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RETURN to an Order of ths ~ - 2 The House of Commons,

dated 11 o -for T

P

COPIES “of any Papgzs not alrex i ciore Parliament, referring to, the
general Question of Rariway CénY: - 0N in India, together With Copies

of any ConrssPONDENCE which .z 1> taken place between- the Home
Authoritiesand the Madras Goveiie "fq;’frefer?nce to the Prcl)l‘)psed Railway

-

betwees Madras and Arcot.” Y
: 5 ia Q . £ X
B g:?}al?;’;“e’} ' . %  JAMES C.MELVILL
| -

Noie—~There has been no correspondence witt fer s (dovernment upon the subject of u Railway
petween Madrus and Arcot. The only lejes sy +1.¢ subject of a Railway in the M. Iras Presi-
dency wr's addressed by the Court of Direetr s
present Return. i

W

i
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Ordered, by ThesHouse of ‘gm s, f{j}be Printed, 8 July 1850.

ST

T, \b, 9; dated 25 April 1849.

Cory FinanciaL LETTER tc

T 24
Para. 1. IN order that you may & orised of the proceedings which have
recently taken place on the subject of I/« v& in Indig and that you may turn
our attention to the measurbs whigt - viazdbe necessary for you to adopt, we
#ransmit in the packet, opy of our B . porughce, as noted in the margin,* with
the East Indian and the Great Indfg i _nin:th Railway Companies.
9. The terms and corditions ' : ¢ East Indian Railway Company
hiving been accepted by the sharel Hhave given directfons for the pre-
paration, of the reruisite deed of Pesriir i which we shall forward to you a
copys S0 8on as it shall have been g it v gghettled we shall at the spme time
address you in. reference to the fe¥=. . ; unks upon which it mg e
that you should.be in possessica’v ouT e i _
3. "We shall adopt a similar coupsge’ 'L
Railway Company, upon our receifgig 2 Lt
shareholders of that Company in tH ic ¥

f.‘: 7% e .
%OJ ‘CH,-',,

Y

»

‘AR

ffAndian Peninsula e

hiescence of the "a°
ha b )

.,  Cory FinanciaL LerTer to B

1. Agreeably to the intimat@gn ico;;gz‘él;g ’
last, No. 9,.we now forward 1n the. p: L3F The deed of Contract i du
between the East India Company 2941}

A+ dated M N M&éﬁ.
Fv0.4ou in ‘our letter of’ the 25t51f

. j AW s , 3§ Indian Railway Company for the
construction of an experinntal lin Crif# iilwe7 from Calcutta fowards the Upper
Proviaces of India; we forward wvwice 2 ogpy of. a deed. o&ontract between
the East India Company and the G cuf fp ad Peninsula Raibway Company for
the construction of ap :xperimenft- dgr ci Railway froxd Bombay to or near to
Callian, with a view to its extensios; = +ie Malse) Ghaut. -

. IS . S !
, : 2. These
* Letter to D. J. Noad, Esq., from J. C. Sz‘ S ;;“ it8 M ]
Fiq. to J. C. Melvill, Eaq. ; 3t a8 Maich 1849 —Letter from 2. J. Noad,
1_2('11\pnl B0, , Esq., 29 Ma:ch 184 xuu 1261 D, J. Noad, Esq., to J. C. Melvill, £sq.,
522. |




- ,‘f )APE ' R ‘.':‘ i ‘t‘IVE TO
tlsede i o dupor . and conditions” of which yo | ..
~inoo eady o . o which “ -~ :cepted by the Railway Compeoi: -
© o udthous -y Is are s i

, - 8ive, and appear so fully to me.t
bt 8 AV s iheoyou m o o tior comprehend the precise mo

»- 2 have ® .. % h parties "+ negociations with respect to the te, . .
st hese Cc » .. .1 that you 7 the more clearly understand their
~dous prosx -+, v hinkitm . “-h trouble in future if we now enter
“..toadetar>  rivwion of eact . -iditions : it is, however, highly satis.
actoryto . :: i} Noblema “ow at the head of your Governmnent
has alrea ; -ivo: ~ach attenti . . ~ay subjects, and we anticipate that
gréatben % % risidtin the e . . s .ur deliberations from his Lordship’s
experien<.. )

4. Tk © < wivnt of India ~weply interested, both in a financial and
politiea’ i 7 :.w, in the exp - - n..y about to be undertaken, it has been
deemec i <. nthearrangej .. . ' has been entered into, to insist upon
complete ..» on and contr, ‘- - Hast India Company of the Railway
Companies, and their officers, s\ - agents, in all accounts, matters and
affairs whatever, both during th,/ . .9n of the Railway, and after it shall
have been opened for the conveys™ = .- ->zngers and goods, as more particular|
specified in the clauses of the de« ' + ':.:; -0 such supervision and control. The-
mode in which the power thus .+ - .he Rast India Company can best be
exercised in India will become ... i vour early consideration and determi-

nation. It is Gur desire, that, w . ‘i supervision and control should be entire
and efficient, every facility comp.::*© ¢ tt. crwith should be afforded to those who
may be employed by the Railwa - « . ny..nics for the purpose of carrying out the
undertakings which it is our mo: i+ i 5 wish, and which it is so obviously for
the public interest, should be .= wu-o &nd prosécuted with all practicable
expedition. We trust that no !:ifi aliv w 4} arise in fulfilment of the covenants
mutually entered into on behalfof .« ¥:-: gdia Company and the Railway Com-
panies; and that our officers and 5. - nais arthose of the Railway Companies, will
cordially co-operate for the accom: ,::. 1. 1, at as early a period, and in as efficient
and at the same time economica’ = r-@s may be practicable, of the great
object to which the contracting J.ar..: s 2. ;jedged.

5. As the provisions of bot}% ¢rwlsare supilar in the main, and differ only as
far as it is necessary to apply the sew - <iaciples to the two different localities,
we shall proceed to consider the “ghecseg separately, making such observations
thereon, as we think necessary, jo «wvley i “Wicidate more clearly our objects and
our understandipg with the othgr.cor:r: :Vng;parties, in the hope that these obser.
vations may be found useful for seternii ¢ inthe future; if differences of opinion
should arise as to the true meamny of .« sqid provisions. (-

6. In the first place, howeve(f it ay b ogeeful that we should preface these
remarks by an explanation of th: ,rcciii i difference between, the “terms and
conditions >’ which we have now . worde s these Companies, and those to which
which we had formerly consented .1t -+ h'ch proved insufficient to induce the
public to embark capital in the dorin gs. By the “terms and conditions "
formerly offered and accepted by ¢ Rar wuy Companies at the time, it was pro-
vided that we should guarantee ;. ‘i ;

. “'/nterest of 5 per cent.upon the capita/
invested. By many it was unde:.ianil thationr prOposedp guarantee implied that
each shareholder should at least -- gy {,},_igidend of 5 per cent. on his stock ;
and when it was explained to th: .y a._‘g"'bur guarantee extended only to an
interest upon the capital, and tiisi the- 4. 1dend might be reduced below that
rate by any contingency which i .rcaseq ae annual ex

A

I

: ( penditure of the Railway
Con_lpany above .. income, and . ich wonld, therefore, require that o portion of
the interes* r- - .vo rom us ghe. ¢ b , in order to make up such deficiency,
it becam o 't hecapital coui ;8 g obtained, subject to that risk for
an undert: . ¥ . fectly novci v o g iglish capitalists, It was then urged
upon us, tL S . L oestend s yuni ntee s0 as to secure & dividend of
5 per cent. rex -/ cholders. fv ghi. proposal we could not assent, and
chiefly on the -« . ©iot hadiwe dondfsa. it would, so far as that amount of
dividend was . ave rewoved @Y risk whatever from the shareholders,

and of course@. .- . . gpeat exterit. tae-motives for that strict economy and

energeti¢ condut " ik of 1.y Railway which could alone secure its
suctess. Recoglt. - = o er, lieg ‘iar rmportance of making this experiment,
and finding that iv v~ =~ . ' th«i iplh cisk to which we have alluded should
K

be
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i otaor <o enable private Con}l]pgn{:es‘ to
‘ i . afwes +2Fought preferable to their being
: kings, which tv-: abwey "t oug it
embark in these underta ie. «# al ¢~ th consented so far to modify
rnment of Indig. & atten ¢ e . .
ke b):‘ttl::'rgo‘;::ln conditions,” .- «* Tt . .uce a pro lS-l]o - wCIJI(l)(:: ;.vt:n l:s
b {l?!,i!:el(.llause 99, the effect of wh et ‘:nablle td!!e lgn ua;vn b)? gi\):ing
fo‘l]'“ uish and surrender the undertak..‘- ; ‘ 3 »"istllrll ;v; be(:::[;iniZ}’led Sl ean
r?x{montbs' notice at any time after t .§ ‘:’ 5 izter:st of 5 per cent. on. the
S . . .. L Wi X v .
ur gut T T L.
three monthe, but oL I veoen iy s uctory 10 the public, inasmuch
cepite. res-::) them the power of reec i Fuci. their ca{?‘i’ hod the offect of
:?1;} :J‘inc:xpected or unforéseen disap '.m * ?:;gtgér::t 1.c while, on the other
. . s s the guar - i eiod : ’ "
redg;'vg;“e“n‘ié?,ii‘i‘f’e&‘*l??fh those a ragEEes hwhhwe Jook for f;&r?chprtllvl::g
hand, 1t does : il dife  © <" - en the terms on
; This is the essential difte P sed as a
%“tsg’;c“::' ha:'eh been concluded, and .~ ¢b: . were formerly propo
0 , . Sl .
basis for these undertakings. f thew - . =i-rits recites the incorporation of
7. The l.ntr&élll:‘toar‘)"i:;’ag;e A?:t of B st < which we hergwnth fse?tlin g;(é(li
thf,i;:spe;:\w:ur gub‘iic despatch of thle bz:l; el::rz, g‘:}'lez (’;l:vai-tlet:' lof In-
CO, . . H Fe - IR e i
. : sulting with our i P . .
our mtel}tml:v ﬁfcgoghou]dgbe granted“‘?i'. ‘e 1@»1 ‘way CO;lnpames. by :h:ralttéglzl‘;
corppll‘ai::rt; We are now advised, t!:. ‘,1"}1 as t eiarg inf:rg will now
Legm? Parliament, no act of incorpos < 7)‘;-1?3 gﬂdl?n & eg(::sz of the Great
ﬁarsl:cessary By’this clause you w. < ‘E'; t25a:)6(!)ll :n d in that of the
€ * . [TENNE IS LTt I oy
. . any ! =9 .

Indian Peninsula Raxlwcanymg;):‘nyp th); wom ¢ 55001, have been refpectxvgly
East I"d'ag 3.2112{’:);“ expended “fo- "¢ - ys¥es of their undc;lrtakmg, hpl;tl);
e S S e e W sy i
- derstand that, in fixing upon these ar-y % - at o‘t‘ife acttl:a] value of the
e diture, we were governed -entirely i+ vatureace 10 s and general informa-
S;:t labours of the Companies in pro¢e«i: - ‘_"""_"'f’.z:’ Eni:lr:artakings now. and not

e ot ine ’

i i ould prove useful and neevss. S - mark
{)lont’h:l;f:]swactual;l)y expended. Irist& - w.v;‘-‘:.j!}bvlve(\!'::l, tthha: :v\ lf osll;ozlfdtli;:e ark,
tﬁ,a" in these estimates of pa:lt expemi!f N ‘;;?@:ié‘:inc to the proceedings of

d documents of every @& . o .5 . .
Z!?(Zsse,: %l:ttr‘\sp:gies; not alone in immedint -mnies on with the qxge';?:ﬁnttﬁé rlr'xlc:::
to which thesc Contracts particularly refe:, bv* < o in connexio

be removed by some means or other,

TRt o be
extensive surveys, sections and planﬁf‘ Bl ikt i‘vwas deemed necessary t
mag e‘If therefore, these Railways §hoif A e b trai:xsferéeu ttoct??'urE:}f;tlngz
Con-lpat,ly under any of the provisions ' e -1 these Lonira P

- e eripti hatsoever will
such surveys, plans, and pag“ﬁ* ef sueey description w
Ezsfr;c?llllded in the amount of the purc 5 mipr.; - provided under the Contract.
9. Clauses 1 and 2 do not call fo_t .
ex;il(z)un(;ll;zr;\:eév;i;wides that the Eas: - ifa <~ opany shall furnish lt]h;el llland
neces;sary for the undertakings as soon . i € route or dg":cut‘l’]n E ‘:m_a:::
been fised which the line shall take betivée, <i.- - tots m((li“':ﬁfne:iri‘at ee co(::sidera:
This provision of the Contract will de;;f,'::i,z‘ £t anW l:ateier Jteps may be
tion, and “;e requt(:§ t'th:htenﬁatixlr::ymcaz fi, ” pel:t%vely’ih possession of the
ecessary for puttin ST S St Sy i
grst port)i,on ofpthe lagr;d which will be requzred B thel:rllm(l;%ectltl;tglai%m::;c}:fe
ment, and that ‘special care may be tact féimi - th? eminutes which were
furnished as quickly as it shall be re wui- 5. | )mM e 1846, it appears that
recorded by some members of your G v '!?fw:; n {t b foﬁ’nd D Lo
doubts were entertained whether the ¢-= vtz i+ woul | :’; aialoifoe enactment
this purpose. If it be found necessary - - ;Pet“"‘: exGHCioe +f any power
for this purpose, you have our authort; - 0. n heerraniy o orent
which may thus ‘be conferred upon yo it Olll-yom. ts are duly regarded
caution and circumspection ; so that, wh ¢ uitse al interests a yreg »

L3

oy veniodular remark, but sufficiently

no expense may be incurred which is no. " qecessali)ln Yl()m will (;E;seenr:ie

that this clause contains a proy‘ilsiﬁl;.{ha, At ncl}l1 ;l;:s :;:)tn gsp:):::sible b)e’

required for the use of the sai ilwa s sl :

regtored to the East India Company. T - -* . n has been inserted, becau:ee
522,



4 PAPEwS ¢ L PIVE TO

we have been advised that, in th: o' ijon of a railway, considerable quan-
tities of land are sometimes reqg.rid i ; . “poses of a temporary nature for sup.
plying means, in some places, of p:o.t . naterial for filling up hollows, and in
other places for supflying placeg tor i’ . _osit of excavations and cuttings, but
which will not permanently be requirc:: i the Railway : it will be for you to con-

sider the most economical plan- . «'-h such extra land can be provided ;
- 3

whether it shall be purchased, i: ) #rs place, with that which is permanently

required, and afterwards re-sol! o ... “ented for the period for which it is

on account of the capital of these com

RAILWAY COMMU ¢

15. Clause 6, amongst other things, ice -+ a payment of such PO
the capital of the Railway Companies :c ». -
raised by calls from shareholders reside i
payments to such sums as shall be requ
from time to time, in India, in order :::
necessity of remitting any portion of s+
interfere with the opportunities of tram

16. You will therefore take care thar > »

N ff\ I :xpenditure Of

tt:ay - rown funds.

ses . is needful, fro

¢ .Y IN INDIA.

b5,

;. ; but we have
e companies,
. ay not be pl¢ged under the---
<. o this countr§; which might

LY. LB

Your treasury

.+ pey is paid in

. . % 'y .
wanted. It is certain, as has bi.es i - whenever railways have been intro-

duced, that they have added gre:ziv .o 2.

pass, not only hy offering great fuil:ius &,
also by affording an easy and cheaj .ccisn
that such an obvious advantage ' il fau
will be good reasons for your oltni:-inz t

e

moderate terms than would be pe: g

11. Clause 4, among other éw, E
power of determining whethey i:ese oy
single or double lines of rails. "}tL-ving giv
we are clearly of opinion, that, #ltiou b it
the first place, it would be unwis~ tv mi ke
have come to this conclusion ¢x e in!
unquestionably much greater rigk o' o
single than on double lines of Rgilsv=.: -
undertakings are so new, wheng ;
to find at first, it is more needfui -
against accidents, not only in E}mzr’.

L

for the interest and success offftix i ¢
would be greatly injured in :
serious accidents to happen in the ™ &

with their use by the natives fof « ioy i

advisable, even though only a.gng!.
all the earthworks for the

- line 4
TONE WA

o
&

€0 L L

‘alue of the land through which they
its improvement and cultivation, but
- markets for the produce. We hope
through which these railways pass

+ ‘and required for them on much more

h considerations did not exist,

e 2rs on the East India Company the

rimental Railways shall consist of
n this subject our best consideration,
vould be a slight saving of outlay, in

"he experiment upon a single line, We

.owing considerations : first, there is
ats from collisions and otherwise on
d in a country like India, where these
talent is scarce, and will be difficult
possible precaution should be taken

. of the safety of the people, but also

<ings, which, it cannot be douhted,

of the great masses in India, were
1, and which might interfcre greatly
. Next, as it would undoubtedly be
cre laid down in the first place, that

7y and that all bridges, tunnels, &c.

should be constructed for a dopht: vi::f.r‘:, the real saving of capital would be very

little, and would ouly be the pri-s ¢ the i
the same, which would amount t« 'n¢lr =

n rails, chairs, &c., and the laying of

ore than 1,000/ or 1,200/ a mile,

which, in the contemplated el?rz: sy -ure, would form a very small propor-

tion. For these reasons we hav¥e oo -

construct these Railways at onqz, Wb
12. These remarks have refy »: = - . -

experiments.  With reference ti-: v i

1e decision that it would be wisest to
e lines.

¢ main lines contemplated in these
yranch lines, which may, in the course

-

of the construction of these wo « . vt u. fter, be thought necessary, we might
be disposed to sanction the adpy..1. 4 s jle lines, especially when the traffic
was such that the objects idy¢.i -+ «.uii’ clearly be obtained by working one
engine to and fro, so thata ¢g!'i+ 1 = = . be impossible. In such cases the
saving of expense is of essential + ; wte. - and the whole arrangements of such
short auxiliary lines would be  «» - v a view only to a single line perma-
nently. By the adoption of g imo.. sive lines, the advantage of railway
communication may be extende : ..., .ouring towns or districts, greatly to
their convenience and to the adt . /- - .e main line, to which they would act

as profitable feeders of tratlic, bhf_‘ Vel ald be unprofitable under the ordinary

outlay of a double line. , , .
13. With respect to the weig!'t <~ . nd the gauge of line to be employed
t1- 2o+ nend those used by the North-Western

on these Railways, we are dispog:.. . - ‘
Company here, namely, a gaug + 8% inches, and a weight of rails of

84 lbs. to the yard, as combininj. ‘. ,: . st utility and economy. )
14. With regard to the use's: uv '.' graphs which may be egtabllshe}d, we
request to cafiyour #ttention to it v+ y of maintaining so strict and imme-

diate corityol 2od.command of th.s ¢« | engine of rapid communication, so
important tor political and pubhe ja: "2 3, as to secure to yourselves all the
advantages which, as a Governtz=oit, © e capable of affording to you. At
the same time it is our wish thai V.o v shall be permitted to use them on fair
terms for all private purposes wi™ ©' in any way interfere with your views.
Tt will be necessary to place 1 - such a control as will secure their
faithful administration.

15. Clause

time to time,

for expenditure in India. o
17. Clause 7 provides for re-drawing "
for the purpose of prosecuting the w s
beginning of this clause are, first, whe « sy
where the payment is to be made either s¥er *
or in certain portions, as they are comy -
will be drawn when such works, or pa. «
to the satisfaction of your officers; the .
is where the Railway Company underttos!

i

ve been done by contract, and
- 10le work has been completed,
- aich case the necessary monies
13, shall bave been completed
¢ 7a-.:intended to be provided for
i 1 works, in which case, after

the plans and other details and arra geme % ave been approved by your
A . Company to draw the sums

officers, it will be necessary to perr-nit_ e Ra
necessary for their performance dunpg Lnell’ [rugy ss f‘?" the _payment of wages
and other necessary expenses; a vigiliit arottion being paid to such expendi-
ture, and accurate accounts being requ-..4 5o} ﬁ}zpt and rendered of the same.
It is provided that such sums of money ¢  ul b 4%, %n from our treasuries, either in
London or in India ; but, of course, refe -are mvask :ﬂyvays be had to the amount at
the credit of the Company in cithe:: ph ut :},;}upes. Asa gene_ral rule, we
shopld object to their drawing monies ;- PORE i yainst funds stan(_lmg to thgn’
.credit in our treasuries in India, bec = surh gperations would interfere with
our remittances from India for our ow  irpeses but it will probably be a con-
venience to all parties that these comp . # shouiil be permitted to draw money
from our treasuries in India against ba - es 1i.: to them by our treasury here,
as such operations would facilitate the  erice ui.of our own fm_lds ; 1t is pro-
vided that such operations may take plac: * 27 ding to such equitable arrange-
ments as shall be made from time to tit-c wiiir o’ East India Company for that
purpose.” P iy
18. Clause 8 refers to the opening of# i Ra:!wa; . for traffic, and fixing the fares
and tolls for passengers as well as gogis... /Tie- ¢ ause itself fully expresses our
views in relation to all the objects to wi:zh it vuvrs, except that which refers to
the control which you will exercise ov:r the .iv-unt of fares, and the circum-
stances under which you will be entitle 1 to rax it a reduction of fares. In the
first instance the rate of tolls will be propoesed hwiti.e Companies ; but before they
are adopted, they must have your appr@:al, ‘i L% s a portion of the management
of these novel undertakings, which wi F2guire-r 2at caution and consideration,

s

and with reference to which the expefienie.
assistance. It has been suggested, tpai it
greater number of ‘ classes ” than in fagla

the large masses of natives who travel jt. ju.:

first place, however, we think you wj
fares may be thought most suitable fog
one year, in order that the subject m
attention at the close of that period. ¥
view will be to arrive at that medium #

Railway Company, and enable the puBiz. i~

which these undertakings will afford ":‘fé-b”iir

with the first-mentioned object.  You will -

you shall have the power to require &. 7"
shall exceed the rate of 10 per cent. ev -
pot wish it to be understood that it s~
undertakings to 10 per cent.; for we fee: i,
that object only in view, has but the e
energy and exertions, which are best ..
that the true interests of the publica.-. ..

the strongest, or of producing laxity, u-

management ; so that while the share s
522, -

of i§'y country can afford little or no

mizd He found becessary to have a
i & 1e very cheap, in order to suit
t..§ "+ periods of the year. In the
t > approve of whatever rates of
tances of the country, only for

gr: . -ssarily be brought under your
L

»bject which you will have in
. ford a fair remuneration to the
v+ themselves of the advantages
est possible extent consistent
that this clause provides that

f fares when the net receipts
§; by this provision we would
e to limit «he prcft of these
attempt to limiv: ptofits, with

1y cases of stifling enterprise,
“the hope of large gains, and
oted where these motives are
- and want of economy in the
injured by such a policy, the

public



6 I)AI-)‘ ‘ : ‘\'l‘IVrE rlwo

5‘3’311'5 ;(;;: ?ﬁgrf%f)?f ﬁlfg(\lz b: t . any, are frequently worse served.  We
equalling 10 e o(i'l o i od that the simple fact of the dividends
require abredurc)ti £, allly g b, would call upon you to interfere, and

on of fares, bu ct only empowers you to do so, sl;ou](l

other considerations induce yo: o
: yo: w0 e such a step required b
to the interests of the publican il mpany + but it b th g Zurd
' © acsilway Company ; but it is the intonti
;);f :;1}1]15:1ausg thaft, upder'such it us, any reductign,which vou'wo::l]ctie:xt-:l)(?:
e exercise of this powery - . . s :h as would not reduce the probable

dividend below 10 per cent.,a .1« .. is clear H :
pose unti] the divid¥end had Ye i, i ssottlr)e:(l:ht}:;)tozzulgou;g ?:r:tsa(iely 1o
13 per cent.), as would afford _ .4 g.m. ‘win on which anv re% o Oy 12 or
might make would operate. . ¥ reduction which you
].9. Clause 10 describes so clivthe . ature ar;d har: isi
:;;1:31 y}.(;)'u are to exercise with e urd b s executior? (;}r‘;(l:]tjsizfnftil;ftzri[;erwsml}
‘working of the lines whe r.eompteted, that yYou will have no diff S,
t.akmg such measures as may b vequied m order to give full effect tol cu.hy in
::ons, by securing that e;fﬁuent edfizrol pai supervision provided’for W?: l;mten—
b:\;&;zgr,ig)grg:::ogig;iy ;(x)nu[;rz;lsi 3;: yoari uﬁ fiesirefthut the greatest eﬂbrt:ntﬁz;
sed, ) Hcers i w1k n perfect harmony with the off;
appointed by the Railway Coinpa: @ 3 ¢ . y with the officers
to us to be essential for tge su::ciw.;':.h il u}:u?ei]tit?x? nslo: So COt-lOpCrS:th_n ot
we have adopted. o , % upon the principle which
20. Clause 12 refers to the' ;
attach to this part of the Con{.

#ount of the Railway Companies. We

h to 4 i atest importance. Tl i
) Mok ik : . lere is pr
gothmg in t.hedmanagcmcnt Of &acweys . enerally in which greater abuls)e:b]?:ly
asguc(l;l(;xrrég?ttc k?han by a wa 3 »lu piop r discrimination between their ca it‘z,ﬁ
and curre mrlrgr ing accountsfg Aﬂ'i “4 the capital account remaing unclor;ed
: erous expensesgyhich, ticogh properly payable from the trafiic
:ﬁ(;expttg as curre;)tlexp_endltur s a'e o6t to the capital account, thus insrela'ﬂw
" ‘: * ” N . . ’
the emneg-st;:;st i) the lme] upoghick ividends must ultimately be paid bt::st"!g
have ther ¢ leaving a largeg:ii. 1w livided in the form of dividend. Vo
ave therefore to request yo LSkl oD Litantion, | e sireare
stances any charge whatever gp: “ jation, wn order that under no circum.
et any charge wh Th;%:,. ©« »le to the capital account that is not
' : ; aecessary with regard
takings the allv o . : gard to these T
ca“e(i,su Egznatxsanusufﬂl) t]fle e, :h as the Last Tudia Cempan E:r(lkl;e
. FPURE AN - ' ‘
[ y tme after t - . .. have been completed for threeymonths
»

to purchase the same at the ;- LT
: ; € ot vl The chief difh i
experien ceenino Y . ihculty which you wj
1i P ce in keeping the_se ac.uils iwpncate, will be while on)i orti you will
ines are completed and in opts 5. v oen the w : ¥ portions of the
account will bo at ones losel T + 2en the whole is completed, the capital
that tin : osedyit. L lhe Cannction will then be simple, e
hat time, apd while portions a1 €1 1.nes are o en, you will pie. Before
cise great vigilance, in order ty 4.t .. ¥ab curre tl , ’ky 4 Will require to exer-
properly chargeable against t gl r%th;iptg CZK“S{ ) d(‘xpcnﬁes and repairs
. Bl TR eIt e charged to the i
C . . L e ’ g 0 the income gac-
0?:;:2 cu?r[;itnﬁft:il:tnce‘?jf[fu s will be appropriated by us to the cre?i?t
; st patd by v e gut guarantee on the capital received j
our treasuries. ‘ ‘ P ¢€ived 1nto
th21.l l{ be f?.dd!tlons, alterat s . i iwprovements which are referred to at
fe close of this clause, as ?‘s‘a::::g_ $ibiegt to be added to the capital account
a terlxt has been cloged, will rconsks 4% of such corrections of errors which
may have been made in the cotissy ui gpfMruction, or improvements in the con
struction wluc_h you may sanctiva: a bmiv worth the expenditure of additional
capital, but will not in any case ':zgz.texﬁ o repairing, renewing or replacing an
part of the works or plant whi¢'- s2'{ . -2 been injured or destroyed b E,ti 4
wear and tear, or accidents. yed by time,

-
i

22, Clauses 14 and 15 refer ' i'v- == enue accounts of the Railway C
panies. You will observe thi' *ne. i vide, that, in the first place, yll 01}?.
receipts, witkout any deduction . -»:. -~ re to be paid to you, or in s’u ah oy
as you sk~!! directs that is, ety % - * Mo your treasuries, or into suc(; b‘;:i
or banksws’you may appoint i -t ose, but from which they shall onl
be re-drawn with your sanction, ' i >bably be the easiest plan, im o~xiny
less trouble upon you, that y»: -v<sl  ppoint a certain bank or,bar?k; i§

different places to receive these .. | that all cheques drawn upon them
should require to be countersigr~ 1 L.y Ficer appointed by you for that pur-
pose, after the payment has bee . -t ! by you. It is also our wish, that so

far
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far as it is possible or comsistent  : .. actice of your banks, the Rail-
way Companies shall have any adv. . - 4 they can derive from interest
allowed on deposits of their receipts . = rtime. There will, of course, be
a certain amount of fixed current w ses for salaries, &e., in working

the line, and repairing the works ar > stock, for which you will make
some arrangement most convenient te

23. We attach much imgortance, - the complete separation of the
receipt and expenditure accounts; a1 .« - ¢ that they may not be pérmitted,
on any pretext, to be mixed, but that - . ¢ receipts shall be paid into your
account, and all expenditure whate +'n paid out through the proper
officers, and accounted for by them.

24. Clause 17 provides for the ex 1l which may be required above .
the respective sums of 500,000/ an - +-+ 1, in order to complete the exact
length of line which may be determi In the first place, our guarantee
extends only to those sums; but as i sle exactly to define the cost of
the undertaking beforehand, and m. .y as in neither case is the exact
route fixed, and in the case of the Ea: . ilway the point of its termination
is not even fixed, it was necessary t. - -zovision should be made for any

margin either of excess or deficiency . - i s :cessary to complete these expe-
riments. In the case of the Great I . « = .uiula Company, the two points of
Bombay and Callyan are determined i ¢ case of the East Indian Railway
the starting point (Calcutta) only is * w wiil not only have to determine
the exact route of this. line, but als: 0 which it would be most expe-
dient, with a view to a fair trial of th ~ - % :ort, to which it should be carried,
always having reference to the sum w " ::cr’¢mplated to be expended. And

ou will have to determine, in the € ¢ : ‘"¢ sum mentioned in the Contract
(1,000,0007.) appearing sufficient o::+ & i the line to some intermediate
point, at which it would be undesir. = i - ., whether you will make your
terminus at a nearer or more distant j» ' sx: toithat extent increase or decrease
the capital, as the case may be, and t'- )r:.:'m;-%“or deficiency will be dealt with
as provided for in the 17th and 27th ~*. .= - ¢fithe Contract : in the one case
the capital will be increased on the - ... as the original capital. In the
other case the excess will be returned -~ - artholders.

25. Clause 19 fully explains the “w- uew Jf the contracting parties with
regard to the application of the profit - l.ngjas the net receipts, after pay-
ment of the current expenditure, sh: i ceed five per cent., they will be
appropriated entirely to our reimbur«. ..~ * “the interest on the capital paid
under our guarantee. Whensuchr. - '8 are more than is required for
this purpose, one-half of the surplus v ‘1 - spi¥ipriated to the repayment of the
arrears of interest, with interest ther. ;.. - : #¢ at the time be standing from
former years, and the other half shall .- = ..+ 1o an additional dividend above
the guaranteed interest of five per ¢= - *:: wotive for not appropriating the

whole of such surplus at once to the »=r+- t of arrears of interest is, that the
directors and shareholders may hav- - agest inducement for an active,
energetic and economical managemer? ‘° ... 3ffuirs, by an early participation
in any excess of profits above the guurwv -+ ate of interest. After the arrears

of interest due to us shall have bee:. »~;  «f ben the whole of any excess of
profits which may arise will be app’®=} = iacreasing the dividends of the
shareholders. 4

26. Clause 20 sufficiently explai Rt ',_f;f:s which you are entitled to in

the conveyance of your mails, troopsHig

27. Clause 21 provides for your res;ifftwn rf the land at the termination of
the lease of 99 years, together with® il 7. .iding , works, fixed machinery, &c.,
such as usually attach to the freehold, - =i« fw. your purchase of the moveable
working stock. :

28. Clause 22 contains the provisi~- 7 tt optional surrender of the under-
taking by the Railway Company any - =i - it has been finished for three
months, the objects and effects of whi¢! -+ . =dy been olluded w. The clause
itself is very clear and distinct.

29. Clause 23 contains provisions
option of the East India Company, a* ..
explained in the clause.

30. Tlhe remaining eight clauses 'nd fully express their different
objects, that they require no remark .- make our intentions more plain,

522. and

-wrchase of the Raiiway, at the
25 or 50 years, which are fully
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and we therefore only claim yoa: v -»
portions of these Contracts which. o @
upon. ,

31. We cannot conclude this i<

to them, as well as to all the other
st considered it necessary to remark
' 0 i . hout calling you attention to a great
error which has been committed | ..ivw.. Companies in Europe, in the hope
that you will studiously avoid a - wiisr . -+ar, | We allude to the large sums of
money which have been most wr. e .- and extgvagantly expended in orna-
mental ‘works, especially those . ~ith the stations and offices of the
Companies. By this error thec ¢ iys in this country has been so much
increased, that it appears now | if many of them will be remune-
rative. While we would wish tb ks should be of a useful and sub-
stantial kind, it is our special dexi y shall be constructed at the lcast
possible cost, consistent with real ...l that nothing shall Le expended in
unnecessary, ornaments. We lc . .0 . ese experiments as of the highest
importance to the future welfar of <~ lian Empire, and we are, above all
things, desirous that they shall 1 - .2 ay be endangered by any useless or
inconsiderate expenditure of any * «.. b vser.

32. We will conclude by repe - -:vious injunction, that no time should
be lost in taking the steps necess - - the land required for these under-
takings at the disposal of the i .. ¢'ompanies, in order that they may
commence their operations at the -+ -+ . usible time.

iy e

FinanciaL Despatch to Eoness. .. 35 ; dated 14 November 1849.

- {in duplicate) between the East India

.ailway Company, for the construction
S gou to the accompanying copy of a
“tnti - Supreme Government, with whom it
. ¢.rtve s iy communication without delay.

I¥ forwarding to youthedeed . ¢+
Company and the Great Indian | SETNE
of a Railrcad in your Presidenc -
despatch,* which we have addre
is our desire that you place your-

s -

Copy Financian Lerree o #2oc No. 16; dated 15 May 1850.

~ination of Mr. Simms’ engagement,
st the inspection and survey of any
: 'nsidency, having reference, as in the
fiasien, in Bengal, not to an experimental
“sithae 2 of such a mode of conveyance as
bie oljs | of which would be to facilitate com-
SIRE IS .:?;11 purposes, and to cffect more ready

Para. 1. WE are desirous, befu:. =%
that his services should be made «. '
proposed lines of Railway in the 2. lia.
case of his survey of the propee.
portion only, but to the ultert
forming part of a general system.
munication for political as well ¢
intercourse with other Presidenci-

9. We desire, therefore, that .-
at the Bombay Presidency, you & o
Government of Madras for thisg

3. In the event of Mr. Sim
Madras Presidency, you will dire -1
officers by the Madras Governme Bou! _
their power for securing an efficier % P11 transmit to us without delay any
reports which they may receive,  oilgt % we may judge w.ith accuracy of the
expense and advantages of 2 Rai: -y wt tiking in that Presidency.

.« Mr. Simms has concluded his duties
his services at the disposal of the

o 'cvented from so proceeding to the
...i;gyment of some of our own engineer
bt not, will adopt every means in

* India Finan

. ~ . o 4
\ ' w0 3
\N‘UI w,n’*""‘r

ts
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COVPIES of Parers referringsto the general
Question of RarLway COMMUNICATION in
India.

A 4
(Viscount Jocelyn.) g N

Ovdered, by The mgongnei?zi
8 July 1850.
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