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THOUGHT FOR THE MONTH

Efficiency with Humanity.

Not efficiency must be our watchword,
bug humanity and efficiency—efficiency for
the sake of humanity. It was Ibsen, who
#aid that democracy was not sufficient; bhe‘re
- must be an element of aristocracy, an aris-
{Socracy of will and character. Efficiency
| does in the main proceed from the few, from
{the unwearying minority, which leads on the
Mass through the power of thought, and will
and moral enthusissm. But humanity abides
With democracy, with the mass of average
Men and women, with the common people:
Who hear the true word gladly. . ... .- - If
We have to choose, humanity is more precious
than efficiency ; therefore, democracy must
Tule, and efficiency must mean the intreprt.e-
tation and expression for the people of their
true and permanent will. To lift the burden
?f Poverty, of ignorance, and prejudice, of
justice and greed, that crushes men and
Women under its misery, to set free wher‘ever
We can all fine and gentle and true feelings,
%o extend with our advance light and know-

edge and natural gaiety, t0 make it known
Y our deeds that we are sincere :
Umanity, and in our dealings are insplre.d
¥ the humanities—this is real progress, thl-s
18 the spirit and aspiration that must ani-
{ ate us, if our progress is to be real.
| —Prroy REDFERN in
«« Ideas of Progress in Co-ope

lovers of

ration.”
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Prone : 61068

The Madras Co-operative Milk Supnly Union, Ltd.,
AYANAVARAM N

MADRAS-23.
SRI K, NACHINARKINIASIVAM.
President.

DRINK MORE MILK
(Nature's own perfect food)
SOLE SUPPLIERS TO
State Hospitals, Hotels, Institutions, & Civilian populatio?
served through depots & through cycle delivery boys.
Paid up Capital - Rs. 1,82 024
Reserve Fund Rs. 1,06,575
Plant, Machinery and ’
assets owned
Daily Handling
Annual turnover

other

e R‘- 4,96’700

33,000 tbs, of Milk

Rs. 30.31 lakhs.

ﬁec(l1 to heating to 180°F B'ﬂi‘(l)
;hogen

bacteria without any change of itg naen ered free from pathog

tural, original, nutrients an
untouched by hand. It jg always safer ang ) s milk
drawn and distributed under ordinary o cleaner than fres

roumstances.
RATES from 1-4_1958
All D.epots and House Delivery boys—Rg, 1.28 per M. M.
(Service charge of Rs. 2 extrs Per month for House Delivery)
Hotel, Institution ete.,, 1 M

easy .

Special order 1 Measure e Ig:‘ iig "
Ghee 1 viss R, 8'0() »
Palkova (with sugar) 1 vies Rs. 6 00 n
Palkova (without sugar) 1 viss Rs: 6.5 o ”

Yor home~delivery Rs. 2 is chay od n. N
irrespective of quantity, 8°Q per month as service charge®:

Caxe ERANCH OFFicES
TRIPL - Near Parthagsarathy K op Post Office, Big Street -
T'NAGAR . No. 13, G. N. Chetty Road (entran(::: *

Lakshm hetty Street.)
MYLAPORE « No. 5, Madala, Narayanan Str:l;: Chotty
BASIN BRIDGE .| Corporation Model Cattle Yard r;ea.r bridge.
PURASAWALKAM. g3, Swami Pillaj Stre
EGMORE . 11, Mukkatha) Street,

Secretary.,

T r——— e

Tamil Nadu Co-opérative Union Limited,
379, Netaji Road, Madras-1.

CIRCULAR

Conseguent on the amalgamation of the Madr'as S‘tate (?o—opera.-
ve Union, Madras and the Tamil Nadu Co-operative Be(‘loraho‘n Ltd.,
'vimbatore, a new society has been registered as ** Tamil Nadu

So-operative Union Lid., No. X . 387",

All correapondence Registered Tapals, Money Orc.lers, Ch'equea,
etc., intended either to the Madras State ‘Co—operatwe Union O:i*
Tamil Nadu Co-operative Federation should in future be addresse

to the Convenor, Tamil Nadu Co-operative Union Lid., 379, Netaji
Road, Madras-1.

P. NATESAN,

Convenor.
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DEPARTMENT OF

T

AGRICULTURE
The Department of

‘ ; Agriculture, Madras, | ishi F
Journal in Tamil, called Mez':hlchelvam, t éo:tal;:};[\tse}:;ngqé‘fu{wa(:?ig“g
on agriculture and alljed subjects written by experts ag well as agricul-
The g Jangu ({ z:.nd stgli that can be easily understood by ryots.
circulation of the journaj is 20,000 ies g h.
Agriculturists ace requested to e . ey mont

z turists in the languag
. v nrol themselves as m : d
s A Pl em ana get
. :}\e lgel;fht:;:)é_tge u;form;txo.n this journal imparts. The m:},gg;iuhscgp-
lon is Rs. oRly and this may be paid tq the nearest Agriculiural
‘ Demonstrator. : gric
The Journal commands A wide ci i i
r e circulation in areag n
E g ot co b
. m‘fnyl,‘{tth 10“}“‘1‘5d‘md therefore offarg an  excellent ;fx(e:,lil;ﬁ? fo)l:
adver xlsemeni. “f‘"h ©T to encourage sych advertisement and thereby
serve the readers of the Journal also, the advertisemen 1 i has been
fixed at very low rates as given below. Tement tari as bees

Advertisement Tariff :

s B g & U i A < A A

Full page .. Rs. 95

Half page .. R4 13 ber insertion on the
Quarter page ... Rs. 1g ‘jg‘sl'r‘i&lpages of the
The journal offers an e :

] xcellent o
on reaching even simple v Ppo

lagers.
A fair comm

‘ Tanity (o businessmen indent
ission will be alf

s advertisements. e allowed to

L

3pproved agents for canvassing
particulars apply to .

The Director of Asgriculture

MADRAS-5.

For further
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THE NILGIRIS GO~0PEHATIVEGENTRAL BANK

"Co-operative Central Bank

- i - >

sLTD, NO. J. 90-
" Ootacamuad,

SrI B, Haps GOWDER,
Vice-Dresjent.

Dz, N. Basuvian, Blllldmgs"

President. PHONE: 3420

Authorised Capital

Paid up Share Qg ital Rs, 10,00,000
Statutory & Othexl*) Reserveg gs. 7,15,200
Working Capita) 8. 3,27438

0ans and Overdraft businegsy exc Rs. 7 1,00,000
Deposits ate ace
Fixed Deposits:

{
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6 months 5

1 year :2;*;2 Cun:em; Deposits %

2 years 33 4Vings Deposits 29
Over :,? years and upto 3 yeqrpy 33 eeurring Deposits 29

L34 " 4 !

Provident Deposi
sits 3
’» 4 Years * 3¥% P %
ANl Kinds of Bank;
Ootacamund,
12-12-1957. HU Ubavag, B.a.,
o Deputy Registrar—Secretari;.
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AVAILABLE FOR SALE

-operative Sacieties Act, VI of 1932
The\hfﬁn{?md;auslesc :n?lpg;-e Law and Act VI of 1942 and

t Banks Act X of 1934
The Madras Land Mortgage Banks Bct ¥,

i - tive Societies
‘Circulars of the Registrar of Co-opera
lmpm;tga: g;rsceuLaw and Amendments up to 30-9-57
(TWELFTH EDITION)

7 EDITED BY
‘i' Sri T. NARAYANA PILLAIL B.A, B.L.
Advocate and Joint Secretary,
Tamil Nadu Co-operative Union, Madras.
Price Rs. 4—0—0
Order your copies to:
K The Convenor,

Tami! Nadu Co-operative Union,
379, Netaji Road, Madras-1.
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trict Co-operative Central Bank, ,
¥ 3 The Madz\l:lausklglranllamnthu Chetty Street, Madras- 1,
13/ 14, TrLEPHONE No. 2384.
Esto. 1930 President:
H DR. P. NATESAN, M.B..B.S.. 15 lakh
: i 8. 8
 Authoriscd Gt R 60 Lot
: i -
Work{ﬂg dt:f all Primary Societies and Co-operacive Urban Banks
% Loans aro SUEC T 111 kinds of deposits acoepled.
Rates of Interest. '
Current Deposits L3

i 2 %
Savings Deplos;; 958 the Bank will receive Fixed Deposits
With effect fromat the following rates of interest.

Y

H Fixed Deposits for »
Six Months | o
Year . 4

i '(1)‘:2) Y:ars & above

om the understgned:
be hod f N. M. SivarzruMAL,
’ Secretary.
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& AKX XXXXXXXXOXXX'XXXTX‘XXXXX;

TELEGRAMS © « CENMORBANK ” TELEPHONE : 71061 ;:

X
X
;f The Madras Co-operative Central Land ¥
: Mortgage Bank, Limited, X
X
¥

POST BOX No. 609, LUZ, MYLAPORE, MADRAS-4.

President :
Sgrr N, S. RAMALINGAM, B.A., pIP., POL. & PUB. ADMN., M.L.A.

X

X

X

X

X

Auvthorised Capital Rs. 30,00.000. z
Paid up Capital Rs. 18,17,000. ¥
X

X

X

"

¥

¥

X

*

Reserves Rs. 23,69,303.

X

A

X

ol

X

M

X The Bank is the Apex Co-operative Bank for long term
;‘ agricultural credit and issues debentures for 15 and 20 years on
§ the security of first mortgages transferred to it by Primary
X

X

X

X

X

Land Mortgage Banks and its assets.

The principal of and the interest on debentures are
guaranteed by the Government of Madras, They are TRUST

SECURITIES and are also approved Securities under the

Insurance Act, 1938, REDEMPTION FUNDS (SINKING

FUNDS) are constituted to pay off the debentures on maturity.
#Summary of Balance Sheet as on 30—6—'57.

%

))i X
X ¥
. X
x Liabilities. N Assets ;:

8. Ra.

)‘ Paid up-Share Capital 18,17,000 Cash on hand and ° “
)( Regerve and other balance with Banks 94,744 K
¥ 23,69,303 Loans to Primary ¥
’)f

¥

X

X

Funds
¥ Debentures ...5,13,64,600 Banks ...4,05,43,691
Deposits, Loans and Sinking Fund Invest-
¥ Overdrafta .. 4494789  ments ..-1,66,39,437
X Sundry Liabilities ... 9,41,652 cher Investments ... 29,47,727
X Neb Profit 165,665 Sundry Assets e 9,27,410
” ave B 5 ‘
% Total ...6,11,53,009 Total ... 6,11,53,009
o P T g -,
..‘
’; *The figur j isi i x
gures are subject to revision after andit, x
¥
X 0. V. CHINNASWAMY, B.4,, B.L. ’
X Secrelary. %
X "
L
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SPECIAL ARTICLE

Consumers’ Co-operatives in Madras
By

M. A. HAFEEZ, m.A.,
Joint Registrar of Co-operative Societies, Madras.

The Consumers’ Co-operative
Movement had its beginnings in
Great Britain, sponsored by the
eolebrated Rochdale Pioneers in
the middle of the last century.
To-day it is the largest organisa-
tion in Great Britain, which is both
democratic and voluntary. It has
7,500,000 members and it is rough-
ly true to say that in every second
household in the country atleast
one person is a member. {ts funds
amount to more than £300,000,000
and its annual trading operations
exceeds the sum. These figures
are sufficient to show that the
movement is of great importance
both in the social life and in the
economic activities of the country.
The following passage irom Dr.
King’s writings dealing with the
principles of the Cousumers’ Move-
ment, will describe the genesis of

the Movement :

«1f a number of workmen
were to join togetheron thesc prin-
their capital would be

ciples,
greater and they might do great
things. They might have a stores

of their own, where they might
deal in any they wanted. Their
store would enter into co-operation
with other stores in servifig the
public. Asthe business increased,
the profits and capital would in-
crease. As the capital increased,
it would employ the members of
the society in any way which might
bo deemed most advantageous. If
there was & profitable demand in
the public for any particular com-
modity, the members might manu-

facture it.”

The movement was based on
the system of democratic control

which wag emphasised by the

Rochdale plan and it fostered the
development of - those qualities
of leadership, which made the

modern movement possible.

In India, the Co-operative move-
ment was started in 1904 abthe
instance of Government by the
passing of the Co-operative Credit
Societies Act, but this Act did
not provide for the formation of
societies other than credit. With
the later enactment of the Co-
operative Sooieties Act 1J of 1912,
this want was supplisd and the
formation of non-credit societies
was given legal sanction. New
types of societies such as
marketing societies, storos and
weavers’ co-operative  societies
were formed.  Among the earlier
non-credit co-operatives so form-
ed, the consumers’ co-operatives
stores occupied the foremost
place. A Co-operative Stores is
an organisation of consumers with
the obeject of securing its mom-
bers goods and services to their
greatest advantage by reducing
trading costs. Though this acbi-
vity sounds simple, it is ab the
same time difficult of implemen-
tation. The stores socicties have
been organised in Madras State,
as in the rest of India, generally
on the principles enunciated by
the Rochdale Pioneers, namely
sale to membess, sale for cash,
sale at market rate and bonus on
purchases. Till 1915, the number
of stores societics was 11. The
period that followed the First
WorldWar witnessed the formation

of many such stores owing to the

abnormal increase in prices and
the number of stares went upta

103 in 1921. Their number went

down subgequently gonsequent
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on the viscissitudes of trade and
s‘lump in  the market. The
Second World War ugain gave an
lpetus to the formation of stores
- mocleties. The number of stores
societies rose to 23G in 1940 ag
against 85 in 1939, The years that
followed saw u steady expansion
of bh(? congumers’ movement ag
the climate necessary for their ex.
pausion i.e., increascd purchasing
power of the people and removal
of thp private competition under
conditions of Government control
was obtaining. The number of
stores rose to 1764 in 1049 with 4
nembership of 35.83 lakhs, share
capital of Rs. 11186 and busines
ttlx:nover of Rs. 2,307.37 lakhs \:
& time of severe searcity of 'foxod
grains and other necessaries of life
and the policy of control and
rationing prescribed by CGovern
ment, the Co-operative Store;
proved to be the most efficient a d
reliable agencies for the equit l?l 3
d}s_t,rllz\ltion of controlled comb:n X
dities. There was thus 4 pheng:
r:mml growth of the Consumers’
Co-operative Stores during thi
period. With the cessation of Ws:‘
and return of conditions to normal
and algo with the gradual abolition
of controls in 1951-52, the numb
and the turnover of the stores rzr
corded a steep fall. In 1953 the;
number of stores declined to 896
in ‘the residuary Madras Stat'v
This again fell 6 786 in 1955 and
a8 on 1-7-57, the number in
the reorganised Madras State wag
541 with o membership of 2.76
lakhs, share capital of Rg 38.8"
and sales turnover of Rg. '5()().]1
lakhs. With the large incr(;z;ée
i the primary stores during the
WAar years, the formation of central
orgamsations for the bulk purchage
gy*}mport and sale of such 001]11;10-
;a;e? 1)70 their affiliated primaries
- Ooe t. Thus, for each district
I
) - e fall i
business of the primary sto;:s trl:f
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feryed to above was found refleot-
ed in-the business of the wholesale
stores as well. In 1955, their sales
burnov_er went down to Rs. 235
lakhs from Rs. 796 lakhs in 1953,

The story of the Consumers’
1r:;wvement; in the Madras State
l 'xerefon-,- shows that the primarie;
wve been more the childven of
}wecsmty rathor than a permanent
eature of the Co-operotive Move-
ment.  When profiteering and
black-marketing were rampant
the State had to intervene and
lmpose controls in rogard to price
fixing and also a system of ration-
In regard to quantity of food-
grains made available to adults
and children. In this situation
the  consumers’ co-operatives.
Played a very significant part in
assisting Government in makin
the goods available at the pro ei
price and in the right quantll')t
and quality. After the terminatioﬁ
of war, the uneed for the continu-
ance of controls was not keenl
felt andﬁin due course the control);
gere lifted  and  Fajr Pri('ej
hopss were started in the pla(;e
of Ration Shops  particularl
In the urban and semi-urban area{l
to)meet the requirements of the
E)rt,aod;::e. Under conditions of free-
foade, 3;1?1?{)1’1 ;)\flzht,e sftores societies

nc o face th -
g:tltlon from private sour:esogzld

. Solrlli:qlle;ntly they sustained losses.
oome of them could not also
surs hedthe changed conditions
. tha to 20 Into liquidation.
tor the well-being of India’s rural
g;):r]mummes, an effective oonsu-
necesg;l;i sul‘)‘ply service is still
consun‘xéz. A suecessful rural
one movement in under
veloped countries is the .dire
zeed of the hour .  Efforts ila.ve
tg be taken in the right direction
v rectlfy’ and consolidate the
0 18umers’ movement even under
the present changed conditionsg,

In th i
e © open market, competition

om the private sector cannot by
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avoided and it has to be faced
squarely. -‘The consumers’ stores
cannot always claim a privileged
position for all time to come. .l?‘ur-
ther, the consumers’ co-operatives
will have to follow certain business
practices so as to secure the loyal-
ty of the members and attract
them to their side and also secure
adequate business from the non
members atleast for sometime tO

come.

Credit Sale
Co-operative Stores are govern-

ed by certain fundamental

principles, of which sale for cash

and sale to members constitute the

most important ones. While’ it is

cessary that consumers  cO-
E;erat.iveys should adhere faithfally
to these important and healthy
principles, it needs mature con-
sideration whether any departure
from them I8 called for 1in their
present stage of development. A
private merchant in a town or 1na
village is in & position to secure &
vast clientele around him mainly
on account of his attractive terms
of business. Thes;le terms are no
t risky, which a consumers

(sit(.:)lz'gs cangot undertake. Hedged
in, as it were, by rules gud regula-
tions, the Co-operative Stores
could not undertake credit sales
within their limited bou_nds. "._B.ut
generally gpeaking, credit facilities
are being allowed moreé in the case
of stores for industrial workers
rather than in the other stores.
Paid employees and. fixed salary
earners are accustomed to purchase
on credit from private merchants
and it will be difficult for them to
adopt the method of ‘cash anc

oarry’ - Loyalty of such members
cannot be secured without this
facility. The Madras Committee o(;
Co-operation (1956) bave observed:
«Though the ideal practice mba,
Co-operative Stores shoul (;
«Cash and Carry » 8. gystem fo

allowing credit with suitable sale-
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guards ecliminating the scope
for bad debts and ensuing fairly
quick realisation of the dues can-
not be totally ruled out inour
country, having regard ‘to the
habits of our people and the faci-
lities allowed by private trade’.
Some of the Co-operative Stores
have nndertaken sale of goods on
credit subject to certain condi-
tions. The main condition neces-
sary for allowing this facility is
the prompt and safe recovery of
the value of the goods supplied s0
that the moneys involved in such
sales might be available for the
next month’s business. Once this
condition is satisfied, the stores
could allow credit business and
thereby expand their business.
There are, however, a few excep-
tions where on occount of the
advanced and unflinching ioyalty
of the members and the popularity
of the stores, increasing business
is being transacted even without
the provision of credit. The rural
stores at Chandrasekharapuram
with a membership of 1086, paid
up share capital of Rs. 29,855 and
annual turnover of Rs. 11.87 lakhs
can be said to be a rare specimen.
« A. Co-operative experiment that
has brought happiness, security
and honest trading to Indian
raral dwellers and sets a pattern
to be followed elsewhere”. Or,
even an urban stores like the
Triplicane Urban Co-operative
Society, which has ‘been in the
Consumers’ field ever since the
inception of the Co-operative
Movement in India with a mem-
bership of 26,193, a paid-up share
copital of Rs. 2.32 lakhs and an
annual turnover of Rs. 1.40 crores,
is again an exception to the
generality of cases. In the initial
stages of their working and with a
view to build up a wide clientele,
the stores societies may have to
follow the business practices of
the private trader in respect of
all classes of people within



reasonable bounds and safety
limits. Sale against Trade Deposits

may also be encouraged to the
extent possible.

Sale to Non-members

The next important departure
necessary for the building up of
the consumers’ movement in the
State is sale to non-members,
Rule XIX of the rules framed
under the Madras Co-operative
Societies Act lays down that no
stores shall sell goods to persons
other than members without the
previous sanction of the Registrar.
During the period of the Second
World War, when searcity of food
grains and other consumers goods
was felt, Government permitted
the stores societies to sell the
goods handled by them to non-
members as well, o that there
may be an equitable distribution
of scarce commodities in the
community as a whole. The
relaxation of the Rule to sell to
non-members has since then been
extended from time to time and
will be in foree till 31-12-1959.
The Madras Committee on Co-
operation have also held that such
temporary relaxation of the Rule
in favour of allowing sale to non-
members for a period of five years
was necessary mainly with a view
to enable the stores to stabilise
their business, though they point-
ed out that any permanet relaxa-

tion would tend to obscure the -

essential feature of a Co-operative
Stores. !

Payment of Bonus

Yet another departure from the
orthodox principles is necessary to
3nsure the success of the move-
ment. Bonus need not be restrict.
ed to members only but should be
Paid to non-members also at half
the rate allowed to the members,
a8 in Great Britain. The Madrag
Committee has again offered its
valuable advice in this regard and
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recommended the adoption of the
Same system by the primary stores
in Madras State, but thag the bonus
payable to non-members need not
not be paid in cash but credited to
their accounts till the total acou-
mnulates to the value of a share.
Apart from the above main con-
siderations for the resusicitation of
the  Co-operative  Consumers’
Movement in the State, the follow-

ing other factors are equally im-
portant.

A Scientific Purchase Programme

The success of a store depends
in no small measure on the well re-
gulated purchases that it makes.
Unless the purchases are jmade at
the right place and at the right
Season, quality of tire goods cannot
be guaranteed and further a decent
margiv as between the cost price
and market rate cannot be earned.
The stores will have o forecast
their requirements early enough to
ascertain the markets available
and the price obtaining at each
market. Co-ordination as between
the producers’ co-operatives and
the consumers’ stores can also be
obtained at this stage to the mutual
advantage of both. It ig mainly
by a scientific regulation of pur-
chases that the stores will be in a
position to dictate the market rate.

Processing Activities

This is yet another way of eco-
nomising the ultimate cost to the
stores at which it could make the
goods available to the consumer.
Stores that have stabiliged them-
selves and could command ade-
quate resources, might set up
suitable machinery like conver-
ston of paddy into rice, produo-
tion of oils, grinding of certain
articles into powder eto., Dealing
in these articles on a fairly large
scale would go to bring down
the cost of produection, leaving
a decent marghn for the stores
over the market rate. The

. N -
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Madurai Mills Co-operatar;s%gm:;
r instance, has recen
efw(l)l the essential equlpn;ecgitjiégz
i rocessing
u? de:;a{ls{mgk?nd. Given sound
?nanagement and supervxgxog ovrf(;'
all these activities, thgre &13 ai(l);,lble
be a decent margin
zg the stores, which W_ould aﬁiz(;
enable it to bring down 11};5 :;ﬁt, o
rate, ultimately to the be 1cfib of
the consumer. In Englan . o
wholenale societies were orn,gll sa.lz
established to act as wlimf(emnd
agencies, though the)_r 800 Lotnd
it necessary to begin produc: n
lf any of the articles requlrﬁ
(1)7 mthe retail societlefs. tl?eii
xganufacturing side om o
activities ha.sd gt;c;vivrn ooy o
ions aw D '
gropi(;rzt)oextend production un{,fll
tl?g movement becomes ﬂs::,) s;
i apart from :
sgpp?i?s:ngv’hic}? have of necessity
:OI;)I:: obtained from abroad.

Trained Personnel for thz 3tor§;
ip is an
i Sz;flesn:;;l;l; I1:he stafi ezpployc;d
g;se t‘he stores are teqmreciiono
uﬁdergo training 10 c9-o§er: n
they are not being traine . I:’ery
losmanship, which 18 8 °ry
pod tial to a business orga L
es:t_m * The newly recruited bStai-
h mlnd. be deputed to other luse
shouﬁ ms of repute or other grgs
and rll established co-operative
gy ourse of training overg
oy ceriod. A well trained an
8 doip ped gtaff should be bul}l]t :g
'equtl;g?s manner, With su'ct an
o0 uipment, it 'would no e
E?mcgut to provide for a g

supply service.

To a Socialist Pattern of Society

India has set before 12 chi%:;l

§ p cialistic pattern O .s(; i oi
b 83 on sound princip Sistri-
bM'el iustice and '_eqmtable ori
Tation of wealth an@ es.senthe
iy dities and services in he
oomm?mlity utilisation
comm .

-opera‘ive agency in achiev-
fxlll; c(;hep pattern had already
been recognised and steps are
being taken in that dlrectlo_n. It,
therefore, needs no expphasxs.tha_t
in the matter of equitable distri-
bution of commodities and consu-
mer goods, based on the essential
principles of service, not,proﬁt,
the co-operative consumers mov}f-
ment should be utilised to Ie
maximum extent possible. t
will not, therefore,. l‘>e. too muc!g to
claim certain facilities and png_l—
leges from Government for this
movement. In the matter of lmd-
ports of consumer goods an
scarce commodities, the Co-ope}'ai;
tive agency may be entrqsted Wllt;
the bulk of the work, if not the
entire business ;. Likewise, in
respect of all other scarce con;‘-
modities like coffee seed, cemex;1 )
iron and stee! etec. Further, the
entire requirements of the consu;
ming Departments of_ Ciovernmex;
like the hospitals, ;alls, hoste li
etc., might be obtained t;hrougd
the Co-operative agencies bi;lse
on an agreed formula; Further-
more, the consumers’ co-opera-
tives can be helpful in stabilising
the price level by regulatx;g
distribution of essential commodi-
ties in the proper way. Consgme_rs
co-operatives can be effective }nl
preventing hoarding of essentia
consumer goods. The State c:'n
utilise this agency to gamn :,hxs
objective as well. Yet ané) fr
effective way by which the Sta e
could encourage the consumc;s
co-operatives is to exten((ii the
scheme of State partnere cg-
operation now iIn opemtxon1 0
the consumers’ movementf a Cso.
Establishment expenses of Co-
operative Stores that ha.ve_resong.-
ble chances of survial might be
subsidized by Government thl.nn
a specified period and thereafter on
o sliding scale basis. Financial aid
may also be given to such storea fozf'
the ocomstruction of rat-proo:



godowns as in the case of Agricul-
tural Credit Societics and Mar-
kgtmg Societics.  Such facilitios
wight be extended not only to
the Co-operative Stores formed
specially for such business but
also to  the multipurpose ¢o-
operatives that have taken u
stores activities ag part of theix:'
varied activitios, Along with these
facilities, the stores will have to
lal}nch adrive for more member-
ship. The eelobration of the *“Cour-

The C

N
¢
j
§
g

SABD

o Telegrams: «COBANK *

Share Capital ;

Authoriged
Paid up

Statutory Reserve...
Other Reserves

Working Capital

SN TS SR NS TNED D
2
o+
~
e-]
o
@
o
=te
ool
&

]

B. Bakthavatsyly Naidu M.L.A.,

§
§
§
]
§
§
§

THE MADRAS JOURNAL of CO-OPERATION

tesyWeek ™ or “McmbershipWeek"”
should help much. The aim should
be to hring the bulk of the com-
munity into the consumers’ move-
ment and make them feel the
bmcmg nflaence of the system.
Intensive work on the above basis
vtr\th the effcetive ussistance of the
Stite is bound to stabilise the
{onsumers’ movemcnt and make it
A tegral pact of the future
planned economy of the State.

o-operative Central Bank Limited
’

Ve“ore, N. A. Districl.
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Rs.
10,00,000
6,82,750
4,08,235
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88,653,550
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GLEANINGS

Report on Certain Aspects of
Co-operative Movement in India*

By

Sig MALCOLM: DARLING

The Government of 1ndia

gervices of Sir
requested for the %, nder

ing X.C :
Malcolm Darling & (o-operation

h Teechnical .
éc?leme of the Colom pbo Plan fot
a period of 4 to ¢ months as con-

gultant to the 1"lalxzn(1ingmtorr:‘;1i1é:;
ion. He was asked :
::a(;:nt developments ' 1l the ﬁe:(i
of Co-operation with {efere;lc;ive
programmes in the Second ve
Year Plan and to make _lec%he
mendations for strengthening Sho
organisation of Cq—pfera :,he
Departments sin the States, he
i rgonnel, ¢ .
:;Ztex g? the co-opﬁmt(;fii ITOOGVOII:\?:[‘
ow the d18 vel.
?czg:-idig;y he toured the d&ﬁe‘.
rent States and submitted a
4, the main recommenfations
repo;li,Ch have been summarised
o ;vllows. The figures in brackets
a: tﬁle end of each recommven;ila-‘
:ion relate o the pamgra:ph n:n : :;b.
Report containing the recom

dations.

Y ral Credit Soci'c-
1 I" jllg’:;‘ck:ﬁ tzeed for caption in
wal;ing.further credit a:vmlablg;;;
:;;ecially necessary i bta:tii;:t,sl
fess develope‘ ”lmmeace foi-
(paragraph 1 tZ‘bJ\")ihePSecond
dgve1<¥mirgla? should be’slowed
P €..a'nd in the case of the
dowlle’ taStates ten, instead of five
Mo hou po allowed for
e ing the targets. (para-

achieving Officer  of
23) 3. An

graph 2 . should be

standing and experience A

inistry

d to the Minis F

aggﬁlgericulture‘ to act as me:[c:ﬁ
?)ﬁ'icer between the Ministry

ive News
*Sowros ;. Co-operalive

the State Governments. (para-
craph 25) 4. Large societies
should be of three types .and
operate under certain conditions.
(paragraph 33) 5. In due course
they should be reviewcd in rela-
tion to certain points specified in
(paragraph 34.) . A special
effort should be made to render
the small societies more viable,
(paragraph 33) 7. Scuieties with
no secretary of their vwn should
be helped to get one of their
members trained to act a8
secretary (paragraph 36) 8. Where
this is impossible, Unions should
be formed experimentally for the
employment of peripatetic secre-
ta.riI::s,y (paragraph 57) 9. _The
name *Thrift and Credit Society’
should be restored, (paragraph 39)
10. A systematic attempt should
be made to increase deposits in
Thrift and Credit Societies,
(paragraph 40) 11. A specisl
effort shonld be made to
attract deposits from both young
and  old, including  school
children, (paragraphs 39 to 42) 12.
Ordinarily a representative of the
State Bank of ludia should not be
nominated by Government to the
Board of a co-operative bank,

aragraph 44) 13. Tn no circum-
E;rt)ancis pshould nomination  be
soverned or influenced by political
Eonsidemtions, (paragraph 45) 14.
Whergver the general supervision
of the Thirft and Credit Society is
not the responsibility of the Cen-
tral Co-operative Bank and the
gystem works satisfactorily, no
change should be made, (para-
graph 4Gy 10. In Andhra, and
Madras societies classed A or B
should be allowed to apply DIBEOT

Digest, Val. 1X. Na. 4, dated April 1958,
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to a Central Bank for loan
8 -
sg;gi;g;i :ss)wli(zix Thlrift and g;:fﬁc
unlims e
should be allowed écl)n 1;;:;16;?1;1111117_
Teservo funds in their own b ol
tx;x‘ess'where this has been the px"l:(::
‘%;)Eem the past, (paragraph 49) 17
Centn lt:hey are lodged with a
o sra Ba}lk,.they should be kept
amogaet llqllxq form, the total
amo! res:u be in ad.dition t0 the
ordmac™ rce required to cover
prdfha E;y;meeporslitlzs, afnd there should
e for .
fu_nds of Central B:rik:b(ée;)?)ss?t;vg
\17v81th BXI é_pex Bank, (paragraph ;l)
ponsibilty of the e, o5
[ e Regi y
mhthe Pgnjab and Utt%l?téi;‘d:;;ld
;lv_ ere this 18 no longer the cage
:13 responsibility should be rest;gxe'l
:h(;ufgar::%rsglflofl) (119~ ociotios
med wi ;
per preparation, and ilY :athc;ixugtplt:o-
where this hag not been du "
Z.Illready, the Registrar shouldofrili
fehpumber of vigits by a membe
? 18 staff required to secure t;hisr
d%ili?g;:p?v OS‘Ijl)dZO. Societies whose
mainl i
:::bmembers should n%t; ll:: r:”it;t
ter s Aut;der a Co-operative Socje.
fieg t‘e » (Paragraph 56) 21. M
ntion should be paid to oo,
ZEeOr;;lost dfa.l;ming onan individﬁgi
o h
'(paragraph 59)& c;é?ecfﬁgg By
btxml1:1-purpo§1e 8ociety’ shoulgame
e used of societies with only a si e
:,}(:t,\vmy, (paragraph 60) 23. Wl}?e%!e
ghz ::pp]y and marketing side oef
th M\iov:;ment; 18 sufficiently we))
ah%ulds% + CO-Operative gocietieg
Should e used exclusively for th
siribution of fertilisers { :
graph 62) 24. Credit anq 5:5;;

shoutd be ol i
Zraph 63, olosely linked, (para-

251 I .‘\I Recruitment
2. Nooune should b i

?eglgtmr without gt l:a:bpé) 01: te,d

[{au}mg, (paragraph 685.) 26 I)évar ’
egistrar should have on b.ia st?;l}i’

and Training :

. 31. Advisers to t

T
HE MADRAS JOURNAL oy CO-OPRRATION

;lx(i):nma <zlne competent to succeed
h nd sufficiently trajned and
(xiﬂerlenced to be able to do so,
spo :ﬁrapht 66.) 27, Regiatrars
Should not be transferred under

UAST  three years, and
%ggre;ally not, for five years or more,
(p: Ongenzph 67.) 28. Ordinarilly,
po o rom the Indian Adminis-

ve Serviee should be appointed

Registrar under twelve, yeurs'

service. 29, Ay} i
3 appointed
shc;?x?dor ?eputy Registmrp direct
thould o tend a Senior Officers’
mon:l?‘ at Poona and get six
ot 8 htra.mmg in addition,
ool ph 69.) 30. Technicians
kmg O¥e' In connection with any
kind ?:h indusgtria] society should
ng. b ree to four months’ train-
o b include a short course in
o Cy. history and praotice
0-operation, éparagmph 70.)
. C e Regist on
2?&1&“8 &nd Finance, ifippl:i;ted
receive ° (}epartment, should
A & year's training in bank-
e e."cl t}qmnths; of which should
e tt? oM a commercial bank or
I © State Bank of India. If
Dppomted from  outside the
ngs;;txpernt,_ they should get six
thont: 8 training in co-operative
ban ing ‘and _other co-operative
fi Rcml activities, (paragraph 71.)
‘;- & model training scheme for
Assistant Registrars is recom-
IInended (paragraph 72.) 33. For
Inspechor.s, attendance at an
bnte.rmedla.te Level oourse should
e supplemented by at least six
%ont.gs ﬁerl1d training (paragraph
ru;')] .b4. The desirability of a
r 2 ackground for all in cons-
zl:n contact with the villager
should be given full effoct to in
;}actmtment, (paragraph 74.) 35.
thoxfe persons should be reecruited
a‘“an needed for employment to
dugiw for weeding out the unfit
36 b?ge training, (paragraph 77.)
36. pecial staff will be needed
enable . the large areas oo-

operatively undeveloped to keeq

" training, (paragrap

REPORT ON CERTAIN ASPECTS OF CO-OPEBATI;&%;W YEMENT IN INDIA

pace with the Plan; the Regis-
trars should advise their Gov-
ernments  accordingly,  (para-
graph 78.) 37. 4 statistician
should be added to the siaf of the
Regisirar, Andhra, Madras and
Bombay, (paragraph 79,) 38. The
training courses should be revised
to secure a better balance bet-
ween the practical and theoretical,
(paragraph 82,) 39 The syllabi
of the courses should be revised
and shortened, (paragraph 83.)
40. There should not be more
than four lectures a day 1nany
training course, (paragraph 84.)
4}1. The seminar system should be
more freely used, (paragraph 85.)
42. More time should be allowed
in the courses for reading, (para-
graph 88.) 43. The libraries of
the training centres ghould be
better stocked, (paragraph 89.)
44. There should be not more
than one intcrmediate and one
final examination, (paragraph 90.)
45. Excessive  homework ’ should
be discouraged, (paragraph 91)
46. Paragraph 92 lists some minor
recorumendations in regard to the
training centres. 47. Batches of
gtudents taken on tour shogld_ be
limited to ten of large sgcieties,
(paragraph 112)) 48. Societies
much used for the practical
purposes of training should Ee
given some special staff for the
necessary explanations and gui-
dance. (paragrap 94.) 49. Societies
within easy reach of a train-
ing centre should be used for prac
tical training, (paragraph 19). 50.
No one should be allowed to take
a course without first r};aqelglrilg
to six months ne
from . b 97.) 51. After
training no one ghould be given
indepegdent charge of a post Wl'thé
out working for a certam_penof
under the personal supervision 0
an officer of a superior grade,
(paragraph 98.) 52. Men with ovsr
five years’ service should not be
trained with men of less than on®

3 TL v {'f

"
L
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s
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year’s service, ’{p&r%ga h 09553,
At both the intermediate and the
higher level there should be two
courses, one for new entrapts, the
other for those who require a
course to prepare them for new
responsibilities, (paragraph 100).
54, The course for Senior Officers
directly appointed should include
‘Rural Economics and Elements of
Agriculture’ as a compulsory sub-
ject, (paragraph 101); and the
shorter course at the same level
might well include < Business
Management’ as an optional sub-
ject, (paragraph 102.) 55. No one
whose post involves attending
a course and passing an examina-
tion should be confirmed in the
post until he has passed it. (para-
graph 104). 36. Short refresher
course should be held regularly in
all states, (paragraph 105). 57.Ex-
periements should be made with
the study session as used in {rance,
(pavagraph 106). 38. Tho corres-
pondence course as method of
teaching shonld be borne in mind
with a view to its introduction at
a later stage, (paragraph 108). 59.
There should be a short special
course in co-operation for entrants
into the Indian Administrative
and Agriculutral Services, and also,
if necessary, for key personuel in
the Agricultural Credit Depart-
ment of the Reserve Bank. (para-
graph 109.)

1IY. Teaching of Members of
Societies : 60. Regional Training
centres are needed for training
those concerned with teaching
members of co-operative socities ;
and the training should be given
in the language of the region,
(paragraph 110, 61. It might be
botter to train presidents of socie-
ties with other members of Com-
mittee rather than with secreta-
ries, (paragraph 111.) 62 Special
attention should be paid to the
education of members of large

societies, (paragraph 112:)

PR A4 8 A
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CASE sTunY
A Note

on the Working of

some Co-operative

Land Colonization Societies in Madras
(Contributed.)

{if Sivasankarapuram Co-ope-
rative Land Colonisation
Society, Salem District

This society Was registered oD
98-1-1952 aud gtarted on its WOr
on B-4-1952 with a view to provide
agriculture ag an alternative
occupation 0 the handloom
weavers of Salem District, who
were thrown oub of emp{ogment
consequent 0 the slump 1B the
handloom cloth yrade in 1949-50.
The society Was named after Sri
P. Sivasankaran Pitlai, B.a., B-Lo
the then Collector of Salem who
took keen interest in establishing
the colony. The colony is.smuated
within a distance of 1% miles from
Thalaivasal Railwey Station 10
Attur taluk, Salem District and 18
sonnected by & metal road WO
miles in length fro® Thalaivasal
formed exclusively a8 a0 approach
road to this colony- The scheme
formulated by 88 gpecial Dever
lopment Officer, Salem envisaged
the settling of 150 weavers 1038
extent of 770 acres of lands ab

acres each in Pattuthurai village;
District. In

5-11-1951, the GQovernment &
ed 770 acred of dr lands in the

village in favour of the so_fzxety
and _ sanotioned ~XV& 21,150 a8
grants and Rs. 48,750 a8 m_berqst
for the execution 0
peveral capital works required for
establishing the colony,
Membership and share capital :
Though about 150 weavers remy
ted share suspense ¢or membershil
in the colony oD y about
woavers moved 10 the colony

pettled. Due to goveral reasons
such as failure of monsoon ste.,
a ilable ab

only 22 persons Wore
the time of starting ©
and they Were

members. Subseguently, when
the handloom trade improved the
weavers were able to get employ-
ment and most of the mombers
deserted the colony to their native
places to taketo their hereditary
cocupation of weaving. With »
view to make the sooiety work
successfully, non-weavers aud
landless poor were also admitted.
There are now 50 members ot
rolls with a paid up ghave capital
of Rs. 2,500 Out of 50 colonists,
17 are actually residing in the
colony and attending to cuiti-
vation.

There are no natu-
facilities in the
colony. Af present only oné

member is having & well sunk out
funds aud he is

Frrigation :
ral irrigation

In Ms. 2843 Industries,
Labour and Co-operation dated
27-8-1967, Government havesauc-
tioned a subsidy of Rs. 7,500 and
an interest iree tosn of Rs. 7,500
repayable in ten equal aunual
ijustalments to gink 15 new walla
in the colony for affording irri-
gation facilities to the lands
allotted to the existing members.
The sinking © welly s in
progress,

Cultivabion : The lands being
rainfed, generally dry crops like
Samai, Kambt, Varagu, Cholam
and Horsegram 8ré grown. During
Fasli 1366 an extent of 87.90 aores
was brought gnder oultivation
with crops such a8 paddy (2 acres)
gurmeric (1 acre) onions (1 /0T18)
and other dry crops.
assistance:  ‘The
members  Were provided with
financial aq8istance from QGovern-
ment by W8y of grant and intereat
free loans to the extent of

Financial
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Rs. 6,105

tiv and Rg. 1055
fo‘rely for "eelamatié}).A respec-
burchase o of lands,

agrienltury) ; bulls, geed
m » Beeds,
due b;’lements ote., The

OVernment ig R © society o

‘ ; sum of
a:xnbers to tl;?a due from ),
- f0clety ung

er

Subsid;
Nk gz’dz;zry OCCupation, .
g has heey intr(‘)du

' Gener
. . a,z . W.
irrionts . o With .
Irigaticy facmtieshe;b Provisioy o
> is

Andhiyur i B
n in ¢ Mileg
Coim batore Dig:rig;ha :

Purpose

Purchage Of
b
Parchase of mgpy,
Ngging of weppg ¢
eep rearing
Hee-keepin
ﬂndIOOm w .
Share C&pita]e aving,
Purchase of Beeds
Purchage of imple
ec]&mation Menty

nder well subsidy 8che
e

T
HE MADRAg JOURN4L or
(8¢}

~OPERATION

w .
stiitczog'ﬂttfred on 5.9.1042 svd
4 onits work on 12-11-1942

M g
Therzmgfggg«zp und Share Capitah:
of the 2 members on the rol
share ¢ Ooloty with o paid P
of thcsar:;.‘:ul of Rs. 1,008. Out
scheduf %= members, 49 belong ¥
ed casteq (tHarijans);

Membery .
the eolon;_m dctually residing in

Work;
318907::;"9 of the Society ; In G. 0.
overnoy U6 dated 25-12-1M3
lgent assingned an extel
&< gcres‘ in favour of the
distribyt t this 405.03 acres wer?
i?:r to the colonists *
ex e8 ecach. Further
g(:xn:e(t);f 8.99 aores ogulr::d
5 8 &cre’;pt}rt for house sites 8%
ut o or grazing purpos®”
f 406.(;«’;788)1'es g]ifn&ted te
rou » 147.06 acres have bo®
and Elh: pnder garden oultivetio?
Vatiop, alance under dry oult”
are upge, . Present 325.43 80
ag cottorcultlvation. Crops suod
other g n, tarmeric, paddy snd
'Y crops are raised.

Irr»' .
tion Vtvgea)izo'n ¢ There are 33 irrig%
Ing jppg 51n the oolony for aﬁOfd'
Bation facilities,
; Asaist :
wi r1atance
loang wng grants and interest f""f

Meng, ere sanctioned by Gove

Grang Interest
free load
. Rs. Re.
L 1P 7,750 6,250
e 2070
TooYhe 0,17
e 1L,200
100
o 26
o 820
. 7oy
748.76.
- 676
3.000

The

00-0P. LAND COLONISATIO

All the above ]oans_have b'een
cleared by the soeciety. m.[‘l(l)(;
society however owes @ su .
Rs.br}y,m.ﬁs towards takkavi

loans.

Qubsidiary occupation
40 persons are_engag
diafy occupations such as sh.eep
rearing, poultry farming, bee-
keeping and shoe making.

‘ sement of the society
vcsrtl;e ?rlxnn:D Board of Directors
consisting of seven menmbers
elected by the Geperal Body.
The society is having the free
gorvices of a Senior Insp'ector, who
b supecvsng U 2 G
Bocley ion Wl’ebies viz., Andbi-

colonisation 8001
yur and Athani in Bhavanf taluk.

‘sining the land
General : By joiuing :
colonisation society, the econm:xc
condition of the members Tgs
considerably improved.. i )
members of the colony are leading
a happy and contented life.

111 The Kangequpattil
Co-operative.Agrlcult!,lra
Colonisation Society, Tanjore Dt,

. o d on

I'he gociety was registere
18-2-1943 and gtarted on its work
on 13-3-1943. The area of opera-
tions of the sooiety 18 corgrinedlio
i 0. ,

village
the Rever doits hamlets

Kangeyampatti and, ;
Chin%layl'mngeyampatm a.ndeu;[r‘x:-
noorpatti in Tanjore taluf. th:
gociety Wwas organised Orfth
betterment of the Harijans of the

locality.
72. Revenue
In G. O. Ms. 2272,
-8-1943, Governmex}b
dated o-8-1 f 129 acres 1n

- ned an extent 0
:ﬁ:}lg?:nka ped of the abandoned
Kadakkan Briin Kangeyampatti
village in favour of the society.

2 a compact

i ds lie in
The entire lan Yio 10 & ome. 63

. Under .
1';13;}295 hariisus of the locality
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were admitted as members of the
land colonisation society during
1942-43 and lands allotted at 2
acres each. All the members
gettled in the colony and under-
took reclamation and cultivation
work with the financial aid pro-
vided by Goverument, Rs. 8,125
asgrants and Rs. 8,468 as interest
free loans repayable in 5 years for
purchase of bulls, agricultural im-
plements, seeds, manures etc. Each
member has completed the recla-
matiou work in the land allotted
to him with his individual efforts
and the entire extent of 124 acres
held by all the 63 members has
been brought under wet cultiva-
tion.

In G.O. Ms. 10350, Revenue
dated 5-5-48, Government assigned
an additional extent of 78 acres in
favour of the society. The society
admitted 34 more members and
allotted them 68 acres for reclama-
tion and cultivation. As these
members were not sanctioned any
financial assistance for purchase
of bulls, implements, seeds and
manure, short-term credit facilities
obtained from the Co-operative
Central Bank were provided to
them for carrving on their agricul-
tural operations. Thus, there were
97 members in the colony with a
paid up share capital of Rs. 1,758.
During the current fasli about 179
acres were brought under paddy
cultivation. The average yield of
paddy is estimated to be nearly 14
bags per acre. Thelands are irrig-
able by the Grand Anicut Canal.
(Government have charged land
value at Rs. 60 per acre for the
entire lands assigned to the society
and the total land value is payable
in 20 annual instalments. The
society has got an outstanding of
Rs. 3,792 out of the short term loan
of Rs. 7,200 borrowed by it from
the Central Bank for issue to
members for the purchase of
geeda. manure etc.
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There is a Hari
Elementary § arijan  Welfare in 1953
to educatg’ ?ﬁ:oglllill? the calony member‘;”;:({eszhe produce of the
¢olonists. There js treln of the ments made moff.d and arrange-
dispensary at B & local tund  produce ¢ 0 (dispose of their
y Budalore, about 4 o the hest advantage of

(‘;‘tgzzml’g&& . from the colony. the members.

helping the :;'lo%?sptartments are  The colonists ar«

needed. Tha sociest, whenever fairly good \im-odri“x able to get‘a,

pucoa godown constru‘gteSWnS a lands, There i ('(l)(n _(gl‘om their

tovernment s heid out of  provement in {leir siderable jm-
¥y of Rs. 7,295 condition t their socio-economio
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Number of Members - ers in Nilgiris Potatoes.

Individuals

. Agricultura) Societies 3156
Paid up Share Capital 138 1
Reserve Fund ... Ra. 1,05479
Other Reserves ... Re. 412818

Value of Potatoes
. , Tea 3 <. Rs. 4,05,68t
Val Mixtures sold (1956?3 and Coffee Manure ,689
alue of Potatoes sold (1956) . gs. 29,89 298
. Rs, 21,25,056
1y supplies of potat
operative Stores and ?)thtr‘:?s to
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CO.OPERATIVE CONFERENCES AND MEETINGS

Proceedings of
Mortgage

the 27th Conference of Primary Land
Banks held at Madras on 29-4-58.

WELCOME ADDRESS
By

Sri N.S. RAMALINGAM, B.A., M.L-A,,

President, The Madras Co-0p.

Hon'ble Shri Venkataraman a

It gives me great pleasure to
extend s hearty welcome on behalf
of the Board of Directors of the
Madras Co-operative Central Land
Mortgage Bank and myself to the
Hon’ble Minister for Co-operation
and the other friends gathe?ed at
the 27th Conference of Primary
Land Mortgage Banks. Sinee the
last Conference, our bank has been
reconstituted cousequent upon the
Reorganization of States. 1 also
specially extend a hearty welcome
to the representatives of the
Kanyakumari District, who are
attending this Conference fos the
Girst time. Since now our State
is a homogenous Tamil speaking
unit and in concurrence with the
polioy of the Government, we have
decided to conduct the affairs of
the bank in Tamil as far as possl-
ple and we are making a start to-
wards that end.

last on 1Yth
have conducted
conferences at
f the State to

Since we met
February 1956 we
seven regic;nal

i centres O t
i:l::uisntimate contagt with the
Representatives of primary, banks
and the staff and to study ab close
quarters the problems that face
thom in their day-to-day work.
It is now proposed %0 hold refre-
gher classes at various centres 1N

Amount of loan

Central Land Morigage Bank.
nd Brother Co-operators.

the State and [ hope that the
Government will soon approve
the idea. I take this opportunity
to thank the Government for the
subsidy proposed to be given for
running these classes. In view of
this and in deference to the wishs
of many of the shareholders it has
been decided to continue to hold
these annual conferences in future.

As a result of the reconstitution
of the bank seven primary banks
in the Malabar and South Kanara
Districts and the Kollegal taluk
in the Coimbatore District got
disaffiliated from us. Ten new
banks have been started and
affiliated to us. The total number
of banks as on this day comes to
76. The transfer of assets and
Jiabilities of the disaffiliated banks
is yet to be finalised and steps are
under way to solve all outstand-
ing problems at State level. 1
wish and pray that it should be
completed as quickly as possible,
since it affects our profit position
alsn.

During the period under review,
the phased programme for the
development of Land Mortgage
Banks under the Second Five
Year Plan was kept up as will be
evident from the figures furnished
below :

s disbursed for

_,-_--_-.—-.—_...-—-—J\ ﬂﬂﬂﬂﬂﬂﬂ —_ T
Land Discharge of otal
year [mprovement prior debts .
Rs. Rs. Lk ;EIS;O L
—_ 5.39 lakbs. 32.01 lakhs. 40 lakhs.
iggé—-gg 12.38 g?ig ” ggzg 3
1956—H7 20.04 2000 ”» 86.46 .
1957—68 19.61 . " 39.81 .

(as on 9-4-'58).
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This bank is ing i

. paying its f
attention and care to aeg that t‘;llé
requirements of the small ryots are

No.
Rs. 300 and below 56
Between 501 & 1,000 4::)1
Between 1,001 & 2,000 47
Between 2,001 & 3,000 . :LJ"(
Retween 3,001 & 4,000 ‘. "(3;)
Between 4,001 & 5.000 ) ;34
Between 3,001 & 10,000 a3
Above 10,000 LTy

Total -2,494

The success of the
programme during the laslx;h&:vev((‘x
years is due in a large measure to
the enthusiasm evinced by the
Managements of primary banks
a:xd to the belp rendered by the
Government like providing addi-
tional Co-operative Sub-Registrars
a.nd_ _subsidising  the cost of
additional Supervisors ste,, and to
the assistance and advice gliven b
the Registrar of Co—opera.tiv};
§ocxetxes and the Department

. 'The bank pow is emphasising on
the issue of loans for productive
purposes. It has been the polic
of the Central Land l!aortgaii
Bank to give a high priority fgor
]angi improvement loan  appli-
cations. Primary Banks have -flso
been advised to popularise loan
applications for land improvement
purposes. 'To meet this demand
we have drawn upa scheme § ’
ﬁo}t:,atmn of rural debentures Ti(a);
88 i ;
se. eu:ent features of this scheme

(1Y The period
will be 7 ye;)rs ;xo of debentures

(i1) The rate of i
be 4% to 5 per cent ; nterest shall
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gﬁ:ti:sw?h’ in entirety tothe oxtent

o e ugxble.to i, The following
Atement will bear it out -

Loans disbursed

during 1955-56,

Loa_ns disbursed
during 1956-37.

Amount, N, Awaunt.
s, Rs

20696 535 ooy

346,435 455 320099

l;,yg.ns 862 11,549,255
SI980 541 1) 06035

841,120 263 g5 720
AIT3T5 147 634000
51475 260 15,13 200
4,320,900 72 sl 40’:300

s,
A .

W:)'IM,?O() 653 66,46 010

-ih ) _u-'-' ““““““
)or(rlo]gvisée margin betwoen the
i) g and the lending rate

¢ reduced hy 1 per cont

{iv) The
fun_ds will bscheme of
as in the ¢4
tures;

e

h sinking
on the same lines
8¢ of present deben-

v
et e{ “Zﬂ'fi;]e encumbrance certifi-
N € regtricted to 13 vears
nstead of 23 yeurs - y

(vi) Fall ox
ment of enc\irirg
fees and registrsy

ption from pay-
rance cortiflcate
y tion charges ; and
(vii} The borrow
een  fixed tq
Rs. 5,000,

ing limit has
maximum of

1 hope
soon a.{ the Government will

those é’e}’g‘“’c the schemo and that
gonerons entures will receive the
turists %‘Rport of the agriocul-
have i hile on this subject I
cant dSO Yo refer to the signifi-
iesue ;Parture e regard to the
Contr(;) debentures made by the
1956, 59 Land Mortgage Bank in
tures‘ " The flotation of deben-
ordos tt?;i 15 years was done in
s nd finance for foans for

years for lang impmvement.
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However, it has been our experi-
ence that on account of the un-
settled conditions of the money
market, the bank had to face
difficulties in getting the deben-
tures readily subsoribed. The
dehentures of the Central Land
Mortgage Bank represent the most
important source by which the
working funds are raised. Though
the dcbentures are guaranteed by
the Government and are approved
securities and also offer the best
media for investment of long-term
funds, [ am sorry to note that the
encouragement received f;om the
Life Insurance Corporation and
the State Bank of India is very
oor. After mueh pleading these
institutions have made only token
investments in 0Ur recent deben-
tures. While on the one hand Land
Mortgage Banks have to lncreasg

their loaning commitments a0
jneur neoessary expendxture, the
available source of investment in
debentures has not been progres;

sively gustained. [am aware tha
plem which is common
Mortgage Banks in :hc;
: . It is, therefore, essentia
;z::?}?; State Bank of India and
¢ Corporation

the Life [nsurant )
i id subscribe an
of India shou et e

appreciable perce
isgge of debentures. [ Tequest the

take up this
State Government to
question with the Government 0;
1ndia, and the Reserve Ban 0
India for asatisfactory golution.

The Central Land Mortg ge
Bank has been m:ging from ‘txme\ t)c;
time for a reduction 11 the mb%o;le
interest on loans jssued to the
anlimited borrower. The Reg:iq frl?e
of Co-operative Societies aE h-,v
Central Land Mortgage Ban ¢ r:ae
suggeste that G.m{ernmexz o 8?;
be pleased to subsidise tho Centr
Land MortgageBank the‘dlﬁergn:e
between the usual lending I e; g
the ultimate borrower an oo
concessional rate as 18 bemIgt b
in the Western countrnies. may
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also be pointed out that the
Narayanaswami Pillai Committee
has strongly supported and recom-
mended the granting of subsidy by
the Government. In this regard we
have already waited on deputation
on the Hon’ble Minister, whoisin
our midst to-day, and I hope
favourable and final orders of the
(Glovernment in this behalf will be
issued soon.

At successive counferences, the
plea has been raised that the bagis
and method of valuation should be
revised in order to make long-term
credit available to a large percen-
tage of rural population. fif this
context, the Board have recom-
mended to the Government that
land values may be increased by
50 per cent of the prewar values
and the value of producc by 40
per cent over the prewar rates.
At this stage, [ wisk to point out
that the Andhra Government have
recently passed orders that 4/ per
cent above prewar value of land
and 30 per cent above the prewar
value of produce may be adopted.
Tintend to point out how unrealis-
tic it is now to adopt the price of
paddy at Rs. 5-12-0 per bag plus
20 per cent. Distinguished visitors
from foreign countries and from
other parts of our country have
pointed out the necessity to revise
our standard to a realistic position.
I request the Government to pass
necessary orders at an early date.

It is really regrettable that a
large number of ryots in the ex-
zamindary avea are not able to
take advantage of the Land Mort-
gage Bank Movement, since their
areas have not been surveyed and
gettied and validated. I request
the Government to expedite the
completion of this item of work as
early a8 possible so that the agri-
culturists of those places also may
be benefited by institutional
credit.

Year after year at every confe-
rence, we have pointed out the
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::fu;(l‘lstnoss in collee
thexr?:‘if?‘mf;nt staft from us sine
i o {:,“0 work dfnm by them
the oy In yfwny different from
G nats : ; work by the ather
movernr ‘en'st:tff in the Develop.
Tont i;pmtme’nt. The expon-
o an‘d mounting from ycarfo
}»eganl Wi;xinygoawjncltinn iu this
regard a long  wa
intleur?;ttg( tz;a.t exi_)(mb the m,gu (b)(;
! eﬂ,rr{pstl) 1e ultimate borrowasr.
Minigtér b_}r) request the Hon'bie
ooty o pass favourable ordepg
' that the benefit, mu;/

he p
assed on A
borrower, to the ultimags

ting the cost

During the just,
position of me
been causiug
Centra! Land

three yoar >
mbers «)ve‘rducz, ;)):;
grave anxiety to iy,
Doty aid Mortgage Bank. The
Doeuen % been deteriorating
d ¢ }?a,d fntra) Land Mortgzwz
ppmk ha 0 Tequest the Registlat"
bpors bperative  Societiey te
appoir tspecxal Sale Officers t<)
exéecut‘o the quick disposal of)
oo 1<i)n petitions  filed |y
prir dry anks in areas, where th“
° rx‘ ues are found to be hey .
b Egu:st the primary ba.nksvg ‘
ke strenuous efforts to see g} (t?
thoi t_members discharge thﬁ
obl g? lonson the due dateg w't'“‘

ail and also to collvctlt/llxl‘;

overdue instal
Ine
date. nés at an ecarly

« Another problem wiy;
- : vich face
:Ill];,n%gnfihM(:rtgage Bank m{;:;fxﬂ
men ]l\l)' ¢ State is the propo )
ana legislation. [ am gy bt
dgince  the Government, ° hthat
;énav;anteed the debenture:q of ;tllvu
w‘;ﬁ ral Lapd Mortgagc Ba;xk f,hvl (i
il ﬁee]:o 1t that the interest ;)f
the lo!:] not only in respect o)f
th ;‘es ::t alfready issued but also
fmurg)‘ of loans to he issued i
, 18 protected. "

" ézxi i;n_portanb event since we
e a8t is the publication of th
¥ valuable report of th:
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Narayaniswami Pillai ©
on Co-operating { ’
dations of th .
the Feport e
and have

i omitteo
; l,h_o recommen-
Committee made in
. very far peaching
hopo o :‘nnpm-t:mt; boaring. 1

Overnment will take

early ste ;

1[)8 to SV (‘ﬂ:
‘e =Ve clire
recomimendationy ct to those

The bank h.

for mmbﬂ; ’.’,'i“ been functioning
rocently Ncljl-,',‘l years. It has also
jubiton g IL chrated its  silver
and n.‘): ]t“ .h“"“‘_ carned a name
part «)g; ation far and wide. As
tiong Weufr silver jubiloe colebra-
ing,  The ooded to own a build-
w: re -‘":.L)resent. building which
for our 1)1;,.‘5:)};'0“5’ llstn")t sufficient

s¢. is very diffi-

cul
NI(»fftitl(;r l:;::i (t"h"‘ General Body
In-nvidgadequ sonferencos and to

b : alo scating a 2
w:l;t;if(: h.mch or t(m.g B‘:lrzr;li(r,
e Ofﬁc‘e‘\‘.yfmg additional rent for
o L&!ld}: the Deputy Registrar
o o lovtgage Banks, Madras.
i ie!‘ gtraqge that when even
have t:lxeslr-sf)]xt;fultul)nsli;l ot Pt
Ve . Vil buldingg, . Vi
;Illllg;g(xlsiltutmn like o’&:s 'ils pnr:;t
neoto] Io own one. In this con-
oy may also point out that
Banie entral  Land Mortgage
ngs andr? already owning build-
s an )the Andhra Contral Land
oo %mglb Bank is taking steps to
e. 1T request the Govern-

meunt to kindi .
a building of g,ufgg?llt as to have

wj:rgfir' the wish of the Board
MR 18tributing the prizes for
the in| J'ov«:glrll“(?gtb!‘“,k in the State
: C4 1strict. Thi
ltl)g(}_g(:{“;)ng shield for t;:: ;::::
n; been annexed by the
Bank rimary Land Mor.bgmgﬂ
. request  the Hon’ble
distribute the prizes.

T the

for lﬂ;:ink the Hon’ble Minister

e ng four.ld time in the midst

e multifarious duties to race
conference with his presgnce

H
¢ has complete faith in our

Minister to
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and his sympathy for

movement
I vow

the poor is well known.
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request the Hon’ble Minister to
inaugu rate the Conference.

INAUGURAL ADDRESS
By

gpi [b. VENKATARAMAN, M.A., B.I.,
tries, Labour, Cu-operation, Madras

Minister for Indus
Sri Ramalingam and Brother ¢

ful to your President

I am grate -
d me to mnaugu-

for having invite
bl . 2 f
rate the 27th Conference 0

Primary Land Mortgauze Banks in
the State. 1t is indecd a very
happy idea to have convened such
a conference, where the represel.
tatives of all Primary Land
Mortgage Banks could come
together, cxchange views and
seck a solution b0 their commzon
problems. The progress ‘of Land
Mortgage Banks in our State hjj,s
evoked the admiration of Lo
operators from all over the countvy
and the other States are now
trying to develop a similar w.v;ll-‘
knit co-operative gtruceure 10T
dispensation of long term credit.

The developmen

age Bank systel it State
%hg result of a Wis® combination
of State helpand voluntary effort.

The Government have guaranteed
the debentures
Ceuntral Land Mortgage Bank up
to o limit of Rs. 700 Jakhs. lhe'y
have been providing ton POrary
loans to the Central Land Mort-
gage Bank to onable the Bank to
acoumulate mortgages to a sufﬁclzlx-
ent extent al to .ﬂout? the
debentures, when conditions In, ; e
money marketare propitious. . 10
Government have also extende
certain concessions under the Lm;
of registration 10 members k(:;
Primary Lan Mortgage Danks.
The success that bas already _beeg
achieved in here of Lz:%e
Mortgage Banking 13 due to
tireless efforts of cu-operators a0 !
the assistance and encouragemen

L

M.I..C.,

o-operrators,

they have received from the
Government.

The need for intensifying the
activitics of the Land Mortgage
Banks has been recognised in tﬁa
Second Five Year Plan of the
State. We have programmed t0
set up 23 new Laud Mortgage
Banks and I am glad that of these,
10 new Banks have already been
started. [ am also happy to find
that the loans disbursed by Land
Mortgage Banks have increased
from 37.40 lakhs in 1954-55 to
66.46 lakhs 1956-57. The import-
ance of Co-operative Land Mort-
gage Banks has considerably been
onhanced on account of the
emphasis currently placed on
improvement of production in
agricultural sector. [t cannot be
over emphasised that the success
of our Second Five Year Plan will
largely be determined by the
extent to which we are able to
gtimulate production in agricul-
ture and thereby reduce our
dependence on imports of food
grains. The increase of production
in the agricultural sector will
depend to a very large extent on
petter utilisation of our land re-
sources by provision of irrigation
facilities, by reclamation of waste
tands etc. All these improve-
ments could be brought about
only if there was an agency which
could provide the long term credit
needed for such purposes at fair
rates of interest. The Land
Mortgage Banks in our State have,
therefore, an important role to
play in stepping up agricultural
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production and thereby ensuring
the success of the Second PFive
Year Plan.

Your President hag in his
address  covered a& very large
ground and has ref

erred to the
V&Tious probiems facing the Land
Mortgage Banks, tle hag rightly
stressed on the peeq for the issue
of loans for productive purposes,
The Land Mortgage Banky came
into existence at te time of the
groat  depression  in the *30g,
when  the agriculturists b
been hit harg y falling prices
and were heavily indebted g0
moneyienders. The Land Mort-
gage Banks in the injtia] years,
therefore, rightly concentrated on
the issue of loang for discharge of
prior debts. Bug gpe burden of
rural indebtedness has now been
considerably lighteneq on account
of legislation for relief of jnde-
btedness and the rise in prices in
recent years. We should now,
therefore, concentrate op impro-
ving the level of earnings in agri-
1 Y improvement of pro-
e agriculturigty

T8y not get into debt. The Cen-
tral Land M

ortgage Bankg have,
therefore, to attach greater impor-
tance to the jggne of loans for
productive Purposes, In this con-
nection, your Bank Propaosed that
the rate of interest on loans for
land improvement might be fixed
at 3% per cont ang that Govern-
ment might provide 4 gy bsidy to
the Central Lang Mortgage Bank,
to ecover the difference between
the normal lending rate of 63 per
cent and the toncessional rate of
3% per cent. The State Govern-
luent appreciated the stand taken
by the Central Land Mortgage
Bank and felt that loans for pur-
Pposes of land improvement should
be made available atleast at g
toncessional rate of 43 per cent.

¢ Government of India were
addressed for financial assistance
to enable the Central Land Mort-
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gage Bank to reduce the
interest on produ
wm, however, sorry to inform you
that the Government of India
have declined to grant any finan-
cial assistance, ag there is no

Provision in the Piyy, for subaidies
for such purposes.

Your President has referred in
his address to the need for revis-
ing the bagis of valuation of Jands
80 that the Land Mortgage Banks
might serve o Jarger section of the
rural population, { gy aware that
there is a very large section of
eXpert opinion which holds that
the preseng method of valuation
of the hypotheca at not more than
25 per cent above the pro-war
values and the produce at ot
ore than 20 per gent, of the pre-
war values ig unduly conservative
and vesulys in the denial of cheap
long torm crediy to a large seetion
ofagriculturists. The Narayana-
swami  Pilia{ Committes  algo
considered thig issue and recom-
mended that it wight be safe o
adopt 41 DSE cent over pro-war
values as the hasig for valuation
of hypotheca. Yoy will agree with

me revision of the
present mode of valuation can be
_ after very gareful
eXamination of a{l the Suggestions
made. e have bailg up  a
structure i Primary Lang
Mortgoge Banksg at

strong Centra] Land

rate of
lebive loany, |

: Mortgage
Buuk,. 8t the apex and the
financial stability, of this strye-
ture will depend |la

rgely on the
adequacy of the Security of the

lands mortgaged to ¢
Goyemment, ave,  therefore,
decided that ap Officer should be
deputed to study and to make an
on the spot examination of the
Present method of valuation ang
the actual market value in typioa}

¢ases and report the extent to
which the present method of
valuation is unrealistic. Op Teceipt
of the report of the Officaz, the
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Government  will examine the
various suggestions made by the

arayanaswami fillai Committee
and your President in his address
and take an early decision.

Your President has also referred
to the anxiety entertained in
certain quarters that the land
reforms contemplated in the State
should ot affect the financial
stability of the Land Mortgage
Bunk system. The tenanc
reforms already effected in this
State have not go far taused any
serious financial embarrasswent
to our Land Mortgage Banks
presumably because our method
of  valuation of langs has
been conservative. The Govern-
ment have a large stake in the
financial stability of the Ceutral
Land Mortgage Bank, as they have
guaranteed the debentures floated
by the Bank from time to time,
There is, therefore, no reagon %o
fear that the Government will
ignore the interests of the Land
Mortgage Banks in settling the

broad lines of land reforms legis-
lation.

Your President hns referred to
the scheme drawn up for floatation
of raral debentures. This scheme
will help in the mobilisation of
rural savings, besides making funds
available to agricalturists for land
improvement schemes.  The
Government will sanction the
scheme as soon 88 the views of the
Central Land Mortgage Bank ave
obtained ou certain points regard-
ing valuation of lands referred to
them. The Central Land Mort-
gage Bank has been looking very
largely to co-aperative institutions
for subscriptions to their deben.
tures. T think the time has come
when they should tackle the pri-
vate investors in the rural areas in
& big way and canvass subsorip-
tion for their rural debentures.
The Dirsctors of Primary Land
ortgage Banka. who command
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influence in their respective areas
have a great part to play in
bopularising the debentures in
rural areas.” The Government will
move the Life Tnsurance Corpora-
tion and the State Bank of India
a8 suggeated for subscriptions to
debentures of land mortgage banks

on o larger scale. But assistance

received from such institutional

nvestors can be only marginal and
we should depend more and mozre
on the investors in the raral sector,

Your President hag referred to
the proposals for the purchase of
& building for the Central Land
Mortgage Bank. Your President is
fully aware of the circumstances
under which the Government had
to advise the Bank against such u
purchase. You will agree that at
a time, when all our resources have
to be mobilised and made availabie
for land improvement loans, it
may not be desirable for the Cen-
tral Land Mortgage Bank to utilise
its general fuuds for acquisition of
4 permanent asset like an office
building, I may alse add that in
taking the decision the Govern-
ment were guided by the advice
tendered by the Reserve Bank.

However, I ghall examine the

matter again, if the Conference 30
desires.

The President has made a plea
that Government shouid bear the
cost of departmental staff employ-
ed to assist the Central Land Mort-

g2ge Bank. The Government are

already meeting half the cost of

Co-operative Sub-Registrars and
peond; the request is now made
that Government should bear the
cost of entire staff including the
two Deputy Registrars specially
engaged for assisting the Centra
Land Mortgage Ban

k in thoir work.

tan appreciate the argument that
if the cost of staff is borne entirely
by Government it may be possible
for the nitimate borrower to get
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the loans at alower rate of inte-
rest.  Whon a similae request was
made some monthg back, the pro-
Posals were not pursued as we had
then other suggestions in view for
making loans for productive pur-
poses available at a lower rate of
interest. Now that {rovernment
of India have definitely declined
financial assistance to subsidiso the
rate of interest, the request for
free services of staff can be congi-
dered again. But you will however
appreciate that for ohvious reagsons
1 cannot anticipate the orders of
Goverument now .

Tdo not want to take more of
your time as you have a heavy
agenda before you. Rt bufore
closing, T would like to stress the
peed for paying better attention to
the needs of the smalj ryots. From
the figures given in your Presi-
dent’s address I find that while in

RESOLUTIONS PASSED AT THE CONF

Rate of Interest

1. “Resolved to request the
Government to facilitate the Co-
operative Land Mortgage Banks
to reduce the rate of interest from
6 per cent to 53 per cent to the
ultimate borrower and to raeet
the difference in interest h
Government subsidy or in the
alternative the Government is
requested to meet the entire cost
of the Government ataff deputed
for Land Mortgage Bank work,”

Development of Business

2. “Resolved to request
Government to expedite the
survey settlement anpd validation
operations in Bx-Zamindari areag,
Validation of Survey may be done
as and when the supy

g ; 2 ey of lands
In notificd village ig comploted
without waiting for the comple-

tion of the survey of all the othe
villages in the district.”
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1936-57, the Bank had disbursed
nearly Rs. 9 lakhs more than in
19553-36, this inorease was nore
uoticeable in respect  of loaus
above 5000 rupees, Of the
additional amount of Rs. 9 lakhs
disbursed in 1955 57 as much as
Rs. 7 lakhs was in respect of loans
above 35,000 rupees. [ would
therefora, requost the primary and
Central Land Mortgage Banks to
realise the difficulties of the small
ryots and to cater to their needs
& larger measure than hitherto.
It ig only the small ryots, who are
more in need of cheap long-term
eredit for effeoting essontinl im-
provements to their holdings and
any assistanco given to this class
of ryots will assist us greatly in
Our programmes for steppiug up
agricultueal prodaction.

I wish your

Conforence all
sueoesy,

ERENCE

3. “Resolved to request the
_Reglsbra:r t0 waive the restriction
i1 granting loans above Ra. 10,000

for land improvement purposes
only.”

Refund of Share Capital

4. Resolved to request the
Registrar to permit the Primary
Land Mortgage Banks to amend
by-law 13 of the Primary Land
Mortgage Banks go a8 to facilitate
them to refund the shyre capital
of members after the expiry of a
year from the dgte of discharge of
their laon insteaq of five years.”

~ ““Resolved to request the
Registrar to permit the Primary
Land Mortgage Banks to amend
by-law No. 1} of primary banks
80 a8 to facilitate them to refund
the share capital of members, who
have oleared their loans either by
adjustment of loan account or by
transfer or hv refund of the

5.

PROCEEDINGS O

amount at the tim?, of the dis-
charge of their loans.

Staff

6. “Resolved to‘requ?st’i‘ ::3
R.eg:isbra,r and the (,enté'gnd od
Mortgage Bank to ;’:e o
privileges enjoyed byk o Contr
Land Mortgage Bank ¢ o
casual Jeave, prevxlege le?i,rémenb,

g tuity on re ’
leajwl,s, bg::us, medical (l:{or;(;(;;
Ziz;;syetc., to primary ban
also.”

Miscellaneous
7. «Resolved b0 request the

i ircular to
) jgsue & circulal’
Reglstr;renz‘zl Officers to give

Depart iaposal of Kxecu-
:opity to the dispo xecu
})ilggr]tgetitions filed by primary

d also to amepdments
by them.”

to amend the
« Resolved : °

Si w Iléf) 56 of the bgf lawz;-
:)lf; arim&-ry banks provsx |:rg gent
1;10n¥ of dividend upto o p
maximu. —

“ der t0 co1mm :

" S"I\Irgror.lubilee (/ele?ra(ti;ox:;;
the l(}‘eneral Body resotve e
‘tygelo 1(}56 to purcfha_ie Oo;n on-
struct ilding of 1t8 for
o dkbug‘hlisgConference‘a l;f;f-gl
"y b:ge.resolution of the g:vem_
g-t:;; and reguests the

o

al
; the proposa
ment to r_e‘.’onsf:;k to incur the

banks an :
to by-laws selt

necessary exp:a

of a sul “
Cha(s?e « Resolved t0 requga;t; kt}:,:)
Ceilt.ral Land Mortgage

e e T
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Notice and
d the General Body No
:ﬁg administration Report amepd-
ment proposals ete., together t.e.,
one month in advance.

11. “ Resolved tha;: the atlyst;en(ni
ishing list of mortgage

oio[f)gﬁl;:s ofga.ll the loans every
pear to the Tahsildar as Register-
Zd Encumbrancer, be changed to
a request to the Tahsildar to send
a copy of the Gazette Notification,
which they publish before any
gale of land takes place for
Revenue dues.”

2. « Resolved that the annual
rotirn No. 3 (C. 28/56-57) on the
inspection and condition report o
the Oil Engines, Electric Motoz"s
and Pump sets by the Pr:rr}ally
Bank staff, bby ;,heg;)ctl‘htgf'w \;’eyr

g e chan 20 1
zzzzyo);ez:xlch installations beutllg
inspected in the course of :;e:
year, covering the entire numbe

13
in five years.’

13. “The issue qf loans r:)x;
Jands growing ca,femrmgl is L:nd
allowed by the ,(Pentra“ and
Mortgage Bank. The soi lo uch
iandé’ are as good ggstf‘i}:}’ o'/rhe

3 7
gaigilgaﬁgigi:)}:also very high.
¥: the circumstan-es the nrfeal;;:g;
sions imposed on the lsaue",mwmg
on the mortgage lan s’:d“
casurina shguld be removed.

issue a oir-

4. ‘< Resolved to issu
Ila,r to all the primary bt';,nll?a
g:gurding the conditions for the

. kEl
award of prizes.



A Report of the Inaugural Function of the Madras
State Warehousing Corporation at Madras
on the 2nd May {958,

WELCOME ADDRESS

By
! Ty T
SR R,V ENRATARAMAN, M,aA.

» BUL.

Minister for Co-operation, Labour and Industri
ries.

Chief Minister, Chairm

an and Directors of the Madras State

Warehousing Corporation and Gentlemen

Jt gives me great pleasure to
accord a most cordial welcome to
th.e Uhief Minister this evening on
this higtoric occasion of the inan-
guration of the Madras State
Warehousing  Corporation.  The
gsmbhshmenb of the Corpomb‘ion
1s,'indeed, a landmark in the ccono-
mic progress of the State. One of
the draw-backs of our agrieultural
economy isthe absence of facilities
for storage of agricultural produce
on scientific lines and the agricul-
turists prefer to sell their prodnce
immediately after the harvest ina
glutted market even at alow price
in the absence of proper storage
facilities provided by any of
agencies engaged in agricultural
marketing. Even the existing
storage arrangements are not satis-
factory and domnot provide ade-
quate protection against damage
by insects, rodents, moisture ete
In the case of food grains, it has'
been estimated that losses in sto-
rage amount to about 3 million
tons per year. Besides offering
storage facilities on scientific lines
warehousing provides an eﬁecbivé
means of developing agricultural
eredit. Several Committees and
Commissions staressed the impor-
tance of warehousing in savin
agricultural produce from deca§
and providing marketing finance
to the agriculturists.

The Rural Credit Survey Com-
mittee set up by the Reserv); Bank

c;)f.[ndm recommended the esta-
lishment of warchouses through-
out the country in its scheme of
i:lho.gl'ate(l rural credit and mar-
h::nl;g and accordingly provision
Y(; e;n made in the Second Five
N ar ﬂlm} fOI: the development of
Anr‘ghousmg in the country. The
m%u‘c)ultuml Produce (Develop-
ti(;:‘ a{\d WVal.‘ehousing) Corpora-~
Pm-lis Act, which was passed hy
o ament in 1956 provides for
setting np of a National Co-
ggsr;}ttve Development and Ware-
l 18ing Board for promoting the
t‘plrlanned development throughout
ce;ic(;\mbry of production, pro-
warelllb’ marketing, storage and
d‘mexc;’x}\s.mg of agricultural pro-
face 1nough co-operative gocie-
ver, u; warehousing corporations,
y entral Warehousing Corpora-
V\‘;)n a;; the National level and State
Sta:e ousing Corporations in each
sioa e f?r construction and provi-
: N of warchousing facilities on
c(:)lue[?t?lﬁc lines  throughout the
Joun 13}7).1 Durmg the Second Kive
R an  period, the Central
v lOOOH‘smg Corporation will set
ofp e IWd.l.‘el}ouses ab trade centres
St,;:te \1;/(%1& lmportance, while the
S arehousing Corporations
; establish 250 warehouses at
Irade centres of State importance.
n order to complete the chain of
Storage facilities in the country
gom the lowest level upwards
overnmentwill assist oo-operativé

INAUGURA

gocieties with loans and subsidies
nd go-

to set up warehouses a
downs at centres below the sub-
divigional level, where no ware-
houses are run by the Warehous-
ing Corporation. It is expected
that additional storage accom-
modation of about 3 million tons
will become available during the
Second Five Year Plan period as &
result of the efforts made by co-
operative gocieties and Warehous-
ing Corporations to set up ware-

houses.

In Madras, the Government seb
up the State Warehousing Corpora-
tion in December, 1957 under the
Agricultural Produce (De‘velop-
ment and Warehousing) _Corpor-
ations’ Act with an initial share
capital of Re. 20 lakhs, half of
which was qubscribed by the
Government and the othe‘r half
was subscribed by the (/en’tml
Warehousing Corporafion. The
Board of Directors of the Corpora-
tion was constituted 10 March,
1958 with the Secretary 1o
Government, Department of In-
dustries, Labour and Co-operation
as the Chairman. The functions
of the Corporation aré -—

(a) to acquire and bm]q
godowns and warehouses ab such
places within the State as it may,
in consultation with the (entral
Warehousing Gorporation, deter-

mine;

(b) to
State for the st
tural produce,
fertilisers and a8
ments;

{¢) to subsc
oapital of co-oper
engaged in the sto
housing of agricultural pr

to arrange facilipies for
the (di):ransport gof agrioultural
produce to and from warehouses;

and

ran warehouses iq the
orage of agrienl-
geeds, manure,
ricultural imple-

ribe to the share
stive societies
rage or ware-
oduce :

5
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(¢) act as an agent of the
Central Warehousing Corporation
or of the Government for the
purposes of the purchase, sale,
storage and distribution of agri-
cultural produce, seeds, manures,
fertilisers and agricultural imple.
ments.

The first meeting of the Board
of Directors of the Corporation
has taken place this afternoon.
The Corporation is expected to
embark on its programme of
warchousing in the State very
soon.

During the Second Five Year
Plan period, it will construct 11
werehouses at important trade
centres in the State namely Ooty,
Salem, Trichinopoly, Tirunelveli,
Madurai, Vriddachalam, Raja-
palayam, Pollachi, Kan cheepuram,
Nagapatnam and Vellore. Be-
gides these State Warebouses, the
Central Warebousing Corporation
will put up warehouses in 5 cen-
tres in the State viz., Madras
Kumbakonam, Cuddalore, Coim-
patore and Virudhunagar. Dur-
ing the current year, which is the
third year of the plan period, the
State Corporation has proposed to
construct warehouses in six cen-
tres namely, Ooty, Salem, Trichi-
nopoly, Tirunelveli, Madurai and
Vriddachalam. Sites for construc-
tion of warehouses have already
been selected in four centres.
Pending the construction of ware-
houses n the six centres, the Cor-
poration has proposed to run
warehouses in hired accommoda-
tion. These warehouses will be
licensed under the Madras Ware-
houses Act, 1951.

I have no doubt that with the
ostablishment of warehouses by
the Warehousing Corporation at
the centres selected, the State
will enter on a new era of agricul-
tural prosperity. For under the
warehousing scheme, the agricul-
turiste and the traders will be
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able not only to store goods in
scientifically run warehouses, but
also to get advances from banks
for a substantial portion of the
value of their goods to meet their
urgent needs. The warehouge
receipts issued by the licensed
warehouses are recognised ag
negotiable instrument under the
Warehouses Act and the depositor
of goods in  a licensed warehouse
van secure eredit in any bank on
the pledge of the warehouse
receipt without selling his goods,
The warehouses that will be set
up in the State will thus Promote
orderly marketing of agricultural

——
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commodities, strengthen the hold-
ing power and bargaining position
of the cultivator, inance agricul-

tural produce and reduge scasonal

fluctuations in agricultural prices.
I wish the Madras State Ware-
housing Corporation every success
in this great task that lies abead
of it and thank the Chairman and
members of the Board of Directors
of the Corporation for the oppor-
tunity they haye given me to
associate myself with thig function
this evening, [ have now great
pleasure in requesting the Chief

Minister to inaugurate the Cor-
poration.

INAUGURAL ADDRESS
By

Sri K. KaMaRAy,
Ckief Minister

Sri K. Kamaraj, Chief Minister
to the Government of Madray
inaugurated the Mndras State
Werehousing Corporation at 5
funetion held at the Rajat Hall on
2nd May 195%. The fanction was
attended by a large gathering of
officials, bankers, traders, €0-0pe-
rators and others,

Mz, K. Kamaraj Chief Minister
Inaugurating the State Warehous-
ing Corporation said that the get-
ting up of warehouses would be
of great help to the poor agricui-
turists in not only providing faci-

lities for storage of their produce
but also hold on their produce till
they get a better price for their
produce. The absence of accomo-
dation for storing their produce
resulted in seripug handicaps to
them as a regy|t, of which they had
%o sell their proguce for whichever
price they c¢oulgq got immediately
after harvesy., e stressed that
the setting up of the State Ware-
housing Corporation would remove
this vital handicap. He wished
he Corporation & Success.

S.R. KAIWAR'S ADDRESS

Sei 8. R. Kaiwar, Chairman of
the Corporation while proposing
vote of thanks read messages of
good wishes from Mr. M- Bhaktha-
vatsalam, Minister fop Agricul-
ture, Mr. C. Snbra.ma,niam, Minis-
ter for Finance and others. He
said that the Corporation had an

ambit@gus Programme ahead and
© Wag confident that itg objects
would be fulfilled witp, the support

and  co-operation of everyone
concerned,

After singing of the National
A n:’them, the funetion came to an
end.

G.0's AND CIRCULARS

G.O.'s and Circulars

HOUSING SOCIETIE

“opy of the G. ,

blrll)gustries, Labour and C

Housing »Co—opfaratswt i
relating to sites © 3
Government Pleaders

READ AGAIN!

G, 0. Ms.
27-2-54.

RAD ALSO! -
RFAI“rom the Regiatrar of Ca-op

567 (ii) dated 5-9-57-

From the Addition
letter No. 110

-

ORDER: |
Ms. No. 495,. Indgstr;:::
e d Co-operation grpder—
Labzu(;‘a:zd 97-2-54, it waés o
od t er cen
o th&t aoff e:h:f vaernmeibi 1:11‘\)18;1
amo}x}x:i for, subject 0 mxiight o
&?%w 30 for each ©as¢, o lea.
oharg: d by the Govern{n;me o
Eﬁngir the sorutiny 0

orty
ites or PropeThy
relasing to o3 Bltgor joans 8anc

it :
Zﬁ erild Z’;’S@ézgp{waﬁive Housing
ione

Societies.

te Co-

The Second M&dmsie%::e()on-

tive Housing 80§ oties Cees

foren e has resolved ¥ a;) S tors
f?;:l?le to Goverlmx(lie:;ds e

P - vt e ‘ °

fim. Zczxétxé}g (l}f)tflor ench applica

X6 .

3 000,
ding R8,5/
tion of loan not excee5 . g 3 not

. igtrar
and Ra. 20 for B0 s

. ¢ o
2? %‘tr:ol;se};gi'gg%ociemes has €

offered a

No. ;95, Tndustries,

al Government Pleader,
06, dated 28--10~57.

9_SCRUTINY OF TITLE DEEDS—
LEGAL FEES.

: {
-12-57, Department o
330, dated 30-12-57,
0. Me. Mo : iieration, Government of Madras.

—Title deeds

i ieties—State loans : :

o ered S: c.;if:ur'zty for loans—Scrutiny (;u;

Payment of fees—Revision—Orders passed.
aym

Labour and Co-operation, dated

25
rative Societies letter No. Re, 11625/

High Court, Madras-1,

i Co-
the resolution 'ofrthe -
gofaﬁ{éive Housing Soemt;;sa 5:}1:8
fgrence and has proposed thas the
ale of fees payable to Govern-
scent Pleaders may be refix -
o ested by the Conferepee& Fhe
%;)g‘}gernment have egammgh t’:he:
aposal in conpsultation wa he
gr vpernment Pleader, Madma;a on
paortia} modiﬁ(gbk{)}n %i . bl;\?oo ey
i and G. U. . . ;
}?clll:gtries, Labm;rda?ﬁi C%;)’%ef;&
i ent da
tmnG(l)):eIﬁlr::gnt direct that atfzg
iy 1f per cent on the amt_)unf >
o haéofemment loan applied 01 i
:ggject to a minifm}t{l;n%ofi fz;mh
e m:;lmb\:em gharged by the
Gore :::nent Pleaders for scrutafn},{
Govp{ deeds referred_bo them for
o 'm:oi by Co-operative Housing
opinion,

Societies.

(True Copy)
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MARKETING SOCIET ‘

Copy of G.O. Ms. No. 4328 De

Read the following :—

From the Regist
dated 29-9°57

ORDER :

Under the Second Fj
tI?lzm 245 godowns will lz: cX(’)ear
ructed by small-sized and 1 go.
sized rural credit sociebies&rge‘
anmary marketing societies ’i;lllld
overnment are granting ﬁr{anc' (i
:sstx)s?g.nce by iway of loans a.:r::i
t;: sidies for the construction of
ese godowns. It is theref
necessary that the titles of :ﬁe
::)tes wherein the societics pro o
construct godowns are pro orly
scrutinised and competerr)]t };erly
opinion is obtained before pro ok
ing with the construction pSice_ed-
assistance is also given. bmllat
Go-mrn;nent for the installa.t}i,o T
p;'oce_aqxng plants. The quesg' o
gagxilgg f:;les to Government Pl::;n
the scruti itlo
deedg of wites se!e;%dOff;F ectxtle
truction of godowns and ingt olns~
tion of processing plants b o
operative Societies hasg theyfco’
b?en examined in consultf:t?re
with the Registrar of Co-o ive
Societies. perative

2. The Registrar
tive Societies has su(;fgegggp:;:;

The Government i

. consid

;xn the layouts to be propozgdﬂ;at
ousing colonies in future pr(())r

IES—SCRUT] .-
NY Op
LEGAL FEES, OF

ar of Co-operative

THE M
ADRAS JOURNAYL OF CO-OPERAT
10N

TITLE DERDS—

) Jepartment of | ;
Co-operation dated 300_f éfg};stnm, Labour and

Socistie |
ocleties Re. No. 141010/57C3

Pleaders E&yable to Government

for the oY Uo-operative Societi
lacingetzctrlu tiny of tit!eedé):cllzt:ﬁ
for the o 1e 8ites selected by them
installatiorrlx“zlfxcﬁon of godowns or
wi . ro i
il::l (ffx;lstance %ycﬁz?ngg I;fﬁ?;ﬁ
0an8 from Government be

xed at half
a
of the gite con%:icent on the value

mlnilnum of
mum of Rg, 30[{8' 10 and & maxi-

aceept The Gov
trar gf %&:ﬁéggf?al of th:r?{lzggf
. a' 1 . -
d;rec.t that g} é;’: Societies and
'81n the Stq ernment Plea-

for opinion btles referred to them
Societies iy thy the Co-operative

i 1 their i
? 20nnectioy witiespecme aress

rei:e"‘ed to ab

05783 (a) ST/
_ ' /57-6
.o. Operation dated 20-;):1958

vision ghoulq b

vy ¢ made

qualz‘;;l;r 8thel colony fof es::::flltj;
als0. The Director of

&. 0S. AND CIROULARS

is, therefore,
hat in finalising
ousing colonies
ig provided for

‘own Planning
equested to see ¥
he layouts for b
dequute space

645

putting up quarters for servants
and menials, either in one bleck
for the entire colony or geparately
for a group of few houses.

{True Copy)

LEGAL FEES—SC
O SITES SEL
GODOWNS

Copy of G. 0. Ms. No. 747,

Law OﬂicersmMofussil»Governm

relating to sites gele

tion of godowns O
by way of subsidies of
precis of Standing Orders—am

Read the jollowing :
G. O. Ma. No. 1,04
G. 0. Ms. No. 4,328,
90-12-1957.

ORDER :

The following amew
Orders relating %0 duties 3
(lovernment 1D mofussil issue

dated 4-4-1956.

Government
ent Pleader—Scrutiny of title deeds

cted by Co-oper

or installation of pr
loans from Government—Remuneration—

ended.

dment will be ma

nd remuner
d with the G. 0. No. 1,040, Home,

RUTINY OF TITLE DEEDS RELATING
ECTED FOR INSTALLATION OF
AND PROCESSING PLANTS

Dated 25-3-1958, Home Department,

of Madras.

ativa Societies for the construc-
ocessing plants with assistance

0 Home dated 4-4-1956.
Industries, Labour and Co-operation dated

de to the precis of Standing
ation of Law Officers of the

AMENDMENT

In Part of the Annexure t0 the

to the said order— No. 2
. i Order No. 2,
(i) In St'a.ndml% o added, b

the following sha
the end of the first sub-paragraph.
o examine the

elating to gites

gelected DY Co-operabive Societies
for the construetion of god«l)wr;s
or installation of proces:;n% i? gl?bs-
with assistance wa

gidieg or loans from Governmc;nt
which are referred to them Iof
opinion by Co-oper
in their respec
their opinions 88
possible .,

cages of tit

(ii) The following shall be
inserted after paragraph 14 of the
Standing Orders—

«i4—A Fees to Government
Pleader for scrutiny of title deeds
relating to sites selected by Co-ope-
rative Societies for comstruction of
godowns of installation of procrss-
ing plants

A fee of balf a per cent on the
value of the site concerned sub-
ject to a minimum of Rs. 10 and
a maximum of Rs. 30 for each case
will be paid to the Gavernment
Pleader, for scrutiny of title deeds

referred to above 7,

{True Copy)
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CO-OPERATIVE FAR ‘
REPORT—GOVERN l?&%%(}'l‘

Copy of G. 0. Ms. No. 1192, De
Labour and Co-opex-a:tiox

THE MADRAS JOURNAL o CO-OPRRATION

~SPECIAL OFPY
A FICER’
ORDERS THEREON,

Partment of Industri
v dated 28—3-1955:8 ries,

ARSTRACT

Co-operation—Co-operat
schemea—Report of Spr:acia,i
Orders passed.

READ AGAIN

G. O. Ms. No. 1,703, Tndnstrics

11-5-1955.

Reap ALSO:

Yrom the Registrar of Co-
1,52,637/54 C. (R) dated 10-4-1956.

. v

From the Registrar of Cg.¢

ive farmin
Deputy R

g_;:t“vegtig&tion of farming
gistrar-—Recommendations —

Labo .
ur and Co-operation dated

perative Societies, letter R. (. No.

1,52,637/54 ©. (R) dated 2241950, ° Sovieties, letter R. C. No.

)
From the Registrar of Co-o

¥rom the Registrar of Co

1,52,687 54 C. (R) dased 12.11-1050 “0v®

SOCieties, fetter R. (!. No.

1,52,037/54 C. (R) dated 5-11.1957. "¢ Sosieties, letter k. (. No.

ORDER :

In pursuance of the decision
of the Government or the recom-
mendations of the Land Revenue
Reform Committee on Co-opera-
tive Farming, the Government in
May 1855 sanctioned the post of a
Special Deputy  Registrar  for
iuvestigating the possibilities of
organising Co-operative collective
farming, joing farming and better
farming societies in this State.
He was also permitted to study
the working of similar types of
gocieties in the States of Bomba
and Uttar Pradesh. The Special
Depu:y t;Reglilssstra(lj;' submitted his
report to the Gove i
il 1956, roment in

The Government have carefully
examined the report and the
recommendations made therein in
consultation with the Registrar of
Co-operative Societies and proceed
to pass the following orders on
the recommendations,

,Recommendaiion No. 1.

Seper:
Farminpergte ,t0-operative Better
g Societies are not neces-

S&X‘y and
organised. need not, therefore, be

The recommen
ed generally buy
separate c¢o-
ming societi
there there
ties nued ng

dation is accept-
the formation of
operative better far-
¢80 individual cases
18 need for such socie-
t be ruled out,

Recommendation No. 2

Re iﬁ bﬁoch“re in Tamil and the
lis};gedn& la”g.““ges may be pub-
interea&?}d ig’rzzlated among all
¢0-operative fa,rmeingpmm%io“ of

The Covernm i
ent in the Publi
(pE:nIl)tl:l) DePﬂ:!‘tment have alr‘;}:g;
ed and circulated a pampbles

in Taimil 3 3
ming_ on L0~Qperg‘tlve Far-
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Recommendation No. 8.

In future, wherever Govern-
ment lands are to be given o Qo—
operative Tenent oOF Collectlge
Farming Societies, they ghould be
reclaimed and rendered fit for
cultivation by the Gm{ernment
before forming the gociety an
inviting the members to settle
down on them.

The Governme
ordered in

pt have already
. 0. Ms. No. 4737,
.o Labour and Co-operas
21)(:1“832::& 17-11-1956 that they
will be prepared in deservgn_g_cas‘ei
to provide irrigation facilities &
Government cost and recover sue

cost later in guitable instalments.

In view of these orders,no separate

action i8 considered necessary-

Recommendation Ne. 4. o of
Future agsignpmeln f
Government land after reclama

tion may be in favour of Co-o.pe;l:a;
tive Collective Farming societie
ing societies.

instead of tenant farming !
The Government consider that
a decision as to the &ype of f?lmclz-
ing society to be organised (00 e;‘ -
tive farming, tenant farming zhe
joint farming) oan be taken on
merits of each case.
Recommendation No. 4. .
State aid to tenfxnt farmtlﬁ%
sooieties may be con’omued on o
present scale minus the Joans *
land reclamation a8 reclamation }
recommended 10 pe done even
before assignment.
The recommen

accepted.

Recommendation NO- ho

A body to be known a8 5
State  Co-operative Farming
Board may be constituted. )
ion i cept-

The recommendation 18 acce]
ed-r geparate orders constituting

the Board are being 1880eC:

Recommendation No. 7. ‘
Subsidies to Tenpnt Farm;rltl%

Societies may continue oR

dation 18

6.

present basis and subsidies to Co-
operative Collective and Joint
Farming Societies may be based
on the results of farming operations
year after year.

The Government agree that the
pattern of assistance to tenant
farming societies (Land Colonisu-
tions Societies) may continue as
at present. As regards pattern of
assistance for co-operative joint
farming societies, the matter is
auuder consideration.

Recommendation No. 8.

A fund to be known as the
State Co-operative Farming Fund
may be instituted.

The Government consider that a
geparate fund need not be consti-
¢uted and that the expenditure
may be met from the annual bud-
get allotment. .

Recommendation No. 9.

A target of two collective
joint farming societies for each
distriet in the next three years

‘may be fixed.

The Government consider that
no specific target need be preserib-
ed but that the aim should be ab
forming roughly one gouiety in
each National T xtension Service
and Community Development

Block.

Recommendation No. 10.

If a member of a Joint Farm-
ing society is obliged to part with
a portion of his lands on account
of fixation of ceiling on holdings,
the tenant who will acquire the
right of ownership must be com-
pelled by the same law to enltivate
it through the society by joining
the scheme.

The Government consider that
the following principles may be
adopted if and when any land re-
forms are taken up. It may be
ensured that in regard to consoli-
dated boldings, co-operative farm-
ing is brought into practice in such
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areas. It may be stipulated that
ceilings on holdings do not apply
to co-operative societies and that
where individuai ownership ig
affected as a result of ceiling on
holdings, it may be ensured that
function of societies is not inter-
fered with in any way.”

Recommendation No. 11.

Managements of  temples
should be directed to lease the
temple lands in favour of ¢o-
operative collective farming socie-
ties composed of the agricultural
labourers now cultivating them.
The intermediaries taking up the
lease of such lands but getting
them cultivated through the labour
of others should be eliminated by
appropriate provision in the law.
This recommendation may be ope-
rate in lots of temple land excend-
ing 100 acres.

According to the Madras Culti-
vating Tenents Protection and
Payment of “Fair” Rent (Amend-
ment) Ordinance 1958, sub-tenant
of holdings under a landlord should
be deemed to be cultivating tenant
if the lessor of such sub-tenant hag
ceased to be the tenant of sub-
landlord. Afjer the expiry of the
iease period, the intermediary
should cease to be tenant of the
temple (landlord). But the such
tenant of the intermediary will
become a cultivating tenant of the
holdings under the temple (land-
lord) as the intermediary has geas-
ed to be the tenant of the temple.
Thus such sub-tenant cannot be
evicted from the temple lands
after the expiry of the lease periad
he will continue to cultivate the
temple lands or the payment of
lease rentals. Thus the question
of leasing of lands to the tenant
farming co-operative societies in
preference to others does not arige

Recommendation No. 12,

‘ Tenant§ of temple lands who
refuse to join co-operative collec.-

THE MADRAS JOURNAL OF CO-OPERATION

tive farms should be made to lose
the rights of cultivation by appro-

priate provision in the law relating
to land reforms.

The Government consider that
the tenants should be made to
understand the benefits that will
accrue to them if they join collce-
tive furming societies and that no

further action is necessary on this
recommendation,

Recommen . ation No. 13,

Whenever rights of cultivation
ome transferable in the wake
of fand reform, the transfer may
e made conditional op the trans-
feree becomming o member of a
collecting farming society com-
prised of -such transfers in cases
where the lands transferred are in

compact blocks of not less than
0 acres.

bee

It is considered that whatever
be the flnal complexion of the
land reform legislation, it should
not result in the disintegration of
co-operative farming societies and
that it should encourage the for-
matian of such societies.

Becommendation No. 4.

A course of study to be known
a8 “Co-operative Farming Mana-
gers Course” may he introduced in
the Co-operative College of Madras.
The syllabus for the course may
be prescribed by the Registrar.

The Government consider that
the training of , cadre of Farm
Manag_ers who will bave knowitdge
of agricaltural operations as well
a3 co-operative organisations is
very essential. The Registrar of
Co-operative Societios is requested
to chalk out a suitable programme
18 consultation with the Director
of Agriculture and submit it to

Government.
Recommendation No. 15.

The services of Farm Mana-
gers may be provided free of cost
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joint farming
ears on the Te-
e co-operative

to oo-operative and
sooieties for some ¥
commendation of th
farming board.

the

This will form part bgfgiveu

pattern of assistance to e giver
to co-cperative societies an

will issue Beparately'

Recommendation No. 16. .
Special Deputy Registrar for
farming may be appointed to fu(x;o-
tion as the Secretary of thed g-
operative Farming Board and to
assist the Registrar in the Farm-
ing Braneh. o
The recemmendation is accept-

ed.

(True Copy)

' 0 '—FRACTION OF A
) AL SALES TAX ACT .
MADR\[TXEIgﬁNIEStS&A-—COLLECTION—-—REGARDINC

4

Copy of G. 0. No.

Sus: Tax—Madras General Sales

of tax involving fractions o

Read the following papers:
‘ G O.fNo. Ms. 853, Re
¢ 0. Ms. No. 2099. Rev

Read}.‘?f,‘ﬁ g the Tamilnu

Madurai, dated 28th August 1957 p

Reference from the
No. A. 2624/57-1,

ORDER ; . o
Whereas under sectlorlx& c% 11339,
the Madras General Sal?}s o
read with rule 5—A(T ) e
Madras General Sales Ra){es hura-
over and Assessment) ullectany
a registered dealer may ¢0 ot any
amount or amounts by way

te or
of taxes under th;'tn Acz ;]a(:: ar;?ze or
rates not exceeding e 3. 5 or

ified in s8¢ _
gi?so:%e:égied ander section 6(})
of that Act.

And whereas
arisen in the.COI
of tax involving
paisa under the
coinage ;

Now, therefore,
the powers conferre
of the said (iAOZ. G0

order -
of the (By

difficulty has
1:ction by dealers
fractions of & naY?
decimal system O

in exercise of

No. 853,

; Department dated 13th Nov. 57.
4272/R6V91111?Pax Iz&ct, 1939—Collection by dealers
f 2 Naiya Paise—orders—passed.

| dated 14th April 1948,
ve::\?e dated 2nd September 1948.

4 Foodgrain Merchants’ Association Ltd.,
etition No. 99/57. .
Board of Revenue, dated 20th June 1957,

ue, dated the 14th Aprii, 48,
glzvgﬁvernment of Madras hereby
directs that, for purposes of colle;-
ting tax under the said Act, the
tax shall be caloulated on the
actual amount for which googis are;
gold and when sut}h calculation o
tax results in decx.mal fra.ctfons oif-'
a naye paisa, decimal fractions o
less than half a naye paisa shall b(;
ignored and decimal fractions (;l
balf a naye paisa and above sha

be treajggl as one naye paisa.

2. In modification of their
orgers in G. O. Ms. No. 20?:)8,
Revenue dated 2nd September "
the Government du'gct that t ;

rocedure laid down in paragrap
?above should be followed in res-

ect of all sales by tho depart-
gents of this Government also.

Order of the Governor),

8. P. SRINIVASAN,
Depuly Secretary to Government.

(True Copy)-
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HARIJAN SOCIETIES—-REGISTRATION FEES—
EXEMPTIONMREGARDING

Copy of G. 0. Ms. No. 1752, dated
of Industries, Labour and Co-operation.

the Gth May, 1958, Department

ABSTRACT

Co-operative Societies-——Harijan Societie
tration fees—Amendment to notificati

READ: —
G.0. Ms. No. 99, Industries,
10-1-1958,

From the Registrar of C

s—Exemption from regis-
on—Issued.

Labour und Co-operastion, dated

O-operative Societies, letter Ro. . 49640/
57-V, dated 26-1-58, % fetber Re. No

ORDER :

To be in conformity with the
orders in G.0. Ms. No. 1665, Indus-
tries, Labour and Co-operation,
dated 20-4-56, the Government
consider that the notification
published in G. 0. read above
should be suitably amended, They
accordingly direct that the follow.
ing notification be published in
the Fort St. George Gazette:—

Norirication.

In exercise of the powers con-
ferred by section 30(2) (b) of the
Madras Co-operative Societies Act,

1932 (Madras Act V1 of 1932), the

overnor of Madras hereby makes
the following amendment to the
Ipdustries, Labour and Co-opera-
tion Department Notification
S.R.0. No. 527 of 1968 dated 10th
January 1958 published at page
187 of Part I of the Fort St.

George Gazette dated the 20th
January 1958,

AMENDMENT,

In the gsaiq Notification, the
wom_i‘s “executed in favour of
Harijane” shal] be omitted.

(True Copy)

STRENGTHENING O
Circular of the Registrar of
SRI A. PAraNiappa

® DEPOSIT~HOLDINGS
Co-operative Societies, Madras.
MUDALIAB, M.A., I.4.8.,

. Registrar,
Re. No. 219613/57 A. 1. Dated, 15121055
Sus: Co-operative Centra} Banks—Strengthen; o
holdingﬁinstruc‘wng issned. L ong Ing of Deposi

The XXIT conferencs of Central
Banks held on 19-7-59 resolved
that the borrowing rates of Central
Banks should not exceed the
maximum lending rate of the
Madras State Co-operative Bank.
Since then the money market
conditions have changed. The
Bank Rate has been raised and
the Joint Stock Banks have algo
put up their rates of interest op
deposits. The Co-operative Central
Banks should also increase their

rate of interest on deposits and
Strengthening their deposits-hold-
Ings. How far the Co-operative
Central Banks can increase their
rates of interest on deposits was
considered by the 29th Central
Bank‘s conference held in July

'57 and it passed the following
resolution :—

Resolution No. 6.

“Resolved that Central Banks
be Permitted to offer tnterest on
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deposits at a rate tgot ;lx&eiﬁ;xg
er cent over tne !

la.en%ing rate of the State CE—?’per

ative Bank to Central Banks.

he
Registrar accepts ¢
reerg?:tion. gThe Central_ ;):;l;:
may increase shaiz.' rate of f:h ost
on deposits consistent Wi the
local conditions subject to the
maximum laid down 1n
resolution referred to above.

2. Tt is noticed that so(zinetg:
the Central Banks deper}t boo
much on the credit lu]:;x Nipe
ctioned by the Reserve aal ko
India, for financing season:ke t;ging
cultural operations and ma

of orops. Though the Central

Banks oan look to the Reserve
Bank of India to a certain extent,
they should not solely depend
upon the Reserve Bank of India
for the additional funds required
for financing seasonal agricaltural
operations and marketing of
erops. All the Central Banks are
requested to examine the rates of
interest allowed by them on
deposits &t present and consider
the question of revising the rates
so as to get more deposits. They
are also requested to intimate to
the Registrar the action taken by
them in this regard.

A. PALANIAPPAN,
Registrar.

e e e e

THE RAMANATHAPURAM
| BANK. LTD.,
DISTRIGT GO-OPERATVE CENTRAL

& West Masi Street, Madurai.

ms
TEL: {prones

Authorised Capital
pPaid up S

A CENBANK''.
RAM 444. o
Branch at: Karaikudi.

POST BOX No, 96.

Rs 15,00,000

. 8'63,638
hare Capitai :: !

7.33,718

Reservos .  pital Excesds Ode Crore

Working C

are accepted at the following rates:
ts :

si 3 years 3} per cent
. I:'tep; months 2§ per ﬁﬁﬁf 4 ;ears 3% per cent
Fixed Deposns' % yea:s 33 g:: cent 5 years 4 per cent
vea
Rs. 5,000 and above for 4 mon]t:)s Z:Z::fs 3 per cent
H Se .
Season Deposits for Bank Deposits § ger cent
Savings its upto Rs. 5,000
Current Deposi 34 per cent

Provident Fun

d Deposits o
d at decent rates in our Karaikudi Branch
te

lieason E ep baﬂklﬂg buslness t'ansacted‘

All kinds of

R. Nagutuswasml! Naldu,

o]

M
SRS



CO-OPERATIVE NE WS & NOTES

News and Notes

Tirunelvel; District Co.operatjve
ntral Bank’s Achievement,
The Tirunelveli District (0.
operativeCentral Bank’sPresident,
SriM. D, K. Ramalingam announ-

ces with pleasure that the entire
demand under

Arrears were realised op 15¢h May
1958 itself. The Bank, it may be
noted, has showp « Nil” Balance

under overdues for the 15th year
in succession, '

Sub-Committee of the All.India
and loom Board
isits Tirunelvelj.

The members of the

Committee of the

Handioom Boarq visited Tirunel-

veli on 10th May 1958, #n

behalf of the District Handloom

Federation, a memorandum wag

presented to the Sub~Committee.

The members of the Sup.

Committee addressed Special

Conference of Weavers Societies
on that day.

Sub-
All-India

Industry inaugurated the | Blook

of Kumarajnagar Weavers Colony
Comprising of 792 houses.

Sti K. Kamaraj, Chiof Minister of
Madras presideq over the funetion.

Sri Nithyanands Kanungo, State
Minister ™ fop

Commerce, also
Participated in gpe function.
Sri A, Mariappan, wm.r.a., Presi-
dent, Ay

mapet Weavers Co-ope-
rative Sooicty Ltd,, welcomed the
Sathering and presented addresses

of welcome to ghe Union Minister
and Chief Minigter.

Sri 8. Karuppanna Pillai, Special
¥- Registrar for Housing Scheme,
alem presented » report on the

working of the Colony. The
olony wij provide houses at a
ceiling of Ry 3,600 for 200
members of he Society. Sri
A, Palaniappa Mudaliar, Registrar
of Co-operative Societies, Madras,
also  addresged the gathering.

Messrs, M. P. Natchimuthu,
. S Sankaran, 1.A.8,, P. Saba-

Nayakam, 1, 5. 8., D. 8. Joshi
) 1.es, K. 8. Subramania Gounder,
lnauguratipn of Kamaramagar T. D, hagarajan, La.s., and
egvers’ Colony at Salem. others were Present at the
Sri Lal Bahadur Shastry, Union funetion,
Minister for Commerce and
— .‘—-_.—_‘_____
e —
To :

All the Member-Societies of

SUB :—Abpnua) Con
Requesteq

All the Member—societ.ies of

are requested to remi

year (1957-58) ag welj a8 the g
1958 to the undersigneq,

Tamil Nady Co-o

———

Tamil Nady Co-

tribution—(

operative Union,
urrent apgd Arrears—Payment—

operative Union
i e for the ourrent
if any, on op before 30th June

P. NATESAN,

Convenor,

erative Union Ltd.
Madras. 1,

THE . _
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ALL AN
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e

e
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Editorial Notes

LAND MORTGAGE BANKING—ITS P

At the 27th Counference of
Primury Land Mortgage Banks
held on 29th April, 1958. 85t
N. B. Ramalingam, President of
the Madras Co-operative Centra]
Land Mortgage Bank Ltd., has
made a number of ugefyl sugges-
tions  for improving the land
mortgage banking system in our
State. In order to implement
the policy of expanding the
transactious in land improvement
loans, he has stated that a scheme
for the floatation of 7 years rural
debentures has been drawn up.
Some of the distingnishing
features of the rural debentures
are (1} They would carry an
interest of 43 or 5 per cent, (2)
The mazimum credit under the
scheme would be Rs. 5,900, (3) The
encumbrance certificate would be
restricted to 13 years, instead of
23 years, (4) Full exemption would
be given from the payment of
encumbrance certificate fees and
registration charges. The ruraj
debentures are bound to be very
popular and as Sri R. Venkata.-
raman, Minister for Industries,
Labour and Co-operation, Madras
has pointed out, thege debentures
wouid enable the banks tq per-
suade the private investors in the
rural areas to subscribe to them
in a big way.

Again, of late, there 18 a wel-
come tendency toissue more loans
for land improvement purposes,
rather than for discharge of prior
debts. As Sri R. Venkataraman,
Minister for Industries, Labour
and Co-operation, hag pointed out,
“We  should now, therefore,
concentrate in improving the level
of earnings in agriculbure by
improvement of production, so
that the agriculturists may not
get into debt.” Tg improve the
brangactions undey ¢ fand improve-

ROSPECTS

ment loans”’, the land mortgage
banks must offer some attractions
tothe borrowers. One of the
surest methods i3 to rake
available long-term credit at
concessional rates at either 3% or
44 per cent. The Central Land
Mortgage Bank hag suggested to
the Government that the rate of
interest on Janq improvement
loans may be fixed at 33 per cent
and that Government may provide
a subsidy for the Central Land
fortgage  Bank to cover the
difference between the normal
ending rate of 6} per cent and

& concessional rate of 33 per
cent.  The State Government
appreciated the stand taken by
the Central [ang Mortgage Bank
and  felt that Joapns for land
Mmprovement purposes should be
made available af 4} per cent.
But, it is learnt that the Govern-
ment of Iudia haye declined t0

grant any financial assistance for
the purpose.

But, the Central Land Mortgage

Bank have been requesting the
Government for more than a
decade to bear the cost of depart-
mental sgaff employed to assist
the Central Lang Mortgaga Bank
in its work. Sri N. 8. Ramalingam
in his address has referred to the
mounting expenditure from year
to year on account of the cost of
the staff and hag appealed to the
Minister to waive this expenditare,
In order to enablo the Bank to
reduce the ultimate lending rate.
We are happy to note that the
Minister hag promised to look
inbo this request and consider the
proposal for the free services of
the staff favourably.

Sri N. 8. Ramalingam again
strassed the need for the revisi?n
of the basis of valuatinn ~s1-

-
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the undersigned oD or bseription

i au
pew their nnual su

also requestedsg;) ;; remitting the 8

NO. 50 (1958*n

. .. i
m advano p. NATESAN,
Convenor,

Nadu Co-operative Union Ltd..

Tanil 379, Netaji Road, Madras- |
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Estp: 1927 Prone : 61068

The Madras Co-operative Milk Supply Union, Ltd..
AYANAVARAM M MADRAS-23.

————————

SRI K. NACHINARKINIASIVAM.
President.

DRINK MORE MILK

(Nature's own perfect food)

SOLE SUPPLIERS 10
State Hospitals, Hotels, Institutions, & Civilian population
served through depots & through cycle delivery boys.

Paid up Capital « Rs. 1,82,024

Reserve Fund ‘ . R¢. 1,06,575
Plant, Machinery and other

assets owned «. Rs. 4,96,700
Daily Handling «+ 33,000 ibs. of Milk

Annual turnover

Rs. 30.31 lakhs.

Jected to heating to 180°F and
¥ rendered free from pathogeni®
natural, original, nutrients an
safer and cleaner than fresh milk
¥ circumstances,

RATES from 1—-4._1958
All Depots and House Delivery boys—Rs, 1.98 per M.M.
(Service charge of Rs. 2 extra per month for Houge Delivery)
Hotel, Institution etc., 1 Measure Rs. 1.36

Pasteurised milk is whole milk sub
suddenly cooled to 45°F and thereb
bacteria without any change of its
untouched by hand. It is always
drawn and distributed under ordinar

Special order 1 Measure Rs. 1.44 ',’,
Ghee 1 viss Rs. 8.00 "
Palkova (with sugar) 1 viss Rs. 6.00 "
Palkova (without sugar) 1 viss Rs. 6.50

For home-delivery Rs. 2 is charged
irrespective of quantity.

BRANCH OFFICES
TRIPLICANE ... Near Parthasarathy Koil Post Office, Big Street -

per month as service charges;

T'NAGAR ... No. 13, G. N. Chetty Road (entrance

' Lakshmana Chetty Street.)
MYLAPORE ... No. 5, Madala Narayanan Streety,
BASIN BRIDGE

... Corporation Model Cattle Yard near bridge.
PURASAWALKAM. 31, Swami Pillai Street, Choolai.

EGMORE ... 11, Mukkathal Street, Purasawalkam.

M. ARULANANDAM, B. Com. (Hons.)
Secretary,
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Tamil Nadu Co-operative Union Limited,
379, Netaji Road, Madras.1.

CIRCULAR

Consequent on the amalgamation of the Madras State Co-opera-
tive Union, Madras and the Tamil Nadn Co-operative Federation Ltd.,
Coimbatore, a new society has been registered as * Tamil Nadu
Co-operative Union Ltd., No. X .387".

All correspondence Registered Tapals, Money Orc'lers, Ch.eques,
etc. intended either to the Madras State Co-operative Union or
Tam;il Nadu Co-operative Federation should in future be addressef

to the Convenor, Tamil Nadu Co-operative Union Ltd., 379, Netaji

Road, Madras-1.

P. NATESAN,
Convenor.
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| * AVAILABLE FOR SALE
DEPARTMENT OF AGRICULTURE ti Societies Act, Vi of 1932 »
The Department of Agriculture, Madras, is publishing a Monthly The Madras Co'OPera ve d Act VI ‘;f 1942 and
Journal in Tamil, called Mezhichelvam. It contains very useful articles * With Rules and Case Law an
on .agn'culture and allied subjects written by experts as well as agricul- L d MOl‘t age Banks Act x Of 1934
turists in the language and style that can be easily understood by ryots. The Madras an £ X of 1904, and
The‘present circulation of the journal is 20,000 copies every mounth. With Rules and Act & o ati Societi
Agriculturists are requested to entol themselves as members and get - 8 tant Circulars of the Registrar of CO-OPeOragve ocieties
g\czenbx:nlfmzioé-t(‘)m quormm.io-" this journal imparts. The annual subscrip- fmpor ith Case Law and Amendments up to 30-
Demonsf;'ator. oaly and this maybe paid to the nearest Agriculwral é ¥ (TWELFTH EDITION)
ma“’rhgt"]()“”.‘al cor{\mangs %;‘widfe circurlfation in arcas not covered by i EDITED BY
y other journals and therefore s -elle di f
> zg:er(txlsemen;. Inforgler_ to enfguzageosuil: a‘:ix\)rerfi,;:aiu;?t( :ll‘lf‘l l(lll\]:reg; e ] Sri T- NARAYANA PILLAIL B.A, B,L.
serve the rea t 0, ad ; art N .
> fixed at very l:\t::atesi;?;‘;f{z:\ gxé;gwfhe advertisement tariff has been Advocate and jo{.nt Secre.tary Mad
Advertisement Tariff : } Tamil Nadu Co-operative Union, Madras.
Full page .. Rs. 25 i i he £ . (e Postage Extra.
R TRt e e | Price Rs. 40~
Qui page ... Rs. journal. copies to:
The journal offers an excellent opportunity to businessmen indent { Order your c nor
on reaching even simple villagers. b The an';e l'N du Co opel'ative Union
A fair ¢ issi illb ' ) . : amil Nadgy s ‘
advertisements, e allowed to approved agents for cunvassing | 379, Netaji Road, Madras-1.
For further particulars apply to : ’ L * * * * *
. . [ Seanemnanto
‘ The Director of Agriculture
} Post Box. No 412, TR MADRAS-5. '
- - - @ - & - - < -
- NN ; d.
I ———————— “‘G‘:::““i The Madras Dlstm:ltl Co'?,pegtel:': (ﬂ::re?tall\g?l‘:}x(:— P ’
b4 Mukkur Nallamuthu S . o
THE NILGIRIS CO-OPERATIVE CENTRAL BANK, LTD , NO. J- 90- B . TeiepzoNe No. 2354
"Co-operative Central Bank Buildiogs,” Ootacamund. & Esto. President:
’ Dr. N. Basuvian, Srr B. HaLa Gowpxr, DR. P. NATESARN, M'B.'B's.l'z 15 lakhs
‘ Preszco:il oy PHONE: 3420 Vice-President. ® Authorised Capital - R:: 60 lakhs
uthorised Capital Rs. 10.00 rking Capital . , b
} . Paid up Share Capital Rs. 7'15'23(0) Workl g,,ed to all Primary Societies a.nd Co-operative Urban Banks
{ Statutory & Other Reserves Re. 327438 ¢ Loans are 1ss All kinds of deposits accepted.
\I’Yorkmg Capital . Rs. 71,00,000 } Rates of Interest. .
oDa.ns alfld. Overdraft business exceed Tupees one crore. 4 Current Deposits 2'} e/g
. €posits are accepted at the following rates:i— & ] Savings Deposits - M recei i it
Fixed Deposits: @ 1.2.1958 the Bank will receive Fixed Deposits ‘
6 th | With effect from f-2- ing rates of interest.
months 23% Current Deposits ~ 3% ) - at the following rates f
;3;:“ gi% Savings Deposits 29 0 H Fixed Deposits fof 4%
‘ % Recurring Deposits 2 Six Months i
| Overg years and upto i years gg:’é, Providen% Degosits 332 { b3 One Year . 5%",’%
”» 7] 0 . (] see
" Two Years & abov . X
‘ » 4 years 4 o, } & Further particulara can be had from the undersigned:

: . R , UMAL,
) All Kinds of Baoking Business Traosacted N. M. S1varse

Secretary.

Rtwrutey Se1 G. MabALAINUTED Upavas, B.A., . oresarpreonibrrtiiss
' Deputy Regisirar-Secretary. JUTTIPNEBIPRESIWORN - L Ll s o ceaadb Aat i
O - e A A A o p—— - " J P danihd

A -y
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» POL. & PUB. apMN. M.L.A
Authorised Capital Rs. 30,00.000.
Paid up Capital Rs. 18,17,000.
Reserveg Rs. 23,69,303.

The Bank is the Apex Co-operative Bank for long term
agricultural credit ang issues debentyreg for 15 and 20 years 0D
the security of first mortgages transferyeq to it by Primary

y Land Mortgage Bans and its aggets,

and the inter
guaranteed by the Govye

Ihment of Madrag They are TRUST
SECURITIES ang

are also approved Securities under the
Insurance Act, 1q43, REDEMPTION pyype (SINKING
FUNDS) are constituted tq Pay off the debe i

¢St on debentures are

Assets
Share Capita) 1 1o N

Paid up-Share apital 18,17,00¢ Cash op h
Reserve and other balance v?i:g B?::ﬁis 94,744

Funds - 23,69 303 Loang to rimary
Debentt“ref :513,64,600 Bankg 4,05,43,691
Deposits, Loang gy Sinking ¥ e

Overdrq.fts. . e 44,94 789 men%s nd Invest 1,66,39,437
Sundry Liabilitieg - 941,652 Other Investmentg '29,47,727

Sund 27,410
Net Profit 1,65,665 'y Assets 9,

(

Total ...6,11,53,009
\\
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