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Thought for the Montb

Responsibilities of members of Co-operatives

Some of the main responsibilities of the members are to :

Help organize the association,

Recognize financial needs andfurnish adequate capital.

Keep informed on operations and affairs of the association at all times,
in order to help establish policies and procedures that will improve
efficiency.

Patronize the association at all times and strive to get others to
support it-

Vote for good directors.

Support directors, manager, and other employees when they are un-
justly criticized.

Read and understand articles of incorporation, by-laws, and other
legal papers of the association.

Express opinions and ideas freely at,meetings, but curb emotion and
follow the will of the majority.

Attend all association meetings and encourage others to do so.

Accept special assignments relating to business of the association.

Seek new ideas and methods tor improving the association.

Realise at all times that the association is part of the members’ business
and not just another place to do business.

Pay cash for all services, if possible, and in any event, pay accounts
promptly.

Be open-minded on attitudes and problems of other members, direc-
tors, and employees.

Help make annual meetlngs successful by attending, expressing
opinions, voting intelligently, and in requiring a full financial report from
management.

Realise at all times that special favours, such as employment of reja-
tives, price discounts, long-term credit, and special services will not build
a sound co-operative.

—News for,Farmer.Co-operatives— June 1952.
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Y Editorial Notes

PR 15 A
“0.5.“_58/0 it Nebru's Plea for Co-operative Service:

- peaking recently in Madras on the occasion of inauguration
of the Bharat Sevak Samaj, Pandit Nehru, Prime Minister of India
Flescribed clearly and pointedly how to do what is good for thé
individual and the community and how to create an atmosphere
of work in the country. Referring to the kind of work to b;apdone
by public and social workers, he said, “It should be as far a
possible, co-operarive work in which others can join . X
go to aIvillage, you can do something and you can in
join.  In that way co-operative work can develop i .
With all our five-year plans and the like, the 1na€n 12::(::1211:0 arki
in India is likely to depend far more on non-officiay co-operative ”:*an
done by the people of India than by mere official agency.” \;Vitrh
regard to creating an atmosphere of work in the countr' he said
that an Organisation started for service might tend tc? ’b -
“artificial ” though not in the bad sense of the word F:’,)cog:e
people ?n it might be honest or earnest enough, but still it rl;; het
be confined to a small group functioning at the top doin ’(z)gd
work in alimited way. Orit might be an organis ationg tgh.o ;
deveioped an ethos of its own, and every great organisation, or mn‘if "C;
maovement, big or small, if it is a real thing, will develop .;Ome ki ‘:i”q
an ethos. Pandit Nehru proceeded to explain and jmpre oo
the public mind the real import of service or sevf 133 up.on.
“There are several approaches and oneis the rather \Sesax.d.
approach (which we may rule out) of doing good to othe;l petior
deriving a satisfaction from that. Somechow it seems to - ?lnd
it i_s a rather selfish approach to the problem. It is a]nmet 1.}1:“
doing something to oneself, for one’s own perscmal—or]?tS -
be spiritual—betterment. There is a slight barrier belwl i
server and the served. I do not want that barrier Ieen the
like to have rather a comradely co operative approach ‘wh would

person is served ..... ...... Let us do the work together {
one of ourselves.”

Suppose you
vite others to

ere every
or each

Work should be the test for every one
must be a regular worker and that work's
more of co-operation with others so that it ma
work. ‘Do all this,” he exhorted,
of equality with a touch of humility.”

And every person
hould be more and
A y developinto mass

tn @ comradely, friendly spirit

Obviously the Prime Minister of India

enthusiasts in public work. All the same his e fo the

Address was a
188
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powerful plea for co-operative service in the country, He
zealously upheld the ideal of co-operative service for every one to
cherish and pursue. Coming as it does from no less a personage
than the Prime Minister of India at a time when the Government
are pledged to the establishment of a Co-operative Commonwealth,
this inculcation of the co-operative ideal and this appeal for the
creation of a characteristic ethos of co-operative work in the
country have now placed on the co-operators in the land a duty
and a responsibility, much greater than ever before. It now
behoves us co-operators to strive to develop that characteristic
ethos—that mental climate—which makes for real service in the
country.

But how to develop such a mental climate which is saturated
with the spirit of co-operation? The building up of the ethos of
the Movement is a process of evolution. It is a result of the
steady but progressive play of certain factors bearing on psycho-
logy, business and education.

On the psychological side, every co-operative enthusiast must
develop or promote a correct appreciation of the attitudes and
values characteristic of Co-operation. The Co-operative Move-
ment stands for justice, equity and freedom; and through its
fundamental principles of open membership, democratic control
and non-profit seeking helps the individual to develop an attitude
of fellowship with others, and to value personality and character
as of greater consequence than wealth in a co-operative commu-
nity.

On the business side, it must be noted that co-operators are
practical people ; for co-operation is at once a business and a fuith.
Every conscious co operator must recognise that he should
“ peither allow the faith to burn so hot that the business is
ignored, nor allow the business tobecome so absorbing that the
faith grows cold.” Co-operation must be what the early pioneers
hoped of it—equally a business and a faith. The co-operative
store or factory must work with economy and efficiency not-
withstanding the noble uitimate objectives of co-operation. At
the same time it should not sacrifice the goal of the founders by
doing no more than giving a good divid:nd bat should enable the
common man peacefully and constructively to replace competitive

private enterprise.
w-“ F)
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On the side of education, the co-operators must recognise
that their educative process is distinct from the others in as
much as it is based on experience. Co-operative education and
training are concerned mainly with fostering and appreciating
specifically co-operative attitudes and values. 1t is therefore essen-
tial that co-operative education should consist in instruction with
inspiration. The instructor should not only feel convinced of the
distinctness of the process but should also feel inspired to infuse
the spirit of the movement 1 his charge.

There is little doubt that the proper comprehension and adop-
tion of the three tips mentioned above will go a long way towards
developing the characteristic ethos of the Movement which is the
real foundation to the Co-operative Commonwealth which we as
a nation and community seek to build. We gratefuily appreciate
the Prime Minister's emphatic appeal to imbibe “ the spirit of
comradeship and equality with atouch of humility ” which is
essentially the spirit of the Co-operative Movement and appeal
ourselves to the Co-operators in this State and elsewhere that we
should rise to the occasion and act as one man so that the longed
for Co-operative Commonwealth may materialise in no distant
future.

If Community Projects should succeed:

We now hear more and more about the Community Projects
and 1n fact the spot light of the western world is focussed on this
new scheme of socio-economic reconstruction of India. We pub-
lish for the information of our readers a special article on the
subject. It given a fairly correct idea of the proposed development
programme in the country and the reactions of the various sections
of public opinion to it.

The Community Development Programme is essentially one
of rural development. It is designed to be directed by the Central
Committee which is the Planning Commission itself and to be co-
ordinated with the Five-Year Plan in the fullest measure. It is
clear from the draft outline of the Five-Year Plan that co operative
organisation and working would find a very important place in
the execution of the Plan. One would, theretore, naturally expect
the Community Development Programime also to have a ¢o opera-
tive bias. | :

But unfortunately it appears that the hope of the co-operators
would not come to pass. For we understand that in reply to the
resolution of the Bombay State Co-operative Council recommend-
ing the fitting of the co-operative agencies into the structure and
objectives of the project more systematically than has been
possible and suggesting the inclusion of the representatives of the
non—officials chosen through the State Co-operative Councils in
the District and State Development Comunittees, the Communit
Projects Administrator stated that “it has been felt that the Co-
operative Movement has not progressed uniformly all over the
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Prof. H. L. KAJI, m.A., B.sc., 1.E.S. {Retd.)
Born : 10th April, 1886] [Died : 24th September, 1952

EDITORIAL NOTES

country and a project which has to be implemented immediately
could not be made to depend necessarily upon co-operative agency
everywhere. With regard to representation on the Committees
he stated that “the participation of non-officialsis likely to be most
effective if it takes place at the Project level rather than at District
or State levels.” We fail to see how, when the Five-year Plan and
the Community Development Programme are to go hand in hand
towards the same goal, ‘the one could press into service fully the
cé-operative organisation and working . while the other has not
chosen to employ co-operation to the same extent.

It is now the hope of millions of Co-operators voiced through
the International Co-operative Alliance that the Organs of the
U.N.O. will do allin their power to Promote the development of
genuine Co-operative Organisations, especially through Programmes
of Technical Assistance in the under developed areas. The Co opera-
tive Movement in India, we know, is eager to throw in its full
weight with any comprehensive programme of rural development.
We therefore appeal to the Community Projects 'Administration
and the Government that the place of co-operation in the new pro-
gramme may be reconsidered so that this socio-democratic
movement may be employed to the best advantage of the country,
Celebrate the Co-operative Day: - v

Co-operators in Madras State are all aware that the All India
Co-operative Day will come off on Saturday, the 1st November
this year. The Day, as they know, is an occasion for reviewing
the work in the past and re-affirming their faith in the Co-operative
Movement as a new way of life and progress. We publish in this
issue the Declaration of the International Co-operative Alliance
and the Message of Sri R. G. Saraiya, President of the Indian Co-
operative Union. The vaiue of the Movement to the country at this
time of nation-wide reconstruction cannot be over emphasised.
We appeal to the Co-operators and Co-operative Institutionsin the
State to celebrate the Dayin a fitting manney by organising
processions, holding meetings and exhibitions and so on in every
part of the State. A report may kindly be sent to this Journal for
publication. |
Requiescat in Peace : ‘ .

1t is with protound sorrow and deep regret that we announce
the sad news of the demise at Bombay of Prof. H. L. Kaji on
94-9.1952. He had been ailing for over 3 years and resigned his
Presidentship of the Indian Co-operative Union in February last.
He however continued to evince interest in the progress, of the
movement so dear to him. He was a vigorous personality and
during his long co-operative service he helped to consolidate the
Movement and impart a dignity to it. His loss, indeed is a great
bléw to the Movement. On behalf of the Co-operators in Madras
we offer our deepest condolences to the bereaved family.

May his soul rest in peace!
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ALL INDIA CO-OPERATIVE DAY
1st November 1952

Message of Sri R. G, Saraiya, O.B.E. J. P.,
Presideat, Indian Co.operative Union

Brother and Sister Co-operators,
I extend to you all, my cordial greetings, on this, the All-India
Co-operative Day.

It is indeed no mean achievement since independence, that
the Government of India under the leadership of Pandit
Jawaharlal Nehru has been able to hold its own in the midst of

conflicting political and economic ideologies. In my opinion,
India is evolving an economic and social structure suited to her

own genius. The blue prints of this structure are being prepared
by the Planning Commission under the Chairmanship of the
Prime Minister. From the rough outline of this blue print
released in the draft outline plan, it is clear that in this structure
Co operative organisation and Co-operative method of working
will find an honourable place. It is, therefore, necessary for
co-operative workers in all the States and in all fields of activity
to put their shoulders to the wheel and help in laying a solid
foundation for the prosperity and happiness of the country. Let
the co-operative institutions and' Institutes in each State have
their own plans of development and let them be dovetailed into
the All-India plan so as to ensure that the Co-operative Movement
plays its worthy part in the development of the country.

It is indeed desirable that the Co-operative Movement should
speak with one voice and work as one team. May I take this
opportunity to appeal to all co-operative workers to organise
State Co-operative Unions where there are none, and to join
through their societies the State Co-operative Unions where they
already exist. Let all such Co-operative Unions, in their turn,
affiliate themselves to the Indian Co-operative Union, in order that
the Co-operative Movement can function as one whole. In this
way, the Co-operative Movement in the country will be able t,
play its proper role not only in the uplift of the country but also
in the international sphere for the promotion of peace and
goodwill,
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One final word of advice: We are all impatient, since the
achievement of independence, for the economic betterment of the
citizens of India. But the path towards this goal is long and
arduous; the difficulties in the way arising from national and
international factors are many and varied. Let not a feeling of
frustration and disappointment overcome us ; let us rather think of
the achievements of the people of India during the last five years ;
and let each one of us concentrate on the job of work we have in
hand, for no honest job of work is too humble and no honest piece
of work done too small for the Motherland. In this way, with
the Co-operative endeavour of us all, the very vastness of our
numbers, which is considered to be our great weakness, will be
converted into a source of strength.

The Chennimalai Weavers’ Co-operative Production

and Sale Society, Ltd., No. K. 885.
(Ingur R. S.) CHENNIMALA! P. O ( Coimbatore Dt.) ﬂ

Popular House for fashionable Sarees in
Towels, Dhoties & Gada pieces

in counts 20s to 30s.

Attractive terms to Co-operative Institutions

and Exporters.

i
% fast colours and attractive designs, %

M. P. NACHIMUTHU, B.a.. B.L.
] President. ﬁ
O T i s Frreani, il (p Fril, Jrim e, Jr i s FRni, iy
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THE THIRTIETH INTERNATIONAL CO.OPERATIVE DAY
DECLARATION OF THE INTERNATIONAL CO-OPERATIVE ALLIANCE
On the occasion of the Thirtieth International Co-operative
Day, the International Co-operative Alliance re-affirms its belief
that the more general practice throughout the world of the rir; i
ples of Open and Voluntary Association, Economic ]usticz ar(;‘:j-
Derr}ocratic Government, which for more than a century .have
inspired every successful form of co-operative activity, would
constitute a guarantee for peace, as well as for improv’ing the
standard of living of all peoples. '

In view of the continuing and world wide fear of war, the
International Co-operative Alliance calis upon its affiliated Or:gani‘
sations for renewed and greater efforts in support of its own
Peace Policy, and stresses the need for them to promote, on th
part 9{ their individual adherents, a better understandin,g of the
conditions prerequisite for peace which were confirmed b tht3
18th International Co-operative Congress at Copenhagen ; v e

That in every country the people shall enjoy the fullest
measure of self-expression, self-government, freedom
of association, freedom of movement within ,their own
frontiers and beyond them ;

That standard§ of living in under-developed countrics
shall be raised so that the gross incqualities between
them and the more advanced countries disappear;

)

That_ the endeavour of the United Nations Organisation to
improve the health, security and welfare of mankind
shall be loyally supported by its member countries -

Thatcthe {)rOdlllCtlilorl; of war-materials of every kind in every
ountry shall be i

intema}t,ional Contrziought and kept under effective

~ In the name of its 106 million adherents i i

Interngtional Co-operative Alliance declarez ;:gaiigftfl(l)izmeos ’t tfhe
the United Nations Organisation—which it regards as Slpe i ort
powerful existing instrument for peace ; faith in the possibiliti?osf
the success of the United Nations Organisation : and the lS N
_that t.he Organs of the United Nations Organisati’on will d ]Oplei
in their power _to promote the development of genuine Co-o0 a

tive Qrgams.atlons. especially through their programm pera.f
technical assistance in the under-developed countries. » e
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Milk Co.operatives and State Hospital Supplies

Srt K. KALIMUTHU, M. A., B. L.,
Hony. Secretary, The Velipalayam Co-operative
Milk Supply Society Ltd., Nagapattinam

(Continmed from the last issue.)
Part 1L
The Contract and its Implications.

11. Now, it is feasible for any contractor to meet the entire
demand for milk during a given day by driving the required
number of milch animals into the Hospitals? Most of the Govern.
ment Hospitals are located, of course for reasons of sanitation,
ventilation and isolation, in places for removed from the thickly
populated areas of the towns. Many of the producers are obliged
to drive their milch animals often over a mile in order to milk
them at the hospitals. Thereis involved in this process a neces-
sary logs of time and energy ; for they have ready and immediate
consumers almost at their door steps. Secondly, where there are
good co-operatives, they do in fact take their animals to any of
their collection centres or production depots nearer home. The
result is that the Hospital suppliers are unable to gather enough
milch cows inside the Hospital premises to meet the entire demand
for the day. This is the fundamental difficulty which confronts
every hospital Milk Supply Contractor including Co-operatives.

The Dimensions of the Contract.

12. What is the magnitude of an undertaking of this kind in
terms of milch animals? Let us take the case of a small average-
sized Hospital with an actual bed strength of about 100 in-patients .
It is assumed that the average daily requirements of milk in the
Hospital will be of the order of 180 to 200 pints. Taking that the
average per capita production of milk of the ordinary Madras
(other than Ongole) cow isabout 24 oz. or 3/8 M.M. per day (525
Ibs, per annum), the contractor has to road-march a herd of some
990 cows and calves to the Hospital. What then of bigger
Hospitals carrying tall orders?

In this connection, I may state that this Society runs about
14 collection centres, three of which are outside municipal limits.
In none of them has the average daily production of milk exceeded
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100 local measures. The situation should be even worse in dr
Districts. I know for instance that the Cuddalore Union runs abou);
50 centres, spread over an area of some 25 square miles. In not
one of its centres, does the collection exceed 20 M.M. ‘ per da
How can they arrange for direct supply? ¥

[ may be permitted to cite certain instances. [ understand
that the Cuddalore Union has been permitted as a rule to supply a
portion of the daily demand of the local Hospital in sealed cans
Similarly, the Tanjore Union upto some 40 per cent of the dav'.
indent. The Kumbakonam Co operative was given like permissfor?
in 1950-51. It appears that a private contractor of Tiruchirapalli
also was permitted likewise last year. In our own case, we
were given the same permission in 1951-52, but denied this grear
for no apparent reason, and our tender thrown out on that solé
ground. At the same time, a private contractoris given the
accommodation. In actual working, therefore, the rule is observed
in the breach. The practice of granting exemptions is apt to
become an instrument of favour or caprice.

Difficulties of Performance.

13. These are not at all the supplier’s difficulties : There are
no milking yards or shelters in many of the Government Hospitals
against rain wind and sun. 1t is needless to say that it is but jusé
and reasonable that the milkers should be given this essential
accommodation for afew hours a day. The contractor cannot put
up the sheds himself. The reasons are: firstly, it is not an economic
proposition to him. A temporary shed costs him some Rs. 300
which is no small part of his year’s profits. Secondly, even thé
P.W.D. do not ordinarily permit him to erect such, structures
particularly near hospital buildings. Thirdly, the supplier’s res-
ponsibility is not even then lightened or lessened. The hospital
authorities take out periodical samples for test. In actual working
this check becomes in many cases a mere formality. Firstly 1
have to point out that the sound procedure prescribed in the A’ct
11 ‘of 1919 is not followed, with the result, there is room for mis-
chief. Again, if any adulteration were discovered as a result of
a test the offence cannot be exclusively the supplier’s without an
corresponding liability on the part of the supervising authority I);
that supervisor or his master is not at all to be held .respons{ble
one fails to see the need for this ineffective supervision. Ther;
again if the check is for ascertaining fat-content, no supervision is
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necessary ; for payments can be made on the basis of percentage
of fat content per unit measurement, as distinct from fluid mea-
sure, since adulteration cannot alter the same. As a matter of
fact, this method of payment is adopted, for instance, by the Kaira
District Co-operative Milk producers’ Union Ltd, Anand, Bombay
State, in the purchase of milk from their member producers. If
again, the sample test is for ascertainment of bacterial contamina-
tion, the supplier ought not to be held solely liable for such defec-
tive supplies, except to the extent of wilful suppression of the fact
on his part, For, itis at least as ditficult for the layman-contractor
to spot out latent ailments in milch animals as itis for the super-
vising medical-men or nursing orderlies. In any event, it 1S
obvious that this supervision is useless for the purpose, since the
detection is post facto, and not the result of supervision.

In the ultimate analysis, tierefore, the supervision by the
Hospital staff merely secures that the supplies are fresh and of un-
mixed cow’s milk.

In the first place, “fresh and stale milk can be distinguished
from one another by enzyme studies, principally phosphatase
tests . These are ready and easy tests and therefore, no contractor
will dare to pass off stale milk as fresh to State Hospitals.
Secondly, it is both costly and risky, (except by the method of
pasteurisation) to hold large quantities of raw milk long. Milkis
unstable and tends to break within about 6 hours after nlilking.
In cases, however, where milk is pasteurised, it is an advantage.
The Madras Co-operative Millk Supply Union owns the only
pasteurising plant in this State, and its supplies of pasteurised milk
are uniformly accepted in sealed cans by the State Hospitals in
the City. In this view, the Hospital supervision secures against no
real danger, nor against any actual mischief or probable mal-
practice.

In the matter of mixzed supplies, first, in so far as the purchase
and selling prices of both cow’s and buffalo’s milk remain the same
there is no necessity or temptation on the part of the contractor to
supply to the Hospital any one for the other. It is in such-context
that established dealers of sound repute like the Co-operatives can
be of real assistance to give the requisite guarantee to the Hospital
authorities. The Government will do well to require the intending
contractors to indicate their command of cows and their business

antecedents.
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Secondly, buftalo milk is not per se unsuited to Hospital use.
The material difference in the respective chemical Composition\of
cow’s and buffalo milk is that fat content in the latter is double
that of the former. The resultant curd is for this reason thicker.

In this connection I may mention the following by the way
for public information. I am informed by the Director of Indian
Nutrition Research Laboratories, Coonoor, that “ buffalo’s milk
can be toned down to simulate cow's milk. In fact Bombay
Government prepare such toned milk from buffalo milk’, which is
used in the hospitals in that State.” This may be considered by
the Government of Madras. The Nutrition Director adds: “In
most of the ailments, no distinction need be made between. cow’s
milk and buffalo milk in the preparation of coffee.’ Likewise in
the preparation of curds. Inthis view, it makes no difference
even if the Hospital supplies are-to these extents, drawn directl);
or delievered in sealed cans from outside. ,

14, It may be asked if more producers cannot be attracted
by offering some extra price to such of those who care to milk at
the‘ [—Ipspitgl premises. The answer to the question 1s three-fold.
Dairying }s.not conceived as an industry in itself, not exactly a
means of living but rather as a mode of livelihood. Even in urban
areas, milk trade is not an integral occupation, but only a side line
calling. The over-worked housewife, or the poor widow
maintains the milch animals and looks to them asa supplementar ,
source of living. In any event, they cannot afford to go far fo);
milking.

. It is, thergfore, not a streamlined economic activity where the
price mechanism is quick to elicita reaction in the supply and
dgmand states. The article is of such elementary necessity and of
wide-spread consumption, that no consumer will buy less of milk
much less go totally. without it on account of higher prices If,
anything, the re-adjustment comes in almost simultaneousl'y all
over the locality. ~ The nett effect is that while prices are pitched
at higher levels, the supply position in the Hospital region is no
dl.fferent or better. Again, for a public Co-operative organised
wlth the gpoq will of these poor producers, it is not a sound
policy. Discrimination is apt to displease many producers in the
long run and lean to shifting of loyalties. Indeed, when we
experimented on this measure on 1-5-1952, and offe’red 6 pies
extra per measurc (M.M.) produced near the local Hospital Depot
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it gave rise to an all-round demand, which we could hardly resist
beyond two months. The solidarity of the mass of member—pro-
ducers came to be at stake. We have since yielded to a uniform
increase in purchase price of milk. After all, this is what indeed
happens during dry season in a lesser and unnoticed scale. When
milk supply is short, some consumers contact the producers
direct, and obtain milk from them at prices equivalent to Society’s
selling price. During such period, such producers quietly keep
out of the Society, unless the latter otfers to pay more. Secondly,
time and distance is ke stumbling block to supply and demand
finding its own level. No producer will road-march his animals,
far for a slightly higher price. Thirdly, what, after all, is the
marginal rate of price that can be offered by a Milk Co operative?
In this connection, I may discuss certain G.Os. touching this
matter. In their memorandum No. 26047/43-2-D 1, Education
and Public Health dated 23-9-43, the Government rejected the
“ proposal of the Registrar of Co-operative Societies to reckon as
the ‘market rate’, the rate reported by the Tahsildar, for the
purpose of considering pretferential treatment of Milk Supply
Unions under G.O. No. 5697 P.H. dated 19-5-1943, since the
same will not be the rate for wholesale supply of milk. The market
rate should be taken to mean as ‘ otherwise unacceptable private
contractors’ rate.” In the memo cited above, “the Government
have clarified this formula and have given instructions as to how
it should be worked out and how it should be taken as a guide in
determining which contractors’ rate can be considered as  other-

wise unacceptable .

“For arriving at the wholesale market rate, according to
the directions given in the memo, referred to above, the following
instructions are issued :

« Retail rates for milk in the locality should be ascertained
in about half a dozen cases of retail sale by organised
professional milk dealers having depots and salesmen
to distribute milk to individual customers and from the
highest of such rates, the wholesale rate should be
worked out, by giving allowances to the expenses, and
profits of the retail seller and the costs of distribution.
The latter items should be carefully assessed and cal-
culated. In places where there are no organised milk
dealers, the highest retail rate at which milk is sold by

199



THK MADRAS JOURNAL OF CO-OPERATION

milkmen, who have a suthciently large. number of
animals and who havc separate staff for distribution
should be taken into account and the wholesale rate
worked from it by deducting the cost of distribution
transport of milk etc.,

15. Itis thus clear that the Government are not prepared to
pay the supplier at the market or the usual selling rate, but at
scales far below. There is therefore no question of offering more
to attract more producers to go there.

16, Adverting to the G.O., I am of opinion that the formulae
is unworkable. 1 fear the basic assumption is not correct, Dair y-
ing is not yet an industry in itself in India. There is n+ separate
line of middlemen or retailers as exclusively distinct from whole-
salers. Milk is bought and sold in small units, and the quéstion
of “ wholesale pricc of milk " does not thercfore arise. 1t is signi~
ficant to remember that many Societies collect service-charges
extra for door-delivery in scaled or separate cans, not merely from
the domestic consumers, but also from bulk consumers like hote]-
keepers, industrial establishments, function-undertakers. etc,
Wholesale (selling) price of milk is thus a notional concept, with-
out any significance in the trade. There is, therefore, no point in
selling at less than the retail price. Milk, we must remember, is
in short supply in urban areas. ’

Further, the condition as to direct supply is assumed as
if it were a saving and a blessing to the supplier.  Far from it ;it
is a great botheration and a formidable task. The Hospital au-
thorities cannot both scek to get direct deliveries at their cook-
houses and at the same time offer to pay less. At this rate, every
street-producer who drives his animal to the doorstep of the con-
sumer, can, with a show of logic, be asked for a reduction in price
on the ground of saving of delivery charges |

Thirdly, the G. O., seems to split-calcutate business ventures.
A business proposition has to be viewed as a whole and integra-
ted in the entire system, for any loss or damage incurred in any
one sector affects the whole business.

17. Let me work out the implications of the G.O. and
relate them to the actual working of this Society, during the
years of its Hospital supplies. It is appended as the Table III
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here. From a perusal of the same, the following propositions
become evident :—-

1. While the actual gross margin of profit charged is 123
per cent, the net profit works out to a mere 1.1 to 1.5 per cent.
That is to say, the marginal efficiency is so thin and precarious.
It requires a pretty iuge turn-over to earn a smal/ profit in the
trade. The reason is that in the very nature of the trade, it
requires a vast army of staff to collect and sell all the produce
within a couple of peak hours. (e. g., Columns 9 to 13).

2. The overhead charges and distribution costs account for
nearly 11 per cent, while the G. O. rate of supply asks for an
approximate concession of 10 per cent in the maximum to 5 per
cent in the minimum, (e¢. g., Columns 1 to 4 and 11 and 12).

3. Excepting a handful of big and efficient Unions, otherg
can ill afford that margin of concession. I have brought out the
relative effects in trading account (Columns 14 to 18), and the
resultant loss or material reduction in profit under Columns 19
and 20. Considering that in G. O. 5697 P. H. dated 19-5-1943
the Government have been pleased to consider that the quality of
milk supplies by Co-operative Milk Supply Societies and Unions
is generally better than that supplied by private contractors ”
this steam road-rollering is indeed hard to co~operatives.

18. There are other peculiar difficulties which a Milk Co-
operative experiences, unlike a private dealer. The latter’s ac-
count books are a few and personal, while a public institution has
to provide for many checks and balances. For instance, the issue
of coupon tickets calls for device against counterfeiting, re-circul-
ation, false accounts, etc., involving the attendance of half a dozen
clerks which a private dealer attends to all by himself. He needs
no check against himself.

I desire to point out that apart from other considerations, the
Government stands to benefit by the development of milk co-oper-
atives. They collect among themselves some 2 to 8 lakhs of
rupees every year,by way of sales-tax which. until their advent,
evaded the Government Treasuries. As against this, the Govern-
ment have sanctioned and disbursed to them, the followi .

during the year ending June, 1951 :—

1. Grant-in-aid and subsidiary for
milk recovering Schemes, Purchase
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of stud-bulks and development of

poultry-keeping. Rs. 8,388
9. Interest-free loans (since discon-
tinued) for purchase of milch cattle. 12.44 Laks

(repayable in one year).

Even if interest were payable on the advances, it will only
about Rs. 72,000 at 6 per cent per annum.

I, therefore, submit that the Government may be pleased to
encourage Milk Co-operatives in an even greater measure. As
a first step, their memorandum No. 26047/43-2-D1 dated 23-9-1945
cited above should be rescinded and their G. O. No. 5697, P .H.
dated 19-5-1943, construed to mean simply what it reads.

19. Finally, is this stipulation for direct supply at all desir-
able? As I have stated above, this involves the stationing of
animals within city limits with attendant evils. Accommodation
being scanty and rents heavy, owners are obliged to share their
limited living space with their animals. For supplying good milk
herds, must be kept in clean sheds, and nourished well with
greens. More space is available outside the cities and with ordi-
~ nary supervision, reasonable cleanliness can be ensured. (Vide
Madras Co-operative Manual, 1951.) It isin this view, the Animal
Husbandry Wing of the Board of Agriculture and Animal Hus-
" bandry in India recommended that “ all public institutions should
place their contracts for milk with organisations which produce
milk outside city limits.” This has been accepted by the Govern-
ment in their G. O. 3528 P. H. dated 29-9-1939. There is thus a
mutually inconsistent situation. This condition for direct supply
requires re-consideration.

(To be continued)
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TABLE III.

(Figures hereunder are worked out from the audit and annual reports
of the Velipalayam Co-operative Milk Supply Society Ltd., Nagapattinam).

Co—operative year,

PART I

Piices. A. B. Remarks.
1950-51 1951-52, (*)
Rs. A. P. Rs. A, p.

1. Retail purchase price of
Milk by the Society (in
terms of a pint) ' . 0 4 4} 0 4 4}

2. Retail selling price of milk
by the Society (in terms
of a pint) - 0 5 0 0 5 0O Sales Tax
extra.

. 3. Supply rate as ascertained

by the G. Os,—minimum. 0 4 6 0 4 6

4, Supply rate as ascertained
by the G.Os.—(Maximum
i. e., 5% margin) .. 0 4 9 0 4 9

5. Rate per pint at which
supplies were giveén to
Hospital by this Society . 0 4 11 0 5 8 Inclusive of
sales tax.

6. Regular percentage of
working (gross) margin
(Selling price: Purchase
price) e 1205 12 .5

7. Percentage of gross actual
margin in supplies to
Hospital. Minimum, Col. (3) 2.75

8. Percentage of gross actual
margin in supplies to
Hospital (Maximum-Col.4.) 8.5

PaArT 11
Business abstract : Corrected to the nearest rupee.
Rs. ‘ Rs.

9. Total value of milk purchases. 1,24,825 1,85,487
10. Total value of sales vee 1,838,073 1,56,853
11. Gross profit . 14,046 19,789
12. Nett profit 1,541 2,360
13, Percentage of efficiency,

(Turn over : Nett profit) eee 1% 1.5%
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PART 11I.
Financial Implications
Rs. Rs
14. Total actual value of Hospital
supplies at the 22,022 12,774
rate in col. 5 (67.861 pts.) (88,625 pts.)
15. Value of the year’s supplies
at the rate in col. 3 19,086 10.862
Rs. Rs.
16. Value of the vear's supplles
at the rate in col. 4 20,146 11,465
17. Difference between the valne ‘
of actual supply—G. O.
supplies—Col. 14-15 ... 1,936 Loss.—1,912

18. Difference between the value
of actual supply—G. O-
supplies—Col. 14—16 ... 1,876 Loss.—1,308

19. Hence the possible loss or
gain if supplied under the
G. O. rate—Maximum Col.
12—17 ... Nettloss 395 Plus 438

20. Hence the possible loss or
gain if supplied under the
C. O. rate—(Min) Col
12—18 ... Nett loss 385 Plus 1,042

*Subject to audit.
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THE TINNEVELLY DISTRICT CO-OPERATIVE CENTRAL BANK, LTD., B
VANNARPET : TINNEVELLY
(Estd, 1918)

Authorised Capital Rs. 4,50,000
Working Capital Exceeds Rs. 73,836,900
Reserve Fand Rs. 3,011,144

ALL KINDS OF DEPOSITS ACCEPTED

i
E Fixed Deposits : For 6 months 24%; For one year 3% E
L J g

For 2 years 81%, For 8 years and above 3}%

AVINGS, RECURRING AND PROVIDENT DEPOSITS
CURRENT, SAV ARE ALSO ACCEPTED.

Apply for further partioulars to:

Medai Dalavoi Kumaraswami Mudaliar,
Pyasident.
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VIS\‘?VANATHAN TEKUMALLA

It has been said that about 170 years ago, an American wrote
in one of his letters, ‘“ Americans are the Western Pilgrims who
are carrying along with them that great mass of arts, sciences,
vigour and industry which began long since in the East—they
will finish the great circle.” The building up of such a peaceful
civilisation based upon the confidence of man has been the
endeavour of the U.S.A. She seeks to create an economic and
social environment in which men can live peacefully and continue
to develop their own socicty. Thisis the essential purpose of
America’s foreign policy. In pursuance of this policy, the U.S.A.
had been developing a sort of foreign aid programme to foreign
nations even during the years preceding the recent War by
making some casual collection of funds at churches for helping
the war-sufferers. But that aid was only a temporary relief of
misery. After the War, the U.S.A. realised that foreign aid must
be carried from a matter of limited, private, voluntary contri-
butions to an official function of the Federal Government.
Another important lesson learnt by the U.S.A. from her foreign
policy and foreign aid programme was that “for permanent
results and benefits, people must help themselves; you cannot
do everything for them.”

It was also realised that “the creation of sound economic
defences against political aggression is as necessary as the creation
of military defences agatnst armed aggression .” In January 1949
therefore, President Truman of U.S.A, announced a “bold new
programme” as the fourth point of a programme for peace and
freedom. This Point Four Programme emphasised technical
co-operation and assistance for the economic development of the
undeveloped areas. But as Mr. Eric Johnston, Chairman of the
U.S.A. International Development Advisory Board emphasised,
this technical co-operation programme would depend largely
upon the investment of domestic and foreign private capital in
the underdeveloped areas, since Government alone could not
contribute all the finance necessary. Thanks to their interest
in the development of the underdeveloped countries, a number of
U.S. business organisations were ready to invest capital in them,

_particularly in India.
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The underlying concept of the whole programme, as
Dr. Isador Lubin, U.S. Representative on the KEconomic
Committee of the U.N. Assembly at Paris, said, is * show-how,
which means help people to help themselves.” India herself has
for some time past been planning for the full development of her
national life. The draft outline of the Five-Year Plan aims at
the development of various sectors of economic life, including
agriculture, industry, transport, communications, social services
and the rehabilitation of displaced persons. Out of a total
expenditure of Rs. 1798 crores* for the five-year period, the
country proposes to raise internally as much as Rs. 1121 crores
and the balance of Rs. 672 crores in the form of external assistance

"from friendly foreign countries. As a member of the United
Nations Organisation, India has been receiving technical assis-
tance ever since the Technical Assistance Programme was
formulated. Under the first bitateral aid agreement, the country
received during 1951-52 technical assistance to the value of about
two million dollars. *

Meanwhile some State Governments in the country set
themselves to promote intensive development in some areas.
Programmes of work were drawn up and started as experiments :
In the Etawah District in Uttar Pradesh, a pilot project, the first
of its kind in the country was undertakenin 1948. The project
covered some 102 villages over an area of 100 square miles with
61,000 acres of land and a population of 79,000. Work progressed
in various aspects of rural life. The villager paid ‘for .everything
he received from Government, save advice which was given free,
The idea was to help the villager, build his prosperity and well-
being on a co-operative basis. Experience showed that the pea-
sant under the project definitely improved his socio-economic
position. In the matter of urban development, mention must be
made of Faridabad and Nilokheri in the Punjab where admirable
work was done since 1948 to settle and rehabilitate the refugees of
the north-west. At Faridabad about 50,000 Pathans were re-
settled in a township where by means of self-help about 4,500
houses besides numerous public buildings had been built within
less than three years. “In less than three years these two refugee
cities have demonstrated that with good planning and the enthu-
siastic co operation of the people new modern towns ,can be built

* According to the Final Report on the Plan this has been enhanced to
Rs. 2000 crores.
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with up-to-date housing, good schools, improved public health
facilities and a wide variety of industrial ‘opportunities. The
pattern of development of these rural and urban experimental
projects impressed the public as a pattern of great promise.

It was India's good fortune to have at the time asU. S
Ambassador in India, the Hon'ble Chester Bowles whom Mr.
J. B. Binham, Acting Administrator of the Technical Co-operation
Administration described as * a man who has India’s interests very
much at heart, “Even before Mr. Bowles came to India as
Ambassador, he drew inspiration from the Chinese thinker, Mr.
James Yen, who was the first to propose to:U. S, A. a scheme of
rural development for China. Mr. Bowles was attracted by the
scheme and even studied it thoroughly. After coming to India
as Ambassador, he was deeply impressed by the success achieved
by Etawah, Faridabad, and Nilokheri as self-developing pro-
jects. He was also deeply impressed with the possibilities of
building up a strong India by making available considerable
finance from his own country. A combination of the Etawah and
Nilokheri Projects suggesteditself ito him as the best pattern for
the integrated development of the country. He therefore
mentioned to our Prime Minister, Pandit Nehru, in November
1950 (shortly after his arrival in India) his proposal for India’s
development with American aid and our Prime Minister was
immediately impressed. Mr. Bowles impressed upon his country
too how India had demonstrated through her pilot Projects a
wonderful ability to help herself and pleaded that she now needed
help in defeating directly the problem of food and its allied pro-
blems. After some negotiations, the Indo-American Technical
Co-woperation Agreement was signed between India and U.S A. on
5th January 1952.

By the Agreement, both the Governments have agreed to
carry out the Technical Co operation Programme and its separate
projects. There shall be an Indo-American Technical Co opera-
tion Fund in which U.S.A, would deposit 50 million dollars, and a
Special Development Fund in which India would pool Rs, 25
crores. These Funds shall be utilized for projects of economic
development agreed to between the two Governments. The
Government of India shall constitute a Central Committee of not
more than seven, to lay down the broad policies and provide the
general supervision under which agreed projects of technical co-
operation shall be executed. The Director of the Technical

207



THE MADRAS JOURNAL OF CO-OPERATION

Co-operation Administration in India shall be the Consultant to
this Committee. The Government of India shall ensure that all
projects undertaken are properly co-ordinated with the economic
development programmes and activities of the Government of
India, including those carried on with the co-operation of other
countries, of international organisations, and of private agencies.
The agreement shall be in force until 30th June 1957 or be
terminated earlier at three months’ notice.

It has been estimated that the total amounts available for the
programme will be over 100 million dollars or about Rs. 50 crores.
The projects will be co-ordinated with the Five-year Plan of the
Government of India and will be administered in close co-opera-
tion with the Central and State Governments.  Of the projects to
be financed, one of major importance is a Community Develop-
ment Programme. This Programme contemplates the setting up
of some 55 projects of rural-urban development in different parts
of the country.

The central object of a Community Development Project is
to secure the fullest development of the material and human
resources of the area so that the rural community may be lifted to
higher levels of socio-economic organisation and made enthusiastic
for new knowledge and improved ways of life. This Programme

will be the first step in a programme of intensive development

which is expected over a period of yearsto cover the entire
country. )

Under this Programme it was broadly agreed by Government
that there would be development projects of three main types :
First the “ basic ” community development projects consisting of
300 villages and some 2,00,000 villagers in which the primary
emphasis would be on raising agricultural production, with some
work on public health, sanitation and education. The smaller
basic development “block” consists of 100 villages with about
65,000 population, but with the same programme and the same
emphasis on agricultural improvement. Secondly the “‘composite’”
development project or block in which emphasis would be on
development of small industries as well as on agricultural produc-
tion. Thirdly a training centre for instructing village workers,
located either in or near by rural development areas so asto

facilitate on-the-job training.
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The village unit would be the focus of attention of the entire
programme. It would be the base of the Project pyramid. Each
village, which on an average would consist of about 500 persons
inabout 100 families, should be improved so asto have a good
drinking water supply, tube wells or other water sources for
irrigation, sanitary services, good roads and facilities for primary
and adult education. Ata higher level would be the **mandi-
unit”. This is an area consisting of 15 to 25 villages linked up
with a common market and a centre of other activities. This
would have a dispensary and a health centre,a transport and
tractor servicing centre, and a centre for marketing and'shopping,
a storage godown, and a veterinary centre. Higher still would
be the development block, consisting of four or five mandi centres
together with their satellite villages, numbering in all about one

"hundred. Three development blocks with about 300 villages

would make the project area,

The entire pattern would therefore be one of planning and
building from the bottom upwards. The entire scheme would
cover about 18,464 villages and a population of about 15.19 million
which means a thirtieth of the country’s population. It therefore
represents, in the words of Sri J. M. Lobo Prabhu, Development
Secretary to the Madras Government, ‘“ the first total strategy
to realise the potentials of our villages and to bring them in line
with others in the world.” Experience at various successful agri~
cultural projects in India has led to estimates that in four years a
community development programme can bring about a 50 per
cent increase in food and 35 per cent increase in cash income in
each area. A timeschedule of 3 years has therefore been fixed
for the programme. This time schedule contemplates five stages
~—the first of conception of 9 months for intensive survey; the
second of initiation of 3 months for laying foundations ; the third
of operation of 18 months for top-speed activity; the fourth of
consolidation; and the last of finalisation when the village
will be put in gear to be part of the normal administrative
mechanism. It has been estimated that for executing the work
properly, a well-trained army of 7,500 workers would be
required.

Two vital points were recognised by the Community
Projects Administration even at the outset: First thatitis the
villager himself who can guarantee the success of community
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development. Once he is aware of his opportunities, the final
pattern of his life will be determined only by himself. The sheie
programme should therefore not be imposed or forced on the
villagers but should be carried out in such a way that the villagers
themselves would actively participate in the planning and would
be encouraged to take initiative, develop experience and confidence
and a sense of personal achievement and advancement, Secondl
the training of capable village workers and project supervisors fs
an essental part of the rural development of India; for the success
of the entire programme and its acceptance by villagers depends
largely upon the training, experience, and ability of the village
workers to mobilise the enthusiasm and co operation of the
people.

About the middle of May 1952 a Conference of Development
Commissioners of the various States was held at New Delhi to
discuss the further planning and implementation of alf the types of
projects at State level—basic and composite types, mandi centres
rural-cum-urban townships, efc. At the Conference, Shr,i
C. D. Deshmukh, Finance Minister of India stressed the need for
a practical outlook in considering the scheme of work. Shri
Gulzarilal Nanda, India’s Minister for Planning pointed out that
“the people are the main architects of their future, the role of the
officials being to help.” The Conference adopted a schedule of
work relating to surveys, estimates, etc.

The Community Development Programme would be under-
taken by the Government of India and the State Governments in
co-operation with one another. The broad features aimed at in
the Project area as a final target are as follows:—

i. A Village Unit

ii. A Mandi Unit—Omitted from the Government-sponsored
programme due to financial stringency, it being hoped that in due
course these centres would be stimulated by private and locaj
jnitiative,

iii. The Development Block—Rural-cum-urban township omit-
ted, it being hoped that eventually private initiative would
stimulate it. Mandi unit provided instead of township.

iv. Urban-Cum-Rural Township—Though not provided in the
original scheme itself, one township at the centre of every project
area for underdeveloped areas and for the displaced persons,
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The organisation for implementation at the various levels
would be as follows.—

1. Central Organisation—The Central Committee (i.e., the
Planning Commission itselfy will lay down the broad policies and
provide the general supervision. Under it is an Administrator of
Community Projects who will be responsible for planning,
directing and co-ortlinating the projects throughout India in
consultation with the States. He will be assisted by a highly
qualified executive staff to advise him on all matters.

9. State Organisation—Each State Government has a State
Development Committee consisting of the Chief Minister and
Ministers in charge of departments concerned. Under it is a
State Development Commissioner who will be responsible for
directing the projects within the State. He is also the Secretary
to the Committee. He will co-ordinate the activities at the centre
and at the district and project levels in order to facilitate
operations within the State. He may have a Deputy Commis-
sioner to assist him since he has the additional responsibility of
looking after the development under the Five-year Plan.

3. District Organisation —A District Development Board
with the Collector as Chairman will guide the work in the district.
Under it will be a District Development Officer as its Secretary.,
He will be responsible for the work in the district.

4. Project Organisation :—Each Project anit will have a
Project Executive Officer who will be responsible for the work
in his unit area. There will also function a Project Advisory
Committee, of which he will be the Secretary. The Officer will
have a staff of about 125 supervisors and village workers.

The above organisational pattern will be adapted to suit local
conditions and needs as may be deemed necessary by the Adminis-
trator and the respective State Governments.

The cost of a project is for the present estimated at Rs. 45
lakhs. The total estimated joint cost of the entire Programme
is about Rs, 38.39 crores—8,671,000 dollars and Rs. 84.88 crores.
The dollar expenditure would be contributed by U.S.A.in the
form of goods, equipment and technical assistance. :
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_ Of the 55 Projects, every part ‘A’ State has five or six Projects,
Part ‘B’ State two or three and Part ‘C’ State one. Madras has
six rural-cum-urban Projects as follows:

1. Kurnool-Cuddappah Canal area—Kurnool and
Cuddappah Dts.

2. Lower Bhavani Pro;ect—Coxmbatore and Tlruchlrapalll
Dts.

3. Malampuzha Project—Malabar Dt

4, East Godavari Dt.—Kakinada, Ramachandrapuram
Peddapuram and Pithapuram Tqgs.

5. Periyar Project—Madurai Dt,

6. South Kanara Dt.—Karkal, Mangalore and Coondapur
Tqgs.

The above Pro;ects were selected with reference to the i 1rrxga-

tion facilities and assured rainfall, so that the expenditure in-

curred will produce the maximum results in the shortest time
possible.

As early as June this year the course of training for the Projecy
Officers was inaugurated by the Prime Minister and successive
batches of officers have since undergone training at various
centres. '

The Programme has been inaugurated by our Union Presi-
dent, Dr. Rajendra Prasad on Gandhi Jayanti Day, the 2nd
October, 1952.

What are the prospects of this colossal endeavour? Func-
tionally there is little that is novel about the scheme. It is what
our Chief Minister of Madras—-—Rajaji—described as Gram Kalyan
or rural development. In that sense it is but a magnified copy of
the firka development plan with which Madras is so familiar. But
its value, however, consists in the magnitude of the undertaking
and the spirit with which our American neighbours have sponsored
it. In consequence the scheme has attracted the attention of the
public in America and India.

All the American papers commented favourably on the gesture
of their Government. The Christian Science onitor, for instance
observed that “the magnitude of aid is far less important than
the spirit and the purpose with which it was sent.” Nothing can
bring home to us clearly this spirit than the episode of five-year
old Wendy Marks. This child, having heard her family talk
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about the grave needs of India set to work and earned one dollar
five cents by running errands. Of this sum she sent one dollar
“to the dear peoplein India.”” It was in this spirit that the
Americans looked at the aid.

In India too there was a chorus of grateful appreciation of
the aid from the Press. All the leading papers expressed gratitude
for the offer of the aid and hoped that this would pave the way
to world peace.

There has, however, been some criticism from some political
leaders and others: Dr. J. C. Kumarappa (Wardha) feared that
the scheme might be “futile " since it ignored the fundamental
rural question of land reform, opened the door for American
financial imperialism, and under-rated our own ability to build our
society and culture. Prof. S. N, Agarwal felt that it agreed with
the Sarvodaya Scheme but warned against any attempt to build
from the top downwards. Sri J.P. Narain observed that foreign aid
would be of ¢ dubious utility” and that the projects would be
only of experimental value. He added that they would benefit only
those who had land, but not the landless masses.

The criticism, with the exception of the fear regarding foreign
aid, does not present any strong points. Even with regard to
foreign aid, as Srimathi Durgabai, Member of the Planning Com-
mission said at a meeting at Rajahmundry, “there is nothing to
be ashamed of in taking monetary aid from America or any other
country. For, had not China and Russia taken such aid?” The
American Press also has made it clear that India need be under
no obligation to U.S.A. for the aid given.

The Community Development Programme is undoubtedly of
inestimable value to India. It is a vehicle for the three-sided
progress of the country, one of which has been stressed by our

_ great leaders—Dr. Rajendra Prasad, Pandit Nehru, and Rajaji:

First as the President of the Indian Union described during his
inauguration of the programme, it will eradicate poverty and
disease and give new life and fresh blood to the villages.. Secondly
besides bringing material progress, it would, as our Prime Ministey
stated “ seek to build up the community and the individual and to
make the latter a builder not only of his own village centre but in
the larger sense of India. Thirdly, as Rajaji said in one of his talks,
the essential principle of the plan being the gospel of work, the
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I may venture to say here that but for the active support of the co-
operative movement, the Rationing Scheme could not have worked so
very successfully. At the same time, we have also to admit that the
Rationing Scheme was a boon to the Co.operative Societies to accelerate
and improve their financial position for which we have to thank the
Government for all the help rendered to us.

Now that the Rationing has been abolished, the Co-operative Socie-
ties, specially the stores societies, may be affected to some extent by the
reduction in the turnover. They must be, of course, more cautious at this
juncture and plan their work with forethought and sight. Some seem to
be under the impression that after de-rationing the Coroperative Move~
ment will be very much adversely affected and that the trade hitherto con.
ducted by the Movement will get into the hands of the individual mer-
chants. There is absolutely no scope for such a fear. The Co-operative
Societies and Stores are mainly interested in their own members, and the
members who are producers as well as consumers can pool their products
and conduct sales to their mutual advantage. They can bring all their
friends and neighbours to their orbit and improve the status of their Asso-
ciations still further. We must only have belief and trust in our movement
and should never be pessimisticc.  Our joint efforts will not only further our
cause but also will keep away the individual profit makers from the inno-
cent and poverty-sticken agriculturists.

At a Conference of the State Co-operative Central Banks held at
Madras recently certain important resolutions were passed. One of the
resolutions was that the Co-operative Central Bank should advance loans to
Agricultural Co-operative Credit Societies and societies dealing in agricultura)
implements at 4% per cent and at other societies at 53 per cent. But
the stores societies are also very much bandicapped for want of easy
finance due to the stagnation of wheat etc., with them, and consequent
lock up of funds. Such societies should also be given advances at cheap
rates and the Reserve Bank should find a way to help the movement in
this direction.

Started in the year 1924 with 40 members and paid up shars capital
of Rs. 1,140 the transactions have steadily increased. And today your
Bank occupies one of the foremost places in the District. I am glad to the
learn that it is one of the well managed Institutions which bave played a
notable part in inproving the economic conditions of the middle class men
in Tiruvettipuram Town. It should be a matter of pride and honour that
the Bank has completed 28 years of useful service to its constituents, To.
day there are 840 members with a paid up share capital of Rs. 11,071.
the working capital is nearly a lakh of rupees, It is pleasing to find thag
inspite ¢ f failure of monsoon for the past five years, the Bank has been able
to make appreciable collection of the loans. The Jewel loans of the Bank
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are regular and the bank has done collections in this direction. I am very
happy to learn that Mr. M. S, Seshachalam Iyer veteran co-operator of
this District is with us this evening. He has been intimately connected
with the Co-operatives and the development achieved by the Triuvannamalai
Co-operative Urban Bank is primarily due to his efforts and guidance.
The problems of Urban Banks are many and the suggestions given by
him in his Opening Address of the Eighth Tamil Nad Co-operative Con.
ference held on 29-9-‘51 are green in our memory.

‘The Urban Banks being a vital link in the credit system of the move-
ment are not able to find adequate funds to meet fully the demands of their
members and the Central Co-operative Banks have not been able to
accommodate them to the extent they require as their apex financing bank-
viz., the Madras State Co-operative Banks does not give a helping band.
No doubt, it is true that the Urban Banks should find funds by attracting
deposits and mobilising savings; the Banks have been finding it diffcult
to tap deposits to the required extent due to tight money market conditions,
Tiruvettipuram is not a centre of accumulated wealth and the people are
mostly tradera and business men of the middle class type. It is very
neceassary that a Scheme should be evolved by which adequate funds for
financing the Urban Bank may be forth-coming.

The Reserve Bank of India may with advantage fill up the gap, but for
technical difficulties of non-provision in the Reserve Bauk of India Act,
A passing reference to the recent speech of the Executive Director of the
Reserve Bank of India at the Central Banks’ Conference held on 19-7-'52
is of interest. The Reserve Bank of India has considerably liberalised the
financing of agricultural credit. But in the field of non-agricultaral credit
the gap is still left un-filled. By suitably amending the Reserve Bank of
India Act it may be possible to rectify the lacuna. I entreat the economists
and our brother co-operators to ponder over this question,

The business in Urban Banks where the safety of depositors and the
share-holders is the concern, is tobe done on strict business lines and
principles, employing efficient management and a full time paid staff. I
learn that your Bank suffered much for want of a qualified employee to
manage its day to day working efficiently and, thanks to the benevolence
of the Central Bank, Vellore, who were pleased to lend the services of a
Supervisor, it is to be hoped that your Bank would prosper well in the years
to come.

Above all, a Bank should have a building of its own and the possession
of a building adds prestige and dignity to the activities of an Urban Bank
of this type and will also inspire greater confidence among the investing
public, and I am sure that the present Directorate will lose no time in
having a Building Fund of their own. I would like now to make apassing
reference to the part played by the Urban Banks in the Madras State, The
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Administration Report of the Department is just issued and I find that
'thcre are 1,217 Urban Banks in our State out of the 24,205 societies work-
ing as on 80-6-'51, Thus it may be seen that the number of Urban Banks
constitutes only 5 per cent of the total number of the societies which is a
negligible percentage. As you are aware, Urban Banks constitute a

integral part of the co-operative credit structure. The need for chean
credit is felt keenly in towns as in villages. When the number of UrbaE
Banks is so small, this object cannot be achieved with any amount of
success.

The urban population comprising of artisans, shop-keepers, industrial
workers being bereft of other sources of aid are exploited by Sowcars
Hence the Urban Banks are noless important. It was with a view t<;
ameliorate the community and to afford them necessary financial assistance
that Government of India sponsored the establishmentof the Industrial
Finance Corporation. But in Madras State it was felt that the work has
already been taken up by the Urban Co-operatives and establishment of
Finance Corporation was felt un-necessary. It is guite necessary that Urban
Banks should rise up to the occasion and prove worthy of the confidence
placed in them by the Government. Today we have as | stated alread
1,217 Urban Banks with a membership 0f5,11,108 and paid up sharz
capital of Rs. 191.98 lakhs. The deposits raised by them amounted to
Rs. 706 lakhs of which 366 lakhs was from non-members. Itis, therelore
evident that the Urban Banks have begun to command the confidence o;
the investing public and attract deposits locally which is so essential and
vital to their work.

1 may venture to make one or two suggestions: The Urban Bank |
many other Institutions is a business organisation and its working sh . 1 e
economic. You have, therefore to keep sufficient margin between bou d be
ing and lending rates. On that score do not enhance the interest e o
loans, but try to keep deposits at low rates of interest. But under t;ate -
sent_tight money market condition payment of reasonable rate of int : pr?-
inevitable. You have to economise expenditure to ensure good ; ereS.t by
and declaring decent profits. Share-holders judge the ki working
Institutions by the dividend declared, working of the

Secondly, your Bank should encourage savings among people of
means. May I suggest that your Bank accept daily deposits? ,“F:e of al)
of daily deposits, hundi boxes, recurring deposits, savings deposit S{]stem
be popularised. Third'y, the Bank is siivated in rural atmosmhz ; O,Uld
your bank may advance loans for purchase of pump sets to augme rte f‘md
production. The Urban Banks should not only come to the help ;‘ ood
ing class and attisans. but also well to do persons. ot work-

You all know that our district has been divided into two Co-operat;
Circles with two Deputy Registrars one at Vellore and the :th?:w:
: a
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Tiruvannamalai. It should be mentioned here that this is working very great
hardship among the society members. I am of opinion that if the Deputy
Registrar's office at Tiruvannamalaiis also shifted to Vellore, it will be more
convenient to the people in both the Circles. It will be, therefore, advisable
to request immediately the authorities concerned to look into the matter.

I wish to mention a few words here about the existence of a Pump
Society at Vellore. During the course of 15 months, the Society purchased
and distributed about 260 engines and pump sets to the agriculturists, all
that within its own borrowing limits. There are still 2 number of applica-
tions pending. Adequate help could not be providedto the society by the
Central Bank due to financial stringency and lack of appreciation both by
department as well as the Government.

There seems to be a sort of feeling on the part of the Government that
the Co-operative Department is a drain on the exchequer of the State and

- the money spent on this Department is a waste. Itis a mistaken impres-

sion. Let the Government take into account the part played by the Co-op-
erative Department in the past. Th= cheap credit that was made available
to the agriculturists, the checking of black-marketiag by the consumer
co-op- movement, the beautiful buildings that have sprung up almost in
every town in the State, the enormous help rendered to weavers are all
things achieved of which one should be proud. Any money spent on
this movement by the Government is well spent and I wish that more
money should be spent on this department and make the State a mode
State of the East.

The medium and long-terms loans now offered by the Madras State
Co-operative Bank are very inadequate. The very system of agricultural
credit will collapse if the medium and long-term loans are not issued in
plenty by the Madras State Co-op- Bank and it may be requested to afford
necessary facilities in the matter.

The Department has been pressing us to pay Supervision fees in respect
of Co-operative Societies and Stores. There is no byelaw or rule in the Act.
By such payment the financial position of small societies and stores will be
very much affected. Itis, therefore, suggested that a request be made to
the Department not to collect such fees.

Government is not taking enough interest in giving credit to needy
societies. [Easy credit should be made available to all the Agricultural
Credit Societies and Government may be requested to do the needful in this
matter.
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A Note on the Chingleput Co-operative
Land Mortgage Bank, Ltd.

When it was found that the agricultural indebtedness in the country
did not show a marked decline even 20 years after the co-aperative move-
ment was started, the need for long term finance was felt and the Land
Mortgage Banks were started in various places to satisfy such a need. This
Bank was started with the same object on 6th May 1927 by a band of 16
public spirited men of Chingleput and sorrounding villages and 25 years
have since rolled by.

At the time of starting of the Bank it had to face certain difficulties in
the day-taday administration which prevented the Bank by commencing
its regular activities. Thanks to the late Sri C. Thiruvengadachariar who,
setting an example to others came forward and with active co-operation of
other Directors commenced the regular business of the Bank and condact-
ed its administration. Here may be mentioned in particalar Sri D. K,
Varadachariar who actively co-operated with the illustrious person, who
was responsible for the growth of the Bank since its start and in par-
ticular for the services rendered by himto the Bank during the period 1983
to 1948 when he was President of the Bank during which time he carried
on the administration diligently. The first Board of Directors was elected
on 6-5-1927 and it is the 8th board of directors that is now functioning.

At the commencement of the Bank only 41 villages were included in the
area of operation of the Bank. Since then with the growth of the Bank
and the growing need for tackling the demand of the agriculturists the
area of operation was widened and at present the area of operations of the
Bank extends over 285 ryotwari villages of Chingleput Taluk and 112
ryotwari villages of the Uttiramarur Sub-division of Kancheepuram Taluk.
Of the 847 viilages in the area of operations of the Bank, the Bank has
issued loans in 148 villages and effective propaganda is being carried out
in other villages also to relieve the agriculturists’ indebtedness.

The Bank was started with 10 members and a paid up share capital
of Rs. 180- During the past 25 years 1,064 members were admitted and
on date there are 501 members with a paid up share capital of Rs. 22,295.
Persons having interest in the lands mortgaged by the borrowers of the
Bank were also admitted as ' B ' class members on payment of a share
capital of Re. 1. There are 572 ‘B’ class members on date. Of the
authorised share capital of rupees one lakh the paid up share capital is
Rs. 22,867. Of this Rs. 11,600 is invested in the C. L.. M. Bank share
capital and the balance of Rs. 11,267 is merged in the business of the Bank.

The Bank was started with a debenture deposit of Rs. 5,500. In the
very next year the C. L. M. Bank was started and the responsibility of
floating debentures was vested with it. Since then the Bank is obtaining
the funds from the C. L. M. Bank and'issuing loans to the members. The
total amount borrowed by the Bank from the C.L.M. Bank is Rs. 5,81,788.
A sum of Rs. 2,91,366~0-8 is due to C.L.M. Bank on date. It would be
gignificant to mention here that for the past 26 years the Bank was able to
meet the obligation to the C.L.M. Bankand in no year was there any
overdue to the C.L.M. Bank.
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The chief aim of the Bank is to relieve'the agricnlturists’ indebtedness
So far 407 loans for Rs. 5,838,706 were issued to the members for redemp-
tion of prior debts and 5 loans for iastallation of pump sets for Rs. 8,500.
On date a sum of Rs. 2,97,624-2-8 is due in 286 loans due by members-
At the time of disbursement of loans to the creditors of the members the
debts are scaled down as per Debt Relief Act and the amount of relief ta
the agriculturists afforded comes to Rs. 12,712-2~10, The Bank hopes to
increase the issue of loans for improvement of lands. The total value of
mortgaged properties forming cover to the loans outstanding is Rs. 9,47,191.
It would be worth mentioning that no loan was found to be irrecoverable
on account of the inadequate security. With the chief aim to make cheap
credit available to the agriculturists the Bank’s margin between the borrow-
ing and the lending rate is fixed at 1 per cent and the loans so far issued
carries rates of interest varying from b per cent to 64 per cent. At the
time of starting of the Bank the percentage interest in this area was between
12 to 15 per cent. ‘

The main source of income of the Bank is the very slender margin
between the borrowing and lending rates viz. 1 per cent. Daring the first
year upto 1938-89 on account of the very small income from this source
and on accourt of overdues the Bank's progress recorded losses. But since
1988~-389 the Bank is working at a profit.

At the time of the starting of the Bank the establishment consisted of
only one Sapervisor. At present there are a Supervisor, a clerk and a peon.
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AMELIORATION & RESETTLEMENT

Pinayur River Pumping Scheme in Chingleput Dist.

Government have recently decided that River Pumping Schemes
should hereafter be worked only through Co-operative Societies, specially
formed for this purpose and that new schemes will be started only, if
the Registrar of Co.operative Societies is able to form Co-operative
Societies to run them, Ten schemes have already been sanctioned by
Government in the Districts of Chingleput, Chittoor, Ramnad, Malabar
and South Kanara.

In the Chingleput District, pump sets were installed at Pinayur and
Nelvoy. The Pinayur village was recently visited by the Registrar of
Co-operative Societies He was accompanied by the Joint Registrar (Re.
settlement) and Local Co-operative and Agricultural Officers, Mr, Rama.
krishna Iyer, M,L.ao. and |Mr. Srinivasa Iyer, a leading pattadar. Three
14 H.P. oil engine pump sets have been installed on the banks of the
river Palar to lift water from a ‘“spring tank” in the river and take it to
wet landsin the village through a leading channel about a mile and a
quarter in length. Two out of three pump sets work regularly and the
third is a stand-by unit. All the pump sets are being maintained by the
Agricultural Department with its technical and supervisory staff, The
cost of maintenance is now partly subsidised by Government.

In addition to the three pump sets, two smaller pump sets have been
installed on private lands on hire basis, The question of farming a lift
irrigation co-operative society to take over all the five departmental pump
sets is now under consideration. The proposal is to start a co.operative
society which will work the scheme and relieve Government of its obliga.
tion to maintain and run the pump sets on a subsidised basis, The cost
of the pump sets will be treated as Government loan, repayable in five to
ten years, The Society will maintain its own technical and supervisory
staff and recover the cost of distribution of water to members' lands
after each harvest. A meeting was convened at Pinayur, when the
Registrar explained to the ryots the details of the scheme, The possibi-
lities of organising co-operative societies in Pinayur and other places
where river pumping schemes have already been sanctioned by Govern-
ment, are being investigated by the Co.operative Department,

ﬂ
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The Madras District Co-operative Central Bank, Ltd.
1314, Mukkur Nallamuthu Chetty Street, Madras- 1,

EsTtp. 1980 TELEPHONE No. 2384,
Authorised Capital - Rs. 10 lakhs,
Working Capital . 35

All kinds of deposits accepted.
Rates of Interest ;—
Current Deposits 3%, Savings Deposits 2%
Fixed Deposits For—: 6 ms. 34% For 1 yr. 33%, For 2 yrs. 334,
Further particulars can be had from the undersigned :
B. S. VIJAYAGOPAL, B.A., B. COM.

Secretary.
TR, Y, Jraeanl 1 Yl iy Jhel, 1s P, Sl JliusiisI
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Multipurpose Co-operative Activity in Madras

[Readers are well aware that the chief feature of Co-operative
development in Madras as in some other parts of the country is the
reorganisation of rural credit societies as multipurpose co-operatives.
Fairly brisk work is seen in this direction in all the districts. With a view
to acquaint the public with the progress of the work in this direction, we
propose to publish periodically in these pages notes on the working of some
rural credit societies which have taken up multipurpose activities. The
first note was published in our September 1949 issue.— Editors.]

1. The Perar Multipurpose Co-operative Society, (South Kanara).

Among the many rural credit societies that have undertaken multi-
purpose activity in recent years and have contributed to the Grow More
Food Scheme. mention may be made of the Perar Multipurpose Co-opera-
tive Society No. 6,849 which is situated in Mangalore Taluk of South
Kanara District on the South Eastern outskirts of Bajpe Aerodrome, under
construction.

Registered on 8~12-1921 and started on work on 8-2-1922 the society
fas a membership of 148 mewbers registered on its rolls, with a paid up
share capital of Rs. 2,236 ason 30-6--"52. The society has itsarea of ope-
rations extended to the 8 village of Padu: Perar,Muduo-Perar andKompadevu,
the total population of which is estimated to be at about 6,500. The pre-
sent maximum borrowing power of the society is only for Rs. 6,000 but
the socicty proposes to raise this limit to Rs. 10,000 and develop trans-
actions to its fullest extent.

Borrowings —The total amount of deposits and loans held by the
society as on $0-6-52 are —

RS- Ao

Fixed deposits from members 1,000 0

Recurring deposits from members 19 0
Ordinary loan from the Co-operative Central

Bank 8,525 0
Cash credit Ican from the (o-operative Central

Bank 455 5

4999 5

Loan Transactions :—As on 80-6-52, 85 loans amounting to Rs. 5,859
were outstanding against the members of the society, under surety loans.
The society proposes to develop its loan transactions in the society by
introducing produce loans, as this is possible now, as Government control
over rice and paddy has since been abolished, and cultivation of paddy is
the main industry carried on in the area. This is all the more possible as
the society has a building of its own and thus enjoys storage facilities.
During 1951-52 the society issued 65 loans of Rs. 4,280 to its members of
which 61 loans of Rs. 4 005 were for cultivation purposes.

Reserve Fund:—The Reserve Fund of the society amounts Rs. 1,055
of which Rs. 984 has been invested in the Co operative Central Bank.
As the Society was almost in a dormant stage, prior to its revival in 1949,

Iit has not been possible for the society to build up its reserve fund.
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InVestments in Buildings:—As the necessity of a bui!ding' for. the
society was keenly felt on its revival, attention was bestowed in this direc-
tion and in 1949-50, the society was able to construct a godown at a total
cost of Rs, 6,756-4-0 of which Rs. 3,250 constitutec} Qov?rnfnent free
grant received by the society for the purpose. The bmldmg.ls sltqated on
the main road from Bajpe to Mangalore and comxnands.gn imposing a_md
attractive view from all round. The building is now utilized tor storing
chemical fertilisers and improved paddy seeds.

Distribution of chemical fertilisers: -—Duriqg 1951-52 the society
purchased 40 bags (of 221 Ibs. each) of ammonium sulphate valued at
Rs. 1,714-13-0 and realised Rs. 1,448-18-0 by sale of 83 bags upto
80-6-52 leaving a stock of 7 bags as on the date valued at Rs. 311 and
thereby earned an income of Rs. 40 in this transactlon-. 1t has since pur-
chased 10 bags of the stock and has disposed of the entire quantity includ-
ing the opening stock of 7 bags as on 1-7-52.

Distribution of improved seeds:—During 1951-52 the society
purchased 80 bags (126 Ihs. each) of improv.ed. seeds of paddy, realised
Rs. 508—2-0 by its sale, and earned a commission ‘of Rs. 80-2-0 from.the
Agricultural Department in this transaction upto 30-6-52. It has since
purchased 80 bags of the stock, required for the second crop, and ha§ rea-
lised Rs, 284-4-0 by sale of the stock so for effected. The remaining
stock is also expected to be disposed of at an early date.

ive Cultivation Scheme \—In response to the society’s applica-
tion fI::et?]:ul’:ase of Government lands, the Colleptor of the d_istrict has
leased out 14 acres 84 cents of Jands, to the society for a period 9f one
year. The society has now applied for lease of the lands for a period of
10 years in view of the latest orders of the Government. The actual recla-
mation and cultivation of the Jands will be 2}ttendcd to by t.he society
through its members as soon af the Collector’'s order is received in the
matter-

The society has, thus uuder the active management ol its energetic
and enthusiastic President, shown a good progress in the_ development'of
its activities and is expected to develop further. The society was running
a ration shop when informal rationing was in fqrce- The society has also
decided to revive its activity of the supply of milk to the Mapgalore Co-
operative Milk Supply Union Limited, which was given up during 195}.52.
It can thus be seen that the society has sl}own commendable progress in all
directions and has a good record of service to the ryots residing in the
area of operations.

2. The Sandur Co-operative Society, Ltd., Sandur (Bellary District.)

The Vijaya Agricultural Bank of Sandur State was converted into fpll
fledged multipurpose co-operative society _durmg th.e year. It is a special
type of Society only one of its kind in the district. It was formerly
registered on 3-4~1907 under the Sandur State Co-oper'atlve Regula.txon as
a Bank. Consequent on the merger of thg State..th_e soc1pty- was registered
as a full fledged multipurpose society with a limited liability unc}e; the
Madras Co-operative Societies Act VIof 1932 on 18-2-51. This is the
45th of the year of its working. It has now 684 members on rolls of whom
18 are institutions and the rest are mdwxdual‘s with a paid up share capital
of Rs. 13,700. The society is placed under A’ class. It has not borrowed
any funds from the financing Bank till now. It has utilised the unmvested\
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Reserve Fund of Rs. 27,334-13-0 in its business besides a sum of
Rs. 11,266 Fixed Deposits tapped locally. It has a working capital of
Rs. 52,313. It has not issued surety loans to members but has issued loans
on the pledge of jewels and on mortgage of immovable properties. A sum
of Rs. 38,612-9-0 is outstanding against its members out of which Rs. 500
represent jewel loans while the rest are mortgage loans. On the non-credit
side it deals in food grains, chemical fertilisers and agricultural implements.
Its purchases and sales in this regard were Rs.1,31,609-1-0 and
Rs. 1,41 588-8-0 respectively during the year. The working of the society
resulted in a gross profit of Rs. 5,127-3-0 and a Net profit of Rs. 1,591
during this year. The society is catering to the needs of a large portion
of the entire population of thi. small State and has in its by-laws provision
to meet all the members’ needs. It proposes to construct a godown out of
its funds and Government subsidy if permitted to do so. The working of
the society is good and it has a bright future. -

3. The C. Orathur Co operative Society, (South Arcot)

The C. Orathur Co operative Society was registered on 9-11-1926 and
was started on its work on 27-12-1926. 'Its postal address is Paradur P.O.
Chidambaram Taluk, South Arcot District. Its area of operations is
confined to C. Orathur Village only. It is affiliated to Chidambaram Co-

operative Supervising Union and the South Arcot Co-operative Central
Bank Ltd., Cuddalore.

There are 81 members on the rolls of the society with a paid-up share
capital of Rs. 443. The maximum credit limit of the society is Rs. 10,000.

A sum of Rs. 3,746 is outstanding against members' dues while a sum
of Rs. 1,802 is outstanding under Central Bank loans. The following are
the investments made by the society.

1. Shares in the South Arcot Co-operative Central

Bank Ltd., iJuddalore ... 190
2. Shares in South Arcot Co-operative Central Stores
Ltd., Cuddalote . 25

8. Shares in paddy sale society Ltd., Chidambaram. 10

4. Reserve fund invested in South Arcot Co.opera-
tive Central Bank Cuddalore. e 860

The society has taken up multirurpose activities for the benefit of its
members. During the year 1951-1952 the society purchased textiles to
the value of Rs. 1,053 and sugar to the value of Rs. 1,346. The sales
amounted to Rs. 1,126 and Rs. 1,404 respectively resulting in a profit of

Rs. 131. . The society is taking steps to purchase a pump set for irrigation
purposes for the use of its members,
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EXTRACTS
The Rainbow Flag

The Rainbow Flag will always be associated wi
Henry . May, the late General Secretary of the Intern\:t‘itg]ntat;ecggm;'r%")f
Alliance, who, during the past fifteen years, has kept it flyin > a(live
ab.ove the World Co-operative Movement. Now, when his haﬁdpm(;l I‘y
faith no longer hold aloft that Arc of Promise it seems a fitting m e
rec?ll how the colours of the rainbow came to be the R oloan of the
recall b emblem of the

It was at Ghent in February, 1928, that the Executi i
Alliance should have a flag and, if possible, in the sxe(ixe‘zglzirthatf the
spectrum-—a propo.sal which emanated from Professor Charles Gid 20 lthe
letter to Mr. May in the same month Professor Gide wrote: ‘1 le en with
much pleasure that the International Co-operative Alliance has takamf WI‘th
ﬂag the colours of the spectrum, and [ am sending you the t crlll O i
which 1 suggested this thirty years ago.” The brochure was “)ioc Iu)re e
Vertus de la Cq-opgration " (The Twelve Virtues of Co-operati e)s ten
by Professor Gide in 1894, and which closed with the followingor:wo‘;vé-;tten

““The International Co-operative Alliance i
weavers of Rgchda.le) new-born daughter,, v:i};flkl)-av(;};:s ﬂl;umbi:e
colours of which will be the seven colours of the spectrumg'l!ke
that of the Phalansteri—leopards, and all that menagerie of’ "13
beasts which serve as the emblems of so-called ‘civiiised’ twtI
the flag of the Alliance will bear its arms- two clasped h:ntl:s’:

The actual design of the Rainbow Fla .
: . g was not immediately deci

but experiments were made in several ¢ i ely decided,
seven colours. ountries to produce a flag in the

At a meeting of the Central Committee at P i

; . raba

fessor Gide—after pointing out that although he had lpnrol\gggé:g,qlglu, Pro-
the col_ours of the spectrum as the flag of the Alliance, the idea‘;)v ong ago
fact, his, but was originally suggested by Fourier—proposed, sin as not, in
indusiry could not reproduce the spectrum exactly, that the seven coloars

ure as stripes i r

emblem. & pes on a white flag, and that a star be add=d as an

Flags were actually made to this design i

for thg lnterr_xational Co-operative Exhib[igtior? yatlhde ttieliat’; COjOperators
operative Alhance‘C'ongress at Ghent in 1924, when, for thergatlopa] Co
colours of the Alliance were displayed in its assemblies. Ti:Stfume' the
year, however, at Frankfurt, in January, the Ezxecutive dec'de dollowm
ofﬁcxal design sl‘lou‘ld be the seven colours of the rainbow il ‘ tl}at the
.s‘tflpgs—--aad. this is the Flag of which, as Mr. Goedhart reirtl horlz.ontgl

Fribute '’ in the December issue of the Review, Mr. M crates w bis
dauntless standard-bearer.” P Br Ay was Tthe

—Review of International Co-operation, January 1940
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THE 1. C. A. IN EPITOME

The Internationsl Co-operative Alliance now includes 61 directly

aftiliated Organisations in 33 countries,

over 106 million Co-operators and

their Families grouped in 870,500 Affiliated Societies, as follows :—

Consumers’ Societies .. 59,564,000
Productive and Artisanal Societies o 884,000
Building and Miscellancous .. 1,802,000
Agricultural Sacieties .. 18,788,000
Credit Societies . 25,287,000

Total Annual Trade amounts to £3,785.2 million Srerling

Own Production amounts to £942.5 million Sterling

Analysis of 1, C. A, Membership

Consumers Wholesale  Productive Agricultoraj
Societies Societies Societies Societies
No. of Societies 36,830 42 11,190 " 77,380
Membership 59,564,000 —_— 834,000 18,788,000
£ £ £ £
Annual Trade 1,705,781,000 889,153,000 74,140,000 1,036,024,000
Own Production 106,540,000 205,309,000 59,974,000 428,942,000
Co-operative Credit
Banks Sacieties
No. of Societies 24 288,000
Membership - 25,287,000
£ £ ‘
Share Capital and Reserves . 58,348,000 74,960,000
Savings' Deposits 332,413,000 $21,960,000
Turnover . 10,28%2,801,000 408,640,000
Insutance Societies
No. of Societies - 51
Insured Persons 88,811‘.000
" Premium Income in 1950 e 109,468,000
Claims Paid in 1950 .. 92,653,000
Amount insured .. 18,988,148,000

Note: No trade figures are available for U. S. 8- Ra Bulgaria,

Czechoslovakia and Rumania.

(From the Indian Co-operative Review, July.Sept. 1952.)
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G.O:s. and Circulars

Copy of G. O. Ms. No. 8229, Development Department
Dated, 28th July 1952.

Acts and Rules—Co-operative Societies Act—Rules—Rule VII (6)
and new rule X-A—Admission of members on eve of elections—
Amendments—confirmed.

Read the following . '

G. O (Ms.) No. 1921, Development, dated 2~5-1952.

From the Registrar of Co-operative Societies, R.C. No. 54,658/31-B-I»
dated 11-7-52.

ORDER :

In the notification published at page 243 of the Rules Supplement to
Part I of the Fort St George Gazette dated the 14th May 1952, the Govern.-
ment of‘Madras published vnder sub-sections (1) and (2) of section 65 of
the Madras Co-operative Societies Act, 1932 (\ladras Act VI of 1982),
certain draft amendments to the rules issued under the Act. The Govern®
ment have considered the ohjections and suggestions received and are of
he view that the amendments pablished should be confirmed without any
modification. The appended notification will be published in the Fort St.

George Gazette.
(True copy)

APPENDIX

NOTIFICATION
In exercise of the powers conferred by sub-sections (1) and (2) of sec-
tion 65 of the Madras Co-operative Societies Act, 1982, (Madras Act VI of
1932), the Governor of Madras hereby makes the following amendmentsto
the rules published with Development Department Notification No. 264
dated the 1st August 1933. at pages 1178-1185 of Part I of the Fort Stt
George Gazette, dated the 1st August 1938, and subsequently amended the

same having been previously published, as required by sub-section (3) of
the said section.

AMENDMENTS
In the said rules—

(i) in rule VII (6) the following sentence shall be added at the end
namely:—

** The list of members shall be revised 80 days prior to the date of
the meeting fixed for the election of the comumittee of the
socicty including the members admitted and excluding the
members removed during the period commencing from the
date when the list was last revised and endiné with the date
of the present revision of the list’’;
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(2) after rule X, the following rule shall be inserted namely @
Prohibition of X-A admission No registered society shall admit

of members and transfer of members or transfer shares

shares on the eve of general within 20 days prior to the

meetings. date of its annual general
meetings’’.

(True Copy)
OFFiCE OF THE REGISTRAR OF

Endorsement R.C. 54658/51-BI. CoO-OPERATIVE SOCIETIES, MADRAS:
Dated 26-8-1952

Copy communicated,
J- C. RyaN,
Registrar.

Copy of G.O. Ms. No. 8334, dated the 4th Auvgust, 1952, from the
Development Department, Madras.

Sub: Acts and Rules—Co-operative Societies Act VI of 1932—Rules—
Rule XII (a) —contribution to Audit Fund from net profits—
Harijan societies exemption continued for another year-

Read the following :
G.O. Ms. No. 162, Development, cated 11-1~50.
G.0. Ms. No. 891, Development, dated 81-1-50.

From the Registrar of Co-operative Socielies, No. R.C. 7 8945/52
-L, dated 12-7-52.

ORDER:

In exercise of the powers conferred by section 60 of the Madras Co-
operative Societies Act, 1932 (Madras Act VI of 1982) the Governor of
Madras hereby exempts all registered co-operative societies of which all the
members or a majority of the members are Harijans 1n the State ot Madras
from the provisions of rule XI1 (a) of the rules made under the said Act, so
as not to require the said societies from making any contribution from
their net profits to the Audit Fund.

2. The exemption hereby made shall apply in respect of the net
profits earned by the said societies for the calendar year commencing on
the 1st January 1951 and ending with the 8lst December 1951 or the
financial year commencing on the 1lst April 1951 and ending with the
81st March, 1952 or the co-operative year commencing on the Ist July,
1951 and ending with the 3uth June 1952 as the case may be.

{True Copy)
OFFICE OF THE REGISTRAR OF
Endt. No. D. 78945/52L Co-OPERATIVE SOCIETIES, MADRAS,
Dated, 24-8-1952
Copy communicated.
J- C. Ryan,
Registrar.
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be not providing depreciation reserves to set off the fall in the value of the
Government Securities in the market. The present tendency of the bank-
ing world is not to show in the Balance Sheet, the market value of the
Government securities but only their *‘ Redemption Value” The justifii-
cation for the now policy is that, if the market value is higher than the
book value, the difference will not be taken to profits as it is only accrued
profits and not realised profits, Itit is iower than book Value, the difference
will not be taken to the losses account as losses will not arise on the date
of redemption.

The tollowing instructions are therefore issued for adoption by Central
Banks and other Co-operative institufions inrespect of their investments in
G. P. Notes and Central Land Martgage Bank debentures. The banks
should exhibit the purchase value of the securities on the assets side of the
Balance Sheet indicating the face value as well as the market value in the
inner column of the Balance Sheet as shown below* In the outer column.
the purchase value alone should be shown. The Central Banks and other
institutions holding securities may provide for depreciation year after year
as stipulated in their bylaws or as may be decided by the General Body as
the case may be. How much depreciation is to be allowed is a matter of
business prudence to be decided upon by the Co-operative Societies them-
selves, with the advice of the Registrar or the Deputy Registrar
* [nvestments.

Rs. a. P,
(a) Government Promisery Notes (Purchase Price)
Face Value Rs...... cesrerens
Market Value Rs...coecaneencee
(&) Central Land Mortgage Bank Debenture
(Purchase Value)
Face Value...overviveennrnnnens
Ma[‘ket valueunnunoucnu

5. The above instructions will apply to the audit of the accounts of
Co-operative Societies in the Madras State for the Co-operative year
1951-52 onwards or callender year 1952 onwards as the case may be. The
Deputy Registrars are requested to see that these instructions are followed

strictly and the value of the securities is exhibited in the balance sheets of
the societies as indicated above.

]J. C- Ryay,

Registrar.
LR L $_ O G T 1) N

The George Town Co-operative Credit Society, Ltd., No. 8512
29, Krishnappa Naicken Agraharam Street, G, T. Madras,
(REGISTERED IN 1928.)

i
¥
All Banking facilities are afforded to Members and Constituents of the
Society. Fixed Deposits-are accepted for one year at 5 per cent interest, H

There are 3,000 subscribers who contribute towards Monthly Savings
Scheme, which runs for 84 months.

The Loan Transactions of the Soociety—Bimple, Jowel, Mortgage and

F D 1 Je Devgm— 30

Surety loans—exceed Rs. 18 lakhs.
P. NATESAN, M.B, B.8.,
President.
PO |y Foey, Feany, PSRN, i} Ty, YOI, PR, o Yoy
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Prof. H. L. Kaji—A Life Sketch.

Born at Surat in April 1886. Educated at Gujarat College, Ahmedabad.
Passed B. A., in Mathematies, with high distinction, at the age of 17. Passed
M. A. with History & Economics at the age of 18, securing Telang Gold Medal,
Passed B. Sc. in Theology and Chemistry, at the age of 19.

Was Professor at Gujarat College, Abmedsbad in Mathematics and
Engli:h at the age of 18. Transferred to Rajkumar College, Rajkot and taught
Sciences. Transferred to Sydenham College of Commerce & Economics In
1916 as Professor of Geography, Trade and Statistics. Taught a variety of
subjects during his tenure of 23 years, from 1916 to 1939, at the Sydenham
College of Commerce & Economics, Bombay, ranging from Geography, Trade,
Statistics, Economics, and Cotton Industry. Appointed Principal of Gujarat
College, Ahmedabad in 1939, and was Professor of Economics. Retired in 1941.

Vice-Chancellor, Indian Women’s University, Bombay 1944-46, and Dean
of the Faculty of Arts. Chairman, Faculty of Commerce, Andhra University,
Waltair. Presided over several Provincial and State Economics Conferences,
President, Surat Mabila Vidyalay.

Chajrman. Bombay Provincial Co-operative Institute (1926-30). President,
Bombay Provincial Co-operative Marketing Society (1913-51) and Vasant Pur-
nima Co-operative Holising Society. Founder-Chairman, Bombay Co-operative
Insurance Society (1930-35) and the All-India Co-operative Fire and Generay
Insurance Society. Director, Bombay Provincial Co-operative Bank and
Bombay Provincial Co-operative Land Mortgage Bank. Honorary Fellow,
Bombay Provincial Co-operative Institute and Invian Co-operative Union,
President, The All-India Co-operative Institutes’ Association and The
Indian Provincial Co-operative Banks’ Association (1944-1949).

President, Indian Co-operative Union (1949 1952). Specially invited by the
International Co-operative Alliance to deliver a lecture to the Internationa)
Summer School held at Prague, on 17th September 1948, Led the Indian
Delegation to the 17th International Co-operative Congress held at Prague

"in 1948. Leader of the Indian Delegation to the F. A. 0. S.E. Asian Co-ope.

rative Conference held at Lucknow on 24th October, 1949, Presided over the
Sixth, Seventh and Eighth All-India Co-operative Conferences and the First
Indian Co-operative Congress.

Member, Co-operative I lanning Committee appointed by the Government
of India in 1946. Presided over several Provincial and State Co-operative
Conferences.

Started the Vasant Insurance Co., Ltd, in 1941 and was its Chairman.
Vice-President, All-India Manufacturers’ Organisation, (1944-46.) Member on
geveral Committees of the Indian Merchants Chamber.

President, Bombay Geographical Association for several years. Member,
Bombay Board of Film Censors. Chairman of the Editorial Committee of the
Indian Co-operative Review. Member, Editorial Board of the Bombay Co-
oberative Quarterly. Author of a Primeyr on Co-operation translated in all
Indian Languages. Author of Co-operation in India, Co-operation in Bombay
Principles of General Geography, Land Beyond the Border, Great Mysteyy o_’/
Lifs Beyond Death, Life & Speeches of Sir Vithaldas Thackersey, Gujarati.
Ni-Ranj Bhoomi. Planning to publish My Own Humourous Anecdotes and
Gujarat Samajs




Co-operative News -

The Hon'ble Sri C. Subramaniam, Minister for Finance and Food
Madras, unveiled the portrait of Mahatma Gandhion 14-9-52 at the
Chennimalai Weavers' Co-op- Sale Society, Coimbatore District.  Sri
M. P. Nachimutl:u Mudaliar, Prcsidint of the Society presided.

*

Sri T. Parthasarathy Iyengar (58), a Director of the George Town
Co-op. Credit Society, passed away after a very brief illness on 18-10-52.
A teacher of the T.T.V. High School, G.T., Madras, he took a very keen
interest in the Co-operative Movement, and was on the Board of Directors
ot the G.T.C.C. Society from 1934. During the past nearly two decades
he identified himself with the interests of his institution and did selfles:,s
work, never secking any benefit for himself- Unostentatious and simple in
his life and habits, he set an example to inany a Co-operator in upholding
the dignity of honorary service. May his scul rest in peacel

N

'/

THE LATE Sri T. PARTHASARATHY {vENGAR.
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CO-OPERATIVE NEWS

The Madras Co-operative Milk Supply Union Ltd., demonstrated for
the representatives of the Press on 11-10-52, the working of the new
pasteurisation plant installed by it recently at its factory. The new plant
is of the latest type and can pasteurise 440 gallons or 8,000 Ib- of milk an
hour. This Union is the only Milk Co-operative to have a large pasteurisa-
tion plant in our country.

™ * *

The Silver Jubilee of the Chingleput Co-operative Land Mortgage
Bank, Ltd., was celebrated at Chingleput on 21-9-52 under the President-
ship ot Rao Bahadur M, Vedachala Mudaliar. A large number of Co-
operators, official and non-official, including €ri Damodara Nayudu, Vice-
President, and Sri M. Dattatraynlu, Secretary of the Central Land
Mortgage Bank were present. Messages wishing success were received
from the Hon'ble Ministers for Co-operation, Agriculture and Religious
Endowments, Madras and the Joint Registrars of Co-operative Societies.

A Welcome Address was presented by the Bank’s Board of Manage-
ment to Sri M C. Ryan, Registrar, and Sri Bhogaraju Venkataratnam,
President, Central Land Mortgage Bank Ltd., mentioning their services to
the Co-operative Movement. Thereafter Sri Bhogaraju Venkataratnam
hoisted the Co-operative Flag. Sri Srinivasalu Naidu, Secretary of the
Chingleput L.M. Bank welcomed the Co-operators. In his Address, he
mentioned the history and achievements of his primary Bank.

Sri J- C. Ryan, Registrar of Co-op- Societies, inaugurated the Jubilee
Celebrations. In his Address he congratutated the Bank on its achieve-
ments and described in general the steady progress of land mortgage
banking in the State. He then cautioned the land mortgage institutions
against the tight money conditions in the country and advised them to
strive vigorously to secure investment in the debentures in their respective
jurisdictions at least to the extent of the yearly requirements.

In his Presidental Address Sri M. Vedachala Mudaliar expressed his
admiration of the work of the Registrar for the Movement and also
appreciated the work and progress of the Chingleput L. M. Bank during
the past quarter century. He advised the Bank to strengthen its financial
resources and the members to give their best attention always to the all
important question of selecting their Directors. He associated himself with
the pleasant event and wished the institution years of useful service.

Sri Srinivasalu Naidu, Secretary of the Bank -proposed a vote of

thanks to the chief grests and others assembled.
*

* *

Dr. Rajendra Prasad, President of the Indian Union, inaugurated on
Gandhi Jayanti Day, the 2nd October 1952 the Community Projects
Scheme. In his nation-wide broadcast he appealed to all, whether direct-
ly connected with this Programme or not, to make their contribution to this
effort and make it a success. In the course of his broadcast, he stressed
need for the growth of the co.operative movement in the rural areas and
added that the workers in the project areas must aim at the early establish -
ment of a multipurpose co-operative saciety in every village or group of

villages- . . .
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A Deputation of the leaders of the Weavers’ Co-operative Movement
in Madras waited on Pandit Nehru, Prime Minister of India on11-10-52
in Madras. The Derutation consisted of Sri M. Somappa, Sri M.P. Nachi
Muthu Mudaliar, Sri N. Satyanarayana, and Sri A.J. Arunachala Mudaliar,
It represented to the Prime Minister the disabilities and handicaps of the
handloom weavers in the matter of yarn supply, and sale of cloth, and a!so
requested for the prevention of the mills from producing saris and dhoties
80 that the handloom industry may prosper. Pandit Nehru promised to
consider the request.

® * *

* bendan i R X

AVAILABLE FOR SALE. I

Hand Painted Attractive Pictorial Colour Posters.
(With slogans in English, Tamil or Telugu)

Very useful for Co.operative Propaganda & Exhibition,

Help to Build the Co-operative Commonwealth

Many lines of Efficient Service

Loyalty to your Society is Protection to your interest.
Co-operation Growes on Good Soil '
Co-operation the key-stone of National Progress
Co.operation Helps forge Country’s Future
Co-operative Effort

Merchant & Money-lenders’ Web

Put Your Shoulder to the Wheel

Co-operative Way of Life—Ras. 10.

SO QP T T OO N =

[y

Price: 11t09]at Rs. 8 a Poster.”Ci_ No. 10 only Rs. 10.
Size: 207 14" Postage Extra

Prepared by :
The Madras State Co-operative Union,

379, Netaji Road, MADRAS-1
o - - =
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% the operation of debt relisf and tenancy laws, the working of co-operative

I3 | *
Published by: The Co-operators’ Book Depot,
9, Bakehouse Lane, FORT, BOMBAY,
] » L = & o L L & <
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Attention!!! Artisan Co-operatives .

We want if you produce :—

&
¢
o
8
¢
Handloom Textiles of all kinds; Leather goods;g
Arts and Crafts; Honey and any other type g
of village industries products. s
?

?

?

]

$

:

¢

We can supply you i~

Yarn; Chemjeals; Dyestuffs; Raw Hides & Skins;
Tanning materials; Leather; Honey or anything
you want from Bombay.

ALWAYS AT YOUR SERVICE.

Telegram :  Sahayog Provincial Industrial Co.operative
Assaciation Ltd.
Telephone : 34519 9, Bake House Lane, Fort, Bombay-1, s

-
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JUST OoUT! JUST oUT!

Agricultural Finance in India

%  (With Special reference to Co-operative Movement) #
By D. K. RANGNEKAR, M, Cou,,

. Foreword by :
! Prof. D. R. GaADGIL, M.A., M.LITT.

The book is the first comprehkeusiva Indian publication on the subject of
rural finance. The Five.Year Plan formulated by the Plann‘ng Commission
has given top priority for the development of agrarian econcmy, and this
only emphasises the nrgenoy for a scientific and objective study of the pro- &
blem of agricultural finance. The long-felt need for such a study has been
ably met by Mr. Rangnekar’'s work. The author, who was for some time a
Professor of Commerce at the M. J. College of Commerce, Bhavnagar, is a
financial journalist of repute and at present on the Editorial staff of the
¥ imes of India. He has brought to bear on his work all his intelligence and "W
export knowledge of the subject, of which he has made a special study.

The book deals thoroughly with the prodlem of rural finance, agricultural
credit nesds and agencies, marketing finance, rural indebtedness and sav ings,

banka and aoocieties, the sysiem of long-term oredit. Special sections have .
been devoted to the discussion of Financial Reconstruction, the Role of the
Reserve Bank of India, and Crop Insurance.

& Pages 245, Cloth Bound, Price Rs. 15
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! READY FOR SALE E
The Madras Co-operative Societies Act VI of 1932 B
With Rules and Case Law H
AND
The Madras Land Mortgage Banks Act
With Rules E
(As modified upto 31-7-1952)
! EDITED BY o E
Sri T. NARAYANA PILLAIL B.A, B.L. ﬁ
Joint Secretary, M.S C. Union . ﬂ
Price Rs. 3—0—0 (for Member Societies.) Postage Extra.
Price Rs. 3—8—0 for non-members. ﬂ
Apply to :©  The Madras State Co-operative Union, 8
M. S. C. Bank Buildings, 379, Netaji Road, Madras. ﬁ
R D) G () G (N e S s (e (i) (S s Gty (s G o
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AVAILABLE FOR SALE.
MAGIC LANTERN SLIDES

(Prepared By The Madras State Co-operative Union)

COLOURED SLIDES. Price,
Rs.
1. The Evils of Drink and Benefits of g
Co-operation 50
(33 Shdes)
2. Thrift and Co-operation 60
(40 Slides)
3. Ruaral Reconstruction in Alamuru 93
(62 Slides)
4, Prohibition & Co-operationin Salem D¢, 60
(40 Slides)
5 R
amayana (36 Slides) 45

Packing & Postage extra.

Pleass write to:
The Madras State Co-operative Union,

379, NETAJI ROAD: MADRAS-1.
BB ¢ BB BB AT T BT EETE F R I B R B R B M Ak &

FEF R IR S F oI Ao Tl ol A E R Jol B AR Bl Elo g R T FoF o3

mo ookl Folo R FaoFolol Sok FoR ook @ oFel TeloR ok
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THE SALEM CO-OPERATIVE CENTRAL BANK, LIMITED.

No. 151
GRAM ; COPCENBANK '’, P B.No. 8. PHONE: No 2.

(THE PREMIER CENTRAL BANK TO BE REGISTERED IN Td
STATE IN 1909.)
Rs.

Paid up Share Capital . 6,067,630
Reserve Fund .- 6, 100,964

;
Other Rcserves . 4, 87 683 %
§ Working Capital C 188245517
¢ Loan Transactions - 101.58,976
Overdraft transactions . 804,98,603
Deposits are accepted at the following rates :-- ,
Fixed Deposits :— J
R

6 montha 3¢9 . 3years&above. 31%
1 ;Zar 2% : .. 4 years & above, 3% ,,

2 years & above 2} .,
Savings Deposits and Thrift Deposits .. 1%

Current Deposits N T
Provident Deposits w 34

An ideal Co-operative Bank for safe investments. %

All Banking business transacted.
P. MANICKAM, B.A.. D. KRISHNAMURTHY GOUNDER. %
L)

C.A.LLB., D, COM., .M.C.), M L.A.,
Secretary. President.
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THE RAMANATHAPURAM
DISTRICT GO- OPEAATIVE CENTRAL BANK. LTD.,

» . 5184,
16, North Vel| Street, Madurai.
GraMs: ** RAMCENBANK*. FOST BOX: No. %.
% TEL: {P:&m’ 444. [ ]
Branches :
Karaikudi. & Aruppukottai.

Authorised Capital Rs. 10,00,000 F 3

Paid up Share Capital Rs. 9,05,800

Reserves Rs. 4.,55.670

Working Capital Exceeds One Crore
Deposits are accepted at the following rates:

Fixed Deposits : 6 months 2% 3 yeoars 3{%
1 year 3% 4 years 31%
2 years 3%% b years 4% &

]
+ Season Deposits for Rs. 5,000 and above%

8
]

for 4 months onwards
Savings Bank Deposits A
Current Deposits upto Rs. 5,000 4% L7

Provident Fund Deposits 81%
Season Deposits are accepted in our Karaikudi Branch and
Aruppukottai Branch at decent rates &

All kinds of banking business transactcd.
D. N. Duraisamy Mudaliar, A. Ramachandran Pillai, B.A,B L.
Doputy Registrar and Secretary. Presiuent.

D -——d & & ' &
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For Life Insurance and to plan
for your future

Let your choice be

The South India Co-operative
Insurance Society, Ltd.,

82-B, Mount Road, Teynampet P.O., Madras-18

—————

An Ideal Co-operative Institution
which enjoys several Unique
Features in its Constitution

and Management

A Purely Policy-holders’ Concern
with
SERVICE AS ITS MOTTO.

Stability, Soundness and Economy
are the guiding factors of its
Administration and Management

Supervision and Control by the

Registrar of Co-operative Societies, MADRAS.
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THE
Tiruchirapalli District C%-opssrative Central Bank, Ltd.,
o. 178.

Fort Station Road, Teppakulam P.O., Tiruchirapalli.
ESTABLISHED IN 1909
Tel :—'* CO-OP. BANK." Post Box No. 324.
Branches:—KARUR &ARIYALUR.
Authorised share capital w. Ra. 10 lakhs

Phone No. 189

Paid up share capital .. 3,40
Reserves we 4, 9.38
Working capital s 1.3 crores

Loans are issued mainly to rural population th;éugh village co-operative
oredit societies within the District Numerous executive staff are maintain-
ed to ensure the soundness of the assets. Investments in this Bank help

tional industry, agriculture.
(I)g:e?:st allowed on Current Accounts (upto Rs. 25,000 0only) ¥ % P.A.
do

Savings Deposits tupto 5,000 only) 2 % P,A.
do Recurring Deposits 3 % P.A.
do Provident Deposits 3 % P.A.
do Fized Deposits 6 months 3 % P.A,
do do 1 Year 31 % P.A.

do do 2 Years and above 3¢ % P.A.
All banking business transacted. For further particulars apply to :

The S tary,
eTlf:r';'i‘:rlﬁc’hirapalli District Co-op. Central Bank, Ltd,

Fort Station Road, Teppakulam Post, Tiruchirapalli.
T. S. MUTHURUMARASWAMI PiLLar,
President.

Telegrams .—‘JILLABANK’ Telephone No, 208

The Malabar District

Co-operative Bank, Limited.
KOZHIKODE-2,

Share Capital : Rs,

Authorised 15,00,000
Paid up 9,00,125

Reserve Funds:
Statutory 3,75,000
Others 2,06,750

ALL SORTS.OF BANKING BUSINESS DONE
&

EVERY KIND OF DEPOSITS ACCEPTED
AT FAVOURABLE RATES OF INTEREST

Working Capital Exceeds Rs. 2,00,00,000
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\.
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Vehicle Insurance

Insure with us and Banish Worry.

For particulars apply to:

P. SHANMUGAM, & a.,
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Post Box No. 1249. Madras-1
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TeLecrams : * CENMORBANK TeLEPHONE : 8230

The Madras Co-operative Central Land
Mortgage Bank, Limited,
LUZ, MYLAPORE, MADRAS.

President :
SR1 BHOGARAJIU VENKATARATNAM,

Authorised Capital ... Rs. 50 Lakhs, _
Paid up Capital « Rs. 20,25,600. )
Reserves Rs. 30,94,300.

]
%
% The Bank is the Apex Co-operative Bank f'.

long-term agricultural credit and issues debenture
§

()

§

(]

[

¢ : |

§ on the security of first mortgages transferred to it b-
g Primary Land Mortgage Banks and its assets.

The principal of and the interest on these debentures
are guaranteed by the Government of Madras. They |
are TRUST SECURITIES and are also approved Secu-
rities under the Insurance Act, 1938. AREDEMPTION
FUND (SINKING FUND) is constituted to pay off the |
8 debentures on maturity. .

Summary of Balance Sheet as on 30—-6_'52

]
Liabilities. Assets,
Rs, = Cash on hand & Rs.
Paid up Share capital. 20,47,600 balance with Banks, 48,564
0 Reserve and other Loans to Primary
Funds ... 81,388,519 Banks .e4,84,96,9"
Debentures ...5,59,49,000 Sinking Fund Invest-
Deposits, Loans and ments ..1,02,18,97. §
Overdraifts .. 23,34,882 Other Investments ... 42,91,89] {
Sundry Liabilities ... 38,66,639 Sundry Assets v 11,2181
Profit . o 8,86,279
Total Rs., ... 6,41,72,869 Total Rs. ... 6,41,72,%

M. DATTATRAYULU, B.A,, C.A.LLB,, )
Secretary.

gdited and Published by Dr. P. Natesan, M.B., B.S,, at. M. 8, C. Bank Buildinﬁ
Eaplanade, Madras. Printed by Sri 8. Bundaresan, L.P.T, &t the Centry) -
Co.qeerative Pripting Works, Ltd., 1/17, Mount Rosd.) Madras—L700—J0.50, #°°
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