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Thought for the Month
EVER ONWARD!.
The time never comes in a real co-operative, when it can say,
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Editorial Notes
RINC OUT THE OLD, RING IN THE NEW !

The year 1956 has ended : the year 1057 hag begun. The end
and the beginning of a year are vital dates in the Movement's history .
Many new developments have been envisaged : Many old methods

have been discarded. We look forward to the new year full of hope,
faith and vigour.

During the past twelve months, we have had hectic activity in
the economic field, in general and the co-operative field in particular.
The Five Year Plan ended in March, 1956. It has laid the founda-
tion for achieving the socialist pattern of society. On the 2nd
May 1956, the Second Five Year Plan was finalised. Our Second
Five Year Plan seeks to rebuild rural India, to lay the foundations
of industrial progress and to secure to the greatest extent feasible
opportunities for weaker and underprivileged sections of our people
and the balanced development of all parts of the country. «The
building up of a co-operative sector as part of the scheme of planned
development is, thus, one of the central aims of national policy °.

The key note for co-operative development has beep expressed in the
above dictum of the Second Five Year Plan.

Co-operative Development occupies a much more significant
Place in the Second Five Year Plan than in the First,
provision for co-operation excluding the resources to be
the Reserve Bank, amount to Rs. 47 Crores in the Sec
against Rs. 7 Crores provided in the F irst Plan,
greater emphasis of this aspect of rural develop
large extent, due to the acceptance by the Gover
State Governinents and the Co-operators at large

The financial
Provided by
ond Plan, as
The comparatively
ment is to 3 very
nment of India, the
» of the far reaching
India Rura] Credit

December, 1954. The Report placed before the
ing and comprehensive analysis of the baffling
credit together with an integrated scheme of rural
suggested as the solution of the problem.

scheme immediately became the centre of at

cussion among Co-operators. The Second All
Congress, which was held

credit, which wag
The Report and jts
tention and eager djs.

India Co-operative
at Patna, while accepting the basic
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ed the view that nothing should be done

democratic values of 'the Co-ope-
to jeopardise the auzfinf}flzysil:i t1\,1;(ianisters Conference, whxchV :le; :;
rative Movement. il 1955, the Integrated Scheme was a;;pr;or  and
New Delbi in Aprt. 9for’future co-operative develol.)rr.len b b ot the
accepted as the bas'e has been considerable activity ° e
than 2o months, thterse with regard to the 'implementat(;?tnszwey
Centre and tt.xe Sta fi, Report of the All India Rural Cre i ey
recommendations of the riaf) Bank of India has been nat(;c;nto o
Committee. The IHI]{pZerve Bank of India has begn Smab‘lisat;i)on)
Amendments to ?he f ethe National Agricultural Credit { tg 1mtions)
oy t::l:re;t:t(:)iz:?al Agricultural Credit (Long Term Ope .
Fund and the

for cooperative
lated the schemes
s have formu ive Year Plan. The
(I;‘un(i. Tel:.i Stt)at(;)e fitted into the Secoml1 F;[l;5e6 ;ad revised the
evelopm hich met in July ; :

. wilc . f co operative
Mussorie Conference, ramme, in respect o :

rated the prog : the increased

farges aniatci;‘:eand warehousing, so as to achieve
credit marke

. ‘.
agricultural production of 25 per cen

lace. The

have also taken p

ew developments d in November
Many o;/?e:k:ting Conference held at Hyderab;:eting on onderly

C°‘°Pe’atw?d dél wn a plan of action to develop mar

1955 had laid co

i tatives of Central
fficials and represen ‘
lines. A Conference o Stg;;?liscussed the methods of financing the

Banks, which met at Bomhat the industry may be enabled to reach

i so Committee have
handloom industry, illion yards. The Karve o
the target of SOZZOIE;MCS scheme for the development of villag
drawn upa Rs.

n i ork of the
i t in into the framew .
d sm i 1es,soastoﬁ ) % of the
and small scale 1 du)lS:; By far the most lmporte.lnt:lt:alvr:;l mn hce
n€Cn0ﬂ dl " cto rhas been the enactment of the Agricu Produ
on credit sector

. l . .
m

. ally 1 _ - . o oDera.
housing Board. Equally ittee to rationalise and' reorient the c %ms
Co-operative Law Comm e meeds of & growing Movement.

tive Laws to suit the_ dfl:]e past year, attempts ha\.re been m;d:i I:o
it may be seen that in hen the co-operative ?redlt and xgar e ouf
overhaul and strene’ nts have been made to impart frefo twiave
mechanism ; arrangeg’;r émall scale industrial sectors; e ortfl have
in the weaving an'd o operative laws so as to help the gro“; hof 2
been made to COdltf}-, chs tl,) but not the least, the gre?.t expa
people’s movement ,

principles of the Report stress

479



THE MADRAS JOURNAL OF CO-OPERATION

co-operative training facilities by the Central Committee for Co-
operative Training, the Government of India and the State Govern-
ments have increased the chances of getting proper trained men to
man the ever-growing, ever expanding Co-operative Movement. In
short, during the past year, the base for an expanding co-operative
economy has been firmly laid.

Coming near home, the year 1956 witnessed a steady growth
of the Movement in Madras State. The Second Five Year Plan for
the Madras State drawn up by our Registrar Sri A. Palaniappa
Mudaliar has been discussed and accepted by the co-operators. The
Planis estimated to cost Rs. 11.93 crores. The Movement in the
credit sector would cover 50 per cent of the population and would
provide 21 per cent of the total agrarian credit requirements. The
credit marketing link-up would be rendered effective; 50 per cent
of the 5.6 lakhs looms would be brought into co-operative fold.
Milk Co-operatives would produce 60,000 M. M. per diem. Nearly
13,660 new houses would be built; 1.5 lakhs of tappers would be
provided with alternative employment ; 2,000 co-operative workers
would be trained ; besides 9,000 Panchayatdars would be given a
fundamental co operative training. Thus, in all, the Movement is
bound to go forward with greater momentum, at the end of the
Second Plan Period.

During the year many outstanding events have happened. We
witnessed the devastating effects of a heavy cyclone in Southern
Tamil Nad and we were happy to note that Co-operatives came for-
ward to the rescue of the afflicted with generous donations. In the
credit sector, the starting of Rural Banks and the agriculturaj banks
were important events. The implementation of the Pilot Scheme is
bound to be an effort of great revolutionary character.

The Central Land Mortgage Bank celebrated its Silver Jubilee
on the last week of December 1955. It is an important landmark in
the history of the Co-operative Movement in Madrasg State. The

Life Insurance Nationalisation Act took away from our fold a
premier institution of its kind,

The Co-operative Employees Societies Conference held'at Madras
paved the way for the orderly progress of credit union wing ; The
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. . i
th tablishment of a Central House Mortgage Financial Organ
e esta
sation.

Though Consu
efforts were madet
Stores by converting
the picture was pot

i d a climbdown, yet
* Co-operation recorde
nc:eirsivify :)nd strengthen the Central Whol.esalf,
them into Marketing and Supply Co-operatives :
entirely gloomy in the Consumer sky. CThere
.ope-
some brilliant patches like the Chandrasekarapuram Co-op
were

had blazed a trail in the
i ich for the past ten years n
e Storgi’m‘:?r:::t The handloom industry has been stabilized
Consumer .

has become bouyant.
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he bmission of the Report of the Commi 5
— t'he S'u IZ ril 1956. It is a monumental document and we
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e th'e o ts are made to implement the several recommfm
e attenl]fl:hs Tamil Nadu Co-operative Conference, which
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dations. The T jewed the progress achieved so far and
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lrlne(; 3; Collml())?:tt several suggestions for expanding the Movement

ad throw

. Plan Period. )
during the Seco“‘lf Jast year's achievements mu_st certainly ngve us
Our surY;onr our efforts during the coming year. But our
ho.pe and Lt tcomings should not deter us or depress us. We
failures or shor board techniques, which have become old 'fmd more
muStt:i}:fx(:ivevso‘:velrlich Jead to friction, inefficiency and stagnation. We
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i t successful
i ake Co-operation, the mos :
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to reach the goal of the “Socialist
to which the nation has pledged
al so dear and near to us,
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social experiment of this
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SPECIAL ARTICLE

Co-operative Housing Schemes in Madras State*

Sr1 A. PALANIAPPA MUDALIAR, M.A.,
Registrar of Co-oprative Societies, Madras.

Housing is next in importance only to food and clothing. There can
be no civilised life without proper housing facilities. Housing means
provision for comfortable shelter with such surroundings and services
as would keep the persons fit and cheerful. It includes the develop-
ment of new building sites in well laid out areas and improvement of
the existing localities with suitable arrangements for amenities like
water-supply, drainage, roads, lighting, means of communication,

medical relief, education, shopping etc.

2. The number of dwellings available is definitely smaller than
the number of families requiring them. Though this feature was
noticeable in urban areas even during prewar times, the shortage of
housing accommodation assumed the proportion of a major problem
everywhere during the war period and subsequent years. There has
been a steady migration of people from villages to towns and cities
in search of more attractive livelihood and owing to the growing
industrialization of the country. The rapid growth in population
has outstripped all available hiousing accommodation and has caused
overcrowding in towns. The increase in the number of houses has
not kept pace with the increase of population. Apart from the
increase in the number of Government offices with their attendant
increase in the number of employees, their families and dependants
etc., there has been a marked increase of the professional classes like
lawyers, teachers, doctors, the student population etc., in urban
areas. The uneconomic wage structare in the villages and the lure
of town life with its attraction for better services in the matter of
water supply, medical relief, market facilities, better recreational
activities like public parks, cinemas, theatres, hotels etc. keep back
the people who have already migrated to towns from returning to
their villages.

3. The normal agencies which can tackle the problem of the
house construction in urban and industrial areas are (i) the Govern.
ment, {ii) Municipal Councils, (iii) private capitalists and (iv) emplo-
yers. Employers can and do, on a limited scale, undertake housing
schemes both in their own interest and in the interest of their emplo-
yees. In big towns, where thereis always a demand for houses,

*Source: A. I.R.Talk dated 17-11-°5¢; with Courtesy to A. I, K., Madras.
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both individuals and corporate bodies invest capital in the construc-
tion of houses and let them out on hire. But investment in houses
is not so remunerative 3 proposition as investment in many other
businesses and naturally less attention is given by private capitalists
to this activity than to others, which promise higher dividends. The
Municipal Councils are responsible for the health of their citizens and
one of their duties is to improve housing; but with their limited re-
sources and lack of staff they have not been able to tackle the pro
blem on any large scale. Another agency is the Government and in
fact, it is the Government that have undertaken to finance through
co-operative housing societies the poorer and middle class people to
construct houses in important places in the State.

4. The pioneer attempt at organising a co operative housing
society was made at Coimbatore as early as 1913-14 when the Muni-
cipality cleared some congested areas and opened out extensions.
Though the first co-operative building society was organised then,
real progress in the activities of co-operative building societies began
only after 1923 onwards when Government began to finance them
direct. It was in that year that Government decided that financial
help to building societies in the shape of loans was not only essential
but also proper representating a legitimate contribution by Govern-
ment towards the solution of the building problem. When the pro.
blem became more acute after the war, Housing Committees were
constituted by Government in 1947 in Municipal and major Panchayat
areas with officials and non-officials as members for the selection of
house sites in centres where the scarcity of houses wag accute. After
the Committees had selected suitable sites for house construction,
co-operative housing societies were organised in these centres. Many
of these societies were based on the individual ownership system
providing finance to their members leaving the construction to the
members themselves, while a few put up colonies by constructing
houses and making them over to their members on hire purchage
system. Some societies have recently been formed for purposes of
constructing houses for being let out to their members, the owner.
ship always resting with the societies. Sych types
ties are required by educational and other institut
provide accommodation for their staff.

of tenancy socje-
ions in order to

5. There are at present four types of Housing
the Urban Housing Scheme, the Rural Housing Schem
trial Housing Scheme and the Low Income Group Ho

Schemes, viz.,
e, the Indus-
using Scheme,
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the Governmen
. t of Indi o 9.
Housing is on 2 subsidised Industrial Housi
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A Plan for Co-operative Education and
Propaganda through All India Radio

Sri C. M. JANARTHANAM, B.A., B.COM.

Associate Editor, The Madras Journal of Co-operation.
The Second All India Co-operative Congress, which was held at
Patna had appealed to all State Co-operative Unions, ‘to organise
the Movement, especially in

arrangements for propaganda about
rural areas as an integral part of the programme of social education®

In pursuance of this Resolution and in furtherance of the policy
of the Government to develop co-operative technique as an instrument
of democratic planning, it has been decided by this Union to make

principles and practice of Co-

a vigorous effort to disseminate the
operation to the vast millions residing in rural area and thus bring

home to them the efficacy of the co-operative method in winning

for them the battle of a higher standard of living.
Radio is an acknowledged and powerful medium not only to
propagate the ideals of co-operation but also to build up better rural
what is more important, to build a people, who are

communities and ;
devoted to the cause of co-operative democracy-
have always looked forward to the Radio for dis-

f co-operation. In Canada, Farm Radio
Forums have become vital centres of Co-operative Education.
M. Coady, « Farm Forum is an instrument, that

According to Dr. M.
o reach its destiny of a great Civilization.”

will enable Canada t
Having regard to the importance of the Radio as an instrument

of co-operative education, the Madras State Co-operative Union puts
forward the followings suggestions to the All India Radio for con-

sideration and implementation.
(i) Talks on Co-operative subjects should be arranged in both

_ English and Tamil at least once in a fortnight.
(ii) Co-operative Forums or Study and Discussion Groups
should be convened once in a month, in which high level
Co-operative workers both official and non-official should
be invited to participate; Stress should be laid on subjects
rative Credit, Marketing, Industrial Co-opera.

like Co-ope :
tives, Co-operative Farming, Consumer Co-operative,

Co-operators,
seminating the message ©
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Housing Co-operative, Co-operative Education, etc, and
the results of such discussions should be published and

made available to a larger circle of co-operative member-
ship. :

(iii) On the eve of co-operative festivals and celebrations like
‘ International Co-operators Day =, « Handloom Week
“Milk Day™, etc. besides general co-operative educational
programmes, special recreational programmes like Radio
Plays, Folk Songs and Music may be organised.

(iv] Co-operative dramas, Playlets etc. should be broadcast at
frequent intervals.

(V) A special “ Farmers Forum ”, emphasizing the application
of co-operative technique in solving the farmers’ problems
may be initiated.

(vi) A series of talks on co operative subjects should be
arranged for the Secondary School and College listeners,
at appropriate intervals.

(vii) In children's and women’s broadcasts,suitable programmes,
whether of talk, discussion, quizz or stories explaining the
the concept of co-operation should be dovetailed.

(vili) Periodical Book Review on co-operative publications may
also be arranged.

Education is the life’s necessity for Co-operators.

—PROF. James Styagr,

not a factory or 3 workshop., The
t on the material €juipment or the

aracter of men. The major task of
aracter,

We are building a civilisations,
quality of a civilisation depends no
political machinery but on the ch
edocation is the improvement of ch

~Dr. RADHARRISHNAN'S Report.
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The C - 1 1 Madras,
I Co operatlon mn
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that year, the excess may be added on to the State Co-operative
Development Fund.

5- The State's share capital invested in the Primary societies
may be dividend free for a period of five vears.

6. In the event of loss of State’s share capital invested through
the Central Bank in the Primaries, it is not fair that the central bank
should be called upon to make good the loss; for to do so might
impair the financial stability of the central bank which has merely
Passed on the money to the village credit societies.

7. The recommendations of the Rural Credit Survey Committee
regarding the direct investment of State's share capita] in the
primary marketing societies, establishment of large-sized societies
with limited liability, issue of loans on the security of anticipated
crops, integration of credit and marketing, administration of societies
by trained personnel, are endorsed generally. So far as Lang Mortgage
Banking system is concerned, the scheme of State Partoership is not
necessary.

8. The National Co-operative Development Fund and the
National Warehousing Development Fund should be administered
solely by the State Goverment instead of by a Central Board. The
Central Board should have the power of merely allocating the share
of these funds for this State on the basis of its population., A State
Co-operative Development Board analogous to the Nationa] Co opera-
tive Development and Warehousing Board may be set up in the State
with the Minister in charge of Co-operation as the Chairman, The
members of the Board may be the representatives of the Apex Co-
operative institutions, village credit societies, marketing societies,
one or two eminent non-officiaj Co-operators, a representative each of
the Board of Revenue and Finance Department, Director of Agricul-
ture, Director of Animal Husbandry, Chief Engineer (Buildings), anqg
Registrar of Co-operative Societies as Member Secretary of the
Board. When such a Board is constituted, the pre

sent Co-operative
Advisory Council may be abolished.

Village Creait Societtes
9. The reorganization of the village credit societies into large-
sized uaits is recommended. ‘

10. Indetermining the area of a large sized society,
riding consideration should be, generally,
ing the loan transactions.of the institution
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societies concerned have taken action to realize the overdues in the
members® loans.

22.  Provision may be made in the Co-operative Societies Act
for the creation of a charge on immovable property by a

declaration made by the borrower (i.e., without mortgaging the
Same).

23 The grant of takkavi loans by the Government may be
discontinued. They may be given through the credit societies by
Placing necessary funds at the disposal of the Registrar.

24. The collection of dues in members loans should recejve
eqnal attention with the collection of dues in loans due by the
societies to the central banks.

25. Penal interest collected from members of village credit
societies on the overdues instalments may be limited to 25 per cent
of the usual rate of interest,

26.  The State Co-operative Bank may consider the desirabi-
lity of effucting in due course a further reduction of } per cent in
the rate of interest charged by it on loans to central banks of financ.
ing agricultural operations and marketing of crops.

27. When the central banks are not jn a position to effect a
reduction in the interest charged by them, on the loans to village
credit societies, corresponding to the reduction effected by the
State Co-operative Bank, the savings accruing from the increased
margin available to ther, consequent on the reduction in the rate
of the State Co-operative Bank, may be passed on to the village
credit societies.

28. The central banks should at the same time aim at lending
to village societies at 4 per cent in due course and work purposively
towards that end.

29. The maximum remuneration permissible for scrivptory
work to a panchayatdar under by-law No. 30 might will be reduced.

30.  The suggestion that the Reserve Bank should Jend directly
to the central bank is not supported.

31.  The suggestion that the central banks should get all thejr
credit requirements from the Reserve Bank and not go in for depo-
sits at higher rates of interest is not desirable.

32. There is not much scope at present for reducing the
ultimate rate of interest to the borrower from 6} per cent.
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to excercise their voting i
‘ power, polling booths may be
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64. Central banks should make special efforts to secure
admission of Harijans in the common societies.

05, Arpually a week may be observed and celebrated as the
Harijan Admission Week during which period concentrated efforts
should be made by the co.operators to secure the admission of
Harijans in the common co-operatives.

66. The Central Bank, Madurai, should take up the financing
of Kallar societies. Government may give a guarantee to the
Central bank in respect of the loans issued to these socicties up to
an overall limit of 20 per cent of the loans issued by the Central bank

and 50 per cent in the case of individual societies for a period of ten
years.

67. Government may give a subsidy to the Central bank to
enable it to maintain supervisory staff at the rate of one for 10

societies for supervising the Kallar societies, for a period of ter
years.

68. The services of Co-operative Housing societies may be utilis-
ed by the Government for the construction of houses for Harijans on
subsidised basis, if they come forward to undertake this work.

Central Banks

69. Individual members in central banks need not be elimi-
nated.

70. The present system of electing individual directors may
be continued.

71. Fixation of a share qualification for the Directors of central
banks, may be Jeft to the discreation of the central banks. The

minimum deposit qualification of the directors who have to hold
fixed deposits may be not less than Rs. 2,000.

72. The present system of representation to societies affiliated

to Supervising Unions on the Board of Managements of central
banks may continue,

73. It is desirable to lay down that delegates of societes which
are overdue to the central banks for a period of more than 3 months

are not eligible for election as directors of the bank or for continuance
as directors.

74. The present system of electing one representative for each
supervising union irrespective of it size may continue; but the
supervising unions should be re-organised on a rational basis.
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85. The second proviso to Rule VIII-A fixing a limit of 50 per
cent for the issue of loans exceeding 3 years out of the total loans

that can be issued for periods exceeding one year may be deleted.

86. Rule VIII-A may be amended enabling the Registrar to

include other objects also for which loans for more than 3 years
could be issued.

87. The total loan amount given by the central bank to a

village credit society may be limited to 15 times the share capital
invested by the latter in the former.

88. The Executive Committees of central banks may meet

twice a month with a view to eliminate delay in the sanction of
loans.

89. The system of forecast loans which is now in force to a
limited extent may be introduced extensively.

go. The supervisors should verify the borrowers regarding
disbursement of loans independently of the office bearers.

01. Regarding the grant of extension, the limit of 30 days
from the due date fixed for the receipt of application in the central
bank may not be strictly insisted upon. It is enough if the appli-

cation is received in the central bank in time for the Executive
Committee to take a decision.

92. When an extension is granted to the society, the period

may be fixed with reference to the period of the next harvest in the
area of the society.

93. The amount lent by the central banks to the urban banks

should be limited to 50 per cent of the amounts lent by the latter to
their members.

94. It is necessary for the central banks to arrange for the
periodical verification of the securities in jewel loans and commodity
loans issued by the urban banks. A test verification of the loans
other than these loans also may be arranged by the central banks.

95. The relationship between share capital invested in the
central banks by the non.agricaltural societies and loans to be issued

by the central banks may be similar to what has been recommended
for the village credit societies.

96. The borrowing power of a marketing society may be fixed
at 50 times its paid up share capital plus the reserve fund and one
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108. The Executive Officer should be invested with powers

now conferred on the Secretary under the model by-laws to deal
with the field staff and the staff in the administrative section.

109. The central banks should continue to be charge of
supervision work over the village credit societies.

110. Ordinarily, central banks need not take over supervision
of non credit societies. However, in respect of any particular type
of societies, if the central bank thinks that it can undertake
supervision, and the department also feels that this can be allowed
without deteriment to efficiency, Government may grant subsidy to
the central bank as the employment of special staff by the depart.
ment to that extent will be obviated.

111. The practice of the Deputy Registrars recommending

the loan applications of non-credit societies to the central banks,
may continue.

112. The abolition of the committees of Supervision in central
banks is rccommended.

113. The minimum and maximum pay of the supervisory staff

may be fixed at Rs. 50 and Rs. go if the finances of the central
banks permit such upgrading.

114. A certain number of the posts of Supervisors may be
converted into higher scale posts (Rs. 9o to 120).

115. The qualifications prescribed for Secretaries, Executive
Officers, etc., viz, B.A., B.Com., B.Sc., may be waived with the
approval of the Registrar in the case of senior scale supervisors
found fit for promotion to these posts.

116. Certain number of posts of Junior Inspectors may be
reserved for supervisors of the central banks.

117. The central banks may hold half-yearly refresher courses
for supervisors for about a week.

118. The powers of the central bank and the supervising

unjons with regard to control over supervisors obtaining at present
may continue.

119. A committee consisting of the President of the State

Co-operative Bank, Registrar of Co-operative Societies and one of the
Presidents of the Central Banks elected for this purpose by the
Board of Management of the State Co-operative Bank, may be cons-
tituted. The Committee will be the appellate authority so far as
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i e .
et he er':lproﬁts necessarily to the ba e than
cent o e tral banks having interest overduesdo o e
the. iso brought under .
ay be also Ine
f the de!.na::s;cty of an A class bank sIhouiﬁe nzzs :xof <
s in
er gtl:;:.d of the present 25 per cer;lt)l.lld ;lot e e e
20 per &0 1(18 nks, the principal overdues sho
tral banks, )
Clasts ((i:lelrsltead of the present 50 per cen )
cen :

reserve {
121.

123
2 per cent o
principal oV

State Co-operative Bank-
. P ) rs
The elimination of md1v1dualnr:11:(rlnbe
: . mme .
e in this regard 1S not 1659 insist on the central
measures Co-operative Bank should msh O apital
’ ’ ir
125 [1'1e St:tliast a certain percentage O]f%:1 ]: e ing 10 4
banks investing :; in the State Co-operative
n
say 20 per €€

by adopting special

me. . ve Com-
phased program . o need for the formation of an Executive
n
126. There1s
& inue but the
mittee: . :on for plurality of votes may continue bl
127 The provie! be abolished,

proxy voting &Y

L . n-
provision for tive Bank may issue loans on Gove

Coopera ]
128, The Stateheir regular constituents.

ly the central
:ve Bank need finance on :
The State Coopert titutions and such of those pri-

20- ive ins .
b 1:9, znd the apeX co_operztolt in the opinion of the Registrar be
an can .

: s
operatives a al banks.
mary ¢0 I:l qately by the centr | which the State Co-
financed aded . rate of dividend whic 3 trom
130. The mammumto the share holders may be reduce

t oot the State
operative Bank may ";;Zre is, however, 10 objection to0
cent.
g to 6 per ©

paper only to t
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Co-operative B
ank payin
collected from ying a rebate to th
. . the e central .
dividend. m to compensate for the lossb all)lks on the interest
y way of reduced

an

will be ins i
; pecting the ¢
training in th entral banks m :
e Agri ay be
gricultural Credit Departmegri:(:; :;1 short course of
e Reserve Bank

Bank ma .
y be raised f
plus reserve fund . rom 12 to 15 times its paid up sh

share capital

Land Mortgage Banks.

133. The basis of
value plus 4o <. valuation of the h
per cent instead of pre-war z:lox:: e‘ia may be pre-war
plus 25 per cen
t

134 In the ca
value adopted shouldsi) th 10ans- given for land i
existing value. The d'f?ft e anticipated value of th mprovement, the
the existing value shoglde;,ence between the anticii)ling and ot the
e guaranteed b ated value and
y the Governm "
ent.

135. Itisn ;
stages through Wg’;c(lileiliable to .dispense with anv of
tion and disbursement b ;atr;l alz:phcation passes bef gre 'tthe existing
e Central Land M its final sanc-
ortgage Bank

136. It is not desi
esirable to lay down a general rul
rule that the

scrutiny of the titl
. e of the b
restricted only to a peri orrower to the h
cation and that entrli’:fl_od of 23 years prior to tigo(;heca should be
be ignored. Ever s th‘? resettlement and s ate of the appli-
17, Th y application has to be ]'Udged“rve'y registers may
. e incorpo . . on 1ts own .
the Land Improve “;:er:tlon of a provision similar t . merits.
nt Loans Act, 1883 in th OLSecnon 7 (1) of
e Land Mortga
ge

Banks Act is 1
ecom ;
for land improvemer::nded with a view to facilitate i
. issue of loans

138. Disbursem
I3 ent of producti
investigation of title, is not reréom:lnc:n‘;edloans after a prelimi

nded. inary

139- An enhance :
m
recommended. ent in the scale of legal advi
isers’ fee is

140. There should b
e one Co- . '

two land mortga operative Sub-Regi
this basis, the ir%?ce:a;ks' Pending the appz-Reg‘“““ for every
temporarily by the pri co-operative sub-regist intment of staff on
primary land mortgage brar; may be taken
ankKks when Wo .
rk is

heavy and their cos
t shared
central land mortgage bank equally by the primary bank and
. and the
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The provision made in the Second Five-Year Plan for

141.
t of additional supery isors'is supported.

subsidising the appointmen

142. In the case of loans

the land mortgage banks may be al

first instalment from the ‘third year ©
being paid bY the borrower till the third year: The total period of

the loan should not, however, exceed 20 years: Suitable modifica-
tions to the Trust Deed may be made regarding the annual payment

towards sinking fund, etc.

143. A grant of subsidy of 3 per cen
meet the difference between the usual len
borrower (6% Per cent) and the rate to ‘be
loans (3% Pet cent cent} is recommended-

144. Intensive and purposive propaganda about the function-
ks should be made in the villages by all

jcularly Revenu¢, Community
inistration, Agricultural

issued for land jmprovement purposes

Jowed to fix the payment of the
{f the: loan, the interest alone

t by the Government to
ding rate to the ultimate
charged for productive

Projects,
and Co-operative Departments.

145. The central and P
ir working so as to

rimary land mortgage banks in the
reach the smaller classes of

people ina

146. There is
productive purposes; but care shou
are really utilized for productive purposes-:

147. The entire cost of the Deputy Registrars and Co-opera-
tive Sub-Registrars be met by the Gov ernment
to enable the central land mortgage pank to reduce its lending rate
by half a per cent: This half per cent is to be passed on to the
ultimate porrower.

n to the issue of subsequent loans for

no objectio
1d be taken to see that such loans

t may withdraw from the field of

148. The State Governmen
normal financing of agriculturists (both long term and short term)
i d for special reasons. lhe cost of the

ined by Government for the issue of land im-
well be given 33 subsidy to the central land

ple it to reduce its lending rate to the extent

mortgage pank to enad '
on the reduction to the ultimate borrowers

possible (and pass

imary land mortgage pbanks).
149. Inth xceeding Rs. 1,000 full exemp-
tion from the paymen may be given. '
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150. The concession of collecting single fee for grant of encum-
brance certificates irrespective of the number of owners may be
extended to loans exceeding Rs. 5,000 also

151. It will not be possible to link the loans of land mortgage
banks to insurance compulsorily. However, the staff connected

with the land mortgage banks may do propaganda among the
borrowers, for their taking up insurance voluntarily.

152. Government may take steps by appointing special staff to
effect subdivisions of lands in areas where single survey numbers
have been given for big blocks with several owners. This work may
be considered as part of the development work in the interests of the
expansion of agricultural credit, instead of considering it as part of
the work relating to the record of rights.

153. There are a number of untapped villages. The primary

land mortgage banks should draw up programmes for reaching such
villages.

154. The tendency to ignore the overdues of members to pri-
mary land mortgage banks and to concentrate on clearness of over-

dues by primary land mortgage banks to central land mortgage bank
only is cautioned against.

155 Penal interest may not be collected on overdue instal-
ments of loans due by primary land mortgage bank to the central
land mortgage bank. Penal interest may be collected in respect of

overdue instalments of loans due by members to the primary land
mortgage banks.

156. It is safe to go by the banking principle of co-relating the
period of lendings with the borrowings till the central land mortgage
banks builds up Reserve Fund and other reserves to a considerably
larger extent than at present. The issue of loans now for periods
shorter than the periods for which the debentures are floated is not
recommended.

157. The State Bank of India may recognise the debentures
issued by the central land mortgage bank as good enough security
for purposes of loans and advances and also purchase the debentures
as part of their investment. The matter may be taken up by the
State Government with the Government of India.

158. The central land mortgage bank may be permitted to pur-
chase its debentures after the expiry of three years from the date of
floatation instead of five years as at present.
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king success-
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technical help through their officers for thig purpose, also give liberal

subsidy.

17I. Government may themselves reclaim the lands before
assigning them to the colonization societies.

172. In every scheme of co-operative colonization in which
cultivation is dependent on monsoon, long-term loans may be given
by the Government for sinking of wells.

173. The colonists in a land colonization society may be given
full rights of ownership after a period of 20 years.

174. Joint farming on a co-operative basis is not likely to be
popular and capable of implementatation on an extensive scale.

175. The general future pattern of farming should be in the
direction of evolving peasant proprietorship.

176.  There is no objection to the formation of collective farm
ing societies where people come forward to work on such lines and
Government may, in such cases, give all the assistance required for
the successful working of the sacieties such as free services of
administrative and technica) staff, subsidy and loans for the
purchase of agricultural implements, bulls, etc. Such experiments
may, in the first instance be tried when large blocks of Government
lands are assigned to co-operatives for colonization.

Marketing Societios.

Marketing Societies may be reduced from 100 time
share capital of a member to 50 times.

178. It is not desirable for marke

ting societies to issue culti-
vation loans or loans on standing crops

to their individya] members
179. With a view to effective]

X Y work the contro]leq credit
scheme, several Suggestions are made.

180. The present system of having , common marketing
society to deal with aj) com iti in its area may continge

O-OPERATION
ECOMMENDATIONS OF THE COMMITTEE ON C
THE R

i lly
iti there is no scope, genera
resent conditions : gonerally
1'82' fIn ::11: Ii)ntroduction of grading anfd st::i::;;i:izitaies » f
speflkmg or duce except in respect of a few nmodities 1
agrlcultura}l‘hprgocieties may, however, keep this objec -
posates ) jeti ay bonus out of net profits to
ting societies may p oo thioneh the
e bM:sﬂc{)z thée value of the produce sold by the
their membe
society.
184. There is no need. totr
district marketing federation.

t

. . f .

i ieties- _ . av do
R s:c District Supply and Marketing hFe?erigzn;aTkgts to
186. The DIStH ntative at the fore ricet
well to appoint conjointly a represe and to report to them in time,

d, prices, etc., : ing centres.
study tren.d of d:::::v itlf the merchants at the importing
and to be in con

. increased from 2o
o-operatives may be In
187. Export quotas toectotzl quota allotted to the State.

of th
per cent to 50 per cent d to suggest that as a gemeral rule,

i roun : the
188. Thle;n:s l:hzzldgmt be established at all places where
regulated marke

; i istence.
. jeties are in exis
i rketing soci¢ _— ons-
co-operative ma r, marketing societies have already delfln Z
189. Where, howei:ﬂ’:, producers and merchants together i
) ring

ir abili i i tween the
trated the ?blh}t’zrfi(; and have ensured fa]l{rtd?alfiiect:sary. Co-
ir marketing ulated market 1s -
:?‘;r the establishment of t:drefgrom the provision of the Commercial
’

; be exempre®’ in notified crops.
operatives mai Act prohibiting sale 1n notifie p oes to take
Crops Marketing ¢ the legitimate business of co-operati
is no
190. Itisn

mer are mainly
ment of regulated market’s. o’gll::efor ;
e (Ill’l ;?:fihe sale of their members’ pr
concerne

. llow the co-operatives to
‘ | mittees may a .
The Marketw(i::;sn the regulated markets and permit them
godowns

be pledge of produce (Whether notified or not.)
the ple

i iction for comstruction
area-wise restric
e societies as suggested by the Rura]

ansform every central stores into a
Such of these central stores as are
wed to continue as such and sepa-

191,
occupy their
to issue loans on 4

ere shou .
Thy the co-operative
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of godowns b
it Survey
Credit 507
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193. The need for com
towards their share capital,
Survey Committee is agreed

pulsory contributions from members
as recommended by the Rural Credit

194. At least one-third of the members of the present Market
Committees or the future advisory committees when the corporations
take over the regulated markets, may be nominated in consultation
with the Registrar. The Deputy Registrar also may be an ex-officio
member of the committee just as the District Agricultural Officer.

195. The present restriction on the maximum amount of sub-

sidy admissible towards the cost of constraction of godowns may be
removed.

196. Fifty per cent of the rent paid by the Marketing Societies

for godowns hired by them may be given as subsidy by the
Government.

197. The financial assistance proposed
the establishment of processing plants and the
societies is recommended, in view of the large ¢
for running these factories and the enormous
accrue to the agriculturists of the localities conc

:by the Registrar for
starting of processing
apital outlay required
benefits which wil
erned-

198. The provision for State assistanc
vices of staff, provided for in the Secon
Registrar, is supported in principle.

e by way of the free ser-
d Five Year Plan by the

Milk Supply Co-operatives.
199. The restriction on the grant of Government loans to milk
supply societies which have already availed themselves of such loans
for three consecutive years, may be removed. If need be, persons

who have obtained Government loang consecutively thrice may be
made ineligible for such loans.

200. The rate of interest on Gov
milk supply societies for purchase of
to 3 per cent.

ernmeqt loans to members of
milk animals may be reduced

201. Government may,
tance for the construction of
by way of loans and subsidie

in deserving cases, give financial assis-
milking sheds to mj)k supply societies
8 in the Proportion of 50 : 5.

202. Liberal financia] assistance may be given by Government
to big milk supply unions such ag those at Coimbatore, Madura, if

Ty required for bottle washing and
filling.
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203. The Dairy As
milk at distribution en.ds t}c]) ;
should arrange for effective che
own supervisory staff-

204, Government may
machinery required for the
the remaining 50 per cent as

supply unions. The cost 0be ‘et fully by
pasteurisation plants may

a period of 2 'years. e

ith regard to the pro : hould b

205 Wltem birs of milk co-operatives s le of implementa-

tion that the m me of spaced calving is no? caPh ¢ the issue of loans

adopt @ Erog'l;ﬁlrlgle conditions. The suggestlto ?c:e; during the surplus

tion in the V45" imals should be restrict also adopt a

chase of milk ani . co-operatives may
for pur dopted. Mllktsizapg?ilces dgring the surplus seasons.

ilk, it is
: t of surplus milk, i
{ milk powder Ousked to examine fully

test samples of
. in the mufassal may .
SIStantsa greater extent. The Unions also

k at the distribution ends by their

sanction 50 per cent of the cosjt of thg
asteurisation of milk as SUbs;ldy air;k
ﬁ)an repayable in 10 years to the m

ing the
i ded for working t
f technical stal neihe Government for

milk, the sugges-
m of surplus e educated to

son can bea . :
giaxible price policy lowering
Regarding the manufacture O nilk pordc
o ted that an expert commi
sugges

. h conversion.
the economics of suc nt of the cost of the stud bulls may be
ce

H = ti es
206- SeventY'ﬁt I rent to mllk Sl]pply co Opera V
1 SubSidy b)
glVen as

ent 50 heme
(instead of tht.au}:fe:pply anion comes forward to work the sc
1f any milx S

i f a Veterinary
d the services O
Animal Husban;i;ymaypbe given to the union, free o
Assistant Surge

the scheme.

per cent).

i i aid
mpt and timely veterinary '
Wi iew to reoder promp” & t aid veteri-
207- itha vie pile veterinary units and firs

iseases, MO t for big milk
against cattle dlseasli: established by the GOVg“g;:Isl Milk S%upply
pary posts n?ayt he State as in the case of the Ma .

jons in
supply unions

| ding salvage of
e ' jon of the schemes regar .
i tion o : .
e ‘mf:::ien;; the Registrar in the Second Five-Year
i rop
dry animals P !
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g Oi z:l:s to the actual consumers )

the stage o o
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s may be exempte . :
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210. In places where milk Co-operatives work effic
can fulfil the contracts satisfactorily, Government institutions may

take their requirements of milk, from these institutions, on the re-
commendation of the loca] Deputy

tenders, subject to a ceiling which m

iently and

213.  Government may subsidise the Cattle breeding societies
to the full extent of the cost of the stud bulls and may continge this
help for a period of at least 10 years for each society to enable it to
replenish the studs periodically.

214. Veterinary first aid posts and technica) personnel may be
provided for the cattle breeding societies,

215. Government may subsidize fully the loss in raising fodder
crops by the cattle breeding sacieties for a period of three years.

Co-operative Stores

216. The Stores societies may be permitted to sell to non.
members also for a period of five years.

217. Bonus may be paid to non-membe
allowed for members. However,

paid in cash, but credited to thei
to the value of a share. Paymen
need be given only in primary sto

IS at half the rate
bonus to non-members need not be
T accounts till the tota] accumulates
t of such bonus to non-members
res and not in wholesale stores.

strictly enforced.

219. No credit need be allowed by the wholesale stores for the
purchase made by primary stores,
220. Insistance on
case of credit sales by
and may be modified.

Personal undertaking by a director in the
the primary stores ig not quite practicable

5I0
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er cent
The rate af bonus on credit purchases may be 75 p
221. e

of the rate of bonus on cash P\I!I'l(lhas.es'no tuture for the rural stores.
aking there 1s " of those as
222 k.(;en;:;:ybzp:xamiied individually ;nd 'Sdl;il;d()f thos
i . ui ’
Theudwg;i::lgy no prospects of revival may be lig ening of retail
e o Wholesale stores should undertake the (:I[I)l mediate pros.
2;3. ly in areas where there is absolutely no
branches on

i i tores.
successful functioning of the primary s

pect for the jon of the primary

is
224. It is not desirable to entrust supervi

le stores. . be
stores 1© th;hWt;(;l:;2ctors posted for supervision of stores may
225. €

Government
6. The supervision over stores may be done by
226.

free of cost.

the supply of
tance of tenders for
227. In the matter of accep

‘cessi llowed to the
instituti the concessions a
: dical institutions, . iails, may be
diet amdel;s . :tl:er of supply of articles by s*.o:es t::l a:{ o proft
stores in the 17 hould supply articles at a .
i.e., the stores sho : : he margin for transpor
adopted (- t price including t _ 4 to the
t over the oSt P ession with regar
of 5 per cen The present conc ) d rate
R tc. . . tendered ra

handling chal’gii’ tn;nedical institutions is tbat theg} - lowest valid

supplies mad‘ihin the margin of 5 per cent over

should be w1

uine
tender rate). - operative Stores should be run as gen

te” Co ctive role
225 : The Sntilslgsil;ns and the students should play an a
democratic orga

in their management Housing Societies. . housin
instalment payable by a borrower in ::tb T:ano:lfmeg,
229. The Io8 a.d with reference to the (.}overnm i one Tumm
societies may be ﬁ',:el loan as repayable by adluslfjmeclllitvil:ilend need be
treating sba{:e é?,l\):e:nment Joan is discharged. No

sum after the

. : loan,

ital given as
paid on the Shar('ebcap housing societies Government loans may be
In urban

6 . ” . . i l

230 jetie
allowed to socie
of 4 times and t0 mern
. of 5 times
instead The rate of interest on
4 per cent.

Government loans to housing
231.

societies may be 511
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232.
registratio
loans up t
group.

The half fee concessions in the matter of payment of
n and encumbrance certificate fees may be extended for
0 Rs. 10,000 issued to borrowers who belong to low income

233- It will not be desirable to restrict Government loans in
all cases only to persons who do not own any house.
is desirable that only one loan is given to a person dur
time by Government,

However, it
ing his life

234. In the Co-operative Housing colonies where all the
amenities except water supply have been provided by the society
at its cost, such of the houses- in the colony as have been built with
Government loan not exceeding Rs. 8,000 in the City and Rs. 5,000
in the mofussal may be exempted from property tax for a period of

2 years from the date on which the house become liable to the levy
of the property tax.

235. Government timber may be supplied to housing societies
at a price concession of 1o per cent,

236.  Government may continue their present policy of provid-
ding the long term finances required by the housing societies.

237. So far as House Mortgage Banks are concerned they may
be financed by the Nationalised Insurance Corporation (as they were
ative Insurance Society.) A central

co-operative house mortgage bank with powers to float long term

debentures may be formed.

239. The area of o

peration of a Rural Housing society may
extend up to a Firka.

240. In the case of Rural Housing societies members may be
permitted to borrow from the society up to 6 times their paid

up share capital (in case where agricultural land jg no: offered as
collateral security.)

241.  The scheme of subsidized housing proposed in the Second
Five Year Plan for agricultural artjsang and labourers may be
extended to other rural workers also. However, this help need be
given only to persons who own immovable property valued at less
than Rs. 1,000.
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2 Housin the workers may be re-
242. In Industria sing schemes,

. t 'blfttelc:nly 10 per cent of the cost of the houses,
ontri

' - idy.
‘Cl}lcl:vt:?nm:nt meeting the balance as loan aud subsidy.

The subsidy radmissible to workers w:-o ﬁ:f ai’ifnﬂiift
243.' o atives must be definitely hig f Industrial
selves Into co-oplel‘ ers who undertake the execution o L oo cent
admiésible 1:: ;:;P (;‘yhe subsidy to the former may be 123 p
Housing sc :

. I.
more than the subsidy given to the latteatives in the event of death
ial Housing co-oper ', rovided

244. In lllpd;:itrrs need not be asked to quit theTill(;uii fveyance

of a member, his the balance of loan regularly. tter the loan is

they agree to F(’iai’o the heir or nominee at any time a onlv limited

may be eféetfte full. However, the heirs need have only

discharged 1n 1ui

: ars.
. ill the expiry of 25 ye .

ownersip the case of retirement after ten Years"tt::; :26;:;2}112

245' .Iarll Cs.operative HOUSing may be l.)eerll?;ited Ownership
an Ind.ustrl. ]ments even thereafter and acquir fter. He will,
prescnbe(‘i miflae loans due in full at any time :::srea .
after paw:cgquire full ownership only after 25 years. in the Indus-
o The condition relating to insurance of houses 1

246. e co . t be insisted.

: ves may no ] .
trial Housing CO-OPer:tt‘ Joansimay be made available through lt10<:lfs:t?1i
nme i . er cen

247. G:;: rpurchase of housesites also up to ’15; 5 loan may be
SOCiehfeihf: rsites on the mortgage of the sites.
cost 0

i ears.
made repayable within a period of seven ¥

-operative Societies
Weavers Co-ope | -
may arrange to survey the extent of y
248, Governmer: ho work under the master weavers an
0

‘ w M . . )
btedness of the ?:;;me designed to relieve them of their indebted
s a(f ?;Tisp:negmbers of the co-operatives.
ness an

i cial advances to their
: 'es may issue sPe X
249. Weazezs :(::,::::tlh’s wages on festive occasions recoverable
PR 0

members, limited
fn six months be supplied to the loom-less weaversbou _sub.
a ay be given
250- L Oo??ff}l’ ger cent of the cost of the lozima‘: lzan ogrer .
sidized basis aining 50 per cent recovere rer
as subsidy and the remThis i may be recognized as one of the

. ars. i
period Off:f rw;ii}::; Cess Fund could be utilized
purpose
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251, Financing of weavers societies should be undertaken by
the central banks only.

252.  An interest-free loan of Rs. 20, lakhs may be advanced to
the State Handloom Weavers Society from the Cess Fund to build a
buffer stock of yarn. Losses arising in the sale of the buffer stock
may be subsidized from the Cess Fund.

253. Arrangements may be made to set apart a certain number
of looms in every society for the production of standard cloth.
Special concessions may be shown to weavers undertaking standard-

ized production, by way of small bonus on wages from out of the
Gess Fund.

Cottage Industries Societies (other than Handloom Weavers societies).

254. In selecting cottage industries for organization on co-ope-
rative basis, the criterion should be whether the industry has
chances of survival, having regard to the competition of factories
and the tastes of the consumers.

255- Government may, as a matter of policy, agree to
guarantee the repayment of the loans (principal and interes
to the cottage industries societies provided the loan ig recommended
by the department. Goverment may in deserving cases provide the
required share capital and reserve fund to these societies, the former
as loan, and the latter as grant.

t) issued

256. Loans for equipment may be’given by Government free of
interest repayable over long periods not exceeding ten years.

257. Government may give subsidy to cottage industries socje-
ties based on their production.

258. Government may employ technical assistants and depute
them to help groups of cottage industries societies.

259. Steps may be taken to Organize cottage industries

emporium for each district with libera] subsidies from the Govern-
ment.

260.  Goverment and local bodjes may confine their purchage of
article such as shoes, boots, knives, Carpets, cumblies etc., to the
products of cottage industries societies.

261. The administrative and statutory control over the work-

ing of cottage industries societies may be retransferrd to the Co-ope-
rative department. N
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Socielies for Fishermen.

i free of interest or

ay give long-term loans !
o rest e shermen societies for purchase of
Such long-term

i i t to the fi
at very low rate of interest t j
craft :’nd tackle, repayable in _ﬁve- to te(;x nz:z;:lscaSh‘
loans may as far as possible be in kind an )
63. Government may subsidize the purchase of yarn by

263.

jeti riod of five years. Other
e i f fishermen societies for a pe . her
fe:;dx;:?tt;:nz;h as logs, tools etc., may also be supplied by

i bsidized rates.
Fisheries department on su
6 Gavernment may assign foreshore or porambqke lan(c)]‘sl ntg
. Go ‘ "
th ﬁzsh:rmen societies to serve as curing yards and drying g
e
i ds, etc.
construction of sheds, |
e may provide facilities such as cold cabinet

265. Government landing or market centres at nominal rates

insulated boxes in all entre
:))rrl Esr: ?or the societies to save fish from spoilage

ieti ing Federations of societies
i n societies or Marketing .
o Flis(’i};fin;:th transport vans with I}echsary eqn:xpment ata
mal;y'(;)Zel)(ir (:::’Jst by Government recoverable in instalments. .
sidi
N is desirable to connect the hamle‘ts of ﬁ'slllcermen w(: t
- h'Ithl\:rays by motorable roads to facilitate quick transpor
the main hig

of fish. .
268. Liberal assmtg

f fishermen societies
(\)Vay of free services of departmen
269. Mechanization of fishing opera

. in stages. .

ay be done in s . :
fishing may ior Inspector may be appointed for .thfa supervi
One Senior ocieties. Big fishermen socleties may be

f Inspectors to work as their Secretaries

i ing Federations
be given to Marketing Fe
ncev::;y of sibsidies and loans and also by

! tal and technical staff.

tions by introducing power

270. spe
sion of every ten ﬁshern.l .
given the exclusive services

and Managers.

271. Fishermen

ocieties should be placed under the administ-
s

i tment.
rative control of the Co-operative depar

Soczeties.

Other Types of , -

is no scope for starting cattle insurance societies.

is .

272, There cts of the ex-servicemen worksh9ps stabilizing
273. The Pr::sgl eic units may be thoroughly examined and steps
selves as eco .. ones. -

::;:1 to wind up the uneconomic oD
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274. Civilians may be admitted in the co-operative workshops
for Ex-servicemen up to 4o per cent of their sanctioned strength.

275- Formation and development of labour contract societies
should receive encouragement. The limit of Rs. 2,500 now fixed as
the value of the works that may be entrusted to the labour contract
societies without tenders may be raised to Rs. 5,000.  The techni-

Supervision. Propaganda, Education and Training.
276. Supervising Unions are necessary and should be continued.

277- It is desirable that only delegates of A and B class

societies are chosen as chief office bearers in the governing body of
the supervising unions.

278. The Executive Committee of the Central Bank may be
eémpowered to nominate to the governing body of each union, a
person whose services, in thejr opinion, will be ysefy] to the Move-
ment.  The nominated person need not, however, be eligible for
election as a President or Secretary of the union or a3 director of the
central bank-

279. The unions may be re-constituted so ag to have 40 to 6o
societies and 4 to 5 supervisors in the jurisdiction of each.

280. Even when the Madras State is reorganized more or less
into a Tamil State, the Madrgs Journal of Co-operation may be
continued to be published in English, so as to S€rve asa media of
publicity for people here and abroad.

281.  Government may give a block

282.  Statutory Provision
nal fund” from out of net

rative Union. Fifty per cent of the 4

N CO-OPERATION
OMMENDATIONS OF THE COMMITTEE O
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include topics on co-operatio pred
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.operative
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292. The Management ©
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Institute may be
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entrusted toa Cf)mml;tezhceo Chairman, l.leglstral: é):c r(:t)ac;;;e:)a;t:he
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and Training
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295. The i |
lecturers in the Central Co-operative Institute and the

mufassal institutes wh
: o are Seni
rative Sub-Registrars. ior Inspectors be replaced by Co-ope-

206. The Madras Uni . '
Research . .mVersny may undertake th .
and Evaluation in respect of the working of th: cf;u:; tlortl' e
-operative

297. No change is re
; commended in .
in the mufassal training institutes. the duration of the course

2 Stea i y

299. No change in the mini
. e minimum educati .

candid . ) ucational .
ates for admission into the mofussil trai —qua,hﬁc_atlon of
necessary- raining institutes is

300. The medium of in i
struction i NPT
should be the regional language. in these training institutes

or. : ]
3 The State Co-operative Union may address itself to th
o the

task of bringing out suit
able text- ; :
purpose. ext-books in regional languages for this

302. The State Co-operative Union may play the part of
art of an

Employment Exchan
ge for pe
Co-operative Institute. persons who have had training in the

Set up of th : .
f the Co operatm.;e Department—Audit and ot]
functions of the Department fer statutory

304. The followin ificati
g g modification i :
recruitment to promotees is sug gested.__l_n the proportion of direct

= i i
Co.oper‘at ve Sub.Registrars—1 by direct recruitment and 3 by
promotion (instead of 2 by direct recruitment and l‘t:)y ti
y 3 promotion) ;

Deputy Registrars—1 by di

. strars—1 by direct recrui

(instead of 1 by direct recruitment and 2 k;;m;:otr:n?' 3 by promotion
otion).

305. The enhancement i

. ; in the pay scales ;

gories of the staff is supported in principle. Itogs ?:rt?::flff relnt catz
arly urge
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or Inspectors and Senior Inspec-

that the minimum pay for the Juni
d Rs. 100 respectively and the

tors may be raised to Rs- 75 an
maximum pay of Senior Inspectors 10 Rs. 140.

300. Twenty-five per cent of the number of posts of Junior
Inspectors may be reserved for supervisors of centx:al banks. The
present age limit of 30 years in their case may be raised to 32-

307. The other non-official employees of co-operative institu
tions who have similar qualifications and have served at least five
years in co-operative gocieties may also be made eligible for selction

as Junior Inspectors-
308. The abolition ©

recommended.

309- When Departmental Officers are
ocieties the additional remuneration should be limited to

n officer should not be deputed to the
eign service ordinarily for more than two
be on deputation in the same

f the territorial scheme of Inspectors is

deputed to serve in co-

operative S
20 per cent of the pay-

same institution on for
years. Onno account should a person

institation for more than three years:
r of employees’ societies

[o districts where the number ¢ t
a post of a Co operative Sub-Registrar may be sanction-

of such societies.

3. A scheme of separation of A
g lines is recommended —

(i) The entire staff of Junior Inspect'or.s,
Co-operative Sub-Registrars should be divide

Administration ;
(ii) The auditors in

310.
exceeds 39,

ed for supervision -
udit from Administration on

Senior Inspectors and
d into two: Audit and

the district should be under 2 District Co-
de of a Deputy Registrar. There
Chief Audit Officer under the statutory control of the

i fcer of the Indian Audit and

he Co-operative department ;

Registrar.
e d not an officer of t

:or Inspectors Co-operative Sub-Registrars and Deputy
Reg(;;lt)rasrzn:f)rtllleSg;partment working in the Audit sectiol} should
be made eligible for promotion to th.e posts of CO-Oper?.tlv e Sub-
Registrars, Deput and Joint Registrars arising 1o the
department as 2 whole o

The number of 'agricultural credit societies in charge of
y be reduced from 50 to 45 The number of marketing

519

312.
each auditor ma



THE MADRAS JOURNAL OF CO-OPERATION

societies, weavers’ societies and milk supply societies in charge
of an auditor may be reduced from 25 to 20.

313. No modification in the basis or scale of levy of audit fees
is recommended.

314. Audit unions may be abolished.

315. The Industrial Disputes Act may be suitably amended
excluding from its scope disputes touching the business of co-operative
societies arising between the societies and its employees.  Section 51
of the Co-operative Societies Act may be also amplified to bar all
references by the parties concerned to the civil courts in respect of
disciplinary cases against employees. The period of limitation for

claims under section 51 (1) (c) may be raised from 2 to 3 years from
the date on which the act or omission, etc., took place.

316. Statutory provision may be made empowering the
Registrar to transfer arbitration references entertained by the Deputy
Registrars from one Deputy Registrar to another.

317. Statutory provision empowering the Registrar to order
stay of arbitration proceedings may be made.

318, Provision may be made in the Co-operative Societies Act
empowering the Registrar to determine the liability of the members
of the committee for expenditure incurred contrary to the Act, rules,
and by-laws, for loss caused due to their negligence, etc.

319. Senior Inspectors may be appointed as sale officers instead |

of Junior Inspectors.

320. Statutory provision may be made empowering the depart-

ment to effect delivery of properties in the course of execution pro-
ceedings.

Frauds in Co-operative Societies and other Miscellaneous Subjects.

321. In detailing auditors to particular societies, care should be

taken to see that competent persons only are deputed to big societies

having a variety of transactions and manned by influential persons
for a number of years.

322. Auditors should not be frequently changed. They should

be in charge of audit of the same institutions normally for a period
of three years.

323. Where it is established that the remissness or contributory
negligence on the part of auditors has facilitated the perpetration of
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A Review of the Working of the Co-op. Movement
in the Madras State for the year 1954-55*

During the year under review, the Co-operative -movement
continued to maintain its steady progress. The number of societies
rose from 14.885 to 15,100 and their membership from 26.22 lakhs
to 26.62 lakhs. The total working capital of all the societies rose

from Rs. 62.00 crores to Rs. 64.72 crores. The increase was contri-
rural co-operative banks, land

buted by agricultural credit societies,
mortgage banks, marketing societies, milk supply societies, whole-
sales stores, weavers’ societies and housing societies.

An event of far-reaching importance for the progress of the
Co-operative movement was the publication towards the end of 1954
of the recommendation of the AllIndia Rural Credit Survey
Committee. Two of the important principles laid down by the
Committee are State partnership in co-operative institutions at all
levels and integration of credit with other economic activities such as
marketing and processing:

The committee has also stressed the
need for adequately trained personnel.

These recommendations
have generally beed accepted by the Government and form the basis
of the planned expansion of the co-oper.ative movement contemplated
during the Second Five Year Plan period.

The general f co-operative financing agencies
remained unchange rs. The State Co-operative
Bank is at the apex wit Co-operative Banks and 152
individuals as its members. It held deposit amounting to Rs. 380.92

he movement as

lakhs of which Rs. 106.17 lakhs was from inside t
against Rs: 194.13 Jakhs in the previous year. It rediscounted
nks to the extent of Rs. 458

hundies of the Central Co-operative Ba
lakhs. Its working capital was Rs. 387.95 lakhs. It advanced
Joans to the Central Banks to the extent of Rs. 312.83. lakhs. The

Bank made a net profit of Rs. 2.87 lakhs.
tive Bank are 16 District Central

Below the State Co-opera :
e Banks with 14,442 members of which 12,226 are co-
pital was Rs. 96.86 lakhs, the

Co-operativ ¢ Hz
i i id-up shar

operatives- Their pald-up :
working capital being Rs. 1,207.52"131515”0_{ w f
1 1.L.C., dated 5th April 1956,

T eSource: G.0. Ms. No. 160

set up ©
d during the yea
h 16 Central
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'Rs. 787.18 lakhs represented
bers. During the year, they

OPERATION

the deposits of members and non-mem-

issued loans up to Rs. 12.97 crores as
against Rs. 16.58 crores in the previous year, the fal] being due to

reduction in dealings of controlled foodgrains. The Reserve Bank

of Indija sanctioned credijt limits to the Central Banks to be drawn
with the second signatur.

the amount outstanding to the Reserve
Bank of India was Rs. 61.75 lakhs. The Centra] Banks obtained

funds from the apex Bank at 2} Per cent and lent at 43 per cent to
their affiliated societies which now lend to the members at 6} per
cent which is the lowest rate charged by co operatives in the whole
of the Indian Union. F or medium-term funds required for purposes
like sinking or deepening wells, erecting pump-sets, constructing farm
houses, the Parliament has amended the Reserve Bank of India
Act to enable the Reserve Bank of India to provide Co-operative

Banks in India with medium-term funds, Up to 5 crores in the
aggregate. The Reserve Bank of India sancti

Government guarantee. The Central Banks ¢
lakhs from the Reserve Bank of India.
Banks have worked satisfactorily and re

Tew a sum of Rs. 22.18
On the whole, the Centray

duced their overdues under

from 10.295 to 10,489 the membership rising from .8
10.12 lakhs. Their share ¢

Rs, 140.76 lakhs ang their
to Rs. 823.38 lakhs.

I lakhs to
apital rose from Rs. 130.20 lakhs to

working capital from Rs 765.65 1akhs
They issued loang to the extent of R, 435.00
of Rs. 420.18 being 96.6 per cent of the total

loans issued for Productive purposes. The
percentage of overdues under Principal and interest recorded a slight

increase from 31.68 per cent to 34.65 per cent and
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Tanjore, and the Tanjore Co-operative Marketing Federation continu-
ed to function as stockists and wholesaler-cum retailers in respect cf
« Sindhri Fertilisers ” and imported manures and distributed 27,373
tons of manure through the primary stores, marketing societies,
rural credit societies, etc. and through their own retail depots. Co-
operatives handled milk and milk products to the value of Rs.147-01

lakhs, eggs to the value of Rs. 16,562 salt, to the value of Rs. 47,677
and jaggery worth Rs. 81-42 lakhs.

In the field of industrial production, 1-34 lakhs of handlooms
were included in the co-operative organization, They produced
Rs. 3'56 crores worth of handloom cloth and sold Rs. 4-88 crores
worth of cloth. The Madras State Handloom Weavers’ Co-operative
Society supplies yarn and undertakes disposal of finished products
to its several selling units. The various schemes for the rehabilita-
tion of handloom weavers financed from the Cess Fund and the
reservation of certain lines of production for handlooms bore fruit in

the year under review and the economic condition of the handloom
weavers improved considerably.

In respect of other industrial goods, as many as 160 cottage
industrial co-operatives produced Rs. 5-72 lakhs worth of metalware,
coir, leather, etc., and sold goods worth Rs, 11:95 lakhs. Proposals to
start several co-operatives of small-scale industries under the scheme
sponsored by the Government of India are under consideration.

Owing to decontrol, consumers’ co-operatives went through
a bad phase during the year.  Their turnover declined from Rs. 9-99
crores to Rs. 6:83 crores. They, however, undertook to distribute

chemical manures and were appointed as thc State stokists. They
handled 74,719 tons of manure,

Co-operatives played an important part in the Community
Projects and National Extension Schemes areas. There were 3,669

co-operatives in these areas at the end of the year. Three Deputy
Registrars, three Co-operative Sub-Registrars and fifty-five Senior
Inspectors are working in the Community Project and Natieonal
Extention areas. [Eighty societies have been selected for taking up
local development works and some of them have alr%ady amended
their by-laws for enabling them to undertake the works, The value

of the various items of work undertaken by the societies is estimated
approximately at Rs. 80,000.

Tl?‘elje were I,584 palm jaggery co-operatives which pro-
duced jaggery worth Rs. 81.42 lakhs and sold jaggery valued at
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CASE STUDY
S.I. Ry. E '
. Employees’
iruCl?:op. Credit Society. L
oD chirapalli, v, Lid,
. DY, G.D.A., (EXaMm.) A
¢y, S.I.Ry, Employees’ op. O &) o
es” Co-0p. Credit Society, Ltd., Tiruch
, v Liruchirapalli.

OF THE SOCIETY

Sr1 A Magra
(LoND.),

2. Ar
ea of opearation : __The Societ
1ety’s are

over ire limi
3:he Se:ltlre limits of the Ex S. I. Raj
indete. : are Capital : ~The capital - Rajlway,
” Iminate nnmber of gh Y o ke S
paid-up capital of the Society
o 4. Working Capital :—=Th
Clety consisting of Shar
about Rs. 2 crores. )

a of operation extends

ares of Rs. g :t;ie;y consists of an
' c

exceeds, Rs. 25 Jacs. and the present

€ present Workin

Capital, Reserve Fy 8 Capital of the

nd, Deposits etc. is

credit of the Fu ibing to thj
nd on date j 18 Fund apq
s about Rs. § th
+ 80 lacs.

ed on this Fu .
nd is 3
com per cent
polsory system, there gy eP:zlt‘hannum compoun
erv

Te amount at the
; he interest allow.
d. .Apart from this

Y, LTD,, TIRUCHIRAPALLS

3.1. RY. EMPLOWRES’ CO-OP. CREDIT SOCIET
t to about

and Institutions. Fixed Deposits on date amoun

Rs. 66 lacs.

6. Loan:—Loans are granted to members on one or two sureties

s. 3,000 repayable in 12, 24 and 36 instalments

and the present rate of interest is 5% per cent per annum. The loans
are sanctioned in circulation and paid on the 4th or s5th date from
the date of receipt. Recoveries towards loans are regularly made
from -the salaries of the members by the Railway Administration
and remitted to the Society- The bad debts incurred for the past
36 years, since the starting of the Society, amount to only about
Rs. 3,000, which is a very negligible percentage. Loans outstanding
against members on date amount to about Rs. 180 lacs. The
Society is helping the Railway employees to 2 considerable extent
by lending money at a cheap rate of interest and on easy terms and
thus they are saved from the usurious money lenders.

Benefits to Members : —Besides giving loans to members at a
low rate of interest the Society has been affording other benefits to
members. Scholarships to their children for technical education and
grants to T. B. patients oo sick leave without pay are sanctioned
from the Society’s Common Good Fund. Grants sanctioued for she

current year amount to Rs. 6,160. Grants from this Fund are also
ilway Institutes for the purchase of library books,

given to the Rai
Sports activities etc.

Contributions from this F
causes like cyclone relief, flood relief, fire relief etc.

8. Administration of the Society : =The Administration of the
mittee of Management consisting of:—

Society is carried on by the Com
The General Manager of the Southern Railway as Ex-officio
Chairman
f the Southern Railway nominated

a Senior Accounts Officer 0
by the General Manager as Ex-officio Vice-chairman,
one member nominated by the General Manager, Southern

Railway an
7 other mqmbers
sri T.C Krishnan,
the present Ex-o
the elected and nomina
sri T. M. Nagarajan

o I Govindan Nair

» S Thandapani
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upto a maximum of R

and have also been made to deserving

elected by the General Body.

Senior Accounts Officer, Sothern Railway is
ficio Vice-chairman and the following are
ted members of the Committee—

1.
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Sri N. Ganapathy

,» P. Thomas

,,» M. Thangavelu

,» M. Shaik Ahmed Hussain and

,» L. Ramachandra Rao (nominated).
As the members are spread over a vast area, a proposal for the
introduction of the Representative General Body system in the
Society for the sake of convenience and with a view to give the
members in the different parts to have a voice in the management
and to have a Committee of Management of a more representative

character is now under consideration and it is expected that the same
will be introduced shortly.

®N o b

Interest of members in the management of the Society: _The
members of the Society are spread over the entire Ex. S.I.Ry. system.

In spite of the distance and other difficulties, a record number of
5,250 members exercised their franchise in the election of the
Committee of Management held at the Headquarters last year. It
can be said without fear of contradiction that this was a unique
election in the annals of the Co-operative history in this Country.

9, Staff: Secretary:—At the initial stage, the Society had an
Honorary Secretary and since 1922 the Society has been having a
full time paid Secretary. The present Secretary, Sri A. Marama
Reddy, G.D. A. (Exam.), A.C. [.S. (Lond), D. Com., I. M.C.,

joined the Society in the year 194o0. His status is equal to that of a
Gazetted Officer of the Railway-

Other members of the staff : ~The total strength of the staff now
is 95. The staff are given the scales of pay and other benefits

almost as on the Railway, (i. e.) the employees are given the same
pay as the employers.

10. General: —The Society has in recent years invested a sum

of Rupees 5% lacs in Government Securities and has thus given its

contribution to the Government for the implementation of the st
and 2nd Five Year Plans.

II. Conclusion: ~It has to be acknowledged here that the
Society has been enjoying the privilege of active co-operation and
assistance from the Railway Administration in running its business

in an efficient manner for the welfare of its members, who are
Railway employees.

A statement showing the progrees of the Society from its
starting is appended.
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Silver 1
Jul():llee of the Annamala;j Uni 1
O-operative Stores, Ltd ety

Sr1 A. P ADDRESS By
Registrar ofA({: ANIAPPA MUDALIAR, M
Your Ex 0-operative Societi » WA,
cellency and Gentleme tes, Madras.
n?

Ing.  The occasion j i
ccasion is unique in many respect
umiq : cts. Th
)r’ql]? our midst on the occasio:
. (“ engaged in the Co-opera-
at ;?Ieasure to us that he has
S
e Mrm]t‘hlew Ii\rlomotion of the
. - T.M. Nara
o . Yanaswam
niversity and the ex-ofﬁcii)’

the Stores on
the good:iand
t’)l‘:cc;:gh the storeg was ”regis
t0 1929, whep 5 small

Inmment service in

the Coo :
e
berative Departmen
has risen f
rom its

humble beginnj
egmnmgs to i
the for-sighted stew;trsdpff?Sent Position is a trjp
Chancellors, who Were ship of the Stores l!) ute to the wise and
and fos tering cate oy at the helm of its affaj Y successive Vice.
M. A, Muthia Chettia:weg on it by the Pro‘éi;:::d “to the support
© TOM A small traging s‘;qf’ft Dr. Raja Sir
ety under the
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SILVER JUBILEE OF THE ANNAMALAI UNIVERSITY CO-OP. STORES, LTD.
t and a lecturer with a part-time call boy selling only
stationery and a few other sundry
loped into a full-fledged primary Co-
dents of the University campus

care of a studen
a few necessaries like kerosine,
articles, the institution has deve
operative Stores supplying to the resi
a variety of consumer goods comprising 400 major items of articles
such as grocery stationery, books, toilets, firewood and cloth both
handloom and mill-made. I understand that the Stores was the sole
distributor of controlled the area and it acted as the
wholesale procurement agent during the period of controls. Iam
pleased to note that thanks to the facilities provided by the Univer.
sity authorities, the stores has expanded its business so as to
increase its usefulness to the Members. It has opened 2 book-bind-
ing section, 2 tailoring section and a book-stall of Messrs. Higgin
Bothoms and has undertaken processing activities. The value of
supplies made by the Stores to the University Hostel during the Co -
operative year 1955-56 was Rs. 2.08 lakhs. It has installed a
Wardha Ghani to produce and sell Ghani oil under the rebate system
of the All India Khadi and Village Industries Board. Its annual
turnover which was Rs. 10,000 in the beginning is now more than
4 lakhs. The stores has now 302 A class m

embers and 803 B class
members on its rolls with a paid-up-share capital of Rs. 5,672.
feature 0

f the working of the Stores is the
dents with its management. I understand that
by-laws 0.

commodities in

A pleasing

on of the stu
ovision in the

Men-students an

f the Stores for election
d one Director from women-

g an opportunity to the students to have a good

grounding in the practice of co-operation. Today, the co-operative
movement has acquired a special significance 11 the context of the
economic development of the country- The Plé{nning Comrflission
has envisaged the building up of 2 Co-operative Sector in our
National economy and several schemes of co-operative development

have been drawn up for being implemented during the period of the
Second Five Year Plan. If the Co operative Movement should play
the vital role assigned to it in the mic reconstruction of the

econo
country, there should be a const.ant flow of co-operative enthusiasts
and the students of the University should be made to take an active
interest in co-operation, or they are the future leaders of the country.
d, Scotland and Sweden, the

s, like Englan
In Westeru countries, like ‘
o icipating in the Co-operative Movement. In Britain,

ouths are pattt .
z’he Youths Co-operative Movement had a membership of about
The Co-operative Youth Leagues are actively

25,5000 iD 1952.

associati
there is a specific PT
of 3 Directors from
students, thus givin
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Y purchased books and
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» Station i

thiloso: lil(:l(ﬁscollct;ge work. Ther: ?;er:.ciul:ed

Ctatiom a:.tt;delz stores for Colleges? T

-abom R Iak;st:; th-e value of about 174 lakh

1m.portance of initia.titll1 rmti e year s Haj. € et o

principles and Pract.g ¢ students in schoo] 4 colluges i e
ice of Co-operation, ijt jg Z::ed oy o In the

Ssary that there

each scho
ol owing to the smallness of the py b
mber of g

the age of 18 |
1n the sch s ods
0ols, societies may be for tudents over

Schools and Colleges. Thij
pomools . . 1s will ensy
agmﬁﬁsferi:lthh y kr-leedge of C‘::P: St'eady
B aste thf : e affairs of the several typ:: v
tive institutio ountry. The progress and g o
DS In the country depend uevelop
pon t

Operative organi-

The number of .
the Madras S:;‘t‘:e’;ts Passing out of the Schog
Tespectively and if aj stry year is aboyt ?63 $ and Colleges in

working of the co-operativ them have acquireq a’0(1)<0 and 70,000
In expanding the co-ope € stores much of the diff lfOWledge of the
Perative movement wij) disap(;:::les e:;PEIien ced

rand a strong

and healthy
! youth co- .
this State. Co-operative movement will h
ave been formed j
ed in
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SILVER JUBILEE OF THE ANNAMALAI UNIVERSITY CO-OP. STORES, LTD-
It seems to me, that if sufficient response is forthcoming a
Central Students Co-operative Stores could be’formed to facilitate the
work and development of primary students’ co operative societies
throughout the State. Such an organisation was formed in 1. 39 but
it had to be liquidated in 1944. A Central organisation is necessary
in order to purchase in bulk the requirements of the primary socie-
ties in the open market at cheap rates. I hope that with the
co-operation of co-operators in charge of Students’ Co-operative
Stores in the State, it would be possible to bring into being a Central

organisation ere long.

5. The success of co-operatives depends ultimately on the per
sons in charge of the management. In the hands of the right type
of men, who are jmbued with spirit of service to their followmen,
the success of the co-operatives is assured. It will be easier to

f such men to work in institutions in due course,
he formative period

secure the services 0
if the youth of today are properly trained int v
of their lives. The virtues of selfhelp and mutual-help, on which the
co-operative could be inculcated in our young men

movement rests
and women 3 done if the value of joint endeavour

nd this can best be
is brought home to them through practical demonstration. The
most effective way of achieving this objective is, as I have already
-operative Stores in eve

stated by forming Co ry high school and
college in which the students-men and women will have an opportu.

nity to work and learn for themselves, the ideals and practical utility

of co-operatives.
¢ also some other ways by which boys and girls

mselves in co.operation. One suggestion
s and colleges may include topics
ds of the students. Biographies of

6. There ar
may be made to interest the
is that text books in the high schoo

i i tandar
on Co-0 ration suited t0 thes s of th .
really eI::inent co-operators ought to instil into the youthful minds a

desire for emulation- Another suggfastion is that.thc.e co operative orga-
nisations engaged in the propagation of the principles of co-operation
—The State Co-operation Union at the State level and the Co-opera-
tive Central Banks at the District level—may arrange anr.xgally for
awarding prizes to students .by-holldmg essay com pet:f;ons and
oratorical contests- These institutions may a!so organise study
circles for spreading the knowledge of co-ogeratwn and connected
subjects and stimulating interest 10 co-operation among the general

blic. We are told that one of the ways by which co-operation and
public. ess has beed furthered in America and other countries is

social progr
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Registrar’s Orders on the Resolutions passed at
the Employees’ Societies Conference at

Madras on 3-6-56.

Memorandum of the Registrar of Co-operativ
SrI A. PALANIAPPA MUDALIAR, M.A.,

Registrar.
Dated 13-11-1956.

Re. 132529/55-52
Sus :——Con{erence—Conference of Representatives of Employees’
Credit Societies in the City of Madras held on 3:61956—

regarding-
REF :—(1) Letter dated 3-7-56 from the Secretary, Madras District
Co-operative Central Bank, enclosing the resolutions of

the Conference:
(2) Letter Rec. 30770/55D; dated 29-6-5" from the Deputy

Registrar, Madras.
s of the Employees’ Co-opera-

A Conference of the representative
held on 3:6-56 in the State Co-operative

tive Societies at Madras was
resolutions were passed on various subjects re-
The Registrar has

Bank Buildings, when
lating to Employees’ Co-operative Societies:

examined each of the resolutions and is pleased to issue the following
orders on the resolut

e Societies, Madras.

jons sertatim.

fix Rs. 1,000 as the maxi-

Resolution No- 1
t the Registrar to
ber as Share Capital in

Resolved to reques
mum amount that can be held by any mem
a society;

According to Section 6(b) of the Madras Co-operative Societies
Act VI of 1932, 2 member can Jiold shares upto Rs. 1,000. Hence, no
action is necessary oD this resolution.
dual Maximum Borrowing Power be

Resolved t
fixed at eight times the basic pay of six times the paid-up Share
Capital whichever is less subject to 2 maximum of Rs 2,000.

The Registrar desires that the Individual Maximum Borrowing

times the basic pay or five times the paid up
to a maximum of Rs. 2,000.

i less subject
to be decided on its merits with

society.-

Resolution No 2 L.
hat the Indivi

ach case wi

However, €
ancia

reference to the fin

Resolution No 3 . ]

Resolved that the rate of interest oD Recurring deposits be en-
3 to 4% per cent.

hanced from 3
537



Conversion of thrj
thrift subscr;
ScnptiOI]s in

to t

Resolutio No. 4

I Rs, I.I_)asz for the month, S bubfcripuon
Z » 51—100 R:. Scorlpgio,].
2 »  I0I—200 Lo 0
5 »» 201 to 300 e w2 o o
5 v 3ortoduo Loraoe
y 401 to 500 . 4 o g
5 0 o0

TI R . -1 ] ! !] . .

tiODS as .
prescribed i
them to the maxj In the mode] by-la .
1mum as suggssted in ::]s’ Rwlth option to eph
e enhance

132529/55 S2, d
, dated 7-3- i :
7-3'56, may be a dopted. €gistrar’s Circular Re

hrift subscrip-

Resolution No. 5

RESOLUTIONS OF THE EMPLOYEES’ SOCIETIES CONFERENCE

Resolution No 7
ent of loans be fixed ordi-

Resolved that the period for repaym
d in special cases, 36 months.

narily as 30 months an
he existing model by-laws may

The Registrar considers that t

continue.

Resolution No. 8

Resolved to request the Registrar to examine the position of
consolidation of loans and issue instructions in as favourable a manner
as possible-

By law No.
Societies, permits
paid at least 1/3r
of four months from
By-law No. 47 permits the
for satisfactory reasons.
visions are enough and tha

is not necessary-

42 of the model by-laws of the Pablic Servants
grant of a second loan provided the member has re-
d of the previous loan Of after the expiry
the date of disbursement of the previous loan,
grant of extension of instaiments payable
The Registrar feels that the existing pro-
t a new provision for consolidation of loans

o examine the possibility of
ft Deposits where the thrift
her as principal borrower

Resoluticn No 9
t the Registrar, t

Resolved to reques
on the security of Thri
jety eit

granting of loans
indebted to the soci

depositor is noW

or as surety:
Members, who are not borrowers of sureties, but who have
accumulated to their credit, 2 good sum under thrift deposit, may
However, there

be granted loans on the security of thrift deposits.
is no guarantee that they will not take further loans after having

taken a loan on the security of thrift deposit. Hence, provision for
preventing guch members from taking any other kind of loan should

also be made.

ernment be requested to make suitable

Resolution No- 10
y from salary of members on

Resolved that
Act to a

the Gov
llow recover

provisioﬁ in thie
account of societies-

This has been suggested to Government, and the subject will be
taken up by them along with the other amendments to the Madras
Co-operative Societies Act suggested by the Committee on Co-opera-

tion.
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Resolntion No. 7/

Resolved to Tequest the
course of training at the
of the untrajneq personn
societies.

Registrar to arrange for condensed
Central Co-operative Institute for the benefit
el, who are already employed by the various

The matter ig under correspondence with the M

: adras State Co.
operative Unjon. State Co

Resolution Ng. 12

Resolved that the Registrar be requested to ge
Societies Act amended to provide for re
in Andhra and Madras State.

The Committee on Co-operation has recommended hecessary
amenment to section 37 of the Madras Co-operative Societies Act VI
of 1932. This will be taken up by Government in due course

t the Co-operative
“procal exccution of decrees

Revoluiton No. 13

Resolved to Tequest the Registrar of Cooperative Societies to
issue instructions to all primary societies to make provision in t~heir
by-laws for non-admission of persons, who hyye dismembered them-
selves just for the purpose of taking hack thrift deposits until the
expiry of two years from the date of their ceasing to be members-
Such members may, however, pe admitted gt the discretion of the
Board of Directors provided they remit to the society the entire
amount of the thrift deposits taken back by them from the SO;:iety

The suggestion is tommended for adoption by all E '
Co-operative Societies in the State. A circular is bej
Deputy Registrars to give effect to the re
to the relevant by-law.

mployeeg
ng issued to o]l
solution by adding a note

Resolution No. 14
Resolved that the periodical confirm

ation of a3sets and labititi
: 43 labilitie
of members be obtajined once a year, ties

Eesolution No. 175

Resolved that the Registrar he reguested
in the by-laws relating to different Employees Sacieties.

The model by-laws adopted for the LEmployee's Sogi ti
are the same but the borrowin,r; POwer, maximuym Share iiolgli ) 1tes
val:y .from society tq socizty.  These cannot be -the same rf]g e;:l
socleties. These are fixed aceording to the constituenc;,' and cirocru?n

stances under which the societies are work; .
. > [‘kln . ’I he 5 . .
therefore, he asked to adopt the mode] by-lawsg,l oOcleties may

" adopt uniformity

540

SMPLOYLEES' SOCIETIES CONFERENCE
RESOLUTIONS OF THE EMPLOYE

Resolution No. 16 .
Resolved that every LLmp

i co-opera
House Construction Scheme on co-0p

e ‘ a6
activities. 20/55 SII dated 7—3—5 :
In Registrar's circutar No. Rc. 1325 letgon by the Employees

o d for 'ddop i i
a model by-law has been su“giit:ce Joans to their members for pur

- hen: to a : . , loans may be
Societies to enabe ¢ ')ld'n 5. According to this by'law o of five
chase of land and building Ks. 5,000 repayable 10 a P

1aximum of ] in. The societies
grantcd u.p o ng\e conditions mentioned thf rf}llf; housing scheme
years subject tob law and take advantage ©
his by-
may adopt t

provided therein.

i a
loyees’ Society be permitted to ha;n?ts
tive basis as a partotl

; {

vsolution No- 17 co of the representatives o

Reso Resolved 'thz_lt _thtehe (i‘;:;e;?‘;i:dras be convened ev;ry ;;:Z;xs

Employees’ Societies ”(’: pference of this kind i? left. to te euested o

Convening Of_thecegtrul Rank. The Bank is bfm:gh(r)lging such
District Co-opfrit;‘zzs per model in the manual) fo

amend its by- a

conferences-
ial
) gest all commerc
Resolution Ng’ ’tg request the Registrar to req
Resolved to s T
. ity of Madra o ing the societies
employers in the C:tfheir moral obligation in recovering .
ep
(a) to acc

* salaries ;
ir employees $a recovery from
demands fro™ thelrt osl:; priority in the matter of
ive utm
(b) to g

to the

" jue by them

> salaries, gratuitics, <?tc., o:'otherwise leave the
5 ' resign

the employee

tire hem from the
mplogess ¢ taken by t
employers whin t; " ?iquidation of the loans
. . 0
ees: e of recovery
feties in the percentag
societies ; ” rocedure in t N
orm P i ees’ salarl
g u?ti mands from their employees 8 ties for their
he societie® * isite facilities to the socie
equl ;
lhr:s; accommodation €tc:
Jution No. I0- .
he member, the society

cannot intervene in it.

towards t ]
(d) to provide &l
enance SUC

Vide orders ol reso L
N er between

the Registrar,
’ e of recovery of dues from

commended for adoption,

N

18. (a)
(b)

loyer €O
e en']p Regarding the percentt_i;f1 A
(C)th: iociety, the suggest!
to

members s41

_This is a matt
' ncerned a0



THE MADRAS JOURNAL OF CO-OPERATION
A new clayge may be introduced in the by-laws of the
effect that the m
exceed 50 per cent of th

(d) The Employees’ Societies th
get the facilities from their employers.

Resolution No. 79

Employees Societies in the city of Madra

cedure in the matter of issuing receipts f
them as under

(a) for all moneys collected and remj
the employers, receipts shall be issued only

et ' all the memberg
annually, certifying to their assets and liabilities wji
at the end of June CVery year and these ¢
duced to the Departmenta} Officers at the ¢
(a) As regards the is
tions recovered from the
issfe a consolidated Teceipt to the employer, keeping the am
received under Suspense liability. Thjs should
quently to the dues of the memb.
receipts issued to the members

(b) The society should issue receipts to the
) mem
recoveries effected directly from them. bers for

(c) It will be g 800od practi
members. Al the Em

pass books to thejr members.

(d) As for obtaining Confirmation of assets 3

ount so
be adjusteq subse-

ers and individya} adjustment
concerned.

A. PALANIAPPAN,

Registrar.
542

societies to the

G.0.’s. AND CIRCULARS

G.0’s and Circulars NDMENTS

. . —-—AME

UNIT CO-OP. SOCIETIES ACT, 194;6 Under Secretary
MULTL F. 10-18/56-Co-0p- L, flrgmriculture, addressed

Copy of letter 20, o Tndia, Ministry of b (Al State Gouts)

to the Governmen in charge of Co-operatio Amendment of.

to the Sccrera?y tive Societies Act, 1942,

era

ia had under
ent of India :
Ay GdO: ertr}l:: Multi-Unit Co-op;ra;;::
al:ne'rtl alpslicable to the whole of In
el

Sup :—Multi-Unit Co-op

I am directed to sa o
consideration the proposs o
Societies Act, 1942, s0 @
Union.

o i ratio
vide for the mcorl?o or
Societies with object

X ct there were 2“4 ° . jes to ot
B s (;f' tl1116h[:a:d extended their activit
States whic

s e wit
e societies Wi
. d to be validated and.f}l;:: f under Law.
societies ba to be given recogoits to cover such s
ties had a‘llslorefore passed in orde?
Act was, the .

i ch societies, latin
ide for registration Of-su State under the Law 1e bi
does not provide for egistered in 8 hall be deemed to
ision that a society T gmrce in that State s
provis Societies in

. d(vide section
. ich its objects extend(v e
to Co-operative ther State to which its r?e e]ds of all India Societies
so registered in any g. Clause covered th?Unit Act is not, therefore,
3(x) of the Act). ;I;a;;on under the Multi-
egis
and separate T
provided for-
. The
‘B’ and all the Part

its application t0 only - ties wi
4 Co-operative S;Cliilg formed in P

. e
than one State are now s and TelegraphS)

jeti tis an Act to p'ro~
i'VC Sofili?iilsdg; up of Co-opefratm;
Fi tate. At the time o
gistered in particular
her States also. Th.es.e
h similar act1V}-
The Multi-Unit
ocieties. The Act
but has made the

. it Co.operat
The MultiUn: n, regulat S
t confined to one

e a few societies re

d then did not extend to Part
00

. it st Act restricted
. t Actasits ) of the
Multi-Uni as Clause I
<G’ States

4 dia. )
British In th objects extending over more

'C’ Statess
B’ and Part 'C :
a;;:.ilway workers, National

It, therefore,
st X etc. etc. ’ .
like societies o[f)ua;nPZf Railway lw orfesf: as to make the Act appli.
i ot is Claus
Co-operative to amend this
y

T

became necessd

cable to those State legis

Parliamentary liiady b

. n this behalf has Z d to rea
List i has been amende

the ACt a 543

s as well- able to entrs 44 of the Union

lation rd::ldertaken and Clause 1 (2) of
een

d as in the following page-
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“ It extends to the who

le of India €xcept the State of Jammu
and Kashmir."

The State of Jammu and Kashmir has
cause entry 44 of the Unjon Jist Is not

mcluded jn the constituation (Application to Jammu and
Kashmir; order, 1954.

6. The above amendment has beer, Published as the “Multi-Unit
Co-operative Societies (Amendmcnt) Act, 1956 (34 of 1956)" n the
Gazette of India Extraordinary, Part 11, Section 1, dated the 28th
August 1956.

7+ Lam to add in this conne
States from the Ist Novembe
working of this Act.

8. Tamto request that the
wide publicity in your St

ction th

at the Teorganisation of
T 1056, will not

in any way affect the

amendment may kindly pe given

ate for the information of Co-operative
Societies.
(True Copy)
Office of the Registrar of
7 Co-operative Societies, Madras.
Endt. Re. 202598 50-B

Dated ;

28—~11—1956.
Copy communicated.

U.K. ABpuy KanIr,
For Registrar.

OF CREDIT

Perative Societies, Madras.

A MUDALIAI{, M.A.,

Registrar.

R.C. I15961/56-A2,

QUICK DISPENSATION

gistrar of Co.o
SrI A. PALaANIAPPD

Dated 13-7-1956.
Credit by Co-
Te suggested.

thout Justification, against the

€10t prompt in the grant of
thaps one of the main reasons
it dispensed by them ig

still low, inspite of

Sus :—Co-operative Credit—Quick

Dispensation of
operative Credit Societies -

-Reviged procedu

get the money
these agencies.

G.0S. AND CIRCULARS

onal agricultural opera-
- r time. The recent

i in
play its role more effectively

0 €evo
villages it will be teCeREY, 0
. the agn.Cu -
required by

at the prope ussori has
. available to them eration held at M
tions is made State Ministers for Coop
conference of Sta

i lising
ives for hbe‘ra
. the need for the co<o¥edr;':y in providing pro-
laid great emph-aSlSa;) ['lco avoid all elements O
: licies
their loan po

: S. dopted frOm
: heir member and a
duction credit to t s have been suggestﬁoans by the co-opera-
2. Various r.nefls::delays in the 1Ss{;feOpOSt sanction SySterlI:t’
time to time to ehmmof forecast loans, t s have no dou
. iz. the system
tives viz. t

tem
jle these sys + cannot be
it system etc. Whi hey were adopted, 1t
controlled credi ising delays where they
: inimis
helped in mini

ective as to bring

o e e Spr?a(:h(;rt;fieshold of a new Zria:
said that theif agorisults. We arehm[):; n;or reorganiSing ;h:: t;[:co.
about the desire o oredit. A sche : seongisg .
. ral co-operative ¢ he movemfznt 50 briog sma“: )
lstrlt-ll::ture and expalnfézg t:ody of agnculturil;t:l,em egnted immeddlat:tl)};
operative fold the amovement’ A o pmposed - ertheir

till outside the novement, ® 10 e ey n}eet

are .S the Second Five el fs o e
during is to serve 50 Per cet o e ent Wthis 2
schefneneeds to the exteniS L i ot o
C;efléz oy hw}t]i';n be done only by cr
bos jeved, tha
has to be achieves,

have the repay-
. that they . the
the cultivators Pfowdteod the credit society for
mong s look up
confidence a an alway

d it.
:+ when they nee .
© i have 1t WheD ®. rein a
ing capacity, they © for production ar-ld them if the societies a iy
;ing nce they require nly be created mh they require the lc;lan. !
na can O ime when as they ar
at confidence at the t1 oneylenders, v
Tha lend to them d replace the m ly if they also meet th.e
dit societies shoul théy can do so only ; other bank granting
the credi Itimately, like an
dou

2. ion just iect to there
expected tg romptly and“fuﬂgt;(’?h]ey need them subje

; e
credit needs P sand W

ir clients 2 ity- ination of the
heir clien ing capaci ) bination
loans £0 turit)’ and repaymg. s that an effective cc:,?tion system of
being sect” sistrar consider tem and post S& tain parts of
3. The Regf the forecast sYS
. tures O
salient fea

in cer
jed piece-meal 10 n for
been tried P! olve a suitable syste
h have already will help to €V
. S,
loans whic some Succes

i 1
the agricultura
. ~+ion finance by > advance
' : ltivation iently in adv
this State W.ltllgl dispensﬁﬂ"“,Of € ald assess sufficiently
. ulc .
ensuring 4

credit societies:

position to
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Of 1

security which wil] b
. € expected from hj
and .showmg, with reference to thege pal;rtli

tai
s;gzlgni thehnet balance required ag loan f
€ shown jn the rom
forwarded to th statement. This g,
t
Supervising unfogentral Bank through the supzr\lﬁnt chould be
concerned, t . 1sors and th
Board of Direc » together with . e
tors or Panchay; 4 Tresolution of
credit limit to ayat of the society. . on of the
oo that the St’lt::?;extent shown in the statement i;r“ip!hng for a
one month I adve ent refeaches the Centra] Co-ope’rati . Emg taken to
) nce of each T ve Bank at |
u};uon§ and the Centra] Banks w?;;lél:atmg season. east
t} €re is any delay in the Centry| Ban
the time aforesaid. The Central Co

vb;e r;(ef;uired to send such Particulars
ti(()); lngoas are usually obtained a¢ p:e
$- Un receipt of the statement and tp

G.0S. AND CIRCULARS
The society should then be

society’s maximum borrowing power. * '
provided with a cash credit accomrmodation, the amount of which

being determined with reference to the needs of the society and the

i he credit limit to the
i Central Bank. The fixation of t
Sapacity of £ of cash credit should be done by the Central

society and the sanction ’

Bank};imu]taneously at least a fort-night be'fore thfe c;)_mr‘nerfcer;en;

of each cultivation season. When once t}.ns credltdllr)mt tlj'b x:

by the Co-operative Central Bank, the soc-let.y sh(:iul houcida b; j; Z
i subject to that limit and s

tolend to its e ]he limit for disbursement of loan to

apgainst t ! :
o I ubject to the credit limit as assessed in fhelr
ons are made to the society.

loan applicati ;
glist will be made by the society
sion of the Central Bank. The loans

ts members will be met by drawing

upon the cash credit account allowed by the Centhral B ZTths a‘:ﬁ:f: tz
few members have been given loans and the éast a(;reBank through
be exhausted, the societgr shtzuid szgcti toof t;]:anse?iils-bursed out of the
i ncerned a statem
z::hsug:iviltso;::nishing names of the borrowers; thfa anfa;)un:,lgll:
‘ , 4 etc. and a formal loan application for
secanty tl’:“?xepgrel::tral Bank, having satisfied itself that the loans

ly disbursed. would replenish the cash cr?dit
o e amount into short term loans from time

s adopted, the delay incidental to‘ the pre-
tion and the obtaining of sanction can be

position
its individual members s
case as and when their
No deviations from the approve

except with the previous permis'
sanctioned by the society to i

amount.
have been Pprop
account by converting th'
to time. If this system 1

paration of loan applica
mediately introduced in all the

avoided. .
be im
4. The above sYstefft‘,:r’liZ formed or to be formed under the

: .operative . :
agncultul‘fal. ct:)eoieted rural credit and also 10 all.t:n.e rfurailn ::e(ri;t-
scheme of IDteB TS 0 king with the marketing 00t 8 ke
jeti S, § . H a. cO-

sf’c‘etlfe dit with marketing: e s gwy "1l have
tion of cr work the system successfu y a : ;

will t'>e abe t:i) ompetent supervisors functioning as paid sec:{etarles.
experienced an cthe cural credit societies the .Cefxtrfa.l Banfs I'?,?Y
In the oase OF 110 tment of group clerks, or if it is not leasible,
arrange for the appol® ' themselves attending to

i e supervisors :
for any reason, arrange for th ptatement on the lines suggested
of

: forecast S
the preparatlon o ortcll]iena rily be 1o difficulty fo.r the central !):lnlz tf(f)
above. There W1 tem as they can with the aid of the speciai sta
adopt the above SY = d for implementing the scheme and also the

who will be appointe
547
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increased supervisor
Y staff cont
that there j ) emplated ung
QPPIica:ir()ehls PTOPer security for the loang andertht.hte Scheme, ensure
cash credi Or misuse of the funds drawn by th : t!ler.e is no mijs.
redit accomdatiop sanctioned to them Y the societies from the

agrici.“ W;ule the above System may be o
v:')ith " ura’ co-qperative banks and the rur
th ¢ e mquetmg societies, effective arra;

€ prompt disbursement of cultiv

credit societies also
: . In their
be obtained b h Case, forecast Joan applicati
concerned andyttl ‘¢ central banks through the COI?(I)J l:atlf)ns should
1¢y should be sanctioneq in good tfmzatwelumons
so that the

loans can be dj
: Isbursed ieti
need them, by the societies to their members when

llowed as a rule in al] the
al credit societies linked

they

6. 1In this connection, it woy|q
.. ] be i '
;);:t;fn :Sllillfrctzlr:quxs1tes for the succes‘gfourjthv\::rlll:;nto  the et
o . plete removal of the exi Fton 0
society with overdues to the Central B
25 per cent of the outstanding and me 3;1
per cent of the outstanding shal] be l{n'
f’f the Central Co-operative Bank an:I p¢
.fhese restrictions, ng doubt, constitut t
it very often operates against deservi N
cultivation purposes.  Sometimes jt ll?ags
v be
Suzl; ;lir;;)scprsﬂwho are punctual in fepayment fro
SOCie,ty‘ CO_, J 18y are not sare they wil] get i
socte nsequently, defanlt persists and
w})eni}:«;‘(;rse. dIfts members can be assured th
nee ! for the next cultivation seasor
zdll:;;zvr;gi[l}latthi};re arrears o.f their own accord a;.dtlzliev);ixlnfg e o
R iew o assuranc}érot;l)ler txme.. If, on the other hang tfmselves o
credit accomodation’ ;y-{lesm.lt.e to repay ang look t,o ron Hot
e 2 st blopi{ ft 1s a Vlcmu_s circle and acts to soOthers o
e eeny for, thor the ' atgrlcultural -credit socjetj m; e'Xtent’
therefore, sllgge;ted th : lprov:sxon of agricultura] fina €:S g ‘tm
by the Conprb e a _t 1e aforesaid Testrictions l;e di pomsed | .
e ont perative Banks apng the State Co- SPe_nsed with
Spect of the loang for cultivation o o ive Bank,

however be i . X
1mposed in respect of other kinds of (f)r(zinii)e& IT ey may
ary loans,

’ Paying thejr
a loan agajp from the
the socicties get from
at they win have Joang

7- It needs neo emphasis that ¢

. i . he
the co operative credijt structure envis Process of Teorganisation of

aged under the scheme calls for
548
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he co-operative financing bf:\nks, wh.ich
t of the co-operative credit organisa-

admittedly constitute t : ;
tions in th}; districts. The Central Co-operative Banks, :;‘;iet"o wpl :hy-
a vital role in helping the State in its endeavours to I:jrt St;m o
in the range and framework of the co-operatxve. credit syAnd the
greatest good of the greatest number of ?xe c;;tgtzto;:. o g’tate

1 -operative B3y > v o
Registrar trusts that the Centr;éd(iloav;e) S eond ot of service will

. rces H d
which have enough resou ) ) ) ; adopting an
i the occasion and initiate immediate actxon‘ f0.r vai ion
Tise to bove system of sanctioning cu

working successfully, thfa above
loans to agricultural credit societies- A PALANIAPPAN,
Registrar.

a new look on the partof t
he pivo

PAYMENT OF T.A. ETC.
ative Societies; Madras.

CO-OP. MARKETING SOCIETIES—
M.A.,

0 i Co-oper
r of the Registrar of
e Sr1 A. PALANIAPPA MUDALIAR,

Registrar Dated 2311105 6.

Circ

eties— Payment of travell-
or sitting fees by
socicties—amend-

Re. No. 103397/56C- T ' .
: .operative Marketing Soci

o C? Opa)lowance and daily allowe_mces

o arketing

i operative m
rimary co-operatl ketin .
rl;ent to by-laws——mstructlons issued

G. O. Ms.No. 75 Department of Industries Labour

i d 10-1-55-
d Co-operation date |
anRegistI;ar’s proceedings R. C. 103397/56 C. I,

23-11-56- - ’

;l; tzdofihe frsules framed under the Madn;s t(rlz-‘?(f)l;rna-

Rule XXVI [ of 1032 regulates the payment of g

tive Societies Act V f; 1 directors of Co-operative Societies C.lause

allowance t_° members o vers the Registrar to prescube‘th'e me;xxmt:m

V of the said ru}e em}f wance and daily allowance or sitting fees for

rates for travelling ?y(;  class of such societies and also the form of
any regis

REF: 1.

2.

tered SOCie- lling allowance shoulfi tfe preferred
bill in whic d to fix the rates in its by-laws
and each registere‘ ces. Accordingly the Reglstr'ar
with refefence to 1t . f travelling allowanie.z and d:;d:r

i he ma i co-operative market-
zlalf)vf;fnsc?:)l:e:ittﬁng fees in rimary Thi Registrar con

. din
. . 'es in the procee
ing societ | by-law 300

iders that mod 7 30 of
Zlorflmunicated in Regxs;ta; :o ’
11-9-1950 should be amen €

s financial resour

Jaws of the marketing society
f the by 94575/56 C. I.dated

ircular R. G . ]
Clsrto bring it in conformity with the

549
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provisions of Ry]
e XXV
suggested for adoption IIT A. The following ameng
: ment js th
Recast model erefore
by-law 30
(a) “ The servies follows :
' ervices of th
e meml')ers of the Board ¢ News and Notes
of Directors SIR MALCOLM DARLING TO ADVISE INDIA.ON
CO-OPERATION
of the Indian Civil

a former member
h Federation of Agricultural Co-

Sir Malcolm Darlihg,
e United Kingdom for a three-

Service and chairman of the Britis

their usy
al place of
fe;s for attending th?:‘:e?ce as well as daijly 5
ey may also b meetings of the Bo allowance or sjt
respect of tours uidpa:dktraVeumg allow;rcfl ord other commltt:glensg
ertaken on ¢ . and daj) operatives from I 49-51, has left th
(b) Members of the SOCiZ:ybl:ilness of the Sociéyt;nowance in month visit to Ingiaga? the request of the Government of India.
presenti
i presenting  the society at th He will act as consultant to the Planning Commission, reviewing
¢ recent developments in the field of co-operation with reference to pro-
grammes in the Second Five Year Plan, and making recommenda -
o-operative departments

he organization of ¢
for co-operative per.

allowance to stered i
and fro . Society m .
allowance m  their usy ay be paid ¢ .
» but they shall not pe give;‘]aﬁlacﬁ O.f residence , ;?ivzlh.ng
Y sitting fees. aily tions for strengthening t
in Indian States and for training programmes

Malcolm Darling’s servi_

(C) NO membe
r of th :
¢ soclety or of its boarg g, 1
a y if he has
sonnel.
der the Technical Co,

rawn SuCh
allowances from the society, 4
The British Government i
to the Governmen

s making Sir
t of India un

travelling allow
. ance in re
gzet:ng O another SOCiet;pfer?n?fthany journey mage ¢
X 1ety whose at other : 0 attend
Journey. If h:x:f:\fleigs also be attended S;: l(;ty or from any 03:;); ces available
i a mem ccon .
eic::;:ned at the head quar?:trs Off the society onrt :ff ~:he Same ‘ operation Scheme of the Colombo Plan
body or fhie‘é? days in order to att:ndthe society for 5 I;esrii,"ard CONGRESS DEFINES ITS GOAL A> S(P)ICIALIST
mmittee o a meet not SPERATIVE COMMONWEALT »
oth : r Board : ing of C0-0
€T soclety shall pay daily a“;w :leetmg of another sotcl:e genera] The Subjects Committee of the Congress unanimously adopted
Ce to that member for tel:y, that on the 3rd January 1957 an amendment to the Congress Constitution,
€ num- . o i t of a *Socialist
defining the objective of the Party as attalnmen
¢ ) h* at the Indore Congress-

ative Commonwealt
ALL CULTIVATORS

ber of da .

. ys he is so detaj .

be limited to the travel;;nge(:l-ﬂo The daily allowance g ;

_ (d) The scales of tra “fance admissible for t(})x le’"med shall Co.
Slttn.]g fees shall be laid dowzelgng allowance, daily a]el journey. o EY: SM

maximum fixed b 1 by the general OWance and RESERVE BANK’S SURVEL :

y the Registrar. The Claimb?dy subject to the DEBT BURDEN s
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Society to manufacture Radio Transformers. Founded with an
initial capital of Rs. 1 lakh, Rs. 81,000 was granted as a loan, repay-
able in 10 years to the Central Government. The rest was provided
by the State Gt vernment, but every member of the Society had to
purchase a share. The Radio Transformer Society now employs 40
workers and pays them a minimum wage of Rs. 100 a month.

POONTHOTTAM AGRICULTURAL BANK.

The Poonthottam Agricultural Bank was registered and started
on 9th December 1955. Sri R. Krishnamoorthi Iyer, President of
the Kodavzsal Union presided on the occasion. Sri T.P. Loganathan,
Deputy Registrar, Kumbakonam inaugurated the Bank. Sri S, Kanda-

swamy, Special Deputy Registrar for Credit and Marketing, Tiruvarur
explained the objects of the Bank.

TIRUPATTUR TOWN CO-OPERATIVE BANK —
ANNUAL MEETING.

The Annual General Body Meeting of the Tirupathur Town Co.
operative Bank was held on 23rd December 1956. Mr. G. Swamj
Naidu presiding. The Bank has completed 39 years of service. The
Annual Report and Audit Report for the year ending 30th June 1955
was read and adopted. It disclosed a membership of 1,400 a share
capital of Rs. 8,000, a deposit position of Rs. 459 lakhs, a loan
amount of Rs, 5.88 lakhs, a net profit of Rs. 12,463 and a dividend

of 6} per cent. The President explained the small savings scheme
of the Bank.

—— s e
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N THE RAMANATHAPURAM
DISTRIGT CO-OPEHATIVE CENTRAL BANK. LTD.,

No. 5184,

6, West Masi Street, Madurai.
POST BOX No. 96

ren: §GRaMa “RAMCENBANK .
° tPHONE 444.

Branch at : Karaikudi.
Authorised Caplital Rs. 15,00,000
Paid up Share Cupital Ras, 9,53,639
Reserves Rs. 7.33,718
Working Capital Exceede One Crore

Deposits are accepted at the following rates
: 6 months £4% 3 years 34%
1 year 3% 4 years 33%
2 years 3% 6 years 4%
Season Deponits for Ra. 5,000 and above for 4 months onwards 3%
Savings Bank Deposits 13%
Current Deposits upto Rs, 5,000 %
Provident Fund Deposits 34%

Season Deposits are accepted at decent rates in our Karaikud Branch

Al kinds of bapking business transacted
R. Nagulusami Naidu,

f'resutand.

Fixed Deposits

M. Maikandadevan,
Co-0p. Sub-Registrar anl Secretury
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the organisation and operational technique of co-operative banks

R ) e (o
Just Oat.
CO-OPERATIVE BANKING IN INDIA
By Foreword by ]
Shri V. L. Mehta ﬁ

= lem e e le—————T]

G. M. Laud
At present there is no book which deals comprehensively with

Even the overseas publications on the theory of co-opera-

co-operative literature
1904, discussed the methodsof its organisation and the technique
of thexr working, and examined the plan for its re.organisation

1
ﬁ has surveyed the progress of co-operative banking in India since

in India.
tive banking are few. This book, therefore. fills a void in
In the course of over 700 pages, the author

be fully responsive to the national programme of co-operative

ﬁ against the background of the overseas developments so that it can

|
|
|
|
|
|

all those who have been participating in the development of co-
operative credit in various fields. It should be particularly useful
to those who are actively associited with the management of
co-operative credit institutions operating in the villages and towns
and at the district and State levels. With its 2id, they can not

implement them successfully and build up their institutions,

The author is the Financial Editor ot Tue TiMes oF INoia and
has been a prominent co-operator. The book is the fruit of his
patient research and rich experience as a director of numerous
credit institutions including the district co-operafive banks, urban
banks, employees’ societics and the Bombay State Co-operative

Bank and bears the impress of a sympathetic critique.
[October 1956] Price Rs, 27-8.

only formulate appropriate policies but also devise measures to M

Pages 718,

Agricultural Marketing in India,
(With special reference to Co-operative Marketing)
Prof : K. R. KuLkarnt, M.A., F. R. Econs. S. (Lond)

{Second Edmon Revised & Enlarged)
Vol. 1I (in Press)

Vol. 1. Rs, 20, (Sept. 1956)

Societies Registration Act:—(Act XXI of 1860)
With full commentary and all State Amendments upto

Ist August 1956,
S. B. KrER, B.A., LL. B, BAR-AT-LAW Rs. 8.8.

THE CO-OPERATORS' BOOK DEPOT.
9, Bakehouse Lane, Bombay 1.

development.
“ CO-OPERATIVE BANKING IN INDIA " is a MUST forﬁ
i

|
|

g
|




Estp: 1927 PHoNE: 61068
The Madras Co-operative Milk Supply Union, Ltd,,
AYANAVARAM . MADRAS-23.

SRI K. NACHINARKINIASIVAM,

Dresident.

DRINK MORE MILK

(Nature's own perfect food)
SOLE SUPPLIERS TO
State Hospitals, Hotels, Inctitutions, & Civilian population
served through depots & through cycle delivery boys.

Paid up Capital ... Rs. 1,82,024
Reserve Fund .. Rs 1,06,575
Plant. Machinery and other

assets owned ... Rs 4,96,700
Daily Handling 33,000 tbs. of Milk
Annual turnover ... Rs. 30.31 lakhs.

Pasteurised milk is whole milk subjected to heating to 180°F and
suddenly cooled to 45°F and thereby rendered free from pathogenic
bacteria without any change of its natural, original, nutrient
and untouched by hand. It is always safer and cleaner than fresh milk
drawn and distributed under ordinary circumstances.

RATES
MILK .o Rs. 1—3_-4 per M.M.

" v 1—4—0per MM. (Hotels, Hostels,  Institu- s

. 1..8—0 " {Spl. orders etc,)
” .o 1" 4
GHEE ., T7—8_0 per viss
KOVA vee 4 8—0—0 per viss with sugar
. e 4y, 8-—8_0 per vis: without sugar
MILK .. » 1-6-0per M. \l. (Special orders)

For home-delivery Rs. 2 is charged per month as service charges
irrespective of quantity.

BRANCH OFFICES

TRIPLICANE ... Near Parthasarathy Koil, Post Office, Big Street.
T'NAGAR ... No. 18, G. N Chetty Roxd (entrance *

Lakshmana Chetty Street)
MYLAPORE ~.. No. 5, Madala Narayanan Street,

BASIN BRIDGE .., Corporation Model Cattle Yard near bridge,
PURASAVALKAM... 81, Swami Pillai Street, Choolai.
EGMORB +ss 11, Mukkathal Street, Purasawalkam,
M. ARULANANDAM, B. Coum, (Hons.)
Secretary.
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