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Sarees - Dhoties - Checks — B
Shirtings — Cholis Etc.
Alluring Colours,
Pleasing Designs,
Enchanting Texture ~
All these, and
Economy, Too /

The Editorial Committee do not hold themselves responsible for
views expressed by contributors. Contributors are requested
to write legibly and on one side of the paper. Manuscripts
will not be returned unless stamps are sent to cover postage.
Matter intended for the issue of any particular month should
reach the Committee before the 15th of the previous month,

Reproduction of the articles or other matter of this journal in.
other journals, etc., cither in English or translated into other
languages is permitted, provided the source is acknowledged.

Thought for the Month

A beautiful and a hopeful quality of modern life is that self”
interest has extended its range to include social feeling. Self-
preservation is seen to be something more than an individual
problem. The welfare of each person depends on the hlgher
development of humanity as a whole.

Not competition or collusion, but co.operation, releases the
creative power that animates each man and woman. This cohesive
influence extends to the national and international planes, signaling
the possibililies of peaceful understanding in which revalries are
are replaced by mutual aid. Self-interest which once seemed a
narrow lane leading to individual advantage has become a broad
highway for the progress of humanity on the long haul.

There are no shortcults to social advancement, and without the
animating spirit no mechanized device, no improvisation of physical
science can result in social progress.

As surely as the Lord helps those who help themselves, co-
operators are doubly blessed, since they also help each other.
Accompanymg monetary advantages are many social gains; includ-
ing a rise in the'standard of living and the inner satisfactions of
finding effective outlets for joint endeavor.

PAUL GREER—
“Co-upergtives: The British Achievement"

THE MADRAS STATE HANDLOOM WEAVERS' >y {Q’C‘
CO-GPERATIVE $OCIETY LTD. L

34/h-1, PANTHEON ROAD,

EGMORE, MADRAS 8



Editorial Notes
CO-OPERATIVE SUPERVISORS' COURSE

The Co.operative Movement is on the eve of rapid expansion
Adequate Co-operative training facilities for employees should gc;
hand in hand with co-operative development in order to ensure the
tempo and continuity of the development process. The Madras State
Co-operative Union has from the beginning taking considerable
interest in expanding training facilities to employees, especially the
field workers. To-day, the Union is .in charge of conductiné Co-
operative Supervisors’ Course at the three Co-operative Trainin
Institutes at Tanjore, Coimbatore and Madurai. Nearly 500 studenti

are being trained at these three institutes every year. The Co

(t):)e.ra:tlve . Superwso‘rs C.ourse con51_sts of a nine month theoretica]
aining in six subjects: Cooperation, Co.operative Law, Book
keeping, Auditing, Banking and Rural Economicsand a ’ra ti 1
training for a period of two months, thus makiag an Ovérallptr: 1ca
of eleven months. At the Conference of Principals of the Inst.lnmg
and the General Secretary of the Madras State Co-operative I.IT ‘ftes
convened by the Registrar of Co-operative Societies on 28th ] nion,
1956, it was decided to revise the syllabus to suit the requj anuary
of the Movement and to evolve a suitable programme fog reme.nts
training. Consequent on'the recommendations of the C pfracucal
the Syllabus of the Co-operative Training Course w on ere.nce,
Hitherto, practical training was given by the Dijst CaS rev:s.ed.
Central Banks. It has been now decided toimpart pfaCti.c | 0-operative
the teaching staff of the Institutes. Practical Trainig wa trammg by
in three staggered phases for 15 days in the I term gI ‘iiuld be given
II term and one month in the IIT Term. Such 3 m’e . h5 i ays in the
training is bound to be of immense advantage to the : of practical
would enable them to grasp the practical problemé § fudents, for it
atives in the context of their theoretical understandino £ Cooper.
has recently forwarded a comprehensive scheme of 8- . The Union
to the Registrar of Co-operative Societies for hj practical trainin
hoped that with the beginning of the next academ? aPPrO\.ral. Itis
1957, the revised syllabus and the new pra H ic ye:.u.l.e., July,
would come into force. Practical training scheme
There have been a number of enquirj .
educational qualification required forqalzxr;?:sirsgainthng the minimum
Training Institutes at Tanjore, Coimbatore and 1\?[ °dthe .Co-operatiVe
to make it clear that only passed S.S.L.C, c, dé urai. We wish
dates, who have appeared at the S.5.L.C. G;Ca - lc.lates and candi-
the following percentage of marks. mination and gecyred
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English 30 per cent

Tamil 30 '
Mathematics 30 v

General Science 25 s \)0
Social Studies 25

are eligible for admission to the Co-operative Training Institutes.
Very recently, the Executive Committee of the Madras State Co-ope-
rative Union has resolved to permit the employees of Co-operative
Societies, who have been entertained in service before 30th June
1950 and who have passed the V Form to join the Co-operative
Training Iustitutes. This action has been taken to enable untrained
candidates, who have put in some years of experience to join the
Institutes and get themselves qualified, It may be of interest to
note that the Government have also come forward to give o1
stipends per year to the candidates sponsored by the co-operative
institutions. We appeal to all the untrained candidates to take
advantage of this opportunity and get themselves trained and
qualified as early as possible. .

With the vast opportunities for co operative expansion and the
increased facilities for co operative training now in vouge, the Move-
ment is bound to go forward, provided all the people concerned
make a determined effort to improve both the quality and quantity
of co-operative work.

FOURTH ALL INDIA HANDLOOM WEEK

The Government of India have decided to celebrate the Fourth
All India Handloom Week from the sth May, 1957 to 11th May
1957. A special feature of this year’s celebrations would be house
to house visits to persuade the people to buy handloom cloth. The
Government of India have sanctioned a sum of Rs. 12,000 to each
State, for expenditure connected with the celebration of the week.
In our State, arrangements are being briskly made to celebrate the
week in a fitting manner by the Madras State Handloom Weavers
Co-operative Society in the City and by the 800 and odd Primary
Weavers Societies in the muffasal districts. An exhibition would be
conducted in the City. Besides, a special rebate of three naye Paise
per rupee in addition to the rebate of nine naye Paise per rupee will
be granted on all retail sales of handloom cloth made by co-opera-

tives during the week.

We hope the celebrations of the week would bring home the
message of the handloom to every nool'c and corner of our State and
we appeal to the public to p.artxclpate in the week with enthusiasm
and thus help to stabilise this great cottage industry.

e—e——
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The Chennimalai Weavers’ Co-operative Production
and Sale Society, Ltd., No.K. 885.
(Ingur K. S) CHENNIMALAI P. 0. (Coimbatore Dt )

Fast colour, fashionable, attractive designs, high class
handloom bedshects, tablesheets, furnishing fabrics,

7[
towels and lower count sarees. H
%
-l

Awarded first prize by the Government of Madras, and
certificates of Gold Mcdals in various exhibitions for our
quality bedsheets and tablesheets.

Available in all the COOPTEX emporiums of the

|
|
E Producers of :
|
|

Madras State Handloom Wecavers' Co-operative Society
. within the State and outside.
i
‘ - M. P. NACHIMUTHU, gB.., .1
President,
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AVAILABLE FOR SALE.

Printed Attractive Pictorial Colour Posters.
(With slogans in English, and Tamil separately)

i

Very useful for Co-operative Propaganda & Exhibition.

Help to Build the Co-operative Commonwealth
Many lines of Efficient Service

Loyalty to your Society is Protection to your interest
Beware of Evil Influences

Co-operation the key-stone of National Progress
Merchant & Money-lenders’ Web

Put Your Shoulder to the Wheel

Co-operative Way of Life—

Size; 20 x14". . ‘ Price : Rs 2 per set
ther Posters in colour;

i. Ten Commandments of Co-operation (30"’ ”

ii. Co-operative Emblemn (40";(80") (07X 20 )A[:,sig ::::;

Prepared by: POltace Extra

The Madras State Co-operative Union,
379, Netaji Road, Madras_y
wwwwwwww

GV OR VMY GO E TR N T SN
PRI RN
CHRAI LA/ F PRSI LIRS CHMNY FCORAD

!

The Madras State Co-operative Union Examination, June 1957.

An examination for the students of the Coim batore, Tanjore, Malabar
and Madura Institutes will be held at the respective Institute’s head-
quarters from 22nd to 28th Jume 1957 as per programme given below,

Saturday 22-6.1957 10a.m, to ! p.m. Co-operation _ Historical,
General & Principles,

Monday 24-6-1957 do Co-operative Law,

Tuesday 25-6-1957 - do Audit,

Wednesday  26-6-1957 do Book-keeping.

Thursday 27-6-1957 do . Banking.

Friday 28-6.-1957 do Kural Economics,

Candidates who failed in the previous State Co-operative Union
Examinatiors held during 1942 to 1956 are hereby informed that they
can also sit for the above examination.

Candidates who underwent training in the Institutes prior to 1941
bave to appear and pass Part III ‘oi the examination under the new
regulations for eligibility for a certificate,

In view of the subject * Banking’ having beean incl.uded under Part
I from 1945, candidates who have passed Part Il in previous years
need not appear for “Bankiug"‘ under Part III this year. It will
suffice if they sit for Rural Economics, Sanitation, Village Panchayats

etc., only.
‘['he examination in tbeory comprises of three parts ;—

1. Co-operation—Historical, General and Principles } Part [

2. Co-operative Law .

8. Audit } o

4. Book-keeping art II,
. DBankin L )

:. Rﬁ?al‘Egconomics, Sanitation, Village Panchayats } Part 1.

didates who have failed in any ‘one of the subjects of any part
havectgnsit for the subjects comprising that Part or Parts.

examination fee is Rs. 11 for the whole Examination for
stud;l::: undergoing training ‘in th'e Inst_ltutes for whom the marks
obtained by them in the examination will be supplied through the
Institutes Howekver, this rule does not apply to supplementary candi-
dates from whom the fee of Rs. 2 for furnishing marks will stand. The
examination fee is Rs. ¢ for each Part.

date for receiving the examination fees together with ‘
the ;l'heli:;sttio: in the prescribed form is 30—5--1957. Fees must be
remit[:sd only by money order. Applications and money order

received after the said date are liable for rejection, and 2o complaint

in this bebalf will be attended to.

articulars please apply to:
For Jurther 2 The General Secretary,

The Mudras State Co-operative Unien,
%79, ‘Netaji Road, Madras-1.
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FOR SALE
AN INTRODUCTION TO INDIAN RURAL
ECONOMICS
By

T. Sankaran Pillai, M.aA. (Hist.) M.A. (Econ.)
M.A. (Pol), L.T., Dip. in Geo.
for the use of the BA. & Hon's Students and Co-operative
Trainees
with a Foreword by
Dr. S. Chandrasekhar, M.A,M.Litt. (Madras), M.sc. (Columbia)
PH.D. (New York)
Professor of Economics, Baroda University.
Single Copy Price : Rs. 2, Postage extra
Published by
The Madras State Co-operative Union.
Copies can be had:
The Madras State Co-operative Union,
379, Netaji Road, Madras-1.
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(UNDER PRINT) .

The Madras Co-operative Societies Act, VI of 1932
With Rule and Case Law and Act VI of 1942 and

The Madras Land Mortgage Banks Act X of 1934
With Rules and Act X of 1904, and

Important Circulars of the Registrar of Co-operatjve Sacieties
with Case Law and Amendments up to 30-6--53

(ELEVENTH EDITION)
EDITED BY
Sri T. NARAYANA PILLAI, B.A“., B.L.
Advaocate and Jeint Secretary,
Madras State Co-operative Union, Madras,
Price Rs. 4—0—0 Postage Extra,

Order your copies to:
T he General Secretary,
The Madras State Co-operative Union,
379, Netaji Read, Madras-1.
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SPECIAL ARTICLES

Co-operatives and the Second Five-Year Plan
ProfF. D G. KARVE,
Vice-Chairman, Bombay Provincial Co-operative Institute.

The firm declaration that deficit financing has gone far enough
and that, if the targets of the Second Five-Year Plan are to be
fulfilled, the community will have to make a much more determined
effort to raise resources, by way of taxation, loans and free
contributions, than were contemplated in the Plan, which the new
Finance Minister has been making comes as a tonic in a generally
inert and passive situation. On the other hand, much of the
wobbling on fundamental issues like land reforms and ceiling on
incomes, which has characterized recent pronouncements of equally
eminent persons, suggests that the top leaders are not prepared to
create an equalitarian social structure, in which alone supreme
sacrifices and efforts on the part of the mass of the people can be
called for with any bope of carrying conviction. In the absence of
a well-reasoned and planned programme of action in support of an
equalitarian goal the apprent controversy about adjectives, e.g.
‘e gocialist ” and °¢ co-operative ®, appears to be no more than a
tactical move.

That this interpretation is not altogether imaginary is suggested
by the play, which is being made of a number of catch phrases. In
the days of Mahatma Gandhi a Co.operative Commonwealth wag
declared to be the goal of Indian social and ecomomic policy.
Honestly interpreted, this goal should comprise all that a democratic
and equalitarian society aspires for. At its minimum, a common.
wealth should see the end of all privileges, be it of caste, or of classg
or of wealth. To ensure this result, ownership has to be widely
distributed and the functions of ownership have to include a due
subordination of individual to social gains. A commonwealth would
by definition be an equalitarian society, where no exclusive privileges
would exist. The description of this State as a co-operative
commonwealth further provides that economic organization will be
on a mutual service basis, and not on a profiteering foundation as
under capitalism. Thus self-government and self-employment will
fall into a common pattern of group organization and the require.
ments of equality and freedom will be realized without sacrificing
prosperity or progress. To the extent to which individual action ig
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on a non-exploitational level, it ig permitted
associated economic action
technology, the same is su
In the field of activities, which are of 8ereral, social o
interest, the democratic State itself is the co-operative
hence State-operation is genuinely co-operative,

to continue, Where
is needed on account of improved
pplied by co.operative organization.

I national
unit, and

Co-operative commonwealth, if the terms are properl
ted, should thus provide for all the essential re

equality and progress. Lacking a full
implications, some

y interpre.
quirements of freedoin,
understanding of these
years ago, a few influential people within the
Congress thought that Co.operative Commonwea

s ufficiently radical or progressive programme for th
ideal was, therefore, redescribed ag a socialistic
Actually this was a much less ambitious
Or a co-operative commonwealth,

both the worlds, it offered only a col

Ith was not ,
em. The Congress
pattern of society.
goal than either socialism
Instead of Promising the best of
ourless existence. Probably this
the slogan, the rea] implicationg
earlier, and within a year the
as a fully socialist State. Ag
ke Soviet Russia and China
Ty possibilities of g type of
prehended. A Tetreat from

contacts with reputed socialist States |
grew the totalitarian and exXpropriato
socialism came to be more fully com
sccialism, therefore, seems to have commenced and in the Process the
good old Co-operative Commonwealth hag been reviveq. Lest it
may appear once again to be too modest 3 goal, or lest the Tetreat
from socialism be too marked, the latest description of the goa] of

the socio-econemic policy of the Congress is « 5 Socialist Co-operative
Common-wealth .

Taking even this latest Congress atte
goal of planning as the creation of soci
wealth, the emphasis on the word co-oper
An economic commonwealth has to be in
no escape from it, as no privilege is
equality of status is to be ensured, But ag a commonwealth or 5
socialist State is feasible even under totalitarian conditions, the
democratic alternative of a « Co-operative » commonwealth favoured
by India, has to be emphasized. Ip the modern context of
technological progress, equality can be assureq only under some form
of socialism. Bat if freedom is not to be sacrificed, Socialism hag to
be co-operative and not totalitarian or collectivigt. Democratic

mpt at defining itg special
alist co-operative common-
ative should not be ignored.
principle socialist, there ig
to be tolerated and effective
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i i o-operative Commonwealth. A
e Onlc};-zger:ail;szdi:nn tailcec di::action of State activity. i§ a
e a“fay o democracy. Unless, therefore, the nature of activity
e f_fom ch that the purposes of mutual service are better
Con‘femed :i eSlSItate or the national level than on a co-operative level,
:;ih::-((i);;atli\;e form ought not to be departed from.

- ive form itself several variants are,
by regasri?)lz(.) thlilc?a(::? f:é ought deliberately to .show more
o cnnrse, f o roach in this respect than we have done in the .past-
sastelty o appthe element of subsidy has been almost congemtal.ly
o Ou'r Countfyh everything co-operative. This, as well as t.he desire
o tated e orer, less educated and less experienced'sectlon of the
to give to the poome’wha,t simpler form of association tnan was
o E'Lla;le under the Companies Act, led to the decision tﬁ
normally aV.a: Co-operative Societies Act. Asis well knov_vn n?t ad
have a. spects special statute for co-operative as distinguishe
countries havs ainess association. Along with sp.?clal advantaglez
from norxnal o onsibilities. These and other special featux:es a sh
o P resliion of a separate co-operative department in eac
justified th? o utine and extraordinary functions and powers 111n
State, having ro -operatives. While these purposes "have on t e
relation to the1 co vfd by the Co-operative Act and Co-operat}ve
whole been welt;er new context in which co.operatives are ‘bemg
pepartments lde influence the future course of transform'fmon of
thought of Shou' increasingly true that co operat.ive orgamzatlo‘ns
both these. 1t lsn to play a vital role in the carrying out of socu'xl
il be callefi up(l’ic But it is not necessarily tnue, iz any ca.s?a it
and economic goles sy ;rue every day, that co-operatives are OIg?.an;.‘,
will be less afl: jgnorant and inexperienced people. They will be
tions of wea "zagtions of normal people, sometimes for purposes
norina! Orga\ml their members, but more frequently for purposes
whlzct;l e}xlffiit ::i}rln portant public significance as well.' .
Whie .a is aspect of the social purpose unde.rlymg co-operative
I.t 18 -thls ;ii:ich most writers on co-operation and.leaders of
e, tivity from industrially developed countne's are find-
cooPera'ttlve licto appreciate. According to them co-operatives ought
ing it dlﬂifut umeﬁts of State policy. They do not go on to say
ot to be Instr atives ought not to be instruments of State pohcy
wheth?r co-ope(ri to members of the co-operative themselves. Thig
even i regafzst association with the State dates from the days of a
prelut(-l‘l,‘;eciiz:ption of the functions of the State. Freedom then
negati
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consisted in being left alone. That for the weak and under-privileg
ed generally, and even for the entire community under special
circumstances, help from the Statc would be necessary to create
favourable conditions for effective self-help and for real enjoyment of
freedom was not so readily recognized, For instance, when supply
of essential provisions was elastic, having consumer stores without
special recognition from the State was easy. It was equally easy,
and natural, to say that membership of a co-operative is like mem-
bership of a gentlemen’s club—not only it is voluntary, but it is
selective. All this fitted into the economic complex of laisies faire
and unregulated individual enterprise. When, however, supply is
not elastic or, taking the other end, when as a result of planned
policy all the conjunctural risks of economic activity are passed on
to the State, neither can co operatives work without special recogni.
tion from the State, nor is there any special economic function to be
discharged by individuals in the sphere of enterprise. Freedom in
the sense of absolute unrestraint for each individual has neither
advantage nor justification.

On the contrary, in such a context, when it is o
to distribute resources and commodities in short
public, that is governmental agencies,
profiteering channels, it may be out of regard for efficiency of distribu-
tion or for the social and cultural values involved in a popular
organization offer to distribute through Co-operative channels, If
this offer is accepted, it would be natural to expect that membership
will not be unduly restricted and conditions of sale such as prices
quantities and quality will not be such as run counter to State’s
policy. To ensure these two conditions, sujtable powers will have
to be assumed by the State. In this situation, which is obviously
natural and beneficeint, membership cannot be said to be altogether
voluntary, nor can the operation of co operatives be said to be
altogether free. All the same, nobody would deny that in this
manner of working co-operatives was contributing to keep intact to
the maximum possible extent the limits of self service ag well ag the
limits of free action. It is most essential to realize that the limits
of individual voluntarism and of individual freedom pertaining to

co-operative organization are not absolute, They are relative to the
general form of social organization.

pen to the State

supply through
which also would be non.

For instance, to say that to the extent to whic

h membership is
not altogether voluntary, and to the extent to

which the State
720
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retains regulatory authority over co-operatives, the l_a'fter 'are not
co-operatives at all, that they are to that extent collectivist, is to d?
offence both to language and to good sense. Whether an organi-
zation is collectivist will be ]'udgec! by reference‘tcf the n'flture of the
whole society. In an authoritarian or collect‘st.t society, every
single organization, whatever its formal const'ltutjort may be, is 1’n
effect collectivist. That is why "‘ co operatlve; , democra}cy ,
« federation *, « freedom “—have distorted meanings fnhen viewed
through communist ideology. But when we are th}nklng of a free
society—a society which has freely electe.d :?ssembhes, a fre'e press
and an independent judiciary—.-the‘ functioning ?f co-opex:atxves as
participants in State policy, which x§ also the national po'hcy, w1.th
the maximum of individual voluntarism and freec!om consistent with
social purpose as enunciated by t.he 'democrat-lc Stz?tfay cannot be
justly called collectivist or a;mthontanan. It is legitimate demo.
cratically organized co-operation.

The question whether co-operatives should.obtain ﬁnam‘:ia.l aid
from the State-either in the form of loa.n or capital or reba.).te-xs 1rr¢?le:-
vant in this context. The justifiable .hmtts of co-operatlv‘e part.m.
pation in State purpose, and of State influence on co-operative action
follow from the social purpose, not ffom social a.ssxst.'.mce. What-
ever the form and content of social assistance may be, it ‘ would not
justify an iota of greater control over co-opex:atxves. than is c'alled for
on account of the social purpose involved in their operation. On
the other hand, even in the complete absence ?f g.ovemmental
assistance or participation State control. would. be justifiable ?o the
extent to which social purpose needs it. It is no exaggeration to
say that in our country the powers of Government. to regulate t.he

tions of co-operatives have not been added to in any material
i account of State participation in the capital of any
e co eratives. Rather, the State which was all the while
of the cz:gzious is being made increasingly alive to its positive res-
powe'll:'clities- "I:o the extent to which the State becomes more alive
f: ;sst r;sponsibilifies in regarc! to co-opferatives, its contact with them
will be less negative and less irresponsible.

The underlying social purpos? of selec.ting co-ope:rafcives ag ins-

truments of social policy consists in a defmfe. to maximige the scale

ivate resources and of individual initiative. To ensure the

of priv f these two objects, Government assistance, in whatever

;::::lza:;;ﬂ]g be igiven to such an extent and in such a manner as
2
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would bring forth a maximum of resource from the members them.
selves. Whether this is best done by adoption of the principle of
contributory liability or by regulating the net advantages in keeping
with the proportion of popular contribution is a matter of detail.
Equally well the manner of exercise of powers of State regulation
must be such as would leave the maximum possible scope for free
action. Hence the State must never try to influence decisions by
the physical weight of number of votes, nor should it normally inter-
fere by the use of authority. As its assistance should maximige
members’ contribution, its participation in decision making should
add to the knowledge and experience of the members themselves,
Keeping State nominations to a minimum, and utilizing them to
supplement the ability and the knowledge available to members are

ways of using authority in support of successful use of lib

. Lo, erty, and
not in restriction of the same.

Being a society registercd under the Co-operative Act is the least
important thing about a co-operative. The most important thin g is
that it is organized for rendering useful service on the basis of mutya
benefit, and that it is conforming to the socially accepted pattern of
the use of resources. Any association, whether it is registered as 5
co-operative society or not, which answers to this description myst
be treated as co-operative. Issues like limited vy unlimited liability
area of operation, State help etc. are important in thejr own wa )
inasmuch as they throw light on the operationa] efficiency of t:’
organization. [t is no longer enough to say what g C°‘0perative
society should do. It is obligatory to ensure that the ¢ O'OPerative
is made structurally capable of actually doing what it is intend Z
and called upon to do. So long as this active implimentation ef
declared objectives is ensured, it would be WIong to suppose that )
basic or absolute value, the loss of which should shock the consc eany
of a co-operator, is involved in deciding these issues, Aj] or anflce
tional aspects must be kept constantly under Teview, so ag tf N 1.za.
about timely adjustments designed to maximise social usefulneg ring
sistently with maximum individual initiative ang freedom of a:t;:g: .

A point of view, which most people in India find it difficy]
appreciate is that co-operatives are designed to be staunch andCl:; to
allies of a democratic Government, not its weak dependants S r;ng
half-hearted manner in which Governments have in the py .t 4 he
with co-operation is the principal reason for the so-cajje d 'If)a:s] ealt
co-operation in India. The Government no doubt helped °°'°P;rl;.rt(iav::
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in a variety of ways, But by conforming to a .somewhat' rig.id and
negative pattern of economic individualism, which was bemg increa-
singly discarded elsewhere, by a complete absence .of an active pro-
gramme of productive improvement, and by exercising a purely res.
trictive control,instead of actively helping in building resources and
competence, the governmental relations with co-operatives in most
areas produced the maximum of frustration. It was only in a fe:wcases
where the Governments went all out to support co-operatives, to
encourage them to take initiative, and to provide for training, of
co-operative officials and workers that a decidedly encouraging record
was created by co-operatives. The operation of several cooperative
banks, stores and factories in the regions favoured by a progressive
and active State policy prove beyond doubt that co-operatives are
capable of economic activity which without being any less efficient
than private business, is decidedly more patriotic and honest. Such
favourable cases are at present rather few. But they, as well as a
very large namber of progressive co-operatives in other countries,
prove the wisdom—economic as well as social—of the policy of
choosing the co-operative, and not the authoritarian or collectivist,
way in the programme of planned economic progress, which we are
following.

It is most unfortunate that our policy makets are reminded of
this great truth only on occasions like big political gatherings,
elections and general pronouncements on policies. When it comes
to implementation of policy sheer ignorance or prejudice, at best an
unjustifiable feeling of impatience, induces them to depart from the
co-operative way. According to the predilection of each politician,
the escape from the onerous and responsible task of building a
co-operative structure as a part of the nation’s free existence lands
them either in supporting private capitalistic business or in augment-
ing the scope of purely governmental organizations., For instance,
dissatisfaction with co-operative financing and distributing agencies
has occasionally led to the suggestion either thiat joint stock banks
and private dealers should be assisted to carry out the purposes of
State policy, or that the State Bank and departmentally organized
shops should take over the functions now allotted to co-operatives.
It is forgotten in both cases that apart from other defects of the policy
of anti-co operative deviation, it is fatal to the purpose of democratic
planning. In so far as a private agency is avoidably chosen in pre.
ference to a co-operative one, purposes of planning will not be assured .
ly carried out and exploitational conditions will emerge. If the
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escape is to a governmental agency, probably, though not assuredly,
physical objectives such as distribution of loans and sale of goods
will be carried out, but democracy, which is the higher value will be

" sacrificed. In both cases the beneficial effect that co-operative
organization has on augmenting the resources of small and medium-
sized private individuals, and of building up enterprise and compe-
tence on a wide scals is lost Thus every avoidable step away from
co-operation, either in the direction of private or of public operation,
is economically wasteful and socially unsound.

All those who ever talked of co-operative commonwealth and of
democratic socialism, be they of the Congress or of other persuasions,
let them once and for all make up their mind about the great truth .
building economic democracy in India is synonymous with building
co-operative business. The difficulties of the one are the difficulties
of the other. It is just misleading and failacious to argue that
because cooperatives are less economical and less efficient, a
bureaucratic or a capitalistic organization is chosen. The same
would apply to democracy generally. It can be plausibly argued
that the bureaucratic administration in India was cheaper in terms
of tax-burden, and more efficient in terms of operational certainty,
And yet what is our judgment of our democratic government ? that
it is burdensome and somewhat halting, but beneficent, with an
overall surplus of an experience of freedom and of social welfare.
No doubt it is variable and occasionally dilatory, but it is a People’s
Government, where the people at large recognize their authority as
well as their responsibility. In all major things, therefore, it ig
more successful than the bureaucratic governments. In several
minor particulars it is less efficient, less certain and less quick than
its immediate predecessor. We are hoping that with greater
experience these faults will become less and less, But even with them
we would not bargain away our freedom and our democracy for
either an internal or an external autocracy.

The same reasoning applies in full to the conflict between
economic freedom and economic autocracy either of an indigenous or
of a foreign origin. Unfortunately, people who have grasped this
truth firmly are not represented in sufficiently large numbers in seats
of power. In the integrated life which technological changes have
made normal for mankind, the principal field of governmental action
is in the economic sphere. Political freedom and equality are for the
most part meaningless in the absence of economic equality and
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freedom. Free and fair conditions of work are at least as impor.ts.mt
as self-government, not only as an ethical value, but as a condition
of successful planning in a demecracy. Hence to maximise resources,
to evoke enthusiastic popular participation, and to ensure loyal
conformity to the purposes of national policy, the co-operative sector
must be sedulously and scrupulously built up. As stated earlier, any
alternative policy will be detrimental to freedom and welfare.

Nobody, and least of all persons of high competence ond
patriotism, would desire to bring about an eclipse of successful
democratic planning. Impatience may. however, cloud clarity of
vision and damp the enthusiasm for freedom. In all walks of
co-operative business-wise organization, adequate resources. suitable
training and helpful supervision are needed. It is only when such a
policy of sustained action on the part of the State and the co-
operative organizations has been vigorously followed for a lon‘g. tlm.e
that hopeful conditions would emerge. In some fields the position is
even now well beyond the area of doubt. That the distribution of
credit to the rural borrower must be arranged through the borrower’s
own organizations is almost generally conceded. It may be that
even now there are some enthusiastic officers who feel that the best
way to reach the cultivator is through the talati. Probably it is., if
it is only a question of paying out a given sum. But if an appraisal
of productive needs, assistance in making proper use of the loan, and
following the investment through all stages of production and sa:le
are treated as essential features of a system of developmental creflxt,
only an appropriate institution can ensure its successful operation.
Our dissatisfaction with the shortcomings of co-operation ought not
to blind us to the even greater truth that every other alternative,
private or State, has even worse shortcomings. These latter are
economic as well as social. We have therefore, to forge ahead with
co-operatives striving all the while to improve th«?m. ‘Experience
has proved that a co-operative suitably backed at higher levels not
only serves a larger section of population than any centralized insti-
tution can do, but it also promotes a higher sense of responsibility,
individual and collective, even though the principle of unlimited
liability may not be adopted in all cases. '

For instance, as between a federated co-operative structure with
a village base connected with the State Apex through a’ district
central financing agency on the one hand, and a system of branches
of the apex or State institution operating as an intermediary on the
other, the former has generally been proved to be superior in all
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essential respects. Under it more and better service is apt to be
given and more local resources and initiative are likely to b:) called
into action than under the latter. The institutiona y
fleposits of the co-operative financing agencies
important and a growing part of our national resox;r
most pa;t th(;l resuit of mobilizing small and mediu
any other than co-operative organizati i

would be frittered away. 1In so fir a: ait;m; iel::f:tgg M th'e o
structure, the management of each rung of institutiong isCO-Operatwe
by representatives of others, mutual knowlcdge and' a Penet.rafed
tend to be maximized. Relations are not as between S Sortom
and a lender or as between a buyer and a seller but as amam:); ;‘;:)[Xle;

responsible persons. Here again for efficiency of economic i
as well as for a free and democratic social climate service

l and private
which are an
ces, are for the
m savings, In

The need for strengthening is the
? part of :conomic planning generally,
eature of national extension and i
farm.ers must be brought within the s;g:’;::uozlt);.odevelf)pment', all
credit as well as the rest. To bring this aboyt ng: Tative business
Tesources necessary, but a new outlook of equalitari only are large
development is essential. While many villagers I;Iand progressive
members of co operatives during the lagt fifty aVe.bf:en among
den.y t'hat co-operators themselves are not alwyears it 1s futile to
preludxces of the more propertied ang more 3¥S. free from the
against the less propertied and less Privileged Privileged persons
operatives, like all social institutions sponsorgd bpersons:
are apt to degenerate into vested interests. To Y public support,
rz.xtxves fall in line fully with the objective of serf,‘_lsme that co-ope-
villagers, v&:ho are participating in the developmentng all.sections of
ble to provide for enough safeguards against a gp; L plan, it is degira-
or of wasteful use of public resources. Recp o Of.exclusiveness
subject is designed to secure this resyjt. €nt legislation on the

greatest at the village level. As
and especially a9 an essential

In so far as the resources of the villa
is necessary to strengthen them further. Th
. . : € am .
can be mafle to‘ the primaries must, for ﬁnanc(;:]n t of loans which
some relationship to their owned resources, 1f _Soundness, bea,
for large-scale lending is recognized, it ig far an immediate need

structure is strengthened at the time of m:}::;;" tltxhatl the capital
¢ loans, rather

g€ primarijeg are limited, it
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than leaving the capital structure weak and making loans out of all
proportion to owned funds. Though it is true that in a manner of
speaking such strengthening of capital resources is to some extent
done by importing external resources, still this must be treated as a
legitimate way of building within the system a financial reinforce-
ment, which would contribute to the soundness of the whole struc-
ture. That the external strengthening should be drawn on to the
minimum necessary extent of amount and duration, and that its
form should be essentially co-operative are precautions, which must
be carefully observed.

At present, as a rule, the village primaries do not receive any
deposits—current, savings or fixed. The reason, of course, is that the
size of primary societies is so small and the level of their management
is so amateurish that in their own interests as well as in the interests
of the depositors the societies have generally to be discouraged from
receiving deposits. But the situation is undergoing a marked
change during the last decade. Not only have the villagers obtained
greater experience, but as a part of national planning monetary out-
lays in rural areas are on the increase. Even apart from the effects
of a policy of deficit financing the existence of large amounts of
currency in rural areas outside the pale of the banking system would
constitute a serious weakness in the planning mechanism. Village
credit institntions can no longer afford to be merely lending institu-
tions. They must take their function of promoting thrift more
seriously, and holding the cash balances of members must be treated
as a normal function of rural co-operative credit institutions. To
acheve this without risk the societies must inspire enough confidence
by their substance, their goodwill and the quality of their manage-
ment. Any strengthening supplied to the village primaries on all
these scores will enhance their usefulness to the members as well as

to the nation as a whole.

The same need for building up the se{\rice capacity of primary
co-operatives is apparent in regard to their non-credit functions.
Credit functions are responsible and vital, But they are only ancil-
lary to the more comprehensive function of initiating and organizing
a developmental effort in all sections of the community. Mutual
knowledge and local contacts are needed for this task along with the
appropriate talent, and competence for efficient organization and
management. Organizational assistance by way of material
resources and trained management has to be fully adequate for the
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successful discharge of all developmental functions, which the
primary co-operative is expected to discharge.

It is a truism that no superstructure of national econ'omy would
possess any greater strength than the streng'th o'f the village base.
All attempts at strengthening the rural .pnmarles mus.t, therefore,
be treated as a sinc que non of co-operative reconstructlon.. In do.
ing so it may be necessary to modify the present pz‘zttern in appro-
priate respects, such as the area covered by a society, so.urces of
capital, and nature of liability. As experience of extension and
community development has shown, for different purposes of
development different area have to be treated as community units.
As a general proposition, it can be stated that the nearer the centre of
decision to the people the better it is for democratic management.
But the capacity for effective service will als? have to be taken into
account. If the choice is between leaving «ga single village *
primary in a state of dependence and weakness, and having a multi-
village unit which may wmuster more adequate resource and strength
which may enable it to carry out the purposes of its existence, the
latter may prove preferable. As the scope of activity of ruraj co-
operatives is now being extenc%ed to markgting, prqcessing and other
important functions the occasion for making a choice of suitable size
and form will crop up again and again.
statement of merits is possible, it must be oyr policy to ensure
adequate strength of operation to discharge the social functions
wbich under the plan are placed on the Co-operatives. Experience
as well as a careful calculation of al] our Tesources indicates that
while it may be possible, with suitable care, to organize ¢
societies as mainly distributors of credit on 4 single-village pattern,
for the multi-purpose developmental functions resources of more than
one village would in many cases have to be pooled together, if plan
objectives are to be actually realized. Success of the plan as a
whole is built upon the success of all component Plans, including the
plan for village primarieg. Subject to the functions designed for
them being successfully carried out by the villa

_carrie g€ co-operatives, there
should be scope for variation in organization g

nd method. An elastic
and forward-looking approach is Necessary in regard

ivi to the forms
of co-operative activity.

Co-operatiVeS are our deliberate choice, and they must be so0
organised and equipped as to ensure their succes

s. The institutional
equipment of all sectofs of the economy,

Private, public and co-
operative, has to be kept under constant review in the light not of
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. : ong, but in the light of capacity to
rigid a priori 1deag ::sr:)zihtd :;i :;: ¢ cg_, development adoptefi b¥ thf:
perform t!le f une h sector and as between sectors appropriate insti-
plan. Wlthl? ea;i < have to be establishef}- Three trends, which
tutional relatlt;lnsinp strength in our economic policy rrfake an overall
have been B2 erelagtionships an urgent matter of public policy. The;
review of' these 1 5o longer a mere tolerated and protected group o

coopgratxveg a.:e ed. They are increasingly being adoptfed as a
the under-Prlvlf ehge althy and public spirited economic activity. Qn
normal form(:i business institutions in the private sector are befng
the other I}an ) sing restrictions. and they are in several cases belf\g
put under mc.l‘el? and in other ways In fact, except for.small units
helped ﬁnanCli;] z of business there is bardly any pure private sector
in a few ’branc.; ] difference would persist. Whereas in the public
left. Stilla 1"1 are resources public but decisions are also made b.y
secto‘r not OD.Y in the private sector though resources to a c.ertal.n
public agenclisl ’ and an overall structure of policy and services is
extent aré p; blc’th e public, positive decisions are to a large ext?nt
also provide i yte managements themselves. In th-e _co-oper at“:e
left to the pr72 may more clearly be of puablic origin, afxd their
seciio‘l‘ resources may be more directly a part of public policy than
decision ma'kut‘lfe rivate sector. The co-operatives, frankly, do not
is the case in dP ortion of the private sector. It would .be more
form a grxv1lege d;cribe them as a democratically ox:gam.z?d and
aPPTOP"a:te dto rtner of the public sector. It is in .thls. spirit that
decentral}ze pak maust be carried on, and it is in this faith that the
;c;-og;aatsl:z :(;)]-rust its relationship with co-operatives.

a

i r the number and range of nationalized
\ In .the.purelz,il::.,hc'[‘slf:tgegree of nationalization and the form
institution & EX hosen for each nationalized institution is almost an
of max.nag.ement cIt is. therefore, natural that while influencing the
essay in itself. ; of action of any one of these several forms of
soope ‘and. malmiiva.te co-operative, partially assisted and controlled,
orgamzatmn-‘_l:alizeci-—repercussions should occasionally b? caused
and fully m:::‘l oh are not intended. Indian planning is not being done
on others ¥ hlc t, as happens when all, or almost all, traces of past
on 2 bla:nk ; :'? t,ory are wiped off by a violent revolution as was the
insut‘utlonal. * nd China. Fortunately not ooly our freedom struggie
e R“waraanization of our economic institutions has been op
but als? 1t i (;égeful and evolutionary. The ease with which 3 re.
thi,lz;l:z ecf;inet took over from a bureaucratic one as the chief
pu
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executive in the Central and State Governments is only an instance
in point. Other institutions like Supreme Court, the Auditor-General
the Public Service Commission and the Reserve Bank of India aré
also important functional authorities, whose position is governed as
much by their history and by accepted conventions, as by the letter
of the constitution and status affecting them. In view of the chang.
ing purposes of national policy and especially in view of the nationally
accepted programmes in the Five-Year Plan, changes may have to
be made from time to time in the operation of these institutions.

In a democracy, and especially in a parliamentary democracy
the cabinets are empowered to say what objectives must be served by
the institutional framework of our democracy. This framework,
including co-operative as well as governmental organs, must be kept
in constant review. But whenever a feeling grows that in their
present form any of them are oot fulfilling, adequately and satisfac-
torily, a legitimate purpose of the State, a thorough inquiry should
be undertaken to outline the course of reorganization and progress.
To be true to democracy and to our own reasoned experience this
is the only proper way of appraising and altering the basic institu-
tional equipment, which in its present form we have chosen for our-
selves. That members of the cabinet should operate as executive
heads and not merely as parliamentary ministers, that the Supreme
Court’s jurisdiction should be waived from certain spheres of legisla-
tive action, that the Auditor-General should not concern himself

with the operations of public corporations, that the Public Service.

Commission should select a list of qualified candidates instead of
recommending an order of preference and that the Reserve Bauk of
India should transfer its functions of rural credit' to the State Bank
of India, which may itself deal directly with primary co operative
societies are only some of the major proposals for structural reorgani.
zation in the institutions of our democracy which are made from time
to time. Any government of the day before it sets its hand to any
such major alteration in the basic institutions of the nation ought
so equip itself with the results of a thorough inquiry into the subject,
While it is not obligatory on government to accept the results and
recommendations of the inquiry, the government owes it to itself
and to the country generally that a thorough inquiry is held before
major changes in important organs of national life are contemplated.

The principal merit of the Rural Credit Survey Committee’s
report lies in the facts of the situation and of experience which it hag
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systematically collected and which have been made the basis of its
recommendations. Few who have actual experience of the working
of rural co-operation over the last fifty years will feel inclined to
disagree with the Committee’s finding that local knowledge and
honorary management which were expected to be strong points of
village societies have as a rule failed to bring about desired progress
in the scope and competence of their business. If progress in the
extent and quality of service is to be realized in a measure commen-
surate with the purposes of the Plan, a major reorganization of co-
operatives substantially in accord with the recommendations of the
Rural Credit Survey Committee would seem to be imperative.
Broadly these recommendations have been accepted by all concerned
—Dby co-operative organisations, by State Governments and by the
Union Government. Most of them have been incorporated into the
Second Five Year Plan, and crucial steps such as the nationalization
of the Imperial Bank of India, amendment of the Reserve Bank of
India Act, creation of earmarked funds by the Reserve Bank and
State Governments, and the setting up of the National Co-operative
Development and Warehousing Board have already been taken. All
those who are interested in the success of the Second Five Year Plan
should now concentrate on pushing forward with united strength the
co-operative programmes made on the basis of accepted recommen.

dations.

In doing so there is no need to disturb the existing structure too
suddenly, and certainly not by any measure of official coercion. In
this as in other aspects of Indian progress gradualism and variety
would be more in keeping with Indian conditions and temperament
than rigidity and enforced transformation. But the emphasis of
newer developments must be on ensuring adequacy and efficiency of
service in keeping with the purposes of the plan. It is, on past
experience, a very reasonable expectation that comparatively larger
societies doing multipurpose business (will be able to premote deve.
lopment more satisfactorily than small-sized credit societies. Those
who are inclined to doubt this lesson of past experience may be
reminded that some years ago, many people, who thought that they
knew better, doubted the legitimacy of the multi-purpose pattern
which was then newly recommended. It is now the turn of the
largesized society. The urge towards widening community of
interests and towards emphasizing all round efficiency of service is
so great that willynilly the large area of operation will come to pre-
vail. This is happening all over the world. If some people want
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still to stick to the “ pre-war and pre-plan” model let the

means do so. Bat let the rest have freedom and encoura :n by all
go forward with what they in common with the progregsivg e o
the world desire to do. Aspects like strengthening and te ]'m'tts of
staff, establishment of marketing societies and warehousestam? 8 of
motion of processing industry are so unanimously ado t:adan e
quo non of further progress that nothing would justifyp a ?s Sine
down of the pace of progress in regard to them. The lagt s
half has seen little progres in the actual working out of co}-’sar anfi .
plans, except in a few selected areas, e.g. the pilot areas ange‘mtlve
co-operatively developed States. If the same hesitations and dl'n‘the
counsels dog the steps of co-operative workers in the years tolVlded
a large part of the agricultural portion of the Second Five Ye Clc))lme
would be seriously in peril. A determined drive behind all art at;
the second co-operative plan is urgently called for, if our ex elc.’:l l-t'?‘ .
of progress during the current plan period are to be rea.lizre)d. Tons

SN EARER I VD SV TN CNVP D VIR SIS
g The Co-operative Central Bank Limited, %
% Vellore, N. A. District.
Telegrams: * COBANK” - Telephone No. 52 g
% Share Capital :
Rs,
Authorised .. 5,00,000
Paid up . 3,06,788 i
Reserve Funds :
Statutory . 8,682,968
§ Others .. 1,88,283
All types of Banking business done and every kind of deposits §
g accepted at favourable rates of interest,
| B. Bakthavatsulu Naidu M.LA,, g
3 President.
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An Assessment of China’s Agricultural

Producers’ Co-operatives*
Suri R. K. Parit.

In June 1956, 92 per cent of the rural households were members
of agrarian co-operatives (in which land was pooled and jointly culti-
vated). Of these, sixty-two per cent or just over two-thirds were
members of advanced co-operatives to which the members have
surrendered the ownership of their land and in which the remunera-
tion for land ownership has been abolished and is related exclusively
to the labour put in. The remaining one-third are in primary co-
operatives. In this type the ownership of land rests with the
individual and he is paid aland dividend besides the return for
labour. In the course of our study tours in China, we visited six
provinces and a suburban area around Shanghai and saw twentytwo
co operatives of both types. The impression left on our mind is that
these co-operatives by and large are working smoothly and success-
fully without any stress or strain. The leadership of these co-opera-
tives is in the hands of local people, who have displayed considerable
enthusiasm, tact and initiative in running the co-operatives. They
are patient and accommodative and the anxious to achieve results by
education and carrying conviction to the members.

Formation.of co-peratives has helped the adoption of simple
scientific advances, such as, pure seed. better plant protection,
jmproved implements (not power driven), collection of manures and
use of fertilizers. All these have contributed to increased agricultural

' production. But striking as has been the progress in these spheres,

it is particularly noticeable in the increase iu irrigation. There has
been a progressive rise in the irrigated areas corresponding with the
increase in co-operative activities starting from the labour exchange
stage. Cooperatives have also helped to fight floods and drought

and given social security to the old and infirm, who can now rely on
the Welfare Funds of the co-operatives for their maintenance, if the
co-operatives ate unable to offer them any suitable work for their
livelihood. Subsidiary occupations bave been better organised and
we saw co operatives working piggeries (pigs are also maintained
individually), brick kilns, carpentary, grain husking, bean noodle

{factories, etc.
Agrarian co-operatives have been accepted as the principal ins-
trument of State policy for promoting socialism and for increasing

—Soures: Fromm an artiole published in the A. L. C. G, Economic Revicw dated
1st February 1957, s 24
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production. The State has set up agencies which are able to provide
to the farmers large amount of rural finance and consumer goods
Furthermore, the State offers guaranteed prices for farm prgduce.
The price-s are announced in advance of sowings, This helps the'
f:o-operatxves in preparing production plans before hand and 1z:do t-
Ing a pattern of crops, which is suitable and profitable to thecl:)

operatives. The State policy of giving them every support ho.
created a sense of security in the farmers. They are notppwo 'a;
about price fiuctuations and shortage of funds. The entire rur.

people are therefore able to concentrate on production withoutmra!
fear of prices going down due to increased production: w

.Th.ere is apparently no loss to the individual from the surrend

of his right to take independent decisions on each aspect of fn o
operation and marketing in favour of the co-operative. Other mett?rcrln
of participation by the members in reaching a more informed dec; (') X
have been devised. Incentive for hard work is maintained b eCllSlon
list of norms, which covers all the important conceivable ifea i
farming. Every operation has norms, the average which each erson
is expected to attain, and this norm has in eVery case been a;;efson
at as a result of practical experience. Increases abové the nor e
suitably rewarded and points deducted for work below th ms are
A co-operative is generally split up into teams to which a zeﬂorms-
plot of land along with animals, implements and all the whe Pa'.trate
of production is provided under a contract system, The teare ol
takes to produce a particular quantity of agricul.tural outrn ol
particular cost. This is known as'a long contract system P:t at a
tantial percentage of the increased output above the c. ¢ Sub§.
allowed to be divided by the members of the team as the(i)n —
for good work. 1In asimilar way, failure to complete the I reward
for causes not beyond the capacity of the team is p“nishefjont?a
- promoting a spirit of healthy competition and encouragin -b or

performance, the co-operatives elect model workers and modegl tetter
to whom suitable rewards are awarded. There ig similar asse mont
of co-operatives at the country, province and national level Sfrnlllent
there is enough scope for the operation of individual and gro{l i us:
tive and we did not notice any general tendency to slackenpolrm:e.n
management. Production everywhere has been going up andﬂtltlls.
whole nation appeared to be at work as if the Co-operatives h ;
never been formed, so smoothly the transition appears to have b e
achieved. It is doubtful whether efforts of this magnitude coulde;n
put in by small farmers without the co operative form of °fganisatione
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A few enterprising or enlightened individuals will no doubt make
improvements even in the absence of co-operatives, but the level of
input and output of the majority would continue to be low—and for
such people, who constitute a bulk in China, the co-operatives have
been a great help. Inalmost every case formation of co-operatives
led to greater collection of manures, speedier and better development
of irrigation resources, larger use of insecticides and introduction of
new implements which was bound to increase the capacity of indivi-
dual cultivators. It is, however, difficult to express the benefits of
co-operatives in terms of percentages of increased production as the
factors of production tended to increase the formation of co opera-
tives. It is, of course, possible to assess the increase in production
which can be achieved only by the rationalization of labour power
resulting from the formation of co-operatives. But such an assess-
ment has not been made anywhere in China. But when information
on this aspect was sought, we were generally told that the estimated
increase on this score was somewhere around fifteen to twenty per
cent.

There is another important reason why in the Chinese conditions
the answer to this question presents special difficulty. Undoubtedly

by 1949, due to various factors, that is, evils of landlordism, in-..

security, etc., agricultural production had touched a very low level
and a considerable portion of the present increase in production
would certainly have occured on the restoration of normal conditions
and the incentive given by a stable Government, such as credit,
marketing, etc. in stepping up production. It may be stated generally
that by 1952 these factors had exhausted themselves and the prewar
level of production was reached. The subsequent increase can be
attributed largely to co-operativisation, unified management of land
and labour power and better utilisation of both. The theoretical
advantages of co-operation in farming are generally accepted. But
the human problem iuvolved in the voluntary surrender by each
individual of his right to manage his plot of land kas baffled solution
uptil now. Indeed, past experienced in this regard is of a character
which deters people from even contemplating the type of co-operative
farming, which involves pooling of land and joint management. In
Russia, the result had to be achieved under circumstances which
Stalin himself considered more trying than the total war effort in*
volved in repelling the German attack in the Second World War,
And in this process the Soviet agriculture received a setback from
which it took a long time to recover. The loss of human values
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involved in forcing and suppressing a number of recalcitrant peasants
was incalculable. In Yugoslavia, where the pressure of population
is not so severe and the ceiling of holdings is twentyfive acres, the
opposition to collective system of agriculture developed to such an
extent that after a few veare of indifferent trial the system had to be
given up and out of six thousand co-operatives barely one thousand
remained after the farmers were given freedom to leave the co-
operatives.

On the other hand, we have seen the Chinese picture as 3 whole
nation organising its agriculture in co-operatives, wherein each single
household is pulling its weight in a tremendous effort to raise
duction. The explanation given by the Chinese for their spectac
success is as follows. In the past the Chinese peasantr
oppressed under a system where the landlord was also a loca)
representative of the Central Government and frequently exercised
judicial powers. Thus, he not only used to exact heavy rents from
the peasants ranging from 50 to 8o per cent of hig crops but also
used to forcibly recruit them in the army, levy usurious interest and
many other illegal dues from them and harass them in many other
ways. After the land reforms the land of the landjords and rich
peasants was distributed amongst the poor peasants, which included
the landless labourers, on a per capita basis, and everybody in the
village became an owner of a part of the land. But the Jangd distri-
buted to them was so small and the difficulties experienced were so
great that under the leadership of the Party, they organised them-
selves into labour exchange and mutual ajd teams, and thereb
achieved some increase in their production. But they could not )c;
much for as each owner still managed his own sma]) plot. Thereforge
they encountered various difficulties in obtaining full benefit frorr;
the mutual aid teams. The next step was the formation of the co.
operative of the primary type. Under this system land was pooled
and managed by co-operative through the managing committee
Each individual member was entitled to a return from the Ianci
which either was a fixed amount or a fixed portion of the gross agri-
cultural production after deducting production expenses. 'Ig‘he
remaining was shared by all according to the labour each put in
There was thusa return for labour as well as for landownership. Th(;
next stage was the conversion of the primary co-operative into an
advanced type. The Chinese found that with the notion of property
in individual plots still holding the field, full benefits of unified
management could not be obtained. Individuals were reluctant for
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land development which affected adversely their individual plots
though benefitting the co-operative as a whole. And, of course, so
long as the return for ownership of land prevailed, there was corres.
pondingly a less return for labour and consequently less incentive
for it. In this period, other sectors of Chinese economy also under-
went a socialist transformation and therefore the movement of
advanced type development received the support of a large majority
of the peasants and the co-operatives of the lower grade were trans-
formed into co-operatives of higher grade. Thus, every co-operative
of the higher grade has almost invariably passed throug.h the stages
of a mutual exchange team and a lower grade co-operative.

This is the story of co-operatives one hears throughout China.
Under the leadership of Party and the Governr.nent the people were
persuaded to join the co-operatives. . The obvious a}dvantages .of a
co-operative, in that it helped to increase production and received
more assistance from the Government, were complementary factors
to such a development. Even so the progress was at .ﬁrst slow and
halting. In 1953, the effort at formation of co-operatives appears 1.:0
have slackened and the Party had to' call for re_anewed effort in
1954-55- In some places the co-operatives were doing so badly that
a large number had to be dissolved. In others, tl‘le movemen_t was

t a stand-still. Under these circumstances the State Council and
:he Central Committee of the Party adopted a cautious and conser-
vative attitude in pushing ahead. anfl the dir‘ect.we of the S.tate
Council in 1954 asked for consohc.latlon of existing co-operz.itxv?s
rather than the expansion and creation of new ones. An artfcle in
the Party magazine in June 1955, only two mon.th's before Chairman
Mao’s historical address, criticized the blind optimism of the .cadres
: <panding the co-operative movement. There were, indeed,
m. : pf boosting up of the movement off and on. As against
drives for cyatives by the end of 1953, the number suddenly rose
14,900 f)zgpby March 1954 and in the autumn the figure rose to
20215,?):;’0 " In summer 1954, Vice Premier Tung .Tse-Hui stated that
tt'xey, hoped to increase the Ifllfnbef of cooperatives t0 5,00,000 by
the spring of 1955, to I.5 million by 1956, to 3 mxlllox_n by 1957 and
completing the task by 1958. [{ndoul?tedly,. by the mx_ddle of 1955
the movement was encountering dxfﬁf:ultxes and Party leaders

d to have been divided on the policyifor further progress and
appeare At this stage Chairman Mao undertook a two month
d studied the problem himself. He found that
dy to march ahead but the leaders were
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hesitating. He recommended co-operativisation at a rapid rate. This
historic address in July 1655 restored the singleness of the purpose of
the Party. After Chairman Mao's historic lead, the waverers in the
Party were settled and singleness of purpose was again created and
the cadres were inspired with a new enthusiasm, a new objective
and a new determination to achieve their goal.

While considering the achievement of China in the field of
agrarian co-operatives, the socio-economic and administrative setting
in which these results were achieved has to be taken into account.
The Government does not believe in the Parliamentary democratic
form of Government. There is no organized opposition to the
Government’s philosophy and policy and there is little possibility of
such an opposition coming into existence. Thus, what the Party
and the Government had to contend against was the conservatism of
the peasants and not another group of people advocating a different
approach and doing their best to condemn Government policy and
exhorting the peasants not to give up the path of individualism.
The Chinese Government as well as the Party have a very good
understanding of peasant psychology, which is of great importance
not only for the successful running of the co-operatives but also to
determine the circumstances under which it would be possible to
replicate such results.

Did the peasants join the co-operatives voluntarily or had they
to be forced into them ? This is a question which is often asked. It
is certainly very difficult to ascertain the subjective state of the
mind of a people, particularly in the rural areas. And if one can-
not speak to the people except through an interpreter and one is not
conversant with their past, the difficulties become still greater.
Inspite of these obvious handicaps, we did our best to fathom the
guiding motives which must have influenced such a large body of
people to give up the historically accepted and what seems a natural
and obvious mode of cultivation in favour of a new and not
sufficiently experimented pattern. Apart from talking with the
office-bearers of the co-operatives and other members we talked
with individual farmers who had not yet joined the co-operatives,
and exlandlords who had joined the cooperatives. We went
into the houses of the people and talked freely to them. We
stayed overnight in a co-operative and we tried to ascertain the
atmosphere of the crowds who used to gather around us. We
questioned closely people from different walks of life with whom we
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came in contact. Briefly, short of a Gallup Poll, and within the
limitations already explained, we did our best to sense the atmo-

sphere prevailing in the co-operatives. And our feeling is that a
great majority of the peasants joined the co-operatives voluntarily

and willingly. Far from noticing any signs of suppression and
helplessness, we noticed enthusiastic and active work in the country-
side. We noticed rural China at hard work, a regenerated nation
trying to make up for lost time and looking with confidence towards
the future. People explained that they were much better off than
before. A revolution is taking place in the country-side, the
dominant motive of which is not fear but change in people’s ideas
and minds which no adwministration by itself could bring about.
Self-sacrificing and disciplined leadership actuated by the high ideal
of a quick building up of their country into a powerful, industrialis-
ed modern State, have succeeded in persuading the people to accept
a new way of life in organised agriculture which not only has paid
immediate dividends but appears to be the only solution for small
uneconomic farmers. The tremendous confidence which the
peasantry of China has today in the leadership of the Government
and the Communist Partv is the one single factor which is largely
responsible for this development. -This leadership has been achieved
by the cadres of the Communist Party living in the midst of peasants
and rubbing shoulder to shoulder with them through years of
struggle for their liberation, through land distribution, through
providing an orderly Government which fought inflation and did
numerous other acts which have given them the taste of new life and
a hope of better one in the future.

Large masses joined the co-operatives because they felt it was
good to do so, and they found that those who had joined were better
of. The peasants’ leaders were convinced that they could not expect
to share in the national prosperity with their individual ownership
of an insignificant piece of land which alone could be their share
over the major part of China, Thus, when we enquired about the
determining factors which induced the peasant to join the co opera
tive, whether it was the desire to secure better economic prospects
or to achieve socialism, we were constantly reminded that the two
objectives were one and the same. Without socialism, the peasant
could not hope to better his economic condition, and conversely the
only way to better his economic condition wag for the peasant to
advance on the road to socialism. Thus, socialism and the economic
prosperity of the peasant was inseparable and mutually convertible.
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And hence the advance of the peasant along the road to socialigm
had been so smooth and orderly and achieved by and largein a
vountary manner.

This is not to say that every person joining the co-operative
has done so vaoluatarily and from a complete understanding of th

full implications of the movement. Human behaviour proceede
from a variety of motives. Many joined because their local leader:
wanted to join and persuaded them to do so. Some others were not
so convinced and did not want to join, but felt that they could not
keep out when such a large body was joining and therefore they also
joined. The Government policy of encouraging co-operatives also
resulted in the comparative neglect if not positive discouragement of
individual cultivators. All the individual cultivators whom we
interrogated stated that with a co operative working by their side it
was impossible to get labour assistance at crucial times of the
season. In a few cases overenthusiastic cadres actually used force
and compulsion to bring recalcitrant individuals into the Co-Opera-
tives. DBut the fact stands that by and large the co operatives were
formed by the voluntary acceptance of the lead given by the
Government and the Party on the part of a revolutionary peasantry.

The Party bas indeed played a dominant part in the who}
socialist transformation in the agrarian sector, and this is fact 0?
great significance in determining how far Chinese experience can b
vseful, elsewhere. The mere circumstances of farmers with sm l(l3
holding having come together as a result of land reforms wouald
never have produced this result without a definite ang positiv
intention on the part of the Government and the Party to brin i .:
about. Perhaps there was some previous history of mutual aig ‘
China. Perhaps the Chinese are more co operative by nature B“tl
these circumstances only provided a good soil for the develo‘ m .
of the co-operative seed, which had nevertheless to be planteg ent
nurtured. The idea that the peasants joined voluntarily after and
ing a successful function of the co-operatives is correct only in Stix&
sense that was one of the contributory factors to their develo m te
But without an incessant and very far-reaching effort on the pa in f
the Party, the co-operatives would not only have never seen thp rto
of the day but would also not have been functioning so sm
and evenly.

e light
oothly

The Communist Party is ubiquitous in China. It igip Gov
ment offices, in factories, in agrarian co-operatives, in the house:r?'
,in
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the streets and in almost every conceivable place where group of
people can congregate. Every group has a party man whose func-
tion is to make the group understand the basis of Government’s
policy and convey to his superiors how his group feels about it
Thus constant interchange at all levels keeps the Government
adequately posted with the state of public opinion and gives it
confidence and ability to carry out a particular policy. The Party
man has to uphold the ideals of the Party.” He must be of absten-
tious habits, of good character, of self-effacing nature and completely
devoted to the Party ideals and Party work. He must have no
other occupation, which would be a rival .to the Party work. The
Party is the backbone on which the whole structure of the Chinese
Government and the whole development of the Chinese people rests.

For its work the Party relies mainly on education and propa-
ganda. It is said that in the days of Kuomintang, people had to pay
too many taxes and too many exactions. In Peoples’ China, there
are too many meetings, too much indoctrination, too much exchange
of ideas. Modern propaganda has given a bad odour to this expres-
sion, but in effect it is not different from missionary’s attitude to
his work. His flock must be convinced and properly shepherded.
That is how a missionary looks towards his flock, The Communist
cadre with his tremendous zeal and enthusiasm is equally anxious
to convince the group in which he works and he employs every art
in his armoury to achieve his task. The philosophy of the Party is
d 10 enlist and win the suppart of the masses and to rely on their
political consciousness, determination and activity.” The Party
does nothing which will indicate even remotely that they are the
leaders and the masses have followed them. They are always
anxious to produce a situation, which will convey to the masses that
it is they who have achieved the resuits. The technique behind the
accasation meetings bad also the same objective. In a similar way,
the cadres were careful to see that the movement for co-operatives
was made a conscious movement of the broad masses. This involv-
ed active awakeping in them dnd mobilising them for action. This
mobilisation was against those individuals among the peasantry, who
stood for individualism. The landlord was the first target and
theseafter the rich peasant and the speculative merchant. A dinglé
class is made a target of attack and the rest of the great majority is
mobilised in the attack against this target. Thus, at any "given
moment, Party has been able to carry the great majority of people
with it.
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The method of work was by divid;
the economic status and level ofy S;‘gﬁzli;;igp:i;ams ace ?rding to
group by group and not all at omce. The s o Eanising them
:Z;’::;’t;"t "fra;:he f13001‘ and the lower middie peas::l:rh;;g of tl’xe
remainin. se ormefl the basis of the co-oper t" were in

: g were brought in later by education atives and the
ratu?n: .etc The exclusion of the landlord a;ldpersua.sxon, demonst.
the initial stages and drive against rich p the rich peasants in

. . ea. i
was intended to maintain ideological puritsya“ts in the second stage

there was every danger of the individualis + Inthe carly stages
. . t an itali .
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movement. nt of the co-operative

Government policy in other ]
devglo;;r.nent of co-operatives andS P;:J:; l:z:mgrefatliy .helped the
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households are r::“setl:olds comprising 77.2 per cent of thzotosemhve
made by the Gojex:ln ers of these cooperative. The total o t?ml
. ment to the People's Bank ivi @llocations
these co-operatives are as follows : for giving loans to

1949—54 3,600 millions,
1955 1,000
1956 2,200

»  (of these 1800 mill
been advanced by j u’;‘;l)l.lon had already

The total outstanding loans in July 1956 were 920 milli
millions.
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. ions. ¢ co-operatives are encoyra p 0 an order of
sav.mgs in schemes for increased producti 5o t0 fnvest their
estimated that during last winter to 19t 100 and jt hge been

b June, ¢
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rigated area haye
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. - : r Pla
reclaimed during the past six years. mand the total irrigated area

The State policy regarding market

development of agricultural produc:ti(mmg has great]

. Y helped the
Indeed, 4 pation-wide
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State purchasing system agricultural produce preceded the formation
of the cooperatives. The State fixes the prices of agricultural
produce and anpounces them well before the sowing, so that the
co-operatives can plan their production in a manner, which will give '
them the best income. The State undertakes the purchase of
the produce at these fixed prices and, therefore, the cultivator feels
no danger that prices will fall due to over-production, After the
State quota is filled, he is free to market his produce amongst the
cultivators. The prevailing fair price for his produce and the
fixation of prices of industrial products at a parity level ensures
him a good and rising standard of life proportionate to the increase

. he can secure in his output.

Articles of daily necessity, i.e., cloth, soap, etc., and requisites
for production, such as, implements, seeds, insecticides, manures and
fertilizers are supplied to the cultivators through the net-work of
marketing and supply co-operatives at fixed prices. Departmental
stores have been opened in almost every Hsiang and through these
the cultivator can obtain his necessities at fixed prices. The State
has frozen agricultural taxation at the 1952 level. Thus the
cultivator is allowed enjoy the full benefit of his increased
production. And, finally, the State gives the cultivator every
inducement to invest his savings in local  agricultural
development. The policy of the Chinese Government appears to be
to secure rural development entirely at the cost of the peasants; if
necessary the Government helps them by making loans, so that
agricultural development is financed out of the increased production
of the peasants and receipts of the State can then be diverted to the
development of heavy and light industries.

In establishing the agrarian - co-operatives, the Chinese Govern
ment has been actuated by a series of motives, besides their policy
to advance towards socialism. Industrial development requires
capital investment and foreign exchange. Both are greatly depen-
dent on the exports China can make to more industrially developed
countries. These exports would largely be of agricultiral produce,
_which the State must be in a position to get control of. Itis
certainly very easy for the State to obtain the marketable surplus
through a million co-operatives. Distribution of articles required for
increasing producton is very much facilitated. Co-operatives help
to stimulate local investments. It is easy to approach the farmers

and explain to them the new agricutural techniques and other social’
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and economic concepts. The State can now collect the agricultural
taxes from one million co-operatives instead of approaching each
one of 110 million families. Co-operatives are thus helping the
State in simplifying administration and reducing its cost. They are
also proving a useful check on anti-social elements. Theft of
property or crop of the co-operative leads to disapproval of the
entire community. Such a programme helped economically to
obtain increased production. Politically the co-operatives have also
strengthened the alliance between the workers and thc peasants and
consolidated the unity between the poor and middle peasants by
eliminating the foundations of capitalism from the countryside,

The organisational movement for the formation of co-operatives -

is practically over and there is now need for consolidation. A great
majority of the co-operatives have been formed after the lead given
by Chairman Mao after the autumn of 1955 when a surging tide of
socialist transformation of agriculture swept the countryside of
China. Insuch a tidal development some defects have naturally
crept in. In some cases the co-operatives have been formed without
sufficient preparation. Some of ihem are too large and tend to
become unmanageable. It may, theretore, be necessary to work out
a suitable size which will ensure efficiency as well as democratic
character. Avoidable waste and extravagance have also occurred in
a few co-operatives. Future plamming has not been sufficiently
detailed in all cases. Some societies have concentrated unduly on
grain crops to the detriment of commerecial crops and subsidiary
occupations.  Others have yet to learn sufficiently from the
experience of more successful co-operatives. Technique of laboﬁr
management and the system of long-term contract with three
guarantees has also been introduced. The local leaders of the
co-operatives, and at higher levels' the Communist Party and the
Government, are aware of these shortcomings and are taking steps
to remedy them.

The large man-power required for administering and managing
one million agrarian co-operatives has been acquired from the local
people in the village itself. Men, who had primary schoo) education
andelementary knowledge of arithmetic are given a short course of
training in book-keeping and accounting and appointed ag accoun.
tants. A farmer who was accepted by the members ag 5 very good
cultivator and had knowledge of agriculture is assigned the task of
planning production. Scientific knowhow is imparted to him
through technique popularisation centres. Meetings and discussions
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are frequently held with experts and men incharge of the co-épe-
ratives before every important form of operation begins and there is
considerable exchange of ideas and experience. Other office-bearers,
presidents, vice-presidents, etc., have been similarly trained,
Having met the urgent need in this manner, arrangements are now
in progress for further intensive training.

Women in particular are playing an important role in develop-
ing the co-operatives. The managing committee generally includes
at least two or three women members. Many of them hold the
responsible position of President and Vice-Prisident. But apart
from this, wherever we met women officebearers we noticed that
they were there mainly because of their qualities and not only
because of their sex. Indeed, emancipation of women and the great
part they are playing in national reconstruction was one of the
dominant impressions left on our mind.

The Chinese experience clearly indicates that if correctly approach-
ed and properly led, it is possible for most of the small peasants to
get organised in co-operatives and these are of _great h?lp in increas-
ing production in a short time and stimulating savings for local
development. The socialist transfomation in agricuture can be
achieved comparatively easily when a similar policy is followed in
other sectors of the economy and even within agriculture wide
disparities in land holdings are reduced by land reform- And China
appears today to be poised for a gre'at movement of national
development based largely on surplus agricultural prodution.
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GLEANINGS

The Sacred Principle of Freedom*
ANDERS ORNE

[Precisely one month after the wide international circle of
friends, whose esteem and regard Anders Orne had won during his
long membership of the I.C.A. Central Committee, had been congra-
tulating him on his 75th birthdays, they were mourning his accidental
death. Although he bad been for several years in official retirement
after a distinguished career in the service of the Swedish Government,

he remained in intimate contact with the Co-operative Movement,
pational and international.

Orne’s clear, acute mind and calm judgment were always freely
available to the leaders of the Swedish Co-operative Movement, whose
policy and strategy he helped to shape more than a generation ago.
His colleagues will sadly miss his counsel, his realism and analytical
power.

With kind permission of ““ Vi », the illustrated weekly of the
Swedish Co-operative Movement, the Review reproduces below the
last article written by the late Anders Orne. This profound
meditation on Freedom was his valedictory utterarce; it was already
in type when the news of his death was received—Editor. ]

The word fréedom has a rare spendour. In all ages it has been
inscribed on the banners of militant people’s movements. The demand
for greater liberty has rallied and constantly rallies fervant supporters

and has often inspired oppressed classes and nations to rise against
their masters.

Often in the course of history, the word freedom has been no
more than a habit which ambitious politicians have held out to their
supporters’ through whose united strength they wished ultimately to
acquire for themselves power or influence over their fellow men.
That is why many revolutions launched in order to create greater
freedom for all have resulted in autocracy, minority dictatorships or
increased control over the great majority of the people. Under the
pretence of securing the fruits of revolution for those whose heroism
“ind sacrifices brought it about, leaders and leading cliques have
Ystablished combined political and military regimes which, so far from

_ being abolished after complete victory, were established permanently

*Source: * Review of International Co-operation **, Deo, 1956, pp. 280283,
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and step by step tightened the iron grip of the administration on the
citizens.

Mis-used Terms

Through their power over the press, literature and oral expres.
sion, and not seldom over the citizens’ social life and conversation,
such dictatorships have succeeded in entirely distorting the meaning
of terms, They call inexorable state-compulsion freedom, autocracy
or minority-rule democracy and what we, using the word in its
correct sense, call democracy (government by the people) they call
monopoly capitalism or some thing else equally strapge. That which
we and the people who helped the dictators to attain power, mean by
police and military force, they describe as guarantees of freedom.

Moreover, in those states where the people determine the general
course of government through free elections, or control the activities
of the Government and administration through their elected repre-
sentatives, words are often mis-used in a careless fashion. To call
foodstuffs and clothing democratic or undemocratic is a dreadful
misuse of thege terms. Not even if fashions in clothing or food were
decided by parliament or plebiscite would clothes or f?od be “ demo-
cratic® Democracy is a form of government and nothing else.

Clarity Essential

The word liberty is misused daily in all the Western democratic
countries. In many cases it is applied to phenomena and institutions
which do not merit description by so lofty a word. This may appear
a matter of little importance because in most cases no harm is done
by employing wrong expressions. . Bu? we I.nusg n?t ac!:ustom the
public to solvenly terms and concepts in affairs of vital importance.
The lines must be kept clear. Otherwise we can never overcome the
modern inclination to regulate as much as pos.Slble in our daily life,
even such things as would regulate themselves just as well or better
if we had the right to choose between several possibilities.

Consumers’ Co-operation, as the writer of this article has main-
tained and strongly emphasised for decades, is a movement of libera-
tion, the instrument fashioned by tt{e consumers themselv?s‘ to safe-
guard their free choice of commoditles. and, at the same txme: to be
an effective weapon against expl_mtatmn and .econounc. domma.tion.
The consumers’ societies and their f:entral, natxox.xa.l and interratiopal
The o are obliged to ignore a multttu.de of deta}ls, so that they can
concentrate their efforts on what is more important for their
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members. If they try toact in every possible sphere they will lose
their striking power anl their ability to benefit their members

economically.

There was a time —and it is not yet 50 years behind us—when
many members wished their societies to engage in the supply of all
kinds of goods, house hold utensils, ironmongery, machines, textiles
and the like, although the societies had not even capital enough to
organise the supply of foodstuffs. Where ardent members got their
way, development came to a full stop because the societies, through
attempting too much, could no longer fulfil their most important
tasks. In many cases they collapsed. What had these ardent
members gained? Nothing. On the contrary the society had lost its
hold upon the distributive trade it could have dominated and along
with it, lost the little capital which the members, despite their
poverty, had been able to contribute. The art of limiting onself to the
possible and to what is first and foremost necessary is unfortunately

not given to all.

A Lesson . \

The desire to treat a good thing in such a manner that every
possible triviality is emphasised, instead of the broad lines and the
practically attainable, can also damage both the state and free
organisations. When the Consumers’ Co-operative Movement began
in France the members wished to bring their democratic organisa-
tion to the highest conceivable degree of perfection-as they saw it.
The equality of man was a fundamental principle for them. Thus
every individual member had the same ability as all the others to
share in the administration. Board members were not elected but
were chosen by lot from the whole membership. In order that those
elected in this way should have no chance to abuse their power, fresh
members were chosen each quarter to replace them. The result wasg
that the board chosen quarterly in this manner bhad no opportunity
of becoming versed in the society’s management and was not even
capable of drawing up a balance sheet. The book-keeping fell into
‘the greatest disorder. And when absolutely ignorant persons were
appointed as committee members, which happended most often, no
proper committee work can be done. Such societies collapsed in
of course of a few years. Yet this did not prevent those self-confi-
dent discoverers of the only true democracy in the field of Co-opera-
tion from starting fresh societies with the same rules and stipulations
and with the same results from their experiments. ‘
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New forms of organisation in the sphere of government and free
association must be not only democratic but also capable of survival
and practical application. This is a lesson which we can take to
heart from such experiments, '

The compulsion which must be imposed in many ways upon
the citizens of democratic states must not be carried further than is
indispensable to achieve the purpose of the state’s activity under the
control of the citizens. Anything beyond this is an evil. A certain
amount of compulsion is unavoidable if the state is to succeed in
fulfilling its functions. If taxation were voluntary, the total revenue
to finance the state’s activity would be rather small. Reforms which,
it is certain, are not indispensable, but which will inevitably limit
the citizens’ right to self-determination, must therefore be avoided in
our democracy.

Essential Liberties

Freedom belongs first and foremost to the intellectual realm-
Freedom of thought, belief, expression and organisation are the
primary and most essential liberties which a citizen can possess.
Together they constitute the basis of popular government and every
conceivable freedom. In production as it is organised in our time,
scarcely any freedom remains for the great majority. Almost every
one has to chose between working for wages or ceasing work and
starving. And the ENTREPRENEURS themselves, contrary to what
is generally thought, have only a limited freedom. They are subject
to the law of necessity just as much as their employees.

Naturally, the sacred principle of freedom is not seldom invoked
to justify mere trifles. Not all matters belong to the category of
liberties. If a consumers’ society finds itself obliged to close a shop
which is not paying its way or to transfer it to other premises, the
members served by this shop cannot rightly plead in the name of
freedom that it shall be maintained at the same place.

Test Objectively

In debate we often encounter violent exaggeration. Those who
disapprove of a proposal or on action, whether in public life or in
free organisations, are prone to employ the strongest words in the
language in order to condemn what is planned or carried -out. I
remember vividly how the new system of ensuring the members’
influence in the Swedish Co-operative Union, K.F., and the large
gocieties was attacked over 40 years ago. No objectiors founded
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on facts could be raised. But unfounded opinions were expressed
which inspired the opposition to unlimited exaggeration. Every one
knows what has happended since the changes were made. Not one

of the prophecies of collapse or disaster were fulfilled. This is often
the case.

What old Job* said in the 12th Chapter of the Book in the
Bible named after him, the friends who visited him and discussed
his affairs, holds good ; we should let the ear try the word as men
try the taste of food. We must try to test objectively everything
which we encounter and not allow chance feeling to mislead our
understanding.

«Job XII, II.—** Doth not the ear try words? And ntﬂlxiédr'ﬁo;;hht‘;s‘t.‘e_his meat?’
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CO-OPERATIVE CONFERENCES AND MEETINGS
' RVIRCEA R

Inauguration of the Regional Office of the
Indian Medical Practitioners’ Co-operative

Pharmacy and Stores Limited at Bangalore
on 29-3-'57.

INAUGURAL ADDRESS
By Sri A. PALANIAPPA MUDALIAR, M.A.

Registrar of Co-operative Societies, Madras.

Honourable Minister for Health, Mysore State, Captain Srinivasa
Murthi and Friends.

I am thankful to the President and Directors of the Indian
Medical Practitioners’ Co-operative Pharmacy and Stores Madras for
the honour they have done me in inviting me to inaugurate the
Mysore State Regional Office of their institution. Indeed it gives me
immense pleasure to be present on this occasion and to meet the
cooperators of the Mysore State and my pleasure is enhanced
by the fact that the President of this function is the Honourable
Sri A. B. Shetty, who as Minister for Co-.operation in the Madras
State, has rendered valuable services to the cause of the Co-operative
movement in that State. I have had the good fortune of serving
under his personal guidance and have received considerable help and
encouragement from him in my work as Registrar of Co-pperative
Societies during his term of office as Minister for Co operation in
Madras. I take this opportunity to pay my humble tribute to him
for his meritorious services to the country in general and to the
Co-operative movement in particular. Sri C. Subramanyam, Finance
Minister to the Goverment of Madras who unveiled a bust of Sri
Shetty this week in the Government College of Integrated Medicine
has paid a glowing tribute to the services rendered by him
in the cause of medicine and public health in the Madras State. And
I am not using any conventional language when I say that in him
the Mysore State has a seasoned administrator endowed with mature
wisdom, ripe experience and intimate knowledge of the intricate pro-
blems facing the country. It is a happy augury for the
the Mysore State Regional Office of the Indj
tioners’ Co-operative Pharmacy and Stores thafPt
preside over its inaugural function. "4

751



THE MADRAS JOURNAL OF CO-OPERATION

2. This institution, Gentlemen, as you are all aware, is the
first of its kind in the Indian Union and it owes its origin to the
pioneering efforts and far-sighted leadership of Vaidya Ratna
Captain G. Srinivasamurthi and his devoted comrades, It was on
69 1944 that it was registered with an authorised share capital of
Rs. 40,000. Under his fostering care and vigilent attention, the
institution has been making steady progress, Its membership, paid-
up share capital, and sales transactions have been steadily increas-
ing from year to year and at the end of December 1956, it had 1,627
individual and institutional members with a paid-up share capital
of Rs- 02,880, The sales of medicines effected by the Stores
increased from Rs. 20,329 during the first year of its working to
Rs. 5,81,240 during 1055-50. The net loss of Rs. 1,019 sustained
by the Stores during the first year of its existence wasg wiped out in
the subsequent year and during the year 1955-56 the institution
earned a net profit of Rs. 71,365. This is 10 mean achievement and
is indicative of the growing popularity of the Stores ang the steady
increase in demand for the medicines manufactured by it. The
President and Directors of the Stores deserve to be congratulated on
this brilliant record of progress of the Stores.
' 3. As the President of the Stores ha
come address, this co-operative institution was started with a view
to manufacture genuine Indian Medicines (Ayurvedha, Sidha and

Unani) under expert supervision and direction ang to supply the
requirements of practitioners of Indiag me

pared medicines, raw materials and applianc
reasonable rates. The need for ensuring ge
medicines cannot be over-emphasised,
medicines is to be assured and the public saved from spurious
Indian drugs and medicines of poor quality. The Stores has satis-
fied this need to some extent, thanks to the support ang encourage
ment extended to it by the Government of Madras who haye advised
all the Local Bodies to become share holders in the Storeg and to
make their purchase of Indian medicines from it and 8ranted it a

loan of Rs, 1.5 lakhs repayable in 20 years at 33 Per cent pe
" for construction of pharmacy building. It ijg Per annum

leasin
the President of the Society that 4 tlfe ufi:;, ;?:i::sf:ﬁ
Panchayat Boards and almost all the District Boards in the Madras
State which are maintaining dispensarieg of Indiap medicige §
become members of this Stores and are Obtaining thei e have
from it. The Stores has done well to extend I supplies

i
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to the whole of the Indian Union an.d to increa‘se its authorised
share capital to Rs. 1 lakh. The opening of a regional office {or the
Andhra State at Vijayawada which was maugurat.ed on 30-1-'54. by
Sri D. Sanjeevayya, Minister for Health, Co.-operatlon and Planning,
Andhra State is a step in the right di-rectlf)n taken by the Stores.
The Mysore State Regional office which is being opemed here _to-_d'ay
is the second regional office of the Stores. Now. that t.he actl.vmes
of the Stores have been extended to the entire Indian Ur.non, I
envisage the opening of more regional offices by the St'ores 1r§ fhe
near future. I need hardly tell you that this Stores is shining
example of the successful application of the co-operatl've metlfod
in organising the preparation anc.l supply of genuine Ind.lan
medicines at reasonable prices. As in every other aspef:t of life,
co-operation has permeated in the ﬁelfl <')f health and hygiene also.
In many countries, co-operative so.cne.txes of all types—jconsu.m?rs
co-operative societies, producers soc1et1e§ and' rural credit soc1e.t1es
—have undertaken additional functi?ns in th.lS field, such.as medxca.l
and surgical treatment, vaccination, u_lstalla.tlou of' p.ubhc conveni-
ences, etc. There are also special co-operative societies for hea!th
and hygiene in most countries as for example, the co—operatfve
pharmacies in Belgium, Great Britain, Italy, etc., the “'Co-operatl've
Health Union " in France have been .pleased .to provide ﬁnanczlal
assistance to these societies to meet tlfelr recurring and non-recurring
expenses. I must say that these instli.:utx.ons are becom.mg po;.)u.lar
and I do hope that the extension of this lu.xe of cq-operat.we activity
will go a long way towards providing r-nedxcal relief to v1llag.ers near
their doors, such relief being organised by the co-operation and
participation of the people themselves to supplement the work of the
other agencies engaged in public health. I have no 'doubt that tl.le
Indian Medical Practitioners Pharx.ne.xcy and ('Zo-operatwe Stores will
make their preparations of medicines available to tl.le health co-
operatives—those functioning now and those that will be formed
hereafter. )

4, I have heared with great interest the repo.rt on tl.le working
of the society and the striking progress made by 1t. and its earnest-
ness to widen the sphere of usefulness to the publu.:- As a laymen
however, I may be permitted to make a few obse.rvatlons with regard
to its future working and I do l.xope that they wxll. receive the careful
consideration of the Board of Directors of the Society.

(i) Indian medicines are cheaper and in the case of certain
ailments, are believed to be more efficacious than allopathic medicines
)
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and I should think that there will be no difficulty in populariri
the.f)e medicines in the rural part. Patent preparations like lagh arrl: ;
thailaimns, etc,, could be made available in rural parts throu yh ths’
agency of the various types of co-operative organisations. Fogr th'e
purpose, these organisations may be enrolled as members of tl:s
Pharmacy and Stores..I am glad that the Stores has already decid :;
to stock its products with the Co-operative Wholesale and Prim :
stores in all the States under certain conditions in order to mak 2tllrly
medicines readily available to the people even in the interior arts
of the country. At present the popularity and the sales of theparts
ducts of the Stores are however limited by the fact that sal e
restricted to individuals who produce prescriptions of reco e:.arz
medical practitioners only. The President has stated that thrgo vin
the §ales open to the public would involve self-prescription b on,
medical members which is not considered desirable. But the difg n;m.
could be overcome if the medicines manufactured by this Stor o
standardised so that the public could purchase them even Wie;]afe
obtaining prescriptions from the doctors. I may suggest that atleou:
in the case of certainarticles, the society may take to the preparat'as
such as, hair oils, sherbath, tooth powder, general tonics, etc whl'or;;
can be purchased by the public from any stockist withc;ut "resc i
tion from a doctor. If such articles are put on the m’arkert, it f{[ﬁ
serve to widen the scope of its activities and extend its useful’nesw:
;he public. The society will also become widely known and its ;r;’
acts with a co-operati ,
ducts with 2 ¢ perative label may command greater popularity

(ii) Another step that may be taken to popularise the product
of the stores is to furnish in the labels of the container of ea;
medicines an indication of its ingredients and composition t?‘
diseases which it is intended to cure, the directions for its use étcue

, etc.

(iii) I am glad to find that the directors of the Stores hav
introduced certain mechanical contrivances to improve efficienc 'e
the preparation of medicines. It is also noteworthy that the Stgrm
_ has arranged for the preparation of Phamacopseia of Indian Mec;ﬁ

cines (Ayurveda, Sidha, and Unani). I am happy to notice that thl
society has recognised the importance of research and has in vi v:
the organisation of a Research Institute.and Clinic, the undertakien
of Pharmacognosical Research and the setting up of properly or ag-
nised Herbarium and Botanical Museum. After the achievementg of
political independence, much interest is being evinced by the Central
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and State Governments and the public to the revival of the indigenous
drugs and it cannot be overstressed, having regard to the popularity
of Indian medicines among the poorer classes. I hope that with the
necessary financial help from the Government the Stores will imple-
ment its scheme of research and standardisation of indigenous drugs

soon.

(iv) Lastly, I may suggest that particularly at this present
juncture when its activities are being extended throughout the Indian
Union a spread of the knowledge of the Indian Medicians is necessary.
The products of the society should also be published and their
efficacy made known to the public. The society may also interest
itself in dissiminating knowledge of Indian Medicine and simple rules
regarding health and living conditions. For all these purposes may
at the society may consider the possibility of publishing
health or medicine monthly or quarterly. I consider
nal will go a long way to dissiminate a knowledge of
d give wide publicity to the products of the Stores.

I suggest th
a journal on
that such a jour
Indian Medicine an

There is a great future ahead of the Indian Medical Practi.
tioners' Co-operative Pharmacy and Stores, which is rendering a very
aseful service to the people. It is my fer\"ant hope that this pionees
co-operative venture of the Madras State 1 t!le; sphere of manufac-
turing Indian Medicines under expert sl‘Jpervxswn and their supply
at reasonable rates will be an outstanding success and I appeal to
the Local Bodies and Co-operatives of the Mysore State to enroll
themselves as members of the Stores and obtain their supplies of
Indian medicines exclusively from it. 1 under§tand_ that the Mysore
Government have just have a few days back informed the District
Boards and Municipalities in the Mysore State that they might join
this society and obtain their supply of medicines of Indian origin
required for their Ayaurvedic and Unani ?vings. This encouragement
on the part of the Mysore Government will, I am sure, go a long way
towards popularising the use of the medicines which are produced by
the society and enable the society to extend its sphere of services to
the Mysore State. The pressence of the Honouroble Minister for

Health, Mysore State at this function must assure us that the Stores

will receive every encouragement from the Government of Mysore
which has always been taking an active interest in the promotion of
the Co-operative Movement. I appeal to the public and the several
jnstitutions maintaining dispensaries of Indian medicines to patronise
the society in a larger measure and thus help it to achieve its laudable
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objective of manufacturing and supplying genuine indigenous medi-
cines of standard recognised quality. I thank the President and the
Directors of the Stores once again for the opportunity they have
given me to associate myself with this pleasant function. I have
now great pleasure in inaugurating the Mysore State Regional Office

of the Stores and wish it every success.
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The Madura Urban Co-operative Bank, Ltd.,
No. 28, Madurai.
GOLDEN JUBILEE 27-2-57.

Sri Rani A, Subbaram addressing the gathering after unveiling
the photo enlargement of Sri R. Ramanatha Iyer, Vice President
of the Bank.

Srimathi B. Meenakshi, one of the members of the Golden -
Jubilee Committee reading the messages.



The Viadura Urban Co-0 i
-operative Bank
No. 28, Mmadurai. > Ltd.,
GOLDEN JUBILEE 27-2-5T7.

Sri Medai Dalavoi Kumaraswamy Mudaliar i
, Presid
Madras State Co-operative Bank, Ltd., is seen dsellisle]:it?é thlie
Presidential Address. :

Sri A. Palaniappa Mudaliar, M.A.ILAS, Regi
. . . 3 ) b e € 18
Co-operative Societies, addressing the gatheringg :)rlr?;rOfto
unveiling the portrait of Sti V. .Chinnikrishna Naidu
President of the Bank. ’

Golde;x Jubilee Celebrations of the Madurai
Urban Co-op. Bank, Ltd., Madurai

WELCOME ADDRESS
Sri V. CHINNIKRISHNA NAIDU,
President of the Bank.

Mr. President, Ladies and Gentleman,

On this happy occasion of the Golden Jubilee of the Madurai
Urban Co-operative Bank, I extend to you my hearty welcome and
request you to participate in the celebratlons. The Bank is happy
in its useful service to the middle class people in this historic temple
city of Madurai througheut the past 50 years and has attained a
stage and efficiency as one of the Premier Co-operative Institutions
in the District of Madurai and assure you further progress and help
to the citizens of Madurai. '

From humble beginnings, the bank started from borrowed funds
,and has steadily built up a strong share capital and reserve and is
able to attract enough funds through member and non-member
deposits, to meet its requirements. Though credit facilities are avail-
able to the bank from the Madurai District Central Co-operative
Bank the confidence of the public in the bank enabled this bank to
raise all its requirements from the public itself. SRR

The Bank was primarily a credit institution; but in the begin-
ning, was supplying provisions to the members; when the’ activity of

the stores department became considérable, a separate society, (i-e.)

the City Co-opetative Stores was organised for the purpose in the
year 1923 and the Bank is always fostering that institution.

The main business was to grant surity loans to members. but ag
gervice in other directions was required by the members, the bank

advances Jewel Loans from 1934 and house Mortgage Loans from
1937. A perusal of "the history of the bank will show the steady
advance of the bank in the above directions. .

This bank is not lending on preduce and has no godown of its
own. Though produce loans can be undertaken, that business is
properly attended to by the Co-operative Marketing Sale Societies and

the bank is not therefore competing with them.

The happy feature of the bank is the harmonising spirit of servfce ;
and emulation has been the watch word of the members and the
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Board of Directors and I am very happy to inform you that. class or
group rivalry, caste or religious or political faction is tabooed and
every one shows a spirit of Co-operation and mutual help for the
betterment of all.

Because of lhe spirit of comradeship and spirit of service many
of the directors have been reelected for several years and the bank’s
service motto and indefatigable energy and interest of the directors
were able to enlist the co-operation of the officials of the co-operative
department, central and provincial co-operative banks and the public
of Madurai. The Bank owns a building of its own, the present
premises, and it has rented a portion on favourable rent to sister co-
operative institutions, the co-operative stores and the audit union.

To keep up the democratic tradition, the bank has reduced from
Rs. 200 to Rs. 100 the share capital necessary for eligibility of
directorship.

Theugh in the Second Five-Year Plan the Urban Banks are not
given special development, the bank hopes to provide credit on house
property for remodelling of building, liquidating small debts, provid-

ing working capital to small craftsman engaged in small-scale indus"

tries and to introduce a more popular system of Recurring Deposits
to encourage savings from middle class people and to take their
legitimate share in the Nation’s development in the Second plan
period.

The Bank has invested Rs. 500 in Government Securities
Rs. 2,3003in the C. L. M. B. debentures and has a share capital of
Rs. 44,576 and Reserve Fund of Rs. 41,307 at the end of 1955-56.
The Bank has invested another Rs. 5,000 in C.L.M.B. debentures.

As a pioneer Urban Bank, its services are always available to
all upper and lower middle class people of Madurai Town and wil)
be lending money to small traders and industrial workmen and at
the same time help them to save for the future. Like a 50 year old
father, the Bank will strive and put forth all its energies to the well

being, growth and progress of its present and futyre members
whether they be wage earners, traders or handicraftsmen

I hope the impetus given by the 2nd five year plan to small
businessmen and industrial craftsmen will develop the activities of
the Bank considerably and it is our aim and endeavour to make this
an ideal co-operative institution,

’

I again offer you my whole hearted welcome on thj
is
Jubilee Celebrations and with the guidance of the Governm?:::n :x:;t;::
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Officials and the Co-operation of the citizens of Madurai, the directors
will do their best to give you all the possible service,

INAUGURAL ADDRESS
Mgr. R. SOUNDARARAJAN, BA., B.L.,
District and Sessions Judge, Madurai.

Mr. President, Directors, Ladies and Gentlemen,

I have great pleasure in inaugurating today the Golden Jubilee -
Celebrations of the Madurai Urban Co-operative Bank Limited. The
fact that you have reached the Golden Jubilee starting from small
beginnings, is itself a great achievment and you may look back with
pride to the progress you have made in the 50 years, especially
when it is seen that the Bank had a very lean period during times
of depression, and the management had by their wise and
courageous policy, made it possible for the Bank to survive the
depression and turn the corner and progress steadily thereafter:
Those who are associated with the growth of this Institation, there-
fore, deserve to be congratulated on a historic occasion like this.
Your Bank can be said to be as old as the Co-operative Movement
in South India, and if not the first, it is really a pioneer institution
in the Co-operative Banking of which you can well be proud.

I think my task is not complete unless I digress a little about
the future of Co-operative Banking in India. You will agree that I
can approach the problem only as a layman and not as one with
specialised knowledge of your Institutions of which the speakers to
come, are better fitted.

In India, as in many other countries, Co-Operative movement
gtarted as a means of ensuring, for the poorly equipped citizens,
advantages which better placed persons were able to command by
not only their individual resources but also from Joint Stock Banks.

With the adoption of the principle of social regulation, the Co.
operative organisations, which from the beginning have been socially
sponsored and supported have come to occupy a more positive role.
The Co-operative forms of organizations can no longer be treated as
aspecies within the private sector in this era of democratic planning,
but is an indispensable instrument of planned economic democracy.
While in the immediate future, extension of Co-operatives is urgently
called for in the rural areas, where agriculture operations play a
dominant part, the Urban sector of the Co-operative movement has
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also to be developed along systematic lines, if, i
:;itl: 1ttshecontribution to planned dev:;l:r’lelz:t‘.iue I(ilourge, it is to
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it also enables the bank to have accumulated funds of the small

saving, of the middle class.

The process of economic development now started with a series
of five-year plans, will make demands on the banking systems and
the new opportunities are going to be more varied and large. As
hese plans is to change the economy of the country
: stic enterprise into one of socially regula-
ted and Co-operative basis, the success of these plans will be con-
trolled, among other things, by the extent to which it is implemented
through Co-operative organizations and the State’s interest in the
growth of Co-operative banking for enlarging credit facilities in
Urban and rural areas, is therefore ensured. In short, when the
central object of planning in India is to initiate a process of develop-
ment for raising the living standards and per capita income and
building up 2 Co-operative sector as a part of the scheme of planned
development whieh is one of the Central aims of national policy, the

ive banking is assured, and you can look for-

success of Co operati
ward to the Diamond Jubilee with still greater and better record.

I thank you all for having given me this opportunity of asso-
ciating myself in today’s celebrations, and wish the Bank all success
and prosperity in the years to come. I have great pleasure in inau-

gurating the Jubilee Celebrations.

PRESIDENTIAL ADDRESS
Sr1 MEDAL Daravor T. KuMARAsWAMY MUDALIAR
President. The Madras State Co-operative Bank, Ltd., Madras

the purpose of t
{rom one based on inviduali

Ladies, Friends and Brother Co-operators.

It gives me very great pleasure to preside over the G
Jubilee Celebrations of this Bank, one of the oldest Co-oper(;lgzn
f the State and 1 most sincerely thank the Presiden:

Institutions © ‘
and other members of the Board of Management for having given

me this honour-

The origin an
of its existence has
jssued by the Bank
also made mention O

repeat the same here:
Fiity years of useful service to the citizens of Madurai in the

co-operative field is no ordinary achievement and I am sure you
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been clearly s?t out in the Golden Jubilee Sofxtra;i::
and the va1:10us speakers who spoke here have
f the details. I therefore do net propose to
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will all join with me, in paying a well deserved tribute to the several
gentlemen who have devoted their time and energy in a spirit of

selfless service to fellow countrymen. Portraits of some of whom
were unvieled here a few minutes ago.

I now propose to make a few observation
: : s about the Urb
Banks i general and their place in the future economy of the countra;rn

I leave it entirely to you to take it for what you think fit and
proper for the further growth and development of the movement
Please do not fora moment think that Iam criticising you. I ::l ;
appeal to your good sense. I have not come here to criticige yo:

' You all know very well that our country, India, is mainly an
agricultural country. The condition of the rura) indebtedness
attracted the attention of the state from very early times

The position of city dwellers, the petty artisans. the small sho
keepers and the lowest middle class people was no be tter and thp-
had to depend for thefr credit needs mostly on money lenders ey
exhorbitent rates of interest. paying

The provision of credit on reasonable rates of juterest to the
people in Urban areas with facilities for early and easy repayment
was no less important than the provision of rural credit though th é

importance and urgency of the problem has not been sufficientl
recognised even to-day. y

Co-operative Urban Banks have thus performed a very useful
" function and have been in general a success in the State.

I may be permitted to make ‘one or two suggestions which I
trust will increase the scope and activities of the Bank.

I find that the Bank has been able to meet all the requirements
from deposits without having to borrow from the Central Bank. 1}
am extremely happy to know that you stand on your own legs. .The
rates of interest allowed on deposits are also low and that reveals the
confidence and reputation which it enjoys among the general public.

However the need for charging a fairly high rates of interest
viz., 73 per cent on all loans except those issued on the security of
Gold etc., and deposits is not quite obvious.

The Bank enjoying such reputation as yours and getting deposits
at fairly low rates of interest which earn the gratitude of the general
public in a abundant measure may consider, if the interest rates
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could be reduced a little keeping a fairly good margin for the satis.
factory working of the Bank.

I do dot think by the reduction in the lending rates of the Bank
you may not be able to distribute dividend even at the existing rate.
The transactions of the Bank are low and should increase and with
the increase in transaction, the net profit will also increase.

I find from the stateraent of loan figures that surety loans from
roughly 20 per cent of the loan outstandings. In a very big city
like Madurai I am sure the loan transactions under this head to
lower middle class people particularly the monthly wage earners can
be easily increased if a special drive is made for the increase in mem-
bership which will be keeping in with the present day development
of business. The pressure of pathan money-lenders at all important
offices on pay days is a sight which must be appealing to all good
citizens and our claim to success will be in proportion to the extent
to which who have been able to eliminate them from this field of
money lending.

I am glad to say we are on the onward march to a fair extent.

With the increase in prices, the average citizen may not be able
to save much but even then the prime object of co-operation is to
initiate thrift and this can be done by offering attractive terms for
investment. The deposit rates in general have gone up during recent
years and your Bank may perhaps offer slightly higher rates for
provident fund deposits.

I am indeed very happy to know that the Bank has made a
good start already and has 37 accounts on date. Special device may
perhaps be launched to bring home the advantage of such accounts
to a larger number of middle class people who may require subatantiaj
amounts for certain items like marriage etc. The minimum fixed
for the kind of deposits may be reduced and with the reduction large
number of accounts may be opened. This is a very valuable service
the Bank may render to its members. I leave it for your kind
consideration.

The progress achieved has been spectacular and I strongly feel
that in a city like this there is scope for considerable increase in the
transactions. In the State next in importance to Madras is. Madurai
and this premier co-operative institution with a record of 50 years of
useful service will be able to grow from strength to strength. Lastly
I appeal to you to be very cautious in your activities. As trustees
of the funds entrusted to us we have to see to our utmost that the
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trust imposed on us is well maintained at all costs and at all times.
I shall not detain you any longer.

We are all happy that our popular and enthusiastic Registrar
has agreed to be in our midst and have unveild the portrait of one of
the oldest co-operators and the President of your Bank Sri V., Chinni-
krishna Naidu. .

The zeal and enthusiasm of our Registrar is too well known to
all assembled here.

He has recently received the official recognition also by his
recent nomination to I. A, S.

I am sure he will, with his wise and intimate knowledge of co-
operative movement for the last three decades continue to give us
many valuable suggestions and guide us in our activities as he has
been doing in the past.

I wish the bank many more years of useful service to the public
and once again I thank the President and other members of the Board
for inviting me to participate in this unique event.

" THE RAMANATHAPURAM .
DISTRICT CO-OPERATIVE CENTRAL BANK. LTD.,

No. 5184,
6, West Masi Street, Madurai.
.. fGrams: ‘‘RAMCENBANK'.
TeL: {PHONE 444, POST BOX No. 96

Branch at . Karaikudi.

Authorised Capital Rs. 15,00,000
Paid up Share Capital Rs. 9,53,639
Reserves Rs. 17.33,718
Working Capital Exceeds One Crore

Deposits are accepted at the following rates :

tixed Depusite : 6 months 28% 3 years 839
1 year % 4 years 3}1%
2 years 31% b years 4%
Season Deposits for Rs. 5,000 and above for 4 months onwards 3%
Savings Bank Deposits 13%
Current Deposits upto Rs. 5,000 %
Provident Fund Deposits 34%

Season Deposits are accepted at decent rates in our Karaik
All kinds of banking business transacted, ikudi Branch.

Sri . Deepanayacam, R. Nagulusami Naidu
Co-op. Sub-Registrar and Seorstary. President. '
S — a— e —— ]
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G.0.’s and Circulars
CONSUMER STORES—SECURITY FROM LORRY
MECHANICS AND CLEANERS -SCALES PRESCRIBED
Proceedings of the Registrar of Co-operative Societies, Madras.
SRI A. PALANIAPPA MUDALIAR, M.A.,
Registrar
Rec. 131698/56 S. 1. Dated 4-1-'57-
Sup: Co-operative Stores Societies—Security from paid
employees—Security from lorry mechanics and
lorry cleaners — Scale— Fixation of —
READ: Registrar's proceedings Re. No. 83404/49 S. 1.,
dated 25-5-50.
ORDER .

Under Rule XXVILB of the Rules framed under the Madras
Co-operative Societies Act VI of 1932, the Registrar of Co-operative
Societies, Madras directs that the paid employees of the wholesales
and primary stores societies under the following catagories of
service now in the employ of or to be employed in the Co-operative
Societies shall furnish cash security for the sums specified against
them.

S. No. Category of employees Amount
1 Lorry Mechanics ... Rs. 150
2 Lorry cleaners ... Rs. 50
(By Order)
Manager.

AGRICULTURAL BANKS—BOARD OF
DIRECTORS—WEEKLY MEETING
Circular of the Registrar of Co-operative Societies, Madras
SrI A. PALANIAPPA MUDALIAR, M.A.,

Registrar.
Rc. No. 222864/56 A-2, Dated 9-1-1957.

Sup: Agricultural Banks—Working of — meeting of Board of
Management on every Saturday—Suggested.
REF: Registrar's Circular Re. 188857/56 A-2, dated
13-11 1956.
In paragraph (3) of the Circular cited, it was suggested that the
meetings of the Board of Directors of the Agricultural Co-operative
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Banks formed under the Scheme of Integrated Credit should be held
atleast once a fortnight or twice if necessary. The Uttiramerur
Co-operative Agricultural Bank in tite Chingleput District is holding
a meeting of its Board of Directors every saturday, in order to con-
duct the affairs of the bank quickly and efficiently. This is a good
and healthy arrangment, which can be emulated with advantage, by
all other agricultural co-operative banks in the State. All Speciél
Deputy Registrars for Credit and Marketing and Deputy Registrars
on general duty are requested to suggest this arrangement to all

the agricultural banks working in their area and see that they
tollow it without fail.

A. PaLaNiappan,

Registrar-
WEAVERS' CO.OPERATIVES—VERIFICATION OF STOCK
BY CENTRAL BANKS STAFF—INSTRUCTIONS

Circular of the Registrar of Co-operative Societies, Madras.
Sr1 A. ParaNiappa MUuDALIAR, M.A.,
Registrar.
D. Dis. 211430/56-K. 2. Dated 11-1.1957.
Sur: HANDLOOM INDUSTRY——Weavers Co-operative
Societies—verification of stock with the Wweavers co-ope
ratives by the staff of the Centra] Bank-Instruction:-—:
issued.

Oune of the recommendations of the committe
(1955-56) is that it is necessary that the Centra]
physical verification of the stock in the weavers’
ties once a half year (preferably in the interva
mental verification at the end of each half year).

2. The stock of finished goods and 1aw ma
co-operative societies are at present verified b
staff once in a half year (i.e. on the 30th June and 374¢ De
every year). Besides this, the Specia] staff for gy e::_m,ber of
weavers co-operative societies test check the stocks Pdur.lsxon ('>i
visits to the societies. According to the by-laws verificati m}g1 their
be done by the directors once a quarter. The reCOmme::; 1as to
the committee envisages the physical verification of stock i ation of
co-operative societies by the Central Banks once ina half In weavers
Registrar considers that when the Centra) Banks finance thyear. The
co-operatives, it is necessary that they are given aj) faec iz:;:e::
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ensure that the loans are properly secured by means of physical
inspectien of the stocks etc. through their officers and other paid
staff. The Central Banks may,arrange for the verification of stock
with the weavers’ societies by their staff, if they consider it neces-
sary, once in a half year. The verification may be done on the 30th
September and 31st March of every year because the departmental
staff verifies the stock on the 30th June and 31st December of every

year.
G. RAMACHANDRAN,

For Registrar.

AGRICULTURAL BANKS—]JEWEL LOANS—REPAYMENT
—TWO HALF-YEARLY INSTALMENTS—INSTRUCTIONS
Circular of the Registrar of Co-operative Societies, Madras.

Sr1 A. PALANIAPPA MUDALIAR, M.A.,
Registrar.
D. Dis. 31/57-A.2 Dated 19-1-1957
Sus: Agricultural Banks—Issue of Jewel loans—Period of
Repayment—Suggestion to fix the period of repayment
in two half yearly instalments instead of every month-—
Accepted—Instructions —Issued.

1. Model by-law 44 (6) (c) cf Co-operative Agricultural Banks
lays down that there shall be monthly repayment of instalments of
loans borrowed by members on the pledge of jewels. It l..las been
suggested that having regard to the fact that tpe agriculturist-mem-
bers of agricultural banks generally derive their income only twice
a year at the time of harvest of their produce, the jewel loans taken
by them from the agricultural bank may be made repayable in two
half yearly instalments, within a period of twelve months. The
Registrar accepts this suggestion and accordingly suggests the follow-
ing amendment to the existing bylaw 44 (6) (c) of agricultural
banks.

By-law 44 (6) (c) to be amended as :—

‘« The loans shall be repaid with interest at the rate mention.
ed in by-law 43 in two half yearly instalments within a
period of 12 months .

2. The Deputy Registrars and the special Deputy Registrars
are requested to communicate the above amendment to al] agricul-
tural banks working in their area for adoption.

A, HIRUDAYASWAMY, ~
For Registrar.
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INTEGRATED CREDIT SCHEME—CULTIVATION LOANS—
MODEL FORMS OF AGREEMENT BY BORROWERS—
COMMUNICATED.

Circular of the Registrar of Co-operative Societies, Madras
SrI A. PALANIAPPA MUDALIAR, M.A., L.A.g.

Registrar.

Rc. No. 142158/56 A-2 Dated : 25-1-1957.

Sus: Scheme of Integrated Rural Credit and Marketing—
Issue of cultivation loans by societies to members on
the security of anticipated crops etc,—Execution of
agreement by borrowers—Model form of agreement
—Revised model form-—communicated. \

REF:. Registrar’s Memorandum No. L. Dj
dated 17.5-56. Dis. 8667757 A-2.,
1. As the Central Banks and the Deputy Registrars are aware
one of the main features of the scheme of Integrated Credit a é
Marketing is the effective linking of credit with marketing. Undn
this scheme, short-term cultivation credit will be provided b tﬁr
societies mainly on the security of anticipated Crops or on the s{ande-
ing crops of the members as also on personal or mortgage securities;
subject to the condition that an agreement is executed by the borro ,
member in favour of the society to the effect that the harve V:e;
produce shall be delivered to the credit society and solq thro hst;
credit society or through the nearest marketing society to whl{gh he
credit society is affiliated. A form of the agreement to be l;(t: ‘t ;
from the borrowers was communicated to the Central B0 lq:ame
Deputy Régistrars with the memorandum cited. As it isafn s and
be defective in some respects, a revised model form of agreemour:dhto
been got prepared by the Government Pleader, Madras. This en . a;
model form is communicated to the Central Banks, Deputy R revise
and Special Deputy .Registrars for Credit and Marketi: eg(;strars
Banks are requested to see that the credit societies (Rg. 1 entra.;l
Societies end Agricultural Banks) obtained from aJj borr;:r Jreaut
take cultivation loans from them an agreement in the revi ;’3 e
form, enclosed in addition to the usual loan bonds. sed model
2. The Central Banks are also requested
lated into Tamil and in consultation w?th 'the’i‘ru;_i;:lu:d f?rm tran's-
printed in Tamil and supply sufficient copies to al] 307 e Bt it
and rural credit societies in their area. gricultural banks

A. Hirubayasw AMY
768 For Registrar.
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MODEL FORM OF AGREEMENT
THIS DEED OF AGREEMENT is made at on the

day of 19
BETWEEN the President of Co-operative Society/Agricultural
Bank in and on behalf of the Co-operative Society/Agricultural
Bank, hereinafter called ¢ THE CREDITOR ™. :

AND M. No, hereinafter calied
the ‘“ PRINCIPAL BORROWER "~

M. No. as the First SURETY

M- No. as the Second SURETY
Both the above First Surety and the Second Surety hereinafter
collectively to as * THE SURETIES "

WHEREAS the borower has applied to the Creditor for the
advance of a LOAN NoO. of Rs. repayable
with interest at per cent per annum for cultivation expenses in
and upon the land bearing S. No.

WHEREAS the borrower agrees to furnish as security for the
said loan all the crops noy standing in and upon lands bearing
S. Nos- or growing in and upon lands bearing S. Nos. or to

" be raised in and upon the lands bearing 3. Nos.

WHEREAS the sureties have agreed to give security for the
repayment of such loan in the manner hereinafter appearing.
WHEREAS the creditor has agreed to advance such loan of
Rs. at Interest per annum.
Now this Deed Witnesseth as follows :
In pursuance of the said agreement and in
consideration of rupees (Rs.
paid by the creditor in full or in instalments ”
as desired by borrower (the receipt whereof in the manner aforesaid
is hereby acknowledged), the borrowef and the sureties hereby jointly
and severally covenant with the creditor as follows :
(1) The Borrower and the sureties will pay to the creditor

the said sum of Rs. with interest at the rate of
per cent per annum computed from the date hereof.

(2) The Sureties jointly and sev'erauy guarantee the repay-
ment of the said loan in accordance with the terms and conditions
herein mentioned- |

(3) The Borrower and the suzeties shall be jointly and severally
liable to the creditor for All the liabilities herein mentioned on such
ditions described in the next page.
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(4) The Borrower hereby furnishes as security for the said
loan all the crops now standing in and upon the lands bearing S.
No. or growing in and upon lands bearing S. No.
or to be raised in and upon lands bearing S. No.

(5) The Borrower shall allow full liberty, free access, and
relative facilities for the CREDITOR'S BOARD of Directors, either
individually or in groups or in entirety or anyone authorised by the
Creditor’s Board of Directors in that behalf, at all reasonable times,
hereafter, so long as the said crops shall be growing standing, or
lying on the said land or at or on the thrashing floor, to euter upon
the same to see the state of such crops or for the purpose cutting
and carrying away the same and for all other necessary purposes.

(6) The Borrower shall deliver the harvest produce of the
said crops in and upon lands bearing S. Nos. to the creditor.

(7) Tho Borrower shall deliver the said harvested produce for
““sale” through the creditor or through the nearest marketing
society, viz.

(8) The Borrower shall give notice of his intention to harvest
the crops standing or growing standing or lying in and upon the
said land days prior to the intended harvest, to
the creditor,

(9) The Borrower shall give notice to the Creditor immedia
tely after the said barvesting is completed, as to the completion of
harvesting.

(x0) The Borrower shall allow the Creditor or his authorised
representative, after notice of harvest, to appropriate the whole or
such portion of the harvest produce as shall be necessary, in the
creditor’s judgment to the discharge of the BORROWER’S LIABILITIES
to the CREDITOR.

(11) The Creditor shall make suitable arrangements for the
sale of such appropriated produce.

(x2) The Borrower shall be liable for commissions, handling
charges etc. incurred by the Creditor with respect to the appropria.-
ted produce and the sale of the said produce.

(x3) The Creditor shall deduct from the proceeds of the sale of
the said produce the entire loan together with interest occured upto
date: commission, handling charges etc.

(x4) The Borrower shall make good any deficit with respect
to the aggregate dues of the Borrower within “Seven Days™ of any
such notice by the Creditor.
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(15) The Creditor shall remit back to the Borrower any
surplus amount from the proceeds of sale, remaining after deductions
towards the said loan, togother with interest upto date, commissions
and handling charges etc. _

(16) The Creditor shall allow the Borrower, if he so chooses
to pledge the appropriated produce with the creditor, there by
converting the “Crop loan” into ‘‘produce pledge loan™.

(17) The liabilities of the Borrower and the sureties shall not
cease unless and until all the aggregate dues are cleared.

(18) The liabilities of the Borrower and the sureties shall not
cease or be effected even if the crops fail either wholly or partially
on acouat of drought, scarcity of water, theft, insect pest, grazing of
cattle or on acount of any other cause.

(19) The Borrower shall take the loan either in one full lump
sum Or draw it in instalments according to his convenience ; and
shall be calculated for the instalments so taken from date of
interest disbursement each such instalment. .

(20) The ;Liabilities of the sureties shall be discharged and
cease as when the “CROP LOAN™ is converted into “produce pledge
Loan™ as mentioned herein before.

(21) The Liabilities of the sureties shall subsist unless and
until all the liabilities of the Borrower or discharged.

The Borrower shall carry out the terms and conditions above
described.

The Borrower and the sureties shall be liable to the Creditor,
for all damages and loss arising in and out of breach of or failure to
carry out any one of the terms and conditions set out herein.

The Creditor shall have a right to immediate payment of the
money advanced together with interest at per cent per
annum, in a case of breach or failure to carry out the terms and
conditions set out here in. .

In witness thereof to all the terms and conditions here in
before detailed we have signed here under this day of
the year Nineteen Hundred and fifty.

Signature of the Principal Borrower.

(1) Signature of the First Surety,

(2) Signature of the Second Surety.

' Witness :
(x)
(2)
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Madras Governor’s Visit to the
Madras Co-operative Milk Supply Union.

CO-OPERATIVE NEWS & NOTES

News and Notes

MADRAS GOVERNOR'S TRIBUTE TO THE MADRAS
CO-OPERATIVE MILK SUPPLY UNION LTD.

Their Excellencies Sri A, J. Jobn and Srimathy John visjted
the Madras Co-operative Milk Supply Union on 9th March 1957. He
was received by Sri K. Nachchinarkinia Sivam and Sri M. Arula.
nandam, Secretary and was introduced to the Directors of the
Union. His Excellency and Srimathy John was taken round the
departments of the Union and they were much impressed with the
working of the Union. His Excellency Sri A. J. John, Governor of
Madras has made the following observations in the visitors book

“ Visited the Union and went round all the sections. I am
very glad to note that the Union is doing a real service to the City

of Madras by supplying pure milk. The milk supplied by consti-

tuent units is tested and pasteurised and then distrib tcd jn sealed ) . ) .

I ion i i i i i rimathi A, J. John visited the
bottles.  The Union is also giving loans to the villages to purchase Madra’ls-hggoge?{::tlgxcﬁsﬂks réuzglp(}YsUnion Ltd ,JAg’anavaram on 9-357,
milch cows etc. and thus giving them an additional income. This Sri K. Nachchinarkiniyasivam, Mrs. Sivam, Sri M. Arulanandam
Union deserves all help and encouragement [ congratulate the . o the pictare
Management.” -}

(Sd.) A. J. Jonn,
9-3-'57-

Governor of Madras.
REFRESHER COURSE FOR THE MADRAS CO-OPERATIVE
OFFICIALS.

On the 9th April 1957, Sri D. Balasundaram, LAS. Commis.
sioner of Corporation, Madras, delivered the valedictory address of
the Refresher Course for the Co-operative Officials of the Madr

. as City
at the Office of the Deputy Registrar of Co-operative Societies,
Madras. Sri D. Balasundaram during the course of hig address

explained that co-operation permeated every walk of life e.g. in the
running of the family and said that it was applicable to the economic
activities of man. It is based on the principles of self-help and
mutuality. Inone sense, it also paved the way for the economic
democracy, envisaged in the concept of socialistic pattern of society.
If all the Co.operators and those cornnected with the Co operative
Movement understood the basic principles of Co-operation and put
them into practice, Co»operative;Movemqnt will grow as a powerful
social force and there may not even be the necessity for a Co-opera-
tive Departmont to regulate the Movement.

i D. Balasundaram, L.A.S., Commissioner of Corporation, Madr?.é,
dgl?vered the Valedictory address of the Madras Co-operative Officials
77 Refresher Course on gth April 1957. _Dr. P. Natesan and
Sri P. Radhakantam are seen in the picture:
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Sri A. B. Shetty, Minister for Health, Mysore presided over
the inauguration of the Regional Office of the Indian Medical
Practitioners Co-operative Pharmacy and Stores Ltd,, at
Bangalore on 29-3-57. Sri A. Palaniappa Mudaliar, Registrar

delivered the inaugural address.

The Madura Urban Co-operative Bank, Ltd,,
No. 28, Madural.
GOLDEN JUBILEE 27-2-57.
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Sri R. Soundararajan, B.A., B.L., District and Sessions Judge,
Madurai, delivering the inaugural address.

NEWS AND NOTES

Dr. P. Natesan, who inaugurated the course earlier explained
the problems of ‘the Co-operative Movement in a period of transition
—Ilanguage, state-participation, Reserve Bank’s role in rural credit,
the proporal for the transfer of the Agricultural Credit Department
of the Reserve Bank of India to the State Bank of India, the ques-
tion of interest rates etc. He envisaged a bright future for
Co-operation and exhorted the officers to work with zeal and
efficiency. Sri P. Radhakantam, Deputy Registrar of Co-operative
Societies, Madras in his welcome address stated that in Madras,
both the official and non-official co operators worked hand in hand
for the progress of the Movement. . ’

The meeting came to an end after a Tea.

ANNIVERSARY DAY OF THE SAMIAPPA CO-OPERATIVE
TRAINING INSTITUTE, TANJORE.

The Anniversary Day of the Samiappa Co operative Training
Institute, Tanjore was celebrated under the auspices of the Students
Union on 18th April 1957. Sri V. Karthikeyan, 1.A.s., District
Collector presided. Sri T. K. Winfred, Principal welcomed the
audience and the chief guests. Sri A. Y. S. Parisutha Nadar,
Chairman Tanjore Municipality unveiled the protrait of
Sri A. Krishnaswamy Vandayar, President of the Institute.
Sri T. M. Narayanaswami Pillai, Vice-Chancellor, Annamalai
University unveiled the portrait of Sri A. Palaniappa Mudaliar,
Registrar ot Co.operative Societies. Mrs. V. Karthikeyan distri-
buted the prizes to the students. Two Tamil dramas were enacted
by the students. Sri S. R. Govindarajan proposed a vote of
thanks. R . '

RAMALINGAM CO-QPERATIVE TRAINING INSTITUTE,
COIMBATORE. VALEDICTORY ADDRESS OF
.THE STUDENTS’ UNION. '

Sri T. B. Lingam, President, The Nilgiris Co operative Centra]
Bank, delivered the valedictory address of the Nilgiris Students’
Uaion of the Institute on 30th March 1957. He said that the well.
being, future development and strength of the Co-operative Move-
ment depended upon the welltrained and ‘well-equipped staff—
both officials and non-officials. He appealed to the students to work
hard and make themselves useful to the Department and Socicties, -
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Sri K. Nanjundiah, Vice-President of the Bank explained to the
students their duties and responsibilities and the essential part, they
should play in the future development of the Country.

Sri G. Madalaimuthu Udayar, Secretary of the Niligiris Co-ope-
rative Central Bank explained to the students the scheme of
Integrated Rural Credit and Marketing. Sri P. Sundaram. Principal
of the Institute also spoke,

The student-president of the Union proposed a vote of thanks.

THE SECOND ALL INDIA CO-OPERATIVE EDITORS
CONFERENCE

In view of the increasingly important role, which
mtive Movement will be called upon to play during the period of
the Second Five Year Plan, editors of co-operative journals have a
proportionately importantand, in fact, vital task to perform. Not
only will their grave responsibility to make members jn particular
the people in general more sharply aware of the
and methods of co-operation be increased, but the
ed upon to make a well planned and concerted ¢
the tempo of the Movement.

the Co ope.

and
purposes, nature
¥ will also be call-
Tive to accelerate

To-day co-operative journals are doin
the Co-operative Movement—many of
handicaps and against heavy odds.

g commendable service to
them in spite of serious

In view of the above the All India Co
decided to convene the Second All India Cooperative Editors’ Con
ference on May 31st and June 1st, 1957, in the premises of the Uni .
The purpose of the Conference is (1) to discuss the difficulties Wh?n];
co-operative editors are experiencing, (2) to examine ways and me:::)
for making co-operative journals more purposive and more effectivs
media for popularising the Co-operative Movement, and (3) to revi e
the extent to which the decisions of the First All Indja Co-0 evxF W
Editors’ Conference, which was held in July, 2054, B peral:we
carried out. The tentative agenda of the Confere » have een
due course. nce will follow in

-operative Unjon has

The Union would greatly a

Ppreciate the i
date, of your valuable suggestio rooel

. t,ata vy
s in the light of tP ) ery early

he above in order

NEWS AND NOTES

Editors or thelr representatives will be required to bear their
own éxpenses for travelling and during their stay in Delhi.

THE TUTICORIN SALT EMPLOYEES CO-OPERATIVE
STORES LTD.

The above Stores was registered and started by on 14-4-'57,
The object of the Stores is to supply provisions to the members of
the Tuticorin Salt Refineries Ltd., and Mannariah and Sons.
(Private) Ltd. The membership consists of kanganies, office staff and
coolies. 9o members were admitted on the date of starting. The
finances required by the stores is to be advanced by the companies.
Provisions are to be supplied to the members for 50 per cent of their
wages and their value is to be recovered from the pay by the com-
panies. 285 members are expected to join the stores very shortly; some
more companies intended to join in due course. The management
of the companies are very enthusiastic and there is a very good
prospect of working the stores. Saltis the main production in
Tuticorin and the salt workers are next to mill labourers, the success
of the stores is therefore ensured. The purchases can be forecast,
sales are guaranteed, the companies undertake the recoveries, hence
there is no chance for loss for the stores. The working of the stores
will be watched and encouraged.

SRI SAIBABA WEAVERS CO-OPERATIVE PRODUCTION
AND SALES SOCIETY LTD., PONDURU,
SRIKAKULAM DIST.

Sri Saibaba Weavers Co-operative Production and Sales Society
Ltd., was started on 32-194z; in 1954, the Committee was superse-
ded and a Special Officer was appointed. The Society has 475
members, a share capital of Rs. 15,175. It has a Dye House Section.
The members are sent to Mangalagiri Weaving Factory for training,
with the help of Cess Fund schemes; the Societies monthly produc-
tion is being stepped up to Rs. 50,0c0.

AGRAHARAM FISHERMEN CO-OPERATIVE
SOCIETY AT YANAM.

With a view to improve the economic conditions of. the fisher-
folk at Yanam and other 7 villages in and around Yanam, it wag
decided to start a Co-operative Society exclusively for them. Ogt
of 169z fisherfolk in these villages, about 600 fishermen are
entirely dependent on the fishing industry. There are about 175
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ts which are used for fishing in the region. In order to elin}inate
the middlemen from exploiting the fisherfolk and enabld the
fishermen to earn better profits, a second fishermen Co operative
Society has been organised and registered as the Agraharamn
Fishermen Co-operative Society Ltd., F. No. 58 on 12-3-7957. There
are 113 members in the Socicty, with a paid up share capital of
Rs. 254 40

THIRTY THIRD BUSINESS CONFERENCE OF
TIRUNELVELY DISTRICT CO-OPERATIVE
CENTRAL BANK.

was held on zoth March 1957 under the presidentship of Sri Medai
Dalavoi Kumaraswamy Mudaliar, The Conference fixed the society
wise target for the issue of short-term Joans for the first half year as
Rs. 9,10,900, while that of medium term loans wag fixed as
Rs. 2,01,900. The Conference has resolved to address the Govern-

ment to give grants to the Poor agriculturists for the payment of
their share capital.

LITTLE KANCHEEPURAM COOPERATIVE
URBAN BANK LTD.

The General Body Meeting of the Little Kancheepuram Co-ope-
rative Urban Bank Ltd. was held on zoth April 1957, Sti M. Ponnu.
swami Mudaliar presiding. The Bank has popularised jewel loans
for sums over Rs. 20, The percentage of balance to demand under

Principal and Interest were 271 ang 0-59 respectively as against
12.7 and 1.8 respectively in the previoys year.

54TH BIRTH DAY OF THE TRIPLICANE URBAN
CO-OPERATIVE SOCIETY

The 54th Birth Day of the Triplicane Urbap Co-operative
Saciety was celebrated on the gth April 1957.  S5i Patanjali Sastri,
former Chief Justice, Supreme Court Presided. He suggested
that the term ** Patronage Dividend » may be used, instead of the
word “profit °. He also suggested that the Triplicane Urban Co-
operative Society should widen jts Consumer service by undertaking
to sell pure ghee, and standard patterns of dhoties, towels, etc. He

also suggested the payment of 3 monthly bonus, instead of ap hajf.
yearly bonus.
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i P.S, Kumaraswamy Raja, Ex-Governor,
SrOlrli)ssi and former Chief Minister, Madras,
died due to heart attack on 16th March 1957.
He was keenly interested in the Co-operative

Movement and was also the Vnc_e-Presgdent
of the Madras State Co-operative Union
from 1936-4g,
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Sri P. P. I. Vaidyanathan, 1.c.s,, Secretary, .Food and Agri.
cultural Department, Government of Madras, dehv.ered 2 tf.loug.ht_
provoking address. He said, ‘“ In my view, CO-OPeratlve distribution
of consumer goods is an excellent compromise between a free
market and controlled sales ~.

Earlier, Sri S. Muthukrishnan, President, Triplicane Urban
Co-operative Society Ltd. welcomed the audience.

SRI VEDACHALA MUDALIAR, A PROMINENT
CO-OPERATOR PASSES AWAY.

Sri M. Vedachala Mudaliar, a prominent Co-ope.rator passed
away at his residence in Pondichen:y on tlfe T0th April 1957. He
was 61. He is survived by his wife. . Sri M. Vedachal.a Mud_ahar
was a pioneer in the field of Co-operatx.on and he was the President
of the Kancheepuram Central Co-oPeratxve Bank f?r more tha.n t\.vvo
decades. He was also the President of the Chmgleput D.xstn.ct
Wholesale Stores Ltd. for more than 'tWO degades-_ His sef’vmes. n
that capacity had earned for him the t1.t1e of “Rao Bahadur” during
the British regime. He was also a director of the Madras .St.ate
Co-operative Bank. As President of the Co-operative Building
Society from 1952, he' was responsible .for the emergence of a new

lony named after him. Mr. Mudahatr was a great source of
csren th to the Co-operative Movement in the State, more parti-
:ularlgy in the Chingleput District. '

Sri Mudaliar took a keen interest in Local Self.Government and
s the Chairman of the Chingleput Municipal Council since 1928.
wa v

: daliar was a rich business magnate, He was
St Veda;;l;alrix; ‘:cts of philanthropy. He had made liberal
knowr.l forto many educational and religious institutions. Very
donatllonshe had offered Rupees one lakh for the improvement and

Central Bank, and a prominent Co-operator of ‘rj?:;(t)gl;ent of the District Headquarters Hospital.
Chengleput District passed away on the rk of respect for the departed co-operative leader, the
Toth April 1957. o Asf ih:‘ ;Iadras State Co-operative Union remained closed on

Office o

11th April 1957-

Rao Bahadur Sri M. Vedachala Mudaliar,
President, The Kancheepuram Co-operative
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Estp: 1927 PHoONE: 61068
The Madras Co-operative Milk Supply Union, Ltd,
AYANAVARAM D MADRAS-23.

SRI K. NACHINARKINIASIVAM,

President.

DRINK MORE MILK

(Nature's own perfect food)

SOLE SUPPLIERS TO
State Hospitals, Hotels, Institutions, & Civilian population
served through depots & through cycle delivery boys,
Paid up Capital .. Rs. 1,82,024

Reserve Fund ... Rs. 1,06,575
Plant, Machinery and other

assets owned .. Ra 4,96,700
Daily Handling o+ 33,000 {bs. of Milk
Annual turnover ... Rs. 30.31 lakhs.

Pasteurised milk is whole milk subjected to heating to 180°F and
suddenly cooled to 45°F and thereby rendered free from pathogenic
bacteria without any change of its natural, original, nutrient
and untouched by hand. It is always safer and cleaner than fresh milk
drawn and distributed under ordinary circumstances.

RATES from 1-4._1957
Depots, House delivery Etc.,

1 Measure Rs. 1.20 Naye paisa.
1 ollak Rs. 0,15
Hotel, Institution etc., 1 Measure Rs. 1,28 "
Special order 1 Measure Rs. 1 88 "
Ghee 1 vise Rs. 7.60 "
Palkova (Sweet) 1 viss Rs. 6.00 “
Palkova (without sugar) 1 viss Rs. 650

For home-delivery Rs. 2 is charged per month ag service charges
irrespective of quantity. !

BRANCH OFFICES
TRIPLICANE ... Near Parthasarathy Koil, Post Office, Big Street.
» T'NAGAR ... No. 18, G. N. Chetty Road. {entrance

. Lakshmana Chetty Street)
MYLAPORE ... No. 5, Madala Narayanan Street,
BASIN BRIDGE .., Corporation Model Cattle Yard near b

ridge,
PURASAVALKAM... 81, Swami Pillai Street, Choolai,

EGMORFE' +s» 11, Mukkathal Street, Purasawalkam,
M. ARULANANDAM, B. Cou, (Hons.)
Secretary.
PR

Just Oat.
CO-OPERATIVE BANKING IN INDIA
By Foreword by
G. M. Laud Shri V. L. Mehta

At present there is no book which _dcals comprchensjvely with
the organisation and operational technique of co-operative banks
in India. Even the overseas ;_)ubhcat:ons on the theory of co opera-
tive banking are few. This book, therefore. fills a void in
co-operative literature. In the course pf over 70_0 pages, thg au}hot
bas surveyed the progress of co-pperahvg bfmkmg in India since
1904, discussed the methodsof its organisation and the technique
of their working, and examined the plan for its re-organisation

ainst the background of the overseas developments 80 that it can
gﬁ fully respousive to the national programme of co-operative
s :

development. L

« CO-OPERATIVE BANKING IN.INI)IA ’is a MUST for
all those who have been participating in the deve}Opmcnt of co-

ative credit in various fields. It shoutd be particularly useful
OP(X] se who are actively associated with the management of
to oemm'e credit institutions operating in the vxl}agcs and towns
co-:;li’t the district and State levels. With its aid, they can not
an af rmulate appropriate policies but also devise measures to
?:,lpylen?ent them successfully and build vp their institutions,

is the Financial Editor ot THe TiMes ofF INDIA and

has gz:nau;h;:omincnt co-operator. The book is the fruit cf his

‘ent research and rich experience as a director of numerous

e gtitutions including the district co-operalive banks, urban

credit mm loyees’ societies and the Bombay State Co-operative
g;::]ishﬁd %ears the impress of a sympathetic critique.

[October 1956] Price Rs, 27-8.

e — s oo el o =L e e —Joes o= — 1]

Pagcs 718.

Agricultural Marketing in India,
(With special reference to Co-operative Marketing)
K. R. KuLkarnt, M.A., F. R. Econs. S. (Lond)
(Second Edition, Revised & Enlarged)
(Sept. 1956) Vol. II (in Press)

Prof :

VOl- l. R'. 20.

With full commentary and all State Amendments upto

1st August 1956.

f
|
t
|
" gocieties Registration Act—(Act XXI of 1860) l
S. B. KHER, B.A,, LL. B, BaR-.AT-LLAW Rs, 8.8,

THE CO-OPERATORS’ BOOK DEPOT,
9, Bakehouse Lane, Bombay 1.
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g The Madurai District Central Co.operative
é 8ank Ltd., Madurai (South India)
€ Grams “CENCOBANK
3 Phone: ‘“ 134" POST BOX NO. 14. d
) ¢
Y THEN!I Branches DINDIGUL, $
¢ Authorised Capital Rs. 20 00 000 @
¢ Puid up Share Capital  Rs. 11,38 000 8
a Reserve Fund Rs. 6,26.000 :

Other Reserves Rs. 4 84.000 #
g Working Capital Rs.  1,54,80 000 ¢
a Eankers for all Co-operative [nstitutions in the District ?
8 Drafts issued at concessional rates to all places of importance 8
$ in the Piesidency. ]
8 All Types of Deposits Accepted g
$ Rates of interest on Fixed Deposit range from 2% to k% PUA, ;
¢ Enquiries Solicited ¢
¢ V. ALAGAPPAN, B4, B L, S
[ Secretary. :
g&&mm@@e‘&e’mﬁfa%& AR RIR TR TR IR R TRy

A THE NILGIRIS CO-OPERATIVE GENTRAL BANK, LTD , NO. 4. 90.

“Co-operative Ceatral Bank Buildings Ootacamund,

Sri T, B. LINGAN, SRi K. NANJUNDIAH, B.A., B com. B.L.,

ﬂ President. PHONE 3420 Vice-President. u
g Authorised Capital Rs. 10,00,000 !
Paid up share capital Rs.  6,30.000
g Statutory & Other Reserves Rs. 2,77.81¢ !
% Working (‘apital Rs. 55,00.000 '
R Loans Business Rs. 45,00,000 !
g Deposits are accepted ar the following rates g

Fixed Deposits:

R 3 months and upto 6 months 29, Current Deposits 3% ﬂ
1 6 months " 1year 2% Savings Deposits 29,
ﬂ 3 year and upto 2 years 3% Provident Deposits g g
& 2 years 33% Recurring Deposits  go; H
g Above 2 years $4%

All Kinds of Banking Business Transacteq g
I Qotacamund, Skt G. MADALANMUTRY UDaYAR, 5.4, E
a 1-8-1957. Deputy Registrar-Secretg,,, E
L) o
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Telegrams : " COOPFIRE Telephone : 4361.

The Co-operative Fire & General
Insurance Society, Ltd.,

MADRAS.-1.
(The First of its kind in India)

President :

SRI T. M. CHINNAYYA PILLAI, M.A., B.L.
ADVOCATE, MADRAS

Director: State Bank of India, Madras.
Transacts: Fire Insurance of all
Description, Motor Vehicle &

Fidelity Guarantee Insurances
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“NO CLAIM BONUS Rs. 50 PER THOUSAND X
(PREMIUM) TO FIRE POLICY HOLDERS— X
A UNIQUE FEATURE.” §
X

X

X

X

X
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X

Insure and Share in the Profits

For particulars apply to :

SRi P. SHANMUGAM, 8.A.,
Secretary.
Post Box No. 1249. Madras-1.
OR
the Offices at:
“Vijayawada Co-operative

Central Bank Buildings”, | 11/59, Lokamanya Strect,

\ Regional Inspector :
1
Bunder Road, 1
i
}

R. S. Puram Post,
COIMBATORE,

Buckinghampet Post,
VIJAYAWADA 2,

No. F. 102,
Krishna Buildings,
Avenue Road,
BANGALORE._ 2,
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TrLEPHONE : 71061

The Madras Co-operative Central Land
Mortgage Bank, Limited,

POST BOX No. 609, LUZ, MYLAPORE, MADRAS-4,

President :
SRI N, S, RAMALINGAM, B A., DIP. POL & PUB. ADMN.

Authorised Capital ... Rs. 30,00.000.
Faid up Capital e Rs. 16.84,200.
Resgerves Rs. 22,46,560.
The Bank is the Apex Co-operative Bank for
long-term agricultural eredit and issues debentures for

¥ twenty years on the securily of first mortgages
¥ transferred to it by Primary Land Mortgage Banks
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and its assets.

The principal of and the interest on debentures
are guaranteed by the Government of Madras. They
are TRUST SECURITIES and are also Approved
Securities under the Insurance Act, 1938. A RE-
DEMPTION FUND (SINKING FUND) is con-
stituted to pay off the debentures on maturity.

Summary of Balance Sheet as on 30 —6—'56.

Liabilities. Agsats.
Rs. Cash on hand and Rs.
Paid up-Share capital.  16,84,200 balance with Banks  1,85,142
Reserve and other Loans to Primary
Funds e 22,46,560 Banks e 8,70,75,704
Debentures ve4,69,84,700 Sinking Fund Invest-
Deposits, Loans and ments ... 1,41,99,682
Overdrafts ... 35,25,806 Other Investments ... 28,89,579
Sundry Liabilities ...  5,46,27%  Sundry Asscts e 8,18,202
Net Profit e 2,380,465
Total «ss 5.51,68,300 Total. ..« 5,51,68,309

0. V. CHINNASWAMY, B.A.,BL.,
Secretary.

X
X
X

I A B A A K A A A I K KKK K & K X K OK X XK KK R KKK

" D8 DI DK G SAC K G A AC S DK K 0 K 8K DK KK OIK X A K I T K K

Edited and Published by Dr. P. Natesan, M.R., B.3. at M. 5. C. Bank Buildings,
Eaplanade, Madras. Printed by Sri (. Subramaniam. L.#e. T., Secretary, at the
Central Co.operative Printing Works, 1.td., U17, Mount Road Madraz ~14v0 4-57.
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