supply
vencer chests and also plywood for acroplime construetion, For instance, the
Conservalor of Forests, Western Civele, wrote ta the Mauager of the Surma
Valley Saw Mills, Timited on 22ud July 1916 ¢ -

T have the honour to bring to vour notice that the prahibition against
the importation into the United Kingdom of  Beeeh and  Biveh
Tunbers that are largely uvsed in the nunufacture of patent tea
chests, is likely to affeet the import of those chests from the
United Kingdom into Tndia and thus affords an opportunity to the
Saw Mills in fndia to expand the mamutaeture of tea cheste in
order to meet the shortave in iported chests,”

These were the eircumstances under which the first mill was erected.

6. The natural advantages of the Tndigenons Tea Bor Industry.—In claim-
ing that there is an ample supply of timber for tea boxes in India, we speak
from our experience in Assam only: we have ar present by as only one report
by the Forest Deparbient indicating the wmonnt of hollock tl'!‘\ll')(‘l" (Terminalia
myriocarpa) available for extraction for vencering purposes. Ihis is the report
o the Enmneration Survey of the Sadiva Forest Division: Noo A-UH, dated
18th August 19220 Frow this report we valenlate that the @mount ol holloek
available is 139,400,000 cubic feet. Holock matures in 50—60 years, and
using this timber nlone, we find we require about 14 cubic feet pm‘i l?nx.

Assuming that all this hollock is extractable, there would be sufficient supplt\'
for some 18 fakhs of pore hollock boxes per amum from these areax wlone, untal
such a time as fresh planted holloek watured.  Hitherto all onr hoxes have been
made of this timber. ;

In addition to hollock there are very large quantities of simul tiniher (Bowbas
malabariewm) available but no enumeration has ever been attetupted; the Shook
Box Mills for many vears supplied Iakhs of hoxes made from simal timber
which hoxes were in great demand Ly tea plimters and were found o he most
suitable for carrving toan We ealenbite that onan averigo, over a arge nunber
of vears, 8 laukhs of hoxes were produced annually, which would require move
than 16 lakhs cubic titmber in the loe,  Of these more than 3 akhs of boxes, re-
quiring over 10 Iakhs of timber were produeed by the mills situated  in
Lakhirmpur adone.

Simul grows to matarity in 20 yvears and <ome of the areas re-planted by
the Forest Deprurtuuent some 10-—15 vears ago are alread v showing great promise,
Frou time to time in the past the Shook Box Mills complained of a shortage of
timber; they were complaining over 14-15 veurs ago but we still find no
insurmountable difficulty in obtaing simul timber and are advised by our Forest
Assistants that in 3—5 vears the position will become vastly easier, owing to
natural rejuvenation aud to the Forvest Departinent’s aetion in the past. Tn
view of the above facts. we have decided after many months of experimental
work to introduce gradunllyv a tea box manufnetured of simul timber with a

hardwood hollock centre which makes a most exeellent box. The advantage .

of establishing an industry based on a timber which matures in so short a
time is obvious.  Taking the supplics of hollock and simul together in the pro-
portion of one-third to two-thirds, we see no renson why  the  Brahmaputra
Valley should not ultimately supply without diffieulty 15 Tikhis of boxes or one,
half of the requirements of the Tea Trade.  Any further development in Upper
Assain will depend upon the re-afforestation poliey of the Governnient.

In addition to the; aveas under review, there arve the areas utilised by the
venecr plant of the .~\.ss:nu Railway and Trading Company and those provfouslv
used by the Buxa Timber and Trading Company, and there ave also areas in
Bur}na, b_‘.outhem India and the Andamans which should he capable of supplying
tea box timbers. T
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7. Assistance required from the Forest Department in respect of Timber
Supplies,—The evergreen forests of Assam have hitherto proved of such small
commercial value that the Forest Department have not been justified in spend-
ing a large amount of money in the enumecration and rejuvenation of forests.
A greater knowledge of the resources available would be of much assistance in
the development of the industry. This was brought in notice in 1912 by Mr.
Bryant, the then Inspector-General of Forests in his note of Inspection on some
of the Forests of Assam, Section 23, sub-paragraph 1. The Enumeration
Survey of the Sadiva Forest Division, A, 114 of 18th August 1022, is an example
of the value of such work. This latter report deals with hollock forests which
are for the most part pure forests und casier of enumeration than simul which
grows in more scattered areas. If the assistance which is asked for from the
Taritft Board is granted, it will be most desirable that an estimnate of stmul
in the various areas be made: at the present moment we rely mainly on our
forest assistants for our reports and owing to lack of funds and pressure of
work they have been unable to look miany vears ahead.

That there are very large areas of simul available we are quite confident;
it is true that so long ago as 1912, the Manngers of Meckla and Sissi Mills
were complaining of a shortage of simul timber; for instance Mr. A. J. Harrison,
C.LE., of Meckla Mills, stated that in 1904 he could obtain his supplies from

“within 10 miles of his mills while in 1912 he had to go 50 miles to obtain his

requirements; further he stated that he was of opinion that within 5 years it
would be practically impossible to obtain his supplies ‘‘ within a working
figure of costs.”” Therein lies the crux of the situation. Mo make a country
shook box 2 cubie feet or nore of tinber is required whereas a 8-ply  box
congumes 11 cnbie fect only (we have had results down to ‘85 of a cubic foot),
and it is therefore possible in manufacturing 3-ply boxes to work further a
field within an economic cost.  Moreover Mr. IHarvison then stated that there
was ‘‘ any quantity of immature simul regeneration fglong the north bank of
the Brahmaputra in the grass lands, which only required protection to allow
it to grow into mature trees” and the arcas from which Mr. Harrison was
obtaining his supplies in 1904 from within 10 miles of his mills will in the
course of 3-—5 vears wvield a most satisfactory supply of well grown timber.
So it is elsewhere,

Again, since Mr. Harricon gave his evidence, the Forest Department have
taken steps to increase arvtificially the simul supplies; the steps taken are
detailed 1n paragraph O of Mr. Hart's (the Inspector-General of Forests) Note,
on a tour of Inspection in some of the forests of Assam, dated March 24th,
1915.  The method of arranging with the Miri cultivators to plant simul in
their Jhum land appears to be the simplest and most satisfactory way of deal-
ing with this matter. To quote from another Forest Report *‘ Simul is a
quick and vigorous grower and in suitable localities and under protection from
fire and cutting will become fit for the saw at an age of about 20 years or even
less,”

Tt is not possible to lay down Tramways to extract simul, as we have done
in the hillock forests, owing to its scattered areas but with our large herd of
elephants we find no difficulty in extracting all the simul which we require
for our mills.

In addition there are many other suitable timbers and we submit that if

Tndia is to supply her own increasing supplies in tea boxes in time to come a
far reaching programme of research and re-afforestation is both desirable and

‘necessary.

8. Power.—There is ample power available from waste timber and fire-wood
in the forests in the immediate vicinity of our mill.

Q. Labour.—The labour force available is sufficient, the extraction and float-
ing of our logs being dome by the local inhabitants. Labour for the factory
is plentiful owing to the closing of so many saw mills previously employed in
the production of country shook boxes. '

10. All the subsidiary raw materials for producing this box can also be
obtained in this country,
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(A) Lead Linings.—Four rolling mills now exist (3 in Caleutia) and Burma
produces sufficieut pig lead to supply any further mills, which would be bound
to arise if the local tea.box indusiry becomes properly cxtablished.

The value of T.ead Sheets imported into Tudia for tea chests during recent
years is ax follows and reflects the growth of the industry locally.

Cwts. Value.
Rs.
1O18-149 . . . . . 8R,136 32.01,000*
1923.24 . . . . . 23,050 6,900,000
1924.25 . . . . 24,211 8,66,700

1925-26 16,495 5,67,732

. *at Rs. 15 to £1.

(By Fittings.—The fitting required is a ** Terne " plate and consists of a
steel plate covered with lead or =ometimes a steel plate covered with tin; these:
are now being manufactured at Kamarhatty, from imported terne plates. A
tin plate industry has also been established at Tatanagar. We are of the
opinion that thisx part. of the box in course of time can be wholly supplied in
this country.

Prices of these fithings and linings are at present approximately :—

Rs.

AL b, Re, Al p.
19 % 19 x 24 146 to 17 6
19X 19 % 22 136 to 16 6
18 x 18 X 20 116 t 150
16 % 16 x 20 . . R . .1 0 0 to 1 0 6
loxiox1s .8 . . . . 0150 to 015 6

The above includes nails, rivets, tenter hooks and parchment paper to cover
battens.

(Cy tilne.—Up to 2 years ago, thix Company was buying its glue from
abroad but after a long period of experimental work it was found that a satis-
factory cemnent could be produced in India and this is now being manufactured
by a well known chemieal finn in Caleutta.

11, Market —The market for our produce iz at our very door and provided
an inducenent, is given to the Tea Industry to purchase, the proposed increased
production could be sold within 50 miles of our factory.

12. The Industry’s special need . —This Company is Inbouring under immense
difficulties due to its inbaility to sell its full outturn., We bave been well
supported by several large ten firms and this support we gratefully acknowledge,
but many firms show no inclination to buy an Indian box though we are fre-
quently assured that this is neither on aceount of quality or price; from those
Tea Houses from whom we have obtained orders it has been in the face of the
keenest competition.

This Company is reluetant to ask for n protective tariff, especially since in the
immedinte future the tea box industry cannot supply all the boxes required, .
but on the other hand unless some form of assistance is given this important
industry will cease to exist: the Tea Industry were compelled to pay enormous
prices during the late war and in view of the relations of Bolshevist Russia with
other Turopean countries and in particular with the Northern Statex of Furope
where imported bhoxes are manufactured, it is not unlikelv in the near future
that India will again be faced with a shortage of boxes for reinoving her tea
crop: if this Tea Box Industry ceased to exist it would indeed be a difficult
matter to replace at short notice the 12 mills which were working during the
vears of the great. War and which supplied some 10 lakhs of boxes annually
during that period. If a stimulus were given to the Tea Trade to buy Indian
made boxes resulting in Tea Box manufacturers receiving cncouragement to
increase their production, and in new firms or the firms established in Great
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Britain laying down new mills, then the requirements of the Tea Trade can,
we maintain, eventually be met at an economic figure by local production.

13. Ability to face World's competition.—We learn on the evideuce of Mr.
R. 8. Pearson, the Forest Feonomist, Dehra Dun, in his notes published in the
Indian Forest Records, Vdl. V, Part 1, that in 1912, the standard large box
(197 x 19" x247) was selling at prices between Rs. 2-14 and Rs. 3-7: prices
to-day average about Rs. 3-7 which considering the rise in all costs since the war
and the increase of duty from 2} per cent. to 15 per cent., shows the present
state of cut throat competition. We would point ou$, too, that pre-war prices
were calculated on a Rs. 1-4 exchange whereas boxes imported during the last
few months must have been purchased on an exchange of about Rs. 1-6. The
increase of duty was not put on as a protective duty but as a Revenue Tariff
-and has in no way helped manufacturers in India owing to the rise in exchange. -

QOur costs will on varying outturn be as follows :—

Per box.
Rs. a. Pp.
-800,000 . . 3 70
400,000 . . . . . .3 41
‘500,000 . . . . 31 9

‘These figures are based on a timber royalty of 6 pies per cub. ft.; if the
‘Government of Assam raise the rate of royalty to 1 anna and 6 pies per cub. ft.
from July which may be done according to the terms of our lease, then these
costs will ‘be one anna higher.

We are satisfied that we can work to these figures which show that the
industry cam face world competition without assistance.

14, Reasons of failure of the Surma Valley Saw Mills.—The question of the
failure of the above Company is one that needs an explanation ; it was due to the
difficulty of obtaining a satisfactory cement during the War, and to the diffi-
culty of obtaining c¢xpert knowledge as regards the Timbers suitable for
veneering into tea boxes.

This Company was the pioneer of 3-7-ply tea box production in India and
at the commencement of operations it was thought that any timber that could
be veneercd was suitable for n tea box: this was eventually found to be incorrect
as the essentials of a suitable tea box are that they must be uniform in strength
:and tare; consequently unless the timber uscd in the box is always the same,
these conditions cannot be fulfilled.

'The carly operations of the Company proved this to be the case as although
many thousands of ** Surna ™ boxes arrived at their destination in a sound
condition, vet others were not sueiently strong to withstand the very rough
handling which tea chests are prone to receive before they veach the "London
Warehouses. .

The question of using a timber free from smell is also of the first import-
ance as tea is very sensitive and apt to pick up any smell with which it comes
into contact; this is known in the Tea Trade as ** taint ' and some ** Surma ”
invoices were damaged through the use of a few unsuitable timbers, such as
Holoichuckie.

During the last year of its existence, the Cowpany did manufacture a
sound 3-7-ply box made of toola timber with a hardwood centre but previous
complaints had prejudiced buyers to a great extent against the ** Surma *’ box
and the outturn was not sold: there is no doubt that the box would have been
eventually established had not previous losses placed the Company in such a
finuneially unsound condition that it had no alternative but to cease operations.

We believe that the failure of the Buxa Timber and Trading Company was
due to the same cause, as, since they were working under a Clear-Felling Timnber
Leuse, they were compelled to manufacture boxes from mixed timbers with
the inevitable result. This mill is, we understand, now being reopened by ap
Indian Syndicate.
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The Assamm Saw Mudls and Timber Company Limited, have never been
troubled in this respect because their box has always been made of hollock
timber only: this was proved to be suitable before the plint was erected. Na
criticisin of the quality of this Company's 3-ply tea chest can be maintained.
as increased sales and continuity of business over the last four years with firms

who have no vested interests-in imported boxes will confute any such eriticism. .

THE PLYWOOD INDUSTRY IN FINLAND.

Plywand has heen made in Finland since the year 1912, when the first factory
was established at Jyvaskyla and in the vears which have passed since then
the industry has made rapid progress. There are new fourteen plywood mills
in Finland, three of which have only just been completed. In 1925 Finland
exported 43,8099 tons of plywood, represeuting o value of rather wore than 127
million Finnish marks.

It is o well known fuet that theve ave three different, processes for making
prywood.  The Finnish mills use oxclusively what is called the turning process,
womethod about thirty sears old which has been widely adopted beeause it
entails lower costs of production than the other methods, while at the same time
it produces a good article.

The principal raw material of the Finnish pivwood industry is bireh wood,
aspen ix also used to o some extent, and some soall quantities of alder. Up
to the present softwood has ondy been used ocensionally and mainly by way
of experiment. Finlund is in the happly position of having an ample supply
ot birch, at least for the present and as this wood innkes an excellent raw
wmaterial, it is naturally used by preference so long as it is available at a
reasonable price.  Bul iu view of the rapidity with which the plywood m'dush‘y
nas developed and if it continues to advance more or less normally in the
future, one must look forward to a time when the question of the supply of
raw material even if it does not present actual difficulties, will at least
demand more attention than has hitherto been given to 1t.

In this connection, it may perhaps be in place to give a few figures about the
timber resources of Finland. A State valuation of the forests has lately been
made and showed that about 625 million acres. or 735 per cent. of the total
land area of Finland is covered with forest. About 49 million acres of this
aren are normally productive. The proportion of different kinds of trees in
the forests is given rather variously in different statistics, The State valua-
tion came to the result that 552 per cent. was pine, 248 per cent. spruce and
18:6 per cent, hardwood, including 16'9 per cent. of birch, but other estimates
give rather a bigger proportion of hardwood, some of them as much as about
25 per cent. Tt is generally agreed, however, that birch trecs constitute
round about 17 per cent. of the forests. According to the State valuation,
again, the total quantity of timber in the forests of Finland is about 57:210
million cubic feet solid measure, including bark.

As stated nbove, the first plywood mill in Finland was started in 1912,
This mill belougs to Willeln Schawwans Fanerfabril  Aktiebolay and is the
biggest plywood factory in the country. The Company owns two mills at
Jyvaskyla, one of which makes up the plywood into various articles and one

at Savonlinna (Nyslott) besides which it has the control of a mill in Joensuu. .

The combined annual output of all these mills is about 25,000 tons. The next
mill in order of size belongs to Joh. Parciaisen Tehitaat 0. Y. of Jyvaskyla and
was established in 1914, It was burnt down in 1917 but replaced by a new
mill which was completed two years later. Its output is now about 9,000 tons,
of plywood aunually. Then come two quite new mills, one built at Varkaus
by A. Allstrom Osakeyhtio and the other by Akticholaget Kaukas Fabrik, on
a site belonging to the Kaukas mills at Lappecnranta (Willmanstraud). Both
these mills commenced operations this month and they will have to begin with
au annual output of about 9,000 tons each, but can double that output in case
of need. 'The mill at Soulhati belong to 0. Y. Suolahden Tehtaat is about the
same size as the two last named. Tts head office is in Helainki (Helsingfors).
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It was opened in 1919. Next in order of size comes Aktiebolaget Karcliawood
Oxakeyhtio a subsidiary company of Aktiebolaget Wartsila.  This mill was
<tarted in 1921, and has at present an output of about 5,500 tons a year. A/B
Fimer O/Y of Lohja (Lojo) opened a mill in 1916 which now produces nearly
5000 tons annually.,  Seastemionien Fuaneri /Y of Koupie is nearly as big.
Its plywood mill, ealled Koivuniemi is situated close to the said town, was
opened in 1922 and at present has a yearly output of about 4,500 tons.  Fennia
lranneri Osakeyhtio of Lahti, has quite a new mill, which commenced oper:-
tions about three months ngo. Its present annual output is about 4,500 tous.
After this comes Q/Y Alba Novca A/B of Porvoa (Borge) which opened its mill
at the beginning of this year and makes wbout 8,000 tons yearly and Osakeyhtio
Pirttiniemi of Pori (Bjornebovg) established in 1922 whose annual output is
about 8,500 tons. Finally Ledoga Timber A/B of Lahdenpbbju, have a mill
«till in course of erection which will probably be opened in about a month's time
and is expected to produce 81,000 tons a year.

As soon as all the above mills are at work, their combined output may be
estimated at about 90,000 tons of plywood annually. The greater part of this
production will be cxported, as has hitherto boen the case.” It is well known
that a large quantity of plywood is used for muking tea chests. Birch plywaod
is peculiarly well suited for this purpose as it does not affect the taste of the
tea, which other hardwoods and still more softwoods, are very much inclined
to do. It has been estimated that about 25—80 per cent. of all the plywood
made in Finland is sold. for making tea chests and it iz often sewn up into
bhoards of the requisite ghmnnsnm:q for this purpose befove being exporied. The
Kinnish ('ustmps Sf‘d‘tlstl(jﬁ have given plywood as a separate item since the year
1920 snd the following figires <how how exports have grown sinee that date :—

Year. Plywood exported.
Tons
9200 . . L. 12,800
1921 . . . . . . . . 10,211
12 ... 20,059
1928 . . . . . . . . . . 28,378
1924 . . . . . . . . . . 38,223
1925 . . . 43,809

It is rather difficult to estimate in advance how much will be exported in
1926 but taking into account the new mills that started last year, the quantity
may probably amount to 65,000—75,000 tons. Finland incontestably takes
the first place among the plywood exporting countries, as may be seen from

the following figures, showing the quantities of plywood exported by different
countries i 1925 :(—

Tons.

Finland . . . . . . . . . 38,223
Estonia . . . . . . . . . 10,142
United States . . . . . . . 7. 10,000
Russia . . . . . . . . . 10,000
Poland . . 7,990
Latvia . . . . . . . . 2910
Norway . . . . . . . . . 2,700
Canada . . . . . . . . . 2,500

Holland . . . . . . . . . 1,850
Eithuania . . . . . . . . . 1,300

Sweden . . . . . . . . 82
Czecho Slovakia . . . ) . . . 250
Austria . . . . . . . . . 150
China . . . . . . . . . 150

Belgium . . . . . . . . . 20
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One reason why Finland is able to export such a large quantity is that
comparatively little plywood is consumed within the country, only nbout 5—10*
per cent. of the total output, whereas Germany and the United States for
instance, conswne nearly 80 per cent. of what theyv produce.

A notable cvent which oceurred recently in the Finnish plvwood trade was
the formation of the Finnish Plywood Mill {siociation. 'The firnt of A. Ahletrom
O/Y Aktieholaget Kaukas Fabrik and Saastemoinen Kaneri O/Y took the:
initiative in forming thisx organisation, whose functions will be to wateh the
comuercinl and political interests of its members and to conduet their sales
both in Finlind and abrosd. The Association began  itx  netivities nat  the
beginning of this venr and has its head office in Helsinki (Holsingfors),  Its
membership includes, besides the three mills named above, Q. Y. Alba Nova:
A/B and Osakeyhtio Pirttiniemi, but its organisation is not yet complete and it
is probable that other Mills will still join, as negotiations nre now in progress.
According to notices which have appearcd in the foreign trade journals, the
formation of this Associntion has been warmly welcomed :broad. = There is po-
doubt that it will be of the utmost benefit to the Finnish plywood industry, which
is one of the industriex for which Finland is by nature hest equipped.

The export of plnwood from Finland duving 1925.

Kilos.
Great Britain . . . . . . . 31,349,982
India . . R . . . . . . 4,221,782
Germany . . . . . . . . 2,710,882
Holland . . . . . . . . 2,073,579
Argentine . . . . . . . . 1,028,237
Denmark . . . . . . . . 520,632
Ttaly . . . . . . . . . 275,783
Belgiumn: . . . . . . . . 201,340
China. ete., ete . . . . . . 217,744

ToTar. . 43,899,573

(5) Replies to questionnaire, dated the 8th Awqust 1927.

With reference to your No. 633 of 27th July 1927, we enclose SIX copigs.
of our replies to your questionnaire in connection with the working of this.
Company, also six copies of our cost sheets for the last 12 months.

REpPLIES TO QUESTIONNAIRE FOR THE MANUFACTURFE OF PLY WOOD AND TEA
CHESTS.

General.

1. The machinery for the Veneer Factory arrived at site in August 1919;
manufacture was commenced in May 1922.

2. So far this Company has manufactured ply wood for tea boxes only;
it is equipped for making any sort of ply wood.

3. For all kinds of buildings and furniture work.

4. (a) About 5} million square feet per annum,

(b) Up to date our outturn has been restricted to 30,000 chests per:

month. As at present equipped this can bs raised to 45.000 per month.

There is available a duplicate plant to the one now operating at Murkong
Selek ready for installation.

(¢) If not employed on 3-ply work the factory could turn out abou® 3%
million square feet per annum; this is an approximate figure, it is impossible-
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to give an accurate estimate as the Factory has never been employed on work’
of this sort.
5. (a) Nil.

(b) 12,00,000 chests. ) ‘ . \

’ s is little demand in India at

A few hundred square feet only; there is li indin : ‘

)re(srgnt foi“S-plv wood except in the form of Opium chests ; it 1s hovvvevtia;

Lur opinion that as the value of ply wood becomes more gener,al]y. known ir

Indian markets, the demand for both 3-ply and 5-ply boards must increase.

Sq. ft.
6. 207%207x24" . .. e }?:g
197 x 19% x 24" . . . . . . . . 12}'6

197 x 197 x 22" . . . . . . . .

187 % 187 x 20" . . . . . . . - ‘ll%i
16”7 x 167 x 20" . . . . . . . . 11.5
16" x 16" x 18" . . . . . . . .

Capital Account.

7. The Block value of the Company’s property as at 80th Septembet”
1926 is as follows:—

—_— Veneer. Meckla. Mills closed’

Rs. Rs. Rs.
Leases and Concessions . . . Nil. Nil. Nil.
Lands . . . . . . e 1,000 7,046
Ruildings Pucea . . . . 2,32 ,600 80,626 Gg,g';g
Buildings Kutcha . . . . 15,460 2,732 Leaass
Plant and Machinery . . . 9,165,000 1,85,(300 00
Elephants . . . . . 30,660 59,500 6’850
Steam Launches and Mctor Boats . . 42,3;(%2 gé,{{gg ont
Tramlines . . . . . A0, ,106 »
Olther miscellancous assets . . . 9,688 :'-},7 91 10,108

13,48,836 3,69,205 2,580,085 N
k —— W
ToTaL . 19,98,096

i noted that we do not show any value for the Forest Lease in:
theltN'(\)‘rltll‘l-g}?\st Froutier Tract. This lease is for a period of 30 years from
1921 and under it we have the sole right to fell, log, and remove all the:
trees, timber and other forest produce from the areas known as the plains.
portion of the Sadiya Frontier Tract (1§\cludlng Un(slassed‘ State Forests and-
Unclassed State Forests afterwards notified as Reserved Forests. If the tea
box industry is to survive, this is, of course, a very valunb]ewpmperty but
as noted above we do not show it as an asset 1n our Balance Sheet.

8. The above figures represent the value after deprepiation and after de-
ducting Rs. 5,36,018-3-7 written off on the recoustruction of the (.lom‘panyé.
])epreciation on the figures given in reply to Question 7 from beginning o
the Company to date is Rs. 5,53,168-4-4. . .

The above figure of Rs. 10,89,186-7-11 has been written off from the Mills.

as follows :—

Veneer, Meckla. Mills closed.
Re. 1. P. Rs. 1. m Rs. A P
4,69,738 14 4 2,57,166 10 2 9,62,280 16 ©
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9. Up to the year September 30th, 1923 sums equal to those which ought
to have been set aside were actually set aside but sinco that time this has
not been the case. )
10. (1) The present day cost for s {actory having the same output as our
Ppresent factory would be Rs. 9,26,869, made up as follows: —

Rs.
(@) Buildings . . . . 3,00,000
(h) Machinery and Plant . . . . . 7,30,635

2) The block value of the following items of our present Vencer Factory
totals Rs. 17,09,907-1-2. See Answer to Question No, 30.

Rs. Ao r.
(¢) Buildings . . . . . . 3,66,310 1 4
(b) Machinery and Plant . . . L 14.33,596 15 10

N.B.—¥or net figure, i.c., after depreciation and amount written off under
reconstruction, see reply to Questions 7 and 8.

As far as we can ascertain there have been no improvements either in
machinery or lay-ont which would enable a new factory, similarly situated
40 ours, 1o operate at a lower cost except so far as a reduced capital would
effect saving,

11. The sums spent on plant and vachinery for the Vencer Factory in-
clusive of duly, freight, erection charges and incidental expenses amount
to Rs. 14,33,596-15-10 made up ns follows:

Rs. A. P.
Machinery and Plant . . . . 11,46,512 3 5
Tramways . . . . 298983 8 5
Motor Boats and Launches . R . 10300 0 O
Motor Cars . . . . . . 23801 4 0
Live Stock . . . . . . 45,000 0 0

= ToraL . 14,33,596 15 10

Funds were remitted at an exchange of 1s. 7d. Most of the plant eame
from America,

Working Capital.

12. (i) The working capital which the Company requires on its present
output varies between Rs. 4,13,000 and Rs. 6,37,000.

The reply to Question 30 shows that Rs. 4,13,031-3-0 was required as work-
ing capital on 30th September 1926. At that date the overdrafts amounted
to Rs. 5,42,372. Since that time up to 31st July 1927 the greatest amount
of overdraft required has been Rs. 7,65,037-12-3. Capital Expenditure
.during this time has been negligible which indicates that the working capital
of Rs. 4,18,931-3-9 required on 30th September 1926 rises to Rs. 6,36,697 in

the season. This period covers the season of the year when the finance re-’

quirements are highest. Actually for the Veneer Mill *he working capital
required varies between Rs. 2,85,000 and Rs. 4,23,000.

(ii) We consider an additional Rs. 1,52,781 would be required under the
following headings:— ’

Rs.
Timber . . . . . . . . . 35,935

Glue . . . . . . . . . 24,825
Fittings and Linings . . . . . . 52,536
Labour, Stores, ete. . . . . R 32,810
Packing . . . . . . . L 6,675
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13. No; in addition to share and debenture capital the Company is financ-
ed by means of loans from the Imperial Bank and the Managing Agents..
The Managing Agents have not charged interest on their loans since 1922.

14. It is necessary to borrow between 3} lacs to 74 lacs. The interest
charged is Bank rate with a minimum of 5 per cent.

15. The working capital at the Veneer Mill for March 1927 was
Rs. 4,23,476; the cost of the outturn in that month was Rs. 74,210,

16. At the Veneer Mills the average value of stocks is about Rs. 1,36,000.
Normally a period of 5 months takes place between production and payment,
though this is longor in the latter part of the year as very few boxes are
delivered during August, September and October.

17. Tt is not necessary to hold large stocks of coal or any raw material.
At the Veneer Factory the value of glue in stock usually amounts to Rs, 20,000
and the value of timber about Rs. 30,000. The average value of timber ab

Meckla amounts to Rs. 19,000.
Agents’ Commission,
18. (a) Yes, an officc at Chartered Bank Buildings, Calcutta.
(b) Yes.

19. (3) The Managing Agents receive an allowance of Rs. 9,000 per annum
out of which they pay all staff, office rent, etc., but this allowance has been

foregone since the year 1922. The Company pays small incidental expenses
for stationery, etc.

(1) 10 per cent. on net profits of the Company.,

20. This is determined on the profits of the Company before depreciation
or before any amount has been placed to reserve.
Manufacturcr’'s profits.

21. We consider that a minimum average of 10 per cent. would be a fair
return for a period of 10 years. It is our experience that Investors demand

such a return on their money from Industrial Concerns.
Works cost.

22 We have not details on which we can give these costs,
24. We give the necessary figures below : —

—_— 1924, 1925. 1028, 1927.
Reoao pl Rs s. 2. { Ro. o, 2 | Be. & P
Timber . . . -l 05 61 06 91 097 7| 07 8
Glue . . . . . 01 3 06 41 o o5 30 0 5 1
Power ond fuel . ‘ . 01 9 0 011 0 0 9 0 0 7
Labow and Stores . . 10 33 0 2 8l o 211 0 2 8
Supervision . . A0 R 4] 03 Rl o 2 5] 02 3
Renewals and Repairs . o1 91 0 1101 0 210 01 8
Fittings, Linings, Nails, Grease,| 1 11 4 111 6 1 7 2 1-5 6

ln‘mlf l):lll(‘l'.

Packing, ete. . . . . 0 21 0 2 7 o 2 1 0 2 3
Miscellanenfts . . . 02 0t 0 7 1 4 ) 1 3
Torar . 312-5 3 410 215 7 212 0
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N.B.—Royalty has been taken at 4 anna per cubic feet. The Company
under the terms of the lease is due to pay As. 1-6 per cubic feet but has
‘been allowed a reduction of one anna per cubic feet until July 1928.

24. This is a difficult question to which reply because we have only made
-sample cases on which it is not easy to base a correct figure, but basing our
figure on a full montl’s estimated outturn we consider that our factory cost
for a large 5-ply Opium box delivered at Ghazipur would be Rs. 6-15; the
fuctory cost of a 3-ply tea chest 197 x19 x24” is Rs. 2-12-11.

Market.

25. (1) Our reply is given confidentially and it is requested that these
figures are not published.

1024, 19245. 1926, 1023,
H L H L H. L H L
Rs.a. P {Ro. A PR A. P.{Ru. A P |Rs. A. pIRs. A, ¥.{R8. A. P.[R8. A P.
207 x 20" x 24" P 6 2 G 0l 4 2 04 2 6813 9312 0l31e 0
197 % 19" x 24" 4 4 61312 0)4 4 Of+ 0 O 4 0 0310 3310 0ol212 ¢
197 x 197 x 22 4 02 61312 0]4 2 04 0 6811 0[3 8 83 6 o210 6
187 x 18" « 20" L1314 0]3 9 0312 0{310 6312 ofl3 6 63 3 o2z 0
167 x 168" x Qu” 4312 003 6 03 5 08 4 613 2 318 0 6214 02 2 ¢
16" x 1v” < 18" A3 8 003 6 043 3 of3 0 03 0 0232 ¢ 215 o2 ¢ o

(2) We do not market 3-ply board.

_ 26. The principal upcountry markets for tea chests can be put into 4
-districts—

(1) Upper Assam—
(@) Dibrugarh District.
(b) Tinsukia District.
(¢) Tezpur District.

(2) Lower Assam—
(a) Sylhet District.

(3) The Dooars District.
(4) The Darjeeling District.

The freight from our Factory to these districts is as under:—

(1) Upper Assam—

197 = 10" x 247 197 x 197 x 227 18" x 18" x 20”7 16" x 167 x 20" 16" x 16" x 18*

Rs. A. P, Re. a. ». Rs. a. p, Re. A, P, Re. A, ».

A{a) . . . 011 0 110 0 1 8 (L S 01 ¢

(&) .. 003 4 032 0211 0 02 4 4 30

(c) . . . D33 038 2 0 21¢ 02 ¢ 02 4
(2) Lower Assam (Sylhet District)—

Rs. A, p, Rs. a. P, Re. a. p. Re. a. P. Rs. 4. P,

[U 1 0 411 0 4 5 0 310 0 3 5

A,
Despatch Service . ¢ 4 6 0 4 2 0 811 0 3 1 029
Carg) s ., 08 4 03 2 0 20
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{8) The Dooars District—
Rs. A. P. Re. A. P, Rs. A. P. Rs. A. P, Rs. A. P,
0 6 6 0 6 4 05 6 0 410 0 4 3
(4) The Darjeeling District—
Rs. A, P, its. A. P. Rs. A. P, Rs. A. P, Rs. a. P,
079 07 2 0 6 7 0 5 6 0 5 0

The freight from Calcutta to these districts is, we believe, as under ;—
(1) Upper Assam—
(a) Dibrugarh District—
19" x 19”7 x 247 19" x 197 x 22" 18" x 18" x 207 167 < 16" x 207 16" x 16" x 18"

. Rs. a. p. Rs. 4. p. Rs. A. P. Rs. A. ®. Rs. 4. P.
Despatch Service 0 310 0 38 7 0 3 4 02 6 0 2 8
Cargo » . 027 02 5 02 2 019 01e

(b) Tinsukia District—
197 x 19" x 24”7 197 2 19" x 227 18" x 18" x 20”7 167 x 16” x 20" 16" x 16” x 18"
Rs. A, P. Rs. A. P, Rs. A. P, Rs. A. P. Re, A, P.

0 21 02 4

(¢) Tinsukia District—
197 x 19" x24” 19" x 19" x 22" 18/ x 18" x 20" 16" x 16" x20” 16" x 16" x 18"

Rs. A. P. Rs. A P, Rs. A p. Rs. A. ». Rs. A. P.
Despatch Service . 0 3 4 03 2 0 211 02 4 020
Cargo ' . 020 0110 0138 015 01 2

(2) Lower Assam (8ylhet District)—
197 x 19" x 24" 19" £ 19" x 227 18" x 18" x 30" 16" x 167 < 2)” 16" x 16"x 18
Re. A. P, Re. 4. P, Rs. A. P. Re. A, F. Rs. A. P,
0 310 0 3 17 0 3 4 0 26 028

(8) The Dooars District—
197 % 197 x 247 197 x 197 x 22”7 18”7 x 18”7 x 237 16" = 167 % 207 167 « 167 x 187
Rs. a. P. Re. A. P, Re. A. P. Re. A. P. Rs. A. P.
0 211 029 0 25 020 019

(4) 1he Darjeeling District—
197 x 197 x 247 197 x 197 x 28" 18" x 18" x 20" 16" x 16" x 20” 16" x 6" x 18"

Re. A. P. Rs. A. P. Re. A, P, Rs. A, P, Ra. A, P,
0 6 8 06 4 0 510 0 47 0 40

27. We do not deal in this market at present.

#8. We have no Agents for the disposal of our boxes,'all sales being
earried out by the Managing Agents at no extra remuneration.

Equipment.

29. (1) Yes, we counsider our Mill is sufficiently large as an economic unit
of production to ensure economy although of course our costs will fall on a
larger outturn.

2) With prices as they are to-day due to foreign dumping, we consider
500,000 chests per annum is & fair figure to take.
) ]
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30. (1) The total capital expenditure on ﬁgod Assets at 30th September
1926 amounts to Rs. 30,87,283-1-2 made up as follows:—

Capital Expenditure. | Veuneer Mills. | Mecckla Mills. Otheﬁ(ﬁ:.med) Total.

Rs. aA. P. Rs. 4, P. Re. A. P, Rs. A. P.
Block 1.000 0 0 ST 15 9 34,487 15 9
Mx(l):hiuery and Plant | 11,46.512 3 5 267,311 10 2| 3.80,208 7 0 |18,03,060 -L 7
Pucca Buildings . | 3,42,184 4 3 T4 s 11 1,35,234 2 4 5,57,82% 15 6
Kutcha . . 24,125 13 1 5340 9 0 14,039 12 3 44,015 2 4
Tramways . Sl 2,238,083 8 5 34,782 15 6 8,322 12 0 2,72,0&3 '} 11
Roads and Bridges o 2590 6 0 3,865 2 0 6,615 38 0

32,37 04,229 11
Motor Boats aud 10800 0 of 1,51,500 0 0 32979 11 7] 194,228 311 7
P
Launches.

Conntry Boats . 635 16 9 Tt 6 1:3('3 3
Motor Cars . 2501 4 O o 2,500 ¢ 0 5,301 4 :))
Lorry . . 5500 0 0 5,500
:‘I:rt::ture . . 11,260 11 6 1,94 8 9 4,812 2 3 ltj“O(jT -G 6
Live Stock . . 45,000 0 O 85000 0 0O 15,279 10 9| 145,270 .0 9

o o e —eam

TOTAL 18.11,167 12 81 6,27,872 10 11 648242 10 308728 1 2

is ex iture .. 30.87 28:3-1-2 the expenditure on Plant
2 t of this expenditure of Rh.. ‘3‘, , : ire or
and(_x{la(\)(f{linery amounts to Ry, 24,26,264-1-1, made up as follows :

: Other (closed) Total.
—_— Vencer Mills. | Meckla Mills. Mills. ota/
Rs. A. P, Rs. A. P. Re. A. P. Rs. aA. P,

Machinery and Plant | 1146512 3 & 2,67,34 10 2| 3,850,208 7 0 [1803,060 4 7

Tramways . ] 228,983 8 5 34,782 15 6 $,322 12 0] 2,72,080 3 11

Motor Boats and 10,300 ¢ 0| 1,51,850 ¢ 0 32,879 11 7| 194229311 7
Launches. '

Conutry Boats . 635 15 9 1474 6 803 14 3

Motor Cars . . 2801 4 O 2500 0 0 5301 4 0

Motor Lorry . . 5500 0 0 5,500 0 ©

Live Stock . . 45000 0 0 85,000 0 0 15,279 10 9] 1,45,279 10 9

[

TOTAL . 114,83,506 15 10 | 539,333 9 5| 4,353,383 7 10 | 24,26,264 1

‘gear. For instance one might be
rm with a quotation of Rs. 3-¢ and yet find, when quoting the s
at another firm, that one was sev ‘ p R itors e, Tt
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The percentage of (apital Expenditure on Fixed Assets (1) izcurred on
Plant and Machinery (2) is as {ollows: —

Per cent.
(1) Veneer Mills . . . . 7891
(2) Meckla Mills . . . . 859
(3) Other (closed) Mills 7053
(4) All Mills 786

31. Our Veneer Plant consists of all the usaual machines necessary to run
an economic veneer factory; the plant is driven by an 180 H.P. Marshall

Engine and steamed by 7,500 Ibs. steam Babcock and Wilcox boilers, one
being always in use and one kept as a spare.

A Browett and Lindley High Speed is kept as a reserve.

The machines which were purchased from the

C'oe Manufacturing Com-
pany in America are as follows:—

3 Veneer Peelers or Lathes,

5 Power Clippers,

1 Automatic Dryer,

3 Glue Mixers,

2 Glueing Machines,

2 Multiple Edging Machines,

1 Drag Saw,

1 Core Saw,

1 Multiple Saw Muchine for Battens,
2 Planing Machines,

1 Electric Crauc,

1 Knife Grinding Machine,

1 Trade Mark Printing Machine,
1 Sanding Machine,

and a complete Work Shop.

These machines were hrought into use in May 1922. In our Shook Mills
we have 4 Ransome’s Band Saw Machines and the Circular, Cut off and
Planing Machines.

32. Yes, provided we do not have to meet * cut throat '’ competition.

33. (@) No, all the machinery is in first class order,

() Tf additional sale of hoxes up to 5

f ; 5 lakhs was assured, the following
machines would be added immediately : —

(1) An Automatic Dryer,

(2) 2 Multiple Edging Machines,
(3) 1 Cross Cut Saw,

(4) 1 Batten Machine,

(5) 1 Plarer.

Foreign Competition.
34, Most of the ply wood with which we have to compete is the surplus
from Syedell,_Flnlnnd; we believe that these tea shooks are actually im-
ported into this country by British Firms.

35. (1) {(a) This is ar extremely difficult question to answer because there
oes not seem to be any fixed rate for any size of box in any particular
able to meet foreign competition at any

eral annas over our competitors rates; we

EZ2
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Proportion expenses of—

give below however what we consider a fair average though in each year we

have had to meet lower prices:— 8,308 tea hoxes, manufactured, Rs. 8,363-3-9, average per box

1925 . . . . . . ]

. 2,038 Caleutta match boxes, manufactured, Rs. 5,226-11-10, averaga
1926 - ) ) ) ’ g 12 g : :o ; lé g per box Rs. 2-9-0. ’ ’ ’ ’ g
1927 . . 0 1,839, Dhubri match boxes, manufactured, Rs. 3,733-6-2, average

N.B.—We came into actual contact with this cut rate of Rs. 2-6-6. per box Rs. 2-0-7.

We are unable to give the competitive rates for the smaller sizes. 8 Tons 3 cubic feet soft wood planks, manufactured, Rs. 451-5-9
S > d 3 .

(b) About one anna per chest. average per ton Rs. 56. ’

(c) 156 per cent. 4 ' 1 Ton 14'7 cubic feet hard wood timber, manufactured, Rs. 145-9-2,
(2) We do not at present compete in this market. average per cubic feet Rs. 2-4.0.

36. It is difficult to produce evidence in support of this statement though
our experience over the past few years‘leaves no doubt in our mind that im-
vorters of foreign chests have done their best to kill the indigenous industry.

In 1922 when the'Surma Valley Saw Mills were endeavouring to sell J-ply R
chests for rubber in Rangoon their salesman was met with ** You will do no 8. A. P.
good over here, a certain firm has instructions from London to underquote European Establishment 135 0 0
any price which vou quote " : and again as recently as September 1926 our . . ’
salesman was placed in the position of having to exact a promise from a Indian Establishment 725 5 0
buyer, before a quotation was given, that our rate would not be cabled to Ghat A
London ; this was necessary because he had been told that a London Firm at Agency expenses 50 0 0
tiad cabled out that they would underquote by 2 annas any price proffered Timher for hoxes 4243 9 0
by this Company. )
Over the last 2 years both here and in London we have quoted a price Royalty 2013 7 9
which we have been advised is a competitive one, only to find a few days Mills espenses
later that our competitors had reduced their quotations. spens 3511 210
37. We do not know. Repairs and Renewals 775 14 1
38. We do not know. Modic
39. (@) No, we think that an ordinary market quotation for a 197x19”x edical charges 1,791 15 0
247 is to-day Rs. 3-7 to Rs. 3-10 yet, as we have already stated, we have Freight on Stores 712 0o
been in competition with a rate of Rs. 2-13-6. Special discounts are most
certainly offered. We know that one firm of Ilpporte(;'s off.etrls ;lhspecmlddlz Transport charges 531 14 9
eount provided a Tea Firm will place their entire order with them; indee ‘ ;
this 105: us an order last year. Again we have heard that another Importer Leave and subsistence allowance 2315 9
promises a special discount if the order is repeated in the following year. Motor Boat upkeep 0 8 o
Enclosure 1. Mreciia MItes, Live stock upkeep 463 12 O
Costing statement for the month of June 1926. General charges 23 0 0
Rs. 4. T Law char,
ges
To European Establishment . . . 1,350 0 O 16 0 0
To Indian Establishment . . . . 724 15 6 Land rent and taxes % 111
To Ghat Agency expenses . . . 50 0 0 ,
To Timber for boxes . . . . . %,ggg 18 (25 -
To Royalt . . . . . . .
To Mills oxpenses . . . . . . 3045 2 8 Tora . 15848 6 1
To Repairs and Renewals . . . . 1,161 14 11
To Land rent and taxes . . . . 20 } 11 '
To Medical charges . . DN . 42(8’ 1; 0 Proportion expenses of—
To Freight on stores . . . . . 5¢ 6 8.795
To Leave and subsistence allowance . . 25 3 38 "As. I?IPoxes, manufactured,' Rs. 7,053-3-0, average per box
To Motor boat upkeep . . . . . 5412 6 1440 Calont
To Live Stock upkeep . . . . . 46411 8 y o ba cu I{: match boxes, manufactured, Rs. 2’931_11_11’ average
To General charges . . . . . 1?;23 1(2) 8 p ox Rs. 2-0-6.
To Law charges . . . . . . 2 tons 17 cubic feet hard
To Transport charges . . . . . 637 13 0 Rs. 293210 average por cubic }V:&di‘sc?g_elrbed, manufactured,
Torar. . 17,920 4 8 136 tons 43 cubic feet soft wood planks covered, Rs. 5,570-8-7,

Costing statement for the month of July 1926.

average per ton Rs. 40-154,
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Costing slatement for the month of August 1926.

Rs. A. P.
European Establishment . . 1,350 0 O
Indian Establishment . . . . 73712 6
Ghat Agency expenses . . 50 0 0
Timber for boxes 11,712 3 7
Royalty . . . . . . . 1,258 4 3
Miils expenses . . . . . 4155 1 1
Repairs and Renewals 736 7 10
Freight on Stores . . . . . 112 10 6
Medical charges . . 35514 9
Transport charges . 913 5 9
Leave and subsistence allowance . . . 33 39
Motor Boat upkeep 30 9 6
Live stock upkeep 583 0 6
General charges . . . . . 146 13 9
Law charges . . . . . . 16 0 0

ToTAL L2106 709

Proportion expenses of—

2,142 tes hoxes, manufactured, Rs. 1,088-8-0, average per box
As. 14-10. ‘

2,752 Calcutta match boxes, manufactured, Rs. 8,256, average per
box Rs. 3. |

395 Dhubri match boxes, manufactured, Rs. 426-13-8, average per
box Re. 1-5-0.

329 veneer boxes, manufactured, Rs. 420-13-8, average per bex
Re. 1-4-9.

48 tons 357 cubic feet hard wood planks, converted, Rs, 4,567-13-5,
average per cubic feet Rs. 2-5-8.

115 tons 128 cubic feet soft wood planks, converted, Rs. 6,630-7-0,
average per ton Rs. 56-12-0.

Costing statement for the month of September 1026,

Rs. a. »r.

European Establishment . . . . 1,350 0 O
Indian Establishment . . . . . 714 11 O
Ghat Agency expenses . . . . 50 ¢ O
Timber for boxes . . . . . . 5945 6 O
Royalty . . . . . . . . 1,150 4 0
Mills expenses . . . . . . 5,186 211
Repairs and Renewals . . . . . 926 1 7
Coolie account . . . . . . 10 8 O
Medical charges . . . . . 116 1 3
Freight on Stores . . . . . . 9011 6
Transport charges . . . . . . 1,178 6 3
Leave and subsistence allowance . . . 44 3 6
Motor Boat upkeep P . . . 109 2 0
Live stock upkeep . . . . . . 36 1 9
General charges . . . . . . 566 1 3
Law charges . . . . . . . 16 0 O
Bad debts . . . . . . . 742 8 0
ToraL . 18551 5 O

39

Proportion expenses of—

5,612 tea boxes, manufactured, Rs. 5,387-11-6, average per box
As. 154,

1.242 Caleutta match boxes, manufactured, Rs. 2,794-8-0, averags
per box Rs. 2-4-0.

803 Dhubri match boxes, manufactured, Rs. 1,408-12-0, averags
per box Re. 1-12-0.

2,827 veneer packing cases, manufactured, Rs. 2,827-0-0, average
per case Re. 1.

I8 tous 258 cubic feet hard wood, manufactured, Rs. 1,965-10-0,
average per cubic feet Rs. 2-2-0.

73 tons 22:1 cubic feet soft wood, manufactured, Rs. 4,167-11-6,
average per ton Rs. 56-12-0.

MEckLA SAw MiILLs.

Costing statement for the month of October 1926.

Rs. a. ».
European Establishment . . . . 1,400 0 O
Indian Establishment | . . . . 203
Ghat Ageney expenses . . . . 50 0 0
Timber for boxes . . . . . . 5,704 1
Royalty .. . . . . . . . 1,491 2
Mills expenses . . . . . . 2,847 5
Repairs and Renewals . . . . . 1,166 13 ©
Land rent and taxes . . oo . 20 111
Medical charges . . . . . . 253 8 O
Freight on Stores . . . . . . 67 3 9
Transport charges . . . . . 53910 9
Leave and subsistence allowance |, . . 3711 6
Motor boat upkeep . . . . . 91 6 3
Live stock upkeep . . . 372 6 9
General charges . . . . . . 11512 0
Law charges . . . . . . . 16 0 0

ToraL . 14964 4 8

12,112 tea boxes, manufactured, pr i 8
ivoraay o e T Suisctared, proportion expenses Rs. 10,409-13-4,

605 match boxes, manufactured, pr ti
D vetane pares, monufactured, proportion expenses Rs. 1,301-3-10

34 tons 32'4 cubic feet hard wood manufact i
Rs. 3,023-15-3, average per cubic feet ii%etlrleg’l-lﬁ(.)pormn crnonses

4 tons 1'9 cubic feet soft wood manufact d i
Rs. 229-4-3, average per ton Rs. 56—?3-8.r °% roportion expenses

r
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2,761 tea boxes, manufactured, proportion expenses Rs. 4,365-15-0,

Costing statement for the month of November 1926. average per box Re. 1-9-8.

Rs. A. P 490 match boxes, manufactured, proportion expenses Rs. 1,940-6-8,
European Establishment . . . . 1,400 0 0 average per box Rs. 3-15-4.
Indian Establishment . . . . . 712 14 9 1,781 veneer boxes, manufactured, proportion expenses Rs. 4,851-0-8,
Ghat Agency expenses . . . . 50 0 0 average per box Rs. 2-11-6.
imb g:f box . 8,061 15 9 464'3 cubic teet hard wood converted, proportion expenses
a‘m ler or boxes . . . - 837 14 0 Rs.1,940-6-8, average per cubic feet Rs. 4-2-10.
oyalty . . . . . . . :
Mills exponses . . . . . 2:5?2 011 Costing statement for the month of January 1927.
Repairs and Renewals . . . . . 1,332 13 1 Rs. aA. bp.
Land rent and taxes . . : 20 111 European Establishment 1,400 0 O
Medical charges 41115 6 Indian Establishment 71512 0
Freight on Stores 166 12 9 Timber for boxes 7,200 8 9
Transport charges . . . . 671 2 6 Ghat Agency expenses 50 0 0
Motor boat upkeep . . . . . 65 3 9 Rovalt
260 2 8 yalty 673 13 6
General charges . . . . . . 5 o Mills expenses 2371 7 3
Law charges . . . . . . . Repairs and Renewals 1,415 10 3
Land rent and taxes . . . 20 111
TorAL . 17409 1 b Medical charges - . . 33315 9
Freight on Stores 9012 0
Proportion expenses of— or box Transport charges 831 3 3
2,%,32 tfaé BOXBS, manufactured, Re. 2,809-148, averags P Motor boat upkeep 3411 0
120 .match. boxes, manufactured, Rs. 862-7-9, average per box General charges 19314 6
Rs. 3-0-4. v Law charges 16 0 O
7,098 veneer packing cases, manufactured, Rs. 12,318-2-11, average
per case Re. 1-11-9. ToraL . 15347 14 2

1 ton hard wood planks, manufactured, Rs. 90-3-G, average per
cubic feet Re. 1-12-10.

16 tons 52 cubic feet soft wood planks, manufactured, Rs. 1,738-5-5,
average per ton Rs. 107-15-0.

(losting statement for the month of December 1926.

Rs. A. P. Rs. 27-0-0, average per cubic feet Rs. 2.
European Establishment . . . . 1,400 0 O Costing statement for the month of February 1927.
Indian Establishment . . . . 71912 6 R
S. A. P.
(;?a;e‘:gfe;csi);zzenses 6 Sig 12 g To Kuropean Establishment 1400 0 0O
m s ) s
Royalty 644 6 8 To Indian Establishment 712 7 3
Mills expenses . 2,198 5 9 To Ghat Agency expenses 50 0 0
Repairs and Renewals 794 10 3 To Timber for boxes 7,255 8 9
Land rent and taxes 20 111 $° Lf;f’lyl“lty 290 0 0
Coolie . 915 6 ¢ ~lis expenses . 2,799 6 b5
Medical charges 346 13 0 To Repairs and Renewals 1,515 15 0
Froight on Stores 19315 3 To Medical charges - 38411 0
Transport charges 122 10 5 To Freight on Stores ... 14911 3
Motor boat upkeep 35 1 8 To Transport charges 614 16 0
General charges 196 2 2 To General charges, 424 12 9
Law charges . 16 0 0 To Law charges 16 0 o
TotaL 13,007 13 0 Tora . 15618 2

4,482 tea boxes, manufactured, proportion expenses Rs. 7,673-14-10;
average per box Re. 1-11-3. ’

1,771 match boxes, manufactured, proportion expenses Rs. 7,646-15-4,
average per box Rs. 4-4-10,

135 cubic feet hard wood, manufactured, proportion exzpenses

|
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5,016 tea boxes, manufactured, proportion expenscs Rs. 11;709-6-0,
average per hox Rs. 2-5-4.
818 match bhoxes, manufactured, proportion expenses Rs. 3,903-12-5,
average per hox Rs. 4-8-5. .

i 13,745 tea boxes, manufactured, proportion expenses Rs. 17,464-14-9,
average per box Re, 1-4-4.
730 match boxes, manufactured, proportion expenses Rs. 1,837-2-4,
average per hox Rs. 2-8.3. )
1543 cubic feet hard wood, converted, proportion expenses

Yosting statement for the month of March 1927.
(ot tetennt | Rs. 324-6-10, average per cubic feet Rs. 2-1-8.

Rs. A. P
Furopean Establishment 1,400 0 0 Costing statement for the month of May 1927.
Indian Establishment 71011 3 Rs. aA. p.
Ghat Agency expenses 5(5) ((; 0 European FEstablishment . . . . 1,400 0 O
Timber for boxes 2"}9 a 6 Indian Establishment 731 4 6
R[Oﬁalty ) 7;)() o g Ghat Agency expenses 50 0 0
Mills expenses 0 Timber for boxe 7034 2 1
Repairs and Renewals 183 0 9 Royalty ’ {’2;3)4 0 9
yalt . . 1,
Lau(_l rent and taxes 28 1(1) 13 Mills expenses . 3474 O 7
Cooh‘e account 51 9 6 Repairs and Renewals 676 13 O
Fl\‘le(}lc}ﬂ: chﬂ;tg::eq ' 170 10 9 Land rent and taxes 20 111
reight on Stores Medical charges

Transport charges . . 1,150 15 9 Freilg(l?t ;::msﬁres ' 42: Z g
Motor boat upkeep 912 9 Transport charges 10310 2
General charges 142 0 3 Motor boat upkeep 5411 6
Taw charges 16 0 0 General charges . 189 1L 0

—— . Law charges . . o . . . 16 0 0

TorAL . 9,455 11 &

Torat . 15546 5 9

9,429 tea boxes, manufactured, proportion expenses Rs. 8,261-11-0,
average per box As. 14,

3,293 match boxes, manufactured, proportion expenses Rs. 5,979-5-2
average per box Re, 1-13-0,

111 veneer packing cases, manufactured, proportion expenses
Rs. 109-7-9, average per case As. 15-9,

15 tons 28-5 cubic feet hard wood, converted., proportion expenses

%7737 tea hoxes, manufactured, proportion expenses Rs. 9,399-156-5,
" average per box Re. 1-3-3.

9 tons 32'5 cubic feet soft wood, manufactured, proportion expenses

Rs. 145-12-0, average per ton Rs. 55. ,

(losting statement for the month of April 1927.
Rs. A

=

European Establishment . . . . 1,400 0 0 Rs. 1,193-13-10, average per cubic feet Re. 1-8-5.
Indian Establishment . . 728 12 6
Ghat Agency expenses . 50 0 0
Timber for boxes 10,428 10 0
Royalty . . 562 12 6
Mills expenses . . . 3,526 3 5
Repairs and Renewals . . . 87115 1
Land rent and taxes ' 20 111
Coolie account . . . 12 2 0
Medical charges . . . . 361 8 0
Freight on Steres . . . 7912 6
Transport charges . 1,396 2 0
Motor boat upkeep . . . 66 7 O
General charges . . . . 106 1 0
Law charges . 16 0 0

ToraL . 19,626 7

11
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Costing statement from June 1926 to May 1927.
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(6) Further representation dated the 17th August 1927.

In continuation of our written and oral evidence, we beg to lay before you
a proposal addressed to the Secretary to the Government of India, Com-
merce Department, in our first application for an investigation by your Board
the present condition of the tea box industry.

From figures now submitted, it will be seen that on an outturn of 5 lakhs
.of boxes the average cost per box (all sizes) amounts to Rs. 3-00'9; it is esti-

mated that this amount of Rs. 3-0-009 will enable the Company to pay a
dividend of 10 per cent.

Tt will also be seen that to obtain an average selling rate of Rs. 3-0-0'9 it is
necessary to sell the standard 197 x 19” x 24" box at Rs. 3-3-0.

1t 1s probably true to say that the imported box on account of conserva-
tism is somewhat more popular than the Indian made hox and this is likely
to remain an important factor for several years to come; to enable this
prejudice to be overcome we consider that this company must be in a posi-
tion to sell at annas 5 under the imported box, that is the imported box must
sell at Rs. 3-8-0.

We do not consider that this is an unreasonable statement to make and
further we do not think that it is likely to be a serious burden on the tea
trade, because we are confident that if competition from mills in India cease
to exist, prices would rise to a figure of Rs. 3-8-0.

In support of this statement we would draw your attention to prices

ruling in Colombo to-day for a tea box 197 x 18” x 24” and for a rubber box
197 x 197 x 24" in Rangoon,

This tea box is selling in Colombo, where there is no import duty, at
Rs. 3 Cents 20 less 5 per cent.=Rs, 3-0-7 (for larger quantities slightly less).
If one added a 15 per cent. import duty this would amount to Rs. 3-7-10
against the current price in Calcutta (inclusive of import duty) of Rs. 3-0-8
and Rs. 3-1-6.

A rubber box is selling at Rs. 3-4-0; if one added annas 12 for lead lin-
ings, this would amount to Rs. 3-12-0 against the above quoted rate of
Rs. 3-0-8 and Rs. 8-1-6.

On this price of Rs. 3-4-0 we would compete and shall certainly endeavour
to do so though we have little doubt in our mind that immediately we appear

.on the market, prices will drop.

When the attitude of the tea trade and the tea box importers first of all
compelled us to look for outside assistance in the promotion of sales we
endeavoured to find some formula which would benefit both the tea trade and
ourselves and our proposal took the line that Government should be requested
to remove the then existing export duty of Re. 1-8-0 per 100 Ibs. of tea on all
teas packed in Indian made boxes, but before our proposal could be consi-
dered, the Government of India had decided to remit the export duty and to
itapose further income tax.

In view of the fact that any increase on the price of the box might be
opposed by the industry, we propose for your consideration that the import
duty on panels and battens should be remitted and in place of this an export
duty be reimposed and that such duty should be refunded to all those who
pack their tea in boxes made in India of Indian timbers and that the in-

creased Income tax which was placed on the Tea Industry this year be ligh-
tened accordingly.
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(7) Supplementary statements.
SUPPLEMENTARY STATEMENT No. 1.

Tea Packed in different sizes of boxes.
Nett weight of tea.

lbs.

19/ x 197 x 24 . . . . . . 120, O. P.

197 x 197 x 227 . . . . . 110, B. O. P.
187 x 18" x 20" . . . . . . 100, Fannings.
167 x 16" x 20" . .« . . . 9, Dust.

167 x 16" x 18" . . . . . . 80, Dust.

SUPPLEMENTARY STATEMENT No. 2.

Amount remitted 1o Veneer Mill and Meckla Mill.
Rs.

Total amount remitted {o Vencer Mill from July
1926 to June 1927 . . . . . . 2,96,302

Royalty . . .

Total amount remitted to Meckla Mill from July
1926 to June 1927 . . . . . 2,08,958

Royalty approximately . . . . . 30,500

Iy

ToTaL . 6,35,760

SUPPLEMENTARY STATEMENT No. 3.

Size of opium bores. .

The size of the 5 ply box is 3437 in length, 261" in breadth, 14”7 in depth
(inside measurements).

We submit that the specification of this box could he simplified without
in any way lessening the strength of the case.

Battens are demanded as per samples submitted; it would be simpler to
supply a straight forward batten 17x11”.

Nails.—A nail 13" is not a standard length in this country, a nail 2" or
117 is easier to obtain.

Fittings.~—It is laid down that the fittings (i.e., the tin binding) must be
in one piece; it is difficult to obtain a binding of the required length; if the
bindings for the length of the chest could be in 2 pieces this would in no way
effect the strength of the package; if necessary the 2 pieces could be soldered
but this means extra cost.

For your information we attach a copy of the specification.

We estimato the freight for the complete chest from our Works to Ghaszipur
at Rs. 1-3-3.

Opium 3 Ply Chests.—This specification is a simple one and we have no

comments to make,

Weo estimate the freight from our Works to the Opium Factory at
Annas 7.
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SUPPLEMENTARY STATEMENT No. 4.

Schedule of Requirements Noo 475 for Plywood chests for Benares Optum
Agency.

GOVERNMENT OF INDIA,

INDTAN STORES DEPARTMENT. .

For Order No. II.-1766.

Requircments.,

1. Tenderers shall quote for supply and delivery f.o.r. Ghazipur City,
Bengal and North-Western Railway of materials for the construction of : —

(i) Three thousand seven hundred provision opium chests constructed
of 5-plywood of wooden battens in accordance with the specification
contained in Section 2 (i) below, and

(i) One thousand five hundred chests constructed of 3-plywood and
wooden battens in accordance with the speeification contained in
Section 2 (i1) below.

Specification.,

2. (i) Materials for the construction of provision opium chests of 5-plywood.

—The internal clear finished dimensions of each chest shall be:— .
ft. in,
Length . . . . . . . . 2 10§

Width . . . . . . . . . 2 2%
Depth . . . . . . . . . 1 2

and every chest shall he finished to dead size as above. The materials shall
be so cut that in no case will the infernal finished dimensions he less than
those stated and shall not exceed these dimensions by more than 17,

Material.—The chests will consist of a skeleton of bhattens and corner
pieces nailed to a plywood skin which shall he cut to suit. The skin of sides
bottom and top shall be of 5-plywood cut to the above sizes plus the thick-
ness of the wood for cither the two long or two short sides, and the top and
bottom shall be to correspond, so that when put together the inside measure-
ments will he of the sizes given above. The plywood shall he built up of
plies which must not be less than 14 to the inch. All the plies shall be joined
together with approved waterproof adhesive free from smell. All timber used
shall be thoroughly seasoned and free from weevil or borer holes, large, loose
or dead knots, or dry or water rot. It must be free from smell as far as
possible, and of a kind which will not be attacked by ‘‘ Ghun *’ or weevils.
The grain of the work in the outside and centre layers shall in all cases run
along the length of the hoard and not along the width.

Timber used for battens and corner strengthening pieces shall be of well
seasoned mango or other “'(‘“‘ seasonied wood of approved grade and quality.
Battens for the length and width of the chest, with the ends cut at an angle
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of 45° and to fit the inside edges of the chest on the bottom and top, shall
be of the following section:—

€ —f-
T
|M
! "
! i
I 13
. b N
————lg———

Corner Pieces shall he of the section shown below,

The lengths heings shorter by 27 of the height of the chest to allow of the
above battens.

vkl
e /‘
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The battens and corner pieces will be nailed from the inside and will be
made up accordingly.

Binding.

The binding shall be of tin strip of not less than 23 B. W. G. and a width
of 14", on either side of the corners, the edges to be turned over and to be
of such a length as to leave the corners of the chest exposed for }” on either
side of corners. The tin binding shall be in one piece lengths necessary to the
lengths, width and depth of the chest respectively.

French wire nails.—With gold sound flat heads and of a length of 14"
and not less than 13 B. W. G. to be supplied; the number per chest being
270 nails.

(i1) Materials for the construction of abkari opium chests of 3-plywood.—
The internal dimensions are:—

ft. in,
Length . . . . . . . . . 2 0%
Width . . . . . . . . .18
Depth . . . . . . . . . 08

Construction.—The materials for the chest shall consist of three ply skin
reinforced externally by timber battens nailed along the edges and bound
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with tin strips. The three ply for walls of chest shall be cut exactly to the-
shove sizes plus the thickness of the wood for the two longer or shorter ‘Sldes'
the tops and bottoms being to suit. The materials shall be so cut that in no-
case will the internal finished dimensions be less than those stated and not
to exceed these dimensions by more than 3#. The material shall be to the same-
specification as for provision chests, with the exception that three plywood
thickness of plies not less than 14 plies to the inch will be used. Battens of
the length and width of the outside of the chest plus one thickness of the-
batten to be of the following section:—

L .

-

— oojn

to be nailed to the outside of the chest.

Binding.

Binding to be of not less than 28 B. W. G. thickness and a width of 13"’
on either side of the corners for the four corner bindings and to extend the
full height of the chest. The binding for the bottom and lid of the chest to
be 13" on one side and ” on the other. The edges of the tin binding to be
turned over. The tin hinding foc the tops and 1id of the chest to-
ke of such length that the corners will he exposed to a length of half an inch
on either side of the corner. The tin bindings to be all in one piece lengths
necessary for the length, width and height of the chest respectively.

French wire nails.—~Shall have good sound flat heads, and be of a length
of 14" and not less than No. 13 B. W. G. the number per chest being 200.
Bifurcated rivets 5/16” long, thickness not less than No. 9 B. W. G. for the:
four corners to be supplied, the number being 32 per chest.

Inspection and tests.

3. The supply shall not be considered ready for delivery till it has been.
anspected and has passed such tests as the Inspector may require.

Packing.

4. Materials to he securely packed in shooks and cases. The mode of

packing to be stated by the tenderer. The buyer will take no responsibility
for damage en route.

SUPPLEMENTARY STATEMENT No. 5.

Outturn of lead.

The Lead that our Mills require on an outturn of 5 lakhs of boxes would’
be about 450 tons.

The Luralda Mill working slowly will turn out 800 tons per annum and'
working full out 1,200-1,500 tons per annum.

The Planters Stores Mill will manufacture about 750-1,000 tons but is

arranged so as to be able to double this outturn by very little additional!
machinery.

We were unable to find out the outturn of the Kamarhatty Mills.
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SUPPLEMENTARY STATEMENT No. 6. SUPPLEMENTARY STATEMENT No. 11.

Amount of Tea Cess collected during the year ended 31st Mareh 1927,

Rs. A. P Heav Ovricr ESTABLISHMENT,
Amount collected . . . . . 13,23,43(30' ii % Cost per Year.
Less collection charges . . . . 8,758 12 5
- . Rs.
ToraL . 13,14,647 7 11 . European P N 0]
— Indian . . . . . . . . . 3,624
Cess rate being Rs. 0-6-0 per 100 1bs. Typists ) ] . . . i ) ) i 480

SUPPLEMENTARY STATEMENT No. 7.

ToraL . 19,062

Later Prices of Importers.

During the week ending 13th August 1927 we have met with the following
prices for forward business—f.o.b./r. Calcutta:—

SUPPLEMENTARY STATEMENT No. 12.

Rs. A. P.
" " RS ” 3 0 8
190" %197 x 247 “T{xr(lftntg” 31 8 Average value of stocl: of bores and of Stores und outstandings in Veneer
., egoent, Mills.
X Rs. a.p.
, AT .G AR RN N The average value of stock of hoxes over
SUPPLEMENTARY STATEMENT No. 8. the vear is . . . . . . LOLR00 14 4
{Costing Statement on Outturn of 29,463 Boxes in Venecer Mills in June 1927, The average value of stores over the year s 70716 11 0O
Rs. A. P; The average value of Qutstandings over the
Timber cost per box . . . . . . 21: ! year i 1,66.111 13 4
Panel . . . . . . . . .
Batten . . . . . . . . 0 0 9 ‘ N
Packing ‘ . ) 0 2 4 SUPPLEMENTARY STATEMENT No. 13.
Despatching . . 0 0 6

Average price of sales during 1927,
ToTAL . 1 6 8

Rs. a. p.
20x20x24 312 O
The outturn for June was 27-152. . 10x19 x 24 3 4 86
19x19x22 3 2 6
SUPPLEMENTARY STATEMENT No. 9. 18x18x20 3 111
16 x 16 x 20 2 9 ¢
Freight on Steamer for Bores and Tea. lox16x 18 2 8 0
Freight is paid on gross weight, not nett weight. 16 x16x16 . . . . 2 6 0
Average selling price all sizes 3 21
SUPPLEMENTARY STATEMENT No. 10.
sUPPLE N ” K] h g g
Pereentage of Sales to Various Districts. SUPPLEMENTARY STATEMENT No. 14.
Per cent. T X
Darjeeling District . . . . . . . 47 G - Tregarding Rubber Boxes. ,
Dibrugarh and Tinsukia . . . . . . 335 ross weight : : : ' : : : » 224 ibs,
Tezpur . . . . . . . . . 148 Price quoted ’ : : R~ 34-0,
Sylhet . . . . i . . . . Lo Freight from Miils to Rangoon R~. 0-8-6.
Dooars . . . . . . . . . 198

There is no Rubber Association in Rangoon.

1t will be noted that if the price of Annas twelve be

] added for linings as
in a tea chest the cost amounts to Rx. 4, against the present day price of
Rs. 3-0-8, ’

ToraL . 100
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Copy of telegram from Mr. H. G. Nicolson, Rangoon, to Mr. C. H. Jenner,

SUPPLEMENTARY STATEMENT No. 16.
Calcutta, dated Rangoon, fhe 11th Auqmt 1927,

. Estimated cost of outturn of 3,00,000 and 5,00,000 boxes.
There is no Rubber Association here. Present price imported bozes rupees

;;l:ﬁe annas four, weight shipped boxes quoted two hundred twenty-four lbs. 3.00.000 b Estimated cost on{Estimated cost on
- o | 5:00,00 boxes | 5,00,000 boxes
Cost per box. Cost per box. |Forward position,
SUPPLEMENTARY STATEMENT No. 15,
Rs. A. P. Rs. A P Rs. a. P
The position of the Company on reconstruction. Pimber 0 7 82 0 7 48 0 5 91
If assistance is given we shall ask the Shareholders to approve a recon- . .
-struction of the Company on the basis of writing down the Block to the cost Glue 0 5 16 0 5 16 0 4 16
vlocfw:-im]lm plant at to-day’s prices. The position would then be as fol- Packing 0 2 34 0 2 34 0 2 34
. P d Fuel 0 0 7 0 0 4°) 0 0 4°1
Veneer Mills. ower and fut : .
Rs. Labour and Stores . 0 2 85 0 1107 0 110-2
Block S 1021414 Bupervision 0 2 27 018, 0 8
. . " Repairs and Renswals 01 79 01 24 01 24
Working Capital 4.25.000
Miscellancous 01 25 0 0 96 0 0 96
ToOTAL . 14,48,414 ToTAL . 1 7 58 1 4 86 1 2 04
. . Fittings and Linings . . 1 3 3 1 3 3 1 3 30
We estimate that we can finance this at a cost of 8 per cent. per annum.
Commission and Insurance . 019 0 11 01 10
- .
¥ cm’e;Mﬂlx. Calcutta charges . . . 010 0 0 7 00 70
s.
Overhead charges . . . 010 3-08 0 6 53 0 6 5-3
8 per cent. per annum on Ns. 14,46 414 1,15,713
Depreciation at 74 per cent. per annum . 76,606 ToTAL . 3 7 888 3 0 09 213 47
Torat . 1,02,319 SUPPLEMENTARY STATEMENT No. 17
Details of extra Calcutta charges.
Rs. 300,000 500,000
On an outtgm of 2300,000 boxes a year this re- Charges General 2,600 2,600
presents As. 10-257 a box. Additional Work- S 3 ’ ’
ing Capital to turn out 500,000 boxes a year St:m_)ps and telegr:%mb. 1,200 1,500
Rs. 150,000 @ 6 per cent. . . 9,000 Stationery and Printing 700 1,000
Motor Car Charges 1,000 1,000
1,92,319 Travelling . 1,000 1,000
Managing Agents 9,000 9,000
Directors Fees 2,400 2,400
Torar 2,01,319 . Auditors Fees 900 900
Debenture Trustee fee 500 500
On an outturn of 500,000 boxes a year this ToraL 19,300 19,900
represents As. 6-442 a box.
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On 3 lacs
On 5 lacs . .
Commission and Insurance

As. p.
1 0
n v
11

SUPPLEMENTARY STATEMENT No. 1%,

Timber costs.

Al

On 500,000 outtarn
at present.

B
On 500,000
Forward positivn.

per c. ft. per c. ft.
As. p. As. p.
Cost of extraction and floating to Mill , 3 50 3 00
Royalty . . . . . . . 60 1 60
From Ghat to Mill . . . . 40 4-0
Additional Charges 1111 8-0
6 2 5 60
A.—Details of additional charges—
As. .
Elephant Upkeep and Rest Camp . 1 20
Camp Building . . 1-3
Staff . . . . . . 60
Cane . . . . . . . . 0-9
Tnspection Lines cutting 04
Motor Car and Transport 05
Toran 1111
B.—Details of additional charges—
As. p.
Elephant Rest Camp . 020
European Staff at Rs. 700 per mensem U3
Indian Staffl at R<. 200 per mensem . 0 Y
Cane . . . . . . . 009
Motor Car and Transport . . 0 05
Inspection and Line cutting 0 04
0 83

A.—Per box at 12 cubic foot per box annas

~

~
i

pies 4°8 per cubic foot.
B.—Per box at 1'2 cubic foot per hox annas 6 pies 23 per cubic foot.

Less 7 per cent. on reduced cutting annas 5 pies 91,

BUPPLEMENTARY STATEMENT No. 19.

Statenent showing percentage of sales and vurying estimated sale prices.
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SUPPLEMENTARY STATEMENT No. 20.

Revised estimate of the present day cost of buildings and plant.

10. What do you estimate would be the present day cost under the heads
(a} buildings and (b) plant and machinery, of erecting a factory haviug the
same output as your present factory? How does the figure compare with the
block value of your present factory under the same heads, and would the
operating cost of a new factory established now be greater or smaller than
yours?

Reply.—(1) The present day cost for (a) Buildings and (b) Plant and.

Machinery for a factory having the same output as the present factory
would be Rs. 10,30,635 made up as follows:—

ToraL

.10,30,635

Rs. Rs.
(a) Buildings—

Housing accommodation, hospltal etc., as per

statement attached . 1,25,000
Factory Sheds, etc. 1,75,000  3,00,000

(b) Plant and M(whmer_j—
2 Winches 6,000
2 Cross Cut Saws 2, Q26
3 Lathes 2:3,200
5 Power Clippers R K PR 1
2 Dryers .~ 1,86,700
2 Glue Mlxers 1,413
2 (Glue Spreaders 5,333
50 Press Trollies 6,000
Hydraulic Press 12,000
50 Clamps . 4,000
2 Multiple Edging "Machines 9,600
Core Saw Machine 2,500
Batten Machine 5,000
Planers . 7,000
Trade Mark M.Lchme 1,333
Knife Grinding Machine . 2,000
Trolly Lines in and near factory 10,000
One Engine . 16,000
Boilers . 45,000
Electric Crane 6,000
Electric Light Engine 9,000
3 Pumps 10,000
2 Locomotive Lngmes 15,000
30 Trollies 9,000
Work Shop Machines 10,000
Shafting
Pulleys } 20,000
Belts
Elephants 30 @ 300 each 90,000
2 Motor Launches 20,000
Tramline 3 miles 45,000
Vats . . 20,000
Clearing Site . 25,000
Erection charges 20 per "cent. on Rs. 3 56 375 71,275
Import Duty 24 per cent. on Rs. 3,56, 375 8,919
Freight on 300 Tons Calcutta/Site . 11,000
7,830,000
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Rs.
Summary—
(a) Buildings . . . . . . 3,00,000
(b)) Plant and Ma(hmery . . . . . 7,830,635
10,30,635

SUPPLEMENTARY STATEMENT No. 21.

Estimated cost of Buildings in detail for a new Veneer Factory.
Rs.
Four Bungalows . . . . 65,000

Hospital and ])lspensur\, (‘ompounders Quarters,
Doctor’s House . . . . . . . 25,000

Clerical Staff . . . . . . 10,000
Houses for labour—300 houses . . . . 12,000
Forest Quarters . . . . . . . 11,000
Office . . . . . . . . . 2,000

ToraL . 1,25,000

Rs.
Boiler and Engine House . . . . . 18,000
Main Factory Shed . . . . . . 1,25,000
2 Godowns for stock of boxes . . . . . 20,000
‘Workshop . . . . . . . . 5,000
Stores Godown . . . . . . . 7,000

ToTaL . 1,75,000

SUPPLEMENTARY STATEMENT No. 22.

Down Freights by steamer and by steamer and rail to Sylhet, Dooars and
Darjeeling Districts.

On the Downard Service there are no separate rates for Cargo and
Despatch steamer.
SUPPLEMENTARY STATEMENT No. 23.

Price of birch wood.
The prices f.o.b. is 1s. 1d. to 1s. 4d. per cubic foot.
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THE ASSAM SAW MILLS AND TIMBER COMPANY, LIMITED.

B.—OraL.

Evidence of Mr. E. S. TARLTON and Mr. C. H. JENNER recorded
at Calcutta on Wednesday, the 10th August 1927,

Introductory.

President.—Before we start the examination, T would like to make a few
preliminary remarks about the enquiry and the evidence which we have
received so {ar. We are very much indebted to you, Mr. Tarlton, for the
prompt manner in which you have replied to the questionnaire, although
the notice we gave you was unavoidably short. This enquiry, which is a
small enquiry as compared with some of the enquiries which the Tarift Board
has held in the past, is by no means an casy one on account of the numerous
and important interests connected with the Tea Chest Industry. There is
also a considerable amount of statistical information necessary and the accu-
racy of the figures is a matter of very great importance. We have received
very complete information from you and we have also received sindilarly com-
plete information from the Assam Railwnys and Teading Company.  The Tea
Association has stated clearly the position of the Tea Industry in relation
to this enquiry and they have been good enough to promise to send a repre-
sentative to give evidence before us. So far, we have not received complete
information from representatives of the importing houses and the consumers
generilly, but we hope that in due course they will present the facts and
figures bearing on their aspect of the case as completely and fully as you
and the Assam Railways and Trading Company have presented the case on
behalf of the manufacturers. 1 observe that in reply to the questionnaire
you have given us a considerable amount of material dealing with the Meckla
Mill. 1 think, perhaps, it is necessary to explain that the present enquiry
is limited to tea chests in relation to the ply wood industry.

Mr. Tarlton.—As you are aware, Meckla is part of the Assam Saw Mills
Company ; we wanted you to know this factory formed part of the original
company. We quite understand that you are only enquiring into the veneer-
ing plant of the company.

President—Mr, Tarlton, you are the Director of this company, and a
Director of Messrs. Bird and Company?

Mr. Tarlton.—L am a Director of this Company and 1 am a partner of
Messrs. Bird and Company,

President.—What is the position of Mr. Jenner ?
Myr. Tarlton.—He is the Senior Assistant in charge of the Department.

Uses of ply wood.

President.—Can you give us a complete list of the purposes for which ply
wood is used? Throughout you have dealt with tea chests and opium chests.

Mr. Tarlton . —Yes.
_ President.—But surely there are other purposes for which ply wood
1s used.

Mr. Tarlton.—Yes.

President.—1 think that it would simplify the enquiry if we got on record
the purposes for which ply wood is used, )

Mr. Tarlton.—We have definitely kept off the purposes for which ply
wood is used other than for tea hoxes, we have had little experience and the
figures we should give would be more or less assumed figures. We suggest
the question might be left to the Margherita people who are making it their
business to use ply wood for purposes other than tea chests.
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President.—T understand that the purposes for which ply wood is used
are mainly these: (1) tea chests, (2) aeroplanes, (3) opium chests, (4) panels
and other uses and (5) rubber chests. 1Is the list about complete?

Mr. Jenner—Tt is also used for packing cases of all sorts!

Mr. Tarlton.—Also such articles as packing cases, hat boxes, etc., which
are slowly coming into the market. .

Mr. Jeaner.—Tt is gradually taking the place of ordinary thin timber.

President.—Take the list 1 have given you in order. About tea chests
we have got definite information. As regards aeroplanes. [ suppose some
special kind of ply wood is required. ] )

Mr. Tuarlton.—Particularly high class ply wood must be used in making
these. When the Surma Valley Company started their ply wood factory,
Government certainly had it in their mind that they would call upon this
company to make ply wood for aeroplanes,

Dr. Matthai.—Do you regard that as one of the reasons why the Assam
Government took such an interest in the development of the veneer business?

Mr. Tarlton.—No. it was the Member for Commerce that was taking
interest in it on behall of the Government of India.

Dr. Matthai.—So that the authorities in India really thought at the time
that there was a possibility of developing the ply wood industry.

Mr. Tarlton.—They were quite definite about it.

President.—Would there be any difficulty in the event of war to your
undertaking the manufacture of ply wood?

Mr, Tarlton. —There is nothing difficult in making ply wood for acroplanes.

President.—That would be really a war measure, would it not?

Mr. Tarlton.—Yes,

President.—1 mean to say in ordinary peace times as far as you and the
other firms are concerned, there is no particular object in placing any sort of
protective duty on the ply wood required.

Mr, Tarlton.—1 don’t think so.

President.—My point is really that the assistance which would be given
to the industry, by placing a protective duty on ply wood for aeroplanes
would be so slight that it would not be worth while, is that correct?

Mr. Tarlton.—As we see it to-day, it is very difficult to know how the
aeroplane is going to be developed in this country during the next five
years, If we are to have large squadrons of aeropla'nes out _he_rg, nnturqlly
one would then begin to look round and say ¢ here is a possibility of using
ply wood for aeroplanes.’”

President.—That is to say, if aeroplanes were built out here,

My, Tarlton.—Yes.

DPresident.—That is looking rather tar ahead into the future,

Mr. Tarlton.—Yes.

President.—But the amount of 3-ply required for that would not be very
considerable, ’

Mr. Tarlton.—No, of small quantity.

President.—As regards opium chests, are these made of 5-ply boardsP

Mr. Jenner.—Both 3-ply and 5-ply boards.

President.—Both?

Mr. Jenner.—Yes,

President.—Could you tell us for what other purposes 5-ply boards are
used besides opium chests?

Mr. Tarlton.—No.

President.—1 take it that the opium chest is a matter in which you take
a considerable interest.

Mr. Tarlton.—Yes.
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President.—As regards 5-ply board, is the amount imported considerable?
We find no information in the Trade Returns. I thought perhaps you might
have investigated the question of the market.

Mr. Jenner.—T don’t think that there is much demand at present, but of
course it may develop. At home, the table tops, backs and sides of almirahs,
etc., are all made of ply wood. For instance, on the new P. & 0. boats,
which T saw some 2 years ago, all the dining tables were made of 5.ply wood.
Thero is no doubt at all that as Tndia gets used to ply wood, it will be used
here for all sorts of furniture work and so supplant teak to a lurge extent.

Dr. Muatthai.—Actually you are not undertaking the manufacture of 5-ply
boards ?

Mr. Tarlton.—Not at the moment.

Dr. Matthai.—May I take it that things like furniture, aeroplanes and
80 on, really constitute what may be called high class ply wood work as
compared with packing cases, cte.?

Mr. Jenner.—That is hardly so.

Dr. Matthai.~When you have the ply wood industry starting in any
country the obvious thing to start on is packing cases because far less skill
is required in making it.

Mr. Tarlton.—1 would not say, apart from aeroplane work, there is any-
thing superior in the pancels used for furniture.  After all, it cannot he said
that it is high class furniture it it is made of ply wood.

Dr. Matthai.—Take tho ordinary question of panelling a room. If you
want a fairly presentable kind of panelling obviously it would require a

little more care on the part of the manufacturer than in the case of making
8 tea chest,

Myr. Tarlton.—For panelling purposes you would select a wood that would.
look well.

Dr. Matthai.—In any case as far as you are concerned you don’t foresee
any difficulty in your business developing naturally on to the furniture side,
assuming, of course, that there is a market for it.

Mr. Twrlton.~~Not a bit. The process is just the same. It is only a
matter of choosing timbers.

Dr. Matthai.—There is just another point. Supposing there is a develop-
ment of canning in India—agricultural products, fruits and so on—as a result
of the recommendations of the Royal Commission on Agriculture, that is a
matter in which ply wood boxes could take the place of tin boxes.

Mr. Tarlton.—Certainly,
Dr. Matthai.—There is some possibility in India along that line.

Mr. Tarlton.—There is, though I have not looked at it from that parti-
oular point of view.

President.—The manufacture of panels would be rather a specialist job.
You would have to select your wood.

Mr. Tarlton.—Yes, the timber would have to be selected.

President.—You would have to have arrangements for the selection by
your customers of a particular kind of timber. .

My, Tarlton.—Yes.
President.—Would you be able to undertake the manufacture of it on a
ocommercial scale as you are doing in the case of tea chests?

. Mr. Tarlton.—Most certainly the process in the factory is the same whether
it is for manufacturing tea chests or boards, be they 3-ply, 5-ply or 7-ply.

President.—You will have to select a dozen kinds of wood.
Mr. Tarlton.—I should say, yes.

President.—Then you might find that your orders are smaller.
Mr. Tarlton.—Yes.
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President.—Then you might have trees, one half used up and the other
half useless. o

Mr. Tarlton.—Ply wood timbers can be used and improved by artificial
graining. Some of the graining seen on panels in houses and shops is done o
common wood.

Mr. Jenner.—There is also another point. If you are going on for high
class panelling work, whether it is 3-ply or 5-ply, decorative timber will
only be used for the outside ply and ordinary wood inside. Feor these highly
decorative panels, one has to pay a very high price. If this trade develops
I can quite see the possibility of our buying super decorative logs, take them
to our factory and manufacture them, putting the decorative timber outside
and the ordinary timber inside.

Quantity of ply woeod imported.

President.—Could you give us any idea as to the amount of ply wood
which is imported for panels, furniture and miscellaneous uses of that sort
excluding opium chest, rubber chest and ply wood for aeroplanes? When
we went to inspect the Assam Railways and Trading Company’s factory we
gathered that the demand for these at the present time was rather local—
for the panelling of bungalows and so on. It seemed that probably this local
market would be secured by them whether there was any protective duty on
the 3-ply bought for panels or not. There is another point of view too. It ig
rather important from your point of view that the market for furniture,
panelling and so on should increase.

Mr. Tarbton.—Yes.

Dresident.—Supposing for argunent’s sake we decided to put a protective
duty, we would not, by raising the price, be assisting the expansion of the
market for this ply wood.

Myr. Tarlton.—1 think there is a possibility of extending the matket for
panels for furniture and railway carriage work.

Dr. Matthai.—What are the parts of a railway carriage for which you
think they may be used?

Mr. Tarlton.—The whole of the panelling which you see inside a carriage
except the roof, The roof I think is made of pressed fibre or pressed ashestos.

Dr. Matthai.—I have got some figures from the report that were prepared
for the Railway Board as to the timber used in railway wagons and carriage
work and the snalysis of the wood work in railway carriages shows that the
wood work that goes into panels is 24 per cent. of the total. That implies
rather a small market. You don’t think ply wood would be used for any
other parts? The report states roof boards come to 13-5 per cent., but ply
wood is out of the question there, is it not?

Mr. Tarlton.—1 think there is a possibility of extending the market for
ply wood in most cases but whether the railway authorities here think the
material which they are using is more economical and keeps the carriage
cooler I am not in position to say.

Dr. Matthai.—What about partitions?

Mpr. Tarlton.—As far as I can see there is no reason why they should not.

" be of 3-ply, or 5-ply as the case may be.

Dr. Matthai.—Partitions, I notice, form about 13 per cent. of the whole
work.

Mr. Tarlton.—If a small percentage of the railway carriages were fitted
with 3-ply panels it would amount to a fairly big figure.

Dr. Matthai.—Have you any approximate idea as to what it would work
up to?

Mr. Tarlton.—1 am trying to obtain figures.

President.—Then take furniture?

Mr. Tarlton.—1t is difficult to say what this would amount to.
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President.—Supposing the view was accepted and we thought it was not
worth while putting an import duty on furniture, is there any kind of dis-
tinction between ply hoard used for furniture and ordinary ply board im-
ported? Can we say for instance ** fabricated ply board imported >’ just as

we say fabricated steel of a particular shape, in the sense that it is shaped
for a seat or a suit case.

Mr. Tarlton.—If you do that you may have fabricated boards coming in
which might later be cut up for tea hoxes,
President.—From your point of view you would rath
aganst all panels either for furniture or for paune
Mr. Tarlton.—Yes.

er press for protection
lling or for other purposes?

Rubber (thests.

President.—What about rubber chests?
in Burma about rubber chests
give us the sizes?

Myr. Jenner—~The samo size as the large tea chest, the only difference
being that a rubber chest requires no lead lining,

Dr. Matthai—Are there different sizes?

Mr. Jeriner—Only 19%x19x 14 1 think.
any other size.

You say you have made enquiries
and find that you are under-sold. Can you

We have never had enquiries for

President.—Anything that would apply o tea chests in the matter of
drawback on export and so on would apply to rubber chests
Mr. Jenner.—Yes.

President.—What would be the amount of ruhber contained in these
chests?

Mr. Jenner.—We can let you have the figure later.
President.—It is unlikely that as far as companies in India are concerned
they would be able to secure that market.

Mr. Jenner.—l1f they do not use these chests they

must bring them out
from home.

President.—What 1 mean to say is that the market would be one which
is unlikely to be secured by firms operating in Northern India or Assam
owing to the freight.

Mr. Tarlton.—For the Rangoon side these would go cid the port of Chitta-
gong,

President.—What would he the freight to Rangoon?

Mr. Tarlton.—It would be abo

ut B annas, but T will verity it and let youn
know the exact figure.

Dr. Matthai.—8 annas from Chittagong to Rangoon?

Mr. Tariton.—From Surma Valley to Rangoon.

President.—So that you are not prepared to admit th
range of your factory?

Mr. Tarlton.—No.

President.—The position then is that if it is decided that a protective
duty should be imposed you would bress for protection for tea chests, opium

chests, ply wood for other purposes and rubber chests hul not for aeroplane
material ?

Mr. Tarlton.—1 don’t think that we need bring in acropl
application really is for protection in toto ng

at it is outside the

. ane material our
alnst imports of ply wood.
Drawbacl:.

President.—Have you any information as to the question of rebate in
regard to rubber chests?

Mr. Jenner—TIt should be easier for rubber exporters to get a bigger
proportionate rebate than the tea industry because in a rubber box there
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i i ay. the wooden parts of a rubber
S - panels and fAttings, that 1s to say, ; wts of a rubber
gllx‘gatm:\]:‘ouﬁ; he something lik,e 75 per centt. of the whole box whereas 1n
hest it is something like 50 to 60 per cent. .
ch;;: 15];} 5;;"}‘__S“ﬁl>OSi"g the tea people a;-e ablett(g]makci Suﬁl:l)il-el?t;gﬁ)i%;
% Tor the identification of panels and they get their drawback,
]t]lle"ttllil(::u*“;:e(:;)]li-n?llk:)‘will get it. There is no difficulty in the way of the
\(‘ ) v‘ ) » . [
rubber people getting it, is there?
.. Jenner.—No. ' .
Il"l:fmidvn.f —Can vou tell me with regard to l‘l_lbbel' ;‘hether there is an
ﬂs<0(‘i:‘1‘tion ('orrosp()l‘lding to the Indian Tea Assoctation: . o
o M. Jenner.—There is an association in Rangoon, though I don’t kuow
um;w but 1 think I can find it out for you.

Claim for Protection.

President—You apply for 25 per cent. protection either by duty or a
corresponding amount of hounty—15 per cent, and 4 annas.

- Mr, Jdenner.—Yes, - - ‘ ]

President.—lave vou any preference for any particular form of pro
tection? , .

o 3 e i he Tea Trade’s point of
~, Tarlton.—First of all we looked at it from t
vie‘gl-'if we are to be protected it would suit the.tmde for us to havg a |)O‘l(lnty
l“ltll(:l‘ than a tariff. The country’s point of view would be a (]?ﬁll}t(‘n no,
to a bounty If there is to he anyvthing the tea trade must pay forat.

President.—-So Tar as vou are concerned, you have no particular preference:
one way or the other? o . . -

Dr. Matthai—Looking at it from the adininistrative point of view, su‘p-
posing we decided to grant protection to this industry and gave it in tl;e
shape of a bounty, then ix it not likely that new factories \‘\'lll(‘l.l Ill:l); ie
started hereafter will also claim bounty and we might let Government 1n
for an indefinite liability. l . L ther

T  ou are certainly doi at. There is no reason why ¢

My, Tarlton —-You are certainly doing that.
factories should not start up. Local Governments would reap the benefit from
a larger consumption of timber. } ‘ i

Dr. Matthai—That is perfectly true. If you are taking :lmi'suﬂ'izl?gtgs’
long view, ultimately the country \\'11]! l)elpmd ba((‘lk, but {1 211%%3:':;:5 ﬁeml)er

i i i f financ ec rear th

immediate question of finance. n the second year : ‘

229 got to lmd‘:get for Rs. 5 lakhs but the next year it may come to Rs. 10
lakhs. . . .

Mr. Tarlton.—That bheing so whatever has to be found will he.iully 0;
partially repaid by others starting up. Supposing a start is made with Rs.
lakhs and in the second vear it rises to Rs. 10 lakhs; it means much more
timber is consuted thus repaving a portion if not all the bounty paid.

President.—That would not help the Central Government.

Mr. Tarlton.—1t is keeping money in the country whether it is the
Central Government or the Provincial Government.

President.—There might be financial difficulties in the preparation of the

' budget.

Mr. Tarlton.~—"That wight be so for a time but surely such financial diffi-
culties can be overcome. It would pay Government to get more and more

.boxes made in this country.

Dr. Matthai.—The Local Governments would certainly benefit but the ques-
tion is really a smaller one than that, the Assam Government may benefit—
but as yvou know in financial matters there is not verv much love lost between
the Provincial Governments and the Central Government.

i 1 3 we say t found

Mr. Tarlton.—But against that if, as we say, the Assam Governmen
that Zhev have & much larger revenue they will spend that money in de;;elop«
ing that country which means that they are becoming more wealthy in
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7 direction. In that case it will give the Government of India every
rtunity of saying ‘‘ well, now it is high time that we paid a little more
e central funds.”

7. Matthai.—There is another point I want to be quite clear about. Ts
application for the protection of ply wood or tea chests or the ply wood
tea chest?

r. Tarlton.—For ply wood.

. Matthai.—You are asking for the protection of ply wood.
r. Tarlton.—Yes.

. Matthai.—If we found in the course of our enquiry that the price at
ply board for purposes other than tea chests is imported into this

y is such that with a duty of 15 per cent. you could more or less face

mpetition, there might arise no case for protection at all.

. Tarlton.—The reason for asking for protection for ply wood is not

ch on the ground of protection for the small amounts of ply hoards
re wanted for purposes other than tea boxes, hut the fear that at

ater date the Customs would have difficulty in applying the tariffs
t the aid of experts.

sident.—Do you mean the administrative difficulties in the Customs?
Tarlton.—Yes.

kident —Supposing it is possible to devise some scheme by which no
strative difficulty arises at all and the duty could he assessed on the
st without any possibility whatover of allowing wood which should
ect to the duty to come in without the duty being paid, supposing
ch scheme is possible, would you then press for the protection of ply
s against the tea chests?

?Tarlton.———Ma,y T have time to think this over and give a reply to-

Jenner—If there is no protection on ply board, there is nothing to

importers from importing, instead of tea chests, Inrge pancls 4/ square
ing them to tea hox sizes in this country.

l!’n_t.———S.upposing we are able to put forward a scheme by which these
rative difficulties do not arise at all...... ..

enner.—The majority of ply board which comes into this country is
the same timher as tea hoxes.

ent.—~What we should like to know is that if we could so arrange
duty could, without any doubt, be assessed on tea chests, would you
s for the duty on ply board.

riton.—Might 1 reply to that to-morrow?

atthai.—If we devised a system by which you got sufficient protec-
spect of every bit of ply wood that goes into tea chests imported
ountry, you would be satisfied p

riton.—Yes.
tthai,—There may be administrative diffculties, That is another

tthai.—What you are suggesting is that the administrative diffi-
ht be more serious than we know,

lton.—Yes.

t.—Take it that there would be no adnmiinistrative difficulties. I
like you to give an answer to this question if, at the back of your
re still remained the idea that these administrative difficulties
e. If there were administrative difficulties, we would give dus
hem, but I should like to have your reply on the assumption that
ould be devised by which no administrative difficulties would arise.
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Mr. Tq, . ike to have time. In the meantime 1 will try and
tind out ¢ iton.——{‘:ho:*l_d“?:’ts :-omihg in for purposes other than tea boxes
and then ¥ ct?l;llﬁnr;p);y to the question which you have raised to-day.

Dr, M‘ltthq- You have told us now that the article in respect of which
hai— ave,
you ‘;‘eany Wang protection is piy wood.
MT, Tarlt
on.—Yes. ily i
Dr. Maqy N ake it that you don't want necessarily protection
for liningg :x’;‘g,z.——l'\{la)f T t{ﬂ: tleta chests. Suppose we accept your suggestion
of a 25 per Ce ﬁtt;;n%hv nl‘mt we decide not to levy this extra duty on h}?l-n'gts
and fittingg a-gt'far“ni "you are concerned you are not going to be hit by it.
You import lihings and fittings and it makes no difference to you.

Mr. Tary i apidly that in all probability we
on — rs are developing so rapidly that 3
;hall x‘;e Sellin:; ir?i:}f:ernbe:::efe»i‘ m(}nth‘i a totally indigenous product. We
) N
avD ever Ynported linings. o .
i Matthai —All the lead linings that you buy now are linings which are
mmnufact,ured .—All
M in India.
p Jen"'-er —Yes
IA,){:. A;:tthai,-—Are you quite sure? Lt h . -_
: Nner anufactured at Kamarhatty three or four m
from Caleutt&.. ﬁll;;yal:‘:elrmnufactured from pig lead brought from Bur'_n&.
JastD réaf’{atthai —What is the total quantity that you buy in a year taking
]uy,r Ts “Uthat of 3 lakhs of hoxes?
r (' -lar“o" T should have to work this out. . Wheth
SN i F view ¥y chase the linings. hether
. * our point of view you purchase t .
’;?1‘1,' ll:}nly\ the nf]{-(x):l |:1g(le l]inings or whether you buy imported linings, you
-:u f;r‘;(- the n, ‘You merely pack them and send them to_the gardens. So
.l Mr ;y(;u ve concerned it is not really part of your husiness.
't . ar to"
Mr, Jen,, '-~—No. X otective tarif on
s 417" —_There is this point. 1f you only gave a protective tar
g:ﬁc:x):t]::’l: the biP li(;;po:ting hlouses would be able to put their boxes f.o.b.
15 per (’erttle Perp gth:m they do to-day, because they would not have to pay
., % fiitings and linings. o
’111({);})1;‘1110{ 'Qi.\.Thz position is this. The duty of 15 per cent. on fittings
0‘391‘8011 whg;. ; Dresent applies as much to importers of tea chests as to the
Mr. Jen, "Mports only fittings and linings.
Dr, Mat?er'\We are not importing. .
which fitting. . %4~ _The price that you pay will not he lower than the price at
Mr. Tayiy Angq linings can be imported. o o
this country - v~That is not so. We always buy our linings and fittings in
Presidc',;; ley are cheaper than the imported linings. -
per cent,, 11;;\ 3 upposing we put up the duty on linings and fittings to 25
will gain noth- Tally your Kamarhatty mills would put up their price, You
n & .
Mr. Targ & from it. ) »
My, Jennon’\From our point of view we gain nothing.
the importer Q'r'\It means this that if we are selling our box at Rs. 3-4-0,
linings the im, S Selling at Rs. 3-8-0. If you exclude the duty on fittings and
President  CTter will be able to put his box on the market at Rs. 3-4-0.
Dr, Matt.h\. ou will also have a reduction in your price. o o
burden whicy, "l‘\Taking this extra duty on fittings and hnings it is a
sary burden pls blaced on the importer as well as on you. Tt is an unneces.
Mr. Tarlg, 2Ceq on the tes industry.
President . ~Yes. .
way by “S(‘ert\supposing we measured the need for protection in t}le usual
price plus lﬂnda}"ing your fair selling price and ascertaining the imported
be necessary t Mg charges and then we came to the conclusion that it w'ould
© Drotect the Indian industry that a duty of so many annas
i ¥
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should be imposed. Naw if we imposed that simply on the [)lly lWOOd and n;)t
on the fittings—leaving the fittings as they are—would that help you in any
way?

My, Tarliton.—That would meet our purpose.

President —That would simplify the procedure.

Mr. Tarlton.—Yes. ‘ ) ed

President.—In that ease the cost of fittings might he omitted.

Mr. Tarlton.—Yes. ) N

Dr. Matthai—You speak in your represeniation of some firms starting
lead mills. ‘ )

Mr. Tarlfon.—Yes. T referred to them, because it meant thnt'1f we bought
from them we should have a totally indigenous hox. _All of their ll'm.ngs 1:;2
beinz rolled here. T am speaking of the second mill which has just co
into operation. . . ’ o

Dr. Mafthai~Taking the current price of a f_ull size box as Rs. 3-7-0, T
take it that the present duty comes to about As. 7.

Mr, Tarlton.—Yes, ' . ‘

i ! oesting an additi fAs. 4 1o at. That

. —Rut you are suggesting an .lddltl(.\n.()‘ . .

"n". {‘\‘[m;flh’”Nm\' ! (.‘nku it that the fittings and linings :1('(‘()1111? (.()l about
Tf‘”‘l;‘\ A'O'ut of the A<, 7. As. 3 would represent the duty on fitlings and
l%ningx. ‘

T Mr. Jenner.—Yes, ) "

Dr. Matthai—Therefore the extent of the protection that you wa
calculated on the basis of ply wood is As. 8.

Mr. Tariton.—Exactly. ' AU

Dr. Matthui.—As. 8 is the proteciion that you want for the ply wood.

Myr. Tavlton.—Yes. ' o ’

}):~ Matthai—T was looking at it from the point of view of the. tea in-

dustr'. ) The tea industry is now paying As. 7 by way ol duty on ("llﬂsts on
{fe;r\'.‘ 100 Ibs. of tea it is selling. TIf they are able to make satisfactory
grr'm‘nvmnents.fm' identification and are able to get the full lths (]l"nwl)u‘ck on
the1 )-Tnols that would mean As. 3}, so that the nett l»un.lon on the Tea indas-
trv ln;.lv '“’(,“' he estimated at As. 3}, You are suggesting an extra duty of
A%, 4 which will raise it to As. 7-6, L.e., it o drawhack is allowed.

Vr. Tarlton.—As, 7-6 on 120 1bs. of tea comes to so little.

Dr. Matthai.—The Tea Association has told us that 1()()1{1'11;_{ at vour re-
preser{tation they consider that it is likely to affect the Tea industry in res-
pect, of its export market.

Mr. Jenner.—Tea prices vary to a larger extent than that.

Dr. Matthai.—You don’t think it would matter.

Mr. Jenner.—No.

Tuaber Supplies.

President.—TIn your representation you have given us an estimate of ?he
amount of hollock in the Sadiva Division. You hase it ou the enumeration
survey of Sadiva Division. ‘

M‘r. Tarlton.—Yes on their enumeration and this is confirmed so far from
our experience ot the forests which we haye already worked. ‘

President.—Have vou got a copy of the enumeration survey of Sadiya
Division ?

Mr. Tarlton.—Yes,

President.—Could you let us have a copy?

Mr. Tarlton.—Certainly.

DPresident.—You say that you use hollock and simul, is not that so?

Mr. Tarlton.—Mostly hollock.
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President.—There is a diffiulty. Tn one place you speak of the simul
being ird of the total and in another place you speak of the hollock forming

the centre piece in which case the lollock would be ird and simul would be
3rds
a4 . »

Mr. Tarlton.—We have found so far that a hundred per cent. simul hox
is not as strong a box as the hollock box, but a simul box with the centre piece
made of hollock is a strong box. We have the hollock timber necessary for our
requirements for a considerable number of years. But we must not ignere
simul) it is a tree that grows much taster than the hollock.

President.—You are going to manufacture that box with one-third Hollock
and two-thirds Simul.

Mr. Tarlton.—At present our box is 100 per cent. Hollock. We have not
carried our experiments sufficiently far so as to enable us to place a Simul

Hollock box on the market though we have already shipped trial invoices
home.

President.—I am speaking of the combined box.
Mr. Tarlton.—Tt is made of one-third Hollock.

President.—That is to say, at present your main demand would be for
Simul,

. Mr. Tariton.—No, our boxes are made from Hollock. We are experiment-
ing with Simul,

President.—Could you give us an idea as to the proportions of the two
which you would normally e using in the future® Can we take jt half and

half?

Mr. Torlton.—Tt depends really on the buyer. There would be no dificulty
in going fifty-fifty or any other proportion that may appeal to the market,

I'resident.—But you cannot say definitely at present.

Mr. Tarlton.—No.

Dr. Matthai.—The idea is to make the centre ply of Hollock and the face
and the back ply of Simul, is it not? :

Mr. Tarlton.—That is what we would call our Sithul box.

Dr. Matthai.—Simul is supposed to be a softer wood.
Mr. Tarlton.—Yes.

Dr. Matthai.—Therefore I take it that the Simul ply would be rather
thicker.

Mr. Turlton.—Not necessarily. But so far in our experiments’ we have
cut the Simul ply a little thicker than usual.

Dr. Matthai.—What is the thickness of your mixed ply?
Mr. Jenner—3/16th of an inch.

Dr. Matthai.—3/16th is the width of your present ply?
Mr. Tarlton.—Yes.

Dr. Matthai.—Supposing you made a mixed ply, one-third Hollock and
two-thirds Simul?

Mr. Jenner.—It would probably be 3/14th.

Dr. Matthai.—Would that make it a little heavier?
Mr. Tarlton.—No. Simul is lighter than Hollock.
President.—It would mean more cubic foot per box.
Mr. Tarlton.—Yes, slightly more.

‘President.—You say that your Hollock su
duce 15 lakhs of boxes a year. Supposing a ]
is unextractable?

Myr. Tarlton.—So far we have not gone into any area that is unextract-
able.

. FR

pplies would permit you to pro-
arge proportion of these supplies
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Frtraction Costs.

President.—Could vou give us any idea as to the probable cost of extrac-
tion in future vears. T was looking at a note by Mr. Pearson in which he
said that in the last 16 or 17 years the price of timber reqpired for shooks
had gone nup by two annas.  Could you give us any sort of estimate as to
the probable increase in the next ten years?

Mr. Jeuner— The cost of timber will not increase because in the future
practically all our timber will he floated and the cost of floating is cheaper
than the cost of extraction hy rail.

President —That is exactly yvour position as applied to Hollock?

Mr. Turlton.—No, Hollock and Simul. Tn 20 vears these forests will be
back to normal. The Government have definitely undertaken to go on re-
planting.

President.—That is as far as Simul ix concerned,

My, Tarlton.—As far as Simul and Hollock are concerned.

President.—At one period of the existence of vour ply wood factory. that
is in the early period, your wood cost was pretty low,

Mr. Turlton.—Yes,

President - =You were then getting vour supplies from forests which were
close by,

Mre. Tuilton —Yes,

President.-—The price would gradually rise as vou exploited the farthest
areas, until the areas near your factory had been restocked by replanting or
material rejuvenation. What T should like te get at is the average price of
your supplies. What is your cycle now?

Mr. Tarlton.—50 years,

President. -Have yvou got any figures which would give us some sort of
estimate us to the average price of wood during these 50 years?

My, Tartton.—1 presume vou are referving to the growth of a tree, when
vou speak of a cyele?

President.- =Supposing you have 10 blocks of Hollock.  After you have
worked the blocks nearest to the factory, vou will work the blocks further
away from the factory. Now it will take 50 vears for the tices to grow up in
the blocks which have been worked already. 8o that, if you take a 50-year
cyele, at the 50th vear you will be cutting your wood in a block which is
farthest from your factory, where it will be most expensive. 1 want to
know the average cost of cutting wood for the whole period?

Mr. Tarlton.—We have now touched the farthest point. The figures that
are before you at the monient are for a period of years. The timber that we
are now getting at 0-7-8 ix expensive. Round that point timber will continue
to come in. We thought at one time that we should have to bring the who!e
of our timber in by rail, we were told that Hollock would not float. We
find that we can float Hollock. Therefore we are floating most of our timber.
So we are now at a point when our timber cost is at its maximum.

President.—It would be very useful if vou could give us your 1020-27
figures.

Mr., Turlton.—Yes.

Dr. Matthai.—Your point is this, that if we are considering the future
of vour industry for the next ten years, vou don’t expect. considering the
areas to be exploited during the nexi ten years, that the cost of timber is
likely to exceed the highest figure given here.

M. Tarlton.—That is so.

Dr. Matthai.—The variations during the next ten years will be precisely
the sort of variations that we find here.

Mr. Tarlton.—Yes. Weo have given you what I would call the high water
mark, the cost will not be higher.

.
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. Dr. Matthai.—The highest figure that you have given for the cost of timber
is 9 annas 3 pies for December, 1926.

Mz, Tarlion.—Yes. But our reply to question 23 would give vou the
average for the last four vears.

Dr. Matthai,—That would be 7 annas 6 pies. Your own Impression is
that we should be quite justified in considering 7 annas 8 pies as the maxi
mum considering the areas you are likely to extract from during the next
ten years.

Mr. Tarlton.—Yes, we know from experience what the timber costs from:
the Branch line. 8o, you could take 7 anunas 8 ples as a safe figure,

President.—That is the maximum.

Mr. Tarlton —Yes,

Mr. Jenuer.—In those figures we have actually added the cost of putting
down ten miles of tram line. The cost of rails and other expenses which we
should never have again are included in those figures.

President.—T don't quite follow?
Myr. Tarlton.—The rails will be used over and over again.

Dr. Matthai.—Will not that expenditure come under the capital account *
Mr. Tarlton.—I don’t think so.

President.—Do you mean that when a new branch line is to be constructed
you simply take the old rails from the block where they are no longer re.
quired and put them down in the new block.

Mr. Tarlton.—Yes,

President.—You remove the same rails to each block as they are required.

Mr. Tarlton.—We are not taking 100 per cent. of the timber over rails,

President.—Having once put down your earthwork, when yvou come hack
say after ten years, will you be able to use the same earthwork?

Mr. Tarlton.—No, it would be mostly washed away.

Dr. Muatthai.—What are your timher charges since May 19277

Mr. Tarlton.—Please refer to figures handed in.

President.—Have vou any other kind of timber to fall back upon for the
manufacture of tea hoxes?

Mr. Tarlton.—Hollock and Simul are our main supplies.

President.—What about Hollong?

Mr. Tarlton.—We have got little of it.

Mr. Jenner.—There is Hollong in the Sadiva area but wé have not ex-
tracted it as yet.

decuracy of Enumeration Surveys,

Dy, Matthai.—As regards the enumeration survey, what is vour experi.
ence? Are the estimates horne out by results?

Myr. Tarlton —They work out very well indeed.

Dr, Matthai.—You have had sufficient experience to judge as to the accu-
racy of these estimates,

Mr. Tarlion.—Yes.

President—You have asked for some assistance from the Forest Pepart-
ment. Could you give us a rather more definite idea as to the exact assist-
ance you require? You say that you want Hollock trees to be enumerated.

You have already got the enumeration survey for the Sadiya Division. What
other enumeration remains to be done?

Mr. Tarlton.—We rather thought that the Forest Department's duty was
to push ahead and tell us what the jungle contained and relieve us of this

expenditure. We have paid for a good deal of the enumeration that has been
done during the past few years.
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President.—~We ave confining our attention to Hollock. You say that
the enumeration survey for the Sadiya Division is a good piece of werk.
As regards ten chests, what other areas are there that you want them to
survey. Perhaps you might look it up and tell us later on.

Mr. Tarlton.—I1 will give you the names from the map.

President.—As regards Hollock can you tell us exactly what remains to be
done?

Mr. Tarlton.—Yes. )

President.—Supposing you have to pay the full royalty in future, you
would press this point?

Mr. Tarlton.—Yes.

President.—I think it would be advisable for you to specify exactly what
areas you do want to be enumerated.

Mr. Tarlton.—We will do that.

Dr. Matthai.—~You are also thinking of enumeration of trees other than
8imul?

Mr., Tarlton.—Yes.

President.—Have vou seen the enumeration compiled by one of the Forest
Departments? How far do you think an enumeration like that could be
acted upon? That gives vou an estimate of the anunual outturn of most of
the areas with which you are concerned?

Mr. Tarlton.—I have not scen these. As far as I know they have not
enumerated Lakhimpur, . .

Dr. Matthai.—The enumeration of Simul is a big proposition and if it is
true that a certain amount of preliminary work has been done by the Forest
Department, it is just as well that we should know precisely what it is that
has been done.

Mr. Tarlton.—Yes.

Dr. Matthai.—On the guestion of Simul I find in your representation you
take 20 years as the rate of growth, and you quote some forest officer’s state-
ment in support of that.

Mr. Tarlton.—We put it at 20 to 25 years.

Dr. Matthai.—We put the point to Mr. Jacob at Shillong and he said you
under-estimated it, and that it took 30 ycars for Simul to grow to maturity.

Mr. Tarlton.—71 took 23 years.

Dr. Matthai.—The difference between 20 and 30 years from the point of
view of annual outturn is a fairly hig difference. In paragraph 7 of your
opgina..l representation you say ‘‘ To quote from another Forest report
Simul is a guick and vigorous grower and in suitable localities and under
protection from fire and cuttings will become fit for the saw at an age of
about 20 years or even less.”’ Who is this person you quote from?

Mr. Jenner.—T should like to look that np and let you know.

» Pqesiden,t.—We were told in Burma that 30 years might be taken for
1mul.

Dr. Matthai.—I think generally forest officers take it nearer 30 than 20,
As far as Simul is concerned in the areas accessible to your mills the really
important service that the forest department can do is not so much enumera.
tion as preservation. If the forests could be protected from fire and things
of that kind, you would be more or less safe even if the forest department
were unable to make any definite enumeration., Is that correct?

Mr. Tarlton.—There is o great deal in what you say. I understand the
forest department are taking definite measures to do n great deal for the
protection of young trees.

Dr. Matthai.—They are unclassed forests?

Mr, ’ljariton.—We.have areas that are still unclassed but there are also
areas which are classified.
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President.—How much of this Simul is outside Government forest. Ts
there any malguzari jungle?

My, Jenner—It is all Government forest.

President.—So that it is really a question whether it is reserve forest or
unclassified forest? Simul grows along river banks largely, does it not? Tt
does not grow in cultivated arcas?

Mr. Jenner.—It grows chiefly along river banks.

Dr. Matthai.—Actually you do not get your Simul from any cultivated
areas but only from Government f{orests so that it would be quite reasonable
to ask Government to undertake enumeration.

My, Jenner.—Simul is more scattered than Hollock.

Dr. Matthai.—My difficulty about that point is this. Any forest depart-
ment would consider the enumeration of Simul as rather a big thing to ask.
Horo is this Meckla mill. That mill has been working during the last 30 or
40 years and during that period they have been exploiting Simul and still 10
or 15 years ago they had enough quantity of Simul. And since then they
have had time to regenerate. Provided Government undertook to protect
the area there would be sufficient Simul for the next 10 or 15 years; without
any enumeration you can assure yourselves on that point.

Mr. Jenner.—That is the area which is best as regards to Simul.

Mr, Tarlton.—We can certainly do that especially as regards the Meckla
area.

Dr. Matthai.—~Then why do yon want an enwmeration of Simul?

Mr. Tarlton.—We are speaking of areas up the river and not of the
timber in the Meckla arca. In case we want to get large quantities of
timber for the manufacture of veneer boxes.

Dr. Matthat.—Within your area?

Mr. Tarlton.—Yes, on the upper reaches of the Brahmaputra. Timber
near Meckla is of no use to us at Murkong Selek.

President.—Would you mind letting us know the exact location of the
forests in the areas that you ask for enumeration?

Mr. Jenner.—We will have to bring the maps and show you the areas, I
may tell you how this matter was brought forward. When we were experi-
menting with Simul and Hollock boxes the idea of putting another veneer
factory much further down the river in the Lakhimpur district occurred to
us and we had to consider from where we could get our timber; we did our
best to get the information from forest officers but we could get no accurate
information as to the amount of Simul and Hollock or the area where these
would be available. T think that is really how the question arose. One offi-
cial told us “ Go to below Tezpur and you will get any amount of Simul.”’
We sent our forest man there and he returned baving learnt that there was
not much Simul there, and that he would have to go 50 miles higher up; his
further investigation gave no better results,

Dlantation.

President.—Government has already undertaken 400 acres of plantation.

My, Tarlton.—Have they definitely decided on the area or have they only
decided to grow so much per annum?

President.—1I think in 1914 they planted about 400 acres.

My, Jenner.—We have arranged with the forest department to clear 20
acres every year for regeneration in the vicinity of the Veneer mill,

President.—Do you think any further regeneration ‘is necessary ?

Mr. Jenner.—It rather depends on how the areas which they have planted
have turned out.

President.—Assuming that they turned out well, would it be necessary
to undertake anything further?

-
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Mr. Tarlton.—Yes.

President.—1 take it thac provided Government continues their present
policy of planting you do not wish to press for the enumeration of trees?

Mr. Tarlton.—T don’t think so. T would like to make it clear that Gov-
ernment should closely follow our extraction and back it up by setting out
each year an area for plantation according to the amount of timber we are
taking out. '

 President.—According to your lease you pay 6 pies per cubic foor for
Simul?

Mr. Tarlton.—Yes.

President.—But in July 1927 this is linble to be increased to 1 anna
6 pies per cubic foot at the increased rate it might be worth considering
plﬂ.ntatlon with a view to supplying yvour requirements? Do you think that
is the policy of Government? ’

Mr. Tarlton.—T understand that is the policy of Government.

President.—As regards Hollock what ahout the planting operations?
Mr. Turlton.—They are doing exacting the same as regards Hollock as they
are doing for Simul.

M'(. Jmner.—’]‘h(jy are now concentrating on Hollock but they have got
experimental nurseries for other timber as well.

. President.—As regards Simul 1 understand in 1914 they did certain defi-

_ nite planting; they planted by the agency of some aboriginal tribes. 8o

that as regards plantation of Simul you are satistied with their policy, are
you not?

M7, Tarlton.—Yes, T think | am right in saying Government is plant-
ing 25 acres of Hollock each year. To what extent they will increase depends,
I suppose, on the revenue they receive.

President.—T preswme if a new mill started, Government in its own inter-
est would undertake planting operations?

Mr. Tarlton.—1 should think so.

Dr. Matthai.—This area that you are speaking ol as the Lakhimpur dis-
trict, how would you geographically describe that?

Mr. Tarlton.—The area is North Lakhimpur area; we thought of erecting
the Surma Valley factory, at Subansirimukh to catch the Tezpur gardens.
We were told by different officers there was plenty of timber, our people did
not contirm this. We asked Government if they would survey these parti-
cular districts and advise us on the quantity of timber available.

Dr. Matthai.—The district of Lakhimpur covers practically the whole of
your saw mills area in upper Assam.

Mr. Tarlton.—No we had one mill in the Lakhimpur area but Meckla and
one Veneer mill are in the North-East Frontier Tracts.

Dr. Matthai.—The Margherita mills too are in the Lakhimpur district?

Mr. Tarlton.—No. We will bring maps and show you.

President.—So far as the existing mills are concerned, you are satisfied
with the planting operations. As regards enumeration | think owing to the
fact that the mills have been in existence for sometime, you have sufficient
information as regards supplies except in relation to some portions. In re-
gard to these you will cousider in which particular areas enumeration is
required. Then as regards the general question of enumeration, do you
think that besides the forests which serve the present mills the Government
should carry out enumeration with the object of supplying information to
any other mills starting?

Mr. Tarlton.—We would certainly like Government to give us information
on what T will call the North Lakhimpur area. We have been told that there
is a great deal of timber there and our own staff doubt this.

President.—Tt is possible that you might in certain circumstances start a
Veneer mill.
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Mr. Tarlton.—We thought of this area for the Tezpur District. If we
were assured that there was sufficient timber, we should again consider it.

Fuel.

President.—Dealing with your other natural advantages in your applica-
tion—as regards coal and wood--in what proportion do you use coal and
wood ?

Mr. Tarlton.—We don't use any coal.

Dr. Mutthai.—The firewood you require, do you get entirely from the
wastage at your factory?

Mr. Tarlton.—Not entirely. Branches of trees are brought 1n and out up
for firc wood, but at the moment we are relying on the waste from the
factory.

Dr. Matthai.—Supposing vou have to take the firewood, has that got to
be paid for?

M». Tarlton.—Only the collection charges.

Dr. Matthai.—There is no royalty on that?

Mr. Tarlton.—No.

Welfare work.
President.—What welfare work have you?

Mr. Tarlton.—We have a hospital.  'We keep an experienced Indian doctor,
compounder, and assistants,

Labour.

President —What is the total number of your labour force?

My, Tarlton. —1% is about, 350.

Dr. Matthai.—Do you mean in the Vencer factory?

Mr. Tarlton.—Yes.

President.—Have you houses constructed for them.

My, Tarlton.—Yes.

Dr. Matthai—On that question of labour earlier in this ropresentation
you speak of the wages distributed among the hill trlbgs and it comes on an
average to about Rs. 6 lakhs. I was Jooking at it this way. If you take
Rs. 10 a month or Rs. 120 a year that means approximately 5,000 men.

Mr. Jenner.—Rs. 6 lakhs is the actual amount of money spent in the
province. )

Dr. Matthai—For all the mills,

My, Tarlton.—For the Venecer and Meckla mills,

Dr. Malthai.—This s a very interesting figure. There is a good deal to
spent in the way of wages not merely at the factory but also on account of
extraction?

Mr. Tarlton.—Yes.

Dr. Matthai.—Does that come to so much as that on two mills?

Mr. Tarlton.—Yes.

Dr.Matthai.—This is a very interesting figure. There is a good deal to
be said for an industry which distributes in an undeveloped province like
Assam about Rs. 6 lakhs among those classes of people. :

My, Tarlton.—1 will confirm them if you like.

Dr. Matihai.—Such rough test as T am able to apply makes me think on
the two mills it is rather an excessive amount,

M. Jenner.—I will check that.

Dr. Matthai.—Do you have people recruited from hill tribes in the fac-
tory?
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Mr. Tarlton.—Not in the factory.

Dr. Matthai.—The actual factory labour, are they all Assamese?
Mr. Tarlton.—T should say so.

Dr. Matthai.—Have you got any from Bengal?

Mr. Tarlton.—A few {rom Bengal. The labour has come up from Meckla
and from the mills now closed.

Dr. Matthai—Are they imported from Bengal?

Mr. Tarlton.—T don’t know whether Meckla people are Assamese or not.

Dr. Matthai.—Do they speak Assamese or Bengali?

Mr. Tarlton.—I should say a cross between the two,

Dr. Matthai.—I was wondering whether the indigenous population show
any considerable aptitude for the work. Tt is rathor an interesting point.

Mr. Tarlton.—Tho whole of that labour is morc or less local. Thoy have
been trained on this work for the last 4 or 5 years.

Dr_. Matthai.—I was talking to Mr. Josoph at Margherita and he seemed
to think that the Assamese as material for skilled labour were rather dis-
appointing so far in his factory, and for anything like rosponsible work he
would sooner depend on labour from outside Assam.

Mr. Tariton.—T dow’t know whether you eall them Assamese or not. They
are local products and T must say, on the whole, they have done remarkably
well.

President.—Do you find that your labour force is gradually learning to
hold responsible posts?

Mr. Tarlton.—I would not say that. We have sirdars now responsible
for the lathes. I don’t think they undertake responsibility very seriously
at the moment, but T think in a year or two they will make guite good fore-
men for the different departments.

President.—But they are being promoted gradually to more responsible
posts.

Mr. Tarlion —We call them sirdars.  There is a sirdav in charge at differ-
ent points in the factory.

President . —Formerly whom did vou have as foreman?p

Mr. Tarlton.—Formerly we had a European,

President —You are gradually replacing them.

My, Tarlton.—We are now experimenting with iwo Kalimpong boys.
President.—We could deal with the subjeet when we come to costs.

~ Mr. Jenner.—The man in charge of extraction of timber for Meckla is an
Assamese,

Lead lnings.

. President.~-You say there are 4 rolling mills which are producing lead
linings.

Mr. Jenner.—(1) Tho_Knmm-]mtti mills. (2) A mill managed by Messrs,
McLeod & Co. (3) A mill managed by the Planters Stores. (4) A mill at
Jalpaiguri.

Dr. Matthai.—They are all mainly engaged in rolling sheets for tea. chests.

Mr. Jenner.—And nothing else,

Dr. Matthai.—When you have a rolling mill for maknig lead sheets re-

quired for tea chests, there is nothing to prevent that mill being used for
other kinds of lead sheets. It is the same work, is it not?

Mr. Jenner.—They can roll any weight of lead sheets.

Mr. Tarllon.—T see no reason why they should not, provided they have
sufficient rolls.

Dr. Matthai—Would the rollers have to be changed?
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Mr. Tarlton.—Undoubtedly.

Dr. Matthai.—Tt depends on the size they are rolling.

Mr. Tarlton.—Yes.

Dr. Matthai—TIs the lead sheet used for tea chest heavier than lead
sheets used for other purposes? I will tell you what T have in mind. 1 was
looking at the trade figures for lead sheets and I found about 15,000 cwts.
of lead sheets for purposes other than tea chests. Supposing it happens by
any kind of tariff arrangement that we may make that the lead sheet industry
loses any particular protection that they may mow have in regard to tea
chest sheets, would there be sufficient demand in other directions for them
if necessary to turn their energy in that way?

Mr. Tarlton.—Lead rolling is done much on the same lines as steel plate
rolling. Sheets for lining hoxes are about the finest rolling that you can
possibly make.

Dr. Matthai—You mean by the finest the thinnest sheets.
Mr. Tarlfon.—Yes,

Dr. Matthai.—How do you account for the fact that about half the lead
sheets imported come from Ceylon?

Mr. Tarlton.—Evidently none of the mills here are rolling up to sizes in
demand for building purposes.

Dr. Matthai..~What advantage has Ceylon in this matter?

Mr. Tarlton. —1 don’t know.

Mr. Jenner.—For Serdang boxes I think lead linings are bought from
Messrs, Harrison and Crossfield’s rolling mills.

President.—Ts that in Ceylon?

Mr. Jenner.—Yes, in Colombo.

President.—Could you tell us what the output of these 4 mills is?

Mr., Jenner.—No, but we could find out.

President.—Are they coutinuously employed?

Mr. Jenner.—I can only speak of one from which we have been consider-~
ing buying lately which is not fully employed at the moment I believe.

President.—Which is that?

Mr. Jenner.—The mill belonging to Messrs. McLeod & Co.

Fittings.

President.—As regards fittings dhat are manufactured at Kamarhatty, how
long has that mill been working?

Mr. Jenner—Quite a long time.

Dr. Matthai.—What they do is to import terne plates and cut it up.

Mr. Jenner.—The Kamarhatty mill helongs 1 believe to the Venesta Com-
pany.

President.—You don’t know their output,

Mr. Jenner.—No.

President.—Have you placed all your orders with them?

Mr, Jenner.—Yes, for the last 4 years.

Dr. Matthai.—Kamarhatty have their lead mills.

Mr. Tarlton.—Yes.

‘Dr. Matthai.—Do you buy both linings and fittings from the Venesta
Company ?

Mr. Tarlton.—Yes, at present, but we are not tied down to this arrange-
ment,

Dr. Matthai.—There is keen competition to keep down the prices.

Mr. Tarlton.—Previously no, but because of the erection in Calcutta of
additional mills, prices have come down. I think I am right in sayink that
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the rate which we pot from Venesta for

under the price of inortoas fittings and linings was annas 2

ttings and linings,

Glue,

President.— ‘ i

Monare Sx::itt.h q\: rgiardh g'ue, vour glue is manufactured from cisein by
NN L (: I:]u)ns reet. Can yvou tell me for what other purposes cas»in
I une ? The ‘ollector oi_(‘,ustmns says:— Tn general, casein in some form
° ler 1s used in many industries, such as puaper glazing, le

‘e:al’)’ n'll‘:;kmg., cotton  sizing, boot polishes, ‘
6no-all mi]l]orc; is a pr[nposnl before the Government of India to reduce the duty
stores. presuine casein is one of tl 5 i ; Y

; s s lem.  Suppos
h ! pposing th 8
educed on casein, would that make any difference to your pric%? © duty was
Mr. Tarlton.—Tt should,

ather dreasing,
waterproof cemeonts, polishes,

Pr l’,vq?.(l("‘lﬂ —Thele iB a l«‘ll re export ()i 12,( () tons of caseln a ear, T was
INT. Ei £ A y
a | 00! J

; price is regulated hy ic i
casein plus the duty or whether the duty makes any (i‘iﬂ’thel e o l[ll])OTf/e(i
caser! A A erence to the internal

Mr. Jenner—T think i

Mr, . X 'k ves My experience is ti i

. i T ik yes y e s that if anyvbody comes i
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Mr. Jenner.—They are the only people from whom we have brought from
in Tndin though we have had other offers from time to time.

Dr. Matthai.—Supposing the import duty on casein were removed but the
15 per cent. on casein glue still remains, that is to say the product with which
Smith Stanistreet’s are competing still bears a duty of 15 per cent.—unless
there is internal competition there is nothing to prevent them from keeping
up the price?

President.—Except that you can manufacture it.

M. Tarlton—1If we cannot buy at a price which we think fair and reason-
able, we shall undoubtedly mannfacture it.

Birchwood ». Indian Timbers.

President.—Can you give us any information as to the cost of Birchwood
logs per ¢. ft.7

Mr. Jennrr.—Yes, we will give you this later.

Dr. Matthui.—Have yvou any idea as to how Hollock compares with Birch-
wood as material for plywood? We have got some figures about Hollong
which seem to suggest that if you put a c. ft. of Hollong in the log inta your
veneer machine, then the actual amount of plywood you get is somewhere
about 30 per cent. that is to say there is a wastage of about 60 to 70 per cent.
Although yon might get your wood at the factory at say about 6 annas a
. {t. and although the man in Finland has got to pay 12 annas, if the wastage
is so much, it practically gives you »no advantage. Have you got any kind of
information as to the proportion of wastage In Hollock as compared with
Birchwond ?

Mr. Tarlton.—1 had this as a verhal statement from a manufacturer at
home who said that their average figure worked out at just under *75 per c. ft.
per box.

r. Matthai.—The wastage comes to 25 per cent.

Mr. Tarlton.—~That gives you a wastage of 25 per cent. In our case we
have taken 1-20 c. ft. per box which shows that there is not so much wastage
in the Birchwood as there is in the Hollock.

Dr. Matthai.—There is a tremendous difference.

Mr. Tarlton.—Yes, quite o big difference.

Dr. Matthai.—Then, as far as the quality is concerned ?

Mr. Tarlion.—Are you speaking of the tensile strength?

Dr. Matthai.—Yes.

Mr. Tarlton.—Our boxes do not yet test as well as those made of Birch-
wood. ‘

Dy, Matthai.—There is agreement among the people who have been buying
from vou that that is so.

Mr. Tarlton.—As far as we know, the people who have bought from us
have no complaint to lay against the strength of our product.

Dr. Matthai.—That is the opinion we have had too. We were examining
a tea planter up at Shillong on this question. We may take it that in point
of tensile strength yours is as good as the imported product.

My, Tarlion.—Yes. Only by chance the other day I met a garden manager
and asked him if he would criticise our box and help us with any suggestions.
He was packing 100 per cent. of his tea in our boxes and he said that he wae
absolutely satistied.

Dr. Matthai.—About the question of appearance and finish, is there any -
difference?

Mr. Tarlton.—Our box has not got quite as good a finish as the foreign
box but we are putting in a sanding machine to improve the appearance. .

Dr. Matthai.—You don’t have it now,
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My, Tarlton.—Why not work on the cubic feet consumption? Would not
that give you all the information you require? .

Dr. Matthai—Tt will not do to just take the figure of 17-6. I am simply
considering how to equate your ontput in square feet of ply board to tea chests.

Freight advantage of ply wood chest.

Dr. Matthai—There are just one or two general points in your original
representation on which I would like to have some information before we get
down to costs.  Tn paragraph 2 of the original representation which you sent
to the Tariff Board on the 9th June, 1927, vou pive reasons for the economic
advantages of the 3 ply chests as compared with ordinary shook boxes, and
the first of them is the question of freight. You make a statement that the
stoamer and railway companies are charging freight on gross weight whereas
before freight was paid on cubic capacity. Has it reference to internal trans-
port only or freight to Furope as well?

AMr. Jenner—Tnternal only,

Dr. Matthai—Therefore even now freight to Europe remains the same?

Myr. Jenner.—Yes.

Dr. Matthai.—Whereas before freight was paid on cubic capacity?

M. Jenner.—Yes, so many cubic feet per ton.

Dr. Matthai.—Ts cubic capacity measured on t
the box?

My, Jenner.—Yes,

Dr. Mutthai—Take for instance,
4 shook hox of the same measurement.
ment is just the sane, is it not?

Mr. Jenner.—When you are not using a ply wood box, you are not carry-
ing so much tea, you are carrying more wood.

Dr. Matthai—Let us take the present case the ply wood hox would weigh
18 1bs. and would contain 115 1bs. of tea, so that the gross weight is 133 lbs.,
and the freight is charged on that. Take a shook box which weighs 28 1bs.
and contains 105 Ibs. af tea instead of 115, Therefore what happens under
the present system is that the same freight is charged on 105 lbs. of tea as on
115 Ibs. Now take the cubic capacity of the wood in a three ply chest which
is about 5 c. ft.: a shook box is also 5 ¢. ft. on outside measurement and there-
fore the same freight is charged on 115 Tbs. of tea—that is what the 3 ply
chest contains—as on 105 lbs. of tea in a shook box under the present system.

AMr. Jenner.—TIn the first case the garden has not shipped the same amounv
of tea ns it wonld have shipped in a ply hox. T.et us assume that he has
shipped 500 1bs. of tea; he wants more chests 10 ship that 500 Ibs. if he is

d that is how the freight is higher in the

he outside measurement of

a 3 ply chest measuring 19x19 %24 and
In both cases the outside measure-

packing in country shook boxes an

latter case.
Dr. Matthai—That is true, but T don’t think that wonld make any differ

ence as to the actual rates between the two systems.

Mr. Jenner.—Are you speaking of the rate on the bulk or are we discussing
from the point of view whether it is more expensive to ship tea in a 3 ply or
in a country shook box?

Dr. Matthai.—This is one of the considerations which you say have led
people to make a change in their practice.

Ar. Jenner—In the case of the tea chest he ships 115 lbs. of tea and 13
lbs. wood; in the second case he ships 105 lbs. of tea and 28 lbs. of wood.
Supposing each weighs 133 Ibs. and he pays Rs. 10 freight in both cases, he

+ chest 115 1hs. of tea but 105 Ibs. in the shook box. He pays

ships in the 3 pb = i i
the same amount of money for 105 Ibs. and therefore per 1b. he is paying

maore.
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. Dr. Matthai.—That is quite true but does it make any difference where it
is cubic capacity? Tf it is taken on inside measurement it will make a differ-
ence,

Mr. Tarlton.—You are not making a comparison on the actual tea per case
but between the cubic capacity as shipped?

Dr. Matthai—Yes,

M'r.' Tarlton.—There is no difference there. But you must remember that
they will have to buy more shook boxes to ship their tea, and therefore it is
more expensive from the point of view of freight owing to the larger number
of hoxes that are required to ship the garden’s tea.

Dr. Matthai—Can you find out whether it is on nett weight or on cubic
capacity?  [f it is a difference between nett weight and gross weight, it is
perfectly clear. .

Mr. Tarlton.—We will let you know.

Di. Matthai.—~How does a 3 ply chest compare with a shook box in respect
of liability to insects and so on? .

) Mr. Tarlton . —The 3 pl.y chest is free, whereas a softer wood is always
liable to be attacked by white ants unless chemieally treated as it would be if
used for 3 ply boxes, '

Do Matthai - Tu the old days when tea was shipped in shook boxes there
'w"as (hm(:nll,y with regard {o storage beeanse these were liable to insects.
That dificulty does not arise with regard (o 3 ply. 1t is distinetly better in
regard to that?

Mr. Tarlton.—Yes,

DProcess of manufacture,

I’::esidanf.—~“'e \_vould like to get on record the exact process of manufac-
ture from Lh(.x wood in the jungle.  Would yvou mind giving us a brief descrip.
tion? Starting with the tree in the forest after it is felled, T take it that
before it is rafted, it is eut into required lengths,

My, Tarlton.- -1 is felled and then it is logged into suitable lengths.

DPresident,—On the spot,

M. Tarlton - -Yes.,

Deo Matthai. —What is the usuad longth of the log>

Mr, ’I'm-/fuu. AV oA T s drageed by clephant to a depot and then
floated or railed to the mill,

President. —Do you raft it down?

My, Tarlton —Yex, from Basi Ghat. Mostly it i~ hollock,

President.—You were saying that black hollock does not float.

My, Tarlton.—~We may put one or two logs of this type in a raft. [t
depends on the number of other logs we have.

President.—Then you get it to the factory.

My, Tarlton.—Then the first thing that we do ix to cut those 9 ft. logs
again by a cross cut Saw so that they may he of a suitable size for the lathe.
Before they are put on the lathe, the logs ave hoiled for a period of time.

President —Not steamed, they are hoiled »

u Il[;*. Tarlton.—Yes, hoiled ; we boil them there for 12 to 24 hours, they are
wen ifted out of the vats. The bark is taken off. Then the logs are ra:
to go into the lathe. ' ¢ IOk are ready

President.—How are they put on to the lathe?

Mr. Tarlion.—By an overhead erane.

Di. Matthai.~—Ts it worked by electricity ?

Mr. Tarlton.—The electric erane lifts the logs from the storage yard to the
breakdown saw afterwurds into the vats. 1t lifts them out of the vats and
puts them on to the platform, where a small hand power crane or chain block

&1
delivers the logs to the luthe. Tn the lathe it is cut into the required thick—
nesses. There the peeling ix done or wn other words the ply comes off on to
the travelling table. From the travelling table it is cut into suitable lengths-
for various sizes.

President.—-What is the name of the machine which cuts? Is it called
the ‘clipper’?

Mr. Tariton —The machine is called the *“power clipper.” From there
the single ply will go into the wringing machine about which T spoke this.
morning and it is syueezed before it goes into the drier.

DPresident.—Tt is an automatic drier,

Mr. Tarlton.—Yes. The single plv is then sorted and delivered into the
drier at the far end.  Here again the single ply is sorted and passes to another
power clipper which trims the ply for centres. They are not finally trimmed
before they go to the gluing machine,

President.—The clipper is simply a knife blade?

Mr. Tarlton.—Tt is simply a knife blade. Wrom that point it passes
through the gluing rollers.  The centre portion is glued on both sides and
then 3 plies o into the cradle that we have for building up to given heights
on the portable trolleys that pass from this point to the press.

President.—That is a hydraulic press.

Myr. Tarlion.—Yes. They pass from there to the hydraulic press and then
they are pressed and clamped. From the press they pass on and remain
under the clamp pressure tor about 24 hours, After 24 hours the clamps are
taken off the presses and the boards then pass on to the trimming saws which
trim them to the sizes reguired.

President.—How niany saws ure there? )

Mr. Jewner =14 saws in cach machine.  They are called the multiple edging
machines,

Mr. Tartton.—From the multiple saws they are then re-sorted and from
therc they go back to the dryver hefore heing sent to the packing shed. Here
they will puss through the sanding machine.

Dr. Malthai—I1t has got to be installed yet.

Mr. Tarllon.—1t is partly united.

Dr. Matthai—How do you do the drying?

Myr. Tarlton.—At the moment they go through the drier.

President.—Through the automatic drier,

Mr. Tarlton.—Yos. Later the panels will be dried in a waste heat drier.

President.—That is to say in a drying room.

Mr. Tarlton—Yex. PFrom there thev go to the packing shed where they
are re-sorted, passed through the trade marking machine and packed accord-
ing to the sizes ordered. From that point they are despatched to gardens.

President.—What about packing?

My, Tarlton.—Packing is done in the packing shed.

President —Do you pack with bands?

Mr. Tarlfun —Yes, in some cases and in some cases we have to pack in
boxes.

President.—Do yvou charge for the box?

My, Tarlton.--No.

- Dr. Matthai—What kind of boxes?

Mr. Tarlton —They are made of soft wood.

Dr. Matthai—Do they pay you anything for that?

Ay, Tarlton.—-No

Dr. Matthai—Does your packing depend on the desire of the customer ?

Mr. Tartton.—Yes.
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Dr. Matthai—The more distant the market is the better the packing will
have to be.

Mr. Tarlton.—Some customers demand that they should be packed in
boxes.

President.—Even then you don’t charge.

Mr. Tarlton.—No,

Dr. Matthai.—Just one point after the single ply comes off the lathes, they
pass through the automatic drier.

Mr. Tarllon.—Yes.

Expansion of output.

Dr. Matthai—T find from one of your replies here that if it comea to
expanding your output from, say, 3} lakhs of boxes to 5 lakhs of boxes, if
would be necessary for you to have another automatic drier,

Mr. Tarlton.—When wo have got the pancls going into a drying room
instead of through the drier, we shall bo able to dry ply wood for 1,500 to
1,600 hoxes per day. We have to reduce the heat in the drier to re-dry the
panels. More or less we lose 5 1o 6 hours out of 24 hours in dealing with the
panels. We are cutling that eut so that it will give ns extra time to dry the
single ply.

Dr. Matthai —The difficulty 1 was feeling was this.  Tn the way in which
your plant is worked now, possibly your Iathes have o bigger capacity than
the output which you are able actually to produce,

Mr. Tarlton.—Yes. . .

Pr. Matthai.—So have the other parts of your plant. But what limits
your output is the automatic drier, am T right?

Myr. Tarlton.—To a point. We thought that 1,200 hoxes a day was the
limit for the dricr, but now we find that we can do all the drying that is
necessary in a drying shed instead of utilising 5 to 6 hours a day drying
panels,

Dr. Matthai ~—~You are practically adding to your capacity.

AMr. Tarlton -=Yes. That would give us 43 to 5 lakhs of boxes a year.

President.—Dao vou think you ean go up to 5 lakhs?

Mr. Tarlton.—Yes, T think so.

President.—Does vour factory work continuously or do you have slack
seasons in which you work half time?

Mr. Torlfon —Last year was the fiest year in which we did not actually
shut down. The year hefore we did shut down to overhaul the plant, but
this year we are going to work right through.

I'resident.—You have nat yet done so. .

Mr. Tarlton.—Last year we ran slowly through the whole period. We
didn’t push for output. We ran into something like 1 of a lakh of stock.

President.~Tf you run continuously it might mean some reduetion in your
costs. .

Mr. Tarlton.—Provided we can sell the bhoxes, it would not otherwise
because we should be increasing the working eapital by holding that stock.

President.—Assuming that the results of this enquiry would enable you to
find a marlket, then there might be some reduction in your works cost as a
result of continuous working,.

Mr. Tarlton.—Yes. We say that we can go up to 5 lakhs of boxes a year,

President.—Apart from any reduction in supervision which will naturally
result from increased production, there would still be a further small decrease.

Mr. Tarlton.—Yes.

President.—You work now one shift.
Mr. Tarlton.—Yes.
Dr. Matthai.—Would you work two shifts if there was a market for itp
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My, Tarlton.—Certainly.

Dr. Matthai.—In the process of manufacture carried on by you there is
nothing to prevent you from working two shifts.

Mr. Tarlton.—We can, as we stand to-day, work up to 5 lakhs of boxes on
a one shift basis, To double that quantity we should put in an additional drier
and two or three other machines. We should have no difficulty in doubling
the output with this addition to the plant.

President.—Supposing you are able to get the market, there will be really
no reason why you should not produce 5 lakhs of boxes almost at once.

Mr. Tarlton.—We are now waiting to do so. At the moment we have
limited the output to 30,000 boxes per month. We have kept under that,
because even with 30,000 boxes a month we run into stock. There are limits
beyond which we cannot go both from the financial point of view and also.
for storage room.

_ President.—So that if we are to estimate your cost on 5 lakhs production,
it would be quite a reasonable thing to do.

Production in HKurope.
My, Tarlton.—Yes.
President.—1I see in your note on Finland that the lowest production of

ply wood is about 2,600 tons and if we were to take that as the smallest
economic unit, it would come to over 4 lakhs of boxes, would it not?

Mr. Tarlton.—4} lakhs of boxes,

President.—So that if we took a production of 5 lakhs of boxes, we should
be taking really somewhere about 4£he lowest output in Finland.

Mr. Tarlton.—Yes, as far as T can see.

President.—Have you any information as to the scale on which ply wood
business is done in England?

Dr. Matthai.—Ts there any factory in England which makes ply wood
boxes like the Acme works?

Mr. Tarlton.—Yes, there is. .

Dr, Matthai.—What is their output?

Mr. Tarlton,—We can’t tell you what the actual output is. It is very
difficult to obtain such information,

Dr. Matthai.—Have you any information about Germany or America?

Mr. Tarlton.—No.

President.—Judging merely by the Finland production the economic unit
is somewhere between 5 lakhs and 10 lakhs of boxes. That is from your own
note on Finland.

Mr. Tarlton.—I am unable to give you any definite information on that
point, .

Dr. Matthai.—Finland is exporting at least half the total exports of the
world. Therefore we should be justified in thinking that your main competi-
tion is with Finland, but with regard to the President’s question supposing you
had a ton of ply wood, would you be justified in taking that as being equi-
valent to 50 c. ft.?

Dr. Matthai.—How do you translate the weight into c. ft.? Have you any -
data about that?

Mr. Tarlton.—We can work it back from Hollock and give it to you.

Dr. Matthai.—All their output is given in terms of tonnage.

President.—If you take their tonnage as 2,500 tons, that would be equi-
valent to 3 to 6 lakhs of boxes?

My, Tarlton.—If you are considering the tonnage shown here to be the
equivalent to a factory’s output on the Continent, you must remember a great
deal of the ply wood is sent away in reels.

President.—I know that there may be some wastage in that,
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President.—There is another point to be considered as regards the wood.
Supposing the Assam Government wants to fix a higher rate and fixes it
at 1 anna 6 pies?

Mr. Tarlton.—J think we shall have to pay one anna extra.

President.—I was wondering whether this 7 annas 8 pies could be taken
as & reasonable price including the extra one anna during the next five
years. )

Mr. Jenner.—You were talking about floating in the monsoon. I+ is not
quite correct to say that we cannot float during the monsoon as far
as the river is concerned. The ouly difficulty we have in floating during
the monsvon is to find a suitable place for rafting the logs. If we can get
a rafting place we can flont apy time during the monsoon and during this
monsoon our floating operations have not ceased.

I'resident.—The Assam Railways and Trading Company’s cost of wood
is 5 annas 3 pies. Of course there are various points to consider. A small
factory producing 40,000 chests a year would have a better selection of
wood than vou would, We have not yet taken their oral evidence but pre-
suming that their figure of 5 annas 3 pies is accurate, T would point out that

it includes the rail charges whereas your rail charges, or a large portion
of them, would go into the capital account. At first sight therefore your
figure appears rather higher.

Mr. Tarlton.—It is high. As 1 say the more timber we can bring down
by river the better chance we will have of reducing this figure.

President.—Actually in the extraction of timber what charges have you
to pay for xupervision in the forests?

Mr. Tarlton.—We will let you have the details later.

President.—Are olepbants included in these chavges?

Mr. Jenner.—Their purchase price is charged to capital, livestock account.
Dr. Matthai—1 think you will have to examine the timber figures pretty
carefully. If we have {o take a figure like 7 annax § pies or 8 annas it
affects not merely the question of the measure of protection that you re-
quire, it may have some hearing on the question whether you can ultimately
dispense with protection at all

"President.—Tt is a matter which must be considered in deciding whether
the industry qualifics for protection.

Mr. Tarlton.—Yes,

President.—You claim the abundance of the wood supply as one of the
industry’s greatest natural advantages. We would be obliged if you could
let us have your estimate of what the average cost of wood will be for
the next five years if the payment of the extra one anna royalty is enforced
by the Assam Government.

Ay, Tarlton.—We will let you have this. From these figures you will
coe what the water transport costs against transport by rail, This is the
frst monsoon in which we have been able to transport timber by water.
The figure we gave you is our average up to date.

President.—You have given your actual figures for 1927,

Mr. Tarlton.—TUp to March 1027

President.—In working out the costs for our purposes we shall have to
take the average cost. Not your actual cost, but the average cost for a
period of years and we should be glad if you could assist us.

Mr. Tarlion.—Yes.

.

Glue.
President.—The next item is glue. The costs show a steady decline and
curiously enough although the price of casein has gone up from Rs. 27 in
1924-25 to Rs. 38 a ewt. in 1926-27, vour cost has come down steadily for

glue. Can you give us any reason for that?
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Mr. Farlton.—In 1924 in the early part of the

manufacture occurred necessitating the d
panels,

year certain mistnkes in
estruction of a certain numbe 3
> oveurrea ! 1 [ i r of
This was largely responsible for the high rate.

) JI; .lllmm,('r.——ln 1924 too we were importing ensein.  This was sent out
;;315 ):1( y pa('l\od_ an(l‘ wo'lmd a loss in transit and again with that imported
Du‘e we were using 2 of water to one of cement whoereas according  to
our presen't formula we can use 24 to 1. That again accounts for the
difference in cost.

LIRS I ‘ . . -

Presid w1 h_un the reduction in the 1925 figures are for the reasons
you have given: in 1926 there is a still further reduction. Iy that due to
hetter practice?

Mr. Jewner—It is due to more cconomicai working.

President.—The actual spreading of the glie is done by machinery. is
it not? . B

Mr. Tarlton.—To make 19x19x 24 chest we were leaving s margin of,
say, 3" all round to be cut off. We have reduced the trimmings which
is showing a considerable saving in glue. We have just made another cut.

President.—When did that take place?

Mr. Tariton ~—Two weeks ago. The panel hefore this had an overlap of
3", The whole of that has to he glucd. Therefore there was certain

wastage,
President.—Why did you originally cut it with a 37 maraeiy 2
Mr. Tarlton.—-\We had inexperieuced Iabour,

to put a superglued box in the market,

T President. —When did this reduction tuko place®

Mr. Tarlton.—A few weeks ago.
President.—That will he reflected in the costs of thix year,
Mr. Tarlton.—Yes.
President.—What would you ostimate the re
AMr. Tarlton. 7T to 10 per cent.

We considered it advisable

duction atr

President —You have rveduced from 35 annas 3 pies in 1926 to 5 unnas

. . - . . . - . . N
1 pie in 1927 A further reduction of 8 pies might also he expected.

Meo Tarlton—Yes, we certainly shall get down another 7 per cent,

President.—That will he about 3 pies.

Mr. Tarlton —10 per cent. will be 6 pies. 7 per cente would he 4} pies
) President —A «till further reduction micht be expecetesl on account of
improved surface of the wood resulting from the use of the wringing
machine,

My. Tarlton.—2A further reduction mav he o

X xpected, but we cannot 88y
definitely at the moment how much it will : )

he,
President.—Would it he reasonable for us to tnko in ostimating your

illtlll‘? costs that the reduction iu the cost of glue would be about an
auna?

A0 oy . . i i
M. Tarlton —1 would say halt an anna. 1 certainly think we can get
down hy 6 pies.
Yeociide " i
DPresident—We can take that as vertain. .
Mr. Jenner—Yes, assiming that the price of casein remains the same.
President,—Yes, that affects your other competitors as well,
Mr. Tarlton . -—Yes.
_ President —You can take 6 pies reduction as certain with a slight possi-
bility of a further reduction resulting from the use of a wringing machine.
My, Tarlton.—Yes, 1 think so.
_ President —1 dow’t want to suggest to you thut vou should make a roduc-
tion which is not quite certain.

l‘[?. Tarlton.—We are expecting more economy hy usig the wringing
nmachine.
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President.—Do you consider that a reduction of 6 pies would be quite
safe to take?

Mr. Tarlton.—Yes.

Dr. Matthai—1n the imported hoxes with which you are in competition,
do they use casein glue?

Mr. Tarlton.—Most of them use casein glue.

Dr. Matthai.—1 heard a suggestion somewhere that when you are think-

ing of ply wood materinl like packing cases, it would be enough if you used
vegetable glue.

Mr. Jenner.—The Surma Valley mills tried that but it was not satis-
factory.

President.—Has a rubber box to he as strong as a tea box?

Mr. Tarlton.—Yes.

Dr. Matthai—Practically each works has its own formula for casein
glue.

Mr. Tarlton.—Yes.

Dr. Matthui—You are quite satisfied with the material you are getting
from the chemists.

Mr. Tarlton.--Yes, it is very good indeed; moreover our research depart-
ment is always at it. Our suppliers have always to send samples of each
shipment to our research department before it is sent to Assam.

Power and fuel.

President —As regards power and fuel. The present churge is 7 anunas
6 pies. 1 don't think there is much room for reduction in that. 1t would
be interesting to kunow the reason for the decrease in charges in the past.

Mr. Tarlton.—We were using a proportion of coal in 1924 and a much
smaller amount in 1925, From 1925 we were able to work one boiler.

President.—You have got a spare one.

Mr. Tarlton.—Yes. | don’t think we can reduce much more in power.

Labour and stores.

President.—Could you give us the charges for labour and stores separately P

Mr. Tarlton.—1 am afraid it would be a somewhat difficult matter.

President.—Do you mean that it would be difficult to separate them.

Mr. Tarlton.—We may be able to do it without referring to the factory,

IP'resident.—You have got a fair reduction under this head aund your
output has until this year remained fairly constant. | was wondering
whether the prices of stores have come down. Does that account for the
decrease or is it due to better practice? What stores are vou using apart
from lubricants?

Mr. Tarlton.—Belting, tools, engineering stores, cte. 1f it is important
that you should have thisx statement, we could get it down from the factory.

President —Could you give us any sort of idea as to the proportion of
stores to labour? The stores charges must be very small. If it is a very
small charge it is hardly worth while referring the matter to your factory.

Dr. Matthai.—1 find from Mr. Joseph’s figures his wages stand at 4
annas 8 pies per chest and his stores stand at 2 annas 3 pies which seem
to suggest that stores are somewhere ahout ird of the whole item. Do
vou think that it is likely?

Mr. Tarlton.—Without examining the figures, 1 could not say.

Dr. Matthai—Could you give us the reason for the reduction under this
head? There is very little difference in the ontput-during the last three
yeurs,

Mr. Tarlton.—Possibly the price of stores has fallen over these years. We
will try and get it sorted out for you.
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President.—You said you would reduco the running tima
How would that reduce the labour charges?

Mr. Tarlton.—We were working extra hours, when the men were in-
efficient, to get the output, we had to run the factory for several hours
longer than we are doing to-day. :

President.—Do you think this is due to better experience?

Mz, Tarlton—There has been an all round reduction on stores; as the

running time of the factory is rveduced so will the consamption of stores be
reduced too.

of the factory.

Supervision.

President.—The next item is supervision. What is the reason for the
reduction in 1926. 1 see the output has not very greatly increased.

Mr. Tarlton.—Wo found it necessary to change some of the staff.

President.—What aro your actual supervision charges?

Mr. Tarlton.—We havo one manager on Rs. 1,200, We have an Assistant
on Rs. 750 and an Engineer on Rs, 630, dn addition to them we have a
man in the forest,

Dr. Matthai—Where does the lorest man como in?

Mr. Tarlton - -He will he debited to timber.

Dr. Muatthai—So that this reduction is largely a reduction in the <alary
of staff.

Mr. Tarlton.—Yes.

By, Matthai.—What was the reason? . At one period

/ Tar Thor v ‘o rapid changes. » per
dur‘i‘n‘ uf:.“ﬁ?,','{,\:-ltil:;:estz:rr,zo\v(l\"ﬁ:xl(l t‘..’“(ljnun:llgors' .snlugrics‘(m the books.

D(T Matthai—If we take the charges of supervision as Rs. 24,600 a year
on 3, 0,000 of boxes, that would come to As, 1'28. per box.. .

M. mpariton —That is only European supervision. Indian staff is not
incliged in that. .

*President.—What would be the total cost of that?

Ur. Tarlton.—1 will give you a detailed list to-morrow.

Fittings auwd linings.

Dr. Matthai.—On this question of fittings and linings, T find in 1927 your
cost Rs. 1-5-6 and all that was bought l)_\i you was fru.m. ]\zm_\;u‘lmt(,.\', How
does that compare with the cost of t!lo fittings and linings in an imported
chest? Is it possible to form any idea?

Mr. Tarlton.—Yes, we call for home tenders for fittings and linings.

Dr. Matthai.—Rs. 3-7-0 you give as the average price for a hox now. If T
deducted Rs. 1-5-6 from that and got a figure of Rs. 2-1-6, would I be
justified in saying that is the price of the panels in the imported ghest or
is the price that you pay slightly lower than the corresponding price for
the imported? .

Mz, Jeaner.—It is a difficult question to answer. FEven in the home
quotation you have got to take into consideration profit. Take the big
importers like the Acme Company. They might be willing to sell to us at
theiv actual cost. Tf you compare that Rs. 1-5-¢ with the price of the same
article at home, the difference between the two is profit.

Dr. Matthai.—But in this figure there is also the profit you pay. to
Kamarhatty.

Mr. Jenner.—I don't know what the profit is.

Dr. Matthai.—If you take the preseut price of .an imported tea chest
as Rs. 3-7-0, would T be justified in taking the price of the panels and the
battens in that imported box as Rs. 3-7-0 minus your figure for fittings
and linings which is Rs. 1-5.8, or have they got a different quotation?

Mr. Tarlton.—I should say they have a different quotation.
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President.—Do you think that difference would be sufficient to be of
practical importance?

Mr. Tarlton.—It may be two annas.

Dr. Matthai.—These are the figures that we have got from the Customs
Office, Unfortunately we have not got any figures for Venesta fittings and
linings, hut the other fittings and linings seem to show a much higher
figure than your Rs. 1-5-6. They are all c.i.f. prices.

Mr. Tarlton.—That is exactly what we find in selling the boxes.

Dr. Matthai.—The problem comes to this. You are buying fittings and
linings from people who are your competitors.

Mr. Tarlton.—That is so.

Dr. Matthai.—Is it likely that they would sell you fittings and linings
at a price more favourable than those which their customers get when
they buy an imported chest? It may be that the establishment of three or
four local lead mills has rather tended to the prices falling below the
imported price of fittings and linings,

Mr. Tarlton.—It will have the tendency to bring the prices down
Whether it will force the price down below the home figure or not, it is
difficult to say.

Dr. Matthai.—If you take a big manufacturer in the United Kingdom
of fittings and linings, he has a market all over the world. Here are these
four people in Indin who are dependent entirely on people like you who
make tea chests. Tf they don’t get a market from you, they don’t have
any and therefore they have got to see at all costs thai their prices are
kept if anything below the import prices.

Mr. Jenner.—They have got their own market in India.
30 lakhs of boxes used annually in Northern India.

Dr. Matthai.—Does this mean that the importers of Tmperial boxes,
Hercules, Lauralda boxes—all these people have their own mijlls?

Mr. Jenner.—The latter two have and the Venesta Company.

Dr. Matthai.—Who have not got a factory of their own?p

Mr. Jenner.—The Acme Company have not.

Dr. Muaithai.—As regards the other people, practically all their fittings
are made locally,

Mr. Jenner.—Venesta’s mill has been established for many years.
McLeod’s mill is now operating and turning out first class stuff. I don’t
think you can look upon the Buxa Company as a mill which ecan come

into competition at the present time, though they certainly
I believe the Planters Stores mill is also manufacturing.

Mr. Jenner.—There is no doubt at all that the imposition of an import
duty of 15 per cent. as it is to-day has brought these lead mills into heing

in this country and that manunfacture has started out here as a result of that
import duty.

Dr. Matthai.—Once they are here, they cannot go back. They have got
to produce locally.

Mr. Tarlton —Yes,

Mr. Jenner.—If the import duty is taken away, then it is possible that

we might buy more cheaply from ¥England. A part of their market would
be lost.

Dr. Matthai.—There are really two points. The first is whether the 25

per cent. duty should apply to fittings and linings as well and the other

]ig whether you gain anything at all by there being a duty on fittings and
inings,

There are about

should.

_Mr. Tarlton.—Evidently the duty of 15 per cent. has induced two other
mills to start up.

President.—You are going to give us a considered statement to-morrow.
Dr. Matthai—Your average realised price is Rs. 3.7-0.



92

Mr. Tarlton.—Nothing like that.

Dr. Matthai.—You give us the highest price and the lowest price. I
your application, you say that the current price is soxgew’herq abmgt Rs. 3-7-0.
Taking the highest and the lowest, the average realised price will be n})()lrt
Rs. 8-7-U. The highest figure you give vepresents the market. quotations.
Occasionally there are special discounts allowed which practically
the prices down to the lowest price you indicate.

Mr. Tarlton.—That does not follow.

President.—As a starting point the figures for chests imported during
December, Junuary and February would be the safest figures to take?
Mr. Jenner.—Yes,

bring

DPacking.
President.—Then take the other items. Cost of
appear to be reasonable,
in cost?
Mr. Jenner.—1 do not think so.
President.—Does that include labour on packing?
Mr. Jenner—Yes.

repatrs and renewals
Then packing : Is there any prospect of a decrease

President.—Will that change with the increase in output?
Mr. Jenner—No: it would remain constant.

Miseelleneows churges,

President.—What are the items of miscelluneous charges exactly ¥

Mr. Jenner.—Agency charges. Actual expenses (bonus to coolies and so
on) Medical charges. Leave and subsistance allowances. Motor car upkeep.
Charges general—service stamps, telegrams and so on. Bad debts, Law
charges. Freight on stores and transport charges.

President.—What are your bad debts?

Mr. Jenuer.—Bad debts, Rs. 851, That is not on hoxes hut men.
advauces made to the forest men or a coolie and so ou.

President.—Could you give us an estimate of your costs on-the assump-
tion that you were doing 5 lakhs of boxes.

Mr. Turlton.—We shall have it ready for you to-marrow.

President.—Perhaps there will be a
timber ?

Mr. Tarlton —Yes.

President.—Will there be a reduction on labour and stores?

Mr. Tarlton.—On labour but not necessarily on stores.

President.——Then supervision charges of course would come down con-
siderably and renewals and repairs [ suppose would remain about constantr
Mr. Jenner.—Yes,

reduction in the supervision on

President.—On the other hand your working on machinery will be more
continuous and here is a possibility of some reduction there.

Mr. Jenner.—Yes.

President.—Then fittings and linings will remain constant?

Mr. Jenner.—Yes.

President.—Packing charges 1T suppose will remain constant, but miscel-
laneous charges will come down.

Mr. Jenner.—That will be so.

I'r. Matthai—When you buy fittings and linings for 5,006,000 boxes you
may get some reduction in charges?

Mr. Tarlton.—We may, but there is a point under which these people
cariot go.

N
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Opium hoxes.
President.—So far as costs are concerned 1 think we shall have to examine:

you on this point to-morrow. I think we may now ask you a few questions

on point 24 in our guestionnaire. Could you give us the size of an opium
box?

Mr. Jewper —242 < 1t of 5-ply wood.

Dr. Matthai —What arve the actual dimensions?®
gave us 343" x 263" x14” inside measurement.

President.—What was the number ot 3-ply and 5-ply chests for which
the opium report called tor tenders.

Mr o Jewner—The engniry was for 3.700 3-ply and 1.500 S-ply.  In 1926 it
was 5,000 of each.

The Margherita people

President.—But the orders were very much more than 3,000 hoxes?

Mr. Tarlton.~That is all we were asked to tendey for.

President.—1s there any difference in size between 3-ply und S-ply chests?

My, Jenner.—H-ply is very big box; 3-ply is much smaller.

President.—In the specifications that you received from the Tndian Stores
Department 1 understand there was some difficulty.

Mr. Tarlton.—1 think as regards battens they made it unnecessarily
difficult for us. The panels of the boxes were quite straight forward, but
instead of having the ordinary one inch or two inch square battens they
wanted these to be sloped and angled. All that makes tor great ditficulty
in working.

President —What about fittings®

M.

Tarlton —They were of the same sort as the ordinary tinplate.
President —We nnderstood that they experienced diffientty in Mergherita
in getting fittings of the exact size.

Myr. Tarlton.—We got over that difficulty.

- President.—If you want the right size of fittings vou can go into the
market and buy these?

My, Tarlton —Yes, but they would have to be especially manufactured.

President.—We were told that they could not get the fittings even
from Venesta. Have these boxes any linings at all*

Mr. Tarlton . —No.

President.—It you are to be able to tender successfully for these hoxes.
the specification will have to be modified to suit the conditions of your
factory?

Mr. Tarlton.—They can certainly make things easier for us.

1 do not
wish to imply we cannot make the box to their specification.
President.—A goad deal can be done in the way of changing the speci-

fication to enable the Tndian companies to tender for thewe hoxes SHeCess-
fully ¥

dr. Tarlton.—Yes.
Dr. Mafthai—If you have got a copy of the notice calling for tenders,
will you look at the notice and tell us precisely in what directions you would

like the specification to be changed <o ax to emable you to tender?
My, Tarlton.—Yes.

President.—You say the cost of o full size opium chest i« about Rs. 5-15-0
delivered at Ghazipore. What would be the railway freight on these boxes?
© Mr. Tarlton.—Rs. 1-3-0.

President.—So that the f.o.r. price would be Rs. 3-12-0*
Mr. Tarlton.—Yes factory cost.
President.—And the 3-ply would be how much?

Mr. Tarlton.—1 will let you have the information ro-morrow, the figure-
of Rs. 3-12-0 is only an estimate.
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President.—Could you give us any indication of the relation of cost as
between 5-ply and 3-ply. As regards wood in the 5-ply you have two-thirds
more than in the 3-ply and you have more glue: on the other hand you
may have savings in trimming, and probably packing would not he' s0
expensive. If the cost of 3-ply board is Rs. 3 should we be correct in
saying that the cost of 5-ply would be Rs. 57 We have got fairly aceurate
costs as x';‘glards 3-ply but as regards H-ply you say your work so far is
experimental,

" Mr. t]t'nnvr.f~l do not think there should be so mueh difference in
1€ COSL.

Dr. Matthai.—Suppose we did it this way. Take the cubic quantity of
ply wood in a 5-ply chest and a cubic content in a 3-ply chest,

Mr. Tarlton.—It would not do.

Dr. Matthai.—Could you work out on that basis?

Mr. Tarlton.-——No.
th D?]‘. Matthai.—In a 3-ply panel you have got two sides on which to spread

e glue.

Mr, Tarlton.—Yes.

Dr. Matthai.—In a 5-ply panel you have 4 sides.

Mr. Tarlton.—Yes.

Dr. Matthai—Since you have no actual cost, supposing we are to arrive
at some estimate of what would be a fair selling price for the opium chest,
on what basis shall we do it?

Mr. Tarlton.—We should require a little more time to work it out for
you.

President.—Taking the 5-ply hoard as jrd more than the 3-ply board . . .

Mr. Tarlton.—We anticipated this question. 1t doesn’t work out in
the proportion of 3rd more.

President.—Tt doesn’t work out,

Mr. Tarlton.—Not in costs.

President.—If as you say the requirements of the Opium Department
come to a lakh of boxes.

Mr. Tarlton.—Tt is a lakh of rupees and not of boxes.

President.—Can you not tell us the proportions of 3-ply and 5-ply chests?

Mr. Tarlton. -} can give it you for the last two years. In 1926 it was
5,000 and last year it was 1,500,

President.—\We have not been able to obtain any information from
the Customs Department about the imports.

Mr. Jenner.—This is strange bhecause [ think T am right in saying
that this order has been handled by the Venesta Company for the last 2
years; possibly the boxes passed through the Customs Department as
ordinary ply wood board.

M. Tariton.—The Research Institute at Dehra Dun carried out boiling
tests and soaking tests and then tests showed that our ply wood was not as
good as the particular panel that was coming out from home. But we
consider that this test of boiling for the ply wood for 9 hours and soaking
for 8 days is absolutely unnecessary; wo are now experimenting with &
formula that will pass this test if this is the standard required, so far our
laboratory tests have given good resulis.

President.—This opium chest will be for internal transport.

Mr. Tarlton.—I could not say bui I think so.

Dr. Matthai.—The thickness of it is 5 th.

Mr. Jenner—Yes, f th for the 5-ply chest and #;th for the 3-ply.

President.—Do you know the price at which the contract was placed?

Mr. Jenner—Rs. 8 a chest I think.

President.—Do you mean at Ghazipur?
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Mr, Jenner.—Yes. -

President.—There is a fair margin, isn’t there?

Mr. Jenner.—Yes, we should like the order at this price.

President.—On these figures it certainly looks as though if the speci-
fications suited you, you could make these chests at a profit.

Mr. Jenner.—We certainly think so.

President.—What was the price of 3-ply chest?

Mr. Tarlton.—1 think about Rs. 3-8-0.

President.—How do tho opium chests compare with tea chests?

Mr. Tarlton.—They are smaller 13-3 =q. ft. Tea loxes 176 sq. ft.,
43 square ft. less.

President.—Why does it cost so much?

Mr. Tarlton.—Special fittings and special pancls,

DPresident.—Thero is no lining.

My, Tarlion.—There aro special corner pieces.

Mr. Jenner.—That price again is f.o.r., Ghazipur.

DPresident.—If cven so as there are no lining, there should be a consider-
able margin of profit.

Mr. Tarlton.—It is an order we should like very much indeed.

Dr. Matthai.—How would you like that to be done? Would you like
us to recommiend that all the orders should be placed by the Stores Depart-
ment with the Indian industry or would you like us to put a duty of
25 per cent. on opium chests and leave that to work itself automatically?

My, Tarlton.—We should like you to recommend that the boxes should be
bought in India.

Dr. Matthai.—In that case we would have to fix & maximmm price and
leave you to compete with the Assam Railways and Trading Company, the
tender being placed in India on a competitive basis.

Mr. Tarlton.—Yes, perhaps it would be hetter to go in for 25 per cont.
duty.

President.—I1f there was no duty on 3-ply wood, would not there be a
difficulty in the Customs? Might not the ply wood be imported and then
cut up into sizes for opium chests.

My, Tarlton.—There would be the possibility of that so it would be better
if an_import duty was introduced.
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The Assam Saw Mills and Timber Company, Limited.

Continued on Thursday, the 11th August, 1927,

Supplementary Statements.

Mr. Tarlton.—Mr. President, we have brought further information on 8
few points raised this morning. Here are two statements one showing
the total amount of money remitted to the Veneer Mill and the Meckla
Mill over a year and another showing the smount of tea packed in ifferent
sizes of boxes.

Dr. Matthai.—Supplementary Statement No. 2 i3, 1 suppose, the total
working expenses.
Mr. Tarlton.—Yes,

Dr. Matthai.—It includes something more than labour items and timber
items.

Mr. Tarlton.—When building a Tram Line, the earthwork will be included.

President.—This would include your supervision charges.

Mr. Tarlton.—Yes, and Indian establishment.

President.—So I take it that mainly in one formi or another it iz wages.

Mr. Jenner.—lt is the actual money which is being circunlated in the North
East Frontier Province.

President.—Does it include stores?

Mr. Jenner.—Stores are all purchased in Calcutta and sent up.

President.—1t would be included in that.

Mr. Jenner.—No.

Dr. Matthai.—Stores and Kuropean supervision are excluded practically.

Mr. Tarlton.—Yes.

President.—As regards Supplementary Statement No. 1 showing the amount

.of tea in the different boxes—are these different boxes used for different
kinds of tea like broken orange peko, etc.?

Mr. Tarlton.—Yes.

President.—So that they have separate kinds of boxes for separate kinds
of tea.

Mr. Tarlton.—Yes.

President.—These are the weights of tea in the different sized boxes.

Mr. Jenner.—Yes. These figures are not entirely accurate, but they are
what may be called an average figure.

President.—On all these other points you will let us have information later
-and we will examine you some time next week.

Mr. Tarlton.—Yes.

Supervision Charges.

Mz, Jenner—There is one other point T want to clear up. You remember
‘that vou spoke about supervision yesterday. We got a figure of As. 2.3 on
the ouiturn. That includes Rs. 4,900 for the Indian establishment. and the
figures are for 8 months up to Mav, 1927—it is for 8 months and not for the
whole year.

Presideni.—Could you give us the details of your supervizion charges?

Mr. Tarlton.—We have one Manager on Rs. 1,200 and two European
Assistants, one on Rs. 750 and another on Rs. 650 a month.

President.—This is all the European staff.

Mr. Jenner.~—Yes.

Mr. Tarlton.—In addition there is the Forest Officer.

President.—Xe is charged direct to timber.
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Mr. Tarlton.—Yes.

President.—He does not come under the head supervision?

Mr. Tarlton.—No.

President.—Then, there is the Indian establishment.

Mr. Tarlton.—Yes, they are the clerks in the office.

President.—In what way do they underlake supervision?

Mr. Tarllon.—They do not supervise bhut for the purpose of cur accounts
the Indian establishment is shown under the heading of supervision.

Dr. Matthai.—For the purposes of this statement, you have included a
sum for the Indian staff,

Mr. Tarlton.—Yes.

Dr. Matthai'—What is the figure you gave?

Mr. Tarlton.—Re. 0-2.3 per box.

President.—1 want to know the actual amount,

Mr. Jenner.—Rs. 4900 {for 8 inonths.

President.—That is equal to Rs. 7,350 a year.

Mr. Jenner.—Yes.

President.—1 don’t think that your figure is corrert. Taking the output
es 3 lakhs of boxes, I worked it out and got e figure -f 2:04 annpac.

Mr. Tarlion.—According to our figures, that 2:04 annas is not corvect, If
vou took the output for the vear it would he aceording to our calculations,
320,000. We have taken actnal firures for the first eight momihs,
239,000 divide this amount by 239000, We et 2:27,

President.—The reason for vour supervision charges being slightiv higher
than they would otherwise be is that one of vour men has gone on leave.
If he had not gone on leave, you might reasonably expect that your supervi-
sion charges would be lower.

Mr. Tarlton.—The men nre given leave every three yemrs,

President —What 1 mean to say is this. You let a man go «n leave for
six months. Instead of taking that extra expenditure in one wear. it wonld
be reasonable to spread that over three years.

Mr. Tarlion.—Yes,

President.—You would take that point {nto account in your production of
5 lakbs of boxes. This cost of a tea chest is so small that it really becomes
& matter of pies.

Dr. Matthai.—In the statement that we have asked for 500.000 boxes. it
would be better if you could give us your estimate of the reductions possible
on increased output as well as like tmproved practice durine ilis nexi 6 or
7 vears.

President.—I think that it would be useful if you gave it in a form like
this.  You take your estimate under the various heads on a production of
5 lakhs of boxes and have two columns showing the reductions over the
1927 figures: In the first column on account of better practice and other
reasons and in the second column on account of mere increase in output.
T think that you can distinguish between the two fairly clearly.

Mr. Tarlton.—Yes.

President.—As regards the question of wages which is really very important,

we s_ha-llvhave to put it off to next week. By that time we hope that vowr
fignres will be ready. v

Mr. Tarlton.—Yes.

viz.,

Overhead charges—Replacement value of plant, ete.

_ President.—Question 10 in the questionnaire deals with overhead charces.
‘What we are trying to get at is the cost of replacement at present vates  of
your plant and machinery and buildings. We do not take your capital account

' G
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but what would be considered the reasonable cost for establishing a factory
of comparable capacity at the present time.
Mr. Tarlton.—That is the way we have understood the question.
President.—You say that the present cost of a factory having the same

output as yours would be Rs. 9,26,869. That appears to be a very close esti-
mate. Could you give us the details of that?

Mr. Tarlton.—Yes. :

President.—Have you got the details here with you.

Mr. Tarlton.—Yes (handed in).

President.—The first thing that strikes one about this is sour estimate for
buildings. In your block account you actually show Rs. 2,47,060. But 1
take it that you have shewn here the actual cost of constructing the build-
ings at present.

Mr. Jenner.—Yes, the cost at which we can put up the buildings to-day.

Dr. Matthai.—It is less by about 60,000 rupees.

Mr. Tarlton.—RBRs. 8,66,000 was the original figure.

President.—Very largely your buildings consist of steel work.

Mr. Tarlton.—The buildings of the factory consist of steel work.

President.—\What proportion of this cost of buildings represents the factory?

Mr. Tarlton.—If you require details we can give them to you.

President.—1 should like to know how much of this cost would approxi-
mately represent the buildings of the factory snd how mueh outside buildings.

Mr. Tarlton.—We can let you have it.

President.—After all steel work is the main thing in works buildings, tha$
is the most expensive item. .

Mr, Tarlton.—Yes.

President,—And cement is another expensive item,

Mr. Tarlton.—Yes.

President.—In the last 7 or 8 years, the cost of these items has come
down considerably. »

Mr. Tarlton.—That is so.

President.—I think that it would be quite reasonable to say that your
outside buildings would probably cost to-day very much what it cost you
to put them up.

Mr. Tarlton.—We have considerably increased this original storage room.

President.—You will have the details of the money spent on the buidings
since you started.

Mr. Tarlton.—T do not know whether we could give you details from the
beginning, we have the figure in total.

President.—As long as we know what your total charges on the buildings
are, that would do for our purposes.

AMr. Tarlton.—We shall be able o give you the figure. It must be
remembered that on a production of 5 lakhs of boxes we ghall require more
space for stacking and drying. We shall show how we arrive at that figure.

President.—Next week if you could give us the figures showing how exactly
you arrive at vour conclusion, it would be useful.

Mr, Tarlton.—Yes.

President.—In your reply you say that the present day cost would be
Rs. 9,26,869. But it does nob tally with the total of the details you give.
It ought to be really Rs. 10,30,685. How did you get this Rs. 9,26,8697

Mr. Jenner.—This was a typist’s error, the total should be Rs. 10,30,635.

Dr. Matthai.~These figures for the plant, are they based on current quots-
tions for veneer machinery?
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Mr. Tarlton.—They are based on the present day costs. In anticipation
of this question we obtained estimate of a new factory from home.

Dr. Matthai.—Your machinery, most of it, was bought originally in the
United States.

Mr. Tarlton.—That is right.

Dr. Matthai.—May T take it that the present day replacement value of your

plant that you give here corresponds to the present rupee prices of Americen
machinery?

Mr. Tarlton. —That ig so.

Dr. Matthai.—You can get your plant. the whole of ir, from the United
Kingdom, can’t you? ’

Mr. Tarlion.—I. doubt if we could purchase what we wanted from the
United Kingdom.

Dr. Matihei.—Yrom John Pickles’ you can get, I think.

Mr. Tarlton.—Our new figures are quotations from Pickles'?

Dr. Matthai.—So that you have talken into account the current Anjerican
quotations as well as Dritish quotations?

Mr. Tarlton.
the Dryer.

Dr. Matthai.—~Generally how do American machinery prices compare with
British in the veneer business?

—We have obtained British prices and an American price for

Mr. Jenner.—We have not

got ecurrent American prices except for an
automatic Dryver.

My, Tarlton.—There is very little difference between American prices and
English prices.

Dr. Matthai.—There is another point also that might arise. T undersland
there is a good deal of veneer business being done in Germany and appa-
rently also machinery being manufactured in Germany. Would Coniinental
machinery be less expensive than American mashinery or English machinery?

Mr. Tarlton.—It is probable that we shonld buy machines which have beea
found to be successful.

Dr. Matthai.—This estimate that you have giveu is rather interesting
becauss we adopted a certain method of working down the value of the iin-
plate plant in our Steel report. It was purchased at about the same tims
as your machinery and in the same country and working by that methods
on your original figures, we reach the same result as you give here.

President.—You would probably agree that the rates for the Tinplate
Co’s. machinery and buildings and so on have increased in very much the
same proportion as the rates for your machinery and buildings?

Mr. Tarlon.—Yes.

President.—So that if we followed the exact lines that we followed in {he
case of the tinplate plant, it would give a satisfactory result?

Mr. Tarlton.—We have gone very carefully into these figures so as to give
you a very fair idea of the cost of a new plant.

President.—I think we might just show you the method we adopted in the
case of the Tinplate Company. If vou will look at paragraph 195 of the
Steel Report that will give you some idea of the method adopted there.

Mr. Tarlton.—I take it you arrive at this figure by taking the present
day price as against the price paid then.

President.—The fall in price of vour machinerv and plant would be much
the same as that of the Tinplate Company.

Mr. Tarlton.—Yes.

President.—T would like you just to look throush the statement of the
Assam Railways and Trading Company as regards their plant. I am afraid
ThEir statement of the machinery is not quite intelligible to me. Yon may
ve able to throw some light on it. Tf vou would glance through their state-
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ment vou will fiud they have mentioned some machines which do wot appear
in vour estimate,

Mr. Tarlton.—Except in a few esseutials thoy are aluost the sane?

Gluing  process.

President.—The chief difference noticeable between the two factories is
that the Assam Railways und Trading Company has adopted the hot gluing
process which the Assam Saw Mills and Timhber Company uses the cold pro-
cess. The Assam Ratlways and Trading Company’s output is limited by the
number of hot presses installed.  In other respects, if they were to abandon
the hot process and adopt the cold process, there would not he very much
difference, would there?

Mr. Tarlton.—L don’t think there twould be very much difference. 1 have
no idea what they have got in the shape of buildings,

President.—They are very much of the same size; the price of these
machines is lower than yours—they were ordered in 1022, so their price will
be sonie guide to us in tryving to work out the present cost of replacement.

Dr. Matthai.—The cold process would require mueh wnore space, would
it not. for storage and <o on?

Mr. Tarlton.—Yes, they would require more space,

I'resident —1f vou had to find extra accommodation for your ply hoards
for drying and had to extend your buildings, the extensions would not cowme
to o very large amount, I mean it would not be a queslion of lakhs: it would
be only a question to thousands, would it not?

Transport charges.

Mr. Tarlton.—Yes. IMow is the timber Lrought from the forest to the factory
they have got no engine or trolleys shown in the statement. Do they use
locos?

President . —Yes.

Mr. Tarlton.—That ix not shown in this statement.

President.—b see what you mean, namely that they have got nothing
down here for locomotives or winches.

Mr. Tarlton.—That is so. I was wondering how (hey bring the timber
to the factory. We bring the timber from the River by locomotive. Ou the
river bank we bave winches to load the timber on to the trollexs. In their
staterient the Assam Railways and Trading Company do not nuake any pro-
vision for this.

President.—That is done by their own Railways. We wili ask them
about it when Mr. Joseph comes here to give evidence.

Mr. Tarlton.—We have 2 locomotives, 2 winches, 30 trolieys and 3 miles of
tramnway track.

President.—We would like to have copies of those details?

Mr. Tarlton—We will let you have them.

Working (Capital.

President,—As regards working capital you say in answer to question 18
** Normally a period of & months takes place between production and pay-
ment, though this is longer in the latter part of the year as verv few bhoxos
are delivered during August, September and October.”” ™ Do they pay by bills?

Mr. Jenner.—No. Our actual terms on our contract forms are 30 days alter
receipt of the boxes in the garden. That is not stuck to very carefully,
and it rather depends upon the garden manager. The agents down'in Calcutta
do not pay our bills until the garden manager hag passed them. Tn certain
cases a garden manager will do this so soon as his boxes arrive in other
cases there is a delay of two or three weeks. But we keep in very close
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*5
touch with the agents here and there is really very little delay in petting
our bills passed. oy o

President.—Exactly what do you mean when you say ‘‘a perid of 3 -
months takes place between production and payment ''?

Mr. Jenner.—The busy senson is December, January and Iebruary. We
should probably send out in December boxes manufactured in October. They
would take anything from two to three weeks to get to the gardens and it
would be another month or so for the bills to be passed. I think it would
take at least about 4 nonths before we got payment. At present (in July)
we have practically completed our deliveries, and we shall not start deliver-
ing again until November and then in December, January, February, March
and April we deliver large quantities and so L have taken five months s
an average for the year, Ior instance boxes that we are manulncturing at
this time of the year would probably not get paid for till Decewber or
January but in the busy part of the year it would take 3 to 4 months only.

President.—The position really is that production goecs on at the factory
more or less at the same rate right through the year.

Dr. Matthai.—All the sales take place in 3 or 4 months.

Mr. Tarlton.—From December to July we are delivering.

Dr. Matthai.—The really busy season you say is December to May.

Mr., Tarlton.—Yes, big quantities then, and smaller quantities June and
July. This year we could deliver up to June very freely. :

President—When you pay your accounts, do you pay by 30 days bills?

Mr, Tarlton.—For stores?

President.—Yes,

Mr. Tarlton.—We get rather a longer period of credit.

Precsident.—So that to some extent the fact that you get longer credit

cancels the interest which you will have to puy during ihe time you are not paid
for your boxes.

Mr. Tarlton.—l don’t quite follow the percentage proportions. Stores are
not of great value the credit we get here does not balance the outstandings for
boxes deliveries.

President.—Of course labour and timber vou pay for after the labour has
completed its task.

Mr. Tarlton.—Yes.
President.—Do you pay monthly wages?
Mr. Tarlton.—We pay weeskly wages.

President.—So that to some extent that counterbalances the amount of
your outstandings.

Mr. Tarlton.—To a small degree.
President.—Not fully.

Mr. Jenner.—No. The biggest part is fittings and linings. We pay alter
7 days, whereas we get our money hack after three months.

President.-—Could you give us the average amouvnt under three heads during
the year? Stock of finished articles, I think you have given.

Mr. Tarlton.—Yes.
President.—Stores of all kinds which would include fittings.

Mr. Tarlton.—We send fittings and linings them off from Calcutta as they are
required.

President.—You never have thess in st o>
Mr. Tarlton.—No.

Mr. Jenner.—We pay 7 days after the fittings have been despatehed, but
we don't get our money back for at least 3 months,

President.—That will come under outstanding accounts.—That will not come
under stores. The three heads under which we want information are: (1)
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stock of finished goods, (2) stores of all kinds which would include fittings
and (3) your outstanding accounts during the year.

Mr. Tarlton.—We will supply these.

President.—Ts there anything clse in addition to these heads which would
come under working capital?

Mr. Tarlton.—You require information under stocks, stores and outstanding
accounts?

President,~Yes. That represents all the money outstanding in any one
yoar?

Mr. Twlton.—1 think those three headings will cover everything.

President.—You say that your working capital varies between Rs. 2,85,000
and Rs. 4,23,000. For the sake of argument let us assume that the mean
of the two (say 3% lakhs) is the working capital on your present output. We
have to decide what would be the working capital for an outturn of & lakhs
of boxes. Would it be reasonable to raise the working capital in the same
proportion as the output is raised.

Mr. Tarlton.—We will give you the actual figure.

Dr. Matthai—At the bottom of page 12, T notice from that list you omit
supervision deliberately, heeause supervision does not increase.

Mr. Tarlbon.—Supervision we shall show you under the detai'vd heading
when we are giving you the cost on an output of 5 lakhs of Noxes.

Dr. Matthai.—Your statement here is correct in the sense that when the
output increased from 8 lakhs to 5§ lakhs, it would not necessarily mean an
increase in your supervision charges,

My, Tarlton.—Not necessarily so.

Dr. Matthai.—Therefore it is right that supervision charge has been omitted
from the list.

Ay, Tarlton.—Quite so.

President.—You give Rs. 1,562,000,

Mr. Tarlton.—-Yes.

DPresident—Actually in strict mathematieal progoriion on the assumption
that vour requirement is Rs. 34 lakhs on an outturn of 3 lakhs of bexas, the
amount would be Rs. 2:3 Iakhs,

Mr, Tarlion.—Yes.

Dr. Matthai.—When you say the working eapital varies from Rso 285,000
to Rs. 4,253,000, mav I take it that as far as the busy scason is concerued,
it stands at Rs. 4 lakhs and for the rost of the season it stands al Re. 2.85.000,
Supposing I suggest that your busy season is -+ months and the rest is 8
months, would 1 be right?

Mr. Tarlton.—There is a very big rise and fall. We have given you our
Jowest and we have given you our highest. We could from past experience take
out actual ficures month by month from our books if it is an important point.

President.~—Tt is not an important point. Probably the fizure would work
out from 3 to 3} lakhs at present. Taking the interest on that and dividing
by the number of hoxes, the difference per box would not be large.

Dr. Matthai—T am trying to see how you got this figure of Rs. 6,36,597
as the working capital for all the concerns. TIn answer to question 12 (1) you
say '‘ the warking capital of Rs. 4.13,931 required on 30th September, 1926
rises to Rs. 6,36,507."" 1 am trying to sce the point of that calculation.
You begin with Rs. 4,13,931. At that date your cverdrafts amounted to
Rs. 5 laukhs and odd. The difference between that must have been spent
on other account than working expenses.

Mr. Tarlton.~I see your point.

President.—This Rs. 6 lakhs is both for veneer mills and the other millg.

Mr., Tarlton.—Yes.

President.—What is the rate of interest you pay on working capital?
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Mr. Tariton.—The winimum is 5 per cent.

President.—Ilas the bank rate been tuirly counstant at 5 per cent.?
Mr. Tarlton.—Last year it was quite woad.

President.—In the previous year?

Mr. Tarlton.—T'wo years ago it was 8 or 9 per cent.

President.—Over a period of years the bank rate might be taken as sorne-
where about 6 per cent.

Mr. Tarlton.—I think so.

President.—As reagrds this particular rate which you got from the Tmperial
Bank \\'1t!1 & mimimum of 5 per cent., do you consider that it is a somewhat
unusunl figure?

0 . .
Mr. Turlton.—It has been a good rate. We look upon it as a good rate.

President.—ls that because the Company is backed Ly the credit of Messrs.
Bird and Company?

Mr. Tarlton.—Yes.
President.—Taking a new factory which is started say by a firm of

Managing Agents who have not got the swne repntation as Messrs. Bird and
Company, what would be the rate of interest?

Mr. Tarlton.—It is likely that they would have to pay one per cent. above
the bank rate. .

President —We took in the case of the Tata Iron and Steel Company an
all round rate of 7 per cent. for the working capital. .

Mr. Tarlton.—T per cent. seems to me to he on the hich side,

Dr. Matthai.—b6 per cent. vou think would be a fair rate.

Mr. Tarlton.—Yes. Tor the last 3 years Messrs, Bird and Company have
not charged any interest on the money they have loaned to this Company.

We should not take that as a reasonable proposition for a new Company
coming in,

Mr. Tarlton—We can’t go on advancing without being covered by a reason-
able rate of interest.
' Head Office Expenses.
President.—The annual amount of the ITead Office expenses you say is
Rs. 9,000, but actually you have not charged that.
Mr. Tarlton.—No, not for 3 years.
President.—How is that amount calculated?

Mr. Tarlton.—The Company has an agreement to puv the Managing Agents
Rs. 750 a month.

President.—And that covers what?

Mr. Tarlton.—Caleutta expenses,

President.—Ts that worked out proportionatelv?

Mr. Tartton =1t i a very low figure, we expected to recompense ourselves
from the 10 per cent. on profits,

President.—Rs. 9,000 per annum, do vou consider that it covers yvour
Head Oftice charges?

Mr, Tarlton.—Nothing like it.

?Dr. Matthai.—Your work here would cover general administration, won’t
it

Mr, Tarlton.—Very much more than that.

Dr. Matthai—I am trying to see what is the sort of work which is Jona
by Messrs. Bird and Company in connection with the Assam Saw Mills. 1t
means general administration. arranging of finance and organising the sales.

AMr. Tarlton—Yes,

Dr. Matthai.—Tt means also a certain amount of technical advice,

Mr. Tarlton.—Yes.
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Dr. Matthai.—Which is really outside the usual scope of & Managing
Agency.

Mr. Tarlton.—1f we have to go outside for super techmical advice, the
Company would pay for that.

~ Dr. Matthai—For instance Dr. Spencer does experimental work on behalf
of the Assamn Saw Mills and that would be included in this.

Mr. Tarlton.—1le would draw travelling expenses. The Company makes a
small allowance ecach month to his department and gets Dr. Spencer’s
udvice,

Dr. Matthai.—Mr. Jenner's services are charged to the Company.

Mr. Tarlton.—1lis services nre paid for by this Managing Agents,

Dr. Matthai.——This charge of Rs. 9,000 would cover the services which
Mr. Jenner gives.

Mr. Tarlton.—It would go towards paying him,

Dr. Matthai.—So that actually for covering your out of pocket expendes
you rely on this 10 per cent.

Mr. Tarlton.-—Yes.

Dr. Matthai.—When you speak of net profits, you mean before paymnient
of deprecistion.

Mr. Tarlton.—Yes.

Dro Matthai.—1s that charged by other Companies?

Mr. Tarlton.—Very fow mouthly allowances pay staff saliries.

Mr. Tarlton.—For instance, Mr. Jenner’s department is run by himself
and another assistant and Indian staff. Our allowance covers only a very
small proportion of what we are actually paying.

President.—Counld you give us a figure which would represent the actual
head office expenses, that is to say n fizure which wonld in normal years be
covered by this Rs. 92,0002 It would be more satistactory from our poiot
of view if you could give us what the head office expenses of an average
company of thix kind would be per vear.

Mr. Tarlton.—Yes.

President —1f vou could tell us the services performed by the managing
agents and tell us what it really costs your company to perform those duties,
we might et some idea.

Mr. Tarlton.—We will let you have the information.

Dr. Matthai —Wao were onee told that the usual remuneration for manag.
ing agents in Caleutta wax ronghly two per cent. on the gross receipts,

Mr. Tarlton.—-1t would he a poor look oui for Assam Saws if we did
that.

President.—According to business practice a firm must be reinibursed for

the head office expenditure, but something more may also be ¢xpected for
its services.

Mr. Tarlton.—Yes.

President.—What would be the amount?

Mr. Tarlton.—5 to 7 per cent.

Presicdnt.—Over aud above the actual head office expenses on the wnet
profits,

My, Tarlton —1t is seldom the monthly allowance covers office expenses.

Dr. Matthai.—This 10 per cent. on the net profit is in view of the fact
that the actual charge on wccount of your expenses is only Rs. 9,000,

Mr. Tarlton.—That is so.

Freight charges from Murkong Selek.

Prcsident.——Now:v turning to the question of freight to the main markets,
{hese are the main districts to which you have exported, viz., Dibrugarh,
Tinsukia, Tezpur, Sylhet, Darjeeling and the Dooars.
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Mr. Tarlton.—Yes.

President.—The rates for tea chests from Calcutta fall under two heads, vis.,
despatch service and cargo. How are tea chests despatched?

Mr. Tarlton.—1t entirely depends on the buyer.

President.—We were told up in Shillong is that there is rough handling
in these steamers.

Mr. Tarlton.—That is so.

Dr. Matthai.—\What difference does it make in point of time?

Mr. Tarlton.—Quite a lot.

Mr. Jenner.—The despatch service, from Caleutta to Dibrugarh takes about
18 days, that is scheduled time, and cargo service will take anything up to
2 months.

President.—There is no cargo serviee to Sylhet, Darjecling and the Dooars.

Mr. Jenner—Part of the way from our factory to Darjeeling and the
Dooars will be by steamer, that is up to Dhubri, and the rest will he by
railway. But we get a through booking rate. As regards the freight from
Dibrugarh to Chittagong, the Steamer Company quoted the same freight both
by despatch scrvice and by cargo service.

President.—Tf we wish to compare the rates that you have to pay with
the freight which the importers have to pay, would it be fair to take the
mean between the express and cargo rates?

Mr. Jenner.—We should like to consider that.

President.—If vou could give us any information on that we should Le
grateful.

Mr. Tarllon.—Yes, Tut the rates charged by the Dibru-Sadiyva Railway are
very high.

Mr. Jenner.—We can give the percentages of our own despatches,

President.—You ¢ive a flat rate. That, T suppose, is the average rate.

Mr. Jenner—Those are actual charges. The rate that we have {o pay from
Murkoug Selek to Dibrugarh is very high.

President.—You sond your boxes to Dibrugarh and Assam by despatch
service.

Mr. Jenncr.—From Murkong Selek to Dibrugarh we pay a higher
freight than the despatch rate. From our factory to Dibrugarh, though the
boxes ars actually shipped in barges which are looked upon as cargo vessels
the actual freight is out of all proportion to the despatch service on the
main line.

President.—What about Tinsukia?

Mr. Tarlton.—1f we were despatching boxes to Tinsukia «till we would
pay the high rate from our factory to Dibrugarh.

President.—As far as vou are concerned, you have no express and cargo.

Mr. Jenner—No. The freights are so different from Caleutta. From
Calcutta there are two rates for express and cargo but when wea send down-
wards from Murkong Selok we have to pay a high freight and they charge a
flat rate right through,

President.—We have got to arrive at some conclusion as to the relative
position of the Indian manufacturer and the importer of tea chests as regards
freight. We want to know whether you have an advantage or not in that
respect. Apparently vour main marketa consist of these 6 districts. Suppos.
ing we take the production of tea in each of these districts and arrive at
the number of tea chests required by these districts at the rate of 100 lbs.
a chest, and then take a weighted average of these rates and et a singlo
rate for vou and for the importer, do vou think that that would be a fair
method ?

Mr. Tarlton.—That would bhe fair. DBut vou have to take the two reiea
into account. You must take the express rate and the cargo rate.
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President.—In some way or other we shall have to arrive at a single rats
for Dibrugarh, Tinsukia and Tezpur. On that perhaps Mr. Jenner will be
able to throw some light. i

Mr. Jenner.—There is only a flat rate for the distances between Murkeng
Selek and Dibrugarh and Tinsukia; the high feeder stenmer rate from
Murkong Selek to Dibrugarh and the ordinary rail rate from there to Tincukia.

I’rmirlt'nll.—;\ﬂ regards the importer, the express rate is R, 8.10.0 and the
cargo rate is Rs. 2.7-0. Somewhere between the two extremes we shall have
to take the rate.

Presiden!. —We should have no difficulty as regards Darjeeling and the
Doours. Only to the first three districts named abova the importers are able
to sond by express or cargo and we shall have to arrive at some sort of mean
between the two.

Dio Matthai.—These districts that you give are reengnised ten districts for
whieh 111(5}'<e.wonlr] be no difficulty in getting fiznres of {he tea crop.  Thae
Tea Assceiation would have figures regarding the toful toa crop which wonld
correspond to cach of these six distriets.

Mr. Tirlton.—Yes,

Dr. Matthai.—There would be no diffienlty about that, T think.

Mr. Tarllon . —No.,

Dro Muatthai.—Netually which is the best market among these «ix?  Which
is the market to which actually you have sent the bulk of vour consignments
of tea chests during the past three or four years?

Mr. Tarlton.—T shall give you figures this afternson.

Dr. Matihai—T want to see how the consignments have been distributed
aracty these six districts.

M. Terlfon.—Yes,

Dr. Matthni.—We were talking ahout rubher chests yesterday.  Could you'

tell me approximately what the freight is from Murkong Selek to Chittagong?

My Jenner. T ean give you that in the afternoon. T have got the figure
from Murkong Selek to Chittagong.

Dr. Matlhai,--You gave a fisure of about cight annas.

Mr. Jenner—1 said 1 thanght that it would he about eight annas. At
that time ¥ was thinking of our awn shipwents from Syihet {o Rangoon.  But
of course i we ehip onr vubber hoxes from Murkons Selek it micht be a differ-
ent freight altogether.

Malces of imported chesis,

President.—As regards the fuported chests, what ave the chief different
makes of chests against which vou compete®  We have ot a certain amount of
information on the subject from the Customs Departmoent.

Mr. Jenner—The Acme Company have two classes of chests. The first
quality hox they eall Tiperial and the second quality Regent. The difference
T th]nk l)otwegn the two is that they supply a heavier lining in the first
quality and a lighter lining to the second quality,

I'resident.—The difference in prico is about three annas.

Mr. Jeaner—Yes. Then there is the Venesta Company, of which
Messrs. Williamson Magor and Company are the agents. They have alko two
kinds of chests. .

President.—What is the difference in price between the two kinds?

Mr. Jenner.—The ditference in price between the first quality and the
second quality is, T should say, about three annas. Then for the Luralda
chests, Messrs. McLeod and Company are the agents. Moessrs. Davenport and
Company are the agents for Serdang chests. They have only one quality
and the Planters Stores and Agency Clompany are the agents for Ajax and

Hercules chests. Theve it g slight difference betw t
account of the lining. etween these fwe chests on
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President.—Do you compete with the hetter class or the cheaper class chest?

Mr. Tarlton.—With the better class chest? .

President.—Can we leave out of account the second class chest in consi-
dering your application for protection? '

Mr. Tarlton—We have got to compete with both. Where we are negotia-
ting with a firm which requires cheap chests, we have to compete ther.e.

President —How is your box considered in the market, best quality or
second quality?

Mr. Tarlton.—Best quality.

Mr. Jenner—Messrs. Auidrew Yule and Company’s Tea Department read
me Extracts of a report {rom their brokers in .London a few months ago on ;1’.11
the tea shipped in our boxes which arrived in T.ondon up .to Janunr‘): 1927.
9 or 10 statements were read, at the end of each sheet was this remark Pack-
ing good * or *‘ Packing satisfactory.”” That had reference entirely to our
particular chest. .

{mport prices.

President.—Of these imported chests which is the cheapest?

Mr. Jenner—That is a very difficult question to answer. )

President.—The price of these boxes vary and it is obvious if one box 13
quoted at a very low price, it would compete more strongly with the Indian
industry, than the others.

Dr. Matthai.—~Which of these boxes represents the hulk of the imports?

Mpr. Tarlton.—Venesta and Acme.

Dr. Matthai—Between the two which would he the higger?

M Jenner--Acme 1 should think would be the bigger.

Dr. Malthai—Taking the market yuotations, quotations for Acue chests are
a hit higher, arve they not?

Mr., Tarlton~-1t is diflicult to say.

President.—-In teying to determine the e.i.f. price, should we take Acme or
Venesta?

Mr. Tarlton.—That is rather difficult to answer hecause the question of
vested interests comes in.

Mr. Jenner—Only this week 1 have come across imported boxes selling at
Rs. 3-1-0. )

Dr. Matthai—We had a letter just a few days ago from the rep)'esen?atl\'es
of tho Acme chests that ihey had information last week that the prices of
these hoxes were going to be reduced next season.

Mr. Jenner—Our cable advice from London last week was that there would
probably be a drop of 2 to 3d,

Dr. Watthai—It we take, your average realized price during the last
season and take that as practieally representing the price against which you
are competing, would it he approximately right>

My, Tarlton.—T think that would be guite a fair way of arriving at the
l’“(l().r. Matthai~Could vou not give us your average realized price for
19% 19 x 24 hoxes during the last season over a period of four months?

Mr. Jenner—Tf it is going to be published it is a point we must carefully
consider,

. President.—As far as we can see we hope to finish the report in September
hut cven if any action is taken I don’t imagine much can be done before the
February meeting of the Legislative Assembly and hy that time I dare say
your prices for this year will be fixed and out of date. However there is no
desperate hurry aud you can think it over and let us have it in a week.

Mr. Tarlton.—If the average price would meet vour case we will let you
have that.
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Dr. Matthai.—The average price during the last season for 19x19x24
hoxes.

Mr. Tarlton . —We are in the market for orders now; you want them on
the basis of 19x19%x24°?

Dr. Matthai.—Yes, because it represents the bulk of your ontput,

DPresident.—We may of course have to consider the import prices as well.
Would it be reasonable to take the mathematical average for all the makes on
the assumption that we can get accurate information as to the c.i.f. pricep

Mr. Tarlton.—1 should think so.

Mr. Jenner—The c.i.f. price may not mean much because the boxes are
re-sold when they come out here. Tt would be much higher. Or again
supposing an importer was competing with us for a large order he would cut
his rate and that would lower the average rate on which you propose to base
your figure,

President.—1f you can suggest an alternative method we shall be glad. 1¢
seems fair to take the tmport figure and check it by any figure that you can
give us and arrive at some figure on these lines.

Mr. Jenner.—That is to say chests invoiced out to different companies?
President.—Yes,

Mr. Jenner. At what price would they invoice the chests for stock here?
For instance Luralda and Hereules keep Large stocks of hoxes here,

President.—4 hmagine they would invoice them at the lowest rate other-
wise they would have to pay customs duty at a higher rate.

My, Tarlton.—If we can have a copy of the Customs Office letter we can
check the figures and then let you know.

President.—You can have that. We would examine you at a later stage
-nd meanwhile you can consider the point.

Mr. Tarlton.—Thank you very much.

Dr. Matthai.—You have promised to give us a statement of the average
price for 19 x19x24; can you add the next size also in the statement, namely
19%x19%x 22?7

Mr. Tarlton.—Yes.

Low price of imported chests.

DPresident.—One of your arguments for the very low price of tea chests is
systematic dumping. Would you agree that the obvious explanation for the
low price is the increase in the size of factories in Finland? According to
Yyour note the sizes of factories there have increased and there has also been
a combination of manufacturers and the output has increased. Would not
that necessarily mean reduction in costs?

Mr. Tarlton.—If the output is increased it has always a tendency to reduce
costs.

President.—One of the reasons you put forward for this industry being an
industry suitable for protection is that this industry is one in which increased
production will mean increased economy.

Mr. Tarlton.—Increased production will certainly mean itcreased economy
but so long as the manufacturers of hoxes at home go on cutting into our
rates with the idea of ultimately closing our factory we cannot selt our increased
nutturn. First of all although we are small we do definitely interfere with
their bookings and bring their rates down below what they wish them to go
and if we close down the Tea Trade would lose the advantage of being able
to buy boxes locally, and again the most important point is that if we become
a successful undertaking others would spring up in the country which would
of course hit importers.
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President.—Of course there is that aspect of the case, but at the same time
the actual reduction in the price eould be explained by better organization
and increased output of the European factories.

Mr. Tarlton.—From what we kmow of the tea chest industry at home they
have not developed to any great extent since 1012,

Dr. Matthai.—1 thought a good deal of Venesta boxes are made from
imported ply wood.

Mr. Tarlton.—Most of the Venesta boxes are, we believe, manufactured on
ihe Continent.

Dr. Matthai.—It does net necessarily mean that thev are out for killing
the Tudian industry. When you have an industry in which there is severe
competition and overproduction these methods generally result,

Mr. Tarlton —Ouly a year ago 1 travelled with ane of the home producers
and he said it was ridiculous that they were going on with these rates * We
are losing money and you are losing money ; why not form a ring and fix the
prices.”  That means that they are selling far below their manutacturing
Costs.

President.-~The market for things like panels, furniture, ete.. for which
there is a demand is considerable. 1t occurred to the Board that it is possible
that the home market might be a remunerative one and thac the material
which perhaps is not quite suitable for that particular form of manufacture,
could be used for tea boxes. 1t might he worth their while to sell all the tea
boxes at a very cheap price in order to cover their overheads.

M. Jenner.—That ix supported by a statement made by a manufacturer
at home about 3 years ago. b was talking to him about the prices of tea
boxes. Tt was his view that prices were coming down hecause more ply wood
mills were heing erected in Finland and which meant more scrap.

Mr, Tarlton.—Personally T can never look upon 197 x19" x 247 panel as a
scrap material,

President .--What about the smaller sizes?

Mr. Turlton.—That of course is possible.

President.—There is another aspect too.  1{ the home market for the other
kinds of ply wood is a good one, it may be worth their while to cut prices
for tea chests in order to get a market for their output.

My, Tarlton.~-Thal is possihle,

I’resident.—The prices obtained for other kinds of ply wood is relatively
higher.

Mr. Tarlton.—1t is higher.

President.—Onc sces it is being used extensively in inaking hat boxes,
portmanteaux and things of that kind.

Mr. Tarliton.—Yes; at the same time they must be looking upon the Indian
tea box trade as not an unimportant one, because they are so keen that these
in India coucerns shall not be successful and they don't want others to spring
up. There is no doubt that if one is a success, others are hound to come.

Dr. Matthai.—From the point of view will you please look at your answer
to question 25 (1) where you give a statement of prices. You will find on these
two typical sizes, 1I9x19 x 24 and 19 x19x 22, the difference between the highest
and the lowest prices is higher in 1924 than in any subsequent year except in
1927 when it widens out again. It was As. 8 in 1924, As. 4 in 1925, As. 5 in
1926 and As. 13 in 1927, If you take 1920 to 1925 it practically stands at
the same rate right through. What I am suggesting is this. Tn 1924 the
Indian industry was actually set going or practically you started working on
a commercial seale. Your products came on to the market in 1924 and then
there was a big margin between their market guotation and the lowest price
at which sales were actually made. Then for some reasons they closed up
and then in 1927 for some reason widened out again,
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Mr. Tarlton —1In 1925 the policy was {o sell at a certain price and uot to
alwer it.

Dr. Matthai—What do you mean by ¢ poltey ¢

Mr. _’I‘(u‘lfon.—\\'o fixed a certain price and did not meet competition under
that price.

Mr. Jenner.—1924 was the fiest year we sold.  We introduced an entirely
new type of hox and we had to make it attractive in price so as to get it
established.

Dr. Matthai.——Was that entirely as a result of action on your part?

My, Tarlton.—In 1925 certainly. )

Uresident ~-Has there been any combination to inercase prices before your
firm started working in 19249

Mr. Jenner—Yes, during the war prices were very high,

President.—After the war,

My, Jenner.—Prices gradually came down.
a very high figure and then they came down.

During the war they stood at

- Dr. Matthai.—Tu this original representation (9th June) that you sent us,
it you look at paragraph 3, you will see that you give a statement of the value
of ply wood chests sold by your Company.,

Me. Tavlton .- Yes.

Dr. Matthai- -"Take the 192425 figure,
the figure for any other year.

Mr. Tavlton.—Yes,

Dyr. Matthai.—That was the
cular policy.

Mr. Tarlton.—Yes,
~ Dr. Matthai.—Look at the previous table where you have the general
Indian figure. Look at 1924-25. The total value of tea chests imported into
Ind_m was higher tll:ln.:llly previous year. 1t does not look to me that it was
entirely as a result of your policv. What was vour average realized price
then?

Mr. Tarlton.—We do not know the price.

Dro Matthai---Tt is not likely that there wounld be anv hig varviation.

The average per hox is higher than

vear in which you say you adopted this parti-

Mr. Jenner—You will notice that when we struck to our prices, our sales
came down,

Dr. Matthai.—I notice that.

President,—When did yvou actually turn out {ea chesia®

Mr. Tarlton —1n 1923,

President.—You were booking orders from 1923,

Mr. Tarlton.—1n 1923 we sold 18,000 hoxes.

President.—In 1922 tho price of imported chost was Re. 5-14-0.
My, Tarlton.—During the war it was R, 10.

Protection claimed.  Method by which it might be giren,

' President.—As regards protection, in your application von sav vou want
either the present import duty of 13 per cent. without rehate p/u.x "H)\H\t\" of
As. 4 or an import duty of 23 per cent. without rebate.  Actually these ‘ytwc-)
l'ates.:ll'(* not the same.  Taking the present price at B 327-0. 15 ser cent
on thm_, plus As. 4 works out al 23 per cent. | wis wonderine \\'h(;thOl‘l\'Oll '1\'(:
that 25 per cent. merely as a sort of general guide, a ’ &

Mr, t]'urlhm.—\\'hat we are trying to get is Rs. 3-11-0
President.—25 per cent. is a general indication.
Mr. Tarlton.—Yes.

a hox.
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DPresident —Whether it is 23 or 25 per cent. or any other figure, it is not
& matter of particular importance.

Mr. Tarlton.—We have not in any way tried to balance the bounty figure
against the percentage figure.

President.--Obviously whether you have a bounty or a dufy, you want a
price of Rs. 3-11-0.

Mr. Tarlton. —Yes.

President.—We need not take this fizure of 23 per cent. as absolutely
accurate to the last point.

Mr. Tarlton.—No.

Dr. Matthai.—1t is aproximalely a protection of A~ % on the ply wood
that you want.  On the fittings and linings and the panels the present duty
comes to As. T and you want As. 4 more raising the total to Ax. 11, 1f you
deduct the present duty on fittings and finings which is As. 3,3t ix Ax. S on
ply wood.  RBoon the ply wood in a tea chest you are asking for a total protec-
tion of As. 8 or an additional protection of As. f,

President.—As regards the alternative methods suggested by you, have you
considered the dilficulty in conneetion with the question of rebate.  Let me
put it this way. M it ix proved that under the Sea Customs Act as it stands
at present, it would be possible for the importing firms to obtain a rebate at
any rate on the panels, even if we recommended a duty of 25 per cent., it
would not he of much use to you.

“Mr. Tarlton —None whatever.

President —The question of drawhack i< o dificult one, I may say at
once it raises questions in connection with other trades.

AMr. Tarlfon.—1t certainly does.

I'resident.-—There is also another aspeet of the case. 11 you disallow the
drawback on tea chest ve-exportad, it miight possibly hit some firms claiming
the rebate on tea chests sent {o Coylon or 1o the Malay States. Tt would be
unreasonable to prevent a firm in India From ge-exporting tea chests to Ceyion
and by disallowing the drawhack.

Mr. Tarlton. —No, not in the case ol a re-export to Ceylon, because Ceylon
annot be looked upon as part and pareel of the Indian Ewmpire,

President.~But it is not customary to tax through trade. 1 you merely
import tea chests into India as an agent and re-export, morely taking an
agents commission and making no use of the tea chests, it seems vather un-
reasonahble to frame a rule preventing you from claiming any sort of drawhacl,

Mr. Tarlton.—T don’t think therve is any re-export,

Dr. Muatthai.—Take a case like this. Supposing you have an individual
who owns gardens in South India and Ceylon. He imports a few tea chests
for his gardens in India and any surplus that is lefe over he sends across to
Ceylon.

Myr. Tarlton.—1 cannot imagine anyvbody bringing the boxes right up
through an Indian port and then sending them back to Ceylon.

President.—Not as a big proposition?

Mr. Tarlton.—Nor even on a small scale, it would never pay him to do it.

President.—A firm may over-estimate its requirements and when it finds
that it has a few surplus boxes, it may send them to Ceylon.

Mr. Jenner.—All gardens have to carry stocks and these people would carry
them over to next season.

President.—They might, but it might also he inconvenient.

Mr. Tarlton.—¥f a man had made a mistake and had ordered more than
what he required, it would not come to very much. 1 cannot imagine a man
crdering too many boxes with the ohject of sending them over to Ceylon.
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President.—Not as a business: But it will he extremely hard on anyhody,
if a logitimate transaction like that is going to he affected.

Myr. Jenner—The remedy is to buy the indigenous hox as and when he
requires it,

President.—Ordered from Assam at a higher cost?

My, Jenner—Yes. we conld ship month by month so that hig stocks
need never he carried.

Dr. Matthai—Apart from cases of that kind, supposing we decided to
disallow this drawback, it would mean amending the Sea Customs Act. Sec-
tion 142 has to he amended.

Mr. Tarlton —Yes,

Dr. Matthai.—What precisely is the ground? What are the sort of cnses
in which you would say that the drawback should bo disallowed.

Mr. Tarlton.—That is a big question to answer off hand. But in the case
of tea hoxes if the drawback of seven ecighth i allowed, it would be impossible
to develop the ply wood industry in this country. Tt could not be done,

President.—Ii we make a recommendation that the drawback should he
disallowed, the whole system of drawback in this country is raised ¥

Mr. Tarlton.—Yes.

President —Questions will be raised such as whether the sysiem of draw-
back should he aholished as vegards all protected Industries, or whether if an
article is partly used in India and then re-exported, drawback should he:
allowed.

Mr. Tarlton.—Yes.

President.—Have you considered any alternative to your two suggestions?

Mr. Tarlton.—Our original suggestion was this. When the export duty
of Rs. 1-8-0 per 100 lbs. of leua, was in force we suggestod that any one packing
in indigenous hoxes should get a refund of this Rs. 1-8-0 and so cncourage
people to buy Indian boxes instead of imported boxes.

President.—Supposing something on these lines is suggested the import
duty on the panel portion of a tea box should be abolished and in its place an
export duty levied which is calculated on the number of pounds of tea con-
tained in a box and the export duty would not be charged on tea packed in.
boxes of Indian manufacture,

Mr. Tarlton.—That was really our first sugwestion.

Dresident.—Do vou consider that 1t 1s feasible still ?

Mr. Turlton.~-We thought so at the time we sent up our application. Tt is
the one scheme which we would like.

President.—As far as you are concorned, yvou think it would do.

Mr, Tarlton.—Yes, and it should suit the tea trade too—at least those who
have no interests in the imported boxes.

President.—You realise that o scheme of that sort would mean that so far
as the market inside Tndia is concerned, the ten chests coming in with no
duty would bo able to conpete more soverely with you in India itself. You
will get some advantage in the export market but so far as tea consumed in
India is concerned, the imported chests would be hetter off,

Dy Matthai- The President’s suggestion is this,  The duty on the panels
in a tea chest will be removed and in place of that, there will he an export
duty corresponding to the protection required. Tevied on tea which is packed in
chests made of non-Indian ply wood,

Mr. Tarlton ——That was more or less onr original suggestion,

Dr. Matt/mi..—()f course there is this ditficulty about it and it
to be a very serious difliculty.
with and objection might be ta
form.

may prove
The export duty has just now been done away
ken to it that it is heing introduced in a new

113

Mr. Tarlton.—Have we sent you a copy of our original suggestion?

President.—T have seen it in the correspondence with the Government of
India,

Mr. Tarlion.—We thought that a scheme like that wnu.ld appeal very much
to the trade here-—at least to those who have no vested intevests.

President.—This is 1 matter which we should discuss with the Tea Associa-
tion. 1t may he possible to so arrange as to introduce an export duty on the
lines sugg(\st;‘(l now which will suit your u}d_ustry. 1f N\l(‘]}l a measure of pro-
tection will not impose any additional liability on the tea industry, 1 presume-
that the tea trade will luve no particular objection to that.

Mr. Tarlton. —That part of the tea trade without any vested interests would
have no objection.

President.—At the present time there is an export cess levied on tea of
six amnas per 100 Ihs. of ten.  That cess is made over to the Tea Cess. Cowm-
mittee for propaganda work. Supposing it ix suggested that a portion of
the export duty levied on tea packed in foreign hoxes is earmarked and made
over to the Tea Cess Committee for propaganda purposes. The Tea Cess Act
comes up for review next March and then it would be possible for Atho tea cess
to be reduced by a corresponding amount. Do you sce primd facie any
ohjoction to it?

Mr. Tarlfon.—Qur policy has always been to make this mill a success with-
out imposing on the tea trade any added expense and it was because of this
that wo brought forward our first suggestion that to those who packed in box
the export duty should be remitted. 1t was only after the export (.lnty was
cancelled. that we had {o look round and find other means of obtaining some
reasure of protection to cuable this company to continue to exist,

President ~—There are two objections to that. One is, as Dr. Matthai
suggested, that the export tax has just heen removed,

Mr. Tarlton.—-Yes,

President. -1 it is now reimposed in a different shape, there might be
sonie protest against it.  On the other hand do you think that is partly met
by the fact that the tea trade is not placed in a worse position?

Mr. Tarlton.—Any suggestion that is made to keep alive this industry will
meet with a strong objection from the parties in the tea trade that may have
other interests,

President.—Naturally ?

Mr. Tarlton.—On the other hand, 1 feel that part of the trade which thinks
that it is advisable that this company should bhe kept going would welcome
any reasonable proposition and 1 believe many have thp.\'i(-\\. “We pand in
the past very big rates for our boxes :nld_in all probability we should have to
pay those rates again it the local factories wore closed down.™

President.==There is the second objeetion and it is an objection that we
should like you to consider particularly.  1f the import duty is removed, even
though an export duty is put on te enable you to get the export market, the
home market would he subjeet to much more severe competition.  Some 40
millions of Ihs. of tea is consumed in India. Of course your main market for
tea chests is abroad,

Mr. Tarlton.—Yes.

President.—Would it not mean that if we took off the 15 per cent. duty on
the panels, the imported chests would then be able to sell at a price which
would be considerably lexs than the present price.

Mr. Tarlton.—Yes, but it is doubtful whether they would do so,

President.—Ro that as regards 1/10th of the market you might be to some
extent in & worse position. not entirely because the tea companies which are
situated close to yvour factory may still huy from you because there is the
freight advantage.
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Mr. Tarlfon.—Yes. Yon are thinking of removing the present duty of
s 24 1
15 per cent.

President.-——On the panels only ¥

Mr. Tarlton.—Yes, and against that you are thinking of imposing an ex-
port duty on tea shipped in other than Indian boxes.

My, Tarlton.--0Of course 1o make it safe we would suggest that the 15 per
cent. duty remains and the difference is made up by an export duty on tea
shipped in other than in Indian boxes.

Dr. Matthai. - Then yvou are up against the whole problem of drawhack.

President-=Would not the very fact that you do not have to pay a duty
il you export in Indian hoxes bring the existence of yonr factory prominently
to the notice of the public.

Mr. Tarllon—Yes, but if you remove the 15 per cent. duty we should
want a larger figure than we ask for that is 8 annas on the panels, because we
have already got protection to the extent of 15 per cent.

Dr. Malthai.-—You have suggested a total protection of 8 annas on ply
wood ; suppoxing we wltimately decided that the amount, of protection required
is # anuas on tho ply wood contained in a tea chest and we took the 15 per
cont. off the panels on the import side. assuming that 8 annas is the protee-
tion you require the export duty isx fixed at 8 annas would that suit yonr
purpose.

Mr. Tarltan ~—We would he hetter off by 1 annas,

President.~-The only point you are really concerned with 15 to dispose of
5 lakhs of hoxes annually. It does not matter whether you ean sell them for
oxport or sell them internally.

Mr. Tarlton.—Yes,

Mr. Jenner-—-Nothing will he of any real use but an 8 annas margin, 1
Lelieve those importers will o on cutting their rafes to any figure so long as
thev see that we are not firmly estahlished. 1 am perfectly content in my
mind ithat the cut in prices will go on,

Prosidont--Wao are tatking of the method of protection not of thé measure
of protection.

Dro Malthai~ 1 think My, Jenner's point was thise Sapposing yon decided
to levy o duiy of S annas; then Lo the extent that vou have annonneed that
the umasure of proicetion for the indastry ix S annasc to thal extent people
might siavt undercutting, s that your point Meo Jenner? T often happens
when there s dinnping inoam cndostey and vou raise the daty, 1noal once
Lrings ithe price down by the wmount ol the duly.,

President =-You are anxious. | undersiand. that nothing <hould be done
in any way to allcct the tea industey in Iadia?

M. Tarlton.—That is so.

President.—The tea industry is so large an industry that even though it
might appear at first sight that an jmport duty of say 25 per cent. would
affect the price very little, still the industry is so large that it is a matter on
which we should take no risks if they can be avoided.

My, Tarlton —They still have a big wmargin and again T say that T do feel
that it would he a very good thing if we could come to some arrangement by
which people in India manufacturing hoxes could he encouraged.

Dr. Matthai—What are the grounds on which a seheme like this might
be liable to objection?

Mr. Tarlton.—1 think it would be very difficult for them to raise any
grounds of objection.

Dr. Matthai.—Will you think the scheme over? We have to examine you

again on a number of supplementary matters and we shall be glad to your
considered views,

Myr. Tarlton.—We certainly will.
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The Asseam Saw Mills and Timber Company, Limited.
B—ORrAL.

Evidence of Mr. E. S. TARLTON and Mr. S. H. JENNER, recorded
at Calcutta, on Saturday, the 20th August 1927.
Numes of the jungles worked by the Company.

President—T would like to ask von a few questions on general subjects
before we start on your supplementary statements. Can you give us the
name of the jungles you are working?

Mr. Jenner.—The Plains portion of the Sadiya Frontier Tract.

President.—Which is the forest which is served by your tramline*

Mr. Jenner.—(1) The area hetween the Silli River and the Tart Jan and
8o through the Poba reserve. (2) Tho area West of the Banker Jan.

President.—Would it be correct to describe the jungle which is served
by your tramline as the Poba reserve?

Mr. Jenner—No., It is far larger than that.

President.—ls the Poba reserve part of the Pasi Ghat area* Some
description of your jungle will be necessary.

Mr. Tarlton.—They are best described as the Plains Portion of the
Sadiya Frontier Tract. ’

President.—There is no forest. description such as circle number so and

0 ?

Mr. Tarlton.—Not as far as 1 kuow.

President.—Really your lease is 'n vague one. Would it he correct to
deseribe the wholo area as the Pasi Ghat aren®

Mr. Tarlton.—No. What we call the Pasi Ghat arca is the portion which
we are working mnow.

President.—That is not the whole of your leaser

Myr. Jenner—No, ouly a small part of it.

President.—The portion which is served by the tramline that is separate
from Puasi Ghat altogether?

Mr. Jenner.—Yes, our main tramline extends 10 miles in a direct line
to Pasi Ghat but our rail head is about 12 miles from it.

President.—Probably the best description would be the Sadiya frontier
tract forests. At present the company is working the area in the vicinity
of Pasi Ghat and the area which is served by their tramline near Poba
reserve.

Mr. Tarlton.—Yes, and also our branch line to what we call the Banker
Jan arca.

I’r'(’s{«Icnt.—"I‘hcre is another snml}l point.  Conld you tell me when the
Buxa Timber Company started operations and when it closed down »

Mr. Tarlton.—Tt was« floated in 1914 1 think and closed down in 1920
or 1921.

President.—That also manufactured tea chests?
My, Tariton.—Yes,
President.—What about the Surma Valley Company?

AMr. Tarlton.—It was floated in January 1917 and closed down in June
1923.

President.—That also manufactured tea chests and nothing else?
Mr. Tarlton.—Tea chests and plywood boards.
Supplementury Statewents.

P:'esid(‘nt.——l\:ow let us 2o through the supplementary statements that
you have sent in. The first is a statement of the quantity of rubber con-
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tained in a rubber chest. You also state that rubber boxes are selling as
Rs. 3-4-0. Where do you get that information from?

Mr. Tariton.—From Messrs. Heilgers and Co., Rangoon.
President.—Any particular type of rubber chest?

Mr. Tarlton.—The ordinary 3 ply box 19x 19x24.
President.—Could we put that telegram on record?
Mr. Tarlton.—Yes, (handed in).

Dr. Matthai.—You give the freight as 8 annas 6 pics. You told us last
time that the freight from Surma Valley to Rangoon 1s 8 annas.

Mr. Jenner~-The freight from Murkong Selek to Rangoon is 8 annas.
This figure includes fittings also which we should ship from Calcutta. Since
we received that telegram I have had further information by letter, saying
that Venesta boxes were selling at Rs. 3-4-0; that the gross weight was 200
to 224 lbs. Messrs. Heilgers & Co., also write ‘‘ There is no Rubber Associa-
tion of any kind here. There was a Rubber Association formed at the
end of the War which flickered on until 1921 and then died from sheer in
anition. Begtre & Co., were asked to try to revive it recently but declined
to do so0.”’

President.—As far as rubber boxes are concerned the position is that
provided these prices are maintained you can compete?

Mr. Jenner—Yes, we should certainly do so.

Dr. Matthai.—If the gross weight is 224 Ibs. the weight of rubber in it
would be 22418, that is about 200 1bs.

Mr. Jenner.—The weight of the rubber would be about 210 lbs.

President.—On what sort of information is your price for birch wood
based ?

Mr. Tarlton.—On a cable from London.

Dr. Matthai.—That is f.o.b. London, 1s it?

Mr. Tarlton.—Yes.

President.—You have no information as to alder which we were told was
also being used?

Mr. Tarlton.—No.

Dr. Matthai.—T was thinking if the price f.o.b. London was 1s. 4d. and
if what you have told us about the wastage in birch namely 25 per cent.
is correct, then the cost at 1s. 4d. would work out to prebably 7 annas.
What Mr. Jacob apparently gave us wag the price in Kinland; we cannot
definitely say that it 1s so, but if 1t s 11d. per cft, with the same wastage
of 25 per cent. it would work out to about 5 annas, that is alimost the re-
vised figures that you have given us to-day.

Mr. Tarlton.—Yes, we have given you the current market price.

Dr. Matthai.—The measurcnients that you give here of opium chests you
say are inside measurements. The same dimensions were given to us by
Messrs. Williamson Magor and Company and they told us thoy were out-
side measurements; and generally measurements being taken outside I am
inclined to think that the standard dimensions taken would be out-
side measurements.

Mro Jenner--We have given yvou the specification and from that vou
will see that the measurcments ave inside. '

Dr. Matthar —I1 don’t think 1t matters very much. | would like to be
clear about the alterations yon want to be made in the specilication of
‘battens.

Mr. T(n’ltun.—\\.’e do_ not mind what the actnal size sy but we should
prefer a more straight forward hatten.

. Dr. Matthai—What difference does it make ifrom the point of view
of strength.

Mr. Tarlton.—As far as I know, it can make no difference at all.
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President.—You have given the average working capital as Rs. 3,37,000.
That would be approximately your working capital on an outturn of 3 lakhs
of boxes, would it not?

Mr. Tarlton.—Yes.

President.—So that if we raised this in proportion to arrive at an out-
put of 5 lakhs, that would give us the correct figure?

Mr. Tarlton.—Yes.

President.—You have vour slack season when your stock would be accu-
mulated ?

Mr. Tarlton.—Yes, but 1 think that is a fair figure to jake.

Dr. Matthai.—That is a little less than the figure you have taken in your
revised costs, about Rs. 75,000 less. Then there is another reduction
possible.  You have taken the average value of stocks on 3 lakhs of boxes.
If you are able to raise your output to 5 lakhs. then the cost of each box
would be less?

Mr. Tarllon.—That is so.

Dr. Matthai.—And that is a reduction possible there?

Mye. Tarlton.—Yes.

Dr. Matthai.—What do you call the flat rate of freight?

Mr. Tarlton.—From a special rate for ten garden stores.

Dr. Matthai.—It is all cargo rate.

Mr. Taddton.- The special  concession  rate does 1 believe apply  to
cargo and despatch service,

Dr. Matthai.—As far as that 13 concerned we can take the actual freights
that you have given,

President.—In Supplementary Statement No. 19 showing the percentage
of sales and varying estimated sale prices during last year, how do you
estimate your sale prices? Am T right in thinking that you have taken
your cost of manufacture, including overhead charges and profit, at Rs. 3
a box and estimated that vou would get that price.

Mr. Jenner.—No, our figures are based on actual sale prices for the last
4 years. If we were getting Rs. 3-6-0 for 19x19x24 we know that the
average price of a 19x19x22 box would be about annas 2 less.

President.—-1t is really a table showing the relative prices of the different
sizes of boxes on the supposition that 19x19 x 24 sells throughout at Rs. 3-6-0.

Mr. Jenner.—Yes, that is so.

Dr. Matthai.—The real use of this table for us would be this—that if
we get the market price for one size, we can deduce the probable prices
of others from the table.

Mr. Jenner.—Yes.

President.— T sce that you say that the later prices of importers should
be kept confidential. Ts there any reason why they should be confidential?
They must know their price. T may say that they have produced theif
prices before us.

Mr. Jenner.—No, though we should prefer wot to give you the source of
ouwr information.

President.—1t is not necessary for our purposc. The only point I really
want to ask is whether the following prices are for forward business. I take
it that these prices will hold throughout the season, 1927-28,

Mr. Tarlton.—The prices would be for forward business and would prob-
ably told for the season, 1927-28.

President.—What T want to get at is this.
placed for the season, 1927-28,
Mr. Tariton.—Yes, the new booking season is just commencing.

President.—1 suppose in the cource of the next 2 or 3 months orders
would be placed.

At present orders are heing
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Mr. Tarlton.—Yes.

President.—So ylmt we may t‘fal\e. this as representing next year's price
subject to any possible shading of price later on,

My, Tarlton.—Yes.

. tl 1.6§tclelf,t.—1t 18 a question of shading. What T mean is that any big
(,ul of say 3 or 4 annas as compared with the last year's season would prob.
ably take place now. Anythiug that comes afterwards would be meore shad-
ing.

Mr. Tarlton.—Yes.

[).r.' JI(LH_h(l_i.-—\Vh&ﬂ you ;‘;ivu‘ the quotation for Serdang, ¢oes that meae
aluminium lining or lead lining?

Mr. Jenner.—A light lead lining.

Dr. Matthai—They don’t have aluminjunt lining,.

Mr. Jenner.—T believe they wnee in a position to supply either n lead of
an aluminium lining. '

Dr. MaHhai.—'l‘h(f\ reason why 1| aru asking you is this. So /ar ns we have
been able L‘n ‘asvm‘tr\llll, thf- lowest price teuched at present for the cotning
soason s Rs.3-0.8. That is for Serdang. We have received some prices—
1927 prices—I{rom the importers. 1 do not know whether they mean ‘)y that
the past season or the coming season. Serdang is slightly higher in this,

Mr. Jenwer. “They mean this season when speaking of 1927,

Do Matthai—Iu that case the price that you have given is lower than the
price they have given.

Mr. Jenner.—Yes.
~ Dr. Matthai.—They tell us that there is another brand which has come
into the market which is apparently a cheaper brand than Serdang.

President.—It is called Spartan.

Dro Maithai —That  with  alvminioie lining wight - be o considerably
cheaper. ’

Mr. Jenner—Yes, it should be cheaper.

Dr. Matthai.—Could you give me an opinion on this point? We have
here a variety of import prices about which we have received information,
Now in taking the kind of lowest price against which you have to compete
would woe be justified i sticking to the lowest price of a box with lead
lining or have we to go down to a hox with alumininm lining? Do you
compete against that?

Mr. Jenner.—Yes.

i Dr. Matthai.—There might he a considerablo class of people who want lead
inings and another elass of people who want aluminium linings ivrespective
of prices,
t_ﬂg:;.l./epner_.—Some firms prefer a lead lining but if a firm is really
satisfied with either he would buy the cheaper.
Dr. Matthai.—There is free competition.

3r. Jenner—Absolutely, except when vested interests ave considered

. President —11 boxes with alumininm linines are annas © cheaper than the
'osz “‘].t]l lead linings, that means if you care to use aluminium, you
l\:ou d ‘Hli)d‘wo your boxes annas 2 cheaper. Therefore the lead mills ous
ere will have to compete so far as their prices ar i i

er : S s are concerned with ¢

e 1 g cried with aluminium

N Y o> v M Y

acﬁlg 'Talilton.——L.\(ept that a section of the tea trade thinks that tes
packed 1n lead arrives in a better condition than if packed in aluminium

President.—What I mean t i
i . ! mean to say is that any reduction in price resulti
from tho use of aluminium lining should be reflected in your lZost. e

My, Jenner.—An aluminium lining might be 2

box annas cheaper for the large
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President.—The sclling price of the box with aluminium lining is
2 annas cheaper. I a lead box sells at Rs. 3-3-0, the aluminium box sells at
Rs. 3-1-07 1 could not agree that all aluminium lined boxes are 2 annas
cheaper than all lead lined boxes, as selling rates vary to such a large degree.

Mr. Jenner—llere we have a case in point. The Serdang leud lined is,
selling we here, at Rs. 3-0-8 against a Regent box which is the second
quality of the Acme Co., with an aluminium lining at Rs. 3-1-0.

President.—I take it that whatever may be the position at any one parti-
cular moment, the price of both lead and aluminium as a whole tend te
approximate. So that if we took lead lined boxes for purposes of comparison
with your boxes we should not be very far wrong.

Mr. Tarlton.—There will be very little difference between the boxes sold
with aluminium lining and those with lead linings.

President.—As regards the price of aluminium boxes, do you want thisg
to be kept confidential?  You said the price was about Rs. 3-0-8. The Tea
Association told us that it was possible to buy a tea chest in Calcutta at
about Rs. 3, so that somewhere about Rs. 3 would be a fair price to take.

Mr. Tarlton.—Yes.

President.—Subject to any possible adjustment we may make in other
directions.
Mr. Jenner.—I think it would be fair.

Dr. Matthai.—1t scems to me that the real problem, as far as you are
concerned, is not so much that the well known brands of tea chests hava
come down in price, but that new and cheaper brands are coming into the
market which are pulling down your prices. That scems to me to be the
real problem, :

Mr. Tarlfon—1 don't think that s so; the price of all imported boxes
have dropped; certainly a new box would have to sell at a cheap price te
attract huyers. No new box came on to the market last season yet we had
keener competlition to face than ever before.

Dr. Matthai—I was looking at your average realised price. Your aver
age realised price for 19x19x 24 during the last year was Rs. 3-4-6.

Myr. Tarlton.—Yes.

Dr. Matthai.—From the various quotations that we have received from
importers for that season the lowest aluminium price was somewhere about
Rs. 3-4-0 and you have very nearly come to that.

Mr. Jenner.—The reason why our price was as high as it was, in London
was that at the commencement of the hooking season we had to compete
against Rs. 3-12-0 a box, later the price fell.

Dr. Matthai.—1t seems to me to indicate that the kind of price that
you can expect to realise on any particular size would be determined pri-
marily by the lowest price in the Indian market.

Mr. Jenner—That is so.

Dr. Matthai.—Rs. 3-4-0 seems to me to indicate that.

Mr, Jenner.—Yes.

President.—In your letter of the 17th August you have given us your
‘revised costs for 5 lakhs of boxes. These costs are for the average box, are
they not?

Mr. Jenner.—Yes.

President.—In your original reply to the questionnaire where we asked
you for the costs of 19 x 19x24 box you gave your costs, The point I want to
know is whether those costs although they purported to be the costs for
19 x 19 x 24 box were really the average costs. Your costs for 19x 19 x 24 box
for 1927 are practically the same as you give for the average box in this
‘statement.
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Mr. Tarlton —The figures given in reply to the questionnaire are the
costs under the present conditions. The cost of Rs. 2-13-4 is on proposed
new company.

President.—That is not exactly my point. My point is this. Here your
c?sts are the costs of an average box. As regards your answer to question
23, the question asks for the costs of one particular type of box, wiz.,
19x19x24. What I want to know is whether what you gave us subsequent-
ly was really an estimate of the cost of an average box or was an estimate
for 19x19x24 box.

Mr. Jenner—Aro you referring to Rs. 2-13-4:77

President.—No. Let us take the estimated cost on 3 lakhs of boxes in
your latest statement (Supplementary Statement No. 16) and your reply
to question 23 of the questionnaire. Tn the former case if we take away
the overhead charges, Calcutta charges and commission and insurance which
comes to 13 annas roughly, it leaves you Rs. 2-10-8 for a box on a produc-
tl.OIl Ol. 3 lakhs of boxes. That is for the average box as against Rs, 2-12-11
given 1 your reply to question 23.

Mr. Tarlton.—Yes.

President.—So that thero is a difference of about 2 annas.

Mr. Tarlton.—Yes.

President.—But 1 gather that actually in order to get an average of say
Rs. 3, you have to sell your box at Rs. 3-3-0, that is to say there is a differ-
ence roughly of about 3 annas per box in the cost of production. What 1
want to be quite clear about i1s this. 1In tho one case it is the cost of
19x19x 24 box and the other it is the average cost of producing all boxes.
It is necessary to get this on record so that there may be no confusion later.

Mr. Tarlton.—Oue is for a 19x 19x24 and the other is for the average
box.

Mr. Jenner.~In answer to question 23, we have given Rs. 1-5.6 for
fittings, whereax in  the latest statement the figure for fittings is only
Rs. 1-3-3. The former figure 1s tho cost of a fitting and lining for a
19%19 x 21 box whence the latter fizure is for an average price for all sizes.

I’_resirl«n(.—ﬁ' wo progrood on the cost of the average box and add ap-
proximately 3 annas to 1it; we get at the fair solling prico for 19x 19x24
hox.

Mr. Tarlton.—Yes.

Adwount of protection asked for,

President.—You seem to have adopted rather w different position now
to that adopted in your original application. You say that the price should
bo so fixed as not, only to give you a fair profit but also a nmargin of 5
annas for competition, that would mean instead of your original additional
4+ annas you are asking for something about 8 annas,

Mr. Tarlton.—Yes.

President.—8o, you have modified your position,

Mr. Tarlton.—Yes.

President.—The present price contains o duty of 7 annas. Your original
application was that the duty should be raised to 11 annas. Now you are
asking that it should be raised hy eight annas, that is to 15 annas.

Mr. Tarlton.——We are only asking for 8 annas.

~ Dr. Matthai.—You give your fair selling price for 19x19

in your letter of 17th August, 1927, The lowest import }i‘ig(%eazsxtR;.ressfng
is about Rs. 3. That lowest import price of Rs, 3 contains a duty of nearly
7 annas. If you are asking for Rs. 3-80 as your fair selling price, the pro-
tectngn that‘ you are asking for is the difference between Rs. é—S—O and
Rs. 2-9-0 which of course is rather different from vour original demand.

Mr. Tarlton.—On the assumption that the i i
arsiee ot o 08 e import duty is removed yoy
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Dr. Matthai—1 am talking of the total measure of protection including

the existing duty.

President.—The existing duty is about 7 annas ¢
per cent. duty to be raised to 25 per cent.; that is to say, you wanted it to
be raised to 11 annas. Now you have asked that 1t should be raised to a

total of 15 annas.

Dr. Matthai—Your original request was that there should be a bounty
of 4 annas over and above the present duty of 15 per cent. What you are
asking now is a bounty of 8 annas plus the duty of 15 per cent.

Mr. Tarlton.—The basis on which we worked is this. We have taken the
gelling price of 19x19x24 box as Rs. 3. We consider that we  want
Rs. 3-4-0 for that box aud to be able to sell at Rs. 3-4-0, the imported box
must sell at Rs. 3-8-0. ,

President.—That is to say you are asking for 15 annas instead of 11
annas which you onginally asked for.

Mr. Tarlton.—1 don’t quite see how you arrived at 15 annas.

President.—Fifteen per cent. on the prices given in your original appli-
cation came to 7 annas and you asked for a bounty of four annas—7 plus 4=
11 annas. Now if you take the present import price of Rs. 3 which in-
cludes the 15 per cent. duty, the duty comes to about 6} annas.

Mr. Tarlton.—Yes.

President.—1f you add 8 anuas to that, you are asking for 14} annas.

Mr. Tarlton.—We have gone on the basis that the 15 per cent. duty
wounld be maintained on the boxes coming into the country at Rs. 3. We
cannot work on anything less than Rs. 3-4-0 and to be able to obtain
Rs. 3-4-0 for our hox, we ask that the price of the imported box should be
ratsed to Rs. 3-38-0.

President.—1t means a specific duty of somewhere between 14 and 15

-annas,

Mr. Tarlton.—Yes.

President —Whereas originally you asked for a speeific duty of 11 annas.

Mr. Tarlton.—Looking at it from that point of view, we have done so.

Dr. Matthai.—Supposing in fixing the measure of protection we take
absolutely the lowest price that we find in the Indian market for the cheapest
box and. having got that, take the difference between that price and your
fair selling price and fix the meusure of protection in that way. don’t
you think that after that if there is any prejudice left against Indian chests,
it is & matter that you can overcome by a more vigorous sales organisation?

M. Tarlton.—Yes, provided we have a margin to come down hetween
the importad and the Tndian box. 1f we don’t give sufficient inducement
10 those people who are now using imported boxes, there will be no change.

D, Matthaio 16 yon take a hox lLike Serdang or Spartan, there would
be sufficient agreement 1 expect in the Indian market that your hox, quality
for quality, is better than that. Your box might not he considered superior
to the Venesta box hut it would certainly be considered as good as nany
of the imported boxes. I we give you a measure of protection based on the
cheapest in the market--not the Venesta box but the cheapest in the market?

Myr. Tarlton.—Can you tell us where the Spartan boxes come {rom?

President.—Davenport's are the agents,

Mr. Jenner.—I think that they would be more readily accepted than
boxes made in India for this reason. Whatever new hox comes on to the
‘market, as long as it is imported, every buyer knows that it is practically
the same as Acme’s because it is made of birch wood.

Dr. Matthai.—But 1t might not be selected with the same amount of care
because we understand  the difference  Letween  the  superioy tea cliests
:and the inferior tea chests depends on the sort of ply wood used.

President.—There must be a difference between the various kinds; other-
‘wise everybody will buy the cheapest box.

and you wanted the 15
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Mr. Jenner.—The only difference between the Venesta first quality box
and the Venesta second quality box is that the former has got rather more
carcfully selected pancls. 1t is of the same manufacture. The only differ-
encoe between the first class and second class Acme boxes is that in the one

caso the panels are a little better selocted and it has got a different type of -

lining,

President.—Your box will probably bo superior to these?
Mr. Jenner—Do you mean the second quality?
President.—Yes.

Mr. Jenner—Undoubtedly.

Dr. Matthai.—The evidence is fairly clear that your box is as good as
many cl_asses of imported box. If we give you margin of ¥ annas between
your fair selling price and tho lowest prico in the Indian market, then you

g ;s N r . b4
have got really as much as you want and the rest You ean get over by suff-
cient advertisement and propaganda work.

Mr. Jenner—A difference of 8 annas would cert

! ainly enable us
more than we are doing now, Y s to sell

Dro Matthai—There is thoe problem {h
extent of the duty. We might put on a «
of severe compotition among,
full extent of S anuas.

ab prices may not rise to the full
t ) luty of SA:HHIHS a box; on account
Oong amporting houses, prices may not rise to tho
I'here is that possihility =

Mo Jenner— 11 vou take the averag ; i
ner. A ke > average Cevlon priee and the average
Calcutta price to-day you will find the former higher than tho lutter. 8

Dr. Matthai—The Coylon ket is ¢ . -
Indian markes. Yy market is rather n smaller market than the

President.-—Could vou tell us where
Mr. Tarlton.—~From our agents.
President.-—What size of boxes?
Mr. Tarlton.—19 x 19 x 24.
President.—What make of hoxes are these -

you got your Colombo prices from?

Mr. Tarlton —We asked for prices of Acme, Serd
’I;lleRIO are {g‘()m Messrs. ). Forsythe and Company. They were as follows : —
serdang, Venesta, Aenie, 195 19% 21 current e : : ]

\ ta, A X2 price Bs. 3 twenty conts loss
6 per cent. er-Stores; duty free reductions for quantities ' e

Dro Matthai-—Al these soll at the same

ang, Venesta, 19x19 5 24

nrico, do they:
_ M. Tarlton —TI do not suppose
Venesta and Acme.

Dr. Matthai—DBut there

and Serdangy

there ix very mueh difference between the
must be considerable difference between Venesta

Mr. Tarlton —Possibly so, T do not know.

Dr. Jlutz‘ha{‘.———l was woundering whether the 'C(:.
us here ave prices which are aetuall
the Indian market.

ylon prices that you give
y comparable with the lowest prices in

MroTewner—We can got you information as reg

, - 4 ards the differonce e
Serdang and Vewesta or jf you like the highest oo botucen

and the fowest price,

Dro Matthai—1t you could get us the lowest 1y

] you ¢ “ d stoprice that would be e
point.  As far as the United Kingdom market is concerned Coylon( ex(;)otrhts
8 lltlf,le less than half of what India does. India ix far and away the biggest
:;.‘12;5: in thot't“:“r]d' for} tea chests and therefore one wonld oxpect a far

' competition 1n the Imdian wiarket than 'y i
account for the difference t Cevlon and that. might

President,

—Would you mind putting your telegram on record?
Mr. Jenner.—Not in the least.
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Overhead charges.

President.—In your examination hefore you stated that you could obtain
working capital at 6 per cent. whereas in this statement you take an all
round average of 8 per cent.

Mr. Tarlton.—That includes a dividend. That is the average of every-
thing.

President.—That is to say you are taking 10 per cent. as your profit and
8§ per cent. on vour working capital and striking an average of 8 per cent.?

Mr. Tarlton.—Yes.
Dr. Matthai~-Y find vou have takeun depreciation at 7} per cent.?
Mr. Tarlton.—Yes, we have taken it at an average of 71 per cent.

Dr. Matthai—We generally for our purposes take the average of the
various income-tax rates for machinery and buildings and o on at 6} per cent.

President. ~—Before we deal with the details, T would like to be clear ip
my mind as to what is the difference in Statement No. 18 hetween the esti-
mate of the cost of producing 5 lakhs of boxes and the estimated cost of
producing the came number on a forward position?

Mr. Tarlton.—You asked us to show you for what saving would be effected
in the next four or five years.

President.—1 take it that the estimated cost on 5 lakhs of boxes is really
maintaining the present rates which you are paying but allowing for any
reduction merely as a result of increased outpnut. Ts that correct?

Mr. Tarlton.—Yes, T think so.

President.-—And the 3rd ecolumn is the reduction in cost resulting from
(1) decreased charges on account of increased output, and (2) other economies
which have already heen indicated in your reply.

My, Jenuner—Yes, specially as regards glue.

Dr. Matthai.—Within what time do you expect to get these forward costs
realized?  Supposing for example the industry is granted protection next
year and you worked up in the course of the vear to an output of § lakhs,
in what time do you expect to reach the new costs that you indicate in the
3rd column?

Mr. Tarlion.—We should be able to work up to 5 lakhs of boxes within
one year.

President.—Dealing with timber first, as regards packing have you con-
s.dered the possibility, instead of using boxes for packing your chests, of
using your waste ply wood and putting on additional steel hoops?

Mr. Tarlton.—Yes, but rejections are small because if there is a flaw m a
large panel it is cut down for use in a small chest.

President.—T was thinking of the waste ply in the process of peeling off
the log.

Mr. Torlton.—As a matter of fact we do use a certain amount for local
packing.

President.—You can put two or three pieces of waste ply round your
panels and secure them with hoops.

Mr. Tarlton.—Yes, we are doing that now, for local packing. But when
consignments are to be transhiped at Dibrugarh or Dhubri we pack in cases
to avoid damage en route.

President.—So you don’t think there is any considerable reduction to be
obtained in that direction?

Mr. Tarlton.—We are still trying to get the costs down but I don’t think
much more can he done. If we get more local and fewer Dooars orders then
the average will go down.

President.—As you increase your output the tendency would be to ge
farther and further afield for a market.



124

Mi. Tarlton.—Not necessarily there ix still a big market available,

Dr. Matthai.—Supposing you raised your output to 5 lukhs the proportiom
of your sales among the different districts would he more or less in the pro-
portion that you have given now?

Dr. Matthai—We might then say that the proportion will still hold more
or less good?

Mr. Tarlton.—Not necessarily, but it would probably he so.

De. Matthai—We have got to assume that your sales hereaiter would.
follow a particular proportion in regard to distribution in different districts.

President.—The question arises in dealing with your freight.

Mr. Tarlton.—Quite.

President.—Exactly what does this commission represent?

Mr. Tarlton.—The commission paid to the Manager is 2s. 10 and Rs. 8 to-

the two assistants per thousand boxes despatched, and a quarter of an
auna per box to the salesman.

President.—We understood that you don’t pay any commission at all,
This is a new item which has appeared?

Mr. Tarlton.—That is staff commission.

President.—Really this might appear in the costs as extra ocharge on
supervision >

Mr. Tarlion.—Yes.

President.—And insurance?

Myr. Tarlton.—That is ordinary insurunce on plant. We have not put it
into the works costs because it is paid in Calcutta.

Dr, Matthai.—There was a small point in your original statement
on which I want to be clear. You speak of a duplicate plant. I presume
that refers to the plant at the Surma Valley works?

Mr. Tarlton.—Yes.

Dr. Matthai.—Supposing this industry is granted assistance by the-
Legislature then will it not be better for you to re-open the Surma Valley
works and work there because there is a local market?

Mr. Tarlton.—A big factory in one place will result in more economical.
working,.

Dr. Matthai.—Supposing the industry was granted protection and there-
was the question of increasing the output even heyvond these 5 lakhs of
boxes, would the plant from Surma Valley be transferred to Murkong Selek ¥

Mr. Tarlton.—Part of it would come at once.

. Presidant.———‘@part. from the possibility of the industry eventually doing
without protection, if there was still further protection hevond 5§ lakhs.

of boxes, your overhead would come down again. Would it be possible to:
run two shifts?

M». Tarlton.—Yes. There would not be any difficulty about that.

President.—If you run two shifts would you he able to turn out double
the quantity P

Mr. Tarlton.—Very nearly so.

President.—And in that event the reductions which are shown in column 2
of your timber costs statement would still further go down?

Mr. Tariton.—VYes.

Disposal of used bores.

President.—When your boxes : :
go to England car t hat happ .
them after the tea is used? Are they sofd? cATTvi fea 'appens to

Mo Tarlton.—I think I am right in saying that they are sold, for about
a shilling. )
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President.—Have you an organization to sell these boxes?

Mr. Tarlton.—No.

Mr. Jenner.~—I don’t thiuk it would he economical from our point of
view,

President. —Your fittings could he used again and linings could be used
again by the Venesta people.

Mr. Jenner—The lead lining would certainly have to be rolled again,
it is bound to be damaged by the time the tea has heen sold.

President.—1t struck me that if any of the Companies in ]“,ngland' as
part of their reclaiming business were to take over your chests you might
be able to get a better price. We were told hy the :Lgent'\‘ of thc‘\ enesta
Company that if the Venesta chests were returned to the Venesta Company,
a refund would he paid for them. We have not got the details but' the.y
have promised to give them to us. We were told by the representative it
was somewhere about half a crown. If it is possible to obtain anything'
like that for your chests, the prices might rise.

Mr. Tarlton.-—1 suppose it would make them more popular.

President.—Have you considered any negotiations of that sort?

Mr. Tarlton.—No. B

President.—I understand you are in fairly close touch with the Venesta,.
because you purchase their linings.

Mr. Tarlton—We do purchase from them.

President.—And thetr fittings.

Me. Tarlton —Yes.

President.—So that a business arrangement of that sort is not beyond’
the hounds of possibility.

My, Tarlton.—1 do not think the Venesta Company, would cousider it.

President.—It might be to their advantage as well as to yvour advantage.

Mr. Tarlton.—Possibly.

President.—We were told Iy their representative the other day that they
were renlly very much interested in your industry, because the output of
their fittings and linings depends on the existence of the Indian industry.
The destruction of the Indian industry would seriously affect their lead
mills. In fact they told us that they were not in the least anxious that the
Indian Companies should disappear.

Dr. Matthai.—It almost looked that after protection the Assam Saw
Mills and the Venesta might form a combine! No use can be made of
vour chests after, I suppose, it has been used. I want to know whether
vour panels can again be used for making smaller chests.

Mr. Tarlton.—Do you mean in England?

Dr. Matthai.—Yes.

Mr. Tarlton.—Yes, they could be cut into smaller panels.

Dr. Matthai,—Have vou ever seen an imported chest made of hollock?

Mr. Tarlton.—No.

President.—At the same time they would have a greater original value if
they could be sold later secondhand. Why did you not separate your labour
from stores?

AMr. Tarlton —Al charges in connection with each machine we debit to
that particular machine.

President.—We will first deal with timber. On an increase in output
only you estimate a reduction of approximately 1 pies that is to say from
As. 782 on an output of 3 lakhs of boxes you arrive at As. 7-4.8 on an
output of 5 lakhs, Exactly in what way do you expect the economy?

My. Tarlton.—On larger quantities our timber camps can be worked more-
economically.
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President.—Do you mean supervision?
Mr. Tarlton.—Yes.

President.—Apart from the question of outpul, you estimate w further
reduction. from As. 7-4'8 to As. 591 owing to other cconomics which
vou give here in your statement of timber costs. As regards the cost of
extraction and floating down the timber to the mill, in your forward position
vou show a rednction of 5 pies. Taking the first item & lakhs chests outturn,
at present, it would be As. 3-5 and as regards the forward position, that
18 to say. owing to special economies apart from output you estimate it at
As. 3. There is 5 pies reduction. In what way is that 5 pies economy
effected?  Is it due to some improvement in method?

Mr. Tarlton.—That is the result of doing away with the departmental
werk and working through contractors.

President.—Instead of  working  vour  foresly
done through contractors,

Mr. Parlton.—Yes.

Aepartmentslly it will be

President.—You estimate o saving of 5 pies on that account.

Mr. Tarlton.—~Yes,

President.—Royalty automatically goes up to la. Gp.

Mr. Tarlton.—Yes,

President—The additional charees, what arve they?

Mr. Tarlton —These are detailed under A and B of the Schedule we have
handed in.

Dr. J[n,ffh!_li‘—\'ou have estimated A< 1-6 as tho royalty on the forward
;f,osxtu:\nr, but l(f'),vour forward position covers a period of more than 4 years
t;‘()err;oz;sz'lcll 1928, your royalty would be something more than that under

Mr. Tarlton.—1t would go up to As. 2-3.

) Dr. Matthai—T was wondering whether it w
kind of provision for that.
Your lease started in 1921,

Mr. Tarlton.—Yes,

Dr. Matthai-—And then in 1027
but it has Leen put off il 1928

Mro Torlton.—Yes.

Dr. Mattha;,
As. 2.3

Alr. Tarlton.—Yes.

! ! b was necessary to make any
For the third 4 years it would he As. 2-3.

the new royalty ought to have begun,
—Under the lease. in 1931 or 1932 they can ask you to pay

President.—The reduction in the other additional charges, is that also
the result of contract work?

Mr. Jenner.—Tho contractor will fell the log and bring logs down to the
factory at a flat rate.

President.—Your elephant upkeep and rest camp charges which are at
present As. 1-2 a chest are reduced to 2 pies.

Mr. Jenner.—We still have a herd of elephants which shall we hire out
to t-be contractor, but we shall still have our Veterinary Surgeon and
hospital or rest camp.

Mr. Tariton.—The elephants will he ours,
President —The elephant rest camp is 2 pies.

Mr. Tarlton.—Tt is really an clephant hospital charge; elephants must
rest one month in three to keep them in good condition.

President.—What does the 2 pies represent?

Mr. Tarlton.—Staff and medicine—the cost of elephants when they are
not working.
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President.—Would not your stuff be reduced if you are going to do the
work on a contract basis?

Mr. Tarlton—We shall still have a Forest Manager, but the cost of the
other staff it will go down, because the work will be taken over by the
contractor.

President.—What ate the charges under the head ‘cane’.

Mr. Tarlton.—That is for tyving logs togetlier for floating purposcs.

President.—S8o that really the whole of this reduction is a result of vour
giving up departimental work and letting out the extraciion to contractors.

Mr. Tarlton.—Yes.

Dr. Matthai.—You say less 7 per cent. on reduced cuttings. Does that
mean less wastage?

Mr. Tarlton.—VYes. -

President.—The reason for that is yon will save a considerable amount
owing to reducing the size in the margin of your boards.

Mr. Tarlton.—Yes.

President.—You also save the wastage in glue.

AMr. Tarviton.—Yces.

President.—Does that represent the whole of the 7 per ceut.?

Mr. Tarlton.—Yes.

President.—We were told with hollock the Assaum Railways and Trading
Company expected to get an outturn of one bex per cubic ft. as against
vour 1°25 e.ft. Now this 7 per cent. will hring down vour charges to what
esxactly., Will it be 1.12 c.ft.?

Mr. Tarlton—Yes.

President.—Wo have been told that one of the reasons for wastage is
that if supervision is not good, the log may not be fixed between'the chucks
in the correct position. Is that a matter which you have investigated?

Mr. Tarlton.—We constantly try to make the very bhest use of our
timber, but the 7 per cent. is for reducing the size of the panels that are
cut in the clipper. .

President.—What I was suggesting was that there might be a possibility
of a further reduction of wastage in view of the figures given by the Assam
Railways and Trading Company.

Mr. Tarlton.—It is a thing that is always engaging our atteptiun. From
what I have seen and heard of the Assam Railways and Trading Company
I can say that they have a slightly better timber from the point of view
of girth. The centre core is more or less central, whereas in the case of our
tunber, the core is not always in the centre, and that causes wystage. It
is a matter which the Forest Department ix investigating. ¢ timber
question s receiving very, very careful consideration,

President.—Is therve any system of selection of trees on the spot?

Mr. Tarlton.—We have to cut trees at a certain girth.

President.—Is it possible for your forest assistant to select certain trees
for your veneer mill and send the others to the Meckla mill¥ Ifor iustauce,
if a tree is very knotty or not circular, you will get a large percentage of
wastage but if your forest assistant selects the trees on the spot and marks
them with a distinctive mark for the veneer mill, don’t you think that you
would get a better return?

Mr. Jenner.—We don’t extract irregular logs. If a particular log is not
suitable for veneering and it is not dragged the forest officer will at a later
date examine it and if he is of the same opinion it is left in the jungle.

President.—You have a selection of timber by your forest assistant more
or less in the forest.

Mr. Tarlton.—Yes, that is done.
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President.—It is a point which should not he averlooked.
Mr. Tarlton—No, it certainly never is.

Dr. Matthai—Qn the whole T suppose hollong timbers are more regular
in shape than hollock.

Mr. Tarlton.—Y think that they are.

President.—As regards glue, your rednction is due to the improvement
practico resulting from reducing the margin allowed on the boards.
Mr. Tarlton.—Yes.

President —And any other reasons?

Mr. Tarlton.—Our intention now is to put in our own grinding mill and
make the glue on the spot.

President.—Power and fuel—that shows a reduction of 3 pies. What is
the reason for that® s that also due to tho improvement in practice?

My, Tarlton.—Tho present generated power is sufficient to give the
inereased output, hence the reduction.

President.—That s a reduction on : ccount of output and not on acoount
or pratcice,

M. Tarlton.——Quite so.

President.~~Labour and stores—that is mainly on account of the output.

Me. Tarlton. —Yes,

President.—Yon will he able to turn out more with the same staff or
very little increase in laubour.

Mr. Tarlton.—Yes,

President.—There iy also a small reduction of -5 pie which appears to

be on account of improved practice. [s that what vou estimate on account
of your workmen heing more skilled?

3Mr. Tarlton.—Yes.

President.—This small decrease on account of improved practice, does it
represent in part reduced charges of stores.

M. Tarlton-—14 is on labour. 1 don't’ think that there is any change in
stores.  As o matter of fact, the stores item is slightly wp and labour is
down,

Dresident.—As regards supervision, do you contemplate incressing your
supervision if you increase your output from 3 lakhs to 5 lakhs of boxes?

Mr. Tarlton.~—We are now adding a little to the supervision which will
be our standard figure for the new output.

President.—What is the amount of the addition?

M. Bmrlton.—One more European assistant.

President—On how much?

Mr. Tarlton.—On Rs. 600 a month.

President —If you take your present rate of 3 lakhs of boxes and multiply
the 3 lakhs by the present rate and divide it by the estimated output of

5 lakhs you will get your supervision charge as 1 auna 4 pies as against
vour 1 anna 10 pies, the difference being 6 pies.

My, Jenner—That is due to the extra cost of one man on leave.

President.—Is he the extra assistant, the man who has gone on leave?

Mr. Jenner~—We have not got that man yet. Tt i< merely a forward
position,

President.—Your present charge for 3 lakhs of hoxes is lower than it
would be hecause yon have got one man on leave.
Mr. Jenner.—Yes.

President.—~Then, in future you not only require the full staff but an
:additional assistant on Rs. 600 a month.
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Mr. Tailton.—Yes.

President.—Reduction in repairs and renewals is a result of increased
woutput.

Mr. Tarlton.—Yes.

President.—As regards the heading ** miscellaneous ”’, what are the chief
dtems that come under this heading?

Mr. Tarltom.—Here are the details.

President.—These will go down ordinarily because of the increase im
output.

AMr. Jenner.—Yes.

President.—Fittings and linings—would you be able to get a better
.}r:)to v:hen you turn out 5 lakhs of boxes than when you turn out 3 lakhs of
IDOXes !

Mr. Jenner—We might get a slightly better rate.

President.—Should we make an allowance for that?

M. Jenner.—1 should hardly like to do so.

President—How much should we allow?

Mr. Jenner—It is very difficult to tell. With the present intermal
competition we have great hopes that there will be a better rate ir future.

As a matter of fact for our forward position we have already got a better
rate,

President.—We must make some sort of conservative estimate as to the

reductions vou may get when you make 5 lakhs of hoxes as compared with
3 lakhs of boxes? - I

Mr. Jenner—It depends on the price of lead too.

President.—That would affect your competitors also. I am not pressing
you to make a very large reduction. I do not myself think that on the
-average over a series of years the increase in the output would result in a
big reduction. But some reduction will obviously be necessary. Could you
‘make some adjustment which may be in the neighbourhood of 3 pies?

Mr. Tarlton.—1 would not like to say that definitely but T think that it
is probable.

President.—Some adjustment will be necessary and we will leave it at
that.

Mr. Tarlton.—Yes.

Dr. Matthai —2} pér cent, will mean 6 pies. Let us take it that the
reduction won't exceed 2} per cent.

Mr. Tarlton.—Very well. *

President.—As regards Caleutta charges, those are vour head office
charges, aren’t they? I only want to know what figure you have taken.

Mr. Tarlton.—~We have given you the details,

President.—What does the figure of Rs. 19,900 represent?

. Mr. Tarlton.—The management of the Company actually costs Messrs.
Bird and Company that amount.

President.—You are entitled to Rs. 9,000 for head offices expenses plus
10 per cent. on profits for managing agents charges, is that correct?

Mr. Tarlton.—Yes, 10 per cent. on profits before depreciation ‘is deducted.

Dr. Matthai—You have given here Rs. 9,000 which is the managing
agency allowance and then you have given a detailed statement of the

various heads under which expenditure is likely to be incurred in the head
office.

Mr. Tarlton.—What is your point?

President.—What I want to know is what your figure for ¢ Caloutts
charges’’ represents?

H
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Mr. Tarlton.—Actual costs are Rs. 1‘9,9()(). The other dﬂy[’ )‘01‘:) a?é‘e(ief&r
the amount we were entitled to. I replied Rs. 9,000 a yemi\'lpslsliq l{irfl and',
on profits. The 2nd point was what it uctunllylco‘st’t/_ome.v;,e..I(Ne d ane
Company. Rs. 19,900 is actually what it costs there s
company is not making a profit.

President.—Actually your heading v !
yeur commission of 10 per cent. to which you are ¢

Mr. Tuarlton.—No. L . . ] ¢

2resi — i it would be fair in estimating the expenses o a‘
veuééres;;l[ipli'tﬂ) gﬁ{g Oil:ﬂ:t(:1 l:xlckcount the actual Calcutta chu.rgeai\ otr Zl;ozl}:inrv;’:‘
include anvthing above that? Ym_xr present ‘“’"";:—.’elllvnt lls t ﬂtnlfen ha yo{xr
Rs. 9,000 plus 10 per cent. on profits. Actually wi .at youkm\trﬁ e e Head
a(-t‘ua’l ('alcutta expenses of Rg. 19,900. ]‘Sll.t th\u lto.t:}l e A lt{ﬂ 5’9000 that
oftice churges or should we estimate tll;\ Ca cu tu.cﬁlzu‘:;m a s 9,

ou charge now plus 10 per cent. on the gross l)l.() ) ‘ ok
’ ; I think it would be better for your purpose to take

Mr. Tarl‘fo]n "wo are entitled to charge the company though actually these
Ks. 9,000 Wh.lf éh‘;rges that we have incurred if they are of any use to you.
ere the ;u-hm’ ; __That is to say, in caleulating your managing agency

Dr. Muf.thtg‘l,id proceed on the basis of the statement that yvou made in
CIlixz"gis;-i;;i‘ilx?l application—Rs. 9,000 plus 10 per cent. on profits—and then
‘y;(;e these figures as a check ?

Ir. Tarlton.—Yes.

ll‘fl'esident.——On your present arrangement of Rs. 9,000 plus 10 per ocent.
it works out to somewhere about Rs. 24,0007

Mr. Tarlton.—Yes. ‘ ‘ .

Dr. Matthai.—Supposing the industry receives assistance for some definite
period—should we be justified in accepting as the average cost for that
period what you give here as the forward cost? o

Mr. Tarlton.—Yes, provided during that period no legislation is brought
forward to affect the costs of running the factory, e.g., legislation for
factory purposes whereby wages would be increased.

Dr. Matthei—The assumption is that as soon as you are able: to reach
an output of 5 lakhs of boxes these cconomies that come‘) from improvement
in practice would he realized almost immediately after!

Mr. Tarlton.—Yes.

Dr. Matthai.—In fact some of them would be realized at once?

Mr. Tarlton.—Yes. )

Dr. Matthai.—There is just a general point in connection with your last
paragraph. You make a proposal to the effect that the export duty mlgl‘lt
be re-imposed and that the duty should be refunded to those who take their
boxes from the Indian companies. Your idea apparently is that the export
duty should be levied in the first instance on all tea and then a refund made
to people who are using your chests? .

Mr. Tarlton.—Our idea is that encouragement in some shape or form
should be given to those people who desire to use Indian chests.

Dr. Matthai —That general idea we discussed last time. Have you any
particular idea in your mind in suggesting that it should take the form of w
refund ? R

Mr. Tarlton.—No. _

Dr. Matthai.—You are suggesting that if necessary a corresponding

¢ Caleutta charges” does not include
ntitled ?

remission mny be made in respect of income-tax. I was wondering whether

administratively it might not prove a very difficult adjustment to .make.‘
You will remember one of the various alternative proposalg we conmdergd
was that we might reduce the tea cess. Have you any particular reason im
suggesting this alternative? .

Mr. Tarlton.—None at all.
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The Asgsam Railways and Trading Company, i.imited, Margherita.
A —WBRITTEN.

(1) Representation, daled 13th January 1927 to the Govermment of India.

We desire to associate ourselves with Messrs. Bird and Company in their
claim for a measure of protection to be extended to the ply wood industry of
fndia. We agree with the general argument advanced by Messrs. Bird and
Company who have been good enough to put in possession of their views and
do not think it necessary to recapitulate the whole ground but there are
certain facts and figures relative to our Veneer Mills which we desire to
place before you.

2. When we conceived the idea of crecting the mills we arranged with the
Assam Government for the lease of an extensive tract of mixed forest. The
lease, which accordingly binds us to the extraction of a minimum quantity
of 200,000 c.ft. of timber per annum, was signed in 1921 and arrangements
were meantime made for the construction of the mills. The capital cost of
the mills machinery up to the 30th March 1926, was Rs. 10,41,678. Since
that date a considerable quantity of additional machinery has been sent out
including an 887 lathe and clipper, a second hydraulic press, & Witney scrap-
ping machine, several double cross cut and other saw benches, & hemming
machine, etc., at a cost of approximately £7,000 c.i.f. Calcutta. The mills
are entirely driven by electricity, the engine being driven by steam for which
fuel is abundant and at hand in the form of coal and wood. The hoiler engine
and dynamo are all now heing duplicated while a separate lighting set is
being installed so as to permit of certain processes heing continued at night
when the main drive is not available.

3. The erection of the mills and the installation of the original machinery
were completed in the year 1923. The rest of that year was occupied in run-
ning in the machinery, in experimenting with glues. ete. Production for
practical purposes started in 1924, The production of that and of the follgw-
ing years is shown below :—

—_— 1024, 1925, 1926,
‘Consumption of timber in cubic feet . 95635 22,788 80,3845
Production of ply boards in square feet 842,000 620,874, 753,282
Eguivalent in terms of full sized tea 19,000 34,402 41,849
chests (19" x 19”7 x 24", i

From this it will be seen that production is steadily increasing and with
the addition of the second press alluded to above, it is considered that the

equivalent of 100,000 chests per annum taking 66,000 c.ft. in the log, can be
readily achieved.

4. Tt will be noticed that the existing production has been stated in terms
of ply boards as well as of chests. In point of fact a considerable proportion
of our production has been marketed in the form of ply boards for ceilings or
panels for bungalows and railway coaches, and by no means the whole has
been sold in the form of tea chests. The reason for this lies in the prefer-
ence given by a section of the controlling authorities of the tea industry to
imported ply boards, the preference being in our view due in certain instances
to vested interests in European manufactories of ply wood. Of the thousands
of chests of tea that have been sent from Assam packed in our cases no com-
plaints whatever have reached us while we hold certificates from brokers in
London showing complete satisfaction with our chests, We are in fact pre-

| : "2
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pared to challenge comparison with any other chest in the market. It is of
course immaterial to us as manufacturers whether we dispose of our products
in the form of ceiling boards or of tea chests so long as we can find a market
for the whole outturn, but the market for our product in the one form is
recurrent and in the other form occasional, and it is for this reason that we
desire to obtain a footing in the tea chest business and to provide Assam made
chests for Assum grown teas. The value of the industry of the province can-
mot be measured in terms of royalty alone. The royalty on 66,000 c.it.
amounts at present to little more than Rs. 2,000 but this is liable under the
terms of our lease to be trebled in three years’ time. In these mills alone
between 100 and 120 persons, mostly Assamese, find employment and in most
cases are being taught a skilled trade. In the interests of the industrial
dovelopment of India, which is so near the heart of the educated classes,
every effort should be made to assist and develop industries ot this nature.
It has been pointed out by Messrs., Bird and Company that the bulk of the
fittings, etc., used in the construction of the chests are or can be made in
India. lIn this connection we would point out that our preseut consumption
of caseine which is the basis of our glues, 15 approximately 25 tons per annum
and with an output of 100,000 chests would amount to 62 tons por annum. As
much of this casein as iy possible is procured from duniries in the Bombay
Presidency and is ground and prepared for use in our Mills so that to this
extent the latter are again assisting another indigenous industry, While
dealing with these fittings il is of interest to note that we havo designed in
our mills a particular form of corner picces (cut from terne plates) which has
been patented.

6. The euterprise of this Company has given n new value to some of the
forests of the country. The most common forest tree in the areas In Wh.lch;
we operate is the Hollong (Dipterocarpus pilosus), but it is at tfhe. same time
almost the least valuable of the forest timbers so much so that it is not even
included in the list of reserved trees. In its natural state the timber is
brittle and it is quickly attacked by insects. This Company has installed
Veneer Mills and a sleeper treating plant; in the one it manutactures its tea
chests from Hollong and in the other it impregnates Hollong sleepers under
pressure with earth oil. The former expermment has resulted in a perfectly
satisfactory and very strong box which is nol more quickly attacked by in-
sects than any other box, and the latter has resulted in a sleeper which it is
hoped will have the life of a first class sleeper. We are manufacturing and
are confident ihat we can continue to manufacture our chests at a figure not
greater than that guoted by Messrs. Bird and Company but the profit that
can be earned at the present prices which are ruled by the heavy cuts made
in the price of the imported box by European companies does not give a
reasonable return on the capital invested in the industry. Tt has recently
been brought to light that in Southern India tea firms are obtaining a re-
fund of seven-eighths of the import duty on imported tea boxes when they
are re-exported and it may he anticipated that the same refund will shortly
be claimed in Northern India. Tt is obvious that this will largely counter-
balance the slight advantage already enjoyed by the Indian manufacturers of
ply wood from the import duty on foreign ply wood. The rebate is claimed
under section 42 of the Sea Customs Act, 1878 (Act XITT of 1878). We re-
cently addressed the Collector of Customs, Calcutta, in this connection and
asked whether with reference to sections 42 and 43 a claim for refund of
seven-eizhths of the duty on the imported lirnings (abuminum or lead), grease:
proof paper, cornerpieces and nails used in each box manufactured in the
country can he met. We pointed out that it was of course impossible to see:
and identify the linings or grease proof paper but suggested that as their
presence was a known fact, a certificate could be given by each shipper of
ten. The Collector replied that a drawback would not be admissible as it
would be impossible to examine the goods for identification. FEven were the
law modified so as to admit of this drawback, no advantage would accrue to
the Indian manufacturers as the drawback would be equally obtainable on the
fittings contained in the European made hox when exported. We would how-
ever suggest that in addition to the measure of protection for which we pray
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namely that the export duty on tei of Rs. 1-8-0 per 100 Ib. on all tea packed
in chests manufactured in India from Indian timber the law should be so
modified as to disallow the drawback on re-export of the Customs duty paid
on imported piay wood unless the same is re-exported in the same form and
condition as that in which it arrived.

) Letter dated the 14th June 1927 to the Taviff Board.

I er}close .hcruwith a further note regarding our application for relief in
connexion with the manufacture of plywood, which I would ask to be read
in connexion with and as supplementary to, the memorandum already in your

hands.

Supplementary note on claim for protection of the Indian plywood industry.

1. In paragraph ! of my letter of 13th January 1927, 1 have taken a
figure of 66,000 cubie feet in the log as necessavy for the production of
100,000 chests or -G8 cubic foot in the log to one full sized chest. The figures
for 1924, 1925 and 1926 given in that paragraph give ratios of +52, -60,
*72. These are vitiated by the inclusion of ceiling hoards which involve
no hattens in the square foot outturn of plywood. A more recent
ealculation | made in another connexirn gave a figure of 8. (n the whole
I consider a safe figure to take is 1 cubic foot to 1 full sized chest (19x19x24
inches). The actual contents of the chest are—

cubic foot.

Plywood . . . . . . . . 10
Battens . . . . . . . . 10
ToraL . 33 cubic foot.

2. In paragraph 6 of the same letter 1 stated that we were confident that
we could work as cheaply as Messrs. Bird and Company. We have made a
further careful calculation and find that on our present production which is
!lmited to 40,000 by the orders we have succeeded in obtaining thongh we are
in a position now to turn out a Iakh of chests and could double that figure,
our costs are Rs. 3-9-3 per full sxized chest. The details of this are:—

Rs. a. .

Supervision . . . . . . . .0 5 0
General Administration . . . . . .0 8 0
Labour . 0 5 0
Stores and packing 1 8
Rs. a. p.

Coal .0 39
Glue . 059
Timber . 060
Terne plates . .05 0
Linings . 014 86
Nails . .01 0
Grease proof paper .0 0686
Depreciation of machinery .01 6
Toran .3 9 3



134

The administration and supervisiort figures are unduly high but would
automatically drop with a bigger outturn. .

3. There is a capital invested in the Veneer Mills of a])pr.nxlmnt(\l'y
Rs. 12.00,000. A return of 5 per cent. (which is not enough to give a fair
return as interest and also to convert the mills into a profitable venture)
requires a sum of Rs. 60,000, so that on an output of 40,000 boxes only we
require a profit of Rs. 1-8-0. To convert the undertaking into a profitable
venture we require a profit of at least Rs. 2. On an outturn of a lakh we
should require a profit of only Re. 1.1.4 per box.

At present there is no profit and apart from a profitable venture the
capital is not even earning any interest. Up to the present year we had a
profit as we were selling boxes at Rs. 4-8-0 f.o.r. Vencer Mills, which com-
pared favourably with the price at which foreign boxes of equal or inferior
quality could be landed in the neighbourhood. 1Tt is exceedingly difficult to
quote a firm price for the imported makes of Venesta, lmperial (Acme Co.),
Turalda or Hurcules boxes as there are different rates for different qualities
and finishes, different gardens appear to obtain the same article at different
prices, prices vary from time to time, and our competitors are sometimes very
reticent in the matter. Further details can be given but broudly speaking
it is correct to say that foreimm competing boxes are now being sold at mound
sbout Rs. 3-6-6 L.o.r. Caleutta.  The result of this is that we have heen com-
pelled this vear to drop our price from Rs. Jd-8-0 to Rs. 3-10-0 f.o.r. the D.
S. R. or A. B. . This means that after payment ol freight we recover in
soie cases only Rs, 3-4-0 to Rs. 3-6-0 per chest.

4. As far as can be ascertained there has been no decrease in the price
of linings and fittings to account for this drop of 14 annas in ‘tho generp]
market price nor does there appear to have heen any (‘m-}wspnn(llrl‘g. drop in
the price of imported ply boards other than tea chests or in that of nnpor@ed
articles made from plywood. We are forced therefore to t'ho, ('Onchlsyon
that the cut in the price of the imported hox is designed to derive the Indian
industry off the market and we do not believe that once the plywood industry
of India is dead the cost of the imported plywood hox would remain at the
present level. We are frequently told by managers of gardens that they con-
sider our boxes equal to anything imported and would be glad to use them but
that they are hound to use the box supplied by their Caleutta Agents, and have
no voice in the selection themselves. The Apents for the Aeme Tea Chest Com-
pany (Tmperial boxes) are Messrs. Gladstone Wyllie and Company who so far
as we kuow are not agents for any tea compauies,  The Agents for the Luralda
hoxes are Messrs, McLeod and Company who are agents or managing agents
for 13 tea companies. The Ageuts for the Venesta Limited are Messrs,
Williamson Magor and Company who are agents, managing agents or secre-
taries for 49 tea companies. The Hercules box is manufactured for Messrs,
The Planters Stores and Agency Company, Limited, who are agents or
managing agents for 52 tea companies. It should morcover be borne in
mind that the greatest part of the plywood imported to India is manufac-
tured in the Finnish Republic whose exports of plywood comprise 43 per
cent. of the world’s exports. A further 36 per cent. 1s exported from Russia
and the adjacent Baltic States which were carved out of the Russian
Empire after the war. Tt is by no ineans impossible that circumstances will
arise which may deprive the {ea industry of these supplies and it i~ hardly
prudent for them to be dependent solely on these sources.

5. The average annual export of tea from India is in the neighbonrhood
of 361 million pounds of tea, which at 120 lhs. per chest requires 3 million
boxes. The corresponding figures for North Tndia alone are 316 million
pounds and 26 million hoxex. We agree with Messrs, Bird and Company
that there is no reason why India should not he able to manufacture 15
million boxes at reasonable prices. The Madras Government is known to bhe
contemplating the erection of Veneer mills in the Forest Department, which
could earily produce an excess over the needs of the tea industry of South
India and 1t 1s very possibly that the fizure of 15 millions could bhe exceeded.

6. Tmported plywood pays a duty of 15 per cent. ad ralorem but the trade
has recently become alive to the fact that by the Sea Customs Act §th of

.
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this duty is refundable on re-export within one year, and steps have heen
taken to ensure that the refund should be applied for. The slight advantage
which the Indian box enjoyed over the imported is thus nullified and =
fur_ther cut in prices will be necessitated to maintain the limited market
which the former had secured.

We do not believe that this refund was intended by the legislature which
was contemplating the case of articles originally imported for use in India
and found not to be wanted. and not the ecase of articles which when im-
ported undergo a further process of manufacture and are actually put into
use before re-export. Nor can it have bheen contemplated as admissible
when Government for revenue purposes increased the import duty from 2% to
15 per cent. We therefore consider that if this import duty is retained—
as we should like it retained—legislation should be passed to prevent the
drawback on the export of tea packed in imported hoxes. Tn the case of
linings, etc., both the imported hox and the Tndian made bhox pay an import
duty of from 10 to 15 per cent. on assumed prices so far as they use imported
material, but no drawback is allowed as these fittings cannot be identified
in the exported chest packed with tea. These duties cost about Rs. 0-2-6 per
chest, The two classes of boxes are here on a par and no alteration in the
Customs schedule would give an advantage to the Indian made box. The
Indian made box, however, pays duties on the ingredients of its glue which
are not paid by the imported box. These duties of 15 per cent. ad ralorem on
an assumed price add about 10 pies to the cost of a full sized box and we

suggest that the duty on caseine and alkalis used in the manufacture of glue
might be taken off.

7. We do not suggest that the price of the imported box should be made:
dearer to those that still prefer its use but we ask that a bounty should be
given for a term of 10 years in the first instance to encourage the manufac-
ture of plywood in India. The rate of bhounty we propose is 6 pies per
square foot of plywood sold from Tndian mills which is roughly equivalent
:0 t39 annas on a full sized tea chest (297 x 197 x 24) containing 17-68 square
eet.

If, however, the request made above for legislation to remove the draw-
back on export of the existing duty on imported plywood is not sanctioned,
or if the import duty is removed, then we would ask for a bounty of 9 pies

p}?r square foot which is roughly equivalent to 131 annas per full sized
chest.

(3) Letter dated the 20th July 1927.

In response to your request for cost sheets for our tea chests I have to
state that we have not so far compiled monthly cost sheets. Although the
Veneer Mills Manager would he aware of his direct costs from month to-
month, there is a certain amount of expenditure which does not recur every
month and therefore the total monthly costs would fluctuate and be of little
value but we have prepared a complete cost sheet for the production of the

year 1926-27, of which I send four copies and I trust they will meet with
your requirements,

In explanation of the cost sheet I also add the. following information:-~

(1) During the year the folfowing were produced :—
Tea chests full size ' . . 29,606

Tea chests half size . < . . 2,723

. . . . . . . 1,60,000 sq. ft.
Tea seed boxes . . . . . . . 38,436

Ply boards .
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This production expressed in terms of full sized chests now reads:—
(a) full size tea chests . . . . . . 29,606
(b) 2,723 half size tea chests where one half size
equals 3rds of a full size in ply boards and fit-
tings . . . . . . . . 1,818
(¢) 1,60,000 square feet ply boards where 17-6
square feet equals amount required for one full
size chest . . . . . . . . 9,090
(d) 3,436 tea seed boxes where one tea seed box
equals } of a full size chest in ply boards . 1,718

42,290

Reaching this basis each sub-head of expenditure in the attached schedule is
divided by this number in order to obtain the cost per chest, with the ez-
ception of sub-head III 3, 4, and 5 which represents fittings, eotc., used only
in (a) and (b) of ahove, i.e., full and half sized chests. This expenditure is
divided by 29606+1,816 or 31,422, This gives a cost for 1926-27 of
Rs. 3-11-79 per full size chest.

We have not so far charged depreciation on machinery and buildings in
our accounts but a fair cost must include a certain amount for this.

The capital value of the mills and machinery is some 104 lakhs so that
even n very small percentage on this would give a very high charge per
box produced. But as the buildings and machinery are new I would suggest
charging 2 anunas per chest for depreciation in this vear and luter when
output is greater and machinery older, a higher rate of depreciation can be

more evenly distributed. Thus our all-in cost for 1926-27 would be Rs. 3-180
per full size chest.

T shall be pleased to give you any further information yon may require.

ASSAM RAILWAYS AND TRADING COMPANY, LIMITED.
VENFER MILLS—MARGHERITA,

Clost sheet for 1926-27 on an output equivalent to 42,280 full size chests.

Cost per
Particulars. Amount. Total. chest in
ANNaSs,
Re. A, P
To 1.—General Superintend -
(1) Supervision . . . 11,8978 0 O
(2) Office Establishment . 860 0 0O
(3) Allowance including travel- 1,175 0 O
ling.
(4) Sundries . . . 944 0 O
——— 14957 0 O 567
» Il..—Workiag expenses—
(1) Wages . 12,865 0 O
€2) Repairs of machinery . 3661 0 O
(8) Sundries . . . 656 0 O N
—_—————— 17,083 0 O 647
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Cost sheet for 1926-27 on an output equivalent to 42,230 full size chests—

contd.
Cost per
Particulars, Amount. Total. chest in
annas.
Rs. a P
To 111.—Btores—
(1) Coal . . 7902 0 0] ... 300
(2) Glae J 1165 0 0 650
(3) Tea chest fitments |, . 27100 0 0 ... 13'80
{4) Sundry stores and materials 4624 0 O 2:85
(8) Custom duty, etc. . . 7,400 Q@ 0 3
—— 64191 0 O
» 1V.—~-Timber — 14608 O O 553
14608 0 0
» V.—Transport Charges—
(1) Railway freight . . 8,388 0 0 318
—— 8,388 0 ¢
» V1.— Administration Charges —
(1) Home . . . 6710 0 0
(2) [ndia—
(a) Controlling . . 183 0 0
(b) Audit, Account:, and 8,787 0 o
Fay masters.
(c) Medical . . . 1802 0 0
{d) Hospital . . . 7421 0 O
(¢) Miscellaneous v . 916 0 O
- 22,619 0 0 8:34
» VIII—=Repairs to Cooly Lines— 1,375 0 ©
1,875 0 O 52
s» I[X.—New Minor Works . . 1,220 0 O
———————— 1,220 0 0 46
Total S 144,370 0 O 5979

(4)  Replies to questionnaire dated the 5th August 1927.

In reply to your letter No. 633, dated 27th July, T enclose 3 copies of
our reply to your questionnaire. The remaining 3 copies will be despatched
under separate cover,

2. Four copies of the cost sheets were sent you with my letter of 29th
July. Two more copies are forwarded as reguested.

ASSAM RAILWAYS AND TRADING COMPANY, LIMITED.
Incorporated in England.

Answers Lo Questionnaire of the Tariff Board.

1. The erection of the Veneer Mills was finished in 1923. After that
some time was occupied in running in the machines, experimenting with glues,

etc. Production began seriously in 1924 and the revenue account was opened
in August of that year.
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2. Ply wood is manufactured for consumption in .any form in which =&
‘market offers. The main uses to which our products have been put are:—

(a) tea chests,
(b) ceiling boards and panels.

As regards (a) we supply our own garden of Bogapani and the gardens
belonging to tho Makum (Assam) Tea Company, Limited, and tho Namdang
‘Tea. Company, Limited, whick we originally floated and--with which- we are
closely associated, with tea chosts for the whole of their manufncture. We
have found it difficult to obtain outside orders but have executed small
trial orders for Messrs. Octavius Steel & Co., Messrs. Macneill & Co., Messrs.
Duncan Brothers, the Jokai Tea Company, etc.

As regards ceiling boards and building panels wo have not met with the
same competition and have supplied a considerable number to the Assam Oil
Company, Limited, and for our own departmental buildings. We have also
supplied boards for a number of tea garden bungalows belonging to many
tea companies. These orders however do not repeat as replacements are
not required. :

We have also sold a number of tea seed boxes (19x12x168), panels for rail-
way coach work and a few for furniture making.

3. Please sec above.

4. (a) The full capacity of our factory which is equipped with two presses
and sufficient cutting Lathes to keep these fully occupied is as follows:—
Each press is 6/x4/=24 square feet. Each Lress has 12 divisions, each divi-
gion being capable of pressing 8 bonrds, i.c., one press when fully loaded will
contain 24 square feet x96 of 2,304 square feet. One press is capable of three
outturns per day so that both presses will give an outturn of 6x2,304 square
feet=13,824 square feet or approximately 13,000 square feet of good boards
after allowing for trimmings of edges, etc. Basing theso figures on a 25
working-day month or 300 working day in a year the outturn of tho factory
in 3-ply boards 3/16th” will be 300%13,000 or a total of 39,00,000 square feet.

(b) Converting the outturn of 3-ply boards into tea chests, 39,00,000 square
feet should be divided by 20 square feet which latter figure is the practical
quantity required for each full size chest after allowing for wastage. The
outturn then expressed in terms of full size tea chests would he 1,95.000.

(¢} Expressing the total quantity of 39,00,000 square feet of 3-ply boards
in terms of 5-ply hoards the quantity of the latter would be less by 2/5th
or 23,40,000 square feet.

Commenting on the above statements we may remark that our total out-
turn is primarily in 3-ply boards which are then converted into tea chests
&3 required. b5-ply Boards are very seldom manufactured, and then only to
meet special orders. It must be carefully noted, however, that this is the
maximum outturn for our factory and that it does not allow for enforced
stoppages such as strikes, break downs, etc.

5. The output of 1924-25 may be neglected as we were still in a somewhat
incohate state and did not come on to a true commercial basis of manufac-
ture in that year.

Square feet.

1925-26—
(a) 3-ply boards for panels 3/1Gth” . . . 1,04,925
{b) 29,689 tea chests of sizes and tea seed boxes . 5,22,526
(¢) ¥"-ply boards . . . . . . . 630
(®) 6-ply boards . . . . . . . 733

ToraL . 6,28,814 .
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1926-27—

(@) 3-ply boards for panels 3/16th” . . . 1,60,000
(b) 35,765 tea chests of sizes, and tea seed boxes . 5,82,345
(c) {’-ply boards . . . . . . . 1,607
(d) 5-ply boards . . . . . . . 4,996

ToTtaL . 7,48,948

1927-28—1st quarter—

(a) 3-ply boards for panels 3/16th” . . . 2,924
(b) 12,488 tea chests full size . . . . 2,18,389
{¢) $th"-ply boards . 1,245
Torarn . 2,22,558

or for the year—say . 8,90,232

In the above calculation the superficial area of a finished full sized box
has been taken at 176 feet. The actual manufacture is greater as about
20 square feet are manufactured per box and then trimmed down.

6. The standard sizes of tea baxes manufactured by us are--
Full size, 197 x19” x 24" containing 17'68 square feet.
Half size, 187 x16” x16” containing 11'5 square feet.
There is however a curious lack of standardisation in the size of boxes

eraployed by the trade and we have also manufactured the following sizes to
the requirements of our customers:— .

19" x 194 x 227,
217 x 217 % 247,
207 % 207 x 24",
187 x 187 x 227,
18”7 x 184 x207.
187 x 184 x 167,

The actual consumption of ply wood is somewhat more than the figures
obtained as above by multiplication of the sides of the finished chest. For
example the full sized chest 197 x19” x24” takes about 20 square feet before
rough edges are trimmed off and boards sized up. '

d’?. The block value of the property as it stood on 8lst March 1927, is as
under—

Rs. 4. P,

(¢) Leases and Concessions . . . Nil.
(b) Lands (Survey TFees) . . . . 4 8 0
(¢) Buildings . . . . . . 253498 10 9
(d) Plant and Machinery . . . . 886362 9 0O
(e) Sundries . . . . . . . 2,208 12 8
Torar . 11,42,114 8 0

8. The above figures represent the actual cost of the various assets, so
far depreciation has not been written-off. It should be.

9. As explained above, no depreciation has been written-off as we have
not yet been in a position to do so.

10, The first charge to Capital account was made in April 21, at a time
when prices of machinery and building material were very high. We are not in
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a position to state what the cost at present day prices would be, but it would
certainly be substantially lower. There is no reason to think the operating
cost of a similar factory established to-day in similar circumstances would
differ from that of ours, as all our machinery is thoroughly up to date.

. 11. Particulars of sums spent on Plant since commencement of produc-
tion (August 1924)—

Rs. A, p.

American split Pulley mild steel Pedestal
bearing, etc. .. . . . 774 5 0
Cast Tron . . . . . . . 1413 6
Connectors, Interchangeable lock, etc. . 12012 6
440 volts. 10 H.P. P.T. Starter, etc. . . 142 12 8
Motor Starting Paddles . . . 2,309 15 0
Pulsometer Pump and Grinding Wheels, etc, 735 3 6
Armature Motor . . . . 28 5 6
Plumber blocks, spanner, shafting, etc . 507 4 0
Saw Benches . . . . . . 3504 6 0
Glue mixer and spreader . . . . 3679 5 0
New machinery from T.ondon . . . 141 2 0
Hammering Press . . . . . 206 10 @
Saws and sharpening machine . . . 1,970 7 6
Saw benches . . . . . . 2,101 10 O
M. W. Gear Pulley . . . . . 1,413 10 0
Travelling Trolleys . . . . 420 0 O
Starting Panels . . . . . . 1,63 9 0
Motor (368 H.P.) . . . 2,842 12 0
Tenoning machine . . . . . 1,705 1 0
Veneer Lathe and clipper . . . . 31,711 12 0
Rubber belt . 919 12 6
Ball bearing rubber block 98 0 0
S. Type adjustable 560 4 0
M. 8. Shafting 143 0 0
Ball Bearing Case 165 0 O
Wood working machine . . 11,530 14 O
Well brackets . . . 385 0 0
R. 8. Joists and W. 8. Plates . . . 835 0 O
White line belt . . . . . 616 9 9
Hydraulic Machine . 20,792 12 0
Adjustable Hangers . ’183 00
Saw machine . . . . . 4115 5 ©
Hemming and Roll crimping machine 5:018 00
ToTaL . 1,11,088 5 9

The rates of exchange varted from 1s. 5d. to 1s. 6d. The bulk of the

machi A . . ; -
anz%v;:e;{ l:ilolv;vr.]glwh but some part American. Details will be found in

12. Tt iS not ea to answer thlS u i i i
A Sy est
, §i g W q 1on fOr ours 18 a lal‘ge tr adlng oom'

1 ) 1 capital and applied it to a wide variety of enter-
{;)ir::sti"i’;l'n time to time. It is therefore not necessary to asceztain from

e to time the working capital of each department as all payments for
materials, wages, etc.

» are made either from our Company’s bead office h
or for stores from our Homo Office and practically allpCox};lpany receipts :::
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collected at the head office here so that our only concern is the working
capital of the company as a whole. That is shortages in one department
could automatically be met from surpluses from other.

13. The Company is able to provide all the working capital necessary and
does not require to borrow additional capital.

14. See above.

15. In the light of the above replies it is not possible to answer this
question.

IR, The value of our stock of finished goods on the 3lst March, 1927, was
as follows: —

Rs. a. p.

97 541 Full Size Tea Chests @ Rs. 3-8 each . 96,393 8 0

923 Half Size Tea Chests @ Rs. 2-10 each . 242214 O
18,316 square feet 3-ply Boards @ annas 2

per square foot . . . . 2,539 8 0

80 Tea Seed Boxes @ Rs. 1-8 each . . . 120 0 O

TortaL .1,01,475 14 O

. This may be taken-as a fair average. In addition to this there was a
stock of stores (consisting largely of spare linings and corner pieces which
may be considered as finished goods), valued at Rs. 11,434. With the present
market 8 period of 6—12 months elapses between production of tea chests
and payment, but in the cases of ceiling the period is nearer 2 or 3 months.

17. The Compuny does not find it necessary to hold any stocks of coal or
largely stocks of raw materials.

18, The Head Office of the Company is in London. The Company is not
under the control of any managing agents, but Messrs. Macneill & Co. of
Calcutta act as our local representatives.

19. (i) The annual amount of the London Office expenses as apportiened
to the Veneer Mills account has been—

Rs. A. b

1924-25 . . . . . . . . 8273 5 6
199526 . . . . . . . . 199 9 9
1926-27 . . .o . . . . 6,709 10 6
ToTtAL . 22973 9 9

There is no agents commission as there are no managing agents.

21. A dividend of 10 per cent. may be considered a fair return for ordin-
ary shareholders in a ply wood factory. The reason for taking this figure
is that a lower rate would not be likely to attract capital to a separate
wenture in this Country.

Average works cost per square feet of 3-ply Boards—

1925-26. 1926-27.

Annas. Annas.
Timber . . . . . . 270 -314
Glue . . . . . . ‘472 - 369
Fuel . . . . . . 187 ‘170
Labour . . . . . . -394 277
‘Supervision . ! . . . ‘372 -322
Ranewals and Repairs . . . ‘085 -090
Miscellaneous . . . . -160 ‘055
Total works cost . 1940 1597
Administration . . . . ‘714 485
Torar CosT . 2654 2082
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No depreciation on plant and machinery has been included in the above.
23. Average works cost of a 3-ply Tea Chest measuring 19”7 x19” x 247,

Timber . . . . . . AZ'X}TaSS' AEX'I.;T{]M.
Glue . . . . . . 831 650
Fuel . . . . . . 3-28 300
Labour . . . . . . 694 488
Supervision . . . . . 6'56 567
Renewals and Repairs . . . 1:50 159
Fittings . . 3 ( 578
Linings l [ 1450
Nails . b 8356 9 150
Grease proof papers . | ! 50
Sundry stores and packiug, etc. }' ! 85
Miscellaneous-—
Repairs . . . . . . 58 52
New Minor Works . . . . 223 '4;;
Total .67 51'25
Administration charges . . . 1257 854
ToraL . 8028 5979

No depreciation on wachinery, Plant and Buildings has been charged

24. Calculating on the .basis of total expenditure incurred during the
complete year 1926-27 and ignoring administration costs, miscellaneous char-
ges and depreciation, the following is the cost of various size chests: —

(@) - (h) (¢)
197 %197 x 24" 1R 167 x 167, 22" x29n x 197,
Annas. Anuas. Anunas.
1. Timber . . . . 5353 363 492
2. Glue . . . . 6'50 4-33 578
3. Power and Fuel . . 3-00 2:00 267
4. Labour, including re-
pairs to :uachinery . 647 431 575
5. Supervision 567 -7
. . . : 378 :
6. Terne Plates . . 575 344 ig;
7. Alumininm Linings . H450 1003 13-38
8. X:lils . 150 69 92
9. Grease Proof Paper . 50 35 '4.6
10. Miscellancous Ntores and
packing . . . . -85 s 1'15

Toran costs Rs. 8 297 Rs. 2 143 Rs. 2 1265

This ratio of costs is calculated on the approxima i

i ) : te s ~
ber coxltamed in each chest when ﬁnislied,lz{e., (a) const(}:ilﬁ;el?‘)gt:qgsn?’i tfl;:t
@) 115 square ~feet, (¢} 16'19 square feet, which is approximately 1:3rds
:S/Qtll::. while 5-ply Opium Chests converted to the basis of 3-ply 'will'cou
tain 30-13 square teet or a ratio compared with (@) of 1:2. Tt must how.-

143

evar, be remembered that the calculation of costs. of (d) is purely theoretical

‘as we have not manufactured any chests of this description.

(d) Opium Chests.
Tuside measurements, 34 3" x26 3 x 147,

" Annas.

1. Timber 1116
2. Glue . 1300
3. Power and Fuel . . 600
4. Labour including repairs to machinery . . 12:04
11-34

5. Supervision

Items 6 to 10, information not available as we have not manufactured
Opium Chests, being unable to obtain quotations in time for the fittings

specified by the Indian Stores Department.

25.

Price of 3-ply boards Price of Tea Chests. e.ch.
per s.ft. Full Size. Half Size,
Rs. a. 1. Rs. a. . Rs.a P

1924-25 029 4 80
1925-26 0 2 9 4 8 0 o 38090

1925-26 0 3 0
1926-27 0 3 0 4 8 0 3 80
1926-27 0 3 6 4 00 3 40
1926-27 0 3 6* 300
to % 310 0 212 0

[V

26. (a) (1) One C. G. wagon with a marked carrying capacity of 220 maunds
contains 1,000 full chests or 1,500 half chests.

From Margherita to any station on the D. 8. Railway (where the bulk
of our chests have heen sold) there is a rate of Rs. 40 per C. G. On a
full load this works out to a freight of 8 pies per full chest or 5 pies per half

chest.
(ii) Freights to other markets where we have supplied chests work out as

follows per full chest—
Rs. a

.A. P.

Mariani . . . . . . . 01 3

Pandu . . . . . . . . 0 210

Sylhet . . . . . . . . 040

Bengal Dooars Railway 60 5 0
to

06 0

(b) The freights from Calcutta will be supplied by the firms importing
foreign boxes. '

97. (@) Our chief markets for ply wood boards are Digboi, Doom Dooma,
Dibrugarh and Shillong, vi@ Gauhati. The freight per square foot calcula.
tion complete C. G. loads works out as follows :—

(a) Margherita-Dighoi.—Railway freight (1st class rates) is As. 2-4
plus 3 pies siding charge per maund, i.e., As. 2-7 per maund.
3-ply hoard weighs 12 oz. per square foot, i.e., 106-8 square feet
per maund, which works out to a freight of ‘30 pies per square

foot.
(b) Margherita-Doom Dooma.—Railway freight and siding charges
As. 5 per maund, equal to -54 pies per square foot.

* According to timber used.
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(¢) Margherita-Dibrugarh Bazar.—Railway freight and siding cherges:
As. 7-5 per maund, equal to -83 pies per square foot.

(d) Margherita-Shillong, vid Gauhati.—Railway freight to Gauhati
As. 158 per maund. Equals 1'78 pies per square foot. From:
Gauhati to Shillong is Rs. 1-10 per maund, equals 2:92 pies per
square foot. So that transportation of a square foot. of 3-ply
board from Margherita to Shillong works out to 4:68 pies.

Nore.—One C. G. carrying capacity of 220 maunds will contain approxi--
mately 23,500 square feet.

(b) The freights from Calcutta will be supplied by the firms importing
foreign chests.

28. Except in Shillong where we have lately appointed a local agent in'
the hopes of developing a market there, we have no agents for sales. The-
commission promised to the Shillong agent is 6} per cent. but so far no
business has resulted.

29. (a) Yes, our factory being a small one compared to the factories abroad
is liable to the undercut in selling prices, because manufacturers who up-to-
date held a monopoly for the supply of chests in Tndia are now faced with
competition in this Country and are probably willing to sell their cl}qst,s ;_w,
a loss over a certain period in order to close down serious competition in-
Tndia, and then recoup losses by a subsequent rise in prices.

(b) Taking into consideration the opinions expressed above, it is our opi-
nion that a factorv producing and disposing of 100,000 chests per annum-
could be operated economically and successfully in India.

30. The answer to question 7 shows that of our total Capital outlay 80 per-
cent. has been expended on plant and machinery.

31. Date brought:

Machine. Maker's name. into operq-

tion. °

Log cross cut saw (1) . A. Ransome, England . . 1924’

78" x 607 Lathe (1) . Pickles & Son, England . . 1924!

487 x 30" Lathe (1) . Pickles & Son, England . . 1924
88" x 60" Lathe (1) . Coe Manufacturing  Company,

U. S, A . . . . 1927

787 x 487 breather plate driers Pickles & Son, England . . 1924

2). -

735/ )Clippel‘s () . Pickles & Son, England . . 1924

48" Clippers (2) . Pickles & Son, England . . 1924:
887 Clippers (1) . Coe Manufacturing Compuny,

U. S. A, . . . . 1927

547 Glue Roll (1) . C. Francis, U. 8. A. . . 1926

48" Glue Roll (1) . . Pickles & Son, England . 1924

100 Gal. Glue mixer (1) ., . C. Francis, U. 8. A, . . 1926

40 Gal, Glue mixer (1) . Pickles & Son, England . . 1924

420 ton Hydraulic Presses, J. Shaw, England 1 in 1924:

787 x 48" (2). 1 in

course of

erection.

-3-Throw Hydraulic pumps (1) . J. Shaw, England . . 1924

Circular Saw Benches (5) . T. Robinson, England . .1 in 1923

1 in 1925

3 in 1927

Double cross cut saws (4) . T. Robinson, England, (2) 2 in 1927

Sagars, England, (2) 1 in 1924:

1 in 1925.
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Machine. Maker's name.

Tenoning machine (1) . T. Robinson, England
Planing machine (1) . . T. Robiuson, England
42" Scraping machine (1) . B. D. Whitney, U. 8, A,
Scraper Knife grinder (1) . B. D. Whitney, U. 8. A

Lathe Knife grinder a) . Coe Manufacturing Company
U. S. A. .

. Pickles & Son, England
. E. W, Bliss, U. S. A.
. E.W. Bliss, U, S. A,
. Rhodes, England

Lathe Knife grinder (1)
No. 21 Bliss Presses 3
36”7 Foot Shears (2)
Hemming machine (1)
Dotting machine (1) . Rhodes, Eungland .
Casein Grinder (1) . Harrison Carter, England
Saw Gullcking machine (1) . T. Robinson, England

Grinding machine for small A. Ransome, England
cutters and tools (1),

30/ x8 Lanc. Boiler (1) . Galloways, England

1756 H. P. High speed steam Bellie and Morgan, England
engine (1).

120 K. W. D. C. Lighting Set Bellis and E. E,, England
).

120 K. W. D. C. Generator (1) Fug. Electric Co., England

18/ x 6’ Steaming Cylinders (3) Pickles, England

40/ x8 x 7' drying room, equip- Davisons, Belfast
ped with heater and fan (1).

Date brought

into opera-

’
.

tion.

1927
1927
1827
1027

1924
1924
1925
1925
1926
1927
1926-
1926
1925

1923
1923

1927
1923

1924
1926

32. Yes. Tt will be noted from the list givin in reply to Question 31, that.
all our machinery is new and up to date and compares very favourably with.

that installed in foreign mills,

33. (a) As our machinery is new and up to date no further replacement

of existing plant or addition thereto is contemplated at present.

(b) At the present moment an additional wing is heing added to our fac-

tory to provide further storage room.
the cost will be in the neighbourhood of £1,200.

It is estimated that when complete-

34. Competition is most severe from the Acme Company, the Venesta

Company, the Lurnlda Company and the Hercules box.

I am not in a posi--

tion to state the Countries from which the raw material used by these Com-
panies comes or whether any one of these Companies depends upon one

Country alone. Tt is however understood that the
wood imported into India is originally nmnufa.cturegr
port comprises 43 per cent. of the World’s export.

eater part of the ply
in Finland whose ex-
A further 36 per cent..

of the world’s export comes from Russia and the adjacent Baltic States which.

were carved out of the Russian Empire after the war.

So far as is known the above is equally true of tea chests and of other

ply wood.

85. This information can be more accurately given by the importing firms,
36. 1 have no direct evidence on this point. 1 have, however, frequently
been told by Garden Managers that they would gladly use our chests and
have even recommended their use, but that they are in the hands of their:

Managing Agents who insist on the supply of foreign chests.

I have been

told this by Managers controlled by Messrs. The Planters’ Stores and Agency

Company (Hercules Chests), Messrs., Shaw Wallace,
Magor (Venesta Chests) and other houses,

Messrs.

Williamson
At the same time we have been

faced with a sudden cut in the prices of all imported chests, the prices of-
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which in 1926 were fixed at anything up to 14 annas below those ruling in
1925.

37. No. )

38. This question can best be answered by Ageney houses in Calcutta.

39. We have reason to suppose special discounts are charged. On three
pccasions between October, 1924 and August, 1926 we have obtained quota-
tions for various types of imported chest from Calcutta. On all these occa-
sions we have found it difficult to tally the information given with our knm_v-
ledge of the cost of similar chests to certain gardens, landed in Assam and in
one case with the cost f.o.r. Calcutta. Moreover on two occasions the reply
to enquiries in Calcutta gave us, *“ our lowest price.”’ -

Writing in February, 1927, one Loudon Offico who were making enquiries
with the object of fixing our own prices for the coming season wrote as
follows : —* The actusl cost of a tea chest delivered in Tndia is curiously
enouch very difficult to ascertain, though ore would have sngposed there
would be no difficulty. However the Chest Companies have a habit of under-
quoting in private as it were and when getting information from buyers it
is usually hard to find out what linings are included.” Tt must be remem-
bered that our London Office has had years of experience in buying for our

‘own gardens.

3) Supplementary Statemend, dated the 25th .;l ugust 1927 from the Assam
Railways and Trading Company, Limited, Margherita.

T enclose you a note giving replies to the various points on which further
information was asked by the Board from me. .

9. After my examination you were good enough to give me copies of th.e
three letters submitted by the Indian Tea Assncmtlon.wlnrh in some parti-
culars traversed statements made by ourselves. f wish to oontr::‘(‘hct the
statements made in paragraph 6 of the Assoclz}tmn’s letter No. 1076, dated
16th July. It is not true that our sources of supply f<‘>r lead linings and
fittings are restricted to mills belonging to competitors. There is no difficulty
in obtaining lead linings from sources entirely unconnected with the tea
trade or with the manufacturers of tea chests, and our stock wax supplied
by an unconnected firm. Tn the case of our fead linings though some of these
have been procured from the Empire Aluminium Company which is under-
stood to be closely connected with the Acm&" Tea Chest Company, :L.Inrg.e
quantity has been secured from an entirely mde;.)on(lcnt company \Vhl('l’} is
rolling aluminium in Wales. Grease proof paper is used for a large variety
of purposes and can be procured from innumerable sources. The same applies
to nails. Terne plates are not monopolised by the tea box trade. They are
steel plates covered with a zinc coating and superseded many years ago the
tin plate for all purposes for which the latter was used. They can he pro-
cured from a variety of courses. I would also refer to remarks made in the
Association’s letter 1215 of the 5th August. No doubt it is true tha.t the
manufacturers of imported chests have produced one of which the timber
has stood the test of time. The time however for which the timber is re-
quired to stand does not exceed one year and it has been abundantly proved
that the timber of which our tea chests are made, many thousands of which
have been well reported on by the London hrokers, comply with every require-
ment of the trade.

(1) T was asked to estimate in terms of tons, and cft., the amount of hollong,
‘hollock and makai that can be annually extracted at a reasonable cost.  After
further enquiry I should put the figures at hollong 8,000 tons, holleck 3,500
tons and makai 1,000 tons. To ohtain the figures in cft. these figures should
‘be multiplied by 50. )

(2) The figures given for the cost of timber contained in one full sized
chest in answer to question 24 was 5-53 annas. It was assumed vyhen my
evidence was being taken that this included 9 pies per cft. for freight and
royalty 6 pies. I find on enquiry that it is not possible to load the small

147

timber trucks on which the freight is Rs. 8 with more than 120 maunds.
The bogie timber trucks of which the freight is Rs. 16 can be loaded to 300
maunds. The fair figure to take for freight is therefore ome anna. Taking
the full consumption of timber to one full size box, as T have done in my
evidence, as one cft. the details work out as follows per cft:—

per Cft
Rs. a. p.

Felling, crosscutting and delivery at rail side .0 2 0
Loading on to trucks 0 0 4
Royalty 0 0 6
Freight . . . . . . 010
Supervision, establishment stores, etc. . . .01 8
ToTaL 0 5 6

. (3) The rate for royalty for firewood in the unclassed state forest which
is also applicable to our timber lease is annas 12 per 100 cft.
(4) T was asked to state the minimum alterations necessary in the speci-
-fication of opinm hoxes to enable us to tender for them ; these are as follows : —
(@) that we should be allowed to supply for the corner strips 28 gauge
galvanised iron strips instead of the specified tin strips. Tin
strips are only made 287 long.
(M) that we should be allowed to use 117 or 13" nails instead of the
137 specified which are not generally procurable though used,
it is believed, by the Venesta Company., '

(5 T was asked to explain exactly what was Rs. 8,338, equivalent to 3-18
annas per box, under head V railway freight in the cost sheet forwarded with
my letter of the 20th July. T stated in my evidence that a part of this.
was freight paid hy us on hoxes sold. Tt was pointed out that this amount
should be deducted from the cost f.o.r. factory and I was asked for details
of the rest. I have ascertained that included in the figure of Rs. 8,338, for
freight paid on bhoxes sold was Rs. 544 only which is equivalent to -21 per
chest. The cost f.o.r. factory should be reduced by that amount. The balance-
of Rs. 7,704 was {reight paid on inward materials such as glue, terne plates,
nails, linings, ete. This has been duly taken into account in the costs as
given in answer 23 to the questionnaire. Please compare remarks under six
below.

(8) T was asked to explain why the figures given in 1TT (3) (4) (3) of the-
cost sheets sent with my letter of the 29th July for tea chest fitments. sundry
stores materials and customs duty, amounting 1992 annas did not agree
with the figures in answer 23 to the questionnaire for fittings, linings. nails,
grease proof paper, sundry stores and paeking, amounting to 23.10 annas.
The explanation of this is that the latter includes freight which has heen
shown separately under V transport charges in the cost sheets. Tf the 3.18
annas there iz added to the 1992 annas under head ITI the total of 28.10
will result, although there is a slight difference in allocation hetween the two
sets of figures, e.g., sundry stores and materials as against sundry stores and
packing.

There is however a very slight error and hoth figures ought to be reduced’
by 21 as shown in 5 above.

(7Y With reference to question 25 T was asked to prepare a revised state-
nient showing the actual nett prices recovered after allowing for freight (@f
any) paid on each consignment. The statements are attached.* Tt will be
noted that the totals do not tally exactly with those given in answer to
question 5, as sales are in some instances made from stock and not from
current output. The reason the total of Rs, 360-12 freight paid in 1926-27

T * Not printed.
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does not tally with the figure Rs. 544 given in paragraph 5 above appears
to be that the former figure tabulated by Veneer Mills' Manager deals with
despatches made by him in 1926-27 while the latter tabulated by Chief
Accountant deals with bills passing through his office in that year.

(8) T was to collect invoices for fittings to prove our contention that the
reduction in the price of the imported chest from 1926 to 1927 was not due
to a corresponding reduction in the cost of fittings. 1 attach 9 invoices
together with a covering list to prove this point. The return of the invoices
when done with is requested.

(9 T was asked to suggest a formula for modification of section 42 of the
Sea Customs Act, 1878 (Act V111 of 1878), which would achieve the object of
preventing the drawback allowable on re-export in the case of tea chests and

their fittings, but would not interfere with the similar drawhack in the case’

of, say, a motor car re-exported after 18th months’ use. I think this could be
done by adding after the word ¢ determines’ at the end of the section the
following words: —

“ and that the use for the purpose of which the goods were imported
has not been exhausted .

(10) Mr. Adams was asked the actual cost of the steel building of the
Veneer Mills before ercetion (excluding office, hoiler house, power house, ete.),
and the cost of the 78" lathe and clipper supplied by Messres. Pickles in 1922
and brought into operation in 1924 (see answer to guestion 31 The Coe
clipper was hrought into operation in 1927, not 1924). The figures are as
follows : —

Steel Building.

L. 1. 3487,
£ s d Rs A, P
London cost . . . . OB228 5 7=123424 3 0
River freight . . . . 7,430 2 0
Landing charges . . . #23 0 0
Customs duty, etc. . . . 8,688 5 0

Peeling Machine.
L. 1. 3567.

£ 5 d Ry, A. P,
London cost . . . . 1,662 16 7= 24942 7 O
River freight . . . 58 4 0
Customs duty, ete. . . . 817 11 3

(lipping Machine.

L. 1. 3492,

£ s d. Rs. aA. P.
London cost . . . . 50012 9= 7,50912 0
River freight . . . . 208 3 6
Customs duty, etc. . . . 53715 0

: Aluminium sheets,

Invoice 4225, dated the 21st January 1926, Empire Aluminium
Company shows 1z per set for linings of full sized chests.

Invoice 4384, dated the Tth April 1927, Empire Aluminium Company
shows 1s. per set.

Invoice 4240, dated the 18th March 1926 Aluminium Corporation

shows 1s. 1d. per set.
Terne plates.

Invoice 4226, dated the 21st January 1926, 8. J. Burrell Prior 37s.
6d. per box of 112 sheet.
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Invoice 4244, dated the 8th April 1926. S. J. Burrell Prior 37s. 6d.
per box of 112 sheet.

Invoice 4356, dated the 6th January 1927, Gorsedd grease finish 47s.
6d. per box of 112 sheet.

Nails.

Invoice 4241, dated the 18th March 1926 James Gibb 100 kegs at 19s.
6d. per cwt.

Invoice 4364, dated the 3rd February 1927, James Gibb 40 kegs at
22s. per cwt.

Caseine.
Invoice 4223, dated the Tth January 1926, Caseinefabriek *‘ Ceres ' 100
bags at 55 florins per 100 kilos and 1 per cent. commission,

From Dudhia Dairy Company early in 1926 we bought at Rs. 27 per
ewt. Ahmedabad.  Fluctuated as high as Rs. 89 and is now Rs. 33.

$6) Further Suppl.l’mcmtary Statement, dated the 31st August 1927 from the
Assam Railways and Trading Company, Limited, Margherita.
) As promised, Mr. Adams wired as follows to Messrs. Wrights of Veneers
‘Limited : —
“ Wire price of alder and birch per cube f.o.r. shipping ports and

cif. London for Tariff Board information. Letter following :
Adams 7,

He has received the following reply, dated London, 29th August : —

‘“ Tmpossible reply your cable without further information. Canadian

I)irc:h seventeen inch diameter veneer logs five shillings ¢.i.f. London
Wrights.”

It is hoped that further information will be supplied from London on
receipt of Mr. Adam'’s letter.
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THE ASSAM RAILWAYS AND TRADING CCMPANY, LIMITED,
MARGHERITA.

B.—OraAL.

Evidence of Messrs. E. A. A. JOSEPH and W. ADAMS recorded at
Calcutta on Friday, the 12th August 1927,

Introductory.

President.—The Veneer Mills form part of the enterprise which is
managed by the Assam Railways and Trading Company, Limited?

Mr. Joseph.—Yes.

President.—In addition to the Veneer Mills the Company also manages
what works?

Mr. Joseph.—Tt has coal mines; it hus the Dibrugarh-Sadiya Railway;
it has a tea garden and it has various subsidiary things to the coal mines,
that is to say colliery workshops, enlliery saw mills. In the same way the
Railway has its own workshops. We do some outside work too. It has
got colliery brick works, but the main 4 industries are:—(1) Timber includ-~
ing Veneer Mills, (2) The Railway, (3) The coal mines and (4) The tea
garden,

President.—The capital of the Company comprises all these enterprisesp

Mr. Joseph.—Yes.

President.—It is a sterling Company, is it not?

Mr. Joseph.—Yes,

President.—What is vour exact position on the Company?

Mr. Joseph.—I am the Agent and General Manager working directly
under the Board of Directors at home.

President.—The Agent and General Manager of the railway?

Mr. Joseph.—The Railway snd of the whole Company.

President.—And Mr. Adams?

Mr. Joseph.—He is the Manager of the Veneer Mills,

President—You started the manufacture of ply wood in 1924,

Mr. Joseph.—Though wo completed the works in 1923, we practically
commenced turning out in 1924,

Ply wood for purposes other than tea chests.

President.—If we exclude from consideration for the moment tea chests,
what is the position as regards your manufacture of ply wood for other
purposes? You are manufacturing at a small profit?

Mr. Joseph.—Yes, with a small profit from ceiling boards and panels.
There is not much demand to keep the Veneer Mills going.

President.—The demand at present for ply wood other than tea or other
chests in India is very small.

Mr. Joseph.—Yes, it is very small and of course it is non-recurring.
If the panels have got to be replaced, wé& should be condemning ourselves.

President.—In the interests of the ply wood industry it is desirable to
expand this demand.

Mr. Joseph.—Yes, certainly.

President.—8o that anything which tended to raise the price of panelling
which is avoidable should be avoided.

Mr. Joseph.—Yes, anything which tended to raise the price of Indian

made panelling.

President.—Any kind of panel. Obviously if you wish to extend the
market, you cannot do it by making it more expensive. :

Mr. Joseph.—I have no objection to see the imported article being made
more expensive provided the Indian made article is not made more
expensive,

President.—If the imported article sets the price out here except in
regard to the local demand, if we make the foreign article more expensive,

~ the Indian made article would naturally rise correspondingly in price.

Mr. Joseph.—It would not rise to a price which would prevent the
spread of the demand. L

President.—The tendency would be so. I imagine you would also agree
that if we raise the price of the article, we would he restricting the demand.
~ Mr. Joseph.—Actually in the case of this industry it would not come
into competition with the jmported article. Our price is not really deter-
mined by the imported article. I am perfectly satisfied with the price we
are getting now. o

President,—So far as ply wood is concerned, the position is satisfactory.

Mr. Joseph.—Provided it iz left alone.

Dr. Matthai.—The distinction between the two is this. As far as tea _
chests are concerned you have now in India a fairly big market and that
market is being encroached upon very much by imported chests, so that
the Indian .industry does not have a fair chance. With regard to ply
boards required for purposes other than tea chests, there is, at present,
very little market in the country. It is not merely a question of competi-
tion from abroad. There is very little market in ithe country. Therefore the
problem there would be rather to develop the market than to protect it.

Mr. Joseph.—1 think that is true.

_ Presudent.—At the commencement of this enquiry we want to be clear
in our own minds exactly what it is we have got to enguire into. If, as
regards ply wood other than that used in the manufacture of tea boxes, the
companies are really not suffering very much from foreign competition at
present, it would appear to be more desirable to direct our attention almost
exclusively to the question of tea chests than to the question of ply wood.
Mr. Joseph.—1 think that is true as regards the present position.
President.—]1 understand from your application what you really want is
a steady demand for your ply wood and that steady demand cannot be
obtained for panelling, because the demand is not there. Therefore it
seemed to follow that if it appeared on an examination of the whole ques-
tion that a measure of protection was desirable on tea chests and if we
gave you protection on tea chests, it would meet all your requirements.
Mr. Joseph.—I1 think that is true.
President—So far as yon are concerned, you would not press for any
special import duty on panels.
Mr. Joseph.—We would certainly not press for relief in the matter of
panels if we got relief in the matter of tea chests.
Prsident.—That is what T wanted to ascertain.
Dr. Matthat—We were looking at a report which was presented to the
Reailway Board sometime ago by Mr, Norman White.
Mr. Joseph.—I have been trying to get a copy, but I could not get it.
Dr. Matthai.—We were on this question of panelling trying to form
a rough estimate of what the demand in the country might be for panelling
in respect of railway coaches and what this report says is:
“If you took a typical railway coach, the amount of panelling would
approximate to about 24 per cent. of the total wood work in the
coach .

Mr. Joseph —Does he specify what class of carriage he is speaking about?
Dr. Matthgi.—Here is the copy.
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Mr. Joseph.—He does specify.

Dr. Matthai.—I would like you to look at that and give us your opinion
on the estimate he makes.

Mr. Joseph.—I1 see no reason to dispute those figures, but I have not got
enough knowledge. Why, if we are using 5-ply boards, could we not use
it for partitions? | see he excludes the whole of the partitions,

Dr. Matthai.—1t would have to be a thicker panel both for roof boards .

end for partitions. 3-ply board would be thick enough for the roof board.

M7y, Joseph.—I would not like to answer this question without asking
the coach builder.

Dr, Matthai.—You have attempted introducing the 3-ply board in your
own railways.

Mr. Joseph.—Yes.

Dr. Matthai.—But you are doing that entirely for punelling.

Mr. Joseph.—My impression is we have got it as the division between
two compartments. | think so, but I am not quite certain.

Veweer Ml plant,

President.—Turning to your answer to guestion 4, on a comparison of
your plant with the plant of Messrs. Bird and Company, there really seems.
to be very little difference in the number and kind of your machines except
that you employ the hot process and they employ the cold process. Other-
wise so far as we are able to judge, it would appear that your machines are
capable of the same output as theirs.

Mvr. Joseph.—Not quite.

President.~—~How many lathes are there working in allP

Mr. Joseph.—Two are working now,

President.—Would it be correct to say that your output is limited by
the number of hydraulic presses?

Mr. Joseph.~—Yes, if we had a third press, our capacity would increase
from 1,95,000 to 3,00,000 full size tea chests.

DPresident.—In  estimating costs which unaturally vary according to the
output, it would not be unreasonable to take Messrs. Bird and Company's
figures.

Mr. Joseph.—No.

President.—So far as yvour Company is concerned, if we hased our cal-

culations on the Assam Saw Mills and Timber Co.’s cost, you would have
no objection.

Mr. Joseph.—It is a difficult question to answer without having Bird’s
costs in front of one.

President.—There is nothing confidential about their costs.

Mr. Joseph.—I have seen them, but I have not got them in front of me
now. I may safely say, yes.

President.-—We must estimate on a reasonable output not on an output
limited by the number of presses. Let me put it in another way. Seo
far as we are able to see the lowest output of ply wood in a mill in Finland
is about 3,000 tons a year. We have not worked out exactly what that corre-

sponds to in terms of tea chests. We think it would come to 5 lakhs of
chests,

Mr. Joseph.—Is it 3,000 tons of timber or 3,000 tons of ply wood?
President.—It is ply wood. In considering the question of economic
output we have to comsider what the output in European countries is.

Therefore when we are estimating the costs, we have to take the costs in
a factory where the output is comparable.

Mr. Joseph.—Yes. o .
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President.—So that you think it would be a reasonable thing to do.
Mr. Joseph.—Yes.

Hot and cold gluing processes.

Dr. Matthai.—1} wish to get some idea of the relative advantages of the
hot process system and the cold process system. I will tell you the point
from which we look at it. We have gathered from elsewhere that the hot
process is supposed to have special advantages wh_ere you are using say
blood albumen glue, but where it is casein glue its advantages are not
quite so marked. 1 should like to have vour opinion on that point.

Mr. Adams.—In the cold process you have simply to trust to the
saturation of the glue through the bhoards.

Dr. Matthai.—That is to say in the cold process the drying takes place
practioally at normal temperature.

Mr. Adams.—Yes. The disadvantage that you have is that it takes a
much longer period.

Dr. Matthai.—It takes a longer time,

Mr. Adams.—Yes. With the hot process such is not the case. You

g:rform the whole operation in a much shorter time, i.e., you steam the
ards and bail the glue through the beard.

Dr. Matthai.—When you have the cold process it means you have to
spend so much more time over it and you require a little more space.

Mr. Adams.—You want more apparatus and money.

Dr. Matthai—Against that there is all the expenditure on fuel in
the hot process, is not that so?

Mr. Adams.—T don’t think that is a point worth considering at all.

Dr, Matthai.—You don’t think so.

Mr. Adams.—No.

Dr. Matthai.—Are you speaking primarily from your experience in India
or from your experience elsewhere?

Mr. Adams.—I am speaking from my experience of other countries too.

Dr. Matthai.—Have you much experience of hoth the systems?

Mr. Adams.—Yes, when I first went into the ply wood business, we were
using the cold process,

President.—Exactly where had you experience besides Indiaf -

Mr. Adams.—In England, in America and in Russia. When I first
went into the ply wood business in 1908, we were using the cold process.
The hot process was not invented then, The hot process was simply the

invention of my employer. He was the man who brought in the hot
process.

Dr. Matthai.—1n earlier days practically the only ghie that was used was
blood albumen glue.

Mr. Adains.—Casein was used all the way through.
Dr. Matthai—From the beginning?
Mr. Adams.—Yes, even as long ago as 1908,

Dr. Matthai.—Don’t you require more skill in working the hot process
than in working the cold processP

Mr. Adams.—I don't think so.

Dr. Matthai.—Persons who have not had sufficient experience of working
the hot process might speil the product.

Mr. Adams.—I don’t think so, any way not under proper tuition.

Dr. Matthai.—If vou take a tea chest or a packing case ruade of ply wood,
obviously vou don’t need to exercise the same sort of care and skill hecanse
the product is an inferior kind as compared say with furniture?
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Mr. Joseph—T don’t agree with you. We have got to exercise as
much care in making tea chests or packing cases as in making furniture.
The difference will be more in the quality of the timber than in the quality
of the work.

President—1 was thinking of the gluing process. Possibly n process
which would ensure that the ply boards stick firmly together for a year
or 18 months would be suflicient for the tea chest industry, whereas for the
furniture industry, it would not be so.

Mr. Joseph.—As I have mentioned before it is just as essential to be
careful in making a ten chest as it is in making furniture, because the tea
chest is subject to more rough usage than furniture, If the glue lasts 18
months, it is permanent,

.. Dr. Matthai.—When you are trying to make a ply wood tea chest in
India, you are up against very severe competition from elsewhere. It is
therefore of very great impartance that yvou should reduce your cost to the
minimum. Tn these circumstances would you not he justified in giving up
the hot process and adopting the cold process hecause it might mean a slight
saving in expenditure and also it might mean this. In a country like
India it is so difficult to get always the required skilled labour.

Mr. Adams~Thero are people as clever as myself who are already working
in the industry. If for svme reason or other T went back, the system would
not fall on that account.

Dr. Matthai—Supposing next year you gave up the hot system and
adopted the cold system, would that reduce the expenditure?

Mr. Joseph.—No, the capital expenditure might be reduced but not the
working expenses.

Percenlage of the various sizes of chests.

President.—Turning to question No. 6: could you give us the percentage
of each size of chest which you supplied, say, last year?

Mr. Joseph.—T could get it for you. Except for the two standard sizes
given at the top—standard full size and standard half size—we have only
supplied two or three thousand boxes of others for trial orders, which we
managed to get through our London office. Our London office people went
round seeing the various tea houses in London and got trial orders from
Messrs. Octavius Steel and Company, Messrs., Macneill and Company, Messrs,
Duncan Brothers and the Jokai Tea Company. Those only amount to
10,000 boxes, and again they include a good number of the two standard
sizes. So the actual number of boxes of what we may call non-standard
sizes is mnegligible. :

President.—I take it that by far the greatest production is 19x19x24.

Mr. Joseph —Yes, The half size is only used for the lower grades of tea
which of course are exported in smaller quantities.

President.—Could you tell us the amount of tea contained in a tea chest?

Mr. Joseph.—About 110 to 120 lbs. of tea.

President.—We were told that the amount of tea contained in a box
would be about 110 1bs.

Mr. Joseph.—It goes up to 120 Ibs. It differs not only according to the
nature of the tea but also to some extent according to the way in which it
is packed.

.. President.—The mean between 110 and 120 lbs. would be 115 lbs. Would
it be fair to take that as the average weight of tea contained in a box?P

M. Joseph.—T think it would be fair enough.

President.—1 suppose the weight of tea in these boxes could be said to
vary roughly according to the sizes of boxes.

Mr. Joseph.—ON, yes, that is between the various full sizes and between
the various half sizes, it will be according to the sizes of the box. Bug

.
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alf size ns against the full size, the half size is_;,:enomlly
::l:::i“ g;(;u (ﬁ:t,thsew:;::)finsgs and %annings, which bulk for bulk weigh much
e i i ition to say that
President —Taking generally, it would he a fair propoixtli): 0 saj . n .is
— u get down to a certain point, the variatio
har?il]; izoz)igzbrt?z:?n 1\‘&; pgint is that if you take the fannings and dust,
thev are a little heavier. ‘ .

President.—Your point is really it depends upon thekkmd (:]f tet:};l pa({)kii;r

r. Joseph.—Yes. If yon take broken orange pekoe and other be
qu;ﬁfties, thep weight conta?ned in 19x19%24 and 21 x 21 x24 boxes will vary
according to the capacity of the hox.

President.-—And the variation between the dust and the broken orange
pekoe would be cunsiderable.

Mr. Joscph.—Very. . ]

President.—Let us take the half size box, that 1s 18x16x16. That will
hold how muech broken orange pekoe? )

Mr. Joseph.—I don’t think they pack that tea in boxes of that parti-
cular size.

President.—Could you give us any estimate? )

. Mr. Joseph.—I can tell you in a moment. It is a question of capacity.
I think it would be about 64 lbs.

President.-—The difference is 16 lbs,

Mr. Joseph.—Yes.

Dr. Mettici—If it were a question of producing the same size in a
factary like yours, would it to any extent reduce the cost? Supposing for
example you worked up to 2 or 3 lakhs of hoxes and if it were possible for
you to have your whole output confined to some standard size, say 19 x 19x24,
would it reduce your cost?

Mr. Joseph.—I don’t think that it would cost us any more to make twe
sizes, viz., full size and half size. But when we get a lot of fancy sizes, -
it does.

Dr. Matthai.—When you are working a factory, you will naturatly he
compelled to accommodate yourself to the conditions in the maurket. The
market wants half a dozen sizes and when you do those sizes, your costs sie
likely to increase to that extent?

Mr. Joseph.—Very, very slightly. ]

Dr. Matthai.—We had a suggestion made to us that if you were making

19x19 x 24 size on any considerable scale, then it would be an advantage to -

have to make some smaller sizes too because tlle wood that might be re-
jocted as useless for the larger size might come in rather handy in making
the smaller sizes, so that it might really be a measure of economy to have
a few smaller sizes also? Hmve you any opinion to offer?

Mr. Joseph.—I don’t think myself a couple of inches here and there
would make much difference.

Dr. Matthai.—You don’t think that the question of standardisation is
very important. ]

Mr. Joseph.—It is only a question of convenience to have ctandard sizes,
but I should not say it i1s very important.

Dr. Matthai.—The only thing is that there would be more labour in
adjusting your saws.

Mr. Joseph.~—That will not cause serious trouble.

Dr. Matthai.—Would it cause disruption of the machinery?

Mr. Adams.—You cannot trust a lahourer here to do that. The moment
you get a different size, you have got to have a supervisor to do that.

President.—As regards clipping machines, they also have to be adjusted
to the different sizes,
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Mr. Joseph.—With a little organisation, vou can get rid of most of the
trouble. 1t is only a question of organisation.

The Bloel: decount.

President.—With reference to your reply to question No. 7, the block
account, | suppose, includes all the plant mentioned in reply to question
No. 11.

Mr. Joseph.—Yes.

President.—Does it also include elephants?

Mr. Joseph . —The way we are working is this. We have got a timber
supply department which supplies at a fixed rate. The timber department
has got clephants and it supplies the veneer mill with timber at cost

President.—So far as the vencer wmill is coneerned, yvou purchase from
the timber department at a fixed rate.

Mr. Joseph.—Yes.
President —How is that rate fixed?

Me. Joseph. —The rate up till now waas fixed in this way, We calculated
what the actual cost to the timber supply department would be but our
Board was anxious that the timber sapply departiient should be purely a
supply department and not a commercial department. It did not allow
that department to work for a profit.  If there was profit or loss in the
timber supply department at the end of the vear, it would agnin be credited
or debited to the consuming departments which are three, viz., the veneer
mill, the saw mill and the sleeper plant. There have always been adjust-
ments in the case of the Veneer mill, which is getting timber at siX annag
a cft. Again two or three months later, the Chief Accountant will come
along aud make a further dehit in the account for the suhesequent month
because he finds that the timber supply department has been working ag
a loss.  All these variations have heen included in the costs that have beep
-given here. But from the 1st of April this year, we have taken the hyl]
by the horns and we are going to work the timber supply department ag a
commercial department because there is too much trouble in the ather
method of keeping the accounts.

President.—That is to say from this year. vour timber department will
sell timher to the Veneer mill charging the usual profit.

Mr. Joseph —Charging the fixed rate and hearing at the end of the v
the profit or loss, )

President.—The rate fixed will include a fair profit.
Mr. Joseph.—Yes.

eap

_ Dr. Matthai. —That does not apply to any of these figures that vou have
given.

Mro Joseph.—TIn all the figures 1T have given,
included,

President.—Tn answer to question 10, you say ‘“‘we are not in a position

to state what the cost at present day prices would he . Could vou give us
any estimate at all? )

djustments have  been

Mr.' Joseph.—We could get certain machines cheaper now. For instance,
our origimal press cost- us £€5.600, whereas the new press that we bought
cost us onlv about £3,6(0.

Dr. Matthai—Are they comparable?

My, .Juseph.—They are the same. The reduction is not due solely to the
fact that the price of machinery has gone down. Tt is due to the fact that
the press which is really made by a man John Shaw bears the name plate of
Pickles. They purchased parts from the makers and stuck their plate on

them and made a large profit. It is partly due to that and partly due
to a genuine reduction in price, The second machine we bought we
ordered direct from John

Shaw and not through Pickles.

167

President.—That would not he a typical case.

Mr. Joseph.—No. Mr. Adams will probably give you more informatiom
about these particular machines than I can.

President.—Let us take the veneer lathe and clipper.

Mr. Adams.—That is the new American machine. It costs abous.
Rs. 31,000. Our old machine comes to more than that. We can get the
figures from our records. We have not got them here.

Dresident.—Would it come to Rs. 50,0002

Mr. Adams.—My impression is that it is more than that. I don’t like
to give you a guess,

Dr. Matthai.—Your purchases were actually completed between 1921 and
1922,

Mr. Joseph.—1 think some of the purchases were made before 1921.

Dr. Matthai—Do you think we should be justified in assx.lming that
between the price in 1920-21 and the present rupee price of machinery of the-
same kind, the difference would generally be about 40 per cent.?

Mr. Joseph.—] should say it would be about 25 per cent. as compared
with 1920-21.

Dr. Matthai.—The peak was really reached in early 1920; in 1921 the-
decline had begun.

President.—Tf we put the replacement value of your block at Rs. 8,50,000
would that be reasonable?

Mr. Joseph.—~You must remember that our figure includes freight which.
does not go down in the same proportion.

President~—Your buildings would come down cousiderably because the-
price of steel and cement has gone down.

Mr. Joseph.—1 think the figure would be nearer 10 lakhs. 1 start with
this that out of a total of 11,50,000 the figure for plant and machinery is
Rs. 8.86,000 of which Rs. 1,11.000 is médchinery which has heen bought quite-
recently at a lower price. If you subtract that Rs. 1,11,000 machinery
imported this year from Rs. 886,000 it comes to Rs. 7,75,900. There is a
good deal of freight in that. You can take off something like a fifth of
Rs. 7,75,000, that is ahout a lakh and a half.

President.—And your buildings?

Mr. Joseph.—I don’t really know how much it would come down.

President.—Can you offer any information, Mr. Adams? Your buildings
are mainly cement and steel. Steel and cement prices will have gone down
by half. If we take your erection charges at, say, 20 per cent., would that
be fairly reasonable?

Mr. Adams.—Yes.

President.—That would be about half a lakh. So that so far as vour firm.

is concerned vou will probably agree that the present replacement value will
not he more than Rs. 9 to 10 lakhs?

Mr. Joseph.—T should say Rs. 10,00,000.

President.—When we were considering Tata’s new extensions, which
we reduced in value to Rs. 12,00,000 in our 1924 report, we then considered
what further depreciation had taken place since then and we brought it
down to Rs. 9,50,000. If we are to take the same figure for your works we
should get down to somewhere about Rs. 9,50,000.

. My, Joseph.—T think it is prohably too low, there is such a very large
amount of freight and labour which have not decreased. Lahour has in-
ereased, freight from Calcutta has not decreased.

Dr. Matthai.—I think it is probable that a considerable part of your
plant was bought after the prives_had already declined. Tata's purchased
the machinery at the very worst time.
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RS_M]/’(”)',O(Q)I,%I,)’L_T}]M 1s correct. I think it would he somewhere about
President.—We got figures from Messrs. Bird and (0 y -
present cost of erecting a factory like their fa(?t()gv,( Olﬁ::\l\l'uola::nﬁ;ﬁ?]ldsrite};z
from home and they put the present day value of a f‘a('tory prodtl)lr'ing
5. lakhs of boxes a year at Rs. 10,30,000. 8o that your replacement value
would be somewhere between 9 and 10 lakhs. )
Mr. Joseph.—Yes,

President.—You wero saying just now that a certain number of machines
which did not prove satisfactory have been replaced,

Mr. Joseph.—I don’t think T said that.

President —You were speaking of a press 1 think,

llf'r._ Joseph.—These are the driers. We had to replace some coils hetween
the driers,

President.—Was that an expensiva business?

My. :»'ldmns.—Tt cost us Rs. 2,500 to replace these coils

President.—As compared with your block account your expenditure on
replacements would scem to he smaller ? )

MT- *7”“”1’11-’—)'05. There are two things which we do not use at present,
;.)ne 15 a small Pickles lathe, which 1 mentioned just now, and which will
be used the moment we got more orders; the other is a knife grinding
machine; and also three Bliss prosses for making corner strips. We have

re};lal;’,led these with a small machine which does not occupy more space than
A table,

Working Capital.
Prexidrrnt.—'l‘uming to question 12, couvld you give us th'e average amount
for last year under the head * Stocks of finished articles ™2

Mr. Joseph.—T am not quite sure exactly what 16 is yon are asking for.

President.—\What we want to know is the amount of money wlm-h' tha
firm has out under these three heads, viz., stores, stocks of finished articles
and outstanding accounts. This money must either be Dborrowed or comes
out_of capital, and forms the working capital.  The iaterest on sueh working
cepital forms part of the overhead charges.

Mr. Joseph.—The reason why we have got a stoek of boves, whnich
money locked up, is solely because we have not been able to get sufficient

emand yet and that is tho reason why [ have swid that we do not get
payment roughly for a vear beenuse we really xell in one yeor fea chesta
we made the vear before. We have s heavy stock, bat ii we had a demnnd
we could sell as fast as we produred and «et money sconer. ‘I'wo companies,
namely the Makum (Assam) Tea Company Limited and the Nawdang Taa
Company Limited, are very closely assncisted witn us and we get the monsy
back almost at once. Assuming that ‘we had a demand which would enable
us to sell boxes as fast as we can tutrn them out, I don’t think we should
want a working capital of more than Rs. 25,000.

President.—Of course your timber is adjusted in your books month by
month, T mean to say, no interest is paid on that.

Mr. Joseph.—No.

President.—So that if you have ro outstanding debts your main charee
on working capital would be stores and outstanding accounts? °

Mr. Jo,gcph,—Yes. Rs. 25,000 will do T think.

Dr. Matthai.—Have you done any sales so far outside thes tw i
with swhich you are associated? ¢ tWo companips
Mr. Joeeph.—Yes, this year we bad an arder for 5,400 boxes f )
Macneill and Company, and some other trial orders mention:d'esberi:;r;.Mesms'

Dr. Matihai.—I1 suppose you are not in a position tao

Ma . . express an opini
as to within what time you might expect piyment in reca p opinion
o

rd to such sales?

3

159

Mr. Joseph.—1 can hardly answer that because in certain cases payments
are made in Tondon. In the case of Measrs. Oclavius Steel and Company

“we send the bills home and our home people realize the money.

Works Costs.

President.—Coming now to questions 22 and 23-* Works Costs "-could
you give us the output on which these costs have been calculated?

" Mr. Joseph.—They are calculated on the actual output.
Dr. Matthai.—You have given us the output for 1926-27 in your separate
estimate of costs which you have sent us.

Mr. Joseph.—Qur answer to question 5 will give you the output. In
snswer to question 28 I give you the costs for 1925-26 and 1926-27.

President.—These are for 3 ply chests measuring 19x19x24? You have
given the total output of chests but your costs are given on one particular
size, that is for 19x19x24?

Mr. Joseph.—L think our Chief Accountant must have adjusted the figures
actually on the different size of the boxes: he has put the total consumption
of timber and other things.

President.—That is to say you have divided your output of ply wood by
17°6 the size of a chest 19x19%24?

Mr. Joseph.—But-we havs actually divided by 20, for contingencies.

President.—In reply to question 22 you give the total ply board requirved
in one box of 19x19x24 as 20 sq. ft. So il T divide the total square feet
by 20 that gives us the number of tea chests corresponding to the ply board.
What T want to know is your ¢ost hased on that.

Mr. Joseph.—In answer to question 5 we have actually taken our super-
ficiai area of the tea chests as 17°6.

Dr. Matthai.—That is apparently what you have done in 1926.27.

My, Joseph.—1 see in the answer to question 5 I have taken the amouut
of ply wood contained in the box.

Dr. Matthai.—Have you got a copy of the letter that you sent us on the
20th July, 19279

Mr. Joseph—I think what we have done in question 5 is we have taken
the actual area of finished ply wood in the box. In the case of a {ull sized
box we have taken it at 17-6 ft. In the case of the other box we bave taken
whatever the actual superficial area of ply wood finished in the box. We have
not allowed anything for cuttings. I think that is quite clear.

President.—What is the size you have taken in the production of the tea
chests on which this is calculated?

Mr. Joseph.—I think we have taken it on the sctual finished superficial
areas of the chests.

President.~But how many tea chests am I to take in considering your
coxts for 3-ply box?

Mr. Joseph.—Do you want to know how many {ull size boxes there are
in the total number of chests? I will send you the information later on.

President.—I want to know the number of full size boxes on which the
cost given in answer o question 28 is calculated.

Mr. Joseph.—29,606 full size boxes in 1926-27.

President.—In 1925-26,

Mr. Joseph.—1 am afraid T haven't got it here.

Dr. Matthai.—For 1926.27 you give these detailed cost figures. You have
explained in the letter that you sent us on the 29th July precisely the total
output in terms of tea chests on which you base that. If you look at your
letter dated 29th July enclosing your cost sheet, you will see that you have
given the full size chests as 29,606, but then in taking the ply boards you have
quoted 1,60,000 sq. ft. on a basic of 17'6 ft.
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Mr. Joseph.—Nesides 29,606 tea chests.
#q. ft. of ply boards and sold it as panelss,. e sctunlly tumed out 1,00.000

Dr. Maithai —~That is quite true,

enclosed with that letter, you take your total expenditure under each item

and divide i 30 which is i
ahe s chesb):, by‘42,2,}0 which is the equivalent of your whole output in terins

Mr. Joseph —T don’t follow you.

o I?irl.leMatt:ra:.-}-—Look at the first sentence in the cost sheet just on the
o F:‘i' l ,tllll( what you have done there is to take vour ply bosrd as the
f{ valent of tee chests on a basis of 17°6 ft  What T am suggesting is this.
ﬂﬁgon are going to take your cost figures for 1926-27, you ought tn divide
160,000 not by 17:6 ft. but by 20 ft. to get the tea chesis.

Mr. Joseph.—X think that is true.
President —It would put up all your costs.
Mr. Joscph.—1 think we have not allowed for wastage.

. Dr. Matthai —There is also another difficulty, When you convert these
tp_yhbotilt'ds into tea chests, you don't make nny adjustment for the extra
lnver you require for battens corresponding to these tea chests. Your fittings
are all right, but what ahout the timber you require for battens?

Mr. Joseph.—That is included in fittings.

Dr. Matthai,—1t must come under timber.

Mr. Joseph.—I think it has come in. The timber figures sre arrived at-

by taking the actual consumption of timber in the mill.

Dr. Matthai.—That is true. That is what I think you have doue. You
have Rs. 14,680 which is your actual expenditure on timber. That is
because 160,000 sq. ft. was really in the shape of ply boards. Assuming
:that it was in the form of tea chests, there would have been a slight increase
in your expenditure for timber on account of the battens required.

Mr. Jogeph.—1 think not. The actual cost of timber charced to il
there includes the cost of the log which is cut up. It i b wastag il
‘have not got other timber coming in. d 18 not wastage. We

Dr. Matthai.—The battens would ha i .
sl or . v 1ave come out of the timbe actually

Mr. Joseph—Out of the cores of the lo i
/ : s gs peeled for tne pl
certain number of rejected sleepers. There pagain if the ';ﬁ\;llb(;:rd F;n’(i] 7
Rs. 14,608 _for timber, that includes the timber which has been us ]p e
the form of battens, ete. ) et up in
Dr. Matthai—That is to say if vou had mad
Iboard to the extent of 1,60.000 sq.' i
bﬁttens would not have ne
timber cost.
Mr. Joseph.—No.

Dr. Matthai.—That is really your point.
Mr. Joseph.—Yes.

chests instead of pl
_ ft. the extra timber required for Fh{
cessarily meant any advantage in respect of youp

Kinds of timber.

President.—Before setually examinine vo
o v g vour cost fizures for ti - Y
111\.e ?o asll\' you a f.ew questions about the kind of timber xrr?)gml‘ml “(:Il‘]}]‘d
principal timbers which vou extract for your saw mills and for th(; '\‘eneei

mills are Hollock and Hollong.
Mr. Joseph.—Yes.
President.—You use Hollong exclusively for the veneer mill.

Mr. Joseph.—Exclusively for tea boxes, not for the veneer mills. T think

vou might add one timb X i i
Pl sols ul;: ]?{t) 1lt<;)n gt.he two mentioned above, viz., Makai. Tn a

President.—You could use Hollook,
Mr. Joseph.—Yes, as the Assam Saw Mills do.

In the cost sheet that you give s’
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President.—Would that be more expensive?

Mr. Joscph.—1 don’t think it would. In fact our timber mean wants us
to use it. It is much more easily accessible than lollong.

President.—1Tollong is o reserved tree which is used for other purposes.

Mr. Joseph.—Yes, but T don’t think it is advisable especially when e
are struggling to get a market to vary the construetion of our boxes.

President.—Could you give us auy idea as to the annual supplies of Tollock
and Hollong?

Mr. Joseph.—It is exceedingly difficult because no lorest survey has been
made, but my own belief is that our supplies are sufficient in the arca 1n
which we are working now. As a matter of fact we are aoing again to take up
the other lease. :

President.—You don’t think there is any questicn of insufficieney of tim-
ber in either place? Would it be of assistance if & survey Is carried out In
that area?

Mr. Joscph.—Yes.

President.—Lor instance there might be other kinds of trees besides Makai
which may be of use for panelling.

Mr. Joseph.—Yes.

President.—Have you put in an application to Governnent?

Mr. Joseph.—Yes.

President.—Ilave you received orvders on that?

Mr. Josepl.—At present there is no hope of their doine it.

President.—On the ground of expense.

Mr. Joseph.—When T speal of the Assamn Govermment, 1 speak of the
Forest Department. T have suggested to the Forest Department that a survey
should be made.

President.—At present under vour lease you pay 6 pies. Does that rise
88 time goes on?

Mr, Joseph.—Yes.

President.—When is the first rise to take place?

Mr. Joseph.—After 5 or 10 years.

President—What is the amount of royalty?

Mr. Joseph.—It goes up to a marximum of As. 1.6.

President.—That is the maximum you have to pay.

Mr. Joseph.—Yes.

President.—Have you got & copy of the lease?

Mr. Joseph.—I have not brought it with me.

Dr. Matthai—The lease that wvou are working now is the Lekhapani
lease. That is a fen year lease.

Mr. Joscph.—Yes.

Dr. Matthai—The Upper Dehing lease is 8 30 year lease. Under the 30
year lease your royalty might go up to a maxinum of As. 5 T believe in the
Bth five year period; whereas under your Lekhapani leare the raximum
would be As. 1-6.

Mr. Joeeph.—T am not quite certain about the maximum of A«. 5, T shall
have to look it up again.

Dr. Matthai.—About the question of enumeraticu, have you ever seen
the note by Mr. Pearson on Hollong?

Mr. Joseph.—I don’t remember to have seen that. I i.ave seen several of
these Dehra Dun notes which deal with Hollong.

Dr. Matthai.—The point that I want fo raise is this. That gives some
kind of tentstive estimate of the amount of Hollong available ir certain aress.
The name of the locality he mentions is the Western block of Upper Dehing
Hegorve. What Mr. Pearson says is that Mr. Jacob as Divisional Forest

I
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. ~ - . 00, o irths.

Officer mientioned 2 trees per acre of over 71 it o1 ?l ‘t'tl((hll()ithl\”l)“ll\l‘;: l:i
That is to say the total outturn that Mr. Pearson mr((nht()hlwlﬁ t«‘u"e‘ther
these estimmates for the Um,pr Dehing west block  nne ‘t l'\ ~‘(-\]]['n\'ﬁ]“e'
ix 4,15.000 ¢. ft. of Iollong per year. Do you attach any partteuls
to this estimate? L

Mr. Joseph.—No. There is ouly one small place where ‘“'f'-" made iy
hind of extimate and that was in the Upper Dehing west blocs,

; ( " i sidering the question whether thero
i~ 'tl):lllH{‘Jil:.ll{{M\Il',_,-,lll\.' (,[;')I.Hl:‘i?:{;]l(lg)h\a\,'o:):; fc(;)r“‘ynur l':;ctor)';y lg!]l)l)()uill;‘f \\,‘vv\~\‘;e-'.ltl\(\?;
t]n: llmais ol 11..isl(l'st'imu(u, do you think from vour experience of working
avea, we might be far out? .
o ) s vou might.  There is much more Hollong and there
i 111 .tlllt‘lvwil:?;‘;g :]llullllllt]’l]\ty\(ﬂf Hollock too. We might go on with Hollock,
1~ also this lar i

: . hinl
De. Mutthai.—Do you t
ration made? o
Mr. Joseph.—T think it is very desirnble.
ve pressed for that. . . . o
hive 1,“»(([, C__Mhere ix another suggestion made in thisx note,  You showed
tam - . f . [ . Vo T
br. M”;' “\‘\I-ood made of Makai. The snpeestion thad A\ht h.n.x.-»n nm\\'n\'.
LR P"nrvu\' where Hollong grows it is olten found mised \\nh. ll:\lm;
is i e ’ ! 3 . 9 M s N . - .
e mui“-ht considerably reduce the cost of extraction if }l\« o l\null;\ 0
ana 1t e extracted together. Do you think that it is possible for von '“”‘Iv
:;wig (‘)‘itnt of view of the veneor industry to make use of both Hollong am
w p

< it would be necessary to get a proper enume

1 have alwayvs wanted it and T

akai in that way. .
Mdk\?t, l,llimr,;l:.——l think Mr. Adams will tell vou that it is not a good practice
te ase two timbers in one box.

Dr. Maithai.—Why do you say that?

Mr. Josepl.—You have got different sltrclss('i. o e o o

o [— ‘6 the face and the buck of a box made of one tree

an(lDt'-l.ingl,lfthr(g.pl,\I'fo%m:il c{‘i?f‘erent tree, the balance of ‘stmss 1s n(-n affect‘ed.

Mr. Adams.—It is not a good practice. You will never tind it in any
ply wood industry, N

Dr. Matthai.—lt is approved by some anthorities.

Mr. Adaims.—1 cun only say it is not o goad practice. .

President.—¥From a commercial point of view would it not be possible
te make a salisfactory tea box with two kinds of woold?

Mr. Josepk.—l{ is being donel hut we don’'t. ' n

Mr. Adaws.—You gain no advantage in that. You have i,nt K (ml::(l,;l
perceniage in every log that is used, which is not goad enough for {face, k
or front. What are you going to do with that? ' '

Dr. Matthai.—That is not an important point. The really lmvpr\.rt‘m])t.pomi,
i< thix that if the centre ply is different, the quality of the ply wood is not
affected. ) o R

Mr, Joseph.—Mr. Adams means that you don’t get any & nnnn;]\ u\(f 1{16
instead of putting in the other kind of ply as 1l’he_' ('t‘l)lltj‘ 'IT]“(]&: e ; g b
aheads has inferior pieces of the same kind of wood which has wot to be
vacd up somewhere.

Dr. Matthai.—Tt is really a question of econcuy.

Mr, Joxeph.—Yex.

President.—Can you use Makai for face boards?

Mr. Joseph.—Yes, ) ) L

Dr. Matf[hai.—At Murkong Selek they are making an expemnen\t "tlre:nnfle\'l
ply consisting of Simul as face and back ply and Hollock as cen ply
Yiur objection might apply equally to that. o )

Mr. Adama.—T strongly object to two or three kinds of wool in it. We
get beter results hy using one class of wood.
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Mr. Joseph,—1 tlunk that il we were hard up dor Hollong and 11 we
should use the other ply, then probably it would be more satisfactory 1o use
ail Hollong for full size” chests and all Makai for small size chests. The real
reason why we selected Hollong that it was of very little value for any-
thing clse wt that time. Hollock is a valuable tree. However, | think
Hollong is o good building tiniber, if it is properly seasoned. 1 have askeil
our Board to give us a couple of kilns for seasoning and I believe it would
then be recognised as a valuable timber,

Dr. Matthai.—Not for the veneer industry?
Mir. Josepl.—No, for gencral purposes.
Dr. Malthai—From the vencering

i e pointt of view . haow does Hollone  cane
pare with Hollock?

Mr. Joseph.- -1t is quite as good from the point of view of tea chests
but from the point of view of panels it has no ot quite ax pood a divish.
Dr. Matthai —1I vou take loss in conversion?

Mr. Joseph.—The loss in conversion is <tall in Hollong,

Dr. Matthai.—The wastuge anight be smaller in Hollomg than in Tollock,
Mr, Joseph.—Yes,

Dr. Matthai.—What about Makni?

Mr. Adams.—Makai is the same as Hollong.

Dr. Matthai.—Holong is better in appearance, is it not?

Mr. Adams.—Makai 1s ereamy  white whereas Hollong is red. at feact
has n tendencey to become red when exposed to air.

President,—Can von give s any estimate of the suppiy of Makai?  Have
you got an equal supply of Makai ux Hollong?

Mr. Josepl.—I should say ¢ Yes ' but nol

President.~—~And NHollock?

Mr. Joseph.—A very big supply and much more accessible.

President.—Could you give us an idea of Hollock in 1erms of ton< which
could be 1eadily extracted?

Mr. Jossph ~—Not off hand.

President.—Do you think that it would be possible for you to give ns an
-estimate for all the three?

Myr. Joscph.—Yes.

President.—Of the three timbers, from the point of view of waste, Holluek
is the worst.

Mr. Josepl.—Yes.
President —\Why?
Mr. Joseph —Because it is less eylindrical.

80 accessible,

Dr. Matthai.—D» you mean irregular shape?

Mr. Joseph.—Yes, and the branches are low.

President.—Before you rail your timber to the veneer mill
any selection of trees fit for the veneering process?

Mr. Joseph —Yes, we do.

President.—Who does the selection?

Mr. Joseph.—The timber supplier.

President.—He is your forest officer.

Mr. Joseph.—Yes.

President.—You select the trees with a view to their heing evlindric

Mr. Joseph.—Yes, for the veneer mill.

Pregident.—Tven if you make a ~election for veneering and thus restriet

your supplies. vou still think that you have got & good supply for any output
which can be reached by you?

Mr. Joseph.—Yes.

, do you make

al.

12

~
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Amount of timber required per tea chext.

President.—In your representation I think you told us tlm§ on .‘r,vh‘e whole
1 c. ft. mivht be taken for a tea box, although you actually worked Jdown
80 low as 75 c. ft.

Mr. Joseph.—Yes.

President —What proportion is turned
is shown as wastage? lLet us take 1 c. ft. } ‘

Mr. Joseph.—T1 think 1 have given somewhere about 2% ¢, ft.
sxzepbm.((.i t.—That is to say, *72 o ft will include battens: 28 for ply
WOO(]te.?tl(;y}c;r battensl and 62 for the wastage.

h.—Yes. ) R
1:5:‘ {10(‘;,75” _—TIn the veneer industry we take 664 per cent. as ohtainable

w i | ‘hat we
m cont. we should consider as absolute loss. W

lfro 'tht(l}\elol%énrggii E(?: good for anything. Tt is useless for any purposc.

ose in f

t.—What do you ‘conclude from these figures?

out as vencer and what perrcentage

for a full

Presiden .
Mr. Josoph.—At present they are high.

President.—Your average is 75 c. ft. to the tea chest. o .
Mr. Joseph.—That is so. T have taken one e, ;l Leceause 1(;~] ix ]f)o‘kmg'
ahead and as we go further and yet less good trees the wastage will 1}|1rnalse.
President.—We should like to get an idea of the present prnctuge. At
resent you are using ‘75 c. ft. of which -28 cm_nci.nuh as ply, -10 as battens
d the balance 37 ns the wastage, is that right?
Mr. Joseph.—Yes.
Mr. Adams.—Wo mesasure it with bark.
President.—Do you use Hollock?
Mr. Joscph.—Yes.
President.—What do you consider as your wastage?
Mr. Adams.—We have to reckon on 1 c. ft.
President.—That is to say, you would take one-third more of Hollock,
Mr. Jogeph.—Yes. The Hollock trees do not grow as round as Hollong
and Makai.
President.—There is no question of selection of Hollock.
Mr. Joseph.—There is. Where we have various uses for the timber we
send the best to the veneer mill. )
President.—The number of Hollock trees rejectcd would be considerable.
Mr. Adams.—Yes, they would all be bad shaped ones.
President.—What proportion would you have to reject?
*  Mr. Adams.—About 60 per cent.
President.—Would you have to reject 60 per cent.?
Mr. Adams.—Yes, of the logs. If you have another departinert, yru can
put them in there. In that case it dnes not affect you so much.
President.—Do you consider with reasomable sclection you can get down
to 1 e. ft. in the case of Hollock?
Mr. Joseph.—Yes.
President.—The selection would necessarily imply that yjou have got somne
other saw mills in which you can use the rejected.
Mr. Joseph.—Yes.
President.—You have got to select before you cut.
Mr. Joseph.—Yes.
Dr. Matthai.—When you increase your outpnt from 40,000 to 3 lakhs,
there would be less latitude for selection.

Mr. Joseph.—Yes

P

an
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Dr. Matthai.—Theretore as vou go on increasing your output, yvour wastage

on Hollong might be greater than it is now.
Mr. Joseph.—Yox.

President.—As<uming that vour output is 3 lakhs, would you =till be able

- A

to make your selection to work out at 1 ¢. Ft. per hox in the case of Hollock ?
Mr. Joseph.—1 think so.

President.—Your figure of annas 553 per chest for timber, does it include
railway freight?

Mr. Joseph.—Yes.

President.—What proportion does that come to0?

Mr. Joseph.—It is Rs. 16 for a bogie timber truck from the timber depot
to the mill, and for & small timber truck Rs. A,

President.—What would that come to per box?
Mr. Joseph —175 ¢. ft.

truck will hold.
President.—We will work sp the small truck.
Mr. Joseph.—It is Rs. 8.

_ President.—It is equal to 175 boxes, and so roughly it comes to about @
pies.

Mr. Joseph.—Yes.

is the measurement of what one small timber

President.—So that we could, if we were somparing this with
having its own tram line, reduce the figure by about 9 pies.

Mr. Joseph.—TIn 1925.26 the freight was less. T think we doublad it
afterwards. We put it up to Rs. 8.

a firm

President.-—One of the reasons for the increase is the increase in freight.
Mr. Joseph.—I think I am right in saying that.
President.—Is there any other reason for the increase in timber cost
between 1925-26 and 1926.27,
. Mr. Joseph.—I1 should think probably we had already picked out the best
ogs.
President.—There was more wastage in 1926.27,
Mr. Joseph.—Yes, more wastage in 1926.27 than in 1925.26.
President.—The question of wastage depends to a great extent on the

skill of your workmen. For instance when you insert the log, if the chucks
are not properly fixed, there will be more wastage.

Mr. Adams.—You can hardly take that into consideration because there
is usually a man stationed there to watch that.

President.—1 am talking of the timber being correctly eut to give you
the biggest amount of veneer.

Mr. Adams.—That is quite & simple process.

President.—It does go wrong sometimes.

. Mr. Adams.—Yes. There are plenty of occasions when the heart is not
in the centre, and the heart is no goody for our purpose.

President.—The chuck has to be in the centre of the heart?

Mr. Adams.—It should be.

Dr. Matthai.—In a normal tree the heart ought to be in the centre? ?
Mr. Adams.—It is not slways. You get a bigger growth on the southern
side of a tree than on the north.

Dr. Matthai.—Tf there is a good deal of difference amongst trees as (o
the position of the heart it would require a lot of skill on the part of the
man who works the machine to fix it in such a way as to avoid waste?

Mr. Adams.—Not to a great extent.
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President —Did yon have any particular difficulty in training your Poop]e;
when you started your factory did you have considerable amount of wast2

on this account?

Mr. Adams.—No : either T myself or my son was there,

My, Joseph.—Mr. Adams was used to American and Europeau labour and
Be came up to Assam and got all these men together \\'h(\'l\:n\ never seen a
iachine betore and had to train them so it was rather a difficult process.

President —Another equse of waste, | suppose, would be the culting of
vour bonrds to excessive sizes, that is to say leaving a Jarger margin for
.t/rimming. Is it done deliberately?

Mr. Adams.—Weo have got to allow for shrinkage.

President.—Even so we were told by the Assam Saw Mills and Timber
Company the cther day that they have found it possible in the last three
vears to reduce the sizes of the margin.

Mr. Adams.—My margin is 27, I 1 want {o finish 207 in aadith 1 have
cot to take a board 227 in width in the grain. There is a grain shrinkage
and then there is the margin afterwards for trimming.

President. Do vou give instructions as to the exact size they are to he
cut to?

Mro Adams.—Yes.

President.—Do thev observe the insfrusions?

Mr. Adams.—Yes. There are marks on the table to show that. There

is not much wastage in that respeet becnuse they inow i they do that kind
of thing they will get fined or dismissed.

President.—What other reasons are there for excessive wastage?

Mr. Adams.—There is a certain amount of wastage during delivery.  You
have got a pile of panel boards on a truck; it is huopossible to pile all these
boards symmetrically,  When they are put into the trucks they get zig zag.
There is only a certain amount of margin left for trimmming; vou get & pressure
between the boards and they get damaged. Great care is wanted to put
them on the trucks.

President.—I1t makes no difference whether it is cold process or hot
process?

Mr. Adams.—That applies both to hot and cold processes.

President.—ls thera any olher source of wastage?

Mr. Adams.~People steal them for firewood.

Mr. Joseph ~—1 don’t think that amounts to a great deal.

President.—The Assam Saw Mills and Timber Company take an average
of 120 c. ft. per box; would you consider that excussive?

Mr. Adams.-—I should, for our timber.

President —Would you consider it would be excessive for Hollock?

Mr. Joseph.—Mr. Adams has not seen Murkong Selek.

Mr. Adams.—1 saw their works manager and spesking on the question of
wastage he told me that there was considerably more waste in his works.

Dr, Muafthai—What is your experience about other countries? What is
the wastage in birch?

Mr. Adams.—Almost as much as in Hollock.

Dr. Matthai—TIn a good factory in Fmland »r elsewhere what would be
the normal wastage in birch wood?

Mr. Adams.—28 to 30 per cent.

Price of birch wood.

President.—Do you know the price of birch wood?

Mr. Adams.—I was home last year; birch was costing 3s. 6d. and 1
shillings at the factory per c. ft. in logs.
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Dr. Matthai.—How long ago was this?
Mr. Adams.—March 1926.
Dr. Matthai—Where exactly was it?

Mr, Adams.—In London. The ply wood which comes over here in the form
of tea chests is not made in FEngland.

President.—Would that make very much difference in price because it you
can sell your bireh logs at 4 shillings per cubic foot you are going to sell
your ply wood at somewhere about the same price.

Mr. Addams.—The birch when it comes to England is made into a high
class finishad goods.

Dr. Multhai—Of the factories in England how many male ply wood?
Mr. Adams.—Ll think not even one, but 1 won't like to swear.

Dr. Matthai.—What about Acme?

Mr. Adams.—1 don’t think they do it at all,

Dr. Matthai.—When were you in Russia?

Mr. Adams.—In 1912,

Dr. Matthai.—In what part of Russia.

Mr. Adams.—In Vladivostok.

" D?r. Matthai.—What was the condition of the ply wood industry at that
ime

Mr. Adams,—As that time it was very good. As a matter of fart 1 went
‘o o mill belonging to Messrs. Skidelskye,

Prexident.——Coull yvou uive us any idea of the price in Foglond of birch
or alder logs for the manufacture of ply wood for tea chests.

Mr. Adams.—1 cannot tell vou. It is quite possible they make tea chests
from logs rejected for fumiture, because the freight charges on 'logs are enormous.

President.—Could you suggest any method by whicl we can ascertain
what the cost of birch or alder is at factories at home?

Mr. Aduams.—You can cable to Messrs. Arthur Wright or Veneers Limited,
Loudon, and get the information,

President.—They might refuse to give it to us. Will you please get the
information for us?

Mr. Adams.—Yes.

Dr. Matthai.—There is one price apparently for the sort of hirch wood®
required for furniture and another price for birch wood suitable for tea.
chests. We want the price for one which is comparable to the wood used for
tea chests in India.,

Mr. Joseph.—We will give you that.

Dr. Matthai.—Could you get the Stockholm price?

Mr. Adams.—Yes.

Dr. Matthai.—Could you get us the price for Helsingfors?

Mr. Adams.—That would be the same I think. We c¢an ask {for hoth,
f.o.b. Storkholm and lelsingfors.

President.—The royalty you pay is 6 pies per cubic foot?

Mr. Joseph.—Yes.

President.—Could you give us some idea of the distribution of the cost
for felling. dragging and so on?

Mr. Joseph.—I will send it to you; I cannot give it to vou off-hand. »
President.—If you could send them in, we should be veryv much abliged.

Hollong.

Dr. Matthai—~Just a point about Hollong. Hollong was not a reserved
timber till very recently.
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Mr. Joseph.—No, it was not a reserved timber. 'There was rather a
different point in this. The Upper Dehing lease is a reserved forest and
therefore every tree in that is o reserved timber, Our Lekhapani Jease is
not a reserved forest and Hollong was not a reserved timber either; but it
is of no practical importance, because  there is no restriction in the
Lekhapani forest. We can foll any tree of any girth and of any kind.

Dr. Matthai.—On the other hand in your Lekhapani lease if you wanted
to take firewood from your reserve, it would uot be the usual royvalty of
6 copies but a separate royalty fixed for unclassed areas.

Mr. Joseph.~—The whole of Lekhapant is an unclassed area,

Dr. Matthai.—If Hollong were an unreserved tree and if it occurred in
your Lekhapani area. the rvoyalty that it would hear is the same royalty
for example as firewood there, berause it would he the rate applicable to
unclassed trees. The moment it is reserved it might bear a different rate?

Mr. Joseph.—I don’t think co. In the Lekhapani lease no question arises
of reserved and unreserved trees. The whole of it is an upclassed area in
which we are entitled to extract any timber at ¢ pies in the log or any
small stuff for firewood. Having felled the trees they mceasure the logs.
The vovalty on these ix 6 pies per eo ft. Then if we use the tops and
branches and things of that sort which will not he measured in the log
for firewood, we pay the usual firewood rate,

President —That is in the reserved forest.

Mr. Juseph.—In either forest.

Dr. Matthai.—The fact that it has heen reserved makes no difference
at all.

Mr. Joseph.—It makes no difference.

President.—Do you have to pay for branches of a lree which you have
felled, if you use them for fuel?

My, Joseph.—Yes, if we want to use it as firewood, we do pay.

President.  Ts that one of the terms of your lease?

Mr. Joseph—We fell the tree and the top is cut off, The log is sized
up and then it is measured and the royalty assessed. The rest is not
removed and not paid for. But if we extract and use it for firewood, we
then pay firewood rate for that.

President.—What is the rate?

Mr. Joseph.—! have forgotten what it is. | can get it for you.
President.—The Assam Saw Mills use wood Iargely as fuel.

Mr. Adams.—They have to pay royalty on the fuel then,
President.—It would probably be less than that charged for logs.
Mr. Adams.—T think so.

Dr. Matthai.—It would be the same rate in your case as in the case of
Murkong  Selek.

Mr. Adams.—TI think so.

Dr. Matthai.—As far as extraction is concerned. is labour more difficult
to get in your area than in the North Kast Frontier area

Mr. Adams.—T believe it is,

Mr, Joseph.—Tt is a less populated country, T think, and there is a
greater demand for timber from tea gardens.

Dr. Mutthai.—Is it a more difficult country to work?

Mr. Joseph.—T dow’t know their country. But a great deal of ours is
a very difficult country to work. Tt is intersected with nullahs extend'mg
over many square miles and when you get off these vou get to the sides
of the hills.

Dr. Matthai.—Hollong is more resinous than hollock.

Mr. Joseph.—I think it is, :

Dr. Matthai.—How does that affect ply wood?
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Mr. Joseph.—Provided 1t is boiled it makes no difference.
President.—It requires more boiling before you put it on to the machine.
Mr. Joseph.—Yes.

President.—Has any complaint ever been made about your tea chests on
the ground that the wood is more resinous?

Mr. Adams.—We had onc letter from London. [ don’t know whether
it was quite in the nature of a complaint., The Sccretary said he did not
know for certain, but suggested we might be using it too green.

Mr. Joseph.—L investigated the question. The Hollong has a faint cedary
smell which gets stronger if you keep the boxes in a close place. Some
gardens have been frightened of it but the smell goes oft if the boxes are

aired and we have never had the slightest complaint from the different
brokers who have examined them.

President.—Has there been any complaint¥

Mr. Joscph—~Thousands of hoxes have gone home, The answer I have
given to the tea gavdens is that 1if you ventilate your hoxes and don’t keep
them in a closed space, you will find that the smell has gone.

LMy ddams.—If you keep the hirch wood boxes in the sawme way, there
will be a curious sort of smell.

Dr. Matthai.—Is Hollong lighter wood than Hollock?

Mr. Joseph.—Yes, Hollock is heavier.

Dr. Matthai—Ils your wood softer?

Mr. Joseph.—Hollong is softer than Holoek.

Mro Lldams. =1t is ensier to cut. lollong runs  straight, but  Hollock
has a curious and snarly was of growing,

Dr. Matthei—In the caso of lollong, you get more straight grain.

Mr. Joseph.—Yes.

Dr. Mutthai.—Thercfore on that account there is less wastage in Hollong
than in the case of Tollock.

Mr. Joseph.~—Yes,

Battens.

Dr, Matthai.—On this question of battens I understand that the Assam

Saw Milis don’t quite use as many battens as yon do.

Mr. Joseph.—We have got 4 corner pieces and two sets of battens, i.e.,
12 pieces in all. They only use top and bottom frames. Therefore they
only have 8 pieces against our 12,

Dr. Satihai-~They have only Zrds of what you have,

Mr. Joseph . —Yes.

Dr. Matthai.—What is your opinion about this difference in the arrange-
ment of battens?

Mr. ddams.—If you arc going to make the chests strong to stand the
knocking about you have got to have these corner picees.

Dr. Matthai—TIs it really necessary?

Mr. Adams.-—1 consider it s necessary.

Dr. Mutthai—You make it extra strong, unnecessarily strong.

Mr. Joseph.—If you don’t use corner pieces, you will have to use clamps
or clips.

Ar. Adams.—T don't think you can get away from that.

Dr. Matthai—What about these imported hoxes? Do they contain
corner pieces?

Mr. Adams.—Not all of them. Some of the cheaper boxes do not con-
tain so many.

Dr. Matthai.—Which do you mean? For instance take the Luralda boxes.

Mr. Adams.—They have only 8 hattens. Hercules have only 8 bat.tens,
There is another kind of box called Ajax which has only got 8 corner pieces.
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Dr. Matthai.—The nnmber of battens has something to do with the sort
of lining that you provide. What I mean is if you have separate pieces
for each panel, you ought to have all yvour 12 baitens.

Mr. Joseph.—You can eut your linings either way. I you are going
to use corner picces, you must cut your linings into panel sizes. But if
you don’t use corner pieces, youn could use continuous sheets right round.

Dr. Matthai—If you were able to have a continuous aluminium sheet. in
that case is it quite necessary to have all the 12 battens?

_]lIr. Joseph.—J think so. The determining factor is this, Tf you are
going in for rigid boxes with the triangular corner picces and with the
s!d&s of the boxes nailed on to them, you must cut your linings to the
sizes of the panels. But if you are going in for a less rigid box without
the corner pieces, but the sides held together by meotal clamps, then you
could afford to take continuous sheots, because there is nothing in the way
of folding them round. )

Dr. Matthai—Would a hox with clamps be less expensive?

Mr. Joseph.—I don’t think so.

President -—The corner piece is inside the lining,

Mr. JU.\’I'I!,I.’ Yex.

Dr. Motthai —How far is the high cost that you incur in the manufac-
ture of an Indian tea chest due to the fact that yvon are making vour tea
chest unnecessarily  cfficient?

My, Joseph.—Tt is a question which yon think makes the hetter box.
So far all our customers have preferred one with the trinngular corner
pieces. The addition of cost to that must be very small. We said that
the total lot of corner pieces was Lth of a o, ft. Tf we tazke out these
corner pieces, it would be a third of that.

President.- - 1 th of a ¢, ft. was for corner picces with hattens,

Mr. Joseph.—Corner pieces alone would be about -03.

Dr. Matthai —Tt is hot a reduction to be despised. Battens together
constitute n 4th of the actual wood content of a box. 1f yvou take -1 as the
¢, ft. wood content and -3 it is abhout lth of the total wood content.

Mr. Joseph—Yes, the wood content would be reduced hy  Lth or a
third of a 3th. T do not know what the set off against that would he in the
extra cost of hifurcating rivets against nails, hbut most of the imported hoxes
have corner picces.

Mr. Adams.—Al the high class makers have got it.

Dr. Matthai —The Acmes have invariably got it.

Mr. Joseph.—Yes and the Venestas. They are the biggest people. You
have probably never seen the loading of tea chests in river steamers,  There

the tea chest is lifted by the cooly on his head and is flung down in the
hold below,

Future timber costs.,

Dr. Mutthai —If you are trying to take a long view, say. ahout 10 venars
from now, do you expect your timbher cost per hox to go up?

My, Joseplh.—Yes. T do.

Dr. Matthai -—If you are asked to give an approximate estimate as the
average for 7 or 8 years?

Mr. Joseph.—T think it will go up to As. 6},

Dr. Matthai.—You are working at present in the nearer area.

Mr. Joseph.—Yes, we are working the most accessible timber.

Dr. Matthai.—The further you go the more your costs will @o up.

Myr. Joseph.—On the other hand T expect to make reductions elsewhere.

The cost of timber will go up, but there again we hope to improve the
mcethod of extraction.

President.—In any case it will go up on account of the lease.
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Mr. Joseplh . —Yes.

President.—Do you think that including the extra cost of one anna
royalty, it might go up to As. 77

Me. Joseph —Yes.

Stores and packing.

President.—There is only one small item—sundry stores and packing
which is 83, That is a very low tHgure as compared with the Assam Saw
Mills. That is low bhecause you supply to gardens close to your factory.

Mr. Juseph.—Our packing is very cheap.

President.—Is there any reason for that heing so low?

M. Joseph.—Becanse we are not sending it over long distances.

President.—If yvou send it to any distance you pack 1t in boxes.

Mr. Adams.—We use somie of the waste ply wood and put a steel bund
round it.

President.—Do your customers accept that?

Mr, Adams.-- So far they have,

President.—It would be very much cheaper than sending them in hoxes.

Mr. Adams.—Yes.

President.—Somie of their customers are at a distance. 1t doesn’t matter
to you whether they are close by or far off.

Mr. Joseph.—They are in a difficult position. They cannot send their
hoxes direct hy rail. They have transhipment.

DPresident.—TFor that purpose if they were wrapped in waste ply wond,
would that be suflicient packing for the Assam Saw Mills?

Mr. Joseph—1 don’t know.

Mr. Vdums--We have also <ent chests down on the Bengal  Dooars
Railway. T simply put wasie vencers round the panels for long distances
and over that we put steel bands.

President.—Those are the steel strips.

Mr. Adams—Yes.

President.—Do you find that quite satisfactory?

Mr. Adams.—Yes.

President.—That would of course be very much cheaper.,

Alr. Joseph.—Quite.

Mr. Adams—Only one consignment of ours got broken and ocne got
lost.

President.—Do vou find that system of packing satisfactory even for
long distances?

Mr. Joseph.—Yes. it is the metre gauge right through. The wagons
are taken ncross the river by the ferry steamer.

President.—1t is worth experimenting,

Me. Joseph.--Yes,

President.—They must have a lot of waste ply wood.

M. Joseph.~Yes,

Dr. Matthai.—The aluminium lining is cheaper than English lead lining,

Mr. Joseph.—Yos. That is why partly we switched on to aluminium.
At the present moment it is not cheaper than Indian made lining produced
hy the Kamarhatti mills.

r. Matthai—There is a difference of 2d. Tn point of quality how do
the two things compare?

V. Juse ph.—Some people prefer lead and some people prefer aluminium.

Dr. Matthai—What is the reason?

M. Joseph.—T have heard one man who likes lead lining. sav that
hecause there are pin holes. air gets into the tea and keeps it in good
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.conditinn,. and :motl_ler man may say that even if a little bit of air gets
through, it will spoil the tea.
Dr. Matthai.—Is there any proposal to make aluminium sheets locally?
Mr. Joseph.—1 don’t think so. 1 have got some quotations for lead
from the Kamarhatti mills and 1 have asked the Manager to look into it,

Dr. Matthai—As far as you are concerned, the only ground on which
Jyou turned to aluminium was price.

Mr. Joseph.—1 an mot sure. 1 rather fancy so. I do not knew
the history of that point.
DIresident.—Have you had any trouble because of the aluminium lining?
Mr. Joseph.—T1 must admit that all planters who have scen our products
say that our boxes are exceedingly good. They arve perfectly willing to take
them.
Opium Chests,

President.—You were asked last year by the Indian Stores Department
to tender for opium chests,

Mr. Joseph—We were asked hy the Hardware Department of the Indian
Stores Department to submit tenders for Venesta Opium chests.

President.—For how many?

Mr. Joseph —Obviously nobody could tender for Venosta chests except
the Venesta Company. They probably meant venecer chesis. We found
that we could not tender for them to the Indian Stores Department. This
common use of the word “ Venesta' for veneer is detrimental to othel
manufacturers, besides being very ignorant. 1 think they asked for 3,700
5-ply and 1,500 3-ply chests.

President.—What were the difficulties you found about the specificationt

Mz, Joseph.—The difficulties were these.  They asked for nails that arve
not obtainable. They limited us to 1§”. We never use nor can we get
that size. 1 think nobody does cxcept the Venesta Company, and they
probably make them. 1t is not a nail that we could get. They did not give
us any margin, that was one difficulty.  Another dificulty was ahout the
corner strips which had to be of a particular size and of a particular kind
that we could get no quotation for.

President.—-Could they not be had locally, these tin strips?

Mr. Joseph—We could not obtain them in India. They would have
to be specially made and would not he made for a small order. What they
should have said is galvanized iron strips which are quite as good as tin

President.—You could get galvanized iron strips.

Mr. Joseph.—We could get them in Caleutta. First of all we tried to
buy the tin strips here but we could not get them. After that we cabled
home to ret quotations. T did not get the answer in time. 1 then wired
to the Indian Stores Department and asked whether they would extend
the time for tendering and they said no, but said that they would accept
a telegraphic tender. I did not get the reply from home in time and
so 1 did not tender,

President.—Were there any other difficulties in the specifications?

Mr. Joseph.—No.

President.—How many square feet of 5-ply wood are there in an opiam
chest ?

Mr. Joseph.—I1 think that 26 ft. of 5.ply wond would be required.

Dresident,—As regards 3-ply hoards. how many square feet would there
be in an opium chest?

Mr. Joseph.—13.5 sq. ft.

IP:ﬁsidvnt.——\Vhat are the actual measurements of opium chests, 5-ply and
3p§h‘. Adams.—34}" in length. 253" in width. 13” in girth. That is
5-ply.
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Dr. Matthai—These are different from the dimensions that youw give
in your replies to the questionnaire.

Mr Adams.—Those are outside measurements.

President.—The dimensions that you gave just now are inside measure-
ments.

Mr. Adams— Yes. In making a box you take outside measurements,
Now as regards 3-ply:—25%7 long. 21}/ in wide . 87 in girth.

President —The costs which you have given for the 5-ply boards do not
seem to me to include cvery item. For instance, packing has been omitted.

Mr. Adams.—We should have to send them .exact]y in the same way ae
we send tea chests. We have to make them into bundles.

President ~——That does not seem to be included in these costs. There are
only five items.

Mr. Adams.—There is no other.

President.—Can you give us an estimate for packing? You have to serd
these to Ghazipur.

Dr. Muatthai—Could we use the same figure for opium chests?

Mr. Joseph.—No.

President.—It will have to be a little more.

Mr. Joseph.—Instead of -85, you might take it as 1 anna.

President.—What about your administrative charges? Supposing you
were turning out all opium chests and nothing else, what would he your
administrative charges? You can tell us how many opium chests vou can
turn out and what vour charges under administration are and dividing one
by the other, we can find out the supervision charges.

Mro Joseph.  Taking 3900000 sq. ft. of 3-ply hoards given in reply to
question 4 as heing our present possible output, the guantity of 5-ply
boards would be about 234 lakhs of sq. ft.

President.—Take it as a lakh of opium chests. Now, could you give
aus the total cost of administration last year?

AMr. Joseph.—The total came to Rs. 22,549—that includes home aﬁd India(i

yresident.—Roupghly 34 annas has to be added to the opium chests an
onel :(rz\gr]l({mf?(l:r 1115{1(11(%:’;1;:():v tﬁat would make it 59 annas or Rs. 3-11-0. That
would be f.o.r. for 5-ply chests.

Mr. Joseph . —Yes.

Mr. Adams.—You have got no fittings in that.

DIresident.—Are there any linings in opium chests?

Mr. Adams.—No. On the large chests there are 12 internal fittings.

President.—Are vou speaking of wooden fittings?

Mr. Adams.~—Yes, then there are corner pieces and hattens all round.

President.—That is how much per box?

Mr. Adams.—We have not got any quotations. Tea fittings cost 4 annas
for the large box.

President.—That includes tin fittings?

Mr. Adams.—No. Then you have got the straps and the nails.

President.—The whole of vour fittings for 197 x 197 x24" hox comes to 5%
annas.

Mr. Adams.—That is the terne plates. In large opium chests we have
got little idea of what the fittings will cost.

President.—Could vou give us an estimate? '

Mr. Joseph.—1 have not the f.aintest idea of what the prices would be
because we would not got quotations. .

President.—You cannot say whether they would he, =ay. 7 annas or 8
annas?

2]
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Mro Joseph.—-No. 1 finall

. ¥ got a quotati ‘ anti :
we wanted for this contract, a otition for the total quantin thae

~I’r(t'.s'ul(,'nf.—:\'m\' for the sake of argument
thing m excess of what we took for 1 :
take a figure of 8 annas that onght t
Mr. Adams.—Yes, »

o we will take a tigure sone-
fittings for tea chests. Supposing wa
o allow for a margin®

President —That w i i
Jou ‘mst(’]“f. 'l hat would bring your optum chests up to Rs 460, Have
H Y} by " " 1 | ’ )
¥ dea of what the successful tender for tiese chosts will he s
Mo Adams.—Between Rs. 7 oand R,

(.hozt/t.,\ul/z;.,l_ﬁ&) th:l't t the Opium Department were ta consult the {ea
t(“~;(I]1:}( ustry in India and draw up its specifieations to suit the Indinn
a chest ‘lndustr_\', wonld there be any difficulty in vour <eourine o G
for theSef A A L reng contracts

Mr. ddams.—1 don’t think so.

Pro Qi N

DPresident.—The same would apply to 3-ply chests too -
Mr. Adams—Yes, ‘ .

Moo doseph —Y
M s . e suggested tha Bt ' - it :
s 53 aunas so that & 'lr;lrl\l‘l& \\'uul(lt ht(h( (;')\'t “f[ e o T e et
s so thy annat v bar figure for firtines for i
chests. ‘ o than a fair foure T o e
he ‘It s more than a fair figure. The actual linear measirement n:’ the
ittines i ow tea chest 17 197 x 247 i 2057 and in an opiun cf 3 |
. ! N o T N " N ) - ’ ‘ A “l\l ' ' '
that R annas is certainly o full figure. -
President -9 o .
N ”'I idend ==So that it would appear that the assistance it von would
¥ d) ., ar { 1 ¥
“}‘I re in I(‘}J.Il‘d to optum chests s that the Indian Stores Deparinrent
‘ho are roes . VITH . Y | N :
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¢ ndustry before drawi i weifleati ’ i
t e lustry hefaro < wing up that speeiii ation and as far as possible
to mak specification :<m-h as, without sacrificing the strength of the
xes in any way, would suit the Indian industry.
Mr. Adams.—That is what we want.
) 3 s () . N .
in(r’f{(. .Jtl(‘rl{lhm. Conld you wive us o statement. looking at the notice call
1 »-,“ n' enders, as to what are the minimum alterations yon would "
in those specifications to make it pos-ible for vou to tewder

Mr. Josepl —Yes.

Yeocide _—Y\ - 3
President -=You sell most of vour chests on vour own line

require

A .o, , [ S ) T arfae 1

Wro Juseph —Yes. Prinarily we ~ell 1o our owic and sissociatid colpantes
PR ) g . . ) ’
President —-Of course i vou inerease vour

Furtiaxident. vutput vou will have w oo

Mro Joseph.—After all onr line taps one of the richest anl

A . hest parts of
the tew garden avea  the whole ol the Doom Deota district parts

Freight frome Maralierila
S il ' '
President. —Could we take these freight rntes of 8

o esdent. G | yies tor
5 pies for half size chests as fairly constant for o o ol i

our caleuwlations

Mr. Jose —We hav !

e eplte—We have sent a lot down the Awsam-Bengal Railway
- , ! o : V.
resident.—Could you give us the

chiont s average figure of freight for these

Mr. Jn,w'_/:h.v—lt ix very difficult 1o give an acenrate ficure, 1 h i
ﬂlzlt our railway t;|!>\ one of the richost parts of ﬂlu- U--T (Til.‘l A
it does not necessarily follow that these will he the ("-1|'<i1‘!; lt(l(-‘” ”."‘4‘“ ")“t
:s[(mlvrs, A great number of vardens in (his -u‘v:‘ \\'UH‘M lll:)tt ““l'” e

L) A VR M OV . * . . ' v .
a:‘;(}c;lé t‘l}::\e‘\"t‘nvr (-f s.(lt\]f <‘| P’{»_\ ‘tll(l Planters” Stores and Ageney ('1:!11|):\Tl|\"‘\\‘)lrlu
T e t; %il ov the Hercules hoxes. Our freight (o Pandu is 2 annas

S, Svlhet anunas 4. )

Yo .

(’()n{])r"lfllx(-h‘\’j:;;“I“}t we were sugeesting to the
any vesterday was—thev

market for their tea chests

Dooars, and Darjeeling.

e ) _;\ss';lm Saw Mills and Timber
I‘)‘]'T( ot sxx”_(llstrlcts which form the main
s~—Dibrugarh, Tinsukia, Tezpore, Sylhet, the
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Mr. Joseph.—To Sylhet our rate 1s 4 annas, for the Dooars withm 6

annas. Tezpore would not be so much, we can get across by river,

‘Pinsukin and Dibrugarh would be about 8 pics.

President.—And Darjeeling?

Mr. Joseph.—We have not got a quotation. To Tezpore they go up by
river steamers: T do not know what the freight would work out te hut I
think it would be about 1} to 2 annas.

President—Your freights to these markets will he considerably  lower
1han that of Assam Saws?

Myr. Joseph.—Yes,

President—You have said your freight to Sylhet will be 4 annax. What
ahout the Dooars?

Mr. Joseph.—Ours is 5 annas.

President.—They say Dibrugarh 1 anna 11 pies.

Mz, Joseph.—Ours is 8 pies,

President.—Tinsukia 3 annas 4 pies,

Mr. Joseph.—Ours is & pies.

President.—Tezpore 3 annas 3 pies.

Mr. Joseph.—OQurs is helow that.

President.—Sylhet 5 annas 5 pies.

Mr. Joseph.—Ours is 4 annas,

I’resident.—The Dooars 6 annas 6 pies.

M. Joseph.—Ours is 6 annas,

President.—Darjeeling 7 annas 9 pies,

Mr. Joseph.—Ours will he alout the same,

President.—On the whole you have some slight advantage so that any
caleulations we made as regards the relative position in regard to the
freight on the Assam Saw Mills and imported boxes would certainly not
be unfavourable to you. What we were suggesting to them yesterday was
that we should take these six districts and ascertain the production of tea
for each of the districts and translate that into terms of tea ‘(‘hests bv
dividing by 100 lbs. and then take the weighted average freight in accord-
ance with the numbher of tea chests in each district so as to arrive at the
freight for one single chest hoth for the imported bhox and the Indian
manufactured box.

Mr. Joseph.—When you say not unfavourable to us, you may find their
rates so high that they may not bhe able to compete with the imported
box, but ours being lower we might be able to compete; but in any case
our freights will not exceed the figures yon take for them.

e, Matthai —What is the figure * railway freight ' in your cost sheets
(item V). Have yvou sent us the details separaiely?

Mr. Joseph.—The railway freight charge is to some extent ireight paid
by us on some of the consignments where we are quoting {.o.r. at some
destination. The price guoted sometimes includes railway freight.  In order
to try and get a market on these trial orders which we quoted we paid the
freight and delivered at a distant market at the same rate as we were
gelling locally. That is included, but so is the upward freight on machinery
imported. That is true about accounts, but T am not sure about the cost
gheets. )

Dr. Matthai.—That is to say it includes partly the freight on veor
machinery. .

Mr. Joseph.—Prabably not the machinery, That has gone to the capital
account; hut it includes freight on things like glue and fittings,

Dr. Matthai—On stores.
Ar. Joseph.—Yes.
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Mr. Joseph.—Yes. I will give vou the details for Rs. 16,523.

Rs.

The charge against Saw  Mills for medieal plus
hospital . . . . 3,977
Brick Works, ete., ete. . . . . . . 5517
"Vencer Mills) ote.) ete. . . . . . . 9,323
Torarn . 18,617

When compared with Rs. 16,523, there must !w another Rs. .‘J,H(l() out of
medical. That is roughly the proportion in which they are divided,

Dr. Matthai.—The Vencer Mill cmploys the lavgest labour force of these
three mills.

Mr. Joseph—Tt iz larger in the brick works,

Dr. Matthai.—Why is the allotment for the vencer mill so wuch higher?

Mr. Joseph.—Because the brick works 1s working only tor a few months,

Dr. Matthai—~These prices that yon have given in answer to question 25
aro f.o.r. works plus freight. Take for example the latest price for o full
size box which is Rs. 3-10-0.

Mr. Joseph.—That is the price at which we sell) but in certain cases we
have paid the whole or part of the freight.

Dr. Matthai.—Do T understand that Rs. 3-10-0 is tho price actually se-
cured at the works, or does it also include freight to destination?

Mr. Joseph.—It includes the whole or a part of the freight to the destina-
tion. Sometimes we have to pay the freight up to Pandu which comes to
.about As. 2-10.

President.—Could you give us your net price?

Mr. Joseph.—Rs. 3-7-2.

President.—Could yon give us a vevised table?

My, Joseph ——Yes, we conld give you the details of prices eharged to each
company.

Dumping.

President- =1n pacagraph 4 ol yvour supplementary application you deal
with the question of dumping.  You say “ Ax far as can be ascertained there
has been no decrease iu the price of linings and Gttings to account {or this
drop of 14 annas in the general market price nor does there appear to have
been any corresponding drop in the price of imported ply hoards other than
tea chests or in that of imported articles made from ply wood.” This latter
part of your statement is contested by the Indian Tea Association. They
say that they have figures to prove that there was a corresponding drop in
the price of ordinary ply wood. They say ‘‘In this connection, it might
perhaps be useful to point out here that in paragraph 4 of their letter, dated
14th June 1927 to the Tariff Board, the Assam Railways and Trading Com-
pany, Limited, M argherita allege that the price of the impoited tea chest has
been cut in order to drive the Indian industry off the market as ¢ there does
not appear to have been any corresponding drop in.the price of imported
ply boards other than tea chests or in that of imported articles made from
ply wood. This statement is incorect as the Indian Tea Association can
prodtace clear evidence that in 1926, the year in which the largest reduction
in the price of the imported tea chest took place, the price of ply wood boards
was also correspondingly reduced.’’

Mr. Joseph.—1 did not know that.

President.—Of course we have asked them to produce figures. Now as
regards fittings there has been no corresponding drop in the price of fittings,

My, Joseph.—No.
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President.——We have not got very much information as regards prices of
fittings separately from tea hoxes.

Mr. Joseph.—1 den’t say that there has been no drop. I only say that
there has been na corresponding drop. T can send you copies of invoices
1n support of this statement,

LIPS DN . Ry of H , , I & 4 1

I:_(.\ulr ut.~ -1t would he very useful if vou could give us figures in support
of this contention.

Mr. Joseph.—1 can give vou iuvoices for linings and terne plates.

President.—That would be useful.

Me. Joseph —Yes.

Mr. Adums —There has been an increase under the head nails®

President —Oun the question of dumping, T suppose you would agree that
there may he other reasons hesides the desire to kill the Indian industry for
the reduction of prices. .

Mr. Joseph . —There way be,

Presideat. —We have received some information from Messres. Bird & Co.
as regards the ply wood factories in Finland. 1t appears from that that
there has been a very large increase in the size of factories the more recens
factories turuing out double as much ply wood as the old ones. That might
reasonably account for the cheapness.

Me. Joseph.—Yes.

President.—And then an association of ply wood makers in Finland has
heen formed.

MioJosepl - That would he more likely to increase the price to the foreign
consumer than to decense it the usual result ol a combination, whatever the
trade might say. is vot to cheapen the price of the product to the constuner.

President.——We have not got much information about the Association in

\. . ’ . .

Finland. As recards the other possible veason for the reduction of prices,
have Yow any anlorimation as to whether it would be a correct supposition
that the nmnutacturers of ply board find it desirable to charge very low

prices tor fea chests because they command an increasing market for their
ply board for pancls for fuiniture and other thing<* 1 understand that the
market for ply hoard for other purposes than tea chests has expanded very
a1 - 1 . o H M M H H 3
largely. (Z()ll\(‘qll(‘llt'l.\‘ it v possible that if they find a remuunerative market
m other «hn"(-lmn\ for w portion of their output, they way find it desirable
to place their production of rather inferior boards in the formi of tea chests
at low prices.

Meo doseph - -1t would he inleresting as a check on that to know whether
the Hercules makers make anything but tea boxes.

President —We will try and ascertain.

Dro Matthar —The Aene people do,

Mo Joseph ——Also Venesta's.

Dreo Matthar —-How do their prices compare? Arve their prices also at
about the <ume fevel?
Mro Josepl.—Yes, o danuary 1926 the Luralda quotation worked out to
about Rs. 3-13-5. Acme Rs. 4-4-0 to Rs, 3-15-0, Venesta Rs. 4-3-0 to Rs. 3-14-0,
Hercules Rs, 4-8.0 to Rs, 4-0-0. The general level was Rs. 4.
Dro Muatthai—1 suppose Acme and Venesta account for the bulk of the
imports into India?

Mr. Joseph.—Yes. 5

Do Mattiri =1 they command the bulk of the imports anv price that they
fix would more or less govern the market, would it not?

Mr., Joseph.—Yes,

President.—There is another point. Mr. Adams was saying before lunch
that the superior hirch wood which is used for furniture is very expensive.



180

These ply wood factories in Winland, Norway and other places may he able
to sell the superior hirch wood at a higher price, 4 et

Mr. Adams.—They would use the second quality for ten chests and selec
the best logs for superior work. ‘

President.—Aund it might he worth while to put the other products on
the market more cheaply?

o s—Bxactly. . . ]

]I"’:'M:«Iitrlg;n; As reeards the import price atiwlmt period of the vear do you
think it would be fair to take the import price of chests? T suppose prices
V'llrI: during different periods of the vear and to different customers?

Mr. Joseph.—Just about now is the time for them to quote their prices
for the coming season. . '

President.—Tf now in August a garden was to mjdcr chests, it Illlilht'b'e:
supplementary order or a small order for which it would have to pay
higher price, would he not?

Mr. Joseph.—Tossibly.

President.—Would December to March be a reasonable time to take?

Mr. Joseph.—T should say from end of November. ]

President —Supposing we took November, D(‘(‘umh(\r‘nnd January pf‘lr‘;a;
we should probably find for those three manths prices for the so:\sfm ]‘:?il(l-ps
probably be lower than the prices the ('u\’tnnm_ Department give \is_‘ e
during the period last December to February might be Jower than the pres
price?

Mr. Joseph —That is quite possible.

President—That wonld be the hest period to take?

Mr. Joseph.——1 should think so, . .

President.—From which company do vou consider the competition mos
keen?

M. Joseph —-T should take the three most important ones—Acme, Venesta
and Hercules. T should like to take Turalda too. ) ¢ chosts

President.—Tf we take all the prices available for th?s(? ”vpos ,? ,:“?fs'hq
which we have obtaimed from the €ustoms Department ”'q ,;;‘“ \"bt}'] \'mllr
and take the average. correcting it if necessary by :t‘x(‘?";g'ﬂrl;‘“{] ,‘,.li(_m‘,md
actual realized prices, and with the Assam Sﬂ“:f":“(" “f:m ;mduvvl (‘\'i(i(*l;(‘ﬂ
make allowance for any reduction regarding ;\ rich ) ] ,
would you regard that as a catisfactory figure

Mr. Joseph.—T should think so.

Methods of helping the Indian Imdustry.
President.—Then there are varions suggestions of yours as to the mothod
i V;’\,:‘;\ nm.\ should be helped, and one minor suggestion is that the duty
:)‘:1 ‘the ingredients of glue should be taken off. What are roughly the main
i ie in this glue? ) )
lllg;(:‘lozt(?s ::s —gn:ein caustic soda, sodium chloride and soda a§}1,
Pr(;g;,]p;lf _'_,\q ]’(\(\’ﬂ;dﬁ casein which is the main ingredient is that ex-
ported from this country?
Mr. Joseph.—Yes. o '
President.—You purchase casein in this country.
sident. Y :
_ Joseph.—Yes, what we can get. .
‘Ig:midi:fl——ﬂ we’ romove the duty where can you get it from?
M . jf;ﬂf.h __We can get it from Holland, When the Tndian company
sud}larn.h-v t;xill.e) as that the price has gone up by, say, 5 rupces, a cwt. we get

it from Holland. . .
! ;’Oesident —_This casein which is used for glue is used alsq for s number
of ot;\er purbosesi it is used for sizing by cotton mills and in other trades
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so that it is rather difficult to remove the duty only on casein used in the
manufacture of tea chests,  The point may possibly come before Government in
connection with the Textile Tariff Board’s report, so tha.t_ possibly Govern-
ment's decision on that point will decide this matter which you draw our
attention to.

My, Joseph —Yes,

President.—What are the other ingredients of glue?

Mr. Joseph.—Sodium chloride and caustic soda.

President.~—Caustic soda is used in many other trades, and sodium chlo-
ride?

Mr. Adams.—That is used for paper manufacture,

President.—We have recently received a communication from the Govern-

ment of India that the removal of duty in favour of one particular industry
is not in accordance with Government’s policy.

Dr.- Matthai-—~What relief would you actually expect supposing the duty
on casein was removed?

Mr. Joseph.—1 have given you the figure on the ingredients of glue.
Dr. Matthai.—How much actually is the estimated relief on casein alone?

. Mr. Joseph.—It would add about 10 pies per box on the ingredients of
glue.

Dr. Matthat.—1 think 10 pies is an over-estimate,
Mr. Joseph.—Our figure for glue per hox is annas 6.3, 15 per cent. of that.

. Matthai--You cannot take the whole of that.

: That is the cost of
glue as it is finally made.

P'resident —Your application is {or a bounty of a certain rate for a period
of 10 years. What is the particular reason for fixing the period at 10
yearsy

My Joseph —T cannot say that 10 years is right or 7 years or 8 years is
wrong, but I feel that 10 years would enable us to get a footing in the
market.

President.—The impression that was created in our mind from the appli-
cation of Messrs. Bird & Co. was that their object was to break the conspi-
racy, as they suggest to us, on the part of the manufacturers in Europe to
destroy the Indian industry and certainly my impression was that they
thought if this bounty oreduty—whatever it might be—was granted for three
or four years, the importers would realize that the Government out here do
not intend the Indian industry being smashed. Is there any particular
reason for a 10-year period.

Myr. Joseph.—No,

President.—You propose a bounty of 9 annas in addition to the import
duty. The Assam Saw Mills and Timber Company placed it at 4 annas. You
consider that as an underestimate?

Mr. Joseph.—1 do. Originally of course they proposed an amount of
relief at Re. 1-8-0 or even more. 1 saw their draff before it went through
and 1 argued the point with them. I think their idea was that it was no
good asking for more than 4 annas. My view was that Government was out
to protect us 4 annas would not be enough.

President.—If the drawback is allowed with the present duty, 13} annas
on tea chests would be necessary. That assumes that the full rebate will be
granted.

Mr. Joseph.—1 worked out that the rebate is worth to them something
like 4 annas a box.

President.~Your proposals for a bounty presents certain difficulties. We
put them before the Assam Saw Mills the other day. If a bounty of 134
annas for a full size chest was granted to the Indian tea chest industry, 1
should imagine there would soon be a number of other factories springing
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up; it would not he an casy matier to determine what the future commit-
ments of Government in the matter of hounty would be,

Mr. Joseph.—~The same problem arose in the ease of steel.

Do Matthai —We have given ap the hounty system; that was provided
only for u short period.

President . —Over a fong period it the Government went betore the Assembly
and said ** this would amount to Rs. 4 or R<. 5 lakhs now hat in four or five
vears time we do not know what it is going to amount te ' it would be
rather an unsatis{actory position.

My Joseph —You cannot establish a vencer mill in six months or so.  If
you give a hounty for a short period and then reconsider it, no body is going

. ort : . )
ta launch out on & new mill meanwhile.

Dr. Matthai-—There are cortain difficultios in the way of hounty.

Mr. Joseph.—Supposing von zave a bounty for two yvears and say yvou

ph.—Supposing you u : ) )
would reconsider it attor two vears vaou can be pretty certain that the number
of mitls is not going to increase within two years,

President. We want them to increase. Obviously we want lo establish
the industry. On the other hand the import duty is alko 2 matter of con-
siderable difficulty hocause it appears to us from the letter we have received
from the Customs Department that drawhack ander the Sea Customs Act ag
it stands at present can certainly he claimed by exporters of fea chests,

Mo doseph o That is so. but it Goverpment wish 1t can he amended,

Uresident.—The amending of the Act s a difficult matter. 1t may rvaiso
questions regarding the whole system of drawback in India.  For instance
we wore suggesting to the Assam Saw  Mills vesterday the question whether
it would be legitimate to refuse rehate in special cirenmstances, e.g., if a
firm which imported n number of tea chests for some reason or other wanted
to get rid of them and oxported them to Ceylon, that would he pertfectly
legitimate.

Mr. Josepl.—Tt would be.

President.—Such cases are conceivable and the question  of  precedent
would arise. 1f in order to grant protection to this tea chest industry the
Sea Customs Act had to be so altered ax to |)l'()|ll|)l.l‘ _fhv orant Ql‘ rehate,
then in the case of some other protected industry, stmilar alteration would
have to be made.

Mr. Joseph.—1 should have no objection to thy when cases such as you
suggest occur. What 1 say is that they should not be entitled to a rebate
unless they re-export the boxes in the sine form i which they come.

President.—For instance take motor cars.  After having run thewm tor
two years you can get Jth ol the original duty you paid on it without any
depreciation. The whole rehate system is open to question

My, Joseph.—You export the motor car in the same condition in which it
came in.

President.—You ean use it for 2 years.

Mr. Joseph.—It has not undergone a further process of manufacture.

D 24 I

resident —1It is l’;lthm_' a debateable gl'()l.lll(l whether the putting together
of huttens, fittings and lnings actually constitute manufactare or mere assem-
hling.

Mr. Joseph.—When a man re-cxports .thv haxes to Cevlou, he re-exports
them, becanse he doesn™t want them. hut in the case of exporting them, and
filling them with lex, they have been wsed for the purpose for which they
were imported.

President.—So is a motor car. There are diffcultior in the wayv. We
suggest an alternative that the import duty might he abolished altogether
on tea chests and an export duty might he put on exported tea calculated
on the contents of tea and all tean packed in Indian made tea chests should
be exempt from the protective export duty.
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Mr. Joseph.—That would serve the purpose quite well.

President.—The export duty on tea has just been abolished. The re-
imposition of the export duty might give rise to some misapprehension. If
we found that any extra ‘duty was necessary, we might consider whether a
portion of it or the whole of it shoull be handed over to the Tea Cess Com-
mittee for propaganda work. Would that commend itself to you?

Mr. Joseph.—T1 think so.

President.—You would not insist on a bounty.

Mr. Joseph.—No. TIf we got equivalent help in that way. I do not see
any reason why we should insist on the bounty,

President.—There is an aspect of the case which affects the producers of
tea chests and it is this. Jf you abolish the import duty, in the market in
Tndia the imported tea chests would be able to compete with much greater
BUCCOSS.

Mr. Joseph.—Yes, if you abolish the import duty.

DPresident.—On the other hand you will have a great advantage in the
disposal of your chests in the export markets, but in regard to internal
transport, that would affect you.

Mr. Joseph.—There is no internal transport of tea that matters.

President.—40 million lbs. of tea is consumed in Tndia.

Mr. Joseph.—How much of that has gone home first? Tt is most difficult
to buy a pound of Assam tea or Darjeeliug tea in Tndia straight from the
garden. There are certain gardens that sell. They don’t like it. Under
stress of public opinion they are heginuing to do more, but hroadly speaking
the bulk of Indian tea is shipped out of Tndia to London and T think vou
will find that a great part of the 41 million Ihs, of tea which is consmumed in
India is not tea that comes straight {rom the garden—broken orange pekoe
or any other brand, but is Liptons blue or red label.

President.—Of course tea is also blended and packed in tins in India.

Mr. Joseph.—Yes, some of it

Fresident.—You consider that for the internal trade of the country tea
chests are not used in Tndia in any great numbers.

Mr. Joseph.—No.
Rubber ('hests.

President.—As vegards rubber chests, have you thonght about those at all?

My, Joseph.—-No. T never knew anything about rubber chests until T saw
Mr. Tarlton’s note.

President.—So far as we could ascertain the requirenients of the rubber
industry, supposing all the rubber produced in Tndia and Burma is shipped
abroad in 3-ply chests-—that is a hig supposition—even if it was, the total
amount ol chests required would be o akh o vear.

Mr. Joseph.—1 don’t know what rubber is produced in India?

Presulent.—In Rangoon there are rubber plantations. There are also
plantations in Southern Tndia. The export of rubber would require ahout a
lakh of boxes at the outside as compared with 30 lakhs required for tea. So
long as you are able to secure a constant demand for your boxes you would
not really mind whether there was an export duty imposed on ruhber chests
or not?

Mr. Joseph.—1 should let that go. )

Amendment of the Nea (ustoms Aet.

Dr. Matthai.—Have you considered the guestion of how to amend the Sea
Customs Act in case it was necessary? In what form you would suggest an
anmendment to section 42 of the Sea Customs Act.

Mr. Joseph.—No. I haven’t got the act with me either.
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Dr. Matthai—You might say It is open to Government in such ¢
as Government thinks fit to disallow this drawhack.”

Mr. Joseph.—1 should have thought that it was only me
able provided the exported article had not either heen alt
used tor the purpose for which it was imported,

Dr. Matthai.—-* Altered in form " is a very difficult phe
. Mr, JU.\'(’[)/.L.-‘*'It, is. ‘Nuw to o back to the question of motor
tmport, we will say, a Ford car and | take off the body and 1 ‘[ll
on top of that and then | export that lorry. Do | oot a (l‘l"L(wly)ll({ll'(')

President.—Vrobably not since it must bo identifiod by the ‘(‘;1:.(',()1 s D

3 ‘ustonts De-

partment. But it has been suggested to us that the mere s
pieces of ply board and fittings would hardly ('onsti(,nto( rere nailing together

. . a form of manufacture

M. Joseph.—1 think it does, acture,

President.—1t 1s a mere question of assembling.

Mr. Joseph.—It is more than that,

Dr. Matthai.—The real point about te
a further process of manufacture in India,
is re-oxported.

Mr. Joseph.—Certainly it has been used for
imported.

Dr. Matthai—In ordinary g
essontially changes;) but here it iy

Mr. Joseph—~In my own
India put on a 15 per cent.,

ases

ant to he claim-
ered in form or

ase to construe.
cars, I
a lorry

a chests is not that it unde

5 N raoes
but that it is consumed he

lore it
the purpose for which it was
es ob consumption the form of
vory difficult for vou to

mind t e fae

im ml”“l;' tm“(‘ ““_L that the Government of
enough to show that they never (['Ollt’ox(u‘lll.\t '; 4 fiseal measure seems to mo
ood of puttineg IS ’ \ iptated a refund of 1 Tt e

& ! g on 15 per cont. if Ith is going to ho (-lk(.”a(ffl;" “-h‘]?t is the
Yl again

Dr. Mabthai —he G
Matthai. P bovernment of Indig gt > i
Si‘ét)',’t'(hdn t release tlx:lQ tt would bhe possible t:flt-hlt: S
i cll on or at least to dentify it to such ‘ll/l ex ‘lld N
clim a drawback,  Now that identification l{‘
abolish the Impor

the articlo
apply that test.

they imposed this
arrangements for iden-
nt as to gnablo these people
as becomo possible.  The only

course for Governmont iy t, t duty but t i t goi
duty but that is not going

to help you,
Mr. Joseph.—No.
President—1n the w ‘
) i . ay claringe
this particular form of ot ring

- at the drawback
this Mport. then 1e drawback should not apply to

are counsiderable difliculties, are there
Mr. Joseph.—There
President —Have
Mr, Joseph.—Yog o
advertise iulthle IEZ:i we do a good deal. We advertise in Capital.”  We
. al papers also i “g ’ ar isi
A Tondon. al papers also in the *“ Statesman.”” We are advertising

D Y ! \ .
UI ‘[Qt”“u.~A\ot m the Madras market.
. .‘, 71""_0‘?'".”]“*‘1\.01 because there again comes the question of freight. We
i i "u VErtiving in the ¢ Planters Giazette ™, in the Surma Valley Magazine
-1 have |f1udv chquiries about that.  We are advertizing in the Assam-Beney)
Rall“’ﬂy time table. v
Dr. Matthai —Do you hope to get any export trade?
Mr. Joseph.—No.
*Dr. Matthai.—You say that you are advertising in London.
Mr. Joseph.—The Tea Houses in London read that paper.

Dr. Matthai.—You don’t think that there is any possibility of developing
the trade in artistic kinds of ply wood.

Mr. Joseph.—I don’t think so.

Dr. Matthai.—You -don’t in the first place really cut the ply wood for
artistic production, ’

appear to be.

You undertaken any advertising P
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President.—Instead of rotary machines, you cut your veneer into slices
by a slicing machine?

Mr. Adams.-—Yes. They use a rotary machine but not to any extent,
because that has heen proved to be so wasteful. Tf you contemplate going
in for fancy or figure veneer, vou should have a special machine, i.e., a
slicing machine. You get the best results. Again to turn them on the
rotary, you have a certain piece of timher which is of no value to you, but
if you cut on the slicer, you take a quartered flitch and put that straight on
to the face plate. You cut it till you leave a board ” thick. That quartered
board which is left has a great value, Tn the furniture trade you will see
advertisements saying that the top of this dining table, etc., is solid quartered
oak and it has an enhanced value against the veneer. The veneer board is
simply a plain board with only a veneer top. You get more money on the
solid oak.

President.—That is the slice.

Mr. Adams.—Yes. If you cut your veneer on the rotary, you get a piece
Teft which is absolutely useless. Tt is not an economic problem to cut quarter-
ed veneer on the rotary machine,.

Drices of tmported boxes.

Mr. Joseph.—With reference-to question 89, I will give you one very de-
finite case. In most of the comparisons T have made—we have got quotations
f.o.r. Calcutta and then we know what the boxes are costing a garden—7J had
to make calculations about the freight and that of course introduces a certain
element of error. In August 1926 the Aeme Company quoted me for a chest.
They have two boxes. One is called Standard ““ Tinperial >’ and the other is
called Regent ‘“ Tmperial.”” They guoted me for the Standard “ Tiaperial »
f.o.r. or f.0.b. Calcutta from Rs. 4-1-0 to Rs. 3-15-6 according to the weight
of the lining, and for the regent  Imperial ”’ they quoted me Rs 3.9-0.
The head of a certain house in Calcutta—whom I cannot name but whow T
know quite well—told me that he was getting them. He didn’t know which
type he was getting, but the figure he gave me was Rs. 3-6-11 { o.r. Calcutta,
which is lower than any quotations which the Acme Company gave me. It
is As. 2-1 lower than the lowest of the Acme Company’s quotations to me
and As. 10-1 lower than the highest quotation.

President.—There are two ways of looking at it. One is the importers
are quoting extremely low prices so as te undercut you and the other is the
importers get the highest price they can making special reductions to seeure
new trade.

Mr. Joseph.—1 am saying it is tmpossible to get firm quotations from the
importers. They don’t quote the same prices to everybody.

Dr. Muatthai.—A system of special discount of that kind is not by any
means an unusual thing,

Mpr. Joseph.—No.

Dr. Matthai.—If there is a man who can give me a very large custom, 1
may give him a special discount.

Mr. Joseph.—The Acme Conipany made no enquiries of the amount I would
bake.

Dr. Matthai.—Take the case of Assam Saw Mills. They gave us an in-
stance in which the importers offered to sell at a special discount provided
all the orders were placed with them. There was another case in which the
importer promised a special discount if the order was repeated. That was
a perfectly legitimate transaction. I don't think importers are out for
killing anybody, they are out for preserving themselves.



186

Jalpaiguri Timber and Lead Mills Company, Limited.
A-—Wrirrex.

(1} Representation dated 20th August 1927.
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14. Todian management, as has been evidenced by Indian Tea Companies
is highly economic without being inefficient. Our expenses are very much
181 hortest economy in aft departments.

less and we are practising s
15. We have goi our Lead Mill which is completely equipped and
apacity of production. The manu-

thoroughly up to date and has a large c
facture of lead sheew also has been guite successful.

16. From the above facts, it would appear that normally there is nothing
against the Tndia Tea Chest industry being a complete success.
ailure it it is to sell its chest at the price
ot which it is at present selling. TIn order to keep on with the market. we
are now selling our tea chests at a loss. We believe it is the same thing
with the two veneer nulls at Assan Unfair competition is killing the in-
dustry.  Wo have given our figures as regards manutacturing costs in our
replivs.  They can be reduced by more output. Tven then it will show the
hed plight of Indian Venecer industry,

1. We have not heen able to attract adequate capital for our husiness
as peaple have got firm idea that veneer mills in Tndia cannot stand com-
pelition with loreign products and such mills are hound to be a failure.
This is principally the i:uson why Indian capital is fighting shy of our con-
cern and we are experiencing great difficulty in gelting adeguate working
eapital.

19, 'We have only commenced our manufacture and we strongly helieve
that if there be protection either in the shape of hounty say at 9 pies per
sqrre foot oroa protective duty of 15 to 20 per cent. without any refund
for <ome years, then the Tndustry is bound to stand. The duty on casein
and alkalis should be removed.  We are, however, wove for hounty than for

inereasing the Tmport Duty.

17. This industry is doomed to i

—_—

& Replies o the questionnaire for the mamifacturers of ply arood and
chests, daled 20th dugust 1927,

1. This Company purchased the properties of the Buxa Timber and Trad-
ing Company, Limited, and the Bengal Lead Mills Company, Limited, from
¢he Liquidators of these Companies in the year 1925. Tt actually commenced
to mannfacture Tea Chests in April 1927. The price of the properties of
{he Buxa Timber was Rs. 1,635,000 and the Bengal Lead Mills Rs. 1.00.000.

9 and 3. The manufacture of ply Board is confined only to that required
for Tea Chests.

1. The full capacity of our factory is about 1,000 chests daily.  With some

improvenents in the machineries the ontput can be increased. We do not
manutacture 5-ply Board at present.
5. The actual output of our mill since manufacture commenced was on
average 300 Tea Chests with Slight variations. They are made of 3-ply
Boards.

¢, The sizes of the different Tea Chests are generally : —

197 197 x 247, 197 x 197 %227, 16" x 167 x 207, 167 % 16" x13".

Total 3-ply Bourd contained in Tea ('hests.

Sq. ft.
197 x 19" x 24" . . . . . . . 17-31
107 x 19" x 22" . . . . . . . . 16-27
16" x 16" x 207 . . . . . . . . 12-13 s
16" x 16" x 18" . . . . . . . . 11-26

% to 11. This Company as mentioned before purchased the properties of
the Buxa Timber snd Trading Company, Limited., aund the Bengal Lead
Mills Company. Limited, from the Liquidators of the two Companies for
Rs, 2,635,000, Tt has since purchased some machinery parts and stores, etc.
Tt has got the Forest concessions from the Government of Bengal on the lines
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of the Buxa Timber and Trading Company with some modifications. Tt has
to pay royalty on certain specified rates for certain classes of Timber and the
minimum royalty is fived at Rs. 10,000 a year. Besides it has to pay rents
for the lands used for its factory site and quarters, etc., which are covered
by a lease.

As stated above, this Company has purchased the plant and machineries of
the old Company and it has been found necessary to make some important
repairs in some of the machineries which will require expenditure.

Most of the machineries were purchased from the United States of
America and some were purchased from England.

The present day cost lmd'er the heads (u) buildings, () plant and machin-
ery, of erecting factory having the same capacity of output, would consider-
ably exceed the block value shown in our books. The ope,l'ntin,q, cost of a
new factory with some improved machineries will not be certainly greater
than ours.

12. .']‘he Cpmpany would require a working capital of 3 lacks of rupees
according to its present output and a working capital of 6 lacks for the out-
put equivalent to its full capacity.

_ 13. This being an entirely new venture for the Tndians, the first of its
kind, this Company has not been able to subseribe sufficient ecapital, as

Indian capital is generally shy specially in case of new industry. Besides,’

ther:e s a \\-.ulwm'mnl vismonr that Indian veneer mill industry cannot stand
against foreign competition which is dumping the market.

This Company is handicapped at present for working capital. Indian con-
cerns very seldom get any assistance from European Banks or capitalist firms
and not even from the Imperial Bank. It has got some assistance from the
local banks but that is extremely inadequate,

Besides, the money borrowed at the time of purchasing the properties, it
has further borrowed additional working capital about a lac of rupecs, inter-
est varying from 9 per cent. to 12 per cent., but mostly at 9 per cent.

.The Company has to cut down many necessary costs for want of finance
which has affected its output and has been drastically economising, but the
. average monthly cost ought not to be less than Rs. 20,000 per month.

17. Yes, the Company has to hold large stocks of coal and firewood and
raw materials. The average value in one year would be about Rs. 70,000.

18 to 20. The Company has got a Head Office in the town of Jalpaiguri,
besides its office at Rajabhatkawa for local management. The Company has
got no firm of Managing Agents. Tt is managed by a Board of Directors and
two Managing Directors. The Managing Directors at present do not take
any remuneration. The annual amount of the present Head Office expenses
is about Rs. 2,500.

21. 25 per cent. I should consider a fair return of dividend. The Tea
Companics and Jute Mills give a very large dividend but the ply wood in-
dustry unless it is supplemented by other ply wood products besides tea;
chests cannot possibly make a profit more than that.

Our experience is that at present as the market stands now the manu-
facturing costs exceed the price fetched on account of the dumping of the
market by cheap foreign chests which are bounty-fed.

One of the principal ingredients in the manufacture of chests is glue
(case in cement). The price of this is rather high. This greatly affects the
cost of manufacture,

) Besides in the Buxa Range, we do not get one class of wood at one place
in a large quantity at present, though this disadvantage will be removed
after some years when the re-planted areas will mature. The extraction
costs at present are rather a bit high. Shareholders cannot legitimately ex-
pect hlgh_ profits in this industry and they should consider themselves if they
get a dividend of anything like 25 per cent. The industry however is a great

social boon as it m ] L b
work to a large number of labouring class.
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aintams a large number of middle class people and gives

i e giv = hey will, however, be reduced
926 The working cosis are given below: They , ,

if the output he inereased :—

3-ply DBourd (per square foot).

Rs. A P
i 0 0 416
rgfllber . . 0 01039
ue . . . . . .
. . 0 1 4064
I;O\b:'e:'lr;md Fuel . . o 0 5ar
abo
. 3-03
Supervision . (()) ?) >
Renewals and Repairs . . . . . ) [

ToTAL . 0 3 334

23. 3-ply Chests (197 x 19” x24”) cost under—

Timber . . . . . . .
Glue . . . . .
Power and Fuel .

- Labour . . . . . . .
Supervision
Reonewals and Repairs
Fittings
Lead Linings
Nails, ete. . . . . .
Grease proof paper . . . . .
Stores . . . . .
Packings, etc. . .
Miscellaneous .

—
w =1 W oo

—
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"
-t
'S
[e2]

ToTAL

94. There is no difference in the above items of costs of a 197 % 19" x 227

hest except 1 anna less in glue. '
° We do not manufacture 167 x 16" % 20" and 16” x 16" x 18" sizes. These are

got from rejections of bigger sizes. o
95. The price f.o.r. works in 1926-27 with Lead Lining—
Rs. Al vl

197 x19” x 24" chests 3 7 6 each.

197 x19” x 227 chests . . . . . . 3 56

167 x 16”7 x 20”7 chests . . . . . . 210 0

16”7 x16” x 18” chests . . . . . 2 9 0 ,, .
26. We supply chests to severa [ndian Tea Companies to their gardens i

Assam, Darjeeling and Duars. o .
28.’We dispose of our Tea chests through the Jalpaiguri Banking and

Trading Corporation, Limited, who are our selling Agents

Equipment.
99. Yes, our mill is sufficiently large as an economic upip of product;og
which can ,'ne operated cconomically under present day conditions. As stated:
above some small repairs and improvements are to be made.
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JALPAIGURI TIMBER AND LEAD MILLS COMPANY, LIMITED.

B.—Orar..

Evidence of Mr. N. R. GHOSH, M.A., B.L., recorded at Calcutta
on Tuesday, the 23rd August 1927,

Introductory.

President —Mr. Ghosh., what isx vour exact position in regard to the
Jalpaiguri Timher and Lead Mills Company?

Mr. Ghosh —T am the Managing Director,

T"r(’siﬁ".;lf.*'rhl“ caompany which at present manages what was hofore the
Buxa Timher and Trading Company is called the Jalpaieuri Timber
Lead Mills Company, is it not? pate and

Mr. GQhosh.—As a wmatter of fact this company was started
Some people—myself and others—thought that the properties of the Buxa
Timber and Trading Company and the Beneal Tead Mills Company shonld he
purchased hy us hecause we have got some faciMties. Wo have oot some
control over tea companies and therefore we have started this company
t}‘nnkm}: that we can run 1.}10 concern on more profitable lines,  With th;ﬂ;
view, we formed f_ho Jalpaieuri Timber and T.ead Mills Company and pur-
chased the properties of the Buxa Timber Company and the Tead Mills Com-
pany.

President —-You acquired the Lead Mills and the Vencor Mill
Timber and Trading Company. AL of the Buxa

Mr. Ghosh.—Yes,

President.—Tn addition to the manufacture of lead sheets
you manufacture anvthing clse?

Mr. Ghosh.—Nothing else at present.

Dr. Malthai —You have a saw mill,

Mr. Qhosh.—Yes, and we have also got a by-products mill,

Dr. Matthai—That is not working now?

Mr. Ghosh.—No.

Dr. Matthai —What do vou do with the products of yvour saw mill?

Mr. Qhosh.—At present? -

Dr. Matthai. —Yes.

Mr. Ghosh.—We have not deve
demand for sawn timbher
placed orders with us for s

Dr. Matthai—You don

Mr. Ghosh.—No.

Dr. Matthai—And this company was formed T suppose expressly for the
purpose of taking over the Buxa timber business and the lead business.

Mr. Ghosh —Yes,

President. —Tn all vou paid about Rs. 2,60.000.

M?". Ghosh —We paid Rs. 2,65.000 and a little more than that. Between

the *ime of the contract and the actual deed of sale, we had to pay some

-expenses to the liquidators for keeping those things in good condition for us.
President.—Where are vour works situated?

Mr. Ghosh.—At Rajabhatkawa—within a minute’s walk from the railway
station,

President.—In what district is itP

like this,

and veneers, do

] loped it. But our idea is that there is a
in fhf‘ Doars District. Many tea gardens have
awn timbers, planks, ete.

bJ
t make country shooks, do you?
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Mr. Qhosi—1t is in the Jalpaiguri district—somewhere ahout 10 miles
from Alipur Doars which is the suhdivisional headquarters.

President —Tt is in Bengal.

Mr. Ghosh.—Yes.

Dr. Matthai.—But your head office is in Jalpaiguri.

Mr. Ghosh —Yes,

Dr. Matthai —The works are in Rajabhatkawa.

Mr. Ghosh. ~Yes.

Dr. Matthai.—1s your company a public company?

Mr. Ghosh.—Yes, it is a joint stock company.

Forest lease held by the Company.
President —With the works and other properties, vou took over the lense
«of the Buxa Timber and Trading Company? :

Mr., Ghosh.—We did not exactly take that lease. We refused to take
thut lease because it caused much inconvenience to the former company and
therefore we managed with the Government to take the lease in a modified
form especially in one respect. The Buxa Timber and Trading Company had
a clear felling lease and when a particular area was allotted to them, they
had to clear the whole area and had to take all timber, good, bad and
indifferent. They had no other alternative but to select all sorts of timber
for work and it entailed much labour and expense.

President.—You are acquainted with the original lease, are you not?
Mr. Ghosh —Yes.

President.—Was there any clause in it such as we found in some of the
Assam companies that the Buxa Timber and Trading Company should erect a
‘veneer mill within a certain period?

Mr. Ghosh.—Yes, there was, .
President.—Can you tell us what the period was?

Mr. Ghosh.—I think the period mentioned was ‘‘ within two years.”” Had
T known that this information would be wanted, T would have supplied it.

Dr. Matthai.—Do you remember the date of the lease? Was that before
1920 or 1921°

Mr. Ghosh.—1 think that it was 1917.
Dr. Matthai.—Whas there any provision in it for the erection of the veneer

plant?

Mr. Ghosh.—Yes.

President.—Could you send us a copy of that lease?

Mr. Ghosh.—Yes, T shall send you a copy.

President.—Your present lease is for what particular area?

Mr. Ghosh.—At present. it is for about 40 square miles as will he allotted
‘by the Conservator of Forests.

President —There is no definite area fixed. 1 mean no definite block is
fixed,

Mr. Ghosh.—Particular blocks are allotted for particular years.

President.—That is to say, coups will be allotted to vou by the Forest
Department.

Mr, Ghosh.—Yes.

President.—What is the name of the area?

Mr. Ghosh.—Tt is called the Buxa Range—that is quite close to our
factory.

President.—How do you bring in your wood?

Mr. Ghosh.—We have got our own light railway.

President.—Was that alco taken over from the old company?
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Mr. Ghosh.—Yes.

President. —What wood do yvou use?

Mr. Qhosh.—Generally simul.

Dr. Matthai.—Have you any other suitable wood in that area?

Mr. Qhosh.—Yes, there are three or four other kinds of wood.

Dr. Matthai.—You have mentioned some of them here, haven’t you?

Mr. Chosh.—Yes. '

Dr. Matthai.—You have not got the botanical nawmes of these?

Mr. Ghosh.--No. We also use cadamba.

Dr. Matthai.—T notice you mention two or throee,

Mr. Chosh.—We have also got champ and toon. They can he sold at a
good price.

President.—That is hard wood. .

Mr. Ghosh.—Yes, but it ix ;\lso;ui}tlult»[(;hfor \'.(‘ll(‘(‘l‘lll}-".hhlll"h(lSI(‘S. .

: isfied tha ere is enou simul within eas
(listl.:r:‘conffzti’g\l\lx:—;‘::l‘:s3;"(::11' :':1:11' full capacity? pYou snf that yvour full (':um):
city is comewhero about 3 lakhs of (-hv:th‘_ n .‘"‘:"'V .

Mr. Ghosh.—There is not enough ““ simul ”’ for our full capacity, but we
have other wood equally good.

Dr. Matthai.—Are you satisfied that you have enough wood in the area
which has been leased to you?

Mr. Ghosh.—We have got abundant trecs, but there is one difficulty.
They are not in the smne.plncv.

Dr. Matthai.—Extraction would, T supposo, he diffienlt,

Mr. Ghosh.—A little hit.

President.—You have to drag your simul over a considerable distance,

Mr. Ghosh.—We have got skidders to drag these timbers. They are of
great use to us. As a matler of fact, the Conservator of Korests chouses
for us conventent areas,

President.—But in course of time these areas would have been worked out.

Mr. Ghosh.—There are other areas which have heen replanted and those
trees wil! mature in the course of some ten or fifteen years and more. Whem
they begin to mature, there will he absolutely no dificulty because in a small
area there will be enough wood of the same class,

President.—What would he the acreage which Government have planted #

Mr. Ghosh.—About 1,000 acres, I helieve, but T have no definite informa-
tion about the exact arca. T have seen those plantations. They are very,
very promising and are fine plantations.

President.—Have you a supply of, say, 6,000 tons a year for the nexs.
fifteen years?

Mr. Ghosh.—I think so.

President.—Tt is about 90,000 tons of simul altogether,

Mr. Ghosh.—There won’t he much difficulty in getting that supply with
simul and other woods.

Dr. Matthai—THas there cver been any enumeration by the Forest 1e-
partment?

Mr. Ghosh.—Yes.

Dr. Matthai—When the Buxa Company took this lease, did they have an
enwmeration at all? You have nothing in your papers to show that there
has been an enumeration made by the Forest Department,

Mr. Ghosh.—I heard probably from Mr. Reid and from one of the officers
of the old company that there was a careful examination of the forests made
before,

Dr. Matthai—Mr. Reid is one of the forest officersP
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Mr. Ghosh.—No. Mr. Reid was one of the liquidators. 1le was con-
vected with the old company.

President.—The enumeration was made by the Buxa Company. 1 take it.
Mr. Ghosh.—Yes, by their own men,

Lead linings.

President.—What is the outturn of your lead linings at present?

Mr. Ghosh.—At present we are not manufacturing more lead linings than
we require for our own hoxes but there is cnough demand for lead sheets
from outside.

President.—~Where do you get vour lead from?

Mr. Ghosh.—From Burma. We purchase it in Caleutta market at present.

Dr. Matthai.~Do you mean that the sheets which you roll in your mills
are used by people other than tea planters?

Mr. Ghosh.—The lead mill is meant for that becaunse the old company used
1o sell most of their manufactured sheets to other people.

Dr. Matthai.—Is tho lead sheet used for purposes other than tea chests?

Mr. Ghosh.—Those people who use country shooks purchase lead sheets
from lead mills and they use slightly thicker sheets. Lead sheet is used for
other purposes also.

President.—They will use 4 oz. sheets?

Mr. Ghosh.—3 or 4 oz. sheets.

Dr. Matthai.—What is the total capacity of your present plant? How
many tons of lead sheet could you turn out in a year?

Mr. Ghosh.—1 cannot tell you definitely. It has got a big capacity, that
is what I was told by the mill manager. 3 tons of lead sheet can be turned
out every day. That is the full capacity.

Dr. Matthai.—Are you satisfied that there is enough for 3 lakhs of hoxes?

Mr. Ghosh.—Much more than that.

President.—You make also fittings.

Mr, Ghosh.—No, we purchase fittings at present,

President.—Where do you purchase them from?

Mr. Ghosh.—From Calcutta firms.

President.—From what firms?

Mr. Ghosh.—Generally from Messrs. A. T. Dey and Company and also
from another Bengalee firm.

Fuel.

President.—What fuel do you use for your power house?

Mr. Ghosh.—At the beginning we used timber because that is supplied to
‘us absolutely free. But we found afterwards—at present coal is rather cheap
~-that if we used coal and timber together, it would be more economical
for us.

President.—Where do you get your coal from?

Mr, Ghosh.—From Jheria,

President.—What does it cost you when it reaches your factory?

Mr. Ghosh.—Not more than 7 annas per maund.

President.—How much does that come to per ton?

Mr, Ghosh.—About Rs, 13 per ton, s
: Pa;esident.—Do you find that the mixed fuel is more cconomical than wood
.aloner

Mr. Ghosh.—Yes, I first learnt from Mr. Earwaker who is also a big
shareholder of the company. He gave me that advice. He hns got good
®experience.

K2
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i imber
President.—Wa find, for instance, that the Assam Saw Mills and Timbe

irely wood.
Company use almost entirely w )
Mr. Ghosh.—But our experience 18 that

it is more economical. ) _ .
* l;' esident.—Your fuel charges are fairly high per bo
e b —

Ghosh.—Yes, the difficulty is that we heve just started working.
Mr. . (‘f -__n Po,wer and fuel ’’ comes to Rs. 1-8-0.
President. . will be considerably reduced afterwards.
Mr. Ghosh.—This ¥ ompanies’ figures for power and fuel' are much
President.—The é’t::,e;vﬁc]ls and Timber Company’s figure is 7 pies.
The Assam ?n' charges for power and fuel are very high.

if we use this sort of mixed fuel,

lower. .y
— (o) .
Zr' ”éi‘iﬁ“"my have to pay the cost of extraction.

r. osh.—

Dr Matthai.——Appnrentl_v they get the bulk of their fuel from refuse
woo;'l;-“idmt,—'l‘hev use the hearts, waste veneer and bark.

Mr. Ghosh.—That cannot be sufficient for their purpose. They must have
ther fnel. . ) ) ) o
° P resident.—Their cost of power and fuel is 7 pies per box. We are indi-
cating that item because we think that it would he worth your while looking

into it. ‘

Mr. Ghosh.—These figure are supplied to me by the manager. 1 do not
know what he meant by power. He could not have included labeur in it.

Dr. Matthai.—No, hecause there is u separate entry for labour. The
Assam Railways and Trading Company’s figure for power and fuel is slightly
more. } ' .

Mr. Ghosh.—Do they mention lubricating oil or anything like that?

I’resident.—That comes under stores.

Mr. Ghosh.—How much?

Dr. Matthai.—Stores and labour are entered jointly by the Assam ba}w
Mills and Timber Company and that at present comes to 2 annas and 8 pies
box, so that you sce there is something which calls for explanation in your
charges for power and fuel. You had better look into it

Mr. Ghosh —1 think there must be some mistiake.

President.—In examining the costs of the other companies if the Board
was of opinion that in certain directions there wax scope for economy, we
indicated in what directions we thought the company 1n|;_r,ht.e(-onuunse. The:
attitude of the Board in this matter is that as far as possible we base our
proposals on what we consider are reasonable costs,

Dr. Matthai.—The Assam Railways and Trading (‘ompany use coal.
Their charges under power I find _is about three annas per box, so that it is
very difficult to understand your figure as it stands at present.

Mr. Ghosh.—There must be something inaccurate. 1t cannot he so much.

Labour.
President.—Have you any difficulty in securing lahour?
Mr. Ghosh.—No. .
President.—You have an adequate supply of luhmu}. e
Mr. Ghosh.—The former company had em)l'lgh”ln )Ol'lll‘ :::f o
~vhen they heard that we were also starting husn\esth ":,:\ o
went to the tea gardens came back and we had n(?t (: 1 .
President.—Your supervision is entirely | ndian?
Mr. Ghosh.—Yes. \
President.—Do you employ any Furopean: o
Wr. Ghosh.—No, we have not at present employed :
nreLtrryting to ‘secur(; the services of an expert.

place and
coolies who

v European but we
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President.—You are not able to get an Indian expert.

Mr. Ghosh.—Yes, we have almost made an arrangement with an Indian
expert who has got experience in America, in Russia, in Germany, and 1
believe also he had been to Finland.

Dr. Matthai.—Has he any experience in veneer mills?

. Mr. Ghosh —Yos, and all sorts of wood products. 1 saw him yesterday
and we talked over nmatters. He is very hopeful. He says that the saw
mill can be developed. There are enough supplies of wood there which can
be utilised in other ways.

Dr. Matthai.—What exactly is his experience? Did he work as an
apprentice?

Mr. Ghosh.—He actually worked in the mills there. He was an engineer,

Dr. Matthai—How long was he abroad?

Mr. Ghosh.—Seven years. He worked also for some time i Mesopotamia.
He was given big construction works by Government.

Dr. Matthai.—Do you mean during the war?

Mr. Ghosh.—Yes.

Dr. Matthai.—Who is in charge of the technical direction at present?

Mr. Ghosh.—At present there is one lead mill manager. He worked in
the former company’s tead mill. He knows the work practically,

Dr. Matthai.—Aund in the veneer mill?

Mr. (fhosh—Our present manager was an employé of the Assam Saw
Mills and Timber Company. He knows the work. He has got practical
knowledge of the work. But he is not an expert.

Glue,

President.—Do you manufacture your own glue?

Mr. Ghosh.—No.

President.—Where do you purchase it from? :

Mr. Ghosh —We purchase it from different firms. We have used Arracan
Rice Mills glue; we have also purchased glue from Colombo and we have also
purchased glue from Messrs. Smith Stanistreet and Company.

President.—What kind of glue is it?

Mr. Ghosh.—1t is casein glue.

President.—Your charges are very high.

Mr. Ghosh.—This will be considerably reduced because w
about Rs. 1,300 and that will reduce the cost from 13 annas to 8 annas. I
do not know what the other companies’ expenses are under that head, but
according to our calculations it can be reduced to 8 annas.

President.—Have you contemplated making your own glue?

Mr. Ghosh.—Yes. As a matter of fact I saw one gentleman who had his
education in Germany. He was manufacturing glue there—that was his
special department. He says that from casein he can manufacture glue. As.
o matter of fuct he will give us samples within a fortnight.

President.—When your ply or veneer comes from the lathe, it is taken
along the travelling table to the clipper which consists of a knife blade which

cuts the plies into certain lengths. At that time you allow a margin for
wastage in veneer.

Mr. Ghosh.—Yes.

President.—After that it goe
sgain trimmed in a clipper and
for veneer trimming.

Mr, Ghosh.—Yes.

President.—Have you considered the exten
The reason why I am asking that is because w

e can get glue at

>
s to the drier and after being dried, it is.
you still allow a margin of about one inch

t of the margin you allow?
e have found that in the case
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1 > i argin was being allowed. In
ffinzg;ugz?e"i‘v'}‘ina:hlsz?n;grthc‘;‘mzntfﬁ,e:lg:}; ':oggthor, the glue, gpro:}d.tmf'e;
that portion of the margin which was finally ent off, accounted in part fo
the extra cost of the glue. o )

Mr. Ghosh.—1 don’t think that a very great margin is allowed for shrink-
age.

¢ President.—Tt is a point which might engage your attention.

Mr. Ghosh.—1I shall look into it.

President.—Because even your 8 annas for glue is a high charge.

M. Ghosh.—T understand that the charge can still further be reduced.

Dr. Matthai.—The charges that you give here are the charges that vou
have incurred during the past 5 months.

Mr. Ghosh.—Yes.

Output.

Dr. Matthai.—You have been working for the last five months on an out-
put of about 300 chests a month.

Mr. Ghosh.—No, 300 chests per day. But we don’t work on all days. 2(;n
those days when the mill works we generally manufacture not less than 250
chests per day. In any case it was never less than 200 chests a day. Y )

Dr. Matthai.—How many chests have you disposed of by now? W ould it
be 10,000 chests?

Mr. Ghosh.—More than that.

Dr. Matthai.—TIn these five months? )

Mr. Ghosh.—Yes, all to our own companies. ) _ N

Dr. Matthai.—Do you mean by your own companios which are represented
'm";;f_ )(';Illol‘s;.}erG::’ﬂiil;; E:,{,her tea companies whose Directors are also Direc-
iOI'SD(:ij t;;:tizzlil')f?:;n I right in thinking that the l?)ulk of your capital ‘s
owned by people who are interested in tea companies

Mr. Ghosh.—Yes, at present. ) ) .

Dr. Matthai.—Tt is really an enterprise by Indian tea companies to
prozvl;(:e t(l;l;f;:ho_‘ir;«;izz:; and those tea companies which did not subscribe

. us the word that they would purchase our chests and they have
2{?;6,;%;2?“ some advance against the supply of chests,

Quality of the Simul Chest.

Dr. Matthai.—How does a simul chest compare with the imported chest?
Is it quitc as strong?

Mr. Ghosh.—Yes, it is certainly as strong, though it is not quite ns white
as the imported box. The finish is also a bit inferior to the imported quality.
Dr. Matthai.-——Do you mean by finish the appearance?
Mr. Ghosh.—Yes. ‘ . . '
Dr. Matthai.—Appearance does not matter in a thing like a packing case.
Mr. Ghosh.—Quite so.
Dr. Matthai.—In point of strength?
* Mr. Ghash.—I don’t think that it is in any way inferior.

Dr. Matthai.—Your purchasers are quite satisfied with the quality of your
product.

Mr. Ghosh,—We have not received any complaint on the score that it is a
simul box.

President.—Have you received complaints on other counts?
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Mr. Ghosh.—Yes, we have got a complaint about some chests with regard
to glue, which was due more to our carelessness in manufacturing than to
anything in glue.

President.—Do you use the cold process or not for your glueing?

Mr. Ghosh.—Yes, we do.

President.—Can you tell us approximately what amount of timber in the
log goes to one tea chest?

Mr. Ghosh.—1 think that I have given that in reply to the questionnaire.

Dr. Matthai.—What you give is the actual square foot of ply wood but
what we are asking you now is that if you want to get a chest of 19x19x 24,
how much simul in the log you have got to put into your veneer mill?

Mr. Ghosh.—T will supply you with this information afterwards.

Royalty.

President.—You have got a minimum royalty of Rs. 10,000.
Mr. Ghosh.—Yes, formerly it was Rs. 30,000.
President.—It we were to assume that 1 cubic foot of timber in the log

went to one chest, that would mean, on an outturn of 160,000 chests you
would pay at the rate of one anna per chest for your timber.

Mr. Ghosh.—1 do not know whether you have understood the exact posi-
tion regarding royalty. The idea of minimum royalty is this that we must

pay Rs. 10,000 even if we extract timber the royalty of which comes only to
Rs. 2,000.

President. —That is exactly what T mean. The point is this. You are
paying Rs. 10,000 royalty a year.

Mr. Ghosh.—Yes. We shall have to pay Rs. 12,000 if wo actually extract
timber worth that royalty.

President.—Last year you have turned out about 16,000 chests.

M7, Ghosh.—Yes, this year we have got a special concession from Govern-
ment. There is no minimum royalty.

President.—In future years you will have to increase your output in
order to keep your costs down.

M, Ghosh.—In the coming years, the minimum royalty has been put down
at Rs. 5,000. As a matter of fact this year we have extracted wood whose
royalty would be about Rs. 12,000.

President.—What do you use your other timber for P

Mr. Ghosh.—There is much timber left.

President.—Do you use it in the saw mills?

Mr. Ghosh.—Wae shall use it in our veneer mill and also in the saw mill,

This year we could not do so much work as we contemplated on account of
small parts being missing which could not be got hero.

Dr. Matthai.—How exactly does your provision about royalty work? 1Is
it 80 much per cubic foot subject in the aggregate to a minimum of so much?
Is that how it stands?

Mr. Ghosh.—There is a rate per cubic foot for different kinds of wood.

Dr. Matthai.—Do you remember at all what is the rate for simul?

Mr. thsl.;.—I can give you a copy of the lease which we have got. In
that lease it is enumerated.

Dr. Matthai.—It is in the lease?
. Mr. Ghosh.—Yes.

Dr. Matthai.—It is so much per cubic foot o
snd then in the aggregate a minimum of so much,

Mr. Ghosh.—The rate for simul is very, very low.
Dr. Matthai.—Would it be as low as 6 pies? or is it lower than that ?

Yy

f a particular kind of tree
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Mr. Glosh.--1 don't think that it is as low as 6 pies, as far as my im-
]n'essi()n ROCK,
Dr. Matthai- This minimum that you referred to as Rs. 10,000, that
was the minimum which was laid down for the Buxa Company?
Mr. Ghosh.—Their minimum was Rs. 30,000.
Dr. Matthoi.—Fven in regard to the Rs. 10,000 Government are prepared
to make exemptions in certain years.
Mr. (Chosh.—Yes, they have already made.
Dr. Matthai —Under the terms of your lease strictly the minimum that
you have got to pay is Rs. 10,000 a year.
Myr. Ghosh.—Yes, after 5 years.
CDro Matthai —8o, during these five years, there is no provision about a
minimuin.
Mr. Ghosh.—During this vear there is ubsolutely no minimum.
President.—Could you tell us what proportion of the cost of timber that
you give at 6 annas per box represents royalty?
Mr. Ghosh.---1 think it is almost negligible, not more than 6 pies I think.
Dr. Matthai.— You are sending us a capy of your lease?

Mr. Ghosh.—Yes, a copy of our lease and also a copy of the old company’s
lease,

Ertraction charges.
Dr. Matthai.—Do you expect your timher charges to rise as you get
further and further afield ?

Mr. (Ghosh.—T do not think it should, but even .if it rose in that direction
it would not affect us. As I said the cost of timber is not so much on
account of royalty, it is more on account of lahour.

Dr. Matthai —Esxactly, but if you go further and further afield your
cost of extraction will be more, will it not? The further you go from the
railway the more it will cost you to drag yaur timber down.

Mr. Ghosh.—That is true unless we come back to the planted areas which
are quite close to our factory. When that area yields timber our costs will
be considerably reduced because in one small area we will have a large
amount of timber of the same kind.

Dr. Matthai.—What time do you think it would take to mature?
Mr. (thosh.—Simul would mature in about 20 years.

Dr. Matthai.—How long ago were these areas planted?

Mr. Ghosh.—Some 10, some 15 years ago.

Dr. Matthai.—So that in five or ten years' time these will maturef
Mr. Ghosh.—Yes.

President.—Are they planted in big hlocks?

M1. Ghosh.—Yes, in rows.

President.—To what size have they grown?

: Mr. Ghosh.—Simul I think 4/ girth at breast height. I am not sure about
simul but T particularly noticed chanp and toon.

Packing Costs.
JPresident.—You have a very low item in your costs for packing, only 2
pies. What method of packing do you adopt?

Mr. Ghosh.—1 don’t think it is different from others, just as the old
company used to do it. The clerks who were in the old company have been
re-appointed here and they supervise the packing.

President.—What is the system?
*° 77 th.—Wae close them in wooden boxes.
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President.—Then surely the cost of wood must be considerable?
Mr. Qhosh —1I am afraid T do not know how they arrived at this figure.
President.—You do not use your waste veneer for packing, do you?

Myr. t/hosh.—1 have seen boards packed in waste veneer, at least in three
or four instances.

('ost of munagement.

President.—Do you muake 5 ply?

Mr. Ghosh.—No. 1 may tell you that our management cost is very small.

President.—But your supervision charges come to 3 annas?

Mr. Ghosh.—1 think it is not correct. The managing directors do not
take any remuneration.

Dr. Muatthai—Your supervision charges of 3 annas now is hased on an
output of 90,000 chests a year is it?

Mr. Ghosh.—That is how the manager has calculated it, but if it is 8
sanas now, it will also be 3 annas even if we manufacture 3 lakhs of boxes;
it would he much less per box but the total would be the same.

President.—These costs are given on an output of how much?

Mr. Ghosh.—Of, say, 10,000 chests per month during the last 5 months,
that is 2,000 chest per month.

Dr. Matthai.—You say 300 a day and you have sometimes manufactured
about 200 a day. Taking it at 200 a day and taking vour year as a year of
300 days it will be about 60,000 hoxes.

Mr. Ghosh.—We have not worked on all the days during these five mouths
because 5 months at 300 a day will give you a much larger figure.

President.—What do you do with your lahour when you do not work?

Mr. Ghosh.—They bring timber from the forests and do other work.. They
could not be profitably used because the mills had to be eclosed down on
different days owing to defects in the knives and defects in the machinery
and so on and that accounts for the high figures which have been shown.

Preside.nt.—-So that these figures that you have given would not give us.
an approximate idea of the cost if vou were working full time? .

Mr. Ghosh.—No. : .

President.—In that case you would agree, 1 suppose, that in working any
nroposals that we might make for assistance to the industry we should be
justified in basing our proposals on the lowest costs which have heen produced.
before us? .

Mr. Ghosh.—We realize that.

President.—Any protection which we vecommended based on the lowest
costs which we considered as reasonable would be a suitahle protection {or
your company when you work full time?

Mr. Ghosh —Yes. What we did was we made some imaginary calculations
and we thought that at the present price that is fetched by hoxes manu-
factured by us—-we get the same price as Luralda chests, rather something;
higher—uat that price no company can stand.

President.—Quite so. What 1 was tryiug to point out to you was that
&ny proposals based on the reasonable costs of a company working in India
would be equally applicable to your mill. You don't complain that you are
working at any disadvantage compared with other mills, do you?

Mr. Ghosh —No. We are rather in an advantageous position because we:
are not very much handicapped in selling our output. Our management cost
also is much less because our officers get much lower pay.

President.—So, if we were to take the Assam Saw Mills and Timber Com-

pany which is turning out most hoxes at present and based our proposals on
those cests our proposals ipso facto will be applicable to your factory also?
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Mr. Ghosh.—They have an advantage over us in this that they turn out
larger number of boxes, and when the output is large, the cost 18 less,

President.—You propose to turn out a larger number of boxes. pnless
an industry turned out a reasonable output it could hardly have any claim for
protection.

Mr. Ghosh.—1 think the manufacturing costs will be something between
Rs. 3-4-0 and Rs. 3-8-0.

President.—At present what price do you obtain?

M». Ghosh -—We are obtaining the price of the Luralda and that is
Rs. 3-7-6.

Competition from imported makes,

Presiden!.—}iave you exporienced very severe competition from imported
chests P

Mr. Ghosh.—Yes; though our Indian companies are quite willing to pur-
chase our chests, they tell us that they cannot pay more than what they are
paying for Luralda.

Dr. Matthai.—Luralda is your standard?

Mr. Glhosh.—Yes.

Dr. Matthai—What precisely 1s your arrangement for sales? Most of
the people who buy chests from you are associated with your company, but
those people will not buy from you unless you sell at o price which is not
at any rate higher than Luralda chests?

Mr. Ghosh.—Exactly.

Dr. Matthai.—Supposing to-day the Luralda is selling at Rs. 3-4-0 you
can expect to get that price from your purchasers?

Mr. Ghosh.—Yes.

Dr. Matthai.—That is to say, at the same price they prefer your chest?

Mr. Ghosh.—Yes.

Dr. Matthai.—I think you speak of dumping by foreign manufacturers
and you also say that they are bounty fed. Could you give us the source
of your information as to bounty heing granted on chests, Wo should be
obliged if you could give us the information.

Mr. Ghosh.—] shall try to supply the information if I can get it.

Dr. Matthai.—This is the first time this particular point has been brought
to our notice and we should like to have more information as to bounty
being granted to ply wood.

Mr. Ghosh.—If I can get hold of any information on which you can
rely, I will send it to you later.

Dr. Matthai.—Your competition is mainly from Japan?

Mr. Ghosh.—We have selling agents in Jalpaiguri who sell our chests.
There is a big bank there, the Jalpaiguri Banking Corporation who finance
practically all the tea companies there. They have got a trading depart-
ment. They import Luralda and also Japanese chests.

Dr. Matthai.—Are these Japanese chests ply wood?
Mr. Ghosh.—Yes.

President.—Is there any market name?

M. Ghosh.—They have got a name, but I forget it.

Dr. Matthai.—Some years ago they used to import boxes f J
which they called Moni. b o rom Jepan

Mr. Ghosh.—Yes,

President.—What is the price of the Japanese chests?

Mr. Ghosh.—3 or 4 annas lower than Luralda.

President.—How do they compare in quality with European chests?
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Mr. Ghosh.—In outward appearsnce you cannot notice any difference
but there is u belief that they are not as strong as Luralda.

President.—-This is the first time that the import of Japanese chests has
been brought to our notice.

Mr. Ghosh.—I am certain they are imported. Many Indian companies
have been using Japanese chests during the last two years.

President.—-Can you give us any idea of the extent of import of Japanese
chests?

Mr. Ghosh.—I can give you the price of chests which have been sold by
the Jalpaiguri Trading Company, and the exact number sold.

President.——You say they sell at a lower rate than Luralda and on the
whole thoy are considered by the tea trade to be not strong?

Mr. Ghosh.—That is so. The point is that the lead lining in these chests
ig very thin and that is one of the reasons how they can sell at n cheap price.
That 1s only 1} oz.

President.—Have you had any instances in which attempts have been
made by imported chests to undersell in regard to your own gardens?

Mr. Ghosh.—There has been competition between Japanese and Luralda
and Hercules chests, but so far as our mills are concerned it started only
a fow yoars ago. This year there has heen one specific instance in which the
companies told me that we could not expect a higher price than Luralda
chests.

Presidecd.  That is only business.  This year the price of imported chests
is rather low. Iormerly it was about Rs. 4-4-0 to Rs. 4-8-0 and now it is
about Rs. 3-4-0 to Re. 3-8.-0.

Dr. Matthai.—P» the Indian companies generally buy Luralda?

Mr. Ghosh.—Not nccessarily ; Luralda, Hercules and so on.

Dr. Matthai.—How does Luralda compare with other imported boxes?

Mr. (thosh.—Lucalda is cheaper than Venesta and Hercules.

Dr. Matthai.—Do you know the class of boxes known as Serdang?

Mr. Ghosh.—No.

President.—The imports from Japan do not appear to be very consider-
able at present.

Mr. Ghosh.—But they do find their way into Jalpaiguri in large numbers.
President.—The supply locally is perhaps large in proportion t

in the whole of India. P . proportion to the supply
Mr. Ghosh.—That is so.

: The chief difficulty with these hoxes is that they
sell at a very cheap price.

Dr. Matthui—Has this Banking Corporation with which you deal any
business dealings with Japan?

Mr. Ghosh,~No. 1t is a very flourishing bank and perhaps it is the only

Mofussil Bank which has heen contemplated to he included in the Reserve
Bank,

President.—I understand you do not allege that the imported chest is sold
at & very low rate maiuly with the idea of destroying the Indian infant
industry ?

Mr, Ghosh.—That will certainly he the result
Rs. 3-4-0.

President.—It has been alleged by one of the companies who appeared
hefore us that there was something in the way of a conspiracy on the part of
foreign importers to sell at such a rate that whatever the Indian manufac.
turer quoted, they would under-quote with the intention of completely
destroying the Indian industry and then raising their own prices. We have
wot heen able to find a great deal of evidence in support of this. In fact

if they go on selling at
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one of the importgrs who gave evidence before us said that he would be sorry
to see the Indian industry disappear.

Mr. Ghosh.—1 have got no definite information but T cannot possibly
account for the sudden drop in prices from Rs. 4-8-0 to Rs. 3-4-0,

President.—Would it be accounted for by the fact that a large number of
new mills have been started in Finland and the output has increased ?

Mr. Ghosh.—Finland exports the largest number of tea chests but 1 do
not think there is much difference in price between last year and thix year
in Finland.

President.—There are a large number of mills there which are now work-
ing to their full capacity. The information we have is that apparently some
years ago a mill, say of a fair size, in Finland turned out 3,000 to 3.500 tons
a year of ply wood whereag a new one will turn out up to 9,000 tons and that
might account for the reduction in price to some extent.

Mr. (hosh.—To some extent perhaps that will be the explanation.

President.—From 1923 to 1925 the value of imports from Finland was—
Rs. 4,18.,(1)0., RS. 10,97,0(X) and Rs. ]4,27,“)0. s0 it looks rather as if their
production is increasing rapidly.

Dr. Matthai.—As a matter of fact the hulk of the chests that are im-

ported from the United Kingdom and other places come from Finland, as
ply wood.

Mr. Ghosh.—Part of it is used for other purposes than tea chests.

Sales organtsation.

Dr. Matthai—~What are your arrangements with tho Jalpaiguri Banking
Corporation about sales. Do you give them a commission?

Mr. Ghosh.—Yes.

Dr. Matthei.—How much does the commission work out to?

M7, Ghosh.—That is very small; it has not heen sottled yet, but they will
be satisfied with a very small amount.

~ Dr. Matthai.—Can you give me some sort of idea of the rate. Would it
be 5 per cent.?

Mr. Ghosh.—Certainly not more than that. During this year T think
they will accept 24 per cent.
Dr. Matthai—What kind of trade do they generally do?

My, G{losh.——Banking is their main business. They also deal in tea garden
stores which tea compsnies require

_ Dr. Matthai.—So that it would be rather satisfactory from your point of
view to work through them?

Mr. Ghosh.—Yes. Some of the directors of the bank are also directors
of this company.
Plant,

President.—As regards your plant, your powerhouse, your boilers and so
on they are designed | suppose not only for the veneer mill but also designed
to. provide power for the lead mill and saw mill?

Mr. Ghosh.—Yes.

Presidnt.~Thoy would be perhaps rather too large for the veneer mill
-alone.

Mr. Ghosh.—I do not think so because there must be a sa il wi
wenésr mill and there is only the question of the lead mill. w il with

President.—Why do you say there must be a saw mill ?
Mr. ‘Gh'oah.———You must have your battens and things.
President.—These can be nrenared by small circular saws or multiple saws
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Mr. Ghosh.—You can do that, but unless there is a saw mill there are
jpractical difficultics.

President.—We find for instance at Mukong Selek where the Assam
Railways and Trading Company are working they have no saw mills there on
ithe spot.

Mr. Ghosh.—Don’t they make their own battens at Mukong Selek?

Dr. Matthai.—They have got a saw mill at Meckla.

President.—But if you were to lay down your power plant for the veneer
mill a smaller plant would suffice?

Mr. Ghosh.—There cannot he a very small plant because we have got five
Iathes and 1 have given you the horse power zm.d other descnptlop in my
replies and you can compare that with the plant of the Assam Saw Mills,

President.—You have got your by-products? '

Mr. Ghosh.—That is a completely different thing; it is not in the same
place, it is at some distance and has got its separate engine, hoilers and so
on

Dr. Matthai.—What precisely are the sort of things that you produce
in your by-product plant? .

Mr. Ghosh.—We are not manufacturing fmything yet. The Buxa Mill
were manunfacturing catechu in large quantities and they had in contempla-
tion many other things because this by-product plant is a most up-to-date
plant. _

Dr. Muafthai.—Atv present you are manufacturing only two sizes of tea
.chests 19%19x24 and 19x19x22°?

M. Ghosh.—Smaller chests are made from damaged big chests.

Dr. Matthai.—S» that it is an advantage to havc'these smaller c.hests
because it gives you some use for the plies found uncuitable for the bigger
sizes P

Mr. Ghosh.—Yes; smaller chests are in demand because tea companies pack
their dust in smaller chests.

Sales.

Dr. Matthai.—1 take it when you say price f.o.r. works in 1926-27 you
mean the price that you have realized since vou started operations, that is
-since April 1927?

Mr. Ghosh —Yes.

Dr. Matthai.—Which is the busiest season for sales of tea chests?

Mr. Ghosh.—From the middle of May but generally from June to end
.of August.

Dr. Matthai.—Then after that there is a lull?

Mr. Ghosh.—Yes.

Dr. Matthai.—But you would be producing chests T suppose?

Mr. Ghosh.—Yes. The former company used to manufacture wmost of their
chests in the winter season—that is from October onwards. That was neces-
sary on account of the climatic condition because rains are rather heavy here.

Dr. Matthai.—These companies which buy tea chests from you are situated
in and round Jalpaiguri?

Mr. Glosh.—Except some companies which have also got their head office

: 4 13
.at Jalpaiguri but their gardens in Assam.

Dr. Mctthai.—When you sell chests to them, you deliver at the garden?

Mr. Ghosh.—Yes.

Dr. Matthai.—What exactly is the arrangement?

Mr. Ghosh.—There are sawee big tea g%}rdens which are situated two or 3
miles from our factory and they send their bullock carts to the factory.

Dr. Matthai.—They bear the cost of transport?

b
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Mr, Chosh.—Yes,

Dr. Matthai.—What is the arrangement in regard to other companies?

Mr. Ghosh.—We undertake to send tho chests and recover the costs frome
them afterwards,

Dr. Matthai.—Ot course your customers are all in the Duoars District,

Mr, Ghosh.—Mostly. There are some in Darjeoling.

Dr, Matthai.—Practically the Dooars District is your market.

Mr. Gliosh.—Yes. Some of the tea gardens are in Assam and some in
Darjeeling, but most of the gardens are in the Dooars District.

Dr. Matthai.—Do you cxpect to sell to any Indian {ea wardens in Lowor
Assam ?

Mr. Ghosh.—There would be no ohjection. [ don't think that will be
necessary, because the Indian Companies consume largo quantities of chosts.

Dr. Matthai.—They are all in the Doouars District.

Mr. Ghosh.—Yes.

Dr. Matthar.~-Do you expect to find the market for tho whole of your out-
put in the Doouars District. Supposing you worked up to an ounlput of 8
lakhs of boxes, would you be able to dispose of tho wholo of that output in
the Dooary District?

Mr. Ghosh.—No, hut a very large proporiion ol it will he consumed by the
Dooars District.

Dr. Matthai—-Are there any tea gardens ran by Tndinn Corpanies in the
Darjeeling area >

Mr, Ghosh.—Yes.

Dr. Matthai —How would you stand with regard to Darjeeling?

- Mr. Ghosh.—-Therc ave four or five Companies having their wardens in the
Darjeeling area.

Dr. Mat_thai.—~||' you Llake the freight from Caleutta to Darjecling and
from Jalpaiguri to Darjecling, how do the Iveights compare?

Mr. (,'lm,s:h..-f.\'ot as l'fu' as Darjeeling proper, hut the district of Darjeeling
—the sub-division of Siliguri generally; the freight to that arca will he
considerably less,

Dr. Matthai.—-The Treight frone dalpaiguri wonld he constdorably 1

Mr. Ghosh.—Yces,

QNS

Dr. Matthai.- So that you arve in o position of advaniage as tar as that is
concerned.

Mr, Ghosh.—Yes.

Lresident.~-Do you work your timher departnientally or do vou have con-
tractors to extract your timber?

Mr. Uhosh.—So Iar ax our work in this area is concerned, we are doing it
under a contract system.

President.—Do you find that more cconomieal?

Mr., Ghosh.—Yes.

President.—You don’t do any departmental work at all.

Mr. Ghosh.— -No, hecanse the former Company experie

: need much difficult
in that direction. y

President.—So far as we are able to judge by the ovidence we have had
the contract system of working is cheaper,

Mr. Ghosh.—Yex,

Capital organisation.

Dr. Matthai~—1 should like to get some idea of the way iac whioh your
Company is financed.  What is your share capital ? Co

Il
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Mr. Ghosh.—Do you want our share capital which we have heen able to

realise?

Dr. Matthai—I want your paid up capital.

Mr. Ghosh.—The Tea Companies purchased about Rs. 70,060 worth of
shares fully paid up.

Dr. Matthai.—That is the whole of your paid up shares.

‘Mr. Ghosh.—No. Besides outsiders have also subseribed some shares to
the value of Rs. 1} lakhs and we-have issued calls Rs.  and Rs. 3 and another

.call has recently been issued.

Dr. Matthai.—All the plant that you have hought from the Buxa Timber
and Trading Company and the Bengal Lead Mills Company, was financed by

your share capital?

Mr. Ghosh.—No.

Dr. Matthai.—You had to raise a loan.

Mr. Ghosh.—Yes, as a matter of fact about Rs. 70,000 was paid belore
the Company was started.

Dr. Matthai—What is the total amount of paid up shares that you have
now ?

Mr. Ghosh.—That is rather small, because we have not been able to sell
our shares as we expected. I ean give you the exact figure afterwards.

Dr. Matthai.—I should like to have them if you don’t mind and you might
give me also the amount of loans that you have raised.

Mr. Ghosh.—Yes,

Dr. Matthai.—You raise your working capital, you say at a rate of 9 per
cent.

Mr. Ghosh.—Mostly at O per cent. Recently we have been compelled to
raise some loans at a higher rate. Previously the entire money was raised
at 9 per cent.

Dr. Matthai.—It is rather a high rate of interest for working capital.

Mr. Ghosh.—That is true, but ths local bank could not advance us money
at a rate less than that.

Dr. Matthai.—You raised it from a local bank.

Mr, Ghosh.—Yes. The bank did not exactly advance the money to the
Company. They advanced it to the directors on their personal liabilities.

Dr. Matthai.—Do you remember the original capital of the Buxa Company?

Mr. Ghosh.—Yes. Tt was formerly Rs. 10 lakhs and then it was raised to
a little above Rs. 20 lakhs. This was the subscribed Capital. The authorised
Japital was 50 lakhs. The Bengal Lead Mills had a subscribed Capital of 5
lakhs.

Dr. Mutthai.—When exactly was the Company floated?

Mr. Ghosh,—1917, 1 believe.

Dr. Mutthei.—And the Bengal Lead Mills?

Mr. Qhosh.—At the same time. They were four Companies, the Hengal
Liead Mills, the Buxa Timber and Trading Company, the Water Works Limited
and the By-products Limited. Sometime after, the Water Works Limited
.and the By-products Limited were amalgamated with the Buxa Timber
Trading Company, but the Bengal Lead Mills remained a separate Company.

Dr. Matthai.—You were able to purchase the machinery aud plant and all
the fixed properties of the two companies.

-~

- Mr. Ghosh.—Yes of all the Companies.
Dr. Matthai—Including this light railway for Rs. 2,65,000.

Mr. Ghosh.—Yes,; that has been rather very cheap, hecause they spent a
very larg~ amount over these things. If we could secure capital with the
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special advantages which we have, we are absolutely sure of success, hut us
regards veneer there is this difficulty.
President. —What difficulty ?
Mr. Ghosh.—~1 mean the manufacturing cost and the price.
President.—-You say yvou are selling your tea chests at a loss,
M. Ghosh.—Yes,

Working capttad.

Dr. Matthai.~ With regard to your working capital practically what yow
are suggesting is that you want a rupee per hox as working eapital.

Mr, Ghosh.—We don’t want so much becatse we think the cost which we:
have incurred this year will he considerably reduced.

Dr. Mgtthai——In reply to question 12 vou say: ** The Company would
require o working capital of Rs. 3 lakhs according to its present output and:
a working capital of Rs, 6 lakhs for the output equivadent to its tull eapacity.”
T take it that your present output is only a third of your full capacity,

Mr. Ghash . —By its ¢ present output ’' has heen meant 300 chests per day.

Do Matthai - -How

many  rupees working eapital per hox would you
require ”

Mr. Ghosh.—Rs. 3 lakhs to financee 90,000 boxes. s,
quite suflicient to finance 1,350,000 hoxes.
Do Matthai—How is that ¥

Dr. Matthai —-You require more materials, more labour and <o on,
Mr. Ghosh ~-Not more labour and not more power,

3 Likhs would he

Dr. Matthai—You certainly require more lahoar,

My. Ghosh—The contractor will have to be paid a little hit more.

) - I don't
think there will be a very great difference.

(laim for protection.

Presideal - -As regards your claim for protection you have two alternative
schemes.  One is a hounty of 9 pies per sq. fi. or in the alternative vou sy
a protection of 15 to 20 per cent. withont any refund for some vears.

My, (hosh.—Yex,

President.—When you say protection of 15 or 20 per cent. do you mean
15 or 20 per cent. over and above the revenue duty?

Mr. (hosh.—Yes,

Uresident.—The present duty is 15 per cent. so that really what you are
asking for is either 30 or 35 per cent.

Mr. Ghosh.—Yes.

President.—That is to say you are asking for u higher scale of protection:
than others.

Mr, Ghosh.—1 realise it is high. T am not so much for protection by duty..

President.—You say that on the whole vou prefer a bounty.

My, Ghosh.—Yes,

President.—For what reason would you prefer a bounty »

Mr. (Ghosh.—As. 8 or annas 9 a chest, ‘

President.—Why do you prefer the bounty?
N .’l:r. Ghosh.—Because it would not at all affect the price of the imported'
chests.

President.—Do you mean to say that it would not impose any burden ou:
the consumer?

Mr. Ghosh.—It would not affect the tea trade. We are very much inter--
ested in the tea trade. y inter
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President.—Do you consider that a protective duty on tea chests would’
affect seriously the power of competition of the tea trade?

Mr. Ghosh.—1 don't helieve that.

President.—FEven if we put on a protective duty, say, 30 per cent. on the
panels, it would be an increase of about As. 4 per chest.

sr. Ghosh.—Yes,

President.—As. 4 per chest taking each chest as holding 100 lbs. of tea,

it would come to Rs. 1,000 a year, for a garden producing 4 lakhs of lbs. of
tea annually. Not u very hig charge.

Mr. Ghosh.~-1 would at once ask for that it 1 were sure that all our mills
were able to supply all our tea gardens with chests. But we feel that we-
have yet to depend on some imported chests.

President.——In what way would that make a difference in your view if your
mills were able to satisfy the whole demand of the iudustry.

Mr. Ghosh,—Then there would not have been any oceasion to purchase
imported chests.

President —The industry will still be faced with the burden of a protective -
duty.,

Mr. Ghosh.—The tea industry will not be affected.

President.—Supposing 30 lakhs of boxes were required and the Indian-

mills can turn out all that, then you say you would have no objection to a.
duty.

Mvr. Ghosh.—Yes,
President.—On the assumption for the moment that the price of the Indian:

chest is regulated by the price of the imported chests, even if they could turn
out 30 lakhs of chests, the tea garden would still have to pay the extra duty. *

My, Ghosh.—The Indian Companies would not regulate their price accord-
ing to the imported price.

President.—The price will be regulated by the internal competition.

My, Ghosh.—Yes.

President.—Then there would be no object in putting any duty at all. If
the Indian Companies were producing 30 lakhs of chests there would not be
really any point in protecting the industry. If we did protect the industry
their price would naturally go up by the amount of protection.

Myr. Ghosh.—Unless there is some protection this industry cannot go on.

President . —I\ was. trying to see why it was that vou thought that the-
bounty would he preferable to an import duty.

Mr. Ghosh . —My reason is this that at present we nmust buy some imported
chests and if imported chests are made dearer, then that will ultimately affect
the tea trade,

President.-—Would it affect the tea trade” 1 was just explaining to you an
extra As. 4 import duty would mean, perhaps Rs, 1,000 extra expenditure
for u tea garden. Take a garden of 1.000 acres. What extra expenditune
would 1t mean?

Mr. Ghosh.~--Do you mean a garden with a plantation of 1,000 acres?

President . —What would you consider a big garden?

Mr. Ghosh,—1,000 acres is a big garden,

President.—What is the average output of an established gardeny

Mr. Ghosh.~-1,000 acres full bearing would give you something like 12000
maunds of tea a year.

President.—Do you get 12 maunds an acre?

Mr. Ghosh.—Take it at 8,000 maunds of tea.
President.—8,000 maunds of tea is equal to 6,40,000 lbs.
M1, Ghosh.—Yes.
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President.~—100 lbs. of tea go in a chest. That means 6,400 chests. A
As. 4 a chest it comes to Rs. 1,600.

Mr. Ghosh.—Yes,

President.—The value of the output of 6,40.000 Ihs, of tea would be some-
where about 6} lakhs

Mr. Ghosh.~-Taking ai this fizure it cannot affect the tea trade at all,
because even if it had been 3,200, it cannot affect the tea trade. We know
the expenditure of tea gardens, We have got practical experience in running
tea gardens. Rs. 1,600 or Rs. 3,200 absolutely doesn’t come to much,

President.—If that is your conclusion, does it not destroy tho objection
to an import duty?

Mr. Ghosh.—That is true. But there are sowe Directors who think that
there should not be any difficadty in the way of tea trade.  Personally speak-
ing [ am absolutely sure Rx. 1,600 or Rs. 3,200 or even Rs. 5,000 cannot affect
the Company with 1,000 acres.

President—Really your point is this that a portion of the tea trade on
theoretical or sentimental grounds would consider that any import duty how-
over small would be undesirable.  'That is really what it comes to.

Mr. Ghosh.—-Yes.

President.—Supposing it was possible to so arrange the duty that there
wag no impost on the tea.

Mr. Ghosh.—There could not be any objection,

President.—We have put it to tho other Companies and also to the Tea
Association a scheme somewhat on these lines, On the linings and fittings
15 per cent. import duty is maintained. No rebate can be obtained on that
and both the imported chests and chests manufactured here stand on the
samo lovel. [If you take off the duty, the local chests would bo no better off.
As regards the panels on which at present a rebate can be claimed on re-
export, abolish the import duty altogether. In place of that import duty
you put on so much export duty as is sufficient. to protect the Indian chest
trade. The export duty would for convenience be calenlated at so much per
100 1bs. of tea. Let us suppose that it came to As. 4 or As. 5. Under the
Indian Tea Cess Act a cess is levied on the export of tea and made over to the
Tea Cess Committeo for the benefit of the industry. This cess stands at
present at As. 6 per 100 Ibs. but it can be raised to As. 8 per 100 lbs,

Dr. Matthai—The export duty is to be levied on tea packed in foreign
chests.

My, Ghosh,.—Yes,

President.—The tea exported in Indian made chests will be exempted from
the export duty. Suppose thnt of the amount realised by the export tax
so much—as represents tho additional protective duty—is made over to the Tea
Cess Committee by way of contribution and tho tea cess which comes up for
revision next March is correspoundingly reduced.  You as a Director of scveral
Tea Companies would perhaps give us your opinion as to whether there would
]b.e strong objection on the part of the tea trade to a scheme based on those
ines,

Mr. Qhosh.—T don’t think there should be any objection.

President.—Would that sort of scheme appeal to you?

Mr. Ghosh . —Yes.

President.—Would that be preferable to a systemn of bounties?

Mr. Ghosh.—What are the objections to & bounty?

~President.—If we recommend a bounty on the manufacture of tea chests,
we are asking the Legislative Assembly to sanction an indefinite charge on
the public revenues, because if the bounty is successful, the number of chests
manufactured in India will steadily increase. So that subject of course to
a maximum calculated on the 30 lakhs of chests which could be used in the

tea trade, Qovernment if committed to a scheme of hounties are faced wito
rather an indefinite liability.
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My, Ghosh -—Yes, that is true.

_President,—On the other hand we would be grateiul for yonr opinion om
thm.pomt. It occurred to us that perhaps a system under which while the:
foreign hox was liabloe to an export duty and the Tndian box was exempt from
such duty, might have a more direct effect in inducing people to buy Indian
boxes than a bounty. .

Mr. tthosh —T entirely agree with you.

President.—As we know theoretically an export duty of As. 4 on a foreign
box and i houuty of As. 4 on the Tndian madc box is the same. But we have
to considor the psychological effect.  Whereas one system might induce people
to buy the Indian made box, the other system might not he quite so effective.

Mr. Ghosh.—Yes.

President.—Would you consider that alternative as more desirable*

M. Ghosh —This appears to me to be a very good scheme. T would prefer
glus to the bounty system, because certainly it would have the moral effect:
it would he vome sort of advertisement. "People would he buying Indiau
chests on this ground alone that it would save them from the export duty
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Rajgarh Tea Company, Limited.
WRITTEN.

Letter, dated 2nd June 1927.

I understand through the Stafesman that the vw\‘vs (\{ W']r“?'“f; ;;:,:::;ud
in the affairs of ply wood mills would be welcomed y t‘le.‘ u;x‘ ~h\m\mider
therefore have the honour to place hefore you my ld'mbl’ as an old shi
in the Assam Saw Mills and Timber Company, Limited.

T ons i vood in Furope has expanded vnn_rmous_ly
@ lhZucr(;lr)):;uTl‘l)eh;:;togez'biv(‘*urs. That if thi.j' expansion (-onhn.u«:'\:
the future at the snme rate, high prices for tea chests of .th'u‘; _\‘p
and ply wood hoards will be a natural result in a very fow years.
(2) In the meantime, the ply wood factories of Assam cannot bo economni-
cally successtul owing to physieal and geographical «llﬂl('t}}tlt‘tilse-
Ma}ly of these difficulties have been Inrgely overcome; and 1
industry survives, will in the normal course he able to work on 8
sound hasis. .
{3) When the cost of the nmported wood has risen, the vesources of ::‘e
‘ local mills would, if ~till in existence. prove of great. value lvn lg
Government of Assam, not only for tea chest parts but for othe
ply wood requirements on an improving (101}1:11](], 4 .
(4) The suggestion of giving a bounty to local mills per .\(.f\n;‘n: il;:(;:r:
ply wood produced s worthy of .t.ho considerntion of the o voo(i
As an alternative, a properly adjusted tax on imported ply W
which would enhance the demand for the loeal produce. that
: sistance given take the form of a bounty. 1 suggest tha
@ Sh(;}c‘l(:htttl\ﬁ:llsbe suﬂio?ent]y heavy to be of real help to the local
industry and not mercly a cause of further competition
(6) 1 suggest that it is in the interest of the Government of Assam f:
keep alive this valuable industry, at least for four or five yoars,
when the foreign producers of ply wood boards will find a more
profitable field for their ontput.
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Indian ‘I'ea Association, Calcutta.
A.—WRITTEN.

(1) Letter, duted the 2nd June 1927.

The Committee of this Association have noted, from the Government of
Indiz’s * Tariffs ' Resolution No. 483-T., dated 26th May 1927, that it has
been decided to refer the following questions to the Tariff Board:—

(1) whether, having regard to the principles laid down in the resolu-
tion adopted by the Legislative Assembly on the 16th February
1923, the ply wood and tea chests industry should be protected ;
(2) if so, in what form and for what period protection should be given;
(3) if not, whether in view of the fact that tea chests and lead sheets
for tea chests are ordinarily imported for the purpose of re-

export, the existing import duty of 15 per cent, should be con-
tinued.

¥ am instructed to inform vou that this Association is strongly opposed
to the proposal that the ply wood and tea chests industry in India should be
protected, and they will be glad to give evidence in support of their opposi-
tion. It is requested, however, that adequate notice be given to this Asso-

_ciation to allow the Committee to collect the essential evidence they desire to
place before your Board.

(2) Letter, dated the 16th July 1927.

I am directed by the Committee of the Indian Tea Association to acknow-
ledge, with thanks, the receipt of vour letter No. 529, dated 22nd June 1927
(1) enclosing copy of the representations submitted to your Board by thé
Assam Saw Mills and Timber Company, Limited, and the Assam Railways

-.and Trading Company, Limited, (2) intimating that your Board hopes to take

the oral evidence of this Association in Calcutta before the middle of A

1927, and 3) asking for any written representation from this Associatiggu:;
be lodged with you on or before the 21st July 1927, all in connection with
!;he for.thoommg‘enqlury into the ply wood and tea chest making industr
in India regarding which the following views are now submitted for thz

,consideration of your Board.

2. A few years ago the Govermnent of India increa ed the du on im

B 3 S€ duty -

pO!‘f,(‘,d tea chests from 2& per cent, to 15 per cent. a,nd, from this (;l.lty 'lthe
’

.coffers of the Government of Tudia received revenue to the extent of over

Rs. 11 lakhs on an average per anuum. Tn this conr ion 1
i L] s hectlon 1t has to be
that tea chest parts are admitted duty free into Ceylon while ?Ta\%:\n?)’:\(;g‘

levies a duty of 61 per cent. on complete chest ps ‘o i
are strong competitors with Tndian t‘e:\s, :m(; :h?sqriZéocT::‘t(;:)‘;x t};‘lgsEO‘l;‘zge:
most strongly against any taxation which places Indian tea producerps at Sa
disadvantage with other producing countries. From that point o‘f view
this Association would respectfully suggest for consideration that it is not z;.
question of the enhancement of duty but rather a question as to whether the
[H‘;%SFnt nnptor:t dtt}lty should émt he removed altogether and at once. Any
enhancement in the present duty mu i
ther disadvantage w ilth their (-oxz:pl(‘tifgrf.]ace Tndian tea producers at a fur-
3. The local industries on whose behalf the Gov 1 in
stituted this enquiry are (1) the Assam Saw Mi]rsrl::;:filltT?rib[el;dléogas iy
Limitefi, and (2) the Assam Railways and Trading Company, Limited p’?lny’
operations as their name implies, are conducted in Assam, Prior t“ ‘Olie
recent removal of the export duty of Re. 1-8 per 100 Ibs -of tea ex Oriu: (el
from this country, the Managing Ageuts of the Assam Saw .Mills and -'Ipi(:nbzr
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Company, Limitod, petitioned the Assam Government, in April 1926, Jor
support to their contemplated application to the Tariff Board for the re-
mission by the Imperial Government of that oxport duty in respect of all
teas packed in bores manufactured in India of Indian timberz, Now that
the export duty has been withdrawn it is noted that these local industries
desire assistance in another form, namely, either (1) by means of a bounty
of 4 annas per chest to :he manufacturers of ten boxes in Indin, plus the
disallowance of any drawback of import duty on imported clhests when.re-
exported, or, alternatively (2) by the disallowance of drawback of nport
duty and an increase of thal import duty from 15 per cent. to 25 per cent.
Yegarding (1) the suggested bounty of 4 annas per chest, this Associntion has
no objections to offer, although it is doubtful whether such o hounty will be
found sufficient to make the Assam Saw Mills and Timber Company, kl,imitud,
self-supporting, while in the case of the Assam Railways and 'I‘rx.uling (om-
pany, Limited, it will be seon from their lotter of the 14th June 1927, to
your Board that 4 annas per chest will not suffice to make them ,s(xlf.-supp:)rl-
ing and they suggest no less n bounty than 9 annas per chest for this put-
posc. But as regards (2) above this Association holds very strong views (@
s, th il dlvines o T e o Tty s
“Nests 7 I od and (b) against any enhancoment of the present duty

1 At a meeting in March 1926 with the General Committee of this Asso-
ciation representatives of the Managing Agents of the Assam Saw Mills and
Timber Company, Limited, explained the position ol that company which
they said was capable of turning out wup to 500,000 hoxes unulmll.y these
boxes being, with the exception of the fittings and lead linings \vho’llv the
product of Assam. The Assam Governmont had reduced the .l‘l'\'ll“V‘“'(""
Rs. 1,001,000 to Rs. 37,000 for 1926 and tho support of the tea imdustry had
been songht to keep the company in existence., '

5 s . . .
5. In their written representationas, {o the President of the Tartit Board,

which were forwarded with their letter, dated 17 ST RIS O OF :
Mg-mbel‘ of L'he Assam Government, the I\I:xll:tgil|::.~ >\.\]::,].‘|.1‘\"::I)" ttl‘l:-”{(s's-lnulx:“:“‘::::
Mills and Tlmlzer Company, Linited, indicatod h\lmr ntb the lll:l\"i;l.l;llll the
Brahmaputra anlfg\', under the niost favourahle clrenmstanees ‘cuuld'only
sppply 15 .lukhs of hoxes per annum but, to allain “m, “‘nn\i‘(livrnl)lu addi-
tional (‘ﬂ,[)lt:ll would require to be raised. 1 p:mwrui»h 1';3 of the same
company’s lett'or, dated 9th June 1927, Lo vour Bn;n'(ri{ is stated that their
costs, on varying outturn, will he as follows: - o

(1) Rs. 3-7-0 per box on an outturn ol 300,000 boxes,

(2) Rs. 3-4-1 per box on an outturn of 400,000 boxes.
Thes (3) Rs. 3-1-9 per box on an outturn of 500.000 boxes.
: (t:;sebﬁgu{‘es, they st:ltg, m'c‘bnscd on a Ti.mlmr Royalty of pies 6 per cubic
oot, but .shoulfl the Assam Government raise the rate of royalty to anna 1
pies 6 per cubic foot—as may be done trom July 1927, in accordance with
the terrps of the lease,—the above costs would be one anna higher. In this
connection it should bo noted that, on page 18 of the appendix to their
letter, dated 17th April 926, to tho Finance Member of the Government of
Assam, Messrs, Bird & Co. as Managing Agents of the Assam Saw Mills and
Tlmber‘ Company, Limitod, stated that they were then paying a royalty
of 6 pies per cubic foot and that this royalty was due to be increased to
anna 1 pies 6 in July of that year (1926) and to annas 3 in 1931, In their
letter of 9th June 1927 to your Board the Managing Ageuts state that the
royalty may under their lease bo raised to anna 1 pies 6 per cubic fuot from
July this year (1927) but they make no mention of any incrcase to 3 annas
‘fef' cubic fopt in 1931 which would increase their eost to the present selling
lrl%e %fm'th‘:!llr competitors evon on a production of 500,000 boxes.
St o S i 37 T S 1 e Bonea and
tion that 10 per cent. of that teg n-od“ i)_ouu_s. o A aseump-
have 33 miltion pounds of o qltill ;l(} ion is pncke‘d in wooden chests, we
¥ en s o be packed in patent chests, The

s
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average quantity of tea in a chest may be taken as 100 lbs. which brings the
following position into prominence:-—

Chests per
annum,
Number of chests still required to carry
333 million pounds of tea . . 3,330,000
The Assam Saw Mills and Timber Com-
pany, Limited, can manufacture . . 500,000
Other veneer concerns can manufacture,
say . . . . . . . . 100,000
600,000
Leaving a balance still to he imported . 2,730,000

This means that the Indian producers can only supply 18 per cent. of the
tea industry’s requirements in tea chests.

Moreover the Mills in Tndia are producers of ply-wood shooks only, and
in order to sell complete chests to customers, they secure lead linings and
Gttings from outside sourccs which are at present restricted to mills belong-
ing to competitors, there being no independent source capable of turning out
sufficient quantities of fittings and linings for 300,000 chests, let alone 500,000
chests.

7. Reference is made in paragraph 5 of this letter lo the statement by
Indian box producers that an outturn of 5 lakhs of boxes would produce a
tea chest at a cost of Rs. 3-1-9 which stood to be ineveased to the extent of
any rise in the present royalty. The cost of an imported box (24" x19” x 19”)
may be taken as 4s. 6d. Caleutta (at exchange 1s. 6J.=Rs. 3) and the veneers
alone should be reckoned as costing about 2s. 9d. (Re. 1-13-4). The Tndian
box producer at present only pays the duty on the linings and parts when
imported, as he has not to pay any duty on veneers which, in the case of
the imported box, works out at annas 4 pies 4 per chest. In this connection
it might perhaps be useful to point out here that in paragraph 4 of their
letter, dated 14th June 1927 to the Tariff Board, the Assom Railways and
Trading Company, Limited, Margherita, allege that the price of the imported
tea chest has been cut in order to drive the Indian industry off the market
as ‘¢ there does not appear to have been any corresponding drop in the price
of imported ply boards other than tea chests or in that of imported articlea
made from plywood.” This statement is incorrect as the Indian Tea Asso-
ciation can produce clear evidence that in 1926, the year in which the largest
reduction in the price of the imported tea chest took place, the price of ply
wood boards was also correspondingly reduced.

8. It will be seen that, notwithstanding the present protection enjoyed n
the form of the existing 15 per cent. import duty, the Indian box industry
while only having to pay the cost of the import duty on imported linin;_:;
and parts, can, under the most fayourable circumstances which may not
materialise, produce a hox at a figure which cannot be les than Rs. 3-1-9
as compared with the Rs. 3 price of the imported box saddled as it is with
all these extra costs, On the other‘lmnd, any increased duty on imported
tea chests and relative parts would increase the Yndian box producers’ costs
as well, as they would obviously require to pay the increared rate on the
imported parts purchased by them. Any protection, therefore, to the local
box industry would not only hit the tea industry unfairly, by increasing the
cost of the' boxes imported for the carriage of its production, but would at
the same time defeat the object for which such protection is now sought.

9. The Committee take this opportunity to emphasise the point that the
Indian tea industry is not a monopoly but has to face competition from other
countries, a point which was realised when the export duty was withdrawn
recently. This Association is not unsympathetic to the desires of Indian
producers to supply a larger part of the tea industry’s needs in the matter

e
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Company, Limited, petitioned the Assam Government, in April 1926, for
support to their contemplated application to the Tariff Board for the re-
mission by the Imperial Government of that cxport duty in respect of all
teas packed in bores manufactured in India of Indian timbers, Now that
the export duty has been withdrawn it is noted that these local industries
desire assistance in another form, namely, either (1) by means of a bounty
of 4 annas per chest to ‘he manufacturcrs of ten boxes in India, plus the
disallowance of any drawback of import duty on imported chests when.re-
exported, or, alternatively (2) by the disallowance of drawback of import
duty and an increase of that import duty from 15 per cent. to 25 per cent.
Regarding (1) the suggested bounty of 4 annas per chest, this Association has
no objections to offer, although it is doubtful whether sueli o bounty will be
found sufficient to make the Assam Saw Mills and Timber Company, Limited,
self-supporting, while in the cage of the Assum Railways and Trading Com-
pany, Limited, it will be seen from their lotter of the IMth June 1927, te
your Board that 4 annas per chest will not suffice to make them self-support-
ing and they suggest no less a bounty than 9 annas per chest for this pur-
pose. But as rogards (2) above this Association holds very strong views (@)
against the suggestod disallowance of the drawback of import duty when
chests are re-exported and (b) ngainst any enhancement of the present duty

4. At a meeting in March 1926 with the General Committee of this Asso-
ciation representatives of the Managing Agents of the Assnm Saw Mills and
Timber Company, Limited, explained the position of that company which
they said was capable of turning out up to 500,000 hoxes nnnuﬂll'y, these
hoxes Dbeing, with the excoption of the fittings and lead Hnings, wholly the
product of Assam. The Assam Government had reduced the royally from
Rs. 1,01,000 to Rs. 37,000 for 1926 and tho support of the tea jmlusiry had
been sought to keep the company in oxistence, '

5. In their written representations, to the President of {he Tarift Board,

which were forwarded with their letter, dated 171 April 1926, to the Finance
Member of the Assiun Government, the Managing Apouts of the
Mills and Timber Company, Limited, indicated that ut‘ \ .
Brahmaputra Valley, under the most favourable circumstances, coulld only
spppl,v 15 'lnkhs of hoxes per annum hut, to attain {his (‘-(m\i;l.vrublu addi-
tional capital would rvequire to be raised. In p:u':urr;q‘m ]'} of the same
company’s lett‘cr, dated 9th June 1927, to vour Hn:u'«lhit I~ st:ltml that their
costs, on varying outturn, will he as follows )

Assum Saw
the maximum, the

(1) Rs. 3-7-0 per box on an outiurn ot B00,000 boxes.

(2) Rs. 3-4-1 per box on an outturn of 400 000 boxes.

(3) Rs. 3-1-9 per box on an outturn of 500,000 boxes.
'fI‘hese fizures, thoy state, arce based on a Timber Royalty of pies 6 per cubic
oot, but should the Assam Government raise the rate of royalty to anna 1
pies 6 per cubic foot—as may be done from July 1927, in accordance with
the terms of the lease.—the above costs would be one unna higher. In this
connection it should bo noted that, on page 18 of the appendix to their
letter, dated 17th April 1926, to tho Finance Member of the Government of
Assam, Messrs. Bird & Co. ns Managing Agents of the Assam Saw Mills and
Timber Company, Limited, stated that they were then paying a royalty
of 6 pies per cubic foot and that this royalty was due to be iucreased to
anna 1 pies G in July of that year (1926) and to amnas 3 in 1931, In their
letter of 9th June 1927 to your Board the Managing Agents state that the
royalty may under their lease bo raised to anna 1 pies G per cubic foot from
July thgs year (1927) but they make no mention of any increase to 3 annas
per cubic foot in 1931 which would increase their cosf 1o the present selling
l‘n%e %fo:,hﬁllr competitors even on a production of 500,000 boxes. .
South Inﬂin,emg;‘i)%oiszi ?1??371)(3“(}1? tea px-odurtl)on in_Assam-Bengal and
tion that 10 per cent. of that teuml l:lm D Chrod jain@ on the ssump-
have 333 million pounds of t production is packed in wooden chests, we
! fion on still to be packed in patent chests, The
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average quantity of tea in a chest may be taken as 100 Ibs. which brings the
following position into prominence:——

Chests per
annum,
Number of chests still required to carry
333 million pounds of tea . . 3,330,000
The Assam Saw Mills and Timber Com-
pany, Limited, can manufacture . . 500,000
Other veneer concerns can manufacture
ay e T T 100,000
600,000
Leaving a balance still to be imported . 2,730,000

This means that the Indian producers can only supply 18 per cent. of the
teoa industry's requirements n tea chests.

Morcover the Mills in Tndia are producers of ply-wood shooks only, and
in order to sell complete chests to customers, they secure lead linings and
fittings from outside sources which are at present restricted to mills belong-
ing to competitors, there being no independent source capable of turning out
sufficient quantities of fittings and linings for 300,000 chests, let alone 500,000
chests.

7 Reference is made in paragraph 5 of this letter to the statement by
Indian box producers that an outturn of 5 lakhs of boxes would produce a
ten chost at a cost of Rs. 3-1-9 which stood to be incveased to the extent (zf
any rise in the present royalty. The cost of an imported box (24" x19” x 19)
mz{y be taken as 4s. 6d. Calcutta (at exchange 1s. 6d.=Rs. 3) and the veneers
alone should be reckoned as costing about 2s. 9d. (Re. 1-13-4). The Tndian
box producer at present only pays the duty on the linings and parts when
imported, as he has not to pay any duty on venecers which, in the case of
the imported box, works out at annas 4 pies 4 per chest. In this connection
it might perhaps be useful to point out here that in paragraph 4 of their
letter, dated 14th June 1927 to the Tariff Board, the Assam Railways and
Trading Company, Limited, Margherita, allege that the price of the imported
toa chest has been cut in order to drive the Indian industry off the market
as ‘¢ there does not appear to have been any corresponding drop in the price
of imported ply boards other than tea chests or in that of imported articles
made from plywood.” This statement is incorrect as the Indian Tea Asso-
ciation can produce clear evidence that in 1926, the year in which the largest
reduction in the price of the imported tea chest took place, the price of ply
wood boards was also correspondingly reduced.

8. It will be seen that, notwithstanding the present protection enjoyed in
the form of the existing 15 per cent. import duty, the Tndian box industrv
while only having to pay the cost of the import duty on imported linin;;é
and parts, can, under the most fayourable circumstances which may not
materialise, produce a hox at a figure which cannot be lesr than Rs. 3-1-9

as compared with the Rs. 3 price of the Imported box saddled as it is with
all these extra costs, On the other hand, any increased duty on imported
tea chests and relative parts would increase the Yndian box producers’ costs
as well, as they wonld obviously require to pay the increased rate on the
imported parts purchased by them. Any protection, therefore, to the local
box industry wonld not only hit the tea industry unfairly, by increasing the
cost of the bhoxes imported for the carriage of its production, but would at
the same time defeat the object for which such protection is now sought.

9. The Committee take this opportunity to emphasise the point that the
Indian tea lndu'stry is not a monopoly but has to face competition from other
countries, 8 point which was realised when the export duty was withdrawn
recently. This Association is not unsympathetic to the desires of Indian
producers to supply a larger part of the tea industry’s needs in the matter
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of tea chests, but it is felt that no solid grounds can be advanced for protec-

tion to the local industry. It is natural that the Government of India should:
be desirous of encouraging indigenous industries, but the Committee of this:

Association maintain that the ply wood and tea chest making industry in
India is only semi indigenous seeing that it produces, in India, only part of
the complete articles. At the same time the Government of India must not
leave out of account the natural wishes of a large agricultural inlustry such
as tea which desires to obtain its packing materials at as low a price as
possible,

10. In conclusion, the Committee would point out that, while under the
Indian Customs Regulations it is possible to obtain & refund of jths of the

duty paid on imported veneers, provided these are exported within twor
years, it is not paossible to obtain this refund on other parts owing to the

difficuities of identification.

) Letter, dated the 5th August 1927,

I am directed by the Committee of this Associstion to acknowledge, with
thanks, the receipt of your letters numbered 632, 636 and 643, dated 27th
July, 27th July and 28th July 1927 respectively, and enclosures, in connec-
tion with tho enquiry being undertaken by your Board into the circum-
stances of the ply wood and tea chest industry in India.

With the first of these letters you forwarded two copies of each of the

Board’s questionnairey issued (1) to the manufacturers in India of ply wood
and tea chests and (2) to the importers of those articles, and, regarding the
list of the latter given in your letter, | am directed to say that the Committee
do not know of any other firms likely to be interested. These two question-

naires have been examined by the Committee who have instructed me to

inform you that they have no views to submit in regard to any points raised
therein.  You ask, however, for an expression of opinion from this Associa-
tion as to the quality of the tea chests manufactured by the local manufac-
turers, and also as to the suitability of these chests for the requirements of

the Indian ten trade.  As regards quality, the Committee instruct me to

explain that opinions in the trade are divided on this point, but they think
it may be stated that certain large consumers are ol the opinion that the
imported veneer chests are preferable to the indigenous articles. This is
probably due to the fact that, with their long experience of the trade’s
requirements, the hone manufacturers are able to produce a chest the timber
for which has stood the test of time. It will, of course, be understood by
your Board that the above opinion relates only to shooks and battens as the
fittings and linings supplied with the chests from the vencer mills in India,
are not of their manulacture.

In your letter No. 636 you intimate that the Board proposes to hear the

evidence of this Association in the Board’s office at No. 1, Council House

Street on the 15th Augusl, 1927 at 10-30 a.m. and in connection with your

enquiry on the point ! am directed to inform you that the day and time

suggested are suitable.

With regard to your letter No. 643 intimating that your Board proposes
to hear the oral evidence of the importers of tea chests and three ply boards

on 17th August 1927 at 10-30 a.M. 1 have to inform you that the Committee

do not know of any firms, other than thoge you have already addressed
which are likely to be interested in this announcement, ’

(4) Letter, dated the 22nd August 1927,

During the hearing of the evidence of this Assuciation’s repr i
: s> presentatives.
on the 15th August 1927, your President asked for enguiries to be made:

regarding the price of tea chests to consumers in Java and Ceylon.
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The following tetegravhic information has now been received and it is
thoped this is the irformation desired:—
—19” " Y chests complete ex Warehouse 2 Guil-
v Javg;arslgsX(chgn:?‘\ivhi‘crﬁn::t:he equivalenr’:, of 90 Guilders to Rs. 100
=Rs. 211-6.
2. Ceylon.—The price of similar chests to above is Rs. 3—20 Cents ex
Warehouse, equivalent to Rs. 3-3-3.
n ascertained that the export duty om

iries it has bee
From further enquiries it has o uvalont to Rs. 8 per 100 Ibs.

.tea from Ceylon is 8 cents per pound w
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INDIAN TEA ASSOCIATION.
B.—Orat.

Evidence of Messrs. J. A. MACBEAN and E. R. COLMAN, Vice-
Chairman and Membker respectively of the Committee of

the Indian Tea Association recorded at Calcutta
on Monday the 15th August, 1927,

Introductory.

President.—Before we commence your examination this morning, there are
one or two points which I want to mako quite clear. The first is that in the
course of the examination it will be unavoidablo to ask you questions which
will seemn to imply that tho Board has definitely decided that tho industry
qualifies for protection. This, } need hardly say, is not so hecause we have
come to any conclusion as yet, for we eannot come to any conclusion before
we have finished the examination of the costs of the companies concerned.  We
should be sorry if a wrong impression is conveyed by the form in which the
questious are put.  The other point is that wo fully realise the importance of
the tea industry to India and the position it occupies in the export market,
:1, Wiih to add that anything which you may say will receive our fullest consi-

eration.

The general position of the Tea Industry.

Turning first to your letter of the 16th July, 1927, T want to ask you a few
questions to elicit the exact position of the tea industry at present. You say
** it has to be noted that tea chest parts arc admitted duty free into Ceylon
while Java only levies a duty of 61 per cent. on complete chest parts.”’ ()l;
the other hand I think T am correct in saying that in Ceylon there is an
export tax on tea,

Mr, Machean.—Thero is still an export duty, but 1 am not sure of the
amount. I think it is Rs. 1-8-0 at present.
President.—At ono time it was Rs. 3.

~ Dr. Matthai—TIn 1925, it was Rx. 3 per 100 Ihs.  Unless it has been changed
since then, it is Rs. 3 now,

Mr. Macbean.—1I understood that it was Rs. 1-8-0, but of course I am not
sure of the amount.

President.—As regards the competition with Java, you say that there is a
duty of 61 per cent. on complete tea chest parts. On the other hand, the
amount of preference which India enjoys in Great Britain amounts to Rs. 3-4-0
per 100 lbs, -

Mr. Macbean.—That is my impression.

. President.—So that as regards both Ceylon and Java, the present position
is that the Indian tea trade perhaps has some advantage in the matter of
Government treatment.

Mr. Macbean.—I suppose it is a question of figures. Java lovies a duty of

N R . - .
(i)rrlll}ln?ﬁa?er cent. on chest parts imported against the 15 per cent. import duty
~ President.—The 15 per cent. duty works out

and a chest contains roughly 120 Ibs. of t
small—rather less than ng;)ie).' e

Mr. Colman.—About that,

P_resident.——It is rather
auction 1n the tea sales,

at about 7 annas per chest
That comes to something very

less than the variation in price from auction to

219

Mr, Macbean.—Yes.

President.—3 farthings a b, which is the amount of preference enjoyed by
india in Great Britain would work out many times more than the duty on
the chest.

Mr. Macbean.—Yes.

.Dr. Matthai.—The preforence you enjoy would come to about Rs. 3-10-0
per 100 Ibs,

President.—So far as I am aware, vou have a substantial advantage over
Ceylon and Java as compared with the existing import duty that you pay.

Mr. Mucbean.—Yes, owing to the preference over Java wlliqh we enjoy in
(irent Britain and owing to there heing an export duty on tea in Ceylon.

President.—What 1 want to get at is this that so far as the present posi-
tion is concerned without dealing with any possibilities of the future, the
existing 15 per cent. duty on imported tea chests would not appear really to
hit the industry very hard.

Mr. Machean.—Not il the points referred o ore taken into consideration.

President.—You say that the trade is linble to very severe competition
from Java and Ceylon. Those two countries are strong competitors with
Indian tea.

Mr. Macbean.—Yes.

President.—That was the view which was put forward in the Fiscal Com-
mission’s Report. In paragraph 187 of their report, the Fjscaﬂ Conimission
say ** Java tea makes its way in virtue of its cheapness. 1t is therefore inex-
pedient to handicap Indian tea by an export duty at however low a rate.
We hold therefore that the export duty on tea should be removed.” On the
other hand if you look at the Indian 'Faxation Enquiry ()01111nit§ee’s Report,
paragraph 158, you will see that the view of the Fiscal Commission has been
controverted. The Kiscal Commission says that the progress of Java has been
made at the expense of China and not of India.

Mr., Macbean.—We still feel the competition from Java. In Aufstralia
for instance a large proportion of their requirements is taken from Java.

President.—My colleague has just drawn my attention to the Appendix vIl
of the Taxation Committee’s Report which gives all the figures. The increase
in thé percentages is really in competition with China and not India.

Mr. Macbean.—Perhaps that may have been the case but it is certain now
that we feel the competition.

President.—Is it the case that you apprehend in the future that you will
have more competition, though in the past you have been able to maiutain the
position?

Mr. Machean.—Yes.

The cxisting 15 per cent. duty—drawback.

President . —As regards the 15 per cent, duty, you say in your letter that
it 18 not a question of the enhancement of duty but rather a question as to
whether the present. import duty should not be removed altogether and at
once. This 15 per cent. duty was only put on for revenue purposes.

Mr. Mucbean.—That was the argument. I think it was one of the appli-
cants who made that point. .

President.—We can take it that the present 15 per cent. duty is imposed
for revenue purposes. 1 think that the one of the applications refers to this
matter and gives a quotation, This is what the Assam Saw Mills and Timber
Company says:—** This statement is supported by the fact that when the
import duty was increased from 2} per cent. to 15 per cent. Government
stated that it was not a protective duty in any way but a revenue tariff (vide
Qir Charles Innes’ speech in the Legislative Assembly on 20th March 1923)."
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Mr, Macbean.-—Yes.
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President.—There would not be any change at all.

Mr. Macbean.—No.

President —So that if for example we found that all that»was necessary,,
for the tea chest industry was to maintain the 15 per cent. revenue duty, we
might not really expoect any opposition from the tea industry.

. Mr. Macbean.—] would not go so far as to speak on beh.al.f off the tga
industry, but personally T don’t think you will get any opposition from the
industry. |

President.—You say that up to the present you have never heen able to
gsecure any rebate.

Mr. Machbean.—We have never tried to get 1t.

President.—Quite so; there is the question of id(‘n?iﬁ('ﬂtl()ll. I understand
there are considerable difficulties in the way of allowing a drawback.

Mr. Macbean.—Undoubtedly n lot of difficulties are being put in the way of
claiming it. Rebate is only allowed on parts which are stamped and which'
can be easily identified.

President.—There are various difficulties T suppose which would mean a.

certain amount of additional expenditure.
Mr. Machean.—Yes, hut it will be worth our while to incur that expen-

diture.

I'resident.~—Probably the exporters would require to have a man down in
the Customs occasionally to identify boxes or be prepared to identify the-
boxes if the Customs wanted to.

Mr. Machean.—The Customs departmment would require some means to
have the boxes identified against import documents.

President.—That would mean some sort of extra staff,

Mr. Mcbean.—1t will mean more staff for the Customs authorities than for
the tea industry.

President.—1f there were some thousands of boxes a day to be exported and
for some reason or other the Custowms department desired to examine 5 per-
cent. of the boxes, would not the exporter have to send a man down?

Mr. Macbean.—There will have to be a permanent staff to attend to that..

President.—Who would engage that staff?
Mr. Macbean.—The Port Trust authorities, I consider,
President —Would not they have to have some representative on behalf of

the exporter?
Mr. Macbeun.—Yes, to examine the chests that come in with reference to-

the invoices,
President.—Would not that mean additional expenditure to the tea trade?

Mr. Macbean.—Not much,
President.—Another point is this.  When the importer imports these boxes -
he has to pay 15 per cent. duty. He sells these hoxes to upcountry tea
gardens: when the tea pgarden exports these chests it is the exporter who-

gets the drawback, so that there would have to be some adjustment between
the importer and the exporter. Would not that mean extra accounts to keep:

snd much correspondence?
Mr. Macbean.—These things can be arranged.
President.—Have you framed any sort of estimate as to what it would

actually cost? .
Mr. Colman.—Not from the administrative point of view but we have from

the point of view of marking of boxes. The industry will be able to find out

what the cost would be.
President.—Supposing Government were to allow you a rebate, the duty on
the panels on which alone drawback can bhe claimed. amounts to 4 annas..
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‘Ot that jth remains with Government, which is half an anna. That g1ves you
3% annas; out of that 3} annas what nett rebate will you get after all your
expenses ¥ :

. Mr. Macbean.—1 don’t think it would cost more than an anna, Marking
of chests would cost very little indeed.

President.—There is the actual expense, then there is the worry und the
trouble and the risk that you have at the end of it that owing to some slight
mistake on the part of the importers the rebate on the consignment might
he disallowed ?

Mr. Macbean.—One anna por chest would I consider cover our expenses
But T think it would interfere with the shipment of chests if the Customs
were to exaine a c:ertain percentage of tho consiguments. 1t might result
in the tea being shipped slowly; it might be hung up in Caleutta and the
exporter might prefer not to claim the rebate at all to avoid the delay.

lfr('a:{ident.-—Apar_t from this 1} anna you claim now, there is also the
possibility of extra interest on tea consignments which are held up or some
nmnufapturer may be careless about the marks so that you cannot get a
rebate in the end.

Mr. Machean.—We realize our difficulties.

President.—Have you formulated any idea what the rebate would work
out to?

Mr, Macbeun.—24 annas per chest.

President.—Even allowing for delays?

Mr. Macbean.—These have not been taken into consideration.

DPresident.—That leaves just about 24 annas per chest?

Mr. Macbean.—Yes, one anna for the cost of marking the chest and the
extra staff needed.

President.—Have you formulated any idea on the subjoct to Government.

Mr. Mucbean.—No, we have not come to any conclusion yet.

President.—On the one hand the drawhack system gives much adminis-
trative trouble to the Customs and possibly expense, and on the other hand
it causes you some inconvenionce and possibly extra expenditure. Has any
sugggestion been made to Government that the duty should be so reduced
as to give the industry the net relief to which it would obtain by the drawback
allowing for the extra expense which would be incurred?

My. Macbean.—That possibility has been mooted but no proposal has yet
been brought before Government., We have to find out how we should get
this rebate. We have only managed so far as to get the Customs department
to say ‘‘ you can get this rebate on certain identified parts ’’ but the question
ay arise if there is a suggestion of the import duty being removed and the

imposition of an export duty to take its place on tea packed in other thau °

Indian manufactured chests.

Schemes put forward by the applicunts for protection.
President.—The alternative schemes which have been put forward by the
firms applying for protection are two. The Assam Saw Mills and Timber Con)-
pany suggest a ‘boun.t,y of four annas and the maintenance of the bounty, or
mn the alternative, if the bounty is not allowed, a 25 per cent. duty. ,Thé
Assam Railway and Trading Company say they would do away with the
bounty entirely, but they ask for a rebate of 9§ annas on a full sized chest
?:)' 133 agn.stms‘ if the nﬁport duty is removed. So far as the Tea industry 1s
concerned i not r 7 affecte : the : : pr
oone tax-pa.yelf_ ot really affected by the amount of the hounty proposed except
Mr. Macbean.—No, not so long as we have not to pay the duty.

b 1’:evsid§nt.—-Quite Bo, but there are certain difficultics in the way of a
bounty. If a protection were successful in supporting the industry it might
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mean a considerable increase in the number of tea chests manufactured 1y
the country: there would be this possibility. We hecar the Madras G(_)vg{*n-
ment are starting o tea chest factory in Madras and there is the possibility
of the Buxa Timber Trading and the Surma Valley Factory being revived.

Mr. Machean.—1I understand the Buxa Timber Trading Company has been
sold to some Indian firm which has started work.

President.—Wo had a request for our questionnaire from the new firm
which has taken over by tho Buxa Timber Trading Company. So far as I
can sec we may expect an increase in the number ol works and an increase in
the nwmber of toa chests manufactured. That would .fnco t}}e {.f)\'ern11xcnt of
India in the Finance Department with an indeterminate liability. Suppos-
ing protection was granted for a period of 10 years 1t would be difficult to
slate the exact financial liability imposed by a hounty. 1t would bhe a very
unsatisfactory position,

Mr. Machean —You have got an estimate of the possible output {from the
different districts giveu by the Assam Saw Mills who say that the Brahma-
putra valley can produce as a maximum 15 Takhs of chests.

Dr. Matthai —That is only as far as the Assam Saw Mills are concerned.
Supposing other firms like the Buxa Timber Trading Company or the Surma
Valley Company wero to come in, or somebody in South India started o factory
there, the total amount of bounty might be much bigger than we can anti-
cipate now. It would become an indefinite liability on the Government.

Mr. Macbean.—But it scems to me that a very small import (!uty would:
cover any amount of bounty that the Government would pay. After all the
duty has got to be paid now on 2 million chests; only a small fraction of the
duty collected would be necded to pay a hounty.

President.—What is your idea exactly? Do you mean that over and
above the 15 por cent. duty a small duty should he imposed to finance the
bounty ?

Mr. Macbean.—1 am not suggesting that. 1t it is the intention of Gov-
ernment to put an import duty, it would only require a very small amount
to pay the bounty.

President.—The duty at present is a revenue duty.

M7r. Macbean.—Presuming Goverument proposes to enhance the duty F
take it that it would be for protective purposes. That would mean only a
very small enhancement would be required to cover any bounty needed for
these chests.

President.—On the other hand a duty of 25 per cent., what they ask for,
would only mean an increase of 3 annas in duty per chest.

Mr, Macbean.—A duty of 25 per cent. would give the Government about
18 to 20 lakhs of rupees enough to pay a very large bounty per chest and still
leave a substantial surplus.

Dr. Matthai.—Your point is this, Supposing it came to the question of
giving them a bounty, then we might have a small increase to the import duty
and out of that small increase we can finance all the bounty that they want?

Mr. Macbean.—Yes, it would niean a very small increase to the importer.
President.—But actually what they ask for is a 25 per cent. duty without
rebate. That also would mean a very small increase. Supposing it was
possible to maintain the duty on fittings at 15 per cent., hécause you neither
gain or lose on the fittings, and put a 25 per cent. duty in place of 15 per
cent. on the ply wood, that would mean a very small increase, would it not?

Mr. Macbean.—That is 10 per cent. of about 5 lakhs of rupees. .

President.—At present it is less than 5 lakhs. 2rds would be an extra 3
annas per chest.

Mr. Macbean.—We luwg given you the figures. If the Assam Saw Mills
could manufacture the maximum 5 lakhs we would still need 2,000,000 chests.
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President.~-Even if there is the alternative system of 25 per cent. duty,
“if that is given to them, it would not mean a very large increase.  Would it?

My, Machean. My point is, if there is any enhancement of export duty
-on extra 10 per cent, is not needed to cover the bounty.

I’resident.—-Your point is that it will be preferable to impose a 5 per cent,
extri duty and a small bounty which can be financed from the extra 5 per
-cent. duty.

Mr. Maclean —Yes,

President. —Then of course if we were to recommend a duty | |

Mr., Machean.—T1 do not recommend it.,

President.—d we were to recommend a duty there would still be some
.difficulty about rehate unless the Sea Customs Act was amended, and there
is some difficulty in amending the Sea Customs Act without re-considering
‘the whole rebate policy of GGovernment,

Mr. Machean.——In any case there is no question of getting a rebate on
.parts not visible.

President.~ -But there would be certain difficulties about nmending tho
Sea Customs Act s0 as to make it impossible to obtain a rebate. .~\Ithqnuh
we have no reason to suppose that there is any considerable amount of re-
-export of panels not made up into ten chests to other countries, still the
policy underlying the drawback system appears to be to encourage through
trade. If, for example, a planter in Mudras finds he has 8 guantity of panels
above his needs and he has a tea garden in Ceylon to which he could send
‘them. Tt would be hard to disallow a drawback in that case. Tt might be
difficult to abolish the drawhack system and yet provide for cases of that sort.
On_the other hand if drawback was only disallowed in the case of industries
-which were protected, other difficulties might arise, [For instance, we are
sinformed. that in Madras a firm imports tin plate tmd'nmkt‘s up t‘"}" f‘{" the
export of sweets and re.oxport of the ting a drawbnck is allowed. The igsues
‘raised by the proposal to abolish drawback are not confined to the tea chest
;industry.

Dr. Matthai.- Supposing we decided on a review of the qost.s of t;,he
Assam Saw Mills, that they require protection, :md then we decided to give
,protection in the shape of an import duty ‘oi 174 per ('ent.. and the rest in
the shape of a bounty to be financed out of the proceeds of the duty would
you have any very strong objection?

Mr. Machean.—1 could not speak on behalf of the Tea Association but I
fancy it would object; it feels that to mulct' the Tea Industry in order to give
protection to the tea chest manufacturer is.a case of robhing Peter to pay
Paul; benefiting one industry at the expense of another.

Dr. Matthai.—Does not the Ten industry in Indin stand to henefit. More-
.gver, tea is an article of national importance. Take the question of war.
The transport of tea might be & matter of importance to the Empire in time
of war. Is it not of very great importance that there should be a secure local
-supply of tea chests?

Mr. Macbean.—That we have not got. We have only got a small quan-
ity of supplies,

Dr. Matthai —Assuming that it is established that we have here the mate-
rials that might ultimately huild up a large tea chest industry, in that case
4in the long run the tea industry itself would stand to benefit,

Mr. Machean.— That is probably taking a very long view,

Dr. Matthai.—1t is possible that you are taking too short a view.

My, Machean.—We have managed to secure tea chests even in war time.
"We got theni from Japan, from Sweden, ete.

President.—At a very big price.
Mr. Macbean.—There was then no competition.
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I'resident.—You would always have competition if once the tea chest
industry is established in India. There are already two firms and there is
a prospect of two more starting. 1t is a fact that in the war the tea industry
had to pay a very high price for imported tea chests whereas the Companies
manufacturing shook boxes did not raise their prices.

Mr. Machean —We paid high prices for the veneer chests.

President.—Veneer boxes were not then manufactured in India, but
actually the price of shook boxes which were the substitute for veneer chests
cou'd have been forced up. The firms concerned did not do so. They got
a very moderate price during the war, was not that so¥

Mr. Macbean.—Possibly.,

President —Owing to their long standing connections with various tea
gardens, many of these Companies did not force up the price to the limits
to which they could have done,

Mr. Machean.—1 am not quite sure about the altruistic motive.

President.—This is the information we have received. The prices were not
forced up and the reasons stated for that are that whether as a matter of
policy or on account of long trade connections the opportunity of forcing up
prices, was not taken.

Mr. Muchean.—Probably there is a certain amount of sentiment in that
regard, but | don't think there is very much.

President.—8till the fact remains that the prices of shook boxes were not
forced up to the limits to which they might have been forced up.

My, Machean.-—1 could not express any opinion.

Mr. Colman.--This refers to country made hoxes,

President.—Yes,

Mr. Colman.-—"The industry as a whole is not interested except in extreme
Lases,

President.—Actunlly during the war a large number of shook boxes was
supplied and the prices were on the figures given to us moderate prices as
compared with import prices. Does not the Indian Tea Association consider
that there is any prospect of prices being forced up by a combination of the
Companies in Europe after elimination of the Indian Companies,

Mr. Macbean.—1 don't think so.

President.—Not at present, but because of the over production . . . .

Mr. Macbean.—Yes, they are competing with each other,

President.—That position might change.

Mr. Macbean.—These firms have not only the tea industry to supply, but
.they sl'lpply al:so rubber cstates in the F. M. 3. and elsewhere and other
industries packing at home. The Companies are not entirely dependent on
the Tea Industry and whether there 1s competition in {ndia or not there wilt
be competition between thewselves for other markets.

l’rc.\-i([cnt.—"l'lm present s the time of combinations and large trusts, as
we have seen in the Match industry. It would not be impossible for some
large captain of industry to organise the ply wood industry somewhat or

t::e same lines as the Match industry. You don’t apprehend anything like
that.

Mr. Macbean.—It is possible, but we don't apprehend anything of this
aature,

President—Not in the immediate future. It is u risk which might he
insured against.

Mr.- Machean.—By what measure?

President.—By having a home industry.

Mr, Machean.—They might go into the combine as has been done in the
case of the Match industry,

1,
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President.—It is so small taking into consideration the market variations

that it would hardly affect the industry at all. Half a pie per lb. is not
much,

Mr. Machean.—No. Of course ihe tea industry on the whole is in a pros-
perous condition, but it must not be forgotten that a great many of Com-
panies started during the last ten vears are nof in a position of paying any
dividend owing to their high capital cost. Anything that adds to that burden
will make it more difficult for them to carry on.

President.—That is perfectly true,

Mr. Machean.—T do not know of any Company heing started during the
last 10 years which is on a dividend paying basis.

President.—We have discussed the bounty schemne and the question of the
increased duty and we find difficulties in both the suggestions. But what do
you think of a snggrestion on these lines. The 15 per cent. duty on the fittings
a8 regards which you can get no rebate should be maintained, but as regards
pancls the 15 per cent. duty should be abolished. In place of that an export
duty should be imposed on all tea exported in foreign made boxes, but not an
tea exported in Indjan made boxes. That would avoid some of the difficulties
as regards the rebate systom. I am not expressing any opinion as to the
amount of duty. Tt is a point with which we should deal later,

Mr. Machean.—1Is it not rather contrary to the dictum made by the Fiscal
‘Commission ?

President.—The Fiscal Commission reconmended the abolition of export
duties on general principles, the general principle being that an export duty
as a rule save in the case of a monoply penalises that particular trade in the
country, That would be your main objection,

Mr. Machean.—Yes, 1n paragraph 187 of their report the Fiscal Com-
mission say :

““In the United Kingdom also in spite of the preference granted to Empire
teas the proportion of tea imported from Java remains appreciable. Java
tea makes its way in virtuo of its cheapness. 1t is therefore inexpedient to
handicap Indian tea by an export duty at however low a rate. We hold there-
fore that the export duty on tea should be removed.”’

They contend that the whole of the export duty should be abolished.

President.——My colleague draws my attention to paragraph 184,

““ We have stated generally the principles which weo consider should be
applied with regard to export duties in India, and we now proceed to consider
in the light of those principles the existing exporl duties and others which
have been suggested to us.  We have not referred to small cesses, such as those
on tea and lae, which, while levied on exports, do not go into the general
revenites, but are devoted solely to the improvement of the industries on which
they are placed. 1t is obvious that, being levied with the consent of the pro-
ducers and for their benefit, they cannot he opeu to the ordinary ohjections
which apply to export dutics.”

At present yon have under the Tea Cess Act a small coss of As. 6 imposed
on tea which can be raised to As, 8. Supposing it was suggested that this
export tax should be imposed only on tea exported in foreign made boxes and
the import tax on panels should be abolished, but at the same time any
increase in the export tax out of the amount of the import tax at present
imposed should return to the tea industry by way of contribution to the Tea
Cess Committee., Will that commend itself to you?

Mr. Macbean.—I am not prepared to answer that question. *

President.—Would your Association be prepared to consider that and give
us their opinion?

Mr. Macbean.—1I cannot answer that question in anticipation, but it would
have to be considered by them, .

President.—Do you yourself see any practical objections to that?
Mr. Macbean.—Any export duty will be opposed hy the Tea industry.
.2

»
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Mr. Colman —1T think the industry will appose any reconnnendation of an
export duty of any kind.

Dresident. —Even if it was refunded to the industry.

Mr. Macbean.—Yes, even if thero was some problematical refund.

President —This would not be an export tax on tea, hut this would he an
export tax on tea chests,

Mr. Colman—~We have a very largoe number of chests,

President —You will be exactly in the same position as at present.

Mr. (lolman —Hardly.

President.—Let us take the figures. You pay an import duty ol 15 per
cent. on panels which comes to As. 4. We abolish that and we impose an
export tax amounting to As. 4. Your position remains the same. In addi-
tion. let us say, we put on a three annas tax. At tho end of the month or
6 months or whatever period may be selected this As, 3 is refunded by way Qf
contribution to the Tea Cess Committee. Tho tea cess is reduced automati-
cally by As. 3. The gardens are in the same position, aren’t they?

Dy, Matthai —The tca industry bears no extra burden and t‘hf- ten chest
industry gets the protection it reynires. Would not that be a fair arrange-
ment ?

M. Machean —1 cannot say it is any more fair than the existing duty
which still comes to As. 4 or xo per chest on the panels.

President.—The extra As. 3 or As. 4 whatever it may be is found without
any additional expense to the tea industry.

Mr. Machean.—T think in any case the tea industry would strongly object
to any form of export duty on chests,

President.—Would it be possible for you to obtain the Tea Associntion’s
opinion and give it to us?

Mr. Macbean.—Yes, but it would take some time.

President.—How long it would take? .

Mr. Machean..- We have got to make a reference to London,

Dy, Matthai.—Suppose we find on a consideration of the facts of the indus-
try that it requires protection for a period of 5 years. T understand that the
Tea Cess Act comes up for the periodical revision next year.

Mr. Macbean.—1t comes up for revision after every five years.

Dr. Matthai —1t comes up for revision again in 1928. Supposing for ?he
next five years it is suggested, on the assumption that the extra protection
required is four annas, that the tea cess which is now levied at the rate of 6
annas might be reduced during the next period of five years to 2 annas and
the difference between tho amount now collected as cess which comes to some-
thing like Rs. 13 lakhs and the amount that may be collected as cess during
the next quinquennial period is made up by a contribution from the proceeds
of this protective duty, it looks to me, from a financial point of view, that it
does not make any practical difference and at the same time you wyll have
done vour hit, if you accept the scheme, towards helping what is obviously a
useful subsidiary industry.

Mr. Machean —Tt would also mean that the Tea Cess Act should be recon-
sidered. )

Dr. Matthai,—The funds would still be used for the specific purposes men-
tioned in the Tea Cess Act. It would only mean a slight modification of the
Act to suggest that the Committee would have the power to admmis:ter not
merely the funds which come from the tea cess but any extra funds which may
be contributed by Government. It may be that the scheme has other Qractlcal
difficulties. As you will appreciate, the Tariff Board has got to consider the
interests of both the parties.

Mr. Macbean.—If it is decided that some form of protection is to be gi.ven
the tea industry will be glad to have the alternative suggestions and consider
‘which is best for them.
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) Dr. Jlu.tt;hui.—\\'c consider that the vea industry is in a somewhat excep-
tional position. Unlike other industries, it has to depend mainly on the
export market and anvthing that the Governmwent of Tndia or the legistature
may do will not help you to improve your prices in the export market and
therefore we have got 1o proceed cautiously. We feel that it is the duty of
the Tariff Board in this enquiry to sce that no unnecessary hurden is placed
on the tea industry, T, Lowever, it is possible to devise a scheme which would
tairly apportion the bhurden and limit it. it is 2 matter which merits vour
support. .

Mr. Macthcan.—-Still the burden is there.

Dr. Matthai—Asswining that we accept the figures of the companies con-
cerned the burden on you under the Scheme we are discussing will be only the
present 15 per cent. and nothing more. The extra four annas is deducted
from the tea coss so that the burden on the tea industry remains the samc.

Mr. Macbean —We would want all the money that conld be had from the
tea cess. .

Dr, Matthai.—The vess amounts now to Rs. 13 lakhs. TIf this scheme were
accepted, thqn it would mean that the Tea Cess Committee would get about
one ?hlrd of its revenue out of the tea cess and the rest would be contributed
by Government from the proceeds of the protective duty, so that the total
budget of the Tea Cess Committee would remain the same.

Mr. Machean.—Government could not contribute unless they obtained the
money from somewhere,

Dy, Matthai.—Government would reimburse you from the proceeds of the
export duty. They would release the amount in your favour.

Mr. ('obnan.—-Ouly the buyers of the imported chests would support the
cess which is for the purpose of increasing the consumption of tea by doing
propoganda work,

Dr. Matthai.—Do you think that it would work that way?

. Mr. Colinun—Tt would be an inducement for many gardens to buy the
imported chests,

President.—I should think that it would work the other way. In order
to avoid the export tax, I should think that they would buy the Indian chests.

Mr. Colman.—There would be that consideration too, but there would also
be the other consideration.

Dr. Matthai.—1f you had an export duty on tea packed in foreign chests?

Mr. Colman.—Yes, then they would feel that they are supporting the tea
cess. .

Dr. Matthai.—There is no industry that T know of which takes that line.
The tea industry must be exceptionally philanthropic!

Mr. Cobnan.—In the matter of tea cess, it is philanthropic.

Dr. Matthai.—Taking your original point which is this: we are asking the
person who buys imporied chests to pay an export duty on his tea. At tne
same time, there is no extra burden on him. The burden on him is precisely
the same because the scheme inplics a corresponding reduction in the tea cess.

Mr. Colman.—TXf he bought an imported chest, he would be contributing
to the tea cess by paying an export duty and so he might prefer to buy import-
ed chests.

Dr. Matthai.—I should have thought that in business matters, your choice
would be determined by business considerations,

Mr. Macbean.—That is why we should like to know in what form protecs
tion is going to be given.

President.—We cannot possibly tell you in what form it is going to be given
or even if we shall recommend protection. We have not arrived at any con-
clusions. It is impossible even to give you any indications as to what our con-
clusions would he. Our pl'()posals w1l! be submitted to the Government of India
in the first instance and will be published in due course,
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n . o2
Mr. Macbean.—Does that mean that no chance will be given to the t
industry to consider the suggestions? ot the Govermmant of

President.—I am not authorised to spe‘nk on beh:}l ](i 101(:‘0].“‘1“0(1 ont o
ia, T <hould imagine that the tea industry \'u)u( ) | wulted in 119
AP } St T am trying to do is Lo place before you the a tmrn.t !Nhl"mcul-
e i "t' 1:]1 of i)oll?}(v. We are agreed _thnt there are (,'.vrt:'\'n? di e
'ﬁ'rst is the qvues '(:I‘hon there is the question of import tax. 1 it was |'n(: i
t]‘l‘\st:)n;’!)](;)(‘;:i;nt n‘q ‘the m)nmlfuoturors suggostt(}-.(l zi!:\u‘] tllf “:]1( r;lfu\t{l?w\:‘n:“"as
o ' < i 1 the {ea trade 7
llowed, it would mean an extrd JEOs A Sive of an export tax on ton
per box. .Wo tont’} “ﬁ)t;r ‘thzm Indinan manufacture, the extra ]mrdon m\T °
e 'ch(‘sts . (;‘lljhv means of a corresponding contribution to the Te
o t“Cnd(\ botlaﬁ‘ rpf'l\‘l}?(:r(;f will also be a corresponding roduetion in the tea cess
Cess Committec. ,
= %;osp;;;zl?";:wi:].——'l‘h'\t i« after Government have taken the cquivalent of 15
T, . at i
v > PUTPOSCS. . . . |
p(‘rl?mw‘.l«f:: “; (‘(1-1'1‘:11:% ;_ii\'o vou tho exact ﬂgu]rus, ]h‘ltfthe l:‘(llll‘d\!::‘?]‘\:‘p::l
rexident.—1 cann A UL ave pud forward. s hay
oo he s A 2 YO L
NN ']("“(\I' "],(\n n‘n {he tea industry, Now we eamnol v\.v‘:"ss‘ {t“\‘cy
o mion b N 'Inmld appear hat the fea chost industry qualifies for 1-)13 :r(i
A Piat m;l\‘-licl- amount of protection <hould he grnntm], (1)mA ‘int,
- uhf‘ vt ?'m("(‘(\lv‘o’wl‘n see at present, would 111(\}‘1, that purtvu-u x.n p&mt
Rt SO- ":I:'l.‘?lVll'(i\‘ll should he put on the tea nnlustr_\". l}ou, :::10 e
:{i\.’tzl:;lii;lzii:e(t:\'l;\'()11\(1 oppose that strongly because they would oppos
) ; s
o O f“‘“'() a point of principle T an guite certatn that flr‘ﬁi‘itwi‘::ﬂi
M Madw"m'ﬂ%itlilo\n of an export duty. _But it this wa: 'tln 1.\,\ \-i(']erin
oppoﬂle lt:!l: 11:(:1:2'1\)30 in the import duty, it might be worth while con: g
rery lar as
;}?eyothur alternative.
President.—You canno .
extra import duty on which no rofn'nl( hall be alows
personally or would the export duty by w ”, )
on the ica industry commend itself to you: ‘ i | et e that
M. Machean.—From my own personal poiut ()] \ n.\‘ , -.i”\' ot see
there i Avery much difference.  Kither way the burden remain

— i ai ame 1 the one
President.—The additional burden will not re_ln‘m_)“t}ho .\il,nl(. T

T ) ; . oy . ol

case it will bo three annas and 1n the other case it will be

a

it vour associntion. Would an

of course commil your .
; <hall be allowed. commend itself to you
l a burden would be placed

Mr. Macbean.—That is if we hought Mmdian made tea chests., . e
r ‘ ::dent Tn any case! So far as the industry as a whnl((: is (l:)‘nt(o(e ,
res T v case! ‘ "
the t;\Pr«-e annas you pay would be refunded to your Tea Cess Comn

. e ¢

Mr. Macbean —I take it that your suggestion 18 that the export duty
ehould. not be levied on tea exported in Indian made chests.r . hould

President.—And also that anything 0\'er'1:‘xndéxbov%::$nli‘t)tz\:-‘e1 cent.

. ; wayv of contribution to the Tea Cess L . '
be relundod By Nt 1 iti it would mean that in the
- M an —Tf it is a business proposition, 1 me: ' _

W DQZ‘{:I(:I})I’:\T'Q' no extra burden over and ahove the 15 per cc nt. and in the

one case we hs xtrs . ;
- - ctra three annas. ‘

r we have to pay an ex : i . ‘
Oth;’ esident.—Has the Association considered any Tugg\shon or alternative
on th'ebsuI‘)po.si’Lion that some protection 13 ne(-ossar]yf  torvard, To bas

¢ anative sugeestion hias heen put forward.

Mr. Macbean.- No alterna o
not been discussed at all. - i as
® Dr. Matthai —In paragraph 3 ol your Il.l(‘lll()l':ln(llllll you haﬁAtl:)actila!:,Siofn ot
the su.ggestion of a hounty of four annas 1s (son(ror{md',1_\ourf tl?: o ation
no objections to offer and 1 take it therefore that t ut id eat\ 0 e e mot
ag o whole on this guestion is that any scheme of p_l_ote(, t10{1 it red to by
involve an additional hurden ou the tea indnstry will not be ohjec

the Teit Association.
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Mr. Macbean.—1 think that is the general idea.
Dr. Matthai —This alternative scheme is precisely j j i i
of your Aurai—T] s precisely in keeping with the ides

Mr. Macbean.—T see.

Linings and fittings.

President.—TIn paragraph 6 of your letter of 16th July, 1927

‘“ Moreover the mills in Tndia are producers of ply wood shg(’)ksgon],y y?\‘r’lds?ryl
order to sell complete chests to customers, they sceure lead linings and fittings.
frorp out,s,lde sources which are at present restricted to mills belonging to com.
petitors. Our information is that at any rate the Assam Saw Mills angd

Timbt}r.Company have obtained all their fitbings and linings in India. The
lead linings are manufactured by

three companies in Caleutta ¢ i i
are manufactured at Kanmarhatty, : leutta and their fittings
Mr. Macbean.—That does not alter the meaning.

3ol ERTE . . : ; :
" [ ;;.cul(’nf, From outside sources ”’ in this case means from abroad, does
it not?

Mr. Macbean.—I
by that phrase to me:
themselves,

b Igesident.—-l'n par&}graph 9 of the same letter

¢ bovernment of India should be desirous of encouraging indigenous indus-
tries but the Committee of this Association maintain that the gly wood and
tea chest making industry in India is only semi-indigenous seeing that it pro-
duces, in India, only part of the complete articles.”

Mr. Clolman.—T think that what the Association want,

o an.. ed to convey was that
llnmgs_:md fittings were bought and not produced by the companiis seeking
protection.

don’t think that it was ir

itended by the Tea Association
an abroad, but that they

do not manufacture these things.

; You say ‘It is natural that

President,—The linings and fittings
Mr. Machean.—I believe so.

President.—We are given to understand that actually the lead linings at
any rate produced in the country are sufficient for the industry.

Mi. Macbean.—T think that is the case.

President.—The fittings

Mr. Macbean.—Yes,

President.—Another point you make in the same paragraph is that the
number of chests' which the Indian industry manufactures is comp
limited and that.m any case a large number of chests will have to come from
abroad. The point of that as 1 understand it is that in order to protect a
small industry the burden to be imposed will have to be verv large
Mr. Machean.—Tt means that 82 per cent, of y

because the tea trade caunot buy all its requircmen
India.

Prezsidqnt.—'l‘_h:tt objection would of course he
of protection which has been put forward hy us,
to the industry, you wonld not be worse off,

are manufactured in India,

also are produced in the country,

aratively

the industry ix penalised
ts even if it wanted to in

avoided by the third method
If the extra tax coes back

Iniport Prices.

of an imported box (24x19x19) may be taken as.
4s. 6d. Calcutta. Ts that the c.i.f, price? or is that the dealer'sypri('uf‘

Mr. Macbean.—1It can be purchased in Calcutta for Rs. 3. *
Dr. Matthai.—Do you mean for the stand
Mr. Machean —Yes,
President.—It is not suggested that that is the invoice pric T i

has arisen in this way. The importers of tea ches iated i o diffioulty

ts have stated in their letter
to us that they are merely agents for chests and that they have no knlorwleedg:

You say that the cost

ard size of 19%19x 24,
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of the mauutacturers’ costs and that the only prices that they can give us are
their prices.

Mr. Machean.---That includes their profit.,  When we give Rs, 3, as the
price of a chest, it moans that a chest of that size can ho purchased at that
price in Calcutta,

President.—Ts it not true in the tea chest trade that a considerable amount
of disconnt is given according to the size of the order?  Woe find that to be
the case in o number of trades.

Mr. Macbean.—That is so,

President.——So the current price would not be much of a guide for our
purposes,

Mr. Machean.—It would not.

President.—Tt would be better to rely on the Customs roturns, wonld it
not .

M. Machean.—Yos.

Dwmiping.

President.—With reference to this particular point it has been .ulloged by
the manufacturing firms here that theve is a definite policy of dumping adopt-
od by the European manufacturers with the idea of completely destroying any
prospect of the industry starting in India,

Mr. Machean.—They can prove that there is competition amongst them-
selves. As far as we are aware, there is no agreemont botween those people
to dump their goods in India. ' ‘ .

President.—There are several points bearing on tl_ns partl(.mln.r allegation
and one of them is that if it is the usual trnlde pl_'a(:tlco in this llr]c to grant
discounts, that might well appoar to competing firms manufacturing in this
country to bo a policy directed specially agninst them, even though it was not
507 ]

Mr. Machean . —1t would appear from the point of view of the local manu-
facturers to bo a policy dirceted specially against them,

President.——Have vou any knowledge of the Furopean conditions in the
ply wood industry at present?

Mr. Macbean.—No. ' o

President.—Your Association would not be able to advise us for instance
whether there were any special circumstances in the trade which enabled the
companies at home to place their tea chests 1n the Tndian market at such a
cheap price? . - .

Mr. Colman.—T am afraid they won’t be In a position to give you that
information, - ‘ -

Dr. Matthai.—Have you formed any general impression as to why it is that
during the past year or two there has been such & marked fall in the price of
ten chests? . .

Mr. Macbean.—That conforms to world conditions.  Prico of evprytlugg
has gone down; cost of labour has come down and there is more efficiency in
the works and more production. . ' .

Dr. Matthai.—Your own idea is, is it not, that this fall in price has occur-
red both in India and elsewhere?

Mr. Machean . -1t ix not confined to India alone; we can give you proof of
that. . .

President.—Could you give us, for instance, any idea of the price of tea
boxes in Java or Japan? .

Mr. Macbean.—Tt is quite possible to get the information, but we cannot
let you have it off-hand.

President.—Our time is rather limited in this enquiry ; we waut to try and
finish the report hy the end of September,
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My, Machean —-1 think it might be possible for us to get the information
by then.

Prr»s.i(.lﬂnf.v~]n Ceylon at any rate we ean assume that there is no serijous
competition from manufacturing firms situated in the north of Assam. With
H?e removal of any competition {rom Indian firms if there ix a definite policy
of dumping the price of tea chests might be a little higher.

Wr. Machean.—You have got to take the duty into consideration,

President ~~Perhaps vou could ascertain that fairly easily. If you do not
mind, would vou give us some indieation of the price in Cexlon for 19 x19x 24
chests?

Mr. Machean —Yes,

Dr. Matthai—-Ts that the size used mostly in Ceylon?

Mr. Machean —That is the standard size in Tndia but 1 cannot say whether

that is the standard size in Ceylon.  We shall have to ask them which is their
standard size.

President. 11 you could give us the price for the last two years that would
be sufficient. ‘

Ply board Prices.

Dr. Matthai.—There is a point you make about the relative prices of ply
board and tea chests. The Assam Railways and Trading Company told us
that the price of tea chests has come down but not the price of ply boards
You say definitely at the end of paragraph 7 that that statement is incorrect

Mr, Macbean.— We have had definite information abont that.

President.—Could you give us any figures ahout that?

My, Machean —They might possibly be found out from suppliers.

President.—TIf you could send us the figures it would be useful.

Mr. Machean.- We can get the information for you.

Dr. Malthai-—1 find from newspaper advertisements that the minimum
price of ply board per square foot is 3 annas.  Tf you take the present price of
Ix1Ox24 chest as Rs. 3 and then deduct about Rs. 1-6-0 for fittings and
linings you get about Re. 1-10-0 for panels of 17°6 square feet. Per square
foot 1t is about an anna and a half.

Mr. Macbean.—There cannot be any comparison between the sale of ply
wood for tea chests and rubber chests—

Mr. Colman.—Panels selling separately as panellings, I understand, are not
the same as panels used in tea chests. They are made for putting on to the
wall or ceiling and so on. Tt is a different business altogether, selling ply
hoard and ply hoxes. Panelling is much more expensive. When our letter

was written we thought the Tariff Board would possibly get this information
from other sources,

Or. Matthai.—We find it very diflicult to get actual prices for ply boards
and if you have any figures it would be rather useful to have them.

Mreo Machean.- =1 cannat exactly promise but T will try iy best.

Freight on lea boges.

President.—T¥ should like to ask you a few guestions about the freight on
tea boxes. We obtained from the Assam Saw Mills and Timber Company a
statement of freights to up-country markets both for their boxes and for
imported boxes which we find it very difficult to compare because we find that
imported boxes which are sent from Calcutta may be sent either by cargogor
express for which there are different rates. Have you any idea how they are
sent in majority of cases?

Mr, Macbean.—1 should think 75 per cent. would be sent by express, and
25 per cent. by cargo, but T am not quite sure,

President.—1 thought you might have personal knowledge
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Mr. Colman.- -That is a question which the Association can hardly answer,

Mr. Macbeari. The <teamer companies could give vou the information
guickly,

President. - Could yonu not give us any approximate idea?

Mr. Machean -—Fach firm entirely aets on its own initiative,

President — The question of freights is of some importance hecause if the
freight from Caleutta to a particular mavket is higher than the freight from
the Assam Saw Mills to that particolar market, obviously (he manufacturer
out here has an advantage which in calenlating any protection we shall have
to take into consideration.  We have got from the Assam Saw Mills o statoe-
mentas to their chief markets aud asx to the freights they have 1o pay.  They
say  their chiof markets ave- Dibrugark, Tiusakie, Tezpore, The Dooars,
Sylhet, and Darjeeling, We have got their rates 1o these particular distriets
and the rates from Caleutta.  What we thonght of doing was to take the pro-
duction of each of these districts, divide it by 100 which gives the amount of
tea chests and then take the weighted average accarding to the production of
oach district so asx to arrive at a single freight for the imported boxes and for
the locatly manutactured boxes,  1s that reasonablev

Mr. Macbean. Yes.

President ~ Phat seem~ 1o s one way o which we conld compare the
freight between tmported boxes and Indvan hoxes,

Dr. Matthar, Has the Tea Association any ligures ol the output of tea in
the areas which correspond to those markets, Can you tell us, for example,
the total output of ten in the area tor which Dibrugarh is the outlet?

Mr. Macheun, 1 cannot tell you. Some of it goes by steamer and some
by rail,

President . It makos it ditlicult tor us to arrive at any conclusion, In
any case the froight is ol some consideration.  For example the freight to
Dibrugarh the Indian manufacturer is paying is 0-1-11 whereas by despatch
the importer pays 0-3-10 and by cargo 0-2-7.  Similavly to Sylhet the Indian
manufacturer pays 0-5-5, the importer pays 0-3-10.

Mr, Colman., You can gel from the inland steamer companies the number
of chests they ship from say Tezpore Ghat. That i< the only way by which
you can get correet infarnetion. Similaely vou can wet the information for
Dibrugurh and find out which gardens use this as an outlet.

Dr. Matthai.—Does your association publish any figures apart from figures
published in the Iudian Trade Journaly

Mr. Macbean.—~The figures in the lrade Journul are collated between the
Tea Association aud the Director Geueral of Commercial Intelligonce.

Quality of Indion Ciest s,

Dr. Matthai—1n your letter dated 5th August, 1927 you refer to the
question of the quality of Indian chests, You have told us that opinions in
the trade are divided on this point, We put this question when we were at
Shillong to the Conservator of Forests. Assam, Mr. Jacob and he was so very
definite that the Indian tca chest is as good in every respeet as the imported
chest. We had another witness a planter who was in somoe respects criticeal
about the tea cliest industry, but an the question of quality he said the Indian
chest was quite us good as any imported chests,

Mr. Macbean.—You conld gct as definite an opinion as that in Calcutta.
There are some firms who have not had any trouble with their customers, but
there are certain firms who have had objections to Indian chests.

Dr. Matthai.—Could you specify the sort of objection that has been felt?

Mr. Macbzan.—No. 1 am afraid we could not.

President.—Is it merely a question of appearance? At present at any

rate some of the tea chests which are turned out by the Indian manufacturers
wre nob of the same finish as the imported chests.
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Mr. Macbean.—T can’t think that appearance has anything to do with it.
You could get quite a definite opinion that an Indian made chest as good as
the imported article, but on the other hand there are a certain number of
firms who have had obhjections to teas being packed in such chests.

Dr. Matthai—Is it in the make up of the panels or is it in the mountings
because one criticism that we heard in Shillong was that the panels are for-
warded from the mills and the fittings are forwarded from Caleutta and in
some cases the purchaser found that the two things did not tally and in some
cases it was also felt that the packing was not allogether satisfactory. Could
you specify in what respects the panels have been found defective?

Mr. Macbean.—We can endeavour to find out, but T doubt whether we
can find out any definite information. Tt is not a question of appearance, I
think we can say that definttely.

Dr. Matthai—Appearance could be set aside altogether.

Mr. Machean.—Yes, the object of the tea chest is to carry the tea safely to
its destination. That is all the chest is intended for,

President.—T think we would be fairly safe in assuming that tho tea chests
manufactured in India are pretty good, otherwiso the opinion will be almost
universally against them.

Mr. Machean,—Yes,

Dr. Matthai.—The Tndian tea chest industry has been in existenco only
for the last three or four years. It appears for a new industry it has done
fairly well,

Mr. Macbean~Yes. They had difficulties to overcome in the beginning,
but these seem to have been, more or less, surmounted. What the exact com-
plaint is from the consumers point of view T don’t know except that some
consumers say that they prefer the imported chests.,

Dr. Multhai—Do vou think that there is anything in this argument?
The tea business as an industry of long standing 1s apt to be rather conser-
vative and because they have used certain kinds of packing cases for several
years, they don’t want to change.

Mr., Mucbhean .- -Vrom the business point of view if one gets a chest to carry
tea 1 goad condition to its destination, it doesn’t matter what it is made of.

Dr. Matthai.—The point is—Tf T have becen using a class of chest for about
60 years which T have found satis{actory and thero is a new chest in the market
which is quite as good, why should I change unless there is some advantage?

Mr. Machean.—There is no reason unless you get the other one at a cheaper
rate.

President.—Youn have many industries in India which have recently come
in existence and which have to establish a reputation, for instance, the match,
stecl and cement industries, At first there must be a prejudice against the
products of such industries merely because the user of that particular com-
modity has been using for the last 30 years a brand from England, Germany
or elsewhere.

Mr. Machean —Undoubtedly thero is that view of the matter.

P'resident.—~The price being equal, it is quite probable the demand for the
Indian made chests even if it was equally as good as tha imported chests wond
for sometime be small.

Mr. Machean.—There is no reason why purchasers should change in thas
event, .
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Messrs. J. Mackillican and Company
WriTres.

Letter dated the s1st May 1907,

We lmv(‘. e honour to imferm you that we are tmporters and useres ot three
ply ch(!..s‘ts from abroad for the packing of tea and as such we \\nu‘ld beg to
apply ftor \&'lt}i(!rill\\':!' of the import duty of 15 per cent. on the chest \’:i.th
1!:3[:;(1 thl“'l,”f_.:s :m({ ht‘t‘,l‘ng.\’ ‘(-nmp!ot(-.“ Prior to 1916 these chests wero admitied

0 this country free of duty. Since that date import duty was levied for
revenue purposes only.  There is no question of protection as Lhere are
practically no Mills in India who ean manufacture a suitabloe liln(l of three
ply lm.\'.' These chests ave principally imported for export tr-ulu\ and as such
are entitled to a drawback on the duty patd. In our o ;ininn it ‘\‘\(;ul(l
tjhcrul(l)ro, bho more advantageous to all concerned il the cluwll\- were 'l(hlli“(‘(i
free of duty on a guarantee being furnished by recognised 1“”- I "x 't 'YG
that the chests are intended for re-export, ' h e 7 PO
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Messrs. Smith, Stanistreet and Company, Limited, Calcutta.
WRITTEN.

Letter, dated the grd August 1927,

We beg to acknowledge with thanks receipt of your letter No. 619 of 29th
July 1927 and the enclosed copy of questionnaire issued to manufacturers
of ply wood and tea chests in India.

Although not manufacturers of ply wood we are interested as manufuc-
turers of Casein Glue —~the adhesive wmost generally used.  We therefore pray
that the enclosed may be considered by the Board in conjunction with the
main enguiry.

In the year 1919 we—8Smith Stanistrect & Co.. Ld. - were approached by
ane of the newly formed companies for the manutacture of ply wood for tea
chests as fo whether we would undertake the production and supply of Casein
Glue.

We went into the gquestion thoroughly, carried out many laboratory ox-
perimonts, and ultimately conmenced nnufacture in May 1920, since when
we have been producing the glue intermittently according to demand.

MNany difficultios have arisen, dite Lo variations in raw terial, climatic
conditions, ete., which havo been overcome by continuous research and ex-
periment to which we have applied, wliere necessary, the latest advances in
the science of chemistry.

We have also on many oceasions given the benetit of our knowledge and
expoerience {o the manufacturers of ply wood to assist them in solving their
probleus,

We have no hesitation in stating now that we are in a position to supply
Casein Glue either made to the ply wood manufacturers own formula or our
own.

We have laid down a plant at a cost of over Rs. 35,000 eapable of hand-
ling, if necessary, up to 100 tons of glue per month,

Owing to variation in demand this plant has been idle for long periods,
and we have only produced about 500 tons of glue since commencing manu-
facture for which we have used some 400 tons of Indian Casein all of which
has come from the Bombay Presidency.

The above is only a brief statement to which we shall be pleased to add
further details if required. We therefore trust that the Board, when coming
to a decision, will not lose sight of the fact that Casein Glue is being produced
in India and from Indian-made Casein.
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Oral evidence of Mr. D, CUMMING recorded at Shillong on' Monday,
the 27th June 1927,

Introductcry.
President.—You are a Director of which tea companies P
Mr. Cumming.—Gillapukri and Dhelakhat.

) President.—You are a sharcholder in the Assam Saw Mills and Timbor
Company.

Mr. Cumming.--Unfortunately, yes.
President.—Arve you a large sharcholder?

Mr. (limming.—1 have put i about £1,000, but T don’t thi i
more than Rs. 1,000! ’ ’ " ik Twill et

Tea chests made by the Assam Saw Mills. Three-ply and shook.

President.—Have you any experience of their three ply choests?

Mr. Chonming.—Yes,

President.  Both your companies?

Mr. Cuniming .~ Yos,

President.- What is the extent of their orders?

Mr., ( v./mmiug/.:———f'l‘ln-.\' are not very large. 4,000 mds, of tea is about the
outturn of each of tho companies.

President ~—~What ts your experionce of these chests?

ﬂlr.. (7umming/.j-'l'll(‘y are quite wood. The only thing that is wrong with
them is the mounting. Al the mountings como from Calcuttn. The buards

come from Murkong Selek. 'There is no fault to be found with the box
It is quite all right.

President.—Did youn find the planks satisfactory?

Mr. Cumming.—Yes,

President.—What about cement?

Mr. Crumning.—Quite all vight, They get first class reports about jt.

President.—You send vour tea home?

Mr. Cumming -——We don’t send any to England. We only sell in Calentta,

President.—Ro that the dea chests that you require for your tea have
not got to bear the same strain as those required by companies which export
their tea to England?

Mr. thumming.—No,

President.—Do your companies use country shooks at all?

Mr. Cumming.—No, not now,

President.—Could you tell us 1o what extent t} X
sen roid 3 the country shook boxes are
) Mr. (’nmminq.—T heard lately that the Assam Saw Mills people got a
big order from the Assam Company for shooks. Tt scems that they have
gone hack to country shooks. Of course T don't know for certain. The Assam
Company is a very large companv,

]’,ywulpnf:,-—l*‘or what other purposes would they be using these country

shook bhoxes?

Mr. Cummina.—T do not know,

President.—1 thought possibly that the shooks might b
ssibl: at the s o us
trade and the 3-ply chests for export purposes. . od for country

Mr. Cumming — All the Aceam Company’
’ ) an tes S
the shooks stand the racket better. pany’s tea goes home.  They say that
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President.—As an expert in the tea business, what do you assign to be
the reason for the ply chest company finding difficulty in disposing of their
output?

Mr. Cumming.—1t i~ all due to vested interests in Calcutta. All the big
tea companies in Caleutta are also agents for one or other of these home
chests. Messrs., Willinmson Magor are the agents for the Venesta, Messrs.
James Finlay are the agents for the Imperial and Messrs. McLeod and
Cowpany T think are the agents for Luralda and the Planters Stores and
Agency Company are now agents for a special kind of chest.

President.—~Whero it is a question of vested interests the question becomes
rather difficult to deal with.

Mr., Cumming.—That is so. The only two companies that T know of who
help the Assam Saw Mills and Timber Company are Messrs. Andrew Yule
and Compuny, who ave by the way agents for Gillapukri, and Messrs. Balmer
Lawrie and Company,

Would protection kelp the Indian factories?
President.—Do vou think that protection would in any way help the
industry ?
Mr. Cumming.—1 do not think so
I’resident.—Have you any suggostion to make in regard to this industry?
Mr. Cumming.—l1 only suggest that the Assam Saw Mills and Timber

‘Company be better managed.

President.—In what respect is their management defeciive?

Mr. Cumning.—The one thing that is up against them is the mounting.
Further, they absoluiely threw their money away in forming that company.

President.—Do vou consider that it is over-capitalised?

Mr. Cumming.—They have reduced the share eapital from Rs. 10 to Rs. 3
and still the company 1s in the same old chronic state,

Dr. Matthai.—How long ago did they reduce the capital?

Mr. Cumming.—Here is the latest report (handed in) for 1925. You will
see that they have reduced the share capital in that report.

President.—Have you any share in the management of the Company?

Mr. Cumming.—No.

Dr. Matthai.—You think that their chests are quite as good as the
imported chosts?

Mr. Cumming.—I should think they are. My managers up there have
nothing but good to say about them. We have also got excellent reports from
the tea brokers,

Dr. Matthui.—Are their deliveries prompt?

Mr. Cumming.—No, 1 believe they are not sometimes.

I'resident.—Has that caused much inconvenience to the tea trade?

Mr. Cumming.—No, 1 don't think so. Only in some cases T heard that
they were not up to date with their deliveries.

Dr. Matthai,—Supposing we decided to give them protection?

Mr. Cumming.—I think that would be fatal. They get their timber

almost at their door and they should be able to do without protection. The
whole thing is due to bad management.

Dr. Matthai.—Apart from the question of management, supposing we
raised the duty and thus made the tea chests more expensive, T am asking
vou whether one result would be that people would use more shook boxes.

Ar. Cumming.—1I don’t think that anyone will go back to shook boxes.

P'resident.—You have just told us that the Assam Company has gone
back to shooks?
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Mr. Cumming. --Undonbtedly they have, but | cannot acconnt for it. At
gne time they wounld have nothing hut simul shooks and | oremenhor the
Bissi Saw Mills who had the contract had to buy ~imul shooks from the
wit over s Dibiimgmokh and pay oan anna or two more and make ap the
Assiom Company's order,  The result was that the Sissi got the orvders and
the man at Dihingmukh supphied the shooks, The Sissi purchased the shooks
which had to come down the Dilhimg ond then down the Brahmaputra and
then supplied thent to the Assam Company.,

President.  Supposing, owing to an ancervease in the duty, the price of
3ply chests was pushed up. yon don’t think that it would stimulate the
business for shook hoxes®

Mr. Cummning.—T1 don’t think it would, with the tea gavden managers’
permission anyhow. The 3-ply chests are more easily stored and bettor in
every respect in comparison to the old shooks.  The Tatter you have to take
out often and sundey thewm. There ix a tremendous lot of money wasted
therehy on these shooks.

President.- “The main cause of the comparative tailure of the Company is
defective mavagemoent,

Mr. Cumming.—-Yes.

President. —-Counld vou indicate the items in costs where the defective
wanacement is reflected?

Mr. Cumming. -1 visited the mill but 1 have no reeent experienee, and
1 do not know what the position is now,  Bul when the company was started
first, they absolutely threw away theiv money,  They got the machinery from
America during the war and it was lyving down there for one year without
bheing installed. -

Dr. Matthai. -Why exaetly do people prefer the 3-ply chests to shooks?

Mr. Cuniming.- The 3-ply chests are cleaner, nicer, more casily stored,
more easily made up--everything to their advantage.  The markeling of the
Assam Saw Mills chests is not however so good as that ol the home chests,
You get imported boxes in packets of dozen, overything complote—mountings,
nails, paper, lead evervihing in the packet: whereas the Assam Saw Mills
send them with hoop iron round them, The corners get hroken oeceasionally
on the way and then the mountings have to come from Caleatta,

President. You say that the packing is bad.

Mr. Cumming.—Their marketing is had. 1 have never used the chests
made by the Assam Saw Mills inomy garden. There again the question of
vested interests comes in. T have always used the Imperial. 1 consider even
now that the Imperial is the best chest in the market,

President.—-In what way is it superior to the Assam Saw Mills chest?

. Mr. Cuwmoning - -In the matter of packing and mounting, As far as the
actual chest is concerned, 1 don't think that it is oue whit hetter.

President.—1 understand as regards these Kuropean chests when they go
to England, the various companies have definite arrangements by which they
take the boxes back after the tea has been used and re-exported them to India.

Mr. Cuwmming —T have never seen a re-exported box.

President.—-Would it he possible to distinguish a re-exported bhox?

Mr. Cumming.—T should think it wonld he possible.

President.—As far as you are aware, is there any arrangement by which
they re-export the chests?

Mr. Cumming.—Not as far as my own company is concerned. We get no
return for the hoxes whatever.

President —There is no arrangement hetween the tea companies and the
manufacturers?

Mr. Cumming.—Not as far as T am concerned. I do not know what the
other people do. We used the Tmperial Company’s hoxes from 1910 to 1922
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and then went over to the Planters Stores. They have got special 3-ply
boxes now.

President. -\~ regards the Assam Saw Mills hoxes they have no arrange-
ment 1 suppose by which they take their hoxes hack®

My, Cuwmming.~ Not that T know of,

President —-A< tar as you are aware, i that respect the imported box
has no advantage over the Tndian hox?

Moo Cumniing.—-None, as far as strength or look i concerned. 1t is a nice
looking box as tar as T can make out. It is cqually strong, if not stronger
than the imported box. You can kick it and still nothing happens to it.
As regards the wremendous damage done during transit, it is not done in
the ocean-going steamers. It ix ouly done in the steamers from Dibrugarh

| g . ‘ h
to Caleutta. I vou see them loading, it would make vour hair stand on end.

President.—~We have been told that since last vear there has heen a very
large reduction in the price of imported chests. Have vou any knowledge
of that?

My, Cumming.- -1 have not heard of that.,

President.—The Companies tell us that the price of the imported box
has come down from Rs. 3-10-9 to Rs. 3-1-6.

Mr. Cumming.~- ¥ have not heard of that. | have been away for 2% years.
I do not know what has really happened.

Dr. Matthai —1t was very much higher during the war,

My, Cuwmming.= Yoo, In fact, we were getting them from Japan during,
the war?

Dro Maotthar, -Before the war, did you ever use 3-ply wood chests?

Mr. Cumming.—Yes, T used these as far back as 1910.

Dreo Matthai~ -Before the war, the price was much Jower?

Mro Cumiming - Mueh lower,

Assam Railways and Trading Company’s chests.

Dr. Matthai.-Have you visited the Assam Railways and Trading Com-
pany’s factory?

My, Cwmeming.—No, but 1 think that it is more up to date,

Dr. Matthai.—Have vou seen their chests?

Mr. Caomming.—Yes,

Dr. Matthai.- -How do their chests compare with the Assam Saw Mills
chests ?

My, Cumming.~—Almost the same.

Precident.—You have not heard of any complaings abouti their fittings P

Mr, Cumming.—T have never had any dealings with the Assam Railways
and Trading Comipany. They have heen supplying boxes only for the last
two years. | have only seen their sample hox aud nothing heyond that,

~

Veneers for ceilings, ete.
President.—Have you seen veneers used for ceilings P
Mr. Cumming.—They use #t up here. The panels also are made of these.
Dr. Matthai—Is it less expensive than the ordinary ‘kind of ceiling?

. Mr. Cumming.—Tt is. Formerly they used to tie a piece of canvas and
roat {t with lime.

President.—Compared with teak ceiling it is much cheaper, is it not?

Mr. Cumming.—There is no comparison. The price of teak will be about
Rs. 7-8-0 per c.ft.

President.—What would this be per c.ft.?
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if Ther ‘e samples
Mr. Cunantng.—1 could get you rates 1f you want, There ar p
: . ")
up here aut Gulam Hyder's. o
' President.—You think it is cheaper than teak ceiling?
Mr. Cumming.—There can bo no comparison u't, u.ll.] by advertising there
President.—So that if they pu(ithd u{_) 'u-l?illrinsgzonsndyso dve
v | ! e for the 3-ply industry for cesl on?
vou bo‘ . iu'tmc—ﬂ'vs In fact the Assam Railways mu} 1 11‘:1(1”‘]‘501(1;?]“8!):]21)(’
dmrt:' (/‘“';I’ll“ﬁ{;‘ 1)'1i>;~1'<, for walls and ceilings, but the Murkong
advertises » papers b
‘Company does not, as far as 1 kno.w. .
President.~-In that case there is no reasor
o . .
;1 v Calcutta markot?
to suppl() m ”“', ";:(‘: But 1| do not think that they are able to make any
. Cumming.—No, ;
Mrvonee;- ihan they dispose of at pres.ent . .
mo‘;’ ident.—You mean that their machinery cannot turn ou
‘resident.— H

ing.— ’t, think they can. .

Mr. ‘C"”'””'”U" \-l\q:;m itn your upix‘:im\, tho Assam Saw Mill fnct(;r)y l(:::
I»Tcszdent',"ll_lf'I(iﬁ“‘,d’ that the present plant is not capable ofttT;n ng
be(“n .OVOY—(‘;'})Q.S(,‘(\[( t(l‘ cuable them to get a roturn on .tl?elr capita L om
suflicient Py ‘ That is really what it is, in'my opinion.  Of c;)ur‘se hros

Mr. (jummnlg/.;'l— l'l\,ll;.l<i(~;111l miehimerywhich they hought, ‘“““f-d o
not an (‘chr(‘. -Il ‘tcl .l\v yaid 200 por cent. more than \\'Imt,‘t,hoyY cotluwr(:;ng
o and for \; 11”;’(: n’ ll(i.ti,llo out of date. 1 know that the engine wen
;t ?yleu:;v “"J(J‘;ln(f)' :'mmol, blame the shook industry for that,
as ar, g

\ why they should not be able

.Y
or how long was it under repuirs?

President,.—F 1 saw the main shaft of the

M “li"'k tlluy’lg'“t uv.'l(l)(:'\islt:z;:; being repaired, and the mill
i Dibru-Sadaiya ratlway s ’
engine at ithe

i ith.
T 1 not anything to go on wi
because of that. They hac
™ 0105{‘;‘1 dtom'll‘hfcz(":u‘\l -apital of the company not only covers the 3-ply
President.— actual capi A
iner also the saw mills . L N
machmel'y but'i,,,/ — Yes, and tho original price thp_v pm(kif')‘lmthe saw mills
I‘[';IOI(I::Z)’:IT .'J:ho\' l)(‘)ughl, nearly all the saw mills in Assam,
ras € 8. ) . i
“asl'residcnt —1In fact they made something of a corner.
r. Cumming.—Yes, . . ‘ . .
11"11 ident.—Would you mind ruuning throup,hl ul(.?llht of saw milly they
havergiqi'(eﬁ 'i;oilltixxg out the mills purchx?sold by them Bordutti and Seilwa
Mr. Cumming.—Yopewell, Tezpur, Sissi, Meckla, Bordu
T, . )
mills purchased by themfA . . , -
we];rzgfdcnt —I\)’Vns there any particular object, so far as you are aware,
ing all these mills? ' o
P“l‘;;l: Sl(‘imming.——Thev wanted to make a corner. I was a Directo
‘Sigsi when it was sold. . .
Slssll"reeidcnt.-——-COUId you tell us what they paid for it?
) ing.—Not off hand. . . o
‘;’IT. '(}:':xntnm:i) far as you know, was it a reasonable price or an excessive
resident.—So Tar as ]
price? o
Mr. Cumning.—Perhaps excessive,
>resideni.—To what extent? o , '
]rpmd'vc?nminq —1 cannot tell yon, Sissi and Hopewell \\{{’o :lvo;::ln%hg;
)L:I')gt (:v“hen th.e.y bought them. Hopewell bolpuged éo Li)lz;.n O(i\{eckln, hey
ztlmg:k him over and made him the ])n‘etrt(g of the 1(\)(1:; Hi.rrison o was
i a and Jokai Company. . 3
p}x;a:;eca(l)lfy ithe T]lzt(:t?nrlni]l?ogvl:s working at a handsome profit, and I beliove
it ia oti ki tlings.
it i 11 making shooks and scan ) '
* 1;’ Stlident —It now belongs to the Assam Saw Mills and Timber Company?
Tes .

Mr. Qumming.—Yes,
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President.—It is still working at a profit?

Mr. Cumming.—I think so.

President.—It is only on the 3-ply that they are losing?

Mr. Cumming.—Yes, From the re
that they are losing on the 3-ply.

President.—Mr. Jacob was telling us in re

it would be worth only about Rs.
rupees for it?

Mr. Cumming.—T would not put it at Rs. 30,000, but T believe the m
they paid for it was high. It was an antediluvian mill. They made use
of it for making shooks, but they had very good concessions. The timher wasg
not diflicult to get and they could Hoat it down. It was the concessions they
wero after. When they took over the mills, they got the timber concessions

as well which are now incorporated in the Assam Saw Mills and Timber
Company,

port I have given you it will appear

gard to Tezpur that though
30,000, they paid about two lakhs of

oney

Dr. Matthai~—When were they bought,
Mr. Cwmming.—After the war [ thinlk.

Dr. Malthai—Are there many tea companies in Assam who are interested
as sharcholders in the Assam Suw Mills and Timber Company P

Mr., Cumming.—Thero were n good many at one time. We all thought it
was an El Dorado but it was not,

Dr. Matthai.—All the great tea companies have interests in the Assam
Saw Mills?

during the war or aftorp

Mr, Cumming.—AN the big companies in Assam
It is only the small gardens owned by
shares in tho Assam Saw Mills and Tj
mysell and not gardens as such,

are London Companies,
Indian companies wha have taken
mber Company-—I mean individuals like

President —Your opinion is that if the company is properly managed,
there is a future for the tea chest industry?
Mr. Cumming.—There ought to be.

They have got all the appliances
and they have got plenty of timber,

; They cannot afford now to add to the
appliances since they came to grief. Their share capital was reduced from
Rs. 10 to Rs. 3 and it is now worth fourteen annas,

President.—You don’t think that their machinery is entirely up to date?

Mr. Cumming.—It cannot be seeing that they have not been adding
anything to the machinery,

Dr. Matthur.—Have they declared any dividend recently ?

Mr. Cumming.—Not sin-e the first year,

President.—They declared a dividend in the
Mr., Cumming.—Yes. I don't see that
giving protection to tho tea chest industry.
injure the tea industry if the import duty

President.—At the same time
vested interests,

first year,

any advantage would come by
On the other hand you would

on the tea chests is increased.

it would not be possible to get rid of the

Mr. Cumming.—No. Tt is not on tea alone that they m
make some of their money out of the agencies,

Dr. Matthai.—Have the Assam Saw Mills got an efficient staff?

Mr, Cumming —They ought to have, seeing that they had a lot of change,
As 1 say I have not been there for thtee or four years now. Tt is a fine place:
the factory is on the bank of the river; the timber is at their door and it
ought not to cost them very much. The timber they use now won'’t float ; it
sinks, but they have got tramlines working into the forest. v

"President.—They can raft their timber down?

ake money. They

Mr. Cumming.—They have got to use scme other lighter timber to keep
if afloat otherwise it wonld sink.
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ol uver-capitalization, 18 there any

T > question toir labour is
President.—Apart from the q thei

i imber very cheap:
disadvantage? They get their timber 3
ther disadvantage? - pet thelr t N "
; cheap and thelt el s b o this country. 1t is all nonseuse
7 ' . Lahour i not el aur. 1 would not class cheay
e (/”'”"'lf'ﬂ-‘ “; hecaunse it 15 Indian labour.
sy i t i~ cheap NIE
to say that 1 eane M
labour as one of the advantages . et
veesident. --You would not class ll-dh an VMR adian labour
e i No: where machinery »ocon .
My, Cununtng.—No:
is cheap. .
President.~=Their supervision l
‘ N N ave
Mo, Cuniming.— .\:lun';lll_?, vou h T
President —-And then their m'NIL«w chi
, ; . very heavy:
and loans wonld also be very heavy |
! ity as the
M. Cumming. =X ialization and labour you would (-ln.\.\llly. as i
President. - Then over-capitahza (l,:”‘,v:rwl with Kuropean fnctories? l
i ‘ . g ‘ol not s e : , , et
e Sthont  taking into consideration then lnplth‘,‘
/ ' athh
My, Comning Yoso Wit u‘nl» e sales fast vear: yon ean see that by
they have only made a0 profiv by lu‘ e e
¢ lee the one side and the receipts e
e int 1 was thinkmg ol. I oyou cut o
President. That was the pomt ' ‘l},.(‘”- ko
‘ I Vorenson o ' ; ; -
i e | cannot tell you what the reason
Mr. (wmming. That T do uot know. ci 3
Mr. ('u
18, hut there 1toas,

iver
would be expensives .
to pay for the supervision.
os owing to over-capitalization

res 7 — roested ono reason a that 18 that the mac \‘lll(‘l) 15
¢ t 1 i e } . 1 v 1S
] 3 O LS s
1 resident. You sugmres .
| { .- N . O S v woe < hee wdding to \L,
‘ {1l heeans they have not bheen 1 1’4
' ] It must b HRIEb
Mr. winni.

o UP
) O years i and must he more 1
he other company started just two years ‘1\%“ "|l‘|.0 L Mills
o Ni ; .J'l ol said that it was more up to da (l . umAmm-hinmry st
b ey Lmu‘u(::\tul think, in 1913 or 1919 so tha
achinery ca y
"“Ch“‘“yl as far as: 1 can sce, has not been .lldkl(‘(:l te i only two
" il ’l l The Assam Railways and Trading Company vaine
Dresident.- -The Ass : A
ears ago? R
years L*' . Yes, they started only about two yeurs g Prading
ot ‘ hi { the Assam Railways and Tra
i.-—bs the machinery o JRY
Dr. Matthai--ls ) |
Company British or American?
Mr. (homming.—1 cannot say. . it
President.—They seem to be doing be . e am
e l i ar | have never n )
ing.—-1 believe they are.
My, Cumming.—-} ‘ e
I think that they supply these planks all

enquiries but

Should the industry receive Government aid?

i uld you
i is interested in thq ten business wo o
Wt M((;t”(:(:rl{r;-ﬁ: :::ee:c]:::lri:g(:"tthu ply \‘\'ood industry or not? 1 ¥
ey the en(:;avral opinion, what would that be? . it do withoub
e g’ i No. the thing is not worth dumg i ll u' ot o et
Mr. Cu {'Ll"'lnv{{‘:—,lcl;t The whole thing is that if they (lm,t o e
the help of Gov ul:',.l. he able to do it hereafter. ‘“t{)‘:‘: nt they have
it th“."tl“'_'” l()),(::( 1 they cannot do it now, when are they g
tiinber at their door. 3

se i ted chests
in Finkand who supply ill“ these .unp.mtu

gk 'M”’M“fi.#P:,I(zl:;n‘llli)n:lxltli(!nl‘“] l;\: a result of this combination you are

Tk tr)ll'ng‘t?o ())lrl]("(-\ raised tor these boxesy ‘ et o down—that .

R 4 low't want the Assam Saw Mills lo Lf\h- etk

IR, (lmtlhink‘thut thev ought to ‘d() '\.n;l . mﬁt. Rirkpatticr

aenured e tha I?ut could make a box for Rs. 3 “lltl p e timber

Bt hey onht o ke profit. The people at m"ig glxmd they bring
o tRey i(;“g.i‘:dt?n:;‘l: the boxes in England. From Hng

from Russia,
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the boxes to Calcutta and trom Calcutta to Ass
Look at the freight that has to be paid.
ing because it can be recovered. The
anything like that.

President.—Even with the import price standing at Rs, 3-1-6, you think
that they should be able to make a handsome profit,

Mr. Cumming.—Yes.

issam and still make a profit.
The import duty is of course noth.
people in India have not got to do

President.—In your opinion any system of
or otherwise merely tends to encourage ine

Mr. Cumming.-——That is correct,

Dr. Matthai.—Where

assistance by means of bounties
fliciency, is that correct r

are these tea chests delivered =
these chests, are they delivered in your garden?

Mro Cumming—At the nearost raitlway station,

Dr. Matthai —Whereas the ten is sold in ('
Mr. Cumiming.—Yes,
Dr. Matthai- -You send your tea i
Me. Cumming.— Yes,

Dro Malihiai ~Wherens 1}
to Calcutta and from ('

Supposing you huy

alcutta,
1 these chests to Calcutta,

1 imporied chest has got to come from England
alcutta o Assam and again from Assam to Calcutta,
Mr, Cumming . —Yes, |

. do not know what the fecight is now but it is
very high up the river., The River Steam Navigation Co.
have put up their

and the railways
freight vory considerably  within the 1
yoars,

ast two or three
President ~—These companies here have o definite advantage in that ¢

ase.
Mr. Cumming.—Yes,

Recovery of the tntprsrd duty.
President.~-As regards the recovery ol duty paid on the imported chest,
bave you had any experience ¥
Mr. Cumiming.—No,

President,—Would it be a troublesome business to identify the boxesp

Mr. Cumming.—I should not think so. The Im
on the chest. If that is shown,
believe, reading the papers
difliculty in convincing the

perial box has a mark
there ought to be no difficulty. But 1
a few days ago, there iy a2 certain amount of
Customs.

President.—You have not recovered

Mr. Cumming.—None whatever.

President.—The 15 per cent,
the tea companies?

Mr, Cumming.—No.

any¥

duty has not really been scriously felt hy

President.—1t makes very little difference to you in the marketing of
your tea,

Mr. Cumming.—The only thing th
the import duty. To give them a bounty
have not started lately : they have

President.—As regards the
would be felt if the rehate system was aholished P

Mr, Cumminvg._—I don’t think so. 1 don't think that it is claimed in
many cases.  As far as my particular place is concerned, we use about 3,000
boxes and woe have never claimed any rehate.
President.—Tt would come to & very small amount?
Mr. Cumming.—Yes. | don’t think it js worth
about 1t.

Dr. Matthai,—The
tea companies?

at would help the Agsam Saw Mills is

¢ inefliciency. They
nee.

no considerable hardship

is to encourag
got years of experie
15 per cent. duty,

°

while making a fuss

abolition of the export duty is a great relief to the
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Mr. Cumming.—Yes to the home companies but not to those selling
in Calcutta.

President—Has it not made any difference to your prico in Calcutta?

Mr. Cumming.—Not a bit. The point is we would have no objection what-
over to the export duty it the moncy were sent back to AS.\“:IH], but we were
awtully annoyed that the export duty went to the Imperial (xovgfnmont. We
wanted it back to our own province for roads and so on. That was the
general ground of complaint against the export duty. . ‘ .

President.—Do not the tea companies registered in Tndia oxport their
tea?

Mr. Cumming.—They do. . . .

President—Tho export is nob confined to Knglish registered companios?

Mr. Cwnming.—No. Wo have sent our Gillapukri ten to England when
we thought the Caleutta market was not sound, . '

Dr. Matthai.—What proportion of Assam tea is consumed in India
roughly? ' .

Mr. Cumming.—1 do not know, but the demand for ten in Indm: must
boe very large. The other day L saw 790,000 1hs. ‘ot Java tm\‘ coming t‘o
India: what was the Java tea doing in Iudm?. Then again (,hgna'toa is
coming to Caleutta. 1 do not know whether it goes back again in the
shape of export.

President.~—That may be for blending.

Mr. Cumming.—Possibly, for Brook Bonds, Liptons, Lyons and other
peoplo.

President.—Do Brook Bonds use the 3-ply chestP

Mr. Cumming.—Most people do.

President.—You mean the Indian 3-ply chest?

Mr. Cumming.—That 1 do not koow.
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Conservation of Forests, Assam.
WhITTEN.

(1) U. 0. No. K.a58, dated 1400 Judy 1927, from the Conscrvator of
Forests, Assam, to the Secretary, Tariff Board.
With roference to the figures asked for regarding Simul plantations.

‘fhe total cost incurred works out to Rs. 8-14-0 per 100 trees, of 8’ high
in the 2nd year.

I have worked out the cost allowing for 35 years’ rotation and & per cent,
compound interest, at Rs. 35-8-0 at 35 years, and the receipts then at Rs. b0,

2. There bas been no discase among the Simul, except a small amount of
defoliation,

{2) Leticr from the Tarifi Board {o the Conservator of Forests, Assam, No. 641,
dated the 28tk July 1927,

I am directed by the Uariff Board to ask if you would kindly forward as
soon as 1s convenient a copy of the Knumeration Report of Sadiya Forest

~ Division and also of the romaining notes on the plantations of trees suitable

for the munufacture of ply wood, cxtraction costs, and on the quantities of
hollock, hollong ete. in the forests within reach of the existing ply wood fac-

tories and saw mills, promised by you when giving oral evidence in Shillong on
the 27th June, 1927.

2. 1 am also to invite your attention to Forest Bulletin No. 39 on ¢ Hollong
Timber * by Mr. R. 8. Pearson. puragruph 7, and to enquire if the estimates of
outturn given therein may be regarded as reliable and to state that it is pre-
sumed that the avea loased to the Assam Railway and Trading Company is
part of that for which these estimates were made. In the event of this pre-
sumption boing incorrect, would it be safe to use these estimates as a guide to
the amount of available timber in the Company's area.

(8) Letter No. K./426, dated the 13th August 1927.

With reference to your No. 641 of 28th July 1927, 1 regret the delay in
replying but it has been very difficult to obtain the information you require.
There is no enumeration report on the Sadiya Forest Division, but merely a
file containing masses of notes on separate blocks of forests, while the results
have been tabulated only according to areas of different classes of {orests and
not according to yield; this classification into classes was done in many cases
only by observation and not by enumeration, and in other cases only a very
small percentage of the arca was enumerated.

_In only one case has an attempt heen made for estimating the yield,
viz., for the Poba Reserve, where the avnilable quantity of hollock is given
as a little over 4 million cubic feet. As regards the whole of the forests, T have

worked out jrom the enumeration fignres given the following rough figures
per acre hollock, over 6/ in girth:—

No. of trees
. per acre.
1st class forest . . . . . . . 5
2nd ’s . . . . . . . 2%
3rd

2] - . . . .

. . 1
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The arcas of these three classes are given as—

Acres.
Isv class . . . . 4,375
:md o, L L L ... 9365
O + 1119

This gives roughly 100,000 trees, and as 200 cubic feet per tree can he
taken as the rough yield, there should be 20,000,000 cubic feet of hollock
Other species of value for three-ply have not been enumeorated separately.

There arc no plantations old enough yet from which any reliable data
can be extracted, except the Simul plantations, the area of which as far as 1
remember, I gave to the Board.

I have work(‘z(‘l out extraction ‘costs, which vary tremendously, but appear
to average Rs. 22 per ton at a Saw Mill.

2. The figures given in Mr, R, 8. Pearson's Forest Bulletin were obtained,
as you presume, from the area now leased to the Assam Railway and Trad-
ing Company, but at that time the Lakhimpur Frontier Tract was not in
administered territory, and was uot taken into account in estimating the
yuantity of hollock avuailable: the inclusion of this tract fill certainly double
the figures of annual outturn mentioned in the bulletin.

The figures ave reliable asx a minimum of outturn, hut as meuntioned in the
remnarks column, a very much larger quantity is almost cortainly availnble.
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CONSERVATOR OF FORESTS, ASSAM.

B.—Orar.

Evidence of Mr. E. R. Le GRAND JACOB, LF.S,, recorded at
Shillong on Monday, the 27th June 1927.

Application of the tea chest making companies.

President.—Mr. Jacalb, T suppose you have read hoth the ﬂppli(’aﬁons we
have received from the Assam Saw Mills and Timber Company, Limited and
the Assam Railways and Trading Company, Timited. Before we ask vou any
questions on these two applications, we wonld like to know the exact mhmtlo.n
of the 1milla eoncerned. Could vou give us some deseription of the exact posi-
tion of the two mills =0 that we may have it on record? Let usg first take
the Assam Saw Mills and Timber Company : where are their factories
situated ?

Mr. Jacob.—Their main 3-ply factory is at Murkong Selek nbout 50 miles
above Dibrugarh on the right bank of the Brahmaputra.

President.—How far is it from the nearest railway station?

Mr. Jacob.—About 50 miles by river.

President.—Whers are the others situated?

Mr. Jacob.—The Borduti is on the Subansiri river which runs into the
‘Brahmaputra at Subansiritnukh; which is exactly opposite Dhansirimukh. T
think it is about 110 miles from Dibrugarh.

President.—TIs it in the same district?

Mr. Jacob.—Borduti, where the Borduti mills  are situated, is in  the
Lakhimpur district and the other is on the frontier in the Sadiya district,

President.—Is that on the railway line?

Mr. Jucob.—There is no railway anywhere near it.

President.—Then the Assam Saw Mills have two factorics?

Mr. Jacob.—Yes; they had originally about six saw mills.

President.—1 want to be clear ahout it. The first one that you were
mentioning is tha 3-ply mill?

Mr. Jacob.—Yes.

President.—And the second one is the saw mill?

Mr. Jacob.—Yes, and the third one is (Meckla saw mills) is at Laimakuri
which is on ths Buri Suti, which is a channel leading off from and returning to
the Brahmaputra. It is 15 to 20 miles below Murkong Selek.

President.—And that also is not on the railway?

Mr. Jacob.—No.

President.—Now, as regards the Assam Railways and Trading Company.
whare 1s their factory situated?

Mr. Jacob.—Their factory 18 situated at Margherita on the Dibru Sadiya
Railway and only a few hundred yards from the Margherita railway station.

~ President.—You have read the application from the Assami Saw Mills and
Timber Company. They give u brief history of the industry from which we
gather that to some extent the 3-ply industry was initinted by Goveament,
that is to say the Government stimulated the flotation of these companies.

Mr. Jacob.—They have always said that but I really do not know; I have
Nothing in my files to show how far that is true. It might be possible to get
some information on that point from the files in the Secretariat,

President.—A  part of the correspondence was in connection with the
Munitions Board about which vou have no information? .
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Mr. Jacuh —-No.

President.—There is a reference i i leat i

. ‘ elerence in their application to a mesting at Govern-
ment House on t‘h(.\ 27th July 1917, at which the Chief Commissioner is
reported to have caid ““ In the tirst place, this tea box industry should be

]oqke(l upon as a war contribution.” Have you anything on record ahout
this mecting?

4\’Ir. Jucob.—1 1{:m\}' there wax nomeeting at Govermnent House but on
Iookl_ng ’tvln'onghA my files I could not find anything about it. 1 have gob
nothing in my files exeept the correspondence abont the details of the lease in
the beginning of September 1918,

President.—Which company was that?

Mr. Jueob.—The Surma Valley Saw Mills.

President.—In regard to that they state that the leaso to extract timber
was granted only provided they erecled a veneer plant within two years. Is
that correct?

Mr. Jacob.—Yes,

1":nsi(lm‘1t.—-h‘n that it would be a reasonable inference that it was Govern-
ment’s policy to have veneer plants established in the provinece?

Mr. Jacah.—Yes,

President.—And that some encouragement was viven to the firms?

Mr. Jacoh.—Yes,

_ President.—As regnrds the war time serviees of the saw wmills and the shook
wills, have you anything in vour records? ‘There are various quotations in
their application which have reference to this. One is a letter from the
Inspector (ieneral of Forests to the Conservator of Forests, Western Circle
Assam, dated 16th Janoary 1916— '

“ With the approval of the Government of India, I am writing to tell
vou that the position has now reached an ncute state . . . . . it
seeins certain that it will be necessary to ship monthly to
Mesopotamin . . . ., . some 9 lakhs of cubic fect of timber
and that any shortage in this supply will be a matter of great
embareassment to the eonduct of military operations.

I ant to know whether the Fores (S}
w b * est ('(‘,)“I'f”l(‘llf, have any corres
M Sttt A rresy undonce on
Mr. . aeob - T don't ”lilll\' I have ot : ! 3 i
r. J . nve ¢ any, Wo WwWele corres )()l)(lln L4 di
. oo N ) pAg A § g rectly
A\ lﬂl t'he Munitions I)Ui”'(l at the time for )l” fﬂl'(’»\'t »\“pl)“‘\g- I

President.~ So that for any ir i 1
restdent .~ So that y confirmation of that we will have to wri
obtain it from the Government of. Indin? te and

Mr. Jucob.—1I should think so.

Dr. Matthai.—There is just one poi
ere s jus point that occurs to me.  Apparentl
from what they say in the representation the industry was in some wagrpinitiag

ed at the suggestion of Government as a war measure, During the war the
.

rclz)al pdoint was fhnt.there was a falling off in the imports of tea hoxes from

gfrzg.t ° 111'0:, }mckngurlli\' of plé\l' wood boxes. I don't quite seo how tho question
stablishing the ply wood industry as distinet fr 3 Xes i i

that e nishine £ y rom shook boxes arose in

Mr. Jacob.—TI don't think i i def
. . it did.  Before the war thev wer i
) ' : Woowere s
ordinary countrv shook boxes, ' Q Hllppl}lllg
President.--{ take it th i i
sident. - that the mills which were previonshy o A
boxes, at any rate some of the or Ca \“”L-l'\ supplying shook
s iy rate e, were Iater incorporated In the Assam Saw
iMs and Timber Company? l
Mr. Jacob.—VYes.

Dr. Matthai.—AN that I was i i
— s suggesting was that if these penple were tryin
?agf;sﬂﬁz};eﬁ thv.n case for protection by suggesting that the l;))]ypwood indllgirg
s ed necessary as a result of emergency during the war, that would not
entirelv be borne mut hy eircumstances? o
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. Mr. Jacab.—I don't think so. The question of ply wood ss against country
shook boxes is merely & case of advantage to the tea trade in general.

Dr. Matthai.—And not as a war measure.

Mr. Jacob.—It has nothing to do with the war. The advantages of ply
wood chests are that, in the first place the boxes are much lighter for the same
strength, in the sccond place you have got the tare more or less the same and
in the third place less wood is used.

Dr. Matthai—1 find in the leascs that these two companies have executed
with the forest department there is a special condition that a veneer fuctory
must be established.

Mr. Jacob.—Yecs,

Dr. Malthai—But 1 think that ix an wfter development. The lease was
executed somewhere in 1921, :

Mr. Jacob.—Yes, in 1921-22.

President —That is post war?

Mr. Jacob.—Yex,

President.—There is just one question about the Government policy : how
far does the Government policy remain unchanged?

Mr. Jacob.—It has so fur remained almost unaltered. Ior instance last
year the rate for the Assam Saw Mills boxes should have been raised but
Government have allowed them the old rate for one year niore, that is up to
1st July this year, the old rate being 6 pies per c.it. 1 am just sending my
proposal up now to the Government as to what the rate should be for next

year.
Location of the factories in regard to the jungles.

President.—Let us go back Lo the loeation of the factories in relation to the
forests, Lot us take the Assam Saw Mills nnd Timber Company to start with.
They have threo saw mills, have they not?

Mr. Jacob.—They had six of which Hopewell, Tezpur, and Sissi were
closed down after they were taken over by them. Of the others Borduti was
closed for Jack of orders and Furkating® was eiso closed. Meckla is still work-
ing. Tho other saw mills in Assam, viz., Ghooroonia, Halkutta, Bordeobam,
Lakhipore, Saikwa, and Surmna, are all in existence although they are closed.

President.—They say Saikwa was demolished for lack of orders?

Mr. Jacob.—I don't know. 1 have not seen the mills since 1922, but it is
not working now.

President.—So that of these mills a certnin number could be re-opened if

the demand revivedf
Mr. Jacob.—Yes. I am not quite sure about Hopewell as I do not know

whether they hnve left the machinery there or not.

Dr. Matthai.—All these mills shown in the list are mills for manufacturing
ordinary shook boxes, are they not?

Mr. Jacob.—Yex,

Dr. Matthai.—Supposing the dewand for boxes revived, it would result in
an increased production of ply wood boxes?

Mr. Jacob.—Yes,

Presidont.—1 suppose they use the shook boxes for country orders?

Mr. Jacob.—I can't eay, because the Assam Company purchased a lot of
these boxes and their tea is exported to a large extent,.

President.—Of these saw mills that you say are at present working, onesis
a ply factory and there are two saw mills?

Mr. Jacob.—There is one saw mill working, now, namelv Mackla,
Borduti has just been closed down.

President.—So that there is only one saw mill at present?

* Furkating did not belong to Assam Saw Mills and Timber Company.
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Mr. Jacob.—Yex. )
President.—This saw mill jush saw i i i i
uctorg et (‘(\)r?(llv\(ft“l)lll“ Just saws the timber into suitable sizes for the ply

Mr. Jacob.—I4 works ind T i
. , X pendently. The aetual thing the i i
<iadl shooks for making int ‘ll (0N v : g W ombor (oL
the only thing they \\-Ey-ul:l)ui]r(l)&'.\!(..\ Wl D there hust: Decombor that was
President.—Then so far as this enquiry i i
. ., ‘ S s enquiry into the three ply stry i
concerned we ean rule out this saw mill? ply industry s
Mr. Jacob.—Yes.
Presi anf—y ath N " erne ‘1 Y H
ol mirll;ll nt.—So that all we are concerned with at present is the one three
Mr. Jacob.—Yeg.
I) § . g .___' ‘h‘; : - 7 i 't 48 H 3 'a M M
foms{;z;tdrnt Chis  8-ply mill derives its supply of timber frewn -whick
Mr. Jacob.—At present they are workin i .
Paatat g chiefly near Murkong Selek at
President.—How far away from the mill is that situated?
Mr. Jacob.—That is situsted roughly about 30 i i
’ ; \ 30 1miles up the o
20 miles from there to the fuctory. that ix about 50 miles ilr)1 nllp Dibonz and
President.—1Is that all by river? '
Mr. Jacob,—Yes.
President.—Do they extract hollock entirel
Mr. Jacob.—Yes.
President.—~They have a tramnline have they not?

y from this particular jungle?

Mr. Jacob.—Yes. Their fuctory is in the forests to n certnin extent
President.—What is the name of the foregt? '
Mr. Jacob.—T think it is called the Poba.

President.—That is how fur from the factory?

Mr. Jacob.—Within about four miles of tile factory.

Lresident —What is the length of the tramline ? ‘

Mr. Jueob.—About 7 or 8 miles | think.

DPresident.—What timber do they extract?

My, Jacob.—Hollock, and simul as woll,

Oresident.—Ts there a considerable supply of sinl thera?

Mr. Jacob.—Yes. .

President.—Could you give us any idea of the quantity?

Mr. Jacob.—T am afraid T cannot give you any figure ;\b all.

President.—As regards the oth ]
o DT ent.—As ards » other factory, viz., the Ass
Prading Company, that is situated at Margherita? o
Mr. Jacob.—Yes,

President.—What concession have they got?

LT
qullt]!;;].]acofb.~‘llmt company has at present a lease in what is called the
; pur frontier tract and also a second one which is in abevance

President.—From Lakhimpur forest do they extract simul?
Mr. :]acob.—No, hollock for 3-ply and hollong for sleepers,
President.—Tollong is an entirelv differont wood?

Mr. Jacob.—Yes.

"President.—This hollong is not used for tea chests at all?

Mr. Jacob — ' ink i )
Margherit(;c,o I don't think they are using anything but hollock at

Railways and

President,—This forest rou i
. nd the Lakhimpur frontier i
Mr. Jacob.—Hollock and hollong mixed. ’ ter . hollock forest

President.—Is there any considerable supply of simul in this direction?

'-):)!i

Mr. Jacob.—1 don't think there is very much,

President — Could we say that the fuctory would never te able to depend
on the supply of simul?

Mr. Jacob.—They are not depending on simul at all.
_ President—This jungle which they have mnot yes worked,
that?

Mr. Jacob.—1t contains
amount of hollock.

President,—Could you give us an estimate of the

Mr. Jacob.—We have had some enumeration made theve,
ghey are accurate. We would probably start working plans in
shortly, but I am afraid I eannot at present give you any figure.

President —Could vou give us an estimate of tho hollock nvail:
three blocks which they have and also the amount of hollock available
iactory at Margherita?

Mr. Jacoh.—1 have already written to the Divisional Forest Ofticer asking
him whether he has got any cstimate,

I’resident.—Gonerally speaking yvou think that t
ample supply of hollock?

Mr. Jacob.—I am quite sure.

what  about
W large quantity of nugnificent hollong and a fair

amdunt of hollock there?
but 1 don’t think

these areas

hle i these
joy 1ne

hese two factories have an

The factories’ market.

President.—In relation to their market hove you any idea where they <ell
thoir 3-piy?  They sell some o the tew aardens, but we huve not received froto
them any definite statement as to where they effect their sales mostly,  Would
they have to export them to some central place, 1 mean to say will they have
o sell ab n cortain station on the Assun Bengal Railway?

Mr. Jacob.—They scll some at Margherita, the others come down to
Dibrugarh either by country boats or by paddle steamers which take w lot of
the cargo on that side of Assam.

President.—Are these steamers run by the company itselr?

Mr. Jacob.—They are service steamers run by the River Steun Navigation

Company.
President.—Have you any idea what the rate will be from the factory to
Dibrugarh?

Mr. Jacob.—TI really do not know.

President.—This hollock which you say is used for the 3-ply chests, could
vou give us some idea of its quality? 1t it hard wood?

Mr. Jacob.—Tt is medium hard wood and as a general rule has very even
grain although it is liable at times to be a little bit twisted.  But as a general
rule it has very even grain and it has a greyish marking which takes a
polish very well.

President,~Is it a brittle wood?

Mr. Jacob.—No.

Prcs_idqnt.—So far as you are awsre, is the timber treated in any way
before it is put into the veneer machine?

Mr. Jacob.—They were making some sort of experiment; I do not know
exactly what that was. All that T know is that the wood has to he sonked in
watér before making into veneers. .

President.,—Speaking generally both in the match trade and in the tea chest
trade they use soft wood for veneer. and possibly in regard to hollock they
would have to treat it in some way to soften it.

Mr. Jacob.—As far as I know it is merely soaked iu a tank, before being
put into the veneer machine,
President.—That is the general treatment for all wood.
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Mr. Jacob.—The only way
mildew was by using
manager showed
mildewed.

they were treating the wood so as o avoid
some soda compound. The last time I was up there the
me some hollock which he said was liable to get a little

Mized plywood.

President.—We notice from one of the applieations that they havo recently
changed the material with which they were making the boxes. Previously
they used to muke the whole box entirely of hollock, but now they make tho
centre hollock and the sides simul.

Mr. Jacob.—Yes.

President.—Tollock is very ensily obtained in large quantitics and the
royalty you charge is small, wherens simul is scatfered and probably the cost ot
extraction would be higher, and we woere wondering why it was that they
changed from pure hollock baxes to hollock and sinul mixed ?

Mr. Jacob.- -1 do not know.

As a general rule simul is nearer the rivers
than hollock; it is lighter wood

< so T think it would be easier to extraet
President —They will have to extract by rafts?

Mr. Jacol . —You,

Dro Matthui.~Is it mueh lighter than hollock ¥

Mr. Jacob.—Yos.

President.—That will affect the weight of the chests?
Mr. Jacob.—Yes, and simul, 1 fancy, cuts easier on the peeling machine.
President.—That is true. Do they use hollock for any other purpose?
. er. Jacob.—There is going to be a big demand for hollock for tho sleeper
rade.

Dr. Matthai.—Not hollong?

Mr. Jacobh.—Both. It has proved quite suitable for sleepers but whether
we would be able tu supply much T do not know. Tt is almost too valuable
for sleepers. It ix w quite valuable furniture wood.,

Dr. Matthai—As< a mediom hard wood hollock would be
for sleepers, would it not?

Mr. Jacob,—No.
with creosote.

rather unsuitable
It would be quite suitable for sleepers after being treated

Presidenl.—So it is quite probable that the price of hollock

Mr. Jacob.—Most certainly T should say.

President.—You are tukin
suppose ?

Mr. Jacob.—Yes.

will go up?

g that into account in fixing vour rovalty, I

Available labour.

President.—As regards labour supply do you know anything about it?

Mr. Jacob.—T think for the factory the labour has to he imported, but for

the jungle work a large amount of that is done by the Miris who are river-
side inhabitants.

Dr. Matthai.—There would be no dificulty in getting Miri labour?

Mr. Jacoh.—As long as they are paid well there would be no difficulty, 1
nk rafting is usually done on a contract bhasis®

President.—Could you give us any idea of the wages?
us the rate per log that would serve our purpose,

Mr. Jacob.—1 think they are paving so much per c.ft., T can’t exactly
remember how much. T think it was 8 annas per c.ft. or something Iike that

delivered at the mill, as compared with 7 annas if they have to take the timber
over the tramline.

President.—So that it is cheaper to float it down right fhrough?

‘thi

If vou could .give
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Mr. Jacob.—Yes, provided you have got it near enough to the river.

APre.sidant.——What fuol do they use on the tramline? '

Ms. Jacob.—Wood: they use the refuse from whero they are working.

‘P're.ti(lvnt — What fuel do the Assam Railwaye and Trading Company
use? ' 3

Mr. Jacob.—They use nothing but coal.

President.—What is the reason‘). . ‘

Mr. Jacob.—They are on the collieries sa to sa‘;.

President.—low far is that from the facto.ry.

Mr. Jacob.—About five miles from Margherita.

President.—Do they get good coal? ] _

Mr. (Jacob.—I think it is supposed to be the best coal in India, even better
than the Bengal coal. ‘ .
President.—1 think we asked you to give us a gencral estimate of the amo

of hollock, did we not?

Mr. Jacob.—Yes. T will let you have the resulte of the enumerations in
future.when we get them from tho Divisional Forest Officers.

Transport. .
i Mills area I suppose,
{.— ds transport, in the Assam Saw ' a I sug
fronil)r\;'hzt\[rl:a“t;il‘i: 'fel{\ifngﬁgn(;one right down to the factory, the wood is carried by
t tramways? ) , )
thg]:l(:eﬁlmwb.——'l‘iov are nearly all hrought down by river now. That i8 very
much cheaper than by tramway. N
- Dr. Matthai.—There is no dragging to the }ner‘.’
Mr. Jacob.—They have to drag it to the river.
Dr. Matthai.—llow is that done?
Mr. Jacob.—By elephants. -
Dr. Matthai.—Both as regarde hollock and simul?
. —Yes. o o
I;)l: I{;l:totl;mi —eYou say there is vonsiderable risk in maintaining large herds
of elei)hantvs‘? . ‘
Mr. Jacob.—Yes; elephants are delicate bensts. o
) is diftic t supervision
. Matthai—~—And there is difficulty abou .
I\Dlrr Jacob.—They want a lot of supervision otherwise you cannot got the
t work out of them. B
l)egDr Matthai.—Unless the operations are very closely supervised, the cost
per ton mile might go up?
Mr. Jacob.—Yes. ‘ '
Dr. Matthai.—Lrom the forest point of view you thmk‘ you would 'll)e?ex-
trm-bir;rv‘ at a reasonable price if you were extraeting at Rs. 2 per ton mile
: n
AMr. Jucob.—Yes.
Dr. Matthai—And anything above that would be extrx\vug-ant? t'
Mr. Jacob.—That is so. There is one point 1 would hlt{le totome: u;l;;
Probably some of the elephants (n(x;e‘hire}d ;tli;'e;mp;; \}rgatm‘:gl :l?;)hangs yalso.
lephants, but I think Rs. 90 is wha g e
gul!;ng\sptl}?at is roughly right because only a couple of years ago & man told
me that he paid Re. 500 for six months for elephant catching.

Piresident.—Is it possible to hire elephants for piece work? -
o Mr. Jacob.—Yes,

President,—What is the rate?

Mr. Jacob.—1 could not tell you, but it iz dene, I fancy the Assam Saw
Mills hire elephants at so much per ton.
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President.—Huve you any record?

Mr. Jacob.—We have never done it.  We only hire at so much per month.

President.—T suppose the same rates would roughly apply to  the piece
work ?

Mr. Jacob.—1 think it would work out at nhout the same rate.

Other uses for hollock.

Dr. Matihai.—We were talking about the market for hollock other than tea
chests. Do you think that market is likely to incerense hereafter?

Mr. Jacob.—Yes, this timber is getting more and move in demand.

Dr. Matthai.—How does hollock compare with other timber?  Would you
regard hollock as one of vour valuable timbers?

Myr. Jacob.—Yes.

Dr. Matthai.—How would you compare it with «ul?  Would it be suitable
for most of the purposes for which sal is used?

Mr. Jacob.—Tt is not so strong ax sal and not white ant-proof but, on the
other hand, it is not so heavy and is easy to work. 1 have used it a good
many years ago for walling forest hungalows and have found it quite satis-
factory.

Dr. Matthai~I1 hollock has been recopnized for sueh a long time as o
good timber, why is it that it has not had a market for other purpoges ?

Mr. Jacob.—There was no market for any timber from Assam beeauso there
were nearer forests from which they could send timber to Calcutta, and East
Bengal. The timber in tho other forests has since been cut or destroyed and
now the demand for this timber ix increasing.  Formerly thoy could send the
timber to the big markets very much cheaper than we could from Assam.

Dr. Maithai.—What is the general finaneial position of the Forest depart-
ment? Do you make a nett revenue cvery year?

Mr. Jacob.—Our surplus is about Rs. 17 lakhs over the expenses. Tt s
roughly Rs. 82 lakhs revenne and Rs. 16 lakhs expenditure,

President.—1 understand investigations have recently been carvied out for
treating wood for sleepers. Was hollock treated?

Mr. Jacob.—This ix one of the five definitely necepted by the railways,

President.—Ilave you ypot any contract with the railways?

Mr. Jacob.—We have not quite finished that, but we have drawn up an
agreement with the Assam Dengal Ruailway. I had a discussion with the Chief
Iingineer who came up here sometime ago.

President.—For how long is the contract proposed to be?

Mr. Jacob.—1t is more or less an indefinite one but the price of sleepers
is to be for five years.

Pregident.~How many slecpers?

Mr. Jacob.—Two lakhs per year minimum which will be increased to three
on one year's notice.

President.—And the price?

Mr. Jacob.—Rs. 2-8-0 per sleeper delivered any stalion over certain sections
of the Assam Bengal Railway.

President.—Have vou any contract with any other railway?

Mr. Jacob.—Only for sal.

Dr. Matthai.—The real advantage of ply wood, as [ understand i, is this.
It you have, for example, a single plank made of hollock half an inch thick
and a 8-ply plank half an inch thick, also made of hollock, T take it that the
ply wood would be stronger?

Mr. Jacob.—8-ply is 50 times stronger.

Dr. Matthei. —Why is that?
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Mr. Jucob.~The centre grain is put in the opposite direction to the outside
grain. That is what gives it a tremendous strength. You have two outside
ones with the grains running in the same way; in the centre ply the grain runs
crossways. 'That is one of the chief reasons which gives it great strength.
Actually the 3-ply is % *; that would be much stronger than a §/ plain plank.

Supply of simul.

President.—As regards the supply of simul you were telling us the other day
in rogard to the supply of timber to the Match Company that you had various
areas in the north of Lakhimpur planted up?

Mr. Jacob.—That is near Sadiya.

President.—How long ago was that?

Mr. Jacob.—About 14 years ago. T have written for the total aren. The
only thing I have got in my file is that up to 1916 wo had done 458 acres und
I think there was a good lot done in 1917 and 1918.

President —These areas would be available for the Murkong Selek
Company?

g II?T Jacob.—Yes; all except a very small portion was done near Murkong
‘Selek.

President.—How far would that area be from the factory?

Mr. Jacob.—At Murkong Selck itself there is some plantation.

President.—The Company says that simul grows to maturity in about
20 years.

Mr. Jucob.—1 think 20 years is an under-estimate : I should estimate 85
years which I should eonsider a better estimate than 20.

President —It grows to what girth in that period?

Mr. Jacob.—7 feet. T don’t think under 6 feet anyhow it altnins maturity;
it i8 too soft and spongy until it gets to at least 6 fect,

President.—Then we can take the average ns 30 years?

Mr. Jacob.—Yes.

President.—In this particular area they would not be available for another
16 years?

Mr. Jacob.—That is correct.

President.—In the meantime what supplics would be available?

Mr. Jacob.—I am afraid I do not know. If T could give you any figures
which would be in any way nearer I would be glad to. You see. a good lot of
that area was not even explored up to a fcw years ago. Up to 1911 you could
hardly go into the forests in that area without escort and it was not until the
Abor expedition that you could go except along the rivers; even then the Miris
were very often being captured and sold into slavery. It is only in recent years
that this area has been explored at all.

Rate of growth of hollock.

Dr. Matthai.—Going back to the question of rate of growth, what is the
rate of growth of hollock?

Mz, Jacob.—We do not know; we only started hollock plantation a few
yoars ago and it is too early yet to say; and another thing is that there is
practically no annual ring in this tree. We have seen some trees where the
rings are fairly visible but it is very doubtful whether you can detect it with
any accuracy because it is quite possible that one ring may represent three or
four years. .

Dr. Matthai.—Generally you think it is of much slower growth than
simul ? ‘

Mr. Jacob.—It is selower than simul but I think it is a fast growing
timber.

President.~The Saw Mills Company gives it at 50 to 60 years,
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Mr. Jacob.—I think that is quite reasonnble.

Dr. Matlhai.—1 suppose what maturity means with regard to hollock is
that it should attain a girth of 14 fect?

Mr. Jacob.—No. A-14 treo will be about 200 years old.

Dr. Matthai—What girth do you think it would attain in 50 yvears?

Mr. Jacob .—6 feet. .

President.—Thero is anothier point in regard to hollock : the Saw Mills
Company estimate thu amount of hollock available at 140 millions c.ft.

Mr. Jacob.—I don’t think that is exeessive.

Enumeration in Sadiya.

Dr. Matthai.—I should like to have a fow detailx. it you have any, to how
exactly the enumeration in Sadiya was done, what is the extent of the division,
what is the total area of the forest and so on.

Mr. Jucob.—L an afeaid T enmnot tell you.  Practieally there are no reserves
there @ the forests are under the political officer and n large amount of the nren
has not been demarcated at all.

Dr. Maotthai,—0 understand an enumsration was really attempted for the
ply wood industry?

Mr, Jacob.—Yesu.

Dr. Matthai.—And that enumeration was done over just a small part of the
whole ares?

Mr. Jacob.—No. Tt was done by taking lines half a mile apart and in a
straight compass direction.

The trees were counted on these lines and from that we worked out the total
number of trees in the area.

Dr. Matthai.—That would be representative of the Sadiyn division?

Mr. Jacob.—It gives you a rough idea.

Dr. Matthai.—What sort of staft had yvou?

Mr. Jacob.—Our ordinary staff.

Dr. Matthai.—What time did they take?

Mr. Jacob.—I do not remember now,

Dr. Maithai.—What is the goneral result of the enumeration? Do you
remember the tonnage they got?

Mr. Jacob.—As far as I remember it worked out to about 8 iillion tons:
It was only dome over a portion, namely Pasighat.

Dr. Matthai.—Could you tell meo the area of that particulur plot?

Mr. Jacob.—I think it would be about 6 square miles.

Dr. Matthai.—Do you think you would be able to send us a copy of the
enumeration report?

Mr. Jacob.—Yes. T am sure I shall be ablo to get that from Sadiya.

. Dr. Matthai.~—1 suppose the results that you got for the particular area
might be taken as generally typical of the division?

Mr. Jacob.—No, you cannot do that. You map out a certain area and
estimate the timber in that particular area and say this is the amount of simul.
You map out another area and find the simul there to be so much, but you
cannot generalize for the whole division. They vary in ditferent areas.

Dr. Matthai.—80 you think it would be unsafe to generalize?

Mr. Jacob.—Yes.

President.—1t is a particularly good block of hollock?

Mr. Jacob.—Yes.

President.—So that you will have to make allowance in applying the
average output of this acreage of hollock to other parts of the division?

Msr. Jacob.—Yes.
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Dr. Matthai.—TIs this supposed to be the best area for hollock or are there
any other areas quite as good?

Mr. Jacob.—1 do not kuow of any other area which is as good except the
area where the Assamn Railways and Trading Company is working.

President.—That is also good?

Mr. Jacob.—Yes; possibly the trees are not quite as big but there is a
tremendous lot of it nnd of very good quality.

Pregident.—In your forests vou have other areas where there is a consi-
derable supply of hollock?

Mr. Jacob.—No. We do not get very much hollock further down the
valley. It is chiefly at the top of the valley.

President.—Speaking  generally could we say that the main portions in
which the hollock is scattered are the portions which are at present exploited
by the two factories?

Mr. Jacob.—T should think so.

President.—Could  you say, if another tea chest factory were to start,
which would be the best situation fromi which hollock could be extracted?
Would there be any other suitable location as fur ax the supply of hollock
is concerned?

Mr. Jacob.—I don't think there is.

President.—8o that if we were to attempt to estimate the supply of suitable
wood, e.g., hollock, for the manufacture of tea chests, we would be justified
w confining our attention to these blocks only?

Mr. Jacob.—T think so.

Other trees suitable for fea chests.

Dr. Matthai.—Do you think there are any other trees which might be tried
for this industry besides hollock and simul?

Mr. Jacob.—I should certainly think so.

Dr. Matthai.—These soft woods that you mention for the match industry,
do you think they would be suitable to any cxtent for the tea chest industry?

Mr. Jacob.—The difiiculty is that you have got to find out which would be
the most suitable because the tea takes the flavour of the wood very easily.

Dr. Matthai.—What about machilus?

Mr. Jacob.—I don’t think it is suitable. I don't think it grows big
enough.

Dr. Matthai.—Cadamba?

Mz, Jacob.—That was formerly used for the old shook hoxes but it is a very
rough wood : it does not take a good surface.

Dr. Matthai.—TIt has a smell?

Mr. Jacob.—TI don’t think so. T think it is a perfect wood as far as that
is concerned.

President.—Speaking generally of soft woods I think, one might say that
they grow in a scattered manner and are not concentrated in the same way as
hollock and, therefore, possibly from the point of view of the factory, they
would not be considered as a suitable source of supply?

Mr. Jacob.—I think each wood has got to be treated differently, but there
again you get into the trouble of having to sort them out into different species
and so on. .

President.—It is obviously desirable from the point of view of the tea chost
industry that the chest supplied should be a standard chest of a certain quality
of wood.

Mr. Jacob.—Yes, and also a standard weight.

President.—So that it would not be desirable to have a number of woods
mixed up in the making of tea chests?

M2
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Mr. Jacob.—No.

Dr. Matthai.—What about the Buxa Timber and Trading Company?

Mr. Jacob.—That is in Bengal. They were using all sorts of mixed stuff..
T actually went over the factory in 1923.

The Companies’ Leases.

Dr. Matthai—These leases that tha two companies have, do they cover all
the trecs in the area : is it a question of clear felling?

Mr. Jacob.—No.

Dr. Matthai—Their rights extend only to these particular trees or how
exactly does it work?

Mr. Jacob.—T1 think the Assam Saw Mills Campany has o right to all
timber.

President.—Would you mind supplyving us with copies of the leases ?

Mr. Jacob.—T shall send you copies,

Dr. Matthai.—They extract only these particular woods although they have:

a right to remove all trees and timber?

Mr. Jacob.—Yes. They practically confine  themselves fo two or three
species.

Dr. Matthai,—0On this question of royalty that you are charging, they now
pay 6 pies per o.ft.?

Mr. Jacob.—Yes,

Dr. Matthai.—Assuming that hollock is as valuable a timber as is found
in your forests, under ardinary conditions you would wuction this area?

Mr. Jacob.—Yes,

Dr. Matthai. —Supposing vou auctioned the area ins(.('ud of lousing it, whnt_
is the rate you might have got judging from your experience of wuctions here?

My, Jacob.~"The point is, the whole of that area is so remote and requires
so much eapital to work, that 1 very much doubt whut]wr at that time we
would have gob any offer for it, but now 1 should faney it would work out to
about 5 to 6 annas per c.ft. if we divided them into blocks for auction.

President.—One might put it as one way of encouraging the tea chost
industry if yvou could get § to 6 annas per c.ft. and still not charge it.

Mr. Jacoh.—1t certainly comes to that. Our standard rate is 8 annas for
hollock.

President.—When hollock grows to a very large size, is thero any difficulty
from the point of view of manufacture of S-ply?

Mr. Jacoh.—No, except that it is very liable to have very large buttresses

which have to be hacked off by hand.  They somietimes streteh 13 to 14 feet and’

that makes it very difficult to fell. You have got to cut through sll theso before
you can fell tho tree.

President.—That would mean a considerable addition to the cost?
Mr. Jacob.—Yes.

President.—Is there anything in the texture or grain of the tree which iy

liable to make it cost more?

Mr. Jacob.—No, but the bigger it is, the more likely it is to have a erack in-

the centre.

Birch wood boxes.
Dr. Matthai.—Have you any impression as to the relative qualities of

hollock and the sort of wood of which imported boxes are made, birch for ins--

tance. Is hollock definitely inferior, taking wood for wood?

M=, Jacob.—Birch is casier to work and that is one of its great advantages..

President.—~Why is it so?
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1'Mr. Jacob.—It is softcr and has more even grain and also it is less liable to
split.

Dr. Matthai.—Apart from all questions of workmanship, would the quality
of the wood create any prejudice against Indian boxes?

N At/{sr Jacob.—No. I think hollock veneer boxes just as good as imported
chnests.

. President.—You were saying just now that birch is not so liable to split once
it is made into boxes. Is hollock more liable to split?

Mr. Jacob.—No. (This refers to splitting after the box is manufactured).

Equipment of the factories,
Dr. 'Jlattha‘i.-——Havo you formed any general impression as to the equip-
ment of these two fuctories? Is the equipment quite satisfactory?

Mr. Jacob.—I certainly think they are very good iudeed. At Murkong
Selek I don’t think they have got sufficient arrangements for drying. (I have
since been informed by une of the directors, that the drying apparatus, is
sufficient for their present out-turn but not for an increased output).

Dr. Matthai.—Arc the arrangements artificial?

Mr. Jacob.—They have not got any artificial method of drying at all.

President.—Is it sub-drying?

Mr. Jacob.—No. Under cover.

President.—There is no short of heating arrangement?

Mr. Jacoh.—No.*

Dr. Ma'thai.—You don’t think the equipment of the Assnn Railways and
Trading Comnpany more expensive?

Mr. Jacob.—No. They have a really very good plant.

Hollock—other uses.
President.—You do a certain amount of construction of bungalows for the
forest department : do you use noilock for ceilings?
Mr. Jacob.—Yes. We huve found them very satisfactory.

th D;. Matthai.—Do you know whether your Public Works Department use
om

Mr. Jacob.—I do not know.

Dr. Matthai.—I saw a reference in one of the representations that ply wood
is being used for acroplane construction?

Mr, Jacob.—Yes, the propellers are made of ply wood. They were using
chiefly Andamans wood.

Dr. Metthai.—It is not an unreasonable suggestion that if  the industry
develops there is a possibility that way?

Mr. Jacob.—I should think that is quite a reasonable suggestion.
President.—Ts there any other purpose for which the ply wood is used?
Mr. Jucob.—Tt is being used now for tables, chairs and all sorts of furniture.

Dr. Matthai.—Is it being used in this provinee only or are there any exports
to the Calcutta market?

Mr. Jacob.—I cannot tell you.
Dr. Matthai.—In Assam these are being uscd considerably?

Mr. Jacob.—I am talking generally; I am not talking of Assam. I know
the Margherita people are selling a lot of these for ceilings. .

Simul Enumeration.

Dr. Matthai.—I have seen it mentioned in an application, that is why I
am asking you about it. These people are making a suggestion that if protec-

*The same director has informed me that this is not correct; the veneers
are artificially dried before being stacked under cover for complete drying.
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tion is given to the tea chest industry the forest depurtment should be asked
to make cnumeration of the simul. Is that a proposition which the forest
department would be likely to consider?

Mr. Jacob.—That just depends ou the staff.

Dr. Matthai.—Could you give us some iden of the sort of staff which you
would require? I want only a rough estimate. .

Mr. Jucob.—It just depends on the area you are going to tackle.

President.—Supposing we took the total area commanded by the two mills?

Mr. Jacob.—It would take a very long time to do it. The jungle is very
difficult to get through and you would have to put highly trained men on to
i President.—Would you put the cost of the cnumeration at, say, Rs. 50,0002

" Mr. Jacob.~—It won’t to run to that: I think we should be able to tackle a
tolerably big area for Rs. 20,000.

Dr. Matthai.—Could you do it fairly economically by confining yourself to
s few typical areas?

Mr. Jacob.—It is generally found in actual practice that a partial enumera-
tion is not accurate as a rule as a basis for futwre supply.

President —Would not the value of the enumerations to the mills be that
they would be able to know the extent of their operations at once?

Mz, Jacob.—That is incidental to ¢numerations. We gonerally prepare
stock maps when we do enumerations wherein we show in various colours
stocking at so much per acre and so on. el s "

i.—Th re bwo questions which may arise from these represen-
tatif))l:s. (I)‘rllaxl’:i‘i:l'l w{)} 3?:1): the opi(rllion of t'he forest dqpartment : one _is the ques-
tion of artificial plantation and the other is the question of enumeration. If you

would be so good as to send us a note on these two points, it would be very .

useful.
Mr. Jacoh.—1 will do that.

The Surma Valley Company.
Dr. Matthai.—The area where the Surma Valley Company had their lease.

was that a satisfactory area?

Mr. Jacob.—It was rather more difficult to work than the areas in the Assam
valley.

Dr. Matthai—Difficult in what way?

Mr. Jacob.—It is low hills and in addition there is difficulty sbout flonting
because the river is much smaller and you have to rely on getting floods whep
you want to get your timber down.

Dr. Matthai.—What are the main trees in that area?

Mr. Jacob.—There they were using an absolute mixture.

President.—There is no big supply of hollock there?

Mr. Jacob.—Not very much.

Dr. Matthai.—One might say that the general reason for the failure of the
Buxa and the Surma Valley saw mills is that they were working in unsuitable
areas ?

Mr. Jacob.—I don’t think so. [ think it was nuainly due to Jack of proper
supervision in the jungle. They had no experience of extracting timber.

Dr. Matthoi.—/These you would consider as contributory cuuses, namely
tlat the area was difficult to work and that it was a mixed area?

Mr. Jacoh.—I don’t think so, We get cven now heaps of applications for

working that area.
Supervision of extraction work done by the two Companies.

. President.—Can you say that the areas in which the Assam Saw Mills and
the Assam Rajlways are working are properly supervised ?
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M7. Jacob.—I was up there last November and as far as I could see they
were very well supervised.
_ President.—Were there any points which struck you in connection with the
timber on which you could offer any opinion?
lf\lr. Jacob.—It struck me that in the Pasighat area they were doing very
well.

Dr. Matthai.—You have sufficiently large numbers of contractors for forest
extraction in Assam?

Mr. Jacob.—Quite sufficient.
Dr. Matthai.—Are they local men?

Mr. Jacob.—Certain number of them and a certain number are Bengalie.

Dr. Matthai —If further use arose for soft wood, would there be room for
small contractors?

Mr. Jacob.—Yes in the Surma Valley we have a large number of smallish
fairly financially sound contractors.

1 have prepared @ note, which T thought might be of intercst to you, on
the various points they have made in their applications. It struck me that it
is quite true that a good many ten companies have big interests in imported
boxcs,.but the local industry must surely have big advantages. I did get some
quotations sometime ago and 1 learned that for birch and aspen—of which
they ure using a lot—the minimum price was 10d. per foot whereas the Assam
Saw Mills and Timber Company are paying 6 pies a e.ft.: that would give
them at once an advantage over the others.  You will probubly be able to get
the exact price, but I know they were paying a minimum price of 10d. and it is
quite probable that at least | shilling has to be paid for the timber used for
imported boxes.  You will thus see that the company is getting timber at a
lower price than the timber is worth,

President.—You mean 10d. per foot in the log?

Mr. Jacob.—Yes.

Dr. Matthai.—l1s that {airly recens information?

Mr. Jacob.—Just over a vear ago.

President.—We hope we shall be able to verify that.

Mr. Jacob.—Yes. Then as regards this list of mills they have given : none
of them was closed until after they had been purchased by the Assam Saw
Mills. They were all running perfectly well before. Then there is another
point which I would like to mention, namely that they paid too high a price
for one of the mills, e.q., the Tezpur mill. T was consulted by one of the
directors who asked what I considered would be the value of the mill. 1t was
a branch mill of Sissi Saw Mills Compuany which was sold in 1897 for Rs. 27,000
including 5,000 boxes and an elephant. I said I thought Rs. 30,000 would be
the outside value because there was practically no new machinery.  The
Assam Saw Mills paid Rs. 1,90000 for it! Then, again, they say Furkating
closed for lack of orders. It was not closed for lack of orders. The whole
compuny was a swindle in my opinion; they had no timber; they had no con-
cession, the position of the mill was far away from the river: they had to cart
all their stuff (e.q., timber from the river). They had not even got water for
their boilers and in 1919 they were carrying their water in 40 gallon tanks for
4 a mile.

President.—Was that mill taken over by the Assamm Saw Mills?

Mr. Jacob.—No. That has nothing to do with the Assam Saw Mills, I
am only showing that the reasons they have given for closing the various factories
are not quite accurate.

Then they raise the question of freight. The freight to Calcutta is ver;..-
high, there is no doubt about it.

Dr. Maithai.—What is your remark on that?

Mr. Jacob.—That is probably due <o the monopoly the steamer companies
have got of the river traffic. Three or four years ago one of the directors of
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the Assam Saw Mills told me that he got a very good offer for planks from
Calceutta and the steawnor company wunted to charge Rs. 64 o ton, the ordinary
freight from Calcutta to London at that time being about Rs. 15. That was
absurdly high. [ believe since then they have reduced the freight.

There is one point in the Assan Railways and Trading Company's represen-
tation, where they mention that hollong is not a reserved tree. Tt has since

been rescrved. Tt is quite a valunble timber and is quite strong, bhat the only
danger is white ants.
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Conservator of Forests, Bengal.

Telegram from the Tariff Board, dated the 10th September 1927,

Pleage wire estimated annual outturn available for felling of Simul in .ares

held under lease in the Kajabhatkhawa Working circle by Jalpaiguri Timber
and Lead Mills.

Teleyram No. 96, dated the 17th September 1927, from the Conservator of
Forests, Bengal,

Your wire 751 of 10th, possible annual outturn of Simul from Companies
lease eighty thousand cubic feet with 10 years cycle.
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Forest Research lnstitute, Dehra Dun.
A —\WRITTEN.

(1) Letter Noo 538, dated the soth June 1927, from the Tarviff Board to the
Forest Economist, Forest Research Institule, Dehra Dun.

T am directed to say that the Conservator of Forests, Assam, has informed
the Tariff Board that he believes that certain fests have been mado by yon
in respect of the suitability, ete., of various timbers for the manufacture of
ply-wood. 1 am to ask, i fthis is the case, whether you would he so kind
to supply the Board with results of any such tests yvou may have carried
out.

2y Letter dated 15th July 1927, from the Forest Economist, Dehra Dun.

Referenca your letter No, 538, dated 30th June 1927.

If you would kindly vefer to pages 172--17¢ in Mr. Norman White's
“ Report on certain Indigenous Timbers of India, Burma and the Andamans
considered suitable for Railway Carriage Building,” obtainable from the
Secretary, Railway Board, Simla, you will find a good deal of informatior
on timbers suitable for plywood in India,

2. 1 would, however, add that the lathe speed 40 to 70 H.P. M. as given
by Pearson is excessive for our hardwoods and in the case of timbers with
broadly interlocked fibres is liable to ecause bad ruptures. We have found
that from 25 to 40 H.P.M. gives hetter results and is not too quick to handle
conveniently. High speed cutting is really not necessary as it will usually
be found that the Roller Dryer, which works at a much slower rate than the
Iathe, will not accommodate tho veneors at Inthe speed.

3. Where veneers are kept in stock after being put through the Roller
Dryer pending being assembled into ply form, a recurring contingency in
most factories, a Re-drver is necessary to expel the superiluous nooisture
picked up from atmosphere hy the veneers.

4. Given proper treatment, T am of opinion that almost any timber other
than the Mesua type of hardwood, or the excessively soft spongy species,
will peel on a rotary lathe and make up into plywood of varied qualities.

5. 1 have recently given approximate figures for cost of plywood plact
for the Madras Forest Department who I understand are contemplating start-
ing the manufacture on a commercial scale. A copy ean be sent vou if
required. ’ )

(8) Copy of letter No. 615, dated 25th July 1927, from the Tariff Loard to the
Forest Feonomist, Dehra Dun.

I am directed by the Tariff Board to thank you for your lotter No. 4/2820—

Q. C., dated the 16th instant and to say that the Board would be very glad

if you would kindly send a copy of the figures mentioned in paragraph 4, which

were prepared by you for the Madras Forest Departient in connection with
the cost of plywood plant. v

“4) Letter No. 5/23-20-G1, dated the 10th August 1927, from the Forest
Economist, Dehra Dun.
Reference your letter No. 615, dated the 25th July 1927, Ply Wood Plant.

I have the honour to enclose a copy of a note by the officer in char f
Wood Workshops Section of this Institute giving a rough idea of thgeec(:)s:hc;
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a plywood plant. The figures cannot however be taken as exact. They refer
to plant made by Messrs. Coe and Company, an American firm.

Cory o¥ A NOTE. DATED THE 20rH JUuNe 1927, FROM THE OFFICER IN CHARGE OF
THE WOOD WORKSHOPS To THE Forest Ecowomist, New Foresr, DEHRA
Dun. '

Cost of three ply plant—commercial.

Reference your slip of the 14th instant regarding price of complete 3-ply
hox plant on commercial scale for Madras, T regret to say that figures for all
the requirements are not available but such as I know of are given belew : —

These prices are f.o.h. foreign, to which must be added freight, insurance,
customs and other charges.
Rs.
1. Drag saw or log cut of machine . 1,300
2. Trolleys with quick lifting hoists . 300

3. Lathe, 88 inch . . . . . 16,400 alternative.
4. Lathe, 66 inch . . . . —  Rs. 11,600.
5. Belt conveyor table 88 inc . . 1,92
6. Belt conveyor table 66 inch . . — 1,600
7. Clipper 88 inch . . . . . 5,200
8. Clipper 66 inch . . . . — 3,600
9. Knife grinder 124 incl . . . 5,200

10. Roller veneer dryer, 4 tiers 7 inch

centres . . . . . 66,400
1t. Glue mixer 75 gallons . . . 1,500
12. Double glue spreader 84 inch | . 4,500
13. Hydraulic Press 847 x487 . . 8,700
14. Electric Press 84" x48" . . — 9,600
15. Retaining clamps 50 sets . . 1,200
16. Sander, 3 drum . . . . 15,500
17. Jointer, 50 inch ... . . . 7,000
18. Taper . . . . . . 2,400

19. Double Cut off saw . . . . 5,400

20. Plain saw bench for converting cores
into corner blocks . . . . 1,500

21. Shaping machine for converting cores
into corner blocks . . . . 1,500

Added to the above prices, which are approximate only, quotations would
have to be called locally for erection of the plant, steaming tanks, boilers and

motors.

(6) Letter from the Officer-in-charge Wood Workshops to the Forest Economiat,
Dehra Dun Forest Rescarch Institute, No. 189-W.W./27.

(Handed over to the Board on the 28th August 1927.)

Reference D.0.6286, dated 8th instant, from M. Bridge, Esq., Madras, {g
your address.

I presume the question relates to rotary cut veneers, in which case the
wastage incurred in cutting Indian timbers may come anywhere within the
limits ' 5 per cent. and 60 pet cent. depending upon various factors
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1.—Girth and length of log :—
(@) Sound logs of a large girth give a less relative wastage than small
girth logs of the same quality.
(b) Tong logs give less relative waste in trimming than short logs of
equal quality.

I[.—Some species have a large amount of sapwood to peel through before

the knife engages the heartwood; the per cent. of waste in this direction varies
censiderably.

IIL.—Apparently sound logs, when boiled or steamed, will very often de-

velop radial eracks and checks resulting in short widths of veneer, which as the .

periphery of tho log decrenses, become smaller in section, causing waste.
IV.—Selecting and matching veneers for high class work creates consider-
able waste which would ordinarily be consumed in rougher type of work, as
tea chest making.
V.—The core or portion which remains after peeling a log, is a source of
waste which varies according to the condition of tho heart of the log.

VI.—A definite answer to the amount of waste is only possible based on
the width of the lathe, average length and girth of logs used, amount of sap-
wood, condition of logs aftor boiling, purpose for which the veneer is made and
possible outlet for cores.

Where selection of finely figured veneers and panels are the only considera-
tion, the waste may, il the logs are refractory, reach 60 per cent. The mini-
mum waste, which is almost 21/, is obtained hy catering for all classes of work
into which  vencers can be introduced.  After selection for high class work,
the residue, according to qualilty, is made up into the cheaper typo of article
until finally the cuttings and sapwood veneers are converted into the ** for use
once only article " as fruit haskets, ete.

The cores are used up for box corner blocks and other purposes including
the making of wood-wool. ’

(6) Letter No. BlCampil of 27, dated the 28th Awgust 1927, from the

Forest Keonomist, Dehra Dun, to the Taviff Board, Caleutta,

T informed you that so fur as I could say from memory some 16 million
tens of soft woods per annum were being utilised for making paper pulp, and
that the consumption was increasing by 30 per cont. every 10 to 15 years. |
have now looked up the figures and find that they arve approximately as fol-
fows :—- '

The anuval demand for paper pulp making materials is approximately 15
million tons, of which about 85 per cent, is wood.  This, together with the con-
sumption of wood for other purposes, is anid to be considerably preater than the

amount of regrowth. The demand for paper pulp has been increasing at the
rate of some 25 per cent. every year.

2. Froru this it seems that the cost of timber exported in any form from
Lurope and America is likoly to increase rapidly in the not very distant future.

3. T would be obliged if you would substitute the above statement for that
which [ gave you in this connection from memory on the 26th instant.

4. T enclose the hook “ A" National Programme of Forest Research
which T promised to lend you in connection with the general question of
future timher resources. The first few pages give a considerable quantity

of statistics in this connection and from page 100 to page 146 other informa-
tion of interest is avatlable.

5. T would be obliged if you would return this book to me at your early
convenience.
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Economist, Dehra
r da the 19th September 1927 frem the Forest R
@ Ltter dufed Dun, to the Tariff Board, Calcutta.

i he Loco and Cerriage Superin-
ttached copy of a letter recelv_ed from ¢ 5 -
'tengé:?t B.Itgsh‘;ur Rgxsilwnv. may be of interest to you, as you were t:kmigitevtl,o
dence on the question ‘of ornamental plywood during your recent vis
Dehra Dun. '
2. The Shisham panels in question had been seasoned to stand a dry
climate and were:—

{1). One 5-ply panel, 979" x 1-10".
(2). One core-frame panel, 297 % 1'-107,

Copy of a letter No. B.W. 2/6, dated the 13th Scpter?;berF1927t, ,;rco(ﬁot'ﬁ?stl'loco
‘arri Superintendent, Jodhpur Reilway, to the Forest 1o ,
and Carmiage uplflzlr’;si Research Institute, Dehra Dun.

Your No. 3/846-3 of 7th October 1925.

I have to inform you that the two panels you sent have stood up very well
to the extremely dry climato of Rajputana. . ]
I am shortly going to build a Refreshment Car andh’wouljdrk];ke’l‘t}?eh;:;ells
you can supply panelling in Shisam or other wood fortt is w
you sent before were rather too thick for Whﬂ'.t I w;m .bt ned from England—
lately put in some 8-ply ** box-ply '’ panels obtaine
.thogoh::: 0?113131‘3?16” thick. Hpave you anything like this or:ntt ;néy rat(l:x:)(::
more than 37 thick?  Could you give me panels cut to size if 1 lo fyzr?
my requiremenis?  Can vou et me have an idea of the cost per sq. Te
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FOREST RESEARCH INSTITUTE, DEHRA DUN.

B.—ORaAL.

Evidence of Mr. H. TIREMAN, Inspector General of Forests and
President, Forest Research Institute, recorded at Dehra Dun
on Friday, the 26th August 1927.

Introductory.
President.—Mr. Tireman, you are the inspector General of Forests and
President, Forest Research nstitute.
Mr. Tireman.—Yes.

President.—I understand that
service.

Mr. Tireman.—Yes, ahout 33 years.

you have put in a good number of yems

Proposed scheme for a Vencer Mill in Madras.

"President.—Are you acquainted with tho scheme which the Madras Gov-
ernment have undertaken for a vencer plant?

Mr. Tireman.—I am not. T have here a report prepared hy Mr. Pearce
who is a logging enginecer in Madras—and an American expert—in which he
has laid down a tentative programme of exploitation work for the next five
years. That included two 3-ply plants and possibly also a third.

Dr. Matthai.—How long ago was this scheme preparcd?

Mr. Tireman.—Within the last six months. 1t is still under the consi-
deration of the Madras Government. These two or three ply plants were to
be erocted in three districts, wiz., Tinnevelly, Malabar and South Canara,
the last two districts being on the West Coast. Since 1 left Madras in April,
T understand that my successor, the Chiel Conservator, in consultation with
Mr. Martin (who is also an American expert), the Chiel Forest Engineer,
rather favours locating the first plant in the Anamalai districl—which is a
tea and coffee growing district—chiotly tea.  There is a large aren of ever
green forest—some 23,000 acres—which has to he cleared and planted up
with cinchona.  About two years ago, we formed the idea that it wasg a pity
to waste all the timber which was there.  As it would bhe wasted if it were
felled and burnt, we started on a small scale exploiting the forest in advance
of this cinchona planting chiefly,~almost entirely—for the supply of sleepers
of certain species of timber to the railway and the proposal in this report
was merely to continue that work. But since [ left the Presidency of
Madras, my suceessor in consultation with Mr. Martin hns, T understand,
more or less decided that it would be better to put up the first 3-ply plant
in the Anamalai planting district with the idea of supplying hoxes to the
planting community.

Mr. Wilson.—I would not say that they

Ir. | have decided, hut that they are
considering the question.

M. Tiréman.—The programme and proposals prepared by Mr. Pearce do
not propose a 3-ply plant in that particular area and the question of putting
up a 3-ply plant there appears to be going to he considered,

President.—Can you tell us within what period the plant is likely to he
erected ? *

_ Mr. Tireman.—So much depends on whether the Finance Department will
'Bive the money. I think that the Finance Department of the Madras Gov-
ernment are favour

0 ably inclined towards forest development and it is just
possible that money might be provided in the next budget. But all schemes
izg;;zgo be in by Octoher 1927 if money is to bo made available in the year
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Dr. Matthai.—When they considered the scheme first, was it primarily 1n
respect of tea heests or of plywaad genemlly? . e

Mr. Tireman.—It was primarily considered with the idea of eixplmtm%nber
forest. The reason why tea chests were considered is thﬂ'tlT argedméOUth
of the species of timber in the ever green forests of .M.\‘ :tx_)ar ]:m 1 South
QCannra are timbers which are not much use for ?onstruc ional work.
was considered that those timbers could be used for : -ply. .

Dr. Matthai.—Are they the sort of woods that you find in the Assam area
at all?  Are you familiar with that? )

Mr. Tireman.~—1 should say more or less. But T am no botanist. - R

Mr. TWilson —There are a few species that grow in both the localities an
also in the Andamans. . ‘

Dr. Matthai.—Would there be a ,\uﬂ'wivnt}sum.nly i thzzt area o}f) the sng;g
kind of wood? Take, for example, a wood like simul, W ""ld."lt‘ <Y]])();Z]ing
for you in the Anamalai area to work a plant on a ('0|1\1.1l01}'("|.‘1‘?s( ale us
the same kind of timber or would you have to get mixed timbers: o

Mr. Tireman.—We should not use only one kind. The chances ()ft Sl-u.f(%:ihe;)t
a 3-ply plant would depend on the question whether you .cm;lge su went.
timber suitable for 3-ply. There may be a dozen and 20 §\11taf)e sz;;pe?e. ant
only one or two species are suitable, there is no possnlnfhty‘to‘ z}t};g }lyvizlx)dras
being worked as a commercial concern in the ever green forests o Lhe Madra,
Presidency as it would not pay to limit extraction to one or t\\o ﬂ‘li cles.
But I have no reason to suppose that it will be impossible to get suflicient.
Quite a number of these species are probably suitable.

President —For tea chests?

Mr. Tiremun.—Yes. . .

President.—You would in any case be undertaking the manufacture of
3-ply panels for ornumental purposes? . .

i;il'l!. Pireman.—We have considored the question of ornamental tnlr;ber in
the Madras Presideney, The idea is to export 'nru‘.nnuntgxl timbers to ,ur'(])pela,
not cui on the rotary but sliced. That ix quite a Sp("(;léll trade. 'I'lhe'\\ ;(G)w:
idea is the working of these forests 0(-01101'mvnlly. There are only ad !
species of timber which are suitable for ordinary building pmz])osest: a?nake
does not pay to extract those timbers by themselves. In or'ertho [hake
extraction pay, you must find n use for practically every t.ni;a in ‘e qrest
and our hope is—it is only really a hope because nothing has been I5)1 ove hych
except what Mr. Nagel has done—our hope js that all these tim ers v"v]]lb
are not suitable and saleable as constructional or ornamental timbers will he
useful and suitable for 3-ply.

President.—What would be the capacity of the plant? Have you any
g ‘
ldetlltir. Tireman.—1 have figures here (handed in Mr. Pearce’s report). 1 do
not know whether you have seen it, but T think not. Tt might be of interest
of you and you can keep it if you like. I am not responsible for the figures
in this report. Tt was prepared by an American expert. 1 suppose he knovi\:s
all about three ply plants. To work a 3-ply plant e(-onf)mwally he ?ys )
must have 216,000 cubic feet per annum and that he will turn out 240,000
hoxes per annum. ) . ' -

Dr. Matthai.—Have you any kind of estimate of the supply of suitable
wood in this area?

Mr. Tireman.—No, because that postulates a knowledge whether the wood
is suitable or not. All T can tell you is that we assume that all commen
soft woods would be suitable for 3-ply. ‘ ‘

Pr. Matthai.—I was thinking of it this way. If it is considered that you
can erect o plant with a capacity of say somewhere about 2,50,000 boxqs a
véar, T presume that implies that at any rate that amount of wood can be
‘depended upon as an annual outturn.

Mr. Tireman.—There is much more than that. But the question is whe-
ther tfxat quantity of woed of suitable species exists.
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President.—Is that under examination now at Dehra Dun? Have they
sent up any wood for testing?

Mr. Tireman.—I don’t think they have. T think they are more or less
assuming that all the common species are suitable.

President.-—Ts not that a dangerous thing? The Buxa Timber Company
and the Surma Valley Company did the same and they got into trouble.
They selected holoichuckie and the tea companies refused to take it on the
ground of odour,

Mr. Wilson.—They are sending us species for trial. Wo are now getting
6 now species a year and they have already sent us one or two.

President.—T take it that they would not start until they have proved the
speclies.

Mr. Tireman.—You can take that as ahsolutely certain, Mr. Martin is a
careful man, and the Finance Department will also want to be satisfied on
that point.

j'resident.——()ne..s‘ces fairly big firms—{or instanco the Surma Valley—
going wrong on this particular question and naturally tho question is one

-we are interested in.

Mr. Tircnan.—I am sorry it is not in my power to give vou definito in-
formation. As I say no research work has been done in Madras on this
subject. .

Dr. Matthai—~-What are the different sites that you were speaking aboat
as suitablo for the 3-ply plant?

Mr. Tireman.—The first oue | menotioned is in the Tinnevelley district.
viz., Mundanthorai, not far from Ambasamudram. It will be quite near the
Travancore plantations. Tho second plant isx to he located at Nilambur,
Malabar district, and tho third one at somewhere near Shomeswar in the
South Canara district.

Dr. Matthai.—We were looking at the trade figures for tea exported from
Madras. They generally export about 30 to 40 million pounds. Now thuat
would mean not more than three or four lakhs of chests. 1f you had a
plant with a capacily of {wo to three lakhs of chests, it would be just suffi-
cient, What T mean is this.  Supposing the managing agents of tea com-
panies in South India are interested also in imported tea chests as they are
in Northern Tndia, it is likely that part of this demand for tea chests may
not come to the local industry, It may still remain in the hands of importers,

Mr. Tireman.—There is that possibility.

Dr. Matthai—T was wondering if the Madras Government did start a ply
wood plant, it might be possible tor them to think of genersd ply wood—-orna-
mental ply wood and so on—to find a suflicient outlet for their plant.

Mr. Tiremon.—Yes, but we have not as yet gone into detail of this kind.

President —What ahout exporting to Ceylon?

Mr. Tirewan.—Tf a ply plant is started in Malabar or South Canara, the
question of export hecomes very casy because both of them aro on the sea
coust.

President.—What about the rubber trade?—T understand that the rubber
trade uses the same kind of box as the tea trade except that the boxes are
not lineu.

Mr, Tireman.—Quite a considerable quantity of vubber is produced in
South India and the Madras Goverument would cater for this trade.

DPresident.—You might possibly utilise your plant morve for tea chests than

Fﬁcr boxes. 1 think that about half a lakh of boxes would be required for

ru
rubber in South India.

Mr. Tireman.—Possibly. I have no information as to the quantity.
President.—And Ceylon?
Mr. Tireman.—Ceylon requires a much larger quantity,
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President.—It depends on the price at which they could be turned out.
Presumably you could turn out your chests at a low price. If you do, there
is the possibility of the rubber industry finding it worth their while to take
your chests.

Mr. Tireman.—Mr. Pearco has gone into the question. T do not know
to what extent he is to be relied on but he estimates that tea boxes in-
cluding metal strips will cost Rs. 2-8-0 on rail.

President.—Including lining?

Mr. Tireman.—Yes.

President.—Does that include overheads?

Mr. Tireman.—Yes.

Dr. Matthai.—Rs. 2-8-0 per chest?

Mr, Tireman~—Yes (see paragraph 223), Tead foil and metal strips will
cost about Rs. 1-3-0 per box, the total cost being Rs. 2-7-8 ab the mill or
Rs. 2-8-0 on rail.

Dr. Matthai—That probably is the works cost.

Dresident.—Poes that allow for the overhead?

M. Tireman.—Yes, it does. Quile a large overhead for establishment is
allowed for.

I'resident.—What I mean by overhead is interest on working capital and
deprecintion,

Mr, Tireman.—You will find everything there.

Dr. Matthai.—What is the total capitalisation?

Mr. Tireman.—The capital cost of the vencer plant 1s Rs. 2} lakhs—that
is machinery delivered and erected and buildings.,

Dr. Matthai.—That is much lower than any estimate we have had.

Mr. Tireman.—1 do not know to what extent this is to he relied on.
But if you take this report you will sco that it goes into the matter in
detail,

President.—1 should like to have a copy.

My. Tircman.—Yes. Mr. Pearce goes on to say that the average tea box
costs Rs. 4-8-0 in the Anamalais. He is assuming that .wn,h organisation we
can capture the whole trade. He calculates the price in Calicut at present
at Rs. 4.

President.—At present the Calcutta price is Rs. 8. Thero has been great
competition.

Dr. Matthai.—What is the date of this report?
Mr. Tireman,—July 1926.
Dr. Matthai.—I suppose the prico was Rs, 3-8-0 then.

World shortage of soft woods.
Mr. Tireman.—All authorities are agreed that the supplies of soft wood
are running short in the world as a whole and there will be a famine.
President ——Could you give us any definite information?
My, Tireman.—1 am sorry I cannot.
President.—We understand that at present in Finland the supply of ply
wood is very large but that unless plantation is undertaken it is doubtful

how long it will last. I imagine that with the prospect of famine in soft
wood plantation will have to be undertaken in those countries,

Mr. Tireman.—I should think so. Planting is being undertaken on a vegy
largoe scale in New Zealand with the idea of making the island self-contained.

‘Dresident —If plqntation is undertaken, the famine in soft wood might
he postponed indefinitely.

Mr. Tireman—Yes, but it is a very large and expensive business to
wndertake plantations.  Of course in 40 or 50 years if people plant on a large
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scale the thing will be all right. But from the various estimates I have seen
the real famine will take place in about 20 to 25 years from now.

Mro Seaman,~—The general feeling is that even if they understood re-
afforestation there would probably be one generation of famine before the
plantations undertaken now began to give relief,

Dr. Matthai.—That is in relation to what area?

Mr. Tiremun.~—T am speaking of soft wood,

Dr. Matthai—Are you speaking of the world supply?

Mr. Tireman.—Yes,

President.—Could you give us s reference? Is there anything published
on this subject?

Mr. Seaman.—1t was an article which 1 read in a London magazine and
it struck me at the time.  But § have no reference.

Mr. Wilson.—This matter has heen referred to in a hook which 1 was
reading the other day. Tt is a bhooklet in which it is recommended that
research should he undertaken throughout the world and in that they refer
to the likelihood of shortage in soft woods, I have got a copy of that hook
and will Jend 1t to you,

President.~-Would you mind lending it to us fairly soon?

Mr. Tireman.—1 should suggest that | supply you now with just a resume
of the conclusions come to at the fast Tmperial Conference- there was a forest
section and they went into the question of supply of soft wood. 1 have not
got a copy of the proceedings but 1 have got the conclusions they arrived at.
That followed on the World Forestry Conference at Rome and the lmperial
Forest Conferenco of 1923 and all these gonferences came to the conclusion
that the world shortage in soft wood was not very far off.

Myr. Trotter.~—My information is that there was no agreement among
experts; some said there could not be a shortnge in 40 years, while others
eaid it might come in ten years.,

President.—But still there is a prospect that there will be a shortage?

Myr. Tireman.—Ycs.

Mr. Wilson~ The most authoritative view that has yet been given was
that given by a committee set up by the Tmperial Conference last year in
England.

Mr. Tireman~—That is the one to which 1 was just referring.  There was
a special section referring to Foresiry.

Mr. Wilson.—The conclusions they came to, 1 think, were to the effect
that within 15 to 20 yvears’ time there was undoubtedly going to be a serious
timber fumine which needed immediate attention from everybody interested
in or responsible for the supply of timber,

President.—Mr. Tireman, 1 wonder if you could give us a short memo-
randum on the subject?

Mr, Tireman.~—1 can simply give you a copy of the conclusions they
came to. It is not a subject with which I am familiar but 1 will look for
any other papers 1 have on the subject and let you have them,

President.—If you could give us materials on which we could form con-
clusions on the subject it would be useful. In your view would you consider
that the preservation of the tea chest industry in India is a reasonable form
of insurance which the tea industry ought to take agninst the possibility of
2 shortage of wood in the near future?

Mr. Tireman.—I have not thought enough about it to enable me to give
you a definite reply.

President.—If the tea chest industry now was enabled to maintain its
position out here, in the course of the next 10 or 15 years it is possible
from the information you give us that there might be a shortage of wood in
Europe anl America resulting in a considerable rise in price of tea chests,
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s0 that one might say possibly from that point of view a small charge on
the tea industry now might he worth while.

Mr. Tireman.—1 think there is no doubt about that.

President.—T mean merely as a form of insurance against any possible
rise in future due to world shortage.

Dr. Matthai,—I remember there was a suggestion during the paper en

quiry that the sort of wood suitable for paper was also hikely to run short
Is that correct?

Mr. Tireman.—Yes, 1 think it was suggested that there was going to be
a shortage of wood pulp and the attention of the pulp manufacturer was
being turned now to bamboo which I think has proved its suitability entirely.

Mr. Wilson.—Mr. Raitt has been lecturing before the British Association
of paper makers on the subject during the last two or three months in
England and the generally accepted view of the paper journals is that he is
correct.  They use T think 16 million tons of soft wood every vear for manu.
facturing paper pulp and T think 1 am right in saying from memory that
the increase is something like 30 per cent. over a deende and that the amount
of regeneration is not nearly as large as the amount of extraction. 8o that
in the paper pulp industry if the paper pulp is continued to be made from
the coniferous wood and at the same time the rate of consumption increases
as it has increased in the past few years, that industry alone would use up
all the availuble timber in the Continent and America.

Dr. Matthai.—Am T right in thinking that coniferous and soft woods are
more or less the same thing?

Mr. Tireman.—They are usually considered to be the same thing at pre-
sent, but I rather think that some of our soft woods which are not coniferous
will be aceepted as soft wood in the future.

Mr. Trotter—As far as soft woods used in paper are concerned thoy are
commonly conticrous.

My. Tiveman.~May | make one remark in connection with a suggestion
you made earlier.  You said possibly if this factory was to turn out 250,000
boxes a year, they might not be able to sell them all and you base that
suggestion on the present outturn of tea in South Itddia. T may say that
the aren under tea is increasing every year. One firm, Messrs. Brooke Bond
and Company, have recently applied for 8,000 acres in the Nilgiris; another
firm 1 know of have applied and will T am sure be given 11,000 acres in the
Madura district, and you have probably seen the correspondenco ahout
Travancore which will allow of extension of Brooke Bond’s acreage to many
thousands more, so that 1 think you have got to assume that the output of
tea is going to increase very considerably during the next few years.

Dr. Mutthqi.—We had a strong protest from the Calicut Chamber of
Commerce against the proposed duty. Probably they think that a tea chest
industry in a distant place like Assam is of Nttle use to them, but if the

Madras Government did start a factory that would make a difference to the
whole situation?

Mr. Tireman.—That is quite possible. T do not know whether you would
like to have a few figures as regards the quantity of timber which may
probably be available,

President.—1 think it might be useful.

Mr. Tireman.—I am assuming that all the commoner woods which are not
suitable for construction purposes are suitable for ply. All these figures
are very rough guesses. There has been very little examination of the
subject s0 far—nothing beyond a survey of a few thousand acres. The work
takes a long time. It is going on in Madras now as fast as it can. I know
these forests very well; 1 spent most of my service in them. There ®are
roughly 3% lakhs of acres or 550 square miles of evergreen forests in thé
Madras Presidency. The present stock on a very low estimate is
feet per acre. The total stock standing in these forests is ther
millions of cubic feet. Tf you assume a rotation of 70 y

500 cubie
efore 1773
ears, that is to say,




276

that the whole will be cut down in 70 years—and 70 year?l axls o‘tlt:,ﬁ?;; Cv:?ll
servative estimate for such f;'})gi(:)ﬂ;(;f,)t(f;ﬂng tf:ﬂ;il;,su—?:h:'hzg“these e re
be 2} million cubic feet or 50, ons. >
[))iopirly worked they will yield at the very least 25 2ublctfe§:c§irm&?‘xi§e}‘)§;
annum. That is a very low figure for fast growing tores &c ot oor wave s
in Europe and other countries forests are yielding 100{(:\\t © feet per cre;
in New Zealand they are yielding T believe 300 cublhc_ ee'nlfnw;ur o rapid
in a tropical country with heavy rainfall and everyt mt%} v o T
rowth 25 cubic feet is a very low figure. Assuming '“\]S hie re thore w1
%e avnil'lb](; something in the neighbourhood of 9 mi \or;‘ cubie ect rpof
annum, ‘There can, therefore, be no possible doubt tha}}t t], ex;c;\:; l;)\ss\m);in
timber available in the Madras Presidency alone for a .-1‘)%' ln'ti(m 5 thes%
that the timber is suitable. T have not taken into CO;\M( 011‘{ n in theso
figures the timber suitable for sleepers and construct;on‘n 'Wor .4 umwme% in
the Andamans are going to b(\,do. sr);ﬂ:(;(}ﬁ(:)ﬁ1 supply of enormous q S
i iven properly organised cxploitation.
tlml;f:esgi;ent.f—ls there any other point that you want to put before us.P
Mr. Tireman.—I don’t think there is anything else. T cannot claim t(;
have studied this question hut I thought these rough figures might interos
you.
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Evidence of Messrs. C. C. WILSON, H. TROTTER, L. N. SEAMAN,
W. NAGLE, and F. D. ARDAGH, recorded at Dehra Dun
’ on Friday, the 26th August 1927,

Introductory.

President.—Mr, Wilson, you are the Forest Economist of the Forest Re-
search Institute?

Mr. Wilson.—Yes.

President.—Have you any personal knowledge of the two factories in
Assam?

Mr. Wilson.—No, I have not.

President.—Do you know the forests there?
Mr. Wilson.—No.

President.—Are you in a position to give us a general idea of the wood
supply there?

Mr. Wilson.—I am in touch with the firm in Calcutta who works the
Assam Saws Mills and used to work the Surma Valley plant and I have been
in correspondence with them about the ply wood position matter for the last
few months and I have also got from the Conservator of Forests, Assam, a
statement about the timber available and I can give you that if it is of any
use to you.

President.—Yes, it would be useful, because we have had no definite esti-
mate from him when he pave evidenco.

Mr. Wilson.—The gist of his letter was that the estimate of supplies that
Messrs, Bird & Co., made was approximately correct. Mr. Jacob states in a
confidential letter that ‘‘ as far as hollock and simul are concerned T consider
the supplies will be ample for the companies’ requiremenis although I do not
agree with their estimate of 20 years for the growth of simul.”

Dr. Matthai.—What is your own idea?

Mr. Wilson.—I am not in a position to speak of the rate of growth in
Assam, :

Dr. Matthai.—Do you mean that the rate of growth differs in different
areas?

Mr. Wilson.—Yes. Mr. Jacob goes on to say that although they are more
or less

correct in their estimate of quantities, both species will take a longer
time to grow. For simul he says ‘‘ T estimate 30 to 35 years.”’

Indian Timbers.

President.—Can you tell us the number of different kinds of wood in
India?

Mr. Wilson.—The standard work on Indian timbers is by Mr. Gamble and
in his book he includes 5,000 botanical species. They are not all real timber
species a great many are shrubs and climbers.

President.—Could you give us any sort of estimate?

Mr. Trotter.—The total number might be taken as 2,500 woody species.
Of these probably about 500 are available for commercial use.

Mr. Wilson.—TIt is difficult to give exact figures. Approximately 500 will
be a fair estimate.

Dr. Maithol.—That s incloding all gortg, hard and eft.
.Presidont,-Pmetiea]ly any kmd of timher will veneer?
Mr. Wilson.—1 would not like to say that., Very hard timber

| \ s such as
the iron woods would n_ot venecer properly and certain other species which are
not hard, tear when going through the rotary vencer machine,
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President.—Qak is commonly veneered by the rotary lathe in Amerieca.
Do you think that is correct?

Mr. Nagle.—I can answer in the affirmative.

President.—So that hardness in itself is not a disqualilfication for veneer-
ing.

Mr, Nagle—FExcessive hardness is.

President.—Would it be correct to say that the majority of timbers can
be veneered?

Mr. Nagle.—Yes, provided they are properly handled.

President.—Of these 500 timbers which are useful for commercial purposes,
a considerable number can be veneecred.

Mr. Nagle.—Most timbers which can be worked successfully on wood work-
ing machinery can bo converted into veneers of various qualities. There are

of course difficulties in the way, such as interlocked fibres which are liable to
rupture during the peeling process.

Mr. Wilson.—1 think it would be correct to say that tho majority could be
cut on a veneer machine, hut of these quite a number would not be suitable
for cutting owing to the fact that they are too hard or that the fibres
tear apart or for some other technical veason,

President.—But a considerable number which could not be vencered by
the rotary process could be vencered by sheing,

Mr. Wilson.—Yes, but they would not bho suitable for tea hoxes,

President.—T was just coming to that. Do you consider that there is a
future for the use of ornamental ply wood?

Mr. Wilson.—A very great future,

President.—On account of these varieties in India, India should be in a
particularly advantageous position to supply the mnarket for ornamental
timbers, that is to say a number of timbers of considerable ornamental value
which are found in India are not found in other parts of the world.

Mr. Wilson.—That is certainly so.

Dr. Matthai,—~What is your point, there is a big scope for ornamental ply
wood from the point of view of availability of material or of sufficiency of
market ?

My, Wilson.—The point is this,  There are a great many timbers suitable
for ornamental ply wood which, if it were possible to get them to the fac-
tory at an economic rate and then to get them from the factory to the markets
ouside Tndia alse at an cconomic rate, would have a great future; but it is
difficult to say without a proper survey being made that these timbers grow
in sufficient quantities and sufficiently closo together to make extraction from
the forest to the mill cconomical.  Again it is difficult to say definitely now
that it would be a commercial proposition to transport certain ornamental
ply woods from the factory to the world markets.

In'lreszdm‘tt.—Those are matters which the institute would go into.
saki r. Wl}so‘n.—Yex, certainlv. Those are the natters which we propose
aking up in our veneer project.

) President,—For tnstance the question of the pccessibility
timber and the question of transport to suitable markets.

Mr. Wilson.—We would 'n()t touch very x}mch on the question of transport.
'I[‘hnt would b.(‘ more a question for commercial enquiry by the firms interested.
'f they can hn.d.thc markets, we can say what timbers would be suitable and
in what quantities they would he available.

o President.—Would that not mean enumeration of particular trees?

Mr. Wilson.—Yes, a very extensive enumeration which could be madeeby

the Forest Departments of the provinces concerned,

PT(sident.—Wonld there be any unanimity among the provinces in regard
to taking up this ennmeration?

of the supply of
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Mr. Wilson.—Possibly not.

President.—It would be rather a difficult matter to get them to take it
up,

Mr. Wilson.—Yes. But at the moment estimates are being made of the
availability of certain types of timber to be I:\id. before th.e Empire Forestry
Conference in Australia next year. These are being made in all the provinces
under the orders of the Government of India by the Governments concerned.

President.—As regards this question of research into the suitability of
timbers, that will, 1 understand, be entirely done by the Institute. As to the
guestion of the supply of timber, would the Institute undertake that or
should the Government of India be moved to address the local Governments
on the subject?

Mr. Wilsan.—The Institute could not undertake that.

President.—That is the local Governments would have to be moved in a
matter of that sort.

My, Wilson.—Yes. T would like to refer again to the question of the num-
ber of species available. We have said that there were some 2,500 woody
species 1in India and that of these, 500 were available for use as timber, but
it seems you have got the impression from what we have said that the whole
of this 500 were suitable for commercial use.

President.—Yes.

Mr. Wilson.—That is not so necessarily; many of them grow so widely
scattered, and in some instances in inaccessible places, that they may possibly
never be useful from the commercial point of view. I don’t want to give
you the impression that 500 timbers can be made available either imme-

diately or even in the immediate future. They may be, but T cannot say
they will be. .

Ornamental ply wood and ply wood for panelling and  furniture, ete.

President.—You have undertaken a certain amount of ornamental ply
wood work in the Institute.

Mr. Wilson.—Yes,

President.—Could you tell us the chief buildings for which you made these
8-ply panels?

Mr. Nagle.—legislative Buildings, New Delhi:-—(1) East entrance sector
Writing room—S8issoo, (2) Reading room—Koko, (3) Committee room—
Padauk, (4) Committee room—Teak, (5) Room No. 14—Padauk, (6) Room
No. 4—Rosewood, (7) President’s room Assembly sector—Sissoo, (8) Council
of State Chamber—Rosewood.

President.—As regards the existing Companies do you think that any of
them from what you know of the timber in the vicinity could undertake the
manufacture of ornamental panels? At present I may say the Assam Rail-
ways and Trading Company alone turn out panels for use in bungalows and
for the panelling of railway carriages.

Mr. Wilson.—The only one I can speak of from my personal knowledge is
the Company in Rajabhatkhawa in the Buxa Division in Bengal.

President.—That is the old Buxa Timber Company.

Mr, Wilson.—Yes. 1 think it has recently been acquired by a syndicate

of Indian tea planters, There they have got a plant and timbers suitable
for ornamental veneer of the best and the highest quality.

President.—What are the special kinds of timber?
Mr. Wilson.—I am not in a position to say exactly.

Dr. Matthai.—They have sent us a letter about tea chests in which “they
8aid apart from Simul there were three other kinds of timber which they
were thinking of using and the names they give are—(1) Champ (2) Toon
and (3) Lalli. Would they be suitable for ornamental purposes? ’ ’

Mr. Wilson.—1 am under the impression that the first two would do well.
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Dr. Matthai—What about the third, Lalli?
Mr. Wilson —T don't know it.,

Mr. Trotter.—It might interest vou to know that we have also sent sets
of ply wood panels to railways for panelling railway saloons.

Dr. Matthai.—To which of the railways have you sent?

Mr. Nagle.—Tanels were made of sissoo for the old Oudh and Rohilkund
Railway (now the Kast Indian Railway).

President.—Do you consider that the market for ornamental ply wood
and ply wood for panelling can be extended in India? Is there scope for the
expansion of the market in India?

Mr. Wilson.—Yes, | consider that there is.
President.—¥n what direction—panelling rajlway earriapges?

Mr. Wilson ~Vanelling railway carringes and panelling in buildings of
the more expensive kind.

DPresident.——Have yvou any reports from the railways to whom you supplied
the panelling?  Are they satistied with the quality?

Mr. Wilson.—1 think they arve. The panels have not, however, yvet heen
use for a sufficient length of time to give a considered opinton,
President.—You have nol had any repeat orders,

Mr. Wilson.—No.

President.—You have sent it only for experimental purposes,

Mr., Wilson.—Yes.

Dr. Matthai—Could you tell us apart from panelling whether thero is any
other part of a railwayscarriage for which ply wood would be useful, say
roof boards, etc.?

Mr. Wilson.—I am not in a position to say.

Dr. Matthai.—In one of your letters to us you referred to Norman White’s
report. He makes an analysis of the diffcrent parts of the wood work of a
railway carriage and he cones to the conelusion that 2% per cent. of the total
wood work in a railway carriage is panclling,

Mr. Wilson.~—That is approximately correct,

Dr. Matthai. —It may not amount to very much of a demand.

Mr. Wilson.—True. This particular item will not constitut i

1 ¢ a very big
demand.

President.—What about furniture? There is a big demand in India, say,
for almirahs. Kvery house has a certain number of almirahs. TIs 3-ply wood
suitable for that?

Mr. Wilson.—To put in good ornamental vencered panels would probably
be expensive.

President.—Would a ply wood almirah he too expensive?

Mr. Naglq.—Common ply wood would not. These are the uses to which
3-ply wood might be put :—aeroplane construction, lining for rooms and ceil-
ings, interior p_upe]lmg of picture palaces, theatres, hoard rooms, hotels, motor
construction, lining sub-marines; lining caterpillar tanks, paste bonr(ls, war-
drobes, almivahs, dressing tables, washstands, trouser presses and you can
go on ad lib.

I’rcsid.ént.——l'n this country, would there be a considerable demand for
those articles?

Mr, ngle.—A demand may develop for certain of the items, I infer that
ply wood is being introduced in some part or other in the different articles b
mentioned just now.

President.—Take one of the articles used in this country rather more

than any other, viz., almirahs. Would an almirah made of ply wood be more
expensive than an ordinary wooden almirah?

i
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Mr. Nagle.—Tt would not be much more expensive than the trame cloth
covered almirah. . )

Mr. Wilson.—If ply plants are erccted on a commercial scale and begin
to produce boards in sufficient quantities, there is no doubt that a ply wood
panel almirah would be cheaper; but at present the supply is so small that
it would probably be more expensive to make an almirah out of ply boards.

President.—What advantage would they have? They would be less sus-
ceptible to atmospheric changes.

Mr. Nagle.—FExactly.

President.—Would they be lighter?

Mr. Nagle.—Very much.

President.—You get the same strength and less weight.

Mr. Nagle—Very much more strength with less weight.

President.~—1f the existing firms were to turn their attention to the manu-
facture of ply boards for furniture and reduce their prices by a large output,
do you think that the market is capable of expansion?

Mr. Nagle —My opinion is this.  You should take into account all branches
of the ply wood industry, and by so doing you would be reducing your wastage.
For example, when you peel for ornamental vencers, you get a great amount
of wastage because yon have to select your panels. That waste can, I think,
go into the making of some other commodity.

Dr. Matthai.—May 1 put it this way? If you go in for ornamental ply
wood, it does require highly skilled labour.

Mr. Nagle.—Tt certainly does,

Dr. Matthai.—S8o far as these two or three mills which are now in existence
are concerned, it may be rather difficult for them for some years to come to
get the sort of labour required for this work.

Mr, Nagle—That is a difficulty but in my opinion it can be quickly over-
come,

Mr. Wilson.—We are not prepared to advise commercial firms to take up
the manufacture of ply wood for furniture under present conditions. We
are not in a position to advise them to do so. The demand may not arise.
People may not like it. In India timber users are very conservative.

President.—Tf commercial firms undertaking the manufacture of ply wood
were to manufacture other kinds besides the ply wood required for chests,
they would bo able to reduce their costs of tea chests by being able to use
scrap wood. They would get better prices for their ply wood for furniture
than they get for their ply wood for tea chests now. 1f they used their best
wood for furniture and the inferior wood for tea chests, would it not be
possible for them to produce tea chests at a lower rate making up the differ-
ence by their sale of ornamental ply wood?

Mr. Wilson.—1t would be possible but we cannot say definitely.

President.—~Would it be worth while exploring the market?

Mr. Trotter—I can give you an example. A small merchant in Dehra
Dun saw ws using ply wood in the making of furniture. He now regularly
buys ply wood and uses it for these purposes. He tells me that he finds it
better and cheaper than using solid wood.

Pre.sident.—:Unless a commercial firm takes its courage in both hands and
advertises considerably and pushes its sale of ply board, the market is going
to be developed only very slowly.

Mr. Nagle.—That is perfectly true.

President.—On the other hand if you were to get one of the big manu¥ac-
thring firms in Calcutta to do this, you might quickly expand your market.

Mr. Wilson.—That is correct. Under those circumstances, what you asked
previously 'wguld be answered in the affirmative. It should be pbssible to
develop existing plant for the production of ply wood for a variety of pur-
poses,



282

President.—I am not suggesting that tl ; { '
buro of ton dhosts fidey g 1ey should abandon the manufac-
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of the market proves that there is a market for this kind of ply wood they

might extend it. Do you think that that would be sound * ' '
Mr. Wilson.—Yos.

Ply wood for Tea chiests.
Do Matthai —1 do not know whether you are in a position to tell us
thl_S. f you take a country like the United Kingdom. is one jllsti.ﬁe\'l in
!:hmkmg that as far as the ply wood industry is concerned their main market
18 general ply board and the manufacture of tea chests is practically i;n the
shape of a hy.product, that is to say vou take vour hest veuweers for m‘n‘\-/
mental ply wood and so on and then the less satisfactory ones v()u' use Iin tl‘l(‘-
making of tea chests. ' o H
N e El M . .
o g At e e i e e oo
03 e go m artly e chests and such purposes. At the same
time I think it is probable that people who make ornamental ply wood use
their inferior material for general purposes. )

President Lot us take a step further. Most of the manufacturers of
tea chests in England import their plies from Winland., Now if the Finnish
manufacturers whose plies are exported to the Knglish market for making
tea chests, turn out a certain amount of ply wood suitable for ornamental
purposes, would not they, by getting a better price for their ornameuntal ply
wood, be able to place their ordinary ply wood on the market for tean chests
at a cheaper rate?

about

_ Mr. Nagle.—They would. But the question is, have they got anything
in the nature of a really ornamental ply wood.

Dr. MaH.hui.——]' want to ask you about a point somewhat allied to this,
A_t present in the Tndian market the tea industry wants chests of 7 op 8
different sizes. 1 was wondering whether it would not be possible for the
tea chest industry in India to reduce ity costs if the chests were standardised
in size.

Mr. Nayle.—No, it would, I think, be the reverse of that.

Dr. Matthai—Could you explain that¥

Mr. Nagle.—OQut of small cuttings which you get while cutting the panels
for bigger chests, you can make the smaller chosts.

Dr. Matthai —That point was raised. The difficulty I felt was this, Take
8 chest which measures 197 x 197 x 24",  Supposing you were making chests—
all 19" x19” x 24"—the refuse you get out of that would not be sufficient for
making the smallest chest of 167 x 16# x 16",

. Mr. Nagle.—Tt depends on the Jog. Very often you get a log which will
;;)le\;e yot; a }O:h D?-ce:)]tage of decent panels for 19”7 x19” x 24¢ and leave you 60
cent. o e timber from which you can mak 3 Sy s 3 11
Tt martion, ¥ make the small chests of the size
Dr. Matthai.—So that it is really more economical to have different sizes.
Mr. Nagle.—Yes, 1 believe so.
President.—Could you tell us the price of bhirch wood in England ¥
Mr. Wilson.—No. As regards this question of ornamental ply wood, 1
have heard discussed by the Madras Forest engineers the question of* their
ply wond plant and T have seen various notes and demi-official letters that
they have written about it. I gather that their intention is to make orng-
mental ply wood as well as ply for tea chests; and if Government decide to
put up such an.experimental plant, it will help to show whether such a scheme
18 financially sound.
. Dr. Matthai —In an experimental factory of the kind that you are run-
ning here, may I take it that the data you get may be accepted as guidance

but what I am suggesting is that it might prove desirable:
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in regard to methods, materials suitable and so on but not in respect of

costs? Am I right?
Mr. Wilson.—You are quite right. We would, however, probably be able
to give figures for adhesives.

Reseurch as to the suitability of Timbers, ete.

President.—Turning again to the question of research into the veneer
industry and the points which you (-,onpqmplate_mnkmg research into: first
of all there is the question of the suitability of timbers.

Mr. Wilson.—Yes,

President.—Then, there is the question of yuantity, which would have to
be looked into through the local Governments.

Myr. Wilson.—Yes.

President.—Then apart from that?

Mr. Wilson—The suitability of combining a variety of different timbers
to make chests having the same tare, ete., as chests made of a single timber,

President.—That is to say, density and weight. )

Mr. Wilson.—Yes. Also the cutting qualities of timbers, the adhesive
quality of the timbers, and the strength of ply wood made of those timbers.
Further we would investignte the question of the adhesives best suited to
various timbers, and their cost.

President.—That is glue.

Mr. Wilson.—Yes. We have got here some rough notes on the proposed
veneer project. You can see from them clearly what we want to investigate.

DIresident.—Could you have a copy made for us?

Mr. Wilson.—Yes. .

President.—The veneering industry in India is comparatively a new 1n-
dustry.

Mr. Wilson.—Yes.

President.—For instance, a book on veneering in America might not be a
perfect guide to veneering in TIndia?

Mr. Wilson.—No.

Dr. Matthai.—It might be misleading.

Mr. Wilson.—Yes.

President.—So that it will be necessary to employ people who have had
practical experience to take up this research work.

Mr. Wilson.—That is most necessary.

President..—Preferably experience in several countries.

My, Wilson.—Yes, and with getual ianufacturing experience of their own
as a guide.

President.—Will you require any increase of staff for research into ques-
tions connected with ply wood?

Mr. Wilson.—If this veneer project is really to be of value to the ply
wood industry we would certainly need increase of staff as soon as we can
obtain it; the matter has beerwput before the higher authorities already ask-
ing fui the necessary increase in staff.

President.—What about plant? It seemed to me that perhaps your plant
15 1ot as complete as might be.

Mr. Nagle.—We need a hydraulic press. .

* President.—For instance, you have no roller drier.

Mr. Nagle.—No.

President.—Would that be necessary?

Mr. Nagle.—Yes, for commercial work, but it would be very expensive for
research work. For that reason we did not get one as we can obtain our data
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by other means. Fur 1 i i
oy ot Further it would entail the necessity of a new building to put

> "y
President.—Must you have a roller drier?

Mr. Nagle.—~We can do without it

of vencers oniy. as we experiment on small quantities

President. —Y g i
I’ res . ou would not require a roll i
er drier even on a smy
A NYou a small seale.

Mr. Wilson.—We dor’t propose to ask for any great incre
~ Dr. Matthai—Could oly :
tional capital cost?

Mr. Wilson.—I can :
serious. an not say off-hand. Tt would net be anything very

: aso in plant.
you tell us approximately what would be the addi-

President.—What about
. at ¢ your power plant? o8
power from the Mussoofie Electricl\\'orlksp ant? At present you get your

Mr. Wilson.~—Yes. They i

wson. S, v are putting : g i i

purpose of supplying us with m(n‘ls I)O:vl'g;'."p # mow eloctric stution for the
President.—S8o that there will be no difficulty
Mr. Wilson.—We hope not, but T am informed that it is not cert,

the new power they are ing g i “in that
o Yy are putling up can he made available for the present

Mr. Seaman.— 't
o M A:flf:tﬂ:ﬁ."l:tf”;ve "1“](mt1 ttolruut the \;eneer plant absolutely successfully
e . 1e total output of our converters is 50 ki
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Mr. Wilson.—We can give you the prices in America but we cannot give
vou an estimate of the freight, ercction charges and so on.

President.—From your experience of machinery you would probably be
able to tell us whether a block account which in about 1918 or 1919 stood at
about Rs. 19 lakhs, if that is written down to approximately Rs. 10 lakhs,
would. that bhe reasonable? That is to say the present replacement value
would he about half of what the cost had been in 1919.

Mr. Wilson.—T cannot say how much it would amount to.
Mr. Seaman.—Tt must be nearly three-fourths. Tt is very difficult to say.

Dr. Matthai—Could you express any opinion on this point? All this
machinery was bought by tho Assam Saw Mills in America: what they have
done apparently is to take the proportion in which prices in America have
fallon in 1927 as compared with 1918, 1f T weve to start a new plant to-
day T might go to some other place than Anieriea and get the machinery at
a price cheaper than that ruling in America to-day. Tf we take for example
the present British or Clontinental prices do you think you would be able to
get your plant cheaper in the Continent or in England than if you were to
buy in America?

Mr. Wilson.—T am really not in a position to answer that question.

Mr. Seaman.—T don’t think it makes any difference whether you buy from
England or America. You will not go far wrong in estimating the quality
of the machinery by the price.

Glues,

President.—T understand you have undertaken a considerable number of
tests on glues and casein, You have condncted tests, for instance, in the
caso of opium chests made hy the Venesta and Acme Companies and alse
certain samples supplied by Messrs, Bird & Co. What do you find?

Mr. Wilson.—We found that samples supplied by Venesta were superior
to those supplied by the Tndian company. On the other hand plies which
were made here in the Forest Research Institute were, if anything, superior
to Venesta plies.

President.—~Did you have any failures with Venestas under test?

Mr. Wilson.—After a prolonged period of test any ply will break down but.
we would not call that failure,

President.—Have you had any Venesta ar other samples of chests which
definitely failed in use sent to you for examination?

Mr. Wilson—We have recently had ply wood, which T believe to he im-
ported sent to us by the Benares Opium Company which they considered
unsatisfactory owing to the fact that it had split and checked in various
places.

President.—~What was the reason?

Mr. Wilson.—1t was probably due to imcomplete drying of the veneers
before the ply was made up. During Mr. Nagle's absence the officer acting
for him gave us a report to the effect that it was probably not perfectly
dried before the ply was made up from the veneer.

President.—What was the result of your experiment on Indian ply wood ¢

Mr. Wilson.—That the material supplied by the Tndian firm was inferior
to the Venesta.

President.—When was this test carried out?

» Mr. Wilson.—3rd October 1926. .

President.—One can draw conclusions from the tests that ply wood made:
in India, if proper care and attention is used, is just as capable of standing—
rather more capable of standing—tests than Venesta, because your own ply
wood has proved superior in these tests.

Mr. Wilson.—In this test it did.
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Dr. Matthai.—We had a letter from the Oplum Agent in Benares in which

he told us that Indian chests wer i i
€ : : sts were sent to Dehra D st b ;
did not tell us that it was a confidential letter e Dun for testing and they

Mr. Trotter.—They wr 1
. '¢r.—They wrote to us asking us whether they could give you cer-
tain confidential information about these tests. Our regly wnsgthaty;:e (\\efb

not to give the informati i
1ation but that we would give yo oS
results of our tests. & yOu @ resume ")f the

Dr. Matthai—These defeets that you have noticed,

veneering or gluing? dr theyreluteto the

- Mr. Wilson.—1 believe it is entirely the gluing, but as I w

]qst now some \yoods tear when they are cut,

g;r pockets are formed which have a weakening effect on the veneer so that

1t may also possibly be due to the timber being not so suitable as til&‘lt used

by Venesta, but in the main it is due to the glue. - ‘ ‘
President.—Do you manufacture glue?

A . ]’V?l\'f)ll .“—“ e HIHE ke up the gl ue hUle
Ir g ])llth'lge 1t in pow der form and n
accordmg to lh( makers form ll[(l.

. as explaining
If they tear to any extent

II(\HI(’IIf "0 h‘lt H ll('“\ you are using tl 53 R P
4 . H 1 il

e same glue | ”1(5 \bs
S«lw Bll Is are using,

street & Co.

Mr. Wilson.~—1 understood their casei 3
r. . der dr casein cement was made from s
supplied by Messrs. Bird & Co.’s own chemist. + formula
President.—Supposing a buyer as Smi i
ent. s B yer asked Messrs, Smith Stanistreet & Co. t
make their cement according to the same forn 50, e he
heir nt ace 83 nula as g
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Mr. Wilson.~—None whatever.

President.—As regards these tests, the fact that a chest failed in your

test which is very severe, is no reason that it i 1
foet rnich s very sov s 1t is not suitable for the purpose

Mr. Wilson.—No.

President.—From the point of view of the us it i

— ) > user of the chest it is up to hi

to make experiments, obtain samples, test them and prove whether lthc(; l:::‘l(la
:111112:‘);2119 ifm‘ h}? purpose.  He might well adopt a particular kind of chest proved

- suitable for his purpose even though possibly it c: st ¢ i i
Tnsitae T hrpose eve gh po Yy 1t cannot stand the test in this

Mr. Wilson.—Certainly.

Dr. Ma ha e | JOSEe an ) S S &
1 7 Matt ! supj a opium chest must st llld a severer test tllﬂ“

My, Wilson.—T cannot say.

Mr. Wilson.~—T have also i i

\ . F : got the results of experiments t i ¥
testing shops by Mr. Seaman on these same sumplesl. s I the timber

Zr. Matthai—What was the result of that?

r. Wilson.—1 will give as :
you a summary of the hot and cold |

zndhof the strength tests. _All specimens of the Venesta ply stood‘:':;)te»fre:leb:(s)
oth tests, being excelled in the hot water test by our own ply wood. Both
these products should stand up well to the climate of India. A summary of
the tests is given herewith.* . e

President.—Have you got the name of the C any w
for theaident. 3 fos 1e name of the Company who sent the ply wood

 actually Ire _the _ am
Fhey were obtaining theirs from Messrs. Smith Stani.

Mr. Wilson.—1. got it confidentially from the Bennres Opium Company.

Dr. Matthai.—~What really is the difference between glue and cement?
Mr, Trotter.—Gelatinous or
referred to as glues whereas
rally known as cements.

‘fsticky” types of adhesives are usually
adhesives made up from powder bases are gene-
Gelntinous adhesives can be softened again, after

*See Appendix.
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they have set, by the application of hot or cold water. Cements, on the other
hand are, as a rule, not re-soluble.

Mr. Wilson —Subsequent to these tests which we made, T went to see the
firm in Caleutta who was making this ply wood. They were disturbed about
the matter and undertook immediately to make further tests and experiments
to improve their glue. T have now received a letter from them to say that
they have made detailed tests of a new glue that they have evolved and find
it extremely satisfactory. T understand that they have given you figures for
the results they got.

President.—This inferiority of the cement or glue used, do you think that
a commercial firm could have avoided this defect if they had adopted perio-
dical tests with a testing machine and also the hot and cold water tests?

Mr. Wilson.—T think there is no doubt it could be avoided if there was no
guestion of necessary economy.  But I eannot say that they could have avoided
it and at the snme time kept their costs down to any necessary low limit,

President.—At the same time if they adopted a definite system of testing
their products, at various intervals it would he possible for them to obtain
uniformity of standard,

My, Wilson.—Yes, they would be in a position to know exactly what was
happening and to produce a uniform product as you say.

President.—They could guarantee that their product would stand so many
1bs. pressure.

Mr. Wilson.—1f they were to conduct their tests on satisfactory lines they
could guarantee to produce ply wood up to a certain standard strength.

President —And a continuous system of testing of this sort would enable
them, 1 suppose, to determine the minimum amount of glue which would give
satisfactory results.  To that extent it might assist them, might it not?

My, Wilson.—1t cortainly might. On the other hand they could get tests
made by this Rescarch lustitute whenever thev wished if they didn’t want to
go to the oxpense and trouble of installing their own testing plant, A firm
ix hardly in a position to have scientifie tests mnde of all its materials without
special and possibly rather difficult and expensive arrangements.

President.—Do the Assin Saw Mills and other firms utilise your services
to any extent? Do you have any other firms sending samples ?

Mr. Wilson.—We have had samples sent to us by another firm.

President.—Have the Assam Railways and Trading Company sent any
samples ?

Mr, Wilson.—Not since T have been here.

Dr. Matthai—Apart from the question of their making suitable arrange-
ments for testing in their works themselves, don’t you think where there 1is
severe competition between the imported product and the Indian product
that it is of great importance to have an independent testing arrangement?
What T mean is this. Supposing they are able to get a guarantee of quality
from an independent testing authority like the Research Institute here, it
would carry a value which oven the best test performed in the works itself
would not, is not that so?

Mr. Wilson.—Undoubtedly that is so.

. President.—The point I was aiming at really is this. In a new industry
like this there are constantly a number of experiments going on—experiments .
as to the costs, glue and so on. For that purpose if they kept a record of
testing conducted by themselves, it might be possible for them to cheapen or
improve their process.
My, Wilson.—Certainly. .
President.—And to that extent, testing would be satisfactory.
Mr, Wilson.—Yes.

I'resident.—Supposing they don’t adopt the boiling or the cold water test
and simply confine themselves to the shearing test, would that be a satisfactory
test?

L]
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Mr. Wilson.—Not in this country where you get the extreme humidity of
the monsoon, especially in a place like Calcutta. .

President.—Tho best thing would be the water test.
Mr, Wilson.—Yes, for that purpose,

Mr. Seaman.—There is one point that camo up a little while ago. Dr. Mat-
thai asked whether the inferiority lay in the glue or in the wood. From the
strength tests made in the laboratory independently of hot and cold water
tests, it would appear that the fault lay principally in the glue rather than
in the wood.

Cosls of adhesives.

Dr. Matthai.—You said a little while ago that you could give us some reli-
able data about the cost of adhesives.

Mr. Wilson.—We have made experiments and calculations to get the cost
of our adhesive per tea chest, but it must be understood that they were not
on a commercial scale. Mr. Nagle can give you details.

Mr. Nagle.—~The cost comes to As. G.

Dr. Matthai.—Per chest.

Mr, Nagle.—Yes.

Mr. Wilson.—You must understand that that such calculations are very
liable to error.

Dr. Matthai.—On what side?

Mr. Wilson.—On either side. A calculation like that cannot be so reliable
as the costing taken from a firm’s accounts covering a period of months and
a large number of chests.

President.—Tf vou were producing on a commercial scale, would not that
reduce the cost of the glue?

Mr. Wilson.—This cost includes the cost of labour. Producing a large
quantity of chests would not greatly reduce the cost unless the suppliers wero
prepared to sell the adhesive cheaper. We approached them on the point and
the reply was unsatisfactory. Casein is at the moment expensive. They
have quoted a price which was approximately the same for a very large quan-
tity as they are already charging for the small quantity we are getting.

President.—1 noticed yesterday when you were making ply hoards you had
considerable margin for glue and you explained to me that as you were doing
this experimentally, it was really not necessary to cut down the margin., If
you were producing commercially, you would eut down the margin and save
a certain amount of glhie.

Mr. Wilson.—In the calculation of cost we made the other day, we had no
such margin.

Mr. Nagle.—Casein cement is supplied to us by Messrs. Smith Stanistreet
.and Company, Calcutta.

Dr. Matthai.—~What time was this?

Mr. Nagle—About 2 years ago. Now it is Rs. 52. At that time it was
Rs. 60 per cwt. in powder form. When made up into cement this quantity
will cover an area approximately 6,000 square feet representing 3,000 square
feet of 3-ply or 1,500 square feet of 5-ply. On the assumption that the aver-

. age tea chest is 197 x197x 22" containing approximately 18 square feet of 3-

ply the amount of casein powder required for a dozen such boxes would be
about 8 lbs. at a cost of Rs. 4-2-0.

President.—Your gluing charges consist of what?

afr, Nagle.—The actual making of the glue and application of it, but nct
overhead charges. .

President.—If you were manufacturing 5 lakhs of boxes your charges would
come down.

Mr. Nagle.—Considerably.
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President.—By the drop in the price of casein which is very nearly a sixth,
it will be one anna. Tt might be still further reduced by labour charges,

Mr. Nagle.—Yes.

President —Taking the present cost of gluing it would not be really un-
reasonable to say that it would be between As. 4 and As. 5 a chest.

Mr. Wilson.—We cannot say that.

President.—T am taking your own figures. The reduction from Rs. 60 to
Rs. 52 would give you a reduction of one anna, say from As. 6 to As. 5. If
you were turning out 5 lakhs of boxes, there would be some reduction in
fabour.

Mr. Wilson.—Labour charges are only estimated.

President.—Even so there would be some reduction.

My, Wilson.—Probably,

President.—So that it might be between As. 43 and As, 43, It would not
be As. 5. It would be something helow that.

Mr. Wilson.—Probably.
Dr. Matthai.—Could yon tell e what proportion of that As. 6 is labour
charges?

Mr. Nagle.—About 10 per cent. The more glue made and used at one
batch, the more economical.

President.—Then you wouldn’t have so much wastage in your tanks. If
you are not using glue continuously, your casein quickly dries.
Mr. Wilson.—Casein cement is not recommended for use after it has been

standing for between 2 and 3 hours, by which time it resembles dough and will
not spread.

President.—Tf, for example, you stopped gluing for a short time you might
have to scrap a little glue.

Mr. Wilson.—Yes.

President.—When you work there is & certain amount of glue which goes
on to the rollers and remains.

M7r. Wilson.—Very little. If the rollers are running all day in a commer-
cial firm it only remains on the rollers once during the day.

President.—That is my point. In the case of a larger output that is in.
considerable. In the case of an experimental test, it might amount to some-
thing.

Mr. Wilson.—Yes.

President.—So that with your experimental tests it doesn’t really reflect
what might be attained if you were turning out commercially on a very large
scale.

Mr. Wilson.—Quite.

Dr. Matthai,——We have heard a suggestion made that in the case of ply
wood product like tea chests casein is a rather expensive kind of glue and it
might be worth while trying to experiment on vegetable glues. Have you any
opinion to express?

Mr. Wilson.—In the Forest products laboratory at Madison? In America,
which corresponds to the Forest Research Institute here, they are making
very extensive tests of adhesives and they claim to have discovered a vege-
table glue which is a great deal cheaper than casein cement and is waterproof
and efficient.

President.—That of course would be of very great interest to the Indians
indus}ry.

Mr. Wilson.—Yes.
. President.—You I suppose contemplate conducting experiments on these
ines,

M1:. Wilson.—They have promised to supply us with their formula and
materials to make experiments here. I had it stated to me that they will be

N
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quite ready to supply at the same time to manufacturers on payment of a
royalty,
Dr. Matthai.—The sort of material they arve using now, are they available
in India?
- My, Wilson.—T1 am not at liberty to say.

Opivm Chest Specifications,

Dr. Matthai.- The Tndian ply wood manufacturers told ws that in the
specifications which were issued in connection wi(!\ the tender f(}l‘ opium che.sts
last year certain specifications were such that it was impossible for Tndian
manufacturers to tender at all.  Then we asked them whether they could sug-
gest changes in the specifications which would enable them to quoto and at
the samd time would not affect the strength of the boxes and they gave us twoe
or three suggestions. T would like to ask you whother you comsidered that
those suggestions could bhe earried out.

Mr. Nugle.- =T prefer not to make any comment on it.

Quantity of wood vequired per chest, Wastage,

President.—Can vou tell us what is the amouut of wood in thq log requirof}
for one tea chest of standard size in vour plant?  We find a considerable vari-
ation. The Assam Railways and Trading Company claim to be able to turn
out tea chests—standard size 197 x 197 x 24" —at 75 cubic feet per chest in the
log, whereas the Assam Saw Mills and Timber Company at any rate ‘llnt.ll
recently have only been able to obtain results of one tea chest from 1-20 cubic
feet in the log.

Mr. Wilson.—That would depend very largely on the shape and quality of
the timber. Big eylindrical—not too big but sufficiently big—sound logs would
produce a much larger quantity of ply wood pey cubi, feet than twisted logs,
unsound logs or logs with splits and cracks.

President.—RBetter results could he obtained by paying more attention to
the timber in the forest itself.

Mr. Wilson.—T think that it is an undoubted fact that if they are going to
make ply wood pay, they have got to use pretty nearly all the timber avail-
able in the area. If thev are going to select certnin species from a forest,
they could improve matters by selecting only specially suitable timber, but
there might not be enough of that material, in which case they would have
to take less suitably shaped logs and have a higger wastage.

President.—But the point is that the Assam Railways and Trading Com-
jany use hollong and the Assam Saw Mills and Timber Company use hollock.
They hoth use one species only. The Assam Saw Mills and Timber Company
use a little simul also. Of these two species, hollong and hollock, if they only
selected the most suitable trecs, they would be able to obtain better results.
Would not that be possible? .

Mr. Wilson.—Yes, provided extraction was of equal difficulty in both cases.
Tt might however well be the fact that in one case there is a large quantity of
first class timber easy of extraction and in the other the most suitable timber
is 1m ore difficult to extract; it might pay them better to take less suitable wood
rather than pay the extra cost of bringing out the better stuff from perhaps
the far interior of the forest.
President.—You would not advocate selection on the spot?
! Mr. Wilson.—T would advocate selection on the spot provided extractiom
is cheap. .
President.—You would advocate selection to some extent.
Mr. Wilson.—Yes.
Dr. Matthai.—~Apart from the character of the wood, is it possible to reduce
wastage by improving your practice i the works? The problem as it pre-
sents itsclf to my mind is this. We have been told—not necessarily authorita-
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tively—that the wastage on birch wood in a European factory is somewhere
about 25 per cent.—it might be right or wrong—and here it is somewhere near
60 per cent. on the figures that we have reccived. Now part of that depends
as you pointed out on the sort of wood.

Mr. Wilson.—Yes.

Dr. Matthai.—Is it possible for the manufacturers here in spite of the un-
satisfactory character of the wood by improving practice to reduce this pro-
portion of wastage?

Mr. Wilson.—T am not in a position to say that they can actually do so.
1 do not know what their practice is, but it is certainly possible to reduce
wastage by making use of suitable and up to date methods. T do not say that
they do not do so now.

Dr. Matthai.—Such as what? .

Mr. Wilson.—1T have got here a note written by Mr. Nagle in reply to a
Tletter from Madrax, which gives the matter in a compact form.  Shall T read
it to you*

Dr. Mutthai-—Yes,

Mr. Wilson.——“1 presume the question relates 1o rotary cut veneers, in
which case the wastage incurred in cutting Indian timbers may come anywhere
within the limits of 5 per cent. and 60 per cent. depending upon various
factors : —1I. Girth and length of log—(z) Sound logs of a large girth give a
fess relative wastage than small girth logs of the same quality, (1) Long logs
give less velative waste in trimming than short logs of equal gquality. I1. Some
species have a large amount of sapwood to peel through hefore the knife
engages the heart wood ; the percentage of waste in this direction varies con-

- siderably.

President.—~Is not heart wood useless for veneers?
Mr. Wilson.-—Not always.
President. -We were told that generally the heart is discarded.

My, Wilson.—1In ornamental veneers they use heart wood. Mr. Nagle goes
on to say:—-“1H. Apparently sound logs when boiled or steamed will very
often develop radial cracks and checks resulting in short widths of venecer
which as the periphery of the log decreases hecome smaller in section, caus-
ing waste. TV. Selecting and matching veneers for high class work creates
«considerable waste which would ordinarily he consumed in rougher type of
work as tea chest making V. The core or portion which remains after
peeling n log is a xource of waste which varies according to the condition ot
the heart of the log. VI. A definite answer to the amount of waste is only
ipossible bused on the width of the lathe, average length and girth of logs used,
amount of sapwood. condition of logs after boiling, purpose for which the
veneer is made and possible outlet for cores.”’

Where selection of finely figured veneers and panels are the only consider-
ation, the waste may, if the logs are refractory reach 60 per cent. The mini-
mum waste, which is almost nil, is obtained by catering for all classes of work
into which veneers can be introduced.  After selection for high class work,
the residue, according to quality, is made up into the cheaper type of artick;
until finally the cuttings and sapwood veneers are converted into the * for
use once only article” as fruit baskets, etc.

The cores are used up for box corner blocks and other purposes including
the making of “ wood wool.”

President.—You were saying that the heart which is, I understand from
the manufacturers, now usually discarded might be used for ornamental
purposes, <

M2, Wilson.—Certainly, the heart wood.

President.—That being so, if these companies turned out
of panels for ornamental purposes, they would be able

Mr. Wilson.—Do you mean heart wood or core?

. . ‘ x2

a certain number
to use the heart.
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President.—J think they said heart. Thgy explained ver;y caredfut]lllittlgl:::
the heart of the log or tree was not always in the exact cen ;ﬁ ﬂ}]: o ‘was ©
heart wood had to be discarded. They added that whenever the hes
little bit on one side, they got a poor return.

] ertain species, For tea
. Wilson.—Yes, that would only apply for cer ‘ . For
cheg{sr the)} :vould have to discard the heart. What wood are they using?

President.—Hollong and hollock. They said that they could not use the
heart for tea chests. .

Myr. Wilson.—The heart wood would be harder than the sapwood. .

Dr. Matthai.—Could you tell us what is the distinction between heart woo
and core? ) . )
" Mr. Wilson.—The small cylindrical piece which is left after the log has
beeln ’cut do;vn .as far as the rotary cutter will work it is called the core.

Dr. Matthai.—It is simply the piece which your lathe cannot tackle any
more.

Mr. Wilson.—Yes, .

Dr. Matthai.—It does not depend on the quality of the stuff. .

M. Wilson.—Tt does to a certain extent. If you gc.t trees W.ltll heart
shaker.you ;l‘rri\;e at the core before you get to the limit of the cutting power
f the machinery. .
° President.—It was explained to us by the Manager of the Assam le“u}):s

d 'f‘mding ‘Compuny that when fixing the log in the lathe one had got to be
‘mrefultin seeing that the chucks were in the centre of the heart and not neces-
Ef:rily in the centre of the log, because they conld not use the heart,

Mr. Wilson.—That would refer to particular species
species they are using. ' ) .
: President.—What would be the reason for that? You say that the heart is
harder. . . .
‘ Mr. Wilson.—Yes, and possibly it is also due to colour and difference in
d it,. of ’t'h(' ;\(>()(] In the case of logs with the heart not in the centre, if
Yy ' : ) | 3! v wlices w .
on .‘t them on ihe rotary cutter, after sometime the same slices would con-
e [;UI tl(‘“ 1 1n(i wpw(;ml so that they might be of different colours, and
tain heart wood : St . : )
dénsitioes, ‘
Mr. Seamcn.~—There might he some confusion between h(i:uL ]"]{lld heart
11 ' 1 - . . c n you
"1 : v -ou are peeling, you get the sapwood and then )
woold.  First of all, when vou are j ng, ) . s M you
come to the heart wood which is a considerable (llhl:ll)(ft h]«)m th;‘ ho\;}l}t. ;‘(})]u
v i i : heart wood is perfectly good. hon
heart itself might be had. But the he: : : v Jou
come to the heart wood, yeu go ahead peeling through the heart wood a
siderable distance till you ceme to the heart.

presumably to the

President —In wany kinds of trees in the centre you sce a circwar or semi-
cirenfar portion which s dink. They disencd hearts like that. i of
Mr. Sewnan.—They probally ge on the basis of colour or the density

timber or something of that sort. . ) P
; i ess for
President.—For instance, they think that the heart of simul lts(-}:ls\sork in
matches. They diseard the heart. When we went round tlle1 mﬂ'”'w Western
Rangoon where they use simul. We saw big plE‘(?(iS discarded g t“,”w shern
ia Mautch Factory whiech uses genwa wood at Ca cutta, are :l."l A here
lI:lt‘t(}lleL dov:/n so much that the core left is only 1 to 14 inches in dmmctt'r,k“(ll‘swn
as in Burma where they use simul they do not appear to he able to wor
to such a small core. . .
Mr. Nagle.—Probably the reason is that the heart is usually crnckqd apd g(f;
diffcrent density to the main body of timber in the log. The practice, is
fix the chucks as near to the heart as possible. ) -
Dr. Matthai.—Have you any information as regards the wastage in birc
wood ¢ |
Mr. Nagle.—No.
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Dv. Matthai.—On a point of calculation : supposing we have to find out
the proportion of wastage in one of these Indian factories. Taking the figures,
the amount of wood in the log that they use is 1-2 cubic feet, The result of
that at the end of the whole process is a tea chest measuring 19” x 197 x 247
The actual content of that chest is -28 cubic feet and there are also the battens
which account for -10 cubic feet. Now, supposing T add these two figures and
get *38 cubic feet and suggest that the difference between -38 cubic feet and

1-2 cubic feet is the amount of wastage, would T be correct? TIs that how you
would estimate the wastage?

Mr. Nagle.—Tt is very difficult to estimate the wastage. Even in the same
species, one log will give you more waste than another. Tt depends on the

amount of sap you have to get through, shape of the log and that sort of
thing.

Dr. Matthai.—Assume that we are thinking of simu! and that these figures
are the fizures that they get on simul. When you speak of wastage, what
exactly are you referring to? Ig it the whole difference between the wood in
the log and the actual amount of ply wood turned out at the end of the process?

Mr. Wilson.—Tt is the difference between the amount of timber in the log
and the amount of timber that is used for any purpose.

Dr. Matthai.—Do you include the bark in your calculation ?

Mr. Wilson.—T should think they do not.

M1. Seaman.—The only way of getting any
age is to find out the difference between the tot
a month by a firm and the amount, of useful m

Dr. Matthai.—Do you me

reliable information on wast-
al amount of timber bought in
aterial that they got from that,
an ply wood by useful material ?

Mr. Seaman.—Not necessarily ply wood.
things of that kind would be useful material,

Dr. Matthai —ilere they m
ed is used as fuel?

iven battens, small baskets and

ake nothing but tea chests. Whatever is wast-

Mr. Seaman.—Then you must take the diffcrence between the amount of
timber in the log and the amount of wood in the tea chests.

President.—As regards wastage it would be
parison between India and other E
turers in other countries can and

hardly fair to make any com-
uropean countries because the manufac-
do use their waste in other ways.

Mr. Wilson.—It would be quite unfair.

Mr. Secaman.—Some of the big American firn
facture of wood wool and other products, so th
wastage.

Mr. Wilson.—It is doubt_h_ll if there is any prospect of using the waste
parts for the manufacture of fruit baskets, ete., in India, as they would come

into competition with bamboo and ecane baskets which would perhaps be
cheaper.

15 use the cores for the manu-
at it is not fair to compare the

President.—Would that require all speci
Mr. Nagle.—Yes.

President.—But it would be worth while attem
M~», Nagle.—I should think so.

al machinery ?
pting this in India.

Power, e
Dr. Matthai.—Just a question on power n wa
. - s :
in one of the notes prepared by the Research Institute, that j oht Dressed
be better for a ply wood factory to use steam t i
use the waste steam in the boiling tank angd for gluing, Ma
substantially a correct statement? & ¥ we take that as
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Mr. Nagle.——You require steam for your re-drier and roller drier and T
think it is better if we could use steam altogether.

President.—Would there be any advantage in working everything direct
by steam rather than by electricity manufactured by steam?

Mr. Wilson.—Tt is hardly a point which is capable of a definite reply. 1t
varies according to locality, the source of power available, and so on. The
point is that a supply of steam is necessary in a ply factory.

My, Seaman.—1 think it would be better not to introduce electricity unless
vou have an outlet for some of your waste products. Tf you have got to dis-
pose of all your waste products without a market, that is to say, if you have
wot to burn your waste products, it would probably be hetter to use steam
without electricity. Tf, on the other hand, you can get a better market for
your waste products then you may not have so much waste material loft over
to devote to steam power, and it might he betier to have electric power.  As
Mr. Wilson just said, it varies in almost every locality, and the conditions
prevailing there. Ior example, there are erancs required for most purposes;
they are awkward to run by steam: there is nothing so good for an overhead
gantry as electricity.

Best speed at wlich o ran tie latlies,

Dr. Matthai.-—There was one point that yon mentioned, Mr. Wilson, in
your last letter about the pace at which the lathes worked. You said that a
speed of 40 to 70 revolutious given by Mr. Pearson is excessive for Indian
hard wood and later you go on to suggest difficulty in connection with the
roller driers. T was wondering whether this difficulty was brought te your
mind in connection with the tests that you carried out on Indian opium chests.

Mr. Nagle.—My experience with Tndian hard wood is that anything above
25 to 30 revolutions is too guick.

Dr. Matthai-—Do you feel from what you have scen of Indian ply wood
that their quality has somewhat sutfered by the cinploxinent of excessive speed ?

Mr. Nayle- Yes, there is just the possibility that that might rupture tho
fibre and increase the load on the machine considerably.

Presiddent.—-That might he a cause for excessive waste?
Mr. Nagle. Yes.

Mr. Wilson.—There is one point 1 would like to make, The Tnspector
General of Forests was speaking about the availability of timber in Tndia for
tho manufacture of ply boxes in reference to the possibility of a protective
wariff penalizing the tea trade for a short time. 1 would like to point out
that it might take a considerable number of vears hefore there are sufficient
ply factories to supply the Indian demand, 1 understand that the difference
between the present supply of tea chests and the demand is very great and
even though we here prove that excellent tea chests can be made from a large
variety of Indian timbers, it does not follow that financial interests are going
to accept our opinion and risk their capital in these ply factories to supply
the necessary chests. 1t would not be a matter of o year or two, it would
probably be considerable longer.  The question of the ercetion of a 3 ply fac-
tors in Madras has heen under constderation for several vears and now 1t is
about to be reconsidered and gone into in detail; even if it were to materialize
it would take at least another three or four years before anybody would follow
suit: they woenld wateh the finaneial results and the costs involved, and ouly
if, these were satisfactory would anvone consider the advisability of risking
the necessary capital in a similar venture. ‘

President.—So that in your opinion in the wnext three or four years the

number of tea chests which could prohably be turned out by Indian companies
PP . N N .
or semi-Government companies weuld he comparatively limited?

Mr. Wilson.—That is so.
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APPENDIX.
No. 3/2047-1.
Frou
Tue Forest EcoNomisrt,
Forest REsFaRcR TNSTITUTE,
To-

Messrs. VICKERs LaiMITED,
Vickers House—Broadway,
Westminister, London, S, W, T,

. Dehra Dung the 5th March, 1926.
Dear SIRS,
Reference your letter No. CH/MJN, dated 7th Octoher 1925. Tests on
ply wood sumples,

The samples of ply wood sent have heen tested by our Officers in Charge of
Timber Testing and Wood Working, and | enclose herewith copies of their
reports showing the results obtained. 1 trust that you will find the reports
interesting and that they muy be of use to you.

2. The reports show that the plies which stood up best under test arve those
numbered 2015 to 2023 in your list; these were, T understand, made in
England, whereas the others were of continental manufacture. ‘

3. T would be very glad to know what glue was used by you in making up
these plies as 1 find much difficulty in getting a suitable glue for use in this.
country. )

4. As promised in a pfevious communication from this office an the subject,
1 am sending copies of the accompanying reports as well as of the previous
reports to the Director General of Ordnances in India, as 1 feel sure that he
will be interested to read them. and hope that he may be inclined to give
your ply woods a trial for the mmnnfacture of Sentry Boxes and Army  Box
Carts, in this country. ' - )

5. As regards paragraph 6 of "your later lotter dated 13th November 1925
I would point out that at this lustitute, which is purely for research we do
not manufacture on a commercial scale, but experimentally, our object being
to induce commercial timber users {o instal factories in this country. We
have certainly supplied a large quantity of built. up panels of various sorts
for the decoration of the Council Chambers in new Delhi, but this {s an excep-
tional case, for a Government purpose. If however there is any prospect of
vour considering the manufacture of ply woods in this country, where supplies
of highly ornamental thinbers are unlimited and cheap, T would be very glad
to send you a variety of samples for your inspection, and could give you an
idea of the cost of such timbers as you were interested in, either for export
to England or for making up in this country. ' ;

Orr1CE oF THE Fonrist EcoxoMist, Forest: RESEARCH INSTITUCTE.
Dehra Dun, the 5th Februawy 1926 :

Forest Economist,

i lf‘ollowing is a note on specimens of ply wood supplied by Messrs, Vickers
Limited for tests: ) :

The work was earried out in conjunction with' the Officer in ()harge Wood
Workshops whose report wili be submitted separately. Fourteen spectmens
were submitted for®strength tests. These were so cut up as to afford thrie
ma’tche'd specimens from cach piece, one of which was tested in the condition
as received, the second after it had been tosted for its resistance te cold water
soaking by the Officer in Charge Wood Workshops, and the third ulter it had
been tested for its resistance to hot water soaking by the Officer in Charge
Wood Workshops. The following table presents data which could be OBtailled
from these tests. )
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. 2._In discussing the results presented in the table it is important to bear
in mind that the number of samples supplied were scarcely 10 per cent. of
what would be required from which to draw reliable conclusions.

3. The first column of the table gives the numbers allotted to these sepeci-
mens by Vickers Limited. The second column gives the shearing strength of
the glue joint in lbs. per squarc inch for all tests from which such data became
available. Tn the case of Nos. 2019, 2020 and 2021 the glue held entirely and
the failure of the tested joint was in wood alone. Tn the case of Nos, 2027
and 2028 the failures were about half and half glue and wood. Column three
indicates the effect of water soaking on the specimens. 8o far as the strength
tests were concerned the effect of cold water soaking and hot water soaking
were the same so that it is not necessary to present separate columns,  While
it is unsafe to draw conclusions from such a very small number of tests the
results indicate (1) that the shearing strength of glue joints No. 2015 to 2021
varied from about 250 to 300 lhs. except No., 2016 which failed at 80 lbs., Parts
of the gluing however in 2015, 2016, 2018 and 2021 were badly done, the dry
specimen from 2015 giving a strength of only 68 1hs. per square inch. The
gluing in the other joints was comparatively uniform. (2) That specimmen
No. 2022 was not ¢0 strong, failing at a load of 160 Ibs. per square inch. (3)
That the glue joints No. 2024 to 2027 had a shearing strength of 125 to 150
Ibs. per square inch and though the joints were weaker they did not show the
unevenness found in 2015, 2016, 2018 and 2021. (4) That with the exception
of 2017, water soaking either with hot or cold water had no appreciable effect
on any of the joints 2016 to 2022. (5) That water soaking either with hot or
with cold water completely destroyed all the joints 2024 to 2027. The layers
actually came apart in the water and left no material for shear test after the
soaking test.

(8d.)) L. N. SEAMAN,
Officer<in-Charge,
Timber Testing Section.

Vickers' Tests.

Glue shear Effect of
Specimen. Strength Water, Hot and REMARKS.
1bs.-8q. in. Cold.
=

2015 310 1bs. None Some parte of joint poor, Dry speci-
men failed at 68 1bs. per aq. inch.

2016 H ” All specimens failed at 80-89 1bs,

2017 305 1bs, Slight weakening | Glue joint uniform. Water reduced
strength only 40 1bs, per 8q. inch.

2018 270 ,, None Uneven joints. Dry epecimen failed
at 70 Ibs. per 8q. inch.

2019 Wood failed. " Joints even. Falled at 150-160 1bs.

2020 » 'y ’ Joints even. Failed at 250 1bs.

2021 s ’ - Joints uneven. Failed at 90 1hs. to
230 1bs. per 8q. inch,

2022 160 1bs. 1 Joints even.

2024 125 Total failure

2025 125 ,, " » ,

v 2026 130, » " .
2097 Mixed failure M " 150 Ibae. per 8q. inch. Failure half and
half glue and wood.
2024 » ” » »” 105 1bs. ” ”
2027 150 lbﬂ. EH] ”
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Note on hot and cold water tests on ply wood supplied by Vickers Limited,
Broadway, Westminster, London; S. W. 1.

Hot and cold water tests were carried out on 15 specimens of ply wood as
described below.

Each specimen was cut into two sections, one of which was kept in hot
water at an average temperiture of 16R°F until failure was produced, or to
a maximum period of 8 hours,

The remaining section of each specimen was kept submerged in cold water
at an average temperature of 50°F until the glue failed or to a maximum
period of 10 days.

sample No. )(:1? Size. Thickuess. Description.
pieces.
2015 2 6'x2” | Birch §” . . | 7 ply, Birch throughout.
2016 2 6" %2 | Teak %" . 3 ply, Teak both sides.
2017 2 6" x 2" o B . ] »” M
2018 2 6"x2" | Mahogany 9 m.m. | 5 ply, Mahogany one side, Birch
one side.
2019 2 6" x 2" " I . | 3 ply, Mahogany both sides.
2030 2 6"x2" | Oak 5 m.n. . 1 2 ply, Oak both sides.
2031 2 6" x 27 no 4 . ) » ’s
2022 2 6" x2" | Birch }” . .1 3 ply, Birch both sides.
2023 2 8 x 3" s 1 Birch both sides with cork core.
2024 2 6"%2" | Walnut 7 mm. . { 6 ply, Walnut both sides.
2025 2 6" x 2" » 0mm. . [8 » ”»
2026 2 6”»2" | Mahogany 6 mam. | 5 plyti Sapale one side, Birch one
Biae.
2027 2 67 x9" ” 9mm. |6 3 "
2028 2 67 x 27 1 10 m.m. | 8 ply, Plain Mahogany both sides.
» 2029 2 87 x2” | Oak {” 5 ply, Figured Oak one side, Birch
one side.

The enclosed table of test results is based on hourly observations in the
case of hot water, and daily observations in the case of cold water tests, and
it was noted that eight specunens numbers 2015 to 2022 which withstood both
hot and cold water tests, were of a better symetrical construction than the
specimens which either partially or totally failed.

In every case, faces which were 1/40 inch in thickness, parted from the
crossbands and core at a very early stage. This was due to the thin veneers
offering little or no resistance to water penetration, and also to the stresses
not being symmetrically distributed, consequent upon the faces not being
balanced and of equal density. a

Cwing to the difference in swelling and shrinkage of wood parallel to the
direction in which the fibres run, the introduction of water created abmormal
internal stresses on specimens which were constructed with an even number
of plies. The cores of these specimens were made up of two plies with the
grain running parallel having very thin faces with the grain parallel to the
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vrossbands.  This method of construction apparently depends upon the glue
being waterproof to enable the crossband and face to withstand, as one ply,
against the stress set up by the action of water on the double core. In thix
particular test the core swelled and increased in width in a direction perpen-
dicular to the grain to the extent of half an inch beyond the length of the
crossband and face.

The scarfed joint appeared to he a weak point, as specimens which were
wtherwise sound, showed ruptures at the point where a scarf oceurred. This
method of jointing was also responsible for producing a difference in the other-
wise uniform thickness of the specimens,

With regard to sample No. 2023, the wooden plies and glue held splendidly,
but the cork core did not swell uniformly, with the result that the specimen
became taper shaped.

Summary : —

Whatever advantage is claimed for ply wood which is constructed %ith an
even number of plies, it ix obvious from the foregoing resuits that this is not
the hest method of assembling veneers, and is not in accordance with ordinary
practice,

To assist ply wood from cither collapsing or becoming distorted it should be
symmetrically built with an odd number of plies, each ply having a parallel
ply of the same thickness and properties on the opposite side of the core.

This series of tests has indicated that particularly when ply wood is intend-
ed for service in a climate with a high percentage of humidity it is not advis-
able to have the face plies less than 1/32 of an inch in thickness.

C. C. WILSON,
Forest Economist,
The 4th March 1926.
W. NAGLE,

Officer-in-Charge,
Wood Workshops.
The 6th February 1926,
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Government of Madras.

1y Letter from the Taviff Board to the Government of Madras, No. 550,
dated the 29th July, 1927.

T am diveeted to state that the Tariff Board understands that the Forest
Department of the Government of Madras is about to erect a plant for the
manufacture of ply wood and tea chests, and to say that as the Board is
at present engaged in an enquiry into the question of granting protection
to the ply wood and tea chest industry in India, it would be very glad it
it could he supplied with any information available as to the cost of the
plant and machinery, including ecrection charges, and of the building of
the factory proposed to be erected. T am also to say that it would also

he of great assistance to the Board if the following information could kindly
be supplied:— "

(1) The estimated capacity of the proposed factory in terms of —
() ply wood hoard (in square feet).
(L) tea chests,

(2) The estimated cost of production of tea chests under the tollow-
ing heads:—

(i) Works costs—

(2) Wood.

(b) Cement.

(¢) Labour.

(d) Supervision,

(¢) Linings.

() Fittings.

() Fuel and power.
(h) Other charges.

(1) Overhead charges—
(a) Depreciation at 61 per cent. of capital cost.
(b) Interest on working capital.

(3) The estimated cost of 3 ply board per square foot under the fol-
lowing heads: —

(i) Works costs—

(a) Woad.

(1) Cement.

(¢) Labour.

(<) Supervision.

(¢) Fuel and power.
() Other charges.

(i) Overhead charges—

(a) Depreciation at 6% perAcent. of capital cost,
(h) Interest on working capital.

(4) The species of wood from which it is proposed to manufacture
tea chests and ply wood and the available sunply of such wood.
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{5) The price during the past two years of-—

() tmported tea chests showing separately—
(y Price el Madreas,
(0 Landing charges, port dues, ete,
(v) Duty.
()Y Commission,

¢ tmported 3 ply board showing separately-—
(@) Price c.id. Madras
(1) Landing charges, port dues, ete,
(¢) Duty,
() Commission,

2. The information shonld please he given for tea chests and ply board
of standard sizes which should he stated, | am to add that the Board
hopes to complete the enquiry into the ply wood and {ea chest industry
by the end of August and would be glad to receive a reply by August 2ist.
It is realized that it may not be possible to supply information on all

tho p()in'tﬂ nu‘lljiunml 1 so short o time, but it is hoped that such informa-
tion as s readily available may be furnished by that date.

(2) Letter dated 198h August 1927, from the Government of Madras.

In reply to your letter No. 630, dated 20th July 1927, T am directed to
state that the Chief Conservator of Forests has suggested as an experimental
mensure the installation of a three ply plant in 1928.29 estimated to cost
(including erection and huilding charges) ahout Rs. 83,000. But no detailed
estimates have so far been furnished to Government. They therefore regret
that they are unable to furnish at present the information required by the
Board. The Madras Government will, however, be plad to furnish all avail-

‘able information when the estimates which are under preparation are com-
pleted.
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Chief Controller of Storcs.

(1) Letter No. G35, dated the ¢ith July 1927, from the Tariff Board to the
C'hief Controller of Stores, Simla.

I am directed to inform you that the Tarifi Board is about to commence
an enquiry inte the question of granting protection to the ply wood and
tea chest making industry in India aud in this connection would be glad
if you could kindly supply information on the following points : —

1. What is the total annual demand for ply wood opium chests in
India¥
2. To what extent is Indian ply wood suitable?

3. By what authority are the specifications for ply wood opium chests
drawn up?

4. What is the demand for ply wood in respect of panelling for
railway coaches and for other public purposes?

5. What prices have bheen paid for ply wood opium chests during each
of the past five years; what quantities have been purchased
and what has been the source of import or purchase?

2. T am to ask if you would kindly send the Board a copy of the latest
notice calling for tenders for the supply of opium chests, and also if the
information asked for above could please he sent by the 16th August.

(2) Letter, August 1927, from the Chicf Controller of Stores, Indian Storss
Department.

In reply to your letter No. 538 of 27th July 1927, I regret that this
Department has very little information available on the subject of Ply Wood
Opium Chests and none in connection with Tea Chests.

Replying to your questionnaire seriatim—

1 and 5. This Department has only purchased Opium Chests for the Opium

;_&%lent since 1926 and the quanvities ordered and prices paid so far are as
ollows : —

(a) During 1926—
5-Ply wood provision chests . . 2500 Nos
3-Ply wood Abkari chests
{b) During 1927—
65-Ply wood provision chests . « 3700 Nos. @ Is. 7-12, cach.
3-Ply wood Abkari chests . . 2000 Nos. @ Rs. 2-12, each.

. wi Rs. B each.
. . 4000 Nos. @ Rs. 2-12 each.

Both of the above contructs were placed with Messrs. Williamson Magor
for imported ‘‘ Venesta Chests, prices being f.o.r. Calcutta.

T am not aware whether the above figures represent the total demand for
the years 1926 and 1927, nor have I any information regarding previous years.

2. T have no information as to suitahility,

' . : Tt will be necessary for you
to ascertain this from the Opium Agent. )

3. The specifications were supplied to this Department by the Opiuia
Agent. ’

4. T have no inf(')rmation on this subject and it will be necessary for yca
to approach the Railway Board. ) )
The following information m

ay be of use to you. ssrs. Bi
& Co.. Agenty 1, ‘hiorma h 1 0 you. In 1926 Messrs. Bird

am Saw Mills and Timber Co., Ltd., quoted in com-
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petition with Messrs. Williamson Magor for ply wood chests manufactured in
India at the following rates:—
5-ply wood provision chests . . @ Rs. 8, f.o.r. Ghazipur.
3-ply wood Abkari chests . . . @ Rs. 3-8, f.o.r. Ghazipur.

Samples of both ply weods were sent to the Opium Agent, cide enclosed
copy of letter No. N/3618, dated 6th March, but the Opium Agent decided .
to accept the imported chests, presumably on the score of quality. I may add
that Messrs. Bird & Co. did not submit a tender for the chests for which
tenders were called for in April this year.

As regards paragraph 2 of your above guoted letter, 1 enclose herewit'h a
copy of the latest notice calling for tenders and would remark that 1 received
criticisy from Messrs, the Assam Railways and Trading Co., Ltd., for the
use of the word ‘‘ Venesta "’ which was inadvertently mentioned in place of
* ply wood.”

The above represents the total information at my disposal on the subject
of ply wood. Whilst T am anxious to afford you every assistance within my
power, 1 think you will agree that no useful purpose can be served by my
sending a Representative to give oral evidence on 23rd August as requested
by you in your letter No. 646, dated 28th July and T shall be glad if you will
confirm this immediately.

Enclosure No. 1.

t'opy of letter No. N.-3618, dated 6th March 1926, from the Chief Controller
of Stores, Indian Stores Departmient, to the Managing Director, Benares
prum Agency, Ghazipur,

Reference to your No. 773, dated the 2nd of March, regarding the opium
chests. 1 received two tenders »n the 2nd of this month, one from
Messrs, Williamson Magor & Co. and the other from Messrs. Bird and Co., on
hehalf of Assam Saw Mills and Timber Co., Ltd. The following are details
of the tenders:—

(1) Williamson Magor & Co.—
Ttem 1.—5-ply wood provision opium chests of #” thick Venesta
shooks, Rs. 8, f.o.r. Calcutta.
,, I1.—3-ply wood Abkari opium chests of 3/16” thick Venesta
shooks, Rs. 2-12, f.o.r. Calcutta.

The cases will be similar to those last supplied. We regret we are
unable to quote rates f.o.r. Ghazipur. Delivery on receipt
of supplies from home as usual.

(ii) Messrs. Bird & Co.—
Ttem I.—5-ply wood provision opium chests, Rs. 8, f.o.r. Ghazipur.

,» 11.—3-ply wood Abkari opium chests, Rs. 3-8, f.o.r. Ghazipur.
Delivery 2,500 each in May, 2,500 of each in June.

1 have received a sample from Messrs. Bird and Company, and we have a
sample box manufactured by Williamson Magor which was forwarded by you.
The diiference between the two samples i1s as follows ; —

(1) Messrs. Bird & Co.’s 5-ply wood is thinner than Venesta and T send
herowith a sample cutting of each, that marked ‘A’ being of
Messrs. Bird & Co. 'Their 3-ply wood is slightly thicker than
Venesta.
(2) The binding round the corners of Messrs. Bird & Co.’s box is of
ordinary tin sheets 27 gauge thickness, whereas that. of
~ Messrs. Williamson Magor’s is lead coated.

As regards general finish, there is very littlesto choose between the two
samples. It will be noted that Messrs, Bird & Co.’s quotation for item I is
slightly lower as it includes {reight to Ghazipur. Messrs. Bird & Co.’s chest
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appears to be equally strong, although the ply wood .is.thinner. If you will
agree, 1 will suggest that the 5-ply wood chest bhe dl_vnlod hetweonﬂt}‘le two
and that the order for 3-ply wool chest be placed with Messrs. Williamson
and Magor. Apart from the fact that Mesrs, Bird & C'o.’x hox 1s entirely of
Indian manufacture, and that they sheuld, therefore, recelve‘encouragement,
it is also probable that the result of action as suggested will help to keep
down (uotations next year.

Enclosure No. 2.

Indian Stores Department.

i ¥ stores i res De > ardware
The Chief Controller of Stores Tpdmn Stores Department (Har
Section) New Delhi, is prepared to receive tenders for the supply of Venesta
chests, 5-ply and 3-ply, 3,700 and 1,500 Nos. respectively (Tender No. H.-
1766). .

. M f

der forms, etc., can be had from the office of the Chief Coutroller o

Sto'fee;l Indian Stores’ Department, Simla, up to the 16th April, 1927, only,

on pa’yment of Rs. 3 (rupees three) per cent. of two copies which is not
returnable.

Payment must be made by money order only. Tenders will not be sent

by V. P. P.
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Opium Agent, Ghazipur.

Q1) Letter No. 701, dated the ]n’”t Swgust ‘193,‘". from the Tariff Board, to
the Opium Agenty Ghazipur.

T am dirccted to inform you that the Tariff Board is at presen}t COlil-
ducting an enquiry into the question of granting protection to the pl.\;
wood industry in Indin and in this connection would he glad if vou coul
kindly supply information on the following points:—

(1) What is the total anpual demand for ply wood opinm chests in
Tndia?

(2) To what extent ix Tndian ply wood snitable? .

(8) By what authority are the specifications for ply woold opinm chests
drawn up? )

(4) What prices have heen paid for ply wood opium chests during
each of the past five years: what quantities have heen purchased
and what has heen the source of import or purchase?

T am to ask that this information may please he supplied as quickly
as possible.

2. T am also to send you a copy of letter No. K-4522, dated Nil August
1927, received from the Chief Controller of Stores together with a copy
of his letter No. N-361R, dated the 6th March, 1926, to the Managing Direc-
tor, Benares Opinm Agency, Ghazipur, dealing with the placing of tenders
for ply wood opium chests and to ask if you would kindly depute the
Managing Director to give oral evidence before the Boart at 10-30 a.m. on
the 3lst instant at the Board’s Office at No. 1, Conncil House Street,

Caleutta, regarding the questions detailed above and the placing of orders
for such chests,

(2) Letter dated Ghazipur, the 20t ANugust 1997, from Opivm Agent,
Ohazipuy.

In your letter No. 701, dated 18th August 1927, vou ask for certain infor-
mation with regard to the use of opium ply wood chests in connection with
the question of granting protection to the ply wood industry in India and
also request that the Managing Director may be deputed to give oral evi-
dence before the Board.

2. The replies to the particular points mentioned in your letter are as
follows: —

(i) The demand for ply wood opium chests varies every year. Details
are shewn in the attached statement from the year that the use
of ply wood chests was adopted. This statement also gives all
the information asked for in (4).

(1) Indian ply wood is suitable for opium chests provided that the
specifications are adhered to.

(ii1) Specificaiions sre drawn up by the Factory Officials with the gene-
ral approval of the Opinm Agent. The original specifications
were  made after consultation and with the approval of the
Managing Director of the Surma Valley, Saw Mills.
important changes have been made since.

(iv) The information asked for is furnished in the accompanying state-
ment. This appendix also shews the quantities of mango wood

c}hests purchased during the same periods and the prices paid for
them,

Some un-

3. T also attach a memorandum giving in fuller detail all the facts con-
negted with the supply and use of ply wood opium chests since they were
first adopted in 1923, T trust that this information will be found to furnish
all the particulars required. Tt may be that the Board will not now regard
the attendance of tho Managing Divector as necessary. If it is, he will dulr
attend but T should be glad if you would kindly let me know as early as
possible whether his oral evidence is still needed or not.
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Memorandum.

Prior to 1923 the fatory used mango wood opium chests only, but as
contracts were not always carried out satisfactorily and ply wood appeared
to possess certain advantages over mango wood, it was decided, with the
sanction of the Government of India, to make an experiment in that year
with chests made o' ply wood. 2,000 5-ply chests (large) and 2,000 3-ply
chests (small) were accordingly purchased from the Surma Valley Saw Mills
through their Managing Agents, Messrs. Bird & Co., Calcutta.

2. Shortly afterwards the mills went into liquidation, but the experiment
was continued with Venesta chests for which a contract was placed with
Venesta, Limited, through their Agents, Messrs, Williamson Magor & Co.,
Calcutta, the number purchased being 2500 5-ply and 2,000 3-ply chests.

TPenders for ply wood chests were invited by public notice hut were received
from Messrs. Williamson Magor & Co. only.

3. Similarly in 1925-26, a coutract for 6,000 5-ply and 1,300 3-ply chests
was again placed with Messrs. Williamson Magor & Co.

4, In the following vear, 1926-27, the services of the Chief Controller of
Stores were utilised in obtaining 2,500 5-ply and 4,000 3-ply chests. The
Chief Controller of Stores reported that he had received two tenders for the
contract, one from Messrs, Willinmson Magor & Co. (Venesta), and the other
from Messrs. Bird & Co. on behalf of the Assam Saw Mills and Timber Com-
pany. Samples of the Indian ply wood were sent to the factory for examina-
tion. Both tenders were fully considered by the Opium Agent and the fae-
tory officials. The Chief Controller of Stores had recommended that the con-
tract for the 5-ply chests be divided between the two firms and that the
order for 3-ply chests he placed with Williamson Magor & Co., but as the
former did not conform to the specification, viz.; 14 plies to the inch and was
a whole ply thinner, the whole contract was given o Venesta Limited, which
supplied chests of the required specification and the chests of which had heen
found generally satisfactory. Tt was recognised at the time that it would be
in accordance with the deelared policy of the Government of India to untilise
chests made in India if the latter were satistactory and in order to reach a
decision regarding the action to be taken in future years, the samples re-
ceived from the Assam Saw Mills and Timber Company were sent to the
Forest Research Institute for test. The report was not altogether favourable
and the matter has been the subject of correspondence. When the requisite
standard is reached, the purchase of the Indian chests will doubtless be con-
sidered by the Chief Controller of Stores in consultation with the Opium Agent
and his technical aavisers. Tn the meantime Venesta chests are being ob-
tained. Tt must be clearly understood that opium is a dangerous drug under
international conventions and the Opium Agent is unable to run any risk
in the method of puacking the chests. As it is, a few 3-ply chests have bheen
damaged in transit on the railways, an almost negligible percentage of the

number used, and it has heen decided to use boards of slightly greater thick-
ness in certain parts of the chests.

5. The use of mango chests does not probably fall within the scope of the
enquiries being made by the Tariff Board, but it may interest the Board to
know that the Madras Government have requested that ply wood chests may
not be used for the excise opium supplied to them in future as much of the

opium has to be remstributed on receipt and ply wood chests can only be
used once.

6. Although the use of ply wood chests has been justified hy the results,
the matter is still ronsidered to be in an experimental stage both as regards
tae style of chest and the required strength of the material. There is little
doubt, however, that their use will be maintained. N

Al

\
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Questionnaire for the Importers of tea chests and 3-ply board issued
by the Tariff Board on the 27th July 1927.

1. Please state the country of manufacture of—
(a) panels;
(b) fittings;
(¢) linings
of the tea chests imported by you.

2. Please state whether it is your practice to import panels,

fittings and linings in separate packages, or whether the different
parts are imported together in the same package.

3. Please state the current prices of 3-ply tea chests—
(1) measuring 197 x 19”7 x 24", and
(2) of other standard sizes
under the following heads:—
(a) f.0.b. port of shipment;
(b) freight, insurance, etec.;
(¢) landing charges;
(d) duty;
(e) discount, commission, ete.;

(f) freight from Calcutta to the principal upcountry markets
(which should be specified).

4. Please state—
(1) Current prices of () fittings; (b) linings, of a tea chest
197 x 197 x 247
(%) Materials used in fittings and linings and the quantity of
each.

5. Please state current price of 5-ply opium chest under the
heads detailed in question 3.

6. Please state— :
(1) The materials used in fittings and linings of 5-ply opium
chests and the quantities of each.

(%) The current prices for fittin

s and linz £ 5-pl 1
e o g ings for a 5-ply opium

7. Please state the current price of 3-ply board of standard sizes

other than that imported for tea chests under the heads specified in
question 3.

8. Please state the prices f.o.r. Calcutta of—
(a) 3-ply tea chests;

. (b) 3-ply board other than that imported for tea chests
in 1912 and in each of the past five years,
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Messrs. Davenport and Company, Limited, Calcutta.

Letter dated the 12th August 1927.

We have for acknowledgment your letter No. 672, in reference to the
.communication we sent you regavding the questionnaire addressed to .tha
Ply Wood Importers, and as requested by you, give here_under .the following
full information regarding the two brands of tea chests for which we act as
Distributors in North Eastern India.

1. (¢) The panels are imported {rom Finland. .

(h) The fittings are manufactured in the United Kingdom,
(¢) Alumintum Linings are shippm_l from Gienoa 1n ItAaly,‘ l)ut‘ \lveEdo not
know whether that ix the country of origin or elsewhere in Centra urope.

2. Up to the present time it has heen our practice to nllport_ the v‘arilous
components separately, but we are now arranging, at Buyers’ option, for them
to be shipped in one container. ‘ . .

The additional cost for this is 2id. per chest, 11‘1'espectlv? o}f \b‘ltze, 0(111 :{;g
c.i.f. price, and we propose charging Buyers Re. 0-1-6 per (‘,I(.Sl; fmb he
balance therefore reduces our gross profit shown herennder, which is bas

.on chests with components packed separately. )

3. (1) The current price of * Serdang ”’ bl::ll.l(l 19" x 197 %247 with a Lead
Lining is Rs. 3-8-6 and with an Aluninium Lining R, 3-4-0.

For the * Spartan ” brand box of this size the price is Rs. 3-5-0 and
Rs. 3-1-0 respectively.

(2) Our two other sinndard sizes are 197x 19" x 22" and 1(5”)('16”)(20”.
Prices for the * Serdang’’ chest being Rs. 3-6-3 with lead lining, and
Rs. 3-1-9 for Aluminium for the larger chest, and Rs. 2-10-9 for lead and
Rs. 2-7-3 with Aluminium for the smaller chest,

“Spartan ' prices are Rs. 3230 and Rs. 2-15-0 respectively, tor the
former chest, and Rs. 2-8-0 and Rs. 2.5-0 for the latter.

(a) and (b) The f.o.b. port of shipment, freight and insurance costs are
unknown to us, as we are invoiced c.i.f. for each component.

(¢) Landing Ch‘”‘&-‘:L‘S——\\_'(- have a contract with an Tndian clearing concern
at Re. 0-0-11 per chest for chests despatched direct from the jetty, and
11\{0. 0-ljl-(}) per chest for those which are first taken into our godown at
Nimtollah.

Thesg rates are added to our c.i.f. prices to arrive at the f.0.b./f.o.r. value
to us without duty.

3. (d) Duty charged is 15 per cent. on the c.i.f. prices.

(¢) We allow 2} per cent. discount on eash orders,  Commission is variable
from 2} per cent. up to 5 per cent. Both are on the {.o.h./f.o.r. rates. Our
maximum gross profit calculated to arrive at f.o.b./f.o.r. rates is 15 per cent.
on c.i.f. prices. This percentage is reduced by any discount or commission
allowed.

() We are not conversant with freights to up-country markets as we have
no mofussil branches.

4. (1) The current price of fittings for 197 x 197 x 24" chests is 8id. c.i.f. per
chest, and 73d. for Aluminium Linings and 113d. c.i.f. per chest for lead
1igings.

(2) The waterial for our * Serdang” brand is terne plate, and for our
4 Spartan” chest black metal. Bifurcated rivets, tenter hooks, and 147
French wire nails are provided with each make.

R i i d, tin and antimony but any
d Linings there is a mixture of lead, tin :
othg1 cI:)?lient thege may be in the fittings, these linings, and also the Alu-
minium, other than that metal and tin, is unknown to us.
b
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5 and 6. We have not im
8o are unable to give the in
7. We do not import
standard sizes already referred to.
8. ({L) We have heen Age
f.o.b./f.o.r. prices for this 1

ported any Opium chests up to the
formation requested

nts f()I: the ““ Serdang ”’ chest since 192
SO1 : - nake for that year, and for 1926 and 1927.
Selling prices of ¢ Serdang ' tea chests in the year 1925—

Rs. a.
197 x19" x 24" each 4 A1 PO
197 %197 x 927 314 0
16" x 16" x 207, ) 3 40

Selling prices of Serdang ” tea chests in the year 1996—

Rs. a. »p.
197 x197 x 24" each 315 38
197 x19” x 92#, . 312 6
16" x167 x 20", , 3 20

Selling prices of *“ Serdang’ tea chests in the year 1927

Siges. 2 oz. Lead Alum,

Linings. Linings,

Rs. a. p. Rs. a. p.
197 x19” x 247, each . . . 3 88 3 4 0
197 x 197 x227 ) . . . 3 6 8 319
167 x 16”7 x207, , . . . 210 9 2 7 3

The ‘ Spartan ’’ brand has only been introduced on the Market this ycar
and present prices are as under. '

Selling prices of ‘‘ Spartan” tea chests in the year 1927--

Sizes. 2 o.z._Lead Alum,
Linings, Linings.

Rs. A, . Rs.a. p
Qr " [ o '
Jl(;)// >>(< 11(5))” X j;i: . . . . 3 50 310
1~6// ..” X2 ) . . . . 3 30 215 0
x16”" x 20 . . . . 2 80 2 50

(b) Tea chests sold only.

present time,

ply wood boards other than for tea chests of the

5, and give
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Messrs. McLzod and Company, Calcutta.

Letter dated 9th August 1927.

We have to acknowledge receipt of yvour letter No. 630, dated 27th ultimo,
forwarding a copy of the Tariff Board’s questionnaire for importers of tea
chests and 3-ply boards in connection with the forthcoming enquiry into the
question of the protection of the ply wood and tea chests industry in India
and append herewith our replies to the questions asked.

1. (@) Finland.
(b) England.

(¢) Linings are now manufactured in Bengal but were imported from
England previous to 1927.

2. Three moethods of packing are used, viz., 1 case containing 10 sets Panels,
Battens and Fittings or Panels and Battens in sets of 10 or Panels in sets of
10 and Battens and Fittings in sets of 50 packed separately.

3. As Agents we are not in possession of the necessary information to answer
this question as detailed and therefore answer as fully as possible with the
information at our disposal. Rupee prices are calculated at exchange 1s. 6d.

(a) and (b).

Sizes. Prices c.i.f. Calcutta.
Rs. a. »p,
207 % 20" x 24" . . . . . . . 3 5 4
197 x 197 x 24" . . . . . . . 3 0N
T97 % 197 x 29~ 300
167 X 16" x 20~ 2 5 4

per chest complete.
(¢) and (M.

Prices f.o0.r./b. Calcutta.

Rs. a. P,
207 x 20 x 24" 314 3
197 % 19" x 24" . . . . . . . 3 9 3
197 % 19" x 22" . . . . . . . 3 80
167 x 16" x 20" . . . . . . . 211 6

per chest complete.

Luralda 1d. supply one quality of Panels, Battens and Fittings. We do
however market a lighter quality of lead lining which allows of a reduction
of approximately 2 annas per chest f.o.r./b.

The above prices are for Season 1926-27 and to date we have no indi-
cation from our London Principals regarding prices for Season 1927-28.

(¢) No discount or commission is allowed. A bonus for orders exceeding

25,000 complete boxes is considered.
» (f) We regret we are unable to give our prices for tea chests landed at
the principal upcountry markets as we invariably sell f.o.r./b. Calcutta.
Freight is usually paid by us and the actual amount as shown on the Raiitway
or Shipping Companies’ receipt, is recovered from the purchasers.

4. (1) (a) The current price of Fittings for one chest size 197 x 197 x 247 ia
annas 12 f.o.r./b Calcutta. :

(b) For lead linings for one chest size 19”x19”x 24" annas 12 f.o.r./b.
Calcutta.
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@ A. set of ﬁtt-fngs consists of 4 flat tinplate strips and 8 bent tinplate-
strips with approximately 3 b, of nails, rivets and staples. A set of lead

linings consist of one body sheet, ono top sheet and one bottom sheet.

5, 6 and 7. We do not import opium chests or 3-ply board.

Rs. a.
8. (a) Season 1923
Irat . . . . . . . - 51
Tros . . . . . . . . 4 12
Tifot . . . . . . . . . 4 9
Half 3 9
Season 1924—
Trat . . . . . 4 14
Iros . . . . . . . . 4 10
Tifot . . . . . . . . . 4 7
Half . . . . . . . . 3 6
Neason 1925—
Irat 413
Iros 4 9
Tifot 4 6
Half 3 8
Season 1926—
Irat 4 4
Iros . . . . . . . . . 3 14
Tifot . . . . . . . . . 3 12
Half 2 M4
Season 1927—
Irat . . . . . . . . . 314
Tros . . . . . . . . . 3 9
Tifot . . . . . . . . . 3 8
Half . . . 211

Prices for 1912 are not available; we were appointed agents
(b) We do not import 3-ply bhoard.

P.

PO wece oowo

po0oo

S W

6
in 1919,
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The Planters’ Stores and Agency Company, Limited, Calcutta.
Letter dated the Sth August 1927.

We are in receipt of your letter No. 655 of the 1lst instant in connection
with the questionnaira recently issued by your Board in connection with the
application by the Indian Mills for protection of the indigenous ply wood
and Tea Chest Industry.

In reply we would remark that as we are only importers, we have no
knowledge of manufacturing costs as we either import ply wood chests for
our own requirements, or to sell again to other consumers at a profit.

In view of this, we are answering the questions raised in your question-
naire from the importers point of view and not as manufacturers, and we
trust the information will be of serviee,

As regards, paragraph 2 of your letter No. 260 of the 27th t]uly. we beg to
advise that having furnished vou with the information required we do not
think any good purpose would he served by an oral examination.

Answers to questionnaire for the importers of tea chests and 8-ply wood.

1. (a) Finland.
(b) England.

2. Some are imported together, and some are in separate packages accord-
ing to the quality of the chest.

8. (1) Our lowest prices for our standard chests ex-Calcutta stocks are as
follows : —

. With
Quality. Size. “I,:i(l:,inh;:d Al}:::::};:n
Re. a p. Ra. Ao p,
Hercules No. 3 . . 10x 24 3 0 0 36 0
Ajax . . . . 19x24 3 70 23 0

(2) Qur prices are all c.i.f. for ply wood and fittings and Aluminium
Linings and f.o.b. Calcutta for lead Linings, and we therefore answer your
questions accordingly : —

Size, 19x24.
(A) Plywood and fittings c.i.f. Calcutta.
(B) ““ Hercules ', 3s. 33d.

“CAjax , 3s. 24d.

Linings Lead f.o.b. Calcutta 1s. 44d.

(C) Handling charges, Rs. 2-8-0 per 40 cubic feet, say 14 pie per chest,
(D) Duty, 15 per cent. on 3s. 33d. or 3s. 21d.

(E) Discount, ete., nil.

(F) Freight up-country by steamer to Dibrugarh Ghat approximately

n As, 3 per chest.

Nore.—Linings Aluminium, 10id. per chest c.i.f. Caleutta, Duty and
clearing to be added. These prices are what we should charge our gardens
if ordered from home and include our profit.
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4. (1 p
(1) Our present net cost for terne plate fittings for 19x24 chests is

As. 9 per chest, and 2 i
‘ A oz. lead les i
these as spares %o replace shor’mggsl.dmgs A 136 per set. Wo ony mport

9 Fitei ..

plie(d)iﬁltlt;:!g? t.lre. principally made from terne plate, but some are su

Liningy ot lgl Tln gnd Black Metal, the latter being slightly ‘cheam o

clle-lpo;- : Th:l;‘;p}m(]lm bo?]h lead and aluminium—the latter iming pt(;:'(;
B . > enclosed specificati il gi ities of i

2o to make oy losed specification will give the quantities of each item that
5 & 6. We do not handle these lines.

Can?.b(:)l:;klla:z .fs::)[:lll)].‘y‘r\qof‘;{l;])].\;‘ bo:ll(lj'ds for other purposes than Tea Chests

E g S. 3 to As. - squar i i I

Tatge <hoots b arom As expensi;e, per square feet, according to size—the
8. We have only imported for resale since 1924

Calcutta, have averaged approximately : — and our nett prices f.o.b.

1924, 1925. 1926
RN. A, D Rs Y, ® >
Wx 2t Hercules . L4 90 :;-1“.’(. (x; I\',:.le. ;)
19 X 24 ‘\jnx . 4 0 0 312 0 210 0

We have i g i
e only imported plywood for other purpose:

year. thsn tea chests this

Specification for 1 chest.

“ Hercules.”
T X197 % 247 167 % 167 x 18"

Corner Metals, Flat . . . . 3 i
Corner Metals, Angled . . . . . i ?
To.ps and Bottoms Metals, Angled . 8 8
Rivets . . . . . . . . 88 56
3" 13G., Nails Tor Battens . . | ;41
%ZXHG., Nails for Top and Bottom Metals 56 ;()
F°x14G., Nails for Ends of Corner Metals  1g 16
1"x13G., Staple Hooks . . . . 44 )
Parchment Batten Clovers, 6” wide . 8 42

Specification for 1 chest,

P
‘“Ajax " Brand.

197 x19” x 247 16" x 16" 187

Corner Metals, Flat . . . 3

gorner Metals, Angled . . ' . 1 ;;

ops and Bottoms Meta] . . ‘

Rivets . . S Aniled ' ) 83 :
11"x13G., Nails for Battens ) . 24 Zj
%i’,XMG., Nai.ls for Top and Bottom Metals 48 4().
1"x14G., Nails for Ends of Corner Metals 16 1
17x13G., Staple Hooks ., . 40 0 ’
Parchment Batten Covers, 6” wide - . >8 43
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Messrs. Williamsoa Magor & Company, Calcutta.
A.—-WRITTEN.

(1) Letter dated the 10th August 1927.

With reference to your letter No. 630, dated the 27th ultimo, we now beg
to hand you herewith our replies (with 5 spare copies as desired) to the
questionnaire submitted by the Tariff Board.

Having given the fullest possible information in our replies to the
auestionnaire which appears to cover all points relevant to this enquiry,
nothing remains requiring oral amplification.

Should however the Board wish to bear oral evidence we are at their
disposal and will arrange to attend on hearing from you.

Enclosure.
Replies to the Tariff Board’s Questionnaire.

1. {a) Panels arc manufactured in Esthonia and Finland.

(b) Fittings are manufactured in England and Metal Corners also in
India.

(¢) Lead Linings are manufactured in India.

Aluminium Linings are manufactured in England.

2. Pancis and fittings are imported either 1n separate cases or 10 or 12
complete sots in one case, according to buyers’ requirements. Linings when
imported from Home (Aluminium) are packed in separate packages.

3. We regrot we ure unable to give current prices under headiugs (a),
(), (¢) and (d) as il has been our Principal’s custom to quote Rupee prices
either cx-quay or f.o.r./f.o.b. Tnland Steamer, Calcutta. -

The answers under Question 1 explain the reason for this.

The several parts which go to make up a complete tea chest being—

We are Agents for Messrs. Venesta Timited, only. To offer an example,
we could not guote what the price of Venesta Panels might be f.o.b. a port
in Norchern Kurope because our knowledge of the Company’s business does
not extend to such matters.

As regards (e) we have to advise that the prices quoted hereafter are nett
and that we do not grant discount or commission.

We append hereto a statement giving the prices of standard sizes of tes
chests cor-quay f.n.}'./F..o.b. Caleutta, and landed at various Up-Country Sta-
tions in the Tea Districts. (Appendix 1).

4. (1) Curren.t‘prices of (a) Fittings for a 19/24 chests are annas 9 per
chest and (b) Linings annas 15 per chest.

(2) The materials used in fittings and linings are as follows: —

For a 19" x 19" x 24" Chest.

1bs. ozs.
1, Lead lining, 2 oz. C./Metal . . 2 726
2. Metal Corners (made from terne plates) 1 2:5
R. 13" Nails . . . . . . 75
4. %" Nails . . . . . . . 175
5. Rivets L . . . . . 2
6. Staples . . 2

« 5. We are unable to reply to this question under the headings detailed

in question 3, as the only basis on which Opium chests have hitherto been

~old is f.o.r. Calcutta at prices fixed by Venesta Limited, London, the current

prices being:—
Rs. a. »,

3437 x 263" x14" (5-ply) . . 712 0 each } for.

243" x 20" x8" (3-ply) . . . 212 0 Caleutta.
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%. (1) The materials used in the fittings are as under:— 319
For a 343" x26}" x1}" Opium Case. Compolite.
1. Metal Corners Ibs. 0z8.
9. 14" Nails . . . . . 4 7 ) —
. . . . . 03 JE— 1912, 1022 1923. 1924, 1925. 1926,
For a 243" x 20" x8" Opium Case. S | e ———
1. Metalv Corl\ez's ) ) ) . Igs, 0zs. Rs. A. P. 1|Rs. A p.|Rs. A. P. Rs. A P, ‘\‘Rs. A. P.| Re AP
2 %i/;'elt:m‘s L. ;.325 197x197x24" . - a1z 0l a0 0 4 0o, 31w 0| 3808
___. i o . : . . . . " ey ! Not im- | . Lo
g)Bw There are no linings supplied with Opium Cases 75 19°x197%22" - | Fported. | ¥ ¥ ¢ 318 0 410, 380/ 860
not beenes?xllzwllileleabql:l,tn tg‘]ve pricei‘ for Opium case fittings, as these have S B DRI OI\ o
v A separately, nor i re ) R X ‘
Principals. wave we heen quoted any price by our 16" x 167 x 207 . . g1 o 300 32 0! 213 01 2 13 6
7. We are unable to reply ! ‘

p : ! ply fully to this ; 157 x 157 x 18" bg 91 - |
spe((:if)'\er(rllm Q\}estlon 3 for the following l_m;‘:mquestmn under the headings 57 x 157 x 187 . . | 3 2 0| 212 0 210 “ 29 0 210 0
1e prices at whic . o - - — - ‘

pals. which plywood boards are sold are fixed by our Princi (b) We attach herewith six price lists of plywood relating to the years
(2) Boards are usually i . - 1012, 1922, 1923, 1924, 1925 and 1926 respectively.
thicknesses. and we -k‘”:e 3_1mpmt(‘,d n large quantities of different sizes and (Appendices inclusive)".
not of each size of 1 are given the c.i.f. value of the whole consignm ‘t 1 N.B.—The rates given are ex our Kamarhati Warehouse and not f.o.x
charges du‘t of board, and it is immpossible accurately to ap ogt' elll only, Calcutta g ’ <0.¥..
Board {11 obt};" etc., to the various sizes of boards To‘gsgisﬁ;‘u')brlll a’ri‘dn}f% .
i aining so informati ) : 0 e Tari -
headings specified gi"s S:foglt)il(fz“;at":gllg;‘: t(t)hth; l?xp?nse incurred under the *Not printed.
. ! Juest e the follo ;
:(S):}slgg;nent lle’acently received (’-onsisting of one :;;‘r;gof}gunres (ll‘elntmg to &
% 487 % 8207, oard only, wiz., Arrennix L.
The c.i.f. Value was invoiced at 2d. per As. . : Venesta Chests.
square foot, e.g., ¥ Exchange . 1 93
%arédmg charges per square foot ) 3 f \ !
uty per square foot AN \ L
' ] . . . ) 3 ) ) anded . Landed |Landed
Transport charges to K’hati  per square Size of Chesta. quay . ff){i ‘.I.“L,“ded . Debru- La““}.“‘ Sookera- |Bordubi.
foot cL’:t Terpur. gath. Juri. ting Road
3 ' utta. : . .
A |
. - T - T — T -
Total, say . 2 1 per square feet. ‘Rs. o. Rs. A.|Rs. A. ».|Rs. A. P. Rs. a. p.|Re. o. ' tRe. A
) S | |
Our selling price is fixed to allow . . 197 x 19" x 247 36 38 399 3106 1310 9) 311 93 312
%¥ion and insurance, etc. allow for cost of storage, handling, deprecia- 19" x 19" x 227 3 4. 36{.37 93 6 | 3 9| 399 310
, ete. . i 56 38 :
Our current price list is attached (Appendix 2) ;
The prices quoted however ar b - 187 x 18" x 207 . . 3 0 32133 9|3 4 61 3 4 9} 3 5 9 3 6
for. Caloubt wowever are ex our Kamarhati Warehouse and |
£ -8- (a)c'i‘lh a, SO E not 16 x 16" x 30" ., 210 212 213 9\ 914 ¢l 210 9] 2159, 30
. (a e prices of 3-ply Tes . . . ;
109298 woap,Lrices of 3Dy Tea chest f.o.r. Calcutta in 1912 and in the years 157 x15” x 18" a6 28|29 92106 2l 9l 219 ‘1 212
Venesta. | |
L E o] Compolite Chests.
o gy 182 1923 1924, - 1925, 1926. - ' 9
S i B , 197x19"x24". .1 3 2] % 4 385 3 ¢¢ 36y 379 88
] _ e . ! ‘
. Rs 4. v Rs A 1. Be A, 7. [Re . b Re. A P Re A r 197 x107x92". .. 3 1, 3 3] s 49 3.56 359 3609 37
9" x 19" x 24" ¢ Lo e . vob '
. . 901 0 5140 440 4100 506 3120 18" x 18" x 20" . | 218, 215 309 31¢ 319 329 338
197 x 197 x 22" . . R ‘ } ‘
» .. 2i20 580 400|460 3130 3100 167 x187x207. . 2 8 210 21 9. 212 ¢ 212 9 218 9} 2
" Q7 " | - ‘ B i
16x13x20 27 0 4120 390 314 0‘350 370 157 x 15" x 18" 94 2,z 79 2o, zsH 9oy 2l
" %167 x 20" PR : ‘ ‘ N | "
. 30, 490 31 ! -
N o - 0] 3 50 800 215 8 The above prices m"e'for Shooks, Battens, Fittings and 2 oz. C/M Lin-
o 40/ 3850 2130/ 310l 212 0/ 212 0 ings. If Aluminium lu,l,mgs are preferred to 2 oz C/Metal, the prices of
| chests size 18" x 187 x20” and upwards are subject to a reduction of annas 2

per chest, and chest size 16" x 16" x 20" and downwards anna 1 pies 9 per
chest.
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(2) Letter dated the 17th dugust 1927,

We send y ;
observe t;};fg:;f‘;fg“’”ﬁ a branded Venesta tea shook from which you will
empty, but we re rlénclpa]s are prepared to buy bacl; Venesta casgs when

) eret to find we have no particularg as to the price paid by

them fO 8 > . hs

ch ¢ P d \ d «

T su ]l mpties v(‘, Sh.I" be ])IC‘ l%(‘([ to Obt un tl”S 1

London if vou so ady 1se us. ’

With regar .
from Vex:‘:s%?ﬂ(}‘it]tl))ﬁ((‘):]lrb(;u}‘llun-y as t\?’?lho annual quantity of chests purchased
in their ) Yessrs.  Willlamson Magor & Co.

heir Agency, the approximate figures for the pa%t 3 f}'ears aigrn:eﬁ)]ﬁ:;l?f

“hests.

1924 . ‘(/rlebti
1925 B 2,56,000
1926 -+« . 253500
. . . . 2,44 000
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MESSRS. WILLIAMSON MAGOR AND COMPANY.

B.—ORaAL.

‘ Evidence of Mr. E. R. COLMAN, recorded at Calcutta on the
17th August 1527,

Introductory.

President.—We are very much obliged to you, Mr. Colman, for coming to
give evidence to-day because Messrs. Williamson Magor and Company,
who are the agents of the Venesta Company, are the only one of the tea
chest importers who have volunteered to give evidence before us. You are
appearing, 1 understand, on behalf of Messrs. Williamson Magor and
Company in reference to the Venesta chests?

Mr. Colman.—Yes. :

President.—What is your position in the firmf

Mr. Colman.~I am the junior partmer of Messrs. Williamson Magor
and Company.

The position of the importers of tea chests.

President.—Before referring to the figures which you have been good
enough to give us, we should be obliged 1f you could state the exact posi-
tion in which you stand as importers in relation to this enquiry. So far
we have had no definite statement from importers as to whether they are
opposed to the grant of protection or whether they are indifferent to it or
whether they are in favour of it.

Mr. Colman.—The Venesta Company was a little doubtful of the position.
That is to say if the Indian mills constitute a tea chest industry because
they make panels, whether this company which is also making the other
integral part of tea chests, namely linings, fittings is also able to qualify
for protection. We were not very sure of the lines the Tariff Board was
going to take.

President.—I do not quite follow your point. Are you trying to
ascertain whether the scope of the enquiry is limited to the manufacture
of panels and if it is not so, whether you as manufacturers of linings and
fittings would also qualify for protection; is that your point?

Mr. Colman.—Yes; are you examining us to see whether we ought to
call ourselves an Indian tea chest industry or not? 1 must say that we
did not realize that hy making one half of the parts of a tea box we might
possibly qualify for protection. Without knowing in what way you are
going to examine me, we are here to give any help we can.

President.—In the absence of any application from you for protection
on linings and fittings we take it that there is no case for protectionf

Mr. Colman.—No, but I might be permitted to point out that by selling
to the Assam Saw Mills and Timber Company lead linings and fittings
we enable them to quote for complete boxes which may be turning them
into a tea chest industry. !

*President.—Perhaps I had better refer to the terms of reference. The
actual terms of reference are (1) *‘ whether having regard to the principe
lnid down in the resolution adopted by the Legislative Assembly on the
16th February 1923, the ply wood and tea chests industry should be pro-
tected; (2) Tf so, in what form and for what period protection should be
given; (3) If not, whether, in view of the fact that tea chests and lead
sheets for the chests are ordinarily imported for the purpose of re-export,
the existing import duty of 15 per cent. should be discontinued ”’.

[0}
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Mr. Colman.—It does refer to lead sheets. L did not kmow that.

President.—The sheets and for that matter fittings being portion of
tea chests would naturally come within the scepe of this enquiry.

Dr. Matthai~You are not -suggesting, are you, that the production of
leqd linings in India is at present rather diflicult to carry on because the
price of imported linings is so low,

Mr. Colman.—1 suggest that aluminium hnings can now be produced and
landed here so cheaply that they can compete with lead linings,

President.~Is there any advantage about aluminium linings?

Mr. Colman.—No, but many thousands of them are used now. We have
started to make them ourselves. When they first began to be imported 1
heard people say that they were rather flimsy but I suppose that would be
adjusted by this time. .

President.—Is there any prejudice against them?

Mr. Colman.—1 think people prefer lead, but many use aluminium.

Dr. Matthei.—l1f you thought of producing aluminium linings in India
are there the necessury matorials beref

Mr. Colman.—We have not so far attempted to do it.

Dr. Matthei—Are fittings made here?

My. Colman.—-They are made here at Kamarhatty.

Dr. Matthai.—You can get tinplate from the Tinplate Company of
india? :

Mr. Colman.—We may, but 1 do not think so. At present we pay a
-10 per cent. duty on imported terne plate. .

Dr. Maithai.—Is that really steel coated? What is the coating?

Mr. Colman.—1 do not know, terne plate is coated with tin 1 think.
If you want that sort of information 1 can supply it by getting my mill
manager over here.

Dr. Matthai.—It is not really important. Could you give me approxi-
mately the difference in price between aluminium and lead linings?

Mr. Colman.—About 2 annas per set of linings.

President.—Leaving out of account for the moment the question of

linings and fittings, what is your attitude towards protection of ply wood
for tea chests?

Mr. Colman.—The production in India has so far been so small that we
have not taken serious notice of it. Some of the Assam saw mills are
customers of this Company for lead linings and until they hegin to get a
larger number of orders and come into competition with the Venesta boxes,
it naturally suits the Venesta Company to supply them with lead linings

and fittings. Far from being their competitors we have enabled them to
sell their tea chests,

President.—8o that the establishment of the industry here would be
satisfactory from your point of view?

Mr. Colma@.———_As far as linings are concerned but it would be most
pnsatlsfz_xctory if it prevented the sale of Venesta tea chests and Wwe came
into serious collision. '

o ﬁ::ss:ient.-——Of course the requirement of India is something like 30 lakha

Mr. Colman.—And their output has been so small
no objection to selling them linings. that we have had

President.—In the near future their ducti i i
€ production is not likely to ed
6 lakhs of chests so that your attitude in the next few years ,wogld prz]l()ielx
i

be that your company would fi N A 4
linings and ﬁttinlés?y u nd in the Indian industry an outlet for

Mr. Colman.—Certainly.

~
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Competition among imported makes.

Dr. Matthai—You have been first in the field in India. Would you
care to tell us whether during the past three or four years you have met
with more serious competition from importing houses?

Mr. Colman.—Yes, there has heen rather keen competition from im-
porting houses. Now aluminium linings among other things are cutting
into Venesta’s sales. The ‘ Imperial > Company bring these out.

President.—Do vou use aluminium linings yourselves?

Mr. Colman.—We don’t.

President.—Have you any information as to the reason for the severe
competition in the trade just now?

Mr. Colman.—TLast year’s tea crop was larger than usual and then again
mare hoxes are being produced and T suppose the ¥inland people have
improved their Factories and their output has increased, 1t is now cheaper
to send out bhoves,

President.—-You put it down mainly to increased output of ply wood
in Finland?

Mr. Colman.—Yes.

President.—So far as you are aware. Have any new companuies for the
manunfacture of plv wood started?

Mr. Colman.—If they had been started I should not be aware of it.

DPresident.—Has any new company importing any new kind of boxes
come into the Indian market? )

Mr. Colman.—I do not think so. We are making a cheaper kind of
box and call it ‘ Tiger’. All people may not know that this is Venesta
Company’s production, but 1 think a new company has heen Roated who
are 1mporting what they call * Spartan’.

President.—Apart from the increase of output in Finland is there any
reason, so far as you are aware, for tho Intense competition during the
last two years? Let me put it this way. If the market for ornamental
panels, for ply wood furniture or ply wood boxes, portmanteaus and so on
increased very largely, it might be possible for the ply wood companies, .1f
they found a more remunerative market in that direction to place their
ply wood for tea chests on the market at a cheaper rate so as to keep
up their output? )

Mr. Colman.—There is a possibility there. But the fluctuating prosperity
of a company would affect its quotation for tea chests, The Venesta Com-
pany, for example, suffered severely during the war. They have been re-
covering since and are now making many things which they never did
hefore.

Ply wood for purposes other than tea chests.

President.—Have you any reason to suppose that the European market
for ply wood, other than ply wood for tea chests, has improved in recent
years? :

Mr. Colman.—1 think it has increased. I think people use more ply
wood panels then they used before,

President.—It has been alleged hefore us by manufacturing companies |
that there is a definite system of dumping going on in connection with tea
chests, the object being to eliminate Tndian made hoxes altogether and what
[ was trying to ascertain from you is whether there were any other causes
which would account for the severe competition and reduction in price§.

“Mr. Colman.—1 think the Venesta Company’s increased prosperity is the
cause of the reduction in tea chest prices. The competition lies bhetween
the importing firms.

President.—At present the use of panels for furniture and so on in
Tudia is comparatively small, is it not?
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Mr. Colman.—Yes, but it is one of the Venesta Company’s large busi-.
ness dtems in lKagland. They do a great deal of that for the War Office:
f()!‘.a("rnp.lunes and so on and send the surplus material out to us. That
business is also increasing in India.

Z’resident.—So far as that branch of vour business is coucerned the
Indian manutacturver of ply wood can hardly be said to compete?

My. Colman.—I don’t think they do: T doubt if they go in for the manu-
facture of ply hoards as ply boards for furniture.

President.—One of the Indian companies makes them, but there has not
been the same intense competition in that branch as in tea chests.

Dr. Matthai—Tt i supposed to be more skilled work, is it not?

My, ('olman,—TFor ply boards all kinds of wood are used.

Dr, Matthai—The Tndian ply wood industry at present makes packing
cases in the main. That is about the form of ply wood work which requires
the least skill and experience?

M7, Colman.—That is a type of standard article and therefore once it
is standardized it is simple to make.

DPresident —You supply ply wood for panels I suppose in specialized
nmarkets : one customer wants one kind of grain, another kind, so that since
woods used for your panels and panels made in India are very different,
there would possibly be room for both companies?

Mr. Colinan.—I think that is quite possible.

President.—That is to say, even if the panel industry was established
on a considerably larger scale in India than it is established at present,
the competition with you might not be very intense?

Mr. Colman.—I think not. We can contemplate an increased output
of ply wood panels in this country without serious competition with us,

President.—There might be a hig markét for panels provided the price-
was cheap?

Dr. Matthai—As far as ply wood for panelling and furniture is con-
cerned, appearance matters a lot more than in the ease of packing cases
and it may he that the sort of wood that is available in India at present may
not lend itself to making ply hoard ol satisfactory appearance.

President.—Hollock, for instance. wonld he inferior to bhirch, would it
not?

Mr. Colman.—I do not think that follows.

Import prices.

President.—You have been good enough to give us a list of prices of
your bhoxes, 19x19x24¢ which is the standard size. You take it up to
1926; that would not he for this season’s nse but the season before,

Mr. Colman.—Such hoxes will prohably he used in season 1927 but
be ordered in 1926, ) e would

President.—The prices you give in Appendix I are for a later period than
the season 19267

] ilg?? Colman —Those are the prices quoted for tea boxes to he used
in .

President.—Do they represent prices for the next season?

Mr. Colman.—They represent current prices to-day; they may be

altered in two months time or one month’s time.

President.—We were told by one of the companies that a further re-
duction might be anticipated,

Mr. Colman.—I do not, at t icipat ion i

B . , at present, anticipate any reduction h
prico of Venesta boxes. P Y tn the

President—You say in paragraph 3 of y 1 ¢« i
L 3 your letter “ We have to advise
that the prices quoted hereafter are nett and that we do not grant discount
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or commission’’, These prices of course are prices whick you charge as
agents?

Mr. Colman.—Yes, in consultation with our principals.

President.—But if a firm was to import direct from England—I am not
sure whether your business arrangements will allow of this—Is there any
arrangement by which if a firm orders direct from the Venesta Company in
England they are referred back to you?

Mr. Colman.—You can certainly buy boxes direct from Venesta Limited
in London. In that case we shall only be asked to supply the linings
and may be asked by the importing firm to land, clear and forward them
complete with the linings and fittings which we as agents undertake to do.

President.-——The price in such a case would be how much?

Mr. Colman.—Tt would not mnecessarily be the same as we could quote
here. Preferential rates might be granted for a large order.

President.—Supposing a tea garden adopted that course would Venesta
Limited in London quote a price which would include your agency charges,
landing charges and so on?

Mr. Colman.—No. They would leave the importing firm the option of
doing the work themselves or through us.

Mr. Colmun.—1f an established firm with facilities for handling ocean
steamer work were landing their own boxes, then the price would not
include any agency charges. We should be instructed to send up the linings
according to their requirements.

President.—That is to say if big gardens had their own Head Office
in Calcutta, they would do their own agency work. .

Mr. Colman.—Very seldom, but it can be done. As a rule we have so
much experience of this work that they employ us. We take the hoxes
out of the steamers, get them together, complete with linings and reship
them to anywhere they like.

President.—May 1 take it that the difference between Ex. Quay and
f.o.r./f.0.b. Calcutta given in Appendix I which is approximately As. 2
represents the average agency charge.

Mr. Colman.—I1t represents the actual sum that we charge if we do the
work. The figures are rather difficult to work out. The cost of sirkars
and landing charges comes to something like As. 2. We do this business
for As. 2. Therefore we offer people boxes either Ex. Quay f.o.r./f.o.b.
Calcutta.

President.—This As. 2, what does it represent exactly? Does it re-
present landing charges, wharfage, etc.?

Mr. Colman.—I have not got the actual details as to how it works out,
but I see they have given me particulars of what we can do it for. They
quote the landing charges at 4 to 5 pies per chest. That covers putting on
the rail or the Indian steamer including the marking with the names of the
gardens hut excluding the cost of our establishment of sirkars which we
maintain. We have not calculated that at all. An all round figure of
é\s. 2 saves the importer a great deal of trouble and he gets the work done

y us. :
President.—If any one was to import direct for our purposes if we took
agnas 14 as the total landing charges, would that be correect?

Mr. Colman.—Yes, assuming he had a staff of Indian sirkars. If he
ig in a position to do this sort of work I think he can do it at a costof
As. 1-6.

President.—The small gardens having no Head Offices in Calcutta, what
would they do? ‘

Mr. Colman.—They would employ us as it would pay them.
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President.—You were saying that in accordance with the ordnm.rybtnﬁle
practice, some commission or discount is allowed on very large orders by the
Venesta Company. What about your firm? . .

Mr. Colman.—We do very little of that. We never give any dlsf‘(;unt.
If we give a special price to any one ﬁrm who has boen‘doalmg w1t'1 u:
for many years, we ohtain permission from our Head _()fh(;(‘. It may no
be the same as the circulated prico to all and sundry in Calcutta,

President.—In many trades it is really an established practice. In facj
T think one of the importing firms from whom wa h:lvor;:nt a reply state
that they gave 24 per cent. discount on ecash and up to § per cent. commis-
sion. . .

Mr. Colman.—We have no fixed rule. There is no discount ever shown
in the Venesta Company’s books,

President.—But it is quite possible if you get an order for 50,000 chests,
you may allow some commission.

Mr. Colmean, These thines come about owine 1o guid pro quo between
Oue firm will hauyv hoxes from :mnthg‘r and tho latter may ‘buy
semething else from the former.  Kach n!akos its own arrangement ]whmobly
thev get a slightly preferential rate. Tt is often done and su;’h' 1tm( orsta]n(-
ings do exist hetween the Venesta (’nm]):\{l_\v and S(‘)nl(‘, agents for tea ig§r(<(tan§
whose boxos are alwavs supplied hy the Venesia Company. Vo]r}o:tn Limi eIct
give them a rate which is not necessarily the same as the list price.
may be a little more than the list price.

President.—Obviously vou might not wish to go into d('!t:nls ali)qmil': the
conmmission.  But would it be correct to assume that any commission or

arrangement of this sort will probably be on the lines of otlier Compames?
hY t —Tt would not be a commission. That would be an incorrect
M. Colbnan.—It w ) o e, an incarrect

word to use. It is not that if you buy boxes from us any

mission *’ is paid.
President.—Tt is a preferential rate.

Uy Colman —DPreferential rate is the correct term to use.

wd B . ~ober \“ill Fate il\ cer :\in CASeS
) si ¢ —The amo int h.\' Whl(h your pre f\ ot rat ert
I (2 den . }O o )

falls short of the market rate is generally on the lines adopte

M. Colman.—It would not be excessive or the reverse. Sqmetlmos 1% 18
. ‘hv.our of tho Venesta Company. Ior instance my own firm as a tea
)20“"i|1g firm pays the Venesta Company for its boxes, a rate which is
%ometimes highe} than current list prices. It helps the apency of the
Venesta Company. . .

President.—That is to say vour own gardens are paying th? market
rate whereas another garden whose husiness vou desire to acquire would
get a preferential rate.

Mr. Colman.—That may occur.

firms.

Managing Agents for tea gurdens.
President—You are Managing Agents for a number of tea gardens.

Mr. Colman.—Yes,

President.—How many? . y e

; — umber of gardens may not give you any idea.
aredg,f.zeggsl";gf'te:‘ hg;'trndens produ%ing about 10% pe% cent. of the Northern
Indian tea.
* President.—You are one of the largest firms,

Mr. Colman—One of the largest and one of the first three tea people
in Calcutta,

President.—Generally the prices at which you supply your boxes, do
they correspond to the market quotations?
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Mr. Colman.—As a rule they do and the point I may explain here is
this. To firms dealing with the Venesta Company when they have dealt
with them for many years, a certain amount of advantage accrues by the
liberal treatment of the Venesta Company in the matter of claims. If a
large number of boxes are lost or breakages occur the Venesta Company in the
cage of oid customers will replace them without charge. 1t is not done to
a4 new customer.

President.—I want to try and get some idea as to the market which
might be available to the Indian manufacturer. So far as your own tea
Companies are concerned, it is natural to suppose that whether there was
an addition to the import duty or not, you would still continue to use
Venesta boxes. .

Mr. Colman.—That is correct.

President.—Lot me put it in fipures. Supposing your market price was
Rs. 3-6 or Rs. 3-7-0 per box and the Assam Timber Company price was
Rs. 3 per box, and assuming that the Assam Company’s box is equal in
quality to your box, vou would still use your own,

Mr. Colman.—That is a wide margin. We would then endeaveur to got
Venesta Limited’s prices down in the interests of our own gardens. We
should have to comsider our position as agents to our own gardens rather
than the agents of the Venesta Company, but there is a long standing
cm;nectlon which is not broken hy a small alteration of two or three annas
a box.

President.—So that if the margin in price is about As. 2 or As. 3,
you and the other Companies situated in the same position would naturally
use your own boxes. .

My, Colman.—Yes, we feel by the treatment we receive in the trade that
it \V()lllf,l prohal_)]y pay us to continue ordering from the Venestn Company
u[t'n slighily higher price, beeause we never make losses in the matter of
claims,

"l 5 ) . ,, 3
President.—There ave, 1 suppose, 4 or 5 other Companies who are very
much in the snme position as regards imported boxes, are they not? ‘

Mr. Colman.—There is one other Company in a similar position whicl
offers. aluminium lined boxes. It is an entirely foreign production. It is
not in direct competition with Venesta Limited except when selling a
complete hox.

President,—Out of the 30 lakhs of boxes required in India excluding
those hoxes which are supplied by importers of tea chests to the gardens
for which they are agents, what would be the balance of the market?
Oould you give us any idea?

Mr. Colman.—TI could not. We do not know each other’s figpures. I do
not know the number of Acme boves sold here and they do not know the
number of our boxes sold here. I can tell you what the Venesta’s output
of chests has been, but I can't tell you after recular orders from Tea Com-
panies have heen executed, how nmuch there js loft for other people to.bnly

P).'nsitlcnt,——]t seems to me that the competition might be very intense for
the simple reason that after you have supplied yourhown eardens and the
other peo_p]e similarly situated like yourself have supplied their own
anrdens, the actual market available for surplus chests is rather restricted.

§r. Colman~It is, but the actual amount of the restriction, I can't
tel “you. )

Dr. Maithal —At present what propartion of vour sales are made out-’
side tea gardens for which yvou are Managing Agents?

Mr. Colman.—That is the consumption of our own gardens compared to
Venesta’s total sales. T have not brought our own gardens’ consumption
here. I can get the figures for vou,

Dr. Matthai —If vou could we shonld he much obliged.
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/ er
Mr. Colman.—I have no objection whatever. I“ca}n te:l Sy‘?u“'tg;z x:(.)\llzlxbin
of boxes my firms’ gardens took and how many Venesta
anv one vear, but I haven’t got these figures here. - - heuld
Dr. Matthai—If you could give ux for two or three years, we
be obliged.
Ay, Colman.—1 will do so.
Dr. Matthai. Do vou meau hy © Venestas ' ontput what they have sold
out here?
Mr. Cobman—Yes, T do. )
Irr. Matthai—Have you got the ﬁgm'.os. . ‘ '
Wr. Colman.—TI haven't ot here particulars of the garden’s off-take
hoxes, bt T i ivi these to vou.
of boxes, but T don’t mind giving . ‘ . '
;)r Matthai —If vou could kindly send us a statemeni, it would be
very useful,
Mr. Colman.—1 will do so. )
Ire i stion of dumping. 1
*resi --We lhave already mentioned the ques dun '
to lztl‘ei}',{i[;;l{t‘ :‘Saed] vou what you as importers thmk of tln:\ upreg;:l\td-
;iollll of the manufacturing tirms. Do you think there is anvthing nl.]]'f ,
i : o were really thinking of ¢ killing
an.—Nothing whatever.  Tf we were vealls £ _
the"r‘rllr'wgoilﬂxbould not be supplying them with lead linings. Tea won’]t trt:ltlvel 11n
wooden boxes unless lined with lead. ’Inl,.xn,\; :asih?:es}r’nglr]ﬂ"iyn?&;iy eltpi{;
nels for tea boxes aund we ('](m t object to thi ' sm .
:v}?:dlix?if:l:ssto boxes which is the mdu_st.ry’slstand by. The mere existenco
6f the ply wood indnstry without the lining is not of much use,

Bl

Rubber ehrsts,

i : » rubber ?
President.—Do you supply boxes for ru , o
Ur. Colman.—Not from here. but the Venesta Compan_\ dcos direct.
.P're‘si(lpnf —(an vou give ns any idea ol the price of those rubber
" chests? , i .
t 1 rer s rubber chests. We have
‘olman.—I cannot. | have never sold ru ;
not%ﬁg (tzln(}g with them. Thev all go direct to Colombo and the other
rubber producing centres.

Future prices of fea chests.

i 5 - information as to the fulure course of

resident.~—Could yoiur give us any l}ufmnmtmn as et ¢ )
pri(i;?’s'd{gthere any possihilify of a further drop in prices? [ believe the
re-war price was something helow Rs. '
’ Mr. Colman.—Yes. 1 think it ranged from Rs. 2-8-0 to ];ls. F2'-12'-£};
Pri‘ces all over the world are going down. 1 do not know what the l:nmer
people will do. I hardiy fauncy that they would produce things cheap
than other countries. ' .

President.—There have heen big developments in Finland, have there
not ? ) .

Wr. Colman.—1 think there must have heen. Tt is not a point that I
know anything about. . o ]

President —We have information that the ontput of the ply wood mills
has increased perhaps three or four times.

Mr. Colinan.—1I believe they have. vear

I'resident.—Some of them now produce 9,000 tons of ply W?Od tilll ?:sé
very nearly three times their former output. Is the output for ; kzl e
two years as much as thev are likely to get in future or are they likely
advance much further beyond that? '

Mr. €olman.—I could not tell vou anything definite about the Venesta
Company’s outlook in Finland.

durihg the last three or four years.
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President.—The Venesta Company import their plyv board from Finland
and cut it up to the reguired sises.

Mr. Colman.—I think that it comes all ready made. The ply work is
'done there. The hoards come in cut sizes to London.

President.—So that really the Venesta Company re-export and make
general arrangements in India for the supply of linings and fittings, is
that right?

Mr, Colmrm.—'Yes.

President.—In a way they themselves arve an agency firm

Mr. Colman.—They make a lot of spare parts. They make fittings.
They collect the wood shooks and put them into boxes for shipment. That
work is done in London. 1 think they are all cut into standard tea chest
sizes when they arrive in Londoa.

l’rvsident.—‘Pmcbimlly the Vonesta factory is limited to the manufac-
ture of hattens.

Mr. Colman.~-They do make some ply wood but not, I think, in any
large quantities. They make a lot of ornamental ply wood. They can
make tea chests; in fact, they have done so sines then manufactured boxes
experimentally out of gimilar woed to that which is being used hy theee mills
in India for the manufacture of tea chests.

President—But? As far as the tea chest industry is concerned

Mr Colman.—They may be more agents than producers.

Dr. Matthai.—They import ply wood as
‘The making of a tea chest out
difficult bit of work to do.

Mr. Colman.—Tt is a difficult work.
here. The secret lies in the cementing,

Dreo Matthai —~Would not the cementing be done in Finland ¥

My, Colman =1t is done there. 1t is rather o difficult thing to do, It
l’tlonk quite a dong time betore that kind of work was sutisfactorily done
ere, )

President.—T understood you to say that Venesta, Limited. import panels
for tea chests already cemented and cut to proper sizes.

. Mr. Colman.--That T think so. But I am not prepared to say so defi-
nitely because it is not part of my position as agent to know that. I
believo it to be the case but may be quite wrong and I cannot give you
detailed information without reference to London.

Dr. Matthai.—Tf vou take the present price of a full size chest as
somewhere about Rs. 3-8-0 and the pre-war price as Rs. 2-10-0 or Rs. 2-14-0,
do you think that I should be right in suggesting that the hulk of this in-
crease in the present price is dué to the linings and fittings rather than
ply wood?

Mr. Colman.—The cost of making the ply
the cost of making linings and fittings.

Dresident . —The cost of ply wood i practically the

Myr. Colman.—1t is now more than the pre-war
of ply wood that has gone up.

President.—And net the price of fittings and linings?

Mr. Colman.—As we are producing more of these:we
down our costs and consequently we have been

a sort of semi finished product.
of imported ply wood is not a particularly

1 have not seen such work done

wood has gone up more than

pre-war price,
wice. It is the price
1 P

are able to bring
able to sell at a lower price
President.—Lower than before the war?

Mr. Colman.—T don’t think that it is so. But still
rather than inereasing owing to the rise in output.

b
1t is decreasing

Output of lead mill.

President.—What is the output of lead linings from vour lactory?

Q2
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‘tavi Steet
for " i oare VMessrs. OQctavins
Mr. Colmai~-"The agents dol I'|l\' fead nu W Tave
qnd‘[éom[;;tg'yl.“ Actually this question ought to te ;zu: t(t),hfx}ilzelgx,e et 1o,
‘;“fﬁCie"t i AR mlll'lt tto lbe ?B:? tf:: (:lt eivml to roll a lakh of
{ : ] - fed ‘ O and 1 HE NS s, o ok ] b
‘?bout '27()?!115:'1: O‘I}'( l(f}]nfe':a( lakhs of sets of ]_mmgsi “Ls&)],tlgr::v(\’sfe(lcmﬁ
Bl\(it;srg Bilrd fnd Compuny, they would he consuming a out §
President.—Out of an output of 3,000 toms?
Mr., Colman.—Yes. . ‘ . 4 factor
;’rreﬁident —TFor what other purposes is the lead rolled in that y
e 1 g tirely used for lining.
it into sheets which are entirely 8
M, ol s of i If required for country made
e di t gauges of lead lmmg‘s. mace
o ma]}\xe (11.124:8:1 hfve gto be thicker. Steel's aro the people ;0 xi)e;)tyten
ii'lnozks’u:st?onl Ig.don’t think they make linings for anything else
at q .
o i i ities h
Che;msident —The lead sheets must be used m} cotnsulerable quantiti y
“Desi » manufacturers of tea chests,
ot p(g)pllealleh—l-(’lls}je;hfna? lmnke for other industries, but Ifd?'nr;(;tr}(r}z;v.tei
'b{:'tha?tmthe' whole of their output is in thof mal:m;i (;thl for;ﬁ:,t.her ea
t}}I)Ierlts I don’t think there is much margin ot outpu
chests. !
dustries requirements.

Corner pieces and battens.

1 8 .
Dr. Matthai.—I find in some of Indian tea chests they don’t use corner
r. 3. —
P ;;\side?
Ir. Colmun.—Do you mean ' . .
RDIT Matthai—Yes. Generally there are 12 battens in a tea chest
L. 4 B .
. Colman.—Yes. _ n - this
?)4: Matthai.—The point on which T should 11115e'gourt(‘?};’llll'l]lvor‘l]n}:ct e
anpoLiAnrr‘ vou don’t have these corner pieces, would 1t materially :
.:tl'(*ngfh of the box?
Mr. Colman.—TIt would. . N .
})I Vatthai—The handling to which tea chests p‘ue subjected Is <o
' ; '. ’ 7 i * 08 s
rough that von wounld need to have these corner ;?m(os ' B
P{I (“r)”mn Tf a tea chest was nobt packed tightly, it could not st:
My. C —TIf a tea
the handling it receives. N
D”(Pre"i(lr’nf —Some of the imperted chests bave not got corner pleces
They only have metal clips. .
Mr. Colmun.—I believe some of them have meta}l clips.
] onsider s strong enough?
President—Do vou consider them s “ » . 5 V
M Oolman.—We don’t,  We are also using kiln dried ])att?nls]. qq‘)l{);:t‘::i
there are some metal corner picces in the Venesta boxes as well as ]

3 ; in this
Here are a number of details set out by the Venesta Company n 1
pamphlet.

Makes of Venesta chests.

; i _ Sometimes you have two kinds of chests ~old l)): the same

Dr. ‘””I'{'ii’l‘i;_;;ﬁ];(Utl‘m\':m).‘l("),:::;ll'l and “C()Hl[)()li[v " One is cheaper
company.
than the other.

Mz, Colman.—Yes, ' 15

Dr. Matthai—On what does the difference depend!

Mr. Colman.—It depends on the selected ply wood.

i i i i lining.
Dr. Matthai.—The difference is not in the 1 o
Mr. Colman.—Yes, the linings are also different. The Compolite

metal is not so stout as the  Venesta '’ metal. That is a matter of pur-
chasers choice,

rates and these rather correspond to the o
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Dr. Matthai,—The difference also lies in the kind of Ply wood used.
Jr. Colman.—Yes, there is very much of the difference in the ply w

President.—Why do gardens buy the superior quality chests?
Mr. Colman.—First of all, and tea packed in

“ Venesta *’ Some people believe in payin
a-little extra for the boxes for that reason. Some people think that the
hest tea must be packed in the best box.  Some

companies are more pros.
perous than others and they do not study so much the question of box costs
48 a new concern would.

ood.

the name is famous
boxes appeals to the buyer.

President.—Is *“ Compolite ' equally strong?
Mr. Colman.—Yes, At any vate it carries a greater part of our films'
tea.

President.—Is there not a system by which the Venesta Company take
baek used boxes in England at a fixed price?

Mr. Colman.—I think there is. There is a stamp made on the wood
reading ‘‘if you bring tho boxes back, you will get so much per chest ’'.
They used to do that but I do not know whether they do it now or not.
President.—My information is that the system does exist.

Mr. Colman.—I have not seen 1t lately.

President.—~What would be the amount of return per box?

Mr. Colman.—That would be small,

President.—I wonder if you could let us have information on that?
Mr. Colman.—I can arrange to obtain it from Venesta Limited, London.

Opium chests.

Dr. Matthni.—These measurements that you give for the opium chests,
are they outside or inside measurements?

Mr. Colman.—~1 can’t give you a definite answer. But I think they are
outside measurements. I do not know whether Government have a different
way of measuning the chests. We have a lot of correspondence with them.
Usually such measurcmonts are outside measurements.

Dr. Matthai.—Usually they are outside moeasurements?

Mr. Colman.—Yes,

Steamer freights.

Dr. Matthai.—As'regards Appendix I, where you give the prices, do you
think I should be justiied in taking the difference between your f.o0.h.
Ca.l(,'l;]tt;l prices and the other prices landed at these various places as the
freight

Mr, Colman.—Yes.

Dr. Matthai—We were looking up the River Companies’ scheduled
argo rates,
Mr. Colman.~—Do they?
Dr. Matthai.—In most cases they do correspond, if anything, to the
cargo rather than the despatch rates. Therefore if T had to consider that
question in connection with this enquiry it would be right to take the cargo
rate as the hasis of freight to these markets.

»Mr. Colman.—I am quite sure that they will be one or the other.

of them agrees with the cargo rate, I believe they will all be cargo raIti.aI:y
Dr. Matthai.—I took three or four figures.
Mr. Colman.—I think they will all be cargo rate. There ig nothing
added to these except freight. If you allow me, I will confirm that.
President.—Do you send generally your hoxes by ¢

argo serviee P
Mr. Colman.—Yes.
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President.—Would it be correct to say that during the sefsczlx;egh%oa;:
sont by cargo but at the end of the season if a tea garden wa
800 boxes, you would send them by despatch serviceP dore are

Mr. Colman.—Certainly. The shortages or the supplenll)ex;féasrio 1(:11; ; csmths
sent by despatch service. But for the season we send ou;1 : 0 s some mon i
ahead and we book them by cargo service. That 18 re fy e o by
these rates must be cargo rates. The great majority of ou

ce. _

car%)r.se;;;tthai.——lf you think that the rates given here are the wsual
rates, then you need not confirm them. .

Mr. Colman.—1 feel sure these may be taken as cargo rates.
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Messrs. Gladstone, Wyllie and Company, Calecutta.

Letter dated the 6th August 1927.

-We bave the honour to acknowledge reccipt of your letter, dated 28th
ultimo. as also the guestionnaire relative to the proposed imposition of a
protective duty to aid the indigenous tea chest industry.

Our suppliers, Messrs. The Acme Tea Chest Company, Limited, of Glas-
gow. are one of the largest manufacturers of 3-ply tea chests but the bulk

of their business is done direct with the managing agency tea houses of
Calcutta.

Tt would obviously be of little use to the Board if wo submitted our sale
prices for the chests we are marketing as it must he remembered that the
bulk of our sales are to the direct shippers from the Acme Company who
for various reasons find themselves temporarily short of supplies.

In other words we merely import on our account, store the goods in our
godowns and consequently rent, double handling charges, and interest on the
money locked up in the stocks carried, must make_ onr prices higher than
those incurred by tea companies who import and despatch direct from jetty
to garden.

Permit us to point out that far from exploiting the commanding influence
they have in the Tea Chest industry the Acine Company have been steadily
reducing their prices through the aid of improved manufacturing methods
and a reduction in the prices of the raw materials nsed, and only last week
we, in fact, received a telegram indicating substantial reductions for the new
season’s supplies.  The Acme Company have no wish to have a representative
appear on their behalf, as thev quite properly feel that the facts of the
case can be better placed before the Board by those directly aifected by the
application—namely the consumers themselves. This aspect has no doubt
been forcibly placed before you by the Indian Tea Association, and it only
remains for us to add that we feel confident that the Board will readily
appreciate the fallacy involved of endeavouring to protect a minor industry
to the great detriment of the very vast interests involved in the Tea industry.

Finally we would ask you to bear in mind the aspect of the number
of Indian employees in the ten gardens of this country as compared with the
few dependent on the success in this country of the Tea Chest industry—
an industry which even with a duty of 15 per cent. is compelled to seek
further assistance, and must also go abroad to ohtain the necessary fittings.
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Messrs. James, Finlay and Company, Limited.

Letter dated the 61h August 1927,

Wo have the honour to acknowledge receipt of your letters Nos. 630 and
644 of 27th and 28th ultimo onclosing a copy of a questionnaire for importers
of tea chests and 3-ply boards.

We have given the matter our consideration and, in viow of the fact that
we only import tea chests for tho use of the estates in onr agency and have
no interest whatsoever in the salo of tea chests in Tndia, no useful purpose
woul. be served by our giving evidence. Tn the circumstances, kindly note
that our representative will not attend on the 17th inctant.
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Messrs. Carritt Moran and Company, Calcutta.

(1) Letter No. 711, dated 17th Lugust 1927, from the Tariff Board. to Messss.
Carritt Moran and Company, Caleutta.

The Tariff Board understands that when teas of identical quality are sold
in chests of the same capacity but of difterent makes, slightly varying prices
are realized according to whether the chests are of a more cxpensive or a
cheaper make. This fact i~ of interest to the Board in the enquiry now
proceeding regarding the manufacture of tea chests in India, and T am,
therefore, to ask you if you would kindly inform the Board as to these price
differences according as the tea is packed in chests of the following makes:—

Imperial, Regent.
Hercules, Ajax.

Luralda.

Venesta.

Compolite.

Serdang, Spartan.

Indian made, 3-ply chests.

2. T am to add that for the purposes of this enquiry, the Board is taking
the 19”7 x19” x 24” as the standard size of tea chest.

(2) Letter dated 5th September 1927 from Messrs. Carriti Moran and
Company, Caleutta.

With reference to your No. 711, in our opinion there is no difference in
the price of tea on account of any specially named package. When teas are
offered for sale the actual condition of the packages is advised to the trade
and buyers are influenced by this report and abo by past experiences of
different brands.

Letter dated the 2nd August 1927 from the Secretary, Tariff Board, to the
Collectors of Customs, Calcutta, Madras and Chittagong.

I am directed to state that the Tariff Board is about to commence an
enquiry into the question whether protection should be granted to the ply
wood and tea chest making industry in India and in this connection would
be glad if you could kindly supply information on the following points:—
(1) Are the panels, fittings and linings of tea chests imported sepa-

rately or packed together n one puackager

(2) What is the present position in regard to the refund of Customs
duty on export of tea chests—

(1) on panels:
(b) on fittings and linings?

What administrative difficulties are involved in the grant of this

refund ?

(8) What administrative difficulties (if any) would be involved in the
grant of refund of or exemption from duty on casein, terne
plate or other metal fittings and lead or aluminium linings in
favour of the Assam Railways and Trading Company and the
Assam Saw Mills and Timber Company, should this course ap?
pear suitable?

(4) Ts casein imported for use by any other industry except the ply
wood and tea chest industry?

?
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2. T am also to state that the BBoard would be glad it this information could
be supplied by the 15th August next, {and if you would kindly depute a
representative to give oral evidence in this connection at the Board’s office
at No. 1, Council House Street, at 10-30 a.M. on the 22nd August.]

[ ] To Colleetor ol Customs, Cadentta, only.
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Collector of Customs, Calcutts.

(1) Letter No. 3165, dated the 9th August 1927.

I have the honour to furnish the following replies to the questions asked
in your letter No. 639 of the 27th July 1927 —

(1) Consignments of tea chests usually consist of packages each of
which contains all the mnaterials necessary for a certain number of
chests, commonly 10 or 12. 1 may state, however, that with a
view to reclaiming of drawback on the pancls separate invoice
values are now usually being fnrnished for these.

(2) Drawback of customs duty on export of tea chests cannot be granted
on fittings and linings as these are not identifiable. 1t can be
granted on panels if these hear characteristic marks at the time
of import which are rccorded hoth in the invoices and the bills
of entry on which each consignment is cleaved, It i~ possible
if the panels are satisfactorily marked and the relatire docu-
ments are correctly made out, that claims for drawback can be
established. Tt is anticipated, however, that in the early stages
at any rato many claims will break down through failure to
comply with the exact requirements of the law and consequent
failure to establish identification to the satisfaction of the Cus-
toms House. Administrative difficultics may also arise irom
the fact that shipments of tea chests under claim for drawback
cannot possibly be examined for identification purposes unless
each shipment consists of chests bearing the same marks and
belonging to a particular import consignment, or at most to
one or two such consignments. It will only be possible to inspect
a percentage of the chests and it will not be feasible in the
majority of cases to break a stack of chests awaiting shipment.
I a consionment is not homogenous in vespeet of marks it will
be impracticable to identify its components for drawback pur-
poses.

(8) The Board is no doubt aware that it is repugnant to tariff princi-
ples to base any exemption on the intention of the importer
and not on the naturc of the article. There would be no ad-
ministrative difficulty in exempting fittings made of terne plate
or other metal aud linings of lead or aluminium which are
recognisable as component parts of tea chests, i.e., when they
are imported cut to size or shapes suitable for such purposes.
Casein would have to be exempted unconditionally.

(4) Casein used in the manufacture of ply wood is, it is understood,
mostly of indigenous origin and is rarely imported. A few im-
portations from New Zealand have however been noticed on
hehalf of the Tmperial Tobacco Company’s Cigarette Factory at
Monghyr. In general, casein in some form or other is used in
many industries, such as paper glazing, leather dressing, soap
making, cotton  sizing, boot polishes,  waterproof cements,
polishes, ete., but importations for these industries appear to
be rare.

2. T am deputing Mr. A. Raisman, 1.C.S., to give oral evidenco in this
connection at the Board’s office on the 22nd August 1927,

(2) Letter dated the Sth August 1927,

» With reference to the enclosed peneil notes which you handed to me Rhe
other day of points on which the Board would like early information, 1 give
below the answers which 1 have been able to obtain : —

1. Import prices of tea chests.—Tmport prices have been on the decline
since 1925. As an instance, a difference of 3d. may be taken as thw decrease
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in price from 1926 to 1927, of a tea chest measuring 197x197x24”. The

followmg are the prices prevalent at present for the various makes and sizes
usually imported : —

Make, T Nige, Price.
s, .
“ Tinperial 7, . . L2 X 2 1
FY x 17w 227 + 1
18" % 18" x V2" 3 4

21" % 217 X2y S

18" x IR/} 20" § =
*Lauralda” . . 1 1Y 247 4 |0}
19" 19" x 22" § &Kl
“Hercules " . . . R LAV [TV N N

Shools and Batte x—
“Yenesta” . . . 19 % 1w 2y 2 4 less B per eent.
1O X 197 x 29" P
16" x 16" x 20 1 10
1
|

,

167 % 167 % 18" 1

15 1A % IN" S .
litlinys—
“Loauralda ™| . . 107 x 197 x 217 1 2 less 3 per cent,
207 % 207 % 24" 13 ,
16"% IV x20" 1 o )
Li I'N.r/,\' - -
“Empire " (alumininm) R 3 A LA e 10 dess 2) per vent,
1687 % 1657 x 18" 0 = .
Lead : . . . O WNOIR X 20T 0
19 % 19" x 247 1 3

The above are c.i.f. Calcutta prices, on which for the purpose of the
assessment to duty, 3 per cent. is ndded for landing charges to arrive at
the landed cost.

2. Opium chests—No importations have been observed at Caleutta.

3. Freight on tea chests and malerials.—Invariably, quotations and in-
voices for tea chests are on the c.i.f. value basis; but obviously the freight
charges applicable are just the same as in the case of other case cargoes
which may be taken as about Sh. 50 per ton of 40 cubic feet, based on the
measurements of the package.

4. Extra staff for drawback.—We do not anticipate that it will actually
be necessary to appoint more staff, although a certain amount of overtime
may be involved. It will be paid for by the shippers as is the usual custom.

(8) Letter dated the 12th August 1927.

~ Your D. O. No. 694, dated 11th August. The prices you require are
given in the enclosed note.

AVATLARLE PERICES FOR TEA CHESTS AND FITTINGS FOR THE MONTHS OF JANUARY,
I EpruARY axp Marca 1927,

January 1027,

TImperial tea chests complete— 4
s. d.
' 207 %207 x 247 4T ‘
197 x 19”7 < 227 R . . 4 1 jcif. From January to
187 % 187 % 227 . . 8311} June these prices have
217 % 217 % 240 . 410} not changed.
187 x 18" x 207 . . 3 8)
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Shooks and battens—

Venesta—
5. d.
197 x19” x 24" . . . . 2 4 less 5% per set c.i.f.
197 x 19" x 22" . . . . 2 3 RN ’ ’
167 x 167 x 20" . . . . 110 A M ’
Aluminium Linings--
5. d.
19" x 19" x 24" . . . .1 0 less 239 per set c.if,
16" x 16" x 18" . . . . 08 IR s 7
Panels, battens und fittings, Luralda—
s. d
197 x 19" x 24" . . . . 2 9 perset cfif
187 x 18" x 20 R T S
157 x 15" x 13" . . . .2 3 5y 9y )
Febrvary 1927.
fiuralda Tea chests complete—
s. d.
197 < 197 x 247 . . . . 410} c.if.
197 x 197 % 227 . . . . 4 8 ..
147 x 14" x 18" . . . . 3 4 "
Hervcules No! 1
s. d.
107 510" x 24 . . . .4 3 cid.
Ply wood hoards 19
. s, d.
167 x 16" x 207 . . . . 14} calf.
197 x 197 x 227 . . . . 111 o

197 x 19" x i+ . . . . 2 0%

Ajax fittings aud linings---

197 x 197 x 247 . . . . 18% ci.f per set.
167 x 167 x 187 . . .. 1 1 . .
177 %177 x 197 - . 1 2 "

Mare) 1927,
“Juirk, Barton & Co.—

s, d.
197 x 19" x24", panels . . . 111 cif. per set,
157 x 15" x157, ,, . . .11 v
197 x19” x 247, fittings . 10 .
15" % 15" x 157, ’ . . 10
197 x 19" x 247, battens , . 0 = .
15" x 15" x 157, . . . 06
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1927, of a tea

chest neasuring

19 x19"x24”.  The

following are the prices provalent at present for the varvions makes and sizes

usually imported ;-

Shooks and battens——
Venesta— :

197 x19” x 24"
197 x 19" x 227
16" x 167 x 20"

Aluminium Linings--

197 x 19" x24”
167 x 16" x 18"

Make. Nize. Price,
T
S hwperial oo . SO 2 X 24 t 1
1O x 1 22 41
TR % 18" % ¥2” 3 ¢
21 2 X2V t 1o
TR X I8 % 207 3~
Chawralda ™, . 197 % 147 x 247 1t
197 x 107 x 22" 4wl
“Hereules ™ . . R S 3 i o
Shools and Batle ., s—
“ Venesta” 19" s 1" 2 4 less Doper cent
PO 1407 227 v 3
PO 1V x 20 1 1o .
1 5 187 % 1~ | .
TV« INT 1~ .
/ I,/!ﬂ/\ -
Claralda ™ . . [RUNCE ARl 1 2 less 3 per cent.
W20 )23 ,
167 x a7 x 207 [t
Liings
Clnapive 7 rdhoviniom R EIEE S HR S T ess 2% per cont,
167 % 167 % I8N 0 s N
Lead . , . R E ARV F S T 01N
197 107 247 13

The above are c.i.f. Calcutta prices, on which for the purpose of the
assessment to duty, } per cent. is added for landing charges to arrive at
the landed cost.

2, Opiwm chests-=No tmportations have heen observed at Caleutta,

3. Freight on tea chests and materials.- Anvariably, gquotations and in-
voices for tea chests are on the . value basis; but obviously the freight
charges applicable are just the same as in the case of other case cargoes
which may be taken as about Sh. 50 per ton of 40 cubic feet, based on the
measurements of the paekage,

4. FEaetra staff for drawhac.—We do not anticipate that it will actually
be necessary to appoint more stafl, although a certain amount of overtime
may he involved. Tt will be paid for by the shippers as is the usual custom.

(3) Letter dated the 12th Augnst 1927.

Your D. O. No. 694, dated 11th August, The prices you require are
given in the enclosed note,

AVAILABLE PEICES FOR TEA CHESTS AND FITTINGS FOR THE MONTHS OF JANUARY,
Frervary axn Marncon 1927,

Januvwary 1927,

Imperial tea chests complete—-

207 % 207 x 247 . . . . ‘
197 x 19" « 220
187 x 187 % 227
217 x 217 % 247
187 % 187 x 20"

]

| e.f. From January to
11 + June these prices have
|
J

1 not changed.

W
OO m a3 X

d
197 % 197 x24" . . . . 2 9 perset cif.
187 x 187 x 20" . . . .2 8 . "
157 x 15" x 18" 2 3 non ”
Febiuary 1927.
fiuralda Tea chests complete— p
s. d.
197 5 107 x 247 . . . . 4104 cilf.

197 x 197 x 22" . L. . 4 8
147 x 14" x 18" S, . .34

Hercules No! 1- -

5. d.
197 % 19" x 247 . . . . 4 8 cilf
Ply wood boards 19— . d.
16" x 16" x 207 ... .14 cidb
107 % 197 x 22" . . . 111 .

197 x 16" x4 ¥ . . . . 203 "

Ajax fittings and linings--

197 x 197 x 24" . . . . 13%
16" x167x 187 . . 11 . '
177 %177 x 197 - 12 .
Aare 1927.
*uirk, Barton & Co.-—

s, d.
197x19"x247, panels . . . 111 c.i.f. per set
157 x 15" x 15" .. 11 -
107 %197 %247, fittings . 10 .

16" x15" x157, ., 10 "
197 x19" x24”, battens . . 0 =
157x15" 157, . . 06
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CUSTOMS DEPARTMENT.
B.—ORAL.

Evidence of Mr. A. Raisman, Assistant Collector of Customs
Calcutta, recorded at Caleutta on Monday, the 22nd August 1927.

Drawbaeck on tea chests and fittings and on other articles,

President —With regard to {he rebate on tea chests, we understand
that no rebate 15 possible on the fittings and hinings or on the battens.

Mr. Raisman.—No, because they can't he identified. .

Presuicnt.—The question of rebate is really confined to the panels.

Mr. Raisman.—Yes,

DPresident.—Are there any cases in which rebate has been granted?

Me. Ruisman.—There has not vet heen a case in which drawhack has
been granted at Caleutta.

DPresident.~—No claim has been put in.

Mr. Baisman.—Not as tar as [ am aware.

Presudent —What is the view of the Customs Department? Do they
consider that rebate can be claimed?

Mr. Raisman.—Qur view is that il is possible to mark individual con
signments of tea chests at the time of itmport in such a way that they
could reasonably be identified by the Customs at the time of export. 1ot
that purpose it must be possible to identily a chest as definitely belonging
to a certain consignment importad in a certain ship.and cleared on a
certatn bill of entry.

President —THe identification would mean a considerable expenditure
to the importers.,

Mr. Raisman.—Tt means a system of marking of each consignment anc
it also means that every panel must be marked instead of as in the pasi
the lid only.

DPresident.—For the actual claiming of the rebate would it he necessary
for the original importers or the exporlers of tea to keep a special stafl P

Mr. Raisman.—Tt will be necossary for them to follow up the history of
cach of these consignments so that when a drawback is claimed they will
.he :1!_1](3 to put their hands on the import documents.  Supposing drawback
is being clainied by somchody other than the original importers, there will
have to ho some connecting link and 1 shonld think that might casily make
extra staff necessary in the offices of agents such as Bege, Dunlop & Co.

President.—It would mean a considerable amonnt of correspondence
between the importers, the gardens and the actual exporters.

Mr. Raizman.—A certain amount.

Dr. ]quHhm..—You say in one part of your letter it might mean a certain
amount of overtime.

Mr. Raisman.—Yes.

r. Mattiiai.—The cost of that would bhs borne by the importers,

Mr. Baismon.—Tt would, beeanse overtime performed at the request of a
merchant 1s not paid for by Government. to has to he paid for by the
merchant.

President.—Would it mean any additionat expense in the Customd De-
partment?

Mr, Raisman.—T don’t think =o.

Presidont.—There is the possibility, T

1 . iy

paneis when imported and the possihility
when the tea is exported in the chests,

v

suppose, of delay in clearing the
of delay in the export of the tea
i1s there not?
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Mr. Raisman.~—There is certainiy a possibility of delay at the time of
export. At the time of import it would be sufficient merely to cxamine oue
or two chests and see that they bear the mark whlcl} is entered in the
invoice and the import bl of entry, but at the time of export it would be
necessary to be satistied that the stack consisted of chests all bearing thg
game mark. If they did not, it would mean argument and delay. 1f the
claim were not a perfect one, they would not get anything.

President.—That would of course mean additional expenxe.

‘Mr. Raisman.—Yes, warchouse rent cte.

President.—There will be interast on the capital tied.

Myr. Raisman.- “They might probably miss the ship unless they abandoned
the claim. They lose also in that way.

Presidente—1 suppose even with the greatest care taken to ensure ﬂ'lat
claim for rebate is correct, there would be a certain number of cases which
would fail.

Mr. Raismun.—A certain percentuge of cvery kind of drawback falls
through for some hitch or other.

Dr. Matthai.—What precisely do you mean by a stack?

M7r. Raisman.—-A stack is simply a pile of tea chests awaiting shipment.
They would usually be stacked in a definite shape.

Dr. Matthai.—How many tea chests would there be in a stack?

Mr. Raisiman.—1t depends on the size of the shipment.

Dr. Matthai.—There would be dozens.

Mr. Raisman.—Probably hundreds. Dozens would be a small shipment.

Dr. Motihai.—When you are oxamining them, what you do is to walk
round and look at a few chests.

Mr. Raisman.—Yes. They would have been stacked haphazard. They
would not have anv opportunity to arrange that only the panels bearing the
correct mark could be seen from the outside. If there were any discrepancy
m marks, we should hreak the stack and look at the instde chests,  Tu any
case wo ought to do so once or twiee in a hundred times for safely.

Dr. Matthai.—Supposing for example in one stack you had boxes import-
ed under say half a dozen different consignments.

Mr. Raisman.—We could not deal with them. It would be impracticable.
It would then mean counting the number of chests of each different mark
instead of merely taking the whole of the quantity of shipment. Jt would
mean, if there were six marks, finding out how many there were of each
mark, getting the import documents of each of these consignments and
writing off so many chests against cach importation. That would be practi-
cally impossible.

Dr. Matthai—For example il 1 was exporting {ca and had a large
number of these stacks and even if J produced before you the relevant import
entries and all the necessary documentary cvidence, 1 suppose you would
gay ‘1l 1s quite jmpossible tor us to jook throngh all these ™

Mr. Raisnan.—We must deal with cach shipment as o separate iten.

Dr. Matthai.—But yvou cannot refuse a person on the score that there
is golng to be tvo much work for you.

Mr. Raisman.—We can ~ay that these consignments are not easily identi-
fiable.  The drawback chupter hesing with the words ** when  goods ave
capable of easy identification’. We could not call that casy identification.
It would he difficult to identify.

President.—Am 1 correct in thinking that if an agent imported definite
consignments for a garden, that particular garden would probably be able
to,claim a rebate? When an agent imports a certain number of tea che®s
merely to sell and if he sells 200 herc and 200 there, then it wounld be difficult,

Mr. Raisman.—They will have to have a fairly elaborate arrancement, if
they arc going to be able to claim drawback in such cases. -
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President.—~With your experience of the rebate system could you frame
any sort of estimate as to what this rebate would be worth to the tea tm(}o?
May T explain it this way? The duty being 15 per cent. after deducting
expetses and cases in which they tail to identify the goods and so ou, what
nett rebate do you think exporters will be able to secure?

Mr. Raisman.—It is extremely difficult to give you anything, but a very
rough idea.

President.—You deduct 1/8th and that would bring it down to about
13 per cent. ‘

Mr. Ratsman.—Yes.

President.—OQut of the 13 per cent. what would be their nett advantage?

Mr. Raisman.—I think if they saved 74 per cent. altogether, they would
be doing pretty well taking into account expenses and the cases in which
it was not worth while putting in a claim or impossible to put in any
claim or where the claim could not succeed. ’

President.—Do you think that they would do well?

Mr. Raisman.—I think they would do pretty well if they saved half the
duty. :

President.—You are acquainted with the rebate system and you know
how it is worked in other cases.

Mr. Raisman.—Yes. 1 have also seen the difficulties which the Com-
panies have experienced in getting a perfectly simple method of marking
put into effect at home by the suppliers. That is one thing on which I base
my view.

President.—If Companies arrange that their shipments of panels are
such that at any rate on a considerable proportion of the cases they are
able to claim the rebate, would there be any administrative difficulty? How
would you regard that?

Mr, Raisman.—[t must mean morve work. It inust mean that the Draw-
back Officer has got a large new class of cases to deal with. At present the
officers in the docks take practically no interest in the shipment of tea
che_sts. They will have to take a good deal of interest in shipments under
claim for drawback. Tt also means of course a certain amount of work to
the gazetted staff, correspondence and so on, and argument about disputed
claims.

President.-~What would boe your opinion from the administrative point
of view regarding an alternative scheme which has been explained by us to
the Companies and the Indian Tea Association, viz., that the import duty
on the fittings and linings should be maintained, but that the import duty
on the panels should be abolished and in place of that an export duty cal
culated on the tea content of chests should be imposed, the shipments of

tea in Indian chests being exempt from duty? How would that strike you?
Would it be easier?

Wr. 'qusma.n.—lt' would be an excellent solution of the problem from
the administrative point of view.

President.—You would have no di
chests.

Mr. Raisman.—I have been examining the question for the last few days
and [ think it would be exceedingly easy, firstly because the Indian wood is
many shades darker and secondly because its grain is so much closer than
the imported chests. An officer walking up to a stack ought to be able ta
say at once whether it was Indian or foreign.

) President.—From the administrative point of view that would be a
simpler system,

.. Mr. Raisman.—Much simpler.
criterion as well.

President.—Would you want certificates from the manufacturers?
Mr. Raisman.—Yes, and the certificate from the shipper.

fliculty in identifying the Indian tea

We should probably want a documentary
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President.—And a trade mark on each panel.

Mr. Raisman.—That would help.

President.—Probably there would be wno difficulty in arranging that.

Mr. Raisman.—X don’t think it would be necessary to have one on each
panel, but of course it would simplify matters if in looking at a stack which-
ever panel you looked at showed the mark.

President.—One difficulty may be put before you which occurs to me in
this connection. Supposing such a system is introduced, we will say that
8 lakhs of hoxes of tea are shipped to England each year in Indian made
boxes. Let us further suppose that the Indian Companies came to an
arrangement with one of the tea chest companies in Tngland under which
the tea chest company took back those Indian made boxes at a price and
then cut down the panels to make smaller boxes for re-export to India,
then you might have some difficulty.

Mr. Raisman.—It is interesting. In any case those panels might be
entitled to free entry into India under the proviso to section 25 of the Sea
Customs Act. Being goods of Irfdian manufacture they might be admitted
without payment of duty if they came back within 3 years after exportation
and if ownership were unchanged.

President.—Even now.

Mr. Raisman.—Yes.

Dr. Matthai.—Supposing we put it this way an export duty levied on
tea packed in chests made of non-Indian ply wood, then that difficulty would
be got over.

Mr. Raisman.—That would not get over the difficulty. You could go on

using the same chests moroe than once in order to earn the differential
advantage.

Dr. Matthai.—If for example 1 export my tea in an Indian box, I don’t
ihink it will ever come back.

Mr. Raisman.—I am very doubtful whether it would. Tt would mean

that the chests would have to be very carefully opeued at the other end and
the tea taken out

President.—The Venesta Company have a system by which on return of
a used chest to the Company in England, a fixed sum is paid. Supposing
that system was developed—if these boxes were returned, for example, to
the Venesta Company at so much per chest, then the Company might cut
down the panels and manufacture the smaller sizes of tea chests and send
them to India. There doesn’t seem to me any real difficulty in this from
our point of view, because if such a system is adopted, it would mean prob-
ably that the Indian tea box owing to the demand for this purpose would
acquire a slightly higher value than other chests and the value would be
reflected probably in the price of their tea in the sales in India or in
England. That would mean in effect that their chests would be fetching
rather a higher price so that what they lost in market, they might gain in
price. Administratively you would not be able to do anything.

Mr. Raisman.—What we could do of course is to keep a note of re-
imported Indian tea chests, We could attempt to keep in touch with such
importations and if it were held by Government that tea exported in thoss
re-imported chests should not be given the benefit of the differential export

duty, we might require a certificate from the shipper. The certificate would
run somewhat as follows:—

‘ Certified that these chests are of Indian manufacture having been
purchased from such and such a mill as per invoice attached,

and that these have not previously been used for the expors of
» tea.”

President.—There would also be some safeguard if you require a certi-
ficate from the manufacturers in India. You know that Companies that
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manufacture tea chests would not give a certificate in tho case Qf xocpn(_i-
hand chests. Tf vou insisted on that certificate. it would he possible, if it
were found nccessary, to prevent re-imported Indian chests having the ad-
vantage of preferential rebate.

Mr. Raisman.—That is why 1 suggested a documentary criterion as well
as the obvious visual criterion of the wood. If we have a documentnry
system that would dispose of the difficulty, as 1 think we should have.

Dr. Matthai—A little difficulty of this kind might arise. Have you
had any experience of rubber chesis?

Mr. Raismar.—Personally I have not,

Dr. Matthai ——Wa are told ihat tho rubber chests are practically of the
same dimensions as tea chests, »iz., 19x19x24. Suppose for cxample ten
chests are imported for packing rubber, under this system they would come
in free, because it would be very difficuit to distinguish. ‘

Mr. Raisman.—We must not distinguish, in any case. Tf it is exactly the
same article, we cannot differentiate against it on the ground that it 18
imported for packing rubber.

Dr. Matthai.—They also escape the export duty, because there is no ex-
port duty on rubber. There woukl be an export duty on tea, 8o that you
might find rubber chests are going to get an advantage out of this which
they don’t necessarily deserve.

Mr. Raisman.—There is no graat harm in a local industry getting its
materials free.

Dr. Matthai.—The imported rubber chests would be in a more advantage-
ous position than they are now, because they escape the import duty and
escape the export duty.

Mr. Raisman.—Tt is a fair encouragement to an Indian industry.

Dr. Matthai —What Tndian industry? Do yon mean the rubber indus-
try?

Mr. Raisman.—Yes.

President.—On the other hand the rubber chests presumably being the
same as tea chests except that they have not got the lining would also be able
to obtain the drawback. 3y

Mr. Raisman.—Yes, they would bc able to obtain the drawback if they
went in for a system of marking.

President.—Tf therefore they werz admitted free, they would be obtain-
ing only a nett advantage of abont 2 per cent.

Mr. Raisman.—Yes, that is true.

President.—Going back to the import duty on panels, another point which
occurs to me in regard to the difficulties which would present themselves by
an import duty 1s this. Let us suppose that we find that in regard to rubber
boxes, opium chests and pancls for furniture or houses, the prices of import-
ed articles aro such that the Indian industry can compete, obviously in
such a case it would be undesirable to burden the consumer with an addi-
tional duty for no purpose. Supposing for that reason we wished to exempt
such articles from any increase in the import duty—this is on the supposi-
tion that we find it necessary to protect the Inmdian tea chest industry and
supposing we maintained the duty of 15 per cent. on ply boards and increased
the duty to 25 per cent. on tea chests, it would then be possible for the ply
boards to be imported at a Iower duty and cut up into the proper sizes and
made into tea chesfs. The Venesta, Limited, have already ot a factory out
here for making lead linings and fittings and it would not be necessary to
make arny very great extensions in order to cnable them to cut the plp
boards into proper sizes. That would present some difficulty in the
Cussoms,

Mr. Raisman.—We could not reniedy a situation like that.

President.—~You had a similar situation in regard to matches.
Mr. Raisman.—Yes.

v.
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President.—That 1 understand the Customs Department found it utterly
impossible to cope with.

Mr. Baisman—Quite so.

President.—And an amendment of the tariff was found necessary, im
order to put a duty on splints.

Mr. Bawsman.—Yes.

President.—fn this particular case no amendment of the tariff would be
desirable because any amendment of the tariff would mean an increased duty
on articles which it was not really recessary to protect. Do you think that
that is a real difficulty?

Mr. Raisma..—That certainly is « real difficulty. It is a serious objec-
tion against sukjecting the ply wood panels for tea chests to a higher duty
than other kinds of articles out of which such panels could be made. In
fact, it would probably mean that the cutting of the panels into sizes would
simply be transferred to India to a great extent. There is only this about
it that tho tea industry seems to liké to bo very completely spoon fed in the
matter of tea chests. I am judging from the fact that they import their
chests absolutely completely ready even to the number of nails. All these
things are put in a packet and seni, so that even the most ignorant mistri
can put them together. Judging f{rom that, they might be prepared to
stand a certain amount of loss rathor than be put to any more trouble in
assembling.

President.—1t would give any manufacturer starting out here a very
great advfwntage; If he were to import ply boards and cut them into proper
lengths of tea chests, he would have a very great advantage over the local
manufacturer,

Mr, Rarsman.—Yes.

President.—1t would be almost bound to occur.
Mr. Raisman.—Yes.

Dr. Matthai—They could do it at Kamarhatti.

Mr. Raisman -—They wounld cut the panels and make them into the same
parcels as they now iuport.

President.—¥e might even save a little on packing,

Mr. Raisman.—Yes, that certainly is a serious objection to putting a
higher duty on ply wood tea chosts. ! P g

Dr. Matthai—If for any reason the legislature or the Government of
India thought 1hat the scheme could not be accepted and we had to resort
to a hlghcr‘lmport duty, then necessarily there must be a suitable amendment
to section 42 of the Sea Customs Act. Can you make any suggestion as (o the
sort of amendment which might be required? We have been lookingy
into this question. It looks to me that the difference between our provision
about drawback and the corresponding provision in the United Kingdom is
that their glmwbuck arises only where the article has not been used in
Great DBritain end North Ireland.

Mr. Raisman.—That is logical.
Dr. Matthai.—We make no reference to the use or consumption,

:'\Ir, Raisman —The only thing ot that nature is the provision that the
article (}xpnrt(ﬂ shall not bo of less value than the drawback claimed on it
so that it does put a certain limit on the use. ’

President.—On the other hand in the United Kingdom, an article which
comes 1n as a raw material and is used in the manufacfure of another article
may earn a drawback,

% Dr. Matthai.—Tor that sort of thing, they would get a drawback.

P'resident.—{n India if it has changed in form, it i not able to otain
‘3 drawback.

. Mr. lfaz.vman_,.——l’_robahly the main purpose of the drawb
s to cnable Indian firms to compete in other eastern markets by re-export-
ing European goods. For instance, a Calcutta firm can quote in Collombo

ack in [India
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Dr. Maithai.—Do you mean the re.export trade? )

Mr. Raisman.—Yes, that is the object of that section in India.

Dresident.—-In regard to the tea chests if we definitely introduced a clause
prohibiting the obtaining of a rebate on re-export, that would he contrary
to the purpose of the Act.

Mr. Roisman.—Jt would be contrary to the general policy as far as one
can guess it from the drawback sections.

President.—We arc told in Madras Mess: :. Parry and Company import
tinplates which they make into tins and fill them with sweets and re-export
thein und they get a rebate on the tinplate so that i1t might give rise to
complications in that way.

Mr. Raisman.—1 am surprised that they get a drawback.

Dr. Matthai-—TFhey apparently do get it. On fittings and linings some
times they have been able to get a drawback.  How they do it, T do not know,

Mr. Raisman.—With regard to the question of how the drawback on tea
chests could he made impossible:  Seetion 19 of the Sea Customs Act
reads:—-

“The Governor General in Council may from time to time, by noti-
fication in the Gazette ol India,—
() declare what goods shall, for the purpose of this Chapter.
be deemed to be capable of being easily identified ; and......"
If the Government issued a notification including all the articles on which
at present drawback is given but not including tea chests and_if that notifi-
cation s_tartegl. off ““The following srticles only shall be deemed to be capable
of easy identification ’; then drawback on tea chests would not be admissible.
At present there is no such notification. We use our own discretion as to
what is capable o! being casily identified.
Dr. Matthai.—That is a course which Government could adopt without
amending the Act.
Mr. Buarsman.—Yes.
Dr. Matthai—That could be done under the Act as it stands.
Mr. Raisman.—1 think so.
Dr. Matthoi—TIn that case the drawback is disallowed ent]
' Lian rhat case E ntirel
question of difficulty in identification. oy on the
Mr. Raisman.—Yes.

President.—You say that in certain

: cases th ; iffic :
1dentification. erc would be no difficulty in

Mr. Ratsman.—Jf a fairly elaborate scheme is
there would not be any insuperable difficulty,

President.—Therefore if the Customs
were to issue a rotification

Mr. Raisman.—Yes.

adopted by the importers,

; ) ) took that view and Government
» 1t might give rise to considerable dissatisfaction.

Dr. Matthai.—Tt would be resorting to a legal fiction.

President —The bond fides of the Government might be challenged on
a point of tha% sort.

Mr. Raisman.—Yes, still it might he analogous to a decision as to whether
a matter belongs to a reserved or transferred subject in a province. The
decision is onlv called tfor when a digspute has arisen. Tt means that arg-
ments are possible on hoth sides. But the Governor solves the difficulty by
dectaring thut it should be one or the other. ) .

President.—In this case thers is no dispute becanse the Customs Depart-
ment say *‘ These are the conditions and if you fulfil them, you will get a
rehate.”
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Mr. Raisman.—So far I have not seen a claim completely established
But I must admir that with a little experience the shippers will probably be
able to establish their claims.

Dr. Matthai.—Suppose we wanted to amend the Act in order to enable
Government, apart from the question of identification, to disallow drawback
in cases like this, is there any general category under which you can bring it?

_Mr. Raisman.-—By amending the Act?

Dr. Matthai.—1 was thinking of it this way. When the tea is packed
in India in the chest, the tea chest is consumed or used in India. The use
of a tea chest is for packing tea. When the packing is done in India, the
consumption has taken place in India and if you say that a drawback is not
allowed in cases where the article has been used or consumed in India, then
tea chests in which tea is packed for export will not he entitled to a draw-
back,

Mr. Raisman.—That would require a revision of the whole policy.

Dr. Matthai.—It would raise a big question.

Mr. Raisinan.—Yes. Supposing the only object was to find a sumple
machinery for excluding tea chests from the drawback question, section 49
(b) could be used with a slight alteration. The section runs as follows:—-

* The Governor General in Council may from time to time, by notifi-
cation in the Gazette of India,—

(h) prohibit the payment of drawback upon the re-exportation
of poods (or anmy specificd goods or class of goods) to any
specified  foretgn port.” '

It is only necessury to put ‘or? before ‘1o any specified foreign port’. At
present such a notifieation must include a specification of the foreign port.
The object of the second clause at present is that if we don’t feel satisfied
about the Customs arvangements of sowme foreign port-—-say a Portuguese or
French port an India suppose we feel that the goods exported might leak
back into India, then the Govermment might say that that port would not
be regarded as & foreign port for the purpose of drawback.

President.—What was your suggestion?

Mr. Raisman.—My suggestion is the additdon of a word ‘or’ before ¢ to
any foreign port ? in clanse (b) of section 49.

President.—All these chests are going to Great Britain.

Mr. Raisman.—What I mean is this. If my suggestion is accepted Gov-
ernment would have two options. They can either exclude a port for draw-
back purposcs (ov a particular class of goods going to that port) or a parti-
cular class of goods without any reference to any port. At present they
must exclude a certain class of goods going to a certain port, whereas with
a very slight amendment they can exclude any class of goods going to any
foreign port.

Dr. Matthei—Of course the only point is that the legislature may be
rather jealous of giving Government such a wide power. Tt would how-
ever be a neat way of amending the Act.

Mr. Raismar.-~It would be a simpls method.

Tt would be simpler purcly from the legislative point of view but there
is a question of principle involved. It is definitely giving Government a
power which at present they do not possess. At present they can exclude an
article on the ground that it is wot easily identified whereas on such an
amendment being adopted, they ean arbitrarily exclude any class of goods.

o President —Don’t _\"0}1 think that there would be serious objection frem
the commercial community.

Mr. Raisman.—T don’t think there would, if it can be shewn that the
possession of such powers is necessary if the protective policy is to be imple-

mented.
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President.—~Ii is more a guestion «f protection.

My, RBaismon.—Yes. )

President.--Would it not be hetter to put in some clause disallowing re-
bates on all protected articles.

Mr. Raisman.—That would really be n logical way of tackling it. It
is a guestion which may arise in connection with other protective duties
either now or in future.

Dr. Matthui.--Nob necessarily, there would be various classes of protected
articles upon which we could ailow a rebate without injuring the protected
industry.

AMr. Raisman.—The present posttion will always allow Ihdia to be used
as a depdt for the marketing of foreign goods wher_eqs if f(he drawback on
zoods liable to protective duties were generally prohibited it would not pay
to use India as a depdt for that kind of thing.

Dr. Maotthai-~1f there is a protected industry in India which is striving
to capture the home market and a considerahle amount of protected goods
comes in not Iur use in the country hut simply for export, there is no
point in disallowing the drawback.

Mr. Raisman -=The importer would always have the option of selling the
article in the couvntry.

Dr. Matthai—1{ he does not do it and if he can establish identification?

Mr. Daisman.—Yes, then he can reship it to another market.

Dr. Matthai~-1f it came to amendment of the Act, your solution would
ba easily the best 1 think,

President. —I5 is possible there wight be a perfectly legitimate trade in
re-export of tea chests. At any rate our present information is that where-
as ten chests sell in Caleutta at approximately Rs. 3, they sell at a con.
siderably higher price, allowing for the fact that there is not duty, at
Ceylon.

Mr. Raisman.—That may be so.

'President-.wlt might be worth while for a firm in Calcutta to re-export
their boxes to Ceylon :_md wet a rebate of the duty. So thut if we prevented
a rebate in all cases, it would rather be an obstacle to trade, would it notp

Mr. Raismurn.—It would,produce a certain amount of obstruction to
trade which you do not wish at present to tmpose or which you do not con-
template.

Dr. Matthai.-—Is there any other analogous ca .

We were talking about the cage of tins in h%ad;ng}sfs mfeyf:“ ca& . 1‘5?
ous case of that kind? What about sugarp ) any other analog-

. M. qu-lsma’ll.——Sug‘ar 13 exported in bags but of course tho main trade
in sugar is inward. There are certain articles which are marketed in con-
tainers where the containers are worth a goond deal more than thee contents
such as a cylinder containing compressed gas. The existing legal ositior;
would ‘make that trade impossible. Tt means that every time thge ggs came
to India and the cylinder went back, they would lose 1/8th of the duty on the
cylinder, so by executive instruction, T think the Government of India have
allowed those cylinders to be re-imported free of duty after first importation
provided Lhat‘they. are always identified at the time of export and import
They bear an identification number. That is really a case whero Government
has gone Jurther than ailowing a drawback. Tt is really tantamount to
allowing a drawback of the total duly at the time of ox;;brt. It is a case
which if anythiug, strengthens the te: industry’s claim to have their bo.\‘cs
imported free, .

o Dr. Maffhai.—-—-Thnt sort of excculive Instructiou is inconsistent with the
Act, is 1t not? =

Mr. Raisman.—1 think that at the present time the exemption is by a
form of executive instruction but I belicve it will shortly be brought under
section 23 which gives the Governor General in Council power to exempt any
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goods imported into or exporied from British India from the whole or any
part of export or import duty leviable on such goods, Government in such a
case could exempt certain conininers on which the duty had once heen paid
from being assessed to duty again on subsequent importation. It is not
really a very helpful case, but this i~ the only kind of case I can think of at
the moment.

President.—Is there not a considerable quantity of export of ghee? 1z
that not sent in tin containers?

Mr. Raisman.—Yes, similar to kerosine tins.

President.—Is a rebate allowed on that?

Mr. Raisman.—Not to my knowledgo,

President.—Bul the case would, I think, be analogous to a certain extent
to Parry’s sweets, would it not?

Mr, Raisman.—Yes, but I do not admit that that is a legitimate kind of
drawback. Tt may have been allowed us a rvesult of an appeal to the Madras
Board of Revenue, who used to be the Chief Customs-authority there. For-
merly the local Boards of Revenue were the Chief Customs-authofity and
they often gave rulings.

President.—Bur still the ruling 1s there?

Mr. Raisman.-—l't may be in force because Government may not have
troubled to reverse it. But it is against the plain meaning of the drawback
sections of the Aot' because obviously it is not possible to identify tin-plate
which is made up into containers with any partienlar lot of tin-plate which
was previously imported; that is ohviously impossible.

Dr. Matthai.—On this question of landing charges that you have arrived
at, T suppose in all cases you apply § per cent.?

Mr. Raisman.—Yes, except in the case of piece goods.

Dr. Matthai.—In all other cases you simply take 4 per cent. on the c.i.f.?

Zt_lr. Raisman.—Yes. That is based on our experience of the average pro-
portion of port charges here to the value of the consignments imported.
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Collector of Customs, Chittagong.

Letter No. 1700, dated the 5th August 1927.

I have the honour to refer to your letter No. 659, dated the 2nd August
1927.

2. The information required is as [ollows:—

(i) Panels, fittings und linings for tea chests are generally imported pack-
ed together in ono packapge, but occasionally these are separately packed.

(11) It has been agreed to grant drawback of duty on tea chest panels,
being the visible parts of made up tea chests, if the marks and numbers
stamped on them when imported are sufficient for purposes of identification
at the time of shipment out of India. The general conditions to be followed
before identification can be regarded as established by this Department will
be found in the enclosed copy of the Standing Order of this Custom House
on the subject. Fittings and linings not being visible parts of the made
:}F tea chests cannot be identified and hence drawback is inadmissible on

ese.

Before drawback can be granted it will be necessary for a Customs Officer
to examine the numbers, cte., on each panel of a tea chest being oxported.
This involves a deal of extra trouble for the Department not generally met
with in other cases of drawback., There should be no other extraordinary
administrative difficulty.

(zi7) There should be no administrative difficulty if a general exemption
from duty is granted for casein, terne plate or other metal fittings and lead
or al‘umlmum linings. But if the exemption is only to be in favour of
certain companies it is not impossible that other firms may also import the
same goods through the favoured companies. 'To guard against such a possi-
bility a procedure may have to be introduced involving more work and
responsibility for this Department. It is not known on what condition a
refund of duty will be granted but any conditional refund is to be depre-
cated as it will mean inuch clerical labour for this Department,

(@) It is not known whether casein is imported for use by any other
industry except the ply wood and tea chest industry and there are no records
in this Custom House of the importation of this commodity at this port.

Enclosure.
Drawback of duty on Tea Chest Panels.

The following procedure shall be adopted in granting drawback of duty
claimed on tea chests—

Payment of duty should be proved and not merely inferred and the tea
chest panels must be identified against a particular consignment covered by
a particular bill of entry. Drawback will only be paid on panels and veneers
being parts of a tea chest which are visible and identifiable. Identification
will only be regarded as having been established if the consignments are
stamped by the manufacturers with a distinguishing mark such as, say, 27/1
upwards (this signifies the year in respect of which the tea chest panels are
being immported and will appear on the bill of entry). In the case of large
companies owning a number of factories, for instance, the Consolidated Tea
and Lands Company, Limited, the Customs requirements will be satisfied
if the imported panels or vencer bears the mark “ C. T. and L. Co., Ltd.,”
2T vear of import) I

Similar-

with a further identifying mark . : - )
T chirst consionnnnt i it yean

ly, in the case of Agency Houses which import their requirements as a whole,
anG distribute these according to the needs of their different gardens, it will
sufice if the initials of the particular agency firm, the year of import, and
the number of the consignment in that year be marked clearly on the imported
panel or veneer, e.g., B.D. 27/1 and so on according to the number of con-
signments imported. Unless the panels or veneers imported under one bill
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of entry bear a distinctive mark or number not to be found on panels and
veneers imported at the same time under another hill of entry 1d53nt1f"10at10n
cannot be said to have heen established against that particular hill of entry
and importation. .

The value of the parts of the tea chest panels or Yeneers.for‘whlch draw-
back of duty is claimed should be shown separately in the invoices covering
the consignment at the time of import and the same must be included in the
bill of entry. Full particulars of the number, date, ete., of the bill of entry
must be furnished and the relative invoices, etc., submitted at the time ot
shipment. Where more than one invoice relates to a consignment cleared
under onec bill of entry particulars of the different invoices are required to
be shown on the relative bill of entry to facilitate identification.

Tdentification will he carried oul at the Jetties at the time of shipment
and it will be necessary for the whole consignment to be tgndcred on export
for inspection by the officer supervising the particnlar shipment. Different
lots should not be mixed but tendered separately for inspection. In the case
of goods imported at Calcutta for which drawback of duty is claimed at
this port exporters nust give at least 3 weeks’ notice of the intended ship-
ment in order that the original bill of entry may be obtained from Calcutta.



Collector of Customs, Madras.

Letter duted the L08R Agest 1927, o
‘ 1 : soletter e,
to acknowledge the receipt of vout fotter No.

and 1o reply as follows.- -

imported wparately as

1 have the honour
- Ui el

dated the 27th July 19270 .
Panels, fittings and linimgs are

- in the ~ame case. ' . -
oo n\ K is allowed on pancls prnvulml that at t}h( 'hlll“"t“\'“ ‘nnd

. o e, ippi indent No.

" Dld*‘{ ,l:((*'x\r\ i addition to the shipping lll;llll'::;.\’tp](()lr' ent, No. and
cach I.)'l‘"l‘ r m\'(-; of identification at the tune '“,- h..('..“N. L e e
date for pu pos t irawback on fittings and Jinimugs use hoy cannob o
practice to gran b‘( (o ol ro export. } wnderstand, however, .L,O rawba
. I N e ne =L . ! k '. ! . ] ) )
identified 1! tth(ll t::l these articles also in a few nstanees owing
has been grante :
| i 1 int 3 of - lotter would
S he oxemption of the articles mentioned point 'J:‘)‘l“:\;;:l\:‘xrd tor would
in\'?)l-vg :ool‘uhu‘inistrntivn difficulty ip;ﬁuvulml ;'xmlrpll)(())]\r:‘ln(.l.HT pard i dovised

' i : - any . ‘ :

; jot. be used Jor an! v an e napes
o 9"-““"} ot ]Hm.r wllllitlth(- vrant of drawhack \\t»\}l(l lln’t b ‘\"l:::}() 1
e ea chests, hut the yi« S e o 10-es .
tt?)(lzllized?fﬁ(t:uhy of identifying these cles at the

artl
here have 1 rts ol
4. '1 re hav been no tnpot

well as packed

oCasein ot this port.
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Central Board of Revenue, Simla.

Letter duted the 10th August 1927,

1 am directed to forward herewith a copy of the correspondence asked for
in. your letter No. 668, dated the 4th August 1927.

Covy or LErTER No. R. O, R. 179725/ Av., patep THi 10TH Avcust 1925, FrROM
1HRE CONTROLIER OF CUsTOMS, MADRAS, To THE SEORETARY, CENTRAL BuARD
oF ReveNUE.

Drawbacksgonds which hare undergone a process of manufacture in Indig—
tea chests.

1 have the honour to state that T have reccived an enguiry from a local
firm representing one of the tea estates, as to whether drawback of duty can
be allowed on tea chests imported in sections and re-exported as chests full
of tea.

2. T indicated to them that drawback would probably not be admissible
owing to the diffieulty of identification and also intimated that the fact that
the goods underwent to some small extent a process of manufacture in India
would render identification more difficult.

3. T!le firln now point out that the chest~ are made especially for them
and believe that it would be quite feasible to stamp each individual plank
batten and lining with a distinguishing mark.

4. Under the orders of the Local Board of Revenue (the then Chief Customs
authority) Messes, Parry & Co. are allowed drawback on tins imported
““ knocked down '’ and re-exported full of sweets after having been assembled
in India.

6. If the firm are willing to stamp eacl item with the indent serial number
whiech weukd enable us to connect any ehest with its indent, invoice amd bill
of entry, 1 am of the opinion that we can hardly refuse to allow drawback on
the grounds of our inability to identify the goods—the value of the nails
included in the cost of the consignments would be so small that Government
would, I feel sure, waive absolute identification in their case.

6. I may add that I have ascertained from Calcutta that the case has not
arisen there but that the Collector agrees with me that drawback mught be
allowed on the exported tea chests in the circumstances mentioned above.

7. From the all Tndia figures for 1924-25 T sec that the value of the tea
chests imported in a year is about 93 lakhs so that if drawhack is allowed in
the case under reference and hecomes general to all importers a sum of about
12 lakhs of rupees is involved. Consequently betore giving a final reply to the
applicants 1 request the orders of the Board in the matter.

Cory or rLErTER D. Dis. No. 903-Cus./25, patep tar 23rp Sepremper 1926,
FROM THE UNDER SECRETARY TO THE GOVERNMENT OF INDIA, FINANCE
DeprarrMEixt  (Cexrrar Revenues), 1o 7ar Corikcror or CustoMs,
MaApRaAs.

Drawback-goods which have wndergone a process of manufacture in India—
tea ehests.

Your letter No. R. 0. R. 1797/25/ Ap., dated the 10th August 1925.

, With reference to the letter quoted above, T am directed to say that if the
claim to drawback can be satisfied in accordance with the ordinary provisions
of Chapter VI of the Sea Customs Act. it must be admitted. The Govern-
ment of India are, however, not willing to authorize any special concessian
for allowing drawback of duty on tea chests or parts of tea chests that cannot
be- satisfactorily identified.
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The Rivers Steam Navigation Company, Limited, and India General
Nav gation and Railway Company, Limited.

(1) Letter No. 662, dated the 2nd August 1927, from. the Tariff Board to
Messrse the Rivers Steam Navigation Company, Lzmll('d, and the India
General Navigation and Railway Company, Limited. )

1 am divected to state that the Tariff Board 1s about to commence an
enquiry into the question of protection for the ply wood and tea chest
industey in Tndia and in this connection would be grateful if you would
kindly supply a statement showing the current rabtes of freight by your
river steamers charged for the conveyance of tea chests:—

() ¥rom Calcutta to the more important centres of discharge in Assam,

(1) From Dibrugarh to the various centres to which the chests manu-
factured by the Assam Saw Mills and Timber Company, Limited,
are shipped.

(2) Letter dated 12th August 1927 from the Rivers Steam Navigation Com-

}anyt, dLimited, and India Gencral Navigation and Railway Company,
«“tmited.

We have the honour to send herewith a list of vates for Acme and Venesta
Tea chests and Tea shooks from Caleutta to stations serving tea gardens on
our Assam service as well as the rates for tea shooks manufactured by the
Assam Saw Mills and Timber Company, Limited, from Dihrugarh to stations
serving tea gardens_on onr Assamn service,

Enclo-ure.

List of rates for dcise anid envstu teq chests and tea shooks,

Froy Cancvrra. FroM Dirrvgannm.
Desp: . .
j’;{)?&?h Direct service. Tea shooks.
Stations.
Acme and
Venesta | Aeme and - .
tea cheats | Venesta Tea Dt‘sp_ntch Pirect
and tea | tea chosts, | Shooks: service. service.
shooks.
Per md. Per md. Per md. Per md. Per md.
Re. aop | Re. A P Rs. Ao | 16 Ao P | R, A, p
Dhubri . QI 81 0 ¢ 31 06 =] 015 2| 015 2
Amingaon . 012101 0 7 3 0 8 5 012 5] 012 5
Gauhati . . . 1 03( 07 3 08 51 012 3 013 3
Kharvpatia . . 012101 0 7 3 0 8 3 011 6 011 &
Syalmﬁeri . . 012 10 0 7 3 0 8 5 01l 6 011 6
Sixgrighat 012101 0 7101 0 9 1 010 1 010 1
Dhing Road Ghat 012100 0 710 0 9 1} 010 1| 010 1
Tezpur 1 0121010 7100 09 11 08 7{0 87
Silghat 013108 0 7101 0 v 170 8 2( 0 & 2
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List of rates for Acme and Venesta tea chests and tea shooks—contd.

From CALCUTTA. From ! IBRUGARH,

D esp:}’tﬁh Dirvet sexvice. Tew shooks.
service.

stations,
Acme and

Venesta | Aemeand Tea Despatch Direct
tea chests | Venesta shooks. service. gOTVICE,
i and tea | tea chests.
shooks.
-

Permd. | Permd. | Perud. | DPerwmd, | Per md.

Rs. a. p. | Re. 4. p. | Rs. 4. p. | Re. a. p. ] Rso A P
Bishnath . loiso]l ossfooeslor sl 0T
Kathanibarighat 1 o1310)] 0 8 By 0 9 8] O g g ?) :; g
Behalimukh . cl13 10| o 8 5 09 8 8 &3 O 6 6
Gamirighat . |l ow1w| o s vl 010 8 o ¢ 1] 0 81
Dbarsisimukh . |l o130 0 8 910 10 o6 11086 1
Suban-irimukh . ‘1l owlof o8 9 vin 03« L B
Nigriting . .| 01310| 0 8 9| 010 0 05 2 h gy
Kakilamukh . L1014 09 54 0I0 {‘ g e ol 03 2
Dikhumukh . 014 5 0 9 8 10 11 ‘; '2 0 3 2
Desangmnukh . o1 4] o1y 8 1L} 0 s sl o8 2
Dehitemukh R . 015 4 010 8 v il 11 0 2
Dibrugarh . 1o 4] ot 8] oll 14

7, I the Sccretary, Tariff
t . 703, dated the 15th August 1927, from the

@ Ill;o;f‘ri Z\lg tlzg }Rivc'rs Steam Navigation (/()mptm_y,.Lzmzted, and the Indiwa
G(’n(ll‘(’ll Navigation and Railway Company, Limited.

In continuation of my letter No. 622, dated the 2und ;Au;:nst 1027, T am
now directed to ask if you would kindly inform the Tariff Board as .to .thg
total quantities of tea shipped by your steamers from the Dibrugarh an
Tozpur Ghats during the 192526 season.

(4) Letter No. 1004, dated the 17th August 1927, from the Rivers 1.\"tuam
Navigation Company, Limited, and India General Navigation and Railway
Company, Limited.

With refercnce to your letter No. 703 of 15th instant, we beg to give
below the figures asked for:—

Total Tea Traffic, Season 1925-26.

Maunds
From Dibrugavh . . . . . . . 387,762
From Tezpur . . . . . . . . 153,077
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Chamber of Commerce, Calicut. .
s Cochin Chamber of Commerce.
Telegram daled 2end August 1927. _
This Chamber en'ers strong protest against request of Indian box making Telegram dated 12th September 1927.
concerns for protection. During war these concerns had every opportunity Cochin Chamber of Commerce desires associate i i
) h 2 ascociate itself with the

tf\ capture local market but quuhty. of ggods prevenjs?d expansion of sales -ertered by Calicut Chamber and by United Planters Associnti;n [;;o:f;st:
since when quality has not materially improved. The suggested protec- . protective duty on ply wood and for reasons stated by them considers present
tion would penalise tea growers heavily in competition with other producing duty should be abolished. : ! -
countries especially considering the heavy taxation already horne by tea in

India. This Chambher is further of opinion that the present system of
levying import duty on tea chests and makipg subsequent refund on re-gxpqrt
is cumbersome and wasteful of time of both customs staff and merchants and
considers that the import duty should be abolished.
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