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Where fasteningis critical

sion-made on the most modern ma-
chines.

They are heat-treated in a sophisticat-
ed atmosphere - cantrolled furnace—
the first of its «inc in india for heat
treating fastenerss - to erisure against
scaiing and surface decarburisation
during process.

The 'TVS’ fastener plant is the centre
for pioneering indigenisation of the

N o | 7 . .
- =="A'VS fasteners are the first choice

. — . . .
< FZ® TVS' high tensile fasteners are preci-

most critical fasteners hithertoimport-
ed into India.

Whether you order ‘con-rod’ bolts and
‘counter-weight’ bolts to be specially
engineered to your design or ‘collar
screws’ and ‘studs’ to specific ASTM
standards for high temperature, high
pressure applications or any fastener
to meet critical dimensional, physical
and metalturgical properties, specify
‘TVS'—the most trusted high tensile
fastener in India \oday.

Mail your enquiries to -
Iyt Sundram Fasteners Limited

37 Mount Read. Madras 600006 Factory: at Padi, Madras 600050

S$Fa ;7705
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w Made in India
TecAaLEMIT

NYLON INSTRUMENTATION LINES

Grand import substitution for copper

@ Single or multi tube cable upto 20 tubes with Telephone lines.

® Made of non-corrosive nylon, one of the finest insulating materials.
Chemically resistant, with PVC coating. Can be layed with power linsas.

® More flexible than any metal tubing.

@ Built toughly, to last longer.

@ Specially applicable in Petro-chemical and Chemical industries.

o Trusted the world over for superior perfermance.

For further details contact :

@ TECALEMIT (HND) LIMITED X

Registered Dffice : Gopalpur Budge Budge Road, P.D. Sarkarpool, 24 Parganas. West Bengat
Branches : Calcutta « Bhopal « Bombay « Delhi « Madras « Sccunderabad, A.P.

Grant. 18.72N
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Godrej sheet metal working machines.
We'll give you the tonnage you want.

Godrej presses,

press brakes and shears
are built with the
famous Godrej dependability
to your specific need:s.

Godrej's experience with
sheet metal forming machines
goes back to 1942. In that year
Godrej gave India its first power
press and press brake. Like all
Godrej products they had that
built-in dependability which
Godrej products are famous for.

Today Godrej make a wide
range of presses, press brakes and

We're more experienced, so we're more dependable
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shears in tonnages and capacities
to suit your manufacturing needs
—from as low as 10 tonnes to as
high as you'd like to go. You can
select from a variety of stroke,
speeds, shut height, throat depth
and table area.

All Godrej machines surpass
generally accepted standards of
excellence. You can depend on
them to make your tooling ideas
come true. Qur machines assure
you of dimensional accuracy
and long tool life and fewer
regrinding interruptions.

392

That's why Godrej machine
tools are used by India’s leading
manufacturers who are known
to maintain the very highest in
standards. Godrej machine tools
made in India have in fact,
proved that dependability is a
result of experience —not
collaboration.

For details or help in
selection and tooling, write to:
Godrej & Boyce Mfg.Co.Pvt.Ltd., -
Godre) Bhavan
4A Home Street,Bombay 400 001
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THE PRIME concern of the nation at the
present time is about its short-term eco-

Charter for ot time .
nomic stability. The primary purpose of

inf I ati on the central budget this year must therefore
be to contribute to the achievement of this

. indispensable equilibrium. No amount of

V. Balasubramanian .,,jit;ca] rhetoric either by the minister for

Planning, Mr D.P. Dhar, about the claims of the fifth Plan, or by the Finance minister,
Mr Y.B. Chavan. about his party’s self-advertised commitment to the removal of po-
verty, can succced in concealing this harsh and urgent reality by raising a cloud of de-

magogic dust.

Ordinarily the people should be not only enthusiastic but even anxious about the
country’s long-term economic growth. Thanks however to the misconceived or wrong-
ly motivated economic policies of the central government, this otherwise valid objective
of long-pzriod economic growth has temporarily become irrelevant to the current and
true needs of the p2ople as they have come to feel them in their bones. About one in
every three families in this country is just not able to buy its subsistence with what it is
able to earn. About three in every four urban households are unable to afford sufficient
nutrition even for their children in spite of having a regular monthly income from white-
collar jobs or employment in organised industry or trades. This is a situation which
must arouse our emotions. Indeed, in some parts of the country, notably Gujarat,
the plight of our people has even incited passions such as anger and resentment which
are often exploding into destructive fury. Let us however use here only the dull drab
language of the government’s own Economic Survey, presented to Parliament last month
to indicate the nature of this national distress:

«The strong upward pressure on prices which developed in 1972 was accentuated in 1973. Com-
pared to an average increase of 7.8 per cent in 1972, the wholesale price index went up by 19.2 per
cent in 1973. The seriousness of the price situation gets magnified if, instead of looking at the average
increase in the price level over the year, we compare the level of the wholesale price index at the
beginning and end of the year. Thus, whereas between December 1971 and December 1972 the
wholesale price index increased by 13.7 per cent, the index in December 1973 was 24 per cent higher
than in December 1972. Although prices rose almost every month in 1973, the largest increase
took place in the period May to July. The index registered a mild decline for a brief period in
August-September.  However, from October 1973 onwards, the index again rose every month,
though at a much smaller pace than in May to July.

“Inevitably, the increase in wholesale prices had its repercussions on the cost of living. The
All India Consumer Price Index, which went up by an average of 6.3 per cent in 1972, registered a
further increase of 16.8 per cent in 1973. The index for December, 1973, at 260 was 24 per cent
higher than the index for December, 19727, :

Let us turn once again to the Economic Survey, for an account of possibly the most
important part of the explanation for this behaviour of prices:

“The Indian monetary scene in recent years has been characterised by an unusually large
expansion in money supply with the public. The annual rate of growth of money stock increased
from 10.8 per cent in 1969-70 to 11.2 per cent in 1970-71. In 1971-72 and 1972-73 there was a
further acceleration in the rate of growth of money supply. Thus, whereas in 1971-72 money
supply increased by 13.1 per cent in 1972-73 the observed growth rate was 15.9 per cent. During
the current financial year, money supply increased by 9.6 per cent between March 31, 1973 and
January 23, 1974,

“The strong expansionary impact of monetary developments in recent years is also reflected
in the behaviour of aggregate monetary resources with the public, consisting of money supply with
the public and time deposits. The annual rate of growth of aggregate monetary resources went up
from 12.4 pe cent in 1969-70 to 17.7 per cent in 1972-73. 1In the current fiscal year, there was
a further expansion of 14.1 per cent until January 25, 1974.

“‘Although there is no mechanical relationship between the growth of money supply and the
behaviour of prices in a short period, it cannot be denied that a sustained increase in money supply
far in excess of the rate of growth of real output during the fourth Plan period has exerted a
strong upward pressure on prices. In the first two years of the Plan i.e., 1969-70 and 1970-71, the
impact on prices was cushioned by a sizeable growth of real output. However, in 1971-72 and
1972-73 while the growth of money supply accelerated, the rate of growth of real output declined.
In the current fiscal year, as a resuit of a considerable increase in real output, the divergence bet-
ween the rate of growth of money stock and that of real output is likely to be reduced, However,
the divergence is still large and considering also the impact of dispropostionate increases in
money stock during the last two years, the imbalance between aggregate demand and aggregate
output remains”.

This official point of view reflects the consensus in this country on this issue. For
instance, in a memorandum submitted to the prime minister last month by Professor
C.N. Vakil on behalf of a nation-wide group of academic economists, the opening
paragraph goes like this:

“The extraordinary rate of increase in the price level of commodities, and in particular of
consumption necessities, which is being witnessed since 1969-70, a nearly 50 per cent rise during
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vant provisions, as it stands at
present, was brought into force.

(Since this tax concession was
originally introduced in the
Income-tax Act with effect
from Ist April, 1968, an inde-
pendent provisiion is also be-
ing made in the Bill, retros-
pectively, from that date to
secure that, even under the re-
levant provision as it stood
during the period 1st April,
1968 to 31st March, 1972, this
tax concession will be allowed
only to the extent that such
income is received in or is
brought into India in accor-
dance with the law regulating

" payments and dealings in fo-
" reign exchange.)

(b) With the proposed re-
duction in the rates of personal
taxation, there is little justi-
fication for the continuance of
this tax concession in the case
of non-corporate taxpayers.
The Bill, therefore, seeks to
discontinue this deduction in
the case of resident non-corpo-
rate taxpayers. The withdra-
wal of the concession will take
effect from 1st April,. 1975 and
will accordingly apply for the
assessment year 1975-76 and
subsequent years.

(Clauses9 &17)

44. Ancillary provisions for
computation of ‘“‘advance tax”
in certain cases.——Under the
Income-tax Act, “advance tax”
is to be paid during every finan-
cial year in equal instalments
on specified dates on the tax-
payer’s income (other than
capital gains and certain casual
and non-recurring incomes)
liable to tax for the assess-
ment year next following the
financial year, In the case of
persons who have been assess-
ed to tax by way of regular
assessment, ‘“‘advance tax”
is ordinarily required to be
paid with reference to the last
assessment income of the tax-
payer on the issue of a notice
of demand by the Income-tax
Officer, Persons who have not
previously been assessed by way
of regular assessment ar¢ re-
quired to send an estimate of
their current income to the
Income-tax Officer and pay
“advance tax’’ thereon at the
rates in force. In cases where

- §PECIAL BUDGET NUMBER

the total income of the latest
previous year on the basis of
which tax has been paid by the
assessee on  self-assessment
under section 140A exceeds
the total income of an
earlier year assessed by way
of regular assessment, the ‘ad-
vance tax’ is demanded by the
Income-tax Officer on the ba-
sis of the total income of such
previous year.

45. The Bill provides that in
the case of individuals, Hindu
undivided families and certain
other categories of non-corpo-
rate taxpayers, the net agricul-
tural income of the assessee
shall be taken into account for
the purposes of computing
“advance tax’’ payable during
the financial year. The Bill also
specifies separate rates for
computing ‘“‘advance tax’’ in
the case of Hindu undivided
families having at least one
member whose total income
of the relevant previous Yyear
exceeds the maximum amount
not chargeable to tax in his
case. With a view to facilitat-
ing the proper implementation
ofthese provisions,the Bill aiso
seeks to make certain ancillary
provisions in this regard in the
Income-tax Act. According
to one of the provisions, where
the order of the Income-tax
Officer under section 210 of the
Income-tax Act requiring a
person to pay ‘“‘advance tax”
1s made on the basis of the
totalincome of the latest previ-
ous year for which regular
assessment has been made 1n
the case of the taxpayer, the
Income-tax Officer will have
to compute the “advance tax”
on the basis of the net agricul-
tural income which has been
taken into account for the pur-
poses of charging income-tax
for that year. In cases where
the order under section 210 is
made by the Income-tax Officer
on the basis of the total in-
come of any previous year for
which tax has been paid by
the assessee on self-assessment
under section 140A, the In-
come-tax Officer will compute
the “advance tax” on the basis
of the net agricultural income
as returned by the assessee in
the return of income for that
vear. In cases where an esti-
mate of “advance tax” is sent

by the taxpayer under section
212 of the Income-tax Act, the
taxpayer will have to compute
the “advance tax’ payable by
him by taking into account his
estimated net agricultural in-
come for the period which
would be the previous year for
the immediately following as-
sessment year.

46. In cases where the order
of the Income-tax Officer under
section 210 requiring a Hindu
undivided family to pay ‘“ad-
vance tax’’ is made on the basis
of the totalincome of the family
for the latest previous year for
which the family has been as-
sessed by way of regular assess-
ment, the separate rates of
rates of tax prescribed for
Hindu undivided families wili
apply to the family if the total
income of any member of the
family for the assessment year
relevant to that latest previous
year exceeds the maximum
amount not chargeable to tax
in his case. In cases where the
order of the Income-tax Officer

tion of dividends received by
Indian companies and resident
non-corporate  taxpayers on
shares allotted to them in a
foreign company for the pro-
vision of technical “‘know-how’
or technical services to the
foreign company—Under the
Income-tax Act, Indian com-
panies or resident non-cor-
porate taxpayers deriving in-
come by way of dividends on
shares allotted to them in a
foreign company in conside-
ration for the provision of
technical ‘know-how’ or tech-
nical services to such forzign
company are entitled to a de-
duction of the whole of such
income by way of dividends in
the computation of the taxable
income. This tax concession is
available only if the agreement
under which  the technical
‘know-how’ or technical ser-
vices are provided to the foreign
company is approved by the

Central Board of Direct Taxes.

The main objective of this tax
concession is to encourage
Indian companies and resi-
dent non-corporate taxpayers
to develop technical ‘know-
how’ and make it available

under section 210 is made on
the basis of the ‘total income
of the family for a previous
year for which the family had
paid tax on self-assessment un-
der section 140A, the separate
rates prescribed for Hindu
undivided familie will apply if
the totalincome of any member
of the family for the assessment
year relevant to such previous
year exceeds the maximum
amount not chargeable to tax
in his case.

47. These amendments will
take effect from 1st April, 1974
and will accordingly apply for
the purposes of computing “‘ad-
vance tax” during the financial
year 1974-75,

(Ciause 11)

48. Carry forward and set
off of losses from horse races.—
Under an amendment made
by the Finance Act, 1972, the
exemption available under the
Income-tax Act in respect of
casual and non-recurring re-

to foreign companies so.as to
augment our foreign exchange
resources. The Bill seeks to
make the following two changes
in the relevant provision in
the Income-tax Act:

(a) As one of the main ob-
jects of the aforesaid tax con-
cession is to augment our fo-
reign exchange resources, it is
proposed to make a retrospec-
tive amendment in the law
from 1st April, 1968, i.e., the
date from which this provision
was brought into force, to
specifically provide that the
deduction under this provision
will be allowed only to the
extent that the income by way
of dividends is received in or
is brought into India by the
taxpayer in accordance with
the law regulating payments
and dealings in foreign ex-
change.

(b) With the proposed re-
duction in the rates of personal
taxation, there is ljttle justi-
fication for the continuance of
this tax concession in the case
of non-corporate taxpayers.
The Bill, therefore, seeks to dis-

MARCH 8, 1974

Pay Commission’s recommen-
dations as liberalised by govern-
ment, and the grant of three
increases in dearness allow-
ance during the year have sub:
stantially added to the railways
exp~nditure. The impact I8
over Rs 109 crores for a full
year. Out of the estimated
liability of Rs 94 crores during
the current year, about Rs 52
crores are expected to be dis-
bursed to the employees during
the current financial year. The
balance of Rs 42 crores has
been thrown forward and pro-
vided for in the budget for
1974-75.

* Against the background of
the unprecedented shortfall in
performance, Mr Mishra said,
the gross traffic receipts are
expected to be Rs 93.20 crores
less at Rs 1170 crores, against
the budget estimate of Rs
1263.20 crores. ‘“‘Due to the
combination and conjuction
of heavy additional expendi-
ture and substantially short
earnings the year 1973-74 has
been the worst year for railway
finances for many -decades”,
Mr Mishra said.

Exchequer control

In recognising the gravity
of the situation “exchequer
control” on all spending units
was imposed during the year
to regulate their cash disburse-
ments against the budget allot-
ment, Other economy mea-
sure were intensified which
*ave yielded appreciable re-
sults—Rs 17 crores.

The anticipated budget sur-
plus of Rs 23.86 crores in 1973-
74 has turned into a deficit of
Rs 99.75 crores. This amount,
Mr Mishra said, is proposed
to be covered by obtaining a
loan from the general reve-
nues. The indebtedness of the
railways to the general re-
venues which was expected at
Rs 111.01 crores, would in the
circumstances, rise to Rs 208.02
crores.

Apart from the economy of

8 17 crores in revenue expen-
diture a saving of Rs 13.5 cro-
res in works expepdlture was

Iso achieved making a total

f Rs 38.5 crores against the

romised amount of Rs 20

rores, The Railways Plan
xpenditure in the current

SPECIAL BUDGET NUMBER

vear would be Rs 32419 cro-
res against Rs 337.54 crores as
budgeted.

Gross receipts

Referring to the budget
estimates for the next year, the
minister said gross traffic re-
ceipts have been estimated, at
the existing level of the fares
and freights, to be Rs 1290.77
crores, Thisis based on the
hopeful assumption that rail-
ways will carry 25 millic_m ton-
nes of additional originating
traffic over the expected per-
formance of the current year.
Mr Mishra said this assump-
tion may be considered opti-
mistic considering the 1973-74
performance. “Iam, however,
not despondent but look for-
ward to the new year with
hope and_confidence”.

Working expenses have
been placed at Rs 1148.37
crores which include Rs 99

crores for payment of increase
in wages and allowances aris-
ing out of the Pay Commis-
sion’s recommendations, to-
gether with the additional
dearness allowance. The esti-
mates also provide for an in-
crease in the fuel bill of the
railways of Rs 40.78 crores and
Rs 44.76 crores for repayment
of indebtness and Rs 42 crores
which is a liability thrown for-
ward from the current year
arising from the Pay Commis-
sion’s
the increase in dearness allow-
ance. '

Taking all these and other
relevant items into account,
railway revenue will fall short
of expenditure by Rs 7.5 crores.
But for the throw-forward
liability of Rs 42 crores, the
revenue receipts should have
exceeded the expenditure in-
cluding the appropriation to
the Depreciation Reserve Fund
and to the Pension Fund, by
Rs 34.5 crores. But to be able
to meet dividend liability, the
requirements of debt servicing
charges etc., and to restore the
financial health of the railways,
“I have most reluctantly come
to the conclusion that the ad-
justment in the level of fares
and freights, is inescapable,”
Mr Mishra added.

Referring to the key role of
railwaymen in the economic

recommendations and

life of the community, Mr
Mishra said, a very special
responsibility was placed on
their shoulders “I must place
on record my warm apprecia-
tion of the loyal services being
rendered by most of them to
the community. I have a word
of commendation for the valu-
able services rendered by offi-
cers and other supervisory
staff and the railway person-
nel embodied in the Territorial
Army, in conditions of consi-
derable stress and strain and
even occasional personal risk.”

Pressure groups

The minister, however,
noted with great regret and
concern that lately a small num-
ber of railwaymen have orga-
nised themselves into pressure
groups among essential staff,
These groups have intermittent-
ly sought to paralyse railway
working in sensitive areas and
off and on held the communi-
ty to ransom. The agitations
were politically motivated and
divorced from normal trade
union activities.

The minister said, trade
unionism was the corner-stone
of any democratic system but
the need for the development
of healthy trade unionism was
imperative. Leaders of politi-
cal parties have a responsibili-
ty to ensure that trade unions
are not exploited merely for earn-
ing cheap popularity and to see
that the unions take an integ-
grated view of the national
economy. The workers also
owe obligation to the commu-
nity and strikes should be the
last weapon in their armoury.

Mr Mishra pointed out that
the Railway Board and the
General Managers of the Zonal
Railways had reviewed labour
relations in depth and broad
decisions had been arrived at.
The principle of ‘no work, no
pay’ would be enforced and
other disciplinary action may
be taken when staff goes on
illegal strike.

The services of loyal wor-
kers would be recognised by
grant of extension, rewards,
advance increments and favour-
able  consideration, within
administrative rules, for appo-
intment of children dependent
on loyal workers. Effective

protection will be given to the
loyal workers and their families
from violence and intimidatiop.

Mr Mishra pointed out,
there are 700 ‘categories of
railwaymen and it is not possi-
ble for any organisation to
negotiate at all levels with the
representatives of such a large
number of categories. This
would also lead to fragmenta-
tion of trade union activity and
concessions to one category
would create an imbalance and
general demands from other
categories. At a recent con-
ference convened by him, a
general consensus had emerged
that there should be only one
union which should be broad
based and popular and repre-
sent all crafts and categories of
railway workers. It would be
his endeavour to give this
concept a practical shape in
consultation with the two
railway Jabour federations,
ministry of Labour and other
concerned pzople. At the same
time, there was need for enlj-
gatened management for happy
industrial relations and incre-
ased productivity. The railways
must set an example in this
direction.

Promises fulfilled

_In this context the minister
said, whatever promises and
assurances were made to the
Loco Running Staff when they
called off their strike in August
1973 have been fulfilled both
in letter and spirit. An agree-
ment has been reached in the
Qureshi Committee for working
out the mode and manner of
implementation of the 10-hour
rule. Crash plans and pro-
grammes are being formulated
by the Zonal Railways in
fulfilling this commitment.

The magnitude of
problpm, however, involved
recruitment and training of
20,000 additional staff and g
programme of capital expendi-
ture entailing an outlay of
about Rs 38 crores for laying
additional looplines, rest rooms
and crew vans. The Zonal
Railways have been asked to
plan for these works. This
programme cannot be com-
pleted within a period of 30 or
90 days. The minister appealed °
to the locomen and other staff

the
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IOL

A pioneer in the fields of
industrial gases, welding,
medical gases and apparatus,
liquid oxygen explosives—
IOL has over the years
introduced the most advanced
technology and equipment
and contributed its expertise
based on world-wide
experience in the service of
Indian industry. Through a
steady process of import
substitution, {OL has helped
to make the country virtually
self-sufficient in these fields.
Today 10L is moving on

to new fields —manufacture

of air separation plant, for
instance. I0L's Diversification,
Research and Development
wings are busy examining
the technological gaps that
still exist and preparing
schemes for new projects
that will fil these gaps.

So that it can serve the Indian
people in the future as it

has in the past.

Helping India
to help itself.

’L Indian gxygen Limited
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in this matter, however, was available
within hours of the ritual presentation of
“the budget papers to Parliament. Onthe
morning following budget day, the
Chief Economic Adviser to the ministry of
Finance found himself compelled to ad-
mit at a press conference that only a no-
tional provision had been made in the
budget estimates for a major item of
expenditure such as food subsidy. This
is the proverbial grain of rice which indi-
tes the stage of cooking in the pot on
?ﬁs fire.

Difficult year ahead

We have not been told at all what as-
sumptions have been made regarding price
.trends in the budget year for drawing up
the estimates of expsnditure. As has
been seen earlier, the increase in the whole-
, sale price index has been of the order of
20 per cent in 1973. The government’s
Economic Survey has itself admitted that
1974 may be the worsf year yet for the na-
tional economy and possibly the most
difficult year ever for government manage-
Yient of the economy. In the circums-
tances it is not at all open to the govern-
ment to take an optimistic view of price
behaviour. It is therefore supremely
important for public opinion to be in-
formed of the basis, in terms of price
trends, which the government has adop-
ted for framing its expenditure estimates.

Unfortunately, the public has not only
been kept in the dark but, considering
the government’s record in such matters,
the country has every reason to be appre-
hensive of the expenditure estimates hav-
ing been drawn up in terms of a refusal
or at least a reluctance onthe part of the
J%iovernment to adopt meaningful projec-
mons of price behaviour over the next
twelve months. It follows that if the
government’s expenditure programmes
are carried out in physical terms at the

« levels estimated in the budget, the finan-

cial liability could be much greater than
what the monetary estimates of outgoes,
whether on the revenue side or on capi-
tal account, may suggest. The meaning
of this is clear and it is that there isa
not so inarticulate major premise of es-
capism in the budgetary syllogism from
which the Finance minister has hope-
fully derived his initial budgetary gap of
Rs 311 crores (subsequently sought to
<be reduced through additional taxation
to Rs 125 crores).

While the expznditure estimates are
escapist, the estimates of revenue re-
ceipts are projections of wishful thinking.
The gross tax revenue, at the existing
rates of taxation, has besen assumed at
Rs 5,286.69 crores for 1974-75 as against
the corresponding budget estimate of Rs

SPECIAL BUDGET NUMBER

5,111.56 crores for 1973-74. The revised
estimates for the latter year stand at Rs
5,051.99 crores which means a drop of
about Rs 60 crores. As against this
lower figure the Finance minister ex-
pects a gain of Rs 235 crores in the new
fiscal year through the “natural growth”
in tax revenue. This would imply that Mr
Chavan is placing substantial reliance on
a boost in the level of economic activity.
It is difficult to know who or what is en-
couraging Mr Chavan here in his optim-
isn.

1t is true that the Economic Survey notes
that while it is probable that national in-
come (at constant 1960-61 prices) had
shown a small decline in 1972-73, in
spite of industrial production having in-
creased by over five per centin that year,
the rate of growth of national income is
likely to be about six per cent in 1973-74,
thanks to a substantial increase in agri-
cultural production. There is however
considerable doubt that the official ex-
pectation regarding agricultural produc-
tion in 1973-74 relates closely enough to
the actuals of grain production, parti-
cularly the wheat output. In any
case it is significant that the revised
estimate of union excise duties for the
year 1973-74 is about Rs 107 crores less
than the budget estimate for that year.
As against all this the Finance minister
expects the union excise duties, at the
existing rates of taxation, to yield Rs 219
crores more in the budget year over the
revised estimate for the current financial
year. This isin spite of the fact that the
Economic Survey has not only acknow-
ledged frankly that ‘it is difficult at this
stage to forecast the course of economic
activity in 1974-75,” but has also noted
that it is beyond doubt that 1974-75
would be another very difficult year for
the Indian economy.

Less reassuring outlook

The Natjonal Council of Applied Eco-
nomic Research, taking a view of the eco-
nomic outlook for 1974, is even less re-
assuring. In fact the NCAER contests the
assumption of the Economic Survey that
the increase in national income in 1973-74
is likely to have been of the order of
six per cent. Its opinion is that “‘with
insufficient growth in agriculture, hard-
ly any at all in industry and a declining
railway transport, there would have been
little or no growth in the national income
in 1973-74 compared to 1971-72.” As
for the year that lies ahead, the NCAER
grants that there is no reason why there
should not be reasonable progress in
agriculture but is quick to add that this
expactation would come true only if supp-
lies of fertilizers and seeds are adequate
and tim:ly attention is given to more
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economic and effective ways of applying
fertilizers. Against this guarded opti-
mism must be set its pronounced pessi-
mism about the course of industrial pro-
duction. Saying that there are a number
of question marks to be taken into ac-
count here, the NCEAR emphasizes that
“industry today is faced with so many
difficulties — transport, coal and other
fuels, electric power, shortage and irre-
gular supply of raw materials, difficulties
and delays in securing the approval and
cooperation of public authorities at
numerous points and, above all, unsati-
factory industrial relations—that there is
serious danger of there setting in a kind
of despair sapping the very will to go
forward.”

Unwarranted assumption

Considering this background, is the
Finance minister justified at all in assum-
ing that the tax revenue at existing rates
of taxation would necessarily increase
and that too mainly under the union ex-
cise duties? Mr Chavan has estimated
with justified caution the revenue from
customs at existing rates at Rs 916 crores
in 1974-75 asagainst the budget as well as
the revised estimate of Rs 974,20 crores
for 1973-74. He should have contented
himself surely with estimating the net
improvement under other tax heads at an
amount which would have just covered
this anticipated loss (at existing rates)
under customs.

There is also an interesting detail in
the Finance minister’s revenue arithme-
tic which needs to be critically examined.
In spite of the across-the-board reduction
in the rates of income-tax on personal
incomes, which he has rightly announced,
Mr Chavan expects the yield from income-
tax to go up from the revised estimate
for 1973-74 of Rs 673 crores to the budget
estimate of Rs 709 crores for 1974-75.
Although he has estimated that the lower
income-tax rates “would ordinarily have
resulted in a loss of about Rs 60 crores in
afull year and Rs 36 crores in the financial
year 1974-75”, the Finance minister, with
an innocence nothing short of the angelic,
has explained that he, however, is “not
taking any loss into account for budge-
tary purposes as I expect that the reduc-
tionin the rates of taxes will lead to
better tax compliance and full disclosure
of incomes by all taxpayers.”

Now it is easy to agree that more reason-
able rates of income taxation would bene-
fit revenue by better tax compliance and:
would moreover provide more revenue
even more positively by encouraging the
willingness and ability to work, earn,
save and invest. But surely these bene-
ficial results cannot come about over-
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night or even in the case of a single fiscal
year, It is only over a period of time,
when the community has gained full
confidence in the government’s fidelity
to the principle and practice of reason-
able inconte taxation, that the incentives
to better tax compliance or to work and
earn more will come into full play. It
is rather amusing to find the Finance
minister going on record to theeffect that
he solemnly believes that he has turned the
hordes of taxpayers into a saintly army
of honest men by a stroke of his budge-
tary pen. In fairness to the public reve-
nues, Mr Chavan should certainly have
allowed for the effect of thereduction in
the rates of income-tax on personal in-
comes while estimating the yield from this
tax in the budget year.

Credibility gap

This, however, is a minor matter. What
does matter is that the Finance minister,
while projecting his expenditure estimates,
has presumably not allowed for the in-
flationary course of prices and, in esti-
mating tax revenue at the existing rates
of taxation, he has evidently assumed a
higher level of economic activity in the
new financial year than may be warran-
ted by objective data or a degree of res-
ponsibility in econoric forecasting. This
disturbing combination of a sin of omis-
sion and a sin of commission must cast
devastating doubt on the credibility of
his assessment of the budgetary gap (ex-
clusive of new taxation) at Rs 311 crores.

What that gap would be is anybody’s
guess, but almost anybody’s guess is
likely to be nearer the truth than that of
the Finance minister, his colleagues in
the government or his aides or advisers
in the administration who have an obvi-
ous vested interest in trying to play down
this gap. Roughly speaking, the gap
would not be Rs 311 crores or anywhere
near that sum, but about thrice as much
as that figure on the assumption that the
investment or other programmes contem-
plated in the expenditure estimates are
implemented in the main in physical
terms. This being the case, the Finance
minister’s proposals for raising additional
funds will have to be dismissed not only
as ridiculously inadequate but, where
some of them are concerned, condemned
as positively harmful, .

Take, for instance, the self-defeating
policy for market borrowings. Nor-
mally, genuine market loans are a legiti-
mate and meaningful way of syphoning
off surplus purchasing power in the hands
of the people as an anti-inflationary mea-
sure, but where self-perpetuating and self-
accelerating inflation is being built into
the economy by a whole body of govern-

EASTERN ECONOMIST

mental econotitic policies, market borrow-
ing in the way it is now being practised
is, in anti-inflationary terms, as pointless
as the antics of a dog trying to chase its
tail. Worse still, as expert studies, both
official and non-official, have shown,
market borrowing, which is now nothing
else than an euphemism for compulsory
loans to the government from the na-
tionalised commercial banks, is itself
contributing enormously to the inflationary
expansion of money supply.

The Economic Survey has described
the situation in the following words:

“In 1969-70, net bank credit to the com-
mercial sector was the most important factor
contributing to the expansion of money sup-
ply. However, since 1970-71, net bank credit
to government has exercised far more ex-
pansionary influerce on m.oney supply than
net bank credit to the commercial sector.
Moreover, since 1970-7f, the Roserve Bank
credit to government has accounted for a much
larger proportion of the increase in net bank
credit to government than net commercial bank
credit (to government). The Reserve Bank
credit to government increased by Rs 671
crores in 1971-72 and Rs 784 crores in 1972-73.
The corresponding figures for the increase in
commercial banks’ net lending to government

are Rs 301 crores and Rs 523 crores respec-
tively.

“Judging by the data for the period March
31, 1973 and January 25, 1974, net bank credit

to government is likely to remaina predoml-
nant influence on the growth of money supply
in the current fiscal year as well. Thus whereas
between March 31, 1973 and January 25,
1974 net bank credit to government increased
by Rs 1,032 crores, net bank credit to the com-
mercial sector declined by Rs 171 crores. It
should be pointed out, however, that the dec-
lin¢ in net bank credit to the commercial sectol
was not due to any fall in commercial banks
credit (in fact it rose much faster in 1973-74
than in 197.-73), but due to a larger expansion
in time deposits with banks. Further, it 18
warth noting that as compared to 1972-73, net
Reserve Bank creait to government in the cut
rent fiscal year has assumed a much larger 1018

‘than net commercial bark credit to governmen®: .

During the period March 31, 1973 and Januacy -
25, 1974, net Reserve Bank credit to govern-
ment increased by Rs 816 crores, and commer*
cial banks’ net lending to government went yﬁ
by Rs 216 crores. This is to be compared with
ap increase of Rs 480 crores in net Reserve Bark
credit to government and of Rs 594 crores .o
net commercial banks’ lending to governmer
during the corresponding period of 1972-73.

“Commercial barnks’ lending to government i
takes the form of investments ir 30"emment
securities, including treasury bills, The fac
that, despite a substantial increase in deposits,
commercial banks’ investments int governmefa‘r
securities increased much less in the current e t-
as compared to the previous year, may be pfri :
ly due to impounding by the Reserve Banx ‘g
1973 of a part of commercial banks d«:pﬁ{s'“3
(through an increase of four percentage pomb-
in the statutory cash reserve ratio). In the :u't
sence of this impounding, it is likely that a]? n
of the immobilised bank reserves may have | eees
invested by banks in government sccuritics.
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This has to be borne in mind in interproting
monetary data as well as the figures of budset
deficit for 1973-74.

“ vents of 1973 also cast some doubt on
the Tl:rglﬁiit;l of the usual economic dxstmc;
tion between commercial bank and R&servt
Bank credit to government. To the extti:ld
that impounding of  bank’s deposits  a
commercial banks’ investments it  govern-
ment securities are substitutable, it 1is .arg}tlx-
able whether there is mauch difference in td‘e
monetary impact of 2 _governmert expendi-
ture financed by borrowings from the Reserve
Bauk as against corpmercxal banks’ investments
in government securities. In retrospect, it ap-
pears that the relative mﬂahona\‘y impact o“i‘
government spending cannot always be proper-
ly assessed by making a distinction between
borrowing from the commercial banks as
against borrowing from the Reserve Bank.
For a sound anti-inflationary policy, it is essen-
tial that government investment in excess of go-
vernment savings ought to be matched by
excess of private savings over private investment.
The manner in which excess private savings are
transferred to the public sector is of much less
significance for the control of inflation than is
sometimes assumed in discussions' of motetary
policy.”

We may now turn to what Professor
Vakil and his fellow economists have to
say on this issue:

“The increase in bank credit to the govern-
ment and the industrial-commercial sectots,
in excess of the increase in net time deposits
with the public, is the outstanding proximate
factor in determining the rate of _annual
variation in the money stock. During the
end of 1969 and of the third week of January
1974, bank credit had increased by 87 per cent.
The high rate of growth of money supply which
has currently accelerated 1o 2 20 per cent annual
increase, is thus due to the excessive rate of
issue of bank credit to the government and the
industrial-commercial sectors.

“The explosion in bank credit to the go-
vernment sector is due to the continuous pro-
cess of step-up in government outlays without
a corresponding step-up in non-inflationary
sources of receipts; in fact, such sources
as a proportion of government expenditures
have been shrinking. Whereas bank credit
financed six per cent of government expendi-
ture in 1968-69, this proportion had risen
to 13 per cent in 1972-73, With a stable
government cxpenditure ratio to GNP (based
on officially reckoned prices and incomes)
of about 20 per cent, a stable tax-revenue
ratio to GNP of 12 per cent to 13 per
cent, a dwindling ratio of non-tax revenue fand
aid) receipts to GNP, the accumulation com-
ponent of government expenditure has siumped
to 4.5-~5 per cent of GNP from 7.6 per cent
in 1965-66. The large budgetary deficits that we
are witnessing year by year have very iimited
relation to the goal of capital accumulation.
They involve a draft on the surplus of basic
goods in the economy with only a meagre cont-
ribution to the growth of capacity to produce
such materials, Basic goods are wage-goods
and imputs for wage-goods.

“The credit upsurge to the commercial
sector is largely emanating from the augmen-
tation of the cash and liquidity base of the com-
mercial banks, as a result of the secondary im-
pact of increase in bank credit to the govern-
ment sector; also from the rising base for bor-
rowing due to the increase in collateral values,
from the high and rising ratio of bank credit to
inventories on the part of large medium-sized
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private firms, from the high levels in the ratios
of inventories to sales in public industrial and
commercial undertakings, and from the grow-
ing extent of bank credit dependence on the
part of state trading organisations, whose num-
ber and scope of operations are expanding,
without a corresponding mobilisation by banks
of the cash resources thus released from the
role of inventory-finance to the privately trad-
ing sector. The cate of growth of bank credit
to the industrial-cornmercial sector bears no
meaningful relation to the rate of growth of
manufacturing output or of total output.”

We may now listen to Dr V.K.R.V. Rao
and the team from the Instituie of Econo-
mic Growth:

«This increase in money stock, which we are
treating as a proxy for the increase in aggregate
effective demand, is not ascribabje to any libe-
rality in lending to the private sector or a tun-
away credit expansion in favour of the private
sector. FEven the deficit financing by state go-
vernments through overdrafts has been brought
under control during the last year though its
effect on the inflationary situation has perhaps
been offset by large central [oans to them for
drought refief and the so-called crash agricul-
tural programmes. The real and the most cons-
picuous single factor behind the increase in the
money stock is the borrowings of the central
government from the Reserve Bank or deficit
financing by the goveroment of India”’.

Proceeding, Dr Rao and his group ar-
gue:

“The Reserve Bank has no provision for
controlling the volume of currency which is
expandabie with the addition of rupee securities
of government and government can add to the
volume of its rupee securities at will with the
Reserve Bank because of its power to create
ad hoc securities. The Reserve Bank has the
power and does try to control the volume of
bank money by regulating the rate of interest
and cash reserve ratios and liquidity ratios; but
it has no reaj rule about the permissible limits
of currency expansion and contraction as far
as government requirements are concerned.
The Bank does its job fairly efficiently as far as
seasonal requirements for expansion and cont-
raction are congerned, but it has no real policy
as far as the secular growth of the money stock
is concern:d, especially that of the high-powered
money created by, deficit financing which does
not liquidate itself over time but keeps on in-
creasing the money stock and adding to its muiti-
plier effect.”

Although the various sources quoted
here differ in phrasing, emphasis or even
in some respects argument, there is clearly
striking unanimity of opinion among these
authorities that the government’s market
loans cannot be accepted mechanically as
anti-inflationary financing and that, on
the contrary, they have been adding
positively to the inflationary expansion
of mouney supply. An extremely interest-
ing point emerging from this discussion
is that the impounding by the Reserve
Bank of a part of commercial banks’ de-
posits through an increase in the statutory
cash reserve ratio is less significant
than it may seem as a measure of mone-
tary discipline since the Reserve Bank
itself has “no rea} rule”, as Dr Rao and
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his associates put it, “about the petrissi-
ble limits of currency expansion and con-
traction as far as government require-
ments are concerned.” This group em-
phasizes in this connection the point that
“the Reserve Bank has no provision for
controlling the volume of currency which
is expandable with the addition of rupee
securitics of government and govern-
ment can add to the volume of its rupee
securities at will with the Reserve Bank
because of its power to create ad hoc
securities.”

Considered in the light of these views the
Finance minister’s decision to raise Rs
498 crores of net receipts from market
borrowing as against the sum of Rs 472
crares figuring on this account in the re-
vised estimates for the current financial
year does not at all carry reassuring
tmplication about the  government’s
willingness or ability to arrest the rot of
the continuous inflationary financing of its
expenditure in the course of 1974-75. On
the contrary, a higher level of market
borrowings, in association with a budge-
tary deficit of large and really unpredic-
table dimensions, must arouse the most
profound concern in the country about
the prospective trends in money supply.

Multiplier effect

Dr Rao and the economists from the
Institute of Economic Growth believe
that the economic crisis posed by infla-
tion demands that there should be a com-
bination of fiscal and monetary policies
which would ensure that the level of mo-
ney stock would keep pace with the growth
in real output or national income at
constant prices. Defining the Finance
ministry’s role in this matter they have
recommended that the ministry should
accept the constraining influence of the
relation of deficit financing to the money
stock and the effects thereof on the price
levels and its own future expenditure,
They advocate that there should be a clear
understanding on the part of the Finance
ministry of the multiplier effect resulting
from the increase in money stock by deficit
financing and the limits that should
be maintained of the volume of deficit
financing. Itisargued that, just as the
Finance ministry does not go in for un-
limited increases in the rates of taxation,
it must also explicitly recognize the limits
of deficit financing, as had been done
earlier by the concept of ‘safe deficit
financing’.

According to Dr Rao and the asso-
ciated economists this is where the Reserve
Bank should also be brought into the
picture by investing both the Finance
ministry and the Reserve Bank with the
obligation for practising combined dis-
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cipline tor regulating the secular growth
of the money stock. Two considerations
are put forward here. First, the level of
money stock should take note of theincrea-
sed demand for money resulting from the
extending monetization of the economy
and at the same time take into account
the decrease in demand resulting from the
muore efficient opzration of the monetized

econony in respect of the use of cash for

transactions. Secondly, the level of money

stock should allow for the increased ex-

penditure requirements of government

during exceptional years of stress

and strain but should orovide for the auto-

matic extinction ofthe increased money

supply by treating the addition as short-

dated loans to be repaid within one or

two years of its creation. They point out

that the policy that would then emerge

would be a rule limiting the expansion of

currency on government account and pro-

viding for automatic extension of any addi-

tion to this level within a very short period,

say, a year Or SO.

Drastic remedies needed

Professor Vakil and the other academic
economists who have joined him in pres-
cribing a policy to contain inflation how-
ever are convinced that more drastic re-
medies are called for. They demand
that a national cziling, an effective tar-
get-ceiling, on the annual rate of increase
in money supply should be set with
due regard to the maximum forecast-
rate of visible expansion in the output of
basic consumption necessities in the shor_t
period. In their view, under our condi-
tions, the latter rate, taking the good
years along with the bad, falls between
two per cent and four per cent. After
discussing various assessments of what
the annual rate of increase in money sup-
ply should be, they have proposed provi-
sionally a ceiling of five per cent per an-
num in the annual growth rate in the mo-
ney supply during the fifth Plan. They re-
commend that, given this ceiling and the
target of an incentive-determined rate of
growth of fixed deposits with banks,
it should be the task of the fiscal and
monetary authorities to apportion the
resulting expansion in credit potential
between the needs of the government and
the commercial sectors.

On a more detailed plane they advo-
cate a substantial reduction in govern-
ment borrowing from the commercial
banks, a considerable reduction in the
overall dependence of industry on bank
credit and finally a once-over, single-step
cut in money supply and consequently
incomes and money prices. They believe
that, without this heroic remedy, an effec-
tive and enduring traverse from a hyper-
inflationary phase to a non-inflationary
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phase cannot be successfully accomp-
lished under current Indian conditions.

Differing from the Wanchoo Commi-
ftee they reject demonetizaticn and in
its placc they propose that all the out-
standing currency with the public and
the banks, (excluding low denomination
notes), as well as of bank deposits (current
accounts only) should be reduced in value
by 30 per cent. Holders of currency notes
of high denomination may be given spe-
cial savings certificates of the value of
the cut; no time limit need be imposed
for the obtaining of these certificates.
Holders of bank accounts should be
credited with blocked accounts of the
value of the cut. The above certificates
and blocked accounts may be cashed or
released after 20 years and should carry
an interest of five per cent which can be
taken in cash or credited to the account
of the parties each year. In thisway a
significant part of the money supply will
be immobilized.

Whether an absolute cut in money
supply should immediately become the
target of economic policy could be
doubted, but it is clear that unless the
inflationary phase in the economy is
brought under control through sound
fiscal and monetary policies starting
with the new financial year, even more
desperate measures may well become
necessary for recapturing economic
stability for the nation; it should be
obvious, of course, that the restoration
of economic stability under such condi-
tions could only be at a low level of eco-
nomic activity.

Indifference to inflation

Viewed in this perspective, the scheme
of the central budget ought to righten
us because of its evident indifference to
the implications or demands of the in-
flationary phase in the economy. The
projection of a residual deficit of Rs 125
crores means that Mr Chavan is lavishly
giving hostages to fortune. Dr Minhas,
whom it has become fashionable to appeal
to, has caustically remarked that this
estimate of the deficit would only acquire
some much-needed credibility if a zero
were to be added at the end. Whether
he is exaggerating or not is beside the
point. What is absolutely relevant to the
present discussion is that the Finance
minister is taking impermissible risks with
the possibility of an explosive expansion
in_money supply as a direct consequence
of his failure to frame a budget which

adequately takes into account the nature

and scale of the inflationary phase in our
economy. ‘

The across-the-board cut in the rates
of income-tax- on personal incomes is
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wholly ‘justified, but there is surely no
warrant for Mr Chavan casually wishing
away the resuitant revenue loss, On the
contrary, he ought to have made an at-
tempt here and now to ensure that this
reform is paid for. One way of doing
this could be a suggestion which the
Vakil group has made. The relevant
recomumendation is that stricter guide-
lines should be prescribed for differen-
tiating between permissible and non-
permissible business expenses for tax
purposes. This could be useful but it
may not be enough.,

Widespread perquisites

It is well known that the provision of
perquisites in the form of entertainment,
housing or conveyance allowance or other
forms of remuneration has become
widespread in the corporate sector and
the situation is even worse in the case of
legislators and ministers in whose case a
whole range of perquisites are exempt from
tax. It should certainly be considered
whether this category of tax privileges en-
joyed through perquisites by individual
assessees, whether they are executives 1n
the corporate sector or legislators
or ministers, should not be totally
abolished. In order that genuine hardship
may be avoided, a children’s education
allowance at a flat rate of Rs 1,000 per
year may be considered for individual
assessees with taxable incomes of Rs
18,000 per year or less. This allowance
should be in lieu of conveyance or other
allowances now provided for in the in-
come-tax law and it should be available
for all married assessees irrespective of the
number of children or even if they have no
children at the given time. This condi-
tion is necessary if family planning is not
to be discouraged.

The Vakil group has rightly stated that

there is “scope for a reduction in vartous
subsidies which amounted in 1971-72
‘to nearly Rs 1,000 crores or about three
per cent of the Gross National Product
in that year.” It argues that, unless these
subsidies serve a definite fiscal purpose1n
achieving crucial socio-economic goals,
there is room for pruning them drastically.
It may be said that there are at least tWO
categories of subsidies to which the sur-
geon’s knife may be taken. The firstis
the various forms of export sub§xdleS,
particularly cash subsidies. There 1s rea-
son to believe that international supply
and price situations have materially
changed in the case of a number of export
commodities or goods making it pp§51ble
for the government to review critically
the need for the continuance of several
incentive schemes of subsidies.

It is even more important that the issue
of food subsidies should be realistically
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dealt with. It is not at all clear that the
food subsidies are really subsidies for the
benefit mainly of the poorer sections of
the com munity, or even for consumers as 2
whole. On the contrary, it is becoming
more and more a subsidy for the Food
Corporation of India or the failures in
government’s food policy. It has been
pointed out that the food subsidy is bas_ed
on the difference between the issue price
fixed by the government of India for indi-
genous foodgrains and the economic cost
worked out by the Corporation. The eco-
nomic cost includes the procurement price
paid to the producer and the average
procurement, storage and other mmdqn-
tals. The budget provision for the subsidy
in 1973-74 was stepped up to Rs 130
crores from Rs 117 crores in 1972-73.
In the revised estimate for 1973-74, the
corresponding figure stands at Rs 251
crores., For the new financial year Mr
Chavaa has provided Rs 100 crores for
this purpose, but it has bzen freely
admitted by official spokesmen that this is
a notional figure to which not much in-
portance can be attached.’

Middlemen’s charges

It is not untrue to say that much of the
food subsidy is nothing but the middle-
men’s charges of the Food Corporation
of India and it is also broadly true to say
that the only service rendered by the Cor-
poration is the storage and movement of
grain from surplus areas to deficit areas. A
question has been raised whether a mar-
gin of the order of 30 pzr cent is a fair
payment for this opzration. It is indeed
most dzsirable that the food subsidy in
its present form should be abolished. The
government’sfood procurement and distri-
bution policies have been demonstrably
ill-conczived and mismanaged. The food
subsidy only enables the government to
shift to the taxpayer the financial burden
of its political pig-headedness or adninist-
rative incompstence. There is no justifica-
tion at all for believing that the food sub-
sidy, as it is being operated at present,
has helped to ease the load of the high food
prices on the pzople at large. Thereis
even less proof that ithas any appreciable
anti-inflationary effect. It is, at the best,
the conscience money which a guilt-cons-
cious government pays to the public and,
at the worst, a premium on corruption,
waste and general inefficiency in govern-
ments’s food policy.

To the extent that a limited scheme of
subsidy could be operated for the benefit
of people at or near subsistence levels, it
is quite reasonable that the finance should
be found by charging more for food pro-
vided through controlled distribution to
slightly better placed sections of the
community. For the rest of the popula-
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tion a free market in foodgrains served
by an efficiently regulated system of food
movement across the country would easi-
ly be the best bet under the circums-
tances. There isno reason to believe that
the general level of food pricg:s_will be
higher under the scheme than it is under
the existing corrupt and inefficient formu-
lation or administration of food policy.
To the extent that the elimination of the
food subsidy in its present form helps to
reduce deficit financing or an expansion
of money supply, the net benefit to the
public may well be more than the bene-
fit such as it is from the present food
subsidy.

Open-ended commitment

The government’s commitment to com-
pansate its employees forrises in the cost
of living index is an even more impossible
opzn-ended cormitment which ought to
bz ended at once. To what extent this
policy has helped to compensateits bene-
ficiaries for the damage done to their
living standards by inflation is clearly
opzn to debate. But what cannot be
doubted is that the rising, non-produc-
tive outlavs in the government sector are
certainly contributing to the inflationary
character of the government’s budgetary
operations, and since the expenditure on
the salaries and other emoluments of go-
vernment eraployees is a substantial and
fast-growing item in the government’s
spending on civil administration or the
running of its public utilities, itis surely
right that its growth should be brought
under strict control. Given the grave
economic crisis in the country, there is
complete justification for the government
suspending for the time being the opera-
tion of the Pay Commission formula for
the periodic revision of the dearness
allowance in terms of the rise in the cost
of living. '

Referring to customs duties the Finance
minister stated that “‘in view of the moun-
ting world-wide shortages and unprece-
dented rise in international prices of a
wide array of imported goods, my propo-
sals in regard to import duties are no more
than marginal.”” The validity of this ap-
proach is by no means self-evident. Unless
it is assumed that the elasticity of supply
in the case of imported goods is com-
plete as also the inelasticity of demand,
there is no reason for believing that rising
international prices must necessarily rule
out increases in import duties. On the
contrary, in a situation which so_obv1ous-
ly calls for economy in the use of imported
goods, the national interests may well be
better served by import duties also contri-
buting to this end.

While customs duties are at present be-
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ing levied at three differential rates of 2Q
per cent, 10 per cent and five per cent,
the Finance minister’s proposal has been
restricted to raising the rate applicable

. to the middle slab from 10 per cent to 15

per cent. It is worth considering whether
the differential rates should not be re-
duced to two, namely, five per cent and
20 per cent, with the five per cent duty
being limited to as few items as possible.
Simultaneously, if the government would
scrap its policy of canalizing imports
through state trading agencies and allow
normal trade channels at least to com-
pete with the STC, MMTC or other
agencies or sub-agencies in the import
trade, the nation may well be able to
obtain its supplies of essential imports
at reasonable prices even in the face of a
substantial increase in customs duties,
Once again, similar to the case of the Food
Corporation of India, the real beneficiary
of any fiscal moderation or liberality on
the part of the government would well be
the state trading agencies where the Fi-
nance ministry’s “practice of restraint
with regard to customs duties are con-
cerned.

Making bad worse

The central budget then has ignored the
available evidence pointing to the grave
character of the inflationary phase through
which the economy is now passing. Con-
sequently, it is attempting to spend either
what it has not got or what it can get
only at the expense of the country, that
is, at the risk of making a bad inflationary
situation worse. By adopting this casual
attitude towards the ailing national eco-
noray, _thc Finance minister has done a
disservice not only to the government by
rendering its economic policies more than
ever suspect, but also to the country by
forcing it to lose whatever faith it stiil
has in the seriousness or relevance of the
government’s concept or practice of de-
velopment planning.
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Direct taxes:
a case of the
curate’s egg

S.P. Chopra

DURING THE last 24 years, the share of
direct taxes in the total tax revenue (in-
cluding the share of the states) of the
government of India has been steadily
declining. As Table I below shows, di-
rect taxes constituted 43.3 pzr cent of the
total tax revenue in 1950-51; in 1974-75,
their share had fallen to 27.9 per cent
only. It means that roughly out of every
four rupees raised by the government
through taxation, only one was raised
through direct taxes. Among the direct
taxes, income tax on individuals, Hindu
undivided families, partnerships etc.
commanded the top position in 1974-75
(budget estimates) with a yield of Rs 709
crores followed by corporate tax at Rs
661 crores; wzalth tax, estate duty, gift
tax and others are expected to yield no
more than Rs 64.90 crores. The rates of
direct taxes, both on individuals and the
corporate szctor, were raised to penal
levels almost a decade ago and offered little
room for increase; the yield from these
taxes increased through expansion in busi-
ness activity and the consequent increased
incomes and profits.

A secular 10 to 15 par cent rate of an-
nual increase under direct taxes has been
witnessed in recent years but no further
scopz exists for increasing the tax rates.
In the case of well-run companies, the
impact of corporate taxes is as high as 70

TasLE I
Tax Revenue (including the share of the
states)
(Rs crores)
Year Direct Indirect Total
taxes taxes taxes

1950-51  175.23  229.31  404.54
(43.3)  (56.7)  (100.0)

1955-56  171.16  313.97  485.13
(100.0)

1960-61  292.06  603.45  895.51
(100.0)

1965-66  598.30  1462.37  2060.67
(100.0)

1970-71  869.52 2337.27 3206.79
(100.0)

1974-75  1434.90 4063.81  5498.7I
(Budget)  (27.9)  (72.1)  (100.0)

Sounrce: Indian Economic Statistics,
Ministry of Finance
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par cant and some of the foreign compa-
nies are called upon to pay even higher
rates of taxes.

That direct taxation in this country
had reached the saturationlimit has been
accepted by all except the government.
Year after year the Finance minister
was urged atbudget time to provide some
relief to the harassed taxpayer but all
such pleadings in the past had fallen on
deaf ears. It was the Direct Tax Enquiry
Committee (popularly known as the
Wanchoo Committee) which in its report
subniitted to the government in Decem-
ber 1971 had brought out in unmistak-
able terms the evil effects of the policy
of confiscatory rates of taxation. Armong
other reasons causing tax evasion, crea-
tion of black money and its proliferation,
high rates of taxation under the direct tax
laws were given the top position. Here is
the finding of the Wanchoo Committee:

“When the marginal rate of taxation is
as high as 97.75 per cent, the net profit
on concealment can be as much as 4,300
par cent of the after-tax income. The
implication of 97.75 per cent income tax
is that it is more profitable at a certain
level of income to evade tax on Rs 30
than to earn honestly Rs 1,000. We will
not be surprised that placed in such a
situation, it would be difficult for a
person to resist the temptation to evade
taxes”.

It may be recalled that after the Wan-
choo Committee report was published
more than two years ago, it was the central
ministry of Finance which had tried to
put together all the arguments at its dis-
posal in order to counter the plea for a
reduction in direct taxes. It was argued
that those individuals who had evaded
taxation through fradulent means because
the rates of taxation were high, would
not all of a sudden become honest if the
marginal rate of tax was lowered by 10 to
20 per cent. Happily, the Finance minis-
ter had at last realised the extent of harm
caused by penal rates of taxation to the
economy and has, in the latest budget,
consented to reduce the highest marginal
rate of taxation from 97.75 per cent to
70 per cent. With a surcharge of 10 per
cent on income tax, the highest marginal
rate of tax would be 77 per cent as against
75 par cent recommended by the Wanchoo
Committee. As suggested by the Wan-
choo Committee, the tax rates at the mid-
dle and lower levels of incomes have also
been reduced. Also, the exemption limit
has been raised from Rs 5,000 to Rs 6,000.

As Table II shows, the reduction
in tax liability progressively increases be-
yond an income of Rs 12,500, At the
lowest level i. e. Rs 6,000, the raising of

404

the exemption limit would mean a fall
In the tax incidence by Rs 110 but this
benefit would dwindle to Rs 77 at Rs
7,500 and to Rs 22 only at Rs 10,000.
At Rs 12,500 it would once again rise to
Rs 77. No reason has been advanced for
{)hi regrets}sllorll inI the tax benefit allowed
etween the levels of incon Rs
6,000 and Rs 10,000, ¢ between

TaBLe 11

Incidence of Tax at Selected
Levels of Income
(Individuals)
—_—
Income Tax at Tax at Reduction
1974-75 1975-76  in tax
rates rates liability

(Rs) (Rs) (Rs) (Rs)
———
5,000

6,000 110 — 110

7,500 275 198 77
10,000 550 528 22
12,500 1,018 941 77
15,000 1,485 1,353 132
20,000 2,875 2,453 422
40,000 12,650 11,803 847

50,000 19,550 17,303 2,247

Mr S. Bhoothalingam, formerly -sec-
retary in the ministry of Finance, made
out a strong case for raising the exemp-
tion limit to Rs 7,500 in his report on ra-
tionalisation and simplification of the tax
structure submitted to the government in
1967. Two reasons had been advancéd by
him in support of his contention. First,
prices had more than doubled since 1948
when the exemption limit was Rs 3,000.
Second, practical administrative consi-
deration demanded the raising of the

exemption limit because the amount collec- .

ted by way of taxation from the lowerin-
come-brackets was small while the number
of assessments was significantly large. He
had based his assessment on the 1963-64
data but the most recent figures in Table
I1I (p. 407) support his thesis. In 1969-70,
the number of individuals assessed to in-
come tax was 1.7 millionsout of which
more than half — 902,871, to be precise
— were in income ranges below Rs 7,500.
The total tax payable in respect of these
assessees was Rs 12.48 crores — less than
five per cent of the total tax assessed.
Surely, the cost involved in assessing to
tax such a large number of assessees
absorbed the bulk of tax collected from

them, It was, therefore, not a fruitful
exercise.

While the Finance minister has not
raised the exemption limit to Rs 7,500 as
suggested by Mr S. Bhoothalingam —
there was added reason for doing so in
view of the more than doubling of prices
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- In 1971-72, the total risk value
covered by E.C.G.C. policies and

guarantees went up to Rs.461.88 crores,

registering a phenomenal increase of
52.5% over the previous year.

This has been due to E.C.G.C.’s
dynamic business policy of giving
maximum assistance to Indian
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since 1967 -— he has provided certain othgr ‘ TAsLE [11
g concessions including the reduction in e Lo
A g ¢ax rates which will no doubtqusult in Classification of Income Tax payable by individuals
St ) g t;,?‘gi‘;iiﬁifﬁﬁﬁﬁi J(i)natlh::ng va:;zt Assessment by ranges of total income assessed—1969-70
—— . E jncome ranges. Specialdmczlntiorcl1 needs to
; be made of the standard deduction—  Range of total Number Total
s g s 3 it maximum Rs 3,5(_)0 — which will take the income assessed of income inzggé
£ g o s R ] —— place of deductions in respect of ;%ur- (Rs) assessees assessed ta)‘(
3 z g 52 . é o chase of deOksa f('iees and taxees :l?ol\);z(:nzse- (Number) (Rs lakhs) payable
_;n o : % iE‘E g 2 g’ ] § ) . sions, trades and conveyanc . gil'wlu‘iing
»E5, 85388 % ., it §. B & . . 53 —— | This deduction will be related to the super tax
.E 2;%% g é 5_5 5 § E 2 § £ w ; :;:\; ° § = § i g H § E= vg’ 3 . -$alary- drawn by an'indmdual. In the Slllz}(ltlliiarge
Ll 925 558 FE 8550 3 28 E£:26 o - 3E _o6e_5id O == case of persons drawing Rs 10,000 or less (Rs lakh
- '§.g§§“§§;>§§2§,‘_"22 £y D30 § 9 2833sficigg £ ayear,thes;ar;ldardldeducitlonwoulgbe )
Q| ST82 Q33805338 (5£3 i5; wgr £ mue L as8s0 0% D il ' 90 per cant of the salary. In cases where
8| oz '35 "33 E2EE 3% e e ‘:? £33:53282:5 3 ¢ —— thezalary exceeds Rs 10,000, the standard Bfl(;)&/ 4;’(())%(()) 21711§§§ l”igg .
3| £23.23, 22,8  5el%838s 8i: 02824 @ c 3 ] deduction would be Rs 2,000 plus 10 per 5001 7500 618900 ™ 146
€| 895503 I9ao, ESffsess oafvqaaql? g g¢go o cent of the salary in excess of Rs 10,000 7501 107000 556319 —':’ 228 1093
@| F5:2:2: soebes-r2i 88t JEE . 7® B 6l o subject to the cziling of Rs 3,500. In this 10001 15300 ol 137(9)2 1146
S| =zffaEs FxiTes 8588588 22> 8 3 566 i way, the expznditure incidental to er- 12.50] 15.000 105673 14586 1283
- ployment has been made a function of the 500 ) 5 1297
e . . i cedure 15,001 17,500 66911 10776 1069
o salary drawn and the irksome pro 17,501 20.000 47927 8956
. ——g of maintaining vouchers for such expzn- 20’001 55’000 698 1098
I ' diture has been done away with. This ’ , 6069 13483 1912
it 25,001 30,000 34895 9498 1680
> is indeed a welcome step because many an 30.001 40.000 8002
E jucome-tax officer insisted upon proof of 40001 20,000 35(3)35 13094 3086
o \%:’aving spant Rs 500 on books, failing 50,001 50,000 1;9189 6799 2001
< ‘Avhich he used his discretionary power to 40,001 70,000 4008 4997 1678
g scale down this benefit. This also applied 70°001 100,000 3221 1204
13 to other expanditure incurred by an asses- 1 00’001 200’000 gg,}.g Z‘égg %ggi
) g . M H H H s ] . -
g see in the discharge of his official duties. 200,001 300,000 615 1485 256
P Exemption for the salaried . 28888} gggggg ﬁg ;gg gf?
€ Since the standard deduction would be Over 500,000 238 2191 1467
3 available to every salaried person, it would
< result in tax exemption up to Rs 9,500 Total 1712689 191515 26653
3 (the exemption limit having been raised :
5 to Rs 6,000); in addition, those who have Note: The data relate to demand raised on regular assessments.
- earnings from interest on deposits, divi- Source: All India Income Tax Statistics.
] d dends etc., will enjoy tax exemption up to
z (1)) = S Rs 3,000. All these changes do add up to _ TABLE IV
@ - el a substantial benefit to income-tax asses- '
(@) ) Z “®Kees but how much of it would be saved Incidence of Wealth Tax
o o ‘and invested, is a different question; the (In thousands of rupees)
4+ [ v current galloping inf:latio? irfl the ecgnomy '
. might wipe out all the reliefs provided by Individuals and HUFs (other HUFs (havi
g - "0 . the Finance minister. Net Wealth thalll) those having atlaefst one member( E\)a'vlltrtllg i?lfigle;?r:d%?ﬁ
member with net wealth over Rs net wealth over Rs 1
— d g The wealth tax which was levied for 1,00,000) +00,000)
e ) o) ~ the first time in the assessment year 1957-
) = 58, has been made relatively more harsh A B C A B C
) < for net wealth above the level of Rs
b= 500,000. The rate of tax on the slab of 300 3 3 — 6 9 3
x s Rs 500,001 to Rs 1,000,000 will be raised 400 4 4 — 8 12 4
— from two per cent to three per cent and 500 5 5 — 10 15 5
LLl [e} on the next slab of Rs 1,000,001 to Rs 600 7 8 1 13 19 6
= (8 1,500,000 from three per cent to four per 700 9 11 2 16 23 7
bent. In the case of Hindu undivided 800 11 14 3 19 27 8
families having at least one member with 900 13 17 4 22 31 9
net wealth exceeding Rs 100,000 the rate 1,000 15 20 5 25 35 10
of tax on the first slab of Rs 500,000 will 1,500 30 40 10 65 75 10
be increased from two per cent to three 2,000 70 80 10 105 115 10
per cent and on the next slab from three
L per cent to four per cent (See Table IV). A: Wealth tax at existing rates.
‘ The increase in tax liability in B: Wealth tax at rates proposed in the Finance Bill 1974,
. the case of HUFs has been made much C: Increase in tax liability.
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steeper than in the case of individuals be-
cause the government wishes to dis-
courage the formation of HUPFs.

The argument advanced in favour of
the rise in wealth-tax rates is the desire
of the government to reduce disparitiesin
income and wealth. On the one hand the
Finance minister has conceded the point
that confiscatory rates of tax tend to en-
courage evasion and lead to increase in
black money, while on the other he has
made wealth tax still more harsh. In
selected cases, income tax and wealth tax
together would equal almost the whole
of the incon:e in a year. Surely, the Fi-
pance minister has not shown consis-
tency in his approach to the probler of
taxation.

At the higher levels of income, the im-
pact of the drop in the marginal rates of
taxes would be counterbalanced by the
upward revision in the wealth tax rates.
If the Finance minister was convinced
about the harmful effects of high rates
of taxes on the econcmy, he shculd have
resisted the temptation to raise wealth-tax
rates. As Table V shows, the total
yield from this tax is expected to be no
more than Rs 40 crores in 1974-75 — less
than one per cent of the totaltax revenue
of the country. This tax would hardly

promote savings in the econcmy as it is
designed to penalise the wealthy for not
having recklessly squandered their earn-
ings or acquisitions gained over one or
nmore generations.

TABLE V
Wealth Tax

(Rs crores)
1950-51 Nil
1955-56 Nil
19€0-61 8.15
1965-66 12.05
1970-71 11.11
1974-75 15.62
(Budget) 40.00

There was little justification for the in-
crease in the rate cf surtax frcm 30 per
cent to 40 per cent in respect of the charge-
able profits exceedirg 15 per cent of capi-
tal. The reason advanced by the Finance
minister, Mr Y.B. Chavan, was that sone
of the industrial companies were making
windfall profits as a result of the change in
pricing policies and he felt that the ex-
chequer should al<o secure a larger share
of these profits. According to hi< compu-
tations, this enhancement in the rate of

surtax would yield additional. five crores
of rupees in a full year which would accrue
in 1975-76. The most forthright condem-
nation of this tax was made seven years ago
by Mr S. Bhoothalingam, formerly secré-
tary in the ministry of Finance and pre-
sently Director-General, National Coun-
cil of Applied Economic Research, inhis
report on Rationalisation and Simpli-
fication of the Tax Structure. Said
Mr Bhoothalingam:

“The surtax in effect introduces the pr&
gressive principle which, while eminently
appropriate in the case of individuals as
reflecting both capacity to pay and social
justice, is completely inappropriate in the
case of impersonal organisations. The
base of the surtax corresponds pretty .
closely to capital effectively employed. A
higher discriminatory rate of tax, there-
fore, penalises the more effective use ©
capital”’,

The Direct Taxes Enquiry Ccmmitte€
hezded by Mr K.N. Warnchco had exa-
mined the pros and cons of this discrimi;
natory tax and had reccrrmerced that
“surtax on ccrrpanies sheuld be atolish-
ed”’. The Finance minister has igncr-
ed the recommendaticn of two special
comrittees in this regard ard instead of
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scrapping the surtax, has thought it fit
to enhance it.

In a recent study made by The Economic
Times, it has been demonstrated that on
the basis of working results of industrial
companies ending in 1972 and 1973, the
impact of the increase in surtax would be
nominal. The balance sheets of 40 com-
panies from which the relevant data were
available indicated that the increase in
tax liability on a provision of Rs 83.80
crores would be around Rs 0.60 crores.
It is highly probable that the profitability
of these companies would be much im-
proved consequent upon the emergence of
shortages and increase in prices witnessed
in the past 12 months, and the additional
tax yield might be equivalent to five crores
of rupees but the Finance minister has
made a grievous error in increasing the
tax burden on the corporate sector. The
necessity of increasing production in the
economy required a reduction in the tax
of the corporate sector as had been done
for personal taxes. While Mr Chavan
has conceded that the reduction in the
personal tax rates is likely to increase the
tax yield from this sector, he has failed
to see the validity of the same principle
while applied to the corporate sector.

The budget for 1971-72 had given an
advance notice that development rebate

— a concession enjoyed by industry since
1955 — would be withdrawn on machinery
installed and ships acquired after May 31,
1974. The budget for 1974-75 has however
provided for the continuance of develop-
ment rebate for a limited period in certain
special cases. This relaxation has been
allowed on the basis of the representation
made by industry that due to a number of
reasons, it had failed to receive timely
delivery of plant and machinery from
foreign suppliers as well as indigenous
manufacturers.

The major causes which delayed the de-
livery of machinery and equipraent were
as follows:

(i) The uncertainty in the international
markets had hindered the fulfilment of
commitments by foreign suppliers.

(ii) The paucity of shipping space had
thrown out of gear all delivery schedules.

(iii) Due to the shortage of power and
the non-availability of critical raw mate-
rials, the indigenous machinery manu-
facturers had also failed to honour the
delivery schedules.

Taking all these factors into considera-
tion, the Finance Bill 1974 has extended the

development rebate benefit in the follow-
ing special cases:

(a) For ships and machinery and
equipment acquired after May 31, 1974,
but before June 1, 1975, if they were pur-
chased before December 1, 1973, the in-
come tax officer will have to be satisfied in
this regard.

(b) In all cases where coal-fired boilers
areinstalled before June 1, 1975,

While these limited concessions are wel-
come, the whole question of the with-
drawal of development rebate needs to be
reviewed. The industry today is passing
through a critical period of stagnation in
production. It needs incentives to raise
installed capacity in almostall major sec-
tors.

The Finance minister’s decision to do
away with the development rebate was
based on the opinions of the Wanchoo
and Bhoothalingam committeec. Mr S.
Bhoothalingam had felt that the develop-
ment rebate might “create a tendency to
uce capitalalitile too liberally, even waste-
fully”. The Wanchoo Committee had
said: ‘““We are convinced that develop-
ment rebate has outlived its utility and
has been rightly wifhdrawn™. Thus, both
these committees were against concessions
linked with investment of capital as they

Ww;’ztm%@mm%mwm@%mmmmmmwﬁ-_ﬁma&g

Manufacturers of :

150 mm,

Please Contact :

. MADRAS-600 086.
Telephone : 72062
Telegrams: SAKTHIPIPE

Factory :

LR WIW)Wl%%%%@@%@%ﬁ%‘&)@%@%%(&a%%m

%ﬁwwmwmmwmmmmmmwwvﬂam@mmz@

SPECIAL BUDGET NUMBER

With the best compliments of

SAKTHI PIPES LIMITED

CAST IRON SPUN PIPES
As per 1SS-1536/1967

In length of 3.66 to 6.00 Metres.
Available from Ready Stock :

200 mm, 250 mm & 300 mm.

For Further Particulars:

Administrative Office
Plot No. 6, Poes Garden,

ELAVUR
(Via) Gummudipundi.

Telex: 041-589

g&*tmm%wwmmwwm@%wmmmmww@wwwmwm

411

Branches at : Vellore, Trichy, Coimbatore,
Tirunelveli (Dharmapuri to be opened)
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With Hearty Greetings From

TAMIL NADU SMALL INDUSTRIES DEVELOPMENT
CORPORATION LTD.

MADRAS-6.

A unique threshold for the Small Scale Industrial
Entrepreneurs, dedicated for their prospects with its follow-
ing assistance programmes:—

(1) Effective procurement and distribution of scarce
raw materials

(2) Providing machinery and industrial sheds under
Hire Purchase system.

(3) Offering Technical Feasibility Reports for mew
projects.

(4) Assisting marketing and export programmes.

3 Entrepreneurs and Technocrats!
Chalk out plans for your industrial undertakings—SIDCO
is ready for assistance to realise your dreams. Approach
its Registered Office or its Branch Office for full particu-
ars.

i

Madurai,

Central and Registered Office :
Tamil Nadu Small Industries Development

Corporation Limited

122, Anna Salai, Madras-600006,
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were considered to be inappropriate in a
labour-surplus and capital-hungry country.

It may bz stated here that development
rebate in this country was introduced con-
szquent upon the recomrmzndation of the
Taxation Enquiry Committee which had
opined that the initial and additional de-
preciation allowances were not adequate
to moet the replacement requirements of
certain industries. The depreciation allow-
ance at best replaces the original capital
invested in the plant and machinery, the
experience of the last two decades has
shown that it is hardly adequate to re-
place the equipment for two reasons.
First, the cost of machinery and equipment
continues to rise year after year. Second,
the technological breakthrough in all the
major sectors of industry involves replace-
ment of improved and modernised ma-
chinery. Both these factors tend to in-

crease the cost of replacement several-
fold for which the depreciation allowance
1s highly inadequate.

The developnient rebate facilitated each
industrial unit to build up its reserves
from income generated by it and could
ultimately be used to meet the replacerment
cost of fixed assets. [t has hitherto been
used not only as a corrective factor for the
rise in prices of plant and machinery but
also for stimulating the inflow of capital
for industrial expansion. Initially it bad
been allowed at the flat rate of 25 per cent
for all new plant and machinery but later
this concession was made more liberal for
priority industries. In the case of the ship-
ping industry, it was raised to 40 per cent.

The charge that development rebate al-
lows wasteful use of capital has not been
proved. In fact some studies made recently

have demonstrated that it is neutral bet-
ween techniques of different capitalinten-
sities. The truth of the matter is that this
is hardly the time to withdraw this con-
cession which has proven its worth in the
past and is thought to be vitally necessary
not only for the expansion of priority in-
dustries but also such traditionalindustries
as textiles, sugar, paper and cement where-
in grave shortages have already enterg-
ed with the exception of sugar.

Again, a study of the balance sheets of
701 companies made recently by the Re-
serve Bank of India has shown that gross
asset formation has received stimulus in
recent year due to the development re-
bate. It is feared that the withdrawal of
development rebate would result in a fall
in the rates of growth of capital and
assets which would ultimately slow down
the pace of expansion in industry.
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Where does our
interestlie?

In the economic
development of the
COUNtrY o

spanning the entire country,
UCOBANK 1oday is doing all
it can to translate into reality
the objective behind bank

nationalisation : all-round econo-
mic development of the country.

With the branch
expansion programme going full steam
ahead, UCOBANK today is going alt
out to develop priority and preferred
sectors like agriculture, small-scale
industries, self-employed, etc. Simul-
taneously, its comprehensive loan
schemes are being made available to

S every socio-economic group.
O And again in the field of international
banking UCOBANK is playing an increasingly
bigger role. All this is a reflection of the new
social responsibility which UCOBANK feels

-~ proud to shoulder.

United Commercial Bank

Helping people to help themselves-profitably
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WE DON'T MANUFACTURE TYRES .
BUT WE HELP MAKE THEM STRONGER

Our ‘GRIFFIN BRAND’ ZINC OXIDE is an essential activator in the manufaeture
of rubber based products, particularly where mechanical properties are
important. Zinc Oxide reinforces tyres, fan belts and conveyor beits, thus

ensuring their greater durability.

WALDIES—A hundred years of basic chemicals

WALDIES LIMITED

A-1 GILLANDER HOUSE NETAJI SUBHAS RQAD CALCUTTA-?
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Indirect taxes:
considerate
approach

R. C. Ummat

ALTHOUGH WHILE presenting the 1974-75
scentral budget on February 28, the Fi-
nance minister, Mr Y.B. Chavan, pro-
posed a number of changes 1n direct taxes,
he did not expect that they would yield
any additional revenue next year. In the
subsequent year, these changes, he antici-
pated, would, however, net about Rs 14.5
Crores.

The effort at mobilising additional re-
sources next year, thus, has been confined
to indirect taxes — customs and excise
duties. The total additional revenue ex-
pected from the modifications proposed
in these taxes is nearly Rs 212 crores. Of
this, a sum of about Rs 26 crores would

Yaccrue to the state governments. The net
accretion to the central revenue would be
approximately Rs 186 crores. As a result,
the anticipated budgetary deficit of nearly
Rs 311 crores would get reduced to about
Rs 125 crores.

Limited choice

Even though the fears about the projec-
ted gap between the revenue and the ex-
penditure of the central government next
year being widened are not unfounded, Mr
Chavan apparently could not leave the
deficit uncovered. Further, there being
very limited scope for raising direct taxes
— in fact, as has been recognised by the

SJFinance minister himself, there was a
"“good case for lowering the incidence of
these taxes in the overall interests of the
econory -— there was no choice left to
the Finance minister. He had to go in for

* indirect taxation measures for containing

deficit financing which is inequitous in
its incidence on the various sections of

. society.

In view of the fact, however, that the
estimate of the budgetary gap next year
considerably errs on the low side due to
the inadequate provisions made for food
subsidy and increases in the dearness
allowance of government personnel and no
‘%rovision being made for supplying im-
ported fertilizers to farmers on submdisgd
rates — not to speak of the too optimis-
tic trends in production taken into account
for making revenue projections next year
— it is felt that the Finance minister has
been considerate in proposing new taxa-
tion. If deficit financing is to be contained,
he will have to exercise great restraint on
' governmental expenditure. Larger market

SPECIAL BUDGET NUMBER

borrowings than have been envisaged in
the budget too can be resorted to with a
view to siphoning off excess money with
the public as well as for containing the
deficit. A more effective collection of
taxes — both direct and indirect — can
also yield wholesome results, As these
issues have already been dealt with at
length in an earlier section of this volume,
they need not be argued further in this
piece, which aims at discussing primarily
the indirect taxation proposals of Mr
Chavan.

Of the additional indirect taxation bur-
den proposed to be cast by Mr Chavan
on the nation next year, an overwhelming
proportion is in the form of excise levies.
They are estimated to yield an additional
revenue of nearly Rs 192 crores. So far
as the central exchequer is concerned, it
will benefit to the extent of about Rs 166
crores. The balance additional proceeds
(approximately Rs 26 crores) from this
source would accrue to state governments.
Customs duties are expected to yield Rs
20 crores — entirely to the central ex-
chequer.

As aresult of the new taxation proposals,
the net tax revenue of the union govern-
ment next year would go up to Rs
4300,45 crores, Of this, direct taxes —
taxes on income and expenditure as welil
as those on property and capital transac-
tions — would account for Rs 935 crores
(21.7 per cent). The yield from taxes on
commodities and services would be Rs
3,365.44 crores — 78.3 per cent of the
total. Customs duties would net approxi-
mately Rs 936 crores and excise levies
nearly Rs 2,347 crores — 21.7 and 54.58
per cent of the total net tax revenue,
respectively.

In 1950-51, when the total net tax reve-

nue of the centre wasRs 357, crores direct
taxes (Rs 129.51 crores) accounted for 36.3
per cent and taxes on commodities and ser-
vices (Rs 227.49 crores) for 63.7 per cent.
In 1955-56, when greater reliance in taxa-
tion came to be placed on indirect taxes,
the share of direct taxes in the net central
tax receipts dwindled to 27.5 per cent and
that of taxes on commodities and services
grew to 72.5 per cent. The shares of the
two types of taxes in the net tax revenue
of the centre next year, as pointed out
above, will be 21.7 and 78.3 per cent, res-
pectively. The union Finance ministers,
thus, have been taking increasing resort to
indirect taxation to mobilise resources,

The total revenue of the centre next
year will be Rs 5,640.86 crores. The non-
tax sources will yield Rs 1,340.4Q crores,
The receipts from taxes would be Rs
4,300.45 crores. The share of non-tax
revenue in the aggregate revenue, therefore,
will amount to approximately 23.8 per
cent and that of tax revenue 76.2 per cent.
In 1950-51, the two sources accounted for
12 and 88 per cent, respectively, of the
aggregate Rs 405.86 crores revenue of the
centre. The two percentages have been
changing progressively since then. The
share of non-tax revenue in the total reve-
nue has been going up and that of tax re-
venue going own. The non-tax revenue
accrues frominterest receipts, currency and
mint, administrative services, social and
developmental services, irrigation and
electricity schemes, public works, etc.

As betweén the indirect taxes, the union
Flnance ministers have been relying more
and more on excise duties than on customs
levies. Till about the middle of the fifties,
the position was just the reverse; customs
duties then used to yield much more than
excise levies. This reversal in the trend has
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The seventeenth annual meeting of the Federa-
tion of Indian Chambers of Commerce and In-
dustry held last week-end at New Delhi was in
manyways a notable event. It endorsed unani-
mously and enthusiastically the industrialists’ plan
or, as Mr G.D. Birla happily put it, the aon-
official plan for the Economic Development of
India not only with a clear sense of responsibility
but with a full awareness of the implications of the
plan in its varied aspects. The horizon of the
Indian business community has undoubtedly wide-
ned in recent years. and the acceptance of the
Fifteen:Year Plan is an expression of this widened
outlook. The emphasis on agriculture and rural

prosperity in the speech of the Pcesident and in the
resolution was bappily laid. The recognition that
despite the predominantly agricultural character
of our economy, agriculture is yet very backward
and unable tomeet the demands madeonitby the
population .for its food and other requirements
was very significant coming from the business
community who, one might expect, would only
think of industry and industrialization. On the
other hand, the opinion was quite definitely ex-
pressed that only on the basis of prosperous agri-
culture with guaranteed fair minimum prices to
the cultivator could the structure of industrial
construction be strongly built.
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Priority development and the
international bank

Self-reliance
through farm

mechanization...
apriority issue at
National and Grindlays

National and Grindlays has been financing
the growth of priority industries engaged

N\ A — in farm mechanization, communication,
i%@ (©) NL =0 i J,J transport, exports, etc., and thus helping
VEVEA TR ===——= the nation achieve self-reliance.

NATIONAL
wa (AND |
g < GRINDLAYS
BANKLIMITED
NGB
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not been surprising. . With the develop-
ment of the economy, the situation could
not have been any other way. Customs
duties have been relied upon to yield more
additional revenue than excise levies in a
particular year only twice in the past.24
years. The first attempt in this direction
was made in the first half of the sixties and
the second one last year. Next year, the
changesin custoras duties would be yield-
ing an additional revenue (to the central
exchequer) of Rs 20 crores and those in
e xcise duties as rauch as Rs 166 crores.

The entire additional revenue next year
from customs imposts is proposed to be
raised through modifications in the im-
port duties . The export levies have been
left untouched, presumably in deference to
the need for boosting exports.

Of the Rs 20 crores additional revenue
expected from the changes in import levies,
75 par cent revenue will accrue from the
enhanced auxiliary duty imposed last year.
This duty has been raised on itemsin the
middle group which attracts a basic im-

.port levy of 60 per cent ad valorem or

raore but less than 100 per cent ad valorem.
The increase in the auxiliary duty is from
10 per cent to 15 per cent. The auxiliary
duty on the items of imaport in the case of
which the basic customs duty is less than
60 per cent has been maintained. So also

this duty on imports which attract a basic
customs duty of more than 100 per cent.
The auxiliary duty in the former case is
five per cent ad valorem and in the latter
case 20 per cent ad valorem. The existing
exemptions from the auxiliary duty on
imports also have been maintained. Such
imports as those of foodgrains, books,
family planning appliances, raw cotton,
tallow, machinery, etc., thus, are not to
attract any auxiliary duty.

Another Rs 3.7 crores yield from cus-
toms duties is expected from additional
(countervailing) duties consequent on the
changes in the central excise levies. The
additional (countervailing) duties, how-
ever, are not proposed to be imposed on
ferrous and non-ferrous metals and arti-
ficial or synthetic resins and plastic mate-
rials and articles thereof, although the
excise burden on these items has been
raised. The basic import duty on brandy,
gin and other spirits has been stepped up
from Rs 60 per litre or 20 per cent ad
valorem, whichever is higher, to Rs 80
per litre or 270 per cent ad valorem, which-
ever is higher. This will yield additional
revenue to the extent of Rs 35 lakhs.

In view of the fact that import substi-
tution has assumed heightened significance
as a result of the sharp rise in the import
bill for crude oil and petroleum products

as well as owing -to the sharp rise in the
prices of most of the other imported goods,
the stepping up of the auxiliary duty on
imports which -attract the basic import
levy of 60 per cent ad valorem or more but
less than 100 per cent ad valorem, cannot
be objected to seriously even though it
will raise the cost of production of jn-
dustries based on materials subjected to
the enhanced auxiliary duty. If with the
improvement in the world econonic situa-
tion, the prices of imported goods tend
to go down, as is expected, in not very
distant future, the increase in the cost of
production of the industries concerned
may actually turn out to be only margi-
nal. The raise in the import levy on liquors
would affect only the very affluent. This
proposal of the Finance minister too can-
not, therefore, be taken exception to. Mr
Chavan, of course, has done well in not
iraposing additional (countervailing) du-
ties on ferrous and non-ferrous metals
as well as artificial or synthetic resins and
plastic materials, including articles there-
of, as they would have unnecessarily
pushed up the prices of these materials in
the country. The domestic production of
these materials is grossly inadequate
at present owing to various reasons and
imports already are much more expensive.

As regards excise duties, a sum of Rs
62.38 crores is proposed to be raised for

naa/ UBL-272
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PALI

Peli. A village in Ratu Block of Ranchi
district in Bihsr. it is itke most other viilages
in India. Life flows at a slow pace as it had
done for ages. Farmers raise only one crop.
Artisans languish for want of finance.

Things began to look up when UBI

HOPE COMES TO

par——,
-

ensure multiple cropping. Marginal

recently adopted a cluster of villages in farmers raise i

Ratu Block for development. Pali is poultry with UBI help to,
one of them, UB1 has assisted farmers
to ralse a second crop. Result is

" encouraging. Now, a big well is under
construction. Irrigation water wilj

supplement their meagre income,

UBI also finances basket makers, retail
traders, tailors, blacksmiths and
silversmiths of Palj.

Pali is only one of many such schemes
undertaken by UB\, Village uplift
1s an important plank of UBI

programme of assisting development
of national economy.

United Bank of India

(A Government of India Undertaking)
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the benefit of the central exchequer alonie
through addition of several items to the
list of commodities which attract auxiliary
duty on excises. The new items added to
this list are unmanufactured tobacco,
cigarettes, smoking mixtures, plywood,
cement, dyestuffs, optical bleaching agents,
gases, rubber products, plastics, paints
and varnishes, aerated waters, glycerine,
cosmetics and toilet preparations. The
auxiliary duty has been imposed at the rate
of 10 per cent of the effective basic ex-
cise duty on unmanufactured tobacco,
cigarettes, smoking mixtures, plywood and
cement. The rate in the case of dyestuffs,
optical bleaching agents, gases, rubber pro-
ducts and plastics is to be 20 per cent of
the effective basic excise levy. Paints and
varnishes will attract an auxiliary duty of
33.33 per cent of the effective basic excise
on them. Auxiliary duty has been im-
posed at the rate of 50 per cent of the effec-
tive basic excise levy on aerated waters,
glycerine, cosmetics and toilet prepara-
tions.

The excise burden by way of increase

1n Basic duties has been raised quite steep-
Iy on szveral items. These include: special
boiling point spirits; raw naphtha (in-
tended for the production of methanol
and petrochemicals); benzene, benzol,
toluene, etc.; mineral turpentine oil;
waxes; passenger cars and jeeps; comner-
cial vehicles; refrigerators; air-condi-
tioners; refrigerating and air-conditioning
machinery, appliances and their parts;
television sets; extended play-records
and superfine cotton and blended
fabrics. They have been raised mod-
erately in the case of asphalt and bitu-
men, blended or compounded lubricating
oils, greases, fine and medium cotton and
rayon fabrics, cotton and rayon yarn, un-
manufactured tobacco, iron and steel
products produced with the aid of electric
furnaces, paper and paper board, surface
active agents, office machines and appara-
tus (including typewriters, calculating
machines, etc.), metal containers,
roller bearings, welding electrodes,
coated abrasives, grinding wheels, dry
batteries and certain categories of glass
and glassware, chinaware and

Revenue of Union Government

porcelainware.

The incidence of excise levies has
also bzen stepped up to some extentin the

case of coffee and some items of confec-
tionery.

Several items have been brought into
the excise net for the first time. These in-
clude _tooth—past'e (including dental cream),
clectrical stampings and laminations, speci-
fied cutting tools, tape and cassette recor-
ders, cast-alloy pzrmanent magnets and
sensitised paper and board. %

The total yield from the increases in the
basic excise duties and the extension of the
excise net to cover new itens, after allow-
ing for a loss of Rs 35 lakhs on account of
exerption of mosaic tiles from excise levy,
is expected to be Rs 129,59 crores. The
share of the state governments in this will
be Rs 25.92 crores. The central exchequer
will, thus, benefit to the extent of Rs
103.67 crores.

While stepping up the excise burden on
the above items, the Finance minister,

~

-

(Rs crores)

1950-51  1955-56  1960-61  1965-66

1970-71 1973-74 1974-75

[ P

Budget  Revised”  Budget

Total Net Tax Revenue of Union Govern-
ment

Of which:
Taxes on Income and Expenditure
Taxes on Property and Capital Transac-
tions
Taxes on Commodities and Services
(i) Custors
(ii) Union Excise Duties
Non-tax Revenue

Total Net Revenue of Union Govern-

357.00 . 411.47  730.14 1,784.62

125.70 113.23 191.97  453.72

3.81 2.55 13.49 19.83
227.49  295.69  524.68 1,311.Q07
157.15 166.70 170.03 538.97

67.54 128.68 341.25  752.00

48.86 69.72 147.32 535,77

B

2,451.36 3,933.51 3,878.43 4,300.45
484.60  742.73  768.36  878.74 -

26.86 57.42 55.01 56.26

1,939.90 3,133.36 3,055.06 3,365.44

524.02 974.20 974.20  936.05

1,368.50 2,049.87 2,003.15 2,346.59

890.50 1,145.83 1,224.53 1,340,36

"

RUPEES CRORES

20

50

EXCISE LEVY ON SELECTED COMMODITIES
1950-51 TO 1974-75

ment 405.86  481.19  877.46 2,320.39 3,341.86 5,079.34 5,102.95 5,640.86 :
States’ share in Union Taxation*® 73.59 165.38 276.05 755.44 1,178.05 1,173.57 ' 1,173.29 . T i Tl Lol
Of which: casenrenantettt
Excises, including additional levy in o . ¢
i 5 2 s 2 TR R Xgep
lieu of Sales Tax, account for 16.57 75.01  145.92  390.05  653.39 630.69 698.32 S 2 g 8 g £ g gf£:8
L - ACCOUNTS —_— =00
*The union government’s revenue has been deducted; so also for the total taxation effort of the union government,
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however, has refrained from affecting the
products of the smaller manufacturers. The
existing exemptions from the various ex-
cise levies also have been magntamed in
most cases. In the case of 'ereICSS re-
ceiving sets, even a concession has 3e§n
given. Hitherto such sets producef y
small manufacturers were qxempted rom
excise duty if their sale price to the con-
sumer did not exceed Rs 165 per set. Now
they will not attract any duty if their ’Srale
price does not exceed Rs 220 per set. he
excise levy on cinematograph films has
also been rationalised, without any signi-
ficant effect on revenue.

Of the various proposals of Mr Chavan
in the field of excise duties, the ones that
deserve pertinent notice are those relating
to petroleura products, automobiles, tex-
tiles, paper and construction materials,

So far as petroleum products are con-
cerned, there is no denying the fact thatin
view of the hike in the prices of crude oilin
west Asia, thereiscontinuing need forexer-
cising vigorous restraint on the consump-
tion of these products. The recent strikes
of oil in the Bombay High area offshore
and near Rudrasagar in Assam on land,
though welcome, cannot be expected to
ease the situation on the oil front in the
near future. It will take at least a year or
so to establish the dimensions of these
new oil finds. Commercial exploitation
of these resources cannot be expected for
still another two or three years, By then
our requirements of petroleum products
would also have grown, despite the efforts
being made to contain this growth. Asa
result of the sharp increases effected in the
last six monthsin the prices of motor spirit,
the tendency to misuse other petroleum
products has also grown. The rationalisa-
tion in the excise duties on petroleum pro-
ducts, therefore, was called for,

Levy on automobiles

As regards automobiles, the step-up in
the excise levies on them, similarly, cannot
be taken exception to. The demand for
motor spirit can be checked through mak-
ing automobiles costiler. Further, auto-
mobiles, by and large, are a luxury item.
In fact, there is a good case for allowing
the prices of automobiles find their own
level by lifting control on them. As auto-
mobiles, by and large, are a luxury item,
there never was a sound case for control-
ling their prices. The price control has not
only induced demand for them but also led
to deterioration in their quality. If price
control is lifted, it will help in improving
the quality and restraining demand. The
cost of operation of autoraobiles, indeed,
has become prohibitive. The automobiles
market, thus, is no longer a sellers’ market,
it has become a buyers’ market, Only the
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very affluent now can afford to own auto-
mobiles. They can be expected to pay
even for this status symbol.

Along with the decontrol of the prices
of automobiles, another important mea-
sure that ought to be taken is the stopping
of loans for purchasing them. It passes
comprehension how the government,
which has stopped the grant of loans for
such socially desirable ends as house-
building, still goes on making sizeable pro-
vision in the budget for loans to its eraplo-
yees for car purchases. The cqmmermal
organisations, both in the private and
the public sectors, too, need to be asked
to restrain loans for this purpose. In
case this is not considered desirable, they
should be asked to charge adequate inte-
rest on such loans. Simultaneously, an
all.out effort, of course, is needed to im-
prove the public transport system.

Coarse cloth spared

Coming to textiles, it is encouraging to
note that Mr Chavan has spared the coarse
varieties of cloth from any significant in-
crease in tax burden. While the excise
levy on such cloth has been left untouched,
some marginal effect on its prices will be
there on account of the increases in the
levies on dyestuffs and bleaching agents.
A significant point to be noted in regard
to the excise duty on fabrics, however, 18
that the medium, fine and superfine fab-
rics of cotton and blended fabrics on which
the impost has been raised are no longer
consumed only by the affluent sections of
society. The middle and lower middle
classes are taking to them rapidly because
of such advantages as their easy washabi-
lity and Ionger life. Due to these qualities
and the high prices of cotton, there is, in
fact, a case for popularising blended fab-
rics. The recent setback to our exports (o
the Sudan and Egypt also warranted ascal-
ing down of the burden of import levy on
extra long staple cotton which we buy
from these countries. The imports of this
cotton should not be a burden on the
economy as our exports of textiles can be
stepped up a great deal.

Theincrease inthe excise levies on paper,
obviously, could be expected in view of the
fortuious gains made by thisindustry in
the last seven months during which prices
have been raised sharply. The case of the
paints and varnishes industry is no diffe-
rent. The prices of paints and varnishes
too have been put up to levels which do
not appear to be justified by the increases
in the cost of production. The paper and
the paints and varnish industries, thus,
should be in a position to absorb the in-
creased excise levies on their products,

The construction costs have been raised

421

considerably through increases in the ex-
cise duties on steel products made with
the aid of electric furnaces and glass and
sanitaryware and the imposition of auxiliary
duty on plywood and cement. Construction
activity, therefore, can be expected to
suffer further setback.

It must, however, be conceded that Mr
Chavan has been very selective in his
approach to raising the burden of excise
and customs duties. He has, indeed, attem-
pted to spare the less affluent sections of
society from increased taxation to theex-
tent he could. He must now exercise ut-
most restraint on government spending so
that deficit financing can be contained and
the pressures on the pricelevel obviated.

Notice

THE CALCUTTA ELECTRIC
SUPPLY CORPORATION
LIMITED

(Incorporated in England)

74% DEBENTURE STOCK
1980

Interest for the Half-Year Ending

14TH APRIL, 1974.

Notice is hereby given that
Interest at the rate of Rs.
38.75P (less Indian Income
Tax) per Rs. 1,000/- of Stock
will be paid on 15th April, 1974
to Debenture Stockholders re-
gistered in the books of the
Company on 2nd April, 1974.
Applications for transfers re-
ceived at the Company’s Office

- at Victoria House, Post Box
304, Chowringhee Square,
Calcutta, upto 2nd April,
1974 will, if otherwise satis-
factory, be registered at that
date for the purpose of partici-
pation in the above interest,

Debenture Stock Transfer
Books will be closed from 3rd
April, 1974 to 14th April, 1974
both days inclusive,

By Order of the Board
S.X. Niyogi,
Secretary
Victoria House,
Calcutta—I,
28th February, 1974,

—— e e e
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Rising cost of
communication

Hardev Singh

PeruAPS NEVER before had a Finance
minister of this country proposed to raise
as big a sum as Rs 57 crores through in-
creased postal and telecommunication
rates in a single year. However, the low-
key initial protest over increased postal
rates indicates that the gross inflation of
the last two years has made people less
sensitive to price increases of relatively
less expensive items. The price of a post
card at 15 paise is as nominal today as it
was at 10 paise two years back. The low-
income groups, urban and rural alike,
use this service so sparingly that they will
hardly notice the rise.

Obvious reasons

The reasons advanced for raising the

ostal rates are not unexpected. On be-
half of the minister for Communications,
the minister for Finance pleaded in his
budget speech that the postal rates have
been proposed to be raised primarily be-
cause they had not kept pace with the
rising costs of this service. Mr Chavan
pointed out that the frequent increases in
dearness allowances and the heavy addi-
tional expenditure incurred on account of
implementation of the Pay Commission’s
recommendations have pushed up the es-
tablishment cost in the postal branch,
whichishighly labourorinted. Onthe Tele-
communications side too, he added, the
operational costs as well as the cost of
equipment required for various projects
had been going up steadily. The depart-
rient’s developmental programme to 1m-

rove the trunk telephones by provision
of high grade media such as micro-
wave and co-axial systems, to install
new exchanges and expand existing ones
for meeting the fast growing demand
for telephone connections and to
expand the trunk dialling and teleprinter
facilities entail heavy investments. An
upward revision of tariffs in the postal,
telegraph and telephone branches of the
department were, therefore, expzcted.
A detailed examination of the per-
formance of various branches of the de-

artment reveals that considerable scope
existed for bringing in various economies.

Table I reveals that the postal section of
the Posts and Telegraphs Department has
been recording deficits since 1964-65,
which fluctuated  annually between
Rs 5 crores and Rs 40 crores. The postal
receipts increased both on account of en-
hanced rates and increased turnover, but
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the department was not able to keep ex-
penditure under control to batance it with
the receipts. The other three sections —
telegraphs, telephones and radios — have
however, shown surpluses during the last
several years. In fact the telephones sec-
tion of the department has recorded a
fairly rapid rate of increase in earnings
so that from Rs 57 crores in 1965-65 the
figure went up to Rs 195 crores in 1973-
74. Theexpznditure also increased but
the surplus has more or less continuously
expanded so that from Rs 6.75 crores in
1965-66 it went up to Rs 55.09 crores in
1973-74. This nine fold increase in surplus
confirms the fact that the telephones sec-
tion of the department is really run on
commercial lines,

It appears that a reasonably small
deficit in the postal section is a part
of the  department’s philosophy
because this section is aimed to
be run ‘primarily and essentially as a
public utility service’. The postal tariffs
are expected to yield revenues equal
or nearly equal to the total operational
costs of the postal branch, With this basic
aim the department has continued to
expand its net-work of post offices in rural
areas which are increasingly recording
losses. These uneconomic post offices
in the rural areas showing persistent [osses
have gone on without a stringent assess-
ment of their viability.

Rural post offices

In fact the Posts and Telegraphs Tariffs
Enquiry Committee reported in July 1968
that the policy of expanding rural post
offices should be reviewed but it scems the
department is till continuing its previous
policy in respect of extending post office
facilities to rural areas. The committee
very clearly stated that “‘normally a period
of four years or so should be considered
enough for assessing whether a post office
has developed trafic and has become
remunerative. If it has not, the conclusion
is clear that such an office is not likely to
justify its continuance and further expendi-
ture on it can hardly be regarded as deve-
lopmental expenditure”. The committee
went on to say that these continuing “‘los-
ses sap the resources generated in other
areas of the department’s activities. Little
is left for the development and expansion
of services”. The committee considered
that no organisation “even with a public-
utility bias, professing to run on sound
commercial lines, would continue a losing
activity for such long period as ten years
and accept such activity as a permanent
liability”’. The continuation of this policy
was, therefore, considered by the commi-
ttee as “‘altogether indefensible”.

Table II reveals that already there are
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more than 100,000 post offices or branches
in rural areas and many of these are remy-
nerative. In fact the department proposes
to opzn additional 31,000 new post offices
in villages with the objective of improving
posta! facilities during the fifth Plan.

question need be asked at this stage
whether it would not be advisable tO
change the status of rural post offices,
particularly of those which record
persistent losses, into agents of the
union  government working for its
\(/iarlous departments, including the
rep'cllrtment of Family Planning. These
ural workers can be paid for their services

some honorarium by th .
ments concerned | ) (e other depa

Substantial increase

The increase in postal tariffs in respect of
book packets containing periodicals re-
glsteregi with the Registrar of Newspapers
of India by 100 per cent from five paise
to 10 paise per 50 grams is evidently quite
substantial. It seems the postal depart-
ment is slowly withdrawing its policy of
subsidising the postal distribution of news-
papers and periodicals. In fact the Small
Newspapers Enquiry Committee had re-
commended that the postal rates be re-
duced to one paisa from the then two paise
for each single copy up to 50 grams. The
Posts and Telegraphs Enquiry Committee
in this context had observed that there was
little justification in keeping the postal
rates at 2 paise for every 50 grams
and had argued that the prices of news-
papers too had gone up considerably com-
pared to the postage payable on them.
But the committee did support the vieWw
held by the department that periodicals
should be subsidised in their postal dis-
tribution,

While it is reasonable to give a subs-
tantial subsidy to registered periodicals,
the tariffs could not have been left alto-
gether unrelated to the trend of costs,
to the detriment of the general users of
the postal services. In fixing the postage
rates for registered periodicals, the
government was advised by the Posts and
Telegraphs Enquiry Committee to pres-
cribe a maximum limit upto which con-
cession could be granted. The maximum
limit for thic subsidy was proposed at
66 2 per cent of the cost of this service.
Even if the department has decided to
raise the rates according to this formula,
it could have adjusted the rates gradually
over a period of two to three years to
bring them to the required level.

It is quite likely that this 100 per cent ‘

increase may prove really harsh for mar-
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No Snakes and Ladders play for us.

An ever ascending path.

For Torch-bearers its tortuous one,

neverthless the pleasure of achievements

_ has been ours.

s R & D is another gio?‘eering effort and addition
1 oth exacting and demandin

:\:::d Moulding Powdars constantly looking to improvements in quatitg

Moulding Tools Division TEW requirements, demands inside and outside

Started as Moulders

1965 t i i

1965 tent he country. Perseveringly we full-filf
2970 the same.
:-';;r;mldehydo Plant Raw-materials for thermosets
1971 ational Division Moulds for compression and injection
1972 Machinery for compression moulding
fs-l;ab Centte Resins for Plywood, textile
Hexamine Plant and foundry.

Also developing an indigenous know-how

Nuchem ’I’

- Plastics Lid

20/6,Mathura Road, Faridabad {Haryana)

Hydraulic Prasses
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Money woiries

keeping you awake?

bring them to us: we specialise in
money problems,

Do you want to start a business

or industry of your own? or perhaps
expand it? s your scheme a viable one ?
You are not sure. Well why not come to us?
It it is viable, there is no problem:

we could provide the required money quickly
on liberal terms, Otherwise, we have
knowledgeable and experienced people —

RAASIB/163B

with technical know-how — who could try to
shape it into a viable one,

The Bank of India assists:

O Technologists, Skilled Craftsmen and Artisans
to set up and run small industries/business

of their own. O Transport-Operators to purchase
vehicles and operate a transport business of
their own. ) Farming Entrepreneurs to develop
farms and allied activities, to set up Custom

# Service Units, to operate Sales & Distribution

Centres. (O Professionals—Doctors, Dentists, etc.
to purchase equipment and set up practice.

For details, please contact
our nearest branch

Bank of India

THE RIPPLES
OF
INDUSTRY ...

Industry is like a pool of clear water: its ripples spread out in ever-widening circles—cooling, healing and
nourishing wherever they spread. The ripples of the industries established by Tatas similarly have spread out all
over the country— providing employment, new industries and engineering expertise wherever they have spread.

i Il over the country for manufacturing auto-
CO, for example, has fostered the growth of 350 suppherg a y 2 g
Zﬁ:‘:-illaries. TISCO again has led to the establishment of the Indian Tube Company, Belpahar Refractories, Tata-

Yodogawa, and Tata-Robins-Fraser.
There is no end to the ripples of industries pionesred by Tatas.
s
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ginal cases where the rise of 5 paise per
copy may not be easily transferred torea-
ders without a reduction in circulation.
This could hardly be justified in view of
the fact that journals and newspapers en-
courage literacy in a daveloping country.
In this context the situation is different in
advanced countries, where the dissemina-
tion of literacy does not depend on the
priorities of the governments. The postal
departments are gradually shedding the
policy of subsidising the postal distribu-
tion of periodicals. The postal authorities
in the United States, for instance, believe
that most classes of mail should pay their
own way and contribute a reasonable share
to the services’ general overheads. As a
result of this policy the postal rates for
journals in the United States were revised
to eliminate any clement of subsidy. A
large number of readers refused to pay
the additional postage charges, lcading to
reduced circulation. The closure of Life
has largely been due to increased postal
rates.

Effect onrevenue

In this country too a tfall in circulation
following increased postal rates can have
adverse effect on advertisement revenue.
Already the rival advertising media such
as films, film slides and commercial radio
are making a dent into the advertisement
revenue of the periodicals. In fact, in the
present climate of newsprint shortage and
reduced revenue, this additional imposi-
tion is likely to be felt by various pariodi-
cals in this country, '

Thez uniform increase of postal tarifis in
respzct of ietters, letter cards and ‘post
cards by 5 paise each cannot be ruch
disputed under the present circumstances.
But it must be pointed out that this in-
crease after all is not going to effect the
three inter-competitive services to the same
extent. This is for the simple reason
Ihat the rise in case ol post cards is 50 par
cent while that in case of letters is 25 per
cent. In other words, post cards have been
made disproportionately costly. The re-
lative advantages and utility offered by
these services cannot be forgotten while
fixing relative tariffs for these three ser-
vices. Considering that the post card
does not ensure the secrecy of communica-
tion given by a letter and that the post
card and the letter card have limited space
as compared with the letter. the Posts and
Telegraphs Enquiry Comumittee had right-
1y laid down a ratio for the tariffs of three
services of 2:3:4. Although the Finance
minister was not expected to adhere strict-
Iy to this concept, he could have con-
sidered a rise in post cards tariff of less
than five paise, say two paise. This would
have partly spared the large-scale users of
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post cards for reminders and short circu-
lars.

In line with the increasing expenditure
on telephone exchanges, the telephone
branch has earned increased revenue vield-
ing substantial surplus not only to cover
losses in other branches of the department
but also to add sizzable resources for im-

provement and expansion of telecomuni-
cations  services.  (Table 1Il) The
Finance minister has proposed to raise
substantial additional revenue from this
branch for the simple reasonthat the users
of this facility can aflord to pay for the
cost of research and development. An-
other reason for raising rates at regular
intervals szems to be that the value of

TasrLe [

Receipts and Expenditure of Posts and Telegraphs Department

{Rs crores)

Posts  Telegraphs Radio Telephones

1965-66

Receipts 65.99 14.44 0.24 57.10

Expenditure 76.01 17.88 0.29 50.35

Deficit (—) or Surplus (4 --9.02 —3.33 —0.05 +6.75
1966-67

Receipts 70.15 16.96 0.32 71.92

Expzanditure 84 90 20.35 0.18 56.81

D:ficit (—) or Surplus () —14.75 -—--3.39 -+0.14  4-15.11
1967-68

Receipts 74.23 19.95 0.36 79.76

Expeanditure 95.12 24.45 0.16 69 04

Deficit (—) or Surplus () —20.89 —4.35 --0.20 --10.72
1968-69

Receipts 93.98 22.52 0.44 92.26

Expenditure 107.22 26.80 0.44 76.36

Deficit (—) or Surplus (-}) —-13.34 —4.48 —  +15.90
1969-70 (Revised)

Receipts 97.81 24.50 0.56 110.88

Expznditure 110.80 28.03 0.53 85.5

Deficit (—) or Surplus (-}) 12,99  —3.97 -4+0.03 -}-25.38
1970-71 ’

Receipts 110,54 26.80 - 0.63 118.91

Expenditure 122,18 31.53 0.50 95.78

Deficit (—) or Surplus (-}-) —10.30  —4.73 -+0.13  -}23.13
1971-72

Receipts 110. 0.67 152.74

Expenditure 129, 0.46 114.14

Deficit (—) or Surplus (-}) —19. 0.27 -}-38.60
1972-73 {Revised)

Receipts . 118, 0.49 166.65

Expenditure 142. 0.33 122.56

Deficit (—) or Surplus (4-) —-24.2 0.16 +44.48
1973-74 (Budget)

Receipts 121.04% 39.72 0.51 195.57

Expenditure 160.80% 32.93 0.38 140.48

Deficit (—) or Surplus (--) —39.76%Y 16,79 0.13  --55.69
1974-75 (Budget) .

Receipts 146.80 * 283.01

Expenditure 172.52 ® # 201.85

Deficit (—) or Surplus () —25.72 % £ 81.16

*Included in Telephones to make estimates for entire Telecommunications
department
** Actuals.

tRevised Estimates. Revised estimates for Telegraphs, Radios and Tele-
phones not given separately in Budget Memorandum for 1974-75.
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the telephone service to the subscriber in-
creases with the size of a particular net-
work. Tariffs for the basic telephone ser-
vice can possibly be based on its utility
value, which increases with the size of the
network, rather than mercly on the cost
of providing it.

The rental for direct exchange lines has
been increased from Rs 100 per quarter
to Rs 125 par quarter and the call charges
‘beyond the initial 300 has been raised {from
20 paise to 25 paise each. This is not a
minor increase and is likely to discourage
many superfluous calls. Along with other
increases in tarifls of such services as extra
charges for telephone ccniections extend-
ing beyond the local area, extention of de-
partmental exchange connections, trunk
call charges and STD tariffs, the telephone
section will earn an additional revenue
of nearly Rs 29,24 crores in a year.

Efficient use of resources

While the telephone branch has increased
rates to be able to operate on commercial
lines, it should have shown some sensc
of responsibility through efficient use
of resources. The Public Accounts
Committee (PAC) in its sixty-eighth
report made a pointed reference to the
fact that the department has consis-
tently resisted a conmmitment toraise the
utilisation of the present installed capacity
of its telephone exchanges to 94 per cent
(a standard laid down by the department
itself, allowing for six per cent reserve).
The PAC refused to accept the depart-
ment’s view that for practical purposes an
overall target of 85 per cent utilisation of
capacity would be reasonable. The PAC,
therefore, pointed out that the number of
connections that were not provided were
quite large and the loss of potential reve-
nue during the three years ended 1969-70
was ol the order of Rs 45.18 crores,

The department also has to eliminate
considerable wasteful expenditure. One
glaring example of qbsencc of control
over production gmd inventory culminat-
ing in accumulation of 170,000 channel
jron brackets worth Rs 35.76 lakhs
has been cited by the PAC. 1t seems that
no basis for the production of these items
in the telecommunication factories could
be provided by the department. It is in-
deed strange that no acceptable method
of forecasting requirements had been evol-
ved by the department, One raoral of such
instances is that the departinent should be
a little more vigilant while the tax-paver
is being asked to pay more.

The Finance minister has proposed to
raise an estimated additional revenue of
Rs 2.08 crores through the increase of tele-
graph tariffs from Rs 1.20 for the first eight
words for an ordinary telegram to Rs 1.50
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and from Rs 2.40 for an express telegram
to Rs 3. Copying fee, which was 50
paise for every group of 50 chargeable
words in the case of multiple telegrams,
has been proposed to be doubled.
This increase is likely to be felt
more by the commercial users than
those who use this facility for
personal messages. The latter being
smallin number. Tt may be added that the
use of inland telegraph service has ex-
panded slowly as compared to the ex-
pansion of other telecomniunication ser-
vices. During the last twenty years (1950-

TABL

Post Offices in

1970) the turnover of inland telegrams just
doubled while the number of trunk calls
multiplied 16 times, The introduction of’
telex, the expansion of telephone services
and increased carriage of postal articles
by air services had its natural effect on the
telegraphic traffic. The imiportance of the
telegraph service cannot, however, be
minimised because this service still has to
meet the requirements of areas not yet
covered by telephones or by air postal ser-.
vices. The additional revenue if used for
the expansion of this service can, there-
fore, be justified. ‘

EII

the Country

(As on 30-9-1973)

Urban Rural Total
I. Head Offices 524 1 525
2. Sub Offices 9091 9984 19,075
5. E.D. Sub Offices 394 477 871
4. Deptl. B. Offices 6 20 26
S. E.D. Branch Offices 1101 94648 95,749
11116 105130 116,246
TABLE 111 '

Outlay on Communications in the Fifth Plan

(Rs crores)

Programme Qutlay

Posts and Telegraphs Department
Postal Services 57.50
Telecommunications 1030.C0O
Total—Posts & Telegraphs 1087.50

Other Communications

Indian Telephone Industries 57.50
Overseas Communications Service. 26.50
Hindustan Teleprinters 3.00
Monitoring Organisation 1.50
Total-—other Communications 88.50
Grand Total 1176.00

TaBLE IV

Details of Outlay on Telecommunications in the Fifth Plan

(Rs crores)

Programme Outlay
Local telephones system 487.00
Long distance system 344.00
Open wire and telegraphs 53.00
Land and building etc. 146.00
Total 1030.00
PLT
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~—Where friendliness is a tradition

Regd. Office; UDIPL.

Corporation Bank Limited

Administrative Office: Mangalored. .

Corporation Bank Limited has
added one more important
wing — the Foreign Exchange
Department — to meet the
needs of its esteemed
customers. Specially
exporters, importers.

With Correspondents

all over theWorld,
Corporation Bank will serve
you faster and better.
Come, drop in for a chat.
You’'d know how helpful
we are.
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,amciem plant and machinery.

T4LCl

another name for engineering
expertise!

Developed over a period of
45 years, IAEC expertise
today plays a vital role
inmany of the nation's
aconomy ~ building
industries. (AEC
built Automatic Flue
Tube Boiters, Dem.
ineralising Plants,
Thermal Deaerators,
Condensers, H.P. &
L.P. Heaters, Process
Water Heat Exchangers,
Water Treatment Plants,
Feed Water Heaters, Dust
Collecting Equipment, Mate-
rial Testing Machines,
Submersible Pumps, Sprinkler

Irrigation Systems perform at A

peak efficiency in the country’s ,7\\] e T
major textile mills, petro- . (S RSy 240
chemical complexes, fertilizer . .« ﬂ ﬁ
projects, atomic power plants, [ . . .h .
hermal power stations, ) L _WORKS

electricity supply undertakings
and tarms,

With a growth programme
oriented to rapid industrial
progress, JAEC will continue
to meet the exacting needs .
of the nation for highly

Bhandup, Bombay-400 078

Manutacturing Division of

LA.E.C. (BOMBAY) PVT. LTD.
43, Forbes Street, Bombay 400 Q01
Branch: New Deihi

Associated Offices ; Banp * Hyd

* Calcutta (Branch: Gauhati) Madras
(Branches : Madurai and Ernakutam)
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Telegram : BHARCOMIND
New Delhi

Telephone Nos. 45410 (Szcretary-Direct)
46043 (Sales & Liaison)
45303 (General) §

BHARAT COMMERCE AND INDUSTRIES LTD.

Regd. & Head Office :

Surya Kiran, 5th Floor, 10 Kasturba Gandhi Marg,
NEW DELHI- 110001

Manufacturers of :

Staple Fibre, Cotton, Fancy & Syathetic Yaras in various blends
and Nagda Suitings — The Trend Setters.
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Mills at : NAGDA, THANA, RAJPURA, NANJANGUD.
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AS DURABLE AND TRADITIONAL AS

“CHARMINAR”

ZHARMINAR ASBESTOS CEMENT PRODUCTS

NEWKOR CORRUGATED SHEETS

FLEX-O-BOARD FOR CEILING AND PARTITIONING
PRESSURE PIPES FOR WATAR SUPPLY AND DISTRIBUTION
CABLE DUCTS

GUTTERS AND ACCESSORIES
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«SPECIFY CHARMINAR A. C. PRODUCTS AND
ENSURE QUALITY AND PERMANENCE”.

Manufactured to the relevant . S.|. Specifications by:

HYDERABAD ASBESTOS CEMENT PROOQUCTS LIMITED
REGD. WFFICE : SANATNAGAR, HYDERABAD 500018 (A.P)
FACTORIES AT : HYDERABAD (A.P.) : : BALLABGARH, (HARYANA)
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Railway budget:
off the rails

R, C. Ummat

WiTe No provision made for the im-

pact of the third Pay Commission’s recom-

mendations in the 1973-74 railway bud-
get presented last year and the state of the
economy leaving much to be desired since
September, 1972, the estimated surplus
of Rs 23.86 crores in railway ﬁpances
this year could be expected to turn into a
moderate deficit. But the sharp setback
to these finances surely could not be anti-

cipated at the time of the presentation -

of the last budget. As the year went
by and indiscipline among several cate-
gories of railway employees grew, fears
came to be entertained that railways
would end up the year with alarge de-
ficit.

These fears have come out to be true,
Presenting the next year’s budget on
February 27, the minister for Railways,
‘Mr L.N. Mishra, revealed that his charge
would be showing this year a loss of as
nuch as Rs 99.75 crores. The gross

traffic receipts atRs 1,170 crores will fall .

short of the budget estimate by Rs 93.20
crores. The ordinary revenue working
expenses would go up to Rs 953.02 crores
from the budget estimate of Rs 918.25
crores. The net miscellaneous expendi-
ture, including the cost of works charged
to revenue, is expected to go down margi-
nally by Rs 58 lakhs to Rs 17.13 crores.
There would be a reduction of Rs 4.01
crores (Rs 172,61 crores minus Rs 168.60
crores) in the dividend liability (due to
the arrears of relief provided by the Rail-
way Convention Committee for the years
'1969-70 and 1970-71) to the general
revenues,

Decline in traffic

- The sharp decline in the gross traf:
fic receipts is attributed to a substantial
fall in the originating freight traffic as
well as the passenger (raffic not materia-
lising according tr anticipations. The
situation has worsened owing to the tra-
ffic lead also going down. The originat-
ing freight traffic in 1973-74 is now esti-
mated to be of the order of only 192
million tonnes, as against 201.3 million
tonnes in the previous year. Compared
% the budget projection (10 million ton-
nes additional traffic), the shortfall in
:he originating freight traffic is expected
to be as much as 19.3 million tonnes
(upto December-end, it had been of the
order of 15.3 million tonnes). The tra-
ffic lead has gone down by 2.4 per cent 1
comparison with the lead in 1972-73.
In terms of tonne-kilometres, the freight
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* traffic this year would be only 129.42

million, as against 136.542 million in
1972-73—no budget projections were made
in this regard. The originating passenger
traffic this year is not expected to exceed
2,663 million, as against 2653 million in
1972-73. In terms of passenger-kilometres,
it is likely to be of the order of 131.1 millj-
on, as against 133.527 million last year. The
1973-74 budget projection envisaged an
increase of about 3 per cent in the origi-
nating passenger traffic.

Some pertinent facts to be noted in
regard to freight traffic this year are :

(i) the increase in the  heavily
subsidised movement of food-
grains to as much as 2.4 million
tonnes, as against 1.64 million
tonnes in 1972-73;

(ii) shortfalls in almost all important
categories of freight traffic
such as coal, raw materials for
and finished products from steel
plants, iron ore for export, cement,
fertilizers, petroleum products and
other general goods—coal move-
ment alone at 6! million tonnes
is expected to fall short of the
budget estimate by nearly 10
million tonnes; and

(iii) a good deal of high-rated traffic
moving on to road transport be-
cause of uncertainty 6f move-
ment by railway.

The increase in expenditure has been
primarily caused by the implementation
of the third Pay Commission’s recom-
mendations, as modified by the govern-
ment in the interest of employees, even
though the implementation by the end of
the year would not be done fully, The Pay
Commission’s recommendations, along
with the three increases of dearness allow-
ance already announced, are estimated to
cost railways,this year Rs 94 crores and
in a full year Rs 109 crores. Out of this
year’s burden, payment to staff would be
only of the order of Rs. 52 crores. The re-
maining Rs 42 crores would be disbursed
next year, along with the next year’s

“liability of Rs' 109 crores and some ad-

ditional liability which may accrue on
account of the further increases in dear-
ness allowance. Part of the burden cast
by the Pay Commission’s recommenda-
tions, as also 'the increase in fuel costs,
of course, has been absorbed by the eco-
nomies effected during the year under
the economy drive launched in August
last with a view to containing the prices
spiral.

As a result of this year’s heavy deficit
of Rs 99.75 crores, which amount is

being made good by a loan from the
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general revenues, after utilising about Rs
0.02 crores available in the revenue
reserve fund, this fund of the railways
will owe on March 31 a liability of Rs
99.72 crores to the general revenues. The
development fund of the railways too is
in the red. At the end of 1972-73, it
had an outstanding liability of Rs 85.65
crores to the general revenues. With an
additional loan of Rs 22.65 crores during
the year, this fund will owe to the general
revenues at the end of the year Rs 108.30
crores. The total liability of the railways
to the general revenues, thus, will be Rs
208.02 crores. An overwhelming pro-
portion of this liability, it may be pointed
out, has been incurred in the last two
years, even though the revenue reserve
fund started borrowing from the gencral
revenues, in the current phase, in 1968-69
and the development fund had to bank
upon such accommodation a year ear-
lier.

Unhealthy State

The above suggests that railway fina-
nces, in fact, have been in an unhealthy
state of affairs for nearly six years, not-
withstanding the factthat both passenger
fares and freight rates have been put up
substantially during this period, even
though the deterioration has been steep
in the current year.

For the coming year, the Railway
Minister has estimated that on the hope-
ful assumption of an increase of 25 mil-
lion tonnes in the originating freight tra-
ffic over that expected during the current
year, an increase of about Rs 10 crores in
other coaching earnings and the passenger
traffic reviving to yield the customary
growth of three per cent per annum, the
gross traffic earnings of railways at the
existing fares and freight rates would be
Rs 1290.77 crores. The ordinary working
expenses have been estitmated at Rs 1148.37
crores, after providing for Rs 99 crores
for payment of increases in wages and
allowances arising out of the third Pay
Commission’s recommendations, together
with the additional liability of dearness
allowance that may have to be met in
view of the continuing rise in prices,
Rs 40.78 crores on account of increase in
fuel bill and Rs 29.29 crores for additional
expenditure for carrying out repairs to
railway assets, including permanent-way,
rolling stock, equipment, etc. The allo-
cation to the depreciation fund has been
maintained at Rs 115 crores and that to
the pension fund at Rs 16 crores. The
miscellaneous expenditure, including the -
cost of works charged to revenues, is
estimated to go up by Rs 18.90 crores.
Including these three allocations, the
total expenses are estimated at Rs 1,298.27
crores, -

" Oiithie current level of fares and freight



rates, the railways, thus, would be losing
approximately Rs 7.5 crores even before
meeting the dividend liability of Rs 181.67
crores. If the fares and freight rates were
not raised, railways would have had to
resort next year to borrowing from the
general revenues, after taking credit of the
interest on the sum available in the fund
and certain other accruals to it, to the
extent of slightly over Rs 180 crores.

It is to contain this borrowing that Mr
Mishra has come up with proposals to in-
crease fares and freight rates to the extent
of Rs 136.38 crores. If the expected re-
venue after raising of the fares and freight
rates goes upto the estimated level of Rs
1,427.15 crores, railways will still have to
borrow a substantial amount from the gene-
ral revenues next year to discharge the
dividend liability. The indebtedness of
the revenue reserve fund to the general
revenues after all adjustments is expected
to go up to as much as Rs 157.03 crores
by March 31, 1975. The development
fund too is envisaged to borrow from the
general revenues next year Rs 24.39 crores
net. So its indebtedness to the general
revenues will go up to Rs 132.69 crores.
The total sum railways would be owing
to the general revenues at the end of 1974-
75, thus, comes to Rs 289.72 crores.

If the railway operations next year
become normal and the economy revives,

the estimated additional 25 million tonnes
freight traffic can surely be expected to
accrue, for in effect, after making up of
the shortfall of about 19.5 million tonnes
in this year’s originating freight traffic,
the additional originating traffic is expect-
ed to be only 5.5 million tonnes. The
passenger traffic also can go up signifi-
cantly, exceeding even the anticipation of
three per cent growth over the current
year’s traffic. The increase of Rs 10 crores
in earnings from other coaching traffic as
well is not something which cannot be
realised.

But the crucial question is whether
railway operations can be normalised and
the tempo of economic activity stepped
up. As mentioned earlier, and also ad-
mitted by the Railway Minister himself, the
sharp setback to the finances of railways
this year has been due primarily to three
factors: (i) the unsatisfactory state of the
national economy; (ii) the impact of the
third Pay Commission’s recommendations;
and (iii) the sharp deterioration in staff
discipline. The unhealthy state of the
national economy during the current
financial year can be attribated to a num-
ber of factors. These include (i) acute
shortage of power; (ii) disturbed industrial
relations, (iii) inadequacy of several raw
materials for industry; (iv) unsatisfactory
movement of raw materials to and of
finished products from industrial units;

and (v) the general deterioration in the law
and order situation in the country.

. The deterioration in the law and order
situation as well as industrial relations,
apparently, has its genesis in the sharp
uptrend in prices in the last 20 months or
so and the confrontation in several parts
of the country between the ruling party
and some opposition groups. It is difficult
to say whether after the recent UP elec-
tions, this confrontation would end. AS
Tegards prices, although there is a growing
awareness on the part of the government
to contain the prices spiral, it is anybody’s
guess whether the rise in prices can be
moderated without an appreciable increa-

se in production, both agricultural and
industrial,

This year’s output of foodgrains has
been estimated at 110 million tonnes. The
last kharif crop is estimated to have yie}d-
ed about 65 million tonnes. The balance
approximately of 45 million tonnes is ex-
pected to be yielded by the current rabi
crop. This estimate may turn out to be
wide off the mark if the fears about th
crop having been seriously affected by id~
adequate winter rains and frost and scar-
city of fertilizers and diesel oil come out
to be true. The supply of fertilizers, ac-
cording to knowledgeable circles, fell short
of requirements by nearly 50 per cent-
The fertilizer situation is expected to 8rOW

—
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At HSCL we believe that

it's people who make all the
difference.

Years ago the idea of an
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company seemed an idealistic
fantasy until a bunch of
dedicated professionals cameé
along and made it a reality.
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even worse in the coming months and it
is feared that the requirements of the next
kharif crop, which will be of crucial im-
portance to the national economy, would
be met only to the extent of about 40 per
cent. Shortages of food, therefore, cannot
be obviated unless the domestic output is
adequately augmented through imports.

As regards industrial production, much
will depend on whether the power short-
age can be mitigated and industrial peace
restored. If these difficulties are over-
come at least to some extent, industrial
production indeed, can be stepped up sig-
nificantly, as the supply of several agricul-
tural raw materials for industry, especially
jute, cotton and oilseeds, is expected to be
much better next year than it has been in
the current year. The output of steel and
cement also can be raised considerably.
The supply of raw materials will remain
a constraint on production in only those
industries which have to depend on im-
ported materials to a substantial extent.
This is due to the fact that the mounting
import bill on account of crude oil and
foodgrains will not only adversely affect
the availability of foreign exchange for
other imports but also the prices of im-
ported materials have gone up sharply in
the recent past. In the case of some im-
ported materials, there are even physical
shortages in the world market. It 1s,

therefore, difficult to secure them in ade-
quate quantities.

With a view to easing the power situa-
tion, the output of coal next year is sought
to be raised to about 95 million tonnes, as
against about 80 million tonnes this year.
The general budget has made a special
provision for improving coal supply. But
the crucial fact about coal situation is the
frequent strikes in the mining areasas well
as on the railways which, along with power
shortage in the mining areas in east India,

-are acting as a drag on the output of coal.

Unless coal production israised to the
above extent and the movement bottle-
neck is broken, it will not only stand in
the way of easing power supply but also
hinder the switchover of the furnace oil-
based industrial units to coal. The supply
of furnace oil next year, it is estimated,
will fall short of demand by about 10 per
cent. So industrial units based on this
fuel are being encouraged to switch over
to coal. Not all such units can switch-
over to coal. Yet a saving of nearly 0.8
million tonnes of furnace oil can be easily
affected in six to eight month’s time. If
coal is available, it can substitute furnace
oil immediately, without any extra cost,
to the extent of 0.5 million tonnes, for the
industrial units consuming this quantity
of furnace oil have facilities for using

either coal or furnace oil. Boilers in seve-
ral units can be converted into coal-fired
ones in six to eight months. This will save
the remaining 0.3 million tonnes of furna-
ce oil. An all-out effort at raising coal
output and breaking the bottleneck of
movement of this fuel, thus, can have a
very wholesome effect on the economy as
well as on railway finances,

Even if the thrust of the price spiral
next year is moderated, the provision
made in the railway budget for increase in
the dearness allowance of employees, how-
ever, does not appear to be adequate. Al-
ready a fourth instalment of increase in
dearness allowance has fallen due and
fears are being expressed that next year, at
least three more increases will have to be
effected. This can be expected to widen
the gap between railways’ earnings and
expenses. Relentless efforts will have to
be made by railways for improving pro-
ductivity so that the increase inthe gap
can be contained. The railway emplo-
yees ought to realise their responsibilities
to the nation. Of course, their grievances
should be looked into expeditiously and
sympathetically, especially when they do
not involve any significant extra financial
burden on the organisation.

Coming to the budget‘proposals of the
Railway minister, the most pertinent fact
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that is to be noticed is that as, in the recent
past, an attempt has been made to raise
nearly 70 per cent of the additional reven-
ue through increases in freight rates and
only about 30 per cent through the step-
ping up of passenger fares and other
charges affecting passengers. This obvi-
ously could not be avoided in view of the
need to raise large additional resources,
for freight earnings account for approxt-
mately 60 per cent of the total revenue of
frailways.

It is encouraging to note that in his
proposed changes in passenger fares, Mr
Mishra, while increasing the burden on
first class passengers, has not succumbed
to the temptation of leaving the third
class travellers untouched. He is bound
to be assailed for this by politicians. But
it has to be recognised that he could not
raise substantial revenue from passenger
traffic without putting some additional
burden on third class travel as well.

The minimum fare for third class tra-
»vel by mail and express trains has been
doubled to 50 paise for distances upto 50
kilometres, Theieafter, the fares have
been progressively increased by amounts
upto Rs 8 for distances beyond 3,000
kilometres, The minimum fares for ordi-
nary third class passengers has been step-
ped up from 25 paise to only 30 paise for

distances upto 25 kilomztres. For distances

between 26 and 49 kilometres, the fare has

been raised by 10 paise. The longer dist-
ances will attract an increase ranging bet-
ween 25 paise and a maximum of one
rupee per ticket. These two measures
are expected to yield Rs 18.06 crores and
Rs 16.48 crores per annum, respectively.
The charges for travel in third class sleeper
coaches also have been raised from Rs 4
to Rs 5 for the first night and from one
rupee to Rs 3 for each subsequent night
in respect of the 3-tier coaches and from
Rs 4 to Rs 5 per night in the case of two-
tier coaches. '

Significantly enough, Mr Mishra has
held his hand from charging more from
the season ticket-holders, even though the
Jossto railways on this account is appre-
ciable. This has been done presumably
for fears of agitations from suburban pas-
sengers which, indeed, are a volatile lot.
The reservation charges for third class tra-
vel too have been kept unchanged.

The cost of platform tickets has been
raised from 25 paise to 50 paise. This
raise apparently has created an anomaly.

Since the minimum fare will be only 30

paise, the proceeds from platform tickets
should fall short of expectations, The
increases in the charges for travel in
sleeper coaches and the sale of platform

tickets along with the enhanced reserva-
tion charges for AC chair from 50 paise
to one rupze, for first class from one rupee
to two rupces and for air-conditioned
class from one rupee to Rs 5, are expect-
ed to fetch an additional sum of Rs 3.68
crores.

In pursuance of his daclaration last
year that the passenger fares of first class
air-conditioned fravel would be raised
to the level of air tariffs, the sharpest
increase in fares has been effected by Mr
Mishra in ACC first class fares, the
increase being Rs 15 to Rs 160 pzr ticket -
depending on distance. Similar increases
have been effected in the first class fares
of the two Rajdhani expresses. The fares
for air-conditioned chair cars and first
class have been raised by Rs 2 to Rs 16
par ticket, inclusive of the surcharge im-
posed recently. These changes are esti-
mated to yield an additional revenue of
Rs 4.44 crores. The reservation charges
for travel in AC chair car, first class and
air-conditioned class too have been
raised.

The need to spare some additional
capacity for carrying freight traffic in view
of the burden cast on railways by the
global oil crisis and the loss incurred on
carrying passengers, do provide justifica-
tion for raising fares. But the full benefit
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Interest free sales tax loans.
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of the increases can accrue to railways
only if inalpractices by the staff are curbed
with a heavy hand and ticketless travel
is relentlessly checkad.

Freight rates have been increased for
a number of commoditics. These include
oilcakes, firewood, charcoal, coal, sugar-
cane, salt, gypsum, ammonium sulphat_e
and superphosphate, urea, cement, caustic
soda, manganese ore (other than for ex-
port), iron ore, pig iron, iron and steel bil-
lets, wires and rods, castorseeds, mustard
oil, paper, sugar, kerosene, diesql oil,
petrol, raw cotton, hydrogenated oil and
aluminium utensils. The increases in
freight rates of these items, barring coal,
range between five per cent at a lead of
40 kilometers and 11 per centat a dis-
ance of 3,000 kitometers. In the case of
coal, the freight rate has been raised
steeply which will affect the consumer
price to as much as 5 to 6 per cent. The
effect of the enhancement of freight rates
on other commodities is estimated to be
less than one per cent on their prices.
These increases in freight rates are anti-
cipated to bring in an additional revenue
of Rs 84.22 crores per annum—Rs 39.33
crores from coal alone.

Transhipment charges

The existing supplementary charge of
5per cent on parcels and luggage has
been raised to 15 per cent, except in the
case of fruits, vegetables and milk.
Transhipment charges have been stepped
up from a minimum of 10 paise and the
maximum of 20 paise per quintal, depend-
ing upon the naturc of the commodity,
to a minimum of 25 paise and a maximum
of 50 paise a quintal. These charges for
coal have been raised from 60 paise tO
Rs 1.50 atonne. The vyield from these
changes in anticipated around Rs 9.5
crofres.

The above increases in freight rates
admittedly can be expected to add to the
inflationary tendencies in the economy,
even though the cffort is to bridge the
gap between the cost of carrying goods
and the existing freight rates. But this
could not be avoided. The impact of
increase in freight rates on the price lavel,
however, can be mitigated a good deal if
adequate wagon supplies and expeditious
movement are ensured. The price level is
disturbed to a much greater cxtent by dis-
ruption in the movement of goods, leading
to emergence of artificial scarcities. Some
part of the increase in freight rates, of
course, can be expected to be g.bsorbed
by the consumers of these nllaterlals.who
have been obliged to pay lngk_x premia on
their purchases, leading to increases in
their costs of production. Ensuring pf
supplies of coal particularly can help in
better utilization of installed capacity. To
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that extent the higher incidence of fuel
costs ought to be mitigated by increase in
production in general. Wagon supplies
admittedly have fallen short of require-
ment in the past few months, The mis-
takes of the past ought to be rectified.
There is a good case for the stepping up
of production of railway wagons,

Foodgrains spared

Mr Mishra has refrained from stepping
up the freight rates on foodgrains onthe
movement of which the railways expect to
suffer a loss of Rs 47.49 crores next year,
as against about Rs 26 crores in 1972-73,
This has been done with a view to con-
taining the prices of foodgrains. Even a
marginal increase in the freight rates for
foodgrains, however, could have yield-
ed a substantial revenue. This would
not have affected the pricesin the opan
market which shot up this year to un-
precedented levels. There can be no
justification for subsidizing the movement
of foodgrains ontrade account. Even the
issue prices of controlled foodgrains are
bound to be raised in the near future to
contain food subsidy. The railways ought
to have expected some relief in the burden
of carrying foodgrains at heavily subsidised
rates. By not raising freight rates for
foodgrains, the railways are not only
subsidising the private trade but also the
Food Corporation of India in the working
of which malpractices are not wanting.

In view of the fact that, owing to the
sharp increase in the import bill of the
country, particularly, because of the hike
in oil prices, exports have to be stepped

up a great deal so that the cssential
import requireniznts can at least be met,
there, indeed, is called for an expeditious
study of the impact of increase in freight
rates on exports. No doubt, export prices
are quite remunerative for many items,
there can still be several items in the
case of which the increased cost of pro-
?uction will have to be compensated
or.

The foremost probleni that has to be
tackled today apparently is the contain-
ment of the price spiral. The woes of the
Railway minister have their genesis pri-
marily in the ever-expanding prices spi-
ral.  Not only the cost of materials such
as cement and steel are mounting rapidly
but also the wages of employees. Unless
concerted efforts are made by the govern-
ment to contain the prices spiral, the
sacrifices the nation is being asked to
make would go was €. An overwhelming
proportion of the raises effected in the
passenger fares and {reight rates this vear
aswell as in the last three years have
gone to meet the increases in these two
elements of railway costs.  Not much
could be spared for developmental pur-
poses.

The opzrations of railways this vear
particularly have been very adversely
affected by wildcat strikes, go-slow tactics
and work-to-rule and work-to-designation
agitations. It is time that railway emplo-
yees realised their responsibilities to the
national economy. They are not an ordi-
nary work-force.
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In 1972-73, Gedore exported
handtools worth Rs. 3.34 creres
to industrially advanced markets
like the UK., U.S.A.,
Czechoslovakia, U.S.S.R. and
West Germany, to name a few.
Which speaks highly of Gedore
quality and range.

GEDORE TOOLS (INDIA) PVT. LTD.
161, Golf Links, New Delhi-110003

Selling Agents for Northern India :
JHALANI BROTHERS
P.O. Box 540, New Delhi- 110001
Also at Kanpur & Jullundur City
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A LEADER
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CAPACITORS

Leaders in the field of power, control, signalling, ship trailing and
special cables with paper, P.V.C. and rubber insulation for working
voltage upto and including 33 KV. Bare conductors and paper
and power factor improvement capacitors.

UNIVERSAL CABLES LTD.

Birla Colony, Satna (M.P.)
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Progress Below Expectations

PRESENTING the budget of
the government of India on
February 28, 1974, for 1974-75,
the Finance minister, Mr Y.B.
Chavan, said that the budge-
tary gap at existing rates of
taxes would amount to Rs 3t1
crores. He listed the difficul-
ties which the economy was
facing including the energy
crisis, the sluggishness in the
industrial sector, the financial
imblance in the railways, the
shortages of essential commo-
dities and the paucity of funds
for developmental schemes due
to the excessive rise in non-
developmental xpenditure.

Larger Plan

Despite these hurdles, Mr
Chavan said that the govern-
ment had decided in favour of
a larger Plan to enable the
country to move faster to-
wards the twin objectives of
removal of poverty and attain-
ment of economic self-reliance.
The total provision for the
central Plan in the budget in-
clusive of union territory Plan
of Rs 8l crores will amount
to Rs 2,136 crores excluding
central assistance of Rs 830
crores for the Plans of the
states. In addition, extra
budgetary resources for finan-
cing the central Plan will be
of the order of Rs 574 crores.
The resources for state Plans
will be equal to Rs 2059 crores.
Thus, the total Plan outlay
during 1974-75 is expected to
be around Rs 4,769 crores as
against Rs 4.364 crores in
1973-74,

The full text of part ‘A’ of
the budget speech is given
below :—

I rise to present the revised
estimates for 1973-74 and the
budget estimates for 1974-75.

This is the fourth regular
budget of the Union Govern-
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ment which I have been pri-
vileged to present to this
House. The principal concern
of every Central budget has to
be to strike a proper balance
between the requirements of
accelerated growth, stability,
greater social justice and self-
reliance. In the long run,
these objectives are self-rein-
forcing. In the short run,
however, a reconciliation of
these objectives is not an easy
task even under favourable
conditions. During the last
three years conditions have not
been favourable; in fact they
have been far from normal in
many ways. In each of these
years, we had to face new
challenges of extraordinary di-
mensions, We have tried to
meet those challenges to the
best of our ability. I shall,
however, readily admit that,
because of unusually severe
stains caused by a combina-
tion of certain national and
international factors beyond
our control, progress in achie-
ving our objective has fallen
short of expectations.

Challenges to economy

I would like to state frank-
ly that in the coming financial
year the economy will be faced
with even greater challenges.
Its strength and adaptability
will be severely tested. The
steep rise in-the price of crude
oil and also some other com-
modities has turned the terms
of trade sharply against us and
has rendered our tasks excep-
tionally difficult. Recent deve-
lopments must, however, be
viewed in a wider historical
perspective. Nowhere in the
world has the process of so-
cial and economic change been
smooth or free from ups and
downs. I find no reason,
therefore, to lose heart or to
start questioning our basic
goals and objectives, Our socio-

economic objectives  remain
as relevant as bsfore.  Our
commitment to our goals is
as resolute as ever. We can-
not give up the war against
poverty, ignorance and disease
because the going is more diffi-
cult than anticipated, though
our tactics may need to be re-
adjusted to changing circum-
stances.

Inflationary pressures

As the House is aware, the
Government has been deeply
concerned about the acute in-
flationary pressures that have
prevailed in the economy dur-
ing the last two years. The
measures that have been adop-
ted to deal with thes2 inflatio-
nary pressures are well known
to the Honourable Members,
Itis a matter of deep regret
to me that despite these mea-
sures prices have continued to
rise. The House will appre-
ciate that the pressure on prices
was inevitable as a result of
the unsatisfactory perform-
ance in the field of agri-
cultural production in two suc-
cessive  years, 1971-72 and
1972-73. The steep fall of 9.5
per cent in agricultural output
in 1972-73 was bound to upset
the delicate balance between
demand and supply. Because
of a much sharper increase in
international prices, the subs-
tantial imports of foodgrains
that we arranged were also
unable to exercise a stabilising
influence on domestic prices.
Even with a more normal kha-
rif crop in 1973, the pressure
on prices has not abated in
view of other inflationary for-
ces at work in the economy.

It appears certain that the
national income in 1973-74
will record a  significant
growth; this will help to neu-
tralise the unsatisfactory beha-
viour of: national income in
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the two previous years. It is,
however, a matter of deep
concern to us that in the
Fourth Plan our overall rate
of growth has been much lower
than the Plan target. It is
also a matter of deep regret
that the upsurge in industrial
production that was evident
in 1972 was not sustained in
1973. The available indicators
suggest that there was hardly
any increase in the rate of
growth of industrial produc-
tion in 1973. It will be a
major objective of our econo-
ntic policy to reviva the tempo
of industrial activity in 1974
To secure an adequate rate of
growth is the challenge that
we face in the Fifth Five Year
Plan.

Import of foodgrains

As the House is aware, in
order to supplement domestic
supplies, Government import-
ed significant quantities of
foodgrains and vegetable oil
from abroad during 1973-74.
These imports were necessary
for the well-being of the
nation, but have naturally
greatly inflated our import bili,
Fortunately, our exports have
grown at a satisfactory rate
and, as a result, the deteriora-
tion in our balance of pay-
ments has been contained with-
in  manageable proportions,
However, it is no use minimis-
ing the likely adverse effect
on our balance of payments
which will inevitably arise as a
result of the steep increase in
the prices of crude oil and of
commodities like fertilizer and
non-ferrous metals. In the
long run, among the most im-
portant steps by which our
economy can adjust to this
massive structural shift in our
terms of trade, without affect-
ing our growth prospects, is
by replacing oil, wherever pos-
sible by other domestically
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available sources of energy,
and by intensifying the pro-
gramme for oil exploration.
In this context, the highest
priority attaches to secure a
significant increase in the pro-
duction of coal in the shortest
possible time. Even so, a
large incrcasc in  our im-
port bill is incvitable, and this
will nccessitate o significant
increuse in our export earnings.
The oil crisis, while no doubt
adding to our difficultics, has
already created new export op-
portunities inrespect of products
such as jute textiles, cotton
textiles and leather goods.  We
must grasp this opportunity and
do everything in our power to
maxirmse our export earnings.
A comprehensive review of our
cxport  prospects  has been
undertaken.  This review will
enable us to launch a  well
articulated programme for ex-
ploiting fully our ¢xport poten-
tial.

In my budget speech fast

year, 1 had listed control of

inflation, promotion of higher
levels of savings and invest-
ment, greater viability of our
external payments, and genera-
tion of new employment oppor-
tunities as the most pressing
immediate tasks before the
nation. The steep increase in
prices in the last one year, the
severe pressure on the balance
of payments that will inevitab-
ly arise in the wake of higher
priccs of oil and other inter-
national commodities, and the
stagnation of industrial produc-
tion in 1973 have lent an add-
ed urgency to these tasks. The
relatively poor performanee of
the economy last year should
not give rise to a growing feel-
ing of doubt, uncertainty and
cynicism.  We  must combat
these attitudes and preserve
the people’s faith in our demo-
cratic polity as an cffective ve-
hicle of social change.

The House will recall that
the budget estimates for 1973-
74 had envisaged a deficit of
Rs 87 crores. This excluded

A remarkablc seaman’s
guide compiled in Greek
towards the end of the First
Century A.D., “The Periplus
of the Erythrean Sea”, talks
of the trade of Tamil lands
with Greece and Rome.’

Living upto the old
traditions, our modern
“Chennai’’ vessels are
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In the
tradition of
the ancient
Tamils

engaged in carrying bulk
cargoes around the world,
strengthening and expanding
age-old trade links.

SOUTH INDIA «
SHIPPING g
CORPORATION °

LIMITED, Madras

provision for expenditure aris-
ing out of the recommendations
qf the Third Pay Commission,
since the Commission’s report
was not available at the time
of formulation of the budget
proposals. It was anticipated
that the acceptance of these re-
commendations would raise the
budget deficit to a level subs-
tantially higher than Rs 87
crores. However, subsequent
events, largely an out-growth
of the steep tall in agricultural
output in 1972-73, have led a
much greater deterioration in
the budgetary position than
was originally anticipated.

Drought relief

As Honourable Members
are aware, extensive drought
relief operations, started on
account of the widespread and
unprecedented drought in 1972-
73, had to be continued to a
large extent in 1973-74 also.
At the peak of these operations
1,43,740 relief works  were
opened over the entire country,
and 93 lakhs of people were
employed. It was hoped that
with the onset of the mon-
soon in 1973-74, and increas-
ing involvement of the labour
force in agricultural operations,
the number of people employ-
ed on relief works would di-
minish appreciably. Unfortu-
nately this did not happen.
Consequently the Centratl Go-
vernment had to continue mas-
sive assistance to State Govern-
ments on this acccount. Ho-
nourable Members will recall
that a sum of Rs 1CO crores
was provided in the current
year's budget for this purpose.
This provision proved to be
wholly inadequate and had to
be stepped up by another Rs 220
crores.

In this connection I would
invite the attention of Honour-
able Members to the observa-
tions of the Finance Commis-
sion regarding expenditure on
relief’ for natural calamities.
The Commission has urged
that instead of incurring ex-
penditure on relief on an af
hoc basis, provision should be
made on a niuch larger scale
for development of drought
and flood-prone areas in the
Fifth Plan, both in the State
and Central sectors. Follow-

440

ing these recommendations it
has been decided to integrate.
these programmes with deve-
lopment plans to the extent
possible.

Apart from larger assistance
provided to State Governments
for expenditure on natural
calanities relief, provision for
special assistance to States to
meet gaps in their resources,
and for specified projects, had
also to be increased. The bud-
get provided an amount of Rs
198 crores for this purpose, and
this will have to be stepped up
by nearly Rs 91 crores.

The Central exchequer had
to bear other burdens as well-
The expenditure on food sub-
sidy will be higher than the
provision of Rs 130 crores by
Rs 121 crores despite Some
revision in the jssue prices O
foodgrains, This is essentially
duc to the high cost of im-
ported foodgrains.

Dearness allowance

The direct impact of the
price rise on Government
spending arises from the in-
creased quantum of dearness
allowance provided to Govern-
ment employees this year.
Honourable Members will re-
call that in accepting the recom-
mendations of the Third Pay
Commission we had agreed to
a liberalised formula for dear-
ness allowance to c¢nable low
paid Government employees to
get adequate compensation for
the rise in the cost of living.
On this basis, the four instal-
ments of dearness allowance
we have sanctioned will cost
the exchequer nearly Rs {00
crores.

The impact of the recom-
mendations of the Third Pay
Commission was estimated at
Rs 150 crores. This was a
large commitment, particularly
in the context of the difficult
economic  situation prevailing
in the country, and was based
on the expectation that we
would accept most of the Com-
mission’s  recommendations.’
We have in fact agreed to
make some significant impro-
vements in the Pay Commis-
sion’s recommendations regard-
ing the pay structure of Go-
vernment employees; these im-
provements alone are likely to
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<cost the exchequer Rs 61 crores
a year on a recurring, and Rs 25
crores on non-recurring  basis.
The Gavernment has stretched
its resources to the utmost in
order to meet the demands
of its employees. | sincerely
hope that they will appreciate
this, and do their best to 1m-
prove their efficiency and pro-
ductivity.

On the receipts side, there
‘have been shortfalls. The
stagnation in production in a
pumber of major scctors of
industry, caused by shortage of
raw materials and power cuts,
thas adversely aflected receipts
from excise duties, Shortfall
on this account is estimated to
be Rs 107 crores.

Railway finances

As the Railway Minister
stated yesterday, the finances
of the Railways in 1973-74 have
been under considerable strain
for reasons dealt with at length
in his speech. The net additio-
nal impact of the financial
working of the Railways on the
general budget in the current
vear is expected to be around
Rs:109 crores.

In order to meet the ad-
ditional and inescapable de-

mands on the Central Budget,
and to contain the deficit to
(he miniraur, Government had
made serious cfforts both to
tap additional resources and to
vestrict expenditures. The net
market borrowing by the Cent-
re this ycar will amount 1o Rs
472 crores, as against the Budget
provision of Rs 326 crores.
The cxpanditure requirements
of the various Ministrics were
carefully reviewed and savings
were located in their adminis-
trative and other non-develop-
mental expenditure, In view
of the difficult resource posi-
tion, a review of the Plan out.
lays was also undertaken, parti-
®cularly in regard to schemes
which were not vital t0 the

core of the Plan.

Despite all these cfforts, the
year-end deficit will be of the
order of Rs 650 crores. We
are deeply concerned about
the deleterious eflects ot deficit
financing. But no Govern-
ment can overlook its obliga-
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tion to alleviate the hardships
and sufferings of large sections
of the people. Itis this obli-
gation that has rendered a
larger deficit inescapable.

The next financial year is
the first year of the Filth Plan.
A significant step-up in the rate
of investment is clearly an cs-
sential condition for the real-
isation of basic objectives of
the Plan. At the same time,
the general economic situation
renders the task of raising the
needed financial  vesourc:s
more difficult. The sharp rise
in prices in the last two years
has greatly increased non-de-
velopmental expenditure, parti-
cularly on pay and allowances,
thereby reducing the surpluses
for development.  fn addition,
the continued sluggishness of
industrial production has affect-
ed the growth of revenues. In
framing the budget for 1974-75,
we also have to take into ac-
count the likely impact of the
oil crisis and very high prices
of many imported commodi-
ties on the country’s balance of
payments, the pattern of im-
ports, and the growth of agri-
cultural and industrial output
on government revenues. |
would be the last to deny that
there arc many sources of un-
certainty and anxiety in the
present  situation. Neverthe-
less, I am convinced thata
legitimate concern with our
immediate problems must not
lead to a neglect of our long
term growth objectives. That
would be a self-defeating exer-
cise. In my view, recent events
have only further vindicated
the soundness of a development
strategv which must succeed in
strengthening the country’s in-
dustrial and energy basc.

Plan outlay

The Budget for 1974-75 pro-
vides for a total outlay of’ Rs
2966 crores for the Plan. Out
of this Rs 911 crores have been
provided as assistance to State
and Union Territories Plan,
while the provision for the
Central Plan is Rs 2055 crores.
This provision represents a
dificult compromise between
two conflicting considerations,
namely to keep deficit financing
to the minimum and to keep
the wheels of production

WELCOMES YOU

Whether you are an individual or representative of an
Industrial group with intention to start an industry in
association with us in Tamilnadu, TIDCO welcomes you.
It you have worthwhile idzas, TIDCO will take immediate
steps to translate your idsas into action. Once the pro-
fitability and viability of a project is established, TIDCO
will proceed without delay, to put together a corporate
structure and financing plan in putnership with you or
your organisation,
TIDCO's Industrial growth includes:
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Public Scctor Units/Company

#Tamilnad Cerents, Alangulam (Arasu Cement)
#Tamilnadu Steels, Arkonam (Stell Billets ctc.)
#Tamilnadu Synthetic Fibres Limited (Nylon 6 Filament
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ted (Fertilisers)
#Tamilnadu Chemical Products Limited (Sodium Hydro-

sulphite)
#«Tamilnadu Rubber Limited (Automobile tyres and tubes)
*Tuticorin Alkali Chemicals Limited (Soda Ash)
#*Tamilnadu Chromates and Chemicals Limited (B.C.T.
Powder)
#*Pandian Chemicals Limited (Potassium Chlorate)
*The Southern Boraax Limited (Borax and Boric Acid)
“Tamilnadu Fluorine and Allicd Chemicals Limited (Alu-
minium Fluoride)
#Tamilnadu Dadha Pharmaceuticals Limited (Pharmaceu-
ticals
*Fine ?\Acusurc Instruments Limited (Precision Measuring
Instruments)
"Dynavision Limited (T.V. Sets)
*Marthy Crystal Salt Company Limited (Saltand Marine
Chemicals)

“Tarnilnadu International Electronics Limited (High vol-

tage power suppliers and auxilliary equipment)

xAsia Tohacco Company Limited (Cigareties)

“Great Sec Trawler Building Yard Mandapam Limited
(Fishing Trawlers)

“Asian Bearings Limited (Ball Bearings)

*Tamilnadu Alkaline Batterics Limited (Batteries)
$

TIDCO PROMOTES INDUSTRIES TO-DAY

FOR A BRIGHTER TO-MORROW

Tamilnadu Industrial Development

\ - g
Corporation Ltd.
(A Government of Tamilnadu Undertaking)
150-A. Anna Salai, MADRAS-600002.
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Tele. Nos 86056-57-58 & 812381
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moving. Particular care has
been taken to make adequate
provision for such industrial
and agricultural schemes and
-projects as are essential for the
future growth of the economy,
and are likely to be completed
in the first two years of the
Fifth Plan, so that the :conomy
derives the benefits from invest-
ments early enough in the Plan
period.

Coal shortage

The role of coal as the
most important source of com-
mercial energy has been under-
Jined by the current shortage
of oil and the resultant energy
crisis. The development of
coal has, therefore, been ac-
corded very high priority in
the budget for 1974-75. Rs 97
crores have been earmarked
for this purpose. In other
words the outlay on coal has
been increased four times as
compired to the provision of
Rs 24 crores last year. Later
in my speech, I shall outline
certain fiscal measures which
are designed to encourage ind-
ustry to switch over, as early as

possible, from the use of oil
to coal as a source of energy.

No less critical is the role
of steel in our economic deve-
lopment. The availability of
steel has a major influence not
only on the pace of industrial
development, but also on the
viability of our international
payments, For all these rea-
sons, the budgetary provision
for steel production has been
fixed at Rs 162 crores. If one
adds to this figure the internal
resources available the total
figure amounts to Rs 276
crores, which is Rs 75
crores more than the total of
Rs 201 crores available this
year,

In order to reduce the
country’s acute dependence on
imported supplies of non-fer-
rous metals, it is also necessary
to push ahead with the develop-
ment of domestic resources as
fast as we can, Accordingly, a
provision of Rs 75 crores is
being made in the budget for
1974-75 for the development of
this vital sector. This is against
Rs 56 crores provided this
year.

In view of the predominant

role the railways play in our
transport economy, we have
ensured that adequate finances
are provided for the develop-
ment of railways. As Honour-
able Members are aware, the
railways have run into serious
financial difficulties and their
own resources may not be suffi-
cient to finance a Plan of an
order which will meet the re-
quirements of our economy. I
have, therefore, considerably
stepped up the budgetary sup-
port for the Railways to Rs
342 crores next year, as against
Rs 181 crores in the current
year.

Power a vital input

Power is the vital input for
both industry and agriculture,
The power shortages that deve-
loped during recent vears have
had a crippling cffect on the
economy and have highlighted
the urgent need for augmenting
our generating capacity and
improving the operational per-
formance of existing plants.
The Fifth Plan envisages that
installed capacity of power
generation will be stepped up

to 33 million k. w. by the end
of the Plan. The strategy 1S
to expedite the completion of
projects which are already un-
der construction, and to go in
for new thermal schemes
which  have short gestation
periods. The importance of
rural electrification in develop-
ing the rural economy can
hardly be over-emphasised.
Though many of the rural elec-
trification schemes fall in the
State Plan Sector, as a speciak
case, I am providing Rs 40
crores for the Rural Electrifica-
tion Corporation over and
above Rs 790 crores of assists
ance provided to States for their
Plans, The total budgetary provi-
sion for power in the Central
Budget during 1974-75 will be
Rs 12] crores.

Considering the current
shortage of fertilizers and diffi-
culties in procuring these from
abroad, the thrust of next
year’s Plan will be to maximise
production from installed capa-
city and to speed up the imple-
mentation of projects already
under way. The budget pro-
vides Rs 163 crores for this
sector as against Rs 94 crores
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ARUNA SUGARS LIMITED

Meco House, 11A/1, Mount Road, Madras-600002.
Factory : Pennadam, South Arcot District, Tamilnadu

SUGAR IS VITAL

We manufacture the best quality white crystalline Sun Flower Brand sugar.

The by product Molasses is used in various subsidiary industries viz Pharmaceuticals,
Cattle feed, Industrial Alcohol etc.

Every year we increase our crushing capacity to meet the ever increasing demand for
quality sugar in our country.

ARUNA—IN MAN’S EVERY NEED—A FRIEND INDEED
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Lipton’s

LIPTON'S
MEANS
GOOD TEA

{upTON)

Richbru—made from the
finest CTC leaf blended by
experts at Lipton.

Rich in colour, rich in flavour

to give you a cup of tea
that's good, rich and strong.

Only packaged teas retain
their flavour and freshness.

Richbru
g0
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If a rich brew is what
you want from your tea

Just say the name!
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High protein diet for industry|

industrial turbo-sets from
BHEL- Hyderabad are a powerful
package deal — at work in giant

paper mills, steel plants, refineries,

chemical factories and sugar
mills, serving their power and
process requirements.

BHEL-Hyderabad offers turbo-sets
that enable you to have power to
serve your industry — wherever you
wantit.

These turbo-sets come in capacities

from 1.6 MW and upwards and are
manufactured in collaboration with
SKODA of Czechoslovakia.
BHEL-Hyderabad’s mainline,
however, is manufacture of 110 MW
and 60 MW turbo-sets, These
power generating machines have
already been supplied to the
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Ennore, Kothagudem, indraprastha,
Guru Nanak and Harduaganij
thermal stations.

Right now, more turbo-sets are
being built for supply to Barauni,
Panipat, Faridabad, Patrathu

and Panki thermal stations.

BHEL-Hsderabad's annual capacity

is 9,00,000 KW of power generation
equipment.

And, BHEL-Hyderabad provides

employment to over 8,000 people —

people who are involved with
various trades, skills and discipti- ,
nes; people who are part of BHEL's
growing family,
BHEL-Hyderabad — more
than turbo-sets

BHEL-Hyderabad's role in industry
doesn’t end with turbo-sets. It
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also manufactures Minimum Qil
Circuit Breakers for voltages from
25 KV, Air-Blast Circuit Breakers

for voltages from 132 KV. Plus, there

is a wide range of Centrifugal
Compressors and also Boiler Fead
Pumps.

Bharat Heavy Electricals Limited
(A Government of India Undertaking)

Heavy Power Equipment Plant
Ramachandrapgrar?\

Hyderabad 500 032

Registered Office: .
18-20 Kasturba Gandhi Marg

New Delhi 110 001
SAA/BHEL/1208

in the current year which is
a substantial increase.

While every effort has been
made to provide resources to
stimulate industrial produc-
tion, the requirements of the
agricultural sector have not
been ignored. We are provid-
ing Rs 246 crores as budgetary
support of agricultural prog-
rammes. The behaviour of

{ _agriculture has a crucial im-

pact on the growth of x}ational

income, prices, industrial pro-
duction, balance of payments
and the distribution of income.
Accordingly, we shall not allow
paucity of resources to stand
in the way of maximising our
agricultural output. Honour-
able Members will be happy to
note that various agricultural
schemes which we have under-
taken in the last few years
such as schemes for small and
marginal farmers, tribal deve-
lopment, development of hill
areas, provision of institutional
credits, drought-prone areas
programmes, and the applied
nutrition programme are mak-
ing satisfactory progress.

Within the overall con-
straints of resources, and after
meeting the minimum needs of
the core sectors of develop-
ment I have attempted to pro-
vide as large funds as possible
for social services like educa-
tion, health, family planning,
social welfare and housing. The
provisions made in earlier Plans
for meeting minimum essential
needs for social consumption
did not achieve the desired re-
sults, mainly because related
programmes were not given
due priority, and an effective
integration of facilities was not
attempted. Honourable Mem-
bers are aware that the draft
Fifth Plan has provided for 2
National Programme of Mini-
mum Needs to achieve a certain
minimum level of social con-
sumption in the form of elemen-
tary education, rural health,
drinking water, provision for

' slum clearance, rural roads and
rural electrification. I hope
that the State Governments
will be able to ensure effective
utilisation of the resources al-
located for this programme.

The total provision for the
Central Plan in the Budget
inclusive of Union Territory

SPECJAL BUDGET NUMBER

Plan of Rs 81 crores will
amount to Rs 2136 crores ex-
cluding Central "assistance of
Rs 830 crores for the Plans of
the States. In addition, extra
budgetary resources for finan-
cing the Central Plan will
amount to Rs 574 crores. The
resources for State Plans for
1974-75  will bz of the
order of Rs 2059 crores.
Thus, the total Plan outlay
during 1974-75 will amount
to Rs 4769 crores as against Rs
4364 crores in 1973-74.

We have decided in favour
of a larger Plan outlay to en-
able us to move faster towards
the twin objectives of removal
of poverty and attainment of
economic self-reliance. [ am
however convinced that Plan
investments can yield benefits
on the scale anticipated only
if the Plan is implemented
efficiently and all the partici-
pants in the productive pro-
cess—management and labour
—accept the larger obligations
they owe to the community.
Maintenance of satisfactory
industrial relations particularly
in key sectors is absolutely
essential if the Plan targets are
to be achieved. Monetary and
fiscal policies should be directed
towards the achievement of Plan
objectives. These policies will
have to be supplemented by
the adoption of effective ma-
nagement techniques in the
allocation ofr esources, proper
selection and phasing of pro-
jects and programmes and
close monitoring of program-
mes. The productivity of
public expenditure program-
mes can be enhanced consider-
ably if continuous attention is
paid to the flow of expenditu-
re so that appropriate correc-
tive action is taken well in
time to ensure that the bene-
fits expected are fully realised.
This can be achieved only if
financial control and manage-
ment accounting functions are
dovetailed with the responsi-
bility for execution of prog-
rammes. We are, therefore,
contemplating some structural
changes in the financial manage-
ment system so as to match
the authority for taking deci-
sions with the responsibility
for producing results.

The new accounting classi-

fication prescribed by the Com-
ptroller and Auditor General
reflects more meaningfully the
functions, programmes and
activities of the Governmeant,
The Budget is framed on the
basis of this new classification.
With this, Performance Bud-
geting, which is already in
vogue, will, I believe, receive a
further impetus and it will be
made an effective instrument
to measure the efficiency of
the allocation of resourczs and
the returns therefrom.

The outlay on Defence has
been provided at Rs 1915 crores
which includes the provision
for additional funds required
on account of the acceptance
of the recommendations of the
Third Pay Commission. Keep-
ing in view the large require-
ments of national defence and
security, the provision for
Defence could not possibly be
kept at any lower level,

On the side of resources,
we have to reckon with the
likely adverse impact of the
energy cCrisis on  revenues,
though it is difficult to estima-
te the impact at this stage with

any degree of certainty. As an
allowance for this factor, we
have assumed some decelera-
tion in the growth of revenues
from excise and customs. To-
gether, these (wo sources are
expzcted to yield Rs 3769 cro-
res in 1974.75 as compared to
Rs 3608 crores in 1973-74 aec-
cording to the revised estima-
tes. The estimated yield from
direct taxes is Rs 1423
crores as against Rs 1354
crores in 1973-74 revised esti-
mates. '

The progress in small sav-
ings collections is gratifying
and estimates for 1974-75 are
placed at Rs 360 crores. Ths
estimated net receipts from
market borrowings at Rs 498
crores also show a marginal
improvement over 1973-74,

Taking into account all the
provisions for expenditure and
the estimates of resources, the
budgetary gap at existing rates
of taxes will amount to Rs 311
crores. The House wiil natu-
rally be anxious to know as to
how I propose to mest this
gap. I now turn to this
task. '
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WE ARE HERE TO SERVE YOU :

Handling, movement, scientific preservation and
storage of agricultural products and inputs and

other commodities at low cost,

* Credit facilities against Warehouse Receipt
through Scheduled Banks.

Disinfestation Extension Service at your godowns,

All this is offered through a network of 800 Central
and State Warehouses in the country. We have an
answer for all your storage and connected problems,

GENTRAL WAREHOUSING GORPORATION

(A Government of India Undertaking)

C-90, N.D.S.E. PART II,
NEW DELHI-110049.
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The

taxation

DISCUSSING  THE
proposals for 1974-75  the
Finance Minijster, Mr " Y.B.

Chavan, said that the additional
revenue accruing  to
government as a ‘result of the
new imposts would be Rs 186
crores as against the budgetary
gap of Rs 311 crores. The
total additional taxrevenue will
be equivalent to Rs 212 crores
while the share of the states
will amount to Rs 26 crores.
No addition to tax revenue is
expected from the direct taxes;
the highest additional yicld at
Rs 191.47 crores is anticipated
from union excise duties
followed by Rs 20.05 crores
from customs.

The full text of part “B’’ of
the Finance Minister’s speech
follows:

Direct taxes

I come first to the proposals
in the field of direct taxes. As
Honourable  Members  are
aware, the Direct Taxes Enquiry
Committee has made a number
of recommendations in regard
to direct taxes. Several of
these recommendations have
already been implemented.
Provisions to give effect to
some other recommendations
are included in the Taxation
Laws (Amendment) Bill, 1973
which is at present before a
Select Committee of this
House. One of the important
recommendations of the Com-
mittee relates to reduction in
the rates of taxes. The Com-
mittee has expressed the view
that prevalence of high rates
is the first and foremost reason
for tax evasion, because this
is what makes the evasion, in
spite of attendant risks, profit-
able and attractive. The Com-
mittee has, accordingly, recom-
mended that the maximum
marginal rate of income-tax,
including surcharge, should be
brought down from its present
level of 97.75 per cent to 75
per cent. Simultaneously, there
should be a reduction in tax
rates at the middie and lower
levels. This recommendation
of the Committee has been
accepted by Government with
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_cent,

Uncovered Budgetary Gap

i

ninor modifications, I accord-
ingly propose to lower taxes at
all levels of personal incomes.
Under the. proposed rate
schedules, no income-tax will
be payable by individuals or
Hindu undivided families hav-
ing income not exceeding
Rs 6,000. The marginal rate
of basic income-tax will stand
at 70 per cent on the income
in the slab over Rs 7¢,000. In
the case of Hindu undivided
families having at least one
member with an independent
total income exceeding the
minimum exemption limit, the
marginal rate of 70 per cent
will be attracted at incorme
levels over Rs 50,0C0. The rate
of surcharge will be reduced to
a uniferm level of 10 per cent
in the case of all categories of
non-corporate tax-payers. The
combined incidence of - income-
tax and surcharge, in the case
of -~ individuals and Hindu
undivided families, will stand
at 77 per cent of the taxable
income in the highest slab.

In view of the reduction in
taxes on personal incomes, Ido
not think it js necessary to
continue the preferential tax
treatment in respect of incomes
derived by non-corporate tax-
payers through  providing
technical = ‘know-how’ and
technical sérvices to Indian or
foreign enterprises, 1, accord-
ingly, propose to withdraw the
existing concession in this
regard.

Reducing disparities

In order to ensure that the
effectiveness of the fiscal instru-
ment for reducing disparities
in incomes and wealth is not
impaired, 1 propose to increase
the rates of wealth-tax on the
slabs of net wealth over
Rs . 50,000 in the case of
individuals and Hindu undivid-
ed families, where no member
has net wealth exceeding Rs

1,00,M00. The rate of wealth-

tax on the slab of Rs 5,00,001
to Rs 10,00,000 will be increas-
ed from 2 per cent to 3 per-
and on the 'slab of
Rs 10,00,C01 to Rs 15,00,C60
from 3 per cent to 4 per cent.

In the case of Hindu undivided
families having al Jeast one
member with net wealth exce-
eding Rs 1,00,000, the rate of
wealth-tax on the first slab of
Rs 5,00,6C0 will be raised from
2 per cent to 3 per cent and on
the slab of Rs 5,00,001 to
Rs 10,00,0C0 from 3 per cent to
4 per cent.

Wealth tax

I also propose to rationalise
seme of the exemptions avail-
able at present under the
Wealth-tax Act, 1 propose to
withdraw the separate exemp-
tion in respect of farin houses.
Taxpayers will, however, have
the option to claim exemption
in respsct of one farm house,
or one other house property
within the existing limit of

‘Rs  1,00,000. Exemption in

respect of agricultural land will
be linked with the exemption
in respect of specified financial
assets, so that fthe total exemp-
tion in respect of agricultural
land and specified financial
assets will be limited to
Rs 1,50,000. At present, the
value of the taxpayer’s interest
in insurance policies before
their maturity is completely
exempt from wealth-tax. A
similar exemption is also
available in respect of the
taxpayer’s right in any annuity
which is not commutable into
a lump sum grant. These
exemptions have been exploited
by certain individuals by taking
out single premium policies of
very large amounts. | propose
to modify these provisions so
that complete exemption will
be available in respect of
insurance monies only where
premia have been paid over a
period of 10 years or more.
As regards annujties, ] propose
to withdraw the exemption in
respect of non-commutable
annuities  if such annuities
have been purchased by the
taxpayer himself, or by any
other person in pursuance of a
contract with him,

The changes in the Wealth-
tax Act will yield about Rs 9.5
crores in a full year, which will
accrue in the financial year
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1975-76. The reduction in the
rates of income-tax on personal
Incomes would ordinarily have
resulted in a loss of about
Rs 60 crores in a full year and
Rs 36 crores in . the financial
year 1974-75. T am, however, '
not taking any loss into account
for budgetary purposes as ‘I
expect that the reduction in the
rates of taxes will lead to
better tax compliance, and full
disclosures of incomes by all
taxpayers. v

In the case of registered
firms, two surcharges are pre-
sently levied. 1 propose to
merge the ordinary surcharge
payable by such firms with the
basic income-tax, and specify
only one suicharge at the uni-
form rate of 10 per cent. In
order to retain the liability in
respect of basic income-tax in
the case of professional firms
as well as other firms at
more or less the existing
levels, I propose to prescribe
two separate rate schediles in
the case of such firms.

Relief extended . e

In my budget speech for
1971-72, 1 gave notice of
Government’s intention to
withdraw  the development
rebate in respect of ~ ships
acquired- or ‘miachinery and
plant installed after May
31, 1974. It now appears that?!
mdustry has in some cases not
been able to secure timely
delivery of plant and mach-
inery both from foreign and
indigenous manufacturers which
has caused a setback to the
timely completion of some of
the industrial projects which
would in the normal course
have been completed before
May 31, 1974, Several unfore-
seen factors arc responsible for
this, such as uncertainty pre-
vailing in the international
market, dependence of indigen-
ous manufacturers on imports
in respect of critical parts or
raw materials, difficulties in the
availability of shipping space,
power shortage etc. Reliel is
deserved in such cases, and [
propose to extend the opera-
tion of the development rebate
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December 1, 1973,

by one year in cases where
there is conclusive evidence to
show that contracts for pur-
chase of machinery and plant
were finalized before December
1, 1973. This extension will
also be available in respect of
ships acquired up to May
31, 1975, if the contracts for
purchase were made before

The critical shortage of
petroleum products has gesulted
in an unexpected crisis as a
result of which industry has to
be encouraged to switch over
to other sources of energy. I,
accordingly, propose to allow
development rebate in respect
of coal-fired boilers or any
machinery or plant for con-
verting oil-fired boilers to
coal-fired boilers where these
are installed before June
1, 1975.

In order to simplify the
assessment procedure in the
case of salaried tax-payers, 1
propose to substitutc the
separate deductions in respect
of travelling, books, taxes on
professions and expenditure
incurred in the performance of
duties by a standard deduction
up to a maximum of Rs 3,500,
Simultaneously 1 propose to
place the valuation of perquisi-
tes of employees on a more
realistic basis. 1 also propose
to liberalise the tax treatment
of retirement benefits in certain
directions. The retiring gratui-
ties payable under the Pay-
ment of Gratuities Act, 1972

" will be completely exempt from
income-tax. In the case of
employees not covered by that
Act, the alternative ceiling
limits on the exempted amount
of gratujties will be raised from
Rs 24,000 to Rs 30,000 and
from 15 months’ salary to 20
months’ salary.

Financial corporations

iIn order to enable State
financial corporations to build
up reserves at an acce!erated

, pace, 1 propose to raise the

s POV ¢ of
\ceiling limilt mn respec
\amounts transferred to tax

r cent

exempt reserves {0 40 pe
of the current profits.
There are a large number
of public charitable trusis and
registered societies engag;d in
the development of khaai and
village industries. These trusts
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and 'socicties are doing com-
mendable work under the direct
supervision of .the Khad.l ;md
Village Industries Commission.
I ‘propose’ to exempt all such
institutions from income-tax
provided they are approved by
the Khadi and Village Indus-
tries Commission.

As a result of the change in
pricing policies, some of the
industrial companies are making
windfall profits. I feel that the
exchequer should also secure a
larger share of these profits, I,
accordingly, propose to increase
the rate of surtax from 30 per
cent to 40 pet cent in respect
of chargeable profits of com-
panies exceeding 15 per cent
of the capital. This measure
will yield Rs 5 crores in a full
year and this will accrue in
1975-76,

No net effect

To sum up, in the field of
direct taxes no effect is expected
on tax revenues during the
next financial year as a result
of the proposals outlined by
me. In the financial vyear
1975-76, there will be an addi-
tion of Rs 14.5 crores as a
result of these changes.

Sir, I will now move on to
the proposals relating to
indirect taxes.

As in the past, I have neces-
sarily to rely more heavily on
indirect  taxes, particularly
excise duties.
raising resources from other
measures  having  become
severely limited, the choice
before me has really been
between raising indirect taxes
and resorting to deficit financ-
ing and the former, I feel, is
the better alternative.

Taking up Central Fxcises,
I shall first deal with some
important measures for raising
resources exclusively for the
Centre. Honourable Members
are aware that a new provision
was made last year for levying
auxiliary duties of excise on all
excisable goods at an amount
equal to 20 per cent of the
value of the goods, These
levies were restricted to certain
selected items at a level needed
to meet the demands of the
Centre then. 1 propose to
continue this provision for
another year, While the effec-

The scope for |

tive levies on the items chosen
last year will remain unchan-
ged, I propose to add selectively
some more to the list, :

Briefly, my proposal is to
levy auxiliary duties at the rate
of ten per cent of the effective
basic duty on unmanufactured
tobacco, cigarettes, smoking
mixtures, plywood and cement;
at the rate of twenty per cent
of the effective basic duty on
dyestuffs, optical bleaching
agents, gases, rubber products
and plastics; at the rate of
thirty-three and one-third per
cent of the effective basic duty
on paints and varnishes; and
at the rate of fifty per cent of
the effective basic duty on
aerated waters, glycerine, cos-
metics and toilet preparations.
Through these proposals and
as a result of the modifications
of the basic excise duties I am
proposing on the existing
items, I expect to raise Rs 62.38
crores in a year, by way of
auxiliary duties.

In the case of steel as well
as other metals, the auxiliary

duties are proposed to be
applied only to indigenous pro-
duction and will not be

AVVANVANANANANATASUAN AT ANANLANANANY

BUY THE BEST

WATER METERS : Inferential
domestic and Industrial use available in
15, 20 & 25 mm sizes. ‘

MICROSCOPES : Student and Research type for
studies in Botany. Pathology and Zoology

in Colleges and Universities and for me- -
dical Bacteriological and Scientific Labo-
ratories.

PRESSURE GAUGES : Bourdon type pressure ga-
uges in 60,100 & 150 mm dial sizes cali-
brated both in pounds per square inch
and kilogram force per square centimeter
available in various ranges.

~ Manufactured by :

Govt. Precision Instruments Factory,

Post Box No. 153, Uttar Pradesh,
LUCKNOW.
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attracted by way of countervail-
ing duty on imports, as hitherto.
I propose to extend a similar
exemption in the case of
plastice.

Wider range

In the sphere of basic excise
duties, my proposals naturally
cover a wider range and have
been made with the multiple
objects of rationalisation, curb-
ing consumption, mopping up
fortuitous gains and, not the
least important, I must confess,
raising revenue. In November,
1973, following  successive
increases in crude oil prices
and cuts in crude oil supplies,
and as one of a series of
measures, the basic excise duty
on motor spirit was raised from
Rs 1000 per kilolitre to Rs 2000.
per kilolitre. In view of the
continuing need for exercising
restraint and economy in the
consumption of a number of
other petroleum products, and
to prevent their misuse, I pro-
pose to increase substantially
the basic excise duties in
respect of “special boiling
point’’ spirits, raw naphtha
intended for methanol and

dry dial type for
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petro-chemicals, benzene etc.
used for a variety of purposes,
asphalt and bitumen, mineral
turpentine oil, waxes and
blended or compounded Iubri-
cating oils and greases. Through
these proposals, I expect to
raise an additional revenue of
Rs 22.48 crores from the pet-
roleum group.

The rates of excise duty on
various types of motor vehicles
have remained unchanged for
some years now, I, therefore,
propose to rationalise the rates
of duty by replacing the
existing alternative rates by
ad valorem 1ates, 1 intend
imposing a uniform rate of 9
per cent ad valorem on vehicles
like scooters, motor-cycles,
mopeds, auto-rickshaws and
other three-wheelers. Motor
vehicles of not more than 16
H.P. by RA.C. rating, which
cover  passenger-cars, jeeps,
etc., are at present assessable
at a rate of duty of 13.33%
ad valorem. 1 propose to
increase this rate to 20y, ad
valorem in respect of vehicles
with body and to 259, ad
valorem in respect of others,
including those cleared as drive-
away chassis. Big-sized cars
will pay a higher duty at 407
ad valorem.

Commercial vehicles

Commercial vehicles have
had the benefit of concessional
‘specific’ rates fixed some years
ago. I proposeto discontinue
these and impose a uniform
ad valorem rate of 12} per cent,
In that process, certain extra-
heavy vehicles, which are at
present paying duty at the
tariff rate, will get an incidental
benefit of 2} per cent. Ido
not, however, propose to
change the existing rates on
tractors and trailers,

The proposals relating to
motor vehicles are estimated to
net an additional revenue of
Rs 16.25 crores.

As part of the socio-econo-
mic objectives of the Govern-
ment, I have some proposals
to restrain consumption by the
more affluent section of the
community. The existing rates
of duty on refrigerators, air-
conditioners, refrigerating and
air-conditioning machinery,
appliances, and parts, are being
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stepped up, with certain modi-
fications in respect of a few
existing exemptions, The pre-
sent concessional rates in favour
of public-run hospitals, cold-
storage plants and factory
establishments are not, how-
ever, being disturbed. These
changes are expected to bring
in additional revenue of Rs 5
crores in a year

Anxiety for entertainment

Some of the manufacturers
of T.V. sets have been regaling
us with advertisements exhort-
ing the public to “‘budget for
a T.V. set” to forestall the
Central Government Budget.
As a compliment to these
soothsayers onthe accuracy of
their prediction, I propose to
increase the duty on T.V. sets
from 10 per cent ad valorem
to 20 per cent ad valorem,
Extended play records are also
being brought within the duti-
able category. While these
proposals will make entertain-
ment costlier for the wealthy,
I am anxious that music, enter~
tainment and knowledge should
reach the less privileged in
wider measure at lesser cost,
To this end, 1 propose to
exempt totally all radio-sets
produced in the small-scale
sector and sold to the consumer
at a price of not more than
Rs 225 per set. These measures
are estimated to bring in a net
revenue of Rs 1.20 crores.

1 have been avoiding major
changes in the rates of duties
on various cotton textiles,
including cotton yarn, except
to the limited extent of raising
resources for the States. The
rates of duty are ‘specific’ and
were fixed in 1969 at a time
when the industry was beset
with difficulties, There 1s,
therefore, a clear need for
revision, especially as the
industry has since recovered.
Cotton textiles being an item
of mass consumption, 1 am
quite alive to the need for
forbearance in increasing the
rates of duty on certain cate-
gories of yarn and fabrics. My
proposals, therefore, cover only
super-fine, fine and medium-A
fabrics, which are subjected to
sophisticated processes, such
as, mercerising/shrink-proofing/
sanforizing. In the case of

§
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TRIFLES MAKE A FORTUNE
AND FORTUNE IS NO TRIFLE

That is how we see it, beyond the realms of today,
when your tomorrow would be safe and secure with your

every day savings.

ideal way to save. Be he a monthly salary earner or a daily
wage earner it has an appeal irresistible to all.

small an amount as 25 paise can be deposited daily. 1t is
like banking at your doors, for our agent will come to
collect your daily savings whenever it is convenient for

you, at your own place.

You can always be confident of your future.

Because you know that your tiny savings of everyday
are growing into a tidy fortune and earning handsome

interest also in the process.

Our daily savings scheme ‘Adarsh Deposit® is an
Even as

Now saving can be a habit with the whole family,

for ‘Adarsh Deposit’ Scheme has made it so.

SYNDICATE BANK—The Bank that thinks ahead,

Head Office
MANIPAL (Karnataka State)

K. K. PAI
Managing Director
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ARE YOU SETTING UP
AN INDUSTRY IN U.P.
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Please contact us for —

1. Industrial Plots avajlable

Sikandrabad,

Varanasi, Hardwar, Bareilly, Sandila, Lucknow,
Kanpur, Rae-Bareli, Naini (Allahabad) at low

rates and on deferred payment basis.

2. Financial assistance to the Public Limited
Companies by way of underwriting of their

share capital.

For particulars please contact—
THE MANAGING DIRECTOR

U.P. State Industrial Development

Corporation Ltd.

Post Box No. 413, G.T. Road, KANPUR,

Phone :—62857/66920
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r THE LACCIFER LACCA )

a little red insect
that serves you in
your everyday life

A microscopic insect. It secretes that indispensable resin, lac...... i
serving you quietly in things of everyday use. That wonderfui
polish on your furniture...... it's Shellac. Added to rubber as

a hardener...... your shoe soles wear longer. Used in tablets and
_capsu_les as a preservative. The electrical industry can’t do without
ite..... insulators. 1t has innumerable other uses in cosmetics,
photography, printing, ceramics and even confectionery.

Yes, its difficult to tind a thing that hasn’t used Shellac at some
stage or the other.

Shellac earns valuable foreign éxchange for India...... to the
turn of Rs. 6 crores annually.

SHELLAC EXPORT PROMOTION COUNCIL

14/18, Ezra Street, Calcutta-700001 o INDIA
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Meeting the Country’'s needs for
Electronics Products—ECIL.

»&g
§
Sophisticated electronic equiprient for today's needs, ideas that anticipate tomorrow's—ECIL is
guiding India’s fast developing electronic technology into the right channels.
§

In six short years, cramimed with achievements and with a number of poineering firsts to its credit
ECIL has risen to the position of a leader in the Electronics field. ‘

The manufacture of the top grade equipment and components is only part of the story. ECIL lays
greater emphasis on research and development and the nuturing of indigenous know-how and technical
skills; to develop new and better ways of doing things; to ensure self-sufficiency tomorrow

. l . :
Working with enthusiasm, ECIL has been able to accomplish much, Has plans to do much more

=c
-\"
ELECTRONICS CORPORATION OF INDIA LTD,

HYDERABAD—500 040 (A.P.) INDIA.
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U.P. AGRO HELPS BRING YOU PROSPERITY BY

..........

# #  Turning Green Revolution into a reality by supplying imiproved Agricultural Implements; Threshers
of different H.P. Cultivators, Disc-harrows & Disc ploughs with imported discs, Szed-cum-Ferti-
lizer drills (power driven) Grain Storage Bin; Olpad Threshers and Power Tillers, Trollies with carry-
ing capacity of 3-5 tons load are renowned for quality and material used.

* %  Helping to increass cattle wealth and make the White Revolution come true by manufacturing
balanczd cattle, sheep, poultry and Chick feeds of high quality and nutrition.

Szlling fertilisers and pasticides and also assisting the cultivators to fetch crop loans from the banks.

% % Selling, installing and repairing Pumping S=ts for irrigation purpose,

* % Distributing renowned Tractors of foreign make to the farmers.

Manufacturing spare parts of Zetor tractors using high carbon steel which are as good as imported
spare parts.

Selling imported spare parts of Zetor, Rumanian and T-25 tractors to genuine cultivators after as-
certaining their need.

# % Taking up the revolutionary work of Tractor Renovation.

© % Custom Hiring work of ploughing the land of cultivators and also threshing their grains.
Harvesting large fields with Combine Harvester and Reaper Binder.

#  Manufacturing quality canned and bottled fruits and vegeitable products. Real hot and pure spices,
Tasty Masala; made under hygienic conditions.

Manufacturing full and half packing cases for sale of fruits.

Launching the Self-employment Scheme for unemployzd agricultural and engineerng graduates to
assist them achieve economic self-reliance by financing them to establish Agro Szrvice Centres.

%)%‘&'J!&)W“%%W‘)’@@W)%L7‘;%%@@@fﬂi

For further details please contact :—
Secretary,
U.P. STATE AGRO INDUSTRIAL CORPORATION LTD.,
22-Vidhan Sabha Marg, Lucknow.
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ANGLO FRENCH TEXTILES LTD.

MILL PREMISES
Cuddalore Road, Mudaliarpeth, PONDICHERRY-605004,

MANUFACTURERS OF COTTON FABRICS
GREY, BLEACHED, DYED, RAISED AND PRINTED
IN COARSE, MEDIUM AND FINE VARIETIES
DRILLS, CREPES, LONGCLOTHS, SHIRTING
PRE SHRUNK SHEETINGS ETC.

ALL OF OUTSTANDING QUALITY

POSTAL ADDRESS P.0. BOX NO 8, PONDICHERRY-605001.
TELEPHONES PONDICHERRY 931/934
CABLE TEXTORIAL—PONDICHERRY.

LEADING EXPORTERS OF QUALITY FABRICS
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cotton yarn, the escalations are

confined to higher count
groups.
I have, however, not

disturbed the existing exemp-
tions and concessional rates in
respect of yarn in straight-reeled
hanks mostly consumed by the
handloom sector. I have gilso
rationalised certain exemptions
and compounded levy rates.
These measures relating to
cotton yarn and cotton fabriqs
are estimated to yield an addi-
tional revenue of Rs 22.05
crores.

As a measure of rationalisa-
tion, which will also earn
revenue, I propose to increase
the existing two rates of duty
on polyester fibre to a uniform
rate of Rs 40 per kilogram.
Suitable increases in the exist-
ing rates applicable to different
denier groups of polyester
filament yarn, sympathetic
revisions in the rates of duty
on staple fibre spun yarn, cer-
tain categories of blended yarn,
and an increase in the rate of
duty on resin-bonded slagwool,
are also being proposed. These

proposals would bring in an
additional revenue yield of
Rs 13.99 crores.

In regard to iron or steel.
I propose to rationalise certain
exemptions relating to pig iron,
steel ingots and products pro-
duced with the aid of electric
furnace, and to products made
out of duty-paid cut-pieces of
steel ingots, which will result
in an additional revenue of
Rs 7.20 crores.

The rates of duty for
various categories of paper and
board are ‘specific’ and require
review from time to time. I
propose to make suitable up-
ward revisions in the existing
rates on paper and paper
board, apart from rationalising
certain exemptions and clas-
sifications, The concessional
rate of 15 paise per kilogram
applicable to the commoner
varieties of printing and writing
paper falling within the gram-
mage limit not exceeding 65
grammes per square metre, the
total exemption in favour of
newsprint, hand-made paper
and board, as well as existing
concessions for smaller paper

mills and newly established
units will, however continue.
Thesz measures will result in
an additional revenue of Rs 10
crores,

As straight revenue-raising
measures, I propose to increase
by S per cent ad valorem the
existing rates of duty on surface
ac.ive agents, office machines,
metal containers, rolling bear-
ings, welding electrodes, coated
abrasives and grinding wheels,
dry batteries, certain categories
of glass and glassware, china-
ware and porcelainware and
thereby raise an additional
revenue of Rs 20.17 crores.

Excise on toothpaste

As a part of our efforts to
mobilise resources, I propose
to levy for the first time excise
duties at varying rates on
tooth-paste (including dental
cream), electrical stampings
and laminations, specified cut-
ting tools, tape and cassette
recorders, cast-alloy permanent
magnets and sensitised photo-
graphic paper and board. In
the matter of new levies,
Members will be reassured to

know that suitable exemptions
for smaller manufacturers have
been provided wherever neces-
sary. These new levies would
bring in an additional revenue
of Rs. 8.20 crores.

Some minor proposals for
changes in excise duty -will
yield an additional Rs 3.05
crores. The proposals relating
to excise duties account for a
net gain in revenue of Rs
191.97 crores in 1974-75
of which Rs 25.92 crores willl
accure to the States and Rs
166.05 crores to the Centre.

In the matter of customs
duties, in view of the mounting
world -wide shortages and unpre-
cedented rise in international
prices of a wide array of import-
ed goods, my proposals in regard
to import duties are no more
than marginal. Briefly, I propo-
se to continue for another year
the auxiliary duties of customs
and the exemptions relating to
them, with a slight modifica-
tion. At present, these duties
are levied at three differential
rates of 209, 10% and 595. 1
propose to raise the rate ap-
plicable to the middle slab

¢ Proving true to their name..."

BRAKES INDIA have designed,
developed and perfected
‘braking equipment

to suit Indian vehicles, Indian roads
and Indian traffic conditions!

SPECIAL BUDGET NUMBER
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» No wonder, every part in the
Brake system made by Brakes
India is precision-manufactured.
Keep it reliable — by insisting
upon B.l. Girling Spares.

YO NEEP BRAXES EFFICIENT —

© ADJUST Brakes ragularly.

© CHECK Linings for wear svery 8000 km.
o NEVER lot Linings wear down to rivets.

© REGULARLY chock lave! of Hydrauli id.
A sudden fall is & fayit- mm{n;." e Fluid

o USE only recommended Brake Fiuid.
© NEVER re-use Fluid bisd Irom a system.

BUY GENUINE B.I. GIRLING BRAKE SPARES
ONLY FROM AUTHORISED DEALERS.

B.1. Girling Brakes and Nydraulic Brake
& Clutch Actustion Systems are made by

BRAKES INDIA LTD,

(A TVS-GIRLING ENTERPRISE)
Padi, Madras-50
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from 10% to 15%. This
modification will yield an ad-
ditional revenue of Rs 16 cro-
res in a full year.

The only other proposal 1
have to make concerns whisky,
brandy, gin and certain other
spirits by way of an increase
in the basic duty from Rs 60
per litre to Rs 80 per litre.
While society at higher levels
may, as a result, have to pay
a little more for their spiritu-
ous relaxation, it will help me
in getting some revenue for
the exchequer.

Inclusive of additional du-
ties, consequential to the
changes in excise duties, the
additional revenue from 1m-

port duties will. amount to
Rs 20.05 crores annually.

Taking Customs and Cen-
tral Excise together and exclu-
sive of States’ share, the ad-
ditional revenue accruing to
the Centre will be of the order
of Rs 186. 10 crores in a full
year.

I nced now to say a word
on behalf of my colleague the
Minister of Communications.
As the House is aware, postal
rates have not kept pace with
rising costs. The frequent in-
creases in dearness allowance
and the heavy additional ex-
penditure incurred on account
of implementation of the Pay

i
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HOTEL

YOUR STAY IN THE CAPITAL IS DOUBLY Mg
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WAORABLE WHEN YOU S

g e e
RAJDOOT PVT. LT
Mathura Road, New Delhi- 110014

Ring 79583 Cables : RIVERVIEW

Yy
e
>
)

(Rl

NewDelhi

Fridge & Telephone in every room. Indian, Chinese &
Continental Delicactes —Wholesome Food,
Highly personalised service. Swimming Pool,

ELDDRADD & STARLIT - Two top Restaurants of the Capital
with Cosy. Comfy atmosphere and nightly Cabarets,

WITH 5 STAR LUXURY

AEh a0y

D., 3

Commission’s recommendations
have further pushed up the
establishment cost in the Pos-
tal Branch which is highly
labour oriented. On the Tele-
communications side, also, the
operaticnal costs as well as
the cost of equipment required
{or various projects have been
going up steadily. The Dzpart-
ment’s developmental program-
me to improve the Trunk
Telephone Service by provision
of high grade mazdia like Micro-
wave and Co-axial systems, to
install new exchanges and ex-
pand existing ones for meeting
the fast growing demand for tele-
phone connections and to ex-
pand the Trunk Dialling and
Teleprinter facilities all entail
heavy investments. These va-
rious factors necessitate an
upward revision of tariffs in the
Postal, Telegraph and Tele-
phone Branches of the Depart-
ment. A Memorandum show-
ing the proposed changes in
the Postsand Telegraphs Tariffs
is being circulated along with
the Budget papers. Ishall there-
fore mention. only the more
important changes.

Hike in postcards

The tariff for Postcards is
proposed to be increased from
10 Paise to 15 Paise. Even
after this revision, the Depart-
ment will be incurring a loss of
Rs 2.43 crores per annum in
running this service. It is pro-
posed to raise the rate of Letter-
cards from 15 Paise to 20 Paise
and that of Letters weighing
upto 15 grams from 20 Paise
to 25 Paise.

The Registration Fee
1S being increased from
Re 1/- to Rs 1.25 and the

Parcel rate from Re 1/- for
every 400 gramsto Rs 1,50 for
every 500 grams. The Posting
Fee for Value Payable Post
and the tariff for Business Rep-
ly Permits are being revised.
The minimum charge for a
Non-Press Telegram of “Ordi-
nary’ category from Rs 240
to Rs 3.00. The charge for
each additional word will,
however, remain the same. 1t
is also proposed to increase
the rental for telephone connec-
tion both in the ‘measured rate
systems’ and the ‘flat rate sys-
tems’.  As against this, the

452

number of free calls allowed
during a quarter will be raised
from 230 to 300, The rate for
cach additional call after 300
will be increased from 20 Paise
to 25 Paise. The Trunk cail
rate structure is being rationa-
lized. While this will involve
increase in Trunk Call charges
for distances between [00 and
1300 kilomeaters, in respzct of
calls between stations within
20 kilometers, only the unit
fee of 25 Paisc will be charged
for an ‘ordinary’ call as against
the present 50 Paise for such
calls,

Additional revenue

These tariff revisions are
estimated to bring in additional
revenue of Rs 57.08 crores per
annum. The changes ‘would
be given effect to from dates
to be notified after the Finance
Bill is passed by Parliament.
The vield during the financial
year 1974-75 will be of the or-
der of Rs 42.80 crores. ‘

The results of these changes
have been accounted for i
reckoning the internal resources
of Posts and Telegraphs De-
partment.

So far as the Union Budget
is concerned, the various pro-
posals would imply, for 1974-
75 additional revenue aggregat-
ing Rs 186 crores. The bud-
getary gap of Rs 311 crores I
had indicated earlier will ac-

cordingly be now scaled down

to Rs 125 crores.

In conclusion, I would like
once again to draw the atlen-
tion of the House to the deve-
jopments of last two years
which have shown how ccrtain
events can greatly upset the
original budgetary calculations.
In the year ahead lie more
sources of uncertainty than
ever before, which must be
tackled speedily and with flexi-
bility. T would however, like to
say that we do not propose to
allow these uncertaintics to
blur our vision of the future.
The social and cconomic prob-
fems that we currently face
can be resolved in the long run
only in the frame-work of a
rapidly expanding economy
with socialist objectives. 1

trust this budget is one more

step in that direction,
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SALIENT FEATURES

* Fitted with 150cc two stroke extra powered Noiseless Engine.

* Four Gears and Shaft driven.

* Maximum Acceleration with no loss of power and time.
fan type C.I1. drums,

¥ Effective brakes;

* Extra safety device with two

* Maximom speed 90 km/hr.

Fuel consumption 45-48 km/lit. v
“ Having 25 cm dia wheel and tyre 10 cmx25 em
# Useful for citizens of both urban as well as rural areas.
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U. P. SCOOTERS LTD.

A PUBLIC LIMITED COMPANY RECEIVED
LETTER OF INCORPORATION ON 7TH DECEMBER,
1971 AND A CERTIFICATE OF COMMENCEMENT
OF BUSINESS ON 10.2.1972.

ON APRIL 7, 1972 A PROTOTYPE 'OF RAJHANS
SCOOTER WAS SUBMITTED TO THE GOVERN-
MENT VEHICLE RESEARCH & DEVELOPMENT
ESTABLISHMENT, AHMEDNAGAR AND FOUND
ROADWORTHY.

ON AUGUST 14, 1972 THE COMPANY RECEIVED
PERMISSION FROM THE GOVERNMENT FOR
DEMONSTRATIVE PRODUCTION.

GOVERNMENT PERMISSION FOR SALE WAS
ACCORDED TO THE COMPANY ON 12TH JUNE,
1973.

THE FIRST SALE OF RAJHANS SCOOTER WAS
INAUGURATED BY PROF. SIDDHESHWAR
PRASAD SINGH, MINISTER OF STATE FOR
HEAVY INDUSTRIES, GOVERNMENT OF INDIA.

ACCORDING TO THE PHASED MANUFACTUR-
ING PROGRAMME, THE COMPANY SHALL
MANUFACTURE :

§
|
i

locks.

8,000 SCOOTERS DURING 1974
12,000 SCOOTERS DURING 1975
24,000 SCOOTERS DURING SUBSEQUENT YEARS

u. P.

SPECIAL BUDGET NUMBER

SCOOTERS LIMITED

UNNAO
(61-B, B. B. MISHRA ROAD, UNNAO)
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Budget at a Glance o “EI.P HOLD THE PR'GE LlNE

REVENUE RECEIPTS REVENUE DISBURSEMENTS (In crores of rupees) Bau
e
1973-74  1973-74  1974-75 197374 19 s
. - 973-74 -75 Ba
Budget Revised Budget Budget  Revised gggget %g
B
Tax Revenue 5,111 5,052 5,287  General Services 1.2 v HEEE BE
-+212*%  Defence Services 1z48§ ll’igi i’ggg o g e
Less—States’ Social and Community Services 432 324 451
Share of Tax 1,178 1,174 1—%2 léconomlc Services 706 660 604
Revenue 6* rants-in-aid to States etc.
Total Revenue 1,000 1,118 11,07
Net—Centre’s Disbursements
Tax Revenue 3,933 3878 i, 115 _ATI8 4954 5,408 : :
6% Revenue Surplus -+301 +148 ‘
- . --47 : . A . em &mmmsmam%
224 1.340 —}—186* ; A : m%@ wms S ﬁ§%%ﬁ@@§@
Non-Tax Revenue 1,146 I, ) A4 A it :
CAPITAL DISBURSEMENTS

Total—Centre’s - i ’
4 General Services 30 DON T PAY MORE
Revenue 5,079 5,102 j‘,lgg Defence Services 195 - 3

202 235

Ezﬁféé?fsiiﬁé’égmty Services 43 42 64 SANKAR CEMENT is a better cement, but you don’t have to pay more for it,
Loans and Advances 169(-)77 669 899 AL Buy only from authorised stockists. Look for stockistship certificate.
CAPITAL RECEIPTS ; ; 973 2,550 2,234 ) , , _ )
Total—Capital Dis- - Pay only the current authorised price displayed in every depot,
Market Loans (Net) 238 2;/(2) gzg bursements 2,848 3,484 3.457 i .
External Loans (Net) , 3 4
Loan Repayments 1,145 1,385 1,080 Deficit on Capital Account —-388 —798 358 Guaranteed by Emed IND'A OEMENTS LlMITED 175/1 Mount Road, Madras 2

Other Receipts 589 359 969 —_— Lig”r Manylacturers of '
— ) —311 l l
Total—Capital Receipts 2,460 2,686 3,099 Overall Deficit —87 —650  }-186* Sm Km CEMENI. ‘
. halimark $081C) 110D

*Effect of Budget Proposals. , LIST OF AUTHORISED STOCKISTS AVAILABLE ON REQUEST
w»wwmmmm».mmwm»mwwmwwwmmamnwmwm'mmmawmmmmmm»m»mmm_mmw»wmwwé

CAP PERFUMERY PRODUCTS i

¥

Start you on to higher Profits .... Stop drain on foreign exchange

* PTERPINEOL 3
For Perfumes, Soaps, Toilet and Cosmetic Preparations :
3
* ISOBORNYL ACETATE ;
For Soaps, Perfumes, Cosmetics, Room Refreshners and Disinfectants 3
* ISOBORN EOL “
For Agarbathis, Soaps and Cosmetics 1
* CAPINONE ,
For Woody Qdourants and Excellent Fhxathe : T Sy AV g i O sy UOkS MAN SERUCE e
3 the vehicles on the road, alarge  risks and heavy expenditure. gadrasB Bom|bay Celcutta -
CA P also manufactures TERPINYL ACETATE, MERACENE, LAFORMAL, ] percentage.f them ss Original _ For at Lucas TVS.ve make  § ) TV, SUNDRAM IVENGAR 8
LAMEROL, CAPINOL, CAPOFOLENE, GARDINONE AND KETONE 101 quipment not only individual units but the o SONS PRIVATE LTD., Madural

The Lucas-TVS dynamo is entire inteqrated electrical
made up of many components, System, tailor- made to a
When even one of them needs  high degree of technical
to be replaced, make sure to fit

and all their branches.
SUNDARAM MOTORS and
MADRAS AUTO SERVICE
and all {heir branches.

LUCAS.-TVS LIMITED
Padi, Madras 80

that substitute Sandalwood, Patchouli and Vetivert and other Essential Qils
in perfumery blends.

Engquiries to : 3

i Camphor & Allied Products Limited |

Jehangir  Building, *
133, Mahatma Gandhi Road,
BOMBAY-400 001 ]

LUCAS-TVS
relinhility in

Enrnnm
ctrical equipmant.
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We enjoy carrying

our biggest load:
People’s trust

SOUTHERN ROADWAYS PRIVATE LTD,

=77 (A member of the TVS Group of Companies)

Madurai

And we carry it proudly,..

,c_on,_f.ide,ntly.v ;o dv’

. After all, we have a.60-year-long

...tradition of service, which’ keeps
us on-thegol -

 So customers—with small parcels

-or bulk loads — expect the best out

-~ of us. Because they know that:

® All our lorries are our own—so no

waiting.

. 0.0ur large number of trailers carry
"~ -exira loads— again no waiting.
®.Our workshops on the way do any

necessary repairs immediately — so
no hold-ups.”™ - T e Y

. ® Our Point-to-Point setvicé means

no reloading on the ' way— so no
. delays, and no damage to parcels.
® Our Express Services between

major Southern towns save

$o much of time, too.

YOU CAN TRUST TVS

908 SR 1954 A

Details of Revenue Receipts

(In crores .of Rupees)

Details of Revenue Disbursements

(In crores of Rupees)

DETERGENTS FOR

TOMORROW’S PEOPLE TODAY °

FROM

THE MAKERS OF
RIN_AND SURF

HINDUSTAN LEVER

~

* LINTAS-HLL/PR.18-837

EASTERN ECONOMIST
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.. CHEMICALS & PLASTICS INDIA LTD

VA
(,hem‘plasl 175/1 MOUNT ROAD. MADRAS.600002.
Pronc - 83821.24,

457

1973-74  1973-74 1974-75 1973-74 1973-74 1974-75
Budget Revised Budget Budget  Revised Budget
A. Tax Revenue 1. General Services 2640.62  2851.82 ;2_46_1;
Customs 974.20 974.20 916.00 Organs of State 50.34 51.19 56.90
-+20.05* Fiscal Services 85.34  88.75 114,24
Union Excise Duties 2741.05 2633.84 2852.94* lnl‘er‘es.t Payments . 834.84 897.48 975 13
608.00  627.00 +é2i'33" }édm}ms“alcllvlevlservges 293,331 2537 389.09
Corporation Tax . . .00. ensions an isc. Gene-
Incone Tax 650.60 673 00 709 00 ral Services 31.73 27.90 31.08
Enstate Duty 9.25 10 00 2 00 D:zfence Services (net) 1404.82  1551.13 1679.73
Taxes on Wealth 43.00 40 00 40 00 ’
Gift Tax 3.50 4.50 4.00 > Social & Community Ser-
Other Heads 81.96  89.45  94.75 vices 431.77  324.38  450.8]
Gross Tax Revenue SH1.56  5051.99  5286.69 3 peonomic Services 705.83  660.08  603.56
+212 02° General Economic Ser-
Less—States’ share of Taxes vices Allied 272,92 126.41  137.22
ess-—otates s Agriculture and Allied Ser-
and Duties 1178.05  1173.57 V2.2, vices 222,38 327.83  222.3|
+25. Industry and Minel;alsl 101.54  100.87  119.94
Py Water and Power Develop-
Income Tax 515.87 S531.64  491.26 1
Estate Duty 8.79  11.24 8.63 ment . 36.09  29.15 5231
: “se Duti 65339 630.69 672.40 Transport and Communi-
Union Excise Duties : S o cations 72.90 7582 71.78
4 . 3878. 4114.40 4. Grants-in-aid and Contri-
Net Tax Revenue 3933.51 3878.42 +1]86_10* butions etc. 999.69 1118.47 1107.34
Grants-in-aid to State and
B. Non- Tax Revenue Cemmeniareory G- 869.20  995.61  1046.55
Interest Receipts 771.05  785.88  862.16 Aid to other countries 53.18 4574 4316
Dividends and Profits 184.27 183 09 190.92 Transfer to local bodies - 16.76 16.72 17.63
Other Non-Tax Revenue 190.51  255.56  287.28 Write back of Capital Ex- . \6
- ditur 6Q,.55 60.40
Total Non-Tax Revenue 1145.83  1224.53  1340.36 penditure | )
Total—Revenue Receipts 5079.34 5102.95 5454.76 Total—Revenue Disburse- -
© -}186.10 ments 4777.91 4954.75 5407.88
*Effect of Budget Proposals N
OVER .
KILOVIETRES OF CI ' I N
A wemplasi SR
p¢
SRR RIGID PVC PIPES S
i1 ARy e 43
P} POTABLE WATER {3
t ¥ 1 THROUGHOUT 3%
: INDIA ™ d
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Details of Capital Receipts

(In crores of Rupees)

Details of Capital Disbursements

1973-74  1973-74  1974-75
Budget Revised  Budget
1. Market Loans 326.41 471.84  498.36
Gross Borrowings 880.00 1025.43* 700 00
Less Repayments 553.59  553.59  201.64
2. External Loans 399.61 —1294.17 552.47
Gross Borrowings 661.80 712.24 849.79
Less Repayments 262.19 2006.41(@ 297.32

3. Repayment of Loans and
Advances 1145.00 1385.00 1080.00

State and Union Territory
Governments 850.00 900.00 520.00
Others 205.00 485.00 560.00
4. Small Savings 325.35 350.35  360.3>
5. Provident Funds 115.03 97.79  118.20
6. Other Receipts 148.85 1675.15@; 489.64
Total — Capital Receipts  2460.25 2685.96 3099.02

#EBxcludes Rs 100 crores of ad hoc treasury bills converted

into dated securities.

(@Under Indo-Us Agreement 1974, governmentof India have

pre-paid PL 480 and other US Rupee loans totalling Rs 1764.44
crores and the US government have given grant to government
of India of Rs 1664.00 crores. The figures under External Loans
and Other Receipts are netofthese transactions.

(In crores of Rupees).
)

EASTERN ECONOMIST
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OFFERS
COMPLETE RANGE OF SERVICES .
FROM FEASIBILITY REPORT
TO COMMISSIONING.....

FOR
REFINERIES, CHEMICAL AND PETROCHEMICAL PLANTS,

FERTILIZER PLANTS, SYNTHETIC FIBRE PLANTS,
BREWERIES, NON FERROUS METALLURGY, PIPE LINES,
PORTS AND HARBOURS AND OFFSHORE ENGINEERING.

ENGINEERS INDIA LTD.

ENGINEERS AND CONSULTANTS

4, PARLIAMENT STREET, 'NEW DELHI-1
Telephone : 388171 (20 Lines) Cables : ENGINDIA
AP -

1973-74  1973.74  1974-75 7\
Budget Revised  Budget
)
General Services 225.09  223.21 - 259.79:

. -
Defence Services

195.18 £ 202.00 235.27}

Other General Services 29.91 21.21 24,52“
Social and Community Ser- .

vices 43.50 41.79 63.97 .
Economic Services 607.13 669.29 899.37

-

General Economic Services 33.23 33.19 77.26
Agriculture and Allied

Services —5.57 40.17 20.41
Industry and Minerals 256.96  275.78 342.87
Water and Power Develop-

ment 87.10 74.71 90.28
Transport and Communi-

cations - (Other than

Railways and Posts and

Telegraphs? 112.77 109.81  126.1%
Railways 172.00  166.80  227.00
Posts and Telegraphs 11.00 29.00 15.36
Write back to Revenue —60.36 —60.17

. Loans and Advances 1973.18  2550.00 2233.91
—J
Loans and Advances to

State and Union Terri-

tory Governments 1342.01 1591.38 1040.38
Loans for Social and Com-

munity Services 17.28 12.16 18.52
Loans for Economic Ser-
vices 516.06  489.16  766.21
Advances to Foreign Go-

vernments 55.51 298.08*  236.76*
Other loans 42.32 159.22 172.04
Total—Capital Disburse-

ments 2848.90 3484.29 3457.04

458

*Include Rs 274 crores in 1973-74 Revised and Rs 186

crores in 1974-75 Budget for technical credits under Trade
Agreements,
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INDUSTRIALISTS :

5 reasons why (Tt
is the most trusted trade mark
"~ insteel tubes

217C tubes are the only
ones manufactured by

the ‘Hot’ continuous weld
process, and as a result

can be cold-bent without
the weld seam splitting.

S31TC tubes have uniform
stress throughout, due

to the normalising effect of

the ‘Hot’ welding process
and are not affected by
the usual corrosion at the

weld zone. This also

makes them last longer.

- ¥ITC tubes have the
correct wall thickness as
specified in 1S : 1239 )
(Part 1)—1968, which
allows perfect threading—
therefore ensuring strong
and pressure-tight joints.
And a longer life.

417C tbes do not have
an internal weld ridge,

thus allowing free flow
without choking from
suspended particles.

8 17C tubes (often called
Tata Pipes) are easily
identified by the ITC symbol
stamped at approximately one
metre intervals. The stamp ‘M’
has been added on to medium
quality tubes to differentiate
them from light and heavy
qualities—a special service
for customer convenience.

the high quality
demands of industries,
ITC tubes are known
for their dependable : .
performance. \

(Te
the most trusted
e markin fubes

» The Indian Tube Company Limited
A Tata Stewarts and Lloyds Enterprise .

MARCH 8, 1974
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World-famous

Enkalon nylon yarn-
made in India to the
highest international
standards by
Century Enka.
Fast, flawless, fabulous-
for the exciting world

of fashion.

nylon yarn is now produced
in India

the quality yarn that

weaves faultless fabrics

® Registered Trade Mark ot AKZO N.V.,
Holiand

Licensed users:
CENTURY ENKA LTD,

460
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Resources Transferred to State and Union Territory Governments
(In crores of Rupees)

Plan Outlay

(In crores of Rupees)

o 1973-T4  1973-74  1974-75
Budgét Revised Budget 1973-74 1974-75

L States’ Share of Taxes & o

L. Duties 1178 _llZi‘_ 119¢ 1. Central Plan 1,924 2.055
Income Tax 516 532 491 ) i
Union Excise Duties 653 631 698 2. Central assistance for State
Estate Duty 9 1l 9 Plans 920 (830

Other trans- . . ’ !

2. Sta}g;ory and . 566 960 632+ 3. Union Territory Plan pro- 3
Grants 308 312 538 vision in the Budget sl
Loans - - 358 648 104 . m—— -

- 4. Total Plan provision in the
3. Assistance for Development
outside Plan 420 49 312 Budget 2.844 2,966
nggtss 3§§ 122‘; 332 5. ExtraCBudgctary Resources
. - for Central Pls

4. Assistance for State and or Central Plan ,__ili i-’j
. rliglt(;n Territory Plans %_gg_ ‘—Z% -g%"‘ 6. Total Central Plan (1-}-5) 2,442 2,629
Loans 605 524 566 7. Central Plan Provision in the B T

5. Assistance for Central & Budget

Centrally Sponsored Plan ) General Services 9 8
Schemes 373 _ ";(5)3 . ‘2';7)(2) Social and Community Services 442 352
Eéagts ‘ 3%% 55 68 Economic Services:
6 To?alsGrants and Loans General Econoniic Services 192 36
T 2+3+445) 2223 2588 2087 Agriculture and  Allied _
Grants 881 996 1047 Services ) 217 216(w)
Loans 1342 1592 1040 Industry and Minerals 520 731
. Water and Power Deve-
7. Less Repayment of Loans
and A%Vances —850 -—900 —3520 - velopment ) 136 S A
8. Net Resources Transferred Transport and Communi-
" to State and Union cations 408 615+
Territory Governments o) 5055
(1-+-6—7) 2551 2862 2765 1,924 2,055

N.B. The Union Territories included in this statement are
those with legislatures.

*In addition, Rs 58 crores are provided for Union Territo-
ries without Legislatures and Rs 40 crores for Rural Electrifica-
tion Corporation; thus, the total provision in the Budget for State
and Union Territory Plans will amount to Rs 911 crores.

\

__(@Excludes Rs 30 crores for agricultural cooperatives pro-
vided under General Economic Services.

*Excludes Rs 40 crores for Rural Electrification Corporation
provided as part of Central Assistance for State Plans,

tIncludes Rs 342 crores for Railways.
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THE ALUMINIUM INDUSTRIES LTD.

Regd. Office : Kundara (Kerala)

Works : Kundara, Hirakud, Hyderabad and Mannar
Regional Office :

‘Meco’ House ) Phones : 811821
11 A/1 Mount Road ) 87154

Madras-2

SPECIAL BUDGET NUMBECR

With best compliments from :

) Grams: ‘ALINDSALES’

%«‘@MW)(@W)%W)%@@%@W)’M%Q@% '&‘4@%%%%W@%WI%@@@@%%%@%@%%@%%m%ﬁ;

*Alum—Cables & Conductors
*Special Steel Wires
*Wire Working Machinery

*High Voltage Switchgear

Also

*Consultancy & Engg. Services

for conductor mfg. units, steel-
wire plants etc,
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- Finance

“Tut TEXT of the official memo-
randum explaining the provi-
sions of the Finance Bill
1974 is given below:

The provisions in the Finance
Bill, 1974 in the sphere of di-
rect taxes relate to the follow-
ing matters:

(i) Prescribing the rates of
income-tax (including  sur-
charges) on incomes liable to
tax for the assessment year
1974-75; the rates at which tax
will be deductible at source dur-
ing 1974-75 from interest (in-
cluding interest on securities),
dividends, salaries, insurance
commission, winnings from
Jotteries and crossword puzzles
and other categories ofincome
liable to such deduction under
the Income-tax Act; and the
rates for computation of “ad-
vance tax’’ and charging of in-
come-tax on current incoraesin
certain cases for the financial
year 1974-75.

(i) Amendment of the In-
come-tax Act, 1961 with aview
to simplifying the assessment
procedure inthe case of salaried
employees; liberalising the tax
treatment of retirement bene-
fits in certain directions; pro-
viding for tax relief in certain
cases; and a few other matters.

(iii) Amendment of the
Wealth-tax Act, 1957 witha
view to increasing the rates
of wealth-tax and rationalising
some of the exemptions avail-
able under that Act.

(iv) Amendmentofthe Com-
panies (Profits) Surtax Act,
1964 with a view to increasing
the rate of surtax inrespect of
chargeable profits of companies
exceeding 15 per cent of the
capital.

(v) Making an independent
provision for continuance of
development rebatefor another
year in respect of ships and
machinery and plant in certain
cascs.

2. The Bill broadly follows
the principle (adopted since
1967) that changesin the rates
of tax as also other provisions

EASTERM ECONOMIST

Bill 1974: Proposals Explained

of the tax laws should ordinari-
ly be made operative prc-
spectively in relationto current
incomes and not in relation
to incomes of past year. The
substance of the main provi-
sions in the Bill relating to
direct taxes isexplained in the
following paragraphs.

Income Tax

1. Rates of income-tax in res-
pect of incomes liable to tax for
the assessment year 1974-75

3. In respect of the incomes
of all categories of assessees
(corporate as well as non-cor-
porate) liable to tax for the
assessment year 1974-75, the
rates of income-tax under the
Bill are the same as laid down
in Part I of the First Schedule
to the Finance Act, 1973 for
purposes of computation of
“advance tax’’, deduction of
tax at source from “‘Salaries”
and retirement annuities pay-
able to partners of registered
firms engaged in specified pro-
fessions and computation of
the tax payable in certain spe-
cial cases during thefinancial
year 1973-74. The rates of in-
come-tax (including surcharges
on income-tax) for theassess-
ment year 1974-75 in the case
of all categories of taxpayers
have been specified in Part 1
of the First Schedule to the
Bill. '

I1. Rates for- deduction of tax
at source during the financial
year 1974-75 from incomes
other than “‘salaries’”” and re-
tirement annuities

4. The rates for deduction
of tax at source from incomes
other than “Salaries” (i.e.,
interest on securities, other
categories of interest, dividends,
insurance commission, winn-
ings from lotteries and cross-
word puzzles, and other cate-
gories of non-salary income
of non-residents) have been
specified in Part II of the First
Schedule to the Bill. Asex-
plained later in this Memo-
randuna, the rate of surcharge
on income-tax in the case of

non-corporate taxpayers is
proposed to be reduced to a
uniform level of 10 per cent
in all cases. The rate at which
surcharge will be deductible,
in the case of resident non-
corporate taxpayers, from their
winnings from lotteries and
crossword puzzles and on
other incomes (not being inte-
rest on securities and insurance
comrission) is proposed to be
reduced from 4.5 per cent to
3 per cent and from 3 per cent
to 2 per cent respectively. Like-
wise, in the case of all non-resi-
dent non-corporate taxpayers,
the rate of surcharge deductible
at source will be reduced from
15 per cent to 10 per cent of the
income-tax. In order, however,
to maintain the rate of tax
deductible at source from divi-
dends in the case of domestic
companies and resident non-
corporate taxpayers at the
samelevel, the rate at which
income-tax will be deductible
from incomes received by resi-
dent non-corporate taxpayers
(not being income by way of
interest on securities, winnings
from lotteries and crossword
puzzles and insurance commis-
sion for which separate rates
have been specified). will be
raised from 20 per cent to 21
per cent,

1I1. Rates for deduction of tax
at source from ““salaries’’, com-
putation of “advance tax’’ and
charging of income-tax in
special cases during the financial
year 1974-75

5. The rates for deduction
of tax-at source from “‘Salaries”™
in the case of individuals dur-
ing the financial year 1974-75
and also for computation of
“advance tax’ payable during
that year in the case of all
categories of taxpayers, have
been specified in Part 111 of
the First Schedule to the Bill.
These rates are also applicable
for deduction of tax at source
during 1974-75 from retire-
ment annuities payable to part-
ners o_f registered firms en-
gaged in certain professions
(chartered accountants, solici-
tors, lawyers, etc.) and for
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charging income-tax during
1974;75 on current incoraes in
special cases where accelera-
ted assessments have to be

Jmade, e.g., provisional assess-

ment of shipping profits arising
in India to non-residents,
assessment of persons leaving
India for good during the finan-
cial year 1974-75, assessment of
persons who are likely to trans-
fer property to avoid tax, etc.

6. The Direct Taxes Enquiry
Committee, under the chair-
manship of Mr. K.N., Wan-
choo, ex-Chief Justice of India,
has recommended several mea-
sures for unearthing black
money and preventing its pro-
liferation through further tax
evasion. The Committee was

of the view that prevalence of .

high tax rates is the first and,
foremost reason for tax eva-
sion because this is what.makes
the evasion so profitable and
attractive in spite of the atten-
dant risks. The Committee was
also of the view that high rates
of taxation create a psycholo-
gical barrier to greater effort
and undermine the capacity
and the will to save and invest.
In this view of the matter,
the Committee had suggested
that the maximum marginal
rate of income-tax, including
surcharge, should be brought
down from its present level of
97.75 per cent to 75 per cent
coincidentally with the reduc-
tion in rates at the middle and
lower levels. This.recommen-
dation of the Wanchoo Com-
mittee has been accepted by
the government in principle.
The rate schedules applicable
in the case of non-corporate
taxpayers for the computation
of “advance tax™, deduction
of tax at source from ‘‘Salaries’”
and charging of income-tax in
special cases during the finan-
ctal year 1974-75 have been

evolved in the light of thisde- -
cision. The salient features of

these rate schedules are expa-
lained in the following para-
graphs.

7. Individuals,  Hindu un-
divided families(other thanthose
having at least one member
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witir independent total income
exceeding the minimum exemp-
tion limit), unregistered firms,
associations of persons, ete.
having no  agricultural  in-
comz, — The rate schedule
applicable in the case of indivi-
duals, Hindu undivided fami-
lies (other than those having at
least one member with inde-
pandent total income exceed-
ing the minimum exemption
limit), unregistered firms, asso-
ciations of persons, bodies of
inividuals and artificial juri-
dical Persons-has been set forth
in Sub-Paragraph 1 of Para-
graph A of Part I1I of the First
Schedule to the Bill.

The rates as per thisrate sche-
dule are as under:

Proposed
rate of
income-

Incorae slab

tax
Rs %
Up to 6,000 Nil
6,000—10,000 12
10,001—15,000 15
15,001—20,000 20
20,001—25,000 30
25,001-—30,000 40
30,001—50,000 50
50,001—70,000 60
Over 70,000 70
The income-tax calculated

on the above basis will be in-
creased by a surcharge of 10
per cant of such income--tax.

8. Table I shows the
comparative  incidence of
incomz-tax (including sur-

charge) at selected levels of in-
come (a) at rates specified in
Part I of the First Schedule to
the Bill and (b) at rates speci-
fied in Part III of the First
Schedule to the Bill.

9. Hindu undivided families
having at least one member with
indepzndent total income ex-
ceeding the exemption limit but
having no agricultural income—
Under the Finance Act, 1973,
a separate rate schedule was
prescribed in the case of Hindu
undivided families having at
least one member with inde-
pendent total income exceeq-
ing Rs 5,000. The rates appli-
cable under this schedule in

SPECIAL BUDGET NUMBER

respect of any slab of income
were the same as those appli-
cable on the next higher slab
in the case of individuals. In
line with the above provisions,
the rate schedule prescribed in
Sub-Paragraph II of Para-

TABLE

Comparative Incidence of Tax at Selected Level
s of In i
Case of Individuals, etc. come in the

Tax (includingsur-
charge) at the rate

Tax (including sur Reducticn
charge) atthe rates  in tax

Income specified in Part [ i in Ps PR
raph A of part IIl of the peciiied 1n Part [ specified in Part 11 liab
%irst Schedule to the Bill, for of the First Sche-  of the First Sche- it
the purposes of computation of dule to the Bill dule to the Bill
“advance tax’’ and charging of R ‘
income-tax in certain cases 5 Rs Rs Rs
during the financial year 1974- 5000 .
75 are as follows: J Nil Nil Nil
6,00 110 Nil 110
Income slab Proposed 7’(5]%?) 275 198 77
rate of 10, 350 528 22
e 12,500 1,018 o 22
173,(()88 1,485 1,353 132
Rs ° U, 2,875 2,45 >y
7 25000 4600 4103 47
Up to 6,000 Nil 40,0€0 12,650 11,803 847
6,001—10,000 15 30,000 19,550 17,303 2,247
10,001—15,000 20 60,000 26,450 23,903 2,547
15,001—20,000 30 70,000 34,5C0 30,503 3,997
20,001—25,000 40 80,000 42,550 38,203 4347
25,001—30,000 50 90,000 51,175 45,903 5272
30,001—50,000 60 10,000 59,800 53,603 6,197
Over 50,000 70 1,50.000 1,05,8C0 92,103 13,697
2,00.0C0 1,51,8C0 1,30,603 21,197
The Income-tax calculated  2>0-000 2,00,675 1,69,103 31:572
at the above rates will be in- 00000 2,49,550 2,07,603 41,947
creased by a surcharge thereon 5.00,000 4,45,050 3,61,603 83,447
equal to 10 per cent of the in- 10:00,000 9,33,800 7,48,603 1,87,917
come-tax.
TABLE 11

10. Table 1I
comparative  incidence of
income-tax (including sur-
charge) at selected levels of
income (a) at rates specified in
Part I of the First Schedule to
the Bill and (b) at rates speci-
fied in Part III of the First
Schedule to the Bill.

shows the

Il. Individuals, Hindu un-
divided families, unregistered
firms, associations of persons,
ete, having agricultural income,
— The Finance Act, 1973 pro-
vided that in the case of indivi-
duals, Hindu undijvided fami-
lies, unregistered firms or other
associations of persons or bo-
dies of individuals and artificial
juridical persons, the net agri-
cultural income would be taken
into account for determining
the rate of income-tax to be
applied to the total income
for the purposes of computing
‘‘advance tax’’ and charging in-
come-tax on current incomes in
certain cases. The net agricul-
tural income was required to
be taken into account in cases
where the total income of the
assessee exceeded Rs 5,000, As

Comparative Incidence of Tax at Selected Levels of Income in th
Case of a Hindu Undivided Family having at least One Membeer
with Independent Lotal Income Exceeding Rs 6,000

Tax (inctuding sur- Tax (including sur- Reduction

charge) at the rates charge) at the rates in tax
Income specified in Part 1 specigﬁed in Part 11T liability
of the First Sche- of the First Sche-
dule to the Bill dule to the Bill

Rs Rs Rs Rs

5.00 Nil NIl Nil
6,0€0 196 Nil 196
7,500 489 248 241
10,000 978 660 318
12,500 1,639 1,210 429
15.000 2,300 1.760 540
20,000 4,025 3°410 615
25.000 6,325 5.610 715
30,060 9,200 8,360 840
40,000 16,10 14,960 1,140
50,0C0 24150 21,560 2,590
60.0C0 32,200 29.260 2,940
70.0C0 40,825 36,960 3.865
80,000 49,450 44,660 4,790
90,000 58650 52,360 6,290
e B R B

.50, ,16,725 98,560 X

2,00.00 1,65,600 1,37 320 53;23
3,00,000 2,63.350 2,14.060 49,290
5.00,000 4,58 850 3,68,060 90,790
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the minimum exemption limit

is proposed to be raised to

Rs 6,000, the net agricultural
income will be taken into ac-
count for the purposes of com-
puting ‘“‘advance tax” and
charging of incoms-tax on cur-
rent incomes in certain cases
during the financial year 1974-
75 only if the total income ex-
ceeds Rs 6,000,

12. Another change propos-
ed to be made this year is that
losses in agriculture incurred
in the previous year relevant to
the assessment year 1974-75
will be allowed to be set off
against agricultural income of
the previous year relevant to the
assessment year 1975.76, The
result will, therefore, be that in
computing the net agricultural
income for purposes of deter-
mining “advance tax’ payable
during the financial year 1974-
75 or the income-tax payable in
certain cases, losses incurred in
agriculture in  the previous
year relevant to the assessment
year 1974-75 will be set off
against agricultural income of
the previous year. In the case
of an unregistered firm having

Rs i se of in the case of
agricultural income, share of 16, Table IV shows the (Rs) " tl;;gla; firms
agricultural loss of a partner comparative incidence of
who has retired or died will income-tax (including sur- ]__10.0C0 Nil Nil Nil
not be set off against the in- charge) atselected levels ofin-  70.00]—25.000 4%, 4% 5%
come of the firm. A person come in the case of registered 25001—50,000 6% 7% 7%
succeeding to another person firms having income from pro-  50,001—1,00,000 129 13% 15%
will also not be allowed to set fession exceeding 51 per cent Qver—1.00.000 209 229 24%/
off the loss of the predecessor of their total income (a) at 2 ° ———

against his own agricultural
income, unless the successor
inherited the source of agricul-
tural income of the deceased.

It is also being providedl%hélt Bill. Profession . y A ,
no loss in agriculture will be 17. Table V h - - - - - T . n odern splendour.
set off unless it has been deter- }, conaigaeratiég'?nfz:)de:ceo‘gi‘ Income Tax (including sur- Tax (including sur- Reduction The land of the ancient and m p

mined by the Income-tax

(B) Spzcial surcharge:

The rate of the surcharge is
15 per cant of the aggregate of
the tax plus ordinary surcharge.

14. With a view to rationalis-
ing the surcharges in the case
of registered firms, it is pro-
posed to merge the ordinary
surcharge payable by such firms
with the basic income-tax and
spacify only one surcharge for
purposes of the Union at the
uniform rate of 10 per cent. In
view of the merger of ordinary
surcharge with the basijc in-
come-tax, the Bill seeks to pres-
cribe two separate rate sche-
dules in the case of professional
firms and other firms. These
rate schedules are set forth in
Sub-Paragraph I and Sub-Para-
graph II of Paragraph C of
Part I1I of the First Schedule to
the Bill.

15. Table III shows (a)
the existing rates of in-
come-tax in the case of regis-
tered firms and (b) the rates of
income-tax specified in the
case of professional firms and
other firms in Part III of the
First Schedule to the Bill.

rates specified in Part I of the
First Schedule to the Billand
(b) at rates specified in Part 111
of the First Schedule to the

income-tax (including sur-

rates specified in Part IIT of the
First Schedule to the Bill.

18. Co-operative societies and
local authorities.—In respect of
incomes of co-operative socie-
ties and local authorities,
the rates of basic income-tax
for the purposes of computa-
tion of ‘‘advance tax” and
charging of income-tax in cer-
tain cases specified in the Bill
are the same as laid down in
Part I of the First Schedule to
the Bill for the purposes of
computation of income-tax
payable for the assessment year
1974-75. The rate of surcharge,
however, will be 10 per cent
as against 15 per cent specified
in Part 1 of the First Schedule
to the BIll.

19. Life Insurance Corpora-
tion of India and other compa-
nies.—The rates of income-tax
(including surcharge) appli-
cable in the case of Life In-
surance Corporation of India

and other companies for pur-
poses of computation of “‘ad-
vance tax’’ payable during the
financial year, have been speci-
fied in Paragraphs E and F of
Part III of the First Schedule
to the Bill respectively. These
rates are the same as were pres-
cribed under the Finance Act,
1973 for the purposes of com-
putation of ‘‘advance tax”
payable during the financial
year 1973-74 in the case of
these categories of taxpayers.

{Clause 2 and the First Sche-
dule)

IV—Proposed Amendments to
the Income-tax Act

Rationalisation and simplifica-
tion of the assessment of sala-
ried taxpayers

20 Replacement of the exist-
ing provisions for separate de-
ductions in respect of expenses

Table HI

Slab of income  Existing rate Proposed rate Proposed rate
of income-tax of income-tax of income-tax

Table IV

Comparative Incidence of Income-tax (including surcharge) in the
Case of Registered Firms having at least 51 per cent Income from

charge) at rates

charge) of the rates  in tax

MONUMENTS, WATER FALLS, HILL STATIONS, FLOOD LIT GARDENS AND

ified i ified i iabili —OR * MPLES', =
specified in Part I specified in Part liability ART OR ARCHITECTURE —OR *MODERN TE !
one neom in the cave of 4 1o of the First Sche. il ofthe First
. 3 - . o e

13. Registered firms. —At  tered firm other than a pro- dule to the Bill ~ Schedule !
present, in the case ¢ of regxsttj; fessional firm (2) at rates speci- Rs Rs Rs Rs \ A
red firms, income-tax pﬁya fied in Part I of the First - oL ENDOURED STATE
18 lﬁ?‘;lieassd by two surcharges  gehedule to the Bill and (b) at 10.000 Nil Nil Nil The many
as follows: .

;(S):ggg ?5(5):; ‘21%8 gg ) Moy CONTACT:i & The Information Qfficer. - The Tourist Officer,
(A) Ordinary surCharge: 25’000 759 660 9 ;233:::?‘0”’ Information Karnataka Information Centre, Gavernment of Karnatakay
. : 35,000 1,518 1,430 88 Government of Karataka, 8abe Kharok Singh Marg. Pansjl, Gos,

(i) In the case of a professional firm (thatis, 10 per cent 20000 1.897 1815 %2 Sangaiors 260 055 New Delhi-11

a firm whose total income inclu_des income of income-tax. 50:000 2,’656 2583 o

derived from a profession c_amed on by it 60,000 4,174 4: 015 159

and the income so included is not less than 80,000 7211 6875 336

51 per cent of such total income) 1,00,000 10,246 9735 ot

2,00,000 35,546 33,935 1,611

(ii) In the case of any other firm ..20 per cent 4,00,000 86,146 82,335 3,811

of income-tax. —
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on travelling, taxes on profes-
sions, books, etc. by a standard
deduction. — At present, the
taxable salary of a person is
computed after making the
following deductions:

(i) Deduction up to Rs 500
in respect of expenditure in-
surred by the taxpapyer on the
purchase of books and other
publications necessary for the
purposes of his duties.

(ii) Deduction in respect of
expenditure incurred by the
taxpayer 1n respect of taxes on

professions, trades, callings
or employments levied by any
State Government.

(iii) Where the taxpayer is
not inreceipt of a conveyance
allowance, a deduction in res-
pect of expenditure on travel-
ling for the purposes of em-
ployment, calculated as under—

allowed a deduction in respect
of the entertainment allowance
received by him from his em-
ployer, within'the limits speci~
fied inthis behalf in the Income-
tax Act.

21. With a view to simplify-
ing the assessment procedures
of salarised taxpayers, the sepa-
rate deductions in respect of
the items referred to in (i) to
(iv) above are proposed to be
substituted by a standard deduc-
tion in respect of expenditure
incidental to employment to be
allowed in the computation of
the taxable salary. The stan-
dard deduction will be allow-
ed in an amount equal to 20
per cent of the salary up to
Rs 10,000 and 10 per cent of
the salary in excess thereof,
subject to a maximum of Rs
3,500. In cases where the em-

(a) where the taxpayer owns a motor car at the rate of Rs 200
which is used for the purposes of his em- per month;

ployment.

(b) wherethetaxpayer owns a motorcycle, at the rate of Rs 75
scooter or other moped whichis used for per month.

the purposes of his employment

(c) in any other case

(iv) Deduction in respect of i)rloyee is in receipt of a conve-

other expenditure incurred by.
the taxpayer, which, by the
conditions of his service, he is
required to spend out of his
remuneration wholly, exclu-
sively and necessarily in the
performance of his duties.

Apart from the aforesaid de-
ductions, a taxpayer is also

at the rate of Rs 50
per month.

yance allowance, or where he
is provided with any motor
car, motor cycle, scooter or
other moped by his employer
(for use otherwise than whclly
and exclusively in the perfor-
mance of his duties) or where
he is allowed the use of any
one or more motor cars (other-
wise than wholly and exclu-

Table V

Comparative Incidence of Tax at Selected Levels of Income in the
Case. of a Registered Firm other than a Professional Firm

sively in the performance of his
duties) out of a pool of motor
cars owned or hired by the em-
ployer, the deduction under the
proposed provision will be limi-
ted to Rs 1,000 only,

22. The amendment will
takeeffect. from 1st April, 1975
and will accordingly apply in
relation to the assessment year
1975-76 and subsequent years.

(Clause 4)

23. Filing of returns of in-
come by certain salaried tax-
bayers to be optional. — Under
an existing provision in the In-
come-tax Act, person having a
taxation income is required to
voluntarily furnish the return
of his income before the date
specified in the law in this be-
half. In the case of salaried
taxpayels, the return is re-
quired to be furnished before
the 30th June of the relevant
assessment year. In view of
the position that the appro-
priate tax due on the salary
income is required to be
deducted at source by the
employer, taxpayers deriving
only salary income do not

~ ordinarily have to pay any

furt.her tax on filing the return
of income. The existing re-
quirement of law whereunder
even such salaried taxpayers
are obliged to voluntarily file
their return of income befcre
the due date does not result in
any particular benefit to the
revenue and, on the other hand,
adds infructuous workload on
the staff and officers of the In-
come-tax Department and also
1mposes an unnecessary bur-
den on the salaried taxpayers.
With the replacement of the
separate deduction in respect
of books, travelling, taxes on
professions and expenditure
incurred in the performance
of duties by a standard
deduction, the tax authorities
will not be required to
even verify the correctness of
the claims in respect of these
expenses. In view of this posi-
tion, the Bill seeks to make op-
tional the filing of voluntary
returns of income by salaried
taxpayers who do not have large
income. Under the proposed
provision, it will not be neces-
sary for a person to furnish a
voluntary return of his income
(or the income of any other

Income Tax (including sur-
charge) at rates
specified in Part 1
of the First Sche-
dule to the Bill.
Rs Rs
10,C00 Nil
15,000 276
20,000 552
25,000 828
35,000 1,656
40,000 2,070
50,000 2,898
60,000 4,554
80,0C0 7,866
1,00,00 11,178
2,00,000 38,778
4,00,000 93,978
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U.P. SMALL INDUSTRIES CORPORATION LTD.
(A Government of U.P. Undertaking)

is engaged

in serving small-scale units of the State
and continually multi dimensional assistance.

(N

‘UPSI

CJ

Tax (including sur- Reduction
charge) at rates intax * supplies raw materials-both indi i -
specified in Part IIl liability. ¢ imports T . 'genous and imported.
of the First Sche- - po aw materials on behalf of S.S.1. units.
dule to the Bill. * supplies machines on hire-purchase.
i Nl S.S.1. units for government store purchase programme,
275 i * runs several commercial units.
5;‘; % * establishes joint projects in backward areas.
1 295 61 * gfoKl_dest};:ap.kag'e assistance to entrepreneurs in esta-
1,980 90 1shing their units in specified Industrial Complexes.
. 14 ,
i’;’l(s)g 15481 Managing Director,
’ U.P. Small Industries Corpn. Ltd.
7,700 166 s
11,00 178 -15, Sarvodayanagar,
37.400 1,378 KANPUR.
3,778 -Ena
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personinrespect of whose total
income he is assessable), if his
total inncome (or the total in-
come of such other psrson)
consists only of income charge-
able under the head “‘Salaries”
or of income chargeable under
that head and also income of
the nature of dividends or in-
terest or the income from units
in the Unit Trust of India re-
ferred to in clauses (i) to (ix) of
sub-section (1) of section 80L.
The requirement of furnishing
a voluntary returnin such cases
will be waived only if certain
conditions specified in this be-
half are fulfilled. These condi-
tions are:—

(a) If the person concerned
was employed by a company at
aay time during the relevant
year, he should not have been
at any time during that year,
a director of the company or a
person having a substantial in-
terest in the company.

(b) The salary of the person
concerned (exclusive of the
value of all benefits or ameni-
ties not provided for by way of

Grams :

monetary payment) should not
exceed Rs 18,000.

(c) The income, if any, of
the person concerned of the
nature referred to in clauses
(i) to (ix) of sub-section (1) of
section 80L. should not exceed
Rs 3,000 in the aggregate (that
is, the amount exempt from
income-tax under that sec-
tion).

(d) The . tax deductible at
source under section 192 of
the Income-tax Act from the
income chargeable under the
head ‘‘Salaries’’ should have
been deducted. ‘

(The requirement of filing
a voluntary return of income is
not being waived in the case of
directors of companies, per-
sons holding substantial in-
terest in companies and persons
receiving salary exceeding Rs
18,000 because the value of the
benefits or amenities provided
to such taxpayers in kind has
to be determined by the In-
come-tax Officer and assesse
to income-tax).

24, The amendment will take

effect from 1st Aprjl, 1975 and
will apply for the assessment
year 1975-76 and subsequent
years. o ‘ Y

[Clause J,O(a]i

25, Tax treatment of gratui-
ties. — Under an existing pro-
vision in the Income-tax Act,
death-cum-retirement ' gratuity
received under the revised Pen-
sion Rules of the Central Go-
vernment or under any similar
scheme of a State Government
or alocal authority is complete-
ly exempt from inCorde-tax.
Similarly, retiring gratuity re-
ceived under the new Pension
Code applicable to the mermbers
of the Defence Services also
qualifies for tax exemptjon
without any celling limit. 1In
the casé of any other gratuity,
the exemption is available to
the extent such gratuity does
not exceed one-half month’s
salary for each year of comi-
pleted service, calculated on the
basis of the average salary for

the three years immediately pre-

cedigg the year in which the
grauity is paid, or 15 months’

salary so calculated, or Rs
24,000 whichever is the least.
(No ceiling limits have been
laid down in the law in regard
to death-cum-retirement gra-
tuities received by civilian go-
vernment servants covered by
the new Pension Rules or the
retiring gratuity received by the
members of the Defence Ser-
vices because such gratuities
are subject to ceiling limjts un-
der the relevant rules which are
similar to those specifically
laid down in the Act.). The
Bill seeks to make a number of
modifications in the existing
provisions relating to exemp-
tion of gratuities with a view to
liberalising these provisions in
certain directions and remov-
ing certain unintended ancra-
lies. The proposed changes are
explained in the following
paragraphs.

26. Section 4 (2) and (3) of
the Payment of Gratuity Act,
1972 provides for the payment
of minimum gratuity to an em-
ployee at the rate of 15 days’
wages based on wages last
drawn by the employee, sub-

“SAKTHI”

Phones : 2771, 2881 & 2991

SRl SAKTHI TEXTILES LIMITED

POST BOX NO. 36,
POLLACHI-642001,
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Power that remains unfailing
throughout. Power that keeps
the vehicle going all the time,
very economically.

(o

nternationally reputed for
reliability, Perkins Diese!
never lets you down.
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Perkins has all that you have
wanted in an engine for a
transport vehicle.

ALLYOUVEEVER WANTE
IN A VEHIGULAR ENGINE

Head Office:
202/203, Mount Road, Madras-2
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Fact No. 1

Contrary to popular belief, CESC is very much an Indian
organisation and is treated assuch by the income Tax
authorities. Although incorporated in England the British
interest is limited to less than a third of the total invest-
ment and only a very modest amount as dividend is
repatriated. A substantial portion of the share holdings in
the U.K. is in the hands of overseas Indians.

Fact No. 2

CESC’'s ownership is widely diffused in the form of
holdings which are either institutional, as for example the
229, equity holding between Life Insurance Corporation
of India and Unit Trust of India, or individual in the hands
of people of modest means who have, in many cases,
invested their entire savings in the business in the
expectation of a modest but assured return from a well
managed Company. The Debenture of Rs. 7.5 crores
is almost entirely held by L.I.C., 1.C.1.C.1.. U.T.l, and the
natlonalised Banks.

Little-known facts about a well-known friend

Fact No. 3

CESC is wholly controlled in India and administered by a
fully indian professional management team. The basic
objectives of the Management are in keeping with the
social objectives of the country, namely, efficient and
economic service to the consumer, reasonable return to
the investor, adequate plough-back of earnings for the
continued growth of the organisation.

Fact No. 4

CESC is subject to a scheme of rigid statutory controls
both in the matter of its obligations as a Public Utility and
the profits it can earn. The Electricity (Supply) Act
currently limits the Company’s return on the Capital Base
to a maximum of 79 butin the preceeding three years
CESC has earned a nett return of only 4}9,. Over the
years CESC has invested over Rs. 15 crores out of its
earnings to meet the growing demand for electricity in the
Calcutta area.

THE CALCUTTA ELECTRIC SUPPLY
CORPORATION LIMITED

they have in
common ?

Not many people know this. To the average man HM means cars.
They cannot be blamed for this, especially when for every five
cars on the road, they tind three are from HM.

While HM continues to make the largest number of cars, its produc-
tion range of motor vechicles now covers trucks, buses, driveaway
chassis for various commercial uses. Further diversification has
brought in excavators, earthmoving equipment and heavy duty
cranes. Forgings and structural work have also been undertaken
in its Heavy Engineering Division. HM products find ready
acceptance amongst transport operators, contractors and builders
both at home and abroad.

Through diversification, HM has accelerated .the'country's indus-
trial growth and helped to provide direct and indirect employmant
to thousands of people.

There is more to HM chan automobiles

Hindustan Motors Limited Calcutta-I
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ject to a maxirum of 20
months’ wagses, In view of the
position that the scales for
payment of gratuity laid down
in the Payment of Grauity Act
are more liberal than the ceil-
ing limits over the cxempt
amount of gratuity under the
Income-tax Act, the entire
amount of gratuity received by
an employec under the first
mentioned Act will not be
exempted from income-tax.
With a view to avoiding the
hardship arising from the taxa-
tion of a part of the gratuity
received by emnloyecs under
section 4 (2) «nd (3) of the
Payment of Gratutty Act, it is
proposed to make a specific
provision in the law for the
complete exemption of gratuity
received under the said provi-
gions. In the case of those
employees of statutory corpo-
cations and employees in the
private sector who are not
covered by the Payment of
Grauity Act, 1972, it is pro-
posed toincrease the alternative
ceiling limit over the exempt
amount of grauity, from 15
months’ salary or Rs 24,000,
to 20 months’ salary or Rs
30,000, whichever is less. It is
also proposd to specifically
provide that for the purposes of
this provision, the term salary
includes dearness allowance,
if the terms of employment so
provide, but excludes all other
allowances and perquisites.

27. At present, the ceiling

" timits laid down in the [ncome-

tax Act over the excmpt
amount of zratuity opzrate in
relation tothe gratuity received
by an employce from a parti-
cular emoloyer. Hence, where
a parson workssuccessively or
stmultaneously with more than
one employer, the aggregate
amount of gratuity exempt
from income-tax in such a case
may exceed the existing mone-
tary ceiling of Rs 24,000, or the
propossd monetary ceiling of
Rs 30,000. The Bill seeks to
make a specific provision to
secure that the aggregate
amount of tax exempt grauity
in such cases will not exceed
Rs 30,000, It is accordingly
proposed to provide that where
gratuity is received by the em-
ployee from two or modre €m-
ployers in the same year, the
maximum amount of gratuity

SPECIAL BUDGET NUMBER

exempt from income-tax will
not exceed Rs 30,000, In cases
where an employee who has
received gratuity in any earlier
year from his former employer
or employers, receives gratuity
from another employer in a
later year, the ceiling limit of
Rs 30,000 will be reduced by the
amount of gratuity which has
been exempted in any earlier
year or years,

28. The amendments re-
ferred to in paragraphs 26 and
27 will take effect from Ist
April, 1975 and willaccordingly
apply for the assessment year
1975-76 and subsequent years.

29. At present, gratuities re-
ceived by civilian employees
of the Central Government who
are not covered by the revised
Pension Rules of the Central
Government, as for instance,
members of the All-India Ser-
vices, do not qualify for full ex-
emption fromtax. As the exist-
ing legal position is clearly un-
intended, the Bill seeks to
make a specific provision in the
law, retrospectively, from Ist
April, 1962, i. e., the date of
commencement of the
come-tax Act, to secure that
death-cum-retirement  gratui-
tiesreceived by all categories of
Central Government erplo-
yees (as also employees of
State Governments) are exemp-
ted from income-tax in full.

30. The Bill also sceks to
make a formal amendment in
the relevant provision of the
Income-tax Act for including a
reference to the Central Civil
Services (Pension) Rules, 1972
(which have replaced the re-
vised Pension Rules) from the
date those rules came into
force, i.e., Ist June, 1972,

[Clause 3 (a) and b)]

31. Exemption of payments in
commutation of pensions recei-
ved by Government employees.
— Under an existing provision
in the Income-tax Act, pay-
ments in commutation of pen-
sion received under the Civil
Pensions (Commutation) Rules
of the Central Government or
under any similar scheme app-

licable to the members of the

D:fence Services, employees

- of State Governments, local

In- -

authorities or statutory corpo-
rations are completelyexempt
from tax, In the case of pay-
ments in commutation of pen-
sions received under any sche-
me of any other eraployer, the
exemption is avilable within
certain limits, These limits are
(i) commuted value of onec-
third of the pension, where the
employee also receives a gratui-
ty from his employer, and (ii)
commuted value of one-halt of
the pzansion, where no gratuity
is received by the employee.
These limits have been laid
down on the consideration that
Government employees are
normally entitled to have their
pensions commuted  within
these limits,

32, Under the existing pro-
visions in the law, in the case
of civilian employees of the
Central Government, payments
in c>mnutation of pznsions
c¢overed by the Civil Pensions
(Crmnitation) Rules of the
C:ntral Gavernment alone qua-
lify for tax 2xzmption. In the
result, piyments in commuta-
tion of p:nsions received by

other categories of employees,
as for instance, members of the
All-India Services, do not qua-
lity for exemption from in-
come-tax. As the existing posi-
tionin lawis clearly unintended,
the Bill seeks to make
a specific provision in the law,
retrospectively, from Ist April,
1962, i.c., the date of commen-
cement of the Income-tax Act,
to secure that payments in com-
mutation of pension received
by all categories of Central
Government and State Go-
vernment cmployees will be
completely cxempt from in-
come-tax.

[Clause 3 (c)]

33. Relaxation of the pro-
visions relating to recognised
provident funds to cnable trans-
Jer of amounts from the account
of an employee in one recognis-
ed provident fund to another,—
Under the existing provisions
ol the Income-tax Act, recog-
nised provident funds can con-
sist of contributions by the em-
ployee and the employer (in-
cluding accumulations thereof),
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interest credited in respact of
such contributions and accu-
mulations, securities purchased
therewith and any capital gains
arising from the transfer of
capital assets of the fund, hur
of no other sums. The existing
provisions in the law, therefore,
do not permit the transfer of the
accumulated balarce due and
becoming payable to an cm-
ployee participating in a re-
cognised provident fund main-
tained by his former employer
to the credit of the individual

account of the employee in .

another recognised provident
fund maintained by his new
employer with whom he ob-
tains re-employment. In view
of this position, a recogniscd
provident {und is liable to lose
exemption from income-tax on
the ground that the fund has
reccived on transfer certain
amounts from the individual
account of a newly participat-
ing employce in another re-
cognised provident fund main-
tained by his formeremployer.
As the withdrawal of tax exern~

ption in such cases will result
in hardship to the employees
participating in the fund, the
Bill seeks to make a specific
provision in the law permitting
the transfer of amounts from
the individual account of an
employee in a recognised pro-
vident fund maintained by his
former employer and the inte-
rest in respect thereof, to an-
other . recognised provident
fund. This amendment will
take effect from Ist April,
1974. :

34. Under the existing pro-
visions in the Income-tax Act,
the amount of the accumulated
balance due and becoraing
payable to an employee on the
termaination of  his employ-
ment is excluded from the
computation of his taxable in-
come il the employee has ren-
dered continuous service with
his employer for a period of
5 years or more, or if the ser-
vices of the employee are ter-

ninated by reason of his ill--

health or by the contraction or

discontinuance of the employ-
er’s business or other cause be-
yond the control of the em-
ployee. If the accumulated ba-
lance due to an employee
participating in a recognised
provident fund is paid to him
otherwise than in the circums-
tances referred to above, as for
instance, in cases where the
employee voluntarily resigns
from his post before the
completion of 5 years’ sarvice
with the employer, the amount
paid totheemployee is brought
within the ambit of taxation.
In such cases. the employee is
required to pay, in addition to
the normal tax payable by him,
an amount equal to the diffe-
rencc betweenthe aggregate tax
which would have been payable
by himr if certain tax conces-
sions allowed to employees
participating in recognised pro-
vident funds had not been al-
lowed to the employee in the
years in which he was making
contributions to the fund and
aggregate tax actually paid
by him for these years. The

effect of the exicting provi-
sion in the law, therefore, is
that the tax relief allowed to-
an employee is withdrawn in
cases where the am-uit of
the accumulated balance due
to him is transferred from
the recognised provident fund
maintained by his former em-
ployer to a recognised provi-
dent fund maintained by ‘the.
new employer. In view of the
position that an employee does
not receive any: immediate
benefit by the mere transfer of*
the amounts to his credit from
one account' to another and
remains in virtually the same
position as he would have been,
had the amounts: continued to
remain in the provident fund
maintained by his former em-
ployer, the withdrawal of the
tax relief in such cases results
in hardship to the employees.
With a view to avoiding this
hardship, the Bill seeks -to
make a specific provision in
the law to secure that exemp-
tion from income-tax is -not
withdrawn in such cases. . Fur-
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“My parents are lost; she said, coolly.

Three hours later and after many trips qround
JFK Airport, we discovered she was right.

shopping tips. Whenever you need
something out of the way, we go out of
our way to help you. )

So when you book on Air-India,
you don’t just book a ticket, you book a
way of life, a people who understan
people, especially you. S

A girl Chhoti’s age is never wrong.
Her parents could be.

JFK Airport: New York City. Our
ground receptionist felt a little hand
tugging at her saree. ‘“’Cuse me, can you
tell me where my parents are?”

“Are you lost, dear?” Our receptionist
looked more worried than the child.
“Not me, my parents are lost,” she said,
coolly. And then the search began.

Of course, it’s not everyday that
parents are lost and that we get the joy of
bringing a family together. But we take as
much pleasure in helping you with onward
connections, conference arrangements,
hotel reservations, tour bookings even
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ther, it is also proposed to
provide that in cases where the
accumulated balance due and
becoming payable to an em-
ployee includes any amount
transferred from any other re-
cognised provident fund main-
tained by his former employer,
then, in computing the period
of continuous service of 5 years
for the purposes of the afore-
said provision, the service ren-
dered by the employee with
such former employer will also
be taken into account.

35. These amendments will
take effect from 1st April, 1975
and will accordingly apply
to the assessment year 1975-76
and subsequent years.

(Clause 12)

OTHER AMENDMENTS
TO THE INCOME-TAX
ACT

36. Higher deduction of Pro-
fits transferred to special re-
serve in the case of Financial
Corporations or Joint Financial
Corporations established under
the State Financial Corporations
Act, 195[—Under the Income-
tax Act financial corporations
engaged in providing long-term
finance for industrial or agricul-
tural development in India are
entitled to a deductionin the
computation of their taxable
profits, of the amounts trans-
ferred by them out of such pro-
fits to a special reserve acount,
up to a specified percentage of
their taxableincome. This con-
cession is admissible only
where the financial corporation
is approved by the Central Go-
vernment for this purpose. In
the case of afinancial corpora-
tion having a paid-up share
capital not exceeding Rs 3
crores, an amount up to 25
per-cent of the current profits
can be taken to the special re-
serve account, whereas in the
case of a financial corporation
having a paid-up share capital
cxceeding Rs 3 crores, tax ex-
emption in respect of the
amount credited to the special
reserve account is limited to
10 per cent of the current pro-
fits, With a view to facilitat-
ing the building up of internal
resources of Financial Corpora-
tions or Joint Financial Cor-
porations established under the

SPECIAL BUDGET NUMBER

State Financial Corporations
Act, 1951, it is proposed to in-
crease the aforesaid limits on
the deductible amount in the
case of such corporations from
the existing levels to 40 per

- cent of the current profits.

37. This amcndment will
take effect from 1st April, 1975
and will accordingly apply
to the assessment year 1975-
76 and subsequent years.

(Clause 5)

. 38. Exemption from tax of
profits of institutions establish-
ed for development of khadi
and village industries.—A large-
number of public charitable
trusts and societies registered
under the Societies Registra-
tion Act, 1860 are doing com-
mendable work for the develop-
ment of khadi and village in-
dustries under the direct super-
vision and control of the Khadi
and Village Industries Commis-
sjion. With a view to providing
encouragement and support to
these institutions, it is proposed
to make a specific provision in
thelaw forexemptingthem from

income-tax income derived by

such institutions from the pro-

duction, sale, or marketing,

of khadi or products of village
industries. The exemption will

be available only to institutions

constituted as public charitable

trusts or registered under the

Societies Registration  Act,

1860 or under any law corres-
ponding to that Act in force
in any part of India, and exist-
ing solely for development of
khadi and village industries.
The exemption will not be
allowed unless the institution

applies its income, or accumu-

lates it for application, solely

for the development of khadi

or village industries. Further,

institutions will qualify for this

tax exemption only if theyare

approved for the purposes of
this provision by the Khadi

and Village Industries Commis-

sion. The Khadi and Village
Industries Commission will
have power to accord approval
to such institutions for a period
of three years at a time,

39, The amendment takes
effect from 1st June, 1974 and
will accordingly apply for the
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assessment year 1975-76 and
subsequent years.

[Clause 3(d)]

40. Discontinuance of the ex-
emption in respect of royalties,
commission, fees, etc. received
by resident non-corporate tax-
payers for provision of technical
‘know-how® or technical ser-
vices to an Indian concern.—
Under the Income-tax Act, an
Indian company or a resident
non-corporate taxpayer deriv-
ing income by way of royalties,
commission, fees, etc. from an
Indian concern in considera-
tion for the provision to the
Indian concern of technical
‘know-how’ or technical ser-
vices, is entitled to a deduction
of 40 per cent of suchincome
in the computation of the tax-
able profits. This tax conces-
sion is available only if the
agreement under which the
technical ‘know-how’ or tech-
nical services are provided
and is approved by the Cen-
tral Board of Direct Taxes.
In the case of resident non-
corporate taxpayers, the deduc-

tion is not allowed unless the
accounts of the taxpayer for
the relevant assessment year
have been audited by a charter-
red accountant or any other
accountant authorised in law
to audijt the accounts of com-
panies and the taxpayer fur-
nishes the report of such audit
in the prescribed form along
with the return of income.

41, With the proposed re-
duction in the rates of personal
taxation at all levels of income,
there is little justification for
the continuance of this tax
concession in the case of non-
corporate taxpayers. The Bill,'
therefore, seeks to discountinue
this concession in the case
of resident non-corporate tax-
payers. The withdrawal of the
concession will take effect from
1st April, 1975 and will accord-
ingly apply for the assess-
ment year 1975-76 and sub-
sequent years.

_ (Caluse 7)
42. Modification of the pro-
visions relating to exemp-
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tion of dividends received by
Indian companies and resident
non-corporate  taxpayers on
shares allotted to them in a
foreign company for the pro-
vision of technical “‘know-how’
or technical services to the
foreign company—Under the
Income-tax Act, Indian com-
panies or resident non-cor-
porate taxpayers deriving in-
come by way of dividends on
shares allotted to them in a
foreign company in conside-
ration for the provision of
technical ‘know-how’ or tech-
nical services to such forzign
company are entitled to a de-
duction of the whole of such
income by way of dividends in
the computation of the taxable
income. This tax concession is
available only if the agreement
under which  the technical
‘know-how’ or technical ser-
vices are provided to the foreign
company is approved by the

Central Board of Direct Taxes.

The main objective of this tax
concession is to encourage
Indian companies and resi-
dent non-corporate taxpayers
to develop technical ‘know-
how’ and make it available

to foreign companies so.as to
augment our foreign exchange
resources. The Bill seeks to
make the following two changes
in the relevant provision in
the Income-tax Act:

(a) As one of the main ob-
jects of the aforesaid tax con-
cession is to augment our fo-
reign exchange resources, it is
proposed to make a retrospec-
tive amendment in the law
from 1st April, 1968, i.e., the
date from which this provision
was brought into force, to
specifically provide that the
deduction under this provision
will be allowed only to the
extent that the income by way
of dividends is received in or
is brought into India by the
taxpayer in accordance with
the law regulating payments
and dealings in foreign ex-
change.

(b) With the proposed re-
duction in the rates of personal
taxation, there is ljttle justi-
fication for the continuance of
this tax concession in the case
of non-corporate taxpayers.
The Bill, therefore, seeks to dis-

continue this deduction in the
case of resident non-corporate
taxpayers. The withdrawal
of the concession will take effect
from 1st April, 1975 and will
accordingly apply for the
assessment year 1975-76 and
subsequent years,

(Clause 8)

43, Modification in the pro-
visions relating to concessional
taxation of royalties, commis-
sion, fees, etc. received by Indian
companies or resident non-cor-
porate tax-payers for provision
of technical ‘know-how’ or
technical services to foreign en-
terprises.—Under the Income-
tax Act, an Indian company
or a resident non-corporate
taxpayer deriving income by
way of royalties, commission,
fees etc. from a foreign go-
vernment or a foreign company
in consideration for the provi-
sion of technical ‘know-how’
or technical services is exemp-
ted from taxation in India on
the whole of such income. This
tax concession is available
only if the agreement under
which the technical ‘know-

how’ or technical services are
provided is approved by the
Central Board of Direct Taxes.
The main objective of this tax
concession is to encourage
Indian companies and resident
non-corporate taxpayers to de-
velop technical ‘know-how’ and
make it available to foreign
governments and foreign com-
panies so as to augment our
foreign exchange resources.
The Bill seeks to make the
following two changes in this
provision:

(a) As one of the main ob-
jects of the aforesaid tax con-
cession is to augment our fo-
reign exchange resources, it If
proposed to specifically pro:
vide that the deduction unde!
this provision will be allowec
only to the extent the incom¢
by way of royalty, commission
etc. is received in or is brough
into India by the taxpayer if
accordance with the law regu
lating payments and dealings 11
foreign exchange. The exist
ing provision in the law 1
being amended, retrospective
ly, from Ist April, 1972, i.e.
the date from which the rele
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vant provisions, as it stands at
present, was brought into force.

(Sincethis tax concession was
originally introduced in the
Income-tax Act with effect
from Ist April, 1968, an inde-
pendent provisiion is also be-
ing made in the Bill, retros-
pectively, from that date to
secure that, even under the re-
levant provision as it stood
during the period 1st April,
1968 to 31st March, 1972, this
tax concession will be allowed
only to the extent that such
income is received in or is
brought into India in accor-
dance with the law regulating

" payments and dealings in fo-
" reign exchange.)

(b) With the proposed re-
duction in the rates of personal
taxation, there is little justi-
fication for the continuance of
this tax concession in the case
of non-corporate taxpayers.
The Bill, therefore, seeks to
discontinue this deduction in
the case of resident non-corpo-
rate taxpayers. The withdra-
wal of the concession will take
effect from 1st April,. 1975 and
will accordingly apply for the
assessment year 1975-76 and
subsequent years.

(Clauses9 &17)

44. Ancillary provisions for
computation of ‘“‘advance tax”
in certain cases.——Under the
Income-tax Act, “advance tax”
is to be paid during every finan-
cial year in equal instalments
on specified dates on the tax-
payer’s income (other than
capital gains and certain casual
and non-recurring incomes)
liable to tax for the assess-
ment year next following the
financial year, In the case of
persons who have been assess-
ed to tax by way of regular
assessment, ‘“‘advance tax”
is ordinarily required to be
paid with reference to the last
assessment income of the tax-
payer on the issue of a notice
of demand by the Income-tax
Officer, Persons who have not
previously been assessed by way
of regular assessment ar¢ re-
quired to send an estimate of
their current income to the
Income-tax Officer and pay
“advance tax’’ thereon at the
rates in force. In cases where

- §PECIAL BUDGET NUMBER

the total income of the latest
previous year on the basis of
which tax has been paid by the
assessee on  self-assessment
under section 140A exceeds
the total income of an
earlier year assessed by way
of regular assessment, the ‘ad-
vance tax’ is demanded by the
Income-tax Officer on the ba-
sis of the total income of such
previous year.

45. The Bill provides that in
the case of individuals, Hindu
undivided families and certain
other categories of non-corpo-
rate taxpayers, the net agricul-
tural income of the assessee
shall be taken into account for
the purposes of computing
“advance tax’’ payable during
the financial year. The Bill also
specifies separate rates for
computing ‘“‘advance tax’’ in
the case of Hindu undivided
families having at least one
member whose total income
of the relevant previous Yyear
exceeds the maximum amount
not chargeable to tax in his
case. With a view to facilitat-
ing the proper implementation
ofthese provisions,the Bill aiso
seeks to make certain ancillary
provisions in this regard in the
Income-tax Act. According
to one of the provisions, where
the order of the Income-tax
Officer under section 210 of the
Income-tax Act requiring a
person to pay ‘“‘advance tax”
1s made on the basis of the
totalincome of the latest previ-
ous year for which regular
assessment has been made 1n
the case of the taxpayer, the
Income-tax Officer will have
to compute the “advance tax”
on the basis of the net agricul-
tural income which has been
taken into account for the pur-
poses of charging income-tax
for that year. In cases where
the order under section 210 is
made by the Income-tax Officer
on the basis of the total in-
come of any previous year for
which tax has been paid by
the assessee on self-assessment
under section 140A, the In-
come-tax Officer will compute
the “advance tax” on the basis
of the net agricultural income
as returned by the assessee in
the return of income for that
vear. In cases where an esti-
mate of “advance tax” is sent

by the taxpayer under section
212 of the Income-tax Act, the
taxpayer will have to compute
the “advance tax’ payable by
him by taking into account his
estimated net agricultural in-
come for the period which
would be the previous year for
the immediately following as-
sessment year.

46. In cases where the order
of the Income-tax Officer under
section 210 requiring a Hindu
undivided family to pay ‘“ad-
vance tax’’ is made on the basis
of the totalincome of the family
for the latest previous year for
which the family has been as-
sessed by way of regular assess-
ment, the separate rates of
rates of tax prescribed for
Hindu undivided families wili
apply to the family if the total
income of any member of the
family for the assessment year
relevant to that latest previous
year exceeds the maximum
amount not chargeable to tax
in his case. In cases where the
order of the Income-tax Officer

under section 210 is made on
the basis of the ‘total income
of the family for a previous
year for which the family had
paid tax on self-assessment un-
der section 140A, the separate
rates prescribed for Hindu
undivided familie will apply if
the totalincome of any member
of the family for the assessment
year relevant to such previous
year exceeds the maximum
amount not chargeable to tax
in his case.

47. These amendments will
take effect from 1st April, 1974
and will accordingly apply for
the purposes of computing “‘ad-
vance tax” during the financial
year 1974-75,

(Ciause 11)

48. Carry forward and set
off of losses from horse races.—
Under an amendment made
by the Finance Act, 1972, the
exemption available under the
Income-tax Act in respect of
casual and non-recurring re-
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nings from lotteries, crossword
puzzles, races including horse
races, card games and other
games of any sort or from
gambling or betting of any
form or nature whatsoever,
were made chargeable to tax
under the head “income from
other sources”. The taxable
income from these sources is
computed after allowing a de-
duction in respect of expendi-
ture (not being in the nature of
capital expenditure) incurred
by the taxpayer wholly and ex-
clusively for the purpose of
making or earning such income.
Under a specific provision made
in the law, losses relating to
these sourcgs are allowed to
be set off only against income
from the same source. Further,
losses relating to these sources
incurred in one year are not
allowed to be carried forward
and set off against the income
of a subsequent year. Race
horse owners have to incur
regular expenditure on the
maintenance of horses. In
~

ing horses and running them
in races is somewhat akin to
a business carried on by a tax-
payer in an organised manner.
Under the existing provisions

of law, however, while the

losses incurred by a taXpayer
in his business or profession
are allowed to be carried for-
ward and set off against the
profits of the business or pro-
fession in subsequent years
up to a period of eight assess-
ment years, a race horse owner
is not allowed to carry for-
ward and set off the losses
attributable to maintenance of
such horses insubsequent years.

With a view to mitigating the
hardship arisingfrom this posi-
tion, the Bill seeks to provide
that owners of race horses will
be entitled to carry forward and
set off the loss incurred by
them on maintenance of race
horses against their income
from the source ‘“‘races includ-
ing horse races” in subse-
quent years. However, unlike

taxpayers ‘engaged in business
or profession who are allow-
ed to carry forward business
losses up to eight years, the
benefit of carry forward in
such cases will be allowed only
for four assessment years next
following the assessment year
for which the loss was first
computed. Certain consequen-
tial amendmentshave also been
proposed for this purpose.

49. The Bill also seeks to
makeanamendmentof a draft-
ing nature to the relevant pro-
vision in the Income-tax Act
for clearly bringing out the in-
tention that the loss incurred
fromcertainspecified sources of
income, namely, winnings from
lotteries,
races, card games, etc. will be
set off only against income, if
any, crossword puzzles, races,
card games, etc. will be set
off only against income, if any,
from the same source,

50. These amendments will
take effect from 1st April, 1975
and will accordingly apply for

crossword puzzles,.

the assessment year 1975-76
and subsequent years.

[Clause 6, 10 (b) and 13]

V. Proposed Amendment to the
Wealth-tax Act

51. Increase in the rates of
ordinary wealth-tax in the case
of individuals and Hindu un-
divided families:—Under the
existing~ provisions of the
Wealth-tax Act, wealth-tax 15y
charged in the case of indivi-
duals .and Hindu undivided
families (other than Hindu
undivided families having
one or more members with
independent net wealth ex--
ceeding Rs 1 lakhs) at the rate
of 1 per cent on the first slab.
of net wealth up to Rs 5,00,000; |
2 per cent on the next slab of
Rs 5,00,001-10,00,000; 3 per
cent on the next slab of Rs
10,00,001-15,00,000; and 8 per
cent on the net wealth in ex-
cess of Rs 15,00,000. A sepa |
rate rate schedule of ordinary’
wealth-tax was prescribed by
the Finance Act, 1973 in the
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case of Hindu undivided fami-
lies having one or more mem-
bers with independent net
wealth exceeding Rs 1,00,000,
i.e., the maximum amount not
chargeable to wealth-tax in
the case of an individual. In
the case of such Hindu undivi-
ded families, . wealth-tax 1is
charged at the rate of 2 per cent
on the first slab ogf t;et Wealtl:
up to Rs 5,00,000; 3 per cen

og the next slab of Rs 5,00,001
—10,00,000; and 8 per cent
on the net wealth over Rs
10,00,000. No wealth-tax is,
however, payable where the
net wealth does not exceed
Rs 1 lakh in the case of an
individual and Rs 2 lakhs in
the case of a Hindu undi-
vided family. Individuals and
Hindu undivided families are
also chargeable to additional
wealth-tax in respect of their
urban assets,

52. With a view to reducing
disparities in incomes and
wealth, the Bill seeks to raise
the rates of wealth-tax in the
case of individuals and Hindu
undivided families (including
Hindu undivided families hav-
ing one or more members with
independent net wealth exceed-
ing Rs 1 lakh). In the case
of Hindu undivided families
having one or more members
with independent net wealth
exceeding Rs 1 lakhs, the exist-
ing rate of 2 per cent is being
raised to 3 per cent and the
existing rate of 3 per cent is
being raised to 4 per cent. In
the case of individuals and
other Hindu undivided families,
the existing rate of 2 per cent
is being raised to 3 per cent
and the existing rate of 3 per
cent is being raised to 4 per
cent. The Tables VI and VII
show the comparativeincidence
of ordinary wealth-tax in the
case of individuals and Hindu
undivided families on the basis
of the existing rates and the
proposed rates at selected
fevels of net wealth:

53. The new rate schedules
will take effect from 1st April,
1975 and will accordingly apply
for the assessment year 1975-
76 and subsequent years. The
rates of additional \\tealth-
tax on urban assets remain un-
changed.

54, Modification of some of the

SPACIAL BUDGET NUMBER

existing exemptions under the
Wealth-tax Act. The Wealth-
tax Act provides exmption
from wealth-tax in respect of
a number of assets. One of the
exemptions is in respect of
the value of one house or part
of a house belonging to the
taxpayer, the value so exempt
being limited to Rs 1 lakh.
In addition, one building or
one group of buildings owned
by a cultivator of, or receiver
of rent or revenue of, agricul-
tural land is also exempted
from wealth-tax without any
monetary limit. This exemp-
tion is available only if the
building or group of buildings
is on or in the immediate vici-
nity of the agricultural land
and is required by the culti-
vator, etc by reason of his
connection with the land, as
dwelling house, store-house or
outhouse.  Agricultural land
belonging to the taxpayer is
also exempt from wealth-taxup
to a value of Rs 1,50,000. In
cases where the taxpaper also
owns ahousesituatedin a place
with a population exceeding
ten thousand, the limit of the
exemption in respect of the
value of agricultural land is
reduced by an amount equal
to the difference between Rs
1,50,000 and the value of the
house property whichis exem-~
pted from wealth-tax. Apart
from the various immovable
assets referred to above, a
taxpayer is also entitled to
exemption inrespect of certain
financial assets up to an aggre-
gate value of Rs 1,50,000,

55. The Bill seeks to rationa-
lise these exemptions by mak-
ing the following modifications
in the existing provisions:

(a) The separate exemption
available in respect of one
building or one group of build-
ings owned by a cultivator of,
or receiver of rent or revenue
of, agricultural land and used
as a dwelling house is being
withdrawn. In the result, a
taxpayer who owns a farm
house in addition to a house
property will be able to claim
exemption only in respect of
one of these properties, upto a
value of Rs 1 lakh,

(b) The separate exemption
in respect of agricultural [and

479

is also being withdrawn and
linked with the existing exem-
ption in respect of specified
financial assets. Under the
proposed provision, a taxpayer
will be able to claim a maxi-
mum _deduction of up to Rs
1,50,000 in the aggregate in
respect of any one or more of
the specified financial assets
and agricujtural land.

_56. Under another provision
In the Wealth-tax Act, the
value of the right or interest
of the assessee in any policy
of insurance before the matu-
rity of the policy is exempt

from wealth-tax. Besides, the
right of a person to receive an
annuity is not regarded as the
asset of the taxpayer for the
purposes of wealth-tax if the
terms and conditions of the
annuity preclude the commu-’
tation thereof into a lump-sum
grant. The aforesaid exemp-
tions bave been largely used
by taxpayers for reducing the
incidence of wealth-tax. With
a view to circumventing tax
avoidance through the device
of single premium insurance
policies or non-commutable
annuity confracts, the Bill
secks to make two modifica-

c TABLE VI

omparative Incidence of Ordinary Wealth-tax at Selected Levels of
Net Wealthin the caseof Individualsand Hindu Und?vided Ifmfxisli(e’s
(other than those having at least one member withindependent net

wealth exceeding Rs 1 lakh)

Net wealth W_ea!th-tax at  Wealth-tax tax at the Increase
existing rates rates proposedin  in the tax
the Bill liability
1 2 3 4
Rs Rs Rs Rs
3,00,000 3,000 3,000 i
4,00,000 4,000 4,000 II:II: 1i
5.00,000 5,000 5,000 Nil
6,00,000 7,000 8,000 1,000
7.00,000 9,000 11,000 F 2,000
8.00,000 11,000 14,000 3000
9.00,000 13.000 17,000 4.000
10.00,000 15,000 20,000 5.000
15,00,000 30,000 40,000 10,000
20,00,000 70,000 80,000 10,000
TABLE VII

Comparative Incidenceof Ordinar

Y Wealth-tax at Selected Levels of

Net Wealth in the case of Hindu Undivided Familiesh
One Member with Independent Net Wealth exceedin;vli:;g;thl&alft

Net wealth Wealth-tax at the

1th. { Wealth-tax at the  Incre
existing rates rates proposed in 1'nr t?\see
the Bill tax lability
1 2 3 4
Rs Rs Rs Rs
3,00,000 6,000 9,000
4,00,000 3,000 12,600 3’888
5,00,000 10,000 15,000 5.000
6.00,000 13,000 19,000 6,000
7.00.000 16,000 23,000 7.000
8,00,000 19,000 27,000 8.000
9,00,000 22.C00 31.0C0 9,000
10,00,000 25,000 ., 35,000 10,000
15,00,000 65,000 75.000 10,000
20,00,0C0 1,05,C00 1,15,000 10,000
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for national progress...

100°/, capacity utilisation = : ;
1,000,000 tonnes of Urea produced = $100,000,000 save;c‘!(.

® Total Urea output todate : over 1,000, 000 tonnes,
® Increased foodgrain production todate : over 4,000,000 tonnes,
® Total foreign exchange saving todate : over $ 100.000.000.
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tions in the existing provisions
of the Wealth-tax Act in this
regard. Under one of these
amendments, the value of 'the
taxpayer’s right or interestin a
policy of insurance will be
exempt from tax only if the
premia thereon are payable
over a period of [0 years or
more. In cases where the pre-
mia are payable over a period
of less than 10 years, only a
proportionate amount of the
value of the taxpayer’s right
or interest in the policy
of insurance will be exempt
from wealth-tax. Under the
second amendment, the value
of the taxpayer’s right to re-
ceive an annuity purchased by
him, or purchased by another
person in pursuance of a con-
tract with the taxpaper, will be
regarded as his asset for the
purposes of wealth-tax, irres-
pective of whether the annuity
1s commutable or not.

57. The amendments to the
Wealth-tax Act take effect
from 1st April, 1975 and will
accordingly apply for the
assessment year 1975-76 and
subsequent years,

(Clause [4)

VI—Proposed Amendments to
the Companies (Profits) Surtax
Act

358. Rates of surtax—Under
the provisions of the Compa-
nies (Profits) Surtax Act, 1964,
surtax is leviable on so much
of the chargeable profits of a
company as exceeds the sta-
tutory deduction, at the rate
or rates specified in the Third
Schedule to that Act. The
term “statutory deduction” is
defined to mean an amount
equal to 10 per cent of the capi-
tal of the company as com-
puted in accordance with the
provisions of the Second
Schedule to that Act or an
amount of Rs 2,00,000, which-
ever is greater., At present,
surtax is levied in two slabs

on the amount by which the’

chargeable profits exceed the
amount of the statutory deduc-
tion at the following rates:

(i) On the amount of
such excess up to 5 per
cent of the amount pf
capital as computed in

SPECIAL BUDGET NUMBER

accordance with Second

Schedule 25%
(ii) On the balance of
such excess 30%;

Itis now proposed toincrease
the rate of surtax applicable
to so much of the chargeable
profits as exceedsl 15 per cent
of the amount of capita, from
30 per cent to 40 per cent.

59. 1t is, however, proposed
to provide thatin the case of an
Indian company in which the
public are substantially inte-
rested and whose paid-up share
capital (subscribed and paid
for in cash) is not less than 25
per cent of the amount of its
capital (including reserves) as
ascertained for the purpose of
surtax, the aggregate amount
of the liability of the com-
pany in respect of income-tax
and surtax will be limited to
70 per cent of its totalincome
for the relevant year. Where
such aggregate liability ex-
ceeds 70 per cent of the total
income of the company, the
surtax payable by it will be
reduced by the amount of such
excess. This ceiling of 70 per
cent, will not apply inthe case
of foreign companies or close-
ly-held Indian companies.

60. These amendments will
take effect from 1st April, 1975
and willl accordingly apply
to the assessment year 1975-
76 and subsequent years.

(Clause 15)
VII—Miscellaneous

61. Continuance of develop-
ment rebate for a limited period
in certain cases.—Under notific
cation of the government of
India in the Ministry of Fi-
nance (Department of Revenuc
& Insurance) No S.0. 2167
dated 28th May, 1971, issued
under sub-scction (5) of sec-
tion 33 of the Income-tax
Act, development rebate will
not be allowed in respect of
ships acquired or machinery
or plant installed after May
31,1974. It has been represen-
ted that due to several unfore-
seen factors, industry has not
been able to obtain timely de-
livery of plant and machinery
from foreign suppliers also

from indigenous manufactur-
rers, Foreign manufacturers
have not fulfilled their commit-
ments because of a state of
uncertainty prevailing in the
international market, Indigen-
ous machinery manufacturers
have not fulfilled their com-
mitments because of non-avail-
ability of some of the crticial
imported parts and raw mate-
rials, powershortage, etc. Diffi-
cultiesinthe availability of ship-
ping space is another factor
whichhasfurtheraggravated the
situation. In view of those un-
foreseen factors, installation
of machinery and plant has
been delayed for reasons be-
yond the control of the tax-
payers,

62. In view of these consi-
derations, it is proposed to
continue the tax concession
by way of devlopment rebate
for a limited period in certain
cases. The Bill accordingly
seeks to provide that develop-
ment rebate will be admissible
in respect of ships acquired
after the 31st May, 1974 but

before the Ist June, 1975 if th
taxpayer had either purchase
the machinery or plant or ha
entered into a contract for t}
purchase of such machinery «
plant from the manufacture
owner or dealer theiecf, befor
the Ist Decemker, 1973. TF
taxpayer will have to furnis
evidence to the satisfaction
the Income-tax Officer that t}
contract for the purchase «
the ship, machinery or pla
had been entered into or th;
the machinery and plant ha
been purchased before Decen
ber 1,1973. Inview of the crit
cal shortage of petroleum pr
ducts, it is necessary to et
courage a change over of indu
trial boilers, from oil-fired bo
lers to coal-fired boilers. It

accordingly proposed to pr
vide that development reba
will be admissible in all cas:
where coal-fired boilers ar
or machinery or plant fc
converting oil-fired boilers in
coal-fired boilers is, installe
before 1st June, 1975,

(Clause 1¢
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CUSTOMS

The proposals include :

(a)

(b)

(©

(@

Increasein the basicimport duty on brandy, gin, whisky and other spirits from Rs 60.00 per litre or 200 per cent, ad valorem,
whichever is higher, to Rs 80.00 per litre or 270 per cent ad valorem, whichever is higher.
The additional revenue expected is Rs 35 lakhs in a year.

Continuance upto 31.3.1975 of the provision for the levy of auxiliary duties of customs, similar to the provision in section 25
of the Finance Act, 1973. Theeffective rates are being maintained at the existing level except that the effective rate of 10
per cent, applicable to articles on which the effective rate of basic customs duty is 60 per cent, ad valorem or more but less
than 100 per cent ad valoreum, is being raised to 15 per cent. All the existing exemptions in respect of auxiliary duties of
customs are also being continued.

This measure is expected to yield an additional revenue of Rs 1600 lakhs per annum.

Additional revenue amounting to Rs 370 lakhs per annum is also expected from additional (countervailing) duties, cons-
quent on the changes in Central excise duties.

Auxiliary duties of excise indicated in Part B of “‘Union Excise Duties’ will be attracted by way of additional (countervailing)
duties on like imported articles with the exception of: , ' :

(i) ferrous and non-ferrous metals, which will continue to be exempted from the additional (countervailing) duty equal

to the auxiliary duty of excise as hitherto; and

(ii) artificial or synthetic resins and plastic n}a_terials, and articles thereof, which are also being exempted from thé additional
(countervailing) duty equal to the auxiliary duty of excise. ' ‘ ‘

Section 3 of the Indian Tariff Act, 1934 s being amended to empower the Central Government to discontinue or increase 0~
decrease the preferential rate of duty by notification. This is only an enabling provision and has no immediate revenu
effect.

2. There will thus be a net increase in customs revenue of Rs 2005 lakhs per annum made up as under:

General Notes :

(1)

. Rupeeslakhs
Basic import duties ———
Auxiliary duties: &3136500 :
Additional (countervailing) —duties: - %0
Total: : (42005

- (Clauses 18-and 19)
UNION EXCISE DUTIES '

Percentage indicated under the “Rate of duty’’ column are “‘ad i{dlorem"

(2) Abbreviations:

(J) Indicator
»

EASTERN ECONOMIST 482

B = Basic duty
AY = Auxiliary duties
E =  Exempted from duty
NC == No Change
DR = Different Rates
T = Metric tonne
KL = Kilolitre
Qtl. = Quintal
Rs = Rupees
d = denier
sq. m = square metre
Kg. = Kilogram
mm = millimetre
NOS = Not Otherwise Specified
NES = Not Elsewhere Specified
gms. = grammes
H.P. = Horse Power
cc. == cubic capacity
N.F. == New French

Revenue measure

|

t Rationalisation with
revenue significance
+ = Rationalisation with little or

no revenue significance
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KNOW ASHOK LEYLAND BETTER-4

[ ] 'S ® ® ®
Achievement in Indigenisation:98% ff Tacif | Rate of duty Estimated

The 98%, indigenous content of Ashok Leyland S. No. Item Commodlty . (BHSIC) addmonal
COMETs speaks of a dedication to identify with No Unit revenue in
National aspirations. Existin Pro d 1
Starting with COMETs — of 12,156 tonnes GVW g pose one full
—Ashok Leyland has developed the range to include year
BEAVERS and HIPPOs up to a GTW of 45.72
tonnes, for on- or aff-the-highway applications. 3 4 5
Ashok Leyland also makes Power-Plus 370 and 1 2 6 7
880 Diesel Enginas for mobilefair compressors, ———
generating gsets, drilling rigs, fishing trawlers etc.

g (Rs Lakhs)

All designed and developed for a growing India.
To carry people. To haul loads. To build dams
and harbours. Yo serve big and small industries,
To defend the Nation...

A—Changes Proposed by Bill

And to boost the Nation's economy. By saving . i '
h\':ge :mo:::ts of for;iq':l exchange. And by 1. T IA i Confeqtlonar) , Chocolates, etc.— ‘ 120
helping over 1400 small- and medium-industry (1) Boiled sweets, toffees, caramels, etc. Re. 1.00 per Kg. 10%/
suppliers of raw materiats and components. (4) Chocolates in the form of blocks, slabs, Re 1.00 per Kg. 105 9

[

tablets etc,

Effective rates
(1) Boiled sweets, toffees, caramels, etc. Rs0.30 per Kg. 109
(4) Chocolates in the form of blocks, slabs, tablets etc. Rs 0,80 per Kg. 10"/3

The existing speciﬁc rates have been changed to ad valorem, at a rate corresponding to the nor-
mal rate for food products. ’

(31 No. (i) of Part T of the Second Schedule to
the Finance Bill),

2. 11A All products derived from refining of crude
; petroleum, ete. N.O.S.— 350
LEYLAND F(1) Mineral Turpentine oil 20% plus 20°/ pius
ASHOK LEYLAND LTD. 53 W Rsb 100/-T Rs. 400/-T
Madras 600057 (3) Waxes 209, plus 209, plus
- 4 ot Mineral Rs 200/-T Rs'400/-T
he proposed increase relating to Mineral turpentine oil seeks to rationalise 1 as
Ashok I'eyland vemdes_w"“" for a Nation on the Move to prevent its adulteration with Kerosene. l. nafise the duty so as
——— oS- . (8. No. (ii} of Part I of the Second
Schedule)
" l G H TE NAC 'TY 3., *15AA  Organic Surface Active Agents 10% 159, 250
(Sl. No. (iii) of Part I of
4. 117 Paper, all sorts (including millboards, - the Second Schec:uloeg
strawboards, etc.). ete. 0
(1) Cigarette tissue Kg. Rs 2.00 ;
(2) Blotting, toilet, target, bank, bond, art Rs 3.00
paper, etc. Ke. Re 1.00 Rs 1.20

DCH

{3) Printing & Writing paper; Packing &
Wrapping paper: Straw-board & Pulp-

board, etc, Kg. Rs 0.50 ;
| I board, NO.S. Kg. Re 1.00 Rs 1.20

BACKBONE =/

1. Itisproposed to amend the tariff description of sub-item (2) of this Item to include w;
\\\\\\\\ Z \\\ L | paper and polyethylene coated paper which were hitherto classifiable underlsub—it:n\lv (li;()ed
D ‘ . . i) . - ssional rate of 15 pais K i i i
/// \\\\\\\\\\\\ ’ 2. The present concessional paise per Kg. continues in respect of commoner varic
%/ - . ties of printing and writing paper of the grammage limit not exceeding 65
\ ; A [ 3 " . O, gms. per sq. m.
Of a I I >>/>\\ \\\(\\\\/\ <\\\/\{<‘// ; A ggcee%x;souggg glrl?;n;lei?sec:":t fof Zg Cg;};g:; lsxqt.hm.,tt;clsr purgoses of exemption, is bcix?g re]-
2> . .m, rther the producti f 3
du r abl e P WW‘ X ' o B grammage for exercise books and text-books, P fon of such paper of lower
; 4 2 N { 3. Theslabs and rates of duty for mill-board and straw-board a i i
A /e with suitable upward revision. e proposed {o be rationalised
tyres 4. Hand-made paper, newsprint and paper of prescribed specifications intended for use in the
TYCORD printing of newspapers, etc. continue to be exempted,
SHRIRAM RAYONS, Kots Ralesthan)

5. Existing concessions for (i) smaller paper mills, (ii) new paper mills and (iii) encourging
the use of non-conventlonal type of raw material, such as, bagasse etc. rem ain unchanged,
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Effective Rates on Paper and Paper Boards

S.No. Bricf description Effective basic duty
Pre-Budget Post-Budget

1 2 3 4

, (Rs per kg) 3
(1) Allvarieties of paper, other than board, of a substance of 40 gms or more but not 0.45 0.60

exceeding 45 gms per. sq. n. falling under sub-item (2) of Tariff Item No. 7. ' ) - :
(2)  Waxed paper, polyethylene coated paper and board Nil 1.20 \M
(Set-off of duty paid on ‘
P base papar/Board is al- 1
lowed). 1

(3) Printing and Writing paper—
(i) Unbleached, badami, cream laid and creamwoven varieties but not includ-
ing other coloured or tinted varieties

(a) of a substance not exceeding 65 gms per sq m 0.15 N.C ]
(b) of a sbustance exceeding 65 gms but not exceeding 75 gms per e é
sq n. 0.15 0.60
(ii) others, falling under sub-item (3) of Tariff Item No 17 0.45 0.60
(4)  Packing and wrapping paper 0.45 0.60

(5)  Mill board/Straw board cleared by any manufacturer for home consumption in
any financial year (with effect from 1.4.74)—

(ii) on the first 500 T 0.10 0.14
(i) on the next 500 T 0.14 0.20
(ii1) on the next 500 T 0.22 0.30
on the next 500 T 0.31 }
(iv) on quantity in excess of 200 T 0.31 0.40
(6)  Corrugated board—
(i) If manufactured out of duty paid corrugated board Nil Nil
(i1) if manufactured out of duty paid-paper falling under sub-item (3) 0.10 0.20
‘ of Tariff Item No 17.
(iii) if manufactured partly out of duty paid paper falling under sub-item 0.10 0.20

(3) of Tariff Item No 17 and partly out of duty paid corrugated (Duty chargeable on the resulting

K R WHICH HAND?

e et — —

(7)  Other paper boards falling under sub-item (3) of Tariff Item No 17 0.60 S

(8)  Solid fibre board . 0.40 0.50 o Are you a left-hander?

(9)  Pressed jute felt shects 0.45 0.55 ? r do you use vour ri
(SINo (iv) of Part I of the Second ‘ Ej y y . gh? hand?
Schedule] | ither way, you will enjoy the

| strong, friendly taste of coffee.
S So refreshing. So satisfying.

Estimated
Tarift . . Rate of duty additional
8. No Item Commodity Unit . (Basic) _____ revenuein Goffee has 80 much to give .. anywhere « anytime.
No Existing Proposed  one full o :
year
1 2 3 4 5 6 7
5 “23A ‘ Glass and glassware— (Rs ]ukhzsgo
(1) Sheet glass and plate glass 209, 259 +
(4) Other glassware including tableware 209 25§

There is no change in the present effective rates of duty on laboratory glassw

globes and chimneys for lamps and lanterns. are and glass shells, glass

035 C3 00

COFFEE BOARD,Bangalore

[SL.No (v) of PartIofthe Second
Schedule].

6. *23B Chinaware and porcelainware, all sorts— : 105 .
(1) Tableware 20%, 25%
el - 0
(2) Sanitaryware 25% 30
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AJYARS=BEL.I7T3RBV. ©
EASTERN ECONOMIST

“WE ARE REACHING THE STAGE

WHERE THE FIRST FRUITS
OF TECHNOLOGY TRIGGER
A GENERAL DEMAND FOR
MORE TECHNOLOGY.’

—INDIRA GANDHI

In 1954, BEL was set up to bring the first
fruits of electronic technology to the country.

Since then, there has been rapid growth of
electronics, with BEL playing the leading

role — providing the latest equipment and
components through innovation, design and
development, and indigenisation... meeting

the needs of users like Defence, Police, Railways,
Broadcasting both Radio and TV, Entertainment
Electronics, Aviation and Medicine. ,
And in years to come, BEL will keep.its promise
of continuing to trigger the growth of electronic
technology. as its humble contribution towards
the progress of the country.

Every day in many ways
BEL serves you better and better.

BHARAT ELEGTRONIGS LT

Regd. Office: JALAHALL|, BANGALORE 560013
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. (Rs lakhs)
(3) Glazed tiles 25% 309
There is no change in the present tariff rate for sub-item (4) and the concessional rate of duty
of 10% on electrical insulators made of procelain, classifiable under this sub-item.
(Ssclh Nc(i) u(1\11)) of Part I of the Second
edule).
7 #*29A Refrigerating and Air-conditioning—appli-
’ ances and machinery, all sorts and parts
thereof— 500
(1) Regrigerators, etc. 60% 75%
(2) Air-conditioners, etc. . 609, 75%
(3) Parts of refrigerators, air-conditioners, :
etc. and refrigerating and _air-codi- .
tioning appliances and machinery 75% 100%
Effective rates
(e) Refrigerators, etc.
Domestic Refrigerators—
(i) of a capacity not exceeding 100 ‘
litres 40% N.C.
(ii) of a capacity exceeding 100 li-
tres but not exceeding 165 litres _ 40% 50.%
(iii) other Refrigerators 60% 75%
(b) Air-conditioners, etc. -
(1) Evaporative type of coolers 25% 40%,
(it) Others 609, ‘ 75%
(i) The present concessional rate available to air-conditioners for use in hospitals by the Cent-
ral or State Government, a local authority or a public charitable institution, remains un-
changed. _
(i) The present concessional rates on parts of refrigerating and air-conditioning machinery
(a) for cold storage plants, (b) for hospitals run by the Central or State Government, a
a local authority or a public charitable institution and factory establishments, remain.
unchanged.
[SlSNo (v(ili)sot;1 Pecxlrt1 Iofthe Second
econd Schedule].
8. #31 Electric batteries and parts thereof— ) 260
Dry battries 20% 25%
The present effective rates of duty on storage batteries and parts of storage batteries will
continue unchanged. : ‘
. [SI No (viii) of Part 1 of the
Second Schedulel.
9. *33D " . Office machines and apparatus including 107
typewriters, calculating machines, etc, 10% 15% \
[SSthg (lix) of Part T of the Second
chedule].
10. 134 Motor vehicles 1625
(1) Auto-cycles, motor-cycles, scooters, auto- Rs 250.00 each or 10%, 10%
rickshaws and any other three-wheeled whichever is higher,
motor vehicles
(2) Motor vehicles of not more than 16 H.P. Rs 1500.00 eachor 159, 257,
by Royal Automobile Club (R.A.C) whichever is higher.
rating.
(3) Motor cars of more than 16 H.P. by Rs 4000.00 each or207; 407
Royal Automobile Club (R.A.C.) rating whichever is higher
adapted to carry not more than 9 persons
(4) Motor vehicles, N.O.S. ~ Rs3000.00 eachor 159, 157,
whichever is higher.
Effective rates
Sub-Item (1)
Auto-cycles, motor-cycles, etc.
(i) if the cubic capacity of the engine of Rs 120.00 each or 109, 9%
such vehicle does not exceed 75 cc whichever is lower
SPECIAL BUDGET NUMBER .- 489 MARCH 8, 1974



5 6 7

(ii) Others

Sub-Item (2)
Motor vehicles of not more than 16 H.P.
by R.A.C. rating
(i) Motor vehicles with body

(ii) Others (including chassis)

Sub-item (4)
Motor vehicles, not otherwise specified.
(i) motor vehicles hitherto assessed at
tarifl rate (such as extra heavy vehi-
cles, dumpers, etc.).
(it) Others (commercial vehicles)

(Rs lakhs)

Rs 210,00 each or 9% 9% .
whichever is higher,

Rs 1333.33 each or 209,
134%  whichever is

higher.

Rs 1333.33 each or 25%
134% whichever is

higher.

Rs 3000.00 each or 159, 1239,

whichever is higher,

Different spccific rates
or 15% whichever
is lower.

There is no change in the existing rates of duty on tractors (including agri-

cultural tractors), and trailers.

[SINo (x) of Part I of the Second

_ Schedule]
11, *46 Metal containers not elsewhere specified 10% 15% 625
12. *49 Rolling bearings 10% 159 210
13, £50 Welding electrodes all sorts 10%; 15% 125
14, #5] Coated abrasives and grinding wheels 109, 159 75
[SI No (xi) of Part I of the
Second Schedule]
15. *14FF Tooth-paste (including dental cream) _ 109 140
#28A Electrical stampings and laminations, all ,
16. sorts — 109 420
17 *37TAA Tape recorders (including Cassette recor-
) ders) — Rs %50 .00 20
eac
8. *37C Photographic goods and apparatus . 60
: (1) Photographic cameras _ 209, N.C.
(2) Sensitised papers (including Diazotype — The duty for
papers) and sensitised paper boards. the time be-
ing leviable
on the base
paper or pa-
per board
as the case
may be if
alreada/o /paxd,
plus 107,
19. *51A Cutting tools, namely: — 109 120
(i) files and rasps
(i1) hacksaw blades
(ii1) twist-drills
(iv) reamers
(v) milling cutters ,
20. *660 Permanent magnets —_ 50% 60
(i) Tariff Item Nos 14FF, 28A, 37AA, 51A and 66 are for New levies,
(ii) Inthe case of Item No 37C, tariff description is proposed to be enlarged so as to include
sensitised photographic papers/boards.
(iii) For obviating assessment difficulties, it is proposed to fixtariff values for certainspecified
types of electrical stampings.
() Permanent magnets,other than castalloy magnets containing (2) cobat o (b nickel or
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At the Hoechst Centre for Basic Research in Bombay our scientists are in continuous quest for irﬁbrovsmcnt.

Research based medicines
protect our health.
Hoechst is here to help.

670 million people live.in India.
Protecting their health is our aim.
Wae make the medicines which
our country urgently needs. And,
- at our new Research Centre in
Bombay, we are developing new,
more effective pharmaceuticals
to fight the diseases prevalent
among us.

- Wae at Hoechst are heiping to

improve India's standards of
heaith and hygiene. Our
specialists speak your language
and place their know-how in all
areas of mudicine at your
dispesal. Today, millions of our
tellow countrymen are already
being cared for with medicines
which we produce and market
throughout India.

Hoechst Pharmaceuticals Ltd.
has access to the advansed
rasearch findings of the world-
wide Hoechst Graup important

to our country, vutstanding
ssrvice and the aliround expertise
of one of the leading chemical
and pharmaceutical companies
in the world.

An amount of approximately

Rs. 1.5 crores has so far been
spent on the Hoechst Centre for
Basic Research in Bombay.
Hoechst's annual Research and
Development expenses are of the
order of 75 lakhs. During the
past five years Research and
Development expenses totalled
approximately Rs, 2.6 crores.

For its outstending performance
Hoechst was awarded the
coveted Chemexcil Export Shield
for 1969.1970. Since 1263 we
have exported pharmacsutical
raw materials and formulations
of the value of nearly Rs. 2.6
crores to 18 countries.

.

491

Hoechst helps India in many
areas:

o In health and hygiene with
.highly effective
pharmaceuticals

e In agriculture with fertilisers,
pesticides, feedstuff additives,
e In the veterinary field.

Hoechst believes in
investing in the future
of India and in the
health of her people.

Hoechst
Pharmaceuticals Ltd.
Ramon Houge
Backbay Reclamation
Bombay 400 029

echst

a Feednst ks anese]

MARCH 8, 1974



Wheels for Trucks, Buses, Tractors, Cars...
carrying Goods, Passengers, doing work
in the farms.

We even make Wheels for Tanks
and Earth-movers

Wheels India Limited

(INDIA’S LARGEST WHEEL FACTORY)
Padi, Madras 600050

THERE’S A@ WHEEL FOR EVERY VEHICLE!

FDS WILI986A

Phone : 33,61 & 91 SANDUR Grams : SMIORE YESHWANTNAGAR

THE SANDUR MANGANESE & IRON ORES LTD.

Regd. & Administrative Office :

LOHADRI BHAVAN. YESHWANTNAGAR
Via SANDUR. BELLARY DISTRICT
(KARNATAKA STATE)

% i
Mines Factory

Deogiri Via Sandur Vyasanakere near Hospet

Karnataka State Karnataka State

PRODUCERS OF WORLD FAMOUS SANDUR ‘A’ GRADE MANGANESE ORE

% AND
S

MANUFACTURERS OF FOUNDRY GRADE ELECTRIC PIG IRON HM & LM
1 to 4 AS PER LS.SPECIFICATION WITH 0.12%
PHOS. MAX. IN SPECIAL GRADE

AND
SUPER SPECIAL GRADE WITH VERY LOW PHOS. 0.08°/ MAX
AND
WILL NOW SET UP AT VYASANAKERE FERRO SILICON PLANT
WITH A CAPACITY OF 24,000 TONNES PER ANNUM

NN NN NN NP T I O <G X NG NN N NN
R 2o N Vo o NS

EASTERN ECONOMIST
492 MARCH 8, 1974

... .(v).. Suitable relief has been provided to smaller manufacturers of tooth-paste and specified
cutting tools. .

(vi) Tape recorders including Casette recorders produced in a small scale unit judged by the

criterion of capital investment on plant and machinery not exceeding Rs 7.5 lakhs are

being exempted. . .
(S1 Nos (i) to (vi) of Part II of
’ the Second Schedule).

B—Auxiliary Duties of Excise

Estimated additional

revenue in one full (Rs lakhs)
A year .. . 6238
“ Under Clause 22 of the Finance Bill, 1974, the provisions for levy of auxiliary duties of excise on all excisable goods mentioned in
Central Excise Tariff Schedule at an amount to 209, of the value of the goods is being continued.

9. There is no change in the present level of auxiliary duties of excise on goods covgred under Central Excige Tariff Items
Nos. 16AA, 18D, 22A (2), 26, 26A, 26AA, 26B, 27 and 28. However,on account of changes in the basic dut!es of éxcise on steelin-
gots and iron or steel products (vide SI Nos 14and 15 of Part D), consequential accruals under auxiliary duties of excise have been
taken into account under this head. ) ) )

3. It is now proposed to levy for the first time auxiliary duties of excise on the following goods at the effective rates indicated
against each of them through notications.

iff Item Rate of duty as precentage of
S No TﬁIrolff Brief description of goods the basic effective duty

s @ (i) i (iv)
1. 1D Aerated Waters 50
2. 4-1 Unmanufactured tobacco . 10
3. 4-11(2) ' Cigarettes ' ) ] 10
4. 4-11 (4) Smoking mixtures for ‘pipes and cigarettes , 10

5. 14 Paints and varnishes 333
6. 14C Glycerine ) 50
7. 14D - Synthetic organic dye-stuffs 20
8. 14DD ~  Optical bleaching agents . 20
9. 14F Cosmetics & toilet preparations 50
10. 14H Gases . 20
11.  15A Plastics, all sorts 20
12. 16A Rubber products 20
13. 16B "Plywood ' : 10
14, 23 - Cement . , i . 10

4. All excisable goods other than those specified in paras 2 and 3 above have been totally exempted from the levy of auxiliary
duties through notification. . ‘

C-—Additional Duties of Excisg and Customs on Mineral Products

Estimated
S.No. Tariff Item Commodity -+ Unit additional
No o Rate of duty revenue in
- one full
.Existing - Proposed year
1 2 ] 3 4 5 ' 6 7
1 8 Refined diesel oils and vaporising oil - KLat . Rs 850.00 Rs 2000.00 Nil
150 Centi- .
grade ther-
‘ ‘ mometer ‘
2 11A All produets as described in Item 11Aofthe T Rs 850.00 Rs 2000.00 Nil
' First Schedule to the Central Excises :
and Salt Act, 1944,
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3 4 5 6 7
(Rs lakhs)
It is proposed to increase the ceiling rates prescribed under the Mineral Products (Additional
Duties of Excise and Customs) Act, [958 so as to enable the mopping up of any over-recoveries
in the hands of oil companies as a result of the operation of the pricing formula
for fixation of product prices.
[SI Nos (i} and (ii) of the Third
Schedule.}
D—Changes Proposed by Notification
1. "4iD Aecrated Waters ' 10 B
I . (5 AY
The criterion for charging duty on aerated waters sold under a brand name or trade mark re-
gistered under the Trade and Merchandise Marks Act, 1958 is being revised to cover all aerated
waters bearing on their containers or caps any brand narae or trade mark or symbol etc. whether
registered or not under the aforesaid Act. _
Note:—Additional revenue under ‘AY” has alrecady been taken into account under Part B.
2 T 2 COffCC ¢
(1) Coffee, cured Qtl Rs 100.00 N.C.
(2) Coffee commercially known as “Ins- 20% -+duty on cured N.C.
tant Coffee”. . coffee used in its
manufacture, if not
already paid.
. Effective rates
(1) Coffee of the varieties known as robusta, Qi) Rs 66.00 Rs 100.00
liberia, etc.
(2) Instant Coflee 1739, plus duty on cu- 209 plus duty
red coffee usedinthe on cured coffee
manufacture, if not used in its
already paid. manufacture,
if not already
paid.
3. 1418 Unmanufactured tobacco 0 B
4 AY
Stalks Kg Rs 0.50 Rs 0.50
(Rs 0.10) (Rs 0.10)
Effective rates Kg Rs 0.40 Rs0.50
(Rs0.10) (Rs 0.10)
Note:—(i) Figures in double brackets in the Rates column indicate the rates of additional
duty of excise in lieu of sales-tax.
(ii) Additional revenue under “AY” has already been taken into account under Part B
4, 6 Motor Spirit KL Rs 2000.00 N.C. 1243
Effective rates
(1) Special boiling point spirits with nomi-
nal boiling point ranges.
{a) 55-1550C—
(i) for use in the manufacture of rubber KL Rs 425.00 Rs 1921.55
¢ii) for other uses KL Rs 845.00 Rs 1921.55
(b) 63-700C—
(i) for use in the manufacture of KL Rs 425.00 Rs 1763.20
solvent extracted V.N.E. oils,
etc. ‘
(ii) for other uses . KL Rs 845.00 Rs 1763.20
(c) Other special boiling point spirits
(other than Benzene, Benzol, Tolu-
ene and Toluol).
BASTERN ECONOMIST
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1 2 3 4 > 6 7
o | (Rs lakhs)
(i) 40—65°C 1 il
50—1100 C, I
60—800C, L o
60—1200 C, { KL. Rs 845.00 Rs 1900.00
70—808C, and |
80—100°C J
(ii) others KL Rs 425.00 Rs 1900.00
(2) Raw Naphtha intended for use in the KL .Rs 25.00 Rs 450.00
manufacture of methano). . :
(3) Raw Naphtha intended for use in the KL Rs4.15. Rs 25.00
manufacture of petro-chemical products. _
(4) Benzol used with coke-oven gas as fuel KL E Rs 450.00
for the manufacture or processing of
steel.
(5) Benzene, Benzol, Toluene and Toluol KL Rs 150.00 Rs 450.00
for certain specified industrial uses. »
Increase in duty on special boiling point spirits is to prevent their misuse as adul-
terants with petrol. In the case of Raw Naphtha and Benzene, Benzol, etc., the in-
crease is to bring about economy in their consumption, particularly in the context
of the presentoil crisis. Thereisno increase in the duty, on Raw Naphtha used as
feed stock for fertiliser production, , , o
5. T (D) Asphalt and Bitumen T Rs 100.00 . N.C. 155
Effective rates
(i) Straight grade bitumen/asphalt ‘
(a) packed in drums Rs 60.00 Rs 75.00
__(b) inbulk Rs 25.00 Rs 30.00
(i) Cut-back bitumen/asphalt (packed in ' -
drums) ' Rs 55.00 Rs 7.
6. *11B Blended or compounded lubricating oils and 209, N.C. 500
greases ‘ :
Effective rates
Blended or compounded lubricating oils and ' 15% 209
greases,
7. 1 15A Artificial or synthetic resins and plastic ma- 80 B
terials and articles thereof. (16  AY)
The provision for granting uniform discount on consumer price list of artificial synthetic resins
and plastic materials for the purpose of assessment to duty is proposed to be withdrawn as a
measure of rationalisation.
Note:—Additional revenue under “AY’" has been taken into account under Part B.
8. 118 Rayon and synthetic fibre and yarn Kg . Rs'60.00 N.C, 1074
Effective rates
(1) Staple fibre and tow—of non-cellulosic
origin polyester fibre-— :
(a) of not more than2 d K.g Rs 36.90 Rs 40.00
(b) of more than2d Rs 31.90 Rs 40.00
(2) Synthetic filament yarn — polyester
filament yarn
of and above below
—_ 30d Kg Rs 41.90 Rs 55.00
30d 75 d Kg Rs 36.90 Rs 50.00
15d 100 d Kg l%s 26.90 Rs 45..00
100d but not . :
above 750 d Kg - Rs 21.90 Rs 35.00
above 750 d — Keg Rs 6.90 Rs 15.00
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1 2 3 4 6 7
(Rs lakhs)
(3) Yarn spun either wholly out of staple
fibre of cellulosic origin or such staple
fibre in admixture with cotton where
cotton content is not more than 109,
New French counts We started it all 37 years ago-
» v serving quality drugs
of and fess to the millions.
more than than

() 84 — Kg Rs1.50 Rs 2.50

(i) 69 84 Kg Rs 1.50 Rs 2.00
(iii) 51 659; Kg Rs 1.25 Rs1.75
(iv) 40 Kg Rs1.10 Rs 1.50 That's f i :

(v) 14 40 ‘ Kg Rs (.20 Rs 1.00 objectiS:;. vX?tye?alTevsgggret?:dslaO:'g‘y birthy
(vi) 29 34 Kg Rs0.80 Rs 0.90 And to this moment, we remain so, heart
~ily 22 29 Kg Rs0.32 Rs 0.40 and soul.

(viii) 14 22 g Rs0.20 N.C. WC;r ts)uarnzeople, we keep on finding new
(ix) - 14 e Rs0.10 N.C. y means to treat diseases. Both old
. . and new. Through constant Research and
(4) Mineral fibres or yarn whether continuous or other- Development. All by ourselves
wise (other than glasswool, fibre and 1 Today we manufacture a hundred and one
yarn), such as rockwool, slagwool and n gggrg;)a:ac;;ttupal irugs, injections, chemicals
. 1es. And our growth duri
the like. the past 37 years shows %1?:,\;ffortu ;:gsgn't
() Slag Wool East India been in vain. A rather nice feeling...to be
(i) in loose form Kg Rs0.20 N.C. Pharmaceutical  able to serve our own people.
8:3 glt;i?? bonded form Keg RNsi:)Q() R;I()égo erqres work for you  East India Pharmaceutical Works Limited, Calcytta- 19
9. 18A Cotton twist, yarn and thread, all sorts, o 1419
etc.
(1) of counts 29 or more Kg Rs 5.00 N.C.
" (2) of counts less than 29 K.g Rs1.00 N.C.
(i) The present effective rates of duty on all types of cotton yarn (excluding cotton yarn
of less than 22 NF counts—mostly used in medium-B and coarse fabrics) cleared in any
form (other than in the form of straight-reeled hank) are proposed to be increased.
(i) The present exemption from duty on cotton yarn used in the manufacture of specified ~ £ 1972, Bombay Dyeing
types of cotton fabrics assessed to duty under Item No 19-1 (1) is proposed to be with- 3 were awarded the Governmens
drawn. of India’s Award for
. o . . . Outstanding Expor
(iii) There is no change in the existing exemptions and concessional duty on cotton yarn ,,’,‘;‘f,,,,,,,ﬁm ,f;:,; thepve done
cleared in straight-reeled bank which is mostly used by handloom sector. &' it again—with the coveted
FICCI 1972 Award for
» . ," '° ort Akl '
Effective rates on cotton twist, yarn and thread Sombey Dyeing'
(1) Cotton twist, yarn and thread (other > x’:f,j"{fs'_":";:”z;'l_UON
than straight—reeled hank yarn and (8 170,000,000)—Rs. 125 CRORES.
yarn used for weaving by composite mills) (RJ-;ZJ.,:’o.oo,aao)—-thnr': over P
1ot of iependons i 65550 W NGAON CERKELH
\ total cotton ::::i'l'e :':pom:':o g e "
of and below counts disceming bupees in che U.5.A CSMAERCE X pamusTRY
above counts Canada, U K., Westes Tirape aAwD w2
Australasia and Africa. " "
T e with intermati GYTRTARTING ATHILVERERT

(i) 84 — Kg Rs 1.50 Rs 2.50 1nmets. v e et tone .

(i) 69 84 . K, g Rs1.50 Rs 2.00 Agaln maintain exceptionally high standards [ SPORT PROMOTIIN
(iii) 51 69 Kg Rs 1.25 Rs 1,75 Zlfnbn’c qunlﬂi' and individual g

. esigns. Something Bombay
(33 g(; i(l) %gg %: %) 18(()) II{{Z 11 ?)(()) Dyeing have flwn;; brm doing.

i 29 34 _ :
G 22 29 K  Re022 RS 0/40 BOMBAY DYEING
(viii) 14 22 Kg Rs Q.20 N.C.
(ix) — ’ 14 Kg Rs0.10 N.C.
(2) Cotton twist, yarn and thread used for weaving
cotton fabrics in composite mills working under
normal procedure,
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A.F.LA. comprising of :—

(@) American

(b) Great American

(¢) Hartford Fire

(d) Home Insurance
All India General Insurance
British India General Insurance
Concord of India Insurance
Co-operative Fire & Genl. Insurance
Co-operative General Insurance
Hercules Insurance
Hindustan Ideal Insurance
Indian Trade & Genl. Insurance
Indian Mutual Genl. Assurance.

“THE NEED OF THE HOUR—UNITED INDIA”

“The United India Fire & General Insurance Company Ltd.”

With a wide net work of offices at all the important centres of

trade and industry throughout India, the Group is eminently

placed to offer its services to the insuring public for .all classes of
general insurance business.

UNITS OF THE GROUP

Legal & General Insurance.
Madras Motor & Genl. Insurance
Madura Insurance

Pandyan Insurance

Pioneer Fire & Genl. Insurance
Provincial Insurance

Queensiand Insurance

South British Insurance

Union Co-operative Insurance.
Universal Fire & Genl. Insurance
Vulcan Insurance.

Life Insurance Corporation

of India’s General Insurance
Units in the Southern Region.

er e
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FUND A MENTAL
PROBLEM

Limited resources pose a fundamental problem.
INDIAN BANK accepts and discharges responsibility
for extending adequate credit assistance in many ways
to viable enterprises, including those by technocrats.

Likewisé, seeing their savings grow poses a different
" kind of problem for some others; to them INDIAN
BANK offers innumerable custom-built deposit schemes.

Call at our nearest branch.

Coe L

INDIAN BANK

(WHOLLY OWNED BY GOVT. JOF INDIA)
Head Office : 17, North Beach Road, MADRAS-1.

BRANCHES ALL OVER INDIA
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1 2 3

6 7
. ~ (Rs lakhs)
(i) of less than 22 counts Kg Rs 0.60 N.C.
(ii) of and above 22 counts but less than Kg Rs 0.60 Rs 0.80
29 counts.
(iii) of and above 29 counts but less than Kg Rs1.55 Rs 2.00
34 counts
(3) Yarnused by composite mills working
under special procedure for making—

(i) Super-fine fabrics sqm Rs 0.20 Rs 0.20

(ii) Fine fabrics sq m Rs0.12 Rs 0.20
(iii}) Medium-A-fabrics sq m 6.60 paise Rs0.10
(iv) Medium-B-fabrics sqm 4.40 paise N.C.

(v) Coarse fabrics sqm 2.20 paise N.C.

(4) Cotton yarn intended to be used in sqm Exempted 5 paise
the manufacture of cotton fabries,
such as coating, suiting, etc. falling
under sub-item 19-1(1).
(5) Yarn contained in fents arising out
of cotton fabrics produced by facto-
ries working under special procedure—
(i) Fents of superfine fabrics , Kg Rs 2.00 Rs 4.00
- (ii) Fents of fine fabrics Kg Rs0.80 Rs 1.40
(iii) Fents of Medium-A fabrics Kg Rs 0.45 Rs 0.70
(iv) Fents of ad valorem-assessed fabrics Kg Exempted Rs0.30
falling under sub-item 19-1(1).
10. 18E Yarn, all sorts, N.E.S. Kg Rs 60.00 N.C.
Effective rates on yarn, all sorts, N.E.S,
(1) Blended yarn containing any two or
more of (a) staple fibre of cellulosic
origin, (b)less than 509 of jute and
(c) cotton—
of and above below counts
counts

Q) 84 — Kg Rs 1.50 Rs 2.50
(ii) 69 84 Kig Rs 1.50 Rs 2,00
(1i1) 51 69 Kg Rs1.25 Rs 1.75
(iv) 40 Sl Kg Rs1.10 Rs 1.50
(v) 34 40 Kg Rs 0.80 Rs 1.00
(vi) 34 Kg Rs0.70 Rs 0.90
(vii) 22 29 Kg Rs0.32 Rs0.40

(viii) 14 22 Kg Rs0.20 N.C. )
(1x) — 14 Kg Rs Q.10 N.C.
(2) Blended yarn containing any two or
more of (a) staple fibre of cellulosic
origin, (b) less than 509 jute and (c)
cotton, used by mills availing special
procedure laid down in rule 96 (w) for
making—

(i) Superfine fabrics sq m Rs0.20 Rs0.30
(it) Fine fabrics sqm RsQ.12 Rs0.20
(iii) Medium-A fabrics sqm 6.60 paise Rs0.10 4
(iv) Medium-B fabrics sqm 4 .40 paise N.C.
(v) Coarse fabrics sqm 2.20 paise N.C.

(3) Blended yarn containing any two or sqm Exempted 5 paise
more of (a) staple fibre of cellulosic
origin, (b) less than 509, of jute
and (c) cotton, used in the manufac-
ture of cotton fabrics dssessed to ad
volorem duty under Item No 19-1(1)—
SPECTAL BUDGET NUMBER 499 MARCH 8, 1974
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1 2 3 4 5 6 -
(4) Blended yarn containing any iwo or (Rs lakhs)
more of (2) staple fibre of cellulosic
origin (b) less than 507, jute and
{c) cotton, contained in fents of cot-
ton fabrics produced by factories
working under rule 96 (w)—

(i) in fents of superfine fabrics Ksg Rs 2.00 Rs 4.00

(ii) in fents of fine fabrics i Kg Rs0.80 Rs 1.40

(iii) in fents of Medium-A fabrics Kg Rs0.45 Rs0.70

(iv) in fents of fabrics assessed to ad Kg Exempted Rs0.30

valorem duty under Item No .
19-1(1).
(5) Blended yarn containing partly staple
fibre of non-cellulosic origin and part-
ly any other fibres (excluding wool)—
if non-cellulosic fibre content of it is—
(i) 609 or more Kg Rs 15.00 N.C

(ii) More than 58% butless than 60%  Kg Rs 12.00 RS 1500

(iii) More than 50% but not morethan  Kg Rs 10.00 Rs 15.00
6° :

(iv) Containing 50% | Kg Rs 10.00 Rs 15.00

(v) Of and more than 40% but less than Kg Rs 8.00 Rs 12.00

509%. , : )
(vi) Of and more than 257 but less than Kg Rs 6.00 Rs 12.00
409 )
(vit) Of and more than 20% but less than Kg Rs 6.00 Rs 10.00
25%.
(viii) More than 109 but less than 209, Kg Rs 4.00 Rs 10.00
(ix) 109, or less _ K Rs 4.00 Rs 7.50
Note:—Present rates of duty in respect of yarn covered by categories at (iii) to (ix) of S. No (5
above are reduced by Rs 2 per Kgif the said yarn is of 34 NF count)s or(les)s. °®)
1 ] . *]9 Cotton Fabrics‘—' 786
- There is no change either in Tariff description or in the ceiling rates of this Item,
2. The following chages have, however, been made under this Item.

(a) Increase proposed induty by 9 paise per sq m in respect of super-fine and fine fabrics and
by 5 paise per sq m in respect of medium-A fabrics when mercerised, etc. whether print-
ed or not;

(b) Increase proposed in duty by 17 paise per sq m in respect of superfine and fine fabrics and
by 12 paise per sq minrespect of medium-A fabrics when shrink-proofed, etc. whether
printed or not; .

(c) As a consequence, suitable changes are proposed in the rates of duty when mercerised/
shrink proofed etc. whether printed or not with or without power/steam by -independent
processors in respect of fabrics, mentioned in (a) and (b) above,

(d) Suitable increases haye also been made .in the rates of duty applicable to “fents” and
“rags” of supzr-fine/fine/medium-A fabrics, other than grey/bleached/dyed.

(3) There is, however, no change in the existing specific rates of duty on:
(i) grey bleached/dyed printed fabrics ol any category
(ii) medium-B and coarse fabrics even if mercerised, etc./shrink-proofed, etc.
(4) Controlled varieties of medium-B and corase fabrics continue to be exempted from basic
excise duty. :
Effective rates on cotton fabrics
I. Fabricssubjected to specificrates of duty
(a) Super-fine
(i) mercersised or/and water-proofed etc., sqm * 42 pais i
( but not printed. 1 paise 51 paise
ii) mercerised or/and water-proofed etc. sqm 47 pais :
agd printed. d paise 56 paise
(iii) shrink-proofed etc. but not printed sqm 57 paise 74 pai
. h ) aise
(iv) shrink-proofed etc, and printed sqm 62 gaise 19 Ip;a%se
EASTERN ECONOMIST 500 MARCH 8, 1974

How India gave the world one of its most useful inventions.

1t is India that gave man
the ingenious method of
counting all numbers by ten
symbols and freed him from
the bondage of counting on
his fingers.

Among these symbols the
most modest, yet the most
valuable of India's subtle
gifts to mankind was the
zero.

Derived from the square
shape of the Yagnakunda
used in worship, each of
these symbols was given 3
value of position as well as

Eh@hﬁ
RZES D

SPECIAL BUDGET NUMBER

an absolute value.

These numbers were in
common use in India in
Ashoka's time (273-232
B.C)). It was to be a
thousand years later that
Muhammad lbn Musa
al-Khawarazmi introduced
them to Baghdad, from
where they tound their way
to Europe.

Lending mathematical
computations ease and
simplicity, these symbols
made possible the
calculation of what before
was incalculable.

Over the ages man's
methods of solving
mathematical problems
have been growing to meet
his complex needs. Today

501

ingenious devices enable
him to make intricate
calculations in billionths of
a second, Making it possible
for him to attack problems
In ways never possible
before.

With computers,

Wae are proud that IBM
introduced the
manufacturing of computers
and other data processing
equipment in India, which
are helping the nation meet
the challenge of building a
new tomorrow.

TEN SERVANTS OF MAN

acm/41113 188 Worid Trade Corpocation (Incorporated in the U.S.AY
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8 With the best compliments of : ) Fi
ine
6 KOTHARI (MADRAS) LIMITED (i) mercerised or/and water-proofed, etc. sq m 41 paise 5 i
. . o ey . ) q P 0 paise
g Kothari Buildings but not printed.
20 Nungambakkam High Road \ v
MADRAS 600034 (i) mercerised or/fand water-proofed, etc. sq m 46 paise '55 paise
Tel. No : 812131 (8 lines) Telex - 325 and printed. . '
% Trunk - 811421 (3 lines) Grams : KOTHARI (i) sll*nlrl_nll((-prpofed etc. etc. but not printed sq m 56 paise 73 paise
Tea estates in Nilgiris and Anamalais; Coffec Estates in Coorg 8 (lvl)vl Sdfm 'K‘ooﬁ:d etc. and printed sqm 61 paise 78 paise
0 & Chickmagalur; Coffee Curing Works at Hassan; Spinning & (c),. ¢ lum-‘ ) . .
\ Weaving Mills at Adoni; Textile Mills at Coimbatore and Ferti- (i) mercerised or/and water-proofed etc. sqm 20 paise 25 paise
Q liser Factory at Ennore (Madras) .. but not printed S 1ai
N iser Fa y adre g (11) mercerised or/fand water-proofed etc. sqm 22.5 paise 27.5 paise
Other Group of Companies and printed.
Kothari Susars & é’h, B | II,) od (iii) shrink-proofed, etc. but not printed sq m 35 paise 47 paise
othari Sugars jemicals Limite (iv) shrink-proofed etc. and printed sq 11t 37.5 paise 49.5 paise
(Factory at Lalgudi & Siruguppa) 1L. Fents . :
Madras Safe Deposit Co. Ltd. g (i) fents of super-fine fabrics other than Kg Rs 4.00 Rs 5.20
Investment Trust of India Ltd. 0 grey bleached dyed. '
§ (ii) fents of fine fabrics other than grey Kg Rs 2.00 Rs 2.60
Branches at : , g bleached dyed
% French Bank Building ‘ 1-7-69/1-2 Sarojini Devi Road (iii) fints of medium-A fabrics other than Kg Rs0.50 Rs0.65
Y 3rd Floor, 62 Homji Street 611/E, Shahupuri Secunderabad, A.P. grey bleached dyed. :
. Fort, BOMBAY 1 2nd Lane III. Rags ’ '
Tel. No. : 2672112 Kolhapur Tel. No. : 75108 \ (i) rags of super-fine fabrics other than Kg Rs 2.00 Rs 2.60
0 Telex  : 2214 Phone : 1194 Grams : KOTHARI ... grey bleached dyed. '
% Grams : KOTARISONS Grams : KOTARISONS (ii) rags of éi/r&; efcailbncs other than grey/ Kg Rs 1.00 Rs 1.30
S P P LN o A LN P A EPNPNENL LA M ENEP LN L NN N (ii) é?g;lsb&g‘c‘}f:;;‘g;ﬁ fabrics other than  Kg Rs0.25 Rs0.35
‘ 1V. Spr-ial procedure (compr;undéd lévy) (Rs per month per machine installed)
g-oooooooooooooooooooooooooooooooooo000000000000 rggea t;‘or units/processing;without.thc
aid ol power/steam—
: % (i) Stentering machine Rs 3000.00 Rs 4500.00
IMPLEMENTA"“N []F GAR'BI HATAU PRUGRAMME IN PUNJAB , (i1) Mercerising machine with 2 rollers: Rs 2000.00 Rs 5000.00
12. 23D Mosaic tiles (—) 35
' Ilt is proposed to exempt-this Item wholly from excise levy.
. . o . 25 ron in any crude form (pig iron, etc, Rs 50.00 .C. ;
Giani Zail Singh Ministry has taken the following steps to implement “Garibi Hatao” Programme in 4 3.1 any crude form (pig iron, etc.) N.C 160
Punjab. Effective rates T Rs 40.00 Rs 50.00
*  Land Reforms Act promulgated. Steps are being taken to distribute surplus land among the land- : Pig iron etc. used in the manufacture of steel continues to be exempted.
less. Land Advisory Committees constituted at State & District level. . 14. 1 26 Steel ingots 1151% ,BAY
* Free developed house-sitgs allotted to 1,84,531’homel.ess and landless workers in the rural areas. The present cxemption in basic duty to the extent of Rs 50 Ton steel ingots produced with ( _ )
Financial assistance is being extended for the construction of houses over these sites. the aid of electric furnaces out of old iron or steel melting scrap etc. has been withdrawn, thus
* New Industrial Centres have been set up at 22 key stations in addition to the existing focal points of g g’lftl;”(l)gf 37%?,/}‘ l:fga:: g?ghte}:ee%llz;{iit: l()):slizcselx(z:(i)sg. du’tl‘yhcse ingots will in addition pay auxiliary
0 Mobhali, Dhandari Kalan and Rajpura with a view to providing more job opportunities to the people Note: Additional revenue under AY has been taken into account under Part B,
0 of the State. ' 15. 1 26AA Iron or steel products, 410 B
0 *  Minimum Wages fixed for workers employed in 31 trades. Minimum wages for agricultural labour 0 _ ) _ (208 AY)
0 fixed to benefit 9 lakh persons which is the highest number of India. g Fonscquent Of“ tlgc withdr atwall of ﬁqrtnal cxemtptuig on indgotts proc:iuccdtwifl!\ the a’[d °f°ll°°”i°
N Lol . . . . . urnace out of old iron or steel melting scrap etc., the products made out of ingots from electric
g * 20,000 rickshaw pullers being extended financial assistance to enable them to buy their own rickshaw. 2 . furnace units will pay correspondingly higher effective duties. As in the case of ingots, the
Y * 154,500 small and marginal farmers got financial assistance through Co-operative societies and banks. 8 < products will also pay auxiliary duty at appropriate rates of the higher effective basic duty.
*  Nutritional food is being distributed to 19,000 children belonging to the weaker sectj soci (ii) It i8 proposed to withdraw the present exemption from product duty on iron or steel pro-
O o the i < having & population of more thenone. Iakh sections of the society du:ts llxlkizj )bz}r:, rods, structurg}s etc.hmall‘llufactl}red oufti of l?uctly pan;i ingots out or broken (but
: not rolled) into pieces resembling the shape of semi-finished steel.
LET US REDEDICATE OURSELVES TO THE SERVICE OF THE NATION Note—Additional revenue under AY has been taken into account under PartB., - _ ,
16. t+ 33A Wireless Receiving sets _ o 80
The present lower effective rate of duty of 10% on broadcast television receiver setsisproposed =
PPR/73-74/132 § to be withdrawn, thus making them pay the tariffrate of 20 % HispIop o '
SW oo NN Yo lod .
P NN > oo L LN L N LA NN - SPECIAL BUDGET NUMBER 503
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17. 4+ 37

. .. . . (Rs lakhs)
2. Wireless receiving sets manufactured in industrial units with capital investment on plant and
machinery not more than Rs7.5lakhsand whose price atthepoint of sale to the consumer
does not exceed Rs 165 per set is presently exempted from excise levy. It is proposed to en-
large the scope of this exemption to sets whose price at the point of sale to the consumer does
not exceed Rs 225 per set,

3. There is no change in the existing rates of duty applicable to other sets whether produced by
organised sector or small scale sector.

Cinematograph films— Existing Proposed

ofa below ofa
width 30 mm. width 3%em.
of 30 in of 30 width
mm or width mm or
higher higher

11, Exposed—

(1) news-reels and shorts not exceeding Re 1.00 Rs 0,50 N.C. N.C.
500 metres (per metre)

(2) feature films,advertisement shortsand Rs2.00 Re 1.00 N.C. N.C
films N.O.S. - (per metre) o

Documentary films falling under sub-item II (1) above are proposed to be completel d
subject to appropriate certification by the Film Censor Board. It is also plgposgdei‘c? I;Ect)id
relief in excise duty to low-budget films made in colour by suitable readjustment of slabs and
the effective rates thereto. The proposals do not have much of revenue significance,

Effective rates on Films Exposed

Films of width Films of width

less 30 mm. ormore less 30 mm. ormore

than than —_—

30 does exceeds 30 do

mm. not 4000 mm. no: : Zg(cj%eds
exceed metres exceed metres
4000 in 4000 in
metres length metres length
in length in length

6)) (i) (iii) ® (i) (iii)

(paise per metre)

1. Films made in Colouy

(I) Cleared for home consumption within 12 months
from the date of certification by the Central
Board of Film Censors

(i) First 8 prints 10 15 20 Nil
(i) Next 4 prints 15 20 30 Nil
(iii) Next 8 prints 15 20 30 10
(iv) Next 15 prints 25 35 50 20
(v) Next 15 prints 40 50 70 35
(vi) Next 10 prints 60 75 100 60
(vii) On the balance 85 100 150 85
(2) Cleared for home consumption after 12 months Nil Nil Nil Nil

from the date of certification by the Central
Board of Film Censors.

11. Films made in Black & White

(1) Cleared for home consumption within 12
months from the date of certification by the
Central Boerd of Films Censors
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Nil -

Nil
15
25
50
90

150

Nil

Nil
Nil
20
40
75
125
200

Nil
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More than ever, seafood business
is booming.

In spite of a long coastiine and
seas teeming with seafood, we
net only 14% of our marine
wealth. The rest is waiting to be
hauled ini

in 1972 alone seafood exports
brought in $ 80 million

(Rs. 600 millionz‘ — besides
taking care of a huge domestic
demand. Trade surveys antici-
pate an additional $ 80 million
worth of exports by 1979.

i PEDA
5 M

]}

The bulk of the current seafood
exports is in in-shore fishing —
prawns, lobsters and shrimps.
Deep-sea fishing, almost totally
neglected, might yield a bumper
catch that can be exported.

The Marine Products Expont
Development Authority
(MPEDA) can help you launch
into this exciting and expanding
field. We are a servicing
Government agency engaged in
the promotion and regulation of
the fishing industry and the sea-

R § THE MARINE PRODUCTS
B &) EXPORT DEVELOPMENT AUTHORITY
&m' Government of India

Mahatma Gandhi Road, Cochin 682016

SPECIAL BUDGET NUMBER
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food export trade. Our consul-
tancy services include market
surveys, technical information
and assistance in all phases of
your project — from fishing
through processing to exporting.
H you're looking for a promising

industry that is export-oriented,
Just drop us a line.

We'll help you to haul in your
fortune in seafoods!

A fortune in our seas.

Yours for the
hauling.

MARCH 8, 1974



1 2 3 4 5 6 7 R 2 3 4 5 6
. _ (Rs lakhs) 42. 50 Welding electrodes 125 — 125
(i) First 12 prints Nil Nil Nil Nil Nil * Nil 43, 51 Coated abrasives 75 — 75
(ii) Next 8 prints 10 15 25 10 15 20 - B
(iii) Next 15 prints 15 25 40 15 25 40 Total of I 12139 6238 18377
(iv) Next 15 prints ‘2“5) 40 60 25 40 60 _
(v) Next 25 prints 60 38 133 40 60 83 II. New Levies
(vi) On the balance , ns Nl Nil Nl 60 80 100 1.  14FF Tooth paste 140 — 140
(2) Cleared for home cons_umpglonétftelr‘12Cm<t>112:a18 ! ! ! Nil Nil Nil 2. 28A Electrical stampings and laminations 420 - 420
from the date of certification by the Ce 3 37AA Tape recorders 20 B 20
Board of Film Censors. 4. 37C Photographic paper 60 — 60
18. *37A  Gramaphone records—E.P. (Extended o 5. 51A Specified cutting tools 120 — 120
Play records) 15% N-S- 40 6. 66 Permanent magnets 60 — 60
Effective rate Exempted 1074 —_—
R - Total of II 820 — 820
ABSTRACT—CENTRAL EXCISES Grand Total of I & II 12959 P ._.__.19197
—_—— Additional Revenue
S No Tariff .
Commodit
Item No y Basic Auxiliary Total ABSTRACT
1 2 | 3 4 5 6 (Rs in crores)
I. Existing Items (Rs lakhs) Centre States Total
: 120 — 120 i i i
) IA Confectionery (i) Basic duties 103.67 25.92 129.5
5 D Aerated Waters " 355 s (ii) Auxiliary duties b 52.38 — 62,38
3.2 Coffee 40 809 849
4. 4-1 Unmanufactrured tobacco 720 120 Total 166.05 25.92 191.97
5. 4-11(2) Cigarettes - 8 8 —_— ——
6.  41I(4)  Smoking mixtures 1243 — 1243
7. 6 Motor spirit 155 . 155 P A AU AN AU NN NP RN
8 11 Asphalt and Bitumen 350 _ 350 ¥
o, * 1IA Petroleum products, N.O.R. 0 500 ) WITH BEST WISHES Y
10. 11B Blended/c(jompognhdid lub. oils : . 3:/-3; 373 § FROM $
i nishe
11. %2(3 I(’ﬁ;’ll?r iar?c varnis —_ 30 30 g THE ORIENTAL FIRE & GENERAL INSURANCE ) '
}% 14D Synthetic organic dye-stuffs _ 2‘1‘8 2‘118 § COMPANY LIMITED. %
14. 14DD  Optical bleaching agents . 410 410 § (Subsidiary of General Insurance Corpn. of India) § 34
15.  14F (é)sglei:ucs — 105 105 y REGISTERED OFFICE: L NE
:’? ) }gg Plzstics 80 776 ggg iy Jeevan Udyog, Asaf Ali Road, New Delhi, g >
18, 15AA  Surface active agents 250 50 o § CENTRAL OFFICE : § VAt
19. 16A Rubber products . s3 53 S Oriental Buildings, Mahatma Gandhi Road, §
. Plywood -
5? llélB Payper 1000 — ]1(())22 S Bombay-400 001. § CARBORUNDUM
518 Rayon and synthetic fibre and yarn 1074 - 1419 S PREMIUM INCOME IN 1973 EXCEEDS RS. 50 CRORES § UNIVERSAL LTD.
%3. 18A Cotton yarn 1419 - 325 § ALL CLASSES OF GENERAL INSURANCE BUSINESS TRANSACTED. S
34 I8E Yarn, N.E.S. o8 = 786 § OFFICES THROUGHOUT INDIA § Manufacturers of
-25, 19 Cotton fabrics - 640 640 § ALSO § Quality Bonded and
2. 23 Cement 260 — 260 § BRANCHES AND/OR AGENCIES § Coated Abrasives,
27. 23A Gllassware 105 — 105 3 IN 3 <l:&blrasmga Grains,
Chinaware _ » . ) alcined Bauxite an
%g %gBD Mosaic tiles (—) 35 (¢ )12(5) § Kathmandu (Nepal) Dubai (Arabian Gulf) § l Supet Refractorles and
30‘ 25 Iron in crude form 160 15 262 § Kuala Lumpur (Malaysia) Hong Kong
3l 26 Steel ingots ) 150 0 18 ) Penang (Malaysia) Kabul (Afghanistan) g
3 J6AA Iron and steel products 4(1)8 308 500 § Phuntsholing (Bhutan) Kenya ) Madras « Bombay » Calcutta
32 29A Refrigerators and air-conditioners _ 560 ~ 260 S Singapore Kuwait ) § « New Deihi
3 a1 Electric batteries 280 — o § Mahe-Seychelles (Victoria) § x
35' 33A W.R. sets (including T.V. sets) (07 — 107 § Mauritius § 3 ‘
36. 33D Office machines 1625 — 1625 9 ORIENTAL FOR SERVICE S 3 '
37. 34 Motor :j/e}l\llcles B _ ) AND § o
7 Exposed films - - -
gg g7A Gramophone records 40 — 622 § OVERALL PROTECTION S
40, 46 Metal containers 621(5) - 210 %«»wnuzmtmmwmmmmmmmmmwmmmmnm%ﬁ
4]. 49 Rolling bearings 2 —
‘ 4 SPECIAL BUDGET NUMBER 507
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MEMORANDUM SHOWING THE PROPOSED PROVISION OF POSTAL, TELEGR ' i “Existing Tarifl | Proposed Tar
APH Existing Tariff Proposed Tariff
_ AND TELEPHONE TARIFFS (1974) ’ 51. No. ftem e P :
SECTION—1 (B) Flat Rate Systems Annual Monthly Annual  Monthly
Rs Rs Rs Rs
POSTAL (Inland) (i) Exchange of 100 lines and above 400.00 15,00 i) Egchange of 100 lines dand
f ot ; i iding 24 hrs. service 400, . above capacity providing
8. No Ttem Existing Tariff Proposed Tariff capacity provicing 24 hrs. service 500.00  45.00
. ii} Exchange of less than 100 lines (ii) Exchanges of less than 100
L Letters Upto 15 grams 20 Paise Upto 15 grams 25 paise @ capacityg providing 24 hrs. service 340.00 30.00 lines capacity providing 24 400.00  35.00
tI;fr lsfgrams 15p Pﬁr 15 grams hrs. service.
erealter . thereafter 15P, iii} Exchange providing restricted hours (iii) Exchanges providing rest-
2. Letter Cards . 15P. . 20 P, (@) of service:— ricted hours of service:—
3. Post Cards Single 10 . Single 15P. (a) Manual exchanges of capacity (a) Manual exchanges of
Reply paid 20P. Reply paid 2P, of over 20 lines. 250.00 23.00 . capacity of over 20
4, Parcels . Per 400 grams Re. 1/- Per 500 grams Re 1.50 lines 300.00  27.00
s. Book Packets containing Perio- Upto 100 grams 10 P. Upto 100 grams 15 P' (b) Manual exchanges of capacity (b) Manual exchanges of
dicals registered with the Regis- Per 50 grams Per 50 grams C 20 lines or less 180.00 17.00 capacity of 20 lines or 200.00 20.00
trar of Newspapers of India thereafter 5P thereafter 10 P less.
6. *Registration Fee Re 1/- Re 1.25 Measured Rate Systems . . ,
7. Value Payable articles—Posting Value not exceeding Rs Value not exeeding Call charges ‘ First 250  No First 300 calls per quarter No charge
Fee 10/- 10 P. Rs 10/~ 20 P callstper, charge.
Exceeding Rs 10/- 25P. Exceedi _ ; quarter,
. Business Reply Pormit— g / ceeding Rs 10/ 50 P. : Thereafter. 20P . Thereafter 25 P per call
(i) Fee Rs 100/-p.a. (i) Fee Rs 200)- p.a - ' per call o .
ii) Handiing charges — ii) Handlj " Extra charges for Telephone connections
w : : . (1 Handling chacges 1%5}3:;3 tticle extending beyond the local area:—
Section [—Estimated additional revenue in a year...... Rs. 25.76 crores. ) (i) Measured Rate Systems Rs 31(0/. (i) Measured Rate Systems Rs 40/- per km, per
. S - perkm ' qr.
*The proposed tariff will apply to registered articles in the foreign post also. : ‘ per qr.
(i1) Flat Rate Systems : Rs 120/-  (ii) Flat Rate Systems Rs 160/-p.a. or Rs,
SECTION 11 %a. or . 16/- p.m. per km,
: ' : s 12/- _
TELEGRAPHS (Inland) - : S ' Em per
m.
Item Existing Tariff . Extensions to Departmental exchange con-
SiNo ° £ Proposed Tariff nections and PBX Connections:—
-Press Telegrams Ordinar Express : (a) laternal extension without inter-commu- Rs 100/- (a) Internalextension without Rs 150/- p.a.
. Non-Press Telegra Y pres Ordinary Express nication facility and internal PBX con- p.a. inter-communication faci-
Rs Rs Rs R nection. : . lity and internal PBX con-
First 8 words 1.20 2.40 First 8 words 1.50 3.00 , _ tion. .
Each additional word 0.15 0.30 Each additional word Q.15 0.30 (b) Internal extension with inter-communi- Rs 150/-  (b) Internal extension with in~ Rs 200/- p.a.
2, Muitiple Telegrams ’ ’ cation facility. p.a. ter-communication facility.
Copying Fee 50 Paise for every group Copying Fee - (c) External extension and external PBX con-
of 50 chargeable words s Rgol {:h:-g::gg f,g:.gg of " nection lying outside the subscriber’s
. ) . or part thereof. or part thereof. premises:— - ' .
Section II—Estimated additional revenue in a year. .. .Rs 2.08 crores. (i) Not exceeding one km radial dis- Rs 250/- (i) Not exceeding 1 km ra- Rs 350/- p.a.
. ' tance. pa. dial distance.
(31) Exceeding | km radial distance Rs 250/- p.a. (ii) Exceeding 1| km radial Rs 350/-p.a.
SECTION 111 for the first 7 distance for the
- ST T km. plus - ’ first km.
TELEPHONES Rs 75/-p.a. plus Rs 150/~
, : for each addl. p.a. for each
Sl No Item Existing Tariff P . km. or part addl. km, of
roposed Tariff , thereof. part thereof’
1. Rental for Direct Exchange lines within the (iii) External extension and : Rs 200/- p.a. (iii) External extension and Rs 300/ p.a.
local area. external PBX C(;nnecﬂon I]:)r the (riirst - sion and external for the first
which lie entirely within km. an - nection which lie entirely km. and
(A) Measures Rate Systemsf 0.000 I R _ the subscribet’s premises - Rs 50/-p.a. : within the subscriber’s Rs 100/ per
(i) Exchange sy(fjste!r)ns of 10,000 lines Rs 100.00 per quarter (i) Exchange systems of 10,000 and no portion of which .- foreachaddl. premises and no portion annum for
capacity and above. lines capacity and above. Rs 125.00 per quar- crosses a public road. ..+ km,orpart o of which crosses a public each additional
(ii)y Exchange systems of less than ‘ (ii) Exchange systems of less tlgg'lOO - S o thereof. . road. | , t];\r;:e%?‘ part
10,000 lines capacity. Rs 80.00 per quarters than 10,000 lines capacity per quarter o )
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Sl No Item

Existing Tariff Proposed Tarifff
{
5. Private Branch Exchanges:— ‘
Rental for each equipped termi-
nation on the Switch Board:—
(a) Automatic Rs 75/- (2) Auotomatic Rs 150/-
p.a.
(b) Manual - Rs 50/- (b) Manual ‘ﬁf‘mo/_
p.a.
6. Private Wires and non-Exchange lines:— p-a.
(i) Internal private wires Rs 150/- (i) Internal private wires Rs 200)- p.a
p.a. , s
(ii) External private wires with}cl)ut relgy set: 25; /
(2) Not exceeding 1 km. chargeable Rs 250/- p.a. (a) Not exceeding 1 km. A
®) éhstaraqc N Rs 75/ © %hargeable distance. Rs 300/- p.a.
xceeding 1 km s 75/- p.a. xceeding 1 km, :
for each additional km Blm Rs 150/- p.a. for

or part thereof

(iit) External private wires with relay set:
(a) Not exceeding 1 kn chargeable

distance " Rs 300/- p.a.

(b) Exceeding 1 km

(a) Not exceeding 1 km.
chargeable distance

Rs 75/- p.a. for each (b) Exceeding 1 km

additional km or part

thereof,
(iv) External private wires which lie en-
tirely within the subscriber’s premises
and no portion of which crosses a
public road :—

(a) Not exceeding 1 km (without relay Rs 200/-

set)
(b) Not exceeding 1 km (with relay set)  Rs 250/-

(c) Exceeding 1 km (with or without

thereof.
(v) Non-exchange lines '

(a) Not exceeding | km. radial distance ~ Rs 250/- p.a.

Ly s distance.
(b) Exceeding 1 km radial distance Rs 75/- p.a. for each (b) Exc:c(;:iilg 1 km radial
agdltio’pal km ot part distance.
thereof.

(vi) Non-exchange lines which lie entirely
within the subscriber’s premises and no
portion of which crosses a public road:—

(a) Notexceeding | km radial distance Rs 200/-

(b) Exceeding 1 km radial distance

thereof
7. Trunk Call charges and STD Tariffs:—

(a) Trunk Call Charges

Rs 50/- p.a. for each
relay set) additional km or part

Rs 50/- p.a. for each
additional km or part distance

p.a. (a) Not exceeding 1 km
(without relay set),

p.a. (b) Not exceeding 1 km (with
relay set)

without relay set)

(a) Not exceeding 1 km.

p.a. (a) Not exceeding 1 km
radial distance,

Charges for an
ordinary call of
Unit duration

Distance in km

(c) Exceeding 1 km (with or

(b) Exceeding | km radial

each additional km
or part thereof,

Rs 300/- p.a.

Rs 150/- p.a. for eac!
each additional km
or part thereof’

Rs 250/- p.a.
Rs 300/- p.a.

Rs 100/- p.a. for
each additional km
for part thereof,

Rs 300/- p.a.
Rs 150/- p.a. for

each additional km
or part thereof.

Rs 250/- p.a.

Rs 100/- p.a. for
each additional km
or part thereof,

Distance in Km

Above Upto _ Rs P.
0 20 0.50
20 50 1.00
50 100 2.00
100 200 3.00
200 500 5.00
500 900 8.00
900 1300 12,00
Above 1300 16.00
KASTERN ECONOMIST

Above Upt:)
0 20

20 50

30 100
100 200
200 500
500 1000
Above 1000

510

Charges for an
ordinary call of
Unit duration

RsP.
0.25
1.00
2.00
4.00
7.00

11.00

15.00

" MARCH 8‘, 1974

Many things are happening in Indio today.
All centre around change. Modern tech.
nology has widened the frontiers of our
consciousness, New and daring ideas have
~ set the pace for'industrial development.

At GKW, we translate these ideas into steel. New steels are developed and
precision components produced to meet the critical needs of priority sectors
of the economy. We have been at this for fifty years. Since those days when
horse-drawn carriages were a familiar sight in Calcutta.

Over these years we have directed our efforts at the needs of the country
and tried to fulfil our responsibilities as a corporate citizen. In the process,
technology has multiplied. And a new breed of professionals has come to stay.
These are the new brahmins : a class by themselves. )

SKW-—The Engineers’ Engineers

GUEST KEEN WILLIAMS LTD

SPECIAL BUDGET NUMBER
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S. No. Ttem Existing Tarifl Proposed Tariff
(b) Subscriber’s Trunk
Dialled (STD) Tariffs.
Radial distance Periodicity of STD Radial distance Periodicity of STD
between ex- pulses in second between ex- pulses in seconds
changees in kms per pulse changees in kms per pulse
Week days Week Days
. Sundays ; Sundays
Day  Night  and three Day  Night & three
7PM  National 7PM  National
to Holidays to Holidays
Above Upto 8§ AM Above Upto 8 AM
0 20 72 72 72 0 20 — . —_ —
20 80 38 72 72 20 50 36 72 72
50 100 18 26 36 50 100 18 36 36
100 200 12 24 24 100 200 12 24 24
200 500 6 12 12 200 500 6 12 12
500 900 4 8 8 500 1000 4 8 8
Above 900 2 4 4 Above 1000 2 4 4
(c) Fixed Tie, Call Available for both ordinary This facility will not be available
& Subscription  and urgent calls. Additional for ordinary calls.
Fixed Time Call. surcharge equalto 509 of

Trunk Call charge for an
ordinary call of unit dura-
tion is levied in addition to the
the total Trunk Cal] charge.

Section III—FEstimated additional revenue in a year Rs 29,24 crores.

— e e,

8. Own Your Telephone Scheme

Capacity of Exchange System

Capacity of Exchange System

10,000 1,000 300 lines  Below 10,000 1,000 lines Below
lines linesand and above 300 lines and above  1.000
and above but but below lines and but below  lines
above below 1,000 : 10,000
]0,000 lines above lines
Jines
Rs Rs Rs Rs Rs Rs Rs
(a) Initial payment 3,000 2,500 2,000 1,000 5,000 4,000 3,000
(b) Tnitial period during which 20 20 15 10 20 20 20
a reduction in rental is ad- years years years years years years years
missible ‘
(c) Rebate in result:—
(i) On rentals paid annu-
ally Rs 144 Rs 120 Rs 128 Rs 96 Rs 240 Rs 192 Rs 144
(ii) On rentals paid quar-
terly Rs 36 Rs 30 Rs 32 Rs 24 Rs 60 Rs 48 Rs 36
(iii) On rentals paid month-
ly _— — Rs 10 Rs 8 — — Rs 12
Section IV—Not a revenue item, Hence no additional revenue.
SUMMARY OF ESTIMATED ADDITIONAL REVENUE IN A YEAR
Section | Postal Tariffs Rs 25,76 crores
Section 1 Telegraph Tariffs Rs 2.08 crores
Section III . Telephone Tariffs Rs 29.24 crores
Total Rs 57.08 crores
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puBLIC DEBT OF THE CENTRAL GOVERNMEN"

As at the end of

1955-56

1960-61

e —

Particulars 1950-51 1965-66 Revised Budget
1973-74 1974-75
1 2 3 4 5 6 7
(In crores of Rupee
A—Internal Debts pees)
J o
(i) Market Loans-Current (details in
Appendix A 1438.46  1508.63  2555.72  3417.28  5851.56  6338.63
(ii) Compensation Bonds .. .. .. 83.80 83.80
3 Prize Bonds . 15.63 11.35 [.00 0.80
(iv) 15-Year Annuity Certificates . .96 3.45 3.78 1.80 1.40
(v) Current Loans in course of repayment 6.49 12.22 22.73 33.72 61.68 61.68
(vi) Treasury Bills 358.02 595.25  1106.29  1611.82  4498.39  4809.39
(vii) Special Floating Loans 212.60 212.60 274.18 340.70 730.09 734.12
(viit) Treasury Deposit Receipts and other float- '
ing loans 6.73 .06
Total—Internal Debt 2022.30 2329.72 3878.00 5418.65 11228.32 12029.82
B.—External Debt
(i) Defence Certificates .09 .04
(1i) England—
India Stocks, Rly. Debentures and Annui-
ties 12.37 2.61 0.12 .04 .
UK Govt. loans .. . 106.52 263.41 882.5 3.
Lazard Bros. & Co. Ltd. 15.33 . . ’ 90,3'39
(iii) USA— o
(};]i; 480 and other Rupee Loans 91.72 288.72 1277. 9 - ..
ther Loans . .. .. 1884. 4
__ US Export-Tmport Bank 25.41 101.30 63,54 }823)'.%
(iv) USSR 57.48 243.47 266.95 229.66
(Y) Canada ) 14.07 17.95 217.63 257.93
(vi) Federal Republic of Germany 103.19 206.25 485.32 481.30
(vii) Japan 9.93 62.29 365.51 371.47
{viii} Switzerland .. 5.70 14.84 13.88
(ix) Czechoslovakia 9.96 28.52 31.42
(x) Yugoslavia 7.92 6.37 4.45
(x.x) Polanq 4.49 13.54 12.69
(xy) Austria 2.98 16.07 13.79
(xiii) Netherlands 7.56 69.31 82.39
(xiv) Denmark ) .50 10.80 13.65
(vv) Northern Rhodesia .53 .. )
((X\{i% IS~Iedeealand 27 ..
xvii) Sweden . 21.07 37.
(xviii) Kuwait 19.28 3.08 ;ég
(xix) Italy .. 4.86 4.21
(xx) Bahrain 7.86 2.47 1.73
(xxi) France .. 87.94 111.49
(xxii) Belgium 10.95 12.79
{(xxiii) Qatar 4.68 3.70
(xxiv) Norway 0.15 0.15
. (xxv) Hungary . . 2.14
? (xxvi) Internal Bank for Reconstruction and
Development o 19.66 19.30 140.19 179.77 198.48 180.84
(xxvii) International Development Association .. .. .. 171.09 1170.82 1447.28
(xxviii) New credits . .. 220.00
Total B—External Debt 32.03 113.63 760.97 2590.62 5829.91 6382.38
Total—Public Debt 2054.33 2443.35 4738.96 8009.27  17058.23  18412.20
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Investments in Government Commercial and Industrial Undertakings

This section shows at one place the investments in and the profits of th

X}égtt}i?errlelfr}r gﬁfartlrtngnstzlx)lly ogl g{td u;()i under a statute or under thg Indian Coglgtcr)l‘l{:?znzin 1t 9C52n;11111§rtc11121 ?erltclllIndustrlal'Undertakings
and returns ther.efro1112::1r1def’2rtll\;.1 t? ving ttl:vo‘ parts — Part A showing the investments in the m,ajor departmer;tsalilccrumg 30 takings
pnc retugns therelrom and Part fs owing the investments in the other commercial and industrial undertakings andy rl’in s
L aeers orat?r ng) ofa cor}‘ugeacxal or industrial nature, like the Reserve Bank of India Industrjg 1 Fi re urés and there-
Tl A Forp ionetc. are excluded. Likwise concernsin which government of India do not have aa oy Teiboration,
e X ! a proper appre.matlo_n, Part B of this section has been divided into three sections. vi Smagorlty investment are
nder construction; Section I[—Running concerns; and Section ITI—U i > "2, Section 1—Undertakings

developmental nature. ndertakings which are of promotional and
INDUSTRIAL UNDERTAKINGS RUN DEPARTMENTALLY BY THE CENTRAL GOVERNMENT

nk
1972-73 (Actuals) o Iakhs of Rupecs)

Revised 1973-74 =

Serial ~ Name of Undertaking » Capital  Gross Worki ‘
) ng  Interest ia- ]

No Invested  Receipts expenses oo D‘:%ﬁma wTol?l Net Capital _ Cross
end of | (excluding Capital oxpeny  Frofit invested  Receipts
1e9n7 oL interest  Outlay Iz +g_sf°7) 4—3) upto

=13 on end of
Capital . 1973-74
and
. o o ) Depreciation)
i Rail - . 4 > 6 7 8 9 C 10 11
always 32,25,81  11,62,42 -
2. Posts and Telegraphs Department 34297 (3,20,97 if’l%,%gl Iéﬂ’gl; 1’;(57»2(5) 11,59,50 2,92 38,8641 11,70,00
3. India Security Press 7,34 7,13 6,11 59 & 2,83,85 37,12 3,71,97  .3,48,00
4. Currency Note Press 5,22, 19,82 662 18 6,47 66 9.04 702
5. Bank Note Press ' 7,52 ’ . 6 6,86 2,96 8.26 110,06
6. Overscas Communications Service 16,66 502 335 66 12,15 ’
7. Light Houses and Light Ships 11,96 1,40 1:04 7 1,06 5,07 3,95 18,93 19.;‘.‘7
8. Deihi Milk Scheme 5,23 1240 1278 12 17 1,28 12 13,54] 11,39
9. Forest Department Andamans 7,09 247 \ 2,48 ) 34 13,24 —84 5247 112,51
10.  Electricity Department Andamans 59 15 . "Tog 7 2,97 —50 9,15 229
11. Electrical Sub-Division Lakshadeep 27 > p 11 2 31 —16 '$3 ‘16
12, Security Paper Mill 10,30 3,18 12,36 57 1 7 —5 30 2
13.  Neemuch Opium Factory 1,94 2,40 4.22 56 3,49 —~31 10,53 3,31
15.  Ghazipur Opium Factory 2,13 9,45 490 3 4,22 4,18 1,42 ; 8,42
15. Ghazipur Alkoloid Works 2 1,58 118 1 4,95 4,50 2,45 7,98
16. Electricity Department Chandigarh 3,59 1,06 79 s 1 1,19 39 36 1,49
17. Tarapur Atomic Power Station 90,89 6.89 345 42 6 93 13 3,71 1,21
18. Electrcity Department, Dadra & Nagar Haveli | 31 3 s - 2,35 9,92 —3,03 84,86 {1444
19. Vijaynagar Steel Plant 86 — . 5 —2 43 5
%0. Vishakhapatnam Steel Plant 36 1,00
Total N 374306 15,5639 118166 18247 14034 150437 sag 44dl % 159782
" Industrial Undertakings run departmentally by the Central Government—Conzd -
o P— 5 Tl . Budget 1974;75;__‘
orking nteres depre- otal et Capital Gross  Worki :
expenses on ciation working Profit invested  Receipts exg{,},‘,'s’;g In(t)t:lrest tIi)oeprecna- Total Net sl.
wexeluding Cupital cxpenses (11—15) upto (including  Capital n working Profit No.
interest Outlay (12-+13 end of interest Outlay expenses  (18—22)
on +14) 197475 on Capital (9520
Cabita! and +21)
and Dep- Deprecia-
reciation) tion)
I R S & S B S Y 22 23 24
8 * ]yl > s V7, =77, 37Dy n 27
9IS LG L e e em s iam ML s 147004 -7
,80, s 23, »36, 11,16 3,87,33 4,29,81 3,14,00 18,50 32,47 3,64,97 —04,84 2
5.94 30 8 6,32 70 11,06 6,90 575 36 1o %6t P 7
8,71 28 6 9,05 1,01 10,74 9,89 8,50 30 10 L8’90 99 4
4,14 73 1,24 6.1 s ped 13 101 45 J659 114 5
s > ,11 3,36 22,73 10,93 4,85 70 1.30 6.85 4.08 6
75 12 18 1,05 34 1529 1,40 78 18 9 083 8 6
1347 12 85 14,44 —1,93 576 19,93 1875 12 35 1973 2 :
2,77 45 8 3,30 —1,01 19,35 229 277 45 3 130 ol 9
31 i 3 35 19 131 18 40 2 3 A, | BT
24 8 57 3,57 26 1096 39 6 ] : 3 -6 1l
; , — ; Il 3,11 60 3
5,06 - 5,06 336 178 1026 608 ... »ood0 o 12
4,98 4 1 5,03 2,95 2,37 9,59 5,26 4 ) " 531 28 14
1,47 1 1,48 1 7 1,50 81 1 = a8 1
533 anl 238 1182 22 90 156 7 o s 1.00 22 16
» ) » ) i s 6 ! 1 ,60 5,7 : ’
6 . . 6 —I1 43 5 é ' 4.’.2.0 2,40 112,34 2,2f %g
2,00 - 19
2,00 - 20
13,29,39 1,97,01 1,48,87 16,75,27 —77,45 46,89,17 19,5508 15,66,18  2,08,24 1,53,15  19,27,57 27,51
’ ’ » » bl

*Represents dividend payable to General Revenues, including the element of t ibuti i
fares and also the contribution to finance railway safety works, & he contribution for transfer to states in licu of tax on railway passengt
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Part 3_commer¢':ial and Industrial Undertakings run outside the Central Government
(In lakhs of Rupees)

Central L. Revised Budget
Govern- Appropriations 1973-74 1974-75

ment’s

invest- Net . Dividend/

profit Dividend General Develop- Profit  Capital Dividend/ Capital Dividend

in share earned and other ment received Invest-  Profits  Invest- Profits
capital during Reserve Rebate by Govt. mentby expected mentby expected
upto 1972-73 Funds during  central toaccrue Central to accrue

1972-73 1972-73  govern- to Govt. Govern- to Govt,.

ment ment

Name of the
Undertaking ment

1 2 3 4 5 6 7 8 9 10 11

I.—UNDERTAKINGS
UNDER CONSTRUCTION

Ministry of Agri-

culture

I. Banana and Fruit
Development
Corporation

2. Kerala Oil Plan-
tation Ltd. .. . .. .. .. .. .. .. 15

3. State Cashew-
nut Corpora-
tion .. .. .. .. .. .. .. .. 5

4. Andaman Planta-
tion Corpora-
tion

5. State Seed
Corporation

6. Corporation for
Manufacture of
Vaccine and

 Drugs for Foot

and Mouth
Diseases .. .. .. o .. . .. . 10

7. Cattle-cum- ) o
Dairy Deve-
lopment Cor-
poration .. .. .. .. . .. . . 62

8. Sheep & Wool h
Development
Corporation

9. State Frorest
Corporation . .. . .o .. .. .o e 50

10. Oil Seed Cor-
poration o .. .- . .. . . . 1,75

20 - 10

30

Ministry of Heavy
Industries
1. Scooter India
Ltd. 76 .. .- . . . 60 .. 68 —36

xMim'stry of Defence

1. Misra Dhatu
Nigam Ltd. = . . . . . 75 .. 3,00

Department of Elec-
tronics:

1. Computer Main
tenance Corpora-
tion . .o .o “o . . 15
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1 2

10 i

2. Complex for pro-
duction & R &D
of Semi Conduc-
tor Devices
3. Electronics Trade
& Technology
Corporation
4. Unit for the Pro-
duction of Trans-
receivers
Ministry of Indust-
rial Development
1. Hindustan Paper
Corporation 4,03
2. Leather Develop-
ment Corporation
3. Precision Tocl
Factory
4. Tasar Develop-
ment Corporation
Ministry of Petro-
leum and Chemicals
1. Indian Petro-
Chemicals Cor-
poration, Ltd. 26,73
Ministry of Steel &
Mines
1. Bharat Alumi-
nium Co. Ltd. 29,59
2. Mineral Explo-
ration Limited 45

50

15

4,40 . 13,25

30

24,08 .. 30.00

24,04 .. 36 00
2,90 .. 4,25

IN ALL ROOMS

CARS & BAR

ANANVANLANANANANANANANANANANANLANANVANANANAN AVAAANAN,

CUISINE

SINGLE A C : Rs. 45/-

WHERE, WO, OU EST?

It is there, Es ist da, Voila—
THE PRIDE & PLEASURE OF STAY LIKE HOME,

BLUEMOON HOTEL

RAJ BHAVAN ROAD, BEGUMPET,
HYDERABAD-16 (India)
Fhone : 30136 (6 Lines)

Grams: BLUMOON
Symbolises :
*COMFORT * DECOR * GRACE * ATMOSPHERE
VALUE * QUALITY and
PERSO VALISED SERVICE with
HEART and HOSPITALITY
Provides :

* AIR-CONDITIONING, SEPERATE PRIVATE BATH,
HOT & COLD WATER,

Telex: 015-315

4-CHANNELED MUSIC

** FLOWERSHOP, LAUNDRY SERVICE, HAIR DRE-
SSING SALOON, AUTOMATIC LIFT, TOURIST

ss% CONTINENTAL & INDIAN VEG. AND NON-VEG.

DOUBLE A C: Rs. 80/-
INCLUDING BREAKFAST & BED TEA.

|
|
|

ANARAAAN ANANAMANAMANANANANANAD

EASTERN ECONOMIST

EFFICIENT AID FOR

EFFECTIVE WRITING
e

SILPI, BLACK KNIGHT - H8B,
ZIPPY SPECIAL - HB, MAYURA &
MERCURY Black lead Pencils

and
Spectrum Colour Pencils, Pearl Bindi &
Eyebrow Cosmetic Pencils.

THE MADRAS PENCIL FACTORY

3. STRINGERS STREET, MADRAS-1

516
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9 10 11

Ministry of Shipping

and Transport

1. Cochin Shipyard

Ltd. 567

8,00

(In lakhs of Rupees)

Total 67,23 _

64,97

92,35 —3¢

[I-RUNNING CONCERNS

Ministry of De-

fence

. Garden Reach

Workshops Ltd. 450

. Hindustan Ae-

ronautics Ltd. 54,41

. Mazagon Docks

Ltd. 3,80

. Bharat Elcctro-

nics Ltd. 5,96

. Praga Tools

Ltd. 2,33

. Goa Shipyard

Ltd. 28

_ Bharat Earth

Movers Ltd. 11,90

. Bharat Dyna-

mics 1,60

Ministry of Agricul-

ture

. Modern Bake-

ries (India) Ltd. 100

. Food Corpora-

tion of India 82,86

. State Farms Cor-

poration 340

. Central Fisheries

Corporation Ltd. 51

. Central Ware-hous-

ing Corporation Ltd. 17,34

State Agro-Indust-
ries Corporation

Ministry of Commerce

1.
2.

State Trading
Corporation 800
Minerals and Me-

tals Trading Cor-

poration 450

. Cotton Corpo-

ration of India 100

. Tea Trading

Corporation of
India Ltd. 4

, Jute Corporation

of India 75
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—104
4,14
102
313
—109

315

22

63

593

525
13

136
29

72

59

47

160

54

203

247

171

10
30

108

561

526

517

75
73

66

85

10

24
101
24

66

59

1,40

36

100
250

60
100

10

54
15
13

1,85

2,00

600

1,50
142 . 142
36 50 42
74 o 34
—40 . 120 26

60 . 60
50

1,66
1,48
58 15
25
41 2,75 51
150 .

72 . 72
1,00

. 1,00 ..
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Ministry of Health
and Family Plan-
ning

1. Hindustan La-
tex Ltd.

Ministry of Works
and Housing

1. Hindustan Hous-
ing Factory Ltd.

2. National Buildings

70

49

Construction Corpo-

ration

250

Ministry of Heavy Industry

1. Hindustan Ma-
chine Tools Ltd.

2. Bharat Heavy
Electricals Ltd.

3. Machine Tools
Corporation of
India

4. Tungabhadra
Steel Products

5. Triveni Struc-
turals Ltd.

6. Bharat Heavy
Plates and Ves-
sels Ltd.

7. Heavy Engineer-
ing Corpora-
tion

8. Mining and Al-
lied Machinery
Corporation
Ltd.

9. Jessop & Co.

10. Richardson &
Crudas Ltd.

11. Bharat Pump &,
Compressors
Ltd.

Ministry of Indust-
trial Development

1. Hindustan Cab-
les Ltd.
Hindustan Salts
Ltd.

. National Ins-

truments Ltd.

. National News-
print and Pa-
per Mills, Ltd.

. Intrumentation
Ltd.

7. Hindustan Pho-
to Films Ma-
nufacturing Co-
Ltd.

L

[=))

EASTERN ECONOMIST

21,79
1,30,00

400
51
153

10,12

1,60,05

20,00
6,34

1,00

2,88

902
179

137

2,55

3,89

6,32

16

14

25
14,72

41

31

28

22

100

13

518

45

34 .. 266

19

74
12
50

i 225

1 .. 101

15

46

34

10

1,59

50

3,53

70

25

12

45

1,30
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SAKTHI SUGARS LIMITED

|
NHNHLIND, _mmmmmmmwni

Manufacturers of

BEST QUALITY WHITE SUGAR

AND

SAKTHI HYBRID SORGHUM

AND

BAJRA SEEDS

-

60 Sakthi Nagar P. O. “"GREEN LANDS"
Z:;vani Taluk, \ 8/28, Race Course Road,
DE R.M.S. COIMBATORE-641018

41

)

“

|
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One chance in 20. Whether you win or not
Your money back with Interest.

State Bank Piemium Prize Deposit
Certiticate Scheme gives you a labulous
opportunity to WIN PRIZES UP 7O
TEN TIMES YOUR INVESTMENT,
WHh a money-back plus interest
guarantee, whether or not you
win a piize. Fof the
six-tironth matunity,

el [2AN
003’4

your chances of winning a prize are as high
as one in 17. For the twelve -month
maturity, one in 20. Certificates
available in denominations of
100. 500 and 1,000 rupees
from all metropolitan snd many
other branches

8ll over the country,

Siate Bank

4" Premium Prize Deposit Certifieatcs

10 11

8. Tannery Foot-
wear Corpora-
tion of India.

9. National Indust-
trial Develop-
ment Corpora-
ration

#0. Cement Corpo-
ration of India
{1. Bharat Ophthal-
mic Glass Ltd.
12. National Textile
Corporation
. Ltd.
13. Delhi Small In-
dustries Deve-
. lopment Cor-
poration
Ministry of Irrigation
of Power

1. National Pro-
°* jects Cons-
truction Cor-
poration Ltd.
2. Water and Po-
wer Development
Consultancy Ser-

SPRINGTIME SHOES

For the brightiy sprightly days
Bata presents its breezy
springline. The light casuals,
open sandals, airy chappals—
the elegant Bata footwear
with its total dependability

Available sizes 8 to 10

Jubilee 38

Trumoc Darby

RASTERN ECONOMIST

Quovadis 12

Aram 83

520

vices (India)

Ministry of Petro-
leum and Chemi-
cals

1. Cochin Refi-
neries Ltd.

2. Fertilizers Cos-
poration of In-

. Indian Qil Cor-

43

10,94

2,86

8,84

20

151

30

370

dia 2,03,06

poration Ltd. 71,08

3
4. Indo-Burma
Petroleum Co.
5. Qil India Ltd.
6. Lube India Ltd.
7. Indian Drugs
4 and Pharma-
ceuticals Ltd.
8. Madras Refine-
ries .
9. Lubrizol India
Ltd.
10. Oil and Nat_ural
Gas Commis-
\3- sion
11. Fertilizers and
Chemicals, Tra-
vancore Ltd.
12. Hindustan An-
- tibiotics Ltd.
13. Hindustan In-
secticides Ltd.
14. Engineers India
Ltd.

MARCH 8, 1974
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1,75
14,00
2,40
33,70
953
31

1,35,15

46,53
247
1,25
25

52

18
22,17
56
5,20
2,40
—3,70
625
40

6,76

—2,04
24

27

1,00

4,98

15
4,90
82

1,55

12

26

54

23
15,20

38

95

36

19

sa1

50

4,16
2,00 4,98

30 2,41
79 36

5,23 86

400

12 12

15

..

3,20

2,44

96,26

50

195

10,68

—1,02

.

12
1,32

12

10,00 .

2L —79

3,95 -

20

86,65

12
4,72

344

100 12

-

10
. 2
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11

15. Hindustan Orga-
nic Chemicals
Ltd.

16. Pyrites, Phos-
phates, and
Chemicals, Ltd.

Ministry of Shipp-
ing and Transport

1. Hindustan Ship-
yard Ltd.

2. Central Road
Transport Cor-
poration Ltd.

3. Shipping Corpo-
ration of India
Ltd.

4, Mogul Lines
Ltd.

5. Central Inland
Water Trasport
Corporation

6. Delhi Transport
Corporation

Ministry of Steel and
Mines

1. Steel Authority
Of India Ltd.

2. National Coal
Development
Corporation

3. Neyveli Lignite
Corporation

4, Hindustan Zinc
Ltd.

5. Bharat Gold
Mines

6. Hindustan Cop-

per Ltd.

Ministry of Tourism
and Civil Aviation

1. Air India

2. Indian Airlines

3. India Tourism
Development
Corporation

4. International
Airport Authority
of India Ltd.

Department of Ato-
mic Energy

1. Indian Rare
Earths Ltd.

2. Electronics Cor-
poration of
India Ltd.

EASTERN ECONOMIST

9,14

6,09

9,86
1,10

27,95
81

3,50

13,03,53 '

,40,92
1,00,97
13,40

30
63,86

23,41
24,64

9,02

b

12,00

1,75

3,75

65

8,08
13

—35,94

—2,43
—9,95
17

2,56

—94

—1,03

48

1,58

32

65

1,68

62

14

19

21

35

6,50 3,61
19 1,66

1,21
2,85

33

96

13 5

522

54

1,45

1,53

56

24,42

11,03
20,97
5,60
30
7,48

5,00
3,50
18 1,50

44

14 11

1,00

46

1,80

1,68
18

1,84
7,87

7,68

26,47

20,48
4,25
63
7,48

5,00

1,40

1,38

14 13

19 1,20

2,34

1,68

e

15

38
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11

[

3. Uranium Cor-
poration of In-
dia, Ltd.

Ministry of Comniu-
nications:

1. Indian Tclephone
Industries Ltd.

2. Hindustan Tele-
printers, Ltd.

8,26

3,88

82

17

74

62 1,11

10 64

30

1

48

10

48

14

48

15

Total

29,10,35

22,57

23,01 48,40

23,95

16,67 2,23,47

8,50  2,15,63

16,81

IIL—PROMOTIONAL AND DEVELOPMENTAL UNDERTAKING —

Department of Science

and Technology

1. National Resear-
ch Development
Corporation

Ministry of Agricul-
ture

1. National Seeds
Corporation

2. Salughter Houses
Corporation

3. Indian Dairy Cor-
poration

Ministry of Irriga-
tion and Power

1. Rural Electrifica-

tion Corpora- - - -

tion

Ministry of Industrial
Development

1. National Small

Industries Cor-
poration Ltd.

Ministry of Supply
and Rehabilitation

*1. Rehabilitation
Industries Cor-
poration ‘

Total

Grand Total

‘SPECIAL BUDGET NUMBER

44

2,50

1,00

20,00

3,50

3,35

66

30

10

12 11,75

2,00

5

38"

10

20 11,00

30,79

1,70

25 1,47

12 14,20

20 11,48

32

30,08,37

24,21

23,26 49,87

23,95

1679  3,02,64

8,70  3,19,46

16,77

523
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External Loans
Statement of Receipts

(In lakhs of Rupees)

Amount Actuals Actuals Actuals Actuals Actuals Bud i i
get Revised Estimated Budget
1969-70 1970-71 1971-72 1972-73 1973-74 1973-74 Ballance 19}7]4-%75

Details of Loans of upto

Loans 1968-69
autho- as
rised 31-4-74
at post-
devaluation
rate of
exchange
: 2 3 4 3 6 7 8 9 0 1l
A. COUNTRIES
I. Loans from U.S.A. :
(i) American Wheat Loans 90,31 90,3l
(ii) Development Assistance Loans 61,91 61,91 .. ..
(iii) D.L.F./A.LD. Loans 18,93,12* 12,90,26 1,11,42 1,84,87 - .. .. - .. -
(iv) Asian Economic Development 87 1,52,54 3739 997 4222 3485 3485
Fund Loan 8,74 8,85 .. ..
(v) P.L. 480 Rupee Loans 15,24,00 11,00,25 60,50 50,C0 12.12
(vi) P.L. 480 Convertible Local Cur- ’
rency Credit 3,30,35 1,03,88 71,60 44,40 1,03,09 446
(vii) U.S. Export Import Bank Loans: ’ ’
(a) First Loan 71,43 71,43
(b) Second Loan 23,81 23,81
(c¢) Third Loan 11,90 11,90
(d) Fourth Loan 11,90 16,20
() Credit for Diesel Loco Works,
Varanasi (I Tranche) 9,05 9,76
(f) Credit for Diesel Loco Works,
Varanasi (1I Tranche) 8,10 8,57
(g) Creditfor Diesel Loco Works,
Varanasi (I11 Tranche) 9,57 9,68 4 ..
(h) Fifth Loan 15,00@ . 4,02 10,98
(i) Loans to Air India :
First Loan 2,29 2,29
Second Loan 4,53 4,53 .. ..
(7) Sixth Loan 11,25 91 9,67
(viii) Debt Relief 21,86(@ .. .. 21.86 ..
(b)302
Total 41,09,12 35,1329 247,58 291,16 2,6530 54,51 9,97 64,08 34,85 37,87
II.—LoansfromU.S.S.R. :
(1) Bhilai Loan 6474 6474 .. .. .. L
(ii) Industrial Enterprises 59,53 46,50 36 30 91 ] 15 ) 0
(iif) Drugs Credit 952 9,54 3 3 - ! 18 2 o0 3
(iv) Barauni Credit 11,91 11,86 2 .. 1 o B -
(v) 337.5 million Roubles Credit 1,78,58 1,57,15 3,02, 1,14 61 56 81 65 3971 1.50
(vi) 112.5milli n Roubles Credit 59,53 43,03 2,14 3,26 1,07 - 2,64 1350 3775 26.37 3’50
{(vii) Bokaro _Credlt ' 1,05,82 72,08 43,53 31,18 8,44 4,28 2,58 ’83 6,32 1’00
(viii) 300 million Roubles Credit 2,50,(C@ 13,64 48 87 3,69 1,03 3,05 3.01 2275 200
Total 7,39,63 4,18,54 49,55 36,75 14,03 8,52 20,12 826 320,40 14,03

*Rs. 8,99,00 lakhs at pre-devaluation rate of exchange and Rs. 9,94,12 lakhs at post-devaluaticn rate of exchange.
NOTES : (i) Figureupto 1965-66 are at pre-rupee devaluation rate (except where otherwise specified) and figures fcr later

years are at post-rupee devaluation rate.

(ii) Figures shownin Columns 2 to 7 are departmental actuals.

@ at Post-devaluation rate of exchange.
(b) Exchange variations.

EASTERN ECONOMIST
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7 10 11
—U.K. Credits :
(@) U.K. Government Loans :
(i) Durgapur Credit 20,00 20,00
(ii) Second E.C.G.D. Credit 38,00 38,00
(iii) U.K. India (Oil Pipe Line)
Credit ) 4,00 4,00
(iv) U.K.India (General) Credit,
1959 25,33 25,33
(v) First UK. India (General)
Credit, 1960 13,33 13,33
(vi) Second U.K.. India (General) '
Credit, 1960 6,67 6,67
(vii) First UK. India (General)
Credit, 1961 13,33 13,33
(viii) U.K,. India (Five-Year Plan)
Credit, 1961 40,00 41,34
(ix) Second U.K.India (General)
Credit, 1961 6,67 6,67
(») First UK. India (General)
Credit, 1962 13,33 14,83
(xi) UK. India (Durgapur Ex-
tension) Credit, 1962 29,33 22,49 224 147 59 2,05
(xii) Second U.K. India (General)
Credit, 1962 6,67 6,67
(xiii) U.K.. India (Five-Year Plan)
Credit, 1962 17,33 18,57 97
(xiv) UK. India (Steel) Credit,
1963 4,67 4,88
(xv) First UK. India (General)
Credit, 1963 13,33 13,33
(xvi) Second U.K. India (General)
Credit, 1963 (Kipping LoanI) 5,33 5,53 143 56
(xvii) First UK. India (General)
Credit, 1964 , 6,67 6,67
(xviii) First U.K. India (Bhopal)
Credit, 1964 3,33 4,26
(xix) First U.K.. India (Five-Year
Plan) Credit, 1964 6,67 6,47 81 1,49
(xx) Second U.K. India (General) _
Credit, 1964 13,33 13,33
(xxi) Second U.K. India (Five
Year Plan) Credit, 1964 (Oil
India Ltd.) 2,00 2,93 13
(¥xii) Third U.K. India (Five Year
Plan) Credit, 1964 2,03 1,54 99 34
(xxiiiy Fourth UK. India (Five
Year Plan) Credit, 1964 1,33 95 94
(xxiv) Third U.K. India (General)
Credit, 1964 (L.oan II) 5,33 5,39 1,70 48
(xxv) Fifth U.K. India (Five Year
Plan) Credlt,.Klpping 1964
(For Singareni Collieries) 1,67 1,97 24
(xxvi) Second U.K. India (Bhopal)
Credit, 1964 2,67 3,72 11
(xxvii) Sixth U.K. India (Five Year
Plan) Credit, 1964 4,30 5,97 21
SPECIAL BUDGET NUMBER 525
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1 2 3 '4 .
5 .
) 6 7 8 9 10 i1 1 2 3 4 5 6 7 8 9 10 1

(xxviii) First U.K. India (General) —
Credit, 1965 667 662 : , () L.C.LC.L Loan, 1969 1,80@ .. . . . 180 49 131
(xxix) U.K. India (Five Year Plan) a a . X . . .. (Ivi) First Maintenance Loan, ’ , 1,31
Credit, 1965 e " 1970 16,20@ .. 12,65 3,55
(xvx) Second U.K. India (General) . .. . .. .. .. .. .. (vii) Second Maintenance Loan,
Credit, 1965 6,67 6.67 1970 46,80@ .. .. 38,64 8,15 .. ..
(exxi) UK. India (General Pur- (Iviii) Durgapur, 1970 558@ .. a2 IS8 31 133 22 305 1+
pose) Loan, 1965 13,33 13,33 (lix) Debt Relief Loan, 1970 13,50@ .. 13,50 N - ’. > 1,73
(xxxii) UK. India (Non-Project) . x . .. e (Ix) Mixed Project Loan, 1971 5,40@ .. . . .. 5,40 ‘
Loan, 1965 (Il Kipping | (Ixi) Vilth Kipping Loan, 1971 3,60@ .. .. ’ SO - .
Loan) 5,33 6,42 34 3 78 (Ixii) Capital Investment Loan, 1971 21,,60@ .. .. . . 3 37 1;,20 1,04 25 1,80
(viii) UK. India Food Emergency T e e {xiiiy LC.LC.L Loan, 1971 180@ .. .. .. .. 20 61T 1206 1,80
(o) 11532?’:}9?46 India. (Bhopal) 10,00 598 94 23 61 . : (Ixiv) Mixed Project Loan, 197172 14,40@ .. . . . 8,01 . 6,39 b0 4
2 K 0 o B . . .. . . ’ . , .
Loan, 1966 U sw e 4 4 a9 () Gy, Tnvestment o 60@
. , ’ ’ » .. .. i ’ " - o . 3,60
(%xxv) [%gf:j Ijggédlgggneral Pur- s e . .. (Jxvi) Debt Refinancing Loan, 1971 13,50@ .. - " g 393 17,67 9,57
(xxxvi) First U.K’. India (Non- ’ ’ o .- . .. .. .. .. .. (lxv.i.i.) Maintenance Loan, 1971-72  48,60@ .. . .. 39,60 9,00
Project) Loan, 1966 (LV Kip- (Ixviii) Debt Relief, 1972-73 1440@ .. > . . 14,40 .. B
ping Loan) 5,33 1,36 1,09 54 9 (Ixi%) Mnfed Project Loan, 1972 28,80@ .. .. .. .. .. 25,25 28,80
(evovii) Second UK. India (Non- . . . . . (Ixx) Maintenance Loan, 1972 60,30@ .. . . .. 60,34 ’
Project) LLoan 1966 28.35@ 28,35 . ‘ (Ixxi) Capital Investment Loan,
(xxxviii) Second U.K. India (Bhopal) ) - - . . o e (£ 14 million) 25,20@ 25,20
Loan, 1966 400G 2,63 1.95 57 (Ixxii) Mixed Project Loan (£ 18 ’ 3,60
B i et A ’ 25 . .. ) million) 3240@ ..
(xxxix) U.K. India Sindri Loan, . .- .. . A@ . . - . 6,83 25,57
1966 36@ .. 9 9 13 (Ixxiii) %a(lznsten;alrll_ce) Loan, 1973- Y ST 2549
(x) UK. India Non-Project - - i . .. > million 4500@ .. .. . . . .
Loan, 1967 (V Ki?{)’a‘ifg (Ixxiv) Debt Relief (£ 8 million) 1440@ .. ﬁ,gg
Loan) 12,60@ 244 409 345 262 (by Lazard Brothers 1533@ 15,33 . . . . ’
(xIi) U.K.India Debt Refinancing ’ ’ ) . (¢} Barclays Bank 4,59@ - 1,07 . 36 .
aggl General Purpose Loan, ) h h ®) 4,56
1967 2520@ 25,20 :
) . , . . . . y N - B} Total . 10,5166
(xlii) EOI:h I;Igé% General Purpose 2160 2160 , 66 509,75 8231 7516 91,42 1,19,34 49,62 1,1535 89,77 50,88
2, 196 ,60@ 21, . . .. .. .. 1V.—Loans from Canada :
(xliiiy U.K.. India General Purpose h n o /) Wh
Loan, 1968 15,30@ 15,30 3 N ({) eat Loan 15,71 15,71
(xliv) U.K. India Debt Refinancing ' " - . - . 2 (if) Rana Pratap Sagar Hydro
Loan, 1968 13,50@ 13,50 - - Elf:ctnc Project _ _ 3,52 3,56 1 2
(xlv) U.K. India—Capital Invest- N B h . " ° G va;.;Ssel Locos for Indian Rail- 3,39 3,39
. ment Loan, .1968 . 15,30@ . 11 4,39 7,96 2,84 .. .. .. . (iv) Rajasthan Atomic Power ’ o
(xlvi) U.K. India—Non-Project Project {(Cand i
Loan, 1968 (VI Kipping Power Projoct) Aomie s 2 se1 287
Loan) 12,60@ .. 4,40 4,24 2.66 . . ) ) ) , 55.. 1,03 16 16 15
(xlvii) U.K. India—Mixed Project ’ L . (¥) Wind Tunael Project 1,85 198 18 I 1 15
Loan, 1968 3608 .. 210 1,50 (vi) Durgapur Alloy Steel Project ‘
(xlviiiy U.K. India—General Pur- ’ ” o h o " (Armco Furnacc? 87 95
pose Loan, 1968 2,70@ 2,70 . . (vii) Indalco Expansion 83 83
(xlix) U.K. India—Loan for N o " " o i (viii) go{a Dam Hydro Electric .
I.C.1.C.L 1968 1,80 2 ss 7 roject 3,89 3,20 2 1 2
: 80@ .. .. 0 9 24 : ’ . 10 10 1S 15
(h U.K. India Debt Refin- (ix) Development loans :
ancing Loan, 1969 13,50@ .. 13,50 .. .. .. (a) Diesel Locos for Cal-
(/i) U.K. India  Maintenance h h o a cutta Port, 1966 7 1,54 ! )
Loan, 1969 28,80 .. 1838 10,42 (b) Diesel Locos for Rail-
(fif) U.K. India Capital Invest- ways, 1966 486 4,75 . . c 1,87
- ment Loa.n, l9§9 13,50@ . . .. 4,99 8.51 (c) Geological Survey of .
(liiiy U.K. India Mixed Project ’ o e " " India, 1967 1,39* . .. 21 21 11 28 31 5
. Loan, 1969 ' 3,60@ .. .. . 2,97 63 (d) [ddiki Hydro Electric 5 3
(liv) U.K. India Mixed Imports Voo - " Power Project, 1967 7,63 . 286 2,12 39 97 28 1,98 28

Loan, 1969 (VII Kipping

Loan) 7,20@ .. . 1,17 1,53 2,29 2,25 1,66 55 55 @at post-devaluation rate of exchange.

(b) Exchange Variations.
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: 2 3 4 5 6 7 8 9 10 11
(¢) Purchase of Fertiliser
and Fertiliser Material,
1967 6,94% 6,67 27 5
(f) Purchase of Industrial
Commodity, 1967 6,94* 4,35 1,19 86 9
(g) Non Project Develop-
ment Loan, 1967 8,22% 6,87 1,18 80 2
(I Non Project Non-Com-
modities Loan, 1968 14,67 4,60 245 2,45 1,20
(i) Industrial Commodities ’
Credit, 1968 10,41%* . 8,95 75 1
(j) Fertilizer Credit, 1968 10,41% 80 512 4,42 1
(k) Fertilizer Credit, 1969 5,55 45 293 2,62
(I) Non-Project Non-Com- ' 7 ’
modity Loan, 1969 15,47 6,25 9,34 32
(m) Telecommunication Eg- ’
uipment for P &T, 1969 27,75
(n}) Non Project Commo- 524 1371 6,94 469 411 S
dities Loan, 1970 11,80 929 2.52
(0) (Ij\lon Project Cormmo- ’ ’
ities Loan, 1970 9,02 2,77
(p) Purchase of Compo- 6.09 e
nents for D.L.W. Vara-
nasi 4,16
(x) Il}ajaslh?n Atomic Power 234 132 7
roject 11 26,72 414 523 460 4 3,05
(xi) Oil & Natural Gas Com- -84 3,36 137 137 430
n;lission, 1971 (in three tran-
ches C$ 12 million) 8,33* 1 2,78
(xii) Purchase of Commodities, 19 b7 L7 >4 ’
1971 27,75% 19,54 7,81
(xiii) Purchase of Equip./Machi- ’ ’
nery, 1971 13,88* 23 645 2,77 10,88 3,47
(xiv) Fertilizer Bulk Handling
facility at Kandla 2,50* 11 87 83 1,56 58
(xv) Non-Project Loan, 1972 34,69* 17,74 13,88 13,88 3,07 3,02
(xvi) Second Satelite Earth Station  1,21% .. 4] 79 42 .
(xvii) Misc. Capital Goods 3,47* 70 .. 3,47 -
(xviii) Synthetic Rubber Project 5,20* .. 2,22 1,00 4,20 1,39
(xix) New Commodity Loan, 1973  13,72* 2,52 .. .. 11,20 ..
(xx) Fertilizer Loan, 1973 6,94* . 555 1,39 1,39
(xxi) Tamil Nadu Electricity
Board, 1973 2,75% 1,98 7 - 17
(xxii) Non-Project Loan 34,69* 10,41 24,28 17,34
(xxiii) Debt Relief 1,38* 1,38 (b)7,70
Total 391,06 8512 3498 4424 4726 50,72 37,61 48,17 77,89 46,21
V.—Loans from Federal Republic of Germany :
##(j) D.M. 660 million Rourkcla
Credit 75,50 74,57
#5(ij) D, M. 68 million Credit 19,05 19,05
*¥(jii) First D. M. 125.1 million
Credit 14,18 14,18
**(jy) Second D. M. 125.1 million
Credit 14,18 14,18
wx(p) D, M. 98.36 million Credit .
—-Rourkela  Prolongation
Credit (First) 1,16 11,16

*At post-devaluation rates of exchange.

**Due to revaluation of DM from 6-3-1961, the actual amount repaid or to be repaid is more than the amount actually drawn

(b) Exchange variations
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(vi) D. M. 230 million Credit,
1961—Rourkela Prolonga-
tion Credit (Second) 27,38 27,38
vii)) D.M. 70 million Credit, 1961 8,33 8,33
(viiiy D. M. 170 million Credit,
1961 20,24 20,24
(ix) D. M. 85 million Credit,
1962—Rourkela Prolonga-
tion Credit (Third) 10,12 10,12
(x) D. M. 100 million Credit,
1962 11,90 11,9
(i) D. M. 264 million Credit,
1964 31,43 31,43
(xii) D. M. 400 million Credit for
Rourkela Repayments 47,62 53,19 2,01 45 4
(xiii) D. M. 61.4 million Credit,
for Rourkela Refinancing 7,31 7,31 .
(xiv) D. M. 40 million Credit, 1964 4,76 5,40 15
(xv) D. M. 28.1 million Credit,
1964 3,35 3,35
(xvi) D. M. 90 million Credit,
1965 10,71 10,71
(xvii) D. M. 55 million Credit,
1965 6,55 10,29
(xviiiy D. M. 40 million Credit,
1965 (Selected Projecg D 4,76 4,67 4 ()12 13 41 31 94 61
(xix) D. M. 93.6 million Credit,
1965 (Consolidation of
Rourkela Liabilities) 11,14 11,14 3
(xx) D. M. 10 million Credit,
1965 (Extension of Neyveli
Mining Scheme) 1,99 1,23 3 8 8 10 4 6 5
(xxi) D. M. 6.4 million Credit,
1965 (Coal Washery, Sawang) 76 79 9 20 1
(xxii) D.-M. 23.5 million Credit,
1966 (Commodities V.) 2,80 4,21
(xxiii) D. M. 7.25 million Credit,
1966 (Telco Tool Factory) 86 1,03 7 12 14 2 3 3
(xxiv) D. M. 18 million Credit, ‘ .
1966 (Indian Railway I) 2,15 2,81 3 6 3 13 4 6 6
(xxv) D. M. 60 million Credit,
1966 (Commodities VI) 7,14 10,40 19 9 32 1
(xxvi) D. M. 12 million Credit,
1966 (Fertilisers) 1,43 2,27
(xxvii) D. M. 52.16 nillion Credit, ‘
1967 10,69* 5,25 21 7 80 2,24 2,24 1,62 1,62
(xyviiiy D. M, 180 million Credit,
1967 33,75% 33,61 14
(xvix) D. M. 28.25 million Credit,
1967 (Indian Railways II) 579% 2,11 94 1,74 20 41 16 15
(xxx) D. M. 30 million Credit, )
1967 40 million Credit II
Goxxi) D M- ’ r2625 1887 650 2,41 ‘
(xxxii) D. M. 70 million Credit,
1967 16 million Credit J
million it,
(xxxiii) Bbs%indian Railways III) 3,28* 14 57 1,18 56 78 4 28 9 8
*At post-devaluation rate of exchange.
529

SPECIAL BUDGET NUMBER

MARCH 8, 1974



1 2 3 4 5 6 7 g _
(xxxiv) D. 1\&17.4l million Credit, , 2 10 T
1968 (Neyveli Lignite Project) ~ 3,49* 75 35 ' " o T
(x¥xxv) D. M. 102 million Credit for 78 45 39 61 40 37 31
Commodities 19,13* 6,08 12,71 1.22 .
(xxxvi) D. M. 58.94 million Credit ’ 1
for Debt Rescheduling 11,05% 10,83
(xxxvii) D. M. 62 million (Debt Re-
schedule) 12,70% 12,70
(xxxviiiy D. M. 39 million Credit
(Gujarat Aromatic) 7,99% 2,93 2,21 ' ‘
i) D. M. 35 million’ Credit ’ 123 131 26 31
Capital Goods) 7,17*% 2
(x) D. M. 99 million Credit 29 343 2,02 1,04 41 41
(Commodities) 20,28% 6,22 14,06
(xli) D. M. 28.97 million Credit
(Interest Rescheduling) 5,43 543
(xlii) D. M. 101.5 million Credit
1970 20,80 3,89 17,70
(xliiiy D. M. 76.3 million Credit  15,63* 15,63 T
(xliv) D.7 M. 25 million Credit,
1970 5,12% 1.04
(xlv) D. M. 30 million Credit, ; 29 1,43 77 41 41
1969 (Ships) 6,15* 3 33
(xIvi) D. M.)9 million Credit,
(N.L.C. 1,84* 87
(xbvif) D. M. 100 million Credit, 2l 13 28 28
1971 20,49* 20.49
(xlviiiy D. M. 71 million Credit, ’
1971 14,55+ 14,55 .
(xlix) D.M. 4 million Credit, 1971 82% 54 9 . . .
() D.M. 30 million Credit, 14 7
1972 (Capital Goods) 6,15* )
() D. M. 2136 mil. Credit, 1,62 1,64 - 371 2,05
1972 (MICO Expansion) ,38°%
@lii) D. M. 17.6 mil. Credit 1972 1,49 2,50 1,88 70
(Bihar Alloy Steel Pr.) 3,61% 5
(¥) D. M.27. Umil. Credit, 1972 ___ 1,87 253 1,03 45
(Tyre Plan) ,55% 10
(iv) D. M. 4 mil. Credit, 1972 2,00 200 345 2,90
(Gujarat Acetate Pr.) g2 25 g
(Iv) D. M. 80 mil. Credit, 1972 , 2
(Commodities) 16,39% 6.98
(vi) D. M. 30 mil. Credit, 1972 < 28 1189 942
(Capital Goods) 6,15% 80
(vif) D. M. 98 mil. Credit, Debt L5041 494 164
Relief 24,18* 24.18
(viii) D. M. 12 million Credit, 1971 ‘ .
(Travancore Cochin) 2,46* :
(lix) D. M. 10.9 million’ Ramon 51195 146
and Demm 2,23*
(Ix) D. M. 10 million Gujarat 22 201 1,67
Caustic Soda 2,05% 61 1.44
(Ixi) D. M. 577 million Telco Ex- s 1,03
pansion 11,82* 11
(Ixii) D. M. 12 million MISL 2,46* »82 2,36
(Ixiiiy D. M. 100 million Com- 2,46 62
modity Loan 20,49* 6.15
(Ixiv) D. M. 20 million Capital ) 14,34 14,34
Loan 4,10%
(Ixv) D. M. 98 million Debt Re- 4,10 82
lief, 1973 and D. M. 20 mil-
lion liquidity assistance 24,18* 24.18
(619,90
Total 7,46,22 448,78 50,86 41,57 42,65 64,14 28,61 56,78 57,54 53.87
*At post-devaluation rates of éxchange.
(b) Exchange variations.
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1

VI.—Loans from Japah :

(i) First Yen Credit .
(ii) Second Yen Credit
(iti) Third Yen Credit
(iv) Fourth Yen Credit
(v) Fifth Yen Credit
(vi) Sixth Yen Credit
(vii) Seventh Yen Credit
(viii) Eigth Yen Credit
(ix) Ninth Yen Credit
(x) Food Aid
(xi) Vizag Outer Harbour
(xii) Tenth Yen Credit
(xiii) Deep Sea Oil Exploration
(xiv) Eleventh Yen Credit
(xv) Twelfth Yen Credit
. (xvi) Thirteenth Yen Credit
(xvii) Debt Relief

' Total

VII.—Loans from Switzerland :

(i) Credit for Third Plan
(ii) Development Loan, 1973 for
SF 35 million
(iii) Third swiss credit for 1973
for SF 55 million

Total

VIII.—Loans from Czechoslovakia :

({) First Credit for Third Plan
(ii) Second Credit for Third Plan

Total

IX.—Loans from Yugoslavia :

(i) First Credit
(ii) Second Credit

Total

X.—Loans from Poland :

(i) First Credit
(ii) Second Credit
(éii) Third Credit

Total

XI1.—Loans from Austria :
(i) First Credit
(ii) Second Credit
(iii) Third Credit
(iv) Fourth Credit
(v) Fifth Credit
(vi) Sixth Credit

*At post devaluation rates of exchange,

(b) Exchange variations

SPECIAL BUDGET NUMBER

2 3 7 8 10 1
21,93 21,93
4524 4512
3095 2942
28,57 33,08 . ..

2857 2851 12,71 148

32015 3141 e

2940% 2390  S.05 . -

2030 .. 13,20 7,60 24 - _, -
19.20¢ .. 830 8,59 148 4 7

520% 5729 .. . . .

Sase 1 1,69 13 189 136 1,96 98
19,04 .. TS5 911 370 I ’ -
ég,?(g): 8,24 .. . 21 ’5?31 % 8

! ) .. 1940 2200 2928 1590 10,79
33;523? ) .. 21,00 690 20,66 15,05

55" . .. .. 3755 10,83
31,20 . 31,20 S

(b) 16,95

458,27 218,66 30,9 1749 2629 30,12 4907 7335 7675 5528

2288 1826 2,02 291 2,12 1,56 2,62 135 134 1,34
* :

6,43 6,43 91

10,10% 10,10
(b) 89

3941 1826 202 291 2,12 156 262 135 1787 3,14
23,10 23,65 2,24 12 . .. ..
4000 2522 594 122 140 671 7,12 682 125 1L12
63,00 4887 818 134 140 671 7,12 68 1525 11,1
21,43 15,83 27 30
60,00% 8 10 .
81,43 1591 37 30
14,30 13,93 12 26 25 7 39 63

K 1,51 ‘
1550 1,35 23 { 2 8 90 58 2187 1(6>E
10,50 6 382 25 215 40 .. 4 3
4030 1534 417 279 2,42 55 129 125 2368 1,7

2,38 2,26 8 " . .

1’83 2,00 1 3 - i, . - -

190 2,08 ! 12 8 1 I N N

190 2,89 .. . 2 .. 4 4

352 2,69 64 12 1 4 . 2

1,92 1,08 73 1 .. . .
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2 4
_ 1 3 5 6 7 8 9 10 7
(vii) Food Assistance Loan 75 73
(viii) Capital Repayment, 1968-69 66 66
(ix) Capital Repayment Loan
1969-70 8 1¥ 81 ..
(x) Capltdl Repayment, 1970-71 111 1,11 N
(xi) Capital Repayment, 1971-72 66* .. 66
(xii) Debt Reliefl l,70’f= 170 - -
(xz:ii) Fmancxal. Aid, 1972 37: - 30 s
(xiv) Debt Relief 1,70 1,70
' (b)6
Total 21,21 14,39 2,28 1,60 77 1,75 5 1,78 37 21
\
X1I.—Loan from Kuwait Government 34,19 34,19 2,28 1,60 77 175 5 1,78 37 21
X111.—Loans from Netherlands :
(i) General Purpose Loan 67,44 25,92 6,86 12,28 6,24 7.49
(ii) Agreement, 1972 for DG 68
million 14,09 2,68 7,27 1141
(iii) Agreement, 1973 for DG 68
million 14,09 6,42 7,67 7,67
. (&) T10
Total 95,62 25,92 6,86 12,28 6,24 10,17 727 11,83 7,67 14,77
X1V.—Loans from Denmark:
(i) First Credit 1,03 Li6 "
(ii) Second Credit 1,38' 1,69 9 12 - .. . .. ..
(iii) Third Credit 4,00* 4 27 1,12 1,34 78 10 35 10
(iv) First Food Loan 2,07 1,36 89 19 7 )
(v) Second Food Loan 3,00 1,34 19 7 .. .. . .
(vi) Fourth Credit 4,00% . 9 L15 1,39 25 250
A . (b) 83
Total 1548 55 1,25 143 14l 87 1,15 1,49 287 343
XV.—Loan from New Zealand : '
Credit for purchase of wool 33 33
XVI.—Loans from Sweden
(i) First Credit, 1964-65 3,48 3,43 6 .. .. .. .. .
(ii) Second Credit, 1965-66 3,48 1,46 48 62 39 42 35 11
(iii) Third Credit 5,07 19 67 3,61 41 14 21
(iv) Fourth Credit 5,80% 19 25 244 29 10 21 . .
(v) Fifth Credit 18,13% 2,00 2,34 3,63 3,22 10,55 5,80
(vi) Sixth Credit 25,37 o 2,18 2,18 23,19 725
(vii) New Project Loan 1973 for
S K 70 million 10,15% ..
" () 306
Total 1748 489 92 38 844 346 640 599 4389 16,11

*At post-devaluation rates of exchange.
(b) Exchange variations.
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first

 auto ancl llzuSr
plantin

MALAYSIA

A PROUD
TESTIMONIAL

TO A JOINT
EFFORT BETWEEN
TWO DEVELOPING
NATIONS

has iresh

1P 187

" SPECIAL BUDGET NUMBER

India Pistons, a pioneer
piston assembly manu-
tacturer in India has
joined hands with
Malaysian interests to
start a new manufact-
uring venture- MALAY.
SIA - PISTONS SDN.
BHD. The plant which
is now under canstruc-
tion at the Senawang

533

industrial estate in the
State of Negri Sembilan
will shortly commence
manutacture of Pistons
and Cylinder liners to
meet the fast expanding
needs of the automobile
industry in Malaysia.

It is significant that two
developing nations hawe
joined hands in commus-

nicating know-how
which will eventually
make Malaysia self-

sufficient for this vital
range ot auto ancillaries.

INDIA PISTONS LIMITED .@ @ MALAYSIA PISTONS SDN.BHD.
Madras 600 011 Jalan Sutaiman Kuata Lumpur
INDIA

o

MALAYSIA
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When we accept

a challenge, our
generatzon must forgo something.
This is a time when each one

of us has to make a sacrifice

for the sake of
a better future.

Indianoil has assumed a dual role—
as a pace setter for economy and
austerity and as a torch bearer in
fulfilling social objectives.

INDIAN OIL CORPORATION LIMITED
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{VII.—Loan from Bahrain 7,86 7,86
VIII.—Loans from Italy :
(i) Italian Fertilizer Credit 1,50 1,46 .. 3
(ii) First Italian Debt Relief, 1969 4,13* .. 4,13
(#ii) Second Italian Debt Relief,
1969 5,51 5,51
(iv) Third Italian Debt Relief 5,51% 5,51
(v) Debt Relief, 1973 4,20 4 20
Total 20,85 1,46 4,13 11,02 3 4.20
IX.—Loans from Belgium :
(i) First Belgian Credit 90* 90 .. ..
(ii) Second Belgian Credit 1,88* 1,79 9 .. 61
(iii) Third Belgian Credit 1,88 83 1,03 1 81 3
(iv) Fourth Belgian Credit 2,25% 1,12 79 34 2
(v) Fifth Belgian Credit 2,63* 1,77 1,12 .. .
(vi) Sixth Belgian Credit 3,00* , 35 43
(vii) Debt Relief 1,13* , N
(viii) Seventh Credit 2,25% 58 - -
(ix) Debt Relief 3,12% (1 LST 1,57
_ (b) 52
Total 1704 352 224 257 288 238 35 215 157 209
X.—Loans from France :
(i) $17 million Credit, 1966 12,75 9,94 1,16 50 56 2 37 . )
(i) F.F. 150 million Credit, 1968  20,25* 4 495 6,86 5,55 1,87 1,63 1,03 1 2;1 94
(iiiy F.F. 25 million Credit, 1968 ;
(Debt Relief) 3,75 2,84 94 .. . . e . - »
(iv) F.F. 125 million Credit, 1969  16,88* 1,09 1,09 6,41 1,88 1,35 1,35 1,77 1.62
(vy F.F. 27.7 million Credit, 1970 ’
(Debt Relief) 3,74* 3,74
(vi) F.F. 27.7 million Credit, 1970 :
(Debt Relief) 3,74* 3,74 . .. .. .. .
(viiy F.F. 125 million Credit, 1970 16,88 6,76 1,86 2,70 5,46 54 54
(viii) F.F. 130 million Credit, 1971  17,55* 8,11 4,83 2.19 132 534 405
(ix) F.F. 150 million Credit, 197t 20,25* 93 9,87 4,73 5,14 12';“ 3’19
(x) F.F.27.7 million Credit, 1971 - ’ i
(Debt Relief) 3,74 3,74 . . .
(xi) F.F. 150 million Credit 1972 20,25* .. 4,40 945 949 6 36 3 24
(xii) F.F. 35 million, Credit, 1972 4,73 20 2,70 40 4’13 1,62
(xiii) Debt Relief, 197273 4,49* 4,49 ’ ’
(ixv) Debt Relief, 1973-74
(FF. 147.29 million) 6,36* 6,36
(xv) Atomic Energy Credit, 1973
(FF 56 million) 7,56% 29 727 176
(xvi) FF 180 million Credit, 1973 = 24,30* 5,93 18 7 675
(b) 9,45
Total 1,87,22. 12,82 8,14 1593 32,07 29,42 2512 3677 5743 3316
*At post-devaluation rates of exchange.
(b) Exchange variations
PECIAL BUDGET NUMBER 535

MARCH 8§, 1974



1 2 3 4 5 6 7 8 9 o 11 1 2 3 4 5 6 7 8 9 10 11
§§{i:%?::nf;g::“ Hél&gg:?;a 1121,,5205 1,00 12,50 2,14 (xxvii) Gujarat Agricultural Project 26,25”; 1,50 18,58 6,75 375 242 242
- . .. v (xxviii) Punjab Agmcultu;al PrOfCCt | 20,62 . . 75 1987 1,50
XX11I.—Loan from the Government of (xxix) Andhra Pradesh Agricultura
Qatar 12,88 12,88 Project . 18,30* 83 724 600 375 68 6,00
XXIV.—Loan from Romania . .. .. . (xxx) Agricultural Aviation 4,50% . 1,50 .. 4,5 2,25
XXV.—Loan from Norway 1,58%* .. .. .. 10 7 1.41 (xxxi) Telecommunications Project
XXVE—IL.B.R.D. Loans : { (xxxii) Power Transmission II 56,25* .. .. .. 222,50 1500 41,23 41,23 22,50
(i) Agricultural Machinery Project (¥xxiii) Haryana Agricultural Project  18,75* 3,38 1,50 1,50 13,87 7,50
Loan 3,43 3,43 (xxxiv) Tamil Nadu Agricultural
(i) Railway Project Loan I 15,62 15,62 | Project 26,25* 3,51 7,50 7,50 15,24 15,24 7,50
(iii) Railway Project Loan 1l 42,86 42,86 (xxxv) Cochin I1 Fertiliser Project 15,00* 25 47 6,00 6,00 8,28 7,50
(iv) Railway Project Loan 111 40,48 40,48 (xxxvi) Wheat Storage 3,75% - 3,00 75 300 - 225
(v) Railway Project Loan IV 2381 23,81 (xxxvii) Pochampad Irrigation 29,25% .. 106,6 7,50 7,50 11,09 7,50
(vi) Railway Project Loan V 33,33 33,33 (xxxviii) Railways XI 56,25* 4,58 24,60 24,00 27,10 .. ..
vii) Railway Project Loan VI 23,81 23,81 (x¥xxix)y Mysore Agricultural Project  30,00* 2,54 7,50 7,50 19,96 7,50
o (i 79 1,9 (xI) Gorakhpur Fertiliser Expan
(viii) D.V.C. 1 , ,96 X orakhpur Fertiliser Expan-
» : i 7,50 47 3,38 3,388 3,65 3,65
(ix) D.V.C. 1l 500 500 \ sion . ’ ’ ’ : ,
) 10,48 10,48 ’ xli) Maharashtra Agricultural
(();)) I%)V.n%Plrl(:'ect Loan (First , ’ 0 Credit Project 22,50* 346 375 600 1304 6,00
W Stomey e R 8§90  8.90 (xlii) Bihar Agriculture Project 10,50 .. 1,5 .. 10,5 1,5
(xii) Coal Industry 13,71 13,71 .. . (xliii) Population Project 15,90 . 375 150 1440 375
(xiii) Power Transmission 4350 2109 780 844 .. (xliv) Shipping Project 62,25% 1142 3883 3883 12,00 12,00
(xiv) Kothagudem Power Project I 6,67 7,62 1,04 64 2 y } (xlv) Industrial Imports il 56,25* 34,60 22,50 21,65 N -
s R x z . (xIvi) Education Project 9,00 1,50 .. 9,00 1,50
(xv) Third Telecormunication 20,63 . 9,81 9,32 32 1,51 .. .. (xlvii) LB.LI 18,75% 3,75 18,75 3’75
N . < 9, 5* , FEELE T N . s H .. . N
(xvi) Tarai Sced 7 1,55 35 39 3,75 37 7,09 (b)3,g(6) (xvliii) Nangal Fertilizer 43,50% 3,75 375 39,75 11,25
(xlix) Third Power Transmission
Total 309,94 2,58,24 884 20,63 10,18 971 407 1,88 7,09 3,26 o )ll’\rqwect — 63,75% 63,75 6,50
i ’ ’ ’ xIx) Mysore Agr olesale
XXVII.—LD.A. Credits : i) yarl;et Water Suooly and 6,00 6,00
. . i) Bombay Water Supply an
(/) Roads Project 28,32 29,59 .. X Sew 41,25* 7,50 33,7
ii) U.P. Tubewell Project 2,86 2,86 - .. Sewage _ ; ’ 715 7,50
(E‘;'i; Shetrunji Irrigation Project 1,61 1,61 . . (xIxii) Madhya Pradesh Agr. Project ~ 24,75* 3,75 21,00 6,00
(iv) Salandi Irrigation Project 3,57 5,03 16 . (xIxiii) U.P. Agricultural Project 28,50% 3,00 25,50 7,50
(v) Punjab Drainage Project 4,76 491 .. .. (xIxiv) Fifth Telecommunication
(vi) D.V.C.1V ) 7,98 8,51 36 3 Project . 60,00* .. 60,00 7,50
(vii) Sone Irrigation Project 7,14 8,07 . y . (xIxv) Eight Industrial Credit 75,00¢ 45,00 30,00 30,00
(viii) Purna Irrigation Project 6,19 7,16 .. 86 (xIxvi) Calcutta Urban Development
(ix) Koyna Project (Second Stage) 8,33 , 7.47 2,31 1,10 Project 26.25% 1.50 2475 750
(x) Bombay Port Project 7,76 10,17 35 . N : : ’ ’ ’ ’
(xi) Telecommunications Project1 19,90 19,70 o (xvau) Railway Pro;ect‘ ‘ 60,00% 12,00 48,00 26,25
(xii) Railway Project Loan ViI 32,14 32,14 iy (xixviii) H.P. Apple Project (Us $ 13 .
(xiii) Kothagudera Power Project 9,52 11,31 .. . m_llhon) . . 9,75 975 1,43
(xiv) Industrial Iraports | 42,86 42,86 .. (xIxix) Bihar Agricultural Project
(xv) Telecommunications Project 11 15,71 18,50 .. Us $ 32 million) 24,00 24,00 3,75
(xvi) Railway Project Loan VIII 29,52 29,52 .. () 29,27
(xvii) Industrial Imports 11 47,62 67,37 .. .. .. .. .. .. TT——
(xviii) Beas Project 17,25+ 7,29 1,53 1,43 90 3,65 2,40 2,45
(xix) Railway Project Loan IX 51.00% 5100 - - 8 > * + Total 17,72,48 5,47,92 84392 44,74 79,52 1,36,29 2,22,36 2,68,91 6,47,00 2,80,50
(xx) Industrial Imports 111 1,12,50* 1,12,50 .
(xxi) Industrial Imports 1V 48,75* 48,75 .. . XXVIII.—New Credits 1,88,00 2.20.00
(xxii) Industrial Imports V 93,75* 21,60 72,15 . .. .. - =
xxiii) Third Telecommunications 20,62% 453 7,52 7,32 1,26
((xxiv) Railways X 41 25% 353 17,71 20,23 B o o “ . Grand Total 103,12,11 57,22,53 6,26,43 6,10,90 6,34,50 541,31 6,61,80 7,12,24 15,00,00 8,49,79
(xv) Kadana 26,25’2< . 83 2,84 5,10 6,00 7,50 9,98 6,00
(xxvi) Industrial Imports VI 56,25 . 1529 41,04 . . . . . *At post-devaluation rates of exchange.
*At post devaluation rate of exchange, (b) Exchange vanations.
(b) Exchange variations, 537
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II. Statement of Repayments
(In lakhs of Rupees)

Actuals, Actuals, Actuals, Actuals, Actuals, Actuals, Actuals, Actuals, Budget Revised, Budget

Details of Loans upto  from  from  [966-67 1969-70 1970-71 1971- -
1955-56 1956-57 1961-62  to 971-72 1972-73 1973-74 1973-T4 1974-75
to to 1968-69
1960-61 1965-66
: ? P 6 78 9 10 1 12 |
A.—COUNTRIES
o o U0 / A move fowards the better-
(i) American Wheat Loan . 1,63 . 2,22 . N B 5.00 512 s 12 505
(i) Development Assistance ’ ’ 1 ,2 ‘
(i )IL)O?,n; /ALD.L C sl a5 A 1930 1919 1,23 136 Lst 1Sl
lil S N o A.D. Loans .. N , , s 0 19’19 18,39 24 B 3 .. (.
(iv) Asian Economic Deve- 79 33,74 2,51,87 22,95 ®.
lopment Fund Loan . .. . 48 2,06 90 90 1.20 1,20 120 1.20
(v) P.L. 480 Rppee Loans .. . 48 4,13 3,11 4,22 533 6.76 765 15 2540
(vi) Commodity Credit N AN
Corporation ' . .o .. .. .. - o 3.91

(viiy U.S. Export:Import Bank L’oah:v:
\ (a) First Loan . 17,85 3375 1125 11,25 11,25 11,25 563 563

(b) Second Loan .. o . 11,25 3,75 3,75 3,75 3,75 Cal -
(c% Third Loan .. .. 99 4,40 1,56 1,56 1,57 156 ]3’;73 f’,;/g ?,;g .
(d) Fourth Loan .. . 312 156 1,56 157 1,56 156 156  1.56 OU cC he pe
((;)) };lf(hhlioan . .. . .. - . ],2556 1,25 ],25 1’25 1125 .
ixth Loan .. . .. .. .. . 1,01 , ,
(g) Credit for Diesel 1,01 1,01 1,01 \/\/ﬁh TeChnclogy
Loco Works, Vara- _ . !
nasi (I Tranche) : . 335 L19 L9 LI L9 L1919 119 Ond resSouUrces

(h) Credit for Diesel
Loco Works, Vara-

nasi (Il Tranche) . . 1,59 1,06 1,06 1,06 1,06 1,06 1,06° 1,06
(i) Credit for Diesel ’ :
Loeo Works, Vara- The march forward points to a single
nasi (111 Tranche) . .. 96 96 96 96 95 96 96 96 all-round benefit—the well-being of every man,
(i) Loan;_totll\dlr India: | a8 % woman and child in India. And the march forward
S;rcsondoigan 2:27 2,87 51 .. .. .. is heading towards development and self-sufficiency
. .. ®) 3,.5.1 !n Imd(;:s(’tjry, 'p;awer and :griculture. The country
— , is loaded with untapped resources yet to be
Total " 6,84 66,60 128,89 46,13 46,74 4931 62,69 67,18 18,0698 44,05 exploited—for instance, millions of tonnes of steel
11.Loans from US.SR. : : are still to be produced, megawatts of power yet
(i) Bhilai Loan .. 16,73 2698 27,05 4,70 1,32 5 L ' to be generated, a countrywide growth plan for
(ii) Industrial Enterprises . D "3as 225 582 T45 540 608 608 608 608 small-scale industries is in blue-print and thousands
(jii) Drugs Credit . . 9(5) Zg‘(l) ‘:, 15% ?%2 . 2,12 .. ‘@ ‘@ of acres of waste land have yet to be irrigated.
(iv) Barauni Credit , ; 1,5 1,55 1,55 1,55 1,56 But how can G.E.C. help here ?

Quite simple really. Because G.E.C.
has not only an enviable past record of vitat

(v) 337.5 million Roubles ’
Credit - .. 5736 39,13 18,02 21,88 16,78 20,01 2001 2008 19,72

(vi) 112.5 million Roubles

Credit o . T 682 445 585 392 507 5,1 , ; ; on’ .
(vii) Bokaro Credit .. .. .. 156 498 1802 285 12,79 ]3,43 1.’?’;2 13’3 mvglvement in many of the nation’s deyelopment N |
(viii) 300 million Roubles ’ ) ’ projects, but it also has on tap international ’ RN 8
Credit = " o 1,12 22 8 1,24 1,45 1.27 1.27 G.E.C. know-how, the expertise, the latest
, , equipment and vast resources. @ d T
Total .. 1673 367 107,32 4475 60,28 30,63 48,86 47,67 47,37 47,34 in other words, G.E.C. is ready now (‘," i - O
II1.—U.K. Credits : : . with its technology and resources to take the load h ‘
(@) U.K. Government Loans : . . of India’s march towards a better tomorrow. Today. f e OO .
) Durgapur Credl L s FR B 28 8 5 )
(ify Second E.C.G.D. Credit .. .. , , , ,28 2.8 237 2 5% X .
(i) U.K. India (Oil Pipe : ' : V2 2’28 2,28
Line) Credit .. o266 210 .. . . N
B LECTRIC COMPANY OF INDIA LIMITED
b. Exchange variations. @ In thousands only THE GENERALE _
TRADE MARK S&C PERMITTED USER—

THE GENERAL ELECTRIC COMPANY OF INDIA LIMITED
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Our Moves are

MMT took a better pulse
of the market when

it entered into long term contracts with the
suppliers of non-ferrous metals, well in
advance. Today when the world-wide scar-
city of these commodities has taken most of
the consumers in the world by surprise, the
Corporation is supplying these commodities
to the consumer industry in the country,
regularly and at competitive rates, despite
the soaring rise in price.

We calculate our moves much ahead of time.

TRADING CORPORATION
OF INDIAR LIMITED

EXPRESS BUILDING, BAHADURSHAH
ZAFFAR MARG, NEW DELHI-110001
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MiCrofilm Edition of Eastern Economist

EASTERN ECONOMIST, for the benefit of its readers, both at
home and abroad, has made arrangements with University Microfilms
of Ann Arbor, Michigan, USA, for the latter undertaking the reproduc-
tion of Eastern Economist on microfilm and through xerographic
copies.

This arrangement covers for the present back issues of Eastern
Economist starting from January 1971. The question of including issues
from earlier years in this arrangement is under consideration.

University Microfilms will be sending the relevant literature to
prospective microfilm subscribers. It is believed that this service
will be of particular interest and value to libraries, business houses,
firms, government offices and other institutions which may find it useful
to maintain files of Eastern Economist for record and reference.

Prospective microfilm subscribers may address their enquiries to:
Serlal Publications University Microfilms, 300 North Zeeb Road, Ann
Arbor, Michigan 48106, USA. '
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9 10 11 12
(iv) U K. India (General)
Credit, 1959 .. 2,81 11,52 3,79 1,52 1,52 1,53 1,52 1,52 1,52
(ry First UK. India (General) ’ ’ )
Credit, 1960 6,04 1,99 1,99 80 79 80 80 30
(vi) Second U.K. India
(General) Credit, 1960 1,60 60 60 60 61 60 60 60
(vify First U.K. India
(General) Credit, 1961 2,74 90 90 90 90 90 90 90
(viii} First U.K. India (Five
Year Plan) Credit, 1961 2,92 2,92 2,92 2,92 2,92 2,92 2,92 202
(ix) Second U.K. India , »
(General) Credit, 196] 49 49 49 49 49 49 49 49
(x) First UK. India ,
(General) Credit, 1962 97 97 97 97 97 97 97
(xi) U.K. India (Durgapur
Extension) Credit, 1962 2,14 2,14 2,14 2,16 2,14 2,14 2,14
/xii) Second U.K. India ’
(General) Credit, 1962 24 49 49 49 49 49 49
(xiii) U.K. India (Five Year
Plan) Credit, 1962 63 1,27 1,27 1,26 1,27 1,27 1,27
(xiry U.K.India (Steel) Credit,
1963 34 34 34 34 34
(xv) First U.K. India
{General) Credit, 1963 49 97 97 97 97 97
(xvi) Second U.K. India
(General) Credit, 1963
(Kipping Loan I) 19 39 39 39 39 39
(xvii) General Credit, 1964 .. 49 49 49 49 48
(xviii) U.K. India (Bhopal)
Credit, 1964 25 25 25 25 25
(vix) First Five Year Plan
(xx) 2nd General Credit, 1964 97 97 97 97 97
(xxi) 2nd Bhopal Credit, 1964 10 20 19 19 19
(xxii) 2nd Five Year Plan
(xxiii) 3rd Five Year Plan
Credit, 1964 8 14 15 15 15
(xxiv) 4th Five Year Plan
(xxv) 5th Five Year Plan
(xxvi) 6th Five Year Plan
(xxvii) Third U.K. General
Credit, 1964 (Kipping 11) 19 39 39 39 39
(xxviii) U.K. General Credit, 1965 24 49 48 48 28
(xxix) U.K. Five Year Plan
Credit, 1965 2 4 5 5 5
(xxx) 2nd U.K. General Credit
1965 49 49 49 49
(xxxi) UK General Purposc
Credit, 1965 50 1,00 1,00 1,00
(xxxi) Non-Project Loan
(IIIrd Kipping) 1965 40 40 40
(xxxiii) First Bhopal Credit, 1966 24 24 48
(xxxiv) Sindri Loan, 1966 1 ) 2
(xxyr) Non-Project Loan,
’ 1966 (1Vth Kipping) .. 20 20 40
(xxxiv) Second Bhopal Credit, 1966 .. 15 15 30
(xxxvii) General Purpoasc Loan,
1966 .- 50 50 100
(xxxviii) Food Emergency Loan, 1966. . 37 37 75
(xx.xix) 2nd Non-Project Credit, .
1966 1,35
539
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(xI) Non-Project-Credit, 1967
(xli) Debt Refinancing Credit 35
General Purpose, 1967
(b) Lazard Brothers 15.33 60
(¢) Barclays Bank ’ 57 i - - .. e
" 57 57 58 57 5 &
7 57
T (b) 1,24
otal 29,25 68,43 2427 16,82 19,82 21,80 2415 24,15 29,16
IV.—Loans from Canada : ——— ! .
(i) Wheat Loan I .. 1,64 6,58
(ii) Wheat Loan II . .. 2,95
(iii) Diesel Locos for Indian
__ Railways ] 86 - ' 21
(iv) Indalco Expansion 29 1 i i 43 43 43
(v) Rana Prlatap Sagar 11 11 11 11
Hydro Electric Project 36
(vi) Rajasthan Atomic Power 36 36 36 36 36 36 36
Project (Candu Atomic
Power Project)
(vii) Wind Tunnel Project 1,04 2 1’g7 1,28 2,44 2,44 2,44
(viii) Durgapur Alloy Steel o 5 25 25 25 25
Project (Amco Furnace) 4 3 8 8
(ix) Kota Dam Hydro 8 8 8 8
Electric Project 1
(x) Rajasthan Atomic 2 25 25 25 25 25 25
Power Station (Phase IT)
1,11
(b) 88
Total - 1,64 9,53 1,55 1,71 92 2,12 2,54 3,92 3,92 5,91
V.—Loans from Federal Republic of Germany : ' ’
*(i) D.M. 660 million Rourkela
Credit .. 5,58 72,06 .. .. .
*(ii) D.M. 168 million Credit .. 286 1364 1,50 1,64 4 > - > >
#(jif) First D.M. 125.1 million ’ 64 Led 164 164 164 164
Credit .. .. 1,14 5,00 1,65
#(iv) Second D.M. 125.1 million L2 L2 L1 2 1 1
Credit .. 7,05 2,35 2
*(v) D.M. 98.36 million Credit, 56 2,56 256 256 2,56 2,56
1961—Rourkela Prolonga-
tion Credit (First) 11,71
(vi) D.M. 230 million Credit,
1961—R((’)urke1a Prolonga-
tion Credit (Second) 13,69 13,21 1,86
(vii) D.M. 100 million Credit, 348 4,10 4,10 4,10 4,10
1961 .. .. 90 6,53 94 9
(viii) D.M. 85 million Credit, 4 % 9% 96 9% 9%
1962-—Rourkela Prolonga-
tion Credit (Third) 6,75 1,57 i '
(ix) D.M. 100 million Credit, 64 164 164 1,64 164 1384
1962 1,45 1
(¥ DM, 61.4 million Credit 52 152152 L2 L2 %2
(for Rourkela Re inancing) .. . . 2,56 1,34 1.4
(xi) D.M. 90 million Credit, 1965 .. .. .67 317 110 Py L4 L4 L8 140 140
(xii) D.M. 93.6 million Credit, ’ ’ ’ ’ L15 1,15
1965 (Consolidation of
Rourkela Liabilities) .- . 35 3,50 1,15 1,2
(xiii)DM. 170 million Credit, 200 1200 120 120 1,20 1,20
1936. 2,25 - 2,46 2,46
(xiv) D.M. 107 million Credit, ’ 246 246 246 246 246
1963 2,00 2,10 2,19 2,19 2,19 2,19 2.19 219

*Due to revaluation of DM from 6-3-1961, the actual amount repaid or to be repaid is morethan the amount actually d
rawn.

(b) Exchange variations.
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—_— 7 8 9 10 11 12
(x») D.M. 396 million Credit,

(vvi) D.M. 4 million Credit, 1963 .. e SAL SAL 54l sS4l sl
(xvii) D.M. 82 million Credit o 65 199 129 5 5 5
(xviiiy D.M. 40 million Credit ’ » 1,29 1,29 1,29

(Specialised Project 1) 15

(xix) D.M. 40 million, 1964 3_‘3’ 2(5) 51 51 51

(xx) D.M.28.1 million, 1964 2 5 46 46 46

(xxi) D.M. 74 million, 1963 . 118 118 1 9 9 9
(xxii) D.M. 55 million Credit, 1965. . ’ 63 18 1,18 1,18
(xxiii) D.M. 6.4 million Credit, . 63 63 63

1965 . 4
(xxiv) D.M. 52.16 million Credit, 7 6 6
1967 .
/xxv) D.M. 58.64 million Credit, 18 19 19 61
1969 .
(xxvi) D.M. 62 million Credit, 1969. . S0 .Le0 Leo 160
(xxvii) D.M. 76.3 million Credit, 69 1,69 1,69
1970 . ,
(xxviii) D.M.23.5 million Credit, 1,04 f1,04 2,08
1965 ..
(x i ) D.M. 12 million Credit, 1961 ... . 26 26 26
( xx) D.M. 10 million Credit, 1965. . . : 7 14
(xxxi) D.M. 60 million Credit, 1965. . 6' 11 11
(xxxii) D.M. 18 million Credit, 1966. . o : 8 66 67
(xxxiii) D.M. 7.5 million Credit, 20 20
1966
(xxxiv) D.M. 180 million Credit, 8 8 8
1967 (AC-303)
(xxvi) D.M. 289 miltion Credit, 1,02
1967 (AC-382) .
(exxvi) D.M. 28.25 million Credit 1,95
(AC-248) .. y
()19,00
Total 558 1,03,38 70,61 2470 28,16 31,05 3397 3813 3812 57,89
VI.—Loans from Japan
(i) First Yen Credit 8,21 2,68 . 35 5
(iiy Second Yen Credit 12,09 3,56 . Y TR vt 201 216
(i) Third Yen Credit . . 14 s (,IZ N 9,54
(iv) Fourth Yen Credit 1.37 h ;’7 0,09 6,64
(v) Fifth Yen Credit 2,08 416 4~2(7) 473 512
(vi) Sixth Yen Credit o 1’59 o0 4,15 4,15
(vii) Seventh Yen Credit ’ 336 3,19 3,19
(viii) Food Aid " ’sz’ 2,%4 2,24
(ix) Eight Yen Credit S 53 | 2%
(b) 14,13
Total 8,21 1477 3,56 2,43 825 388 2976 31,69 49,32
VII.—Loans from Switzerland :
Credit for Third Plan 87 1,72 75
VI11.—Loans from Czechoslovakia: 2 201 0! ! ot (b)%’?g
(i) First Credit for Third Plan .. 4,16 2,98 3,84 ’
(i) Sccond Credit for Third - AL 412 415 415 356
Plan 1,77 2,01 3,32 3,41 3,65 3,84 3,76 4.66
Total 593 499 716 752 171 199 191 822
IX.—Loans from Yl:igOSIaVia : 7 s
(i) First Cre it , 3,46 3,63 3,14 2,68 1.98
(ii) Second Credit .. .. . 1 1 X it 3,4(1) 1,9}
Total 17 5,17 3,46 3,64 3,15 2,69 1,99 3,41 1.92
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: 2 4 5 6 7 8 9 10 1 12
X.—Loans from Poland :
(/) First Credit 11 4.59 190 238 25
’ M 2 N 9 2
(ii) Second Credit 0 0 59 246 241 1,54
(i) Third Credit 23 33 22 %4}/
.. .. .. 38
Total __ 1459 190 248 269 28 347 301 2,55
XI.—Loans from Austria : —
(i) First Credit 36 1,12 37
(ii) Second Credit . e s ¥ ¥
(#ii) Third Credit . 15 30 £ » 30 30 30
(iv) Fourth Credit .. 5 32 32 32 32 32
(v) Fifth Credit 19 37 32 32 32
(vi) Sixth Credit ) 37 37 37
(vii) Food Aid o - . .. g
(b) 69
Total 36 1,84 81 1,11 1,51 1,70 1,70 1,70 2,49
XT1.—Loan from Kuwait Government 1491 1320 434 4 -
XI1I1,—Loan from Netherlands .. .. . ’?4 4’3? l’gg 130 .- .
X1V.—Loans from Denmark : : 221 1,21 l,i(é
(i) First Credit 10 44 15 15 15 (5 s s (b 0
(i) Second Credit .. .. i 13 13 13 3
(iify First Food Loan - 20 20 210 5(3) 2(3)
' (b) 15
Total 10 44 15 28 48 48 48 48 59
XV.—Loan from New Zealand : '
Credit for Purchase of wool 7 31 9 )
XVI.—Loan from Bahrain 4,86 71 el - > - a -
XVI1I.—Loans from France : 7 70 7 71 (b7_!5
(i) $ 17 raillion French Credit )
1966-67 80 9% 1,01 L0 1
(ii) FF 150 million Credit, ’ A 107 LI LI
1967-68 i 8
(iii) FF 125 million Credit, 331,07 142 134 1,40
1968-69
(iv) FF 125 miltion Credit, 5026 46 60 55 72
1969-70
(v) FF 130 million Credit, 7 28 71 54 82
1970-71
(vi) FF 150 million Credit 4 28 35 32 52
1971-72
(vii) FF 25 miltion Debt Relief 23 29 46 67
1968-69 ..
(viii) FF 21.7 million Debt Relief 38 37 37 37
1969-70 . 0
(ix) FF 150 million Credit 42 42
1972-73 30
(x) FF 35 nillion Credit 35 66
1972-73
(xi) FF 56 million Credit, H 2
1972-73
(xif) FF 27.7 million Credit,
1970-71
(xiii) FF 180 raillion Credit, 4]
1972-73 1 25
(b) 2.2
Total 80 97 114 180 381 564 547 9,6l
(b) Exchange variations.
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XVIII.—Loans from Belgium :
(i) First Credit 6
(ii) Second Credit 13 B 0y lg
(b) 6
Total 19 8 " ”
XIX.—Loan from Qatar 3,52 94 94 94 94 94 on ”
XX.— Loan from Italy 6 12 ®) 4
X XI.—Miscellaneous Credits ‘ - - 12 4 gg 4 %% 4 gg
B.—INTERNATIONAL AGENCIES (®)7
XXII.—I.B.R.D. Loans :
(i) Agricultural Machinery
Project Loan 2,87 56 ..
(ii) Railway Project Loan1 5,40 5,59 4,63 .. - . .
' (iif) Railway Project Loan 11 .. .. 1536 569 . . 156 391 . -
(iv) Railway Project Loan 11 5,74 5,63 18 90 394 412 436 435 ..
(v) Railway Project Loan 1v 3,15 3,61 1,94 2,05 324 '3 a6 s g,g(l)
(vi) Railway Project LoanV 3,13 6,29 2,58 2,73 289 3,b6 394 T4 i
(viiy Railway Project Loan VI .. L 130 387 1,74 1,84 172 206 219 248 23
(i) DY L 4 213 Zeo 3272 104 53 L7 ’ ' 2,31
(ix) D.V.C. . 75 95 35 . .. 46 46 .. .. .
(x) D.V.C. 1T e 2,09 76 99 1,05 1 ‘1“1) 1 ‘11? 51
(xi) Koyna Project Loan ’ ’ s 17
(I Stage) 25 1,05 28 54 59 61 63
Y Cor ’ . 64 67
(xii) Coal Industry .. 3,83 1,83 1.94 2 }
(xiii) Power Transmission ’ 07 2,17 2,30 2,30 2,43
(416-1N) 56
(xiv) Kothagudam 11 (417-IN) A
(b)167
Total 8,68 9,03 39,20 3380 979 1053 23,15 20,11 1821 18,18 20,90
XXHIL—ILD.A. :
(i) Roads Project
(ii) U.P. Tubewell Project 2 48 “ 54 54
(iii) Shetrunji Irrigation 3 3 . 5
(iv) Salandi Irrigation " p P 3 3
(v) Punjab Drainage : s 7’ 6 7
(vi) D.V.C. IV 313 s 8
(vii) Sone lrrigation o I-z 3 15
(viii) Purna lrrigation 5 I ‘12 14
(ix) Koyna Projeet (1Ind 12
Stage)
(x) Bombay Port Project Z {‘l‘ }2 16
(xi) P & T (Telecomraunica- 14
tions)
(xii) Railway Project VII 17 gf gg 38
(viii) Kothagudam Power - 58
Project 4 9
(xiv) Industrial Imports 52-IN ; 18
(xv) 11 Telecommunication .. .. 41
Project )
(xvi) VIIT Railway Project ég
(b) 32
Total _ 47 1,24 2.15 251 200
Grand Total 8,68 39,82 3,08,63 4,669 174,99 190,28 191,68 2,22,25 2,62,15 2,00,641 2.97.32

Rt

*Due to revaluatior of D.M. from 6-3-1961, the actual amount repaid or to be repaid is more than the amount actually drawn

(b) Exchange variations.
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Railway Budget: 1974-75

PRESENTING the Railway Budget
for 1974-75 in the Lok Sabha on
February 27, 1974, the Railway
minister, Mr Lalit Narayan
Mishra, proposed revision of
freights and fares effective from
ﬂpril 1, 1974, bringing in an

dditional  revertue O Rs
136.38 crores.

The minister said that to
cestore the financial health of
the railways “I have most re-
fuctantly come to the conclu-
sion that an adjustment in the
fevel of fares and freights is
inescapable”. He assured the
House that the increases were
the minimum necessary.

Mr Mishra, however, did
not propose any change in the
current rates of freight on
Aoodgrains in view of the pre-
vailing high prices and hard-
ships undergone by the common
man. There would thus be
no effect, direct or indirect, on
the family budget of the mas-
ses. The minister also exem-
pted season ticket holders from
any increase in fares.

Uncovered gap

The anticipated revenue in
this budget year at the current
rate of fares and freights would
fall short of the expsnses by
Rs 7.5 crores. The additional
wevenue of Rs 136.38 crores
will enable the railways to dis-
charge substantially their divi-
dend liability to the general
evenues but will still leave
an uncovered gap of Rs 52.79
crores in the payment of divi-
dend.

Mr Mishra said that the
difference between the cost of
carriage and freight income
was becoming wider and wider
particularly in respect of major
commodities moviag 1n bulk,
which form nearly 75 per cent
vof railways cargo. A compre-

sive revision of the existing
schedule of freight rates was
thus called for. He, thereﬁor‘:,
proposed to revise the freight
structure without dls.t\}rbmgf
the inter-se classification ©
goods. )

The range of increases mn

SPECIAL BUDGET NUMBER

the revised structure compared
to the existing levels of freight
would be from about five per
cent at a lead of 40 kms to
approximately 11 per cent at
a distance of 3,000 kms.

Neutralising loss

The railways would suffer
a loss of about Rs 37.67 crores
incarrying coal at their present
concessional rates during 1974-
75. It is, therefore, proposed to
bring freight rate for coal in ali-
gnment with the curreat cost of
fitting it at class 37.5 in the
standard freight  structure.
This would enable the railways
to neutralise the loss in the
transport of coal. The addi-.
tional revenue par annum from
coal freight would be Rs 39.33
crores and Rs 44.89 crores in
respact of other commodities.

Mr Mishra also proposed an
increase in transhipment char-
ges which were last revised in
1970. The present rates, which
vary from 10 paise to 20 paise per
quintal will-be increased from a
minimum of 25 paise to a maxi-
mum of 50 paise per quintal.
The transhipment charges for
coal will be raised from 60
Paise per tonne to Rs 1.50 per
tonne. The new rates are expsc-
ted to yield an extra revenue
of Rs 4 crores per year.

The supplementary charge
on parcels and luggage will be
raised from five per ceat to 15
per cent. Fruits, vegetables and
milk, however, will be exemp-
ted altogether from the levy
of the additional charge. This
revision will bring an addi-
tional revenue of Rs 5.5 crores.

Coming to passenger fares,
Mr Mishra referred to the
need to discourage the growth
of passenger traffic so that a
larger share of available rail
transpoit facilities was allotted
to the transport of goods and
essential raw materials for agri-
culture and industry. The situa-
tion called for an increase in
fares on a rational basis so as
to keep the passenger traffic on
a lower priority and to contri-

bute to the reduction in reve-
nue deficits.

Air-conditioned chair car
and first class fares would be
raised from a minimum of Ry
2 to a maximum of Rs 16 psr
ticket. Referring to ACC first
class fares the munister recalled
that he had said in his last
budget speech that these fares
will be brought closer to the
corresponding air fares. Accor-
dingly, he proposed an increase
per ticket from Rs 15to Rs
160 depending upon the dist-
ance. Similar increases are pro-
posed in the case of travel by
the two Rajdhani Expresses. The
additional revenue from increa-
sed fares from upper classes is
expected to be Rs 4.44 crores.

Overcrowding in trains

Referring to the Mail and
Express trains, the minister
said overcrowding in third
class comparments on these
trains was mostly because of
short distance passengers. This
was partly attributed to the
fares up to S0 kilomstres being
very low, the minimum fare
being as low as 25 Paise.

To mitigate this heavy over-
crowding and inconvenience to
long distanze passengers, the
minimum fare will be raised
from 25 paise to 50 paise on
Mail and Express trains. From
50 kms onwards the increase
per ticket will be 50 Paise
which will gradually increase
with the distance travelled, The
maximum increase per ticket
will be Rs8 for distances beyond
3,000 kms. These increases are
estimated to yield Rs 18.06
Crotes per year.

Mr Mishra said, he propo-
sed comparatively a very mo-
dest increase in the fares of
third class ordinary passengers.
Up to a distance of 25 kms it
will be only 5 Paise and 10
Paise between 26 and 40 kms.
The increase will then range
from 25 Paise per ticket toa
maximum of Re 1 per ticket
depending upon the distance.
For no distance the new fare
will be more than Re 1 per
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ticket over the existing fares.
The extia collection from this
source will be Re 16.48 crores.
The minister, however, pro-
posed to exempt season ticket
holders altogether from any
1ncrease in fares, Nearly 72 per
cent of the passengers travel-
ling in the suburban sections
of metropolitan areas, i. e. 99
crores in a year, would derive
benefit from this exemption.
The Railway minister pro-
posed an increase in reservation
charges from the present 50
paise to Re 1 in the case of
ACC chair car, from Re 1 to
Rs 2 in the case of first class
and from Re [ to Rs 5§ in the
case of air-conditioned class.
There would be no increase in

respect of third class reserva-
tions,

The existing sleeper charges
fpr third class tra\?el in th%ee
tier coaches would be increased
fqom Rs 4 to Rs 5 for the first
night and from Rel to Rs 3
for each subsequent night. In
2-tier coaches the charges will
be increased from Rs4 toRs §
per night.

Improvement of sexrvice

The existing charges, Mr
Mishra pointed out, have
remained unchanged for some
years and it would be his
endeavour to continue to
enlarge and improve this service
further. :

The cost of platform tickets
will be increased from 25 paise
to 50 paise per ticket with a
view to curb flocking by visi-
tors of station platforms. The
proposals for reservation char-
ges and platform tickets would
fetch an additional revenue of
Rs 3.68 crores.

Explaining the reasons for
the proposed freight increases,
The Railway minister said, the
cost of inputs, particularly the
wage bill, which constitutes 60
per cent of the total working
expenses and fuel which
accounts for nearly 20 per cent
as also the cost of other
m>terials and stores have risen
to such levels recently as to
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upset fundamentally the value
of the constituents in freight
rates and fares.

The gap between costs and
income is becoming wider and
wider. The average lead for
haulage of goods has been
growing Jonger over the years,
but the distance for the break-
even point has fallen steeply
during the current year.

Transport of iron ore, for
example, was earlier unremu-
nerative only beyond 1300 kms
on the broad gauge. It has
become totally unremunerative
at present with the increasing
cost of operation. Similarly,
the trapsport of coal was

carfier remunerabive up to a
distance of 1100 kms. but the
existing freight rate does not
cover the cost of haulage at
any distance.

The minister said the loss
in the

transport of low-

rated fright traffic, according
fo the latest assessment, will
rise to Rs 11540 crores in
1973-74. “To remedy this
trend, it has become necessary
not only to effect suitable
escalation in the freight rates
but also adjust the taper for
rates applicable for fonger
hauls”, Mr Mishra added.

Speaking of foodgrains and
puises, Mr Mishra pointed out
that these were carried at non-
standard and concessional rates
which do not even meet the
railways aut of pocket expenses.
The sailways lost nearly Rs 26
crores in 1972-73 on foodgrain
iraffic and the size of this loss
is likely to go up to Rs 74.49
crares in 1974-75 with the
increase in costs of operation.
However, he had decided
against any increase in the
freight of foodgrains.

Describing  the railways’
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performance {n 1973-74, the
minister  said, the working
results of the railways during
the year had undergone a sea-
change due ta the confluence
of three vital factors—the state
of the national economy,
deterioration in staff discipline
and the impact of the Pay Com-
mission’s recommendations,

Stagnating praduction

Industrial production, which
rose significantly in 1972 stag-
nated during 1973. Extensive
load shedding and power cuts,
disturbed industrial relations
in a number of industries and
strikes in the railways also had
an adverse effect. The offer-
ing of traffic to the railways
was at a substantially lower
level than anticipated.

At the same time, the raiji-

ways were called upon to trans-

port on top priority, from May
10 July last year, 2.4 milion
tonres of foodgrains from
Punjab and Haryana to the
drought affected areas. This
was 3 Yecord movement ag
only 1.64 million tonnes were
moved by raif during the same
period in the preceding Vear.
TRis imposed severe strains on
the railway system which
undertook the operation on 2
fire-fighting  basis, to reach
foo_dgrains to  scarcity areas
intime to stave off starvation.
A number of passenger trains
were cancelled and a  consider-
able amount of high rated ge-
neral goods traffic was sacrific-
ed in theprocess. It also in-
volved an increased movement
of empty wagons over long
distances,

Foodgrains, the minister
reminded the House, are car-
ried by the raifways at a heavi-
ly subsidised rate and the
greatey the number of wagons
pressed into  tramsportation
of foodgrains the farger is the
loss to the rajiways. “The
railways met the national obli-
gation but not without effect-
ing their pocket,” Mr Mishra
said.

The minister said, this has
been a _particularly bad year
for the Indian Railways so far as
staff discipline was concerned.

From the very beginning
the railways have been, hit by
go-slow,  work-to-designation

- agitations, mass absenteeism.
wild-cat strikes, bandhs, squat-
ting on the track etc. The
effect of staff agitations has
been crippling.

The minister mentioned in
particular the strike of Station
Masters and Asstt.  Station
Masters during Apsil on the
Western Railway, the succes-
sive strikes and agitations by the
loco ronping  staff in May
July-August and December
which affected most of the
Zonal Railways, the agitation
by the staff of the Sholapur
Division, the work-to-rule agi-
tation by the Signalling and
Telecommunication staff and
the carriage and wagon staff,

As a matter of fact not a
month has passed on the rail-
ways this year during which
irain operations were not held
up or hampered by such agita-
tions sponsored by certain un-
recognised category-wise assog
ciations,

Consequently both the fin-
ancial and operational targets
have been upset, Earpings
upto the end of December
1973, fell short of expectations
by Rs 81.50 cror¢s. ‘There has
been a shortfall of nearly eight
million tonnes in originating
freight traffic up to the end of
December as compared Wwith
the same period of last year.
As compared to the budget
projection, the originaling
freight traffic has been 15.30
million tonnes less,

Sluggish movement

The maovement of coal has
been particularly sluggish.
Against the anticipated move-
ment of 71 million tonnes,
actually only 61 million tonnes
of coal are expecied to move
partly due to non-availability
of coal for loading at estab-
lished rail-heads and partly due
to the agitational approach of
the staff.

To make matters worse
the average lead of traffic
during  the current yeal
has also decreased by 2.4 pet
cent over that the last year
The Josses in the quantum am
load are irretrievabje. The
signs of return to mormalcy
are not visible,

The implementation of tht
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Pay Commission’s recommen-
dations as liberalised by govern-
ment, and the grant of three
increases in dearness allow-
ance during the year have sub:
stantially added to the railways
exp~nditure. The impact I8
over Rs 109 crores for a full
year. Out of the estimated
liability of Rs 94 crores during
the current year, about Rs 52
crores are expected to be dis-
bursed to the employees during
the current financial year. The
balance of Rs 42 crores has
been thrown forward and pro-
vided for in the budget for
1974-75.

* Against the background of
the unprecedented shortfall in
performance, Mr Mishra said,
the gross traffic receipts are
expected to be Rs 93.20 crores
less at Rs 1170 crores, against
the budget estimate of Rs
1263.20 crores. ‘“‘Due to the
combination and conjuction
of heavy additional expendi-
ture and substantially short
earnings the year 1973-74 has
been the worst year for raxlway
finances for many -decades”,
Mr Mishra said.

Exchequer control

In recognising the gravity
of the situation “exchequer
control” on all spending units
was imposed during the year
to regulate their cash disburse-
ments against the budget allot-
ment, Other economy mea-
sure were intensified which

#have yielded appreciable re-
sults—Rs 17 crores.

The anticipated budget sur-
plus of Rs 23.86 crores in 1973-
74 has turned into a deficit of
Rs 99.75 crores. This amount,
Mr Mishra said, is proposed
to be covered by obtaining a
loan from the general reve-
nues. The indebtedness of the
railways to the general re-
venues which was expected at
Rs 111.01 crores, would in the
circumstances, rise to Rs 208.02
' crores.

Apart from the economy of

8 17 crores in revenue €xpen-
diture a saving of Rs.13.5 cro-
res in works expenditure was

Iso achieved making a total

f Rs 38.5 crores against the

romised amount of Rs 20

rores, The Railways Plan
xpenditure in the current

SPECIAL BUDGET NUMBER

vear would be Rs 32419 cro-
res against Rs 337.54 crores as
budgeted.

Gross receipts

Referring to the budget
estimates for the next year, the
minister said gross traffic re-
ceipts have been estimated, at
the existing level of the fares
and freights, to be Rs 1290.77
crores, Thisis based on the
hopeful assumption that rail-
ways will carry 25 millic_m ton-
nes of additional originating
traffic over the expected per-
formance of the current year.
Mr Mishra said this assump-
tion may be considered opti-
mistic considering the 1973-74
performance. “Iam, however,
not despondent but look for-
ward to the new year with
hope and_confidence”.

Working expenses have
been placed at Rs 1148.37
crores which include Rs 99
crores for payment of increase
in wages and allowances aris-
ing out of the Pay Commis-
sion’s recommendations, to-
gether with the additional
dearness allowance. The esti-
mates also provide for an in-
crease in the fuel bill of the
railways of Rs 40.78 crores and
Rs 44.76 crores for repayment
of indebtness and Rs 42 crores
which is a liability thrown for-
ward from the current year
arising from the Pay Commis-

sion’s recommendations and

the increase in dearness allow-
ance.

Taking all these and other
relevant items into account,
railway revenue will fall short
of expenditure by Rs 7.5 crores.
But for the throw-forward
liability of Rs 42 crores, the
revenue receipts should have
exceeded the expenditure in-
cluding the appropriation to
the Depreciation Reserve Fund
and to the Pension Fund, by
Rs 34.5 crores. But to be able
to meet dividend liability, the
requirements of debt servicing
charges etc., and to restore the
financial health of the railways,
“I have most reluctantly come
to the conclusion that the ad-
justment in the level of fares
and freights, is inescapable,”
Mr Mishra added.

Referring to the key role of
railwaymen in the economic

life of the community, Mr
Mishra said, a very special
responsibility was placed on
their shoulders “I must place
on record my warm apprecia-
tion of the loyal services being
rendered by most of them to
the community. I have a word
of commendation for the valu-
able services rendered by offi-
cers and other supervisory
staff and the railway person-
nel embodied in the Territorial
Army, in conditions of consi-
derable stress and strain and
even occasional personal risk.”

Pressure groups

The minister, however,
noted with great regret and
concern that lately a small num-
ber of railwaymen have orga-
nised themselves into pressure
groups among essential staff,
These groups have intermittent-
ly sought to paralyse railway
working in sensitive areas and
off and on held the communi-
ty to ransom. The agitations
were politically motivated and
divorced from normal trade
union activities.

The minister said, trade
unionism was the corner-stone
of any democratic system but
the need for the development
of healthy trade unionism was
imperative. Leaders of politi-
cal parties have a responsibili-
ty to ensure that trade unions
are not exploited merely for earn-
ing cheap popularity and to see
that the unions take an integ-
grated view of the national
economy. The workers also
owe obligation to the commu-
nity and strikes should be the
last weapon in their armoury.

Mr Mishra pointed out that
the Railway Board and the
General Managers of the Zonal
Railways had reviewed labour
relations in depth and broad
decisions had been arrived at.
The principle of ‘no work, no
pay’ would be enforced and
other disciplinary action may
be taken when staff goes on
illegal strike.

The services of loyal wor-
kers would be recognised by
grant of extension, rewards,
advance increments and favour-
able  consideration, within
administrative rules, for appo-
intment of children dependent
on loyal workers. Effective
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protection will be given to the
loyal workers and their families
from violence and intimidatiop.

Mr Mishra pointed out,
there are 700 ‘categories of
railwaymen and it is not possi-
ble for any organisation to
negotiate at all levels with the
representatives of such a large
number of categories. This
would also lead to fragmenta-
tion of trade union activity and
concessions to one category
would create an imbalance and
general demands from other
categories. At a recent con-
ference convened by him, a
general consensus had emerged
that there should be only one
union which should be broad
based and popular and repre-
sent all crafts and categories of
railway workers. It would be
his endeavour to give this
concept a practical shape in
consultation with the two
railway Jabour federations,
ministry of Labour and other
concerned pzople. At the same
time, there was need for enlj-
gatened management for happy
industrial relations and incre-
ased productivity. The railways
must set an example in this
direction.

Promises fulfilled

_In this context the minister
said, whatever promises and
assurances were made to the
Loco Running Staff when they
called off their strike in August
1973 have been fulfilled both
in letter and spirit. An agree-
ment has been reached in the
Qureshi Committee for working
out the mode and manner of
implementation of the 10-hour
rule. Crash plans and pro-
grammes are being formulated
by the Zonal Railways in
fulfilling this commitment.

The magnitude of the
problem, however, involved
recruitment and training of
20,000 additional staff and g
programme of capital expendi-
ture entailing an outlay of
about Rs 38 crores for laying
additional looplines, rest rooms
and crew vans. The Zonal
Railways have been asked to
plan for these works. This
programme cannot be com-
pleted within a period of 30 or
90 days. The minister appealed °
to the locomen and other staff
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to recognise the reality of the
situation and not to indulge in
further agitations.

Paying a tribute to rail-
waymen of the Territorial Army
who worked during difficult
days to keep the nation’s life-
line going, the minister said,
government have decided to
double the number of Railway
Territorial Army units im-
mediately. Later on, their
cadres could be further streng-

thened. Some additional incen-.

tives may also be given to
them.

Referring to the energy
crisis, the minister said the
pace of electrification of trunk
routes was being accelerated
to energise 1800 route kilome-
tres by the end of the fifth
Plan period. Railways’ own
generation stations, linked with
the grid systems of the states,
are proposed to be set up not
only in the fifth Plan but in
the sixth Plan period also. The
railways, Mr Mishra pointed
out, consume only about 10
per cent of the total consump-
tion of high speed diesel oil in
the country and are a more
efficient user of diesel oil in

comparison with road trans.
port—six times better in terms
of tonne/kilometres.

It would not be prudent to
revert to steam traction as it
would require much higher
investment on line capacity
works and maintenance facili-
ties. The railways demand for
HSD should not, therefore, be
reduced. Pending further deve-
lopments at the national level
production of diesel locomo-
tives and on-line plan for
dieselisation have not been
altered.

Mr Mishra said in coordina-
tion with the department of
Mines, the railways are taking
requisite steps to meet the
challenge for the increased
demand of coal. While it is
not advisable to restart the
production of steam locomo-
tives it has been decided not to
condemn and abandon old
steam locomotives for the pre-
sent. The service life of the
existing steam fleet can be
prolonged by improved main-
tenance and rehabilitation.

Reviewing the railways’
performance in the fourth Plan
the minister said, there was an

increase of 9.11 per cent in the
quantum of net tonne/kilome-
tres in the first four years of
the Plan. The passenger
kilometers increased by 24.86
per cent similarly, but in the
current year, the last year of
the Plan, both the originating
tonnage and load have been
at the lowest ebb. The current
year had recorded a steep
decline in originating traffic,

The year might close with
only 192 million against 201.3
million tonnes in the previous
year, This will be the lowest
since 1963-64. «I hope that
the worst is behind us and the
railways will now make the
maximum possible effort to
come up to normal standards
of efficiency and service.”

The railways’ fifth five-year
Plan envisages an outlay of
Rs 2350 crores for a target of
300 million tonnes of originat-
ing traffic, or about 50 per cent
more than the existing level.
A growth rate of four per cent
is forecast in passenger traffic,
The railways have to gear
themselves for this gigantic
task. Action has been initiated
during the current year itself

to increase line capacity and
production of rolling stock.

For the first year of the
Plan the railways have been
allotted Rs 368 crores including
Metropolitan Transport Project,
to'chrry‘2l7 nillion tonnes of
originating traffic. In view of the
appreciable increase in prices,
the allocation may prove inade-
quate for stepping up our Plan
activity. However, within the

available resources, the progra-

mme of rolling stock, line capa-
City etc. have been drawn up.
Concluding his address, Mr

Mishra referred to the difficult
times and the challenges and

said, “An_y institution is as’

gooq as its men and this is
particularly true in the case of
the railways which are the least
officered among public and
private  undertakings.”” This
casts a heavy responsibility on
railway workers. in the context
of the oil crisis.

rise to the occasion, sink their
differences and render a good
account of themselves in the
service of the nation. I since-
rely hope that my appeal will
not go in_vain,”

Tka
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G “I appeal to
all sections of railwayrgen to-

Railway Budget Proposals Explained

THE YEAR 1973-74 will close
with a deficit of Rs 99.75 crores,
attributable to fallin earnings
(Rs 93,20 crores) and rise in ex-
panditure due to Pay Commis-
sion’s Report plus dearness
allowance (Rs 52 crores), off-
set by a saving of Rs 17 crores.

Budget estimates for 1974-75,
even after assuming an increase
of 3 per cent in passenger tra-
ffic and of 25 million tonnes
in freight traffic indicate that
at current levels of fares and
freight rates—

(i) Railway Revenue will fall
short of expenses by Rs 7.5
crores;

(ii) Railways will have nore-
sources to pay dividend
amounting to Rs 181.67 crores
to General Revenues; and

(iii) In addition, Railways
will have to borrow Rs 63,26
crores to meet Development
Fund expenditure and debt
service charges.

In view of the financial posi-
tion it is proposed toraise Rs
136.38 crores by adjustment of
freight and fares, briefly des-
ribed as follows:—

Yield
Rs crores

(i) Freight Tariff — A
general restructuring
of Freight tariff in-
creasing the current
rates by 5 per cent
at40 Kmsto 11 per
cent at 3,000 Kms 44.89

(ii) Coal — As regards
coal, price will in-
crease to the extent
of 5to 6 per cent for

anaverage consumer 39,33

(iii) Transhipment

charges — Increa-
se in transhipment
charges to cover es-
calation in cost 4.00
(iv) Parcels & Lug-
gage — The existing
supplementary char-
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Rs crores

Rs crores

ge of 5 per cent to short distances to
be increased to 15 a maximum of Rs
per cent, except in 8 for longest dis-

the case of fruits, tance
vegetables and milk 5.5 Gi) Tn case of ordi-
(v) Passengars nary trains, the in-
crease proposed is
(a) Uppper Class 5 paise per ticket
up to a distance of
(b) Air-conditioned I 25 kms. gradually

Class fares to be al-
most on par with air
fares. The increase
will range from Rs
15 to Rs 160 per
ticket. Rajdhani fa-
res which are -higher
than air-conditioned
First Class to be in-
creased suitably.

(ii) Increases in Air-
conditioned  Chair
Car and First Class

fares inclusive of
the current sur-
charge will iange

from a minimum of
Rs2to a maximum
of Rs 16 dependent
on distance

(b) Third Class

(i) The increase in case
of Mail and Express
trains will range
from 25 paise for

rising to a maxi-
mum of Re 1 for dis-
tances beyond 1500
kms.

(c) Season Ticket fares

—It is proposed to
leave the season ti-
cket fares untouch-
ched. 72% of com-
mutors who are most-
ly industrial workers,
office employees
and petty venders
and are people with
inelastic incomes’
travel by season ti-
ckets in suburban
sections of metropo-
litan cities.

be increased from
25 paise to 50 paise.

(ii) Reservation char-

18.06

16.48

(d) Miscellaneous charges
(1) Platform tickets to

_ Rs crore
ges to be increased
by 50 paise in respect
of  Air-conditioned
Chair-car Re 1/- in
respect of First Class
and Rs 4/- in respect
of Air-conditioned
First Class. For
third class, no en-
hg.ncement is propos-
ed.

(iii) Sleeper charges to
be increased by Re
1/- for the first night
and Rs 2 for subse-
quent nights in 3-

tier coaches 3.68

Proposals would still leave
an uncovered gap of Rs 52.79
crores in addition to a short-
fall of Rs 63.26 crores in cash
resources,

The Revised Estimates for
1973-74 show a shortfall of Rs
99.75 crores against a surplus
of Rs 23.86 crores envisaged
in the Budget Estimates, as
approved by Parliament. The
Gross Traffic Receipts for the
year are now expected to be
Rs 93.20 crores less than the
Budget Estimates. Ordinary
Working Expenses arc likely

Railway Budget in Figures

(Rs crores)

Gross Traffic Receipts

from Revenue
Appropriation to Pension Fund

Total
Net Railway Revenue
Dividend to General Revenues
Net Surplus (4)Shortfall (—)

Operating Ratio

Ordinary Revenue Working Expenses (Net)
i.e. after taking credit for recoveries
Appropriation to Depreciation Reserve Fund

Net Miscellaneous Expenditure (including
cost of Works charged to Revenue)

Actuals Budget Revised Budget
1972-73 Estimates Estimates Estimates

1973-74 1973-74 1974-75
1162.42 1263.20 1170.00 1427.15
856.63 918.25 953.02 1148.37
110.00 115.00 115.00 115.00
16.00 16.00 16.00 16.00
15.36 17.48 17.13 18.90
997.99 1066.73 1101.15 1298.27
164.43 196.47 68.85 128.88
161.51 172.61 168.60 - 181.67
(4)2.92  (4)23.86  (—)99.75 (—)52.79
84.5% 83.1% 92.7% 89.7%
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to increase by Rs 34.77 crores
over the original Budget.

The implementation of the
recommendations of  Third
Pay Commission, as accepted
and liberalised by the govern-
ment, and the grant of three
increases in dearness allow-
ance during the year are esti-
mated to cost Rs 94.60 crores
in 1973-74.. While every effort
is being made to disburse as
much payment as possible, it
is not possible to discharge the
entire accrued liability before
the close of the financial year.
The government have decided
to make ad hoc payment of
Rs 150 to each Class 11 and
11T employee and Rs 1C0 to
each Class 1V employee who
cannot be paid his full arrears
in the current financial year.
It is estimated that Rs 52.67
crores will be disbursed during
the current year, incluswc_ot
the ad hoc payments, leaving
a balance of Rs 4]1.93 crores as
throw forward in the next year’s
Budget. Considering that @he
Revised Estimate of Working
Expensesisonly Rs 34,77 crores

more than the original Budget
whereas the liability for Pay
Commission’s  recommenda-
tions is Rs 52 crores, the Rail-
ways have absorbed nearly
Rs 17 crores in the Working
Expenses through various
economy measures.

The contribution to Depre-
ciation Reserve Fund has been
maintained at the Budget
level of Rs 115 crores and
to the Pension Fund at Rs
16 crores. The dividend to
General Revenues is expected
to be less by Rs 4.01 crores
due to lower level of capital
expenditure during the year
due to economy cut and more
loss anticipated on the working
of strategic lines.

The Budget Estimates for
1974-75 show a shortfall of
52.79 crores. The Budget as-
sumes an additional 25 million
tonnes of revenue earning frei-
ght traffic and an increase of 3
per cent in passenger earnings.
The reviston of freight rates
and fares is estimated to bring
in net additional revenue of

change fo an
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Rs 136.38 crores; Rs 41.16
crores under passenger; Rg
7.0Q crores under other coach-.
ing and Rs 88,22 crores under
goods.  With thece increases
the gross traffic receipts are
expected to be Rs 1427.15
crores against the Revised
Estimates of Rs 1170.00 crores,

Ordinary Working Expenses
are estimated to be Rs 1148.37
crores i.e. Rs 195,35 crores
mmore than the Revised Esti-
mates. The escalation in staff
costs account for Rs 123,05
crores, made up of Rs 99,12
crores to cover payments {o-
wards implementation of Pay
Commission’s  recommenda-
tions and full year effect of 3
increases in dearness allow-
ance sanctioned in 1973.74,
This provision includes Rs
41.93 crores as throwforward
liability from the previous year
and Rs 57.19 crores as addi-
tional provision required for
full year’s effect in 1973-75.
The total effect for 1974-75
on account of implementation
of Pay Commission’s recom-
mendations is estimated to be
Rs 109.86 crores, The other
increases in staff costs are the
net effect of annual increments
(Rs 6.21 crores); implementa-
tion of 10-hour duty schedule
for joco running staff (Rs 4.00
crores); full year effect of up-
gradation of certain posts, ap-
pointment of minimum addi-
tional staff in essential cate-
gories (Rs 10.94 crores); more
expendifure on contingency,
overtime, running allowance,
travelling allowance etc. (Rs
1.01 crores). The staff amenities
account for  additional Rs
0.46 crores on medical facili-
ties, health and welfare etc,
Provision has also been made
for increased cost of repairs
and maintenance of track, roli-
ing stock, electrical and sig-
nalling and telecommunica-
tion assets amounting to Rs
29.29 crores, The increase of
Rs 40.78 crores under fuel is
the minimum additional re-
quirement to carry the projec-
ted higher level of trafficand to
provide for the possible higher
cost of fuel.

The appropriation to De-
preciation Reserve Fund has
been maintained at Rs 115

crores on the recommendations
of the Railway Convention
Committee, 1973, Rs 16 crores
will be appropriated from re-
venue to the Pension Fund.
The Capital-at-charge would
increase from Rs 3886.41
croresin 1973-74 to Rs 4095.41
crores in 1974.75,

The dividend to General
Revenues will be Rs 181.67
crores against Rs 168.60 crores

provided for in the Revised
Estimates,

A saving of Rs 13,5 crores is
expected in Works expendi-
ture. The annual Plan outlay
of Railways, including Metro-
politan  Transport Projects,
during 1973-74 would be Rs
324.19 crores against Rs
337.54 crores provided for in
the original Budget. Of this
reduced amount, Rs 166.80
crores would be on Capital
account, Rs 130.19 crores on
renewals and replacements
charged to Depreciation Re-
serve Fund, Rs 20 crores on
works chargeable to Develop-
ment Fund and Rs 7.24 crores
on OQpen Line Works Revenue,

For the first year of the Plan,
Railways have been allotted
an outlay of Rs 368 crores,
including Metropolitan Trans-
port Projects, towards Plan
investment to carry 217 mil-
lion tonnes of originating
freight traffic. The break-up
of this amount is Rs 227 crores
under Capital, Rs 115 crores
under Depreciation Reserve
Fund, Rs 18.50 crores under
Development Fund and Rs 7.13
crores under Open Line Works
Revenue.

Adjustments in Freights
and Fares

_ For the reasons explained
in the Budget Speech of the
Minister for Railways™ it has
become imperative to make a
major effort to raise resources.
Therefore, revision and adjust-
ments in the present Jevel of
freight on goods traffic and in
the passenger fares have be-
come inescapable. The revised
rates and fares will be effective
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We have a wide range of beautiful
Whisky /wine glasses & many other attractive
give away items to suit your requirement.

SPECIALISTS IN SPECIALTIES FOR AIRLINESL
SAl SALES PRIVATE LTD

11-E 3, LAJPAT NAGAR,NEW DELH}-110024. PHONE : 622619

Y

Sales Office:
1/18-B, Asaf Ali Road,
NEW DELHI-110001.
Phones : 270410, 270411
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Kesophane’

displays
what it protects!

* o

Take anything—a gorgeous sari, a birthday cake
or a packet of cigarettes. Now wrsp it up with
Kesophane. It can still be seen clearly. As if there
was no wrapping st all. That's Kesophane at
work—protecting and dispiaying |
"
A
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pping that
shows off!

2

From garments, textiles, furnishing fabrics, pharmaceuti-
cals, cigarettes, biscuits, tea, coffee to fruits, gift items.
and even ‘agarbattis’, Kesophane is the wonder trans-
parent wrapping material that displays what it protects.

Manufactured by :
KESORAM RAYON, C_alcutta
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from 1-4-1974, except where
otherwise decided.

Freight Rates

General Goods traffic (other
than foodgrains and coalj—
Revision of the Freight Structure.

The immediate problem is
the adjustment of the general
rate level to the increased costs
of operation brought about by
rising costs of personnel, fuel,
and other inputs. Further, our
recent cost studies have shown

“that with the increasing distance

the revenue curve tapers down
more steeply than the costcurve
and with the increased costs
of operation the gap between
costs and earnings, particularly
in respect of major commodi-
ties transported in bulk which
form nearly 75% of the total
traffic, has become wider and
wider. Such a position coupled
with the fact that the average
{ead of freight traffic has been
continuing to register a steadily
rising trend—increasing from
561 kms. in 1960-61 to 691 kms.
in 1972-73—has indicated a
definite need for adjustment of
the gradient of the ‘“‘taper”
in the telescopic rates for the
medium and Jong hauls of tra-
ffic. In other words, the cons-
tituent elements of costs have
undergone a radical change,
with the result that the taper—
the per tonne per kilometre
charge decreasing or ‘tapering’
off as the distance increases—
—has become more marked,
thereby accentuating the excess
of costs over receipts with the
increasing distances. For exam-
ple, transport of fron Ore
which was unremunerative be-
yond a distance of 1300 kms.
on the broad gauge has become
totally unremunerative at pre-
sent on account of the increased
costs of operation, Similarly,
transport of coal was remunera-
tive up to a distance of 1100
kms., but the existing freight
rate on this commodity does
not cover the cost of haulage
at any distance during 1973-74.
The loss in the transport of
low rated freight traffic has
according to latest assessment,
risen to nearly Rs. 115 crores in
1973-74. To remedy this trend
it has become necessary not
only to introduce increase in
the freight rates but also to

SPECIAL BUDGET NUMBER

adjust the taper suitably in res-
pect of rates applicable to long-
er hauls. Keeping the above
factors in view, a revised
freight structure has been evolv-
ed, without disturbing the
classification of goods. It has
also been ensured that there are
no violent departures from the
existing levels at any of the
leads for all classes. Broadly,
the new freight structure would
imply an increase ranging from
about 5% at the lead of 40
kms. to about 119/ at a lead of
3000 kms.

As in the present freight
structure, there will be a base
scale and the rates for, the com-
modities will be derived from
the base scale—the commodi-
ties being accommodated as at
present inone of the 29 classes
both for wagon Ioads and
smalls. The base scale will be
worked out on the following
basis:

Distance Paise  per
{(Kilometres) kilometre
pzr quintal

per quintal with cach basic
class rate —

At Distance Aniount to

{Kilometres) be added to

each rate

per quintal

alse

[—100 }?’Zl
101—150 22
151—250 23
251350 25
351—500 27
501—800 28
801 and above 29

e e e A et ey em

Annexure I shows the rates
for the various classes for wa-
gon loads at the existing and
propased  basis for czrtain
representative distances. Some
of the important commodities
falling under the various class
levels (wagon loads) are also
mzntioned in the same state-
ment,

Under the existing rules an
additional surcharge of 209
over the “‘smalls class levels”

plus 1—40 3.26
plus  41—100 1.82
plus 101—250 1.31
plus 251—300 1.14
plus 501—800 1.07
plus 801—1200 1.01

plus 1201—1800 0.90
plus 1801—2400 0.68
plus 2401—3000 0.45
plus 300} and over  0.28

is levied on very small con-

signments. This will be cont:-
nued.

Foodgrains (including pluses)

There will be no change in
the freight rates for foodgrains
and pulses,

Coal and Hard Coke

At present the tariff for coal
{s outside the {ramework of the
g:neral freight structure and is
highly concessional, Having re-
gard to the increase in staff
costs and prices of materials,
it has become unavoidable to
increase the level of coal rates.
At the existing freight fevel,
the loss on coal during 1974-
75 would amount to nearly
Rs. 37.67 crores. Being stable
traffic of considerable propor-
tions, it is necessary that the
freight rates for coal are such
that at least the costs are cove-
red. Itis, therefore, proposed
to bring the rates for coalin
alignment with the current costs
and within the framework of
the standard freight structure.
The existing special scale of
charges for coal in wagon-
loads will be replaced by the
class level at 37,5 in the propos-
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MALCO MEANS MORE ALUMINIUM

The rates will be calculated
for the following blocks of
distances, the highest Kkilo-
metre of each distance block
being taken for the purpose of
calculating the rates for that
distance block.

(Kilometres)

MALCO are one of the primary Aluminium producers
in the country and are at present manufacturing Ingots,

Slabs, Wire Bars, Alloys and

MALCO have now embarked on an ambitious ex-

1—40 One block.
41—250 5 kms. block.
251—800 10 kms. block.
801—-2400 25 kms. block.

Beyond 2400 50 kms. block.

AAA

The rates for various classes
will be derived from the above
Base Scale by taking the class
No. as a percentage of the base
rate for each distance and then
adding the following amount

THE MADRAS ALUMINIUM CO. LTD., Coimba-
tore, opzrate an integrated Aluminium Plant at Mettur
Dam with the technical and financial collaboration of
Messrs Montecatini-Edison, Italy,

pansion programme to raise their annual output to 25,000
tonnes eventually. Facilities are being created to produce
O rolled products and extrusions, too,

Properzi Redraw Rods.

THE MADRAS ALUMINIUM
CO. LTD.

Regd. Office : “JAYALAKSHMI"

Race Course, Coimbatore-18,
MALCO o
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ed structure. The minimum proposed to enhance the rates
charge. of Rs. 7.25 per tonne asunder:
will be increased to Rs. 7.50

per tonne. ‘ Pai‘si‘;tg‘fr
At present the rates for hard 4

coke arc ﬁxefl‘ z}t 10(1‘}.1 h'%l:c'f Exist- Pro-

than the corresponding rates ing posed

for coal. With the bringingot ———

the coal rates to class 37.5,the (1) On traffic

level of hard coke will be fixed chargeable at

at class 42.5 for wagon-loads. carrying capa-

The minimum charge of Rs 8 city of wagons—

per tonne will be increased to (a) Dangerous

Rs 8.30 per tonne. goods 12 30
The existing and the propos- (b) NO“'dil!1gel‘-

ed rates for coal and hard coke ousgoods 10 25

for certain representative dis- (%) On all other

tances are shown in Anncxurc traffic, i.e. wa-
i gon-load traffic

chargeable at
any minimum
weight other
than carrying
capacity, as well
as smalls—
(a) Dangerous
goods 20 50

The traffic in livestock 1s at
present charged at special scale
of rates on a per wagon plus
perextra animal basis. The exist-
ing special scale of rates will
continue as at present. How-
ever, the supplementary charge
of 9%, which is being lev:gd on (h) Non-danger-
su%h traffic will be increased to ous goods 12 30
20%. (3) Special charge
Transhipment charges on liquids in

In view of the increased coste tbulk ll'nvczlw?g b 30
at transhipraent points, it is _ Lranshiprien 2

AT

SOLVE YOUR CONSTRUCTION
PROBLEMS THE MODERN WAY

PRE-STAESSED
§ HHF, the Ploneers of Frefabrication In constry-
ction fleld supply quality readymade building
components for erecting entire buildings.
Standardised olements of reinforced concrete or
prestressed concrete for roofing, flooring, walling
and Lightweight *'Vayulan'* cellular concrete pre-
cast blocks for partitions or thermal insulation
and Vayutan reinforced roofing slabs or louvres
are also supplled.

) The Factory's Wood Work department designs
HINDUSTAN and manufactures Furniture and allied wood work

HOUSING FACTORY LTD. for doors, windows and underlakes Exhibition
(A GQVT. QF INDIA UNDERTAKING) Works and other interior decoration jobs.

3

JANGPURA, NEW DELHI-110014

TELEPHONE : 630225, 630489 All these save time as well as costs In the con-

struction of Houses, Offices, Factories etc.

mr!nnsmwnmﬁ

3RAM : '‘PREFAB’
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Transhipment charge for coal
will be raised from 60 paise

per tonne to Rs. 1.50 per
tonne, -

Parcels and Luggage Traffic

The current scales of charges
for coaching (parcels) traffic
came into force with effect
from [-4-1970. With effect
from 15-4-1972, a supplement-
ary charge of 5% on such tra-
fiic including luggage as well
as miscellaneous ccaching tra-
ffic (other than passengers) is
being levied. Itis now proposed
to enhance the supplementary
charge from 5% to 15%. How-
ever, vegetables, fruits and
mitk will be exempt from the
proposed increase.

Passenger fares

For the reasons explained in
the Budget Speech, it is pro-
posed to make adjustments in
the passenger fares as follows:

Single-Journey tickets

Air-conditioned class :

The fares will be brought
closer to the corresponding air
fares and accordingly the pro-
posed increases in fares per
ticket will be as given below :—

Proposed
increase in
fares per

ticket,

Distar.ce zone Rs.

(Kilometres)

[-—50 15.00
51--4C0 21.00
401—-500 35.00
501750 50.00
751650 65.00
951—1100 77.00
1101---1250 90.00
1251---1400 110 00
1401----1500 135.60
1501---1750 150 00
Beyond 1730 160.00

Fares for Rajdhani Expresses
The fares for travel by the
Rajdhani Expresses will ajso
be increased. The existing fare
of Rs 379 per ticket between
New Delhi and Howrah will be
increased to Rs 520 per ticket.
Similarly, in respect of travel

between New Delhi and Bont
bay Central the existing far€¢
of Rs 349 will be increased t©
Rs 465 per ticket.

For travel by Air-condition-
ed Chair Car by Rajdham
Express between New Delhi
and Calcutta the proposed fare
will be Rs 148 per ticket as
against the existing fare of
Rs 124.10. For travel between
New Delhi and Bombay Cen-
tral the Air-conditioned Chair
Car fare will be Rs 144 per
ticket replacing the existing
fare of Rs 120.10. On a similar
basis the fares for travel to
and from intermediate points
which are at present open for
booking will be revised. The
existing and proposed fares for
Rajdhani Expresses are shown
in Annexurée 1V,

First Class and A.C. Chair Car

In respect of travel by First
class and A.C. Chair Car, the
tncreases inclusive of the sur-
charge recently imposed with
effect fronp 1-1-1974, will range
from_ a minimum of Rs 2 to a
maximum of Rs 16 per ticket.
The proposed increase in the
fares inclusive of surcharge, per
ticket will be as given below:

Proposed increase in fures pei

ticket
Distance First A.C.
zone - class  Chair
Car.

Kilometres (in Rs.)
1—25 1.50 1.90
26—49 2.50 2.90
50—80 3.50 3.90

81—~250 4.50 4.9
251---500 5.50 5.90
501—800 6.50 6.90
801—1000 §.50 8.90
10011500  10.50 10.90
1501-—-20€0 12,50 12.90

Beyond 2000 15.50 15.90

N.B. In the case of First class
the minimum charge wil
be increased from R
7.00 to Rs 10.00 for tra
vel in Mail/Express.

Third class Mail and Express

At presert as many as 309
of the passengers by Mail an
Express trains travel within

MARCH 8, 197

distance zone of 50 kms. This
is partly attributive to the fares
up to 50 kms. being very low,
the rainimum face being as low
as 25 paise. In order to reduce
this overcrowding and incon-
venience to long distance pas-
sengers for whom the Mail and
Express trains are primarily in-
tended, it is proposed torevise
the very low fares for, these
trains up to 50 kms., raising the
minimu fare from 25 paise to
50 paise. The proposed fares
for distances up to 50 kms. as
compared to the existing fares
are shown in Annexure IIL
From 50 kms. onwards the in-
crease in fares per ticket will
be 50 paise and will gradually
increase with the distance tra-
velled, the maximum increase
per ticket being Rs 8 for dis-
tances beyond 3000 kms. as
shown in the table below:—

Proposed
increasein
iares per
ticket
Distance Zone
kns. Rs,
1—25) Will be replaced
/ by a separate
26—49) table
50—-80 0.50
81100 0.65
101250 - 0.90
251—--500 1.25
501—-800 2.00
801—1000 3.00
1001—1500 4.C0
1501—2000 5.00
2001—2560 6.00
2501-3000 7.00

Beyond 3000 kmis,  8.00

being Re 1 only as shown in
the table below:—

Third Class Ordinary

There will be an increase of
only 5 paise per ticket up to a
distance of 25 kms. and 10
paise between 26 and 49 kms.
Then there will be modest in-
creases on a graduated basis,

Proposed
increase in

Distance Zone fares per
kms. ticket
Rs. P,
1—25 0.05
26—49 0.10
50—80 0.25
81—100 0.35
101—250 0.50
251—500 Q.60
501—800 0.70
801—1000 0.80
1001—1500 0.90
Beyond 1500 1.00

The proposed fares for cer-
tain distances and Dbetween
sorie important pairs of sta-
tions in respect of all classes of
travel are compa-ed with the
existing fares in Annexures V
and VI.

Season Tickets

There will be no revision in
the fares for season tickets.

Miscellaneous
(i) Reservatior charges
It is proposed to revise the

reservation charges on passen-
ger booking as follows:—

Third class
Ordinary and

Mail No change.

A.C. Chair

Car From Re 0.50
to Re. I.

Firstclass ! From Re 1 to
Rs 2.

A.C. class From Re 1 to
Rs S.

Third class sleeper charges
(ii) The charges will be revis-
cd as follows:—-

(Rs)

v First For every

night  subsequ-

. SRR ent night
3-tier

Existing 4.00 1.00

Proposed 5.00 3.00
2-tier

Existing 4.00 4.00

Proposed 5.00 5.00

Platform tickets
(iii) The charge for a plat-

depending upon the distance, | form ticket will be increased
the maximumincrease perticket ] from 25 paise to 50 paise.
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BASAL TOOL Co. Pvt. Ltd.

Now Offers Matchiess Quality

Small Cutting Tools

First As Usual &

First in Punjab To Instal
Sophisticated German Make "
Optical Grinding Machines.

Ground Form Relieved Gear Cutters
Hob Cutters & Taps . . a Speciality.
Ask For B T.CC Tools & be Satisfied.
BT.C PATIALA -
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‘Bank of Montreal,
the First Canadian Bank,

announces the
opening of India’s
first Canadian bank office.

Our Representative office in New Delhi will serve all India,

Bangladesh, Sri Lanka, Nepal, Sikkim and Bhutan.

Bank of Montreal specializes in financing (over $14 4
billion in assets). And is a bank of international scope, with
over 1,200 branches, offices and representatives in Canada

and the major financial capitals of the world.

Ready to serve you nationally —and multinationally.
The First Canadian Bank

Bank of Montreal

V. C. Vijaya Raghavan, Senior Representative,
Bank of Montreal, Ashoka Hotel-Suite 234, New Delhi.

Phone: 37-0101.
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: ANNEXURE [
Statement Showing the Existing and Proposed Rates for Various Classes for Certain Distances for Wagon Loads -
(Rates'per quintal in rupees)

MARCH 8, 1974

— Classification
Distance (Kilomctres) 32.5 35 37.5 40 42.5 45 47.5
Exis- Pro- Exis- Pro- Exis- Pro- Exis- Pro- Exis- Pro-  Exis- Pro- Exis- Pro-
ting posed ting posed ting posed ting posed ting posed ting posed ting posed
100 0.94 099 1.00 1.05 1.06 1.11 1.1 1.17 1.7 1.23 1.23 1.29 1.28 1.35
200 135 1.44 1.44 1.53 1.52 1.62 1.61 1.71 1.70 1.81 1.79 1.90 1.88 1.99
300 172 1.85 1.84 1.98 1.96 2,10 2.07 2.22 219 235 231 247 242 2.5
500 240 2.6 2.57° 279 2.74 297 290 315 3.08 3.33 3.25 3.51 3.42 3.69
750 320 3.49 3.43 3.74 3.66 3.99 3.89 4.24 4.12 448 435 4.73 4.58 4.98
1000 3.94 4.33 4.23 4.64 452 496 4.8l 527 5.10 5.58 538 589 5.67 6.20
1500 531 587 570 6.30 6.10 6.73 6.49 7.5 6.8 7.58 7.27 8.0l 7.67 8.44
2000 6.48 7.19 6.96 7.72 7.45 8.25 7.93 8.78 8.4] 9.31 8.89 9.84 9.38 10.37
2500 739 822 7.94 883 850 9.44 905 10.05 9.60 10.66 10.15 11.27 10.71 11.88
Commodities Oil Cake. Boneneal, Firewood, Sugarcanc. Iron ore (other Chemical Bamboos.
Organic Animal meal. Charcoalfuel. Iron Ore for thanexport). manures Caustic soda,
manures. China clay. export, Salt,  Limestone, Divn, ‘B—  Soda ash
Fireclay Gypsum, (i) Sulphate of Cement,
Tiles, (common Manganese - ammonia, Vegetables,
roofing). ore for export. (ii) Nitrate of
Stones. ammonia,
(iii) Superphos-
phate etc.
ANNEXURE I—Contd.
Classification
Distance (Kilometres) =m0 s 57.5 60 62.5 65 67.5
Exis- Pro- Exis- Pro- Exis- Pro- Exis- Pro- Exis- Pro- Exis- Pro- Exis- Pro-
ting posed ting posed ting posed ting posed ting posed ting posed ting posed
ST A nan 140 L4 LSLOL® LS 16S L LT LE L7 174 13
197 2.09 2.05 2.18 2.23 2,36 2.32 2.46 2,41 2.55 .2.49 264 258 2.73
o 2sa 273 266 284 289 3.08 3.00 320 313 333 3.24 345 336 3.58
500 359 3.88 3.76 4.06 4.10 4.42 4.27 460 4.4 4.78 4.61 496 4.78 514
482 523 5.05 547 551 597 574 6.2l 597 6.46 6.20 6.71 6.43 6.96
;7(5)80 k 596 6.51 6.25 6.82 6.82 7.44 7.1l 7.75 7.40 8.07 7.69 838 7.98 8.69
1500 g 06 8.87 8.45 9.30 9.24 7.16 9.63 10.59 10.03 11.02 10.42 1i.44 10.81 11.87
2000 9.86 10.90 10.34 11.43 11.31 12.49 11.79 13.02 12.28 13,55 12.76 14.08 13.24 14,61
2(;80 11.26 12.49 11.81 13.09 12.92 14.3 13.47 14.92 14.03 15.53 14.58 16.14 15.13 16.75
dities Refractory Chemical Paper NOC  Iron &Steel Keroseneoil. Lac,crudeor Aleand beer
Commoditie bricks. manures in rolls or Divn.‘C'—  Mineraloils, refined. in bottles or
> Pig Iron. Divn. ‘A~—  reels. Billets and non-dangerous Oils, in jars.
lron orsteel  Urea, N.P.K. Food for live- Blooms. —Dieseloil, Divn.'D'—  Grinding
scrap. etc. Timber,  stock. Sugar. Furnace oil  Coconut oil,  Mills (stone),
NOC. Marble, Plywood. etc. Gingelly oil,
Oilseeds. ballast and Hardboard. Groundnut oil,
chips. Tiles, (common Linseed oil,
roofing). Mustard oil etc.
o . (Contd.)
557 MARCH 8, 1974

SPECIAL BUDGET NUMBER



AnNgexurg It

ANNEXURE I—Contd. ANNEXURE 11

Statement Showing the Existing and Proposed Rates for Various Classes for Certain Distances for Wagon Loads Statement Showing the Existing and Proposed Rates for Coal/Soft

Coke and Hard Coke for Certain Distances in Wagon Loads Existing and Proposed Third Class Mail/Express and Ordinary
e

(Rates per quintal in rupees) Fares for Journeys upto 50 Kilometres

i i er tonne in rupees
Classification (Rates p pees)

. _ (in Rs.
Distance (Kilometres) 70 75 80 82.5 85 87.5 95 Coal/Soft Coke Hard Coke 5.)

Exis- Pro- Exis- Pro- Exis- Pro- Exis- Pro- Exis- Pro- Exis- Pro- Exis- Pro- Distance In

; . Existing . Proposed Existing Proposed . . . ‘ .
ting posed ting posed ting posed ting posed ting posed ting posed ting posed Kilometres rates rates® rates rates* ~ Distance in Third Class Ordinary Third Class Mail or
- ! (Spl.scale) (37.5) (Spl.Scale) (42.5) Kilometres , Express
100 1.80 1.89 1.91 2.01 202 2,13 208 2.19 2.14 2.25 2.20 2.31 2.37 2.49° . Existing Pr d S —
200 2.67 2.83 2.85 3.0l 3.02 3.20 3.1l 3.29 3.20 3.38 3.29 348 3.5 3.75 20 725 750 8.00 8.30 Xisting  Proposed  Existing Proposed
300 3.48 3.70 3.71 3.95 3.94 419 4.06 432 4.18 444 430 4.56 4.65 4.93 100 9.50 11.10 10.45 12.30
500 495 532 529 568 5.62 6.04 579 622 596 6.40 6.13 6.58 6.64 7.12 200 13.20 16.20 14.55 18.10 i 0.25 03
750 6.66 7.20 7.12 7.70 7.58 8.19 7.81 8.44 8.05 8.69 8.28 893 897 9.68 300 16.65 21.00 18.35 23.50 2 0 33 0-38 8'%2 0.50
1000 826 9.00 8.84 9.62 9.42 10.24 9.70 10.55 9.99 10.86 10.28 11.18 11.14 12.11 500 23.25 29.70 25.60 33.30 3 0.25 0.30 0.25 8'?8
1500 11.20 12.30 11.99 13.16 12.78 14.02 13.17 14.45 13.56 14.88 13.96 15.31 15.13 16.59 750 31,50  39.90  34.65  44.80 4 025 030 025 o<
2000 13.72 15.14 14.69 16.21 15.66 17.27 16.14 17.80 16.62 18.33 17.11 18.86 18.55 20.45 1000 38.60 49.60 42.50 55.80 5 0.25 0.30 0.25 0.30
2500 15.68 17.36 16.79 18.58 17.90 19.80 18.45 20.31 19.00 21.02 19.56 11.63 21.21 23.46 1500 50.70 67.30 55.80 75.80 g 8%3 8:33(5) 8255 0.50
Commodities Iron or Steel, Paintsand Aluminium Iron or Steel  Bell metal Motor tractors Industrial 2000 61.60 82.50 67.80 93.10 8 0.30 0'. 35 0: 35 g gg
Divn.‘B'—  Varnish— sheets or rods. Division ‘A’— (kansa) ingots, Cottonraw  alcohol. 2500 - 71.10 94.40 78.30  106.60 9 0.30 0.35 0.40 0.65
Bars, Bolts or non-dangerous, Containers Cables chain  sheets or slabs. (full pressed). Tinned ware. : 10 0.35 0.40 0.45 0.70
Nuts, Aluminium  tinned un- & wire, Cast- Drugs, crude Handloom *Subject to minimurm charges of Rs. 7.50 per tonne in respect } é 8;2 828 Q.50 - 0.75
Fabricated ingots and assembled ings, Screws, orraw. products, not of Coal/Soft Coke and Rs 8.30 per tonne in respect of Hard Coke, 13 O..40 9.40 (())gg (())gg
structural slabs. parts of. Tyres etc. Fibres, press-packed. ANNEXURE IV 14 0.45 0.50 0: 55 0. 80
steel work, machine- 15 - 0.45 0.50 0.60 0.85
Plates etc. pressed. Fares for Rajdhani Expresses 16 0.55 0.60 0.75 1.00
Jute, full- Jute half : : — ig 8 gg (()) 2?) 8 ;;/g } .00
pressed. pressed. Pairs of points Existing  Proposed 19 0.60 0 65 085 I(l)g
Gunnies. 20 0.60 0.65 0.85 1.15
I— d. ' Rs. Rs, 21 0.65 0.70 0.95 I.
ANNEXURE I—Cont " ) — 22 0.7(5) 0.75 1.05 | 28
— P New Delhi—Howrah (1441) 23 0.7 0.80 110 1 45
o Classification 4 A.C. Class. 379.00  520.00 3 075 080 110 150
istance . : . . 1.15 1.55
: 100 105 110 115 120 130 A.C, Chair Car 124.10 148.00 L
(Kilometres) - - - New Delhi—Mughalsarai (782) %g g gg ?)?)(5) : gg 1.65
Exis- Pro-  Exis- Pro-  Exis- Pro-  Exis- Pro-  Exis- Pro- Exis- Pro- A.C. Class 225.00 295.00 28 0.85 0.95 1.30 } ;g
ting  posed ting  posed ting  posed ting  posed ting  posed ting  posed A.C. Chair Car 78.60 95.00 29 0.90 1.00 1.40 1.85
100 2,48 261 2.5 273 271 2.8 2.8 297 294 309 3.16 3.33 Howrah—Mughalsarai (661) :;(1) (())g(; 'l(())g llgg 1.85
200 373 3.94 3.91 4.13 4.08 431 426 4.5 444 468 479 5.05 A.C. Class 198.00 255.00 ) 0o 103 %0 }gg
300 488 518 S.11- 543 535 567 558 592 58 617 628  6.66 A.C. Chair Car 71.10 87.00 3 1.00 110 .55 200
500 6.98 7.48 7.32 7.84 7.66 820 8.00 8.5 834 892 90l 9.64 New Delhi—Kanpur Central (439) 34 .00 110 155 2]00
250 9.43 10.17 9.89 10.66 10.35 11.16 10.8L 11.65 11.28 12.15 12.20 13.14 A.C. Chair Car 33.10 67.00 3 1.03 L.15 1.65  2.10
1000 1172 12,73 12,30 13.35 12.87 13.97 13.45 14.60 14.02 15.22 1518 16.46 Howrah—Kanpur Central (1002) i 37 T 132 165 2.10
1500 15.92 17.45 1671 1831 17.49 19.17 18.28 20.02 19.06 20.88 20.64 22.60 A.C. Chair Car .10 H7.00 38 LIS 12 0 53
2000 19.52 21.51 20.49 22.57 21.45 23.63 22.42 24.69 23.38 27.75 2532 27.88 Ex. Dhanbad tO'HOWI‘d (259) 310 4700 39 1.15 1.25 1.75 2.20
2500 22.32 24.68 23.43 25.90 24.53 27.12 25.64 28.34 26.74 29.56 28.96 32.00 A-(; f?a‘ricarn miosn - -3? } %g 11'38 } g(s) 2.20
. , . . o New Delhi . , i
Commodities Boots, Mineral Oils, = Household Cotton (raw) Motor vehicles. Glasssilk or Ex. DthCa Chair Car 106.10 130.00 42 1.20 1.30 1.80 %%g
Bicycles. dangerous— effects. loose, Auto-rickshaw. wool. . l.h"~BO mbay Central (1384) - 43 1.25 1.35 1.85 2.30
Electrical Aviation spirit, Furniture, Matches, safety. Refrigerator. New D A Cl Clas:s 349.00 465.00 2‘; llgg : ‘ 2(5) ll 3(5) 2.30
Zﬁ?ﬁf?ﬁss_ retrolete :\v:;?slmum Thermocole A.C. Chair Car 120.10 144.00 4‘; 1.30 1.40 1.90 %Z ;g
¢ HIngs” : New Delhi—Vadodara (993) 4 1.30 1.40 1.95 2,40
Division ‘A’— Chair Car 92.10  112.0 48 .35 1.45 1.95 2,40
Electric bells, A e dodara (392) 49 .35 1.45 210 255
Electric fans, Bombay CentralfVa odara 48.10 62.00 50 1.35 1.60 2.10 2.60
Electric bulbs etc. A.C. Chair Car .
559
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ANNexuRe V
Proposed Passenger Fares

Air-conditioned Class

First Class

Air conditioned

Third Class Mail Third Class Ordina@

Dist fare fare Chair Car fare or Express fare fare
C
o Existing Proposed Existing Proposed Existing Proposed Existing Proposed Existing  Proposed
> 3 2 5 6 7 8 TS i
1 R Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs.
Kms. s, 3400 2.5 400 560 7.5 025 050 0.25 0.30
5 900 3400 350 500 560 750 06 o8 0.45 0.50
2 19.00 3400 3% J0¢ 70 900 [.15 1.55 0.80 0.85
25 2L o0 950  13.00 710 11.00 2,10 20 1.35 1.60
0 2000 4900 1450 1800 1060 1450 325 38 250 2.75
20 B0 500 1650 2000 1210 17.00 385 4 2.90 3.25
100 300 Te00 2750 3200 19.60  24.50 7.30 8.20 5.70 6.20
00 3000 10500 4050 4600  27.60 3350 1085 1210 8.40 9.00
00 B0 500 s0s0  S6.00 3540 4100 1410 15 3% 10.85 11.45
400 00 16000  60.50  66.00  42.10  48.00  [7.50 1875 1333 13.95
500 a0 20000 7350 8000  49.60  S6.50 2030 234 15.45 16.15
600 . 00 251.00  90.50  97.00 5960  66.50  26.15  28.15 19.75 20.45
800 S 0 30000 10630 11500 8960  78.50 3070 3370 2335 24,15
1000 22300 33300 12550 13600 7960 9050 3585 3943 2 27.85
1200 0000 410,00 14250 155.00 8960 10050 3990 4390 393 oo
1400 2700 48700 15950 17200 990 11200 400 4900 95 o2
1600 403,00  563.00 18650  199.00 115110  128.00 5080  56.80 4030 4l 0
2000 2000 6200 20250 22800 1310 14700 940 s540  avay a0
2400 53500 60500 239.50 255.00 147,10 16300  66.80  73.80 54 10 55.10
2800 01.00 761.00 265.50 281.00 16310 179.00 7420 8220 6090 1.9
3200 0700 82700 291,50 30700 17360 19450 8160 9 co 67.70 68.70
3600 9500 9300 3650 33400 19460 21050 8900 o700  oha S0
400 ' :

,__ﬁ;m’&“ﬁ;p}gs trains in First class, the minimum charge of Rupees Ten per passenger will apply,
© ANNEXURE VI
Existing and Proposed Passenger Fares between Specific Pairs of Stations

Alir-conditioned

First Class

Air-conditioned Third Class Mail T hird Class

S. pairs of stations. Class Chair Car or Express Ordinary
o Exis-  Pro-  Exis- Pro-  Exis- Pro-  Exis- Pro-  Exis-  Pro-
ting posed ting posed  ting posed ting posed ting posed

77 T Rs. Rs. Rs. RSO Rs. ) Rs.o Rs. Rs. Rs. Rs.
4200 63.00 20,50 26,00 1560 20.50 525 615 405 455
1. Bangalore.*l‘j{‘yf’f,:zamt((,]9359 ;‘fnr?gs)) 54.00 75.00 27.50 32,00 ]9.60 24.50 7.20 8.{0 555 603
2 e D andisarh  (266kms) 7400 9500 36.50 42.00 2560 3150 995 1130 s o9
3. Delhi—Chandig: (308 kms.) ~ 83.00 104.00 4[.50 47.00 28.60 34.50 11.40 12.65 8.65 9 25
4. Delhi—Jaipur (358 kms.)  94.00 115.00 46.50 52.00 32.10 38.00 12.85 140 985 10 43
5. Madras ~BPBeOIC  3skms) 11000 14500 54.50 60.00 37.10 43.00 1535 led0 1155 12.35
6. Dethi—Kanpur (533kms.) 136.00 186.00 66.50 73.00 45.60 52.50 18.90 20,90 14.10 1480
7. Howrah Palit @ bad (631 kms)  (57.00 207.00 76.50 §3.00 S0 900 2170 a9o0  1e 16.90
8 New Dol mast (678 kms) 165.00 215.00 80.50 87.00 510 §1.00 2285 34.45 1730 18.00
o Howroh e hopal (701 kms) 17000 22000 8150 8800 3510 62.00 2370 690 17as &9
10. New Dethy o abad (781 kras.)  184.00 249.00 88.50 95.00 3910 66.00 2575 3875 19.40  20.10
11, Madras—Sect et kms) 21000 27500 101,50 110.00 6610 -75.00 39.43 32.35 22.25  23.05
12, Delhi—Ahniedu (988 kms.)_ 220.00 297.00 106.50 115.00 60.10 78.00 30.55 33.55 2315 3395
13. DelhiTalna opur (1090 kins) 243.00 320,00 [16.50 127.00 74.60 85.50 33.10 37.10 24,95 2585
4. New Dl ore (1114 kms.) 248.00 338.00 118,50 [29.00 75.60 86.50 330 37.80 2540  26.35
15. Bombay—BuAgt (1283 kms.) 279.000 389.00 132.50 ]43.00 84.10 9500 3745 41.45 28540 2930
Le B b-Bombay (1384 kms.) 29600 406.00 141.50 152.00 $5.10 100.00 139.60 (560 g o
17. New Delhi 30 (1437 kms.) 306.00 44190 145.50 156.00 91.10 102.00 40.85 44.85 3400 31.90
8. Delhi- -HowriR (1661 kms.) 349.00 499.60 165.50 [77.00 102.60 115.50 4535 5035 34.90 35.90
L0 o Secunderabad (1666 kras) 349.00 499.00 165.50 177.00 102.60 11550 43 35 g 3 34.90  35.90
20, N D abaneswar (1795 kms.) 370,00 530,00 173.50 186.00 107.60 12050 47.90 52.90 37.10 38.10
2L N D hati (1923 kms) 392.00 552.00 181.50 194.00 112.60 15530 <0 o0 55.50 39.30  44.30
22. New Delhir bbtiatl 1968 kmss 399,00 559.00 184.50 197.00 11430 13700 51.20 56.20 40.00 41.00
23. B°mbaZ'h“- Madras (2185 kms.) 435.00 595.00 198.50 214.00 123.10 139.00 55.50 61.50 43.75 44.75
%‘5‘- E:x BE}h}:Bangalorc (2544 kms.) 494.00 654.00 222.50 238.00 137.10 153.00 62.15 69.15 49.85 50.85
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Revenue Reserve Fund

ak.

ia- Withdrawal  Net Closing 2l
Year ﬁ?griotg“ l ;yolxt‘a?cll:und accretion  Balance
Fund to Fund am.
during the
year } an.
1947.48 ao.
-4-47 to
%‘4;2} (ag)13,60 —13,60 9,42 ap.
15-8-47 to
(31_§_j;) (ah)12,58 —2,58 6,34
1948-49 (i) 3 5 —2 6,82
} 1949-50 » 682 44
1950-51 5,40 —1 5,41 (aj) 13,38
1951-52 (ak)19,12 —18 1930 (al) 3372
»1952-53 (am)2,26 —5 2,30 (an) 36,05
1953-54 1,13 1,13 3718
1954-55 1,18 .. 1,18 38,36 ™
1955-56 (20)8,51 —2 8,53 46,89
1956-57 1,52 1,52 (ap) 48,07 at.
M957.58 1,61 1,61 49,68
1958-59 (aq)1,09 1,09 (ar) 49,37 au.
1959-60 1,90 1,90 (as) 51,60
1960-61 1.84 1,84 53,44 auy,
1961-62 1,93 1,93 55,37
1962-63 2,02 2,02 57,39 &V
1963-64 (at)1,79 1,79 (au) 58,57
¥64-65 2,25 2,25 60,82 aw.
65-66 2,39 .. 2,39 (auu) 63,20
)66-67 2,16 (av) 20,66 —18,50 44,70 oy
167-68 1,18 (aw) 33,68 -32,50 12,20
168-69 33 (ax) 9,04 87 3,49
Y69-70 (ay)8,98 (az) 10,16  —1,18 231 @Y.
}70-71 (ba)25,13 (bb) 23,20 1,93 4,24,
172 (bc)9,02 (bd) 1295 393 31
¥72-73 2 .. 2 33 b
)73-T4(RE)  (be)99,73 (bf) 9975 -2 31 O*
374-75 (BE)  (bg)91,51 (bh) 9§ 5] 31 bb.
lotes: be.
Theclosing  balances include 26 lakhs from 1947-48 to
1950-51, 28 lakhs in 1951-52, 40 lakhs in 1952-53, 46 pq.
lakhs in 1953-54, 50 lakhs in 1954-55, 51 lakhs in 1953-56,
57 lakhs in 1956-57, 48 lakhsin 1957-58 10 1959 60, 44
lakhs in 1960-61 37 lakhs in 1961-62 to 1965-66 and
31 lakhs in 1966-67 to 1974-75 on account of investments in
\_ shares of and loans to branch line companies. be.
~
& To mect Railway deficit. b
R To meet Railway deficit. be.
i, Represents profit accrued on account of cancellation of bh
investments in branch line shares. :
4. Includes 1,35 lakhs (Provisional) on account of ex-Indian
States Railways balances taken over from 1-4-1950.
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Includes 18,34 lakhs on

account of appropriation from sur-
plus.

Includes 84 [akhs (Provisioral) on acccunt ofrevisicn of the
Indian State Railway balarces taken over {from 1-4-1950,

Includes, 1,19 lakhs on account of

appropriation from
surplus,

Incluees 3 lakhs {Provisional) on account of revision of the
ex-Indian State Railway balances taken over on 1-4-1950.

Includes 7.14 lakhs on

account of appropriation from syr-
plus.

Excludes 7 lakhs on account of difference between ad hoe
and revised balance on 15-8-1947 and 21 lakhs representing
25 per cent share of balance in réspect of ex-Scindia  State
Rly. taken over on 1-4-1950 and 6 lakhs interest thereon,

Excludes refund of 55 lakhs interest to General Revenues
on reduction of pre-partition balances vide note (ap).

Excludes 1,40 lakhs on account

) of reduction in pre-parti-
tion balances on 15-8-1947,

Includes 33 lakhs on account of revision of St

¢ ate Railway
balances of ex-GBS Railway.

Excludes refund to General Revenues of 331
on ex-Scindia State Railway balances,

Excludes Rs 61 lakhs of ex-Scindig State R
from State Raiway balances.

Excludes 1 due to rounding off.

akhs ofinterest

ailway dropped

Includes 2,39 lakhs for amortisation of capital and 18,27
lakhs for equalisation of Dividend to General Revenues.

Includes 2,15 lakhs for amortisation of capital and 31,53
lakhs for equalisation of Dividend to General Revenues,

Includes 1,18 lakhs for

akhs amortisation of capital and 7,86
lakhs for equalisation of

Dividend to General Revenues,

Includes 8,86 lakhs loan from General Revenues,

Made up 09,83 lakhs for equalisation of Dividend to Ge-
neral Revenues and 33 lakhs for amoctisation of capital,

Includes 24,92 lakhs joan from General Revenues,

Made up of 19,84 lakhs for €qualisation on Dividend 1o
General Revenues, 2,95 lakhs duc to one third loan of
1969-70 repaid and 40 lakhs interest on Joan,

Tncludes 8,63 lakhs on account of appropriation from
surplus,
Made up of 11,26 lakhs due to repayment of second instal-
ment of first loan taken in 1969-70 and first instalment of
second loan taken in 1970-71 and 1,69 lakhs interest on
loans.

Includes 99,72 lakhs loan from General Revenues,

For equalisation of Dividend to Genera] Revenues,
Includes 90,55 lakhs loan from General Revenues,

Made up of 52,79 lakhs for equalisation of Dividend to
General Revenues, 33,24 lakhs due to repayment of first

instalment of the loan of 99,72 lakhs taken in 1973-74 and
5,48 lakhs for interest on outstanding loan,
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Depreciation Reserve Fund

(Rs lakhs)
Appro- Withdrawals Net Nominal Temporary *Actual
Yeai priation towards  accretionto  closing loans to closing
to Fund renewals  Fund during balance meet balance
and rep- the year deficit
lacements
1947-48 '
(1-4-47 to 14-7-1947) 6,86 2,66 4,20 112,49 . (g) 112,4%-
(15-8-47 1o 31-3-1948) 681 3,27 3,54 (h) 9574 - 95,74
1948-49 (1) 23,11 17,28 5,83 101,57 . 101,57
1949-50 19,17 11,73 7,44 109,01 109,01
1950.51 33,59 26,63 6,96 (i) 123,65 123,65
Depreciation Reserve Fund—(Contd.)
Appropriation to Fund from Withdrawal Net Closing
Year - from accretion to balance*
Revenue Capital Interest Total Fund Fund
on during the
balance vear
1951-52 30,00 21 3,58 33,79 35,87 —208 (k) 122,02
1952-53 30,00 33 4,09 43,42 40,89 ~—6,87 (1) 116,36
[953-54 30,00 36 3,61 33,97 38,02 —4.05  (m) 112,79
1954-55 30,00 37 3,35 33,72 45,82 —12,10 100,69
(955-56 45,00 4] 3,26 48,67 45,89 2,78 103,47
1956-57 45,00 63 3,27 48,90 43,68 522  (n) 103,14
1057-58 45,00 1,23 3,15 4938 63,62 —14,24 (o) 88,89
1958-59 45,00 87 2,53 48,40 80,72 —32,32  (p) 3670
1959-60 45,00 85 2,11 47,96 68,36  —20,40 (q) 3730
1960-61 45,00 79 85 46,64 64,04 1740 (1) 19,79
1961-62 65,00 1,77 86 67,63 58,23 9,40 29.19
1962-63 67,00 1,09 93 69,02 75,37 635 22,84
196364 80,00 1,54 1,03 82,57 72,40 10,18 (s) 3297
1964-65 83,00 1,25 1,44 85,69 75,39 10,30 43,27
1965-66 85,00 1,64 1,85 88,49 78,91 9.58 52,855
1966-67 100,00 2,01 2,60 104,61 79,69 2492 (1) 77,76
1967-68 95,00 2,18 3,18 100,33 93,82 650 (w7974
1968-69 95,00 2,40 3,69 101,09 80,39 20,70 (v) 98,17
1969-70 95,00 2,48 4,86 102,34 73,78 28.56  (w) 126,38
1970-71 100,60 2,53 6,01 108,54 90,68 17,86 (x) 144,47
1971-72 105,00 2,55 6,81 114,36 90,87 23,49  (v) 167,61
1972-73 : 110,00 2,58 7,95 120,53 113,50 6,93  (z) 174,16
1973-74 (RE) 115,00 2,60 8,26 125,86 130,19 —4,33 169,83
1974-75 (BE) 115,00 2,65 8,57 126,22 115,00 11,22 181,05

Notes:

*

These figures are provisional as the balances of thp ex-States
Railways merged therein have not yet been finalised.

Includes 20,30 lakhs, the estimated balance relating to

& .
Pakistan Railways.
h. Excludes 20,30 lakhs, the estimated share fess 1 lqkh on
account of abandoned assets relating to Pakistan Railways.
i. Includes 11,80 lakhs appropriated from the surplus.
j. Includes 7,67 lakhs (Provisional) on account of Indian
EASTERN ECONOMIST

m.

562

States Railways balance taken over from 1-4-1950. Diffe-
rence of 1 due to rounding off.

Includes 45 lakhs (Provisional) on account of revision of,

tllzs_flfggol'fdian States Railways balance taken over fron#

Includes 81 lakhs on account of revision of the ex-Indian
States Railways balance taken over from 1-4-1950.

Tncludes 48 lakhs on account of revision of the ex-Indian
States Railways balance taken over from 1-4-1950,

Continued
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Continued

n.

i between aid
Excludes 2,76 lakhs on account of differences
hoc and revised balances on 15-8-1947 and 1,6f2 lakl\l/lls due
to downward adjustment of D.R.F. balance of ex-Mysore
State Railway taken over on 1-4-1950 and 1,17 lakhs interest
thereon.

i the ad hoc
Excludes 1 lakh on account of difference between
b:lcance and further revised balance as on 15-8-1947.

Includes 13 lakhs on account of difference between the ad
hoc and revised balance on 15-8-1947,

Judes 5 lakhs on account of revision of ex-State Railways
gﬁancei relating to ex-G.B.S. Railways, 97 lakhs due to
revision of pre-partition balances on Central Railway and
excludes 2 lakhs on account of expenditure met from Deve-
jopment Fund transferred to Depreciation Reserve Fund.

Excludes 30 lakhs on account of difference between ad hoc
and revised balance on 15-8-1947 on Western Railway and
includes 19 lakhs on account of expenditure from 1-4-1955
to 31-3-1960 incurred on quarters for class 11 and IV staff

- forming part of a scheme transferred to Development Fund

on Central, Northeast Frontier and Southern Railways.

. 4I‘chludes 4 lakhs due to expenditure transferred from deve-

lopment Fund and Capital on Central Railway.

‘Excludes 1 lakh due to expenditure transferred from Deve-

lopment Fund on Northeast Frontier Railway.

Excludes 2,60 lakhs due to expenditure transferred from
Development Fund on Northern (1,37), Southern (78),
South-Eastern (4) and Western Railways (41). Also excludes
1,93 lakhs due to expenditure from Capital transferredon
Eastern (1), Northern (1,85) and Southern (7) Railways.

Excludes 30 lakhs due to anticipated write back of the expen-
diture on the work ‘‘Restoration of Bhagalpur-Mandar
Hill” from Development Fund and 1,97 lakhs from Capital
on Eastern and Southern Railways. .

Excludes 35 lakhs credits transferred to Capitalon Southern’
Railway.

Includes 23 lakhs transferred to Development Fund on
Southern Railway.
Excludes 35 lakhs transferred to Capital on S. Railway,

Excludes 38 f{akhs transferred to capital on Southern
Railway.

0961 D8/503

SUNDARAM -
CLAYTON LTD.

(A Member of the TVS Group of Companies)

Padi, Madras 600050

SPECIAL BUDGET NUMBER

Children will be children. And |
jaywalkers, jaywalkers! Something
had to be done to give vehicle drivers
extra power for safe stopping..
To save life and limb of pedestrians,
It has been done —with Air-powered
Brakes, which are more efficient,
quicker and easier to operate—hence,.
more reliable and safer.

Modern commercial and heavy
vehicles in India — buses, lorries,
trailers, tractors, earth-movers — are
fitted with Air-powered Brakes.

CD-TVS makes Full Air
and Air-Assist Brake
Actuation systems~—as well

as genuine spares. ‘

ANOTHER SAFETY SIGN
FOR CHILDREN -
OF ALL AGES!

@ (D)
(@28

Symbol of Road Safety
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Development Fund

Appropriation to Fund from Withdrawal Net Closing
Year fr , . )
Revellwe Interest Total Fg?d dcg‘;:t:&% Balance
surplus on R
etc, balances dur;girthe

_ -
1946-47 (a) 15,00 24 15,24 42 14.83
1947-48 (1-4-47 to 15-8-47) . 18 18 34 e }Z,gg
1947-48 (15-8-47 to 31-3-48) . 30 30 50 Y e
1948-49 84 43 1,27 2,33 —1,06 1332
1949-50 - 43 43 —5 48 13,80
1950-51 10,00 52 10,52 5,35 517 (b) 1944
1951_52 10,00 65 10,65 7,70 2’95 (C) 22’48
1952-53 13,00 76 12,76 8,10 466 714
1953-54 2,65 73 3,29 9,81 —6,52 20,62
1954-55 9,10 60 9,70 12,78 —308 7%
1955-56 7,0§ 49 7,57 12,14 457 12797
1956-57 20,22 43 20,65 19,84 81 () (375
1957-58 12,38 25 13,63 25,53 —11,90 1’83
1958-59 () 1991 —99 18,92 2787 895 () 6o
1959-60 (g) 3497 —50 34,47 24,89 958 (h) 391
1960-61 (M 355 —50 35,0 23,32 L7 () 1913
1961-62 24,40 31 24,71 21,24 357 (k) 1049
1962-63 42,06 70 42,76 23,17 19,59 (1) 2968
1963-64 49,24 h,54 50,78 29,94 20,84 (m) 5223
1964-65 3,18 1,72 (4,90 2825  —1335 (n) 3899
1965-66 18,56 1,34 19,90 28,91 ~901  (0) 30.09
1966-67 2 68 68 27,95 —2727  (p)  3.37
1967-68 (q) 11,24 —3 11,19 19,15 —7,9 (1) 6
1968-69 (@) 14,06 —66 13,40 16,59 ~319  (s) 1,2
1969-70 (q) 18,14 ~—1,43 16,71 17,08 —37 (t) 1,18
1970-71 (q) 21,58 —2,37 19,21 18,23 98  (u) 1.34
1971-72 (v) 30,83 —3,23 27,60 20,82 6,78 3,12
1972-73 (w) 18,64 ~3,39 15,25 21,49 —624  (x) 196
1973-74 (RE) () 22,65 —4,61 18,04 20,00 —1,96 ..
1974-75 (BE) (y) 2439 ~—5,89 18,50 18,50 ..

Notes: shops at Kotah and Mahalakshmi and of Adipur-Bhuj

This is made up of 12 crores transferred from Railway Re-

> serve Fund and 3 crores from the Railway Surplus.
b. Include 47 lakhs (Provisional), on account of Indian State
" Railways balances taken over from 1-4-1950,
des 9 lakhs (Provisional) on account of revision of the
& {sglil;neState Railways balances taken over from 1-4-1950.
2 lakhs on account of difference between
¢ E;C}izgeasnd revised balances on 15-8-1947 and 1 lakh interest
therein,
88 lakhs on account of interest refunded to the
& glectlxl;(ri:ls Revenues on reduction of pre-partition balances
and 10,98 lakhs loan from the General Revenues.
2,20 lakhs due to reduction in pre-partition bala-
£ EgglouxselSS-S-WM and includes 7.61 lakhs due to transfer of
the cost of Deesa-Gandhidham and Chunar-Robertsganj
lines to Capital.
g. Includes 14,85 lakhs loan from General Revenues.
h. Includes 102 lakhs due to the transfer of certain wagon
EASTERN ECONOMIST

conversion on Western Railway to

Capital,

Includes 3,58 lakhs loan from General Revenues,

‘ontinued

j tern Railway and excludes 29,41 lakhs loans
Eal;)?idotr:) Cvgee;eial Revenueys in terms of the accepted recgom—
mendations of the Railway Conventin Committee, 1960,
9 lakhs on account of write-back of erroneous adjustments
relating to quarters for Class III and Class 1V staff forming
part of a Scheme to Capital and D.R.F.

lakhs due to transfer to Capital of the cost of
:Eglzg\?vslilnle Bobbili-Saluru on South Eastern Railway since
assessed to be remunerative and excludes 48 lakhs due to
write-back from Capital of the erroneous adjustments
made in 1961-62 relating to the Works ‘Restoration of Bha-
galpur-Mandar Hill on Eastern Railway, and conversion of
Adipur-Bhuj on Western Railway, and also covers 3 lakhs
due to write-back of expenditure on the Works providing
Crossing Station at Kar-gada and doubling of the Section
Godhra-Ratlam from Capital on Western Railway.

Includes, 250 lakhs due to transfer to Capital of the cost of
certain works now assessed to be remunerative justifyng
their charge to Capital, 3 lakhs transferred to D.R.F. on
Central Railway and excludes 82 lakhs transferred from
Capital and on Western Railway.

Includes 11 lakhs due to transfer of the cost of_‘ certain
work now assessed to be remunerative justifying their charge
to Capital on Eastern Railway.

Includes 15 lakhs due to transfer of the cost of certain work
now assessed to remunerative on Western Railway and ex-
cludes 4 lakhs transferred from Capital on Northeast Fron-
tier Railway.

Includes 54 lakhs due to transfer of cost of certain workson

Northeast Frontier (47 lakhs) and Southeastern (7 lakhs)
Railways now assessed to be remunerative justifying their
charge to capital and one lakh transferred to OLWR and
DRF wrongly charged to this Fund on N.F. Railway.,

Represents loan from General Revenues.

Includes 2,45 lakhs transferred to Capital (Northern (1,49
Northeast Frontier (—12), Southern (90) and Western (18)
Railways), and 2,60 lakhs transferred to Depreciation
Reserve Fund (Northern (1,37) Southern (78), South-eastern
(4) and Western (41) Railways).

Includes 3,99 lakhs due to expenditure on restoration of
Bhagalpur-Mandar Hill on Eastern Railway (54), C.T.G.
work on N.F. Railway (3,25) and Gorakhpur-Katihar mic-
rowave communications on N.E, Rly. (20) written back to
Capital and Depreciation Reserve Fund.

Includes 29 lakhs due to transfer of expenditureincurred in
connection with Sealdah re-modelling phase I to Capital as
it is now assessed to be remunerative.

Excludes 82 lakhs due to transfer of expenditure of certain
LII class coaches from Depreciation Fund on Southern Rail-
way. -
Includes 9,21 lakhs on account of appropriation from sur-
plus and 21,62 lakhs loan from General Revenues.

Includes 2,92 lakhs on account of appropriation from sur-
plus and 15,72 lakhs anticipated loan from General Reve-
nues.

Includes 7 lakhs transfered from capital. Difference of 1
due to rounding off.
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THE
WESTERN INDIA PLYWOODS LIMITED

P. O. BALIAPATAM
CANNANORE DIST., KERALA, INDIA

564

[ncluc_ies 3,32 lakhs due to transfer of the cost of the
new lines Utraitia-Sultanpur Zafarabad and Pathankot-
Madhopur on Northern Railway to Capital to the extent of
their remunerativeness according to assessment made on the
basis of actuals | lakh due to transfer of expenditure on
Howrah Car Shed to Capital and also covers 4,88 lakhs due
to transfer from Capitaland Depreciation Reserved Fund to
D:velopment Fund of the expenditure from 1-4-1955 to
31-3-1960 relating to quarters forming part of a scheme for
Class ITI and IV Staff,

[ncludes 16,81 lakhs due to ad hoc transfer of the cost of the
new lines under construction in 1-4-1955, viz., Khandwa-

Hingoli on Central Railway and Quilon-Ernakulam on
Southern Railway to Capital as per the accepted recom- "

mz2ndations of the Railway Convention Committee, 1960,
39 lakhs due to erroneous transfer of the cost of the Works
Bhagalpur-Mandar Hiil restoration to Capital on Eastern
Railway and 9 lakhs relating to conversion of Adiput-

Continued
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MANUFACTURED WITH SELECTED RAW MATERIALS
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Telephones : Telegrams :
8151 “PLYWOODS"
BALIAPATAM BALIAPATAM

A Name to be remembered always
for all requirements of :

1. Plywoods of all descriptions,
9. Hardboards of all varieties,

3. WIPEX in different shades,
' AND

4. Laminated Densified Wood for Electrical, Textile,
" Industrial and Engineering purposes.

AND UNDER STRICT QUALITY CONTROL BY
HIGHLY QUALIFIED PERSONNEL.

IPECIAL BUDGET NUMBER

Represents loan from General Revenues,
« Carbon Steed

100 e\

ﬁmw STEELS K

Sl FROM.ONE [
o0

SOURCE « EN 8 Steel
e EN-9 Steel
DHARAMDAS M « EN 24 Stenl
S EENR Steal
. « Free Cutting
- JHAVERI & s Steet

STOCKISTS FOR MAHARASHTRA

THE MYSORE IRON
& STEEL LTD, shecroven

DHARAMDAS M. JHAVERI & CO.
284 Nagdevi Streat, Bomb.l 400 003
Phones: 322333.34-38 « 320844
Grams: Rightmine Telex: 011.3342

EN-19 Steel

i 4

Ak '13
s

S\l

Estd. 1049

Associate Company : EDGAR HANDLEY & CO. PVT. LTD.
. Seksaria Chambers,
s 185/139, N. Master Road,

! ' BOMBAY 400 001 (indla).
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Sanitaryware & Wall Tiles
made to
international standards

Enduring elegance and functional
efficiency make Hindustan
Sanitaryware India’s best selling and
most widely exported bathroom
equipment. Non-porous, hygienic,
durable. Backed by HSlresearch,
they come in a variety of modern,
streamlined designs and six
permanent colours—ming green,
turquoise, citrus yellow,

misty lilac, venetian pink,

sky blue, plus gleaming
?

ol

& INDUSTRIES LIMITED

2 Wellesley Place. Calcutta 700001

g e HINDUSTAN SANITARYWARE KX

white: hiSl vitreous china equipment
add lasting beauty to your
bathroom. And SP tiles completae it.
Manufactured in collaboration

with Pilkington's of UK., SP tiles
go beautifully with Hindustan
Sanitaryware equipment,

Choose from ‘Snoflake’, 'Galaxe’
and other SP ceramic

wali tiles, plain or screen-

printed in captivating

colourful designs.

Living beauty~
Inherent duiability,

Printed and Published by R. P. Agarwala on behalf of the Eastern Economist Ltd., United Co
Parliament Street, New Delhi, at the New India Press, Connaught Circus, New Delhi-1.
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B sOMANY-BILKINGTON
‘ LIMITE

2 Wellesiey Place, Calcutta 700

mmercial Bank Building,
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