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Thought for the Month

The New Economic Order.

Planned co.operative economy, in place of profit motive and the
so called civil liberty of private competition, cannot safely depend on mere
externaiaunthority however powerful. We must have a culture and a gen-
erally accepted code of spiritual values which work as a Jaw from within.

ithout such spiritual control, mere material planning must needs culmin-
ate in wide spread corruption and fraud. Vedanta and the ethic which
follows from it and which iz expended and fully set outin the Bhagavad
Gita are pre-eminently fitted to serve as the spiritual basis for planned co-
operative community life wherein every one must work according to capa-
city and get according io need.

Work without aiming at personal profit and with an eye osnly to the
welfare of the community is the way of life tanght in the Bhagavad Gita.
It lays emphasis on the equal dignity and sacredness of all labour that
falls to one’s Jot and on honest effort with detachment and without agitation
over results. Indeed the Gita lays down in a unique manner the socialist
doctrine in terms of religion. The performance of one's alloted task, says

_that Gita, is nothing less than worship of God in the truest sense.

We want a wise allotment of work to individuals as well as groups in
accordance with the demands of general interest in place of laissez faire
and the divine right to make private profif. If we want society to control
individual life s0 as to produce this result we cannot depend only on the
spy and policeman waching over citizens. We must build up a spiritual
life which makes joy ont of discharge of duty and acts as a law from within,
making the execution of State imposed laws easy. In vedanta we havea
teaching rooted in immemorial tradition in India which ean serve as the
spiritual and cultural basis for a newer and juster economy of life,

C. RAIAGOPALACHARI.

" Agricultural Bconomiss ™
October, 1952,
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Editorial Notes

Co-operators Confer at Madras:

. We have great pleasure in offering to our numerous readers
at home and abroad this Special Number of our Journal contain-
ing the proceedings of the XXVIII Madras State Co-operative
Conference held on the 20th and 21st of last month.

As many our readers might be aware, this Conference was
one of the two great socio-economic Conferences held about the
same time during the month, the other one being the Sixth Inter-
national Social Work Conference. It iwas, in a way, a hap
synchronisation of two great events; for it gave an o,pportuui‘:y
to some of the co-operative enthusiasts and social workers tz
attend both the conferences and draw inspiration and instruction
from the deliberations, in order that they might comprehend
ways and means of dovetailing the activities of both types of
service organisations. In another circumstantial detail, however
the Conference gave ill ease to not a few of those wh,o attendeci
it: It looked a sad repetition of history that the Conference
should come off in circumstances which were as dis—quieting as'
on the occasion of the last Conference—and probably more so
There was a persistent drought in the State, which was onl'
broken by a disastrous cyclone in the South; while there was Z
serious dislocation of transport in the Andhra Desa on the eve of
the Conference. As ill-luck would have it the Chairman of the
Reception Committee himself was not able to be present. How-
ever, all is well that ends well; and, thanks to the earnestness of
th: Organisers, the Conference, though commenced under the
clouds of doubts and fears, went on successfully.

The Conference was attended by no less than a thousand
delegates and visitors, As the Chairman of the Reception Com-
mittee mentioned in his Welcome Address, there was an array of
public men on the dais to perform various dutics during the
inauguration of the session: The Hon'ble Sri D. Sanjeevayya
Minister for Co-operation hoisted the Co-operative Flag. Sri

D. Mahalingam Pillai, Vice-President of the Madras State Co-op-

-erative Union, deputising for Sri B. Venkataratn

the Chairman of the Reception Committee, welco?lrlr;d(i‘(}::?igg-,
ga.te.s and visitors. The Hon'ble Sri Rajagopalachariar, Chief
Minister, Madras, inaugurated the Conference: Sri évama—
nandan Sahaya, Chairman of the Bihar State Co—oéerative Bank,
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presided over the Conference ; the Hon'ble Sri C. Subramaniami,
Minister for Finance, unveiled the portrait of the late Sri
T. A. Ramalingam Chettiar; Dr. Sir A, Lakshmanaswamy

Mudaliar, Vice-Chancellor of the Madras University and an =

eminent educationist opened the Cottage Industries Exhibition ;
and finally, Dr. B. V. Narayanaswami Naidu, Member of the
Indian Tariff Commission, delivered the Valedictory Address.

As one would naturally expect of such eminent public men,
there was little that was dull or common place in the speeches deli-
vered. Every speaker dealt with a few aspects of the Co opera-
tive Movement and presented to those assembled their views
based on their own experience with movements in public life :

The Hon'ble Minister for Co-operation appealed to the dele-
gates to give him sound and valuable advice based on their long
experience. He, however, cautioned them to mark the ichanging
times and adapt the movement to the new times. He pleaded
for are-orientation of the Movement, for instance, in the field of
agricultural production. He also pointed out how “ Co-opera-
tion" even as the Rainbow Flag which represents it, is casteless
and creedless.

The Chairman of the Reception Committee, in his Welcome
Address indicated the position of the Movement in its various as-
pects and drew pointed attention of the Conference to certain
vital matters: For instance, he suggested the immediate introduc-
tion of a scientific policy of tazation. He pointed the urgent need
for providing proper housing for the Harijans and the ensuring of
a just treatment to the milk supply societies by the State. For
the promotion of cottage industries in a larger measure than now,
he proposed the organisation of a Cottage Industries Federation
at State level asin Bombay. He also indicated the need for a
better understanding between the societies and their employees
in the larger interests of the Movement.

Sri Rajaji pointed the value of -Conferences as occasions for
making personal contacts for strengthening the faith in the Move-
ment. But he stressed that the real success of the Movement lay
in pursuing it with missionary zeal as some of the pioneers of the
Movement in South India had done decades before. To the 'sur-
prise of most of those present, he revealed that he also was a
co-operator. From his fairly long experience withthe Movement,

333



THE MADRAS JOURNAL OF CO-OPERATION

he could perceive three great benefits accruing from the Move
ment: For one thing he noticed that large funds lodged in the;
hands of the middle classes now went to the aid of the poor and
 needy. Secondly, he observed with pleasure and satisfaction the

steady, though slow, emergence of a non.caste community drawn
from various castes and sects and bound by a common interest of
business or trade. Thirdly he perceived that
ours co-operation offers the golden mean,
good in the capitalistic scheme and claj
good principles of socialism.

 for a country like
for it retains all that is
ms to maintain all the

The Presidental Address of Sri S
clearly his experience with the movement in h;
Bihar and bis acquaintance with that c:? I\;I];dlrr;s h;zdngmsetaéil .
States. He showed his great apprecialion of the Movement o
Madras by referring to Madras as the Mecca of the Coo eratom
in India. He also mentioned his appreciation of the jointpeff {S
of the official and non-official sections of the Movement in Ma:j)r .
for the promotion of the movement, Referring to the new olit‘ra?
and constitutional status of India, he stated that in tls)is slcléf1
governing country, the emphasis should no more be on the ri f;l -
of the people but on their responsibilities. The Five-year l§l .
envisages the development of Co-operation and Panchay ats; 33
therefore it behoves us Co-operators to rise to the occaysion’ and
play our part fully in the grand national development pro raman
In order that Co-operation might play its proper rOIeghe me,
several valuable suggestions: For one thing he suggested gte}llve
since co-operation is an all-engrossing movement the vari at
nation-building activities might safely be integr;ted with‘c;gs
Co operative Movement. Secondly he pleaded for a new ment cl:
outlook and missionary zeal on the part of those connected ‘ta}
the Movement. Thirdly he appealed for the spending of la‘:n 1
amounts by the State for Co-operative development, in as muge}n;
as the tax-payeris the villager himself. Fourthly ’he indic tcd
his conviction that in as much as the pace of progress varie ate
the availability of funds for intensive and extensjve work, th SS“t”th
must needs give all necessary financial ajd to the rr;ove ate
Fifthly he said that the co-operative officialdom is orhen.
different from the other Government services and that tehsse(rlltla]ly
erative Department should identify itself with the n ¢ %?P.
section and fight the Government on bej3jf of the movecl)xrllt;gt ‘i—llael

yamnandan Sahaya bore out
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pursued it further and even suggested the creation of a separate
Co-operative service consisting of men with an aptitude for social
service and public work.

The President's concluding remarks were no less significant:
They were his impressions regarding the Co-operative Movement
in the State. He said that while Madras did progress remarkably
in the field of Co-operation, there appeared a strange lack of aware-
ness on the part of the public and even the Press regarding the
achievements of the movement. He suggested that the movement
must give adequate attention to publicity through press and plat-
form in the larger interests of the community. Secondly he
emphasised the very great need for training the youth in co-op-
erative work even from now, so that they may keep the vast move-
ment going on without a break. Thirdly he suggested the organi-
sation of an agricultural production and marketing statistical
section as a branch of the Madras State Co-operative Union,
Fourthly he suggested the forming of a Subjects Committee on
big occasions like this Conference, for the purpose of ‘“‘screening "
the resolutions before placing them before the Conference for dis—-
cussion.

The Hon'ble Sri Subramanian, while referring to the life of
the late Sri T. A. Ramalingam Chettiar, drew pointed attention to
the need for developing character and personal integrity on the
part of those in the co-operative field. He also suggested the
need for a re-adjustment between co-operative production and
distribution so that the country might have a smooth economic
system. Dr. Lakshmanaswamy Mudaliar impressed upon the
Conference the urgent need for rural industrialisation by press-
ing into service the modern scientific develpments like electri-
city, so that our country might not lag behind her sister countries.

Dr. B. V. Narayanaswamy Naidu, in the course of his
Valedictory Addressed applauded the general progress made by
Madras in Co-operation but pointed that inadequacy of provision
of credit still continued to be the chief defect of the movement
in the State as elsewhere. He, however, suggested that the
solution lay in the promotion of the movement in three directjons.
First, savings and thrift must be encouraged; secondly. the
co-operative must make a real effort to supplant the merchant-
moneylender by providing both credit and marketing facilities
to the members ; and thirdiy the land mortgage banks should
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pay more attention to agricultural improvements than the liquida-
tion of prior debts.

Thus we have at this Conference some of the best sentiments
and views of some of the front-rank co-operators and public men
in our country. There is little doubt that these suggestions and
observations richly deserve the best attention of all those to whom
the co-operative cause is most dear.

As many as 57 resolutions have been passed at the Conference
Of course a good many of them are a re-iteration of the sugges;
tions and requests made at many a previous Conference, For
instance, those relating to the Shops and Establishments Act
medium term loans, abolition of sales tax on milk, acquisition of
house sites for co-operative housing sociesies, separation of audit
and administration and re-enactment of Section 28 of the Co-op

erative Societies Act in Madras. Yet there are not a few whichn
if implemented, are bound to have far-reaching importance. Thosé
demanding a larger role for Co-operation in the Five-Year Plan
and the Community Development Programme and the opne sug-
gesting the bringing of a few whole villages under the movement
as a pilot measure surely indicate an earnestness on the part of
the movement to do constructive work among the community.
A few of the resolutions seek to draw the village banchayats also
into closer contact with co operatives, so that the socio-economic
and administrative development of the village may be smooth ang
effective. The resolution on co-operative insurance seeks to lay
down a practical course for promoting the insurance habit in the
countryside. The value of sectional conferences or auxiliary
conferences has been recognised. Above all co-operative training
and education has been given the practical approach which s
most needed. The Conference recommended the starting of a
Co-operative College, the creation of separate cadres of Co-Opera-
tive executives and the provision of facilities for training separa-
tely the superior and lower grade members of the staff of societies
and the provincialisation of service of the co-operative employees

Undoubtedly the Conference took a practical view of things and
we believe firmly that this will go a long way towards promoting
efficiency among all the workers in the co-operative institutions,

In this connection we cannot help making a passing reference
to the views expressed by a section of the Press in Madras
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Editorially commenting on the resolutions passed at the Con-
ference, a leading newspaper of Madras observed that the resolu-
tions passed at the Conference “ would seem to welcome such
degeneration of the movement.” The paper referred to the
request made by the Conference for State aid either in the form
of finance or legislation in some branches of the movement. For
instance, the call on the Government to enact suitable legislation
for promoting life insurance in the rural areas; the suggestion for
the formation of separate cadres for co-operative executives and
other employees, and the provincialisation of services of co op-
erative employees; and the request to the Government for entrust-
ing labour contracts to the co-operative institutions. We do not
seek to enter into a controversy with a sister institution on this
issue, but we would tryto remove from the mind of the public
some wrong notions which they seem to hold on the co-operative
movement. There are two important points to be remembered
in promoting the movement. First, as the President of the Con-
ference stated in his Address, the pace of progress of the Move-
ment depends on the availability of funds and other facilities. In
a country like ours where co-operation has yet to be “preached ,"”
there is paucity of funds fromthe public. Dependence on Govern-
ment for funds or general support is therefore a necessary evil
which the movement cannot shake off. Secondly it is not un-
known that the attitude of some officials with whom the co—opera-
tive institutions come into contact in the course of their business is
not helpful and that the private dealer isin many cases the most-
favoured person. Could there be any other method to counteract
this personal element, save an appeal for State support? We
feel, however, that the Press or the Public are not to blame for
their opinions. As the President observed at the Conference, the
Co-operative Movement has not yet created an*‘awareness ' in the
Press or among the public regarding its work. This criticism levelled
by the Press is therefore only a concrete proof to this effect. The
Co-operative Movement, we suggest, will do well to reach through
concerted action and wide publicity the public and impress upon
them what this great movement has achieved and can achieve.

We feel, on the whole, that the Conference has done useful
work by stimulating thought on some of our vital problems. It
has indicated the need for some adjustment between the agricul-
tural and industrial sectors. It has shown tlie important part
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co-operation can play in the national - economic programmes. It
has pointed out the need for the State to indentify itself with the
Co-operative Movement and for the co operative ‘employees and
societies to work in harmony for the movement. Above all it has
powerfully appealed for missionary zeal without which the pro-
gress cannot be sound.

The event was unique in the co-operative history of the State.
It now behoves Co~operators to work out the suggestions of the
Conference for the benefit of this “ Mecca '’ and all those who seek
inspiration from it.

Felicitations to Sri B. Venkataratnam Choudary :

We have great pleasure to announce that Sri B. Venkatarat.
nam Choudary, President of the Madras State Co-operative Union
and the Madras State Co-operative Bank has been nominated b
the Governor of the Reserve Bank of India as one of the Directors
of the Southern area of the Reserve Bank. Sri Venkataratnam
Choudary is one of our oldest and ablest Co-operators; and as the
President of numerous co-operative financing institutions at pri-
mary, district and State levels has gained rich eXperience and
wide knowledge of financial matters—not to mention his ex-
perience in several other spheres of public life, His nomination
to the Zonal Board by the Reserve Bank of India is a great honour
to the Co-operative Movement itself in our State. We are syre
that with his experience and knowledge of financial matters he
will help a good deal in the working of the Reserve Bank, parti.
cularly on the side of agricultural and co operative finance. We
offer on behalf of the Co-operators in this State our hearty felici-
tations to him.

THE TINNEVELLY DISTRICT CO-OPERATIVE CENTRAL BANK, LTD.,
VANNARPET : TINNEVELLY
(Estd. 1918)

Authorised Capital Rs. 4,50,000
Working Capital Exceeds Rs. 73,86,900
Reserve Fund Rs. 3,01,144

i
g. ALL KINDS OF DEPOSITS ACCEPTED
»

Fixed Deposits : For 6 months 2§%; For one year 3§
For 2 years 31%, For 3 years and above 3*3:% ar 3%
CURRENT, SAVINGS, RECURRING AND PROVIDE [T
ARE ALSO ACCEPTED. NT DEPOSITS
Apply for further particulars to :

Medai Dalavoi Kumaraswami Mudaliar,
Pyesident.
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Sri B. VENKATARATNAM CHOUDARY
President, The Madras State Co.operative Union and
The Madras State Co-operative Bank, L.td.,
Chairman of the Conference Reception Committee.
(Recently nominated as Director of the Southern Area of the
Reserve Bank of India.)



AN APOLOGY

TO THE DELEGATES AND VISITORS
OF THE

XXVIII Madras State Co.operative Conference

Let me tender my most sincere apologies to the numerous
Delegates and Visitors of the XXVIII Madras State Co-op. Con-
ference for my unavoidable absence and inability to participate in
the proceedings of the Conference.

No one was probably more eager than I to attend the Con-
ference and re-new old contacts and establish new ones with the
brother Co-operators of our State and eisewhere who were
expected to attend the recent State Co-operative Conference. It
was, however, unfortunate that on account of the serious dis-
location of railway transport, I, as many others from the Coastal
Andhra Districts, was unable to reach Madras in time in spite of
my best efforts to do so. Nor could I establish any telegraphic
or telephonic contact with Dr. P. Natesan, General Secretary of
the State Co operative Union and express in a personal message,
or talk the un-enviable position in which I was placed and the
deep regret which I felt due to my having been cut off from all
news from the Conference premises. In the circumstances I could
not send even my apologies to the delegates and visitors of the
Conference.

I learn with grateful thanks that my absence was keenly felt
by all my friends at the Conference, particularly in view of the
fact that as the Chairman of the Reception Committee, I was to
Welcome you all. I felt, however, some measure of relief that
Sri D. Mahalingam Pillai, Vice-President of the Madras State Co-
operative Union took upon his shoulders my sacred duty of Wel-
coming you all and performed it with scrupulous care and atten-
tion to the details. I thank him for hiskind and timely assistance.

I am grateful to the Hon'ble Chief Minister and other
speakers and to the delegates and visitors for having given their
best co-operation, for having kindly participated in the proceedings
and contributed to make the Conference a great success.

I, for my part, feel very much for having missed a unique
opportunity to participate in the proceedings and apologise to you

all for my failure to be present under the circumstances which
were beyond my control.

CONFERENLE

~ OPERATIVE
B2,

20 Tha21STD EC.‘S

I N

U

XXVl MADRAS STRTE €O

Group Photo showing the Chief Guests, some Delegates and Visitors.

5 g

BIKKINI, VENKATARATNAM,
Chairman, Reception Committee,
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The Chairman and Members of the Reception Committee of
the XXVIII Madras State Co operative Conference deeply regret
the absence of many delegates and visitors from some of the
Coastal Andhra Districts who were unable to attend the Con-
ference on account of the unfortunate and sudden dislocation of
railway transport there. They also express their regret that it was
not possible to postpone the Conference at such a late hour after
having made complete arrangements for holding the session on
the two days as programmed. The Organisers earnestly hope
that this action on their part will not be taken amiss by the dele-
gates and visitors affected. Mention was made more than once at
the Conference about the unfortunate circumstances and the cop-
sequent absence of the Andhra brother Co-operators from the
Conference. '

Reception Committee.

*-.-.—... = A T A . e U e O M-
ry . d . - THE .*
Tiruchirapalli District C%-operative Central Bank, Ltd.
o. 178. ’

Fort Station Road, Teppakulam P.O., Tiruchirapalli.
ESTABLISHED IN 1909

Tel :—'* CO-OP. BANK." Post Box No. 324. Phone No. 189
Branches:—~KARUR &ARIYALUR.
Authorised share capital < Rs, 10 lakhs
Paid up share capital - 3.40

Reserves e 4, 9.88
L Wo;king clapital ) .,' 1.3 cro'i-es
oans are issued mainly to rural population through vi i

oredit socisties within the District Numerous execugive :l::g‘eaﬁ(:g&ei;:hye
ed to ensure the soundness of the assets. Investments in this Bank hm;l-
our national industry, agriculture. Hak help
Interest allowed on Current Accounts (upto Rs. 25,000 only) 4 % P.a

do Saviogs Deposits (upto 5,000 only) ;

do Recurring Deposits § ’é E};'i
do Provident Deposits 3 % PA.
do Fixed Deposits 6 months 3 % P'A.
do do 1 Year 3} % P.A.
do _ do 2 Years and above 3 % P.A'
Al banking business transacted. For further particulars apply' t; :

The Secretary,
The Tiruchirapalli District Co-op. Central Bank Ltd
Fort Station Road, Teppakulam Post, Tirucbir;palli

T. 8. MUTHURUMARASWAM] PiLLay,
President.
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XXVII Madras State Co-operative Conference
20th December 1952

ADDRESS
By
THE HON'BLE Sr1 D. SANJIVAYYA,

Minister for Co-operation and Housing, Government of Madras,
on the occastor. of Hoisting the Co operative Flag.

Mr. President, Ladies and Gentlemen,

I have very great pleasure in associating myself with this
Twenty-eighth Madras State Co-operative Conference and I thank
the organisers for assigning me this pleasant duty of hoisting the
Co-operative Flag. As the Minister in charge of Co-operation it
is but natural for you to expect me to participate in the Con-
ference and give you some advice as to the future course the
movement should take in this State. But I may tell you quite
frankly that I am participating in this Conference not so much as
a member of the Government destined to direct the future course
of the movement, as the guardian of its interests and progress; and
in this latter role itis 1 who expect sound and valuable advice
from this Conference based on the long and varied experiences of
the delegates assembled here.

I understand that the last Conference was held some three
years ago. As you all know many changes have taken place
during these three years in the socio-economic life of our State as
of the rest of India. The rural economy of our country is rapidly
undergoing a vast change, and co operation, if it is to play its des-
tined role, must keep pace with the rapidly changing times, It
must discard its old clothes and dress itself in a newly cut garment
to be recognised as the leader of the coming economic revolution.
A re-orientation of the movement seems therefore necessary. The
haphazard and spasmodic development of the movement must
give place to a well-thought-out and planned scheme, which
should cover the entire field of economic activities of the agri-
culturists. It is a well-known fact that the agricultural industry
in this country is disorganised. \With the present uneconomic
holdings and their fragmentation, with scanty means of irri-
gation, with paucity of capital to stand agricultural enterprises
on any large scale, with lack of technical knowledge to take advan-
tage of the scientific methods of production and so on, agriculture
so long remained a small scale industry, If we want to develop
our agriculture on scientific lines, our agriculturists must have
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organising skill and ability. Itis needless to say th icul-
turists cannot possess this skill and ability indivizuaﬁt theoa[ﬁ;cgg'
operative organisations can provide the agriculturists with the
skill and ability: to organise their industry. Every village should
have a co-operative society to cater for all its economic and social
needs. If it is not able to look after all the requirements of the
community it may set up branch societies for various purposes
These socicties should concentrate on organising agricultural pro:
duction. They should adopt all measures and provide all facilities
to cultivators to obtain the largest possible yield per acre from
their land. They should arrange for the co-operative marketin

of the produce of their members and should provide their dailg
necessaries of life at the cheapest possible price; in short they

should carry out a clearly defined progra
ment to suit local conditions. programme of rural develop-

I do not wish to inflict upon you a len

need of the hour is action anpd n%t Spee:chgets:1 yai%eex;l;.re Ils]pf:ecct}: e
But please bear with me for a few more minutes to say someth'es'
about the Co-operative Flag which you have asked me to h mtg
Our memory to-day goes back to the gentleman who conce-‘)lsci
the design of the flag. It is said that Fourrier suggested th :\;i
Co-operative Flag should have the seven colours of the s ecil y
The International Co operative Alliance decided in ]92% thr um.
should have a flag with the seven colours of the Spectrur'n 2’lIE .
actual design of the Rainbow Flag was not immediate] d ,dhe
but experiments were made in different countries to prody;c ecnﬂed
in seven colours. I understand that this is being followede'al 2
State thereafter though there is, as yet, no authoritati  pro.
nouncement on the subject. The Co operative Flag is ha ve pro-
the seven colours of' the rainbow. The whole world isd ving ali
on the sun which shines with these colours. Though see epending
colours, visualised as a whole, it is only one colour crs as scven
This is the very criterion in our co-operative movemevhtZ » White,
are no differences of colour, caste, religion, sect or nse t'Thﬁ're

Co-operation ™, It is pure as white and is inclusjve of?dl::s 10r}

social service, international brotherhood i st
. SO
kindness. » Social  justice and

I once again thank the organis '
honour done to me in asking ganisers of this Conference for the

me to i .
On my part I assure you that I shallperform this pleasant function

the suggestions the Conference may give my best consideration to

offer all the co-operators who havénake. In conclusion, let me

wishes for the success of their de]iberailizs::srf1 bled here my best

“JAI.HIND.”
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WELCOME ADDRESS
SRI B. VENKATARATNAM CHOUDARY

President, The Madras State Co-operative Union;
Chairman of the Reception Committee.

Hon’ble Chief Minister, Hon’ble Ministers for Co-operation and
Finance, Sri Shvam Nandan Sahaya, Dr. Lakshmanaswami
Mudaliar, Dr. Narayanaswamy Naidu, Stri Ryan and other
Brother Co-operators,

On behalf of the Reception Committee of the XXVIII Madras
State Co-operative Conference, I offer youa warm and hearty
welcome. I earnestly request you to feel at home here and enjoy
our simple vet sincere hospitality, It was in December—January
1949-50 that the last Conference was held in this very premises, and
my Reception Cownmittee and I had the privilege of welcoming
brother Co-operators who had come from several parts of this
Province and its neighbourhood. I much wish we could hold this
Conference earlier than now. But unfortunately this could not be done
for various reasons,the most important of them being the coming off
of the Geueral Elections during February 1952 and of the Indian
Co-operative Congress in Bombay in the same month, Some of our
friends felt that, at a time, when the co-operators and other public
men would be very busy with other affairs elsewhere, it would not
be desirable to hold the State Co-operative Conference, Consequently
the holding of the Conference had to be postponed for some time ;
and I am glad that it has been possible for us to convene the Con.
ference now.

Let me here express my deep sorrow and sympathy at the sad
demise of some veteran co-operators of our State within the last two
years: I mean the demise of Sri T. A. Ramalingam Chettiar, Sri
K. A. Nachiappa Gounder, Sri S. K. Yegnanarayana Iver, Sri G. Sri
Ram Babu Naidu and Prof. H. L. Kaji. Few thereare here in this
august gathering, that were not acquainted with Sri T. A. Rama-
lingam Chettiar. Sri Chettiar filled very ably the vacuum created in
the Movement by the demise of the Hon’ble V. Ramadas Pantulu in
1944 and had since guided the Movement with distinction until early
this year cruel Death snatched him away from our midst. He was
an ail India personality in Co-operation, and had done a good deal
for the promotion of the Movement in the country. He was the leader
of the Movement in South India. We, co-operators of this State, are
particularly attached to him for the great service he had rendered in
various capacities—as the President of the State Co-operative Bank
and of the Madras Provincial Co-operative Union and an important
office-bearer in a number of co-operative institutions at State and
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regional levels. He was no less conspicuous in other walks of life :
For instance, he was the President ot the Madras Provincial Um'or;
of Panchayat Boards for a number of years, a Member of the Con-
stituent Assembly and a Member of the Parliament in which capacity
}1; won the unique distinction of having been returned unopposed from
his constitueucy. He was connected with a number of Committees
constituted by Government and co-operative institutions, and
acquitted himself very creditably in the discharge of all his res o,nsible
public duties, Somie of us who are assembled here might rell)nember
how ?mth him in our midst to advise us, we could make the last
Provincial Co-operative Conference a great success. How we wish
he were here now amidst us in flesh and blood so that we might have

again the benefit of his counsel in our deliberations! But alas! he
is no more ! '

Among. the other co-operators I have mentioned above Sri
K. A, Nachiappa Gounder was not unfamiliar to my colleagues’wh
hail from Tamil Nad as well as those, who hail from some otl 2
parts of this State. Sri Gounder had been for several years acti ]fr
coAnnected with a number of co-operative institutions at Stat an
District levels. A veteran in the co-operative field, he ha:i3 on
tr_ibuted much to the development of agricuitural market'ing in hiscon-
district, and to strengthen financially and otherwise the Central BOWE
at S.alem of which be was the President. A great enthusia:tm’
public work, he was on many Committees appointed by the Stat . i
Cenlral Gpvernmems, and also a legislator for a considerabl el'=mq
time. I-_Ils‘devotion to service could be seen from the fact t)ix s
spite of indifferent health for some months he could not dis e
himself from public work, with the result that even while in hSOCIate
he had been snatched away. Sri S. K. Yegnanaravana Iver 25 one
of our oldest veteraus in the field. A teacher by protession v‘lhaS i
even during his early age the prospects of co-operation am:)n o,
sumers. He devoted himself mainly to the promotion of consg con-'
co-operation. He was one of the Founders of the Triplicane Umgrs
Co-operative Society and for a long time its President and Man Z_an
Dxr;ctor. He was connected with the Madras State Co-o e
Union and various other institutions and was a familiar ﬁ}?ratlve
co-operators not only in Madras State but elsewhere in Mvsol;:re t((i)
Trayancore. Sri Sriram Babu was also a prominent co-o e
having been for some time the Treasurer of this Union p(eirator
President of some local co-operative institutions, It is very ?:lf e
nate that we do not have these fellow co-operators amidst us o or}tlg-
day so that we may have the benefit of their advice. . [ am su?entthels

will all be remembered in this State for thej :
eir valu
Movement, able service to the

On this occasion we cannot but recall with
sympathy the sad demise ot Prof. H. I,. Kaji
Indian Co-operative Uuion, a few months ago. ’

deep sorrow and
President of the
Prof. Kaji, as you all

342

WERLCOME ADDRESS

know, held the Presidentship of the All India Co-operative Associa-
tions after the demise of Sri V. Ramadas Pantulu and had done much
to maintain the dignity of the non-official co-operators and also the
amalgamation of the official and non-official sections of the Co-opera-
tive Movement into one co-operative brotherhood. His sad death
has removed a good leader of the Movement in the country.

May their souls rest in peace!

You may remember, gentlemen, that when we met last, the
economic conditions of our State were by no means encouraging.
The Coastal Andhra, the granary of the State, had been devastated
by a cyclone, and Tamil Nad and Ravalaseema were under an acute
drought. The severity of suffering of the people in either case could
be read on the very faces of the delegates who had assembled at the
Conference. Friends, I regret to state that conditions have not since
changed for the better. There has beena persistent drought in various
parts of this State—the deltaic tracts included— with the result that
there has been an acute shortage of food and other necessaries of life.
There is actually a famiue in some areas. An equally great havoc has
now been caused by the recent cyclone in the south where vast areas
have beeun devastated and thousands of persons made homeless. We
are, therefore, faced with the grave problem of helping ourselves out
of the situation. It now behoves us to make a bold endeavour to meet
the situation; for, ours is a Movement which aims at helping the poor
and the needy, the man of small means, not only during a boom but
also when there is an economic set back. I therefore appeal to you
to think out wavs and means of extending a helping hand to all those
who look for succour from us. Inthis connection let me express our
grateful thanks to the Government for what they are doing to help
our suffering fellowmen in Rayalaseema and other famine-stricken
areas. I am sure that with the helping hand of the Government we
shall be able to tide the crisis.

We have ample evidence of the helpful attitude of the Govern-
ment in the presence of some Members of the Madras Cabinet here,
The Co-operative Flag has been boisted by the Hon'ble Sri
D. Sanjeevayya, Minister for Co-operation and Housing, A great
enthusiast, he has now come into ovr Movement and is evincing a
great deal of interest in promoting it. His benign influence, I dare
say, is being felt by numerous co-operators and co-operative institu-
tions. We welcome him into our midst at this State Conference
which is probably the first for him to attend.

It is a matter of great pleasure to us that this Conference will
now be opened by the Hon'ble Sri C. Rajagopalachariar, Chief
Minister of Madras. Sri C. Rajagopalachariar isoune of our oldest
and ablest leaders and has done work of inestimable value in various
fields of our nationai life. An able administrator who had been the
head of the country for some years, he has to his credit a fund of
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wisdom and wealth of experience. As the Hon’ble Chief Minister of
our State, he is closely following its various social and economi

trends with a firm determination to remove poverty and place llic
commoti man on the road to prosperity. It is our great forlzune th :
he has found time to be here amidst us on this occasion to partici '
in the proceedings, to understand our various problems axll);i to lg)ia\::

his valuable advice on all m i i
atters in which we i
S e acvice. seek the co-operation

I am grateful to Sri Svamnaundan i i
sented to preside over this Couference. I-?:lilsag:efg; oltlxlrS ::l‘]’e‘:g csin
the co-operative field, and, both as the Chairman of the Bihaguses e
Cv)-opgratxve Bank and the Vice-Chancellor of the Bihar Uuizer t_atYe
has gained wide experience in nation-building activities, Co- oo
tors remember how, at the last Conference, Sri R. G Sopgtg-
Chairman of the Bombay Provincial Co-opera;ive Bar.xk . ara}é)a.
anc guided its deliberations and gave us his valuable su ’egtr'es‘ ‘I
am sure that at this Conference Sri Sahava will guidegugs l_lgms.' !
and give us his valuable advice based on his experience w;tlfwtlhsz

Movement in his own State and his com i
ement 1 rehensi it
obtaining in this State, P on of the conditions

We have amidst us now another gor joni
A. Lakshmanaswami Mudaliar, Vice~Chan§elelztr e:fucattllzmitl—pr.
Umve.r.sx_ty. Dr. Mudaliar is a veteran not only in his native i
of medicine but also in the sphere of education. He has d‘; province
deal to promote education among all classes. We are fo the a great
having him here to open the Cottage Industries Iilxhibitiornlmalte .
been said that the Co.operative Movement is suffering for e
proper education among the masses. I am sure that t}%is gre‘::lel(tisf

cationist will impress upon co-o
t g perators the ways a
developing the educational aspect of the Movement, nd means of

I have already mentioned to vou how we feel the abs {
late Sri T. A. Ramalingam Chettiar. Itis the desire of teh“CeMox the
State Co-operative Union and some other Co-operative Iusme fadras
honour the memory of the departed leader by having his utious to
adorn the premises of their institutions. It is proposed to hgorlralt.to
by having his portrait unveiled on this occasion bv no lessuo“r aim
than the Hon’ble Sri C. Subramaniam, Minister of Finana persou
Subramaniam who hails from Coimbatore is one who iuf’e' o
knew Mr. Chettiar in public life. Itisa proud privilege ton?;:tz:)y

operators that Sri Subramauiam should b :
o e
unveiling the portrait, here amidst us for

_ Here, we have, therefore, on this dais, an array of high lights in
various walks of national life, This makes this occasion unique and

my brother co-operators here will, I k i
e ) now, feel im ,
associate themselves with them. ' mensely happy to
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This occasion is unique in other respects too: For we are on the
eve of great changes in our national life. For one thing the Govern-
ment of India have pledged themselves for the establishment of a
Co-operative Commonwealth in the country. Secondly the grand
National Plan with its estimated expenditure of Rs. 2,000 crores in
five vears for the all round development of the nation is shortly to be
executed- Thirdly we have the bundred-crore rupee Community
Development Programme planned by ludo-American Co-operation
for a three-vear period already in operation in some 55 projects in the
country. There is thus the prospect of nation-wide activity of an
intensive type during the coming five-vear period, to attain the goal
of Co-operative Commounwealth. Here is an opportunity tor the
Co-operative Movement to press itseli on the attention of the
Goverament and the nation and offer its earnest co-operation in the
pational endeavour. Could there be a batter occasion than this State
Co-operative Conference for considering ways and means of dove-
tailing our activities witih those of other States aud Institutions ?

Even at the last Conference we showed a deep concern at the
unsettled conditions of our economic life caused by inflation, soaring
prices, high cost of living, partial controls and rationing, hoarding
aud black-marketing. How we wished for an early return to normal
conditions of life! But unfortunately it proved to be wishful thinking.
Aud couditions are verv mnearly the same as before, the onlv
change consisting in the recent removal of the controls on food-
grains and cloth in our State. :

In a way this food decontrol has helped us, the Reception Com-
mittee inasmuch as it has enabled us to show a larger measure ot
hospitality to our delegates and visitors, who, during our last Con-
ference, had to be kept ou rations. It is, however, too earlv to judge
the general effect of the decontrol policv on the State. While we
hear with pleasure of a fall in food prices in some quarters, we learn
with pain of a steep rise in other areas. At any rate the Co-operative
Movement has felt that this sudden change in State policy has rudely
shaken its stores limb. Tae consumer co-operatives are one of our
strongest limbs accounting for an annual trade of about Rs. 50 crores,
Their business having been badly dislocated due to accumulation of
huge food stocks, they have become a source of great pressure on
the co-operative financing institutions.

At the same time the money market has become tight, the rise
in the bank rate having aggravated the condition, In consequence
the Co-operative Central Banks’ Conference held in July this year
under the auspices of the State Co-operative Bank had to review
the situation and revise its loan policy in view of the new condi-
tions.

It is now of the utmost importance to reconcile the various
trends of finance, industry and trade. A number of agencies are atit:
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For instance the Government of India. They appointed a Rural
Banking Enquiry Committee for devising waysand means of tappin
rural capital to finance our trade and industry, The Report ot thg
Committee of which our Registrar, Sri J.C. Ryan, was an esteemed
Member, has recommended the inculcation of the banking habit in
the rural classes and the institution of a multiplicity of bankin
agencies including co-operatives for receiving deposits. The Reserv%
Bank has now undertaken an elaborate Rural Credit Survey so as t
assess the credlt_needs of the rural classes, their various sources (;
credit and the price they pay for obtaining it. The report is not vot
re?dy; bgt it 1s hoped that this survey will indicate the pluses ét]ed
minuses in the budgets of the agricuituristss Coming nearer hom
we find that the Registrar of Co-operative Societies, Madras launch ;
last year, in pursuance of a Resolution of the last Tamil Nad Ce
operative Conference a rural savings drive with a target of Re US-Z

n R . .

This has led some of our friends to beli i i

the cqumryside really has a surplus incoxerllee‘;shit:;tct(:zsda;)ve“er o
and diverted towards national needs if onlv the ¢ drawn
banking agency for the purpose. But mv e
countryside prevents me from sharing this view
an agriculturist and a dweller in the b(:ountr
voted considerable attention to this problem
whith the rural credit institutions has hel
the situation, My personal knowled iti i

in the deltaig areas has convincedgem(:ef ttlllneatc::ed l;l:ozs eg?tr tlcuf] "
rural classes is only apparent but not real and that the Exi*t'v s
sn_rplus 15 a mytl;. _The abnormally high cost of producti(:nence o
with the steep rise in the cost of living of the average agri cqupl.ed
or rural artisan is out of all proportion to his income ngkcu Pt
dweller’s prospect of a large income has merely served .to ]te’ ol
carry him like a mirage farther away from the hard r l?r! 5o anq
life into the land of indebtedness. calities of his

Te were a proper
xperience with the
ew with them. Being
yside myself, I have de-
. My close connection
ped me much in my study of

We have figures to speak for these facts: D
swami Naidu (now Member of the Tariff Com%iii(\)]n.) I:I?rayang—
his Report on Rural Indebtedness in Madras in 1945 that f el
to 1945 the rural debt was reduced from Rs. 272 crores trog oty
crores which meant a reduction of 20 percent only in six \(') o
that too at a time when the agricultural price index stood (,)ears 2and
This was obviously due to the fact that the cost of produ :’_er o
cost of living rose more sharply than the cost of the ppmd oo ’?‘nd
cost of the factors of production like labour, fertilizers UCS. he
Fanged between 300 to 700 per cent while the’ rise in the ?:gst ona;}]e
ing was no less marked. The bulk of the agricultural popul ion
consisted of petty holders, tenants and landless labourers 2 !c;u' o
- they who suffered acutely. It could be seen from a :t:tnemletuvtv?;
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percentage share of total debt of each class given in the Report that
while the share of debt of big and medium landholders fell during
the six vears from 58 to 52 percent, that of the petty holders, tenants
and landless labourers rose irom 42 to 48 percent. These figures
relating to 1945 are self-explanatory. There does not seem to bhave
come any appreciable change in the position for the better since then
though unfortunately there are no relative statistics readily available
with us. On the other hand Istrongly feel thatif a survey is con-
ducted a worse debt position will be indicated. The Rural Credit
Survev of the Reserve Bank of India may be helpful in this direc-
tion ; but it may take time for the Report to reach us on account of
the magnitude of the undertaking. It appears therefore, highly de-
sirable that in the meanwhile the Government of Madras should
carry out throngh the Economic Adviser a random sample survey on
a regional basis in the State, taking some three villages from each of
the three classes of regions, namely deitaic areas, minor irrigation
ones and purely rain-fed ones. I appeal to the Government to give
their serious consideration to this matter, so that the results of the
survey may throw some light on the present position,

That our rural classes are still faced with deficit buagets seems
to be pretty clear even from their dealings with the co-operative
banks, Taking our own State of Madras, we find that the short
tern borrowing has increased from Rs. 6.44 crores in 1949-50 to
Rs. 7.65 crores in 1950—51 and the long term borrowing from
Rs. 388.32 lakhs to Rs. 452.63 lakhs during the same pericd.
Whatever the purpose, borrowing seems to be on the increase ; and
this should suffice to remove from our minds the idea that consider-
able surplus capital is lodged in the hands of the rural classes.

It is in this context that I appeal to you ali to study the econo-
mic condition of the countryside. The rural classes are not in a
position to contribute financially to the national development pro-
gramme, All the same much capital is essential for carrying on the
programme ; and the view recently expressed by the Hon’ble
Minister for Finance at the Centre that for national development
programme, the capital should be found fromn the revenues of the
State has caused considerable concern in the country. The agri-
cultural classes are not only groaning under the burden of debt and
taxation but also suffering from a permanent deficit agricultural
industry. 1 honestly feel that this is the most fundamental defect in
the structure of the agricultural industry, which in the earliest
possible time ought to be set right by the State and by expert agri-
cultural economists, bv findiug out ways and means of making the
agricultural industry at least self-supporting. I honestly teel also
that any fresh imposition is sure to be the last straw to break the
camel’s back. I therefore take this opportunity to appeal to the
Government to take a tnore svmpathetic view of the situation and
save the rural dweller from fresh levies, Iu this context, I am con-
strained to observe that when evervthing is being done on scientific
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methods and stgtistical basis, the taxation policy of our State
Government is going on in an off hand method. It is high time that

we bestowed adequate attention on our taxation policy and revised it
properly,

While the Co-operative Movement which is essentially a Move-
went of the agriculturist and the artisan may not be able to provide
capital for large national undertakings to the extent expected of it
it can, however, contribute its quota in other forms: For instance, it
can help and save the man of small means from the clutches of ’lhe
merchant-money iender; it can bring the producer and consumer
into the same fold for self-help and mutual help; it can promote
cultural progress in the Co-operative community; and last but not
least it can help promote development of character and personality
of the individual. These are no mean contribution to national

development; and, I dare say, it is the Co-operative Movement that
is best suited to achieve them.,

_ Comiug to t}le various details of the working of the Movement
with the expansion of the Movement in various directions theré
have come into being numerous general and local prob]ex’ns of a
complex nature. I shall not enumerate them all hete but shall onlv
endeavour to indicate the general progress achieved and the
problems facing us in the more important branches of co-operation,

[ have already mentioned to vou the dislocation of the trade of
the stores due to decontrol of food grains, The business of the
wholesale stores has shrunk very much, while manv primary store
have been obliged either to close down or to linger on. The courss
to be adopted by the Stores in the circumstances was .considered in
July. this year by a Wholesale Stores Conference convened bv tlljx;
Registrar, aund it was suggested that they should adopt diversifica
tion of trade by introducing new lines like trade in uon-coutrolled.
goods, processing and production of certain articles in commeo
demand, It is nearly a half-year since the Stores met. The futurn
policy of the Stores in the present conditions has now to be decideg
by this Conference with due regard to the interests of both tl
central and primary institutions, €

Another important question which also demands our immediate
attention is the protection of the weavers of whom a fourth are now
in our co-operative fold. The suffering of the weaver bas become
rather proverbial: for he is tossed helplessly by the vagaries of the
textile industry consisting now in a scarcity of varn andb now 2 olut
in the cloth market. He is now facing a critical situation ‘ ’gl‘he
news papers are replete with pitiful reports of the sufterings of some
of these unemployed artisans and their hunger marches in m
parts of the State. Thanks to the Government of Madras an ean?;ls};
endeavour is being made by Government to relieve thei;,distress. It
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is no exaggeration to say that the problem of the weaver is now
engaging the best attention of the Governmeut. Wno are not aware
of the negotiations between the Madras and Central Governments
regarding the reservation of sarees and dhoties for the handloom?
We owe a deep debt of gratitude to our Hon’ble Chief Minister, Sri
Rajaji, for his espousal of the cause of the weaver and his firm
resolve to better his condition, The ushering in of the relief scheme
is a councrete proof of State interest in the weaver. Thisscheme,
however, entails a financial investment of about Rs. 50 lakhs by the
State Co-operative Bank through Central Banks, Unfortunately the
Imperial Bank of India have not found it possible to come to our aid
in this matter, even under Government gnarantee. The State and
Central Banks have therefore to stand on their own legs to meet this
demand. The Central Banks Conterence held in July recommended
that the Government might be requested to provide the necessary
finance in the circumstances. I appeal to this Conference to consider
the matter in a comprehensive manner and suggest how the weaver
could be helped really in the present couditious.

One new line of co-operative endeavour which has evoked consi-
derable public interest is co—operative housing. Proper shelter isa
common need ot all classes and hence the popularity of this type of
co-operative activity, We have as many as 293 co-operative hous-
ing societies in this State but their progress has not been rapid for
various reasous. A number of common problems and local ones ten-
ded to slow down their pace of progress. A Conference of Housing
Societies at State level was therefore convened, in June this year,
by the State Co-op. UJnion and various problems were discussed and
conclusions arrived at, The suggestions of the Coxference
are still under the consideration of the Government. Hous-
ing is an activity which entails a large expenditure. We understaud
that agaiast an estimated requirement of Rs. 80 lakhs for the current
year, only Rs. 65 lakhs has so far been sanctioned by Government
to the Registrar tor utilisation for promoting the construction work
of the societies. Promotion of this activity is doubly important. For
one thing it is a primary necessity to relieve congestion and improve
public health in urban aud rural areas; secondly many persons have
invested thousands of rupees in the shape of share capital etc. and any
slackness in the pac: of progress of the societies is sure to shake
their faith in the efficacy of the movementas a means of providing
the essentials of life. I therefore appeal to the Government to take
a sympathetic view in the matter and help the societies with
adequate funds for carrying on their work without handicap. In
this connection I appeal to the Co-operators and the Government of
Madras to think seriously about the urgent ueed to construct cheap
houses for Harijans in rural areas through co-operative agency:
Though this involves considerable effort on the part of both the
co-operators and the Government, I feel very strongly that this is
the only course to raise the self respect ot our Harijan brothers and
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make them feel that they are amongst us. In view of its socio-
economic 1mportance I wish and hope that this atter will be given
top priority in the schemes of Harijan uplift in our State.

We ﬁnd a fairly large measure of success in some other lines
of co-operation . For instance, the milk trade. Milk is a commo
article of food; and there is alwavs a demand for gennine milﬁ
among the consumers. Milk supply co-operatives of which there
are as many as 650 in the State, have been able 10 give satisfaction
to their consumers aund there is a bright future for co-operati
dairying provided there are facilities for live stock breedin 3:3
improvement. Quae important handicap to the co-onerativeg milk
trade seems to be the apathy of some institutions towards the co-op-
erauve society, For instance we hear reports of some local hos itarl)s
having wilfully sought to eucourage private enterprise as a ii t
the societies. It this is true, itisindeed unfair to our societies, I f nsl
to the Goverpmem to exercise a strict vigilance over such cas'es sg{);at
the.n'nlk societies may have a fair treatment and a fair chance to s ;
their,customers better, The Government could also directly hel erze
co-operative milk trade by granting them exemption from sal Pax,
Itis hardv tha’t while the private dealer is free from such a 1::’& ttak:(.
co-operative institution should be made to pay the tax, in someyé .
at two points, L.e, at the primary level and the x'ederat;on level :Ees
presentations have been made to Government time and again in the'.
behalf but in vain. I appeal to the Governinent to recgnside hls
matter at least in the interests of the poor consumers wt ' the
ultimate benefit of any such exemption, WO Bet the

There are other fields of co-operative activity where new st id
are noticeable. For instance in multi-purpose co-operative as ity
You remember how since 1949 there has been a very earnestcm(,i"y'
vour both on the part of Co-operative Department and uou-ex&i il
!eaders to promote multi-purpose co-operaiive activity by reo Oo m'al
Ing the existing rural credit societies into multi-purpo)s,e oraams-
also by organisiug new multipurose societies so as to brtixesand
per cent of the villages and 30 per cent of the population o e
State into the co-operative fold. The scheme is an elabor e and
comprehenglve one and is vigorously pursued, under the ablalfia'nd
of the Registrar of Co-operative Societies. "Yet it h be "
operation rather for too short a period to judge the arss ieu 1
is however our duty to see that success is achieved in t;isut:& i
of co-operative activity also on account of the in e ooy
extensive nature of the scheme. rensive and

Secondly, some good work has been do
tappers and resetiling ex-servicemen. The a
the ex-tappers and ex-addicts cousists in th
occupations like palm jaggery making, cot
supply and also the provision of benefici

ue in rehabilitating ex-
melxo;ative work among
¢ provision of alternative
tage industries, and milk
al recreation like sports.
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The ex-servicemen have some motor-trausport societies, land coloni-
sation schemes, and industrial workshops. Though the progress in
these directions is not inconsiderable vet there is a good deal more to
be done to place these ex-tappers and ex-servicemen in really good
socio-economic conditions ot life. It is our duty to consider how

best this could be done.

Thirdly, 1 may mention agricultural marketing. Thanks to
the efforts of the Registrar, some of the marketing societies, like
the one at Dindign] have conducted successful experiments in jnter-
national trade in commodities like onions and chillies, bringing
benefit both to the producer at home and the consumer abroad. It
appears desirable to extend this trade to other commodities like
pepper and copra. I hope this Conference will discuss this matter
and give valuable suggestions for promoting this line of trade.

While the Co-operative Movement has embraced every line of
trade and business in our State, I feel that it has not yetkept up a
satisiactory pace of progress in some brauches like cottage industries
and insurance. In our State there are only some 270 cottage indus-
tries societies with a membership of about 30,L00 and an annual
business of about Rs. 44 lakhs. We cannot honestly call it
satisfactory, When I had been to Bombay in February this year, I
bad the privilege to motice there the progress of the industrial co~
operatives and their apex institution—the Bombay Provincial Indus.
trial Co operative Association with an annual business of several
lakhs of rupees. We have yielded the place of honour to Bombay
in this respect, It now behoves us to work up more vigorously to
recover the lost ground. One way of stimulating activity in this
direction, I suggest, may be the organisation of a State apex institu-
tion for the industrial societies, I appeal to you all to consider this
problem in view of its vital relation 10 the national development

programme.

1n this connection I may mention to you the experiments that
are being made to promote co-operative industrialisation on a large
scale in our State. With a view to help at least some of the weavers
in obtaining varu at fair price, the Madras Handloom Weavers'
State Co-operative Society is actively organising two spinning mills
in the State. One of them is expected to start working in_a few
months. Secondly we bave a Co-operative Sugar Factory at Etikop-
paka, (East Godavari) with a crushing capacity of 450 tons. With a
view to make this venture a success, the State Co-operative Bank
has come to its aid by advancing Rs. 28 lakhs. This in the first
large scale co-operative venture of this sort in our State and the
State Co-operative Bank is resolved to do its best in the direction of
promoting successfully large scale co-operative- indust -
operatives and Co-operators in the State must be
Bank for its earnest eftorts and should also see to
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scale co-operative undertakings are made successful so that many
more may follow.

Even in the field of co-operative insurance where the principle
of seit-help and mutual help is noticeatle in its fullest sense, there is
a strange lack of popular co-operation. Ourinsurance societies have
not progressed as well as other private companies, This important
problem diew the attention of the Indian Co-operative Congress at
the Auxiliary Session in Bombay early this vear but unfortunately
the discussions were not conclusive, I therefore request this Con-
ference to give its best thought to devising wavs and means of
impressing upon the public the superiority of co-operative insurauce
over the other typesand also promoting co-operative insurance by
linking it to normal trausactions of other types of co-operatives.

Gentlemen, you wiil agree with me that while we uotice a
diversification of co-operative activity into non-credit lines, credit
still holds a predominant position in the Movement in our country.
O1 the three types of credit,—short, medium ané long-term credit—
short term and joug term credits have achieved some measure of
progress, while medium term credit has been somewhat neglected.
Neverthless the need for medium credit to the agriculturist and
artisan is increasingly evident. The Central Banks Conference has
requested the Reserve Bank of India to provide this tvpe of credit by
amending the Reserve Bank of India Act suitably. Thanks to the
Reserve Bank of India and the State guarantee of debentures, the
short and long term needs of the agriculturist are being met in some
measure, It is highly desirable that this Conference should recogunise
this want of medium term credit facilities and solidly request the
Reserve Bank of India in this behalf.

Friends, Co—operative business and trade apart, there is another
vital problem on whose solution the progress of the Co-operative
Movement very largelv rests—I mean the problem of the co-opera-
tive emplovees. The employees are a vital part of the co-operative
machine: And this machinery should be made to work smoothly by
meauns of our fundamental principle viz. co-operation. Anv outside
laws or interference dislocates this co-operation, Hence I request
both the institutions and the employees to feel that thev are one and
the same part of the co-operative body politic in spite of the fact that
the latter receive remuneration for their services. At the same time
I request the institutions 1o make their own rules or bvlaws in con—
sonance with the existing outside laws and the spirit of the times.
With this spirit I feel that the Shops and Establishments Act need
not at all be applied to co-operatives as the latter are prepared to
make their own laws in accordance with the spirit of this Act. Itis
from this view point that we have for long been patiently striving
our best to impress upon the Government the desirability of
exempting co-operatives from the operation of the Act. We have
not so far succeeded, but the matter, I am glad to state, is under the
active consideration of the Government,

352

WELCOME ADDRKSS

A more lasting mnethod of obtaining the willing co-operation of
the emplovees probably consists in our approaching their problems
aud trying to remove their disabilities. 1 therefore appeal to you to
discuss how best their co-operation could be obtained so that they
may identify their interests with those of their societies and help
build solid iastitutions and a solid Movement.

Brother co-operators, our success in the co operative field
depends on the degree of co-operative consciousness developed in
those who are 1mn the fold. A successful Co-operative Movement is
one which has created a proper meuntal climate for its promotion.
It is otherwise called the co-operative ethos. Here I am reminded
of the suggestion made a few months ago by Sri J. M, Lobo Prabhu
Secretary, Development Department, that an external symbol would
go a long wayv towards creating a co-operative consciousness in the
members and workers. It is indeed so but it could be achieved only
bv education and propaganda. The Madras State Co-operative
Union, as you all know, is devoting itself to work in such useful
directions. Let me hope that with vour earnest co-operation—both
financial and otherwise—it will be possible to impart this sense of
solidarity to the Movement in our State.

Ouae word more. The Co-operative Amending Bill has been
before the Government for some vears aund is vet to come, A com-
prehensive piece of legislation like the one under consideration can
ofter a better scope for the Co-operative Movement to develop itself
into a real democratic movement. [ therefore request the Govern-
ment to consider it without any more delay.

Gentlemen, I will not take any more of your time, I greet once
again our distinguished guests and request our beloved Rajaji to
inaugurate the Conference and Shri Shyamanandan Sahaya to
preside and conduct the proceedings.

JAI HIND
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Prayer

RaJAJI Inaugurating the Conference

INAUGURAL ADDRESS
THE HON'BLE SRI C. RAJAGOPALACHARIAR,
Chief Minister, Madras
Ladies and Gentlemen,

I had been asked to open this Conference. You are all
aware that this is a season of Conferences. There is not much that

is really important which could be said by me in this connection

not only about co-operation as it is practised but also about the
history of the movement. A history of the movement in the State
and its usefulness and importance, vou will know from the speeches
that will be made here today. You have in all these conferences the
process of hard patient work. Whether it is co-operation or socia]
welfare or edncation or child welfare—all movements really need
hard and diligent work and patience. But occasionally we have to
hold conferences when the workers want a little relaxation and a piece
of instruction. They could fix a particular date and all people who
hitherto work take the annual stock. All visitors more or less are
busy. I wouder if anything is achieved by conferences of this kind.
We go home completely satisfied with ourselves, With due respect
to those who have organised the conferences, I make these remarks
just to provide some amusement to you. In these days we are not
satisfied with the provincial conferences. We want all-India con-
ferences for everything. All sorts of things are explained at such
conferences—even how to feed the children. I am not exaggerat-
ing when I say that there are children's movements and they
have an All India Children’s Organisation. Furthermore we are
having International Conferences also and people of the world want
to meet in some place or other,

Originally exhibitions and conferences were started no doubt
for instruction—good intentioned instruction. But ithas developed
into a regular technique now. I know some people who move about
from one exhibition to another exhibition, Exhibitions are becom-
ing regular business especially in the month of December. These
people move from one conference to another conference. On the
whole, if you do not take me too seriously, I would say that con.
ferences reduce the total amount of work putin any particular move-
ment instead of really adding to the work. In these days when all
education can be done by literature, by something which could be
propounded, explained and distributed, it is hardly necessary to
travel and meet in a place and hold conferences. Itis the opinion
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of an old fashiened man like me. We can educate ourselves and
get information without spending so much money over conferences:

Some people say, with a great deal of truth, that something can
be achieved by personal contact between workers from all parts of
the country. With a single faith and single urge it their minds,
experienced people proceed in a particular direction, when they
meet together. There is a new force generated by personal contact
which strengthens their faith in that way. There seems to be some~
thing very good in it, and that is why I must congratulate you and
give my best wishes to the people who have gathered here inspite of
my observations with regard to the extra fuss and waste of money
involved in these conferences. Nothing can be achieved in the
world in these days without a great deal of fuss and expenditure.
Another feature of ‘the couference is that the organisers generally
look out for a man from outside his own Province, to preside on such
occasions. They ask some one to come here and then they have an
insight into the personality brought up ina different atmosphere
altogether. I know the President of the Conference who has come
from Bihar where there are big temples and which was the birth
place of the Loord Buddha. I used to meet him in the Parliament in
New Delhi. He had helped me and sometimes also spoke from the
Opposition Benches. I know him very well,

For most of you Bihar seems to be a strange part of the country.
Bihar has its own history. It is the birthplace of Buddhism and a
centre of pilgrimage for all people who come from all parts of Asia,
and moderuers find something curious in the templesthere, A Hindu
isin charge of those Buddhist Temples and the foreign Buddhists
question the propriety of a Hindu performing the religious duties.
I am glad they have not made too much fuss of their difficulty, In
those days, when people made everything really great, as in Ajanta,
they built great temples in Bihar. In Mvsore also they have got
great statues, huge pieces of art. In these days we do everything
small, but in those days they had sufficient time and crafts-manship
to make such huge statues. We are all busy people and that is
why we try to do something in a small way. We cannot build even
small structures satisfactorily. In these davs, however we talk of
movements. These are days of movements,

The co-operative movement was started in my own time, I being
old enough to know the origin. I know Sir P. Rajagopalachari,
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Sir M. Ramachandra Rao, Sri V. Ramadas Pantulu, Sri T, A. Rama-
lingam Chettiar and Sri T. Adinarayana Chettiar were pioneers of
the movement here, Co-operation first started in Kurope several
centuries ago and then it was taken up in India about the year 1892
or 1894. The Government of India started the movement; and it
was handed over for further and detailed study of priuciples to a
member of the Indian Civil Service-~a _Rishi, if [ may call him so.
He was Sir Frederick Nicholson. He lived the life of a Rishi
in Salem District. He died a patriot, a lover of India and a
servent of India. He worked out the details of the movement in
India, He submitted his report, and based on his recommendations
in the State of Madras in 1904, the Co-operative Societies Act was
passed on an all-India level. At that time I had already done four years
of practice at the bar. The movement was vigorously taken up all
over the Province. The great men who took charge of the move-
ment were splendid people. They spared no pains. Salem wasone
of the good partsin the early plantation of the co-operative move-
ment, The 1904 Act was followed by another Act in 1912 which
made a difference between rural societies and urban societies, They
provided unlimited hability for rural areas and limited liability for
urban co-operative organisatious.

I am entitled to open this Conference because I have done some-
thing for co-operation. In 1906, some 27 of us in Salem putin an
application for starting a Co-operative Bank and I was one of its
first members. Three vears later the District Central Bank was
started. I was one of its first 7 directors. I put my first earnings
in that Bank. From 1904 to 1918, I also served as the President of
the Bank.

Mr. Adinarayana Chettiar is one of the fathers of the Co-opera-
tive movement in Madras, He was one of the chief disciples of Sir
Ramachandra Rao and Sir P. Rajagopalachari. He so much admi-
red Ramachandra Rao, that he spoke like Ramachandra Rao and
even behaved like him. He was a man of enormous power and
drive and I do not think any other man connected with co-op-
erative movement possesses that drive and energy. He induced
me to take a share in the Bank. The share still remains
there and it will remain for all time. Recently the Bank
gave the interest ou that amount as the prize for the best
behaved boy in the Salem Municipal College in the opinion
of the people there. Therefore, it does good work., When I put
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toney into the Bank I was not sure of getting it back (Lerughter).
I had plenty of experience with my clients, at that time. Mr.
Adinarayana Chetti used to go from place to place on a bicycle. He
went from place to place, from one village to another and started 200
societies in the District of Salem, He used to feel that these societies
were his own. But now everything is regular. The Co-operative
movement had bureaucracy, hierarchv and everything was settled.
They got money for the rural societies from the Central Bank and
the Central Bank from the Government of the State and so on,
Government spent money on the Banks and sometimes even
borrowed money. In those days it was very hard to work.

Therefore I am proud to take some part in the movement, [
have also got another claim to inaugurate this Conference, The
Chairman of the Reception Committee in his Address said that the
Conference met last time—3 years ago—aftera cyclone in the Coastal
Andhradesa and now we have had cyclone recently in Tanjore. I hope
you will meet next time without a cyclone. (Laughter) Let me draw
my own impressions after a few vears of contact with the movement.
Ultimately its success or partial failure depends upon the character and
diligence of the people who work it out. The individuals who work
the movement, their character, their personality and their industry
and vigilance and diligence make the movement. Now this move-
ment in Madras can well claim that it has done valuable work re-
latively with other parts of the country. Comparatively Madras has
done very well indeed. There might be instances where some
co-operative societies had failed. But it is not good to select only
the failures and black spots. Such and such a man may be good.
Still the society fails, The sum total of human endeavour must
contain some defect. In the application of things evil as well as
good comes into play., On the whole, we feel Madras has succeeded
very well and that is why people from all parts of India have a
definite opinion that Madras has succeeded, and they come here to
study the organisation. We claim from all parts of the country men
with a sense of education. All our officers are very patriotic. Some
how or other the successive batches of officers enjoyed the work
which aims at promoting popular welfare. The urge in this Depart-
ment aims at popular welfare and the officers grow more and more
patriotic as they gain experience, We are fortunate in the history
of the movement in Madras. At first the movement started as a
credit movement and later became multi-purpose. We were very
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familiar with the weavers’ societies and consumers’ societies. id
those days. Cottage industries work also has been taken up besides
weaving, house-building, etc. In Gandhinagar (at Adyar) and at
Katpadi (North Arcot) we have shining examples of skilful house.
building societies,

Again, let me tell you my general impression of this movemen.t
as it is called and will continue to be called. In Madras the credit
side of this movement has brought the middle-class money into the
hands of the poorer people. The other banks do not get much
money from the middle class. Our co-operative credit societies have
been able to tap middle class savings and make them available for
the rural areas and for the poorer people, Nothing can be better than
this, Nothing can be greater tribute to the co-operative movement,
(Cheers) The savings of the middle-class itself has been tapped. We
know how it is dificult to clear a Balance-Sheet; and then.tosave is
much more difficult. Aud somehow or other, the co-operative credit
structure manages to get this money. Thereis plenty of money in
the Central Co-operative Banks and the Apex Bank and those
moneys are lent to the rural co-operative societies, Thus, the middle-
class ;noney has been made available through the rural co-operative

society.

Auother aspect of the matter is this: Class system, in our
country had been based in the past on the situation in life and now
it is decided by the birth and death, Certain people who were born
in certain places have taken to certain callings‘. Some classes took
up literature, co-operation, and higher education and they gave up
their own profession, if they had any. Some classes who had no
profession took up service as clerks in the banks. Co-operative
movement has given an opportunity to a decently educated non-caste
class, so to sav, to take over the work of the Vysyas though th.ey
were not born as Vysyas. Brahmans begin to manag- the co-operative
society. So also the other classes. They learn the Vysya work—
how to start business, how to borrow money and how to lend money
even according to the Code of Manu. Our co-operative movement
has reintroduced the Vysya cult in al.l the people brought intoit. I
very often admire the manner in WthI-I the Brahman boys ménage
ijt. They begin as clerks in co-operative banks an.d later become
assistant managers, I often think of them as Komatis. l.3u.t they are
not. This I refer to not because I have got any personal opinions on it.
This is one of the great social changes that they have introduced
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through the co-operative movement, Many classes who were not in
the business and who would not come to business, have now come to
business and are happy through the co-operative movement. Let us
remember there are numerous co-operative societies every where and

so our people are getting a bit business-like generally as a result of
the movement.

The movement must be carried on. I remember when about 25
years ago I was behind the bars. In those davs, Sri Narasimhadevara
Satyanarayana was my colleague. We tried to spend the time by
some instructions and preachings. I used to give some talk to some
of my friends. I recollect those days with great pleasure, when we
lived and talked cheerfully, At that time I used to give a series of
talks on Bolshevism. By that time the Soviet Revolution was over.
Communism was known as Bolshevism then. The word Communism
was not so common as Bolshevism. I was explaining the principles
of socialist organisations. At that time, Mr, N, Satvanarayana asked
me why the co-operative movemeut should not do what Socialism, as
I explained, was intended to do to society. I gave an unsatisfactory
answer. I call to memory my own impression. He was a very
staunch believer in the co-operative movement, the good side of
Socialism. He had already been an experienced co-operator, He
has seen many years of hard work in the co-operative movement and
has continued to do good work upto now. If vou go to his place,
vou can know the co-operative movement morally, culturally and
economically. He is one of the pillars of the co-operative movément.
He is fairly tall like a good pitlar. Itold you I had given an unsatisfac.
tory anwer to him. To give in a sentence, the answer was that the
co-operative movement retains the good qualities of individual
interest and property as well as the good quality of socialist organisa.
tions, That is the claim which Co-operation makes, It retains all
that is good in the Capitalistic scheme and claims to maintain all the
good principles of the Socialism, There we go by the Co-operative
work. Co-operative movement is the middle path. We all have
begun to hate Capitalism but at the same time do not want Com.
munism as such. Therefore, we want a middle path. This Co-
operative movement or co-operative path is a good path,

I have great pleasure in wishing the movement a good future,
I began the movement and I hope the movement will grow from

strength to strength. I have great pleasure in declaring the Con~
ference open. ’
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XXVIHI Madras State Co-operative Conference, Madras

PRESIDENTIAL ADDRESS
SHRI SHYAMANANDAN SAHAYA, M.P.,

Chasrman, Bihar Stare Co-operative Bank, Ltd,
Vice=Chancellor, Bihar University.

Brother Co-operators,

I consider it a great privilege to be called upon to preside at
this the 28th session of the Madras State Co operative Conterence.
It is an honour which I value and I do not know how tu repay the
gratitude which [ owe to you except by dedicating myscit atresh
to the service of the cause we all hold dear, i.e., Co-operation. I
presume that your choice has fallen on one from distant Bihar
because of the appreciation of the all embracing nature of the co-
operative fraternity Vasudhaiva Kutumbakam.  In addition to the
honour you have done me, the association of co operators from
different parts of the country with one another is an education by
itself ; for, we learn by each other’s expericnces aid gain by the
knowledge of advances made and success achieved in different
spheres of the co-operative movement in different parts of the country.

The State of Madras is one of the most ancient and the most
prominent parts of this vast country which enshrines the glories
of India in almost all its phases. 'The stories of ancient Aryan and
even pre-Aryan culture are writ large in the monuments of
Art and Architecture which one finds here, [t also depicts
in vivid terms the beauties of the middle ages and also of modern
times. It has the proud privilege of having at Rameshwaram a
temple erected by Shri Ram Chandra which still attracts pilgrims
from all parts ot this vast country. Educationally one ot the
foremost provinces of the country it has produced leaders of men
in all walks of hfe who have been asource of pride and honour
to every citizen of this country. You have the proud privilege
to day of having in your Chief Minister a Leader of rare qualities,
who even at this age directs not onlé'e the po‘hcy of this State but
in many matters the policy of the Central Government, In the
sphere of admimstration and statesmanship he is truly a Chakra-
varti~Raja and the horse of his victory still remains unbndied
throughout the length and breadth of this vast country. 1 prayer-
uily hope that he will be long spared to serve the country.

Brother Co-operators, We have suffered a heavy loss in the
demise of Shri T.” A, Ramalingam Chettiar who served the co-
operative movement truly and loyaily for a long time and was
one of the pillars of the co-operative movement in this province
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and a respected co-operator throughout the count I 3
into contact with him as a member of the Parliamgxt ancﬁlr?tagnal;
eye witness of the interest he used to take in all matters co- opera-
tive whenever anything concerning the movement came up before
the House. His vast knowledge of the working of co-operative
movement and his abiding interest in it was a great asset which we
have lost and the co-operators mourn the loss of one whose ser-

vices were mostly neede is ti :
rest in peace. y d at this time, I pray that his soul may

Co operative 1deals Past and Present

Friends, like many things in this world it is a sad
0
o?ﬁe‘ has to preach for and try methods of persuasion 1{01{33?;
affiliation of the vast population of this country to co-operation, 1
?ﬁz g?gt;ig::tsig I?Y)efrsi.l(r:lizingt kr{?w angthing of men and affairs and
ty itselt we know of co- i

psychology of co-operation was noticed in thé vcv?)gge:“?}?é eTtlle
stages when it was found necessary to have an organised s ety
in place of individual existence of men and women in this »(\)rCIEit
Shmc(? then whatever sphere of activity you look at you would(t)ir d
:hat it was based on a spirit of co-operation, With the progressn f
the world, however, individual incentive, individual aspiratio y
individual need again came into prominence and we stand tn Snd
trying to bring round people to the fold of co-operation and t(()) )
suade them to adopt co-operative methods, 1 am indulgin i o
exaggeration if I say that the troubles of the world todag agen:_lno
to the lack of proper appreciation of co operative metho):tls a du'e
we succeed in bringing to the fore the co-operative method of . ] .
ing our dlfﬁcultlgs and troubles it would be a happier world t Scl)' e
in.  So far as this country Is concerned, the whole structuo o
society and the entire administration of the country was b S o
co-operative methods which was termed as Panchayat R Zsed.on
the foreign rulers stood in the need of a centralised a)::! i 2’lj't o
and naturally the old institutions were left to decay an:inzlms vy
We have come into our own and Iam glad to say th ltsappear.
veering round this ideal of co-operation and Panchgyat l%aj weC;)llrx?‘

Constitution itself I T b Jirects hay
Policy, the followisg e " its directive principles of State

“ The State shall take steps to organise vi
and endow them with such powers and gutll]i)rit‘;g: ﬁapﬁchayats
sary to enable them to function as units of self-govern?’nent[.’eces-

weseeenn ..o the State shall endeavour t
eene] l 0 promote cott i i
on an individual or co-operative basis in rural areas’afge tndustries

Co-operative economy, the best solution.

It is thus a great victory for ths co-operative i
s I ) e ve
the entire world is now veering round thg co-oper‘zc;it(zéletrlr)xzttl?:)rgosg
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have no doubt, all of you have noticed that lately in reports of all
Economic and Planning Committees and in many utterances of
our greatleaders the suggestion has been incessantly made for
organisation on_co-operative lines. The President of the Indian
Republic, Dr. Rajendra Prasad, in his first address to the Parlia-
ment of India referred to this in the following terms:

“ Let us accept our great task in the spirit »f the Father of
the Nation, who brought us our freedom, and let us remember
always the message that he gave us, the message of unity and good
will between all the people of India, of communal harmony. of
abolition of class distinction and of those based on birth, caste or
religion and the evolution of a peaceful co-operative India, which
gives opportunities of progress to all her citizens.” He has again
repeated the suggestion in the following terms while addressing a
meeting at Delhi:

“ The salvation of the country lay in a more intensified effort
to organise agricultural production on co-operative lines. The
leaders of the co operative movement should devote attention to
the problem of extending the principles of co-operation to the ficld
of agriculture. The poor Indian cuitivator should be provided
with modern implements and a more abundant finance by co-
operative societies and similar other bodies if the yield per acre is
to be increased and the country saved from the ever present food
shortage............oeeeeeees "

The Central Planning Committee and the Congress
Sarvodaya Samaj have all expressed similar views and stated
unequivocally that organisation of this country and particularly of
the rural areas on co-operative lines is the only solution of the ills
that surround us. It is, therefore, quite clear that the principle is
being universally accepted and even our critics are coming round
to accept the co-operative principle. It is indeed very heartening
and encouraging for the co-operators but it also indicates the
added responsibility and the vastness of the problem to be tackled.
I have no doubt that our old workers will be able to rally round
them enough young enthusiasts who will be able to organise this
country on sound co-operative lines.

The world is at present beset with conflicting ideologies of
state economy, private economy and mixed economy. The
Eroblem is becoming acute even in this country and therefore, we

ave to think out what is best suited to the environments of this
country which might be fitted into the structure o: the state with-
out seriously impairing the advantages of the different enonomies
stated above and if we gave this matter the thought it deserved it
will have to be conceded that the co-operative economy is the
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only solution. Not only in the sphere of production but alsoin the
sphere of distribution and in many other sectors, the co operative
method will admirably meet our requirements, for, India’s past
was built up on the Panchayat system. The welfare of the
common man must be the objective of all welfare states and so
far we have evolved no method better than the CO-operative
method to attain this objective. The co-operative method has the
additional advantage that the common man in attempting to better
his lot by his own endeavours also develops the spirit of self-help
and self dependence ultimately generating an element of self-rule
which in olden times was known as Panchayat Raj. No Govern.
ment, however able or powerful can so quickly raise the standard
of the conmon man as the common man himself can do if he
tl;gg_ertook this task in co-operation with Governmental and other
ies.

Co-operative methods to solve food and cloth problems
The two problems which are assuming giganti i
and have baffled all solution so far are thegp§ogblehxrfs c?fr?ggatl;?g
cloth. What a pity that a country like ours which used to flow
with milk and honey and was able to produce always more than it
required has now to depend upon cther countries for keeping the
body and soul of its citizens together.

In spite of the cotton mills’ efforts to solve the

cloth, it has to be painfully ad.nitted that the disease p[l;:)ll?slie:;ltrel :i
strongly as ever. [ subnit that both the problems of food and
cloth can be easily settled if wetake to the co-operative method
and spend even one-tenth of what we are spending on importing
food: grains, in encouraging and fostering the growth of co-opera-
tive farming and weavers’ co-operative societies. In the sphere of
distribution also the co-operative movement has shown even
though ina very limited spherethat it is possible to secure
distribution without black market and achieve even reduction in
prices,  The co-operative Banks have done some business in the
distribution of manures, cloth and saltand I can state on the best
authority of ngh Government officials and also of non-officjal
bodies that the co—operative distribution has been able to meet the
requirements of the situation to a very large extent. Having been
successful to this extent, I think, it would be in the fitness of
things if we progressively increased the sphere of distribution
through co-operatives. It will be a sad day if we lose the thread
and not take the best advantage of the experience gained.

Our responsibilities in Independent India,

Ladies and genuemen, the responsibilities cast on Indian
citizens after the independence of this country are very much
greater and very much different than what they were cver before,
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Conditions in the past were such that every section felt the need
and the urge for laying great emphasis on rights and that was
because the existence of foreign element made one apprehensive
and led one to be constantly on the watch with regard to his rights.
A right has to be protected against the onslaught of something
extraneous. In Independent India, however, there is no clash of
interest between the people and the State, for the one is meant to
exist for the good of the other. Therefore, when I notice an
emphasis on rights I am indeed tempted to think that itis really a
hibit of the past d* that we have not been able to assess properly
the great change that has come over. In a self governing country
the emphasis can only be on responsibilities. Every individual
Indian to-day has on his shoulders a responsibility much greater
than what he had at any time in recent history. It is on due and
satisfactory discharge of these responsibilities that India can once
again attain her past glory and secure for herself a proud and
priviledged position among the nations of the world. The British
Government in India had the backing of the resources of its own
home Government and depended largely on that backing in the
Governance of this country. The present Government have no
backing other than the backing of the people of this country and
as such they would naturally do all that is possible to secure the
best advantages of a good Government and of modern amenities
for the people of this country. How dare they do otherwise except
at their own peril Much depends, however, on the manner in
which every individual citizen of_thxs country takps up and
discharges the responsibilities devolving on nim. In this context
the responsibilities of the co operators in this country have also
increased vastly and it would not do for us to say that it has not
been possible to achieve greater results for want of Government
sympathy. We must proceed on the assumption that Government
cannot but be sympathetic and if we take up the cause in right
carnest there is no doubt that success will crown our efforts. The
responsibility of the co-operative movement in the improvement
of the country side, in removing rural 1pdebtedqess, In creating a
spirit of co-operative brotherhood, in introducing better farming
methods and in secaring to the villager the just - price for his
products, has increased manifold and we have through co-opera-
tion to devise ways and means to achieve this.

Co-operation & State Aid

While, therefore, we have to assume that Governmental
assistance required will be forthcoming, it is necessary to take
stock of the present situation and impress on Government the
necessity of their allying wholly with the co-operative movement,
The State Government of Madras, I am glad to find, is taking a
very lively and keen interest in the co-operative movement and
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the province of Bihar also has now on the Cabinet a Minister
holding the porttolio of Co-operation. But in many States yet
and also inthe Centre co-operation has not come to “occupy the
position of importance that it deserves aund its proper place in
the Governmental set up is, in my opinion,essential for raising the
standard of the people of this country, In the Centre the portfolio
of co-operation is held as a very subsidiary section by the
Ministry of Agriculture and 1 do not think any serious attention
has been paid to it. One of the Presidents ot this Conference in
the past, Shri R. G. Saraiya, very pertinently p®inted outin his
Presidential speech in 1950 that the organisation of the co-opera-
tive movement at the Centre *“ leaves much to be desired . It
will be recalled that as a result of the recommendations of the
Registrars Conference held at Madras a sub committee was
appointed by the Government of India which made several re-
commendations, two of them being:—

(a) That a Central Co-operative Council should be establi-
shed to keep Government in close and continuous
contact with the Co-operative Union and the Council
was to consist of the Hon’ble the Minister in charge of
Co-operation, 10 nominees of the Central Government
and 10 representatives of the Indian Co-operative
Union with a representative of the Reserve Bank of
India, and

(¢) That a Co-operation Directorate should be set up at the
Centre under a Co-operative Adwviser so as to co-ordi-
nate the activities of the provinces and the Statesin all
fields of co-operation and provide for technical and
other types of assistance needed by the move ment.

The need of a co-ordinating agency at the Centre i
felt. Such a Central agency will perent one provinscek?rag[lx{
repeating the inistakes of others and also prevent overlapping
of experiments apart from making available to every province the
benefit of the combined pool of information on the working of the
co-operative movement throughout India.

It was high time that the Central Government gav
these recommendations as only in this way c0uldg Cg f,giffﬁf,z
Commonwealth envisaged by us be established.

Co-operative & other Welfare Departments of Government

There is another aspect of the matter which .
and immediate consideFatiou by Govemmen;. Icrlle:eégﬁitrsenﬁzs
ours, deficient in so many ways, the one thing which we cya 1 c:
afford is duplication of work and maladjustment. If we scr t.“f!O
the working of the different departments of the Gove mmclrl,tlmse
sometimes find that the same type of activities are carried on g;
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different departments. Agricultural improvements, for instance
is as much the sphere of the co-operative department as that of
the Agriculture department. Similarly, the improvement of the
cattle wealth is the jurisdiction of both the Co-operative and the
Veterinary departments. I think, it was time.that these nation
building activities were all run under the aegis of co-operation,
particularly, as we have now decided finally to organise the whole
village multipurpose co-operative societies and these different
activities could all be carried out through these multipurpose
societies with the guidance of the workers of the department con-
cerned. This might save a lot of money and a lot of time and
would certainly remove any chance of duplication in the same
sphere of work. Ifind that some provinces are establishing Gram
Panchayats and have passed Legislations giving these Panchayats
certain powers. This again, is duplication and might lead to
complications. The Co operative Societies could easily discharge
these functions and they should be entrusted with the task.

The Co.operative Department

While the co-operative movement must remain_essentially a
movement run by non-official agency, circumstanced as we are at
present. Government’s co operaiive department is by no means
any the less important for the movement. It is the steel stiffener
of the co operative structure and the reinforcement in the pillars
of the movement. It is the duty of the department to keep
every section in its proper place and to aid and advise and
even to check and guide every section of the move-
ment, the only difference between the control of the co-operative
department and of the other departments being that its control
should be animated by a desire to help and should be shaped in
the mould of co operation. It should adopt the policy of persua-
sion rather than that of compulsion.

It must fight the battles of the co-operative movement with
the government and must support the weaker element in the
movement as against the stronger wherever there may be a ten-
dency of arrogance and suppression. !t is on the departmeqt
that devolves the responsibility of assimilating the best and eli-
minating the worst in the movement.

v+ vveuas Hamsaihi yatha kshiram ivambu madhyat

The one thing that the department must shun as poison is to
allow any rivalry to grow even in the matter of po ularity bet-
ween it and any section of the movement, be it the Federation or
the Provincial Bank or any other, Let us remember the wise
words of John Ruskin, “Government and co-operation are in
all things the laws of life. Anarchy and Unhealthy Competition the

laws of death”. (Unto this last).
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In connection with the departmental officers, I have always
advocated a closed service in the Co-operative department.
Constant transfers and recruitments from the general line to the
co-operative department is not, in my opinion, conducive to the
well being of the movement. The working of the co.operative
movement requires a technique which is not achieved 1n a day,
It also requires a mental outlook which is vastly different from
that required in purely administrative services, It requires the
zeal of a missionary which again is not necessarily a hand mind of
administrative effiiciency. 1 would, therefore, take this oppor-
tunity of pressing upon all concerned the extreme desirability of
having a closed service for the co-operative movement. The move-
ment has expanded and is likely to expand further. A service,
therefore, solely for the co-operative section will not be unjustiticd
even on the ground of numerical strength.

Rural finance.

The need for rural finance is one of the biggest problems of
this country and it is idle to think of the raising of the standard
of the people without providing resources with which the country
side could be improved. The problem is indeed vast considering
the vastness of the country, butit is not impossible of solution.
Sources of money in the rural areas have not been fully tapped
and if local resources are fully utilised much of the finance can
be available in the villages themselves. 'Therc is no denying the
fact that it can best be done by the co-operative methods. As a
result of the Banking Enquiry Committee, Government encour-
aged opening of rural branches of commerical banks, but it has
not achieved any result yet, noris it likely that it can ever suc-
ceed. It is, in my opinion, the primary obligation of the Govern-
ment to see that rural enterprise does not wither away for want
offinance. Agriculturists in my country are intrinsically honest
and consider the repayment of debts not only a material obliga.
tion but also a moral obligation. I would remind you of the
time when depression had set in after the first great war and when
it was felt that the investments of the co-operative movement
were not likely to be repaid, that they had become frozen and tiat
there was no prospect ot recovery. How mistaken the view was
had been proved by subsequent events during and after the
second world war. As soon as the Agriculturists and the mem-—
bers of the society had money in their hand they made immediate
repayments and even the normal procedure of award and liqui-
dation was resorted toin a very insignificant number of cases
In several provinces the recoveries far exceeded the estimates made
for recovery and we are gratilied to find that the members of the
societies are thoroughly dependable and given the opportunity and
resources there would be no cause for misgivings from that quarter
I think, the honesty of the borrower is as great a security for the
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loan as are his material assets and where we could have both it
would leave nothing to be desired. ‘Another proof of the co-oper-
ative societies and members being instrinsically sound and depen-
dable is obtained from the fact that almost in every province an
appreciable number of societies have, even in these two decades
with vicissitudes and depression intervening, been able to build up
good reserves and are carrying on their work, advancing loans
and taking part in distribution of commodities entirely with their
own reserve fund. If such good results could be obtained in
thousands of societies, I have no doubt, it will be accepted that
given the resources, the will and the necessary staff it is not im-
possible of achievement in the 7 (seven) lakhs of villages in this
country. The Royal*‘Commission on Agriculture, commenting on
this aspect stated in regard to the position obtaining in the whole
of undivided India in the following terms :—

“Two million members of the Agricultural Societies owned
their society a sum of Rs, 18 crores of which nearly 6% crores was
their own money being 2} crores of share capital, Rs. 1} crores
deposits by meémbers and Rs 3 crores as reserve fund”

The position has greatly improved after the commission’s
report. These are eloquent figures and the worst critic will not
call it a small achievement. Above allit shows the path to the
solution of, perhaps, the greatest problem of this country, viz.,
rural finance. i{In a predominantly agricultural country like India
no government can afford to ignore the requirements of the agri-
culturists and must necessarily make due provision forit. If it
does not do so it fails to fulfil its most primary obligation and does
soat its peril. The International Economic Conference held at
Geneva observed-“ that the first condition of surmounting the
difficulties of agriculture was the organisation of suitable credit
institutions and the best form of this institution appeared to be
the Co-operative credit societies. "’

In my experience as an humble worker in the movement, I
have observed that the government sometimes feels uncomfor-
table in spending the tax-payers’ money on the co-operative
movement. Here again is a misconception. There could not be
in my humble opinion, a more proper channel of expenditure of
the tax-payer’s money than through this movement. For, after
all who are the tax-payers'—the Agriculturists in this country
predominantly-and the co-operative movement is perhaps the only
organisation solely and exclusively devoted to the amelioration of
the condition of the agriculturists. The expenditure on and
through co operation for rural relief is and must. be almost the
first charge on the resources of the Government. I may with
profit quote here what Mr. Brayne of the Punjab had to say
about it.
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“ Education and co-operation are the two handmaids of all
the departments of Government to bring things they have dis-
covered within the easy reach of even the poorest and the most
distant villages and to clothe the dry bones of the official machine
with the flesh and blood of human sympathy and understanding
and to teach the people by their own efforts to achieve health and
happiness, I am not certain that government would not gain in
every way if each department handed over all its village work to
the co-operative and the education departments and leave these
two in spread civilisation in the country side’’.

The movement needs long term capital at alow rate of interest
for, short-term loans can only keep the agriculturists in a state of
living from hand to mouth and it is only through long-term capital
that he can improve his holding and bring local self-sufficiency
This aspect of the question, I have no doubt, isreceiving the atten-
tion of your government and let me here place on record the fact
that the Government of Madras have in this matter carried on a
policy which is deserving not merely of approbation but also of
gratification,

It might be useful to know what other countries have done to
meet their needs of rural finance :

In Australia, the State Bank has a rural credit department to
which the Government treasury is authorised {o advance loans up
to £ 3 millions. In addition to this 25 per cent of the net profits to
the note issue department is to be paid to the Rural Credit Depart-
ment up to a certain maximum limit,

In the New Zealand Bank, thereis a special department for
long-term loans with a capital of £ 3 million a third of which has
been subscribed by the State. The loans are recoverable in long
periods extending up to 36 years.

In England a Bank called the “ Agricultural Mortgage Corpo-
ration Limited” has been started under the Agricultural Credits
Act which deals with long-term loans. The capital of the com-
pany was provided by the Bank of kingland and other Banks and
the Ministry of Agriculture is empowered to advance loans to it to
the extent of £ 7,50,000 free of interest for a period of sixty years
and a recurring sum of £ 10,000 per annum for ten years for the
administration and expenses of the Bank. The Bank is further
empowered to raise money by debentures which are made trustee
securities. The Government is empowered to underwrite the
debenture issue for £ 5 millions and the Treasury has power to
invest in them to the extent of £1,250,000. |

I think it is now admitted on all hands that the period of
slump and depression has started and in the circumstances there
will be greater necessity of larger amounts being invested to meet
the requirements of Rural Finance. Asfar as I know, in situations
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like these Governments in other countries have even by devisin
artificial means and subsidies kept the price of the Agricultural .
products at a certain minimum level. The price of food grains is
certainly high even to-day but the prognostications are that it
would have a quick fall and it is just the time when Government
and others interested in Rural welfare andin the biggest industry
of the country namely Agriculture, should take time by the
forelock and devise ways and means to prevent the collapse of
agricultural economy. The co-operators should also consider the
matter carefully and secure facts and figures of the period when
depression had set in after the first world war, for, the information
may be helpful in preventing disaster at the present time.

Expansion or Consolidation,

The question of expansion or consolidation of the movement
has received a certain amount of attention in recent years. There
are advocates who would stay their hands and restrict expansion
and devote themselves to consolidation of the co-operative
movement. While there is a great deal of force in this line of
thought the fact remains that the needs of the country are so vast
that we can hardly afford to cry halt to expansion. In fact such
a process may lead to stagnation and decay. A living movement
must expand but it is quite possible to have consolidation and
expansion side by side and even expansion could be so carried on
that in the ultimate analysis it may bring about consolidation.

A certain amount of mental enthusiasm may be necessary in
life, but ideology and theory can be useful only when it is capable
of being reduced to practice. I feel, we must have a definite
policy of expansion but with two safeguards; firstly, we should
organise societies only in concentrated areas where there may be
some societies in existence from before and start organising what
we may well call ‘ co-operative colonies’ say within a radius of
five miles. Secondly, every member admitted into the Society
must be well educated in the principles of co operation and must
be told in no ambiguous terms his liabilities and duties as a
member of the co-operative society. Such an expansion will not
only bring new life and energy into the movement but will also
infuse fresh life in the old and decaying societies.
These co-operative colonies  will  have a co-operative
atmosphere and will develop a spirit of co-operative fraternity
which will not only be useful for the colonies themselves but wiil
render that assistance to India which it so vitally needs and which
I am sorry to say, we lack in many respects. As to the speed and
rate at which this expansion must proceed one¢ has to look to
finance and if the State comes to the aid, expansion can be as
rapid as desired. [f, however, the work of expansion is left to the
resources of the movement itselt then naturally the expansion will
be circumscribed and limited by the funds that the movement can

373



THE MADRAS JOURNAL OF CO-OPERATION

provide. Expansion, as I said before, must be planned and it
should be so developed that a whole area studded with co-oper-
ative societies might have its own central organisation and might
be able with self-help and mutual help to look after themselves
and meet the requirements of themembers.

Credit and Non-credit Activities.

It has also been discussed lately whether greater emphasis
should be laid on the credit or the non-credit side of the move-
ment. My personal opinion in this matter is that at this stage the
discussion becomes more or less of an academic character. The
movement has now reached a stage when we can well divide our
attention to both kinds of co-operative societies according to the
needs and demands of a village or locality. There is much that
can be said both for and against the two points of view and veteran
co-operators like Mr. Brayne and Mr. Kelkar have differed widely
on this point. Mr. Brayne in one of his speeches said—* Credit
will rarely lead to reconstruction but reconstruction can always
lead to credit. 1 am not certain that by keeping credit first and
reconstruction last we are not putting the cart before the horse,"
Mr. Kelkar, on the other hand, said ‘“that credit must be placed
in the forefront”. There 1s no denying the fact that philanthrophy
and moral principles do not appeal to a hungry person and if you
wish him to learn ethics and principles of moraiity you must
arrange for a square meal first. Dispensation divine is for the
good of His people and the fact that credit was taken up first and
has gone so far 1s also, in my opinion, divine dispensation, But
for the financial backing which the movement can now give to
non-credit work one would have been hard put to it to think of
and spend on non-credit activities. We have, however, as I
said before, come to a stage where the non-credit side of the
movement should receive as much attention as the credit side.

Short, Medium & Long Term Loans

This question of credit and non-credit takes us to two other
points, viz., whether the co-operative movement should confine
itself only to meeting the every day requirements of the members
or should it advance long term loans also for debt redemption and
land improvement.

The question of the short, medium and long term loans has
been the focus of attention for some time and there has been
considerable controversy of late on this matter. There are some
who hold that the proper sphere of the co-operative movement on
the credit side should be only the advancing of short or at best
medium term loans the former recoverable during or at the end
of the year and the latter spread over four or five years by annual
or quarterly kists according to the crops growing in particular
parts. Mr. Ram Das Pantulu the renowned co-operator, was an
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exponent of this view. There are others, however, who hold that
any Banking institution and equally so aco operative Bank can-
not but take over all the commitments of its constituents. They
hold that debtors as well as creditors are ill at ease when they
know thet the debtor has to deal with many creditors. The
minority report of the Central Banking Enquiry Committee while
dealing with this very subject notes its experiences in these
terms:—

‘“ A Banker would prefer his client to deal with himself and
would desire to give that client every thing that he wants
provided he is satisfied about the solvency of the client and the
security behind the loan”.

The trend of the movement has also been on these lines. In
fact at one time, the co-operative department insisted that as
soon as a member is admitted toa society his' debts should be
paid and the outside mahajan eliminated.

Although co-operation is not mahajani and the man counts
for more than his money, yet as long as credit is one of the chief
activities and as long as rural indebtedness is not brought under
control and rural credit sufficiently established, we cannot ignore
the elementary principles of Banking nor can we overlook the
weakness of human beings. To try to cure a disease without pro-
per diagnosis and without proper safeguards for usual complica-
tions is risky indeed and therefore, to provide against the weak-
nesses of huinan beings eventhough it may result temporarly in
sinning against the doctrines of co-operation should not be penal
offence. Knowing as we do how an ignorant member is brought
under the ever-spreading net of the village mahajan, it will not be
safe from credit considerations to allow him short and medium term
loanson personal credit through the co-operative movement and to
permit him to mortgage his properties to a mahajan for his long
term needs. The result in such a case would be disastrous. It is
the result of this wise policy that although in many provinces the
assets of members had become frozen, the movement was yet
sound on the best of authority and the defects were remediable.
Experiences vary according to circumstances and Madras has a
different policy perhaps because it has a land mortgage bank to
which all the long term business could be transferred and the
agriculturist relieved of a heavy burden of interest through a
sister agency with the same aims and objects as ours.

1 am, therefore, definitely of the opinion that as long as
some other organisation to meet the long term demands of the
members is not set up and the date appears to be yet distant in
many parts of the country, we should endeavour to meet all the
requirements of the members both short term and long term
though we may keep the accounts separately and fix the Kkists
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separately. My suggestion, however, has the underlying condi-
tion that long term loan can be advanced only when long term
finance can be secured. But the provision of ~credit facilities by
no means ends our duties and diﬂgculties.

Problems before the Movement and Their Solution

The Co-operative movement is essentially a popular move-
ment—this maxim to be axiomatic—has to be supported by mate-
rials which the non-officials in the movement can alone supply.
We had, therefore, better survey the whole position and see what
we can do.

Cottage Industry as Subsidiary Occupation

. On the credit side if any tangible result has to be achieved,
it is imperative that the members’ sources of income should be
increased. Agriculture by itself does not appear to be enough. In
the first place agriculture does not give occupation for a whole
year and people are idle for an appreciable period during the year.
Then again agriculture and the production of country crop is by
no means a very paying propositionin normal times i.e., exclud-
ing inflationary periods and to raise the status and the standard of
the whole country side, one has to find ways and means for intro-
ducing . subsidiary occupations, Home industries have to be
introduced, cattle breeding, poultry farming, erri-silk rearing, bee
hiving, tanning, weaving and a hundred other things have to be
thought of and introduced according to varying needs and varying
environments. I would go to the extent of suggesting that it
should be made compulsory for every member at least new
entrants, to have some sort of subsidiary occupation. For co ope-
ration to live and thrive and earn good name it is essential that
we should enrol such men as have full faith in it and are prepared
to work in the spirit of the movement. It may appear a little
idealistic but I feel sure that it will become very popular after
a time when we have convinced the people that it can be a
paying proposition,

Supply of Essential Commodities Through Co-operatives.

As 1 have said before, a certain amount of distribution of
essential commodities was undertaken by the co-operative move-
ment and it was successful in a large ymeasure. It is, however
contended in certain quarters that trading and banking should not
go hand in hand and that the risks of strading were too great for
the banking resources of the co-operative movement. This
question has to be viewed from two angles. Firstly, the view
point of_the financial risk involved in trading and sec’ondly the
view point of the service that the movement can render by meet-
ing the needs of its constituents and supplying to them commodi-
ties of essential requirements.  With this™ question is also linked
the distribution policy of the Government which in spite of its best
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efforts during the last five years has neither been able to bring
down prices nor eradicate corruption. :

Co-operation & Trading Activities.

Let us examine the implications of the trading policy through
the co-operative movement. While an ordinary dealer of a com-
modity, I mean the normal trade channel, takes from his business
poiut of view the best advantage of high prices during scarcity
and is willing to sell even below cost in times of plenty, the co-
operative movement can do neither, Even when the commodit
is scarce and is in great demand it has a fixed price above which it
will not go and should not go. Then again, if the market goes
down it cannot sell below cost as it has torender an account to its
shareholders and other constituents, To think, therefore, of co
operative di-tribution in terms of normal trade channel is to ignore
the basic difficulties and also the basic advantages. The Govern-
ment and the people have to be assured that the prices are being
slowly brought down and then maintained at a certain reasonable
level. This process and this achievement if undertaken and secured
by the Government directly would mean a very heavy cost on
establishment and also loss in material sometimes by deterioration
and sometimes by pilferage ; but the responsibilities of the Govern-
ment are so great in this matter that they have to devise some
procedure by which consumers goods may be available at all con-
venient places and at reasonable rates. The results of depending
upon the normal trade channels are quite clear and in spite of the
best efforts and in some cases even deterrent action the results
are writ large in terms of failure. On the other hand, eventhough
co-operative institutions have undertaken this work comparative-
ly on a small scale and in a small area, the achievement has been
remarkable and the prices have been held at a certain reasonable
level for the simple reason that co-operative distribution is not
guided by profit motive, and being subject to supervisory control
and a audit of both officials and non-officials, even the staff em-
ployed by the co operative institutions for the purpose of dis-
tribution are unable to practice what is so prevalent elsewhere,
Co-operative institutions, however, cannot compete with normal
irade not because they cannot be as efficient but because of their
inability to run with the hare and bunt with the hound. Co-
operative distribution, therefore, must depend largely on the
policy of the Government. If it is the desire to stabilise prices and
not to leave the consumer at the mercy and exploitation of the
trade then I submit, there cannot be a better agency than the
co-operative agency for distribution of essential geods on a wide
scale. Even procurement of food stuff has been carried out by
co—operative institutions and has been found to be less costly
and more successful.
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Government and Co-operative Distribution.

Co-operative movement has gained a certain amount of
experience in this direction and a welfare state should not lose the
advantage of the experience which has been gained by a welfare
movenent within the State. The financial risk involved in trading
will be largely eliminated if co—operative distribution is carried on
in a secured market. Co—operative stores have faced competition
with normal trade and have not been found wanting, butin order
to embrace large areas and a vast population something more will
be needed as indicated before. One of the functions and an
important function at that, of a multipurpose co-operative society
is to supply all the needs of the villager and in carrying out its
duties and obligations it will naturally have to take upthe work of
trading and distribution. In the context of these things the pro-
blem 1s not whether co-operative movement should take up
distribution but the problem is only how it should do it and what
assistance it is possible for the Government to render to the move-
ment in this direction. Obligations of a Welfare State are well
known and in this connection also I would submit that the Central
Government should call a conference of all interested including
the co-operators to decide which commodities should continue to
be distributed by the co—operative movement and how it should
be done. It is the want of essential needsthat drives men to
desperation and leads to the over-throw of Governments and it
would be wrong from any point of view to let this aspect occupy a
secondary position. Mal-adjustment and mal distribution have
caused more trouble than even scarcity and I have no doubt that
if the Government employs the co-operative method of reaching
to the consumer his vital needs they shall not only be discharging
their most important obligation but they shall also be making for
themselves a permanent abode in the heart of the people who are
placed under their charge.

A widespread activity of distribution through co-operative
channel has another aspect which may be kept in view. One of
the causes retarding the growth and development of cottage
industries in this country, is the lack of sales arrangement of the
produced goods. So far as our cottage industries are cencerned
they produce good things and useful things, but there is no
arrangement for marketing the goods and the result is that their
products go to waste, The predicament of the cottage industries
reminds me to a stanza in Grey's Elligy: ‘

“Full many a gem of purest ray serene

the dark unfathomed caves of ocean bear
and many a flower is born to blush unseen,
and waste its sweetness in the desert air
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Co-operative distribution if spread over a large area will fully
solve this difficulty of the cottage industries because it will under-
take the marketing of these goods, the cottage industries being
unable financially to bear the burden of maintaining an efficient
sales organisation. Perhaps you know as well as we doin Bihar,
that in spite of the general scarcity of cloth, the cloth manufactured
by Khadi Samities are not finding a market. There are heavy
accumulations of stock and the weavers are starving for want of
employment. Such a state of affairs will be inconceivable if we
hatf a net work of distribution system spread over the country
through co-operative institutions. - Every one who keeps himself

osted with day to day affairs, knows how your Chiet Minister
ﬁas been able to influence the decision of the Central Government
and has secured some relief for those engaged in the production of
hand spun and hand woven cloth. Thisis just one problem but
there are many others which can be tackled satisfactorily only if
co operation was given a chance and necessary governmental
assistance and backing to undertake this distribution work on a
large-scale was available.

New openings for Co-operative Effort.

There is another avenue which has now opened up and which
can be taken up by the co-operative movement and I am sure the
assistance here again of the co~operative movement will be very
helpful. I mean the management of the Zamindaries which have
been taken over by the Government. In certain provinces the
Zamindari Abolition Acts lay down that the management of Zamin-
dari may be entrusted to Gram Panchayats. I see no reason why
co-operatives should not take up this work. If the villager is
entrusted with the administration of the revenues of his village, it
will be the beginning of the Ram Rajya which we have envisaged
for such a long time and for which hundreds and thousands of
people of this country Fave suffered and made Himalayan
sacrifices. The matter deserves discussion at high level for [ teel
that it will not only solve the difficult problem of rent collection
but will also aid co operative farming in the long run. 1 take this
opportunity of drawing the attention of all concerned to this
important matter.

There is another avenue for co-operation, that is, the
management of industries connected with agriculture ; an experi-
ment in this behalf is being made in.the State of Bihar where a
co-operative Cane Development and Cane Marketing Union has
taken the lease of a sugar mill and with the assistance of the
State Government and the State Co-operative Bank it is
arranging to run the mill. Let ushope that the effort will be
successful in which case it will open up vast avenues for enter-
prise in this direction.
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Co.operation and Reserve Bank,

The Reserve Bank of India, I am glad to find, has been taking
progressively increasing interest in the co-operative field and has
rendered material assistancc to several States in co-operative
finance. The recent amendment to the Reserve Bank Act
authorising short term loans to be repaid within 15 months has
been an appreciable assistance and is certain to help the move-
ment in financing short term loans. Where Land Mortgage
Banks have been started the Reserve Bank has also takenup a
certain portion of the debentures floated. This interest taken by
the Reserve Bank apart from giving financial assistance also lends
weight to the credit-worthiness of co-operative institutions and
thus creates a confidence in the depositor's circles. The Reserve
Bank, however, still has touched only a fringe of the problem and
there are still many provincial banks which have not been able to
take the advantage of the facilities granted by the Reserve Bank.
The Bank has a scheme of sending its representatives to the
States to discuss the needs of the co-operative movement and they
have completed their enquiry and investigation in a good number
of States, I have reason to hope that the movement will make
use more and more of the facilities and the assistance granted by
the Reserve Bank., The avenues of financial assistance, however,
from the Reserve Bank will haveto be expanded and societies
like Housing Societies which have a very safe investment and
which afford a spectacular demonstration of the good results
achieved by co-operative methods may be included in the list of
schemes deserving of the Reserve Bank’s assistance.

The Standing Advisory Committee on Agricultural Credit of
the Reserve Bank of India which meets from time to time
discusses important problems which arise and the Reserve Bank
tries to implement the recommendations of this committee. This

stepis likely to be of great assistance both to the Reserve Bank and
to the co-operative movement.

I must take this opportunity also of saying a word about a
publication sponsored by the Reserve Bank known as the
“ Review of the Co-operative Movement in India’”. Itis encyclo-
pedic in its details and not only informative but also instructive.
I wish that this publication should come out as an annual publi-
cation and should as far as practicable be published in good time
after the year under report for, facts and figures two or three
years behind time howsoever usefui become a sort of post mortem
examination while a year to year review giving the latest figures is
llkelg to be of greater good. ~ The authorities of the Reserve Bank
on the Agricultural Credit side deserve the thanks of the co-ope-
rative movement for the interest they are taking and 1 havepno
doubt that all concerned with the co-operative movement have
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high appreciation of the efforts that the Reserve Bank is making in
this direction.

Co-operation in Madras.

Madras is like Mecca (a place of pilgrimage) for the co-
operators of India. The progress that co-operation has made in
this province, the achievements it has recorded and the aspects of
life that it has touched is remarkable and must be a matter of
gratification for all the workers who have taken any interest in
this State. You have in your Registrar, Sri J. C. Ryan, an eminent
co-operator who though an official has all the enthusiasm and the
missionary spirit of a non-official worker. A man of broad
outlook coupled with mastery of details, of genial temperament
associated with firmness of administration, he will, I am sure, be
remembered not only in this province but also outside for the
lead and guidance he has given to the co-operative movement. In
the present set up of things, the Registrar, in his report, has given
the definition of co-operation and laid down its aims and objects
in terms which canunot be improved upon. His report on the
working of the societies in the State of Madras for the year ending
30th June, 1951 starts with this definition which is well worth
repeating in this Conference. He says:—* Co-operation aims at
the establishment of a new economic order an order in which the
evils of capitalism which often exploit the weak for the strong are
eliminated and the attractions of Communism whose intention is
to distribute wealth among the masses are retained. Itis a
system which recognises the right to private property and advo-
cates that every one should help himself in company with others
in a spirit of mutual service.” Evenin the very first paragraph
of his report, the Registrar places on record and expresses his
thanks to the vast body of non-official leaders who have been
responsible for the growth and expansion of the movement and
for the achievements it has recorded. Any official agency which
starts with this co-operative spirit is well worth emulation by others
similarly placed.

This State has 24,205 societies with 34.35 lakhs of members
and Rs. 85.28 crores of working capital. This is a record of which
not only co-operators in this State can be proud but which must
be a matter of pride and pleasure to co-operators generally in this
country. The advances made during the year by your banks
go up to a figure of Rs. 4,542 lakhs. The deposits in the
Central Banks amount to Rs. 1,183 lakhs and the credit made
available to you by the Reserve Bank of India was to the
tune of Rs. 330 lakhs apart from Rs. 350 lakhs which was
made available to you from the Imperial Bank-of India on the
guarantee of the local Government, I am glad to notice that
you have a scheme for a Rural Savings Campaign through
which you hope to secure at least Rs. 200 lakhs. These are
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very encouraging figures and will do credit to any organisa-
tion. I am also glad to notice that you have a scheme to
secure finance from the Reserve Bank of India for mixed
farming activities and for processing of agricultural products,
for a medium term loan for 5 years and for cottage industries.
This loan when secured will, I have no doubt, go a great way
to expand your activities and to enable you to render increasingly
greater service to the people. In the matter of distribution of
ration and other essential commodities your movement has been
able to reach 61 percent of the villages which is an achievement
to be recorded with pride in your history. Itis the clearest indi-
cation of the fact that with a little more assistance you may be
able to encompass almost your entire State and render service
to the whole population. There is hardly an aspect of life which
your movement has not touched and hardly any rural problem
which it has not tackled. Apart from the service you are render-
ing to the co-operative society you have also rendered active and
material assistance to the Government in the matter of audit and
one feels happy to find that your audit department has not only
audited all societies numbering 22,458 except 15—and even these
remaining could not be audited on account of various difficulties
~but has also audited free of cost the accounts of trade unions at
the request of the Commissioner of Labour. Even urban societies
which were audited by Chartered Accountants have now been
audited by your staff.

The other pressing problem which you have tackled through
co-operative movement, and which finds a prominent place in the
publication of the Reserve Bank of India being their review of the
work of the co-operative movement, is that of the rehabilitation of
displaced persons and of increasing agricultural production, No
one will deny that these two problems viz.,, the problem of food
and of re-settlement of displaced persons must occupy very high
priority among the questions that await solution. These refugees
are the living martyrs of the freedom of India and every one of
the thirtyfive crores of the people of this country must feel it a
personal responsibility to do his best in this behalf. I consider this
as not only humanitarian but divine work and every human heart
will go out in prayerful appreciation of this work. You have also
started co-operative societies for ex—servicemen. This is another
important need of an independent country. The ex-servicemen
who had dedicated their life for the detence and safety of the
country do deserve special consideration on their retirement and
the step you have taken in this direction is well worth being
followed by other States. As I said before, you have touched all
aspects of life and apart from credit and non-credit societies and
land mortgage banks you have societies for cultivation of fallow
lands, for provision of irrigational facilities, for the supply of
_ manure, seeds and agricultural implements and six of your
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producers and consumers societies have even purchased tractors
and;are working them. _

You have societies for milk supply, for egg marketting; fisher-
mens' societies for sale of fish, food growers and vegetable growers
societies, salt societies, sugar—cane societies, societies for the pro-
duction of textiles, for production of goods on cottage industry
basis and for co-operative distribution. You have taken part in

rohibition and in firka development and have also organised

otor Transport Co operative Societies and Co-operative Housing
societies. Your co-operative Training Institute seems to be extend-
ing its activities and your gropaganda is successfully carried on
by your own journals and papers. Equally creditable is your
work in arbitration ; for, I find that you were able to settle 32,630
references during the year.

The two aspects, however, which attract attention are those
of liquidation and overdues. It appears that you hadto cancel
registration of 254 societies and there were 1121 societies under
liquidation. The total assets involved in the 1121 societies
amount to Rs. 62.79 lakhs, The percentage of balance to demand
under principal and arrear interest seems to be on the increase.
The percentage of overdues in respect of loans from members
of societies is a little high being on 30-6-51 in principal 24.52 per
cent, in arrear interest 60.07 per cent and in current interest
21.88 per cent. Out of the societies in this State the number of
societies that worked at a profit was 9017 and the net profits
made by them for the year was Rs. 18.19 lakhs, while the number
of societies that worked at a loss was 5790 and the loss sustained
by them came to Rs. 11.68 lakhs. These are important figures and
deserve your careful attention. It has been found that overdues
have a tendency of assuming the proportions of an epidemic and
they have, therefore, to be checked with a strong and firm
hand. I have no doubt you and your Registrar will be able
to tackle this problem satisfactorily. Itis gratifying to find,
however, that you are serving about 65.54 per cent of the villages
in your State and 17.98 per cent of the population. If the societies
could become whole village societies the percentage of population
served by you will increase rapidly and it is here that the consoli-
dation programme assumes importance.

Friends, I have taken a great deal of yourtime and I am grate-
ful to you for the indulgence you have shown me and the patience
with which you have listened to my submissions and observa.
tions. BrotKer co operators, I shall not detain you now, but
before I take leave ot you I should like to remind you how sacred
is our task. We are out torelieve the weak of his burden to
supply the needy with his want, to remove distinction between
the classes and the masses, to reach to every citizen at the cheapest
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cost, the goods of his essential requirements and to hand over to
all alike the key of the shrine of Opulence, Is any sacrifice too
great for such a noble object?I say, No. Therefore, on to our
work is my appeal to all co-operators.

I would like to state from this platform that we seek neither
power nor patronage but only an opportunity to serve humanity
and the country.

FaE FWA 3 Aged A wiafe
FAA 9 ag@E wifvAEla argaq

Let co-operators_endeavour to give material and tangible
shape to the dream of Tennyson, who wrote thus :—

“1 dreamed

That stone by stone I rear’d a sacred fane

A temple, neither Pagoda, Mosque or Church,

But loftier, simpler, always open door’d

To every breath from heaven, and Truth and Peace
And Love and Justice came and dwelt therein.”
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ADDRESS DELIVERED ON THE OCCASION OF
UNVEILING THE PORTRAIT OF

THE LATE SRI T. A, RAMALINGAM CHETTIAR
By
THE HoN'BLE Sri C. SUBRAMANIAM,
Minister for Finance

Mr. President, Revered Rajaji and Friends,

It is a great pleasure to unveil the portrait of my late Master.
When I say “ Master "’ I am not using a mere formal term, I was an
apprentice under him and served not for one yéar which is the usual
term but two vears, I never attended either his office or the Court
during the first year and so I extended my apprenticeship by ome
more vear. When I approached him for a Certificate required for
my enrolment, Sri Ramalingam Chettiar was surprised to know that
I was one of his apprentices. He never saw me during those two
years of apprenticeship. Happily he gave me a Certificate, Since
then, I mnoved very intimately with him and he had been good enough
to be my * Master "’ not only in the field of the legal profession but
also in politics. Therefore, it is rather difficult for me to speak about
him ; but luckily the task has been made easier by the very many
references made by the previous speakers about the services rendered
by Sri T. A. Ramalingam Chettiar. In public life he showed that
one necessary thing for success is truthfulness, honesty, integrity of
purpose and character, That he possessed in abundance and that is
why he is held in esteem. He was always held in respect by every
one who came into coutact with him not only for his integrity and
honesty but also because he frankly gave vent to the expression of
his opinions. He never cared for the personality whom he dealt
with, He did not care to receive any favour if it went against his
cherished opinions. He did not hold very high offices. Buthe was
very frank in the expression of his opinions. He always told them
whatever he held good and dear. That was his great virtue, He
was held and is being held in high esteem in all the circles without
any distinction and difference, even by those who differed from him
in politics or in other fields. It isa great pleasure that I unveil his
portrait here. Apart from that intimate association I had with him,
I have no other ciaim, I have not been a co-operator. I am surprised
to learn that Rajaji was a co-operator. So far, I knew him as a
staunch non-co-operator. That shows his discrimination where to
co-operate and where to non.co-operate.

Sir, it is true that in our State we have made very great progress
in the field of co-operative movement. We have also claimed that
co-operation in the panacea for all economic ills—tfor counter-acting
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the work of capitalism and getting all the advantages of Communism.
But our progress has only been in one field, That is already referred
to by Rajaji. This movement has been spread only in the field of
consumers’ co-operation. The movement must spread among the
producers also. It cannot claim to achieve the purpose which it
claims unless it spreads to the field of production also. Our State is
mainly an agricultural one and unless the co-operative movement is
able to solve the land and agrarian problems, it cannot be said to have
achieved its high ideals. How far have we achieved success in this
field ? I am afraid to say that the progress made so far in the field

- is almost nil.- 1 know there are a few societies called  Better Far-
ming Societies.” We have made some attempts to improve agricul-
ture. But as far as co operative farming is concerned, I do not think
such societies are in existence now. Even if they come into exis-
tence, they die a premature death, We must go into sagricultural
production. That should be our aim. Inachieving this progress
and development in the co-operative field, we have to make certain
improvements and adjustments, There is no use sticking to theory
and saying we cannot go behind co-operative rules. We should
understand that the movement, is for the people and not the people
for the movement, I we want the movement to spread in the agri-
cultural field, we have to make the necessary adjustments, so that it
may be taken up by the agriculturists and may serve the agricultu-
rists well, Thus we cau achieve the goal of the co-operative
movement.

These are afew thoughts which I want to place before this
gathering of co-operators. Co-operators have been systematic in the
field of consumers’ societies, [ want them to take also an objective
view in the field of producers’ societies. By talking this bold objective
view, the movement can establish its stand.

I heartily thank the organisers for giving me an opportunity to
unveil the portrait of Sri T. A, Ramalingam Chettiar and for
having allowed me to speak for a few minutes to you,
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ADDRESS DELIVERED
ON THE OCCASION OF
OPENING THE COTTAGE INDUSTRIES EXHIBITION
By

DR. SIR A. LARSHMANASWAMI MUDALIAR,
Vice-Chancellor, Madras University.

Mr. President, Hon'ble Premier, Ladies and Gentlemen,

Let me crave vour indulgence fora few seconds at the fag end o
this morning’s proceedings ; and Iam not going to detain you longer.
On this platform, I hope a person well versed in co-operation must
perform this duty of declaring open a Co-operative Exhibitiou in g
gathering of co-operators, Let me explain my position. It is due
to the fundameuntal fact that one afternoon my friend, Dr, P. Natesan,
whom you have seen garlanding all without discrimination and whom
I have known as a student, as a doctor, and as a professional colleague
came to me, wanted my co-operation and refused to leave the room
until I accepted the invitation. I do not know whether that is the prin-
ciple that is gemerally adopted. The second reason why I felt
inclined to accept this invitation was, perhaps same of you might
know, that I am a member of the Legislative Council (I have been
for some time past a M.L.C.) We members of the Legislature used tc
hide our profound ignorance by displaving on such occasions. That
is whv we particularly are uot sitting in Government Benches. I hope
the Hon. Chief Ministeris not listening too carefully. In the Madras
Council, we can talk on all subjects.

Mr. President, I am supposed to declare open the Cottage Indus-
tries Exhibition. My friends, T am completely ignorant of the val‘ue
of cotrage industries. This may be one aspect of . t}u_: Co-operative
Movement, [ was told about this wonderful Exhibition. I hope I
can see what that exhibition is.

Friends, the importance of the cottage industries has been
emphasised in an Address delivered by the Chairman of the Recep-
tion Committee and in the Address of the Hon'ble Shyamanandan
Sahaya. I donot think it is necessary fog me to emphasise the matter
further. Only list night, I had the privilege to peruse the first docu-
ment on cottage industries which every one of you must some time

- or other must go through, where some of the activities of the Cottage

Industries Department have been published. Possibly there are 3C
or 40 activities that are carried on by the Cottage Industries Depart-
ment which certainlv do good to rural population. Ours is mainly
rural popnlation, We have not yet adopted adjustments. We live
in the 7 lakhs of villages. These constitute the bulk of our economy.
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We have not made even slight adjustments. But when it comes to
the question of people, though we generally talk of going back to the
villages, every one is thinking that this cry is not for himself, The
importance of rural welfare cannot be over emphasised.

I am led to think of the methods by which the rdsh to the urban
areas as it has been called in the last decade or so especially to the
City of Madras wili cease, Our villages must be improved. The
co-operative movement can arrest the rush to the urban areas by
providing the modern conveniences the village economy, Sanitary
condifions must be improved and healthier atmosphere must be
instituted. The Government and the Co-operative Movement must do
something to give employment to men in the rural areas.

I have had within the last few years an opportunitv to visit
several countries and gained a little bit of knowledge. I had oppor-
tunities to visit some of the co-operative societies to gain some
knowledge of the various activities of Denmark, Sweden, United
States of America and Canada. I do not for a moment suggest that
everything that is being done in the U.K. and U.S.A. may be copied
in this country also. If we do so, we bring about, more problems
than we can rackle, problems like ill-health, overcrowding, and lower
moral standards, I think that in matters like co-operation charitv
must begin ai hom.. [ refer to the need for the Movement to tackle
some of the cottage iudustrial activities—rural electrification, indus—
trial production, etc. Sooner or later, the system of electr;ﬁcation
of villages must be an accomplished fact. By the hydro-electric
scheme, we in Madras can develop the resources of the‘villages I
have seen in Switzerland the recent developments in the watch-
making industry, One person nakes balance wheels. Another makes
precision parts. These compouent parts are sent to Geneva for
assemblage. As we have banks for the relief of agricultural labour
so also there should be banks to grant loans to cot*age industries anci
to help in their development. In this way, the co—aoperative move-
ment can do a great deal to revitalise industry in a i)roper manner
and revitalise rural areas. I plead that we must stop this process of
industrialisation as has been going on and spread the ideal

X oAt of cottage
industralisation very much more to the advantage of othe ®

TS.

The Board of Secondary Education, of which I happen to be a
member has so far visited Kashmir, Bihar, West Bengal and Cuttack
I do hope it will be possible—this is one of the chief things we are
now considering—to give such a type of education to tbosebliving in
the.rur.al areas who will fiud it profitable to take to that educatiop -
which 1s no more different in intellectual standards than the higher
education which we all pretend to have, ’

. Lastly, I heartily thank the Organisers once
given me the opportunity to place my views before

———————
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again for having
you,

VALEDICTORY ADDRESS

Dr. B. V. NaravaNaswaMy NaIDUy,
Member, Tariff Commsission

Gentlemen and Brother Co-operators,

I am grateful to my friends, the Chairman and members of
the Reception Committee, for having invited me to deliver the
Valedictory Address at this Conference which was inaugurated by
our esteemed Chief Minister. I have been wondering what my
friends expect me to say at the end of the session after the most
instructive speech of our Chief Minister, the Presidental Address
of an experienced Co—operator like Shri Shyam Nandan Sahaya,
M. P, and the annual stock-taking of Co—operative achievements
and deficiencies and formulation of plans for future development
by representatives of the co-operative movement who have mct
here. A Valedictory Address in circumstances like these can only
be, I am afraid, a redundant statement of achievements or a repeti-
tion of matters which you already discussed and decided, Even
s0, I value the opportunity afforded me of meeting my friends and
renewing my contacts with our co-operators. One familiar face
which all of us are missing at this Conference is that of our vete-
ran Co-operator Sri T. A. Ramalingam Chettiar. He gave of his
best to the co-operative movement in Madras and generally in
India. He endeared himself to all of us by his varied knowledge
of men and things, his varied business experience, his fearless
expression of views and his lon% and unselfish service to the move-
ment. In him we really lost a friend, philosopher and guide. May
his soul rest in peace !

I had the privilege of presiding over one of the sessions of
this Conference and believe that these conferences have been
following a set pattern all along. The co-operative movement
has in recent years been spreading bothin range and variety.
Every one of its branches is becoming more and more specialised
and the problems it has to face too, have become rather complex
and complicated. Whatever may be the utility of general con-
ferences of this character, which discuss and pass resolutions on
all kinds of subjects, it seems to me that a time has come, in the
interests of sound guidance and direction, for separate and detailed
consideration of problems concerning the different aspects of the
movement. It may be that in one year you may take up matters
relating to agricultural co-operative credit, invite papers on diffe-
rent aspects of the subject, hold discussions and arrive at consi-
dered decisions ; another annual conference may concern itself
with matters concerning co—operative farming. This will be some-
what on the lines on which, for instance, .the Indian Agricultural
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Economics Conference is conducted. Or, you may organise auxi-
liary conferences for detailed consideration of different subjects
and put up the decisions to the general conference. It seems to
me that some such procedural changes will be necessary to deal
with the increasingly specialised aspects of the co-operative move-
ment and to make the conferences really useful.

You have met here after the publication of the Five-Year Plan
which is the first comprehensive and bold attempt at the assess-
ment of our country's resources and economicand social needs.
As you know, the Plan has fizxed targets for agricultural and indust-
rial production and aims at raising the general living standards of
the people. It isonly proper that co-operation,concerning as it
does with many aspects of our economic life, especially with the
life of the socially and economically backward sections of society,
should be given an important place in the Plan. Co-operative credit
co-operative farming, co-operative housing, co-operative organi-
sation of small-scale, cottage and rural industries, and co-opera~
tive distribution are aspects of our agricultural and urban economy
which in a co-ordinated national plan must necessarily receive
attention. I am glad that our planners have shown appreciation
of the need for, and desirability of, a co-operafive approach to
these matters- It is for co-operators ineach State to work out
detailed schemes of reorganisation and development so that with
such help as the State and Central Governments may provide,
the targets fixed may be reached.

By way of illustration, I may invite your attention to the tar-
get of Rs. 100 crores fixed in the Planfor short-term agricultural
credit (apart from provision for medium term and long-term
credit). This provision, of course, includes the funds which the
co-operative societies and banks command, the State funds
which may be made available and the finance which
the Reserve Bank of India has been generously giving the co-op-
erative banks at a concessional rate of 14 per cent. Itis rightly
emphasised that credit should be linked up with production and
in order that agricultural production may not suffer for want
of finance, it is provided that the provision of credit should be
channelled through co operatives, and that by the end of the fourth
gear including the current year, the target of Rs- 100 crores should

e reached. Inthe year 1950-51 agricultural credit societies in
Madras advanced less than Rs. 8 crores to their members. It is
for you to consider how much of this sum of Rs. 100 crores should
be passed on to the agricultural producers in this State, whether
the organisational, supervisory and administrative resources at
your disposal, can shoulder these added responsibilities, and in
what respects your credit organisations should be stret’)gthened
and re-organised to play their new role in the production pro-
grammes outlined in the Five Year Plan.  Similarly the Planners
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have fixed Rs- 25 crores and Rs. 5 crores as targets for medium-
term and long-term loans for purposes such as the digging of wells,
sand development, etc. You have to draw up plans for the equi-
table distribution of your share of these funds tor productive utili-
sation on the objects in view.

My official duties have interfered with my co-operative con-
tactsin Madras. However, I have tried to maintain my general
interest in the movement and have been observing its progress.
It is really a matter of pride that Madras occupies a pre-eminent,
and in some respects a leading place in the history of the co-op-
erative movement in India. Either in the matter of agricultural
credit or land mortgage banking or co-operative consumers’
societies or co-operative housing or co-operative weavers’ organi-
sations, this State has established a record of progress and
standards of achievement which many other States may envy.
There were on 30th June 1951, 24,205 co-operative organisations
of all kinds with a membership of 33.8 lakhs and working capital
of Rs. 85.3 crores as against 13,570 societies with 10.3 lakhs mem-
bers and working capital of Rs. 22.6 crores on 30th June 1939. This
rapid growth of the movement, though aided in some measure
by the conditions created by the War, is the measure of the sccial
consciousness of the people and their faith- in the co-opera-
tive organisation of our economic life. This development
is equally the result of sound non-official leadership and
administrative direction and control which Madras has
fortunately had all along. No movement charged with the
people's welfare has, tomy knowledge, attracted sucha large
body of non official workers from different walks of life as the
co-operative movement in the State has done. Nor have I found in
my travels in our country, generally speaking, such trained and
qualified administrative personnel as Madras has been able to
organise and build up. Let us acknowledge our gratitude to the
unofficial and official workers in the field and hope that these high
traditions of service and administration will be maintained.

It is not as if in a big movement like yours there can be no
defects or deficiencies. There are defects and deficiencies but it
should he possible to remedy them. One of the basic conditions
for the success of the movement is trained membership and quali-
fied personnel for day to-day management of co operative institu-
tions and for administration. The need for training, education
and propaganda is much more important and urgent now then at
any time before in view of the new tasks and responsibilities which
the co-operative movement has been called upon to shoulder in
the Five Year Plan.

The Planning Commission has made a provision of Rs. 10
lakhs for co-operative training and education in different centres
in the country. I am afraid that this provision spread over 4 or 5
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years will hardly be sufficient to meet the needs of any efficient
system of intensive training which the planners have in view. This
allotment will have to be considerably raised. We have in Madras
a fairly well-built system of co-operative training for different
grades of employees. I believe that Madras would be one of the
regional centres for co-operative training and education under the

arrangements contemplated by the Planning Commission and that *

you will take full advantage of its advice in enlarging and reorga-
nising the scope of your training institutions so as to enable them
to fulfil this additional responsibility,

The need for trained membership on which ultimately the
success of the movement will depencF is equally obvious, [ re-
member the days when short-term training courses were held for
Panchayatdars and members of societies. In view of the rapid
expansion of societies and the increased membership and the new
activities undertakqn by them, periodical short courses for ins—
tructing members in co-operative principles and practice and for
arousing and mobilising their enthusiasm and resources need to be
organised on systematic lines. I hope that a portion of the pro-
vision made by the Planning Commission will be available for
this purpose.

There is a general consensus of opinion on the need for pro”
promoting institutional credit for financing the farmers and
meeting their several needs. The co-operative movement has
has been in existence for about 48 years now and it is a fact that
agric;ultural credit societies have not supplied even a reasonable
portion of the credit needsof the agricultural classes. 1 am not
sure whether in our own State we have been able to sup'ply through
co operatives even 10 per cent, of the annual seasonal credit
required for agricultural operations. It is also a fact that for the
bulk of the credit needs, the agriculturists have to look to mone
lenders or other sources. It is often the case that even the mem)j
bers of societies do not get adequate finance to meet all their needs
and, therefore, they resort to money lenders. In some cases
members experience delay in getting even this limited finance
These are some features of our co-operative agricultural credit
system which deserve close study and investigation. What
organisational, financial or other changes are called for to make

the system more broad-based, efficient and flexi
our attention, exible should engage

There are two other matters which are int
with the working of the village credit societies. Onén iztall}c; grg:]aetreac}
failure on their part to promote savings and thrift and mobilise
rural savings. They have eminently succeeded, if I may sa
in teaching members how to borrow, and not how to save I\%erst‘x)-'
bers’ and non members’ deposits constitute a very small and triflin
proportion of their working capital. They always look to the
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financing banks for loans and there is very little evidence of effort

to tap local deposits. Village co-operatives are generally consider--
ed as suitable agencies tor tapping rural savings. They have. not,

however, succeeded in this direction in any considerable measure.

You should thank your Registrar that he succeeded in organising

a Rural Savings Campaign last year but an occasional departmental

drive cannot be a substitute for a continuous organised voluntary

endeavour born of an appreciation by the members of the need

for thrift and for the gradual building up of their own capital re-

sources. The demand for capital by the several sectors of our
economy for carrying out the targets fixed in the Five-Year Plan

will be so pressing that with all the help that will be forthcoming

from co-operative financing banks and the Reserve Bank of India

—Ilet us here remember with gratitude the very generous measure

in which agricultural finance is made available by this Bank—it is
both necessary and desirable for the societies to find locally a decent

portion of the funds they require for financing their members.

This again leads to the question of the consideration of
organisational or other changes which may be called for in the

~ village co-operative credit structure and possible incentives design-

ed to promote and mobilise rural savings through village co-ope-
ratives. An intensive study of this problem in all its bearings in
select areas in the State with special reference to the working and
role of village co—operatives follows any practical effort in this
direction, *

Thete is a school of thought which considers that the co-ope-
rative credit societies should aim not only at supplying cheap
credit to the farmer but should also cater to all his economic
needs. In other words, the societies are considered as instruments
for promoting rural rehabilitation and rural betterment rather
than as mere suppliers of credit. Better farming, better business
and better living should, it is held, be the principal objects of
these societies. I believe that it is in pursuance of this co-opera—
tive theory that programmes have been set on foot to convert the
credit societies into multi-purpose societies or to start new multi-
purpose societies. There is, if I may mention it, another school
of thought which considers that credit is the basic need of the
farmer and that when it is supplied to him promptly and cheaply
and in adequate quantities when he needs it, other things would
follow. This school argues that while all the farmer-members
may be interested as borrowers of money, they may not be equally
interested in any other activities that a society may undertake and
that it may not be safe or in the interests of such members that an
unlimited liability society should undertake trading activities which
the multi-purpose idea necessarily involves. In other words, they
aaise the question as to how far multi-purpose activities are com-
patible with the theory of unlimited liability which is the basis of
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our village credit societies not only in our own State but also in
- some other States as well, While in theory the multipurpose idea
is good, it seems to me that no scientific study of the implications
or of the effects of the application of this theory has been made. 1
believe this multipurpose process is being carried out in this State
for the last two or three years and I would venture a suggestion
that we may assess, in an objective fashion, the results of the
working of the multipurpose societies in order to determine our
future policy- I am told, I speak subject to correction, that some
of the multipurpose societies have been working at a loss which as
purely credit societies before they did not incur. If this be so, it
makes the examination of the kind I have suggested really urgent.
Among other things such study should include an examination of
the feasibility or appropriateness of the multipurpose idea being
applied at the basic level of a village credit society or of a bigger
organisation comprising a group of villages, of the most essential or
related functions which they should be called upon to perform and
of the conditions which should govern such undertaking. We
shoulddbe clear in our own mind about our objects as well as our
nrethods.

~ One of the basic facts of our rural economy is that a village
moneylender is more often a village trader and merchant. The
farmer goes to him not only for the credit he needs but also for the
disposal of his produce. Partly owing to the lack of proper com-
munications and transport, partly owing to the smallness of hig
saleable surplus produce and partly owing to the terms imposed by
the money-lender, the agriculturist is forced to sell his produce at
any price fixed by the money-lender. It may be that there hag
been a general improvement in the situation with the spread of
education and improvement in communications and transport
Even so, the average agriculturist suffers both by way of highef
rates of interest he has to pay the moneylender and by the lower
prices he realises for his produce. If the co-operative system
should be of real benefit to the farmer, itis a matter for serioys
consideration whether it should not so change its pattern and
methods as to help the agriculturist in these two directions
simultaneously. My own study seems to suggest that the Co-ope-
rative system has not attempted to deal with the problem of credit
in relation to the prevailing conditions of rural economy and that
it has endeavoured to tackle only one aspect, leaving out the
other. This dissection of the problem has not effectivel helped
either the member or the society. Credit is vitally interlinied with
marketing at village level and it seems to me that the co operative
machinery should be so re organised as to tackle this problem in
its entirety. Otherwise, the farmer will continue to deal, on the
one side, with the village society and on the other, with the village
money -lender, and the problem of rural credit will remain withouat
being fully solved on a co-operative basis.
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This again is a line of study which 1 suggest you m;y under-
take in promoting schemes of co operative organisation of market-
ing of agricultural produce. Madras has made some progress in
co-operative marketing. But owing to controls and other restric-
tions imposed during the last decade, their progress has been
some-what hindered. I am sure that in view of the gradual with-
drawal of controls co-operative marketing societies will resume
their normal role and be of service to the producers. Madras has
already placed on the statute book a Warehousing Act; in addition
regulated markets in respect of some of the commercial crops have
already been functioning. It seems to me that a synthesis of all-
these is called for and the relative role of these several agencies
should be determined and harmonised.

Co-operative marketing development necessarily involves
adequate modern storage facilities on a much larger scale than has
been attempted so far. Financial assistance both from the State
Government and Central Government is essential. It seems to me
that a beginning may be made for the provision of such storage
facilities at least in the areas selected for community projects with
all the financial help that may be forthcoming for promoting rural
welfare projects in such places.

Madras has made considerable progress in co-operative land
mortgage banking. You have set a model for other States to
follow. Of the five Central Land Mortgage Banks in the country,
with a working capital of Rs, 772 lakhs, the Madras Central Land
Mortgage Bank alone accounts for Rs. 565 lakhs or nearly 75 per
cent of the total working capital of all the banks. Of the loans
advanced by all the land mortgage banks amounting to Rs, 133
lakhs in 1950-51, the primary banks in Madras accounted for
Rs. 82 lakhs. The land mortgage banking in Madras has been
working on safe and sound lines, The record of service which this
system has rendered so far is one, for which all concerned deserve
our gratitude. I know that during the lasttwo or three years,
there has been some difficulty in floating debentures at cheap rates
of interest. You know, the Reserve Bank of India raised the Bank
Rate from 3 to 3% per centin November 1951 in view of the
tightness in the money market conditions. I am not sure how far
you can still expect to secure money at the old cheaprates. It is
true that the Reserve Bank has been helping the central land
mortgage banks in a very generous measure by subscribing for 20
per cent of each series of debentures floated by them. Even so, it
seems necessary that in keeping with the trends in the money
market, you should raise your rates of interest so as to make the
fotation of debentures financially a success. We are grateful to
the Planning Commission for the provision of Rs: 5 crores made
available for long term mortgage credit for the period of the Plan.
I believe the Madras Central Land Mortgage Bank will put up its
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scheme and claim its share of this provision for financing land
development and improvement, ‘

Perhaps I am repeating what has been said by many others
before when I say that land mortgage banks in M‘;dras,yas else-
where in India, have been concentrating far too much on the
provision of funds for redemption of old debts. It is essential that
they should endeavour to finance land improvement and develo
ment so as to help exploitation of our agricultural resources. It
is true that some of the old debts for the discharge of which land
mortgage banks give loans, would have been contracted for pur-
chase of land or :improvement of land but you will appreciate the
emphasis which the Five-Year Plan has rightly placed on the
need for the exploitation of our agricultural resources; and in this
context I suggest that land mortgage banks should give priority
to loans which are intended for improvement of land. It will be
worth while to draw up a plan of possible improvements in differ-
ent regions in the State which will qualify long financial accom-
modation from the Central Land Mortgage Bank and in this en-
deavour the officers of the Agriculture, Revenue and Public
Works Departments should be of real help. The resources at the
disposal of land mortgage banks are not unlimited and the need
for fixing priorities is obvious. There is no reason why loans for
land improvement and development should not be given at a
slightly lower rate.

Madras has made notable contribution to the solution of the
problem of the weavers. Weavers’ co-operative societies supply
yarn to the weavers, pay reasonable wages to them, arrange for
the marketing of cloth, give them bonus out of the iprofits and un-
dertake other measures for their social and economic amelioration
The progress made by weavers’' co-operatives is really remark-
able. On 30th June 1951 there were 1017 societies with 1,90 5925
members on their rolls. The number of looms brought in,to’the
co-operative orbit was 1.76 lakhs. The total sales effected by the
societies during the year 1950-51 amounted to over Rs. 10 crores,

The Madras State Handloom Weavers’ Society with its net—
work of emporia and sale depots both within and outside the
State, has been doing maginficent work by way of co-ordinating
the working of primary weavers’ co -operatives, by supplying yarn
to them and organising the sale of cloth. In recent years, the
industry has had to face two major problems. One relates to
shortage of yarn and the other to the marketing of cloth. The
Madras Handloom Weavers’ Society and its management deserve
to be congratulated on the very boldy step taken by them to start a
spinning mill at Guntakal—the first of its kind in India—and to
Froduce yarn to meet at least a part of their yarn requirements.

learn that most of the machinery has arrived, that there has been
considerable progress in the construction of buildings and that
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the mill will-go into production in a few months more. I am
equally happy to learn that there is a proposal to start a second
spinning mill in the South. Handloom industry, it is needless to
say, is next in importance only to agriculture and deserves all
help from the Government and the public. I am sure, that under
the favourable conditions which now exist, your efforts to improve
and expand the co-operative organisation of weavers is bound to
succeed. It is necessary that apart from the question of tapping
the interna! market, the State Handloom Weavers’ Co-operative
Society should fully explore the possibilities of their trade in for-
eign markets with the help of the Government of India.

It is heartening to note that co-operative house building
societies have recorded considerable achievement and have been
sparing no effort to make substantial contribution to the solution
of housing shortage. On 30th June 1952, the housing_societies of
all kinds numbered 293 and built up 678 houses during the year
and about 1842houses were in various stages of construction at
the end of the year.

Government have been generous in providing financial help
and other facilities to the societies. [, however, learn that the
Budget allotment of loans to societies has been cut down. In
view of the expansion of co-operative housing and the need for
construction of new houses to provide shelter to an increasing
urban population, larger funds are necessary for financing the
societies, The co-operative banking system cannof, under its
present set-up, provide funds to housing societies, and it is the
duty of a Welfare State to extend help to them. We can only re-
quest the Government to approach the Government of India for a
loan specially earmarked for co-operative housing schemes in
Madras. The condition of the urban middle classes is, to say the
least, very unhappy, and one way of helping them is, to provide
facilities tor cheap urban housing.

I thank you once again for the privilege you have extended
{o me. I have given expression to some thoughts that occurred
to me. I do not pretend that the views I have expressed are in
anyway original. I have made these observations more for your
consideration than by way of definite suggestions. We are living
in a period of great economic and social changes and our people
expect many,things from the Co-operative Movement. Our con-
duct of things in the prssent context should be guided not only
b{ idealism but also by a sense of urgency and speed consistent
of course, with our resources. The Co-operators in Madras are
proud of their achievements in the past and I have every hope
that they will rise to the occasion and fulfil the expectations
which the movement has raised in the hearts of the poor people
of our country.
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Friends,

It has indeed been both a pleasure and a privilege to me to
be associated with the deliberations of your Conference for the
last two days. As I said in my Address, the course of co~operative
activities in this State is a source of great encouragement to
brother co-operators outside this State, and I am indulging in no
exaggeration, not even in a temporary formal method of trying
to humour my audience when I say that after reading your Report,
I spoke both to the Minister for Co-operation in Bihar and also to
the Registrar of Cp-operative Societies of my State, that it would
pay them to read the Report twice over. (Hear, hear). You will
appreciate that I could not express my appreciation in better terms.

Friends, in'this world, opportunities do not readily come every
day, and those who miss the opportunity when it comes, have to
wait very long before they getit again. Somehow or other, the
present position in this country is that if youread the newspaper
through and through, you will find some mention of co-operative
work and some direction to make use of it almost every day. |
was reading yesterday morning the Madras papers and 1 find that
during the big International Social Work Conference which has
been in session here in Madras, they have recommended in various
directions the utilisation of the co-operative movement. That is
not a small factor. The appreciation of the utilitarian nature of
the movement is indeed a great one. For, as I said a moment
ago, opportunities do not come in theiway often and if you miss
them, you have to bide time, for a long while. It is, therefore, up
to us co-operators, to so act at this juncture that what was envisa-
aged and visualised by our leaders in the past may come to frui-
tion now.

This movement, along with this country, is undergoing cer-
tain changes and it does no good to anybody to close one's eyes
against the changes. You must recokon with them. Now per-
haps, a few decades before, if au individual or institution siarted
doing a little propaganda and publicity for itself, it was not consi-
dered to be good manners, not good culture and principle. The
enlightened society of that time could not encourage it. But
conditions have changed now. And why, even to-day I could
not encourage in tofo any individual to do his own personal propa-
ganda and publicity. Everybody is busy about himself and his
party. Therefore, one thing which is wrong in the movement is
that thereis no awareness of the co-operative mrvement and its

-activities. Therefore, before I leave you, I would draw the special

attention of your Union to the primary concern to create an
awareness in the mind of the people at large and enlighten public
opinion, particularly about the activities of the co-operative move-
ment. :

398

PRESIDENT'S CONCLUDING REMARKS

Now, naturally, since I have been in Madras, 1 have been
going through your daily newspapers, and I have seen the reports

" published in those papers on our deliberations yesterday, where

there is certainly a prominent mention of this Conference. But
it has not received that publicity, nor that emphasis on the right
things stated, and it only contained a report about the Conference
held. Surely, this is entirely a different kind of Conference: As
I said, it is a business Conference. If you leave that portion of
the work to be done by reporters of the Press, then you will
always be disappointed, because here again we have not in the past
created an awareness of our activities even in the Press. There-
fore, the reports are just like those normally about the meetings
held everday. You should, therefore, have a good programme
of f})ublicity and propaganda, collecting information from all the
different Societies from time to time and giving it due publication
through the Press, so that the people in your State and outside
may know how the co-operative movement is functioning. And
I claim to be associated with the co-operative movement for a long
time and certainly I knew thata great deal was done in Madras,
though 1 did not know what all you had been doing. And
as stated in my Address, there is hardly an aspect of life which
you have not tried to tackle. In many you have succeeded. So -
it is necessary, in the interests of the movement that you should,
from time to time, bring through the channel of the Press to the
notice of the people what you have been doing in this direction and
how far we could be useful, given the opportunity and the re-
sources.

Another thing to which I would draw your attention is that
in a Conference of this type, generally we have what is known as
the Subjects Committee. It is in that Committee that resolu-
tions are “ screened,” if I may use that term. The language used
is rendered specific so that it may easily be comprehensible, not
only to expert co-operators who study and deliberate upon it, but
even to visitors. Now, while I was carrying on the work as your
Chairman, having been in public life I kept my eyes wide open—
and ears too—and I listened to a certain criticism that all the re-
solutions were dropped. Well whenI had to choose between
passing a good resolution and dropping the one which Idid not
consider right, the choice lay in accepting a good resolution, even
though for the time being our proceedings may be subject to
the criticism that most of the resolutions have been dropped;
but that criticism in its own place is quite proper and, therefore,
a certain amount of screening before the Conference is neces-
sary, I. therefore, suggest for your consideration that in the next
Conference you should have a Subjects Committee where these
resolutions_can be properly screened and the language can be

made specific.
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Friends, the Chief Minister of your Province, a man of vast
and varied experience drew very correctly your attention to the
position of menin every institution. Man'indeed is the pivot of
God’s machinery on earth, and, therefore, one of the things to
which attention has to be given very particularly and pointedly, is
the enlisting of young enthusiasts and:supporters on)he co-o'pe-
rative movement in the co—operative field. I am not aware of the
conditions obtaining in your State but my experience in my own
Province has been that there are very few new entrants. Now that
could not keep a movement going. The movement, in order to
thrive and prosper and to keep going, must have the elderly
leaders and then those who are going to replace them and even
study them. It is only then that you can help your movement and
achieve what our leaders have visualised in the past. It is, there-
fore, an obligation on you. Asheads of your individual families
when you are growing and getting old, you look around yourselves
and see those who can run the families in the future. Similarly, it
is the duty of primarily all the elderly leaders in the movement to
find out who are going to replace tl’;em in this very utilitarian
movement. Both the official and the non-official agency could do
a great deal in this direction. Let me tell you before I proceed to
another point that this is one of the most important requirements
of the movement. Man is the maker of not only his own destiny
bll)lt ;;grht;g)s t?e destllp}; ?{1 the ind]iaviduals surrounding him. You
should, therefore, enlist the very best men in i
to thrive and go ahead. Y the feld if you want

There is another point to which I would draw your a i
before I conclude. I had partially referred to it iny my At:ﬁ;lrté‘s);]
That is with regard to the price of agricultural products. There
are many of us assembled here who have a full knowledge of what
happened after the 1914-1918 War which is known asWorld War |
when the slump came and depression started. It had its effects in
all directions. It had affected the agriculturists most. Iam per-
haps, treading on grounds which are not my own and may belon
toa sphere quite different; but even as a layman, as one intereste§
in the country, I am beginning to feel quite apprehensive that the
effects of the depression will come sooner than most of us apprehend
and even experts will apprehend. And what will be the result ?
Falling prices everywhere including the agricultural products
with which we are most concerned. There will always bz
unemployment, but on a much larger scale than we can visu);lise
And it is our duty—it is the duty of co-operators—to see how we
can get over that difficulty. I would suggest that we collect figures
for a period of depression after the World War and see whgt w
cando todget oKelt' the dxﬁicntﬂty andlwith the experience of the pas(;
we may do what we canto ameliorate th iti
whose gharge we undertake. ® conditions of those

Friends, there are still, people—~though not
appreciable number of them—who are critgics of tﬁgamvﬁeﬁt
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Some times criticism is not very bad, because, if you hear true
criticism and if you arein a good mood to see through men’s
difficulties, then it does good, because then you will find out what
isthe truth behind criticism, if there is any, and in that process
you arrive at a true conclusion. But whether we are in general
agreement with regard to our achievements or not, there is one
thing on which people are generally agreed; and that is the motive
or the objective behind the movement. I am reminded of that
famous story of Abu Ben Adam. I hope many of you know it
already. The story is that of Abu Ben Adam one night woke up
from sleep. Hesaw an angel before him with a pencil and sheet
of paper. He asked the angel what she was writing, The angel
replied she was taking down the names of those who loved and
served God. Ben Adem said: ‘“Will you also take down my
name among those who loved and served the creation of God, i.e.,
humanity ?* The angel disappeared that night only to reappear
the next night and to say to Abu Ben Adam that by God's direc-
tion, his name topped the list of those who served humanity—that
high position even under the Divine dispensation. Saint Tulsidasji
in his Ramayan said:

“ The man who serves creation ot Ram is better than Ram
Himself.” Now such is the task, friends, which we have under-
taken. No one will doubt our motives or objectives. But we have
to work up to it, and as I said, the opportunity somehow or other
is presenting itself before us. Let us not miss it.
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S. I. Ry. Employees’ Co-operative Credit Society, Ltd.,
TIRUCHIRAPALLL.

Working Capital exceed Rs. 1 Crore.
Share Capital & Reserve Fund exceed... ~ Rs. 22 lacs.

Fixed Deposits are accepted as under from Members
and Non-members:—
For 6 months cee 3 % p. a.
» 1year een 3% % p.a.
» 2 years 49%p. a,

TR TR TR TR TR TR R TR TR R TR TR TR R

Special Deposits of Rs. 5,000 and over for periods bet-
ween 3 to 6 months @ 4 % p. a.

A. MARAMA *REDDY,
Secretary.
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VOTE OF THANKS

Proposing a hearty vote of thanks to all those who contri-
buted to make the Conference a success, Dr. Natesan, General
Secretary of the Union said :—

Mr. President, Mr. J. C. Ryan, and Brother Co-operators,

It was on the last day of December 1949 that the 27th Madras
Provincial Co-operative Conference, as it was called then, was
inaugurated by the then Chief Minister, Hon'ble Sri P.S. Kumara-
swami Raja and the Valedictory Address of the same was delivered
by no less a personality than the Hon’ble Dr. Rajendra Prasad who
was the then President of the Constituent Assembly.

While welcoming the delegates in that Conference, Sri Bikkani
Venkataratnam Choudary, the Chairman of the Reception Com-
mittee, said that there was a definite agitation for the formation of
an Andhra Province and that the official proposals had already
been made and settled. He thought that that Conference was the
last Provincial Co-operative Conference and that we would not
meet afterwards in a great gathering like this. Immediately after
that Conference was over, under some circumstances, the demand
for Andhra Province become dormant and the Madras Provincial
Co-operative Union continued to do its good work. Once again
a few months ago, after the lapse of nearly three years when i
started the organisation of the 28th Madras State Co-operative
Conference, along with that started the agitation for the formation
of an Andhra Province. It appears as if there is an astronomical
or planetary relationship between the conduct of the Madras State
or Provincial Co-operative Conference and the formation of Andhra
Province. Well, if the Conference is over, I do not know whether
the demand for Andhra Province will be given up, (Hear, hear)
and we would be having another State Co-operative Conference
after a lapse of two years.

We have, any how, understood through the Gover

India that official proposals have already been sponsorednl}:::rnttl?ef
formation of the Andhra Province, and if this is going to be imple-
mented within a short period, the State Co-operative Union will

have to be dissolved or will have to be bifurcatedinto two federa- |

tions.

It was my ambition, during the last few vears. s;
Co-operative Union has not got its own buﬂdigsg’sslggg ;};e_tstﬁte
been sheltered under the charity of the State Co-operative lB ?{s
to build up a new building of its own ; and I do not know whe?}? »
that desire will have to be given up in the light of circumst er
that will happen. ances
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I am extremely glad that this Conference has been a great
success ; but it is a sad tragedy that on account of dislocation of
the Railways, the cutting of the trunk lines, the snapping of tele- |
graph wires, that a number of delegates from the North Eastern
Districts. were not able to attend the Conference. Still a more
tragic part of it is that the Chairman of the Reception Committee,
Sri Bikkani Venkataratnam Choudary, one of the most sacred
co-operators to whom I have been attached very much, who has
been associated with this movement fur the last thirty years, and
who has been very greatly interested in this Conference and who
has written out already his Address, is not able to attend this Conr
ference. That was the only void that I felt in this Conference.

I am extremely thankful to Mr. Mahalingam, Vice-President
of the State Co-operative Union, who, at the “spur of the moment
took up the task andin a pure and crystalised manner read out
the Welcome Address and also was with usto conduct the Con-
ference.

It was in 1950 when Mr. Venkatachalam returned from Bihar
after attending the Advisory Committee meeting of the South
India Co-operative Insurance Society and after he spoke to me
I determined that we should invite Mr. Shyamanandan Sahaya
for presiding over the next Conference. [ have not met him before.
We wrote to him, and the pleasant mannerin which he responded
to our call is athing which I cannot forget. As I told you, I have
not met him before. My Central Bank Secretary asked me how
I was going to identify him at the airport. 1 said that was a com.
mon theme: Both of us, not being known to each other before,
would blink at one another, and we would somehow identify and
find out. Well, while at the airport, to my surprise I found a
tall, majestic personality with an imposing appearance coming
from a distance. Mr. Venkatachalam, my friend, was with me,
and he spotted Mr. Sahaya. Mr. Sahaya is a combination of
various features—a politician, a Member of Parliament, Vice-
Chancellor of the University of Patna, and a veteran co-operator.
As a co-operator, he is the President of the State Co operative
Bank of Bihar and he is also one of the Vice-Presidents of tke
Indian Co-operative Union.

It has been said that the co:operative movement is the move-
ment of the poor and of the middle-class men. Probably, very
often it has been said that the rich people have no place init. ]
have always held a different view. The honest rich man, with a
real sincerity behind him and an 1initiative toserve the Co opera-
tive movement, is sometimes a greater necessity, to the greater
interest of Co-operative movement than the poor man himself,
and in the interest of poor man. (Hear, hear). We have some
out standing examples in Mr. Dalavai Kumaraswami Mudaliar,
Mr. N. R. Samiappa Mudaliar, and Mr. Bikkani Venkataratnam
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" who are Co-operators of redounding credit, taking selfless interest
in the progress of the movement. Mr. Shyamanandan Sahaya
belongs to that categor%e and his continuance in the Co-opera-
tive movement, would be for the progress of the co-operative
movement, with his unabated and sincere contribution to the
growth of the co-operative movement.

Sir, on behalf of the State Co.operative Union and on behalf
of the delegates gathered here, I offer you our warm and sincere
gratitute for having kindly presided over our deliberations when
especially you were busy with your parliamentary activities.

The Chief Minister of Madras State, is a personality whom
one surely cannot reach easily. If any institution, on the occas-
ion of a celebration, is able to get his services, it must congratulate
itself. Over-burdened with the responsibilities of the State, he is
not able to take to very many activies which are not closely con-
nected with Administration. Bat, in spite of certain amount of
despondency, at the beginning, I did not lose hope, and I pursued,
and said: “ Well, he is the Hon’ble Chief Minister, and co-opera-
tive movement is under his patronage: We have the right to
request him to inaugurate the proceedings.” And I am extremely
thankful to him not only for having readily come over here yes-
terday morning, in spite of very many dilficuities, and declared
the Conference open, but also far having stayed here for nearl
five hours, going through every booth in the Exhibition and to
have taken great interest in it,

The Finance Minister, Mr. C. Subramaniam, belongs to Coim-
batore. [n two minutes, he agreed to come and unveil the portrait
of éate Sri T.A. Ramalingam Chettiar. To him also, my gratitude
is due.

The Hon'ble Sri Sanjivayya, Minister for Co-operation
whom I know very well, is one ot the most humble of gentlemen
who readily agreed to hoist the Co-operative Flag, and his pre-’
sence gave us any amount of encouragement.

Three Ministers, including the Chief Minister, agreed
part in this Conference. It was an unprecedcnte’d Eo%il ff)?ttt?:g
when I rang up, thg other five Ministers immediately agreed on the
phone, and yesterday, we had the major portion of '
attend the Conference’, P f of the Cabinet to

An international personality, a person who has
all over the country, Dr. A. Lakshma%aswamy I\'Illlldl;ligl(': e?hi({?ireq
Chancellor of the Madras Universty—who has beep elect dce
Vice-Chancellor for the fifth time—unexcelled in ver maty
aspects in this country and many parts of the world, —he s?;iclin ta};]);
I entered into his room and that [ would not get o’ut of it unlesas

404

VOTE OF THANKS

he agreed to come and inaugurate the Cottage Industries Exhibi-
tion, The affection he has for me, the amount of sincere interest
he evinces in very many walks of life, are the factors which are
responsible for his accepting my invitation. And it was my deter- -
mination that the Vice-Chancellor who presides over the Co-ope-
ration Honours Degree, and who is also a politician'and who
takes an unprecedented interest in education, should also take
interest in co-operation. I am extremely thankful to him for
having consented to inaugurate the Cottage Industries Exhibition.
He made a very interesting speech about cottage industries,
especially as to how cottage industry can go to the length of manu-
facturing watches as in Switzerland, which is an aspect which
this country also should look at and follow.

Dr. B.V. Narayanaswami Naidu is not a new personality to
the City of Madras. He was the Treasurer of the State Co-opera-
tive Union, is himself an erst while Principal of this renowned
College. and now a Member of the Indian Tariff Commission. I
wrote to him and requested him to deliver the Valedictory
Address. The reply was: “ When you have written, I cannot
refuse ", The amount of pleasure that you derive when you get
such replies from Hon'ble Ministers, Members of the Tariff
Commission, Vice Chancellors, is to be appreciated by me, who
sends out the invitations. I am really thankful to you, Dr. B. V,
Narayanaswami Naidu for having been kind enough, in spite of
X(:iudr other pre.occupations, to be here to deliver the Valedictory

ress.

Last, but not least—the Registrar of Co-operative Societies :
Very often, he docs not like that I should mention about him.
But this is an occasion when one should not forget his services. The
inexhaustible tund of enthusiasm, the amouut of sincerity and the
amount of efficiency he has been exhibiting in the progress of the
co-operative movement n this Province, is not only known in this
State but also in this country. The Government of India has
recognised this fully well and sent him to foreign countries to in-
troduce the spirit and ideal of co.operation. He is not only an
official, but he is much more than a non-official co-operator. The
amount of interest he is evincing in the formation of many co-
operative institutions, is an aspect which must be appreciated by
them who reap the fruits of his endeavours. The amount of
drive he puts in at any Conference, the innumerable circulars
that he issues to departinental officials to get the various institu—
tions to move in a right direction, are all well.known. The move
for the realisation of very large amounts for the two last series of
debentures in the Central Land Mortgage Bank, the rural savings
drive that was done last year, the organisation and the comple-
tion of a beautiful Gandhinagar (Adyar, Madras) under the House
Construction Society at Adyar, the Township Scheme at Katpadi,
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the organisation of a sugar factory at Etikoppaka, the organisation
of a Spinning Mill at Guntakal and the proposed Weaving Mill in
the South, are all facts showing the amount of interest he has been
evincing in the progress of the co-operative movement in various

directions.

Sir, for all the interest you have taken in the organisation of
this Conference and for all ‘the help you have extended to me,
I am expressing my gratitude on_behalf of the delegates and on

behalf of the State Co-operative Union.

Probably, this is the third time we are meeting after I be-
came General Secretary of the State Co-operative Union. There
is nobuilding in the City of Madras, to rn?' knowledge, which will
provide all the amenties that we require for holding a Conference
of this magnitude. A huge, big hall ,fully furnished, eiectrified
and provided with mikes and loud-speakers, a large number of
rooms for the lodging of the delegates, a number of big hails for
exhibitions, a nice canteen for serving food, and various other
requirments for the delegates are all found in this institution.
When 1 approached Sri Kachapakesa Mudaliar with a request to
spare this building for the Conference he told me : “Leave it to
me : I will see toit”. Later I wrote to him’and the ready reply
was that the College had been given for holding the Conference.
But for this building, all the conveniences that we have provided
for the delegates would not have been possible. On this occasion
I offer my most heartfelt gratitude to Sri Kachapakesa Mudaliar
-and his Colleagues for having so kindly given this building for
the conduct of our Conference. (Applause).

I must also express my grateful thanks to the Stafft of the
State Co—pperative Union. The Oiffice of the Union is not a huge
organisation, though its activity is great. The number of staff is
very limited. Sri Viswanathan Tekumalla and the other two
members of the staff along with the two Qffice peons constitute
the staff. They have contributed their mite in writing to the
;rarious institutions and making all the arrangements f{or the Con-
erence,

Last but not at all least, our utmost thanks are due to the
various institutions which have sent their delegates to this Con~
ference. It has been my unique and happy experience that when-
ever I appealed for more contribution for the Conference these
institutions always used to respond generously.

The employees of the District and Urban Co-operati
and a few of the Directors of the Central Co-operagflgaé:gl?ggsz
also rendered valuable service for the work connected with the
Conference, and our grateful thanks are also due to them,
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The State Co-operative Bank in an unprecedented mann
offered Rs. 500 for the Conference and my cgl\eagues on th: E;.i
ecutive Committee also extended their unstinted co-operation for
the success of this Conference. To one and all of them I extend
my heartfelt gratitude,

The Bharat Scouts and the Girl Guides have also
us valuable service and I thank them. rendered

Once again, I thank you all, Gentlemen, for making this Con-
ference a great success. (Cheers & Applause): -

" President.—

I Thank you all, once again, and close the proceedi
Conference, (Applause). ’ proceedings of the

The Madras State Co-operative Union Examination, March 1953.
An examination for the students of the Coimbatore, Tanijore, Rajahmund
Anantapur Institutes will be held at the respective Institutes’’ heaqunagltlel;y f:;lg
23th March 1953 to 31st March 1953 as per programme given below.

Wednesday 25-3-19°3 10 a.m. to 1 p.m. Co-operation —Historical,
Gener ingi

Thursday 26-3-1953 10a.m.to 1 p.m, Co-—operativeall.aa!;g. Principles.

Friday +7 3.1953 10am, tol pm. Audit.

Saturday 28-3-1953 10 am. to 1 p.m. Book-keeping.

Monday 31-3.1953 10a-m. to 1l pm. Banking.

Tuesday 31-3-1953 10a.m. to 1 p.m, Rural Economics, etc.

Candidates who failed in the previous Provincial Co-operative Union .
tions held during 1942 to 1953 are hereby informed that tph oy w; al’;:) si?xi:?-m?:.;
above exsmination,

Candidates who underwent training in the Institutes prior to 1941 h

appear and pass Part LLI of the examination under the new lPegulntionn 1k ?l?gti?
bility for a certificate.
" 1n view of the subject ‘ Banking’ having been included under Part III from
the year 1945, candidates who bave passed Part I1 in previous years need not
appear for ‘ Banking’ under Part II1 tnis year. It Will suffice if they sit for
Rural Economics, Sanitasion, Village Panchayats, etc., only.

The examination in Theory comprises of three parts : —

1. Co-operation—Historical, General and Principles P
2. Co-operative Law } art 1.

3. Audit

4. Bool;-keeping } Part 1L,
5, Bankiog )

6. Rural Economios, Sanitation, Village Panchayats } Part III,

Candidates who have failed in apy one of the subjeots of any part have to sit
for the subjects comprising that Part or Parts. '

The examination fee is Rs. 11 for the whole Examination for students under-
going training in the Institutes for whom the marks obtained by them in the
examination will be suppiied through the Isstitutes. Howevar, this rule does not
apply to supilementary candidates from whom the tee of Re. 2 for furnishing marks
will stand. The examination fee is Re. 4 for each Part.

The last date for receiving the examination fees together with the application
in the prescribed form is 2821953 Fees must bs remitted only by money
order, Applications and money orders f¢¢¢3'¢d after the said date are liable for
rejection, and no complaint in this behalf will be attended to, -

For further particulars please apply to:
The General Secretary,
The Madras State Co operative Unios,
’ 379, Netaji Road G.T., Madras,
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THE XXVII MADRAS STATE CO.OPERATIVE CONFERENCE
RESOLUTIONS PASSED

I. General.

1. This Conference expresses its deep sorrow at the sad demise of
Sri T. A. Ramalingam Chettiar, Prof. H, L. Kaji, Sri K. A. Nachiappa
Gounder, Sri S. K. Yegnanarayana lyer, Sri G. Sri Ram Babu Naidu and
places on record their selfless service and contribution to the development
of the co-operative movementin Madras State in particular and the country
in general. This Conference resolves also to convey its deepest sympathy
to the bereaved families.

2. This Conference greets the new Ministry of Madras State formed
under the distinguished leadership of Sri Rajaji and offers its full support
to the Government of Madras in their policy for the development of the
Co.operative Movement in the State.

8. This Conference expresses its sympathy with those who had been
victims in the Cyclone which raged over the districts of Trichinopoly and
Tanjore on 30th November 1952. In view of the great devastation and

loss of property cansed this Conference appeals to all Co-operative Institu-

tions in this State to liberally contribute from out of their Common Good
Fund for the relief of those, who have suffered in the cyclone.

4. This Conference weclcomes the resolution of the Government of
India to establish a Co-operative Common wealth and calls on co operative
institutions, co-operators in the State (o carry on their work with
missionary zeal so as to help the nation to attain its goal in the shortest
possible time.

1I. Planning & Community Projects.

5 This Conference is grateful to the Planning Commission for re-
cognizing the value of the co-operatives as a suitable agency in the proposed
Five Year Plan. This Conference is strongly of opinion that maximumn use
should be made of co-operatives fot the implementation of the Plan.

6. This Conference requests the State Government o implement the

recommendations of the Planning Commission contained in Chapter 10
Paragraph 22 of its Report and urges that every Ministry should accept and'
adopt the policy of fostering co-operative methods of business for obtaining
rapid and lasting results. As an instance, the Public Works and Icrigation
Departments should entrust their work to Labour-Contract Co-operatives
instead of to private contractors thereby ¢liminating the middlemen and
replacing the contractors.

7. This Conference suggests that to increase agricultural production
and develop cott;age industries as envisaged by the Planning Commission,
the best m.etl‘lod 18 to establish co-operative land colonisation socielies, field
labour societies and industrial co-operatives wherever possible and where
there are proper personnel available.

8. This Qonference requests that in Community Project areas
wherever there is genunine need and proper human material available shoulci
be constituted (1) labour contract societies for laying roads, stréets etc.
(2) bouse construction societies to provide houses in the . rural ;rcas
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(8) marketing societies and agricultural improvemenf societies with facilities

for production and marketing with provision for godowns in addition to- -

multi-purpose co-operative societies for doing propaganda, spreading adult
education, rendering maternity service and taking up health improvement
work.

HI. Credit Societies.

9. This Conference requests the Government to expedite the amend-
ment of the Reserve Bank Act permitting it to lend money to co operatives
to enable them to advance medium-term loans (s.e., 8 to 7 years) to agri-
culturists, cottage industries societies and land colonisation societies.

10. This Conference resolves to request each of *he Central Banks to
select one or more village agricultural credit societies affiliated to it and
provide all the short and medinm term financial requirements of the select
societies after admitting all eligible agriculiurists in the area of operation
of such societies as members as a pilot measure and watch the results ; this
Conference further resolves to request the Reserve Bank of India to provide
the necessary finances for the purpose to all such Central Banks which take
up the new scheme.

11. This Conference resolves to request the Reserve Bank of India
through the Madras State Co-operative Bank to consider as a seasonal
agricultural operation the deepening of wells and the purchase of cattle for
the purpose of giving short term credit.

12. Inview of the acute drought conditions in some districts and the
possibility of the accumulation of overdues from societies to Central Banks,
this Conference recommends to the Madras State Co-operative Bank to
take a liberal view of the circumstances and to grant extension of time to
Central Banks so that the Central Banks may also do the same in the case

of primary societies.

18. This Conference recommends that the bye-law 66 of the Primary
Land Mortgage Banks be suitably amended so as to allow payment of bonus

“to the employees and the creation of Dividend Equalisation Fund and

Common Good Fund as in the case of other financial institutions.

14. This Conference requests the Government to 'gra;mt Ioans.to ra.in-
fed dry lands in the Rayalz;\scema an}i othc; dfy areas without stnpu[atmg
the condition of five years' systematic_ cultivation as ‘the loans s_anctloned
already without that Condition are heing recovered without any difficulty.

15. This Conference recommends that {or the prompt recovery o_f
acrears of thé Land Mortgage Banks, the Registrar may consider the advi-
sibility of vesting the Co-operative Spb-Regnstrars of Land Mortga_ge
Banks with necessary powers of execution under the Madras Co-operative

Societies Act,

With the view that timely and effective steps are to be taken to
he liquidated societies by way of contributory orders
hy members from evading the levy of contributory

16.
realise the dues in t
and to prevent credit-wort

' Jiability, this Conference resolves that the liquidators should appraise the -

d to the contribution to be levied from each mem-

i in regar e .. .
financing banks g the financing banks in giving remission and in

ber and should cqnsult
making compromise.
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17. This Conference suggests that since Revenue i ion i

) " ‘registration is

not carried on systematically the Board of Revenue may be riquested to

ll.sis;:t;;:oceigmgs tl.rat R;evenue registration may be effected within a fort-
om {he receipt of applications from Co-operati

Banks for such transfer for Revenue registration. perative Land Mortgage

18. This Conference resolves :

la) to request the Government to am
end the rules under the Vill
Panchayats.' Act 50 as to enable Village Panchayats to lodge their fund: %:
current savings accounts of approved Co-operative Central Banks also.

(6) Also to rerjuest the Government to permi i
and Mu9icipa|ities to invest their funds in the gentratltgin':sc:lp:&?:; agd
the Reg:s_trar of Cq—operative Societies not exceeding the limits that may
Qe prescribed by him once in a year with reference to the financial condi!
tion and needs of each bank instead of the present procedure of obtaini;
permission each time an investment is to be made. '’

19. This Conference requests the Gov
for encumbrance certificates in respect of
pective of the number of persons involved i
the Jand proposed to be mortgaged.

ernment to charge a single fee
loans above Rs. 5,000 irres-
n the transaction relating to

20. In view of the large accumulated stock of i

- . - . . l
with the primary societies, this Conference suggests“t,lr:at;mlcliles te;lh %oods
stores may be requested py_the Registrar to take them back and arra y es?[e
re-distribution wherever it is possible and also that the Agricultural Sge bl
ment may be approached for help in this matter, ural Depart=
21. This Conference recommends

pension of licences of wholesalership or cancellation is

) sough

by tl}e Collector, the Deputy Registrar of the district shozlgd tb::o cl()::“m]atldg
and if the Collector does not agree with the views of the Deputy Regi‘s’tr;r

to the Government that where sus—

the Registrar may be consalted ; in case of disagreement between the -

Collector and the Registrar, the orders of the Government

. - * sh .
nec} before passing final orders so that the interests of co-o;;li:’tit;: ?b(a'l
tutions may not be prejudiced. insti-

22-_ ' This Conference requests the Government to instruc
Autl.wrmes to give priority to Co—operatives in the allo
moving {oodgrains, oils, etc. as much difficulty is expe

t the Railway
tment of wagons for
rienced in transport.

IV. Co-operative Marketing
) 28. This Conference notes with satisfaction the
international trade in onions, chillies etc. through Co-op
State and recommends to the Government that such int
may be promoted on a larger scale in varions agricultura)
modities like potatoes, copra and pepper.

new trends in
eratives in oyr
ernational trace
and other com-

V. Weavers’ Co-operatives

24. This Conference requests the Govern

articles produced by our handlaom industry ip
the foreign countries.

25. This Conference appreciates the pro
' pre osal
Madras to reserve certain varieties of clothpfo: thz l?:ntg;::

ment of India to include th
e
the trade agreements with

Government of
om weavers and
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urges the Government of India to approve them in the interests of the lar-
gest section of artisaus in the country.

26. This Conference requests the Government to sanction free dry
crop food grains to ration card holders in the famine-affected areas till the
trade comes to normal position.

27 This Conference resolves that the handloom weavers' co-op-
erative societies and other production co-operative concerns all over the
State be requested to supply on consignment basis their goods to all such
primary stores as require them and are recommended by the local
Deputy Registrar.

V1. House Building Societies

28. This Conference requests the Government to continue the financ-
ing of co-operative building societies to the extent required in view of the
urgent need for relieving congestion in rural and urban areas.

29. In view of the need for multiplication of houses to relieve housing
congestion in towns and villages, this Conference requests the Government
to alienate land free of cost in favour of the society and to sanction the
required interest-free loan for building low-cost houses at a cost not exceed-
ing Rs. 8,000 each on hire-purchase system spread over 80 years.

80. While appreciating the offer of the Central Bank to finance
industrial housing, this Conference requests the Central Bank to extend the
benefit of free grant from this very year in respectr of co-operative housing
schemes for labourers and to allot a portion of the funds set apart for
housing schemes for providing amenities to house building societies.

81. This Conference requests the Registrar to raise the borrowing
power of house construction sacietics to § times the paid up share capital.

82. This Conference recommends that a consolidated licence for the

* construction of type designs of houses be issued by Municipalities in favour

of each housing society instead of insisting on a separate application for each
house and that Municipalities and Major Panchayats may be requested to
prepare lay out plans for Housing Societies free of cost.

83. This Conference requests the Government of Madras to issue
necessary instructions to the local bodies to pay such compensation as may
be agreed upon for handing over tolthem the roads and streets, construction
of which was undertaken by Co-operative Building Societies.

84. This Conference resolves that in view of the great delay in the
matter of obtaining patéa for lands sub-divided, the Registrar of C,-opera-
tive Societies may be requested to disburse the final instalment of the build-
ing loan irrespective of the production of patta.

85. rhis Conference resolves that in order to effect proper supervi-
sion of the construction of buildings financed by Government loans,
Government may be requested to post a Pablic Works Department Super-
visor in each district under the Deputy Registrar of Co-operative Societies
and his valuation of the building may be taken as the basis for disbursing
the final instalment by the Deputy Registrar. ’

86. This Conference requests the Government to urge the Corporation
of Madras and the Municipalities and Major Panchayats in the districts to

11
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exempt the members of the Co-operative Building Societies from the opera-
tion of the rule requiring the submission of plans for sanction after being
certified and counter-signed by a licensed surveyor and also from the
payment of charges therefor.

87. This Conference requests the Government and the Municipalities
and Major Panchayats to subsidise the construction of roads and provision
of such other amenities in all the Housing Co-operative Societies.

Vil Milk Supply Co-operatives

88. This Conference requests the Government that in view of the
difficulty in the direct supply of cow’s milk to State Hospitals, the supply
of fresh and unmixed cow’s milk in sealed cans may be permitted in appro-
priate cases to regular and well established milk dealers and that such per-
mission to the Milk Co-operatives may be given in consultation with the
Registrar of Co-operative Societies from time to time.

89. This Canference requests the Central and State Governments to
issue orders that the institutions under their direct control may _purchase
their milk requirements from co-operative institutions in preférence to
private dealers wherever such facilities are available.

40. This Conference requests the Government :
(a) to place under the control of Milk Supply Societies reserve
forests elc., for grazing of cattle ;

(b) to start model dairy in every taluk centre under the
of Milk Supply Societies ;

(¢) to amend suitably the Municipal or Local Bodies Act e
' 3 xemp-
ting the members of the Milk Supply Societies who e::”pn

cattle from obtaining new licences for dealing in milk.

auspices

41. 1In view of the various handicaps suffered by th i

Societies in the matter of supply of milk to institutions 3a,nd ?nhgiﬂvli{df:lrsm:z
competition with the private dealers, this Conference requests the Govern-
ment to constitute a Committee for examining the whole qQuestion of milk
supply to public institutions and to make proposals for utilising the services
of milk supply co-operatives in preference to private channels of milk trad
on account of the public and utilitarian nature of co-operative institutions. )

42. This Conference requests the Government to be pl
enlarge the scope of the orders of the Board of Revenue in theplflaastfgr tc:
ajlotting town sites at concessional rates in favour of milk supply soci t.O
s0 as to include temple sites also for the purpose. . teties

48. This Conference requests the Ministr
port to permit licences to milk co-operatives rec
to ron milk bars at the platforms of railway sta
sell milk and milk products and to accord the
matter.

y of Railways and Trans-
ommended by the Registrar
tions and to allow them to
m reasonable facilities in the

VIIl. Co-operative Insurance

44. Whereas Life Insurance on co-operativ i
important part in the socio economic life of {)he midedllc)izl:dr;lays a _;ery
classes, viz., salar_y earners with limited means, artisans and ao:zr|;n| ‘d'e
by promoting thrift and self help, this Conference extends its Wﬁolcuhc‘:::z
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support to this form of co-operative activity and exhorts all ce-operators,
official and non -official, to whole-heartedly interest themselves in popularis.
ing co- operative life insurance, particularly in rural areas. ’

This Conference calls upon all co-operative institutions, more parti-
cularly the rural societies in the State to make it a regular feature of their
activities to get all their members and their dependents insured with the
South India Coroperative Insurance Society, this being the only rural
co-operative insurance society.

For the development of Life Insurance on co-operative basis and to
safegnard the interests of Co-operative Life Insurance companiesit is neces-
ssary that comprehensive legislation to regulate the working of the Co-
operative Life Insurance compauies in this country be enacted. Among
other things the investmems by Co-operative Insurance Societies in co-ope-~
rative movement should receive special consideration. For the development
of life insurance business on co-operative basis it is also necessary to enable
all co-operatives in this country to directly interest themselves by acting as
agents. For this and other allied objectives this Conference requests
Co-operative Departments in the several States to use their good offices
with the Union Government and persuade them to enact appropriate legisla-
tion to govern the working of Co-operative Insurance in this country-

This Conference is of the view that in the Community Project schemes
inangurated by the Government special attention should be paid to the
introduction of Life Insurance on co-operative basis, as such an attempt
will greatly benefit the ruial and labour population in cultivating the habits
of thrift and self help. The Community Projects Officers are therefore to
be requested to include in their programme of work the Development of. -
Life Insurance on co-operative basis in the community project areas.

This Conference endorses the attempt of the All India Co-operative
Insurance Societies Association to federate all the existing Co-operative
Insurance Societies in this country as such co-ordination is bound to pro-
the healthy and progressive growth of Co-operative Insurance in this
country. This Conference urges the Indian Co-operative Union to take
necessary steps in this direction. .

This Conference enters its protest against the decision of the Executive
Comumittee of the Life Insurance Council to abolish the concession made
to members of Co-operative Socicties in charging reduced rates of pre-
miums by the Co-operative Life Insurance Societies, ‘as this decision will
retard the growth of Life Insurance in rural areas. This Conference
therefore requests the Executive Committee of the Life Insurance Council
to reconsider its decision.

This Conference also appeals to the State Government and the Central
Government not to give effect to this recommendation of the Executive
Committee in the larger interests of rural population and of the co-opera-
tive movement in this country. .

I1X. Audit and Snpmisiou

45. This Conference reiterates the resolutions passed in previous Con-
ferences with regard to separation of andit work of the Department from.
the Administrative side. This Canference fecls thankial to the Governmesnt
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of Madras for accepting the principle of separating Audit from Administra-
tion of the Co-operative Department but expresses its profound dis-appoint-
ment at the afore-said policy of the separation of the two departments not
having been given effect to for the last three years.

~48. In view of the inability of village societies to maintain technical
personnel for periodical inspection and servicing of electric motors and
pump-sets, this Conference resolves to request the Government to arrange
for periodical inspection and servicing of the same under the intensive
cultivation scheme.

X. Co-operative Education & Propaganda
47. This Conference resolves to request the Government that :

(a) (i) for the executives of co-operative institutions and their
immediate subordinates in district societies, big pri-
mary societies and provincial societies, a separate cadre
of co-operative executives should be formed on a State
basis liable to transfer and eligible for promotion where
possible on a State level under the State Bank’s control ;

(ii) for junior and senior clerks, for service in the district instis
tutions and other small institutions a cadre 11 of employees
should be formed on a district level under the control of
the District Bank;

(d) This Conference also requests the Madras State Co-operative
Union that for training the personnel in the two categories, the State Union
should establish a College and other necessary training lInstitutes; further
that the Executive Committee of the State Union should go into the details
of the scheme and carry out the scheme with suitable modifications in con-
sultation with the Registrar who shall be co-opted as a member of the
Committee for considering the proposals. -

(c) This Conference resolves to request the Madras State Govern- '

ment to utilise the subsidy indicated by the Planning Committee to con-
vert the Central Co-operative Institute into a College for training both
official and non-official co-operators for higher studies under the auspices
of the Madras State Co~operative Union on the Bombay model.

X1. Co-operative Employees.

48. This Conference recommends that the special by-laws re
service conditions be also enforced in the case of non-credit societie
transactions of Rs. one lakh and over as in the case of credit instit

lating to
8 having
utions.
49. This Conference, in view of the delay in enacting the new
piece of Co-operative legislation consisting of the Amending Bill reiterates
the urgency of giving statutory powers to Pay-disbursing officers to

recover loan instalments from the officials’ pay regularly by re- i
Section 28 of the Co-operative Societies Act, g y By re-enacting

60. This Conference reiterates the considered opinj -ope-
rators in the State that, in view of the distinct quag-g::"egxfu:x}:::f; of:d
democratic structure of the Co-operative institutions, the Shops & Establish-
ments Act may not be applied to Co-operatives and requests the Govern-
ment to give general exemption from the Act to Coroperative institutions.
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Xil. Miscellaneous.

81. This Conference requests the Governmeu. toamend Rule XXV-A
framed under the Madras Co-operative Societies Act VI of 1982 by adding
the following sub rule 8.

* Provided that if the Society fails to arrange for such election and
the Registrar does not extend such term, as stated in sub-rule 2
supra. the Registrar shall appoint a Special Officer until an
election is duly held.”

(Referred to the Executive Committee of the Madras State Co-operative Union)
B2. This Conference requests the Government of Madras and of
India to encourage such co-operative institutions of primary producers of
commercial crops () which have industrial importance, or (b) which facilitate
the earning of foreign exchange, dollar or sterling, or (c) which contribute
to Excise Revenue and also those which take up machanized cultivation,
by giving liberally all kinds of assistance, particularly financial by way of
grants, subsidies and loans.

83. This Conference requests the Government and the Registrar to
make provision in the Bye-laws of Co-operative institutions against the
decision of the Board of Directors regarding the admission of members.

(Referred to the Executiﬁ Committee of the Madras State Co-operative Union)

54. In view of the importance of the co-operative movement in our
pational economy, this Conference suggeststhe holding of auxiliary con-
ferences also along with the main conference so that the discussions may
be more comprehensive and helpful in the formulation and execution of
policies for the building up of the Co-operative Commonwealth.

55. This Conference requests the Government to amend the Rule
XVIII-A (1) (e} (2 (e) and Rule (4) by adding the following words at the
* end of each of the clauses specified.

“ and societies formed exclusively for the employees of Co-operative
institutions."’ :

(Referred to the Executive Committes of the Madras State Co-operative Union.)

56. This Conference requests the Government ) a?d Registrar to
romote the investment of the funds of liquidated societies in the Central
pBanks instead of in the Sub- Treasuries.

57. This Conference suggests that the information _regarding the
availability of seasonal goods and prices from all_ co-operative marketing
societies in the State should be iurmst_:ed to t.he Primary Cq-operatlve Stor_es
through the Madras State Co-operative Union to enable it to carry on its
activities for the development of marketing and stores.

(Referred to the Executive Committee of the Madras State Co-operative Union.)
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SUMMARY OF THE PROCEEDINGS OF THE
" '28TH MADRAS STATE CO-OPERATIVE CONFERENCE

The XXVIII Madras State Co-operative Conference was held on
Saturday the 20th and Sunday the 21st December 1952 at the Paunchai-
yappa’s College, Chetput, Madras. Sri Syamnandan Sabaya, M. p.,
Chairman of the Bihar State Co-operative Bank and Vice-Chancellor of the
Bibar University, presided,

Over a 1,000 delegates and visitors from various parts of the State as
well as from some other States and Nations attended the Conference. (A
list of distinguished deleSates and visitors who attended tho Conferemce
is published elsewhere in this sssue). It was unfortunate that on account
of the sudden dis-location of railway transport and communications in the
Coastal Andhra Districts, many of the delegates and visitors from some of
those districts could not attend the Conference, though some of them how-
ever managed to be present onthe second day. The Chairman of the
Reception Committee, Sri Bikkini. Venkataratnam Choudary himself un-
fortunately was not able to be present in spite of his best efforts to reach
Madrasintime. He has expressed his regret at his inability to be present
and to have the pleasure of meeting all the fellow co-operators in the State
and elsewhere who attended the Conference. (His letter of apology is
published elsewhere in this issue.) The organisers of the Conference
expressed during the session their regret at the absence of many of the
expected brother co-operators and also at their inability to postpone the
Conference at such a late moment.

The Conference commenced with prayer at 9-30 AAM. The Hon'ble
Sri D. Sanjeevayya, Minister for Co-operation and Housing, hoisted the
Co-operative Flag. (His speech is published elsewhere in this issue.)

Owing to the unavoidable absence of Sri B. Venkataratnam Chondry,
Chairman of the Reception Committee, Sri D. Mahalingam Pillai, Vice.
President of the State Co-operative Union delivered the Welcome Address
on behalf of the Chairman (The welcome address in published elsewhey,
in this issue.)

The Conference was ianugurated by the Hon’ ble Sri C. Raiagopa]a
chariar, Chief Minister of Madras. (Hisaddress is published is slsewhere
in this issue).

Sri Syamnandan Sahaya, delivered the Presidential Address. (His
address is published elsewhere in this issue),

The Co-operators assembled perpetuated the memory of late Sri
T. A. Ramalingam Chettiar by having his portrait unveiled on the occasion
The Hon’ble Sri C. Subramaniam, Minister for Finance, Madras unveiled ghe'
portrait. (His speech is published elsewhere in this issue).
to the Conference, a Cottage Industries Exhibition was organised and a

good number of Weavers', Metal Workers’, Toy Makers' societies and other
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coltage industries societies participated in it. Dr. Sir A. Lakshmanagwamy
Mudaliar, Vice-Chancellor of the Madras University opened the Exhibition
(His address is published e!sewhere in this issue). '

In the after-noon before the open session commenced, a film show wag
held for entertaining the delegates and visitors The Registrar of Corop-
erative Societies having deputed Sti A. Gopalan, Dairy Assistant, Madras to
help usin this matter, he exhibited the co-operative films cn Milk Supply
Societies and Cottage Industries produced by the Madras State Co-opera-
tive Union. The films were much appreciated by all those who saw them.

The open session of the Conference was commenced in the after noon,
Sri Syamnandan Sahaya presiding. The draft resolutions were taken up
for consideration at the Open Session. Many of the Co-operators present
participated in the discussions, among them may be mentioned Sri
T. Narayana Pillai, Sri N. Satyanarayana, M.L ., Sri M. 8. Palaniappa
Mudaliar and the representatives some of the institations which gave notice
of the resolutions. Sri J. C. Ryan, M.a., 1.A-S., Registrar of Co-operative
Societies, Madras took a very active part in the deliberations, by explaining -
the various aspects of the issues involved in the resolutions, and gave the
benehit of his ripe experience in finalising many of the resolutions. The
President also explained the implications of the resolutions and helped the
Conference in shaping the resolutions properly. The deliberations and
discussions were very interesting.

The main resolution related to Planning and Community Projects,
various aspects of co-operative credit, the development of milk supply co-
operatives, the yamn problem. deposits of local bodies and Major
Panchayats, co-operative bousing and the role which the co-operative -
employees could play in the co-operative movement.

In the evening the delegates and visitors were entertained at a
dramatic performance at Vani Mahal at Thyagarayanagar where Sri
H. Audiseshulu Naidu, Special Development Officer and some of his
Assistants staged the one Act play *““ What the Vintners Sell (in Tamil) ’
written by Sti |- M. Lobo Prabhu, 1.c.s , Secretary, Development Depart-
ment. The Hon'ble Sri V. C. Palaniswamy Gounder, Minister for Pro-
hibition, presided on the occasion. There was a large gathering.

At night after supper the Bharat Scouts entertained the delegates and
visitors at a camp fire where they acted many amusing scenes from common
life in a humorous manner. The spectators enjoyed the entertainment
very much.

On the morning of the 21st December 1952, the delegates and visitors
were entertained by the Wallajabad Hindu Religious School students at a
physical culture demonstration, Sri Ponnuswam.y.'l’illai, Secretar)‘z, Coimba
tore- Nilgiris Co-operative Central Bank, presiding on the OFC.aSlOD- The
demonstration was much appreciated by the delegates and visitors.
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During most part of the day the resolutions which still had to be con-
sidered were taken up and passed after some discussion, - .

Along side of the open session an informal meeting of the Secretaries
of Central Banks and Wholesale Stores was held in the Conference pre-
mises- Sri A, Palaniappa Mudaliar, M.A., Joint Registrar of Co-operative
Societies, Madras, inangurated the proceedings and Sri C. R. K. Chetty,
Secretary of the Madras State Co-operative Bank presided. Sri
M. S. Palaniappa Mudaliar, Coimbatore was present as an observer. A
number of topics including the action taken on the resolutions passed at the
Central Banks’ Secretaries Conference held during the last Tamil Nad Co
operative Conference were discussed and there was a mututal exchange of
notes and ideas regarding the administrative and other work of the Central
Institutions.

In the evening Dr. B. V. Narayanaswami Naidn, Member, Tariff Com-
mission, delivered the Valedictory Address (BHis address is puoblished
elsewhere in this issue). The President gave his concluding remarks and
the General Secretary, Dr. P. Natesan, proposed a hearty vote of thanks.
(Both these speeches are published elsewhere in thisissua) The
Conference concluded with the singing National Anthem.

Scouts and girl guides and volunteers were present throughout the
Conference and were of great help to the visitors and delegates.

Board and lodging arrangements were elaborately made for all those
present for the Conference and all care was taken to ensure comfort and
convenience in board and lodging arrangements.

L] L L L
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JUST oUT! . . JUST ouT!
Agricultural Finance in India

& (With Special reference to Co-operative Movement) ®
By D, K. RANGNEEAR, M, Cou,,

Foreword by
Prof. D. R. GaDGIL, M.A., M.LITT.

The book is the first comprehensive Indian publication on the subject of *
rural finance. The Five-Year Plan formulated by the Plann‘ng Commissiop
has given top priority for the development of agrarian economy, aud thie
only emphasises the urgency for a scientific and objective study of the pro
% blem of agricultural finance. The long-felt need for such a study has been ¥

ably met by Mr. Ranguekar’'s work. The author, who was for gq o
Professor of Commerce at the M. J. College of Commerce,
financial journalist of repute and at present on the Edito
% Times of India. He has brought to boar on his work ali hij
expert knowledge of the subject, of which he has made a sp

The book deals thoroughly with the problem of rural i
credit needs and agencies, marketing finance, rural indebt
the operation of debt relief and tenancy laws, the work
banks and societies, the system of long-term oredit,
been devoted to the discussion of Finuncial Reconstr
Reserve Bank of India, and Crop Insurance.

& Pages 245, Cloth Bound, Price Rs. 15.

Published by: The Co-operators’ Book Depot,
9, Bakeh L
3 e *o_nu a:e, FORI, BOMB:AY.
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Messages

OFFICE OF THE MILITARY SECRETARY TO THE
PRESIDENT, INDIA, RASHTRAPATI BHAVAN,

NEW DELHL
15th December 1952,

Dear Sir,

I am desired by Dr. Rajendra Prasad, President of India, to
convey his thanks fo the President and Members of the Exzecutive
Committee of the Madras State Co—operative Union, for their kind
invitation to the XXVIII Madras State Co.operative Conference,
on the 20th and 2ist December 1952, at Chetput, Madras, and to

" say that the President regrets that it will not be convenient for him

to be present on the occasion,
Yours faithfully,
(Sd.) B. CHATTERIEE
Maj-Gen. Military Secretary to the ‘Prcst'dent

Raj Bhavan,
Nagpur,
9th December 1952,

I deeply regret my inability to be present on the occasion of
.the XXVIIT Co op. Conference of the Madras State. You have
got quite a brilliant array of public men to participate in the diffe-
rent functions associated with the Conference, but it is a great
fortune that you should have secured the presence of Babu
Syamnandan Sahaya from outside the State. His presence in our
midst is a guarantee of the successful conduct of the Conference.
An an ex-President who presided over the Conference session in
1926 in Madras I quite realise the critical stages through which
the co-op- movement passes and the frequent necessity to revise

" policies and programmes from time to time, s0 as to secure a

measure of efficiency commensurate with the growth of volume in
business. And when we are aiming at a co-op. common-wealth,
no branch of commerce, production and distribution may be left
to individual initiative or to individual idiosyncracy. I am sure
that this Conference will mark an era of progress in the new fields
of production for the land problem of India is intimately con-
nected with collectivisation of one kind or another, and only the
co-op. movement can supply the vital principle of such a
re-organization. ,
(Sd.) B. PATTABHI SITARAMAYYA

Governor, Madhya Pradesh.
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GOVERNMENT OF MADRAS.

Fort St. George,
MADRAS

and Registration) 12th Dec. 1952,

Sri K. Venkataswami Naidu, Minister for Religious Endow-
ments and Registration thanks the President and Members of the
Executive Committee of the Madras State Co-osperative Union for

t

their kind invitation for the XXVIII Madras

ate Co-operative

Conference to be held on 20th and 2lst December 1952 and
wishes the Conference all success.

Messages recesved from:

1.
2,
8

PoNB o

The Hon'ble Dr. Rajendra Prasad, President, Indian Repubilic.

H.E. Dr. B. Pattabhi Sitaramayya, Governor, Madhya Pradesh.

Hon'ble Sri K. Venkataswami Naidu, Minister, Religious Endow-
ments, Government of Madras.

The Minister of Food and Co-operative Undertakings, O .

The Chairman, Satara South Dt-p Central Co.op. Bask’. Sa(:lyg}l?)

The Deputy President, Bihar Co-op. Federation, Patna.

_ The Saurashtra Gnan Prachar Sahakari Sangh, Rajkot

The President, Ajmer-Merwara Provincial Co.op. Bank, Aimer.

The Chairman, Bombay State Consumers’ Co-op. S%ciety' éonlnls:;-

The M;}naging Director, The Assam Co-op. Apex Bank, Shillong.

The Orissa Ffrovincial Co-op Land Mortgage Bank, Berhampur.

The Maharaja of Bhavanagar, President, Sourashtra- Industrial
Association.

The President, The Mysore Central Co-op. Land Mortgage Bank,
Bangalore.

The Hon. Secretary, Shree Gujarat Pradesh Sahakar, Sangh,
Baroda.

The Managing Directory, The Indore Premier Co.op. Bank
Indore. '

The Co-op. Central Insurance Society, Hyderabad (Dn.)

The President, The Cochin Cottage Industrial Co-op. Marketing
Society, Trichur.

The Guanaprachar Sangh, Rajkot.

The Coorg Provincial Co-op. Bank, Mercara.

The Trivandram Central Co-op- Bank, Trivandrum.

The Berar So-op. Institute, Amraoti.

The ‘Travancore Co-operative Institute, Trivandrum.

The Bombay Provincial Co-op. Industrial Association, Bombay.,

'{‘he Assam Trading Co-operatives, Gauhati. ' y

h;atfr:;c.)vmcml Vishwakarma Industrial Co-op. Federation,
The Central Grain Dealers Co~op. Syndicate, Putiala.
The Joint Registrar of Co-operative Societies, Lucknow.
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%8.
29,
30.
81.
82
83.
84.
85.
36.

87.
88.

89.

MKSSAGES
The Registrar of Co-operative Societies, Patna.
Da. Trivandram.
Do. Rombay State, Poona.
Do. Himachala Pradesh,
Simla.

Sri G. Viswanatham Chetty, Joint Registrar of Co-op. Societies,
Madras.

Sri R. G. Saraiya, President, Indian Co-op. Union, Bombay.

Sri M. G. Deshpande, Managing Director, Madhya Pradesh Co-op-
Bank, Nagpur.

Sri S. Srinivas, President, The Mysore Provincial Co.op. Institute,
Bangalore.

Sri M. Somappa, President, Madras State Handloom Weavers
Co-op- Society.

Sri H. Linga Reddy, President, Bellary Central Co-op. Stores.

Sri M. M. Kunhirama Menon, President, Malabar Dt. Co-op.
Bank, Calicut. _

Sri A. H, Kaji, Vasanta Insurance Company, Bombay-.

List of Bxhibitors.

1.

10.
11.
12.

13.
14.

15.
16.
17.

19.

The Madras State Handloom Weavers’ Co-op. Society, Ltd.,
Madras.

The Saidapet Weavers’ Co-operative Sale Society, Ltd., Madras.

The Devapandalam Weavers' Co-op. Production and Sale Society,
1,td , Sankarapuram, P.O. (South Arcot Dt.)

The Woriur Devanga Handloom Weavers' Co-op. Production and
Sale Society; Ltd., Trichy Dt.

Komarapalayam Weavers’ Co-op. Society, Ltd., Komarapalayam.

The Ayodhyapatnam Wool and Cotton Carpet Weavers' Co-op.
Production and Sale Society, Ltd., Ayodhyapatnam.

The Madras City Kbadi Development Co-op. Society. Ltd.,
Madras.

The Madura Mahalipatti Rope and Tape Makers Co-op. Produc-
tion and Sale Society, Ltd.. Madura.

The Cuddalore Toy Manufacturers Co-op. Production and Sale
Society, Ltd., Vandipalayam, Tirupapuliyur (S. Arcot Dt.)

The Pannnr Leather Workers Co-op- Production and Sale Society,
Ltd., Pannur,

The Perambur Arundatheeya Leather Workers Co-op. Society,
Lid.. Madras.

The Wallajabad Hindu Religious School Cottage Industrial Co-op
Society, Ltd., Wallajabad. ) o

The Arni Ladies Cottage Industrial 'CO‘OP- Society, Ltq.. Arni.

The Kurnool Firka Cottage Industcies Co-op Federation, Ltd.,
Kurnool. . )

The Nadimikandriga Jaggery Co-op.. Society, Ltd., (Chittoor Dt.)

The Kadirirayacheiuvu Jaggery Society (Chittoor Dt.)

The Central Co-operative Printing Works, Ltd., Madras.

The Strathie Co-op. Engineering Workshops, Ltd., Madras.

C. Rajupalem Multipurpose Rural Co-op. Credit Society, Paya-
sampalli P.O. (Cuddapab Dt.)
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10.
11.
12.

18.
14.
15.
16.
17.

18.

19.

20.

21.
22.
23.
24.
25

26.
27.
28.

29.
80.

THE MADRAS JOURNAL OF CO-OPERATION

List of Distinguished Visitors & Delegates. =

The Hon'ble Sri C. Rajagopalachariar, Chief Minister of Madras-

The Hon'ble 8ri D. Sanjeevayya, Minister for Co-operation,
Madras.

The Hon’ble 8ri C. Bubramaniam, Minister for Finance, Madras,

The Hon’ble Sti S. B. P. Pattabhi Rama Rao, Minister for Raral
Welfare, Madras.

The Hon'ble Dr. R. Naganna Gowd, Minister for Agriculture,
Madras.

The Hon'ble Dr. U. Krishna Rao, Minister for Labour, Madras,

The Hon’ble Sri V. C. Palaniswamy Gounder, Minister for
Prohibition, Madras.

The Hon’ble Dr. M. V. Krishna Rao,
Madras.

Shri Syamnandan Sahaya, Bihar.
Dr- 8. A. Hussain, Co-operation & Marketing Adviser, Pakistan.
Dr. B. V. Narayanaswami Naidu, Member, Tariff Board, Bombay.

Dr. 8Sir A, Lakshmanaswami Mudaliar, Vice-Chancellor, Madras
University. '

Sri P. S. Kumaraswamy Raja, Former Chiet Minister of Madras,
Sri V. V. Ramaswamy Nadar, M. L. A. Virudhunagar

Sri C S. Ratnasabapathy Mudaliar, Coimbatore

Sri C. Vivekanandamurty, Collector of Madras.

8ri ] C. Ryan, M. A, 1. A.S. Registrar of Co.op. Societies.

Madras. p- Societies

Sri A. Palaniappa  Mudaliar, M. A., Joint Re
Societies, Madras.

Sri V. Balasundaram, I. A. S., Joint Registrar of Co-op. Societies
Madras. '

Minister for Education,

gistrar of Co-op.

K. Muthukrishna Naidu, Add). Joint Registrar of Co-op. ieti
Madras. 0-0p- Societies

Sri T. Chengalroyan, Mayor of Madras.

Sti Prasad, Registrar of Co-op Societies, Bihar.
Sri G. W. Goswami, Registrar of Co.op. Societies,
Sri Kala Venkatarao, Amalapuram.

Mts. J. C Ryan, President, Women's C
Societies, Madras

Sri Bhogaraju Venkataratnam, President, Mad Co. _
Land Mortgage Bank, Lid. Madras. fas L-0-0p. Central

Sri T. M. Chinnayya Pillai, President,
ral Insurance Society, Ltd Madras.

Sri V. Parthasarathy, President, The South Indj
rance Society, Ltd, Madras Rdia Co-op. Insu-

Sri V. Venkatechalam, President,

Sri D. Babanayagam, 1. A. S.
the Chief Minister of Madras.

West Bengal.

ottage Induswmries Co op.
The Co-op. Fire & Gene-

.C. C. P Works, Ltd. Madras.
Private Secretary to the Hon'ble
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Co-operative News
Salem Urban Co-operative Bank, Ltd.,

At a meeting of the Salem Urban Co'operative Bank, Ltd., Dr.
K. Ramanathan, President of the Bank, presiding, the Annual Report for
1951-52 was adopted. The Bank made a net profit of Rs. 14,085~7~0
during the year and declzred a dividend of 6} per cent. A new Board of
Directors was elected for the next three years; and Sri S. Govindaraja
Pillai was elected President.
L] * ]

North Arcot Dt, Co-op. Central Bank, Ltd.

The annval general body meeting of the Notlh Arcot District Co-ope-
rative Centra) Bank, Mr. B. Baktavatsalam Nayudu, M.L.A., and President
presiding, adopted the annual report for the year ended June 1952, and the
Budget estimates for 1952-58-

The annual report stated that the paid up share capital of the bank
rose from Rs 2,75,076 to Rs 8,00.212-8-0 at the end of the year and the
borrowings from Rs. 76,70,862-14-0 to Rs. 88,00,768-2-0 and the mem—
bership from 946 to 1,080. Loans amounting to Rs. 59,27,641-15-0 were
advanced to individuals, and societies and Rs. 56,00,471-10-0 was
recovered. The net profit of the year was Rs. 81,874.

Under the reorganisation scheme the report stated that 45 new co-
operative societies were registered, 10 dormant societies were revived and
888 societies had introduced multipurpose activities.

] [ ] »

Agricultural Credit Statistics.

The United Nations Food and Agricultural Organisation has proposed
to prepare statistics annually on agricultural credit in the member-countries
of the United Nations, it is learnt. The Organisation has in this connexion
issued a questionnaire on agricultural credit to elicit necessary information
regarding advances, and grants made to agriculturists under the Land
Improvement Act, Giow More Food Scheme, and the like.

The Late Sri L. N. Paramasivam Pillai

We regret to announce the demise of Sri L. N. Paramasivam
Pillai at Lalgudi (Tiruchi Dt.) on 10-1-1958. He was 58.

Sri Paramasivam Piilai figured prominently in the public life of
Tiruchi Dt. in particular and of Tamilnad in general, and had held
important offices in many public bodies. In the Co operative field,
he was jhe promoter and President of the Lalgudi Sivagnanam Agri-
cultural Co-operative Society- He had been the President of the
Tiruchi District Co-op. Central Bank and also of the Tiruchi Central
Co-operative Stores. He was the President of the Tamilnad Co-ope-
rative Federation. Outside the Co-operative Movement he was
closely connected with local bodies in various capacities as Vice-
President of the Lalgudi Taluk Board, President of the Lalgudi Taluk
Landowners’ Association and Founder-President——of the Tiruchi Dt.
Viliage Officers’ Association and also the President of the Provincial
Association for some time.

(A life sketch of the departed leader will ap
of this journal).
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The Co-operative Fire & General o
Insurance Society, Ltd., ‘ The Central Co-operative Printing Works Lud,

1/17 Mount Road, Madras—2
Phone : 8234

ONE PAGE PER DAY
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' AVAILABLE FOR SALE.
— MAGIC LANTERN SLIDES
( Prepared By The Madras State Co-operative Union)
President .

COLOURED SLIDES. Price,

R
SRI T. M. CHINNAYYA PIL_LA|, M.A., B.L. 1. The Evils of Drink and Benefits of :

o-operation 50

(338 Slides)
) 2. Thrift and Co- oﬁgrs?fiio;: . 60

iaes
Transacts F Ire Insurance Of a“ 3. Rural Reconstru(csgiglré in Alamuru 93

ides)
DCSC ri ptl ons an d M otor 4. Prohibition & C«()‘{(;)gl%t;g)twn in Salem Dt 60
5. Ramayana 3 Stides)” 45

. { 1des

Vehicle Insurance

Packing & Postage extra.

Please write to:

The Madras State Co-operative Union, _
379, NETAJI ROAD: MADRAS-1.
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The C;orge Town Co-operative Credit Society, Ltd., No: 8512
29, Krishnappa Naicken Agraharam Street, G.T. Madras,
(REGISTERED IN 1928.)

All Banking facilities are afforded to Members and Constituents of the
Booiety. Fixed Deposits are acoepted for one yoar at 5 per cent interest,
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Insure with us and Banish Worry.

- For particulars apply to :

1 1ok

P. SHANMUGAM, g a.,

Secretary

There are 3,000 subscribers who contribute towards Monthly Saviags
Scheme, whioh runs for 84 months.

The Loan Transaotions of the 8ociety —8imple, Jewel, Mortgage and
Surety loans—exceed Rs. 18 lakhs.

_ Post Box No. 1249. Madras-1. P. NATESAN, W.5,, 3.8

. President.
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o YARN T0 HANDLOOM

Wital 1 WWealth

of Croative genius

. . and intelligent use
* of Naturuv'sgifts to
provida for human
comfort and neods
there is behind the
rmanufacture
of cloth, is illus-
trated in theso pic-
tures of one of the
earliost human
oceupations inthis
ancient land. Mon
Women & Children
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ces-es that go to
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pleasure.
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The Finest
Handloom Fabrics.
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reRes0N0N]

THE MADRAS STATE HANDLOOM
WEAVERS’ GO-OPERATIVE SOCIETY LTD.,

" '48-1, Royapettah High Road, Mylapore, Madras-4.

Phone: 8176 & 85839 Grams: ‘' HANDLOOM



The Bank is the Apex Co-operative Bank for
¥ long-term agricultural credit and issues debentures
on the security of first mortgages transferred to it by
Primary Land Mortgage Banks and its assets.

The principal of and the interest on these deben-
tures are guaranteed by the Government of Madras.
They are TRUST SECURITIES and are also Approved
Securities under the Insurance Act, 1938. A REDEMP-
TION FUND (SINKING FUND) is constituted to pay
off the debentures on maturity.

Summary of Balance Sheet as on 30 -6—-'52.

g TeLerans : *° CENMORBANK ” TaLzruoNx : 8230
8 The Madras Co-operative Central Land
' Mortgage Bank, Limited,

g * LUZ. MYLAPORE, MADRAS.

0 ! President :

z SR BHOGARAIU VENKATARATNAM.

(] Authorised Capital ... Rs. 50 Lakhs.

(] Paid up Capital en Rs. 20,25.600.

8 Reserves <.  Rs.30,94,300.

|

()

Liabilities. Assets.

Rs. Cash on hand & Rg,

aid up Share capital.  20,47,600 balance with Banks 458,564
leserve and  other l.oans to Primary
Funds ~ +ee31.38,519 Banks +++4,84 96,981
Debentures . 5,59,49,000  Sinking Fund Invest-
Deposits, Loans and ments ... 1,02,18,971
Overdrafts .. 28.84,832 Other Investments ... 42,91,891
Sundry Liakilities «.  8,66,639 Sundry Assets e 11,215,512
.Pl'Oﬁt vee 3y36,27ﬂ

Totai Rs.eee 6,41,72.369 Total. «¢ 6,41,72.449

—— — e preeup— O

- M DATTATRAYULU, BA.. C.A.LILLB.,
Secretary.
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