





Money and Exchanges

EXCHEQUER RETURNS
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Ordinary
Revenue
tricame Tax 2.728,500(2.433.062 2.726 674108 320 166.279
Surtax ... 210.000{ 189.400 224,100f 3.600 8.900
Death Duoes 240.0001 235600  262,200{ 3400 6,800
Seamps ... 94.000 90.200 96.600] 1,500 2,400
Profits tax, EPT
and EPL... .0 325.500] 263,100 335.100| 2,200  6.600
Grher fniand
Pev Dutees. . . 4501 350 .. 100

Fota Inland Rev 3755&,‘055,3 211812;3.645.024]119.020 191,079

Excise. . . .. 960.000

Custoins, .| .\LSS0.000IL‘?SG‘SZ} t6i6.319] 19.212 29.401

Total Custome!
and Excise

Mot Duties . 155000] 126,005  141.008
PO NetRecprs. | . . +f.000
Broadcase Lic's. . 40.000 37 900 319500 2,700

Sundry Loans 1

Micelaneows | 205 °°°|‘ 126,377 5 L1646

933.260  978.425] 14,440 20925

. 2510 000’2 389.783 2.594 744, 33,652 50.326

41,288 356 1181

Total ... . 255.56;‘5,933.665 6.644.922[151,728 242,585
Ovrdinary ;
Expenditure :
Debt tnterest .., 660.000} 660.795 710.886)-12.8/17 -i3,384
Payments 10 N.;
irefand Exch.. 92,000 88,994 97.444 I 5.527
PO Fund ~ tai- i
i serdement 15,000 7.282 Lo
Other Coansoli-
dated Funds, . 8.000 8.672 11.365 25 190
Supply Services. 5,186,90214.988.708 5,367.800}174.213:213.256
Total....... [ 5961,902{5747,169 6.194,777{i61,421 1105,589
Sinking Funds.. . 40,000] 39.392° 40.069) ... |

!

* Above-line’ Surplus

+ o4 T
or Deficit ... ........ 147,004 410,076] 9,693 36,823

" Below-line "' Net Expen-

diture e 541422 621.354] 23,206 14.092
i - iF
Total Surplus or Deficit| 394,318 211,278} 32,899 2273

Net receipts from ... ...

Tax Reserve Certificates 22.195 19.4571 5,160  5.476

Sayings Certificates. . . .. 56.800 21.300 500 100
Defence Bonds ... ..... 105.888 16,3894 1,007, 369
Premium Savings Bonds. 55,510 43,300 800 2,500
Total . ............ ... 240,393 $7,8461 7,467 8,445

|

* Net issues of £5 million to the Civil Contingencies Fund

in [961-62 compared with net repayments of £5 mittion in 1960-61.
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(£ mitiion) Canadian § . .. e 2:953 -5¢ 2:953,6-5,¢ 2.955/85'¢ 2957 851 2:811,-5 2-81716~018
French Fr.....  13:622-14-027 1378133, 13-783,.5 13785 4% 16="1g 2-95i3.5 2 !
T Bil Ways and Means | Swiss Fr. ... 19412054 | 12:20%7g | 12-223,09 1222323 ',32'72?;;:? P 5 T
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Duech GId. ... .. gt pm | Dh e B Dasilee om | (3Tl pm | 15gabige. om | 1g1ls
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THE MONEY MADKET

rI"u’: svidiGite of deconnt howc raised
= bid by sdo o 08 15wl
Friday™ “Treasury bill ead v this s
reduction of 15, i the annual rae, The
averuge rate of discount fell by 11 51d. 10
A4 8 1a6d. bringing the tall since Rank
rate was reduced to s per cent 1o gs, 6.414d.
Total applications for the unchanged ofter
of £230 million bills fell by £16 mitlion to
£392 million, and the market's allorment
of bills was §7 per cont compared with 48
per cent at the previous tender.

The reaction of the authoritics ro this
further cut in the bill rate has again been
strong.  As in the previous week the market
has again been forced to borrow from the
Baonk of England at the penal rate on two
occasions,  On Monday one or 1wo houses
borrowed a4 very small amount, and on
Wednesday seven or cight houses were in
the Bank for a moderate amount. Oy
Tuesday the market just escaped borrow-
g from the Bank, and bad 1o make fuil
axe o privilege money. The implication
of this strong official pressure is that the
authorities do not wish o see any further
tall in rates at present.

In New York the three months® bill rate
rosc from 2.719 to 2.757 per cent,

MONEY RATES

BANK OF ENGLAMD RETURNS
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TREASURY BILL TENDERS

EHLO05.100, capital
vereased by £50 aullion o £2 375 indhon an

£14,553.000.

LONDON
Bank rate (from 9, Discount rates . A
55,94, 227362} ... C Bamt )
g s k bills :
De p7ods it r(_a t)etl ; 60 days ... . 49, 45
B8 { % ays notice) : 3 months, ... 49,45
INKS . e T ! 4 months. ... 49,445
Discount houses . .. & months P
Local Authorities. . 5fa s 16 16
Call money : Fine trade bilis :
Clearing panks’ 3 manths.... 53,61,
minimum. .. ..., 3% ! 4 months. ... 53,61,
Day-to-day........ 33g-43; " 6 months. ... 6-7
NEW YORK
Official Discount % f Treasury bills : A
rate : | March 26 ... 2719
irom 31,74, 11.8.60¢ 3 | Aprd 2. 2-757

PR SNR SO

secured 57 per
The offer for th

Amount (£ mblion 91 day Bills
Date of
Tender c
ender OHered Apphed | RreliEe
ot Allounent
1961 ! 9! day .. d
Mar. 30 2600 4181 89 8 4i
Dec. 29 2500 396 0 108 072
1962 :
Jan. S 240 0 406-9 108 781 !
Lo 240 © 4094 | 108 603 |
19 2400 388 | 106 2-35 |
% 2400 3998 104 10-06 |
Feb. 2 2000 3794 104 4-93
.9 2300 412:8 108 0-74
16 2200 3898 | 10y 1081
23( 200 4056 110 7-47
Mar. 2! 230-0 3826 110 1126
W 9 2300 3962 100 5-89
16 2300 4118 97 7-57
2, 2300 408 | 89 0 47
30 2300 3922 88 116
* On March 30th tenders for 91 day bilis at £98 18s. 0d.

cent. higher tendars being atlotted in full.
s week was for £230 million 9) day bills.

LONDON CLOSING EXCHANGE RATES AND GOLD PRICE

Effective Limits

April 4 March 29 March 30

Market Rates : Spot

March 31

35074 5"
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¥ The following list shows the most recent dates on which each statistical page appeared.
BRITISH
. Prices and Wages......... This week External Trade ........... Mar. 315,
PFICCS and Wages Manpower and Output.... Mar. 24th Industrial Profits.......... Jan.  27th
OVERSEAS
- — Western Europe.......... Feb. 17th United States............. Mar. [0th
1959 1960 1961 1962
Unit : . .
mid-june Mar. 28 . April 4 Mar. 6 = Mar. I3 ' Mar.20  Mar. 27 April 3
WORLD PRICES i :»
dity Price Indicator : ‘ !
C?‘\Trzgmlst?. . .r.l.u.a. ﬂ .l?.a, OI' .......... © 1958=100 96-8 98-3 96- 96-7 928 92:6 ¢ 929 :92-8 93-3
s FOOd oL . it L 95-8 93-0 95- 956 896 892 896 | 892 901
?' Fibres ... Ll - 95-3 987 105 04-9 | 102:0 ; {01-8 1018 . 102:7 - 103-0
LY Metals oo Pl 130 22-4 11 240 p 149 D 147 1146 1148 ;s
L ‘ o o
[ Monthly averages 1961 1962
BRITISH WHOLESALE i | ’ - - —ome -
PRICES 1959 ¢ 1960 | Jan, Feb Oct Nov Dec Jan. | Feb.

Material din: | ' | ; -

:llerr:\aa:u;:llifuri:lr; industries ....... ... i 1954=100 101-7 101 -8 100-6 00-7 99-4 © 100} 100-4 | |01 -4 ‘ 101-7
Mechanical engincering .............. i " 124-5 126-2 126-6 [ 127-0 128-4 | 128-4 128-9 ; 129.0 ' 1292
Electrical machinery «.........oovi.. ‘ . 115-6 1169 It6-7 | tie-9 | 1188 | 1188 = 119-0 | 119-0 | 119-3
Building and civil engincering ........ ) " 113-4 151 116-4 16-8 1ol i 119-3 119-4 | 119:6 L1197
House building..........ovenmriennns N 1110 | 1140 116-3 l6-6 | 118:9 | 1191 . qH9-1 | 1195 l 9.7

Products of : .

ing i €5 0 eiiennnns " 15§ [13-0 H4-3 | 146 | 17l | 1173 0 1175 0 117-8 | 1180
éﬂem?cnal;sfa::\:i”;glié;dtur?c;'ei ........... ‘ " 106-6 106-0 104-8 105-3 104-7 105-0 .~ 105-0 ¢ 105-2 | {05-2
Iron and steel.........coovvieinen... | " 129-0 128-5 128-9 128-9 130-2 130-3 * 130:7 130-7 ¢ i31-0
Textile industr.y ................... ' » 96-0 100-8 103-4 103-8 103-9 103-5 103-7 103-6 | 1035
Food manufactur}ng .................. " 106-9 106-9 106-7 106-4 107-2 107-9 108-3 109-5 1102
New construction8 ..........ccvvenns " 13 114 116! 1209

c%’:&zd'xff: ................ ; " 68-6 75-0 75-8 75-8 74-0 742 | 745 74-7 74-8

WOOl, FaW .eneronvnisissniienin P 766 | 763 RGN 2 e 37 s | 76

Ubber, No. 1 RSS, one B i48-1 | 158-0 . - - - 1182 | 122§
gouf't)vbvgng?rh;o’rltsesd, one month future ! " 95-4 104-9 107-3 1073 106-6 106-7 106-8 ©105-5 105-5
Copper, ex-warehouse ............... i " 95-6 99-0 885 90-0 92-0 92-2 ' 92:5 92:7 |+ 94.5
08l ket I X 135-4 | §37-4 1471 147-2 } 142:5 | 1472 | 147 1511 151
General chemicals ...........0vvunen. | R 106-7 105-0 103-9 103-9 104-0 104-0 103-8 102-9 102-9
RETAIL PRICES (/0 ar 17,
Alluit.:ms(') ..... et eeiineaaen () | e oo 109:-6 | 1107 112 23 4 157 1 s | oz | nzes | oni7ee
Food ittt et i, ol . 108-2 107-4 107- 107-5 108-0 109-8 110-2 110-7 110-5
All items ...ttt “ 1938 == 1002 273 276 280 280 288 291 292 293 293
[T« ” 285 282 283 283 284 289 290 291 290
HOUSING v ovverirenieniananecenenonns " 180 186 189 190 197 198 198 198 199
o Clothing ....... .. 268 ! 271 274 274 277 278 278 278 278
ma and light 284 ! 291 312 313 305 223 323 324 325
Household durable goods ............ ! 300 300 303 303 309 309 309 311 312
Drink o oriii ittt ! 261 256 257 257 282 282 282 282 282
Tobacco vvvvrinneinnnnnnnnenanens i 928 | 444 449 449 49§ 491 491 491 491
hasi ower of £ (based on all ! i i
Puc:\s::::f sgending)..... ....... venees 1938=100 35-5 35-2 34.9 34-9 33-9 33-6 33-5 . 33.4 33.4
UK TERMS OF TRADE
t -prices :

'mAﬁr'i’tenl:s ........................... | 1954=100 98 > 97 %6 96 96 9% 96
Food, drink and tobacco............. , 98 7 94 91 93 93 93 o4
Basic materials ... ..oviiiiiiie, J , 93 96 94 95 93 94 9 93

TS 7Y - S U " 104 98 96 96 97 96 9% %
Manufactured goods ................. : 104 107 107 107 106 106 106 106 105
t prices:

Ex:l‘l”;’terl:rs .............. Cerrerenennas " 109 i 112 112 112 112 113 113 13
All manufactures ....oovoeviiiiirenanes - 1 114 114 H5 15 HS . 116 16 116
Metals .. ovviiierei it s " 115 118 118 19 118 118 118 119" 120
Engineering products ............ ..., : " 17 120 121 122 122 122 123 123 123
Textiles (excluding clothing)........ .. 98 102 105 107 106 104 106 106 106

Terms of trade: . :

Ratio of import to export prices ..... | 90 29 87 85 85 85 85 85
SHIPPING FREIGHTS i '
Tramp shipping freights............. , 1960=:100 96-9 100-( 103-7 106-0 108-0 109-3 L1012 96-9 95.2
UK WAGES | o 3
1 weekly hours : an. i

N?A';r‘\:orkers ..... () .......... AN 1956 = 100 996 93-0 96-4 96-4 95: 4 95.4 | 954 95.2 95.2

Weekly wage rates (%) : : ;

All v:orkers [£) J 117-0 120-0 123-5 123.7 126-2 126-2 126-4 126-8 1272
Men...oovvirasaininscnans chenens . . 116-8 119:7 123.2 123:5 125-8 125-8 126-0 126-4 126-8
imen ... ceveaearenea e " 117-0 120-8 123-5 123-6 126-4 126-4 126-5 127-2 127-3

W"uw B R ETRTRP Se;t 119-0 123.2 ‘ 128-4 1288 131-7 13§-7 13§-9 132-2 132.

4 KK WOrkers..coevssescasosorenasians 1939= 100 304 32 321 32) 328 328 329 330 331

Changes in weekly wage rates: .

Workers aflected by increases ......... | : 3926 927 2,050 | 2,025 | 1626 14171 245 | 1403 | 930
Net increase in weekly wage bill ..., £'000 104 359 845 453 836 65 110 518 '370

t

'

1) For a rough conversion to basis of June, 1947, multiply throughout by 1534,
ca’lcuﬂations made by Professor R. G. D. Allen for the London and Cambridge Economic Servic
by 1-561. (%) In general, males under 21 and females under
271s. 1d.; 1960: 290s. 8d.; 1961: 306s. 10d. Women (full ti
1961: 137s. 10d. Girls (under 18), 1959: 90s. 10d.; 1960:
had wage cuts {but over the whole of 1961 no worker had a net decrease).
vetail price index based on January, 1962=100: February: all items=100-1;

18 years of age.
me), 1959: 140s. i 1d.;
96s. 10d.; 1961: 102s. 0d.

interim index of retail prices has been linked back to 1938 with the aid of

rvice. (3)eFor a ro:;h ;omif'erslgnot;o I'.Ib,asis ofojune. 1947, multiply throufhout
are surveyed in April an . :

ar “gs' rosu l?ﬁ, - P! er. ctober figures are : Men,

959 :

. Youths (under 21), 1959: 1175, &d.; 1960: 130s. 0d.;

(%) 18,000 workers had a net d i
(5 indon of bodlarr com.‘ net decrease in wages over the year, (7) 25,000 workers

(1) Average for

}’) Average for fourth quarter.

1 H )
irst quarter. (%) Using the revised
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APPOINTMENTS

FORD OF BRITAIN

COMPUTERS

Ford of Britain is emploving and developing the most modern
and elfective svstems and techniques o assist in managing
and operating ils farge scale activities.  An mmportant con-
tribution is alrcady  being made by computers’ and
considerable expuansion in their use is planned.  Exceptional
opportunity is thercfore offered to stall at both senior and
junior levels on the following work @ -

Systems analysi

Computer programming

Computer operations

Computer maintenance

S

Prospects in this expanding function in the vigorous Ford
organisation ensure that the able man will make rapid
progress. Applications, giving age and briel details of experi-
ence, should be addressed (with envelope marked ™ Ref €CC™
to
MR. H, G. PEARMAN,
TRAINING AND RECRUITMENT OFFICE,
FORD MOTOR COMPANY LTD,

DAGENHAM, ESSEX

ACCOUNTANT

Medium sized Manufacturing Company have u vacancy for a
young ACCOUNTANT.

The man required should be professionally qualificd. and will
be in charge of the Company’s Accounts Depurtment.

Must be able to take a wide view of all aspects of the aftairs of
a progressive Company.

Age group 25-35 years.

Starting salary around £1,200 p.a. )

Applications, giving details of qualifications and experience. to
Box 1612,

Appointments

FORWARD PLANNING South Ruislip

We are seeking two men of ability and initiative, with an objective and imaginative
approach to the solution of commercial problems, for the Fleet Plunning Branch.

MATHEMATICIAN : With an honours degree in Mathemuatics and at least two years”
experience of the industrial application of OR techniques. He will undertake work
on economic planning and control of future development, involving simulation studies.,
linear programming and other standard statistical routines, and will prepare reports
for implementation within the Branch. Salary range £1176-£1627. .

ECONOMICS ASSISTANT : to carry out economic assessment of future operating
plans, undertaking special investigations of edonomic trends in particular groups or
areas. He should have a degrce or a professional qualitication and practical experience
of modern business or industry. Salary range £1048-£1417.

ELECTRONIC DATA PROCESSING South Ruislip

Expaunsion of work commitments for our Emidec 1100 has creuted an opening for an
additional Programmer in the Head Office team. Knowledue und practical experi-
ence of programming a computer for commercial or scientitic use is desirable, and
a degree in mathematics or related subjects an advantage, Candidates with other
professional qualifications could apply. and applicants with a good cducational record
but no experience may be considered for vacancies on the operating side, with pros-
pects of promotion O programming/supervisory posts after_training and experience.
Salary, commensurate with qualifications and experience, within a range £960-£1627.

Write, in confidence, to Personnel Officer, Head Office (EC) BEA, Bealine House,
Reuistip, Middlesex.

BRITISH EUROPEAN AILRWAYS
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CITY AND GUILDS OF
LONDON INSTITUTE

APPOINTMENT OF

DIRECTOR

\ Phoo Tostae nvites applcations Tor the post ol Dhirector te
\‘ |«\|w<t|\||\ln- 1o the Pyrector-Generat Tor the anternat controd ol
[ e ot the Tostituie Apphcunts mant e persons ol pood
clucation. wide expericnee and

G possess w0 sound hoowledee ol the educational ssstem
by be anterested i techme:

Lo cehmcal cducation and  comvainee N
euporianee, . sl ot
m(\t\ I‘LI\L‘ had stiecesstal evpericnee i esecutive control nvolvine

ahine dayctosdiny decistions and working 1o deadhines,
. (Pdl he able toexpress thenselves well both serbally aad  on
aper
Tuln\[c uli these requircmcnts oy bewaived  in the case ol cin
diates having untusualby wide aried eapetic \ .
L 1 deor vaned eaporience at oa leh level

l(..nuhd;nc\ \ImUI\! he o between 40 and SO vears ol e Hiph
\‘.t darscomestent with the importance ol (he post A pencious
contributory pension scheme s in toree

Candidutes must mahe an imnal application. giving o brie!
\!\njmur‘\ of ther qualifications and  carcer,  Fall n;n‘l‘icu‘l:u\ ryi
[\\lllihp(\'\\l! and E|.hu|n ol :ll‘]){lk‘illllll! witl be sent to those applicants

rom the Institute wishes 1o proceed  further Those with
\\Immb‘!lln- lnsttute does not intend o proceed farther will b
:;v II;U'UI‘L}! » ‘( anvissing will disqualiln. Correspondence should  he

1 ho Personal ” and showdd be addressed o the Divector-

Ceneral, City and Guilds of London Institge, 70 Portland  Ploce

Londan, WL 1 i 1
s Yois The bast dav Aor the receipt of applications s

CENTRAL ELE.CTRIC|TY ! THE UNIVERSITY OF
NTR RS Or
GENERATING BOARD ; MANCHESTER

SOUTH ‘ST JGION i
{:})?Jl'l'I\QJA,:IT{:&P*[J)I\I,([I&(‘;;QN Apolications ure invited for the post of LEC.
Vacaney No. 7HEC 63, Aoty Banking and Taapee: e i
Applications nrc. invited fu( ‘llxgisupcrnn’nu'nhlc mcncc(nn n(“)c(.(‘)‘r‘;clr‘“:‘ ‘]!;;“y““' Duties 0 com-
N ':.r;‘;:l-l"!l“,‘ m- “Il /(\st?]AN'l in the sible thereafter, Suf:lr ‘(-I;\ “x: ::ni‘smi"l ‘(‘)\S()m‘m
o Lll) gy\.ll';l‘ljl«“ (){T)l. ,'i“ﬂm".‘ Scetion. | FULRSO per aanum ; initial salary xtccnr('.lli‘\ﬂ to
) s ent, ivisionat Hlead- yualitications und experience. Membership ot
and  Children’s  Allowance  Scheme.
ns should be sent not later than April

. . S.U.
¢ 4 €780 to £8RO per annum. Applicatio
1 al appliciim will be required 1o 2R, 962, to the Reyl A
assistin o vontine culculations of plant test | Manchestér 13, from wl\(;n"'( the U“"F_""l“-
results, the compilation of 1est reports and the | and torms of applicati hom further preticulurs
gencral administration of the Section. application may  be obtained

A hnowledge  of advanced  mathematics i
essentinl.  preferably  to  degree level, hut a

minimum_ standard  of the Advanced Level o THE MSON T N
General Certiticnte of Lducation in n\lll||L‘n|1IHL': FHOMSON ORGANISATION
will be considered. LIMITED

Special application forms obtainable from the *-
Central- Electricity Generating Board, Personnet
Department,  Twen-y-fedwen  Road. subalfa H
Cardiff. 1o he relurned by April 6. 1962 requires .

STANDARD  TELEPHONIES
AND  CABLES  LIMITED N :

MARKET RESEARCH

¥ f\nl ASS("S;I-ANT) is required by our fOl' a newly formed unit within
Privale ommunicati quipme N .
Divivion, with 4 minimom edoemioon the Marketing Division

stundard up 10 A’ Level and with u

fairly  good knowledye of e T ;
1o undertake  the l.ulIL r:«‘nuc“?)?m:y:ﬁ'. ‘Ill(’ !1'()"’\ involves the volla-
nu:uu associated with market reseurch, . ”“",. Hllﬂl)'.\'l“\ (Uld i'l'l’l'l))'("l"i””
Somce  commercial  experienc ; P
he nu‘)’wl uﬂcll'ldll.r:urlvdu ;‘[:t};l::\‘:ucul \?Xuﬂd . of l’”,’h-"/“"l and  internal
RIOUH WOou be evirable, . & . PP CONE SR ‘. ST I
hix need not "Ifﬂ-‘“u:f‘llymhccfnr‘::nl::‘l(,)“"»'\‘ economic and ‘statistical infor-
knowledge of the structure of i ' : . .
Losether with some sXpenence of oatie: mation to assist managemeny in
i tical and survey technigues is csseatial, d('vp[()pi"g the (,'roup'\ wi{lt’
The  Divi is tocy Al Foots AR ; N N X
! Cravs a ph mml“ r‘l:?ltcilc:t::liuldldl'\‘l},l‘&\. interests in newspapers, print-
only 13 miles from  centrul  Loadon, ing, publishing and television.
The Company operat e range s . )
or g enetits, i-Ylgn.'&'sf.Z o Necessary qualifications are a
h ‘ R Pensjon  Scheme. ,L’U()(l Hommrs D('gr('(’, pref('I*
! ,._\_m?l_\'. slal.vmz aualifications,  cxpuri- h[ .7 . i ‘v istic
! ence und salary. o ably in economics or ‘statistics,
T ANDARD T Lo o s with two or more years' appro-
LRy {LEPHONES . . L i
private GOBLES LIMITLD. D priate experience in cindustry,
ate Communications  Equipme . " P
Division, . opment commerce or public service.

Foots Cray. Sidcup, Kent. Ve .
' Since appointients. may he

made at any of several lewds.

PEP Requires ' RESEARCH . OFFICER  Tor
work  on  Mental  Subnornmlity in commencing salaries will B

London area as part of major study of com

s

::I:gv':w;‘t:uu('i‘udurtlzlntcnms‘.‘l'liur) 'lll"cll"cordl‘)"i:“,::'o,""”:ll:, i PI('{L\.(’.S(‘IId I{'I'I(‘I‘ of app' l‘Clﬂ‘

Queen Annc's Gate, London, S.W.1, o tion, giving details of ‘l’ml’ﬁ‘“
For further appointments and other tions, carcer and present salary,
classified advertisements see page 93 10

SMALL firm of cthical Management Con. i r.
sultants  seck  successor  to 151,{%5'\'(;(1@'& Recruitment & Tl‘ﬂil‘ll“ﬂ omce ’

DIRECTOR. Applicant must  have 1 3

qualifications plos ten years' consullnncy.‘c‘;:::f. ThOmson HOIISC.
ence. and must be u sound administrator.  His 200 Gray’s Inn Rond.
primury function will Pe 1o expund the turn.

over and increuse profits.  Prospects for above- London, W.C.l-

average ability almost limitless, . Capital invest-
Mont desiruble, but not essential.—<Box 1611 -
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DIRECT
_FAST E'T’o'i(')ﬁA'JE'S.'TTESD

BY U.A.T.FRENCH \ AIRLINES

T

In London call Grosvenor 6681 5

/1 /A

FRENCH AIRLINES 19 & 10a Berkeiey Street, London, Wi+ 32 D.fn'ﬂl"- M‘“‘f‘““r 3 E )

In Manchester call Blackfriars 7891 2

ROSS

Sé‘e and be seen
~ with
.ROSS BINOCULARS

1 of any sporting event demands a palr of

'rm mﬂ:' :}“3"";"‘",,.. without saying that they should be seen

; m' oculars—the most famous racing glasses in m!{omi.
: », R rtsman will find an unrivelied choice In our booldet “How
~‘~T“‘ spo oee and Use Binoculars®!, ask your dealet far. one of wrise
0 e e 1 the STEPRUVA 838, Price €888 fncluding.

~5hd hide carring case. ' oa t
nm INSIGNLTD., CLAPMAM caum NORTH SIDE, Lonoou. s.vu.

\
i . !

T
e i

.- Cream. Both at 20/6 a bortle.

DRY FLY
SH E RRY

FINDULATER. MACKIE. TODD & (@ {10
LONDON W ESTARLISHER 180}

Styles of sherry vary consrderably, but Dny Fly,

a finely blended medium sherry, is designed

to coverithe widest possﬂy!e range of tastes. It 1§

delicious as an aperitif before a meal,

served mid-morning with biscuits, or as a;n '

evening refresher. 18/6 a bottle.’

Those who prefer a dry sherry shoulzi iry’ )
CECILIA, a delicate Amontillado} and for sweet
1ast2s—GOLDEN CHANCE, a rich Olaroso

~

GREET YQUR GUESTS WI’IH
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HALIFAX ; KNOWLEDGE s oL
PAID-UP SHARES

LET'S-PROPOSE-
\ OF OUR | A-TOAST PEOPLE
NEED .. . is our best guarantee of

continuing financial support. Without legacies, donations, bequests,

.we canndt continue to provide for the needs of British seamen
5 Qo RS " throughout the world. Our hundred and fifty years of service has
7t Ey been possible through the goodwill of those who know our work.

' are not State-aided. That's why your professional knowledge of

’ - need is so important,
t"e Sp’ny Ant-ea ter WW; provide— World-wide Welfare Service; Welfare Home for Seamen’s

Children; Residential Clubs; Ocean Libraries; Sea Training School for

.'“;;
This curious looking creature shares with the duck-billed Ez&)ys, Chaplains and Port MlsAsza.n.anes. .
platypus the unique distinction of being an cgg-laying %“Wc ook forward to your enquiries and will be pleased to answer any
mammal, forming as it does a living link between mammal ¥ questions. '

and reptife. “
Income Tax Paid by the Society BRlTlSH
Coast Lines Limited and Associated Companies have their
210 t.o £5.,000 can be accepted for Investment | 9\.\ n unri‘\u'llcd direct passenger and treight links between SAILURS'
; o ; Great Britain and Ireland. They also operate coastwise
Easy withdrawal facilities ‘ tramp services, holiday voyages in home waters,  in le |
Shares and Deposits in the Society are Trustee Investments addition to wharves. stevedoring road haulage (bulk suc |

liquids and dry goods) and ship repairing.

HAL'FAX BUI l-DlNG SOGIETY | C o a st L i n es L im i te o ?}Iozz. 77'¢’asm-é,-; The Rt. Hon. Lord Coleraine, P.C.,. 686 Commercial D e Kuype"

’Road, London, E.14. HOLL
HLEA;D gf': HCEN.StH‘:L\:VF: 2x 6‘2 :o?-:“z(cs:{cl?E General Secretary: Stauley Heesom, O.B.E. - HOLLANDS GIN
ondon ces o rand, . . rga . . . by

136 Kensington High Streec, W.8

RELIANCE HOUSE, WATER STREET, LIVERPOOL 2.
5 227 REGENT STREET, LONDON, W.1.

- aemm
3

v

... as soon as I started my

career I opened a bank account.

) - Now, after a few months, |
- T.am quite sare I chose the right
. kind of bank for me. There

- is areally friendly atmosphere and
everyone; from the manager
downwards, is most obliging. >
' I'dolike tofeel at ease when I -
' want some informaton = . .
. and Iget the impressionof = .
~ efficiency. I think thatis what =
particularly appeals tome... .

REVOLUTIONS
ARE ALWAYS
NEWS...

\W////A Y/

The Fuji Bank knows this weaver. Il heautiful
bolts make up some of Japan’s prime exports. Wherever
he brings his special skill o' the looms il Japan, a Fuji
branch s near by, - '

: dusiness transactions flow smoothly through the Fuji

A\NN\NNNN\N R/ /7/

¢

and very much in the industrial news is

Torque-Arm, the shaft-mounted gearbox by { " Bank's vast facilities, which, since 1880, have been prog : g ‘
Fenner. Torque-Arm has overthrown base- | jnoting world-wide trade. : r;“ 47 lm
plates, couplings and alignment problems Il you are tmpuorting textiles, let the bank that knows the e
wherever revolutions -are reduced. Make source handle your excliange finances. The name is Fuji.
- *.., Torque-Arm the talking point in your next - ' :
«, transmission coup d'état ... ‘ 189 BRANCHES THROUGHOUT JARAN

-

B

, Second Clams Mail, Post Ofice Dept., ONawe. Printod 1o
Authorised d8 Second C ot Lid, n?’;?-xy&'r Street, " London, S.WA-'

| ). FENNER & GO LTD HuiL § @ < FUJI. BANK wr

Fnetcrhs (hohou in ‘Austrafia, india and South Africa
ff LARGEST MAKERS OF V-BELY DRIVES IN THE COMMONWEALTH

Heod Office: Tokyo, Japan
Overseay Offices: London, New York, Caleitta

i

o “ﬂm Ty, Tad. Toddbn, £ "?"“"‘“’"m Economist *

LN L 1R




The key to efficient materials handling

HYSTER has it!

HYSTER offers a complete line of industrial trucks,

Diesel—petrol—L.P.G.—or battery powered. Machines

with cushion or pneumatic tyres. 1 ton to 20 tons

capacity—many exclusives—over 100 attachments, The '

right combination for every industry.

HYSTER—and HYSTER-RANSOMES products are.

gerviced by over 400 aathqrised dealer branches

throughout the world. Wil b to tell you more

THE ECONOMIST APRIL 7, 196@
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FOUNDED 1843

Economist

One Shilling and Sixpence

HYSTER products are manufactured in:
Portland, Oregon. Danville, lilinols. Peoria, lllinois.

Kewanee, lllinois, U.S.A. Australia. Brazil, England,
The Netherlands, Scotiand. )

HYSTER LIMITED X

IRVINE SCOTLAND

HYSTER i 2 Registered Trademark of the Hyster Company:
CBI6/b2Y

» Economist . 22 Ryder Street . St. James's . London . SW1-
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CHO PHRAYA RIVER, BANGKOK

CALTEX s as
SERVING THE PETROLEUM NEEDS OF

MORE THAN 70 COUNTRIES IN EUROPE,
ASIA, AFRICA ANI

W~PO§1A(}E FOR THE LCONONIST PAID AT NEW YORK. Ny,
o meek b cvery Snlurdu:, iy -tvo nmes a e an Loadon, Logland,
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In The Economist this Week

5

1THE BUDGET

Strictly Neuter

The Chancellor’s jeremiad of Monday last plainly does not indi-
cate a governmental faith in an expanding Britain; but by
publicly stating his belief in an annual 4 per cent growth, he has
put a strong weapon into the hands of the expansionists (p. 121),

RGP TEREL TR RIS

LIy
o r

The Measures in Detail (pages 167 to 172)

)

Mr Lloyd’s second budget is much more disinflationary than he
has admitted. In fiscal technique, apart from the stupid promise
to abolish Schedule “A ™ tax on owner-occupiers, its measurcs
arc sensibly framed. The City is elated at the sweet reasonable-
ness of the gains tax—but will have to watch the fine print in
next week’s Finance Bill. By consolidating the ten per cent
surcharge on most items, Mr Lloyd has held on to almost all last
year’s “temporary ” increases in indirect taxes: now he wants
his flexibility to vary them restored. All the rest are “small
changes ” in a small-minded budget.

1

% Facel2ss Britain?

What the “ new middle class,” which might vote Liberal and might
not, is really like—or ought to be (p. 125).

%

.
25

SIOXIGIR D 1 O MR

TSI DDA

Whistling in the Wood:

§ An Anglo-German conference at Kénigswinter provides evidence
¥ of harmony between the two nations on internal Western subjects
and of disagreement on external ones. (p. 123).

" Curly Pigs' Tuzks:

Mr Maudling’s formula may, or may not, succeed in solving the
problems that are holding up Kenya’s advance towards politicai
independence. Either way, Britain will have to help economically,
on a large scale, for a long time vet (p. 126).

B
' NOTES CF THE WEEK (pages 128-137)

The Radcliffe Report: The state of Britain’s security is hardly
reassuring : but warnings about communists in the civil service
unions need not be taken as a prelude to a witch-hunt,

Conservatives : The Central Office’s inquest on Orpington has laid
the blame for defeat on the pay pause, boredom, and a sense of
purposelessness among voters. (See leading article on “ Faceless
Britain ?")

By-elections : Conservatives may extract a grain of comfort from
the Stockton result, but Labour must not expect its new member’s
forecast—of a 200 Labour majority government—to come true.

J
.
g
w0

Bogey score for Derby North,

o~

Wmm

University Finance : Mr Brooke made small concessions to some
of his critics, but he did not give the impression that Britain
is doing enough to expand higher education.

Soviet Union : The postponement of the Supreme Soviet’s meet-
ing may have more to do with the state of diplomacy than the
state of Mr Khrushchev’s health,

7 AN EWAEE AT TN PR AT D AL ORI INT AT AR & GO Se R RSN 0 LI DR SRR S R A BRI NS mwmmwm
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Zanzibar: The discords between rich and poor that bedevil the

Eurcpe : President de Gaulle has made concessions.
clove islands have yet to be resolved. g
i

Geneva : The small nations are having their first, enlightening
view of Russia in action at a disarmament conference.

oo,

New Guinea: The Dutch and the Americans differ about the
best means of ensuring self-determination for the Papuans.

Cuba : Dr Castro is feeling the pinch of dollar denial.

Portugal : A little light is thrown on the state of the Salazar
system by the students’ strike in Lisbon.

Persia : The Shah would like more support from Washington
than he is likely to get unless he hold< fast to Dr Amini.

HCME REPORT (pages 144 and 145)

The Broadheath story : A moribund Worcestershire village may
become a planning paragon—in spite -of itself.

People love Eros: A Piccadilly redeveloped on Sir William
Holford’s plans will be more splendid, if less endearing, than the
developers’ first ideas. , :

AMER.CAN SURVEY (pages 147-155)
The steel companies have affronted the President and the unions.

General Walker has faded away but COngress‘may» not let the
National Guard do the same. '

The Civil Aeronautics Board is trying to impose its own rules
:on foreign airlines. ‘

New York teachers are striking but not altogether effectively.

THE WORLD OVERSEAS (pages 156-164)

Syria and Egypt : Egypt’s view of Syria as a seductive houri who
may prove all too willing and able to lure President- Nasser back
into a distasteful union hardly corresponds to the .reality.

Canada : The Canadian finance minister has produced a budget
that looks more puritan than electioneering. '

? mmmwmmmmwwxmxwu A2

BUSINESS NOTES (pages 173-187)

Markets : Apart from fears that the gains tax will make new
issues more difficult, the Budget has had a remarkably small impac:
in the stock market, Its effect on the exchanges was barely
perceptible.

Overseas Trade : Exports in March were mildly encouraging, but
merchant exporters are far from carefree,

Coal: After a heated .exchange, selective pricing has been
adopted in the coal industry,

Small Savings : A recovery in national savings can be expected
this year.
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A very Turkzsh bath

'This is the Walpamur wiater vapour test. Sample panels of pain
a humidity cabinet for as long as fifty days. Thrl())ugl:lout this imet :}::ys:::gol:l??ic
electrically heated vapour, with the temperature varying between 42°C and 85( "
No bathroom or kitchen conditions could possxbly match the severity of thes I4
such as this—ruthless and ceaseless— which conserves the quality of Walpam 1:e ; 1]s s
‘And it is thus that The Walpamur C ompanv, with its overseaf fac‘t1 rQua ty Painss.
and multiplicity of branches, maintains its position of pre-eminence in the v(r)o:csl of paint.

WALPAMUR‘ ‘QUALITY PAINTS
——-—Constantb/ tested, consistently good

¢ THE WALPAMUR CO LTD - DARWEN & LONDON..

1O F?)'SY
pr U(n!rn ol WNT
Tt sepLTAMP ZOLTO OVERSEAS FACTOR{ES IN CANADA, AUSTRALIA, SOUTHERN: RHODESIA SOUTH AFRICA, KENYA E
& lRB

DARAEN  LANCS

1952

P
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HEAD WRIGHTSON & CO LTD

THORNABY-ON-TEES - STOCKTON-ON-TEES -MIDPLESBROUGH - SHEFFIELD - LONDON - JOHANNESBURG - SYDNEY - CALCUTTA
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__“
Modern living starts for her with RTB. Her washing
machine made from RTB steel sheet. The cooker

”

//é // %
,///ﬂ (7 //,é

t¢ depends onall these steels.
And modern British steelmaking starts at RTB.
First in the field with continuous strip, first with

‘electrolytic tinplate. First with the advanced LD

process, and the Rotor furnace to pre-refine iron.
RTB first with new ways to make steel efficiently,
economically, speadily.

HARD THOMAS & BALDWINS LIMITED — STEEL T
RIC ~ RTBHouse 151 Gower Street London WC1 Euston 9333 HAT SELLS mam
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We refuse to design your records system
~ until we know your problem.

First, we wanted you to see \\'hnt a blank

KARDEX* System card looks like.
Because when we sit down to talk about your

records, that’s where we'll start—from the BRI

beginning.
We'll want to kno\\ your pl oblem firat, o we
. can design a specific system to solve it.
So pick a difficult one, Inventory. Pemnme]

Credit. Accounting. Produetion. Collections. Ac-

counts Receivable. Purchasing.
Take your choice. "

111

- e\‘en heard of ? (Don t be surpmsed if we h‘ave.
:'We’ve-been in this business a long time.)

~Whatever: therroblem, ‘a KARDEX . Visible Rec-
ords System will glve you better control of your .
business situations.

Just as an example, KARDEX can cut account-
ing time in half. It can make one record-do the.
work of ten. It can muke, two cubmets do the
work of a'dozen. - . ; i
A KARDEX gystem tells you what’s gomg on, ,

: : what ikn’t going on, and: wl;en
Or isita problem that you thmk we ve never : S - Which is about all youcanwsks 0 v
, . Lo e T ﬂ By wser T e . VR, ot et !
. . . ! Lo iom r e e yg"()‘ PENEPY ) .- ‘h B M
FOR T OiiHL: IN! OhMA“dN COMTALT (OUP LO(M. HL“INCIUH I\r’n% OF“CE



Clark CLBA-8 reciprocating balanced/opposed
5000 bhp compressor equipped with auto-
matic variable pocket ciearance cylinder con-
trols to handle wide variations in feed gas
volume, Unit at Aquitainechimie, Cie., plant in
Pardies, France is driven at an economically
low 300 rpm by a 5200 HP Le Matériel Elec-
trique S-W synchronous motor, 1.0 power
factor. Clark Bros. Co. design saves space,

Ammonia production capacity in
France was increased in June of 1961
when Aquitainechimie, Cie., put its
new Pardies plant on stream.

The plant was designed by a U.S.A.
firm, Chemical Construction Company,
to produce 220 metric tons of ammonia
per day from acetylene or natural gas.

In the main compression system the
prime mover is a 5200-bhp, 300-rpm
synchronous motor built in France by
Le Matériel Electrique S-W. The com-
pressor is a direct-connected 5000 bhp
Clark Bros. Co. CLBA-8 reciprocating
unit with double-acting cylinders.

It, and associated piping, was also
produced in France . . , by Clark li-
censee, Ets. Dujardin et Cie,

CLARK BROS. CO. OVERSEAS DIV., 122 East 42nd Street, New York 17,
N.Y. s CLARK BROS.CO. DIV., Dresser (Great Britain) Ltd,, 197 Knights-
bridge, London S.W. 7 « CLARK BROS. CO. DiV., Dresser (Nederiand)
N.V., Laan Van Meerdervoort 53 (1), The Hague » CLARK BROS. CO.
DIV., Dresser (France) S.A., 37 Ave. D'lena, Paris 16 « CLARK BROS.
€0. DIV., Dresser italy, S.p.A., Piazza Cavour 3, Milan « NIPPON CLARK
(Sales agent in Japan), 4 Marunouchi 2-chome, Chiyoda-ku, Tokyo.

“New ammonia producto capacly fo e

Four great firms combine their efforts to provide efficient compression for Aquitainechimie,

Compensates for variable feed

For this installation, Chemico conceived
of and Dujardin and Clark engineers
devised and produced effective control
sequencing that compensates for wide
variations in gas feed. The device is au-
tomatic and so fast the compressor seems
to anticipate change in feed volume.

At Clark Bros. Co., U.S.A. other
designers matched characteristics of
CLBA and prime mover by suggesting
minor changes in physical and torsional
parameters of both items. Later, Clark
Bros. Co. researchers analog analyzed
the system and came up with piping
that is unusually free of vibration,

As you can well imagine, all this
called for a high order of technical liai-

Cie., unit

son between the American and French
concerns. And such liaison was
ach'leved. From initjal start-up the
entire system functioneq perfectly,

Similar liaison is oftep essential

More ofte{t than not good liaison be-.
tween engineers of several companies
and countries is essential in bringin

the lar_ge gas handling Projects of thz
world into operation promptly. Clark
B‘ros. Co. Oversess is equipped to pro

vide such liaison . . . with fully-sta%eci
technical centers in the U.S A. and in
Engl'and <« . with fully-equipped pro-
duction facilities in Europe, the Orient
and the Americas . . . with a world-wide

te today for

network of sales offices. Wrj
complete information,

ENGINES . COMPRESSORS . GAS TURBINES ®
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; Clearly, no one in his senses would

use chewing gum at a time and place such as this.

However there are times and places

where the use of chewing gum can be most bene-

ficial ; in fact its discreet use is a mark of tactand

consideration for others as it is a definite aid to
oral hygiene. '

Doublemint chewing gum is especi-
ally made for such people. Its ingreglients are
carefully selected throughout, even its flavour
has been double distilled; in fact, as its name
implies, Doublemint is double good and gives
you double benefits in many ways.

" Try some at the right'time and in Vthe’
right place and see for yourself. - gy

‘matching, all matchlessly made.

1

©GYA
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BARCLAYS
BANK
CHOOSE

| HARVEY |

TODAY'S
STATUS
SYMBOL
IN STEEL
FURNITURE

All the steel desks, tables and filing eabinets
in the new Broad Street offices of Barclays Bank
D.C.O. were supplied by Harveys. Just another
installation of Harvey-Milner furniture, all .

‘ ' >m"x . :
Sales Head Qffice:'Villiers Houss Strand WC2, Tal: Whitehall 90317
Trelex: 24380 Gihsates " “Heed Office & Werks: Woolwich Road SE7.

QZEIZED G A Harvey &.CoLondom Ltd,who alse.make N
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How to arrange 60 separate
telephone conversations—on one line

The line is the new Commonwealth
Cable which crosses the ocean bed from
Canada to England. The 60 simultane-
ous conversations are kept separate by
transmitting them via different high
frequency wave lengths. Successful
operation demands there be no seepage
of the high frequency current. It is sig-
nificant that Polysar* Butyl rubber was
used in the cable insulation.

If you are planning a new process, a
new product, or improvements to an
old one, success can depend on your
finding a new raw material. A most

<

promising source may lie among the
different types of Polysar synthetic
rubbers, produced by the Polymer
Corporation Limited.

Polysar Butyl is just one of the 40

types of synthetic rubber produced by

the Polymer Corporation Limited.
Within the world-wide Polymer organ-
ization there is a representative nearby,
ready to advise you. A letter to the
Marketing Division, Polymer Corpora-
tion Limited, Sarnia, Canada, will put
him in touch with you.

POLYMER
corroration } *Trade Mark
LIMITED Reg'd.

POLYSAR

ONE OF THE WORLD'S
MAJOR SOURCES OF RUBBER
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TRAVEL A NEW WORLD

5EF THE US.A.
STAY HILTON

Throughout the U.S.A,, Hilton Hotels and Inns await
you with a warm Amcrican welcome, and the hospi-

tality for which Hilton is world-famous.

For the visitor from overscas, Hilton offers many spe-

cial services. Currency exchange, interpreters, special

dietary arrangements, and information on local cus-

toms, shopping, éightsocing and business matters, to

name a few. Accommodations are moderate in price

and reservations can be made instantly through any

Hilton hotel in the world.

TFor reservations or information, contact any Hilton

hotel, your travel agent, the Amsterdam Office, Appol-
lolaan, Amsterdam-Z, tel. 73-06-22, or the LONDON
OFFICE, 36 Hertford Street, tel. HYDe Park 8888.

HILTON HOTELS AROUND THE WORLD

HILTON HOTELS
IN THE U.S.
NEW YORK CITY
The Waldorf-Astoria
The Statler Hilton
The Savoy Hilton
CHICAGO .

The Conrad Hilton
The Palmer House
ALBUQUERQUE
Hilton Hotel

BOSTON

The Statler Hilton
BUFFALO

The Statler Hilton
CINCINNATI

The Netherland

Hilton

The Terrace Hilton
CLEVELAND
The Statler Hilton
COLUMBUS
The Deshler Hilton
DALLAS
The Statler Hilton
DAYTON
The Dayton Blitmore
DENVER
The Denver Hllton
DETROIT
The Statler Hilton

L PASO

E
- Hiiton Hotel

HARTFORD
The Statler Hilton

HONDLULU, HAWAI

Hilton Hawaiian
Village

HOUSTON

The Shamrock
Hilten

LOS ANGELES

The Statler Hilton

The Beverly Hilton
(Beverly Hills)

PITTSBURGH

The Pittsburgh
Hilton

ST. LOUIS

The Statler Hilton

*WASHINGTON, D. C.

The Statler Hilton

HILTON INNS
TARRYTOWN, N. Y.
ATLANTA

NEW ORLEANS
AURORA, ILL.

EL PASO

SAN FRANCISCO
SEATTLE

HILTON HOTELS
INTERNATIONAL
BERLIN, GERMANY
The Berlin Hilton
CAIRO, EGYPT, U.A.R.
The Nile Hilton
ISTANBUL, TURKEY
The Istanbul Hilton

CONRAD N. HILTON, President
Executive Office ¢+ The Conrad Hilton ¢ Chicago 8, i,

MADRID, SPAIN

The Castellana
Hilton .

MEXICO CITY,
MEXICO

The Continentai
Hilton

ACAPULCO, MEXICO

Las Brisas Hilton

MONTREAL, CANADA

The Queen Elizabeth
(A CN Hotel)

PANAMA, R. P.

Et Panama Hilton

SAN JUAN
PUERTG RICO

The Caribe Hilton

ST. THOMAS

U. S. VIRGIN
ISLANDS

The Virgin Isle
Hilton

SANTIAGO, CHILE
The Hotel Carrera

ASSOCIATED
HOTELS IN
AUSTRALIA

MELBOURNE

The Chevron Hilton
SURFERS PARADISE
The Chevron Hilton

SYDNEY
The Chevron Hilton

o

What are they duing ?
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} ere is a section of the great market where brokers and jobbers
deal in stocks and shares as other markets deal in butter and eggs.

A nation

g0cE€s to

On the floor of the Stock Exchange
4 country docs its shopping.

Here, in the heart of the City of
I.ondon, the investments of mil-
lions of ordinary people are put to
work. The things that are bought
and sold are not chops or washing
powders or spinach for the baby,
but shares in the whole industrial
and economic life of the country; a
nation’s housckeeping, made up of
a tiny picce of factory, a pinch of
textile mill, an ounce of shipyard,
a touch of laboratory.

TFor the investment with which

the Stock Exchange is concerned
is far from just a way of “getting
rich quick.” It is the life-blood
of this country; it is vital to the
finance of industry, commerce,
Government itself.

Here is a free market which
makes it possible for industries,
Government and public authorities
to raise hundreds of millions of

market

pounds every year on the best
terms by the issue of shares and
loans; a free market which is vital
to investors so that they may sell ag
well as buy such securities; a free
market which is our link with
trade, industry and commerce all
over the world.

Here is an organization that
serves many a man who has never
bought a share in his life; for in-
surance companies, pension funds,
trade unions, banks, savings banks
—institutions like these invest their
funds (owr money) through the
Stock Exchange, and pcople who
have money in any of these are in-
direct investors whether they know
it or not,

Above all, here is an organiza-
tion that serves e/l of us by creating
a market without which employ-
ment and spreading prosperity and
a rising standard of living would
vanish like a puff of smoke.

THE STOCK EXCHANGE

LONDON

“My word Is

e morton Street,

LIKE TO KNOW MORE? For more information, or a list of
stockbrokers, please write to The Secretary, Room A3, The
Y. Stock Exchange, London E.C.2. Or you can watch the Exchange

at work from the Visitors® Gallery and see a film about it. Open
from 10.30 to 3.0, Monday to Friday, entrance at 8 Throg«

In addition to but independent of the London Stock Exchange are the Council of Associated Stock
Exchanges, with separate exchanges in 21 of the larger cities and towns, and the Provincial
Brokers Stock Exchange, with members in about 10 other centres throughout the British Isles
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On Pan Am This Summer:

More Transatlantic Jets
than Ever Belore

In Airline History!

Board Pan American in any of 22
European cities!

Pan American serves major European
cities all the way from London eastward
to Istanbul! Convenient new schedules
mean you can leave for.the U.S.A. when
you want, return when you want. On Pan
Amyou enjoy suberb cuisine by Maxim’s
of Paris— and all the relaxation and
contentment of Pan American’s Priceless
Extra of Experience!

92 Jets to the U.S.A. each week—
more than the next 2 airlines com-
bined! Another convenience: Pan
Am flies direct from Europe to the
most cities— East Coast, Midwest
and West Coast U.S.A.!

More than 11,500 seats available each
week on the 92 Pan Am Jets to the
U.S.A. Go when you want, come home
when you want. This travel conven-
jience can add days to your holiday!

And flying on Pan Am, with all its
extras in warm, generous service and
cuisine by Maxim’s of Paris costs not a
penny more than ordinary air travel.
{Incidentally, ask your Travel Agent or
Pan Am about the astonishing group
fare savings now available to qualified
groups of 25 or more.)¥

N
=

>

Ij‘irst-clz‘lss President Special and low-
fare Rainbow Economy service on every
flight. Start planning your U.% trip

now! For reservations, call
our Trav
Agent or Pan Am, Y avel

Pan Am serves 11 U.S. cities direct
from Europe! T

Major cities ac}dss the count
S acr ry. Direct
or nonstop jet flights save time, trouble,
even travel expense! Ask aboit Pan Am's
Inside U.S.A."” travel bargains!

*Group departures after May 31 196
subject to-government apprywaf. 2

' Enjoy the Priéeleés Extra of Experience

on the World’s Most Experienced Airline

FIRST ON THE ATLANTIC ... FIRST ON THE PACIFIC...FIRST IN LATIN AMERICA ..

- FIRST 'ROUND THE WORLD
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Gentleman

of the Road

It's his road, all his, from sunset to sunrise.
But in the morning, the ring of picks and hammers
and the rattle of drills rend the air.,

Wards are putting new life into an old road.
Thos, W. Ward Ltd. are particularly well equipped for road
surfacing and repair contracts. Apart from having

a fully skilled subsidiary company entirely devoted to road
works, other divisions of the group supply all kinds of materials and
equipment used in roadmaking. Wards surface all kinds of roads.
Broad highways and country lanes. Aerodrome runways and factory
ramps. With their integrated organization, they can bring men

and materials quickly to the job, anytime, anywhere,

"Serving Industry Avornd the World THOS- w. WHBD LTD

I-C.Zo :

GP/107

Head Office: ALBION WORKS, SHEFFIELD. London Office: BRETTENHAM HOUSE, STRAND, X
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80-COL. PUNGHED CARD
& COMPYTER

90-CDL. PUNCHED CARD

22 55s

40-COL. PUNCHED CARD . )
GOMPUTER PUNCHED CARDS
AND MAGNETIC TAPE
COMPUTER

1500 ~

PUNCHED CARDS
PAPER TAPE AND MAGHETIC Yap
£ COMPYTER

i
T

The only company with computing power for every size of business

ICT SPANS e
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Modern management now looks to data process-

ing to signpost the way to greate_rproﬁtability.'

I-C-T installations, operating in their thousands

in over 51 countries, serve organisations ranging

from the twelve-man firm to the giants of

modern industry. Each I:C-T data processing

system is made not from a mould but to the

particular needs of the customer.

COMPUTERS. The I-C-T range of computer
systems starts with the 1202, and then steps

up to the 1301 and the new 1500. Both the

fatter can be had as punched card computers,
and both can be expanded in different ways
to undertake almost any data processing
task in government ot business, But if a very
Jarge and even faster computer is required—
then I-C-T can supply that too.

PUNCHED CARD EQUIPMENT. There are
three main groups of I-C-T punched card
equipment : 21-column units for small jobs;
the 40-column range which, with auxiliary

machines and a computer, is the world’s
most powerful small-card data processing
system; and the major 80-column series of
punched card machines, with computing
power available through electronic calcula-
tors and a plugged program computer,

* To arrange for a demonstration of equip-
ment, telephone your local I'C-T office. In
London, there is a full complement of punched
card machines at Hamilton House, Piccadilly,

telephone HYDe Park 8080. The 1301, 1500

and other computers can be seen at Putney
Bridge House, SW6, telephone RENown 3322,

International Computers
and Tabulators Limited -

GLOUCESTER HOUSE, 149 PARK LANE, LONDON, Wi
TEL: HYDE PARK 8080. AND OFFICES THROUGHOUT THE UK.

Specialists in dsta processing in 51 countries

\
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555 brings computer versatility to I-C-T 80-
column punched card equipment. Punched
card input and output; magnetic drum storage.
Plugged program permits complex concurrent
calculations on each program step.

A

= E 3
558 computing power for [-C-T 40-colunmn

equipment—the world’s most powerful
small-card data processing system. Input 540
cards a minute. punched output 135 a minute,
Core storage for 256 program steps.

1202 provides computer power for a wide
range of commercral and industrial
problems, using 80-column punched cards. On-
fine input and output, drum storage 4,096 words
for program and data.

1 301 productive power places it in forefront

' of computers. On-line 80-column card
reader, line printer and card punch, plus magnetic
tape at 22§ or 90 kc/s. Drums, tapes and core
store are all expansible on site,

S B S
v 1 500 provides computer power embodying -
JU ‘muitiple inputs and outputs, plus vast
backing store. Up to 27,000:800 characters on
data records.and 176,000,000 characters on data
discs. Unique 10 ke/s magnetic tapes in com-

. bination with 33} and 66% kc/s systems, s

) -"INFINITY where larger, more complex’

. -atid oven faster computer mm”l?‘e

. called for, using a variety of peripheral devices,
I-C‘T are prepared to submit a detailed report -
together .with a specification {0 meet your' -
individual requirements, : :

t
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Morgan Guaranty
Trust Company

OF NEW YORK

. PP
Statemoent of Condition Mareh 2. 1962

Assers

Cash and due from hanks
[ S. Covernment oblications .,

o wcuritios
State, municipal. and public securiti

Other securities .« . . . . .
Loans. . . . . . s
Customers” acceptance liability .

SEOSGOTL 155
G241 137 412
296,017,510

10261077
2.529,032.271

152,247 198

] 12,750.000
Stock of I'ederal Rescerve Bank . T 6 7;() 196
Investnient in subsidiary companies ., ‘7;,"68’;7(‘
$ - .. 22,708,326
Bank premises . . . . . . . 106,448,570
PASSCtS . 4 e e e e . . _—
Other ass $1,817.327 618
Liabilities .o+ . $3.936,683.070
Deposits . . . . . . . . 42,469,101
Funds borrowed . . . Cee 40,824,753
Reserve for expenscs and taxes . . . 153,742 505
- S e e e . TS
Liability on acceptanc_e ] 7,540,000
Dividend payable April 13, 1962 . . . 90’;63 461
Other liabilites . . . . . . . . T
ital — 7,540,000 sharcs
Caplt;;5 a: . . . SI1885300,000
P . . 236,500,000
Urpius . .. 5 08
Undivided profits . . . 150,904,408 575,904,908
Total capital funds. . . . . . .L*
$4,847,327 618

in the State of New York, U.S.A,

. i ¢ statement are pledged to
i 062 in the above s ' ‘
Assots carried a‘t 3373;5::73» to secure public monies as required bylla;u,
T parse P: Member of the Fedcral R(’se:'z"e S{/st.gln, anc ‘;4'0
e B 'I:I;;I;Zie;ﬁce Corporation. Incorporated with limited liahi ity
Federal Deposi

- MOWARD J. MORG
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Strictly Neuter

N presenting his budget speech to the House of Commons on Monday, the
Chancellor of the Exchequer said that he believed the work done by his
National Economic Development Council should

be related to a specific figure for annual growth in the gross national product. The

collective target agreed in Paris by the OECD for this decade is one of just over

4 per cent a year. It will be for the council to decide whether their study should

be based on that figure, or a larger one, and what period of years should be taken
for this.

Mr Lloyd then proceeded to introduce a budget (examined in detail on pages
167-172) which recoiled in horrified caution before the perilous thought that
Britain might expand in 1962-63 at much more than half of the target rate
set by the Organisation for Economic Co-cperation and Development—if
indeed by that.

In accordance with its deplorable recent custom, the Treasury’s estimate for
rroiccted national income in 1962-63, which must underlie Mr Lloyd’s not very
buoyant new revenue estimates, is again being guarded from outside eyes con-
siderably more closely than is any state secret at the Admiralty ; the independent
commentator is therefore left to deduce what he can from Mr Lloyd’s scattered
hints about it. Mr Lloyd’s method on Monday was to frame: these hints in a
way which sounded as chirpy as possible on the surface, but which in fact,
when looked at more closely, seem more than a little depressing. His most
publicised statement (*“ by this time next year total personal spending may well
be up by 4 per cent in real terms ™) can be interpreted as meaning that he
expects the increase between the old and new financial years as a whole to be
only about 2 per cent; as consumption has fallen in the last six months, the
projection seems to assume that by the spring of 1963 consumption may.be only
about 3 per cent higher than it was in early 1960—a planned increase in the
real standard of living throughout most of this Parliament by under 1 per cent
a year.

The Government expects investment to rise even more slowly than consump-
tion in 1962-63, mainly because investment in private manufacturing industry is
plainly due to fall. Mr Lloyd’s gloss here was that * even in twelve months’
time this kind of investment should remain above the level reached in 1960 ;
as this merely implied that it should not by then have fallen by more than
20 per cent below the level obtained in 1961, it seemed a particularly irigenious
way of saying that the most important sort of economic activity in Britain should
not, during the next twelve months, be decimated more than twice over. What-
ever the Government’s hopes (probably, but not certainly, fulfilable) for a big
increase in exports this year, and whatever its forecasts (increasingly Delphic)
about the possibility of some increase in stockbuilding, it was therefore surely
a complete retreat from Keynesian economic thinking when the Chancellor
concluded his jeremiad by saying that “by the end of 1962 the cumulative -
effect of all the factors I have mentioned could result in too great a call on our
resources if we do not keep the balance right ”—and decided that he could not
therefore afford to give any extra stimulus to domestic demand or production
in this budget. ' L B

The strange twist in economic thinking in Britain that has led responsible
people to regard this restrictionism as orthodox will be discussed at the end
of this article. Meanwhile, it is convenient td discuss first the political- and
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economic effects of the particular changes that Mr Lloyd has
made. Politically, he got away with blue murder among
his backbenchers largely by promising them jam tomorrow,
in the shape of the future abolition of Schedule A tax on owner
occupiers of residential property. The passage in which he
announced this was surely one of the most remarkable in any
budget speech in history. Mr Lloyd’s thesis was that the
recent rating revaluations had shown that owner occupiers
were paying only a third or a quarter of what they economically
should be charged, so he had decided that his successors
(in 1963 or later years) should introduce legislation to let
them off the rest of their present £5o million a year of tax
payments as well ; the constitutional implications are decidedly
odd, especially since after 1963 the Chancellor who may be
called upon to pay for this Tory election gimmick might be
a Labour one. A main economic effect will be to provide
a further disincentive against building houses for rent (on
which landlords will presumably still pay full income tax
under Schedule D) as against houses for sale (whose occupiers
will pay no income tax under Schedule A); that is precisely
‘the opposite of the incentive which the sensible fostering of
greater mobility within the economy should require.

The Chancellor has also placated Tory backbenchers by
casting his tax on speculative gains in a form where—so far
as one can guess—opractically nobody will choose to pay it.
Those in the top (17s. 9d. in the £) surtax bracket who can
make a £100,000 profit on a property deal will still get their
£ 100,000 if they sell their land three years and a day and their
shares six months and a day after purchase ; but they will get
only 100,000 two shilling and threepences if they sell then one
day earlier. One effect will probably be to impose a quite
unnecessary delay on various forms of housing and other
building development. This does not mean that a few un-
fortunates will not be caught by the tax, probably often quite
illogically ; but it does mean that the idea that this obnoxious
flummery might inaugurate a love feast between Mr Lloyd
and the Trades Union Congress is political moonshine, as
politically-motivated taxes almost invariably are.

In order to please his most pessimistic advisers, the Chan-
cellor has incorporated last July’s 10 per cent surcharge into
most of the permanent schedules of indirect taxes. He will
now have power to increase indirect taxes again by another
10 per cent later in the year if he wishes, which is said to
give him greater flexibility (greater flexibility, that is, to
deflate, although less flexibility to revive). Apart from
purchase tax the trio of taxes on which the surcharge is not
being retained are pretty odd: those on fuel oil (presumably
as a welcome half-admission that last year’s tax on this was a
folly), matches and mechanical lighters (presumably as a form
of light relief), and betting at dog racecourses {presumably
because the Chancellor still has not plucked up the courage
to submit other forms of betting to a new tax of their own).

Like betting, the other and bigger current vice of smoking

has also got off relatively lightly, except that the July surcharge
" is duly maintained. The Chancellor admitted that it would
have been possible to impose a differentially heavier tax on
cigarettes than on pipe tobacco or cigars, but complained
that inveteraté cigareytc smokers would then probably buy the
cheaper (nominally plge) tobacco and roll their own ; it would
have been 2 useful minor personal (and, occasionally, social)
deterrent if he had forced them to do so. He also refused to

.

Exports of goods
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try virtually to kill off smoking (and eventually the vast revenus
he receives from it) by imposing the penal sort of duty that
once stopped gin-drinking orgies. Some people will make the
wounding allegation that the Government is now defending
the pound sterling over some dead bodics.

By far the best feature of the budget—albeit the one that
caused the loudest outcry from Labour—lay in the changes
in purchase tax. The drawing in of that welcome £ 50 million
a year from a tax on confectionery, soft drinks and ice cream
has for many years been a perennial pre-budget recommenda-
tion by this newspaper. Mr Lloyd has wisely also raised
purchase tax slightly on goods that have hitherto been subject
only to discriminatorily low rates (such as furniture and
clothmg)' and reduced it on goods hitherto subject to inordi-
nately h}gh rates (such as motor cars and carpets). In many
cases this should provide a shot in the arm for important and

modcrp growth industries, and remove an element of illogical
cossetting from some others.

BUT the real issue raised by this budget is much more serious
tha}n soft drinks and ice cream. It is astonishing and
depressing that so many intelligent men, outside the Govern-
ment machine as well as inside it, have agreed with or fostered
the Changellor’s decision to introduce such a restrictive
budgetf this year. The explanation seems to be that busy
?ﬁiﬁl 25‘01 past middle age find special difficulty in adapting
€ir thinking to changing circumstances more than twice in
thirty years. Most civil servants and establishment figures
with high influence today got used in their youth to the
I?feyn.esulan thesis tha’t, Up to a certain stage, one could
ztae:;;\;ieoi ‘r:}f}:te[ t;)nes way out of depression or economic
stagns cqu;ll ¥r €n got used in the postwar Daltonian years
fo the eq f¥ uc argument that, down to a certain stage
e ectlx{ely deflate one’s way out of balance of

payments difficulties.
But for most of the
pf which early 1962 is
In such a stage.

past seven years—with brief intervals,
Dot one—Britain has simply not been
The accompanying table suggests with
PERCENTAGE CHANGE
FROM
(At constant 1958 pri’:e':)Ev'OUS PERIOD

1955 1956 1957 1958 1959 1960 196!

Personal consumption I '
fixed | and
nvestment +38 418 427 420 +47 +47 +27 -03

and services

. 65 443 421 —1.9 43.3 453 +2:9 03
dogged awkwardness that since 1
one, whet}cver the rate of increase
consumption and fixed investment

increase i
e in the value of exports has gone up too ; whenever

the rate of increase i i
' in domestic spendi the
rate of increase in the value ofp poong has o wih

\ exports compared with theys
TEVIO P

P N hus year has gone down too. One can argue interminably
whether the particular measyres i

the table : and time intervals used 1
we know ?rrle“fﬁie hng}l: t ones, but there is no way, so far as
a squeez,e on hg the figures can be reshuffled to show that
served to put ex r:lte demanq In recent years has gcnerally
temporarily hel POTLS up (as distinct, of course, from sometimes
of imported commodities to run payments by causing stocks

. down).
There is a perfectly respectable )

in domestic spending Of
has gone up, the rate 0

A
economic explanation for

955, in every year save
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this. Up to the stage where an increase in niarginal demand
causes stocks of finished goods to be drawn down below danger
levels, it is perfectly possible for the resource-pre-empting
effect of such an increase in demand to be more than offset
by its beneficial effect in causing labour and other factors of
production to be employed more productively, either in their
existing industries or else in the newer-fashioned (and
generally capital-intensive) industries which go forward fast
only in a period of domestic growth. In technical economists’s
language, up to a certain stage and during the present state
cf European industrial revolution, there is now clear evi-
dence that marginal productivity per factor employed in
the marginal demand industries tends to be significantly
higher in an expanding economy, even within surprisingly
short periods, than is average productivity per factor employed
in a more stagnant economy—and when that situation obtains
the argument that demand deflation makes an economy more
“ healthily competitive ™ becomes the precise reverse of the
truth. The main danger arising from the failure of Mr Lloyd’s
advisers to recognise that fact again this year is that, if exports
again fail to increase sufficiently in 1962, after another year in
which demand has been excessively held down, these advisers
will again tell him that this has been because his budget was
insufficiently stern ; and the Treasury may set to chasing its
own tail once again in a circular race that has become just
as irritating as in its previous periods of fundamental and

Whistling in the Wood

by the German to the British participants in the annual

series of Anglo-German conferences at Konigswinter-
on-Rhine. When it all started, twelve years ago, the British
were considered rather decent to have come at all, laying
aside their worldwide preoccupations for a weekend to share
the anxieties of a country still, at that time, in tutelage and
apparently broken.

Year by year since then German wealth and success have
grown, and with them the confidence with which the pointed
questions have been aimed at the chinks, which at times have
gaped wide, in the English armour ; but the delicacy, the
consideration of host for guest, has remained. This year, in
the thirteenth anpual conference, the British were asking
questions, aimed for the most part at finding out what kind
of European body politic it was that Britain had decided to
ry to join. The commentator of the Hamburg daily Die Welt

GENTLENESS and consideration are traditionally shown

" has described the British participants as walkers just entering

a dark wood, resolute, but whistling to keep their courage up.

At least, this time, the English whistlers found the inhabi-
tants friendly and in no way disposed to tell them to clear
out and get back to their Tudor inn for tea. No German
voices questioned the desirability of Britain’s adherence to
the common market. The Carolingians were silent ; they
must still be alive, but just now it is as if they had never
existed. That sore subject, Suez, has faded into the mists
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persistent error under Snowden, Chamberlain and Dalton.
How can this be avoided > The best opening for escape
this week lay in what should henceforth be called the
Chancellor’s “ Ned pledge ™: his stated belief, quoted at the
beginning of this article, that Ned should base its studies on
the assumption that Britain can advance by 4 per cent a year
or more. There is going to be a great deal of intra-Treasury
and intra-establishment pressure towards pretending that the
Chancellor never really stated this belief, or at any rate that
he should not have done so. Nothing is therefore going to be
more important than that expansionists should positively bully
him into constantly reiterating it, and making it a central
feature of his policy. Already it seems to have been sadly
conceded that Britain should not direct its policies towards
attaining such a target rate of expansion this year, although in
future years Britain may now have to start growing at a
time when export prospects are less buoyant and just after
the level of new domestic investment has run down. Next
year—unless pre-election considerations intervene—it will
probably be argued that the policy of specific target-setting
should not start until Ned has made a long-term survey to
find what and where are the main special impediments to
growth in Britain. There is little need to spend a long time
on such a survey ; the most cursory inquiry from the doorman
at the Treasury would inform Ned in which rooms and behind
which desks these main impediments to growth are sitting.

Anglo-German harmony

cnds at the eastern frontier

of time. Not even Britain’s economic softness is mentioned
much. This may be because the west German performance
in the matter of wages, prices, productivity and featherbedding
has lately not been beyond cavil itself. The economic stric-
tures of Professor Erhard and others have not spread great
alarm (for which there is, indeed, no ground), but they have
aroused in the west Germans an awareness of econamic
mortality.

Such an awareness makes for harmony, and a speaker at
the end said that there had indeed been a vast amount of
agreement on subjects domestic to the western world. But
he added that this Anglo-German harmony stopped short at
the frontiers of the West ; and this was certainly true of the
frontier most commonly mentioned, that with communist
eastern Europe. Here was the dark wood that the west
Germans would not set foot in. Their propositions were
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negative: to do this would be wrong, that would be unjust,
the other would end in disaster. Equally negative were their
questions. What were British members of parliament think-
ing of to show off at the Leipzig Fair 7 What made the
Lord Mayor of Coventry so complacent about the east German
political system ? Why was Herr Willy Brandt howled down
when he addressed a meeting in London last month ? Did
the British, or did they not, support Bonn against Moscow,
against Warsaw, against east Berlin ? Were they aware of
the obligations to promote German reunification, to reject
a separate east German state, to refuse recognition of the
Oder-Neisse frontier, accepted by the allies when the treaties
of 1954 were signed ?

These questions, with their implied reproaches, were
answered sometimes defensively, in detail, and sometimes
more boldly with a counter-question: What do you propose
that we should all do? The British have got far enough
down the path of appraisal of the east-west stalemate in
Europe to put such a question, though not far enough to
have much of an answer to it. The question implies that if
the territorial order in central Europe cannot be changed by
force, then it has to be lived with.

‘D(, HAT living with it will mean, the British have not worked
out. Certainly they would go so far as to accept the
Oder-Neisse frontier, if this were not such a sore subject with
the west Germans. Their attitude to Berlin is governed by
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EVIDENCE OF INSANITY

The proposal of the Lord Chancellor to exclude Medical
q Evidence in cases of Lunacy has startled the general public
and has not a litde annoyed many medical men, . ... Many
of the reasons, too, that are commonly assigned for the proposed
measure are absurd reasons. It is said that medical men talk
great nonsense, and that nothing is gained by admitting their
testimony save scraps of questionable theory and an abundance
of hard names. But we fear the argument proves, like
many other efficacious arguments, more than it is wanted to
prove. . . . Are any scientific witnesses exempt from the
temptation of using wonderful words ? Not many years ago
a certain geologist stated that a certain substance was “ argilla-
ceous earth” ; upon which Mr Justice Maule interposed and
observed,—* That, gentlemen of the jury, is what we call clay.”
H . . . The rea] basis for Lord Westbury’s wise proposal is
entirely different. "It is that the question whether a man, in a
legal sense, is sane or insane, is not a fact upon which medical
science throws any light, or which a medical man has any special
means of discovering. If we were discussing the cause of
insanity in the past, or its cure in the future, the case would be
Tq different. . The principal questions in law are two, Is
A B fit to manage his money ? Did A B commit a particular
act with a knowledge that he was doing it and a knowledge that
it was wrong, or did he not do it ? The good sense of
mankind presumes in favour of sanity. We must not deprive
a man of his property without safe reason, we must still less remit
the penalties of crime—that is, permit a legal lawlessness without
sure ground. ‘The ordinary knowledge of men’s actions, disposi-
tions, and ways is the best test in such an inguiry. It is not a
topic of physieal science, but a matter of ordinary observation.
We ask architects why a house which has fallen did fall ; we ask
them whether a standing house will fall ; when secret causes are
investigated, we examine skilled witnesses; but when it is a
question whether a house has fallen or net, we ask the people
in the street. That is not a matter of architectural, but common
knowledge. So with insanity.
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the feeling of responsibility for the liberties of the west
B_erlincrs, together with the belief that the Americans are
right, and must be supported, in refusing to give ground to
the Russians. The status of the east German regime they
are inclined to treat as a domestic German question on which
the west Germans, being allies, have to be allowed to make
the running. Thus they adhere to non-recognition ; but they
draw the line at cutting off trade, and at stopping British
travellers going there at all.

.Taken together, these attitudes are not particularly coherent
with one another, and they offer the German allies plenty
of holes to pick. But, when asked what they would do, the
west Germans simply had not got an answer to offer, and
they rarely attempted one. Intellectually, they can see what
the British (and the Americans, and the prevailing party in
Russia) have come to see, that each of the two great alliances,
east and west, is powerless to impose its will on the other
without a general orgy of annihilation. Informed Germans
in positions of responsibility, such as the men and women
who take the trouble to attend the Konigswinter conference,
perceive perfectly well that this means that the Poles cannot
be got out of Silesia, the German Democratic Republic cannot
be overthrown, and Berlin cannot be restored as the capital
of a single all-German state. They expect none of these
things to happen ; but they will not say so in public, much
less accept these facts as part of the framework within which
western policy has to be formed. West Germany’s political
leaders, of any party, have never brought themselves to make
these admissions to their people. They would not now dare.

Instead, the forces of political competition drive them to
ever more pointless assertions of intransigence, like the pro-
positions of the Free Democrat leader, Herr Mende, on April
7th (not at Konigswinter, but at a party meeting at Bad

Neuenahr). Herr Mende is reported as having compared the - -

Berlin wall with the walling-in of the Warsaw ghetto by the
Nazis, and advocates of recognition of the Ulbricht regime
with “states that once called on the Norwegians to recognise
Quisling.” He told journalists that a regional limitation of
armaments in Europe would have to be accompanied by
“ self-determination  for Poland, Czechoslovakia, Hungary,
and east Germany; and that the zone of control for such a
plan would have to stretch from the Ardennes to the Volga.

All this in elaboration of a policy of better relations with
eastern Europe.

N oT only the English whistle in the dark, it seems. As
a German speaker at the Anglo-German conference
Femark;d, politicians are more afraid of their voters than
journalists are of their readers. In private, or when he comes
to Kdnigswinter, as he often does, Herr Mende is a sensible
man. The climate that causes sensible politicians to lead the
publ‘xc into realms of fantasy does not, however, make it easy
to d}scu§s courses of action for the real world. Such a dis»
cuss:on.xs.pcrhaps made even more difficult than usual just
now, within rcfxch of Bonn and within earshot of the press,
by the uncertainty about the domestic political future. Dr
{\denauer’s grip on affairs, it seemed to be privately agreed,
is no longer as muscular as it was. A change of chancellor
begins to look not so far off ; there is uncertainty when and
how it will happen, and what may follow. Such a time does

~not favour appalling frankness,

THE ECONOMIST APRIL 14, 1962

Faceless Britain ?

An impressionistic analysis of the “new middle
class” from which the Liberals have lately drawn
most of their new voters

find out about Britain. Or so they think. Al of a sudden
politicians are on night trains brushing up their local
knowledge (“No, it was the East division last time,
Minister ), political correspondents are writing knowingly
about the strange world “ north of the Trent,” and party
agents drafted in from safe seats are hopefully ringing door-
bells in the farthest housing estates. There is a heroic strain
in all this, the stirring up of an instinctive provincialism, the
feeling of going to the people in a way that the iron laws of
general election psephology implacably discount. For a fleet-
ing moment anything seems possible in this reviving England
of the heptarchy—or Stanley Baldwin. In battered committee
rooms men who ought to know better still talk about * personal
votes,” still get unnaturally flurried by the news that “the
woodworkers have asked the Liberal to meet them,” still argue
wistfully that “ polls don’t matter to our chaps—we really
think about the issues here.” All in vain, or pretty much so.
On the morning after it is invariably the pollsters (even those
using a random sample) who claim the victory for themselves.
The difference in regional swings across the country is still
generally measured in terms of whether one or two more out
of every hundred electors have or have not changed their votes.
No wonder the men on th= night trains, from the Lord
Chancellor downwards, get rattled and riled. They must be
out of touch ; even the provinces, the old reliables, are bitten
by the bug. This is when Tories start to talk about * faceless
men " and “ poujadists,” when Liberals wonder aloud about
the ““communal sense of the working class,” when Labour
leaders announce ingratiatingly that it is all right to own a car
and still vote Labour. What they mean is that the elusive
electorate has got,away from them again. And what they fear
(or most of them fear) is that the electorate has got something
at the back of its head which it is not yet putting into words.
Usually this means that no one has said the right words
affirmatively (or pejoratively) enough.

I’r takes a good, swinging by-election series for people to

HE best bet when the electorate goes all incoherent is that
T it is thinking about class. This is, of course, the great
ynmentionable of British politics ; and still its central, con-
suming issue. The predominant party at any one time is that
which successfully merges positive class issues with a- per-
suasive classlessness. The idea of nationalisation could be
read both ways in 1945 ; not so in the 1950s. In this it differed
markedly from the welfare state, which the middle class
promptly appropriated for its own and had written into Tory
policy. By 1959 Labour found itself physically torn between
the decaying industrial regions which still placed a class inter-
pretation on the party’s ethos (in Lancashire and central Scot-
Jand Labour actually gained seats) and those technologically-
developed areas of the Midlands and the south-east where
its image, as a result, could no longer be regarded as classless.
It has still not broken out of this dilemma.

By contrast, the Tories’ property-owning democracy had

the right ring for the 1950s, except in council housing estates
(as distinct from the actual new towns, where although—or
perhaps because—rents are higher, decanted populations have
a greater immediate sense of improving social status). Where
the housing was dubious, consumer durables could always be
put inside, or parked outside, property of all ages and condi-
tions. “ You've never had it so good > was, first time round,
a whole flight of steps towards classlessness ; the Tory
escalator ran well—even occasionally too well for class-
conscious Tories.

To a degree it was an escalator that ran best on
inflation, overtime and earnings on the side. Where
the urge for another status coincided with a soaring
property market, as in the London suburbs, it meant
over-commitment by the new, and particularly the young,
middle class ; this remains something rather less satisfactorily
self-regulating than the hire-purchase cycle. The white-collar
pay pause (or rather the halt to economic expansion which
has caused a pause in real earnings too), together with the
rise in inescapable costs like commuters’ season tickets,
obviously bit deeply at Orpington (see page 130 for the Tory
inquest there). The impact has been greatest among younger
married ccuples where the wife cannot go out to work
and where the husband has little ability or inclination (or is
forbidden by professional etiquette) to supplement his income.
This, rather than the retired brigadiers and fixed-income
widows, is the pressured middle class that Mr Macleod has to
deal with now. It is still far enough below the old surtax level
to be able to identify itself, at least temporarily, with the
egalitarian opposition to Mr Lloyd ; but its advancement
depends, as it knows, on the personal returns from an expand-
ing economy—and if the Tories are not giving it expansion
now, it still read enough in the 1950s not to expect it from a
traditional Labour party.

In old Tory terms these lock like * faceless men ”; in old
socialist terms they are “ traitors to the working class.” Perhaps
they are, although one day the old parties will learn that telling
them so is not the best way to recapture seats. Many of them,
either on their own volition or at one generation’s remove in
the 1930s, have voted with their feet in the modern migration
from the heavy industrial areas into the south-east. Most
of them were skilled or educated enough to leave what their
parents thought quite comfortable jobs behind. It may be
better pay that draws the grammar school boys (and national
certificate holders) under the lace-net curtain that hangs from
the Wash to the Bristol Channel. It may be—but it is normally
swallowed up by a more expensive scale of living, or simply
In rent. More often the biggest impetus seems to be 4 search
for a ‘new, more flexible, environment: not necessarily as a
conscious step up in status but as a push towards positive
classlessness. : )

This seems to be a projection (a more placid one) of the
active resentment that the initial postwar generation cxpresse‘}l
both at the established system they encountered and the
parents they left beh'ind. The middle-class education of work-
mg-cl.ass children, thh. its pf:culiar (although lessening) strains
contributes to the social withdrawal and to political e'vasivcz
ness. All this does not necessarily take people to Orpington ;
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the b(mgalow suburbs

enough the same financial over-commitment to 53[1:9[}/ I'I; run
well down the social scale. When Liberals proclaim hope-
fully that they will produce an Orpington in Middlesbrough,
what would have sounded like sociological exaggeration a few
years ago may now come surprisingly near the mark.

nE Liberals, starting from scratch, have recruited quickly
T from the new class, which now provides the biggest pool
of floating voters there are. The other parties have been
noticeably less flexible in their joints ; when there are 150
strongholds on each side, the old guard has to be cosseted
and placated. Even so, the contempt for facelessness is
curious. The faceless men are certainly not as * sound  and
“orthodox " in finance as Tory defenders of the pound would
like them to be; and they do not visibly have the inner
questioning about the enjoyment of affluence that Labour
finds it hard to stifle. On the whole they want to join Europe
—at least in the sense, as Mr Macmillan began to realise at
Stockton, of Joining the Future. Probably (and no one can
blame them) they want to tear down most of Victorian England
and rebuild it—not as a municipally controlled environment
but for people to live in with tastes like their own who will
(they imagine) devote as high a proportion of income on
housing as they do. At the moment they want more than
the councils can provide, but can barely afford what the worst
spec. builder can offer—and they feel cheated.

Some of their most positive aspirations lie—not unnaturally,
and very hopefully—in education. They may not agree with
the educationists about what is proper and balanced and desir-
able. They are not against examinations, but against bottle-
necks disguised as examinations ; they want technical education

are going up around all the big con-
urbations and rowns. The same sense of aspiration, and often
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10 be an education and not the grind of night school and day-
release that they experienced ; they are keeping their Ch‘],drc,n
on in the sixth forms beyond the Ministry of Educations
preparations and expectations ; they would like to see the
universities jammed much fuller than now.

These ambitions tend to shade off (like Liberal policy) into
muzziness when it comes to practicalitics. There are few
definitions volunteered of a reasonable rent or mortgage
payment—assuming the right kind of houses could be built
cheaply enough. There is less than entire trust in state
cducation, but litle positive movement towards fee-paying
as a means of contributing to general expansion and better
conditions. The political danger for the Conservatives now
seems to be that the widening vistas, the release from the
past (which means the past up to yesterday) arc no longer being
seen as visible Tory aims. The reiteration of what life was
hke.m the 1940s is of as little help to the Government now
as life in the 1930s was to Labour after 1951. Are there
Liberal policies 2 The new class is not yet sure that there
are——‘—and, anyhow, at the moment it fastens more quickly on
to discussion of aspirations, not policies.

Occasionally a mid-Atlantic conciousness speaks up for a
new frontier of individual and community development. But
the new, British forms this would take are never clear ; if,
for example, the concept of housing associations (people band-
ing together to borrow and then finance and manage them-
§clves the building of new estates) caught on, a lot of things
in the pattern of British life could follow from it. Evasion
conceals uncertainty. If this new class in Britain now seems
.facelcss,. its suburban gentility inexorably extending itself,
1ts provinces evolving into standardised formulee of existence
and appearance, its political landmarks of the last decade
becoming perceptibly submerged, it is because it has still to
speak up for itself and the identity it is groping towards.

Curly Pigs’ Tusks

Keeping Kenya from slipping back into economic,
and therefore political, chaos is going
to cost Britain more than it realises

owEVER skilfully he bhandled his black politicians, no

=4 Colonial Secretary could be expected to put Kenya

= right in seven weeks at Lancastet House. To his

credit, Mr Maudling has produced both the framework of a

new constitution for Kenya and a coalition government formed

expressly for the purpose of working out its details. The

Colonial Office now hopes (and, perhaps, prays) that the new

: government will report back by July 31st; if it does, there

" ‘could be elections under the new constitution a few meonths

¢ later, The government that might then emerge would prob-

ably be given a prime minister and control (short of inde-

- pendence) over Kenya ; and the date for actual indépendence

~ would become a matter for negotiation between the Kenya
 goyernment and the British- Government, -

-Such a government would, if the present constitutional lines

liowed, retain strong powers over foreign affairs and

the constitution ; 86 would six regional authorities,

f

which would also control land and education. Both Kenya
parties are thus ready to claim victory: Kadu (the Kenya
African Democratic Union) maintains that its federal prin-
ciples have won the day (which they have not) ; Kanu (the
Kenya African National Union) that centralism is still the
guiding principle (which it is not). “The danger is that re-
newed competition between slogans will lead to renewed rifts
among the ‘politicians, all of whom would do well to accept
what is the basis of Mr Maudling’s new structure—a com-

promise between the need for strong powers at the centre and

self-protective and administrative powers in the regions and
the upper house. Mr Kenyatta’s and Mr Ngala’s tandem,

- bard enough to ride as it is, will be made more unsteady by

the.rivals (the Masai, the Somalis, the coastal strip politicians, §
and the disgruntled office-seckers) waiting in the wings.
But. even if Mr Maudling’s efforts prove to have swept Kenya’s
tpfahtx;al slt;bk; tc;:can (and there is only a very faint chance
t they have), there remains, overhangi depressi
story of Kenya’s economy. ’ o ol thc‘ e
One way of looking at this begins with a tale told in the
Commons on April 2nd by Mr Philip Goodhart, who informed
members that the main form of economic activity in the New

o
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Hebrides was, until not long ago, the development of pigs’
tusks in a circular shape. A tusk with three curls in it could
buy three daughters of a chief. What was more,

One of the troubles . . . is that it is very difficult for the pigs
to eat and the women . . . used to spend some time in ancient
days chewing grass and then spitting into the mouths of the pigs.
Modern economies, Mr Goodhart suggested, might find

World Bank loans more palatable. Curiously, the debate
was not about pigs, but about the new Colonial Loans Bill,
designed to allow the Treasury to guarantee loans from the
World Bank to dependent territories, up to a total of f150
million. At present, the maximum is £100 million and most
of it is already earmarked. Special provision is made for
the first time for loans to the east African common services
organisation which, among other things, collects revenue
and runs the railways, posts and telegraphs for independent
Tanganyika, for Uganda (independent in October) and for
Kenya Colony. A subsection provides for the New Hebrides:
back to tusks.

These are most relevant to Kenya, which is likely to need
(but not to get) every penny of the extra £s50 million that
it might now be possible to find through British-guaranteed
World Bank loans, But even more chewed grass than this
might not be enough to prevent Kenya from sliding some
appreciable distance towards a subsistence economy after
independence. The reason, plainly, is that Kenya’s admirably
developed, but sadly declining, curly banknote economy is the
creature of the Europeans. Their abrupt departure could
mean the collapse of modern economic activity there.

ALREADY the Kenya treasury is penniless and dependent on
Britain for support. Mau Mau, let it be admitted, may
have hurried British, French and Belgian legislators towards
early decolonisation in Africa—but Kenya itself is now paying
the bill with an empty till and an expanded white administra-
tion that, though excellent, may be too expensive to keep
up after independence and too useful (for all Kenyans) to
dismantle. Like the French client states so disparaged in
orthodox pan-African circles, Kenya is likely to remain
- dependent on direct subventions to its budget from its- ex-
colonial ruler for recurrent expenditure. This will go on
for some years to come, independence or no ; it would be a
departure from normal British (as distinct from French)
. practice, but it is likely to be necessary, in increasing amounts.
"* The contrast with comparatively prosperous Ghana and
Nigeria is even more marked when the aggregate of available
" African skills is looked at: baldly, there are hardly any. In
spite of accelerated Africanisation (Kenya quaintly still insists
on calling it “ localisation ™), Kenya will be short of African
technicians, as opposed to hastily-promoted administrators, for
a long while yet. White men are likely to leave faster than
they can be replaced by competent black men ; compensating

f'the old and training the new are both expensive - tasks.

This problem, common to all new countries, is uniquely

made worse in Kenya because Kenya will carry into inde--

pendence a sophisticated administration and services unlike
anything to be found in west Africa. Tanganyika, which might
be descrilyed as a pilot project for the completely new situation
Britain is faced with in launching Kenya, is already suffering
a decline in its national income in which, admittedly, drought

. and flood have played a part. Kenya, where, the essential

-
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factor, confidence, is far more scarce than in Tanganyika, is
likely to be relatively worse off ; already, out of its six million
people, it probably has 300,000 people unemployed, stranded
between the modern and the subsistence economies.

On top of this, Kenya will have to face the high costs of
independence—including an army that may be indispensable,
and a foreign policy. The thirst for education (“‘universal
primary education ” is the shibboleth ; expanded secondary
education the need) is as powerful in Kenya as anywhere
else ; the money for it likely to be more scarce. Speeding up
the process of putting African farmers in the white Highlands
without mortally wounding this golden goose is a problem
likely to cost far more than is being spent on it now. For
Britain, there must be the added expense of buying out the
small farmers (not necessarily the plantation owners and
companies) if these have to leave. But Kenya’s people
expect something much more cheerful. They know Nairobi
and Mombasa and the wealth of the white farms ; they are
unlikely to be satisfied for long unless they advance towards,
and not away from, these comforts. Even in a peacefully

eveloping Kenya it would be necessary to devise means of

sharing some of the white wealth: for all its value, the white
economy in Kenya is largely self-devouring. The point
about independence is that the majority of black Kenyans,
relatively untouched by the European-built world, will now
begin to suffer from a severe attack of rising expectations.
Kenya's rulers will be hard put to it to keep their country
from poverty, let alone satisfy these demands.

An immediate step that can be taken by the new national
government in Nairobi, prodded by its present master, the
Colonial Office, must be to present a really tough budget this
May, while British control makes it easier to restrain the hot .
feelings that similar budgets have set off in Ghana and British
Guiana. Tanganyika is likely to do much the same thing
this year: keep a sharp control over expenditure and raise
taxation to the highest point at which it makes economic sense.

For the Africans, the long-term step, apart from learning
to live peaceably with one another, is their own idea: an east
African federation, This would not make Kenya’s problems

. dis ppear, but, by uniting its economy with Tanganyika’s .

anc Uganda’s, it would make them much easier to solve.
With such a scheme launched or on the way, the British
Government might have to think seriously about massive aid
to all three - territories ; as it is, Westminster is beginning to
realise that Kenya, by itself, is going to be relatively one
of the most expensive acts of decolonisation yet. -
What has still to be fully realised is that, for the first time,
it is probably going to be impossible to avoid carrying the
expense over into the period of independence, with all the |
precedents for other independent and emerging countries that
this might set. Last year the remaining British colonies
reccived the same share of total overseas aid as did the vastly
more numerous colonies in 1957 ; aid tends to be concentrated -
on this country’s direct responsibilities. But it will not be
possible to hive off economic responsibility for Kenya, N
The reason for envisaging all this expenditure is that the
alternatives (serious, Congo-like disintegration or a turning
to communist “ salvation ”) are, in the long run, likely to

- prove even more unpalatable. The need now is for a speciat

investigation into the cost of keeping Kenya far enough aw
from curly pigs’ tusks to prevent an east African dxerway ,
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NOTES OF THE WEEK

BUDGET SPEECH

HE atmosphere in Parliament during the

budget speech was partly affected by an
accident : the preceding Question Time hap-
pened to have ended mn a mood of childish
but fairly good-humoured banter. For most
of the time that Mr Lloyd was speaking
neither party was quite sure out of which
side of its face it would be laughing at the
end, so reception was fairly quier until the
Chancellor announced the new tax on sweets
and soft drinks. Then Labour, which is
supposed to be the reforming party, erupted
in delighted anger against what it pre-
sumed would be an unpopular innovation ;
for a short period the Chancellor had 1o
resume his seat, while some of the loudest
anti-American left wingers in the House led
a noisy demonstration in favour of the
coca-cola way of life. For a timz this inter-
ruption scemed likely to help the Chan-
cellor by rallying vocal Tories to his
support, but Mr Lloyd soon got stuck in
the mud of one of his less lucid perora-
tions, and the final cheers were dutiful
rather than adulatory. Nevertheless, Tory
backbenchers, who are pleased with much

NUCLEAR TESTS

Not Dethroned

of the detail of the tax changes, have in no
way dethroned Mr Lloyd from his place
of party esteem as a competent departmental
minister.  There has been no Tory revolt
in favour of more expansion ; the most
sensible general remarks on the lack of
dynamism in this budget have so far come
from the Labour front bench.

Perhaps the people who deserved most
congratulation on Budget Day itself were
Independent Television News. The ITN
has previously been streets behind the
BBC in its coverage of most really big
national occasions, such as the general elec-
tion. On Monday afternoon its coverage
of the budget—with comment from inde-
pendent experts as news of Mr Lloyd's
speech poured in—was streets ahead ; it also
set a new tradition which may bzcome more
important than many MPs, who were in the
House at the time, may realise, For it is
clear that some of the best informed news-
paper comment on the budget next day
sprang from opinions which editorial writers
had formed when looking in on this pro-
gramme. '

Easter Egg

HIPPING is to be warned clear of the

waters round Christmas Island from
next week onward. The first American
nuclear test above ground for four years
is expected in the last days of April.
(Underground testing in the United States
was resumed shortly after the Russians
broke the stillness with their series of
monster explosions last September and
October). There have been reports from
Geneva that the ‘Indians, the Swedes and
some of the other uncommitted delegates at
the disarmament conference still hope to
find a last-minute compromise formula on
banning further tests. But the swift rebut-
tal from Moscow on Tuesday of the “last
chance ” appeal that Mr Kennedy and Mr
Macmillan had sent to Mr Khrushchev was
one more indication that no agreement on
a ban was possible,

As the joint appeal pointed out, the
American and British governments have
made fresh attempts, since the new Geneva
conference began a month ago, to meet
Soviet objections to the draft test ban treaty
that they formaily tabled in the same city
just a year ago. There is no reason to doubt
that Mr Kennedy would have sincerely pre-

ferred a treaty to a resumption of testing,
in spite of the advantages Russia had gained
by its Arctic and Central Asian series of
tests last autumn. At Geneva, however, Mr
Gromyko and Mr Zorin have flatly rejected
the whole principle of international verifica-
tion; and there is no question of the
United States Congress approving a treaty
that lacked this element,

Mr Macmillan—who will be in America
when the first of the new blasts echoes from
mid-Pacific—and Mr Kennedy are philo-
sophically aware that they are courtin
strong criticism ; but the expectation is that
the reaction of uncommitted opinion will be
tempered by growing readiness to recognise
that the West dare not simply let Russia
enjoy all the military advantages that jis
superior secrecy brings it. The uncom-
mitted have noted that even verification b
the nationals of uncommitted countries i};
denounced by the Russians as an intolerable
form of “espionage ™ while, in contrast
communist diplomats have been shown over,
the Cape Canaveral missile range.

At Geneva, the uncommitted delegations
have been having their first, enlightening
experience of negotiating on disarmament

with Russia. They have found Mr Zorin
unwilling 10 give them a place on a steering
or drafting committee, reluctant to discuss
SPL‘C_th urgent steps such as a ban on the
placing of nuclear weapons in orbit, and
msistent that Soviet plans must be given
priority in debate.  His tactics this week got
the conference into a futile slanging match
about “ war propaganda,” which led Mr
Dean, the American delegate, to ask if those
volumcs of Marxist holy writ that discuss
the inevitability of war were to be sup-
pressed.

RADCLIFFE REPORT

Unsecret Secrets

Tula Radcliffe  committee’s report on
sccurity procedures (Cmnd 1681), can-
ot be  castigated—except by the wvery
woolly-headed—as a wicked attempt (o stir
up McCarthyite snooping. In fact, the re-
port specifically, on
its first page, takes
issue with the undue
importance that was
attached to Com-
munist party mem-
bership by the last
investigation, con-
ducted by a group
of privy councillors
in 1956. It believes
that the activities of
the professional Rus-
sion espionage sef-
vice in Britain ar¢
much more dangerous. But it has annoyed
some people by pointing out that the British
ommunist party has a disproportionately
Ige number of members and sympathisers
among civil service trade union officials.
g ¢ minimum precaution that government
cpartments are advised to take is to chal-
.enge such officials when it comes to grant-
Ing access to secret plants or to negotiations
directly Ivolving men on secret work. The
emon. officials’ right to appeal, under the
“:Vﬁ bservncg purge procedure ” of 1948,
islan gn ict?med. To those who say that this
centarirterence with elected union repre-
s n:tnves_ democratic rights, one answer
weil-?:t)fgmon clections are sadly often Ot
einf rmgd democratic occasions. All 100
e 18 kxﬂicult for the ordinary UT}“’“‘
for P (c)) bnow (or, under the law of libel®
of o to be told) that so-and-so on a list
Xecutive candidates is a communist

Sympathiser. If he d; ight
vote to remedy matterlsc.l know, he mig

The committee’ : »
ttee’s chief findings on the
iBnlailiz and Lonsdale cases are presumably
sified top-secret chapters, But the unclas-
exactly reassuring about

la

€d portion is not

o

'
b
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past practice in the Admiralty and elsewhere.
The committee deplores “any impression
[within departments] that . . . the security
branch is the natural home of the incompe-
tent.” It calls for more active precautions:
“It is not satisfactory just to sit back and
feel unhappy.” It rightly insists on d-part-
mental responsibility for security. Depart-
ments which believe that these nasty mat-
ters should be delegated to MI5 are bound
to find themselves saddled in the end with
the least efficient system of security, as well
as with the most unpleasant sort of system to
work under. There can never be an abso-
lute guarantee against suborned traitors
trying to take documents home to be micro-
filmed, but a lively sense of individual
responsibility and watchfulness is dis-
couraged by attempts to classify as secret
many documents that arec manifestly harm-
less or unimportant. One department is
now said to have reduced its highly classi-
fied files by two-thirds after a detailzd
check ; its example could be followed. The
few real secrets are worth guarding for dear
life ; the large and fussy remainder are a
waste of everyone's time, patience and. in
the end, loyalty.

What Stockton Means

HE Conservatives had reason to feel
Trelieved about the result of the Stock-
ton by-election. It is true that the newly-
appearing Liberal again drew more than

" twice as many votes from them as from
“Labour ; and that this, together with the
remarkably high turnout (of over four-fifths
of the electorate), brought about the expected
increase in Labout’s majority. But the table
below shows that the percentage changes
in each party’s share at Stockton were much
more liEea those in that other recent near-
marginal Labour seat of Lincoln on March
8th than in the safe Labour szat of Middles-
brough East on March 14th. Once again, it
has been shown that in seats that are near-
‘marginal for Labour, Tory voters sesm
slightly less willing to desert to the Liberals
than they are elsewhere ; while Labour
voters scem paradoxically slightly more
willing to desert there. And, to compare
Stockton with Lincoln, the net effect of the
wave of excitement after Orpington seems
to have been to enable the Liberals to draw
4 per cent more of the electorate from each
side.

STOCKTON RESULT COMPARED

{Change in percentage shares compared with 1959)
Con. Labour Liberal Other
‘~18'5 ~85 +4+27-0 —
—-147 ~46 +182 +1-)
-237 ~09 +22:9 418

Stockton ......
Lincoln .......
Middlesbro’ East

]
Mr Rodgers, whose charm seemed on this
occasion 10 be greater than his capacity for
arithmetic, told his new constituents that if

. Stockton’s net's per cent swing to Labour

was repeated across the country, it would
lead to a Labour majority of 200 at the

NOTES OF THE WEEK

next general election. As a matter of fact it
would lead to a Labour majority of 55. And
the interesting thing is that in five of the
last ten by-elections the net swing to Labour
has been within onz pzr cent of this § per
cent. In each case the net swing to Labour
was the result of the Tories losing morc
votes to Libsrals (or, at Bridgeton, to a
Scottish Nationalist) than Labour did ; at
Pontefract, where there was no third party
candidate, the net swing to Labour was only
2% per cent. In a general election Labour
would need a 3} per cent net swing from
Tory to come back to power. Frankly, if
there were a general election tomorrow, we
do not believe that Labour would quite
make it ; at a general election at least some
proportion of those who have recently been
swinging from Tory to Liberal would pro-
bably return to their old allegiance, and it
seems doubtful whether many of those who
have recently bzen swinging from Labour
to Liberal would nzcessarily do the same.

Unless the budget has changed matters,
the recent net swing of § per cent or so
to Labour presumably bzcomes the bogey
score for next week’s by-election in the
near-marginal Labour szat of Derby North ;
it would serve to increase Labour’s majority
from 2,407 in 1959 to betwzen §,200 (on
a 60 per cent turnout) and 7,000 (on an 80
per cent turnout), with the Tory and Libezral
again running fairly close together for sccond
place. )

EUROPE

Outsider or Arbiter?

PRESIDENT DE GAULLE is not easily per-
suaded to leave French soil. His visit
to Turin on April 4th, for talks with Signor
Fanfani, was a gesture. The French presi-
dent is evidently keen to reach agreement
at last on the future shape of political unity,
or co-operation, for western Europe, and for
the first time for some months he offered
concessions, As a result France and Italy
agreed on two, at any rate, of the sore points
that have blockzd the way to some form of
political organisation for the six countries
of the common market. The understanding
was endorsed by Dr Adenauer, whom
Signor Fanfani visited at his holiday place
on Lake Como three days later. "

One new formula assuages the chronic
fears of France’s partners that the proposed
political arrangements may weaken the
existing Brussels communities. The sug-
gestion is that though the six countries’
ministers (when wearing a political hat) may
discuss economics if they want to, their

recommendations to the European com-

munities will have no binding force. A for-
mula has also been devised to calm the fear
that Nato may be undermined by new
European defence arfangements. The big
remaining difference between France and
its partners concerns the projected revision
of the political union in a few—say three-~

years' time. A form of words still has to-
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be found to encourage the federalists to
fecl that they will get more supranationality
then, while not actually committing reluc-
tant gaullists to go further than they wish.
The meetings in Italy thus provide fair
auguries for the next gathering of the
foreign ministers of the Six, due on April
17th. But there is a flaw. The Dutch and
Belgian governments have hitherto com-
bined a determined federalist opposition to
PEurope des patries with an equally deter-
mined, on the face of it contradictory, de-
mand that nothing at all must be done until
the British are in the talks. Mr Heath’s
modest sally into the field of political unity,
when he spoke to the council of ministers
of the Western European Union in London
on Tuesday, was calculated to help the Six
to agree. Without going into details, Mr
Heath supported both of the new formulae
—the Nato one, and the need to preserve
the existing communities. He also suggested
that the moment was now near when it
would be sensible to bring Britain into these
political talks. :

CUBA

The Other Berlin

GALLANT little outpost, surrounded by
the forces of a hostile ideology, in
constant danger of withering on the vine:
this is not Berlin, but Cuba seen through
Russian eyes. The Cubans are finding it
hard to keep their revolution going with no
one to help them but the communists, The
sentences passed in Havana on April 7th
on the thousand-odd prisoners taken in last
year’s invasion are a measure of how badly
Cuba needs dollars ; the sentences amount
to an offer to accept fines in place of im-
prisonment, on a stiff tariff running from
$25,000 for a private to $500,000 for a
senior officer, :
Dr Castro remembers the hostile reaction
to his last offer to ranson the prisoners well
enough to realise that only the most urgent
need for cash could justify renewing the
offer—at triple the original price. But Cuba
needs dollars to buy things it cannot get
from the communist world, Lack of spare
parts for lorries and sugar mills looks like
cutting this year’s production of sugar below
amount the Cubans had - originally
promised to export to the communist
countrics. The minister in charge of food
rationing, Dr Rodriguez,” engagingly
admitted on March 24th that the Cubans
were temperamentally unsuited to austerity; -
gxe number %f a:gplications for rations in
avana exceeds the city’s total populatio:
by 100,000, ) v ' ‘m
Cuba’s other critical shortage is of men
who know how to run an economy. It was
this shortage that enabled the local com.
munists, who are-good at running things, to
insert themselves into positions, of power, -

‘ Dr Castro now seems to be trying to limit .
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liberalism nearly seventy years ago. At that
time in Petersburg and Moscow bourgeois
liberalism spoke not with its own voice, but
with that of Marxism. The author describss
a group of important thinkers, so-called
Legal Marxists (Peter Struve, M. Tugan-
Baranovsky, Serge Bulgakov, Nikolay
Berdyaev, and others) who, with much
erudition, ability and verve, championed the
cause of Russia’s young and underdeveloped
capitalism, The title of the book is mis-
leading, because these men were hardly
“ revisionists * in the accepted seuse, nor,
if the title is granted them, were they the
first. Their association with socialism was
only fleeting, and they did not seck to
influence the socialist movement as such.
They stated the case for capitalism in
Marxist terms and were echoed in this by
orthodox Marxists, including the young
Lenin. The explanation of the paradox is
that Marxism was then the only economic
doctrine to speak of the “ inevitability ” and
the advantages of capitalist development in
Russia ; this followed from the classical
Marxist scheme of things, in which the full
development of capitalism was assured as a
precondition of socialism. Hence both the
champions of capitalism and those of
socialism agreed for the time being on the
need for Russia’s embourgeoisement.
Subsequently the “ Legal Marxists”

dispersed, some going into the Constitu- -

tional-Democratic party and other to Greek
Orthodoxy. Their dispersal was sympto-
matic of a lack of viability in Russian
liberalism. Mr Kindersley’s scholarly
reminder of their early activities, though it
is somewhat pedestrian, will be useful for
specialists.

Black and White View

The African Image
By Ezekiel Mphahlele.
Faber. 240 pages. 21s.

Pan-Africanism : A short political guide
By Colin Legum,
Pall Mall. 296 pages. 27s. 6d.

WHAT is the African personality ? “A
charming phrase,” according to Mr
‘Mphahlele, a black South African. “Always
the same word, always the same funda-
mental requirement, Africa,” writes Mr
Legum, a white man from South Africa.
Mr Mphahlele’s gentle mockery comple-
ments Mr Legum’s earnest attempts to
understand: the white man sezs the impos-
ing, rational, structure from outside ; the
black man, in it, knows the confusion and
(he maze, the tacked-on improvisations
behind the facade. .

Clearly, and with admirable economy,
Mr Legum devotes a mere 130 pages to
working, in more or less historical sequence,
shrough the tables of the pan-African law.

#*He does not PrCaCh’ he reports. It amounts

47 e black men Want to be regarded as
2 t’eggut;hl;s in the world. T%gs desire has led to
RO i .3‘% -
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an historical movement (like Zionism) based
upon race and colour consciousness. Its
founding fathers philosophised in the
“ diaspora ” of America, the West Indies
and, later, London and Paris. The urgent
need is for an independent black ethos: no
pan-Africanist (Marxist or not) wants to be
run by Russ:ans any more than by the “ neo-
colonialists ” in the West. Anti-colonialism,
continental unity, non-alignment, a deep
yearning for black dignity (the word is often
repeated)—thess are the sources of pan-
African togetherness. But tribes, trade
unions, cultural divisions, reformist (as
opposed to revolutionary) approaches and
Dr Nkrumah all serve to keep Africans
apart. Even so, Mr Legum concludes, the
movement towards unity has strengthened
not weakened, during the past four years?
' All this is put down simply, but unexcit-
ingly. Mr Legum goes on to render his
book invaluable (at least to his fellow
Africanists) by tacking on 145 pages of
appendices. 'These are the documants of
black dignity, from Dr Edward W. Blyden’s
presidential address to the Liberia College
in 1881 to Dr Azikiwe’s address to the Com-
mittee of African Organisations in London
on August 12, 1961. For this reason alone,
Mr Legum’s book should be read by any-
one in the West who has any kind of deal-
ings with Africa: his first half is a good
guide through the beginner’s difficulties.

All the ideas thus carefully built up and
placed in logical, easily understood sequence
can then be broken down by reading Mr
Mphahlele: “the idea of the African per-
sonality can remain but a glorious myth,”
he tells us. Unlike Mr Legum, Mr
Mphahlele is not reporting ; he is emoting.
But it is useful emotion if only because it
casts doubt upon the orthodoxy of pan-
Africanism that has bzen carefully built up
by its high priests. The quality most lack-
ing among pan-Africanists is doubt ; Mr
Mphahlele is too argumentative to provide
answers, but he does offer doubt.

A South African who first exiled himself -

in West Africa, where he taught at ibadan
university, and is now living in Paris, Mr
Mphahlele is far more westernised than the
Africans he met in Nigeria. The point about
h'm is that he might not mind this being
said: unlike some of the more extreme
cultists of négritude and the African per-
sonality, he is delighted with the inter-
mingling of cultures that has taken place
in South Africa. He recognises the enrich-
ment that this has brought about. He speaks
out against the “social anthropology ” in
some African writings, or the seif-conscious
«under-doggery ” in others; as for the
merging of cultures, “ we are not ashamed
of it.” To Mr Mphahlele, first introduced
to the “enchantment and power of Euro-
psan classical music” by a friend twelve
years ago, much tribal Aftican music be-
longs, on its own, “to the museum,”  But
its rhythms can contribute to the newer,
inter-cultural forms. '
Sometimes pretentious, sometimes t0o
fond of recounting old tales of life in South
Africa, Mr Mphahlele nevertheless performs
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a service in shattering the bright surface of
the African image ; the more so in the
second, literary-criticism, half of his book
(g sort of thesis on the African as seen in
literature). He is really further from the -
pure blackists of West Africa than they
might like to acknowledge ; as part of the
far-advanced South African soc'ety, he 18
more like an American Negro. And this ip
1ts?‘lf i1s highly informative.

I personally cannot think of the future
of my people in South Africa as something
in which the white man doss no: feature,”
he writes ; nevertheless, he is bitterly
critical of the white man’s present bzhaviour
in South Africa, He is also sure of his
views on some of the South African writers
who have been sympathisers: Alan Paton
(““Man with a Halo "), Nadine Gordimer
and Doris Lessing among them ; Elspeth

uxley is found wanting. Unfortunatelys
Mr ~ Mphahlele’s  scholarship ~requir<s
patience to work through ; ths raward, at
the end, might be a better understanding
of ‘?vhy_mgn like this exist.
. “Itis in one way an easy and almost
Instinctive thing to be a nationalist. You
ﬁrld yourself with your back to the wall,
hrSt 3 then, like a hedgehog, you draw your
€ad inside and und=rneath those bristles
you manufacture a kind of venom, as it
;VCE.C. Th‘ls is disapproved of ; the s'mple
eee mgu(r)z bem“%f African” is not. Agi&"

pan-Africanist might like Mr

xigtlalt’llele’s equation of Bo%is Pasternak
allow«dkm Robesqn (bo:h have “not be:n
o thgi 10 say things that oF=nd author.ty
gets b:) ‘Le?pectwe countries »*) ; other nug-
B Do or Mr Legum’s Africans and for
me etractors, are also thers. For the

ment, this irreverence is enough.

The American
Enlightenmen;

Po
Fa:.vh:l;-’sMorals and the Founding

: Essays in the Interpretati
] ‘ ation o,
the American Enlightenmeny ? !

By Adrienns Koch,
Cornell Universit

o y Press, . .
University Pregs. I7zsls)ag;<.)m1%r;. Oxford

DR Kocn is 4 well-ky L

i U-known authority on
enligl?tleenm't ellectual history of the Amszican
is being nrl:g;;:; she points out, this study
ambitious publ;cat today by the series of

) ions of

-li%un ding Fathory and e the papers of the
€ present little yoly

of a rel-lworking of some

ove :

bu: otn: int dl‘?cad€> 1 thus very welcome,

should atte;:\ tlttle on why the author

ever tentati F 1o put these studies, how-:

war” It isv% fy, In the context of the * cold -,

the American —oUrse, permissible to regard

> erican polit ) ,
point of view of;:hl;técal fradition from the -

ir contemporaries.
me, which consists
of Dr Koch’s essays

Soviet totalitarian;
! rianism, but for
?r;;ll];fé of Dr Koch’s eminence this sll'Jxonld“'»
equation, eqll:a}sa;t‘?nlﬁon to both sides of the -
been lacking, e yVOme"s that this has

A L
B W
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BP IS THE KEY

At every BP Garage, this you will find. The responsive
petrol—BP Super-Plus. The most advanced motor oil in
the world—BP ‘Visco-static'. These two are the key.
These and BP. The key to a whole new world of
motoring—for you and your car.

Things go better with

SUPER-PLUS
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Nevertheless, if one regards this as an
irrelevant pinch of incense on the shrine of
the current deities, one can still derive much
profit from her reconsideration of the con-
tributions to political thinking of Franklin,
Jefferson, Madison, John Adams and
Hamilton, which makes up the core of the
book. She is particularly concerned to
check the rehabilitation of Alexander Hamil-
ton, which she feels has gone too far, and
to point out that his economic insight was
incomplete without the broader vision of his
contemporaries into the essentials of free
government. As a student of philosophy,
Dr Koch is concerned to show how wrong
are attempts to picture the American
enlightenment as dominated either by the
appeal to pure reason or simply by straight-
forward reaction to expsrience. It is her
contention that the great Americans of the
period, and in particular Jefferson, were not-
able for the degree to which they could
apply the scientific notion of disciplined
experiment to the field of political and social
action. They saw, she says,

the necessity for the constant balance and

tension of power and morals. Franklin by

his scientific and political activity first illus-
trated this balance in his underlying orienta-
tion of pragmatic wisdom. Jefferson con-
tributed the most searching statement of the
equal rights of man in terms that he intended
to be a common human faith. Hamilton
contributed the most searching statement of
the strategic means for establishing the
economic basis for a society that could operate
as a unity in controlling the resources of nature
to increase national productivity.
And the tension that arose out of the
political structures of the first decade of the
new republic was fruitful in shaping the
institutions necessary to control them:

Their dialectical opposition and argument,

together with their strong personal qualities

and great talents, resulted in securing the
national interest for the common pursuit of
happiness. The balance between Hamiltonian

wer and Jeffersonian norals was given
urther operational validity by the far-reaching

political thought and moderating personal
influence of Adams and Madison.

Error and Evocation

The Last Days of the British Raj

By Leonard Mosley.
Weidenfeld and Nicolson. 263 pages. 25s.

MR MOSLEY is exasperating. He cannot
have read his proofs. He is full of
mistakes, misstatements, inconsistencies and
contradictions. Sir Francis Mudie becomes
Sir John and then Sir Francis again and he
sometimes gets his posting. wrong. Mr
Nehru is sent one moment to Oxford and
to Cambridge the next. Mr Jinnah is made
B President of Pakistan instead of Governor-
} General and Wavell and Mountbatten are
shown together as Viceroys when this is
against all protocol. There are innumerable
errors of this kind. More serious are errors
that can be misleading: that the Sikhs built
the irrigation system of the Punjab, or that
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says is not very new—it has been said by
Campbell-Johnson, Maulana Azad and
V. P. Menon-—his errors do not matter.
The little that is new is so unimportant that
even that it should be wrong matters little,
which is just as well since the author seldom
gives an identifiable reference. When he
quotes a conversation between third parties
he does not name his informant and all files
are to him just “ Government of India
Records.”

Yet underncath the froth of error this
book is worth reading because it has an
extraordinary evocative power. Mr Mosley
may get his facts wrong, but he always gets
the atmosphere right. In his pages one gets
everything: the increasing tension the
impending collapse ; the frivolity of the
Dickie Birds; the driving stamina and
immense vanity of Mountbatten; the
doggedness of Tucker ; the total lack of
understanding of Auchinleck in his fear for
British lives after independence ; the un-
relenting ruthlessness of Jinnah ; the slow
piling up of Sikh anger ; the exhaustion and
the uncertainty of nearly everybody. This
reviewer does not agree with his conclusion
that delay would have saved lives ; as things
were at the time each week that dragged
on would have meant more human misery
and more deaths, for week by week the
Government was ceasing to exist. Through
all the mess two characters stand out stark
in their dignity—Wavell and Gandhi: a
soldier stoic in adversity ; a saint wading
through filth.

Officina Gentium

Scotland from the Earliest Times
to 1603: Vol. I

By William Croft Dickinson.
Nelson. 416 pages. 42s.

Scotland from 1603 to the Present
Day: Vol. Il

By George S. Pryde.
Nelson.| 367 pages. 425.

IT it some fifty years since a textbook has
been written on the history of Scotland.
The gap has now been excellently filled by
Professor Dickinson and the late Professor
Pryde (who lived to see the page-proofs of
his volume through, but not to see it
appear). As the titles show, each author
took full responsibility for one period ; but

they worked together, commented on each °

other’s scripts, and ensured as much con-
tinuity of treatment as the very different
histories allowed. Both authors are clear
writers, with excellent styles, and it can be
said straight away that the partnership has
scored a success. It will be a long time
before their textbook is superseded.

It is no easy task to write the history of
Scotland. The early stages’ are ill-docu-
mented'; and, as the story rolls_on_and
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cribes what is, all in all, a most depressing
story. It starts with interesting barbarism
of which we know far too little, and
gradually proceeds to the unhappy late
middle ages, when the highlands were still
hidden in barbarism and the lowlands
showed all the faults of a feudal system and
none of its merits, The Scots had incredible
bad tuck ; they were landed with a monarchy
which carried with it no aura of majesty,
but only represented the triumph of one
feudal family over another, and could have
been saved only by a succession of strong
kings ; but what they had was a succession
of minorities. All this Professor Dickinson
describes with as much clarity as the sub-
ject permits, and with many shafts of
illumination—witness his admirable com-
ment on Macbeth’s perfectly normal succes-
sion to the throne by way of murder: “All
more Scottico, but made to appear wild and
strange by the genius of Shakespeare.”
Professor Dickinson'is excellent on the later
and slightly less savage part of his period,
particularly on economic growth and the ;|
power of the burghs. ,,q%

Professor Pryde has met his difficulty’;
straight on: since the union of the two¥
kingdoms Scottish history is not (except in.")
detail) political ; it s administrative,»¥
economic, religious and cultural. This is
what his book is about, and he has gone a '
little farther and subjected the political his-
tory of the first century to the social history. -
He has done it a little too much: one could
have spared some of the space given to nine-
teenth-century local government for more
of the struggles of the seventeenth century.
But one must not complain: the history
throughout is very clear, admirably backed
by statistics, and right up to date: even the
birth of Prince Andrew and of Dounreay
are recorded—though the Toothill report
unfortunately appeared too late for com-
ment. -

If there is one fault to find, it is that too
little space is given to the diaspora, which
is Scotland’s prime triumph and success. It
is not ignored, but is treated mainly in terms
of mass emigration statistics and Governors-
General. Scots are their own best export,
and a thorough account of their permeation
furth of the kingdom has yet to be written.

Mainly About the Pacific

The Great Sea War: The Story of
Naval Action in World War 11 T
Edited by E. B. Potter and Chester W.
Nimitz, »

Harrap. 478 pages. 42s.

s, ook, s published in- America, .
, is in part an adaptation of the large-
scale co-operative enterprise entitled “ Sea

_Power,” which appeared in the same country

about two years ago. Unless or until Pro-

. fessor Morison produces ‘an oeuvre .de

there were 600,000 people killed in the riots ~ documents become fuller, Scotland’s history
of partition, or that the ratio in the Indian-  becomes more and more secondary 1o that
Army was 13 Muslims to 7 Hindus. For-  of its neighbours and, in the end; to Baghtt
tunately since most of what Mr Mosley  alone. Professor Dickinson’s.

vulgarisation "to bring his fifteen vol

history of United States Naval Operav t‘:;nni
- before - wider public there is. certainly.a:
mcafo!a shorter work—especially. #ﬂoag
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the United States’ present European allies,
who have not perhaps been very quick to
appreciate the strategic significance of the
Pacific campaigns and battles. So far, there-
fore, this book should be assured of a warm
welcoms, even though, in common with all
histories written by a team, it is at times
rather heavy going and lacks the sense of
immediacy and the contemporary atmos-
phere that Professor Morison so brilliantly
conveys to the reader in the best of his
volumes.

Unfortunately, however, the editors have
adopted an arrangement that makes it almost
impossible to grasp the constant interplay
of strategic and national interests between
the prosecution of the campaign against

~ Germany and that against Japan. Thus the
U-boats are finally defeated as early as page
101 ; the surrender of Germany takes place
87 pages later ; and the whole of the rest of
the volume is devoted to the rise and fall of
Japan. The pervasive influence of the
Pacific war on Mediterranean operations,
and still more on the plans for the re-entry
in western Europe, 1s almost completely
neglected. Indeed one feels that it might
have been better had the editors confined
themselves enrirely to the Pacific battles
and combined operations. Those they des-
cribe with vigour and breadih of vision,
possibly derived from Fleet Admiral
Nimitz’s personal experience in command
of the central Pacific theatre. Particularly
interesting and well told is the story of
Admiral Halsey’s pursuit of the Japanese
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Yale University Press
6a Bedford Square, London, W.C.1

BOOKS

decoy force with the whole of his fleet during
the battle of Leyte Gulf in October 1944—-
which very nearly led to disaster overtaking
the amphibious expadition to the Philip-
pines,

In Britain, on the other hand, the long
Atlantic struggle always took first place, and
an American view of the reasons for the
holocaust wrought by no more than a dozen
U-boats off their east coast in 1942 will
therefore command particular interest. The
editors place the responsibility for the failure
to adopt convoy at once squarely on the
Eastern Sea Frontier command, and repre-
sent Admiral E. J. King, the Chief of Naval
Operations, as an early and firm advocate of
the convoy strategy. They quote him as

- saying that “escort is not just one way of

handling the submarine menace, it is the
only way "—without giving the date. How-
ever the letters that passed between Admiral
King and Admiral Pound, the First Sea
Lord, show beyond doubt that it was not
until March 1942 that the former came to
accept British experience ; and by that time
a heavy price had been exacted.

One may not agree with the editors’ view
of the relative importance of the various
campaigns ; but the book provides the
clearest short account of the means whereby
Japanese aggression was first checked, then
repalled, and finally defeated.

Trial and Error

Canadian National Railways. VolumeI:
Sixty Years of Trial and Error (1836-1896)
By G. R. Stevens.

Clarke, Irwin, Toronto (1960). 532 pages.
$8.00.

NYONE Interested in railways, in the
A relations of governments with business
enterprise, or in Canada’s history will find
the story of the Canadian National Railways
worth artention. This first _vol_ume carries
that story from the first beginnings of rail-
roading in Canada down to 1896. Written
on the basis of extensive research and free
access to the CNR archives, it gives a lively
account of the origins of the many and vari-
ous properties that were the early precursors
of today’s great publicly owned railroad.
Technical trial and error, ineyxtabl; every-
where in the early days of railroading, was
complicated in Canada by the importation
of ideas into an environment where special
climatic, geopolitical and traffic conditions
upset calculations based on British experi-
ence. To the battle of the gauges was added
the more formidable battle of British North
American lines with American routes, their
rivals for the traffic of the vast hinterland
of North America. _ )

Not that the earliest railways were main,
through lines ; they were short portage rail-
ways, links in the great water routes to the
interior, built to circumvent obstructions to
pavigation. Other railways developed as
feeders to the waterways. Gradually more
ambitious projects were realised, notably the
Intercolonial Railway connecting the Mari-
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time Provinces with the St. Lawrence valley,

and the Great Western and the Grand
‘Trunk, competitors for access to the west.

Calculations about traflic probabilities and
the location of lines were complicated by
question of strategy relating to the Amerl-
can border, by local ambitions and the claims
of far away bondholders. Many lines were
built, not to serve established communities,
but on the basis of forecasts—or dreams—of
what opening up new lands or new forests
and mineral resources would mean. Govern-

ments and politicians at every level became’

mvol_ve:d both in granting charters and in
providing assistance to support railroad ven-
tures. Again and again cost estimates turned
out to be far too low and traffic estimates
far too high. Technical hitches and finan-
cial disaster were common, Contractors,
promoters and politicians were frequently
more intent on making money than on mak-
Ing railroads, while, despite wildly opti-
mistic contributions made by many villages,
municipalities and provinces, capital was
perennially lacking.

.Th{s chequered history is enlivened by
diverting illustrations, but the ten sectional
maps leave the reader wishing for a general
map laying out the whole geographic
Strategy of co-operation and rivalry in the

struggle for the traffic of the continental
hinterland,

Compare and Contrast

America in Britain’s Place
By Lionel Gelber.

Allen & Unuwin, 366 pages. 35s.

A (fIANADIAN and former Rhodes scholar
£ ag Oxford, the author is well equipped
betwesecssB the comparisons and contrasts
et 0 Sritish leadership of a former world
reer and American leadership of this, His
gmveva_r study, “The Rise of Anglo-
o rican Friendship,” was a sound job, and
new book.xs better still : timely, objec-

tive -hi L L
> hard-hitting, original, His assessments

gffetci?rr:dsitsl? A,menca"s domestic politics
excellengt > oreign policy since the war are
Commonuen ¢ those of the changing

nwealth’s straing and stresses, of

resur i
Bent continental Western Europe, and

of the tension jm h
; posed by the Suez affair
;g%ai\lrar!cmg technology Oyf defencc-oﬂ"enc,cz
ationships inside the United Nations.

* mentary syer prefers the British Parlia-

stem of .
atte Ot government and its
mggﬁ;‘;s‘,”“ha.mcs of policy-making to the
versions, but wisely bids Euro-

Peans ex ' .
realistically g 0. (e United  States

S thin S h aps
political system gs the American
mu ;
and warns the St 1inevitably produce,

desiderata based op 0t to be misled by !

European, British Com-
cr:rlll(:]la:‘:eeral‘t‘hs or other values. In a final
his lively | ources of Strength ” he shows
Cana dla¥1 evlelheadedness at its best. This
merits serigue 2 for Anglo-American unity
printing ang jn k ; but the American
render that o oo 0P Of the book do not

. S
justifies, 0 casy as the author’s work
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LETTERS

Unemployed Machines

S1kr—Socicty having solved the problems
arising from the unemployment of men, the
time has now come to tackle the problem

« of the unemployment of machines. In

medern industry the cost of depreciation is
playing an increasing role ; in some cases
it exceeds the cost of labour, particularly
if the cost of interest is added. It is
extremely difficult, if not impossible, to
make good the losses arising from idle time
which has lasted for more than a very brief
period, since output cannot be raised above
rated capacity except for relatively short
spurts. Losses through idle time can, there-
fore, not be made good by increased output
later on.

The government’s * Build and Stop”
programme has brought idleness to a good
deal of equipment on which big sums of
capital have been spent. Industry is
expected to bear these losses as a matter
of course. 1 wonder whether, after the
experiences of the last five years, indus-
trialists will rush in to buy new equipment
simply because the Chancellor has once
again expressed his confidence in growth.
Even a five-year programme to be produced
by the NEDC may not have all the effect
which people anticipate. The five-year
period is bound to overlap the lives of par-
liament and a new government could not
be expected to accept programmes estab-
lished by its predecessor. If it did, this
would be a complete novelty in British
constitutional history.

I do not suggest that society pay for
mal-investments, but I do think that some
method should bz worked out which would
compensate industry for the unforeseeable

changes in government policy. Many -

devices suggest themselves, such as special
crisis depreciation allowances, repayment of
taxes paid in previous years, a longer carry
forward of losses, etc. I believe that the
problem also needs urgent consideration
because our joining the common market
will have far-reaching effects upon a number
of industries, the creation of which the
government have either promoted for purely
autarkic reasons or forced to move to
“ distressed areas ” with uneconomic trans-
port facilities. The recent new railway

@licy is already throwing up a number of

g¢se problems.
The United States is facing similar

. problems and President Kennedy has

already made some positive suggestions as
to how to deal with industries which will
be unable to adjust themselves to the new
free trade policy if it should come into
force.—Yours faithfully,
' ' GEORG TUGENDHAT
Greensted-juxta-Ongar,

Essex

Algerian Quicksand

SIR—On page 1237 of The Economist of
March 31st a reviewer writes: “ By 1958
Frenchmen were no longer surprised—or
greatly concerned—to learn that certain of
their elite units crucified prisoners after
amputating their hands and feet.” 1 believe
this to be quite untrue. Frenchmen could
not have the reaction described because most
of the French press had reported little or
nothing of the methods that were spreading
or had already spread through ths army.
Most Frenchmen were still refusing cre-
dence to reporis of much simpler and more
probable horrors. The particular fancy
atrocity mentioned by your reviewer would
be so laborious and befouling to carry out,
that its occurrence, if it did occur, must
have been very rare.

The real story is quite bad enough, con-
sisting as it mainly dozs of: (1) shooting
prisoners ; (2) knocking them about out of
anger or sadism ; (3) systematically tortur-
ing them to get information ; (4) destruc-
tion of villages. It is obviously much easier
to make a torturer of the average west Euro-
pean, including ourselves, than we thought.
How to oppose it ? Not surely by mis-
stating the real condition of opinion. Not
only was there deplorable self-censorship of
newspapers at the time mentioned under the
government of M. Guy Mollet and his suc-
cessors, but a great unwillingness to believe
what information did get through, To this
must be added that the conscript, once he
got to Algeria, was faced with a rebellion
in 'which no holds were barred. Not to men-
tion this contributory fact when discussing
acts of the French army seems to me intel-
lectually dishonest, The ruthless and
indiscriminate use of terrorism by the rebels
has no doubt extenuating circumstances,
and will be entirely approved by some revo-
lutionary doctrinaires. But the facilities
which it offers to would-be torturers on the
other side for getting opinion where they
want it, especially amongst the troops, is a
factor that revolutionary realists should take
into account.—Yours faithfully,

Paris 7¢ D. R. GILLIE

Now, Freedom

SiR—The article in your issue of January

"20th contained a few errors about my coun-

try of Mauretania, First, Mauretania is not
among the “black brothers.” More than
80 per cent of the people are Arabs and the
national language is Arabic.

Secondly we do not only “ depend on an
iron mine and a railway.” Like other
underdeveloped countries we have a large
agricultural sector with fishing, dates, millet,
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sheep, cattle and camels. Our 800,000
people have s million sheep, 900,000 cattle
and 400,000 camels.

Mauretania will in a few years at last be
an industrial country. There is an iron mine
in hand at Fort Gouraud and an equally rich
copper mine at Akjoujt which has been
given up by a French company. So you will
see¢ that Mauretania is not “saved from
comparative poverty by its iron ore.’—
Yours faithfully, AHMEDOU ABDALLAH
Grenoble, France

Smoking and Health

Stk—Perhaps those concerned to warn the
public against the dangers of smoking and
those concerned to guard free speech can be
reconciled by taking seriously the quip at
the end of Mr W. B. Reddaway’s letter of

March 17th. He suggested a type of adver-
tisement — “ suitably  defined ” -— saying::
* The physicians are convinced that smok-
ing is dangerous, but if you want to run
the risk, smoke Whiffers.” i

_ A suitable requirement could be that a¥
cigarette packaging and advertising must
carry a statement to the effect that “ These
clgarettes contain X mg. nicotine, and other
substances which when smoked are
noxious.” (Nicotine content is, we under-
stand, unambiguously measurable, and
nicotine is known to be poisonous. In the
light of research, the “other substances”
might also be named, and their quantities
stated.) Such a statement, in itself admit-
tedly inadequate, should be supplemented
by campaign of public education.

_ This proposal, while placing no restric-
tions, other than those of honesty, on the
advertisers’ freedom of speech, would induce
the cigarette manufacturers themselves to
provide that honest representation of their
product which is always the basis of intel-
ligent consumers’ choice.—Yours faithfully,

A.R. Joiry

New Haven, Conn. E. C. DoMMEN

American Banks

SiR—In your issue of February 24th (page
708) with reference to Judge Clary’s deci-
sion in the Philadelghia National Bank-
Girard Trust Corn Exchange Bank case, -
your correspondent reports as follows:
Most important of all was his ruling that,
even if it {the government] had succeeded in
provmt%l that the merger did violate Section
7 of the Clayton Act, this section did not
apply to bank mergers. )
I do not believe that this is entirely cot-
rect. Judge Clary held that the 1950 amend-
ment to Section 7 can apply only if the bank

merger is consummated through a stock .

acquisition as opposed to an asset acquisi-
tion, and that the proposed merger begvee:l k
the two banks was of the latter category.

. The significance of this, of course, is that
if Judge Clary’s rulmiis upheld banks de-
Siring to merge can choose the asset route
and thereby avoid the proscription of Sec.
tion 7—Yours faithfully, '
Philadelphia, 2 Joun W. Fawcerr, III
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HOME REPORT

The Broadheath Story

The villages of southern England—if they are anywhere withi
of a conurbation or expanding town—face their greatest invasi
uf population out of the city centres. The steady drift of employment from the
declining industrial areas of the north and west, which is likely to be powerfully
reinforced when Britain joins the common market, suggests that this invasion s only <
beginning.  The planning problems involved have to be settled in a welter of conﬂictin;g
tnferests and resistances. How one village is tackling its future is now examined,

FROM OUR SPLCIAL CORRESPONDENT

s far as it can be defined at all,’the centre of the hamlet made
A untidily up of Upper and Lower Broadheath is the entrance
to a farmyard on B4204, the road from Worcester, two miles away,
to Martley, seat of the Rural District Council for the area. Such
development as there has been since Sir Edward Elgar was born
there is in strips of stylistically varied but uniformly unsightly
detached houses in which 650 people pursue a vestigial community
life, dominated by their need to get to and from Worcester each
day across the teeming Severn bridge. Most of them are against
any change that might reduce their share of the good views thatr
compensate for the undeniable ugliness of their immediate environ-
ment. But changed it is to be, if the ambitions of the village’s
main landowners are allowed to come to fruition despite the com-
bined weight of their tenants, the parish council and the official
preservers of the countryside.

Inured to the look of Broadheath on the ground, the scheme’s
main mover, Mr James Campbell, was appalled by its look from
the air while flying over his own farm in the village last year :
he could hardly wait ro get back on to the ground to set in train
the comprehensive planning proposals which, after eight months
of work, were finally published in February this year. The
planners’ intention is to end the present incoherent development
(50 houses are at present waiting to be built between the existing
spots of development) and 1o remake Broadheath into a self-
contained and, as nearly as possible, self-supporting village of 3,000
to 5,000 people within the boundaries of the present built-up area,
without encroaching on the green belt by which the villagers—and
the county council—set such store.

To achieve this, they have planned an overall population density
of 23 to the acre, made up of very high densities—up to 80o—in
high flats at either end of the village with more scattered housing
in between, including 13 acres of open space around the fine church
which should be, and would again be, the village’s natural centre.
Houses would be of several types, ranging from virtual mini-
houses (a bedroom and a bed-sitter) to three-storey maisonettes ;
there would be a new primary school to replace the present “ sub-
standard » one—and it would have six acres of the open space
which the present one lacks entirely. - Fourteen acres, on the site
of the allotment gardens at present worked by the parish council’s
tenants, would be set aside for industry of an unobjectionable typ:
—pethaps the glovemaking for which the village was once re-
.. nowned, perhaps something less centred in the past, such as plastics

- or furniture, . ,
*~ To implement all this, and to recast the village nearer to the
ideal of safety in an age of fast through traffic by adopting the

& .- Radburn ideas of vehicle-pedestrian segregation, is going to. cost
) million—which is not going to be given away free by

some £4-~4 h 1s not 0 A
* /1he merchant bankers who have so far -displayed enthusiasm for
" the investnent. én this point as much as on the misinterpre-

v

n commuting distance
on ever with the push
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Members of the editorial staff and local correspondents
report on life and happenings in and around Britain
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tation by tllc villagers of the technical planning term * immigrant
pt:)pulanon (most of them thought immediately of West Indians)
that the fierce opposition of locals has beer nurtured.  They expect
an increase in rates (there shoul
an influx of hooligans from Birmir . -

. ngham (though rowdies are the
last people to think of taking up | g (though rowdie ‘

a destruction of their own, snug dail
The local press has  burdercq

] been burdened with letters-to-cditors couched
in less than moderate termg and, all 100 invariably, appeals to
reason and common sense have been drowned by hysterical cries
of * Profiteer ! ang « Keep Broadheath quiet!” At a meeting of
parishioners, only 21 people could be found to challenge the 117

it dormitory ; and a petition passed

UNPROMPTED by this outburs
Martley Rural District Co
g‘:spag at being faced with a

ampbell’s scheme undoubted]y ; i i
cation on to the Minister o oy nd bas sent g

f Housing, wh ;
e . . , ose sil atter.
in spite of noisy advice from both sigé e O e

opposition of Mr Gerald Nabarr

uncil has thrown up its hands in

many of the Martley councillors

tate some idea of village life, 0 that communicy), and to rehabili-. |

On the 5 .
litrer lefc by refugees from the n the other there'is the growing

X - welfare st i )
a fortuitous collection of hoyses whose br:a:;;il.’n‘:)cl:‘)s’ ;l:: li;i:iel'y“:‘eg; |

at home, and the prospsct of ; \ o e
that every §ensib1e P:rls)on ougill?ttod;isis;rt ?{&@%ﬂw buildin,
(not the villagers) expects to make a éreat - tlte fy, someb?
of Broadheath’s 196 acres ; pur if they do not ;lndD rzgﬁfy lan-
ir:nin@dg;etisa:; ‘EI:Z; tl;:avﬂlage will eventually have it chgns'e "
Surbiton-dreadful deveIOpmgmv;?‘;sz‘;uo r?f;a; h:ggleclly-plggsl‘gyf-\
whom will add to the rush hours on the St:ve:t?np li:gp e’";n D (1o
the }lfc of.the villgge, and for whom roa B dap ‘gc:,h i \{‘rgaﬁ iy
services will have to be provideq at the vi’ll ainage, sct 005 ane .
developers’ cost. - 7 HiR village’s rather than th

R 5 s
Vd L % N
e ,‘,/':'\ ® N :
T MONMOU T 2, FA;\ JTO GLOUCESTER 224!, 1

d, if all goss well, be a reduction)s

ife in a rural overspill area) and

t of righteous conservatism, thé.;"

nything quite as radical as My

s and the staunchly irrelevant. -
; i . 0, MP : L
impressive.  But it is known that m for the constituency,
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People Love Eros |

Nf\rr the least of the problems that accom-
L N pany the disappearance of the British
Empire is what to do with its hub. Since
the destruction in the 19208 of Nash's
Regent Street, Piccadilly Circus has had no
prewentions to beauty: but nobody can
decry the contribution to London life of its
cheerful vulgarity. Between the pomp of St
James’s and the cosy squalor of Soho, the
circus has succeeded in remaining an every-
man’s land. On Cup Final night or New
Year’s Eve it provides the one really satis-
factory place where crowds can beat it up in
good humour: it has the clear advantage
over Trafalgar Square, its only rival, of
being essy to get people out of when
joviality seems likely to give way to violence.
Even now, when one-way traffic zooms
around the statue of Eros, visitors can nip
under the noses of buses to lounge in the
diesel fumes on the central steps, and the
crumbling facades of the north-eastern side
are conveniently disguised behind the
battery of winking, leering—and even, on
occasion, patriotic—electric signs.

But the time is overripe for redevelop-
ment of the circus, and leases are falling in:
save for the County Fire Office, Swan and
Edgar’s and the top of Lower Regent Street.
the circus is to be rebuilt. Two years ago
the Ministry of Housing put a stop to a first
and supremely hideous project whose only
merit, social or commaercial, was to provide
16,338 square feet of illuminated advertis-
ing space. London County Council then
called in irs faithful arch-planner, Sir
William Holford, to arrange a decent com-
promise between the interests of the
developers, the Royal Fine Art Comm’ssion,
the traffic people and all the rest. The key
seems to have been found when the Minister
of Transport brought in the one-way traffic
scheme for Piccadilly, which cut out most
of the flow of vehicles along the south side
of the circus.

Sir William’s job must have bsen more
that of a diplomat than of a designer: but he
has made a pretty good shot at what should
be done. The buildings in his new draw-
ings and models need not be taken too much
to heart, in so far as they show a transforma-
tion from cheerful vulgarity to vulgar cheer-
lessness: the details of their shapes will
obviously depend mainly on the architects
hired by the actual developers, and on the
extent to which the developers are prepared
to accept something a bit better than the
rough Holford outlines. But the grand

¢ design, confining traffic to the north side of

the open space, is to be welcomed.

If the Holford scheme is ever completed,
pedestrians passing through the circus on
business will mostly be kept below ground:
the large London Transport underground
concourse that is already one of the best
things about the circus will be vastly ex-
tended—and Sir William interestingly pro-
poses that it should be supplemented with
something like an Italian albergo diwrno

FROM OUR SPECIAL
CORRESPONDENT

where people could wash, change, have a
haircut or even a lie-down.

Above street lzvel a bridge would link the
new London Pavilion with the Monico site
on the north and the Criterion site to the
south., This would leave the ground-level
piazza, fenced off from the traftic and with
Eros as its focal point, as a pedestrian arca
almost an acre in extent. This is something
that is badly needed at the heart of London:
Sir William romantically suggests that it
might be decorated with azaleas (like the
Spanish Steps), and that in winter its centre
(like Rockefeller Plaza) could be turned into
a skating rink.

The scheme provides for offices, with
shops below, on the Monico site; Sir
William seems to place some confidence in
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the owners’ appointed architects, and if (as
has been reported) Dr Gropius has been
advising City Centre Properties on this pro-
ject, London may yet be the richer by a
remarkable  building. The Trocadero,
Criterion and London Pavilion sites, it is
suggested, could eventually provide not only
shops, offices, flats, cinema, car parks, hotel,
conference halls, and restaurants for all
purses, but also retain the admirable lictle
Criterion theatre auditorium and an art ex-
hibition room. It will be a formidable pro-
blem to squeeze a sufficient payload of
building into this area without overwhelm-
ing the whole design.

Those who had feared that the institu-
tional approach to all this would only cul-
minate in a humdrum puritan compromise
will be relieved to see that the Holford pro-
ject allows for rather more illuminated ad-
vertisements than there are now in the
circus: if ever there was a case for brash-
ness it is here. The proposed “ vertical
feature ” intended to relieve the general
horizontality of the design would only
escape gentility if the advertisements it bears
were bright enough ; and the only touch of
the twee that creeps in is the notion of
putting on top of it, 180 feet above the
piazza, an object recalling the ruff or
“piccadil ” that gave Piccadilly its name.
But the tailors thus commemorated were
the first speculative developers of this
part of London, in the seventeenth cen-
tury. It is not inappropriate that there
should bz some memorial to unbridled
commercialism.

HERE is no productivity council in

Northern Ireland—as Labour MPs
never fail to reiterate when the economic
troubles of the province are debated at
Westminster. Mr George Brown made
another song and dance about it a fortnjght
ago, and it is a sore spot in Belfast. The
chief difficulty has been that the Unionist
government does not recognise the
Northern Ireland committee of the Irish
Congress of Trade Unions, since the head-
quarters of the congress happens to be in
Dublin. But now Mr Brown may be
satisfied : all the signs are that Ulster will
have its productivity council set up in time

Year in September.

When the Ulster Labour Party raised
the issue at Stormont last week the
Minister of Commerce, Mr ]J. L. O.
Andrews, declared stoutly that the govern-
ment was fully in favour of a productivity
council, and would give financial help,
provided the initiative for it came from
industry. This promise marked an appre-
ciable change in the official attitude since

Productivity First?

FROM A CORRESPONDENT IN BELFAST

for the opening of National Productivity

1958. The British Productivity Council
and the General Council of the TUC sent
a delegation to Belfast in September, 1958,
to set up a local productivity council, but
Mr Ivan Neill, then Minister of Labour,
refused to participate when he saw that the
unions insisted on nominating the secre-
tary of the Irish TUC (as the ICTU was
then called) as their representative.

This was a bad rebuff, but the unjons
did not give up. They have he'd seminars
and week-end schools on productivity and
related subjects both in Northern Ireland
and the Republic. Their campaign may
have helped to prompt the Association of
Chambers of Commerce in Northern
Ireland into trying to overcome some
employers’ reluctance; the association has
asked both sides of industry to form a
productivity council that would * be free
of politics.” One influential convert seems
to be the new Minister of Labour, Mr
Herbert Kirk, If the government does
demonstrate that it puts the council above
the political embarrassment of working
with the ICTU, it will be a sizeable straw
in the wind. .
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Loans and Discounts . . .

THE BANK OF NEW YORK

NEW YORK®S FIRST BANK - FOUNDED 1734

STATEMENT OF CONDITION

TRUSTEES
ORGANIZED BY
ALENANDIR HAMILTON L 4
ALBERT C. SIMMONDS, JR.
RESOURCES “rrman
SAMUEL H. WOOLLEY
Cash and due from Banks . . . . $149,302,547 resident
. H. ADAMS ASHFORTH
United States Government Securities . 106,034,421 Albert B, Ashforsh, I,
. . .. JERVIS J. BABB
Municipal and Other Public Securities . . 27,277,835 New York
.. WILLIAM R. BIGGS
Other Securities. . . . .. . 4,624,571 Vice President

.

. . ALEXANDER CAL JJR.
Banking Houses and Equipment. . . 11,573,301 Unian Bag-Camp Paper%ﬁgia'}'sﬁon
S re g e . JOSEPH H. CHOATE. JR.*
Customers’ Liability for Acceptances . 26,107,630 Choate, Reynalds, Mt &
olisster
Accrued Interest and Other Resources . 5,224,131

March 31, 1962

CHARLES M. BLISS
Executive Vice Presidens

284,330,866

WILLIAM M. CRUIKSHANK *
Cruikshank Company\]h

ARTHUR H. DEAN

—_——

$614,475,302

e

LIABILITIES

Capital (270,000 Shares—$100 Par). . . . . . $ 27,000,000
Surplus . . . . . ..o 0000000 20,000,000
Undivided Profits . . . . . . . « « . . . . 11,585,981
Reserve for Contingencies . . . . . . 5,877,530
Dividend Payable April 2,1962. . . . . . 810,000
Deposits . . . . . . .. .o oL, 512,493,453
Acceptances. . . . . v . v o v 0., 27,701,996
Reserve for Taxes, Interest, etc. . . . . . . 4,912,008
Other Liabilities . . . . . . .. ... .. 4,094,334

$614,475,302

e
—— e e

Securities pledged to secure U. S. Government Deposits and for
other purposes as required or permitted by law $19,120,281,

48 Wall Street

Fifth Avenue Bank Office at 44th Street
Park Avenue Office at 52nd Street
Madison Avenue Offices at 63rd Street and 73rd Street
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Labour’s

New Frontier

WASHINGTON, DC

HE more constructive leaders of both business and labour
are thinking hard about the whirlwind of technological change

that is sweeping through the United States. The hope of °

the Administration is that they will face it together instead of fight-
ing each other. The Secretary of Labour, Mr Arthur Goldberg,
predicted in January that better relations between managements
and trade unions would soon be in evidence at the bargaining
tables. And now for the first time in eight years the spokesmen
of almost half a million steel workers have accepted a settlement
without first calling a strike. But it is too early yet to say whether
this time other bargainers will follow steel, the traditional bell-
wether, particularly since this week’s blatant reversal by the steel
companies of the assumption on which the contract was based—
that it would not mean an increass in steel prices.

The test will come in about one hundred and forty separate
and complex negotiations that will involve altogether almost two
million workers—aircraft makers and airline employees, ship-
builders and transport workers, fabricated metal workers and school-
teachers, ordinary construction workers and builders at missile
bases. President Kennedy has already had to take steps to put an
end to a shipping strike that has been going on for almost a month
and one effect of the steel settlement was a strike by aircraft workers
who refused to accept, in lieu of more pay, welfare benefits such
as the steel workers have gor. Railwaymen seem sure to resist the
changes which have bzen recommended in their work rules—and
an attempt to change work rules precipitated the steel strike of
1959, which lasted for 116 days and cost about $6 billion.

A blast from the employers could do equal harm. Recently the
president of the United States Chamber of Commerce sounded
a belligerent trumpet-note by reviving the idea that trade unions
should be liable to prosecution under the anti-trust laws. More
brazen is this week’s announcement by the United States Steel
Corporation, the leading producer, that it is raising its price§ imme-
diately by an average of 3.5 per cent, to cover increases in costs
since the last rise in 1958, a move which was copied immediately
by the other companies. It is no wonder that President Kennedy
is bitter and infuriated at what he calls the steel producers’ utter
contempt ” for all Americans (and for himself) in their pursuit
of “ private power and profit.” He had praised the settlement

iffFesponsible and free collective bargaining, without any intervention

the government ; this comment looks more than na'x'ye now
that the industry has doublecrossed both the Administration and
the union, A
In fact, of course, there had been intervention by the government
and the summitry involved in the settlement was certainly not
confined to Pittsburgh. The President was determined to prevent
a repetition of the stoppage of 1959 with the help of Mr Goldberg
who is extremely good at. persuading people to talk over -their
differences. It was he who pasted the American Federation of

Labour and the Congress of Industrial Organisations into their
present somewhat fragile union and he enjoys the advantage,
unique for a Secretary of Labour, of having been chief lawyer and
chief negotiator for the steel workers’ union before he joined the
cabinet.

The steel settlement seemed a triumph for Mr Goldberg. It
was also a triumph for automation. The Human Relations Com-
mittee, which was set up by management and unions after the last
steel strike, used two computers to calculate the costs of the com-
plicated fringe benefits that the employers offered and the workers
finally accepted. The use of those machines was perhaps grimly
symbolical for Mr McDonald, the president of the United Steel
Workers ; for he was also weighed down with the knowledge that
one-third of his union’s members were either totally unemployed
or working only part-time. In the labour force as a whole, between
thirty and forty thousand workers are being displaced by machines
in an average week and this might suggest that the trade unions
are in a weak bargaining position and therefore unlikely to launch
strikes. But unemployment is a two-edged goad, for men already
out of jobs may feel that they have nothing to lose if their union
decides in favour of a work stoppage. Already there are murmurs
that Mr McDonald was over-responsive to official New Frontier
flattery, as another Labour leader called Macdonald was once
accused of bzing overfond of having duchesses kiss his hands.

N an interview published this week Mr Goldberg remarked that
I traditionally it has always been more difficult to maintain
industrial peace in a period of economic recovery than in one
of recession. The steel strike in 1959 cracked the back of a
recovery and, while present talk is not about booms that flower
in the spring, it is hoped that the steel settlement will smooth
the way for a continued, even if modest, upturn. The economy
is in a queer, mixed phase for profits are said to be higher than
at any time since the Korean war and sales of 600,000 motor cars
in March seem to promise a year to compare with the fabulous
1955 ; but there are more than 700,000 persons who have been
out of work continuously for more than six months. The President
has had to ask Congress to extend for a further year the temporary
unemployment compensation provided last year, to cover over a
million workers who will run out of benefits in the next twelve
months.

And yet the trade unions are richer than they have ever been.
They bave billions of dollars in reserves and in pension funds.
Mr McDonald is paid a salary of $50,000 a yeéar by his steel -
workers. But, like the economy itself, the unions are sluggish in
spite of their affluence. They are losing members, in spite of the
growing labour force. They have managed to push up wages but
prices have gone up too and the pace at which wages have gained
has slackened greatly in the past few years. The unions’ best way
of holding and increasing theif membership may be to offer the
workers a prospect of more security in their jobs—which is the
main achicvement of the latest steel settlement. This in turn
probably means following a different path from that of the coal
miners’ union, which acquired enormous financial strength but

. at the price of accepting the displacement of half 3 million of its

members, .The miners,- however, were displaced by machinery -
over a period of forty years, while today’s union leaders face a
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situation in which that numbsar of workers may bz displaced in
less than forty weeks.

The steel workers did not get a rise in pay though they may
bargain again about wages around the middle of next vear.  But
they did get mere unemployment compensation from the com-
panies, over and above what they get from the state; longer
holidays with pay ; better pensions and other retiremant benefits ;
and an improved scheme for giving senior men who arce laid off
priority over newcomers when work is available once again, with
moving allowances should their new jobs be in different. places
Mr McDonald has said that the steel settlement sets a pattern
which other industries might follow ; it may also bz a pointer to
the future of relations between management and labour.

Mr Kennedy’s Advisory Committes on Labour-Management
Policy, which consists of union leaders as well as company presi-
dents, has declared itself to be in favour of assuring workers of
security in their jobs. At the same time it does not want 0
slow down the technological changes that lead to increased pro-
ductivity, because it recognises that there is a need for the United
States to price itself more competitively in world markets. The
United Steel Workers have come out obligingly in support of
President Kennedy’s proposals for expanding trade through cutting
wariffs and have stated that low foreign wages do not necessarily
mean an inrush of imports, while Mr Goldberg has denied that
high American wages are responsible for pricing the United States
out of world markets.

American economists admit that they are losing sleep over the
rising peaks of unemployment that are accompanying the present
rapid increase in productivity. A difference of opinion about how
to deal with this situation might easily cause a sharp divergence
between the trade unions and both the employers and the Adminis-
tration. The unions are unlikely to accept philosophically the
co-existence of a gross national product of $570 billion, which is
the somewhat optimistic target for this year, and unzmployment
still at a rate of between 4% and § per cent of the labour force,
compared with the present §3 per cent. Nevertheless, very com-
mendably and characteristically, the American unions accept that
the present headlong pace of technological change should con-
tinte. What they ask is that employers should accept responsi-
bility for the workers whom the new machines displace. This
will not mean an end to strikes and lockouts, or at least not yet.
But it can mean that the Human Relations Committee, which the
steel industry created and which prepared the ground for this year’s
steel settlement, will becoms an important landmark for American
labour on the New Frontier.

Just the Ticket?

EDICINE for the ailing giants of transport is bound to be a
M complicated and politically explosive brew ; it is no wonder
that the President’s message on transport did not reach Congress
until last week—probably too late for action at this session. The
spokesmen for water and road transport interests are already up
in arms. The railways are, indeed, the main beneficiaries of the
President’s plan because many of them are near to bankruptcy
and because they are shackled by a patchwork of obsolete regu-
lations devised when they enjoyed a monopoly. Their falling share
of freight and passenger traffic tells its own tale.

Mr Kennedy’s general prescription for cheaper and betier trans-
port is less government interference, whether in the form of regu-
lation or subsidies, and more competition. . His most controversial
proposal is that the railways should be given the freedom they
seek to cut charges on nearly three-quarters of their freight: the
bulk commodities—wheat, oil, coal and so on—which the water-
ways may now carry as cheaply as they like and the agricultural
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and ﬁs.hcry products for which motor carriers enjoy a similar dis-
pensation. The President proposes that these exemptions should
b extended to all forms of transport ; this would help the railways,
to regam some of the traffic which all common carriers have lost
© U2regulated3 privately-owned transport, The abolition of the
tI rC;iE;r gcnt wartime tax on passenger tickets would also help the
rivat,e uses and al_rlmes to win back travellers who now go by.
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General Walker Fades Away ‘

LAST week, in the ver
ago, Senator McCar
by bludgeoning the Ar
accused Mr Rusk, the

y Se_nate Caucus Room where, 2 decade .
thy signed his own political death-warrant:

et of his . an
“apparatus” dedicated g staff, of being concerned I

Munists, ‘se.lljng-out ” America to the cOm” .
body’s blofc; tru?rcov&a!k"’ unlike Senator McCarthy, made 1°
a brave soldier too inar ‘the embarrassment and pity were all for:
prompting, his ow inarticulate and incoherent to express, without
to see wh;' his caxrrll fantastic suspicions and grudges. It is ca%
Mr Walker req: Paign for Governor of Texas is going padlys:
csigned from the Army after being reprimanded an%..-

Smy’s witnesses, former General Walker_]
a distinguished membe cctetary of State, and Mr Walt RO.SIOW’ ¥
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in a glorious long weekend !

You go aboard one of the great
‘Queens’ on a Thursday and are in
New York on the following Tuesday.
In between you have four carefree,
invigorating days...tempted by
magnificent menus...royally enter-
tained...splendidly served. Whether
you are business or pleasure bound,
there is no better start or finish to
your visit than this brief but bracing
holiday at sea. It costs solittle of the -
working week and pays such splen-
did dividends in rest and relaxation.

" FARES BY ‘QUEEN’ LINERS
First class from £134.10
‘Cabin class from £83
Tourist from £64

¥ I'-__—_';___

R

* REGULAR SAILINGS FROM SOUTHAMPTGN AND LIVERPOOL -
ConsultyourTocal travel agent or CUNARD LINE, Cunérd Building, : -
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Pick your favorite cities

..in major cities =

a Sheraton Hotei:
I NEW YORK
Park-Sheraton
Sheraton-East
(the Ambassador)
Sheratan-Atlantic
Sheraton-Russell
Sheraton Motor fnn
Sheraton-Park

in Hawaii and
in Canadas¢ix .

PHILADELPHIA
Sheraton Hotel
Sheraton Motor (nn
PROVIDENCE

Sheraton-Biltmore
ALBANY

Sheraton-Ten Eyck
ROCHESTER
Sheraton Hotel
BUFFALO
Sheraton Motor inn
MIDWEST
CHICAGO
Sheraton-Biackstone
Sheraton-Chicago
DETROIT
Sheraton-Cadillac
CLEVELAND
Sheraton-Cleveiand
CINCINNATI
Sheraton-Gibson
ST. LOUIS
Sheraton-Jefferson
MINNEAPOLIS
Sheraton-Center
(opens 1963)
OKLAHOMA CITY
S#ra!on-Oklahoma.
Sheraton-Fontenelle
AK
Sheraton Hotel

OMAHA
RON
INDIANAPOLIS
Sheraton-Lincotn
SOUTH
by DALLAS

accommodations i
reasonable rates

Sheraton-Plaza
WASHINGTON
Sheraton-Carlton

WEST

SAN FRANCISCO
Sheraton-Palace

LOS ANGELES
Sheraton-West

(formerly the Town House)
PASADENA

LOUISYILLE
MOBILE, Alabama
Sheraton Hotel waiting to welcome — tuningion shers
Royal Hawaiian
theatresand shops.Inadditiontofine  sufsieer
Hotels offer many extra valuessuch — wowteea
Foxhead Motor Inn

Sheraton.Charl
Sheraton Hotel
The Watterson
Sheraton- Battle House
From New York to San Francisco,
from Montreal to Dallas, there’s a
Huntington-Sheraton
you. Each is located in the heart of  Liar™" "™ |
' 1 . . . HONOLULY :
the city, near business districts, Royal Hawiian
Moana
food and superb service, Sheraton g::::;"f}ivem.,,,,
ANA
. . The Laurention"
as the Family Plan (children under — orowo’ °
14 FREE whén they share your  Seworens
room), air-conditioning, free TVand &t

(opens June) 1
BOSTON

radio, private baths. If your shipor  Himiolko
plane is delayed, Sheraton will hold &"’“g"f‘s‘” 1963)
your reservations. To get reserva- G iuee

SOUTH AMERICA
VENEZUELA
Macuto-Sheraton

tions at any Sheraton Hotel, see Maco Sher
your travel agent or Sheraton’s  fis
General Agent: Shersn

Sheraton-Tel Aviv
LONDON Frames Tours, Ltd., 25-31 Tavistock Place + GLASGOW MacKay
Travel Agency, Ltd., 21 Bath Street » PARIS Voyages Flandrac, 17 Rue de la
Paix « HAMBURG Schiffahrtsgesellschaft De Vries & Co., M.B.H., Alte Raben-
strasse 22 « ROME C...T., 68 Piazza della Repubblica « JOHANNESBURG
Trafalgar Travel (Pty.) Ltd., Aegis Building, C/r Loveday and Fox Streets

» BOMBAY Mercury Travels Pvt. Ltd., 70 Forbes Fort.
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THEY DRINK IN SCOTLAND

Two exclusive presentations

The unique Long John range of six bottle
sizes includes two exclusive presentations—
the TREGNUM, three bottles in one, and the \

DOUBLE-DOUBLE, a convenient new
pocket flask.
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{Regd.)
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DISTILLED, MATUR
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. BLENDED AND BOTTLED
IN SCOTLAND
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rclieved of his command for trying to impose extreme right-
wing views on his men during the clection of 1960 ; the present
hearings, wh'ch bave been straggling on since January, were
arranged by Senator Thurmond, a right-wing Democrat, to air
charges that the services’ programmes for indectrinating the troops
are insufficiently anti-communist and that military men are
being prevented from speaking out against communism. After
last week's fiasco the hearings are likely to come to a quick and
quiet end with no change in the policy of discouraging military
men from meddling in foreign affairs and from taking part in
extreme right-wing seminars on communism. But the Adminis-
tration and the country are lucky thar Mr Walker proved to be
no McCarthy or MacArthur. )

Next week the Army fights in another quarter—one in wkich
even President Eisenhower was defeated. It has unveiled a modest
plan to eliminate four divisions of the National Guard and four
of the Army Reserve, with a view to increasing the efficiency and
preparedness of the reserve forces. This new move in an old
campaign to cut down the cost and improve the training of the
reserves was inspired by the sluggish response when about 155,000
reservists were recalled last summer and autumn at the height of
the crisis over Berlin. The operation was made more unsatisfactor‘y
by the feeling of many reservists that the system is highly unfagr
and the President must have been delighted to announce this
week that, barring a new crisis, all these men will be released
in August. But any step to reform the reserves—particularly the
National Guard—treads on sensitive state corns; Congress hzfs
always refused to acquiesce in any cut. The National Guard is
a sort of peacetime volunteer Army, useful for state ceremonial
occasions and for local emergencies and under joint federal-state
control ; it brings a great deal of federal money into local com-
munities and provides lush patronage for state political machines.
Already the Governors and congressional representatives of the
21 affected states (some divisions are shared by more than gne)
are arming to repel the attack when hearings opzn in committce
next Monday.

Poor Richard

LTHOUGH there is little likelihood that Mr Richard Nixon will
A lose his current campaign, to be decided on June 5th? for
the Republican nomination as candidate for the Governorship gf
California, everything he does at the moment seems to lessen his
prospect of winning that Governorship in November from the
Democratic incumbent, Mr Brown. A defeat then would also
defeat Mr Nixon’s hopes of a second try for the Presidency n
1968, when he would
have someone other
than Mr John Kenngdy
for his opponent. How
much these hopes mean
to Mr Nixon has been
made clear by the pub-
lication of his book,
describing “Six Crises”
in his life, timed to

“Oops — Wrouw Bug Of Fricks"

ternational scene for the
benefit of Californian g
voters, // }

Unfortunately it also
underlines for them,
and everyone else, his
Introspective, tense ap-
proach to politics. In

'
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addition the book contains what appear to be two errors of fact
one relates to Mr Kennedy’s knowledge of the preparations for the
Cuban invasion and the other to the Hiss case, in which Mr Nixon
first achieved nation-wide fame. As if all this was not damaging
encugh, Mr Nixon then suggested that Mr Kennsdy was a  carpst-
bagger "—a condemnation applied to Northerners who went into
the South to profiteer after the Civil War—when the President was
in California on an official and supposedly non-political visit.

Thus Mr Nixon not only offended Democrats whosz votes he
needs next November—Republicans are in a substantial minority
in California—but also drew attention to the political implications
of the President’s visit. This did no harm at all to Governor
Brown who, appearing everywhere with Mr Kennedy, reflected
some of his glamour—a quality which Mr Brown himself lacks.
But he do=s seem to have recovered from the attack of ineptness
which got him into so much trouble in 1960 and 1961. Moreover,
the Democratic organisation in the state is now united behind him
—as the Republicans are not behind Mr Nixon. Mr Brown still
lags below Mr Nixon in the local public opinion polls, but he
has almost caught up. If he keeps his campaign to state issues,
where his record is constructive and where Mr Nixon has no
experience, and if there are no unexpzcted developments in what
is certain to be a closely-fought contest, then Governor Brown’s
chances of giving Mr Nixon his first beating in his home state are
good. Mr Kennedy will certainly be back to help again, for not
only will Mr Nixon in effect be running against the President,
but also there are 8 new congressional seats, as well as 30 existing
ones and a place in the Senate, at stake in California next
November.

Birds of Passage

FROM A SPECIAL CORRESPONDENT

s every gamekeeper knows, to clip a bird’s wings you must
A first catch it. And that is the difficult part, as the Civil Aero-
nautics Board has discovered. For several years the board has been
trying to catch a number of foreign airlines which it believes have
been systematically robbing the nests of American carriers, notably
Trans World Airlines and Pan American Airways. But every effort
of the board to bag the offenders failed. Finally, last autumn, the
CAB devised a scheme to net all the foreign airlines at once ; it
announced an  Investigation into the Terms, Conditions, and
Limitations of Foreign Air Carrier Permits.” Every foreign airline
which served the United States was made a respondent ; each was
asked to submit comments and testimony on a proposed change
in the CAB’s rules which would enable it to limit the part played
by foreign airlines in the American travel market.

Most of the foreign airlines either ignored the board’s proceed-
ing entirely, or sent frosty notes saying that the CAB’s investigation
seemed highly itregular, particularly since the rights of foreign air
carriers to serve the United States were granted in most cases under
long-standing diplomatic agreements. Of the airlines which did
respond four—SAS, KLM, Sabena and BOAC~—promptly flew to
the federal courts to challenge the board’s right to lay hands on
them. But the court test, which is still undecided, did not stop
the CAB from going ahead with public hearings.

At these testimony favouring the board’s proposal to regulate
the frequency and capacity of foreign airlines’ services was presented
by Pan American and TWA, as well as by the CAB’s own Bureau

of International Affairs. Expert witnesses gave evidence that foreign.

governments controlled the frequency and capacity of services
flown by American airlines. They named six offenders: Argentina
Venezuela, Chile,” New Zealand, Korea and the Philippinesi
Argentina, said the CAB, “has consistently disapproved US car-
tiers’ proposed schedules to which it objected either because of

frequency, capacity or type of equipment.” The Argentine equiva- |
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lent of the CAB is so strict that on one occasion an American
airline was refused permission to reduce its services on the grounds
that the existing service was in the public interest. At present no
comparable restrictions are placsd on any foreign carrier by the
United States.

The CAB made only a part of the case which it might have
presented. No mention was made, for example, of the British
refusal to permit Northwest Orient Airlines to serve Hong Kong,
although the bilateral agreement between the United States and
Great Britain provides for this. As a result BOAC’s lawyers were
not challenged when they said that American flag carriers are not
discriminated against by any British aviation authority.

If the board had confined itself to the issue of discrimination
no foreign carrier could have parried its arguments effectively.
But for reasons best known to itself it decided to put into the case
two other vexing international matters. One was the refusal of
most foreign airlines to supply the board with statistics on the
origin and destination of passengers. The foreign carriers, sup-
ported by their governments, have refused in the past to supply
this data on the ground that the information would reveal a great
deal about traffic other than that directly to or from the United
States. Under the board’s proposed change in the rules the foreign
carriers would have to supply this data or risk losing their operat-
ing rights in the United States.

A second, even more questionable, issue involved an interpreta-
tion by the board of America’s bilateral agreements on air services.
The issue is whether small airlines, such as SAS, have the right
to carry large numbers of passengers from the United States to
European cities such as Paris and Rome by way of Scandinavia,
The board’s view is that SAS should confine itself mainly to traffic
between Scandinavia and the United States and KLM to carrying
people between the United States and Holland and so on. The
proposed new rules would enable the CAB to reduce a foreign
airline’s service to the level which the board considered proper.

These two contentions, along with an effort to show that Pan
American and TWA were being hit hard by unfair foreign com-
petition, were strongly disputed by all the foreign lines which took
part in the investigation. If the CAB wants to match foreign
governments on a basis of restriction for restriction, there is no
question but that it can do so. But if it wants to impose unilateral
interpretations or bilateral agreements on the foreign flag carriers,
this is likely to lead to a rapid proliferation of the very abuses to
which the CAB objects so strongly. Yet unless it is prevented by
an adverse ruling from the courts, the board will probably put the
new rules into effect by the end of this year.

Teachers Learn to Strike

v th= narrowest of margins—2,544 to 2,231—New York City’s
B teachers defied their union president on Tuesday night and
voted for an illegal strike for more money. On Wednesday,
although the majority of schools were open, there were teachers
on the picket lines outside and children running wild inside some
of them. This is the second strike by teachers in the city’s history
(there was a one-day walk-out in November, 1960) and the largest
school-system in the country is involved. The United Federation
of Teachers, which recently won the right to represent the city’s
40,000 teachers in wage negotiations, is affiliated to the main trade
union movement. But in spite of its name, the union is far from
united on the issue of a strike. Moreover, only about 15,000 of
the teachers belong to the union ; many of the rest are affiliated
with organisations, such as the National Education Association,
which regards a strike as below the dignity of the teaching pro-
fession and a betrayal of its responsibility to the children. About
half of the teachers stayed on the job.

The negotiations are crucial for the UFT, which is a small
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organisation (80,000 members) compared with its giant rival, the
NEA, which has ncarly 800,000 members in the whole United
States. Victory in New York—the only major city where the UFT
has won bargaining rights—would stimulate the recruiting of n=w
members all over the country by showing that trade union methods
work.  The UFT has a good case ; teachers in New York ar?
paid less than many in nearby communitics which compete with
the city for staff and they work under what arc often harrowing
conditions. The union is asking for $53 million in increases, COM-
pared with $27 million offered by the Board of Education. Th:
negotiations are also of great interest and jmportance to the
American Federation of Labour and Congress of Industrial
Orgamsat;ons, which is extremely anxious to establish itself in
the growing white-collar and professional occupations now that
the number of industrial workers is declining. It has sent both
orgamsers and money to New York.

The challenge poses awkward problems for Mr Wagner, the
Mayor.  The schools account for the largest item in his city
budget, $650 million in this fiscal year, of which the stat¢ is
pmvxdmg $196 million. For a politician there is an even more
painful question. The Board of Education, which has secured 2
court order against the picketing, declares that the strikers have
forfeited their jobs under the Condon-Wadlin Act, which provides
g}‘“ a government employee who strikes is punishable by instant
vleS;nml.ssag and, ;lf rch1r8§1, may receive no salary increase for thre¢
) But such penalties, if carried out, would disrupt the schools
and alienate the Mayor’s labour supporters. There is a further
(};Om'phc'anon In a confusing dispute over the state’s financial contri-
O it e Wegrer s Democr, o 10 s 0

rnor Rockefellzr’s Republican shoulders.

Anti-Nuclear Fission
FROM A CORRESP()NDENT IN NEW YORK

SUy et ther: is nothing like Britain’s Committee of 100 in the
been ar:;tcd S&?t.es' So far the American peace movement has
oalline angﬂe attair, consisting of a number of marches, a few big
New York Slgm.?’ sparse sit-downs, all organised according 10 2

'k Daly News, by “Red Hitler’s little helpers.” Bt

interest in peace C .
e I peace groups is growing and there arc hundreds of

be;filféﬁ“’:ﬁé Conf,mmce for a Sane Nuclear Policy is by far the
disarmament an dpr_o ablyf.he largest. It believes in multilateral
members of Con lrn traditional forms of protest. It bombards
organises educatignzlss and hewspaper editors with letters and
dangers of nucl campaigns 1o arouse the country toO the

car bombs. It claims to have its greatest following

among the intellectuals—. ir criti i
hear themselves talE_a *the people who, thel'r crties say, [ike

R
Recently a rather ‘ugn approach, even in the multilateral camp:
young mothers hav <b>rgamsed but large—r0,000 or so—group ©
for Peace ; this h ¢ begun their own protest, the Women’s Strike

> V1S nas staged demonstrations in Washington and in

Albany, New York i ! .
Luther King, have, T;;gnth;;ty'ﬁve women, including Mrs Marun

disarma .
sneer at"“:tﬁ;:(:nfereme. I_‘ 1s all very well for a politician 10
laugh at a o?nj and beatniks but quite another thing for him 0

young mother, But the lagest tendency, particularly

among vyoung p°0p1e :
M 3N % 1S towar : 5
usually liwvolving som, ds more radical forms of protest;

advocating total 'le form of non-violent civil disobediencs and
believes that s Rum ateral disarmament. A good unilateralist
daries when the 1111:181238 ;v[ln come pouring across national boun-
sitting down will sen, aes disarms but that a stiff dose of

d them hurpy; . . g
much for most Americans, urTying home, an idea which is 100

Geneva talking to delegates to the
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ang Kong Island, site of two Bank of America offices, photographed from Kowloon by Globecombers.

Man-on-the-spot...in Hong Kong. Looking East for new business?
He can help you find it. Need pia%;i sites in the Argentine? See our man in
Buenos Aires. From Los Angeles to Lagos — in California, across the U.S.A,,

around the world— BANK OF AMERICA can provide vou with first-

hand market information and banking assistance. Why not profit from the
services of a man-on-the-spot? Contact Bank of America~ first in banking.

BANK OF AMECRICA NATIONAL TRUST & SAVINGS ASSOCIATION (Ml‘mb"' Federal Deposit frrurunce COVDDV«R:C"‘)—'SAN FRANCISCO, LOS ANGELES: OVERSEAS
BRANCHES: Banghoh ® Bucnos Airer ® Guam ® Karachi * Kobe @ Lagos ® Londor ® Manila ® Qrinawa ® Osaia ® Tohvo ® Yorohama; REPRESENTATIVE OFFICES: Beirut # Buenos Aires ® Chicago
Copenhagen @ Frankfurt ® Mexico City ® Mifan ¢ New Dethi @ New York ® Paris ¢ Rio de Janeiro ® Wachington, D.C. ® Zurich; BANK OF AMERICA { international ) = New York {a subsidiary); Beirut
Duesseldorf ® Guaternala City ® Hong Kong ® Kuala Lumpur ® Paris ® Singapore; BANCA D'AMERICA E D’ITALIA: over 70 Offices throughout ltaly; CORRESPONDENTS WORLD-WIDE
London Branch, 27/29 Waibrook, E.C.4 + West End Branch, 29 Davies St.,, London

€ Bank of America N, T.&S.A., 1962
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FAY BATEMAN SAYS:

and rabbits

and still more cans

why then you'll have a proper party
; ——one the children won’t forget. The
i #gi(opltsvimay ‘be old-fashioned, but

a designer’s eye. Now thev'se

. y're every-
where,.to the delight of childre: eagd
the relief of mothers and sh,

the : opkee
—who don’t have to bother zfny nlm)g::

about.disposing of the empties.

. Hialzy drinks'in tans are novel énough.
-Throe years ago they were a gleam in

-
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* typewriters and makes cleaning 4%

WHERE NEXT? At parties. praught bees
used Lo involve huying a small parrel.
But now you cun buy seven pints of
draught in a single can. Tt's easier to
pour, easier stil) to drink, being (ike it
beer {n cans) In tip-top condition. S0 ¢
that now for the draught beer drinker -
too, this is the day and age of the canl:

WHAT NEXT? Very reassuring on b
home front, and invaluable in office

18 @ new aerosol (appropriately nam:
‘Mouthpeace’) which will clean and
disinfect a telephone receiver &t e
touch of its elegant button. Another bo

to office workers is the new ‘Cleant
aerosol, which spravs the msidesd

and easy,

cuckao!

<
<>
o

THINKPIECE : Poor misguided bird 2
of a cuckoo than even she BUSPECH
for all traditionalists these day® m‘;}! 2
cuckoo Is a very traditiona) bir®) !

be very surprising. More and more
are packed in cans, from can_e““ "
window cleanser, bird's nost 80
artifictal snow. and every vist
shops 13 packed with new surprises:

B
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However the radical membzrs of the peace movement talk about
doing their job so well that even the New York police will sit down
with them. although anyone who has ever seen a New York cop
will doubt that. The other day one of them snarled in court:

“1 hope all those guys get the death sentence.”  But just the same
the police are helping these left-wingers to get better treatment
_from the press. A few wecks ago six thousand pzople protested
in Times Square ; a handful sat down in violation of the rules for
the demonstration and the police waded in with, it is alleged, their
night sticks swinging. Onc man who was standing on the sidelines
was clubbed and went to hospital with a punctured lung. This
was front page news and two days later, when 32 people sat down
in front of the Atomic Encrgy Commission’s New York office, this
agala wae reported widely.

The radical section of the peace movement is a fractured aifair,
prone to intramural squabbles over ideology and methodology. It
is dominated by pacifists, by a few anarchists and by some Demo-
cratic socialists ; they argue interminably about such questions as
hOW organised an organisation should be and about whether to sit
in, sit down, stand up, walk in, row in, sail in or climb on. The
group lacks a spokesman of Lord Russell’s stature and he has
refused to be lured into taking part in demonstrations on the
American side of the Atlantic. Intellectuals and artists who have
long espoused the cause of the radical left contribute money but
refuse to allow their names to be used or to take part in a sit-down.

Nevertheless the Committee for Non-violent Action, the nearest
thing to the Committee of 100 and the sponsor of last year’s
march from San Francisco to Moscow, creates a big noise in a
small way, Its members are tough nuts and they include not only
the scruffy-looking types but a striking professional model and her
Yvell-to—do husband who went to Princeton. Members have sailed
into the atomic testing areas on the Pacific Ocean and threaten to
do so again this spring ; they do not hesitate to engage in other
forms of civil disobedience and to go to prison for it. This month
the Committee is sponsoring three peace walks which will con-
verge on Washington at the same time. One of them will be a
racially integrated advance through the South, a sort of two-in-one
action which, the radicals hope, will tie in neatly with the estab-
ll‘shed and effective southern sit-in movement against the segrega-
tion of Negroes. '

UNEMPLOYMENT o

In March the number of
Americans in work — 8
66,300,000—was a record
for that month. But the 7
Increase in employment
and the decrease of
160,000 in unemployment
are little more than to be 5
expected at this time of 4}

As % of civiltan labour force
— seasonally adjusted

®
— 1T 1T 7T
]

Year and the amount of J? . e {
long-term joblessness still ¢ uu'ullim'",'“'{'i'”“”“}‘“‘ -

Cause concern, 1959 | 1960 1961 962
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RESIDENT KENNEDY'S re-

quest to Congress for
greater independence for the
Virgin Islands seems designed
mainly to bring America’s
colonial policy up to the
standard it sets for the rest
of the world. While some of
the islanders would like to
have a votz in American
presidential elections and to : :
be represented in the United States Congress, there is little sign
of any really strong demand for more self-government among the
30,000 people, 8o per cent of them Negro, who inhabit the 50
islands containing 133 square miles of land which the United
States bought from Denmark in 1917. Ten years later the inhabi-
tants of the new Territory became American citizens and they
fiow elect eleven senators to a single chamber legislature of their
own. Mr Kennedy wants these legislative districts to be re-
apportioned and he wants the Virgin Islanders to elect their own
Governor. The present one, appointed by the President last year,
is a local businessman, who was the Territory’s spokesman at
Democratic party meetings in the United States.

St Croix il

ONGRESS s likely to take some time considering Mr Kennedy’s
C request and it seems sure to be linked with the matter of giving
similar privileges to the people of Guam who are said to be as
ready for self-government as are the Virgin Islanders. But Guam
is an important American base in the Pacific Ocean and this com-
plicates its situation—although this is a complication from which
the Virgin Islanders, so close to Cuba, are not necessarily immune
for ever. Nor is Congress happy -about Mr Kennedy’s proposal
that the Virgin Islands Corporation, set up in 1934 to develop the
islands economically and financed by loans and grants from the
federal government, should be transferred to the territorial authori-
ties for $13 million, the book value of its assets. It is argued that
this is far below their real value and that they should be sold to
private interests for what they will fetch.

These assets include water and electricity facilities on St Thomas,
land on which sugar cane is grown and the only sugar mill in the
islands on St Croix. The Governor would like to increase the
output of electricity, as he would be able to do if the corporation
came under the control of the territorial government. Better tech-
nical education is also needed to add to the skills of the workers and
President Kennedy has asked Congress to authorise the island
authorities to issue revenue bonds to pay for schools, roads and
other improvements. The standard of living and the level of in-
come is higher than in the rest of the Caribbean area—which does
not say much. Wages are low but there is little actual unemploy-
ment although underemployment is widespread. The Governor’s
aim is to bring more industry to the Territory and thus to diversify
an economy which now depends almost entirely on the tourist trade
with 165,000 visitors coming in each year. About fifty commetcial,
undertakings are already operating in the islands and tax conces-
sions are available for new industries. They are also able to bri
in raw ;nater{als anc_l components cheaply from other countrlir:g
since the maximum import duty is still only 6 per cent of value

under the original agreement made with De :
were bought. ! nmark when the islands

'
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THE WORLD OVERSEAS

’

CAIRO

RAY God not again, was the shuddered response of sophisti-
cated Egyptians when, last week in Cairo, it seemsd conceiv-

able that Syria might once again seck some form of marriage .

with Egypt. But this instinctive recoil was misleading on at least
two counts. First, at the back of psople’s minds was the awarsness
that President Nasser’s devouring love for his former northern
region might, if the opportunity were there, lead them all into fresh
adventure. The United Arab Republic is as exclusively a ons-man
band as ever. Second, it is only in Egypt itself that it could be so
easily taken for granted that Syria might yet coms back with arms
outstretched. Egyptians incline to an image of Syria as an expensive
whore, beautiful but damned, who seduced their leader once, and
might do so again. Once outside Egypt, with its sense of unques-
tioning superiority in the Arab world, the image begins fo crack.

As spzculation piled high on speculation last week, the Egyptians
talked in terms of two possible plebiscites. The first would be in
Syria. While elsewhere rumours flashed round about what was
contained in the unpublished Homs agreement concluded on April
ist by unidentified Syrian military factions, the Egyptian press,
following events gasp by gasp, reported flatly that the agresment
provided for a straightforward plebiscite on union with the {JAR.
The truth it seems was a good deal vaguer, and any union in the
air is a much less binding proposition than as interpreted by Egypt.
Put the Egyptians, last wezk, looked beyond the Syrian plebiscite
+0 one at home—on whether the Egyptians themselves would want
tha Syrians back or no. Guesswork on how this would turn out—
if it were held and, for argument’s sake, were allowed to bz free—
becomes wonderfully academic. One of the hardest things for an
outsider to make out is whether the general indifference with which
the Egyptian public treated Syria’s break-away in September should
be taken at its face value, or whether, as seems perhaps more
probable, it was a case of Egyptian pride covering a natural sense
of humiliation and outrage. Except among the very generous, who
sincerely regretted the failure of democracy in Syria (even while
interpreting it as a failure of right-wing reaction) and looked with
distaste at a dreary future of coups d’état, and, also, except for
the many more who are deeply alarmed by President Nasser’s
domestic policies, Egyptian satisfaction at the collapse of the
Syrian government was humanly indecent.

As the fissures appeared in the Syrian army’s unity, President
Nasser’s most disillusioned critics spoke of Egyptian help being
given to Nasserite elements in Aleppo, and of Egyptian military
concentrations at the ready at Alexandria. Government officials,
indignantly denying all such rumours, had logic and good sense
en their side ; virtues that could, of course, be irrelevant. Egyptians
who, for whatever reason, regretted the failed experiment in Syria
tended to put some at least of the blame on the Americans and
the British, and, for good measure; the Russians, too. Their com-
plaint was that the reluctance of the big powers to rally round
Syria with diplomatic and economic support made clear their lack
of sympathy with the act of secession. The big powers did not,

" mostly of middle-class origin themse

Syria through Egyptian Glass

FROM OQUR SPECIAL CORRESPONDENT

sol;an the argument of dissident Egyptians, want Syria to have
?Jriigzgf;:::tf YRVZ 2‘;:1.w°“ld have preferred it to remain part of the
wild public. Iflcaﬂpg this charge one could feel, for on¢

moment, that Britain might have come full circle from the
days when every action was interpreted as yet another effort 0
unszat or undermine President Nasser. But the moment quickly
passed ; well-planted suspicions of British meddling and anti-
Nasserism are not yet ripe for uprooting.

EG:vi:l:rTugﬁsr::o}; eatt}tlhe t}lought of a new involvement with Syria
[ was much Ban just a question of hurt pride. After the
y in September the Egyptian regime went through what
may have been one of the most uneasy phases it has had. Learning
a lesson from' what happened in Syria, the governmen.t b“’gz?m o
suspect that in Egypt, too, the well-to-do might be wh{s ering
treason into the ears of their friends and relations ;n the pale-
This fear was the basic cause of the cat-and-mouse pounces which
at the engl 9f last year, gave the Egyptian police stzﬁe some of lh:
characteristics of much beastlier Eﬁropean equivalents. A arou;’
of‘people, whose only apparent crime was to be rich \';v°r° out ir;
prison for a few months ; many others have had tl,leir‘ "rg erty
sequ:zsftratedil and ;IEVF somehow to make do on a small Irjnog;h‘y
grant from the authorities. P ili i .
had'already lost most of thei:\;l:r:guilrf:inghla VZ?IC}}:: e
retained much of their authority, found themselvt ~b k Any-
body with something “ wrong * about him—be it :;a'trl(:) o 1‘12?1
a Jew, or a Christian—began to move about more f fellwaSCI ,
friends suspected each other as informerg cartully. o
But, 'reasonably enough, it was against ti:e army that th est
precautions were taken. Commands were switcyheda rou:x;te;:;m°
s 2

officers imprisoned (the numbers suggested vary. from 50 to 200
. 3

the lower figure bsing the more Ji
to diplomatic missions, © i), others were sent abroad

The small Egyp:i
it be . gypiian contingent was with-
drawn from Kuwait because it was feared that the ]grdanians were

getting at the officers. Well- e

enough, about their relav;ivese lgnofhefa;lg::s :er:f aSk‘E;'il’, casually
two factors to be balanced. Without any doubt ices. fﬁ:re ;vere
S0 fqr. done bgtter than anybody else out of the E’ arrtr.)y o f e;'s ; avc‘
a military uniform has been the best, and in degp llan 2vo, Uthfll H
way to a seat in the cabinet, the pr almost the only,

other plum job. But to counter this, ;s;xg;n:fy tl?:s’a ytc))?l’:lkg, oc;;ic:rlg
~ ]

: 1VCS as th up in
-, . €y wen p 1 the
world have married or made alhanccs w’ ith llppysr-clatss families

It has bzen remarked that several
: . of Egypt’ ; :
after a fashion that is well above: aﬂvmﬂé’t;o ss:ﬂmg officers live
The fear was that some of thege young men mig he: t;]r; arn;Y payc-
< ve becom

more concerned with what wa .
. N S happenm und o g0 »
-in- . e
their fathers-in-law or cousins than with thﬁir ownrv:z:ll?lil}fztucmrc‘ess.m

nd lightly pur i
ged, and the tension
ture of lethargy, s:ns; of humour, and

N

ir money, stll

began to slacken. A mix
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inefficiency saves Egypt from becoming a really vigilant police state.
The jokes, some of them pretty sick, about the president, the army
aqd ihe police, go on all the time, and many people, but not ihose
W}th most ““crimes ™ against their name, get bored with being
afraid. “ There’s no freedom of speech in Egypt,” announces an
Egyptian in a crowded restaurant to the alarm of his guest. There
was unease in Egypt this spring, but there were also signs that
the gevernment was smoothing its claws.  Not the least of these
was the sacking last week of all military officers from several
important newspapers, and the restoration, amid acclaim, of prefes-
sionzl, and honest-minded, journalists.

The decision on April 7th to end the French spy trial and let
b_Oth French and Egyptian defendants go free was primarily a
sign of a wish for better relations with France after the Algerian
ceasefire ; Egypt, concerned like other underdeveloped countries
about the Europzan common market, does not want French hostility
as an additional obstacle to possible future economic negotiations.
But the process of the trial itself was significant in that the defence
lawyer, speaking out boldly, was able effectively to shatter the feeble
and unconvincing case for the prosecution.

After the alarums of last winter, and with an infinite burden of
work involved in the nationalisation programme, most thoughtful
Egyptians are deeply disinclined to foreign adventure. Egypt feels

Syria Looks at Itself

FROM OUR SPECIAL CORRESPONDENT

DAMASCUS

HAUNTED mildly by the bleakness of public disapproval and
urgently by the fear of what their own comrades may be
plotting, the faceless ones in the Syrian high command are
finding responsibility harder to discard than to seize. Only
the commander-in-chief, General Zahreddin, allows his face to be
seen and he only because, as a Druze and a man of no great
authority, he is not an object of dangerous jealousy. Since it became
obvious that the army is too much in a state of anarchy itself to hope
to govern the country singlehanded, senior officers have distractedly
been trying to give their coup a semblance of legality, and them-
selves a sheltering barricade of civilians. But few civilians are
ready to be caught in so fishy a net. The idea of a government of
technicians melted away as the top civil servants and professionals
refused to be drawn, although several of them have allowed them-

-~ selyes to be nominated as members of committees that will at least

eep the country going and enable the soldiers to postpone making

" "possibly disastrous decisions. The repectable politicians were

equally reluctant to come in on the army’s terms, and although there
were others eager enough to serve on any terms they were not the
ones the army wanted. By Wednesday it looked as if a civilian front

of a kind would soon be erected ; but nobody expects the army fo

retire very far behind it.

As the haggling between army and politicians continued,
Damascus was quiet even for this gentle Arab city. Armoured cars
cordoned off the vulnerable radio centre, and although the curfew
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itself alone in the Arab world, but dozs not allow this to worry it
over much. The feudal governments, it thinks, will fall sooner
rather than later. General Qasim is dismissed as a man who is
not serious, and certainly not stable. The link with Morocco within
the Casablanca group does not amount to very much. Even with
1%16 new Algerians, the present sunny climate may begin, after a
tims, to get chillier. M. Ben Bella and other Algerian leaders
were given slap-up VIP treatment when they visited Cairo last
week, disrupting the traffic and raising a cheer or two. But
I*'jgyptians will privately admit that they find the Algerians far too
like Frenchmen for their liking ; with their love for Paris they
may never, thinks Cairo, turn into good Arab socialists,

lfrobably, despite its economic difficulties, its depsndence on
p-o}:_ce mzthods and the substantial and growing volume of internal
criticism, the present regime in the United Arab Republic is likely
to outlive that of most of its neighbours. But to an outsider it
seems obvious that the chances of survival would be lessened at
once by any ircesponsibility or over-ambition on foreign ground.
The doubt is whether President Nasser himself thinks along these
lines. For the time being a sort of truce seems to have been
escablished bztween Damascus and Cairo. The risks that might
follow if this truce were to be broken haunt some of the president’s
staunch, but objective, supporters.

was reduced to four hours people were inclined to stop at home.
In Aleppo too all was quiet, but barbed wire barricades impeded
movement from the poorer Moslem districts where Nasserite fer-
vour is strongest and where scrubbed walls testified to last week’s
Nasserite slogans. Sad and rather cross disillusionment is general :
with Nasser, with the last government and above all with the army
for its unthinking high-handedness in plunging the country back
to pre-union muddle. Syrians ask themselves why they should be
cursed by a “mercenary ” army eager only for power, and note
that so many Syrian officers have been retired for political reasons
that most of the senior ones left are under forty.

‘Guesses about the numbers who would like a return to union
with Egypt vary wildly from 15 per cent of the population to 85
per cent. Possibly the most intelligent theory is that men who work
with thcxr hands still support Nasser and all he stands for, The
Ku_dm government earned little respect ; although it promised to
maintain and even improve Nasser’s social benefits, its right-wing
tendencies are deeply suspect. Unrest was growing, particularly
in rural areas, where some former landowners had illegally repos-
sessed their land, and ousted peasants Could find no voice amon
rhe. deputics—who recently passed, in two minutes, a law raising
their own salaries from 750 Syrian pounds a month to 2,500. 8

The army, searching for any way to dilute its own responsibilit
talks with heartfelt desire of Arab unity. At his press conferenzé
on Tucsda.y General Zahreddin promised a referendum on some
form o'f unity with * liberated ” Arab countries—which he specified
as Syria, Egypt, Iraq and, after a moment’s hesitation, Lebanon
But if one thing in the present cloud of unknowing see;ns certain.
it is that no future Syrian government would agree to any form o;
union that covers domestic as well as foreign affairs. Since it is
almost equally certain that no other Arab country would agree t
tfkcmoxl:) Elyna yvithout insisting on some power of management ove(z
its turbule i if
e eanin;tg;r:&ernal life, the referendum if ever held may not be

General Zahreddin has put the followi iorities
transitional government to “lieorganise nati(l)l:gl i)iff(el,e’f tginp: fer;;:s_ .
dum on a new constitution. In the meantime, all possible deéisio:-
have been passed to six committees which function under the titl .
of national economy, finance, land reform, information, Arab o
tions and international relations. Since the committees haveqi;l:.n
told to report by April 20th, they will have to work prett;
Presumably their reports will be filed. A committee MSyéf::ugle};
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set up to study whether political prisoners should be iried.  General
Zahreddin admitted to not more than 20 politicians under arrest
—rthe total, including army officers who did not managz to get away
{10 Egypt as well as to Switzerland) may be around a hundred.

After all the bargaining that has gone on, and with the army
choking over the power it so recklessly swallowed, the transitional
government could turn out to be more than military yes-men. But
their limits of aciion will be strictly defined.  Daspite its blatant
disunity, the left-wing faction within the army is belicved suffi-
ciently strong to insist on three general principles: the mainienance
of social reforms in the letter as well as the Jaw ; an international
policy of less deviating neutrality than hitherto ; and in Arab affairs
an attempt to move closer to Egypt and possibly Irag—and a corre-
sponding cold-shouldering of Jordan and Saudi Arabia. Onc of the
compelling rcasons why the army threw out the Kudsi government
was its belief that it had turned too far towards the West and might
consequently be hazarding the army’s constant supply of military
cquipment from the East.

Without too much faith, Syrians hope that the army has proved
1o itself thar with no Shishakli yer in sight it cannot play games
with the government and win. Preparations go on for military
parades on April 17th, the day that celebrates French cvacuation.
Perhaps by then the people trying to run Syrian affairs will have
faces if not yet a policy.

Rule by
Referendum

FROM OUR PARIS CORRESPONDENT

ENERAL DE GAULLE, having
G once again won a refer-
endum, has decided against
holding a general election as
well. Instead, he is appointing
a new prime minister, M.
Georges Pompidou, who is ex-
pected to take office on Monday.
M. Debré, the faithful scapz-
goat, is to go just when the end
of the Algerian war began to
hold out the promise that his
office might begin to be pleasant, His successor, a stocky, smiling
man of 50, an historian by training, a critic by hobby and a banker
by profession, entered public life under General de Gaulle’s
auspices. He was on the general’s staff after the war. He
returned as chef de cabinet when the general seized the premiership
in 1958. But when General de Gaulle moved to the Elysée, M.
Pompidou, though always available, went back to the general
directorship of Rothschilds.

Obviously the French Left will make capital out of the “rule
of the Rothschilds.” But there is more of interest and significance
to be found in M. Pompidou’s relationship with the general.
M. Debré, faithful as he was, was a politician, a parliamentarian
for all that his party is so committed to General de Gaulle. M.
Pompidou is not even in parliament. He is the private secretary,
the chef de cabinet. It seems unlikely now that it will be possible
to argue that the premier has effective views of his own. Thus
the appointment of M. Pompidou as prime minister is part of a
general reinforcement of presidential rule, a process the back-
ground of which is sketched below.

“The referendum is entering into our customs . . . no doubt
the nature and working of the republic’s institutions will be deeply

affected.” This trend, foreshadowed by General de Gaulle in his
broadcast on April 6th, is probably morc significant than the result
of the .rcfcrcndum on April 8th. Broadly, this was a foregone
con.clusmn. Obviously the overwhelming majority of the French
nation was fed up with th: Algerian war and hostile to Salan’s
tecret army. Once the Communists decided that the question
put offered them no choice but to switch from a hostile 10 &
positive vote, it was clear that the non votes would be much less
numerous than on previous occasions.  The rest was a question
of fractions.

Last Sunday’s referendum was the third during the Fifth
Republic.  The number of abstentions had risen subs:antally
between the constitutional referendum of 1958 and last year's
first Algerian poll (from 15 to over 22 per cent). It nOW TOSC
by another 2 per cent.  The number of spoilt ballots, on the
other hand, has doubled. This is largely due to the campaign
of the small Socialist party (PSU), which suggested this way out
for pc;ople determined to express their approval of peace and their
hostility to the regime together. But such a sophisticated attitude
was bound to have only a marginal impact. Finally, out of an
clectorate of nearly 27 million, about 19.3 million regis:tcrcd a valid
vote and less than 1.8 million of these were non ; 9.3 per cent
of the valid poll was all that the advocates of French Algeria could
muster. The Communists having strictly followed their party’s
instructions, the non was this time deprived of its big battalions.
'/I‘he point can be illustrated in the Paris area. In the smart districts
{7th, 8th and 16th arrondissements) the proportion of the negative
vote was'mamtained. But in the red belt of Paris, where the
anu-gaullists used to be strong, the oui votes beat all records.

As .usuaI. with a plebiscite, the vote is both clear and ambiguous.
The isolation of the Secret Army (OAS) is plain to see. But
support for .the regime cannot be so easily perceived among the
mass of amblguous ayes. Since it had been predictable, the resuit
brough.t little new to General de Gaulle beyond a personal triumph.
In particular, it did not provide an answer to the question he had
left pur_posely.opcn, namely, whether a general election should
follmfv immediately upon the referendum. On this topic th:
gaullists split into two schools of thought. One suggested that
parliamentary capital must be made rapidly out of the euphoria
induced !)y psace in Algeria. The gamble on Franco-Algerian
co-operation may fail. On the assumption that the French public

would soon find out that the end of the war did not mean an.

sll:d to their economig burdens or even a cut in defence expznditure,
the sooner the elections were held the better

ALL this, according to the szcond gaullist group, paid too much
A attention to parliament. The present obedient chamber had
still more than a year to run and should be left in peace. A govern-
mental reshuffle and a change of prime minister would be good
moves t?ecause they would emphasise the fact that the general,
not parliament, ran the country. General de Gaulle must be left
undxsturbeq to get on with his job both at home and abroad.
As to elections, t'here was plenty of time to tackle them later. In
deFldlpg to appoint M. Pompidou, General de Gaulle has endorsed
this view,

The two schools of thought illustrate two gaullist temptations.
The gener‘al has never made any secret of his distaste for parlia-
mentary hmd.rances. There are two ways of avoiding these restric-
tons. One is to pack the chamber with a sufficient. number of
disciplined and obedient deputies. The other is to cut down the
importance of parliament still further. The new ©custom” of
the referendum is designed to reinforce this process. Indeed, if
the interpreters of the gaullist doctrine are to be blieved, the
referendum and television will be the two major instruments of
a new method of government. By a miracle, they argue, General
d? .Gat..\llc’s return to power has coincided with the spread of tele-
vision in France. The magic box enables the ruler to address his
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‘He can bu\} up a mile of Mayfair or a stretch of ¢

Shaftesburv Xver. ue without batting an eyelid.  ever since he chose the lazy way out and took
But when it comes to deciding between the  the roundabout sea route to those yearly Los
Stuffed Olives and the Anchovies he's stumped, - Angeles talks-via :Naples, Bombay, Colombo,

FAurmmoxed, helpless.

can he bark out an order when the stewsrds " cqurse, just when he's made up his mind (to do
are so smilingly courtequs, s obvibusly willing _both) it’s time for. another delectable, ’
%o wait till hé’s satisfied 2 . ¢ 1
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SRR

i Ten
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‘He’s been basking in this state of indecision .

, Sydney and the vast and sunny Pacific, He’s.
" " If you've eaten i & P & O - Orient dining spent whole momnings wondering: whether to.
room you’ll know how he’s feeling.: How can a have a swim in that ghttermg blue pooulq D‘;:"’
man make snap decisions when each dish looks. exercise his new-found sea legs in pne of those -
(and tastes) more delicious than the last - How shamelessly invigorating deck games. Then of

2C3+ 28 Cockspur Sireet; STV o7. Travel Agante .
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subjects face to face, in their homes, over the heads of parliament
and parties. France, it is argued, is merely a pioneer. Telecracy
is the coming pattern of government in the western world.

Although the influence of modern methods of propaganda on
politics should not be underestimated, the gaullist prophets, fasci-
nated by a new gadget, seem to be confusing cause and effect,
General de Gaulle’s dislike of “inrermediaries ™ is not a new
phenomenon ; television has merely provided him with an addi-
tional means, historically less important that the radio, of by-
passing them. Whenever in the past rulers have preferred direct
“ communion ” with the pzople to parliamentary government they
have found convenient methods. To quote only French examples,
both Napoleon III and Marshal Pétain were, like General de Gaulle,
fond of grand tours through the country, while the former was
also highly skilled in putting questions that required the answer
“yes.” But the television screen cannot fill a political void. If
the last throes of the Algerian war do not interfere, the next few
months should show what pattern of government General de Gaulle
intends to weave around the magc box.

Cautious Canadian Budget

FROM OUR OTTAWA CORRESPONDENT

R DONALD FLEMING'S sixth budget,
M as he proudly announced at the
beginning and reiterated throughout his
speech on Tuesday, was “ expansionist.”
This means that last year’s deficit of $791
million will be followed by a deficit of
$745 million in 1962-63 if Mr Fleming’s
forecasts turn out right. If this sounds
as though he had spread himself high,
wide and handsome for the sake of an
election that is presumed to be coming soon, that is not the way
Canadians have taken it.

The fascinating thing is that Mr Fleming, having accepted
several obvious and expenstve increases in expenditure demanded
by his cabinet colleagues, reverted to some primordial streak of
puritanism when it came to writing a budget. He has acceptad
an increase in old-age pensions which will cost $130 million next
year, a continuation of temporary rail subsidies costing $70 million,
and a butter subsidy costing $38 million which will pay producers
64 cents for butter resold at 52 cents a pound. Some of these
are charges on his budget, but he has brushed off most of the
pension increase and all next year’s inevitable deficit in the up-
employment insurance fund as chargeable below the line.

Since Mr Fleming had yielded so far, most observers expected
him to go to the limit and give his Conservative colleagues the tax
reductions they would have liked. But at this point he evidently
stuck his heels into the ground. Although he confidently prophe-
sied a seven per cent increase in gross national product over 1961,
he budgeted for an increase of little more than six per cent in
revenues, and his tax changes added only $54 million to the
deficit of $695 million which hz foresaw for the coming year.
With this addition, his forecast deficit for the coming year is at
least less than the year just past. Canada, said Mr Fleming, was
enjoying “rising prospsrity, more jobs, greater opportunities and
rapid economic growth.” But he added,

We must not be complacent. We still have unused capacity in
our industry. The reduction in unemployment must be carried
much further. The balance of payments needs to be still further
improved. Fiscal policy must continue to provide stimulus to
the economy.

This was the theoretical basis everyone had expected. Upon
it he might have justified income tax cuts to stimulate consumer
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spending, especially since this lagged badly at the end of last
year while personal savings increased. But he did not hand out
any of the obvious election bribes. His one consumer-directed
tax concession was to add $50 per year to the $250 or $500 allow-
ance (depending on age) which parents may claim for their children.
It means so little to most familics that it may provoke morc
derision than applausc.

But Mr Fleming launched into new ficlds of business incentives
which admitredly will not cost much revenue in the present year
but will become substantial thereafter, and are bound to pose
a new clutch of administrative problems. The most important is
a reductxor} by haif of the standard corporation income tax in
fespect of increased sales by any enterprise whose principal busi-
ness 1s manufacturing or processing. It does not apply to primary

production. This is a new tax experiment and its effects are almost

mpossible to foresee. In relation 1o the needed overall expansion
of the economy it looks derisory.  Even in a full year its valus
1s estimated at only about $50 million. In terms of psychological
Incentive it may be much more important, particularly for small
manufacturers who are hesitating about launching into export
markets. Along with this go new allowances for pre-production
expenses for oil and gas development and for increased industrial
research. New rescarch expenditures, whether for capital or cur-
rent purposes, are to be deductible at the rate of 1 50 per cent
of the amount actually spent.

The features of the budget, then, were concessions to businesss
generally supposed to be the least appealing kind of concessions
before an election. The thorny problems of the Bladen recom-
mendatxons on the automobile tariff, and the O’Leary recommenda-
tions for curtailing Canadian editions of American magazines, Were
avoxdc_d. The latter was not even mentioned. The relative
austerity of the action was well buried under a lengthy oration
which sounded like an election manifesto. It was delivered t0 3
House of Commons keyed up in anticipation of dissolution almost
any day—so keyed up that the opposition refused to extend the
normal sitting hours, thus compelling Mr Fleming to leave out
large sections of his text and rush through thz remainder. Every-
thing pointed to an carly ecleciion except the actual substance of
the budget. The cabinet conflicts between Mr Diefenbaker and
other free-spenders and M Fleming and a few other small-spending

Conservatives must have bzen even more complicated than ha
been supposed.

Spain’s Expanding Economy

FROM OUR SPECIAL CORRESPONDENT

INEV”ABLY» Spaniards are on the lookout for the implications
. of rumours Fhat America is preparing to cut its military and

aid expenditure in Spain. The rumours appear to be ill-founded-
Washington has decided only to terminate direct grant aid at the
end of June, and this decision is primarily a tribute to the efficacy
of the economic  prescription drawn up for General Franco’s

government in 1959 by experts from the United States and the
Organisation for Europsan Economic Co-operation. The grant aid
programme was required to finance priority imports of industrial
raylv1 _ma;e‘rlals, some capital goods and essential foodstuffs—$49°
rSn};ailﬁnc ; r;u;eo vt;een made available for this purpose since 1954—and
carnings.  Spain will continue to bepefir from the “Food for
Peace programme, under which agricultural commodities are
§up:p11ed for distribution by the Caritas relief agency (whose Critics,
incidentally, accuse it of gross religious discrimination), and 10
receive long-term loans from the Export-Import Bank for the pur”
chase of capital equipment ; loans from this source increased from
an average of $10 million annually in 1955-59 to $49 million anB

pay for such imports out of its own foreign currency’

THE ECONOMIST APRIL 14, 1962

161"

LIFE SELLS FOR BALLANTINE’S

From the producers of Ballantine’s Scotch Whisky
come these comments on their use of LIFE Inter-
national and LIFE En Espanol: o

“Pride of product is one of the great stimuli of industry,
inducing thinking executives to greater efforts! We at
Ballantine’s think this way and we are happy to proclaim
our wares around the world thoughifully, occastonally
amusingly we hope—and always sincerely. LIFE seems to
us to be a medium which matches our own product—
genuine and lively—and in which we are proud to make
regular appearances. o -

“It is doubtful if there is an article in internationa
commerce so universally found as Scotch Whisky and, as
everyone knows, there are no bad Scotches—some are
betler ! Ballantine's are proud to claim to be in the latter

calegory, and proud lo appear in LIFE which is of great
merit for those who wish fo sell to the discerning.”

And Ballantine’s know how to reach “the discern-
ing”’—for that describes the readers of the Inter-
national Editions of LIFE. Business and community
leaders everywhere turn to its pages regularly to

" know what is being said and done, advertised and

sold. This gives LIFE its great selling power.

LIFE can sell for you, too. For more information
about LIFE International and its advertising edi-
tion for Europe, as well as LIFE’s Spanish lang-

uage editions for Latin America—write to Robert

H. Garey, European Advertising Director, TIME
& LIFE Building, New Bond Street, London W.1.
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$58 million respectively in 19‘6.0 and 1961: this, too, reflects
Spain’s improved ¢cconomic position,

As recently as last summer, OEEC observers could note .tha:
“ the smgnation of ecconomic activity which followed the decisive
action taken in July, 1959 has been rather prolonged. . | ’ As
fately as January, some Spanish oflicials were inclim“d to dissent
from the © over-optimistic ' report on Spain’s position and pro-

spsets which had just baen published by Don Jests Prados, of the
Banco Central, well known for his championship of the common
rarket. - But it is now clear that the Spanish economy has made
impressive gains in the last nipe months.  The national income
was 498 billion pesetas in 1961, 4 real increase of 3.7 por cont
ever 1960, Agriculture contribured litdde, if anything, to this ox-
pansien—although the cotton crep inereased by a spectacular 76

Rien
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ject.)

FROM brandished the dread weapon of a threat
OUR PARIS to abolish Monaco’s tax privileges.
CORRESPONDENT “Anything. but French taxation ” was
; wise General de Gaulle was in had made a bad bargain and, on January the_ prince’s  anguished reply.  The
O e eh rithdrawal of French 16th, passed a decree quashing the sale Grimald; dynasty was suddenly thrown
pressing f‘?’rf ¢ “‘h Mediterranean.  of the 74055 shares. Thereupon M.  back on the support of its loyal subjects.
troops _ from amoi%bt‘e‘n on France's Pelletier, the French minister of state (and, In January, 1959, possibly under the
The troubles now rc‘»\]/:. .gstra[euic fore- by the same token, the prince’s premier influence of the winds blowing from
southern front lnyma;:\ km or beak, the and minister of forcign affairs), reminded France, Prince Rainier had chosen to dis-
sight.  Tongue ‘mllc‘ u\:ve,ek used ,these the prince that, according to the treaty of  pense with his parliament or national
Canard Enchalml.’ 11&-5[ ilitary ambitions 1918, Monaco’s legislation must not harm council. Last month he ended this period
lerms 1o assess gau 115‘ mus{v'i;troduced France’s political or economic interests. of « dictatorship.®  But the return to
in Europe and, Slmu,faneoﬁn{q hed conflict  Their discussion was neither princely nor  democracy should nor be taken too
iis readers fo the yct' u(rjl its giant neigh-  diplomatic ; in short, it was unprintable. seriously. Out of Monaco’s 21,000 inhabi-
between tiny Monacio ‘uzrhe »g'ision of a The sequel was swift. Prince Rainier tants, less than 3,000 are fully-fledged
b"Uf, and protect(;l. f luxury yachts get- *  asked for the recall of his French minister. Monégasques. In any case, foreigners and
Monegasque arrkr:a i\ o Aof }Fr}::nch gen- At the same time, knowing that he could aborigines alike will rally around the
ting ready fo'rn attg:’bf;é nte Carlo casino, not hope to'repeat David’s victory over prince in defence of fiscal freedom.
;jsar;r;f;esrto;rr;iogramadc. But then this Goliath, he withdrew the controversial Negotiations with France have broken

earthly paradise, this principality the size  decree. _This would have been the end of down. On Wednesday
of Hylie Park, where tax collectors fear to the affzur. it Franc,:e had not selged this government officially gave
tread, lends itself to melodrama. opportunity ta bring out its grievances . :

The conflict came into the open on  about Monaco s general development. The  vention governin
January 23rd during a stormy interview sk_v-scrape.rs.now dominating Mome Carlo two  states,
between Prince Rainier and his French are a striking pr00.f of rapid change, bel.leye thF ' :
minister of state. But the roots of the  Revenue frpm gamblmg—-—}h’e 10 per cent Rainier, thirty-third of the G
disagreement go back to 1955. It may  on the receipts of the Sociéré des Ban:ts de be_ the last to rule or that c
be recalled that the principality’s finances Mer, which runs the famous casino—is no will have to be playcq by ca
were then threatened with a major crisis lenger the main source 'of Monaco’s the French have cut off
by the impending- bankruptcy of the wealth. In recent years this haven from : .
Banque des Métaux Précieux (since then taxation has acted as a magnet for foreign neighbour, which could st
renamed Société Monégasque de Banque). capital, partxcularly for funds repatriated the prince js bound to ¢
French interests came to the rescue and, from former colonies and protectorates,

as part of their salvage operation, bought Deposits have risen in Monaco’s twenty-  therefore likely to have the right of closer

74,055 shares in a company called Images  four banks, and Prince Rainier has en-  control over the country’s affairs, -and

et Son. 'That company is the owner of couraged this process of ‘forexgn invest- Monaco wil} probably offer Paris some
) a commercial radio station, Europe Num- ment ; a Monaco economic development

ber One, which has since become most corpofation l}as been set up, and a form;r
successful. Bought for peanuts, its shares . American vxcc-_consul glcked to run it
are now valuable, particularly since the Dogens of new f}rms Spring up every year, th
French government, which owns 35 per United States Tu:n and Johnson & Johnson, .
cent of the shares, is keen on getting a  Bayer and Gaggia, Coca-Cola and Inter-  will Iast only
majority holding. (The war of the waves,  armco hav; made thexr' appearance. _Oﬁ.ices
resulting from the government’s desire to and factc?nes rise verticaily on the ’ll.mxted
-get complete political control over broad-  land available. By I.ast. year the price of
‘casting, is a fascinating, but separate, sub-  a square yard of bmlqlng land_had‘ usen  but Moqaco is a setting more for Gilbert
" ject)' Prince Rainier concluded that he to berween £250 and £350. With expan-  snd Sullivan th

sion came political  ambitions.  Prince
Rainier was reported as seeking the rank
of ambassador for his envovs and even as
heping for a seat at the United Nations.
France found these Monégasque dreams
of grandeur disturbing. It was displeased
by the prospect of an uncontrolled Tan-
giers on its doorstep.  The French minis-
try of finance complained that the com-
bination of tox privileges with a customs
union gave firms in Monaco an unfair
advantage. French producers of plastics,
chemicals, jewellery and light engincering
Products grumbled about unfair competi-
tion. After the Pelletier incident France

the French
the six months’
notice necessary to suspend the 1951 con-
g relations between the
Yet there is no reason to
fell rumours that Prince
rimaldi_s, will
hemin de fer
ndlelight after
the electricity.
Monaco lives by the grace of jts giant
arve it at will ;

ompromise, M.
M ') . I3 . .
Pelletier’s Successor as minister of state is

financia] Compensation for the tax privi-
leges it enjoys,

This is not a land of real drama, When
€ Croupier calls that rien ne va plus, he
knows that it is 5 fiction, that the tension
] a moment and then every-
thing will start all over again. = Princess
Grace has now been persuaded to return
to the screen by her favourite director ;

an for Hitchcock,
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per cent, production of cereals, olives and oranges fell—but indus-
trial output rose by 5.6 per cent.

In the past, the expansion of Spanish industry has been hindered
by insufficient electric power production, shortages of steel and
cement. the lack of skilled labour and management, inadequat
private investment, a level of foreign exchange earnings too luw
to cover imports of desperately-needed capital goods, and the
aqutarkic bias of the country’s rulers. In the last thres or four
years most of these weaknesses have been overcoms, and Spain's
industrial pattern has been transformed from one dominated by
textiles into one in which the metallurgical, chemical and butlding
industrics, and power production, are predominant,

In 1961 Spain generated 21,000 million kWh of electricity (12.9
per cent mor: than in 1960) and produced 2.3 million tons of steel
(an increase of 21 per cent) and 6.1 million tons of cement {up by
16.9 per cent). Aided by a record influx of tourists, who broaght
in the equivalent of more than $420 million, and emigrants’ remit-
tances totalling well over $s0 million, foreign currency reserves
rose from $600 million to $860 million. Spain’s foreign trad:
balance was, however, upset by a small decline in exports and an
increase of about 35 per cent in imports. Final figures are not
yet available, but statistics for the first three quarters of 1961
indicate that the proportion of Spain’s imports accounted for by
capital goods and raw materials fell sharply. Spanish officials
explain that higher food imports were necessary 10 compeasaty
for domestic crop failures. Foreign observers in Madrid are, on
the whole, satisfied that precious divisas are not being spent
frivolously, though the more thoughtful of them would be happicr
if higher priority were given to imports calculated to expand
Spain’s industrial capacity.

Most wealthy Spaniards still prefer to buy real estarc rather
than invest in industry, but private shareholding is growing. (In
its absence, Spain’s much-maligned mixed banking system has per-
formed a vital role), Autarky was buried in the rubble of the
pre-1959 economy. The shortage of skilled labour is the main
obstacle Spanish industry now has to overcome, and it is aggravated
by two factors: inadequate educational facilities and the high rate
of emigration. As the educational system is dominated by Church-
owned fee-paying schools, education is largely the prerogative of
the rich and the small bourgeoisie, and youngsters are orientatcd
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tewasd ecclesiastical, legal, administrative and other white-collar
empioyment rather than technical training ; more than a auliion
Spanish children of school age receive no formal education, and
even officials put the illiteracy rate at about 11 per cent.  France.
Belgiu}n and Holland have nine times as many technical students,
per million inhabitants, as Spain, and west Germany has fourteen
umes as many. Emigration can only be reduced by r'aising Spanish
rates of.pay {which are lower than those of ]apan): but government
economists say that inflation is already feared as a consequen.. of
pay increases granted in recent months to members of the armed
torces and c_ivil service and limited categorics of industrial workers.
Morcover, in the eyes of some observers, emigration acts as «
political safety-valve. A western diplomat in Madrid recently told
your correspondent: “I can only attribute the extraordinary pas-
sivity of the Spanish workers to the fact that the most assertive
and ambitious of them emigrate.” B

The Fleyelopmem of the Spanish economy during the next few
years will inevitably be conditioned by the attitude of the European
Economic Cpmmuni-ty, which absorbs nearly half Spain’s exports.
Total exclusion from the EEC would harm Spain grievously—and
the harm could be catastrophic if the Community admitted Britain,
which takes another 15 per cent of Spanish exports, Association
wtxth the community would impose severe strains, but should in-
vigorate t}}ose industries that have shown themsel\"es most capable
of cxpansion ; articulate Spaniards are very nearly unanimous in
favouring the adoption of a national development plan whose
purpose would be to minimise the strains and maximise the cor;r
petitiveness of the economy. )

A Comisariado de Desarrollo Econdmico was established in
February .unc‘ier Sr Lépez Rodé, a leading member of the influential
Opus Dgz wing of General Franco’s administration. In rinciple
the Comisariado will not draft its own development i)ronoials umii
the somewhat sinaitic handing down of the eagerly-awaited recom-
mendat{ons' of the World Bank (IBRD), now expected to occur at
the beginning of May. In fact, Sr Lopez Rodd has already been to
Wasffmgton for consultations with the Bank, and accgrd;n to
w;ll-mforx.ned sources, a tacit agresment exist; wheLeb its reg ort
will contain no recommendations that might be unpalat?;able topthe

Spanish gOVCrnment N() t.”le -
. . 1 need, thel‘efor o S i i
; ' <, be 10\ fin lﬂlplc
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rates for Gibraltar and Malta arc as shown above.

SOME PRINCIPAL OVERSEAS SUBSCRIPTION AGENTS: AUSTRALIA: John Hinton & | Ruc de 'Emir Bechir, Beiryt, MALAY

Co.. 50 Millct Street. Sydney New South Wales, BELGIUM: W. H. Smith & Son, 71 Boulevard
Adolphe Max. Brussels. BRAZIL: J. de Crore. Rna Mexico 70, s/1i10, Rio de Junciro,
CANADA : Wm, Dawson Subscription Service, 587 Mount Pleasant Road, Toronto 7. Ontario,
CEYLON : The Lake House Bookshop, 100 Parsons Road. Fort, Colombo. DENMARK : Ejnar
Munksgaard, 6 Norregade, Copenhagen K. EGYPT: G. Avatis, 8 Ibrahim El Lakani. Heliopolis.
Cairo, FINLAND: Akateexgmen Kirjakauppa. 2 Keskuskato. Helsinki. FRANCE: W, H. Smith
& Son, 248 Rue de Rivoli, Pasis. GERMANY: W. E. Saarbach. Gertrudenstrasse 36, Kdin 11
H, E. Braumueller,” Karistrasse 34 Hamburg 22, GHANA: Travel Service Ltd.. P.O, Box 401,
Accra. GREECE : Librairle Kaufiman. 28 Rue du Stade, Athens. LAND : Van Gelderen
Hoofdkantoor, N.Z. Voorbutgwal, 142, Amsterdam-C, HONGKONG : The Advertising &
Publicity Bureau Ltd., 701-706 Marina House. INDIA: Patrlka. Syndicate Private Ltd.. Gole
M. .Delthi 1, or 12/1A Lindsay Strect, Calcutta 16, IRAN: lranian Amalgamated
Distribution Agency, Avenue Shah, 62 Yaghma Street, Teheran. IRAQ: Coronet . Bookstore,
%ﬁg Buhl‘ldiot. Soigﬂ}'g:ltlwel_daib ISRA!Z% : \\:’]clss’ﬁubs}%}fgs, ﬁ Ancnby& Rémd. gecl) Aviy,

: Mcsaagper) ., Vig mazzo 52. Milan 12, : Maruzen 0.. P.O. Ro:
6§05, Tokyo Cenll JORDAN : Joseph 1. Bahous & Co.. P.O. Box 66, Amman.  KENYA: I,Z,us’:

. Yo rad, . ;
African Standard, P.O. Box 30080, Nairobi, LEBANON : Librairies Antoine, A. Nuufal & Freres, |

-

i ” A Messts. Marican & .
ﬁsff{xf'?\ﬁi‘x’;f;a?'cg&g &f %AL?,ND’ Gordon & Gléil&&q%;'}“-lslbbscnpuon Dept., 74 Orchard
?\las Nigerla L1d., 6 Labinio Lane BN li‘f%(, 2 v:“"i"ﬂ&Tuylof Sireet };’vghlgﬁﬁf S Ta R
eneste, P.O. Box 115, Oslo, P.H‘.Lli’P'INE . Lagos, ORWAY : AIS N . :
A : A, R, : e S : Morris Stion arvesens Litterature-
;%L Bb‘l”l‘) 14%8 RBu?ﬁw‘;‘;}g"nsor;mko““'c Przedmicscic 7, \&gﬂg&m'ﬁ‘h P.0. Box Manila.
cations, PO, Bok 3025, Bort Ehpseai Skatsy . SOUTH AFRICA : American & Ovisssoy Pblic
i B Nor sy Sudan Bookshop. £.0. Box 136 Rpmii V4e ds Serioy 26,
Caem 123, Porne Transic O Av§htsvuxcn 70, Stockholm. SWITZ"E}z(h“""“"" SWEDEN : Wen-
Saluam,  TURKEY : Librairie H, G,hANY"(Af The Tangunyika SlandLAaND: Agenice Acberhard,
R Standard. B0 Baric Hachelie, 469 Tsiklal Chddest, Beyornroontn®” OO o5 D% 5
East 60th Street. New York 22, N.Y ,“"émlht UNITED STATES-lBrsn‘I‘s“h “P!' G AN DA '3’0
Bk o0g, TR N e Feoman. Y- Eastern News Distributors. Trc. st w“bllcmlons l"c'iq 0
Publications Co., 4055 Wilshire Bivd,, “L“a“s"‘iln,‘l',i“ < Building. Waghington o5t g(g §1reﬁ;.ﬂg:ﬂ|
Suntingo C.A,, Quinta OQusis, s“undaNTmi‘s““j Noﬁﬂ"‘{f%ﬁhiz&?yezp‘z?{\" Disuibuldg;ﬂ
0. 2389, Curucas. n Guacaipuro. Apariado.
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< Es Esta Maquina una Ganga?
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*of 60 ad pages in January issues

ALITALIA -~

Here are 9" pages

E—a

Este simbolo @ una vez representé  un auto de un solo color...
Hoy topromts & ands Sarwniius de i Ford Deslombesndo a todes con e En ane sigho, of Srade Ford reproaenca sl oo que Te 30 millonn de aven
redarenim PN, d!-‘vlh&h:":h:alrmlrh whr‘ roedm. L o it Regoocranad

foum b . o »
e = s eadon para acnlocet o aeorided. P 0a: “Hey s Pord @  furme®
De fa Ford de Alcmaniaz "
<l Thunus 17w, una bella

Y 4

appeared in January issues of Vision

—
S vt = gt o vl g 2

o b pp

b, <
seneaar @ rrectnie O

Shouldn’t your company be represented here?

.Companies ali over the world are directing their sales effort to
the fast-growing markets of Latin America. Many may well he
your competitors. And they place their advertising In Visién, the
hnewsmagazine with the largest circulation in the area. Why not
write today for a copy of Visién and its latest special report (in
Engiish) on the future of Common Markets in Latin America? -

VISION ,|ncorpo.}ated « Vision Building « 635 Madison Avenue ¢ New York 22 « 212 MU8-7500

Chicago « Los Angeles  San Francisco o London e Frankturt » Tokyo e Mexico City e Santiago ¢ Sao Paulo e Rio de Janeiro
London Office : Norall and Hart Ltd,, 28 Bruton Street, W.1. Grosvenor 8356.
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Yours for Life'

THE ECONOMIST

...and just as expertly formulated
is the Staff Pension Scheme

planned and administered for
May & Baker Ltd by
The Standard

More than 2,000 organisations, of every size and type
rely on us for their Staff Pension arrangements "
They are glad of our specialized experience .

and welcome the expert help given by our

Pensions Superintendents throughout the country
And so, if need be, could you . . . ‘

THE STANDARD

LIFE ASSURANCE coMpPany

APRIL

819080

Established 1825. Assets exceed £300,000,000
Head Office: 3 George Street, Edinburgh
London Office: 3 Abchurch Yard, Cannon Street E.C4
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BUSINESS WORLD

The Budget Impact

R LLOYD'S many tax changes are themselves broadly
. . '
neutral in their net effect on this years révenue ;

but his budget as a whole and in its wider settiing

looks distinctly restrictive. His minor reliefs In direct .

taxation involve a net fall in revenue of only £8'»‘_, rpillxon this
year, to which his complicated juggling with indirect taxes
adds a net loss of just £1 million—expected to be transformed
into a gain of £14 million in future years. The upshot for
this year is a release of under L10 million ; and. t}ms leaves
the expected budget surplus as high as £433 million, some
£23 million larger than the surplus attained in 1961-.62, despl.tc
the loudly lamented (and artificially exaggerated) increase 1n
the supply estimates. Nor is this surplus swollen, as 1t has
been in past years, by an undue buoyancy of the revenue as
a consequence of inflation itself. Indeed the buoyancy that
has been budgeted for is quite exceptionally low—on the
basis of existing taxes, total revenue was expected to Tise by
only £162 million, compared with 2 cpmparable estimate of

Y £506 million in the 1961 budget. This slackness of rcyenuc;

% receipts, as is pointed out overleaf, is largely 2 reflection o
the decline in company profits that occurred in 1961.

But whatever the cause of the slackening in the revenue

inflow, a surplus of million is in these _circumstances a
sharp rcstraigt. It é:\%gs a borrowing requirement of £.74
million, in line with last year’s budget cstimglte and companbnlg
with the out-turn of £2z11 million. Even this was comfortably
covered. The Government was able to pay pff some market
“Treasury bills and still avoid pressing the gilt-edged market
for new money.

It is clear igdecd that the public could comfortably finance
far larger net borrowing by the Government. The recent
official drive to very large ordinary budget S}erluscs a}nd very
small residual borrowings has occurred at tie Very time that
‘personal savings have taken a further leap—to qverd£2,090

. million in 1961, if the official figures are to be pehevc , twice
- - their total two years before and more than twice the acco;n—
*" panying * personal  investment. Thus today’s budget surplus

involves incomparably more disinflation, than the similar

Crippsian surpluses could have done twelve years ago, when

d pcrsgnal savixl:gs' were negative. ‘Th'-is year, admittedly, ;
- belated recovery in hire purchase busincss may help to cur
" net personal saving—though the secula}' rise in personal saving
 has consistently been underestimated in recent years. But if

e

squeezing last year b ,16*{7917‘Sﬂﬁsr‘ﬁgg’eﬁi@éts"m@ﬂ divi-
dends an%l ,glso%ﬁgherytaxeﬁ;f assesﬁe&@ gaﬁxr_,ryearg‘ profits)..

] : ' ing rises sufficiently
. personal savings do fall and personal spending Tises SWLC Y

- o get the economy growing agdin, then thére should clearly
. be some recovery in corporate sevings in 1962, following their

The fall in corporate profits, estimated at 6 per cent in 1961,
has been directly related to the deflationary impact of public
finance, and was worsened by the curbs in personal spending.
Does the Chancellor wish this to be repeated this year ?

Mr Lloyd gives little clue. Indeed his budget statement
largely eschews specific discussion of this kind. The expected
net borrowing of £74 million is * about right from the general
economic point of view "—by what precepts there is no
indication. It “is also well within what I expect to be able
to borrow from National Savings and other non-market
sources,” and one suspects that this crude rule of thumb or
the even cruder one of “avoid as much borrowing as you
politically can ” have become the real influences. This shape-
less budget of unrelated fiscal changes marks a yet further
retreat from the Keynesian concept of using the budget to
regulate the whole economy in a calculated way.

NOR is this made good by any positive policy on interest
rates. The shift of emphasis a year ago from monetary
to fiscal controls is not explicitly repeated, and understand-
ably. Within three months of referring to the international
embarrassments in using Bank rate, after all, the Chancellor
had hoisted it again to 7 per cent. So this time Mr Lloyd
is almost entirely non-committal. The high Bank rate played
a useful, temporary part in the crisis ; now lower short-term
rates “ will be helpful ” first to exports (but surely export
finance has been largely insulated from Bank rate ?) and
secondly to investment. - One would have thought that long-
term rates were of more influence here ; but these are not
even mentioned. ’

On export incentives, the Chancellor finds easy authority
in the negative recommendations of the Federation of British -

. Industries, Yet while his budget does go some way towards

reducing the differentiation and broadening the base of indirect -
taxation, it does nothing to increase the relative role of indirect
taxation as a whole (which was the FBI's main plea) and noth- *
ing to help costs or.investment. The budget’s one contribu-"
tion to the external problem is its disinflationary impact. " But':
this could be double edged. The Government is resting its
whole policy on the assumption that by keeping home demand -
sufficiently tight this summer the required rise in British
exports will follow. It may ; the March trade returns offes -
mild encouragement. But what if it does not ? The Chan-
cellor, as he recalled in his budget speech, still has his ,-eguﬂ

‘lator. But which way, in these ‘conditions, would hé.move it
- —down for unemployment or up for sterling ? - b B




The End of
Schedule A?

HE Royal Commission on Taxation would

have none of the argument that tax under
Schedule A should not be charged to owner-
occupiers on the ground that a notional income
was not a fit subject for taxation. There can, it
said, be taxable income that is not received in
cash, but it argued too that a current basis of
assessment was far more desirable than * conven-
tional figures remaining unaltered from one
revaluation to the next.” The next revaluation is
upon us ; Orpington is just past ; and back-bench
pressure is unremitting. Mr Lloyd has now
promised that “ Schedule A for owner-occupiers
of residential property will go.”

But not yet. He still insists that the time for
deciding the future of Schedule A will be in next
year's Finance Bill, ¢ when the new valuations for
rating purposes in England and Wales would take
effect.” But he holds it to be already obvious that
owner-occupiers of residential property could not
be charged on the new valuations ; to treble or
quadruple their Schedule A burden would be
“ intolerable.” Then followed an example of near
double talk:

Indeed, the new situation, which the revised rating
valuation will bring about, indicates the unsatis-
factory character of this tax in its application to
the owner-occupier of residential property. Unless
it is charged on current values it is difficult to find
a firm basis for the tax which is, in any event, a
tax on what has been described as notional income.

The first objection is not to the tax, but to the
politically timed application of revaluation. As
for “notional income,” there is a point in equity
between the taxable capacity of owner-occupiers
and of rent-paying occupiers that Mr Lloyd, now
preoccupied with equity, may soon have bluntly
brought to his notice. Whether owner-occupiers
will be relieved (of about £50 million) in one year
remains for decision. Many owner-occupiers,
particularly of older property, relieve themselves
of much or all of the Schedule A burden by using
the repair allowance—though many, too, have
evidently still been unaware of this relief. What
will remain of Schedule A when owner-occupiers
are exempted from it is puzzling to see. A landlord
paid rent from which his tenant has deducted
Schedule A, pays tax under Schedule D on the
net rent. A clean Schedule D tax cut from gross

. rents would seem preferable to this. But the over-

throwing of Schedule A, a fiscally and socially
sound tax if properly based on current valuations,
is a thing to regret. The next thing will be that

- future Orpingtons will take exception to taxes

assessed on income. That really will put govern-

¢ ments in a fix. .
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The Budget Arithmetic

s year’s budgct arithmetic is particularly interesting, if also particularly tangled.
I}le ou_ts'umdmg phenomenon in the revenue estimates is the cxpccléd rise of
()r_lly ,L7§ mll}x(xn_ or 2 per cent, in inland revenue before budeet changes—compared
with a rise of 12 per cent. budgeted (and attained) in 1961-62. The cmZ to this year’s
lag is in the esumate for profits tax, of an increase of onlv £39 million this year.  Smce
an a‘ddmonu_l £70 million was expected in 1962-63 as a result of the hi;{hcr .r’ucx of
profits tax mmiposed in both the 1961 and 1960 budgets, it is clear that 1hc"\cbulul
amount of taxable profits is expected to fall.  For incorm: rax, equally t‘hc unu‘suwllv
small rise of £71 Vmillion expected on the basis of existing ta’xation l'n’ust ke th@‘ ‘nc't
result of a reduction under Schedule D paid by companies and the %L‘lf /cm ploved
on'thc previous-year basis, and an expected rise from PAYE, l P
T'he official cstimate of buoyancy here is likely to have been on the same basis as
that used to project revenue from customs and excise, which on the basis of cxisiing
taxation was cxpected to rise by about 3 per cent, without the distortion of the
surcharge. This rise was kept down by the expected slight fall in real spending
on tobacco ; in practice the Chancellor recognises that consumption may fali further
and tha; the budgeted increase of £15 million (from the higher duty for twclvé
months instead of cxgl}t) may in practice not be forthcoming. Personal incomes were
buoyant also in previous years: this is reflected in the cipcctca fall of onl £36
million from surtax, fo.r £58 million was expected to be lost in 1962-63 as th}; first
1mpact_qf the 1961 reliefs. In total, without last year’s special debt repayment éf
£60 million by Germany, ordinary revenue was expected to rise b ,CII)GZ million
before tax changes, and by £r152 million after them. ‘ y l

) But. the rise in ordinary expendituré is also smalle > itse
implying When prqscnting the supply estimates. 'I‘hresti1 aallc[t;i)\i();;;ﬁraﬁlentog:é:fbwaisl
sharp fall in debt interest, to £600 million—which is not only £;n m¥llioﬁ belZw
the 1961-62 out-turn but a!so_ £60 million below last April’s estimate. Since Bank
rate was 5 per cent then as it is now the Treasury estimate for it; own écbt ayments
wxll_hav; been broadly unchanged. But there is a rise of £7‘o million ir? i}xlnercst
receipts into the E)_(chequer. _Of this, £38 million derives from the higher amount of
advances outstanding to nationalised industries, but a further £ zg milli is an
intended payment ot_ accumulated accrued interest to the Exche ugr b 1tlllonBlrsitish
¥;§§si%r;yggn:mlss11clmt—fr(l)m the proceeds, of course, of the (I]‘xcheqyucr esubsidy
nt swells to the same extent as the rise ; e i ich
should therefore be £352 million rather than £§82§$n;ﬁi§rl:p§xl1) ae)égre:d;:;gel, “1’)2:?
1961-62 OUTTURN AND ’ ) .

1962-63 E
(after budget changes) STIMATES

ABOVE THE LINE

&f million E I96|-<6)2 1962-63 1961-62  1962-63
evenue st- ut- Esti- . -
Income T ?;t?.% ;u7r7r-17 ms;tle Expenditure r?a[:; Sju;- ri“i-e
AX i , , 2,790 | Interest on D bt r al
SUPBX 20 D4 a8 |Sinking Funas T %9 TiL 6%
Stamps o4 e 28; rc\l)ohrthern Ireland ... ... .. 92 98 100
Profis Tax, EPT & EPL... 325 335 374 |~ e Comsol Funds ... 23 18 N
Total Inland Revenue 3,598 3,645 3711 | 0% Cons. Funds..... 815 867 753
T o
Customs and Excise....... 2,510 2595 2730
Motor Duties............ 155 141 150 Defence ...... 1.642 2
CnEnee : 1689 1.72)

SR
Total Tax Revenue.... 6,263 6,381 6591 | =~ ' trireeeeees 3545 3,679 3.89

Broadeast Licences . . . .... P 39 i Total Supply Services . . ... 5187 5368 561t

Miscellaneous............ 205 225 165

Total Revenue......... 6508 6,645 6797 | 'Ot Expenditure. ... 6,002 6,235 6,364
Surplus ................ 506 410 433

) BELOW THE LINE

nt . Re;:lpstsd - 325 Payments

nterest outside Budget. ... 395 |interest outside Bud

Remmyments oo Lomme o ut e Budget... 325 325 395

Nationalised Industries National Coal Board (net) 12 26

(otherthanNCB) .... 90 90 415 | Other Nationalised inds. 46 35
rI:‘c»call‘:“uth|ori|l;ie:j(net) .. 57 57 58 m:::'f,?m Ireland .. ..., ? 523 533
orthern ireland .. .. .. - OWRS...........
New Towns o1 i ? ? Scottish Special Housing. 2: 23 22
gc‘?lt;i_sh gpecial Housing o 5 = E:y:;?gh%masaaldwins 58 55 3
uilding Societies ...... 3 arden Market . —_— —
go:onja: gove(r:nments. . ; 1 [ E‘:f;ﬁle“‘{cdh Dev. Corp. | ? |
olonial Dev. Corpn.... 2 2 L vrles, Lud, ..., . 30
gxportBGuzra(\nte)es ..... EIS 5 7 B‘gl‘:::g il::cl,etles 40 3(5) -l-g
ugar Board (net) ...... - 2 h clation —_ —_
g!—:‘RA—Surplus Receipts %(I) %? - gg:g:;:: g:veenmem ! 30 4 23
thers ... v. Corpn.. .,
3 Export Guaranteg’f‘. . ig _!ig ;g
. ugar Board (ney). .. ... - 2 —
Total Receip ts......... 514 517 .89 53“ Vgar Credits.,....... 18 7 17
ar Damage .. ,... 7 6
Ay Dama e 8
Others , . cesHousmg o |6 3 -Z
Borrowing Require- Total Payments
Borrowin | .. 1,089 1138 1,09
(Overall Deficit). . ... 69 214 74 | Below-line Deficit 575 821 507

r
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Taxing Speculative Gains

speculative gains, the sketch of his proposals seems

almost to abound in sweet reasonableness. Bgfore the
City’s cheering dies down, a reminder is nceded_ that innocent
sounding phrases in a Budget speech can someumes be trans-
lated into ferocious clauses in the Finance Bill. Perhaps there
are some anti-avoidance measures up the sleeve of Spmerset
House that will cause operators who feel stronger this week-

Q.FTER the recent excitement about Mr Lloyd's tax on

K- end to blanch when the bill comes next week. But in impor-

tant respects, this tax on short-term gains is an optlopal t:;;:,
easily and legally avoided, and for some easily and 1'llega. y
evaded. The Economist was among the first to make this point
about a short-term gains tax, writing last quembcr about Mr
Lloyd’s difficulties in drafting it. He has in fact not chosen
a capital gains tax at all for his purpose ; and this, as he
explained on Tuesday, is not a fiscal purpose in any direct
sense : - N
i C i ion of any system of taxation must

tovgggcg titrlxC rl?\?égufeu,mi:t[ must als)cl) ge designed to produceAat

feeling of broad equity of treatment between taxpaicrs. I

Present, it is pretty widely felt to be mc_:quntal;le that t]dose who

supplement their incomes by speculative gains should es .nge

tax on those gains. I do not think that they should conuthiS

to do so; and I tell the Commuttee frankly that it 1s O?j s

account, and not mainly for the yicld, that I put forward t

proposal. . o
Whether it is pretty widely felt that a speculative gain in 2
security is one garnered within six mopths, a'nd that ;:qmt(;;
will be served when gains garnered within six montns caim
2 day escape taxation is something for Mr Lloyd tpléu é;ei
It is, he said, quite impracticable to estumate the yield, bu
yield is not his purpose so much as “ fair treatment berween
taxpayers.” _

Mayny capital gains are already tax.ed as trading proﬁt}s] of
People who are in the business of making them. Many c:jt ers
have hitherto escaped because the tax athormes coul_ not
establish that the beneficiaries were carrying on a business.
The method the Chancellor has chosen to catch these ta)f-free
operators, who range from the little man (or womfm) 1{1 ;cr;
investment club to the biggest casino-style ga}mbler, is tol a f
as income gains not now chargeable rcsul.ur?g from sa ZS o

stocks, shares, securities, land, including bu;ldlngsl; corsiér[r;o ities

and other property, or interests or rights i such as .
but not from sales of movable property, personal belongmgs

(these would include pictures and jewellery), a house go;i tes
main house) owned and occupied by tk{e seller, or o | x'll
assets of a business. Gains on sales of interests 1n lan w;l 1
be taxable if realised within three years of purchase. _Ix:l :
other cases, chargeable gains arise only vi/here'the perxocl ol

wTetention is six months or less. Such gains will be taxe das

 income “in the normal way” as a new Case VI un e‘;
Schedule D—for an individual, chargeable (with no earne
income relief) to income tax and surta, and for a company
to income tax and profits ta)g.

There is, despite City fears, no .
charge appiies tg transtzctions origir_xated from Aprxlﬁxcl))tlh.
Cognate losses incurred in transactions: tha?, if prl(1> ta b;:,
would have given rise to a charge to tax, will be ; ow?f e
against gains (and, moreover, may be carried forward to offset

retrospection ; the new

gains in subsequent years, with no expressed time limit) but
not against ordinary income. A comprehensive capital gains
code would have the logic not only of complete equity (if that,
and not revenue, is the material consideration) but also of a
specific rate on gains. Mr Lloyd’s objection to such a code
is principally that it would impede saving, genuine investment,
and economic growth. The denial of 17s. 9d. in the £ to any
top bracket taxpayer who is in future incautious enough to
take taxable speculative gains could have some effect on his
enterprise too, but if such cases occur, they are more probable
in connection with land than with securities. Tax free funds
(such as pension funds) will be exempt from the new rules.
Special provisions will be introduced to cover gifts. Property
passing at death, or sold by or on behalf of beneficiaries, will
be disregarded.

R LLOYD advised the House to await the Finance Bill

for full details of the new tax. It may be even more
sensible for any investor who reflects on the chaotic and ill-
considered rush with which Finance Bills are sometimes finally
passed to await the Finance Act itself. But the Chancellor
did elaborate a little on three specific matters:

Bonus Shares : A bonus issue itself will not attract tax. If sold
subsequently, bonus shares will be regarded as having been
acquired when the parent shares were acquired. Ergo, any .
bonus ‘share in respect of a holding bought more than six
months earlier can be sold without tax on any gain. But there
are still problems of valuation here, similar to those created by
Mr Dalton’s futile tax on bonus issues, and also in connection
with the sale of rights, for which special rules of computation
will be required. )

Rights Issues: Existing shareholders will be treated as having
acquired their rights when they acquired the parent shares—
if held for more than six months, no tax on the disposal of
rights. Rights bought and sold (as rights or as shares) within
six months will involve a liability for gains or yield an allowance
for losses.

Options : A buyer of shares through a previous option is deemed
to buy them when he exercises the option—that is, when he
closes it. Since Mr Lloyd has promised to allow “ proper and
relevant expenditure incurred by the seller” in computing
short-term gains, presumably option money will be deductible
as an expense. If A pays 3s. for an option to buy XYZ in three
months at the current price of 40s. and he exercises the option
at 50s., his taxable gain (subject to dealing expenses) will be
7s. The seller of an option will be regarded as having sold
his shares when he entered into the contract.

All this is by way of illustration. Provision will have to be -
made for “a number of special situations.” The effect on
the markets of what is already known must be to exaggerate
short-term movements in prices, since the correcting
mechanism of short-term and option dealing will be frustrated.
Markets will be thinner and more “ one-way.” There may,
as a later note shows, be serious side-effects on the new issue
market. There are also questions about executive options,
recently given a boost by the decision in Abbott v Philbin. This
case established that what was taxable was the * value ” of the
option when it was granted, not when it was exercised—and
rough administrative practice imputes the value as one-tenth
of the market price of the shares when the option was granted.
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ESTIMATED EFFECT OF FISCAL CHANGES

{£ million)

1952-63  Full Year
‘NLAND REVENUE

Inzcme Tax i—

CUSTOMS AND EXCISEY
Confectionery. soft drinks,

Small income relief. ... .. -1 — 1h icecream............
Agerelief.............. - 1 — 2 " Breakfast table ' duties
Relief on trading losses. .. - : Changes tn Purchase Tax
Speculative gains tax .. .. Nil Unknown Rates................
Estate Duty 1— Lifting of surcharge on fue!
Increase  of exemption oil, etc ..o

mit oo — 1 — 13
Charge on immovable
property abroad ...... + 1 + 2
New relief on overseas
taxation ......... ... - -1

Total Customs & Excise

Total Fiscal Changes .. ..

Total Intand Revenue. .. — 81

1962-63  Full Year

* Cost £4 million in 1963-64 and. ni! there-
after. $This presentation ignores consolidation
of surcharge into basic rates and is concerned
only with effective tax changes.

proposed powers imply a massive breach in the
established doctrine and law that govern the
confidentiality of a customer’s business with his
banker. This barrier of confidence is not utterly
unbreachable, but hitherto a banker could only

+30 450 . .
s <6 be required to divulge any part of his client’s
o 1 affairs lzy 1pvok1ng the authority of a High Court
e 7 order. Fhls.ﬁrst move to apply a general statu-
e tory power in one area of tax assessment could

obviously be the precursor to other powers in
other.areas. The terms in which this section of
thg Finance Bill are drafted will call for the most
stringent scrutiny.

~ 9,

The presumption is that if the holder, having exercised his
option, sells his shares immediately, he would be liable to
assessment : if he held for six months and a day, he would
escape.

Information on short-term gains will be sought through
the normal income tax return. The Revenue will not seek
powers to obtain general returns from agents of all transactions
carried out for clients—that would create ““ an unmanageable
mass of paper.” But the Revenue will seek power to obtain
from brokers, estate agents. banks and others details of trans-
actions for account of named persons. So, with massive
powers of scrutiny and policing, Somerset House will pursue
Mr Lloyd’s quest for equity ; it no doubt wishes that there
could be some adequate revenue for its pains. And the

recent years, speculators in commodities who are
not trgders for tax purposes are comparatively rare birds, and
ch.\Yl'll be snared by the Chancellor’s speculative gains, tax

Facilities exist for dealing in wooltops and rubber 18 month.s
forward. Silver is normally dealt in only two months forward
but dealers are accommodating people and deals can bé
arranged up to one year ahead. The London Metal Exchange’s
forward contracts in the four major metals offer delivery onl

three months forward. Neither * legitimate hedgers » (fnanu)i
facturers and traders who, like commodity dealers, pay tax
on any market gains) nor outright speculators wl':o play a
useful role in London’s markets, often have any physical
use for the commodity that is represented by their paper

deal. This is true whether their deal is left open for three
or thirteen months.

Adding in the Surcharge

ORMALLY, Mr Lloyd’s powers to surcharge Customs and

Excise duties would have lasted until August 31st.  But
he wants this regulator to use at his discretion between
budgets, and prefers the term to run from one budget to the
next; moreover, he has used the powers taken last year to their
upward limit of 10 per cent. By consolidating the surcharge
into new duties for 1962-63 on most items, though removing
it on one or two, and asking for fresh powers to vary 10 per
cent either way, the Chancellor will regain (when Parliament
grants it in the Finance Act) the full flexibility inherent in his
original conception of short-term regulators.

His consolidation at present rates includes tobacco, on which
many people expected an increase in duty, drink, and light oils
including motor spirit. The Chancellor made a passing genu-
flection to concern with lung cancer, but was not prepared to
“ take smoking, even in moderation, quite out of reach of many
people of limited means ”; moreover, he argued not very
convincingly that any distinction between cigarettes and pipe
tobacco would set smokers rolling their own, * shifting manu-
facture from the factory to the home.” His real caution, as he
indicated was about the Treasury’s vested interest in * this
duty, which yields so large a proportion of the revenue.”

Mr Lloyd could not bring himself, either, to remove the
“ revenue duty ” put on fuel and diesel oils last year, though

‘this was one of the few duties from which he did remove the
surcharge.  The others were on matches and mechanical
lighters, and on betting at dog races: football pool betting,

ho_wcver (more heinous, or just more productive of revenue?)
will have the surcharge ,

cent as of late,

per cent.
Continuance of the surchar

brought the revenue [1

y

- consolidated, making duty on it er
against the basic 1961-62 rate 3f3 p30

ge on all these duties would have

39 million for the rest i
The almost general consolidation of its effect will b(r)ifn;hilri ,Zi;rz

million for this year or £138 million in

] _ a full year:
difference from what has recently been happe)rlxing issoa t:':;ng
tion of only about £6 million this year,

More Scope, Less Spread

UCCESSIVE Conservative chance]
S purchase tax reform., Mr Selw
seconq budget to do so ; he did not. reduce the tax h
as taking thc'surcharge off it would have done b tal? mqu
the leeway this ten per cent gave him to achijeve ,sonl'ln couts
reform. Three sacred cows were slaughtered on eNglmlémc
One was the rule that nothing edible should ever attr " oo
chase tax, although some items haye long been ta ;Ct p:r-
some other head, such as import or excise duties TI}:: rprise
purchase tax of 15 per cent to be levied next mo.nth on.c).:,lvl;l::cltsse

b

ice cream, chocolgte t_>iscuits and soft drinks, none of them
exactly a staft .Of life, is t'he first break with tl;is tradition, It
promises t0 raise £50 million revenue in a fy]] year—against
§

lors have had a go at
yn Lloyd waited for his
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Though reappearing in growing numbers in

i
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which, perhaps, should be offset the £s5% million lost by
ending the excise duty on sugar. -

The other two sacred cows were clothes and furniture, most
of which were tax-free during the war and as long after it as
the utility schemes lasted. Even when thoge sc'hemes ended
ten years ago, clothes and furniture were still given favoured
treatment, being taxed at the specially low rate of five per
cent. Mr Lloyd has doubled this ; he has lumped goods now
taxed at §i per cent (including the surcharge) anq those
attracting 133 per cent (stationery, wallpaper,.most kinds of
floor covering and household odds and ends_) into a new tax
group at a 10 per cent rate. A few pennies will come off. gpods
that had been taxed at the higher rates and a few §h1111ngs,
rising to a few pounds in the case of furniture, will go on
clothes and furniture that had been taxed at the low rate. The
increase in revenue could be substantial. The lowest-t_a)fed
category of goods had been yielding more than £6o million
a year, {50 million of it from clothes, and doubl.mg the rate
of tax on them seems unlikely to check consumption. Never-
theless, the Chancellor expects these gains to be more than
offset by concessions at the other end of the purchase tax scale
and by the lifting of the 10 per cent surcharge imposed last
year. He has reduced the highest tax rate of 55 per cent
(50 per cent basic plus the surcharge) to its lowest ever level
of 45 per cent, and in doing so must have sacrificed tens of
millions of revenue. There are few items in this high tax class,
but they include cars, products of the radio industry, and
cosmetics, and between them have been yiclding about £250
million, nearly half the total tax. .

Had Mr Lloyd merely left on the surcharge, he might have
obtained £585 million this year from purchase tax (apart from
the new rate on sweets) against £521 million last. With the
changes, the revenue expected is £576 million, or £606 million
counting the sweets tax. In trying to reduce the spread of
rates, Mr Lloyd is following in the steps of Mr Bt}tler aﬂnd
Mr Amory who inherited a structure with rates varying from
five to 100 per cent. Over the years the top rates have been
brought down, but Mr Lloyd is the first chancellor with the
courage to raise the bottom levels of tax upwards to meet them,
an essential step towards non-discriminatory sales taxation.

Touch on the Throttle

MOTOR manufacturers were barely able to conceal their
surprise that Mr Lloyd, even incidentally, accepted
their arguments for a reduction in purchase tax ; they thought
their annual memorandum on the subject had fallen on deaf
ears once again. Home sales had not been parnf:ularly
depressed this year, though customers had been holding off
more than usual before the budget. But the fillip to home
sales will be none the less welcome to an industry that seemefi
likely to operate at two-thirds of capacity this year ; now it
feels that home sales may get back on to the growth curve

" this year instead of next. Forecasts in the industry had put

home sales this year at anything from 750,000 to 800,000,
with The Economist on the side of the optimists. The first
industry guesses since the budget are that sales may now rise
five to ten per cent above this rate.

At any rate, those who were waiting to see how the budget
went are now pouring into the dealers’ showrooms, and for
some weeks at least the trade may find itself enjoying some-

THE BUSINESS WORLD 171

thing like the boom conditions it experienced two years ago.
Some makers expect that this rush will be sufficient to clear
their stocks and restore waiting lists ; BMC finds itself with
smaller stocks than it would like after losing the production
of about 10,000 vehicles in the latest strike, while both Rootes
and Vauxhall already have some waiting lists for the Super
Minx and Victor—which will now lengthen, Where the
industry feels less confident is over the length of the boom.

Domestic appliance manufacturers feel that they will gain
virtually nothing from the cuts of a pound or two in the price
of their goods, but the television makers may get some benefit
from having more than £3 off the price of a popular set. Both
of these depressed industries would much have preferred a
return to a 10 per cent hire purchase deposit. For domestic
appliances, most hopes this year have to be pinned on the
Chancellor’s expectation of a four per cent rise in personal
expenditure—plus, for refrigerators, a really hot summer.
Retailers are suffering rather less severely from excess stocks
than they were a year ago. But refrigerator makers hold quite
a large cushion to absorb any increase in demand.

Sucking a Penny

o the indignant cry of “a tax on food” from confec-

tionery manufacturers at the news that chocolate-covered
biscuits, along with chocolate and sugar confectionery, ice-
cream and soft drinks were to be taxed, Mr Lloyd has replied
in advance: “The tax on sweets . . . will be welcomed by
the medical professions, or ought to be. . . .” His zeal to
safeguard the taxpayers’ teeth and pancreas stopped short, -
however, of éclairs.

Chocolate biscuits were already roughly twice the price
of plainer varieties ; now they will go up another 5d. or 6d.
a pound. Consumers might switch to plainer biscuits: so
could the manufacturers. Substitutes are not so clearly avail-
able for swests, ice-cream and soft drinks, unless housewives
start making their own, an attractive but unlikely change. The
Government'’s estimates of the yield from this tax seem to
be based on the assumption that consumption will not drop,
and it is probably right. Mr Lloyd hopes to raise £30 million
from this source in the eight months of this year, and £50
million in a full year. Of these totals, nearly two-thirds is
expected to come from confectionery.

The British eat just over half a pound a head a week;
that is slightly more than in 1959, but still below the post-
rationing peak of 8.9 oz in 1954. But in value sweet sales
have gone on up: they were £272 million last year compared
with £251 million in 1954. If both prices and consumption
remain steady, the government will net about £30 million in
a full year on sales of sweets, leaving £2-£3 million to b
provided by chocolate biscuits, '

Estimates are little more than guesses when it comes to
the yield from taxing ice-cream and soft drinks. Not even
the manufacturers know how much ice-cream is consumed a
year: estimates vary from 50 million to an optimistic 110
million gallons. The government appears to be taking' a
cautious view of the climate as well as of consumption when
it tentatively forecasts roughly £4 million from ice-cream tax
this year, and £7 million in a full year.

_ Comparable estix.nates _for soft drinks—including fruit;
juices and non-dutiable cider and perry—are roughly £6
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million and £1o million. The soft drink trade is divided
between squashes and fizzes, each at the moment producing
roughly £45 million in turnover a year. Demand has been
increasing : but vigorous price competition has brought
squashmakers’ profits down and increases are inevitable with
the tax, probably 4d. to 5d. a bottle. Among carbonated drinks.
the * mixers " are unlikely to suffer from a penny increase
on a 9d. tnic water ; worse off may be the plebian bottles
of pop, which are already losing ground to squashes.

Less Tax at Breakfast

W ITH a gentle acknowledgment of their * inherited com-

plexities which are out of all proportion to the revenue
the Chancellor has decided to let sugar, cocoa and coffee slip
like tea in 1949 (the last occasion on which these breakfast
duties were altered) through his revenue net. For Common-
wealth producers, customs duties on these commodities

* disappear, with the excertion of sugar of a polarisation of
more than 99" (a near substitute for refined sugar). Refiners
have presumably been afforded this small measure of protec-
tion (1s. 0.8d. a cwt.) in recompense for their assistance in
ensuring that all the raw sugar which the Government has
contracted to buy under the Commonwealth Sugar Agreement
is absorbed. :

Relief from his bafflement will cost the Chancellor the
modest sum of £1 million a year for cocoa and coffee. The
loss on sugar involves more: in a full year £8 million in
custems dues (£73 million in 1962-63); and £5} million in

Small Reliefs and

ALL the ‘changes in Inland Revenue are modest indeed in

their impact on revenue. The largest contribution to

- this year’s expected net reduction of £84% million is £6 million
from the granting of speedier tax relief on trading losses ;
more than half this benefit will go to the shipping industry.
The new rule proposed is that in computing a trader’s loss

- (which can be set off against general income, or carried

. forward) the capital allowances to be taken into account will

. be those for the same period, instead of those for the previous
year. Thus the benefit is not a continuing one: -the loss to
the revenue is expected to tail off to £4 million in 1963-64
and to nil thereafter.

For individuals, Mr Lloyd made two minor changes in
income tax at.the lower end of the scale. First the income
limit on small income relief, under which the earned income
. allowance of two-ninths is given on investment incomes, too,
- is raised from £300 to £400 (still only half the limit on the
_ cofresponding relief given on investment incomes of people
i over 65). A single person under 65 with an income of £400

;" drawn solely from investments will now save £22 a year in tax. -

© Secondly, special reliefs for old people with small incomes are
{ being extended so that the point at which no tax is paid is
“‘raised from £275 to £300 for single old- people and from
- L1440 to £480 for married couples. These reliefs are desirable
: gudgostonly £4 minion in a full year ,but has not the time
“come for a blanket exemption from income tax for all incomes

- also being. raised ‘on liability to estate .

excise duty on sugar, glucose and saccharin. The excise duty
levied on home grown sugar scems disproportionately large
compared with customs duties on the far larger volume of
imports because of the heavy drawbacks on exports.

The rump of customs duties will eventually be pushed into
the Import Duties Act where, as protective duties, they
properly belong.  These remain at 25, 4d. a cwt. for cocoa,
9s. 4d. for coffee and normally upwards of 3s. rod. for sugar.
The Chancellor inadvertently increased the margin of prefer-
ence granted to Commonwealth producers in his July measures
last year, which raised the graduated dutics on sugar, coffee
and cocoa in the same proportion as duties on beer, wine and
spirits simply because, historically, they were revenue taxes.

Customs duty on all imported sugar has been cut by 4s. 6d.
a cwt. (96 polarisation) ; 4s. 8d. on coffee and 11s. 8d. on
cocoa. The corresponding excise duty on sugar has been
abolished. 1In a rich country like Britain a cut of id. a lb.
in the price of sugar, though comparatively large, will have
little effect on consumption. Chocolate manufacturers have
bought cocoa heavily to absorb part of the world surplus at
attractive prices. But most of their supplies remain in bond,
so that the sharp reduction of £11} a ton in the value of
duty-paid stocks will not greatly affect them. The full cost
of the breakfast tax reliefs will be £15% million this year.
The reliefs will please primary producers, remove some of
the complexity from these commodity markets and make it
clear that the import duty (as opposed to internal taxes) on
Commonwealth supplies is nil ; Britain’s prospective colleagues
in the common market will presumably take note,

Loopholes Stopped

duty, from £3,000 to £4,000, exempting about 18,000 estates
each year ; there are appropriate adjustments in rates of duty
up to £6,000, giving relief to a further 20,000 small estates.
This concession will cost £14 million in a full year. The
Chancellor hopes to recoup the whole cost by bringing into
liability for British duty land and immovable property held
abroad, thus striking a sensible blow at the Jersey and Bahamas
land boom. At the same time, to avoid hardship, the Treasury
is allowing credit for any death duties paid on overseas pro-
perty to the overseas governments, even where this is not
covered by a double taxation agreement. This offset is also
available on movable property, which was already within the
embrace of the British tax authorities. In all, the changes
in death duties involve a small net concession,

These, together with the abolition of duty on settlements
which will cost a mere £30,000, are the minor reliefs, They
are accompanied by the now inevitable new instalment of
mxgcellaneous anti-avoidance legislation to close the latest
series of loopholes that the smart operators and their tax
ad\(1sers always find in the most carefully drafted legislation
This year’s Finance Bill will strengthen the 1960 provisions;‘
agﬁln§t dividend-stripping ; impose an appropriate charge on
premiums and salés of reversions that have been used to
avoid tax on building operations ; include within Case VI of
Schedule D certain transactions in land and property that at
present escape tax through formation of a chain of companies ;
and include withif the new Case VIL, taxing short-term capital

gains, operations in land that involve sale of shares in the land -

holding company-tather than the land itself, .
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BUSINESS NOTES

——

IN THE MARKETS

A Guarded Response

ESPONSE to th: budget in the financial
\ markets has been unusually small ; the
logic of the budget has not been followed
through.  Sterling was scarcely affected,
equitics were very mildly encouraged, apd
gilt-edged were plainly subdusd. The gilt-
edged market seized on the technical
influence of the tax on short term gains,
even though this was in the mildest form
expected ; and, like the equity market in its
Opposite movement, it paid remarkably little
attention to the restrictive impact of the
budget as a whole. The gilt-edged market
may well have been chastened by its prema-
ture post-budget risc a year ago—though it
was the breakaway in equities which then
suffered the sharpest reaction. The same
balance of payments question-mark over-
hangs both sections 'of the market now.
Restrictive budgeting on this scale ought
indeed to allow, as the Bank of England
esires, an easing in interest rates and mone-
tary restrictions (and investors have found
New appetite for bank shares). But ths
Premise on which the whole argument rests
15 the bearing of tough budgeting on the
alance of payments.

Dealers in the gilt-edged market are cer-
tainly worried about the possible implica-
tions of the speculative gains tax, which will
mot be settled until the Finance Bill is
Published. Their forcbodings were suffi-
clent after the budget to keep business
In the market very restricted and make prices
listless. 'The first fear is that the new tax
Will impede switching operations. If indi-
Viduals and, more particularly, life funds

ecome liable for tax on short-term switches
(as professional dealers are already), the
market could be seriously affected ; it I8
estimated that about two-thirds of the big

argains jn gilt-edged are of a switching
Nature. The threat of tax is liable to cause
Potential switchers to look for a wider
Spread to ensure a reasonable profit, or 1o
hold stock longer than six months. And it

s t0 be noted that switching operations,
and not mercly by professionals, play an
important role in the process whereby the

~.uthoritics are able to scll stock through

the tap,

™ The second fear is that the new tax will

make the absorption of new issues bv the
Stock market just that much more difficult.

is applies with more force in fixed interest
Securities than in the equity market, where
really important issues are usually made
through the offer of rights—and if the

shareholder has held the parent stock more.
than six months he will be free of the tax.’
he tax makes the risks of investing on the:

chance of a small turn, as o2 a fixed interest
stock, look less worth running than where
the chances of a good premium are high, as
in somc cquity issues and placings. Many
fixed interest issues are so finzly priced as to
be unattractive to the stags ; here the danger
is that the impact of the gains tax might
slow down the process of digestion after
the subscription lists are closed. It will
operate against those investors who come in
to buy a new issue when it is standing at a
small discount with the intention of selling
it as soon as it has improved to the issuc
price. It is in the new issus market that the
tax could perhaps do the most harm, though
the most obvious casualty is the market in
share options which appsar likely to bz
severely penalised. Those who dabble in
options will have to get uszd to the idea that
the profits they make will be reduced by thz
incidence of tax ; once they have done so
the option market could revive, though it
might not be so spirited as it was in the
past.

Second Thoughts on
Equities

HE overriding point about the new tax
Tis that because it will make the stock
market thinner prices are likely to move
more sharply ; and to some extent the job-
bers were anti}clipatmg suc,h gqnldxtxonts. ler;

nding to the investors’ initial reactio
{gst;;)e budgget itszlf. Equities had been firm
on its eve and they rose quite strongly after.
The response was described by one experi-
enced dealer as being one of almost
hysterical relief, which is an acid way of
saying that the speculative gains tax was
far less fierce than the City had at one time
feared. The market soon bscame quieter
but prices remained reasonably firm and

over the week to Wednesday’s close The
Economist indicator gained 7.4 points to
362.7. At first investors in equities tended
to ignore the disinflationary implications
of the budget and to base their hopes
on the various statements made by govern-
ment spokesmen both before and after it
about the opportunities for exports and the
prospect of a marked rise in consumer
spending and hire purchase credit.

There was the usual crop of immediate
gainers and losers on specific budget pro-
posals. Motor and consumer durable shares
rose on the reduction in purchase tax and,
initially, furniture shares fell. Tobacco
shares went ahead sharply on relief that

April  April  April  April  April
2 6 9 0 1

War Loan 32% ..... 5513, 56 56 55156 5513,
BAT ............. 57/6 54/9 57/6* 57/6% 57/9*%
B.M.C...... ... 1673 16/6  17/3 1776 17/71,
Barclays .... ... 92/6 94/6 97/6 100/6 100/-
[ =X o 26/~ 26/~ 27/6 28/~ 28/3
{.A.and P. Holland .. 7/6 7/6 7/6 6/6 7/3
Hoover ...........t 36/~ 38/~ 41/101,40/6 40/6
Imperial Tobacco.... 49/~ 48/3 50/- S0/6 50/9
Ind Coope.......... 13/10; 13/3  13/7'2 13/6 13/6
J.Lyons “A" .. ...... 75/9  76/9 75/- 75/- 76/10
Pressed Steel. . . V7/9 19/6  19/6  20/3 0

Prudential A"
Schweppes ...

Tonibetl...vonevon. 2V/6 21/9  18/9 21/6  21/9
UDT. ..o 34/6  35/9 35/- 34/9 34/-
FT Ordinary Index .... 291-4 300-9 304-5 3066 305-3

* Ex dividend.

there was no further discriminatory tax
against cigarette smoking while property
shares moved up on relief that, apart from
the speculative gains tax and the renewed
threat of the closing of loopholes against
avoidance, the Chancellor had not imposed
specific measures against property develop-
ment. Shares in the soft drinks, ice cream
and confectionery industries were marked
down sharply at first on the imposition of
their new 1§ per cent purchase tax ; but
the stock market soon had second thoughts
about the possible effect on"consumption
and much of the loss was quickly regained.
In all, the equity market in the last fort-
night or so has enjoyed its strongest rise
for some months and a pause for reflection
on the more sober aspects of the budget

would not now be out of place. B
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THE EXCHANGES

Budgets Barely Noticed

FIRS‘I‘ reactions to the budget in over-
seas financial centres were barely per-
ceptible, nor are they to be expected, except
perhaps in St Helier.  But any foreign
operator or financial official who still
believes that sterling’s troubles are due to
soft budgeting should try putting the figures
in Tuesday’s financial statement on a com-
parable basis with his own country’s.
Sterling had fallen before the week-end as
a result of some bear selling from the
Continent, on the view that the Chancellor
might announce a further cut in Bank rate;
the Bank of England appeared to offer no
resistance to the slight fall in the rate to
$2.81;, and it is believed to have picked up
some dollars when the disappointed Con-
tinental operators covered their positions on
Tuesday and Wednesday. But activity as
a whole has been noticeably lower in the
past week.

The dollar has continued firm in Switzer-
land, with the rate at 4.34; near the recent
peak, though no further intervention has
been reported from the Swiss National
Bank. For the week to April 7th, the
National Bank shows a fall of 65 million
francs in its gold holdings, partially offset
by a rise of 35 million francs in its foreign
exchange. The dollar has also been firm in
Germany, but in Jtaly commercial selling
has pushed it back to its lower support point
of 620.60 at which the Italian control takes
dollars off the market,

Canada, too, had its budget this week
(reported on page 160) but the Canadian
dollar showed little response: it is being
pretty firmly held at a discount on New
York of just under five cents. Mr Fleming
appears to have confirmed earlier indications
that the Canadian authorities have now
switched towards a de facto stabilisation:
the *“substantial® exchange fund which
was referred to in his last (June) budget as
an instrument for bringing the rate down is
now cited as a means of preventing *“ sudden
or erratic movements in our exchange rate.”

The most sharply depreciating currency
at the moment is the Argentine peso. Most
international operators make it a practice to
hold as little in' Latin American currencies
as possible, but the recent political up-
heaval, which has caused misgivings among
European investors who had put new hope
in stability for Argentina, led to heavy
pressure on the exchange. After sustaining
substantial losses the Argentine central bank
withdrew support from the peso at the level
of 83 to the dollar (233 to the pound) that
had “been maintained since the exchange
reform of 1959. The rate is now depreci-
ating in an uncontrolled market and there
are no indications at what point, if at all,
the authorities will re-enter the market.
Argentina’s reserves had already fallen from
over $700 million in early 1961 to $461
. million by the end of the year, and they may
: now be below $300 million.

£

BUSINESS NOTES

OVERSEAS TRADE

Exports Creeping Up

«ome modest encouragement’’  was

derived by the President of the Board
of Trade, Mr Erroll, from the March trade
returns, and this seems an appropriate
response. Exports, seasonally adjusted, have
edged up a shade further, in their third
monthly rise from the very low December
figure of £297 million, though at £312 mil-
lion in March they were still barely one per
cent above the average for the first quarter
of 1961. Imports fell back a little further,
to £359 million, so that after crediting re-
exports the crude trade gap narrowed to
£36 million—which is just about the parity
figure for a true balance between imports
and exports as evenly valued in the payments
accounts. Mr Lloyd stated in his budget

UNITED KINGDOM TRADE

£ million per month

Seasonally adjusted values
imports  Crude

Exports Re-

fob exports cif gap
fob

1961 st qtr. 309 12 385 64
2nd . 305 13 363 45

3rd . 309 IS5 357 33

4th 304 13 362 45

1962 st qtr. 306 12 367 49
1961 Oct..... 3t 12 378 55
Nov. ... 305 14 359 40
Dec...:. 297 14 350 39

1962 Jan. .... 300 12 380 68
Feb..... 307 I 362 44

Mar. ... 312 3] 359 36

speech that prospects for invisible earnings
—which in 1961 were down to only £65
million net, at least from the Treasury’s
identified transactions—are now * slightly
better ”; this presumably reflects coming
relief for the Government’s military ex-
penditure in Germany.

In the first quarter of 1962 as a whole the
crude trade gap averaged [49 million a
month, which implies a substantial true
trade deficit. Exports themselves in the first
quarter of this year were actually below their
level a year before. The small but con-
sistent increases of recent months could, as
Mr Erroll points out, mark a turn in the
tide. But the tide will clearly have to move
a good deal faster, and before the tide in
imports turns too.

BUSINESS ATTITUDES

Merchants Add their
Opinions

IT is now nearly five years since the
Federation of British Industries began
to poll manufacturers in order to sample
the state of mind of businessmen in the
economy. Now the Association of British
Chambers of Commerce has started to do
the same for import and export merchants:
its first sampling of the mercantile state of
mind appeared last week. This should have
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a particular value because of its overseas
orientation,

The study, completed in March, uscs
much the same technique as the FBI and
similar inquiries in other countries: its ques-
tons are all answerable by *More,”

Less ™ or “ The Same.” Just under 500
merchants replied, two-thirds of them Lon-
don firms: 400 of them were involved in
exporting and 223 in importing. These firms
handled about 6-7 per cent of Britain’s ex-
port trade and 3-4 per cent of total imports.
but the distribution of their interests is
widely out of line with the division of trade
between different classes of products.
Nobody quite knows how important mer-
chants are within foreign trade in different
kinds of products and industries. The asso-
ciation published an unweightsd analysis,
and also one in which the replies are
weighted according to the size of merchants’
turnover (a refinement in which the FBI
has never cared to induige).

These merchants are not as optimistic
about the future course of exports as Mr
Lloyd and his Treasury forecasters. Most
of them expect little change in export
orders and deliveries during the next four
months, In no trade do more than a third
of the firms expect the rate of new ordering
to bzcome higher than of late and an even
smaller proportion expect deliveries to rise
during these four months. On the other
hand, a sizeable majority of the firms con-
cerned expects both imports and orders for
them to rise, which would reverse experience
over the last four months. These experts’

guesses, for what they are worth, are not teo -

promising for the trade balance.

AMERICAN STOCKS

Wall Street Uneasy

A correspondent cables

Tm:: mood on Wall Street is a curious
A4 mixture of apathy and uneasiness ; this
is reflected in the downward drift in e,quitv
prices and the dwindling volume of trading.
The Dow Jones industrial average dropped
below the 700 mark this week and those
addicted to chart-reading believe that the
decline may continue somewhar further.
But even the outright pessimists do not
foresec a serious or prolonged slide. The
fact is that the demand for equities has
cbbed, and though heavy selling is not in
eq:rjldex}ce, f)}cxle absence of any buying pres-
sure is producing a i

e P g a general mark down in

Investors are not despondent, but they

g ?tr‘e disappointed by the moderate nature of
e rise in business activity and as inflation -

no longer appears to be a threat, there is
not compulsion to buy equities. On the
contrary, investors are becoming increas-
ingly attracted by the yields on fixed interest
securities. The change in thinking on Wall
Etrcet has developed only slowly, but it has
fe‘en encouraged in recent weeks by the
ailure of the economy to move ahead more

¥k

D D D DR A A A DD

TR

THE ECONOMIST APRIL 14, 1962
% NN : TN 2 BN D Y "[i:i'
SR R SR SRS

70N

Gray, Dawes

AND COMPANY LIMITED

Established 1805

Merchant Bankers

5
EXPORT SERVICE

Finance - Shipping - Insurance

Documentation - Marketing

DA D

Associated Companies in
INDIA - PAKISTAN
CEYLON . EAST AFRICA

2R

MIDDLE EAST - FAR EAST

A
o

AUSTRALIA
WESTERN GERMANY

R

U.S.A.

XA
2

IMPORT FINANCE |
ACCEPTANCE CREDITS
BILLS DISCOUNTED

S5
b2

B

40 ST. MARY AXE
LONDON EC3

Telephone: Avenue 4680 (14 lines) o
Cables: Gratu\ityQ London - Telex: London 2376

o
A
’
N
;
)
%\.
(0
\\‘
0
g
\\‘\
¢
N\
\¢

/7
|

175

AN
o

We’re thinking of setting

up in Australia

Many expanding U.K. firms have already done so, helped more
often than not by Australia and New Zealand Bank. And to other

manufacturers contemplating the same development, the Bank will

gladly give similar assistance. A valuable introduction to such a

move is provided by the Bank’s 70-page book Establishment of

Industry in Australia, produced especially for industrialists who

may be considering that country as a further base for their

company’s operations.

Subjects include company formation, market

potential, taxation, labour, transport, powér
supplies, tariff protection and local regulationﬁ.
We shall be pleased to send you a free copy

if you write to

OVER QOO BRANCHES AND AGENCIES

AUSTRALIA AND NEW ZEALAND
BANK LIMITED

71, CORNHILL, LONDON EC3. TELEPHONE: AVENUE 1281
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rapidly and by the adminisiration’s own
retreat from its carlier, more confident fore-
casts.  As their reactions to the steel sertle-
ment made clear, {nvestors have discarded
the habit of discounting the mmmediawe
future in present market prices.  Steel
shares fell to a new low point this week as
the industry temporarily reduced its outpus
and though the prospect is that the results
of the steelmakers i the second half of
the vear will be good, Wall Street prefers
to wait and see. Dealers are apprehensive
abour the policics that the administration
may pursue in regulating business, now that
the President has shown his anger at the
steel price increase.  But they note that if
the increase goes through, it might provide
some stimulus to the economy and to the
stock market. Many other equity groups
are weak. but the biggest declines are duc
to special circumstances. The fall in tobacco
shares, for instance, reflects the increasing
attention given to the Britsh report on
smoking and {ung cancer and the decline
in chemical shares accompanics a persistent
squeeze on profit margins.

Plainly, Wall Strect is anticipating only
a modest rise in business. but its mood
could change again if a sharp spurt in
econemic activity occurs and if corporate
profits jump. But there is now so much
scepticism that the chances of a strong rally.
which seemed bright only a few week ago.
have faded. Institutional investors who
began to take their profits ar the end of
December and who have piled up cash this
year can be counted on to support the
marker if the prices continue to decline, but
they, too, are taking the view that there is
no reason to rush in to buy until they have
a clearer view of the extent of the rise in
business activity.

STEEL

Hope for Some

N the last week of March, steel output
picked up a little, making the month’s
average of 412,700 ingot tons rather better
than had been expecred. But it was still less
than in February, and 12.4 per cent less than
in March, 1961. For the first three months
of 1962, crude steel production was at a
rate of about 20.9 million tons, a sixth lower
than in the same quarter of last year and
nearly 18 per cent lower than the peak
quarterly rate at the end of 1960,

The Iron and Steel Board thinks that the
substantial reduction in consumers’ stocks
is continuing, though this process slowed
down for a shortdpe_rmd while consumers

e rightly predicting a price increase.
girtpuc %hisyyear will depend largely on the
duration and amount Of the reduction:
during the twelve months, there may well
be a fall of three-quarters of a million tons
o¢ 4 d of the industry.
in stocks. The heavy en Y

ine mainly home investment, remains
cslcervrlgsgscd though rollers of flat steel who
wcx;c already not doing so badly: sh ould gain

BUSINESS NOTES

some business from the purchase tax re-
ductions. Exports In this quartsr have been
sagging somewhat, though export orders are
up. But the prices steelmakers are having
to take 1o get the business are sharply down,

SMALL SAVING

Rise and Fall

C.\LCULA'I‘I{D as a residual between in-
come and expenditure. total personal
savings in 1961 amounted to £2.072 mil-
lion, an increasc of £478 million over 1960
following that year’s record increase of £582
million over 1959, The bulk of last year's
increase, admittedly, stemmed from a big
drop (from £622 million to £355 million)
in unidentified dissaving. Net acquisition
of identified asscts rose by £178 million, to
the higher total figure of (2,186 million.
The largest and most remarkable increase
was In net personal bank deposits. by £271
million in 1961—/155 million larger than
in 1960 and the largest increase here for
fifteen years. Bank deposits have evidently
been flowing away from companies in
favour of individuals. By contrast, net in-
vestment in National savings, at £213 mii-
lion, was £ 125 million lower than in 1960.

This fall in the rate of new national
savings was even more marked in the fiscal
year to March 31st. In 1961-62 new savings.
net of accruad nterest, brought in only £76
million ; this compares with £244 million
in 1960-61, and {301 million in 1959-60.
Moreover, some £ 57 million of this increase
of £76 million was accounted for by new
deposits with the special investment depart-
ment of the Trustee Savings Banks, which
in the past year have attracted rates of 4!
or even 5 per cent. These funds are in-
vested by the banks themselves ; the direct
inflow to the Exchequer, from savings cer-
tificates, defence bonds, premium bonds,
and the ordinary departments of the savings
banks, was only 19 million in 1961-62,
compared with £26¢ million in the previous
fiscal year.

The poor return from National savings in
a year when personal savings have reached
a new peak suggests a switch to other
forms of saving. The sharp rise in interest
rates, following last July’s little budget, made
the unchanged yields on national savings
securities relatively unattractive. Interest in
National savings in general seems to be
flagging and the principal weakness lies in
the diminishing appeal of the tenth issue
of national savings certificates and the §
per cent defence bonds. These netted
£159 million in new savings in 1960-61.
but only fr million in 1961-62. Itis
new six years since the tenth issue made
its debut and many members of the Savings
Movement had hoped that the budget would
introduce an entirely new issue or at least
raise the limit on the existing issue above
1,200 units—many savers have probably
now reached this maximum. Now that Bank

- rate is back to § per cent, Lord Mackintosh,
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chgtrman of the National Savings Com-
muttee, expects the flow of new savings
10 pick-up in 1962-63. However local
{illlth()fl(lcs are still offering the small saver
6} per cenit an two to ten year morlgages.
which is well above the S+ perocent cur-
rently offered by defence bonds held for the
full seven years.  For the more vonture-
some, 3. per cent Conversion 1969 at the
moment has a grossed-up redempiion yield.
allowing for tax at 7s. gd., of £7 9. rod..
which compares with the grossed-up vield
on savings ceriificates, held over a similar
period of seven years, of £6 175 6d. The
vields oftered by gilt-edged  and  local

authority mortgages have still some way to =

fall before National savings are once more
a fully competitive investment.

COAL

Selective Pricing for
the Grate

eromz .approving the National Coal
J Board’s proposals at the beginning of
this year for increases in house coal prices
that are to be higher in divisions where the
pits are losing most heavily, the Minister
of' Power had an exchange of arguments
with the Domestic Coal Consumers’
Council. The Coal Board planned larger
than average increases in house coal from
Scotland and Lancashire and anthracite
f_rom Sputt_x Wales, arcas where it has been
Incurring its biggest mining losses, The
consumers’ council regretfully accepted the
necessity for an increase, but argued that
this should be spread uniformly over the
whole country. The Minister, Mr Richard
Wood, patiently argued the quite obvious
case for increasing prices where output is
most sharply uneconomic (Scorland has lost
far more than the whole Coal Board since
natxonalnsatxgn). The council does not seem
to have raised the rather more subtle
question of whether house coal as a selection
from production right across the country
(and quite largely from some fairly profit-
able divisions?) is necessarily losing money
as such. The allocation of cost bstween
grades, even allowing for the higher pre-

INDEX Nos. May 1957-100

RETAIL PRICE OF one ron
OF GRADE Iv coay P
N LONDON AREA

COST OF LIVING
CINDEX 3¢
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} " BONUS DECLARATION
FOR THE YEARS 1959, 1960 & 1961

The following table shows specimen rates of reversionary bonus per £10_0
assured allotted to with-profit whole-life and endowment assurances, in
respect of cach annual premium falling due in the years 1959—1961:

AGE TERM OF ASSURANCE .
AT |7 WHOLE 15 YEARS 20 25 YEARS .
ENTRY LIFE OR UNDER YEARS OR OVER
£ s od E s d £ s d £ s d.
20 300 330 310 300
30 320 38090 330 320
40 354 39 4 3] 58 3 54
50 310 4 312-4 310 8 310 4
60 318 4 318 4 318 4 318 4
65 4 3 8 4 3 8 4 3 8 4 3 8
A fiwrther reversionary bonus at the unijorm rate of £2 0s. 0d. per cent.
W, per aan was afso allotted on all bonas additions already existing.
O\ : i
3 g X o
*‘S‘\X % % have been allotted to with-profit Persona) Pension policies in the form of
§ ey . {’4 g((l)('i‘»‘l,vsggs 110 the deferred annuities at the rate of £} 17x. 6d. per £100 of annuity and
= ’, = existing bonus additions in respect of each year's premium falling due during
Z s

BONUS NOTICES ARE BEING
DESPATCHED TO ALL WITH-
PROFIT POLICYHOLDERS
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Ah, Edgar,
vou point a moral!

The gamp, Edgar, has a lesson
for us all.

What lesson, Alfred?

That, in commercial and
industrial terms, a spread of
customers is always desirable.
Umbrella coverage, in other words.
Ain’t much coverage from
this one, Alfred.

Agreed, Edgar. And this
indicates a further moral: that the
fewer the gaps in your cover,
the less your chances of gettin’
wet. The rains of fate may fall;
the heavens of circumstance may
open; but a company shielded
by a diversity of interests will
always weather them. We, Edgar,
are a standing rebuke
to those who.....

Still, Alfred—saves a fru-penny
wash and brush up, don’t it?

Sheet steel is the basis of so many appliances
which go to meet the call for a better standard
of living throughout the world. As the standard of
living rises so does the demand for sheet steel.
All the time new uses are being found for sheet
steel and all the time John Summers are develop-
ing their products to meet these needs, and by
so doing are broadening their market.

JOHN SUMMERS & SONS LTD STEELMAKERS

Hawarden Bridge Steelworks, Shotton, Chester.

SN
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paration costs imposed by demand for large
coals, must be somewhat arbitrary.

The Coal Board later agreed to moderate
the double cffect on some of the cheapest
coals that would have resulted from
narrowing the price range between grades
and at the same time charging more in the
most unprofitable areas. In Scotland, there-
fore, it has postponed its re-grouping of
certain grades of coal: consumers of these
will anyway be paying £1 a ton more as
against the average increase of ten shillings
a ton right across the country. Even for

,, areas such as London which bear only this
“@verage increase—though paying much
more for coal than Scottish consumers do-—
coal prices have gone up 30 per cent in the
last five years,

on.

OPEC Delays its
Decisions

NTIL now, bi-annual conferences of

OPEC, the Organisation of the Petro-
leum Exporting Countrics, have taken
about a week, after which their resolutions
have been kept secret until ratification by
the member governments—which has
Meant publication of the resolutions two to
three weeks afterwards. Last week, after
two days of governors’ meetings to preparc
an agenda and three days’ meetings of full
delegations and committees, OPEC’s fourth
conference decided not to close but t0

adjourn until early June before passing any
__Tesolutions.

! Only five of OPEC’s members, Iran,

Kuwait, Qatar, Saudi Arabia and Venezuela,
Were represented at this mesting at the
Organisation’s Geneva headquarters. Iraq 1s
at present unwilling to attend meeungs
Where Kuwait is represented : this was s0 at
OPEC’s last conference also, and the Iraq
government had the resolutions that the
other members had drawn up sent to it for
approval. This time it is said to have made
clear its views in advance on some of the
points discussed. What these were remains
undisclosed, though clearly the controversial
1ssue of prices and returns on investments in
oil—on which these governments had com-
missioned advice from no less than three

estern consultants—must have come up.
As 1o specific discussions within, the OPEC
delegations keep their secrets well: though
hospitable and pleased to discuss general
Problems in oil with the outside inquirer,

they keep what's said inside their commit-
-ultdbCS to themselves.

One impression, however, can readily be
gained: OPEC wants recognition by

€stern consumer governments. _N0r 15
this wholly unlikely to happen during the
formulation of a European energy policy by
consumer governments and supra-national
Organisations. The organisation also often
Professes a desire for contacts with the

estern oil companies ; but these, under-
Standably, regard such overtures with

BUSINESS NOTES
caution. They arc not short of contacts
with these governments individually: con-
ract with the collective organisation might
enhance OPEC’s prestige, but not neces-
sarily their own.

How Much for Iraq?

s was predicted in these columns last
A week, British Petroleum at the week-
end posted a price of $1.72 per barrel for
Basrah crude from the new decpwater load-
ing terminal of Khor e} Amayeh, which has
just come into operation offshore south of
Basrah, The Shell group followed suit.
Equally predictably, the Iraq Government
is said to have refused to recognise this
price, which is the same as all companies
charge for the crude at the oil port of Fao
in Basrah harbour. (The oil is sold by these
shareholders of the Iraq Petroleum Group,
BP, Shell, Compagnie Francaise des
Petroles, Standard Oil of New Jerscy, and
Mobil, not by IPC itself, which is a non-
profit-making company handing over crude
to its shareholders in proportion to their
ownership. Irag taxes are based on the
port or border values they put on the oil by
“ posting ” prices for i)

The Iragis, very naturally, would prefer
the significantly higher price, $1.78 a barrel,
that CFP posted for the same crude from
the same new terminal a few days before

TAX REFORM
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BP took the plunge. Quite apart from any
difference in port dues, the French price
would give Iraq three cents a barrel more
in its 50 per cent share of profit.

The valuation put on this crude by BP
takes account of quality comparisons with
Iranian and Kuwait crudes, which are said
to have technical superiority in terms, for
example, of lubricating oil yield. The
French say this difference doesn’t bother its
customers for Basrah crude. The deepwater
terminal should certainly offer tankers some
savings in costs and dues ; BP and Shell
have posted the same price as at Fao be-
cause, they argue, in recent years the Fao
price, with increased loading dues, had itself
become unrealistically high.

But it is fair to note that this is basically
a public disagreement about how much IPC
shareholders should pay the government,
rather than about prices. All posted prices
for crude in the Middle East are un-
realistically high: nowadays crude is never
sold at them except to affiliate refining com-
panies of the same integrated groups, and
not always then. Independent customers of
CFP, as of BP and Shell, will anyway obtain
significant discounts below the prices posted
at the new terminal. All that posted prices
do, as the Shell group pointed out this week,
is to determine the notional level of profits
of which host countries get 50 psr cent in
taxes. - Hence the Iragi reaction.

Towards Unification

wigLVE months ago the Chancellor
Tacknowledged that he bhad a_mved at
the Treasury with an updue optimism about
the simpleness of simplification. He was
quite clear that he wanted to rationalise the
tax system by assimilating mncome tax with
profits tax in order to create a single tax
for companies and, at the same time, to
combine income tax with surtax for indi-
viduals. He had read the Royal Commis-
sion’s report and he knew the difficulties ;
in spite of them he hoped a solution would
be possible. A year later he reveals that
the Inland Revenue hz}ve gone a consides-
able way towards framing a scheme for uni-
fication of corporate taxation and that a
draft scheme is to be discussed confidentially
with the professional bodies concerned.
This is good news; Mr Selwyn Lloyd
already knows that the difficulties will
argue themselves and his .ap_pro'ach promises
something of the determination that Sir
Kingsley Wood showed yvhen he instructed
Mt Paul Chambers to invent Paye at the
beginning of the war. Of course, the diffi-
culties are formidable ; the Royal Commis-
sion, which found that there were consider-
able attractions in a single-tier company tax,
was daunted by them. In the main they
arise from the problems of allowing credit
for taxes paid by companies when their
profits flow to individuals as income and
from the treatment of charges paid out of
taxed income. The British system based on
the principle of deduction of tax at source

is ingenious, delicately balanced, and not
to be tampered with irresponsibly.

This concedad, it is fair to ask whether
most of the trouble does not stem from the
commonly held assumption that the rate of
company tax must differ from the standard
rate of income tax. Why should it ? Except
indeed for companies, the standard rate is
virtually a legal fiction—in the Royal Com-
mission’s own words, little more than one
step up the ladder that stretches from the
lowest reduced rate to the highest combined
rate of income and surtax, from 1s. 9d. to
17s. 9d. in the pound. If there were a new
basic rate of 1os., it would not be beyond

- the powers of algebra to arrive at allowances,

reduced rates and surcharges which would
leave the curve of progression for indivi-
duals very much where it is today. The
main difficulty, it would seem, would be the
combination of the basic rate with surtax
for individuals because by the nature of
things it is not possible to determine the
surtax rates until a later date when the
individual’s total income from various
sources has been aggregated.

The Chancellor is trying to achieve some-
thing worthwhile ; quite apart from the
basic simplification of having one tax
instead of two or three, success would open
the door to a current year basis of assess-
ment which would sweep away the ano-
malies' of the commencement and cessation
provisions and would provide the simplest
anti-avoidance measure ever enacted.
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CIGARETTE ADVERTISING

After Nine o’Clock

THE decision of the tobacco manufac-
turers to limir their cigarette advertising
on television to the two and a half hours or
so available after 9 p.m. is likely to cut
down total cigarette plugging on the screen,
but will not have any dire financial conse-
quences for the television companies. Be-
fore the decision. about half of cigarette
advertising already took place after the pro-
hibited time. The rest was spread through
the afternocon and evening at the weekends
but concentrated between 7 p.m. and 9 p.m.
on weekdays, thereby avoiding programmes
designed for children. Published statistics
suggest a total value for all cigarette com-
mercials (as opposed to those for pipe smok-
ing and cigars) of about £4.7 million a year,
but this figure ignores the widespread grant-
ing of special rates for one reason or another.

A NEW FORD

Reaching
for the
Stars

HE new Zodiac is
Ford’s entry for
the Rover-Jaguar mar-
ket. Finding that many

owners of the old
Zephyr and Zodiac
were  switching to )

Rovers or Jaguars, and envious of the steady
sales that these makes have maintained
through recent car recessions, Ford has
decided to try to make a car that would
tempt such buyers to keep to their old
choice by offering something better than
before at only £1,070. So the new Zodiac
is a more distinct model than its predecessor
was ; and it has been given a powerful
enough engine to make it comparable in
performance with cars like the 3-litre Rover
and Humber Super Snipe. It is, Ford
claims, its first 100-mph car.

The new Zodiac is still closely related to
the old: the only tooling changes are for
the body and the four-speed gearbox, which
is the major mechanical innovation. With
synchromesh on all forward gears, it helps
to make the performance noticeably better
than that of the old car when combined with
an engine developing 109 bhp instead of

9o bhp. Alternatively the car can be fitted
_ with the new Borg-Warner automatic trans-
mission, lighter and (at £110 extra) cheaper
than the old, while giving rather smoother
v %earchanges apd‘mmt%)ell for the dri\;;r.
« ‘Top. gear ratio is , helping to make
. d:p ¢ quicter, and there are minor changes
s o aensionally, the body
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Allowing for these, the real totul was prob-
ably more like £3.5 million, so that the
prohibited time may only leave about £1.75
million worth of commercials to be redis-
tribute

There is unlikely 1o be any lack of appli-
cants for the peak-time vacated by cigarettes,
but some of these will want to shift com-
mercials at present occupying off-pak times
—including later in the evening where cigar-
ettes are permitted. But no programme
contractor wants an overwhelming concen-
tration of any one type of advertisement ;
not long ago detergent commercials were
spaced out at the insistence of contractors.
A lot of haggling will go on over the alloca-
tion of the remaining peak-time after 9 p.m.,
and the manufacturers may not think it
worth their while to make full use of the
final hour or so of diminished audiences.
But as this period is often in less demand
as well as being cheaper, the overall effect
on the finances of the contractors may be
slight.  What is certain is that tobacco

manufacturers will save money.

is virtually identical to the old one—except
that the car is 74 inches lower, making a low
rear seat necessary and helping to make leg
room in the back seat inadequate when the
front szat is adjusted for a tall driver. To
meet the current demand for less main-
tenance, greasing intervals have been
lengthened to 5,000 miles, by sealing the
bearings and adopting molybdenum disul-
phide grease—though this may make it
necessary to take the car to the Ford agent
for lubrication, which about half of present
Ford owners now get done elsewhere,

The most noticeable changes in the car’s
road behaviour are lighter steering and bet-
ter acceleration. Though it has enough
power available in the lower gears for a
feaden-footed driver to be able to make the
rear wheels slide on a corner, it is essentially
an easily controllable car. There is a notice-
able degree of understeer when cornering
with a small throttle opening, and the
steering is precise and high-geared enough
to make it easy to correct any slide. The
car also has good stability in cross winds.
The springing is relatively firm, limiting
roll on corners, yet it still gives a reasonably
comfortable ride. And the servo-assisted
disc brakes are both light and fade-proof.
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RATING REVALUATIONS

Official Figures

LAST month’s white paper on the 1963
rate revaluations gave the percentage
changes in the rate burden between the
different  classes  of property—domestic
down by 1.6 per cent and industrial up by
43-3 per cent—but it did not give, except
for houses, the actual valuation multi-
pliers upon which these changes were
based. The official figures are now avail-
able and are set-out in the table below.

These comparc changes in the current list "

as a result of revaluation and give a clearer
impression of the facts than the calculations
made by The Economist in the issue of
March 3r1st which on the basis of the white
paper were calculated on 1939 values of
houses without allowance for the increase

| 1963 value divided by vatue in

current list
| Gross | Netannual Rateable
" values values values
Houses .,.......... 30! (a)3-26 ...
Mixed domestic. . ... l 212 %f)) %?g s
lm:ustry and freight- ! (by1:54 | 2
ransport ........ |
Electricity, gas, water 199 | 388
and Crown ... .. . |
Others to gross value | |97 @8 | ..
Others to net annual | (&) 1-88 233
! 175 1:76
i 2:63

Line (a) takes a
deductions : “ne(gi‘;‘f‘ft\’::g.&f old scale of natutor)"l

of one-third introduced in 1956. Hence
;x}cl)% mcrgzse of four times in gross values of
h S€s between the 1939 and 1963 valua-
i tc:r}s, mentioned in the white paper implies
ar increase in current gross values of about

ree times, allowing for the one-third up-
:ﬁluguon. On a current value comparison
ase $cr§a(sie in industrial rents since 1956
a orked out by the Inland Revenue,

eowmg for the ending next year of the 50
x[x)o: c%nt_deratmg, 18 in fact 1.9 times and
not 2.6 times as implied by our table. The
increase in the net annual value of domestic
property over the twenty-four years to 1963,
as tl:xc table shows, is 2.66, against the in-
crease of 1.9 imputed in industrial property
over seven years from 1956. )

ADVISING CAR BUYERS

Troubles on Delivery

BUYERS are getting an increasi
] f easing volumag,
of published information about the |

vices and virtues of cars. Apart from
Which?, now into its second car supple-
ment, that journalistic pioneer of frank
criticism, Motor Sport, published in its
April ‘issue the first fruits of a survey of
its readers’ experiences with a number of
cars. This is based on replies from 2§ per

FAMILIAR COPENHAGEN SIGHTS: IN THE RAADHUSPLADSEN, THE LUREBLOWERS STATUE; IN OFFICES, THE 1B LECTRIC,

Fanfare in Copenhagen

Striding endlessly past Copenhagen’s City 'Hall,f thfseelf);?;}z; ;V:;;
riors with their antler-like lure horns blow a Slllsnt'rﬁ:s: rViking ships

. . tern world. ’
when dragon ships ringed the Wei < “Horse of the Gull’s Track’’ and

. noli es
which bore such ear-tingling 40 fficient—and strikingly handsome.

I1; : 1 bl €
Elk of the Fiord, " we™ Sup:;n s}l,lown that useful things can be beau-

ks of art, makes Danish furni-

At IBM, we like to think the IBM Electric typewriter is itself a
notable combination of fine design and performance. The Danes ap-
parently agree, for they received it enthusiastically, have kept its -
sales soaring year after year. We can almost imagine them reviving
the old Viking custom and calling their IBM Electrics “The Quiet
Word-Smith,” “Wolf for Work,” “Master of the Letter-Weavers.” '

prouder than the name already given IBM Electrics by

& le<) d';l}: t}‘lfﬂg:;?a:‘;ﬁfes in the magnificent design that IB M Any of these may be appropriate—but none could make us
iful. The

turns chairs and plates into Wor ;
ture, silverware, porcelains sought after the world around.

secretaries everywhere: “Friend.” Let the lure horns sound!

1BM UNITED l‘:ﬂggg’?OM LIMITED » ALSO OFFICES IN PRINCIPAL CITIES OF THE WORLD
R, WA L
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Wherever business
makes news around the world,
you'll find the Irving able to offer

professional services as the bank
Jor bankers and businessmen.

IRVING TRUST COMPANY
One Wall Street, New York 15, N.Y.

Capital Funds over $155,000,000 Total Assets over $1,750,000,000

GEORGE A. MURPHY, Chairman of the Board WiLLiam E. PETERSEN, President
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cent of the 125,000 forms ssnt out in its
February issue, The survey thus covers Ia
wide, if ‘perhaps not wholly typical, sample
of car owners (Motor Sport readzrs are an
expert, cantankerous crew). From studying
it a potential buyer of the cars covered—
Triumph TR3, Volkswagen and the M.m:si
in ths first section—can get a pretty oo
idea of the troubles he may expzch and con-
firmation of many of the criticisms already
made. But comparisons bstwen the cars
are mads more difficult byha lack ﬁf un.for-
mity in the reporting of ths results.

One rcvealiiqg set of figures shows the

“percentage of owners saying whether they

would buy the same car again. For the
BMC Minis the proportion was 64 per cenltj,
though 11.2 per cent of those who wouh
change would buy a Mini-Cooper 5 for ltk e
Triumph 77.8 per cent, and for the V(i1 :
wagen 84.7 per cent. Another shows ho
many owners are satisfied with the service
they gat—s3 per cent of Tr.umph owners,
67.6 per cent of Mini owncrs, and 81.2d pe;
cent of Volkswagen owners. The brands oe
petrol said to be used do contan on
surprise: Jet is chosen by 13.8 per cent O,
Volkswagen ownzrs, second 10 .Es,o,hu~5e
by 22 per cent, while Shell 1s third, ?,ent
by 9.7 per cent. Among Mini OWner Ite'
ranks third, being used by 9-2 PT csetx: K
Esso comes first at 21.8 per cents :mdf ie
second at 20 per cent. But none.© End
TR owners chose Jet. The oil uﬁ?"t
groduccd no Ssurprises ; Castrol came LS
a long way. o
yWh "cth fol}lrows the same courss as 1o 1t;
ﬁrst tests: any improvcm:_nts Il‘l'ltS l:C;
procedure will have to wait for "'Sﬂit 1lt
report. But it has had rather less d1d Clilve};
in deciding which cars it prefers, and g1¥ :
the Austin A6o and Ford Classic a3 Sgoénit
“best buys ” in their medum rangs. cce-
has again found cars deliverad in a disgra

Overseas
Investment

D IRECT private investment by lérlllxtle’g
Kingdom companies qverse;s Lo
£36 million to £211 million in 19 I,,S}:; ty,
no doubt, as a result of the Treasury s closet
scruting of non-sterling area ;n:t;e et
since last July. Classification O, =" o
figures into areas and countries 18 Ly
available. Invastment DY overseglslion -
panies in Britain rose by £90 ™.

31 million of

his total was attribuable

xzzs million in 1961, but £It0 the pur-

British_ companie

“chase of the remainder of the :Ford Bal‘lr(;fnotf.
Company shares by the American fmings
The figures also show that 1 19_6dla se o the
were slightly down on both sICeS . how-
table. Unlike the British Cpmpaf:r‘stéc d an
ever, the overseas companiss I¢ S mpanies
increased amount to their parsnt €

from their Jower earmngs. . for
g, £ f investment
The pringjpal .;}f‘da,,g ouill a rapidly
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ful .state, and dealers’ standards seem to
vary as much as those of cars. The cars
which gave most trouble were the (virtually
identical) Singer Vogue and Hillman Super
Minx, to which the makers r2porta formid-
able list of modifications since the cars
tested were bought—covering, Rootes
claims, all the faults found. Apart from
the usual excuse that thess were naw modzls,
and so—as app2ars to be thought in:vitable
in British industry—liable  to teething
troubles, the Supzr Minx was bought whan
Rootes had only made a few modzls, during
its strike, for dealers to put in thzir show-
rooms or to demonstrats. The Victor was
another car that developed soms mzchanical
faults ; and the handbrake of thz one tested
was too inzfficiznt 1o pass the szven-yzar
tect. The troubles .w;th the two Ford models
were relatively minot. But none of these
cars seems to be much of a cradit to the

British motor industry-

BIDS AND DEALS

Kindred Spirits

UMOURS of a bid for Gilbeys ha\fe bean
revalent for somse weseks and it came

as no surprise to the market'when a bid
by United Wine T;ad:rs of six shares for
every seven in Gilbeys was _announced.
Like most of the 'remammg' md:p'end:nt
wine and spirit businessss Gilbeys is con-
trolled by family interests but Ehe same
terms are beng offered for th: £1,500
managemant shares, which carry all the
voting r.ghts in Gilbeys, as_for the defe;rcd.
Wwith UWT at 36s. the lbxd values G:lbey
deferrad at about 308 .IOzd._‘IO yield 2¢ per
cent on a dividend which will be = ctively
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raised from 14 to 17.1 per cent. This is
based on UWT’s forecast of an increase in
its dividend from 60 to 100 per cent for the
year to June 3oth next when its profits before
tax are estimated at £1,000,000, against
£675,000 in 1960-61.

UWT’s rap'd growth in recent vears has
come mainly from its success in selling its
J. & B. Rare whisky in the United States in
association with the Paddington Corpora-.
tion. Sales have been mainly in New York
State and shipments this year have risen
from 600,000 to 1,000,000 cases. As
Showerings found with its “ Babycham”
there are limits to expansion in virtually a
one-drink business and the merger gives
UWT sharcholders a stake in Gilbeys 200
off-licences (through which UWT hopes to
sell J. & B. Rare) as well as its gin and
Smirnoff Vodka. For Gilbeys shareholders
the major attraction is their association with
the rapidly growing UWT group whose
profits record is in sharp contrast to the
disappointing performance of Gilbeys in
recent years. Moreover Gilbeys’ products
stand to benefit from the link-up with
UWT’s sales organisation. Not surpris-
ingly both boards are in favour of the
merger and there seems little doubt that
it will go through.

Mixed Brew

IN January Charrington d’sclosed that
merger d'scussions were afoot with
United Brewerizas. Since then Charrington
L1 shares have been firm in anticipation of
the merger terms and last month’s excellent
results stimulated further interest. Recent
buyers are not likely to be disappo:nted with
the terms, which comprise a bid for both
companies by a new holding company,
Charrington United Breweries, in which
Mr John Charrington will be chairman and

D KINGDOM COMPANIES
BY UNITE OVERSEAS
(Excluding Oil and Insurance)
(£ million)
1959

1960 1961

New funds ooocacerese® 103 lg% %1
Unremitted profits ...+« 93

Direct investment ... 196 247 211

i eveseess 238 258 1249

Earnings +o-c22st 2 58 4

Less unremitt

Remitted profits ... 145 173 165

INVESTMENT BY AREA

1960

1958 1959

North America ..c.oc» ?gé ?;; ;}g

Western Europe 38 >3 48
EFTA..oeo Ll 29 21 as

Resu.:iw. Europe ... 7%3 log: |48'.§

Rest of Sterling Area.... g %! 95
of which—Australia .. ’ : )

South Africa 19-9 10-2 1746

i2-9° 471 20-3

Rest of World ..occvere
: is still the sterling area, from
row.ng one, 18 .sull t ,
which earnngs 11 1960 amounte:;i o £167
mllion, an increase of £43 mullion over
8, and 67 _cent .
Iligf'nings from British invesiments in the
common market ross from £10.3 million to
£14.8 million between 1958 and 1960.
Overseas direct investment in the United

per cent of the 1960 total. ’
. the United States over the same

BY OVERSEAS COMPANIES IN
. UNITED KINGDOM
(Excluding Oil and Insurance)
(£ miltion)
1959 1960 196

New funds ......o0s S 70 68 176
Unremitted profits ..... 76 67 49
. Direct investment ... 146 135 . 225*
Earnings ........ PN . 136 . 137 131

"Less unremitted profis 76 67 9

C Remined profits ... 60 .70 82

INVESTMENT BY AREA

- : 1958 .- 1959 1960
North America . ...00ue 71-6 © 112-7 1020
Waestern Europe . . 61 17-3 15-8

EFTA. ... 4-4 83 11-5
EEC...ivvrun 12 88 35
Rest of W, Europ Q-5 0-2 08
Rest of Sterling Area el 67 13:1
Restof World.....».» 0:6 Nil -3

~ *Including . Ford Motor Company transaction,

Kingdom comes-mainly from the United
States and earnings on this rose from £76.9
million to £112.3 million between 1958 and: °
1960. - Earpings of British investments in

from £38.5 million to £36.2 million,
tables 'do not include Britain’s large oil-
insurance interests in the United States.
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Mr E. P Tavlor of United Breweries vice-
chairman.  Charrington  sharcholders  arc
offered twelve §s. shares in the new com-
pany for cach f£r1r share and United
Breweries sharcholders nine §s. shares for
every cight §s. shares they hold.  With
United Breweries  shares  standing  at
155. 7.d. this imputes a value of about
166s. to Charrington shares which had
already gained a further §s. to 152s. 6d.
this week ahead of the terms.  After the
terms  were announced the shares shot
ahcad to 165s. but profit taking brought
them back to 1615, 3d. At the beginning of
the year the shares stood at 106s. 9d.
United Breweries expects its profits to be
“materially greater ™ this  year  while
Charrington expects © some increase ” after
the sharp advance in 1961, On the com-
bined capital the holding company expects
to pay a dividend of not less than 12 per
cent, which would be covered 1.7 times.
This gives a small increase in income from
125 to 13} per cent to United Breweries
sharcholders and a bigger one from 25 to 36
per cent to Charrington’s sharcholders. On
this forecast the shares offer a prospective
vield of about 4} per cent, which 1s above
the average return offered by leading
brewery chares,

Bush, Rather than Thorn

Tmz need for concentration of the radio
and television industry into bigger
units explained the preliminary discussions
between Thorn Electrical and Murphy
Radio about the possibilitics of a merger.
These discussions seem not to have been
very satisfactory from the point of view
of the directors of Murphy Radio, who now
recommend shareholders to accept an offer
for the company’s preference and ordinary
capital from the Rank Organisation, which
owns Bush Radio, is interested in Pay-
television and has ‘a sharcholding in
Southern Television. The intention is to
co-ordinate Murphy’s activities with those
of Bush Radio. The Rank Organisation is
offering one “ A ordinary share plus 3s.
in cash for every two ordinary shares in
Murphy. With Rank shares.at 318, 6d.,
the bid imputes 17s. 3d. for Murphy,

A weekly service for business executives covering world
economic trends.

Highlights Concise analyses of important events in
a number of countries.

European Integration The Iatest news from the
- Common Market.

atthl Swrvey This week covers Peru, Bolivia and
Eauador.

m;‘Mt:hteﬂigence Unit Ltd.,
m‘%ﬁ'ﬁ?&‘&’u.@?‘i{" l%?nf;ﬁ 7-6850
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against a pre-bid market price of 14s. 4'd.
In all the bid is worth £3 million.

Though the bid ofters a good wrn in
market values, it is in non-voting stock and
acceptors will not rank for the interim divi-
dend of 71 per cent to be declared shortly
by the Rank Organisation ; nor will they
be entitied w0 participate in the proposed
new issue of £5 million of convertible Joan
stock by way of rights by the organisation
needed  to finance an existing programme
of cxpansion.” Murphy sharcholders did
not reccive a dividend in 1060 ; in keeping
with an carlier forecast the Rank Organisa-
tion intends to pay a final of 17! per cent
for 1961-62. The bid is attractive to
Murphy and the directors, who recommend
it, have a large sharcholding,

WORLD BANK

A Billion a Year?

LAS‘I‘ week My Eugene Black, president
of the World Bank, made his thirteenth
annual appearance before the Economic
and Social Council of the United Nations.
Since his first address the bank’s total loans
outstanding have risen from $750 million to
nearly $6,500 million. In recent years a
plateau in the rate of lending appeared to
have been reached, at $650-$700 million a
year ; but now, with only three months of
the current fiscal year still to run the bank
has already lent $664 million and Mr Black
says that total lending will clearly exceed
that of any previous year. Including the
lending of its two affiliates, the International
Finance Corporation and the International
Development Association, the bank’s total
contribution should soon reach one billion
dollars a year.

The bank is by far the largest single

source of multilateral development aid, and -

more rpmarkablc, these vast sums have been
lent without further calls for new subscrip-

tions on the bank’s member governments.

The balance beyond the original subscrip-

“tion of $1.7 billion has come from direct

borrowing in the world’s capital markets,
by selling portions of the bank’s loans to
comunercial banks, and from the bank’s own
earnings. Of increasing importance recently
have been the bank’s technical assistance
activities. Its Development Advisory Ser-
vice was set up last November to provide
resident advisers for development pro-
grammes. The supply of suitable people s
limited and Mr Black hopes to establish a
career service.

The recent amendment of the charter of
IFC to permit equity investment s
expected to be used freely; one inter-
esting possibility is underwriting of
local stock issues, which should provide a
boost to developing capital markets. The
bank’s other affiliate, IDA, has now signed

twenty credits totalling $2c0 million in the.

first year of its existence.  They are all
interest free with repayment spread over
forty years after an initial period of grace
of ten years, Lending on these terms
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naturally prevents IDA from borrowing in
the capital markets, so that very soon,
if the momentum of lending is to be main-
tained, member countries will have to put
up additional subscriptions. Mr Black has
long urged that a far higher proportion of
development aid must now be on terms
similar 10 those offered by IDA.

MAN-MADE VIBRES

Takes All Sorts . ..

AS manufucturers of synthetic fibres do
Dot trust one another with their pro-
duction figures, the most that can be said
qf thg breakdown of man-made fibre produc-
tion in 1961 issued by a committee of pro-
ducers is that it broadly confirms estimates
of output let slip by producers in the course
‘o‘f’thc ICI-Courtaulds argument. Talk that

Ferylene ™ did not do as well last year as
expected can however be reconciled with
t'hc achicvement of the forecast growth in
synthetic production from 134 million to
146 million lbs, if output of newer fibres,
particularly the acrylics, had been under-
estimated.,

Fhe most revealing fact in the producers’
figures—collected in secret by an indepen-
dent ﬁrlp of accountants—is that acetate
‘a‘n"[q _ triacetate  fibres,  which
la“nce‘l, outstripped synthetics in growth
lews JoAr even though their output is

sS than half that of all synthetics com-
bined. But two-thirds of the 12 million ib
fIS€ 10 acetate production was in fila-

ment yarn, caused mainly b ter dged
> y reater dye
mand for dress materjals, We{gl%t is a poor

guide to the relative importance of a fibre,
Particularly in filament, where a little nylon
used, for cxample, in the production of
stockings is made to go a lor farther than
other fibres of equivalent weight. Apart
fmm_ the success of Tricel,” acetate staple
oW 15 now used in about two-thirds of all
filter-tipped i arettes, which in their turn

NOW account for about a quarter of the
Cigarette market.

thA.fter. the big increase in output of syn-

€lcs In 1960, for which no audited figures
are available, the slowing down to an in-
crease of 11} million b appears to repre-
sent near-capacity working, although capa-
fcinty based on weight is somewhat elastic—
ner deniers take longer to spin than the
coarser yarns. The fall of 12 per cent in
Viscose rayon production from 398 million
t0 350 million Ib caused a contraction in

include

i

total output of man-made fibres last yeagmw:.

from‘592 million to §68 million 1b,

of it in the first half of the year ; the la .

improvement has continued through thé
carly months of this year,

bWorld output of synthetic fibres ross b
about 16 per cent last year (compared with
9 per cent here) and production of viscose

and acetate rose by 4 per cent, In Britain
and overseas, the share .of the market held

by the cellulosic fibres, viscose and acetat,
declined last year to about 75 per cent. e
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Chemicals from Barry

and Mrs Yeoman’s steam 1ron

Henry Yeoman. Likes to

get tho best for his wife'includi{lg the latest :ln
eloctric steam irons. No old-fashlon'ed methods
for Mrs. Yeoman. No dangelt,.elther, ﬁi‘?m
moisture and mains ele'ctr1c1ty ;vo:h n:’i
together in tho sameBapgl’lt::;(x-;at.3 lﬁn a
C icals from Bar .

WIﬁg?ﬂ;t:‘:lmSﬂicones Limitedj—one of the com-
panies of the Albright & Wilson Group———psro;
duces Silastomer at Barry. Sllagtoxr.\er i iy
silicone rubber with many applications,

Dovoted husband,

cluding sealing, and is especially useful where
electrical products are exposed to moisture.. It
provides a moisture-tight seal, ensuring
additional safety in a wide variety of domestic
appliances—like Mrs. Yeoman’s steam iron.

This is only one of the many ways in which
A & W chemicals play a part in the life of Mr.
and Mrs. Yeoman. As one of the. biggest
organisations in the British chemitfal industry,
the Albright & Wilson Group contributes— but
we could go on like this. ..

The
Albright
& Wilson

Group @
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PARIS MAY 25th-JUNE 3rd

The first International Congress, Exhibition and
Symposium on Diamonds in Industry is to be held
in Paris at the Centre National des Industries et

. des Techniques (Palais du C.N.LT.).

PURPOSE: To demonstrate today the production
techniques of tomorrow. in relation to the ever-
increasing use of industrial diamonds and the con-
tributions they make to economy and efficiency
in production.

ORGANISED B8Y

in association with

FEATURING: Papers, Discussion Groups and Films
Practical demonstrations of:

#* Metal Machining
lapping.

bR Concrete. Stone and Tile Working.

3# Diamond Drilling for minine
engineering 'g mining and civil

% Glass Grinding.

3% Diamond Powders—d
manufacture, etc.

De Beers Consolidated Mines I.td,
Industrial Distributors Ltd,

The Diamond Research Laboratory,

The Industrial Diamond Informa{{on Bure

Biennale Internation
Electriques

—grinding, turning, honing,

ie polishing, watch stone

au.
ale des Industries Mécaniques ot

CENTRE NATIONAL DES INDUSTRIES ET DES TECHNIQUES - PARIS

WRITE FOR DETAILS
AND PROGRAMME TO

The Organising Secretary,

First International Congress

on Diamonds in Industry

97 Blvd. Malesherbes, Paris Be. France.

14

1952
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SCIENCE

Down With Fred

N1 of the chief concerns of s Minister

for Science is 1o sce the results of
research applied in industry 5 this 1s 1n-
finitely more difficult than sceing that the
rescarch itself gets done. Lord Hailsham
left his after-dinner audience at last week-
end’s research conference organised by the
Federation of British Industries in no doubt

E}l}:ur his opinion of present performancs.

complamed that on the FBI's own

B showing, only threc or four industries are
© genuinely “ science-based " and these by no

means the biggest. He defined this adjec-
tive in a way that must have jolted those of
his hearers who fondly believe their
obligations end with the hiring of a few
scientists, An industry can be science-
based, said Lord Hailsham, and yet do little
or no actual research. But its building, its
production methods, its design and its ad-
ministration will all bear traces of new
thinking. o
The biggest obstacle to this kind of
innovation was Old Fred. Old Fred on the
factory floor blocked new methods of train-
ing. ~“We cannot afford,” said Logd
Hailsham, taking aim at this lay figure, *“a
- system of apprenticeship which involves un-
fortunate lads fetching endless cups of tea
for five years for Old Fred, who can cer-
tainly tcach him more than he .lcarned
himself fifty years ago.” Old Fred is some-
times also in the managing director’s chair,

“ and Old Fred in the universities looks sidze-
qays down his nose at anything that smacks

commerce—and doss not take at ail
indly to the Minister’s suggestion that in-
dustry’s top scientists might do a turn in
the universitics. This heavy sugar coating
of whimsy concealed a sharp cutting cdge
to the Minister’s criticisms that industry was
not making sufficient use of technical facili-
ties already existing in the universities and
technical colleges, either to up-grade 1ts
staff or get some of its own technical

problems solved. His main complaint was

that industry does not make full use of
the facilities provided by the Govern-
ment through the Department of Scientific
and Industrial Research for research that
companies do not undertake themselves.
“T want to see the top brass in the manage-
- ment hammering on the doors of the DSIR

and the Ministry for Science, bubbling over

with ideas for industrial rescarch.” Lor’d

-Hailsham is in for a long wait. Industry’s

‘opinion of what the department or tgg
Meistry have to offer, after all, may not
high as his own.

XN

HOVERCRAFT

Kits and Controls

OVERCRAFT are potentiaily versatile,
H and the Land Rover is already. So

G A e

=

*§.

21t is appropriate that Vickers should choose.
“the Lftlt)d ﬁover as the first vehicle to offer

&

5
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a hovercraft conversion kit. Looking rather
like a giant rubber bustle skirt around the
car, with a vast paddle wheel on each side
—in fact a centrifugal fan—the purpose of
this eccentric-looking conversion is to pro-
vide something capable of use on normal
roads and on ground too soft for normal
vehicles.  The air cushion, provided by a
scparate engine powering the fans, can be
made to take as much weight off the wheels
as the driver wishes—but not all, for the car
still has to be steersd and driven normally
with ths wheels, It therefore avoids the
problems of control that make ordinary
hovercraft unsuitable as yet for use on
roads. Vickers believes that there may be
a big market for its conversion kits among
farmers who want to do crop spraying,
building contractors, and other pzople need-
ing to drive over soggy ground.

The thorny legal problem of the hover-
craft’s ambivalent nature remains unsettled.
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The Ministry of Aviation—in consultation
with the Ministry of Transport and the Air
Registration Board—will issue “ permits to
fly ” to makers and wsers of hovercraft to
cover test “flying” and the commercial
operations planned for this summer (British
United Airway’s service from Hoylake to
Rhyl, using the Vickers VA3). Road use
will be allowed only on a limited and
strictly controlled basis. As most hover-
craft are intended for marine use, however,
the Ministry of Aviation has decided that
the Civil Aviation (Licensing) Act of 1960
should not be applied to them—so all the
applications for licences to the Licensing
Board have dons no more than gain pub-
licity, as no doubt they were intended to do.
What legislation should be introduced if
hovercraft come into general commercial use
is being “ given consideration” ; is it too
much to ask that in its early life at least free
competition should be allowed ?

SHORTER

Dunlop Rubber has maintained its total
dividend for 1961 at 1s. 7d. per xo_s._stock.
Although sales fell from £275 million to
£265 million, trading profits advanced
from £23.2 million to £24.8 million and
net profits from £5.6 million to £5.9 mil-
lion. Sales wers practically unchanged in
the second half of last year but profits were
higher and the gross profit margin was 9.8
per cent, compared with 8.9 per cent in the
first half of 1961 and 8.7 par cent in the
sccond half of 1960.

*

A new monthly publication collating
existing financial statistics and including
some new information was promised for
next month by Mr Selwyn Lloyd in his

budget speech. This was recommended by,

the Radcliffe Committee in 1959, aqd since
then much new financial information has
already been released through the Monthly
Digest of the Central Statistical Office and,
more extensively, through the Bank of
England’s Quarterly Bulletin. The Chan-
cellor also said he would be making pro-
posals later this year about how the Ex-
chequer Accounts themselves might be
“ radically improved.” '

*

Sales of units by unit trusts exceeded
repurchases . in March for the eleventh
successive month, Sales, helped by four
block offers, totalled £3,447,000 against re-
purchases of £1,073,000 and the value of
the funds rose from £243.8 million to
£245.3 million.

*

Following the fall in mafllset rates lt;or‘_
reasury has -

local authority  loans the 1
announced cuts in rates. Loans-for under

NOTES

fifteen years are cut from 63 to 6 per cent
while loans for over fifteen years remain
unchanged at 6% per cent.

*

Western Deep Levels, the new gold mine
in the Anglo American stable, 1s making
a rights issue worth £9% million, offering
“holders of “A™ and “ B” shares one new
L1 “B” share at 32s. 6d. for every four
held. In addition, Anglo American pro-
poses to make available fresh loan facilities
of up to £5 million,

*

British Drug Houses has maintained its
ordinary dividend at 16 per cent for 1967,
though the ordinary “ B shares issued to
Mead Johnson in July do not participate.
Profits before tax rose from £642,000 to
£708,000.

*

Gestetner, makers of duplicating machines
has announced a 20 per cent rise in gross
profits from £2} to £3 million in the year
to March 31st. The ordinary dividend is
maintained at 20 per cent and a one-for-
three scrip issue is proposed.

COMPANY AFFAIRS
Comments on pages 200, 201, 202 and 203 on :

Unilever Royal Dutch/Shell
1Ct Whitbresd =
Fremlins Thomas Tilling
London Brick Deita Meétal

" Harland & Wolff News of the World
. lnsurancoi Dividends

" STOCK PRICES AND YIELDS

Stock prices, yields and ‘security .indi
*. .-pages 204 and 205 - ty o8 on

MONEY AND EXCHANGES
.- Money market report, exchange rates -and
public finance on page 206 o
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CO-OPERATIVE INSURANGE

TEN YEARS OF RAPID PROGRIESS

SUBSTANTIAL INCREASLE IN PREMIUM INCOML

At the Ninetv-fourth Annual General Meeting
of the Co-operative Insurance Society Limited
held in Manchester on April 10th, Mr S.
Leonard Kassell, Chairman, said:

Before submitting my detailed comments on
the nincety-fourth Annual Report and the State-
ments of Accounts and Balance Sheet of this
Society for the vear ended December 31, 1961,
1 should like to take this opportunity ot
emphasising its very strong financial position
and the rapid progress which it has made in
recent years, This clearly indicates the confi-
dence which the public has in the Society.
During the past ten years the Society’s total
income from all sources has increased from
£32,415.683 10 £75,962,827, and its assets from
£112,256,634 to £295,778,560. During that
period nearly 15 million claims have been paid,
totalling over £230 million,

The market value of the Society’s assets as at
December 31, 1961, was considerably in excess
of their Book Value. In addition to this, there
are substantial special reserves to meet unfore-
seen contingencies which arise from time to
time, such as an exceptionally heavy claims
experience in the Fire, Accident or Motor
Departments.

In the circumstances, therefore, it is not sur-
prising that the C.I.S. continued to make excel-
lent progress in 1961, The premium income in
1961 was £60,175,069. This showed the very
substantial increase of £3,866,250 over the
previous year. The principal increases were in
the Industrial Life Section (£1,495,150), the

MR S. LEONARD KASSELL’S REVIEW

Ordinary Lite Scection (4817201 and the Motor

Department (£1,395.7401

INVESTMENS

The investment of the Societv’s Fands is a
matter to which the Directors devote a great
deal of time. The amount of new money avail-
able for investment grows cach year and our total
assets are now approaching £300 million.  The
bulk of this money relates to the Life Assurance
Funds, which means that we must follow an
investment policy which. in our judgment. is in
the life policyholders™ best interests.

As 1 anticipated in my Report last year, 1961
was another vear of high yields on long-term
fixed interest securities, and full advantage has
been taken of this situation by substantial invest-
ments in such securities, not, however, to the
exclusion of other classes of investment.

One avenue for new investment was the House
Purchase Scheme under which new adwvances
totalled £5,464,096, but after allowing for repay-
ments the net increase in House Purchase Mort-
gages as at the year end was only £1,902,894.
The total amount outstanding under such loans
at the year end was £44,304,407 sccured upon
43,461 properties. "The average House Purchase
mortgage outstanding was £1,019.

Our investments in freehold and leasehold
properties continue to grow. During the year
we have taken steps to place this section of our
investments on a long-term basis by entering
into continuing arrangements with several first-

class PIOpaTty companies on terms which are

‘.ld\’(’l]l’l[;lgCOUS to the Society.  We are. of course
n : antime s i p P
o llTL ;nunumg supporting the Chancellor’s
( quest for the curtailment of finance for spectl-
lative investments,

\\':xi'm;:r‘cgl-;):ﬁ:w”.“ ;_]‘”"”gt'mcl‘)ls will not in any
suitable Co-operatine e ntinuing o finance
1961 substamy uve developments.  During
\ccur;] y "‘““fl Investments were made in well
e cd co-operative propertics and we hope that
this form of investment will continue  and
expand. €

B .Ir}vcstments in  British
f ;;(t)l;ﬂde[oo\'cr'x;?cnt Guaranteed  Securities
Togy med ¢ £ 132,715 as at December 31,
it 3‘,)0000 gd an ancrease  of approximately
£ ,9 ; {)cl‘ e uring the year, and representing
. nt. of our total assets.
. .Your. dircetors decided in Janu
join mfh other Insurance
proportionate contribution to the £100 miljon
pool for Export Credit finance established a \
{icqucst of tl}c Government.  There ‘Can b:
pgl‘;:thﬂl]jf It is in the best interests of ¢
poll Y‘lo. ets that we should 1ake our share in
any scheme which will increase the country®s

export trade and henc
por 4 ience employment i :
Britin. plovment i Great

Government  and

ary, 1962, 1o
Offices in making a

mgt‘q“_"g the year we continued to make invest-
froms ‘m ;clccted Ordinary shares. Quite apart
o gilv]ees (z)lct, aslAI have cmphasised before, that
o give ur policyholders a share in the profits

¢ companies for which they work, we feel it
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would be most unwise to neglect this field of
investmenr., 1 say this having regard to our
responsibilities to the policyholders and the nee_d
1o have a balanced portfolio of investments. This
year we are giving tangible proof that our mv'c.\‘t-
ment policy (which has been criticised from ume
1o time by some of our fricnds} has been sound
and [ully justified.

The Dircctors have decided that in the inter-
2sts of the present generation of policyholders
the time has come to take credit for part of
the improved real worth of our investments
in Ordinary Shares. They have therefore
authorised the writing up of the book value of
ahese shares by £10 million. This has cm}blcd
W (0 declare special bonuses o our Ordinary
Life and Industrial Life policyholders, details of
which I shall eive in dealing with the Life
Department Accounts.

Following my usual practice I will procg‘{d
1o give a brief review of the Deparimental activi-
Ues during the year.

LIFE DEPARTMENT

The premiums paid in the Ordinary and
Industrial Sections of this Department during
1961 totalled over £41 million and were 1n
respect of 11 million premium-paying life policies
which were in force.

The total new sums assured were over £107
million as against £100 million in 1960. Yor the
first time the new sums assured in the (){dlnary
Section (£54,200,000) exceeded thase 10 the
Industrial Scetion (£53,500,060). This is a trend
10 which I referred last year and which has been
in evidence for some time, but cven so the total
new sums assured in the Industrial Scction was
over £3 million greater than in 1960.

The C.LS. business in the Ordinary Section
cohsists almost entirely of individual policies.
Unlike many of our competitors we have not

bl{ndertakcn a large volume of pension and group
life assurance business—the Pension Schemes of
the Co-gperative Movement arc nearly all‘ self-
administered schemes. Despite this, as will be
seen, we have continued to expand our Ordinary
Scction business. " .

The average sum assured in the Industrial
Section shows a very substantial increase of
£3 1Ss. 0d. from £63 5s. 0d. to £67, which is a
most encouraging feature of our new business.

BONUSES

I have already indicated that as @ result of tlyc
increase in the real value of our investments 1n
Ordinary shares we have been able 10 declare
special additional reversionary bonuses io feSPCCt
of with-profit policies at present 11l force in both
the Ordinary and Industrial foe.Dcpartments.
The amount of the special bogus IS 10s. 0d. per

- cgnt for Ordinary Life policies and 8s. 4d.
per cent for the main classes of Industrial Ljfg
policies in respect of each of the years 194’{-195

* inclusive, The maximum additional bonus is thu;

£.L6 per cent for an Ordinary Life policy and £

% cent for an Industrial Life policy.

These substantial special bonuses are addi-
al to the normal bgnuscs, and I am ?lcas:g
.10 be able to say that the normal bonuses.in b:l
. the Ordinary and Industrial Sections have also
" Been increased. In the Ordinary Life Depart-
ment the normal bonus rate for assurances l&a;
* been increased by 4s. 0d. per cent from £28s.
. per cent to £2 12s. 0d. per cenh and n;o be
. Industisl Life Department the normal 50000
* rate for the main classes has beenlnﬁéa -
' from £1 Ss, 0d. per cent to £1 13s. I P
eent, . 3

¢

[

td
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It is very gratifying to us that largely because
of the success of our investment policy it is
possible 10 provide these incrcased bonuses for
our Life policyholders,

MOTOR DEPARTMENT

During 1961 the Motor Department continued
10 expand and the premium income rose from
£10,688,831 in 1960 to £12,084,571 in 1961. .

Our total expenditure in the seulement of
claims absorbs an increasing proportion of the
premiums received, and the claims ratio in 1961
at 65.44 per cent proved to be the highest since
1954, The deterioration was most marked in the
privatc car portion of the account but some
measure of relief is anticipated from the selective
premium  adjustments which were introduced
last September.,

There is no doubt that motor insurance busi-
ness is being conducted at yates of premium
which will continue to produce results of a
marginal character only, and we count ougselvcs
as fortunate 1o have finished the year with an
underwriting profit of a little over 2 per cent of
the premium income, amounting to £255,743.
Interest carnings of £202,253 are credited to the
account, producing a total surplus of £457,996,
of which £252,475 has been transferred to the
Profit and Loss Account.

FIRE DEPARTMENT

The steady progress of this department con-
tinued during the year and the premium.incomc
rose by £170,071—the largest annual increase
since 1951—tao a total of £2,439,774.

Fire wastage in the United Kingdom during
1961 continued at a high level and the estixpated
total of a little over £39 million was only slightly
better than the unprecedented figures of the two
previous years, In addition claims from the
allied perils of Storm, Tempest and Flood h.av'e
been substantial and in these circumstances it is
satisfactory to find that the Society’s claims ratio
was some 4 per cent less than in 1960.

After including interest on the fund there is
a surplus of £379,675, of which £311,225 has
been transferred to the Profit and Loss Account,
the balance being added to the additional

reserve.

ACCIDENT DEPARTMENT

The premium income in the Personal Accident
Account amounted to £209,006, an increase over
the previous year of about £15,000. Claims were
a little higher than in 1960, but commission
and expense ratios were almost unchanged.
There was a surplus of £68,221, of which
£55,925 was transferred to the Profit and Loss

Account.

ADMINISTRATION

Administration and its cost is a matter which
is constantly under review by the Directors and
1 feel that it is a matter for some satisfaction that
although there has been some slight increase, our
overall expenses have been held at a steady figure
of between 24 per cent and 25 per cent for the
past five years. In 1961 the overall commission
dnd expense ratio was 24.86 per cent as against
24.14 per cent in 1960. :

PROFIT AND LOSS ACCOUNT

The sum of £1,016,300 has been transferred
. 16 the Profit and Loss Account from the Depart-
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mentdl Kevenue Accounts, of which £200,000
has been added to the General Reserve
Fund.

DISTRIBUTION OF PROFITS

After making this transfer and providing
adequate reserves for contingencies we are able
to distribute the sum of £18,706,540 as the com-
bined result of our operations for the year 1961,
and the writing up of the book value of our
Ordinary shares to which I have previously
referred, The whole of this amount will be dis-
tributed for the benefit of the Society’s policy-
holders; £18,126,540 will go to our Ordinary
Life and Industrial Life policyholders and the
balance of £580,000 will be payable to Co-opera-
tive Societies as a dividend on the Fire, Accident,
Motor and Collective Life premiums paid to the
C.1.S. during the year.

The rate of dividend on Fire and General
premiums has been maintained at 3s. 6d. in £ of
premium and this should be ample evidence
to the Societies and their members of the
advantage of insuring with their own Insurance
Society.

TAXATION

The amount of tax payable by the Society in
respect of our transactions for the year was
£2,435,794.  Of this total £479,695 has been
reserved for taxation on the profits of the Fire
and General Departments ; £126,141 charged to
the Industrial Life Account, and the balance
was paid during the year by deduction from
interest earnings.

CONCLUSION

In a few weeks I shall be retiring from the
Board of the C.LS. (of which I have been chair-
man for the past eight years) and this is the last
occasion on which I shall have the pleasure of
submitting my annual survey of the Society’s
activities to the Shareholders,

At the outset of this Report I referred to the
progress made during the past ten years. If we
go back to 1946, the year in which I was first
appointed to the Board, the progress is even more
impressive. At the end of that year our total
assets amounted to about £71 million and our
premium income for the year was approximately
£17,000,000. Broadly speaking our assets and
our premium income have quadrupled during the
past 15 years. Naturally I think, I take pride at
having had some share in this phenomenal
growth and in helping to prove that the
Co-operative Movement is capable of establish-
ing and running such a successful organisation
which will achieve its century in a little aver five
years’ time. :

My experience has proved that this success
was not achieved without effort or automatically
—it is a result of sustained effort in a highly
competitive business by all members of the
Management and Staff. We are also ever mindfyl
of the loyal support which the Retail Societies
give to their own Insurance Society.

I am very happy to have had the opportunity
of being associated for many years with an
organisation which is. surely a credit to the

" Co-operative. Movement. I am confident that

the Society's success will continue under the
Chairmanship of Mr A, Wild, whom the Board
have appointed to succeed me. Mr A, Wild

" . was first elected to the C.1.S. Board in 1944,

The Report and. Accounts were adopted.

i
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LIFE ASSURANCE SOCIETY LIMITED
EXCELLENT OUTCOME OF TRIENNIAL VALUATION
A FIRST-CLASS ORGANISATION IN A HIGHLY COMPETITIVE

INDUSTRY

MR G. GODFREY PHILLIPS ON BOARD'S INVESTMENT POLICY

The Annual General Meeting of Equity &
Law Life Assutance Society, Ltd., will be held
on May 2.0 1962) ut 29, Lincoln’s Inn Pields,
London, W.C.

The following is the strement by the chair-
man. Mr G. Godfrey Phillips, CBE, circulated
with the report und accounts:

A number of changes have taken place in the
Board of the Socicty sinee our last Annual
General Meeting.  In April 1961 Mr Gerald
Russell resigned, and it was with sadness that
we fearned of his death on March 3rd this vear.
Gierudd Ruassell had been a Director since 1931,
and I wish to record our appreciation of his
services 1o the Society during the ten vears that
he was with us,

Some little time ago our senior Director, Mr
Owen J. Humbert, who joined the Board in
1937. mentioned to us his desire 10 retire at the
end of 1961: we accepted his decision with
regret, and 1 express here our warm regard for
him and our sincere thanks for the long and able
service which be gave to the Society.

As is known, our traditions embodied in our
Articles of Association require us to preserve a
nice balance on the Board between lawyers and
laymen. Recently we have appointed Mr John
Witt and Mr W. D. Macpherson, both of whom
are solicitors, and also Mr J. F. Crittall, an
industrialist, to seats on the Board. We were
delighted that these three gentlemen agreed to
join us and we are well satisfied that they will
help greatly in the direction of our affairs,

1 do not propose to devote much of this state~
ment to the events of the year 1961, but rather
to deal with the triennium 1959-1961, leading up
to the valuation made as at December 31, 1961.
It has been an excellent triennium,

NEW BUSINESS

The first year of the triennium—1959—
showed a quite dramatic increase in gross new
individual life assurance business, nearly £21m,
as compared with just over £12Zm. in the last year
of the preceding triennium, If we include group
business and deduct reassurances, the total new
life assurance business written during the trien-
nium 1959-1961 amounted to £107m. as com-
pared with £59m. written during the preceding
triennium. I draw attention to these figures to
emphasise the Society’s expansion.

BONUS DECLARATION

We are well pleased with the results of the
triennial valuation and the bonus declaration of
** 60s. and upwards * on with-profit life assurance
policies, 37s. 6d. on with-profit personal pension
contracts, and 80s. on Equity Pension Schemes.
The Society's with-profit policies do indeed pro-
vide “outstanding value in life assurance,” and

I think that the following table is of interest:

ENDOWMENT ASSURANCES WILTH PROEULS

Annual Premium £100
Policies Maturing in 1962

Policy Agce at Sum Maturity
Effected Entry  Assured Bonus Value
£ £ 4
1927 27 3,458 3,352 6810
1937 30 2510 1,675 4.185
1947 40 1.340 796 2,136

Whole-life with-profit policies also show outstanding
results

For 1962 we are continuing our interim bonus
on with-profit lite assurance policies ar the same
high rate of * S6s. and upwards 7 as we have
been paving for the last three years; interim
rates on with-protit personal pension policies and
with-profit  group pension policies will also
remain unchanged ar A1 155 0doand £3 15 0d,
per annum respectvely.

LIABILITIES

A summary of the Actuarial Basis used in the
valuation of liabilities is given on page 15 of
the Report & Accounts. Certain changes have
been made in the basis used on the occasion of
the last triennial valuation as at December 31,
1958, principally by the usc¢ of higher rates of
interest.  The valuation basis used n 1958 had
in one important respect remained unchanged for
twelve years, namely, the rate of interest em-
ployed in the valuation of ordinary life assurance
policies, which was put into force as at
December 31, 1946, when 2} per cent Consols
yielded fractionaily over 2} per cent and when
the gross yield on the Society's funds was 4 per
cent; 2} per cent Consols now yield over 6 per
cent and the gross yield on the Society’s funds
last year was 7} per cent. The continuation of
the valuation basis unchanged would have caused
an undue withholding of surplus from the cur-
rent generation of policyholders.  The bonus
now declared was earned during the triennium
1959—1961 and the reserves released due to the
change in the actuarial valuation basis attribut-
able to the period prior to 1959 have been used
10 increase the carry forward.

ASSETS

During the triennium the Society's funds in-
creased by £33m. and the following items
extracted from the Balance Sheets indicate in
very broad terms the investment policy pursued:

© 31st December,

1958 1961
£ £
millions  millions
Mortgages and Loans (including
Loans on Society’s Policies)..... 45 5.8
British Government and British
Government Guaranteed Securities 87 20
Debentures and Debenture Stocks 93 125
Ordinary Stocks and Shares ...... 22°6 126
Property lnvestments ....v.eunes 36 7-9

Te must hc remembered, of course, that the
tl'u‘cc years in question were, from the point of
view of investment policy, far from homo-
geneous, The year 1959 saw an increase from
225 101338 in “The Financial Times™ Index
for ordinary shares, whereas the years 1960 and
1961 saw that Index fluctuate between 265 and
366. Th‘c tricnnium finished  with uncertainty
surrounding profit marging in industry and the
entry of this country into the liumpc;m‘(fommon
Market. While in my view this is an aim to be
pursued with determination not only for its viral
Impartance 1o the United Kingdom but also to
the l(imm}lonwcu!!h as o whole it iy dithcult to
see it being accomplished withour a period of
acute change for British industey,

h! my statement of (wo years ago [ mentioned
!hc mvestment af 4 modest portion of our funds
oequities overseas—principally in the U.S.A.,
(«L(I‘vl.’ldll and Australin —we have continued this
policy over the last two years,

. The Report & Accounts show that the rate of
nteresy c.arncd on the funds continued to increase
:\ind-u‘s indicated carlier—reached the very huigh
hgurc of £7 10s. 4d. per cent. How long increases
will continue one hardly likes to conjecture; we
expect a ‘wind(':lll during 1962 in the way ,Of a
spccxal.dwidcnd from our subsidiary, The Law
Rcvcrxxgnur_v Interest Society Limited, but apart
from this I think that we are hardly tikely during
the current vear 1o receive increased dividends
from our por.tfolio of ordinary shares sufficient
to increase still further the £ross rate of interest
carned. The other important Factor is, of course,

the rate of interest at which we are able to invest
the growth of our funds,

The margin by which the market values of our
assets exceeded their Balance Sheer values at the
end of last year was greater than at the end of
any previous year excepting only 1959, This
gxcess 15 concentrated almost wholly in the item

Ordinary Stocks and Shares.” I would stress
that too much importance should not be placed

upon market values, whict
alue ' natur: :
fluctuate, ’ ‘ally tend 10

CAPITAL AND DIV IDEND

I only propose to deal briefly in this sta
with our intention to call thcy unpaid z.xtpen!t‘:ﬂ
s, 6d.’ per L1 share—and thereafier to split the
sh:z.rcs' into f(.)ur shares of 5s. each fully paid.,
:]:hxs ts explained fully in the relevant circular.
lhg only comment I would make is that we are
calling up this sum and not paying it up since it
would not be proper—nor do our Articles permit
'—10 use the reserves of the Life Assurance &
Annuity Fund for this purpose; in other words,
any such sum would have had to be paid up out
of the Proprietors’ Fund, which would not have
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beea sufficient for the purpote unless we had
beea prepued to deprive Proprictors of'zmy'bur
aminue dvidend for tie forthcoming treanum,
The dividend recommended in the I)ircct({rs’
Report-—5«. 4d. per £ share net o Iacome 'l'ax
at the standard rare—is based o1 the assumption
that 1the necessary Resolutions erahling us 1o c:(\ll
up the capiral wi'l, in fact, be passed; 1€
£575.000 catled up will be credited with inrerest
in the Propriciors’ Fund Account once it has besn
paid, and we estimate that this interest }\ri\l pro-
vide a net dividend of about 5d. per L1 share;
this has been included in the 5s. 4d. recom-
mended,  The recommended dividend, if con-
tinued for the second and third years of the

,Ncurrcm triennium, will mean full disiribugtod of

the amount now transferrad to the Proprictors’
Fund and also the interest which we expect to
be credited to that Fund for the current
trienaium.

PENSIONS
BUSINESS

The triennium has seen a landmark in rllc
development of pensions business, namcly the
entry by the Government into the field ‘of
graduated pension schemes through the coming
into force of the National Insurance Act, 1959.
We have been much occupied with the results of
this Act, making the necessary arrangemcnts‘for
* coatracting out ” where desired, and I t.)elxev.c
that we have given service second to none in this
respect. The Act stimulated general interest
and we would urge all employers who have not
alrcady pension schemes in force 10 consxdctr
installing them; we have already urged those
who have schemes in force to consider whether
they are substantial enough and whether of not
they require bringing up to date, Qur pensions
business has grown steadily and we expect it 0
continue to expand, We offer excellent f:ontracts
and we are in a strong po%itiop to give most

v oMicient and knowledgeable service.

OUTLOOK

Life assurance has always been a cqn}peutwe
industry—it has become highly competitive. We
start our new trienniuvm with a first-class agency
organisation spread throughout the country,
backed by an active organisation .of Branch
Managers and Inspectors, and they 1n turn are
backed by our Head Office staff. We believe
that not only do we offer outstanding life assur-
ance and annuity contracts, but also that we are
able to give first-class service and advice. Durl.ng
the last triennium we paid particular a.tt?nnox;
1o the training of staff, including the trammg‘cii
Inspectors in the more difficult problems whic

they are liable to face.

STAFF

© -w As usual, I close with a word pf thanks to the
Staff for their work, not only during the last Yea‘;
t during the whole trienniumt. lThe running ©
life assurance office is a complex .
fble operation in its many aspects. Your Socxe;(y)
is admirably served throughout and I want .
record here the Board’s most gepuine appregzr
tion of the way in which the staff carry out t I
work. At the end of a successful trxennulx(m o
would wish to say a special word of thanmsi o
the General Manager, Mr R. J. Kirton, 1 +our
my colleagues on the Board who watch (',vh help
affaits with comment and criticism whic

and stimulate.

and respon--
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CORNHILL INSURANCE CO.

CONTINUED GROWTH AND PROSPERITY

ASSETS EXCEED £12M,

The annual general meeting of the Cornhill
Insurance Co., Ltd., will be held on May 3rd
in London.

The following is the statement by Sir William
Christie, KCIE, CSI, MC, the Chairman, which
has been circulated with the report and accounts.

I am glad to report that the expansion of our
business continues. In 1961 the growth of
premium income Wwas £770,162 and of in-
vestment income £65,477. Total assets reached
£12,819,148. The principal items of the accounts
for the last three years appear in the following

table:

Premium Income ...
Underwriting Profit
Investment Income .
Surplus after Taxation ...
Dividend (net)

The last item reflects your Directors’ recom-
mendation of a final dividend of 2s. a share,
making a toral dividend for the year of 4s. a

share.

As will be seen from the detailed figures below,
underwriting results were excellept. Partly this
was the outcome of improved claims exper.ence,
partly of a lightening of the expense factor which
cuns through all the revenue accounts. For
some years the management has de\.r()?cd par-
ticular attention to the costs of a\.dmmxstratxon.
Major departments have been re-sited and Qfﬁ:e
pIOZEsses re-grouped to advantage ; repehiive
human processes have been minimised and con-
wo's and routines simpl'iﬁed; papet work
attendant upon the changing yeqmremems of
policy holders has been abbreviated and docu-
mentation spseded up. In consequence of these
measures the ratio of management expense to

the worldwide fire and accident premium income °

has fallen to the lowest level for the past iy
yeérs. The process is not at an end and we hope
to bring costs down still further in the future,

The underwriting results are as follows :

ACCIDENT DEPARTMENT

Premiums Przfu

5,100,983 85916 5.5
Joos 4,461,339 51,791 i2
1959 ... 3,070,028 173,622 41

Two-thirds of the total acci(':lent 'premiums are
for motor insurance business in this country and
the results of this major section were profitable.
We feel sure this gratifying result, the l?est for
some years, is a reflection of our emphasis upon
underwriting by reference 1o the individual
records and characteristics of drivers rather than
to broad categories and classes of vehicles and
areas. We work on the principle that dis-
crimination by loaded rates anq other penalties,
against the driver with an impaired record
should be matched by factors which afford
positive and substantial recognition to.the policy-
holder whose experience is lengthy and whose
record is consistently good—hence the Cornhill
Plan of 1957 which first introduced a no-claim
bopus scale under which discounts rising to 50
per cent were allowed for the driver with the
long claim-free record.

Auntomobile insurance overseas still presents
many problems and resulted in an underwriting

loss. This matter is eagaging our close atten-
uon. The remaining sections of the account
embracing public liability, engineering and mis-
cellaneous accident business at home and abroad
all continued to grow and made useful con-
tributions to the final underwriting profit.

FIRE DEPARTMENT

Premiums Przﬁt
1961 ... 2,354,968 1€2,759 44
1960 ... 2,255,096 49,715 2-2
1959 ... 2,072,360 114,451 55

Fire department business nowadays extends to

1959 1960 1961
£ L £
€,584,884 7,261,548 8,031,710
303,073 121,506 420,735
405,578 476,266 541,743
373,651 312,772 464,978
122,500 122,500 122,500

every kind of property damage and a very wide
variety of contingencies. The range includes
hazards of nature which are making a heavy
impact on underwriting accounts, and the effects
of these and of the great concentrations of valuz
exposed to fire wastage are creating new
problems.

MARINE AND AVIATION DEPARTMENT

Marine Percentage

Premiums Fung of Premipms
1961 ... 575,759 979,219 1706-0
1960 ... 545,113 975,761 1790
1959 ... 541,596 941,944 173-9

The volume of business was slightly larger but
the underwriting indications of the past year
suggest some deterioration compared to the
reasonably favourable outcome of the 1959
account from which £35,000 has been wransferred
to Profit and Loss account.

Profit and Loss Account: Underwriting
transfers amount to £420,735 and after adding
investment income of £541,743 there is a surplus
of £962,478 before taxation. The provision for
income tax takes £497,500, leaving £464,978
available. We have transferred a further
£250,000 to general reserve and it is notable
that, notwithstanding the considerable growth of
premium in recent year, our constant transfers
to general reserve have maintained the Com-
pany’s reserve strength at the customary high
level. We have also transferred £50,000 to
pensions reserve and after allowing for the divi-
dends to shareholders, the balance carried
forward will be £354,349,

Mr D. C. Cann joined the Board during the
year and his wide experience is proving of the
greatest assistance. You will be asked to confirm
his appointument at the annual meeting.

No review would be complete without offering
our warmest thanks to the management and
officials of the Company everywhere, In report-
ing on a year when the return from underwriting
and the aggregate profit is so substantially greater
than anything previously achieved, it is my privi-
lege to acknowledge how well the Company has
been served at all levels. T must also offer our
warmest thanks to our agents all over the world.
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SHELL

THE “SHELL" TRANSPORT AND TRADING COMPANY, LIMITED

“Oil-by far the largest commodity
in international trade”

T 1961 Roval Dutch|Shell Group sales exceeded 1,000,000,000 harrels

OUTLOOK FOR OIL: ‘In 1962 and after, the growth of demand for oil should be
well maintained’, says Mr. F. J. Stephens, Chairman of The “Shell” Transport
and Trading Company, Limited, in his Statement in the company’s Annual
Report for 1961. ‘Looking ahead as far as 1975, the prospects for a continued
rise in the overall demand for energy are good.’

If living standards are to be raised, the rate of economic expansion will
have to be not only sustained, but accelerated in many countries, requiring

abundant supplies of energy.

Meeting the increased needs will in-
volve virtually doubling the present rate
of oil supply by 1975. Nuclear power’s
contribution to the ever-increasing de-
mand for energy will still be relatively
small; nuclear and hydro-electric power
together are not expected to provide more
than about 8%, of the total need. "I'he
volume of coal’s contribution is expected
to rise slightly, but the major respon-
sibility, as it has in the past decade, will
again fall on oil and natural gas.

The prices at which oil products are
delivered are an important factor in stimu-
lating and expanding demand. Competi-
tion in the oil industry is intense; this has
a direct effect on price, quality and
service, and leads to a continuous drive
toreduce costs by improving the efficiency
of operations.

“There is no likelihood that the present
potential surplus of oil will disappear in
the immediate future,’ says Mr., Stephens,
‘but since demand continues to be buoy-
ant there is hope that restoration of a
. better balance between supply and de-
mand may not be unduly delayed.’

(T INVESTMENT

v

The investments of “*Shell” Transport and
Trading (40" ,,) and Royal Dutch Petroleum
Company (60",) in the Group increased to
£2,250,000,000, the return on which was
approximately 817 or the same as in 1960,

€™ FIXED ASSETS

The gross valus of Group property, plant and
equipment —in production equipment and
mstallations, refining and chenvical plants,
tankers, pipelines, marketing tacilities, ete, —
was £3,365,000,000 at the end of 1961,

SALES

For the first time, Royal Dutch Shelt Group
companies’ sales of oil exceeded 1,000,000,000
barrels, representing an increase of 60 over
1960, In addition, sales of chemicals amounted
to nearly 3,500,000 tons,

"Total sales proceeds and operating income
was £2,790,000,000, of which £783,000,000
—-or over 28¢.--was absorbed by sales taxes
and customs and excise duties,

@ OPERATING EXPENSES

These increased to £1,521,000,000, but at a
lower rate than the increase in sales volume,
a reflection of the continued drive for in-

Jor the first time

Creased efliciency and productivite in all
companies of the Roval Dutch Sheli Group.

“SHELL” TRANSPORT AND TRADING 1955 1957 1958, 1961

|

nel ingome Y l 9 |

| |
Shares at year eng miliions ! 85 ® l s 48
Number of registereq Ordinary | | I |
Sharehotders at your end

housands | 17 D1gd |20 | 280
* Addivsto .
o "}I{"-‘f}"{ for the share distributions in 1956 and 1961
(-"‘,’ rrI the ditision of {1 shares intn 5x Od sharvesin 1961,
asit dividends qr ¢ declared free of UK. income tax.

@ CAPITAL EXPENDITURES
During the lust five years, these have totalled

almost £2,000,000,000. They are being sub-
Jected to the same degree of “rigorous control
A% are operating expenses, and capital expen-
dmu'csl 1961 were lower than in any of the
preceding four vears, '

@ NET INCOME

Ihe Group net income for the vear was
L137,011,000, of which about 389, "has been
dlﬂnbuted as dividends to the parent com-
panies, “Shell” Transport and Trading an
Royal Dutch. "The balance has been retai
o provide for further expansion any

development,
r—-—-——______________.___.-—-—1‘,
{  Copies of the Annual Report, and of

{ the accompanying “Shell Review
| 191", can be obtained from The

| ‘Shell” Transport and Trading

: Company, Limited, Shell Centre,
H London, S.E.1, : -

|
Equity (40", in Group ,
£ mittion | SRR
Dividends pai¢ on ' | | '
Ordinary Shares Emition | 12 i 6.0 l2
Cash dividends* oy, Ordinary Share | 744 | g0 (15 0 I8 SQ
Number of issyed Ordinary ! P

of
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- ABMALGEMATED ROADSTONE CORPORATION

reports a highly successful year’s trading

MR W. H. GATTY SAUNT'S STATEMENT

The 26th ammual general meeting of Amalgqnuzwd Roadstone Cor-
poration Lintited was held on April 9th at 15, érqnlmpe Gz_zre‘ L‘ondo;?\,
W.1, Mr W. H. GATTY SAUNT (chatvman and joini managmg director)
presiding.,

The [ollowing is lis statenent
report and accouits : .

The Consolidated Accounts for the year ended October ~3l, 1961,
show that QOperating Profits and Investment Income were 4,1,407,?2‘3
compared with £1,196,733 in the previous year and NL:[ Profit (sub)eg;
to Taxation) £945,819 compared with L787,846. .I‘he_ balAszﬁ: ‘0.
available profits for the year after raxation and minority mtc1csIIb
amounted 1o £568,294 compared with L{64,806 the previous year. bn
round figures, therefore, Operating Profits amiﬂlncor_nc were upooz
£210,000 (17} per cent), Profits subject only to laxanon{ by £158, )
(20 per cent) and Net Profits after Tax })y £103,000 (22 per c;nt.
In addition, Capital Profits realised during the year amounted 10
£24,540. A ) _

(),pcra[ing Profits included approximately £15,000 coqlrlbgted by m;)q
of the new acquisitions eflected during the year, one for nine months
and the other for only three months. ) o ;

‘The Investment Income comprised n.carly £41,000 dl.wduldsl )o? 01[1(1;
holding in the Kenya Company, to which we referred _m) ‘ourv LA[ e; 1
Shareholders of August 28, 1961, circulated with the Directors’ Annua
Report of that Company. o

You will note thar Depreciation rt amot
£367,639 is £43,524 higher than last year’s provision. This fuults_ fron}
the vear’s substantial Capital Expenditure, a consxdcrzlbl? plf)p((;rncﬁ?ﬁ;)l
which had not become productive in the year under r%‘vxew L;ln) ‘w rxgm,
indeed, to a large extent, cannot until the latter part of the cur
year.

After placing to Capit

sohich had been civerdared with the

and Amortisation amounting to

idi f he net
al Reserve £6,000 a%ld prov.@mg tf)r. t
cost of Preference Dividends £60,000 and Ordinary va1dpnds ggSOfp%
there remain Undistributed Net Profits of the year of ,L27.2‘,00 whic
means that the Ordinary Dividend is covered more than twice.

CAPITAL EXPENDITURE

e during the year amounted to over £1,250,0§)0

of which approximately half was financed by the caish fgox; nabr:geuz;

Depreciation and Undistributed Profits, ~Consequent g, .‘; d%hc un

the year with a cash balance of just 0\6316,(,170,000, we finishe y
ith a net Overdraft of nearly £400,000. ) _ -

WlOf athr:se Ca;ital Expenditure £600,000 was 1qcurred in additions }:;m;:

improvements to existing properties and plant, £286,000 on Oth[eoglex:c ;:1 <

of new ships, one delivered in February and another in ¢ C1953’ and

an inidal deposit on another contracted for complenqn‘lrimems, Jnd

£350,000 (plus a further £50,000 payable t?y fieferred insta

a period of up 1o seven years) on new acquisitions.

NEW ACQUIS[TIONS
rry in Montgomeryshire adjacent
for which it provides important

Capital Expenditur

Of the latter, one is a leaschold qua

3 ies.
to one of our most valuable quarries, 1 orant
additional reserves of stone, Another is the whole of the Issued

Capital of Yorkshire Granite Liq1ited owning ?nd Zpg;a;r;gfe?:frr;g:

in the West Riding; an old-established concern ]1? oz?mi d comprises the

in which we have not hitherto been actve 1; Ie1 ersmall Companies

whole of the Issued Share Capitals of a group o : ;eon our own quarry

how operating at & nﬂzx factm"z ;Z(;ﬁtl%oio?;;rlg;;ufacture of fluidized
at Borough Green 1 s

gi?i?gi;};nag[ f:luipriem and ancillary plant marketed under the name

“ Fluostatic.” ds and stones is mainly
L. idized bed to sands an 2
The application of the fluidized b¢ dvantages of this fully
PP . sifying. The advantage:
th ing and cleaning or classi : i osts
au?grzfﬂgzysysg[em are very low fuel consumption, low maintenance costs,

HEmalgamated Roadstone Corporation Limited

Manufacturers of Roadmaking Materials, Concrete Aggregates, Tarmac-
A?plzz:,s’ Paving Slabs. and Kerbs, Producers of A’gr;cultuml Lime and ’Limestone.

Quarry
adam,

cleanliness of application and ease of control. Materials up to !in. can
be treated and moisture contents can be reduced from more than 30 per
cent 1o less than 0.1 per cent. Many such plants supplied by this new
subsidiary of ours are successfully operating throughout the country
drying a variety of materials in a number of industries.

This venture in the manufacture of equipment of grear interest to our
basic business of producing and treating stone is therefore also of much
wider application and is by no means our first venture in what is
nowadays so often called diversification.

BULKER TRANSPORTER

Some years ago, arising out of our own considerable consumption of
cement in the manufacture of precast concrete with our own stone
aggregates, we became interested in the development of what has come
10 be known as a Bulker Transporter, namely, a pressurised tank which
can be fitted to road or rail vehicles for the transport and handling of
cement and other dry powders in bulk.

The development of this equipment involved certain patents, one of
which has been in dispute for several years. The matter has now been
settled on royalty terms which give us the sole and exclusive licence to
operate the patent at home and abroad. This is the explanation of
£41,542 ** Provision for Royalties and Expenses relating to Previous
Years ” deducted from Undistributed Profits carried forward at the end
of the previous year.

As usual, our Consolidated Accounts ignore the earnings attributable
to our 45 per cent interest in the Share Capital of British Standard
Portland Cement Co. Ltd. of Kenya, except to the extent of dividends
of approximately {41,000 above referred to, which were a very small
proportion of that Company’s profits. ;

In last year’s Statement I was able to tell you that our proportion of
this Kenya Company’s profits for the year ended October 31, 1960,
amounted 1o £248,000. We have not yet received that Company’s
draft accounts for the year ended October 31, 1961, but we do know
that although tonnage exceeded by about 10 per cent that of the
previous year, trading profits appear to be somewhat down. Shipment
from the Works at Mombasa to Dar-es-Salaam and other Indian Ocean
Ports of an increasing proportion of the output offsets the inevitable
reduction of Kenya demand under present conditions.

The Kenya Directors’ Report for the year 10 October 31, 1961, will,
as usual, be circulated to Shareholders as soon as available,

CONTINUED EXPANSION IN CURRENT YEAR

As.regards our own Company’s current year, sales for the first four
months November to February are again up on the previous year in
spite of adverse weather conditions experienced since Christmas.
Prospects for the rest of this year and indeed for the foresecable future
are good. : :

We have again, following our practice since 1955, obtained profes-
sional valuations of Fixed Assets which compare with book values as
follows :

Balance
Sheet  Valuation
£ £

Freehold and Leaschold Property
Fixed Plant and Machinery ..................
Loose and Mobile Equipment ...............
Ships (including payment on account of

new ships)

1,339,000 2,200,000
2,277,000 4,246,000
483,000 1,436,000

1,281,000 1,610,000

In conclusion, our thanks are due to the executives, staff and work-
men throughout our Corporation whose excellent work and loyal
co-operation have produced the satisfactory results now before us,

The report and accounts were adopted.
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radio and tv sets)
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Approaching 5 Thousand Million DM

With its 230,000 employees, the Siemens Organization 15 the largest private business enterprise in West German,
and West Bertin. Founded 115 years ago, it is active in practically all branches of e!ectu-ggsl en «’r:neu‘n Ilsl
production spectrum extends from microminiature semiconductor devices to gisnt power statior;"gO\;or 13000
employees are engaged in research & development work alone. Often passed down from ger\eraliou:; ‘ l
the experience and knowhow of a highly qualitied stalt of engineers and technicians have establi
products of the Siemens Organizution a worldwide reputation for superior rehability,

o0 generation,
shed for the

The turnover of the Siemens Organization has risen from a thousand million
in 1960 and 4.8 thousand million DM in 1961, Exports ¢
thousand million DM,

DM in 1951 10 four thousand miliion DM

a0
Ose by about 12°, above last year's figure to over a

Forthe fiscal year 1960-61 the Siemen . & Hal b 0 AG dod lared a dividend of 16"

v 40N a capital stoc ‘ |
Ther caprtal stock is 1o be increased vy DM 104 mithion, 155ued at 100° ‘ 1ok ot OMB0 mihon.

.0, 10 DM 624 million,

The Siemuens Qrganization has agencies ond reprosentatives in 79 countries in all part . of 1
o : 250N art. of the
the service; of a staft of technical consiltants are always available 10 Custom
- SUstomey s,

world. At all branches

Summarized Consolidated Balance Sheet of the Siemens Organization
as of September 30, 1961 (. UM nviton)

Aot L BRel 0o Liabitities 00961 309 60
fixed Assets CYR Capital Stogk T e
investments 135 114 Surplus v

Minority Interests

Total Fixed Assets and lnvestnents
Inventories
(Including Communications

fotal Stockholder,’ Equity
Reserves for Pensions

Equipment Leased to Customers) 1,393 1,057
. 05! i _

Accounts Receivable trom Loc:c:r?s, :P:Céﬁc Reserves
Customers 807 720 nd Bank Credits

. C ,
Other Receivables 406 337 ALchtc:Jr:fri Down-Payments
Cash and Other Liquid Funds Other L's 'ayable
and Marketable Securities 451 504 abifities

Total Liabitities

Total Current Assets 3,657 —~—2,613

2,799 2313
4064 3408 8 84

Net Income S & H

4,064 3,408

an L1 [ TS . -'A e
fu-v#p-m-:::i:{zm W
w-um-mwupwhumu i

[N i T
o T ' ¢ viuns w«wm-m; 5!45:;‘:!'
» mesasmitliias: Sivimdaniinientingi |
PR =t coustremm sestamtinianssaini 'y KR ges ern |
JHERNpRbainms yuilwamdnundndigis —
| Jupmnshasimte: fesd oty “““ﬂi
. Pammnbbagpmae s n‘]t".‘*.-'l 1 !

- . M LT ) R bl
FFLSCUS Lty = PIRL I Ry A e per g - £

The Communications Research Laboratory of the Siemens & Halzke A
Siemens-Schuckertwerke AG is at present b

G in Munchen h

as a staff of i
uilding a iarge new research center. ol over 3000, in Erlangen the

Some of the companies belonging to the Siemens Organization are the [ollowing:

Siemens & Halske AG
(All branches of communications

technology, including data processing
and telemetry, electrical signaling)

Siermens-Reiniger-Werke AG

Vacuumschme
(Medical electronic equipment) melze AG

(Production and processing of

special ailoys,
Deutsche Grammophon GmbH . ")
(Phonographs and records) SlemenS-Bauunion GmbH

(Civil engineering)

Constructa-Werke GmbH
(Full-automatic washing machines)

Siemens-Schuckertwerke AG
(All branches of power engineering)

Siemens-Electrogerate AG
(Electrical household appliances,

Siemens-Planiawerke AG
(Graphite electrodes, carbon
products for electrothermal and
chemicai industries)
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REA BROTHERS LIMITED
ANOTHER YEAR OF MARKED PROGRESS

CAPITAL INCREASE AND SCRIP 1SSUE
APPROVED

The forticth Annual General Mcc(ix_)g, «_\f R...-a
Brothers Limited was held on April 5th in
London.

;’Mr Walter H. Salomon (chairman. and

anaging dircclor) presided and, in the course
of his specch, said:

Again I am glad 1o say that 1 think you \ylll
consider our results for the year to December 31,
1961, satisfactory, The profit for the year
before ixation, bur after making a transfer o
inner reserves, was (274,527, which is nearly a
50 per cent increase over the corresponding
figure for the year ended December 31, 19§0‘
After maxation the profit was £113,774, which
compares with (84,550 for the previous year.

A NOTE OF CAUTION

As three months of the current ycar have
already passed, I can tell you that the growth
of your company is continuing, and, given
favourable economic conditions, we have every
hope that we will be able to present to you next
year a report no less favourable. However, I
would like 10 add a word of caution. .WC as
Directors are not directly concerned with the
Stock Exchange price of the shares. We can only
do our best to produce good results. We are,
however, concerned if in anticipation some 1n-
.vestors buy the shares and the price reaches a
level at which it will be difficult for your
Directors to live up to their expectations.

SCRIP ISSUE PROPOSALS

The purpose of the Extraordinary General
Mecting, which is to follow this Mceting, 15 t0

pass Resolutions to increase the Authorised-

Capital of the Company from £1,000,000 to-
£1,500,000 and by capitalisation of resesves ta
fimcrease the Issued Capital to £1,025,000 on the
"basis of ane new * A’ or ¢ B Ordinary Share for
‘each two ‘A’ or ‘B’ Ordinary Shares respec-
tively on the Register at the close of business

;90 March 12th. I feel sure that these propasals’

/will meet with your approval.

GENERAL OBSERVATIONS

® Last year I asked for your indulgence and to
“allow me to make some general obscrvations
“which I fecl are of interest not only to you but to
“the public in general. I should like to be per-
initted to do so again this year, and to start where

%

Nstry during the last year, but .I ddlberatcéye

“only some, because there is still a lot ©

if in the long run we want our goods to
titive in world markets. .

¥ wonder whether our educational authoritic:
not perhaps be encouraged ta change pme
the curriculum in schools and te put T

asis on live languages than bas be::dd:i:

COMPANY MEETING REPORTS

teaching of languages in their schools as one of
their prime responsibilities.

TAXATION SYSTEM COMPLETELY ARCHAIC

Having said this, T want to switch to another
subject which iy also doscly linked with the
stability of the pound sterling. In my remarks
last year I said that one thing is necessary above
all—a new respuct for money and the ethical
principles associated with cconomic and mone-
tary policies. I said that without the Govern-
ment giving a substantial lead in this respect the
position of the pound sterling in the long run
can only cause deep concern.  The continuation
of reckless and uncontrolled Government spend-
ing during the period under review can only
cause the gravest anxiety, and the more pcople
raise their voices in protest the better.  The
growth of our national economy is of paramount

195

importance, but with close to 40 per cent of
the gross national product being taken away in
taxation of one form or another, to save sufficient
for equipping industry with the necessary tools is
almost impossible. To take approximately 40
per cent can no longer be considered as taxation
—it amounts almost to confiscation. So far as
taxation is concerned, there is no doubt that our
system is compiletely archaic. A complete and
radical change of our taxation system is abso-
lutely necessary. Today it penalises those who
are thrifty and who want to work, and this can
certainly not produce the sense of purpose
which is necessary to create a thriving growth
cconomy. .
The report and accounts were adopted.

At the subsequent Extraordinary General
Meeting the proposed increase of capital and
scrip issue were approved

GRAND HOTELS
(Mayfair) LIMITED

Summary of Mr. Maxwell Joseph’s review

Yeur cnded 30th September | 1961 ! 1960 1959 1958 l
| . .
o i Canita | aersse 511833 N 511833 400300
§ i Capital vee e 67, 833 t X
e et ety T 2096288 1,735,070 835,846 469,108
e B ading Prodt . .. i si1.483 31717 303,904 126,331
D Texation T oD 304896 207'966 171,766 74020 |
s (Neo» . LT 1051806 86211 61189 30,250 i

continuing expansion

Results have fully justified your Board's policy of concentrating on_medium-class hotels
offering modern amenities at competitive rates. Demand for this type of accommodation
has been well maintained. Despite the tendency of the tourist season to lengthen, the
majority of guests in your hotels are business visitors from this country and abroad,
fncreased banqueting business and the lketting of office and residential accommodation make
a very useful contribution to profits. Considerable renewals are ensuring that your hotels
remain in first class repair and your Board is continuing its policy of expansion.
extension at the Green Park Hotel is completed and the extensions to the Clifton-Ford and
Mandeville Hotels are expected to open later this year. Six smaller banqueting rooms and
further restaurant facilities are being added to St. Ermin’s Hotel, Flemings and Green Park
Hotels. . . .
The merger between your (,om{)_any and Eglinton ‘Hotels (Scotland) Limited has been
successfully concluded. The Eglinton preperties, mostly in Scotland, are all freecholds,
In Janvary of this year, the Grosvenor Court Hotel in Davies Street, W.1, having nearly
100- bedrooms with private bathrooms, was acquired. o

300-room building project .

Reports have appeared of proposals to build numbers of new hotels in London. Some are
planned by property companies lacking experience of hotel management, others are to be
leased to foreign companies lacking local knowledge. I see a danger of their pricin
themselves out of the market with a consequent loss of tourist business. After ukguf all .
factors into -account your Board is considering erecting a,new 300-room hotel with largs
banquet facilitics. We are convinced that this hotel will be profitable while offering
reasonable prices, ’

Mount Royal merger :
Details of the proposed merger of your Company and Mount Royal Limited have been

_published. 1If the offer becomes unconditional, the dividend receivable by Grand Hotels

Ordinary Sharcholders would be the equivalent of 25 per cent (less tax) compared wi
224 per cent (less tax) paid in respect of the year ended geptcmbet 30, I96)1. P ith -

The merger of the two companies will result in the formation of one of the larger Hotel = | ’

Groups in this couniry and will place it in a strong position te achieve further expansio
both in the hotel and allied fields. The combined Group can accommodate o‘?} 4’008
P"’S‘)“fs nightly and its 47 banqueting rooms provide excellent facilitics for conferences and
other functions.

the group interests

THE LONDONER HOTEL
STRATEORD COURT HOTEL
MANDEVILLE - HOTEL

FLEMINGS HOTEL _
GROSVENOR COURT HOTEL
MERMAIDEN RESTAURANT
ST. ERMIN'S HOTEL

GEORGE HOTEL
PALACE HOTEL
THE PEPPERCORN RESTAURANT

LONDON
THE MOSTYN HOTEL
CLIETON.FORD HOTEL
GREEN PARK HOTEL
WASHINGTON HOTEL
lyA'hl"ORlASHROTELESTA o
STORIA & RESTAURA
 BEVERLEY COURT. o AURANE
ROYAL RRIVISH
THE CAFE ROYAL
" GEORGE GIBESON & SON
NORTH BERWICK '
ROYAL HOTEL

NAIRN
GOLF 'VIEW HOTEL

MARINE HOTEL




THE UNITED STATES
DIBENTURE
CORPORATION

The annuad Ordivry Genenb Mecime of
The  Unued  States Debenture Corporation
Limited was lield on April i i London,
Mr Ton H. T. Garuett-Ovme  1he chaman
presiding,

The following 1oy eatr et trony the Directons”
RL‘()QI'L N

The Corporation’s ordinary revenue for the
vear increased from £907.197 10 /936,720 and
the net amount brousht o the appropriation
account  from £483.441 100 £306995 The
inerease in the net revenue may be considered
satisfactory, particularly as the e of Profus
Tax was fncraised in the Lt Budger,

The maintained dividend of 12 per cent
recommended for the vear would represent o
distribution of 86 per cent of net availible
income in comparivon with 87 per cent last year.
leaving an undistributed balance amounting to
£72511 1o be carried forward. In addition, a

COMPANY MEEFTING REPORTS

et osumoof /31612 dn respect of additional
Double "Taxation Reliel v being added 1o the
carry forward, naking the total retained profits
L0423 which i the Lirgest amownt we have
CVCT U to reserve dnoany one year, and 1. the
cquivalent of a dividend of 3 per cent grose on
the ordinuey capual of the Corporation. W
theretore feel that we st the current vear with
arceonable murein i hand

Tovards the end of 1961, we reduced certain
of our holding. i Amcerican Banks and Fleayic
Unihitien, and reputriated part of the proceeds of
thene  sales 1o the extent of  approximarch
00000, Nevertheless, the proportion of oul
dollar investments at market 0 now  rather
higher than last vear

The effective overall vield on our portlolio,
allowing for both Double “Faxation Reliel and
the eftect of Profies Tax, v now 4.2 per cent
against a vield of SO per cent on the Financial
Times index of Industrial Ordiuary Shares, "This
1v beaause the effective vield on our dotlar hold-
ings is relatively ow which provides scope for
increasing our ncome  shouwld we think (his
devirable,

The report was adopted.

ROYAL DUTCH PETROLEUM COMPANY
(N.V. Koninklijke Nederlandsche Petroleum Matschappii

established at The Hague, The Netherkands

ANNUAL GENERAL MEETING OF SHAREHOLDERS

Soohr b o Thorada o Mae 3196 ot b am e tie Compans e oflic o Bl Hhorae s e N hieroan i
tontr e 28 Careiovan Bl gy oo

AGENDA

1 Appotiient of o Dicoonor
2o Appointment of a Dircctor owime 1o retrciment B folainen
3 Anuual Report for 1961,
4. Approval of the Balunce Sheet and the Protit & Foss Accoum tor 1901 and charation o (viden
tor 1961,
Thic avenda, the nominations relating to ftenie ©oamd 2 of the weonfu. e oo tnments arder e,
3and 4 ob dhe agenda with refovant notes in accordance waith Article 42 ol the Nether s ( ommerend o
ith the proposals submitted be the Board ot Dircctons, toucher with propesals relorred o under ey 4
agemdin. will be wvidanie tor dnspection from todie until wher e Aeshn ant ma be ohyee Iy
shurchuoilers tiee of vinne
at the Company’s oftice
30, Carel van Babandtiau, The Thavae and ut the oblices spediliod betow
L order to attend and addross e Moeching wnd to0 cverdme vorme teln terent s pon o er b RN
(A) Huolders of share certificates to bearer wil! le togquied oo depoal woied ooy
cither their share cornlicaies
or evidencs that themr are corttieat~ hanve b depoat d in open castod vt Be N ot e

Bunk.
not Luter than Feidav, April 27,0 19620 Gt one of the plaes mention . bofow. vid.

IN THE

at Nederfundaohe Thndel Alaatschappii,. NV Amstcnd am
NEFHERLANDS

Kas-Associate NV Amsterdam
Annterdamsche Bank NV | Annterdam
Banque de Paris ot des Pass-Bas, Auntend.aon
Mewrs. Hope & Co., Ameterdam
Messes, Pierson. Heldring & Pierson, Amisiordiom
Rotierdamsche Bank NV, Amsterdam
Twentsvhe Bank NV Amsterdam
at Moesses, Schill & Copadose, The Hague
Messes, Pierson Heldring & Pierson, The Hasue
at Mossrs. Van der Hoop, Ofters & Zoon. Rotterdans
Messrs, R. Mees & Zoonon, Rotterdi
at the branches wnd sub-iranches of hiese banking houses in the Netherbinds:

IN THE UNTIED STATLS OF AMERICA ot The Chase Munbatian Bank. Now Yok

IN FHE UNITED KINGDOM at Mewrs, NoOM. Rothachild & Sons, T ondaon

IN [ RANCE at MM Fozard Prores & Cien, Pans,

IN SWITZERLAND at Ciédit Suinae. Ziirich |

IN BHLGIUM at Bangue de la Soacte Generale de Beleigue, Brossele and Crodit 1oonmais. B

IN GERMANY at Deutsche Bauk AGo and Dresdner Bank A Goo Fraokto-NMan, Disseldort Thiabare
and Munich ;
at Saarlinhische Kredithank A Gooand Dresdaer Bank A G Saarbriichen -
at Berlitter Desconto Bank A Goound Baok far Hunder und tadestre AGo Wea Berhin
and

(B) Registered holders of registered shares must muke hnown o the Company in writing their desire 1o attend
and address the Meeting and to exercise voung rights thereat by not Tater tan Thursday, Aprt 26, 1962
(1) with respect to shares of New York registey, at the oflice ot The Chase Manhaitan Bank, Corporate
Ageancy Depiariment, 80, Pine Street, New York 15, Nc\\ York: (21 with respuect to shares ol Amsterdinn
registry, at Nederlandsche Handel-Maatschappi)., NV Amsterdam ;. and () with respect to all other
registered shares, at the ofhee of the Company i The Havue or at anv of the oftices listed in Paragraph
A above.

L BOARD OF DIRECTORS
April 1th, 1962
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SCOTTISH AMICABLE
LIFE ASSURANCT
SOCIETY
ANOTITIR RICORD YIAR

TOTAL tuNDS APPROACITING

L46,000,000

"l'lw one hundred  gnd they sinth - Annual
General Meeting ot ihe Sconish Amicable Lile
A\\l'll';m(c Sodicly was held in Glasgow o
April Ilth, Mr C. J. y. Dallmeyer, DSO, T
WS (Chairmun o the  Ordinary - DirectorsY
presiding.

In movine

the adoption of the Report and
Accounis, the

Chairman said thar 1961 had been
.umlh}'r very successtul year for the Socicety, New
ndividual assuranees had been issued for net

NCW sums assured of £.22,600,000 -y tigure which
exceeded that for

! the previous year by more
thin 4,4,()()(),()()(). In addition, new '.umup pension
and Bife assurance schemes had provided initial
sums assured of almost £.3.700,000 together with
pension benetits of £.720,000 per annwm, The
corresponding new

, ‘ aunual premiums amounted
i all o £1.029.000

: v -while single premiwms and
\(.lll‘\ldk‘l’;lll(!ll\ for annuities represented a lurther
£860.000.  Almosg LAG000,000 of new sums
assured had been secured in Australia
no mean order i the second ye
operations there.

-t feat of
ar of the Society's
This carly justification of the
decision 10 cwier ahe Life Assurance field in
Australin wan mot envouraging,

CONTINULD EXPANSTON

The Sociery™s premium income had increised
Bist vewr by 850,000 10 4 101l of rather more

than 13,000,000, It was o remarkable reflec-

tion of 1he Socicry's expansion that the premium
revenue had doubled within <o short o period as
the past Six vers, Within this same period, the
lglnl Funds had more than doubled rising [rom
£44.500.000 10 alimos £95900,000 -and  last
Vear's increase of LI1400,000 had  created
-I‘ll(!l.hk‘l' new record. Fullv one-halt of  the
.\‘uc'lcl\"x bremuunm meomie now  arose under
Group Pension and Lite Aswuranee Schemes and
e rapid growih in the Funds was due in no
\‘l’llll'” leasure 1o the sums entrusied o the
Sodicty by <o many firms, both large and smalf,
for the provision of future pensions to - their
staff .:llld works emplovees, Clearly, the Society's
lfcnsmns Department continued 1o cnjoy the con-
hdgncc of all those employers wha had placed
their pension arrangements in therr hands.,

FHL CERTUS POLICY
The Society had reported record ne
assured under individual
sinee 1946 and  Jayg
Today, youn
10 recognise

I DewW sums
ssurances ineach year
YOI was no - exception.
4 ulvn_ were more willing than Sy}

the importnee of Iife
as acbasis for their long (¢
the start of 1hei
seldom afford .

assUNin,
m financial plans.
careers, however, they co
s much cover as they would wish,
I'o meet this human dilemma, e Society had
dL‘\}j_‘,lll'd and recently introduced the Certus
_pnhqn It could be called o package deal ' for
1t combined in one policy both pcr‘rn;mcm and
temporary life assurance and gave the member
the '\pcciﬁc right 10 convert the * temporary
Portion 1o * permanent * at any time within the
first fificen years, whatever the state of his
health, A young man could thus know for
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certain that, when he received the financial
rewards of success in his chosen carcer, he could
not be denied on medical grounds the right 1o
invest substantially in life assurance. Althoug‘h
introduced little more than two months ago, this
novel scheme had received a warm  welcome
from asents and friends in all parts of the
country.

TR

NEW INVESTMENT

The Socicty’s holdings of British Government
Securities had been increased by -more than
£4,000,000 and of other fixed interest siocks by
ore than £3.000,000. The greater part of this
B%w investment in long-term tixed interest stocks
had been made in the later months of the year

COMPANY MEETING REPORTS

when exceptionally high yiclds could be secured
for many years to come. New investments in
Ordinary Shares, amounting to approximately
£2,000,000, had been made on a very selective
basis, having regard to the uncertaintics artach-
ing to many branches of industry and commerce
under the conditions ruling during the past year,
and also to the high level of market prices in the
carly summer months. The remainder of the
new investment had been distributed in rela-
tively small amounts between mortgages, loans
and propertics.  The sustained risg in t.he
overall yield on the Society’s funds—a rise which
it was hoped to maintain during the present year
—should lead to exccllent bonus prospects for
the current guinguennium.

The Report and Accounts were adopted.

ittings fittings a
(Copper tube and fittings, steel tube, fill 1 -
mincral insulated cable, lead sheet and pipe, bright steel bar,

GLYNWED TUBES
LIMITED

nd fabrications, plastic tube and fittings,
bolts, nuts and studs, rolled

steel products.)

The Cousolidated Accounts of the Group for the ycar

ended 31st December, 1961, show :

1961 1960
£ £
: " 1,811,496
GROUP PROFIT FOR THE YEAR .. .. }3f§§?§ 937,928
NET SURPLUS AFTER TAXATION .. . R0 s
TOTAL NET DIVIDENDS ) 2,750,000 2,500,000
“ISSUED SHARE CAPITAL .. .. - - 4302,462 2,916,008
CAPITAL AND REVENUE RESERVES .. - .. 302,

irs Meeting will be
The Twenty-first Annual General
held at the Queen’s Hotel, Birmingham, on 4th May, 1962, at 12 noon.

the Chairman, Mr. W. G. A. Russell, F.C.A.,

. . ' hy
Points from the statementt b vear ended 31st December, 1961 :

circidated with the Accounts for the

at the close of the year 1961 was £4,070,848
ture duoring the year amounted to £1,063,730 .of
ng and equipping the two new departments which

Our investment in fixed assets
(1960 — £3.336,259).  Capital expepd}
which £400,000 was incurreg il:_ build,
h C come into production. ,

avecyq to ) at £4.871.181 excceded current !iab.ilities of £l,889.5_ﬁ;>;. b’y £?,98|,6ht
: pared dgsel:]ts . excess of £2,079,749 at the beginning of the year. is improvemen
a‘:‘?ﬂ:or:'lnapi‘;ll-idtx‘re?:lt of the rights issue which produced £981.871 (net).

f the building trade indicates

jances the future. pattern O UL C

.Apa'rf from shoc:"t t:l;‘n; t\‘l::u:i omestic water service tube. This is the largest_ single

@ still rising home cetrirv‘ities and our productive capacity h;as beg[} expanfdedhdupng the

= dep:rtmentb Of'r:;:ose d tecﬁniques to meet our share of this anticipated further increase
past year by i

) dfrnl:and.' { insulated cable department is now nearing completion and should
e minera

'commence production of cable of the highest quality during this year.

The new copper fittings departm is i tion and when
¢ i ent is also now commencing production )
“we h ve y lf:ted if)olit:g v:e s?'talrtmarket a full range of capillary fittings of high quality.

¢ have comp 3

. S wi dence. Additional earnings from our new prodgcts
We view the f“m:etgw ;hnfgggst degree in the current year and they should yield
| ?ﬁ,‘;ﬁﬁaﬁfﬁn:ﬁbﬁfﬁi on an increasing scale in the years which lie ahgad.

: f the full Report and Accounts and Chairman’s Statement will be sent on
2 (Copies of the [fu ] . i X 3
5;_, appliéati!:m to the Secretary at_Oxfon‘! Street, BI{S‘OII, Staffs.)
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ANGLO-SWISS SCREW
COMPANY LIMITED

(Precision Turned Parts, Cash Tills,
Namcplatces)

The forty-third Annual General Meceting was
held at West Drayton on April 5th, 1962.

The following are extracts from the Chair-
man’s statements dated February 27th aad
March 30th:

Profitwise, 1951 wuas an cxceptionally satis-
factory year in view of the prevailing con-
ditions.

A record volume of cutput produced a net
profit of £258,000 which, due to rising costs and
reduced margins, was £4,000 less than in
1960.

The recommended allocations to reserve result
in Consolidated Capital and Revenue Reserves,
excluding Tax Reserves, of £373,000.

Net capital expenditure in 1961 was £27,000
and capital commiunents at the year-end were
£66,000.

Aircraft General Supplies and Petronic Ltd.
has increased its volume of business with the
aircraft industry and has achi¢ved a notable
increase in exports of the PETCO cash till to
every corner of the globe. The range of roller
bearing tills introduced a year ago has proved
highly satisfactory in service.

A one-third shareholding in British Engraving
and Nameplate Manufacturing Co. (London)
Ltd. was acquired for £14,000 in 1956. The
remaining share capital has now been purchased,
The price, including their two small subsidiaries,
was approximately £100,000 in cash. There is a
new freehold factory in Hove with room for
expansion and a leaschold. factory and offices in
London.

After deducting tax reserves and prior charges
the present net equity assets of British Engraving
are about £120,000.

Mr R. Lansdown, former Managing Director
and controlling sharcholder, has resigned from
the Boards of the Engraving Companies.

British Engraving’s recent net profits have
been in the. range £25,000/£30,000 per annum
before tax and for 1960/61 were certainly no less,

I cannot give more precise figutes until certain
sums due to British Engaving have been
evaluated and audited Accounts are available,

Our turned part order book, which was very
heavy indeed a year ago, is now considerably
reduced, but it remains substantial. .

We have opened a new Sales Office in
Leicester and have moved and reorganised oyr
Manchester Office.

It is with a full sense of my respongibility as
Chairman of the largest independent Company
producing turned parts in the UK. that | say
how important I feel it to be that the ownership
and control of our industty should be clear and
open. . '

According to my understanding of the matter,
this is no longer the case today as a result of
the absorption of a number of our smaller com«
petitors into one orbit, aggregating an appreciable
proportion of UK. production, without any
detailed public announcement of the fact.

I must make it clear that I am not criticising
integration.. That is no new phenomenon, and I
have no fear of our ability to compete efficiently,
But if it is true that a large part of ar industry

+



[u8

1~ now cffectively under one corarol, then I think
that fact should be made known,

It is still o soon 1o make anv reasonable
forecast of the Group resulis for 1962, in which
nine months' profits of Britenh Eneraving will be
included. but you need have no fear that the rate
of dividend swill be reduced. The first twelve
weeks were satisfactory and we have no phine
wlle.

However, results in the comine months cannot
be brifliant. Nor is this 1o be expected with the
mdustrial production index lower than for two
vears  past, our output  being very  largely
dependent on the general Tevet of Hioht industrial
actvity,

By the samie token, when the prevailing srag-
nation i~y shaken oft we shall go forward again
and as in the loag term the ceconomy expands <o
shall e

The Direcrors’ Reporr and Accouns for the
vear to December 3181, 1961, were adopted, the
recommended final dividend of 7d. a0 S~ share,
less tax, muaking 10d. a share less tax for the
vear, was dectared, and the Chairmoan, Me Osaar
Frev, wan re-clected to the Bowd.

THE ENGHISHTASSOCIATION
OF AMIRICAN BOND &
SHARE HOLDERS, LIMITED

ANNUAL GENERAL MELTING

The Seventy-seventh Annual General Mecting
of The English Association of American Bond
and Share Holders, Limited wuas held on
April Sth at the offices of the Company, Moor
House, London Wall, London, E.C.2.

The Rt Hon Lord Ritchie of Dundee (the
Chairman) presided.

Mr F. S. High, managing director and secre-
tary, read the Notice convening the Meceting and
the Report of the Auditors.

The Chairman moved: © That the Report
and Statement of Accounts for the year ended
December 31, 1961, be received and adopted
and that a final dividend of 2s. 6d. per share,
less Income Tax, be distributed, which, together
with the interim dividend of 1s. 6d. per share
already raid, makes a total of 4s. per share,
less Income Tax, on the paid-up Capiral of the
Company.” .

Mr R. D. Guthrie scconded the moton, which
was carried.

The retiring directors, Mr L. W. Farrow,
CBE, FCA, and Sir Waulter Barrie, were
re-elected.

Lord Ritchie, addressing the meeting, said that
he was particularly pleased that the negotiations
for the acquisition of the ** Marking Name ™
business of Messrs Akroyd & Smithers had been
concluded, thus cementing o very long family
association with that firm,

A hcarty vote of thanks was accorded to the
Chairman for presiding and to the Bourd for the
excellent results of the past year.  In moving this
proposition, Mr C. R. Hurdy said that he felt
that the coming year would be equally
successful and hoped that the Association would
further extend its usefulness to investors in the
City.

Scconding the motion, Mr R. Layton said that
he was particularly pleased to sce that Mr High
had been appointed Managing Director,

In reply, the Chairman thanked the Mzeeting

and paid tribute to the exceptionally good ser-
vices the Association had received from the Siaff.
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THE ALGOMA CENTRAL AND
HUDSON BAY RAILWAY COMPANY

SIR DENYS LOWSON ON THE COMPANY'S
MODERNISATION PROGRAMMI

SATISFACTORY PROGRESS

The Annual Meeting of Sharcholders of "The
Algoma Central and Hudson Bay Railway Com-
panv was held i Saule Stes Marie, Ontario
Canada on March 30, 1962,

)

Sir Deays Lowson, Bart, Chairman of the
Beard, presded. In addressing the mecting, he
yointed out that the results of the Company’s
operations far 1961 had been very satistactory,
Toral revenues were $1L319090 and net carn-
s per commaon shure ncreased o $2.10 for
the vear, ws compared with $1.60 per share on a
comparative basi, for the preceding year,  The
cash Hlow per common share, after all expenses
but before deprecintion, was $530 in 1961, as
compared with $4.56 in the preceding year, Phe
Company™s net profit after taxes was $1L181,663,
a 23 per cent increase over the pievious year.

The Chuirmnn peferred o the Company's
excellent business re'ations with the industrial
companies located in and around  Saulp Ste.
Muarie. He veferred particulurly to the expansion
programme of The Aleoma Steel Corporation,
Limited, with the subscquent benetits 1o the
Ratlway Compuany brougin about by increased
shipments.

CAPITAL PROGRAMMI

He stated that the Companv had in 1961
tvested $1,106,403 ia planc and equipment addi-
tions, including seventy-five new gondola cars
costing $850,000 which were pliced in service
late in the year.  The slag ballasting of the Rail-
way's yards and main line had begun, and would
be continued in the coming vear; and it was
expected that this programme would result in
substanuially lower muaintenaoce costs. In addi-
tion the Company was  budgeting for  the
purchuase of additional machinery in the coming
year for improved track muaintenance. The
Chairman anticipated that the Company might
conceivably become the fivst mailway company in
North America to have tully mechanised track
majntenances in the sume way as the railway had
been the first in Canada to be completely diesel-
ised.  In addition, the Company this year was
pioncering the use in Canada of oxveen steel
rails, as two miles were being purchased from
The Aleoma Sieel Corporation, Limited and
installed in the main line for test purposes,

In addition to this capital proeramme, the
Company had continued, during 1961, to pug-
chase bonds, debentures and preferred  shares
and redeem trust equipment certificates, The
Company row had a substantinl credit againa
future sinking {und requirements on its funded
debt. In spite of all these exrenditures, the
working capital stood at $2.639.271 41 December
31, 1961, an increase of $182454 during the year
1961.

The Chairman reviewed the proaress made by
the Company over the past ten years and
pointed out that during this period the Company
has made large capital expenditures 1o impva-
and modernise its equipment, Tt had alse com-
menced payment of regular dividends 10 s
sharcholders, and at the same time had been
able to reduce its over-all funded indebtedness

by no lews thun $15,175,160; from $26,127,660 at

the end of 1951, 10 $10952,500 at the end of
1961,

Exploration of the Railway™s land prant landy

and adjoining Crown Lids by Franc. R Joubin™

& Aswociates Limited i cominuine, and the
datt which has been acquired to date has shown
the v.'i_luc of this promramme: althoush no specific
deposits meriting development work huve s yet
been discovered,

PRESIDINIS REMARKS

he Companys President, My L., G Waugh,
\an\_l to the mecting th current forecasis 'fm‘
the first sis months of 1962 indicate that the
chhx for this period  will continue 1o be
favourable.

Iln 1957 1he Company commenced the cycle
l'.llillllltinllnk‘c systeme of muaintaining the nain
lmg, 4“\i\ method emailed the dividing of the
main line, wotalling 321 miles, into three sections
of 107 miles cach.  Suitable machines were pur-
chusc.d and a4 gang of 54 men were engaged in
the installation of a year's tie requirements
.sqx:t';u‘c lining and trimming the track, and 1hc’
piling and disposal of the old l.es on the l()f
mile section,

Through the purchase of additional nuchines,
th.c Zang has now been reduced to 40 men, and
this {11c11\0d of maintenance had proved very
bcnchcifnl to  the Railway through dirm:'l
cconomics and  better track condirion. The
Prcstqcm stated that the results of five years®
expericnce had indicated that, commencing in
1962, it would now be possible to extend the
cyc!c period to four years, thus effecting further
savings.

The Ruilway's steamships had a satisfuctory
year, but due to the smaller tonnage of sinter
for expart through Michipicoten Harbour, it was
aBdIn necessary to move a substantial toanage
f" grain through lower St Lawrence clevators.
The Company had, as last year, experienced

costly delays at these clevators due to congestion
of boats,

The President pointed our that the Company's
ﬂcq totals approximately 48,000 gross tons and,
during a normal year of about eight months, will
transpore 2,500,000 tons of bulk commodities,
Le., ore, col, grain, coke breeze, cre. The flag
shlp, the S8, “E, B, Barber,” 2 photograph of
which appears on the cover of the (Iompnny's
Annwll'l{cpon. carries 13,000 gross tons.  She
was buili in Port Arthur in 1953 at a cost of
_$4,000,()()0. The Company is continually expl ’
ing the possibility of replacing some of its o]
tonnage by the construction of modern and Lar
vessels,

He viewed the future with optimism and
expressed appreciation for the assistance of his
staff \zmd the continuing support and interest of
the Company's customers and sharcholders.

The various resolutions were carried unani-
mously, and the proceedings terminated with a

hearty vore of thanks to the Chairman, President,

Directors and other officers,

e
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which together with investment and other income
made a gross income of £134,470 compared
with £108,419 in the previous year. After de-
ducting expenses and Sinking Fund Appropria-
tion, there was a net balance of £59,623 which,
added 1o the residual balance of £10,687
brought forward, made £70,310 available for
interest 02 the Second Debentures.

Investments sold during the year reducad the
portfolio to a book cost of £77,034 but the market
va'ue at the year-end was some £195,000, an
appreciation of 133 per cent (compared with 133
per cent at the close of the preceding year). In
addition, there was added to the Investment
Reserve the net profit of £35,198 made on the
year’s sales.

The Debenture Holders’ Committee substanti-
ally increased their holdings so that today there
are left in the hands of the public only 12 per
cent of the Firsts aad 9 per cent of the Seconds.,
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COSTA RICA RAILWAY
COMPANY

NORTHERN COMPANY'S BEST YEAR

The Anaual General Meeting of the Costa
Rica Railway Company Limited was held on
April 3rd in London.

The following are extracts from the circulated
Statement of the Chairman, Sir Robert Adeane,
OBE :

THE SUBSIDIARY COMPANY

The Northern Company, which operates the
Mne of the Costa Rica Ruilway Company jointly
with its own, had its best year to june 30, 1961,
since becoming our subsidiary in 1941

Net operating profit, before charging Rental
payable to the Parent Company but after depre-
ciation of £97,122, increased to ,{]278,_320 com-
pared with £146,656 in the preceding year.
Again no provision was made for the disputed
Real Estate Tax.

Out of the year’s profit a total of £141,834 was
applied in special debt reduction, viz., £94,099
off the Dicescl Loans and £47,735 off the
Standard Fruit Company Loan. The final
balances of the Diesel Loans were paid off last
January, Railway profits will not, therefore, be
encumbered in the future with the neced 1o
provide the heavy annual loan repaymeats of the
past seven ycars.

POLITICAL

In Costa Rica there was an official rate of $5.67
to the USA$ and a free rate of around $6.63.
On September 5, 1961, the official rate was
discontinued and only the free rate now applies.
It would not appear that this will greatly affect
the Northern directly because only li}nitcd
preferential purchases of dollars were previously
permitted at the official rate.

Friendly relations continued with the Govera-
ment in Costa Rica and with Labour. At the
recent Presidential Election for the 1962-66 term
of office, Sr. Francisco Jose Orlich, of. the
National Liberation Party was elected President
with a substantial majority but it is under.stoo'd
fhat his party will have only a small majority in
Congress.

THE PARENT COMPANY

Because of those large loan repayments the
Northern could only slightly increase the amouat
remitted on account of Renul, viz., £118,000

B

These Debenturcs having been sold,

this announcement appears as a mattcr of record only.

NEW ISSUE

$50,000,000
| International Telephone and Telegraph
Corporation

i 4.90% Sinking Fund Debentures
Due April 1, 1987

The offcring of these Debentures was underwriticn
by an investment banking group managed by the undersigned.

Kuhn, Loeb & Co. |

Incorporated

New York, N. Y., April 6, 1962
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CHAIRMAN’S ADDITIONAL REMARKS

Addressing the meeting, Sir Robert Adeane
said thar he had recently returned from discus-
sions with the Northern’s Board in New
York. The Railway was doing well at the
present time. The increasing banana traffic conld
become considerable - and might need more loco-
motive gower and increased wharf facilities, In
assessing prospects, however, stockholders must
remember the unfortunare history of investment
in foreign railways and must not forget that the
Caribbean area, where the Railway was located,
was a troubled one.

Costa Rica itself was extremely stable and had
a good Government—the recently held Elections
had beea model ones—but the recent surprising
default on the External Sterling Debt of Costa
Rica was disquieting.

A Scheme to deal with the large notional
Interest Arrears on the Second Debentures
would be submitted in the Aurumn based on
accounts to June 30, 1962, which, if things went
on as they were, should pave the way to early
resumption of Ordinary dividends.

HENEKEYS LIMITED
RECORD TRADING RESULTS

The Forty-second Annual General Meeting of
Heneckeys Limited was held oa April lith in
London, Sir Bernard D. F. Docker, KBE, JP,
the chairman, presiding.

The following is an extract from his circulated
statement :

It is with pleasure that I am able to report
that we have had, in general, another satisfactory
year.

The profit before taxation is a record of
£216,786, being an increase of £30,333. Taxa-
tion takes an additional £16,599 ar £108,210,
leaving a net increase of £13,734. £4,500 has
been brought in, being excess taxation nd longer
required as against practically nil last year,

Qur home trade continues satisfactorily almost
everywhere, and the policy of opening ** off-
licences ” in place of the smaller bars in some
branches has proved the right one. During the
year trading commenced at the rebuilt Reading
branch, and the “ off-licence ” within the branch
at Richmond; takings at both show satisfactory
increases,

On the other hand, our export whisky business,
never large, has shown a small decline, and as
we consider this a field in which we should make
profits, as well as spread our -interests, we are
making efforts to establish world-wide markets,

- Since the end of our financial year sales have
continued to increase, in fact, the Christmas, -
1961, turnover proved to be a record,

The report and acgounts were adopted and a
distribution of 5 per cent, free of tax, was
approved.

Copy for the insertion of Company
Meeting reports must reach this
office not later than Wednesday of
each week and should be addressed
to:

The Company Meetings
Department,
The Economist,
22, Ryder Street, S.W.1.
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COMPANY AFFAIRS

Equity prices continued to go ahead after the budeer and over the week The

Economist indicator gained 7.4 points to 362.7.

The gilt-edged market wwas

subdued after the budget and prices tended to slip back on fears about the possible
implications of the speculative gains tax.  The equity market, on the other hand,
was relicved that the tax was not as stringent as hed of one time been feared.
Motor and consumer durable shares rosc on the reduction of purchase tax and
tobacco shares went ahead on reticf that the budget did wot includ- any specific

discriminatory measures.,

Soft drink, confectionery and ice cream shares fell

back sharply on the news of the new tax but soon recovered.

Unilever and Africa

as * the chill wind of cconomic uncer-
tainties " in Africa is making a considerable
impact on the diarchy’s policics and for-
tunes. In a number of African countrics
Unilever, through the United Africa Group,
is reducing its commitments in the produce
and merchandise trades, placing the empha-
sis instead on more specialised and technical
activities and on manufacture, ‘The amount
of money Unilever invests in Africa is still
large ; but, relatively, its dependence on the
African trade is becoming smaller. This,
in addition to the political and economic
troubles of Africa itself, is reflected in the
fall of the turnover of the UAG from £295
milliont t0 £279 million last year: sales of
merchandise fell from £220 million to £213
million and the value of produce handled
from £60 million to £50 million. UAG’s

‘X?u;\r the Unilever dircctors describe

trading proiits fell by 25 por cent and they
are now cexposed to another strain, for the
directors say that the revised tax laws in
Ghana could have a serious cftect on the
group’s business,

The profits of UAG {all within the pro-
vince of Unilever Limited and this explains
why its profits were so sharply aftecied,
despite a small increase in turnover.  But
profits also fell in Britamn, because of more
compgetitive conditions and of changes in the
selling organisations. In South Africa and
Australia, profits declined because of intense
competition in the detergent market. On the
other hand, there was a marked improve-
ment in profits in Europe where Unilever
NV trades, and in North America profits
were practically unchanged. Thus, in con-
trast to 1960, NV’s profits were a good deal
better than Limited’s and the revaluation

PROFITS AND ASSETS

(£000's)
Unilever Limited Unilever NV Combined
1960 1961 1962 1961 1960 1961
Profits :—
Trading profit............ 56.595 49,290 48,018 51,386 104.623 100.676
Profit after tax ........... 30.044 24,751 22.467 26,265 52,511 51,016
Net income .. ............ 29,194 24,660 22,783 28,285 51,982 52,945
Qrdinary dividends ....... 5,030 5.120 9514 9.986 14,544 15,106
Retained profits .......... 21,50t 16,877 12,104 17,019 33.605 33,895
Assets 1——
Netfixedassets ........... 179,608 198,644 135,531 147,296 315.139 345940
Net current assets, . ....... 175,947 173,510 117,305 122,574 293.252 296,084
Net liquid assets ,......... 28,433 19,991 26,178 21,468 54611 41,459
Capital employed ......... 355,555 372,154 252,836 269,870 608,391 642,024
Capital Employment and Profit
400 407 e e
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from American investors, and Limited, now;
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of thc_guildcr and the mark in March last
year gives them a sterling value about § per
cent greater than would have been the
case using the old rates.

As usual the directors preface their review
with a broad sketch of the international
ceconomy ;

vl e year was one of mived treads. The
United States cconomy began a strons re-
covery  from  recession in the spring - bat
expansion was then checked jin Fuione,  I[n
the Uguml Kingdom and some continental
countries production actually fell during part
ol the year, Prices of most primary products

were dgplc\‘wd. A number of *countrics.
+ > AU 1

notably in Africy, had FCCOUTSe 1O More strin

Rent mnport and exchange controls, "

Against s background, combined sales
rose last year from £1,847 million to £1.890
million, of which sales to third partizs went
up from £1,387 million to £1.444 million.
But trading profits fell by almost £4 million
to ,{Ioo,} million. Thus the ratio of net
profits, after tax but before loan interest,
to turnover fell from 2.9 1o 2.7 per ocent,
the lowest since 1958. The return on capital
cmploycq fell from 8.7 to 8.1 per cent, the
lowest since 1953, For the first time the
review contains a breakdown of both profits
and capital employed by geographical areas.
The charts are teproduced balow they
{llus‘tratc the build-up of Unilever’s in’tcrests :
in Europe, which now account for over 60
per cent of the conital employed and over-
68 per cent of the total profits. Some 28.3

per cent of the group’s turnover is in the *:

Six and 29.6 per cent in the Seven, :
What of the products themselves ? With
butter cheaper and in ample supply, sales
and profits from margarine declined but in
Holland sales of Planta margarine improved,
Profits from toilet preparations also suffer
a further setback largely as a result of a
sharp drop in sales of toothpaste in the
United States. However, the directors re-
port better results in animal feeding stuffs
and detergents ; in the latter ficld, sales of
liquid detergents were boosted by the acqui-
sttion of Pinoya Holdings. By far the big-
gest advance in sales last year was in food
products in which Unilever hay concentrated
much of its capital spending in recent years.
But profit margins continue to be squeezed
and some of the newer businesses have yet to
reach their profit-making stride. Sales of ice
cream last year rose by 50 per cent, but in -
Britain the Trise was limited by *“a-deter- -
mined invasion of mobile vendors ™ and now .,
Ice cream is to be subject to tax,
One inference that can be drawn from the -
report is that profits from quick frozen foods
continue to be small both in relation to salesf»ﬁ‘
and to the large capital employzd. The food
mdus}ry absorbed a big proportion of Ugg
lever’s “capital expenditure of £55 millig
last year ; capital spending is likely to'
higher again in the current year but
directors are confident that the group's.;’

financial resources will be sufficient to cqver.
the commitments, '

most important event |ast year was the lis

ing of the shares of Limited and NV
on Wall Street, There was a brisk dem

7,

3
a
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quoted in ss. units, rose sharply to 55s. and
NV to £12/3. At these levels some British
institutions were prepared to sell part of
their holdings. Limited are now 25 per ceit
below their peak at 41s. 6d. xd, and yicld
3 par cent on the 24.79 per cent dividend ;
as a result of the revaluation of the guilder
this payment is slighily more than the 24.54
per cent paid in 1960. NV at f104 vield
2} per cent on the maintained dividend of
21 ‘pcr cent. There is little in the report
to suggest that those investors .who s.old
shares last December will have immediate
“eaus: for regret, for in some fields the group

ill still have difficulty in carning higher
margins. But the effect of low margins on
profits should be largely offsct by returns
accruing on new capital investmenis and
the current dividend, covered three umes
by combined earnings, is obviously securs.
Even if the “present wind of economic
uncertainties ” were to rzach gale force pro-
portions in Africa, Unilever through its siz2,
diversity and its management would com:
out of a storm better than most.

COMPANY AFFAIRS
Whitbread

‘X Y HEN the Whitbread
interim dividend was
raised from 8 to 9 per cent
in September the directors
made the usual disclaimer
about the total dividend
but the proposed final pay-
ment of 21 p2r cent against
19 per cent, means that
the total dividend for 1961 is raised from
27 to 30 per cent. This incrzase is fully
matched by an advance in profits before tax
from [£2,948,000 to f4,115.coo. This in-
cludes nine months profits from Tennant
Brothers so that the true comparison for the
group excluding Tennant is an increase of
£600,000, Or 21 per cent, in profits l?eforc
tax and of £356,000, or 24 per cent, in net
profits. The bigger dividend is covered just
over twice by earnings, and the 5s. “A”
shares at 38s. 3d. made a nat gain of 3s. 6d.
since the results were published and yield
just under 4 per cent.

Royal Dutch/Shell Pushes On

N a year of “intensified

I competition > in which

credit terms had to be ex-

tended in some marketing

areas, the net income of the

Royal Dutch/Shell group

was nearly £10 million higher at £187 mil-
lion. Much of the increase occurred in the
fourth quarter of the year ; oil prices then
. Were perhaps a little firmer and the progress
ade in bringing down “ controllable ex-
penses ” (including the early retirement of
some of the group’s executives) then became
more fully apparent. The volume of crude
oil and oil products sold by the group was
about 6 per cent higher and sales of Sheml-
cals were “approximately the same.” Net
of sales taxes, excise duties and similar levies,

SALES AND PROFITS

(£ million) )
' 1958 1959 1960 1961
Gross sales .......... 2,352 2379 2’9{2 Z;gg
ales taxes, etc. ..... 580 670 8 2,007
Net sales.,.......... 1772 1,909 1'323 1,521
Operating expenses .. 1,322 1,403 "137 "Ia4
Depreciation ........ - 166 180 8 8
Loan interest,....... 8 8
, 294
Gross Profit ......... 277 318 300
J lnvest. inzome ....... 27 24 3 3
Gross income ........ 304 342 33 33
. Taxation ............ '3|(5, I‘I‘g ‘?; '?;
e mnctz’r::terests 159 175 !,77 CI,87
g income ...l % o A Yo

S profit/net sales.
income/capital
employed...... cees

" the value of sales was only about 23 p‘?i
-, cent higher, pointing to the pressure (Lnbol

. prices. The value of chemical sales probably
% Tose about as much as that of oil, for an
< unchanged volume. This does not ;nean a
_.general rise in margins: prices O soglle
petrochemicals were being reduced. But the

%

9.4 92 85 85

group’s production of th: n:wer and more
highly priced petrochemicals was probably
growing as a proportion of the whole.

Chemical plants were one of the few items
on which the group spent notably more on
capital account last year. But total capital
and exploration expenditure was £45 million
lower at£374 million, and lower than in any
of the five preceding years. This was re-
flected in an increase in liquid resources of
£27 million to £446 million. Expenditure
on exploration and production was reduced
and outlays on marketing and transport faci-
lities were lower ; these reductions more
than offset increased payments for oil righgs,
notably on the offshore concession in
Kuwait, and higher spending on oil refiner-
jes and chemical plants. Commenting on
recent capital expenditure, the chairman of
Shell, Mr F. J. Stephens, says:

The reduction in the rate of capital expendi-
ture which has been achieved has been facili-
tated by large outlays made in recent years
which provided group companies with plant
and equipment adequate for many of their
requirements. Scope for further reductions in
the rate of expenditure will, however, be
limited by the continuing need to provide
facilities to handle the expected increase in
trade and to replace outworn and obsolete
assets.

Not unnaturally for a group as big and in-
ternational as Royal Dutch/Shell, one of the
themes that emerges from Mr Stephens’
comments on posted prices is the interde-
pendence of the various parts of the organi-
sation. He points out that on an investment
of £1,838 million, group companies outside
North America. earned [£156 million~—
representing a return of 8% per cent, virtu-
ally the same as in 1960. Of this £156
million; £129 million, or 83 per cent, repre-
sented the profits of group companies which
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At the annual meeting last July the chair-
man Colonel W. H. Whitbread said that
Whitbread’s trade had risen by over 10 per
cent in the first six months of 1961 with
Whitbread Pale Ale and “ Tankard,” a con-
tainer draught bzer served undsr pressure,
in greater demand than ever before. But he
warned sharcholders not to bs over-opti-
mistic in view of the 10 per cent surcharge
imposed by the Chancellor in the little
budget, now consolidated into the excise
duty and hence a more parmanent restraint
on beer consumption.

In the current year the group’s investment
income is likely to fall again since a further
block of its investments in other breweriss
with a market value of £4.} million in Janu-
ary has been sold to the Whitbread Invest-
ment Company.  These investments are
part of the Whitbread *umbrella.” Whit-
bread has substantial minority holdings now
amounting to between 25 and 30 par cent
in other breweries, So far this has protected
most of them from take-over bids.

operate in producing areas. But virtually
the whole of this income was depsndent
upon the operations of other group compa-
nies engaged in other countries on refining,
transporting and marketing. And the capital
invested in these “ downstream * operations
amounted to {1,440 million, or 78 per cent
of the total.

While Mr Stephens says there is no like-
lihood that the surplus of oil will disappear
in the immediate future he believes that the
growth in demand for oil should be well
maintained this year and later and that the
restoration of a better balance between
supply and demand may not be “unduly
delayed.” There is, however, the prospect
of further expansion in Russian oil exports
and a continuing world surplus of tankers
for some years. And the dispute about Irag
Petroleum has to be settled. Manufacturing
capacity for many chemicals has grown
more quickly than demand and widespread
reductions in prices and margins have
affected the group. But on the longer view
Mr Stephens beliéves that the demand for
chemicals should continue its rapid growth,
restoring the industry to a better balance
within a few years.

Oil shares, like chemical shares, already
figure prominently in most portfolios and
although there are signs of improvement in
earnings, a rapid growth in their value is
unlikely. They fell out of favour with
investors earlier than did chemical shares
and their yields are consistently higher. For
those who do not already hold them' (though
not conspicuously for tax free funds) the
mncoms attractions of such shares as
“ Shell ” cannot be ignored, not least be-
cause the group probably earned more in
the first quarter of this year than it did in
the first quarter of 1961.” The tax free divi-
dend of 25 per cent was maintained after the
one-for-five scrip issue and in the ss. form
“ Shell ” now stands at 30s, 6d."and yields

i per cent.
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Lremling
Neooof the  manv
breweries in which

Whitbread has a stuke and

with which it has trading

agreements  1s - Fremlins,

the Kent brewers,  This
Investment was increased when Fremlins
acquired Trederick Leney from Whitbread
in exchange for shares and debentures in
Fremline, At the same time the irading
agreenwent was extended so that brands of
Whitbread botded beer as well ay Macke-
son stout are now sold 1 Fremling” houses.
Profits of Fremlins for the vear 1o Jannary
30st Last anchude a full vear’s contribution
from the additional 18¢ hoenad houses o
Leneve againat only three month i the
previous vear, and this aocounts partly for
the sharp rise in profics before wyx fron
£549.000 w0 £783.000. The ordinary divr
dend. ruised in 1960 from 17 t 20 por
cent. has now been raised to 22 per cent,
These results gave a further boost to
brewery shares and Fremling' £t shares
jumped 8s. 6d. 10 1075, to yicld just over
4 per cent.

ITHIN a matter of

weeks the image of

strength, efficiency and

benevolence that it had

taken ICI years to create

was dented.” The bounce

and bustle with which ICI

first announced its bid for Courtaulds
caused misgivings; then Mr Frank
Kearton and other Courtaulds directors be-
gan to hammer at ICI’s weaknessss and
lessened the esteem in which ICI was held
by the investing and lay public. It may be
that the white was stained too deep
a shade of black and too quickly. But ICI
in the medium-term future can hardly be
quite what it was in the past ; and the old
sense of purpose in its leadership has suf-
fered a blow. Ultimately the substantial

1957 1958 1959 1960 196}

£mil. £mil, £mil. £mil. £mit
Domestic sales . ..... 254-9 252-0 2773 303-1 298-%
Overseas sales....... 208-0 210-7 231-2 255-3 2523
Totaisales .......... 29 462-7 508-5 558-4 550 4
Gross profit .. 61-5 515 798 936 659
Net income. . . 268 217 393 452 34
Retained profic o 159 9-8 208 N9 8-9
Cash fiow .......... 40-4 394 539 602 494
Capital employed.... 545-2 6185 6602 695-0 7385
Capital expenditure.. 67-7 604 41-5 439 &5

% % Y% % %

Equity earnings...... 2008 152 254 286 192
Ordinary dividend ... 80 80 11-25 1375 1375

Gross profit/capital

employed .
Grpss profitfiotal sales  13-3 |
minority shareholding in Courtaulds may be
a source of strength for ICI; but at the
moment ICI must pay the price for having
fought for complete control and failed to
get it. Wall Street listing or not, ICI
ordinary shares are not in the old sense an

83 121 135
1.2 157 168 1

automatic choice for everyman’s portfolio.

To the more stringent scrutiny to which
they aQpOW exposed, the 1961 report-con-

COMPANY AFPAIRS

Thomas Tiliie

As the nme of the one-for-nine rghts
Bsue i Scpteniber the directors of
Thomas Tilling said thae trading results for
the first seven months of 1661 had <hown
T satistactory increase T and added tha
they were confident that they could main-
tain the final dividend at 11! per cent on
the bigger capital. In the event they have
done so. thus mantaining the total divideng
on the bigger capital at 20 per cent. Earn.
ings rose from 377 10 42 per cent on the
bigeer capital but the directors, as they
hinted I Seprembers have deferred 1o
the wishes of the Chancellor i not increas-
e the final pavment,

Tl spread of s indosiriat holdig
company v ovory wides manging from
T Pveen T gl to bookpublishing and
Vollkawagen ageneyv. but it s important 1o
note thar of the mcrcase of f577.000 10
£3,681.000 it gross profits now acqguisitions
contribuied no fess than £475.000.  Not
profits rose by 27 per cent from £ 1.597.000
to f2.029.000. Part of the expansion in
profits appear o retlect the consolidation

Yy . X7

ICT as it Was
tributes litle, being littic more than a
ritualistic report of the past. Most of its
facts arc alrcady known to shareholders and
it says nothing about the future. But Mt

Chambers has done that already. The facts
can be put briefly on record:

Profits

Last year's reduction is attributed 10 sub-
stamtial falls in chemical prices, largely as a
restlt of * abnormal surpluses ™ in the United
States ; some price adjustments in deliberare
anticipation of Britain's entry into the common
market ; and * fiercely competitive conditions ™
in export markets.,

Sales

Though sales constituted a new record by
volume, they fell in value from £303 million
to £298 miilion in this country and from £ 253
million to £252 million in other countries.
Exports were nine per cent higher in volume
but only onc per cent higher in value. The
dir¢ctors say: “ Once again the newer pro-
ducts increased their share of exports. and
dyestufts, plastics and * Terylene’ accounted
for about half of the total value, Exports of
the anacsthetic * Fluothane’ were doubled.™
At home. sales of fertilisers. plant protection
products, nylon polymer, *Terylene' and
phagmaceuticals were higher.  Sales of heavy
organic and inorganic chemicals were * abou
the same.” The metal, plastics and paint divi-
sions  were affected by the  recession  in
consumer durables ; but higher sales of decora-
tive paints more than outweighed smaller st
of motor and industrial paints.,

Prices

Imports of polythene from the United States
*“at dumped prices ” brought the price of
* Alkatligne * down again—to half what it was
sixyrars ago. Either involuntarily or volun-
rarily the prices of fertilisers, methanol. poly-

vinyl chloride. * Propathene, * Terylene
staple fibre und chlorine  products were
reduced,

Cipi!al Expenditure
Capital expenditure in 1961 amounted to £46
million, against £34 million in 1960 and £32

means
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p{ some of s holdings © various minority
mterests were bought out, and there were
several new acquisitions. Thomas Tilling
is e the first rank of industrial holding
companies and its s, <hares, ar 27 10d.
vield 27 per cent,

London Brick

BRI(.K production rose by only two per
cent i this country last year so that
the rise of 23 per cent in the trading profits
of the London  Brick  Company  from
£3:076.000 10 [ 3.777.000 clearly reflect
the benelits of the extensions and modernis
tion of 1t plant and higher AVCTUge Priges
for bricks. T'he smull reduction in brick
prives anvounced fast Seprember can by no
have offset the two  incréases
announced 1966, The stock market was
impressed by the results and the ordinary
shares (1o be split into ss. units) gained
125, 6d. 1o 1ogs. 6d. 1o vicld 3.4 per
cent.

The treatment of depreciation has, how-
ever, created something of a puzzle.  In
1960 depreciation, amounting to £507.000

million in 1959 * cvery eflort is being made
to bring new plants into commercial operation
quickly.”  Capital  expenditure  sanctioned
during the vear was " exceptionally high ™ ag
£73 milhon, against £40 mallion it 1960,
Finance
Lust vear. [CL required £,46 million for addi-
tional fixed capital. £4 million tor additional
working capital and £12 mitlion for additionaf
mvestments in subsidiary and associate come-i-#
panies, mainly overseas, making £62 mi
About £81 million of cash became available, of 1’
which A41 million came from retained profits, .
depreciation and miscellancous capital receipts
and £40 million from the rights issue of
ordinary shares. :
So ICI ended its year—with slightly more
employees on its books, 114,229 against
113,699 at the end of 1960—weaker than
when it began it. The dircctors have already
said that profits this year will be “ appreci-
ably higher,” with the improvement coming
mainly in the second half of the year. Pre-
sumably, the dividend will again be main-
tained at 13} per cent. On this footing, the
yield on the £1 shares at §56s. 71d. is 4.9 per..
cent and the prospective cover should be,
higher than the 1961 level of 1.4 times byt~
lower than the 1960 level of 2.1 times. The-
directors expect the record profit of . 1960
to be cxceeded “ within the next two oty
three years. _Shareholders should note howe
ever, that this does not necessarily meary g’
higher return on the capital ICI emp
In accepting ICI's convertible loan stock
their Courtaulds shares, the institu b
opted for the best bid price ; but thels
actions also indicated to other investors the;
advantages of hedging one’s investment “"1
chemicals—and ICI—until the middle OBy
this dccadg. The loan stock now stands st
104;3, attributing a price of 65s. 3d. ﬁj
ICT’s ordinaries on the first conversion date
mn 1963,
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was treated as a charge against gross profits ;
last vear only (8,000 was rreated in this
way bt in addition £ 500,000 Wis s
ferred from the net surplus after tax o 2
newly created  depreciation reserve. Ihis
dmngc noaccouning pmgcdm'c_ls‘ respoi-
sible for /<on.coo of the rise i the net

profits from £1,227.000 10 £1:966,000. 10
4 comservative reckoning the  transfer 10
depreciation reserve would be d:gluctcd from
net profits before assessing carnings and on
this basis London Brick’s carnings have
risen from 30.3 to 36.3 per Cent, covering
the maintained ordinary dividend of 173
péE cont just over twice. The direcrors said
i January that profits would justify a higher
payment than this but clearly they are con-
tinuing to bear the Chancellor’s request for
restraint in mind. But sharcholders may
not be wrong in seeing in the announczment
of a one-for-four scrip issue something more
than a tidying-up of the balance sheet.

Insurance Dividends

MONG the most buoyant sections of the
stock market this wezk have been in-
surance shares and a number of them have
shown sizeable gains. The insurance divi-
dend season is now well advanced, but the
latest batch show few surprisss. As the
table shows dividends have generally been
maintained, while the Guardian and the
Royal have paid the dividends forecast ar
the time of their rights issues.  The Pearl at
least would have paid more but for the Chan-
cellors request for restrant and it follows
the oxample of the Prudeniad in welling
harcholders how much more they would
e received. The increase would have
Been 6d. 1ax free per ss. unit which would
have raised the total tax free distsbution
0 100 per cent. N proposad 1o retain
the additional sum of £120000 in the profit
and loss account for distribution at a later
date. There was no such proviso with the
unchanged final dividend from Commer-
DIVIDENDS AND YIELDS

1

Dividends Price Yée\d
1960 1961 S
Commercial Unton (5 -) 273 2 ’3 6(0);,9 3[ Z
General Accident 15-) ... 1.6 176 99/~ 235
Guardian (57-) ...... 3/9 Int. 29/;“ 57/3
Fin. 9d.
London & Manchester (5.-)  2/8'4 'L’BLA t!%:s ;g#
Pearl (5/-) .............. ;/ﬁ |4(/62 8l %;“x'(; %
R R TR - mnt. !
oyal (5;-)....... . / RN - o
* Tax free. 1 On assumed dividend of 1/6 after rig
issue. “ §reC‘;n as‘sumed dividend of 1/4 after rights issue.

$ Adjusted for scrip issue. |l On smaller capital.
. cial Union but a higher payment h,ad not
" been expected in view of the group’s con-
tinued underwriting difficulties 10 North

America.

With insurance shares so highly rcgarded
companies not

- jzdsymot surprising that thos2 ‘

»2\“@ eligible are seeking ér}lbslitee ;tasttl;i

;- for {thei . London and Manches
for (their shares cheares

' ‘Assurance is increasing the aut d
- capital from £500,000 t0 £1,050,000 anf
in making a 11 for IO rights issue O
© §s. shares at par. With the existing
' shares at f11) the rights arc fwor}
# about £6 to give an €x rights price 0 ,55;1:
* The directors expect that the net sum avla
“able for distribution in 1962 will be not f}f:
Y than the sum of £295,651 carried ;10 the
profit and loss account in 1961 plus the

T R, T T

s

COMPANY AFTAIRS

interest on the £3543,000 proceeds from the
issue.  This suggests a dividend on the in-
creased capital of about 1s. 6d. a share. A
much bigger rights issue is annvunced by
General Accident which s o raise almost
/13 million by a one for wen deeae of S
units at 60s. With the units at ggs. the
rights are worth abour 35 6d.

Harland and wWaorff
It\‘ 1961. for the sccond

vear I succession,

Harland and Wolff. the

Ulster  shipbutlders,  has

halved its ordinary divi-

dend ; it is now only 2}

per cent. The stock mar-

ket was prepared for the reduction, the £7
ardinary shares having fallen from 14s. 6d.
1o 10s. 10id. in the past month rose 1o

11s. 6d. after the announcement.  Gross
profits were not, in fact, so sharply
reduced as may have been feared,

falling by 7 per cent from £I,121,000
1o £1,042,000. But a hzavier tax charge
was reflected in the sharp fall of 39
per cent in net profits from  [247,000
to [152,000. Preference dividends now
absorb more than the reduced  ordinary
dividend, which does not appear to be
covered completely by carnings. The direc-
tors said that profits in 1960 fell largely
because of the need to make adequate provi-
sion for anticipated losses on contracts.
The pregramme of JTaunchings and com-
plerons was not matched by new orders
and workers were laid off even though the
aroup  won weveral contracis  in 1961,
Modorniood dipways and a new prefabrica-
tion shop should be fully available by the
middle of this vear but the critical gquestion
i swhether there will be sufficient orders o
Leep them fully emploved.

Delta Mctal

11 chairman of Delta Mecuaal, Mr W, E
Ogden, says that the higher output of
the group and the record profits carned in
1961 cannot be attributed to any particular
factor or to any one section of the group.
Gross profits rose by 18 per cent from
£3,777,000 10 £4,457,000 ; the later figure
includes six months’ profits from Davis and
Timmins of £346,000 and siock credits of
£11,000 and if these items are excluded the
Hse in Delta’s profits is 13 per cent.  As
forecast, the ordinary dividend is maintained
ar 20 per cent on the capital as increased by
shares issued on the acquisition of Davis and
Timmins and is covered about 1. times.
Mr Ogden says that the results are
evidence that the group has succesded in
its policy designed  to rationalise produc-

tion ” and it 1s therefore better placed to

meet the challenge of the common market.
The main interests of the group lie in non-
ferrous mectals, particularly brass, and the
group seems likely to st.rength:n thess
further by an arrangement with Guest, Keen
and Nettlefolds, which will transfer some
of its non-ferrous metal interests to Delta,
which in turn will dispose of Davis and
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Timmins’ factoring section {mainly con-
cerned with steel) to GKN. Among the
group’s associated companics Delta-Enfield
Rolled Metals, established in August, scems
to be working satisfactorily,  But Mr Ogden
cavs that James Booth Aluminium, run
oty with Kaiser Aluminium, has me

delavs in the introduction of new cquip-
ment 3 these have hindered the growth of
ity carning capacity in an industry where
competition both at home and overseas is
bacoming more severe. At least one export
market, however, seems promising, for sales
of brass rods and extrusions in the United
States and Canada rose by 40 per cent last
vear. On a broader front he says it is
too early in the year to forecast results;
indced, he is rather guarded pointing
out that certain sections of the group
are still experiencing a mild recession and
though * there are good prospects of anothe

successful year’s trading it would be unwise
to assums a repetition of last year's record
profit figure.” But in the eyes of investors
the 5s. ordinary shares remain attractive ;
at 22s. 3d. xd they are near their high point
for the year and yield 4} per cent.

News of the World

HAREHOLDERS in the News of the World

Organisation have had scveral reasons
to hope that the final dividend for 1961
would be increased.  The first interim
dividend was raised from § to §% per cent,
the second interim from 5 to 6% per cent
and a sharp increase in trading profits was
announced in the preliminary figures in
Januvary. Now, after the customary interval
hetween the announcement of profits and
the final dividend, shareholders’ hopes are
realised: the final dividend has been raised
from 15 to 18 per cent, increasing the total
from 25 to 30 per cent,

Gross profits rose from f1,521,000 to
£2,033,000, net profits rose by 16 per cent
from £816,000 to £949,000 and the divi-
dend is covered twice. Some of the im-
provement in profits may have come from
the News of the World itself, sincz its
average weekly circulation last year went
up by 178,000 and its price was raised.
The group’s other interests should have con-
tributed more in profits also last year.

The Economist Indicator (1953=100)

1962 Indicator  Yield % | 1962
Mar lz i 52232 ; 5-03 l l
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EXCHEQUER RETURNS
For e . ended April 7, 1962, there was an “above-
line'" defic car allowing for sinking fundsi of £36.301.C00
compared with 2 surplus of £36.823.000 10 the previous week
and a deficic of £37.923.000 10 the corresponding period of last
year. There was x net expenditure “below-line of £22.766.000

leaving 2 towal cumulative deficic to date of £579.067.000 com-

parad with £59.779.000 mn (961-62

1 April | April t, TApril 1, Aprif 1,
Estimate 1960, 1961 196i. 101962, to
£000 L 196253 to %) April  April
: Mar. 31, Mar 31l 8. 7.
1961 1962 1961 1962
) ! I !
Ovrdinary | i i
Revenue | | .
Income Tax. . .. 2.790.000{2,433.062.2.726.674] 17.897 18320
Surtax ......... 188.000| 189.400 224,001 5300 6,100
Death Duries. .. . 264,500] 235,600 262,200] 5400 5300
Stamps. .. ... .. | 95,000 90.200 96.600] 2.100 1,600
Profits tax, EPT
and EPL... .. . 374,000| 263.100 335.100| 5300 7,700
Orther inland
Rev. Duties. . 450 350

Tow! Inland Rev }V%H.SOO 3211812 3.645_024'

Customs. .. ... 11653000} 1456523 1616319 34237 25916
Excise. .. {'077.000] '933.260 978425 6275  2.230
Total Cusioms
e Exeie. . 2.730.000]2.389.783 2.594.744) 40,512 28.146
Motor Duses . 150000] 126005  141.008] 2302
PO itNerRecors, ) .. .
Broadeast Lics iiooo| 37900  39s00|
Sundry Loars i P 41,288 1 ..,
surdryLowe g5 o00| (G305 [ n6d6] 6636 6452
Total ..... T6.797.500| 5.933.665 6,644.922| 85,647 73,618

Ovrdinary i ‘
Expenditure

Oebt Interest . 600.000| 660.795° 7i0,886{ 31.990; 25.485
Payments to N . |

lreland Exch. 100,000 88.994 97.444| 3,028] 3.267
PO Fund — ini- '

tial settlement 7.82f ... |
Other Consoli- i

dated Funds.. ' 12,000 8.672 11,365 398" 312

Supply Services. 5.611.65014.988,708: 5,367.800

THE MONEY MARKET
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BANK OF ENGLAND RETURNS

15997 38.020

$7.700. 80.700
123,116 109,764

Total....... 16,323,650]5,747,169 6,194,777
Sinking Funds..! 41,000 39,3921 40,069 460, 155
i | |
) |
* Above-line ” Surplus

L ~ -
or Deficit 147,104 410,076| 37,929, 34,301
" Below-line !

diture

541,422 621,354

Total Surplus or Deficit 394,318° 211,278

Net receipts from:....... '
: 22,195

Tax Reserve Certificates 19,4571 4615 2250
Savings Certificates. . ... 56,800 21,300] 4,600 1,600
Defence Bonds ........ 105.888 16.389 89 554
Premium Savings Bonds. 55.5 IO‘ 43.300 400 500
Total................ “Usr848] 504 4904

240,393

21850 22,766
59,7719 59,067

ne discount market was  forced 1o L

hom‘nW from the Bank of England on (6 miltions Mool at Mise
gach of the first three days of this week. | —
[he market has now been in the Bank seven sW’\‘LE’C!’:"I"‘”:'”r’fuhuon 2287 0 23108 23209
tmes since Bank rate was cut to § per cent Nowes in banking depr.. 384 ed 6 88

S g o : M "~ y € ‘ L 2
three weeks ago. Continuation of this tough G Securmas ST - 3 1LY oG
linc on the part of the authoritics can only ‘ég.’,‘f ;?;"é;":'(’ b““"\)d” 9 8 3 g ;

o ) N . ! o5 an gold coin 1o | 3
mean that they feel the bill rate is falling | Bonking Deparument : ‘1 ;
away 100 quickly. Depanes - :
o A . ubitc accounts. .. ... . i0-2 20

At last Friday’s Treasury bill tender the phccial deposics ... ol o mia

average rate of discount fell by 8.54d. to Shas” ol e 2;32
: I .54d. 66- 1 706 ’
£4 7s. 4.62d. per cent. The syndicate of 4899 | 744 5726
i \ yndicate of Securi
'$CO o rateod Tt hid e ecurities ;
d (dun[ ouscs raised its bid at the tender Government ... ... ... . . i 4057 | 4557 w7
Oy 2d. tg £98 18s. 2d., but with the increase O 1 advances. i Wil ons | %7
n outside bids fraction: sohar ) ero 185 199 | 187
applications fractionally higher, and total Toual 84 | 5276 | 53473
n?i%io& tt [,7er111101} higher at £399 Banking department rese rve . ;P 654 %0
» the markets allotment of bills fel] | " Provortion ... .. AP N N
to 46 por cont compared with $7 par cent ) : :
in the previous weck m..cicxoyemm“”‘ debe s £11,015.100, capital £14.553.000.
ek - ) Ay issue ancreased by £50 nullion to £2.375 sullion on
Credit has been tight throughout th e
g -
week and on Monday three or four hous.s
were WOC " o~ . ¢ o
were te reed o the Bank for a spuall TREASURY BILL TENDERS
amount,  On Tuc.day and Wednesday the
authoritics gave the TeSHAy the Amount (£ million 91 Day Bills
~gave the market fairly large | Dreof ;
amounts of help but this was still nmhlough fonder Offered Appded | Averaze A“f‘r;w"
X . re | e 3 ax-
to prevent four or five houses borrowing 4 “ ( bt Aﬁl;lﬁn(é(m f‘;mcﬂ
small ameunt on Tuesday and one or f“wz) P -

. 61 5 1 4
taking a small : ~dnes : eo'd ' P
aking all amount on Wednesday, Apr. 7 2600/ DTy ee £'68 42

1962
MONEY R : | 1
ATES Jan. I; %40 0 406 9 108 7 8l 38
LONDON T | 233 g . 339 4 . 108 603 gs
Bank rate (from 2 : 8! 106 2-33 i
A A DI;co:nt rites . I, 26 2400 | 3998 }i 104 10-06 6l
Deposit rates ank bills : Feb, ’
(7 days' notice) : 60 days ... . 41545 ev 3 ! %(3)0‘0 P 3794y o4 493 3
o 3 i Pl o 200 4128 | 108 074 22
Discount houses. .. 3-3i, 4 months 4.2_49‘.” 230 220 0 ‘ 3898 109 10-8! 28
cLlocal Authorities. . 51, 6 months. . . . 4.5_45; | 0-0 ' 405-6 | 110 7-47 21
all money : i ) ™M i
Clearing banks’ Fine trade bills 3 %00 s | 1o |37
i 13, ; mo::hs‘.” 53,61, 6 | 2§o-o 3962 100 5-89 53
Day-to-day Bokizl Gmonths. | 657 B, nee | ML more|
i S, 67 30 | E 0 408-1 | 89 0-47 48
0-0 3922 1 88 116 57
NEW YORK 1
‘ Apr. 6 230-0 937 | 2 | 46
Official Discount 9 ITreasury bills o ! T e
rate : Aprit 2., ),/° © On April 6t )
(from 31,%. 11'8 60) 3 i 757 s ) tenders for 91 day bills at £98 18s. 2d-
. 2 ecured 46 per ) Y ;
724 The offer for !hlser:/t'e higher tenders being allotted in full.

LONDON CLOSING

t Allotment cit by £10 million.

ek was for £230 million 91 day bills.

EXCHANGE RATES AND GoOLD PRICE

“«

SN

* Net receipt of £i0 million the Civil Contingencies Fund { Effective Limits
in 1962-63 compared with £5 million in 1961-62. - - Market Rates S t °
! ¢ Spo
L April 1 April § 1 .
i April 6 ’ April 7 ‘ April 9 N
FLOATING DEBT et et | 2702 —_— Pr! April 10 April 11
e nited States § | -78-2-82% 2:-813,t 5 -
{£ million) gra:nag‘m'?}... 1 3 622'“14 017 2.957&_976 229‘;;36—715 2-8!5“_7.5 | 2-815,..7 2 )
- 14 . 8~ . : 16~ “B15, 47 -8l3g—
i Treasury Bills Ways and Means Swiss Fro ... .. 11-94-12-5474 ||2342297_7;3|7 '3'7858-72 |23?758333_|52 2'955|6'7:: 2'3;5123:2 1298f':|7|:—°’7|5
[ Advances ‘ Tou Belgian Fr. ... | 137-96- o073 '&52%‘5“"’ 1222093 th}!:‘.-l; 13-78%-54 13-781)-34
2 14205 ! O~ 140-0215- "231g-3g 12:231,-1 12-23-23'4
Tender Tap Public “ Bank of Hg:g:g Dutch Gld . - 9:983(-10-281, t0- I4—I4l|2 : 10 : l 140-021,- |40'05d— : 140-05-
Dept. | England : W. Ger. D-Mk. ¢ 11:037-11-365 | 11.247, 251 13355 1041311, . 1o 10
_ | Portus. Esc. .. 80-1325 ° | 'go e 24 | 1902 T 10123013 | 100127131
1961 | 1 ltatian Lire ... 17251775 1747123, |$0-s|5—25 80- |53254 11-241,.3, 11-2434-25 11251417
| Swedish Kr. .. | 14.271,-14.70 144971 4655471 17461,3 80-15-25 80-15-25 80-15-25
Apr. 8 31100 15992 2994 ! 5,008 6 Danish Kr. ... | 19:061,-19-62 19-377, 658% '4'4875—49l8 |4~4334__4‘ 1746143, 174575463, 17464617
1962 I Norwegian K. | 19-7120-301; | 20-04855° | 20 g8 '9'38’43—5: 9 dnele 144835 | 14:48%%
T . . ) a . ) 5 ‘ N
Jan. 6 3.380-0 | 24633 | 3397 | . | 53829 * Official Limits s 1 00653 | 000208 | 030 | 50808
Y43 33000 | 21s1-6 | 3348 . 25 | 5788-9 | United StatesS..... I One Month Fo e o
720 32500 | 2.147-4 | 3264 5723-8 | Camadians ..... 00000 T BRI ',%c. pm f-3ge rward Rates
T27 3190-0 | 20063-1 | 2079 ('8 | 55728 | French fr... i1l TS Pm oL hdge, e, b1 e ¥
G et | ptn, | I | e | e n | ok
Feb. 3 34200 | 2156 | 2426 = 78 486 ian Fr 20 em | 2 TS Pm o Ese iy i e
e” 3 e 21156 126 : ;;ggg %i'i:';\nGFIZ:I 3ISI-ZScA pm 36_%04:»;: 34-204¢. pm 23:_;:32 pm i ;44:40 pm 13~ 14c. pm
47 30400 | 23026 | 2754 50 56229 | W. German DMK 2 1{.“‘ pm Bg-7gc. pm |?‘27°" o 28-18c. pm 3-3‘%3.,; o 3275-22;. .
" 24 2990.0 | 23825 | 207-4 - .. 158799 | T s=2lepf. pm | 25g-2igpf. pm | 25,2305 Pm | Lahic pm |1 pe Pt e bm
| I PO o M B TNEW) (-2pf.
Mar. 3 2.950-0 | 24814 | 2367 | 50 1 56731 | United States$..... .. Three Mont w2plpm | 20-2pf. p
T 10 2960-0 | 24355 | 2482 . 08 | 56t3-4 | Camadian$ ........... :79_:;“’ PM o} Bgtlye pm 1 j3_p hs Forward Rates
17 29600 | 24239 | 2511 | .. {56350 | SwissFr. ... ... glogls P | Da-ilsc. pm U R E S TP 31
24 29800 2.391-6 290-8 [ ’ 56582-5 W. German D-Mk. ... .. .. 63 }g; C.fpm AT A pm 38~7|4C, pm Vg-ilyec pm | |38_| |4c. pm :JB_:K“C. gl
31300000 {23306 | 2607 I 55913 s | PSPt pm | 63461400 b 53::9:;(' Pm | 75 Tlgc pm | 71, 72c'p‘:,?1 756! gc-p‘:\'\m
- Pm | 61)6pf. o oot ar
‘ . i ! . - Pm | 6l-6pf. pm 6i,-6pf. pm
Apr. 7 ‘ 2,980-0 2,400-5 2530 | 23 ’ 5635-8 Price {s. d. per fineoz.) ..... ... . 234;)/3.;2 ' 24973 Gold Price at FiXing P 2-6p1. p
S T R . 35.0°
o7, - |30 | 20 |24
3507 ' 35071, 35-08

——
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b ————— — The following hist shows the most recent dates on which each statistical page appeared.
BRITISH
Feices wod Wages. ... ... April 7th External Trade ..., Mar, 3lst
Manpower and Output. ... Mar. 24dh Induswrial Profiss .o, jJan.  27th
OVERSEAS
\._m_v‘“_“_‘ e e e Western Europe. ... .. This week United States. oo e, Mar. {0Oth
\ G \ : L : .
| Austria  Belgium Denmark France erFmRany Greece  lreland | lraly Nlitnhdesr . Norway Sweden | Turkey Kli"n"é;i‘:n
—_— !
INDUSTRIAL PRODUCTION () (1953 100)

1956 L 132 BN s |30 1t 05 | s 124 22 1 14 o

1960 T 175 2% 0 e 178 179 72 22 | I’ 157 147 134 126

961 ... CoT s s 190 81 137 1 200 159 157 | ; Lo19s

o | | | | ; |

1961, August . ... .. L 7s 131 T O A - A B Eo1e3 153 159 1 134 ‘ {108

. » September .. ' 186 (38 Pooass 89 195 13 . 212 154 170 41| | 130

v October ... | 190 142 188 200 ¢ 193 o9 161 17t | 148 R k71

7w November .. | .. | 145 | Coq90 | 200 F %0 L. 25 160 179 | 153 Lo134

# v Decembor. . | o {492 | 193 86 | 14t | 208 162 158 | .. |15
1962, January o | l ( I LZ | | 162 60 | s
— | ! ‘
VALUE OF EXTERNAL TRADE (%)

M i o o mn. mn. New | mn. | mn. | mo ‘000 mn. i mn. 1 mn, { mn, l mn. mn.
onthlyo'ilverages “ sclmlr:ngs ; f:::cs \ kroner | francs  D. marks drachmas | £ | lire ! guilders ! kroner | kroner | lira ! £
ol 1 ! . : T B R S
dendar months Imports f(cif)

\ 3 l N

1956 ... ... .. b a0 13,635 75500 1,621 2315 ¢ 1159 | §52 | 165 1 f180 | 72100 - 95310 951 309-9

1960 . 0 T 3.068 16.488 1040 | 2,582 3535 ¢ (756 | 189 | 246 { 1,435 | 871 | 1,25 184-5 3666

ogy, 3217 17 424 1776 2,747 3,666 1,785 208 272 . 1,554 1 961 1,260 3821 ¢ 3533

. ’ i i [ !

1961, October ... 3,288 18.739 1222 2,687 3,964 2,449 223 265 , 1,458 1 906 1,367 366-3 | 3650
w November .. - 3301 17.965 1,250 2.911 3,798 2.365 232 289 1717 1 1,030 | 1474 4286 360- |
v December... | 3,362 17,473 1.133 3,153 4,197 1,424 202 288 1,644 845 | 1,324 743-0 325-4

1962, January ... .. 3.335 18,200 1,188 2680 ¢ 3770 . .| . 73 W | 145 390- |
n February oL 2,940 - L l w15 _— 322: 1

A ————— \

Exports (f.o.b.)
N ——— -
195¢ 257t 475 L 9.0 I n12 | 906 46010 | 839i0 | 2 .
............. 13.177 64010 1,325 ' ; ‘ b2 26149
1960 . .l 5'%3 15.731 £60 2,822 3.993 508 27 190 1275 524 | 1,106 143:4 . 2962
1 .. oo 2,605 16.335 885 2,571 4,246 558 150 218 1,309 553 1,18l 2604 . 3069
I i .

1961, Octobor 2770 18,401 981 3,112 4,353 720 170 258 1,332 602 | 1,297 | 2657 | 319-4
» November .. 2,643 17,461 947 3,150 4,238 1,217 59 242 1,443 565 . 1.233 5216 | 3194
. December... 2704 15944 1.047 3.250 4,726 1,235 138 233 1,309 | 537 1295 | 5362 ! 2985

1962, janvary ... 2333 897 3,020 3,830 R L e -~ B DO B TS
» February ... . L 3,080 ‘ 1232 | | 298-24

—~—

COST CF LIVING (5) (1953=100)

—— y

1956, . 108 04 | 112 (03 104 126 107 | 109 108 109 ;109 136 | 112

1960 1Tt I"s 1o 1120 134 1 136 17 . Hs 121 20 0 124 1 28 1 12

1. i 118 i 124 138 L4 138 120 18 123 124 127 236 | 125

. i l I !
. |

1961, September .. (9 i 138 (s 138 18 124 125 127 235§ 126
w October ... . i[9 O 127 139 I15 138 18 124 126 127 1 240 | 126
» November .. 120 i b4l 115 (38 0119 124 126 128 238 | 127
»  December. .. 120 u] | 141 16 136 ' 120 124 127 i 128 240 ' 128

1962, Janvary ..... | 121 112 129 142 H7 37 120 125 128 130 240 128
" February,._, 121 111 i . ‘ 123§ : 128 ! ‘ ‘ 129
' |

EXPORT PRICES (¢ (1953=100)

S

195¢ . 103 104 99 101 143 96 ! 92 102 | 14 106 | 77

1960 T 183 i 97 99 133 101 22 02 86 | 00 | 103 | o1 81 :?(5;

191 5 TSR B 102 S e e 103 0 | s |

1961, Seprember .. | L 96 9T 291 102 e 1ot st | se  qoan b oo | 102 Lo
w October ... | 3 % I S [ TR X 02 8l | 9%8 .. 101 l\ 89 | i1
w November | | i 9 ‘ L A E T N TR 82 97 | 103z 101 | 476 L 1l

19¢ December. .. . 3 : ' 103 ‘ i 85 | % 5 100 | 18} | H2
62, lanuary .. ... ‘ i ‘ 5 | 102 | ] ! | ! | | 11213

A —— : !

GOLD AND FOREIGN EXCHANGE HOLDINGS (?) (mn. US Dollars, end of period)
1956, ... 406 ' 1.163 131-2 1 1,180 4120 12040 | 234 | 1236 0 08 | 1789 | 43 | 25 |
L 698 1,422 255-1 2070 | 6737 | 2235 | 268 i 3080 . 1742 | 2827 | 470 ] 253 l %%g{
e g6  1.657 . 2527 . 2939 1 6542 2505 | 286 | 3419 | 1715 { 782 | 642 237 3318
, i i : { . '
l’.ynr-é:- I.November .. | 790 | 1.639 i 2122 | 2886 | 6170 2334 |6 o345 1730 | 2684 l 640 240 |
‘ {9, December. .. 826 |Les7 2527 § 2939 | 6542 | 2505 . 286 3419 . Q715 La7s3 | en 237 gg?g
62, January ..... 814 1,664 238-2 2992 | 5815 ! ... | 275 Lo L1724 2468 | 650 248 | 3310
» February ..., ‘ 822 | 1649 | 225-0 | 3057 | 587 | Lowe | . LT26 o1 654 e | 3424
' |

i

(') This covers mining, manufacturing,
Manufactured gas; and Austria, manufa
(2) Special trade {(excl
taly includes Trieste. The Saar is inclu
(3) March 375-0.
March' 1959; Austria (prior to March, |
of unit value which are influenced by chan
() Holdings of the government and centra
reland includes some long-term
(%) February 112.

previously, 2-8,

uding re-exports

cture:
) witl

(4) March 322-4.

British securities.

electricity and manufactured gas with the following exceptions: Denmark excludes mining; Ireland and $ G

! * ! . C ¢ } weden, electrici
d gas. Greece is manufacturing only. United Kingdom includes construction. Germany excludes West Berlin and dfetysand
h the exception of Ireland, Denmark, Norway and Sweden, which cover general trade. aar.
ded with France before July,

Belgium includes Luxembourg,

1959, and with Germany after that date. Turkey li inni
) wi X y liras per U S dollar; begin .
(3) In capital cities only for France, Turkey, for Greece prior to January, I9gb.n:\§j S:S:frrgbe;;iol?“t’o'

(%) March 3,452,

959), Denmark and Belgium exclude rent; Denmark includes direct taxes; lreland based on August, 1953 =100

ges in the composition of trade as well as price movements. lIreland seasonally adjusted. Turkey i i
. ey ind
| bank. German figures from 1959 exclude long-term and earmarked assets;);\lorlwa Y ex in terms of U S dollars.

(') Special trade.

(¢) Index numbers

) y and Sweden include foreign i
(') Average for third quarter. ('?) Average for gfgul:"xvhes;r::rr?:r
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APPOINTMENTS i :
(4 i
! ! YOUNGER N T B ~ TE N i
| MmSn OF BEETAIN HCONOMIST/STATISTICIAN |
1 APPOINTMENTS DIVISIOM h—J | - M et 8 v "
sN; l have  been retained 0 advise p . € ¢ ‘
BRIT I S H RA I IJ AY S . o thiy appomntnrent r u I I Ina (L\/ 01 C}I‘I(IEL)
FINAN l for the Port of London AUthority Ford of  Browin offers an o atractive career 1o guabtied !
. . . ) artra AR . . i . o - I
(: Ii: Alq D i . . . . erited ace . em ahich equire - the Muarke sseurch Depurtument of an
& who will analyse and assess factors influencing the one-third ACCORNTANts 1 o modern integrated Aummm:; ”\1_\:]'_;” Lo required for the Muarket Rese epart H
i 1 itaint . eele ar . Sy of management i e : . A ) . . . - sy -
3 (by value} of Britain's sea-borne trade which uses London " ?'l”““‘l’ l‘“l‘“”"‘ ”"‘I'”\‘:]‘)"l:i\‘( Lhe Compam is of such a international company in London.  Cuandidates should
H H < Gy strtulory reginireme . co . . .
; tver, - e ooare . - . e - P [TSUEN o~ B
ADMINISTRATI ON : e saale that all aspects of cost and tinancial BRI be in their twenties and have a degree in Economics
t . N i N . s . oand computer nstabibions ] o X . R A
l‘ This new appointment on the staff of the Chief Accountant U‘\&lui‘ and entensive  machime and ¢ with  Statistics. or  Mathematics with Statistics,  and
| . S C L . ' are :
! carries responsibility for establishing an economic intelli- 3 o thed i fevels from reeentls Mevious experienc Holders of a Diploma in
i e : . . ~ ) RN e e S CAUiN \ S A > CVIOUS SNperience., R crs Q) «
[l| gence service within the Authority ; for reviewing and ';-‘1-\“';[ vacanwies drea i d”{:::!:}l ap o the e of 3% Some pre ] S
! 7 H Tetiee N . duabhhicd dcconntants 1o experienedy N ce ’ Stietiee will . e idere dloase ; >ner-
1 Improving statistics in current use ; and for assisting with ) p : o ) l I? Ced 1o the fmanee ficld s the Statistics will also be considered, Pleasunt and enetr
S o : i cost and market researches i rospects will ot he himited (o ctie, TSSO : e mersona ity essenti
“he Railway Administration in Great Britain s enteringa - A ; ches. An L.CT. 555 computer is Compan anagement development policy ensures that men getic personality essential.
The Railway Administre g Jable f pany  management develog : £
’ ) available for use in this work. ol high veneral ahility wre detected and advineed as vapidhy
. is, new ideas 1 oanisation will need to . . =S vt S by - jon therefore . . o Q Qg N
new phase. In this, new ideas in organise ,‘ Candidates, preferably between 30 and 35, must be qua|iﬁed ‘li\ their capacity can sustan. Satary and promotion the Commencing salary around £R00-€850 per annum.
A , s onts of manaceme will need Lo . i 0 depend entively on ability, ) [ . r 3 U T TR
be introduced. New concepts of management wi ‘ fneconomics, commer:ce Of accountancy and possess A\pplications. aivine aee and bricl details of experience wnd Employee benefits include contributory pension scheme :
. i ieti H Alons, giving age o B
. ) . v TR : expertise in statistics. ommencin R ~ BIVHITL s e lame arke e .
e applied to the use of manpower and cquipnment, and to ‘ P ) i & Salary about £2,250. s qualifications, should be  addressed  (with cnvelope marked uncheon vouchers @ five-day week.
Pl d ;
ease send brief details in confidence to D. A, McDonnell, T Reference ATA T Lo
control at all levels. .§| Qquoting reference 4950. | Applicati hich will be acknowledged. should
. . : i i il IPHICATIONS. WHICH W [Ga ¢ [V P
. T 3 Vi L . Jdice
Key posts in this challenging taslowill be those of the six No randida-s's identity will be diiclosed withont pormiss isn : MR H. 6. PEARMAN, Training and Recruitment Oifice, PPt ) | fid =
. s i N i Ford Motor Company Limited, Dagenham, Essex be addressed. in complete confidence. 1o
egional Divectors of Finanve and Administration. Each MANA;(;EMENTS SELECTION LIMITED pany '
c tratton Street, London, W. |
of them will be a Member of the approprinte Avea Board, ' R Scccsssccgggsscsccs&&&&%*cc&c Personnel Manager, i
. . . : T, BVEERI! ny "o le . van: 1 NYD 1tai Jimited )
Tour will work in London. one in Gl v oot one in York. N ) N ) NOR T WS I RN G AS BOARD L COUNTY BOROUGH O 1S AN C )dﬂdllll(‘ Of Great Britain Limited, !
ed : LCONOMIC ATEAIRS ~ HASTINGS EDUCATION - MEAD ORGSR e e Bush House '
- T N ave 1o be ne oerunited from S~ o o : b - L N TECHNLC LEGE U se,
Some of theze men will have t REFERENCE SERVICL ‘ COMMITTEL ASSISTANT LCONOMIST ,',!'.(\!.”\\.Kf}-lk <$’\,(\),l, ROL AsD Aldwych, London. W.C.2
. i . L Ve NIV ity i A D ) : ) dwve JOF . .C.2, ‘
industry. The magnitude of the husin the comploxity CENTRAL OLLICT 61 INFORN AT ON HANTINGS CONLIGE OF (1R : si“r\lgglw:nmn\ are mved for the above e GINERAL FDUCATION D !
1 { } 1 . l l HECONONIC UNELY voquires an tatormuation FOUOCATION Meny I-L;l aoReimtaent in the \“”N“\| Dot 1 \M',:“l::v‘m\\ «‘ll‘\:lnlill‘l‘):‘l:t ' ‘uh Acenunang ;
. N involve o [ara] O a brotd-mindes COet tunestablished o writ forence for- - SETTON ok SOMImeing saliny wathin the e Lerrer e ) e vaneed
of the problems involved, the n A L R DS R s o e o S eI I M L e Gt by T |
. o et e \ onsiseis use e BESh and inteontional aftuirs ¢y e, ommerce ol Commenvie analdexperience o panel ey erineate standand s i
approach to the use of finance as a fattor Aramanagement il s S5 mineiy G M S A S and v e I AR IR T A T (S———
. . . . . i ORI A i : :-\f\wn\l\‘xv»ilimn::m!‘Lllu I;K;Z‘l‘m "\‘u (‘w: sent R T with  Alowances in hm TOTC Ui 27 yeird o axe, Profoerence will | othe Denarumen ‘)“"1”;*;”:””*‘ I:""”:\.\P\ﬂl,}]”,‘,\
decision-making, these arve gome of Lhe Guings Dhnt will byt it ihe ity 1 ones Aeontanee with Burahan Renor 1964 Wt 10 LD sracdietes 1 eomomies | Cosdme or Local” \pihonm i
i =2 Ddiies i he eked o produce cxamoles ot ‘\]I\‘\l;ilttul:':n lllmn(\\ !.Imd il details trom 'l“ “‘c\()n\w knowdedpe ob Accnantancy . \ 1 .m"-n":‘;"!;:w\ e lomdon Arem. LLoow s
X - . R : et vial el . [ th. Salany sl LS00 Write, N at o e Collepe Nichery Roud. St With o, tSLINE F Cconomist will be concerned _ Burahar i ¢ Chhing
appeal to men of wide commercial and indistiial cxperience |y s Sk SR SR BT L Sk o e e SR e S i T iy | 1 o g1 i B N s,
R . , . Dhwanons g0 Manit (PE S0 Mindsy ot (oot O be returned to the Y atfect ye YIS 0F ceonamic trends. o o Turiher ddetails Trom € hict ¥ dagation O
. N P P 4 . Aa0inatinoe sat o A ' - Spofiast et NI e with not more than three testimoniats. a et the pay industiy, Fhe work oflers and 1||(.hu details A . G
prepared to become absorbed in a fascinating assignment. | e e i g St Rewter. Wb L s rom the date of the s ertie: zhc"‘gc(;;"?_';’g for iniiative 0 the :1»171||c;||_inx1 of | Education Ofhiee, - il A Barkinz
s . 5 4 ) nent. X 2= Dlisinese INUS approach o the ~soluiion o oud. ki . - . :
~ T - o W ~ oy ot f - . 1 Camvassing witl disqualit . & 1SS problemy 7 - JIVERSITY OF HULLI
Some of these appointments will be made in the next few ! wality. ; Detatenroplems, o . THE UNIVERS g i
o4 o anplications, giving the names of 1wo | \
: H : : For further a i oL coN-should be wemt 1o the Seerctary. North applications are invited for s Tectureshin or
; . ; . b F T < . . Ppointments and othar M. St o ’ R : Turedrin i : iStr i
months. As only few people will be equipped with the skills | classified advertisements see pages 209 A 310" U0 i P, eyt Mo 00 Qe e 0 Pl homauie derce . . .
AR Sreet, anvhesier, 1 B it utes g o 1. ¥ !
and personality required, it may well be that the type of | MARKET RESEARCH MANAGER |~ pyp [orp e~ UNIVERSITY OF EDINBURGH | Faver bt i s vl |3 I'HE DE LA RUE GROUP
b 7 , ; MY §144 & e L] > - - ] ~ o - » D coture . - bl Mo Prrhivg i
B i X . h . b " FRUO —— €950 pa with 1SS UL and children’s Overse Tote R I inrerest i s
. . . . T . ) ! ofoan omernationud food  maaufucturer ¥e Qe ~ DI'P,\ T . . g . - her particulars iy be obtained o expanding i verseds Hteritational  IRIeresis ane i
person we are looking for is already earniny a salary on Ll ECONOMICS AND POLITICAL FIMENT 01 HCONONIC IS TORY | s L i aplicanons | @ vacancy for
! CACT X Ny p Ay Calions o imvited for the post of | otive copiest should  beoosent ot tater than !
s e o \t oy o S | ASSISTANT i SLIENLL : LI?CTUR]] are imvited | fo TURER in | May < 1962, i
which the Railways would not he able to offer an improve- |  Applications e inyied Tor appoiniment 1o : ':'.’,t"-c""‘,’uri;u\'f SSISEANG 1 CTURL i SR ST MANAGEM ENT ACGOUNTANT
R : 3 N ; wiho will be capable of taking responsi- B catureship - or - Assistunt - Lectureship  in il Wil be e sandidate hose  main U IR ;
nlent- At thc same tllne, t‘he ﬂpp()lntm(—‘nts cat EAYE) fuLLll'e | bility  for ku'\c rCivinto .;\”nur\:hxc\lm::l il“(‘)r;"'mlv The satury seale for Lecturers s . ‘Q:l‘:rc\l i kinl"n&-n‘nxl;l‘wut l‘];lll‘\lltv;’;‘ \:"“'U |7_<()_ ll ” AUSTRAIIAN NA ' IO]\A] i
the  Company's conisting  procucts  and fier ) X RSO — £8.300°x €75 = £1.550: there- B, AUV Scalen- o1 eCturer ; £1.050 x L350 to £1.250 - X oy We - looking a (ully goalified Accountant with some
. . R © 50 the . i development lines after X £75 -~ £1.850 o year plus £60 o year BRI I00 x £50 1o L1400 x £75 to L1830 UNIVERSITY e are looking for a fully qualified Ac ; th o
as interesting as any. Probably more 8o than most. ‘ London Atlowance = and for Assistant 1.ectuters PSP annum ;. Awsiatant | ectrer © LROD X sears” eaperience o the field of international commerce and
b - i Anplications  fiom men or  women ﬁ;:::h,.\‘ Kﬁx;'n}'zm fpYoar plus £60 a year 535(: Per annum, - Placement on the sc RISUARCH  SCHOEARSHIPS ! ap-todate ideas i management accounting echnigues,
. R N B TS IV . ; ave 245300 orcterably with at le . Mlowance @ with superannuati caetits X according ions xperivnee ; N e LU e . o Frene
Those interested and qualifizl will very lilely be 10 or « e T iy, with 1t least tao and family allowances in ' ot coes " in fhe. x;srl‘:"';.kn-“:l.;::tu o eranuaion, . are invited for sebolarshins In N ;‘”"d-_“l””“]“d‘“ of kurapean fanguages including Freneh
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P I K . . ve N Pkl { oS e T Darticuluars may be obutined N v I mic  Stutistics), Geogray person could be called upon 1o take up residence on ihe
wlars of your caveer (mentiviing Hour proseal salury) to Reption e Box 1013 ot o1 Duingss coonomics. © Rhersiuned, with whom un.ﬂ‘mnm.,mlx i ramehet But not i present with - any 1 e ent ¢ wliedop !
N RN S names of not more he pumes of two referees, should : |4 - 1 geography and  clinstolony’, . X
L. . than three reterees, should e receised ater lodged A 2 gmphasis o SO0l ReCl l s i I Age 25-33 vears
. e T . : ) 5 ed not later 8ed not Jater than May 4. 1902, ; History t(particularly in the gickds of | ge 25-33 ) i
Mr.A.R.Dunbar, Briiish o (oMo Marylehone ; than AMus 4 190 by the Secrctary. London : CHARILS 1. STEWART. - odea T he British - Commonweatth), ar | vood salary will he paid 1o the successful applicant and
’ | e | :{‘l“"",'ll, “lsl‘f?“"m“““ and  Political ~ Science, . ) Sedtetary to the Univensity ! Iy\-‘:‘:}\::mIi‘ﬂ((yryLl(hinu and - Fapame, nter- the post holds very zood prospects for the right man.
Road, London, N.1V.1 : UNIYERSITY OF GH ! hn‘ll‘:n\-x‘“‘Iu‘v,r"i‘:m}{rs/\rlv:{:\y“t‘v" “lll(l :mm whom Sl denr, I navional Relations. Law, Pacific History. Poli- | Fhere s an eacellent superannuation schome  and  oiher
4 3 ~Velbb odo : [ 3 ANA . e : ¢ oblained R ticul ;clcll\:c dncluding  public administrationy. ! enef: N ) “ - b
i R i h A o ar ! RIGHEN
. . Philosophy Gneluding, as well as the traditional
DEPARIMENT OF LCONOM , . o . . . g~ . anches  of  phifosonhy, social and  poivical ‘ 0 . ino for o . -
‘: ( OMICS IRON AND STEEL BOARD . University of (:mlhrlf'ﬂc .rilr‘:n':l:?;:m]‘ e DTI‘-’,\,‘&DhE;-.?;]‘ \SEL‘:;::-‘:‘”:X}JH\lﬁ' | Please witie, ,/\I],:, ii” an p(l/)])]nunlm(l)’;imm_ oo
! Appheations aredmvited  for the post of . . l’ucully of l-jngim‘crmg logic of nw‘ nu‘lur.l;.l ; \]L'.. ). and M‘““\m\ H e 'r,““" ersonte oer
L DROFSSIONAL ACC oL \‘ SINIORT TN ONONICY (o ELCONOMIST Pty e S gathemarictl Statia ey ‘ " ([g)zuinugklecjzwu o ,4,33. -
- S - QY ! | L DUNLTANTS ip the SRS o viearchexpenienee essen- - X icants should be post-gradudte  suudents e De La Rue Company Limited,
! ! A ! N i Sy . N - - ] Applicants  shot I
COUNTY COUNCIL OF ESSEX | P"d(ﬂ{l"”(—hzix“{n\”ll((ml '«sU:{'r : \\:r]mm’su ponrs 1 | vl The Tron and Steel Bouwrd have SENIOR RESFARCH win ity Tor resera, Sdn‘v'lur\ "\l\llll ! Berkeley Square House,
[ R , e - il v Manchoster. and b Guiary seade 1 €617 £GTS - Q22 : dovacaney | ‘ir be e rmally enrol for a Pho he course rkeley Square :
COUNTY PLANNING DUPARTMENT i 208 107 Charterad or Cortificsd Acomniants | o Lo Satdition l«"x‘(nn(\- 1 TR i ey, s “'Om)m“'\ FELLOWSHIP "'()?""ﬁzi-h‘l-'ilhul over three ye A scholur- Berkeley Square, London. W.1,
. ) . ! O WOMCN) With  uituble grore , pesdinatan -y Division for an ke L for which arded s bot will
vophizations invited for following vavancios fence Candidate SWtabloprotesional e appromiae poing, Appoiniment normuily | < cononmist 1o bip is initially awarded for two years but |
B ; NIOR PLANNING ASSISTANTS and under A6 Sn \}“lixul l.l(l‘lY\\‘ h?-’ :Iw HGTINS “-”*I ;e vvaes e the st oinstancy, \\0||\ an g\‘”\‘l"‘lt cconomic . . formally hu’cxlundcd tor the whole period of {
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. S . . e v . X, | . . problems o mnum.
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CeaT and ooy Wtk owith o local plannimg < Y 5 |02, SIVEITI N e R . e “ o B SN appoiniment wi e for a perk resch M niversity by Apnl s or (v < P I,
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— § N . Ty ~ o arma B . 1 . RN X . - Seple > 2. Salary L ogive anolications at other ¢S | in Mathematic vy senle © EROE e § o O : Leo? 1CS, 3 f
. THL UN[VLRSITY 0[‘ SH l:l“llll,l) ! WAth EIICy 0500y ITinn Diussages in C',(In\ ;(:u: ! Bouid operates - C(\nll‘lhul()l')' B in the \rl.’llr;:c ﬂ ilf«) ll():‘ A0 i‘&.\ Zt;XﬁI:zﬁshrr:;&;:h’!lyﬂhcl ‘“‘liLm n,n\m any ime after ‘:Lr?ulrll)mm}x‘\‘l‘lﬁ\nl \'hxilﬂx‘:xyy N:-l([»;dilfs”::) k)f‘l?:llllk:l‘t:. reterence 1o Banking and Finance. Dutics 1o
Tisc-duy  week, assistane towards costs of Applications are invited  for 4 g (1 v Tor pon-Glunaian and one cery | three superannuation scheme i a_maximum of £1.925 the HIsSL v award. subject 1o agreement of the Head of | ind aualifications, SIS U, und family allow. | commence on Oclgber 1962, or as soon us
removad, dav release and tnandal assistance 1or [ (GISTANT LECTURER in Jl ,\"' rost ol | (e tor Ghanainn, Please write in ¢ fi . [ - £2,000 the sccond year,  The salury iy Department. coneerned, ance beretits i IRdheh anuly @ possible Ui a2 scale £1.030
study purposes, superannuaton, medical | pegin duties on October |, 1962 ‘| lS[IK‘.?S,lO, ! Applications (six copicss widl SCWhLe i con 'dLm(C; gl?l"g K Pensionuble, YA substantial knowledse  of  the velesang | e . o £1.85 according 10
¢xamination, acvording o qualiiications  ang _\m_n‘\‘ _S:Ud") | f“ Ig‘.xln,,\ »“‘L“%nl.“\l wih ‘“l! detuils ot lutl particulurs ol qualifications v Applicati ¥ . er informa- JAnguLge IS i pro-reduisite. | Applications (three copics) shauld bhe Todged. CriCng. tbership of
R aiing age alffications. | the scale £B00 X £50 — tgs5(, wp 1enge on g avalii St et g nd numing three and  experience . Euabli ‘ - iopPPlication forms and further inform. D, K. R, HODGKIN, ot bater tnn May 15, 1902 with the unders | F.S : ! ; Scheme
Anplications,  stating age, auamications | e Sl D0 Sy T 0. with \l'.S.b.U, i, 1o De st hgl‘uu(- Muy 71962, 10 the ¢ o E)tfl‘ltnu. to the Establish- ; on from the Secrciary of e, Facuily s L Saned. from whom further parentars mag be than
experience., present o i rame: H ar MoVl CXpenses witl aotS: A Rrant erivivar, Lnbvernity of Ghana, PO, 23 ment icer. e ¢ el s 0urd, University Lngincennge Laboratory. e W Stndics [ ¢ ’ L
. -the g s g rowards removal expenses S mude. et e . . " N ox 23 cer. ron uand Swee P . . i 3 nstitute of Advanced Studics, ubtained, ’ v Orsily
\ht;"k}"",“f.?ﬁn: (‘?ulcm d}ﬁﬂ‘t; .5}&“,:,‘:,‘; particulars may be om;:;m\-\u'"t:r’»tmmfﬂ%"ucru;f",',‘f,’ ('l‘;[‘w“n;\“um:;' n;}’ (f‘hu Assis ant l((culsllr;u Board. Norfotk House. St. James's | -+ fr amBridie. - Closing dare Moy 14,1902 Box A et i sR()m ! ”UT('HI"S?N‘ i TRATRAN g
. Place o . - hom applications ¢ . b : N B sordon e N . B g ; Canherra, ALCLT NUSTTabb Scoretary of Unnersity Court. of applcation may
omficid Place. Broomficld, Cheims- | to whom apol; Qur coriess should be | Sauare fondnn WO, trom cither of w Square. S.W.| % —
: i 1962, went by May 501962, PR ! { cither of whom . S.WL. ki )
bopuriicutars may e obtained. G
L
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COMMONWEALTH OF AUSTRALIA MATH EMATICIAN
Cal‘ er OI)I)O"tllIliti()s jb" A qualificd mathematician s required to work  with our

University Graduates

Applications are invited for @ number of positions in the

BUREAU OF CENSUS AND STATISTICS IN CANBERRA

TYPE OF WORK:

A comprehensive ranze of Auvsirahan offici
compiled and published by the Bureau. Th
applications are invited

Senior Research Officer
fnvestigation into escitnating specific compo
Nationa) Income and Balance of Payments
for official statistics

Research Officer Grade 2

Assistance in the spetification, desizn and op
analysis of data.

Research Officer Grade |

al economic and social stausuics s
e following are positions for which

£1761-£2101

nents of stavsuical series, including
Analysis and interpretation of data

£1651-£1871

eration of statstical coliections and

£1321-£1651

Investigations concernsd with the deveiopment of particular statistical sevies

QUALIFICATIONS:

University degrez in Econonmues. Statsucs or

statistical work wouid be an advantage

Miacheranicy  Experience in

CONDITIONS OF APPOINTMENT

First-class fares paid for successful apphcants and then fimities.

mined according to qualifications and exper
embarikation. ‘
All salaries quoted in Australian currency.

APPLICATIONS:

Shouid be made on forms obrained from ¢

Saiary derne-
lence wili be paid from the dare of

A superannuaton scheme applies

he Recruitment Officer. Personnel

Branch, Office of the High Commissioner for Australia. AustraliaHouse, Strand.
London, W.C.2, and returned by May 7 1962

UNIVERSITY

il

Appiications are

Breparoment,

date

Ouober 1 .
turther varticudars may be obtained from the

undersigncd. with whom applications (ix copies.

eivime the T 3

Lodesd not futer ahun May 5.

Mo b

National

OF

POLTEIC A

EDINBURGH

AOEMENT O FCONONMY

ASSISTTANY T ECTURENEHE i

invited  tor tite post of | }
Veaurer in boeonomics in the wbose
Sulary  Scuade £80¢ 8 £30 to £930
annunt. with suscrannuadon  hencti [
altowunce where aoplicable. Tenure s
v Tor three years, The successful candt-
will he exrevted o tahe un dun oon
funl,

Al
SHIIP
sale
2CCOTT

not L

aumes of  two referees. shoald be | osigned.
1062,
CIARETS HLSTEWARY

Nooretiry oot Ustivosiny

[AYTI

LR R

UNIVERSITY OF GLASGOW

ASSISTANTSHIP N
CONOMIC HISTORY

ications are invited for an
IN  LCONOMYC IHSTORY,
ESUO-£93 ot qnnum, Initial
t10 enperenee and

and fumily alowance benetits,

Applications athiree copiest should be todaed, |
with the undor-
et alurs may by

er than Aol 300 19620
fram whoem farther

obtaiacd

ROB{ T UTCHT SON

Scarctary of Lninensits € onrt

quulilicutio

ASSISTANT
S

|

NATIONAL

requires a

Senior Sta

BENZOLE CO. LTD.

listician

Ihe ideal cundidate would be aged 25,35, huve u degree
in Arts or Economics with at least some statistics and/or

an appropriate professional qu

alification.  He will be

required to tackle a wide range of problems concerned
with murketing and distribution. including sules fore-

casting. market research and an:
able scope for initiating inquiri

ysis, There is consider-
cs and vesearch and the

ability to present crisp and clear reports is most impor-

tant.  The offers
employment.

Applicants should reply to;

Company

excellent conditions of

A contributory pension scheme operates,

Stafl and Administration Manager,
NATIONAL BENZOLE CO. LTD..

d v:'i:f

Mercury House. 195, Knightsbridge, S.W.7,

Industriul Engineers on
requtre mathematical or

Candidates should
or anticipate graduating  in
this yeur, )

Full details of duties will
together with conditions of
should please forward

©OSiv-momh and

CoCoeltere conducts o One-Year €

a number of interesting projects which
statistical teehnigues,

preferably have
mathematios  in

be discussed during interviews,
employment but. initialty, applicant.
abriet summury of persenad history o

The Personnel Oftficer,
H. §. Heiny Co.
Waxlow Road,
Harlesden, N.W. L0,

i degree o mathematics
the  Summer ol

For other appointments see pages 208 & 209

AVIATION MARKCET
STATISTICIAN

NomGor Comnamy halding
Ponition iy wrerady
HRIALY Rishes o gppaing Asladisticiag
s Roscatch g ENt o study
lone wrm trends in the world dc;n'nml
TOr Subarabt cauinment ;nd 1he nqn‘u\
NS tor mocting this demand

a leuding
Chuipmeng

fhe specesstul

aonhivant wilg ¢
e tollow g rr

oadilications

TN mond University Degree und

Loosound staristicad backeround, '

< bxporience inothe airverafy indusiry,
Loathesiasm and e ability g
oreatise his work with rhe minimum
Spervision

olhe

ability to prepare
FOQORS o ton N
mnothe

policy

Loncise
Lment for gse
formulation ot ORCTaling:

Ihe Roesearch Department i focied
o pleasant surronndings and o gond
salany and competitive fringe benetiny
will he obered,

Neely Box 16ig

and M
Tt

RESEARCH INFORMATION |,
WRITER
CUNTRAL OFI'ICE O INFORMAHON
raures acSenlor bitormation ORicer (utestad-
Hhedh 10 aer as head o o anit weting relerenee
Dlormation paners for oversens 1se on British E

Bome attaies, mainly on gosernmental and secial
tapicy iver

Candidates should have o universit
SR wide hnowledee of - arrent attairs, g
Fesvareh exnericnce and some administeative o
capaaiy L they should be aole to oresent Tactusd 4
Wlarmation  conciscly  and accurately  and be 3
prepared o submit cxamples of weilien works: ®
Sabary ELSTV 037 Wi, giving ane. full
detnls - or oxnerience amd qualiticut . 1o
M (24 3977 g, Ministry  of  Libout,
Professional - & txecutive Register,  Atlantle -
House: Furtingdon Streer, 1 ondon, 1,04, :

APPOINTMENTS REQUIRED, :
COMMON MARKET ’

Craduate Hone, Commridge, 25, fluent Penchy
Tl Knowledse of  Germin, | Three years
eabetionee abroid. keen (o work for organisi,
Honal or indostrial, federal, intornational relis |
vons. - information. ete- - Write  ftox 1613 5
SLCUTIVE. 28 single. B.Sc.(heom  Uppel:
o Seeond (Redbrickhy, raurning to Englahd!
Aprit 251h after three yeurs expericnce i Sales
cting with nugor oil company in
Ast o Africa  bilingual 0 Tucid report writing
hizhly  analytic ad un-o-date  in
internationad fairs:  glad  to ravel;  %egKS
mieresting joh with praspects. - Box 1645

P

EDUCATION: BUSINESS AND PERSONAL

PORETARIAL
univensity g

TRAIN

esoecially  tor
ind - older  students
d - inter fweek  courses. -
Write,  Orvganising ary. Davies's L3y
Holtand Park Avenud, WoIT. PARK. 40t 4
STAFFORDSHIRY LDUCATION
COMNITTLY

THE STAFFORDSHIRE COLLEGE
OF COMMERCE, WEDNESBURY |

Erincipat - Telephone »
. Harman, B Com wib e

AN Eroduction o g career in business the

ourse of

PRESININARY  BUSINLSS S UDIES
or boys in the apge REOUD 10-8 yours,
AN admirable conrse for learning the principies
Oi acconmting and business organi ion,
1bose  with sons abomt 1o embark  on oy
husiness or orofessional carcer would he well
advised 10 obtain further  naricnlars of  this
counse, which begins in September net. from the
Registrar,
Statfordshire College of ¢ ommerce
Wood Cireen
WLDNESBURY

Cawd

|
|

i
|

EXPERT POSTAL TUITION

for Examinations - B.S. Agcoun

b

fcon.,

Iy Costing,  Sceretarial, ivil  Servic
Maragement,  Lxport, Commercial,  General =
Cortificate of muny

Education.  cle.  Also
hracticat onon-cxamination courses in business.;
subjects, —Write today  for  fre prospects
dad or advice, mentioning cxuny, ation or subs
ety in which interested. 1o (the Scorctury (G912

METROPOLITAN COLLEGE, -~
ST. ALBANS -

Oucen Victoria Street. London, ©
Lstablished 1u10, reet o

TUITION FOR B.Sc. ECONOMI‘CSJQ

Wolsey  Hall (st 1890 provides  Postd
Courses a4 wide runge of ;uhjcu; for i
W o examinations for London Univ. B.8¢.E
(three it entrunce is included) g
L1sb Walsey  Hall  students
University  B.Sc. Economics G5 3
Tuition also for G.C.E., Law, Sunislicnl.'o‘hﬂ
exums-—Prospectits (mention examination) from
FoWo Shaw Fletcher, C.8.1.0 LL.B.. Directof®
A i

or ocall s 30,
1.C.4

ot Studies, Depr, §

WOLSEY HALL, OXFORD

Important German

locuted i
Lonstruction,

Coloune. laving  own

) A supply depor i available and
VISHIIZ customers o for construction

Correspondence in I-ngli'\h_

ENGINEERING OFFICE .

, workshops  for
VAN L0 fepresent tirst-cliys British firme,

Wullenschmdy & Co.
Stabl- ung Rohrleitungshay
Kéln-Longerich
Aussemerstrasee

steed girder und
NN ol enuineers i 4 sour disposy
Spervicon und aaemb
Kila
Phone 78567 00 71 550

We are

the

Financial Backbone
of

Under the provisions of
Credit
Bank

supphving

the  Long-Term
Bank Law.

speciatizes  n

our

Ledustries with tong-term
capital and s authorized
o issue bank debentures
for this purpose. Through
Bunk

plavs a vitl role in devel

such activities, our

optng Japanese industries.

THE
LONG-TERM
CREDIT
BANK

OF JAPAN, LTD.
S —

Japanese Industries.

iEﬁ“EAD OFFICE: 1, Otemachi 1-chome, Chiyoda-ku, Tokyo, Japan

W

- EASTER APPEAL

This picture of choristers in the School Chapelll at
" Fortescue House (built largely by the boys the;rl‘s‘e: ves)
.shows the importance we attach to religious tr‘ammg.
- Qur aim, always, is to give the children in our care nl?t
only all material necessities but, more important, } ﬁ
spiritual care that develops character and leadsto a fu
*gnd happy life. .
his Eg)sft)glr, will you show your sympathy for our a;m;
sending a special donation to help us in these
difficult times?
Plese send your donation to Mr. F. A. Thorp, General Secretary

'SHAFTESBURY HOMES &
- ARETHUSA TRAINING SHIP

PATRON H.M.THE QUEEN

: |

OO
o O

164 SHAFTESBURY AVENUE, LONDON, W.C.2,

ARABIA

The assets behind the UBS may not be as
slamorous as the “jewels of Araby” but, in
their substantial fashion, they bear steadily-
growing witness to the confidence our friends
place in us,

S
UBS
G

UNION BANK
OF SWITZERLAND

SCHWEIZERISCHE BANKGESELLSCHAFT
UNION DE BANQUES SUISSES
UNIONE DI BANCHE SVIZZERE

HEAD OFFICE: ZURICH, Bahnhofstrasse 45

OVER 70 BRANCHES THROUGHOUT SWITZERLAND
Capital fully paid Swiss Franes 180,000,000
- Swiss Franes 250,000,000
Cable Address for all Offices and Branches: BANKUNION

Reserves




CLIVE DISCOUNT
COMPANY LIMITED

CAPITAL (Fully Paid) £1,760.000

<t
P

TREASURY'.
BANK and FINE TRADL
BILLS DISCOUNTED

oty
(

Monev received on Deposit
at Call and Short Notice ai
current market rates of interest.

I ROYAL EXCHANGE AVENUL,
LONDON, E.C.3.

TELLPHONE: AVENULE 1101 TEAEN 25082
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Just Out %

K >
: ¢\ ) nprising two volumes 3
UEER | comprismg :

e

» of more than 2,500 pages :
: N v )
; EUROPA }
p and containing all the
: 4

. information you are
YEAR |

likely to need on every
B ) important world and

“ 0 0 l( national organisation,

; both large and small,

1962

is now available

FHROPA PUBLIC [T N Separate volumes

LIMITED £7. 10s. each

PN BEDEORD SOUARE Purchased as a set
; LONDON W . g £6. 10s. each

P ARVRV Nond

LTINS N N N AAVERY)

ARV VAN L VRV L VRV AV SR VAVAL AN R A A2 AR A R ARVER VAV VRS

AL AR A RV BT VIV VT IV IRV, VEVAAS

£10,000
Life Gover can cost
only £6 quarterly

This policy gives vou life assurance now, vet keeps vour
outgoings to a minimum for scveral years. I'hen you can
change, at the appropriate premium, to whatever policy
suits vour purpose. ) B

‘T'he Equitable’s plan offers full life assurance at reduced
premiums for {ive vears, ‘ .

The Fquitable offers attractive terms because it has no
sharcholders to take any part of the profits and pays no
commission for the introduction of business.

THE EQUITABLE
FOR A BETTER DEAL

Address .

[ e o e e e e e e e e s e e e e e e e
! The Equirasire Life Assurance Society,

: 19, Coleman Street, London, E.C.2.

! Please send me full details of the

: {onrded 1762 Reduced Premium Policy,

: Name . . R R PR e eenm

|

i

)

Rt e e e e e e e o

First in
Industrial Finance
Experience in
Management of

Foreign Capital

Foreign Exchange Business also our line

The Industrial Bank
of Japan Lid.

Head Office: Marunouchi, Chi

yoda-ku, Tokyo, Japan.
New York Office: 30 Broad

Street, New York 4, N.Y,.
ESTABLISHED IN 1902
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COMMONWEALTH TRADING BANK

OF AUSTRALIA )

o

For all

domestic and

foreign business
&

7744 /

i 7

Bransheg and Agencies throughaout Australia, Territory of Papua and New
Guinea and British Solomon Isluands. Agents throughout the world.
HEAD OFFICE: SYDNEY, AUSTRALIA

LONDON OFFICES: 8§ OLD JEWRY, E.C.2.
AND AT AUSTRALIA HOUSE. STRAND, W.C.2. (TRADING BANK)
AND BUSH HOUSE, ALDWYCH, W.C.2. (SAVINGS BANK)

| ' A\ DN
LONDON-RiO

IN LESS THAN

DIRECT SERVI

-
=

N

Consult your Travel Agent, or

Pavare oo Brasyz

1 FOR SOUTH AMERICA
‘ 29 NEW BOND STREET* LONDON - W.1.

Y
W \\\\
o Nbk

13 hours flying time!

o T
CE WITH

A NN

1.3' Connecting  flights from Rio bring

ALL SOUTH AMERICA

within easy reach, all by the same airline

Tel: MAYfair 7252 (10 fines)

k4

& Daive Sgaurities, the largest securities co

Investment Opportunities
in Japan!

It's a well-known fact that you don't need a high income
before you are able to own a house or a car, or send your
children through expensive colleges, and on top of that
enjoythe good things in life. A modest income is enough

.. . that is, if you know how to get the most out of your
money.

mpany in
Japan. .. capitalized at £8 million sterling and having 4,000
employees . . 3 engaged in a wide range of business,
acting.as broker; dealer and underwriter of securities and
distributor of investment trusts. The “pioneering spirit”
which has been the motivating power behind its 60 years
of expansion is still very predominant today.

Make your money work for You in Japan's booming in-
d_ustries by investing through expert and experienced
hands. For investment trusts, etc., write

THE DAIWA SECURITIES COBIPANY, LTD.

HEAD OFFICE: 8, 2-chome, Otemachi, Chiyoda-

Tel: 270-1111
NEW YORK OFFICE: 149 Broadway, New York 6, N.Y., US.A.
Tel; BEekman 3-3622/3 .

ku, Tokyo, Japan
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FOR RICHER mmm  THE HARGREAVES GROUP

dm

v

'FOR POORER’ £33 €33

|

HARGREAVES GROUP
LIMITED.

COAL, COKE and OIL
DISTRIBUTION
Hargreaves (West Riding) ktd.,
Leeds, Boston 5pa, Bradtard,
Shipley. Mirfield, Ripon, Harrogate,
Masham, Heckmondwike,
Huddersfield.

Hargreaves (Lancashire) Ltd.,
Blackburn, Burnley, Bolton, Coine,
Heywood, Preston and Liverpool.
Hargreaves Coal & Shipping
Ltd., London, Liverpool,
Newcastte, Sundecland, Glasgow,
Hull, Goole, Grimshy, lvmingham,

Trie Prastt Nesis i his ~aid “wioss of e people fave never had i
: 0 '1‘11\\, SOt
i P L “u‘ ‘prumnu and knowledge gained during 100
z;;x‘ls ot c-losc association with every phase UF
13 rrOy We 3 " N -
« thn.x:;_g.m\ hife n New Zealand enable us to place
4 ¢ disposal of all who ace interested in the

Ax e Tater reminded ts, e was not making o boast. bt viving
a warnimg. Fhe indispensabie condition Tor this prosperits. he

said. is the control of inflation. Dominion a fi
. a first-class gnd i
. / ) ass and yp-to-date bank , :
I our prosperity wssured 7 andd information service p-ro-date banking ar:dg?r:(/&”(gaiﬁfe\flf;d Cardiff.
. P . . 7 P ) fgre .
Or is Britain fosing wround tthe G, the Trench, the Enquiries ure welcomed by our London Office {Chadwick Hargreaves) .
Iadians and by the Trade and Information Sect e Scarborough, Pickering, Kirby,
' r‘% Overseas Deparime i  vecton of the Moorside, Malton, Filey, Hunmanby,
fi=8 as Ueparmment at Head Office. Driffield and York.

W Pepper & Co., Lid.,

There are signs of styain,
Leeds, Boston Spa, Clowne,

Granada. advised by Rohort Colling Georgs Gy, annd : % -
Michael Shanks of the Financind Thmes’, is making wm esuga- Bank Of ; ; The long established experience of the ‘g’:;i?;f&‘\é\:g:e:?“:ug“‘
tion into the state of the nution 5 COonoOmy. ea an ROAD © RAIL - CANAL Hargreaves Group in the field of Fuel Charrington Har:reaves Lid.,
Cameraumen have travelled more than 7.000 niles throughout ) SEA Distribution extends te maany other activi- Regionat Distributors of
. . . . ) N Tucorporared cith liptired liabiliey i New 7 ties. Tt hol iaht and : Mobit Fuet Oils
Britain, recording the wliitudes. snabberies, inefliciencios and : v in New Zealund in 1861 - ) ies. The whole weight and experience Boston Spa, Eflesmere Por,
’ of this organisation is at your service. Liversedge, Manchester.

LONDON MAIN OFFICE:
MANAGER AL R Vrethey

ASSISTANT MANAGERS AL B, Abel and T. C. Hiddlesion

GENERAL HAULAGE
AND TANKING

Hargreaves Motors Lid.,
(Fred Chappell)
Rothwell, Scunthorpe. Batley and
Stockton.
Smith and Robinson (Leeds) Ltd.,
Rothwell and Manchester,
! S Ty B . : Wm. Pepper & Co,, Lid.,,
- : o g Leeds and Clowne.

CIVIL ENGINEERING
PLANT HIRE

Wm. Pepper & Co,, Lid.,

Leeds, Clowne, Wakefield, Walsall,
Hollinghurst and Glasgow.

J. W. Pearson & Co,,
Middiesbraugh.

SHIPPING

Hargreaves Coal & Shinping
Ltd., As above,

J. E. Sharrock & Co,,
Liverpool.

QUARRYING

(Coated & Uncoated Roadstone,
time, Sand Gravel),
Hasgreaves Quarries Lid.,
Kirhy Moarside, Picketing,
Durham, Dartington,

BRICKS

Shotton Bricks,
Helton-le-Hole, Durham,

triumphs-—of the Business of Britain 1962,

‘Bingo’; the tirst of five programmes in the series “For Richer
For Poorer”, will be transmitted on (TV on wednesday Aprif 18
at 9.45.

BN GRANADA TV NN

1 Queen Victoria Strect 5¢4

1Ce TR
PICCADILLY CIRCUS OFFICE: 54 Regent Streer wr

HEAD Orrrck: Wely d
| EAD orrce: Wellingron, New Zealand

Over 380 Branches and Agencies

Qﬂ"ermg You a Second Income . .

i ) ) ' An ex cOUTe " . .
al) fli m & ‘ a} ', An extra source of income is always welcome. ‘

I"‘Ol' lh{ﬂ 3¢ i < M
& Cl'\.l LOm .
‘ « Y Q\h\“(} )Un ha Ve 1()““{\(}

B u Sl ne g g 0 p po rtu n ! t ‘ es for, for vacaliens. cte.. a second income is the

logical solution,

Over gbo branches of this bank
from coast to coast offer excellent To is
as : establish a sccond | [« '
o . . ¢ income, Nikk X : #
facilities for exploring business [ ) ne. Nikko offers QUARRYIY
or vour choice a diversified portfolio of

opportunitics anywhere in Canada. stocks
Londs, inves : o LLAY
ONDON OETIEES: - nvestment  trusts  and d('})f‘l)lur(’q Lepton Coal & Clay Lid.,
3 ( ‘ Nikk . . . <, Lepton near Huddersfield,
6 Lothbury, £.c.2 - 2 Cockspur Street, s.w.1 ikko. with its eminent history in the field FERTILISERS
i estments in J > held of glo? Bone Fertilisers Ltd.,
= ‘nts m Japan., 1« know . . ridlington.
@ apan, is known for js caus Beas gi"”" ’
ae N ) . a1 Beds,
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The Japanese economy has been grow-
ing tremendously fast in the past ten
years and it has taken considerat:le effort
on Fuji's part to continue setting the pace.
it has meart keeping the Company's four
modern mills working all the time to
continue producing 20¢: of Japan's steel.

PRODUCTS:

Shapes, wire rods, rails, hoops, plates,

e

t has mea~! muit-lying our capital
eighty-foild and our pig iran and steel
rraduction four-fold in the past decade,
it has meant expansion and moderniza-
tion — Fuji’s Hirohata works being the
most modern in "sia. It has meant impor-
ting tremendous quantities of cpal and

poles, light gauge shapes and chemical by-products.

FUJI IRON & ST

New Yark Office:
European Offica:

Marunouchj,

TRADE MARK RO

\

Pine

T

hot rolled sheets, ccio rolled sheets,

Tokyo. Japan
Street
Graf-Adoif Str. 86/84,

FHE ECONOMIST  APRIL,

14,

iron ore from Africa, Asia, Australia,
Canaga, the United States, and South
America. And, of course, it has meant
setting higher and higher standards for
quality. Those are a few things that
setting the pace has meant to Fdji. Why
not share the ‘benefits of our growth?

galvanized sheets, tin plates, sectional

s

New  York 5, NY., USA,

Duesseldr)ri, Germany

EEL €O., LTD.

Cable: STEELFUJ TOKY
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