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Thought for the Month
MILL’S REFLECTIONS ON CO-OPERATION
In the Co-operative Movement, the permanency of which mdy
now be considered as ensured, we see exemplified the process for
bringing about a change in society, which would combine the freedom
and independence of the individual, with the moral, intellectual and
economical advantages of aggregate production; and which, without
violence or spoliation or even any sudden disturbance of existing
habits and expeotations, would realize, at least in the industrial
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department, the best aspirations of democratic spirit, by putting an
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2T " Editorial Notes
SECOND ALL-INDIA CO-OPERATIVE EDITORS' CONFERENCE

In a stirring message to the Second Ali-India Co-operative Editors’
Conference, convened by the All-India Co-operative Union at New
Delhi on the 31st May 1957 and 1st June 1957, Sri K. D. Malaviya,
President, All-India Co-operative Union and Union Minister for Fuel
and Resources said that the Conference augured well for securing the
expansion of the Co-operative Movement under the Second Plan. He
was confident that the successful implementation of the schemes of
expansion of the Movement embodied in the Second Five Year Plan

was largely dependent upon the ability of the Co-operative Journals to
create the necessary atmosphere.

emma

Dr, Punjabrao Deshmukh, Union Minister for Co-operation, who
inaugurated the Conference, observed that it demanded the skill and the
powerful pen of Co-operative Journalists to bring home in an apposite
manner the message of co-operation, the potentialities of co-operation
to everyone. He dwelt on the necessity to improve the standard of
the Journals and also hinted that the Government of India would
consider with sympathy any suggestions for assistance to improve the
quality and the effectiveness of the Journals. Lastly, he struck a
buoyant note, when he said, « I have every hope that by endeavour-
ing to the best of our ability, we would be able to advance rapidly
towards making this great Movement a much better success than what
it has been in the past.”” We are sure that every delegate present at
the Conference would do everything in his power to realise that
“Hope > of Dr. Punjahrao Deshmukh.

Sri B. J. Patel, in his Welcome Address referred to the difficulties
and handicaps faced by the Editors of Co-operative Journals, and
emphatically added that the conditions under which these Journals
were being produced were the most difficult and would break men and
institutions of less solid worth. He explained that the Conference had
been convened to examine these difficulties to make the Co-operative

Journals more purposive and thought-provoking and to set~up an
efficient and well co-ordinated publicity machinery.

Dr. P Natesan, Hony. Editor, Tug MADRAS JOUBNAL oF (0-0PE-
RATION” who presided over the Conference delivered a very
comprehensive and thought-provoking address. Stressing the role of
the Co-operative Press he said, “Itis the guardian of co-operation
values. Its role is to increase and foster member-society relationship,
to improve the business efficiency of co-operatives and to build up a
co-operative democracy.” He made many valuable suggestions to
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improve the standard of the Journals and made an s,pp;al to 't:le
Government of India and the State ('}overnments to render a posscx1 tz
technical and financial assistanee t0 the Journals, a8 th;ly serve Lo
spread the message of co-operation among t:he masses. He sls:lggl:ais :,)
that a high-level training course for Worlinng Journahsf:s 8 X:ll e
organised under the auspices of the International Co-operative Alliance.
ith the optimistic note : .
i 001‘1‘11::1 ejs v‘IZ)y our corf)certed efforts help to make & free,t l(:ﬁt‘tol:]x:t
and energetic Co-operative Press. 1am sure that the
Co-operative Press in India has the necessaily Vli)u.r,
vitality and willingness to play a very notewc')rt g pa ;11
ushering into existence & truly Co-operative Uommo
‘wealth.”

The Conference was unique in the sense that all t.he. problemsel?f
Co-operative Journalists were discussed threadbare m1 ai (;rby
derly and planned manner. There were three pane s,ke; b y
;){resouzce Leaders. The discussions of each Panel werehmaIr{ e . syoa,f
high sense of realism and seriousne'ss of purpose and the tizgg 0 o
the three Panels were replete with constructive sugges ,

‘together they verily constitute a land mark in the history of Co-ope-

i i lution of the Conference was
rabi wrnalism. A very important reso . onf
;;mig (;‘ella.ting to the request to the Planning Commxgsmn to ?re’aat
o rative Journals not only as a media of co-operative publicity
gﬁ;oé)l:o to consider and recognise the very valu&Fble r%l{e plaged t?y
i i icising the Second Five Year Plan 1n
- tive Journals in publicising . P
Cx?t;)l’gz;aalrld extend such technical and financial help to the Co-opera
e

tive Journals as may be necessary for their efficient conduoct.
€

know that the Honorary General Secretary of t:,he
All—Iin: rgo%:)aii::tive Union has assured the Conferegce th?:::g:;:g
will, in future, convene the Editors’ Conf?rence oncein a\.f y% iow

’ ¢s made from year to year In the field of Co-opera

o Prl‘?gm We welcome the proposal and we hope that such
o enonan ould provide a very useful forum for exchange of thoughts
szllfe;ix;fiisgw of experience and thus contribute to the progress of
a

Cooperative Journalism in our land.
LA
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~ Letter to the Editor

MANCHESTER,

Dr. P. Natesan, M.B., B.S. 5th July, 1957.

Editor,
Madras Journal of Co-operation,

Madras State Co-operative Bank Buildings,
Esplanade, Madras, India.

Dear Dr. Natesan,

I was very interested indeed to find in the May issue of the MADRAS
JOURNAL oF Cc-OPERATION an excellent report of the Second National
Conference of Co-operative Editors, held at Madras. I must congratu-
late you on the splendid way in which you are tackling

the press business
generally and the care you are taking to see that all the ideals are
maintained.

I was especially glad to know your belief in education abroad for
co-op.eratlve journalists, for I was the Principal of the school which you
mentioned in 1949 and I am certain that the forthcoming International
Co-operative Press Conference at Stockholm will deal with this impor-
tant subject of education, as well as the establishment of some
International Co-operative Press Agency with an adequate degree of
freedom. 1 am trying to deal with the latter in one section of the
gen'era,l subject which is— Work for the International Co-operative
Alliance press committee and press conference.” The next issue of the
Internati?nal Co-operative Alliance Review should be of interest to you,
bec'ause it is completely devoted to co-operative press subjects. 'The
articles, which I contributed at the invitation of the Interm;,tiona.l

Co-operative Alliance is the one entitl ) i
ed ““Co-operative Press i i
to the Policy of the Movement.” i "in Relation

In view. of your interest in the freedom of the press, you will
perhaps be interested in the following quotation from that article :

“ But thtla most important duty whioh in my view, the official
ty?e ?t journal eould do, is to be the guardian of co-operative
?rmoxples and examine their application (or non-application
in the changing trade, commerce and production of our time)
Is. su.oh and such a practice in oconformity with the Roohdale.
pl.-u}clples of open membership ? Is the payment of differential
dividends a breach of the Rochdale code? Arethe require-
ments of a five year co-operative plan, in Jull conformity with the
Pprinciples of the Co-operative Movement ? These are gnly three
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of scores of instances of the enormous services which an
official journal can do, in preserving the co-operative principle.
There is little doubt that the commercial consequece of
disregarding the Rochdale co-operative principles are certain,
even when they are not swift.”

The allusion to a five year plan is in point of faot dir.eotly ir}spired
by India’s Five Year Plan for I noted the promptitude with which the
Indian Co-operative Movement, and particularly the INDI.A.N Co-0PE-
BATIVE REview had drawn the attention of the authorities to the
practical difficulties which might arise from a departure from recognised
procedure.

I hope that India will have as full a representation as possible at
the International Press Conference at Stockholm and the subsequent

International Congress. Yours sinoerely,

E. ToraAM,
Editor.

Co-operative Union Ltd.,
Holyoake House, MANCHESTER—4,

England.
| T o z R
' (UNDER PRINT)
-operative Societies Act, VI of 1932
Thewhi’t‘hdll'!a:lec:n?lpazue Law and Act VI of 1942 and

With Rules and Act X of 1804, and - :

Important Circulars of the Registrar of Co-operative Societies
P with Case Law and Amendments up to 80-6-58 -

The Madras Land Mortgage Banks Act X of 1934 i

{ELEVENTH EDITION)

Advocate and Joint Secretary,
Madras State Co-operative Union, Madras.
Price Rs. 4—0—0 Postage Extra.
Order your copies to: o
i o The General Secretary, i
-

The Madras State Co-operative Union,

i
EDITED BY i
. Sri T. NARAYANA PILLAI B.A,, B.L. . I
| 379, Netaji Road, Madras-1.



N OFFICE oF
THE MADRAS STATE Co-oPERATIVE UNION,
(THE MADRAS STATE TaMmiL NADU-MALABAR
SoutH KANARA Co-OPERATIVE Union),
“M.S.C. BANK BUILDINGS "
379, NETAJ1 RoaD, MADRaAS,
DATED, 13th June 19574

NOTICE

A Meeting of the General Body of the MADRAS STATE
CO-OPERATIVE UNION (The Madras State Tamil Nadu-Malabar

South Kanara Co-operative Union) will be held on Sunday the
14th July 1957 at 2-30 p.m. in the premises of

the Madras .State Co-operative ‘Bank, 379,
Ne_‘.'t'ailliRoid, Madras.1.
The Agenda for the meeting is given béfow. :

All Members are requested to be present.

(8d.) P. NATESAN,
GENERAL SECRETARY.
| "AGENDA S
1. Consideration of the Annual Report and ‘the ‘Audit Review of
' the Union for the year 1955-56.
2. Sanction of the Annual P'ot':dgelt‘for 1956-57.
3. Amendments to by-laws—Consideration of.

4. Resolutions and motions, if any, of which due notice is given.

5 Amalgamation of the Madras State Tamil Nadu Malabar South |

Kanara Co operative Union and the Tamil Nadu Co-operative
Federation, Ltd.—~Consideration of.

6. Any other subject.

Union Minister for Co-operation’s
Visit to Madras.

i ini for Co-operation was
j Rao Deshmukh, Union Minister
br Pelrllzgiggned to a Dinner by the Board of the Ma_dpras State
) (‘o-operative Bank on the 18th June 1957.



Reserve Bank Governor's visit to the
Madras State Co-operative Bank.

Sri H.V.R. Iyengar, Governor, Reserve Bank of India visited
the Madras State Co-operative Bank and had a diseussion
with the Board members on the 30th May 1957.

Opening of Playground by
Local Administration Minister.

Srimathi Lourdammal Simon, Local Adm

opened the Children's Playground organised by the Madras
M vt v " B N M
Co-operative House Construction Socioty on the 9th May ’57.

inistration Minister

SPECIAL ARTICLES

Rural Credit-An Aspect of Its Prohlem a
G. M. LAUD, - o
Hon. Seoretary, The Bombay State Co-op. Banks’ Association, Ltd. *

A little over two years and a half ago, the Rural Credit ‘Survey.
Committee had set out its proposals in the form of an Ixﬁxtegrated
Scheme of Rural Credit. These had been based on the view that
rural credit was an extraordinary complex of needs, purposes, fulfil-,
ments and frustrations and that no one scheme could solve the problelm._v
The recommendations of the Committee have been accepted by 11_he
Government as well as the co-operative movement and are bemg

implemented. ) S
At sﬁch a juncture, reports are current tha,t_.a. certa.ip degree. of re-
thinking about the solution hasibeen going on in the vGo‘vﬁmm‘efxt.‘Qf,
India. The Industrial Correspondent of THE HINDD: at New Dqll.u;_ha,s.'
forecast that a major attempt to integrate the cre.dxt .struc_txixre in .the
country will be made by the Government of Indl'a in the immediate
future. Accdrding to him, the structure a.,nd functions of t.he R‘ese:irve ,
Bank of India and the State Bank of India are to be ra,tlonsélse 80
that they are enabled to concentrate on their real field. The Govern-

" ment of India, he says, is of the view that agricultural credit is not a

; i d expend its energies, specially
t on which the Reserve Bank shoul nd its
:‘flt:]re:he emergence of the State Bank of India in its present dress ;
but the State Bank should be effective in its major sphe?e of. rural
redit, the Life. Insurance Corperation and the Industrw:l F.ma,z'me.
(cJor o;‘atibn should handle industrial finance, a new credit institution
h pld be set up with the assistance of the "counterpart funds of the
:Jgu and the providing' medinm-term industrial finance qnd the »Reserve;-
B.ank should remain as the Apex: Bank. - " ”
’ ' i e- isation of rural credit are
The proposals regarding the re-organisat 7
indeed refolul;;ionary inasmuch as they cut ab the very root of the _
:1 roach, which had prompted the national leaders to press for the -
crestion of the Agrioultural Credit Department within the Resorve
Bank under the Reserve Bank of India Act and of W}“e;} the fruits a.:e'
o ro ty-1 of a series of experiments.
ow being reaped after twenty-two years of a serie! _
rxIl‘hey a.l'sbgra,i'ss‘vital' issues of far reaching 1mpo_rtanqe‘ to the 11‘“1'3;1 ,
e.cononiy of the oouﬁtry, the co-operative movlemenf; thth zl;:n}:; 5 zf
I ‘stren; : the developmeént programme
which it is to be strengthened and to t , o 3
an ' Direoti inciples of the Constitution and °
the country based on the Directive Princip ; SR _
on the. ,v;ieg that. rural strength holds the key to n&tlonél prosperity.
Agriculture continues to make the largest single contrlbutufn_. t<}.
the national output and acoeunts for 47.7 per cent of the total nations

881"
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income. From the viewpoint of the pattern of living, its importance
1;51;111 greater because of the lO.44»crores of self-supporting persons in
the country, as many as 8.57 crores live in the rural area. The cultiv-
able land per head has declined by as much as 25 per cent during the
thf'ee decades, 1921-51, and is now as low as 84 cents. Underlying
?;hls average are wide variations. The large cultivator first 30 per cent
m.‘bhe village) cultivates 38 per cent of the total sown area and within
this group, the big one representing the top 10 per cent cultivates 30
per cent. The medium cultivator. numeric@l]y two-fifths of the total
nulrrfber, has lesg th.a,n a third of the sown area under him and the small
(()nfl :;:a::;‘ ;‘onstxtutmg 30 per cent has just a little more than a tenth
i ﬂowaz1 :Jre.& s:}fvn Although food grains are grown on three-fourths
Lo s pown (ﬁrf:(}ll, eir gross va,lu(? roughly equals that of cash crops.
" of the total cultivated area is under irrigation with
the result that the labour of the farmer has to depend by and large for
its annual fruition on factors beyond his control. Broadly, about 35
per cent of the total production is sold by the cultivator, & large part—
about 24 per cent of the total—to traders and commission agents; 17
per cent disposed of in kind as wages or rent; and nearly 8 per cent
utilized as seed.

These distinctive features of Indian agriculture brought out by the
Rural Credit Survey Committee prompted it to emphasise that a busi-
ness like way of assessing the credit worthiness of the agriculturist
may be relevant from the point of the lender; but it may not make the
b.orrower fully eligible for the crop loan when he is judged by commer-
cial standards. At the same time, both in the interests of the largest
section of the population and of the national economy, the view that
“ before credit can become freely available to the farmer, he must be
made creditworthy” (Statutory Report of the Reserve Bank. 1937) can
no more be tenable in its bald and negative form. Therefore, the pro-
vision of adequate credit for production must itself be an integral part
of the programme for making the agriculturist creditworthy by encoﬁ-
raging him to use better technique of production, better implement
and improved seeds and fertilisers, to work harder and to raise the ;
ductivity of the land. The Committee, was therefore prom te(li) 1': ,
observe that this would be possible only when an eﬁo;'t was nI:a,de to
develop an institutional system not only enjoying a powerful su (t)
froz.n. the State but intimately associated with the develo mzp:rl
poh’cles of the State. Further more, since it has to operate ﬁndn 9:
v?,rxety of handicaps ranging from the indebtedness of the farmer:r ;
his 1‘1neconomic holding to the vagaries of nature and marketin d'il;i
culties, active assistance and supervision at all stages of its eation
must be the keynote of its working. Pperation
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“ The credit agency ” comments the Rural Credit Survey Com-
mittee (Vol. II, Page 162), « should be one which is in a position to
co-ordinate its activites with those of all the important institutional
agencies, including Government, which may be engaged in guiding the
villager, improving his methods of cultivation, supervising his opera-
tions or educating him to avoid wasteful practices; it should also be
one which disburses its credit in a positive and constructive way and
constantly has in mind the borrowers’s legitimate needs and interests *’
In trying to build it up over a period of five decades, the co-operative
movement has evolved a pyramidal structure with primary societies
controlled at the base by the farmers themselves central co-operative
banks to serve as their federal financing agencies at the district level and
an apex institution to serve as a balancing centre for the movement in
each State. Through the apex institutions, the co-operative move-
ment and the farmer have been linked with the Reserve Bank of India.
True, agricultural co-operative credit constitues only three per cent.
of the aggregate borrowings of the farmers of the country as a whole

and has, therefore, been labelled as “ a failure ’’; but its critics have
conceded that co-operation must succeed since there is no other alter-

native. In fact, in areas where conditions were favourable, and a
developmental policy was followed by the State as well as by co-ope-
rative workers, the co-operative structure has been a convincing
success. The Rural Credit Survey Committee has, therefore, made a
geries of recommendations, and the Government have accepted them, in
order to create conditions whereunder co-operation can thrive; but
nobody has so far suggested that the edifice so far built should be
scrapped for fear that such an approach might knock the bottom out
of the agricultural industry, which has begun to organise itself. '

The question as to whether a central banking authority of the
country is best qualified to be the source of agricultural credit was
debated for a decade before the Reserve Bank was set up. Prior to
that the co-operative banking system was toying with the idea of set-
ting up an All-India Co-operative Bank because the Imperial Bank of
India was not responsive to its needs. Speaking on the first Reserve
Bank Bill in the Indian Legislative Assembly (February 10, 1927), the
late Sir Basil Blackett. the then Finance Member, said that « it (the
Reserve Bank) would be a more useful institution than a single co-ope-
rative hank for the whole of India. ... Ihope when it comes into
existence, it will do a great deal to advance the interests, through the
co-operative banks, of agriculture, of the marketing of produce and
the facilities for agricultural loans generally.” His successor, Sir
George Schuster, was no doubt scared by the prospect that « the
Reserve Bank cannot possibly deal itself directly with all these needs”;
but he readily accepted the Opposition’s amendment for establishing &
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rural credit department in the Reserve Bank because * unless the
Reserve Bank can somehow or other get into gear with all the rather
primitive credit machinery which exists in the country, . . . . it will
remain the centre of an important machine no doubt but out of touch
with the main financial business of India.”

The growth of the role of the Agricultural Credit Department of
the Reserve Bank of India during the past twenty years has been very
stricking and brings out the contrast between its initial halting
approach and the present fully developed one. In its Statutory
Report (1937) the Bank had observed that * all that the Reserve Bank
can do is to help the provincial co-operative bank to tide over &
temporary shortage of funds ”. In its report for 1951-52, the Central
Board of Directors, however, expressed the view that *in no other
sphere perhaps as in that of rural finance is it of so little use, in Indian
conditions, to turn for guidance to the central banking practices
evolved in the highly industrial countries of Western Europe.” Two
years later, a foreign expert in his memorandum submitted on a,gricul-
tural credit to the Planning Commission was tempted to say; ‘- The
Reserve Bank has been giving new life and potent leadership to the
co-operative credit movement in recent years. Probably, no other
central bank in the world is doing as much to help, develop and
fiance co-operative rural oredit institutions.” A further progress in
the same direction has been noted since 1953 and the role of the
Reserve Bank in the field of rural credit has become orucial. All this
has been accomplished through important procedural changes, a series
of amendments to the Aot, a dynamic approach, and above all the

mobilisation of resources in men and money which only a central
banking institution can command.

The statutory functions of the Reserve Bank fall at present into
three distinct categories, i.e., (1) studies of the problems relating to
rural indebtedness and the co-operative movement and the tendering
of expert advice thereon to the State Governments, (2) co-ordination
of operations of the Bank in connection with agricultural credit and
its relations with state co-operative banks and, through them, with the
co.operative movement, (3) provision of finance to state co-operative
banks under Section 17 and (4) remittance facilities with the help of
whioh the banking system can be strengthened. The activities of the
Agricultural Credit Department other than those in regard to the
supply of credit are purely advisory; but with the equipment at its
disposal and the consultative machinery it has set up, the Bank has
been able to provide sound advice. Moreover, it has been able to
make full use of its influence as the banker to the State Governments
and the ultimate lender to the co-operative banking system in the
matter of ensuring that its advice is heeded. As a result, the State
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Government have been encouraged to place the right type of tools at
the disposal of co-operatives. ~The pattern of financial assistance
evolved by the Bank takes note of practically all aspects of the rural
credit problem and provides a powerful support to the co-operative
credit structure at a cost which enables the farmer and the village
artisan to secure finance for production, processing and marketing at a
very reasonable cost. These developments with regard to the Bank’s
role which are implicit in the scheme of the Reserve Banks Act as

designed at its inception have been more systematically and energeti-

cally pursued since 1951. Pursued as an accompaniment to national
planning, these progressive changes provide a potential for broadening
the base of the rural credit structure.

Rural finance and banking development now receive the undivided
attention of a Deputy Governor of the Bank which is ?,dvised .by a
Standing Advisory Committee of officials and non-officials act.nvely
associated with rural credit and co-operation. Consequ.ently, it has
been possible for the Bank to evolve suitable -st&ndaa:d's w1tl} rega.rd to
different aspeots of co-operative banking and its a‘dmm'ls.tratl.on 1nc]1.1d-
ing the pattern of its structure, the system of supervision, inspection
and audit and its relations with the State Governme.nts. T.hroug.h
intensive studies, it attempts to diagnose problems rela,tl.ng to dxss.eml-
nation of credit in particular areas and to prescribe t.he right solufnons.
Tts inspection division has proved useful in igprovxng the worl'nng. of
individual co-operstive banks, while the planning and x"eorga.msa.tlon
division is concerned with the problems of policy, planning and dev.e~
lopment of rural credit. The Reserve Bank has been inst}'umental in
encouraging the estahlishment of sta,te_a co-operative banks in less deve-
loped States and in stimulating thereby the. h'ea.lthy .progress of c'o-
operative activity in general and of rural credit in partlcular. Re&!ls-
ing that no co-operative development would be possible on z?n extt?nsxve
scale and no credit system would be operated on sound lines without
organising efficient training arrangements for a large pe?rsonnel at 1.;.11
levels, the Bank has been providing finance and leajderspxp for org?,ms-
ing such training throughout the coun.try, and has,.m this task, enlisted
the voluntary support of the non-official workers in the movement.

The financial accommodation provided by th:e Bank to co—operativ.e
institutions is of two types, i.e., one for ﬁz.la.ncmg current economio
activity and the other for strengthening Fheu‘ structure and for ena.bl-
ing them to give long-term loans to their members for undertaking
more durable activity such as improvement of land. The p‘rooedure
adopted for the purposes has undergone }'adlcal changes _sinoe the
socheme was formulated for the first time in .1938. For thls‘pjx'rpose,
the Bank deals only with the state co-operative banks and insists on
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the guarantee from the State Governments in regard to the repayment
of the principal and ths interest on the due dates in cases in respect of
which the Reserve Bank of India Act .makes the grant of accommoda-
tion conditional on such a guarantee or where the Bank opines that it
is necessary in order to safeguard its interest. Without thus subordi-
nating its role as the monetary authority of the country responsible
for the custody of national credit and currency, the Reserve Bank has
sought to impart strength to the rural economic activity and bring its
financial operations within its sphere of controf.

Credit can be available for the state co-operative banks from the
Reserve Bank at a concessional rate of one and a half per cent for a
maximum period of fifteen months in order to enable them to finance
seasonal agricultural operations. It is also available at a concessional
rate for financing agricultural marketing. 'The security for these loans
is the promissory notes of co-operative societies endorsed by their
apex banks and drawn for financing the production of crops or their
marketing. The scope of crop and its marketing has been widened so
a8 to include animal husbandry and allied activities jointly undertaken
with agricultural operations.in the former and the processing of crops
prior to marketing in the case of the latter. Loans can also be had for
the purpose against Government securities on the same basis. Since
the repayment of these loans on the due dates is contingent on the
output, which is susceptible to the vagaries of nature, the Bank has
established the National Agricultural Credit (Stabilisation Fund) with
an initial contribution of Rs. one crore and a subsequent annual
contribution of Rs. one crore or so as the Central Government may
decide. Out ‘of this fund, the state co-operative banks can get
loans for a period of 15 months to five years in order ‘to enable
them to pay the dues of the Reserve Bank on account of the crop loan
when they are unable to pay such dues in time owing to drought,
famine or other natural calamitics requiring them to extend the period
of recovery from their members. The Bank also grants medium-term
loans for the same period to state co-operative banks in order to enable
them to finance more adequately the needs of the agriculturists in res-
pect of durable equipment such as pumping sets. The overall limit
for these loans is Ra. 5 c.rores a,n-d the individual limit is the owned

funds of the bank and it is .sanctloned only against the guarantee of the
§t:te (‘»}}ovemment regarding the repayment of the principal and the
interest.

In order to facilitate the financing of cottg,
tries, the state co-operative banks have the fa
bills of exchange and promissory notes drawy,
ing aetivities of industries approved by the

359

ge and small-gcale indus-

for financing and market-
Bank provideq the period

cility of rediscoy nting the

RURAL CREDIT—AN ASPRCT OF ITS PROBLEM

of maturity is within twelve months and the Bank receives the guaran-
tee about repayment of the principal and the interest from the State
Government. The state co-operative banks can also borrow, against
trustee investments, bills of exchange and promissory notes guaranteed
a8 to principal and interest by the State Government and against pro-
missory notes of state co-operative banks supported by documents of
goods pledged for the purpose of financing crop and its marketing for
a period of ninety days. They can rediscount bills of exchange and
promissory notes arising out of bona fide commercial or trade trans-
actions provided they bear two or more signatures including the one of
the apex bank and mature within 90 days from the date of such redis-
count. Furthermore, the Bank can make loans to warehousing corpo-
rations established under the Agricultural Produce (Development and
Warehousing) Corporation Act, 1956, for ninety days and less against
(tovernment securities and advances upto Rs. 3 crores in the case of
the Central Warehousing Corporation and Rs. 50 lakhs in the case of a
State Warehousing Corporation for 18 months against Government
securities or bonds and debentures of the Corporation maturing

within the period.

Long-term credit from the Reserve Bank can be had from the
National Agricultural Credit (Long term operations) Fund which has
been created with an initial contribution of Rs. 15 crores. To this fund,
the Bank is expected to make an annual oontributiop for the next
five years at a rate (probably Rs. 5 crores) to be decided by the Central
Government. The State (Governments can borrow from this fund in
order to enable them to subscribe to the share capital of co-operatives
and repay the amount and interest, which is very reasonable, thereon
in 12 to 15 years. The state co-operative banks can get loans from the
fund for an intermediate period against such securities as may be
specified by the Bank provided they are needed for financial agricul-
tural activities or such purposes which the Bank may specify. Thirdly,
the central land mortgage banks will be eligible for loans from the
fund for a period of twenty years against Government guarantee and
the Reserve Bank can buy their debentures when the principal and
interest are guaranteed by the State Government.

Many of the facilities mentioned above, though they constitute an
integral part of a balanced and comprehensive scheme of rural credit,
have been accepted for action only in recent years and their full bene-
fits will accrue to the co-operative credit structure and to the economy
of the farmers only in future. Nevertheless, they underline the poten-
tial source of strength to be made available by the Reserve Bank as a
contribution to the success of schemes of rural development adopted
in the Five Yoar Plans. Even in respect of short-term accommodation
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which i i
Bank's : lemha;;nly.do:zonﬁned to. seasonal agricultural operations, the
operative banl: vl? ; ned appreciably. During 1950-51 the state co-
only Rs. 5.38 crsorez : (t'&: n from the Reserve Bank under Seotion 17
as Rs. 23.27 orores. T}li in February 1957 the outstanding were as high
banking system is ¢ magnitude of the call whioh the co-operative
raise agricultu a;s el;pectzed to make in view of the State’s policy to
by organisi T pro llcthI.l and develop cottage and small industries
ganising the co-operative seotor during the period of the Second

Plan can be assessed i
in terms of th ; .
movement. These are given belov: 't&rgets assigned to the co-operative

195656-56 Target for
Membership of pri : 1960-61
; primary a, s
credit societies. y agricultural 5 million 15 million
Short-term loans
ﬁvgmge loan per member Rs. :;g crores Rs. 150 orores
edium-term 1 ” ,» 100
Long-term loa,nos&nls - 10 crores »» 00 orores
» 3 crores .» 20 crores

The attai

objective ::arl:::fnt of theso targets, quite apart from the long-term
pre-requisites Fregenemtl.m}, presupposes the existence of certain
of the Rural .Cred(?: aéscertammg thfsm, one has to turn to the Report
 the oo-operatie it Survey Cou.:zmlttee, It inter alia observes that
effect a reform soe n:it?vement will not be in a position by itself to
To our mind it js :{: ical a8 that implicit in the development envisaged.
this respect are to bkus that the most significant potentialities in
333). Why ? Firstl © ft(ﬁmd in the Reserve Bank.” (Vol. II, Page
credit needs'of the . le volum? of funds required for satisfying the
o contral banine rt:}x:a Qopulatlon-will in future be so large that only
nation’s oredi sgs:;ns 1tution operating as the balancing centre for the
ture and rural iri’du(:::1 28 & whole can be in a position to assure agrioul-
Secondly, as the ba.nlry of their due share of national credit resources.
ocan bring to bear it - to.the State Governments, such an institution
ments in drawing us zxpeglence and influence on the State (Govern-
tion of co-opera.tivep c::;it Ii,rlx::i‘:ni:irozl;e °°('1°l‘dfination and reorganies-
term loa and, if necessar -
oy streng:;:: ::11: state GoYemments in order to enable gx,e:: &?ne lt::;i
and a long range c{-otperatlye struoture. Thirdly, from a constructive
position to kg poin ?f view, the Reserve Bank oan alone be in &

ake a sufficiently far-sighted view and to spend enough on

the training of personn .
el wh i
credit on an extensive s°9‘le‘.v ich will be called upon to handle rural

Th i
by empe;) i:}:ia;llgctr:;i;tﬂ?:x;ey Com];nit;ee has hit the nail on the head
ing  Reserve Bank’s role in the int
of rural oredit is of orucial importance. It represex::segr?:gu?l’.::l
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logical evolution and it adds to the Reserve Bank’s strength, sound-
ness, ability and usefulness in the discharge of its more fundamental
funotions as the Centrai Bank of the-country. In the field of co-ope-

rative oredit, the Bank has to occupy 2 strategic position since the
objective is to make credit available to the rural producer to whom it
is not now available or is only inadequately avilable and who, there-
fore, is not in a position to make his full contribution to the plans of
rural, specially agricultural, development. A network of co-operative
oredit institutions, state.partnered if necessary, cannot obviously be
promoted unless the assurance of legitimate support by the monetary
authority of the country is forthcoming. The other two aspects
of rural development are the promotion of co-operative cconomic
activity and the supply of co-operative personnel on an adequate scale.
In this task also the Bank is expected to play its due part. In all
three, warns the Rural Credit Survey Committee (Vol. II, page 394),
« much will have to be expected of it by way of active co-ordination,”
That this hope is not misplaced has been amply demonstrated by the
progressive adjustment in the Bank’s policy during the past twenty

years.

A possible objection to the Bank assuming these functions arises
from the western idea that a control banking institution should confine
itself to co-ordination, control and support with the help of the
reserves in the field of banking and by such means as rediscount and
open market operations. When' the first Reserve Bank Bill was being
discussed in the Indian Legislative Assembly, this ghost, one hoped,
had been firmly laid to rest on the basis of arguments then not backed
by any experience though sound in logic. Today, one can speak with
It is a fact that the Bank’s activities in the field of agri-
oultural credit have not in any way lessened its attention and energy
from its other functions as the nation’s central bank. Again, the Bank
has assured itself of adequate safeguards against the contingencies of
ite funds made available through the state co-operative banks to the
rural population being frozen as a result of the weakness of the rural
oredit structure or on account of the risks involved in its dispensation.
The National Agricultural Credit (Stabilization) Fund covers the risk
from natural calamities, while other risks are covered by the
guarantees from the State Governments. Besides, the standards laid
down for granting credit are sound and constructive and they should
ensure regular repayment in normal circumstances. Moreover,
it is only with such a policy that the Reserve Bank can extend organis-
ed banking to the rura] sector and thereby acquire control over the
wide range of economio activity from which three-fitths of it has been
presently excluded. Indeed, the present policy is but a means to
enable the Bank to be the more effective lender to the national economy

experience.
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Klu::;;;“ résort. It may be noted in this context that through the:

s 0;&1‘; :vex:nment recently decided to relieve the Commonwealth
ustralia of the trading functions, it afirmed that the reten-

tion of the rural credit d ;
necessity. epartment with the Bank was an absolute

. puiflii:}sizx;%liltici in certain quarters that the State Bank of India being
0~f she Rogerns B1on should be enttjusted with the rural credit functions
command the s ank. The q.uestlon is whether the State Bank can
binting the Zsources and'mﬁu.ence of the Reserve Bank for con-
Doons e 800C work that is being done by the Agricultural Credit

partment. Before answering it, one might ask whether the Bank is

expected to find funds for the rural sector out of its deposit resources- -

Siflo}'l;t, :v;ll ?al;re to sacrifice its role as a commercial banker; if not it
will have il(;t a bg?k on the ultimate lerder which would mean that
o oo i1 1;a}xl'meltl‘a,ry and, that too, an extraneous one would be
romtec 2 e 1.1b11ma,te borrowef- will have to pay a higher rate of
beres . Witﬁostsii e a,.nswer to 1::1118 is that the State Bank might deal
agencizs o ebprlmary society by eliminating the intermediate
: thereby be able.to lower the lending rate still further so
t;r ass the ultimate borrower is concerned. Apart from the ability of
th: i x:slat:cfa?k tohdo 8o for organisational as well as financial reasons,
She pact of such a move on tl.le co-operative activity is bound to be
13ivee:}';ea ::la;sﬁrimch efwslthelwhole incentive for mobilization and produc-
' elling of local resources will be sacri i
Zzzl;t:egﬂl ";; selii‘ous 80 far as the monetar; p{ci)fi(::;, O?I;i;tﬂsé‘:af?;
ned. e elimination of the federal financing agenoi
also raise the problem of financing primary rural ity i T eher
than thoms fuppovlem o ' credit societies other
ety bank}; sous ape(:' &T;:they presently depend on central co-

vion 1:::; :zriliebkag{:f kalpa of the Imperial Bank of India, its assooia-
established with ?: a,lsntth:Z:::(:)ufgt};l t;e e ok and gy chesta
e Re B isi

?f ﬁna,rfcial accommodation against agricuslzrl‘;:li?::;:;itg:: PI';V“;IO“
its lendl.ng represented advances to traders and not to the c.ultiv::; o
By tre'a,dltion its personnel was trained for doing commereial b&nk'ors'
handling .trea.sury work of the State Government and providin ntt
tance facilities to other banks. The Rural Credit Survey Co : l'(fmlt-
thougl}t that the State Bank of India created by takin mmml:e
Imperlal Bank and other State-associated banks would hastin():lf: 1;r :
gramme of the opening of new currency chests, could reach not 5n;’ :
:{:chée:,dc.lll}:rters o; each district but beyond in order to expand remig’

ce facilities, an could co-ordinate its operati icies wi ,
working of co-operative credit institutionz a:tf:;lrﬁ:c:;ﬁmﬁ:

these as were at the sub-divisional level and above. A further item of
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potential significance was, in its opinion, that the new institution could
be of assistance also in the matter of financing cottage and small-scale
industries < whether these are specially large and important but at the
same time happen not be organized on a co-operative basis.” '

The Bill to constitute the State Bank of India stated inibs siviznon
of objects and reasons that the object of its creation was to have « one
strong integrated State-partnered commercial banking institution with
an effective machinery of branches spread over the whole country for
stimulating banking development by providing vastly extended remit-
tance facilities for co-operative and other banks and following a policy
which would be in effective consonance with national policies adopted
by Government without departing from the canons of sound business”.
It is obvious that even the nationalized State Bank has been designed
to operate as a commercial bank on sound business lines. What is the
record of the Bank for the short period of its existence? The annual
report for 1956 and the Chairman’s statement speak for themselves.
The report admits that the first phase of the Branch Expansion Pro-
gramme covers 202 branches out of a target ;of 452 for the five years;
but only 66 have been opened since July 1. 1955. An effort to co-
ordinate its activities with co-operative institutions has been made by
extending trade loans to them at a reasonable rate ; but adds the
Chairman,  Here again is a field in which we are only making a beginn-
ing......The exact form and pace of such assistance as well . as the
structure of the relations between co-operative banking and the State
Bank are a matter requiring further thought and perhaps experimenta-
tion as we go along.” Headds: “In the field of small scale industries
our activities are still somewhat exploratory in character. But for a-
Bank with our tradition it has been a big step to break away from the
concept of security of property as the main criterion for making an

advance and to be prepared to give credit on the basis of a mere capa-

city to produce and sell.”

The State Bank of India occupies a key position as ‘“‘one strong
integrated State-partnered commeroial banking institution” in the
national economy. At the end of 1956, the net deposits at the disposal
of socheduled banks in the country stood ab Rs. 1100.71 crores of which
the State Bank accounted for Re. 242.12 crores, i.e., 21 per cent of the
total. Scheduled banks’ credit totalled Rs. 789.84 orores out of which
the State Bank alone provided Rs. 140.16 orores, i.e., 18 per cent of the
total. The annual report of the Bank says that the rise in the Bank’s
resources under deposits was relatively slow ; but the Bank’s advances
rose sharply. The trend in 1956 emphasises that the Bank has been
finding it difficult to meet the growing but legitimate demands of the
country for commercial credit and has been resorting to borrowing
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sacrificing itsgle iti ur: credit out of its deposit resources exoept by
tution. - The Gg 1mate role as the premier commeroial banking insti-
in tho feld o c(())vernme'nt has a:ssurefi the Lok Sabha that its services
it thié assurancen:vm&r?al bax'lkmg will grow and will not be curtailed.
Stato Bank ere to be 'lmplemented and, at the same time, the

nk were to extend its activity to the agricultural sector, the

latter would onl i
. ¥ mean borrowing from the Rese i
1t on to the agricultural co-operative sector. Fre Bank and puastng

is thﬁ?:gi:;; z tzf fb"‘nkfng oredit for agrioultural marketing and storage
Bank. A brook. unfctlon of commercial banks including the State
1956 chows 1;hatupdo the a,dva:nces of scheduled banks as at the end of
to Rs. 132.47 cr ra vances against agricultural commodities amounted
meagre fa;:ilit ° : 8, Le., less :‘Jh&n a fourth of the total and out of this
(Rs. 26.90 crorye’s our crops, L.e., cotton (Rs. 50.49 crores), plantations
crores), absorbet'l)'7liaw Jute (Rs. 15.41 crores) and oilseeds (Rs. 13.24
materially diff ber cen N The position of the State Bank is not
change has tal::entl from this trend. Its report states that no major
institution. the Sl.:, 11)7 ace. A‘s the State-partnered commerocial banking
facilities to oth ate Bank s, therefore, expected to extend its banking
upcountry br. elt‘l orops. This has not become possible because the
more confm e:r.ml.es dOf the Bank ha:Ve 8o far been concentrated in the
Consequent] olalised and commercially important agricultural regions.

quently, in the words of the Rura] Credit Survey Committee

(Vol. I, Page 189), * there i
I ! fagﬂitie)s ere 18 retarded development, limited resources,

situation prevails.”

certa’li‘rllle; :?;';gomgl dl.scuseuon. of the working of the State Bank leads to
o takconc usions w}}wh have a direct bearing on the Bank’s
-~ Firsﬂeyov:ﬁ-ethsetiiugtg::fal .Ozedit Department of the Res9rve
. s interest i i

ﬁfe:e:;: ‘flc:nﬁned to gettix.lg .deposits from the a.l:'e:l::xdr:;&}in:zl?ao rt:z;:
t‘i‘m'g 1.E‘ml:.luianonly to a limited extent, and not agricultural produo-
o aartain caah crope, This I mabura. somrer® 2oUivity is oonfined
gurlv‘ey Commit.tee pointed out (Vo;.&II, ;:;‘282‘24;5 "th:heR:lc‘:zlnf 1‘6(.11:;
f ::aérri;::l::zllgn Indm"but in most other oountries, is not desie;:led
P A atntce anfl “ in regard to a future solution, there-
com,m bisir 11;9,;1:; bo bear in mind that the olaims put forward by
som g interests in the context of agrioultural oredit tend
o be grgatly exaggerated.” Secondly, by tradition, associatio d
:;f::lzn?e, the Bn?nk’s outlook is fixed on oreditw.ortl;iness in terI:nmf
. gible s.ecuntybwhere a8 the emphasis of the State poli rd
ing rural credit is on creditworthy uses. True, & new lf:kwial;eg:::;

8'02‘

and high cost of service in areas where the opposite
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given by reconstituting the Board and this may be strengthened by
transferring the staff of the Reserve Bank concerned with the hand-
ling of agricultural credit; but. at best this may ensure the evolution
of an appropriate policy while much depends on the outlook and
experience of the lower rungs of the administration since implementa-
tion of the policy is more important. The Rural Credit Survey
Committee rightly observed (Vol. I, page 375) that < the problem of
rural credit in India is not primarily one of rural credit. Rather. it
may be said to be one of ruralminded oredit.” Finally, even within
the programme of rural credit re-organisation already visualised the
State Bank has been assigned a role which has placed a heavy
responsibility on the institution and the Bank is yet to produce
adequate evidence in support of the hope that it is capable of deliver-
ing the goods within a measurable period. 7 o
The advocates of the proposal for transferring the responsibiliky
of rural credit from the Reserve Bank to the State Bank are prompted

w that the Bank being a public institution and amenable to

by the vie
responsive to the credit needs of

State policy can be relied upon to be .
the rural population even though it is presently ill-equipped for the

task. How unfounded is the hope for this development has been dis-
cussed above. It is further claimed that the State Bank can directly
deal with the primary societies by eliminating the intermediate
agencies and thereby not omly lower the cost of borrowing to. the
ultimate borrower but can also tone the working of the primary

The answer to this has to be found in the Report of

co-operatives. : ¢
the Rural Credit Survey Committee. Discussing the merits of an All-

India Agricultural Credit Corporation, it observed (Vol. 11, page. 363):
«“An apexﬁfs not stand by itself ; it has to have a body and a. baze.
Moreowhr, if the apex is an All-India Credit Corporation (in this
context the State Bank of India), and the base a multiplicity f’f rural
credit societies in thousands of villages, it has to be asked in what
manner the one is going to be effectively related to the oth?r. Largel.y
reduced to working through its own branches and ls:l.cklng organic
connexion with the co-operative credit structure, there is gr?.ve dangert
that the Corporation will not be able to prevent .the bull': of its acoom-
modation gravitating to the more powerful and influential borrowers.”
Siﬂoe 1804 the co-operative movement in India has experimented
with the various methods of financing th? rural sector and has !es_,rn_t
S‘y experience that the three-tier system 18 tht? best from the point Qf
mobilising the general savings of the.commumty' fox: the rural. sector
and providing guidance and gupervision. The district central co-ope-

sative bank being & federal society of primaries is considered suitable

for supervising the affiliated institutions, guiding them to- a ocorreet
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increase of business, helping them to obtain loans as quickly as
possible, absorbing surplus funds without delay, correctly using them
for productive purposes and seeing that all borrowings are well secured
on the basis of their use. Much energetic action is necessary to secure
the efficient working ofsuch a system in all States. Suggestions
for eliminating co-operative central financing agencies so as to
enable the state co-operative banks to deal directly with the primary
societies through their branches were made in the past on the ground
that the ultimate borrower could save the margin of interest which he
had to pay to this intermediate agency; such schemes ‘figured in the

discussions at various conferences but did not receive any real support
at any time.

In 1920-30 when the central co-operative banks were passing
through a critical stage of their career, the question was examined by
the Bombay Provineial Banking Enquiry Committee (Vol. I, Page 174)
which observed; «“We feel that if centralisation is carried into effect as
suggested, the whole organisation will come to be governed too much
from the centre and will depend for its proper working mainly on a
paid staff.” The Rayalaseema Committee (1946) pleaded for their
abolition because they were not able to provide cheap and timely
oredit; but the Fifteenth Conference of Registrars (1947) felt that the
recommendation should be accepted only in areas where it was posi-
tively advantageous. The Standing Advisory Committes of the Reserve
Bank on Agricultural Credit was more emphatic on this issue. In 1952,
it recommended : -‘Other things being equal...... the establishment of
a central bank should be preferred to that of a branch of the state co-
operative bank. In areas which are relatively undeveloped in the eco-
nomic and co-operative aspects, the proper course is likely, in many
cases, to be to establish branches of the apex banks with suoch financial
assistance from the State Government as may be necessary. In such

instances, the policy should be that of eventually replacing the branch
by a full-fledged central bank.”

The role of the state co-operative bank is historic.
key position in the entire structure of the co-operative
far as short-term and medium.term credit is concerned,
strength from its affiliated institutions and gives in
strength- acoruing- to it from. its association with the general money
market and commeroial banking and in its capacity as the balancing
centre of co-operative credit in each state. Although the co-operative
movement is mainly concerned with the rural economic aotivity, the
coroperative financing agencies serve as bankers to the movement as &
whole. As a result, they have been able to mobilise the resources of
the movement and the savings of those outside it in their respeotive

It ocoupies a
movement so
It derives its

return the
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areas of operation and to finance rural co-operatives at an eo.o'n.omic
cost to the borrowers. The problem is, therefore, not one of eliminat-
ing one or the other agency or both’but one of sound and .balanoe'db
development of the co-operative orédit structure on a pyramidal basis
by imparting the necessary strength.

The latest data relating to Bombay State are availale for 1955-56
and are concerned with the old Bombay State wl%erfa 42.1 per cent.of
the short-term agricultural borrowing were provided b).r co-operative
banks. On Jurne 30, 1956, the Bombay State Co-operatlve. Bank and
the district central co-operative banks had 304. oﬂ'ices,. far in excess of
the branches of the State Bank in the region; their owned funds
totalled Rs. 895 lakhs: and their deposits amounted.to Rs. 33.44 crores.
The maximum drawings from the Reserve Bank during year the amount
to Rs. 447.42 lakhs out of which only Rs. 36.32 lakhs remaining outstand-
ing on that day. At the same time, the outstandings o.f these banks
with their constituents stood at Rs. 15.87 crores. Agrxcultu.ral loa.ml;
due amounted to Rs. 9.90 crores, while tl?e bulk of the no.n-agrloulf:ural.
loans due represented finance for marketing and processing oifi agricul-
tural produce. These figures emphasise that the co-operative n;ixlx.oing
agencies in Bombay State depend mainly on self-help for mo ising
their resources and financing the rural se?ctox: and look to th.e R.ese:lvle
Bank as the nation’s central banking institution only for brld.gx.ng f e
gap between the demand and the lendable resources after provxdlng. or
the fluid resources. Further more, credit accepted from:the Res?:ve
Bank being marginal, the co-operative ba,.nk-s are 'able.to rep;y it on
the due date even though the primary societies and theu: members are
sometimes unable to honour their commitments forg variety of retaso?s
not entirely with in their control. If the State Bank were to s ;p ,::
the shoes of these agencies, it would have to rely 01.1 ,th? Regerg: la. <
to a greater extent for enabling it to meet the obl}gatxons and to 0"3]
a good portion of its deposits, which 'w'ould 'have been 'otherwx'se la;val i
able for financing commerecial activity, in outs?andmgka.‘grl;u 1;1‘9.‘
loans. The management expenses of the co-operative banksin or;n t;y
State work out at three per oe_nt of the loans and 1.4 per cex;; ok e
working capital; but it is to be wondered whether th(.'! Sltatf:; a.lr; h:::
keep its expenses ratio to such a low leve_al. Altern.atlvehy, i wﬁxt pave
to subsidise its agricultural credit operations by using the 4p_rod. o
commercial banking; but this should rejal.ly be us;ed for exp':ﬁ mti bee
banking services in the interior since ¢his function has either to &

shouldered by the State Bank or is not going to be cgrr_ied at all.
| s now to dispose of the misplaced hope about the

The. <fmain ‘ 8l
e;l?of the State Bank in the field of rural eredit in States

ible . ered |
fv(;::ohvare co-operatively under-developed. This notion is based on
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th i
o :r:;‘yz}ﬁt:;-:gd, therefore,.sometimes misunderstood verdict of the
1t Survey Committee that ‘ co-operation is a failure ”* and

its : .
recommondations designed to-ensble the State Bank to provide

cortai . s
ain banking facilities to central co-operative banks without depart-

in, i .

evirfrﬁx?tl::itlazgl?om:tiIOIG' It is, however, to be wondered whether
the difficulties and 3 ? g new role the State Bank can overcome
with the fail elects .deta,nled by the Committee in connection
fuilare ot tl11 ure of co—operatlon. The fact has to be faced that the
act o excu‘; :&-:peratwe sector in such States is but an aspect, in
all agencies includt-tspect’ of the aggrogate and unmitigated failure of
and this oanneg Lo 8 tho State and the institutions controlled by it
by a compl‘ehens'e recfilﬁe-d unless and until the rural problem is tackled
agency will hav 1: .y “t?on. For the success of a better scheme each
agency were t e to play its role better. Failure will he assured if one

y were to assume the role legitimately belonging to another.

Ta . .
money -1;2;1;:‘ ;’nlsta(rix_ce, the case of Orissa where 86 per cent of the
statutory ma.ximen ings to the cultivators are at rates in excess of the
samplo whish is umt of 12 per cent. In this State, acocording to the
vators’ families hpar of the Survey data, only 1.3 per cent of the culti-
only 2.7 per cent gzhreoourse ko 00" operative credit, which represents
It is also conceded th 9tt§t&l borrowings of all families from all agenoies.
ties in the State are ; ® por cent, of the primary agricultural socie-
this State 23 pl ormant. Nevertheless the fact romains that in

places are presently served by 41 banking offices of which

26 are i
are of the co-operative financing agencies. Out of the remaining 15

offic i
es, the State Bank can claim only eight. The co-operative sector

albeit small is able to serve 6.6 per
o . 6. cent of the population;
ha?;:;:,f sz;ier:;a; rl:)a:;l(;: 1: eve?zmmuch poorer. Tll:a.if) tlllztlsot:;‘t: “];::1‘:
. mittance facilities istri
g::i(}:::::;x:r elln&tl:le Sta’te even .a,fter two yearafrg:lit:llwtolll i(;lllgst::o:
ot o tr}lm n;.tlonahzed institution and to launch at least one
omma o the ]falr'xeﬁt of oc?ttage and small scale industries is a
t_ha ey © ability to deliver the goods and the magnitude of
nvolved. grimde
The discussion once again i
oommexfdations of the RguraJ 08;13‘11‘:: sStllllrev: aﬂlg
emphasised that one of the prior objeotiv d
oreation of econditions in which co- "y
function effectively in the interes
benefit of the rural producer. For th
of State partnership to (1) co-opera
activity, (3) storage and warehou
repre.s?nted by the important sect
provision for the supply of train

soundness of the re-
ommittee which has
: f policy has to be the
operative and other institutions will
l':s of rural production and for the
18 purpose, it has urged the extension
t}ve credit, (2) co-operative economio
sing and (4) commercial banking as
or of State-associated banks and the
ed personnel in needed number and

" main component may be remove

RURAL CREDIT——AN ASPEOT OT ITS PROBLEM

with the requisite outlook. In the scheme put forward by the Com-
mittee, «the Central Government and in particular the State Govetn-
ments, and the entire co-operative ‘structure for which they are pri-
marily responsible have their respective functions in each particular
sphere of devélopment and these functions are co-ordinated (i) with the
Reserve Bank of India so far as the development of co-operative credit
is concerned, (ii) with the National Co-operative Development and
Warehousing Board and its auxiliaries for the development of storage,
warehousing and co-operative economio activity generally (especially
processing and marketing), (iii) with the proposed State Bank of Indis,
as well as with the Reserve Bank, for the creation of the needed facili-
ties for rural and co-operative banking and, lastly, (iv) with the Central
Committee for Co-operative Training in regard to the organization of
the training of the large and varied personnal required.” (Vol. IL, page
368).

Judged by the datailed recommendations of the Committee and

the unexpected delay in implementing them after their approval by
h, it is even more obvious that each set

ough opportunities to extend its field of
activity and be service to the countryside. To this even the State
Bank is no exception. To suggest, therefore, that the State Bank
should be saddled with additional responsibilities, for which the

all agencies concerned herewit
of institution has more than en

- Reserve Bank is eminently suited and for whichit has progressively

equipped itself, without in any way jeopardising its status as ‘the
central banking institution and that, for that purpose, the co-operative
credit structure should be tampered with is to cut at the very root of
what has been built up with great labour, heavy sacrifices and hard
The Committee has urged that  the aim should be attain-
able and the proposals practicable from the point of view of present
and potential resources in men and money. . . . . We would also
emphasise that our principal recommendations are vitaly related to one
another and together form a unit of policy and action from which no
d without imperilling the whole.” Let
d which we have built after years

experience.

us, therefore, proceed along the roa
of trial and which has only to be repaired in accordance with the
formula of proved experience adopted by the Committee instead
of trying to seek a diversion which will keep us off the track and take

us into wilderness from which we were just hoping to escape.



The Transfer of the Agricultural Credit Depart-
ment from the Reserve Bank of India to the
State Bank of India—An Analysis of the Problem
SRI K. NANJUNDIAH B.A., B.Com., B.L.,
Vice-President, The Nilgiris Co-operative Central Bank Ltd.

We will be failing in our duty to the cause i i
:z;:lhl;zo;ixgtion :;hrough co-operatives, if we dooflc?: f(lilve;:lltlg :ﬁ:;i‘;;;
that bas 00‘:1 3; ; alzaer:} ::(i?;)ge?ot;x;s [:hroughtout1 the State as well as all

y. €88 reports (da -5-195
g}x&:i}lzlzsz}the Finance Ministe}' to the G(IJ)verm(neZ:doi 511113?2_5531:&2:2
phat the c(;;rg'r:ment are considering the question of the transfer of
he 1t machinery of the Reserve Bank of India (ie. Th
Agricultural predlt Department) to the State Bank of I (1:9-» ;
r(laasons for this f}hange have not been indicated. The st: i:;] ‘.i“’} l;r ll)le
::vz?golzrat:rs 18 sure to oripple the credit facilities an(f sh:ttei th);
o é) ent programme on co-operative lines. The conference of
M: eh o-oplera,tlve Bm}ks which met at Delhi on the 10th and 11th of
thizst:;i, ilcl)(ifid athill:e e\l:;;r)hatic tpr:test and have pointed out that

To0 i ich i i
carefully nursed by the guida);ce of Roes;:::lB;;elflt. hieh i being 50

- ::})::,rl_;ge :;i el}as;; ::Ead:, ;;:;perative activity has been expanding
' , Was once very con i i
g;::;doi if;i;fix;gkagfriﬁullt}lml Credit, has yrevit:ﬁzzzmiv;: l;ol:(:l;
of helping agricu in i .
;c:::ry, which if; in the lf'an(gis %f nlle‘;ir:;l:htif 11:;:};“‘;::2‘)’ o e
rve Bank has in recent years, committed itself to a o
I?ro.wdmg rural credit through the co-operative bankin srogmmme "
g(:l:yez:; bee]r; to encourage development of a net gwo};]s: e(:Ii:'l ‘S{:.::
Go-o 3; soc;:; ::k:hwnth Central Banks for the distriots and village
where it did Zot exisi:.a b;;"si:han;ia,ntizot;iocrll.e;"ft el:ucth o loare In States
8
f;:h:ofzr twodsgate Co-op.erativ.e Banks in ISZG-Z:Th:O;gs::VI:sngf:
pas s0 1;;:)9421; 34 the credit facilities, that during 1956-’57 it hag sanc-
vioned | t;rm. loat:lror(;si{for 19 State Co-operative Banks, in addition to
o torm lo bs (; 8. 2 crores, ag well as the investment of a vast
R oo the ebentures ?f Ce,ntral Land Mortgage Banks. After the
hore Oredit rvey Ct?mmxttee 8 findings, that there {5 no alternative to
perative machinery for tackling rural credit problems ofv :he

Source: Note submitted i
Pre submitted by Sri K. Nanjundi
tr;l:feingi ;I;ll';eANx'lgxim Co-op. Central Ba,t:llg,dlﬂ?&. B::"chi'Comu : Proponsi
State Bank TF 1A ;;ctu tural Credit Department from th gl{ sorve BaniPored
7’ of India to the Minister of Agriculture Mad:ns :':3:: Bank to the
. ‘ y'
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" the necessary confidence in

AN AN%I‘YSIS OF THE PROBLEMS

country, the Reserve Bank, as the Central Banking institution for all
the States has planned its expansion programme on the basis of State
Partnership. At the All India Co-eperative Congress held at Patna,
the above principle was accepted and co-operators as well as States
have now begun to implement scheme. It is the accepted policy, that
co-operative credit has necessarily to be supplemented by vast
resources, which the Reserve Bank alone is in a position to provide.

The State Bank of India notwithstanding its nationalisation, is
still a commercial bank. By its outlook, tradition and administrative
equipment it is unsuited to assess correctly, or meet adequately, the
of the agriculturists and particularly the small

problems and needs
who may not be possessed of

farmers, the cultivators and tenants,
securities considered safe in the eyes of the State Bank, It must be

stated that, if the State Bank is intended to take the place of the
Reserve Bank, it has not the resources which the Reserve Bank has
been able to accumulate at little or no interest. The Reserve Bank
itself has attained such facilities after a lot of field work and high level
negotiations during the last decade and even if this entire machinery
could be transferred to the State Bank, it may take several decades
for the State Bank to shoulder the responsibility and command the
coufidence of all the States and the small farmer.

The work done by the Reserve Bank at different levels such as
pex and the Co-operative Central Banks just in the
though on voluntary basis, has created
the co-operative structure in this State.

The practice of refinancing on the basis of double securities of
the district banks and the apex bank by the Reserve Bank, has
enabled the farmers to stand on & par with the traders and indus-
trialists to obtain vast funds for short term and medium term loans,
To ask such village societies, or the district banks or even the apex
pank to look for finance from the State Bank of India, is virtually
driving such agencies to & rival concern, since the State Bank of India
isa competitor to these agencies,i whereas the Reserve Bank is a

Bankers’ bank and does not lend direotly.
provided by the Reserve Bank in

shaping the development programme in the different States, is being
implemented by the States since the Reserve Bank with its Research
Department and well built traditions has the necessary equipment and

is also in touch both with popular opinion and the Government view

point. Further, the Reserve Bank being the Banker to the State

Qovernments, has built up geveral contacts with the States and hence
the implementation of the schemes is jointly planned and smoothly
executed in consultation with the apex banks, the Reserve Bank act-
ing as a cementing factor. between the various agencies. The mere
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same way as the other banks

The valuable guidance now



THE MADRAS JOURNAL oF CC-OPERATION

transfer of the credit department to the State Bank
provide the above facilities which have been reached
able experience and able guidance.
Bank of India may take decades to realise the implications of produc-
tive co-operative credit at the lowest leve} and the clock of progress in
all development schemes will surely be put back,

of India cannot

after consider-
With the best of will, the State

We have not yet been informed of th
if the idea is to cut off one or two links
district bank, the measure is fraught wij
farmer and is sure to adversely affect ag

e grounds for the change, but
such as the apex bank, or the
th grave dangers to the small
ricultural production.

or. at the district level, or in the ap
predominant voice. His needs are me
standing and the availability of security

ex bank level, that has the
t with sympathy and under-
alone is not the prime factor.

sound policy of lending.

Again, the legal and the financial
cannot easily be brushed aside,
step in a district area will not sh

implications of thig change over
Any unforeseen loss or even a faulty

or the entire

to lend on the single signature

of a co-operative society, which means
about 14 lakhs of societies hay

@ to be inspected gnd thei
he State Bank could dire
ranch system with
alone can never provide the drive which the panch
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ctly advance.
its executive staff
ayatdars, the Union

On the side of repayment, a b

AN ANALYSIS OF THE PROBLEMS

3 Di : istrict Banks now exert for
PreSid?ntsr ;‘Illd ftzl,}:}: ?}Iizci(l):: b(())ir;?vzr ]:nd the lendfar in t'he co-ope-
COH.eCtlon' . are t,he sa;ne provides the necessary incentive n(‘)t.to
rative Strucw}fe dues and it is };ighly doubtful Whethex: the ofhcxa.,l
accun'lulate X (;1 State Bank of India will be a substltute. for this
maChl'nery ;) » ed to prevent overdues. Further, arbitration, easy
eﬂectl\.re > igu:lfe district level by the co-operative de'pa,rtmental
P j the public opinion at the society level, which is the base
g;ﬁt;irsf‘;(ailzml strﬁcture have no small effect on timely repayment.

i nt through co-operatives is a State
'CO-OPTJ;‘?‘I’;O%:&I:: piflji‘:;}o}i):n ivorked oit through the Regis‘t.;rz.xr of
pbiect . Se ieties, who guides and assists the lending pohc.les of
oopernive kOCI'i‘he ,Sta.te has no voice either in the policy or in the
the ‘?P.ex ba'n 'of the State Bank of India. Hence it is dOl'lbtful as to
admmwtmtl;: te Bank of India will be amenable to be gulqed by the
hOW far She a'ents in the development plans and ﬁnanC{ng of -co-
State 'Goven‘lllln yrogramme of Centralising or iending to agrlcultuns{?s
AN TS: 11; %ank of India implies, that, agricultural credit
through the * ta'ma.lesubject. éo-operative Institutions whet'her at the
b?comes . (ien lat the district level, if allowed to function will m.or.e ‘or
vitage leY? (1)'rke branches of the State Bank of India. The local initia-
I?SS fur'wmondl nterprise in the matter of advancing to other co-opera-
t'lVe dl'“";lan h(:mdloom weavers, housing, milk supply societies et.o. h.as
t“"es e on ied on at the State level and if the apex and the d{stnct
sl to b-e ?a:;roﬂ from the co-operative structure, the present policy of
banks m'e' o all advances not directly by the State but through the
e e d the district banks even for development scht?mes
apox bunks an ed and the State itself may have to take up direct
WOUl.d > Scralpp which our State has wisely avoided. If for the abf)ve
lendmg_a‘ e 11: ’ istrar of Co-operative Societies and the financing ins-
P‘“l'P‘OseS» Uheh g%a.te and district levels have to continue, then surfely
tll:}uzl?]?oa:;roiriding agricultural credit could with perfect justification
tl;)eeal:i"owed to function as in the past.

Perhaps, the ground on which this measure is pl.'op(')sed is to

the margin which now goes to the apex and the dlstrlf:t ba,n]-is.
roduce holders of the district banks are the very co-operative socie-
'I.'he sl.lal‘e o lible proportion of individuals and hence the profits even
T,les W(;th > ?:gthe very borrowers and not in any sense going to an
if m?‘. © g0 The dividends payable being only a maximum of 5 per cent,
outSIdeI‘-_ nserved as reserves which are a source of strength to the
the IteSt N ct(;) re. A fully developed district with all the forms of co-
oredit 'struc . l;ave such a larger number of societies and instituti?ns,
oPera.thllO:;ag;nmc t by the directorate at various levels and an eﬂ‘i.clent
:::ft ’t: :egulate the advances become necessary and such a machinery
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entails expenditure. Out of the 61 per cent which is now being paid by
the ultimate borrower, a margin of 13 per cent is shared by the Society
and this margin is inevitable for the upkeep of the society, which is
the only machinery which can maintain the personal contacts with the
borrower. Out of the remaining interest of 43 per cent, the distriot
banks have to meet the cost of the entire staff for supervising the very
societies, which borrowed from them. These district banks also supple-
ment these funds from the apex bank with their own funds obtained
by way of deposits on which a higher rate of interest is paid thus
absorbing the 2 per cent allowance.

So far as the apex bank of this State is concerned, the Bank loses
on average  per cent to 1 per cent of its own funds lent to district
banks for such funds are borrowed between 3 per cent to 3} per cent
while they are lent at 2} per cent. Thus, the overall margin rate of
interest is accounted for. In fact no commercial unit considers it
businesslike to pass on even the funds obtained from the Reserve Bank
of India at little or no margin.

It is requested, that, the State Government, which is responsible
for fulfilling the various development plans through co-operatives will
take up the question with the Central Government and will advise the
Central Government to drop the proposal to transfer the credit depart-
ment from Reserve Bank to the State Bank of India as it is bound to
adversely affect the future of the rural economy of the State.

2 2 2K 2K RO K XK K K Ok P © & & & & & & & & J

The Madras District Co-operative Central Bank, Ltd.,
13/14, Mukkur Nallamuthu Chetty Street, Madras-1, x

EsTp. 1930 TeLEPHONE NoO. 2884. x

President.
DR. P. NATESAN, M.B.,B.S., “
Authorised Capital e e R8. 10 lakhs x
Working Capital .. R8. 50 lakhs
X Loans are iysuod to all Primary Socisties and Co-operative Urban Banks.
x All kinds of deposits accepted. ¥
4 : Rates of Interest. *
* - Current Deposits sos %
X Savings Deposits ove . 2 %
Fixed Deposits for
_ Six Months 3%
One Year . 34%
Two Years & above v 3 ;%
Further partioulars can be had from the undersigned ;. ;
N. M. SivAPERUMAL,
_ Acting Ssoretary. §
L) & & 6 &b & oo )1 ;0 mzrﬁxxxxxxxxxxxc

Proceedings of the Second All India Co-opera'ive
Editors’ Conference, held at New Delhi on the
31st May 1957 and 1st June 1957

WELCOME ADDRESS
SurI B. J. ParEL,
Hony. General Secretary, 4.1.0.U.

Dr. Deshmukh, Dr. Natesan and Friends,
It is my pleasant privilege to welcome you all on behalf of the All

India Co-operative Union to this, the Second Conference of the editors
of co-operative periodicals in the country. The very fact that these

. editors who have a vital role to perform in the expansion and healthy

development of the co-operative movement in the country had hac?. only
one opportunity to meet during the past fifty years and more, to discuss
the ways and means of perfecting the instruments of expansion of the
Movement shows that scant attention was paid in the past to co-opera-
tive publicity. I myself had my own misgivin.gs abox‘xt the scope and
usefulness of holding a Conference of Co-operative Editors when I had
mooted the proposal for the first time in 1954. The response that we
received from all parts of the country and the pleasant dxscover)‘7 I
made of similar conferences held in co-operatively a.dvancefi countries
encouraged me to convene the Conference once again. It is a matter
of great pleasure that editors of all co-oper.a,tlve ]01‘1rnals tl'lat matt.er
in the country have, despite the personal inconveniences involved in
tedious train travel and the enervating heat of Delhi, ch(?sen to t.)e
present here to-day. It is indeed an evidence of your deep interest in
the work in which you are engaged and your ent!lusmsm .for the co-
operative ideal that you bear these personal inconveniences with
indifference. However, we shall do our utmost to minimise your incon-
venience during your short atay in Delhi. '
Friends, we are meeting at a momentous time' in the history '?f the
Co-operative Movement. The place of .Co-opera.tlves as peoples o.w.n
organisations capable of conferring maximum benefits on the partici-
pants, and as instruments of planned economic development, ha's been
accepted. The Second Plan declares that one of the central atln;s }c:f
national policy is the building up of a co-operative sector as Ifmr of the
scheme of planned development. In the course of t.he next ev;l yearsf.
the Co-operative Movement will take rapid strides in th;ae:; spheres o
economic activity which closely bear upon .the we?lfa.re :h (; comlxlnon
man particularly in the village. *Co-operative qu(:lm' : ere Ol‘:.T;Ye
to play a very vital role in this programme of rapid development. They

~ have to prepare the people for this stupendous task, arouse and susmil.\l
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;&Ztoize:h:nteie“ in the aims and work of their societies, they must
Dorore andugt t and action on the part of the people to continually
unswervin fs. :En.gt hen the}r societies. They must create in them an
e kgn a,ll d1n the philosophy of co-operation and must supply
orgasisatio owledge of .the methods and techniques of making their
N shou;:ls 1? resounding sucfsess. Co-operative journals, to say the
the I;rinted ] (;1? less educative than informative. But the power of
A, word is far . greater than this ; co-operative editors must

ess this power to bring about a silent revolution in the manner of

thoughts and beliefs of the
. people and th i
of co-operative democracy in th%s countr;.s 12y down firm foundations

the L’i‘::etzzl;tb:;o;z ::;; ?1;; fl:r::dlzss ls.t',upendous than the task before
rative Reriodifsals in different la,n;:z; Iri,:l.gdi:ﬁ; V;':O:L&VB 36k;{°‘°P:'
qA:::tn:rll:es which cover.a.lmost the entire country. All St::ees ;iscepz
A Mysorz;v; a c;ioperatlve pex:iodical. In Bombay their number is 9,
B pysore » in Madras 4, and in Kerala and Andhra 3 each, while in
es there are one or two. Of the thirty-six peri dicals, 24

are monthlies, 6 weeklies, 2 fortnightlies and 4 are I:::: ll('m N I
?,ddxtlon, as far a8 I am aware, there are two Govemme(rlxt j : ; lels. .
] :elvllladhya I.’tradesh and the other in Rajasthan. These ﬁgm]':s :2:;'13:;:

have quite a good number of periodicals some of whi i
zszlzf.wor:h{hwork.d We can take legitimate pride tha:V :ﬁ:lzloa;‘i)ﬁ?:iﬁg
re alive to the needs of the Movement a; i

discharge the very essential duties of ;:blll;‘i’:yb;z: ?}ﬁeai\rvfourmg t:
However, you will agree with me that there is no 8co O‘fremel;f.
complacency. The conditions under which most of our o °1i are
Pro@ucgd are the most difficult conditions which would br ](l):um& ; ’“;

institutions of less solid worth. Our main difficulties arise : rom pot a'n
z‘fl l?m.n:e :nd la((zlkﬁ of trained personnel. It is to examin:oglers,:u;il;y
ies, to try and find ways and me .
co-ope'ra.tive journals morg7 powerfula::dt:: :: ?: :nt:;im" ot oo el
co-ordl.nated co-operative publicity machinery that th CIZM tmd. ol
operative Union has convened this Confereuce. ’ 1 Hindi o

) v':‘}:m ﬁl(-;t and foremost problem that we, the editors have to decide
: whom do we want toreach? Do we want to '

- ? cater to the elit ’
of co-operators and researchers who are serious students of thel seu:;'):){i

or an intelligent and well educated body of co-operators or the broad

masses of half educfated, half literate members of the societies who

?o:sxbllyi‘::e even.lgn.orant of the basic tenets of co-operation ? Eadh'

;; e::tatio :oe‘:zmd; its pdolicy, its publicity material, its method of
-» depending upon what class of people it desires t

;c:;ch. 1?1 oursory glance at our periodicals would :)ug:est tha.ﬁe;;?s; o(;

periodicals are not writing for the ordinary, not-very-irtelligert

aoe | |

_ of educati

PROCEEDINGS OF THE SEOQND ALL-INDIA 0O-OP. EDITORS’ CONFERENCE

member of the co-operative and the general public, and that we are
aiming, through our studied articles, editorials and other features, to
reach and cater to the intelligent segtions of the co-operative commu-
nity. T seriously feel that we must have at least one periodical in each
State which aims to reach these masses of members and the other
people of their eategory who are yet out of the co-operative fold-
Everyone present here would agree with me that the ordinary members
of the co-operative sooieties and even their office-bearers are woefully
ignorant of what co-operation means, what are its principles, and even
a8 to why they join the co-operative. The members of the co-operative
societies will tell you that they join the co-operative because they want
loans. And further, if you ask what are their duties in their co-opera-
tive, they will say their duties are to receive loans. This is a lacuna
which we the Editors have to make up. We have a powerful medium
on in our hands, which we must so fashion and use, that we
reach the maximum number of such members in an effective manner:
In this connection, I would like to mention the membership education

g executed by the State Co-operative Unions, and the

programmes bein,
personnel of the co-

training programmes for the lower categories of
operative societies by the various training institutes. These Unions
and Institutes have certain requirements and they would expect them
quite legitimately from us since we have the [vehicles of thought and
information. We must establish close working contacts with them and
try not only to meet their needs of latest information ete. but also be

useful media for their follow up and extension literature.

Most of the co-operative journals are brought out by the State
Co-operative Unions or Divisional Boards as in Bombay. The finances
of these Unions and Boards are not adequate to their functions. So,
very often other activities of the Union are expanded or strengthened
at the expense of co-operative publicity for the reason that the results
of publicity are less tangible. I would, therefore, request all the
editors to urge their unions to earmark a definite  proportion of their
yearly income for the successful conduot of their journals. The All
India Co-operative Union will also endeavour to find out sources of
additional income to supplement their own finances. The more funda-
mental question, however, is: Can we not make our periodicals pay
their way ¢ I am aware that in accordance with their principles, the
Unions may distribute some literature free or subsidize part of the cost
of the journals they publish. But by and large the long-term solution
of the problem lies in improving our journals in design, in get-up,
and in the reading matter that we provide to our subscribers. We
must make them attractive in appearance, useful in content, and
readable by the ordinary person. The book-sellers do not stoek br dis-
tribute our journals. Thisisa state of affairs that must be changed.
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Our journals ;must become g
' : o popular that they find pl i
library and in every co-operative society. d place tn every

' Thls. brings me to one important consideration. At present, the
Jc;;wimls. 1ssued by the State Unions or Divisional Boards also deal with
a . ndia a.tspects of co-operative activities, as well as with overall
pol'lc'ey considerations. It is for you to examine as to how far such
[v::rt:;gs l;y local periodicals is consistent with their aims and objectives.
i geli;he ;1: 20t m;re how ?uc.h material would create an interest
ot inten? erf; }(: local SOCIthe'S and the man in the street. It is
ey lon that the local journals should confine themselves

utely to local problems. In fact their endeavour should be to give

their readers i ;
co-operative achi .
as well. 4 evements and practices of other areas

. _I would like to draw your attention to another aspect

bieh wo may proftably exploi. You aro swere tht the o-opersive
Thoy W,O ;-k : ries, presxdefxts B»l:ld treasurers, are honorary workers.
The o er&t.ecat.xse of their f'a,lth in the ideology of the movement.
due Pllblfcit lvetiloprnals can give encouragement to them by giving
working of the e good work they are doing in their societies. The
also preferably in t sach journal to issue a news bulletin
will consider ghis aslll):(:: I;%::ges of the region. T hope the Conference

The All India Co-operative Union is alive to th i i
oi 1:1' Y;gorous{ and well planned publicity and pro;a.ggl:r:;: i:;::ess}?;
gati 01::1 y zictmn . has been strengthened. Besides its regular I.mbli
o sge 1‘vl India Co-o_perative Review and All India Co-opera.tive_
i o mlce—l;the p:mm ha.t? brought out three publications, two in
which b E em. ership education and one on Co-operative F'arming
Do js & \;x(;mr;g l1;:~oblem of the day. Preliminary steps have alrea,dy'
beon take mont; s,Wn. ;nonthly A.ll India Co-operative Feature Service
‘upstairs. Certain' aspeect:v:)fo ;ﬁiﬁ:ﬁ , sm: Cooiion in the -’
emphasised in this exhibition which, ;ollllo;e, Sgl-los:;f:g:; ilxll?el;:z‘g:: "

It is a matter of great pleasure to all of us to have in i

ou -
g:c,,yn D;.e f;; i. I?eshmukh, Union Minister for Co-operation wlixlmﬁz t:;;l
n“mge : sincere and d'evoted friend of the Movement. In gpite of
- roue} emands on his valuable time, he has come to blefs and
szzhe :; emb(;ur task which is .equa,lly dear to him. T am confident that
eeporionce ofessings and guidance of Dr. Deshmukh and mature

e our veteran eo-operative editor, Dy, P, Natesan, not onl
i 8 Conference turn ous to be a landmark in the history 'of In;i‘;'s;
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co-operative journalism, but will also be a happy sugury of a more
purposeful and positive era of co-operative publicity.
Now I request Dr. Deshmukh to inaugurate the Conference.

INAUGURAL ADDRESS ’
Dr. PANJABRAO DESHMUKH,
Union Minister for Co-operation

Friends and co-operators,

I am very glad indeed for the opportunity you have given me to
inaugurate this Conference of Editors of Co-operative Journals and I
am really delighted to be amidst a galaxy of experts who are primarily
interested in fostering and promoting the principles and ideals of
Co-operation. You have assembled in this Conference to exchange and
reciprocate your valuable experience gained in the course of populari-
sing the cause of improving the social and economic eondit}on of the
people through co-operative efforts. I am sure that your deliberations
here will enable you to evolve an effective, practical and integrated
approach and a programme for spreading and disseminai:ling the
philosophy of Co-operation and for drawing the peopl.e into. the
co-operative fold. 1 sincerely wish you success In your deliberations.

Co-operative approach to the problem of solving economic ills is no

longer a novelty ; it does not excite the people, for it has been tested
and re-tested a jed social conditions including

1l over the world in vark
our own country, well over a century. In the Scandinavian countries,
oo;opera.tion has entrenche

d itself deeply into their social structures.
To the people in those countries, co-operation has become the most

e to the existing system of cut-throat competition
and what it means. The people, in countries like Russia and China,
where radical and revolutionary methods have been adopf:ed for the
total elimination of ruthless exploitation of the capitzalistlc ?rder of
gociety, have given co-operation a high place for fai_fe-ctlng Sf)clal a,n.d
economic changes. I had the opportunity of visiting Soviet R.ussm
not long ago, where I was struck by the resu!ts. they haYe achieved
through co-operative offorts. Of course what exists there in thg name
of Co-operation i8 not and cannot naturally _be expectt.ad to be ?n all
fours with Co-operation in demooratic countries. But it has obviously
its own lessons to teach and its own part to play. | :

| the Co-operative Movement has once agam
The Rural Credit Survey Committes have

endations and many of them have
Second Five Year Plan. 1 do not wisb
n reached by the Rural Credit Survey
o-operation in this country

In our own country,

to quarrel with the conclusio!
Committee, namely, that on the whole C

w7
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has failed. But this need not give rise

repeat this conclusion da to a habit on our part to

reached may be ocorrect yit lrclxa,:ﬁgt‘d:ey fout. Thilo the conclusos
orgotten that there is also

another side to the picture, A
acquain . . 8 persons w inti
chre a:een?:: :;::hcoaf;::; }fzcts, Id am sure, ym}xm wl;fl'vig:::l?:z:
Succes i i indreds of well-organi -
only f::‘:‘,lho:: Of;ir?tlves, which are a ma'ttel‘gorfuszlt‘lf;&:ve:i':;; 9;::)2
$0 1l of us. Ypou 1; :ewho have been successful but a matter of pride
in this country at awvare tha’*{ there are over 2.4 lakh co-operatives
million which, assurinpgr:;ea.?;nv:::raz 1.’fo tal’lmembemhip of over 17
represents : e etamily oconsist
hafre been l;)r‘(r)?llghstsiit mi:ll:mn or 22.8 per cent of th: I?jpilgieon:z;?‘;
Co-operative Banks ho © ¢o-operative fold. Furthermore, the State
Reserve Bank of In;jvedbof.mwed over 16} orores of rupee; from the
Development and W ;: hurn%g 1955-56 and the National Co-operative
1956-57 to various Sta:e ?}l:::fmf:::g thasﬁdiSbursed Rs. 208 lakhs in
co-operati . 0 Hnance thei
the gftfaﬁz?iea:ioprem' This does not mean that l}Tmsﬁg: IZI?:::;
not ignoré t’;he co : ous ajnd frailties of the movement. But we should
the HVing'conditil; rlbuftxon of the movement to the improvement of
befitting manner bofo, the people. The' placing of these facts in &
be performed sati etore b he public is & very important task which can
satisfactorily by the editors of Co-operative Journl:ls °

More r iali
much skin to the wons 8 tnaiuon 8 socio-economic policy whioh is very
581 bo 0o Oommonwea;}; of OO-O'L)eF&tive commonwealth ; but there
(6 may bo tormod with on a socialistic pattern or by whatever name
wo bring the oomulno out the wealth for the common man. How¢aB
This objective. 1 belr.lwealth within the control of the common man ?
rise s for 1t 1 ;hrou ;e(\;e. can be? achieved through co-operative enter-
theirdosting, G g o-(?peratxon that the people can be masters of
democracy. 'i‘he O‘Z?Pzr?,tlon is a dynamio system of economio
260n0mio Bbricbure Jecd s to flo away with the weakness of the present
rmoans of produotio;l a.‘x;mtto’ bring about a pew gooial order in which the
their benefit. ' © owned by the people and will be used for

Fo.r the first time in the recent bhist“or 00-0 atives b
;:Zzgnl:ixs;di :: t;l[le ,mg}.;n instrument of adtiog }li')y‘thepszz‘;llv;:.r’vi: ':::
opersiv doveloptt, 5 piopne o o e revidod fo

\ . : r i ' ¢
tg,t(i(;t;:rg?r sniezd societies with 4000 godoWné._e 3‘:;:1};2:};:;2ng
D ootion ,g:)x;z:),w 8 ggher processing units, 1900 marketing sooieties’
War;,hou;"g . ns, .Ozwa,rehousq_s to be . constructed by the Stat

‘ ing Corporations and 100 large warehouses to be coﬁstruot:;
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by the Central Warehousing Corporation, has been worked out. In
addition to these, the existing credit gocieties are to be revived
strengthened and resuscitated. *

The Government of India is fully alive to the situation confront-
ing the movement and the important role it has to play in bringing
about a peaceful revolution in the economic structure of the existing
order. With the advent of Independence, we have set certain targets
in conformity with the need, atmosphere and the changing circum-
stanoes in the country. Co-operation came to be regarded as the basic
plank on which we are to reconstruct our country. Hitherto Govern-
ment’s activities were confined to the giving of guidance for registra-
tion, sudit and inspection of societies. It has been realised that mere
official guidance would not be enough to provide the movement with
the type of psychological impetus and financial stability so vital to the
revival and regeneration of the Movement.

While examining the techniques and methods adopted in other
countries in their proper perspective, we should evolve our own pattern
and technique for development of Co-operation according to our genius.
This led to the new concept of State participation in the share capital
‘of gooieties at all levels wherein finance, production and marketing will
be linked up for an integrated approach for improving economic condi-
tion of the agriculturists. The introduction of State partnership in the
Co-operative Movement has considerably altered the orthodox approach
to the principle and practices of Co-operation and has imparted & new
outlook to the Movement as a whole. On the basis of this State
partnership, a national plan for co-operative development has been
evolved which is now under execution. - o

 Government is determined to play its part in building -up the
Co-operative Commonwealth which we all co-operators cherish; it
must, however, not be forgotten that Co.operation is a movement of
the people, for the people and by the people ; the people must come
forward to participate in this gigantic democratic enterprise, whose
aim is to provide means for raising the living standard of the people,
The efforts to organise, revitalise and strengthen the various types of
‘co-operatives will succeed only to the extent that co-operative prinoi-
‘ples and practices are accepted by the people and leadership provided
by them. =~

; This is & vital aspect of the question because upou it, in my view,
‘hinges the further progress of the Movement. Large public support
d essentially on the psychological
The philosophical tenets are never
ever plausible they may appear. They
d must be shown as practical otherwise

_approach we make to rebuild it.
_attractive by themselves, how
.haye all to be put to the test an

:, 008



.

THE MADRAS JOUBNAL OF CO-OPERATION . -

f\eople.are lia,.ble to look at it as mere platitude and thus of no use
8 afa,lfnst tlr'us however, Co-operation is a living force. The a,chieve:
:l:zzre? the 1d§als 'lalf Co-operation leads to the vision of a new society
1n ‘ one for all and all for one’ is the comm jecti '
. on objective. The
m?;zessary climate for the development and growth of tlje Movement
;1 1 ha.vc(e1 to I?e created. Here comes the need and importance of the
frlexsxs an Ed.1tors. of Co-operative Journals. There are many success-
a‘udco‘-sople‘ra-,f:lvees in the country. The results achieved, the methods
nd techniques employed in achievin | pi
: . g success and pitfalls and
(f)ll;lslta,cle; 0;1 er(;((;n;)e by a society should be studied and ob};erve(; care-
Yy and should be put across to members of oth ieti i
benefit. This is a legitimate field of activi 3t the 3001_017198 ool
et ohls i eld of activity of the Editors of Co-ope-

As co-operators, we realise
. , thut the salvation of i
; . our country li
;n thlsd mo;ren(;ent, which has been steadily marching ahead W:yha.::
0 understand the Movement’s strven '
e M $ gth and weakness and reinforce

:edvulnerable points in such a manner as would provide added force

efend the canse of Co-operation honourably and manfully. A

E:Zplef 8 Move'ment composed of heterogeneous elements cannot expect
e free entirely from blemishes; but ignominy that deprecates and

undermines honour, dignity and the very existence of the Movement

can be incised and’ ostraci P
character. ised only by exposing its true design and

" This apart, leth.argy a,n.d dishonesty that sometimes exists amongst
e members of societies will have to be uprooted and loyalty in their
:;zds t;owa.rdsl the}ilr societies will have to be inculeated d Furth::‘

e, the people who are yet hesitatin ' ,
fa,oiliti-es afiorded by the M}c’)vement wi]lghaf:roe :2k;e &g;’x:?l?dg:d c;f 'tl?e
:;.n.ds in the b\{llding up c?f their own fortune in combimn,tion0 vi?;:

eir fellow beings. This is & most difficult task. [t &

skilful and powerful pen of yours to bring home in t;,n appo:i[:;l: ‘:11:“‘:1;

the message of Co-o i
0880 peration, the need for (o- i
potentialities of Co-operation to everyone. " Goropemtion and the

. You know too well the importance of publicity, speocially of th
right type for m.oulding public opinion. Men of Letters tbg’ou h :
f;he ages, by their powerful and prodigious writings, have been et
ing chimerical ideas and imaginations to the world‘ in alu .dpfelfent’
g.nd att?raotive manner that have often caused reu.lities? i
stranger than fiction. Presentation of obtuse facts in an a o:it:pieallr
:.:d manner ig & work of art. You are the artists who are fxf a :tiyo:

Present the facts about Co-operation which will oapture ishp(?s
nation of ﬁhe people of differing temperament, diﬁerip sooi:l IT:;GL
and ages 80 that Co-operation can find a place in the s!;ieme of'the‘;:
day-to-day action. We are all aware that the existing agencies for
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disseminating co-operative actions and ideals fall short of actuaj
requirements. You will also agree with me, if I say that there is a
need as well as scope for improving the standards of our co-operative
journals, which are not too many.

There is also a dearth of popular literature on Co-operation
that can meet the requirements of the people in general. Book
lets, pamphlets ete., published by Government, that too occasionally,
are often devoid of artistic attraction to satisfy the tempera-
ment and changing tastes of the people. As I see, this is a field
full of great potentialities: it is a field which you can utilise for
the service of the people by publishing suitable brochures, pamphlets,
books and the like on Co-operation. The day is perhaps not too far
when you will have have a well-edited, popular daily co-operative
newspaper which will help to protect and defend the rights and causes
of the Movement and which will at the same time serve the members
of co-operative societies whose number is well over 1734 million. This
is an honourable and important task for which the Movement has to
I have every hope that by endeavouring to the best of
able to advance rapidly towards making this
h better sucoess than what it has been in the

depend upon.
our ability we would be
great Movement a muc

past.
PRESIDENTIAL ADDRESS

Hony. Editor,  The Madras Journal of Co-opera-
well-reasoned address. The com-
hed in the June. 1957 issue of

Dr. P. Natesan,
tion” delivered a comprehensive and

plete version of the address was publis
o« The Madras Journal of Co-operation.”

Special Lectures :

The delegates to the Conference, who came from all parts of India

were addressed by Sri Khushwant Singh, Editor, * Yojana” and Dr.

S. R. Sen, Economic and Statistical Advisor, Ministry of Food and

Agrioulture, Government of India on the technical and moral aspects
of the Co-operative Journalism.

K. D. Malaviya's Appeal

Sri K. D. Malaviya, President of the All-India Co-operative Union
was at home to the delegates at a garden party on the 31st June 1957.
ibilities of co-operative

He sent a stirring message on the serious responsi
editors to the Movement and the Nation at large.

RESOLUTIONS PASSED
Resolution No. |

) The Conference discussed in great detail and thoroughly the

subject ‘ Organisation of & co-operative news service in the regional

language by the State Co-operative Unions.”
ey
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It was agreed all round that there was a great need for a co-
operative news service at the All India as well as the regional level. At
the All India level, the All India Co-operative News Service was
providing a large, comprehensive and regular supply of news. There
was need to organise a similar news service at the district level in the
regional language by the State Co-operative Unions. The Conference
was of the opinion that the news for such a news service in the regional
language should be collected by the State Unions from the distriot
headquarters. There was much discussion about payment for the
supply of news to correspondents. [t was agreed that it was desirable
to pay for such news but owing to the inadequacy of funds it was
considered desirable that for the time being and until such time as
funds permit, the system of honorary correspondents should continue.

They would of course be paid out-of-pocket expenses and the All 1ndia
Co-operative Union would send out a circular to this effect,

The Conference was further of the opinion that the news should be
objective and factual and should be written in the simple language
understood by the people. The Conference also opined that there was
a need for training for correspondents who would be able to send news
of human interest. The All India Co-operative Union was requested to
hold a seminar or camp to impart such training and the Secretary of
the All India Co-operative Union, Shri B. J. Patel, gave an assurance
that the Union would undertake holding such s camp or seminar for
training of correspondents and also editors.

The Conference also expressed the view that the news bulletinsg
taken out in the regional language should be regular and should contain
news which would be helpful to the societies in working efficiently and

to thomembers by being educative of the principles and practices of
Co-operation.

The Conference expressed agreement that co-operative editors and
State Co-operative Unions would put all the above recommendations
into practice so that a well and efficiently organised news servige in
the regional language would effectively propagate the Co-operative
Movement and promote co-operative developmental activities.

The second subject allotted to this Panel for disoussior;'»by the

Conference was ‘“how to secure the co-operation of writers and news
agencies,”

The Panel had earlier prepared and distributed among the
delegates a set of suggestions point-wise to enable detailed discussien of
the subject, which had been divided into two distinot parts relaping to
(a) writers and (b) news agencies respectively as the approseh 4o sseh
was psychologically different, ‘ -

: 012
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_supplied to them fo
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In the matter of securing the co-operation of writers the P:'nel
suggested that editors and those ofﬁc.e-bearers (?f the State C(Zop:rat.) 11.v}¢z
Unions connected with the production of the ]ogrnal's shoui o8 :,h 11;
good personal relations with tl'lem and:tzl:‘:wofe:}:n:o ;:;:f;siﬁel: Wheich.

as to convince Wil : R :
ggf’opti::io:xtﬁsv;or morally and materially benefiting tl;em a,?dtt;l;:;i
fellow human beings. It was as much necessary ?;o creat_e ar; ] x;cts o
in them by regularly talking to them on t?xe lnt;res ;r‘:gnal pa'n O
Co-operation from the human, social, economic .agl ns:1 100_0 eragﬁve.
It was equally essential to provide vErrlters Wét go:ation snd ive
litersture on. the principle? Tlnlc:ncl)):va;f tlgsso;:rabc?lj:pef‘or first-hand
ivrvl?cf:'rl;g:tio(;f ai‘i;)dto ai::)ichwtixe human interest chord in writers they

should be taken to places where co-opera

Co-
that they may be able to see . : :
tl;:k;:ssoof fundailental importance to convince writers to make use of

their talent for the sacred cause of Co-operatior;. One;ae :a}:;),re :t:;,i:;)erci
i iti journals, it was for co-o
ibing their writings to the journals, : ;
:21;?:2‘:5 contributions of the writers the best possible display and

express sincere appreciation of their efforts.

tive activity is being under-
operation at work in real life.

i i o-operation of news agencies to

On the'gu:“xlx?:vsoi)fsz(:fglegx'at};:ecactfvjties, the Panel suggest':ed
B one etsi,ve oditors and office-bearers of State Co-operative
tha.'t co-operacted with publicity and propaganda should establish
-y connel nd public relations with those corre.spon.dents,.repre-
sound P erson”'n:ws oditors of news agencies operating n their area.
sentatwes‘k(.)l‘ : ournalists were ever on the look out for ‘gboodv human
'.I‘hese o nd it was for co-operative editors to supply s}lch
mte_rest Stonesexz,tion %o them. If for some reason, it was not possible
storios of Ho-op res ondents or representatives should be won over to
fo d o 50, the cc;:‘ tpr'es and the requisite facts and figures should 'be
e R hom for the purpose, It was further for co-operative
Y use of Co-operation and the common man’s

i blicise the ca . : )
?dtltor:ttoilr)xu which lies the human element, which in turn makes
interest,

readily acceptable news.

i f the

j i ing with news agencies are unaware 0
Many journalists working . T o

i - tion and the good W g
inci nd practices of Co-opera ] °
};rml%le:rz,torsand the Co-operative Movement. Thelare is ar:s::ge:o
H go-tg enlighten them in this behalf. It wz]a;s tail 80 nz?pemzive
e i t to make them co- -

i in the Co-operative Movemen

x:;?; th;;;;th perseverance and gincerity of purpose, sgccess was sure

of achievement.

»13
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!l g
d flizo(;z:x::;gnge a;;o?pted all the above suggestions of the Panel
e eir adoption and : .
co- : . practical application b
o-operative editors snd those offioe-bearers of State pg::p:xtivi

Unions:and other co-o i
. . -operative isati . .
publicity and propaganda. organisations conducting co-operative

Resolution No. 2

sion ':-‘Vl}‘l‘;l?‘;lrl:e;‘zlse keeglng In view the several aspects of Co-opersa-
importance of sust raced in the Second Five Year Plan, accepting the
tion but of the P;a:u'l: dl?ubhclt}.’ not only in the sphere of Co-opers-
recommends that th; ;‘; ,afﬁrmxng its readiness to help in this role
co-operative journals suzr};m:chzxim?ission be approuched to render 50
necessary to the furtherance of thechje::?vf 2?2?1?11’;1::11) ey be

Resolution No. 3

This ¢ i i
co-operativeor;iir:;;je keepm.g. In view the multifarious problems of
natian Toquoae 8, ’reoogms.mg the need for assistance and co-ordi-
i e A.ll I'ndm Co-operative Union to examine the
Froen ; operative journals continuously and help the journals
gh technical and other assistance. ’ ]

Resolution No. 4

The di . . .
o b ,31 ziﬁcultles of co-o?eratxve periodicals in the country are found
rous and varied. However there are some difficulties

which are common to all. They can be broadly grouped under the

following heads:

(a) organisational
(b) financial
(¢) technical

Having considered the difficulties that fall under the above three

categories the Conference h.
a8 : .
respect of each category : come to the following conclusions in

. (f‘) Organisational : It was considered th isati
giliisll::t;es can be best solv.ed only by each journ&at; i:htle?;ggl:: l:: t;?)!c::;
shouldﬂ ances. Holwever m. was felt that the publishing organisati

reoruit qualified editorial staff and give them 1g acllition
c?nduclve to better performance of their dutj " faclh.tles
- discharge of their responsibilities. en andeffcient

" (b) Financial : The Conference whi
N . - while re. isi
ilen:lted ﬁngncml resources available for the produo:?g: lzzn%h ’bh.e vexiy
recommends that the unions shall allocate progressively la,rgeex- :rzll‘::e:

e

>
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of finance for the production and improvement of their respective

journals as a long-range policy.

But in view of the faot that the resources of the unions cannot be
improved to the extent necessary to enable them to give effect to the
above recommendation, the conference requests the Government of
India and the State Governments to immediately support the journals

in the following manner :
(1) By giving prio
their circulation in the matter o
ments.
(2) By subsidizing the pay of the editors or other technical
engaged in the production of these journals.

nal and Developmental Departments
colleges, schools, libraries etc.,

rity to co-operative journals irrespective of
t distributing Government advertise-

staff

(3) By directing all Educatio
to subseribe to these journals for use of
institutions and officials of the departments.
and reports issued by Govern-

(4) By supplying all publications
as they have been supplying t0

ment to the co-operative journals also,
the other seotion of the press.

(5) By affording to the journals
supplies of paper etc., at the same rate
similar supplies. ‘

The Conference also recommends to all co-operatives that they

should give preference and top priority to co-operative journals in
Tt also requests the All India Co-operative

giving advertisements. : -
Union to explore the possibility of giving financial and technical aid to

co-operative journals.
.—The Conference further requests the All India
Co-operative Union to arrange training facilities to editorial and other

technical staff of the journals by organising seminars, camps, ete., and
also institute a prize for the best produced co-operative journal in each
regional language for the purpose of\ encouraging the improvement of

the journals.

the facilities of obtaining their
s ag are paid by Government for

(¢c) Technical

Resolution No. 5
" This Conference recommends a Co-operative Editors’ Seminar may
be organised by the All India Co-operative Union to impart ideas on

effeotive co-operative publicity and propaganda a.qd on the teo}-miques
of presentation, lay-out, variety of contents with human interest

display. Sucha geminar would be an offective refresher course for the
Co-operative Editors and give them the latest and best ideas to
" propagate the principles and philosophy of Co-operation. It would aiso
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enable them to make an intimate study of modern newspaper
production.

Resolution No. 6

As co-operative journals have a
principles and infusing co-operative

and also of creating a healthy atmosphere for the development of the
Movement, they should not be expeoted to be run on commerecial lines.

On the other hand their eduocative character should always be keptin
view,

mission of spreading co-operative
knowledge among the rural people

1t is, therefore
supplied free of char
and village librarie
to place at the disp
for this purpose.

» suggested that copies of these journals may be
ge to the village level workers, i.e., supervisors,
8, and the State Governments should be requested
osal of their respective State Unions sufficient funds

Resolution No. 7

This Conference recommends that wherever possible multi Statal
Go-operative apex publicity bodies may be formed sponsored jointly by
the State Co-operative Unions. These publicity hodies may co-ordinate

all publicity activities of a zone more particularly the publication
programme and the publication of co-operative journals.

Resolution No. 8

This Conference weloomes the formation of the Akhil Bharatiya
Sahakari Prakashan Ltd., Bombay as an All India Co-operative Society
in implementation of Resolution No. 10 part 2 of the last Conference.

Report of Panel No. |
The Panel adopted the same text of Resolution No. 1.

Report of Panel No. 2

The need of concentrated and vigorous drive for effective co-

operative publicity and propaganda and the means to make

co-operative journals more purposeful and thought-provok-
ing. ,

Sus: 1.

2. Stepsto be taken to

produce a variety of co-operative journals
and the role of co-

operative editors can play in this behalf.

The discussion was led by
tive Union, who first empha
which was one of the cardin
tion. He pointed out that

Mr. Som Benegal of the Indian Co-opera-
sised the importance of member education
al principles in the philosophy of Co-opera-
the emphasis on member education was not

o1

- PROOEEDINGS OF THE SECOND A
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LI~INDIA 0O-OP.  EDITORS CONFERENC

i i i other main principles of CP-
Withou't Signiﬁc?nce hlxl:lt;‘iilj:;mal,]nc: cc’l:lv:;(o)cratic pa.rticipa,tioxf.- Hgfo?lii
ot of o0 V(;ration by coercion Wwas absurd. Pz.xrtlclps_» 1a i
the conce.pt of co_opluntary. " Also unlike any other busme;s,ﬂlln & oo
oo—ope}'atlves o o ber was an active participant. On ob these
opemt“’e‘» e me'n; ¢, necessary that there should be.a member e'n
gm}mds’ e thele‘ Orrt’lember understood the n%eafung (;f tc.:on:ng
S 'thatleveli}; a co-operative enterprise——-hls rights, du :3:; md
tog?the}' Wlth’]?:l 1eZzore one of the important tasks of Tcl:).-ofoum v
obhgatl.o pe. e of helping in member educfa.tlon. _ This N eving
journalism be.ca.me On.o erative cadres with talkmg points, ans orio
done by prov1d'mg (131? spa,nd questions, clarifying 1ssues en;o:uag1 ei%
e o oh gy al becomes a living paper wedded to r
o that the 'Iaﬁ:njlourna.l should also give newstcl)lf theolll)ll(:;fs

j i -operators answer the pr
oo tm('le e te}‘i*;‘;:: aLigZ;f:nzz coof (I))ther units'x and in sucl:lav;a,ﬁ
O one unlf." thror e lively and realistic. He said there was idefed
ke e 'Jou'mal mmach in which co-operation as such was consa dered
e 0 s appr‘glems. In such an approach the d:,nger ;;0}1 hat
i :nlswer zzfglnl;fir be attributed to the wrongness ol appr
mistakes w ,

ified. _ . oach
thus re‘c W ne of the pit falls of Communism, Whi; e %Zf;szzfgﬁ .
was :;‘; g;z infallible and errorsdwere :iw:g: l:;pr:&(}h aolf. Role

ev o
situstion or of tbe pi?t?l{z;ong:?:fo;; should be of consi;tex'lt cl;'rllts(;?l
of the co-.operath% ,.a,isa.],helpi“g the movement towards an A
examinafion and1aglrzams. ‘The discussion that f0110Wf’d soon aliam
(sitandi;lf ;fcltriuf:toinn of the true proposes of co-operative journ .
own to the yueshic

i i hasised
ia Co-operative Union emp!
m < ) "y Of the AH Indla’ . R , the ouz’n&l
e becret?{?be olear understanding of what qudwu}c}:e i ]rimary
that there shou The interests of the readers should be 11)) v
was catering for. The tant that the journal should be ma

‘ tainly impor iffusi d the aim
congern. It was e it sh)c;uld not become too dlﬁum.ve an o um
interesting, but that 1 ion itself, to introduce be

t
s+hin the context of co-opera folt that the
Sh: o :’;erl:l features, discussions and so on. He also fe
get-up, car ) ’

ion to publications in the regional
e T Sho'udld P: {hﬁﬁ;::?;;o;wiig for E_nglish evel;yvg:;:
ol ;h (?:ntra,l organs oould be in English. He 1: soeliave
T e s lt'on that co-operative journals could grea yurred e
. .con?fe:;: ngli?n;ng Commission’s work, if t!ne)irogoulIciebe; hﬁzsg wed of
booh, i i ommission. .
t°°hni_0&1 ‘and ﬁ’naircl)(r}lmihzludldfrgoi?e z:fiogs attention to the q;(.astu;?e::
?;2{11};280;/0;;2:;% journals in furthering the aspects of the Five
utilisl -

Plan,

criticism,
lives and problems.
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One speaker said that he was partioularly interested in development
in the agricultural field. Results of research should be made available
to the regional co-operative journals..

The Madras delegate Sri C. M. J anarthanam, thought that the
family journal would he & good solution for popularising co-operation
but in the present context of poor resources, it was not feasible. Wha

could be done was to introduce interesting features like quiz columnt
and photographic essays etc.

Another speaker said t

hat the potential student readership should
be kept in mind.

The West Bengal deleg

ate wanted ¢o-operative plays, poetry and
literature to be encouraged.

A delegate illustrated the ways in whioh the British co-operative

movement ran a number of general newspapers and journals with only
subtle suggestion of co-operation in them.

Another speaker said that with the present resources of the Indian
Co-operative Movement, it was unfair to draw a parallel with the
British Co-operative Movement whioh was of long standing and
powerful. He said co-operative journalism should not defeat it#

purposes by diverting its energies to other su bjects. He said, first help
the vo-operators before trying to enthuse others.

Rounding up the discussion, Mr. Benegal said that he was inclined
to agree with the last speaker that the primary task of co-operative
journalism was to help the rank and file within the Co-operative
Movement, to understand and appreciate principles and practice of
co-operation. Only afterwards can attention be paid to the people of
India as a whole. He said there wag already an inexpensive avenue of
general co-operative publicity through the daily press and general
journalism. It was always possible to send articles to the general press
or to take part in discussion on co-operation in the press. He also
suggested that this Conference should consider the question of getting
up a standing committee of editors to examine the problems of co-
operative journals continuously and to help them in various ways.

The All India Co-operative Union could also form a nuoleus for &
feature and news service.

Report of Panel No. 3

The same text of the Resolution No. 4 wag adopted as its report by
this Panel.

In the end, agroup photo of all

the delegates was taken. Sri
V. A. Vyas proposed a vote of thanks. .
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' "HE ¥ THE
MEMORANDUM PRESENTED BY EHEAggA?};D? -
MADRAS STATE CO-OPERATIVE ' LGOVFRNOR
SHRI H. V. R. IYENGAR. 1cs., G: N ,
k RESERVE BANK OF INDIA DURIANY 1957.
" VISIT TO THE BANK, ON THE 30th M .
To
Shri H. V. R. Iyengar, 1.0.8.,
rnor, .
GOR,v:serve Bank of India.
Do to you for having so kindly consented

tremely grateful nted
b bx:::n:xa; io-dgy’gs Meeting of the Board of Management an
0

enable us to present the fouowmtg :&cgit;?:::ti{:lvBank is really the
Tty e o S, Coop 2 Y
history Of.thec o.d'I:, Societies’ Act came into force n Ma.rchd 't’ It
Co'-opera.tlve r:hle eighteenth society to be r'eglstered under ilt;;,] o
this Bank was orations early in 1906 with a sharfb cap o
commenced its 4 op sit of Rs. 500, and on date, the pa1d5 1;;) :akhs
Rs. -:’?Ognznge;os?fsoamount to Rs. 28.89 lakhs and Rs. 415.
capita

respectively.

Broadly speaking, the. €0
through four stages. During
the shares were held only by in

i 1920—societies were & the memborship >
élpn}li 1311;7 fvoith representation on the Board of Manag
e Ba

i new membership was confined
e e atea reaChegr;:iizzlgaTl;znand eliminatx:on of indn.rlgua,ls vj;:
only %o Centra;l So;oll))ega,n. By 1930, all the Primary Soi;e :;ehse e
o Py o or d from membership of the Bankh an o The‘
complete l'emmmnm.ined were left with only one share :?, .Of The
individuale Wh(') 1.eB nk has thus emerged a8 & real federa 1olr)1 of the
oo CO'OPOI'“‘?W:h &State. The present, or fifth, stage ma,{ :a sun;
Cent‘;i’;’l Bh&nlzst::gunewith the investment by the Government o
dered to hav

. ital of the Bank. . )
of Re. 8 lakhs in the share capl advances made to Co-operatives by this

At present, the total of the The funds for this have been

. 685.14 lakhs. . have been
Bank amount to ?30 osits from the general. public a.nc‘I l;yc 'Zzn o
Obt&én . fb d : :}r’u;) by fecoupment made possible under Se
the Cess fun

i he latest
in Act. According to t bes
ve Bank of India Banks, it is
o e (: ) Of’:::dR;?releven out of our fO“;geenol'Ceazn;:;z]vrid’:d by the
figures furni ¢ nearly Rs. 10 or
i m of nearty i the
Observedt?hatl\;(?v?;;ﬁ f?):?zredit pusiness as on 30th April 1957,
Co-operative

i ly Rs. 208.25
Bank of India was on
omourt receved 0% £ Ile:e:xgér Qection 17 (4) (c) of the Reserve

nstitution and working of the Ba,nill(l :v;)elx;t
the first stage from the start till 1917,
dividuals. During the second sta'ge—;
1so admitted to the membership o
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Bank of 1ndia
A
ot, and that apart from Rs. 43.44 lakhs received tro
* N } TS

about Rs. 64.25 :
.25 lakhs for short term agricultural purposes o Sumu;
was Tecoup”

ed from the Reserv wn Goversn
serve Bank of India by lodgment of our -
own GO =

the Reserve B
ank of India for .
medium term lo
ans, a furt

ment securities T ainst a sum O near ¥
. hus, it i
.1 , 1t can be said th i
. at as ag
R 0 crore advanced by the Mov ement, only a,pll)rts)ximsately f25 Ple

cent was provided
by the Reserve Bank of India against Co- operative

paper. Funds f
or the extra lendings over and above the credit provid-

ed by the Rese
rve Bank of India have been attracted by the Movement -

at different regions at diff
uite desren & ; erent rates of interest. id wi
in the rugral pa,fr:: ;t::r;;y that these funds which :;\(::nbt:l: . :'11?;03
which the Panchayat de result of the personal contacts énd ]Twﬁl 0®
levels and the DireZto ars of the rural credit societies at ﬂ:n ‘}1811'1 e
levels have been ai)le Es (;: ,the Central and Urban Ba'nkl‘% at the ‘;11 ;ir
jevels have been ubl o bring to bear over the local p‘otenat" ] ) dl%‘ha’t
Dt for theee £ Woulds;x\ch funds would not only have be mls’ . the

ave been prejudicial to the rur:l‘l ec?ltm:lo" a8

well, inasm
uch as sucl
i 1 funds
jewellery or fri would have b . . :
) ittere i : een inve ‘
d away in marriages or at other ocer Sted.m g()}il (?: :
T ‘omonies. b W

therefore with conside
intention of th rable concern the Directors .
Department frofin (:1?: egmem to transfer the Aiffiuﬁfrifpé’fﬁﬁ
:Edtiaa.th The intended tmi::;:rea;a:;k Otf {)ndi& to the State Bank of
at the repercussi Dears Lo e nomina o
ety S ) e i
primaries to the Stat n‘letlculously nurbured from th ylw 11101£ the
detrimental to the vome Co-operative Bank will be f o lovel of the
y existence of the Co-operative I\K:Sach?g 9;11119
- xment 10

p

to be that the credit afford
becomes c el ed by the Reserve
intermedi:r ?lyCZ.l:,eI;r :; reaches the ul timatfat?; :4: v‘:te:ery ; heap r:lt;z
large margin. A cll)ose ls:e dagencies consume an  un r*"n t,'hattl
will show that this maru' y.of the economy of the 02(.3?: rt;ona,ter);
margir that the entire ng 8 a.b solutely necessary for l-tl. : ruc ‘L.s
the rural credit societié :Gretamal needs. of the fina,ncin1 l:) rom ¢ 1d
went of the machiner s'f he creation of several reserves %;h ar(;ks {m -
loans and the cost of t}):e or 1fhe .scrutiny, distribution &n,d e evte op
The Co-operative ¢ ex:;‘lm inspection machinery have :31:)?‘;:2 0
mental factor that a closI: it structure has been built on the § d
dispensation of the cred'at‘-,'sso'c la.tu?n and supervision fro ltl N ‘un f
influence which the Pan chl till it is actually repaid is n(:n e time O
Banks bring to bear in agl?d;::t:f socfieties and 'Direct(:).:‘:sz:ydenfzel
number of . er of collecti
ot be ot of placs to menton ther ot e Sovemont, ond it il
o mention that in many of t;r;t;ouor'li'm v:lll
ieties the

Panchayatdars h
8 have often to bring in collections to the ocoff ¢ th
' ers o e
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gociety at rather late hours in the evening, at which time alone the
agriculturists are expected to return to their villages with their sale
proceeds. It is doubtful if guclr & machinery can be exercised in the
same measure by the State Bank of India, or for that even by the

Reserve Bank of India, with their present gtaff problems. From the
inception of the Movement in the State, our credit structure has been
Bank of India, ever since it

built on three tiers, and even the Reserve
has been suiting its policy

entered the realm of agricultural credit,
accordingly and has peen urging the sormation of strong apex banks
isations did not

and Central Banks even in States W
exist. Decentraliza.tion to t

and supervision 0ver the transactions of socie
coess of the Movement, and this edifice, 80 far as this

spring for the su

State is concerned, 18 considered 28 guperb. As 2 matter of fact, a
supervisor of & Central Bank is in charge of 10 to 15 gocieties on an
average to ensure close agsociation and supervision, besides preparation

of loan applications, prepara,tion of property statements, maintenance
of accounts and ancillary and essential records. 1f the State Bank of
India, even agsuming thab it will be in & position to provide such
supervisory machinery, it cannot do 8o ab the same cosb, for obvious
reasons. Further, gince the funds of the Reserve Bank of India are
collected from gources, which the State Bank of 1ndia cannot look to in
the near future, the latter may pe forced to pay interest on guch of the

funds which it can command and the channelling of credit through the

State Bank of India can ab best be only an addition to the present three
tiers. The State Bank of India is by tradition, outlook and administra-
tive equipment 8 commercial Bank, and though it can be made to
gerve the needs of the country in the field of commercial banking, it i8
a matter of considerable doubt whether it will be able t0 organise rural
credit or assess correctly the problems and needs of the rural areas,

when it had only recently refused t0 accept Co-operative paper a8
gufficient collateral for its d when even the present

advances Bu
machinery of the Reserve Bank of India is felt in some circles to wean
away the interest of many ar

dent and earnest co-operators by its over
fficialisation in & democratic ant

d popular movement. '
Sir, we wish to reiterate that the gtepping in of the State Bank of
ion, prejudicial

India is, in our opin to the Co-operative Credit
Movement in the State and to the machinery which has been 80

carefully and Jaboriously built up-
We thank you once again, Qir, for givin

meeting you.

1 to ensure close association
ties has been the main

g us the opportunity of

Yours faithfully.
R. K. CHETTY,

Secretary.
For the Madras State Co-operative Bank, Ltd-

ol



G.O.s. AND CIRCULARS

G.O.s and Circulars

WEAVERS CO-OPERATIVES—NON-WEAVERS—
ADMISSION—REGARDING
Circular of the Registrar of Co-operative Societies, Madras.
SBRI A. PALANIAPPA MUDALIAR, M.A., I.A.S,
Registrar. ’
Re. 46698/56 K. 2. Dated, 26-1-57-
Sus: Handloom Industry—Weavers Co-operative Societies—admis*
sion of non-weavers as members-~Revised instructions-issued.
REr: (i) G. O. Ms. 1,202, Development dated 19-3-1947.

(i) G. O. Ms. 4,026, Industries, Labour and Co-operation dated
12-9-1956.

In their order first cited, Government directed that weavers
co-operative societies should be composed exclusively of weavers.
Subsequently. they permitted the Registrar to allow in exoeptional
cases such of the master weavers as have been members of co-opers”
tive societies without any of their looms being supplied with yarn to
continue as members of the societies. Recently they further relaxed
their orders and permitted the admission of persons employed for
warping and sizing of yarn as members of weavers co-operative gocie-
ties provided such persons were employed by the societies and not by

individual weavers, Vide.Registrar’s circular Re. 46698/66 K. 2 dated
30-6-1956.

2. Consequent on the introduction of several schemes with the
aid of cess fund for the rehabilitation of handloom weavers, a heavy
responsibility has been cast on the weavers co-operatives to implement
the various development schemes to the best advantage of the weavers.
The Registrar had also occasions to notice the reluctance of the
Central Banks in financing the weavers co-operatives liaberally due t0
the lack of proper administration and sound financial position. The
facts mentioned above had been under consideration of the Registrar
for some time. One of the important steps suggested to allay the
fears of the Central Banks and at the same time to expand and
consolidate the weavers co-operative societies is to strengthen the
administrative set up and working of these institutions by the admis-
sion of non-weavers to a limited extent. The enrolment of non-
weavers who are publio spirited men, known for their sympathy and
interest in the cause of the handloom weavers, as members of these
institutions will impart stability and place at the disposal of these
institutions administrative experience and business talent. At the

instance of the Registrar, the Government have in their order ocited a8 '

item 2 (copy enclosed) permitted the admission of non-weavers, obher

022

- @.'08. AND OIBOULABS
i X bers of the
bhan master weavers and dealers in cl'oth and 5;}&1:1;:: (;1;;‘1:; ms of the
weavers co-operative gocieties sul;]ecty tzi t:e eexeeed on emecat of
1 not ,at an
number of non-weavers shal K : oo vt
in the society and tha

amber of members 1 . soutar

:ilz)(:lt?: ltlllm non-weavers members on the Board of Manag

hall not also exceed one third of the total strength of the Board.
shall n

: to the
. . ted to bring these orders
Registrars are: reques L : ection, the
Th: Dzlfn:ga weafrers co-operative societies. .In 'thlst}t:;nilt ‘s not the
111)0 13‘; Registrars may point out to these institutions o eavers
R:P?st{ar’:gintention to compel the gocieties 10 taﬁ:en lolfln l;on-wea.vers
8 i d the the aim is only to remove .thfa a 1 Dortioipating
necess?,rlly ahlllnbers of weavers co-operative socwtles- a:-t, tI:ions ?
Pei;m'zni::zagement to the best advantage of the nstivd ’
in thei )
model
der to give effect t0 the orders of Govemn;en:‘;::ded "
b ]3. Inforweavers oo-opera.tive gocieties ghould be
y-laws o
indicated below :

By-law § (1) (8)°

R ho i mpetent to
i n years of age who is compete

Aoy WO_BAV‘GI‘ :X:ihe:i}:tlei;itz referred to in the third ;e:xt;i:e :i
o .1115 Il ‘be éligible for admission a8 'a. member o
by L " dmission a8 & matter of right. It shall be
e oar mlst'rectors to admit as members non.-wea.vers
B ld-dea.le‘rns in yarn and cloth provided that
s o dmitted shall not at any time ex.cegfit
b mbers in the society. Minors

wegver can ©
competent to the
other than master we o

- T
the number of non-weavel a5
ten percent of the total nulx?bel:’ of m
who OWD..ccunsee ceneonses at meeting -

i ; the
' hange 18 called for;
14 the by-law No. 19 no ¢ ' o e
.AB .reg:' 1l'zllferty to yseslect fwo non-weavers a8 d;re;iﬁion'of $he
ool e i tors provided in the model by.l.aws is 7, oo o oe
e dn(‘f:ss than }) to the Board will be in order wit
non-weavers | 4

to the G. O. under refereQOe.

i jeties that
i ' d make it clear to the societi
T s Reglstm;si:l:;t;; an enabling provision and it is open

' ent suggeste end |
zlt])et:::: :gl:coept fr not to accept the amendments prop

G. RAMACHANDEAN,
For Registrar.
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.. Copy of G. O. Ms. No. 4026, Industries, Labour and Co-operation -
dated 12th September 1956 to the Registrar of Co-operative
Societies, Madras.

Handloom Industry—Weavers Co-operative Societies—admis-
sion of non-weavers as members—instruotions—issued.
Read the following : —

(G- O. Ms. 1202 Development dated 19th March 1947. From the
Registrar of Co-operative Societies, letter Ro. 46608/56 K-2.
dated 6th August 1956.)
ORDER—

In paragraph 4 of G. 0. Ms. 1,202, Development dated 19th March
1947, orders were issued that weavers co-operative societies should be
composed of weavers only. The Registrar of Co-operative societies has
now suggested that the admission into these societies of non-weavers
who are public spirited men known for their sympathy and interest in
the cause of the handloom weavers would impart stability to these
societies and also place at their disposal administrative experience and
business talent. The Government accept the suggestion of the
Registrar of Co-operative Societies and permit the admission of non-
weavers other than master weavers and dealers in oloth and yarn a8
members of the weavers co-operative societies subject to the condition
that the nimber of non-weavers shall not at'any time exceed 10 per-
cent of the total number of members in the sooiety snd that the repre-
sentation of the non-weaver members on the Board of Management
shall not also exceed one third of the total strength of the Board.

(True Copy)

AGRICULTURAL BANKS—PRODUCE LOANS—BY-LAW No. 44 (3)

—AMENDMENTS OF.
Memorandum of the Registrar of Co-operative Societies, Madras.
SEI A. PALANIAPPA MUDALIAR, M.A., I.A.8,,
Registrar.

D. Dis. 10095/57-A2. Dated, 4-2-1957.

Sus; Co-operative Agricultural Bauks—Issue of produce loans— .

Amendment to by-law 44 (5)—Suggested.

Rpr: From the Special Deputy Registrar, Credit and Marketing,
. Arkonam, Re. 16/56, dated 16—1—-57: .

The Co-operative Agricultural Banks may amend their by-law

No. 44 (5) providing for the issue of loans on the pledge of produce,

upto 75 per cent of the market value in the case of food grains and 60

per cent of the market value in the case of commerocial orops, subject

to the individual maximum credit limit of Rs, 3,000 fixed for such loans

in-the by-law. When the agricultural banks adopt this amendment -

924

oo b

Registrar has also-been advised that & suitable prgyston shegi

cve. .o B.008; AND GIBOULARS - o

enhancing the limit to 75 per oent of the market value in the case of
food grain, bhesf should also adopt the following provision at the end of
their existing by-law No. 44(5):— . . : o
« If at any time during the currency of the loan, ther.e is a fall
in the value of the produce pledged, owing to a fall in the price of t;mt
commodity or a deterioration in its quality or on account of any other
reason, it shall be the duty of the borrowing memlt))er ib{otfurmsh S:Zh
itio i ded by the bank to cover the
additional security as may be deman
deficit. It shall be competent for the bank to fore t:lose the !oan a’nfi
recove'r the entire amount from the member if he fails to furnish addi-
ithi i bank.”
i ity within the time fixed by the
vonel seonty A. PALANIAPPAN,
Registrar.

[ OF BONDS EXECUTED
GE-SIZED SOCIETIES—VALIDITY .
LARGE BY AMALGAMATED SOCIETIES

(tivcular of the Registrar of Co-operative Societies, Madras,
SRI A. PALANIAPPA MUDALIAR, MA LA.S.,
' o Registrar. _ 4 621080
No. R.C. 1509738/56, A-2. T . .].)a'.:t‘e. , '—1:1-)- ‘kr.:
Stn: - Large-sized societies known as co-operaA?lve agnqu}tura af!}. s
o fValidity of ‘the bonds executed by orin favom'-qf the amalga-
mated socicties—Instruotions—Issued. e

1. Under the scheme of Integraf:ed Rural (')redit, Co;lopgra,tize
Agricultural Banks (large-sized sO9ie:t195) are be-n:ig't forn?et‘ y 'IEhe
amalgamation of two or more existing rural credi : s_oclxg ;es. f 1;he
amalgamation of the societies: i8 eﬁectefd ‘under section (h) Qb e
Madras Co-operative Societies' Act VI of 1932. . Ab qlieﬂtlo.nt &3 :ten-
raised whether it is necessary for an agr{cu.ltuml an ‘ reilsbered after
the amalgamation of the rural credit societies to get fres oln 8 e:e(;
outed by its members for the loansdue by them to the ama. 'gm;m el

sieties on the date of registration of the bank and for the agricu tura.
bonk cute a fresh bond in favour of the central bank in respect
bapk - due to the central bank from the amalgamated societies on
of he lonre i.e. date of registration of the agricultural bank).
o vised that since sub-clause (6) of sectio; l3(bt)
Rt : ion of the new society shall be a sufficien:
P{O_V_l_{iﬁﬁ{ ?ha:oﬂtreé::giit;azllﬁl?e assets and the liabilities of t:,h'e original
:S;Z:i{;p::d consequently the liabilities and obligations arising out of

he b ieties to the central bank or by the
ds executed by the old socie
g:iﬁ;-:to the soiceties themselves shall stand transferred to the new

there may be no need for execution of_fresh bonds. The

the same date.
The Registrar. has been ad

sdcietj,

N\&“\ , 935
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the entire liabilities or obligations arising out of the bonds executed by
or in favour of the amalgamated societies stand transferred to the new
society, may be incorporated in the by-laws of the agricultural banks.
Accordingly, the Registrar suggests the following transitory by-law
under by-law 2 of the model by-laws of agricultural banks :-—

« Notwithstanding anything contained in any of these by-laws
the entire liabilities or obligations arising out of the honds
executed by or in favour of the societies amalgamated into
this bank shall stand transferred to this bank.”

‘ (.2) The Deputy Registrars and Special Deputy Registrars for
Credit and Marketing are requested to get the above provision adopted
by all agricultural co-operative banks in their respective jurisdiction.

(By Order)

LM, BANKS—NATIONAL DIPLOMA IN COMMERCE-
HOLDERS—ELIGIBILITY TO RECRUITMENT
Circular of the Registrar of Co-operative Societies, Madras.
SrR1 A. PALANIAPPA MUDALIAR. M.A.. L.A.S.,

Registrar
Re. No. 114736/56, J. Dated, 12-2-1957

Sus; Land .M.ortgage Banks—Special by-laws relating to service
conditions of the Employees of land mortgage thnks—Holders

o.f National Diploma in Commerce-—Recognition—Instruc-
tions—Issued.

Rer: (1) Registrar’'s letter R.C. 114736/36-), dated 17-7-56. to the
Cent:,ral Land Mortgage Bank under copy to the Deputy

Registrars land mortgage banks. ’

(2) Letter R.C. 8751/56-B, dated 28-7-36, of the Deputy
Registrar Land Mortgage Banks, Coimbatore. .

(ﬁ Letter R.C. 7763/56-B, dated 13-9-56, of the Deput
Registrar, Land Mortgage Banks, Madras. P

(4) Letter No. 3380/56-37, dated 19-12-56 of the Centy
Mortgage Bank. e Central Land

il‘he‘ Gc.wernment. .Of India in consultation with the Union
Public Service Commission have recognised the National Diploma in
Commerce as equivalent to a B. Com. Degree of an Indian University

for the purposes of recruitment to the posts and services under them

The Registrar wh? has consulted the Central Land Mortgage Bank and
the Deputy' F{eglstral's, land mortgage banks, is of opinion that the
same recognition should be accepted in respect of services in the land

mortgage banks also. As this involves amendments to the speci&lv
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by-laws relating to the service conditions of employees of land mortgage
banks, the following amendments to the special by-laws are suggested
for adoption by land mortgage banks.

Special by-law [ (i) (a)
As existing As proposed
Secretary—The degree of B. Com. Secretary—The degree of B. Com.
(Hons) or B. Com. or B.Se. of any (Hons) or B.A. or B. Com. or

of the recognised Universities. B.Sc., of any of the recognised
universities or the National

Diploma in Commerce awarded by
the All India Council for Techni-
cal Education.

(b) Except in the case of a Except in the case of B. Com.
B. Com. (Hons) and B. Com. (Hons) B. Com. and National
degree holders a course............... Diploma holders a course............
Crerererneerenes institutes and : . institutes and :

Note (ii) under Special by-law 1 (i) (c)
A B. Com. degree holder shall A B. Com. degree or a National

be exempted.....c..cooiiiieiiininns he Diploma (in commerce) holder

studied for B. Com. course. ghall be exempted.......coceevnnnnen.
............ he studied for his degree
or diploma course as the case
may be.

2. The Deputy Registrars, Land Mortgage Banks are requested to
advise the land mortgage banks in their circles to adopt the above
amendments at their next general body meetings.

A. PALANIAPPAN,
Registrar.

(0-OP. CREDIT SOCIETIES—MEMBERS OVERDUES
TO SOCTETY—COLLECTION OF
Circular of the Registrar of Co-operative Societies, Madras
Sr1 A. PALANIAPPA MUDALIAR, M.A., LA.S.
Registrar

D. 200053/56-A. 1. Dated 18-2-1957,
SuB: Co-operative Societies—Collection of dues to societies from

members—Need for prompt action—Instructions issued.
The Committee on Co-operation (1955) made the following obser-

vations. with regard to the collection of dues in members Joans :—
«We would like to refer in this connection to a tendency on the
part of the societies and those concerned with their supervision to be
content with the clearing off, of the overdues of the societies to the
financing banks ignoring the overdues of members to the societies.
During the year 1953-1954 for instance, the overdues of societies to
central banks were only 20.2 per cent and 4.9 per cent under long term

927.
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and short term principal respectively; but the ocorresponding
percentage of overdues from members to societies were 46.2 per cent
and 23.1 per cent respectively. Apparently the resources of the
societies other than demand collections made from members for
example share capital, deposits, advance collections in certain loans
coupled with the univested reserve fund, undishursed profits ete., have
been utilized to clear off the overdues to the central bank, We, wish
to emphasise that the collection of the dues from the members is a8

imperative as the collection of dues from societies to the (entral
- Banks.” '

Based on the above observation, the Committec made the following
recommendations :

Recommendation No. 24
The Collection of dues in members’ loans should receive equal

attention with the collection of dues in loans due by the societies
to the central banks.” )

2. Under the existing conditions, the rural oredit societies, a
ma'jority of which have no paid staff are not devoting as much attention
as i8 required in the matter of collection of the dues from the members
as tzhe. honorary workers who are in charge of the management of thé
societies are either not in a position to attend to this work systemati-
cally or are satisfied with the collection of such amounts as will be
req.uired to discharge the instalment of loans due to the Central Banks.
This . has naturally led to an increase in the members’ overdues
especially when the societies are expanding their loan transactions. In
order to check this increase in the members’ overdues it is nece‘ssary
to make the supervisory staff of the ocentral ba;xks atten;l to the
collection work in the societies in their oha.fge more systematically than
at 'present. Unless sufficient vigilance is shown in this re ax)-’d the
healthy growth of the societies will be hampered in the lon rfn ’The
Registrar, therefore, desires that the central banks shoild n.ot rest
content with the action taken by their supervisory staff to collect the
amount due to them but ensure that adequate a‘ction is taken b the
supervisors to collect the dues in members’ loans also 8o that the )}’mbit
of being prompt and punctual in the repayment of the fnstalments due
to societies may be inculeated among the members of the societies
gradually. The Exocutive Officers of the contral banks sho;ﬂd ensure
that each supervisor maintains a Demand, Collection and Balanoe
register of members’ loans for each of the societies in hig charge and
examine it at frequent intervals to satisfy himself that adequate dotion

is taken to collect the overdues from each m i i
ember to his society. The
central. banks are requested to issue suitable instructions t}c’) their
supervisory staff in this regard. ‘
A. PALANIAPPAN,

Registrar.
s egis _
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CO-OPERATIVE CREDIT SOCIETIES—DISBURSEMENT OF
‘ LOANS—VERIFICATION OF o
Circular of the Registrar of Co-operative Societies, Madras
Se1 A. PALANIAPPA MUDALIAR, M.A., LA.S.,

Registrar,

D. 205880/56-A.1. Dated, 18-2-1957
SuB; Co-operative Credit Societies—verification of disbursements of
loans in societies by Supervisors—Instructions issued.

According to the existing practice, the primary societies are re-
quested to send to the Central Banks, disbursement statements, after
disbursing loans to the members, to enabie the bank to verify whether
the loans have been disbursed to the members concerned in societies
properly. These statements are countersigned by the supervisors.

9. The Committee on Co-operation (1955) which considered the
subject observed that the disbuisement gtatements were in practice
prepared by the supervisors and the signatures of the members obtained
with the help of the Panchayatdars. The committee made the follow-

ing recommendation:—

Recommendation No. 90 : . . .
-« The supervisors should verify the borrowers regarding disburse-

ment of Joans independently of the office-bearers.”

3.. Unleass the borrowers are verified independently of the office-
bearers of the societies, the purpose for which such verification by
supervisors is intended will not be achieved. Such independen.t; verifi-
oation is quite necessary to ensure that the loans are properly disbursed
to the members. The Central Banks are therefore requested toissue
instructions to the supervisors that they should verify the borrowers
invariably in respect of all loans independently of the Panchayatdars
and to furnish a certificate to this effect in the disbursement statements
countersigned by them and submitted to Central Banks. Such action
on the part of the supervisors wil go a long way to deduct quickly and
prevent frauds and other malpractices in the disbursement of loans in

rural credit societies.
A. PALANIAPPAN,

Registmr.

DISTRICT CO-OPERATIVE CENTRAL BANKS—SPECIAL TYPES
OF SOCIETIES—REPRESENTATION OF
Ciroular of the Registrar of Co-operative Societies, Madras
SRI A. PALANIAPPA MUDALIAR, M.A., L.A.S.
- Registrar.
D. 211051/56-A.1 Dated, 18-2-1957
Svs:—Central Banks—Representation of Special Types of Societies on
" the Board of Management of Central Banks Recommendation
Numbers 76 and 76 of the Comumittee on Co-operation (1955)

communioated. X
oo



THE MADRAS JOURNAL OF CO-OPERATION

The Commi .
mmittee on Co-operation (1955) has made the following e

commendations regardin
g the representati i ieti
on the Board of Management oprentru?t];(:;g Ppecialtypen of saoe

Recommendation No. 75

“The followin
g types of societies
The : may each be gi eral
" It)hzsenta,t;on on the Board of Management of thgl(;:ZtrﬁpB&n‘
humber in each category is at least 25:— |

(1) Weavers Sociatia (s
) Cf;‘:::;: b;;(l;:lt;:s: 2) SSt;orea Societies, (3) Jaggery and othel
¢ ries Societies, . . . i

() Milk Supply Societies”. o8, (4) Marketing Sooieties and

Recommendation No. 76

1 Whe .
mayreb:hee;u:lgex In each olass exceeds 25, the representabivt
cted separately by themselves. Otherwise two O

2. Most £ . (Y
their by of the Central Banks have aj

their Bo

aws vivi ¢ ready made provision it
ards ivauﬁax:presentatlo'n to the special types of So:ie,:ileg ot
contained in the Regi ager’nent, In accordance with the suggestiont
Such of the Centy igllzmi” Circular B.C. 6750/45-A, dated 20.5-1945
. J al Banks have not : ’ -0~ ]

8pecial ¢ . ° yet given r :
o consiﬁ I;GS tolf societies on their Board of Manage:);z:el;ttwn \:;:;

r . . re

Committee at 8; e::;tt(;l and implement the recommendationg of the
provision in their b { ate. Other Central Banks which have already
typ6s of societios may. for separate representation to the specis!
es may, if necessary, adopt suitable mo diﬁoz tiont

consistent with the inc i
iy rease in the number of special types of societiet

-

A. PALANIAPPAN,
Registrar.

AGRICULTURAL B
ANKS—AM
Mem ) ENDMENTS - y
orand;xm of the Registrar of Co-operative Qof'ot.BY'LAWb
SRI A. PALANIAPPA, MUDALIAR, M A‘ rl: ;es’ Modras.

Re. 66288/56-A, 2. Registrar.

Sur: Scheme of Inte Dated, 28-2-57

Amendments t grated Rural Credit—Agricultural Banks—
8 to the by-laws of agricultural banks.

Rgy: Regi »
egistrar's Memorandum No. Re. 66288/56-A, 2 dated 3-12-56

The attention of
. the De :
Special D . puty Registrars o
“note ‘ff;::’ l?:elgwtmrs for Credit and Marke:iﬁznei:ald‘:::{::: :]1:
. y-1aw 5 (2) of th . ;
According to thig « ”» e model by-laws of agricultural banks.
g to this “ note ”’, 4 person nominated by tl:f?)?;ltmia;:nk to

.the Board :
1e Bboard of Directors of the agrioultural bank under by-law No. 19,
830 :

_capital of Rs, 1,260 an

¢.'08. AND OIRCULARS

member, be admitted as a member, irrespective of
It has since been decided that this note under
by-law 5 (2) of the agricultural bahks, providing for the admission of
the Central Bank’s nominee as a regular member of the agricultural
bank may be deleted and that the *note’ suggested in the memo-
randum cited may be amplified so as to include within its scope, the
nominee of the Central Bank also on the Board of Directors of the
agricultural bank. Accordingly, the Special Deputy Registrars for
Credit and Marketing and the Deputy Registrars on general duty are
requested to advise the agricultural Banks in their respective jurisdic-
tion to delete the < note referred to, under by-law 5 (2) of the existing
by-laws and to adopt the following  mote” after sub-clause (a) of
olause (1) of by-law No. 5, in the place of the note suggested in the

memorandum ocited :—
Norp :— Notwithstanding anythi

may, if he is & non-
his place of residence.

ng contained in these by-laws, the

nominee of the State Government and the nominee of the
Central Bank on the Board of Directors of the Bank shall
be deemed to be members of the Bank for attending and
voting at the meetings of the General Body of the

Bank.” _
. (Sd.) A. HIRUDAYASWAMY,
Registrar.

MARY CREDIT SOCIETIES-—-CONSTITUTION OF
BUILDING FUND

Circular of the Registrar of Co-operative Societies, Madras.
Sri A. PALANIAFPFA MUDALIAR, M.A., T.A.8.,

Registrar.
Dated, 2-3-1957.

PRI

No. Ro. 41458/57 B.
SuB: Primary Credit Societies—Ow
tution of building fund—

Instructions—-lssued——-
In a small village society with unlimited liability in the
the Kanyakumari district, which the

Agastheeswaran taluk in )
Registrar recently visited, he found tbat, though the transactions of
h only 206 members and a paid up share

the society were very small Wit . :

d with loans outstanding against members to the
a building of its own. The building was quite
f the society. A building of its own in

d is quite essential for every village
ations are fairly large; and more 80 in

the case of Rural Banks, large-sized societies, ‘ete. .It will foc.us the
attention of the villager to the working of the soclety and will also
inspire greater confidence among the public. The Registrar also found

931

ning of an office building—Consti-
Amendment to model by-laws—

extent of Rs. 553 it had
all right for use as the office 0
which the office could be locate
sooiety, particularly if the trans
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that in the by-laws of the society which he visited, there was prM
sion for the building up of a bujlding fund out of the profits of the
society. The Registrar commends this provision for adoption by rurd
societies, particularly large-sized societies and rural banks and con8id°';
that the societies may constitute s building fund out of their ne
profits and carry to such building fund a sum not less than 10 per cent

of the net profits. For this purpose, the following amendment may b®
adopted to the by-laws of the rural credit societies :

. Add at the end of the sub-para 2 of model by-law 55 of the CO-OP";
rative credit societies on unlimited liability (printed at page 49 ©
Madras Co-operative Manual Volume 1II)

“ Out of the balance, not less tha
shall be carried to a Building Fund ”
Sub

n 10 per cent of the net profits

-para 3 (on page 50 of the Manual) may be recast as follow :

“The Balance of net profits after oredit to the Reserve F“m:
Common Good Fund, if any and Building Fund has been made 28 f‘b"vm
provided, may be divided among the members subject to a maximt

of 61 percent on the Paid up value of each share. If there be 8nY
balance left, it shall be added to the Reserve Fund .

Similar amendments may be adopted to the by-laws of Agricul'
tural Banks and Rura] Banks also.

2. Central Banks and De
all societies, Agricultural Ban
ments to their by
buildings of their o

puty Registrars are requested to see th;f
ks and Rural Banks adopt the amen o
-laws so that big societies atleast may ere long ha¥
wn in which they may locate their offices.
AN,
(8d.) A. PALANIAlgegist, oy

AWARD OF PRIZES TO SUPERVISORS
Circular of the Registrar of Co-operative Societies, Madras.

SBI A. PALANIAPPA MvupaLIAR, M.A.,

Registrar.
Re. 31107/57-A, 1.

8uB: Co-operative Centra] ‘Banks—A
Instructions issued.

REer: Registrar’s circular Reo. 47203/55-A, dated 27-3-56.

From the replies received from the Centra] Banks in reSPOﬁ“ to
the circular cited, the Registrar is pleaged to note that the Ce
Banks are already awardin

§ Drizes to good 8ocieties every year oF Load
agreed to do so from the current year,

2. Besides awarding prizes to the
puram, Tanjore, South Areot, Trichy

I.A.8.,

Dated, 3-'-3‘5'{'
warding prizes to supervisors—

good - societies, the Kanph“?
and Vellore Central Banks o#¢
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t work in
awarding prizes to their supervisors who do good development w

i is judged by the progress made
ieti f the Supervisors is judg
by thon "lllhet‘}:: I'ke;)ﬂistment of ‘members, developm;;t R?: i:;:x:
1 . 3 *
o t;hei‘,l'r:)nls collection of overdues, etc.. in socletxe:. lbaiks flso
tm'n%::nlds tixis practice for adoption by the other centra
comm

A. PALANIAPPAN,
Registrar.

MENT CORPORATION—
DUSTRIAL INVEST
MADII;(;XISDISI\I—RECKONING FOR FLPID RESOURCE
INSTRUCTIONS \ad
, . - tive Societies, Madras.
i f the Registrar of Co-opera
erculaglg[ A. PALANIAPPA MUDALIAR, M.A., L.AS,,
Registrar. Dated, 3-3-1957.
Re. 198440/56-A, 1. . __Amount in-
; of fluid resources
Sus: Centraa Banl;;:l\gzl:;: n:fnctie Madras Industrial Investment
n R
‘(I;Z:-t:omtlion——Reckoning-—instructlons issued. o s
. Industrial Investment Corporation lelted,T a ta:
The Mad;asrecrl‘eemable in 15 years. These lt;o;[dsd are Ali‘llst;e
ondas nment of Maadras.

s uaranteed by the Go'ver N id resources
secuntw:’azdl:;fititions which are requu'edv to mm;:tall\l;af,ldurlasrc o-oper-
Co-ope.l‘ﬂ- 1:;’o rule IX of the Rules framed un.der : ; e
ac.cordmg' ties Act may reckon the amount }nves : 80 Sor sont of bhe
ive Sobo Industrial Investment Corporation up 01 Ll;nd Mortgage
bhe Madras f such bonds as in the case of. Centfa, i, f Shey
by val“: :es for the purpose of maintaining fluid re:;t;rce ' '
.hBank dae,::na:y investments in the bonds of the Corpora .

ave m

A. PALANIAPPAN,
Registrar.

is issuing b

o | o UTSIDE THE BUSINESS
~ ] S—INVESTMENT O -
SECUR.ITY DE'fP &SeIgegistrar of Co-operative Societies, Madras.
Cucula;:l A. PALANIAPPA MUDALIAR, M.A., LAS.,

Registrar. Dated. 3.3.1957.
No. D. 40797/57—A, 1.

tive Societies—Security depo.sit of empl;yees.—lnvest-
Bt :de the business—Instructions—Issued. .
ment outeice the Registrar, that security deposits

the employees of co—-operative s?cieties a;e x.lottx:;zf:i
collected from ® @ they are utilised in the business of the ins "
separately .and 15hm;to bZ anderthe impression that because the B:C‘;;‘ y
‘e socioties seer(lll from their employees form a small p?,rt 3 o;;:
(li):";msitti 0911&:’:; need nob be invested outside. The security dep
‘borrowings,-

It has been observed by

033
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collecte

- secur(iit yﬁ;ox:intl;e employees are held in the names of such employees
in sorvics. g‘l‘ hef;epgsmbh? losses on account of their negligence, while
Provident Fund of the oy Stand on a footing similar to that of the
co-operatives to tr :ezﬂplo)’ee?. It is not, therefore, proper for the
of their goneral 1 :eia- the se-c'urlty deposits of their employees a8 part
doposits should unds and utilise them in their business. The security

ould be invested outside the business of the institution.

2. The ori I .
omplogons :nl;x;?a&ysts?c;eéles can 1f1vest the security deposits of their
oy ees In th invrli o-opex:atlve Central Banks and the Central
institutions Goy est them either in the Madras State Co-operative

vernment and other trustee securities. The Deputy

Registrars are ve
quested to i . .
accordingly. advise the societies in their charge

(By Order)

K. V. SURBABRAYAN,
Manager.

LMB $— d '
g::xfg oolgll)va;éOsI; l;)g‘TIgiDIVIDUAL CREDIT LIMIT AT
), " LAND IMPROV \
LOANS AND DISCHAR mTe
GE OF PRIOR D {
. INCURRED FOR LAND IMPROVEMEI;}:}I‘Tq
opy of (I} 0. Mg. 1105, dated 19-3-1957, Department of
ndustries, Labour and ( ‘o-operation.

Co ABSTRACT

~0 1 Q e

maximunlx)er::;:;t':t bl(i)::lliettsl%;:I“?ln ([l)-lMortgage Banks-—Exocess invidual

. —Aavailability for di .

incurred £ . y for discharge bt

rative S or 'Land lmprovement—Proposals of the Rg is:f prfm(; dee—
ocieties for continuance of the concessio 0 Gistrar of vo-oP

READ— n—Orders-—passed.

G. 0. Ms. 995, Industri
. , es, Labour and Co- i 3-
From the Registrar of Societies, Re. 5,1960/!;;3%‘:;3&:: (; 113;;- =

ORDER—

In the G. O. cited the
o yes s Government permit
. S ted i
g:;;:d::;?aﬁxgum credit limit of the borrowe:s E?GLﬁ:;“;:oO: :h:
over Ras. 10..000' 31(1): l:xblt,ect to the condition that excess oreditr lgunglﬁ
and for discharge of Pl:'igerBe;blti'O'OO " “(Iﬂised for land improvements
was also ordered i incurred for land improvement. It
boriod of & ;z(-)e y:; r;;h;ar :}m Cl.ht;ha; ihe c;)ncession will bI; in efo::a for &
Co-operative Societios h ate of the G. 0. The Registrar of
! a8 proposed the i
con . conti
me:te T;;I;of\(r): :hfu;':her period of 2 years from 18-::)1 T;I;ge 0'{‘11? 2} 3‘::‘:
! ¢ Registrar’s proposal on . over
the concession allowed in the G, g t:eit:c;l ‘:0:9:1 ;1::111::'1; i:lctlimfl;nce;:
e of 2 ye
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from 18-3-1957. The Registrar of Co-operative Societies is requested
to review the position before the expiry of the period of sanction and
submit a report to Government. ,

(True Copy)

REVIVAL AND RECONSTITUTION OF SUPERVISING UNIONS

Circular of the Registrar of Co-operative Societies, Madras.
Srr A. PArANIAPPA MUDALIAR, M.A., LA.S.,
Registrar.
Ro. No. 682/57 B. Dated, 4-4-1957.
Sup: Supervising Unions—Revival and reconstitution—recommenda-
tion Nos. 74,276 and 297 of the Committee on Co-operation
(Madras 1955»56)—-—Imp1ementa.tion—-—Instructions issued.
544/42 B dated 23-1-1942.
531/41 B dated 2-2-1942.
118500/50 X-5. dated 5-9-1950.

REF: 1. Registrar's circular Re.
2. Registrar’s circular Re.

3. Registrar’s circular Re.

The Narayanaswami Pillai Committee on Co-operation (Madras
ollowing recommendations in regard to the

1955-56) has made the f
revival and reconstitution of co-operative supervising unions.

Recommen- Paragraph
dation No. No. of the
Committee’s
report.
4 The present system of electing one represen- 107
tative for each supervising union irrespec-
tive of its size may continue; but the
supervising unions should be reorganised
on a rational basis.
276 Supervising unions are necessary and should 284
be continued.
285

270 "The Unions may be reconstituted to have 40
$o 60 societies and 4 to & gupervisors in the
jurisdiction of each.

bserved from the above recommendations that the

art from recommending the need for the continuance
rtance of their reconstitution and

[t may be o

Committee has ap
of the unions, stressed the impo

revitalisation so as to make them more o
of the co-operative movement especially in rural areas. The attention

of all the Deputy Registrars and Co-operative Central banks is invited
in this conneotion to the circulars cited above. In the circulars first
and second cited detailed instructions were issued on the manner in
which the supervising unions should be reorganised and strengthened.
It was suggested therein that the unions should be so arranged as to
ensure that they serve & manageable and compact area and that new
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unions might b
e forme
the intro dugction o f}i:n"(i for the purpose wherever necessary. With
credit societies instrJ SC ieme of reorganisation and expansion -of rural
cited, emphasisin(; tl}l:tlous were again issucd in the circul 1thf’ad
) > ar thir
nions. 1o g the need for revival and str . o
" . was therein indicated that th strengthening of the
and strengtheni ¢ organisati :
gthening o o ) on of new §
orinciple that in E‘ga hf the e.x}stmg unions might generally f llumoIH
su . ach supervising union ther X ally follow the
hperv1sor and 20 affiliated soecieti [‘(JIe should be at least one
therefore tak leties. The D .
ake ste coonati ¢ Deputy Registrars
o . ps to reconstitute the uni puty Registrars should
generally 40 to 60 societies in h wions o that there may be
anits with 3 or 2 each union to m: R
h 3 or 4 supervisor . X o make them manage:
s O3 pervisors for intensive supervision of the “%_et'ble
2. On 30-6-56. ther § sc societies.
re were |- : .
4o thom. Thus on,an e ere 147 unions with 8,938 societies affiliated
. 5 « (§I'age thcre X h J o> B¢ 1ate
union. 501 supervi i were 61 societi i
ervisors o ath etiey affiliatec
averake works ot to 4 twgle attached to these 147 unions wi '1 }to each
large number of un{(m’“ ’} Supervisors per union. The lwml[l: o ?"
s he ) 'King ¢
general have not come upt a8 not been satisfactory and the ions in
N upto the level expoct unions in
g y be due to lack of effective and ﬁi‘}e(' ed of them. This may
ody in toni . > and efficient co ‘ :
beet): end ng up and setting right the worki ntrol by the supervisory
2dor : .
dorsed by the Commit ) ing of the unions. As has
under the control of ¢ tttee, inadequacy of .
for their 1 of the supervising unions mich Buporvisory stafl
ir i . A =] D18 mig q
! neffective workine, The . ght be yet another factor
important organisati g, 1nc unmions have bee .
eadorshin ganisations for discovering and d pen recoguised o8
p in rural areas : overing and developi sabi
talonts. The wreas and evoking local initiati yping co-operative
rural oredit y are designed to scrve as an ff( ive, onbhusissm end
i o e effective It
enable th vlsct::wtles and the co-operativo eotive link botween the
> e latter to h: : € 0 centr
.. Nave more inti
obtaining i ore intimato
in the 2 knowledee oy
Problemf ¢ };9 societies for onsuring a pr wlodgo of the conditions
on i agr ic
- ronting them. In t} gmatic approach to the
under the Second Five Y te context of th
thoiv dus rne % ) ear Plan, suporvising uni e several schemes
e, ] : . in
13 both imperative and urg tlons.h“"(’ also to play
ent that .
that all the dormant

unions have t

o be revived

Deput - ved and reorgani

puty Registrars should, in consult ganised for this prpose. The

each cs : ati ith t
or rec::t(-)gr:-f ully and take suitable -u(l)(lll Withthe central hanks study
stitution : rom ’ i

called foris an earllo(fStthO dormant union: in i)lt ?t(lps for the revival

defots and pul my altltempt to study thair W;Lr;:, charge. What is
a \ N e ir

nsofal £0 tho LElintod t};c dormant wnions um;nn%’ klbmody thetr
socictios. : Lmake them really

al banks and thus

3. Secondly the Regi
Committoe’s recommenda:illshar I8 in genoral agre .
%0 85 £ have 40 £0 60 suctes 1 that the unions miwlrt omont with the
of each.. The Co~0pel-a,n-tiles imd Lt05 “’“pervisg-- i bo l‘e.const,ituted
the scheme of integrated tve Central Banks ar ™ in the jurisdiction
more su ; ea rural credit so 410 now subsidised under
pervisors, where t as to enable them to employ

here is .
S 2 need for the same. With th
N ' e
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employment of these additional supervisors, the unions will be enabled
to undertake frequent and intensive supervision of the affiliated
societies. The unions will not, therefore, be lacking either in the
personnel or in finance to undertake this urgent and important work.
The Deputy Registrars are, therefore, requested to take steps in
consultation with the central banks to reconstitute the unions
wherever necessary, so thab there may be generally 40 to 60 societies in
each union to make them manageable units consistent with the
availability of personnel to run the unions.

4 All central banks are roquested to gend a quarterly progress
report in the form appended so as to reach the Registrar before 10th of
the month succoeding each quarter. The first progress report for the
quarter ended 30-6-57 may be sent on or before 10-7-57.

The Deputy Registrars are requested to mention in their D.O.
narrative reports tho attemmpts made by them for revival or recons-

titution of the unions.
(8d.) A. PALANIAPPAN,

Registrar.
EDPD DT EIOTD DD GBI D IO T I TICT
The Co-operative Central Bank Limited, §

Vellore, N A. District.

WCOBANK"” Telephone No. B2 ¢

% Telegrams:

Share Capital :
Rs.,
5,00,000

Authorised
8,06,788

Paid up

Reserve Funds :

Statutory '
1,88,263

accepted at favourable rates of interest,

B. Bakthavatsulu Naidu M.L.A,
President.

%
§
§
%
%
%

@
Others .-
% All types of Banking business done and every kind of deposits

987
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News and Notes

De. PUNJABRAO DESHMUKH MEETS CO-OPERATORS
IN MADRAS.

Dr. Punjabrao Deshmukh, Union Minister for Co-operation mo?t
the Co-operative officials and non-officials at a Conference held
at the Committee Room, Secretariat on the 18th June 1957. 8ri
R. Venkataraman, Minister for Co-operation, Madras welcome

Dr. Punjabrao Deshmukh. Sri M. Bhakthavatealam, Minister

for Home, Madras was also present. Sri A. Palaniappa Mudalist)
Registrar of Co-operative Societies, Madras, Sri T. K. Palaniappsh
Director of Industries and Commerce, Sri P. P. 1. Vaidyanathaﬂp
Seoretary, Agiiculture Department, Sri R. V. Raman, Secretary
Industry, Labour and Co-operation, Sri M. P. Bhargava, Adviser on
Co-operation and other officials of Agriculture, Industries and Co-oper®’
tion Department attended the Conference. Messrs. Medai Dalavol
Kumaraswami Mudaliar, President, The Madras State Co-operative
Bank, Dr. P. Natesan, General Secretary, The Madras State Co-opers”
tive Union, Sri P. S. Rajagopal Naidu, m.p. Sri K. Nanjundi&h'
Director, The Madras State Co-operative Bank Ltd., Sri C.R.K. Chetty,
Secretary, Madras State Co-operative Bank, Sri C. M. Janarthansi®

Associate Editor,  The Madras Journal of Co-operation” and others
were also present. :

At the outset, Dr. Punjabrao Deshmukh, Union Minister for Cor
operation thanked Sri M. Bhakthavatsalam and Sri R. Venkatarsma®d

for making arrangements to convene the conference and said that this

was the third conference of the kind, Bombay and Mysore, being *’he
venue of the first and second conferences. He also said that it was due
to the initiative of Pandit Jawaharlal Nehru, Prime Minister that #
separate Ministry for Co-operation was formed at the Centre for the
first time. He was glad that the rural credit movement was well
developed in Madras, Andhra and Bombay. He wanted to meet oo
operators of various States and discuss with them the situation an¢

ascertain their needs and difficulties. In particular, he wanted ®
discuss the following questions :

(1) The selection of co-operatives as the proper agency for th
distribution of fertilisers.

(2) Preferential treatment to occ-operatives in the grant d
licences for export of agricultural commodities.

(3) Establishment of State Warehousing Corporation.

(4) Assistance to Processing Bocieties.

b
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(5) Assistance to Co-operative Farming Societies in Tiruvarur
aree. ‘
(6) Construction of Godowis.

(7) Taking over of Vegetable Processing Plants.

- K

All these above issues were discussed and declslog:;e W(:':st::nezf,
The Conference among other things resolv?d to stud{abliSh ;11 P he
starting a Fertiliser Mixing Plant, expedite the es

i i tment in
State Warehousing Corporation and to give preferer::mloftr:;r;:‘ﬂwml
the matter of grant of licenses for the expo

commodities.

i to the
Sri R. Venkataraman, Minister for Co-operation brought to

" Agricultura
notice of the Union Minister the reported trann;ffar tgft ]il:es ::ti oults ofl
Credit Department of the Reserve Bank of In 11& to e e o opore-
India and said that this decision would. adversely allect vt this pere
tive Credit Movement. Sri M. Bhakthavatsa}la’? :ns a e o
waa proceeding on the basis of the recommen ; i o will play &
Rural Credit Survey, which assumed that the e:ed o nome 7
crucial role in the implementation of the Integr: 4 Crodts B tore any
emphasised that the State Governme.nt Sho‘fll. ! e cona e tate
change was brought about. The Union Minister ag

the matter. ;

: d & vote of
Sri R. Venkataraman, Minister for CO’OPemhonsa;:go%’o-spemtiw
thanks ;rhe Board of Management of the Madrla’?miabrao Deshmukh,
Bank ]E.td. got up a dinner in honour of Dr.

. icht.
Union Minister for Co-operation on the 18th nig

ENTRAL
0-OPERATIVE C

VELI DISTRICT ©

THE TIRUNEL L D HIEVEMENT

i i Medai Dalavoi
rest. We congratulate the Bank and 1tsrf§:$;i2!:,
Kumaraswami Mudaliar on its excellent pe

TIVE
[YUR CO-OPERA
ATION OF VALLIY
INAUGUR AGRICULTURAL BANK Loy S
ne
. tive Agricultural Bank was8 ope du, M.IA.,
The Valliyur Co-operatlv . ami Naidu,

. S. Ramasw SNNE
8. 8. Natarajan of Vlrudunagail;; igsr:,he gixth bank for the Ramnad

) the funobion. 8 vilhgas_ It
%;:fil:f O‘Ir:raerves a population of 5-’8010’0t0 ;;ergng%o and a Reserve
has 200 merbers; it bas & shere OPYE It will have s Board o
Fund of Rs. 1,700, There is 2 godown.

999
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Management of 9 members. Messrs Mohanaguruswamigal, S. Rajayys

Naidu, S. Subramania Iyer, Kalimuthu, V. Ramasubramania Iyer’

participated in the function. §. Sangam Reddiar, President of the
Bank proposed a vote of thanks

RESERVE BANK OF INDIA’S RATE UNDER SECTION 17
GOES UPTO 2 PER CENT

Consequent on the raise of the Ban
cent, the Reserve Bank’
for financing seasonal a
under sections 17(2) (b),
cultural purposes under section 17 (4) (a), which are being provided at
2 per cent below the Bank rate, stands ra
cent with effect from 16th May 1957,

8 rate on advances to State Co-operative Banks
gricultural operations and marketing of crops

ERODE CO-OPERATIVE HOUSE MORTGAGE BANK,
GENERAL BODY MEETING
The General Body Meetin

gage Bank was held on 26th May 1957, under the presidentship of Sri
R. K. Venkataswamy. He appealed to the members to repay the ins-
talments on due dates, without any default. Such a procedure would
help the growth of the Bank. He algo requested the members t0
invest their funds in the « Provident Deposits ” of the Bank., SriG. V-
Thangaswamy, Deputy Registrar, Erode was also present. The Bank

had earned a net profit of Rs. 11,753-81 and had a transaction of over
Rs. 1.5 lakhs during 1955-56.

SHORT-TERM COURSES IN MARKETING AND LAND
MORTGAGE BANKING AT THE REGIONAL .
CO-OP. TRAINING CENTRE, MADRAS.

A short-term Training course in Land
augurated at the Regional Co-operative Trai
5th June 1957. It is of 4} months duration
training for one month. Survey training for

tion training for one month and practical training at 3 primary land
mortgage banks and the Madras Central Co-operative Land Mortgage
Bank for 1§ months. Forty officers from Punjab, Bihar, West Bengal,
Assam, Manipur, Madhya Pradesh, Rajasthan, Bombay, Orissa, Madras,

Andhra Pradesh and Kerala have been admitted to the current training
course.

Mortgage Banking was in-
ning Centre, Madras on the

one month, Land Acquisi-

A similar short-time Training Course in Marketing of four months

duration has also commenced on the 15th June 1957 at the Centre. It
will consist of the theoretical training for two months and praotioal

training for two months, Twenty-nine officers from Orissa, West Bengal,.

940

k rate from 34 per cent to 4 per

4(2) and 4(c) and medium term loans for agri-

ised from 1} per cent to 2 per

g of the Erode Co-operative House Mort-

, consisting of a theoretiosl.
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i 80.
Madras, Kerala and Andhra Pradesh have been.ac%mltfd t: Zl;etl(izu:wo
Mr. V. ,Grovinda,n Nair, Principal of the Centre is in charg

8pecial training classes.

THE FIRST ANDHRA PRADESH -
CO-OPERATIVE CONFERENCE—A REVIEW.

v - ative
The proceedings of the First Andhra Péadesl;rat?:e ogz::g b
Conference commenced with the hoisting of the o-o;:n rative Flg by
8ri P. Timmareddi, Minister for Agriculture, Govsel;rnt e o emmises of
Pradesh at 9-00 A. M. on Saturday the 4th May 19 na e B
the Maharajah’s College in Vizianagaram, where arrs; t;gve o
made for holding the First Andhra Pradesh Co-oper

ernor,
Sri B. Venkatappayya, President-elect and the Deéxl\;t};{ f}osvubmh-
Reserve Bank of India and Srimati Ven.kata.PP_a‘y .ya, Andhra Pradesh,
manyam Naidu, Registrar of Co—operat.;lve Socletulals,Reddy A BL
Sri G. Chandrasekharam, M.A., and S.n -C‘ ‘;O?GI;{ Atchuéa Reddy:
Joint Registrars of Co-operative Somgtle& 1 };ank Sri  Kodati
President, The Hyderabad Co-operative Apjxc ntral’ Co-operative
Narayanarao, Vice-President, The Hyderaba dlfa, State Co-opera-
Union, Sri B. Venkataranam, President, The An d}f a State Co-opera-
tive Bank, Sri P. Kesava Rao, President, The Andhr o Committoe:
tive Union and the Ex-officio Chairman of the RjecePCommittee, Sri
Sri P.L.N. Raju, Chairman of tho RecepmonGeneraI Secretary
P. Madhava Varma, Sri P. S. Guruva Reddy, Hon. those present on
of the Andhra State Co.operative Union were among

the occasion of the hoisting of the flag.

te
Sri P. S. Guruva Reddy, Hon. General Seore;algt%i b;:?n:;:rsghd
Co-operative Union and the Conference garlanse. A
unfurled the rainbow flag and saluted‘ the same. rzl A Thimmanddi, -
his speech, delivered on the occasion, exll‘);es:z_opzmﬁves, e aaid
Privilege of hoisting the co-operative flag. e o g ioultamal
should take interest in marketing and proce:) 1;ghem'
Produce, besides the activities now undertaken by

i soveral factors,
He opined that increase in prices was due to

. to inflation, and
Might be on account of scarcity in supply o(x;fd\;;aces s mooomsary.
therefore investigation into causes for the rise of p

i ion costs and
He further stressed the need to discuss the various P;Z(:ucrﬁ::keting p
the feasibility of the co-operatives undertaking
agricultural produce.

The Seminar Sub-Committees wer
disoussion on the subjects circulated.

o then formed group-war for
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e E)iactly at 4 in the afternoo
ve to the conference pandal ace

On arrival R

n Padma Vibhushan ¢, M. Trivedi

ompanied by his Mili
. ilit
he was received 1 itary Secretary.

Societies, Srj .
. » »sri N, g, , is .
SriM. V. N arayana, Raoszath-» Collector, Visill:;ﬂll‘ar of Co-ope-rat.lve
Rao, Revenue Divigion, Superintendent of Police apatnam District,
Srikakulam onal Officer and the qup:’. Stm V. Veerabhadra
’ Superintendent of Police,

Sri P. L. N.Ra

ju, Chai
Governor and condyef arrman, Rece

Weted him to the (}ol)tlon Committee garlanded the

nference dais.

Vizag and Sri
rikakuls, -
besi :
ides the elite of the town. g > Cenference on invitation

Sri P. L. N. Rai
Welcome Add. 434, Chairman, Recept
ress wi ’ eption Commitie .
. With an expression of parti;l;nl;tltce re&;li i war
» " emphasis on the

es from Telan
gana  distri
e pl tstrict H
Pleased to open the (.‘}onfey-ens.c(. © requested

-Opel‘a ors d g
’ i 241 Othel‘ di ll.t i

Sri P. Timmaredd;
eddi, Minj
Rural Industria] exmbit?hmster for Agricul

ex'pressed the hope that
will go a long ws
population and iner

t;ull;;el then declared open the
th the Conference. He

Yy to au developed . .
ease the'gment the resources o? th o Tlght lines,
Padma Vibhush ir purchasing capacity, o

. . usha, . .
Srimati Venkatappiahn SCI:i M. Tr.xvedi,

Naidu, Sri B. Venkataram

cottage industries, if

g:; }; _Venkatappaiah and
o, accompanizi ri K. Subrahmanyam
panied by other dignitaries,
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inspected the oxhibits, mostly handloom fabrics, and expressed
satisfaction at their production.
y Sri P. Kesava Rao, President, Andhra
State Co-operative Union and ex-officio Chairman of the Reception
Committee, the day’s programme ended and the Governor with his
entourage motored to his summer residence at Visakhapatnam.

ong and dance was given by young and
The performances were greatly appreci-

With a vote of thanks b

A light entertainment in s
talented artistes of the place.
ated by the audiance.

The Sub-Committees of the

on the subjects before them ti
resolutions for discussion by the
following day.
1 session of the Conference had begun exactly at 9 A.M,
on the 5th with Sri Burra Venkatappaiah in the chair. Sri B. Venkata-
ratnam then opened the discussions, first, moving resolutions passed by
credit sub-committee of which he was the Chairman. Several delegates
took part in the discussions. There was heated debate on the
nomination of State representatives on the Boards of Management of
the co-operatives, enjoying the state-partnership, organisation of
primary land mortgage banks with reference to area of operations of
each, and on the loan policy of the primary land mortgage banks vis-a-
vis the Reserve Bank’s agsistance. Each resolution in its full
implication was explained by Sri B. Venkataratanm assisted by Sri
B. Venkatappaiah and Sri K. Subrahmanyam Nayudu.

Seminar continued their discussions
11 10 P.M. and formulated draft
open session of the conference the

The ope

Sixtynine resolutions in all were passed unanimously under
various heads. Sri Ventatapaiah expressed full satisfaction at the
orderly manner in which the delegates participated in the disous-
gions and finally arrived at unanimous decisions.

d with a vote of thanks by Sri P. Kesava Rao,
he Andhra State Co-operative Union, by
behalf of the Vizianagaram Co-operative
N. Raju on behalf of the Reception
Committee; Sri V. Jaggaraju voiced the grateful thanks, and profound

appreciation of the arrangements made by the Reception Committee
on behalf of the delegates. Sri B. Venkatappaiah declared the

conference ended.

The First Andhra Pradesh Co-operative Conference had left a
lasting impression on the minds of all those who are intimately connect-
ed with it and has also sown the first improved seeds of fraternity in

the minds of both Andhra and Telangana delegates.
943
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its President, on behalf of t
Sri P. Madhava Varma on
Central Bank, and by Sri P. L.
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ushelf?: ;1;1 he;p integrgtion of Andhra and Telangana interests and also
e dawn of Co-operative Com i i i (
usher in the dawn , monwealth in this ancient land

s

MEMBER EDUCATION CAMPAIGN STARTED IN
MADRAS STATE :
( Under the scheme of co-operative education of non-official
. I{?:::,);m:}ll oi{the Movement sponsored by the All-India Co-opemtive
educaéione dr?‘dmé State Co.—op.erative Union has launched a member-
education ¢ sget 1(x11.the districts of Madurai and Chingleput. The
soheme was % rted in the ﬁrs-t week of June in Madurai and Tirukkali-
m N. E. 8. blocks. Orientation courses of 3 days duration each

were conducted by Educational Instructors in five villages in Madursi -

:):::: 1:33 IE fou;l.vﬂla,ges i.n Tirukkalikkundram block. The classes
e e o in P:w ;chplaces l}ke chavadis during nights, each class last-
ing for new gena o:rs d‘ally. Members of local co-operative credit
rently beneﬁteds P;’ ential memb.ers attended the classes and were
O o s y the teaching of co-operative principles and

e . working f)f co-operatives. The total number of persons
Lvuzdz;:;e::gciducatmn are 107 and 163 in Madurai and Tirukkali-
kundram bloc 133 :eipeﬁtlvely. The Madurai and Conjeevaram Co-0pe”
tives in the area : ds have already extended an appeal to the co-opera”
bives in the. nd it is hoped that they would respond in a greater

gree to the appeal. Arrangements are being made to secure oné

Mobile Van eq“i s .
, pped with int i .
Alras and other andio visnal a‘ids.<~>x'<=,rstmg and attractive documentsry

Paid up share capital E

Statutory & Other Reserves Rs. 2,77,816

Working Capital . Rs. 55,00,000 l
% %

The Chennimalai Weavers’ Co-operative Production
and Sale Society, ‘Ltd., No.K. 885.
(lngur R. S.) CHENNIMaLAI P.O. (Coimbatore Dt.)

“ i
Producers of :
Fast colour, fashionable, attractive designs, high class
handloom bedsheets, tablesheets, furnishing fabrics,
“ towels and lower count sarees. l
Awarded first prize by the Government of Madras, and
certificates of Gold Medals in various exhibitions for our
quality bedsheets and tablesheets.
® Available in all the COOPTEX emporiums of the x
Madras State Handloom Weavers’ Co-operative Society
within the State and outside.
! [

M. P. NACHIMUTHU, B.A., B.L
President.
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| THE NILGIRIS GO-OPERATIVE CENTRAL BANK, LTD , NO- J- 90 i
*Co-operative Central Baok Buildings,” Ootacamund.

Skt T, B. LingaN, Sri1 K. NANJUNDIAH, B.A.,B.COM, B.L.,
President. PHONE 3420 Vice-President.

Authorised Capital Rs. 10,00,000
'Rs. 6,80,000

Loans Business Rs. 45,00,000
Deposits are accepted at the following rates
Fixed Deposits:

3 months and upto 6 months 2

6 months ' 1 year 1 .
1 year and upto 2 years provident Deposits 3%

8%
2 years 81% Recurring Deposits 2%
Above 2 years 84%
All Kinds of Banking Business Transacted

Ootacamund, Sri G. MADALAIMUTHU UDAYAR, B.A.,
1-8-19567. Deputy Registrar-Secretary.

Current Deposits 3%
Savings Deposits 2%



THE RAMANATHAPURAM
DISTRICT CO-OPERATIVE GENTRAL BANK. LTD.,
No. 5184,
6, West Masi Street, Madurai.

Te {GRAMS:  RAMCENBANK . POST BOX No. 96
"' 1PEONE 444,

Branoh at : Karaikudi.
Authorised Capital Rs. 15,00,000
Paid up Share Capital Ry, 9,53.639
Reterves - Rs. 7.33,718
Working Capital Exceeds One Crore

Deposits are accepted at the following rates -

Fixed Deposits : 6 months 239 3 years 339,
- 1 year 3% 4 years 33%
2 years 319, b years 49
Season Deposits for Ra. 5,000 and above for 4 montha onwards 3%
Savings Bank Deéposits 13%
Current Deposits upto Rs. 5,000 %
Provident Fund Deposits 1%

Season Deposits are accepted at decent rates in our Karaikudi Branch
All kinds of bapking buginess transacted,

Sri I. Deepanayacam,

R. Nagulusami Naidu,
Co-0p. Sub-Registray and Seoretary,

Lresicant.
s:a.g,e,@ereua-'ae,re-@:@&@&&&&&@@-@me’@ﬂ"**
¢ The Madurai District Central Co.operative ¢
] 8ank Ltd., Maduraj (South India) 3
? Grams “CENCOBANK » ¢
g Phone : * 134 POST BOX NO. 14 &

¢

? THENI Branches DINDIGUL g

¢ Authorised Capital Rs. 20,00,000 $

g Paid up Share Capital Rs. 11,75,600 8

K] Reserve Fund Ks. 7,19,000 g
i Other Reserves Rs. 4,87,600

H Working Capital Rs, 2,06,686 100 g

¢ Eankers for ail Co.operative Institutions in the District ]

g Drafts issued at concessional rates to all places of importance ]

8 in the Presidency. 8

All Types of Deposits Accepted e

Rates of interest on Figed Deposit range from 2§% 10 8)% P.A. @

Enquiries Solicited ¢

V. ALaGappan, BA.,BL, Q

Secretary. Q

8 ¢
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CO-OPERATIVE B:ANKlNG IN INDIA

i
ﬁ By Foreword by

G. M. Laud Shri V. L. Mehta

0
At present there is no book which deals comprehensgvelbe‘::}; m

the organisation and operational technique of co-operative aera-

inIndia. Even the overseas publications on the theory of co oid in

tive banking are few. This book, therefore fills ah voi e
Co-operative literature. In the course of over 70) pagesi td?aa:mce
as surveyed the progress of co-operative b:‘mkmg "L ntecbni ue
1804, discussed the methods of its organisation and the i tcilon
of their working, and examined the plan for its re.ortghanti;ilcan
against the background of the overseas dcvelopmentsf 0 oa erative

be fully responsive to the national programme ol ¢o-0p
development,

“ CO.OPERATIVE. BANKING IN INDIA " is a MUfo i?:r
all those who have been participating in the deve-mplm?n ocful
Operative credit in various fields. It Sho".'d be particular yel:]st of
to those who are actively associited vtnth the. managilg towns
Co-Operative credit institutions operating in the v;l!agesha cam not
and at the district and State levels. With its a’-d' tmeg,asures to m
ouly formulate appropriate policies but also Qev1§te tions
Implement them successfully and buwild up their institu ‘

8
The author is the Financial Editor of THE T{Mls OFfIN'Dtn fal?i(:ll
has been 3 prominent co-operator. The book is the fml m?arous
Patient research and rich experience as 2 dquct?rbo r;{u urban
credit institutions including the district co-operative (;m s’erative
Anks, employees’ societies and the Bombay State Co-op
20k and bears the impress of a sympathetic critique.

[ —

Agricultural Marketing in India. '
(With special reference to Co-operative Marketing)
Prof: K. R. KuLkarst, M.A., F. R. Econs. S. (Lond)
(Second Edition, Revised & Enlarged)

i 7-8.
Pages 718, [October 1956) Price Rs, 27 m

Vol. 1. Ry, 20, (Sept. 1956) Vol. 11 (in Press)
N ———
‘ Societies Registration Act:—(Act XXI of 1860) ;
.. With fq1 commeniary and all Stute Amendments upto
Coe Ist August 1956,
S. B. Kueg, B.a., LL. B, BAR.AT-LAW Rs. 8.8.
e — '
| THE Co-OPERATORS' BOOK DEPOT.
E 9, Bakehouse Lane, Bombay 1. .
' L



The Madras Co-operative Milk Supply Union, Ltd.,
AYANAVARAM T MADRAS-23.

SRI K. NACHINARKINIASIVAM,
President.

DRINK MORE MILK

{Nature's own perfect food)

SOLE SUPPLIERS TO .
State IHospitals, Hotels, Inctitutions, & Civilian population
served through depots & through cycle delivery boys.

Paid up Capital ... Rs. 1,82,024
Reserve Fund .. Rs. 1,06,575
Plant., Machinery and other

assets owned ... Rs. 4,96,700
Daily Handling w 33,000 ibs. of Milk
Annual turnover ... Rs. 30.31 lakhs.

Pasteurised milk is whole milk subjected to heating to 180°F an.d
suddenly cooled to 43°F and thereby rendered free from pathogeniC
bacteria without any change of its natural, original, nutrient
and untouched by hand. It is always safer and cleaner than fresh milk
drawn and distributed under ordinary circumstances.

RATES from 1-4.-.1957
Depots, House delivery Etc.,

1 Measure Rs. 1,20 Naye paise.
1 ollak Rs. 0,15
Hotel, Institution etc., 1 Measure Rs. 1.28 “
Special order 1 Measure Rs. 138 .
Ghee 1 viss Rs. 7.60 1
Palkova (Sweet) 1 viss Rs. 6.00 "
Palkova (without sugar) 1 viss Rs, 650 "

For home-delivery Rs. 2 is charged per month as service charges,
irrespective of quantity.

BRANCH OFFICES

TRIPLICANE Near Parthasarathy Koil, Post Office, Big Street:

T'NAGAR . No. 13, G. N Chetty Road (entrance
Lakshmana Chetty Street)

MYLAPORE . No. 5, Madala Narayanan Street,

BASIN BRIDGE . Corporation Model Cattle Yard near bridge.

PURASAVALKAM... 8!, Swzmi Pillai Stieet, Choolai.

EGMORE’

vee 11 Mukkathal Street, Purasawalkam.

M. ARULANANDAM, B. Com, (Hons.)
Secretary.

o]
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