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4,
Journal of the Tami! Nadu Co-operative Unlon, Esplanade, Madras |
Hoxy. EpITOR : AssociATE Epitor :
P. NATESAN, m.B.. 8.5. C.M. JANARTHANAM, g A.. B- COM-
JUNE 1958. No. 12, VOL. XLIX PRICE As. 12 NET
THOUGHT FOR THE MONTH
Co-operation and Human Values. IN THIS ISSUE
Now comes Co-operation to insist on the Thought f
recognition of human values. The two prin- ought for the Month e 653
ciples which Co-operation has established, Editorial Notes 654
production and distribution for use, and one Some Aspects of Rural Credit Re.
vote for each member, are based on the organisation e 661
laci f haman interest above that of pro-
piacing o . P . Co-operative Marketing and Pro-
, perty. Indeed the world conflict, now in cessing . 667
'progress, is little more than a conflict bet-
ween these two interests. Experience of Co-operative Far-
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Third Indian Co-opera-

~~-- bive£ongress held at New Delhi,

t‘he need for diversification of the
Co-operative Movement was keen-
ly felt. There was a feeling that
the technique and method of Co-
operation should be increasingly
extended to all spheres of 'lifé,
llkq production, processing, mar-
ketmg, consumers activity, hous-
tng, medical aid, transport ete.
:‘\s things stand at present, Indian
Co-operative Movement, is by and
largq centred around agricultural
credlfg. Though in a predominantly
agrarian economy, the emphasis
on agricultural credit is under-
standable, yet the very slow and
tardy progress in consumer co-
operation calls for immediate
attention. Dr. M. M. Coady, des-
cribes consumer co-operation “as
the final step that puts the common
people of the world in the economic
saddle and makes them masters of
their own desting.  All other types
of co-operation train the people and
prepare them for this last great
effort.  Without success in the field
of consumer goods, economic demo-
cracy can only be partially achiev-
ed.”

That at once emphasises the
great difficulty in running consu-
mer stores successfully and also
explains the importance of the
stores in promoting the welfare of
the people and increasing their
standards of life.

In India, though some good
work has beendonein the field of
consumer co-operation, yet the pro-
gress has neither been steady

--nor significant. During the Second

World War, conditions of scarcity
of essential commodities prevailed
and the Government encouraged
the formation of Co-operative
Stores Societies in order to ensure

Editorial Notes
UMER CO-OPERATION—A LOOK AHEAD

the fair and equitable distribution
of scarce commodities. The epn.
couragement given by the Govern-
ment and the controileq econom
th_en prevalent gave g grea}t,;
s}nmulus for the expansion of the
Consumer Movement. The nuinbe;
of stores rose from 236 in 1940 to
that (_)f 1764 in 1949 With the
cessation of war and the gradual
abolition of controls in 195139
the number and turnover of th(:
stores recorded a steep fall. |n
1953, the number of stores de‘cliﬁ
e‘d to 876 in the residuary Ma,dra:z
.lStat;e. This again fell to 541 as on
-7:57,_ with an annuaj] turnover
of vlys. 2 erores. The situation calls
for Immediate measures of recti-
fication and consolidation .

Oue factor strikes tp i
of an observer. That aeMg?;enr;zll(l)i?
which exhibited such great powers
of °xpansion during the contro}
regime should suddenly contract
and collapse at the first impact of
a fre'e'economy is, indeed, ver
surprising. That only show’s tha}t’
the ()ongumer Movement hag not
been buily up onan efficient busj
ness-bage. Unless quick an(i
energetic efforts are made tq build
up the inherent business strength
of these institutions, ang unl%s
the average cost ourve is well belov:
the marke't; price and unjegg the
8ross earning capacity is more than
Proportionate o the cogty of r
tailing and distribution, pne c((:-
operative consumer org’anisation:
can hopg to survive, leave alone
1ts capacity to serve the consumer
In an advantageons manner. That
1s the central test thag should be
applied and the alarming contragc.-

tion of the consumer activity ig

due to the fact, that no att

» bhe empt h
been madg during the contro{)da,;:
to consolidate and build up the
business vitality of consumer
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organisations. With the result,
though some of these institutions
have built up good reserves out of
war-time profits, they are not in a
position to register any appreci-
able increase in their selling capa-
city or in their income earning
capacity. Turnovers are diminish-
ing, the gross margins are going
down, while the costs are mount-
ing up and many primary societies
are on the very verge of liquida.
tion.

Thus, the very essence of reor-
ganisation of consumer Ssocieties
lies in building up a strong and
solid business base for these insti-
tutions. No amount of concessions
from the Government can solve
this basic problem. It should be
solved boldly by the men, who
control and guide these organisa-
tions, by working on correct busi-
ness principles. They should havea
scientific purchase policy; a correct
price policy and an efficient selling
technique. They should have a
prompt and effective control over
costs; they should increase their
selling power by effective sales
promotion. As Sri M. Bhakthavat-
salam, Minister for Home and
Agriculture said at a recent meet-
ing, the co-operative institutions
should progressively build up their
capacity to compete with the pri-
vate traders on equal terms. They
should not be always looking up
to the Government for protected
markets. If once this basic prin-
ciple of business efficiency is rea-
lised, then the foundation for a
sound and healthy consumer co-
operation can be said to have been
firmly laid.

Fortunately, there are a few
outstanding consumer societies
like the T.U.C.S. Ltd., the North
Arcot District Co-operative Mar-
keting and Supply Society, Ltd.,
’-'r"'i:.

N e

the Madura Mills Stores, the
Chandrasekharapuram Co-opera-
tive Stores, Ltd., which have
shown that institutions built on
sound buginess principles, not
only increase their selling efficien-
cy, but also serve the members
in a more efficient manner.
What is the secret of their success?
These institutions are worked on
well-tested business principles:
they adopt efficient business proce-
dures; they study the market,
study the consumer requirements
and make a scientific assessment
of supply and demand; they do
not merely appeal to the senti-
ment of loyalty, but they promote
and build up the loyalty of the
members by a satisfying service:
they do not appeal to the Govern-
ment for protection or favour, but
they rely on their own capacity to
serve their members efficiently
and compete with the private tra-
ders on equal terms; more than
that, the managing committee
members are imbued with great
enthusiasm, spotless integrity and
perfect efficiency.

The surest method of revitaliz-
ing the consumer movement is to
build up the institutions on sound
and correct business principles:
the institutions should adopt the
most cficient methods of buying,
storing, merchandising and sell-
ing; and last but not the least,
a team of selfless and enthu-
siastic and efficient office-bearers
should devote themselves to the
task of building up an efficient
and strong consumer movement.
The times are propitious; the at-
mosphere is conducive to the
growth of co-operative spirit.
Shall we make this‘last great
effort of economic democracy’
through consumer co-operation
and look ahead for the prosperity
of the people?

\ [P



Estp: 1927 | ProNe: 61068
The Madras Co- Operatlve Milk Supply Union, Ltd,
AYANAVARA : MADRAS-23.

m——

SRI K. NACHINARKINIASIVAM.
President.

DRINK MORE MILK

(Nature's own perfect food)
SOLE SUPPLIERS TO

State Hospitals, Hotels, Institutions, & Civilian population
served through depots & tl\rough cycle delivery boys.

Paid up Capital - Rs. 1,82.,024
Reserve Fund ... Re 1,06,575
Plant. Machinery and other ’

assets owned ... Re. 4,96,700
Daily Handling 33,000 ibs. of Milk
Annual turnover Rs. 30.31 lakhs.

Pasteurised milk is whole milk su bJected to h °
suddenly cooled to 45°F and thereb by rendered ‘}i:’;glfrcf; lS,(u‘;)hl?‘ ol
bacteria without any change of its natural, original, nuf ogenic
untouched by hand. It is always safer and rients and

cl
drawn and distributed under ordinary elrcumstanzaéger than fresh milk

RATES from 1-4..1958

All Depots and House Delivery boys—Rs, 1.98 per M.M.
(Service charge of Rs. 2 extra per month for Hoyge

.Dellvery)
Hotel, Institution ete., 1 Measure Rs. 1.36
Special order | Measure Rs. 1.44 "
Ghee 1 viss Re. 8.00
Palkova (with sugar) 1 viss Rs. 6.00 N
Palkova (without sugar) 1 viss Ras. 6:50 "

For home-delivery Rs. 2 is char
irrespective of quantity.

BRANCH OFFICES

ged per month ag 8ervice charges

TRIPLICANE ~ ... Near Parthasarathy Koil Post Off

T'NAGAR ... No. 13, G.N. Chetty Road (entran(:;ee Big Street .
Lakshms,

MYLAPORE ... No. 5, Madala Narayanan Stre:: Chetty Street, )

BASIN BRIDGE . Corporation Model Cattle Yard pear bridge,

PURASAWALKAM. 31, Swami Pillai Street, Choolaj.
EGMORE .. 11, Mukkathal Street, Purasawalkam

M. ARULANANDAM, B, Com.
Secretary,

{Hons. )
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CO-OPERATIVE BANKING IN INDIA l
1

building co-op. credit)
By G. M. LAUD

Introduction by V. L. MEHTA.
(Oct. 1956) [Price Rs. 27-8

THEORY & PRACTICE OF CO-OPERATION
IN INDIA AND ABROAD

(A practical and reliable guide for organising, managing and
By Prof. K. R. KULKARANI, M.A., F.R. ECON. 8. (LOND). m

(With special reference to Co-operative Marketing)
By Prof: K. R. KULKARANI, M.4., ¥.R. ECON. S, (LOND).
H

Introduction by V. L. MEHTA.
Price. Vol. I. Rs. 15 (1955) Vol. I, Rs. 15

3

AGRICULTURAL MARKETING [N INDIA

(Second Revised & Enlarged Edition.)
Vol. I. Rs. 20. {Sept. 1956) Vol. ll. (in Press)

@
ﬂ AGRICULTURAL FINANCE IN INDIA
(with special reference to Co-operative Movement)
By D. K. RANGNEKAR, M. Com.
¥oreword Prof. by D. R. GADGIL. {Price Rs. I5
f

COMMODITY EXCHANGES IN INDIA
(with special reference to Bombay)
By P. G. SALVI m.a,,
Foreword by Dr. B.R. AMBEDKAR [Price Rs. I5

~ IN
A DEVELOPING ECONOMY
By Dr. KHATKHATE, m.4., PH. D.
Foreword by Prof. C. N. VAXIL [Price Rs. 10

SOCIETIES REGISTRATION ACT (ACT XXI OF 1860)

Explanatory Notes and Commentaries on the Act with alf State
Amendments upto Ist August 1956 and several useful Appendices.

By S. B. KHER, 38.a., L.L. B. BAR-AT-LAW,
Advocate, Supreme Court of India.
Foreword by Sik JAMSHEDJI B. KANGA.
[Price Rs. 8-8

THE CO-OPERATORS' BOOK DEPOT,
9, Bakehouse Lane, Fort, Bombay 1.

i
PROBLEMS OF MONETARY POLICY m
m
L]
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DEPARTMENT OF AGRICULTURE

The Department of Agriculture, Madras, is publishing a Monthly
Journal in Tamil. called Mezhichetvam, It contains very useful articles
ou agriculture and allied subjects written by experts as well as agricul-
turists in the language and style that can be easily understood by ryots.

The present circulation of the journal is 20,000 copies every month.

Agriculturists are requested to enrol themselves as members and get
the benefit of the information this journal imparts. The annual subscrip-
tion is Rs. 3-0-0 oaly and this may be paid to the nearest Agricunltural
Demonstrator.

The Journal commands a wide circulation in areas not covered by
many other journals and therefore offers an excellent medium foy
advertisement. In order to encourage such advertisement and rhereby
serve the readers of the journal also, the advertisement tariff has been
fixed at very low rates as given helow.

Advertisement Tariff :
Full page ... Rs. 25 } per insertion on the

© e A A e . A~ AT < -

Half page ... Rs. 15 inside pages of the
Quarter page ... Rs. 10 journal.

The journal offers an excellent opportunity to businessmen indent
on reaching even simple villagers.

A fair commission will be allowed to approved agents for canvassing
advertisements.

For further particulars apply to:
The Director of Agriculture
Post Box. No 412, t e MADRAS-5.
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THE NILGIRIS GO-OPERATIVECENTRAL BANK, LTD-, NO. J- 90.

*Co-operative Central Bank Buildiags’ Ootacamund,

Dr. N. BASUVIAH. SrI B. Hana Gowbpgr,
President. PHONE: 3420 Vice-President.
Authorised Capital ' Rs. 10,00,000
Paid up Share Capital Rs. 7,15,200
Statutory & Other Reserves Rs. 3,27.438
Working Capital Rs. 71,00,000

Loans and Overdraft business exceed rupees one crore.
Deposits are accepted at the following rates:—
Fixed Deposits:
sttt Sl

G T B B A A A A A A T <D A AU A~ A e &>

‘.--------@.--‘-----

68 months 23% Cun_'ent Deposits %

1 year 3 9% Savings Deposits 29

2 years 33% Recurring Deposits 29
Over 2 years and upto 3 years ;3}% Provident Deposits 39,

’” s 4 11 : %%

., 4 years 4%

All Kinds of Banking Business Transacted
Ootacamund, Srr G. MADALAIMU'_I'HU Upaxagr, B.A.,
12-12-1957. Deputy Registrar-Secretary.
- - > > Al s - e -

§
%
§
%
:
§
:
%

Y i

% The Co-operative Central Bank Limited, %
§ Vellore, N. A. District. §
* Telegrams: “ COBANK "’ Telephone No. 52. ¢
% Share Capital: Re. §

Authorised ... 10,00,000

Paid up . 6,82,750

9 Statutory Reserve... 4,08,235
Other Reserves ... 1,77,580 §

Working Capital ... 88,53,650
All types of Banking business done and every kind of %
deposits accepted at favourable rates of interest. ’
o)

18

; B. Bakthavatsulu Naidu M.L.A,, %
0 President, g

9 AR CARAD SRS CARA T CARAD CARAT L sBAD ABAD

o &

o o A oD 4
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The Madras District Co-operative Central Bank, Ltd.,
13} 14, Mukkur Nallamuthu Chetty Street, Madras-1,

P
@»

TeLerHONE No. 2384.
dsrp. 1930 .
> EsTo President: ¢
DR. P. NATESAN, M.B.,B.S..
. , 3
Q@ Authorised Capital .. Rs. {5 lakhs
Working Caplta,l .. .. Res. 60 lakhs

o
4

> Loans are issued to all Primary Societies and Co-operative Urban Banks ¢
All kinds of deposits accepted.

& Rates of Interest. ®
i Current Deposits ‘ +%
é Savings Deposits . .)(,i %
: + 1.2.1958 the Bank will receive Fixed Deposits

{ With effec froma.t the following rates of interest. <
$ Fixed Deposits for .

Six Months . ) % ?®
¢ One Year - 419

Two Years & above . 59, :

oD
<

Further particulars can be had from the undersigned:
N. M. SIVAPERUMAL,
Secretary.
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Authorised Capital
Paid up Capital
Reserves

W og

>y Ml

Liabilities.

A2 A A A A A K A KK A ACOK KR A KK I K K K S

Rs.

’( Paid up-Share Capital 18,17,000

¥ Reserve and other

{ Funds .. 23,69,303
Debentures ...5,13,64,600

£ Deposits, Loans and

§  Overdrafts 44,94,789

{ Sundry Liabilities ...  9,41,652

Net Profit ... 1,65,665
Total ... 6,11,53,009

A A TR T TV P PO P, SO

=

TELEGRAMS : « CEN MORBANK »

M, B.A, DIP., PoL. & PUR. ADMN.

The Bank is the Apex Co-operative Ba
agricultural credit and issues debentures for 1
the security of first mortgages transferred
Land Mortgage Banks and its assets.

The principal of and the interest on d
uaranteed by the Government of Madras. They are TRUST
ECURITIES and are also approved Securitieg under th
nsurance Act, 1938. REDEMPTION FUNDS (SINKIN(§
UNDS) are constituted to pay off the debentures on maturity.

——

President -

, MLLLA.L

Rs. 30,00.000.
Rs. 18,17,000
Rs. 23,69,303.

nk for long term
5 and 20 years on
to it by Primary

ebentures are

*Summary of Balance Sheet as on 30—6—'57.

Assets
Cash on hand and Re.

balance with Banks ¢
Y|
Loans to Primary T

Banks -.4,05,43 6
Sinking Fund Invest- o
ments ...1,66,39 43
Other Investments ... 29’47’7221
Sundry Assets 9:27'41()
Total ., 6,11,53,000

———

*The figures are subject to revision after audit,

0. V. CHINNASWAMY, B.A, B.L.

Secretary.

b &> & & & O &S0 O I xxm:xxxxxxx AKX
x

Th TELEPHONE : 71061
e Madras Co-operative Central Land
Mortgage Bank, Limited,

POST BOX No. 609, LUZ, MYLAPORE, MADRAS4.

X
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X
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X
X
%
X
X
E
X
o
¥
X

X
X
*
X
X
X
X
X
X
K

X

X

X
X

20N A A K A K A DK KK I, SR K T K DEC 3 S K KKK

o
X

(P& & & & 5 &

SPECIAL ARTICLES

Some Aspects of Rural Credit Reorganisation*
By
VAIKUNTH L. MEHTA.

"It is now three years since the

Rural Credit Survey Committee’s
Report was published and its prin-
cipal recommendations  were
accepted both by the Reserve
Bank of India and by the Central
and State Governments. Ixcept
on the subject of association of
officials with the management of
co-operative socicties at various
levels, these recommendations
also secured, by and large, the
approval of co-operators. The
broad framework of the Rural
Credit Survey Committee’s propo-
sals, thereafter, came to be incor-
porated in the Second Five-Year
Plan as the co-operative develop-
ment programme before the
country.

It is somewhat surpriging, hence,
that some of the authorities who
were responsible for the formula-
tion of the Plan have now raised
doubts not only about certain
specific aspects of the accepted
Plan but even about some of the
principles underlyingit. The fea-
tures that have been particularly
assailed are the recommendations
about the formatioun of large-sized
societies and the principle of State-
partnership. Since the Plan has
been in operation for nearly two
years now, questioning of the
basis of reorganisation is likely to
give a set back to the process of
reorganisation, with the result that
there is little likelihood of the tar-
gets indicated in the Plan being
achieved. It is not reaching the
physical targets in the form of
numbers of societics to be set up
that matters, what should be
a matter for concern is “that, with
the upsetting of an approved pro-
gramme, the vast number of agri-
cultural producers who, according

to the Plan, were expected to
derive the benefits of institutional
credit, will be denied such benefit
for some more time, at least.

The main point of controversy
is about the size of the primary
credit society. While considering
the question we should examine
the population pattern in the
country. Half of our total rural
population lives in villages with
a population lower than 1,000. The
number of villages with a popula-
lion of 500 and below is 3,80,020.
The aggregate population of these
villages is 7.8 crores, thus giving
an average of nearly 200 per
village. Villages with a population
between 500 and 1,000 number
1,04,268, the total population being
7.3 crores, the average population
for this group thus being about 700.
if institutional credit is to reach
these small-sized villages, where
the average number of agricultural
families is not likely to exceed 60
for both the groups taken together,
it is difficult to visualise each of
these villages constituting a unit
which can render useful services
in the matter of promotion of
thrift, provision of eredit, supply
of requisites, marketing of produce
and introduction of improved
methods of farming that the pri-
mary unit is expected to perform
under any worth while scheme of
rural eredit reorganization. Such
small-gized villages have to be
grouped together not merely to
make them financially viable units
but in order that the primary unit
may be of real service to the rural
population in those villages.

We may examine the gquestion
from another point of view. The
co-operative credit system in rural
India is now over half a century

Source : lz’amphlet issued by the Bombay State Co-operative Union, Bombay-1.
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old; and the predominant pattern
so far bas been the small-sized
society, ordinarily one society con-
ﬁpmg its operations to one
village. It is because of the fact
that with this type of institution
we have not been able to reach
large masses of the rural popula-
tion, particularly those in the low
Income groups, that the Rura]
Credit Survey Committee recom.
mended a change of pattern. Of
the total credit needs, the Survey
disclosed that only 3.1 per cent,
was provided by co-operative
societies; the benefit of this ex.-
tremely meagre institutional credit
:’vas' 1;ma.i_nlLy confined to agricul-
urists with medium orlarge-gj

i large-sized

If we turn to the statistics re-
lating to Lhe working of co-opera-
tive societies we find that at the
end of the year 1955-56, there
were 1,59,930 agricultural credit
societies with a membership of
77,90,850; a working capital of
Rs. 79.10 crores and management
charges amounting to Rs. |98
crores. Hence we get per society
an average membership of 50 ip
round figures: working capital of
under Rs. 5,000; and management,
cost of about Rs. 80 for the year,
It is worth considering whether
with operations of 8o small » size
as to afford an expenditure of less
than Rs. 7 per month, it is possible
to organize satisfactorily the pri-
mary funetions of promotion of
thrift and promotion of credjt—
let alone the other services inter-
linked with which alone the 8ys-
tem of agricultural co-operative
credit can be truely helpful. Unless
the scale of operations is enlarged,
as was recommended by the Rural
Credit Survey Committee, re-
organization will have little value,
ag should be obvious to those who
have seen the rural movement
undergo reorganization, over and
over again, since the days of the
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the “gombeen man’” in Ireland. It
is the adoption of the practice,
minus, however, the exploitative
tendency, that the Rural Credit
Survey Committee has in view
when it suggests the linking of
credit with marketing. For this
purpose, it is necessary that every
unit should funetion as a primary
centre for collection of ‘produce.
This involves the maintenance of
a modcst godown and the provision
of the services of someone to
receive the produce and to arrange
for its dispatch to the local mar-
keting centre.

Similarly, the cost of produetivn
can be lowered by the organiza-
tion of arrangements for the pur-
chase of agricultural requisites
and their supply to members, so
that for such purpose they do not
have to resort to] traders. More
important than this, however, is
the service the primary units can
render by becoming instruments
for the raising of the level of pro-
ductivity. They can provide im-
proved tools and requisites and
become channels for the introduc-
tion of other improvements that
will help in securing that object.
It is only then that the non-credit-
worthy cultivators can, in course
of time, become creditworthy in
the sense that the deficits that
they face can be turned into sur-
pluses. To expect all this to be
achieved by a village credit society
of the type we have in our midst
at present, as judged by the statis-
tics quoted above, is almost to ask
for the impossible. Organisation
for supervised credit of the type
now being developed for peasant
proprietors in some parts of the
world is feasible only, if the pri-
mary unit has some staff and some
godown-cum-office  accommoda-
tion.

It is a pertinent criticism that,
taking the country as a whole,
little progress has been made in

attracting to the primary societies
the savings of their members,
much less deposit from persons
other than members. Even in well
managed societies of the size we
have at present, it may be possible
to attract deposits for specific
periods, provided adequate
arrangements are made in advance
for the return of the deposits on
the expiry of the relevant periods.
But experience shows that what
the rural population with savings
would need is provision of facilities
for the withdrawal of savings at
short notice, if not on demand.
This postulates, again, the main-
tenance of some staff and an office
at a place which is easily accessible
to villagers. It is only when a
society has these arrangements at
its disposal that it would be able
to do away with the present pre-
vailing practice of granting loans
once a year and to replace it by a
system under which loans can be
drawn in instalmenis, when the
occasion for cash expenditure
arises. The indigenous banking
system, in spite of the high rates
of interest charged, continues to
be favoured, among other reasons,
because of this facility for draw-
ing loans as and when needed.

Anotheradvantage which a large-
sized unit may possess is that the
field from which the committee of
management is elected gets widen-
ed with the grouping of villages.
Local knowledge and contact bet-
ween members—an essential fea-
ture of co-operative working—can
be secured if the villages are con-
tiguous and the central office is
within easy distance. While it is
true that, considering their re-
sources, our peasantry are efficient
at farming,experience with various
types of village institutions has
shown that the farmer is not neces-
sarily proficient in attending to
the affairs of a common business
organization. Hence the field of
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selection for co-operative institu-
tions is limited. Moreover, in a
village, factions and prejudices
often come into play in the choice
of personnel of the committees and
office-bearers and even in the
ordering of business affairs. It may
be that when an institution covers
a number of villages these factors
may not have much influence in
selection or in management. If the
area is not large nor is the mem-
bership unwieldy, local knowledge
and contact will not be missing.
The devise of having sub-com-
mittees for individual villages may
be tried, if wpecessary. In any
event, no step should be taken that
impairs the sense of responsibility.

Tt is urged, as a point of criti-
cism, that with societies of large-
size and covering more villages
than one, the appointment of full-
time secretaricsis rendered inevit-
able and that these individuals
may secure a hold over the affairs
of the societies to the detriment of
the growth of a sense of respon-
sibility among the committees of
management. Persumably, those
who offer this criticism have not
much knowledge of the present
state of things. In quite a number
of States, the accounts of societies
are written up and loans disburs-
ed, as well as recoveries made, by
clerks or supervisors appointed
either by the State Co-operative
Department or by central banks.
In States like Bombay, there is a
system of appointing group secre-
taries, the appointments often
being made not by the societies
themselves, but by supervising
unions and ad koc committees on
which sit representatives of the

" Co-operative Department and cen-
tral banks. With the formation of
large-sized societies, it need not be
presumed that there will be a
change for the worse from the
point of view of the exercise of
local control. In fact, if it becomes
possible, with the enlargement of

size, to strengthen the personnel
of committees, the secretaries may
be subject to this local control
more effectively than is the case at
present. A good large-sized society
may be able to appoint its own
local secretary, selected from

among trained and qualified
persons.

A suggestion that has sometimes
been made is that even if the
sucieties are small in size, they
may be grouped into unions and
some authority or control should
be exercised by such unions. In
pursuance of the recommendations
of the Maclagan Committee on Co-
operation, some States introduced
four decades back the system of
guaranteeing unions with limited
area of operations. However, this
form of organisation was given up
long ago both in Burma, where it
had its origin, and in Bombay
where among Indian provinces, it
had its longest trial. The main
defect, as was foreseen at the time
by the late Mr. Henry Wolff, was
that it transferred financial autho-
rity from where it should attach
namely, the primary society to
another agency. That is the danger
in any scheme of grouping socie-
ties, such as is now being advocat-
ed. Even from the point of view
of exercising supervision, the
supervising unions in Madras and
Bombay have, after prolonged

trial, proved to be largely ineffec-
tive.

It may be that in some European
countries, the system of unions has
been a success. There is, however
8 worlfl of difference between thé
ﬁn?.ncl‘al structure of the primary
units in those countries and in
India. In several of the European
countries, the bulk of the resources
of the primary societies are raised
Iaxl'gely .én. the lrural areas them-
selves; 1t is only to su
these that the societiesprpel:::::(b)
central banks. The reverse is the

SOME ASPECTS OF RURAL

position with us 1n India v(;he.rlci
the bulk of the funds are, ant wi

for some time continue to ke,
obtained from central .ban 8.
Apparantly, in view of 'bhlg posi-
tion, the Rural (,r(?dxt ul(lil‘VeBi
Committee has seen little advan
tage in the formation of superzls}
ing unions in the bdzve}iggm;zxéorg-
the movement, o4 -
nlllended that the type of sup;irn
vision that is most pecessary,lg in
to financial inspection, shou e
a function pertamning to cendr‘

bauks. This ensures that in order-
ing of its internal aﬁaxl:s,dever[i)
primary anit should be 1n e};e.a 1;
dent, and this freedom of a‘u, 10s
it can enjoy only when it posﬁ.;esse

viability and has its own stail.

On the subject of State pa;@ge::
ship, there is no:ssoonm:lfglsu 11) j :ct,
opinion ject
?)Ifmtfl’lgfsizg of the primary sgcne:ge,
but there has peen—even after the
principle was accepted fort ihe
purposes of the Plan—a grea ie-
of misunderstanding and mlsappt o
hension. These arose because the
purpose for which Goverrfnmart-
assistance taking the form o }x)lded
nership has been recommgated
has not been properly apprect .

r : i _sided. Inthe
The object ltsh ?ahngancial basis of

t place, 1 b
flll‘es} c%—operative agencies 1sl :\(7);1):
1 t wvarious .
strengthened &

by Govern-
This cannot be done ]
Ilr‘ll::tc granting 10aps or keegl'nig1
deposits with societies, in Wale

State becomes & cre-
tdlilt?o: avj:ietl?xlmeo special reaponmbllllt)irs.
Besides, the need ab a.ll le{)v: Sfor
not for loans of depoeutsh us ; for
the strengthening of If ebasis re
capital gtructure, oD t eb sis o
which larger funds can de aisec
by securing loans angi eRl blé
CZ ital by way of loans is aval at’
if pneeded by rimary so(;ne 1e:
from their central banks and &ps
banks and for t

he latter from the
Reserve Bank of India. The con-
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tribution to share capital, obtain-
¢d by the State Governments from
the 12eserve Bank, is provided to
the various federal agencies and to
the primary unit.

This is in pursuance of the view
of the Rural Credit Survey Com-
mittee that the State should ac-
tively associate itself with the
rural co-oporative credit organisa-
tion in a direct manner. As a
matter of national policy the State
has under our planned programme
of economic development contri-
buted to the share capital of cor-
porations for various industries or
for the financing of industries.
With such contribution the State
becomes a partner in the fortunes
of the industrial or financing
concerns. Our premier national
industry, however, is agriculture.
It is carried on by persons of
small means, who are some of the
most resourceless, under-privileged
disadvantaged sections of the com-
munity. The Rural Credit Survey
shows how progress in raising the
level of production is impeded by
the lack of credit facilities on fair
terms available particularly to
those with small units of cultiva-
tion. Viewed in this light, it be-
comes the duty of the State to
extend to them its support, in the
game manner as is done for indus-
tries and industrial finance and
some other business enterprises.
This will impose on Government a
direct responsibility to make the
system of co-operative  credit
successful.

In the business enterprises,where
the State becomes a partner it is
usually the dominant partner.
That may not be necessary or
desirable when Government asso-
ciate themselves with co-operative
credit agencies, for these represent
a wing of a popular movement, the
basis of which is freedom of action,
self-goverance and self-reliance.
But with concept duly safeguarded,
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it is desirable that Government
should have a voice in the running
of the institutions not so much for
the purpose of seeing that they
are run on financially sound lines
as for ensuring that the objectives
of the plan are kept in view and
that etfective action is taken to im-
plement it. One of the objectivesis
to ensure that benefit accrues to
the low income group among agri-
cultural producers. Tosecure the
objcct, it i3 necessary to provide
for association by the State at all
stages. Such participation in ad-
ministration should mnot connote
any interference with the day-to-
day management of affairs. The
State may be represented directly
at the apex institution or even the
central bank. Representation at
the lower level should be ordinari-
ly though the federal financing
agencies by the nomination of
social workers connected with
welfare agencies. There is provi-
gion in the scheme for the refund-
ing of Government’s contribution
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to the share capital of primary
units. When this stage is reached,
even the indireet association with
administration will come to an end.

The picture that the Rural
Credit Survey Cominittee presenta
is of under-finance and over ad-
ministration on the part of the
State. The Committee, while
pleading for financial partnership,
nowhere urges the extension of
official control and authority.
There is risk of bureaucratization
only if the thesis is misunderstood
and misinterpreted. But it is doing
injustice to the Rural Credit Sur-
vey Committee to suggest that
under its scheme officialization and
bureaucratization are inevitable.
On the contrary, it is as social
workers, keeping in mind the
highest conception of social service
that, in the concluding portion of
its Report, the Committee asks
co-operators—officials and non-

officials—to approach the task
before them.

THE AIM OF CO-OPERATION

We of the Co-operative Movement have no desire to create a nation
of shop-keepers, whose only thoughts run to groceries and dividends.
We want our people to look into the sun and into the depth of the sea.
We want them to explore the hearts of the flowers and hearts of their
fellowmen. Wc want them to live, to love, to play and pray with all
their being. We want them to be whole men and women eagar to ex-
plore all the avenues of life and attain perfection in all their faculities.
Life for them should not be in terms of merchandise, but in terms of all
that is good and heartful. They are the heirs of all the riches yet
concealed; all the creations of art and literature are for them. If they
are wise, they will create instruments to obtain them. They will usher
in the new day by attending to the blessings of the old. They will use
what they have, to secure what they have not.”.

—Dr. M. M. Coapvy.
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advance moneys to the ryots long
before the harvest and knock at
their doors immediately after the
harvest. The agriculturists arc
obliged to part with their produce
at prices dictated by them.
Further, in their eagerness to get
ready cash, they dispose of their
produce at whatever price offered
at their doors without holding
over the produce for .a better
market. There is also the possibili-
ty of use of incorrect measures and
weights by the merchants. The
merchants pool the produce thus
obtained from the agriculturists
and dispose of it in big consuming
centres at favourable prices. The
cultivator has practically no bar-
gaining power against the mer-
chant who commands credit, com-
mands the market and commands
also quick transport for removing
the harvested produce.

3. In order to climinate the
middlemen and extricate the
agriculturists from the clutches
of money lenders and privato
traders, the co-operative move-
ment has been endeavouring to
tackle the problem of marketing
agricultural produce by bringing
the producersinto an organisation
for marketing their produce and
diverting the profits of the
middlemen to the agriculturists
themselves. (lo-operative market-
ing societics have been formed
and are functioning at various
market centresin this State. They
help the ryots with loans on the
security of produce and arrange
for the sale of the produce. These
gocieties have also been supplying
the agricultural requirements of

dio talk delivered by Sri P.G. Md. Saliha on 9-4.58
lioss'u.m of A LLR. Trichy.
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their members such as seeds,
manures. agricultural implements
etc. A few of them have con-
structed their own godowns with
financial assistance from the Gov-
ernment, while some others have
undertaken processing activities
such as ginning of cotton, decorti-
cation of groundnut, ete.

A scheme for the intensive deve-
lopment of co-operative market-
ing of agricultural produce has
been drawn up under the Second
Five Year Plan and it is now under
implementation. Thisscheme en-
visages the formation of 25 new
primary marketing societies, so as
to cover all the important market
centres or mundies in the State
and to develop the business of the
existing and new societies accord-
ing to a phased programme, to
handle at least 10 per cent of the
marketable surplus produce by the
end of the plan periodi.e. 1960-61
as against 2 per cent at the begin-
ning of the plan period in April 56.
8 new marketing societies have
been formed in 1956-57 and 1957-58
and the total number of marketing
societies in the State is 109. These
societies had a membership of
1,42,969 and a paid up share capital
of Rs. 21.30 Jakhs on 31-12-57.
They issued loans on the pledge of
agricultural produce to the extent
of Rs. 27.50 lakhs and marketed
produce to the value of Rs. 101.96
lakhs during the half year ended
31-12-1957. They also supplied
agricultural requirements of the
ryots such as seed, manure, agri-
cultural implements, etc., to the
value of Rs. 69.41 lakhs. The
schgme provides for State partici-
pation in the shares of marketing
societies to strengthen their finan-
cial position and for lending the
services of departmental staff with
adequate training and experience
to the societies on a graded scale
of assistance to work as their
managerial staff.

4. One important feature of
the development contemplated
under the second five year plan is
the integration of ecredit with
marketing by linking the credit
societies with the marketing socie-
ties.  As a result of such iinking
the agriculturists, who are given’
loans for production or cultivation
expenses by the credit sorieties
enter into an agreement with the
credit societies to sell their
produce through the marketing
societies to which the credit socic-
ties are affiliated, and to have the
loans recovered from the amounts
realised by the sale of produce
'thrpugh the marketing societies.
This scheme of integration of
credit with marketing is introduc-
ed in select marketing societics
year after year. Upto 1957-1958
30 marketing societies have been
selected for intensive development
under the scheme and provided
with the services of 25 Co-opera-
tive Sub-Registrars and 25 Senior
Ins_pectors to work as their mana.
gerial statff.  State participation
has been made in 45 of these
societies to the extent of Rs. 4.20
lakhs.  These societies brouéht
within their fold 1,086,391 mem.-
bers and collected share capital of
Rs. 1471 lakhs from them upto

28-2-1958.  The main crops hand-

led by them are paddy, cotton
groundnunt, turmeric, potatoes,
etc. The scheme has been
extended mostly to cover the
(Jou}munity Development and
National Extension Service areas
In 36 development blocks 31
marketing societies and 1189
small and large sized credit socie-
ties have so far been brought
un(!er. the scheme. These credit
societies provided cultivation loans
to their members to the extent of
Ras. 66.95 lakhs upto 28-2-58 The
value of the produce brougfxt b
the borrowef's of these societies t'z,)
the marketing societies for gale
was Rs. 9331 lakhs ang fh.
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cultivation loans recov_'er}ad
through the marketing societies
amounted to Rs. 16.84 lakhs.

5. In order to provide storage
facilities on a larger scale and to
facilitate marketing at village and
sub-divisional level, Government
also help co-operative societies
with loans and subsidies to put up
godowns. The second five year
plan provides for the construction
of 245 godowns by the marketing
societies, primary, district and
apex and the small and large-sized
credit societies. Government grant
financial assistance to co-operative
societies for eonstruction of go-
downs by way of loans and subsi-
dies according to a prescribed
scale,

So far, the construction of 57
godowns has been completed in
the first and second year of the
plan and 40 godowns are under
various stages of construction.

The installation of 17 cotton gins
and 15 groundnut decorticators by
co-operetive marketing societies
is also one of the items under im-
plementation in the schewe for
development  of  co-operative
marketing of agricultural produce.
The establishment of 8 cotton gins
and 5 docorticators hasso far been
sanctioned by Government and the
construction of 4 ginning factories
and 2 decorticators has been com-
pleted. The remaining factories
are under construction.

To promote co-operative mar-
keting of agricultural produce at
the district level under the Second
Five Year Plan, the existing cen-
tral or district co-operative whole-
sale stores are being reorganized
into distriet supply and marketing
societies. The reorganized societies
undertake both the supply of eon-
sumer goods and marketing of
agricultural produce, co-ordinat-
ing the activities of the primary

marketing societies and primary
store societies. 9 out of 12 district
central stores have so far been
reorganised into district supplyand
marketing societies and one district
supply and marketing society has
been newly started at Nagercoil
for the Kanyakumari distriet.
Export of agricultural produce re-
served for co-operatives isallowed
only to these organisations. They
allot their quotas for such export
1o the primary marketing societies
in their areas, which procure the
stock from their grower members
and supply the stock to the district
societies for export. When pro-
curing the stocks, the district
societies pay the value of the pro-
duce at the prevailing market
rates and after the export transac-
tions are concluded, the profit is
arrived at ‘65 per cent of such pro-
fit is passed on to the ryots who
supplied the produce and the
balance is shared between the dis-
trict societies and the primary
nnarketing societies.

6. 'I'here is also provision in the
plan for organising a State Co-
operative Marketing Society for
co-ordinating and ceutralising the
functions of marketing co-opera-
tives at State level. This society
when formed will purchase, pro-
cess and distribute commodities
required by the affilisted societies.
[t will also import commodities
required for consumption from
other Stutes of Indian Union or
from abroad and will undertake
inter-State and export trade for
the disposal of the surplus agricul-
tural produce of the members of
the affiliated societies. It will
arrange to get the District Socie-
ties in touch with markets, the
places of produetion and the pre-
vailing prices in the State. It will
alsoserve asan information bureau
of raw products and articles avail-
able in the State. It will own
godowns and take them on hire,
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whenever, neccssary, arrange for
the seasonal, bulk purchases of
commodities, in surplus in each
District and stock them in con-
venient centres. It will also own
processing plants such ag cotton
gins, groundnut decorticators, ete.,
and undertake to process the com-
modities for distribution to its
constituents or for export. Preli-
minary arrangements are being
made to start this society during
the current year. The State
(Government will assist the'society
by taking shares, providing staff
on a graded scale of assistunce ang
financing it with loans and subsi-
lies for the construction of go-
lowns.

Government are implementing
v comprehensive scheme  of
mtablishing warchouses at im-
rortant mundies. A Central Ware-
lousing Corporation hag been
stablished by Government of
ndia in Mareh, 1957, under the
\gricultural Produce (’Develop-
aent and Warehousing) Corpora-
ions Act, 1956 at New Delhi. A
tate Warehousing Corporation has
Iso been set up by the Madras
iovernment on 4-12-1957 with 5
hare ecapital of Rs. 20.00 lak hs
hared equally by the State
‘'overnment and the Central Ware-
ousing Corporation. The main
mnctions of these corporationg
re:—-

(a) to acquire and build go-
>wns and warochouses at suitable
aces;

(b) to run warehouses for the
orage of agricultural produce,
eds, manures, fertilisers and
ricultural implements ; and

(¢) to arrange facilities for the
wnsport of agricultural produce
and from the warehouses.
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Tht? Central W&rehousing Cor-
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Experience of Co-operative Farming and other
Systems of Mutual Aid in Cultivation in India
By

M. BALASUBRAMANIAN, M., B.sc,,
Lecturer in Economics, Annamalai University.

[The writer of this article has examined the scope of * CO-Opel‘a.tiv.e
Farming’ in India and spotlighted some of its problems. This is
the first instalment of his note.—#dr.|

Indian Agriculture has been
known to be very bagkward and
primitive in several of its methods.
It is a paradox that India with
well about 80 per cent® of Ah_ur
teeming agricultural  familics
actively engaged iu‘ the cultl‘v‘a-
tion of the soil, with about 330
million acrest of sown area, of
which about 82 per centt is l_mder
fooderops, and with oné third of
the world’s cattle has not been
able to produce cnough for the
people, to maintain  nutritive

standard. Though separate agri-
cultural departments were orga-
nised in almost all the States of
India, over sixty years ago, and
they have made many successful
experiments and demonstrations,
the results of their research have
not, to any apprecieble extent,
been put into practical application
by the cultivators with the result
that agricultural production from
land continues to be poor, indeed
very poor as compared with ad-
vanced countriesf. Some of the

*Essential Statistics - All India Agricultural Labour Enquiry, Government

of India, M.inistry of Labour, Page 72.

+Indian Economics—Kewal Krishnan Dewetr, Page 58.
+ rop yield in bushels per acre of a few crops® (A bushel=60 1bs.)

heat Maize Rice Barley
.ta(iyo-umry Wz L6 307 52.9 g
U.S A. 16.2 34 2%% 1:2
India })g 3 42‘21 12¢
EZ;‘;‘?“ 285 31.2 21 4% éz
World average 17.2 23.7 18.1 e
Yield in quintals (220.46 lbs.) per hectare (2.47 acres) ‘for 1946°*".
Country Rice Wheat Barley x\i;lzle Postgto
Ttaly 417 13.3 9.7 15.1 58
Spain 42.2 9.6 12.9 22.3 o
Argentina 339 10-0 11.9 2-5 .91
Japan 369 9.7 10.7 1 -2 oL
India 12.3 60 79 1(53-2 12 :;
World Average 167 10-3 11.1 . .8

*Summarised from Table VII pp. 30-83 Dudley Stamp op. cit.
i i average 5-47.
**The figure is for the average of 194€ : . ‘ ‘
..sSulmmirised from Eighth crops and soils Wing op- cit- p 82..Table I.
A comparative study in India (Agricultural situation in Indiaand FA O

Year Book of Agriculture 1948).

Ibs- per acre Ibs. per acre
C ﬁls(iizer 36267 Paddy India b 1045 Wheat India 593
otton Pakistan 159 Burma 1216 Pakxstn'n 733
ot 590 Japan 3321 Australia 909
8 A 512 Canada 979
Urs- A U-S. A- 1079
y i i beet) India 3063
Raw sugar including ( ) India 3063

Mauritius 6132
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main factors responsible for the
low production apart from tradi-
tional agricultural practice, are
the smallness of agricultural hold-
ings, soil erosion, ravages of disease
and pests, poor farm equipments,
lack.of finance and the system of
land tenures. The Indian Council
of Agricultural Research in its
“Memorandum on the Develop-
ment of Agriculture and Animal
Husbandry in India”’, states that
inerease of 50 per cent in produc-
tion within a span of ten years is
possible, if some of the above men-
tioned factors are properly tackled.

The main obstacle in the way of
improving the productivity of land
is the smallness of agricultural
holdings. To overcome this obs-
tacle, various authorities¥ who
have examined this question, have
suggested co-operative farming.
Of late, co-operative farming has
received a good deal of attention
owing to the emergence of such
problems as settlement of ex.
servicemen, rehabilitation of re-
fugees and abolition of Zamindari
tenure. The movement has also
received Government support,
since the recommendation of the
Policy Committee on Agricultural
Forestry and Fisheries (1945) that
the States should undertake pilot

#Cf. “*Co-operative Farming’’, M-.

Co-operative Societies, Madras, said, ““was the only solution for
deficiencies arising from uneconomic holdings due to maladm
lands’*>—Co-operative Movement Second Flan Schemes explained
Palaniappa Mudaliar, Registrar of Co-operative Societies, Madrag

7th September, 1957.

Cf. Recommendations of the four officials sent by the Gover
Ministery of Food and Agriculture, to Israel, at the invitati

Government in November, 1953.

tAgricultural Co-operative Farming at Mangalam
Taluk in Trichinopuly di-trict—Observed the working of
Kaliaperumal, B.A. President of that farming organisation.

scheme on different types of farm
organisation suitable to each type
of soil, climate and tenure. In 1946
again the Co-operative Planning
Committee recommended that
experimental ventures on types
of co-operative farming best
suited to each Jocality, should
be undertaken, in two selected
villages in each district of g
State. This was further endorsed
by the 14th and 15th Conferences
of Registrars of Co-operative
Societies. Various experiments,
in the field have been undertaken,
and plans to extend their scope
as well as to start new experi:
ments on a wider scale, in the
country, are afoot. Therefore lot
us now study this important snb-
ject particularly from the point of
view of the progress made in other
countries in this field and the
manner in which similar experi-
ments may be undertaken in India
This article is the direct outcome
of the study of experiments in co.-
operative farming developed in
leading countries as Palestine
U.S.A. US.S.R. and some of the
Eastern European Countries and
the fiirect observation of the
working O.f co-operative farming
scht_ames in selected areast in
various districts, It ig hoped that
it will stimulate further thought
A- Palaniappa Mudaliar, Registrar of
avoiding the
Inistration of
by Mr. A,
The Hindy,

hment of India,
on of the Israel

(village) in Pe;
scheme wit]?nl:'lbra.lgl:

Agricultural Co-operative Farming at ‘“Edaiyar’’ (vil] : .
Taluk in South Arcot District. Observed the working ;fgi}:gmch‘qambaram
Kothandarama Iyer, President of that farming organisation. € with Mr, S,

Agricultural Co-operative Farming at Pillaiyanthangal v
baram Taluk in South Arcot District. Observed the wgorki‘r’:ga

ge in Chidam-

Mr. N. Chockalingam Pillai, V. M. of that village and PresidOf scheme with

operative Farming organisatien.

ent of that cO-
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on the subject and will be fc_)uud
useful to those who are desirous
of promoting co-operative farming
schemes as well as to those, who
are engaged in promoting cO-
operative farming schemes.

Methods of Farming

The object of good farming is to
maxinmise the yield Wlth the mini-
mum expenses. This requires the
best utilisation of resources and
the use of the latest methods of
cultivation. There are at least
five methods of farming. & study
of these methods will enable one
to have a clear perspective of .the
type of farming particularly suited
to Indian genius and traditions.

(1) In rividual Farming: Indivi-
dual farming is carried on by a
single person on owned or h}red
land with his own resources. The
farmer himself with the help of
the members of his family, mana-
ges the whole affairs according to
his free will, without any outside
interference. But the res«_aur"cei
of an individual farmer are limite
and therefore he is unable to pro};
duce the best results. Under sue
a system, it is very difficult to n-
troduce new methods of cultxvatlc})ln
and almost impossible t0 get the
advantage of large-scale farming.

Corporate Farming: Under
thg )systepl;l, a,corporation 18 fon;}n.l-
ed for purposes of farming. hls
based on capitalis methods. The

lantations of U.S.A. are an exam};
ple of this kind of farming. Thoug
it has the advantages of large-scale
farming, it is worked on profit
motive and not in the interests of

the cultivators.

ective Farming: U.S.S.R.
is (i) g:(icll example of a country
having collective farming. In
colleotive farming, the means are
owned and managed jointly by a
group of individuals. This method
of farming has many advantages

but probably it is not suited to a
democracy.

(4) State Farming : The farms
are owned and managed by the
State and cultivation is carried on
by paid servants. There are cer-
tain State farms in U.P. and other
States in India where researches
are carried on and mechanised
farming is practised. This kind of
farming is mainly suitable for
demonstrating the use of new
methods and machinery.

(8) Co-operative Farming : Ac-
cording to the Memorandum of
the Advisory Board of the I.U.A.R.
(1949) a co-operative farming socie-
ty is a society where <each culti-
vator would retain hisrights in his
own land, but cultivation opera-
tions would be carried on jointly”.
The main features of co-operative
farming are that (1) land is formed
into a single unit, (b) proprietor-
ship rests with the individuals;
(c) management is carried on joint-
ly: (d) the members are paid for
their work and (e) the net profits
are distributed among the mem-
bers after withholding something
for building uvp reserves. This
type of farming is popular in
Palestine, but in India, it isas yet
only in an experimental stage. The
Co-operative Farming Socicties
get State assistance in the form of
lower assessment, loans for the
purchase of seeds, supply of
manure and other implements at
concessional rates, contribution
towards share capital without
sharing in profits. The money
contributed towards share capital
along with interest is payable in
instalments.

From the proper study of the
methods of farming described
above, it becomes very clear that
among the different methods of
farming, the method of co-opera-
tive farming alone has the nearest
approach to practicability and is,
at least, not in conflict in principle,
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with the methods of cultivation
already prevalent under peasant
farming. Further Indian genius
and tradition are peculiarly suited
to such a form of social and eco-
nomic activity as co-operative
farming because the joint farming
tradition is still strong and the
village as a unit of political ad-
ministration and of the sacial and
economic life of the community,
i3 still the basic organisation for
every form of co-operative acti-
vity.

Co-operative Farming : The
types of co-operative farming
organised in India are (i) Co-opera-
tive Better Farming Society ;
(ii) Co-operative Joint Farming
Society; (iii) Co-operative Tenant
Farming Society; (iv) Co-operative
Collective Farming Society.

(i) Co-operative Belter Farming
Society: The purpose of a Co-
operative Better Farming Society
is the promotion of common econo-
mic interests through the adoption
of improved methods of farming.
The members own and indepen-
dently work their lands, although
they agree to a common plan of cul-
tivation drawn by the society, like
arrangements forsowing, drainage,
common harvesting besides keep-
ing watch and ward, purchase of
requisites in common, roiling,
grading, processing or selling the
produce in common. 'fhey pay
for services which they receive
and at the end of the year, they
may receive a patronage dividend.
Thus under this system, each
member is independent except for
the specific purpose for which he
joins the Society. Under this type
of farming some of the advantages
of large-scale farming are realised.
But as the farms still remains
small and fragmented, certain
other advantages of large-scale
farming are not available. Such
societies may be formed as s pre-
liminary measure at places where

the farmers are reluctant to trans-
fer their land to a co-operative
gociety. The sugarcane societies
of U.P. are working satisfactorily
on these lines.

(ii) Co-operative Joint Farming
Society: A Co-operative Joint
Karming Society is one which
pools the land of small owners into
one unit but proprietorship rests
with the individual members The
management and cultivation of
the pooled land are carried on by
the Society. The members work
on the pooled land in aceordance
with the direction of the managing
committee and they get wages for
their daily labour. Their right of
ownership is recognised by the
payment of dividend in proportion
to the value of their lands. The
produce which is jointly raised, is
also disposed of collectively and
the proceeds after meeting all the
expenses of cultivation, including
payment for the use of land, wages
and cost of management, price of
seeds, manures and water an | pro-
vision for a reserve fuund. are
shared by the members, in piopor-
tion to the wages earned by them,
The main functions of the ysociety
are to prepare crop plans, joint
purchase of farm requirements
joint sale of farm produce, raising'
of funds on the security of land
crops and other movable and im.
movable assets of the society for
land improvement. The members
are bound by the agreement thas
they will be required to repay the
cost of any improvements that are
made on their plots of land in case
they cease to be the members of
the society. All the advantages of
large-scale farming are enjoyed
under this kind of farming and it
is particularly suited for solving
the problem of fragmentation and
sub-division of holdings. But as
the Indian farmer is conservative
the co-operative joint farming has
not yet become as popular in India
as was expected.
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iii) Co-operative Tenant Farming
So(cie)ty; Tlﬂs type isonly a variant
of the better farming organisation
adapted to the needs of the tenant:.
The society owns the land or gots
it on lease, but the actual cultiva-
tion of the land is left to e?,ch in-
dividual member who tills the
land independently and ‘Sel]?
through the gociety such part o
the produce he chocses to dlSpOS(Ei
of; land is dividend into blocks an
each block is given on rent toz?.
cultivator, who has to produgc
according to & plan laid downd y
the society. The society un e(lj-
takes to supply credit, ]see‘ ;
manures and costly agricultura
implements and cven to arrange
for the marketing of the produce.
Though the society gives 1ts.m(;e'm-
bors all facilities, it is not .bmh ing
on the members t0 .a.vaxl t em-
selves of these facilities. EVel}t’;
tenant member pays @ fixed renf
for his holding but the producde 0
the holding is his own f_mt 12
entirely at his disposal. This type
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of society replaces the superior
landlords and the profit, after
meeting all expenses and provid-
ing for a reserve, is distributed
among the tenant membersin pro-
portion to the rent paid by each.

(iv) Co-operative Collective Far-
ming Society: The Co-operative
Collective Warming Society is a
combination of tenant farming and
joint farming organisation. Under
this system, there is collective
ownership as well as collective
operatorship. Cultivation is carricd
on by the society itself and the
members get wages for their work
and at the end of the year, the
profits are worked out and after
deducting wages, the cost of
management and allotment to re-
serves, are divided among the
members in  proportion to the
wages earned by each.

Thus co-operative  farming
covers a very wide range from in-
dividual owner-operatorship to
collcotive owner-operatorship.
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CASE STUDY

A Note on the Working of The
Tanjore District Fishermen’s Co-operative
Federation Limited, Tanjore.

By
K. VARADHARAJULU NAIDU p.a.,

President

The Tanjore District Fisher-
men’s Co-operative Federation
Ltd. was vegistered under section
10 of Co-operative Societies Act
VI of 1932 on 10-1-1957 and it
started on work with effect from
5-2-1957. The Federation was
inaugurated by the Collector of
Tanjore.

Out of the 26 sea fishermen co-
operative societies and six inland
fishermen co-operative societies in
the district, 21 sea fishermen co-
operative societies and 3 inland
fishermen co-operative societies
have already beccome members of
the Federation.

In addition, the Federati
obtained a Government Longn%el:t:z
Loan of‘ Rs. 2,000 on the recom-
mpndat‘non of the Additional
Director of Industries and Com-
bmgrce, M'Imdms. This amount is
eing utilised i
ca,pitga.l. as  the working

_Again, by virtue of the provi-
sion8 made in the long-term
loan sanction orders by the
Additional Director thaf one
twentieth of the loan disbursed
should  be collected as share
capital and remitted into the
Federation, the following amounts
hav_e _been collected from the
societies noted again each,

: : . Rs.nP

1. Kodiakari and Kodiakardu Sea-fisher . .
2. Karayur street do ermen Co.op. Society. 480.00
3. Eripuraakarai do 580.00
4. Akkarapettai do 480.09
5. Nambiarnagar do - 655.00
6. Chandrapadi do 2(7)388
Total Rs. 3’574‘%

The total working capital of the
federation at present is roughly :

a. Share capital e 900.00
‘b. Share suspense ... 300.00
¢. Government loan ... 2,000.00

d. Share suspense due
to loans disbursed ... 3,574.00

Total ...4,774.00

From the date of its starting on
5-2-1957 upto 13-11-1957, the
Federation cannot boast of having
rendered any signal service to its
.constituents. This period was

mostly a period of su "
mation utilised in bui?g?;\g(:l(i)ai‘:’}):-
share capital of the federation a.ug
exploring the probable paths of
activities for the benefit of th

member societies. °

The issue of G. Q.
d.a,te'd 24th September 191.\5/[787 3&?11(‘1
tioning the 8upply of 60 bales of
yarn and coir worth Rs. 5 000 at
balf the cost to the ﬁsilerm
affected adversely by the fa.iluell
of the kolq, fishing in 1957 actuatgs
the woykmg of the Federatio
The Assistant Director of Fisheri:s.
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was pleased to entrust the work
of distribution of yarn to the
Federation. Thus, the Federation
has up till now (21-1-1958) distri-
buted the following amounts.

Rs.nP.
Yarn 6’s 7 bales ... 3,007.80
Yarn 10’s 14 bales ... 8,174.78
Yarn 20’s 30 bales . 21,934.39

Coir 5 candies of
6 cwt. each. 1,072.31

Total Rs. ... 34,189.28

Besides orders have already been
placed for the supply of another 8
bales of yarn and 20 candies of
coir. Regarding the supply of Cata-
maran logs by the Federation, the
Assistant Director of Fisheries
has already circularised necessary
information to all the coastal
gocieties in his Circular No. A.
13,840/57 dated 26—12—1957.
Requirements for logs are being
collected from individual societies,
by the Federation.

The Additional Director has
been pleased to allot two Pablo
boats (28 and 29) to the Federa-
tion in his Proceedings No. 19,790
X4/57 dated 31-8-1957. Of the
two, one (No. 28) has been hired
out to the Muthukuda sea fisher-
men co-operative society, with
effect from 9-12-1957. The fede-
ration has already executed neces-
sary agreements on 9-12-1957, to
the Government for boat No. 28
and also 150 lbs. of Terelene
twine.

The monthly instalment of
amount due to the Government
by the Federation is Rs. 125 for
the boat and Rs. 80.56 for the
nets. The working of this boat
is being serutinised by the Assist-
ant Director of Fisheries, every
month and the amount of profit is
also being watched so as to fix
up appropriation of the same.

On 17-1-1958, the Federation
has also executed necessary agree-

4 —

ment in respect of Pablo boat
No. 29 and the net. The boat has
been hired out to the Akkara-
pettai sea fishermen co-operative
society at Nagapatnam, on the
same date. Ifs working is being
watched.

The federation has also received
a sum of Rs. 140 towards Distress
Relief Fund from the Kaveri-
patnam sea fishermen co-operative
society. Collections from other
societies are being intensified.

Marketing of fish is another
important aspect of work the
Kederation is contemplating
to take up. It would be highly
helpful for the organisation and
furnishing of the Office of the
Federation, with the help of the
Government subsidy of Rs. 500
granted to the Iederation at this
stage of its working.

The object in bringing the
Federation into existence was
mainly to consolidate the primary
fishermen co-operatives, co-ordi-
nate their activities, market the
fish and fish products on behalf of
the fishermen societies, act asan
effective and reliable link between
the Government and the fisher-
rmen community. :

The Federation enjoys the free
services of one inspector of fishe-
ries and one senior inspector of
co-operative societies, as its secre-
tary and manager respectively in
addition to the technical advice
of the Assistant Director of
Fisheries, Tanjore at all times.
The Deputy Registrar of Co-ope-
rative Societies, Tanjore is one of
the nominated members of the
Governing Body in addition to
the Assistant Director.

No doubt much lies ahead for
the Federation to do. There is
no doubt, with the ardent and
assiduous support of the depart-
ment. particularly of the Assistant
Director of Fisheries, Tanjore, the
Federation could progress from
day to day.




CO-OPERATIVE CONFERENCES AND MEETINGS

Proceedings of the Opening function of Rajagopal
Buildings, Vellore on the 4th June 1958,

[The fine and majestic * Rajagopal Buildings ”, the premises of th
e

North Arcot Dist. Co-operative Supply and Marketi

ng Society,

Ltd. wore a festive appearance on 4-6-58, whe :

b . -06-08, n Dr. 8. Radhakri
Vlce-P?es1dent of India declared open the Rajagopal Bz]iill;?: nag,
A special pandal was put up for the occasion. There wagsa Iargeg:nd

distinguished gathering. ‘*Sink your differences, sub

ordinate your

individuality and develop the co-operative spirit ”-~That was th
e

nspiring message of Dr. 8. Radhakrishnan. Sri P.S. Ra

jagopal Naidu,

M.P., the President of the Society read theWelcome Address. The build
. 1ld-

ing was the result of fitfeen years of hard work ap

d efficient and

sincere service of the members of the Managing Board. Out of it
. its

past accumulations, the building has been built and the spaci

and the five excellent rooms attached to it will be g reft o

promoting Co-operative fellowship in the district. Thg soci 22359'3 o

the able guidance of Sri P.S. Rajagopal Naidu, u. p Whomet}i;u\fnider
- ce-

President of India described as *“a quiet, unostentatious, but
3 an

effective and earnest worker ™

has made consid
_ : ' erabl i
several directions; it has been a pioneer in the field i ross in

it has built five maternity wards ;

‘ ] of social welfare:
it has given scholarships to the

children of its staff ; it has built a net work of godowns ; it h
; as

promoted the Co-operative Sugar Mills of the distriot and in

several

ways, the society has become the bulwark of stren

_ ) th ¢ .

tive Movement inthe district. The new hall, so ag;)pro;;g:e?o :pera-

after its distinguished mentor and President, Sri P S Rijaagzl; d]
B ., a

Naidu, M.p. is bound to add one more dimensi

on to the social welfare

potential of the North Arcot Dist, Co-operative Supply and Market
A el~

ing Society, Ltd.

We are glad to report the proceedings of the Opening ¥

‘“ Rajagopal Buildings . —Edr.]

unction of the

FLAG HOISTING ADDRESS
By
Sei B. BHAKTHAVATSALU NaIpUy, M.L.A.

Revered Vice-President of India, Mr. President and Friend
8,

I am deeply grateful to Sri Raja-
gopal Naidu and my other Colle-
gues for the honour done to me in
asking me to hoist the Co-opera-
tive Flag on this historic occasion.
It is our good fortune that we have
In our midst our Vice-President,
the giant among the scholarg and

scholars among the itici
Indeed, it was %he prayl;:lfllﬁcmpi
of the Board of thig Societ v:lllst
zve should_ have his august prgse o
Or opening this buildjg Sce
prayers are answered, His g.a, t_u.r
pation in to-day’s functiop silli a0t
only sanctify thig building ‘K;;
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wise counsel will for ever rever-
berate into the ears of everyone
who would assemblein this h{a,ll,
for deliberation on co-operative

problems.

This society can be said to have
entered a second phase in its his-
tory. All these years it was a con-
sumers co-operative dealing in
consumers goods and the distribu-
tion of food grains; now its objects
have changed along with its name.
As a District Supply and Market-
ing Society it has to procure and
market the produce of the ryots
in the district to their advantage.
As one coming from an agricul-
tural family, I fervently hope that
the society would prove a veritable
mentor for the agriculturists in
this district.

I am assigned the function of
hoisting the Co-operative Flag. I
do not know if this is absolutely
necessary and I even think if this
was thought of for my sake. The
idea of having a flag for the Co-

operative Movement was conceiv-
ed by one Fourier and in 1923
the International Co-operative
Alliance designed the flag with
geven colours of the spectrum and
this design eventually became the
emblem of the movement by cus-
tom and usage. The spirit of the
emblem is that all the seven
colours of the spectrum can be
visualised as a whole in one colour
namely white. So also people
working in the co-operative move-
ment though they may have
different faiths in religion and
politics should have an identity of
interests, principle and practice.

Tt will be a heaven on earth that
we were to sink our petty differen-
ces and put our shoulders to the
wheel in making India a welfare
State. Before | switch on the
hoisting of the flag, let me once
again thank my fellow-directors
for this opportunity they have
given me.

Jar Hind.

WELCOME ADDRESS
By '

Sr1 P. S. Rasagorar NAIDU, Bsc., B.L., M.P.,
President, N. A, District Co-operative Supply and
Marketing Society Limitcd.

Mr. President, Revered Vice-President of India, brother Co-operators,

To-day is a grand day for this
Institution. A great and signifi-
cant honour has been done to us
by this August personality who is
present here in response to our
invitation to open this building.
This is, indeed, a very small and
insignificant function for which
we should not have troubled our
revered Vice-President. But it
was the innate desire of the mem-
bers of our Board and the public
of Vellore to invite him to this
ancient and historic city, that
made me approach him and request

him to open this building. It
was with great hesitation and
trepidation that I approached him
to accept our humble invitation
and he in his usual nobility and
geniality had accepted our invita-
tion much to his inconvenience
and discomfort. His presence
here to-day adds great lustre to
the function and we, who are all
assembled here are buoyant with
jubilation and exhilaration.

2. We are alsoextremely lucky
in having secured the services of
Sri Manickavelu Naicker to pre-
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side} on this occasion. He is a
native of our district and in the
fitness of things, we thought Le is
the most appropriate person to
preside on this occasion. I under-
stand that he has cancelled his
holidaying at Ooty and come
down_especially to preside on this
occasion.

3. 1 welcome Sri Bhaktha-
vathsalu Naidu, who 1is here
amidst us not only as a Director
of this institution but also as an
ardent co-operator. Our thanks
are due to him to have accepted
to unfurl the Co-operative Flag.

4. It also gives me great
plea.sure to welcome our popular
Registrar, Sri A. Palaniappa
Mugialiar, who had laid the foun-
dation stone of the building and
who had accepted to Speak a few
words on this occasion. He is one
of the ablest Registrars of Co-ope-
rative Societies we have in Indija
and it is only with his active sup-
port and guidance and that of hjs
predecessors in Office that the
movement has developed to this
level in our State. He has been
a pillar of strength to us in the
building up of this institution. T
take this opportunity to thank
him for the assistance and advice
which he had given to us from
time to time but for which, thig
institution would not have grown
up to this stature.

5. Looking back and recapitul.
ating for a while, the part that |
had played in starting and deve.
loping  this institution, I fee]
proud to say on this occasion that
[ had been associated very inti-
mately with the Board of Manage-
ment of this Institution from ity
very inception. T was one of the
few promoters of this institution
and its Vice-President for the firgt
three years and thereafter its
President for the past 13 years.
I have beeen elected unanimously

on every occasion.
I worked hard in the startingocr;f

this institution anq bringing {
the present  gtable gpo%itlitoflo
always with the active support
and co-operation of that bang f
self—less—co-directors, who stood
‘by me shoulder ¢o shoulder in tﬁ
administration, | will be failine
0 my duty, if I, a¢ this moment:g
s:])cnot P2y my warm tribute to the
: *cessive departmenta] secre-
a?)rlge:% a‘tge Qgice Manager and the
wi

t,ionlfind assistggz Wh{)sq stitat
would not have ilt
such a solid foun?iii?onbm“

the distriet h

» had played
notp.ble; part in the soc}iio—eci oraty
agtwﬁxtws in the distri o the
distributiopn of .

Uccessive istri
Collectors, who gaye Distriot
couragement, 8 great en-
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7. Starting witha meagre sharg
capital of about Rs. 26,000 in the
year 1942, we had to-day built up
a Reserve of nearly 17 lakhs of
rupecs, all invested in securities
approved by the Government.
With a small portion of the profits
set apart each year as Common
Good Fund, this institation has
been doing some humanitarian
and philanthropic work also. We
had = constructed 5 Maternity
Wards in areas, where there were
no Maternity facilities. It is our
desire to construct as many Mater-
nity Homes as possible for the
benefit of the suffering public, if
funds permit. We have been
giving free scholarships to the
employees’ children right from
the level of elementary education
to that of highest College or other
Technical education. We had also
awarded by way of scholarships
to the other needy and poor
children, so far to the tune of
Rs. 35,000. We had also purchased
power driven boring sets for the
benefit of agriculturists to deepen
their wells at the time of drought.

8. This instituticn has four
godowns, which have a total stor-
age capacity of about 3,0Q0 tons
of foodgrains, besides having its
own office building. The amount
so far invested in the construction
of four godowns and office build-
ing is about Rs. 1,40,000. Itis
our plan to construct one godown
per year at each Taluk Head-
quarters at a cost of Rs. 50,000 for
each godown and by the end of
1960, this institution would be
constructing 3 more godowns.

9. 1 am also happy to say on
this important occasion that this
institution had invested a sum of
5 lakhs of rupees, out of itsreserve
funds, in the share capital of the
North Arcot District Co-operative
Sugar Mills, But for such an
investment, which was timely,
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the Co-operative Sugar Mills
would not have come into being
at all. Thus credit should go to
this institution, which was primari-
ly responsible for building up of a
colossal Agr o-Industrial Co-opera-
tive in this distriet, which is going
to be a great boon to the cane-
growers in the district.

10. With the importance that
is given to the Co-operative move-
ment in the Second Five Year
Plan and of the rapid develop-
ment of the movement in the dis-
trict as well as in the State, it was
felt necessary to have a decent
building, where co-operators of thiys
district could meet as often as
possible and discuss their common
problems. It was with that desire
to have decent accommodation for
the stay of co-operators, who come
on co-operative work to this town
this building has been designed
and constructed all with the
building fund ear-marked for the
purpose. I daresay this is one of
the finest buildings, if not the
best, which any Co-operative Ins-
titution owns in the State of
Madras. This building has a Hall
which measures roughly 100 ft. by
50 ft. including dais with a sepa-
rate balcony. It has 8 rooms each
measuring 20f6. by 14 ft. with
baths attached. Itis our desire
to build up some Show-rooms at
the entrance of this buildings to
exhibit the articles which this
institution deals with or other co-
operative institutions in the dis-
trict may deal with.

11. Before I conclude, I will
be failing in my duty, if I do not
say few words of acknowledge-
ment of the great honour done to
me by the Board of Management
in naming this building after my
humble self. I feel, 1 am un-
worthy of this hononr that is done
to me and I do not deserve it at
all. I have only done my duty as
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President of this institution, fear-
lessly, steadfastly,  honestly,
gincerely and in a co-operative
gpirit. I would not have dis-
charged my duties so efficiently
and satisfactorily but for the
team-work of directors, co-opera-
tion of the staff and the active
guidance of the department. I
only cherish this honour done to
me by the Board of Management
as a token of love and apprecia-
tion of the selfless services render-
ed by me in building up this insti-
tution to its present level.

12. In conclusion, I should
once again thank Dr. Radha-
krishman, who amidst great per-
sonal inconvenience, had travelled
all the way from Delhi to open
this building without disregarding
my request and also to the Minister
from our district who had to deny
himself the pleasure of holidaying
at Ooty and come down to Vellore
to preside on this oceasion.

13. May this edifice, which will
now be declared open by our
vevered Vice-President of India,
grow from strength to strength.

INAUGURATION ADDRESS

B

Y

DR. 8. RADHAKRISHNAN,
Vice-President of [ndia.

I have great please in declaring
open the Rajagopal Buildings of
the North Arcot District Co-opera-
tive Supply and Marketing Society.

I have seen Rajagopal Naidu in
our Upper House, a quiet, unosten-
tatious but an effective and ear-
nest worker. It is not necessary
for each of us to hold very impor-
tant positions but it is to take up
the work that lies nearest to hand
and do it, do it well in a spirit of
detachment and dedication. We
will serve our country as effective-
ly as many others who do so from
public platforms or more eminent
positions. Here, he has been
working in this institute for the
first three years as Vice-Pregident
and later the next thirteen years
as President, and you have done
the right thing by naming these
buildings after his name, one who
gave so much energy and enthu-
siasm and spur and skill to the’
building up of the co-operative
movement here. (Hear, Hear). The
co-operative spirit, your President
has just said somehow has not
caught on, but it is now catching
on a little better (Laughter) but it

all depends on the individuals who
get control over it. A greatindivi-
dual, if he earnestly devntes him-
self to this work, will ma ke it work
successfully and satisfactorily. If
he is lethargic, if he iy inactive
and allows things to drift, the
movement will also drift. The Co-
operative movement is not un-
known to our country. From the
earliest days when we had village
community etc. people worked
together in a co-operative spirit.
When we look at the world, we gee
dark reaction in some places, red
revolution in other places. It is
not necessary for us to choose
oither of these alternatives. Here,
through the co-operative move-
rent, it will be possible for us to
build up a social and economie
democracy  through consent,

through willingness of the indivi-
duals, through the democratic pro-

cesses themselves. We should not

think that because it is small move-
ment functioning in district head-

quarters, therefore it is not vital

for the development of the coun-

try. It is these small beginnings

that make a great nation and we
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-

their future, made Japan the most
rosperous country in the Kast
and Germany the most prosperous
country to-day 1n the West. How
were they able to raise themgelves
up? 1t is not due to any kind of
miracle or magic. It is hard work.
Take our Country. Take the agri-
cultural production we h@ve. ¥rom
the beginning of our history we
have been emphasizing the need
for stepping up agricultural pro-
duction. We have the Upamshyads
that tells you “AnnumiBahu Kur.
vita. Tad  Vartam. > Increase
your food. Make food grow abun-
dantly. That must be your re-
solve. Three thousand years ago,
we proclaimed t:hat it was our
duty to make agriculture the basic
jndustry on which a great country
could be built. I know among the
Persians there is a story that in the
quarrel between Power of Light and
power of Darkness, he who works
on land and increases its produc-
tivity is working for the Power of
Light and who is not doing it is
working against it. Why is it that
when 70-80 per cent of our people
are engaged in agriculture, when
we have such huge rivers and rich
resources, why is it that we are
gtill indenting on other countries
for our minimum food supply*
Countries, where 10-15 per cent
of the people work on land are
able to provide food for them-
gelves and export food for othqr
countries. 'The real reason 18
they work harder. They produce
more. They are more efficient.
Work which is done by one man
there will have to be done
here by a dozen men. ‘That is why
our standards arc low. Our efficien-
oy is low and we have not been
able to raise our level of food pro-
duction. We are still importing
food. It is encroaching on your
foreign resources and you find
yourself in a miserable condition.
Did we not say that the applica-
tion of science to industry and
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agriculture was essential! Nagar-
juna, our great Chemist and our
great Scientist said ‘“Siddhe Rase,
Karishyami, Nirdaridhrayam [dam
Jagat”’. I make this world rid of
poverty by controlling the forces of
nature and applying those forces
to the development of agriculture
and industries. Nirdaridhrayam.
There will be no poverty. To
increase our food production, we
should apply scientific methods
and devices. We were wonderful
so far as these theoretical formu-
lations are concerned but in our
practical application of these wise
maxims, we fall behind. We suffer
from ourselves. There is no one else
who compels us to live this kind of
stunted existence. We are res-
ponsible, if our existence is lethar-
gic, stunted, impoverished and
diseased. These are things that
other countries have removed.
What they have done we can do.
l'here is nothing else that stands
in the way except our own weak-
ness, our own greed, our own self-
will, our own anxiety to building
for ourselves great careers irres-
pective of what happens to other
people. Unless we free ourselves
from this greed for power and
possession and set to work, raising
the standards of our common
people, unless we are prepared to
invest in the youth of our coun-
try, give them ardent wills and
technical skills and make them do
as well as other people do. If
we don’t do that, there is no future
for our country. The future,
therefore, depends on how we work,
in what spirit we work, how we
tackle this task. 1t is no use blam-
ing somebody at the top or some-
hody at the bottom. It is easy to
blame others but we have to look
up ourselves and say in this excit-
ing time when we are building our
country what is my contribation,
what am I doing? Am I bringing
people closer together, am I taking
them farther away from one

another! Am I acting in a concilia-
tory .nnd_ co-operative spirit or am
I acting in a conflicting and non-
co-operating spirit?

Each one of us will have to ask
that question if he wishes to make
his contribution to the building of
this work. If you do that, there
13 a great future for the country

[dou’t see any reason why a
country, which had greatness in
the past should not have greatnoess
in the future. Tf only you go
round the East, go round the Wost
you will see there what the ini{y.
ence of this country has been, It
you look at Borabandur, look af
Ankorvat-those great monuments
we 8ee how great the inspiration
o_f this country has been They
give us a claim to independent life
They are our title to fame, They
are our contribution to ci-vili}i
sation.  We have written our
name in the history of South-Eagy
Asia, China, Japan and even in
some western countries. Thag
what we have done. o
able to do it centuries ago i
it that prevents us frgon;w::;ignm
in that spirit of adventure ? Diq
thosg people make a fetish of not
crossing the seas, did they make
fetish of whom T apm going t;
marry, whom [ am not going to
marry * They went, they had the
vigour of mind, breadth "of vision
and they were able to go from Aone
corner to the other and spread
the message of peace, goodwi]]
and brotherhood. They established
spiritual colonies if we may u:
the expr.ession. Their very namese
Indo-China, Indonesia, are of g
tell-tale character. They indicatfL
to us what the influence of thie
country has been. Whenever ?
go abroad, visit those countries, I
sce what great things are expect’ed
of us, but while I ta]k to th
about the great ideals whic e
country had, T talk here to
audiences how much We
fallen from those ideals.

h our
Indian
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Opening of Rajagopal Buildings, Vellore.

The function begins with prayer.

Sri P.S. Rajagopal Naidu, m.p.,
is seen welcoming the audience.

Sri B. B. Naidu, Mm.1.A.,
Deputy Speaker is seen delivering
the Flag Hoisting Speech.

sri P. 8. Rajagopal Naidu, M.P., is seen
delivering the welcome speech.



Opening of Rajagopal Buildings, Vellore.

Dr. S. Radhakrishnan, Vice-President
of India is seen delivering the
Inaugural Address, when he declared
open the Rajagopal Buildings.

Dr. S. Radhakrishnan and others
are seen on the dais of the new hall.

Dr. S. Radhakrishnan, i8 seen
lighting the ** Kuthuvilakky
in the main hall.

A Section of the Audience.

Opening of Rajagopal Buildings, Vellore.

A section of the distinguished visitors to the function.

Opening of Godown at Karpoondi.

Sri R. Venkataraman, Minister for Industries, Labour and Co-operation
opened the Godown at Karpoondi Co-operative Agricultural Bank,
Polur Taluk, N. A. District on 13-4-58. Sri B. Bakthavatsalu
Naidu, M.L.A., presided over the meeting.
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TRAINING OF NON-OFFICIAL PERSONNEL

who underwent a six weeks’ training at Othakkadai Centre

A group photo of the Office-bearers of Co-operatives,

in Madurai district during the year 1957-58.
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I was pleased to find this
flag of the co-operative move-
ment. The flag which we have
includes this. We have the flag
in which the chakra is in
the middle. The chakra indicates
the rotating wheel of time, its
temporal processes where one event
succeeds another. That is what
you call samsara chakra. You
call it Bava chakra. You may
call it what you please, but it
indicates to you that the world is
a perpetual procsss of events
where one event supersedes
another, We ask whether this
cosmic process which we symbo-
lise by the colour of the blue,
because it is the colour of the
sky, colour of the sea, we
ask whether it is self-maintaining,
whetherit is self-existing or whe-
ther it is unfolding up values
inspired by somecthing that lies
behind it. We get the answer.
There is the white radiance of
eternity. There is the eternal
background which is expressing
itself in the series of manifesta-

tions.

«« Bkasyapr kutasthasya Chitha tara
tamyat jnanaisvaryanam,”

« Abhivyakthih  parena  parenq
bhuyasi bhavati ™’

In a more abundant measure
the qualities of knowledge,
wisdom, etc, are revealed in this
process. So wegive it the white
background. We mean by it the
wheel of time rests on an eternal
background but we decline to give
it any colour for the simple reason
we feel that any kind of partial or
halting or imperfect definition
does injustice to it. So, of the
seven colours of the spectrum to
which my friend Bhakthavatsalu
Naidu referred, they are included
in the white and if we give any
one particular colour we begin to
describe the absolute in terms of
the relative; then we infect the

5

absolute itself with finiteness and
relativity. So we refuse to charac-
terise it and we put it merely as a
white background,

The next question arises: how
can we live in the world of time
with one perspective of the eternal
the snswer which the sages gave,
which all sages give isthis. By the
Sweat of of our heart, through
blood and tears, we can tive in this
world, with the Eternal in our
hearts. It- is only that way
we can fulfil our lives. In our
country, the burning of one’s
passions is  represented by
orange colour. From the very
beginning, when Bhudda met
a man who was clad in orange
robes, after meeting the other
three, the dead, the diseased and
the old he asked him who are you
and his answer was Narapungava
—Janma Mrithyu Bhitah—Sra-
mana - -Pavrajithosmi—- Moksha—
Hetho. Time is symbolished in
our country by both birth and
death. Janma Mrithyu Bhitah—
both birth and death are symbo-
lical of  time. Sramana—
Pavrajithosmi—Moksha Hetho for
obtaining liberation.

Our teacher told us that we
can live in this world of time with
the perspective of the eternal, if
we pas3 through austerity and
discipline, if we are able to control
our lower nature, if we are able,
so as to say, to control passions,
griefs, power etc., So we have put
the orange colour there to suggest
that our mind has to undergo
discipline : undergo suffering if
necessary, if he is to live in this
world ag a true human being. Is
suffering an end in itself? No. The
rotating wheel of time, the eternal
background which cannot be ex-
pressed adequately by any parti-
eular formula, the need for auste-
ribty and discipline if we want to
live a human life in this world and
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then we have to pour all the
energies of our discipline into the
action and make this world into a
better place than it happensto be,
make it a green paradise.

I remember making a speech
more or less on this line in the
Constituent Assembly in 1947. 1
went up to Gandhiji that evening.
I told him of my view. He
said : “that was not my idea but 1
accept yours.” His idea was: the
wheelwas the economic basis, the
white, miscellaneous communities,
the orange, the Hindus; the green
the Muslims. T said, in a new State
we are building it is not right to
refer to *hese commnal differences.
1 had the satisfaction of receiving
his approval for the interpretation
and ever since then whenever
he talked he talked about this
interpretation, which I just gave
of the flag. It is an universal
interpretation. it has nothing to
do with this country or that
country. We should all get
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together and co-operate and work
togethe_r, sink our differences
subordinating all our distinct
individuality  and work in a co-
operative spirit. That is what
we are called upon to do. Don’t
tell us that we have no suitable
work. T have seen countries where
Ph. Ds. and D. S¢’s. don’t wait,
till they get a suitable job but do
the job that is offered o them
work there in building up that
country. It ig happening in Ger-
many, it is happening in Japan.
I don’t sce why it “should not
happen here. Why talk that we
are more spiritual, we are more
advanced, we are more matured
when we are not able to do these
elementary things in the 8pirit in
rWh‘ICh We utter our great words
This  institution reminds me of
how one dedicated individual can
take. up the task that lay nearest
to him and make 5 Success of it.

May his examp] .
Thank you. ple spread widely.

REGISTRAR’S ADDR ESs.

Sri A, Palaniappa Mudaliar.
Registrar of co-operative societies,
Madras then gave a brief review
of the progress achieved in severa]
fields credit, marketing, pro-
cessing, housing, millk  supply
etc. He appealed to the co-
operators to work in a dedicated

To

spirit and help to build u
I\Iovement on right lines.
It)r. \f7 Harihara
vote of thanks. Srj Jumbulin
Naicker, the Architect and Sgrai,
Kuppuswamy, the  contractor
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Proceedings of the Primary Weavers Societies

Conference, held

rating on 27th June :_58 the
Ciﬁ?’:rge‘:)ce ofg Handloom }?rqna_ry
Weavers’ Co-operative bocngtxes
in the State ab Mad.ta_s, Mrs.
Lourdammal Simon, Minister for
Local Administration, explained
the various relief measures under-
taken by the Government for the
benefit of handloom weavers a:nd
appealed for public co-operation
in their efforts at raising the an-
cient industry to the pride of place
it once occupied.

Mr. M.P. Nachimuthu Mudaliar,
presiding over the conference,
expresed the view that production
of handloom and mill cloth spould
berelated to consumption inter-
nally in the country and charac-
terised the powerloom _as 1§he
enemy of both the textile mills
and the handlooms.

The conference was held at the

remises of the Madras State
Handloom Weavers’ Co-operative
Society in Egmore. Over a hun-
dred delegates from all over the
State attended the conference.

Mrs. Simon said a sum of Rs. 720
lakhs have been provided in the
Second Plan of the State for the
handloom industry. At the end of
1953, there were 98,000 weavers
within the co-operative fold and
the number had now increased
to 1,83,000. The number of

on 27th June 1958.

societies had increased from 560
to 982. So far, 1,218 houses had
been built for weavers at a cost of
Rs. 54 lakhs. Three co-operative
spinning mills had been establish-
ed, one each at Tirunelveli Pettai
Srivilliputtur and Tiruchendur
and it was proposed to establish
two more, one sach at Salem and
Aruppukkottai.

Mr. Nachimuthu, in expressing
has gratitude to the State Chief
Minister and other members of
the Cabinet for using their good
offices in getting a special rebate
for handloom cloth, said the State
Government had given an interest-
free loan of Rs. 20 lakhs for pur-
chasing accumulated cloth from
primary societies. He stated that
there was not much cloth left
with them, after the purchase that
had been made to the tune of
Rs. 17 lakhs. He appealed to the

rovernment to call for a tripartite

conference to evolve .a revised
policy in regard to the production
of handloom cloth in the light of
experience gained and the difficul-
ties they had faced. He also
pleaded for the establishment of
an Export Promotion Council for
handloom goods and for grant of
rebate on handloom cloth export-
ed.

Mr. Kasi Viswanathan proposed
a vote of thanks.

Resolutions passed at the Conference.

1. Resolved to request the
Government of India to peg the
production of the Mill Industry
for internal consumption to 4,000
million yards and to permit the
mills to produce only as much as
is necessary for export without
inflicting the goods produced for
export into internal market.

2. Resolved to request the
Government of India to drop the
proposal to introduce powerlooms

on All-India basis and also not to
give effect to the schemes already
sanctioned.

3. Resolved to request the
Government of India to continue
the rebate on handloom cloth at
12 nP. in the Rupee.

4. Resolved to request the
Government to prevent the com-
petition of the Mill Industry by
reserving dhoties and sarees exclu-
sively for the handlooms.
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5. Resolved to request the
GGovernment to assist the Hand-
loom Industry by arranging to pur-
chase the production of the socie-
ties whenever there is depression
in the Industry and stagnation of
stocks.

6. Resolved to request the
Government to adviss both
the Spinning and Weaving Miils to
recruit labour from the category
of weavers. C

7. Resolved to request the
Government of India to prevail
upon the State Government to
abolish octroi duty, sales tax and
other local taxes on handloom
cloth.

8. Resolved to request the
Government of India to introduce
the Provident Fund Scheme for
weavers working in the Co-opera-
tive Societies by contributing
equal amount from Cess Fund.
9. Resolved to request the
Government of Madras to include
the weavers communities under
“Very Backward” for purpose of
education and other facilities as
obtaining for hill tribes.

10. Resolved to request the
Government to ensure supply of
yarn at reasonable price without
wide fluctuation to the Handloom
Industry by requiring the mills to
keep a margin not exceeding 6}
per cent on the cost of production.

11. Resclved to request the
South India Co-operative Spinning
Milis and Srivilliputhur Mills to
appoint all unskilled labourers
from the category of weavers.

12. Resolved to request the
Government to arrange for supply
of regular electric energy, if neces-
sary, by more thermal stations so
that Spinning Mills and other fac-
tories may not be affected by
power-cut.

13. Resolved to request the
Government to extend concessions
a8 obtaining in Railways, for trans-
mission of handioom goods by Post
Parcel, so that movement of goods
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G.0's AND CIRCULARS

G.0.’s and Circulars
T FEES—REVISION OF RATES

14-5-58 from the Department of
Co-operation, Madras.

ion of Audit Fees—revised
orders passed.

0. Ms. No. 1839 dated
industries, Labour and
es—Deficit in collect
rates of—levy proposals—-

(. O. Press No, 4371 Dev. dated 31-10-50.

ar of Co-operative Societies letter Re. 37737/57.

ar of letter Re. 37737/57 L. dated 7-2-58.

rates of audit fees prescribed so
that the cost of the audit staff
may be covered by the audit fees
levied. 'The State Co-operative
Advisory Council which was
consulted by the Registrar of
e Co-operative Societies in the mat-
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appli- ear 1957-58 and the position
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d of three years 3. The Registrar of Co-opera-
ewed there- tive Societies is requested to sub-
mit a report to Government on
1-4-1959 reviewing the position.

d by the State
Advisory Council

accept the

(True Copy)
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CONFERMENT OF

Copy of Department of Industries, Labour and Co-operation
G. 0. Ms. No. 2367 dated 17-6-1955.

Co-operation-~Co-operative Department—Separation of audit from

administration—Chief

Audit Officer—Conferment of powers of .

Registrar under Section 37 of Madras Co-operative societies Act—

Notification--Issued.

RyaAp:

3-2-1958.

4. 0. Ms. No, 390 Industries, Labour and (fo-operation dated

READ ALSO:

[.. dated 19-3-195%,

f'rom the Registrar of Co-operative societics letter No. 2792258,

I'rom the Registrar of Co-operative societies letter No. 27922/58

dated 6-5-1958.
ORDER:

‘The Government direct that the
Chief Audit Officer (Co-operative
Department) will function as a
Joint Registrar of Co-operative
societies in respect of the staff

working in the audit branch of
the Co-operative Department.

9. The following notification
will be published in the Fort St.
(teorge Gazette :—

&

NOTIFICATION

In Exercise of the powers con-
terred by Section 3 of the Madras
Co-operative societies Act, 1932,
(Madras Act VI of 1932) the
rovernor of Madras hereby confers
on the Chief Audit Officer of the
Co-operative  Department  the
powers of a Registrar under
Section 37 of the said Aet,

(True Copy)

AGRTCULTURAL BANKS—RECURRING DEPOSITS-—
BY-LAWS--AMENDMENTS
Circular of the Registrar of Co-operative Societies, Madras,
SRT A. PArANIAPPA MUDALIAR, M.A., L.A.S,
Registrar.

D. Dis. 209389/567-A 2.

Dated 14-1-58.

Sur: Co-operative Agricultural Banks-collection of recurring deposits
—amendments to by-laws—instructions—issued.

Rer: Registrar’s Circular Re. 135916/57-A 1. dated 25-9-1957.

In para 4 (iti) of the Circular
cited, instructions were issued
that the members of Rural Banks
and Agricultural Banks and Credit
societies might be required to
contribute to a thrift deposit once
in a half year at the time of
harvest and that asa first step,

this practice might be introduced

in the rural banksan
banks. A model b
tion by the A
and Rural is su

below. The existing by~1agv§elsgefg
of Agricuitural Ban

renumbered as b
the model by-la
may be adopte

d-agricultural
y-law for adop-

gricultural B .
Banks anks

ks may be
Y‘I&W 16-B (1) and
W Suggested now
dasby-law 16-B (ii)

L)

a. 08. AND OIBOULLBS

~ ~ this
) the security of
loan o8 - cent of the
; for every . to 50 per oen
Lt shall be Obhga’t(ezzna,l recul- deposﬂ; u& © the credit of the
member to make & S:twice a year, amou;ler The Bank shall have
ring deposit; ab le&smember of the g}eﬂ;igh{; to set off the whole or
80 long as he 18 @ n to a mem- ° amount available in
[ t of the
Bank. It shall beope par

p which sonal recurring deposit
ber to indicase thirri?)t:t;eatowards the season
he proposes to cOX

ds
of any member towar
it bub the rate accounb y

his seasonal depos

ther amounts due
any loan or O $o the Bank.
i iples of Ee from the member to the
shall be in multiP r

1 be . . credited to the
The Board of Direct?r}? ,-sel;:}rence [nteresfi slleaét“i)ﬁ]gcrseposm 0 the
competent 0 xh':]?tfljhe member seisor‘:otsretceedinu 53 per vent
at Wl ing rate ) . 30th June of
et T arth U L 0 ke 0
: rshall ¥ very year .
which, the mef T pot be open B9 € y |
deposit. 1t 828 duc 9. The Deputy Registrars on
the member §0 1% : veneral duty and the Special
his c('mtributw:;ith the preV}O‘;li Pf)eput‘,y Registrars are requeste(i
depost exengt W ol e DSTL e B Haral ks
netion . .0 ’ . ra 8 Y
?le:ounts com-'rlgb giztsit ghall be Aggf,gﬁ%m early. 'This provision
cursi jod of & ; ., inc ated in the
sensoﬂ?‘lhl(';’mwable for a p‘;:éodate should also be glco;‘p(;)r‘tvﬁ“(‘ the
non-wit eal's {from t by-laWs to be adopted, le 3
atleast t.-,h;eeoy he accoxmz;) the Agriculturul Banks are formed.
of openin be Open i
wever tion &
bgm‘“r'd (})]fo Directors © sane
0a

’

—t
(=g

A. PALANIAPPAN,
Registrar.
| AL ADVISERS—PROCEDURE FOR
- JK '——LE J“/ 4 ,FMENT
| ANY\AS . P()IN ' . y ' . .
- i t‘g)r of Co-operative houeltx:s‘,; Madras
(Yireulat of the‘R’egl?\f[APPA OAALIAR, Moo, LAS.
I gri A PALAY Registrar. Datod, 5136,
. No 158322/57-(1 B‘mkg_»Appointxg;ent (ifssufg,igal Advisers—
S rbgage O g TInstructions— . -
Sus: Lz‘tﬁmi}f‘z 0% egulamons banks of their lleg;\i) s_xdvnseri :ﬁg
that the Priumary
broug .. suggests  Land
[t bas be%legist'f"“f ;hat “:{ffri Mortgage banks mzyrmgkfl :;lc%
notice off tl;el'n;y in ¢ O(‘éanks ble regu].atlonsthnén % om-fl il
. : ' a
:dgotlég g; Land lgi:giilg legs! :mg:i:: r;eggal advisers, (ii) to fix
in tﬁe maiter, of szgl% s the t,}ge period and term of appoint-

i In to be enewal of such period
a,dvxgers. ents 8re state? Board's ment.gn% rt.erminate the appoint-
appointm strength © ngth and (iii) to ter to. The Doputy
made on the gome ont the stre gi e ment atany tlmg 16\10-1) age Banks
resolutions, 1 - . golutic v “;nts Registrars, Land (?rafe%e uested
of general b0 appoint™® ju- Madras and Madurai cti A
in other cases,r o r6§gers to issue necessary jnstructions to
were nob supP const

banks in this
RegiStrMiformityi the land mortgage ba

tions. un pehalf.
thab there should DO beng by the A. PALANIAPPAX,
the matter of app Registrar.
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EXECUTION FEES—ENHANCEMENT

> sedi i
Proceedings of the Registrar of Co-operative Societies, M

adray.

Sri A. PAavnaNiappa MUDALIAR, M.A. 1.A.5

Re. No. 44874/58 B (R)

ol . .
Sus: Execution—Execution fees-—enhancem
original rates—continuance—ordered.

READ:

Dated, 20-3-1958

ent by 507 over the

1. Registrar's Proceedings Rec. N7875/52 L-dated 14-4-53

24

ORDER :

In exercise of the powers vested
in him under sub-rule (1) of Rule
XXII of the rules framed under
the Madras Co-operative Societies
Act VI of 1932, the Registrar

2. Registrar’s Proceedings Re. 6639357 B (R)

dated 7-5-57.

hereby orders the econtinuance of
f:hc ephanced rates of exedution
tees fixed in the proceedings first
cited for a further period of one
year from 1-4-38.

(By Order)

STATH PARTICIPATION—CENTRAL BANKS AN :
SIZED SOCIETIES—TERMS *AME&'DW}%) 'lg(‘ -
BY-LAWS—REGARDIN( '

Circular of the Registrar of Co-operative Societies, Madras

SRI A. PALANIAPPA MUDALIAR, M.A.

L.A.S.,

Registrar.

Re. No. 75182/58 A. 2.

Sup: Scheme of Integrated credit and marketing—x
in the share capital of credit institution—
by-laws of Central Banks and large-size

Dated, 9-.5-195%,

tate participation
-“Amendment to the
d societies—suggested.

Rur: Registrar's Circular Re. 66288/56-A-2, dated 11-7 1956
’ — =100,

The terms of State participation
in the share capital of the District
Co-operative Central Banks and
large-sized societies were consi-
dered at the conference of the
Presidents of Central Banks and
the Special Deputy Registrars
(Credit and Marketing) held on
26-12-57 at Madras and the con-
ference resolved that the Central
Ranks might be advised to set
apart 50 per cent of the excess
dividend over the agreed rates to
a “Bad Debts Reserve Fund” to be
utilised with the previous permis-
gion of the Registrar. The con-
ference made a similar suggestion
in respect of the large-sized socie-
ties also.

2.

The Registrar ;
resolutirons paised latdgﬁzpf;:sontfhe
ir:rslﬁzgegltwifoi}lowmg amendmeﬁ{'
ed 0 the ,
;)é by‘—law 23(3) of thlcasi s?lr;tencu'
e Central Banks:—_ yams of
The State Co- ratl
the State (%ov;‘;:gleel::l‘xfa&“;lk o
(aiyer& receive only suchyr’abeowtz
dividend as may  he mutys l‘l)
agreed upon between them ani
the bank .and 50 per cent of at?):
o -
rate shall be cre(;istegfkf;lt?h a.;}gsreed
to the Agricultura] Credit gt a'n'k
zation) Fund referred ¢, & oo
(2) of this by-law anq t;hel
ing 50 per centof the di
excess of the agreeq ra,tt;7

n Cla,use
remaijn-
idend in
shall be
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credited to a  “Bad  Debt
Reserve Fund’ to be utilized with
the previous permission of the
Registrar.”

3. The Agricultural Banks may
also be advised to amend by-law
55(2) (d) of their by-laws as indi-
cated below :—

«Qut of the dividend declared
by the Bank on the shares held
by the financing bank, the financ-
ing bank shall receive dividend
only at such rate as may be

mutually agreed upon between
the two banks and 50 per cent of
the dividend in excess of this
agreed rate shall be credited by
the Bank to the Agricultural
Credit (Stabilization) Fund referr-
ed to in clause 2 (a) of this by-law
and the remaining 50 per cent of
the dividend in excess of the
agreed rate shall be credited to a
«Bad Debt Reserve Fund” to be
utilised with the previous per-
mission of the Registrar.”

A. PALANIAPPAN,
Registrar.

STATE PARTICIPATION—CENTRAL BANKS AND
AGRICULTURAL BANKS—TERMS—REGARDING

Circular of the Registrar of Co-operative Societies, Madras.
Sr1 A. PanaNiaPPA MUDALIAR, M.A., I.A.S.°
Registrar.

No. Re. 75181/58-A, 2.

Dated, 9-5-58,

Sus: Integrated Credit and Marketing—State Participation in the
share capital of the credit organisation—Terms of partici-
pation between the Central Banks and the Agricultural

Banks.

The State Government have
invested & sum of Rs. 24 lakhs
(Rs. 8lakhs during March 1957
and Rs. 16 lakhs during March
1958) in the share capital of
the Madras State Co-operative
Bank for being invested in the
share capital of the large sized
societies formed in the State
under the scheme of Integrated
Credit and Marketing. The Madras
State Co-operative Bank has in-
vested in the share capital of the
central banks the entire sum of
Rs. 8 lakhs invested by Govern-
ment during March 1957, It will
invest the balance of Rs. 16 lakhs
also in the share capital of the
central banks, when the central
banks apply for the share capital.
The central banks in their turn
have invested a sum of Rs. 2.20
lakhs in the share capital of 28

large-sized societies upto the end

6

of March 1958. The terms of State
participation as between the
Government and the Madras
State Co-operative Bank and as
between the Madras State Co-
operative Bank and the Central
Banks have already been settled.
The terms and conditions of the
State Participation as between
the central bank and the larger-
sized society have to be settled.

2. The Conference of the
Presidents of Central Banks and
Special Deputy Registrars (Credit
and Marketing) beld on 29-12-1957
at Madras considered this subject
and resolved “that the same rate
of dividend as agreed to between
the State Co-operative Bank and
the Central Banks might be made
applicable to the shares investedby
the Central Banks in the Agricul-
tural Banks”. The rate of dividend
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agreed to by the State Co-opera-
tive Bank and the Central Bank is
as follows :—

Hirst 2 years ... Nil

Next 3 ,, <.« 2 9% per annum
Next 4 ,, .. 2% .
Next 5 ,, .3 .
Thereafter ... 3% )\

3. The resolution passed at the
Conference is accepted, while in.-

vesting the (overnment share
capital in the large-sized societies
the central banks are requesbed’
to obtain a resolution of the Board
of Directors of the Agricultural
Banks agreeing to pay dividend
at the rate mentioned above on
the share capital. The Central
Banks are also requested to intj-

mate this to all the large-sized"

societies in their areas.

Al ParANIAPPAN,
Registrar,

AGRICULTURAL BANKS--SUPE R,VISION-—L‘TRENGTH ENING OF

AN 1
Circular of the Registrar of Co-operative Societies, Madr
, 4
SR1 A. PaLaniapea MUDALIAR, Mm.A 1.A.8
Registrar.

Re. No. 104517/58-A 2

Sur: Co-operative Agricultural Banks—Str i
and collection of supervision fund. rengthening of

The Agricultural Banksare now
generally supervised by the Super-
visors attached to the Supervising
Unions just like the rural ecredit
societies. Large amount of agri-
cultural finance is at present being
channelled through the agricultural
banks from the central banks. It
is, therefore, necessary to have
more effective inspection and
supervision of these agricultural
banks. The question was consi-
sidered by the Conference of Pre-
dents of Central Banks and Spe-
cial Deputy Registrars (Credit and
Marketing) held on 29-12-57 at
Madras and the conference resolv-
ed as follows:

“The Central Banks be advis-
od to employ higher grade super-
visors for supervising the agricul-
tural banks and the collection of
supervision fund might be on the
the existing basis subject to a
maximum of Rs. 500 per bank.”

Dated, 29-5-1958.

1 . .
Supervisioy

2. The Registrar a
resolution of tﬁle confe::xft?:s ?ﬁ'
the Cen‘tral Banks are requested
to appoint g higher grade gu er-
vigor for Supervising the agrirc):ul
tural banks, if they have nt;
already done so and intimate tl(:
fact to the Registrar. )

Supervision fund

ma i
to be collected at, thye c?:tt::am(l;;
annas 8 (ﬁft_y naye paise) on inte.
rest earned in the preceding yeq,
on every Rs. 100 of loans given t;

members subject to a maximum of

Rs. 500 i
e 0 from each agricultura)

3. The conferenc

e alsor
thia,lt the supervision fundesi?(zvg(:
:o lected fI:om agricultura] credit,
ocieties might he restricted to 4

maximum of Rg. 500. An the

A. PALANIAPPAN
egistrar.

CO-OPERATIVE NEWS & NOTES

News and Notes

Unveilinvg of the Portrait of
Sri A. Palaniappa Mudaliar.

Presiding-over a meeting of the
members of the Chingleput Dis-
trict Co-operative Supply and
Marketing Society, Litd. on 21-6-58,
Sri M. Bhakthavatsalam, Home
and Agricultural Minister paid
glowing tributes to the spirit of
service and administrative ability
of Sri A. Palaniappa Mudaliar,
Registrar of Co-operative Societies,
Madras. He said that Palaniappa
Mudaliar had that great gift of a
popular administrator in that he
was able to pursuade the non-
officials to work with enthusiasm
in a co-operative spirit. He also
said that the Registrar had a deep
and profound knowledge about
co-operative problems. Sri M.
Bhakthavatsalam exhorted the
co-operators to expand the scr-
vice of the co-operative institu-
tions by organising a tractor ser-
vice ete. He also advised the co-
operators to improve the business
efficiency of co-operatives so that
they may be in a position to wmeet
the competition of private cnter-
prise on equal terms. Though
Government were anxious to help
co-operatives in many ways, the
co-operative institutions should
not always look up to Government
for help and they should be strong
enougl‘l to stand on their own feet.

Sri N. Ramakrishna Iyer, wm.p.,
unveiled the portrait of Sri A.
Palaniappa Mudaliar.

Earlier, there was a conference
of primary co-operative stores,
agricultural banks and marketing
societies of the Chingleput Dis-
trict. The General Body meeting
of the Chingleput District Co-
operative and Marketing Society,
Ltd. was also held. The society
reported for the year ending
30-6-57, an annual turnover of

6a

Rs. 16.11 lakhs, a gross profit of
Rs. 1,10,474 and a net profit of
Rs. 41,394-64.

Nilgiris Dist. Co-op. Central
Bank’s Record.

The Nilgiris Dist. Co-op. Central
Bank has collected the entire de-
mand of Rs.51.67 lakhs under
principal and Rs. 86,381 under
interest for the year 1957-58 on
the 26th June 1958, There is no
overdue to the Central Bank from
any one of the Co-operative Insti-
tutions.

Chief Minister Lays Foundation
Stone for Co-op. Hostel at
Tanjore.

Sri K. Kamaraj, Chief Minister
of Madras laid the foundation
stone for the Samiappa Co-opera-
tive Training Institute Hostel at
Tanjore on 18-6-58. Sri A. Krishna-
swamy, Vandayar, Dc. P. Natesen
and others were present. An
Address of Welcome was presented
to the Chief Minister by the Board.
The hostel is to be constructed at
a cost of Rs. 40,000.

Training of Non-Officials—
Madras Seheme makes Headway.

Under the scheme for the organi-
sation of training of non-officials
of the Movement, sponsored by the
Tamil Nadu Co-operative Uniowu,
with liberal financial assistance
from the State and Central Govern-
ments, remarkable progress has
been recorded during the quarter
ending June 1938. The scheme
for the year 1938-39is being work-
ed in two National Extension Ser-
vice blocks in Madurai and Chin-
gleput Districts.

Chingleput District.

In the Tiruvallur block arex in
(Jhingleput District; (Co-operative
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Camps of one week duration each,
have been conducted in four cen-
tres, namely, (1) Tirur, (2) Tiru-
vallur, (3) Tirupachur and (4) Vila-
pakkam. 1t is worth mentioning
that the fitst camp for the year
1958-59, was inaugurated by Sri
D. Parthasarathy Naidu, Deputy
Registrar at Tirur, where the first
Co-operatwe Society in Madras
State was registered in 1904. About
S5 panchayatdars drawn from 25
societies have received training in
these centres,

The Co-operative Kducational
Instractor, Chingleput Dist. Sri
M. Sivaprakasam conducted the
classes under the guidance and
supervision of Sri 8. Natarajan,
the Co-operative Development
Officer of the Tamil Nadu Co-
eperative Union. Comprehension
tests were held by the Co-opera-
tive Development Officer at the
ond of each course and the trainees
were exhorted to adopt in actual
practice what they have learnt.

Sri D. Parthasarathy Naidu,
Deputy Registrar of Co-operative
Societies, Tiruvallur, evinced keen
interest in the working of the
scheme and visited the centre at
Tirupachur and Vilapakkam. Ag
the Valedictory functions of the
above two camps, the Deputy
Registrar addressed the trainees
and distributed the stipend
amounts to them. The Extension
Officers (Co-operation) of the
Kadambathur and  Tiruvallur
blocks alsv vigited these centres
and delivered lectures. The classes
were organised with the assistance
of the local office-bearers and
supervisors of the Kancheepuram
Co-operative Central Bank.

In Tiruvallur block, three orien-
tation courses of three days dura-
tion were held at Punnanpakkam,
Othikkadu and Kalyana Kuppam
villages by the Co-operative Edu-
cational Instructor. Members as

well as potentia

. 1 i
titled to be traj; members are en-

’ 1ed in these clagses.
About 100 persons were prescntein
these centres, The firsb member
training class at Kalyana Kuppam
was mnspected by the Co-operative
Development Officer.

Madurai District.

~In _.\Iadl'u'a‘i District, the scheme
113 bemg’ Implemented in Mejur
slock. "The lustruetor Sri ;'Il
Mohammad Abbag cor;duct d 5
co-operative campy of one :ee;

:)l:;i.mtlou for Panchayatdars. The
868 are heing organiged with

] lur Sapervisin
811(131(})31;, Co-operative Su;?ervisorag
Fxten(;(i:(l){nl g:ﬂvielopment Officer and
A cer (Co- ation)1i
Melur Block. hgl((})?eopill‘ld;xionz(l)a
pa‘,r.lc!my:.a,tdars were -imparted
tmmm.g M these centreg. Tlfble CE:)—
?x?se;:(t;;vs t}?evelopment Officer
cte e ini
ments and watcgaelgmg " gnidod

the classes at Me) and guided

ylejg ’, -
Uranganpatt; andl \,;,at’ll::ll}pattl.
galam Centres, laman-

the Block Dg At the last centre,

The - i
three day orientation course

Wo centr
Pudusukkanpat; ©s namely
. i

Sri 8. Nata"a«%an t?;:;d Soorakundu.

0-0 i
3evglopment Officer inal?e;:ttvg
2;(} r8t centre on 22nd Jude 13568
2 mgmbf‘rs and 5 potentia] .
ers participated ; ning.

} I the ini
Che classes were held dﬁ;ﬁ?&?&ﬁ%&

for three days eonsecutively

Financial Assistance from

ovemment'
It would
that the
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e Union for the imp}e-
e scheme during

Co-operativ
mentation of th
1958-59.

. . dy
The scheme which i8 alr(?a )
being implemented by the Tan;il}
Nadu Co-operative Union in an -
cipation of approval, will be wor -
ed hereafter with redoubled v1g0:x .
Besides the cost of staff employe
under the scheme, the sangt(x)%g
includes a subsidy of Bs. t’ "
for preparation of ‘htefia ufm:
Rs. 11,280 towards stipen s :
trainees including membe(;'goafrz)r
potential members, Rs. 4, for
the conduct of Seminars 2 !
Rs. 1,000 towards contingen

charges.

i ) tive
he Tamil Nadu Co-opera
U$on ijs profoundly g.ra.teful tg
the Government forfha:’img Pm‘iid
its disposal the tun s requir
?grl :he gﬁective 1mplementaif:i1;);1
of this important scheme benefitt-

t
i bers of the movemen
e meﬁ is also hoped that the
-

Grams ..CENCQBANK "
: {Phone: “ 134

~d
2
0

rn Nl )
rHE Authorised Capital

Paid up Share Capital

Reserve Fund

Other Reserves

Working Capital
Bankers for all (o-operative

Drafts issued

Rates of interest O
Season Deposits —F

Enquiries

@
. pistrict Central Co-operative |
The Madurai District e SRATYEL )
gank Ltd., Madurai (South India) I8 :

funds required for the production
of educational films and audio-
visual aids and equipments would
be forthcoming very soon. 1t
would be worthy of mention here,
that the Government of India are
reported to have entered into an
agreement with U. S. Government
to acquire propaganda vans with
equipments at a cost of 21,000
dollars and that one of the three
vans to be acquired, would be
allotted to Madras State. No
doubt, such an encouragement will
go a long way to fulfil the long
felt desire of the co-operators of
Madras State.

An earnest appeal is extended to
the Co-operators of the State,
particularly the managements of
the District Co-operative Central
Banks, Local Unions, and depart
mental officers concerned, to ren-
der their valuable assistance in

@-0--00‘-#

A\ 4
POST BOX fkp&m

Rs. 20,00,000

Rs. 13,10,805 T——

Rs. 7,91,054
Rs. 3,70,963
Rs. 2,10,31,082

Institutions in the District

|

|

{

at concessional rates to all places of importance :
of the Presidency.

All Types of Deposits Accepted '

n Figed Deposit range from 234 to 447 |

or Amounts of Rs. 10,000 and .

above from 4 to 6 months 4%, ’

|

|

!

Solicited
V. ALAGAPPAN, B.A., B.L,,
Secretary.
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THE RAMANATHAPURAM
DISTRICT CO-OPERATIVE GENTRAL BANK. LTD.,

No, 5184,
6, West Masi Street, Madurai.
FL : {Grams: “RAMCENBANK *’. POST BOX No. 96.
TEL: Phone: 444.
Branch at : Karaikudi.
Authorised Capita! Rs, 15,00,000
Paid up Share Capital Rs. 9,563,639

Reserves Rs. 7.33 710
Working Canital Exceeds One Crore

Deposits are accepted at the following rates:
Fixed Deposits: 6 months 3 per cent 3 years 3% per cent
1 year 3} per cent 4 years 4 per cent
2 years 3} per cent 3 years 4% per cent
Season Deposits for Rs. 5,000 and above for 4 mouth
Savings Bank Deposits
Current Deposits upto Rs. 3,000
Provident Fund Deposits

s onwards 3 per cent
2 per cent

4 per cent
3% per cent

nt rates in our Karaikudi Branch
usiness transacted.

Season Deposits are accepted at dece
All kinds of banking b
A, Sivan, R. Naguluswami Naidy,

Co-vp Sub-Registrar & Secretary. President.

Tm e i .

| THE NILGIRIS CO-OPERATIVE MARKETING SOCIEIY L.

OOTACAMUND.

Skt H. B. Ari Gowbpzr, B.A.,
President.

Wholesale dealers in Nilgiris Potatoes.
Number of Members :

Individuals )
Agricultural Societies

Paid up Share Capital " Re.
Reserve Fund " Ra.
Other Reserves " Re.
Value of Potatoes, Tea and Coffee Manure
Mixtures sold (1956) Re
Value of Potatoes sold (1956) Re, 2123 020

Undertakes daily or week'ly supplies of potatoes to
consumers’ Co-operative Stores and others.

3156
138
1,05,470
4,12,818
4,05,689

. 22,89,208

For rerms, apply to:
TrLEGRAMS . ' COOPERATE » SeL C. RagHAVAN N AIR,

TELEPHONE : Business Manager, Nilgiris
Head Office, OOTACAMUND: 3412 Co-operative Marketing

Branch at METTUPALAYAM: 37 Society Ltd , Ootacamund,

:
@ *
. ® ¢
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