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%mg\%}a e ¥arming is assum-
o ing Piotal significance in present

day discussions and in the recent .

session of the All-India Congress
Committee, Shri Shriman Narayan
read a Note on ‘* Co-operative
Farming.” 1In his note, Shri
Narayan had rightly pointed
out  the difference between
‘“ Collectivisation™ and  “Co-

- operativisation.”” Further, he laid

great stress on the fact that in
India, Co-operative pooling of
land  must be voluntary. He
suggested co-operative joint farm-
ing and co-operative  better
farming methods for Gramdan
villages, newly reclaimed and
irrigated lands. He made a very
valuable observation that the size
of such societies should not be too
big, as to hinder or prohibit the
intimate social contacts of the
families working on the farm.

Shri Gulzarilal Nanda reviewed
the progress made in the field of
Co-operative Farming and said
that from the data available,
there were 1400 Co-operative
Farming Societies of all types
all over India covering about
194,000 acres; although a pro-
vision of Rs. 40 lakhs was made in
the First Five Year Plan for
promoting co-operative farming
oxperiments, the bhulk of the
provision remained unutilised. The
Second Five Year Plan envisaged
vhat a substantial portion of
agricultural lands  would be
cultivated on co-operative lines in

about 10 years or so. The State .

Ministers’ Conference held at
Mussorie from 1st July to 3rd July
1956 was reluctant to fix definite
targets regarding the number of
societies to be started in different
parts of the country, but laid
down that atleast one such society
gshould be started in every
National Extension Service Block

© Shri R, ¥, Rana,
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during the plan period and about
500 experiments should be under-
taken during 1956-57.

Meanwhile, two delegations
were sent to China, where succegs
was reported in this sphere. The
Delegation under the chairman-
ship of Shri R. K. Pagj had
expressed an emphatic view that
Co-_opemtivc Farming wag both
desu-a,b!e and hecessary  for
promoting employment and
agriculeural production, [y had
strongly recommended the starting
of 10,000 planned experiments in
Co-operative Farming, with a view
to evolve suitable techniques of
co-operative management gapgd
organising successfyl demonstra.-
tion  of the Programme. The
Report has arouseq considerable
controversy. Shri B. J. Patel and

Delegati()n' , haVe membcm of t}he

Minute _of Dissent to the Report
Th.e‘r_e 8 & weighty volume of
opinion in thig country againat
any large-scale pooling of land lt.
8 averred that éo-operdt’ivc
fa.rx.nmg on any large scale would
militate againgt the personal

by the State, wq

! hy ) uld 1
coeorcion and ultimately jeo?zﬁ'di:g
the development of demoora-

tic institutiong, i

regimentation and t]l)l((;sft)xl‘z; lgxllw
of democratic traditions v&?hiol%
!arge-scalg co-operative ‘farmin
involves, it €conomic henefitg a,reg
8t best, of doupfu] '

co-operatives fgo
credit, supplies
In these colump

relterating the view i
Co-operatives woult? * eryioe

recorded their.
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much better results in the matter
of increasing agricultural produc-
tion, rather than the farming
co-operatives, involving pooling of
land.

It is now redeeming to find in
high quarters that ‘the initial
enthusiasm for an all out effort to
promote Co-operative farming,
involving pooling of land is
yielding place to a more sober,
realistic appraisal of the gituation.
Pandit Jawaharlal Nehru, winding

-up the debate at the All India

Congress Committee stressed that
there could be no two opinions on
the desirability of co-operative
farming in various processes of
agricultural production. He fur-
ther added that Service Co-opera-
tives should be encouraged in
all parts of the country. He
emphasised that the country must
experiment with  co-operative
farming through the pooling of
land, wherever possible. There
was evidently, good scope for such
co-operative farming in Gramdan
villages and newly settled-colonies.
Pandit Jawaharlal Nehru, how-
ever, made it clear that there
should not be any element of
compulsion in the Indian Experi-
ment with co-operative farming
and formation of societies should
be purely on a voluntary basis.

Two conclusions emerge from
this survey .—

(i) that the Nation’s top most
leaders are attaching great deal
of importance to Service Co-opera-
tives and (ii) that even In th_exr
advocacy of Co-operative Farming
methods, involving pooling of
jand, they are aware of its limita-
tions and are emphatic about
preserving the voluntarmess of
the institutions.

We do hope that the cautious
and realistic approach in India
about co-operative farming tech-
niques would not bring in any
undesirable  consequences  of

S L
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authoritarianism and regimenta-
tion, so often found to accompany
large-scale collective farming ex-
periments, elsewhere in China and
Russia.

"Member Education Scheme

In March, 1957, we wrote:
“Thanks to the generous help of
the Government of India, we are
now in a very happy position to
start work on this very interesting
experiment of member educa-
tion’. Since then, we have
deputed two Educational Instruc-
tors and the Co-operative Develop-
ment Officer for training at Delhi.
We have started the scheme in’
the two distriets, Chingleput and
Madhurai. We are happy to
report that the 3-day Orientation
Courses for members and non-
members have been conducted
very successfully. Altogether in
the two districts, 1786 villagers in

41 villages have been trained in

the basic principles of co-opera-
tion. The villagers have attended
these courses with enthusiasm
and we gather that the Campaign
has created a new awakening for
co-operative work among the
people; in a few cases, new
members have joined the oco-
operatives; in others, the overdues
have been cleared; general body
meetings of village co-operatives
have been convened. Such are
the immense potentialities of the
scheme. )

We have been working the
scheme since June 1957. We are |,
extremely thankful to the Ministry
of Food and Agriculture, Govern-
ment of India for their generous
grant of Rs. 11,835 for the
financial year 1957-58 as per their
latest communication. This grant
would solve many of our problems.
The grant covers the cost of staff
and publications. But from our
experience, we leagn that the film
is most effective audio-visual aid,
that stirs the village folk and

NAN NG 7k
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rivets their attention to the
message of the member-training
programme. The Government of
India grant does not appear to
cover the provision of a Mobile
Van equipped with propaganda
and audio-visual aids.

We request the Government of
India and the All India Co-opera-
tive Union authorities to make
very early arrangements to place
a Mobile Van, equipped with films
and other propaganda materials
at the disposal of the Madras
State Co-operative Union in order
to enable the Union to implement
the scheme with a greater degree
of success.

Welcome to the Kanyakumari
District Co-operative
Central Bank

The Kanyakumari District Co-
operative Central Bank Ltd.,
Nagercoil is the youngest and
newest Lentral Bank of our State
and with its inauguration, the
total number of Central Financing
Banks has increased to 15.

On 14th September 1957, Sri
K. Kamaraj, our popular Chief
Minister inaugurated the Bank,
the formation of which has been
gsanctioned in G.0. Ms. No. 2912,
Industries, Labour and Co-
operation, dated 3rd September

1957. Since the merger of the
South Travancore Taluks with the
Madras State on 1lst November
1956, there has been a demand
from the Co-operators of the
Kanyakumari area, that a Central
Bank should be formed to serve
that arca. ltisin the fitness of
things that the demand has been
conceded and the Bank has been
constituted. The Government
have sanctioned the services of a
Deputy Registrar free of cost to
the Bank for a period of one year.
They have also sanctioned a
subsidy of Rs. 2,400 towards the
cost of & Superintendent and an
Accountant for a period of one
year. The details of the share-
capital contribution by the State
is not yot known. We are sure
that the area would be greatly
benefited by  the services
rendered by the Central Financing
Agency. Itisa fertile tract and
is proverbially called ¢ Nanjil
Nadu.” There is a great scope for

organising  agricultural banks,

dairy co-operatives, weavers co-
operatives, farming co-operatives
and what not.

We do hope that the newly,
formed Bank would soon prove
to be an immense source of hel
and service to the people of the
area and co-operation would take
deep roots in the rich soil of
Nanjil Nadu.

All India Co-operative Union
72, Jorbagh Nursery, New Delhi-3

DECLARATION OF THE I.C.A.

On the 35th International Co-operative Day, the
International Co-operative Alliance, in the name of its
affiliated organisations and over 120 million co-operators in
39 countries, declares—

That enduring prosperity and social well being can be
attained through the unrestricted extension of Co-operation,
both within and between nations ;

That the hardships suffered by millions of under-
nourished, under-housed and under-educated men, women
and children in the economically less-advanced countries.
can be lightened through the development, by the United
Nations, of a world-wide system of mutual aid, within
which the nations can share their technical, scientific and

material resources ;

That the future of humanity can be assured and
enriched if Governments turn from a policy .of mutual
menaces, with weapons of increasing terror and destructive-
ness, to peaceful collaboration in .the employment of
nuclear energy for human welfare.



All India Co-operative Week
PROGRAMME

[The Co-operative Movement s a people’s Movement and its pro-
gress and success depends on the understanding of the people about
the principles of Co-operation and their active participation. The
Movement has yet to cover fully the different sectors of the rural
economy and in order to create the requisite enthusiasm amongst the
people for the successful implementation of the schemes of co-operative
development it has been decided to celebrate the All India Co-operative
Week this year also from the 2nd November, 1957 to Kth November,
1957.]

SATURDAY, THE 2xp NOVEMBER, 1957: « All India
Co-operative Day .

The celebrations of the Week should start with the Co-operative
Flag hoisting ceremony in all parts of the country on Saturday
morning by each and every co-operative society. Al members of the
society should assemble at its premises. The co-operative flag should
be hoisted by the President or, in absence of the President, by an
important office-bearer of the society to the accompaniment of the
singing of co-operative songs. The flag must be kept amast throughout
the Week. Each member should take a pledge reaffirming his faith in
the principles and ideology of Co-operation and his loyalty to the
society to which he belongs.

2. In the cvening one or more public meetings should be
organised. It is desirable to request the Ministers in charge of Co-
operation to preside over these meetings in State capitals and promineng
non-official co-operators or other notable personalities to preside over
the meetings organised elsewhere. The Co-operative Flag must be
hoisted ceremoniously at all such meetings. The messages from Shri
Ajit Prasad Jain,- Union Minister for Food and Agriculture, and Shri
K. D. Malavyia, President of the All India Co-operative Union should
be read at the meetings. The purpose of organising the Co-operative
Week celebrations should be explained at these meetings. The
Declaratibn‘issued by the International Co-operative Alliance should
be read, explained and adopted as a resolution by the meeting.

SUNDAY, THE 3rp NOVEMBER 1957: < Consumers’ Day .
(1) In urban areas :—Sunday being a holiday, attempts should be
made to persuade all members of co-operative societies and other
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persons to attend the meetings organised in the evening. The functions
of the consumers’ co-operatives, such as to supply to members quality
goods at fair prices should be explained. Literature on the progress
made by the consumers’ movement in other countries should be
distributed at these meetings. It should also be emphasised that a
network of consumers’ co-operative stores in urban areas will become a
gource of strength to the marketing co-operatives in rural areas. Itis
also necessary to explain in detail that the Consumers’ Movement can
succeed only if it gets full loyalty from the members whom it serves.
Those who would benefit most by the consumers movement would be
the middle class and labourers. They should be encouraged to join
such stores where they exist and to organise new societies at other

places.

(2) In rural areas:—The bulk of the population of the country
resides in villages. Because of their ignorance they become victims of
high prices, which the retailers charge them for their day-to-day
necessities such as sugar, kerosene etc. Therefore, at the meetings
organised-in the villages on this day, the advantages of purchasing from
their co-operative should be explained to the villagers. Appeals should
be made to the local co-operative society to start supplying articles of
daily needs to its members. It should be explained to the members
that supply of consumers’ goods is one of the main functions of the
larger-sized societies being organised during the Second Plan period.

MONDAY, THE 4ra NOVEMBER 1957: ¢ Producers’ and Workers
Day ™. ‘

(1) Towns and cities :—1n the towns and cities the producers are
mainly engaged in small-scale industries, handicrafts etc. Lack of
adequate agencies to provide them finance, raw materials and equip-
ment and also to market the products of their industries puts them
into difficulties. It would be desirable for them to enroll themselveg
as members of producers’ co-operatives. The various forms of State
help that is made available to such co-operatives should also be brought
to their notice.

Industrial workers should be informed of the details of the Subsi-

* dised Industrial Housing Scheme and efforts should be. made to persuade

them to form co-operatives to avail themselves of the facilities provided
under this scheme.

Labourers should be persuaded to form labour contract sociaties
gecuring contracts in public as well as private undertakings.

(2) Villages:—Agriculturists in the rural areas have many require-
ments. They require credit at alow rate of interest. They meed
suppiies such as fertilisers, implements etc. to carry on their farming

1a
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operations. They also nced a marketing agency to sell their produce
at a fair price. All these services can be rendered by the large-sized
co-operative societies under the integrated credit programme. The
larger-sized societies should in fact become farm service co-operatives
and should supply the cultivators with modern agricultural equipment
and also the technical knowledge for improving methods of production
The farm management of the cultivators can be greatly improved and
agricultural production raised by these co-operatives. The advantages
of suth large-sized co-operative societies and the other features of the

integrated scheme of co-operative development should be explained to-
the villagers.

TUESDAY, THE 5t NOVEMBER: “Women's and Youths Day.

(1) Towns and Cities:-—1In the towns and cities women are generally
the purchascrs of household needs. The progress of co-operative stores
largely depends upon the patronage that they receive from the women _

folk. It would, therefore, be desirable to organise meetings of women
in collaboration with women’s organisations.

Advantages of purchases through co-operative stores"should be vx-
plained at such meetings. They should also he encouraged to form
Women's Guilds, which can organise home industries such ag knitting,
sewing, embroidery ete. for supplementing their family income. »

In towns and cities, meetings of the students and the youth should
be organised in schools and colleges, under the presidentship of the
_heads of the teaching institutions wherever possible, The ideology of
the Movement should be explained to them and they should be en.
couraged to organise students’ co-operative stores in their institutions.

Fssay competitions, dramas and debates on co-operative subjects

may be organised to foster greater understanding wmong the students
and the youths.

(2) Villages:—In villages also meetings of the youths should he
organised. Youth Guilds may be formed in different villages to
popularise the Co-operative Movement among the youths, They should

also be encouraged to participate in such activities ag they beaefit
the entire village.

WEDNESDAY, THE 6rit NOVEMBER:  Members’ Day

" One of the principles of Co-vperation is open membership. It is
necessary, therefore, that the membership of co-operative societies
should be open to all irrespective of caste, oreed and economioc or social

status. It has nothing to do with politics also. This aspeot should dbe
explained ab the moetings organised on this day.
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It should also be explained at these meetings that well-informed
membership is the sound basis of the Movement. They should be
informed of the importance of co-operative ediication and persuaded to
take full advantage of the co-operative education classes beir}g
organised by the All India Co-operative Union, if these are organised in
their areas. Elsewhere, the co-operatives themselves should make
arrangements for imparting co-operative education to their members.

THURSDAY, THE 7ta NOVEMBER: ‘“Thrift Day”.

Meetings should be organised at all places in this day where mem-
bers of the credit societies and other persons should be invited.

The * Bachat Kumba Scheme’—Thrift Scheme—which aims at
the promotfon of thrift among the members should be adopted at such
meetings. If the scheme is already adopted, th.e Kumba shoul'd b_e
proken open in the presence of all members and prizes should be dlBtil‘l-
buted to the winners. The savings should be credited to the respective
accounts of the members.

FRIDAY, THE 8tH NOVEMBER: * Planning Day .

Every Co-operative Society should convene a meebing w.hgre aly
the members of the society should be invited. In such xpeetmgs the
work of the society during the past year should be f'ewewed. The
difficulties, if any, experienced in achieving the t?.rgets in the past year
and suggestions to overcome them, should l?e dlscussed.. Programme
for the new year should be formulated in .consultatlon with the
members.
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recommendations that the whole
field of rural eredit and other forms
of eo-operation should be surveyed
afresh. That the move gshould
come from Reserve Bank was
natural, since that institution has
?md, ever since its establishment
in 1935, a department especially
concerned with rural eredit and

the co operative movement, which,

has already made useful contribu-
tion to the study of co-operation
in India and other countries. A
committee of four, sympathetic to
co-operation but not practically
engaged in ib, was appointed, with
an appropriate staff, and in 1954 a
General Report of nearly 600 pages
was issued.

This report is of great interest
both for the mass of information it
gives on the economy and social
ll‘fe of the Indian village, its criti-
cism of the co-operative movement
and its proposals for the future.
Of the criticism, perhaps the most
fundamental is the estimate that,
even to-day, co-operative socicties
meet little more than 3 per cent
of tl.le credit needs of the Indian
cultivator.®  The moneylender,
whether he is a professional or a
richer farmer with money to lay
out still supplies 70 per cent of
the credit used in the villages,
while much of the remainder
comes from relatives of the borro-
wer. It is clear that many areas
are not served by co-operative
credit sccietics and that ecven
where they exist, not all cultiva-
tors belong to them, and that many
who do belong also borrow else-
where.

The report reviews a number of
explanations, which have been
advanced for the slow progress of
co-operation. [s the task in fact
too difficult, the Indian cultivator
too illiterate, too lacking in busi-

ness experience and t i
from malnutrition a,nci) :th(?i?ge;tlg
to make the necessary intelligent
effort 2 Ig indebtedness too dgee
poverty too rushing, the balanf :
of ﬁnanc.ial and economic powe:
too heavily weighted againgt the
peasant? Are too many of the pur.
poses for which he borrows rll)or::
productive, so that loans depre
rather than raise hig conditgonss
That there have been co-operative
Success in villages in no way un-
typical, would suggest that none
of these obstacleg need be decigivy ;
Are co-operativeg t00 small :8.
;réir?]y ‘1%?(())1]1_)11((13 tf;ﬁought; a few ye:ars
ago? 8y be an

;fo g}é?()}ftiv:lzresl%rgelxg Expg;i:::g?;

. ould sj

¢o-operatives with u‘zﬁﬂ‘i}t:é)(;l f_p(;)ge
lity give way to a i
structure and limited liability 2

found more

] profitable yg
t'helr mmoney elsewhere? H&e: tfl?r
State interfered too much . .
enough ? or ot

The report is ingjj
_ clined
what its authors regard a:()l:?)(:t

first place, the ver iti

Indian agriculture,};;h?;g;?a?lx;s o
in Iarger‘areas of tenant fa.rmx'lce
on unsatisfactory termg subd‘m'g
sion and fragmentation of holdir;v1~
lack of water and primit'gs’
metho_ds. of cultivation result B
such limited productiviéy that o
systel_n of fairer distribution m;
farm income alone can make tl(l)
peasant prosperous nor give hj .
the means to improve, Even th
capacity of holdings of this kin(;
to absorb capital fraitfully ig

limited. e

*In Bombay, Madras or the undivided Punjab the percentage would b
ave

been much higher.

" INDIA 115

In the second place, private trade
and finance, though they may lack
the externals of efficient modern
business, are in fact very strongly
organized and are in the last resort
grounded on urban resources and
interests. A co-operative move-
ment, it is argued, which is based
solely on the much weaker resour-
ces of rural economy, can never
compete with this closely inter-
locked and powerful system. Link-
ed with this inferiority, is the
failure to organize, on a sufficiently
large scale, co-operative market-
ing, processing and village indus-
tries alongside co-operative credit.

The report is critical of the appli-
cation of co-operative  principles
of self-help, which by denying
or minimizing State financial aid
to co-operatives, has had the un-
intended effect of placing the
movement in the hands of the
middle class, both in the villages,
where only the comparatively well
off can borrow, and in the towns
which provide the resources for
the central banks. In the village,
this tendency to middle-class
dominance is often reinforced by
the caste system working in con-
junction with power derived from
money, land ownership and minor
official position. The landowner
in such a community may also be
a moneylender, the moneylender
may also be a trader and the edu-
cated man may also be a subordi-
nate official. As a result, co-opera-
tion may be deflected to the bene-
fit of one caste or even one family,
or it may be little more than a
form covering traditional and by
no means co-operative activities or
perhaps no activity at all. * The
climate of Institutional Credit”,
says the report, “in Indian condi-
tions has been predominantly
urban; it is not yet congenial to

*#]t is considered by ma

over-emphasizes what stat
imposed by the widespread lack of cr

r eport says litcle of the relation betwe

rural interests and the fulfilment
of the rural needs. It is in this
climate that the rural producer is
expected, by and large, both by
co-operative theory and govern-
mental policy, to combine with
other rural producers, form co-
operative associations at the
village level and through them con-
duct his ‘business’ in so far as it
concerns credit. He is expected
to do this without financial assis-
tance of a significant order from
the state,* but with a great deal
of administrative advice and
guidance from it. Having formed
an association, he is left to face the
powerful competition of private
credit, private trade (often private
money-lending-cum-trade) and pri-
vate organization of industry, all
of them deriving strength and
support from the urban apex—
whether of commerical banking
and finance or of expert or whole-
sale trade. In the same context.
the rural producer is expected to
organize himself co-operatively
for the promotion of the process-
ing, marketing, ete., of his harvest.
Added to all this is the cleavage
of interests in the village itself,
with the bigger landlord, the vill-
age money-lender, the village
trader, ete., on one side and the
medium and small cultivator on
the other. Village leadership
vesting, ag it does, in the former,
usually operates partly for the
advantage of the more powerful
economic interests and partly in
alignment with the social institu-
tion of caste; and the village
leadership thus constituted and
biased makes itself felt in every
ingtitution in the village including,
of course, the co-operative society

itgelf.”

The all-India survey took, in
effect, a telescopic view of the

ny who are in a pusition to know that the report
e financial aid can do and ignores the limitations
edit worthiness among borrowers; the

en character and sound finance.
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whole field of rural credit and saw
that the co-operative movement
occupied but a small place in it.
This is a useful corrective to the
more usual approach of the
sympathetic investigator, which
consists in putting a microscope
over selected co-operative activi-
ties and after assuming, generally
with justice, that local conditions
were in no way exceptional, treats
the experience of the selected
group as an example of what
could, with time and patience, be
achieved everywhere. Before
passing to the recommendations of
the Survey Committee, it may be
worth considering a report of the
Reserve Bank of India published
in 1955 and then going on to apply
the microscopic method at least
to the three states where the co-
operative movement has made
most progress—Madras, Bombay
and Uttar Pradesh.*

indian Co-operation up to 1952

The report of the Reserve Bank
of India refers specifically to the
years 1950-52. It covers a period
when the effects of the 1939-45
war had begun to wear off, con-
trols were coming to an end and
co-operatives  were  adjusting
themselves to a more self-regulat-
ing economic situation. Certain
features stand out and point to
developments still in progress.

Credit remained the major co-
operative function but other types
of activity played a larger part
than in the past. Bombay and
Madras were most sguccessful
in the credit field. A quarter of
the total working capital employ-
ed in co-operative credit was to be
found in these two states, and the
aim of establishing a co-operative
credit society in half the villages

#In the proportion of members of

Punjab still heads the larger states, but partition had so d
all central co-operative institutions, that it will take s
Punjab movement as a whole regains its former status.

in the state had been exceeded,
Co-operative deposits in India ag
a whole were stationary during
this period, share capital and
reserves rose slightly while there
was a rapid rise in loan capital,

beginning with the borrowing of

State Co-operative Banks, -
ly from the Reserve Ba,nkge?t?(‘aﬁ
By 1952 working capital of the
state banks was distributed bet-
ween shares and reserves 12 per
cent.; deposits 38 per cen. and
borrowed (usually Reserve Bank
capital 30 per cent. Much of this
additional borrowing was in sup.
port of loans tied to the produg-
tion of a single crop, 5 Policy most
actively pursued in Bombay. A

additional demand for loans han.idl
come from other types of co-ope-
rative, especially those engagedpin
marketing, Processing and suppl

Some attempt to meet this wZé
made by curtailing loans from co.-
operative central banks to private
1nd1v1dual§, 8 practice which had
been growing for some time and
still exists. The capital o releas-
ed was not, however, sufficient to
meet the demands of marketin

and other societies, and additionagl

borrowing from th
e Reserve
became necessary. Bank

Other co-operatiy i
bleins were tlll)e reore redit
mn some cases the foundj
operative banks in tl::g fgfu(ig-
princely statesand the strengthe :
ing of the whole credit, System in
these territories; the improvemeutl;
of mortgage banking, which ig sttilll
very inadequately organized in
many states, and the detachment
from phe state banks of tmdiIl
fgnct.xons often assumed as wng
time measures but not in the or.
manent interests of the Py

. calbt pro-
ganlzation or

tive movement. The yz(;;oplegg‘é
saw a setback ih the repayment,

co-operatives to rural population, the
M 9

Isruptive an effect
on
ome years before the
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of debts, due to a measure of agri-
cultural recession and lack of rain.
There was, however, & steqdy
increase in urban co-operative
banking.

disappointing, if not whqlly
unj:xpect?eft)i feature of the period,
was the virtual collapse of the
consumers’  stores, whxch_ took
place on decontrol. Something of
the same kind happened after the
First Word War. Non-member
trade vanished with the end of
rationing and few of the stores
were sufficiently well managed to
stand the strain of gompthtlon
with private trade in primary
commodities. Some success was
achieved here and there in reorga-
nizing consumers’ s0C1et168 for the
supply of agricultural require-
menss. For this, a good deal of
government support was fo.rt,h-
coming, a8 it made an 0_bv10us
contribution to the campaign for
higher agricultural production.
The virtual failure of the con-
sumer co-opemtive, apart from
some long-established urban ex-
amples, carried with it, however,
considerable loss of .conﬁdence. in
multi-purpose societles of which
they were to be the foundation.
The attempt to meet all the needs
of the cultivator through & single
co-oparative appeared for the
moment to be in suspense.

-operative marketing and
prg:e(s)s%ng, on the other hand,
were making a good deal of pro-
ress, though this varied greatly
from state to state and commodity
to commodity. The oxti.istang;x;g

e was co-operative
Zfai‘lll:ging in Uttar 1.?1:8,desh, but
many of the larger cities bad be-
come the focus for successful
dairy marketing, and the market-
ing of cotton, potatoes and other
commodities ~Was  progressing.
Little or no attempt hqd been
made to market the basic food

grains.  The building of a

-~

structurally sound pyramid of
local marketing co-operatives,
unions, federations and apex
organizations was still incomplete,
and federal bodies often received
produce direct from individuals.
Some marketing organizations
carried on other functions such as
the supply of agricultural require-
ments, & combination which has
precedents in other countries.

Government policy with regard
to co-operation during the years
under review was twofold—to
push anything which would in-
crease food production (hence the
crop loans, the support for the
distribution of seeds and fertilizers
and for various experiments in
co-operative farming, irrigation,
mechanization and erosion con-
trol), and, in the second place, to
fulfil social ends such as the main-
tenance of handloom weavers,
displaced persons, toddy tappers
thrown out of work by prohibi-
tions, or the provision of public
needs such as housing.

The impulse was often conveyed
by tha provision of flnance in a
volume not attempted before the
war and highest in the three
states of Bombay, Madras and
Uttar Pradesh, but the machinery
continued to be that of the
Registrar’s Department. The new
development threw into relief
lines on which the departments
themselves needed to be adjusted
to their new tasks. Registrars, it
was concluded should not, asin
some of the smaller states, be
burdened with other, non-co-ope-
rative responsibilities such as
social welfare or the registration
of other corporate bodies. At the
same time, their work should be
co-ordinated with that of other
« pation building”’ departments,
s0 a8 to avoid overlapping and get
the best value out of a co-ordina-
ted programme. Meanwhile, the
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Registrars’ Departments them-
selves needed to be department-
alized so that, as already occurs
in some states, different types of
co-operative are handled by
specialist Deputy Registrars, who
have thoroughly studied their
problems. There was a general
sense that auditing should be
speeded up and that the standards
both of audit and of classification
of societies should be uniform
throughout [ndia. Finally, all
this called for a much larger
supply of trained men, both
officials and non-officials, than the
co-operative colleges and institu-
tes, as organized in 1952, were
capable of turning out.

Co-operation in some Indian
States in 1955,

1. Bombay

Co-operation developed early in
the territory which now makes up
Bombay State. In particular
there was an early growth of
urban co-operative banks lending
to craftsmen traders and profes-
sional people of small means, some
of which later became central
banks and accepted agricultural
credit societies a3 members, while
a few establish their own
branches. The urban co-operative
bank of Baroda even preceded by
a number of years the legal intro-
duction of co-operation into India,
for “it was founded in 1889, still
exists, carries on all forms of
banking and is entirely self-sup-
porting in funds. In 1952 there
were in all 184 urban banks with
2,19,000 members and working
capital of Rs. 158,800,000
(£11,500,000), a substantial total,
all derived from shares, reserves
or deposits.

Agricultural credit societies
were also formed in large num-
bers. Though they had the usual
difficulty in collecting their debts

during the depression of the early’

thirties and underwent g fairly

drastic reorganization, the decline
was probably less severe and the
reorganization more successful
than in some other provinges.
With the relative prosperity of
the war period (1939-45) many
old debts were paid off, thougi)
there seems to have been increased
borrowing by small cultivators,
After the war, the Bombay Agri-
cultural Debtors Relief Act and
the Money Lenders Act, by
restricting the activities of money-
lenders, led to an increased
demand for agricultural credit,
and an arrangement was made by
which men whose debts were ba-
ing reviewed under the Act, were
accepted as nominal members and
granted crop loans through co-
operative societies. The recom-
mendations of the First Five Year
Plan had been for an extension of
co-operative credit to 50 per cent,
of the villages and 30 per cent. of
the rural population. Tn fact
some 62 per cent. of the villa.ges’
and it is thought one-third of the
population, were covered by 1952.
There were at that time 10,000
primary societies, 800,000 meim-
bers and a working capital of
about £10,000,000, of which not
quite half was owned capital, and
rather more than a quarter either
share capital or deposits.

The federal structure of co-ope-
rative banking in Bombay has
grown up piecemeal over the
years. At first, as in England, no
legal provision was made for
secondary institutions. When g
federal structure became possible
it was the more successful urban
banks, which admitted primary
societies as members. The in.
fluence of individual shareholders
often remained dominant for
many years and has never been
wholly eliminated—though 1loans
to individuals are now declining as
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compared with those to co-opera-
tives. Banking ‘‘unions’ were
formed by groups of primary
societies only, though the term is
also used to describe the smaller
type of central bank. In 1952
there were 13 district central co-
operative banks and 12 co-opera-
tive banking unions in Bombay
State. The Bombay State Co-
operative Bank, which forms the
apex of the pyramid, itself began
as an urban credit society of
individual members, and became
successively a central and then a
provincial co-operative  bank,
though it continues to finance
some primary societies directly.
Recently it has begun fo open
branch offices. The Bombay Co-
operative Banks’ Association isa
voluntary federation for the ex-
change of experience, expert
advice and arrangements for the
cheap remittance of funds.

The Reserve Bank of India was
set up in 1935, with head-quarters
in Bombay, although its activities
extend equally to all parts of
India. It makes available consi-
derable advances to co-operative
banking and other institutions in
the form both of loans and more
recently of share capital, always
through the State Co-operative
Bank and on its guarantee and
recommendation. The Bombay
State Co-operative Bank, how-
ever, does not finance land mort-
gage, and the co-operative banks
formed for this purpose (of which
there were 19 in 1952) look to
their own federal institution, the
Bombay Provincial Land Mortgage
Bank, for support. These, with
notable exceptions, have been
relatively unsuccessful institu-
tions, partly perhaps because the
ordinary oredit societies so often
require security on land, even for
nominally short-term loans and
the whole system would probably
have been reorganized if it were
not for the uncertainty which, in

view of the projected Iland
reforms, hangs, over all land
ownership in India to-day. The
State Co-operative Bank is also
relatively uninterested in the
purely urban banks, which may in
time seek to form an apex bank
of their own.

Agricuitural co-operation in
Bombay has never been wholly an
affair of credit. Co-operative
cotton marketing on a small scale
began as long ago as 1917. The
main development of other forms
of co-operation came, however,
with the late war and the
immediate post-war period. Con-
sumers’ co-operation, both urban
and rural, was an outcome of the
rationing of scarce commodities,
and most of it did not survive the
emergency which called it into
being. Bad = management, the
credit demands of members and
the competition of traders work-
ing with family labour, were too
much for many consumer co-ope-
ratives. Some continue the
struggle, including a few run in
connection with factories and
mills.

A Conference of HRegistrars
from all the Indian provinces held
in 1947 strongly recommended the
formation of maulti-purpose co-
operatives in villages. It was
pointed out that credit was
intimately linked with marketing
and with the supply of argicul-
tural requirements essential if
Indian agriculture was to be made
more  productive. Co-operative
credit need to be more prompt (in
some states it takes two to three
months to get a loan), more
fiexible and less tied to the
security of land, if it were to
replace the money-lender, and all
this would call for higher mana-
gerial capacity, only available to
a society on a larger scale than
could be based on a single func-
tion or even a single village.
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The Government of Bombay gave
encouragement to the poject. By
1952 there were some 3,000 multi-
purpose societies, many of them
existing credit societies, which had
taken on additional functions. A
number of district sale and
marketing unions were formed,
like the one at Poona, which has
good buildings, and can show a
steady increase in the member-
ship of village societies, in caplt.al,
reserves and in turnover covering
seeds, seed potatoes, fertilizers,
oilcake, machinery, corrugated
iron, etc., as well as in the max:ket-
ing of grain and raw sugar. Such
unions were in turn affiliated to
the Bombay Provincial Marketing
Co-operative.

Specialized marketing has been
concerned mainly with three
commodities—cotton, sugar and
milk. Cotton co-operatives have
heen established for more than a
generation in the Karnatak and
in Gujarat. They acecept cotton
from the grower, weigh, store and
insure it, make advances on the
produce stored, advise on market
trends and sell, in some cases by
auction, in others by negotiation.
Some societies or their district
federations own ginneries; most
supply their members with
improved seed. The sales* in 1952
were about £2,500,000. The co-
operative marketing of sugar and
sugar-cane has been on a smaller
gcale, but has been stimulated in
the last few years by the forma-
tion of a federation of sugar-cane
growers’ credit societies and
individual farmers in the region of
the Deccan Canal, which has set
up a cane crushing and sugar con-
version factory. A second co-ope-
rative factory in the same district
will shortly come into existence,
Substantial shares have heen
taken up (1,000 rupees an acre)
carrying the obligation to supply
canoc to the factory. No specializ-
ed marketing of the principal

grain crop has been attempted and
rice mills are not encouraged ag
they would throw hand pounders
out of work and create unemploy-
ment,

Dairying is, in the main, a post-
war  development and centres
round the supply of Pasteurized
milk to large towns, especially
Bombay City., Village milk pro-
ducers’ societies are responsible
for collecting and delivering thejr
members’ milk to the Milk Union
which operates the pasteuriziné
plant and despatches the pagt-
eurized milk to Bombay, where it
is distributed uuder g government
scheme. A further ang quite
recent development hag been the
production of so-called toned
milk ”’, which g & mixture of
buffalo milk with itg high fat con-
tent (6 per cent. ang over) with
dried milk and water to match
bhg standard analysis of cows'
milk. At firgt the dried milk wag
imported, but g drying plant ip
Bombay State is coming into pro-
duction. The Process results ip g
cheaper ariicle than natural milk
and one which it jg assumed wilj
be accessible to /poorer homeg
The ultimate effect o the econo-
mics of the dairy industry of Tndia
remamns  to  be geen. These
specialized marketing co-opera-
tivesstand apart from the Bombay
Provineial Co-operative Marketing
Society, which ig concerned with
the sale of fruit, vegetables, pulses
and a few other articles and with

the supply of agricultural ang
domestic requirements,

All these are agpects of the
policy of using Co-operation to
make agriculture itself more pro-
ductive, rather than simply to
relieve the financial embarrasg-
ment of the cultivator, An even
more fundamental approach is
through Co-operation for ¢he
actual use of the land. The con-
solidation of fiagmented holdings,

which can contribute so much to
effective cultivation, is no longer
8 co-operative function but ig
carried out by the Land Revenue
Department, with compulsory
powers, given the assent of two-
thirds of the land users of the
village. Great pains are taken,
however, to secure the ““ ¢o-ope-
ration”, in the non-specialized
sense, of all those affected. The
same is true of the soil conserva-
tion schemes now being carried
throngh in arid regions. . This
involves the consent of owners
to the alteration of field boun-
daries so that they follow land
contours and thus control rather
than facilitate surface erosion
after heavy rainfall; the use
of local labour to build earth
bunds; and the acceptance by
those concerned of responsibility
for long-term repayment of the
capital advanced.

Village irrigation, on the other
hand, is often wholly co-operative.
This has been installed in a num-
ber of dry zone villages, which
have acccss to perennial water,
usually a river. By installing
mechanical pumps, water can be
carried to the higher point in the
village land and then allowed to
descend by gravity to the fields.
Government is prepared to make
a grant for up to half the capital
cost and to make loans for a
further proportion. At the same
time fairly substantial capital
contributions are required from
the participants in proportion to
the land cultivated by each.
Water may be paid for on the
same basis, or, more satisfactorily,
in proportion to the actual amonnt
diverted to each man’s fields. The
main difficulty, which confronts
societies of this type is that
though sufficient cultivators can
ugually be persuaded to enter a
lift irrigation society to justify the
outlay on pumps, not all will con-

3

tinue to use and pay for the water
pumped, and the running costs
remain higher than they need be.
A total of 45,000 acres has, how-
ever, been brought under irriga~
tion by these means.

Last comes the co-operative
which provides for the actual
puoling of land and its cultivation
on a collective basis. It is the
policy under both the First and
Second Five Year Plans to encou-
rage such societies, in the belief
that co-operative farms offer the
best hope of securing the techni-
cal advantages of largescale farm-
ing, while eliminating the large
private land owner and retaining
the personal interest of the.small
caltivator. They are also looked
upon as the most effective way to
settle refugees, former landless
labours or nomadic tribes on the
land. The Government of Bombay
has promoted this policy with some
caution. Abont 300 experiments
have been made, and of thess 25
have been selected as pilot pro-
jects for the Second Five Year
Plan, and will be eligible for loans,
covering such ventures as .pumps,
processing plant or poultry units,
and for the services of a trained
manager. Hxperience with the
various groups of people with no
previous roots in the soil is regard-
ed as of little general application.
The test of the method will be
when it is voluntarily and success-
fully adopted by ordinary farmers.

Experience so far is sufficiently
interesting and unique to justify
some examples. The settlement
of landless labourers has gone
through several stages. Land was
first given outright to individuals,
but it was usually of inferior
quality and the men were without
experience or education. Mort-
gage and sale were forbidden or
many would have parted with the
land for ready money. As it was,
many abandoned land, which they
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had neither the skill nor the
implements to cultivate. The
next stage was a joint farming co-
operative, which in some cases
succeded but more often failed, as
the payment of wages at standard
rates usually wrecked the society
financially in the first few years.
(Lower wages would have shaken
the prestige of the members, and
In any case they could earn stand-
ard rates from nearby farmers.)
Most societies at this point be-
came joint tenancy societies, each
member renting a plot from the
society and cultivating it as he
chose. The profits may be small,
but the status of independent
cultivator has been achieved, and
there is an alternative to wage
labour even if this continues as a
supplementary source of income.
Where success in fully co-opera-
tive farming has been achieved, it
is generally traceable to the leader-
ship of one man. This is certainly
true of vhe group of about thirty
former landless labourers near
Poona which made little progress
until an able and enthusiastic
manager was appointed. Since
then it hag flourished. All land is
worked collectively, the plan for
the coming days being settled at a
weekly meeting followed by a
common supper. Thereafter, a
list of duties and names is display-
ed every evening. There is some
specialization—foreman, tractor-
driver, tally-keeper, those who
take produce for sale to the near-
by market. = Weekly wages, are
paid. They are above the local
level and have been doubled by
the year-end bonus. Reserves are
being built up, and loans from
various governmental sources,
serviced and gradually, repaid.
The farm is on good, largely irri-
gated land and grows sugar-cane,
sorghum, maize, lucerne and a
variety of vegetables.
An example of a co-operative
farm formed by the pooling of

,,,,,,

—_—

. existing holdings is Rasulabad in

Baroda, where g group of 28

families (not the whole village),.

led by a resident medium |

owner, have_agreed to cultiigge
their land jn common. Firgg
charges on the income of the farm
thus created are (@) rent of 6 per
cent. on the value of lal,)nd
surrendered ; () wages above the
standard rate and graded aceord-
ing to Oceupation; (¢) food gup.
Plies according to family 'meang ;
(d) 6 per cent. interest on shares’
?ost of which represent contriby..
1018 In implements or draft power
(milech COWS are owned by indjyi-
dual.famxlxes). Any profits after
meeting expenses and contribu-
tion to reserves are divided 40
ggr cent. in proportion to rent and
se per cent. in proportion to
abour. This society has beep
running for about five Years; it
has made considerable impro’ve-
ments, including & new well, lift
Irrigation and tractor. Prod;mti-‘
vity of the soil ang earnings of g}
concerned have inoreased, and

much stress is laiq on mutual ajd. -

absepce of caste distinctions,social
services and a neighbourly spirit,

Examples of 00-0 erativ
land in rather diﬁperent 2i:'l::n(;f
stances are (i) g joint tenancy
society established by a group of
mill hands in order to rent marsh-
land for. paddy cultivation a
group which hasg developed a g'ood'l
dea} of cohesion and wider social
agpirations; (ii) Co-operative far..
ming of land owned by small
cultivators, who have migrated to
the mills of Bombay leaving their:
land Inadequately cultivated by
xp'e.ambers of their families ; ang
(ili) the attempt (still in the initia]
stages) to settle some of the
nomadic cattle-breeders of North
Baroda. 88 agriculturists. Back-
ward tribes in jungle areas, on the
other band, are being organized to
Carry on co-operative forestry ig
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which government will be a
recognized partner.

Because Indian economy is in a
state of transition, there still
exists a great volume of hand
industry, particularly in textiles,
but also in the working of wood,
leather and metals. This meets
the needs of villages remote from
modern industries, and in the
aggregate gives much employment
often where it is most needed.
It is, however, increasingly
threatened by large-scale mecha-
nized industry in the same fields.
It is the present policy of the
Indian Government to preserve
the hand processes as long as may
be, partly for ideological reasons,
partly to stave off unemployment
in the smaller communities. For
this reason, co-operation has been
applied, together with fairly
liberal grants from the All-india
Handloom Board and other
sources, to the organizing of socie-
ties of weavers, tanners, car-
penters and others. There are
nearly 500 weavers’ societies with
gome 65,000 members, organized
in district associations, the main
business of which is the supply of
yarn to their members. Market-
ing was carried on successfully
during the Second World War
when textiles were scarce. but has
declined since machine-made
cloth became abundant. At the
same time payment for yarn has
fallen into arrears and many of
the associations are in difficulties.

. The Provinecial Industrial Co-ope-

rative Association of Bombay
exists largely to fiad a market for
textiles and other products, in
some cases by way of government
contracts. The efforts to save
hand industry, especially weav-
ing, has brought in a number of
philanthropists, trained techni-
cians from the universities and
representatives- of government
departments, thus giving a speoial

character to co-operation of this
type. In addition -to the hand
workers’ or cottage industry co-
operative, a limited number of
industrial workers’ co-operatives
exist which are carrying on
machine industries. Examples
are the two rayon weavers’ co-
operatives in Bombay city, form-
ed on a recognized European
pattern to take over small but
reasonably  modern factories
which would otherwise have
closed down. There are also a
certain number of labour contrac-
ting societies including one of
dock porters who pool tips, pro-
vide minimum pay for idle seasons
and run a canteen and other
modest amenities for their mem-
bers. Others take government
contracts for road building and
repairs.

Bombay has a long coastline
and fisheries, with primitive
equipment and under the usual
conditions of debt-bondage to
merchants, money-lenders and the
owners of boats and gear, are
carried on at many points.
Recently co-operation has been
introduced. It began with credit,
but with increasing government
aid and initiative, both technical
and financial, supply both of fish-
ing and domestic requirements,
transport, storage and marketing
have been introduced. The latest
step has been towards moderniz-
ing the industry.. Boats are
usually owned and sailed by crews
of six to eight men, and these
have been supplied with diesel
engines on joint and several
guarantee. Net and gear are also
supplied and a cold store has been
built on the coast at which
auctions are held, attended by
merchants selling on the Bombay

market.

The rapid growth of population
in Greater Bombay and, to s
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lesser extent, in Ahmedabad, have
produced formidable demands for
housing. Over 900 co-operative
housing societies have been form-
ed among various classes, from
professional people to backward
communities. Difficulties have
remained great, not least the high
cost of building and the lack of
adequate finance. The latter has
been to some extent supplied in
the last few years by the Bombay
Co-operative Housing Finance
Socicty with access to government
funds, but the rate of interest
remains as high as 9 per cent.
Added to this is the frequent
instability of member-tenants and

the difficulty of securing regular.

collection of rents. Upwards of
10,000 dwellings have, however,
been built and occupied.

The Bombay Provincial Co-ope-
rative Institute was formed in
1918 as a voluntary central organi-
zation primarily concerned with
co-operative education. It princi-
pal training college at Poona was
reopened as a government institu-
tion in 1947 and now servesas the
All-India  Co-operative College
preparing young officers of the
Co-operative  Department  for
service in the greatly extended
co-operative movement foreseen
by the Five Year Plan. The
institute continues to focus and
represent  co-operatives and to
organize periodical confcrences.

2. Madras

The State of Madras, before the
separation of Andhra, accounted
for more than a quarter of the co-
operative membership of India ;
even to-day it has more co-opera-
tive members than any other
state. In the number of villages
to which co-operatives are avail-
able (68 per cent. of the total) and
the proportion of the rural popu-
lation (21 per cent.) whom co-
operation serves, it resembles

Bombay and the Punjab. The
co-operative financial policy of
the states has, however, been
different. Where Bombay has
built up a state bank which has
attracted a considerable volume
0{ deposits but has also made a
wide use of advances from govern-
mental sources, especially in the
last few years, the strength of
Madras lies, as did that of the
undivided Punjab, in the central
banks, whiche have the highest
average of share capital and
deposits in India, in the successful
development of land mortgage

.banks and the relatively large

volume of medium-term credit
which even primary societies have
been able to provide. Madras has
also had considerable success in
building up wurban co-operative
institutions, including housing
and cottage industries. Though
Madras has by no means rejected
state aid, either in administration
or in advances from the Reserve
Bank, the emphasis is on steady
development on traditional lines,
and any rapid advance through
f‘state partnership”’, as advocated
in the Report of the Credit Com-
mission and ‘in the Second Five
Year Plan, is viewed with some
caution,

Credit and Banking

In 1954, after the separation of
Andhra, there were rather over
10,000 agricultural credit societies
with just under a million mem-
bers. The great majority of these

societies, together with co-opera-

tives for otheg Purposes, were
members of 16 central co-opera-
tive banks, which in turn were
members of the Madras State Co-
operative Bank, with a working
capital of some £4,5600,000, of
which 70 per cent. was in the
form of owned capital or deposits.
The greater part of this capital is
used to make loans through the

central banks to the primary
credit sociebies, but some 30 per
cent. is used to finance other
types of co-operation, notably
marketing and weavers’ societies,
either directly or through the cen-
tral banks. At one time much
capital was tied up in the financ-
ing of procurement, but this has
tapered off with the end of ratien-
ing and of many of the less
securely based consumers’ socie-
ties. The central banks have not
themselves engaged in trade.

The central banks still have a
minority of individual members,
many of whowm are substantial
depositors, but advances to indivi-
duals would appear to have been
kept within close limits.  More
recent developments have been,
on the one hand, very short-term
advances on crops (enabling
money to be turned over more
than once in the course of the
year), and on the other, the
increase in medium-term loans for
purposes of land improvement,
irrigation, the building of houses
and barns and the purchase of
livestock and implements.

The first land mortgage bank in
Madras State was founded in
1925. The movement received
encouragement from the recom-
mendations of the Royal Commis-
gion of Agriculture, and in 1929
the Madras Co-operative Central
Land Mortgage Bank was formed,
with the object of financing pri-
mary land mortgage through the
issue of debentures. These, which
were originally for 10-15 years, are
now for 20 years and carry & sta,t?
guarantee of the total amount;
20 per cent. i8 held by the state
bank and 20 per cent. by the
Reserve Bank of India, sO ph.e
financial as well as the admini-
trative help received from official
sources has been cogmderable.
The method is first to 1ssue loans
with the aid of & cash credit limit
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ment, and accumu gages

on the security of which deben-
tures can be issued. The Regis-
trar of Co-operative Societies is a
trustee of the bank. It has a
limited number of invidual share-
holders, in addition to the 73
primary land mortgage banks.
These exist mainly to collect,
check and forward applications
for loans to the central bank.
They have not accnmulated sub-
stantial funds of their own. Loans
are for a period of 20 years and
are mainly for the discharge of
former debts, land purchase or
land improvement. The rate of -
interest is 64 per cent. The bank
has just celebrated 25 years of
successful activity and its direc-
tors do not appear distrubed as to
the possible effects of land reform
on mortgage credit.

Marketing and Processing

Madras has made remarkable
progress in the co-operative hand-
ling of milk, with 20 milk supply
unions centred on the larger towns
and drawing supplies from 560
village supply societies. The
largest is the Madras Union, which
draws on 150 village societies and
a few individuals. The village
societies are responsible for bring-
ing milk (together with eggs)twice
daily to the roadside, where it is
picked up by the union’s lorries
and brought to Madras, where it
is weighed, tested in the union’s
laboratory, pasteurized and sold
to the public either through
retailers or by house-to-house
delivery. The union has alsc held
the contract of supply to all state
hospitals but has recently come
into competition with the Govern-
ment of India’s ¢ toned” milk
scheme, which 1is not, as in
Bombay, run through a co-opera-
tive organization. The govern-
ment is now being urged to
support the establishment of a
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co-operative  powdered milk
factory, which could take care of
surplus and replace milk powder
now imported. The union has
built buffalo sheds at many of the
villages near Madras, as well as
concrete milking platforms which
conduce to cleanliness. It keeps
a watch on the methods’ of the
village societies and maintains a
mobile veterinary unit and six
veterinary first-aid posts. Cattle
feed is on sale to supplement
natural pasture. It has acquired
& tract of land on which dry
buffaloes are kept for a small fee,
fed, mated with a good quality
bull and returned to their owners
when coming into milk. It has
taken over two *“Key Village”
farms, sponsored by the Govern-
ment of India, and has an artifical
ingemination unit at each.
Superior cockerels are supplied to
poultry-keeping members and a
batchery has recently been
opened.

Dairy unions centred on other
cities are on a smaller scale, but
are successfully supplying to the
general public and on government
contract to hospitals and other
institutions. Many of them run
milk-recording and cattle-breeding
schemes, and there are several
cattle-breeding co-operatives not
directly connected with milk
unions.

An interesting and comparative-
ly recent venture is the establish-
ment of the Nilgiris Co-operative
Marketing Society. In the Nilgiri
Hills land above 5,000 feet was
first opened to tea-growing by
European planters. but much is
now also cultivated with potatoes
and to a lesser extent other vege-
tables by comparatively small
proprietors and tenants. This.
industry is encouraged by the
presence of a governmental ex-
perimental station producing im-
proved seed with the collaboration

of selected growers, and by a pro-
gramme of soil conservation b

means of terracing which holds
back soil—and also fertilizers—
which would otherwise wash away
in disastrous gullies. The market-
ing society is, in fact, a sale and
purchase society supplying imple-
ments and fertilizers, the latter
on a controlled credit scheme
through 36 selected rural credit
societies, and marketing potatoes
and other vegetables. It does not
at present handle more than 5-10
per cent. of the potato crop of the
region (many members of credit
societies take loans fn cash or
kind and sell their'crop elsewhere)
and it is meeting with the usual
difficulties—the bostility of mee-
chants, going as far as threats of
violence, the difficulty of securing
honest and competent subordi-
nates and the problem of shipping
8space on the railway to Calcutta,

where most of the crop is market-

ed. A small part of the produce
is sold by auction, but the bulk of
the crop is sold on commission,
each lot separately, to a market
selected by the grower. Vegeta-
bles are exported to Ceylon.

This venture, though by no
means unsuccessful, illustrates
many of the difficulties which con-
front those marketing agricultural
produce by co-operative methods
in India. At present the men
respounsible tend to be government
officials rather than men - with
business experience, and their
task is not easy. The move away
from simple lending towards a
more economic handling of the
requirements and products of agri--
culture has undoubtedly been
right, and as experience ig gained, .
the task is likely to become easier,

C[jhe. formation of multi-pupose
socleties 80 strongly advocated in
India a few years ago, never went
very far in Madras, but jp 1950
the government transferrod the
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distribution of chemical fertilzers
and iron and steel for agricultural
purposes from the Department of
Agriculture to_the co-operatives.
Use was made of the war-time
consumers’ wholesales, marketing
federations and some 2,000 primary
societies, most but not all of them
credit societies. The monopoly
character of this arrangement has
since been modified, but a begin-
ning bas been made in raising the
standards of farming by co-opera-
tive action and in linking loans
with the actual distribution of a
needed commodity. There is a
small group of Agricultural Im-
provement Societies which distri-
bute requirements and in some
cases run experimental farms.
Some of these are of long standing.

o-operation for the actual culti-
va(t:ion I;f land has been approached
with even more caution in Madras
than in other parts of India.
Village co-operatives in a number
of selected distrli{cts have l;e(;n.
raged to take over govern-
ﬁ::: Wgste lands and sublet it to
their members for cultivation.
Government loans are made, more
especially for wells and pumps.
The aim is an extension or enrich-
ment of existing village land.
There are also about forty new
co-operative colonies of which
about a quarter consists of ex-
gervicemen. All are in effect
joint temancy societies with eo-
operative services and no pooling
of land is involved. One, In the
neighbourhood of Trichinopoly
has 85 members, all previously
unknown to one another. A new
and pleasant village has been built
and gardens and orchards planted.
Each family has its own plot of
irrigated paddy land. Co-operative
marketing and co-operative pur-
chase of agricultural requirements
ia taken for granted, a co-operative
store is only partially used, but
the amenities—school, playground,
village hall, dispensary—have

been provided by the colonists
themselves. Not all colonies l'mve
been equally successful, sometimes
no doubt for personal reasons, l:)ut
also because the land made availa-
ble was inferior or the water
supplies inadequate, but some of

‘these where the struggle has been

hard have persisted and may yet
make good.

In the industrial field, the most ‘
distinctive contribution made by
Madras has perhaps been in the
organization of handloom weavers
though recently this has beome so
heavily subsidized and controlled
by government as to take it rather
outside the ordinary co-operative
field. During the war .a,nd t‘.he
years immediately following, mill-
made cloth was scarce and strictly
controlled. The handioom industry
filled the gap and was relatively
prosperous, the co-operative move-
ment among weavers grew, and ab
one time there were over 1.000
gocieties with a total of 2,21,000
members. 'As controls of mill-
made cloth were relaxed and
supplies became available at lower
prices than the hand-made article,
demand for the latter fell away.
Accumulated stocks had to be sold
at low prices and a number of co-
operatives ceased to function. A
temporary  government relief
gscheme was introduced, followed
by what is known as the Cess Fund
Scheme, by which' hand-loom
weavers are assued of a sub-
sistence wage and continuous
employment, while responsibility
for marketing the cloth is trans-
ferred to the co-operatives. The
value of share contributions was
advanced by government to those,
who were not already members of
co-operatives. Loans were also
made through tha Madras State
Co-operative Bank for the purchase
of yarn and the payment of
minimum wages by weavers’ co-
operatives and their possible trad-
ing losses have been guaranteed
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by government. Certain forms of
production or proportions of
general manufacture are reserved
for the handloom industry.

The Madras State Handloom
Weavers’ Co-operative Society has
been reconstituted after the sepa-
ration of Andhra and now federates
802 local societies. It runs 4
collective weaving centres, 2 hand-
loom factories, 4 dye factories, a
screen printing factory and a spinn-
ing mill. Its main function is to
supply yarn (machine spun) to the
local societies, who give it out to
their members, later paying for the
length of cloth woven. Much is
then sold locally, sometimes with
the assistance of marketing officers
from Madras State Society, but
about a quarter of the output is
retained for marketing by the State
Society itself, either in India or
through export to other Asian
countries and to the United King-
dom, the U. S. A. and West Africa.
Plans for the further rehabilitation
of the industry, to be financed
from the Cess Fund, are under
way, but it may be wondered how
long it will be possible to preserve
the handweaving of utility cloths,
which the machine can produce
better and more cheaply. Some
of the plans for power-loom weav-
ing as a cottage industry and the
conversion of handloom factories
to industrial co-operatives seem to
converge upon a more economic
solution of the problem in the

. future.

Other industrial productive
gocieties have not been faced with
quite such problems of basic
economic change and co-operatives
of printers, metal and leather
workers, mat and basket makers
carry on healthy, if unspectacular
careers.

The consumers’ co-operative
movement has been mentioned.
The Triplicane Urban Coe-operative

—

Society of Madras has long been
known as perhaps the most
successful example of consumers’
co-operation in Asia. The more
recent and very numerous stores
hastily formed to handle controlled
commodities during the war are
unfortl}nately disppearing almost
as rapidly, a process which the
State and District Wholesales
t_hemselves improvisations with,
111;1;19f business experience at their
service, have been unable to resist.
Something, no doubt, will remain
The sale and marketing co-opera.:
tives of the larger villages may in
time develop a domestic con-
sumers’ branch, and what hasg
been achieved in Madras can be
reproduced in other cities. The
obspacles, apart from lack of
bugmess experience, are the
universal ecredit-taking of con-
sumers and the reliance of private
traders on family labour and the
narrowest of margins.

Urban co-operative housing has
& more encouraging record. There
are in the state over a hundred
building societies. Those of the
most elementary type simply pro-
vide loans in order that their mem-
bers may build houses for them-
selves. The housebuilding society
of which there are 39, buys the
site for a co-operative colony and
undertakes the building of houses
as agent on behalf of members.
A number of suburban scttlements
have been built in this way, A
third type, described as a “houge
construction society”, is one in
which the society buys the site
builds the houses and rents them
to members on a hire-purchase
system by which ownership is
transferred in twenty years. Some
of these are organized and financed
by mill-owners on behalf of their
workers, but others have a middle-
class membership and build com-
paratively large houses of a high
standard.  The “ co-operative
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township” goes one step further
and provides civic amenities for
the colony.

This does not exhaust the list of
co-operative activities in Madras.
There is a substantial insurance
development. Much is being done
to improve the condition of fisher-
men on the long coastline of the
state and of ex-toddy tappers
thrown out of work by prohibition.
Co-operative education is carried
on through a central institute and
four regional institutes, now about
to be woven into the general
government scheme for increased
co-operative training. The Madras
Co-operative Union is the long
established non-official centre of
the movement and the monthly
Madras Journal of Co-operation
one of the most thoughtful and
informative publications of its
kind. '

3. Uttar Pradesh

Uttar Pradesh can claim a
larger number of registered co-
operative societies than any other
Indian State, but the movement,
in its traditional form as a pro-
vider of rural credit, has not yet
achieved the scope, stability or
vitality at which it has aimed.
Thirty years ago, it narrowly
escaped complete collapse and
had to be carefully nursed back
to solvency. Circumstances may
well have been unfavourable. The
state, or at least its main region,
the Gangetic Plain, is denscly
populated, holdings are very small
and until the last few years
systems of tenancy prevailed
which left the cultivator without
capital, without property on
which a loan could be secured and
with small incentive to attempt
any improvement. The system of
tenure is in process of reform,
though nothing like widespread
peasant proprietorship has yet
been achieved. One striking and

4

instructive piece of large-scale co-
operative organization has been in
the marketing of cane, and other
forms of marketing and processing
are becoming more widespread.
The influx of refugees into the
north, coupled with government’s
insistence on extending agricul-
ture to any land which may
be regarded as cultivable, has
resulted in some new and interest-
ing forms of co-operative land use.

There are some 25,000 primary
agricultural credit societies in the
state, perhaps one in every fourth
village, with nearly 1,000,000
members. There are some 60
district or central banks and a
State Co-operative Bank formed
in 1944. Most of the primary
societies have been converted, at
least on paper into multi-purpose
societies, but their main business
continues to be the provision of
credit, not all of it productive.
During the control period, they
handled domestic requirements
such as cloth, sugar, salt and
kerosene, but now that control
has ceased they handle little
beyond fertilizer and seed (the
latter as part of the government
scheme for improved strains),
while serving as organizing points
for other projects of agricultural
improvement. Their resources,
however, are limited, with an
average working capital per
society less than one-fifth of
that in Madras and one-eighth
of that in Bombay. The central
banks, similarly, are operating
on much smaller resources, and
the state bank, in spite of
considerable government share-
holding, has yet to reach the
position in which it can fully
serve its affiliated societies. It has
been fairly heavily involved in
the finance of marketing and land
reform, while providing relatively
small sums for purposes of rura] .
credit. As the Reserve Bank
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agriculturists, and the average good deal of land improvement,
size of farm is about 450 acres. mostly by way of irrigation, has
Most of the settlers brought been carried out, though more
capital. Jungle land might be needs to be done. Most colonies
bought and allotted on paperin have social as well as agricultural
accordance with the amount of aims and have made provision for
capital contributed, though there health (especially in malarial
would be no actual division. In regions), schools, community halls
one case jewellery was sold when and in some cases, where no
more capital was needed to buy religious differences exist, for
tractors. Another society was coOmmon messes.

formed by ex-servicemen, who

began by running a transport In addition to the joint farms

gervice with reconditioned army formed by new colonies, there are

lorries till they had-accumlated in the southern part of the state a
sufficient capital to buy jungle group of co-operative farms based
land and equipment. Another on settled villages. The region is
group was political in origin. Most  on the whole arid and therefore
of these societies have received poor. In each case land is owned
short-term loans from co-opera- by villagers but has been too
tive banks, but neither long-term heavily infested with kans grass
loans nor subsidies have been for years or generations for culti-
easily avallablef and on an average vation by bullock ploughs. After
they have Pl“_)‘”ded 43 per cent. the eradication of kans grass by
of their working capital, a highly government tractors, the land is
creditable figure. In most cases cultivated co-operatively,although
clearing and reclamation was members do not surrender the
necessary before farming could individual holdings, which have
begin (except in large-scale coloni- never gone out of cultivation.
zation schemes, where this is Rent is paid according to each
undertaken by  government). family’s right in the pooled land,
Members all work on the farm and there is interest on any capital
and receive wages, sometimes in contributed. Advances are made
two grades, literate and illiterate, for labour, but there is usually
gometimes on a more elaborate no regular wage, though the final
scale, ranging from manager to surplus is divided in proportion to
unskilled worker. Produce for work done. In some of these
household use is supplied accord- co-operatives, landless workers
ing to need, and surplus, after have been employed and later
substantial provison for reserves given nominal holdings entitling
and expansion, is distributed in them to membership. In others,
proportion to land allocation. The owners who had not been culti-
method of work and supervision vators have begun to take their
varies, one device being to divide, share in the work after realizing
the land into sections and make a that labour was bringing a higher
related or at least friendly group return than ownership. The co-
of families responsible for each operatives have in most cases
section. Though the weather carried out economic or social
during the first years of operation improvements, such as road
bhas not been favourable, crop making and the sinking of tube
yields are said to compare well wells. Unfortunately, the kans
with those of individual holdings grass tends to recur after a period
in the area, and some co-operative of years and cannot be eradicated
farms earned substantially. A without further tractor ploughing,



132 THE MADRAS

whlc}l the co-operatives cannot,
provide with their own resources,

Land colonization js also in a
lmeasure co-operative. A good
example is the colonization of the
Terai, the sub-mountain region
at the foot of the Himalayag
W.hen work began in 1950, most of
this area was covered with denge
jungle. Tt was Swampy, malariga]
and full of wild animalg. It was
upinhabited except for a foy
villages of primitive people. The
Central Tractor Organization of
the Government of India was gent,
In to clear the jungle, carry out
deep ploughing for the eradication
of kans, build roads and begin the
regulation of water courseg, Tube
wells were sunk for agricultura]
purposes and artesian wellg fop the
supply of drinking water. A4 the
same time, anti-malarig] units were
set up and by house—spraying and
the use of paludrine have reduced
the incidence of the disease from

38 per cent. of the Population ¢,
less than 4 per cent.

The land was originally intended
for settlement by ex-servicemen
but was later thrown open to other
groups. All are settled in villages
and each village is restricted to a
single type of settler. Peasant
refugees from the Punjab have
been the most successful, but
many groups of exservicemen and
former landless labourers are doin
well. Holdings are from 15-20
acres for which rent is paid to the
government. Single-roomed per-
manent houses are provided, to
which the more energetic colonists
have made their own additions.
In some cases a loan is provided
and the colonist builds his own
house. Loans are also made
available for the purchase of
implements and. bullocks and
for maintenance until the first
harvest,

JOURNAL or OO-OPERATION

| qury settler who is allotted
and s required t join a land
settlement, °0-operative society.

these there are now 122,
t?gether with 3 Lang Settlement
Tgoperat}m Development Unions.
(ﬁn:, Services provided are loans
{in nfie.d by the union which in
u nI Taws on the government),
tra%ft) v of feeds_and fertilizers and
pra. Or ploughing, Marketing is
Ntended but hag not go far been

’

generally by the Devel
: opment
nion, It may bo the ﬁrsIt) shop
colony, but

of the whole scheme that, th

' , though
(l));e-)mbershlp of 4 land settleme%lt
co-operative ig compulsory, use of
168 services ig not.  Nor are these
serviees comprehensive. The co-
Operative element, ip fact, is no
fmore - importang, perhap:? less
Important, than iy many settled
village communitijeg,

Recommendations of the Rural
Credit Survey

It is now instructive to return
to the recommendations of the
Rnral Credig Survey. Tt should be
remembered that the Survey was
concerned with agricultural credit
a8 a whole and not solely with
Co-operative credit, There are, in
consequence, a number of re -
mendations which deal Withc(;'.llllle
ynprovement of general banking
facilitieg outside the larger towns.

‘On  the Co-operative side, the
basic recommendation is for what
the Teport calls « gtate partner-
ship " in all or the greater majority
of co-operative institutions. = This
18 t0 be both finaneja] and adminis-
trative. Taking finance first, the
report envisages several sources of
state credit, some already existing

ir
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like the Reserve Bank of India,
and the funds, largely intended for
relief purposes and the moderni-
zation of primitive peoples handled
by the Ministry of Agriculture,
some still to be created, through
institutions such as the National
Co-operative Development and
Warehousing Board (which would
be specially concerned with mar-
keting and the supply of agricul-
tural requirements) and the Indian
State Bank, to be formed by the
amalgamation of the Imperial
Bank of India with several existing
state banks, which would act as
an agent of the Reserve Bank.
This has now, 1956, been founded.

The system proposed is that the
state bank, or the Development
and Warehousing Board, should
contribute to the appropriate
co-operative apex organization—
state co-operative bank or state
co-operative marketing society——
at least 51 per cent. of its capital,
and should in return appoint
normally not more than one-third
of the members of its board, while
retaining overriding powers on
certain subjects. In most cases
the bodies concerned would cover
one state. Organizations covering
smaller areas—central  banks,
district marketing cotoperatwe‘s——
would receive similar capital
investments, coupled with a
meagure of control from the apex
co-operative organization of their

own state.

i i tem is

The way in which the sys
intended to work in the field pf
credit is fairly clear. .Certain
recommendations fill out the

icture. The i
Et::te banks would be raised by

iding for larger investments
El}"olvocal gsocietiexs, w.hieh in their
turn would raise capital by esta-
blishing a fixed relation, as in the
United States, between borrowing
and share-holding. On the othe§
hand, the present tendency o

ghare-holding in-

“central banks to lend to indivi-

duals, often not agriculturists,
rather than to co-operative credit
societies, would be firmly checked.
There would be additional scope
for medium-term ecredit. Land
mortgage banks would be streng-
thened and linked at higher levels
with other forms of co-operative
credit.

On the marketing side greater
innovations are proposed and steps
have already been taken to bring
them about. The Agricultural
Produce (Development and Ware-
housing) Corporation Act was
passed in 1956. It provides for
the constitution of a Central
National Co-operative Develop-
ment and Warehousing Board
which will be a policy-making and
financing body. The functions of
the Board will be generally to
plan and promote programmes for
the production, processing, mar-
keting, storage, warehousing and
export and import of agricultural
produce  through co-operative
societies. In particular the Board
will (@) advance loans or grant
subsidies to State Governments
for financing co-operative socie-
ties; (b) provide funds to a State
Government or a Warehousing’
Corporation for financing co-ope-
rative societies for the purchase
of agricultural produce on behalf
of the Central Government; ()
subscribe to the share capital of
the Central Warehousing Corpora-
tion or advance loans or grant
subsidies to that corporation or
any State Warehousing Corpora-
tion; and (d) plan and promote
programmes through co-operative
societies for the supply of seeds,
manures, fertilizers, agricultural
implements and other articles for
the development of agricultural
produce. It will be seen that two
types of publicly-owned regionq.l
trading and manufacturing organi-
zations are envisaged—those own-
ed by the states in conjunction
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with the Warehousing Corporation
and those owned by the states in
conjunction with primary agricul-
tural co-operatives.

With regard to primary co-ope-
ratives, the report recommends
that they should be larger and
should cover groups of villages,
and that they should have paid
and, if possible, specially trained
secretaries. The credit societis
should concentrate on crop loans
and on the development of
medium-term credit. They should
make loans to handicraftsmen for
the development of cottage indus-
tries, but loans for non-productive
purposes, social or ceremon@al,
should be outside the co-operative
field. These should be met, it is
suggested, out of some develop-
ment of the traditional Indian chit
fund. Marketing should be
initiated experimentally, linked
with credit, but the two functions
not carried on by the same body.
There is a plea for the extension
of co-operation to farming, irriga-
tion, transport and other services.

It is proposed that within this
framework each state government
- should draw up its own plan of
co-operative development. 1t is
recognized that for such plans to
be successful a much larger staff
of trained men will be needed,
and governments are urged to
prepare a pool of such men who
would staff their own co-operative
service and could also be seconded
to individual co-operatives, both
regional and local. For this pur-
pose, greatly extended co-opera-
tive training will have to be

provided.

Two final recommendations are
that special financial provision
should be made for co-operative
development in areas receiving
relief and among backward peo-
ples, and that in state govern-

ments, Co-operation, Agriculture
and Industries should be grouped
under a single department,

Co-operation in the Second
Five Year Plan

The decision to implement the
report of the Rural Credit Survey
was taken at a conference of
ministersin charge of co-operation
in the states, held in New Delhi
In April 1955. It was agreed that
the long-term goal should be the
reorganization of  co-operative
business so that within 15 years
half of all rural business in credit,
marketing and processing should
be co-operative. During  the
Second Five Year Plan, it was pro-
posed to raise the members of
primary societies from 5 to 15
millions, to organize some 12,000
larger-sized societies and to raise
short-term loans from £25,000,000
to  £125,000,000, medium-term
loans from £8,000,000 4o
£40,000,000 and long-term loang
from £2,500,000 to £20,000,000. In
addition, 1,700 new marketing
s9cieties, with sugar mills, cotton
gins and other processing units,
are to be organized. The Agricul-
tural Produce (Development ang
Warehousing) Act hag already
been described.

For all these purposes ‘“ apart
from the contribution which the
Reserve Bank will make, the Plan
provides for a total amount of
about Rs. 48 crores”.* Tt ig not
stated how far thig expenditure
(£35-40,000,000) would be contri-
buted from central, how far from
State resources, but it seems clear
that the states will be expected to
draw up their own programmes of
development and to contribute
substantially to them before the
funds of the central government
will be made available. Further
grants have been santioned for
the Higher Training Centre at

*Second Five Year Plan. A Draft Outline. Planning Commission, 1956,
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Poona, carried on by the Reserve
Bank of India, for 5 regional co-
operative training institutes, and
for 20-30 less advanced institutes
for training subordinate personnel.

The Second Five Year Plan%
looks, however, beyond the exten-
sion of co-operation in its tradi-
tional forms and puts forward
some interesting if at present un-
realized ideas. “So long as the
small holding, often uneconomic
and fragmented, remains the unit
of management in agriculture, the
possibilities of  expanding the
village economy to  create
adequate diversity and richness in
the occoupational structures are
severely limited.” Co-operative
village management should be the
goal of organization for the
village economy, but a ““a distinc-
tion should be made between the
unit of management and the unit
of operation. Kven when a larger
area, or the village as whole, is
the unit of management, for many
years the common unit of opera-
tion will be the peasant holding.”

It is suggested that during the
transition to co-operative village
management there may well be
three forms of agricultural opera-
tion—individuals cultivating their
own holdings, groups who have
voluntarily pooled their land and
lands, including commons, culti-
vable wastes and lands given for
the settlement of the landless,
which may belong to the village
ag a whole. ¢ The relative pro-

portions between these sectors
will be a matter for growth and
development as well as positive
planning. The aim would be to
enlarge the co-operative sector
until the management of the
entire land in the village becomes
the co-operative responsibility of
the community.”

It will be seen that the pro-
gramme of co-operative develop-
ment in India is a very ambitious
one, and in some ways the Second
Five Year Plan goes well beyond
the report of the Rural Credit
Survey, notably in the approach
to co-operative village manage-
ment. Much depends on the
success achieved in the selection
and training of the very large
number of new men required to
run the expanded co-operative

‘movement. This will call for

competence not only in elemen-
twy law, finance and administra-
tion, but in the economics and
technicalities of trade and indus-
try. It will also, since a collision
with private trade and industry is
almost inevitable, call for ¢on-
siderable attributes of character.
Whether or not the new co-opera-~
tive movement is to be an almost
wholly official machine depends
on the power to arouse effective
interest among village people
throughout India, at least equal
to that now shown in the most
active-minded villages of Madras
and Bombay, the Punjab and
Uttar Pradesh.

*Second Five Year Plan. A Draft Qutline. Planning Commission, 1956.
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The Madras Co-operative Central Land
Mortgage Bank, -Limited,
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President :
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Authorised Capital Rs. 30,00,000.
Paid up Capital Rs. 18,17,000.
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The Bank is the Apex Co-operative Bank for long term

P O O O & & SO O&H OO L

the security of first mortgages transferred to it by Primary X
Land Mortgage Banks and its assets. ¢
”
Thé “principal of and the interest on debentures are
guaranteed by the Government of Madras. They are TRUST ¥
SECURITIES and are also. approved Securities under the }(

Insurance Act, 1938. REDEMPTION FUNDS (SINKING ¥
FUNDS) are constituted to pay off the debentures on maturity. X

*#Summary of Balance Sheet as on 30—6—'57,

Liabilities.
Rs.
Paid up-Share Capital 18,17, ()()()
¥ Reserve and other
)Q' Funds
Debentures
% Deposits, Loans and
¥ Overdrafts .
x Sundry Liabilities ...

23,69,303
.5,13,64, 600

44,94,789
9,41,652

1,65,665

Net Profit

Total ... 6,11,53,009

: x A KA

X
¥
X
X
X
X
X
X
X
X
)
X
X
X
;5 agricultural credit and issues debentures for 15 and 20 years on
#
X
X
X
¥
X
X
X
X
X
X
X

¥

X

| X

0. V. CHINNASWAMY, B.A,, B.L. x

| X
X

[ ]

Assets

Cash on hand and
balance with Banks
Loans to Primary
Banks ...4,05,43,691
Sinking Fund Invest-
ments ...1,66,39,437
Other Investments ... 29,47,727
Sundry Assets 9,27,410 %

94,744

¥
X
*
Rs. x
)
X
X

.. 6,11,53,009 :

<3

Total .

#*The figures are subject to revision after audit.

Secretary.

b & & & & &> & 3 XXX xxaxxxxxxx:locxxx



138 THE MADEAS JOURNAL OF Qo-

8 year and the highest bidder
takes the lands on lease and do
the cultivation with the help of
labourers and coolies for an
agreed rates of so many kottas of
paddy per acre to the temple
authorities. The labourers, who
do the cultivation are paid only the
wages at the agreed rate. The
leasee knocks away the major
portion of the income. But on the
other hand, if in blocks of 100
acres and more co-operative collec-
tive farming societies are formed,
taking these. lands on lease, there
i8 a large scope for the improve-
ment of the land, increased income
to the actual tillers and more
yield to the temple. When I was
talking to the Executive Officer of
the Tiruchendur Temple, he said
that there were two blocks-one
248.55 (classified wet) and 100
acres (dry) in Omanallur (10 miles
from Tirunelveli in Tirunelveli and
on a bus road) and another 100.35
acres in Shermadevi; both are
leased out for 7 kottas and 9 kottas
of paddy per acre respectively.
But in case, they are handed over
to collective farming societies
(to be formed) the return can be
more than 12 kottas of paddy per
aere, besides the improvement
of the land and added income to
the workers.

The Need for Collective Farming
at the Present Moment

As stated above, the lands
are leased to outsiders once a
year at the agreed rate of rent
namely 80 many kottas per acre.
But if they are leased out to co-
operative farming societies, agri-
cultural operations are done on a
large scale introducing improved
methods and machinery, all these
planned out previously. As the
main object of the scheme is to
increase the yield of the land, and
to secure better return to the
cultivators, adopting improved
methods of farming and market-

—————
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farming on co-operative basis must
be tried on temple lands, wherever

possible.
Recent Trends.

In recent years, the Boqdhan
Movement, of Acharya Vinoba
Bhave, has given_anew fillip to
co-operative farming. No bod);
can deny the moral grandeur o
his social experiment. But the
mere distribution of the’ dona.te'd
lands to the landless cultivators is
not enough, for he does not possess
the means to cultivate _the land as
a source of wealth to himself ~and
to the community. So the dlstn-l
bution of lands to the actua
tillers of the soil, who happgn to
be landless is made conditional
upon their forming themselves
into a co-operative farming society
under local leadership for mutual

benefit.

Similarly, I happened to see
a circular of the Commissioner
of Religious Endowment Board
to temple Executive Officers to
lease out lands belonging to
Temples to Co-operative Farming
Societies, wherever such qmet}es
are found or where cultivating
tenents are willing to form such
societies and are willing to take
the lands on lease. I am glad that
the move is in the right direction.
I foresee that large nu.mbl_)::
f collective farming sociebi
?vill come up soon, SO t}hat the
lands may witness large improve-
ment, cultivators may get more
income and the temple may have
double the return. By this pro-
cess of evolution in farming, the
country will be made self suffi-
cient with regard to food require-
ments, which is one of the aims of
Second Five Year Plan.

s

Grams ‘“CENCOBANK’’
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GLEANINGS

The Press and the Movement’s Policy*

By

E. TOPHAM,
Co-operative Union, Manchester.

Among the most important of
the many duties assigned to the
Co-operative Press, none is more
significant than interpreting co-
operative policy, not only in the
abstract but in relation to chang-
ing times, new techniques and
new opportunites. In a sense,
co-operators are influenced by
formal editorials and leading
articles as well as by every article
and illustration in the journal, the
order of the articles and the
emphasis within them. They are,
therefore, influenced by all the
contents from the pictorial cover
te the final imprint.

Good Service

Co-operators in all lands are
well served by the high level of
technical qualities placed at the
service of the Movement by
devoted editors, who contribute
more than their professional skill
to the faithful interpretation of
the manifold genius of Co-oper-
ation.

The Co-operative Press, too, is an
enormous commercial asset to the
national co-operative movements,
because it is a fountain of ideas-
sometimes contradictory ideas-
constantly yielding fresh treasure
{and not merely metaphorical
treasures), to the Co-operative
Movement, which owns or pro-
motes the journals. Many, and
perhaps most, of the improved
new techniques now at the service
of co-operators have been pioneer-
ed by the Co-operative Press,
often in face of passive apathy.

In Britain in my own time, the
coming of self-service was

pioneered by the Co-operative
Press and promoted and defended
until the wisdom of the change-
over had been proved to be, on
commercial grounds alone, in-
vincibly correct. Thus, the British
Movement is now enjoying the
enormous advantage of being far
ahead of its competitors jin g
radical transformation.

Yet Co-operation in Britai
could be just as liable to cc>r111'::;lx'rf
vatism, indeed more g0 thap Co-
operative Movements abroad, be-
cause Co-operation hag been
working over a century.

The way in which the Brit;
Co-operative Movement ha?rll:tel;}tl;
itgelf up-to-date for a century has
been by having a constant pulpit
for new ideas in a free Co-
operative Press, where even
controversial ideas are welcomed
and given a fair show, even when
they do not arouge enthusiasm
among all leading Co-operators.

Liberal Policy Best

For a century, British €O~
ators havg grown up to h(;v(r’g e:t
least one journal, where the olagh
of opinion can range from new
manufacturing techniques or
accountancy methods to politics
and foreign affairs, This liberal
policy has literally paid enormous
dividends to the co-operators of
Britain. Hundreds of new ideas
have been controversially in-
troduceq to the most conservative
people in Europe and digested
soon enough to equip the Move-
ment’s trading organisationg with

the most up-to-date teghp;
their time. chniquos of

*Source: Review of International

on. 188-193.
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Co-operative journals, therefore,
ought not simply to be organs of
opinion directed by the ruling
authorities. They should be open
forums of Co-operative opinion.
Even the most official of such
organs are all the more authorit-
ative if the contain, along W.lth
the central organisation’s policy
gtatements, a wide variety of
articles and opinions, even con-
troversial ones.

There is a sense in which, who-
ever, is the titular owner of a
journsl, its real owners are the
readers. A journal ought to
encourage correspondence and
articles from unofficial sources.
By doing so, it builds up valuable
goodwill. A co-operative editor
and they cannot be selected too
carefully-ought to build up thlsi
quality of goodwill for the ]ouﬁna
by consistently gIving tl'ose
articles and ideas which he be 1ées
will be in accordance with ¢ }?-
operative policy,  prosper h-e
Movement and interest  his

readers.

The Official Message

ne of the m:}in
i -operative

hings, which the Co-operati
f\dtl)viment ghould seekl amgpghlt;:

j i
wspapers and journals, W

23gh£ Eo promote for its ou(;in
ival. Any trend towards
S aalgar uniformity

mation and
:l!::)at;lig(;" be definitely combatted,

because the last p_lace to praiccxitize;
rationalisati(l)ln is 1(;1 t::)e tli:acome
i whic en ]
lsd‘::z'er and rarer in the cl}mate ]c,wf
uI:xiformity. A test of% ]?urﬁzes
inuance ought to Dbe:—
fto :::)I:ll;e sufficient .mterest among
its readers ? Does it evoke corres-
ondence from its readers ’I‘ Doe:
'I; ot and keep the services o
:vrigters who believe 1D their

message, however different it may

be from the official message #

Variety is 0

The official message, too, must
always have its proper place in
our Co-operative Press, though
there is little fear that official
opinion would ever be hindered
by the authorities of the various
co-operative organisations, who
finance such newspapers and
journals. The official journal,
indeed, is more in dange. from a
monotony of ¢ everything-in-the-
garden-is-lovely ”’ stories. Such
stories, even when they are wholly
true, provoke bored apathy in the
readers, which not even free circu-
lation can eliminate. The official
type of journal seems to be better
off not only morally but materially,
when it encourages its readers to
send their contrasting experiences
for use in its columns. The
official journal, too, is wise, if it
can show, fairly, currents of
opinion, which are different from
the majority official view.

Not Enough Journals

‘But the most important duty
which, in my view, the official
type of journal can perform, is to
be the guardian of co-operative
principles and examine their
application in the changing trade,
commerce and production of our
time. Issuch and such a practice
in conformity with the Rochdale
Principles of open membership ¢
Is the payment of differential
dividends a breach of the Rochdale
code? Are the requirements of a
five year co-operative plan in full
conformity with the principles
of the Co-operative Movement ?
These are only a few instances of
the enormous services, which an
official journal can perform in
addition to preserving the co-
operative principles. There is
little doubt that the commercial
consequences of disregarding the
Rochdale Co-operative Principles
are certain, even when they are
not swift. '
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I know of no country in which
there are too many journals, even
too many official journals and that
goes not only for Great Britain
but for highly Press conscious
communities like Scandinavia and
Switzerland. Few of them have
any papers devoted specifically to
certain trades like grocery, but-
chery, catering, or even gelf-
service. Few of them have had
enough educational journals.

The changes in technique in the
retail trade at the present time
consequent upon self-service and
self-selection are revolutionary
and Co-operative Movements in
other countries are in danger of
being left behind their competi-
tors, unless they promote journals,
which will analyse and present all
the up-to-date information about
pew display methods, new adver-
tisements, new education schemes,
new equipment for store or office,
new qualities of goods and what
they will do and will not do, new
information about automatic con-
trols in shop, factory and office,
genuine information about quali-
ties of goods and up-to-date data
in the sphere of public relations.

There is an absence, too, of
journals of a democratic type
dealing with the theory and prac-
tice of economics and finance.
Many writers on economic matters
are only capable of writing in
"their own poor hopeless jargon.
But even these poor creatures
must be protected from the fury
of rationalisation. They must be
given some journal, in which they
can get these ideas as near as they
can to plain language.

But many of these financial and
economic facts, when they can be
explicated, can be of real service
to the Movement, and, therefore,
competent  journalists  should
always be at hand to put their
ideas into clear, one or two syll-

able words without jargon, so that
the Trench housewife, or the
Czech machinist or the English
shop assistant can be kept up-to-
date with economic ideas.

Future Outlook

The future outlook for Co-ope-
rative policy is bright, if the
changing needs of the reading
public are kept in mind. Journa-
lists ought to be quick to adopt
themselves to the needs of chang-
ing times. ,

Undoubtedly there is the like-
lihood that in one part of the
world after another, there will be
radio and television as competitors
for the readers’ time. New T. V.
personalities are being created
(Mr. Khruschev of Moscow is the
latest in the line of T. V. idols),
and the co-operative journalists
ought to be quick to sense the
power that resides in new media
of mass-communication.

They will be all the more
successful if they keep in mind
that there is still no substitute for
the printed word even in commu-
nities where radio and T. V. are
well established. The house wife
and wage earner still require the
trade papers, the economists still
require their magazines and Co-
operators everywhere need infor-
mation about the progress of their
Movement.

They still need the powerful
educational aids of the printed
word and the photogravure maga-
zine, they need, indeed a far wider
range of publications than they
are ab present producing.

Internationally, the journalists’
needs are equally important; the
existence of. the I. C. A. may
depend on the extent of our Co-
operative journals, which are able
to bring home to the people of
every land the romance and the
truth of Co-operative achieve-
ments.

The Procedure for Obtaining Loans from a Co-op,
House Building Society
By
Ser M. V. KUTTALAM,

Secretary.

The Thyagarayanagar & City Co-operative Building Society
Ltd., No X-56.

1. Loax: Five times the
Share Capital (Share value ; Rs. 5)
Maximum Rs. 12,500 (Society's
loan Rs. 2,500 plus Government
loan Rs. 10,000). Loan amount
in each case is fixed basing on the
estimated value of the house and
repaying capacity of the applicant.

2. Applicant should possess a
site in any part of the City of
Madras (Corporation limits).

3. The society would not press
for payment of Share Capital in
cash, in case the value of the site
bought by the Applicant is high
and would be prepared - to receive
the Share Capital required in the
books of the society to the extent
of the site value by adjustment
debiting equivalent sum to the
member’s loan account.

4. Applicant should submit to
the Society, Corporation approved
plan of the house to be construc-
ted together with  Estimate
(Abstract and Detailed) in tripli-
cate. The estimate should not
inelude cost of compound wall.
(Technical Adviser’s opinion is
always obtained in connection
with the house to be constructed
on the basis of plan and estimate
submitted to the Society,)

5. Site should be in the name
of the Applicant and the title
must be a clear one. Incasea
site is purchased in the name of a
lady, who is not employed and as
such does not have monthly steady

income, her husband (if married)
or son, or sons or any male
member who is/are responsible for
repayment of the loan should be-
come member(s) of the Society
for joining the execution of the
Mortgage deed in favour of the
society by taking one share.
Encumbrance certificate on the
property for a period not less than
13 years, should be obtained and
handed over to the Society at
applicant’s cost. If obtained
throngh the Society, the member
will be benefited by 50 per cent of
the Encumbrance Certificate fee,
provided the loan amount does
not exceecd Rs. 5,000. Legal
opinion is always obtained from
the Government Pleader in con-
nection with the property to be
mortgaged.

6. Ordinarily construction of a
house is recommended to be
gtarted after the loan is sanctioned
by the Government to avoid in-
convenience to the member.

7. Applicant should have
steady monthly income and
adequate permanent repaying
capacity. A Salary or Income
certificate should be produced
along with the application.

8. Pxriop or Loax: Ordinar-
ily 20 years. (Reduced period-
according to age and repaying
capacity.)

9. Loan Application on behalf
of each member is prepared and
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submitted by the Society to the
puty Registrar of Co-operative
ocieties, Madras.

10. Each case is further ex-
amined by the Deputy Registrar
with the help of Non-Credit
Senior Inspector of Co-operative
Societies, Madras, and, if satisfied,
recommended by him to the Joint
Registrar of Co-operative Societies,
he being the ultimate Sanctioning
Authority.

11.  After the Loan is sanction-
ed, the member will be asked by
the Society to register the mort-

gage deed in favour of the Society..

The Society has also to assign the
mortgage right in favour of
Government (Deed to be executed
by 3 Directors of whom one should
be the President or the Secretary
or the Treasurer.) Another En-
cumbrance Certificate will have to
be obtained from the last date of
the previous Encumbrance Certifi-
ocate to the date of the registration
of the mortgage deed. (Registra-
tion fees for both the documents
and the fee for Encumbrance
Certificate will be met by the
member).

12. After the registration ia
over, the member has to submit
to the Society the two registered
deeds, encumbrance certificate
mentioned in the item above, to-
gether with a work-done statement
in duplicate after investing the own
resources amount on the construc-
tion, and applying for first instal-
ment of  Government Loan

specifying the amount required.
The Society after satisfying itself
in all aspects will apply to the
Deputy Registrar for the first
instalment of Goverment Loan,
After getting the necessary
contingent bill from the Deputy
Registrar and the relative cheque
from the Pay and Accounts Office
Madras, the first instalment will
be disbursed to the member.

N.B.—(a) Each applicant has to

pay 50 nP. per share
subject to a maximum
of Rs. 5.

(b) Aloan fee of Ra. 57/50
has to be paid to the
Society by each Appli-
cant. For areas cover-
ed by S.R.O. Wast
Madras and Sembiyam
the fee is Rs. 60/50 and
Rs. 62/00 respectively.

(c) Loans are disbursed in
instalments on receipt
of work done State-
ment based on the
Abstract estimate in
duplicate beginning
from earthwork exca-
vation every occasion
as and when construc-
tion progresses and
after inspection af each
occasion by the  re-
presentative of the
Society and the Govern-
ment.

(d) For further particulars,

please contact the Hon,
Secretary.

HOW TO GET A LOAN:
THE MIEMBER
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the receipt of your mortgage deed, Society’s assignment
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statement on the construction frem you m.duphca_te the (@)
society gends it to the Deputy Registrar with certificate
from the Board. The Deputy Registrar will draw

]
ntingent bill for the instalment and endorse it in
& e %avour of the society. The Society

I

g e e

will encash the bill and ‘
pay it to ! (8)

\
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Pandit Nehru’s Plea for Co-operative
Approach in Agriculture*

In his latest communication to
the Chief Ministers of States, the
Prime Minister has discussed the
need for building)up multi-pur-
pose co-operatives, apart from
joint farming. Mr. Nehru has also
discussed the question of cen-
tralisation as an inevitable result
of the growth of technology in a
Capitalist System.

He has referred to the discus-
sion at the All-India Congress
Committee meeting about co-
operatives in general and especi:
ally, co-operative farming. He
says. ‘ Everybody agrees, 1 take
it, that the co-operative approach
is essential for us in agriculture as
in other matters. With the
development of higher techniques,
there is an inevitable tendency
towards centralisation. The small
machine gives place to the big
machine and the big one to a
bigger one still. Whether in the
Governmental apparatus or in an
irdustry or elsewhere, there is this
drift towards ever greater centrali-
sation, which has certain evil
consequences. The small shops
give place to the greater stores
and then on to chain stores. Even
newspapers develop in this way
and big chains of them are con-
trolled by a single authority.
That is the inevitable result of
the growth of technology in a
Capitalist System.

Socialist Centralisation

“In a Socialist System, the
same trend occurs, with the major
difference that the control is by
the State. The evils of too much
centralisation are present, whether
this takes place under private
auspices, or the State’s, though,
in the latter case, they might be

mitigated to some extent -
doubtedly, the centralisationUgf
power, whether political or
economic, lessens the freedom of
the individual. We cannot do
without centralisation, ‘and yet
vge dp not wish to be submergeci
by 1t. The only way out of this
is the spread of the co-operative
1r;nethod in industry and agricul-
ure. In  the ~ Governmental
apparatus, it means also decentra-
lising many activities of the State
although, inevitably, the Central

Government in th
M
must be strong. ® Modern State

““In the realm of indus
will be State enterpris:;trgr;; hi:
operative enterprises. Even the
State.enterprises, if they are to
function  with efficiency and
success, cannot be tied up too
much to departmental methods of
working. They must be given a

gOOd deal of iatt
for initiative. itude and room

“In agriculture, ¢o- i
becomes inevitable. T(;lgxgell‘;‘iml’lrtl;
?e the same excuse for individ%xal
s;,lrms working separately provided
these farms are big enough. But
whereas in India, g vast n.umber
of our peasants have not more
than. an acre or two, it is not
possible for them to make an
progress or to take advantage o};
modelzn techniques. | amgnot
referrlng to what might be called
mechanisation  of agriculture
Broa.dly' speaking, too much
mechanisation is not a remeq in
a country of abundant man-po};ver
and small holdings, but there are
numerous other techniques, which
can add to our productic;n and
whioh are quite beyond the re-
sources of a small farmer. Under
a co-operative system, where g

Sowros : Indian Express dated 21-9-1957.
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number of peasants band together
with common purpose, these
techniques become available to
them. It is admitted that, in
regard to numerous agricultural
services, the co-operative method
should be introduced. There is
gome argument, however, about
co-operative farming.

Preliminary Step

« This argument is rather pre-
mature in India at present,
because we have not even fully
taken the preliminary steps
towards co-operative working.
Our first concern must, therefore,
be to bLuild up multi-purpose
co-operatives, apart from joint
farming and make them a success.
It is only later that the question
of joint farming arises. We cannot
impose anything on our peasantry
and we can only introduce these
changes by their willing consent.
That willing consent will only be
forthcoming when they see the
results of a particular method of
working. If that method yields
good results, then I have no doubt
the farmer will adopt it.”

. Personally I think that joint
farming is desirable and necessary
in order to yield the best results.
I am not thinking of vast farms
but rather of the people of &
village joining together for this
purpose. My conception of a

co-operative is an organisation
where people know each other
and have a sense of kinship.

Two Exceptions

«“There are two cases, however,
where it should be possible to
have joint farming right at the
beginning. This . is where new
land is reclaimed by the State and
it is open to the States to settle it
in any manner it chooses.

«The second isin the case of
Vinobaji's Gramdhan. Co-opera-
tive farming could be tried there
and results examined. If this
succeeds there, then there will be
no difficulty in spreading it else-
where. In other areas, however,
we must concentrate on the
multi-purpose co-operative, which
need not include joint farming.”

« A co-operative is not merely
some kind of a business partner-
ship or a means of obtaining
credit. It is something much
deeper than that and involves a
certain philosophy of life which
we wish to encourage. Lt is only
through this co-operative method
that we shall raise the level of the
peagantry even in cultural and
like matters. The narrow paro-
chial outlook, so much associated
with the peasant, does not suit
the new society, that is growing
up everywhere.”



CO-OPERATIVE CONFERENCES AND MEETINGS

Resolutions passed at the Conference .of
Marketing Societies held on 29-7-'57
at Senate Hall, Madras

Resolutions passed at the Conference of the representatives of
District Supply and Marketing Societies, Central Stores
and select Marketing Societies and Agricultural Banks

helfl on 29-7-'57 at 2 p.m. at the Senate House, Madras.

Subject No. . .

Arrangements to be made for
the distribution of chemical ferti-
lisers in the Community Develop-
ment and National Extension
Service areas, and in other areas,
with reference to the revised
policy of the Government, com-
municated in G. O. No. 1908, Food
and Agriculture dated 21-6-~1957.

Resolution :

1. While thanking the Govern-
ment for entrusting the entire
distribution of chemical fertilisers
in the development blocks to the
co-operatives, the conference
requests that the quota available
for distribution through co-opera-
tives in the non-development
blocks should not be reduced
below 50 per cent.

2. Resolved that the District
Supply and Marketing societies,
Co-operative Central Stores and
the Tanjore Co-operative Mar-
keting Federation may distribute
at least 50 per cent of the total
quantity of chemical fertilisers
allotted to them as wholesaler-
cum-retailer, through the agency
of the primaries such as marketing
societies and rural credit societies
reserving the balance for distri-
bution through their own depots.
In areas, where the co-operative
marketing societies have been
appointed as the wholesale-cum-
retailer. they may also adopt this
- principle.

‘3 Resolved that in selecting
primaries as agents for retail dis-
tribution, the following order of

preference ma b
observed :—. y ¢ generally

Marketing Societies, Agricul-
tural Banks, Rural Banks, Rural
Credit Societies, other kind of

societies  including  consumer
stores.

4. Resolved that, ordinari
there should not be morena:];gr;
one Co-operative Society for retail
distribution of chemical fertilisers
In one place; however, in centres
where stocks of chemical fertili-
sers are held on Government
account, the wholesaler like the
Central Stores or the Tanjore
Co-operative Marketing - Federa-
tion, may have their own depots
to sqll 1n retail, in addition to the
retail depots of private merchants
or other co-operative societies.

5. As the idea in i
tg tl}e co-operatives, ggzr‘;;ttlgg
distribution of fertilisers in the
ngelopme_nt Blocks, is to enable
primary village sogieties in these
areas to establish g living contact
with the members, make them-
selves more useful to the villagers
and attract more and more people
towards their membership, the
conference is of opinion " that
;n thqse areas, the societies which
unction  as wholesalers-cum-
reba,l_lers, should recognise, as far
possible, the Agricultura) Banks,
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the Rura] Banks, and the village
credit societies, as agents for
distribution instead of opening
independent depots of their own.

6. Subject to availability of
stock, the societies which function
as wholesalers-cum-retailers, are
requested to appoint primaries as
agents or to open depots where
necessary in as large & number of
centres as possible, with a view to
achieve, in due course, the
objective indicated in G. 0. No.
1908, Food and Agriculture, dated
:21-6-"57 namely, one depot for
every group of five villages.

Subiect No. 2.

Review of the progress made
by marketing societies and the
progress in the construction of
godown.

Resolution :

7. Resolved that the societies
gelected for intensive develop-
ment should concentrate their
attention in the Community
Development and National Exten-
sion Service Block, that at least
50 godowns ghould be (.:onstruct.ed
before the end of this financial

year.

8. Resolved thab the processing
plants should be installed accord-
ingly to the targets fixed for the
gecond year of the Plan.

9. Resolved to request t!)he
Registrar to examine the question
of gincluding rice hulling also as
one of the processing activities
to be undertaken by marketing

sooieties.
10. Resolved to request the

I to seonre an inorease i

istra
ﬁﬁglﬁnancial assistance for c:lxlp
gtruotion of godowns, on e
following scale :
Rural Credit So.cie.ties Rs. ;g,ggg
Large sized Societies 50:000

Marketing Societies.

Subject No. 3.

Appointment of a common
representative in foreign markets
to safe-guard the interests of co-
operative societies doing export
business : :

Resolution :

11. Resolved to agree to the
proposal of appointment of a
common representative in foreign
markets and to request Govern-
ment to appoint a Deputy
Registrar, at Colombo in the first
instance for this purpose. '

Subject No. 4.

Formation of a Co-operative
Nociety for the preparation of
manure mixture.

Resolution :

12. Resolved that select central
stores or District Supply and
Marketing Societies may under-
take the business of manure mix-
ture for different crops such as
paddy, groundnut, sugar-cane,
cotton, etc., and that the Registrar
may formulate a scheme in this
regard, in consultation with the
Director of Agriculture, if neces-
sary. :

Subject No. &.

Sharing of the approved margin
of Rs. 45 per ton, in respect of the
agricultural quoto of Iron and
Steel between the Central Stores
which are appointed as stockists
and the primaries which are re-
cognised as sub-stockists.

Fixation of transport charges
from the Central Stores or the
rail heads to the yard of the sub-
gtockists, who are stationed at
non-rail head centres.

Resolution :

13. Resolved that the trans-
port charges from the godown of
the stockists to the godown of the
sub-stockists may be fixed at Re. 1
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per mile per ton, upto 5 miles, and
at annas 8 per mile per ton
beyond 5 miles.

Resolved that the margin of
Rs. 45 per ton may be shared bet-
ween the Central Stores (Stockists)
and Primaries (Sub-stockists),
generally in the proportion of
Rs. 20 and 25 respectively.

Subject No. 6.

Increase in the margin allowed
for distribution in respect of Urea,
Ammonium Sulphate, Nitrate, etc.

Resolution :

14. Resolved to request
Government that the margin of

Rs. 10 per ton allowed to the
wholesale-cum-retailers in respect
of Urea, Ammonium Nitrate,
etc., be increased to Rs. 20 as in
the case of Ammonium Sulphate.

Subject No. 7.

Diitribution of Cement required
for agricultural purposes through
the agenocy of the co-operatives.

Resolution :

15. Resolved that the co-ope-
ratives be entrusted with the
requirements of Cement for agri-
cultural purposes.

A. Hirupavaswamy,
For Registrar.

|
|
|
|
|
|
|
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The Co-operative Central Bank Limited,
' Vellore, N. A. District.

Share Capital :

Authorised
: Paid up
Reserve Funds :

Statutory
Others

g Telegrams: “COBANK "

§
;
§

§ B. Bakthavatsulu Najduy M.L.A,,

All types of Banking business done and every kind of
deposits accepted at favourable rates of interest,

Telephone No, 5).

Rs.
10,00,000
4,81,050

3,92,080
1,78,788

President,

§

Regional Conference of Land Mortgage Banks of
Nilgiris, Coimbatore, Salem and North Arcot
Districts held at Salem on 18-8-1957.

A regional conference of Dele-
gates, paid Secretaries, and Super-
visors of Primary Land Mortgage
Banks of Nilgiris, Coimbatore,
Salem and North Arcot Districis
was held on 18-8-1957 at Salem,
Sri N. S. Ramalingam, President
of the Madras Co-operative Central
Land Mortgage Bank, presiding.
One hundred and sixty delegates,
District and Special Deputy
Registrars, Co-operative Sub-
Registrars for Land Mortgage
Banks, and Deputy Registrars
for Land Mortgage Banks, Madras
and Coimbatore attended the
Conference.

Welcome Address

Welcoming the delegates, Sri
V. R. P. Gopal Rangiah Chettiar,
President of the Salem Co-opera-
tive Land Mortgage Bank said
co-operators may be proud on the
prevalence of peaceful atmos-
phere, mutual love, harmony and
healthy growth since a long time
between the Central Land Mort-
gage Bank, Madras primary Land
Mortgage Banks and the Officers
of the Co-operative Department.
He stressed the urgent need for
an upward revision of the existing
low standard of valuation of
hypotheoa and produce adopted
by the Land Mortgage Banks, so
as to help more agriculturists.

tnaugural Address

Sri K. S. Subramania Gounder,
and delegate of the Trichengode
Co-operative =~ Land  Mortgage"
Bank inaugurating the conference,
suggested that more loans could be
advanced by revising upward the
basis of valuation of lands and by
the Government expediting the
survey and settlement of Mitta

and Zamin lands. He heid that
short term improvements to lands
were best done with the aid of
takkavi loans and wanted the
Revenue Recovery Act to be
amended to do away with the
excessive formalities in granting
them.

Presidential Address

In his presidential address,
Sri Ramalingam said that it was
disquieting that the actual dis-
bursement of all the Land Mort-
gage Banks was 15 per cent below
the target fixed. Salem, North
Arcot and Nilgiris districts did
poorly, the percentage of disburse-
ment to the target being only
68.9, 87 and 49 respectively.
A deputation consisting of the
members of the Board of the
Central Land Mortgage Bank had
recently waited on Sri R. Venkata.-
raman, Minister for Co-operation
and had represented the case for a
reduotion in the interest rate on
Government advances to the
Banks as well as for an outright
subsidy. As regard the proposal
to canalise all Government
advances to agriculturists through
cooperatives, the scheme was
introduced as an experimental
measure, in the firkas of Srivilli-
puttur, and Erode and its exten-
gion depended on the success in
the above two places.

The President announced that
from this year, it was proposed to
award two shields for the best
working bank, one at the district
level, and the other at the State
level.

Regarding valuation of lands,
Sri Ramalingam said that the
Government were not willing to
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revise upwards the basis, as it
was widely held that land reforms
like the grant of 60 per cent to the
tenant, had greatly reduced the
saleable price of lands. He drew
pointed attention to the default
of closed loans, which stood at
above Rs. 5lakhs for all the banks
and urged the delegates to collect
them.

Mr. P. B. K. Raja Chidam-
baram, Vice President of the
Madras Co-operative Central Land
Mortgage Bank, initiated a
discussion on the below-par
performance of the banks. Messrs.
0. V. Chinnasamy Naidu,
Secretary of the Central Land

Mortgage Bank, T. V. Ratnam and -

K. Venkata Rao Mudaliar, Deputy
Registrars respectively for Land
Mortgage Banks, at Madras and
Coimbatore, R. 8. Veerappa
Chettiar, President, The Dharma-
puri Co-operative Land Mortgage
Bank, D. Krishnamoorthy Goun-
der, President, Krishnagiri Co-
operative Land Mortgage Bank,
V. Damodarasamy Naidu, Vice-
President, the Peelamedu Co-
operative Land Mortgage Bank,
P. (i Sivasubramanya Iyer,
Treasurer, Perundurai Co-oper-
ative Land Mortgage Bank,
K. 8. Rangayya Gounder,
Kambliampatty, H. B. Boja
Gowder, Nilgiris, M. Natesan

President, Ambur Land Mortgage
1‘3ank, N. Arunachala Udaiyar,
Salem, Kandasami Gounder,

Gob.ichebtipa,laiyam and others
participated in the discussions.

The conference fixed . the
following targets for the year
1957-58 :—Salem Rs. 9,10,000 ;
North  Arcot  Rs. 10,10,000 ;
Coimbatore Rs. 14,40,000; and
Nilgiris Rs. 1,00,000.

After considering the resolutions
moved by the primary banks, the
following, among others, were
passed at the conference.

It was resolved to request the
Government to channel all their
toans to agriculturists through the
Co-operatives and to grant loans
to them at concessional rates and
to amend the Land Mortgage
Banlgs Act and by-laws suitably,
treating loans advanced for land
lmprovement as the first charge
on the hypotheca and to revige
f.he basis of valuation of lands and
income. It was also resolved that
the fixed travelling allowance
should be enhanced to the
Supervisors and medical and
educational concessions should be
given to the employees of (-
operative institutions ss in the
oase of N.G.Os. *

G.O.'s. AND CIRCULARS

G.0.’s and Circulars
RULES UNDER THE MULTI-UNIT CO-OPERATIVE
SOCIETIES ACT (VI OF 1942)
Rules

%S, R. 0. 1799—1In exercise of the powers conferred by Section 6
of the Multi-Unit Co-operative Societies Act, 1942 (VI of 1942) the
Central Government hereby makes the following rules :

1. Short title: These rules
maybe called the Multi Unit Co-
operative Societies Rule 1957.

9. Definition—In these rules,
unless the context other-wise
requires,— .

(@) “Act’ means the Multi-
Unit Co-operative Societies Act,
1942 ; :
(b) “Central Registrar” means
the Central Registrar of Co-opera-
tive Societies appointed under
Section 4 of the Act;

(c) ‘Scheme, means a scheme
prepared by the Central Registrar
under sub-section (2) of section
5A of the Act and approved by
the Central Government ;

(d) ‘Society’ means a Co-ope-
rative Society to which the provi-
gions of the section 5A of the Act
v be f ded

. Copy of scheme to be forwarde
to :zhe soc%)egéy—CThe Central Regis-
trar shall forward a copy of the
scheme to the President of the
Society with the direction that
the scheme may be placed before
a meeting of the general body of
the society specially convened for
the purpose.

4. Issue of motice to members
etc.—(1) The meeting referred to
in rule 3 shall be convened not
Jess than forty days after the date
of the issue of a notice—

(@) every member of the

society ;

(b) every creditor of the
society ; and

(¢) any other person, whose
interests are likely to be affected
by the proposed reconstitution,
reorganization or dissolution, as
the case may be, of the society.

{2) Every notice under sub-
rule (1) shall be in writing, shall
specify the date, hour and place
of the meeting and shall be
accompanied by a copy of the
draft scheme and be sent by
registered post acknowledgement
due.

5. Right of member—Any mem-
ber of the society may, not with-
standing, anything contained in
any rule or bye-law of the society,
intimate to the society within a
period of one month from the
date of the issue of the notice to
him .under rule 4, his intention
not to become a member of any of
the new societies or to continue
his membership in the reconsti-
tuted or amalgamated society, as
the case may be.

6. Right of Creditors—Any
creditor of the society may, not-
withstanding any agreement to
the contrary, by notice given to
the society within the period
gpecified in rule 5, demand a
return of the amount due to him.

7. Right of other Persons Inter-
ested—Any other person whose
interests are likely to be affected

#Copy of Notification of 20th May 1957 of the Ministry of Food and

Agricutture, New Delhi.
7
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DISTRICT CO-OPERATIVE

CENTRAL BANK. LTD.,

No, 5184,
6, West Masi Street, Madurai.

TEL: Phone: 444.

{Grams . “RAMCENBANK".

POST BOX No. 96.

Branch at : Karaikudi.

Authorised Capital

Rs, 16,00,000

Paid up Share Capital Rs. 9,63,639

Reserves

Rs. 7,33,718

Working Capital Exceeds One Crore

Deposits are accepted at the following rates:

Fixed Deposits: 6 months 2% per cent
1 year 3 percent
2 years 3} per cent

3 years 34 pes cent
4 years 3} per cent
5 years 4 per cent

Season Deposits for Rs. 5,000 and above for 4 months onwards 3 per cent

Savings Bank Deposits

Current Deposits upto Rs, 5,000

Provident Fund Deposits

S Depos
eason e All kinds of banking

14 per cent
1 per cent
34 per cent

its are accepted at decent rates in our Karaikudi Branch

business transacted.

R. Naguluswami Naidu,
President.

a

Number of Members :
Individuals
Agricultural Societies

Paid up Share Capital

Reserve Fund

Other Reserves
Value of Potatoes, Tea and

Mixtures sold (1956)
Value of Potatoes sold (1956)

TeLEGRAMS : < COOPERATE ”
TELEPHONE !

Branch at METTUPALAYAM:

THE NILGIRIS CO-OPERATIVE MARKETING SOCIETY LTD.

OOTACAMUND,

Sm'H. B. Art GOWDER, B.A.,
President.

Wholesale dealers in Nilgiris Potatoes.

Head Office, 00TACAMUND: 3412

3156

138
Rs. 1,05,470
Rs. 4,12,818

... Rs. 4,05,68
Coffee Manure i
... Rs. 22,89,298
ver Rsv 21,25,056

Undertakes daily or weekly supplies of potatoes to
consumers’ Co-operative Stores and others.

For terms, apply to:

K. P. RAmuN~T Maxon,
Business Manager, Nilgiris
Co-operative Marketing
37  Society Ltd , Ootocamund.

®
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SPECIAL ARTICLE

India

By )

MARGARET DIGBY
[We have great pleasure in reproducing the articie on “ India  written
by Miss Margaret Dighy in the Year Book of Agricultural Co-opera-
tion, 1957. 'The article is an authentic and enlightening review of
the Indian Co-operative Movement by a trained observer and

world-renowned Co-operative writer, Miss Margarct Digby—Edr.]

The Indian Co-operative move-
ment has a long history, stretching
back to the earliest years of
the century. It has remarkable
achievements to its credit. At the
beginning of 1936, there were in
India nearly 127,000 agricultural
co-operative credit  societies,
30,000 agricultural co-operatives
of other types and nearly 30,000
urban co-operatives for credit and
other purposes. Rural member-
ship stood at 5,800,000 and urban
membership at 2,700,000. There
was & considerable number of
secondary co-operative organiza-
tions, including some 500 central
banks and 22 state banks. All
this is statistically impressive.
None the less, there has been for
geveral years past an impression
that success has at the best been
partial and that co-operation in
rural India has never been the
transforming force that it has been
in many Furopean and North
American countries.

This can hardly be because the
problems of India are unsuited to
the co-operative solution. Four-
fifths of its people are rural and
four-fifths of thesc are engaged in
agriculture. Holdings are small,
often fragmented, and methods
generally primitive. Capital is
almost everywhere less than 1s

ded. The moneylender is still
Eg?qSitous and powerful and the
methods of processing and marke-
ting a.gricultura,l produce are, in

*Sscond Five Year Plan
2

most respects, still mediaeval. Side
by side with modern heavy indus-
try, there are a vast number of
individual handicraftsmen struggl-
ing to compote with capital and
the machine.

The co-operative movement has
never lacked official sympathy or
encouragement. The first impulse
came from the Government of
India in 1904 and the Registrars’
Departments, which not only
register but promote and foster co-
operatives, exist in every State and
have in general established a not-
able tradition of service. They
have been the model for similar
_departments in Ceylon, Burma and
throughout the non-self-governing
territories of the Commonwealth.
Co-operation is certainly no less
congenial to the present Indian
Government, with its ingistence on
“the gocialist pattern of society—
an economiec and social order, based
upon the values of freedom and
democracy without caste, classand
privilege,”* and it has found an
important place in the T'irst and
even more in the Second Five
Year Plans. ,

It was, perhaps, the dichotomy
between this sense of the appro-
priateness of co-operation to India
and the partial or qualified nature
of its present achievement that
led the Reserve Bank of India in
1951 to call an informal conference
of co-operators, economists and
administrators and to endorse their

A Draft Outline. FFebruaryVIQSG.
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by the reconstitution, reorganiz-
ation or dissolution of the society
may, by notice given to the
society within the period aforesaid,
object tn such reconstitution,
re-organisation or dissolution.

8. Special meeting of the gencral
hody—As soon as may be after the
expiry of forty days from the date
of the issue of a notice under
rule 4, a special mceting of the
members of the general body of
the society shall be convened
after giving seven clear days’
notice to all the members ; such
notice shall be sent hy registered
post acknowledgement dune.

9. Sanctioning of scheme—I11t
the scheme is sanctioned by a
regolution passed at that or an
adjourned meeting, either without
modification or with such modifi-
cations as may be agreed to
by the Central Registrar or, if the
Scheme is not sanctioned by the
general body but on a reférence
made to the High Court as
required by sub-section (4) of

section 5-A of the Act, the judge
to whom the scheme is referrcd
decides i favour of adopting the
scheme, the Central Registrar
shall take steps to give effect to
the scheme. [n particular, the
Central_ Registrar shall take steps
to register the new society or
socleties in accordance with the
Law in force for the time being in
the' State to which its or ti’\eir
objects extend.

10 Action by Registrar in

certain cases-—N otwithstanding

anything to the contrary contained
inany rule or bye-law governing
t)he _society, where the Central
Registrar is  satisfieq that the
President of the Society has failed
to convene a special meeting as
required under rule 3, the Central
Registrar shall convene a meetin

of the general hody of the societyg
after giving notice of fourteen da,);s
fo ull members ang creditors of
the society and to other interested
bersons and thereupon the pro-

visions of rules § ¢, 9
accordingly. © 4 shall apply

RURAL CREDIT SOCIETIES —RET SNTION op CASH
BALANCES-—INSTRUCTIONS
Circular of the Registrar of Co-operative Societies, Madras.
St A. PALANIAPPA MUDALIAR, M.a., I.A.S,
legistrar. ,

Re. No. 198316/55-B.

§oB:—CO-OPERATIVE SOCIETIES—Rural (-

Dated 9-7-57
redit  Societies—.

letention of cash balances by office-bearcrg Verificatio
B n

by Supervisors during visits snd furnishin
certificates to Central Banks—Instructiong issued

Recently an instance came to
the notice of the Registrar, where
the President of a rural credit
gociety retained heavy cash
halance without remitting it to
the Central Bank, though the
soeiety was in heavy arrears to
the bank. When this irregularity
was pointed ‘out to the President
of the gociety, he pleaded that

8 quarterly

there was no cagh bal i

him and that as the v:;f:e(;w?;
makg a lumpsum remittanco into
the financing bank, he had issued
receipts for the amoens entered
in tho cash book even before the
'moneys were received by him. It
Wwas not proper for the President
to have issued receipts before the
actual collections were made as
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the bylaws of the society clearly
lay down that receipts shall be
issued only for collections actually
effected. Such irregular practice
of issuing receipts before actual

. ¢ollections and retention of heavy

cash balances by societies will
lead to frauds.

2. In order, therefore, to
deprecate such practices on the
part of office-bearers of rural
credit societies, the Registrar has
examined in consultation with the
Madras State Co-operative Bank
Limited, whether it would not be
desirable to obtain periodical
certificates from ‘supervisors of
central banks about the verifi-

cation of cash balances in rural

credit societies and the retention
of cash balances by office-bearers
of the soeieties. Such a procedure
will constitute a good check on
the office bearers from mishandling
cash balances of societies and also
will tone up the administration
of societies ensuring the prompt
remittance of cash balances into
the financing banks concerned.
The Board of Management of the
State Co-operative Bank which
considered the matter has sug-
gested that certificates of the !{md
may be obtained from supervisors
once in three months. The fo_IIOW~
ing instructions are accordingly
issued for the guidance of all
Central Banks.

(i) In the Registrar’s Circular
No. B. 244/28 dated 18-5-1928)
(copy enclosed for ready refer-
ence), instructions have been
issued regarding the procedure to
be followed in respect of collecting
moneys, issuing receipts for the
moneys collected and the renten-
tion of cash balances in societies.
In paragra.ph 3 of the Circular, it
has been suggested that a society
working on borrowings from
Central Bank need not keep more
than Rs. 5 as cash balance as all
collections have to be remitted to

the bank without delay. The
subsidiary regulation to be framed
under bylaw 29 of the rural credit
societies to follow the instructions
contained in the Circular is also
indicated therein. It is enough
to fix maximum cash balance of
Rs. 5 for retention in a rural
credit society, which has no non-
credit activities. 1In the case of a
multipurpose co-operative _rural
credit society doing non-credit
work, a maximum cash balance of
Rs. 150 may be allowed to be
retained on any date. The above
limits may be specified in the
regulation suggested in the Regis-
trar's Circular referred to above.
Cash balance in excess of the
limits mentioned above should be
remitted to the financing banks
concerned without delay and the
retention of cash balance in any
society in excess of the above
limits should not be allowed.

(ii) It is the primary responsi-
bility. of a supervisor when he
visits a co-operative society to
verify the cash balance immedia-
tely after reaching the society and
wherever the cash balance is
heavy (i.e.) in excess of the limit
specified in the subsidiary regu-
lation framed under bylaw No. 29
of the society, he should see that
such excess amount is remitted to
the Central Bank before he leaves
the society. Every supervisor
should immediately after visiting
a co-operative society, furnish a
certificate in the form given ine
Appendix I, to this Circular, to
the central bank about the results
of the verification of the cash
balance made by him in the
Society. In addition to such
individual certificate to be furni-
shed by the supervisor immedia-
tely after visiting societies, he
should also furnish to the Central
Bank within 15 days of the close
of each quarter a certificate to tho
effect that he verified the cash
balance in all the societies, be
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visited during the quarter. This
quarterly  certificate may be
furnished in the form given in
Appendix II to this Circular.

(iii) The obligation on the part
of the office-bearers of societies
to produce cash balance, whenever
demanded by the supervisors may
also be included in the subsidiary
regulation framed under bylaw
No. 29 of the rural credit socicties.
The lagt sentence of the regulation
under bylaw No. 29 of rural credit
societies suggested in Registrar’s
Circular No. B. 244/28 dated
18-5-1928, may be deleted. The
regulation under bylaw No. 29 of
rural credit societies prescribed in
Registrar’s Circular No. B. 244/28
dated 18-5-1928, may therefore,
be revised and adopted in the
form given in Appendix IlI.

(iv) Whenever instances of
retention of cash balance in excess
of the limits prescribed in the
subsidiary  regulation framed
under bylaw No. 29 are noticed
by supervisors during their visits
to societies, they should immedia-
tely report them to the Central
Bank concerned in the certificates
prescribed in Appendix T and also
mention about them in their
quarterly certificates furnished to
the central bank in the form
given in Appendix II.

3. The instructions in the
previous paragraph are also appli-
cable to the co-operative rural
banks and co-operative agricul-
tural banks, which are large sized
rural eredit societies. Under by-
law 29 of these banks, the Board
of Directors is competent to frame
subsidiary regulations for the
conduct of the business of the
bank. The Board of Directors of
the Banks may, therefore, frame
subsidiary regulations in respect
of collecting moneys, issuing
receipts and  retaining cash
balances on the lines suggested in

the previous paragraph. The
cash balance that may be retained
under by-law 23 (i) (e) by the
Treasurer in the case of a co-
operative rural bank or the
Treasurer and the Paid-Secretary
in the case of a co-operative
agricultural bank, may be decided
by the Board ef Directors con-
cerned with reference to the funds
required for the day to day
transactions of the bank and
specified in the subsidiary regu-
lations when they are framed.
The subsidiary regulation sugges-
ted in Registrar's Circular No.
B. 244/28 dated 18-5-1928 may be
modified as indicated in Appendix
IV in the case of co-operative
rural banks and co-operative
agricultural Banks.

4. The central banks are re-
quested to advise all - the rural
credit societies including co-oper-
ative agricultural] banks and
co-operative rural banks to adopt
the modified subsidiary regulation
under by-law No. 29 of such
societies or banks suggested in
Appendix IIT or Appendix IV as
the case may be,and to instruct
their supervisors to sce that the
regulation is adopted by the
societies or co-operative rural
banks or co-operative agricultural
banks without delay. The central
banks are also requested to issue
instructions to their supervisors
to follow strictly the procedure
for verification of cash balances in
rural co-operative credit societies
including co-operative rural banks
and  co-operative  agricultural
banks and to furnish the certifi-
cates, indicabed in paragraph 2 (ii)
of this Circular and to watch the
receipt of the certificates from the
supervisors. The central banks
should promptly take to the notice
of the Deputy Registrars con-
cerned, instances of retention of
heavy cash balance by office
bearers of rural credit societies in
excess of the limit prescribed in
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idiary regulation under
t{)};:-la.algsii of t{le socjeties, 8o that
the Deputy Registrars  may
institute enquir.ie.s,. Wherevex';
necessary, and initiate promp
action to set right the irregu-

larity.

istrars are
5. The Deputy Regis
requested to see that the above

APPENDIX 1.

Certificate of verification  of
cash balance :—
" certify that I visited .

Societyon .. . .. .

and ‘verified the cash balance of
Rupees

(Rs mtﬁ the President/

ssccen "e

it to agree

t and found it o
?v?:{le t?ﬁg amount shown 1n thi
cash book of the Society on tha

(ash balance on that

Date date.

instructions are strictly followed
in future. They are also requested
to take prompt action on the
reports received from the central
banks about the retention of cash
balance by office bearers of rural
credit societies-in violation of the
subsidiary  regulation framed
under by-law No. 29 of the
societies.

A. PALANIAPPAN,
Registrar.

day. I also checked the cash book
from the date of my last visit to
............... 1 certify that there has
been no retention of cash balance
in excess of limit of Rs. 5/ Rs. 150/
reseribed in  the subsidiary
regulation framed under by-law
No. 29 of the society except on
the following days when the cash
balance shown against the days
was retained for the reasons
indicated against each day.

Reason for retention of cash
balance in excess of the limit
prescribed in the subsidiary
regulation framed under by-law
No. 29 of the society,

Submitted to the Secretary.

YR

Appenpix 1L
uarterly certificate o
by Supervisors.
verified the cashl
i rura
ce in the following
2?;33 gocieties, agncultural banks

and rural panks, visited by me

ished
ing the quarter and furnis
2l?:l<l:egr:iﬁ%;1tes prescnbed for the

i tral banks
ification 1o the central
ivnelgftiadiately after such visits.

Form of 4
be furnished

I certify that I

_Co-operative Central,

Bank Ltd.,..cccoveenee. .
Supervisor.
1.
2.
3.
4.
5.
6.

There was no instance of reten-
tion of cash balance in excess of
the limit prescribed in the
subsidiary regulation under by-
law No. 29 framed in any Ssociety
except the following.
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[ Date or dates on

;which cash balance | Amount
Name of| in excess of limit of cash

Reasons | Aati({ﬁ“taka{ by
for the SUPervisor to remit
e the cash balance

- . l 1
the pre'sc.rlbed in . balance }re(t);eléﬁl(?n . found in excesg
soclety. . subsidiary regu- on those  cash  Of the limit on the
lation under by-law' days. ; dates of his vigj
ot ! : 3 . balance, | dabes of his visjt,
I 29 was retained. , ‘ if any.
Supervisor.
Submitted to the Secrgtary, . .. Co-operative Central
Bank Ltd.,

AprpENDIX ITI.

Draft revised subsidiary regu-
lation to be framed under by-law
29 of multi purpose rural co-oper-
ative credit societies in the place
of the one suggested for adoption
in Registrar’s Circular No. B.
244/28 dated 18—5-—1928.

With reference to by-law 23 (1)
(a) the President/Secerctary shall
be the person to sign receipts for
moneys paid by members. When
a person.wants to pay money into
the society he shall go to the
Secretary who after referring to
the books tells him the exact
amount to be paid by him. The
party shall then pay the money to
the President, and the Secretary/
Secretary  who  shall make
necessary entries in the day book
and the counterfoil receipt book.
The President/Secretary shall sign
the receipt and issue it to the
party. At the close of the day
the Secretary shall total the day
book, strike the cash balance and
write the amount in words.
Both the President and the/The
Secretary/Secretary shall then
sign the day book the former
in token of having the possession of
cash balance and the latter certifying
to the correctness of the cash

balance.

(Certifying to the correctness
of the cash balance.)

Supervisor,

The Cash balance that may be
retained by the President/Secre-
tary  who s ex-officio - the
Treasurer of the society wunder
by-law 23 (1) (a) shall not at any
time exceed Rs. 5 or where the
society has undertaken any non-
credit activity R, 150,  Any
amount in excess of thig limit
shall f.orthwith be remitted to the
t:mancmg bank. The President/
Secretary shall produce the cagh
balancg for verification by the
Supe{'VISor or the Auditor, when-
ever itis demanded,

ArrrNDIX TV,

Draft subsidiary regulations to
be framed under bylaw No. 29
of Co-operative Rural Banks/
Co-operative Agrienltural Banks.

With reference to by-law 23 (1)(e)
the '[‘reasurer/Secretary and
Treasurer shall }e the person/
persons to sign receipts for
moneys paid tby members. When
a person wants to pay money j
the Bank he shI;lly go tg, :ﬁg
Secretary who after referring to
the books tells him the exact
amount to be paid by him. The
party shall then pay the money
to the Treasurer, and the Secretary
shall make necessary entries in the
day book and the counterfoil
receipt  book, The Treasurer/
S'ecretary and  Treasurer shall
sign the receipt ang issue i
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the party. At the close of the
(ti?),y, thg Sgcreta,ry shall total the
day book, strike the cash balance
and write the amount in words.
Both the Secretary and Treasurer
shall then sign the day book the
former certifying to the correctness
of the cash balance and the latter in
token of having the possession of
cash balance in token of the
correctness and possession of the

cash balance.

The cash balance that may be
retained by the Treasurer of the

Co-operative Rural Bank/Secre-
tary and Treasurer of the Co-
operative Agricultural Bank under
bylaw 23 (1) (e) shall not at any
time exced Rs. ot Any
amount in excess of this limit
shall forthwith be remitted to the
financing Bank. The Treasurer/
Secretary and Treasurer shall
produce the cash balance for
verification by the Supervisor or
the Auditor, whenever it is
demanded.

Copy of Circular No. B. 244/28 dated 18th May 1928 of the
» Registrar of Co-operative Societies, Madras,

SUB:

Primary Societies-——Duties and responsibilities of Presidents

and Secretaries in regard to cash balance.

The Registrar has reasons to
believe that the proceduye .a,dop.t-
ed by many rural societies in
the matter of collecting money
and accounting for it is llns?,tls-
factory and irregular. Sometimes
moneys are collected and left with

ersons who have no authority
to keep them with the result that
in such cases it is frequently very
diffcult to find out exactly who is
in possession of the cash balance.
The by-laws of socicties and the
instructions printed at the foot
of the day book form in M.
Hemingway’s Manual on page 280
indicate clearly who gshould main-
accounts and who ) should
keep the cash. These mstrqc-
tions were intended to be copies
or printed and pasted in the front

ages of the day bool_{ qnd asa
matter of fact many societies hgd
this done until recently. District
Federations are ad.v1‘sed ‘to get
glips printed containing instruc-
tions &s to how to maintain each
account book (these instructions
are found printed at tk}e foot
of each account form in Mr.
Hemingway_’s Ma.nua.l) and supply
them to societies.

tain

2. Asit now seems desirable
to indicate to societies in detail
the procedure comtemplated in
the by-laws in the matter of
collecting money from their mem-
bers or others and accounting for
it the following instructions are
issued : R

By-law 25 of the model by-laws
of rural credit societies prescribes
that * for moneys paid by mem-
bers the reciept shall be signed
by the President or the Secretary
or the Assistant Secretary who-
ever is selected by the Panchayat
to discharge this function.” This
means that there should be a
resolution of the panchayat select-
ing the person to sign the receipt
Under* by-law 23 of the same
model, the President is the
Treasurcr of the society and shall
have the custody of all its proper-
ties. This means that all moneys
collected shall be left with the
President. The actual collection
work will, however, be in the
hands of the Secretary, who
according to olause (b) of by-law
23 is the executive officer of the
society and who also writes up the
accounts of the society. The
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procedure to be adopted will,
according to the above by-laws,
be as follows :

When a member comes to pay
his dues to the society the Secre-
tary will look into the account
books, make the calculations and
tell him the amount to be paid.
If he (the Secretary) is authorized
under by-law 25 to issue receipts
he will atonce receive the money,
issue a receipt and make the
necessary entries in the account
books. At the close of the day
he well total up the day book and
strike the cash balance and hand
it over to the President and
obtain his signature in token of
having received the amount which
should be expressed also in words
and also himself sign the day book
certifying to the correctness of
the cash balance. Where, how-
ever, the Secretary is not autho-
rized to issue receipts, he should
not receive the cash but cause it
to be paid to the President and
get the receipt signed by him
then and there. In practice this
will mean that both the President
and the Secretary should be pre-
gent at the time when the money
is collected. At the close of the
day both the President and the
Secretary should sign the day
book, the former acknowleding
the possession of the cash and the
latter certifiying to the correct-
ness of the account.

3. It is necessary that every
society should enact a subsidiary
by-law prescribing the procedure
described above, so that it may
be authoritative and conclusive.
The by law may also prescribe
the amount of cash that the
Treasurer may keep with him
taking into consideration .the
circumstances of each society.
A society, which s working
entirely on borrowings  from
Central . Banks need not in
ordinary circumstances keep more

than Rs. 5 as cash balance, as all
collections have to be remitted to
the Bank without being reloaned.
A society which works entirely on
deposits will have to arrange to
keep a certain amount with the
Treasurer. . This figure the Pan-
chayat will be able to fix with
reference to previous experience.
In any case, the subsidiary by-law
should prescribe the maximum
cash balance that the Treasurer
may keep on any day, suitable
arrangements being made to keep
the excess cash elsewhere or to
remit it to the Central Bank in
liquidation of its debts.

The subsidiary by-law may
the following form :— 2y take

Subsidiary by-law No.
dated framed by the
Panchayat in virtue of the powers
conferred on them by by-law 29.

(1) Where the President is
authorized to sign receipt—< With
reference to by-law 25, the
President shall be the person to
sign receipts for moneys paid by
members. When a person wants
to pay money into the society he
shall go to the Secretary who after
referring to the books tells him the
exact amount to be paid by him
The party shall then tender the
money to the President and the
Secrfetary shall make the necessar
entries in the day book and th{;
counterfoil receipt book. The
President shall sign the receipt
and issue it to the party. At tlIl)e
close of the day the Secretar
shall total up the day book sbriky
the cash balance and wri'te th:
amount in words. Both the Pregj-
d.ent and the Secretary shal then
sign the day book the former in
token of having the possession of
the cash balance and the latter
certifying to the correctness of th
ca:sh balance. The cash bza.la,nce
with the President shall op .
date exceed Rs. w10

Sri S. Nijalingappa, Chief Minister of Mysore inaugurated the Southern
Regional Junior Officer Training Conference held at Bangalore on the
12th, 13th and l4th August, 1957. Prof. D. G, Karve presided.
SriJ. C. Ryan, Sri B. A. Patil and othersare seen in the picture.

Sri N. S. Ramalingam presided over the Regional Conference of
Land Mortgage Banks, held at Salem on 18-8-'37,



Sri K. Kamaraj, Chief Minister of Madras opened the Children’s
Playground at Ghandinagar Housing Colony, Adyar on 28-8-'57

Sri Kamaraj, Chief Minister of Madras inaugurated the K
Dt. Co-operative Central Bank, Ltd., on 14-9-'57 at Nagercoil
g .

anyakumari
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(2) Where the Secretary or the

- Assistant Secretary is authorized

to sign receipts— With reference
to by-law 25 the Secretary/
Asgistant Secretary shall be the
person to sign receipts. When a
person wants to pay money into
the society, he shall go to the
Secretary/Assistant Secretary who
after referring to his books tells
him exaet amount to be paid by
him. The party shall then tender
the money to the Secretary/Assis-
tant Secretary who shall immedia-
tely make the - necessary entries
in the day book and the counter-

foil receipt book and issue a
receipt. At the close of the day
the Secretary/Assistant Secretary
shall total up the day book, strike
the cash balance and write the
amount in words. The amount
should then be handed over to the
President whose signature should
be obtained in the day book
acknowledging the possession of
the cash balance. The Secretary/
Asgsistant Secretary should also
sign the day book certifiying to
the correctness of the cash balance.
The cash with the Secretary shall
not on any day exceed Rs. »?

(By Order)

(8d.) T. R. RANGANATHAN,
Acting Manager.

CO-OPERATIVE ADVISORY COUNCIL

_ Copy of G.O. Ms. No. 2698, dated 13th August 1957 from the
Secretary to Government, Department of Industries,
Labour and Co-operation,

ABSTRACT .
Committees—Madras State Co-operative Advisory Council Recons-

titution—Orders passed.

Read Again:

. ¢.0. Ms. No. 1957, Industries, Labour and Co-operation dated

31st May 1955.

3.0. Ms. No. 1891, Industries, .Labour and Co-operation dated

8th May 1955.
Read Also:

From the Registrar of Co-operative Societies, letter Re. No.
171750/56, A, 1 dated 20th June 1957,

ORDER :

The Government of Madras direct that the Madras State Co-
operative Advisory Council be reconstituted with the following

members :—

1. The Minister in charge of
Co-operation——Chairman.

9. The Registrar of Co-oper-
ative Societies, Madras.

3. The President, Madras
State Co-operative Bank Limited,

Madras.
8

4. The President, Madras Co-
operative Central Land Mortgag»
Bank Limited, Madras.

5. The .General Secretary,
Madras State Co-operative Union
Madras. :

6. Sri M. P. Nachimuthu
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Mudaliar B.A., B.L., President
Madras State Handloom Weavers
Co-operative Society Ltd.

7. Sri T. M. Narayanaswami
Pillai, m.4., B.L.. Vice-Chancellor
Annamalai University, Chidam—’
baram. ’

8. SriA. Krishnaswami Vanda-
yar, President, Tanjore Co-oper-
ative Central Bank, Tanjore

4 Sri R. ‘Nagaluswami Naidu,
President, Ramanathapuram Dis-
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trict Co-operative Central B

Limited, Madurai. ank

10.  Sri Ellappa  Mudaliar.

President,

Co-o ive
Bamk 1o perative Centraj

ed, Kancheepuram.

The term of office of t 3
members mentioned in itelllﬁsﬁ(‘;}‘;
to (10) above will be two years
fl'qm the date of this order. ~ The
Jmpt}iegistrar of co-operative
societies will continue to act ag
the Secretary to the Council.

(True Copy)

KANYAKUMA[U DISTRICT CO-OPERATIVE CENTR A}
BANK—FORMATION OF o

Copy of G.O. Ms. No. 2912,
dated 3rd September 1957.

to-operative  Central Banks—Formati
Central Bank for Kanyakumari Distri(-};)rm(mon of

Read :—

From the Registrar of Co-operati
8 - ratlve
A. 1, dated 29th April lf).‘?’}'. e

From the Registrar of Co-operative

A. 1, dated 24th July 1957.

Industries, Labour aud Co-operation,

a2 Co-operative
~Pr0posals——Approved.

Societies, Re. No. 178233/56

Societies, Re. No. 178233/56

ORDER :

The Government approve the
proposal of the Registrar of Co-
operative Societies to register a
Co-operative Central Bank for
Kanyakumari District with head-
quarters at Nagercoil.

2. Sanction is accorded to the
appointment frec of cost of g
Deput_y Registrar of Co-operative
Societies for a period of one year
from the date of appointment to
work as Secretary of the proposed

participation in the
structure of the

kumari Co-operativ :
e Central B
Separate orders will be issuegniﬁ

4. The Government do not

accept the propo i

pocept Co_g pe;; sal of the Regis-
sanction to the Bank 3
grant of Rs.

cost of furniture and fittings.

ative Societies to
n ex-gratia
5.000 to meegt the

5. As  regards Government
share capital
proposed Kanya-

Kanyakumari Co-operative Cen- due conrse.

tral Bank.

3. The Government also sanc- i8 debitable to

tion" a
(Rupees two thousand and four
hundred only) to the Bapnk to
meet the cost of Superintendent

and an Accountant for a period of
one year.

The expenditure towards staff
42, Co-operation—

subsidy of Rs. 2400 b. Superintendence—A. General-
1. Pay of Officers—3. Allowances”.

The expenditure t i
is debitable to '?4 oo subsidy

C. Grants-in-aid

2. Co-operation—

(True Copy)

CO-OPERATIVE NEWS & NOTES

News and Notes

Madras Co-operatives’ Protest

Madras Co-operatives Protest
against the transfer of the func-
tion of financing marketing socte-
ties from Reserve Bank of India
to State Bank of India.

Resolution :

« This Institution, while reaffic-
ming its faith in the .sqlubion
offered by the Rural Credit Survey
Committee in the matter of Inte-
grated Rural Credit and Market-
d having worked success-
fully on the above recommenda-
tions, is of the view that any
change in the pattern of financing

ing an

-~ of Marketing Societies by intro-

ducing the State Bank of India is
detrimental to the development of
Co—operative Marketing in the
(ountry.

«This Institution therefore
views with grave concern the pro-
posed change in the pattern_of
the financing of the Marketing
Societies, as any change in the
present pattern by ousting the
Co-operative Credit  Structure
would completely upset the Inte-
greated Credit and Marketing
Scheme ; and the introduction of
the State Bank of India in the
pattern of financing the Marketing
Societies would seriously ;etard
the development of those societies,
as the State Bank of India, by
tradition, outlook and nature, 18

commereial.”’

The above resolution has been
assed unanimously by the insti-
tutions listed below :

The Madras State Co-operative
Bank Limited.

The Madras District Central
Co-operative Bank Limited.

The Pudukkottai Co-operative
Central Bank Limited.

The Coimbatore District Co-opeé-
rative Central Bank Limited.

The Co-operative Central Bank
Limited, Tanjore.

The Ramanathapuram District
(o-operative Central Bank Ltd.

The Tiruchirapalli District Co-
operative Central Bank Limited.

Rasipuram Handloom Co-operative
Launches a Mobile Cart

A Mobile cart of the Rasipuram
Handloom Weavers Co-operative
Production and Sale Society Ltd.
was put on roads by Sri R. Munu-
swamy on 11-9-1957. The Society
received Rs. 500 as subsidy to-
wards the cart. Besides, the
Government of Madras have sanc-
tioned a subsidy of Rs. 125 per
month for 12 months towards the
pay of the Salesman, Cart-driver,
maintenance ebe.

Bombay Minister for Co-operation
Visits Guzarat Divisional
Co-operative Board

Sri T. S. Bharde, Minister for
Co-operation, Bombay visited
Guzarat Divisional Co-operative
Board on 27th August 1957. Sri
L.M. Patel, and Sri B.M. Setalvad
and others were present, He said
that co-operation has three stages.
TFirst stage consists in visiting
together to overcome difficulties
in credit, marketing or housing.
The second stage addresses itself
to the creation of wealth. Co-
operative Better-Living and Better
Farming Societies represent the
second stage, the third stage of co-
operation is social reconstruction.

The progress of the Movement
does not consist in having a strong
balance sheet, large profits or big
buildings for societies but in the
sense of co-operative conscious-
ness of its members.
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Proceedings of the Half-Yearly
Conference of Supervisors of the
Co-operative Central Bank, Vellore

Sri B. Bhakthavathsalu Naidu,
M,L.A., presided over the Half-
Yearly Conference of Supervisors
of the Co-operative Central Bank
Ltd., Vellore held on 30-7-57. He
spoke about the all-round progress
achieved by the Bank (1) that the
increase in the loan outstandings
from Rs. 40.53 lakbs in 1955-56 to
Rs. 74.66 lakhs in 30-6-57 (2) that
the overdues have been reduced
from 35,87,020 in 1955—1956 to
Rs. 1,63693 in 1956-1957 (3) that
the number of defauiting societies
has been reduced from 306 in
1955-1956 to 103 in '1956-1957 €
the Bank earned a net profit of
Ras. 48,396-73 in 56-37 as against
Rs. 20,150 =9 in 1955-56.

Sri B. D. Siromani, Deputy
Registrar, South Vellore comple-
mented the Supervisors on their
good work. He appealed to the
Supervisors to discharge their
work, not only as a source of their
livelihood but also as an act of
social service to the betterment of
down-trodden village foik, through
the medium of eco-operation.

Sri P. I. Subramania Pillai,
Deputy Registrar, North Vellore
said that supervisors  should
endeavour their best to prepare
cultivation cash eredit loan appli-
cation. Messrs. . Ghatikachalam,
G. Fernondo, Krishnamoorthy
Gounder, P. Viswanathan, S. R.
Manicka Mudaliar, P. S. Badra-
chalam Pillai spoke on the occca-

sion. Sri R. Manickam proposed"

a vote of thanks.

Dr. Punjabrao Deshmukh’s Visit to
the Co-operative Training
College, Poona

pr. Punjabrao  Deshmukh,
Union Minister for Co-operation,
accompanied by Dr. A. U. Shaikh,
Registrar of Co-operative Societies,

Bombay State, paid a visit
to  the Co-operative Training
College, Poona, on 20-9-1957 and
addressed the staff and students
of the College, Shri P. M. Chen-
gappa, Principal of the College,
Welcoqu the Minister and gave a
s‘hort history of the origin of the
(,ollege and  also the present
yY()rklng. He  said  that this
College was a centre for the
tralning of Senior Officers and
besides that courses for Intermedi-
ate  Officers, Marketing Officers
and Co-operative Training Inspec-
t9rs were being conducted at the
gollege. He also said that the
Qollege had one of the best
libraries  with about 10,000
volm(nes. He further stated that
the College which started in 1947
by the Bombay Provincial (o-
operative TInstitute ha( made
remarkable progress in the field of
co-operation. Much of the credit
of the progress of the College, he
said, was due to the unt{ring
efforts of greatlco-operative loaders
of the type of Shri V. I, Mehta
Prof. 1. G. Karve, Shei R, @
baralyq,. Shri V. P. Varde and the
author‘ltles. of the Reserve Bank
of India, Viz., the Governor the
Deputy Governor and the bhief
Officer of the Agricultural Credit
Departmept and the successive
able Registrars of Co-operativ

So.cuat.;les of Bombay State The
Principal said. that durin, h'e
recent tour of Amerjgq ngicls
Canad@, .England a.nci seveo'
countries in Europe, he had seeg
much of . ¢0-operation and algo of
Cco-operative education, He said
that the reéommendations of

Rural Credit Survey Committez
wore really the begt for India
which was on the lines of the

Farm Credit s .
. mi
United States of Amrélrsizl:mon of

The Minister,
conference, gave
advice to the train

addressing the
Some words of
¢es and exhorted

. Ambasamudram
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hem to make useful. officers in
ghe Co-operative Department. He
said that the Prime Minister of
India and the Government of
India were taking very keen
interest in the co-operative _deve-
lopment and that after his new
assignment as Minister in .chargaz
of Co-operation, he was doing nlf
that was best for the promotlonlo
co-operation in genpral and also
co-operative education. He gave
a fund of his expericncesin the
field of agriculture and also in thz
field of co-operation. He said tha
ho had great faith in co~0pf3ra,txolnI
and that he would render &d
possible assistance for the spre}ai
of co-operative education.  He
congratulated the Bombay .(Jo;
vernment on the appointment o
Dr. A. U. Shaikh as the Registrar
of Co-operative Socicties and also
the Principal and staff of th‘e
College, -some of whom were
retired officers, on the work they
were conducting bere. He wished
the College and students all

success.

e trainees of the College, the
oﬁrfcliars of the Co-operative
Department stationed in Poona,
the Deputy Collector of’ Poona,
the staff of the Regl‘strars ofﬁcet,.
the Agent of the State Bank 0d
India, Shri D V. Potdar an
1 other invitees were also

severa ;
he occasion.

present on t

Co-operative Employees Conference
held on 8th September 1957
at Ambasamudram

A taluk Conference (_)ft.emﬁ;

A - tive socletles
loyees of 00 o paluk was held
S 57 in the

8th September 19

grrlemises of the Ambasamudram
Co-operative Urban Bank Ltd.,
gri S. Subbiah Mudaliar, President
of the District _Co-ope_ratnve.
Employees Association, Tirunel-

veli presiding.

8ri Gomathi Sankara Dikshitar
M.I.A., inaugurated the conference
112 employces attended the
conference.

Resolutions  requesting  the
President of the District Associa-
tion to call {or a district
conference ot an early date,
requesting the Registrar to restrict
the lending of servides of the
departmental officers on foreign
service in the interest of trained
non-official employees, to amend
the by.laws relating to service
conditions of the employees so as
to create an outside body for
hearing appeals from dismissal or
guspension and to fix different
scales of pay for different
categories of employees working
in the cooperative societies are
passed.

Sri V. M. Subramaniam, Secre-
tary, Ambasamudram Co-oper-
ative Urban Bank proposed a vote
of thanks.

Sri K. Kamaraj Opens Playground
at Gandhinagar,

The Chief Minister Kamaraj
declared open a children’s play-
ground at Gandhinagar under the
auspices of the Madras Co-opera-
tive House Construction Society
on 283th August 1957,

Mr. V. S. Ratnasabapathy,
President of the Society, welcoming
Mr. Kamaraj said, the Society had
already built about 1,000 housesin
the four colonies of Gandhinagar,
Kasturbanagar, Venkatesapuram
and Rajah  Annamalaipuram.
They had plans for building 250
more houses for low-income group
families near Venkatesapuram,
Kasturbanagar, Kodambakkam
and Vyasarpadi.

Detailing the amenities pro-
vided for the residents of Gandhi-
nagar, he said they had a Gents’
club, a Ladies’ club, a High School,
a Nursery School and an Arts
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Academy. The latest addition was
the children’s playground. The
land between the Adyar river and
the playground belonged teo the
Government and he appealed to
the Government to take immediate
steps to stop the erosion into the
land.

Mr. Ratnasabapathy said Govern-
ment must make available suffi-
cient supply of cement and steel
if houses were to be built as
quickly as possible. If adequate
and timely supply of cement and
steel was made available, houses
could be built within six months.
He also explained the modes of
operation of the Madras Co-opera-
tive Honse Construction Society.

Mr. Ratnasabapathy said the
playground materials were sup-
plied from the -common good
fund’ of the society in all the
colonies. He thanked Dr. R. K.
Murthi and Mr. K. Venkataratnam
for their gift of games materials
to the playground and Mr. D. M.
Agarval for distributing fruits to
the children on the occasion of the
opening of the playground.

Mr. Kamaraj congratulated the
Board of Directors of the Society
and its President on the very
valuable service they were render-
ing by building suitable houses in
such a fine locality as Gandhi-
nagar. The Adyar River flowing
adjacent to the colony lent special
charm to it and the residents of
Gandhinagar should take pride in
their colony and make it a model
one. They would no doubt come
across problems, but there was
joy in doing anything to perfec-
tion. The Tresidents of Gandhi-
nagar had already set a fine
example by equipping themselves
will all the essential amenities.

Later, children of Rani Mey-
yammai High School, the Seva
Samajam Boys’ Home, Bala
Brindavan, the Kasturbanagar

Nursery School and the Sivaji
Scout Group provided on enter-
ta,lni.ng programame of dance,
music and physical exercises.
Mr. Ramaswami Iyengar sang a
few songs in Tamil.

_ Mr. P. C. Panchanathan, Vice-
President of the Madras Co-opera-
tive House Construction Socicty
proposed a vote of thanks.

Formation of a Co-operative
Agricultural Bank at
Azhagappapuram

Under the Scheme of Integr
Rural ~ Credit and Margk::?:;
included in the State Second Five
Year Plan and which was extended
to the Kanyakumari District after
the latter’s inclusion in the
territory of the Madras State, a
Co-oI;erati‘(rie Agricultural Bank
was formed at Azhagappapu
in the Suchendram gC(E)xII)mll)url;?‘é;
Development area of the Agas-
theeswaram taluk of the Kanya-
kumari District. The bank was
formed by the re-organisation of
t‘he Azhagappapuram Multipurpose
Co-operative Society which had
on its rolls only 45 members, with
a paid up share capital of
Rs. 528=50 n.P. As a result of
the intensive efforts made by the
promoters of the agricultural
ba,nk', more members were
admitted and more share capital
was collected before the society
was re-registered as an Agricultural
Bank. On the 15th of July 1957
the bank was registered by the
Deputy Registrar, Nagercoil on
the basis of liability limited to a
multiple of the share capital subs-
cribed by members. It was the first

of its kind to be started in the

Kanyakumari district.

The bank’s area of operati
extends to all the viﬁagaggogfs
Azhagappapuram Panchayat of
Kanyakumari Pakuthi and
Tirumoolanagar village of the
Kulasekharapuram pakuthi. The
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ita area is 12,000.
The bank has now on.its rolls 226
members with a paid up sh:rg
capital of Rs. 5,048. It is expec ed
to enrol at least 500 xpembers artx)h
transact loan business w;or

Rs. 2 lakhs after a period of one

year. y
' pagement of the bank 18
vegtlégn;z ag Board of Directors
consisting of the followm%
gentlemen who have 5 ein
nominated by ¢ the | epl_lozr1
Registrar, Nagercoil fora.pe;;u
of 3 years under the 1';ransx z}ry
by-law under by-law 19 of the

bank.

President.
1. Sri

population in

V. §. Gnanasigamany.

ice- President.
V';.e 8ri T. Anbiah Nadar.

Treasurer-
3. Sri D Gnanaprakasam.

Directors. N
4. Sri K. Kurusu Michael.
5. Sri B. Sivasubramania

Pillai.

6. Sril. Swamidass.

7. SriP. Peria Nadar. »

g Sri M. "Thangiah Nadar,
9. Sri A. Savarimuthu Nadar_

‘he Governor of Madras inau-
gurglti:d the bank on 25-7-190’_7.
The Governor in the course of his
inaugural address, qongratulated
the promoters on th'exr efforts for
organising the agnc_:ultural bank
and wished the agricultural bank

guccess.
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The bank will commence its
loan business soon.

Sri V. K. Appandarajan’s Address to
Tanjore Training Institute’s Union.

The Samiappa Co-operative
Institute Students’ Union was
inaugurated by Sri V.K. Appanda-
rajan, Joint Registrar of Co-opera-
tive Societies, Madras in the pre-
mises of the Institute at Tanjore
on 17-9-57. The Deputy Registrar
Tanjore and the Special Deputy
Registrar for Integrated Credit and
Marketing Tanjore also attended
the meeting on invitation. After
welcome by Sri P. Rajagopalan,
Deputy Registrar Principal and
the Ex-officio President of the
Union, the Joint  Registrar
addressed the students. In his
address, he made a brief reference
to the principles of co-operation
and the growth of the movement
in the country in the last 50 years.
He then explained the important
role assigned to the Co-operative
movement in the various Nation
Building activities of the Govern-
ment under the 1st and 2nd Five
Year Plans. He also laid special
emphasis on the importance
attached to the credit and market-
ing aspects of the movement. He
then explained the importance of

Co-operative education and how
the students should equip them-
selves in order to serve the cause
of Co-operation after their train-
ing in the Institute. The meeting
ended after Sri V. Kasturi,

General Secretary of the Union

proposed a vote of thanks.
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Just Out.
CO-OPERATIVE BANKING IN INDIA
By Foreword by
G. M. Laud Shri V. L. Metha

At present there is no book which deals comprehensively
with the organisation and operational technique of co-operative
banks in India. Even the overseas publications on the theory of
co-operative banking are few. This book, therefore, fills a void
in co-operative literature. In the course of over 700 pages, the
author has surveyed the progress of co-operative banking in
India since 1904, discussed the methods of its organisation and
the technique of their working, and examined the plan for
il its re-organisation against the background of the overseas
{ developments so that it can be fully responsive to the national
programme of co-operative development.

' CO-OPERATIVE BANKING IN INDIA™ is a MUST for all
those who have been participating in the development of
co-operative credit in various fields. It should be particularly
useful to those who are actively associated with the management
of co-operative credit institutions operating in the villages and
towns and at the district and State levels. With its aid, they
can not only formulate appropriate policies but also devise
measures to implement them successfully and build up their
institutions.

o ————— - ——— ol L
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The author is the Financial Editor of TuE TimES oF INpIas
and has becen a prominent co-operator. The book is the fruit of
his patient research and rich experience as a director of numerous
credit institutions including the district co-operative banks,
urban banks, employces’ societies and the Bombay State Co-ope-
rative Bank and bears the impress of a sympathetic critique,

Pages 718. [October 1956]
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Price Rs. 27-8.

Agricultural Marketing in India,

|

(With special reference to Co-operative Marketing)
Prof: K. R. KULKARANI, M.A., F. R. Econs. §. {Lond)
(Second Edition, Revised & Enlarged)
Vol. I. Rs. 20. (Sept. 1956) Vol. Il. (in Press)

J
|
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|
——
Societies Registraﬁon Act :—(Act XXT of 1860) I
"il
»

With full commentary and all Stater Amendments upto
Ist August 1956. ‘

S. B. KHER, B.A., L.L. B. BAR-AT-LAw Rs. 8-8.
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THE CO-OPERATORS’ BOOK DEPOT,
9, Bakehouse Lane, Bombay 1.

|
|
|

LOK SARHA DEBATE ON RURAL CREDIT

TRANSFER OF THE AGRICULTURAL CREDIT DEPARTMENT
FROM THE RESERVE BANK OF INDIA
TO THE STATE BANK OF INDIA.

*626 Shri P. S. Rajagopal Naidu:
Will the Minister of Finance be
pleased to state:

(@) whether Government cons-
tituted any committee tb examine
the question of transfer of Agri-
cultural Credit Department of the
Reserve Bank of India to the State
Bank of India; and

(b) if so, what are the recom-
mendations of that committee?

Answer
 Shri"B. R. Bhagat, (Deputy Minis-

" ter of Finance.)

(@) At the instance of Govern-
ment, the Reserve Bank constitut-
ed an informal committee.

)] The Committee has recom-
mended that:

(i) the advisory, developmen-
tal and co-ordinating functions in
relation to agricultural credit
should continue to be with the
Reserve Bank; and

(ii) the State Bank of Indis
should endeavour to meet the
credit requirements of agricultural

marketing and ing.

o
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The Madras Co-operative Societies Act, VI of 1932
With Rules and Case Law and Act VI of 1942 and

i

The Madras Land Mortgage Banks Act X of 1934
' With Rules and Act X of 1904, and
s |
!

i

Important Circulars of the Registrar of Co-operative Societies
with Case Law and Amendments up to 80-6-56

(ELEVENTH EDITION)
EDITED BY

Sri T. NARAYANA PILLAIL B.A,, B.L.
" Advocate and Joint Secretary,

. Madras State Co-operative Union, Madras.

Price Rs. 4——0

Order your copies to:

The General Secretary,

The Madras State Co.operative Union,
379, Netaji Road. Madras-1.
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THE NILGIRIS CO-OPERATIVE CENTRAL BANK, LTD., NO- J- 90-

“Co-operative Ceniral Bank Buildiags,” Ootacamund.

Dla_:. N. BasUviAH, Sgr1 B. Hara GOWDER,

Loans and Overdraft business excecd rupees one crore. [
Deposits are accepted at the following rates
Fixed Deposits:
3 months and upto 6 months 29 Current Deposits 3%

6 months 1year  23% Savings Deposits 2%
1 year and upto 2 years 3% Recurring Deposits 2% ’

2 yeal‘s 31_00 P -d 't 300
Above 2 years 3;‘2 rovident Deposits 3% {}
All Kinds of Bankiog Business Transacted
Ootacamund, Srr G. Mapara
16-9-1957. IMUTHU UDAYAR, B.A., |

i > A A A A e < A A A A A < A

Deputy Registrar-Secretary.

A A A A A A S A S A A () A A A A A A A < A A A

{

D e s L L LT TP E A 5......
The Madras District Co-operative Central Bank, Ltd.,
13/14, Mukkur Nallamuthu Chetty Strect, Madras-1, H
Estp. 1930 TerEPHONE No. 2384.
4 President: B 4
DR. P, NATESAN, M.B, B S.
® '
Authorised Capital soe . Ras. 15 lakhs "_
2 Working Capital ... Rs. 60 lakhs 3
Loans are issued to all Primary Societies and Co-operative Urban Banks.
3 All kinds of deposits accepted. é
Rates of Interest.
Current Deposits B 1%
Savings Deposits - 279
i Fized Deposits for 4
Six Months 3 19
4 One Year oo 3 %é ®
z Two Years & above - 3 39%-
Further particulars can be had from the undersigned: 1
N. M. S1vAPERUMAL, '
Acting Secretary. $
e Sroeeid . ¢¢ . ¢ ¢

Sroanid Sivenif

- - -

President. PHONE 3420 Vice-President.
Authorised Capital Rs. 10,00,000
Paid up Share Capital Rs. 17,00,100
Statutory & Other Reserves Rs. 2,78,591 0
Working Capital Rs. 71,00,000

& X K KX xxxxxxxxxxxxxx ) & & & & & S

X . .
X Telegrams : «CODPFIRE" Telephone : 4361

‘ The Co-operative Fire & General
Insurance Society, Ltd.,

MADRAS-1. “
(The First of its kind in India)

President :

SRi T. M. CHINNAYYA PILLAL, M.A., B.L. ¥
ADVOCATE, MADRAS k

Director: State Bank of India, Madras.
Transacts: [ire Insurance of all
Description, Motor Vehicle &

Fidelity Guarantee Insurances

X

x

X

¥

%

”
«NO CLAIM BONUS Rs. 30 PER THOUSAND ;‘(
(PRIMITM) TO FIRE POLICY HOLDERS— L
A UNIQUE FEATURE.” X
¥

%

X

%

X

%

For particulars apply to:

SRl P. SHANMUGAM, 8. A.,
Secretary.
Post Box No. 1249. Madras-1. y
OR *
the Offices at: "
“Vijaya\\'ada Co-operative ! Regional Inspector: "
Central Bank  Buildings”, " 11/39, Lokamanya Strect, ¥
”F‘“d" Road, R. S. Puram Post, X
Buckinghampet Post, ¥
VIJAYAWADA .2, COIMBATORE. ¥
¥
X
%
#

No. F. 102,
Wrishna Duildings,
Avenue Road,
BANGALORE—-2.

o
X
|
¥
o
X
¥
X
¥
”
X
’
¥%
¥
X
¥
X
¢
; Insure and Share in the Profits
K
¥
¥
¥
o
%
K
K
X
®
X
¥
|
X
X
X
%
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