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THIRTY-SEC OND
INTERNATIONAL CO-OPERATIVE DAY
DECLARATION OF THE I C. A.

CO-OPERATORS OF THE WORLD:

The time has come to fmake your
voices heard, to impress the world
with your actions and, through
,them, to appeal for Peace and the
Dignity of Men.

Men and Women CAN co-operate.
The millions of families united with
t he International  Co-operative-
Alliance are setting an example of
this on every continent of the warld.

Men and Women MUST co-operate.
For the only choice today is to be or
not to be, to agree with one another
or to destroy one another,

Men and Women WANT to co-operate.
All who are concerned for the future
of their children, their wives or
their husbands, or of the millions of
men and women in the world like
themselves can only, with all the
force they possess, demand peace
and- declare their hatred of war
which divides and destroys man-
kind.

CO-OPERATORS OF THE WORLD :

May the 32nd international co-operative day be a happy and memor-
able day for you all You have the power to be, and you are
indeed, the builders of a new world. Through youw, and by
co-operative methods, the brotherhood economy and the brothethood
of the peeples will triumph.



All-India Co-operative Day
Saturday 6th November 1954
~ Message from Shri R. G. Saraiya, O. B. E,, ]. P.,
President, All-India Co-operative Union.
Brother and Sister Co-operators,

I extend to you all my cordial greetings on this the All India
Co-operative Day.

Last year, 1 referred to the pride of place given to the Co-opera.-
tive Movement in the First Five Year Plan by the Planning
Commission, It is necessary, to ensure that the hopes raised as to
the service which the Co-opecrative Movement can render in the
development of the country are realised. With this end in view, a
more detailed plan of Co-operative deVelopment all over the country
should be drawn up and embodied in the Second Five Year Plan
which is now under consideration. It is therefore necessary for the
Co operative organisations all over the country to prepare blue prints
and sketches for the developmental work they can do in the Second
Five Year Plan in their village, taluka, district or State, as the case
may be. It would.then be for the State Co-operative Unions and the
All India Cooperative Union to integrate their plans and submit
them to the Planning Commission.

The celebration of the Golden Jubilee of the Indian Co-operative
Movement during the current year was marked with considerable
enthusiasm. Let each Co-operative worker put forward his best
effort so that the Cooperative organisations can play a still more

important part in the future devclopment of the country. Each

co-operator can assist in this by helping in the savings drive and by
attracting to the Co-operative institutions savings of the people both
in the cities and in the villages. The problem of capital requirements
of the State and also of the Co-operative Moviement can only be met
by each of us contributing our mite to the Savings Movement by
exercising self-denial and by investing a part of our savings in
co-operative institutions. -

Under the able leadership of our Prime Minister, India has set an
example of international co-operation and goodwill. The atmosphere
of peace and goodwill created by the efforts of our Prime Minister
will give our country a very important opportunity to build up its
economic strength and prosperity by the co-operative endeavour of
us all. Let the Co-operative Movement play a worthy part in this
process.

R. G. SARAIYA,
President,
The All India Co-operative Union.
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Journal of the Madras State Co-oparative Union, Esplanade, Madras |

The Editorial Committec8o not hold themselves responsible for
views expressed bv contributors, Contributors are requested
to write legibly and on one side of the paper. Manuscripts
will not be retirued unless stamps are sent to cover postage,
Matter intended for the issve of any particular month should
reach the Committee before the I5th of the previous month.
Reproduction ¢f the articles or other matter of this journal in
other journals, ete., either in iunglish or translated into other
languages is permitted, provided the source is acknowledged.

A Thought for the Month

As will be clear from later chapters, we pay special attention to
the problem of finance in conditions of a persistently deficit economy.
Our main recommendations regarding the structure of agricultural
finance must, however. be considerd against the back ground of a
general attempt into a state of normal rolvency. Non-solvency might
arise from a large variety of reasons. such as the pressure of popula-
tion, the instability of agricultural. prices, of fundamental conditions
relating to land tenurce. It would not be possible for us to frame our
recommendations in relation the repurcussions on the working and
structure of the financial svstem of cach of such various factors.
We therefore content ourselves with noting at this stage, that finan-
cial reconstruction could not be successful. unless all the problems of
agricultural economy were tackled as a whole and unless the attempt
to raise a sound system of finance was only a part of the general.
programine of reconstruction.

—Report of the Agricultural Finance Sub-Committee.

Madras Journal of Co-operatio

No. 4, VoL. XL.VI PRICE As. 12



#litorial Notes
U CO-OPERATIVE CONFERENCE

I#ygdu Co operative Conference held at Vellore
-“memories of Tamil Nadu Co-operators, both alike
for its . léhtfoih/éxd its educative value. Housed in a spacious

and architectural Pandal, which shone with an Attic grace, the Con.

ference was a great success. More than 1.500 delegates attended the
sessions and took an active interest in the deliberations of the Con-
ference. Initially, there were 78 resolutifhs before the Subjects Com-
mittee : After careful pruning of the Subjects Committee, the number
was reduced to 58. The Open Session, further discussed and passed
fifty resolutions. The resolutions cover a wide range of interests and
some of them pose eminently practical problems. The Conference
was of great educative value. It encouraged the Co-operators to
think about the basic principles, to discuss the work-a-day problems
of the variegated co-operatives and come to decisions of great
practical value.
Noticeable Trend

But there was an unmistakable trend. which it is necessary to
recall. Nearly 9o per cent of the resolutions, passed at the Con-
ference. looked up to Government for the solution of this or that pro-
blem, confronting the Cooperatives. That only indicates that Co-
operative Movement has to gain more strength, before it qualifies
for the comment, - Self-help, write large’. Dr. E. M. Hough, with
her unerring instinct for observation had commented upon this trend
as follows:

* An unfortunate effect of the long conditioning of the Co-opera-
tive Societies for dependency is the alacrity with which Co-operators
turn to the Government as the Giver of Gifts. It is a striking
experience to attend a Co-operative Conference and to hear proposed
and passed—one Resolution after another requesting.almost demand-
ing —help from the Government in this. that and the other direction.
the provision of warehousing and transportation facilities, subventions
here and grantsin-aid there.  Joint borrowing in good faith. of the
necessary wherewithal for work and even for subsistence is legiti-
mate, but begging it or even expecting it as a matter of course. takes
the undertaking out of the Co-operative category altogether.”

Barring the above limitation, which is due perhaps to the basic
structural defect of the Co-operative Movcement in India, the Con-
ference was in many ways truly a ' Parliament of Man'. Of the many
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resolutions, attention was focussed on the rural credit societies, con-
sumer co-operatives, milk supply societies, Co-operative education,
service conditions of Co-operative employees and an enquiry into the
working of the Cooperative Movement. These are indeed urgent
problems calling forth immediate solution. But we shall confine our
aftention to a few comments on some of the major trends of the

conference.

Rural Credit—1he Backbone of the Movemeat

The rural credit societies. verily constitute the base of the
Co-operative financial and banking structure and the soundness of
co-operative credit structure ultimately depends upon the soundness
of the primary societies. There has been no doubt, a spectacular
growth of these rural credit co-operatives. But the fact rem.ai.ns, that
the agricultural credit societies have not satisfied the requisites of a
sound, healthy. dynamic credit system as visualised by the pioneers.
The general features of the working of these societies are a very smz?.ll
area of operations and low membership, making many of these socie-
ties uneconomic units : inadequate margins owing to the very meagre
Joan business, poor owned resources and deposits leading to excessive
dependence for funds. upon central financing agencies; lack of trax‘ned
staff and as a result of all these factors, the rural credit co-operatives
are not in awposition to promote self-help and thrift to any commenda-
ble degree.

Rural Banks--A Wayout

Several suggestions have been made to put the rural credit
co-operatives on a sound basis. Experts like Chester Davis, feel that
the rate of interest to the ultimate borrower should be raised, so as to
ensure a decent margin to the rural credit co-operatives. Twenty-
sixth Central Banks Conference recommended that the Supervision
Fund be reduced by a quarter percent, so that a margin of 2 per cent
may be enjoyed by the village credit societies.

The scarcity of literate agriculturists with any knowledge of
account keeping constitutes a real problem in the villages. Even now,
the limited popularity of the postsanction loan system has been, in
no small measure due to this dearth of literate workers in the field.
The need for paid and efficient workers may be on the increase in
future, if more and more societies take up multipurpose work. Thus
the idea to have paid workers to man these rural credit societies have
been suggested at thc Conference. Fwven now, the Registrar hag
advised the Central Banks to insist un the employment of a paid clerk,
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in respect of societies, having a transaction of more than Rs. 50,000 per
annum. Bat all these are only partial attempts at reorganisation of
the rural credit set-up. Sri K. Subramaniam Naidu. Registrar of
Co-operative Societies, Andhra has a bold plan. with great poten:
tialitics ; namely the establishment of a rural bank. to serve a group
of compact villages. within a radius of 4 or 3 miles. * In fuact. rural
banks represent a certain process of rationalisation of the rural co-
operative credit system more in conformity with the concept of
modern banking and an expanding and changing rural economy."
The Conference has favoured this proposal and we hope, this plan
holds out a new hope for the village credit societies to function
effectively in the rural sector.

Coasunier Store ~Fhe Proble - o-operasive

A good deal of discussion centered round  the problcm-co-ol)em,
tive, the consuier store. The removal of control and tlie (Icrationing
of food grains ordered in june 1952 affected the volunic of business
of the consumner co-operative stores in the State. The total sales of
the wholesalc and primary Stores during 1952-53 were about Rs. 28
crores, as against Rs. 43 crores in the previous year. Evidently, grave
concern was expressed about the future of these institutions anqd
representatives of ;these institutions have come out with u long
catalogue of concessions ; like exemption fromn sales-tax, sales to non.
members, sales on credit, loans at cheap rates of interest cte. Unlike
many other species of co-operative institutions, consumer co operativey
have a wider appeal, as every citizen is a consumner andis certainly in.
terested in getting his requirements, better in quality and is cheapery
in price. It is therefore of utmost importance that these institutions
are put on a sound basis. But onc should pause before one demands
such uncooperative concessions like sales to members and sales on
credit. That way lics not the solution. Instead. the consumey
co-operative should develop business efffciency and compete with the
private traders on their own terms. They should foster member.
loyalty by offering lirst rate goods at market prices. In fact, it is
member-loyalty that gives moral sustenance to this institution
and makes it a decidedly superior form of business organisation. Our
consumers’ organisations should offer a wide the range of articles for
sales. They should cater to a wide variety of consumier tastes and
needs. The timc is, indeed. opportune to institute a Consumer
Rescarch Survey and thus determine the steps to be taken to
intensify and foster consumer-interest to these institutions.
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Consumer co operation should venture forth into the field of
production as well. Inter-State Co-operative trade is another avenue
of great possibility. Development of agency business, may bring an-
additional revenue to these institutions. In the prevalent small
income economy of India. a credit aided cash purchase system; on the
model of - Mutuality Club ™ may be evolved, both to miitigate the
rigours of the cash-purchase system and to enhance the consumer
potential of the members.

In the post-war era. there is need for organisational reorientation
especially with regard to District Co-operative \Vholesale Stores.
With the disappearance of controls and rationing. the District
Wholesale will have to resume their original functions. v:/:.. wholesale
purchase and distribution of the commodities required by their
affiliated retail stores. The future line of business of the Co-operative
\Wholesale Stores les in the purchase of foodgrains in the open
market and sales to primary stores. To perform tnis task. reorganisa-
tion of the District Wholesale by « process of amalgamation may be
necessary-

A regiénal wholesale stores for two or three contiguous
districts mav command adequate trade and with its large turnover,
afford to emplov highly paid business managers or Managing
Directors : it might be expected to compete with organised private
wholesalers on an equal footing . it might be expected to serve the
primaries efficiently enough through a number of distribution depots
in all the important trade or market centres. within its jurisdiction.”

Coooparative s ducation

Rightly had the Conference emphasised the need for o practical
and liberal education of the exccutives and members of Co-operative
Societies.  More than in any other sphere, Extension work in Co-oper.
ation is indispensable and cannot be deferred any further. Here,
there is a very real need for Government aid.  The Madras State
Co-operative Union has already submitted a workable scheme to the
Government and we trust that the Government of India would do
well to allot for this constractive work a portion of the funds, set apary
for the Five Year Plan Publicity. For. after all. co-operative education,
is nothing else. but an education for citizenship.

functionad Frelds
Both Sri K. Sitharama Reddiar and Sri B. Bakthavathsalu Naidy
had stressed the paramount necessity ol entrusting the Co-operatives
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with the sole responsibility of executing economic programmes.
Sri B.B. Naidu has emphasised the need for an integrated credit
‘system. He is of the opinion that even the Takkavi Loans adminis -
tered by the Revenue, Agricultural and National Extension
Departments should be handed over to the Co-operatives. Though
this scheme is desirable. it mayv present a number of practical,
administrative proplems for the present. Of late, there are some
rural workers. who advocate that Panchayats may be developed as
all-purpose institutions covering economic. social, judicial and general
development functions. Pauchayats can discharge civic and welfare
functions efficiently. --But for the actual execation of development
plans in a business like manner, however. methodical and economic
institutions likc co-operatives are the most appropriate agencies.”
Co-operation is an indispensable instrument of Planning in a
democracy. Inspite of demarcation of fields of activity. 4 wise and
purposeful collaboration among rural institutions shall be of great
value. in accelerating the pace of economic development and iy
ushering into cxistence a just social order.

Cc-operative Farming‘

Co-operative enterprise has been very shy in the field of farming.
Co-operative farming programmes. modelled on the Moshav Ovdim
type of settlement in Israel and designed for the sclf contained com-
munity of small fariers may yield fruitful results. The Government
of India has set apart Rs. 40 lakhs for promoting experiments in co-
operative farming and they are anxious to invite workable schemes
from the States. Chief Minister Sri K. Kamaraj Nadar made a speciay
plea to the co-operators to evolve suitable CO-Operative farming
schemes, so that a proper solation for the agrarian problem may b
found.

Rural l:lectrifi'c.uion\-_v\ “ew Approach

Sri A Krishnaswami Vandayar's presidentia] address was
suffused with a rural spirit and practical wisdom. He made a brilliant.
point. Rural clectrification should not merely  he utilised  for
lighting and pump irrigation It should be extended to rationalize
and modernize rural industries as well. It is in conforr
note of efficicncy and modernity struck by the Internati
Teamn on Small Scale Industries. Sri Vanday
proposal. He desires that spinning should not b
of the Mills : instead it should be decentralis

nity with the
onal Planning
ar has another new
¢ made 4 monopoly
ed and each weaver's
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house should be equipped with 10 spindles distributed on a co-opera. .
tive basis, and these spindies should be operat.ed by electric power.
Though a novel idea, it merits close consideration by the .Gov?mment.
It might be interesting to note that the Kanungo Cc?mmlttee's report
has favoured the idea of conversion of handlooms into power looms
over a period of 15 years. This has raised a fierce controversy.

Co-operative Marketing
Dr" Punjab Rao Deshmuk’s speech was a marvel of fleep erudi-
tion and hopeful counselling. He drew pomted_ attent.xon. to the
inadequate progress achieved in the field of ma:rkfetxng. Significantly
h, the fall in agricultural prices and the lifting of controls serve
o e ilasize the importance of Co-operative Marketing. The chief
t(') em}) Co-operative Marketing is to enable the agriculturist to obtain
bettor (')ceIs)efor the produce. - Marketing has become a crucial
bettbir rflna.nd unless the productive use of credit is reflected in increa-
P luses and these surpluses are marketed through organisations
- Su;lp; by and directed in the growers interests, much of the gains
f:m‘ltmd:iction would go only to fatten the pockets of middle men. Both
o P(;'O tion as well as credit have therefore, to be organically linked
pl'.Oh‘marketing and every endeavour has to be made to strengthen and
o “(’1 co-oper,a.tive ma‘rketing of agricultural produce, through
ol te federal organisations.” The controlled credit scheme,
aPPTOPdT p Madras was a device to integrate production and credit
eV'Olve lxl)(etin . It is reported that the scheme was a success, in
e marf comrgnercial crops. It is hoped that with de-control, even
resgecroos may offer a profitable field for controlled credit activity.
icr)loM;dris, during the year 1952'-53. the s.cheme was in operation i‘n
11 districts; 25 marketing societies worked it through‘355 rural credit
ieties : loans to the extent of Rs. 24 lakhs were issued ; produce
SOCllitltiISz;lue of Rs. 37 lakhs were brought to the societies for sale.
f](‘)hzs escheme has great potentialities. 'for exFended application. No
more than credit, however, is marketing an isolated problem nor can
co-operative effort alone be expected to solve the many problems' of
marketing. The development of regulated ma'lrkets, the copstrugtxon
£ a net work of warehouses at all nuclear points of trade in agricul-
(t)ural produce, the successful working of the Agricultura.l produce
Grading and Marking Act are some of the measures essential for tl}e
orderly progress of marketing. ‘Encou.ragling attemp?s are made in
these.directions. The most cffective scientific mar'ketmg calls for a
degree of business acumen quite beyond the capacity of an average
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- farmer or artisan.* Skilled management is an indispensable require-
ment for Co-operative Marketing and its provision will increase over-
heads markedly and therefore demands a vertical combination in
co-operative marketing. A pyramidical marketing structure on a
State basis is obviously desirable, with separate sections for the
major standardised lines. The primary units should affiliate them.
selves readily and the State Federation, should not become a rival,
but a prudent collaborator in a common enterprise. In fine there
should be a close federal integration and mutuality of interest should
not be lost sight of. If necessary Regional Federations on a commodit y
basis might be organised. to facilitate the linking of up such federa-
tions with the proposed All-India Marketing Federation. Let us hope
with Dr. Deshmukh that the creation of the All-India Marketing
Board would ensure the grower a fair return for his produce through
a net work of primary and State Co-operative Marketing Societies,
federating eventually into a Central Co-operative Marketing Organi-
sation, thus promoting Co.opérative Marketing on sound and scientific
lines, not only on an inter-State basis but also on an international
basis.
~1l-india Co operative Council
More important than his observations on Co-operative Marketing,
is his announcement of the constitution of *an All India Co-operative
Council to advise the Ministry of Agriculture on all matters pertain-
ing to co-operative improvement in the country.” We do hope that
he will associate tried co-operative leaders of this State and take their
counsel in all matters relating to the formulation of co-operative and
agricultural policy. We further hope that he will look up to Madras
as the premier State in Co-operation to lead the way.

WE THANK THE GOVERNMENT

We are glad to publish elsewhere the Government order which
has liberalised the condition governing State louns to Housing
Co-operatives. The Government have raised the individual credit
limit to Rs. 10,000 from Rs. 3,000 and also removed existing
restriction regarding the income limit of Rs. 400 per nensem for the
grant of loans. This is indeed a step in the right direction and has
afforded a fresh opportunity for the Housing Co-operatives to get off
out of the present impasse, caused by the restrictive limitations of
the earlier Government Order of April 1953.

- With a view to encouraging the construction of cheaper houses
and restricting the loans to lower middle classes, the Government in
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Agpril 1953 ordered that the maximum loan admissible for a house
should be Rs. 3,000 and that no person, whose monthly income exceed
Rs. 200 would be eligible for a Government loan.” Thanks to the
efforts of the Madras State Co-operative Union, ‘the Government
subsequently raised the income limit of persons eligible for Gove}'n-
ment loans from Rs. 200 to Rs. 400. Commenting on the regressive
and restrictive features of the Government's I}ousing credit policy,
we wrote editorially as follows in the July issue of our Journal:

« There are a‘couple of snags in the Government Order explained
above. Firstly, the fixation of Rs. 3,000 as the upper credit limit for
an individual is unduly regressive, for the cost of even the most
economic model of low-cost housing in the Exhibition held at Delhi
works out from Rs. 5,000 to Rs. 6,000. Low cost housing credit should
at least cover up from 85 per cent to 9o per cent of the total outlay on
houses, inclusive of building sites, the remaining amount being
collected as initial deposits from the members. Alternatively, a
subsidy of 25 per cent supported by a loan of upto 37% per cent of
the cost of house and sites have to be given to the low income group
members. This has been the rationale behind low income housing
credit programmes. It is clear that the credit limit of Rs. 3,000 does
not satisfy even the basic minimum earlier stated.

« Secondly a more fundamental principle is involved in the
enunciation of income limits of Rs. 200 or even Rs- 400 for eligibility
to housing credit. Should housing credit be confined and limited to
lower-middle classes alone? This is a policy question and the Govern-
ment of Madras will do well to examine and decide the issue without
further delay. The provision of cheap housing credit should not
merely be confined to the low income groups. It should be extended
even to the middle classes. It is heartening indeed to reflect that the
Planning Commission has enunciated the principle in categorica}
terms:—

s« At the same time we think that provision should be made for
loans to co-operative building societies of middle class and
other low-income groups, who are also in need of financial
accommodation, no less than Industrial workers, though
they may not be considered eligible for the payment of
subsidy’.

The Planning Commission has also stressed the necessity
of the Central Government taking the initiative in the matter of
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providing housing credit for low income and riddle claes: groops #&

the present none-too-enviable position of States’ finances.

Under these circamstances, it should not be very diﬁicult for the

State Government to scrap its old policy of providing housing credit
only to low inceme groups and to embark upon a full fledged boﬁcy

of housing ¢credit, thus enabling middle classes to get loans a4

reasonable rates. This will directly result in a great expansion of
Cooperative Housing Movement and indirectly benefit the low income
groups by reduced rents due to the plentiful supply, of new ¢

4 o-opera-
tive houses.

Progressive enhancement® of individual ‘credit limit has been a -

noticeable feature of Government loan policy from the pre-war period

_upto 194849. In pre.war years the Government loans were given'

upto a limit of Rs. 5,000. In 1937-38, this limit was raised to
Rs. 8,000 and in 1948-49 to Rs. 12,000. This raising of the limit wag
presumably decided upon in view of the steadily raising costs of
‘building materials and labour and the then prevalent loan policy and
budgetary position. Building cost has increased from Rs. 8 to Rs. 15
per square foot of plinth area in most places. At this
the cost of a lowcost house with a plinth area of 340
square feet (the minimum floor space for a dwelling house
of 6 inmates as per the recommendation of the Madras
Provincial Housing Committee, shall be Rs. 5,100. The cost of a

middle-class house with a plinth area of below 800 and 1,000 square

feet shall vary between Rs. 12,000 to Rs. 15,000. There is hardly }

any sign of a pronounced reversal of this trend in building costs.
Thus, there is no justification for the reduction of financial accommo-
dation by the Government from Rs. 12,000 to Rs. 3,000, ¢<As the
societies have no other means of raising money, the good work that
they have been doing has come practically to a stand still’. Realisi
this difficulty the Government of Andhra have already taken 3 step-
in the right di‘rection by enhancing the individual credit limit from
Rs. 3,000 to Rs. 10,000. We urge that the Government of Madras
should also liberalise the rules relating to Government loans to
Housing Co-operatives and restore the original limit of Rs. 12,000, if
‘not, at least to Rs. 10,000 per individual”. ’
Should the provision of housing credit be arbitrary and regressive?
Should it be confined and limited to the lower-middle classes alone ‘?

These weré the twin problems posed by us and it is heartening indesd
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 obsexvethat. the Government have given encouraging: answers.
%ey have raised the maximum individual credit limit to Rs. 0,000
_and thus have provided adequate and progressive housing credit, By
Lremovmg the restrictive provision rega:ding the income-lirni; zqf"‘
Rs. 400 per mensem for eligibility to housing credit, the Government
have categorically accepted the principle, ‘that housing credit should
not be merely be confined to theé low-income groups, it should be
extended even to the middle classes’. Both are big gains to the Co-
operative Housing Movement. We thank the Government for their
generous gesture and we trust that Housing Co-operatives shall seize
this opportunity not only to forge ahead, by accelerating the tempo
of housing activity, but also trim up their organisational apparatus
to meet the growing demand for hygienic and cheap houses.

IN MEMORIUM

Death had laid its icy hand on one of the finest flowers of
Tamil culture Sri C. Tadulinga Mudaliar. He had lived a full life
spread over a three quarters of a century, shedding lustre and cheer
all round and upon all those, who came into contact with him.
Perhaps the spirit of hospitality and sweet affability was ingrained
in his blood. He with his late lamented brother Dr. C. Natesa.
Mudaliar shared the qualities of warm humanity, tenderness of
heart and broad sympathy. Engaging candour and child-like simpli-
city were his special charms. Small wonder then, that this specialist
cum-official, the former Principal of Agricultural College, Coimbatore
had naively and placidly metamorphosed himself into a popular
and pleasing May»r of Madras without much ado! Retirement to him
meant no withdrawal into a life of contemplation and quietitude. In
fact, his was a dynamic retirement. He was a guardian-angel of
many. worthy causes. Co-operation, too, claimed its share of his quiet
and unassuming labours. He was the Treasurer of the Madras State
Co-operative Union during 194851 and had contributed a good deal

. towards the cause of Co-operative Education in this State. During

the intense post-war years, he piloted the affairs of the Madras
Co-operative Milk Supply Union with admirable skill to a safe ancho-
rage. His fine spirit of accommodation, and his excellent gift of see-
ing the other man’s point of view fitted him well for the social tasks,
which he had to perform as a public worker. He had always a
winning smile, a word of cheer to those, who came to him for succour.
It is his warmth of affection, that drew the hapless and the weak to-
wards him. He was never stern; but he was always generous, even
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to a fault. His was a balanced mind ; his voice was one of moderation
and urbanity, dispelling all gloom, and all tensions. Alas ! the noble
soul has flown away into the ethercial spheres to sing likea Nightin-
gale, the raphsodies of Life-Divine.

His heart was pure and simple as a child's
" Unbreathed on by the world ; in friendship warm,

Confiding, generous, constant ; and now
He ranks among the great ones of the earth,

And hath achieved such glory as will last
To future generations — Moultrie.
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Recent Trends in the Co-operative Movement*

Sri A. PALANIAPPA MUDALIAR, M.A,,
Depury Commissioner of Prohipition, (Amelioration)
and Joint Registrar of Co-operative Societies, Madras.

Co-oreration - Indispensable Instrument of Planning

The Cooperative Movement in India was introduced in 1904
with the verv modest object of relieving rural indebtedness. As time
went on. it came to be recognised that co-operation can be applied to
all forms of economic activity. It has been-tried successfully in a
wide range of activities such as production, distribution, marketing,
housing, insurance and so on. The memories of the public are frgsh
with the recent celebrations of the Golden Jubilee of the Co-operative
Movement throughout the Indian Union. To-day it is not a mere
credit movement but is an economic system by itself with a great
moral force. It has been accepted as one of the most important
methods of raising the standard of living of the people. In a country
like ours where the individual unit is small and where the numbers
are large, co-operation naturally affords the best method by which
the economics of large scale production or distribution can be secured
without at the same time sacrificing individual interest and individual
initiative. According to the Planning Comnmission ‘‘the co-operative
form of organisation can no longer be treated as only a species within
the private sector. It is an indispensable instrument of planned -
economic action in a democracy.”

Madras Has A Place of Pride in Co-operation
Co-operatives in Madras have made great strides of progress
in various directions to se€rve the cause of the common man. Madras
occupies a place of pride in the Co-operative Movement in India and
has set the pattern of co-operative development for the rest of the

country, thanks largely to the great support and encouragement it

has received from Government and the vast body of official and non-
offjcial workers who have given their time and attention to it. I shall
now briefly refer to certain important trends of the Co-operative
Movement i Madras during the recent years.

Rural Credit Co-operatives — 1 he Backbone of the Movement
Village credit co-operatives still constitute the backbone of the

- movement. They have been supplying credit to the agriculturists at

'\.\;nh the kiﬁd permissizn of tho A.I.R, Madras.
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a fair rate of interest. Their number as well as their membership
and transactions have been increasing. There are at present in the
Madras State nearly 10,200 village credit societies with ¢ lakhs of
members. They issued loans to the extent of nearly Rs. 4 crores in
1953- The societies cover 68 per cent of villages and 20 per cent of
the rural population. The village societies are no longer looked
upon as mere moneylending institutions. They undertake the supply
of domestic, agricultural and industrial requirements of the members.
In this way they supplied goods to the extent of nearly Rs. 1 crore
during 1953. Village societies have taken up the distribution of
chemical manure. They distributed nearly 3000 tons of ammonium

sulphate and 300 tons of superphosphate in 1953. They are also _

harnessed to implement the scheme of increased food production.
They encourage the members to use improved seeds, chemical fertili-
sers and carry on propaganda for the manufacture and use of rural
compost. They take fallow land and lease it to members for cultiva-
tion. A‘scheme is under consideration for giving financial assistance
to the members who take up such land for cultivation. The rural
societies are also utilised as agents for mobilising rural savings. The
members of village societies are encouraged to make small savings
and put them under homesafe deposit as part of the ameliorative
programme connected with prohibition. In this way nearly Rs. 2}
lakhs have been saved. Co-operative societies also undertake several
social, educational and recreational activities under the special
by-laws adopted by them for the purpose. The village credit societies
are thus gradually being transformed from mere money lending
institutions into effective centres of economic and social progress. The
need of the hour is to reorganise these societies so that they could
function as strong economic units employing paid staff to cater to the
essential economic needs of the villagers.

Medium-term C redit

Co-operative credit societies have been supplying to their memb-
ers mostly short term funds. The Reserve Bank of India, too, has
been supplying so far only short term funds and in this way it
supplied roughly Rs. 2% crores to the Central Banks through the
Madras State Co-operative Bank for seasonal agricultural operations
and the marketing of agricultural produce. Recently the Reserve
Bank of India Act has been amended enabling the Reserve Bank of
India to make medium term loans and advances to State Co-opera.
tive Banks for agricultural purposes, repayable on the expiry of
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fixed periods not being less than 15-months and not "'ex.ceeding 5
years. It is expected that the Reserve Bank of India will give to the
Madras State Co-operative Bank a sum of about Rs. 40 lakhs and the .
State Co-operative Bank will make available out of its own funds
another sum of Rs. 40 lakhs for the issue of medium-term loans. The
Joans will be to start with for a period not exceeding 3 years, The
Reserve Bank will make the advances to the State Co-operative Bank
at 13 per cent and the ultimate borrowers will be charged 6} per
cent interest. The medium term loans will be provided for recla-
mation of lands, building and other land improvements, construction
and development of irrigation sources, purchase of livestock etc.

Long.term Credit

On the side of long term credit a noticeable feature is that more
loans are given by the Land Mortgage Bank for land improvement.
Increased agricultural production is one of the objectives of the
First Five Year Plan, and one of the methods by which this could
be facilitated is by the grant of adequate funds for land improve-
ment and production. Land Mortgage Banks have attempted to
switch over to productive finance from financing for discharge of
prior debts. Out of a total sum of Rs. 46 lakhs issued by the Central
Land Mortgage Bank during 1953—1954, 2 sum of Rs. 5 lakhs was
issued for improvement of lands and for installation of pumpsets.
Plans for accelerating this line of development in the Central Land
Mortgage Bank are under consideration.

Marketing

Co-operatives help their members to market their produce at a
favourable price. There are 102 marketing societies in the State. They
are roughly at the rate of one for each taluk. Marketing societies
handle such of the major agricultural produce as are raised in the-
locality. For instance the South Kanara Agricultural Marketing
Society deals mainly in arecanut, the Malabar Produce and Sale
Society in pepper and coffee, the Tirupur Sale Society in cotton, the
Salem and Tiruchengode societies in groundnut and so on. They
issued loans to the extent of Rs. 65 lakhs on the pledge of . produce
and sold produce worth Rs. 27 lakhs as owner and Rs. 128 lakhs as
agents. They have constructed 78 godowns with the aid of Govern-
ment loan and subsidy. Marketing societies are given Government
subsidy to the extent of Rs. 7500- each, provided an equal amount is
spent by them. Marketing of agricultural produce suffered a set back
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during the war period when the food grains were under control. Now
that controls have been removed, marketing societies can be expected
to revive their normal business and help the producers to market
“their produce to the best advantage. - The Planning Commission has
recommended that the co-operative maketing societies should protect
thg interests of the growers by affording processing facilities to
them. “Some of the marketing societies in the State afford such
facilities as ginning of cotton, decortication of groundnut etc.
but they are not adequate. Proposals for the establishment of gins,
decorticators etc. with Government aid in select centres are under

consideration. It has been suggested that Regional Marketing Fede-’
ration on a commodity basis might be organised to facilitate the link-

ing up of such federations with the proposed All India CodperatiVe
Marketing Federation. The Government of India recently set up an
All India Co-operative Marketing Board. This Board will be attach-
ed to the Central Ministry of Food and Agriculture and function as
an advisory body on all matters relating to the development of co-
operative marketing of produce, It is expected that this Board will
set up Regional Marketing Organisations of producers in order to
ensure coordination between Central and State bodies and study
market trends. It is hoped that the establishment of this All India
Marketing Board will go a long way to promote co-operative market.
ing not only on an inter-state basis but also to establish international
cooperative trading. In fact marketing societies have undertaken
export of the members produce to foreign countries. They have
done business in the export of onions, chillies, palmyrah jaggery
palmyrah fibre and stalks.

Handloom Co-operatives

On the non-agricultural side, the main important development is
the expansion of the Weavers Co-operative Movement. The Govern-
ment of India have recognised that help can be effectiveély given to
the weavers only through the weavers co-operative societies. In
Madras, there are about 600 weavers societies with 1.2 lakhs of
members. These societies are affiliated to the Madras State Handloom
Weavers Co-operative Society, started in 1935. They produce on an
average Rs. 40 lakhs worth of goods every month. The Madras
State Handloom Weavers Co-operative Society procures yarn at com-
petitive rates for supplying the requirements of its affiliated societies.
For the development of handloom industry on a co-operative

basis, several schemes are implemented in jthe State with the aid
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of the Government of India Cess Fund. The Madras State Hand-
loom Weavers society has appointed Marketing Officers for procur-
ing goods from: primaries and sale through the large number of
emporia and retail depots in the State. Four Handloom Cloth
Marketing Officers have been appointed one each at C_olombo, Singa-
pore, Rangoon and Baghdad for exploring the possibilities of .develop-
ing the markets for the handloom goods in the Middk and Far
Eastern countries. Emporia are proposed to be opened at several
more centres like Rangoon. Singapore, Karachi, Aden etc. for stock-
ing goods produced from India.

A Co-operative Spinning Mill is proposed to be established in
Tiranelveli District shortly with 16,000 spindles. The yarn produced
by it will be supplied to the weavers co-operative societies and the
Madras State Handloom Weavers Co-operative Society, who are its
members. The mill has been sanctioned a loan of Rs. 10 lakhs by
the Government of India from the Cess Fund. '

Co-orerative lraining

The success of the Co-operative Movement largely depends upon
the availability of-trained personnel. We have 3 Co-operative Training
Institutes at Madras, Tanjore and Coimbatore. The mofusil Institutes
train the non-official staff for cmployment in the lower cadre as bank
supervisors, inspectors etc. The Central Cooperative Institute,
Madras, trains subordinate personnel of the Co-operative Department.
Recently the Reserve Bank of India and the Government of India
jointly constituted a Central Committee for co-operative training for
formulating plans and for organising and directing arrangemeunts in
regard to training of personnel in Co-operative Department and co-
operative institutions in every statc at all levels. The Reserve Bank
of India has undertaken the responsibility ip regard to the training
of higher and intermediate personnel, while the Government of India
have undertaken the responsibility for reorganising and strengthen-
ing the training facilities available for the subordinate personnel.
Expenditure in this connection is to be met out of the provision of
Rs. 10 lakhs earmarked for Co-operation in the Five Year Plan. A
short term course of training for' the higher co-operative personnel is
being run by the Reserve Banlf of ’Inc%ia at the Poona Co-operative
College. A Regional Co-operative [raining Centre for training Inter-
mediate personnel has recently been opened by the Reserve Bank of
India for the southern zone at Madras. Provision has been made for °
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the admission of 45 candidates at this centre. The tuition is free.
The monthly stipend of Rs. 50 is given to the trainees during the
period of theoretical training and a stipend of Rs. 75 during the period
of practical training. The classes commenced in July 1954. The

second Regional .Cooperative Training Centre is proposed to be opened
at Poosa in Bihar for the north zone.

Outlook for the Future

These are some of the main trends of co-operative Development
in our State—Immense are the possibilities of the co-operative
method—Consequently a place of pride has been given to co-operation
in the First Five Year Plan. The Planning Commission has observed
that *“ as an instrument of democratic planning combining initiative,
mutual benefit and social purpose, co-operation should be an essential
feature of the programme for the implementation of the Five Year
Plan at all levels of administration.” Co-operatives have thus a very
large part to play in the National‘development plan and hence the
need to build them up with sufficient speed and efficiency. The
nation is on the move more purposefully than ever before towards a
better and abundant life. Vast projects of developments with well
defined objectives and carefully prepared time-table of progress are
being put into execution. Great social and economic changes are
under way affecting the whole life of the community and creating
new aspirations and creating new hopes of better and happier
world to come. The National Extension Service and the Community
Development Projects with their programmes of all round material
and moral progress are expected to cover onefourth of the
country’s village population by 1956. In all these activities the
Cooperative Movement has a vital role to play. Indeed our
constitution envisages a Co-operative Commonwealth on the basis
of a new social order and rightly so; for it is only in a society
based on the fundamental principles of co-operation that true
economic as well as political democracy becomes possible. And
nothing is more essential for the building up of a healthy economic.
social and political life in this country than for us to take special
care to ensure that the great developments that are taking place
today are organised according to the principles of co-operation, that
our agricultural and rural industries are increasingly run on
co-operative lines and that the average citizen becomes fairly wedded
to the noble ideal ¢ each for all and all for each”.
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Beyond Propaganda: The Study Group Technique
Sri. C. M. JANARTHANAM B.A., B COM,
Co-operation—A Faith

Co-operation is, indeed, a faith. It should spront in the hearts
of men and as Mr. F. L. Brayne says, ‘Co-operation is not'merely a
matter of registers and entrance fees. It begins in the hearts of men
and until it begins there, it can never hope to be a success.” As it is
clear that most men are not born Co-operators, the problem before us
is: How to awaken men to co-operative effort and to train them in
co-operative action? What are the methods of propaganda and edu-
cation used to convert general public to co-operative philosophy and
what is the respective value of these methods?

Propaganda ©vs Education

Let us now draw a distinction between Co-operative Propaganda
and Education. Propaganda aims at creating the necessary enthu.
siasm, with a view to recruiting members to the Co-operative fold,
but Co-operative Education aims at transforming tl.le very character
and the personality of the member and enables him to become an
alert, loyal and responsible co-operator. As Georges Lassere force-
fully puts it:

< Education is not propaganda. The latter changes the attitude
of the people; from being indifferent to Co-operation, they begin to
support it. Education goes further and makes active militants out
of mere supporters.’

In fine, Propaganda initiates the member into the Co-?perative
Order ; Education fully converts him to the Co-operative Faith.

Obviously, the lasting effects of Propaganda are very limited
It is not well adapted to probe into human minds and to bring suffi.
ciently strong personal incentives to play. ° For in l.al:ge propaganda
meetings eloquence imposes the orators ' personal opinion and unbur-
dens the individual minds of the business of thinking. Emotion
enthusiasm, not thinking are the lot of large audiences.” But for the
fostering of a real co-operative faith, we need a continuous, intimate
and intense educative effort. Therefore propaganda is not suitable for
the promotion of new methods of thought and action, for the creation
of a team spirit, which is completely voluntary, because it is fully
conscious, not only of the advantages, which may be expected or the
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methods to be applied, but also of the responsibilities to be assumed
and'tHe fiaks, which must be faced in a cooperative organisation.

Tasks of Cr-operative Educatioa ’

. ‘Co-operative Education’ as Dr. J. P. Warbasse said, ‘is a process,
not a resp}t:’ Truly cooperative education is a continuous prdcess
It precedes as well as succeeds the formation of a cooperative;
society. ‘Co-operation as we are aware is not merely a way of doing
‘business, bit is a way of life, the shape and contents of a new civili.
‘zation; a new conception of human relationship, a new inoral, the
road to a new and more juster order of society. All this may be
true—but it has no practical value unless it imbues the minds and
souls of members with a genuine cooperative spirit.’ ‘

To weld a simple folk, deprived of capital, of credit and of
business into a co-operative society, to train them in the intricacies of
the co-operative business, to infuse in them a spirit of member loyalty
and to make them participate in the democratic management of
the society is, indeed, no mean task- To perform this task. the
‘members must be equipped with a more intimate knowledge of Co-
operation and a stronger co-operative spirit than is necessary for the
mere buying of share in the society. Surely this is not the function

of propaganda. Here Propaganda comes to an end ; education starts.

Discussion Technique
. There also begins another technique, the technique of the small
discussion groups. The value of discussion as an inspirer of co-
operative values and sustainer of co-operative ideas is immense and
profound. Discussion is the mother of thought. Thinking is in fact
discussing with oneself. To discuss with one’s own peeérs is also a
method of thinking. Now, full and free discussion can only take place

within small groups of equals, "with one.aim. one desire and one °

business.” Hence the educative value of small discussion groups
* Prospective members might be usefully assembled in modest

) . in-
formed groups of neighbours and friends, where they can o

xchange

their experience and practical wisdom, where every one can fully °

explain his difficulties, perhaps have them solved. freely explain his
‘_dc.»ubts and Perpaps have them dispelled. decide whether or not he
will enter the society and in the affirmative, prepare himself

- - t b
reasonably his rights and fulfil faithfully his duties.'* 0 enjoy

", #Maurioe Uolombain ; * Educational Activities towards Member; .
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Not a New ldea

This idea is nothing new or novel. Let us remember the Equir
table Pioneers of Rochdale. Did they not spend over a year in
studying and discussing, the problems of their risky undertaking and
in preparing for the coming test, even as they collected their meagre

. capital? And even today, it is by no means uncommon; particularly

in Canada and in some States of the United States, that a co-operative
society begins operations, only after its members have, for a year,
jointly studied its rules in particular and cooperation in gerieral. In

* New Foundland, where cooperation withstood several strains -and

stresses, the study group idea is the prime rule of co-operation.

Education precedes the Co-operative

It is wrong strategy to start co-operatives first and then start
training the members in co-operative principles. Much of the tardy
and stunted growth of the Co-operative Movement, is due mainly to
this initial mistake. The Association for the Advancement of Chinese
Industrial Co-operatives has carefully avoided this pitfall ; before the
formal organisation of a Co-operative, the Association satisfies itself
as to the training and education of its future members. On-this point,
Thailand supplies an example, which is worthy of attention. In that
country, people who apply for membership of a co-operative society
are compelled to attend educational lectures. Even in India, Diwan
Bahadur Sri K. Deivasigamani Mudaliar did not hesitate to recom-
mend six months of propaganda and education before societies were
formed. Dr. E. M. Hough considered that ‘the urgent problem of
member education will remain, until the possession of adequate
knowledge of co-operative principles by a certain precentage, say two-
third or threefourths, if not all the prospective members is made a
condition of registration of a society.’

karly Expetiments

The study group technique maintains and fosters the continueus
process of education. Experience has shown that the small study
group is the most effective and the least expensive instrument of
adult education known. Its key principle is personal participation.
Intelligent participation in the operation and in the working of the
Co-operative is itself an education. It is conducive to an awakening
to economic problems and it brings a more precise knowledge of the
co-operative machinery. ¢ The efficiency of this most elastic method of -
education by discussion has been amply proven in the old co-operative
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countires of Europe. It' is equally well adopted to countries,
whose ‘co-operative age® is younger.- It spread rapidly in Canada ; it
has appeared rapidly in Western Awustralia and in the Latin American
Republics. In the United States, it finds expression in the ‘neigh-
bourhood’ councils and in the ¢ study and action groups:’ In Jamaica,
the success ot this method has surpassed all expectations and has
surprised even sceptics. In the Union of South Africa, the Bantus
are in the habit of meeting in small study groups at the houses of
tembers, in the factories and even in trains. Co-operative study
circles are not entirely unknown in Asia, as is shown by the scheme
to create them in Ceylon, by the first experiments made in Madras in
1940, by the recent experiment of the Provincial Industrial Co-opera-
tive Association of Bombay and by the experiment which is being
developed under the auspices of the National Co-operatives and Small
Business Corporation in the Philippine Republic. But the experiment
is well worthy oflbeing made on a considerably wider scale.’

The Coatents of Study Group
‘The study group is the coming together in a small body, of
persons interested in a common problem, in order to acquire
knowledge of Co-operative techniques, with a view to find a solution
to their problems and to work out a programme of study towards
that end.’ That defines exactly the scope and function of a Study
Group. ‘In essence, the Study Group should be a small body. Its

very limits protect it from eloquence and serve to keep alive among

the members a feeling of comradeship and liberty of expression,
which large assemblies do not provide. In such a group, each
member can express his ideas and his aspirations, however humble
and "his contributions to discussion will not be overlooked. From
their contacts with the ideas and aspirations of other members, all
members will derive benefit, whether immediate or more permanent
Shadowy conceptions take shape, prejudices are smoothed away, and
a common idea is generated which precedes and prepares the way for
collective action. For the same reason, it is desirable that the study
circle should include persons (such as neighbours and friends) who
have many opportunities of meeting each other outside the circle or
who live similar lives e.y work in the same occupations (Agricultur-
ists, fishermen, artists, workers in the same industries, etc.) It is
essential that the meetings of the study group should be frequent,
once a week if possible, at least once a month. Attendance at such
‘meetings should be made easy by proper timing, (say on the market
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day for example). Meetings should be of short duration :mdjihey

ghould be rendered attractive by community singing, debates,
educational film shows, games and dances, etc. In as much as
intelligent participation is education, the problem is. to encourage
participation. The subjects for study and discussions are to be found
in the realities of everyday life. Local problems are discussed.
‘The members consider their own requirements and their own
peculiar problems possibly in a simple way, but in a practical spirit
and with a will to action. Such consideration leads them first to
choose, then to study and finally to create the form of organisation,
which best meets their own situation.” Thus conceived, such circles
are something more than little nuclei of co-operative culture and
action, they are also the ‘nurseries’ where the talents of the future -
active members and leaders of co-operative societies are reared amd

developed.™

Jamaica Model

More than any other country, Jamaica demonstrates how study
groups, can not only usher in cooperative enterprise but also sustain
and develop the Movement toward purposeful ends. In 1041,
D. T. Girvan published a booklet, ‘Co-operation for Jamaica .
Introductory Notes for Leaders of Study Groups,’ which presented a
plan for the development of Cooperation in Jamaica. The author
clearly stated that before co-operation was extended to rural areas, it
was necessary to secure a proper-foundation.

«“Group consciousness is, generally speaking, absent from thousands
of our people; by there may be groups, which will only slowly_
develop this homogeneity. It is for this reason, that before a.ctua1
study of co-operation is attempted in rural areas, we should arrange
first for a group to be organised or reorganised with a definite
programme of study and practical projects, with due provision for
recreation. Step by step, self-respect, self-reliance, friendliness and
the dignity of achievement will be developed and the members of
such a group will quite naturally feel both the desire to study
cboperation and confident in themselves when they embark in 5
co-operative enterprise’.”

With these objectives, it was easy for Jamaica to establish a Co-
operative Movement with a strong emphasis on education. <The
presence of salary earmers called for another approach in towns and

*The Devolopment of the Co-operative Movement in Asia.an LL O. Publie.tion.
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it was thus made possible to make a study-action "approach to Co-
operation. In rural areas, groups were recommended to study local
"conditions in agriculture, housing etc. to train themselves in the
philosophy of self-help, helping each other and working for a common
cause. The groups were encouraged to start a Savings Union while
studying and successively to try their hand at simple co-operative
ventures, such as buying tools and other goods in common, owning
the tools collectively and so on. That plan and the method suggested
were substantially followed over the years. The gradual training
apptoach has been refined and is said to involve four stages ; the
elementary stage or the Study Group Savings Union stage; the inter-
mediate stage where collective projects (Buying Clubs etc.) are
- attempted; the advanced or pre-registration stage, ‘when the group
studies in greater detail money management and the financial aspects
of the type of organisation it intends registering, usually a multipur-
pose co-operative or co-operative marketing society or credit union in
the urban districts; (Arthur A. Carney: Educational Techuiques in the
Promotion of Co-operative Groups and Societies in Jamaica) and lastly
the final stage is that of a Registered Society.*’

Poteatials of Study Group

The Jamaica experiment reveals the immense potentialities of
the study-group technique. The study-action. circle offers a direct
method of participation and brings into play the vast reservoir of co-
operative energy. Preliminary education may build active members
of a society; but more advanced educatign may create members of a

‘movement. ‘During the preliminary and preparatory phase, it has
dealt with the improvement;of the economic conditions of its members
through co-operative means. The preliminary ‘study groups, which
kave been among prospective members-should not break up, when
the society is constituted. They should continue with new objects,
added experience and other methods ; provided that its activity do
not lead to any encroachment upon the work and the responsibilities
of the committee or board of directors, it may also in a consultative
way, deal with the improvement of the co-operative itself ; it ma
collect, clarify and bring forward the wishes and complaints of the
Co-operators; such collaboration, when tactfully offered, may be very
useful and would be encouraged inside large or r

apidl wing
societies. The study group may investigate needs o Bre

newly expressed
_ *Robert Marier: ‘Secial Welfarc Work in Jamaica.’
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and means of providing new services. It can tackle special community
problems, such as health, housing, insurance, handicrafts, etc.’ o

, New Scope, New Method A o

As the study groups develop and when they form a net work,

new possibilities and new necessities of organisation arise. Possibili-
ties and methods of organisation will, of course, depénd on'the degree
of literacy, training and experience of the study group members, on
the staff, educational materials and facilities available. It may be
useful to briefly review some of the devices used in various countries.

Swedish System
As regards general organisation and preparation of the discus.
sions, the Swedish system is propably the best known. The discus.
sions are prepared and guided by preliminary reading (done at home)
of books and short pamphlets supplied by the Swedish Co-operative

' Union. Thus, every member is enabled to take an active part in.the

discussion on an equal footing. The pamphlets provided by the Co-
operative Union to the members of the study groups usually close
with a Questionnaire. «The groups draft their replies and send them
to K. F. where they are examined by competent personnel and after-
wards returned to the groups free of charge. The. papers are not
corrected in the ordinary way, but are returned with a number of
further questions, on those points which have been overlooked by the
group. In this way, the examiner seeks to guide the group to.wards
the accomplishment of an all-round treatment of the subject.’

« Cooperative Study Groups are usually established with the
approval of local co-operative societies and are rega‘rd.ed by them as
bz}; part of their educational and propaganda activity. The local

: gﬁes rather than the study group members generally bear the
socie p ,t dv materials, while K. F. finances the Central administra.
C.OSt ° Su_tzdate the Study Department of K.F. has published study
tlo.n. P a Pro;zimately 100 different subjectss There are about
guides n:i P roups in existence, with a total membership of some
2,X22 StuKy Fg regards this membership as being the section of the
e nt . t.hat will play the most important role in the future
fg:;:::;ip,of the Consumers’ Movement in Sweden *

¢ In Canada, for instance, the so-called Forum is a kind of enlarg-
d study circle. It consists of many more people say, upto 400 or
200. Yet it isnot a Conference.’

* Co-aperative Sweden To-day’.
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. ¢ Another way of . expanding the action of the study ecircles has
been suggested in Ohio : When study groups are dealing- with very
general and non.contreversial problems concerning the community
" (public health, for instance), the of results of their discussions could be
summarised for local press and radio, for State-wide, even National

release.’ .
- Radio Forum

‘In Canada, a scheme has been worked out by the Extension
Department of Social Education at the University of Quebec, which
also makes use of the Radio and also unites a whole net work of

study groups -in a common werk. It is called the ‘ Radio Forum
It operates in the following manner. A comprehensive programme
has been established. Every week, the study groups receive before
" hand a bulletin about the subject to be discussed. A studio discus.-
sion takes place, which does not exhaust the subject but poses cer-
tain problems and throws light upon them. Study groups listen in,
then each on its own account and take up the discussion at the point,
where the broadcast has left it and try to find the answers to the
problems posed. These replies are studied at the centre and com.
mented upon at the beginning of the subsequent broadcast.®

A Pointer

We, in India, are faced with a dilemma. ‘Despite the numerical
strength and outward manifestatiops, the Co-operative. Moyement
has not become a force, to be reckoned with because it is notin a
position to forge its own sanction by virtue of its inherent strength
and capacity to inspire confidence.’” The Co-operative Moyement
to-day embraces 20 per cent of the population and has 138 lakhs of
members in its fold. Butas Lord Linlithgow pointed out :  Mere
nnmbers are not a measure of success in Co-operation. Quality is
the test and quality is to be measured as much by the extent to
which membership improves the general outlook of the individual
members, as by any betterments that it may effect in his economic
position.” Unless co-operatives are manned by men, who are imbued
with co-operative faith, co-operation may not achieve this qualita-
tive transformation. For co-operation, is,more a moral re-armament
movement, than a mere economic one.

In order to make the faith of the Co-operators flower througﬁ

wider knowlédge and personal thinking and to create honest, self-
reliant leaders to direct the movement, the Study Groups may be o

®Maurice Colombain: Educational Activities towards Members,
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inpmgnse’ valag.: Study Groups not only enkindle the s‘pir'it', of

Cooperation. They actually build Leaders. But the launching of §
fifdt ‘Study Group is not always an easy matter. It may beé asked,
whether this Study Group can be of anyavail in this land of villagés,
where poverty stricken and illiterate people form the majority ?
And again there may be doubts about the permanence and
continuity of interest of the Study Groups. True, the organisation
of Study Groups isan uphill task. The Study Groups should be
designed to be a powerful instrument of adult education. Among
illiterate people, the first task of study circle would be the learning
of reading and writing. Thus equipped and with the purposeful
direction of the Co-operative Union, and the innate practical wisdom
of the people, these ‘nurseries of co-operation” may train the millions
of our small farmers and artisans into a band of enthusiastic
Cooperators. Even in the advanced countries, like the Maritime
Provinces of Canada, the beginnings were halting and fitful. By
patient and consistent endeavour, many hurdles were crossed and
difficulties overcome and finally remarkable success was achieved.
The first attempts to create study circles in Jamaica were also met
with scepticism, but even there, by patient work, the people of
Jamaica achieved magnificent results. These are hopeful pointers.
The colossal problem of training the members and executives of co-
operatives in India need no more be a bafilingTone. Here is a new
weapon to break the ageold inertia. Shall we not press into service
this new instrument of Co-operative Education and scale new heights?

———

Foc Reliable, Durable and Guaranteed M usical lnstruments vsz., Veena,
Thambura, Gottuvadyam, Fiddle, Mirudangam, Dolak, Ganjira,
Flute, Mursing, Tabela, Thavul, Pipe, Band set,

Harmonium efo., in varions sizes

AND

Embossing metal works. ie., Enbroidery inlaid plates, discs Pots,
Tomblers, Vases, Snuff-boxes sfo., in various patterns,

At Reasonable Price
Please contact the only Musical Co-operative in the State :—
The Tanjore Musical lustruments Co-operative Production and
Sale Society, Ltd., T. 1270, South Maiv Street, Tanjore.

A1l kinds of repairs are undertaken. Spare parts and other Gocessories
‘ are available.

‘ ————
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-MEETINGS AND CONFERENCES

Proceedings of the Twenty-Sixth Session of the Central
‘Banks’ Conference. held at the premises of the Madras
State Co-operative Bank, Ltd., on Saturday, 14-8-'54,

The Twenty-Sixth Session of the Central Banks' Conference was
held at the premises of the Madras State Co-operative Bank, Ltd.,
Madras on Saturday, the 14th August 1954, under the chairmanship
of Sri C. S. Rathnasabapathi Mudaliar, President of the Coimbatore
Dt. Cooperative Central Bank. The Board of Management of the
Madras State Cooperative Bank availed of the occasion to arrange
for the unveiling of the portrait of the late Sri T. A. Ramalingam
Chettiar, a former President of the Bank by the Hon'ble Chief
Minister of Madras. Besides the delegates to the Conference, there was
a large gathering of official and non-official co-operators in the City.

WELCOME ADDRESS

Sri Medai Dalavi Kumaraswami Mudaliar, President of the

Madras State Co-operative Bank delivered the following Welcome
Address :(—

How'ble Chief Minister. Brother C'o-operators und Friends,

On behalf of the’ Board of Management of the Madras State Co-
operative Bank, I have the honour to extend to the Chief Minister
and the distinguished audience present a most hearty welcome. To
Sri K. Kamaraj, Chief Minister of Madras, I am specially beholden
for accepting our invitation to unveil the portrait of Sri T. A. Rama.

lingam Chettiar andto inaugurate the Central Banks' Conference
thereafter.

The Great Titan

It is my pleasant and pious duty now to remind the audience of
our deep debt of gratitude to the great Titan of Tamil Nadu Co-
operation, Sri T. A. Ramalingam Chettiar, whose whole life is one
glorious epic of selfless dedicationto peoples’ welfare, more particular-
ly to the cause of Co-operation. His many-sided versatility, his
tremendous drive and organisational prowess, his unflinching 103’18111:
to Rublic service, above all his relentless zeal for honesty and integrit¥
had left an indelible impress on the co-operative fabric of this State
nay even India. His influence was felt in every sphere of cooperativé
activity, whether it be Rural Credit, Stores Movement, Land Mortgage
Banks or the Apex Bank. '

208

PROCREDINGS GF THE CENTRAL BANKS) CONFERENCE

Builder of two Apex Institations

He was the acknowledged leader of the non-official co-operators of
the Madras State and in numerous capacities, he contributed to the
buailding up of the Co-operative Movement on sound lines. He was a
great architect of Co-operation and held responsible offices in several
cooperative organizations with distinction. As the President of the
two pivotal credit organisations of this State viz., the Madras State
Cooperative Bank, and the Madras Co-operative Central Land
Mortgage Bank, he formulated basic policies of agrarian credit on
sound and scientific principles. As the President of the Madras
Cooperative Central Land Mortgage Bank, he was responsible for
introducing a simple system ‘of creating Sinking Funds to meet thq
obligations to debenture-holders of the Bank. He steered the affairs
of the Madras State Cooperative Bank with marked ability and
thoroughness and raised its business stature and reputation. During -
his stewardship, between 1941-1951, the Bank registered a strik-
ing' progress in diverse directions. The deposits swelled from
Rs. 240 lakhs on 306-1941 to Rs. 436.26 lakhs on 30-6-1951, while
advances to Central Banks recorded a phenomenal increase from
Rs. 100 lakhs to Rs. 765.25 lakhs during the corresponding periods.
With his perfect business instinct, hes seized the opportunity of the
war-time boom to give a great fillip to the consumers’ movement as
well as to find a remunerative outlet for the Bank’s money, by
financing the District Wholesale Stores through the medium of the
District Central Banks. Advances to Central Banks for financing
procurement operations increased from Rs. 238 lakhs in 194647 to
Rs. 375.91 lakhs in 1949-50-

. Wise Couasellor R

And thatis not all. In his own native district of Coimbatore,
he presided over the destiny of the District Co-operative Central Bank
for an uninterrupted period of more than two decades. He served on
various Committees on Co-operation, including the Vijayaraghavachari
Committee. He brought to bear his deep personal knowledge on the
deliberations of such Committees. He was also a member of the
Advisory Committee on Rural Credit constituted by the Reserve
Bank of India.

Man of Mettle .
Co-operation was not his only field. He was a keen Legislator
and his parliamentary work was a splendid record of his forceful
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" personality. His scholarship in Tamil and his fine aesthetic sense
were a marvel indeed ! He was a great patriot and was an ingpiring
Congress Leader. His high sense of duty, his judicious frame of mind
and robust commonsense attracted the attention of no less a person
than Pandit Nehru, the Prime Minister of India, and his statesman-

ship qualities were pressed into service in the several Parliamentary
Committees of Free India.

“His Atlanlean shoulders were fit lo bear the weighl of nightiest
Monarchies’’

Sir, indeed I have taken a good slice of your time, and it is my
pleasant duty to request our Chief Minister, Sri K. Kamaraj who
has just now been returned with overwhelming majority by the
people of Gudiyatham Constituency to be the popular and powerful
Chief Minister of this State, to unveil the portrait of a National
Leader like Sri T. A. Ramalingam Chettiar, who has many disciples
amongst us here.

You, Sir, have a rich experience of men and matters and your
versatile knowledge of the ‘* Know Hows " of political movements
and your practical wisdom will be of great assistance to us, Co-ope
rators. May I request you, Sir, to give us your guidance on this
occassion of unveiling;the portrait of Shri T. A. Ramalingam Chettiar,
to whom all of us had looked for guidance.

Chief Minister Unveils the Portrait

Sri K. Kamaraja Nadar, Chief Minister, then unveiled the portrait
of the late Mr. Ramalingam Chettiar. In doing so, he thanked the
organisers for having afforded to him an opportunity of associating
himself with a gathering of Co-operators and in doing a pleasant func.
tion of the kind assigned to him. He paid a glowing tribute to the
services of Mr. Chettiar not only in the field of Co-operation but also
in other spheres of his activities. He said that during the all-too-
brief contact he had with Mr. Chettiar, he found him to be a man of
nobility and generous disposition. His services to the Co-operative
Movement were too well known to be said in any detail, particularly
to an assembly of Co-operators. He could justly be called the Father
of Cooperation in Madras. He had worked for many years to
popularise the Movement in the country. Whatever work was en-
trusted to him, he discharged it with rare ability. His contribution
to politics was also very great.
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Doughty Champion of the South r

The Chief Minister said that he had occasion to come into con

‘tact with Mr. Chettiar, when he was a member of the Constitueat
Assembly and later of the Union Parliament. His speeches were
listened to with rapt attention even by the ;Prime Minister. He was

s

"

+

- a doughty champion of the South, particularly Tamil Na@u. He

was a very frank man and his utterances were fearless.

Mr. Chettiar was self-effacing. During the last elections and in
the 1946 elections, he requested Mr. Chettiar to stand for the Madras
Legislative Assembly, but Mr. Chettiar stoutly refused to do so. The
Chief Minister hoped that the portrait would serve as an inspiration
to others for self-less public service.

Dr. P. Natesan, Vice-President of the Madras State Co-operative
Bank proposed a vote of thanks. TRe Chief Minister and the Co-ope-
rators assembled were entertained to Tea.

PROCEEDINGS OF THE CONFERENCE.
After Tea, Shri Medai Delavai Kumaraswami Mudaliar, Presi’
dent of the Madras State Co-operative Bank requested Sri Kamaraj
*Nadar, Chief Minister to inaugurate the proceedings of the Conference,
and Shri C. S. Ratnasabapathi Mudaliar to preside over the Con-
ference. The House having unanimously agreed to the proposal, Sri
C. S. Ratnasabapathi Mudaliar occupied the Chair.

INAUGURAL ADDRESS.

SrI K. KaMARAJA NADAR,

Chief Minister of Madras.

Inaugurating the Conference, Sri K. Kamaraja Nadar, Chief
Minister said that he was glad that the Co-operative Movement had
taken root in Madras and was growing from strength to strength and
leading the rest of the country. He, however, felt that this progress
was not enough, and if they could spread the Movement further, they
might be able to achieve better results. He suggested that they
should devise ways and means of providing credit facilities to the
common man, and for improving his economic status. He advised
them not to confine their activities to a few lines of business but to
extend them to fields hitherto unexplored.

The Chief Minister expressed the view that they would be abie

' to solve capital and labour problems through the Co-operative Move-

ment. In fact, he could think of no better agency to solve the
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problem. They should also open Research Departments and suggest
the various fields where the Movement tould be spread  to start new
" industries. Hesaid that they need not be disheartened by the failuré
of societies here and there. He wished the Conference success and ex-
pressed the hope that the deliberations of the Conference under the

able guidance " of Sri C. S. Ratnasabapathi Mudakiar would help the -

further progress of the Movement on sound lines.

PRESIDENTIAL ADDRESS

Sri C. S. Ratnasabapathi Mudaliar then delivered his Presidential
Address as follows .:—

Hon'ble Chief Minister and Brother Co-operators,

It gives me great pleasure to preside over this Bankers' Con.
ference which, except during the years of the II World War, has
been meeting almost every year since 1926 under nonofficial aegis.
I deem it a privilege and I thank you. I hope with your assistance
and experience the business before the Conference which is heavy
enough would be dealt with expeditiously. : .

The Department has been helping us in our discussions and on
this occasion, we are further glad that our Chief Minister should'
inaugurate the proceedings. It is in the fitness of things that the
Hondle Sri Kamaraj Nadar has been chosen, as he is much interest.
ed in the welfare of villages and villagers. It is a gbod augury -that
he is at the helm of affairs of our State at the present juncture when
village improvement is in the forefront of our activities- His deep
interest and sympathy to uplift the villagers will help us, co-ope.
rators, to solve 3he many thorny problems.

The last Conference met in July 1952, and presumably because
of the carving out of a separate State Bank for the Andhra Central
Banks in September, 1953, no Conference was held last year. The
present Conference is a homogeneous and compact body and the first
of ‘the kind, confined as it is to Tamil Nad and West Coast Banks.

. Partition and After
The Central Banks of our present State are, I think, older ang
bigger than the ‘Andhra Central Banks. - Most of the Andhra Central
Banks being located in delta basins of the Godavari and the Krishna

have somewhat different problems from those of .our State. While

the southern banks were laying emphasis on medium and long term
finance, those of the Circars were for short term loans, which had

PROGEEDINGS OF THE CENTRAL BANKS' CONFERENCE
the firet preferential oonéideration. Consequently, the -banks of the

- gouthern region were starved to some extent of their much needed
- medium and long term funds. . .

Since the Conference met in July 1952, the Madras State Bank
which was functioning as the apex bank meeting the short term re-
quirements of the Central Banks of the composite Madras S’ate, has
been reconstituted. The assets and liabilities of the Central Banks of
the present Andhra State were made over to the Andhra State Co.
operative Bank, and the Mysore State Apex Bank has been requested
to take over the assets and labilities of the Bellary Central Bank-
The taking-over is not yet complete as the transfer of balance of
socities in Bellary District merging into Andhra area is still under
negotiation. The deposits of the old Bank remained more or less
analtered, and because the share capital and reserve fund were almost
halved, the ratio of owned funds to deposit liabilities was reduced.
As this ratio was considered too low for a long established Bank, the .
Central Banks were called upon to increase their share holdings with
the State Bank, which they promptly did. I may also mention, inci-
dentally, that the Coimbatore-Nilgiris Co-operative Central Bank has
been bifurcated, and a separate Central Bank has been constituted for
the Nilgiris, agreeably to the views of the representatives of that
area, having their special problems. Itis a credit to co-operatives
and cooperators that all those major changes have taken place
smoothly and with the goodwill of the separating units. I am sure
the newly started institutions will forge ahead prosperously without
any repercussions. There are now 16 Co-operative Central Banks in
the Residuary State, as against 31 befure separation, the total num.
ber of societies being reduced to 14,731 from 25,850.

. Surplus Problem

Without taking much of your time with my introductory re-
marks, I shall just touch one or two matters for your earnest consi-
deration before you commence the business on the agenda. It was °
thought that the Andhra State Co-operative Bank might take some
years for repayment of their residuary liability on separation, but with
the help of the Reserve Bank and probably as a result of general
shrinkage in loan transactions. they have repaid. I understand, all
their dues amounting to a crore and a half rupees. The Madras State
‘Bank has therefore to tackle the question of surpluses for the last few
months. [t was the practice of the State Bank to reject practically

"all medium and long term loan applications, except those of the
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Madras District Bank, and also to ration out available funds toa
huge demand for short-term loans. With the decontrol of foodgrains
and repayment of dues by the Andhra area, the rationing of funds has
ceased spectacularly, and we see a considerable reduction in demand.
Probably the new era has synchronised with the collection season and
it is yet to be seen how the demand will work up from September
onwards. .
Medium-Term Loans

The Reserve Bank has also proposed to augment our resources
for medium-térm loans. It is estimated that besides about Rs. 2.5
crores of credit limits for agricultural operations, our area would be
eligible for a further accommodation of half a crore of rupees for
medium term advances at the concessional rate of 1} per cent per

apnum. But the advanceis hedged in with certain conditions and the -

funds are limited. One of the conditions is that the State Government
should guarantee the accommodation to the Reserve Bank and
another is that the advance is to be supplemental to outstandings on
3oth June 1954. While no such guarantee is required for short-term
loan business of about Rs. 2.5 crores, it is somewhat odd that the
guarantee should be obligatory for a considerably smaller advance of
about half a crore. But as the condition seems to form part of the
Reserve Bank Act itself, it will require the representation of all co.
- operatives to have it amended. And I am hopeful that our Chief
Minister will do the needful in this matter of providing full finance
for the village agriculturists and artisans by persuading the Reserve
Bank through the Union Government to come to our aid.

Co-operative Farming

One thing is, however, certain that the resolutions of the Central
Banks' Conference requesting the State Bank to extend the conces.
sional rate of 23 per cent to all short-term loans irrespective of pur-
poses will be respected and there will hereafter be no taboo of medium
and longterm loans. With the opening offered by several com.
munity projects and the surpluses in State and Central Banks, the
co-operatives should concentrate on expansion of business carefully.
Co-operative Joint Farming- to bring the lands in Community Pro.
jects under the plough will help the landless peasantry. Bombay
and Uttar Pradesh report successful experiments in this direction and
in the latest report, the Madras Registrar concludes that Land Colonisa-
tion Schemes are better suited to the genius of our people. The
Planning Commission’s view however, seems to be that the potentia.
lities of such experiments have not been realised and the State

ax4

. deposits of all types of Banks. Considering that Co
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Governments are asked by the Government of India to draw up such
schemes with the assurance of resources for meeting the expenses-
of supervisory and administrative staff for running the farms. A
note of warning may also be necessary against indiscriminate expan-
sion. With all the proposals of Government to secure a fair price for
agricultural producer, it may not be possible for them to a2rrest th’e .
down-trend in prices, if depression sets in. Co-operatives have been
considered by Government as the fittest agency to ameliorate the lot
of agriculturists in their planning operations, within the frame work
of a Co-operative Welfare State. I am sure th8t the Central Banks
will rise equal to the occasion and fulfil the expectations. Government
could also consider the feasibility of co-operatives being entrusted
with the takkavi loans as in some other States.

Moratorium Act and its Aftermath

While on this subject, I like to say a word about the Madras
Agriculturists’ Temporary Debt Relief Act, which is due to expire
after this year. The passing of this Act has resulted in the contrac
tion of agricultural credit from outside the Movement and is causing
a heavy pressure on co-operative agencies for rural finance in an
increasing measure. I request the Government would decide the
future of the Act in consultation with the various co-operative institu-
tions concerned.

Must Aid Weavers’ Co-ops.

While there is already pressure on the Central Banks for meet-
ing the loan needs of agricultural societies, now the necessity to
finance the Weavers' Co-operatives on an increasing measure has
come up before us. As a central financing body it should be the duty
of every Co-operative Central Bank to meet the requirements of its
constituents. The Reserve Bank may have to be approached to allot
separate funds to Central Banks at concessional rates of interest for
this purpose as is being done for agricultural operations.

¢ Uptrend in L eposits

It is,heartening to note from the latest statistics published for
the year ending 1953:by the Agricultural Credit Department of the,
Reserve Bank of India that deposits of Co-operative Ba '
shown a greater increase, i.e. Rs. II crores against that
recorded by Scheduled Banks and accounted for 11

cannot offer the inducements that are extend¢d®fdinarily by
3L = -
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. Commercial Banks, it is an eloquent testimony to the mce
reposed by the depositing public in our institutions. ' :

R.B I's Assistance
The Reserve Bank has started the scheme of inspection of Co-
_ operative Central Banks and I am sure the Central Banks in our area
will stand their test for strength, stability and credit-worthiness. It
has also assumed the financial responsibility for the training schemes.
of the ‘ high * and ‘intermediate ’ personnel to man the variogs coj
operatives with knowlkdge and efficiency. And Madras with its just
reputation as being ‘* the dynamic centre for Co-operation in Indja
was the first to start the Regional Cooperative Training Centre very
recently.
Remirttance Facilities

An important service expected of the Banks by the constituents,
next to advances, is the collection of bills and the issue of drafts. We
have a big network of Co-operative Central and Urban Banksiand the
Reserve Bank has reduced the rates of commission for remitt:cmces on
the recommendation of the Rural Banking Enquiry Committee. The
Reserve Bank has recently modified the scheme stating that the
special rates will apply only to remittances within ,the State. Still
we:find that the Co-operative Institutions are not utilising the bene
fits accruing therefrom for want of an agreed procedure and the
appropriation of service charges.

Collection of Bills

The more remunerative side of this business is the collection of
bills. What obtains now is, the Bank undertaking collection and the
Bank actually realising the amount of bills have their own rates of com.
mission, which are not standardized. Further the type handled by co-
operatives is that of small businessmen and the commission earned
will be proportionately small. If in such cases, the second agent
necessarily involved in our co-operative structure, as distinguished
from Commercial Banks' Branch Banking, charges Wull rates, the
total of service charges becomes uneconomical for the- business, and
besides this the collecting Bank is unable to quote 2 definite’rate
One essential thing required to remedy this situation is an agreemem'
that the second agent should be content with a fixed amount to
recover his expenses of administration. The Banker at the place of

igin will know. his cost and be able to quote a definite rate for his -

customer. ) )
2x6
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1 . Drafes

Coming to the question of drafts, the remuneration for the
service is lower than collection of bills and it is attendant with riske.
Registrar is certainly right in warning that drafts should not be paid
without advice of reimbursement. The authenticity of the draft is
the essence of the matter and if it is satisfactorily secuted, the matter
is fairly safe. Here also the two Banks involved should know what
they are entitled to for the service. The paying Banker incurs
practically no expense and should be content with a small share.

Cooperative Central Banks have no opportanity to handle big
buginess in this line. The business that they could handle is bound
to augment the revenue of small units so badly needed. We have
fortunately in the State Bank, Mr. C. R. K. Chetty well acquainted
with this kind of business handled by Commercial Banks of repute and
if we oould associate him with two Secretaries of+ important
Central Banks, to evolve a scheme for the consideration of the Board
of Management of the State Bank, this recurring question to the
Conference could be satisfactorily dealt with.

Rates of Interest

Incidentally, the Central Banks should also consider seriously
the question of revising the rates of interest on deposits with a view
to absorb the lendable surpluses of the State Bank, and full utilisa-
tion of the concession offered by the Reserve Bank, in order that the
ultimate borrowers may be benefited to the maximum extent. The
State Bank has already started the process. The Central Banks
should press home to the State Bank the need for approximating to
prewar level of rates provided they also resolve to respect the cot-
vention of adjusting their deposit rates to a maximum of the State
Bank loan rate in accordance with the repeated resolutions of the
earlier Conferences.

These and other matters regarding the spread between the State
Bank rate and® the rate at which the primaries make the funds
available for agriculturists and how the spread is to be shared are
coming up before you for consideration. I have only adverted te a
few of the several problems requiring our consideration in a random
manner and I am sure that this Conference will give a workable and
business-like lead to the Central Banks and the State Bank to follow,

" in regard to all matters touching their welfare.

a3y
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On behalf of the Co-operators assembled Rere, I take this oppor-
tunity to thank our Registrar Mr. J. C. Ryan, under whose- guidance
the Movement has gained momentum in our State. .

I thank also the President and other Directors of ihe Smte-oor-
operative Bank for the honour they have done me in asking me to
preside over this Conference.

After the Presidental Address was over, the Chief Minister left
the House.

RESOLUTIONS PASSED AT THE TWENTY-SIXTH SESSION
OF THE CENTRAL BANKS' CONFERENCE HELD ON '14-8-’54.
‘1. Resolved to request the Registrar of Co-operative Societies to
partially modify the Circular No. Re. 37839/51 dated 1381951 per-
mitting the Central Banks to entertain applications for extension from
societies not later than 30 days ftom the due date of the loan. The
Conference 'agrees to the condition that the extended due date should
however fall within the Co-operative Year and not later than 1s5th of
June as far as possible.
2. Resolved to request the Government through the Registrar
" of Cooperative Societies to raise the limits for subsidies and loans for
construction of godowns by marketing societies and rural credit
societies from Rs. 7,500 and Rs. 5,000 to Rs. 10,000 and Rs. 7,500
respectively.

3. While this Conference is in favour of retaining the present
rate of 6} per cent to the ultimate borrower in the village credit
societies, it is equally of the opinion that the present margin enjoyed
by rural credit societies is ot -adequate and therefore desires that
ways and means should be devised for enhancing the margin of rural
credit societies from Rs. 1-12-0 per cent to Rs. 2 per cent and therefore
in this connection recommends that the contribution by societies to
the supervision fund be reduced from 8 annas per cent to 4 annas
per cent.

4. This Conference resolves that the proposals for the issue of
medium and long term loans contained in Subjects Nos. 9 to 13 on the

~ Agenda of the Conference be referred to the State Co-operative Bank

for disposal. :
Subjsects Nos. 9 to 13 are :

9. The Government be requested to finance the Central
Banks for issuing long term loans for five years for
installation of pump sets and construction of wells.
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x0. Resolved to request the State Cooperative Bank to make

L-T. funds also available in addition to the M T. loatss
already promised both from the R.B.I. funds and the

State Bank's own funds for issue of five year loans to

primary societies exclusively for purchase and installation

’ of pump sets. v

11. The Reserve Bank of India be requested to expedite the

financing of Central Banks for three year loans for
financing societies requiring medium term loans. .-~ _ -

The Government, Registrar and the Reserve Bank be

12.
requested to give financial raccommodation to the State
Cooperative Bank for enabling it to give medium term
loans to Central Banks at 2} per cent. o

13. Resolved to request the Registrar of Co-operative Societies

Madras, to address the Reserve Bank of India to expedite
the sanction of medium and long term loans through
Madras State Cooperative Bank for financing primary

societies.

This Conference resolves that in lieu of the rule that the

Joan and cash credits advanced to weavers societies in a year should

be equal to or exceed the volume of finance provided by the Central
Banks out of their own resources during the preceding year plas the
resources provided from the Cess Fund and in lieu of the rule that in
the alternative, the outstandings from weavers’ societies to Central
Cooperative Banks should be equivalent to these two funds, the
Central Banks are requested hereafter to show specifically that they
have sanctioned cash credits and loans to weavers® societies in their
jurisdiction equivalent to both the funds as far as possible taking into
consideration the credit worthiness of the societies. :

6. This Conference resolves to request the State Co-operative
Bank to permit Central Banks to lodge collateral securities in the
shape of bonds of societies once a half year on 3Is.t December and
soth June duly verified by the Department, while the quarterly
returns showing the intrinsic value will however continue to be sent.

7. This Conference resolves to request the Registrar and the
State Bank to permit Central Banks to recognise unregistered
pronotes of rural societies executed in the presence of President,
Secretary or Union Director of the Central Bank or such of the
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mambers of the Governing Body of the Union recognized for the
paxpose by the Executive:Committee of the Central Bank

8. This Conference resolves'that the Registrar be requested that
30 per cent of the vacancies in the Junior Inspector's cadre in the
Department be, reserved for Supervisors of Central Banks in order to
better their prospects and give encouragement to non-official
workers. '

9. With a view to expedite arbitration references and execution
proceedings, this Conference resolves to refer the matter to an Expert
Committee of The State Cooperative Union for examination and
feeommendation to the Registrar of Co-operative Societies.

10. This Conference resolves to request the Government through
the Registrar of Co-operative Societies to reconsider their G.Q.
Ms. 282, Industries, Labour and Cooperation, dated 92-1954 and
to permit the investment of the funds of liquidated societies in
- Central Banks of the District instead of in subtreasuries, as
heretofare.

11. This Conference resolves that the Savings Deposit account
by thrift societies and rural credit societies exclusively for invest.
ment of hundi savings collections be treated as special thrift savings
deposits and interest allowed on such deposits at 3 per cent per
anpumn.

12. This Conference resolves to request the Government through
the Registrar to permit tender and security deposits of Government
and" Local Board contractors be deposited in Cooperative Central
Panks, approved by the Registrar on a permanent basis.

13. This Conference resolves to request the Registrar to issue a
circular clarifying that the term “ Loans * against deposits includes
« Overdrafts * as well. ) ‘

14. This Conference resolves, in view of the reasons stated by
the Nilgiris Central Bank in its propesition, to request the Govem-
ment through the Registrar to grant a subsidy to the new Central
Bank to meet the extra cost iucurred on the additional staff required
to work the scheme of frequent and efficient supervision.

15. As the Central Banks have undertaken the respopsibility of
fmancing the Weavers’ Societies with their own resources and the

resources provided by the Handloom Board, they feel that the supes-
vision of Weavers’ Societies should also be in their hands. To attqin
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this Ehd, it is resolved that the Government be fequested thrdﬁgh the
L€trar to Gransfer such funds or staff to the Central Co-operative
Banks to enable them to arrange for their supervision.

. Resolved that the supervision of Fishermen Societies finanoed by
the Central Banks be undertaken by the financing Banks concerned
by levying supervision fund,just as in the case of primarysocieties
and that the Registrar be requested to agree to this proposal and
suggest suitable amendments to the Bylaws of Fishermen Societies.

6. This Conference invites the attention of Central Banks to
Section 40 of the Act which may be invoked wherever necessary in the
matter of appointment of Manager, as amendment of the Act involves
copstitutional difficulties.

17. This Conference is of the opinion that the Secretary, singly,
or twe other officers jointly, may be authorised by the Board ar
Executive Comumittee (if such powers have been delegated to the
Executive Committee) to operate on the accounts of the Central Banks

n pxeierence to the proposal of fixing 3 limit to the drawing powers

singly-

i& . This Conference resloves to request the Madras State Ce-
operative Bank to formulate a scheme whereby the Co-operative
Banks will be in a position to issue drafts on each other and alsp to
suggest a uniform scale of commission to be charged for such issue,

19. Resolved that the proposal of Salem Bank to take into
account the cost of establishment and the total turnover of the Central
Banks in the matter of sanctioning subsidy to the Central Banks
instead of sanctioning an uniform subsidy to all Central Banks be
reforred to the State Bank.
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X The Madras District Co-operative Central Bank, Ltd.

)( 13)14, Mukkar Nallamuthu Chetty Street, Madras- 1,

X Esro. 1930 TeLEPHONE No. 9384,
Authorised Capital o Rs. 10 lakhs.
Working Capital - » 50
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.. Proceedings of the Tenth Tamil Nadu Co-operative
- Conference. held onthe 3rd and 4th October 1954

\ ' at Vellore. '
- The Tenth Tamil Nadu Co-operative Conference shall always be
fresh in the minds of the Co-operators of Tamil Nadu, both alike for
its splendour and utility. There was a gaily decorated Pandal, which
shone with an Attic grace and which housed the Co-operative brother-
hood, which gathered there to attend the Conference. The Agricultural
Exhibition and the Cooperative Exhibition added greatly to the
charm and educative value of the Conference. A spirit of great
enthusiasm and cordiality pervaded the whole conference. On the
3rd October 1954, the Conference opened with a fine and encouraging
speech by Sri K. Sitharama Reddiar, who hoisted the Cooperative
Flag. Sri B. Bakthavatsalu Nadn delivered a realistic and cordial
speech. It was nota mere welcome address. It was, in fact, a

. critical review of the Co-operative Movement in the State, with wise

and hopeful suggestions for its future development. To Sri K,
‘Kamraj Nadar, we are specially beholden for the lucid and laconic
speech, he delivered on the occasion of opening the Co-operative
Industries Exhibition. The Inaugural Address of Dr. Punjab Rao
Deshmuk, Union Minister for Agriculture was indeed a marvel of
deep erudition and wise counselling. Inspiringly, he told the
.Co-operators.

« It is the energy of the millions released through these co-opera-
tive institutions that is going to transform the social and economic
life of the whole country and convert it from a land of scarcity to one
of abundance both in material and moral sense™.

The Conference had been fortunate in securing the services of the
veteran public worker Sri A. KrishnaswamyVandayar as its President.
His speech was suffused with a rural touch and practical wisdom.

"~ Cooperators of Tamil Nadu did not forget their leaders and
stalwarts, who had been a source of inspiration aud guidance to them.
Sri A. B. Shetty, Minister for Co-operation, unveiled the portrait of

'Dr. Rajendra Prasad, while Sri J. C. Ryan, Registrar of Co-operative

Societies unveiled the portrait of late Sri N. R. Samiappa Mudaliar.

One noteworthy feature of the Conference was the presentation
of silver shields to fourteen Central Co-operative Banks, in token of
the co-operative fellowship subsisting between the Central Banks and
the Tamil Nadu Co-operative Federation. Sri Medai Dalavai Kumara-
swami Mudaliar presided over this pleasant and unique function. No
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léeo st important adfunct to the Conference, was -the Secretiriés
Cosferepce, presided over by Sri S. R. Manickam; B.A., C.A.LLB. The
Conference discussed several problems and resolved to form aDistrict
Bank Sesretaries Association. | .

" The Conference was of great educative value. It encouraged the
co-operators to think about the basic principles of Coopgra.tion, to
discuss about the work-aday problems of the Cooperatives and to
come to decisions of great practical value. Several resolutions were
passed, bearing on the development of Co-operation in Tamil Nadu.

Thanks to the initiative and hospitality of our host—the District
Co-operative Central Bank, Vellore—the Conference was a tremendous
and resounding success.

fta

FLAG HOISTING
Mgr. K. SITARAMA REDDIAR

Mr. K. Sitarama Reddiar, President of the South Arcot Co.
operative Central Bank, who hoisted the Co-operative Flag, observed
that importance had been given to Co-operation in the First Five-Year
Plan but it had to be said that the Co-operative Movement had not
been made sufficient use of in the Community Project and the
National Extension Service schemes. Co-operators should suggest to
Government ways and means of utilising the Movement in the Second
Five-Year Plan. He was of the opinion that the problem of
supplying the essentials of life like food, cloth anc.l houses could be
solved only with the use of the Movement. Satisfactory work l'fad
not been done in the matter of supplying houses through co.operatxve
efforts. This Conference should request Government to give loans
liberally to middle class people to construct houses.

Speaking on the future of the movement, Mr. Reddiar said that
it should spread to all villages and that each family .shoulc_i have at
least one member in the Movement. This was the time to spread it
making use of the facilities afforded by the Reserve Bank. The
village societies should supply to the villagers all that they required.
Cottage industries should be developed and agricultural ~ produce
marketed on cooperative basis.

WELCOME ADDRESS
SR1 BHAKTAVATSALU NAIDU

Mr. B. Bhaktavatsalu Nayudu, Deputy Speaker of the Madras

| Assembly and President of the North Arcot District Cooperative
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- Central Bank, welcoming the delegates traced the growth of the Co.
operative Movement, He said that the co-operative enterprises had
a set-back in 1953-52 due to removal of controls, failure of mosoon
and lessening Of credit facilities. As a result, new members did not
join the movement and no new society was formed. There was now
the need, he added, to revitalise the movement and to do that more
supervisois were necessary. Central Government should subsidise
the expenditure on the head “supervision” to the extent of 50 per
cent through the central banks for five years. Community Project
and National Extension Service schemes should be undertaken on co-
operative lines under Government supervision.

Mr. Bhaktavatsalu Nayudu also stressed that the agricultural
produce sales societies should be worked more satisfactorily and that
building societies should be formed for villages. Co-operative print.
ing presses were being put up in the district headquarters, and there
should be a central printing press to supply materials nec
printing. A concession in Duty should be allowed o
machines imported by ¢o-operative bodies.

Speaking on the Five-Year Plan, he observed that the provision
of Rs. 5 crores for medium term loan and Rs. 25 crores for long term
loan was not adequate when agricultural indebtedness had been esti
mated at Rs. 2,000 crores. It was not clearly indicated how the
Movement would be utilised in the Second Five-Year Plan.

essary for
n printing

Mr. Nayudu pleaded for giving encouragement to stores and for
starting co-operative farming on modern methods. Agriculturists
should be induced to take up soap, mat, basket and rope making and
also poultry and bee-keeping.

INAUGURAL ADDRESS
. DRr. PuNjABRAO DESHMUKH
Brother Co-operators,

I am grateful to you for the honour you have done me in askin
me to inaugurate the roth Tamil Nadu Co-operative Conference. M:

faith in Co-operation dates much further back than before I ever
became officially connected with it.
philosophy which makes life meaningful to me and which holds
promise for the future of mankind. For, I firmly believe that in its
true realisation will lie the final resolution of aj] conflicts and the
attainment of abiding peace both for the individual ag well as for all

e

I have found it the only
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pations: ~ This cannot be put so, because co-operation means working
together differently, which implies the capacity to live and to help
live in the fall enjoyment of knowledge born of understanding. 1Tt
is thus in profound amity with the very essence of our religion which
teaches us that truth is everywhere and in everything, that giving is
part of gaining, that there need be no irreconcilable contradiction
between moral righteousness and material prosperity. Co-operation
accordingly does not discard totally either capitalism or socialism ; it
borrows the form of the one and the content of the other and from
out of the best in both the worlds creates a- new world of harmony
and fellowship wherein the individual finds his full personality in
mutual service and collective action. By making service and use the
basis of individual gain, it removes the cause of divergence between
ends and means, between private morals and business ethics, between
individual interests and collective welfare.

2. Our country needs such a philosophy and such a course of
action now more than ever. We are endeavouring to re-build our
whole national edifice on the basis of co-prosperity and social and
economic justice. This implies the necessity of planned concerted
action in fields which so long had been the domain of warring private
interests animated by acquisitive greed. There is to be * great
enlargement of the powers of production ¥, but this is to be so
arranged as not to lead to the enrichment of the few, but to the
welfare of the many. Everyone is to have equal access to work,
wealth and leisure; the vast apparatus of political and economic
machinery is to function through and in the interests of the common
tnan, the tiller of the land, the small cottage worker, the factory
operative, the humble men and women of the village whose interests
till now had been uncare.zd for.

3. These small individually weak units are to be brought to
gether into strong cohesive organisations, self-managed and self.
regulated, on which will rest the columns and frame-work of free
democratic India. It is their needs and desires conveyed to central
organs through appropriate federal organisations that would form the
content of the national plan, and it is through them that the plan
would be put into operation. Thus, by making these small self.
governing units the very basis of the political and economic structure,
«the origin and the exercise of power,” as Dr. Fauquet remarked, ‘is
located at the very origin of needs, and man remains his own master
and the organisation his servant”. Itis the energy of the millions
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relensed through these institations that is going to transform the
social and economic life of the whole country and convert it from a
land of scarcity to one of abundance both in material and the moral
sense. ~

4. It is this pressing need which lends a measure of urgency to
many of our plans. Time does not allow us to -nake our decisions
slowly and move forward at a leisurely pace. Events all around are
moving fast; new values are being created ; new forces are being
unleashed placing material resources at men's command which, if
improperly used, might -prove of incalculable harm to the peace and
happiness of the world. Ideas are bursting the bounds of old
traditions and old modes of expression, and if outlets are not provided
for them in forms of undertaking which will make for orderly progress
and disciplined action, they will erode into forms of conduct, which
might jeopardise the very basis of society. We have, therefore, to
take account of these facts and move quickly so that people will have
i-eady to hand institutions and forms of enterprise which would
provide them with full means of expressing themselves without
undermining the basis of democratic thought and action, on which we
pin our hopes of the future.

; 5. Inour own way, we have set afoot vast plans of develop.
ment in all directions. Active steps are being taken to organi
Agriculture on scientific lines, as enjoined by our Constitution, and
the whole of rural life is being geared to a higher standard of
objectives and attainment through projects depending largely on the
effort of the community itself for selfimprovement. The structure
of agrarian relationship, which had so long hampered progress, is
being rapidly altered in the interests of the men and women on the
soil. All these are creating new aspiratiorp and generating fresh
incentives for moral and material advancement. It is, therefore, o
the utmost importance that peoples’ institutions should be built up
as rapidly as possible, which would afford them the means to secure
their economic and social objectives within a measurable period of
time.

6. I am very happy to find that Madras in this respect holds
an enviable position in the very forefront of the cooperatively
advanced States in the country. About 50 years ago the pioneer of
Co-operation in this country, Sir Frederick Nicholson, pleaded in his
monumental report that the salvation of rural India lies in the
organisation of small cooperative societies ** where the isolated learp
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the value and powers of association ; where the ignorant are taught
the lessons of business, the reckless learn heedfulness, thrift amd
prudence ; the idle and intemperate return to industry and sobriety ;
where the prudent, the sobre, the skilful and the well-to-do unite with
the poorer and weaker brethren in an association of mutual help and
insensible selfdevelopment *. Since Sir Frederick Nicholson made
his report, in this State, Co-operation has advanced rapidly and has
ramified itself into a variety of activities covering almost every.
economic need. B

7. In credit, consumers’ stores, milk supply, housing, Madras,
together with Bombay, can take justifiable pride in being well i
advance of the rest of country. The number, membership and
working capital of the Societies in the State have grown considerably,
thanks to the prudent management and selfless work of co-operators
with long tradition in business integrity, financial rectitude and
vigilant supervision, with the sympathetic cooperation of the Govern.
ment. In the field of credit, with your more than 17,000 agricultural
credit primaries, 31 Central Co-operative Banks, with State Co-opera
tive Bank, one of the earliest of such Banks in the field, at the top;
the Movement is in an exceedingly strong position. Madras, of all
the States, I should say, has endeavoured the most to keep up the
self-help nature of the organisation, and your apex and central co:
operative banks have managed to maintain their sturdy independence
both in securing their necessary finance as well as in the conduct of
their business.

8. In many respects, Madras has kept up the precepts of the
ecarly preachers of the Movement, in its adherence to unlimited
liability (though it is not as strong now as before, yet stronger than
any other State) in the principle of one village one society, in the
belief that multiplicity of functions might not always be good for the
small village co-operative (though in this respect too, it is gradually
making concessions to the pressure of general opinion and has started
organising multi purpose village societies). Perhaps the strength of
the Movement in the State is due not the least to this element of
caution displayed by those in charge of it and the determination to
hasten slowly in spite of pressures from all directions to accelerate
the pace. - : '

, 9. I cannot but commend in the highest terms the progress
so far achieved in the State and the glorious part played by the
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unofficial co-operators and the Government in helping to build up the
organisation on such a sound and prosperous footing. But I cannot
help feeling that a time has come when the Movement has to step
more briskly forward in all directions in order to be able to play its
full part in the economic and social regeneration of the society.

10.-. So far, I have said a number of flattering things about the
co-operative movement and. the co-operators in the State of Madras
Unfortunately however, there is another side to this picture also.’
The number of societies organized in recent years is very large indeed
,b?‘_t here also I would like to apply the same test as I méntioned in
my recent speech at a meeting of the Executive of the All Indja Co-
operative Union in New Delhi, namely. to what extent has the
movement become a live force so as to effect the betterment of
the economic life of the people? How many of these 25,850 societies
you had on your roll in 1953 are active societies in the sense that the
members take a vigorous and intelligent interest in their day-toda
working, and the societies satisfy the major economic needs of tﬁy
members fully and promptly ? What percentage of the requirement:
of the villagers are actually met by these societies even in the
limited field of credit? Are the primaries loyal to the district orga-
nisations and do the district organisations give their fuj] cdstomgto
the apex institutions ?

11. I find from the figures given for the Madras State before its
division that deposits from members of primary agricultural credit
societies have fallen of late. Perhaps the agriculturistg are using a
larger part of their own money in their underta.king, and this might
in part explain the fall in the total loans issued to members in 1952 53
as compared with the previous two years. Madras has been having
a series of years of drought and famine in some districts and this no
doubt has affected the repaying capacity of the members and Jeq to
an increase in overdues. I am glad, however, that measures are
being taken to carry out an intensive examination of loans in indebted
societies and to revive dormant unions. I am, however, more concern
ed with the fall in the number of cooperative marketing societiesp
the decline in their paid-up share capital and in thejr total transac,‘
tions in 1952-53 as compared with the previous two years. This in
part might perhaps have been due to the imposition of controls on
essential agricultural commodities ; but now that controls have been
lifted, marketing has become a crucial problem and unless the pro
ductive use of credit is reflected in increased surpluses, and these

$ad
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surpluses are marketed through organisations controlled by and
lirected in the growers’ interests, much of the gains in production
would go only to fatten the pockets of middlemen.. Bo‘th.production
as well as credit have, therefore, to be organically linked with
marketing, and every endeavour has to be made to strengthen and
Cooperative marketing of agricultural produce through
appropriate federal organisations. 1 am certain that unless market.
ing Societies, Unions and Federations are put on an e_fﬁcient basis,
much of the good work done on the credl't ?.nd ?roductl'on side will
fail to bear fruit and many of these SOCle.tleS n}lght ultlma}tely come
to grief. If credit is to play its full part in assisting and improving

roduction, emphasis on security will have to shift more and more
P its produce, not merely to ensure effective recoveries of

from land to 1 A .
loans, but also to provide incentive to produce more.
’

I have gone into some of these uncheerful aspects of the
not in a spirit of disparagement-actually I feel that your
achievements in most directions are far more than. most of the .States
:n India-but solely with a view that we may gird up our loins for
iy e strenuous activity in the years to come. Many of you would
that T am harping too much on the darker side of the

ement, and you may even attribute this to insufficient apprecia.
n'xov fthe, ood points and the success achieved by the Movement.
t.lzl-l ) as ngt my intention either when I addressed the All India Co-
;)r l1sra,‘::‘;ve Union, or at the present moment. The reason why I have
taplfen pains to place the correct picture before all of you, as indeed I

said in my Delhi speech, is because I have every desire to build up

this Moment as fast as possible. But, it will be worthwhile doing so

only if we take care to consolidate our foundations.

13. Before embarking on a vast expansion we must examine the
weaknesses from which we suffer. Only then would we avoid the
mistakes which we have already committed ?.nd have been suffering
from and would be able to just%f y our enthusiasm f?r ra;a.id.progress-
I may make my intentions ?. little clearer. .Sl?Pposu]g within a short
time I decide upon undertaking _the responsibility of Inter-State Co_
operative Marketing of foodgrains and othfar agricultural produce,
can I rely upon the primary producer and his f:oopera.tives to deal
fair with me so that I would be.able to benefit him on the one.hand.
and benefit the consumer. on the other ?. If any scheme or proposal
of this nature were to fail because of the usual unscrupulousness to
which we are so much accustomed, would there be any hope of our
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proceeding furthér ? It was for this reason that I laid so much

emphasis on the need of integrity in our dealings and an amount of

" caution and care that we will have to exercise. Actuated by these
large objectives, I have on two occasions indulged in searching our
own hearts and laying bare the difficulties and handicaps from which

. we will suffer. . Of all States, I believe, the State of Madras is much
more abie o deliver the goods than many others, and I have no doubt
what I have said in respect of the Co.operative Movement in the
State will go to strengthen it still further and make good the fall that
is indispensable in some respects. I may also add that the falling
back is not wholly the fault of the cooperatives: the circumstances
under which we live also has considerable bearing on them, whether
I refer to the Movement in Madras or the whole country. But what
I meant, and here also mean to suggest, is that the Movement should
at no time try to live and depend upon supports which are of a
transitory nature. It is this realisation that I wanted to bring home
both in New Delhi and here. Much, no doubt has been done, but
very much more still remains to be done to leaven up the teaming
millions of this country to anything like the standard of life obtain-
ing in the advanced countriés of the world where it is repeatedly be-
ing brought to my notice. Co-operation alone has been responsible
to add to the country’s material prosperity. While entertaining
legitimate pride in our achievements already made in spite of many
handicaps, we should not allow ourselves to rest on our oars and take
it easy in the crucial years ahead.

14. As I stated earlier, on the success of this Movement more
than on any other single factor rests the future of this country. It is
no good saying to ourselves that cooperative banking cannot deviate
from the accepted canons of banking and that so far as this State is
concerned the credit side of the movement has covered all the credit-
worthy from the banking point of view. If cooperation has only
this much role to play and can give only to those who already have,
its. usefulness would continue to be for ever limited. The whole
prablem of credit to Agriculture has to be viewed in the context of
the overall development needs, and loans have to be geared to the
purpose more than to the person who requires credit. It is, therefore,
not merely the Ppresent credit-worthiness of the borrower but his
potential credit-worthiness which in a developing economy, should
form the basis of loans.

15. The Government of India are anxious that want of financs
shonld not stand in the way of agricultural improvement, and with

e
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that object in view, have declared their willingness to supplement the
resources of your Cooperative banks and State Governments with
funds for medium and long term purposes, which are the fields where
scarcity is mostly felt. It is also necessary that Co-operation 5h°‘_’ld
be manned and directed by persons wellversed in the cooperative
ideology and practice, and accordingly the Government of India: in
collaboration with the Reserve Bank, have launched a comprehensive
programme of co-operative training and education covering the needs
of all categories of personnel required to run the Movement.

16. I am also endeavouring to organise an All-India Co-operative
Marketing Board to ensure to the grower a fair return f-or his prodt.xce
through a network of primary and State Co-operative Market.mg
Societies federated eventually into a Central Cooperative Marketing
Organization. 1 want to associate cooperative leaders more and
more with the formulation of agricultural policy and the administra-
tion of national development programmes, and I am, therefore,
thinking of forming an All India Co-operative Council toadvise meon
all matters pertaining to cooperative improvement in the count.ry,
In all these, I look to Madras as the premier State in c.oopera.tlve
development to lead the way and to strengthen my hands in the task

I have set myself to do.

PRESIDENTIAL ADDRESS
SrI A. KRISHNASWAMY VANDAYAR

Mr. A. Krishnaswami Vandayar, in his address expressed the °
hope that the All-India Co.operative Union would be the main body
that would bring into shape the opinions of co-operators in the country
and also be an advisory body to Government. Only when more
attention was given to agricultural production, creating of opportuni-
ties to villagers to have a subsidiary source of income in the off
season, educating them in mbdern methods of agriculture and assur-
ing them of a fair price for their farm produce, the dream with which
schemes were formulated could be realised- Mr. Vandayar drew
special attention to the necessity of supplying electric energy to help
villagers to find additional source of income. He was also of the
opinion that cooperative movement should try to reestablish the
community set-up prevalent in ancient days. He concluded by saying
that prosperity of the country depended on agriculture and factory
jabourers and their prosperity in turn depended upon their co opera-
ﬁw eﬂoxts. . . . . [ oL e
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CHIEF MINISTER'S ADDRESS -

Declaring the Exhibition open, Mr. K. Kamaraj Nadar, Chief
Minister, Madras, said that the exhibition would make people’undér-'
stand what co-operation could do. Therefore there was no need for
him to say much about Co-operative Movement. Madras State had
come for praise more than other States, which looked up to Madr
for guidance. If all things could be done on a cooperative bas.as
there would be no need even for a Government. If there was reallls'
a greater spirit of cooperation, there would be less desire in €0 ly
for power. It could be borne in mind that the basis of success fl;r fhe
movement was mutual confidence and spirit of tolerance. ¢

Mr. Kamaraj added that Dr. Punjabrao Deshmukh had ob
that other States were looking up to Madras for guidance. Peo 1?;%(1
therefore should endeavour more and more and in many morI:a di e
tions. The Chief Minister said that they had not been able to irec-
the entire cess Money given by the Central Government for the bsg; end
of the Handloom weavers, because they had not devised T
spending it. He was of the opinion that weavers themselv:,sa}’s for
very well start big factories on a cooperative basis and uti)j could
unspent amount. s that

Lastly, Mr. Kamaraj said, there was a talk of cooperative §
ing nowadays. If the problem of equitable distribution of alu'm-
could be solved with co-operative farming it would be indeed lauq :Illd
. Ways and means should be devised to start one or two such § ave.
each district. Arms m

PORTRAITS UNVEILED

Sri A. B. Shetty, Minister for Co-operation, Madras uny il
portrait of President Rajendra Prasad on the occasicn and Se'l ed a
Ryan, Registrar of Cooperative Societigs, the portrait of 1n g C:
N. R. Samiappa Mudaliar. ate Sri

RESOLUTIONS PASSED AT THE TENTH TAMIL NAD
'COOPERATIVE CONFERENCE HELD AT VELLORE OlI{I
THE 3rp-AND 41H OCTOBER 1954

1. This Conference expresses its deep sorrow .
Sri N R. Samiappa Mudaliar of Tanjorf and Sriilt l\tdlfe 1;1:::115se of
Pillai of Mathurai, the veteran co-operators of Tamij] Na.duwa.ml
resolves to convey its condolences to the members of the ber and
familics. eaved
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2. Resolved to request the citizens of Tamilnadu to take an
active and abiding interest in the Co-operative Movement as it is the

- only means to further the cause of economic regeneration of the

country.

3. Witha view to diffuse co-operative knowledge among office
bearers of cooperative societies, it is resolved to request the Union
Government to take steps to bring into effect the training programme
for executives and members of Cooperative Societies by, affording
necessary aid to State Governments in this behalf.

4. This Conference resolves to request Cooperators to support
the Co-operative Periodicals. It further resolves to request the Co-
operative Societies to enroll themselves as subscribers for these

periodicals.

5. This Conference requests the co-opcrators to lend their
support to the Co-operative Insurance Socicties.

6- This Conference resolves to request the Central Government
to allot funds from out of the amount of Rs. 25 lakhs earmarked for
co-operative propaganda only through the State C o-operative Unions,
on the basis of the number of co operative socicties in the respective

States.

7. As the Central Cooperative Banks experience considerable
difficulty in the matter of maintaining separate ledger accounts accord-
ing to the purpose of the loans sanctioned to them by the State Co-
operative Bank and as it is learnt that the Reserve Bank of India has
waived such a condition imposed by it in this respect, it is, therefore,
resolved to request the Registrar to cancel his circular in this matter.

8. Resolved to request the Registrar of Co-operative Societies,
to amend the circular regarding the clessification of Central Banks
in the matter of eligibility of Central Banks to be put on A class ; in
this behalf, it resolves to recommend to the Registrar, that Central
Banks issuing 50 per cent of the loan as short-termiand 50 per cent as
long-term, instead of the existing provision of 65 per cent and 35 per
cent respectively should be made eligible for < A " classification.

9. This Conference resolves to request the State Co-operative
Bank to reduce its rate of interest on loansissued for non-agricultural
purposes also to 2} per cent.

10. It is hereby resolved to request the State Government to
afford free educational facilities to the children of weavers, without
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any caste distinction upto S.S.L.C. class, in view of the fact that all

the weavers are equally backward and poverty stricken.

11. Whereas the Registrar's Circilar No. R.C. 19819/34 dated
26-6-54 states that for weavers societies started under the relief scheme,
cash credit loans at the rate of Rs. 20 per loom may be sanctioned and
whereas sbme of the Officers and Central Banks hold the view that
this circular is applicable even in respect old societies and
whereas this rule is detrimental to the transactions of these old
societies, this conference requests the Registrar to issue a circular to
the concerned officers instructing them to sanction cash credit to
these old societies on the basis of their working capital.

12. This Conference resolves to request the Registrar to amend
the model by-laws of all cooperative societies including village
societies for electing their office-bearers once in three years as is being
done in co-operative central banks, stores, unions, etc.

13 ’{‘his Conference resolves to request the concerned District
Cooperative Organisations and Departmental Heads that their

correspondence etc., with the urban and rural societies be i .
the mother tongue of Tamil Nadu. in Tamil,

'

14. This .Conference resolves to request the Registrar of Co.
operative societies to permit village credit societies to elect their
delegates to other institutions for such periods in accordance with the
term of office of the office-bearers of the respective institutions.

15. This conference resolves to request the Government to
v amend the rule.re; the imposition of full registration fees for
documents exceeding Rs. 5,000 executed by co-operative societies and

charge only 50 per cent of fees in respect of regi .
~ documents. pec registration of such

16. Resolved to request Government to take
' steps to red
rate of interest charged by Land Mortgage Banks to ggricurliul;i:etsﬂtls
5% per cent per annum, as this is the rate fixed for

under the Agricultural Debt Relief Act. agricultural loans

17. This conference resolves to recommend
. to the Madras Central
_%:nd Mortgage Bank, that, in respect of mortgage deeds executed by
orrowers in Land Mortgage Banks, the condition to include the
oil engine proposed to be installed on the land need not be insisted

upon in view of the fact that the engine h
disbursement of the loan, gine has to be purchased only after
234
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18. As all the Zamin villages have been taken over by Govern-
ment under the Estates Abolition Act, this conference resolves to
request Government to make arrangements for the issue of Land
Mortgage Bank loans in these areas either by including them in the
jurisdiction of the existing land mortgage banks or by starting new

19. In view of the fact that milk and milk products are
essential food articles and that they are readily perishable, this
conference resolves to request the Government through the Registrar
of Cooperative Societies to permanently exempt co-operative milk
supply organisations from the operation of the Madras General Sales
Tax Act.

20. This conference resolves to request Government to exempt
either partially or completely, all the primary co-operative stores
from the operation of the Madras General Sales Tax Act, as is being
done in the co-operative milk supply societies.

21. This conference is of opinion, that, in the case of sale of
handloom clothes by cooperative stores to members, they may be
permitted to allow rebates at the rate of 1} anna per rupee.

This conference requests that the co-operative stores be given
special permission for the sale of handloom clothes to non-members also.

22. As the cooperative stores in the Madras State have done
yeoman service to the country and the people during the war years,
and as they are in a deplorable state now, -this conference resolves to
request the Reserve Bank of India through the Registrar to afford
necessary help for the development of these institutions by providing
separate funds to Co-operative Central Banks for issue of loans at low
rate of interest to the stores as is being done in respect of agricultural
loans.

23. With a view to improve the working of co-operative stores
societies and thereby improve the lot of the people also, this confer-
ence resolves to request the Madras Government through the
Registrar of Co-operative Societies to arrange through the Reserve
Bank for affording separate accommodation to Co-operative Central
Banks for sanction of overdrafts to co-operative stores societies so that
these societies may be enabled to obtain overdrafts from the Central
Banks for their business.

24. As the present maximum scale of Rs. 3,000 for Government
loans to members of co-operative building societies is very low, this
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conference requests the Madras Government to increase the limit to
Rs. 10,000. :

25. This conference resolves to'reiterate Resolution No, 6 passed
at the co-operative conference held at Tanjore on 24 and 25.10-1953
re; the reduction of the rate of Audit Fees from 10 per cent to
5 per cent, as no orders have so far been passed on the subject.

26. This conference resolves that the employees of co-operative
institutions who have put in at least 10 years of satisfactory service
should be considered eligible for promotions to higher posts. It is
further resolved that a transitory bylaw be incorporated in the model
bylaws relating to service conditions of employees of co-operative
institutions exempting the existing employees from acquiring the
necessary qualifications prescribed in them. This conference requests
the Registrar to amend the special regulations accordingly.

27. Whereas for half-a.century the co-operative movement had
been in existence in this State, and whereas the Townsend Committee
and the Vijayaragavachariar's committee were appointed to enquire
into the state of the movement and whereas the Movement had
acquired a new phase in several respects, in the post-war era, this
conference resolves to request the Government to appoint a committee
of legal and other experts to enquire into the actual state of affairs
of the Movement and to examine the working of the Co-operative
Department and to make suitable recommendations.

28. This conference requests all the Co-operative Central Banks

to fix the scale of pay of their supervisors, who form the indispens-
able backbone of the Movement, at not lower than that of the Junior
Inspector of co-operative societies. ’

29. In order that co-operative institutions may benefit by the
services of experienced and able non-official co-operative personnel,
this conference resolves to request the Registrar and the Minister for

Co-operation to alter the retirement age of non-official employees from :

55 to 60 years and to issue a circular amending the relevant special
regulation. In the meanwhile, although the present age limit
is 55 years, if co-operative institutions apply for extension upto
60 years, this conference requests the Registrar to view such cases
liberally and permit such extensions.

30. This conference is of opinion that it is better to amalgamate
the training of co-operative Supervisors and Government Inspectors
so that hoth these personnel may undergo their training in the
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Colopetittve ‘Irittitthes titder the mahagerrent of State Co-gperative
‘ﬁi * E'i‘ . M Pyl l
31 This conference is of opinon that the present training of co-
rative personnel relating to atcountants and higher employees, at
‘I)::mediz:e level, now conducted with the aid of the Reserve Bank
i dsted to the State Cooperative Union and that the train-
ing of gﬁp]o}'e& oflhigher executive ranks may be taken up by the
All India Cooperative Union, instead of the Reserve Bank and

_ With a view to enable the villagers to obtain their requite:
mietits dhd matket their surpluses, this conference requests th(? govern. -
to start one Rural Bank for every five miles, which will serve
!::::ntra'l'otgalﬂ’aﬁ‘m in the matter of supplying the entire loan
requirements of the members.
a4 Withi a view to expand rural credit facilities and enable the
33‘ to dbtain their ertire loan requirements only through co.
vﬂagm sive $ocieties ahd to make a start in this regard, this conference
:gblvé’sthat the Reserve Bank and the State Government may collect
stytistics in ofte village for each District regarding the loan needs of

illagers and arrange to supply their entire loan requirements through

co-operative societies as a pilot measure.

4. Tlils conference resolves to request the Government, that
34’ < 6 Supplying spare parts to the engines and pump sets of
with & V*gd to Tepair them with the help of trained mechanics,
. ei‘? rative workshop society may be established in each district

b ters and tiecessary financial aid be given to them.

‘This~ conference is of opinion, that, as the co-operative
the best means of improving the economic position of

o s this work should not be entrusted to the village
the masses, d that these panchayats be entrusted with work
pangh?,yatspdai;‘ tical, social, judicial and administrative matters only.

rélating to
ce welcomes the proposal re : the establishment

is conferen ..

36- T]_l::ia rative Marketing Organisation for the improve-
of an All co.opecrau ti!v e marketing in the country; and that, with
ment otfo develop cooperative marketing societies already established
a view to & - &

of the country and to start new societies the con-

35
societies are

in the "S,If:,.‘;bwa to request the Government to provide these societies
feren

ath all the Tequisite facilities, in order to enable them to handle
wl .
287
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import and export trade of. agricultural. commogdities as well. It
further resolves that a central organisation bef‘:glmedxpax’;dsuchl ;, )
central institution should be composed of co-operative marketing 3

societies only and that the Central Government should rendél“ﬁéooss’ary

.

assistance to it. |
37. This conference requests all the co-operative - institutions 0

support co-operative printing presses established in their w\re:

areas in the State. R

This Conference requests all the co-operative institutions toplaoe :

orders for registers, books and forms and other requirements with

the co-operative printing presses without the tender system at such

rates agreeable to both parties.

It is resolved to request the Madras . Government that thef

printing requirements of the Religious Endewment Commissiener
Temples and Mutts be entrusted to Cooperative Printing Presses only.

38. This Conference requests the co-operators of South India to
take efforts for the establishment of a factory for the manufacture of
paper in South India as the necessary Bamboo pulp required for the

same is available in South India,. especially in the North Arcot .

District.
39. Village Co-operative societies are now mainly advancing

short term loans only to their members repayable within one year in
view of the fact that facilities for medium and long term loans are

not now made available to the central banks by the State Cooperative

Bank. These short term loans are not fully beneficial to agriculturists
and merchants. This conference therefore requests the Union Govern.
ment and Reserve Bank to take suitable stepsin the matter of issue
of medium term loans for periods between 1 and 3 years and long

* term loans for periods exceeding 3 years but not exceeding 5 years to

village societies.

40. This Conference resolves to request Gt'a.vemment, that when

awards are passed under land acquisition proceedings, the acquisition
costs be intimated to societies within three months from the date of
passing of the award, and the amount collected from the dohcerned
societies in full settlement.

41. If cooperative insurance organisations invest 25 per cent of

their funds in co-operative land mortgage bank debentures only; it
will facilitate the availability of long term funds in the 'respective

states for cooperative institutions. This cnference therefore resolves’
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to request the Central Government to make necessary amendment to
the Insurance Act in themmtter. : e

5 §». " ‘This conference requests the Registrar and the Government

to amend the bylaws of co-operative weavers societies relating to the
 pdytient of bonus to members from 25 per cent of the net profits to
. 4 limitrof 4o per cent of the net profits. BN
" 43, Redolved to request the Registrar of Co-operative Societies
" to'amend model "bylaw No. 47 of weavers societies so as to enable
v éai{ef mem'ﬁéfs to obtain loans upto Rs. 100 from these societies in

“prgent cases. " e

44. Resolves to request the Registrar and Government to revise

" the condition imposed on members of weavers societies under the
ﬁousing scheme about - the remittance of 1/5 of the value of houses
and reduce the same to 1/10 of the value.

- 4s. This Conference requests the Government to grant financial
aid to village co-operative societies so as to enable them to appoint
paid secretaries.

~ 46. This Conference requests the Government to cancel the order,

* which prohibits the village officers from becoming and continuing ag
the office bearers of cooperative societies, without the permission of
the collector, as it prevents long standing co-operators from taking
active part in the movement on account of the fact that they have
to hold such posts according to the whims and fancies of local
revenue officials.

47. This Conference requests to Central Co-operative Bank to
grant medium term loans to Harijan members of co-operative socie-
ties on the mortgage of their houses or on personal sureties.

48. Resolved to request the Central Co-operative Banks to refix -
the period of repayment of medium term loans to Harijan societies
as § years since the present period of three yearr is very severe and |

“ creates hardship to these societies.

49. This Conference requests the Government “to cancel the
Jicence fees imposed on co-operative sale societies under section 5 (i)
of the Commercial Crops Marketing Act, 1939.

50. With a ‘view to develop co-operative consciousness among

* members of cooperative societies, the conference resolves to evolve a

. system of co-operative Identity Cards, which well enable a co-operator

" to make his purchases in any society in any part of the country, of
;. which:he is not;z »member. This Index card system will promote
(:.;W{i%’féllbﬁrship. B
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3 :
Co-operatives Exempted
From all Pravisions of Madras Shops spd Betablishments Act for
one mose yeat

In exercise of the powers conferred by section 6 of .the- "
Shops and Establishments Act. 1947 (Madtas Act XXXVI of 1947),
the Governor of Madras hereby exempt, for a further period f one
year from 14th October 1954, all societies registered under section 4
of the Madras Co operative Societies Act. 1932 (Madras Act, VI of
1932), from all the provisions of the Act first mentioned, spbject to
the following condition, namely :—

That the societies in which non-members are employed amend
their respective by-laws on the lines of the special by-laws relating to
service conditions of persons employed in societies, appended to this
notification ; and also include the provisions of Chapters II, 111 \'4
and VII of the Madras Shops and Establishments Act, 1947 (Ma.dras
Act XXXVI of 1947), in their standmg orders and exhibit them jn
their premises.

2. The order hereby made shall be deemed to have come into
force on 14th October 1954.

(Extract of G 0.M.S. No. 2874, Industries, Labour and. Co-operation,
dated, 16th October 1954, from Fort. St. George, Ganltc.
page No. 1407 dated 27-10-54)

NS G VD, EV CIPI VN PR VD
% The Gsorge Town noperauvp; k, Lyd., mz'

29, Knshnappa Naicken Agraharam Street, G. T. Mydeas.
(REGISTERED IN 1923.)
Autborised Capitsl Re. 3,00,000.  Working Capital R
uthorited mep! ;ﬁcmbenhlp Exceed BnS “w * 30,00,000
Al Kipds of Deposits Accepted
Rat Interest:-Fixed Deposits 5 % for one year and ¢}% f
‘ ates of Curront Deposits 4% Bavings Depchit 2&% or 6 months
Recurring Deposits 6} . running for a period of 7 yeara.

Loans:—Loans aregranted on the security of deposits, on she pledge of
movables (Jewals only) and on the First Mortgage °““\"?@ » “‘

vahle propers
Further paxtlcnlau can be had from the Secretary. R -
P. NATESAN, .3, 3.8.,

gdo

New Housing * redit Policy
Copy of G.O. MS. No. 2876, Department of Indusg'ies, Labour and -
Co-operation dated 16th October 1954.

Housing—Co operative Housing Schemes—State loans-—hberahsatxon
of —Orders passed.

Read the Following: . '
Government Memo No. 63252 BIl/52-14, dated 22- 41953
Government Memo No. 548295 BII/53-14, dated 1891953

ORDER:

The Government have reviewed the orders issued in the memo
cited regarding the grant of State loans for construction of houses
through Co-operative Societies and direct that the existing restriction
regarding the income limit of Rs. 400 per mensem for the grant of
loans should be removed and that the maximum amount of loan
admissible per individual raised from Rs. 3,000 to Rs. 10,000.

(True Copy.)
OFFICE OF THE

REGISTRAR OF CO-OPERATIVE
SCCIETIES, DATED 19-10-1954

Copy of G.O. Ms. No. 2876, Industries, Labour and Co-operation
dated 16-10-1954 communicated to all Deputy Registrars on general
duty and the Special Development Officer, Ramanathapuram-

S. NITHYANANDAM,
For Registrar.

Endt. No. Rc. 182309/54-Z MabDras,

(By order.)
R. CHANDRASERARAN,
19-10-54.
Superintendent:
Execution of Unregistered Pronotes
Circular of the Registrar of Co-operative Societie<, Madras.
Ski J- C. RyaN, M.A., 1.A:S.,

Registrar.
D. Dss. 125008/54-A Dated:

P 16— 10— 1954.
Sub :—Cooperative Central Bank—Acceptance of un-registered
pronotes of Societies—Execution of pro-notes—Procedure
Instructions—Issued.
Ref —1. Registrar’s circular R.C. 10491,38-A, dated 2—10—1939.

2. . Registrar’s circular D. Dis. 96352/53-A, dated 6—8-—1953.
241 ’
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I. Inthe Registrar's circulars cited, the Central Cooperative
Banks were permitted to accept un-registered pronotes of primary
. societies for the shortterm and medium-term loans granted to them,
provided, they Were executed in the presence of a Director of the
Central Co-operative Bank, representing the societies in his area.
‘Representations were received from certain Cooperative Centra)
Banks, that this procedure worked hard-ship on the societies situated
in the interior villages, as it was both expensive and inconvenient
The question came up for consideration at the 26th session of thc;
Conference of Central Co-operative Banks held on 14—8—1954. The
conference recorded the following resolution :—

* This Conference resolves to request the Registrar and the
State bank to permit Central banks to Tecognize un-
registered pronotes of rural societies executed in the
presence of the President, Secretary, or Union Director of
the Central Bank of such of the members of the governing
body of the Union recognized for the purpose, by the
Executive Committee of the Central Bank."

The Board of management of the Madras State Co-operative
bank, at their meeting held on 12th September 1954 accepted the
above resolution. The Registrar, therefore, accepts the resolution
and in supersession of his previous circulars on the subject, issues the
following instructions :— :

2. The Central Banks are permitted to accept unregistered
pronotes of societies for both short-term and medium-term loan
granted to them, provided .— S

(a) they are executed in the presence of the President or the
Secretary of the bank ; or

(b) they are executed in the presence of the Director of the
Central ‘Bank representing such societies or areas in which the
societies are located ; or

(c) they are executed in the presence of such of the members
of the governing body of the supervising unions to which the societies
concerned are affiliated, as are recognized for the purpose by a resolu-
tion of the Executive Committee of the Central Bank. )

3. The procedure indicated in paragraph (2) above, should be
insisted upon, in all cases of pronotes executed by the societies
whether the pro-notes are executed for loans or for overdrafts obtain-
ol from the Madras State Cooperative Bank. No pronotes should

) poy
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be accepted if it was executed in the presen. ce of a Director of the
Bank representing individual share-holders.

4. The permission granted to the central banks to aecept un-regis.
tered pro-notes of societies if they are executed in the manner indi-
cated in items (b) and (c) of paragraph 2 above, is subject to the
adoption of the following safe-guards. S

» i. While recognizing the members of the governing body of*
supervising unions, the Executive Committee of the Central Bank
should take care to see that they select only those persons whe-have
an intimate knowledge of the panchayatdars or the Directors of the
societies in their area. The resolution of the Executive Committee
should specify the name of the governing body member of the union,

" and the names of societies allotted to him for the purpose of getting -

their pro-notes executed, in his presence and for attesting the same
Whenever a member of the governing body of the union, so autho.
rized, ceases to hold office (v:z. membership in the governing body)
the Executive Committee of Central Bank should immediately with.
draw the authorisation issued to him and issue a fresh authorisation
to his successor under copy to all the societies affiliated to that Union.

ii. The Directors of the Central Bank and the members of the
governing body of the supervising unions in whose presence the socie-
ties execute their pro-notes, should maintain an up-to-date copy of the
specimen signatures of the panchayatdars or Directors of the societies
in their area. . .

iii. The Director or the union Jgoveming body member, in
whose presence the pronote is executed, should certify to that effect
on the pronote.

iv. The Secretary of the Central Bank should, on receipt of
the pro-note, verify the signatures in the pronote with the specimen

. signatures maintained in the bank and countersign the pronotes

certifying to their genuineness.

v, The Central Bank should obtain from every borrowing
society, a written acknowledgement in the form prescribed ir the
Registrar’s circular D. Dis. 180575/53-A, dated 28-12-1953, for debts
outstanding against each pronote executed by that society in respect
of short-term as well as medium-term loans, soon after the 3oth June
of every year. )

J. C. Rvan,

Registrar.
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Medium.Term Loans to Ryots
. Reserve Bank’s Offer of Rs. 5 Crores
The Reserve Bank of India which had so long been advancing

short term loans for agricultural purposes, will provide medium-term
loans also in future.

+ - The Bank has been enabled to do so by amendment to the
Reserve Bank of India Act passed last year. N

In terms of the amendment, the Reserve Bank is permitted to
advance medium-term loans for fixed periods not less than 15 monthg
and not exceeding five years against securities specified by it. These
loans are to be fully guaranteed by the State Governments both ag

- regards the principal and interest and each State Co-operative :

is entitled to get loans not exceeding its owned funds. The amend-
ment has also fixed the total amont of medium-term loans to be made
available by the bank at five crores of rupees in all.

In giving effect to the amendment, the Reserve Bank has
circularised the procedure to be followed by State Co.operative Banks,
According to it, even though medium-term loans are permissible for
periods up to five years, as far as possible, three year loans will be
encouraged, so that there may be a quick turnover of funds. How-
ever, funds for longer periods will also be provided in cases where
genuine needs for loans of longer duration are felt.

The circular also mentions the purposes for which medium-term
Joans would be granted. For the present, they are reclamation of
land, bunding and other land Ymprovements, preparation of land for
orchards and plantations, minor irrigation works, purchase of
livestock, machinery and transport equipment, construction of farm
houses and cattle sheds, etc.

The Bank has announced that they will charge the same con-
cessional rate of interest viz., two per cent below the bank rate (which
is now 3} per cent) on these loans as in the case of shortterm loans
which mature within 15 months. Therefore, the State Cooperative
Bank will be able to obtain medium-term advances from the Reserve
Bank at one and a half per cent.

Interest Rate
The Bank has specially drawn the attention of the State Govern-
ments and the State Co-operative Banks to the need for ensuring that
the benefit of the concessional rate of interest passed on to the
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agriculturists. Before the Reserve Bank's money reaches the agricultu-
rists it has necessarily to pass through several intermediaries. Con-
sidering this, the Bank has suggested that the rate charged to the
ultimate borrower should not exceed six and a quarter per cent.
Where this is found to be impracticable, the Bank suggests that the
margin retained by the apex banks and the central banks should be
utilised to strengthen their reserves. ‘

The Reserve Bank’s decision follows closely the recommendations
made in the Five Year Plan for providing finance to agriculture.

Grant of Rebate by Handloom Co-operatives
Under the Cess Fund scheme worked in this State a rebate of
annas I3 in a rupee is allowed to consumers on their purchases of
handloom cloth from weavers co-operative societies and depots run by

. the Madras State Handloom Weavers Co-operative Society. As a result

of representations made by this Govel.'nment, the Government of India
have extended this scheme, as a special case, upto March 31, 1955, to
retail sales made by con51.1mers‘ cooperative societies and approved
fair price shops run by private dealers. :

In all, 844 co-operative primary stores and 13 co-operative central
wholesale stores in this State will work this scheme. They may

urchase handloom cloth from weavers’ co-operative societies or -

middlemen or primary producers and sell the cloth to all consumers.
Rebate will be restricted to purchase of Rs. 5 and above but below
Rs. 50 per day in the case of these societies. The Registrar of Co-
operative Societies will be in charge of the scheme.

In addition to these cooperative organisations, private dealers
with previous experience in the h?nd!mm trade and with a turnover
of Rs. 10,000 a year will, on application. be selected by the Collectors
for working the scheme. Their shops will be designated as * fair
price shops * and a rebate of one anna in the rupee will be paid to
consumers on their purchases of handloom cloth of Rs. 5 and more
from these shops. These “fair-price shops’ may purchase handloom
cloth from weavers' cooperative societies or pr?mary producers or
any other middlemen for sale under the scheme.” The Collectors will
be in charge of the scheme in their Districts and the Director of
Industries and Commerce will be the co-ordinating authority.

Co-operative Sugar Factory for North Arcot
At a conference of sugarcane growers of Vellore, Gudiyatam and
Tirupattur taluks, a seven-man committee was formed to take steps
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to organise a cooperative society for starting a sugar factory in '

this area at an estimated cost of Rs. 70 lakhs.

According to the scheme which was explained by Mr. J. C. Ryan,
Registrar of Co-operative Societies, the sugarcane growers will have
to contribute Rs. 10 lakhs, the State Government will give a loan of
Rs. 10 lakhs, and the Central Government a loan of Rs. 20 lakhs. The
remaining Rs. 30 lakhs will have to be raised as loan from the State
Co-operative Bank. :

Mr. Punjabrao Deshmukh, Union Minister for Agriculture, who
participated in the conference, assured the conference that if the
people of the area took speedy action, the Central Government would
do its part.

Mr. M. Bhaktavatsalamn, State Minister for Agriculture, who
inaugurated the conference, said that Madras State did not produce
even half its requirements of sugar, and hence he commended the
present move as timely.

Mr. T. S. Venkataraman, Sugarcane Expert, who presided
stressed the need for the people of the State getting industrial minded
and urged the sponsors of the scheme to push it through with viguor,
because co-operation was the best method by which they could start
- nore industries. :

Mr. M. A. Manickavelu Naicker, Revenue Minister, said that the
starting of a new factory would not only help sugarcane growers, but
also bring revenue-‘to Government. They would extend all possible
help when it was done on a co-operative basis, as there would be no
room for conflict between capital and laboar.

Mr. P. S. Rajagopal Naidu, M.P., convener of the conference,
suggested that they might collect the share capital of Rs. 10 lakhg
from the growers at the rate of Rs. 200 per acre in two instalments of
Rs. 100 each-

The Committee consists of Messrs P. S. Rajagopal Naidu,
(Convener), Raja Reddiar, Soundararaja Mudaliar, E. Raghava
Mudaliar, M.L.A. Hanumantha Gounder, M.L.A., V.M. Ramaswami
Mudaliar, and T. M. Muniswami Naidu.

" The Conference passed a resolution appealing to the co-operative
and agricultural officers to render all the help necessary in this
matter.

- Mr. Ryan'said that he would depute a departmental officer to
aid the Committee in the collection of sharecapital. ‘

————— c——
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- Milk Training Cmﬁe o

- FAO is organizing e training centre on Milk production, -process
ing, and distribation under tropical and sub-tropical conditions, at
the Aarey Milk Colony, Bombay, for the benefit of Governments in
the Far East. The Centre will serve in particular as a medium for
exchange of information amongst technicians of the participating
countries on problems of common interest in the field of milk produc-
tion, processing and distribution.

The Centre will be conducted by FAO in collaboration and with
the assistance of the Government of India for a period of about four
weeks beginning in the last week of October this year and will pro.
vide a course of study for approximately forty participants. Govern.
ments to whom invitations are being sent are being requested to
nominate personnel who are top Government officials responsible foxf
developing the dairy industry and management of dairy plants, par.
ticularly under tropical conditions.

Mr. D. N. Khurody, Milk Commissioner, Bombay, will act as the
Honorary Director of the Centre, while Mr. Jan D. MacRae, who has
been in India on an FAO assignment at the Aarey Milk Colony, will
be the Associate Director, several specialists from the Headquarters
of the organization are expected to take part as lecturers at the Centre-

After the completion of the course at the Centre in Bombay, the
trainees will be taken ona study tour to Bangalore, Madras, Calcutta,
Bareiliy, Karnal and Delhi, to acquaint them with certain practical
aspects of the production, processing and distribution of milk,

MMMMMMMM:»M

THE TINNEVELLY DISTRICT CO-OPERATIVE CENTRAL BANK, LTD.,
VANNARPET : TINNEVELLY
(Estd. 1918)

Authorised Capital Re. 4,50,000 g
Working Capital Exceeds Rs. 73,886,900
Reserve Fund Rs. 3,01,144

[ ]

ALL KINDS OF DEPOSITS ACCEPTED .

fixed Deposite : For 6 months 2}%; For one year 3%
For 2 yeors 81%, For 8 years and above 34% ..~

NT, SAVINGS, RECURRING AND PROVIDENT DEPOSITS
CURRE ARE ALSO ACCEPTED, OSITS

Apply for further partieulars to .

Medai Dalavol Kumaraswami Mudaliar, i %
President.
(¥
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Cooperative Development Foundation to Undertake
Consumer Research Probe.

Members of the Co-operative Development Foundation meeting
here on August 14th approved unanimously of a Consumer Project
proposed by a special committee composed of representatives of the
Co-operative Union of Canada, Inter-Provincial Co-operatives Limited
and the C.D.F.

The project, to be conducted by a qualified research person, will
have the following objects

(@) To set out the methods of reorganisation and operation of
existing consumer outlets that will enable them to increase their
volume of business.

(h) To list the steps that a farmers’ and and or fishermen’s
supply to co-operative must take in order to enter the consumer

field. This will involve an analysis of the market areas involved,

i.. location, potential business volume of the area, competition from
other stores, nature of the sources of income of the residents, etc.

(c) To establish guides as to the types and quantity of
murceé that must be available locally for the successful establish.
ment of a consumer store. This will revolve around such items as
capital available from farmers, and or fishermen-potential members
and/or other local co-operatives ; availability /and suitability of build-
ings/ presence of an experienced manager and other staff : and other
item necessary to the establishment and operation of a consumer store.

() To gather information on co-operative developments with
a view to discovering what is the size and nature of the most success-
ful administrative area (i.-. what is the basic administrative unit.
local store, city (or country) co-op. with branches, regional provincial
or national).

(e) To defermine the conditions associated with loyal member-

ship, and the practices necessary to maintain member interest in and
democratic control, of small and large co-operative associations.

Finances for the undertaking to the amount of ¢ 200,000 over a
ill be sought from consumer co-operative whole.
organizations and individuals.
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AVAILABLE FOR SALE.

Printed Attractive Pictorial Colour Posters.
(With slogans in English, and Tamil separately)

Very useful for Co-operative Propaganda & Exhibition. g
1. Help to Build the Co-operative Commonwealth )
8. Many lines of Efficient Service .
8. Loyalty to your Society is Protection to your interest - °
. Beware of Evil Inflaences
Co-operation the key-stone of National Progress -4
Merchant & Money-lenders’ Web
Put Your Shoulder to the Wheel
Co-operative Way of Life—
;
L

Size; 20" x14°. Price: Rs. 2 per set
Other Posters in colour ;

i. Ten Commandments of Co-operation (30"’ X20°') As. 5 each.

ii. Co-operative Emblem (40" X30’’) As. 10 each.

Prepared by: Postage Extra
The Madras State Co-operative Union,

379, Netaji Road, Madras-1
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Useful Books for your Library

— -

Agricultural Finance In Indfa
(with special ref:vence to Go-operative Movement) "S L.

Br D. © RANGNEKAR, M.Com., :
Former  ofessor of Commerce. ’ \L NG
Foreword Prof. D. R. GADGIL,.; RS
Pages 245, Cloth Bound Price Rs. 15

Agricultural Marketing In India

(with special reference te Co-operative Marketing) »Qfl\ *

B Prof. K. R. KULKARNI, M.A.,
Professor of Co-operation, Co-op. Training College,

Note of obs I.l:_trodu:tiof) byTDr. V. K. R V. RAO.
A Note of observations by Dr. T. G, Shirname, Agricultural Market
Adviser to the Government of India. Foreword by Dewan Bahadur Pxi'zfg.

H. L: Kaji, President, Indian Co-operative Union.
Pagas 512, Qloth Bound.

Commodity Exchanges In India
(with special reference to Bombay)
By P. G. SALVI, M.A.
Foreword by Dr. 6. R AMBEDKAR.
Pages $37, Cloth Bound.

Pbont.

Priee Rs. 20

Price Rs. 18

THE CO-OPERATORS’ BOOK DEPOT,
9, Bakehouse Lane. Fort, BOMBAY.
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= THE RAMANATHAPURAM
DISTRIGT CO-OPERATE CENTRAL BANK, LTD.,

No, 5184, .
16, North Veli Street, Madurai. :

GraMs: ‘* RAMCENBANK . POST BO .98
TEL: {"0" ron X NO "
' Branches :

Karaikudi. & Amppt‘tkothi.

Authorised Capital Rs. 10,00,000
Paid up Share Capital Ra. 9,30,967
Reserves Rs. 5.29,114
Werking Capital Exceeds One Crore

Deposits are accepted at the following rates :
Fixed Deposits : 6 months 23% S years 3§49

1 year 3% 4 years 31%

2 years 31% 6 years 4%
Season Deponits for Rs. 5,000 and above

for 4 months onwards 3%
Savings Bank Deposits 13%
Current Deposits upto Rs. 5,000 = §%

Provident Fund Deposits 81%

Season Deposits are accepted at decent rates in our Karaikudi and
Aruppukottai Branches

All kinds of banking business transacted.

" $rl MLA. Victer, B.A,, R. Nagulusami Naidu,
Co-op. Sub-Regisirar and Secreiary. President.

THE _
Tiruchirapalli District Co-operative Central Bank, Ltd.,
No. 178.

Fort Station Road, Teppakulam P.O., Tiruchirapalli.
ESTABLISHED IN 1909

Tel t—**CO-OP. BANK,*’ Post-Box No. 324. Phone No, 189
Branches :—KARUR & ARIYALUR.
Authorised share capital « Rs. 10 lakhs
Paid up share capital - o 488
Reserves - = 917
Working capital - . + Y.08 Crores

Loans are issued mainly to rural population through village co-operative credit
societies within the District. Suofficient exccutive staff are maintained to ensure the
soundness of the assets. Investments in this Bank help our national industry, and
agriculture.

TInterest allowed on Current Accounts (upto Rs. 25,000 only) § Per Cent, P.A.
: Savings Deposits (upto 5,000 only) 3 v P.A

do. .
do. Recurring Deposits 8 ” P.A,
do. Provident Depoits (Compound) 8 " P.A.
do, Fixed Deposits 6 months 3 " P.A.
do. do. 1 Year 8* " P-A-
do. do. 3 Years and above 8 4 P.A.

Al banking business transacted. For further particulars apply to:
The Scecretary,
The Tirachirapalli District Co-sp. Central Bank, Ltd..
Fort Station Road, Teppakulam Post, Tiruchirapalli.
Post Box No. 824. T. S. MUTHUKUMARASWAMI PILLAL

Pyesidey;.
Mw“n_‘

AN INTRODUCTION TO INDIAN RURAL
ECONOMICS
By
T. Sankaran Pillai, M.A. (Hist.) M.A. (Econ.)

M.A. (Pol), L.T., Dip. in Geo. .
for the use of the B A. & Hon’s Students and Co-operative
Trainees
with a Foreword by
Dr. S. Chandrasekhar, M.A.,M.Litt. (Madras), M.sc. (Columbia)

’ PH.D. (New York) \
_ Professor of Economics, Baroda University.
Single Copy Price : Rs. 2, Postage extra
: DPublished by
The Madras State Co-operative Union.

Copies can be had :

The Madras State Co-operative Union,
379, Netaji Road, Madras-1.
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Telegrams :—'J1LLABANK’ Telephone No. 208

y The Malabar District

v Co-operative Bank, Limited.
i KOZHIKODE-2,

Share Capital Rs.
Authorised .. '15,00,000
Paid up vee 11,43,461
Reserve Funds!
Statutory vee 4,59,258
Others e 2,64,770
ALL SORTS OF BANKING BUSINESS DONE
&

EVERY KIND OF DEPOSITS ACCEPTED
AT FAVOURABLE RATES OF INTEREST
NEW FACILITIES FOR SAVINGS BANK
ACCOUNTS—_WITHDRAWALS BY CHEQUES




Now Buhilébli\d Sale
The Gdldew Jabilew of fhe hdun Co-op. Movement
" NUNBER OF
The Madras Journal of Co-operation
“ May 1954 '
Contams spec1al Articles by eminent Cooperators and

: E¢onomists in India on various subjects bearing on the
‘Co-operative Movement in Madras in General and the
‘Madras State in particular.

: Coritains proceedings and speeches of eminent Co-
operators and public men on the occasion of the Golden
Jubilee Celebrations in Madras in April 1954.

_ Contains numerous photos of men, mshtutxons and
events connected with the Co-operative Movement in the
State. An Excellent hand book for Students of Co.oper-
ation.

About 250 pp. + 36 pp. art plates.

Price Rs.' 5 only Postage Extra
. Apply to:—General Secretary,

 Madras State Co-op. Union, 379, Nethaji Road, Madras_1.
!Eﬁ-ma-“-_‘

READY FOR SALE
dras Co- tive Societies Act,
The Madras :’tl?':!e:lale: a:ld Case Lasw acnd L of 1932
The Madras Land Mortgage Banks Act X of 1934

Important Circulars of the Registrar of Co-operative Societies
with Case Law and Amendments ap to 30-6-54
(TENTH EDITION)

: EDITED BY
Sri T. NARAYANA PILLAIL B.A, B.L.
- Advocate and Joint Secretary,
Madras State Co-operative Union, Madras.
=

Price Rs. 4—-0—0 ' Postage Bxtra.

' Order your cobits to°
The General Secretary,

The Madras State Ce-oparative Unioa,
379, Netaji Road, Madnl-l
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With Rules and Act VI of 1942, and i
|

The South India Co-operative

Insurance Society, Ltd.,
MADRAS—2.

*An ideal Co-operative Life Office serving y
insurance needs of rural population and
the long term financial needs of the
co-operative movement in the country. a

LIFE ASSURANCE FUND Rs. 1.25 CRORES ¥

¢% policies issued even for sums
below Rs. 1,000,

Investments in

Co-op. Land Mortgage Banks:

§
; X
o
X ¥
X
: :
"
! i
Rs. 31 Lakhs. X
" Co-op. House Mortgage Banks: X
Nearly Rs. 21 Lakhs. §
+++Bonus declared consistently at all Valuations: §
;
g x
E
?!

BONUS : (SIXTH VALUATION) 1952;
Rs. 12 on Whole Life and Rs. 10 on Endowment Policies,

Branches :
MADURAI, COIMBATORE, RBAHMUNDRY,
ANANTAPUR, HYDERABAD, PATNA,
LUCKNOW and JAMSHEDPUR

xx*xxxwxxxxxx.xxx .xxxxxx!



Tlx_e/Chennimalai Weavers’ Co-operative Production
I and Sale Society, Ltd., No.K. 885.

I ——;—‘u—-nh-—‘—-‘m—-'-‘h—-n--g -

(1..-: R.S.) CHENNIMALAI P. O, ( Coimbaters D)

Popul.ar House for fashionable Sarees in

Towels, Dhoties & Gada pieces

] in counts 20s to 30s.
1
l.

Attractive terms to Co-operative Institutions

and Exporters.

fast colours and attractive designs, [

M. P. NACHIMUTHU, B.A.. B.L.
Dresident.
»

THE SALEM CO-OPERATIVE CENTRAL BANK, LIMITED.

No 151
GRAM : COPCENBANK ** : No- 8.
(THE PREMIER CENTRAL BANK TO BE REGlSTERED IN THE
STATE IN 1909.)
Ra.
Authorised Capnal - 15,00,000
Paid up Capital - 7,29,000
Reserve Fund - 5,717,783
-Other Reserves - 5,29,478
Working Capital - 99,93,
Loan Transactions - 6
Overdraft Transactions - 47,

Deposits are aocepted at the following rates 1—

i t
Fized po.;).nthl 32 % . 4 years& sbove, 319,
1 yesr 2, 5 years & above
2 ye‘rs 8! ”» {&1‘ ge(g)%ﬂiudofbo
ears e Oy and above 43} ,,
S mfs Joosits and Thrift Deposita . 14%

Curyent sits - .
Provident epo o-operative Bank for safe investmenta,
| Banking business transacted.

p. KRISHNAMURTHY GOUNDER. M L.A.,

President,
A MENON, Ba., P. MANICKAM, B.A.,
p. EARUNAKARA = v Officer, C.4.LLB., D. COM.. (L.M4.0.),
Secretary.

S 2mewsnt, 2t denparen 2essmsant 2zsuraaet Jsesret Svmmenant

’__,_‘,.a—tu——n,aqnm,——um.
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