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4, In Russia, Petrograd is the financial, official and shipping centre, and Mos-
cow the commercial one; and the rivalry between them is marked. Petrograd is
much more cosmopolitan than Moscow, which latter stands more definitely for old
Russia, though here also German influence in trade has been very marked. The
atmosphere of the two towns is quite distinct. In Petrograd it was a case of
writing for appointments and spending much time in getting from one to the
other ; in Moscow our rooms were rapidly filled by enquirers in reply to our press
notices. Even so it must not be imagined that Moscow rivals London in
business promptitude and speed—very far from it. The difference in paceis
about that between the one-horsed Victorias (droshkys) on Moscow’s cobbled
streets and the tube railways of London. We left for Moscow on September
24th, returning to Petrograd on November 7th. We did not go to Odessa.
That alone would have taken another three weeks and we were told that business
there was largely at a standstill ; the entry of Roumania into the war had made
that part of the country more congested, and military necessities imposed great
restrictions on travel.  Moreover, we were told that for a preliminary enquiry we
should probably get little extra information unless we extended considerably the
scope of our enquiry and spent at least another three months in the
country. Although 1f time had been of less importance we believed that
such an extended period would have been of use, yet we conceived our in-
structions were to obtain as clear an impression of possibilities as quickly as
possible and present them in time to allow merchants an opportunity of consider-
ing them before peace may come. In this we trust we were right. Other centres,
which in the past had taken some Indian produce, such as Lodz and Warsaw, it
was, of course, impossible to visit,

5. We received an exceptionally good welcome from nearly all whom we met,
though in certain quarters less practical assistance was forthcoming than we had
hoped for; this was not from any lack of good will but because they were general-
ly over-burdened with work, and possibly also had not been in the habit of look-
ing upon the British Empire as a producer of raw material. We owe an
expression of gratitude to M. Savitsky, the Secretary of the Russo-British
Chamber of Commerce, Petrograd, who placed the resources of the Chamber at
our disposal and gave us much good advice. The Chamber was, however, only
founded in 19og and wasthe first in Russia, Branches had been made in 1910
at Warsaw and in 1912 at Odessa. It is of interest that the Petrograd Chamber
has on its rolls as a member one business house in India, v¢z., an Indian mere
chant in Bombay. Although the Petrograd Chamber has 2,000 members, it is
clear that it could not have behind 1t the experience and knowledge of older
Chambers in other parts of the world, and hitherto, in its relations between Russia
and Great Britain, it has naturally had to deal mostly with manufactured articles
and with exports from Russia. M. Savitsky,. however, displayed great interest
in the object of our visit and suggested that, if events showed the desirability for
it, an Indian section in this Chamber might be formed. He also very kindly gave
us a list of houses on which we might with advantage call—which we did—and

.also many introductions to officials and houses in both Petrograd and Moscow.
The lack of official organisations for dealing with the problem of tropical trade
resulted in our not finding till near the end of our stay, references and houses to
which, if we had been introduced in the first week of our visit, our enquiries
would have been facilitated very considerably. We found from Mr. Just—Trade
Commissioner in Russia for Canada~—who had previously had much experience
of such class of work in Hamburg, that he had encountered similar difficulties in
starting his enquiries in Russia, We were therefore compelled to adopt other
means for getting into touch with those interested in tropical produce. After
getting lists of possible firms from such official source as we could (including the
Ministry of Commerce, to whom M. Nabokoff gave us an introduction), we pre-

ared a resumé of the object of our visit for the newspapers, inviting anyone
interested to call or arrange an interview. These articles were readily published
and we were interviewed by the most important commercial journals. We are
greatly indebted to the Press of Russia for their help, especially, amongst others,
the Novoe Vremya and Bourse Gazette of Petrograd, and the Russkoe Slavo of
Moscow. More answers were obtained in this manner in Moscow than in
Petrograd. Though this method of procedure naturally led to many fruitless
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interviews and produced contradictory information, it certainly resulted in our

‘meeting many important houses of whose existence we might otherwise have re.
‘mained in ignorance.

6. Our jdint stock in-trade in the way of languages consisted of a very slight
acquaintance with Russian and a knowledge of colloquial French. The former
proved of assistance in the ordinary every-day needs of getting about and in
going throvgh Russian customs and trade returns, which we found we had to
do ourselves to ensure even approximate accuracy in the abstracts required ;
the latter was very useful, especially in the Banks of Petrograd. It is,
however, a fundamental mistake to think that a knowledge of French can
take a man anywhere in the business world of Russia: German might, but
French and English cannot. At present all public places in Petrc;grad
carry notices prohibiting the speaking of German. Very many Russians
are learning English and interpreters are at present difficult to obtain; but for
all trade up-country a knowledge of Russian is absolutely essential and it is also
really needed for business in Petrograd and Moscow. Complete proficiency is
doubtless difficult to attain but we were told repeatedly that Englishmen had
shown they could manage the language and that their success compared very
favourably “.’lth that of other foreigners. There is no doubt that the Russian
likes the foreigner to try to speak his language and is willing to help him. He
is naturally a great talker and prefers that others converse direct with him. One
Bank Director met us with the following :—* You are Englishmen and come to
'tglk to me—a Russian—in my office in Russia about trade between the British
Empire and Buss’x’a and you expect me=—a Russian—to talk to you in English,
That is not right.”” We did not, as a matter of fact. We had an interpreter with
us. But his quotation describes a feeling frequently met with; and in rising
towns of Russia, many of which are increasing very rapidly in size and import-
ance, there are many substantial traders who are unapproachable if business
1s not discussed in Russian and figures stated in roubles and poods. Corre-
spondence with some of the larger houses in the chief towns can be carried on in
French or English, but no firm who wishes to establish permanent and extensive
relations with Russian houses can afford to ignore the Russian language. No
interpreters had been engaged for us. We had to pick them up as we could ;
and great care had to be taken in selecting them, because not everyone who
offered his services would have been acceptable to all Russian business houses.
Women are beginning to play a considerable réle}as secretaries and interpreters,
In Petrograd we had the utmost difficulty in getting an interpreter ; in Moscow

we ultimately obtained the services of a very competent man but one who, in some
ways, was hardly of the type we wished for.

7. Russian hospitality is proverbial ; but four meatless days a week and the
total prohibition of alcohol sets obvious limits to the most hospitable inten-
tions. In spite of these difficulties we received in many quarters a most kindly
and generous welcome, of which we are very sensible and which we were repeat-
edly assured would be extended still more cordially to those merchants interest-
ed in Indian trade with Russia who would come to Russia and discuss business
matters there. In the present relative development of the two countries, it is
useless to wait for Russian buyers to come to India and kngland. The’y have
done so in tea with great advantages to both countries, but in trade in other
products the initiative must come from India and England.

8. We have made every effort to verily all the statements we make in this
report and to present as correct a picture of conditions and possibilities as we can
but we would crave indulgence in its perusal. It is quite possible that in some in-
stances we are guilty of inaccuracies. Not only wasit the first time either of us
had been on a general trade enquiry, but we were enquiring into things after two
years of war had obliterated many traces and removed many facilities for verifi-
cation of facts. Many who could normally have helped us by their knowledge
and experience were either fighting or engaged in war work, and those who
were left behind were very busy. It is very possible that many of those whose
relations with Germany had been exceedingly close were the most reluctant to
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admit it. Occasionally this was overdone. One house treated us to a long and
prepared disquisition on the folly of our mission, endeavouring to prove that all
the copra Russia obtained through Germany came from the Caroline Islands,
that the rice was from Samoa and the jute solely from London. He however was
contradicted by another member of his own firm in another town who spoke with
great reservations but in a different strain. It was harder tc deal with those
who kept a discreet silence. Then again, the time allotted was tgo short. In
the previous year, Canada gave her most experienced Trade Commissioner six
months 1z Kussia before they asked for a report—not three. Finally, the language
was a real difficulty. Interpreters could not be relied upon either to give correct-
ly our shades of meaning, nor to give us the exact meaning of what the Russians
said. This in itself induces a disinclination between parties to talk freely and
checks the elaboration of ideas and the qualification of statements. We hope
that these difficulties may be borne in mind in considering the shortcomings of
this report.

9. We gave much thought to the question of collecting samples and prices of
Indian goods in Russia. Mere prices without samples are of little use to anyone.
Present day prices are entirely abnormal. This is inevitable when it is remember-
ed that Vladivostok is the sole commercial inlet to Russia from the world, This
year even the parcel post from England to Russia has been going v7d Canada
and Siberia.  Further, two years have elapsed since supplies were easily obtain.
able and the old stocks have disappeared, nor could present supplies be taken as
necessarily typical of normal requirements. As one man put it “ in these days a
black cat is as good as a white one to a man who wants a cat.” Lastly, we were
told officially that we could not send a case of samples wid Archangel ; transport
by Vladivostok would probably mean a delay of months; but the British Embassy
kindly offered to assist such Government work provided the samples were
distributed among numerous and small packages. In the face of all these diffi
culties we finally abandoned the idea.

10. There were only three Chambers of Commerce in Russia organised on
the British plan and all are recent institutions, namely, the Anglo-Russian Cham-
ber of Petrograd with its branches at Warsaw and Odessa. The places of these
Chambers in Russia are taken by Bourse Societies organised in connection with
the Ministry ot Commerce and managed by Committees elected by the members.
Of these there are some 93 in all, distributed through the most important indust-
rial and commercial tracts of Russia and Siberia. To each is allotted a dchnite
area and their aims are to facilitate operations in all branghes of commerce,
industry, transport and rural economy within their areas, as well as to collect and
record trade information. Waithin their own circles they also assist in the deve-
lopment of commercial, industrial and professional instruction, record local com-
mercial customs, arrange for arbitrations and surveys, and fix commissions, quot-
ations, etc. They are alzo bound to keep in constant touch with Government
departments and to supply them with all information regarding the economic life
of their circles. They are thus of great assistance to all interested in trade and
particularly in the matter of statistical and general information about local trade.
A full list of these bourses is given in the Appendix Ul of this report.

[n addition to these bourses there are a few special Committees, which are
practically special branches of thelocal kourse, interested in a particular industry,
e. g.. the Cotton Committee in Moscow.

11. In the Ministry of Commerce a new branch has been organised
within the last two months of special interest to all foreign traders ; its object
is to foster and develop direct trade between Russia and other countries,
It also acts as a general Commercial Intelligence Department for Foreign
. Trade, and is in direct communication with the various Bourse Committees.
It is prepared to translate into Russian and circulate, among suitable circles,
official trade reports and trade information of other countries. The head of it—
Mr. Grinewald, the Secretary of the Department for Foreign Trade, Ministry of
Commerce—who speaks English, French, German and Russian, specially asked"
us that a memorandum on the products of India which are likely to be in demand
in Russia should be prepared officially and sent to him. He would cause it to
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be translated into Russian, printed and circulated. He is already doing that
for Canada, and is very keen to develop direct trade relations between Russia and
other countries. We gave him the-address of the Director-General of Com-
mercial Intelligence, Calcutta, as the officer in India with whom to correspond for
any trade information connected with India.

Another large semi-official organisation which has collected much informa-
tion on trade and commercial matters, is the Congress of Industry and Trade,
46 Liteney, Petrograd. This Congress has published a very useful Trade
Directory, a fact which we unfortunately only discovered on the eve of our de-

parture.

12. We have not attempted in our report to go deeply into questions of Rus-
sian company law and insolvency. Both are somewhat intricate and have pecu-
liar features of their own. A brief summary is to be found in the Russian Year
Book published by Messrs, Eyre and Spottiswoode, London. Any company
formed in Russia has to receive its official charter before starting operations.
This, we understand, does not necessarily take long to procure unless condi-
tions out of the ordinary, are asked for. The relations between official de-
partments and trading concerns-are probably closer in Russia than is usual in the
more western countries of Europe.

CHAPTER L

A general summary of the trade position before the war $llustrated by official
figures,

3. 1t is natural to refer to the customs returns of different countries to as-
certain the nature and extent of the trade existing between them. This has been
done for both Russia and India, but itis a matter of considerable difficulty to draw
inferences from such figures. ~ In the first place, the Indian returns relate to the
financial year whilst those for all European countries to which we have referred
deal with calendar years. Figures, moreover, of the value of exports and imports
though of interest to the trade, do not indicate accurately the quantity of the
trade between the two countries, because those of the exporting country repre-
sent the, cost of the articles when placed on beard, whilst in the importing country
the recorded values include freight, insurance, etc. For these reasons, in Appen-
dix I we have throughout given figures of quantities only inserting values in the
case of Russia and India. All the figures have, moreover, been reduced to com-
mon units and are given in thousands of cwts. and thousands of pounds sterling.
Another difficulty in comparing customs returns of two countries arises from the
fact that the classifications adopted by the different countries never agrece.
Thus, in the Indian returns, figures for various tanning substances such as
myrabolams, etc., are given scparately, but in the Russian returns these articles
are included under the heading of “ tanning materials not ground to powder, ”
which also covers acorns, mimosa bark, valonia, etc. Similarly, Indian medicinal
plants, such as nuxvomica and ajwain, merely appear in the Russian returns
under the general heading of  plants and parts of plants used in medicine.”
The classification of those important exports from India, hides and skins,
differs in all the four countries, India, Russia, United Kingdom and Germany.
We have further endeavoured to find how much of this tropical produce is simply
re-exported from the United Kingdom and Germany, respectively. In the ree
turns from the United Kingdom exports are credited to the country of firal desti-
nation, as shown in the exporter’'s documents, and not to the country in which
they may happen to be transhipped. It therefore seems safe to assume that the
quantities in the British returns credited to Russia geally represent those meant
for Russia by British shippers. The same rule applies to the Indian returns

. and a similar presumption can therefore be made.

14. The Russian figures show, we understand, the country of origin as dis-
closed by shippers’ documents. Thus, if jute were shipped from Calcutta *“ to
Hamburg for orders ” and it was thence sent on to Russia, the Indian returns
would shew it as exported to Germany, but the Russian ones would credit it to
India. Merchants, however, will be more familiar than we are with any such
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practices. The examination of the German returns caused some difficulty. The
free harbours of Hamburg and Bremen, especially the former, act as great
store houses from which produce and goods are distributed throughout the world
and Germany divides her returns into two classes, viz., " special” trade and
““ transit ” trade. Articles which enter these free harbours,” remain thercfore a
time and are re-exported without entering further into Germany, appear ounly in
the returns of transit trade. Articles which enter Germany proper, are there
treated by any process and then exported, or such as are even re-exported with.
out further ireatment, are included in the special trade returns. The transit
trade returns shew really the forwarding work done by Germany. They would na-
turally not include, say, goods consigned from the United Kingdom to Russia
in a ship making a continuous voyage between these countries and caliing at
Hainburg. To find the full part therefore that Germany has played, both these
returns have to be examired, and unfortunately the classification of articles adopt~
ell in them is not always the same.

15. It will be gathered from the foregoing that an absolute reconciliation
of figures is impossible. A careful comparison of the figures does, however, in
varying degrees shew for different articles the exrent of the present trade and
the course it has been following. [t further discloses that Russia takes very
much more Indian produce than India ever gives her credit for; that instead of
her demand for such articles being stationary, as our .Indian returns would
indicate, it is steadily increasing ; and finally, that that demand is not solely tor
tes. The chief articles have been taken in detail and are dealt with in Appendix
I, but the figures for jute for 1912 may be quoted here to serve as a partial illus-
tration of the above. In that year the Indian returns shew that India sent to

Russia 175,000 cwts. worth £195,000. Russia actually imported 944,000 cwts. -

of jute worth £ 116 millions, of which she credited India with 666,000 ciwvts.
(instead of 175,000) worth £825,000 and the United Kingdom and Germany
‘with 77,c00 and 132,900 cwts., respectively. The returns of the United King-
dom shew that in that year 83,000 cwts. were sent from Great Britain to Russia;
the German ‘‘ special trade” returns shew 99,000 cwts. both of which figures
roughly agree with the quantities credited by Russia to the United Kingdom and
. Germany, respectively. There is thus a discrepancy of 501,000 cwts. betwzen
the Russian and Indian figures unaccounted for. The returns of the United
Kingdom shed no light thereon because the figures already quoted cover all con-
signments of jute by merchants of Britain direct to Russia, nor do the figures
of the German special trade help. On reference, however, to the figures of the
transit trade of Germany, we find that in 1912 théy shew that Germany for-
warded 425,000 cwts. of jute and vegetable fibres to Russia. This has presum-
ably been forwarded without regrading or re-sorting, as othcrwise it would have
appeared in the Russian rcturns as an. export of Germany. Iuis therefore
apparent that Germany has been taking middleman’s profits on a trade in jute
" between Russia and India, which in bulk is about thr:e times as large as the
direct trade between the two countries, is worth over huti 4 million stecling a year
and 15 growing every year (vede the Russian returns). It is notulways so easy to
trace the course of other commcdities, but the figures collected throw some hight
~ on them also,

16. After this illustration it is not difficult to understand that the Russian
figures for receipts of Indian produce far exceed the figurcs recorded in the Indian
export returns, except in regard to tea where the reverse process takes place and
which we comment upon in Appendix [. This is quite apart from any Indian
produce which may undergo some process en route beiore being forwarded to
Russia. The steady increase in the import of Indian goods into Russia can be
illustrated in two ways. The Russianreturns of 1903 chew that, Yeducting the
figures for tea, Russia in that year credited to India 938,000 cwis. ot goods worth
£987,000, and in 1913, 1,426,000 cwts. worth £2,518,800. This is, of course,
exclusive of any Indian produce which unaergoes some process e yo:ite before
being forwarded to Russia and which is, in consequerce, credired to another
«country, or of Indian goods simply sold as the produce of another country, like
the 77,000 cwts. of jute from the United Kingdom or the 132,000 cwts. from
‘Germany mentioned above. These figures are not at present enormcus, bug
relating, as they do, solely to articles other than tea, they hold out distince
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promise for the future. The table taken from the Russian customs returns
and reproduced at the beginning of Appendix J, showing the total values
of imports into Russia from the various countries in the last fifteen years
and the proportionate share of each, illustrates the same point and tends to
confirm this premise. In this period the total value of imports into Russia
have more than doubled, 2iz., from £ 65 millions to £ 146 millions a year.
Germany of zourse has had the lion's share of this increassd trade, her present
share being nearly a half as compared with just over a third fifteen years ago.
The only other country which has steadily improved her position relatively as a
supplier of Russia's needs during the same period is India. In 1913 she was even
running neck and neck with Austria—Hungary. The development isin general
trade and not only in tea for in 1898 tea represented practically half the total value
of the Indian imports into Russia and in 1913 well under a third, and the true
figures would actually be still greaten, {or the above must exclude much Indian
produce credited in the Russian returns to another country, which happens in the
case of shellac, beeswax, myrabolams, rice, hides, etc. (Vde also diagrams at
end of this chapter.) '

17. Germany, urtil the outbreak of war, was steadily penetrating further and
further into Russian cconcmic life.  The share shehad obtained in the trade
with Russia in mauufactured articles is notorious. We do not think that it has
been generally realised how predominant was her position in the trade in tropical
produce. The following table, giving the values in thousands of pounds of the
total imports into Russia in.1913 of certain tropical articles in which India is
interested, and also'the values credited in the Russian returns to Germany,
the United Kingdom and India, illustrates the variety of Russia’s needs and of
Germany's intervention.  The values of the exports frora the United Kingdom
and Indiato Russia accordii g to the returns of those countries are added for
comparison. '

FROM THE
FroM THE RU SIAN RETURNS. UniTeD FROM THE [Na
VALUE oF IMPORTS INTO RussIa, KINGDOM  |p1aN RETURNS.
RETURNS, .
. . From From the Value Value
Atticle. T?::t;.m Germany, é)nrg(tl.;(}n' 1;,:3,'; { toof E);;;:ir;j of ;:g;;ts to
(Figures in thousands of pounds sterling.)
J
Rice, cleaned e 764 198 53 77 1 38
Pepper .. 243 83 37 54 8
Other spices vee | 142 61 16 13 e
Coffee ... 943 574 65 44 16
Tea cee ‘o 4,340 17 105 1,138 63 1,110
Beeswax 015 559 22 12
Raw hides and skins, 2,157 1,667 34 et ser
both wet and dry, :
salted.
‘Tanned skins 857 776 20
Sesamum seed 68 7 caes
Castor seed 73 43 24 12 120 3
Copra ... o 2,045 866 224 541 324 9
Other tanning mater- 93 53 10 )
ials not ground to
powder.
Natural indigo 211 149 30 wr
Jute, raw 1,170 75 47 990 1t 230
Qlibanum, manna, as- 35 15 2 1
afeetida,
Total .. 13,778 5,245 659 2,000 665 5,340
Deduct Tea ., 4,340 17 o3 | 1,138 63 1,110
9,438 5,328 554 1,762 6o2 230
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There are also, of course, many other articles which Russia requires and
which India could supply, e.g., medicinal plants, rubber, etc. The above include
most of the main articles of Indian trade to Russia, and in them the customs
classifications are fairly. clear. : '

18, Although these fifteen articles include tea, the largest of all Russia’s
tropical imports, and in the trade in which Germany’s share happens to be negli-
gible, it is seen that, out of a total value of 13} millions, Germany is credited with
53 millions or 38'1 percent. And even this is not the full extent of her middieman’s
trade, because the Russian figures for these articles credit India with produce valued
at one and a half million sterling more than India ships direct to Russia. The only
feasible explaration for this is Germany’s transit trade. The table in Appendix
I shews that Germany’s share in the total import trade of Russia is 473 per cent.
Thus the table given above will appear to shew, however, that Germany had
gained for herself as large a proportionate share—possibly a larger one—in the
trade of supplying Russia with tropical produce as she ever had in the trade of
supplying her with manufactured articles. Yet in most of what has been written
recently on German trade with Russia, attention has been entirely directed to the
trade in manufactured goods, That in tropical produce surely also deserves
attention.

19. The question naturally arises—in what parts of Russia did Germany find
markets for such produce? The statements in Appendix I taken from the
Russian returns shew the quantities of the several articles which entered
European Russia in 1913 over her different frontiers, namely, by Baltic ports, the
German land frontier, the Austro-Hungarian one, the Black Sea and the Sea of
Azof. From these one point comes out clearly, v2z., that the great market in
Russia for our Indian produce is not in Southern Russia as our customs returns
would seem to show, but is chiefly to be found in the North and West. This is
not surprising, because the neighbourhood of Moscow, Petrograd and the

country of Poland are among the chief manufacturing tracts in Russia, and there °

is possibly in these parts a higher proportion of people who have become accus-
tomed to use tropical produce such as tea; spices, etc,, than in the more purely
agricultural tracts of South and South-West Russia.

INDO RUSSIAN TRADE :
AS SHEWN IN INDIAN & RUSSIAN RETURNS (OFFICIAL).

3,600
QUANTITIES ACCORDING TO VALUES ACCORDING TO
INDIAN RUSSIAN
_INDIAN RUSSIAN
EXPORT RETURNS IMPORT RETURNS
. . EXPORT RETURNS. M
_ ) . R . . PORT /RéTURNS.
3,200 o
140 2,800
120 2400
100 2,000
80 1,600
60 {,200
Jr—
40 | 800
20 400
Year (303-04 1908-i0 -
N 0 iy 1913 |4J ans :;9 1913} @‘ 190910 |9|3-uj dos 1909 |9|3J
INDIAN RETURNS. RUSSIAN RETURNS. INDIAN RETURNS RUSSIAMETURNS

Each large division represents 20,000 Cwts. Each large division represents £ 400,000
n ), ,

\. The full column re,
! presents the total trad.
In every Cﬂ@!! N The nachnrdod anciine . - . ¢ o the yeer

It is clear tha




THE GROWTH IN VALUE OF RUSSIAS IMPORT TRADE.

'AVERAGE FOR THE YEARS 1898-1902.

Shares of different countries.

- Germany £ 22630000 or 34'6%

T T i U. K. . ».12150000.__»._.18-6
Vzripis
! ’aM“F"- —~ T China____»_. 4850000...»....7"4 ,
a TSP IIRSGl 0.5 A s 45000005 .69

Tx- e France. ._»._.3,000,000...».._.4-6
TOTAL E Austro-H.»._.2760000._.». ... 42

f 65,330,000 A Persia. . ... . -2,38 0000 .._..37

Egypt_ .. _». .. 1,700,000.._»....2-6

A Holland. _.».__1,100,000.__.5__..17

! : lealy. .. »...1,020,000.. »....1-6

India..._.»n....84 0!000..- o . _.Lﬁ

Turkey....»....800,000._ .». ... -2

FOR THE YEAR 1913.

Shares of different countries.
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1
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Egypt.--.». ... 610000..»..0-4
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CHAPTER IIL
German influence and organisation in Russian trade.

20, In the previous chapter we have shown that Russia has been in the custom
of using more Indian produce that we in India supposed she did, that her needs
are not confined to tea, and that the greater portion of the intermediate trade in
tropical and sub-tropical produce has been in the hands of German middlemen.

21. A brief account of the organisations and methods followed by Germans in
their trade relationship with Russia as far as we were able to discover them,
should therefore be of general interest. We do not put these forward as models
to be copied, in fact Russians gave us to understand very clearly, and very
naturally, that they would strongly resent anyone endeavouring to follow the
methods pursued by Germany in the past. But there are undoubtedly in Russia
many who are now interned who will probably return to their old businesses.
There are also probably many not interned who are possessed naturally of strong
German sympathies and who may be trying for the present to mark time and
keep the trade and place warm for Germany after the war, Such, after the war,
will very likely endeavour to follow as far as possible the methods to which they
are accustomed, so that the account attempted in this chapter does not neces-
sarily possess merely historical interest.

22. It is wrong to look upon the existence of German influence in Russia as
a growth of yesterday. Its excessive penetration into the economic life of Russia
has been of comparatively recent origin, but for some centuries very close relations
have existed between the two countries, Both Peter the Great and Catherine
Il brought foreigners—largely Germans—into the country and encouraged them
to settle. The Baltic Provinces, stretching from Prussia almost to the suburbs
of Petrograd, formed another permanent link between the two countries. They
are largely inhabited by people more akin in habits and religion to Germany than
to *“ Old Russia”, and for many of these people German is—or was, till recently—
the home language. It is not for a moment suggested that the sympathies
of these people are rather with Germany than with Russia, but in the days of
« peaceful penetration,” as keen men of affairs knowing both the German and
Russian languages they were a powerful aid in spreading German influence.
Colonies of German farmers had also settled as far afield as on the lower reaches
of the Volga, whilst in all the large towns the German colonies in the last forty
years had increased very considerably. As one Russian put it in terms of
picturesque exaggeration : “ We crossed our Western frontier and crossed a
line, we crossed another Western frontier and entered a new country—France,
we crossed another and found a new world—England.” Thus, although British
sailors were the first to reach Archangel and British merchants were early estab-
lished in Moscow, yet when Germany began to develop her aggressive methods
of foreign trade, she already had many and varied ties with Russia of which she
made full use. The misundersiandings between Russia and the United Kingdom
and the fact that some British houses made firms in Hamburg their sole agents
for Northern Europe, further assisted her. Until the decade 1384-1894, German
was the language of the Lutheran schools in the Baltic Provinces, when_ their
management was taken over by the Central Administration in Petrograé, and
Russian became the medium of instruction. Until about the same date there
was a German university at Dorpat. These Provinces were thus able to give a

steady supply of clerks and commercial agents especially fitted for German
employers.

23. During the last forty years Germany has, By consistent efforts, added en-
ormously to the immense natural advantages she therein possessed. From the
Baltic Provinces to the larger trading centres of Western Russia was no great
step, and wherever they went the Germans settled and formed regular colonies
acquiring large properties—in some parts of Petrograd practically whole streets
belong to them. They became naturalised Russian citizens and intermarried
with the resident population. They founded schools of their own in which
German was the chief language for instruction. So important had a knowledge
of the German language become in the business world that up till the outbreak
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of war it was, we understand, obligatory in most of the commercial schools of the
Empire. The assigtance which this meant to German trade can easily be
imagined. - ’ :

Y

24. Again, in the larger towns newspapers were printed daily'in German.

According to the Russian Year Book of 1912 therc:: were in Russia and Finland
only some hundred and forty-four papers in circulation. If, from. these, those
of a particular character such as “ Fruit Culture”, * The Fire News . ¢ the

Naval Miscellany ”, etc., be excluded, the list comprises ninety papers which may

be said to be general newspapers dealing with economic and trade questions, Qut
of these go for all Russia and Finland, ten were published in German, hamely
one in Lodz, one in Moscow, one in Odessa, two in Petrograd, fdur in Riga and
the Dvina&Zeiturig. Included in the ninety above referred to there was one
small French sheet published daily in Petrograd, but no English paper ‘in all
Russia. These newspapers must have been of valuable assistance to any

German trader visiting or trading in Russia, and their number gives some general
idea of the extent of German influence,

25.‘But in more direct relationship to trade than the above, one of the greatest
aids the German merchant in Russia possessed was the establishment there. bf
some financial institutions admittedly under German control and the fact that, in
some-of the Russian commerical banks, Germans had acquired, if not controlling
interests, at least very considerable influence. To our knowledge one large financial
house with a German name has been closed since the beginning of ‘the war, and
another has changed both its name and its ownership. It would have- been
obviously a very delicate matter to enquire into and very difficult, .if not impes-
sible at such a late date, to" obtain authentic information regarding the extent
‘of German interests in local banks. Nor was it necessary, as the banks in
question are still in existence and have doubtless set their houses in.order. Dur-
ing the course of our tour, however, we had several indications of how great had
been German influence in some financial institutions and we “Were, af times,
left with the feeling that a” certain amount of sympathy still lingered in :a few
quarters.  We may mention in passing, as an instance of this, that even up to the
end of November 1916, German mark notes were saleable in certain quarters
at rates based on current quotations in neutral countries. ,

26. The financial facilities afforded to the German merchant were not” how-
ever restricted to institutions in which Germans possessed a controlling or very
considerable interest, as, we found, it was no uncommon thing for him to have
'his trading account with his Russian banker puaranteed by his own ‘banker
in Germany should the former require it. With such financial advantages behind
him, the granting of credit to Russian buyers of German goods was not a
difficult matter and credit has been the chief means used by Germany in her
penetration into the Russian market. Russia is an agricultural country and long
credit is of the essence of all trade there. The Russian dces not, speaking
generally, mind paying the interest in the price which is the natural concomitant
of long credit—he likes credit and looks for it. Germany quickly grasped
this fact and with the means behind her to meet the ,demand, her merchants
gave credit. Terms from six to nine months were coinmon and in some cases
even eighteen” and twenty-four months were granted. . We were at some

“trouble to ascertain whether these terms referred only to trade in manufactured -
articles or applied equally to business intropical products. We gathered that
* the former was the case, the trade in raw tropical produce being arranged on
- % Rembourse” bills—that is'three months’ bills under bankers’ credits——and
oetasionally for cash on receipt of goods. Weare however inclined to.beliove
* that, though such may have been the, .general rule with large firms and known
individuals of gdod standing, yet in the case of small firms the custom in respect.
- to credit »p(robably"fallowed the general one of the Russian market,

Lo A% e : : ' . ' ’
'QL. "Re one plan was followed by German merchants in pushing their trade...
" Somie hotses'opened branches in Russia either under their own name or that
"of their'lotal mahager who, not infrequently, became a naturalised Russian,
5i’1‘l;ex,{,'vs'difked};v¢§x,:largcly_.,with agents and so aveided s'gme of the difficulties

<
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. of Rassian " company law. These were supported by a large staff of commer-
cial travellers who, for the most part, possessed a thorough knowledge of the
“Russian language, Russian customs and Russian habits, were thoroughly
‘acquainted with their own articles and those of their competitors, and were
frequently past masters in the finer arts of their calling. They were continually
on tour and got to know their constituents and their business thoroughly. This
ersonal connection between. the purchaser and the supplier was one on which
ussians laid very great stress in their conversations withr-us, and we believe it
. almost certain that British trade has suffered considerably in the past through
.. thé neglect of it. Further, it standsto reason that personal knowledge of con-
"stituents must simplify greatly that most important -question—the granting of
" credit. Germans also undoubtedly took risks, but our general inférmation was
" that, with personal knowledge and the due exercise of care, the proportion of bad
. debts in Russia need not be high.s - ~

. .28, It is notorious that these travellers and the German agents made a most
careful study of the Russian market and its needs. They also prepared elabo-

. rate catalogues.in the Russjan l;f.nguage, weights and measures. _Thls is 1itself
of prime importance, especially in spreading trade among the rising towns of
Eastern Russia, which have long passed the stage of villagesand where, as we
have already pointed out, there are very ‘many merchants transacting large
"businesses who are so unfamiliar with the units of foreign countries that they
simply will not stop to consider any proposition whichis not made in poods and
roubles.

_ 29, Germany also made another most important province of foreign trade
practically her own, namely that of clearing and forwarding agencies. " It was
“In fact a German speciality. The rules of the Russian Customs Department
are very strict and demand most careful compliance. The country is vast and
the need for more railways and roads is insistent. A firm of forwarding agents
who have specialised in getting goods through the Customs Department, in
freights, and alternative means of transport are almost indispensahle for prompt

. business. These" agencies for a commission received, cleared, stored and dis-

tributed goods paying all duties and charges thereon, and at times even collect-
ed and remitted sale proceeds. Further, as tegards competition between
German andrBritish merchants in the trade in raw produce, Germany possessed
. another advantage, for, whilst British capital largely went into oil fields and
"copper mines, German capital went into tramways, electric light and other activities
touching more closely the life of the larger towns. This meant that whilst British
capital was developing mines in remote and out of the way corners, the Germans
were in the towns where the new needs of an increasing and developing population
can first be gauged. '

30. Apart from these natural and financial advantages, the German commercial
intelhgence system was very highly developed. Merchants, as a rule, relied mainly
on their own knowledge of their clients and on the information supplied by their

"own travellers. The geueral information so acquired, together with reports on
markets, was periodically passed on to the parent house in Germany, which in
turn placed it at the disposal of the * Vergin ” or Union to which it belonged, for ’
the general benefit of all members. The idea of competition in no way interfer«
ed with this duty. Russiawas a large country; there were spheres of influence

enough to go-roucnd and individual competition amongst German firms therein
was-hot severely pressed. Germans, of course, used largely their organised -
informfition bureaux, such as the Schimmelfeng Bureau in' Berlin, which, we

" were told, had collected much detailed inforination about even the gmaller firms
in Russia. ' ' . “

31. German trade further succeeded in obtaining great and attive help from
shipping companies. Two instances in regard to Indian trade may be mens
tioned.  First, German lines issued through bills of lading from Indiad” ports«td

. Russia, thereby enabling shippers to negotiate their'documents stﬁéigglf"awé){;
~+British lines on the other hand seemed to have issued bills of lading to the port
- of transhipment only and comsequently, before being abléto draw ‘on'b’uy‘crs*a !

» . O
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firm had to wait till the goods had been transhipped at London or Hull and the
onward bills of lading were forthcoming. Such arrangements would draw this
trade to German shipping companies and to German ports and so, it would
appear, would ultimately tend to favour German firms, Again, we have reason
to believe that, through agreements among the larger shipping companies of
different nationalities, the difference in freight between certain Indian ports and
Hamburg and between those ports and London or Hull was negligible. But
freights from Hamburg to the Baltic ports of Russia were one-third to one-half
of what they were from London or Hull to the same destination. Moreover,
there was a much more regular service between Bremen and Hamburg and these
ports than between London and Russia. Thus we believe that, before the war,
there were three steamers a week from Bremen to Russia in addition to those
from Hamburg, as compared with one steamer a week from London, two a week
from Hul! and about one a month from Liverpool. Steamship companies in
Russia further told us that, even when they offered freight from Indian ports
direct to the Black Sea, they were in the past frequently unable to get cargo, as
merchants hesitated to ship by them lest the members of the shipping combina-
tion would refuse them cargo space later. For this reason goods for the Black
Sea were often carried in Austrian Lloyd or Hansa bottoms and transhipped at
Port Said or Mediterranean ports. We mention this with hesitation as we have
been unable to verify it; if such were however the case, it must have increased
the potency of arrangements similar to those first described in determining the
course of trade. What actually were the shipping facilities or glﬂicu}tles between
the two countries will presumably be best known to merchants in India.

32. The foregoing relates to trade organisations and facilities controlled by
the merchants themselves, but in addition German traders received powerful
official aid and protection. The whole idea on which the German Consulates were
organised differed from the British one. They were equipped definitely for the
promotion of German trade ; their offices were centrally situated ; they received
the active support and help of their own merchants ; and Russians very frequently
spoke tous in admiration of the manner in which information on almost any
trade question could be obtained at the German Consulate—a tribute which they
did not extend to our British. Consulates. The German Consul 1n Petrograd
had three Vice Consuls to help him and seventeen trained men on his staff, one
of whom was an agricultural expert, another a technical one; and from one to
three of them were kept constantly on tour for trade purposes, etc. We believe
his salary rose to 41,900 and that his staff, etc., were well paid. Though German
merchants worked more intimately with their Consuls than did Britishers with
theirs, ttey also often complained of the inadequacy of the assistance they receiv=
ed. 1n spite of such complaints their Consulates were undoubtedly in a position
to help the trade of their own country more considerably than were the Consuls
of any other country, except perhaps America and Japan.

33. Germany further increased her commercial hold on Russia by the Treaty
negotiated in 1904, when Russia was at a disadvantage owing to the war with
Japan. This left many Russianindustries at the mercy of German tradejand
Russian manufacturers and merchants still comment upon it bitterly. An
example which can easily be verified, will illustrate how it worked. The duty
on quinine is 3°25 roubles a pood, whilst that on cinchona bark is *85; but, as it
takes 15 poods of cinchona bark to make one pood of quinine, the duty which
the Russtan manufacturer would consequently pay on a pood of quinine is 12°75
roubles, while the foreign manufactured article was only subject to a duty of 2°25
roubles a pood. (1 pood=36 lbs.) _

34. Another and much more legitimate form of the extension of German in-
fluence in Russian trade was by the establishment of factories in Russia with
German capital and really under German control. German banks would also be
interested in these. One such was the great Libau oil mills, crushing copra,

Norte i—Since the above was writtcn we have seen a book %which has just been publighed in English
dealing directly with Germany’s commercial methods, vis.; * Germany’s Cemmercial Grip on the World " by
Hénri Hauser, Professor of Dijon University, Translared by M. Emanuel, Londop, Eveleigh Nash and Company,
Lmited, 1917, .
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castor, sesame, etc. The raw produce required would naturally be largely
bought through Germany.

35. Itis true that these organisations and aids were probably developed for
the sake of the trade in manufactured articles but it is clear they would also faci-
litate and react upon the transport trade and trade in raw products suited for
industries.

36. Against this story of organisation the * Times " Book on Russia likens
“ the commercial efforts of§England to those of a miscellaneous crowd, though
composed of efficient units, competing with a well-organised and well-drilled
army.” Obviously our geographical position is not so favourable as that of
Germany, nor has history left us with any race speaking both Russian and English.
We were thus without the initial advantages which Germany possessed. We did
not overcome them by organisation, either financially in the banks or in forward.
ing agencies in Russia, or by the establishment of colonies in Russia or by
organisation at home. More than that, for a long time the attitude between the
countries was one of general mistrust rather than of mutual understanding. The
individual efforts of our merchants, moreover, had serious handicaps, also possib-
ly scrious failings. A serious handicap to British trade has been an absence of
adequate financial assistance, and backing. This is a point, however, which is
not peculiar to trade with Russia alone ; it is also one which isreceiving attention
in England as witness the proposal for a Foreign Trade Bank. We may mention
here in passing that during the autumn of 1916 negotiations were in progress for
the opening ot branches of the National Citv Bank of New York in Russia. A
second serious handicap, as compared with the German organisation, is to be
found in the way in which British Consulates in Russia have been organised, (or
not organised) for the development of trade.  The organisation of the German
Consulate at Petrograd has been described and, although the German colony
there was naturally much larger than the British one, yet at the time of our visit,
when his routine work had becn vastly increased on account of the war by way
of licences to export goods, passports, separation allowances, etc., the British
Consul had only one Vice to help him and such staff as he could collect. We
uncerstand that his salary is about 4 coo and his office allowances are paid
quarterly in arrears—which means he has to finance his office himself. At
Moscow we found that, on account of the very great increase in the cost of living,
the Consul General there had to reduce his staff by one to distribute the
salary so saved among cther members of his staff, and this though the commer-
cial interests of England in Russia have been greatly stimulated and war condi-
tions have vastly increaced his administrative work. \We helieve that this state
of affairs was being remedied about the time we left Russia—after two years of
war. In such a system we hardly see how the Consuls could tour (wg do not
know when was the last occasian on which a British Consul from Moscg\( visited
the FFair at Nijui Novgorod) or become an efficient commercial intelligence
agency such as we were told the Germans were, the Americans are, and the
Japanese are striving to become. Canaca also has now its own Trade Commis-
sioners established in Russia.

37. Finally, as far as we could ascertain, there has been little or no com-
bination among British merchants in Russia or in England who are engaged in
the Russian trade for the gencral furtherance of that trade or the general instruc-
tion of suppliers from England.

38. In many of the articles written in the course of the last two years on
Russian and English trade, considerable stress has been laid on what has been
described at times as the shortcomings of the British trader. Many of- these
have now almost passed into common places gencrally accepted, but they were
referred to so frequently to us by Russian merchants that we cannot but allude to
them. Amongst them are (1) the unwillingness to face the market conditions
and customs in the matter of granting credit, due possibly in part to insufficient
financial backing but also possibly still more duc to a lack of personal knpwledge
and understanding between the two countrizs, (2) an unwillingness to study and
meet the actual requirements of the Russiar market, and(3) a curtness in answer-
ing letters and alack of promptitude in the despatch of goods. We were frequently
told that British goods were preferred for reliability and quality to German ones,
but that often in son:c small particular they did not meet the actual needs of the
customers and were 1arely so rapidly obtainable in case of urgency s goods from
Germany, the merchants of which country did not hesitate to use thé parcel post
if anything could be gained by doing so. Complaint was also frequently made
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that in the past British agents had adopted both in regard to their goods and
their terms a ‘“ take-it-or-leave-it ’ attitude. The complaints against the cata-
logues of our country are well known ; but all these are instances of a tendency
which the Russian almost seems to resent personally, namely, an attitude of in-
difference. Of the same class were complaints of want of courtesy in answering
letters or of excessive brevity in the repltes. These complaints were repeated in
so many places and in so many cases that we were almost driven to conclude
that many Russians thought our merchants went to Russia for the sole purpose
of selling such goods as they might happen to have and not for the more impora
tant one of developing a safe and large market. Whatzver justification these
complaints may have, methods such as these will obviously be insufficient to oust
Germany from the position her natural advantages and her organisation have
given her in the Russian market. They are certainly methods which India, if

she seriously wishes to develop this branch of her trade, must at all costs strive
to avoid.

CHAPTER 1IV.
The future. How it can be met.

39. Details of the information we have been able to collect regarding the
extent of trade between India and Russia, the location of the chief markets and
‘the channels which such trade has hitherto probably followed, are given under
each article in Appendix I, together with notes on the likelihood of return trade.
As different parts of that information may possibly only interest different sections,
we have placed it among the appendices and only refer here to present conditions
so far as they aid an appreciation of future openings. Appendix I will however
furnish a fuller and clearer idea of these and of the trend of trade.

40. Although the total anntial value of the present trade from India to Russia
does not at the nfcst exceed £ '5,000,000—a figure much below that of France or
Germany in pre-war days—and although itis difficult to assess the future value of
the Russian market, we think reasons exist why Indian merchants should carefully
consider its possibilities. Few efforts, outside of tea, have we believe been made
to push Indian products in Russia, yet the figures given in Chapter Il show that
the tendency before the war was for Russia to take more and more Indian pro-
duce. This tendency will probably increase after the war. Russia has a populas
tion of say 180 millions, increasing at the rate of about 2 millions a year, spread
over a compact country of some 8§ million square miles. There is thus both the
scope and the earnest for future development. The acute economic difficulties
experienced during these last years of warfare have emphasized the great need
of developing her own industries and of improving and extending her means ot
communication—Dboth railways and roads. These questions are already receiv-
ing attention. The first means an increased demand for those tropical raw pro-
ducts now produced within her own frontiers and essential to the development of
industry, e.g., Jute, oilseeds, tanning materials, rubber, medicinal plants, etc., and
the second means a wider market both for the products made from such articles
and forimported goods including tropical articles of food and drink, e.g., rice, tea,
coffee, spices. Opinions in Russia naturally differ as to what would be the general
economic results of the war, but there was general agreement that for the moment
there was a large shortage of nearly all articles usually imported, that there had
been large accumulations of savings, and that one result of the long mobilisation
of the army would probably be to familiarize many of its members who had come
from remote villages with the constant use of what hitherto had possibly hecen
deemed luxuries, e.g., meat and soap, leather, boots and tea. Increasesin fioyres
of bank deposits do not necessarily mean savings,—under present conditjons
they probably largely include accumulations of trade funds awaiting employment.
Increases in deposits in the State Savings Bank do indicate savings—and there=
fore potential purchasing péwer in the hands of 2 class whose spare funds are
usually low. Before the war vodka largely formed the peasants’ Joy, the labour-
ers’ relief, and absorbed most of their cash. The spirit monopoly bml’xght to Gov-
ernment a gross revenue of about £100,000,000 a year. The sale of alcoholic
drinks is now prohibited and it is practically certain that at least the prohibition
against vodka will be permanent. Mainly owing to this forced abstinence, but
also partly. asgist_ed by the lack of opportunities for spending, there has been a
phenomenal rise in the deposits in the State Savings Banks. In the official
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memorandum explanatory of the State Budget for 1917 the Finance Minister re-
ferred to it in the following terms):—

“ The increased influx of popular savings into the State Savings Banks,
observed since the outbreak of the war, continued to develop un-
deviatingly, assuming dimensions unprecedented in the history of
saving institutions. For five and a half years the total amount of
deposits in the savings banks increased by £257,787,300 including
£199,353,400 for only the last year and a half, (January 1915
to July 1916). The fund of securities belonging to the Savings
Banks grew from January 1st, 1915 to July 1st, 1916, by 583 per
cent and reached by the end of the first half of 1916, £342,095,238

in face value. ”

The rise is so striking and dates so steadily from the outbreak of war and prohibition of vodka, that the follow-
ing table taken frora “ The Times ' of December 3oth, 1916 shewing the variations in the monthly deposits in the
State Savings Banks is worth scrutiny, Roubles have been converted into stetling at the old rate of exchange, vis.

1 =g-4S toubles, as elsewhere in thisreport. These figures agree fairly closely with those given by the tinance
inister.

OPERATIONS OF THE STATE SAVINGS BANKS.

Table shewing monthly deposits in millions of pounds steviing for the years

1912-1916.
De rosiTs 1N MONEY. DEPOSITS IN SECURITIES.
Month. 1916. | 1915 | 1914 | ¥013. | 1912 | 1016. | 1915 | 1914 | 1013. | g1

N A A o
January +124 | 459 +2 ' +88 | +26] +57| +118| +72 | va3| ru3
February +108 ' +46 | —08 1 —'14 +427 ] +267 | +118 +'42 +°33 +°'32
March +86 +48 —24 ‘ — 2 + 49 +88: +1°68 +32 +°32 +'26
April +857 +%51 —~'02 I + 06 | —=26 +9'9| +158 +18 +21 +21
May . +70 | +54/| +8, x62 +°37 | +103| +1:66 +418 +16 18
June . +i86 +s8 | +173 i +8 | +104 +39 | +1°3 +430 | +°25 + 13
July +166 | +601{ -—43  +08] 4100| +31| +1717 | =06 ]| +23| +16
August +146 +89 1] +107 ‘ —y ++06 +16 +'9] +-08g 17| =07
September ... +12°6 | +01 427 +11 +-01 +1°17 | +325 +°24 + 03
October +82 +23 { +°16 o2t or +96 +.43. +23| —o16
November ... +4'8 +26 ( +°53 +66 . 29| +148 421 +7
I'ecember ... +23 +358 1 ‘07 + 53 +1g | +rog +°32 +419

!

1

Total I +107:2 | +57°9 | +101 ‘ +41 +45| + 469 | +278 +5'5 +3 197

On September 1st, 1919, total cash deposits £351°2 millions, total deposits
in securities £ 1164 millions,

41. The purchasing power of these resources may possibly not prove to be
so high as these figures would indicate, for gxfter the wat the economical position
will be peculiar in that heavy payments will have to be made abroad both on
State account and to replenish depleted stocks. Atthe same time there will
be a large internal demand for all home manufactured geods leaving no surplus
for export. These foreign payments must therefore mostly be met from surplus
agricultural produce which may take some time to appear on the market. Ex-
change may thus remain adverse for a period. Thereis no doubt however that
Russia is now very short of tropical produce and that general opinion was that
hereafter such articles will be consumed more widely and generally throughout
the country thanthey have been in the past. The figures given above indicate
that a new and large class may come in as purchasers if they have the desire
for such goods, and most of the articles India exports appeal to “wide classes



and not to the luxurious few. Further, if a far view be taken of the distant
future, when the railway systems of Asia are developed and Siberia is more
settled—and this last is going ahead, many of the present Austrian prisoners
will probably remain there as settlers—India should naturally be the chief supplier
of tropical produce to those new regions. Already Russian Central Asia
requires Jute to bale a cotton crop which in 1915 was 1} million bales (500 Ib.) ;
and already Tomsk, Omsk and Samarkand are towns of from 60,000 to 70,000
inhabitants, whilst further west on the Volga, Samara and Saratoff boast a popu-
lation of 100,000 and 200,000, respectively. What, then, people are looking
for as some of the economic changes which the upheaval of war will cause, are
more industries, better communications, a wider distribution of wealth.

42. It is unsafe to dogmatise, but there are good reasons for considering the
above as much more than bare possibilities. Thus, bearing these possibilities
in mind, it seems worth while to endeavour to summarise the trend of demand
for several of India’s products. In regard to articles of food and drink, the
taste for rice was obviously spreading before the war. In the last fifteen years
the total imports had increased two and a half fold and had trebled in value.
Persia is a competitor here, but the biggest increase has been in the imports of
cleaned rice through German intermediaries—Rangoon rice (vide Appendix I).
For Indian millets no demand is likely to arise except on the occurrence of a
wide sPread fa.r.nine, which Heaven forbid. In spices there has been a very
steady increase in total imports especially in pepper, the imports of which alone
In 1913 were worth nearly £250,000. The Russian keeps a very good table
and is ready to lay the world under tribute for any Aavouring or spices he fancies.
Indian chutnies are apparently unknown. In the way of drink India has had great
evidence of his preference for tea. The opinion very strongly held in Russia
was that the prohibition of vodka would stimulate the demand for both coffce
and tea. They must drink something. At present there is ¢ kvass ” a pleasing
beverage of variable flavour, very like home made ginger beer. But one cannot
drink ginger beer or Essentuky, a mineral water similar to Perrier, always.
Some change is needed and wines were expensive and probably will remain so.

Tea and coffee are expected largely to supply the place previously occupied by
alcoholic liquors.

43- In regard to textiles, the figures given in Chapter 11 shew that in vecent
years the demand for jute was increasing. Just before the war it was approach-
ing a million hundredweights a year. It seems certain that the market will con-
tinue to expand. On the other hand, the need for Indian cotton is likely to be
small. Some will probably always be needed, especially in Poland, but the general

market cannot be looked upon aslarge or certain. The centre of the textile .

industry in Russia is Moscow and the mills there use almost entirely American
cotton or cotton grown on the irrigated areas of Russian Central Asia, which is of
American type having been grown from imported seed and of which there is nearly
1,440,000 bales (500 lb.) available yearly. Any short stapled cotton which may
be required is mostly obtained from Persia and the Caucasus, the production of
which is about 18c,000 bales (500 lbs.) yearly, all short and harsh like the
prevailing Indian cottons. Moscow is, we think, only likely occasionally to take
some of the better Indian cottons for mixing with American middling when the
prices of Americans are high. On the other hand, we were told that the cotton
industry round Lodz in Poland used, as a rule, a much shorter stapled cotton, and
that such Indian cotton as Russia took mostly went to Poland. This is not
unlikely, because on account of the long railway lead, Persian and Caucasian
cotton delivered at Lodz would probably cost as much as Indian cotton coming by
sea and mayhap also by canal and river.

44- Some of the tropical oil seeds are also in demand, especially those giving
oils spited for soap and edible purposes. Russian linseed is the best in the world
and the Indian product can hardly compete with it, but the oil therefrom is chiefly
used for paints. Russia has onalarge scale only two oilseeds, the oil of which
is suited for soap, sunflowers and, 1f treated by the hydrogenation process
cotton seed. Sunflower is grown very extensively round Novorissisk and thmugh.’
out the isthmus north of the Caucasus, in 1912, on some 21 million acres with
a total yield of 133 million tons, but compared with tropical seeds the percentage
of oil 1s low, being only about 12 per'cent as compared with the 36 per cent in
groundnut (monkey nut). During the last four years the demand for soap has
increased enormously, and. most oil manufacturers anticipate further large

“developments. The quantity of copra imported into Russia has doubled in the

.[g

fast fifteen years and, according to Russian returns, [ndia already supplies one-
third of it. ~Much copra is used for soap, but more and more is being converted
into edible butters, for which a high.grade copra is required such as the Malabar
product. Groundnuts, as a source_of oil, are not known as their use for such
purpose is killed by the duty. Inthe tariff they are classed with chestnuts and
whole coconuts as semi-luxuries. -

45. Another typical Russian requirement is beeswax for candles for use in the
churches. During the process of worship most devotecs light a small candle
before an ikon, and even the large cathedrals are entirely lighted by these and
larger candles. The candles to be used for this purpose are bought at the
entrance of the church and must be prepared in accordance with the orders
of the Holy Synod; in fact we believe the sale of them is a monopoly of the
church. They must be pure beeswax, contsining neither tallow nor animal nor
vegetable fats. This is a trade in which purity of the article is the only thing
that matters. The value of beeswax imported into Russia has been steadily
fising year by year and is now about three-quarters of a million pounds sterling,
practically all from Germany, though that country collected the wax from lndia,
and other tropical countries.

46. Another trade which seems bound to grow in Russia, and whicb is of di’rect
interest to the East, is that in rubber. It is not that the rubber will be chietly

-used for motor cars and tyres of motor waggons, though there are large factories

already in existence for these articles, such as the Provodnik, whose tyres are
already known in India, and the Treugolnik. There s, in addition, a very large
market for scrap and waste rubber, due to the fact that nearly eyerybody wears
goloshes. The Russian has overcome the unpleasantness incident on a variable
climate much better than has the Englishman, Al the larger houses and many
.of the smaller ones are warmed by central heating ; and although the gold is
much more intense than we ever experience in England, the houses are much
fess draughty. The Russian is therefore able to wear the same class of clothes
throughout the year and meets exposure to winter cold by puiting on very heavy
overcoats and wraps. In spring and autumn there are long spells of wet and
.disagreeable weather, to cope with which nearly everyone wears goloshes. On
entering any large b&s‘! s house you find yourself in a big hall where
you are expected to leave your hat and overcoat and also your goloshes, to
receive which latter rows of small boxes are arranged round'the  room at the
bottom of the walls. ‘

47. In regard to hides and skins, we found great difficulty in tracing the
course of the trade. Russia both exports and imports hides in large quantities.
As far as we could ascertain, she chiefly requires heavy hides (most of her own
cattle are on the small side) preferably wet-salted. Against this, however, we
.came across tanners who had used Indian kips (bought of course in Germany) for
the uppers of boots and shoes. The local tanning industry is one which Russia will
.certainly try to develop, because at present she exports hides and imports leather.
Much of this leather is undoubtedly heavy, for the tanning of which we believe oak
bark and quebracho are most Suited ; but she has a large internal demand also
for leather not so stiffly tanned. Thus, for instance, long top boots are very widely
worn in the towns and the peasantry are giving up their. bast slippers and
leggings in favour of them. The upper parts of these tall boots are not hard
.and stiff like an English riding boot, but are marle of a much softer and more
pliable leather. Further, the class of leather which i 1913 Germany sentmost
largely to Russia was that suited for the ‘‘uppers of shaes, bocts, slippers and for
upholstery, small leather goods, saddlery and book-binding ", obviously all of
which could be classed amohg soft tanned leathers. For such kinds of tanning
we believe myrabolams are largely used mixed with other materials and, if this
tanning industry develops in Russia after the war, it seems exceedingly likely
that she will require large quantities of myrabolams or other substances giving
similar effects. %

48. Another class of goods in which developments may normally be looked
forin the Russian market is * plants suited for medicinal purposes ”. In the
previous chapter it was shown how adversely the Russo-German commercial
treaty of 1904 affected the pharmaceutical industry. That treaty is now void
and in several places we saw large pharmacy works in course of erection.

49. Village industries still persist in many parts of Russix and different
arganisations attempt to encourage and keép them alive by arrangi_ng‘markets for

‘their produce. In Moscow, for instance, there is.a Museum of willage industries
‘ . g v
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on a plan similar to that of the Victoria Institute in Madras, but considerably "
larger and with a more varied assortment of articles for sale. Prominent amongst
these articles are lacquered, highly-coloured boxes and trays. All round Moscow
there is a large demand for shellac and lac-gum, in the production of which India
has practically a monopoly.

50. Thus it is seen that the articles which Russia takes largely from India are
not fancy or rare goods suited for an exclusive market, but articles which soon
become of daily use to large classes, and, if the expected economic changes
resulting from the war take effect, the demand for such kinds of goods should
develap more quickly than has been the case in the past.

51. We also think that the Russian corhection is worthy of India’s attention
for another reason. India has no longer anything approaching a monopoly of the
tropical produce of the world. Siam rice competes with that of Rangoon.
West Alrican palmnuts are quoted alongside of copra; and it seems inevitable
that competition from Africa and South America in other tropical products will
steadily increase. It is generally considered to be beneficial to the stability and
progress of trade for large consumers and large producers to be in as close
relationship as possible, and it is always an advantage in the face of possible
future competition to be first in the field and to secure the connection. Russians
too are very faithful to an established connection. We were repeatedly told that
they stick firmly to a mark or name with which they have become familiar and
with which they are satisfied--another reason for being in early.

52. Finally, the pessibilities of return trade from Russiato India are more -
remote but are ‘not so dim as we imagined. Hitherto, except occasionally for
kerosine oil, there has practically been nothing. Her own manufacturing -
industries are so undeveloped and her internal demand is so large that for several
years there is likely to be little surplus for export. Ultimately one might expect
to obtain paper, matches, and pasteboard. On the other hand, she has large
deposits of copper which are being opened, and this is a commodity which India .
has in the past bpught largely in Germany. Butwe are inclinded to think that
it would be worth while to watch Russia’s production of sugar. This is dealt
Wwith in greater detail'in Appendix I, but her possibilities for producing sugar
exceed those of Austria-Hungary and, until the outbreak of war, India paid -
Austria a million pounds a year for sugar.

53. If the views detailed above are at all correct, the position is : —

() Russia was steadily taking in the course of her ordinary develop-
ment more and more Indiar produce.

(#7) She was needing and taking a varied list of products.

(#57) Few efforts had been made to foster or develop this trade or to -
open out new lines. ' ‘

(sv) Germany had done the bulk of this trade—except in tea.

(v) Russia will continue to need these prod ucts and possigly others and
her needs will probably develop more rapidly than in the past.

(vf) In view of eventual competition it “should be to India’s advantage -
to establish direct relationships - with what promises to be a large
and developing market.

(vif) India is not badly placed geographicaily in regard to Russia and
Siberia in view of future possibilities. '

(vizi) The Russians have the reputation of loyalty to a connection bat
demand personal intercourse,

(12) The old ties with Germany are at present broken and, as will be -
shewn later, the expressed desire in Russia is to getinto close -
relationship with producing countries.

(%) The»prospgcts of return trade to India, though remote, yet exist.

54. The immediate question would therefore seem to be whether Indian firms .

consider it worth while to endeavour to cater direct for the opening now-existing -

and for future“possibilities or will be content to leave their trade the step-child of -

[,

21

some other country, Germany, who has studied Russia and has had trade relations
with her in the past, sits at one gate ; Japan, who is becoming more and more
active in India, is developing a mercantile marine, and who is now sending her
commercial emissaries and information agencies in large numbers to Russia, sits at
another. We have not suggested that Germany forged her economic organisation
in Russia for the sake of the middleman’s profits on the sale of tropical produce.
Her agents were there in largs numbers primarily for the sake of trade in her
own manufactured goods, but by being on the spot, and learning the Russlan
market, they found other openings which they seized, and much of this middle-
man’s trade was added to them ; and, unless India and England now definitely
attempt to organise this trade direct, we regard it as absolutely inevitable that it
will fall againinto the hands of Germany or into those of Japan or be divided
between them. Neither of these countries will be primarily interested in Indian
products as Indian, when competing goods can be obtained elsewhere, nor in
guarding against differential railway rates or tariffs injurious to Indian interests.
We cannot know what efforts Indian firms have made in the past to get into
touch with Russian interests. All that we do know is that for Britishers to come
to Russia to talk about trade in tea, coffee, spices, jute, rice and oilseeds, etc.,
seemed almost a new feature to many Russian commercial men. With the ex-
ception of one Englishman in Moscow doing chiefty an agency business in tea,
they did not seem hitherto to have met any on such a quest as ours. Even where
firms bought tropical goods largely in London, they had very rarely, as far as we
could gather, been visited by a representative of the London house, and on the
few occasions that an agent of such a house had appeared, he was usually a
German. This was so much the case that the chief partner of one firm which had
bought regularly in London a commodity of which India has almost 2 monopoly—
claimed, and possibly correctly, that in his own particular line his was the largest
house in Europe—said to us: “‘ You had the goods but the Germans knew how
to deal in them.” No one would accept that as a full description of British trade,
but that was how our methods in the past inthe trade in tropical produce had struck
him. He had never seen a British commercial traveller. We are convinced that
it is impossible to build up a large and permanent trade with Russia by corres-
pondence alone. It is alsg, we think, hopeless to expect the Russians to come
to Indiain search of goocfs to buy. How they came to do it for tea, we do not
know. But a few did and a large trade has resulted. Hereafter their energies
will be chiefly absorbed in the internal development of their own country.

ss. Further, time is pressing. There is a very strong feeling -against
Germany in Russia at present, but that sentiment cannot prevent trading with
Germany hereafter if Russia can only get these tropical goods promptly and easily
through Germmany. Russia cannot wait for her goods whilst other nations learn
her needs at their leisure. Besides, it appears likely that whatever political
arrangement may result from the war, every ration will have to work harder here-
after, Germany es_pecially so. It seems patural that Germany will necessarily
pay special attention to those markets which she has most carefully studied in the
past, Russia, South America, Italy. And in the previous chapter we have tried to
give some idea of the strength of German organisation for foreign trade. But an
opportunity exists now. The great dgsire in Russia is to get into closer touch

. hereafter with the onginal markets? The specidl branch for foreign trade re-

cently organised in the Ministry of Commerce, Petrograd, and teferfed to in

“the introductory chapter, is but an evidence of this. This wish for more. direct

relationships was repeated to us many times in different forms, and’any Indian_
merchants who now went to Russia to discuss business would receive a most
warm welcome. We would, however, putin a note of warning. All phrases
such as “ capturi-g the Russian market ”, “ replacing Germany ”, etc., should
be carefully avoided. Not only are they most exasperating to Russians, but
from the meaning these terms have in Russia they are untrue. Russia does not
want'any ceuntry to attempt to repeat Germany’s economic domination. To
suggest it, is only to raise a cloud of prejudice against one and to place one'’s
objects on false grounds. The caseis much simpler. India has many products
Russia needs. In these matters in the main the interests of the two countries
do not clash. Russia is anxious to get into touch with original sources as far as
possible ; also it is generally advantageous for a producing country to get -intp
as close touch as possible with ultimate markets. Is it possible to arrange trade
for the muttal benefit of both? On such grounds Indian merchants can be
sure of a cordial welcome in Russia.

Al
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56. We consulted many business men in Russia as to what they would consi«
der the best way of establishing such direct trade. The problem has three main
aspects on all of which they laid stress.

First.—They impressed upon us 2s essential the need of men in Russia
thoroughly interested in fostering Indian trade and knowing the
language, knowing and visiting constituents, watching the market
and its changes and developments (for Russia probably promises
to change quickly).

© Second.—That representation of Indian firms in Odessa and Southern
Russia is insufficient for this purpose. = The facts in Appendix,I
show the relative greater importance of the Northern and Western
markets of Russia over the Southern one. Odessa cannot serve
all Russia. Although railway freights in Russiaare low, complaints
against their management are if anything more frequent and diverse
in Russia than are thosein India. In fact, different merchants
in Petrograd told us that they preferred to send goods from the
Black Sea to the Baltic by boat rather than by trains across
Russia. Thus this problem of direct trade includes what is really
opening up an almost entirely new market.

Third.—Time is of the utmost importance. If effective action is to result,
merchants in Russia would like to see the founvdanons laid for
more direct intercourse before the war 1s over.

These then are the three main aspects of the problem to keep in view.

57. The traditional methods of British trade are strongly individualistic, and
consonant with these traditions there are two customary methods of fostering
foreign trade, the one by appointing as agents, firms or individuals already in
the country, or the second by sending one of their own members as representatives.
Agents for foreign firms can be found in Russia, though we were told that in
the past the best were usually Germans. ~ All whom we met required ‘ sole
agencies ” and generally expected to be allowed to attend to other business as
well. Whether agents are appointed or representatives sent, it is of course
necessary that whoever is on the spot should know the language, the customs
of the country, and the markets, if business is to be successful. On the need
for personal knowledge and contact with constituents we cannot insist too
strongly. It will repay itself in many ways. We were told by more than one
British merchant who had for many years conducted personally a large business
in Russia, that with due care and personal supervision bad debts need not

“‘exceed half per cent. per year. The Russian merchant also lays great importance
on personal acquaintance with the heads of the foreign firms with whom he
deals ; he appreciates personal visits and such visits most frequently result in
increased business. In the early stages of a connection, moreover, the smaller
Russian houses do not care to buy on samples. To them at present India is an
entirely unknown country and, whilst there are possibilities for more direct trade,
yet many of the merchants before placing orders would want to see the first two
or three consignments, to be satisfied that India can give them the goods they
actually require and of the quality they #ish. This last is' very important
‘because the Russian tariff is one of the highest in Europe and it is not based as
a rule on ad valorem values but on the gross weight. The result is, for instance,
that if a consignment of indigo contains 20 per cent. dirt the Russian buyer has
to pay duty on this mud at the rate for pure indigo. It can tberefpre be well
unserstood that questions about quality and purity were almost invariably among
the first that Russian merchants put to us and they seemed to be not thoroughly
satisfied in their own minds that goods shipped direct from India would be as
pure or clean as they were accustodied to. - d

58. Another important branch to which merchants would necessarily have to
pay much attention locally is that of the Russian lawsrelating to companies, . to
bills, and to inselvency, which in some ways differ widely from thosein the United
Kingdom. A useful summary of some of the main pdints of these is to be found

in the Russian Year Book..
. ,
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59. In regard to financial facilities for trade, the connections which the prc-
posed British Trade Bank would presumably form in Russia, or those cf such an
institution as a possible Russo-British Corporation, would be very helpful. At
the same time we agree with the Times * Book of Russia ” that “ it would be
a mistake to ignore the thousand and one services which could be rendered by
the great Russian banks themselves, with their numerous branches throughout
the length and breadth of the Empire. ” These banks, in their general organi-
sation, resemble closely the German type of bank—that is, they are deposit
banks, trade banks and financial institutions combined. They are therefore well
equipped for rendering assistance to British trade were the bond of sympathy
once well established.

At the start merchants in India would probably require much information,

" but we do not think it possible to rely upon our Consular service for the supply

of this, if that service remains organised as it is at present.

60. To sum up, therefore, given a well organised information service, financial
facilities, local knowledge, confidence of the merchants and a knowledu,e of the
language, the trade could thrive under the individual efforts of merchants, but it
is perfectly clear that practically none of these exist at the moment :;nd to
acquire _such knowledge of markets, such confidence of merchants a’nd such
familiarity with the language, etc., would be for each firm working alone, a matter
of years and would involve it in much expense. ° ’

61. There are also other reasons which make it doubtful whether such me.
thods which require time to develop are best suited to the present juncture. The
volume of trade at once offering in some particular line may be insufficient to
justify certain firms sending their own representatives to Russia to learn the
language and buy their experience, so if reliance be placed solely on individual
effort some branches which may easily bear promise for the future, would be
neglected. For some branches of trade the openings may seem more attractive,
but cven then such agents or representatives working independently would
possibly not possess sufficient influence to take effective action when any might
be needed to safeguard the general interests of Indian trade. And it is probably
in the earliest years just after the war that most watchfulness and influence
will be needed. ~Lastly, as it is obviously easier to make a new departure when
the old connections have been broken than to wait till they have been re-

established, the need is to make the most powerful use of the present exceptional
opportunity.

62. It was for these reasons chiefly that those Russian merchants who dis-
played a real interest in the possibilities of Indian trade strongly advised organisa-
tion and co-operative effort on the part of India, and deprecated merely individual
attempts. This may seem utopian, but the advice was frequently repeated inde-
pendently by men to whose views we could not but attach weight. The problem
1s to obtain mu.tual confidence, mutual knowledge of each others’ requirements
and influence in the respective countries, and to obtain it af once. Except in a{
very few places, Indian houses are not even known by name in Russia, They
can carry no weight, they inspire no confidence. The suggestion most frequent-

'ly made was that, for at least the transitional period after the war, such leading

houses in India as are inclined to follow up this Russian trade should combine
together and appear before the Russian market as a whole. The association
could divide orders among its constituent firms in India who could ship under
their own marks and thus get their marks known on the Russian market, but the
reputation of the association as a whole would be behind each shipment. The
assoclation should embrace, if possible, all forms of Indian trade, so as to secure
the markets for those smaller products of India which as additions are of import-
ance but can hardly be pushed severallys. Even if the present tea interests
stood outside—which would not be improbable as that trade is already so large—
the trade in the other articles taken together is very considerable. Such an
assoctation as this would be able to enlist the active co-operation of influential
commercial men in Russia to a degree that unknown individual firms working
severally could not obtain. Such organisations would establish mutual confi.
dence promptly and thewswe in Russia would be of great assistance in appointing
Jocal agents or travellers, in keeping in touch with constituents, in giving
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information of the needs of the various markets in Russia, their opening and
changes—for the latter are bound to come, and fresh industrial centres will be estab-
lished further inland—and in dealing with government departments and railroad
companies, whilst both working in unison should be ina streng position to deal
with the difficult questions of shipping. The formation of a monopoly was not
suggested. The idea was that the associations could be dissolved after the
pioneer work so necessary at the present juncture had been accomplished.
There would clearly be great difficulties in forming such an association on the
Indian side, but much opinion in Russia was so emphatic on the point that to
obtain an immediate standingin the market some effective organisation is need-
ed, that we are compelled to record it for consideration. If the scheme seems
at all feasible it would be necessary for some of those interested therein to visit
Russia as soon as possible ; they would certainly be welcome. But even if firms
who are ready to consider Russian possibilities prefer to work independently or
in smaller groups, we hope that some of their leaders may find it possible to
visit Russia, to gauge for themselves what the possibilities are, to get to know
the banks and to arrange for agents. In regard to the latter, the markets of the
North and West should be considered as much or more than those of the South.
We kept in close touch with the British Consuls both in Petrograd and
Moscow and we are convinced that they would readily help any Indian merchants
as far as they were able. A trip to Russia is also of interest outside pure business.
We believe that the Indo-Russian trade possesses great possibilities, but we
could not disguise the fact that it also presents many difficulties.

CHAPTER V.

Shipping, tables, books of reference.  Conclusions.

63. The question of transport is most important and one in regard to which it
was, for obvious reasons, impossible to obtain any promise for the future. The
matter is rendered more difficult because from the foregoing chapters it would
appear that the course of most of the trade is likely to be from seaboards of the
Bay of Bengal and of the Malabar Coast to Baltic ports. Tea, of course, will con-
tinue to go via Vladivostok. So far as we could gather, British companies have
never hitherto thought of Indian produce going to Baltic ports. The Russian
Volunteer Fleet, on whom we called, told us that on the outbreak of war they
were considering a service t& Bombay and the Persian Gulf, but it seems to us
that it is in eastern .India that most cargo will be offered. The Far Eastern
boats of the Volunteer Fleet cannot well include a trip up the Bay of Bengal in
their regular service as it would so lengthen the period of their voyage from
Vladivostok home. Both they and the Northern Steamship Company ex-
pressed their willingness to try and meet trade.

64. The impressions we have gathered from seeing both Russian and British
companies are :~—

I. That in the past most of the Indian produce for the Baltic has probably
been carried in German ships vza Hamburg.

I1. That freight charges from India to Hamburg differed very little from '

those from India to United Kingdom ports on most lines.

I1I. That probably transhipment chargesin Hamburg were to those in
London as about 5 or 6 to 7. :

1V, That the service from Hamburg to the Baltic was both cheaper and
more frequent than from the United Kingdom to the Baltic ; and
that therefore for these last three reasons the trade would tend
to be drawn to Hamburg.

V. That, as far as British ships are concerned, the Black Sea is mostly
served by tramp steamers.

VI. That Indian produce for the Black Sea has most probably been taken
chiefly by Austrian Lloyd or Hansa boats for transhipment at
Port Said or Mediterranean ports.

65. British companies seem prepared to give through bills of lading wherever
they can ensure freight for the onward journey. It does not seem impossible

’
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that, as a part of the economic changes of the war, efforts will be made to ensure
more regular services between the United Kingdom and Russian Baltic ports.
if so, it would seem likely that such efforts would be further encouraged if the
knew that there was a strong probability of considerable quantities of Indian
produce being offered for onward transmission to those Russian ports. The
feeling of the British companies seemed to be chiefly one of surprise that the bulk
of the trade was already as large as it is, apart from future possibilities.

66. Repeated reference has been made to the advisability of quoting prices in
Russian terms and currency wherever possible. We believe India already quotes .
in French terms for convenience of the French trade. The Russian tables are
very simple, and can be got from many books of reference. We give a few of
the commonest.

Weights. 40 funts 1 pood.
1 pood 36'114 Ibs. or roughly 36 lbs., or *32 of a cwt,
Lineal. 1 vershok 12 inches,

1 archine = 28 inches.
2'707 Imperial gallons.
1 rouble.

2 shillings 3 pence, or

16 vershoks
Ligquid. 1 vedro
Money. 100 kopecks
1 rouble

| T

41 = 945 roubles.

This 1s at pre-war rate of exchange, At present exchange the rouble is
nearer one rupee in value. At preswar rate of exchange one rouble a pood= *7
pence a 1b.

67. Among the very useful books of reference we would mention :—

1. Données, administratives, économiques, statistiques, commerciales et
industrielles, sur I'empire de Russie. Commerce Extérieur : published by the
Foreign Trade Branch of the Ministry of Commerce, Petrograd, address:—
Petrograd, Poste de la ville. Boite postale de I'Office d'Information pour le
commerce extérieur, '

2, The Russian Year Book. Eyre and Spottiswoode Limited, East
Harding Street, London, E.C. ; Price 12 shillings.

3. The *“ Times” Book on Russia—Price 2 shillings.

4. Russia—New Temporary Customs Tariff, 1915. A British official publi-
cation, Price 7d. Messrs, Wyman and Sous, Fetter Lane.

68. We have only now to express our deep indebtedness to Mr. L. J. Kershaw,
C.L.E,, of the India Office, Messrs. H. Cooke, C.M.G., and Bruce Lockhart of
His Majesty’s Service in Russia, for most constant help, also to many business
men in Russia, both Russians and British, merchants and bankers, for an ex-
cellent welcome and for much advice ungrudgingly given. We trust we may be
excused for hoping that the interest they displayed may call forth a response in
India and that the report now submitted may be of some use to other parts of
India as well as to Madras whose Government and Chamber of Commerce
initiated this inquiry and first rendered it possible.

D. T. CHADWICK;,
G. W. BLACK.

Fannary 1917.



 APPENDICES.




27
APPENDIX I.

ANALYSIS OF TRADE.
Review of possible artscles of trade.

In this Appendix has been collected, under each article in regard to which
trade exists between the two countries, or seems very possible, the information
we obtained in Russia, the extent, character and location of the demand in
Russia, and the part hitherto played in the trade by the United Kingdom and
Germany as far as we were able to ascertain these particulars, The rates of
import duty recorded are those in force when we were in Russia in 1916. They
are temporary rates and very possibly will be raised. The first—those on tea—
have since been raised. The articles have been taken in the order they generally
occur in the Russian tariff table, viz..—

Rice. Cutch and gambier.

Pepper and other spices. Indigo.

Coffee. Other natural dyeing substances.

Tea. Plants, etc., used in medicine.

Tobaceo. Vegetable oils and oilseeds, castor,
Animal fat, Lac:copra.

vBeeswax. Gums.

Raw hides and sking. Rubber. - x
‘Leather. . Cotton.

Tanning. materials. Jute,

Miscellaneous—e.g., coir matting, pearls, etc.

Brief notes are added on the state of production in Russia of certain articles
in which return trade might develop; e.g., sugar, paper, matches, copper,

In all the statements a uniform nomenclature has been adopted. A4/ guan-
tilies are in thousands of hundredweights, all values in thousands of pounds
steriing, from whatever country the figures have been taken.

The rouble has been converted into pounds at the standard pre-war rate, v¢s.
£1=0'45 roubles. [t is now of course at a discount of about 40 per cent. No
figures have been given for the period of war during which the course of trade
‘has been abnormal.

In the first statements are contrasted the figures of total imports of Indian
produce into Russia according To Russian returns, with the total exports from
.India to Ruscia according to Russian returns.

General,

These figures for total trade for each year from 1go3 to 1913 shew how
much greater are the amounts credited to India by Russia than are those credited
by India to Russia, and the position according to Russian official statistics
occupied by India among the countries which supply Russia’s needs.

CasCID



28 29

Russian Returas Russian Returns.
" . . . ) Values of the smports into Russia from different countries im hundyeds cf
Quantities and values of the zmport;poog I;z;llz;n goods into Russia for the years thousands of pounds sterling 15 years before the war.
iti . ' Value i .
Year. T houandsof | Of whichtea thousands of Crosateg
cwis represeated. £ sterling. P
) Average of | Average of | Average of
Cotuntry. years years years 1912 1913,
1898-1903. 1903-07. 1go8-12.
1903 o 9437 [ 1,017°5 30
o s . . ree Qb e i y
1904 7 Germany 2263 283 460°2 563'3 690°3
1gas o "o 6‘2'2 Ty l)°64 (L]
United Kingdom . 121°§ 1133 148 1507 1831
1906 - ... . G109 - 1,132'8
1907w 7ato - 1,573 . China e oo 48's 75°5 859 807 89
R w054 " H1eos _ United States of America ... 45 | 57°1 ‘8s 92'§ 83y
P09 o 999'7 163 200°78 938
France e . eee 30 293 55 56°4 60°'a
io s o 3,1689 180 2,323 1,068
I e 14816+ 189 3,046 ' 1428 Persia e 23'8 25°9 27'7 37'3 | 49'2
Wi " 5306 ' % 3169 _ e Austria-Hungary - 27°6 24 33 © 346 378
10t8 [ e 19617'0 191 3!656 1!’38 . .
1ndih 84 11°5 253 31°% 36'6
Indian Returns,
: . . Holland ses " 2 12°§ 183 203 227
Quantities and values of the exports of Indian goods from Indsa lo Russia
JSor the years 1g03-04 0 1913-14. Turkey 8 28| g - o'
. - voe e ! 6 . ) . * .
Total quantities in Of whish tea [Valaein thousandsoff,  Of which tea Sweden 47 9 97 e . 79
Year. thousands of cwts. sepresdnted, £ stesling, reprosented. o
' Italy oo v 10°2 109 151 158 16'8
190304 .., 430 . 4t 5277 1173 Denmark . 49 6'1 81 68 137
1904-05 .00 you " 350 83 388-6 219'9 .
}905.06 e oee 197 89 397'9 28008 ) "Norwly vee (1Y) 5'9 7'8 9 1"3 ) lo|4
1g06-07 .., ™ 316 111 502 397 7‘ Egypt . 711 148 o 3 61
.1907-08 e 447 137 657 4637 , : 1
' 1908-09 .. .-- 283 166 6ors |- 560'8 Various vee 38+ 50'1 665 57°7 652
- ‘ 8 » . [
1909-10 ., e 423 93 3%4 37 8 Finland 216 28'6 382 451 ”
lglodl vey oee 54’ 278 o 1)’37 994 . ¥ . o .
11-12 .0 Cve 65 236 1,158 8736 . o
19 41 S 73 ~ Total dor 653'3 768°4 1,108 1,240 1,454
59U2°13 e aee 644 296 1,338°% g9t
1314 .. ‘ e 777 298 1,636 Lo -
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Russian Returns.
Proportion in percentages contributed by each country 15 years before the war.

Comtsy vt o s vetnge o yars Avenge sy | s | ao
Germany ... vor 346 ‘ 37'a 416 ‘4 475
United Kingdom .er 18:6 148 ‘ 13°4 12°2 126
China . 74 | 99 77 6's 6's
United States of America, 69 75 77 75 58
France es es 46 38 5 48 '4'1
Persia | 37 34 2's | 3 332
Austria-Hungary os 43 81 3 2'8 26
India vee oo | o 13 1y 23 2'6 2’5
Holland ore . 17 16 1'7 1’6 1’6
Turkey 12 | ] ! 1’4 r3
Sweden .. 7 9 ‘9 ‘9 I3
Italy 16 1's 1'4 ’ 13 132
Denmark ... ‘7 8 ‘7 S| ‘9.
Norway eee ‘9 1 8 9 7
Egypt 36 17 ‘9 ‘3 ‘4
Various ee 59 6°5 6 47 48
Finland = ... ses 3'3 37 34 3'6 37

Total vee 100 100 100 100 100

RICE.

The Russian customs returns classify rice under three heads—whitened or
cleaned, half-cleaned and not cleaned. The customs duties in 1916 on the
first was nine shillings a cwt and on the other two 4s.-34. a cwt. The partially
cleaned rice comes solely from Persia, an.d that not huskgd .from Persia a.nd
Japan. Rice cleaning mills have been established at Baku within the Russian
frontier. _ ' .

It is this Persian rice which supplies most of the markets in South-Eastern
and Southern Russia. It penetrates as far as Moscow, though in that town
there is a demand for the highly polished Indian rices—Persian rice being con-
sidered inferior. Patna and Rangoon polished were grades of .lndian rice
mentioned 'to us by name¢ by a wholesale merchant in Moscow as being in genee
ral demand there.  Owing however to the competition of Persian rice, the main
market for Indian .is in Northern and Western Russia and Poland, and to a
smaller extent in the South-West round Odessa. There has been a steady and
large increase in the consumption of rice in Russia, and bothin Petrograd and
Moscow merchants expected increased consumptién in future years. In the
Jast fifteen years the total annual imports have increased from one to two and a
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half million cwts. and in the last decade the largest increase has been in
“cleaned or whitened’ rice whichin 1913 represented nearly half the total
imports of rice. Some half of this was undoubtedly Indian rice, vz, about
600,000 cwts. in 1913, of which only about 120,000 cwts. was consigned direct
to Russia and most of it passed throegh Germany. Our reasons for stating
this are :— '

(1) That according to the Indian returns, Germany was the chief pur-

chaser of Indian rice.
(2) That according to the German returns, India supplied Germany with
" more than three-quarters o the rice Germany imported.

(3) That of the “polished >’ rice which Germany exported, Russia was the
largest purchaser after Cuba.

(4) That according to the Russian returns, Germany was the biggest
supplier of * cleaned” rice to Russia. '

(5) That 63 per cent of the *cleaned” rice which entered European
Russia in 1913 came by the Baltic Sea and German land frontiers—
t.e., to North and Western Russia. (Out of the 575,000 cwts, so
received, India consigned only about go,000 direct.) ‘

(6) That * cleaned ” rice was one of the articles on which the duty was
reduced by the Russo-German commercial treaty of 1gog4—a treaty
notoriously favourable to German interests. - )

(7) That a rice merchant in Petrograd informed us that the chief grade of
rice which came to Reval—the chief importing port for rice on the
Baltic—was ‘* Rangoon cargo No. 2.”

Indian rice—though probably highly polished—would thus seem already to
be fairly generally used in Notthern Russia and Poland, and the prospects of the -
future development of trade in rice were well spoken of by merchants.

The average local production of rice in the last five years within the Empire
is placed by official agricultural statistics at about 5,440,000 cwts. grown on
585,000 acres. Ninety per cent of this area is found in Turkestan and Central
Asia and the rest in Trans-Caucasia. The produce is mostly consumed locally.

Russian Returns.

IMPORTS. '
Rice—cleaned (polished).

FROM
ToraL. , ,
Usiteo Kincpon GeRMANY. InpIA, CHiNa.
Quanti-} Value. | @uantl:| Value. | Quanti- | Value, | Quanti-| Value. Quanti-| Valaf
ties. ties. ties. ties. ties.
1898 ... w | 103 411 7 | 6 | 2 4t 17 16
1003 v o] aas | 2] Tag | 17| wma | sa | s 63| s | .
1900 ... Wl 716 387 64 33 288 140 34 17 13 61
1919 e -l 637 Jo4 50 |" 24 353 120 20 9's 16 79
1911 ... 727 380 61 31 376 148 75 40 14 71
1913 .., o I 1,036 617 43 27 266 171 8o 52 3a 17
1913 oo o | 1,185 764 -8o 53 300 198 116 7 3 31 '
PeRsIA. Turkev. Hotrano.
. Rem acks, ‘
' Quant’- | Value. | Qranti- | Value, | Quanti-| Value.
ties. ties. ties.
1808 ... o84 341 - .- . ee
1903 e see 73 42 ST o o
1909 ... - «8 2§ 1o s 74 36 | Japan and Austria-Huogasy little,
oo . 6 . . s ro « In 1913 about 100 w orth Gs,
113 S w ] 12 56 17 9 67 37
1912 ... 350 179 48 3t 135 83
1913 e 198 127 204 136 83 53 o °
C2aCID !
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Rice—half cleaned. Indian returns.
. _ ExpoRrTS.
Torat. T ) : Rice—cleaned (nof in the husk).
I .
. Remarks, "
Quantis | Value. . TO
ties. .
Totae. NoRrTHERN R
. ) Unirep Kingpou., GERUANY, "e N RUS-| Sournern Rus-
1898 - - . ' ‘ ] { 5 st SIA.
103 - w | on 370 , e
1900 w. we | 1,384 4 Quanti- | Value. | Quanti- | Value. Qu.aﬁti- Value. | Quanti-{ Value. | Quanti. Vafue.
1910 - | 1340 s |b All from Persia. ties. \ ties. ties. ties. ties.
911 ... v | 1 465 190-10 w| 38305 | 12003 | 288| 843 6670] 1,860} ... 48| 30|
1918 e Rl B . 191011 wl 47303 | 15347 3s14| 1023 6569 1,959 e
1913 oo - | 784 1 384 ) 101118 wif st37s | 9124 | 2240  933| 6619 | 3,33 191 56 1 s
) Jeaned 191813 | 54334 | 21479 | 3810 1,303 | 8285 | 3,133 79 33w |
Rice—not cleanea. 1913-14 ] 48,307 | 17600 | 3,928 1,130 | 6,318 3006 02 27 36 1’
FROM ) : ’
N.B —={n these five years Germany took more cleaned rics from ladia than any other country. The only ones
ToTAL. 7 that rivalled it were Ceylon and the Straits. Outside Asia, Holland is a bad second.
Uwmitep Kingpom. PERrsia. Jaran. . ' ‘
Remacks. Rice—in the husk.
Quantic | Value. | Quanti-| Value. { Quantis| Value. [ Quanti- { Valae,
ties. ties. ties, ties. o
lm oos ‘voe e e P . n-‘ ase vee . eee . TOT“—- o . . . - ° T
‘ Unitep Kingpom. Geruany, NorTHREN Rus- | SouTHERN Rus-
1903 ... 43 178 e 13 ‘4 a7 to SIA. SIa.
‘ »
1909 49| 74| . 16 'S | &7 whoil- | Value. | r r
: . the . te . ie , - { Value, je .
1910 .., we |- 320 ot 1 3 150 41 | India s/, France Qtie:. e Q:?;‘.l Valoe Q‘tli‘e':l  Value Qut?:st.i e Q&::f‘ Velue
. slightly  more : ‘
3011 ... 410 122 387 1 24 7 176 53 ;gi.nd United ] ———— —
. ngdom. X 10 ) 8 2 ITYS l ver ) 4 o e v e
1012 ... 8oz | 254 90 29 | 44% 146 204 g0 i ' 59 it M .
3913 eee vos 610 206 11'5 33 336 106 249 83 / 1910-11 ) o 694 141 2 R » » . cen are see
191113 e 1,108 243 o o ” " 10
P Destination of cleaned rice in Russia in 1913, 191813 ol 039 235 s 31 " 22 6| ..
* , 1913-14 . 610 138 » " 6 H
United Kingdom returns.
To‘?cwts. IMPORTS.
Quantities only.
e . *
. . . . . : Rice~—other than whole and cleaned.
Tetal quantity which entered Russia ... ves v 1,155 '
FROM
. . . Total. ———
Total quantity which crossed the European Frontiers of Russia ... son 914 .. British India,| ! Siam. * | Netherlands,
" - » entered by the Baltic Sea vos er - 333 1909 .. e e .
’ » » » over German land frontiers o 348 : 1910 24771  van 789 107
L]
" » ’ w - » Austria-Hungary , vee b 14 \ 1011 e voes 1,960 1.147 161 116
. N / ‘
” ” (7] ” by B]aCk Sea (1] (1 1] s 330 l9|3 (111 see sen ,'906 ‘ x',sb . '2‘ | 31'
Y) toe 9" ” » Sea cf Azof Y aes seo oo ) see o 19|3 s e ee 1,744 936 4‘35 173
!/
)
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Rice—~whole and cleaned.

FROM

35
German Figures.

Quantities only,

Total imports tnto Germany and chief contributing countries.

Total.
British [ndis. Siam. Netherlands,
lg@ ree e YY) P "o
1910 3,488 3,212 342 567
1911 2,885 1,328 126 505
19[2 ' see cen 3,1!0 2,395 7[ 447
1913 toe ses 2,543 1,593 225 584
—a
(Exports 1. ¢, forwarding trade.) :
Rice—cleaned and milled sin the United Kingdom.
-
Torat. To Russia. *
* . Remarks.
Quantities. Quantities. Value.
1909
1910 780 19 12 | Mostly to Cuba, Brazil,
‘ Canada, United States of
1911 " aee 718 9 6 America, and Nigeria.
1912 oo 671 4
[9[3 Ty ‘ 603 7 6
Rice—whole and cleaned.
TortaL. To Russia,
Remarks.
¢ Quantities. |  Quantities. Value,
1909 ver aee ves ces
1910 . 1,352 16 11 | Mostly to Cuba and. the
4 British West Indies.
1GI1 1,258 3 3
1912 v 1,197 1 | 1
1913 1,092 7 5 \

N.B.~Theftotals to Russia of cleaned rice ate therefere only, 35, 13, S, 14, much less than the Russlan. +

'
4

t

Cgures credit us'with. Question. s not the balance hero also transhipped through Hamburg ?

1912. 1913.
2
Fron . ,
Rice Rice Total Rice Rice Total
unpolished. { polished, rice, unpolisked. | poliched. rice.
British India 2,190 5310 7,500 -
Holland - o 17 €o9 626 -
Siam o~ - 63 388 450 v .
Dutch East Indies 117 209 336 o o
Gross total imported. 2,43t 6,643 9.074 Y e -
“ Special” trade snto Germany,
1913. 1913,
Rice Rice Total Rice Rice Total
unpolished. | polished. rice. unpolished. { polished.  tlee.
Gross Total - 1,976 6,262 8,138
From—
British India ... - nNné 4,970 6,686 e e .o
Holhnd T we " 604 e * . e
Siam . v o 70 410 480 e .
Dutch East Indies ns3 200 313 v oo
Exports from Germany. * Special” irade.
N
1912. 1913.
Quantities.] Value. | Quantities| Value.
Gross Total ... . v | 3,389 | 2068 | 3625 2,134
Tom
Cuba o 692 393 860 495
Russia e ver o v 261 173 317 196
Dominica Y (YY) o wee 24l e 2’6 [XT]
CO]umhia (X eee Y e 186 oo 237 veo
Portugal ... . 167 e 208 v
Great Britain . 170 e L, 192
2

CssClID
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German transtt rade.
Quantities only.

191, . ’ ' 1912.
Tmports Exports. Imports. Ezports,
Total 885 | Total .., 885 | Total .., 111 | Total ... IRPE
From India 735 | To European (167 From India goo To Europran 177;
Russia. Russia,
To Finland 43 ] To Finland 3

Austria-Hungary takes most in the purely transit trade,

PEPPER AND OTHER SPICES, e.g. GINGER, CARDAMOMS.

In this case also the Russian consumption is steadily increasing. It is only
in recent years that pepper has been shewn separately in the Russian returns
.and the annual imports of that spice reached before the war from 70,000—80,000
cwts. worth over £ 200,000, of which about }th is credited to Indiaalthough the
direct consignments from India form only about §th of what the Russian figures so
credit to India. All the consignments direct from India in recent years are to
South Russia, whereas in 1913 pepper entered Russiain practically equal quan-
tities by the Baltic Sea ports, the Black Sea ports and the German land frontier.
It would appear as if India were entirely out of touch with the Northern and
Western markets in Russia for both pepper and other spices.  The figures are
not so clear as in the case of rice, but once more :— .

(1) According to the Indian returns, Germany is the chief purchaser of
Indian pepper.

(2) In 1913 the total quantities of pepper from all sources imported into
the United Kirgdom and Germary were practically the same, but,
Germany took more than twice as much from India than did the
United Kingdom, and the United Kingdom consigns very httle direct
to Russia, less thar 3,000 cwts. out of a total re-exported of
50,000 CWts. a year,

(3) Separate export figures for pepper are not given for Germany, but
the German transit trade figures shew that India and British East
Africa practically tie for first place in supplying such German trade
in spices and that Russia is the chief ultimate destination thereof. .

(4) Both in regard to pepper and other spices the Russian returns
credit Inaia with considerably larger figures than the Indian
returns shew as consigned direct to Russia, and yet in both cases
Germany is the chief supplier of Russia's needs.

(5) In Moscow the variety of pepper we heard mentioned chiefly was

’ Black Singapore, though Tellichery was also slightly known. Both
black and white are in demand. A general agent from Lodz said
that all kinds of peppers sold freely in Poland. Both this gentle-
man and those whoin we saw in Moscow bought in the past from
Hamburg. . ~

(6) Other spices mentioned to us were ginger, cardamoms, saffron, and
of course nutmegs and cloves, in which India is not so interested.
Dealers in these also as a rule dealt in Curcuma Madras and the
various tropical gums.

(7) The Russians are highly skilled in the culinary and confectionery arts,
' and with the general development of the country it is not surprising
) ~that the imports of spices are steadily increasing. The duties
thereon are high, vs3., for caffron 4875 roubles a pood (or 2/10
alb.)j for cardamoms and nutmegs 16’50 roubles a pood (or

[
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114d. a 1b.); for cloves, cinnamon, pepper, and ginger, 10'50
roubles a pood (or 74d a Ib}) 1f any of thege spices are ground to
powder before import, the duaty is increased by s0%. The chief
market for them is thus in the ungro®nd state, but it is clear that
to retain the market it is necessary to supply them clean and

unadulterated, :
PEPPER.
Russian Trade Returns,
IMPORTS.
FROM
[.]
Torat.
Unitep KiNcnom GERMANY, INDIA. Turkey.
Quanti-| Value. | Quanti- | Value. | Quanti- | Value. Quanti- | Value. | Quanti-{ Valte.
ties. ties. ties. ties. | - ties.
18¢8 " LU , : . . .
Figures includedin other spices cloves, cinnamon, etc., vide below.
31903
*+ 31909 55'7 110 576 11 26 2 52 106 23 4'3 9o
1910 e 69.7 160 6'72 16 33 75 14'7 35 86 196
1911 - 664 163 8 20| 294 741 153 37 38 &8
1912 " 732 207 103 3t a0 92 131 40 28 86
1913 77 243 118 37 28 83 17's S4 2'6 79
N.B—~In 1913 the chief other countrics were China 1’6, Denmark 2'9, Straits Seitlements, 89,
Destinations of Pepper.
Total imports into Russia in 1913 oo e 77
» ” i »  over European frontiers 74
’ » " ’ » » s vtd Baltic Sea e 24
» » i »» » » » 44 Germanland ... 21
» " » 2 »” » »  ved Austria-Hungary 6
land.
» ”» 3 ”» ”» ” » v¢d Black Sea. ver 284
British Iudian Returns.
EXPORTS.
1
TO
TortaL.
UniTep KiNgpOM. GEBRMANY, Russta.
OQuanti. | Valee. | Quanti- | Value. | Quanti-]| Value, | Quanti- | Value. | Quanti+| Value,
. ties. ties. ties. : ties. } ties.
1G09+10 vor 107 197 83 17 244 42 27 SR
19t0-11 18 4] 229 58 1" 517 23 ‘04 07 o
Ncrthern Russia *t outhern Russia.
——— -
1911-12 e 129 207 103 24 ard 50 ree 28 7
1912=13 112 273 97 23 126 29 ‘13 4
191314 w| 28] age| wer| za| 26| 65| | . | 26 6

»



38

France, which follow Germany fairly closely.

®United Kingdom Returns.

The other great receiving countries are Italy, United States of America,

IMPORTS.
FROM
ToraL,
BriTisH InpiA. | Siam, Yava. mi:::":l';‘. StRAITS.
Quanti- |V alue.| Quanti- [Value./[Quan: [Value.| Quanti- |Value,] Quanti- [Value.| Quanti-, Value,
ties. ties, ’ titis. ties, ties. ties,
1910 oo 173 | 415 16 30 9 29 8 33 30 $9 85 223
1911 159 | 438 13 28 14 47 39 103 10 23 62 178
12 " 169 | 514 19 49 13 50 78 23t 8 32 13t
$913 117 | 362 12 3t 11 45 26 75 13 l 48 168
EXPORTS.
TO
ToraL,
Russia, GERMANY,
Remarks.
Quanti- | Value.| Quanti-] Valae. | Qnanti- | Value.
ties. ties. ties,
1910 . 48 | 103 s ' 106 33 \I .
. . .6
191 ! 47 | 108 ve 3 4 10 % United States of America and Canada are
1912 e 56 {156 6'4 16 63 at | the other two great recciving counatries .
1913 e st | 148 27 8 8 a7 (J
German Returns,
IMPORTS.,
1913, Remarks.
Total vee . - 118
Frome—
Great Britain e vee 14
British India voo . 30 In these returns exports of pepper
i are not shown separately, but
£ Straits .. e 36 Hamburg gives separate figures
. ’ for pepper.
- Ceylon vee o 1's
Dutch East Indies .. 48 '

o
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Hamburg Figures.

Sea-borne trade only.

dmports.—

Total

From—

e

British India and Ceylon and Straits Settlements

Dutch East Indies

Exports by sea.~

Total

coe

. Russia by sea

LTS

1912, 1913
118 131
57 72
37 39
70 66
9'6 95

Brazil took more.

Other countries much smaller.

CLOVES, CINNAMON AND OTHER SPICES NOT SPECIALLY ENUMERATED.

Russian Returns.

IMPORTS.
FROM !
Total.
Kllj:;?:m Germany + India.
- - — _ Remarks,
2 & _g K
3 1 = £ s | = .
AN REIB REIRRE
éa S| & (2| &2 & 12
1808 ... 61 j170| 28 |73 22 | 68 3| 8
1903 ... wel 75 |389 | 16 |s53| 26 (118} 232 | 70 Turkey has given
, acertain amount
1909 ... .| 36 |98 7 (24 13 |58 I 4 | other years and
latterly Chisa,
1910 ... we | 36 1143 9 [32] 16 |71 2 8 ! Denmark and
% various. ”
g ... we | 33 138 6 | 24| 12 |60 5 |18
1913 ., we ] 31 123 s {17] 13 |36 4 |15 '
1913 .. o | 34 (142 4 |16 12 |61 3 {13] >
CxCID
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CARDAMOMS.
Indian Returns.
Exports.
TO .
Total. . y
é{::;gm Germany Russis

g | 5|3 [£|35 |£§] B . &£

O S 6«. > 8! g & : ;

100g-10 ... s 14'4 '3 ‘3 03 ‘4
1910-11 ... 1°4 13's 1 2 '03 ‘4
Northern | Southern

Russia. | Russia.
3 g |7

g (8] % |4

' EIRERE
1911-13 ... X} 15'8 ‘7 3 s [ea| ‘006 | .06
!9i2‘13 .ew P I 15.3 '6 '17 ' see eoe 02 ’3
1913-14 ... 1t 20 ‘9 °1 ...! ‘001 | 0

GINGER.

1900°10 .. .| 6561 107 19 3 vee 03
1910-11 ... 70 140 21 6 2
"Northern Southern

Russia. ‘Russia.

_\.

911-12 69 136 23 s i S
1GI12-13 e | 9o 158 19 7°1 oo | eee
1013-14 ... .| 82 123 23 66 2|4

United Kingdom Returns.

Cardamoms are included in the heading * spices unenumerated,” so sepa-
rate figures are not available,

GINGER.
Exports.
TO
Total.
Germaay. Russia,
Quantities,| Value. Quantities. Quantities, Value--
1910 - - '
| 16 38 4 1 .3
1911 on
15 34 2 2 ‘5
1912 |
| 1 24 3 ‘1 ‘4
'lgl 3 see see
. 13 24 3 ’ ‘1 3

In the German export returns th
ese
the returns of Hamburg port (which of courss
part of the German export trade) shew that i
orts of Russia 3 of cardamoms and 1°04

larger purchasers of Indian gi
and Indie. ginger and gets b

pices are all clubbed together, but
e record a part, but usually a large
n 1913 Hamburg sent to the Baltic
of ginger. Germany is one of the
er cardamoms chiefly from Ceylon

¢
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German transit trade.

¢

Spices, including ginger, capsicums, cloves, cardamoms, pepper, saffron,
csr namon.

Quantities only.

. 911, 1915
Imports,—
Total ... , 93 115
Lrom—
British East Africa vos oo 20'7 43
India s 19°7 31
Straits Settlements v cer 8 58
Ceylon A vos 2 3
.Esporis.—
Total e e 93 115
To— t
Great Britain .., 17°7 21
‘ Russia 277 25
Finland © e '3 9
United States of America ... 109 24

i

COFFEE IN THE BEAN.

Again the consumption of coffee in Russia has increased by 50 per cent
in the last fifteen years and Russia—exclusive of Finland—imported in 1913

_some 250,000 cwts. of coffee in the bean. Until the outbreak of war, the con-

sumption was increasing every year. Once again according to the Russian
figures, Germany supplies three-fifths of this quantity. Once more the direct
consignments of coffee from India to Russia are absolutely trivial (about 150
cwts.) and are confined to South Russia, whereas it is North Russia which con-
sumes coffee—more than half the total quantity being brought in through Baltic
Sea ports. Once again the Russian returns credit India with about 100 times
the quantity which India shews as consigned to Russia (7is. t1,500 cwts. as
.against 150 cwts.). In fact this is more than India shews as sent both to
Germany and Russia : but the United Kingdom consigns to Germany about
200,000 cwts. of coffee’a year. The British and Russian figures for trade bet-
ween the countries practically agree, so it would not seem improbable that some
1ndian coffee is sent’to the United Kingdom, booked on to Hamburg and sent
thence to the Baltic ports of Russia and there enters as from India. Much of
the coflee which enters Russia is polished and painted, but much is transhipped .
direct on—uide the returns of the German transit trade—and the trade in
Russia seemed to prefer coffee not artificially painted. In this connection we
were told rather a good story—it cannot of course be taken as typical of the
trade and only should be taken as a story. *“ It was Germany who sold us coffee
.adulterated with imitation beans, and then they came and sold us a machine to
separate the two,” said a man in Russiato us. It is worthy of note that the
races of Scandinavian affinitics are greater drinkers of céffee than the more
purely Russian ones. From the great emporium of Hamburg, Denmark, Sweden,
.and Finland, each takes more coffee than does Russia, and hall the imports into
Russia enter by the Baltic ports. The gross revenue from the monopoly of the
sale of vodka and spirit reached before the war about 935,000,000 roubles (or
-over £ 100,000,000) a year. That has now gone. The prohibition at present
‘is not confined to vodka, but extends also to beer and wine. Undoubtedly the
_general opinion was that the prohibition of vodka was permanent and would

)
s )
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almost certainly be permanent for beer also.

It lies between tea and coffee, or more probably affects both.

The pzople will drink something.
The real Russian
takes more naturally to tea, but coffee also is certain to be drunk more largely
especially in the north.

The demand for coffee at the moment is very great and prices are high.
Hamburg is closed, and Sweden will not permit the transport of coffee to Russia

through her country (or would not when we were there).

Thus, if it is possible

to get Indian coffee in by Vladivostok, a connection could be started with the
northern markets.

Tt would appear generally that :—

(3) Indian coffee is not unknown on the Russian market, though it only
forms a small portion of the total imports—probably about 7 per
cent or possibly up to 10 per cent—not more.

(2) Indian coffee is not thus unpalatable to the Russians, as we were
told in India we might 7ind to be the case.

(3) The chief market for coffee is in Finland and Northern Russia, with
which India has hitherto had no direct dealings. It is this nor-
thern market which requires watching. -

(4) The consumption of coffee in Russia has been steadily increasing in
recent years and is likely to develop much more rapidly owing to
the prohibition against spirituous liquors.

(5) Germany has hitherto had over 60 per cent of the coffee trade of
Russia in her own hands.

(6) The immediate demand for coffee in Russia is very great.
* The duty on coffee in 1916 was 7"85 roubles a pood or 534. a Ib.

Russian Figures.

IMPORTS.
FROM ]
Total. i Remarks. -
Unitep KinopoM,  GERMANY. \ IND!A. '!
. i
uanti- anti- ti- uantj- -
Qties. Value, Q:ies. Value, Q:;::' ‘ Value.Q"”_ Valae
, 1808 ... e 159 630 a3 123 8; 347 3 16 .
. The only other
1903 .. 187 533 18 51 113 314 28 7 considerable
source is “ vari-
1909 ... 227 680 20 (] 146 436 38 11'5 | ous,’”” whichin
1913 was just
1910 .. 227 700 18 | 36 188 480 a8 77| twice India.
Ceylon s ine
1911 ... 223 837 2t 8o 138 499 118 45 cluded in “vari~
. ou’.tl .
1913 ... 230 1,009 12 55 14t 613 o11'S 49
1013 o 248 943 17 63 149 374 13 44

In 1913 coffee
frontiers of Russia.

was received in the following quantities over

Total quantity which entered Russia

the various

(XT) (11} 345

» » » »n  European Russia 236

. .l) i 2 1 » ” by Baltic Se!l pOTtS 125
» » » » ” » over German land frontiers  §57

» ”» 9 ” ) » p Austria Hungary land

frontiers o 3

» ”» » " ”» » by Black Sea ports (1]

” ” » »” » » 1 Sea of Azof ports 3
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Indian returns.
EXPORTS.
To
TOTAL.
United Kingdom. Germany. Russia.
Quanti- Quanti- Quanti- Quanti-
tles. Value. ties. Value. ties. Value. ties. Value, .

1009-10 et 233 731 [30) 380 3 07 ‘3
1910-11 273 888 8t 300 7 2 7

Northern| Russia. | Southern | Russia.

Quanti+ | Value. [Quantities. Vialue.

ties,

1911-12 " 241 897 78 302 14 e veo 07 '3
3913+13 267 | 1,044 82 345 8 1 4 *36 13
191314 a6o | 1,024 92 369 9 ‘15 ‘2

Exports are chiefly to France and to Austria-Hungary.
United Kingdom returns.
IMpPORTS. ExPORTSs,
) To : South
Total. From India. Total. Germany. Northern Russia. auussei;?
Q‘:i'e':f" Value. g‘i':::ﬁ' Vilue. Qri:‘fi' Value. Valqe. Qﬂui:fi'_ Value, Q:::ti' Valae.

1910« | 937 | 2,303 118 370 753 | 1,860 259 10 3t 3 8

3918 775 2,448 67 245 710 2,108 161 o |° 36 Py 6

TR
1918.. | 673 | 2516 9s | 8o | 439 | 1633 136 13 52 3| s
1913+ 846 2,921 67 { 1367 35 1,842 199 14 56 32

Imports are mostly from Costa Rica.

The figures for German ¢ special trade ” show the exports of coffee to
any country as trivial. Another set of returns which purport to give the whole
trade of Germany in coffee in 1912 are as follows (guantities only) :—

InPORTS. Expoars.
Total “ 4524 | Total w. 624
From— To— |
Brazil 3,180 Russia ., .s 106
‘ Guatemala 558 Finland ... " eee 160
Venezuela 17t Sweden 76
Salvador 107 Austri;-Hungary e 86
Dutch East\lndies 116 Denmark ... .- 5
Mexico 86
India and Ceylon ... 47
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It is not possible to reconcile these figures closely with the other returns.

The German transit figures and those for Hamburg port are as follows ;=

German Transit Trade.

Coffee, raw and waste, chicory and rools for mixing with coffee.

Importse

Total

Frome
Brazil

Venezuela
India
Exporis— '
Total ‘e
To—
Austria-Hungary

European Russia

Finland

Denmark vos
) Sweden e aer

Norway oeo

1911,

865

468

97

10

865

70
54
37

169

164

77

1912,

800

427
154
97

800

69
46
34
196
126
60

Import and export figures for 1912 and 1913 of Hamburg port.
Hamburg is the great centre for this trade.

Imports—

Total

From Brazil (also in large quantities from
Venezuela and Guatemala).

N From India :: ) see
Lzports—

Total sen XY see

White Sea e .

To Russia { Baltic ports vor ves

(Black Sea ports ...
To Finland ses

Denmark and Sweden took more still.

TEA.

The story here is refreshingly different. Here direct trade connection
between India and Russia exists and the value of the imports is worth over
41,000,000 a year, The direct trade between Ceylon==to which very much
South Indian tea goes—and Russia is also well worth over 41,000,000 a year.

¢
g

1972,

3,716
2,362

25

1912,
1,627

69

19
197

1913.
4,325
2,683

1913.

1,708

63

17
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Both of these trades have been largely created by Russian merchants coming
to Calcutta and Colombo and buying. In the Russian customs returns distinc-
tions have been drawn in the last ten years between black tea (bohea), green
tea and brick tea. The imports of all kinds of tea into Russia have increased
in the last fifteen years from 958,000 cwts. to 1,428,000 cwts., and of this latter
figure black tea accounts for more than half, brick tea for somewhat more than
one-third and green tea for less than one-sixth. The declared value of these
imports has risen from less than £4% millions sterling to over £6} millions
sterling. In the last jen years alone the imports of brick tea have increased by

-about 70,000 cwts., those of green tea by about 80,000 to 90,000 cwts., and

those of black tea by 160,000 cwts. According to the Russian figures, the total
imports under each class of tea have been extraordinarily steady, with a tendency
for takings of Indian black tea, whether direct or by London, to increase at the
expense of the exports from China and Ceylon. The Indian export figures
shew a larger increase in the direct consignments to Russia and curiously

“enough run about 100,000 cwts. more than Russia credits to India. This isa
‘reversal of what is ordinarily found in comparing these statistics for other

articles. We are at a complete loss to explain this discrepancy, unless some
Indian tea is brought in under the guise of China tea. There is still a certain
amount of local prejudice against Indian tea, but the attitude of the large
Russian dealers is illustrated by the parting shot of one of them to us—* Tell

-your planters to grow much more tea and grow it cheap.” Their general

opinion confirmed the] Indian statistics rather than the Russian ones,viz., that
the consumption of Indian teas was increasing rapidly. The present consump-
tion compared with that of many other countries is small, about 1} lbs. per
bead per annum, but the Russians are able to make a pound of tea go further
than most. In many business houses tea is procurable at most hours, and on
entering a bank or business house several of the clerks may frequently be seen
with a glass of tea beside them, whilst many a business deal is conducted over

.a glass of tea and a cigarette. The sale of tea is considered to be one of the

most profitable of retail trades. With this strong predilection for tea, and the
low consumption per head, it seems clear that, with the possibility of obtaining
vodka removed, a larger demand for tea will. develop. And in the competition
with coffee, tea has the start throughout most of Russia—especially in the South
and East. We were told, and it was confirmed by another tea firm, that the
trend of taste in Russia was towards broken teas and the demand for China

is likely to lessen further in future years. At present Russia seems chiefly to

take the higher grown teas and to eschew carefully anything that is over-fired.
It is easier, however, to ascertain the Russian needs’ in regard to tea than in

-regard to other commodities, as Russian buyers are’ established in Calcutta and

Colombo. Some Russian firms even hold interests in some Indian estates.
Rumours were abroad, at the time of our leaving, that the duty on tea would
be raised. It is likely that all duties will be raised, as revenue must be obtained.
Tea merchants thought that the further increase of duty would mean that brick

‘tea would further recede in public favour. Attempts are being made to

ow tea on the slopes of the Caucasus. The area so cultivated has doubled
in the last ten years and in 1912 covered 19,goo acres, giving a reported
yield of 2,184 cwts. of tea.  Moscow undoubtedly is the centre of the
Russian tea trade. Tea imported (we think in Russian bottoms) over the
Asiatic frontiers pays 6 roubles a pood (or 44. a Ib.) less duty than that imported
direct into European Russia. This, with favourable freight rates over the
Siberian Railway, makes tea brought by that route to Moscow a very little

.cheaper than tea brought by Odessa or Petrograd as the following table shows:—

Cost of duty and freight on tea in roubles per pood (i.e. 36 1bs.) at Moscow,
Duty. Freight. Total,

. Via Vladivostok and the!Siberian Railway w335 t+ 5566 = 39066
Via Vladivostok and another route in Russia w 335 + 47095 = 382095
Via Odesse and rail by one route - w395 + 14198 = 40°9198
via Odessa and canal o 395 -+ 13084 = 408084
ViafPetrograd o 395 + Bi65 = 403765

(N.B.~These figures were supplied by the Bours ¢ Committee, Moscow.)
Al
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Th’ese differential rates only apply in the case of tea and were imposed, we-

were assured, to attract freight to the Siberian Railway—tea chests forming
very convenient freight to handle. Whether this will be continued as the trad
with Japan and the East develops, it is difficult to say. '

In 1916 the custcms duty vid European ports was 39'50 roubles a pood

(or 2s. 33d. a1b.) and by Asiatic ports 33'50 roubles a pood (or 1s. 13d. a 1b.).
Germany has had very little part in this trade. No suggestions were made in
regard to the manner in which Indian tea is usually packed.

Russian Returns.
IMPORTS.
Tea black (bohea).

! From

| Total. K‘ijnng‘fieoti- Gérmany. India. ’ China. Ceylon.

Qt“i::_ti'l\lalue. Q‘t’i‘:‘;i' Value. Qtl;::.ﬁ. Value. Q:‘i:';fi' ' anue.[t%';:: ' Value. Q;i:fi' Value.
1808 vl os8 | a716 | 124 6oz | 16 107 | 6o 394 | 745 | 3,535 13 8s
1903 v | €5 2394 | 89 537 | 3's 20 s 30 | 307 2,992 68 404
1909 ... | 738 4268 5 32 {33 19 | 162 938 | 303 1,785 252 | 1,498
1910 w | 730 4H349 | 10 815 28 | 180 1,065 | 279 1,657 286 | 1524
191y e | 703 4178 | 10 644 a5 | 189 1,138 | 271 1,613 223 | 1,320
1012 o | 733 4313 | 16 1 o 35 at | 190 1,130 | 312, 1,850 196] 1178
1013 s | 728 4340 | 17 105 | a8 17| 101 1,138 | 279 1,658 228 ] 1,36t

No1g.—~The figares far 1908 include tea of all kinds.

oty
Imports of *' green " tea and '* brick ” tea into Russia.

Tea green. ) Tea brick.
Total. From China. | From Ceylon. Total,
Quanti. uanti. uanti- Quanti-
ties. \alye. Qﬁ“' Valee. Qtiel- Value.| % anue."

1898 e . The figures are included in tea general shewn above as tea, Bohea.
9

1903 ... w ] 80 533 8o o e | 810 1,146

1909 ... w | 134 623 191 | e 13 | . | 870 1,326

19%0 ... oo | 147 733 131 | e 16 v | 4823 1,173 | All from
+ Chima.

1911 L. Y we | 161 797 140 ' ... 20 e | 488 1,446‘

912 ... e . 1103 779 133 vet 24 442 1,123

1983 . w | 167 780 134 | . 24 { .. |58 l.mi ]

Frontiers over which tea black (bohea) was received into Russia in 1913.

Tota! imported into Russia e 728
) » » by European frontiers 541
» » » » Baltic Sea 87
» » ,, » German land frontier 2
»» » » » Austria==Hungary frontier ...

”» ) » » Black Sea e e 93 -
T 29 ’ 2 ~ 5 Sea of Azof ‘er . vee
” 9 »"consigned through to European Russia 359

but y1a Asiatic ports (e.g. Viadivostok)
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Indian Returns.
EXPORTS.
To
Total. United Kingdom. Germany, Russia.
tie
Q“;::' Valge. Quanti- | Value. | Quanti| Value, | Quanti- | Value, Quanti= | Value.
ties. i__ties. ties. ties,
19€9-10 | 2,224) 7,796 | 1,688 5878 62 23 214 | o 763 e
191011 e | 2,261 8240 1,626 | 5887 33 14 276 987
Northern Russia. / Southern Russia.
Q'uauti-l Value. | Quanti- | Value.
ties. ‘ ties,
1921-12 2,309 8,553 1,710 6,309 56 23 12t 445 113 B 422
1912 13 | 2,473 8,806 1,764 6,297 57 20 175 586 | 121 405
1913-14 « | 3580 ‘ 9:961 | 1,866 | 7,231 63 | a5 160 594 | 137 s"s
United Kingdom Returns. .
A.—Exports of black ten of British East India, in quantsties.
To
Germany. , Northern Russia, | Southern Russia.
1910
- 7 39 9
1911 <«
b R 6 27 To
1912 see i
9 YY) . 7 33 '4
191 . e
913 oo 7 46 17
B.—Exports of black tea of Ceylon, in quantities.
|
f To
Germany, Northern Russia. |Southern Russia.
—_—
1910 ves i 7 .30
I
1911 .
. s 6 17
_ 2
1912 . '
ses se sen 6 17
2
913
6
. 2° ;
German transit trade.
Quantities only.
1911, 1912
Imports. E - B
xports. Imports. Exports.
Total R
o see 42 | Total w. 42 | Total 181 T
From India - 24 | To European From India 7 | Te Otfg e 18
. ! Russia 7 R useropean
United Kingdom — i Russia 3
v 'os United King- Fioland ., 3
China dom o4 -
( w8 China ... 7 e
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TOBACCO.

Cigarettes, loosely rolled, of fine cut, lightly cured, mild favoured tobacco,
are very largely smoked in Russia. Most of this is from tobacco grown in
South Russia—e.g., Caucasus, Crimea and Bessarabia. The total production in
1911 was 2,466,000 cwts., of which 40 per cent., grown in the South,is of fine
smoking qualities. Tobacco imported in the leaf or in bundles of leaves paid a
duty of 2s.-11d. a Ib. Tobacco, cut for smoking, ground for snuff, or in rolls, coils,
or carrots paid a duty of gs.-10}d. a Ib ; whilst cigars, cut tobacco enveloped in
leaves and cigarettes paid as high a duty as £1-4-2 a Ib. Thus it is not surpris-
ing that both pipe tobacco and cigars are expensive, and that many of the latter
are made from Havana or Cuba leaf rolled near Petrograd. As the duty is on
weight and not on value, it would tell still further against the Indian cigar, which
is naturally a heavy one. We had one or two enquiries about cheap cigars, but
in these conditions such trade seems hardly a possibility, and it is unlikely that
the person who chooses his cigar regardless of price will be tempted by Indian

ones.
ANIMAL FAT,

Russia has in the past used very large quantities of tallow for soap and
candles. In fact, she probably began to use vegetable oils after other countries.
Since 1910 her imports have gradually been falling off, but even in 1913 they
amounted to 804,500 cwts. worth £ 14 millions, of which €50,000 cwts. came by
Baltic ports, 38,000 cwts., by Gern an land, and 61,000 cwts. by the Black Sea.
The United Kingdom and Germany are the chief supp!ying countries in this
order, though possibly the imports from the former have ten ded to decrease and
from those Germany to increase. India has not much of this commodity for
foreign trade, though Cochin usually exports a little.

BEESWAX.

Once more we return to a commodity of which Germany w.sthe main supplier—
in 1913 to the extent of 72,000 cwts. worth £ 559,000 ou’ «: 83 000 cwts. worth
£645,000. And once again we find an articleon which the duty was slightly
reduced by the Russo-German commercial treaty of r1go4. We called upon
the Economic Section of the Holy Synod, Petrograd, who m.nage these matters,
and it was impressed upon us that the first thing they wa:ed was purity and
after that quantity. Taught by experience they will not buv on samples, and
we were informed that an agent from Messrs. Sassoons. who is acting for the
Synod in this matter, has been sent to India to pass the products offered before
purchasing. There is in beeswax a valuable and steady wiarket, but purity is
the sole consideration.

Russian returns.

IMPORTS.
From
Total.
United Kingdom. Germany.
— Remarks.
Quanti-| Value, | Quanti-| Value. | Quanti-|Value.
ties. ties. ties,
18¢8 e | 10°5 32| 6 2 '8 22 lEdia nsl throughout.
. - atterly Holland, Per-
1903 wo | 094 478 2 16 [ 38 254 sia, Turkey, France,in
6 small quantities, all less
1909 - . | 61 457 |7 59 |34 | 262 than butapproaching
. the quantity from the
1910 v | 60741 456 | 3 24 -|43 325 | United Kingdom.
1911 v | 70 542 | 8 62'5 | 44 | 346
1912 . | 84 652 | 3.5 27 69 540
1913 “ oo e | 83 645 | 3 22 73 559
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Frontiers over which beeswax was imported into Russia in 1913,

Total quantity imported

(11} (XX L1 ] 83
» 3 9 into’ European Russia vae 81
» ) ” 1 » 2 by Baltic Sca vae 68
” »” » " 2 » » German land frontiers 3
» o » ” ”» » s Austria-Hungary ,,-
” ” » » ”» » 1 Black Sea 7
» ”» » » i non» Sea éf Azof sen I
Indian returns.
EXPORTS.
Wax of all kinds other than parafin.
To
Total.
United Kingdom. Germany.
, l Russia.
Quanti- | Value. { Quanti- | VaJue. | Quanti«{ Value,
ties. ties. ties,
1909-10 7 3901 2 11'6 | 1’8 4| 10 Nisi
191011 85 49 | 2 144 | 2 12 »
1911-12 12'5: 66 | 2 17 | 35 19°7 »
1912413 . e 76 46 | 3 196 | 2:6 167 »
1913-14 “ 9 55 | 36 16 | 38 24 » .

United Kingdom Returns.

EXPORTS.
Beeswax falls in the heading “wax including osokerit and earthwax but ex-
cluding parafin wax.” -
To
Total,
United Kingdom.; Germany.
Quanti-) Value. Quanti.| Valge. { Quanti- | Value,
ties, ties, ties,
|

1910 " e | 14 76 i 4 6 38
4911 . v | 18 ndl 3 16 10 6s -
1912 vee v 18 116 1 6 ‘1.‘ 10
1913 vee - o [ 16 los | "2 12 9 .60
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German “ special trade.”

Beeswax and other insects’ wax in natural state : combs without honey: beeswax
and other insects’ wax prepared, and residue therefrom.

In:g;):s. : Elxg;::\rts.

Total oy TS 78 | Total oo 67
From Abys‘sinia : 8 | To Russia cee 56

, Portugal ... T 7

» Madagascar .., 7

» DBritish India ... s

" Cusa ves 5

» Portuguese East Africa ... 5

» Morocco ... ...

s Dominica- ...

,»» United Kingdom 3
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The trade then in 1912, according to thereturns of the countries in thousands

of cwts. can be put as follows :—

Raw hides and skins of bulls, oxen, cows, calves, camels, buffaloes,
horses, asses, pigs, and skins of fish and amphibious animals, (a) dry salted, (5)
wet salted.

There was considerable difficulty in getting an idea of the hide and leather
trade. The classifications adopted in the customs returns of the various coun-
tries differ ; the European trade has been centred very largely in Germany ;
Russia both exports’ and imports raw hides, and the actual tanneries in Russia
are usually rather small and very widely scattered. But some information of a
general character was obtained from different independent sources which cor-
roborated each other. The Russian import figures shew that whilst she imported
wet salted raw hides in 1913 to the extent of 910,000 cwts. worth 41,860,000,
she only imported 125,000 cwts. of dry salted hides worth £297,000, and that
Germany supplied five-sixths of the former and more than half of the latter. In
both cases ¢o per cent of these imports entered by Baltic sea ports or the German
land frontier. It would thus once more seem that the chief Russian market
for such imported hides is to be found in the North and in Poland. India con-
signs practically no hides direct to Russia, nor does the United Kingdom, but
Germany was before the war the biggest European purchaser of Indian hides.
This is reflected in the German import figures, which shew India as the chief
supplier of “ neat’s hides, limed and dried ” (i. e., hides of young cattle, calves,
grassers, cows, oxen and buffaloes). The chief exports in raw hides from
Germany to Russia fall under the classes neat’s hides (vide above), and horse
hides, both wet and dry salted. In addition to this, however, which represents

the trade with Russia in 1916 in hides actually handled or treated in Germafly,”

there is a considerable purely transit trade in hides done by Germany—to the
tune of about 1% million cwts. a year, In this all hides and skins, both wet and
dry salted, are clubbed together. Russia is easily the largest customer of this
transit trade—about half a million cwts. a year, followed by Austria-Hungary,
less than a quarter of a million. The chief suppliers of this transit trade are the
Argentine, akout 300,000 cwts,, and India and Brazil, each with about 130,000
cwts. ‘

German returns—Exports to Russia. Russian figures.~Imports from Germany,

Avrticles treated in Germany.

Calf skins, raw, green wet salted, also 2 | Raw hides;—-oxen, calves, horses, ... 69
limed and dried. fish and skins of amphibious ani-
mals—dry and dry salted.
Neat's hides, wet salted ... . 215
Neat’s hides, limed and dried .. 19 ‘
Horse hides, wet and dry salted ... 108 | Raw hides—weleatd-wotagaited ... 756

‘Lamb and sheep skins, raw, depilated 3
and also split,

Goat and kid skins, raw, depilated and
also split.

German transit trade,

Raw hides and skins cf all kinds, both 481
dry and wet salted. '

Total to Russia ... ... 828 | Total received from Germany ... 825

This wonderful agreement between the figures is probably an accident; but
Russia does not import sheep skins to any extent, and, if the 3 on the left hand
side against lamb and sheep skins be deducted, the two totals actually agree.
Yet it seems perfectly safe to say that the dry salted hides received by Russia
from Germany come practically entirely through the transport trade—:i.e.,
nothing is done to them except probably re-sorting. This last i1s most probable,
and thus they are shewn in the Russian returns as products of Germany. We
believe that the Argentine and Brazil, which, with India, are the main suppliers of
Germany’s transit trade, ship chiefly wet salted hides, whilst India ships chiefly
dry salted hides. We are inclined from these facts to think :—

1. That a considerable part, if not the bulk of these 69,0co cwts. of dry
salted hides worth. £171,000 imported into Russia, originally came
from India.

2. That they were resorted or regraded before forwarding.

3. That there is thus a certain demand-—perhaps a comparatively small
one—in Russia for Indian dry salted hides.

4. That tkis market exists mainly in Northern Russia and Poland.

The information we obtained from enquiries supplements these figures very
largely, but we have probably missed many other points which are of import-
ance in a trade like that of hides and skins. Since the outbreak of war an
attempt has been made to organise the tanning industry, largely to assist it to
meet the needs of the Army. The Co-operative Union of Tanners, 47, Liteney,
Petrograd, has been formed. It now comprises 700 tanneries in Russia and
appears to be undoubtedly growing in strength as it gains experience. It has
a representative in London in Mr. Rozmonitt, 57, Bishopsgate, E. C. It hopes
and expects to continue as an active purchasing body after the war, and although
when we met the Directors, the perplexities of the present situation were naturally
most prominent in their minds, they are ready and anxious to prepare for
after war conditions. It seems probable that in the development of industries

CaaCID ? N 6
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in Russia which is expected to take place after the war, early attention will be
given to leather. At present Russia both exports and imports hides and also
imports much leather. Russian cattle on the whole run small and the general
class of hides which they now import are arsenicated ones weighting 8 Ibs. to 10
Ibs. and over each. A large tanner in Moscow also confirmed this by saying
that what Russia really took from abroad was heavy hides. It would appear
that there will always be a demand in Russia for heavies. Another point was,
however, put before us which is of temporary interest, The need for supplying
the Army with meat—many of whose members in private life never ate meat-
has caused much slaughter of cattle. (The country has been on four meatless
days a week for some months). This is likely to continue for some time. There-
. fore just after the war mediums and lights will also possibly be in demand,
though the permanent market will be for heavies. Indian hides are not, how-
ever, unknown. The Union already referred to was enquiring about them, and
a tanner from Dorpat—now out of employ as his town is in the zone of warfare—
told us that he bought *“ Indian kips " from Hamburg, adding that *“ they often
were so scored with marks as to make it possible only to use them for the insides
of boots "’—a remark which bespoke familiarity with the branded hides of India.
We know it may be impossible for Indian shippers to make up special packets
of heavies for Russia, and we believe that consignments of hides not infrequently
go to arbitration. Absolute direct trade may not then be easy to arrange, but
there does seem to be a market for hides in Russia which in 1913 was worth over
£ 2,100,000 and which was then to the extent of 8o per cent.in the hands of Ger-
many. The market, however, is in Northern Russia and Poland. In 1916 the
duty on drysalted hides was 824 kopecks a pood (or 58 pence a lb.) and on wet
salted hides 44 kopecks a pood (or *3t pence a 1b.) Goat skins are mostly
bought from China.
LEATHER.

[ 4

According to the, German returns, Russia chiefly bought from Germany
leather coming under the following descriptions ;==

1. Leather in pieces of more than 3 kilogrammes, which were entice
pieces, back pieces (from neck to tail), other than horse and used
for uppers of shoes, boots and slippers in 1912 to the extent of
24,000 cwts. worth £793,000.

2. Leather for harness making, upholsterr, small leather goods, saddlery,
bookbinding, etc., pigskin—regardless of weight, vf2., 3,000 cwts.
worth £83,000 in 1912.

Russia was also Germany’s chief customer for * goat "' leather, kid, dressed
(excepting glove and patent leather) 7is., 7,000 cwts. worth £332,000 in 1913,

In the category of patent leather Russia was about five times more intereste
ed in patent leather of neats’, sheep, goats than of calf. In 1912 Germany
altogether under these heads sent to Russia 15,000 ¢ wts. worth £551,000.

In leather driving belts, Germany sent to Russia in 1912, 7,000 cwts. worth
£ 137,000.

In other categories of leather, Russia’s purchases from Germany were less.
It may again be noted that the Russo-German commercial treaty of 1904 re-
duced the import duties on small leather articles of all kinds, eg., ladies’ bags,
purses, cigar cases, letter cases, etc., on note and pocket books, etc., on machine
belting unsewn, small round transmission belts, etc, and also very largely (50 per
cent) on all morocco leather, glace leather, all leather with stamped “patterns,
and lacquered leather, small, alsoconsiderably (nearly 25 per cent) on large hides,
on whole or half skins, and largely (nearly 50 per cent) on all large lacquerec skins

a
-
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Raw hides—oxen, calves, horses, fish and skins of amphsbious animals, dry and drysalted.
Russian returns.

1898
1903
1909
1910
1911
1912

1913

Imports.
Frowu,
Total
United Kingdom.| Germany. ladia.
N Remarks.

Dhiver | Value. | 9o vaye, | Quane |y, Quantities]  Valuc "
174 | 431 10] 18 6o | 104 74 15
109 | 215 1 91 34| 44 20 64
119 | 258 5 20 56 | 111 .
125 | 256 4 9 73| 148
114 | 285 6 Ir 66 | 153 .
92 | 189 2 | 51 107 .
:125 297 2 4 6g | 171 “

A verylittle in 1898 and 1903 and nothing since.

The only other country of im
slightly more than half of what G

ermany does.

Frontiers over whichdry hides were imported inm £913.

portance is China, which latterly has supplied, about half or
The rest small lots from various countries,

‘Total quantity imported over Evropean frontiers 135
Do. do. wid4 Baltic Sea von ‘81
Do. do, »»  German land frontiers - 46
Do. do. » Austria-Hungary frontiers voe 39
Do. do. s Black Sea . oo 57
Do. do. »» Sea of Azof . 2
Raw hides=oxen, calves, horses, etc., wet and wet salted. 6
Russian returns,
Pmports.
Frowm.
Total. United Kingﬁom. Germany. India.
Quna: | et | on | e, | Qo5 | vt | Quantiton. | Value
1898 e | 260 | 474 12 13 175 | 234 ‘6 2
1903 w | 4951 567 36 34| 2881 285 3 4'3
1909 653 | 1885 26 52| 403 | 783
1910 o | 282 | 1320 57 871 518 830 “
1911 725 | 1360 61 94 | 470 | 776 S
1913 <t 652 ] 1320 18 19} 4921 93t
1913 « | O1a] 1860 20 30§ 756 | 1406

. The other supplying countries
gives the same as the United Kin
Austria-Hungary gives a little,

give small amounts. Belgium,
gdom, and France supplies about half that of Belgium and

9

on last five years’ average’
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Frontiers over whichwet salted hides were imgorted in 1913. Tanned skins—tanned, dressed with alum, tawed chamois leather, caff skins,

. . bs ] tawed, thongs for sewing together ¢ he
Total quantity imported into Russia . 910 skzts ;{ '{:‘;/;hzz_:(: Z;;zt[:.ﬁzbwus animals tawed, 95 f o tog
Do. do.  over European Frontiers ... wve QOI enas g, .
Do. do. vid Baltic Sea ... .. 463 ) ,
Do. - do. »1¢ German land frontiers ... «e 350 . Russian returns.
Do. do. 4 Austria Hungary frontiers vee 11 Imports.
Do. do. vid Black Sea ... e 19
i 6 . S Unired Kiner.
Do. do. 'm.u Sea of A,Z of 5 Total. ""ﬁomlf'"g From Germany
Do. do. 2i¢ Roumania ... 2
Indian returns. o REMARKS,
(0] - uan- -
EXPORTS. Ti:.’i:::. Value. | Ties, | Value. Qﬁ‘:;g. Value.
Raw hides—buffalo, cow and calf. e — e — - SNSRI
1808 61 53| 6|3 1y 17
T i
° - 1603 wo | 12| s} 64 19 3, 57
Total.
United Kingdom.]|  Germany. Russia. 1909 26 785 6| 176 18 | 664 ! India nothing. The rest is
6 6 o 6 chiefly from Persia and
e oln160| 61 15 2 2 -
gt | Vi, | Qv | g | Qi s ‘ ; o6z | aparenly mach o el
S e — jgt1 | 371 920 6 | 18 25 | 765 germany and the United
- . 6 339 ‘ ingdom.
1gog-10 ... e 837 3418 ! [g13 35| 6531 5| 106 23| sis|
- sea [X1) 8 2 5 8 42 34l .3 .
1910-11 5 3,59 ‘ 1913 45| 857 6| 1¢'s 35 776
North-~South-
ern | ern - _ o
, Russia.|[Russia. N. B. The imports of “ chippings and parings of undressed hides " is also considerable, v/ in1913
1911-12 . 945 3,985 6o B 124,000 cwts, worth £144,000 of which over g9 per cent came from Germany,
see .o 342 2 ‘3 .
g Total quantity imported into Russia in 1913 44'8
At . 5, g 189 '3 )
1313-13 . 1,209 5:372 4 . " » " » a1 via European frontiers 38
88 cad LN
1913-14 vee ! 1,116 5,531 42 3 » »» » 1 I » 1 vta Baltic Sea .., 4
» 7] ’ ”» 3 * » N via German land fl’Oﬂt'
Raw skins—goat. lers e 32
» ”" » » Ny oy via Austria-Hungary
57 2855 ) 27 8 1 land frontiers .., 1
190g-10 7 83 3 ’
509 2221 41 8 ” ” " » b)) N 1) ‘i'l'd BlaCk Sea oo '6
1910-11 122 e .
' gl“;lsesgnll\:;fi ” ” 2 bl ] 2 »n » v1a Sea of Azof .on
tat of . .
i i:lccrsi‘ca United Kingdom returns.
1911-12 481 2,082 39 5 take most |
101213 a1 | 2,390 56 12° Hides, raw, and pieces thereof—dry salted.
1913-14 453 2,085 40 e ) Imports.
/"
Total. | From India. ‘
Raw skins—sheep.
. REMARKS.
8 . 1 . %:I’aeg- Value. Quantities. ‘
190g-10 16 U R
- aes vos 2 ‘2 4 . - -
1910-11 3 1910 e { 517 ]1,856 ns Exports are Chleﬂ}f to the United States of
#Rus'sia 62 |16 America Russia took verylittle in 1910
to11-12 28 6 285 Nil. 1981 e | 4 055 go and 1911 and nothing jn 1912 and 1913,
o | 67712 . .
1912-13 32 I 11 1913 77 (2511 127 Ger:;a;g' takes a little, 2., from about 27
191314 . 33 1'6 3 ) 4913 w. | 633 2,688 71 The rest from many different places in
o smaller quantities. ‘

g
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Raw hides and pieces—wet salted.

Imports.
| .
Tatal, From Indis,
ReMARKS,
%l:iae:: Value.| Cuantities.
1910 e | 764 {2,417 12 In regard to exports, remarks made against

hides, dry, apply.
1911 . | 658 2,092 8
Germany takes about 35 to 30.

1912 ve | 040 {3,142 20 The rest mainly from Argentine, Italy and
Australia in order named,

1913 s | 831 3,160 29

In regard to skins, Russia takes none from the United Kingdom, and
Germany takes nearly half of the United Kingdom’s, which in 1913 were 115
worth 1,436.

German Figures.

Their classification is as follows : figures for 1913.

IMPORTS. ExPORTS.
‘ From . s
Classification, Total India. To Russia.|ToFinland.

Quantities.| Value. |Quantities./Quantities.

Calf skins raw, green wet salted also limed and

dried © e 635 4 2 t
Neats’ hides, 7.¢., hides of young cattle, calves, gras- ,

sers, cows, oxen, bulls, buftaloes, wet salted ... 2,121 14 a15 21
Neats’, limed and dried ... 787 270 19 26
‘Horse hides wet and dry salted 239 108 e
Lamb and sheep skins, raw, depilated and also split 381 3 | 1
Goat and kid skins, raw, depilated‘and also split ... 220 e

German transit trade.
) (Quantities only.)
Raw hides and skins of all kinds, both dry and wet salled,

Imporis, 1911, 1912,

Total ... | | res 1,32} 1,269
Argentine © .. 369 285
India ... 137 134
Brazil ... s 136 148
Austria-Hungary ... one oot v 63 87

¢+ Russia ... T e ses " 44 88

Unite¢ Kingdom ... L ees vos 27 22
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Raw hides and skins of all kinds, both dry and met salted—contd.

Exports, 1911, 1912,

Total 1,227 1,209

European Russia ... 575 481

~ Finland ... 20 26

Austria-Hungaty ... 229 t70

United States of America 8s 156

‘Sweden 75 75

United Kingdom ... 29 50
LEATHER.

(Figures are again in thousands of cwts. and thousands of £.)

The classification adopted in the German returns is the most complete one
and is therefore given. According to the figures of 1913, Russia was most in-
terested in the following categories :—

(1) Pieces weighing more than 3 kilogrammes which are entire pieces
(from neck to tail), other than horse for uppers, for shoes, boots and
slippers. In 1912 Germany sent to Russia 24 worth 793.

(3) Pieces similar leather for harness making, upholstery, small leather
goods, book-binding, etc., pigskin regardless of weight. In 1913
3 worth 83. . ‘

(3) In goat leather kid, dressed (excepting glove and varnished (patent)
leather) out of a total export of 35, Russia took most, viz., 7 worth
332 and Great Britain took 4 worth 179.

(4) In calf leather varnished (patent ?) leather of neats, sheep, goats, etc.,
varnished (patent ?) out of a total of 55 worth 2,026 Russia took
15 worth 551 and Great Britain 7 worth ag1.

Nor:.—Ru'ssia’alfinterest in the latter head ‘' Leather of Neats, etc., varnished ” was lsout five times that

in calf,

(5) Leather driving belts. Out ofa total of 19 worth 349, Russia took 7
worth 137. -

In other forms of leather Russia took smaller amounts.

TANNING MATERIALS.

Closely allied to hides and leather are tanning materials which will increase
in importance if the Russian leather industry develops. The Russian returns do
not, as a rule, specify the different articles. Quebracho wood in beams and logs
and mimosa bark except when ground to powder are admitted free. All natural
tanning materials not ground to powder (under which head comes myrabolams)

and all sumac pay a small duty of about 4. a Ib. under the Russo-Italian com-
mercial treaty.

Tanning extracts entered on favourable terms under the Russo-German
commercial treaty now abrogated. Quebracho undoubtedly is the agent most

Y
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widely used, but even under the first heading (natural tanning materials not
ground to powder) and excluding sumac, Russia in 1913 required some 400,000
cwts. worth about £95,000. Her importsunder this head have been tending to
fall. But Germany has latterly always supplied half Russia’s needs and in 1913
to the extent of 207,000 cwts. worth f£53,000. Of this quantity, there seems
good ground to believe that myrabolams represented at least a quarter. The
German Empire export figures do not specify different kinds of tanning materials,
and therefore it is nct clear how much crossed by the land frontiers into Poland,
but the returns for Hamburg port shew that in 1912 and 1913 all the myrabol-
ams entering there came from British India and that 41,000 and 47,000 cwts.
respectively were re-shipped by sea to Russia. Russia was the largest con-
sumer of myrabolams from Hamburg, followed by Sweden with 11,000 and
17,000 cwts. in these two years. The other chief article which would come
under this head of Russian imports is diviedivi,of which Russia took from
Hamburg 43,000 cwts. in 1913 and 51,000 cwts. in 1912. Thus about half the
207,000 cwts. bought by Russia from Germary consisted of Indian myra-
bolams and Columbian and Venezuelan divi-divi. All the divi-divi and most
of the myrabolams sent from Hamburg were consigned to Baltic ports, and it is
round Petrograd, Moscow and in Poland that the larger tanning interests are
found. India had only attempted direct trade with South Russia. The United
Kingdom sent no myrabolams to Russia, but she did to Germany.

The Tanners’ Co-operative Union, Petrograd, informed us that though
quebracho was mostly used, myrabolams also were “very necessary’’ and' needed.
A large and old established tanning firm in Moscow whom we visited informed
us that they used chiefly quebracho, but also until the war myrabolams, which
they bought solely in Germany. They had never known any but a German agent
coming round trying to sell tanning materials. He had used up all his stock and
had no samples left. Prices quoted were always in roubles a pood at Moscow.
Before the war he paid for myrabolams delivered at Moscow from 12'6 pence a
Ib. to 15°4 pence a lb. (the duty is a half penny a lb.). It was very much cheaper
to serve Moscow by shipping through Petrograd than through Qdessa. The
Germans who werc largely interested in valonia had got special rates on the
railway foi valonia from Odessa to Moscow, but he had not heard of such con-
cession having been asked for myrabolams.

We were led to think that possibly myrabolams were more largely used in
Poland than elsewhere. This, of course, we could not verify, but a broker who
had formerly been in a large general business in Lodz said that myrabolams were
very largely used there, (all from Germany) ; another, now a refugee, who for-
merly had been an agent for 16 years in Warsaw in this very line of business for
Hamburg and Bremen firms, said they were largely used round Warsaw and
Radom. (He also volunteered that Indian kips were also used there) ; another
a Pole who had also been in similar business in Poland in the peaceful days
corroborated the above and added that they were bought entirely from Germany
and often were sent to Warsaw of@ Dantzig and the Vistula. Business was
usually arranged on three months’ credit after receipt of goods.

Generally speaking,imported tanning materials were only used in Poland and
along the Baltic coast, and as farinland as Moscow, and to a slighter extent
inland from Odessa. The tanning industry is very widely scattered, but further
east and in some parts of the centre, the roads are so hopeless (of which we
had ocular proof) and railways are so comparatively few (whichis clear to any
one) that reliance has to be placed on barks, etc., available locally., Extracts of
course can penetrate further than more bulky materials. It seems safe to say
that if communications improve—as they must—and if the tanning industry be-
comes more organised and developed as is expected, the demand and opening for
foreign tanning materials must increase. The use of long boots with pliable
uppers also seems likely to extend largely, and we believe the use of myrabolams
in tanning mixtures has a softening effect.

To sum up :— i )
(1) Russia has been taking more Indian myrabolams than Indian figures
shew,
(2) The United Kingdom have not sent them to her ; Germany has.

(3) The chief market appears to have been Poland and inland from the
Baltic ports—a market with which India has had no direct contact.

%9

(4) The tanning industry in Russia is being organised and is expected to
develop. The chief office of this organisation is at Petrograd.

(3) The development of internal
opernjings for the use of imported tanning materials.
(6) Forothér possible competitorswith my rabolams, e.g., valonia and
possibly sumac, advantageous terms of transport have been arranged.
No one seems to have fathered myrabolams.

(3) There is a market in the Baltic provinces for divi-divi.

communications will provide further

Russian returns.
Other tanning malerials not ground to powder—excluding sumac.
Impori.
Total, From
-
United Kingdom, Germany. India, Turkey.
Quanti- Value . \
ties. B — - -
%?;;_m. Value. Qt?;l_m‘ Value. Q:f: ti- Value, %;l:;:tl- Value.
1898 wo | 479 | 136 18 4] 132 43 146 | 47
1403 o | 476 113 | 36 70 129 34| 23 4 207 30
1909 o | 479 | 104 26 5| 185 47 17 3| 17% 29
1910 568 | 121 36 1o | 230 62 13 1] 145 18
1911 . 509 | 123 54 20 | 204 59 17 3| 102 i5
1912 | 337 88 21 5| 174 53 6 '5 82 1t
1913 e | 431 95 36 1o | 207 53 2 4 83 12
Total quantity imported into Russia in 1913 we 431
" » » » » ” over European frontiers ... 420
n » » ” ” " vid Baltic Sea 11
” ” ” ” » »  vié German land frontier 159
» » ” ” » 9 v Austria-Hungary land frontier 7
”» ” ” " » Iy vid Black Sea e 107
) » ” »” » » vid Sea of Azof .., e 30
Indian returns.
Myrabolams.
Exports.
Totar, To
I\H\:ggg\ Germany. Russia,
Quantities.! Value.
Quantities. Quanti:ies. Quantities.
4
190g-10 ... . 1,467 | 400 645 243 26
1910-11 .., 1,650 | 465 681 305 32
Northern Southern
Russia, . Russia.
\
1911-12 e 1,234 | 334 487 233 20
191213 1,308 | 414 687 229 to
191314 .., 1,256 | 380 504 271 21

i Ca3CID
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United Kingdom returns.

No exports to Russia. Germany in 1913 took 16'8 out a total exported of

22, and in 1912 %7/, in 1911, 3 out of 8,
German returns.
The German Empire figures do not give separate figures for myrabolams.

German transit trade.

Tanning  materials—quebracho, divi-divi, acorns, valonia, myrabolams,

sumac, cutch, gambier.

Imports.
1911, 1915
. Total e vos we 2,259 2,123
From—
United Kingdom - s 337 328
: Madagascar ... con 503 498
Argentine o, voe 409 208
India 161 141
‘British South Africa e s 345 383
" Exports.
" Total e v 2,259 2,123
- To== -
Austria-Hungary cee 587 685
European Russia e s vee 1,027 789
Asiatic » .o ee ‘9 e
Finland o 1 15
United States of America ... e 350 330
Hamburg port gives, the following for myrabolams :—
Imports.
1912, 1913,
Total 192 241
From e
British India ... 192 241
Exports.
Total ves e soe 81
{Baltic ... ves ‘ot 28 43
Russia by seal Black vee 13 4
l_Finland ses ree 3

Russia is the largest taker of myrabolams from Hamburg, followed by Sweden
with 11 and 17, respectively, in 1912 and 1913. ¢

Hamburg figures for divi=divi ;m=

Imports. ,
1912. 1913,
TOta] (XX :l-: :: (11) 194 194
From British India Ceylon and Straits ‘4 2

mostly from Columbia and Venezuela.

o1
Exports,
1913, 1013,
Total . - e 102 92
Russia
Baltic 43 (1
by sea

CuTtcH or CATECHU AND GAMBIER.

India has consigned none to Russia, though the Russian returns from 1903
to 1911 shew a steadily decreasing amount frorp India and an increasing, if any-
thing, amount from Germany. The United Kingdom consigned no cutch to
Russia and little gambier. Indian figures shew little cutch sent to Germany.
The Hamburg port returns would seem to suggest that some was obtained from
Ceylon and the Straits. Most of that exported from Hamburg went to Russia—e
solely to. Baltic ports—and then next to Sweden. The Russiantotal imports
are about 25,000 cwts. a year worth £33,000, of which over three quarters were
supplied by Germany. We had in Russia a few enquiries about this article.
In 1916 the duty on it was about ‘34 pence a lb. The chief market appears to
be in the north and west of Russia. ‘

Russian returns.

Cutch or Cualechu,

Imports.
Total. From
United Kingdom. Germany. India.
Quantities, Value, . _
Quantities,] Value. | Quantities.)! Value. | Quantities,| Value,
1898 40 32 153 16 20 14
1903 . 34 46 6 83 10 137 10 14
1909 25 28 19 2 8 95 54 56
19to coe 37 49 9 12 19°0 257 48 57
1911 26 35 704 97 12 16'4 I'g 27
1912 ... 25 33 4 58 185 25 | ..
1913 24 31 32 42 14 19
Total quantities imported into Russia in 1913 e e 24
n ” » » » over European frontiers .., 24
» ” »» » 2 via Baltic Sea .er 15
» » ” ” » vfa German land frontiers 74
» » » » ” vig Black Sea e '3

» " » » » via Sea of Azof - 3

] . N
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United Kingdom returas.
Cutch=No exports to Russia. In 1913 Germany took from United Kingdom 17 out
of a total of 14'8 ; and in 1912 she took "4 out of 20°7.
Gambier—In 1912 and 1913 Russia took 3°4 and 3°1 out of 11 and 8'1—Germany
ntl.
German returns.

3

The German Empire figures do not give details of export of cutch.

\ Hamburg port figures for cutch.
Imports.

63

Russian Returns.
Imports.
Indigo—excluding extracts and sndigotin.

1912, 1913.
Total 41 43
From British India, Straits and Ceylon 25 34
From Dutch East Indies The rest The rest,
Exports.
Total ree .ee 20 21
Baltic ... 6 3
To Russia
Black Sea oo ‘s ‘S
Sweden ... o 4 4
Indian returns.
Exports.
Total. To
United Kingdom. Germaoy.
Quantities,, Value, }\-——n———— | —— —— . .
Quantities.| Value. Quantities.
190g-10 ves 41 45 24 30 25 )
1910-11 91 188 54 74 4's5
1911-12 . 81 87 50 58 4 »Russia n3/,
1912-13 69 71 43's5 48 3 .
1913-14 59 62 336 39 38 J

INDIGO.
Natural and artificzal in every form (excluding indigo extract and indigotin)

Russia takes annually from 12,500 to 15,000 cwts. worth over £ 200,000. The
bulk of course came from Germany though some is credited every year to India—
more than India shews to Russia. The quantity from India is steadily decreas-
ing. Russia is one of the countries which has continued to use natural indigo
vzde United Kingdom figures for re-exports : but by the German treaty of 1904’
the duties on artificial and natural indigo were made identical. In 1916 they
were just under 4}d. a lb. At present there is a great need for indigo and we
were asked that Indian merchants should trv sending it by parcels postt,. Parcel
post is very largely used to facilitate prompt (or in present conditions moderately
prompt) delivery. Indian indigo was ia the past sold by Germany and one who
had so bought it from Hamburg said that ugdoubtedly it was forwarded in the
original Calcutta chests. High quality indigo is required. One broker who was
more‘fa.mlhar with Indian trade than most, finished his conversation with * Mind
you, it is Calcutta 70 per cent indigo that we want, not the others.” Moscow
which 1s the centre of the textile industry is the best market for indigo and prac-
tically all has hitherto entered Russia by Baltic ports or German la:d. Centrat

American indigo has recently been tried in Russia but has not so far given satis~
faction. . o

E Frox
Total. -
United Kingdom. Germany. India.
Quantities, | Value. [Quantities. Vilue, | Cuantities.} Value, Quanﬁtigs. Value.
1898 ... - 17 | 446 2'3 57 | 35 80 51 | 135
)
1903 ... o] 134 | 268 1 22 6 121 1'3 | 269
1909 . 134 | 264 6 127 | 76 153 28 58
1910 ... 15 | 263 1'2 24 92 164 34 | 58
1911 e we | 183 ) 253 -6 1o | 86 140 4’5 65
1912 .. 128 | 212 6 12°6 | 83 136 2°4 40
1913 .. 12'8 21t et 9 149 19 30
Total quantity imported into Russia in 1913 . 128
” » " ” , over European frontiers 12'1
” ) » » » vid Baltic Sea 47
» » » » »» ¢4 Gesman land frontier 64
» ”" ” » ,, i Austria-Hungary land frontier 1
Indian Returns.
: Exports.
To
Total. - :
K‘.i’:g“d':gn. Germany, Russia.
S5 &ls| & = & 3
’
1909-10 ‘o 18 |335 2'8 | 34 ‘1 |1'8 1°3 88
19t0-11 17 224 31 43 l 2 2°3 176
Northern } Southern
Russia. | Russia.
Quanti- Valve! Quanti- |Valus,
ties, ties
191113 oo 19 |251 6| 83 ‘41 4 ‘141 1 i*4 | 106
lgl?-|3 ase YY) 12 I47 1.5 15 .4 4 . con ves ’6 6
1913-1*4 e 11142 34 |43 T 1} oee Je| ‘4 4

Austria-Hungary has taken in these five years about half whnt the United
Kingdom has done.

‘CaaCID 19
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United Kingdom Returns.
Indigo—~natural not synthetic.

Imports,
FRrou
ToTat.
INDIA. SAN Satvaoonr.
. Quantities. | Value. [Quantities. | Valae. Quanities;. | Value.
1919 335 | 43 1'g7 |26'6 1'2 14
1911 4.9z [67°4 3'93 367 -8 8
1912 ver 7'07 |98 6'19 7°8 61 65
1913. 417 (547 365 | 482 ‘32 35
£ xports.
To
ToraL, Un P
GerMAny. Russia, ”:D' Srires
AMERiCA.
Quantities-i Value. ‘Quantities. Value. |Quantities. | Value Quantities, | Value.
1910 ... | 397 |56 81 7| o 18 70 | 84
911 ... 284 [46'9 28 4 87 17 75 1116
91 B Y K I B Y BEP Y 4 st | 63
1913 ... - e ] 227|320 29 35| 43 7.5 65 | 83

Turkey was the next largest customer taking about 3,
OTHER NATURAL VEGETABLE pvEs,

It is impossible to trace in the Russian returns v

It 1s ¢ ! egetable dye st
than indigo and cutch, which have possibly come from glndia. %‘h:yu?vséulgt?ael;
under one of two comprehensive headings, either * Dyeing substances, natural—
vegetable not specially mentioned, not ground to powder, including quercitron

in any form and dyewcods in logs and blocks ” or ¢ AJ f
colours, not milled and not specially mentioned.” I sorts of natural plant

Under the first of these headings, Russia imported 418,000 c
£73,000 of which nearly two-thirds came from gouth A4me'rica av:;:is. n“:;gh
one-third from Germany, India is credited with nothing. The chief ports o’;
entry are those in the Baltic. Under the second heading, Russia has recent]
imported annually from 24,000 to 47,000 cwts. (the last is the figure for 191 4
a record) worth from about £9,000 to £20,000. They have come fro 3;
‘countries in small quantities, e.g., Persia, Turkey, an, bu
Germany has been drawing the trade more and more into her own hands in 1912
supplying 50 per cent. of the total and 8o per cent. in 1913. After her agt a
very 19"g dlsgance, come India and Persia, about equal. The valye o’f the
Indian imports in 1913 was 42,300. In 1913, out of the 47,000 cwts. imported
41,000 cwts. entered European Russia as follows : 37,000 cwts. by I%alti(f ports'
400 cwts. by German land and 3,600 cwts. by the Black Sea. When not ground
to powder, the duty on articles falling under all these headings is 734, . b
if ground it is much higher, 2is,, *34d. a Ib. ' 7ed-a cut. but

Possibly turmeric, in regard to v
is classified under this last head.

4

hich some enquiries were made in Moscow,

{

France, Afghanistan, but

65
PLANTS AND PARTS OF PLANTS USED IN MEDICINE.

This is another heading so vague that customs returns are of little assist.
ance in tracing trade. The total imports were about 33,000 cwts. valued at
450,000, of which 30,000 cwts. entered European Russia as follows :—

15,000 by Baltic ports.
11,000 by German land.
4,000 by Black Sea,

1 Germany supplied four-fifths. The amount 9redlted to India. in the
loltxggiirtort;t'xms was gteagill)y dwindling and was nothxpg in 1913. In this case
however the returns of previous years afford no indication whatever of the
possibilities of future trade. The preparation of pharmaceutical and chemical
products form the great example of an industry stified by the Russo-German
commercial treaty of 1904. We have already referred to the case of quinine
in Chapter I1l. The case of opium and morphia seems to have been still more
extreme. Raw opium under Article 116 paid a duty of 22'50 roubles a pood or
153d. a Ib., whilst morphia paid 564. a Ib. We believe it requires something like
xo‘lbs. of opium to maﬁe one pound of morphia, and so the Russian manufacturer
paid in duty 101 pence per Ib. more than his foreign (really German) competitor.
The extraordinary disadvantages of this arrangement were qmphasue.d when war
broke out, producing a large demand for drugs at the very time when the foreign
supply was cut off, and there were practically no local agencies which were suffi-
ciently equipped to take its place. The pharmaceutical trade is under close
Government control as to the composition of. drugs, the .hcensmg _of 'fact.ones.
the qualifications of the men who work therein, the location and distribution of
what we so wrongly and loosely call *chemists’ shops”; and we had ocular
evidence Of the capital which is being sunk in expanding existing works and
creating new ones. It is not expected and is almost unthinkable that the ante-
war state of affairs can everrecur. Not as regards opium and morphia but as
regards the other plants and their alkaloid derivatives, the inequality of the duty
has already largely been rectified, for whilst the duty on the raw product has
been hardly changed, that on all the alkaloids has been put up to 60 pence a Ib.
After the big war demand is over and the Russian works are equipped, it seems

robable that duties will be so arranged as to protect the local wgrks:. Thus the
imports before the war of the raw mec_incmal plant_s.afford no criterion of needs
after the war. It seems best to give lists of medicinal plants and of plants with
essential oils which large pharmacies said they would require in considerable
quantities after the war (and also now if possible).

Radix Curcumae (Turmeric).
w Galanga.
Jalapae.
Zedoarioe (Cochin Turmeric).
Zingiberis—white bleached ginger.

EH]
n

ER)

Cinnamon and cinnamon oil,

Cassia Lignea. _

Cinchona bark (one large dealer said he would be glad to be free of the Duteb
combine).

Tinnevelly senna leaves and pods.

Cannabis Indic.a.

Saéron.

Cubebs.

Cardamoms.

Croton seeds and oil,
Nux Vomica.

Asafoetida.
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Gum Benjamin.
» Arabicum.
Kino (Noze.—~Pterocarpus Marsupium? N. Malabar).
Sandal wood and sandal wood oil.
Fructus Beloe,
Guajacum.
Ajwani seed and thymol.
Castor seed and medicinal castor oil.
Lemon grass oil.
Tamarind and fenugreek.
Most of these had been purchased in the past from Germany. The centres
of these pharmaceutical industries are Moscow and Petrograd and any connec-

tion that might be made would have to be worked up there. We regret that we
forgot to look into the conditions on which opium can be imported.

* VEGETABLE OILS AND OILSEEDS.

Vegetable oils fall under Article 117 of the tariff and pay duties as
follows :=—

(1) Fatty oils (olive, laurel, cottonseed, etc.), not specially

mentioned, boiled oil, siccative oil (* oliga ") ... 2'17 pence a lb.
(2} Castor oil and alizarine oil ‘ e 305 » »
(3) Coconut and palm oils vee we 127 0y,

Most oilseeds and copra come under Article 62 (3) and pay a duty of
*1925 pence a Ib. or 2)°56 pence a cwt. But ground nuts and whole coconuts
fall under Article 11 and pay a duty of 1°05 pence a lb. or 117°6 pence a cwt.
or more than five times that of copra, cottonseed, sesamum, etc.

" These duties are sufficient to prevent the imports of vegetable oils and to
restrict the use of groundnuts to confectionery, dessert and the small boy.

The use of vegetable oils both for soap and edible fats has increased very
greatly of late years. One firm which had for many years been largely interest-
ed in soap, said the consumption was now increasing yearly by zo per. cent to 30
per cent and that the demand was especially for high grade soap. One of their
factories was now turning out 8o tons a day for the Government, and it was
expected that the long mobilization of this war would result in a permanent
increase in thewse of soap. Formerly tallow was mostly used on account of
low customs duties thereon but latterly vegetable oils have been more and more
used—especially since the adoption of the hydrogenation process. This opinion
was confirmed at all works we visited. In addition the demand for vegetable
fats in edible form has increased, and is sold under various names such as
“ Kukonal ” or * Kuknerol ”. In this form provided it is pure and of a good
white appearance, and is marked (or the barrel is marked) \yith the Rabbi’s
stamp, 1t is used by the Jews at Passover. This means a very large sale
within * The Pole ”” "of South.Western Russia. It is, however, also being
used throughout the year as or with butter. Another particular use for vege-
table oils is for the oil which is burnt before all ikons. Strictly speaking this
should be hemp seed oil, but mixtures with other vegetable oils are now allowed.
The chief centres for oil crushing, etc.,.are at Libau (a very large and well
equipped factory was established here under German auspices with a branch
at Odessa), Petrograd (notably the Astra works on the Obodny Canal, Petro-

rad), Odessa, and for the local sunflower crop at Rostof and Ekaterinodar in
gouth Russia. It is this crop which is grown in the tract between the Black
and Caspian Seas, which is now for general purposes the most important oil crop
in Russia. The annual output is about 44 million cwts. Much however is eaten
by the peasantry and workmen. It only contains 12 per cent. oil and is a some=
what uncertain crop, as it is very susceptible to early frost; and the market is

I
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largely controlled by banks and large interests which advance heavily to the®
farmers on the security of the crop. In spite of this, the imports ot copra into
Russia have doubled in the last fifteen years and in 1913 were 11°3 million cwts.
worth £2 million.

Sesamum seed.—The consumption in Russia has hitherto been smali and
the bulk of the imports have come from Afghanistan into Central Asia and
Turkestan. Of the small quantity of 10,500 cwts. which entered European
Russia in 1913, 7,000 cwts. came by the Baltic Sea ports and came from Ger-
many. Just before the war the oil mills in that part of Russia were beginning
to use sesamum seed. We believe that the addition of a certain percentage ot
sesamum oil to all nut butters is obligatory in Germany.

Castor seed.—For some years the annual imports have run about 180,000
cwts. worth £73,000 in 1913. Germany does not give details for her trade in cas-
tor seed and the figures of the United Kingdom and Russia are in this case con-
tradictory. India has sent practically none direct, and it would seem as if most
of the castor seed was really bought through London. However that may be, it
is again the Baltic Sea ports which receive the bulk of this crop, »iz., 172 000
cwts. out of a total 182,000 cwts.,, and not South Russia with which India’ has
hitherto traded. The big mills of Libau made a speciality of castor seed crushing.
In this trade the mills are reported to have given very long credits.

Copra.—The imporls in 1913 amounted to 1% million cwts. worth a little
over 42,000,000, As usual, most came from Germany—over half a million cwts.
worth over £800,000—though the next largest quantity is credited to India, far in
€excess (ten_t!mes) of‘the qu;}ntities shown in the Indian returns. The ﬁ,gure in
fact is suspiciously high, as if correct, it would form a very high percentage of the
total Indian crop, but there is no doubt that copra was imported into Russia .
more largely than any other oilnut, and that the demand is steadily turning
towards the better grades. The largest mill in Petrograd informed us clearly
that originally they worked chiefly on Singapore copra but were now working
almost entirely on Ceylon. This tendency of trade is of interest to India as it
would contradict the old statement that * Malabar copra is too expensive for
Russia.” In this article the United Kingdom has sent a fair amount— 220 000
cwts. in 1913—to Russia somewhat more than Russia credits her with. Part of
this also was possibly Indian copra. Once again the chief market isin the north,

more than twice the quantity having entered by Baltic ports than was delivered
in Black Sea ports. |

' Gr_oundnut.—-As explained above t_his oilseed, important both for soap and
edible oils, has not a chance owing to its being classed as food stuff along with

«chestnuts and whole coconuts, The position is further accentuated by the fact

that these nuts when imported without the shell pay an additional 25 per cent,
duty. We can understand unshelled nuts being eaten, but we cannot conceive
of people being tempted to eat some of the shelled nuts we have seen shipped
from Madras, So little are the possibilities of groundnuts known in some of
the oil centres of Russia that we bought some for a few pence and carried them
about in our pockets to chew. One firm, we are glad to say, had some crushed
in their mills and was surprised and pleased with the oil that resulted. They

thought it was similar to cotton seed oil in quality and utility ; we always under-
stood it was superiof. |

Cotton seed—Russia imports very little, if any, cotton seed. Central Asia
and Turkestan gave in 1915 a record crop of about 13 million bales (500 lbs.) and
Trans-Caucasia added another one-fifth of a million so that these tracts gave
probably about 2o million cwts. Most of this would certainlv be used locally for
cattle food and seed, but the balance suffices to meet most “of the demands of
the oil crushing industry.

Vegeiable osls.—A very little cotton and castor seed oil is imported annually,
In' fact all imports of these oils are low, the only one worth mentioning being
coconut oil, which from 26,100 cwts. worth £54,000in 1910, had dropped in 1913

to 8,200 cwts. worth £18,900. Germany always supplied about three quarters

of the total imports, of which 7,400 cwts, in 1913 entered European Russia as

follows : by Baltic ports 4,500, by German and Austrian 1 :
each, and 300 by the Black S,ésa.' y rian land frontiers 1,300

C2a3CiD
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SESAMUM SEERD.
Russian import figures.

The total quantity imported into Russia is not very large, and in the last
five years has been very constant in quantity, showing a slight tendency to
decrease. In 1913 the import was 68 worth 53 of which 55 worth 43 came from
Afghanistan and 7 worth 5 from Germany. This is about the normal distribution,
except that in the early part of this century and up to 1911 India sent a little to
Russia. In 1912-13 India sent nothing but Germany sent more. The quantities
are as follows in thousands of cwts. :—

1903 1909 1910 1911 1912 1913
Germany o | ‘9 9 ‘9 3'6 7
India we | 9 ‘9 54 ‘6 vee
Total quantity imported into Russia ... 68
» ’ . » »  wia European Frontiers ... 10'5
”» » 5 ) »»  via Baltic Sea... ves 7

5 ” s » »» via German land frontiers...

" ’ 1 " »»  via Austria-Hungary land frontiers, .,

13 2 » 2 1

Indian Returns.

via Black Sea... .33

Russian Returns.
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CASTOR SEED.

Exports.
To
Total. . 1T T T T
United L
Kingdom. | Germany. Russia.
Quantities. Value. Quantities. Value. Quantities. Value.
190G-10 2,084 1,773 14 247
1glo-11 3,247 2,136 1 190
Northern | Southern
Russia, Russia,
1gi1-12 1,896 1,351 7 212 13
1912-13 1,557 1,216 1 172 6 3’5
’9'3"4 2‘244 l’797 ees 330
25

France, Belgium, Italy and Austria-Hungary take the bulk.

United Kingdom.—Sesamum seed is not specified in the United Kingdom

figures.

German statistics do not give separate fi
sent to Russid in 1913, and 45 in 1913,

(%

gures; Hamburg port shews 37

Imports.
From
Total,
United Kingdom. German);. India.
Quantities] Value. [Quantities| Value. [Quantities/ Value, |Quan- | Value.
tities. 1
1898 we | 350 190 234 115 4 vt | 33 | 137
1903 ree 455 235 119 53 216 138 21 52
1909 w | 156 51 88 28 66 22
1910 183 55 |- 1oo 34 77 18
1911 o | 194 56 143 39 43 15 0 e | e
1913 “ 127 40 82 25 42 13 . .
1913 183 73 43 24 123 43 1t 11y
Total imported in 1913 into Russia ... o 183
» » P » via European frontiers .., 1825
» ) H » via Baltic Sea .- 173
» » ) » . via German land frontiers 105
Indian Returns.
Exports.
To
Total. ]
Kl‘J“ngxéeo?n Germany. Russia.
Quantities. Value. Quantities. | Quantities. | Quantities. Value.
190g~10 1,901 840 1,027 82 8
1910-18 2,148 1,100 1,114 150 4
Northern | Southern
Russia. Russia,
lg!l-t2 ‘e 2)404 l)‘78 I!l09 74 sou ‘0‘5
1912-13 ves 2,213 1,002 1,022 110 vee 3'5
1913-14 wo | 2,698 1,337 1,114 195 e
United Kingdot Returns.
Separate figures only for 1911, 1912 and 1913.
IMPORTS. ExforrTs,
—— Remarks.
Total. From India. Total. Te Russia.
Quantities. | Value. | Quantities, | Quantities. | Quantities.
1911 1,299 776 1,288 442 317
1912 1,095 " 667 1,087 267 ' 2324 Bmaailn?yn ce
1913 1,206 711 1,303 256 agq | America

) S
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i 1 te details for exports of
German Empire returns do not give separate de f
casto?};Zed. Hambur% shews as exported by sea to Russia, 57 in 1912 and 145

in 1913.
CoprRa.
Russian returns.

Imports.
From
ot . Ceylon
{'otal KUni(tiztrin Germany. India. Various. S(tri);t(s,.)
ing .

i i 1<) Quantis
Qtv.ix::ti- Value. Qtl:gsnll Value Qgs;u- Value. Qg:s:tl- Value. Q(lil:;“ QtiI:;l
1898 676 | 444 | 101 74| 89f 63| 174) 10t | 130 9§
1903 1,05t { 8320 | 109 8 | 245, 188 402 | 307 99 73
2
1g09 wo (D188 1,116 1 213} 193 | 467 | 452 | 369 1 344 29 5
1910 1,307 | 1,384 | 220 | 231 | 542 | 573 | 406 | 430 40 42
11 1,430 (1,665 | 192 | 2209 | 472 | 555{ 579 | 664 | 78] 95
19
1,248 {1,655 | 138 | 182 503 | 665 447 | 591 | 100 | 129
1912 ] .
1,323 | 2,045 146 | 224 | 557 { 866] 416 541 101 154
19!3 LX) P2o Al | 3 -
i i ia i 3 e 1,323
tity imported into Russia in 1913
Total quantity I?, s over European frontiers 1,323
? . 5 »  via Baltic Sea... 885
? i » » 242 German land frontiers 34
” i ’ ” vta Black Sea... 404
” g Indian returns.
Exports.
/
To
potk United | Germany. Russia.
Kingdom.
Quantities. Value. Quantities. Value. Quantities, Value.
‘ 2
10g-10 534 497 4 376 3
1910-11 450 526 6 349 a5
Northern | Southern
Russia. Russia.
1
1911-12 638 760 41 473 30
2
1912-13 687 859 44 548 20 3
' 16
1913-14 764 1,040 7 480 57

The other two large consuming countries are France and Belgium.

A
]

mn
United Kingdom returns.

Separate figures only given for 1913.
{mports.—616 worth 897, of which 62 worth 93 were from India, the balance

. Was from Australia, Straits, New Zealand and Philippines in the order named,

Exports.—332 worth 486, of which 220 worth 324 to Russia and 64 worth
6o to Germany,

German returns.

1912, 1913,
Imports 1
Total e 3,625
" Dutch East Indies N %3 )
British India we 750
Ceylon ee «. 665
Exports sm
TOtal e e ' (X1 231
Adstria~Hungary 9 ' It would thus seem that Russia got
) . ¢most of her copra through the German
Spain.., o e 8 l transport trade without rehandling or ree
) treating :  wide transit figures.
Russia e
Hamburg port figures.
1912, 1913.
dmports :—
Total e LYYS (YY) 4’530 4 029
British India, ,
we 2,20 6
Ceylon, Straits } 09 b
Dutch East Indies oo 1,251 146
Philippines 40 -
Exports .
Total ™ .ee e !,443 l)l45
Baltic ports we 5IQ 477
Russia Sea,
Denmark . w447 230

German transit trade.

Oilseeds, including groundnut, cottonseed, co

. . L Pra, mustard, sesame, po
sunflower, soya, castor, illupei, palm nuts, etc, ) » POPP)

'
1911. 1912,
Imports . ot 19

TOtal“' (X 13 (11} 3'838 4’124
British India ., “we 719 638

Dutch East Indies e 930 . 610
British West Africa v g3 918
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Exports i )

1911, 1912,
Total... we 3,838 4,124
Austria-Hungary.., ere 1,905 2,234
European Russia... . 787 669
Finland 60 20
Denmark oo «s 500 454

Coconur O1L.
Russian returas.

Imports.
FroM .
Total. o
United Kingdom. Germany, India.
Quantities. ] Value, |Quantitics. | Value. {Quantitics. Value. Quantities. | Value,
1898 ... 7 107 32 37 2°4 38 ‘0 .
1go3 ... 73 116 2'9 4'7 14 | 2'6 ‘06 et
1909 ... 27'8 456 16 29| . 15 256 2
1010 .. 261 { 54 86 185 13 378 ‘09
1911 ... 266 35'1 2'g 5 12'2 267 ‘03
1912 ... - 156 22°3 6 117 79 16'8
1913 ... 82 189 8 '8 45 10'7 5 It
Total imports in 1913 vee e 8
» ” into European Russia.., vee v T4
” " vid Baltic ports e . e 4y
” s v3d German land frontier .. I3
" ” vid Austro-Hungarian {rontier ... e 1'3
” ” oid Black Sea e '3

Indian returns shew that no coconut ol was consigned direct to Russia,
and that in 19og-1910 and 1gto-11 Germany was farand away India’s largest
.customer and in 1g11-12 and 1912-13 followed hard on the United Kingdom.

The United Kingdom returns show that most of the coconut oil exported
is classed as unrefined, 27z : 1,220 in 1913. Of this Germany took 130 and

R ussia nothing.

In the German transit trade returns, coconut, cotton, castor oil, etc., are
all clubbed together, For transit purposes Germany took 782 and 852 in 1911
and 1912, respectively, of which §8 and 43 came from India. Russia and
Finland, however, only took 30 and 20 of this transit trade.

Lac aAND GUMS.

It is very difficult to say under which head of the Russian returns this comes.
There is one heading with three sub-heads (in alcohol, turpentine, in oil) begin-
ning with the word “‘ Lakey ” which word in Russian appears also to cover our
word ¢ Varnish.” Lac is most probably included under Article 87-1 ot the tariff

€
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¥t Gums, resins, etc.”” under which heading amounts well in excess of those shown
against Russia in the Indian returns are credited in the Russian ones to India.
But in every case the general result is the same. Germany 1s, according “to the
Russian returns, the chief supplier to well over 50 per cent. According to the
returns of German transit trade in gums, etc., Russia is the chief customer. Also
the big market for lac is in Northern Russia, really the main centre is Moscow. We
had much evidence that German firms and German houses by means of German
travellers sold much lac in and around Moscow. One firm which had dealt
uniformly with London said that he was often visited by such agents who fre-
quently offered lower terms than the firm in England with which be dealt, but he
admitted that the British article was of better quality. The terms on which the
Germans worked were 6 months’ credit after the purchaser had got the goads.
Refusal of goods by smaller men was very rare. Another wholesale house said
they had always bought shellac in Hamburg from Germans—T. N. Brand. That
it came on in the original cases was clear, because they had found in some packag-
es Indian addresses from up country Bengal. They had tried writing to these
to arrange direct trade but had never got a reply.

\

The duty in 1916 on ‘' gums, resins, etc.” was *756 pence a lb., but on

" «Jakey” (probably varnish) was r2'705 pence alb. Among other gums about

which enquiries in Moscow were made, were gum arabic, gum cordoan, gum
benjamin and ohibanum. There has been a certain amount of direct trade between
India and Russia in this last, although in the general heading in which it comes,
ot5., olibanum, asafoetida, manna, Germany has done most of the trade. The
duty on olibanum was 2°52 pence a b. in 1916,

Lac.

_Ttis not clear under which heading in tMe Russian custom returns lac falls.
Article 87-1 comprises raw materials described as “ Gums, resins, resinous sub-
stances and balsams of all kinds not specially mentioned, melted amber not manu-
factured, gum arabic in any form, acaroid gum resin.” Article 121 under the
general heading of chemical materials and products, has sub-heads ‘“lac in spirit,
in turpentine and soiuble in oil.” But in Russian the word lac also covers.
varnish.

The Russian import figures for the first of these, 7z, raw gums, resins,
acaroid gum resins excluding caoutchouc, gattapercha, incense, manna, asa-

foetida, ambergris, balsams, storax, benzoin gum, odoriferous resins used in per-
fumery and camphor are as follows :—

From
Total. Uried
King(tjzm, Germany., India. Persia. R
EMARKS,

Quanti-| Value. Quanti- | Val- Quanti~ Val-| Quant1 | Value, Quan.ti- Val-

ties. ties, | ue. | ties. | ue, ties. ties. | ue.
1898 . 74 | 444 34 | 28 33 116 | ... t | 51| France, Hol-
land and

1903 oo | 03| 368| 22|197| 49217 | 16| g4 5127 | Turkey in
quantities
1909 ... | too| 226 17149 49|90} 26| g2 18 65 | similar  to

, those of
1910 ... 112 | 226 25 | 49 58 | 88 3°3 58 17 |66 Russia,
1911 ... 122 | 214 25 | 852 68 |to7 '8 5'34 16 {41
1912 ... | 120 207 22 | 49 67 | g1 2'9 59 20 |49
1913 . | 128 | 282 35 1 68 | ' 75 [142 16 2'9 18 i51
_— L
lotal imported in 1913 into Russia ... . 28

” ” ” over European frontiers L10

» »” ”» Wl.d Baltlc Sea ey .es 85

» ’ ” otd German land e ' 19

» » » vid Black Sea e ' 6
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OLIBANUM.
Russian returns.
lmports.

Total,

OLIBANUM, ASAFGETIDA, MANNA,

From

U nited Kingdom

From
Germany.

From
India.

ties.

Quanti-| Value,

Quanti- | Value.{Quanti-| Value, {Quanti-} Val

ties.

ties, | ue.

1808 ... 13 34 8 |17 26 1 U
1903 ... soe 14 33| 83 18 26 10 3 |5
1909 ... we | 10 21| 2°4 48| 28 8 1 7
1910 ,,, ees | 16 32| 32 59 48 12 |38 |6

911 ... . s 12 28 ‘6 17| 42 I 45 (88
1912 ., . 8 234 1°2 4'2 32 13 16 |22
1913 ... W 123 25] 1 22| 51 15 [ 26 (26

Total imported into Russia in 1913 ... .- . 12°5
” » » " » » into European Russia .. 12
» ” » ” , tviq Baltic ports ... [
» » » " ”» Ui(?, Germﬂr! landu- e '5
’ » » » » vid Black Sea ... ve 7
Indian returns.
Exports.
¢ TO : 1
Total.
United Kingdom. Germany. Russia.
Quanti-{ Value. |Quanti-| Value, [Quanti- | Value. | Quantities. Value.
ties. ties, ties,
1gog-10 .| 26 32 1 1 38 5 66 1t
1910-§1 40 54 2'6 4 9 14 q9's 16
Northern Russia  Sguthern
Quanti- | Value. Quanti- | Valae,
ties. ties.
191 1~12 29 43 16 26 6 11 41 7
1012-13 T 49 4 87 4 6 5 ! 1o 2 ‘8
1013-14 e | 446 55 I 1'3{ 6 10 7| 125 e

Turpentine, resin, pine resin,
tragonath, camphor and manna.

German transit trade.

gum lac, shellac, incense and other resins, gum

Imports, 1911, 1912
Total e . e | 796 804
France ee e . o] 146 138
India e ver . e . 29 31
'Egypt aae e « see ase 22 Ig
United States of America “ o | 535 507
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Exports. ) 1911 1912
Total o | 796 804
European Russia | 35t 321
Asiatic Russia 1’7
Finland 54 32
S“‘edcn “er . tes o see 5[ 58
Austria-sHungary er e \:57 317

RUBBER.

This falls under the heading in the Russian returns “Caoutchouc, and
gutta percha crude, also caoutchouc waste unfit for use as a manufacture (sic).”

The total imports under this heading have increased in the last fifteen years
from 71,000 cwts., worth £746,000, to 249,000 cwts., in 1913 worth £4,249, coo.
It is obtained from many countries, but the United Kingdom and Germany
have had the largest share of the trade. The rubber trade is mainly
in the hands of three large houses, the “ Treugolnik ¥ in Petrograd, the
“Provodnik” recently transferred fromn Rigato Moscow, and the “ Bogatir ”
Company of the Myasnitskaya, Moscow. Naturally most of the imports go
by Baltic ports, thus 213,000 cwts., out of the 249,000 in 1913 and 30,000 °
of the balance by German land and the remaining 6,000 by the Black Sea. The
firms emphasized the big demand there wasin Russia not only for plantation
rubber (smoked sheet) but also for rubber waste of all kinds. The extensive
use of goloshes has been referred to, but rubber pads for boot soles and rubber
trays or mats are also largely used. Most of the manufactured rubber goods fall
under Article 88 of the tariff and pay duties from 616 pence a lb. to 1672
pence a lb., whilst raw rubber comes in at "756 pence a lb. The firms would
value direct connections with the East and some are sending or are contemp-
lating sending their own agents to.visit the Straits and Ceylon. They seem

" to follow in regard to credit, etc., the terms usual in international trade.

Russian returns.
Imports.
Caoutchouc and guttapercha, raw, and waste thereof.

From

-y -

Total. United Kingdom. Germ any. India.

Quantities, | Value. | Quantities| Value, | Quantities.| Value. Quantities{Value,

1598 7V | 746 42'5 | 426 | 156 | 149

1903 137 | 2,111 30 |1,322 25 | 3N 3| 237
1yeg 140 | 2,551 425 79 39 | 708 134 | 242
1910 144 {4,233 486 | 1,492 42 | 1,270 51| 138
1911t 132 {2,953 30 6606 4061 895 147 | 216
1912 182 {3,620 29'5| 587 56°6 | 1,127 83 | 205
1913w 249 | 4,249 8o |1,336 50 | 994 | 2881 514

y

Also from the United States of America, Belgium, Holland, France.

(Nore.—This Russian heading possibly includes gums other than those which are usually meant by
rubber.)

\
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Indian returns.

Exports.
| To
Total. \ Umted Kingdom.’ Germany,
— B D
Quantities. | Vaulue. EQ-Jantities. V:lue. Quantities. | Value.
_ 1 o
1909~ 10 6 34 1 19
1910-11 39! 106 2'4 56 ‘08 28
'1911-12 9| 23 5§21 121 ‘02 ‘4
1912-13 146 | 394 o'5| 244 05| 14
1913-14 23'3| 525 1531 336 ‘0t 1
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Bremen port returns that this also was mostly American. Yet Indian cotton
is taken in small and variable amounts. This probably has mostly gone to
Poland, for we were told that Lodz was the centre for spinning short counts.

Further to encourage the cuitivation of cotton within the Empire, for, owing’
to shortgage of labour in Czntral Asia and to lack of local roads, expenses of
production are high, there is an import duty on raw cotton recently raised to
6 roubles a pood or 4'2 pence a lb.

The duties on imported manufactured cotton goods are high and Russia’s
policy appears to be to develop her local cotton industries and at the same time
to do all that it can to produce within the Empire the cotton they require. There
is good railway communication with Turkestan and Central Asia.

Raw COTTON,
(Throughout this statement quantities are in thousands of bales—500 lbs. each.
Vaiues are, as usual, in thousands of pounds steriing.)

These figures probably do not include exports from Travancore ports, ¢.g.,
Alleppey, if such take place.

CorTON.

The generai advance of Russia as a cotton manufacturing country since
1825 when factories were started is well known. In regard to the number of
spindles employed (just under nine million) Russia occupies the fourth place
among the countries of the world, and according to the figures of the Inter-
national Union of Cotton Manufacturers, theé consumption of cotton per 1,000
spindles in Russia in 1912 was 261°9z bales {500 1bs.) as compared with 77°27
bales for the United Kingdom, 16761 bales far Germany and 177°09 bales for the
United States of America. The Russian mills which are mostly centred round
Moscow, though there are some near Petrograd, and saveral in Lodz in Poland and
near-Warsaw, clearly do not spin the finest counts as do the Lancashire mills,
although for the vast bulk of their products thev use cotton of the American type.

In spite of an increasing population the annual consumption of cotton
goods per head has increased, iz, 315 lbs. per head in 1goo, 306 in 1903,
and 369 in 1911. Yet the total importe of cotton into Russia have been prac-
tically stationary ; in 1898 they were 866,000 bales (500-1bs.); in 1903, 1,007,000,
since when they fell to 854,000 bales in 1g13. The extra cotton needed for the
mill has come from Central Asia and Turkestan where, owing to the erection
of large irrigational works especially under the Syr Daria and to a policy of
fostering the sowing of cotton, this tract has become an impertant cBtton tract

from the point of view of the world’s supply. The area under cotton in Central -

Asia in 1909 was given as 736,238 acres and in 1913 as 1,193,102 acres. This
is now cultivated with cotton of American upland type, originally grown from
imported seed. In 1915 the yield of American type of cotton was in round
figures 1,440,000 bales and of country cotton 108,000, In Ferghana—the best
cotton tract—the yield seems to be about goo lbs. of seed cotton an acre gin-
ning at 28 to 30 per cent. The crop is very susceptible to early frosts which
damage both colour and yield. Ardigan is the chief centre. 1916 was a poorer
year.

Subsidiary cotton areas are found in Trans-Caucasia, especially in the
Governments of Elisavetopol and Erivane=the total area under cotton ‘in 1913
was some 191,000 acres. The yield is much less, being about 530 Ibs. of seed
cotton an acre. In lint the outturnin 1915 was put at 150,000 bales.

The average staple of Ferghana (Turkestan) cotton is 28 to 30 millimetres,
and is considered the equivalent of Fully Good Middling Texas. It spins 33
counts. Any shorter, harsher cotton which is needed is supplied from Trans-
Caucasia, Persia and China.

In regard to imports, most were from the United States, 339,400 bales out
‘of 854,000, Germany supplying 212,800 bales. It would appear from the

<

From
Total. United Kingdom. Germany- India. li? i:?nfrti‘::t;.s
Quantities.|  Value. 0| Val - | Value. - | Valus {Quag
R S| T LR e BT Y | Quan valee.
T
1898 ... 866 | 7,540 15 114 17 | 132 49 36 | 506 4,320
1903 ... 908 | 15,319 | 372 1,920 1 174 {1,892 | 27'5| =224 44I][ 5,010
1909 ... 804 | 10,271 82 1,120 | 168 | 2,171 1 1o 338'; 45309
gto ... 364 | 13,715 | 123 | 2,018 179 {2,980 | 7 94 | 327 5,435
. . ' l
iglt .., 887 1 12,360 8¢ 1,213 ] 143 j2,118 14 19 | 448 6,405
912 ... 786 | 9,073 | 71 992 | 123 | 1,692 5| 18| 241 4731
1913 862 12,068 69 1,005 199 { 2,8¢1 1 22 28 338‘ 5,016
: Egypt. Persia.
—_—
Quantities, ’ Value, [Quantities. I Value.
\
1698 246 2,381 50'5 416
1903 “ 74 | 1,055 78 846 |
190g 56 ‘1 1,048 120 921
‘ In 1913, Turkey alsc
| SO
1910 43 | 1,064 107*7 1,027 | sent 6’r worth 8y65,
1911 ce 40 824 103 970
1912 168 326 117 131
‘913 R 30'6 604 1 '5'8 ', I 83

Ports of entry of Cotton into Russia in 1913.

Total imported . . cgté:n- lndx;-.naclouon.

’ » over European frontiers e+ 714 22

» » m:a_Ballic Sea 443 177
R » via German land 203 ‘24

- » »a Austria-Hungary Jard  ,. 3 e

” » #:1a¢ Black Sea vee v 65 2
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Indian returns.

Exports.
To
TorAL.
United Kingdom. Germany. i Russia,

Quantities. | Valve. |Quantities.| Value, [Quantities, Value. | Quantities. Value,

| |
1909-10 ... | 2,009 2,095( 116 | 1,244 | 300 | 2858 1 13
IGI0=1% e 1,946 24,037" 137 1,622 | 3i2 3,544 18 7
{ North-{ South-
i ern. CI'II..
\ Russia. | Russia:
Z |¢ 1% |s
s 15 13 12
| L

l
1911-32 ... 1,642 19,684“ 94| 1,206 199 2,224 | ... | oo | oo | e
1912-13 ... 1,653 18,890\ 69 717 213 2,209 | ..o} | °T 8
1913-14 ... | 2,380 27,3621 86 957 378 | 4,002 |22 | 27 |38 |45

United Kingdom returns.

Imports from India form a very small proportion of the .total imports of
cotton into the United Kingdom. In 1913 they formed one-fortieth of the total
imports. During the years 1910-13 exports of raw cotton to Russia have ranged
between one-third and one-half of the total exports, which themselves are only
about one-eighth of the total imports. Soif Indian cotton is exported at all to
Russia, which appears to be most unlikely, the quantity must be small.

German returns

These do not differentiate between the different kinds of cotton.
The figures for the transit trade are 4s follows : —

!"*\' 1911, @ 1913,
Imports.
Total ... 975 97¢
From India .- 99 - 595
” United States of America e 834 892
United Kingdom e 7 10°9
Exports.
Total ... 975 97¢
To  Austria-Hungary: 5006 547
’ Russia 275 205
»  Finland 27 1'8
» Switzerland ... 48 58

The figures for Bremen port do, however, differentiate between the different
kinds of cotton. 1f these are any guide, they illustrate clearly the extent to which
Russia takcs American rather than Indian cotton.

¢
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Exports from Bremen to Russia.
1912, ) 1913.
Sent by land. Sent by sea. Sent by land. Sen tby sea.
Total sent to Russia 136'8 160 1489 1662
American e e 136'8 . 158 1487 165's
Middle and South American ‘09 1
Asiatic .. 1t 1'1]
Egyptian o "2, -89
Jure.

The figures here speak for themselves. Russia is steadily taking more and
more raw jute every year, but the direct consignments from India shew little
change ahd form only a small part of what Russia credits India with in her returns.
We have in Chapter II explained why we think that the only conclusion is that
the most of this has been bought by Germany and forwarded from Hamburg.
The United Kingdom has a very small share in this trade, even if it be assumed
that all sent from the United Kingdom represents British merchants’ trade,.and
this is unlikely as German houses had branches in Dundee. We were told that
most of the jute mills were in Poland and the Baltic provinces, thus we did not
visit them. This is probable when the large bulk transported over the German .
land frontier is noted. These are the tracts most accessible to German influence
and possibly some of these mills had German money behind them, and to some
extent were under German influence. There will be a big and widening demand
for jute, both for baling cotton, sacks for grain and for household canvas, but the
information we obtained was to the effect that, after the war was over, the demand
would ultimately become one for raw jute. Mills may be erected to a greater
extent in Russia. For a time there will probably be a’demand for bags and in
this connection we came across a case in which an effort had beem made with
considerable success to meet Russian peculiarities—i.e., spinning hessians not in
one of the ““ standard sizes " but 42 inches by 28. In Russian measures this is
exactly 24 vershocks by 16. We were further told that the "patent seam is pre-
ferred to the roll seam.

Hitherto much of the graininland is moved in * mat bags " made locally but
leakage from these is considerable. The next stage in development is usually to
use linen bags, but it is expected that a few years after the war will be needed to
allow the flax industry to recover and, whatever may happen afterwards, there wilt
for that time be a considerable demand for gunny bags.

The duty Rn raw jute is 105 pence a lb. and the chief market hitherto has
been in the ic provinces 5 Poland.

Y ‘Russian returns.
-IMPORTS.
Fute—Raw and Fute cleanings.

f From
Total. - ’ .
United Kingdom. Germany, India. Austria-
‘ ‘ Huogary.
Quantities.| Value, | Quantities.| Value. | Quantities.| Valve. | Quantities.| Value. Quantities.
1898 . 424 | 308 192 | 114 68| 46! 170] 139 ...
1903 607 | 433 141 | 10o 161 | 114 27151 196
1909 . 661 | 612 6o 56 203 | 188 357 | 33t 106
1910 782 1 740 69 63 229 | 215 443 | 422 | 218
9 . 828 | 957 671 76 243 | 277 454 | 527 | 38
1912 044 | 1,168 77 97 132.| 163 666 | 825 218
93 .. 874 | 1170 34 47 57{ 75 740 { 990 | 154 ,
Total quantity imported into Russia in 1913 e 874
” » » » . s over European frontiers .., 874
» » » w vig Baltic Sea .., 302
» » » p » . » German land e 374
aactn o " w o o» » Black Sea e Ig8

o 23 °
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Indian returns. Exports— ‘ | _ ‘ .

19132 1913.

Exports. Total B9 957

lr Balﬁc ’ L (YY) 2& ‘69

T ' “y :
° To Russia by sea Finland o 3 I
Total.

U nited Kingdom. Germany. Ruseia. Black Sea oo “ 5 . 0

Total Russia ... - o 268 179

Quantities. | Value. |Quantities] Value. | Quantities., Value. { Quantities| Value, Sweden e Cee ese 12 'b§
United Kingdom aes .. 69 AT

Northern Russia. Germaan transit trade.

1909-10 ... | 14,608 | 10,058 | 5,955 | 4,289 | 3,273 2,228 | 137 99
1910-11 ... 2| 10,326 6 88 2,981 2,408 | 167 137
? 1413 3 094 %53 9 ’ Northern jSouthern
Russia. | Russia.
1911-12 ... | 16,202 | 15,038 | 6,915 ] 6,831 3413 | 3,391 . {139 |136
1912-13 ... | 17,525 | 18,034 6,813 ' 7,352 3,603 3,820 oo |175 (195
191314 . | 15,369 | 20,551 5,808 7,826 3,167 4,499 | 19 | 2% [162 [242
United Kingdom returgs.
IMPORTS. ’ EXPORTS. -
- = —
Russia.
Total. From ritish Total.  |To Germany. g Remarks.
3| 3
o >
1910 5,034 5,912 1,905 431 | 84 = 74 |France and
Belgium
takealmost
equally
with Ger-
many.
1911 6,019 5,9 56 2,193 470 | 95 l104
1912 7,699 7,636 2,808 585 | 83 {107
1913 s | - 7,016 6,951 2,597 544 | 70 |11t

German returns.
Raw jute and jute oakum.

Returns of German special trade, i.e., actually entered Germany.

Imports—
Total vos
From British India
Exports—
Total .

To Russia ...

Imports—

Togai
From British India
United Kingdom

Hamburg port figures.
Jute only.

.

1913. 1913
3127 3,187
3105 317
154 152
99 125
1982, 1913,
3,768 . 3,262
3698 3,154

. 62 9%

Raw jule and jute oakum, ramie, manilla, agave and all other vegetable
fibres, hackled oy not, and sisal, etc.

-

Importem— . 1911, 1912,
TOfal ‘ oy A (T1) XY XY} 977 I,l8t
{India 758 821
Dutch East Africa .., .. .. 124 235
Mexico (11} ses . ‘e 24 47

Exports— \

Total oo - 977 1,188

European Russia . ves 387 . 455

Anstria-Hungary ..: s ses 203 172

United States of America .., < 8o 219

Sweden oo .o 109 42
MisCELLANEOUS.

There are many other articles which India produces for which a market
exists in Russia. We were even asked about pearls and rubies. Coir matting
i5 used to some extent, but no one seemed to know that it could be got from

" India.

ARTICLES IN WHICH RETURN TRADE FROM RUSSIA MAY DEVELOP.

We give brief notes on the output in Russia of sugar, copper, matches,
paper and pasteboard.

Eod

SUGAR.

. In 1908 Russia joined the Brussels Sugar Convention, under which her
export of sugar to the other countries participating was limited to & million
tons for the whoie succeeding five years. In 1913, the Convention was renewed
for a further five years, during which period Russia’s limit of export to the countries

" concerned was increased by 250,000 tons, in view of the world shortage of sugar
and the high prices ruling in 1911-12. Inthis latter year Russia’s position

¥
"

s .

Al
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amongst the st - . ming countries of Europe is shewn in the following
figures (millic .. . ;s and thousands of cwts.).
;
Area under . X
Y g -1 Number of refineries. cultivation of Total production,
beet. T
Ruse 3 e 289 1,999 35,800
G vy L 34 983 26,500
Aust, 'Lx{ngary 196 1,002 20,100
Other countries e 422 1,253 27,800

The next table shews the development, during the decade 19oo-01 and
1910-11, of the Russian cultivation and export of sugar. (Figures in millions
of acres and thousands of cwts.) .

A

i
Area under
Year. Number of refineries. cultivation of Exports.
, beet.
1900-01 e 278 ! 1,312 2,500
19i0-11 276 1,630 8,800
i

The most important sugar-producing districts in Russia are the South-
West and South Bessarabia, Volhnyia, Khieff, Podolia and Kherson. These
districts produce more than 50 per cent of the whole.  The central region, coms-
posed of the Governments of Koursk, Poltava, Kharkof and Tchernigof, come
second with a production of 25-30 per cent.

In 1913-14 India imported sugar to a total value of £9,971,000, of which
sugar worth £9z2,000 came from Austria-Hungary. With the dissolution of the
Brussels Convention, Russia will probably greatly increase her production and
should therefore be in a position to replace Austria-Hungary as a supplier of

India’s needs.

CoPPER.

The mining industry of Russia as a whole, may, when possibilities are regards
ed, be said to be still in its infancy and this applies equally to copper as to’
other metals. In 1913 the total preduction was 33,500 tons which, though
double that of 19go8—five years previous—was insufficient for her own requirements.

Her imports had, however, fallen in that year roughly to 0,000 tons. These

6,000 tons, however, consisted solely of chemically pure electrolytic copper,
mainly used for telegraph, telephone and tramwav purposes. Most of the copper
is found in the Urals, Caucasus and Siberia, and to a less extent in Finland and

Poland.
MATCHBS.

Match making as an industry first made its appearance in Russia towards .

1830. In 1go2 there were throughout the country 83 factories. These increased

to 113 in 1911, the outturn in the same ,period increasing by 40 per cent, ~ The

chief districts in which the industry flourishes are Nijni Novgored, Tchernigof,

Minsk, Penza, faroslav and Viatka, which produce practically 6a per cent of the:

total safety matches alone manufactured. The exports during the decade referred’

¥
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CONFIDENTIAL.

APPENDIX III.

Names of a few firms, etc., in Russia.

[t was impossible of course for us to attempt to compile anything like a
trade directory for Russia. We, however, na'turally saw several. basiness houses
and we give the names and addresses of certain of those who displayed interest
in Indian products and were recommended to us apq_also seemf:d to be of
some standing. We of course can take no responsibility for their financial
stability, etc.

Also naturally we were unable to visit Poland, and our list is mainly con-
fined to the towns of Petrograd and Moscow. An exceedingly well arranged
trade directory was published in October 1914 by the Congress of Trades and
Industries, 46 Liteney Prospect, Petrograd, price twelve roubles. We only
obtained a copy towards the end of our tour. We have translated the table of
contents so as to make it more useful to any one whocan manage a Russian
dictionary. The scheme of arrangement of the directory is a very good one.

We have omitted the names of many men who merely applied to us for
agencies and also of others who wrote to us in Russian from distant places
about whom we could not make enquiries. We even got two letters from as
far afield as Samarkand.

1 iberi : st <. Agencies—~General.
1. Union of the Siberian Co-operative Associations, Limited, 4, Borough genctes

High Street, London, S. E. and Petrograd. Largely engaged in Siberian export
trade, and very closely allied to the large Russian Bank—The Bank of Siberie,
which has 60 to 70 branches throughout Russia and Siberia. Their Russian
Managing Dircctor said they were extending largely at all ports and important
centres in Russia where they would have their own warehouses, etc. They were
prepared to take up agencies in any of our Indian articles, except cotton
in which the trade is cut very fine, and hides and skins. Trade to be arranged
on Rembourse Biils. They must be sole agents for Russia for reliable Indian
firms. They could give London references. Before entering on an agreement
they would require :—

(a) Details of exports from India for 5 years before the war.
(8) Prices c. i. f. if possible,

(¢) Particulars of grades.

(d) Details of packing.

(¢) Months of shipment. .

(/) Fair samples of goods and reliable firms to deal with.

All these should be arranged at once and time not lost.

2. Mr. D. A. Ruffmann, 63, Kamenoostrovski Prospect, or c/o the British
Consul, Petrograd. He has a high business reputation and knows English
exceptionally well, He is very busy already, but has enterprise. He might work
with an Association of Indian firms, but we doubt if he would take an ordinary
agency. He is agent for Messrs. Barclay & Co. Brokers, ok

3. M. Zoppi, the Bourse Committee, Moscow.



Firms deling in
rice.

Pepper and spices.

Cofiee.
Tea.

Drugs.

Tanning materials:

Hides and skins,

Lac.

Otber gums.
" Indigo.

Rubber.

Beeswax.

Copra.

2

He is Government broker, Moscow, and was more familiar with Indian pro-
duce than most whom we met.

4. Mr. Prehn, Bourse Committee, Petrograd. Chiefly cotton.

5. The Secretary to the Moscow Cotton Exchange, Moscow. Can put
through enquiries about cotton,

Arthur V. lexel, No. 18, gth Line, Vassili Ostrof, Petrograd.
Elisaieff Bros., Nevsky Prospect, Petrograd.
B. B. Hoppe & Co., Kitai Gorod, Moscow.

Messrs. Ferdinand Falda & Co., I¥o. 14 Melootnesky Perewlok, Mos-
COW. '

© oo

>

Nos. 7 and 8 above.

10. Messrs. Shtoll & Schmidt, No. 11 Gogolia O‘ulitza, Petrograd.
11. Paul Borisoff & Sons, 11, Bolshaya Polaynka, Moscow.

1a. Anna Teekanova & Co., 6, Sredne-Ovchinnie Perewlok, Moscow.
13. A. Siov & Co., Petrograd Chausée, Moscow.

Nos. 6, 7, 8, 11 and 13 above.

Most of the big tea firms are already known in Calcutta.
Nos. 8, 10 and 11 above.

14. The Russian Northern Pharmaceutical Society, Petrograd.
15. B. K. Ferrein & Co., (Chemical Works) 7, Krivokolenni, Moscow.
16. The Tanner’s Co-operative Association, 47, Liteney, Petrograd.
17. A. Bachrushin,8, Kojevniki *Ivanovka, Moscow.
* (lit. The Tannery.)
18, M. L. Varshavsky, 22, Tsvetnoi Boulevard, Moscow.
19. Arens Ponfex & Co., Novo Gostinitsa Dvor, Moscow.
v Nos. 16, 17 and 18 above.

20. Nos. 8 and 12 above ; and Mamoutoff Bros. (A. & E.), 3, Eveneegorod-
skya, Moscow. (Telegrams: Moscow—Lakovig)
21. Julius Pretorius, 3, Ribnii Perewlak, Varvarka, Moscow.

Nos. 8, 12, 14 and 15 above. )

Nos. 8, 11 and 12 above. .
22, The Treulgovnik Company, Obovdny Canal, Petrograd.-

23. The Provodnik Company, Headquarters—formerly Riga, row Var-
varka, Moscow.

24. The Bogatri Co,, 15, Myasnitskaya, Moscow. (Wdfks at Bogorodskoe,

Moscow Government.) B v s &

25. The Economic Section of the Holy Synod, Seﬁatsky Prospect, Petro-
grad. (They are now working with Messrs, Sassoons & Co.)

Nos. 6 and 1o0.

26. William Miller & Co., 23 Line No. 3, Vassili Ostrof, Petrograd, and
R. A. Bennett, “ Roccia” Loubiansky Ploschad, Moscow.

3
29. The Astra Company, Obovdny Canal, Petrograd.
28. Anonyme Chemical & Oil Products, 59, Bugaevskya, Odessa.
29. Odessa Oil Works, St. Foutan, Odessa. (We did not get to Odessa).

Nos. 26 to 29 above. ,
Nos. 14, 15, and 27 above. (There were very large German mills at Libau.)

Nos. 4 and g5 above. The best opening for Indian cotton seemed to be in
Poland.

No. 6.

30. A. L, Javatovskago & Co., 21, Nevsky, Petrograd.

31. D. L. Lebedeff, Bolshaya Sampsonievski, Petrograd.

32. Tverskoi Manufactory, 9, Varvaka, Moscow.

[} t

Nos, 8, 11, 12 and 18 above.
No. 26 above. A few addresses of exporting houses taken from the list
published by the Russian Ministry of Commerce.

E. 1. Lbof & Sons)

M. & V. Storogef } Astrakhan.
G. S. Chirokof

[ ]
Society of the Sugar Refineries Alexandrovsko Ekaterinenskoe, Kief,
Society of Count Alexis Orlof Davidof, 19, Galernaya, Petrograd.,
Society of Reﬁnery of Kief, 7, Prorieznaya, Kief.

APPENDIX 1IV.

In Chapter IV of our report we have stated that while in Russia suge
gestions were made to us from various quarters to the effect that co-operative
effort on the part of India was the best and surest means of overcoming present
difficulties. We were gnucl;;impressed by the arguments advanced, which were
put more fully-and forcibly by none than by Mr. Bennett, partner and manager
of Messrs. Miller and Company, Moscow, a gentleman who has had 20 odd years
of business experience in Russia, knows the Russian and the Russian market
thoroughly, and who was both generally, and to some extent personally, interested
in the possibilities of direct trade with India. We therefore, with Mr. Bennett’s
strong approval, decided to reduce these suggestions to writing to ensure that the
ideas were conveyed correctly to Indian merchants for their consideration and also
to obtain an independent Russian opinion on them. This was done, and the note
so prepared was shewn to and approved by Mr. Bennett, who in the meantime
had consulted, on the general proposal of co-operative against individual effort, two
leading commercial men in Moscow, viz,, Mr. Kristovnekoff, late President of
the Bourse Committee, and Mr. Zoppi, Government nominee member of the
Bourse Committee. These supported the idea. On his suggestion we had it
carefully translated into Russian and submitted both Russian and English ver-
sions with a covering letter to Mr. M. P. Riabouchinsky, for an independent
opinion. He is the Managing Director of the Moscow Bank, one of the most
influential and best known business men in Moscow and one who is accustomed
to call a spade a spade. A literal translation of his reply sent to us after consi-
deration is appended. Mr. Riabouchinsky further invited us to a private inter-
view at which he not only confirmed his opinion as to the idea and the scheme

- generally, but also expressed strongly a hope that some Indian merchants would

come to Russia when he would be very glad and ready to discuss with them the
business details connected with any such proposal.

Beyond Mr. Bennett and Mr. Riabouchinsky, the scheme as detailed by us
has been shewn to no one. It is obviously desirable to make this Appendix con-
fidential, as, in justice to these gentlemen, their names should not be generally
disclosed unless the idea is taken up strongly by responsible houses.

a

Vegetable oils, oile
seeds, groundont,

Castor seed and olls
otton.

]“tc-

Hessians,
Cutch and gambier.

Animal fat.

Caviar

Sugar.
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Dated Moscow, the 17th October 1916.
From=~D. T. CHADWICK, Esq.,1.CS. ;'
To—M. P. RIABOUCHINSKY, ESQ., Managiog Director of the Moscow Bank.

We take the liberty of sending to you the papers enclosed herewith in the
following circumstances. As you know, we have been sent to Russia jointly by
the Government of India and the business houses there to see what possibilities
may exist for direct trade between Russia and India and between India and Rus-
sia after the war ; and also to see how such trade could best be promoted. = The
fact that the mercantile community in Indiais paying the major portion of the ex-
penses of our mission shews, we thipk, their desire to endeayour to establish such
direct relationships if practicable, and also that our mission is not purely an official
one for the collection of statistics and general discussion.

In the course-of our enquiries it has been impressed upon us several times
that the quickest and most effective means of bringing about practical results would
be for the Indian houses to work at first jointly in close connection with a body
of influential and active commercial opinion in Russia. It is not a matter of
creating a monopoly or trust. It is a question of how to establish guickly, confi-
dence and commercial influence on both sides in both countries. We have ven-
tured to sketch the- outline of such a scheme with a statement of the reasons
therefor, and we would be extremely indebted to you if you would favor us with a
candid expression of your opinion thereon.

It is not a subject which we wish to be widely discussed or which is suitable
for general discussion. And so far the only gentlemen wh® have seen it are
Mr. R. H. Bennett of Messrs. William Miller and Company, and Mr. Fairley of
your bank. This last gentleman is not responsible for the details of the scheme but
he knows all about it as we applied to him for assistance in getting the papers
translated into Russian. We are most indebted to him for this help. We how-
ever wish for, and would value very much, the opinion of a Russian commercial
leader on this proposal and so have sent it to you. We have not communicated
it to anyone else and unless you advise us to do so we do not propose to consult
others. For, if the idea is favourably viewed in India, it will be necessary for some
of the Indian merchant leaders to come to Russia themselves to discuss and settle
details here. India is a country of large distances, and in trade there, as else-
where, competition is keen ; it will not therefore be altogether easy to bring about -
joint action on that side, but a scheme would command much more careful con-
sideration in India if it were known that responsible Russian commercial opinion
generally approved of it and was prepared to consider more detailed - proposals.
It is in this spirit and for this object that we request the favour of.your opinion
and criticism. : ' ) -

We should be glad to call and see you any time you may appoint, but a
limit was set to the length of our stay in Russia and we ought to try to leave
Moscow not later than"Monday next.

We trust you will excuse us thus troubling you and allow us to say how
highly we should esteem an expression of your opinion if you felt disposed to
give one. ‘

. The sta!ement»of facts.’ : | .
The facts seem to be as follows :—

1. India has in large quantities ( illustrative figures are given at the end)
several natural products which Russia requires.« Except in regard to juteand
to some extent in regard to lac and castor seed, she has no world monopoly in
these articles.

2. Russia is already taking several of such products in considerable quan-
tities and in regard to many of them, e.g. jute, copra, tea, pepper, coffee, etc.
should probably take more and more in future. But except in regard to tea
these have hitherto been almost entirely bought through intermediaries eithier in
Hamburg or London or elsewhere.

3. Russia possesses supplies of several articles required by India in large

quantities, but her own demands are large and a considerable return trade in a
variety of articles can probably only be built up gradually. In some things as

"
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for instance copper (of which India im i

‘ ( (of ports annually over £ 2,000,000 st

sugar (of which India imports annually £ lo,ooo,oog sterling%, and goldS f}rllrlgfcg’
some business might be done in a comparatively short time, ’

4. Though there is not sufficient ground for a lar

_ . ge mutual trade at ;
there 1s a considerable bulk from India to Russia and direct dealing th%?gi%
should prove profitable both to the Russian importer and to Russian trade.

If these facts are correct, as they seem to be, we are bro i
the obstacles in the way of direct trade?, The fund’amental b;nl;gg:)pgr: 0?: ldlf;
the almost complete ignorance of and therefore the lack of confidence in each
other’s houses and methods. , Thus the marks and names of Indian shipper
are not generally known in Russia, For if goods were to be offered in bulkp?t s
fairly certain that facilities for transport and finance could be arranged Thlb
main consideration therefore seems to be to remove this ignorance ar?d I:ack ?
knowledge and confidence and to devise a means by which merchants in eitho
country can get into touch with those of the other.” But also this knowled éaneg
confidence has to be established both guickly and firmly lest, on the conflu i
of hostilities, all such trade drift back into its former channels and the o ort nity
caused by the rupture of previous trade relationships is lost. Thi};p a m;]ty
a}l‘so tc()i.lndla as to Russia. Before the war, Germany bought 65 per cent g? I:lsl
t]e Indian copra, 25 per cent. of the raw jute, and, together with Austria- Hun ar
almost half the Indian raw hides and skins. The customs returns of the v T
Zo:sr;:;;eiosl;t: that mtuf:h of ;lfu;se commodities were passed on by German;n::;

er countries. resh and more direct outlets for this pr

?;;reo&eggﬁl a'smtzrl'e tl:;d {)erfnptatx.on will be very strong in India for thg om(ital:'f:iaﬁl;:
there to sell Russi)e,x lh etore; just asin Russia, unless new markets are made
Gormany, It woul(’it teh tendency will be for trade to develop once more throuch
Cablihiny ok erefore seem necessary to try to devise means for es-
shing such knowledge and confidence guickiy. Practicall ;
consulted have told us that, if the Ind; ! L oavonr 10 s e e have
market entirely independent’l; <;f :acr;ldéa:geﬁ m’]til entdheavouhr " ath D e hossian
be able to procure or by sending their own Separate ropresentats o hey may
will be lost in learning the Russian marl:efaradtq relg)resen_tatlves, then, tuch time
really mean Josing time just when the o rtunity ecommg_knpwn. This would
zzl:st;o;l: ?t;twgen tt}l:e two ((i:ountries wazpczzr\tc;]s?t¥avfc?tll-r:bslteabz];rsng"};%orr(z;;?rg tr:gie
1se just during the period that each firm was striving t ke i ' )
tation in Russia, intermediaries would also be Lt'g back inta thenooit
positions and many of these intermediaries w e e ey g their old
being alfeady familiar with the Russian markt(a)ltl ]:ngal‘iis;?aen lrrxléggls advantage of

If, on the other hand, it were possible to bri i

houses toge.ther, to act together inpthe first fewl\)zr;::%ras"i:thil?: StRIunsillzlrlx rtr:ezichant
form a special corporation for that purpose, with a branch in Russia ; def P
ng;g:rrn a{{xlégutra}lnedf _mﬂlndx:.ml produce but advised and guided by a cg{r]n;;raa

small council of influential and leadin i i i
these initial difficulties of knowledge and la(“.:!klgfu if)l:gdi?l[::l Zrl::cl)illdmiz, I:? o
removed, It will not naturally be easy to get the Indian houses so to Comcépce
but they yvquld be mu_ch more likely to do so if they knew that thereb t}:ne
were obtaining the assistance in Russia of a body of influential and ex ) eg
Russian men. Such an arrangement would mean on the one side :=— perieneed.

(a) that the Council in Russia had behind them io
1 _ the reputat
whole Indian commercial community, and thatr };:caillorrépzfattigz
would be behind each shipment—an arrangement which would be

a much greater guarantee than any one f i
: rm could give,—
the other side :— nany uld give,~and on

(4) that the Indian merchants would know that their goods are beim
- ;introduced into Russia under auspices which would give from t}r:%
o}r)sit .contﬁhdence }13 Rfus&la and that they were in touch with trained

nion thorou amiliar with th :
opinion markegt, y £ e needs and methods of the

We venture to think that Russi i i |

. ssian commercial men

consider such a suggestion, since— ’ might be prepared to

com n:o dlifticilsref:tt‘tradlg can be e;tablished between Russia and India in certain
m1 it would prove chea 1 i i

mediary countrice P cheaper for Russia than working through inters
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2. Tt would lessen the influence of Germany in at least one branch of
commerce and so help to combat the feeling still prevalent in some quarters that
after the war trade must again be done through Germany.

3. It would give much greater chances for Russia to seize any opportunity
that might arise for placing Russian products en the Indian market, than if this
isto be left to intermediary countries.

. The main object of both the Corporation in India and the Council is to
seize the present opportunity for introducing direct trade relationships between
the two countries in the safest manner for both, It is not a matter of trying to
organise a monopoly. It is not necessary for this organisation to last for ever.
After 3 to § years, for instance, the organisation might have served its initial
purpose in Introducirg and establishing direct trade between the two countries.
Then, it should be revised as those interested desired.

The general idea we would venture to put forward would be as follows :—

All the most reputable Indian export houses in India would form themselves
into a Corporation with a separate office, etc., in India_ for trading direct with
Russia. This would open a branch — according as Russian law required—in
Moscow, with sub-branches subordinate to Moscow, in Petrograd, Odessa, and
possibly Warsaw or Riga.

The necessary capital would be subscribed in India. The Head Manager
in Russia would be thoroughly familiar with Indian produce and be stationed
at Moscow. He would be assisted here by a Council (possibly 5 or 6 with 2
candidates) of influential Russian commercial men whose functions would be
to give standing to the business in Russia, to watch and advise the Manager
on the means and methods of developing direct trade in both directions between
the two countries, and assist him in any dealings with the Government in the
mutual interest of the trade and needs of both countries. (It is not a
question of asking for concessions or privileges, but some points are sure to
arise needing ccnsideration.) The functions of the Russian branch would be :—

(2) to arrange for the shewing of fair typical samples of Indian produce
in Russia where 'advisable;

(6) to obtain orders for Indian produce and transmit, to India for
compliance, to introduce Indian produce on the Russian market
and to sell Indian goods on consignment ;

(¢) to arrange, where necessary, for arbitrations and to safeguard the
interests of the Corporation therein ;

(d) to initiate and take such steps in Russia in regard to customs duties,
railway rates, transit arrangements, etc,, as®will be of mutual
interest to the trade and needs of both countries ;

(¢) to enquire into the possibility and to assistin the development of
back trade from Russia to India; :

() to do everything necessary to promote the exchange of trade between
the two cauntries.

The firms in India which would form the members of the Corparation there
would ship to Russia under their own usual trade marks so as to get those known.
But, whilst this organisation lasted, no Indian firm who is a member of the
Corporation could deal with anyone in Russia except through the Corporation
and its Russian branch, Similarly, the Russian branch could only deal with
the Corporation in India. The Corporation in India as a_whole would be
responsible to the Russian branch for the quality of each shipment, etc. The
Corporation in India would be managed by a Secretary under a Board of
Directors representative of the different branches of Indian export trade.

Any lpss would be borne by 'the Indian Corporation. But the Council
would receive for the assistance, interest and advice they had given such share
of the profits as would be mutually decided upon when details were settled.

Such is the general scheme which we wish to lay before you and on which we
request your opinion. Many details would require to be filled in, but these
could best be done by Indian merchants coming to Russia to discuss them with
Russian commercial men. We should however like to take back to India
something which would form a basis for their consideration and elaboration ;
and ‘it is udeless for us to place before them a scheme which Russian leaders

7

would not consider feasible or practical. If, however, we could give them the
outline of a scheme which Russian leaders considered could form the basis
for negotiations, it would command much greater respect and thought in India
than a mere bare routine report.

~ APPENDIX,
Statement of values of trade before the war in products mhich India can
supply and in articles which Russia can possibly supply to Indsa.
All figures are in thousands of roubles on the calculation that £ 1=g°45 roubles.
1. Indian eustoms figures of 1913-14. Value of exporis divect to Russia.

Articles, | value. Atticles. : Value,

Books printed and printed matter | 26 Brought forward 1,549
Coffee  oee ces vor 2 | Sesamum seed ... vee 195
Drugs and medicinal plants ... 4 | Spices 1c4
Indigo ... 39 | Tea, black (bohea) 10,480
Myrabolams (for tanning) 65! , green 13
Turmeric . e ‘ 75 | Cotton, raw s er 685
Rice, cleaned s eee | 3.63 Jute, raw 2,518

» notcleaned ., . 1o | ,, sacks oer oo l 7
Lac e 10 | , cloth 7
Copra _ ... g27 | Olibanum and frankincen\se... 119
Grougdnuts o 28 | Miscellaneous ... - 6

) Total T 1,549 Total:valuc ore -—1—5;6—8-3—

If tea in which direct trade is already organised be omitted, the value -of
the direct trade according to the Indian returns was, in 1013-14, 5’,190 thousands
of roubles of which raw jute was practically half. The Russian returns givé
much higher figures for the value of prodyce received direct from India. I am
not able to explain the discrepancy.

1. Extracts from the Russian customs import veturns for 1913 showing the
articles which are imporied by Russia and could be supplied to some extent
from [ndia and the value of the imports therein from India Germany
Great Britain and other large competing couniries, ) §

N.B.— All figures in thousands of roubles,

Total value VALUS OF IMPORTS FROM—
. of imports Value of imports
Article. info from other chief
Russia, Great countries.
. ~ y rea
India. | Germany. Britain:
Rice, cleaned 7,304 735 1,873 503 | Turkey o 1,276
Persia - 1,314
Holland e 523
Japan .. 456
Rice, half cleaned 3,628 e All from Persia
Rme, not clea,DCd e 1;905 vy o s Persia von 1,019
Japan e 783
‘¥
France - o, 50




Articles.

Total value,

Vanilla and saffron
Cardamoms s
Pepper, not ground

Cloves, cinnamon and

spices ..,
Coffee, in bean -
Coffee, roasted e

‘Tea, (bohea) black e

3y Breen o, ore
» brick vor oee
Animal fats ™"

Sesamum seed
Castdr seed o

Beeswax .,
Raw hides, dry.salted ...

»  wetsalted ...

Clippings of raw hides ...

Plants and parts of plants v

used in medicine.

Material for basket mak-

ing.
Soft rubber in sheets .,

Things made up from soft -

rubber.
Cotton seed oil ves
Castor oil ... s
aeonut 0“ :.-. 'uu
Lac '..: 1)

Tanning materials  not
ground to powder ex-
cluding sumac.

VALUE OF IMPORTS FROM=

Value of imports

£
o u;:\;::rts from other chief
Russia. Great countries.
. India, | Germany. Bril;:?n.
612 2 451 France v 140
116 5 50 34
2,287 834 252 | Denmark 87
1,337 120 573 149 | Countries not
specified 145
8,919 412 5:419 613 | Countries not
specified 835
Austria-Hung- 420
ary.
108 19 77% oer
40,042 10,728 160 986 | China " 15,662
Cevlon see 12,845
Japan o 366
7;372 35 (11 (X1 China . 61258
Ceylon . 1,080
13,854 3 v . All China .., e
13,171 56 4,787 6,202 | Holland o 154
Afghanistan ... 411
504 »ee 44 -..{
: France 26
694 26 414 234 | Sweden oo 9
France e 216
6,096 5271 207{ :
: Holland vee 115
China e 8
2,333 vor 1,617 38{ st
‘ Holland 101
' Belgium vou ’ 1,
17,560 os o 14,157 235§ 597
France vos 387
1,355 X 1,326 ‘ e [ s
509 e 421 25 | Holland e 13
apan e 8
g8 3 71 3 Jap
‘ Ul China - z
393 ine 315 53
566 e 500 44
23 oen !9 (1] '
33 23 | 1 | France 4
Austria-H
178 31 101 17 sogary 34
France .o 3
200 e I68 7
i Turkey voe 141
_ l Countries  not 8s
goo 4 503 914 | specified,
‘ - l United States.., 40
Austria-Hungary 22

va.f‘?emlof VALUR OF IMPORTS FROM=— Valueof impdrté
S e e,
Russia. India. | Germany. ]g,:::fn
All sorts of natural dyes 187 22 132 60 | Persia 6
not milled and not spe-
cially mentioned. .
Cutch or catechu 293 2 78 40 | Denmark .. 37
Irdigo ove vt 19,888 284 1,411 33 | France e 41 |
ri United States... 47,375
| Persia ( 11,172
Turkey 8,179
Cotton, raw ... e | 114,041 264 | 27382 09,5034 | Egypt 5711
) China w 1,608 .
| Afghanistan ... = 1,064
. | Austria 413
. Austria-Hungary 205
Jute, raw and cleanings 11,080 9,356 714 44’{ Uited States ... 226
121 17 89 5

" Jute, sacks and sackings

The figures in the Indian and Russian returns for tea practically agree, but
there are very wide discrepancies in other articles, notably in cleaned rice, coffee,

raw jute, copra, cotton, and indigo. ) .
The Russian returns give the total value of the imports from India as follows

for different years (figures in th

1903
1908
1909
1910
1911
1912
1913

111, Value in th .
which might be sent from Russia.

ses

ousands o

see

f roubles) :—

Figures for 1913-14.

ousands o/.‘"“roubles ¢y.‘. articles whick India now 1

9,615
20,134
18,974
31,937
28,789
29,847 .
34,500
mports and

VALUE IMPORTED FROM—

Articles. \gﬁzl of Otlier chief countries,
| Gemary| QS| S12L
Ct;pper, wrought 23,039 8,184 12,464 "
Iron and steel 80,434 8,288 64.354 et
Glas; and glass ware 22,257 1,806 5:509 1,654
Paper and pasteboard er 9,968 . 1,729 832 5,024 vee
Salt 5,517 586 - 1,283 .
R (| Japan . 2us
Matches .. 5,031 161 605 { Sweden o 2154
£l Java v 67,067
§ugar - P s 94,325 13 8,723 o i Mauritius' . 15,838
- United States 14,353
Oil, mineral os 25,921 “1,8%0 {

Borm.;o . 50670

Also India already takes gold thread.

—_—

?
1)
)
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IV. According to the Indian customs returns, the value of the direct imports
into India from Russia in the four years before the war have been (figures zr
thousands of roubles) :—

Articles. 1910-11, 191E-12. 1912-13. 1013-14.
Gold and silver thread 104 8o gt 38
0il, fu;:l oil ves ver 8 .

" kerosine 1,507 481 3,o;4 236
Paper and pasteboard 25 37 30 34
Flax sacks . . 34 9
Silk, raw 6 3 32
Timber 10 4
Miscellaneous ... e - 13 26 35 40

. 1,655 720 3,250 345

Dated Moscow, the 2nd November 1916.
From~M. P. RIABOUCHINSKY, Esq., Managing Director of the Moscow Bank,
To~D. T. CHADWICK, Esq., 1.C.S. '

It is difficult for me to reply to the questions asked in your Jetter of the 17th

October, especially as | have not to hand such data and references as would
corroborate my conclusion.

The following statement gives my personal views only on the questions put
forth by you, and I state in advance that there 'may arise inexactitude or

incompleteness as a result of the haste of this reply, and on account of the lack
of references.

The beginning of commerce between Russia and Germany (IHansa) dates
from very ancient times. With England, however, commercial relations began
much later, XVI century, through Archangel and never, in comparison with\
Germany, attained to such large proportions.

The chief branches in which England appeared interested in Russia were:.
gold mining, petroleum, and partly metallurgy, flax, etc.

In so far as import and export business is concerned, such was undertaken,
for the most part, through the medium of our enemies. To this the following
reasons chiefly contributed : =

(1) The antiquity of our mutual commercial relations with Germany,
(2) Knowledge of our markets.

(3) Their wide ramifications throughout Russia.
(4) The knowledge of practically every one of them of our language.
(5) Their adaptability to our habits and tastes.

(6) Th;:ir knowledge of, and adaptability to, our trad® customs and
orms.

{7) The common frontiers of the Empires.

(8) Their nearly exclusive working of our transport business, or, at least,
the possession by the majority of export and transport agent
firms of German names : Kniep and Werner, Loewe and Seydler,
Forostowsky, Gerhard and Hey, etc.

(9) Credit was arranged in co-operation with some banks friendly to
Germans.

{10) The enormous German commercial fleet, and a whole host of other
reasons. :

Without doubt, the present is an exceptional opportunity for the attempt to
replace Germans in many branches.

As indifferent to Russia as the interchange of manufactured products of one
country with those of another may be—in view of Russia’s wish to produce same
at home—so, on the other hand, is it agreeable and profitable to us to enter into
direct relations with those countries which can export to us such raw products as
we require, and' which are not produced here.

In the present instance Russia and India avoiding the intermediary of
Germany, and inaugurating direct relations between each other, can obviously
derive mutual advantage. ‘ - ,

I must frankly state that one of the reasons for the insignificance of commer-

cial interchange between England and Russia was a series of special English

characteristics which inter{ered wigh our mutual relations whenever Englishmen
attempted to initiate work in Russia, particularly :—

(1) The Englishman’s despotical personal character.
(2) Their desire to impose their own taste and requirements.

(3) Their desire to induce into their trade relationships the form 'adopted
in their own country. ’

(4) Ignorance of the Russian language.

(5) A special feeling of remaining a foreigner involuntarily manifested by
Englishmen to every nation, not of Anglo-Saxon descent.

(6) Reluctance to become assimilated by Russia even in the third or
fourth generation, shown by the wives of Englishmen in the

thir;idgeneration going to England to bring their children into the
world. , \

Besides these reasons of personal characteristics must be noted the absence

of a number of conditions referred to by me above when enumerating the causes

of the developments of Germany’s trade in Russia.

I must however point out that whereas a whole series of individual traits of
the English character interfere with our mutual understanding, other specially
English characteristics—=integrity, tenacity, exactitude in work—have made it
possible for a considerable number of English business men to settle in Russia ;
for example, the large metallurgical works formerly Hughes (now apparently
sold) ; Moscow firms known to me of Hopper, Muir and Merrilees (Cazalet),
etc. :

Manufacturing, one of the best equipped branches of trade in the Moscow

district, owes its preliminary development to its nearly exclusively English techni-
cal staff. | . ‘

I consider that the acceptance of the following cardinal points would contri*
bute to the success of our mutual relations.

(1) Acknowledgment of equality in our mutual relations.

(3) Dealings only with irreproachable industrial institutions in Russia, and
vice-versa, added by application to Englishmen who have already
lived a long time in Russia, for careful study of our markets.

-~



(3) Study of the Russian language.
(4) Adaptation to our habits, tastes, forms and methods of trade.

(s) High quality of goods.

I now turn to the scheme sent by you to establish an Indian. Import Suciety
in Moscow with English Directors and a Council drawn from interested Russian
firms. In this Society will be kept samples of different goods dealt in by the
various firms, besides which, in case of dispute, arbitration should be arranged in
the place where the goods are purchased.

I consider that the scheme proposed by you is, under existing circumstances,
- obviously most efficient and practical.

I am of the opinion that its realisation requires its inauguration, if possible,
already now in war time, because, if when peace is declared the organisation is
not yet working, there will be, in every likelihood, a return to the old methods of
commercial interchange. | _

I do not find it possible in this letter to consider the details of working your
proposed scheme, as such, without doubt, can only be worked out after exchange:
of opinions of the representatives and lawyers of the firms interested.

I consider it however necessary to touch upon the following fundamental
points 1—

(1) The scheme proposed by you is certainly practical.

(2) Your proposal must concern not only export to Russia from India,
but also return trade.

(3) Necessity of the utmost speed in bringing to life the proposed
scheme. ' _ '

(4) It is quite clear that the conditions of trade interchange at the present
time will be quite different from those in peace time, if the following
only is borne in mind : (&) transport difficulties, () fluctuations in
the rate of rouble exchange. .

(5) It is necessary to indicate, if possible, even now those banks and
" firms in India as well as in Russia with the nature of their business-
es, which will participate in the trade interchange.

(6) The firms forming the organisation must be chosen only from those
. of undoubted solidity and respectability, in order to give the
organisation itself the character of a first class institution.

(7) The firms indicated should be collected first of all in India, then in
Russia, with a view to the creation of a Russo-Indian Export and
. Import Society and to wotk out the articles of association and

conditions of mutual working.
L]

APPENDIX V.
ODESSA REPORT.

Dated India Office, London, the 15th February 1917,
From—D. T. CHADWICK, Esq., L.C.S,, on special duty,

To—The Secretary to the Gavernment of India, Department of Commerce aund
Industry. .

I have the honour to submit the following in continuation of our reporton
trade with Russia.

2. In our report on trade with Russia we said that we had not visited.

Odessa. As this was one of the more important ports for the entry of Indian
goods in the past into Russia, I wrote to His Majesty’s Consul-General there,
before we left Russia, asking him if he would kindly give us some information

on particular aspects of Indian trade. He has very kindly prepared a general

report on the question so far as it affects Odessa. I have only received it to-day
well after the despatch of our main report, and so forward a copy.

L4

I3

3 Little comment is calfed for. It bears out entirely in ma'n‘ :
iderati . the ¥
tonsiderations put forward in our report, vig,:— i in_the chief

(¢) the desire already being displayed for closer and more direct trade
relationship with countries of origin of goods ;

(12) the exceedingly rapid manner in which the trade in vegetahle oils is
developing ; '

(1) the increasing opening there is for vegetable butters for which high
class copra is needed ;

(7v) the importance of maintaining quality and purity ;

(v) thet wday Germans have endeavoured to cut into much of this class of
rade; :

(21) the threat of possible Japanese competition ;

(v11) the absolute need of direct per i
ol ovporioe. personal knowledge between 1mporter

(viés) the danger of relying solely on ch
for the developm):antg of safg busin:;]: e; agents and. correspondence

(47) the reliability of the better Russian houses ; and
(%) the trade openings are not confined to tea.

The Consul-General says that most of the E di
. ) ast Indian prod ; \
in Russian bottoms. The Headquarter Office of one of thgroRlixcsiigr?S sgirought
companies told us that the_ Austrian-Lond did much of it, which stat pping
corroborated by the Canadian Trade Commissioner « : S was

: _ vho had made enquiries i
Odessa, but of course His Majesty's Consul-General is  the man on tl?e spot.’:l

¢ * . hd ] * »

>

———— e

Memorandum on trade with India by His Majesty’s Consul-General at Odessa

(1) Shipping facilities.

Almost the whole of the imports { !
by vessels of the following Comll)):;izs ;rom the East Indies are brought to Odessa

(a)' Russian Volunter Fleet. Port of call.  Colombo
(6) Northern Steamship Company.
() East Asiatic Company.

” " "

» Iy 2

all of which fly the Russian flag and thereb i hi
i ¥ obtain for goods wh
the advantage of reduced railway transport charges witﬁin the Ylequhsiat:e}lrimC;il;;y

There is at present no British steamship Ii i i i
' p line with a direct service betw
East Indian ports and Odessa and goods carried by lines other than thee;‘;}iﬁ:
have to be transhipped at Aden, Port Said or other Mediterranean ports. Imports

Rates of freight by the Russian di
] rect steamers are naturally cons;
lower than rates by Austrian, German, or British indirect boats. f{’ G:féﬁ::rl.{

subsidy paid to the Ryssi :
B beP{hat iy ussian Volunteer Fleet also operates to reduce the freight

Russﬁ-féerrig:lf ‘Svtar the}tl'g should be a very fair opening for a further Russian or
Odessa with msams 1p Company with a service from East Indian ports to
Thoa Wit ? uce and thence to United Kingdom ports with grain or timber.

¢ import ol copra, for instance, was considerably impeded in the pre-war perio d

by the necessity of transhipment w; i .
this article cannot wel] ea. r;;’ . ent with the high charges consequent thereto which

C22CID
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It is probable that in the period alter the war a further competitor for East
Indian freights will be Japan, as it is understood that a Japanese company is
considering the possibility of a service from Kobe to Odessa vié East Indian
ports.

(2) Edible Oils, Copra.

The demand for and consumption of edible oils is increasing by leaps and
bounds and, being eminently suitable for the Russian population for religious con-
siderations, will undoubtedly continue to increase. Their absence since the cut-
break of the war is being severely felt. ,

There are at present eight oil seed crushing factories in Odessa, of which three
crush exclusively copra for the manufacture of vegetable butter. Of the copra
imports it is estimated that approximately one-third—chiefly Malabar and Ceylon
extra selected qualities—is used for the manufacture of edible butter, and the re-
mainder—chicfly Straits copra and Malabar and Ceylon fair merchantable and
sundried qualities—is used for the production of oil to be used in the manufacture
of soap. When the price is satisfactory the quality most uscd for soap production
is Straits fair merchantable quality, otherwise crushers use Ceylon sundried
fair merchantable quality.

Malabar copra has only been imported in any considerable quantity since
1913 and is all used for the marufacture of vegetable butter.

~ _Up totheyear 1912 almost the whole of the copra business was done through
local agents of London houses, but during that year two Hamburg houses with
Eastern establishments entered the market and succeeded to a great extent in
underselling and consequently eliminating the London houses, their prices being
from Rs. 10 to Rs. 20 les8 than the London quotations, All Malabar copra imports
are through the above-mentioned Hamburg firms. In 1913 a Russian house esta-
blished at Colombo and dealing up to then exclusively in tea also entered the
market and did considerable business, their quotations being approximately the
same as the German firms.

The imports of copra through this port include parcels for interior towns,
Kiev and Moscow for example. Imports for the northern districts of the Ruse
sian Empire are chiefly landed at Riga, Libau, etc., after transhipment at Bremen,
Hamburg or Rotterdam. Imports for those districts are chiefly drawn from Java,
and Manila.

The trade in other oil seeds is done mainly through the same channels as the
copra trade, but in latter years East Indian merchants have been trying to elimie
nate European merchants and brokers and to work direct through Odessa agents,

Ready made ojls are not i[nported owing to the very high duties and to the
existence of large oilseed crushing works.

After the war there should be a good opening for a large trade in Malabar
groundnuts (shelled and unshelled). Prior to the war groundnuts were imported
trom China in large quantities, the trade being almost exclusively in the hands
of Hamburg houses with Eastern branches, and as the quality of the Malabar nut
is much superior to the Chinese; there appears to be no reason why the Malabar
nut should not come into its own, provided that transport facilities are forthcoming.

(3) Castor Seed and Jute,

There is practically no trade in castor seed, the needs of the market being
supplied by seed grown in the Caucasus and in Central Asia.

Some 8,000 tons of jute are annually imported from Calcutta fgr the Odessa
bag factory and for transmission to Central Russian bag factories. Ready made
| bags are not imported. . |

In the whole of Russia the jute imports amount to some 200,000 to 2 50,000
-bales, which are distributed among the ten jute bag factories which are established
chiefly in Poland and ghe North. The nothern and Polish factories draw their

suppl g
Pogf Said and Marseilles by French or Austrian steamers.

RE :

/

ies chiefly through Germany, the Odessa and southern factories through

(4) (a) Copra imports (in tons).

C

1909. 19100 ;- g, 1912, 1913, 1914 (to Jaly 5.)

35,0C0 22,000 24,000 11,000

19,000 | " 27,800

’(b) Castor seed imports.—Practically none. - o
(¢) SFute imports.—(through Odessa.) 8,000 tons per annum. (For

whole of Russia.) 200,000 to 250,000 bales (of 400 1bs.)

(5) Metals. ‘

Tin was the principal article in this line imported from the East before the
war. Theannual imports amounted to 1,300 to 1,500 tons per annum. Ship=.
ments were made by direct Russian lines and also by indirect British vessels
with transhipment at Port Said or elsewhere, - ‘

The tin trade is chiefly done through Odessa agents of London and Amsters
dam merchants and brokers, and also through agents. representing Singapore and
Penang firms. |

In 1911-12 Austrian firms in Vienna and Trieste: endeavoured to enter
the market but met with very little success. Int913.14 Aystrian firms very
rarely offered any tin here and what little they ‘disposed of had little effect on

‘the market.

(6) Other Eastern produce.

(a) ,Singapore and Penang black pepper.—A considerable trade was
being done in this article before the war, the annual imports during the years
1912 and 1913 being approximately 2,000 to 3,500 tons, In the majority of
cases the pepper handling firms are identical with those handling copra. -

The qualities required by this market are :== -

Singapore Black, Fair average and fair.
Penang. B. and C. Fair merchantable.

Telicherry. Fair average heavy.)
Alleppy.  Fair average. Average import 200-250 tons.

Lampong. Fair average. .}

The imports of the last three qualities were irregular and came chiefly fron
London and Amsterdam stocks. , :
(6) Gum olibanum.—This article was*igported almost -exclusively direc

from Bombay, annual imports in 1912 and 1g13 amounting to 2,500 to' 3,00
cases. The business is done through Odessa agents of British and Indian firmi
and although local merchants were somewhat dissatisfied with the. commerciz
ethics of the native Indian merchant, whose* deliveries are seldom up to samglt

et there is no doubt that after the war direct imports will again be resumer
as the difference in price between direct and indirect imports is very consl&erablg

The qualities generally required by this market are :— C,

Extra Fine Drops. )
Fine Drops. | ok, “

. Extra 1. Extra 2. } There is n¢ demand for siltings.

. Garblings 1. J Coer |

N
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. (¢) Ginger cut B and C bleaclz.ed and unbleached.~—Inconsiderable quan-
tities were imported from time to time from Calcutta packed in cases or bags.

The competition of Japanese limed and unlimed ginger is severely felt.

The business is done by agents representing Calcutta firms and also through

London merchants and brokers drawing from London or Calcutta stocks,

- (d) Shellac. Bombay and Calcutta grades.~Small quantities of this
article were jimported for the local market from I:ondon and Hamburg
and shipments were also made direct from India te Odessa for account of

Moscow firms. . , b
Qualities required by the market are generally : o

for Moscow.
T.N.

(¢) Indigo.~The quantity imported for this market was inconsiderable
but large shipments were made »éa this port for Moscow, Lodz and other
textile centres. The trade was in the hands of Indian, Hamburg and London

merchants,
The qualities chiefly required by the Russian market are :~

Madras® Middle to finest. Fine violet and blue colours.
Kurpah Light weight. Quantity imported 850+1,000

Manila. J cases.

(/) Madras Turmeric.~This commodity was brought to Odessa direct
ftom Madras and was of some importance in this region. The quantity obtained
from Madras was small in comparison with that obtained from China, which,
although of much inferior quality, is considerably cheaper in price.

Madras shipments usually came forward by Austrian-Lloyd vessels and

occasionally by British boats, Odessa agents represent some of the Madras
merchants who deal in this commodity.

'Qua]ity required by the market is ;= ‘ RS

"'Madras, long fingers, no bulbs, fine dark yellowish colour with but a
small percentage of halves or broken fingers and sifted from dust.

(¢) Gam Gatty~Odessa consumes this commodity in very small quantities
and imports through Odessa are destined almost entirely for Russian textile
centres, Conditions of shipment, etc., are the same as for indigo and shellac.

(%) Myrabolams Nuts.~This is an article of importance for the tanning
industry, The trade was formerly in the hands of German and Austrian firms,
.but of recent years Bombay and Calcutta native and British firms have entered
the market with success., Business is done with local agents of Indian firms
and also on behalf of London and Hamburg merchants, Shipments come for-
ward by Austrian-Lloyd vessels and also by British vessels with transhipment

at Port Said and Triegte.
The qualities required by the market are :—

. .Fine Jubblepore 1.

Jubblepore 1. Quantity imported about
' Rajapore 1., } 1,500 tons per annum.
* Crushed Myrabolans.

(/) Soisd Myrabolans extract. This commodity was in_trodu&g'l: into Russia
sbafe years ago by Hamburg merchants; before the war business was taken “up

N ¢

Lemon and Orange third leaf.}Annual import 400—500 tases, chieﬂf'x._
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by Bombay and English firms, and several trial shipments were effected direct”
from India. There are very good prospects for an important development in the

trade in this produce after the war, Russian tanners finding it more convenient to

import the extract than the nuts themselves. .

Business in the extrachds dane hy.the same merchants as handle the nuts
as well as by the Indian qpanufacturers of the commodity who are generally
represented here. A gmall percentage of the business was deng through the
intermediary of L.?{‘Si({n and Liverpool merchants and importers,

Shipments ard:made in the same way as for the nuts and the quantity
imported was in the heighbourhood of 7bo tons per ammum of which a considers
able pqrtien was reforwarded to other Russian leather ‘mianufacturing centres.

. .(R) Solid Mangrove extract.—This article has of late yéars become of
-some importance in this country, supplies being obtained both from Singapore
and from London, Liverpool and Hamburg. Some of the Singapore manufac-

turers and exporters are represented by local agents.

Shipment is made direct by steamers of the Russian lines and also by
Austrian vessels via Port Said or Trieste, and since the outbreak of war consider-
able shipments have been made from Singapore to Viadivostok. :

The quantity imported from Singapore and elsewhere amounted to some 500
to 600 tons, partly for consumption in Odessa and partly for further transport to
other Russian leather manufacturing centres.

(0) Block Gambier.~In previous years this commodity was imported in con-
siderable quantities from Singapdre, but for some years the consumption has
almost ceased in this district owing to tannets having accustoméd themselves to -
other ingredients. Shipments were sometimes made before the war from Singa-=
pore 922 Odessa for account of Moscow and other central Russian tanners, -

_ (m) Ceyion Cocoa beans.—This article is of great importance for Russia in
view of the great number of chocolate manufacturers established in Central and
North Rusgia. . The Ceylon variety does not find much favour with Russian
manufacturérd; -the *quality being “apparently not quite suited to their requires
ments. The chief import of beans is from Guayaquil, Trinidad, Accra and

~ Venezuela.

Of the Ceylon beans brought to Odessa, the following are -the qtalities
mostly used :— - ‘
Ceylon Estate-black reddish.
Ceylon Estate-red and reddish ordinary.
Native superior.

The tradein Ceylon beans is done by London as well as by Colombo merche -
ants and exporters represented by Odessa agents, and the annual pre-war import
was from 100 to 120 tons mostly destined for Moscow and other Central Russian
chocolate manufacturing centres.

(n) Ceylon Plumbago.~This commodity wasimported direct from Colombo,
the Ceylon experters being directly represented in Odessa by local agents.
Shipments were usually by Russian direct steamer, but occasional parcels .came
forward by Austrian-Lloyd steamers with transhipment at Port Said or Trieste.’

The qualities taken by this market were :— .
Small chips, various grades. R

Dus of vitibus qualities. } on types. .

. The annual' import amounted to 250 to 300 tons of which the greater part hd
was dgstmed fo.r the South Russian Donetz basin, where there are numerous
foundries producing cast iron goods. = .

.(a) Ceylon qudam;ms.-—This spice was in former years handled exclusively

. by London and Hamburg merchants who shipped frdm those parts to Qdessa,
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“Latterly Odessa merchants have accustomed themselves to direct importation
from Colombo through Odessa agents, shipment being effected in the same
way as for plumbago. .

The quality generally required are bleached grades—Mysore preferred—of
middle and fine qualities, full and heavy. The annual pre-war import was from
800 t0 400 cases. . 4

Cardamom seeds have no sale in this market.

_(p) Fibres.—Small quantities of various Ceylon fibres were imported from
time to time to be utilised in the upholstery and brush manufacturing trades,

() Hemp.—Raw hemp is an article of importance for the Russian market
and was imported from Manila and from the Malabar Coast, both for use int
Odessa and for transport to cord and rope manufacturers in Central Russia, In-
formation as to the quantity imported and the qualities used is not obtainable.

(s) Zea. Ceylon and Indian.—The great importance of this article for the
Russian market is well known, Some 25 to 30 years ago, before the Ceylon and
Indian grades were introduced and became known in Russia, imports were almost
exclusively from China, shipment being made direct from Hankow and Canton
as well as from London and Hamburg stocks.  Since then some of the large
Moscow, Petrograd and other Central Russian tea blending and distributing
companies. have established branches in Calcutta and Colombo and have made
large shipments to Odessa and Batoum as well as to Vladivostok, in transit for
Moscow, teas shipped »ia Vladivostok being subject toa lower rate of duty
than those imported by Odessa or Batoum. Besides the Russian firms established
in Ceylon and Calcutta, many British merchants established in Calcutta, Colombo
and London do a considerable trade throughout Russia, and, notwithstanding the
Indian and Ceylon competition, merchants in London and Hamburg have done
good business from stocks held in those places.

Shipments are usually by Russian direct steamer although at. times British
vessels bring whole cargoes.

Green tea grades required for the Russian Central Asian market were
shipped to Batoum for transport by the Trans-Caspian railway.

The qualities generally required are :—

Ceylon Orange Pekoe. : W
Ceylon Pekoe. : . Lowest to finest grades prefer-
¥ Ceylon Souchongs. ably with yellow tips of strongest
Assam, all grades. .possible liquor in the cup. Teas
“Darjeeling, all grades. preferred of strong scent, leaf not
Indian Orange Pekoe. of much importance, although
Indian Pekoe Souchong. ' whole leaf and clean of dust grades

. Green Indian, various grades. _J preferred.

The annual import was :—

1,012 1.913
Ceylon. (tons) ‘' 1,250 2,00
Indian  do. , 1,100 550

(?) Rice, cleaned Burma.—A rather important trade went on during the
last few years before the war in cleaned rice for shipment from Rangoon direct
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to Odessa by vessels of the Russian Volunteer Fleet and the Northern Sttam.
ship Company, as well as by transhipment at Port Said and Alexandria.. There
being no direct line between Rangoon and Odessa, the Russian lines only "called
when there was a cargo waiting for shipment to Odessa. ‘ .

Notwithstanding the competition of the Russian rice. mills in Baku and
Astrakhan which clean exclusively Persian rice, there are prospects of a. further
considerable development in this trade after the war.. . It is understood that =
efforts are being made to obtain a reduction in the impogt d’u; ,gn':half cleaned.
and raw Burma rice (paddy and cargo rice) and should ‘these efforts lead to -
satisfactory resul®s, large rice mills would in all probability ‘be. established in
Southern Russia, and i that case the. Russian steamship lines would no
doubt find it convenient to establish regular communication bétween Rangoon’
and Odessa. . \

The qualities imported for this market are y— I
Rangoon Ngatsein No. 3{ Annual import from 18,000 to 20,000

Rangoon S. Q. tons S

Broken A. B. & C. grades

() Fava and Sumatra produce~~Mace, nutmeg and gum benjamin were
imported formerly through London, Amsterdam and Hamburg, but shortly before
the outbreak of war local merchants found it more to their advantage to import

direct through the Odessa agents of Java and Sumatra houses.

Shipments were effected by Austrian-Lloyd, Dutch or British vessels with
transhipment at Port Said, Trieste or Amsterdam.

Annual imports were approximately :—

" Mace ... «e 230 to 300 cases of 14 cwt. each,
_ 2utmeg L gee .- 300 to 400 " % ”
m-benjariig AR 00'ta:500 3 of Fewtd ™
%M‘ %Q’ M Y 3 4,&"42 5 a ‘2,"@”;& o ”
7 . * » P N h *

I cannot do better than reproduce some remarks on credit and local represen-

tation which have already appeared in the ““Board of T °:
August 1oth, 1916, ;, rade Journal” under date

Credit.

It cannot be urged too strongly that the giving of credit is necessary té
success in the Russian market, but no credit should be given without enquiry
Such enquiries, to. be satisfactory, can only be made personally and on the spot. |
There are very many honest traders in Russia, but they expect to_be de;lé
with according to the customs of the country in the matter of credit. Phie
dishonest traders are ready to accept any condition imposed by the'dkporter.
in order to obtain, not so much the trade, as the goods. In many cases it would’
save the exporter much trouble, time and worry to write out a cheque at once
and send it in the place of the goods ordered ; the result would be identical. -
But the evil does not stop there ; such mishaps dishearten the British exporter
.and he retires in disgust from attempting to do’'business with Russia. Ordinary
care at the outset on the lines indicated would avoid this.

The usuval British condition of cash against documents is an effective bar
to business with Russia in normal times. lhe general custom is to give from
four,to six months credit, apd unless the British merchant complies with this
custom, he will have great difficulty in selling his goods. This credit is not
demanded out of caprice, but because the financial condition of the country
does notallow of purchases on a large scale being made for cash, Care must
of course be taken in selecting clients, but this is not so difficult as may be
imagined. The Russian merchants of good standing, and they are by no
means few in number, are very honest. In order to get at these, however, a

Owledge of the Russian language is generally necessary. :
- ;



20

‘Too much” stress cannot be laid on the necessity of adopting a sound
system of reliable information as to the standing of probable clients or agents.
The system of applying to the local banks is not a gogd one, and the informa-
tion supplied is often of but little practical value. As regards agents, many of
the so-caled -agents who write extremely plausible letters to firms offering to
represent them are not desirable representatives.

Local representation.
Firms wishing to do business in this markey must be locally represented

.

either by resident agents or by travellers. These represemtatives must be

conversant with the Russian language. They should he men chosen not only
‘for their business capacity, but also for their tact and ability to adapt them-
“selves to their clients’ requirements. In Russia the personal factor plays
a part not conceivable to the average British business man who expects to go
into an office, transact his business at once and go away. This is not the
Russian system. The agent should make himself agreeable to his prospective
client and try to make a personal friend of him. A pleasant chat about things
in general, an invitation to lunch or dinner, or even a simple glass of tea to-
gether in a café will go far to create a favourable impression, As a rule the
Russian merchant has plenty of time, and being of an hospitable, generous
nature himself, likes to meet men of a similar character. Establish good perso-
nal relations and good business will follow. Patience and good nature are
required, '

£22CID800-=4-7417~-GCBP Simla,
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