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Tae Board of Directors of the Madras State Co-operative Bank (3-9-53) on the eve of the Inauguration

of the Andhra Co-operative Bank.

Sri Binkini Venkata-

Sri J. C. Ryan, Registrar of Co-operative Societies ;

Left to right :—(Sitting) Fourth:

Sri M. D. T. Kumaraswami Mudaliar (Vice-President.)

ratnamn {Prestdent):
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Thought for the Month

¢ Stream line Co.ops-”’

“Never have Co-0ps. faced more complex or far reaching
problems than at the present time. Advances in technology,
transportation and communication affect the social and economic

Sri C. M. ‘I'rivedi, Special Officer for Andhra, inaugurated the Andhra Central X
Co-operative Land Mortgage Bank on 5-9-53. lives of all of us. Such advances have out-moded the old system
Left to right .~ Sri M. Dattatrayalu; Sri V. Jaggaraju. Sti B. V. Subrah- H 1 1 f C is 1 i
e . 0-0ps. 1S 1M tive,
manyam ; Sri C. M. Trivedi ; Sri V. Kodandarama Reddi; Sri Bhogaraju of domg business. The streaming O . : ps mperauve but
Venkataratnam. ;s not without its dangers. Streamlining involves some measure

of centralization of anthority and control, but in co-operative
enterprise membership control must be retained. Co-operative
activity works from bottom upwards, not from top down. This
system must somehow be retained even though business efficiency
seems to demand centralization. Co-ops. tend to become tax in
prosperity. We are living in precarious times and cannot atford

to be complacent about economic activity.”

—Summary of Speeck of My. R. J. Mc. Sween, Direcior of
Marketing, Nova Scotia (Canada) (From Maritime Co-opera-

tor, 1-8-'33).



Editorial Notes

The Formation of the Andhra State Co-operatives :

The month of September 1953 will ever be res
one and all in the country as a land mark not only illlletg?cbergl?t' b}l,
hlStOI'y‘ of Mx‘drzt's butin the history of the Co-operative Mo%emlcat
of the State. Icor it was in this month of September that Co-oper ten
have secn the formation of thiree large Co-operative Instittstioi:?t

State level for the A a St vhich T £ ;
L5t of Ontobar te Andhra State which is to be maugurated on the

Following the decision of the Government of India to for
tt}c Andbra Districts into a separate State, 1t was felt b (nm )mm
(Jo_opcmtgrs m Andhraand Residuary Madras areas th'}:t thcnlt'rfous
cation of State Co-opcrative institutions would be dcsi(rijle in tl;r
interests of buth the Andhras and their fellow Co-opéra(tors l1?1 tl]b
South. The question of bifurcation was, however, taken up in d e
course by the Directorates of some State CO»operz;tive Ins[t)ituti(lle
at their periodical or extra ordinary meetings, while abouyt t)lns
same time Sri J. C, Ryan, Registrar of Co—%pcmtive Societi 5
VN;?S;{:H ::titthtc' repr.esc'lztativc of the Government wrote to ;?:e’
stitutions mviting their views & 5
those Institutions conscqumﬁ on the formatoign t(]))fctlflltl:txrrledl?f; éltl')tO*f
Various proposals and bases of division came up for discussiond'ct.
the meetings of the socicties concerned and after a few sitting tla*
proposals were finalised. The Registrar of Co-operativ}: Soé's tlL
also gave the best of his attentionto all knotty problems that ccxlggi;s

ed up and helped the Directorates s Tnctittifione fo .
satisfactorily and smoothly. rates of the Institutions to solve them

The preliminarics havip 5 1

_ ¢ g thus been gone through, it -
:E:lgffirf(?;ti[(l;s (()iot»l'en.]mf‘ntlt :9 issuc a formal Ordine%nc’:e d(i)?c!g’tir:g
he bif the mstitutions. The Madras State Co- i
Societies (Reconstitution and Formati Ordi T35

b (1S 1 mation) Ordinance b
prox}tlplg,gtcd by the Government of Mad)ras on 449-;;3 fégjtﬁe“r’;ei?
ﬁf:ﬁrﬁlg?“t of (til;e cm?tmg State Co-operative Socicties in the
4s otate and tormation of new societies consequent o
Fnotf)et(?) ﬁgil’lil;itlolll 'Oft‘?e f}ndhra State. The Ordinagce hav;;glié)x{?c;
1CC lmnediately, three new socicties wer iste i
the following tew days—the Audhra C o ety uring
lowin, - : entral Co- i

Mortgage b,u}k on the 5th September, the Andhr;(l)pglr(?-t(‘)veerlfil'nd
I%ank on tl.xg()t‘ll September and the Andhry Handloom V\FeaSewe'
Co-operative Society on the 14th September. All these In t'trS
(t;o:txslare tT bccgj)me\fu(i} Hedged State Institutions from thz l]l;
Jctober when the Andhra State would be inaygyr ’
three State hlstllpllorﬁ have been Inaugurated ong?f:;t:?é% lht?se
q;tcs ot registration and the proceedings of the inan ur;;lp?c s
tions of the socteties have been published as an Andt% S ple-
ment elsewhere in this issue. The Andhra Central Cra Lope
Land Mortgage Bank was inaugurated by Sri C l\/i)_o'i)‘e'ratlc‘ii'e
Governor~dc,slgna‘t<; o‘f Andhra; The Andiira (30-o'pera.tivenl‘ge ié
by the Hon'ble Sri S. B. P. Pattabhi Rama Rao, the Minisatlér
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for Rural Welfare, Madras ; and the Andhra Handloom Weavers’
Society by the Hon’ble Sri C. Rajagopalachariar, Chief Minister of
Madras. The Andhra State Co-operative Bank and Andhra
Handloom Weavers’ Society are located at Vijayawada and the
Andhra Co-operative Central Land Mortgage Bank at Madras.

While there was evidence of a good deal of jubilation on the
occasion of the inauguration of these Andhra State Co-operative
Institutions, it could not be said that there was unmized joy. For
considerable sections of the Co-operative mov.ment bothin the
Andhra and Residuary Madras areas seemed to have been not too
happy over the idea of biturcation, which they described as the
cutting up of the Co-operative Movement in the State. These
mixed feelings of joy and unhappiness could- not probably be
expressed better than in the words of Sri . C. Ryan, Registrar of
Co-operative Societies. Inthe course of his Address on the
occasion of the inauguration of the Andhra Co operative Bank at
Vijayawada he said, “When the idea of dividing the Madras
State Co-operative Bank was considered, I had mixed feelings of
joy and unhappiness, I was not happy because a great institu-
tions is going to be cut up. The Co-operative Movement in
Madras is the best in the whole of India and the envy of many
other States. . . Co-operation in Madras has built up in 50 years
a very strong financial structure. . . We are now in a position to
help the Government with funds. That is the strength of the
Co-operative Movement. The biggest organisation of the State
Movement was the Madras State Co-operative Bank. . . When
such an Institution was proposed to be bifurcated and when its
affiliated societies were to be divided who would not feel un-
happy?”’

But not withstanding these delicate sentiments and bonds of
unity over a long period, there were other considerations—consi-
derations which Sri Ryan described as administrative, democra-
tic and economic. The administrative reasons were that the
Co-operative Movement was so_closely linked up with policies of
the Government that when it changed the apex institution too
had to be divided. The democratic reason was that the people
themselves asked for it. The bank belonged to its members and
when they wanted to divide, who could stand in their way ? The
economic reason was that Co-operation succeeds best when
there is a community of economic interests.

There was, however, one remarkable featur in this process of
bifurcation: the cutting up was effected and the various institu-
tions were brought into existence ““by a painless process of fission
from the parent societies of Madras.” Some differences were
apprehended in the course of talks of bifurcation and therefore
it was provided in the Ordinance that if the Registrar’s proposals
were not conformed either without or with modifications agreed to
by the Registrar, the State Government should refer the proposal to
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a_]udge of the High Court at Madras and that his decisi

tinal.  But thanks to the spirit of give andlltlzxtll:tx(rjr:(;rzséotrl]lzlguld be
rators of the Andhra and Residuary Madras areas, ever Oil()pe—
went on smoothly without the interference of a Higl; Cour%]] cllmg
As the Registrar aptly described, “here we ;u'e(to—day wxhggi
havmg togo to a High Cour_t Judge. We went about  the matter
a business like manner and in a true co-operative spirit.  Eact
side gave and took in perfect amity.” - ach

This smooth sailing of the Movement g Anxi
months that preceded the inauguration of ttg:gole:“?rievgtg?emi):s
unmistakably indicated that the Co-operators of the compo "t{S
Madras State had imbibed the true spirit and ideology of thg 306-:
operative Movement. It is a sure indication that the Co-operat
transcended national frontiers and have sought to see ¢ cpto grs
with fellow—worke_rs in the field, in pursuance of a true yco-o er)'f
g:ve lldegloligy “which makes no difference between Francep and
A?fj 1??3 bees;v'y‘ecn Amecrica and Russia and between Tamil Nad and

While the Co-operative Movement in Andhra has sh:
equally with the Residuary Madras State the spiritr(l)fh‘éso-%m;f;ﬂ
tion, yet when we consider certain realities with regard top the
future of the movement in the Andhra we find that the institutions
there are obliged to face certain big problems. The Movement
in Andhra has a fairly large numerical strength, judging from the
number of societies and membership; but its main draw back seems
to consist in its weak position in respect of working capital. The
co-operative financing Institutions in the composite Madras State
ilou.nsh.cd-—'and for the matter of that, the State Co-operative
Institutions in the residuary Madras State are flourishing on
account ot theiwr deposits. Of course, the Reserve Bank of
India and the Government of Andhra will do their best to help
the Andhra State Co-operative Financing Institutions with consi-
derable funds. Yet their chief source of funds must be deposits
from the public—individuals and institutions Now that the
Andhra State has come into existence it is the duty of the Andhra
public to support patronise and build up their own co-operative
societies and movement. They should try to help the societies
in accumulating deposits so that they may be able to help thefar-
mer tothe extent necessary. This is a period of slogans throughout
the length and breath of India for ‘a small savings drive.” This
drive seems to have gone even into the home front and man
women throughout the country are being induced to help build uY
National Savings even by small contributions. It is highl desil?
rable that this favourable situation should be pressed into )s,crvice
in Andhra by the Co-operative Movement and that the enthusiasm
of men and women should be turned into good account for the
movement, Only propaganda and education—a human approach
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to men and women could achieve this. It is hoped that the Co-
operators and Co-operative Institutions. particularly the Education
and Propaganda wings of the movement will rise to the occasion
and do the needful to place the Movement on afirm footing and
enable it to “live up to the traditions of the Madras State Co-ope-
rative Institutions and be of benefit to the Andhra and its prospe-
rity.”

The Andhra Desa Co-operative Union has been functioning as
a Regional Federation and a limb of the Madras State Co-opera-
tive Union. We understand that following the decision of the
Madras State Co-operative Union also to bifurcate, this Andhra
Desa Co-operative Union will shortly become a full fledged State
Co-operative Education and Propaganda Institution for the
Andhra. There is now a shifting of the centre of the Movement
in the Andhra to Vijayawada and it will be in the fitness of
things if this State Co-operative Education and Propaganda Insti-
tution also moves on to this centre, i. e. Vijayawada, so that it may
be able to play an increasingly useful role in the Co-operative
Movement, particularly at this juncture when the help of such an
institution for strengthening the Movement financially and stru-
cturally is needed.

May the Co-operative Movement in the new State rise and
spread in the near future to mighty proportions and shelter the
peasant and the artisan against the hail storm of the capi-

talists!

The All India Co-operative Day—An Appeal :

The Thirty-first International Co-operative Day and the All
India Co-operative Day this year falls on Saturday the 7th Novem-
ber. We have published clsewhere in this issue the declaration
of the International Co-operative Alliance as also a message from
Sri R. G. Saraiya, O. B. E. President of the Indian Co-operative
Union. A novel feature of this year's celebration will be the
singing of a common Co-operative song during the march of pro-
cessions and at meetings.  For that purpose at the suggestion of
the General Secretary of the Indian Co-operative Union we have
published in English a translation of the Co-operative song com-
posed in Hindi by the late Prof. H. L. Kaji. We have instructed
our language Federations to translate the song and publish the
same in their Language Journals. We appeal to the Co-operators
in the Andhra and Residuary States and elsewhere to celebrate
the day in a fitting manner. Brief reports of the celebrations may
be sent to this Union for publication in November issue of the

Madras Journal of Co-operation.

—————
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The 31st International Co.operative Day
Saturday 4th July 1953.
1. C. A. Declaration.

On the 31st International Co-operative Day, the International
Co-operative Alliauce re-affirms the Peace Policy adopted by its
Congress at Copenbagen in September, 1951,

The policy, i carried out, would remove the fear of war and
assure to all peoples the enjovment of everv democratic right ; it
would promote economic progress and higher standards of living for
the proples of the under-developed countries ; it would influence the
wmembers of the United Nations to work harmoniously together in
the spirit of the Atlantic Charter; and liberate the world's raw
material resources from monopolies and profit-secking interests.

In the firm belief that the universal practice of the fundamentai
principles of co-operative economy would restore equilibrium in
world affairs, the I.C.A. appeals 10 its member Organisations in 34
countries energetically to expand everv jorm of co-operative action
in industry, agriculture, commerce and social welfare, while maintain-
ing the genuinely co-operative character of all their Institutions,

The I.C.A., in making this appeal, would remind Organisations
that their success depends very largely upon their action in forming
their members into real Co-operators, conscious of their individual
obligations to the Movement.

Finally, while it remains convinced that tiie United Nations
Organisations, loyally supported, can become an ever more powerful
instrument for economic and social betterment throughout the world,
the Alliance strongly appeals to Co-operators everywhere to press
upon their National Governments the urgency of every measure of
international collaboration designed to bauish the fear of war, want
and oppression.
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All-India Co-operative Day
Saturday 7th November, 1953,

Message of Shri R. G. Saraiya, O.B.E.,.j.P.,
president, All.ladia Co-operative Union,

Brother aud Sister Co-operators, |
I extend to vou ail my cordial greetings on tais the All-India

Co-operative Day.
Last vear, I referred to the blue prints of the Five Year Plan by
* . - .
hich Iu&ia proposes to evolve an economic and social structure
w poses . . ..
uited to her own genius. The report of the Planning Commission
S > . . .
has now been published and it gives the pride of place to the

.. . Te words
Co-operative Organisation 1n the following memorable words:

“ The reorientation of the econon?y n terrps of the
objectives of the Plan involves a rapid exten.su?r'l _of the
Co-operative form of organisation. The p0551b111t‘1€s of
Co-operation in the vast fields of primary production, (?f
cottage and small-scale industries, ¢f marketing of‘ agri-
cultu:a‘ produce, of residential housing, of wholesaie and
retail tra;ie are immense. The encouragement of Co-
operative enterprise in all these fields has to be given the
highest priority.”

It is all the more necessary, therefore, that the Co-ope_ratiye
orkers in all the States and in all fields of activity should assist in
w . .
building up the prosperity of the country,
Let each worker in the Co-operative Movement feel that he is
n organic unit in the Co-operative life of the country, and let him
aut f?)tth his best effort for the implementation of the Plan through
fhe Co-operative Movement and thus help to work out the destinv of
the country.

I would once more urge upon th’e Co—qperative workers to
organise themselves into State 'Co—ope.rat.lve Unions, where there .?re
pone, and to join through their Soc.lenes the "Sta'te C?-opera}:xve
Unions where they already exist. With the affiliation of all these
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Co—operative Unions, in their turn to the All-India Co-operative
Union, it would be possible for the Co operative Movement of the
country to work as one organic whole. Iet the Co-operative Flag
fiv high over each Union and each Societv, and be the symbol of
the unity of the Movement.

The war clouds, which threatened humanity, seem to have
dispersed ; the tremendous problems with which the country was
faced consequent on Partition have, to some extent, been solved ;
and a new era has been ushered in for building up the economic
prosperity and stiength of the country bv the Co-operative endeavour
of us all. Iet the Co-operative Movement plav a worthy part in

the process.
R. . Saraiva,

President,
The All-India Co-operative Union.

SONG OF CO-OPERATION,

1. Go on making vour life beautiful through Co-operation.
Work together (pull together) and go on progressing
forward.

2. This policy of the formers is the (cause of) uplift of the
villages. It relieves (one ot) debt and increases produc-
tion.

3. By selling goods, it (co-operation) secures a higher price.
It destroys brokerage and money lending business,

4. Artists (Artisans) attain success through Co-operation. Co-
operation 1s the friend of the poor people (small farmers)

5. Feeling of brotherhood, good thoughts, good behaviour and
good conduct are the basis of freedom. population and
peace.

6. Go on making good price, good work and good name and

always go on giving shelter to the poor.

Prof. H. L. Kaj1,
(English Rendering of Prof- Kaji’'s Hindi Song.)
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Agriculiural Co-operatives in Britainx
PeTer GriLes,
LONDPON JOURNALIST & FEATURE WRITER
£ 74 Millions Annual Turaover

[Agricultural co operative societies in Britain are playing an
essential part in the life of the country’s farming community.
They are business undertakings owned ‘and operated by volun-
tary associations of agricultural producers ine order to provide
themselves with goods and services and can be divided into three
main types. The first supplies all kinds of farming equipment,
the second markets farin produce and the third renders specia-
lised services.

Though the first agricultural society in England was founded
in 1867, not much progress was made till the beginning of the
century. In 1901 the Agricultural Organisation Sociely was
formed to act as a central organisation to assist individual
societics and to undertake propaganda {or agricultural co-oper-
ation. Since then the movement has grown steadily. In 1900,
there were 19 socicties in England with about 4,800 members
and the business done amounted to £120,00C. Today two out
of every three farmers are members of one or more of the 208
societies in the country and their total turnover has risen to

£74 millions a year.

In the following article the writer describes the growth
of the movement in Britain, how a typical society operates and
what benefits the farmers derive {rom these societies. ]

I. When Farmers Work asa Team
Growth of Co-operative Idea In Agricuiture

Agricultural co-operative societies, tormed by farmers who
find they can do their buying and seiling bcttcr_as membe;s of
1 team than as individuals, play an essential part in the agricul-
tural life of most countries. In each country the exact form
these societies take depends on the character of the country’s
agriculture and the special problems facing its larmers.  But
much can be learnt from seeing bow the other fellow tackles his

roblems, and in this article 1 am going to discuss the place
agricultural co-operative socicties have in fanning in Britain.

There, such societies do not do the actual work of farming—
that still remains almost entirely a field for individual enterprise

¢ ByEn;z;esy of Br;tnh vlr-lf_c;rmation Serviéés? I;léw belh}
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—and the business they do on behalf of some of their members
may be small. But since 1938 the total business done by
farmers' co-operatives throughout Britain has increased fron};
£19.6 millions (Rs. 26.1 crores) to £94.2 millions (Rs. 125.6
crores); and in England alone two out of threc f;lrmérsdal"e
members of the country’s 208 agricultural co-operative socicties
and depend in some degree on them for the buying of supplies
the selling of produce, and the provision of anv one of a m}l%nbel:
of specialised services. )

In England the farmers’ co-operative socicties mark
third of all the eggs, onc-lifth of all the grain and onc-tml;t?lt oofl::ll
the wool produced. And since just before the war, total turn-
over of ‘all the English societics has increased from £13 millions
(Rs. 17.3 crores) to £74 millions (Rs. Y8.7 crores) a year.

’ ‘ Three Main Functions

The societies vary in size from those having several thousand
members and annual turnovers of £5 millions (Rs. 6.7 crores)
or more down to those with a membership of 20 or less s%l els..
of the largest manufacture their own cquipment and macﬁiE
nery ; the smallest may exist only to buy and distribute to their
members small quantitics of seed or fecding stuff. h

In general, the three functions of the co-opcrative societies
—buying goods, selling produce, providing scrvices for faan;f*?‘
members—are done by separate societics, although some of the
larger may carry out all three. But all farmers’ c8~())crati\'*‘ i
Britain, whatever their size or function, have on}e thinLrb :‘r:
common : all are created, owned and operated by the hrzrbners
g')eméc)lv?sd:}gd, since membership is voluntary, their s(uccess
rggmbé?sb.n ed entirely on the loyal supporf of individual

Farmers wishing to join a society are acce as me ;
when they provide a minimum amour}:t of fﬁb;(},) tidq;otdlmz?ubjfb
£1 (Rs. 13-5) or £5 (Rs. 66-10). And in order that they siloulg
be truly co-operative in spirit and operated only for the gc11e[it f
all members, the law requires that farmers’ co-operatives sl lod
restrict to £500 (Rs. 6,666) the amount of share capital hcbl(lioub
any one member. But each member, whether his stake e
£500 (Rs. 6,666) of £1 (Rs. 13-3), has an equal sav in the ing
of the.society. Y © running

o 1 Organization

entral body for farmers’ co ves i

£ _ $'_ Co-operatives in England i

Agrlcult}lral Co-operative Association, with its head%uggt s the

'Lon(‘ion ; there are similar associations for Scotland and \?\;'51 .

These arc voluntary associations : farmers’ CO-operatives \ e?i.
CS nee
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not become members any more than a farmer need become a
member of a co-operative socicty.

Commonest of the three types of society is that which buys
goods for its members —fertilisers, feeding stuffs, seeds, machi-
nery, building materials, and indeed almost everything the
farmer may require for his work. Such a society, buying in bulk
from producer to wholesaler, obtains for its members goods at
prices lower than would be asked if those goods were bought
individually from retailers, by returning to purchasing members
a part of the society’s profits as adividend in proportion to the
members’ patronage of the socicty.

Socicties selling their members 'produce, their grain, wool,
bacon, cggs, dairy and horticultural produce are of more recent
development ; while the service societies, offering to their
members such specialist facilities as artificial insemination for
cattle, grass drying, the hire of machinery, farm insurance and
the like, are the most recently developed of all.

Specialised Activities

Although the activities of service societies are perhaps more
colourful, buying and selling societies are the backbone of
agricultural co-operation 1n Britain. Among selling societies are
97 specialising in the sale of eggs and poultry, with a total
membership of over 33,000 and an annual turnover of over £16
millions (Rs. 21.3 crores). Seventeen specialise in the sale of
fruit and vegetables; three have their own bacon factories, four
specialise in wool, one even has its own flourishing livestock
auction market.

Such societies can show a good deal of initiative. In Scot-
land the lobster fishermen of the west coast islands have formed
their own co-operative selling organisation and maintain a
number of pools where lobsters are stored alive until they can be
flown to Glasgow. The Eastern Counties Farmers’ Co-operative
Association at Ipswich, which has a turnover of £34% millions
(Rs. 4.7 crores) a year, makes and sells a pea harvester which
was invented by one of its members, while West Cumberland
farmers, in the far north-west of England, have their own mill for

producing porridge oats.

Long Clawson Dairy Limited, co-operative milk producers
and distributors, make their own cheese, deliver it to customers
with the milk, and even take supplies to London in their own
lorry ; Staffordshire Egg Producers Limited sell eggs and dressed

ultry direct to the shops under their own trade mark, while
g:arshore Co-operative Fruit Market Limited, with sections both
for auction and for direct sale, deals mainly with wholesalers,

though a few retailers attend.
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2, Agricultural Co.operation in Action

\ericultural How A Typical Society Operates

Agricultural co-operative societies i iLal

Tkt societies in Britamn are as
and as varied as the types of husbai e a8
climate have produced there.

None could be SCT

) ¢ described as typic:
infie Aoriconle] T : - ical: yet the S
Counties Agricultural Trading Socictyp] : ied he Southern
in the English countrv of b ty lLamited, of Winchester
most outstanding : utry ol Hampshire, is certainly one of the
ruries the ; CHILS s busmgﬁs enterprise. . Winchester, for cen-
tho ach S‘O(lllhtll&flt ’t,(‘:plf;il of England, is now a market ’town for
the Southern Ql‘]c:lhlltl't-l‘ml\l,m! country which surrounds it.  Here
some indiczttion’of 1thl:b\\ ib(i)cmy ha? \te aeadquarters; and it s
N . b Y'Crﬂngco thcg iptyrle - Y N
its departments include one Society's activities the
;1g1'iCLl1)1tur:11L;IL]£ZIlllllgi‘ltli(i;l(t)ﬁt ?CV{OM to publicity, whicl urranggf

R ral shows, controls press i
and gives de S 8y € ols press advertising
'lCtiV%ticq iﬂ;(r)?l?"llllstﬁ;{t:(l)lm’l'mtn'l shows and lectures on its V'u'il&’l,
‘ : s ¢ district. I has, too, i il
department Whic co af ’ s, too, its own b )
e F:\(n tdr?é;l(t»[“ inch ]f)()l\s atter the %SOCi(ft{r’s p;'opcrti(fx‘ ah?llldllanﬁ

a ot some 5,000 to 6,000 square wiles round VVinCh&{m’

_ - a any
idry which differing soils amyl

The Soutl _ A Multi-Purpose Society

pose. 1t bl‘;’slg;nbéﬁ)}i? tlfe?js‘)cmy is what s called multi-pur-
Dher variotie of o alf o .ltb' membcers wheat, oats, barley and
ot seods - fora(% ain r,t':;‘n‘l‘mdl fcegh_ng stutfs; cereal, grass, and
chemicals for wood ull 11 1@)1'31 fertilisers ; horticultural seeds
such important s‘un‘dr‘(xpcv# control; and a complete range of
e apprant gu)l;"ﬁx as twine, wirc netting, oils, greases
tractors, plovshs. bplies, and also  maintains, all makes of
cquipmént}- i 5111:(; ‘m"}‘_C‘Sr combine  harvesters and heavy
farm clectrical | Supplics. and installs, dairy equipment anc
ical intallations. Yy cquipment and

formg\l(l)d YbCllOflall the manifold

S on Dehe C1ts me
provision ofl i\\fd(zérl t:lrlnull'u{L s perhaps the most unusual s the
carried out in Britain hppl les—a duty which is nearly always
supplics of fresh \\;at ! ty _Ot‘dl government authorities. To brir};x
e })lllnpillg Umu_l ;(,) .1t§ members’ farms the Socict k.g?
s 8car, carries out its own water survey); n}];;:)rgz

y

artesian wells and installs equj
PR N § L N .
distributing to farms the Wﬁclllplrtnggtdlfr?: pumping, storing and

services which this Society per-

The Sociate | Flourishing Business

' ¢ Society has 22 depots and 13 shops sell;

:é:ffssi; Ofel;tlglszrs,‘ sceds and_chemicaljl;] Ot%;s?ihr,]g cgrn, feeding

while aplieetlof lb2t(())r€:s deal in machinery Spargslgndcpots vy

by the Socicty, perform the s coC Vhed and mainiained

el » PY 1 the heavy task of distribut; 1né

Society, founded in 1907, has me};nbersh?pﬁ o(fh(b)sc}i) lt%l}%(())g l;lhe
) ana a
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turnover of more than £3 millions (Rs. 4 crores) a year. lts
employees—of whom there are, 500—have a share in the profits of
the business and retire at the age of 65 on a pension to which
they, and the Society, contribute.

The Southern Counties Agricultural Trading Society Limi-
ted, it is clear, is now a flourishing and a progressive business.
And yet it could never have been founded, could never have sur-
vived its first few months of trading, or built itself up to its
present position without that extra spirit of co-operation among
its members. For power and profit—and responsibilty—in such
a Society are not for the few: they are for every one of the 8,500
members; and ultimately it is on that allegedly conservative
individualist, the farmer, that this Society and all co-operative
societies in Britain depend.

Member of Six Socielies

Let us then hear what one typical farmer-co-operator has to

say about the co-operative movement and his part in it. Mr.

“G. Turner, a poultry breeder of Sutton Valence, in the

English county of Kent, does all his buying and sclling through

farmers’ co-operetive socictics.  He s a member of the Southern

Counties Agricultural Trading Society and of five other farmers’
co-operatives, one of which he helped to found.

« It began in this way, " he told me. “Twelve of us, Kentish
poultry breeders, decided in 1948 that charges for sexing chicks
were to high, so we got together and guaranteed the wages of a
competent sexer. 1n the first season we sexed 120,000 chicks
and cut sexing charges by half; and from that venture has deve-
loved Kentac Chick Producers, a farmers’ co-operative in which
I Eold the office of vice-chariman, which now hatches half-a-
million chicks annually.

«1 have also been a member since 1929 of Stonegate
Farmers Egg and Poultry Society, Tunbridge Wells, Kent,
through which Society I now sell ail my eggs and poultry. This
Society wgas founded in 1926 with a membership of ten and had
in its first year a turnover of £10,000 (Rs. 1.3 lakhs). It now has
between 7,000 and 8,000 members and its turnover last year was
£1,800,000 (Rs. 2.4 crores). I have received as much as £52
(Rs. 693) bouns in one year on birds and eggs sold through this

Society ”

« Co-operation Pays”’

“ My feeding stuffs I buy though Kent and Sussex Farmers'
Society, of whose management committee I am amember. This
Society does bulk buying of commodities for its members and

ovides a direct delivery service of feeding stuffs to farmers in
its area from London and Faversham, Kent.
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“My plums and apples are handled by Sandwich and
District Growers, and my wool by Kent Wool Growers, the
first agricultural co-operative society in Britain to grade, bale,
and present home  produced wool at the lLondon  Wool
Exchange.”

“ ] am a member of these co-operative societics.” concluded
Mr. Turner, “ because my own personal experience has proved
that co-opcration pays.  And [ have no doubt that the agricul-
tural co-operative movement will greatly increase as the years go
by and more and more farmers come to realise the value of
co-operation in buying and sclling, and in carrying out the day to
day work of farming.”

3. How Co-operation Cuts Farmers’ Costs
Growth of “Service' Societies

To the two main types of farmers’ co-operative society in
Britain—that which buys the farmer’s supplies and that which
sells his producc—there has of recent years been added a third :
that which carrics out specialised agricultural services for its
members.

This is known as the service society; and it is natural, with
increasing mechanisation of farming  Britain and with the
wider use of scientific methods of production, that the numbers

of- such service societics and the scale of their operations should
also have increased.

Indeed for the farmer who wants his cows served cheaply
and ctficiently by means of artificial insemination, who waunts to
dry his grass crop and use it for winterfeed, or who wants to
spray his crops to climinate weeds, the service socicties provide
one ready and satisfactory answer.  For the cost of many of the
services provided by these societies would be prohibitive if the
farmer had to buy his own equipment.  Much modern agricul-
tural machinery is costly uid specialised. And although it is of
course possible to obtain the use of machinery on a contract
basis, many farmers prefer to get the benefit of such 4machines
by sharing them.  Farmers with limited capital, therefore, often
mvest some of it in a scrvice society which buys equipment,
maintains it, and provides it for the use of all members at almost
costprice. Thus small farmers can use modern machinery they
could not afford to buy and, since the machinery is used to much
fuller capacity than it would be on one farm alone, charges are

lower.
Certain Limitations

Grass driers, for example, which turn mown grass into
compressed cubes for fecding to stock in winter, are costly ; they
need skilled men and special field machinery. But such a drier,
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working on a shift system to make the most of the short season,
isa very cfficient instrument. It may not always be easy to
have grass crops from 20 farms all processed at the same period
of the year. But through co-operation it 1s being done regularly
on farms in Britain.

Some failures among service socicties must be admitted,
particularly among grass gl'ylpg societies whose organisational
problems are obvious. Yet it must be said that some grass
drying societies continue to flourish in cond1§10ns which seem no
different from those associated elsewhere with serious financial
loss.

Some grass driers can be used to dry wet grain and Teeside
Farmers, a large co-operative society in the north of England,
uses its dual purpose driers for both grass and grain. It also
makes feeding stutfs from members’ grain at competitive prices,
with the grinding and cubing machincery of the plant.

Machinery on Hire

The hiring out of machinery is another important function
of service societies. Such socictics have their own combine
harvesters, balers, crop sprayers, and the like. The society’s
field foreman, responsible for their operation on members' farms,
keeps in touch with the various machinery crews by travelling
from farm to farm in his car, carrying with him petrol and oil
for refuelling ; if a breakdown occurs he can take demaged parts
back for repair at the central repair depot.

Some socteties own threshing machinery only and sénd it
round to members’ farms at harvest time. One society in the
English country of Lincolnshire specialises in land reclamation,
using its own machinery and equipment to root up trees, level
and drain the ground on behalt of its members; while West
Cumberland Farmers Machinery Society not only sells machinery
through its 14 depots but runs its own agricultural repair service
too.

Better Breed

Some societies, providing artificial insemination for their
members’ cattle at a cost of some 25 shillings a cow, have their
own pedigree bulls, their own buildings and staff. One, with a
membership of 4,500 and between 20 and 30 bulls, has its own
laboratory attached to its centre in the English county of
Worcestershire.

One or two farmers’ co-operative societies do nothing but
produce pedigree seeds. Wealden Seeds Limited, which operates
widely over England, exists solely to grow and sell those new
types of pedigree grass seced which have been developed at the
\{}?ﬂsh Plant Breeding Station, Aberystwyth and which have
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done much to improve the standard of United Kingdom grass-

land. Members of the Wealden Sceds Society get “mother

seed from Aberystwyth, grow it under strict conditions on their
farms, pass it through their own mill for eleaning and sorting and
then sell it, through the society, to trade buvers all over Britain.

Hatcheries
In several arcas poultry breeders have tormed co-operative
hatcheries. Targe incubators keep the eggs in strictly controlled
conditions to temperature, ventilation and humidity ; and when
the chicks hatch they can be sexed by the socicty’s qualified
seXer.

Some societies butld barus and cowsheds, mstall dairy and
clectrical equipments; one even installs water supplies. There
in another—the Agricultural and Gener.d Co-operative Insurance
Socicty Limited—which ofters tive, motor, and other forms of
insurance to the tarmer.  And although socictics which auction
their members’ produce are perhaps sclling rather than service
societies, the growers” socicty in southern England which has
opened up its own auction market ncar Southamption, where
produce is publicly auctioned on four evenings a week, offers a
valuable pioneer service to its members.  This venture has been
so successful that the Agricultural Co-operative Association, to
which most farmers’ co-operatives belong, is to promote a
similar auction on the outskirts of London.

THE TINNEVELLY DISTRICT CO-OPERATIVE CENTRAL BANK, LTD.,
VANNARPET : TINNEVELLY
(Estd. 1918)

y
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Working Capital Exceeds Rs. 73,86,900

Reserve Fund Rs. 3,01,144 E
& ALL KINDS OF DEPOSITS ACCEPTED W
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The Bellary Central Co.operative Stores Ltd.

Opening of the New Buildings at Bellary
23rd August 1953.

WELCOME ADDRESS
BY

Sr1 H. LINGAREDDI, B.A., B.L.,
Presidenty The Belliry Central Co-operative Stores Litd., Bellary.

Honoured Sir, .

On behalf of the Bellary Central Co-operative Stores, Ltd.,
Bellary, I extend to you a hearty welcome to this historic city.
We are exceedingly happy at the sight of your august personality
in our midst to-day when the fulfilment of our long cherished
desire is being celebrated with great eclat. The rare qualities of
leadership and rulership are happily blended in you as your
appropriate appellation itself connotes. Kumaraswamy is the
generalissimo of the realm of the Gods in heaven. Kumara-
swamy Rajal as the Premier of the Premier State of Madras, you
have amply vindicated the rare combination of these twin traits in
you by steering clear the ship of administration from the shoals
and whirls of petty party strife and communal bickerings, The
welfare of the State is your topmost consideration in all your
dealings both private and public. You have rightly realised that
‘Co-operation’ is the panacea for all the economic ills the country
is heir to. The co-operative movement, especially the consuiner’s
movement, received the best attention and encouragement at
your hands. You harnessed the latent forces in the Co-operatives
and arranged for the fair and equitable distribution of the essential
commodities through them® The Co-operatives acquitted them-
selves most creditably in this task and thus justified the trust you
placed in them.

The Central Co—operative Stores was brought into existence
in the year 1942 through the combined efforts of some of the
prominent and public spirited gentlemen of Bellary. It had the
rare privilege to have eminent Co-operators like Sr1 H. Sitarama
Reddy, B.A., B.L,, and Sri N. Mruthyunjaya Sastri B.A., BL., at the
helm of affairs in the initial stages. Later, I stepped into their
shoes and kept up the traditions of service and efticiency, so
assiduously built up by them. The Stores made a humble begin-
ning with a membership of 317 and a paid-up share capital of
Rs. 28,950, It has made rapid strides since then and has grown
from strength to strength year after year. The membership rose
to 900 and the share capital rose to Rs. 1,85,000. At present there
are 779 members on its rolls with a paid-up share capital of
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Rs. 1,25,000. The Collector of Bellar

tlaht_les of the Central Stores has, be)(;rgulflr}ée{;alil:(;ﬁ)ttil:]ef pote_n—‘
services for the successful execution of the various (‘()xltrci O‘-]l -lt?
issued by the Governiment from time to time. The Store‘; o br?l
the sole monopoly for the import and distribution of ri\eer')]oyle 2
district. Lar_ge quotas of imported stocks such as whcacl ml E'm
products, millets were alloted to the Stores. The :\‘iurcs als ), I]%'dt-
SIY‘I other essential commodities like sugar, kcrosenc ‘mikll (:,l\(?tl( L‘(‘il‘t
fhe SCItore:s were also entrusted with the district-wide procure:i:emi
) ﬂabdy Ax}d.n'nllets and it carried on this business exceedin {]
z:z;,t thy rl);rgd.n‘mng a network of branches and sub-depots throu %h}j
qut eé.§trllct. Dun_ng 1949-50 when the southern districtésof
famirr?é t%:n(d):[t](;;z,l gllglcrls antd I}allnn;uil were affected with severe

, ‘ res, actuated with social servic
}Nl;é)ie.heartediy co-operated with the Got\}g:grelrtlt()f::x?ccil(::l:emtf{

5,521 tons of millets to these districts by vigorously ca g 6
';%rhoec;l;?'nols_nt opelratlonséo the last grain available ilz therrzliligﬁ‘igtn
oning scheme (both statutory and rural rationing) was
(\;v;erraet(ilotrll]cc))sftt.}s}gc(c:(zzstfrull]ygtby the G{gvernment with th:,?g::nt%\)re “Llol?

>ntral Stores in the maintenance isi
i’}[}a‘n‘c‘iaGrd of reserves of fgod grains througlllgllxltdé]l;g girtil;%re%us&te
th; o rlow' 1M(()re Fog)d (Jampzugln”, the Central Stores .actcg f:r
the w ol esf\ ¢ agent n the district for the equitable distributi i~
tur'stsll]lcs tﬁla‘n’t{res and iron and steel material to the g r'cloi]
diqirictan [ L}tls aided to step up production of {ood graing i%)ltlll .
brbke ;{nd nt}b oht, a(; a time when the normal trade éllqnne‘l‘?
marketing welfe ogé)nc;ﬁatt%stl?c} dqcs)rruptioxl, jloarding and {b]aCk?
Stores with its motto ,Service tloml?aln?;fmtil:; ’paroc‘;lg;*rtet(‘ie xgzl:rtlraar}

service to the peopl istri .
gratitude. people of Bellary District and carned their unstinted

After decontrol new avenues of trade
h?:sl;zt:n installed for the manufacture of sraegt(:utxg(l)gggf %\ml“
Ic)harcoalwz aée dealing in rice, dhall, soapnut powder su;’ar fi 31t
manures,et((); eeltst?eds, mill made cloth, khadder, iron mbatéri (la"
manures etc, 18 hoped that ere long the Central Stores e
g with new activities. | may be pern ate itk

pardonable pride that the Bellary Central Cz)l-tcfggratgvstab‘tteorggt'h
is

gg:rgtfié?neofbgslt working Central Stores in the State with the ¢
operation of ¢ e public and Govt. officials, The Stores h bw_
carn arg1 avee p)roﬁt of Rs. 47.7 thousands per year on an :S* e
with an ay rage turnover of Rs. 65 lakhs. The total res chrage
as on date amount to Rs. 6,70,000 4l Teserves of

W .
Centrzalesilgrl::gowmqge with a deep sense of gratitude that th
patronage and :évt?\l;e”:s&ﬁ:em POS\lRt[ion, not a little, to y0ura king
a g stance. ¢ are al i
GRS TS, g ey gl
] ey
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Sri J. C. Ryan, M.A, LAS, Registrars of Co-operative Societies,
Madras, Sri K. Subramanyam Naidu, M.A,, and Sri G.Viswanatham
Chetty, B, com. (Edin), F.RES, (Lond.), Joint Registrars of Co-
operative Societies, Madras, who have guided the Stores with
their valuable advice and help and to popular Collectors, Sri
K. N. Anantaraman, 1C.S., Sri G. Rami Reddi, LAs., and Sri
D. R. Sundaram LaS. Our thanks are due to the successive
Deputy Registrars and_the several officers of the Civil Supplies
Department for the timely help and encouragement they have
iven us. We are beholden to the Madras Co-operative State
Bank and the Bellary District Co-operative Central Bank for their
timely financial assistance and to all the members (both indivi-
duals and institutions) and to the general public for their loyal
co-operation. The several Co-operative Sub Registrars who have
acted as Secretaries have contributed, not a little, to the succes-
ful working of this institution with their untiring efforts and with
the loyal and willing co-operation of the entire staff who always
worked in a team-spirit. This is onc among many Stores which
is working without any hitch between the share holders, public

or the directorate interse.

In spite of all these achievments the Stores had all along been
suffering from a serious handicap. It had no proper building of its
own to house its activities, Thanks to Sri G. Rami Reddi, B.A,,
1.A.5., the then Collector of Bellary and Sri H. Sitharama Reddi,
B.A., B.L., former Minister of Madras and first President of our
Stores, we could secure a suitable site in a prominent locality
adjacent to the Taluk Olffice and near to the Railway Stalion.
The actual construction was entrusted to Messrs V. Raja Ram
Bros., and it was supervised by Sri C. R. Narayana Rao, B.E,
AM.LE., Chartered Engineer, Madras. The total cost of the
building comes to Rs. 2,85,000. As a result of their labours we
see before us the beautiful, massive and the cynosure of the
neibouring eyes, which will be blessed by you presently, and
which event the public have been longing to witness all these

years.

Though our district is going to be disintegrated we are hope-
ful to keep the Stores in tact covering the 10 taluks on the
analogy of the Madras Handloom Weavers’ Society working now
in Indian Union, with some technical changes in by-laws and

serve the district as before.

In fine, I whole-heartedly welcome you, Sir, the leader of co-
operation, Sri Kumaraswamy Raja, to declare this building open
to-day. May God shower on you His choicest blessings.

129



THE MADRAS JOURNAl OF CO-OPERATION

SPEECH DELIVERED BY
SrI H. SiraArRaMA REDDI, B.A.B.L.

Chairman, o the occasion of the openind of the new buildings of
“The Bellary Central Co-operative Stores Lid.”

Ladies and Gentlemen,

I an: grateful for the kindness and couttesy shown me by the
Directors of the B. C. C. Stores in asking me to participate in the
Pleasant function of opening their beauti{ul building by my friend
Sri Kumaraswamy Raja. The progress of the Co-operative
Stores is an impressive one ; from its humble beginnings to the
ownership of a massive spacious and artistic building and a com-

fortable reserve of capital inthe course of just about a decade of
its career.

It took birth with the co-operation of leading officials and
non-officials at a time when consumer goods were very difficult to
obtain due to the War and the difficulty was particuiarly alarm-
mg in the availability of the food-grains. The prices were high
and beyond the reach of the ordinary wage earner and the middle
classes. The spirit of sacrifice and service shown by the founder
share-holders laid the firm foundation truly and strongly for the
enviable record of the Bellary C. C. Stores today.

I was privileged to be the first president of the stores. But
my career was very short-lived as [ was detained on the 9th
August 1942 by the British Government as being a threat to the
security of the State I can take you al} into my confidence and
tell you that the detention was an undeserved compliment,

Right from the beginning, the Stores has had the co-operation
of the public of the District, an essential desideratum for the
success of any public institution. Not only the consumers, but
the trading community has also helped the instituticn by not

entering into any un-healthy competition with the functions of the
Stores.

The progress of the Stores after de-control of food grans in
the State 1s commendable. It has brought relief to the consumers
by supplying at reasonable rates and with proper weig hts the
several constituents that go into the cost of living of the middle
and poorer classes.

To-day the world is in the grip of fear and uncertainity. In
our own country, the tensions born of linguisim and communalism
are a source of anxiety to the administrators of the country. In
the midst of sublime talks of peace and international Co-operation
and development of depressed areas of the world, we see the
gigantic and unparalleled piling of armaments by all leading
power blocs and the evolution of weapons of destruction like
H. Bombs. Humanity seems to be moving relentlessly towards
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i i hich, once it
inice which ends in an abysmall depth from which, onc ,
?aﬁ;??igf: will be no escapel. , %lltktheaedseergrsoég c?:us 5111\/}:;
ini i this dark and dang .
lining slowly emerging on k an us cloud  Nen
ill 2 hose faith in the ultimate g
of good wil A f life to lead us into truth and
of humanity and the great purpose o ] . ) truth and
i 2av to resolve the tensions of the .
happiness, are endeavouring the tensions of the wor g
and resources from destructive race,
g.ngaturi%r“;%?lnzgﬁtable for of society where there Wllllbefeqttlag
oppoir)tplmilies for all and all co-operate for the good ol o
o th t of a co-operative
blic is wedded to the concep - v
comr?lglrlv\lrzeearigl. lThe role that co—opell*atxo_n anq the Ccl:o-oli)eirsat:ﬁg
) rotound.
movement has to play and can p_ay ‘13 pt und. It is the
ivi ninent co-operators of this country p
El?av}::ilg%eo?faei)etter and happier life to the people of our country,

i i i idst us Sri Kumara-
deed fortunate in having amids
sxvargelggfalr;vl1ose faith in co-operation is deep lz;gldofgotll]]g(gifﬁ
i tiful mansion which is at once a sym |
SF %r:lihgils)?gztl people in the principles of the co-operative moveg
ment and a hope of continued anii stea_lgy de:si:ll(;pf‘gretitn a(t)e
ives in this onsider m
consumer co operatives in this area. I ¢ p fortunate
i i this function. I bhad the privileg
in being able to preside over this fu I  had the privilege of
i foundation to this building I convey my ks to tt

llg)i’rl:c%tglseand the President for the honour done me:ld} join, Sir,
with the President in requesting you to open the building.

ADDRESS DELIVERED BY
Sr1 P. S. KumaraswaMy Raia,
Former Chief Minister, Madras.

-operators, Ladies and Gentlemen,

Bmt?e;n(io dch):ply appreciative of the great honour y(k))u 'l}()ii'we
conferred upon me by asking me to open this magmﬁcen{) ui gmlg
hich the Bellary Central Co operative Stores Ltd., ha§ eenIa e
:g erect even within the first ten years of its history; and f?lm
rateful to Mr. H. Linga Reddi and the Board of Duifd'(t)rs 0 tle
étores for having given me this privilege, which, I take it, 1;]ui1 a
token of their affection for me as a fellow co-oper:étor\év 0 031:
done some humble service in the field for over three decades now.
I entered the co-operative movement in 1920 an%V Lvals thle
first President of the Madura Ramnad Co-operative oesate
Stores i 1940 which I believe, was the first of its kind in the State.
Boer 'mce my entry in the movement, my faith in co-operation
o SlI(;werful instrument for the economic progress of the

m :ses of our country has been steadily growing S
me Co-operation is ever a golden concept and practice, inspiring
man to spubordinate his lower mind to his higher, and enabling
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bhim to fake into the embrace of his interest, the well-being of
ever-widening groups of human beings; and hence it is that the great
Indian National Organisation, the Congress, has sct the cstablish-
ment of a Co-operative Commonwealth as its great object. But
unfortunately we do not hold fast to the happy ideal with steady
zeal. We exhibit somce fervour in co-operation when we are up
against a common crists and after the situation is managed, our
interest falls. During the period of *controls ' the co-operatives
were roused into extra-ordinary activity and when de-control
came in, many of these Societies could not keep up the same
interest.  In the fight for Ficedom, to what heights did our co-
operative enthusiasm risc!  What sacrifices we were prepared to
make ! But after winning Freedom, are¢ we able to maintain at
least a modicum of that ficry love of the common good? All
honour, of course, to the great leaders of our country whose
idealism in example and precept is ever aflame.  But in the rank
and file, there has been a falling off.,

Just in this context of a certain general deterioration in
standards of co-operative action a refreshing instance of an insti-
tution that has not allowed any lowering of the flag, deserves the
nation’s thanks, and it 1s in that mood I thank you and congratu-

late you on your phenomenal success, of whicli the building T am
to open just now, is a symbol.

This fine building is a spectacular example of what co-
operation can do in the sphere of distribution, and a standing and
eloquent testimony to the public-spiritedness, the resourcefulness,
the industry and the vision of the dynamic personalities who have
been guiding the destinies of your Stores from its very inception.
Within a decade, this Co operative organisation has been able to
build up reserves to the extent of nearly 7 1akhs of rupees and
construct a building of its own at a cost of Rs. 2,85,000, This
great achievement has been possible because of the support of
815 members who have provided its share capital and purchased
their domestic requirements from it. It is alsodue to the assistance
rendered by Government and its officers who helped it with
controlled commoditics and to the Hospet Co operative Cental
Bank which provided it with the additional finances it needed.
Above allit is duc to the enlightened leadership which was provided
~ by sincere co-operators like Sri H. Sitarama Reddi, B.A., B.L., Sri

- Mruthanjiah Sastr1, B.A., B.L,, and Sri H. Linga Reddi, B.A. B.L.,
who presided over its affairs and enjoyed the confidence of the
members of this institution. Co-operation succeeds best where
men of ability and character are forthcoming to serve its cause,
and, it has been the good fortune of the Bellary District to find
such men in adequate members,

The great and steady progress

of your Stores through thick
and thin gladdens the heart of eve

ry true lower of Co-operalion ;
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it is sti 1 n about the timely steps then and‘ there
anl? N ;s Stpdrzlgs;lrngi%)clt(:ﬁircs ot extend the business of the Stores.
I (?ri 0' : much that, the story of your telling ach1evemer}ts_ is
more. \r_gr}]' known to serve as an example to other Co-operative
gltore wa v ¢ may well be proud also of the record of Co- o;i%r_aé-
tivgrsv'holes‘ale Stores in the State as a whole. Onf ?igt‘h?lp%% hl?hé
there were 94 such Stores, with a paid up capital o N 3 b} h‘ased
d a reserve fund of Rs. 56°17 lakhs. They ha puflc{;‘ d
Juri af the vear 1951-52 Rs. 1836 crores worth of st.oc $ an
gpnggcd of EYQS. 1994 crores worth. They made Rs. 48'46 lakhs
o;sgross profits and Rs. 14:08 lakhs of net profits.

e are prone to ascribe this flourishing busmgss to
trso(;r%n:nef(t)g lthe fa\F/)our shown by Government. They pr %%m
Eorcll ti ixes ahead for these institutions in a tree market. | e};
i 2\\d' z:{e articularly that, on the one 'hand, the managements of
“; ‘cco—‘o rz:rative wholesale stores will not be able to makeho
; dicioqu) purchases as ordinary traders, and, that on the other
%u d. the members will not be loyal to them when once they are
1?md’ from controls and can purchase their requirements from
fr?]e sever they choose. But the experience gained since June,
V‘;)'%ms\;vhen food grains were de-controlled and rationing was
ibzn’doned indicates that such a gloomy prediction 1s baselefss.
The wholésale stores at Madurai, Vellore and Counbatore,l or
instance, have entered the free market and begun to p\;lrc 1ast;
ddy and rice in bulk in surplus districts during the arves
paason and distribute them to primary Co-operative Stores piece
o | until the next harvest. The large reserves they had built
meaduring the last ten years of controls and the experience
the had gained in trade in food stuffs have helped them in
ttltaliesvdirection, and they are pretty well on their way to qmtte
s large a business in a free market as in the controlied market.
?l‘he Co-operative Wholesale Stores in Rayalaseema have taken a
bolder step forward and have established a federation of Co-
rative Wholesale Stores at Kurnool whose function will be to
o hase paddy in surplus districts, hull it and distribute it to the
purfrlzﬁ s%ores situated in the Ravalaseema districts. It has
con menced business and made good progress already. This new
lioe. f development is being watched with interest by other
l(:g-eopc:erative wholesale stores in the State which may soon
emulate the example of the Rayalaseema.

ts expressed about the loyalty of members

f AZ rg%irigz t\illgo(%gsilll)esstolr)es, it must be admitted that this is a
n (io—dirf)ﬁc(ultv Members of primary co operative stores fail to
- reciate the fact that the stores is their own and often make
alpp urchase from private traders either because they provide
ttl]:::lrrnpwith credit or because they offer one or two commodmeis
at a cheaper price than their stores. Likewise, the managements
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of the primary stores make their purchase from a private whole-
sale dealer in preference to the co-operative wholesale stores
for one reason or another, and very often for reasons of doubtful
validity. It is essential that primary co-operative stores should
realise that the co-operative wholesale stores is their own insti-
tution and that its success depends on the extent to which tliey
are prepared to give it their custom. They should appreciate
that the profits they contribute on cvery purchase come back to
them from a co-operative wholesale stores but do not so revert
from a merchant. Itis gratifying to observe from the adminis-
tration report of the Registrar of Co-operative Socicties for the
year ended 30th June, 1952, that during that year, the purchases
of primary stores from the wholesale stores constituted 30 per
cent of'the'lr @otal purchases as against 27 per cent in the previous
year. This isa .happy sign and if the progress of 1951-32 is
maintained, the business of the Central Co~operative Stores with
the Primary Stores is bound to increase.

At the same time, the central stores will hav

measures to curtail its business with non-members zufl:d tﬁn;(ric())\lr)é
it with members, for, the co-operative character of a consumers
society lies in restricting sales to its members. When a
co-operative stores sells its goods to non-members, profits
are made at the hands of non members for the benehit
of members, in the same way as when a private tradin

institution  sells its goods to customers it piles up roﬁtg‘
for its share-holders at the expense of its customers. r\)?Vher?
the controls were on, sale to non-members was insisted upon by
Government, because they could not provide co-operative institu-
tions with controlled articles for distribution only to their mem-
bers. Controls were in force for the equitable disiribution of
food-stuffs among the general public and a co-operative which
wanted controlled commodities for distribution among its mem-
bers alone could not be helped by Government. But now that the
controls are off, co-operatives have to revert to their basic principle
of confining sales to members, Where members are disloyal
they have to adopt suitable methods for promoting their loyalt ’
In the Salem District, the Co-operative Wholesale Stores is lran};
forming itself into a wholesale stores and a retail organisation'
While its continues to supply its member-primary stores in whole-
sale 1t also opens branches for retail sales in places where there
are no primary stores or where a primary stores is sinking or has
been wound up. Individual members are enrolled in those places
as members of the branch; and an Advisory Council is constituted
for that branch; but the branch is run as a branch of the C

operative Wholesale Stores and not as a separate unit eTl?-
wholesale stores appoints the staff of the branch, furnishes it w'tﬁ
its requirements of provisions every month, ﬁ,xes the prices 1at
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which they should be sold in retail, and incorporates its branch
accounts with its own at the end of every year. The branches
are given representation on the board of management of the
wholesale stores in the same way as the primarics are given. 1In
other words, the Salem Co-operative Wholesale Stores is beginning
to operate in the Salem District just as the Triplicane Urban Co-
operative Society does in the City of Madras. 1 commend this line
of progress for your serious consideration. I would, however,
utter one word of caution wiz. that the central stores should not
endeavour to displace a primary stores even if it were a disloyal
stores; for, there ought to be no competition between co-operatives.

A co-operative stores exists primarily for satisfying the con-
sumers' need for provisions. In a deficit district the nced is
obvious; but even in a surplus district the need is there. For
instance, the Tanjore District had recently the sad spectacle of
most of its grains disappearing into the neighbouring deficit dis-
tricts and the consumers there had to ask for Government stocks.
If the Co-operative Wholesale Stores in that district had forescen
this and purchased the requirements of its members during the
harvest and stored it near rice mills for release to its members
in subsequent Jean months and until the next harvest, con-
sumers in that district would have blessed it and not asked for
Government stocks.

Food grains, really, constitute the best line of business for
co-operative stores. I have known some co-operative wholesale
stores and even primary stores seeking to do business in con-
sumer goods. I shall not deny that business in consumer goods
can be done successfully by a co-operative stores, but to devote
large funds and cnergies on this line will be a mistake. At-
tention should be concentrated more on foodgrains and groceries.
During 1951-52  64.8 per cent of the total sales of primary
co-operative stores were in food-stuffs and 15.3 per cent were in
groceries. Cloth accounted for enly 8.3 per cent and other con-
sumer goods formed only 7.6 per cent. The need for food-stuffs
and groceries felt by members of consumers sociciics will be
greater under a free economy. I, theretore, suggest that all co-
Operatifve stores will be well advised to exploit this line of business
to the full.

There is another matter which is probably agitating your
minds now more than anything clse—the tuture of your nstitution
when seven taluks of the Bellary District pass on to the Mysore
State. 1 shall not presume to decide the issuc for yvou. Itis a
matter which should be determined by your sharcholders them-
selves.  Yet, it will not be out of place for me to state that the
political division need not necessarily give risc to a division ‘of
business institutions. I am aware that the Madras Central Co-
operative Land Mortgage Bank, the Madras State Co-operative
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[‘,aqk and (he Madras Statc Handloom Weavers' € ati
Society are being bifurcated and that three ill;ti‘tl tighoperfdttllve
( y ‘ S ons :
k;n(} will be registered shortly for Andhra Desa.  The di)vis'ou
0 tlcseictlhrcc big mstitntions cannot be  avoided: for flicn
arer p_r‘ovrl t?dl_wnth l‘unds or guarantecs by the Stat’e zm()l thcz
p;) icies arc inked up with the policies of the State.  In the case
8n AC;?»olpu-atazfle \\'hcllcsale stores which deals with commoditics
sh basis the need for a divig 1 “ » frec

» 1s1on,  particular] >

0 : ‘ o tor a » : arly under a free
ti%(inxé1tybf(lolc(;4go1(,133_5(,). The Muiti-Unit Co-operative éocie~

8 942 1a) provides for a co rati i

1es ] Wt ) ides 1 -operative  soc
ii:&i\?rlelr({;i T:rlgnc Statbc i_uncnomng m  another St;t(- as \JS&V
U wil be under the jurisdiction he Reuistr: . o
Societies within- whose area its (l)ltct'::illtlj«%lb“dr o (.zo-operatn'c
pocic! VI Wiose Us headquarters are situated.  Its
b (thzhlg.zgsilqttt;t:?.L(l)fxlxtflei()tl;?rtbtzit}c will be under the jurisdictiotn

) SALK 1al State who wi ever ognise
audit certificatc issued by t} Registr L e recosnisc the
hodraaeae tesued by he KRegistrar 1n whose jurisdiction the

! ,U’11 Arters ol the institution are located.  Theretore, there s
egal or admunstrative ditliculty ; ini So-operative
Wholemquinistrat ulty i retaining your Co-operative
sale Stores ity present form even after 1st b e
but, as [ have alrcady said, the Shom h this et ober, 1935
1y said, the decision in this malter is ¢

n the hands of your members, ntircly

befor\e/:v}}flgg‘;;ewu to;?i, for division or states quo, 1 desire to place
bofore ¥ couclugcr: 1;;;) :érzirrccilou;é‘hts common to all co~0pcrativc;
t ol Jmy adaregs. _ bor any institution to flourish in
ngiltl‘au‘ty. 1? .mu‘stl <,‘stabl~1s‘h ¢ nlacts with the masses at as ml:i'”:
lrgny r;ci;tpﬁj’mb'k’l‘ds tulfiller of their day-to-day felt needs l;?l
my recent (;U(r"li] e State of Bgmbay, I had ‘occasion to visit
al cout:r]\T ;(')'t(l)}“dtwc Milk Supply Unjion where they were
nol. pontent ;1 ]l tmgrgly p_m'chasx_n;{ milk and supplying it
i was no doub their main business, bul steps were lb*' s
silllLirtla\:\ittctlllllc good results to help t)hc f:trmcré in mzﬁgﬁ
. Scis‘tnm};lt.gonuctg catile standings, in putting up pumrj
sar; sls go ch s, in Cl\llll_l\_/atlllg fodder and in such other neces-
sary am tln:réiilér(;lt‘éfefaulh't‘lcs' that promoted the general content-
o c\ri-opelmtive entérw l.lb)h 15 a vital condition for the success of
oy Lo ente prisc. ['have becn fecling since then that
¢ mulfipnr ){,‘\-(‘ e ¢ n;ccfjr‘n should sxxl‘nl;‘xr_ly strive to develop into
being ofm}ur;(; ingra.n.satxon, the subsidiary services taken up
busin;:ss u t})e,,g(’ci.;rgﬁltejlgsrcoinsx_ictled ]\.wth the main object and
. . 0 . 2 sle CTVIC i
isolation from other needs of th:: ge((;pll:iagflost”hvziti pttllxrebl}l)?)(jvg;

to retain, much less
ain, 1 ess deepen, the loyalt >
of attracting more membcr;;. yally of customers, not to speak

The next point T must invi i
8 ite your special attentio 1s
?ﬁfg ]‘f?r co;ogerators_to reorientate their outloollllrgtfgnll{btkfh'c
edeg‘l"& )regd]ust their policics and practices if n'eccssar elcE
r icate themselves in the light of the Five Year Pla); Tﬁe
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Government is now implenentiug, so that we can substantially
help in the fulfilment of its great objectives. The Plan gives
practical shape to all our cherished ideals of co-operation and
affords a great opportunity for us to employ all our experience as
co-operators to the fullest advantage. It calls for ceaseless nation-.
wide co-operation at all levels and in all fields, for bringing into
being the New Social Order of cconomic justice 1t envisages.
There is not a single project big or small in the Plan in which the
principle of co-operation has not been emphasised. A sum of
Rs. 50 lakhs has been sct apart for training and experiments in
co-operation. For further information, inspiration and guidance
on this head, one can do no better than appeal to every
co-operator, every citizen, to closely study the gripping literature
and statistics of the impressive Central Goverament Publications
on the Five Year Plan. Who except the co-operators who have
worked for decades in the field of co-operation can better carry
to every home the message of this practical Gospel of Co-ope-
ration, which the Five Year Plan really is? That is the new great
role that awaits us. And even here, the Bellary Central Co-
operative Stores may give the lead.

In conclusion, I once again pay my humble tribute to the
reat workers who have built up such a sound orgautsation as the
Bellary Central Co-operative Stores in o short a ttme and heartily
wish that with the opening of this building, a new cra of prosperity
should be ushered in, for it. With these words, I have great
pleasure in declaring this beautiful building open.

-, commmal® 3. s p— XN ekl 4 P L 4 2 £ S o %

For Reliable, Durable and Guaranteed Musical Instruments vis., Veena,
Thambura, Gottuvadyam, Fiddle. Miradangam, Dolak, Ganjira,
Flute, Morsing, 'abela, Thaval, Pipe, Band set,
Harmonium e#c., In various sizes

']‘ m
& &
AND
Embossing metal works, i.e., Embroidery inlaid plates, dises Potg,
Tumblers, Vases, Snuf-boxes etc., in various patterns,
ot At Reasonable Price
Plegse contact the only Musical Co-operative in the State :—
The Tanjore Musical Instruments Co-operative Production

and Sale Society, Ltd., T. 1270, South Main Street,

ﬂ . <]
Tanjore.
AU kinds of repairs are undertaken. Spare parts and other accessories
L)

are avatlable,

T, e, ity I A N e e 1 P e
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IX Tamil Nadu Co-operative Conference

{Coivened by the Ca opcrative Cesntral Bank Ltd., Tanjore)

Tanjore,
20--8—-1935,
CIRCUI AR.

Siedy -—The IX Tamil Nadu Co.operative Conference —
Convening of—at Taujore.

The Tamil Nadu Co operative Federation has decided to hold the
IX Tamil Nadu Co-operative Confercnce at Tanjore on 25th and 26th
of October 1953 under the auspices of the Co-operative Central Bank
Ltd, Taujore. The place of the Conference is Ramanuathan Chettiar
Hall. Tanjore.

2. This Conference is an important one. Matters affecting
co-operative nstitutions on account ot the separation of Andhra Province,
the problem of Weavers' Co.aperatives, the encouragement of Cottage
Industries, the encouragement of Agricaltural production through co-
operatives as envisaged by the Five Year Plan und reorientation of the
Stores movement are some of the items upon which Co-operators of
Tamil Nadu would be called upon to find proper solution at the
Conference and press their point of view upon Government. Moreover
this Conference of Tamil Nadu Co.operators is being held immediately
after the separation of Andhra State.

3. We therefore appeal to all the important co.operative
institutions in Tamil Nadu to participate in the Conference and send
liberal donations towards the expenses of the same., The donations,
list of delegates and resolutions to be moved at the Conference have to
be sent to the Secretary, the Co-operative Central Bank, Ltd., Co-
operative  Buildings, Tanjore, under advice to the Tamil Nadu
Ca-operative Federation, Coimbatore.,

4. Details'rcgzu‘ding the representation at the Conference etc.,
are turnished below . .

I Delegation :—
1, State Co-operative Institutions and

Language Federations } 10 Delegates each
2. Co-operative Central Banks 5 do.
3. Co-operative Central Stores 3 do.
4. Co-operative Unions 2 do.
5. Primary Stores, Weavers Societies, |

Urban Banks, Agricnltural Credit{
Societies, Sale Societies, Land Mort- |
gage Banks, Milk Supply Societies, |
House Mortgage Banks, Building 3 1 Delegate each
Societies, Marketing Societies, Ex. ]
servicemen Co-operative Societies, |
Cottage [ndustries Societies Jaggery |
Societies and all other Societies. J
6. The Centiral Banks in South Canara

and the Malabar pistrict may each} b Delegates
send as observers,
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I Delegation Fees:—
A delegation tee of Ns. 2[- for each delegate has to be
remitfed.

[l Boarding and Lodging :~—

Boarding and Lodging arrangements have been made far the
delegates and visitors who attend the Conference at the premises of the
Kalyanasundaram High School, Tanjore A fee of Rs 6[- wilj be
charged for each person for two days for the same. The amount has to
be remitted in advance.

b. Resolutions to be moved at the Conference by the delegates
have to be forwarded to the Secretary, The Co-operative Central Bank,
Ltd., Co -operative Buildings, Tanjore before the 10th of October 1958
with copies to the Federation by that date. The resclutions should have
the sanction of the Committees of the respective institutions.

6. Co-operative institutions are requested to hill up the enclosed
delegation form and forward the same with the necessary delegation
fees at an early date. Delegate cards and meals tickets would be
despatched to the concerned delegates whose addresses are given ; and,
in the absence of proper address they would be sent to the respective
institytions.

7. Aun Exhibition would be bheld in conjunction with the
Conterence, to which all those societies in Tamil Nadu interested in
exhibiting their products are requested to reserve stalls in the Exhibition
Ground around ' Ramanathan Chettiar Hall” in Tanjore as early
as possible by remitting Rs. 10/. as earnest fee for each, to The
Secretary, The Co-operative Ceniral Bank, Ltd , Tanjore. 7The amount
will not be refunded to those who fail to occupy the stalls on the first
day. To those who participate, it would be returned less expenses,
The exhibition will be continued upto §—~11—1933 i.e., upto Deepavali,
and those who want to keep their exhibits for sale will be given all
conveniences upto 5— 11 ~-1958.

S. Ramalingaswamy,

Vice. President, A. Krishnaswami Vandayar,
Chairman, Recoption Committes
T. V. Ramachandra lyer, LY Tamil Nadu Co-op. Conference
Secretary, and
The Co.op. Central Bank, Lid., President, The Coop. Central
Tarnjore. Bank, Ltd., Tanjore,
g' 21!2?:!?:?3 Mudaliar } Fice. Presiqents

M. S. Palaniappa Mudaliar
T. Narayana Pillai
The Tamil Nadw Co ope~ntive Federation, Ltd., Coimbatore

} Seeretaries

Places of intercst in and around Tanjare

Brahadeeswarar Big Temple,

Palace. l Church at Velanganni.
Museum, Tanjore

Mariamman Temple. Durga at Nagore,

Sri Saraswathi Mahal Library.’

Temples ;—Tiruvadi, Vedarapyam, Point Calimere, Mapnargndi Veduvar,
Sikkil, Uppitiappankeil, Swaminalai, kudh
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DELEGATION FORM

IX Tamil Nadu Co-operative Conference, Tanjore.

To

THE SECRETARY,

The Co-operative Central Bank, Limited,

** Co-operative Buildings’’, TANJORE.

Sir,

We furnish below the de:

Institution for the IX Tamil Nadu Co

1. Name and address of the Institution

2

1.

|4

Name and address of the Delegates :

ils regarding the delegation of our
~operative Conference,

3. We enclose a copy of the resolution of our Committee electing
the above delegates for the Conference.

4
delegation fees (Rs.

and Boarding charges (Rs,

Date

Seal

. We enclose a cheque for Rs.

_.), donation (Rs.
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towards

)

President;Secretary.,

1

The Madras Govt. Servants’ Co-op- House Mortgage
Bank, Ltd—lts Solid Service®

Sri L. VENKATAKRISHNAN

This B: s originally known as the Madras Government.Servants'
Co,opr;.':til‘g,znlél‘z?dqing gSociey;y, Ltd., Gopalapuram and was reg:st)cred‘ 01:
30th April 1928, within 3 weeks of the announcement of the Qov«.rr.x_n en
policy with regard to the financing of house building co-operatlv'e scr))(,xcté(;s
in April 1923. At the first meeting of the Society held on’24-l-19 3,
16 members were enlisted- The scciety was new and l_here h:.ld. )bee'n ng
experience in the city in the shape of co-operative building socnet;}csdwogt‘
pointing to as a guide. As pointed out by“ Hon'ble Dewan B’l- a nur S
P. Sivagnanam Pillai, the then Minister * this is the first _co-operative
building society and would serve as a model for various other lI)S.lltl.lllODS-
The sociely, however, advanced mpxdly because of.the vffry great mteresct1
evinced by the first President Sri N. Ggpzllas_v.vamx) Ayy(mgar&g. r}e_vere
memory and Sri P. K. Subba Ayyar, the first Vice-t remdcnt.. 'lt‘nn one
year, the membetship rose to 87 and the amount of share capital increased
from,Rs- 190 to Rs. 31,350

" empt of the society in solving the problem of hpusmg of
Govef:;fnrtsgg:tvnnfs was the purchase of a plot of 114 grovnds in Lloyds
Road, Royapettah between Mowbmy‘s Road and Mount Road frpm tl?e
Official Assignee. The layout cf the site was.prcpared and determined 12
consultation with the Director of '-I:own Plannlng- Out of 114 grE)unds. 2.‘
grounds were reserved for public purpose. The balance of 85 grou‘nd\z_,
available tor building sites were divided into 51 plots in blocks. Construc
tion of 14 plots was undertaker_l by the society, the members themselves
having undertaken construction in the remaining plots.

On 23rd March 1925, the then Governor Lord Goschen _]aigi the
foundation-stoue of the Society’s office in Gopalapurani to be built in the
area reserved for common purposes of the colony. Within a few years the
building came to its present size.

In regard to the amenities f_or the original cplony at Gopalapuram
named after the fitst President Sri .N. C opalaswami Ayyangar ot revered
memory, the society completely laid the roads and z}lso‘ constructed the
drains. ‘There was no underground (!ramage.systcm in Gopalapuramthen.
Laying of the same was done by the Corporation latg-f ou, atter protracted
correspondence extending over _some two years. }h.e picneering ?ffons
of the Society, however, bqre fruit and thus the toundations of the colony
in its present form, were laid-

The Second colonisation scheme taken up by the Society is what is
known as Lakshmipuram, taken up in 1928-24. About 38_ grounds of
vacant site in Lloyds Road situated in what was called the Smgarathoppu
was purchased reserving about. 6 grounds for rpads, etc ; Fhe rest were
allotted to 16 members for buildm_g houses. In this colonlsgtloq the'men‘l-
bers were asked to arrange for laying out roads, anc} road hg_htmg tu this
colony was done after calling for tendef;-r » The roads were laxd out by ﬁ’e_
" “vExtracts from the Welcome ;Address of Sri L. Venkatakrishran, onthe occa
sion .ol?:z?%;ggr:g éggez)zy of the Ganapathinagar on 12th July 1953.
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hank and handed over to the Corporation. A picce of plot was retained
for the common purpose cf the colonists,

The Third colonisation scheme talken up by the society was what is
now known as Sri Ramnagar. A big block of land covering abent 202
grounds at the >outhern end of Mowbrays Koad was purchased from the
Official Trustee of Madras.  Another triangular plot of land adjoining the
same was also purchased from the Bishop of Mylapore. The land was
parcelled out into 42 plots.  Again, after protracted ccriespondence with
the Corporation, the colony was completed, the Bank itself Liying the roads |

In 1945 the Madras Government Servants Co-operative Building Society
Ltd., was constituted into the Madras Government Scervants” Co-operative
House Mortgage Bauk, Ltd , Gopalapuram with a paid Secretary.  This
was done because in the original scciety money could be advanced by the
society unly for new construciions and practically all the _loans advanced
had been repaid to a very large extent, [t was considered that the
activities of the society should be enlarged so 45 to be more useful to its
members and it was decided that loans sh-u.d 1'e advauced to its members
vho are all Government Servants for such purposes like marriages of
children of members, discharge of prier debts ticurred by them, improve-
ments to the constructions, purchases nf new houses, efc. &z Guvernment
could not finance for cuch purpases vncer its existing schemes of advance
to housing societivs, it was decided that the society shonld thereatter he
financed by the South India Co-operative Society Ltd., and with the help
of 9ri . C. Ryan, the Registrar ot Co-operative Socicties, an agreement was
arrived at between the Society and the Bank under which the Saciety
agreed to liquidate the amount due:by the Bank to Goveinment by
advancing loans repayable in 20 years  The bylaws of the Bank were also
snitably reviced to fit in with the new scheme sanctioned by the Depart-
ment.

The fourth housing schieme to be started by the Bank was in Mandu-

valli.  This was started auring 194844 and dragped on till al-out 1948-49.

The Bank decided to purchase about 50 gronnds near Norton Lane,
Mandavalii and layout plots in accordance with the scheme prepared by it.
The land was purchased {from one Sri €. Sambanda Mudaliar. In {his
colonisation scheme, the Bank did not lay the roads and other amenities
but it was given to the Corporation to lay them. The Corporation took a

fairly Jong time over it and the scheme was completed only in 1949,

There were 25 plots in this colony.

Coming now to the history of the present Ganapathinasar colonisuion
scheme, the land tor this colony was puorchased from Sri C. Sslai Naicker
and his sons for a sum of Hs. 20,000. . The extent of this block 1s about 60
grounds. Certain persons employed in the Posts aud Telegraphs Ofiice
wanted to form themselves into a co-operative society for this area but as
there was already existing, a society in this Bank which could take up and
run the scheme, the Bank was approachcd by them. The Bank readily
agreed and the menbers deposited with the Bank the sale price of the <ite.
The Pank thereupon procecded with the scheme. It was found (hat this piot
was partly in St. Thomas Mount Cantouement limits and partly in the Cor-
poration limits. It was, therefore necessary to prepare layout plans which
would suitably divide the area into bunilding sites.  This was done $0 as 1o
have each plot either entirely in the Corporation limits or the Cantonement,
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limits. The block of land was divided into 20 building sites and submitted
to the Corporation and the Cantonement Board of approval. After pro-
tracted correspondence between ‘the Cantonement authorities, the Cor-
poration and the Bank, the layout was sanctioned by both the Cantonement
authorities and the Corporation. One difficuity that had to be solved
before the layout was sanctioned was with regard to the taking up wmains
for electricity from the Cantonement area. The approval of the Military
authorities was, however, obtained by the Cantonement auhorities and the
Military authorities said that they had no objection to the layout of the
Ganapathinagar and laying of the electric cables for lighting the roads.
The Corporation was. thereupon, requesied to sanction the scheme without
further delay. The Corporation then informed the Bapk that the layout
would be sanctioned provided the Bank paid the necessary improvement
charges. The original estimate prepared by the corporation amounted
nearly to Rs. 80,000,

As it was felt that this was too high an estimate, the Corporation was
requested to revise it and it reduced the estimate to Rs. 20,000. With the
concurrence of the Corporation the roads were laid by the Bank. The
portion of the road on the Cantonement limits was also laid by the Bank.

The Bank also decided at the same time to repair and reconstruct the
common well situated in the common plot reserved for the common purpose
by the Bank. The cost of land including cost of amenities works out to
Rs. 1,100 per ground.

The entire road portion was laid within a period of about 6 months
including a main culvert at the junction of the G.S.T. road and two smaller
culverts at the junction of the cross roads- The Corporation thereafter
laid the lighting for colony and we must thank the Corporation for the
quickness with which they have laid the lighting. The Corporation has
also agreed to take over the roads and only the uswal formalities before
the roads are actually taken are awaited. We hope this will be done early,
When the M.E.S. authorities were approached to give individual connec-
tions to persons who have constructed their houses, they were kind enough
in a short space of time to draw the mains from the G.S.T.Road and give
house connections. Though it took a fairly long time in the initial stages,
the amenities have been provided within a short time. Four houses have
already been completed and the remaining houses are expected to be com-
pleted within one year. We are very grateful to the Cantonement
authorities especially its Executive Officer and the Corporation of Madras
and the M.E.S. authorities for the quickness with which they acceded to
our requests and thus helped the practical completion of the colony. The
1e3ntire colony except for about 4 houses is expected to be financed by the

ank-.

One or two amenities, however. remain to be provided for the colonists.
The most important is the supply of water to the colonists. The Bank hag
done a very great service to the colonists by re-constructing the well in the
common plot which is of 12 feet diameter. Fortunately, there is a very
good spring in the well and it has been estimated that there would be
sufficient water not only for abundant suppiy to the colonists in the area
‘but also to nearby houses in the locality which are rapidly springing up.
The provision of a common water supply scheme for an area like this which
is practically in the outskirts of the Southern end of the Madras City and
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which cannot in the foreseeable {uture be ser i i

from Redhills and which cannot also be expe‘éféjd f:gﬂ;);h:erljggagk water
supply at Ikkattutangal, cannot be over-emphasised. The Bank thy v&;atcr
requested the Corporation to give water supply from the existi’n e I?Le’
the ercction of one overhead tank and fixing of a motor urﬁ weT y
Corporation, we are grateful to say, has agreed to this in pSncipi bhe
feels that as only a few houses have been constiucted in this arp o iis
rather premature to construct overhead tanks and supply wate fea, e
well to the residents. It has, therefore, agreed to maintain therh rgm o
fitted to the we!l by the Bank andthe Eank bas agreed to it. Th 31;3 plllcn"‘p
however, pressing the Corporation to instal an overhead tanke tan ive
regular water supply- The Bank will assure the Corporation that (1)1 e
erehfastly sprrllggrgg ukp(m lthis; area and ere long the colony would bgufsueli

ouses. e Bank feels that it would no i

further the iustallation of overhead tanks :)ybih::é?rr[’;?;ii;r? a(;ei]tay ar;y
be.an mQucement not only to the colonists but also to people arou dwouhd
build thc!r house§ and this will solve at least to a little extent the Eou:il o
F;]?:If:t;;:: tSI:;] S;ltz.w“’ll‘lhitBankfwould, therefore urge the Corporation nts
i b ihe. s possibl: any further delay and to complete it within

Another amenity that will be necessary for the coloni i
f{uture is a common meet_ing place for their cultural acti\?ilil:;s al:d tl;c ,llear
or the running of a provision stores. Within this area, there are 20 Hood
provision stores or vegetable stails for the use of the’ people aro nodgood
common plot has been reserved by the Bank for the construction 0;11; b ‘l\
ding for such purposes as running of a stores, vegetable stalls, r dl'll .
room; etc- "I‘l?e wherewithal for this purpose has to be found as' e? e
possxtgle and it is for the colonists themselves mainly to see that th et this
amenity as early as possible. €Y get this

Another improvement thatisto b i i
. ) s e effected in this colony j
wa:er drainage system. The outlet for storm water is not ver;ie:?e;ttzﬁg
water stagnates mainly bgcause the cultivators on the west of the col n
érescutrtt;gg otpttalr: the drainage channel bund opposite to mile 7/6 o(f) ot?ue
.S at the turning portion, so much so th
drainage channel (lopfis in this area. We ha:reSt:lrr?adv;atrir uf;otmd tge
Cantonement authorities to take necessary steps to prevent cu(l]tin:; eof tthiz

channel bund and we h :
matter- ope that they will take necessary action in the

At the entrance of the colony which lies in the Cantonement area street

lighting is required and we hope the C iti i
at least one light at the entranrée. anfonement authorities wil provide

_It.rr.lay be mentioned here that the road to the ex
feelt )otmmg the G. S. T. road with the Corporation Rtg:é ofn?fl?r‘yhaoo
cu \:jer e:‘t ‘tlhe entrance 1s within Cantonement limits and is now Sorivate
:t?: Cant as cost us a glo'od lot of money. ¢ also propose ta B ot
: antonement au_thontlcs to take over this private road pd ai reques_xt
just as the Corporation has taken over the road within its l?‘:xitsmamtam "

With the development of this col
. pme ony, th
gf:h sch!]rﬂ'lc of colonisation. We hope tt);at thee %aannkk 2:: gomplet?d the
it in solving the problem of housing in this capital City. /cen doing its
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It may be interesting to point out that the Bank purchased nearly 40
acres of land just on the outskirts of the Madras City in the Arcot Road for
the purpose of colonisation. This scheme bhas not materialised for various
reasons.

Another important activity of this Bank which may be of general
interest is the running of a high school for girls. The colonists of Gopala-
puram have been running an elementary school ever since the formation
of the colony. The Bank took over the management of the school in 1940
and it has since then been running it. As every one is aware, it is not an
easy task to run a school — especially a girls’ school. The Bank has,
with all its difficulties been running the schooly and, I may say, running it
successfully without much of outside help. In 1946 the Elementary school
was converted into a high school with the opening of *Form 1V. I may
say that though the school was running at a loss in the initial stages, we
expect that it would be running without any loss to the Bank hereafter.
The first batch of students who were sentup for the S. S. L C. Examination
have scored a very high percentage of passes in the Public examination.
The school is however, suffering for want of adequate accommodation.

Another direction in which the Bank has been useful to its members
was the purchase and sale of iron and steel materials to its members when

these were in great demand.

It may also be mentioned that the Bank was running a brick chamber
from 1947 till June 1951 when it was sold to the South India Corporation
Ltd., Madras. Though the brick chamber was cunning at a profit, it was
found rather difficult to manage it with honorary office-bearers. I may
mention here that this is the only Co-operative Institution which has been
successful in having such multifarious activities such as running of the
school, the brick chamber, etc.

This is one of the oldest Co-operative Institutions in the city and one of
the largest of its kind and I may be pardoned for saying a few words about
the activities and progress of the Bank since its inception.

The number of members on the rolls of the Bank at present is 447
and the paid-up share capital is Rs. 4,74,000. The total amount of loans
paid to the members including share capital comes to Rs. 36,283,000 and
outstanding Rs. 17,94,887 and as the total amount of share capital limit
has been found to be insufficient the General Body has passed a resolution
at its meeting held on 13-6-58 increasing the limit of the share capital to
8 lakhs. There has been a great demand from members and more mem-*
bers are joining daily. The recent order of the Government limiting the
grant of loans to members of Co-operative Housing Societies to those whose
pay does not exceed Rs. 200 per mensem and fixing the maximum limit
of the loans to Rs. 3,000 per house has created a higher demand for loans
thantillnow. It may also be said here that this Society is one which lends at
the lowest rate of interest. Till recently, the rate of interest of loans granted
was only 5 per cent but in view of the stringent money market the interest
had to be raised to 6 per cent and because our borrowing rate was increa-
sed from 4} to 6 per cent by the South India Co-operative Society Ltd.
Madras who are our sole financiers. I may be failing in my duty if I do
not thank the South India Co-operative Insurance Society, Ltd. which has
been continuously financing the Bank since 1945. The Society has been
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readily helping the Bank whenever it required funds an
saying here that the Society gives to this' Bank the gr
the matter of advancing moneys in spite’of v
The total number of loans sg far granted 1
is 815—

d I may take pride in
eatest preference in

y the Bank and outstanding
From the above, it will be seen that the Bank has be

useful function for the last 80 years.
this colony open.

¢n performing
May I now request yon, Sir to declare

GANAPATHINAGAR COLONY—QPENING KU
Seeeca By Hon’BLk Sk D. SANIIVAYYA, B.A. B.L.,
Minister for Co-operalion wnd Housing, Goveruent of Madras el 9 «_ .
on Sunday the 12th July 1953.

NCTION

In thanking the President and those present
warm welcome rendered to him, the Hon'ble Sri
Minister for Co-operation and Housing,

fo llows :—

at the gathering for the
‘ D. Sanjivayya, B.a, B.Lw
Government of Madrag spoke as

Ladies and Gentiemen,

It glves me great pleasure to declare open this, the (}anapathinagar
colony,this morning. At the outset, let me thank the President and other
member_s c_;f the Madras Government Servanls’Co-operative House Mortgage
Bank,Limited, Gopalapuram, and other visitars here, for giving me a cordial
welcome on this auspicious occasion. You have been kind cnaugh toinvite
me here and asked me to declare open this newly built colony. You have
been listening to the welcome address presented by Sri L. Venkatakrishnan
and I have no doubt, whatsoever, that every one of you will appreciate the
cxcellent manner in which this Bank h

) as been running and how it has been
useful to its members. This is the fifth colony built by the Bank, the ﬁrslt

being Gopalapuram, the second at Lakshmipumm, the third at Sriramnagar
and the fourth at Mandavalli, and they have also another scheme in view
\yhxgh has not materialised so far. They are trying to expand their activi-
ties in this direction and [ should, first of all, thanks this Bank for this

reason that the): bave been helping  the Government servants and
in a way the (Jovcrt}ment by solving the housing problem in the
city to the extent possible, because I know how difficult it is to provide
accommodation in big cities like Madras. In fact, the Government had
a programme to build houyses through Co-operative H ildi

Sacieties, but it was no " y o this pding

t so easy as was the case here, in this Bank
The procedure followed is simpler and easier. Here, the x;lcmber takes a

1 / month or two or even more
according to necessity, whereas in other hous

e-building societies, this is
not the case. For example, I shall narrate in brief, my own exper,icncles iln
regard to a colonisation scheme at Guntakal of whj

; chl he i .
Quite a large number of buildi ted u;‘)” ;l'ls ih: f):)cfs‘l(l?:l
when, the_: Engmec;r who Inspected the built portions demanded that the'

arious demands on it for funds. -
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iod of construction under difficulties to be overcome at
E:Z:;ngatgs‘ I::;liloe, no such difficulty is experienced in the cgfe otf) bltllllldmg?
constructed by the members of the Bank on the loans ralaed) y " cmdnr
this Bank (subject to the approval.of the quporatlon of M_adras and unde
their own supervision and according to their taste and design.

i other activities of this Bank, I should say that the
Bank\ﬁ:shdr:r%:rt?e;to work much thaa any othqr Co-operative le;lse-lzmﬁ;
ing Society or similar institutions have done in regard, espet:cm ys '(t)hout
running of a Schoel for girls which, in the future, is expect?dr l? run v;n noat
any loss to the Bank, which is a difficuit pr.obl.em. So far as now. 2
not cor cross any such Co-operative Institution that has run or is running
?Dt ;:lomlcaz;d in this Bank, the Co-operators have done theu_best fpr the
?ui?h:roamce of the educational and cultural requfreu‘:cngs‘?of 'thCll‘ chaldreni
In any case, the Bank has given a lead to other institutidns in the matter o

educating the young in the colony-

i o the problem of water-supply, I may say, no action
appegfﬂr%en?evzp:ired olfD me in as much as the Bank have rehquesttl:d ::t:
Corporation to provide water-supply fa_cxh}nes as rngred by the colonha”
and the Corporation have agreed tq t'hls in principle. ‘H_owev.cr. ; sthis
have no objection to contact the Mmlst.er for Local {\dmlmstratnont ;1!'] (
connection and draw his attention to this dire necessity and request him to
expedite matters, through his influence.

Then, in the end, reference is made to the change in th’in%vertr}menz
policy in regard to the grantof loans for house building #!z. fixa l:)rr:lo
loans advanced by Government at Rs. ;3,000 in respect of house] consts (ci:o
tion by house-construction societies to its membe_rs whose emo qmtcn e
not exceed Rs. 200 per mensem- In this connection, you may be m_xtargs a
to know, that a deputation of the Madras Co-operative Union waite thot -
Sri C. Subramaniam, the Finance Minister, a few days ago requesting tha
the clause relating to the Jimit of emoluments of .Rs'- 200 per mense{m dlll'awn
by members be deleted and simultaneously the limit of Rs. 8,000 g_r outse
construction shou!d be suitably enhanced or amended accor ;pg.t o{
necessity. It is understood that the former request, namely, thehlm]l' qt
Rs. 200 drawn by members may be released but with regqrd t<1 the 'll‘nllll
of Rs. 8,000 for each house, there appears to be some difficu ty.“ d'e
Government of Madras have given an assurance to the Govemme_ntdo] ndia
in consonance with the Cabinet’s dec1sgon tha't they 'would nl:)t l; ulge :g
schemes of which they have not been given prior notice and tf aé t- ey wotx'l d
not incur any additional expenditore. The Registrar of Co gper::\i 1;
Societies could only advance loans based on the notxﬁcathnsd 1:sucd_ s{
Government, but it is understood that the Registrar has promlscl:1 ho laf\ ju ¢
all the loans within the amount of Rs. 35 lakhs granted for ft e; uz: ty::la:e
ending September 380, this year. Any way, in view of the acb t? e
above is a cabinet decision, nothing could be done in the matterd 1;1 iall
however, try to convince the other members of the cabinet and opeth %
Government would soon realise the dlﬂicultles_ involved an se.e:d t l:e
the limits relating to the total cost of _construction of a house an ! the
monthly emolmnents of members are raised so as to benefit a larger numbe

of people.
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A Note on the Salem City Extension Co-operative House
Building Society, Lid., Salem

The Society was registered on 13-5-47 and started on work on
14-5-47, Its area of operation is Salem Municipal imits and a radins
of b miles around it. Now it i3 restricted {fo the area bounded by the
Salem Omalur road on the south and west, Salem Jn. Yercaud road an the
north, excluding Alagapuram Cheri, and the Salem Municipal fimits on
the east.

Members and Paid wp Share Capital:  The sumber of members and
paid up shave capital fell from 178 and Rs. 1,51,220 at the commencement
of the year to 172 and Hs. 1,45270 atthe end as some of the
members who had oo interest in the Colony were allowed to withdraw.

Deposit and Borrowing: The borrowiags from Gevernment rose from
Rs. 4,860,960 to Rs, 4 79,776-5-0 at the end of the year.  Rs. 48,950 was
borrowed and Rs. 30,133.11.0 was repaid during the year. Of the
borrowing Rs. 17,400 were drawal in 4 fresh loans and the remaining
amounts were drawals of further instalments in loans sanctioned in
previous years. Loans have been obtained from the Government for 92
members.  There is no deposit except Security Deposits of staff and
contractors which amounted 1o Rs. 2475 and Rs. 935-8-0 respectively
at the end of the year. The demunds under Government loan instalments
were mef.

Loans to Members: 'The loans against the members rose from
Rs. 587,483 14.0 at the commencement to Rs. 6,10,220 8.0 at the end.
Rs. 51,300 were lent and Rs. 29,118.8-0 were recovered during the year,
There were arrears to the extest of Rs. 3,420.13-0 under principal and
Rs, 1,951.12.0 under interest at the end of the year, This was due to the
inability of some of the niembers 1o keep up their obligations owing to
the fall in trade and tightness of money market and also as the honses
were vacant for 2 majar portion of the year. Now as almost alf the honses
bave been geeupied it is hoped the situation will ease shortly,

Construction of Houses: 27,80 acres of land was acquired {or
Rs. 79,512-11-1,  Rs, 3,498-2-3 was spent for levelling, demarcation elc.
and Rs. 5364.5-1 was added to it being the cost of establishment and
contingent charges upto the date of commencement of construction
making up a total of Rs. 88,375.2.11 as the valae of the site. Of the area
acquired 1.8 acres were parcelled out as 140 house sites. 7.15 acres
utilised for the tarmation of roadsand 2.62 acres reserved far park, school,
play ground, otfice ete, '

Classes
House Sites: A B C  Total
Provision made for 17 96 97 140
Sites allotted {Sold) 16 36 72 114
Construction completed 16 38 61 9
Construction in progress or left with
basement. ¢ 2 It
Houses occupied by owners 5 8 25 48
Houses occupied by tewants 4 8 22 34
Houses remained Vacant 7 2 4 13
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A & B class sites were sold at Rs. 0-4.3 per sq. ft, and C at Rs, 0.4.0.
Rs. 1,64,526.0.0 has been realised sa far as the cost of sites allotted. The
surplus in the sale of sites is being utilised for providing amenities to the
Colony.

Amenities: Roads: There are 8 voads {2 cross main rqads and 6
streets) of which one is metalled and the others left with soling stones
and gravel. Rs. 14,580.2.0 has been spent for this. 25 cents of land was
purchased at a cost of Rs. 646.14-0 duriag the yearand the fnctaﬂed road
is extended by linking the Salem - Yercaud Road with the Salem.Omalur
road. The society has also arranged for street sweeping from April 1953,

Lighting: There are 39 street lights at present. The line belongs to
the Salem Erode Electric Co. and the brickets and lights to the society.
The Electric installations for the Street lights cost Rs. 1,094 8-0 and the
maintenance cost Rs. 480 8 0. 75 houses have got electric connections.

Warer Supply: The Society has got 3 wells, 2 over head tanks with
a capacity of 103,000 galions and 1,000 gallons, 14 street taps and 69 house
connections of taps. One well is provided with 7} H. P. electric motor
and pump and the other 2 wells with 10and 5 H. P. oil engines ang
pump sets for providing water to the Colony.  As supply from the wells
was inadequate in the summer Rs. 8,030 wasspent for deepening without
much success. Rs. 51,888 3.0 has been spent on the water supply system
s0 far.

School: The Society maintains an aided elementary School, It was
started only in August 1932 with one lady teacher. Now the strength
has increased and there are 2 teachers one a secondary grade and another
a higher elementary trained. The school building costs Rs. 3,406.8.0
The Society has spent Rs. 292.11-0 during the year over and above the
grant received. Thes \ fice buila;

‘ce and Communtty Hall: e Society has got an office building
wiih?afgg::ci&s hall coastx?uctcd at a cost of Rs. 12,945-15-0. The hall is
used as community centre where all common funclmns of the Colony are
being conducted. There are weekly ba;anas by ladze§ of_the colony every
Friday evening, men Saturday evening and periodical lectures on
religious and other subjects other than politics and religious functions and
festivities in the hall. .

Reading Rovm & Library: A irce r.eading ragom and ?endn}g {ibrary
was opened in January 1938, One English and one Tamil daily is got.
Both the library and the reading room is betng utilised by the colonists,
The books for the library were got by donations {rom members, some
religious mutts and from the U. 5, A Infom_uatlon Service, Rs, 48.5.6 was
spent for the library and reading room during the year.

There is one branch of the SALEM LADIES COTTAGE INDUS.
TRIES CO.OPERATIVE SOCIETY for the members living in the colony
and it is also working in the premises of the Society.

Other Amenities: The Society maintaius a r}ight watchman for
patrolling the Streets in the nights to prevent theft in the colony as there
was a scare in the early period of formation of the colony,

The Society was collecting Re. 1 p. m. from each occupied house
till 81-3.53 for water supply. From 1.4.58 a tax of Ks. 2 per house per
mensem is being collected on a)l_c_ompleted honses to meet 3 portion of
the cost of maintenance of amenities,
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Management: The management is vested in a board of 7 members
nominated by the Registrar and is helped by a paid Secretary and Staff.
A. C. S. R. on foreign service was thé Secretary upto 14-9-52 and a
retired C. S. R. a nominee of the Registrar is working as the Secretary
now. 3 general body and 16 board meetings were held during the year,
of which 1 board meeting was adjourned for want of quorum,

Profit and Loss: The Society earned a net profit of 1 Rs, 4,424 during
the year after meeting establishment and contingent charges of the year.

General: Rs. 29,859-1.0 spent as establishment and contingent
charges upto the end of 51-52 was capitalised and shown as assets re-
coverable, Of this Rs. 19,520.6-0 has since been wiped out of the
surplus in the sale of building materials and other reserves created for
the purpose. It is proposed to meet the remaining amount also out of the
surplus in the Sale of lands after all the plots arc sold and after meeting
the entire cost of amenities provided. ’

Useful Books for your Library
R K K D A A A K A KK N K A

Agricultural Finance In India
(with special reference to Co-operative Movement) -
By D. K. RANGNEKAR, M.Com.,

Former Professor of Commerce.
Foreword by Prof. D. R. GADGIL.,

Pages 245, Cloth Bound. Price Rs. 15
Agricultural Marketing In India

(with special reference to Co-operative Marketing)
By Prof. K. R. KULKARNI, M.A.,
Professor of Co-operation, Co-op. Training College, Poona.
Introduction by Dr. V. K. R. V. RAO.

A Note of observations by Dr. T. G. Shirname, Agricultural Marketing
Adviser to the Government of India. IForeword by Dewan Bahadur Prof.

H. L. Kaji, President, Indian Co-operative Union.
Pages 512, Cloth Bound. Price Rs. 20

Commodity Exchanges In India

(with special reference to Bombay)
By P. G. SALVI, M.A.
Foreword by Dr, B. R. AMBEDKAR.

Pages 237, Cloth Bound. Price Rs. 15

The Farmer, His Welfare & Wealth
By Dr. M. G. BHAGAT, M.A., Ph. D,
Foreword by Sir T. VITAYARAGHAVACHARYA, K.B.E. Ex-Vige-
Chairman, Imperial Council of Agricultural Research, New Delhj.
Pages 320, Cloth Bound. Price Rs. 10

THE CO-OPERATORS’ BOOK DEPOT,
9, Bakehouse Lane, Fort, BOMBAY.
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Skr1 K. NACHINARKINIA SIVAM,
President, Madras Co-gperative Milk Supply Union Ltd.

At a Garden Party arranged by the Madras Co-operative Milk Supp]y: Union on
25-9-53 to bid Farewill to The Hon’ble Sri D. Sanjivayya, the outgoing Minister for
Co-operation.

Left to right:—~The Hon'ble Sri C. Subramanian, Minister for IFinance
{garlanded) ; Sri K. N. Sivam; The Hon’ble Sri D. Sanjivayya, Minister for
Co-operation (Garlanded).



The grassdrying unit of the Eastern Countries Farmeors’ Co-operative
Association, a typical English Society for specialised agricultural services for its

farmer members.
W

A Secene at a Livestock gmction organised by the Melton Mowbray Farmers’
Assoeiation Ltd., in Licestershire (Eng.)

The Madras Co-op. Milk Supply Union Ltd.
—Its Useful Work* ‘

Srr K. N. Sivam
Pyesident, The Madras Co-0p. Milk Supply Usnion Ltd., Ayanavaram.

It is a matter of great rejoicing and pride that we have in our midst
to-day the Hon’ble Ministers for Finance and Co-operation. On behalf of
you all and on my own behalf I heartily welcome them. I have also great

pleasure in welcoming all the other guests who so kindly responded to our
invitation.

The Madras Co-operative Milk Supply Union started in the year 1927
by my renowned father, the late Dewan Bahadur K. Deivasikamani
Mudaliar, is an organisation of praducers of milk both in the city and in the
surrounding villages upto a radivs of about 30 miles. In order to find a
subsidiary occupation for the poor agriculturists of Chingleput District,
co-operative milk supply societies were organised in the villages and the
members were asked to bring their animals into 2 common milking yard
for milking purpose. For marketing the milk, so produced, the Madras
Co-operative Milk Supply Union was organised. The Milk Supply Union
and the Societies are essentially associations of the poor and, if today they
show some financial stability and sound organisation, it is not a little due to

~ the hard work done by official and non-official co-operators for over a

quarter of a century. I must also mention with gratitude the part the
State has played in building up this edifice. But for the help and assis-
tance and concessions granted by the Government from time to time, and
sympathy evinced by them in tackling the problems that arose in actual
working it would not have been possible to bring financial help and assis-
tance from this subsidiary occupation to the large number of members in
the village societies.

The organisation of milk supply societies in our State materially differs
from the milk supply organisations in the other States, particularly Bombay,
where the biggest organisation in our country, for production and supply
of milk, has been working. The Aarey Colony in Bombay is a capitalist-cum-
Governmental organisation where only persons who own at least 50 buffaloes
can become members and suppiy milk- The minium cost of these fifty
murrah buffaloes would be Rs. 50,000. Actoally many of the members who
supply milk to that organisation own between 200 and 500 buffaloes, This
means that persons with a capital investment of a minimum of Rs. 50.000
and generally from Rs. 2 lakhs to Rs. 5 lakhs are actually supplying milk to
the Aarey Colony. The milk supply organisation in Madras was as stated
already organised to serve as a subsidiary occupation for agriculturists
whose wives and daughters could look after and tend one or two milch
cattle and earn a small income to supplement the family’s income from
agriculture. These small farmers are grouped into milk supply societies
and they supply the milk to the Societies which pass it on to the Madras
Co-operative Milk Supply Union for sale in the City after pasteurisation.
The Mitk Supply Union is a Co-operative producers’ organisation and as
such is morally bound to supply not only unadulterated but also hygieni-
cally good milk. Circumstanced as we are and having regard to our national
traits, I can only say that the Milk Supply Union is doing its very best to
supply clean, wholesome and unadulterated milk to the public. 1 am aware
of many of our deficiencies and the difficuities that stand in the way of our
achieving perfection. But I can assure you that w

"”.*Address delivered by Sri K. N, Sivam at a lﬂ:a:rew} M ”—“_W{o —ie
Sri D. Sanjivayya, Minister for Co-operation Madras, on S *
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endeavouring to achieve the best resulls and in this we require the

sympathetic co-operation and goodwill of the public and the Government
and I appeal to both for the same in ah ample measure.

I was just now mentioning of how sympatheic and helpful the Govern-
ment have been in dealing with the problems of the co-operative milk
supply organisations. With your permission I shall refer o arecent instance.

Since the introduction of the Sales Tax except for a brief period,
during which exemption was given, the societies on the one hand and the
Union on the other have been assessed to and paying Sales Tax on thesame
unit of milk. Representations were made to the Government from
time to time that though there were two societics on record it isreally
one society that is selling the milk and that taxing at two points simply
because ot the structural organisation of the co-operative edifice is not ounly
unjust but also went against the oft-repeated conviction of the Government
of their faith in the Co-operalive movement as an instrument for the
economic betterment of the people. I have had the honour and privilege
ot receving more than oue Finance Minister and Minister of Co-operation
at the Milk Supply Union; and on cvery such occasion I represented to
them the inequity in taxing twice for one sale. Every one of them was
convinced that taxing the Society and the Union at two points when there
was really one sale was unjust. But it was given only to our Rajaii’s,
Government to give effect to what was considered right. Shri Rajaji is
famous for vicwing things dispassionately and it is a good fortune of the
State that under his leadership his colleagues in the Cabinet have been
acting on the sound principle of “What 4 right and not who is right’’
It was the good fortune of the poor agriculturist members of the milk
supply societies that when this point was explained to the Minister for
Co-operation and the Minister for Finance they were both convinced of the
inequity of this double taxation and they had the necessary firmness to
give effect to the views expressed by them after personal examination.
We are greatly beholden to the Minister for Co-operation who had taken
a great interest in ihis matter. Before taking it to the notice of the
Government, the Minister visited several village milk supply societies and
after thoroughly acquainting himself with the actual position he recom-
mended that the taxation should be at the point 7.6., where the milk is sold
to the consumer. We all know that many good schemes founder on the
rack of finance. We should therefore be very much grateful to the
Minister for Finance who, once he was satisfied about the justice of the
case, did not hesitate to bave it approved by the Government.

I may in this connection mention and beg of you to bear with me if I
say that perhaps it would not have taken so many years to get this simple
justice done if it was in the bureaucratic regime. In paranthesis I may
say that the exemption was given during bureaucractic regime. Perbaps
with the patural inferiority complex attached to such a regime that they
were not duly elected representatives, they were more responsive to public
orinion than the democractically elected. Perhaps they were afraid of
emnent public men like our honoured guests and tespected their views.
In the days when our State was under the British regime, thanks to
Gandbiji, public life in our State was vigorous and non-official co-opera-
tive opinion was always respected in Governmental quarters. After the
assumption of office by the Congress, the best men in public life joined
that organisation leaving the country the poorer for it. Those who joined
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the Government party forgot many of the good things fortWhé?hcithl?Zew:;g
:vino when outside the party, partly on account of party sd p - and
ety & difference. Nowadays we do not see much healthy an  cons r
p.artl?' it "I iy f the: Government. Either abject surrender and praise in place
2:3 ;Ettl;;sg}aoce or vituperative and destructive c.riticxfsltrll of(‘:hsgs‘\;‘zr:tm::t
for all its actions more particularly when any alctlo(r; Oers)oenaloconsiderations
sures the benefit of the largest number. Political and p r e rations
f the people and the merits ot the cas
rather tthanlathz rrfl?;»lregi(r):[()jo(r)tatnt pfrt iFr)l the criticism of the Governmfzn:j.
?\:gzzaions? th);s, the Government is becoming molre and n;orecg::]xsxttrrsgsiie
iy L v
and indifferent to such criticism. This is natural as 1on onstractive
itici help Government and people and not the other. :
:;;“Sl:i[xl:lg?rls?louldpbe realised that; k.xighl)tr (itl:ntralnsfg ?Nc'):;errt):)e;év\ggl;
centrated in its handsis not the prog 3
zlel:m‘:)%‘:’:éy ‘;?1‘:1 train the peaple to take up the reins of Got\):ernxg;:é. anl‘;
is best that people learn by committing m\lstakes rather_th_an t? gulwm e
lled at every stage by others. 'buch an a}dmlqlstra ion vill i
it d will not give an opportunity for the mtell_xgeut to take their
lmtlat[;ve ¥ the shaping of policies. These observations of mine, who
e ag_e mto do with politics will be wholly oat of place but for the fact
s ngt m%o erative movement is a democratic movement and the obss:r-
e, Col P more or less to co-operative demacracy. The co-operative
v aptph‘:las given some of its best men to the Government but is not
mov'cme[:mu h fresh blood inta the movement to take up the place of the
getlhngte noxﬁofﬁcial leaders that have leftit. Itis true the movement
St? lWar its normal course even without the new blood but' sooner thfm
Wy r'utn will stultify itself as there will be none to express a different point
lafteF l and ask for trying even a new experiment that will not' emanate
o com end itself to the existing authorities. If the co-operative move-
n Commto become alive organisation itis necessary to ascertain why
mept lSt men in public life are not entering the movement a.nd _create the
e?clgszr;ry climate for their entry. I hope the Government will give earnest
zonsideration to this aspect of the matter. —
Befare I close it is my pleasant duty to express our gr:itefu tt‘an 1&“?{
Registrar Mr. J. C. Ryan who has been helping the Co operative m
qur ] g reanisation in a number of ways. The present expansion of the
bupp‘)f " g[ the Union is not a little due to his efforts in that dnrecthn.
B e axai xpress my gratitude and that of the mex_nt_)ers of tht't Milk
l‘ Oy ot t? spto Hon'ble Sti. C. Subramaniam, the Minister for Finance
A S(l)lc‘e lered us by responding to cur invitation this evening. I have
o hats) tcfln?l:'n the coming years he will evince the same interest m.the
we quu tof azhe co-operative movement and help it’ whene_ver tl}ere is a
e oon ion for his sympathy and help. To Hon b}e Sri Sanjeevayya
e e gt tly indebted. So far as he is concerned this happens to be not
ey a gfcaas?,m for thanks giving but also leavetaking: With his state-
oqu oxp ience of the co-operative movement, there is ne doubt that he
wﬂehexge;lore occasions to serve not only the infant State of Andhra but
bl 'a‘:he larger sphere of the Central Government. I am sure, I am
alsp iny the feelings of all you here and also those many other co-operators
o an et resent here when I say that he will malfe a success of any
N f']:ct?vity and any department of administ{atlon that he may be
Z‘;:lli:ieuopon to take up in his career as a Politician in the future.

Tma———
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Multipurpose Co-op. Activity in Madras State

[Readers are well aware that the chi
development in Madras as in some ctxl:‘it\erd];l)?rtsfeg[tmne of Co-operative
rgo.rgums_atlon of ) rural credit societies as multi arp ‘]c country 18 the
Fairly brisk work is seeu in this direction in all thepdis}to?et Co-operatives.
1o acquaint the pubhc with the progress ot the work innfl -S: W'th. aview
propaose tq_pubhsl} periodically in these pages notes on ti Us d.lr_ectxon, we
{urnl credit societies which have taken up multipur 1e ‘f"o:‘kl_n‘g of some
first note was published in our September 1949 issfc P?;;ﬂdcuwth. The
e ors

Kalambaram Muitipurpose Co-operative Cred; ,

) : edit Societ i
oper:ﬁ?\(jgté?éd(;:‘g aret of "15‘”_'““0{1 —The Ka)amhara:x I&T;?g!::‘: Dt.)C
operat) Soctety No. 6587 in the Kumbakonam Taluk ff hDose Co-
T;}s rict was registered on 8-9~1921 and started on work of the Tanjore
Maz:;)gl;:ge Iéalan(libar:'u‘n is sitputh 51X miles north of Kumtfin‘:lgt-,l 1-1921.
Pative S{:\:: qua .U !he societly is afhliated to the Kumbak‘on(:;% on the
Kumbzko:mrnm’r;‘i Rm())n, Ltd., ax.xd the Ca-operative Central BankO*I)ft);—
of Kalamban;‘n Me ’drcia %f operations of the society comprises th i .

am. Muzalai, Serukudi, Koilacheri, Natham and Ki;llurev‘i’lllllages
ZlgCS.

Mewmber, Share Capital and [ §
. : ¢ westments :— p
rolls with a paid up share capital of Rs. 9'?.8.s 'l‘tf:t:cr;t:a;l";(:sjln:?mb?rs o

ation in the

area of operations of the society j
: ¢ ! Yy 15 8000 and the perc f
:;onécrvca by the‘socnety Comes to 20 8. Thebslociefm}a.ge O ehe popula-
1e Co-operative Central Bank, Ltd.. Kumbakonam tgtlllfvt:ll:xcn thlzrcs o
e ot Rs. 15.

Asum of Ks. 292~8-0 has been i i
: invest b ive C
towards the reserve fund of the societe:. " he moyoherative Central Bank

of the society is Rs. 7,000 while the ne) 2 The maximum borrowing power

. ts of memb :
per revised property statement se mbers of the society a
Rs. 2,86,908. Y ot for the year 1963-54 amount tq

1 dI_maus and Cash Credits i — Loa
standing against members ynder sh
slane aga : short and long terms.
thecnsg;::li cf?;nhltlsbyOtthte sactety unde_r loans amount %o Rs. 52 2;81% du_es to tPc
the socie 0()(; efch ‘\ZS t}(;:sih credit accommedation h'om, the.C:rftlg:nghlsl::
, P WS < a
e o the s & ssue of short term loans and for the purchasenOf
Sale of Manure and Sug
purchased and distributed m
Rs. 412 respectively.
of Rs. 851-8
business.
Medical Help :~The soci
edica ip oclety has got a De. ici
renderin i ¢ chane
rend pe;gécf;gs;l?&dntgspg villagers, During the year quini‘;‘;‘i“;‘sng_Clx?St for
o Phrsons and m tmmes to 11 persons mainly for treatment flfstrlbuted
stomachaghe. I uture of I.odme 1s also available with th Siete (o and
S villagers.  With the help of the medic e.socwty for the
cases of cholera during last year w ated srsst 3 out of 4
the ten cases were successfully treated. T
the 5;(1:1e;); is u;;xch appreciated by the villagers
irift -‘—Hundi boxes have also be istri
! en di
.?Zii[a l'tol ;g;o::lgdge thrfit habits among the si:}ﬂg:? to g}? members in
Ja Cy“e > efnumber of boxes has increased to 853 in o doxes in
, e collections through Hundi boxes from w ASugust 1953.
amounted to _Rs. 173-7-0, January 1o August 1953
The society during the year 1951-52

Rs. 102-12-0 and it has been placed under cla;lsa?‘ é“,r,“ed a2 net profit of

15 to an extent of Rs. 4,150 are out-

ar:—During the year 1951-5;

| 1-52 th i

o S;;l;;xr:mgx;d lSl:ngtll’ ;? the value of Rs. ;0%08(:?::31

¢ ‘ ale nted ta Rs, —~8- 1

0 and 2 commission of Rs. 198 was gﬁif}eg (())l:ltﬁfg;(l)lzs pgoht
above

—————
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G.0s. & CIRCULARS

G.O:s. and Circulars

Memorandum of the Registrar of Co-operative Socicties, Madras.
Sri J. C. RYAN, M.A,, LA, REGISTRAR,

R. C. 134999/53. S-3. Dated 25-8~1953
Sub :—All India Co-operative Day 7-11-53—Celebration of.

The All India Co-operative Day falls this year on 7-11-58 A copy of
the Declaration from the International Co-operative Alliance is communi—
cated to all officers. Al the Officers are requested to celebrate the co-ope-
rative Day in a fitting manner-

J. C. RyaN,
Registrar.
DEVELOPMENTYT DEPARTMENT
G.0. No. 1822, 20th April 1953,

Co-operative Societies—The Madras State Co-operative Bank and
the Central Banks—Financial statements for the half-year ended
31st December 1952—Recorded.

REeap—the following paper &+

Letter from Sri J.C. RYAN, M.4., I.A.S., the Registrar of Co-operative
Societies, to the Secretary to Government, Development Deparment, dated
Madras, the 81st March 1958, No. Pdl 2/58-A.

SupiecT—Co-operative societies—The Madras State Co-operative
Bank and the Centcal Banks—Financial statements for the half-year ended
31st December 1952— Report—=Subumitted.

I submit herewith the consolidated financial statements (in five parts)

of the District Co-operative Central Banks and the Madras State Co-opera-
tive Bank for the half-year ended 81st December 1952,

9. Share Capital:—The paid-up share capital of the Madras State
Co-operative Bank remained the same as at the end of the previous hali-
year, viz., Rs. 14,91.300. The total paid-up share capital of all the Central
Banks in the State rose from Rs. 1.51,04,225 on 80th June 1952 to

Rs. 1,56,90,682.

8. Proportion of owned capital to liabilities—(a) The Madras Stite
Co- operative Bank ' —During the balf-year ended 81st December 1952, the
Madras State Co-operative Bank continued to borrow funds up to an
enhanced limit of twenty times its paid~up share capital plus reserve fund
to finance. through the Central Banks, the societies which undertook pro-
curement and distribution of food-grains, mill cloth, yarn chemical manures
and iron and steel. The total borrowings of the Bank on 31st December
1952, amounted to Rs. 913.83 lakhs as against the maximum credit limit of
Rs. 12,18.26 lakhs.

(b) District Co-operative Central Banks:—The total borrowings of
all the Central Banks on 31st December 1952, amounted to Rs. 18,65.67
Jakhs as against the maximum credit limit of Rs. 28.75.22 lakhs. The
maximum-credit limit of thirteen. Central Banks was enhanced (to range
between 15 and 20 times the share capital plus reserve fund) for financing
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procurement and distribution of foodgrains, chemica!l fertilizers and agri-
cultural implements (iron and steel for agricnitural purposes) and compost,
undertaken by ca-operatives in their respective jurisdiction ;—

4. Fluid Resources i—As the Madras State Co-operative Bank con-
tinued to finance procurement and di.sgrihution of foodgrains, distribution
of yarn and mill cloth, chemical fernl?zers, tron and steel, etc., undertaken
by the co-operatives in the State, it maintained fluid resources at the
standards relaxed in G.O. Ms. No. 3617, Developmgnt. dated 19th August
1952. ‘the Central Banks maintained the required standard of Buid
resoutces, during the half-year ended 31st December 1952.

5. Loans to Societies:..—PartiCul.ars of loans outstanding against
societies in the Madras State Co-operative Bank and the Central Banks are
furnished below —.

Loans outstanding against societies

— —_—— g PO ~
Ason 31st  Ason 30th As on 31st
December June December

1952, 1952, 1961,

Rs, Rs. Rs.
INLAKHS. INLAKHS. IN LAKHS.
(1) Madras Siate Co-operative Bank ..  6,77.87 6,85.03 5,87.07
(2) Central Banks <o 15,15.29  15,16.85  14,59.49

6. Overdues:—On 31st December 1452, a sum of Rs. 286.64 lakhs
was overdue from societies to Central Banks out of tt
Rs. 15,15.29 lakhs outstanding against societies. The percentage of ovet-
dues to outstanding was 18.9. Of the sums due from Central Banks to
Madras State Co-operative Bank (viz, Rs. 6,77,87) lakhs a sum of
Rs. 20.15 lakhs was overdue, which formed 8 per cent of the outstanding.

7. Reserves :i—0On 81st December 1952, the statutory re-serve of the
Madras State Co-operative Bank was Rs. 45.75 lakhs and its other reserves
amounted to Rs. 10.17 lakhls. The totai statutory reserve of all the Central
Banks was Rs. 78.30 lakhs while the total of their other reservesg amounted
to Rs. 54.95 lakhs on 81st December 1952,

1€ total loan of

Proceedings of the Registrar of Co-operative Societies Madras.

Sr, |. C. RyaN, M-a, 1.A's., Registrar
R. C, No. 150716/58-3

Sub :—Co—-operative Societies—
Liability {furnishing
exemption continued.

Read :—Registrar’s proceedings Rec. 85694/49-B, dated 80-1-51.

Under Sub-Rule (3) of Rule XXVII-B of
Madras Co-operative Societies Act VI of 19
exempt the rural credit societies on unlj
operation of the rule for a further pe
80-6-1955).,

Dated, 1-9-1953.
Rural Credit Societies on unfimited
of security by paid employees—

the Rules framed under the
32, the Registrar is pleased to
mited liability basis from the
riod of two years j.c., (upto

{By Order)
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ANDHRA SUPPLEMENT

1. Inaiguration of the Andhra Co-operative Bank Ltd.
6th September 1953.

2. Inauguration of the Andhra Co-operative Centraj
I.and Mortgage Bank Ltd., 5th September 1953.

3. Inauguration of the Andhra Handloom Weavers'
h Co-operative Society Ltd., 14th September 1953,




A Note on the Bifurcation of the State Co-op. Institutions.

Following the decision of the Gover i
Andhra State on 1st Octeber 1353, many or;"tllf:tStgtfe {:Z(}:);e:gﬁf?r.m the
tions of the composite State of Madras felt keenly the need for beL ot
into the Andhra and residuary Madras Societies. The Madl urc:tllon
Handloom Weavers’ Co-operative Society was the first to moot thrag State
of bifurcation, while the Madras State Co-operative Bank and the Vadras
Central Co-operative Land Mortgage Bank took up the que t'c s
course of time. While the Directorates of the respective S?at X .lon‘.m ne
had ‘pmgrammed_ to discuss the gquestion at their ensuinems m“'mns
meetings, the Registrar ot Co-operative Societies, Madras as  Paptee
tative of Gover_nmentj ofﬁcial]y moved the Directorates of th a represen-
to conveY, to him their views in the matter. Thanks to‘ the © l-ns“nfflq"s
and take™ among the Andhra and non-Andhra Directors Sfpltrllt AL
institutions ar\1d ?he. personal advice and guidance given by “?e R‘e _various
Co-operative Societies, decisions were taken after some delib o
discussion at the meetings of the respective institutions to biefll‘:l‘foﬁi and
composite institutions and to apportion their assets and i briatg ”.'c
accordance w1tl3 certain ratios and formulae arrived at b 3“1 ities in
consent of the Directors. Larger issues touching the Reserve g kle mutual
and the Imperial Bank of India and Government gua at c?f fndia
satisfactorily solvgd by contacting the various parties and%h mnt;es were
offices of_ the Registrar who showed himself willing ~a 4 Toug th? goqd
best advice and effect a smooth bifurcation. nd-ready togive his

After all the preliminaries had been 3
Madras on 4th September 1953, gave statft?)r;; ts*;rnocli?ohr; ;c:l: ;‘:Vernmem of
promulgating an _ordinance for the reconstitation of the l)tqatloz} by
Co-operative Societies in Madras State and formation of cxisting State
coucequent on the proposed formation of the Andhra State0 Aew socteties

The ordinance called the M

_or Cs adras  State
(Reconstitation and Formation) Ordinance :2%3 S
elsewhere in this supplement. o

o-operative  Societies
has been published

The ordinance was to come inio force at on

. - ce:

t{tu:ﬂl(\;[a;l/{rg:ftate %o-operatxve Bank Ltd., the Madras Co-operative C
e e S;zcaig:: Lact;k and the Madras State Handloom Wq:l:e c,ntr‘al
operafive Socie yt td.) shall be reconstituted by excluding from tt‘:e'rs "
%tatg territor . tff’."my constituting the Andhra State. With the At
{he Andhrz YC‘;S-O eir area (_)f operations three new societies to le Andbra
perative Bank, the Andhra Co-operative Cenireal (:Ialles

g 44T

Mortgage Bank and the Andhra H '
reopentively should be foahr: andloom Weavers' Co-operative Society

The Registrar of Co-operative Societies {
before a generql body meeting of each
proposals regarding the division of jts asse

Under its provisions

(f)r Madras State should place
of the three existing societies

society as reconstituted and the COrresnondi:fg ;Il]':\j)v lsiabilities between the

the members who wonld constitute each of the sajd So(c)icgfi?;' and regarding

The ordinance also included a
proposals were not confirmed either wi
to by the Registrar, the State Gaovern

provision whereby, if the Regj ’
: , | egistr:

thout or with modlﬁcationsgagrz::;

ment should refer the proposals to a
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Judge of the High Court at Madras, nominated by the Chief Justice. The
decision of such a Judge should be final. The Ordinance also enabled the
Government to make rules to carry out the purpose of the Ordinance.

Accordingly a general body ceting of the Madras Co operative
Ceéntral Land Mortgage Bank was heid on 5th September 1953 and the
proposals of the Registrar for bifurcating the Bank and transfering certain
assets and liabilities of the composite Bank tothe Andhra Co-operative
Central Land Mortgage Bank were approved. It was decided that the
loans outstanding in the Andhra area asonm August 81st 1953 be trans-
ferred for the new Andhra Bank and those outstanding in Bellari and
Hospet are to the Mysore Central Land Mortgage Bank The debenture
liability was divided in proportion to the loons issued in each area.

The common reserves were divided between the Residuary, Andhra
and Mysore Central Land Mortgage Banks on the basis of actual business
turned over which worked out to 54.6, 44.9 and 0.5 percent respectively-

It was resolved that the individual share holders of the compagite
Central Land Mortgage Bank whose registered addresses on August 81
1933 showed them as residents of the area of operation of the Andhra
Central Land Mortgage Bank should be transfered to the new Bank.
Similarly individual share holders whoses addresses showed them as residing
in that part of the Bellary district which would be merged with the Mysore
State would be Transfered to the Mysore Central Land Mortgage Bank
with consent of that Bank or the share capital would refunded.

The promoters of the Andhra Co-operative Ceatral Land Mortgage
Bank met separatety and adopted by by-laws of the Bank- It was decided
to locate the head gnarters of the Bank at Tirvpati.

The Madras State Co-operative bank held its General Body Meeting on
5th September 1953. It was decided at the meeting that all the assets and
liabilities of the 15 central banks in Andhra, Guntakal spining mills and the
Etikoppaka agricultural and industrial societies which were in the composite
State Bank ‘area should now be transferred to the new Bank. Of the
investments of the new bank except the Government Securities which were
wholly retained by the Residuary Bank, the rest were agreed to be divided
almost on a 50.50 basis. Cash compensation was given towards furniture
and fittings ; and the premises of the Bank at Mylapore was assigned to the
new Bank without any compensation for regard to the owned funds, while
certain funds like Depreciation Reserve, Income Tax Reserve etc., were
retained wholly by the Residuary Bank, the other funds were to be
divided equally between the two Banks. For this purpose the Bellari
district was treated as part of Andhra and its share in the common divisible
funds was determined in the Proportion which the share capital and
Reserve fund of the Bellary Bank bore to the total of such capital held by
all the Andhra Central Banks in the State Bank in the three years preceding
30th June 1953. Of the Bellari share again the share ot the societies in the
thyee Taluks of Adoni, Alur and Rayadurg given over to the Andhra was
determined on the basis of the proportion of advances outstanding against
the societies in those three Taluks to the total advances made by the
Bellary Bank in the same period. It was also agreed that the Residuary
Bank would give a loan of Rs. 25 lakhs, to the new Bank towards its working

expenses at its average borrowing rate.
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The share capital held by the individuals in the i
!e(t with the Residuary Dank. The representatives of(iﬁr:‘zgsg:ng:?l; W;l'»
in Andhra on the Board of the compnsite Bank would continue ¢ bm:l .
members of the Board of thie Anuhra Bank till 81st December 11,0”36 ;C
the amended constitution, the Residuary Bank has abolished the e.x"' tive
committee and retained only the Board of 17 members— one for eaclfc‘tnt‘;c
15 Central Ba.mks anq two representatives of individual sharve holders ° Tle
revised constitution is to take effect from 1st Januury 1954. ' "

Thanks to the special efforts of the Regi
. _ 7 ¢ gistrar, the new B:
special accommodation from the Reserve Bank to enable it to car?;ngngeit:

work withcut mucy difficulty in spite of its weak accumulation of deposits

At the general body meeting of the Madras Sta ‘ ;
Co-gperativc Society it was decided that the Ng\:ﬂHzi\r:)((]]l}?S;n %iz‘:gr}
S\ocxety should opcrate over the territory which would from the Andhra
State- It was also decided that the reconstituted Madras Society would
continue t‘c-s function over the territory comprising the of Taluks of Bellari
Hospet, Sirugnppa, Hadagalli, Kuligi, Sandur and Harpana halli till ql;ch
time as they would be included in the area of operations of a Cc;t‘ |
Weavers Co operative Society in the Mysore State. e

The division of assets and liabilities were mainly in the ratio of 44.775

and 55.225 percent between the new Aundhra Society a sonsti

society respectively except for certain items such JZ igx?lzll;:ggetzigéll::te(;
yarn cloth'. dyes, turaiture, etc., which would be divided on ’lhe b'lS}S of
their lgcnnon- Employees of the composite Society should be a;lott:d
?ecordlr!g to the.t_crritory in which they were employed under the prevail
ing service conditions and pay ; put the reconstituted cociety would al ‘
tr:mgfer to t'l]e society employees knowing Telugu to make u atgo
deficiency. These employees so lent would be taken back b;) thz

reconstituted society withi ‘iod ; .
o5, y un a period of six months from 4th September

X It was"als_o ~prpvided that whenever any dispute or doubt arose between
the two societies m regard. To various terms contained in the proposals

for bifurcation these shall be referred t i
T ; :d to the Regis So- i
Socicties Madras and his opinion should be final. istrar of Co-operative

The Andhra Co-operative Central La : : i
athirup;lti on 5th Se;})temher 1953,“&;;“%&}\A{lol::fdf(l)eo-%?)glr\aziz r%glstlfred
anyawuq:a on 6th September 1953 and the Andhra Handloom W:gv x
Co-operative Saciety at Vidayawada on 14th September 1958 by Sri ]er(.f,
Rayan M-8, LA.s, Registrar, of Co-operative Societies M'lgra ll ‘
Insfmut:pns wcr1e also !n:}ugurated on the day of registrat‘ion “The e
to function under the lurisdiction of i . i
until on Is( October 1958 they wgulldobe(t:l:r:ng?r%:isé:)zrng;xtx}t]%tc:tncmome Siate

coming under the jurisdicti . institutigns
Societies. ! ion of the Andnra Registrar of Co-operative

They were

The proceedings of the In

A auguration i :
elsewhere i this isspe. ug functions have been published
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Reconstitution of Co-ops.
Ordinance Issued

'The Governor of Madras promulgated on September 4, au Ordinance
for the reconstitution of the existing State co-operative societies in Madras
State and formation of new societies consequent on the proposed tormation
ot the Audhra State.

‘I'he notification in the Gazette extraordinary issued to-day reads:

The following Ordinance which was promulgated by the Governor on
September 4, 1953, is bereby published for general information :

Madras Ordinance No. 11 of 1953,

An Ordinance to reconstitute the existing State Co-operative Societies
in the State of Madras by excluding trom their area of operations a part of
the territory of the State and to form new societies for the said part of the
territory.

Whereas the Legislature of the State is not in session and the Governor
of Madras is satisfied that circumstances exist which rendec it necessary
for him to take immediate action to reconstitute the existing State
Co-operative Societies in the State of Madras by excluding trom their area
of operations a part of the territory of the State aud to form mnew societies
for the said part of the territory.

And whereas the instructions of the President have been obtained in
pursuance of the proviso to Article 218 clause (1), of the Constitution ;

Now, therefore, in exercise of the powers conferred by Article 213,
clause (1) of the Constitution, the Governor hereby promuigates the
following Ordinance :

1. Short title, extent and commencement—(1) This Ordinance may
be called the Madras State Co-operative Societies (RReconstitution and
Formation) Ordinance, 1953.

{(2) It extends to the whole of the State of Madras.
(3) It shall come into force at once-

9. Reconstitution of existing State Co operative Societies and for=
mation of new societies.— Each of the following societies, that is to say.
the Madras State Co-operative Bank, Limited; the Madras Co-operative
Central Land Mortgage Bank, Limited, and the Madras Handloom Weavers'
Co operative Society, Limited, chall be reconstituted by excluding from
their area of operations the territory comprised in Srikakulam, Visakha-
patnam, East Godavari, West Godavari. Krisbna, Guntur, Nellore, Kurnool,
Anantapur, Cuddapah and Chittoor districts nd in the Alury, Adoni and
Rayadrug taluk of the Bellary district, and with the said territory as their
areas of operations, three new societies, to be called the Andhra Co-
operative Bank, the Andhra Co-operative Central Land Mortgage Bank
and the Andhra Handloom Weavers' Co-operative Society respectively
shall be formed.

3. Proposals of Registrar and confirmation by general body of
socicty.—(l) For the purpose of reconstituting the existing societies and
forming new societies as aforesaid, the Registrar of Co-operative Sacieties
for the State of Madras thereafter in this Ordinance referred to as the
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Registrar., _shall plgcg before a meeting of the general body of each ofthe
three existing societies, proposals regarding the division of its assets and
liabilities between the society ¢s reconstituted and the corresponding new

society and regarding the members who would constitute each of the said
societies.

Explanation—1In the case of each of the existing societies, the liabi-
lities may be divided as such between the society as reconstituted and the
cotresponding new socicty or nuy be allotted to one society with the
obligation laid on the other to pay to the former the latter’s share of the
liabilities.

(2) U the proposals of the Re
coufirmed by a resolution passed by
at the meeting, either without
which the Registrar agrees, the
operative Societies Act, 1982 (
the new societies accordingly
of the existing societies conseq
new societies.

gistrar under sulsection (1) are
a majority of the members present
wmodifications’ or with modifications tg
Registrar shall under the Madras Co-
Madras Act VI of 1932) form and register
and shall register the changes in the bylaws
uent on the formation and registration of the

4. Procedure if Registrar’s proposals are not confirmed—1If the
proposals of the Registrar are not confirmed either without modifications
or with modifications agreed to by the Registrar, the State Government

shall refer the proposals to a Judge of the High Court, Madras, nominated

by the Chief [ustice Madras, in this behalf, and the decision of such Judge
shall be final.

5. Action on decision of Judge.—1n any case falling under section 4.
on the communication to the Registrar by the State vaernment of the
decision of the Judge, the Registrar shall form and register the new societies
in accordance with the said decision and shall register the changes in the

bylaws of the existing sccieties consequent on the formation and registra-
tion of the new societies.

State Guarantee not affected

6. Allotment of liabilities

not to affect guarantee of the State
Government.—The allotment of 5 2

ver | the liabilities of each of the existing
sgcieties between the society as reconstituted and the corresponding new

society shall be so made as not to affect the guarantee, if any, of the
Stage Government for the dpe repayment of any debt owing by the existing
society or_the due redemption of any debentures issued under the Madras
Co-operative Land Mortgage B.nks Act, 1934 (Madras Act, X of 1934).
7. Guarantee of liability by the State Government.

| —1If the resolution
of tl.le ggneral boc'iy conﬁrmmg the proposals of the Registrar without

ations agreed to by the Registrar or the

he ¢ with the terms of the resoln tion or the
decision, as the case may be, and the State Government shall be liable as
guarantor in respect of the said liability-

8- Reconstitation of existing socie

e ties and formation and registrati
of new societies to be binding on gistration

shareholders angd creditors.--The
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ituti isti ieti .formation and registration of
tion of existing societies and .the tion al
:gzo:es\t:rnsxocictics, and the allotment of ngl}ts and habx_)m'es as between ;he
societies reconstituted and the corresponding new sgcxgtres effected uhn ef
sections 2, 8 (2) 5 and 6 shall in allrespects be binding on all the share
holders anzl the creditors of each of the existing societies. )
i i i in Acts.—The Otate
ations and modifications to certain S he
Govegr'nm[:?]?p[:,ay by order make such ad(aptatxons:nd‘zz_r}odfxf?gatéc;n u:* g::
i ieti : :t 0 32) an
Co-operative Societies Act, 1932 {(Madras Ac :
Mzg:: é)‘o‘perative Land Mortgage Banks Act, 1934 (Madr?fs ?Ltt Xﬂ(\)f
1984), as are consequential on or are necessary {0 give full effec tp, e;
recon;titution of the existing societies and the formation and registration o
the new societies. . N .
i i i ts.-~The provisions of thi
10. Ordinance to override certain enactmen 1 _
Ordinance shall have effect, notwithstanding anything to the{cognt‘;;iry 13
the Madras Co-operative Societies Act, 1982 (Madras Act V{VIO dl 8 A,a:nx
the Madras Co-operative L.and Mortgage Banks Act, 1934 (Madras Ac
of 1934.) . t oy not
fadaed ¢ may -
11. Power to make rules.-~-The State Governmen !
cation in the Fort St. George Gazette, make rules to carry out the purposes
of this Ordinance,

HC S SIS SR K S5 DK THC K- DI K K IR SEC S I K SR IO S
X JUusT OUT!! JUST QUT I!! ®
FOR SALE
AN INTRODUCTION TO INDIAN RURAL
ECONOMICS
By
T, Sankaran Pillai, M.A. (Hist.) M.A. (Econ,)
M.A. (Pol), L.T., Dip. in Geo.
for the use of the B.A. & Hon’s Students and Co-operative
Tratnees
with a Foreword by
. S. Chandrasekhar, M.a.M.Litt. (Madras), M.sc. (Columbia)
Dr. 8. Chan PH.D. (New York)
Professor of Economics, Baroda University.
i Price ;: Rs. 2, Postage extra
Single Copy Price Published by
The Madras State Co-operative Union.
Copies can be had:
The Madras State Co-operative Union,
379, Netaji Road, Madras-1.
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Three Inaugural Meetings—Summary of Proceedings

1. The Inauguration of the Andhra Co-opetative Bank, Vijawada
on 6-9-1953,

The inauguration of the Andhra Co-op. Bank was celebrated
on 6.9.53 at the premises of the Vijayawada Co-op, Central Bank
which kindly gave its first floor to uccommodate the State Bank. In the
morning Sri Bikkina Venkataratnam President of the Andhra Co.op.
Bank performed the Pyja in the iron safe room while the priest chanted
the sacred Vedic hymns. At 2 p_ m. the formal meeting for the inaugu
cation was held in the Bank Hall which was tastefully decorated, The
meeting was well attended by the co-operative officials and non-officials
and local gentry. -Among those who attended might be mentioned the
Hon'ble Sri S. B. P, Pattabhi Rama Rao, Sri Kala Venkata Rao, Sri
A. Kateswara Rao, Raja of Challapalli, Sri M. D. T. Muthukumaraswami
Mudaliar, Vice president, Madras State Co-op. Bank, Dr, P. Natesan,
General Secretary, Madras State Co--op. Union and Director of Madras
State Co-op. Bank Sri T. Muthukumaraswami Piliai and Sri D. Krishna
Mucthy Gounder. Directors of the Madras State Co-op. Bank. The
Hon’ble Sri D. Sanjivayya was however to unable to attend,

Sri J. C. Ryan, MA, L AS:, Registrar of Co.op, Societies, hoisted the
Co-operative Flag.

In the unavoidable absence of the Hon'ble Sri Sanjivayya, Sri Kala.
Venkata Rao was proposed to the chair by Sri Bikkana Venkateratnam.

After prayer Sti Eikkana Venkataratnam welcomed the distinguished
Visitors and friends who assemblad there. (His Welcome Addréss is
published elsewere i1t this Issue),

Sri Kala Venkata Rao who Presided, spoke about the progress of the
Co.operative movement through half 2 century, and the numerous official
and non.official Co-operators who contributed to such progrers. (His
address is published clse where in this Issue).

The Hon’ble Sri Pattabhi Rama Rao inaugurated the New Bank,
He appealed to the Andhras to help the New Bank. to development in
to a mighty co-op, institution. (His address is published elsewere in this
Issue).

Sri J. G, Ryan, Registrar of Co.op, Societies, then addressed
the gatharing, he explained clearly the circumstances in which the New
Bank was created, and the smooth manner in which the bifurcation was
effected. He presented a clear picture of the various handicaps of the
new institution and suggested ways and means of solving the problems.
that might Crop up. (His Address is published elsewere in this Issue).

Messages were read by Sri B_i‘kkina Venkataratnam from distinguised
persons like the Hon’ble Sri Sanjivayya, the Hon’ble Sri K. Venkata-
swami Nayudu. The Hon’ble Dr. M. V, Krishna Rao, etc.

On behalf of the Residuary Bank, Dr. P. Natesan expressed his
happy sentiments over the creation of the new institution and wished
(he pank years of useful service. (His spoech is published else were in
this Issue)-

The meeting ended with the singing of Janagana Mana.
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2. The Inauguration of the Andhra Ceatral Co-op.
Land Mortgage Bank, Ltd. at Madras on 5-9-'53.

The Andhra Central Co-op. Land Mortgage Bank Ltd., was
inagurated at the Premises of the Bank in Mylapore on the
evening of 5-9-53, Mr. Justice P. Satyanarayana Rao, Mr, Justice
P. Chandra Reddy, the Hon’ble Dr. M. V. Krishna Rao, 8riJ. C, Ryan,
Registrar of Co-op. Societies, Srti Bhogaraju Venkataratnam, and many
prominent officials and non-official's were present.

Sri B, V. Subrahmanyam, ML cC, President of the Andhra Land
Mortgage Bank welcomed the gathering and after explaining the position
and problems of the Bank, requested Sti C. M. Trivedi, Special Officer
for the Andhra Affairs, to inangrated the Bank. (His Address is pub-
lished elsewliere tn this [ssue).

Sri C. M. Trivedi inaugurated the Bank and offered to do his best for
the progress of the Bank. (His Adaress is published elsewhere in this
Issue).

Sri B. V. Subrahmanyam proposed a vote of thanks,

3. The Inauguration of the Andhra Handloom Weaver’s
Co-op. Society at Vijayawada on 14-9-'53,

The Andhra Handloom Weaver's Co.op, Society was inaugurated
at Vijayawada on 14-9-'53. Sri J. M. Lobo Probhu, 1cs., Secretary,
Development Department, Madras, presided. Over 500 weavers dele.
gates of the Andhra and many officials and non.official Co.operators were
present. .

Sri D. Ramakanta Rao, President of the new Society, welcomed
the gathering. (His Address is published elsewhere in this isswe). The
Hon’ble Sri C. Rajagopalachari, Chief Minister, Madras who was to have
inaugurated the Society was unable to attend, His Inaugural Address
was therefore at read the meeting. (His Aidress ts published elscwhere
in this issue).

Sri J. M, Lobo Prabho, who presided, delivered his presidenta)
Address, Sri].C. Ryan, M.A,1.AS,, Registrar of Co-operative Societies
also addressed the gathering. He explained the various problems con.
forting the weavers societies and the ways and means to solve them., He
also stated how the * give and take’’ policy of the co operators enabled
the State Institutions to solve their problems of bifurcation smoothly
without external interference.

e
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Andhra Co-operative Bank, Ltd.
WELCOME ADDRESS
Sgrr B. VENKATARATNAM CHOUDARY

president the Madras State Co-operative Bank,
President, Andhra Co-operative Bank, Ltd.

Dear Mr. Kala Venkata Rao, Mr. Pattabhirama Rao, Mr. Ryan
and Brother Co-operators and Friends,

On behali of the Andhra Co-operative Bank I offer my heartiest
welcome to you, Sirs,

This is an unique occasion when we are called upon to inaugu-
rate a new Bauk ¢o finance the District Co-operative Banks in the
State to be formed for the Andhra area. ‘Though the State is to be
formally inaugurated om the Ist of October, institutions that are
comimon and have a Presidency jurisdiction have to get themselves
bifurcated so as to effectively deal with the new state problems.
Co-operation is one of the activities of the social welfare organisation.
Being a movement sponsored by non-officials, it has grown in size
and has- undertaken various activities and problems affecting the
people of the State. From a mere financing Agency and credit
organisation it has developed and spread its influence in various
directions. Its role in the agricultural credit structure of the State,
its influence on the trade of the country, the financing of the loan
and sale societies and marketing societies, its monopoly of procure-
ment and distribution of food-grains during the war, iron and steel,
and chemical fertilizers, are all well-known to you. Relief to
weavers and other ameliorative functions are all being taken up by
the Co-operators. Without confining itself to ouly agricultural or
marketing activities, it has taken up the financing of the industrial
concerns run on Co-operative basis, like the Madras Co-operative
Spinning Mills at Guntakal and the Htikoppaka Sugar Factory,

When the formation of the Andhra State became a settled fact
Co-operators have been thinking vyhether they should still r.emgin
jntact or whether they should also bifurcate their area of activities.
There is no gainsaying the fact that such a division will to a verv
oreat extent help the new State to develop on right lines. Though
there was a feeling that we should stand together, slowly the
corresponding advantages of bifurcation engered the minds of
Co-operators and as early as May the Bank decided on the bifur-
cation at its Ootacamund meeting in the middle of May 1953.

Events took a rapid march and within a space of two months
the inauguration of the new Bank has become a reality. A sub-
committee was appointed to go into the question of the division of
the assets and the liabilities of the Bank. The committee met four
times. There was perfect amity among the members of the Com-
mittee, The mutual understanding and the spirit of accommodation
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on the part of the friends of the Residuaryv Bank, rendered it possible
to quickly and thoroughly deal with the problems of division. There
was not a point on which there was disagreement. They readily
agreed to part with half the common assets for the new Bank., In
the miatter of buildings, furniture and other assets piled during the
course or 48 years of the working of the Bank there was an equitable
arrangement to which both parties readily agreed without the
haggling of even uterine brothers who partition their family assets.
The General Body which met on 26-7-1953 gave its approval to the
terms of settlement. On behaif of the Andhra Co-operators, I
express my sincere thanks to our Tamil friends aud 1 am gratetul
for the Co-operation and accommodation aud the spirit of service
with which thev acted in helping us to bring *into being and
start this Bank so expeditiously and I request them to show the
same sincere interest and help in future,

It was originally thought that the new Bank may be started
after the State was actually brought into being, But matters had
reached a stage that it was thought expedient to start the new Bank
even before the actnai formation of the State. It is now being
named Audhra Co-operative Bank and will be tenamed as the
Andhra State Co-operative Bank after 1st October.

It is a privilege to me to mention the great services rendered by
Mr. Rvan, the Registrar in showing his great capacity, originality
and resourcefulness, unbouunded knowledge, his vast experience as
Registrar in dealing with various difficult problems and tide over
them to bring into being the new Bank. He spared no pains and
has given his best thought on Co-operation to help the formation of
the new Bank., Hs negotiated with the Imperial Bank of India,
Reserve Bank and the Government to extend the original guarantee
for the loans advanced bv the Imverial Bank. The Audhra Co-
operators have ever to be grateful to Mr. Rvan for the goodwill and
unbiased mind he has shown on every occasion, and for the way in
which he is trving to see that the new Bank does not suffer for
paucity of funds in its initial stages. Mr. Rvan will shortly explain
to you the various obstacles he has to face and surmount,

The financial position of the new Bank on bifurcation will be as
follows :—

LIABILITIES. ASSETS.
Rs. Rs.
(in lakhs) (in lakhs)
Share Capital 8.70 Advances to .
Reserve Fund ' 22.45 Central Banks { 334°44
Other funds 0.98 Investments 12'88
Deposits 36.88 Sundries 176
Borrowings 279.43
348.44 34908
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It will be seen that the deposit of the new Bank are very weak.
The Bank has to build up sufficient -working capital. Unless large
deposits flow iuto the Bank it cannot go on to do its functions
prc}periy with borrowed capital alone. Thanks to the Residuary
Bank that they are not onlv placing a sum of Rs. 25 lakbs to start
with towards working capital, but have also agreed to undertake to
lend their credit for the liabilities to the Reserve and Imperial Banks
and also for agreeing to lend to the new Bank funds needed from
time to time at their average borrowing rate, This is a great help
to the new institution to start with. But unless the Andhra publi.c
fully co-operate and divert all their savings and deposits to the new
Bank it cannot effectively function with borrowed capital alone. I
would therefore appeal to all Andhras to give their best co-operation
and active help in securing deposits for the new institution and see
that the Bauk will stand on a firm footing and cater to the needs of
the people in the near future. The local District Banks have been
tapping the local reserves alreadv and a greater spirit of Co-oper-
ation is necessary to add to the resources of the new Bank. I am
sure that the Audhras who always rise up to the occasions in all cases
of emergency will do their best for this Bank to develop it and raise
it to the status of the Residuary Bank. I mav assure vou that this
Bank will do its best to serve the societies with what all resources it
can command and render all help that is required for the people
through the Co-operative Institutions, :

We are inaugurating this Bank just after a great calamitv has
overtaken in East Godavari District with unprecedented floods that
wrought havoc among the agricultural population resulting in the
loss of cattle, crops and houses rununing into several crores. It is the
duty of everv citizen to come to their rescue in this hour of need and
do his best to help them even denving oneself certain comforts: no
doubt help is flowing from every quarter but it is not sufficient takine
into account the magnitude of the damage to cattle, crops ana
houses. As Co-operators we are bound to do our best in rehabilj-
tating the societies that were hard hit by this flood havoc by
financing them. As a uew Bank, I have explained to vou the
financial position. In the circumstances I make an appeal to the
Reserve Bank to give us the maximum accommodation to enable
this Bank as an Apex Bank to finance the societies and rehabilitate
them.

T thank the Hon’ble Minister for Rural Welfare for makine it
couvenient to inaugurate the new Bank and Sri Kala Venkata Rao
for presiding on the occasion. I thank all the Co-operators and
friends for responding to our invitation and particularlv our
Tamil friends and the Registrar who have made it convenient to
be vresent here and see that the new Bank is inaugurated.

My sincere thanks are due to the President and Members of the

Viziawada Co-operative Central Bank for readily giving us -

accommodation and also for their co-operation in this function,
“Jai Hind.”
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PRESIDENTIAL SPEECH OF

Srt KaLa VENKATA RaO
Brother Co operetors,

On this occasion [ am grateful to you all for having given me the
opportunity to address you.

From today Andhra Desa will have a separate Co-op. Bank. We
should thank Mr. Venkataratnam, the President of this Bank for his
efforts to see this Bank inaugurated this dvy. 1 am a Director of Madras
State Bank for over 26 years and though Mr, Venkataratnam is a little
junior to me we have all been colleagues for a long time.

The Bank has been allotted Rs. 36 lakhs deposits and Rs. 25 Jakhs
has been gives by our Tamil friends. The Bank has to get more
deposits in order to extend its business, Our cultivators should set
apart a part of their funds and put their savings in this Bank.. Only if
all those who earn, systematically save a part of their salary and put in
their savings, the country will go forward,

This Bank has been brought to ity present position by the selfless
efforts of a series of'eminent Presidents like Sri Ramadas Pantulu, Sri
Mocherla Ramachandra Rao and Sri T. A. Ramalingam Chettiar, Sri
Ramadas Pantulu during bis 16 years' service put co-operation on a
sound basis. His exhaustive Report on co operation to the Central
Banking Engiury Committee in 1928 brought him to the limelight. No
body except he could have given such a comprehensive summary. Sri
Ramalingam Chettiar has done much in the field of non.credit activities.
The last President of the composite bank was Sri Venkataratnam, We
should give credit to their services, My thanks are due to all our Tamil
friends who have come to attend this function from such a long distance
as Madras and the Southern districts. They all moved as born brothers
with us and did have no occasion to disagree,

Mr. Ryan has been our Registrar and wiil be our Registrar till
September 80. This intervening period between 6th and 30th Septem.
ber is a formative period for us. He is solely responsible for getting
this accomodaticn of Rs. 25 lakhs from the Madras State Co-op. Bank.

Co-operation has been an important factor in our country and life.
In spite of many ‘‘isms,” and many ideologies, I am one of those who
believe that co-operation can do immense good and can be a great
solution to all our problems.

Ten years ago it was common for an average man fo hold an acre
of land and this has given place to the idea of earning a fixed monthly
income. Co-operation combines in itself the idea of ownership and
Social justice which are found in no other system. [ firmly believe that
co-operation should have a place in the construction of our life and .
country.

INAUGURAL ADDDRESS
THE Hox'BLE Sri PATTABHIRAMA Rao
I was very glad when I was told that there is going to be a new
Bank for the Andhra. When 1 was told that the Andhra Directors
have secured a building in Madras for th ir share of the assets [ feared
that the new Bank might be opened there. Vijayawada has been
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lucky enough to get the Bank established here.
Andhras to develop it,

From my long experience, I do not thin
difficult, The rousing response given by Andhra Desa in respect of
Government’s recent Rs. 2 crore.loan clearly shows that we do not lag
behind any other State, Coimbatore was the first District to collect
Rs. 95 lakhs. The next place goes to Kistna District which collected

Rs. 61.55 lakhs. Third place also comes to us, of the Godavari, which
district collected Rs. 43.4 lakhs.

1f Andhra Desa has to make progress, banking institutions and
especially, this Apex co.operative bank should florish . We should not
be frightened by the Godavari floods. We should aim at building more
small projects than big projects for our agricultural improvement.

Co-operation today seeks to do good for the common man.
people are more benefitted than rich people.
principle. The Bank that is
leaps and bounds.

[ congratulate my Tamil friends for h
to the Andhra Public to help and patronise
declare the Bank open,

It now rests on the

k that the improvement is

Poor
: . I also approve that
going to be inaugurated should develop by

aving come here, | appeal
this great institution. I now

ADDRESS
By Sr1 J. C. RyAN, m.a ., LA.S,,

Registrar of Co-operative Societies, Mudras.
Mr, Chairman, Hon’'ble Minister, Ladies and Gentlemen,

Let me first express my thanks for the way in which the President
for tl}c Andhra Co-operative Bank and the Chairman of this meeting
have introduced me to you. The Chairman was good enough to say tha{
he was happy that I would be connected with this Bank till the end of
September: No doubt I registered this Bank this morning, and took part
in the official proceedings of its first General Body and Board Meetings
and shall continue to minister to its wants for a few weeks more. But

: stands for an ideology which
ideology which makes no difference

between France and England, between America and Russia, between

Tamilnad and Andhra Desa.

When the idea of dividing the Madras State Co-operative Bank was
considered, [ had mixed feelings of joy and unhappiness. I was not
happy because a great institution was going to be cut up. The co-opera-
. tive movement in Madras is the best in the whole of India and the envy

of many other States. Iam aware that the co-operative movement in
Bombay claims to _be better than the movement here, But I am also

arger even than the annual revenues
of the Madras Government, and which provides that Government with

substantial funds when they float loans. I am proud to say here on this
occasion that when the two last loans were floated by the Government of
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e of the first to be consulted as to how much they would be
izalgr?(f's:zlr‘; were representatives’oi the co-operative moy%rxf\cn(t_l. ‘le{-l;:
was when the co-operative movemcl}t. had to be helped wit un ls fy I
Government. We are now in a position to help Government with fun :
That is the strength of the co-operative movement. :I‘he bngggst oI;gmlx{xsait
tion of this great movement was the Madras State (,o-operatxvek an .ﬁts
commands a business of over Rs. 9 crores and was able tq make prof
last year to the extent of Rs. 5 lakhs and to de:‘clar.e the maximum perr(rlus-
sible dividend of 9 per cent. When sucl} an institution was pr%pc:ise ;3
be bifurcated and with its afhiliated societies were to be divided w

t feel unha ? -
womgur;;othere were I:){)Izyer considerations—administrative demog:ranc and
economic. The administrative reasons were that the co-operative m(;lve-
ment was so closely linked up with policies of th; Qovernment that w en
it changed the apex institution too had to be divided, The debm]ocratl(cj:
reason was that the people themselves asked for it. The Bank dq onge.
to its members and, when they wanted to divide, who could stand in their
way? The economic reason was that co-operation Succeeds best where
there is a community of economic interests. When a set of people are
conscious that they all come from one stock, that fecling provides tfhf::
stimulus for progress. One had toseize that spirit and make the best of it
with enthusiasm. - '

But those in authority were inﬂueqced by tk_xe'cxper'xence in 9ther
spheres when they considered the question of splitting this Bank. Fhez
began questioning whether it could be divided smoothly ; whether eac
section would care for the interests of the other ; whether there w0uld be
a spirit of give and take. Probably the memory of the arbitration made
by Justices Wanchoo and Misra in regard to the territories that had to go
to Andhra and Mysore was lurking in their minds. Therefore, when they
framed the Special Ordinance for registering tt}xs Bank and rec_onstltutmg
the Madras State Co.operative Bank they laid it dpwn that in case the
composite bank did not agree with the p:op05al§ which the Registrar put
before it, the matter should be referred to a High Court Judge for ‘fmal
decision. But here we are today without having to go to a High Court
Judge. We went about the matter in a business-like manner and m'the
true co-operative spirit. Each side gave gnd took in perfect amity. The
result is that we are now celebrating the inauguration of the new Andhra
Co operative Bank. . - ‘

Gentlemen, now we must consider certain rt?alxtxes with regard to the
future, Your Bank will have to t'acg prob.lems like any other new Bank.
It will have one special problem whxgh will cause gnxlety. It will h_ave
to look about it for funds, The position today is this: 1 f_)e fogxldatlons
of the new Andhra Co-operative Bank are very strong with a httle_ over
Rs. 8 lakhs as share capital and Rs, ?2 lakhs as reserves. But if the
business is to progress you need deposits  You will bave an idea of how

reat the needis when I tell you that the Andhra Bank now stands
indebted to the Residuary Bank to the extent of about' Rs. 136 lakhs.
When this money is repaid, you might say }hat the Bank is able to stand
on its own legs. Now is this cnd‘ to be. achieved ; Some of the speakers
have already indicated that certain facilities have been made available to

ou from the Reserve Bank and the Imperial Bgnk, These are helps
y hich are available to any other Bank, co-operative and non-co.opera-
ri’vc But if the new Bank is not to depend on outside help and proclaim
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that it flourishes on that famous co-operative princinle— inci

self help—it should be able (o raisepdeposits‘1(;2;:111‘;,1.6 ,IEEE F:::[tlc{?lehd
during the last several decades the deposits came from thc; liht .
districts to the Madras State Co.operative Bank and the loans wes’(::ut lfm
by the north. I glo not for a minute say that it is a bad thing tolb a. o
RTe) !ong as bgrrowmgs are made for productive purposes; but the Y
rative principle is that both prudent borrowing and s’nvinu sh Col:p;-
done in t'e same institution, There are some who say—fbo e I: X
wrong —that the savings of Andhra are spent on litigation or on {)e feo.
I rather think that the value of savings has not been realised j le(;llfs.
as much as it should be, The Chairman mentioned that the nG (;l g
ﬂooc}s have awakened people to a sense of thrift, That sense h % to be
cultivated a-great deal more and widely, ) as to be

~lamglad that this Bank this mornin i i i
higher tha’n‘ {he rates which are being allg“f:lc: II;S ll;xSeFIlQ};:?dtlx):rpogt e
Madra~sA Phis inducement ought to bring a good many depo‘sitys ‘ank o
make it self-supporting. I am glad to observe that the lead hzz gs o
given to-day by the Hon’ble Pattabhirama Rao who has gcneroxfs(;;

oftered the first deposit of Rs. 1.111. 1 e 1
be emulated by many people. = only hope that his example will

The opportunities for development i i
not pursued elsewhere in the pState. n’[ﬁ)ngit;?;;fx r::if:& :}r(lzln?nllmes
enterprises which have not been thought of in the south I might mp ets' o
l?e sugar 'facto‘ry at Ettikopakka and the spinning mill at Gu%takalen’llﬁn
Cn.operative Sugar Factory at Ettikopakka commands Ks. 30 lakh .
capital a good part of which was contributed by sugarcan;: cultz;va:oi:

themselves. The Growers supply cane
C . : to th i
prescribed price at controlled rates and at the 3 of oy S g the

not only in lndia but in the whole wor|d is d
partli' of t\t}x\t/: }vorld and enquiries are pouri
working. We tound complete co-operati iri ili
lakhs of share capital contributed gy vtle:vSeI;’sr’lt(,‘gfg;trlzllrtxi%éhsere: Rs. ‘!0
Andhm. Desa and those in Tamilnad had to be divided OCI.CtleS e
separation c?f Andhra from Madras, The weavers societies of ]\‘v'ltb_ e
ha‘{e ?Qﬂtl‘lbl']tedA more than those in Andhra. A sccosc? "lilm'ulflad
springing up in Tirunelveli. It has collected Rs. 12 lakhsr;f mxh' b the
é\ox::cii:;tr;_sh::ir_e .ga%xt:;l is f:s. 44 lakhs. When the Madras State I‘vlvar:fitllog:rf
1S divided the Andhra shares in the Tirunelveli Mj
(I:\Lﬁ;l\entg});a[\s:g;iz v;lrild lt)geac'll!pstedl sol tg?t your Guntakal lt/;liflsrlglltgz
Irunelveli Mills ma
?;:dtxa. The Guntakal mills will still owe Rs, ’?&bfakct?smtglsl‘t:g'lNog-
¢ Andra members of the State Handloom Weavers’ Society alglr‘l:ed.
)
gc;:lnpiietely owned by the weavers in the Andhra Deskf nz;lllll trll;)l'asyhbe
bee .'ong without a Wanqhoo or a Misra, Co-operators on b thl 'das
e:.e;\.::i the highest praise in this regard. The Guntakal Mills tO d for 2
ﬁ::a ;reol?l?y. _ It hopes to produce 700 bales of yarn every rsnzgthfor;
Wcazerg maat 1s produced will be distributed to weavers’ socit::l'n
v nay, therefore, be able to manufacture handloom ¢l tklxes.
cheaper prices than now and probably even at prices cheaper tlfa(x)l tl?:

rawing tourists from various
nginto iy office about its
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mills, The scope for special co.operatives is great in Andhra ; but they
can take ghape only if the Apex Co operative Bank can draw large funds
from the public from now As I said, the success of a co-operative
institution depends on the community of economic interest, on the
feeling that it belongs to a people who bhave sprung from one stock. 1
hope this feeling will stimulate this Bank to greater and greater
enterprise, that it will live up to the traditions of the Madras State
Co.operative Bank, and be of benefit to Andhra and its prosperity,
FRATERNAL GREETINGS BY Dr. P. NATESAN
General Secretary, Madras State Co.opsrative Union & Director, M,S C. Bank.
Many decades ago when the sponsors of the Provincial Co-operative
Bank as it was then called, organised that institution, httle would they have
dreamt that at this future date this gigantic co-operative institution was
going to be bifurcated into an Andhra Co-operative Bank and a Residuary
Bank. This bifarcation was not on‘account of mis-understanding between
the Andhra Co-operators, and Tamil Co-operators, or on account of un-
workability of the large area of operation. [t was a necessity and a neces-
sary corrollary to the bifurcation of the State and as such has been inenvi-
table in spite of the desire of the members to conlinue together. When a
state is formed, it requires a separate co-operative organisation with a
separate Registrar and as such a separate co-operative financing State
institution. In accordance with this we have met here to-day to inaugurate

‘the Andhra State Co op. Bank.

On this occasion, when e are separating after a long companion-~
ship, I must express my gratitude and heartfelt indebtedness and that not
only on my behalf but also on behalf of Mr. Dalavai Kumaraswamy
Mudaliar, Mr. Krishnamurthi Gounder, Mr. Muthukumaraswamy Pillai and
other Residuary State members who are absent at to-day's function to all
the members of the Andhra State Co-operative Bank, We have beeu
moving with a spirit of co-operation, comradeship all these years and on
this occasion I must express my respect and regard to all the Andhra
friends.

Mr. Bikkani Venkataratnam to whom I was introduced for the first
time when I was elected as the General Secretary of the State (o-opera-
tive Union and as the Hon. Editor of the Madras Journal of Co-operation
is one of the most sacred co-operators for wbom 1 have the greatest regard.
I always cherish sweet memories of my association with him at the Union
and the State Bank.

Hon'ble Sri Pattabhirama Rao who inaugurated the Bank was also my
colleague on the Executive Committee of the Madras State Co-operative
Bank before occupying the Treasury Benches of the Madras Government.
Three improvements he has made after he assumed the charge of Minister-
ship: Firstly, he bas physically improved very much. Secondly he has
become a powerful speaker after he became a Minister- Thirdly he has
become more definitely attached to ¢o-operation than he was.

I had the acquaintance of Sri Kala Venkata Rao only for a short time.
Before I became a member of the State Co-operative Union he was the
Minister for Public Health. I had the fortune to sit with him on the
Executive Committee of the State Bank. His advice, his matute thoughts
over many problems and his imprcssions.have always been re-membered
in the Executive Committee and his advice taken with inspitation. We

are all very sad to part with friends.
I offer my heartiest congratulations to the new Andhra Bank and wish

it al ity and success: )
it all prosperity 173



Andhra Ca-op. Central Land Mortgage Bank, Ltd.

PRESIDENTIAL ADDRESS

Sri B. V. SuBramaMANYAM, B.A. B.L., M.L.C,
6th September 1953.
Shri Trivedi and Friends,

Permit me first to say how very grateful we are,
source of pleasure it is to all of us, thaftg Shri 'I‘rivedi,e S;ggial;ogfﬁ%;eal; a
Andhra Affairs, should have sokindly and so readily agreed to inay u tt tf?r
Andhra Co operative Central Land Mortgage Bankithis evening sga ria e the
institution a._portion of his invaluable time, fully pre-occupied gsf ng O'ulr
know it is with thé complex problems of the establishment of the Awtziha 1
State. We are deeply appreciative of the honour done to us by the fu ra
head of the Andhra State in gracing this occasion with his presenc utur[e
encourages Us to hope that he, who is no stranger to the Co-o e: ’ t
Moyen;ent mftge ;guntry, will guide and help the growth of the O-Ogeritliz:
ions
lgn::zlt:uB:nk.o adhra, and not least amoung them the Andbra Lang Mort-

Let me next thank all those others in our gatherin
of great.worth, and csome of whom are dcstifed to iéﬁ?;yu‘:':o Ere men
Anchra initheir several spheres of activity, for it was very kind indeecsi a}pg o
to have accepted our invitation. We look to them for all the advic o tdem
the assistance that they can give to make the Andhra Co.opcrativ:én ail
Land Mortgage Bank atleastas vital an institation'in the economic lif elfltral
Andhra State as the Madras Co operative Central Land Mort ife of the
has been lor nearly a quarter of a century in the economi gﬁge Bank
composite Madras State C life of the

The inauguration of the new Land Mortgage Bank i .
matt‘er for great rejoicing. But at this ;auspici%)ui mon?é{ntl“ ;}ll:jdhr.al;s a
detriment to the enthusiasm that should prevail, it is well to ;ememl?lt out
we are meeting under the shadow of the gravest disaster of rece er'that
that has overtaken Andhra. I refer to the unprecedented i ;t times
river Godavari. A whoie green delta has been nearly washed Ol(l)t T the
sea. The granary of Andhra has been almost lost to the ocean b c;ﬂto’the
consequent dislocation of life is a service challenge'to thelresolut ed. The
the resources of the coming Andhra State. So also .is ” aetness and
level, to the Aqdhra Land Mortgage Bank, because a fair bulk ’of th agothe.:r
loans are distributed in the Godavari delta, and wnost of the apri el ank’s
debtors of the area maust find it difficult for sometime to com fo oy
usual instalments on their loans to the Mortgage Bank. Ay 5 ? to pay the
if the Andhra Land Mortgage Bank had adequate resources 'ltmel like this,
to the aid of the stricken people in the reclamation of land it should go
and should‘ thereby establish the validity of the co-operati 8 ang] h.ome_s,
the Nation's economic life. But the Andhra Langd Moprt " ve B[?rlnqlple in
far indeed from such sufficiency of resources. And tbaf bg? ank is very
other prqblerns_of the Andhra Co-operative Central Land Ir\:[ngs e o the
on the bifurcation of the composite Madras Co-operati grtgage Bank
Mortgage Bank. ve Central Land

By the bifurcation of the composite bank ey

the Andhra Land Mortgage Bank hag ctole, en before the 13t of October,

a march over the Andhra
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State. In one sense that has only meant that our bank’s troubles are to
begin earlier, and for the very reason that the bank is to come into existence
before the State on which it relies. But this was inevitable in the circum-
stances. And it is a matter for gratification that the Boatd of Directors of
the composite institution unanimously accepted the principles that should
govern the bifurcation and the division of assefs and liabilities between the
residuary Madras Land Mortgage Bauk, the Andhra Land Mortgage Bank
and the Mysore Land Mortgage Bank. These principles were decided
at the meeting of the composite Board on the 16th of August, 1333.

Broadly speaking, these are the features of the biturcation and the
division of assets and liabilities. The authorised capital of the residuary
Madras Land Mortgage Bank is to be Rs. 80 lakhs, and that of the Andhra
Land Mortgage Bank is to be Rs. 20 lakhs. The outstanding debenture
liability of the composite bank, which is about Rs. 6.27 crores, is to be
divided between the residuary Madras Bank, the Andhra Bank and the
Mysore Bank on the basis of the tatal loans issued by the composite Bank
over along period in the respective areas of operations of the three Banks,
The Sinking Funds are to be divided on the basis of the collections on the
loans, received in the respective areas. Loans financed outside the
debenture money are to be divided and allotted on the basis of the respec-
tive areas in which they were disbursed. The composite ban’s liability to
the State Government, under the Grvernment’s temporary accommodation
of Rs. 80 lakhs a year, is to be divided on such a basis too, taking account
of the loans financed with the money so make available to the composite
Bank. Of the common assets in their entirety. wviz., (i) Reserve Fund,
(ii) Reserve for Bad and Doubttul Debts, (iii} Depreciation Reserve,
(iv) Debenture Redemption Reserve, (v) Dividend Equalisation Fund,
(vi) Common Good Fund, (vii) Fands for Subsidies to Primary Banks,
(viii) Profit for the year 1952-58, and up to the date of bifurcation
(ix) Furniture and Fixtures, and (x) Otber Common Assets, 54.6 per cent
will be the share of the residuary Madras Land Mortgage Bank, 44.9 per
cent will be the share of the Andhra Land Mortgage Bank, and 0.5 per cent
will be the share of the Myscre Land Mortgage Bank, The priuciples, we
think, are just and reasonable aud fair. ] bave no doubt that the work of
following up these principles isto the details of the division hereafter as
hetween the residuary Madras Land Mortgege Bank and the Andhra L.uid
Mortgage Bank will be equally harmonious and smooth, A great many of
the details have alteady been worked out, but the final figures await the
scrutiny and the acceptance of the banks concerred.

Just before requesting Shri Trivedi to inaugurate the Andhra Co-
operative Central Land Mortgage Bank, I do not wish to mar the occasion
by making plaintive demands on behalf of the Lank. But 1 feel thatl
should be failing in my duty to the Andhra Land Mortgage Bank and to
the Andhra State if I do not mention certain fundamental needs of the new
institution which cannot wait till after the imauguration of the Andbra
State. The composite Madras Land Mortgage Bank was the most
important long-term agricultural credit institution in the whole of India,
After the bifurcation, the Andhra Land Mortgage Lank will be second
only to the residuary Madras Land Mortgage Bank in its utility and
importance. Let me in this connection invite attention to certain figures.
The position relating to the distribution of debentures is as follows :
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Rs.

From the Andhra area . »os 1,12,14,300
From the residuary Madras area e 4,79,85,000
From outside the two areas 85,61,200

——— — gy

Total Rs. ... 6,27,10,500
But this must be seen in con

junction with the position relating to the
loans disbursed in the two areas

which for the last two years is as follows

Andlhira Residuary
Madyas.
Year No- of loans Amount Na. of loans Amount
: Rs. Rs.
1951-'52 1687 38,83.960 1826 44,00,105
1952-’58 23717 58,16,830 2063 46,386,740

On these figures, the Andhra Land Mort
lakhs a month for the disbursemen
banks. Ultimately, of course, the

gage Bank requires roughly five
t of loans to members of the primary
money for such disbursement has to be
raised by the flotation of a debenture on the guarantee of the Andhra
Government. For the time being, however, the money has to be obtained
as an accommodation from the Andhra Government. The Andhra Land
Murtgage Bauk requires the aid of the Andhra Gevernment in both these
directions almost immediately after the first of October. By normal
legislation or by Ordinance, the limit for the guarantee of the Andhra
Government under section 6 of the Land Mortgage Banks Act has to be
fixed  For the composite State, this was last fixed at Rs. 7 crores 1 plead
on behalf of the long-term agricultural credit movement in Andhra that
the limit under the Act should be fixed at atleast Rs 4 crores in all, to
start with. The liability under the existing gurantee of the composite
Government which falls, on division, to the share of the Andhra Govern-
ment is itself nearly Rs. 3.15 crores. In the matter of the temporary
accommodation to the Aundhra Lang Mortgage Bank by the State
Government between now and the fitst of October, the composite
Government and the Department for Aundhra Affairs have been addressed
by us, and, we trust, Sir, that with your kind intervention, if and when
needed, the Andhra Land Mortgage Bank will be allowed to function
usefully from its very inception instead of wmarking time for want of funds,

The Andhra Co-operative Central Land Mortgage Bank requires the
blessings and the good-will of every one of you assembled here, The
bank, to fr1fil its object, must be backed not merely by the agriculturists
and the Co-operators of the countryside, but also, and possibly very much
more, by the depositors big and small, by the Andhra Government and by
the Reserve Bank of India. We are glad to see amidst us to-day an
important representative of the Reserve Bank of India in the person of
Sri B. Venkatappiah, the Executive Director in
Credit, who has come down to guide us in the p
to ascertain for himseli the manner in which the Reser
be of assistance to the bifurcated co-
State——those which have been apex institutions of the composite State--
during the difficult period of transition. We are grateful to the Reserve
Bank of India for the increasingly important and constructive roll it has

ve Bank may best
operative credit institutions of the
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been playing in the spheres of long-term ar}d short-term agrécu:tutral ;:rr];c::rté
and we look to it for both advice and assistance in our e ofr 151 0in e
the smoothest possible functioning of the new bank following
establishment,

And thanking Shri Trivedi again for his great kindness in agreel:n%htics)
inaugurate the Andhra Co-operative Central Lapd Mortgag: ?;:mk s
evening, I request him on behalf of _an of younto ?augal.fl::rtetthce beneﬁ’t to

ess it, and to give us, on this occasion as well as here s
tl::a:s in’valuable guidance for which we know wc can confidently turn
to him.

GIST OF THE INAUGURAL ADDRESS
Sr1 C. M. TRIVEDI -
Special Officer for Andhra Affairs

ivedi leasure and privilege of
. dis felt happy that he had h'ad the p ) ;
meetx; s’grg:n;sworkerg in the co-oprrative movement in the composite
State of Madras and also meeting once again oun that occasion many
distinguished personalities or personages in Madras. The Presl_dent was
ight in saying that he (Mr. Trivedi) was no stranger to the co-operative
"gvement for he had served in the Conperapve Department from
r1119022 '28, ,for a year and a half as Deputy Regmtrarﬁncci“for tgzzg:sx;)d
- . . - - - a .
s Registrar of Co-operative Societies in Madhy ) .
?‘Iga]\favé,ﬁarrse;embegred the many leading personlzlilglef}:n the c.c():copeorlalt;:
: . .
. h non-official and official, and he realle e servi
‘l\a/,I?-r.ldV.bolt?amadas Panthulu, a veteran co-operator. He had_ had “tllle
rivilege of discussing with him problems relating to co-operation. “In
:)h se dgays, so far as I remember, we dit not look to Madras for mspxrat_loln
an% guidance. We looked to the Punjab, Many co-cl)p(;ar:ttox]'s, Ofﬁ(t:;)aa:
- i ilgrimaged there. But I am very glad to learn E
g/?dd::: i:ﬂ?zf)lags'og::gof tbgc most leading States, perhaqs the most,!cadmg
St:tc in the co~operative movement. It is very good thing indeed’’.
?

Role of Co-operation

“1t is said,” Mr. Trivedi observed referring to the inauguration of
the A}]tdl;rial%o—operative Central Land Mortgage Bank, “that !’no?lf‘y
d power are usually the sources of quarrels and troubles. But in this
Cartio lar case, I am very happy to note that the principles of the division
p? l;:.:s(s:le]ts and 'liabilities have been worked out smoothly and accepted
0h tfully in a spirit of co~operation. It is indeed how true co-operators
i eeld bihave. When it comes to implement those prmc1plgs in actual
:ihttmils 1 am sure that all my friends_co~operators, whcthcr. official or non-
ieﬁa’ 1, will show the same spirit as has been shown in evolving the
o 'C]? les for the division of assets. This is not an occasion for enlarging
prn‘x;:h[;t the co-operative movement stands for. You all know it. In
?l:]e midst of workers who have given many years to the cause of fbe. maove-
ment, it is not necessary to say that the application of the principle of
; ation of the key to most of our difficulties in rural India. [ \\_vcll
co—opett)er the Royal Commission on Agriculture writing that co-operation
:::etan great future and great possibilities and that if co~operation fails
then fail the hope of rural India.
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“ You have to-day divided the asscts and liabilities,” Mr. Trivedi
said and added, “but there are also intangible assets. The intangible
asset of the Madras Co-operative Land Mortgage Bank is to my mind the
good traditions built up over a scries of ycars hy the volunlary labour of
many workers. Although tiie division lias taken place, I am sure that all
those good traditions will be taken to the Andhra by the Andhra Co-
rative Central Land Mortgage Bank.”

Mr. Trivedi made a reference to the President's remarks about him
as “the future Head of the Andlira State’’ and said that they seemed to
be in the habit of stealing marches, *“ You described me,” he said, ‘‘as
the future head of the Andhra State. All | cap say is that you have “stolen
a march over any official annoucement that may be mwade [ do not think
I will be Head of the State of Andhra. Theretore, I cannot speak to-day
on behalf of the frture Head of the Andhry State, because there is no
official announcement as to who the official Head is going to be. Al
I can say is that the request which you have made, will be duly considered
by the Andhra Government and if by chance 1 happen to be the Head
of the State, I can tell you that the problems and difficulties of the Co-
operative movement and the Land Mortgage Banks, in particular, will
receive my attention not so much as the Head of the State but as an old
co-operators.”’

Mr. Trivedi hoped that all of them would join him in wishing the
new institution a career of ever-increasing prosperity and its being a

progressive, potent instrumnent for the welfare and advancement of the
rural population of Andhra.

ope-
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THE RAMANATHAPURAM
L DISTRICT CO-OPEAATIVE GENTRAL GANK, LTO.

No, 5184,
16, North Veli Street, Madurai.

TEL: {GRAMS: " RAMCENBANK ». POST BOX No. 96
® © tPyone 444.

L3 L d L3

o L3

o

Branches :

Karaikudi. & Aruppukottai.
L 3 Authorised Capital Rs. 10,00,000
Paid up Share Capital Rs. 9,30,967
Reserves Rs. 5.29,114
& Working Capital Exceeds One Crore
l Deposits are accepted at the following rates :
Fixed Deposits : 6 months 239, 3 years 33}%
1 year 3% 4 years 33%

PO Y

Season Deposits for Ra. 5,000 and above
for 4 months onwards 3%
Savings Bank Deposits o/

Provident Fund Deposits 33%
Season Deposits are accepted at decent rates in our Karaikudi and
Aruppukottai Branches
£ All kinds of banking business transacted.
Sri K.P. Ramunni Menon, B,A., R. Nagulusami Naidu,
Deputy Registrar and Secretary. Presiaant.

2 years 31% 5 years 49 LY

1
.y Current Deposits upto Rs. 5,000 % »
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The Andhra Handloom Weavers’

Co-operative Saciety Ltd., Vijayawada
141h September 1953,
WELCOME ADDRESS

BY Srr D. RamagaNTA Rao, M.,

President, Andhra Handloom Weavers Co-operative Society Ltd.,
on the occasion of the Inauguration of the Society.

M¢, Lobo Prabhu, Mr. Ryan ; Brother Co-operators and Friends,

It is with great pleasure we welcome you to-day to participate in this
inauguration ceremony of the Andhra Handloom Weavers' Co-operative
Society, Ltd., and to request you to give your blessings to us in our new
venture.

This is an unique event in the history of Andhra  Desa. Though the
Andhra State is to come into being on Ist October, we are starting this
new Society fo-day in order to be ready and play our due part in the
economy of Andbra Desa. :

You are all aware that the Weavers? Coroperative Sacieties were
mainly the result of the efforts of the self-less workers in the co—~opera-
tive field as well as the beneficient mcasures of the Union and State
Governments. The Madras, Gavernment wisely thought of starting a
Provincial Organisation on co-operative basis for weavers, to utilise the
subsides given to Handloom Industry in the year 1936 and onwards. Though
the subsidy amount;was small, it was well utilised. The Provincial Weavers’
Co-aperative Society was able to encourage formation of Primary Weavers’
Co-operative Societies as producing centres and start emporia on a large
scale for marketing of cloth. The development of the Weavers' Co-opera-
tive Societies, since then, was steady and progressive. No doubt there

were bleak periods but with the help of the Government and the able
service of the people at the helm, the Provincial Society was able to tide
over the difficulties and grow into the biggest co-operative Weavers’ orga-
nisation, not only in Madras State but in India.

It is but natural that one should feel sorry, when we were called upon
to divide the society which was fostered with such care and effort. But
we had to take into consideration the feelings of Audhra People and their
cherrished aim tg have a State of their own with an intention to develop
their culture and economy. When these feelings culminated in the establish-
ment of their long sought for Andhra State, we rejoiced along with the
rest of the Andhra People and set upon the task of division of this premier
organisation of the Weavers. Our Tamil Collegues fully co-operated with
us and made possible this: division without hitch or hinderance and our
thanks are due to them for their co-operation. I believe that only in the
co-operative field such amicable and speedy division became possible and
it is a pride to us, Co-operators, to contemplate on this achievement.

The present period is a period of depression and distress for handloom
weavers. All over the State millions of weavers are idle, mast of them
starving and utlimately leaving this World for good. When such is the
situation in the State, the task set to this new society for amelioration of
the weavers, creating employment and finding markets for handioom cloth,
is very greatin-deed. Many have already warned us of this heavy task.
We are fully conscious of it, though we can only pray to God to help us in
this calamity ; and we hope we can draw upon His Grace and do our work
earnestly and deligently-
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The efforts of this Society alone will not be enough tosolve this st
dous problems of Handloom unemployment. Unian and State Govem:]‘)pe?.
must find a lasting solvtion therefor. The levy of cess on mill cloth eng
reservation of coloured sarees and dhoties upto 40 per cent of the m'lll
production are no doubt welcome measures to protect the Handloom I1 ém
try. Schemesssubmitted for utilisation of cess funds when implemeuted ] ulsd.
help the macketing of Handloom cloth both inside and-outside the Co:notl:

It behoves on the Union Government to sanction these schem }ll
and enable the handloom weavers to derive the benefits thereof. o8 early

For the immediate relief of the handloom weavers, the S

e St -
mentg, hpwever, should t’akc bold steps. The heavy s’tocks oz?ehaGn‘:ivlgg:n
cloth, with the Weavers’ Co-operative Sacieties, Sales Emporiums, the
Master Weavers and the handloom cloth merchants, have tg be liquic']ated
and tShe weaévers should be enabled to be given employment. We believe
the State Ggvernment, would give their immediat i i
PR, € attention ta this

On the long range policy for the protection of I i

the recent decision of the All India Handloom Bo;}r]g.htq:dl:ge‘:rr\v‘:dsl;suy‘
and dhaties of 40s and below exclusively for handlooms may be o
Fffect to as an interium mecasure of relief and finally the whole produ%:gen
in sarees and dhoties may be earmarked for handlooms. This kindlm;
reservation alone, can help the handloom industry and’ make ¢ with-st od
the competition of the Textile Mills. We are anxously watching wi ag

Union Governmenf would do in this regard, § what the

As per the decision of the Partition Committee, itk
Weavers, Co-operative Society is getting assets of Rs‘?,fi;}:&gg}ld};;aa St‘atet
liabilities of Rs. 44,98.518. In view of the present trade slomp it wouglz:iui)s
a heavy task for the management of the new society to balance its bud'etc
The primary weavers co-operative societies in the new State should colm'
forward with liberal contribution towards share capital of tbe State Spciet :
The Co-operation and the assistance of the public iz much more necessary.
W‘ﬁ ap;t)eall tohtl}en: to prefe;’thehhandloom cloth to the mill cloth. Th?s.
will not only help {o strengthen the handl i ; i
clenett Tt oo “S.g dloom industry, but will feed every
Only recently an unprecedented calamity ha in E
Godavari Districts, where thousands of Weavgzrs’ ?ftﬁ?l?eslga%zséezgix;a
red homcigss ; and they have lost ail they possessed including their loor:.
and other implements. I appeal to the Government and the generou'S
public to come farward to their rescue with liberal contribations. ’
It is a previlage to me to refer to the valuable seryi
Mr. Ryan, the Registrar of Co~operative Societies. ‘I‘h‘:: fliiefggr(:\?:td agg
expansion of the activities of the State Society is due to hig planning and
forethought. He spared no pains and gave his best thought far the (b y .
tiou of the new society also. * We are very greatful to him for hi “eren
services, and we salute him on this cccasicn. or s great

We also extend our hearty welcome to the n i
} y ! ew Registrar of A
sgatc, Sri K, Subragnanygtr_n Naidu. His valuable scrviccsgto the Co—-onp?el:f;lzf
tive momen_t and hx_s abxht:.es are well k nown. We hope and believe that
he would give us his unstinted co-operation and help us in qur effort:.

At this juncture we have also to remember the services
t " ) rend
the former Presidents, Directors, Business Managers of the Madr:sregt:tz
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Handloom Weavers' Co~operative Sgciety, Sri M. Somappa, our former
President and Sri A. D. Balasundatam, our former Business Manager have
rendered valuable services and we are grateful to them and offer our
special thanks to them on this occassion.

I am greatful to the Hon'ble the Chief Minister Sri C. Rajagopalachary
for his ready consent to inaugurate gur society and give us his blessings.
Though he is unabie to be present with ns to-day, his blessings would help
us, to progress and prosper- We fervently pray that he wouid continue to
Champion the cause of the handloom weavers.

1, thank Mr. Lobo Prabhu for his kindness to go over here and preside
over this function. Mr. Lobo Prabhn is a friend of the Weavers.: We
bope that he would help the cause of the weavers and be taking as much
interest as he was taking before in the undivided State.

Responding to our invitation and particularly to our Tamil friends
who have made in convenient to be present here and bless this inaugural

function.
INAUGURAL ADDRESS
By THE HoN'BLE Sri C. RAJAGOPALACHARI

Chisf Minister, Government of Madras.

The largest single industry that is dope in the individual worker’s
own cottage, in town as well as in village, in North, East, South and West
in India, is weaving on the handlooms. The largest amount of unemploy-
ment ensues when this industry is interfered with by competition or
hampering restrictions. The most willing body of warkers in all the wide
field ot labour in India are these weavers and their wives and mothers
and unmarried sisters, They have fought bravely, and so far successfully,
first against foreign mill-manufacture and next against Indian mill-manu.
facture. We cannot allow the capitalist mill industry to create unemploy-
ment on a monstrous scale. This would be the inevitable consequence
nniess we discard fallacies and take heed betimes. No sacrifice is too
heavy, no measures are too harsh if we find that by such mensures we
cap avert the disaster that is slowly but surely advancing towards us.

Unemploy ment is not the result of ignorance or unwiilinguess to take
advantage of available opportunities, It cannot be therefore remedied
merely by imparting intormation or by giving temporary subsidies which
will act as incentives leaving people to themselves thereafter, Unemploy-
ment in a country like ours, be it among working families or among the
intelligentia that are averse to bodily labour, is the result of soctal and
industrial mis.arrangements which must be boldly rectified

Can we ignore the existence of bandloom weavers? {f we cannot do
it, what shall we do to make their life less miserable and more secure ?
We should take nothing for granted in a superstitious way. Co operation
certainly belps up to a point. Those that co operate will have a distinct
advantage aver those that keep aut. But the interests of the handloom
industry as a whole can be solved only by removing the causes that
brought the handloom weavers to their present plight.

With these briet but earnest and solemn words, I prayerfully
inangurate the Andhra State Handloom Weavers' Co-operative Society
at Vijiawada,

May the weavers {rust in god and may the leaders of the Co-opera-
tive Society look upon the organisation as a temple and look upon the
day.to-day work involved as sacred worship !
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News & Notes
Co-operative News

The godown of the Thogarapalli Co-operative Credit Saciety (Silem
District) was constructed at a cost of abont Rs. 18,000 with the Govern-
ment aid to the tune of Rs. 15,550 on the plot of one acre, donated by Sri
D. Krishnamurthy Gounder, m.L.A.. President of the society and by his
brother  Sri T. D. Ramamurthy. It was declared open hy Sri
I- C, Ryan, M.a., 1 As» Registrar of Co-operative Societies, Madras. In
declaring the godown open, the Registrar laid stress on the importance of
such godowns in villages as they would help the ryots to stock their produce
and sell them when the market was favourable.” He also desired that the
village should go in for a rural house building society for the benefit of the
villagers.

Dr. P. Natesan, M.B , B.5-, Precident,
Central Bank Ltd., Madrag
functions

Madras District Co-operative
s in his presidential address, observed that such
gave wide publicity to the co-operative movement and drove

home to the village peasantry the bright prospects and benefits of the
movemeunt.

The society has provided a play ground, equipped with necessary
playing materials for the benchit of the children of the area, Itis also
running a Free Public Library.

Portraits of Sri J. C. Ryan, M,A 1A, Registrar of Co-épemtive
Societies, Madras, Late Sri N. Deraisamy Gounder, first president and
father of the present president of ihe society, Sri D. Krishnamurthy
Gounder, M.L.a., President of the society and Sri M. Basuvalingappa
Chettiar, Secretary of the society were opened on the occasion.

Godown of the Thogarapaili Co-op. Society (Salem Dt.) Opened on 12-9-53

by Sri J. C. Ryan, M.A, L., Regr. of Co-op. Society, Madras.
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‘Buy CO-OPTEX

Handloom Fabrics and Save Money

They are known
For

*ELEGANCE
‘ECONOMY &
*DURABILITY
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THE MADRAS STATE HANDLOOM
WEAVERS’ GO-OPERATIVE SOCGIETY LTD.,

¢« HOLLOWAYS GARDENS ”” 34, Pantheon Road, Egmore, Madras-8.

Grams: ‘‘HANDLOOM™ Phone: 8176 & 85839
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The Chennimalai Weavers’ Co-operative Production’
and Sale Society, Ltd., No. K. 885.
]] (Ingur R. S ) CHENNIMALAI P. 0.

Telegrams * COOPFIRE - . Telephone : 4361.
(Coimbatore Dt )

The Co-operative Fire & General
Insurance Society, Ltd,,

Popular House for fashionable Sarees in

fast colours and attractive designs,

Towels, Dhoties & Gada pieces ﬂ
E

MADRAS-1.

————
’

i
l\ n counts 20s to 30s.
o T Attractive terms to Co-operative Institutions

. “l" & ‘“U .
\\Q//
v

™,
N, and Exporters.
.

President :
M. P. NACHIMUTHU, B.a.. n...

President,

SRiI T. M. CHINNAYYA PILLAIL M.A,, B.L.

p
|
i
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!

|

|

1]

" Transacts Fire Insurance of all
@

- |

X % Descriptions and Motor
; Telegrams :—‘JILLABANK’ Telephone No, 203 x .
X The Malabar District X Vehicle Insurance
* ' - -
X Co-operative Bank, Limited. ﬁ —
X KOZHIKODE 2, §
§ Share Capital Rs. X Insure with us and Banish Worry.
; Aufhonsed .. 15,00,000 %
: Paid up e 10,48,980 ;“
¥ Reserve Funds : X For particulars apply to:
Statutory 4 “
A Others g X P. SHANMUGAM
¥ 2,64,770 N . y B A,
7 ALL SORTS OF BANKING BUSINESS DONE § gecretary.
¥ &
X EVERY KIND OF DEPOSITS ACCEPTED X .
;‘( AT FAVOURABLE RATES OF INTEREST )x( Post Bex No. 1249. Madras-1.
axXXX:“***XXX:Xxxxxxxxxxxxxﬁ LE@@
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