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Thought for the Month

Responsibilities of Directors

The directors of any co-operative need to :
Be honest, loyal energetic and courageous; ) ]
Continually study all aspects of the association for increased efficien-

cy of operation;

Learn how to analyse and interpret financial statements properly;
Place affairs of association above personal business;

Employ competent management (not a relative of a board member);
Lay down sound policies to be followed by management and to see

that they are followed;

Accept the will of the majority;

Stand criticism;

Counsel with members at all times to determine their desires;
Inform members on operations of the association;

Allow manager to employ all personnel; .
Loyally market products and purchase supplies through the society;
Attend all board meetings;

Support manager when he is right;

Spend association money as carefully as his own;

Consider welfare of neighbouring co.operatives; .

Keep the association a members’ association and not a director’s or

managers’ association;

Represent the association as a whole and not just one community;
Look on position as that of rendering a service and not for personal,

political, or religious benefit;

Realise that special favours will seriously jeopardise the association;
Discuss problems of board of directors in meetings and not with

individual board members;

Maintain interest in the co-operative without participation in com-

peting business;

Realise that manageménf has a separate function from directors.
—News for Farmer Co-opsratives, Juns 1952.
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Our readers are aware of the earnes
: ers ta 1
All qula Ra.dlo in Iune 1952 by the Hoﬁ%elz térr?agcalzt 2 b
achariar, Chief Minister, to Patronise handloom cloth ;ndai:\gzza?xl-
e

thi§ State—and probabiy of the entiy
being the sudden decontrol of the fo
ing the cuase of the handloom

try—the other sur rise
od grains. For in chamé)ion—

industry under his benevolent care,
movement should not deteriorate j
tional doctrine or metaphysics, The weaver

yarn. Let him doit, forit enables him to pf

maintain himself against the competit;
Both hand-spun yarn and mill- petition of the

Hesaid «A

social welfare
nto an obscura

ntist. denomina-
refers to yge mil]
oduce enough to
weaving mills . | |
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the real progress of the country lies in the
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would mean for the nation and ¢
employment one in every twely

conferring of the
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€Xperience with the problem of
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e of their countrymen,

Rajaji followed up his public a
to the Central Government to t
tion of the handloom vis

ppeal with an earnest request
ake a practical view of the situa-

-a-vis the mill industry andt
early steps to protect the small weaver against )t’he gian(: trili{li

industry. He suggested that the product; i
should be reserved exclusively to tll)le hanc;fo[;:l)]f dhotis and sarecs

should be asked to confine their pro i .
tailored apparel and for export puepocl:;tmr;i t: g::g:i l:_qulred for
on three grounds; First the production of dhotis and 1S proposal
by tradition the province of the handloom and r!t sarees was
industry that *‘stole ” the patterns of the handlogmwﬁottlll]e mlg
an
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captured the handloom’s market. Secondly if the mills were not
prevented from assuming a permanent hold on this line of produc-
tion, the handloom industry would rapidly decline and rendei
millions of weavers helpless. The mills cannot absorb all the
weavers and the weavers are not capable of taking to other occu-
pations. They would therefore be a menace to industrial peace
and social security. Thirdly, it was due to the protection granted
by the Government to the mill industry that the latter flourished
and grew into a giant industry ; and therefore it is the Government
that should compel the mill industry to surrender to the handloom
its old custom and confine itself to the new lines like the produc-
tion of coatings, shirtings and towels. Rajaji's suggestion is the
outcome of humanitarian considerations and the realisation of the
responsibilities ot a Welfare State and the recognition of the rights
of a sizeable section of its people to live.

It is unfortunate that this suggestion of Rajaji has provoked
some comment from the Centre, resulting in a keen controversy.
Readers will find elsewhere in this issue a brief note on ,the state-
ments issued in the matter by Rajaji, ihe Hon’ble Sri T. T,
Krishnamachariar, Union Minister for Commerce and Industry
and Sri M. Somappa, President of the Madras State Handloom
Weavers’ Co-operative Society, not to speak of numerous other
eminent social workers and industrial enthusiasts.

The Hon'ble Sri Krishnamachariar keenly felt that this special
favour towards the handloom would be definitely unfair for various
reasons. His argument was based on three grounds: First the
reservation as proposed by Rajaji would benefit only Madrss State
which alone has the bulk of the handloom industry and therefore
would be parochial. He felt that the cause of Madras might be
dear to the Chief Minister of Madras, but not to the Union Minister
who ought to view things in the larger interests of the entire
country. Toisolate a local problem and act would go against
economic realities. Secondly, the handloom production of dhotis
and sarees is no more than about 170 to 180 million yards as
against a national requirement of about 2,000 million yards. The
balance of the demand is now met by the mills. He feared that
even if all the 3 million handlooms in the country were switched
over to the production of dhotis and sarees, they might not be
able to cope with the demand. Thirdly the question of consumer
resistance. He said that the consumers all over India want mill
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cloth which is cheaper. “We cannot j

interest which is the primary one with Whignore the consumers

ch we are concerned*’

It was a quarter century ago—in th
. — € lat
Mahatma Gandh.l made history by purging et;u:
mdu‘stry of. an evil : He prevented the Indiap Mills fr
Spurious Kiaddar. 1It, however, concerned only a

' twenties—that
Indian textile

small section

On the final outcome ot this controversy . depend
the future of the weavers for some period :of time

A pure conflict of ideologies is indjc i

Bot'h aspegts of the problem ﬁave their rez;:)ee?:ar\:et };lel Coneroversy.
Chief .Mlmster of Madras is supported not onl Pl tors. The
organisations, but by eminent public an i i

Jayaprakash Narain, Sri Vinobap Bhave a(;dsci(}::: ll;‘;: xé{e_rshldlke S
wala, Supporting the stand taken by Rajaji, Sri Mrl S ashrr
stated that the production figures given by tl;e Unio‘ I\?Ir_ngppa
were not correct, that the handloom could produce allrzh lmstg,r
and sarees required for the country and that Rajaji’s © dhc.)hs
would help not only Madras but other States also ]sin o oestion
them produce very largely dhotis and sarees. °¢ most of

On the other hand the Eastern E -
observed that Rajajiis placing pity before ;?:gor’?;:tazfd New Delhj
the fragmentahc?n of Indian industry. It alsg stated tlslugge‘s‘tmg
on handlooms” indicated that some ~mijll owners text'lat a “poll
Congressmen, and some middle class con sumers did ot g Cials,
the proposed reservation for fear that the handloom ot fa\{our
h:fve a monopoly and this might upset the entire ecz,veaVer might
mill industry. Some of the Madras newspapers tnomy_of the
indicate their approval of the proposal of Rajaji 00 did not

’

It is unfortunate that on a vital is i
reliable statistical data could be etjxl;c};vtil theO
no‘t even approximations but simple gues.ses
neither the State nor the textile industry—-handlso
properly appreciated the value of a periodical
survey and endeavoured to meet the need, In these
we fear that any final decision in the matter can at
a temporary effect.

present one, no
ur statistics are
Unfortunately
m or mill —hag
Comprehensjye
circumstanccs,
best have only
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Meanwhile it is highly essential that the handloom industry
should realise its position and strive to build up its strength in all
possible ways: For instance the use of handloom cloth must be
exclusively encouraged. One finds with great dismay that few of

. the producers and still fewer of the workers in the weavers’
movement ever clad themselves in the cloth they handle! It

needs no mention that as long as they themselves eschew hand

. loom cloth, they cannot find patrons elsewhere, Secondly the

weavers should develop business honesty and produce cloth of
genuine quality for a fair price. Reliablity of quality draws many
customers. Thirdly vigorous attempts should be made by
weavers to produce yarn on co-operative basis so that they may
be able to compete with the mills at every stage of production.

The Co-operative Weaving Industry has been striving to meet
the mills on their own field. We have little doubt that it is the
co-operative organisation of the industry at every stage that can
make it withstand any eventuality. Co operative production
by means of self help, coupled with the virtue of self-use will
give moral strength to the industry and its workers. The present
controversy must therefore open the eyes of the artisan and the
co-operatar to the grim realities and act as an incentive to the rea}

progress of the weaver,

A Good Year For The Movement In Madras .

We have published in this issue extracts from the Administ-
ration Report of the Registrar of Co-operative Societies, Madras
for the Co-operative year 1950-51 for the information of our
readers. The year was one of all round progress for the Co-
operative Movement in the State. The chief features of the
progress were an expansion of the Movement in respect of
number of societies, membership and working capital an increase
in the activities like procurement and distribution of food grains,
distribution of chemical fertilizers; fabrication and distribution of
agricultural implements; an increase in the normal loan transac-
tions combined with considerate treatment to some famine-affected
areas; a notable partin the production of food materials: an
appreciable development of the handloom industry and other
cottage industries; an expansion of activities for the resettlement
and rehabilitation of exservicemen and ex-tappers; increased
attention to intensive co-operation in the Firka development areas;
a large scale attempt to relieve housing shortage on a State-wide
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basis; and above all an in‘(/:re/ase in the interest of the Réser,ve
Bank in the Movement,,~”

/ .
There were as gn 30-6-51 as many as 24,205 societies with a

membership of 3341 lakhs and a Working capital of Rs. 8532
crores. Of them the agricultural credit societies number 16,330, -

their loan transactions standing at about Rs. 765 crores. Of them
over 10,000 societies undertook multipurpose activities. In the
field of food production some 22 irrigation societies provided
facilities for irrigating about 5,000 acres, while over 2,000 societies
 distributed as much as 55'5 thousand tons of chemical fertilizers,
About 660 milk co-operatives supplied milk and milk products
valued at about Rs. 1'3 crores, Twenty four Central Stores and
about 1,650 primary consumer stores handled business amounting
to Rs. 20-3 crores and Rs. 25'6 crores respectively, In the field
of industrial co-operation it is seen that over a thousand weavers'
societies consisting of over 176 lakhs of looms produced and
sold cloth valued at over Rs, 10 crores ; while some 279 other
cottage industrial societies produced and sold goods to the extent
of Rs. 49 lakhs. Resettlement and rehabilitation through co-
operative agency helped no less than 127 lakhs of ex-tappers
besides some thousands of ex-servicemen. In regard to the
development of the Movement in the select firkas, we note that
278 more villages were brought within the co~operative fold either
by organising new societies or by including them in the area of
operations of existing societies. As on 30-6-51, out of 2 382
revenue villages in the select areas, 1,989 were served by
co-operative societies and in 35 select firkas, every village was
served by a co-operative society. 293 housing societies in the
State were given loans to the extent of nearly Rs, 800 lakhs ; and
678 houses were completed and 1,842 w

ere in various stages of
construction.

As against the target of 50 per cent of villages and 30 per cent
of population fixed by the All India Planning Committee the rural

societies covered 6554 per cent of the villages and served 17:98
per cent of the population.

Considering the quantitative progress of the Movement in
Madras, it cannot be denied that the progress was very rapid,
It may be recalled that when the scheme of reorganisation of the
rural credit societies was introduced early in 1949, the rural
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cieties covered only 41+4 per cent of the villages and serve_d only
:')3"88 er cent of the population. The progress made in the
eightegn months following the introduction of the scheme must

i 1 ly when we are told
' sidered spectacular, particularly
. :gzzefi?)resl::tzznlike the Madhya Pradesh the Movement has not

reached more than 10 per cent of the population.

ity, however, it must be owned that mugh
Izrfieit)oi)gugcl:\trz;ed. The real test of progress con§ists in
ﬁ(r)(\);rmthe Movement has impressed the average person in ttﬁe
country. Fairness and cheapness are the two cntena_ fo'r t t:
e individual to judge the value of the Movgmcnt. .It is no
.anerag ntly that a Co-operator gathers from his talk with some
persons ’t{ler in the urban or rural areas that the Co-operative
P fovem elt has not made goods or credit cheaper and more read.lly
Mo?rlert?lznthan some private dealers or merchants. The following
agal : tions made by a popular newspaper of Madras on the
s f the Movement are typical of this attitude of the general
e e, The paper says, ‘It is perhaps not unfai.r to say t'hat
ccmsuzzlr-.co-operation is not the best kind of co-operative activity ;
:c()): Z‘;ten the co-operative shops are not much better and chfaatpet tr
than ordinary shops. As the Report for 19§1 says at one f;iom b, i
often happens that the members of such .sometxes d.o not o ;m t_uy
from their own stores but show interest in thc? sqc:ety on elec 1cin
dr s...Domination by a few interested parties is a]sp frequent y
f:znd in credit societies...Similarly in regard to housing, 1thotf;:n
happens that it is the well-to-do who patronise them t}}l(:ubg t reny;
necessarily do not occupy the houses after they are built bu

them to others.”

ile there may be some truth in thes,e ol')servgthns, they

are 1;)2:” the result of the ?veraget indti}\lr.idu:.lts lbelggt:::.s—ltx;lf;m:i:
informed. It is to this wital 1

g,;ov?;?f;f ls)ilould now divert its atteqtion. While the Movefmen;
should try by all means to prevent d_ls-honcsty and promotion o
vested interests it should endeavour vigorously to impress tcx)p?n
the average individual its achievements and potentlal}tlesi? nly
the other day the Hon'ble Sri C. D. Desh.mukh, Union . manlcle
Minister, said at Nagpur that the Cg-operatwe Movement is at t ;
threshold of anew era. He also said that now that the landlor
was dis-appearing and the money-lender had lost a great deal of
importance, the vacuum thus created had to be filled by the
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Co-operative Movement. The Five-year Plan and the Community
Development Programme have made co-operation the basis of
their mational reconstruction programme.

It therefore behoves us Co-operators to bestow our attention
in a large measure on the consolidation of the Movement and on
propaganda for purifying the Movement and impressing on the
average man the quality of service of the Movement in every
branch of its activity. Itis earnestly hoped that in the coming years
there will be a shift of emphasis from quantitative expansion to

qualitative development, so that the Movement may earn
universal appreciation.

- R L ] L L Ly L k3 & L
JUST oUT! JUST oUT!
Agricultural Finance in India

Ly

(With Special reference to Co-operative Movement) ¥
' By D. K. RANGNEKAR, M, Cowm.,

Foreword by
& .Prof. D. R. GapbeGiL, M.A., M.LITT.

The book is the first comprehensive Indian publication on the subject of
rural finance. The Five-Year Plan formulated by the Planning Commission
has given top priority for the development of agrarian economy, and this
only emphasises the nrgency for a scientific and objective study of the ro. ‘¥
blem of agricultural finance. The long-felt need for such a study has ﬁ’ee,;
ably met by Mr. Rangnekar's work. The author, who was for some time
Professor of Commerce at the M. J. College of Commerce, Bhavnagar, is 3
# financial journalist of repute and at present on the Editorial staff of th:

Times of India. He has brought to bear on his work all his intelligence and H
expert knowledge of the subject, of which he has made a special s tudy n

The book deals thoroughly with the problem of rural finance agrio.ultur 1

oredit needs and agencies, marketing finance, rural indebtedneu‘and savi 5
%  the operation of debt relief and tenancy laws, the working of co-0 era::_gs, ¥
banks and societies, the system of long-term oredit. Bpeocial seotior})s h ive
been devoted to the discussion of Financial Reconstruction, the Role of :}v!e
i Reserve Bank of India, and Crop Insuranece, ! ®

Pages 245, Cloth Bound, Price Rs. 15.

Published by :  TheCo-operators’ Book Depot
9, Bakehouse Lane, FORT, BOMBAY"
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SPECIAL ARTICLE
4

Milk Co.operatives and State Hospita{l Supplies
K. KALIMUTHU, M. A, B. L.y

¢  Hony. Secretary, The Velipalavam Ca-operative
Mitk Supply Society Lid., Nafaprttinam

I. The Basic Factors

latroduction

1. Every Urban Co-operative Milk Supply Society will
sooner or later, be called upon to undertake the supply of milk
to the State Hospitals of the place. This, to besure, is a valuable
bit of business, and the appropriate Societies and Unions should
endeavour to secure the same for themselves. As a matter of
fact, many of them are so engaged in it on some basis or other
and to varying extents. Atthe same time, itis as well that all
Milk Co-operatives understand the risks and responsibilities of such
undertakings. There are quite a tew difficulties which do stand
in the way of smooth performance of these contracts. I endeavour
to discuss here this question with reference to the affairs and
experience of my Society.

The Contract

9. 1In this State, tenders are invited in January every year
for the supply, among other articles, of milk to the various State
Hospitals. The schedule of dietarticles appended to the tender-
notification stipulates for “cow’s milk of good and wholesome
quality, pint of 20 oz, each of 11b. 3% oz. by weight, specific
gravity not being below 1.025, and cows to be brought and
milked within the Hospital premises, under the supervision of the
Hospital staff—twice a day, morning and evening.” While the
approximate annual repuirements are indicated in the said
Schedule, the Superintendent “has the right to order any quantity
as may from fime to time be required by him”. The day’s indents
are prepared the previous evening, and the daily demand varies in
quantity unpredictably from day to day. Besides, the Hospital
authorities make out what are called supplementary indents for
varying quantities presumably based on the nature and number of
admissions during the earlier part of the day. These indcats are
handed in to the suppliers late in the afternoon for compliance
within about an hour or two.
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; Tt\l , _ The Penalty
. The penal provisions of this contract i
clauses 23 anq 28 of the said tender-notification. A :;:uszﬁtr 01<1f1t' o
of the same will convince anyone that they are s and
all-pervading. It smacks of absolutism,

4+ N - The Problem

. Now, many milk co-operatives ha

}mable in practice to draw all ’Fhe requirerr‘ll:ntfsog?dmgllfx:ll.sclves
in the Hospital premises. Is it possible, asa rule, for lreCt’lly
contractor or even a milk co-operative, to undertake ,to afmx k
the con@ract in terms of the very conditions set out abo‘,ege;hcl)rm
are the implications in a contract of this kind? What is the hat
and extent of the contractor’s obligations thereunder(: rllatur.e
stipulation for direct supply necessary or desirable? ¢ Is this

5 What The Scope

b at arrangements can be made and what a

ation can .be accorded to co-operatives consistent with C:?fzir:l?g .
and quality of supplies? In what respects or details do tn
Standmg .Orders of the State on the subject require reconsiderati :
and revision? I mean to speak for the Co-operatives, in particul:?:]

ol 'ghe (tlattle Wealth of India and its Features

. In order to appreciate the difficulties of th i
we shquld recg.ll certain broad features of the cattle epil;l)lzlll)alxlt?rs’
of Ind}a: India, no doubt, possesses, since the Partition ablon
180 million heads of cattle of all types. This is the large,st t<())tu t
for lar;y coulr\lrtr%, being about a fourth of the world’s cattTé

opulation. S i il
gn{)y. 1 ext comes the U. 5. A. with about 65 million heads

(a) 1Iéow tProductivity
ut the total annual production in India is

the U.S.A. Inother words, the productivity of Indiaie:r(l)i[;gh(z?xlifr)l tlo
is very poor indeed. It works out to 525 Ibs., per cow and 123‘73
1bs-, per buffalo, per year (1942). In terms of hand-drawn milk
(allowing for the needs of calves at 15 percent and for foam and
wastage), the relative figures are estimated at 413 1bs., and 1100
1bs., respectively, Add to it, the political fact of 1947’ By the
Partition, India has lost three of the best breeds—Red Sindhi and
Thar-Parkar (of Sind) and Sahiwal (of The Punjab). The above
averages as, therefore, apt to be flattering in these days.
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~ Inthe report of the Agricultural Marketing Department of
the Government of India (1942), the following table of per capita
production and consumption-of milk is given in regard to the then
Provinces of India :—

State or Province Estimated (daily) per capita.
! |
Production. Consumption.

F.A.0.—U.N.O. 21 Oz. Recommended.
Australia. 45
Britain. 240 Oxz. 42 |,
Canada 58 ,,
Denmark 328 ,, 41 ,,
Germany 35 ,
Finland 55 ,,
New Zealand 224 |, 56 ,,
US.A. 38 ,,
India —The Punjab 1830z 99 ,,

Bihar & Orissa 64 ,, 32 ,

Central Pro-

vinces (M.P.) 61 ,, 08
United  Pro-
vinces (U.P)) 47 50 ,,

Bombay 47 40 ,,

Bengal 31, 19 ,,

Assam 14 , 22,

Madras 36 16 ,,

It is thus evident that the fundamental problem of milk
supplies in India is the low productivity of its milch animals.

(b) The Dilemma of Supply and Demand
7. The wide disparity between production and consumption

is explained by the fact that about 100 million heads out of the
said total are superfluous and uneconomical.

Secondly, there are many practical difficulties involved in the
way of marketing all the milk produced. It is estimated that over
95 per cent of the milch cattle in India live in rural areas, most of
them being almost inaccessible villages far away from urban
areas, wherelt is in good demand. The Economic Adviser to the
Government of Madras, in his Report on an Enquiry into the
Economics of Production of Milk in Madras City (1952), has given
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the following Statement of Distributio
State .—

1. Urban Areas :—

n of Milch Stock in the

Cows. . She-buffaloes, ~- -

Number. Percentage. Number. Pe

"‘
rcentage,

F 2 .5
(a) r(r)llilkl\.darket lakhs. 4 per cent. 1'5 Jakhs, 52
(b) For family
use. 06 12 '
2. Rural Areas :(— ' "8 !
For all pur-
poses. 47:39 ,, 948 2689 93-8
Total ... 4999 , 100 9869 L 100

——— ————

This is further verified by the fact that onl
of the total milk supply is consumed as ﬂui)cilartl)lci)lukt \?vfzhirl):r e
57 per cent is converted into ghee, 51 per cent into khova 5;0me
ce_nt nto curd, 17 per cent into butter, and the balance into ott[:er
milk products. That this is no voluntary conversion or proﬁtabt;r
diversion, is established by the note prepared in 1946 b the
Director of Dairy Research, Bangalore, on “ The econom'y y
the manufacture and sales of by-products from milk.” e

‘ (vide—
Madras Co-operative Manual, Vol. 1.) )
Partioulars of milk Cost price of .
or milk product. lagogiiﬁs' Sale price, Margin Profit/Logs,

. Rs. As. Ps. Rs. As. Pps.
1. Milk fluid. 234 6 0 250 0 0 15-10-0
2. Btétter & Profit.
urd. 22512 8 21514 6 9-14-9
3. Ghee & Loss.
Curd. 226 12 2 178 0 6 48-11-8

4, Cheese & ”
Butter. 22T 3 9 167 4 0 59- 5-9

5. Butter & ”
Casein, 22415 3 140 7 ¢ 84-8-3

6. Ghee & "

Casein. 22514 9 102 9 0 193-5-9

Thus, the bulk of the daily milk productionin the rdtal areas in
India is stagnated for want of suitable marketing facilities. It is
no wonder, therefore, that the individual Indian farmer, has not
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taken to dairying, as an industry in itself. It is but an auxiliary
to agriculture. '

8. On the other hand, the problem of milk supplies in urban

" areas assumes quite a differerit complexion owing to inter-action
“of several other factors. It is estimated that only about 60 per

cent of the urban supplies is produced within town limits, while
the remainder has to be derived from the neighbouring villages,
A large majority of the milch animals maintained in the towns are
owned by persons of limited means, while quite a decent number
of the rest are maintained by well-to-do persons, primarily for
their immediate consumption. The latter source is not ordinarily
open to regular trade. The former class are both producers and
distributors, and are therefore obliged to keep their animals near
themselves and their consumers. In cases, however, where well
developed distributive agencies like co-operative milk supply
societies are available, milk collection centres or depots are orga-
nised by them in various “milk pockets” of the town to tap the
supplies at or nearly at the sources.

9. The result is that the urban producers have now for them-
selves well-knit business ventures in the shape of co-operatives for
their collective prosperity. As on the 30th June, 1951, there were
620 milk societies and 38 unions in the State. Where they are
not so organised or where they are out of such fold, they have
ready consumers in their neighbours, all the same: For, after all,
milk is in short supply and in a state of inelastic and almost
irreduceable demand. It is significant thatit is the distributive
agency who has to keep the urban producer in good humour
rather than vice versa. The loyalty of such producer is often thin
and flickering to a touch. The stability of every urban milk
supply society is ensured in the measure it develops rural areas.

10. It is said that there are some 23 million producers in
India, engaged in producing about 22 million gross tons of milk
per annum. It is very significant in this connection to note that
out of this total production, the buffaloes account for 54 per cent
cows 43 per cent and goats 3 per cent.

(c) Some Urban Trends in the Trade

Another widespread tendency noticed among urban milk pro-
ducers is to own more buffaloes than cows. The Economic
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Adviser to the Government of Madras, in the Report cited above
obeserves as follows:— ,

« Of the 1388 adult animals in the possession of licensees in

in the City of Madras, 534 are cows and 854 buffaloes, the relative - -

proportion being 5.3 : 8.5 This is due to the fact that there is
a greater demand for buffalo’s milk than cow’s milk. Buffalo’s
milk is widely used for coffee, curds and ghee, while the con-
sumption of cow’s milk is confined largely to the upper middle
and the rich classes. From the licensees' point of view, a buffalo
yields more than a cow, and its milk sells at a higher price.”
Further, in view of its higher yield, the unit cost of production of
buffalo’s milk is a little bit cheaper than cows’s milk. Another
important feature is that the only strain of heavy milkers found
in this State is of the Ongole Stock, popular in the Andra Districts.
The same are conspicuous by their total absence in the Tamil
Districts, where chiefly odd country breeds and cross breeds are
reared. These then are some of the basic factors of the milk trade
in India, with which every tradesman has to reckon,
(To be contiuned)
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The Chennimalai Weavers’ Co-operative Production

and Sale Society, Ltd., No. K. 885.
(logur R. S.) CHENNIMALAL P. 0, ( Coimbatore Dt,)

Popular House for fashionable Sarees in
fast colours and attractive designs, 3
Towels, Dhoties & Gada pieces ﬂ

in counts 20s to 30s.

Attractive terms to Co-operative Institutions
and Exporters.

M. P. NACHIMUTHU, s.A.. B.L,

President,
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?A note on the Salem Co-operative Centrdl Bank, Ltd. -

The Salem Co-operative Central Bank is the preimer Central Bank
to be started in the Madras State, probably the whole of India. This was
registered on 6-1-1909. This is the 43rd year of its working.

The Bank, at the time of starting, had 91 members with a paid up
share capital of Rs. 10,000. It has now got 899 societies and 149 indivi-
duals as members and the present paid up share capital and working
capital are Rs. 6 lakhs and Rs. 74 lakhs respectively. The reserves amount
to Rs. 9.1 lakhs. It earned a net profit of Rs. 1.3 lakhs in the year 1950.51,
The Bank has been placed under *“ A’ class in the Audit Review, by the
Registrar, for its good working.

Besides the deposits and borrowings from the Madras State Co-opera-
tive Bank by way of loans and cash-credit and from the local Imperial
Bank of India by way of overdraft, the Bank is also getting financial
accommodation to the extent of Rs. 15 lakhs from the Reserve Bank of
India at concessional rate of interest for financing the agricultural opera-
tions on the recommendation of the Registrar. The total borrowings by
way of deposits and loans_amount to Rs, 127 lakhs, The Bank lends on
an average Rs. 40 lakhs per year for agricultural operations and agricul-
tural improvements.

Out of the first set of 7 Directors, 2 are alive. They are Dr. C. Raja-
gopalachariar, the present Chief Minister of Madras State and Sri B. V.
Narasimha Ayyar, Sri B. V. Narasimha Ayyar was the first President and
Dr. C, Rajagopalachariar succeeded him as President. The first deposits
came from Dr. C, Rajagopaiachariar and Late Sri T. Adinarayana
Chettiar.

The rapid progress made by the Bank during the Presidentship of
the late Sri K.A. Nachiappa Gounder and as a result of the tireless efforts
taken by the then Deputy Registrar of C.S. Sri J. C. Ryan, (Now
Registrar of C, S., Madras), is evident from the statement given below:

Loans to

No. of Paid up Working societies Percen. Reserve

Year, mem- sh:{r:l Capital outstanding tage of Fund
bers S2P14% ij lakhs as on 80th overdues in lakhs
in lakhs June

Rs. Rs. Rs. Rs.

1943-44 699 1.9 46.6 21.0 0.8 2.7
1944-45 . 694 1.9 47.8 19.9 Nil 2.7
1945-46 692 4.0 82 36.7 Nil 2.7
1946-47 .es 785 4.0 77.3 45.9 Nil 2.9
1047-48 850 5.0 84.0 47.7 Nil 3.1
1948-49 878 56 1,13.2 90.4 Nil 3.8
1948-50 891 5.9 820 50.4 Nl 4.0
1950-51 888 6.6 7¢9 40.6 Nil 4.5
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The Bank has built up a Building Fund of Rs, 1.9 lakhs and a sum
of Rs. 0,8 lakhs upder Chatram Fund. The Co-operative Rest House was
built from out of the Chatram Fund and the office building from out of
the Building Fund. The ckatram provides free lodging to the villagegs

and other co-operators, who visit Salem on their work. The villagers who
are not easily able to get lodging, find it homely to be at the R'est House :

wh.en.ever they go to Salem on banking business or their private work.
This is one of the few co.operative institutions which own such spacious
Rest Houses,

The Bank having greatly developed its business, it was felt that the
present accommodation would not be sufficient, The Late Sri K. A
Nachiappa Gaunder, M.L.A., the former President of the Bank plan.ned
and commenced the construction of an additional building, the founda
tion stone of which was laid by Sri ]. C. Ryan, M.A,, L.A.S. ‘the Re istra-
of Co.operative Societies, Madras, and which His Excellency the Goger .
of Madras kindly opened recently. The Late Sri K. A. Nachi oa
Gouoder was long connected with the Co-operative Mover;lent in art):'a
District and it was during bis leadership that the movement d "
round progress in the District, made all
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IF ANY ONE FEELS ANY DOUBT ABOUT
THE SUCCESS OF CO-OPERATIVE
ENTERPRISE IN RURAL AREA
LET HIM VISIT

2% 2kl

The Chandrasekarapuram Co-operative Stores, Ltd.,

:

:

TANJ g
ORE DISTRICT §

|

:

Acclaimed as the Best Rural Stores
in India Today

Annual Turnover Exceeds 10 Lakhs

Financed Entirely by members without outside help
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Co-ops. at work .

i. The George Town Co-operative Credit Society, Ltd., Madras.
The Society is 28 years old. As on 80—6—-1951 its Credit Branch
had 2,878 members with a paid up share capital of Rs, 1,71,783.

It borrowed from the Central Bank Rs. 8,50,000 and repaid
Rs. 8,90,544 leaving an outstanding balance of Rs. 4,05,000. The
deposits from members and non.members showed an increase over the
previous year and stood at Rs. 6,567,441 as on 30—6—51. The loans
issued during the year amounted to Rs. 3,05,402 and the loans outstand-
ing as on 30—6-51 amounted to Rs. 2,88,537. The overdues were
Rs. 18897, towards principal and Rs. 918-13.0 towards interest.

The society earned Rs. 20,484-11-0 as net profit during the year
and declared 814% as dividend and Rs 532,-10-0 towards Common
Good Fund besides other funds and reserves,

The expenditure for 1950-51 was Rs, 8,370-18-0.

With regard to the Monthly Savings and Loan Fand Branch the
number of units as off 80—6—b51 were 40,722, the amount of paid up
subscription being Rs. 8,08,418. A sum of Rs. 8,50,000 was outstanding
due to the Credit Branch as on 80—6—51. The loans issued to subscri.
bers under simple loans, jewel loans and house mortgage loans amounted
to Rs. 5,60,089 and the outstandings as on 80-6—51 were Rs, 17,68,689.
The over dues stood at Rs. 79,704 towards principal and Rs. 20,491 towards
interest. The fund earned a net profit of Rs. 21,593-9-0 during the
year out of which 25 per cent was carried towards reserve fund. The
expenditure during the year was Rs. 7,794,

ii. The Yemmiganur Weavers Co-operative Production and Sale Society, Ltd.

The society is 12 years old. It had 1,674 members with a paid up
share capital of Rs. 96,533 as on 30—6-51. The society has 1,738
looms distributed in four villages including Yemmiganur, A sum of
Rs. 58,697 was collected towards thrift fund from members at the rate of
One-anna for every Rupee of wage earned by the members. The
borrowings of the Society during the year amounted to Rs. 2,43 548-11-0.
It invested Rs. 6,40,288-5_0 in weavers’ colony and Rs 8,15,267-2-0 in
other investments. The value of its production was Rs. 15,06,118-13-0
and sales Rs. 20.80,578-6-0, The wages paid to members amounted to
Rs. 5,78,058-5-0, The society has a dyeing section with 11 dyers and
a calendering machine. It has also a handloom factory with 24 {rame
looms producing popular varieties and a printing section producing
200 yards per day. The weavers’ colony of the society provides accom.
modation for 400 families. 65 houses have been completed and were
occupied and 80 were nearing completion.
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THE TWENTY-EIGHTH
Madras State Co.operative Conference

THE MADRsS STATE Co orP
-OPERATIVE
UXNION, 379, BESPLANADE, MADRA.HL
25th September 1952.

CIRCULAR

(7o alt Stote Societies, Language Federations, O
District Wholesale Stores, Local Unions, £
Societies, Urban Banks, Land Mortgade Bark ;

. . > . ., ." ! e G168, -/V.O -

Societies and Unlimited Primary E*omms with a zZo[r;-rlfg:z

>

capital of Bs, 50,000 and above.

DEA'? SI,%. Eighth 8 o

he Twenty-Eighth State Co-operative Conference wi

at Madras in December (952. Lt. Col. Shyam QN(:);:;}} g:;h};eld
Chairman, Bihar Pro. Co-op. Bank has kindly consented to Dresiga'
The 27th and 28th of December 1952 have been provisionally fix e‘i
for the Conference. The exact dates and plése of the Confereng
will be announced shortly. e

This Conference is of vital importance. The Co-operatiy
Movement is the most vital organisation in our Country. It g .
been definitely recognised by all politicians, parties and leaders u?;
social reformers that true co-operation is the most essential slement
for the progress of the Nation. For achieving this it has been the
accepted policy of the Central and State Governments to allow the
vo-operatives to play their part for the establishment of the Ca-ope-
rative Commonweslth. But the work so far done by the oo opasa.-
tives is very little when compared with the ideal we aim ag.

The controls have been removed and free trades has been allgw-
ed by the Government. When the controls were in existence it
was not posgible for the consumers’ stores to expand ite gcope of
activity and be of service to an unlimited number of customerg
After the removal of contrals, there is free trade and there is com:
petition in the trade from the local merchants whoalways try to make
huge profits at the expense of milliens of people. It is now the
oppartune time for the Stores Movement in this State tp devise
ways and means to check the ever-growing prices of commadities,
compete with the looal profit-seeking merchants and serve the needs
of the ceramon man and thersby bring down the high cost of living.

It 18 the duty of every ca operator to see that the handloom
industry and other cottage industries do not suffar. There are many
ups and downs in handloom induatry and still the handloom industry
has not received any appreciable suppart or encouragement to the
extent it deserves.

Financing agriculture is ane of the main credit operations of the
country. The agriculturists form 68 per cent of the totel population
and there can be no better movement than the one which looks
after the needs of the major community in the Indian Upion. The
Co-operative Movement has met to a certain extent the agricultura}
indebteduness. To mugment this the Reserve Bank has come forward
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tqg help the agriculturists and has advanced nearly Rupess 23 crores
at cheap interest on a short-term basis to help the progress of agri.
culture. In addition to this -the agriculturists need medium and
long-term loans for various other needs, The Reserve Bapk of India
18 taking an increasing interest to meet the demand of the agricul-
turists. .This will be the proper time for the Co-operators to meet
and discuss and to present the demand of the agriculturists to the
Government and the Reserve Bank,

During recent years housing and milk supply etec., have sssum-
ed increasing importance and have given rige to numerous problems.
There are numerous other sacic econowmic problems like Community
development and tapping rural savinga and re-settlement of Ex-
service men and amelioration of ex-tappers. It is quite necessary
to review the socio-economic progress of the State and the contribu-
tion of the Co-operative Movement to the progress made. It is alsc
necessary to chalk out our programme of work for the coming years
agsinst the back ground of the Five.year Plan. All thig could be
done only at a Conference at State level.

This Conference is also the opportune time when Co-operators in
the State should meet and press their point of view an the popular
Ministry. Se [ appral to all Co-operative Institutions in the
State to take part in the Conference by sending deledates to the
Conference and make it @ swccess,

Delegates :—Information regarding the nuamber af delegates
each type of institution can elect and send, the delegate fae payable,
the form to be filled up has been printed and enclosed.

Donations :-~The success of the Conference depends upon the
finencial support that Co.operatives give. The delegate fee alone
will not be sufficient ta meet the cost. So I amppeal to all Co-ope-
rative Institwtions to send libergl donations,

Boarding :—Boarding arrangement will be made by this Union
for the convenience of the delegates. The fae for boarding is Rs. 6
per delegate far both the days of the session of the Conference. If
arrsngements are degired for boarding, intimation must be given to
this Office on or before the lgt December 1952. 1If no previous
intimation s given under uo circumstances oan boarding be
provided.

Resolutions :—Institutions are also requested ta communicate
to this Office resolutions for consideration at the Conferenee so o
reach this Office on or before the 1st December 1952.

All communications, money-orders, sheques ete., should be sent
$o the General Secretary, Madras State Co-operative Union, M. 8.C.
Bank Buildings, 379, Esplanade, Madras- 1.

DR. P. NATESAN, M.-B., B.S., B. VENKATARATNAM,
General Secretary. President

Sri T. NARAYANA PILLal, B.A, B.L.,
» P.S. GURUVA REppY,
Hon. Joint Secretarses.
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ii
SCHEME FOR REPRESENTATION AT THE CONFERENCE

1. The Madras State Co-operativ i
Co-operative Bank, the Madras Central%o[jgsg:;tithe Madras State

Bank, the Triplicane Urban Qo- i :
Co-operative Printing Works, thg g}}):ru.tlve Soo
Marketing Society, the Madras Hand)o
tive Society, the South India Co-
Co-operative Fire and General [
tive delegates.

2. The Andhra Sahakara Sam

Co-operative Federation may eleot te??ile:ﬁ;ze:neda;}? ¢ Tamil Nadu
3. TFe Qentral Banks may elect three delegates e.ach
4. District Central or Wholesale Stores may elect .

ety, the C

drag Provincia] Co-dbe:::ir:;
om Weavers’ State Co-opera-
operative Insurance Society, th
nsurance Soociety may each 'elec:

gates each. three dele-
5, Co-operative Training lnsti
each. B institutes may elect two delegates

6. Local Supervising Unions may elect on

7. Limited Primary Societieg,
Banks and Non-credit Societies (Pri
Marketing Societies, Cottage Indu
one delegate each.

e delegate each.

Urban Banksg L
» Land Mort
sr?:ry Stor.es,.Producer Sociegtilg:
168 Societies etc.) may elect:

8. Unlimited Primary Societi i
Rs. 50,000 may elect one delegate ea:l?. with a working capital of

9. Sacieties in which other regi
N st . .
other than those mentioned above, igxmye;f:otsoocnleefileeli arte me mbers,
b 10. The Registrar may nominate ten delegat gate each.
epartment, if he wishes to do so. @8 to represent the
11. Such of the members of the

5.C.U. asare not elected b Executive Committee of
deomed 8 offioio delegateys.my of the above Constituencies shallﬂl;g

o Scale of Delegation Fees. R
All Primary Societies (Urban and >
vising Unions, and Training Ix?s:;:ul:e:nd Super-
Central Banks and Wholesale Stores ' :
State Societies and Language Federationg - °

The above delegation fee isirre i 10
" gates that the institution may send.ﬂpe%lve of the number of dele-

N " EXHIBITION

ong with the Conference the i
Industrial and Agricultural Products. r%o:)lll,lemt. e

are producing societies are requested to take e Soox_e ties which
advance 80 Qhat arrangements for accommed ity 2nd \ntimate in
all the exhibitors. #4100 mey be made for

be an Exhibition of

—— —
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Multipurpose Co-operative Activity in Madras

[Readers are well aware that the chief feature of Co-operative
development in Madras as in some other parts of the country is the

‘reorganisation of rural credit societies as multipurpose co-operatives.

Fairly brisk work is seen in this direction in all the districts. With a view
to acquaint the public with the progress of the work in this direction, we
propose to publish periodically in these pages notes on the working of some
rural credit societies which have taken up multipurpose activities. The
first note was published in our September 1949 issue.— Editors.]

1. Emmiganur Maltipurpose Ce-operative Society, (Bellary Dt.)

This society in Kurugodu firka of Bellary taluk is 7 miles from north*
east of Kambli an important trading centre along the Tungabhadra river-
The village of Emmiganur is a minor panchayat with a population of
3,800, About 2,000 acres of dry lands will be converted into wet by the
low level canals of the Tungabhadra Project and the village has a good
future. The society was registered on 2-4-1949 and started on work on
30-4-49. It has now 236 members on rolls with a paid up share capital
of Rs. 8,645 and serves more than 30 per cent of the village population
as per target fixed in the scheme for intensive supervision of credit socie-
ties. The latest property statement discloses the net assets of the
members at Rs. 858,100, 'The maximum borrowing power of the society
is Rs 30,000 while that of an individual memberiis Rs. 500. It is managed
by an enthusiasiic and influential panchayat and one of its panchayatdars
is also a member of the Bellary district Board. It has the following
investments as on 30-6-52.

Investments,

Rs.
Invested on Reserve Fund 100
Shares in Hospet Co-operative Central Bank w. 1,600
Shares in Bellary Co-operative Central Stores 150
Loans due from members e 22451
Revenue Deposits 50
Furniture 182
24,483

Its working capital amounts to Rs, 28,181-1-0 as detailed hereunder.
Rs. A.
Hospet Co-op. Central Bank cash credit . 1,889 7
Do. shor term loan ... 22,429 O
Do, share capital ... 8645 O
Reserve Fund 217 10
28,181 1

During the year 1951-52 it bortowed from the Hospet Co.opera.-
tive Central Bank Rs, 28,150 for disbursement as loans to its members
and so far a sum of Rs 1,363 was repaid to the Central Bank. It is
gratifying to note that neither the loans taken from the Central Bank nor
the loans outstanding against members are overdue,
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1Tll{xc society ha{s been dealing in controlled articlesli
steel, kerosene oil, {ood grains and cattle feed even from th :
of its working. The Central Bank has sanctioned Rs. 1950 z:zzgﬁifeﬁ

to the society for the purpose. Details of purch
last three years are furnished below. P ases and sates for the

ke cloth, iron and

Years. Purchases. Sales. Gross Profit
Rs. a.p. Rs. a. p. Rs. a p
1949-50 6,970 7 0 6764 2 0 550 4 0
1950-51 15686 9 0 16,208 9 o 871 15 ¢
1951-52 14987 6 2 14771 5 7 611 0 o
1951-52 1951-52 (Tentative)
Sugar 5,290 14 8 5983 7 2
Cloth 5,179 18 6 4,049 13 5
Iron 867 11 38 1,865 2 10
Kerosene oil 854 2 9 830 6 O
Cotton seeds 431 10 3 500 0 O
Foodgrains 2,863 1 9 2,042 8 2
14,987 6 2 14,771 5 7

Due to decontrol of foodgrains, the sale of food grain
come down, but the villagers continue to evince grea% intesregf?nn;‘::éz:lg
ing from the society, other controlled commodities including cattle feed.
In July 1952 the society purchased corrugated iron sheets to the value f
Rs. 716_.9-10 and the sale of foodgrains etc. was for Rs. 212-2-7 due ?
decontrol of foodgrains. It has amended its by-laws regarding ameli o
tive activities and the ameliorative fund amounts to Rs. 8~7.0. ora-

The society also proposes to take up earth.work relating to the cons-
truction of the low.level canal of the Tungabhadra Project area after
amending its by-laws suitably. The village and consequently the societ
stands to benefit immensely by this irrigation canal and the lands o}E
the members will be valued much more than what they are valued now
besides increasing their produce manifold,

The society employs a clerk on Rs. 30 P. M. and taken up a room
for conducting its non-credit business at a monthly rent of Rs. 5. The
society has worked at a profit for the last three years 1949- 50., 1.950—51
and 1951-52 of Rs. 81.6-0, 821-0-0 and Rs. 48-1-0 respectively.

The society has a good future after the water begins to flow in the
proposed irrigation canal when the society may have to goin fora godown
of its own tostore the produce of its members,

2. The Chowtapalli Multipurpose Rural Co-operative Credit Society,
(Krishna Dt.)

This society was registered on 26-11-1916 and started on its work on
9-1.1917. The society converted itself into Multipurpose Rural Co-
operative Credit Society on 11-8.49. There were 212 members on rolls
with a paid up share capital of Rs. 8,646 as on date,

The society is able to carry on its business obtaining fixed, thrift and
homesafe deposits from members and non-members and without having
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the need to approach the Central Bank for finance. The funds thus
obtained are given below :— .
Fixed deposits (non.mémbers Rs, 4,500 over one year

do do y, 1950 within one year
Thrift deposits (members) ., 9,984.14-0
Homesafe deposits , 10

The saciety took shares of Rs. 1,700 in the Krishna Co.operative
Central Bank, Rs 100in Agricultural Improvements Co-operative Society,
Gudivada and Rs. 50 in the Andhra Sahakara Sammelanam, Rajahmundry,

During the year, the society disbursed Rs. 17 495 under short-term
loans and Rs. 4,500 under long term loans to members and Rs, 10,745
and Rs. 5,300 were collected from them under short term and long term
loans respectively. The amount of Rs. 20,825 and Rs. 4,700 were out.
standing as on date under short term and long term loans respectively
against the members, Out of the above outstandings, a sum of only
Rs. 3,270 is overdue under the short term only.

The society undertook cloth businesssince 1943. The following are
the transactions under cloth business during the period from 1-7-51 upto
date :

Rs. a.
Stock on hand—Purchases 8,368 15
Sales 8,780 11

Stock as on date of inspection... Nil.

The society earned a gross profit of Rs. 827-4-0 during 51-52.

The Society has Rs. 10,809-4-0 under reserve fund out of which
Rs. 10,874-9-0 was invested in the Central Bank. It purchased National
Savings Certificates worth Rs. 400 out of its reserve fund. It earned a
net profit of Rs. 280-15.6 as on date of inspection.

The management is taking keen interest in the development of it$
business and is catering to the requirements of the people in the area
served by the society.

3. The Vasudevanur Multipurpose Rural Credit Society, (South Arcot).

The Vasudevanur Multipurpose Rural Credit Society No_ E. 1676 in
Chinnasalem Development Centre in South Arcot District was registered
on 14-11-48 and started on its work on 25.11.48, Vasudevanuris a
village, four miles from Chinnasalem. The area of operation is confined
only to Vasudevanur village. A present there are 60 members with a
paid up share of Rs. 1,118, The society has been'doing fairly good work
ever since its starting.

The society is affiliated to the South Arcot District Co-operative
Central Bank, Cuddalore and it is financed by the Central Bank, The
society has taken shares in the Central Bank to the extentof Rs. 550,
The maximum borrowing power of the society is Rs. 10,000 and the
individual maximum borrowing power of a member is Rs. 500, On 1.7-51
the loans due from member amounted to Rs. 9,975.

During the year 1951-52 the society received two loans amounting
to Rs. 8,850 from the South Arcot District Co-operative Central Bank,
Cuddalore and disbursed the amount to sixteen members,
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Besides affording credit facilities to its members the society has also
undertaken multjpurpose activities to help the members, During the
year 1-7.51 to 80-6-52 the transactions in multipurpose activities are
given below :

Purchases. Sales,
Rs. &, p. Rs.c a. p.
Sugar o102 1 6 105 7 ¢
Iron .. 165 0 0 182 9 ¢

Thrift scheme through hundi boxes has been introduced by the
society and the members are regularly saving in hundi boxes, The
amount saved throngh hundi boxes in Rs. 37.8.0. )

The society purchased a radio during the year 1949.50. The radio
is in good condition being placed in a separate building in a public loca-
lity to which people have access to hear the news and enjoy the advan.
tages of a radio set.
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Attention!!! Artisan Co-operatives g

$
We want if you produce :— ¢
Handloom Textiles of all kinds; Leather goods; §

¥

Arts and Crafts; Honey and any other t
of village industries products. ype s

We can supply you i— 8
8

Yarn; Chemicals; Dyestuffs; Raw Hides & Skins; g
Tanning materials; Leather; Honey or anything ,‘)
you want from Bombay.
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ALWAYS AT YOUR SERVICE. [
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Telegram : Sabayog Provincial Industrial Co.operative
Association Ltd. ¢
Tolephone: 34519 9, Bake House Lane, Fort, Bombay-1, #
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S 1. Review of progr

* expansion of the co-operativ

The Co-operative Movement in Madras State—1950-51*

I General Progress of the Co.operative Movement

¢ss.—Co-pperation aims at the establishment of a
n which the evils of capitalism which often
i 2 he strong, is eliminated, and the attractions of Com-
emxupr:;lls,t:/;;?l:;:;;:ion is to distr{bute weaflth among the massets, ar:;
retained. It is a system which recogmze's the rgght to prxvate' Eropher y ‘a d
advocates that every one should help himself in company with others in :
spirit of matual service. An ideology of this variety takes decades to sprea
pirit © i e d. But it has been the particular good fortune of the
;/lllgdri:"ét:treor;at.co-operation has not only come .to stay bu‘t ‘bi.ds fair It{o
develop extensively in almost every walk of economic life. ’ths i3y thanks
to the vast body of non-official leade'zrs whom the cg-operatlve movemt:x.:t
has been able to secure, to a SuCCESsIOn of able szgnstrars of Co-operative
Societies who in the early years Jaid the foundations of the l]:lO\;ClI}l]e!;tht;
strong and stable lines, and, last. but npt ]C(:lst, t_o t?)e actively helpfu
attitude taken by a Government which believes in building up a Co-opera-

tive Commonwealth-
The year under repor

new economic order~—an order i

t was one of all-round progress. The statistical
table given in Appendix No- 1 gives a bird’s-eye-view of the financial C-l?:
dition and working of the societies at the end of the last two years. e
figures given there do not include thos‘e of the 107 producer?c.um-c.jonsumers‘
co-operative societies in Malabar, which are under the adn.”nmxsfratxve contro
of the Collector of Malabar. The number 9E co-opf:rahves in my charge,
their membership, share capital and working capital recorded notable
increase during the year. Opn the 80th June 1951, there were 24.?05
societies with 84.58 lakhs of members and Rs. 85.82 crores of working
capital as against 22,784 co-operatives, 81.22 lakhs of fnembers ngh’a
working capital of Rs. 71.11 crores at the e.nd of the previous year. '1s
is evidence of the rapid and varied expansion c?f the movemen't anfi of its
steady influence over the different social .strata in the.State- Itis evxd'ence,
too, of the increasing faith of the people in co-operation and of continued

State support.

2. Co-operative Credit—(a) Financing Banks~—The diversified
e movement increased the demand for funds
from the financing banks. The increase in the number ot village credit
societies and their membership and activities, the increasing tightness of the
money market and rise in rates of interest, the expandvd business of
weavers’ co-operatives and the mcre active participation by retail consumers
co-operatives in the distribution of food stuffs and other controlled com-
modities, made a larger demand on the financing banks than usual and it is
pleasing to record that their needs were met fully-

*Extracts from the Administration Report of the Rogisvtrat of Co-operative
8oocietien for 1950-51.
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/
As against Rs. 4,340 lakhs lent out by the banks in 1949~50, the loans
and advances made during the year amounted to Rs. 4,542 lakhs, an
increase of over Rs. 200 lakhs. The central banks were able to meet the

demands made upon them partly trom an increase in their deposits, partly’
from an increase in the advances provided by the Reserve Bank of India -

and partly from the accommodation given by the Imperial Bank of India
on Government guarantee. The deposits in all the 31 central banks amoun-
ted to Rs. 1,183 lakhs at the end of the year as against Re. 1,109 lakhs at
the end of the previous year. Similarly the credit made available by the
Reserve Bank of India to the central banks rose from Rs. 167 lakhs in
1949-50 to Rs. 830 lakhs in 1950-51. The Government made Rs. 8GO0 lakhg
available from the Imperial Bank of India on their goarantee for financing
the local procurement of foodgrains and the purchase of imported food
stuffs together with an additional sum of Rs. 50 lakhs for financing the
distribution of chemical fertilizers. The amount outstanding on this guaran-
tee from the Imperial Bank at the end of the year was Rs. 228.89 lakhs.

Even so, the indications are that on account of the increase in rural
credit co-operatives and their reorganization on a wider basis both in
respect of their business and membership, there will be greater need for
funds in the years to come. In 1948-49, rural credit co-operatives lent
Rs. 496 lakhs; in 1949- 50, their loans to their members were Rs. 644 lakhs
an increase of Rs. 148 lakhs; and, during 1950-51, they fent out Rs. 765
lakhs, a further increase of Rs. 121 lakhs. Itis therefore, essential that the
co-gperatives should tap more funds to meet their increasing requirements.
[ brought this need to the notice of the VIII Tamil Nad Co-operative
Conterence and recommended a Rural Savings Campaign to gather at least
Rs. 200 lakhs by mopping up the savings of the people in the country-side
by the end of December 1951. The conierence welcomed the proposal
warmly. Then, I made an appeal to my officers and non-official co-opera-
tors to lannch the campaign and to make every endeavour to reach the
target. They have taken it up with earnestness and enthusiasm and I hope
that our efforts will prove fruitful. The campaign originates from the
basic co-operative principles of seli-help and thrift Co-operatives should
find the funds they need by their own efforts and not depend on State-help
forit, Co-operators should put by the surpluses they come across, so that
they may be of use to them when needed.

I should not in this connection fail to refer to the growing interest
which the Reserve Bank of India has evinced in assisting the co-operative
movement. 1t provides funds to the Provincial Co-operative Bank by dis-
counting eligible pro-notes of central banks endorsed by the Provincial
Co-operative Bank for financing seasonal agricultural operations and for the
marketing of crops. These funds are provided at one and a half per cent
less than the Bank rate. Under this arrangement, the Reserve Bank
provided credit for 14 central banks in 1948-49 up to Rs. 100 lakhs, to 2]
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central banks in 1949-50 vp to Rs. 167 lakbs and to 26 ceuntral banks in
1950-51 up to Rs. 330 lakhs. By an amendment to the Reserve Bank of
India Act, the period of bills discounted and advances made for financing

"seasonal agricultural operations and for the marketing of crops, has been
" raised from ¢ to 15 months. This will be of great help to the agricultural

coeoperative movement in this State as well as in other States. Further, the
Reserve Bapk has reduced the fees for remittances by co-operative banks
and societies by 50 per ceat; as against a2 remittance fee of one anna per
hundred up to Rs. 5,000 and half anna per hundred over Rs. 5,000, the
current rates are half anna per huandred up to Rs. 5,000 and quarter anny
per hundred over Rs. 5,000

The Reserve Bank of India appointed an Expert Standing Advisory
Committee in July 1951 to advise it on rural finance. The President of the
Madras Provincial Co-operative Bank and I are two of its members. On
the recommendation of the informal conference of co-operators held in last
February which preceded this comimittee, the Reserve Bank of India has
under consideration other measures such as the provision of financial
accommedation to co-operatives for mixed farming activities and processing
of crops, for medium-term loans extending up to five years, and for cottage
and small-scale industriess. When the necessary legislation to the Reserve
Bank of India Act is undertaken, these measures should prove to be of very
great help to the co-operative movement.

(b) Agricultural Credit Societics.—The number of agricultural
credit societies and their membership increased from 15,848 and 11.91
lakhs to 16,830 and 13.58 lakhs. The policy as regards these co-operatives
which was introduced in February 1949, has two principal objectives. Qae
is to increase the number of societies so as to bring within their jurisdiction
50 per cent of the villages and 80 per cent of the rural population; the
other is to reorganize the societies into multi~purpose co-operative societies
so as to enable them to serve the varied economic needs of their members
in addition to providing them with credit. This policy is being pursued
with all vigour and its results are now in full evidence. When the scheme
was introduced, the rural credit co-operatives covered only 41.4 per cent
of villages and served only 13.88 per cent of the population. On 80th June
1951, they covered 65.54 per cent ot villages and served 17.98 per cent of
the rural population. Their business in the distribution of controlled com-
modities, such as cloth, manure and agricultural implements amounted to
Rs. 67.7 lakhs only in 1948-49, whereas the value of business done by them
in this regard in 1950-5] was Rs. 246.24 Jakhs. The amount of loans
jssued by them during the year was Rs. 765 lakhs as against Rs. 498 lakhs
only issued during the year 1948-49. It must, however, be admitted that
the roral credit societies are still [argely borrowing instituations. They have
not promoted thrift to any great extent. The total amount of deposits from
members held by these sacieties at the end of the year was only Rs. 40.23
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lakhs. It is hoped that the rural savin i
gs drive referred to elsewh il
pave the way for more deposits. It is necessary that the societiese:;c:);ld

make the savings campaign a normal and permanent feature

programme, of their future

-

(c) Non-agricultural credit societies.— ..
this class which together disbursed as much aST ;:Tel\’:;;z)elifhl’i societies o
?heir members during the year. Itis gratifying to ol;serve thast :S l]oans to
itiwas disbursed from their own resources, of which they held Rear y all of
lakhs as shares, Rs. 91 lakhs as reserves and Rs. 706 lakhs as depcs)‘sitlsm‘98

(d)' Land mortgage banks.—The am .

Central Land Mortgage Bank during the )’eat(r):mvtiz.(ff 1;2“;2 l;;uidkhby the
the largest ever given in any single year since its inception ';h e was
equally an increase in the amount of loans made for land im ;0 ere \:vas
against Rs. 8.90 lakhs in 1949~50, the amount advanced i:: 1;§?°nts 5 as
Rs. 6.75 lakhs. The tightness in the money market became a -51 was
anxiety to the bank and it appeared as if money could not be § mdattcr o
usual terms of 3 per cent interest and issue price of Rg 99..8._:))lln on the
This would have meant an increase in the lending ra.te to th per 'cent.
borrower. I had to intervene on two occasions. 1 appealed t y u-]tlmate
tive central banks to under-write the 45th series of debenture °fCo opera-
lakhs and to advise co-operative institutions to invest their unsi e o
serves in the debentures. For the 46th series of debentures n{;,ested re-
Rs. 80 lakhs, I had to request the co-operative banks and m OE;Cd for
tap non-c0'.ope.rakive sources as well, namely, local bodies, reliyioz ce:ls .
ments and institutions and private individuals. I am happy tf o s Cl; cl)lw.
the co-operators responded to my appeal ahd made the ﬂotationco; ; ;: 1:
the series a success. Itis also a matter of great satisfaction tz t oh

Reserve Bank of India which used to subscribe to the extent of 10 e (:
of any one issue of debentures, raised the limit to 20 per cent a dP;l' Cer}l‘

debentares for Rs. 14 lakhs out of the 70 lakhs floated during thenYea l-oug t

' 8. Co-operative Production.—Co-operatives of different t -
tinued to play an increasing role in agricuitural production b yl}:e's con
waste lands under cultivation, by providing credit for the inst};ll rtl.ngm%
pump-sets for irrigation, by distributing chemical manures and a ia l]otn ?1
implements, by providing timely credit for seasonal agricultural ir ;:u t}"d
by stimulating and improving the production of milk, eggs, etc. perations

(i) Production of foed orops~—(a) Cultivation of fallow land
Twenty-one rural credit societies in the seven districts selected for i t" sive
cultivation, viz., South Kanara, Tirunelveli, Nellore, East G::densw’c
Guntur, Coimbatore and Madurai, obtained 1,226, acres of fallow lari;’ on
lease and 15 of them sub-leased 1,000 acres to their members for cultivat's o
Land colonization societies (ex-servicemen and civilian) reclaimed 1914?;7.
acres and their members cultivated 13,277 acres of land during the 'ear
Land Reclamation Co-operative Societies in the Pattukkottai taluk oyf th;:
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-Tanjore district reclaimed 525.81 acres for the production of food crops.

Four hundred and sixty-seven. tenants’ societies obtaired the lease of 87,100
acres of padugai, lanka and other Government lands and sub-leased them
to their members for cultivation.

{b) Provision of irrigational facilities.—Twenty-two irrigation
societies provided facilities for irrigating 4,894 acres. Twelve rural credit
societies gave Rs. 6.19 lakhs as loans to their members for the purchase of
pump-sets. The primary land mortgage banks issued 289 loans for Rs. 6.08
lakhs for the same purpose, Thirty-six producers’-cum-consumers' sacieties
in Malabar purchased pump-sets at a cost of Rs. 2.41 lakhs and 598 ryots
used shem for irrigating 5,571 acres of their lands.

 (c) Supply of seeds, manure and agricultural implements. —Two
thousand and twenty-six societies were entrusted with the distribution of
chemical fertilizers: 44,421 tons of ammonium sulphate and 10,153 tons of
super-phosphate were sold by them to agriculturists. Marketing societies
supplied improved seeds, agricultural implements and compost manure
worth Rs. 1.66 crores; 25 agricultural improvement societies distributed
improved seeds worth Rs. 14,645. Seven hundred and fifty-eight societies
sold 8,868 tons of iron and steel valued at Rs. 36.88 lakhs; 54 societies,
approved as fabricators, manufactured agricultural implements worth
Rs. 1.89 lakhs and the value of their sales was Rs. 2.76 lakhs ; 496 societies
selected as distributors for fabricated agricultural implements sold imple-
ments worth Rs. 8.06 lakhs.

(d) Provision of tractors.—Six producers’-cum-consumers’ societies
in Malabar purchased 6 tractors for Rs. 91,868 and 13 societies of other
types bought 18 tractors for Rs. 2.84 lakhs and hired them to agriculturists.
The total acreage ploughed with the aid of the tractors was 2,230.

(e) Provision of credit.~—Rural credit societies advanced loans to
their members to the extent of Rs 7.38 crores for meeting agricultoral
purposes. Of the 1,020 lakhs of rupees issued as loans by non-agricultural
credit societies, Rs. 125 lakhs represent loans issued for agricultural
expenses.

(ii) Production of other foodstuffs—(a) Milk.—Thirty-eight milk
supply unions and 620 milk supply societies supplied milk and milk products
to the value of Rs. 182 45 lakhs. Their services are not confined to the
general consumers. State hospitals, jails, child-welfare centres, hostels
and others dre among their notable customers.

(b) Eggs-—Forty-four egg marketing societies supplied 2.56 lakhs
of eggs for Rs. 82,525. The Madras Milk Supply Union distributed 1,28,760
eggs in the Madras City, collecting them from its feeder milk supply
societies.

(¢) Fish.—Two hundred and fifty-seven fishermen societies issued
Rs. 5.86 lakhs as loans to their members. Yarn and fishing tackle worth
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Rs. 2.69 lakhs were sold by them. Some societies took lease of inland
fisheries for Rs. 1.81 lakhs and sub-leased them to 8,415 members.

(2) Fruits and vegetables.—Fourteen fruit growers societies sold
fruits for Rs. 6.13 lakhs. Nilgiris Marketing *Society sold Rs. 1.27 lakhs
worth of potatoes and 0.22 lakh worth of English vegetables grown’ by its
members. It exported 55,000 Ib. of vegetables to Ceylon.

(¢) Salt.—Five salt workers’ co-operative societies and 2 salt licen-
sees' societies obtained 1,140 acres of land from Government for the pro-
duction of salt. The value of salt produced was Rs. 2.66 lakhs.

(f) Sudar and Sugarcane.—~Members of 18 sugarcane growers
societies raised 80,181 tons of sugarcane valued at Rs. 85.37 lakhs and
supplied 28,598 tons of cane valued Rs. 18.78 lakhs to sugar factories for
crushing. Two thousand and seventeen palmyrah jaggery manufacturing
societies produced jaggery worth Rs. 136.88 lakhs.

(iii) Production of textiles.—In addition to food production, co-
operatives made a remarkable contribution to the production of cloth.
The weavers' ca-operatives in the State numbering 1,017 with 1.76 lakhg
of looms produced about one-third of the handloom cloth manufactured in

the State. Their sales exceeded Rs. 1,000 lakhs and were effected not only .

in the premises of the 1,017 weavers’ co-operatives but also in the 104
emporia maintained by the Madras State Handloom Weavers’ Co-operative
Society both within the State and outside it.

(iv) Production of cottage indusirial goods.—During the year cott-
age industrial co-operative societies increased their production of cottage
industrial goods, particularly metalware, coir goods, potteries, baskets, oil,
leather goods and toys. The value of goods sold by these societies to the
public during the year amounted to Rs. 49.01 lakhs as against Rs. 44.87
lakhs in the previous year.

4. Co operative distribution.—Co.operatives continued to take an
active part in the distribution of controlled commodities and other goods in
an equitable manner and generally to exercise a salutory influence on
private wholesale and retail trade. The 24 co-operative wholesale stores
supplied affiliated primaries and ration or fair price shop-keepers goods to
the value of Rs. 2,017 lakhs. The primary or retail stores distributed food-
grains and other commodities to consumers to the value of Rs. 2,561 lakhs
to members and non-members. Employees’ co-operative societies, rural
credit societies and producer-cum-consumer co-operatives also undertook
equitable distribution and their total sales during the year exceeded
Rs. 1,640 lakhs.

5. Prohibition (Amelioration).—Ameliorative work constituted an
integral part of prohibition. The contents and range of this work increased
and exerted considerable influence upon the economic and social life of
ex-tappers in particular and upon village uplift in general. Palmyrah
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.jaggery societies numbering 2,017, engaged 1.50 lakhs of ex-tappers in
gainful occupation. Land colonization, cottage industrial and milk supply

co-operatives provided employment to some others. The promotion of
thrift, the provision of counter-attractions to drink, recreational activities,

propaganda through films and magic lantern slides, etc., continued to
enliven the ameliorative programme.

6. Firka development.—Of the firkas selected for intensive rural
development werk, 85 were fully covered by co-operatives- In the three
firkas selected by Government for the organization of multi-purpose
co-operatives of the full-fledged 'type, namely, Tirumangalam in the
Madurai district, Dendulur in the West Godavari district and Kumbla in the
South Kanara district, fourteen multi-purpose co operative sacieties were
formed during the year and the 79 multi-purpose co-operatives in the three
firkas undertook varied activities. The procurement and sapply of raw
materials to village artisans in the selected firkas through co-operatives was
taken up during the year, Itisa new co-operative service designed to
promote rural industries. The results of this scheme can be assessed when
it is fully implemented in the current year.

7. Resettlem.nt of ex-service men.—The ex-servicemen ¢o-opera-
tives continued to provide employment to demobilized personnel: The
co-operative workshops bad 1,058 members on their rolls and their produc-
tion during the year amounted to Rs. 6.31 lakhs as against Rs. 5:71 lakhs
in the previous year, and the salaries and wages paid to their members
amounted to Rs. 1.87 lakhs as against Rs. 1.50 lakhs in the previous year,
The reorganization of six of the ten workshops by equipping them with
up-to-date labour saving machinery was undertaken. The buildings to
house the workshops and, in some cases, to provide quarters for ex-service-
men workers and supervisory staff were built or remodelled. The
installation of machinery in all the six workshops is almost complete. All
items of work preliminary to undertaking machine production is nearing
completion. It is expected that the remaining four workshops will soon
switch on to machine production. The proposals for the reorganization of
the Strathie Co-operative Engineering Workshop pending from June 1948
were, at the instance of Government, re-examined and revised. It will be
taken up as a Part II Scheme in 1952-58.

The eleven ex-servicemen colonization societies brought under culti-
vation 4,682 acres and raised mostly food crops. The execution of capital
works such as construction of huts, reclamation of land, sinking of drinking
water wells, excavation of irrigation channels, etc., has been vigorously
speeded up and new settlers are being enrolled. Government have, since
the close of the year, approved two more schemes, one in Tanjore district
and the other in Guntur district, for settling 195 ex*servicemen on an extent
of 980 acres.
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Thirteen motor transport co-operative societies for ex-serviceme
employed 651 ex servicemen and paid Rs. 6.90 lakhs as wages and allon-
wances. The societies switched on to passenger transport and put 20 buses
on the road as against two buses in the previous year. At the end of the
year the societies owned 303 vehicles including buses. Every effort is bein
made to meet the demand from ex-servicemen for starting transport socieg~
ties in other districts and the matter has been taken up with the Resettle-
ment Section, Ministry of Defence, Government of India.

8. Co-operative housing.—Co-operative housing recorded another
year of progress- There was an increase in the number of societies as well
as in housing construction. At the end of June 1951, there were 293 urb
housing societies ; 678 houses were completed during the year and 1 SZ;
houses were in various stages of construction. We are now de]ive’ri
about three houses a day. As against Rs. 122.29 lakbs sanctioned lo i
for Rs.79.96 lakhs were disbursed to the societies before the close of ;:}t:s
last financial year. For the year 1951-52, Rs. 80 lakhs have been provid ;
in the budget and I expect that the whole of this amount will be ili :
before the end of March 1952. utilized

At the instance of the Housing Advisory Committee, 1 submitted
scheme to Government for the grant of State loans for five years to a
belonging to the low-income groups in the City of Madras to enabl:i;)ple
to acquire house-sites. It is under consideration of Government. o

Under the special arrangements in force, co-operati i s g
obtained during the year 3,380 tons of steel, 86.0(?0 rfll::iszu;:;% SOfCle.t:es
and tubes and 9,683 tons of cement. For the financial year lgS(I)NPCS
1,040 tons of logs were supplied by the Forest department timb q -51,
to the societies at concessional rates. o Cepots

The Special Land Acquisition Officer passed 46 awards coveri
670.60 acres during the year and 52 applications in respect of 667.45 a -
were pending with him at the end of the year. cres

Co-operative housing schemes received a setback during the
owing to the injunction orders issued by the High Court on the apmicat)_’ear
of 26 parties for writs. They questioned the land acquisition proceedfons
initiated by the State Government on the ground that the acquisition e
not for a public purpese and that it affected the fundamental ri ht:va?
property owners under section 30 (2) of the Constitution Act. Fortfnate;)
the High Court upheld the right of Government to acquire Jands for ¢ Y
operalive housing societies so as to relieve housing scarcity. It is ho (:
that these societies will now carry on the schemes with added vigour b

N Many of the housing societies are confronted with common problems
arising from their actual working and a conference of the representatives of
these societies may prove helpful. Iam thankful to the Madras State Co-
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operative Union for having taken the initiative to convene a conference in
December 1951. . '

9. Committees and conferences.—The Siate Co-operative Advisory
Council met once during the year. The Government of India deputed me
as their representative to the Asian Conference of Technical Experts on

" Co-operation which met at Karachi in December 1950 under the auspices

of the International Labour Office. 1 was also appointed as a member of
the State Planning Committee and of the Indian Council of Agricultural
Research and as member of the Standing Advisory Committee on Agricul-
tural Credit set up by the Reserve Bank of India. I may add thatlam
making full use of my contacts with the Reserve Bank of India and other
committees far the benefit of the movement:

10.  Administration.—1I held charge of the post of the Registrar all
through the year except for a period of two months when I proceeded to
the Far East as Consultant on Co-operation on an assignment with the
Rural Welfare Division of the Food and Agricullural Organization of the
United Nations Organization and for a month on my return from the Far
Eastern tour. Sri K, Subrihmanyam acted as Registrar during my absence.
Sri A. Palaniappa Mudaliyar, Joint Registrar and Deputy Commissioner of
Prohibition (Amelioration), was on leave for a period of six weeks when
Sri K. Subrahmanyam held additional charge of the post. The Joint
Registrars  Sri K- Subrahmanyam, Sri A, Palaniappa Mudaliar, Sri
G. Viswanatham Chetti and Sri K. Muthukrishna Nayndu helped me much
in the discharge of my duties. Sri K. Sarvothama Rao continued as the
Chief Officer of the Agricultural Credit Department in the Reserve Bank
of India. The officers of the department and all ranks of the subordinate
staff generally discharged their duties with devotion and industry. The
expansion of the movement in varicd directions has been throwing
additional work and responsibilities on all grades of my staff and I wust
piace on record that they are working at high pressure and with cheer. 1
wish to express my thanks to the co-operators all over the State for the
uniform courtesy shown to me and my officers and the help rendered by
them to the progress of the movement. I amn indebted to the leading
journals and newspapers for their helpful criticism ot the movement and
the Department of Information for the publicity given to co-operative news
and events. The relations with the other departments of Government were
cordial.

ii
DEVELOPMENT DEPARTMENT
G. 0. No. 802, 29th February 1952

Administration Report—Co-operative  department—1950-51—
Recorded with remarks.

Read—the following paper :—
Letter from the Registrar of Co-operative Societies,
Rc. No. 88028/51-Q, dated 8rd December 1951.

Order— Neo. 802, Development, dated 29th February 1952
Recorded.

2. The year 195051 was another year of all round progress for the
movement in this State. This progress was particularly evident in the
number of societies, their membership and their share capital and working
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capital.  On 80th June 1951 there were 24
of members and Rs. 85.32 crores of workj

operative societies, with 81.22 lakhs of me i ;

Rs. 71.11 crores at the end of the previousml;:;i.an%l?evggggﬁ capital of
tinued to use the‘ co-operatives for the procurement and distributimenz ? o
grains, dlstant:on of chemical fertilizers, and fabrication and d?r: 9b O'Od
of agpcu.ltur_a\l implements. The Government also entrusted durin Strl: wion
the distribution of iron and steel to co-operative societies Thg (;e year
ment bave also ordered the reallotment of mill cloth quota io co-g atives
which had been stopped in January 1950. Co-operatives of diffie petrauves
continued to play an increasing role in the production of food t reth Jpes
cottage industrial goods. The Reserve Bank also evinced a g,o'w,ex iles and
in assisting the co-operative movement in this State by providil:g l(r)nemSt
Banks with credit facilities for financing seasonal agricultural ; ?qtral
and marketing of crops. It assisted the movement also b regpe‘mtlons
fees for remittances by cooperative banks and societies by 5y0 perué::xll% the

8. The two fold scheme in respect of agri .. .
for increasing their number so as to pbring wﬁt:fnuh&r;]r i%?c‘;’ts’gs» viz., one
villages and 80 per cent of rural population and the other for re-z(:" Ce'nt. of
them into multipurpose societies, was continued during the year l‘Z:n;lzmg
vigour. Qn 30th June 1951, there were 16,880 agricultural credit solt- f}'“
as against 15,348 societies at the end of the previous year and they ¢ Cleties
65.54 per cent of villages and served 17.98 per cent of the rural oy olvel:cd
as against the target of 50 per cent of the villages and 80 per ce,ﬁ“ a{m%n
population set by the All-India Planning Committee on CO‘Operationo (t) e
of the total number of agricultural credit societies, 10,305 SOCietie. hu(;
undertaken multipurpose activities by the end of 30th June 195). ';‘ha‘
non-credit activities included supply of agricultural, industrial and dome etff
requirements of members, sale of agricultural produce, Constructio: xcf
gadowns and encouragement of subsidiary occupations. Some of theo
even partook in Government measures for food prodaction, distribution n;
controlled commodilies and provision of lands on lease to members fo
cultivation. The loans issued by agricultural credit societies during t}?r
vear amounted to Rs. 7,65.29 lakhs as against Rs. 6,44.00 lakhs during th:
previous year. Loans issued for productive purposes amount Rs. 7,38.45
lakhs during the year whereas the correspounding amount during the
previous year was Rs. 6,18.57 lakhs. In the 7 districts chosen for intensive
cultivation, agricultural credit societies obtained 12,25.76 acres of land on
lease for cultivation. The societies also lent Rs- 6,19 lakhs to members for
buying pump sets.

4. Even though the money market was tight and the expansion of the
movement in various directions led to increased demands for funds from the
central financing institutions, it is noteworthy that these institutions met the
demands made on them in full. The loans issued by Central Banks
amounted to Rs. 4,542 lakhs as against Rs. 4,340 lakhs during the previous
year. ‘The credit made available by the Reserve Bank of India to the
Central Banks rose from Rs. 1,67 lakhs during 1949-50 to Rs. 8,80 lakhs
during 1950-51. The Central Land Mortgage Bank also provided increased
loan facilities to its members- In fact, the amount of loans issued by the
Central Land Mortgage Bank during the year, viz., Rs. 82.27 lakbs was the
lirgest ever given in any single year since its inception. The amount of
loans issued for land improvement during the year also showed an increase
irom Rs. 3.90 lakhs to Rs. 6.75 lakhs.  The flotation of both the 45th and
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46th series of debentures for Rs. 40 lakhs and Rs. 30 lakhs respectively by
the Central Land Mortgage Bank was a success, not withstanding the fact
that the money market was very tight at the time. .

5. The State subsidized scheme to provide loans at reduced rates of
interest, viz., d per cent to the ryots in Rayalaseema was introduced in the
remaining 8 banks, viz., the Kurnool, Anantapur and Hospet Central Banks
during the year, and an amount of Rs. 40,264 was paid by Government as
subsidy to the five Central Banks during the year at the rate of 1 per cent
on loans issued tq the agricultural credit societies and marketing societies
ander the scheme. An amount of Rs, 11,561 was also paid by Government
as subsidy to the five Central Banks for employing additional supervisors
for the supervision of agricultural credit sccieties. Another subsidized
scheme by Government which continued to be in force during the year was
the one for the provision of long.term loans to the ryots in Rayalaseema
through the Madras Co-operative Central Land Mortgage Bank at a con-
cessional rate of interest of 4 per cent- The loans given under the scheme
however amounted only to Rs. 4.87 lakhs during the year against a target
of Rs. 8.06 lakhs. As the progiress was disappointing, the Government
sanctioned the proposals submitted by the Registrar of Co-operative Societies
for the employment of additional supervisois to popularize co-operative
mortgage banking in this backward area. The Government also continued
during the year the remission, in full, of fees for the registration of
documents by or on behalf of land mortgage banks in the Rayalaseema and
for obtaining encumbrance certificates. The special staff of Senior
Inspectors for the development, management and supervision of marketing
societies in the Rayalaszema area was also continued.

6. The scheme sanctioned in 1949 for the grant of subsidies to the
extent of 50 per cent of the cost of construction of godowns putup by co-
operative marketing and credit societies continued to be popular. Seven
marketing societies and 85 rural credit societies were given free grants
amounting to Rs. 2,32,856 during the financial year 1950-51.

7. Co-operatives again played a notable part in the production of
food crops during the year, Twenty-two irrigation societies provided
facilities for irrigation 4,894 acres- Two-thousand and twenty-six societies
undertook distribution of chemical fertilizers and they distributed 44,421
tons of ammonium sulphate and 10,158 tons of super-phosphate to agri-
culturists. Marketing societies supplied improved seeds, agricultural in-
plements and compost manure worth Rs. 1.66 crores. Seven hundred and
fifty-eight societies undertook retail distribution of iron and steet and sold
8,868 tons of the materials valued at Rs. 86.88 lakhs. Four hundred and
ninty-six societies selected as distributors for fabricated agricultural imple-
ments sold implements worth Rs. 8.06 lakhs. Government would like
multi-purpose societies orientated more definitely to the work of increasing
the yield from land, particularly by introducing better agricultural practices.
Production of other foodstuffs also by co-operative may be mentioned.
Thirty-eight milk supply unions and 620 milk supply societies supplied
milk and milk products to the value of Rs. 1,82.45 lakhs to general con-
sumers, State hospitals, jails, child-welfare centres, hostels, etc. Forty-
four egg marketing societies supplied 2.56 lakhs eggs valued Rs. 32,000.
Other kinds of societies, which were engaged in food production were 257
fishermen societies, 14 furit growers’ co-operative societies 8 salt workers
societies, 18 sugarcane growers’ societies, not to mention over 2,000 pal-
myra jaggery manufacturing societies.
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8. In addition to food production, co-o0 i

3. | -operatives made

contribution to the production of textiles” The weavers' c:-or;:rl:tril::bzg
the State uumbering 1,017 with 1.76 lakhs of looms accounted for about

one-third of the h ; .
Rs. 1,000 lakh:. andloom cloth produced in the State. Their sale exceeded

9. There was increased production by ce-operatives dur
particularly of metal waie, coir goods, potteries, basket, oil, leather goods
and. toys. At .the end of the year, there were 279 cottage indugstries
socn.et{es as against 269 at its beginning and the value of goods sold by these
soc1.et1es to the public during the year amounted to%)s. 49.01 lakhs as
against Rs. 44.37 lakhs during the previous year. During the year, a sum
of Rs. 45,600 was placed at the disposal of the Registrar for the dévelo
ment of these societies and, out of this, a sum of Rs. 28,702 was disbur 2&
to 50 as suPSidies towards establishment and contingent‘ expenses and ihe
cost of equipment, etc. The question of bringing all cottage industries in
various departments under a unified control with a view to secure their
rapid development is under consideration of Government.

10. Harijans and backward communities continued i 3
assistance through special types of societies- At the end otfotl:: (;eel:: tbht:::
were 2,445 societies for scheduled castes and other backward comm:mities
with a membership of 1,69,491 and a paid-up share capital of Rs, 10.9
lakhs. The members contributed Rs. 78,188 towards thrift deposits dur-
ing the year- They invested their earnings also in other forms of deposits
to the gxtent of Bs. 22.1 lakhs. A sum of Rs. 26,820 was disbursed to
des.ervmg societies during the financial year ended 81st March 1951 as
scriptory grants. In the Rajahmundry circle, there were 28 credit socie-
ties specn:_ally organized for Hillmen. The exemption granted to Scheduled
Caste societies and schedule Case members of other societies from the
;():aytment pf -registratioln fees was continued during the year. Scheduled

aste societies were also exempted from the pa ibuti
their net profits to the Audit Flrl)nd. payment of cantributions from

ing the year

- 11. Coroperati e housjn,_g societies recorded another year of progress.
The number of housing societies of all types increased from 280 to 293
during the year. Six hundred and seventy-eight houses were completed by
these societies during the year and 1,842 houses were in various stages of
construction. As against an amount of Rs. 1,2.28 lakhs sanctioned, loans
to the extent of Rs. 79.96 lakhs were disbursed to the societies during the
financial year 1950-51. The rural housing scheme introduced last year
was continued, the Government having permitted the organization of a
second society in each district in the second year of the scheme. At the
end of the year there were 82 rural housing societies. On account of the
poor resonrces of these societies the Government extended to them some
extra concessions such as exemption from payment towards cost of the land
acquisition staff.

12. The ex-servicemen co-operatives continued to provide employ-
ment to demobilized personnel. The value of goods produced by the
Co-operative Workshops amounted to Rs. 6.31 lakhs during the year as
against Rs. 5.7 lakhs during the previous year and the salaries and wages
paid to their members amounted to Rs- 1.87 lakhs as against Rs. 1.50 lakhs
in the previous year. The eleven ex-service men colonization societies
brought under cultivation 4,682 acres and raised mostly food crops.
Thirteen motor transport societies for ex-servicemen employed 561

170

THE CO-OPERATIVE MOVFEMENT IN MADRAS STATE—1950-51

exservicemen and paid Rs. 6.90 lakhs as wages and allowances. The
-Government permitted the societies to undertake passenger transport and
they put on the road 20 buses during the year. .

18. The department also continued its useful work of rehabilitation
of ex-tappers. At the ené of the year there were 2,017 palm jaggery
societies with 1.5 lakhs of ex-tappers as members as against 1,881 societies
with 1.27 lakhs of ex-tapper members at the end of the previous year. The
societies produced jaggery to the value of Rs. 1,36.88 lakhs during the
year. Small loans to the extent of Rs. 346 lakhs were issued by the
societies to the ex-tappers to enable them to meet expenses in connexion
with the manufacture of jaggery and to undertake subsidiary accupations.
There were also 10 milk supply unions, 173 milk supply societies, 8 lard
colonization societies and 61 field labourers and tenants’ co-operative
societies with 5,784 ex tappers and 11,276 ex-addicts as members.

14. Another scheme to which the department devoted special
attention was the one for the development of co-operatives in selected
firkas and centres, During the year, 278 more villages were brought within
the co-operative fold either by organizing new societies or by including
them in the area of operations of existing societies. At the end of the year
out of 2,382 revenue villages in the select areas, 1,989 were served by co-
operative societies and in 85 select firkas, every village was served by
co-operative society. These co-operatives also undertook procurement and
supply of raw materials to village artisans in selected firkas.

15. While recording the all-round progress made by the movement
during the year, the Government are particularly glad to note its contri—
bution towards increasing production of food and cottage industrial goods.
It is noteworthy that weavers’ co-operatives contributed nearly 1/8 of the
handloom cloth manufactured in the State, Other notable items of pro-
gress are in the work of resettlement of ex-servicemen, rehabilitation of
ex-tappers, equitable distribution of controlled commodities and relief of
the housing shortage. The Government desire to place on record their
appreciation of the continued efforts of the Registrar of Co-operative
Societies, his officers and staff and the whole-hearted co-operation of non-
officials which made progress in these directions possible.

l'ﬁsagﬁg_—_.-ﬁh=1~bz=s=$*h=.={i-tdtg=!h5
The Madras District Co-operative Central Bank, Ltd.
13/14, Mukkur Nallamuthu Chetty Street, Madras-1,

L
E EsTtD, 1980 TELEPHONE No. 2384+ u
= Authorised Capital w  Rs. 10 lakhs, 2
A Working Capital s , 35 o
] All kinds of deposits accepted. “
Rates of Interest :—
Current Deposits % % Savings Deposits 2 %
£ Pixed Deposits For—:6 ms. 3}% For 1 yr. 34%, For 2 yrs. 38%, %
Further particulars can be had from the undersigned :
] B. S, VuayaGoraL, .., B. cox,
D PRI, YTy, e 13 Jhmemaas e 13 e, s Y SGCrctary.
. ﬁm.
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The Madras State Co-operative Union.

CO-OP. SUPERVISORS EXAMINATION RESULTS—MARCH 1952.

Erratum slip to March 1952 examination results published at pages
58 to 67 of July 1952 issue of the Madras Journal of Co-gperation.
ERRATUM SLIP
Full Pass—Second Class:
Coimbatore Centre.

Read for Read as
S. No. Namo of the Candidate. Regd. No. 8, No. Name of the Candidate. Regd. No.
43 Ramaiah, T.K. 4257 43 Ramaiah, T.K. 4357

55 Sivagurunathan,K.$4374 55 Sivagurunathan, K.S 4378

Tanjore Centre.

195 Sethuramalingam, T.V. 4979 195 Sethuramalingam, T-V. 4579
212 Subbanaidu, E. 4004 212 Subbanaidu. E- 4604

- * ]
SUPPLEMENTAL LIST

Passep IN PART 1V

Coimbaiore Centre

S. No. Name of the Candidate Regd. No.
1. Kannan, K. 4311
Tanjore Centre
2. Srinivasan, P.R. 4598

(This candidate Sri I’. R. Srinivasan underwent Co-op. Training in
Tanjore Institute during 1951-52 and came out successful in the
theory examination in March 1952. As per letter dated 17-9-52
of the Madura Central Bank he came out successful in Practical
examination also. Thus he completely passed the examination

in full.)

THE TINNEVELLY DISTRICT CO-OPERATIVE CENTRAL BANEK, LTD.,
VANNARPET : TINNEVELLY
(Estd. 1918)

Authorised Capital Rs. 4,50,000
Working Capital Exceeds Rs. 73,86,900

I
I
!
Reserve Fund Rs. 3,01,144 §
I
%
i

3

ALL KINDS OF DEPOSITS ACCEPTED

Fixed Deposits : For 6 months 2§%; For one year 3%
For 2 years 31%, For 3 years and above 3}%

CURRENT, SAVINGS, RECURRING AND PROVIDENT DEPOSITS
ARE ALSO ACCEPTED.

Apply for further partieslars to:

Medai Dalavoi Kumaraswami Mudaliar,
President.
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The Handloom at the Cross Roads

SRI VISWANATHAN TERUMALLA,
Madras Jowrnal of Co-operation

The Hon’ble Sri C. Rajagopalachariar, Chief Minister of Madras
broadcast over the A.LLR. on 11th June 1952 and an earnest appeal to
the people to patronise the handloom cloth and save the handloom
weaver from starvation. He followed up this appeal with a request to
the Central Government to reserve some varieties of cloths exclusively
for production on the handlooms He revealed it at a meeting held at
Saidapet (Madras) on 20th July 1952, He said, ' I know their (weavers’)
difficuities are mainly due to the competition from the mill. Unless
what they have woven is sold they cannot hope to live. They simply
cannot go on borrowing The people should therefore make it a habit to
buy only handloom cloth. Yarn and cloth pertain to the Central
Government...... We have asked the Centre to reserve to the handloom
weavers certain varieties of production of cloth like bordered dhotis
and sarees. Any other help to the weavers may relieve their of difficulties
only temporarily but not permanently. If this suggestion is accepted
handloom weavers live happily. The mills may be asked to confine their
production to making cloth for coat, shirt and trouser and for export
purposes.”

Rajaji reiterated his suggestion at a Press Conference on 18th August
1952. He said, ‘‘In my opinion it is the legitimate right of the cottage
industry to produce and supply sarees and dhotis, but the textile mill
industry, protected by the Government of India. “Stole’ the patterns
and captured the market . Itis amusing, if not tragic, that we should
try to find foreign markets for our handloom products when there is an
internal market ready for them . . The demands for the dhoties and
sarees being a traditional rural custom, why should the rural weaver
yield the home market and search for purchasers in other countries?
Restriction of old rights enjoyed for generations, often looked like
revolution and long standing exploitation attained the status of a vested
right. .. ... I want the Government of India to compell the mill industry to
agree, because it has protected it for so many years and brought
prosperity to it.”

While addressing the Piece Goods Merchants Association and
other commercial bodies on 1st September 1952 the Hon'ble Sri
T.T. Krisbnamachari, Union Minister for Commerce and Industry referred
inter alia to the reservation suggested by Rajaji and said ‘I am one
of those who believe in the progress of the bandloom industry as it
provides employment for large numbers of people ; but there must be a
pragmatical approach to its difficulty. The Central Government is very
much interested in the handloom industry, but at the same time it must
be noted that while there were 8 lakhs 1soms before the war now there
are 8 lakhs looms working in the industry. That showshow people have
flocked into the industry seeking higher profit. So there are some
difficulties in the trade consequent on this rush into the industry not of
the government’s making,

To say that the productlon of sarees and dhoties should be exclu.
sively reserved for the handloom industry means that certain facts are

173



THF. MADRAS JOURNAL OF CO-OPERATION

not realised. The handloom industry only produces 180 million yards
of sarees and dhoties whereas the miils produce 1,700 million yards of
these. So if the reservation proposed is accepted there would be great
short of supply, apart from the fact that it would be unfair.”

At a Press Conference held on 8th September 1952 Rajaji referred to
the statements made by the Union Minister in the matter and said,
““I am convinced that this reservation is the only proper, fair and just
and also economically sound solution for the conflict that has arisen
between the unprotected handloom industry and the long protected mili
industry, We are not concerned with the private feelings but with the
merits of the handloom industry and its present position arising out of
its dependence for yarn aon will industry and the competition of the mills
in a field which was entirely the monopoly of the Indian handloom all
through the ages till recentiy...... Dhoties and sarees are peculiarly Indian
and can give adequate employment to the fifty lakhs people engaged in
the handloom industry, The total number of people engaged in the
weaving section of all mills in India would be much less than 1 lakh
workers, Actually it has been calculated that they would be only
about 60 thousand. The number of men, women and children depending
on the handlooms in Madras State alone is I think 50 lakhs. The
question is not therefore one of yardage, but of human families whose
care is the obligation of the State government and therefore the
Government also, I am afraid the Unipn Minister has m
in his statistics but nothing much hangs on that argument

Union
ade some errgr
The production of cloth is about four thousand million yards per
annum for the mills and the production of cloth by the handlooms ma
b e taken to about two thousand million yards. The most of the latter is
dhoties and sarees whereas the production of dhotjes and sarees by mills
has not been even upto 50 per cent. Dhoties and sarees have been a
good field for exploitation for mills only in recent times. . It s
really ridiculous to talk of the handloom weavers of India going over to
other occupations and it really amounts to a policy of allowing a milliog
families in Madras or 3 times that number through out India to be wiped
out of existence. This will not happen. Human beings do not allow
themselves to be wiped out. Problems will be created in the me
while, which the Government will not be able to solve peacefully, |
wish to avoid this and bave suggested a fair and practicable compromise
which can be smoothly worked. . . . It has been stated that there
will be a cloth famine if dhoties and sarees are reserved for the hand-
loom cottage weavers. This is a groundless apprehension . . The
people in general and the weavers will adjust among themselves on the

question of cost. If the people cannot bear the cost of handloom cloth
they cannot bear the starvation of weavers either, ” '

At a Press Conference held on 11_9-52, the U
he proposed to recommend to the Government the setting up of a *‘high.
powered committee which would go into the whole question of the
textile industry covering the mills, power looms and handiooms, with
fairly wide terms of reference.”” During the course of his statement he
said, * I had also indicated (to Madras Government) that I had schemes
to re.organise the handloom control at the Centre and had been investi
gating the possibilities of increasing the area of reservation now made
for handlooms. It must be realised that the existing reservations have

an

nion Minister said that
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in some cases led to some further difficulties as in the case of towels, bed.
spreads etc., stocksof which are considerable . . , The facts are
that while we have detailed statistics of mill production, we have no such
statistics of handloom production and we have to make a rough guess on
the basis of the yarn supplied- Yarn supplied to the handlooms is not

-all woven into dboties and sarees . . . Onthe basis of yarn supplied

to bandlooms the production of sarees and dhoties in Madras would be
in the region of 170 to 180 million yards or a little more. For the whole
of India the estimate is probably round about 600 million yards of hand-
loom dhoties and sarees. On the other hand taking the consumption
figures as the basis the country needs about 2,000 million yards of
dhoties and sarees, about 1,400 to 1,700 million yards of which are being
supplied by mills and 600 million yards by the handlooms. Even this
may notindicate the optimum consumption needsof the people. Of late
there has been a demand for dhoties and sarees in certain areas, parti-
cularly West Bengal and Bihar etc. With this demand for dhoties and
sarees is hardly possible that even if all other conditions are ignored our
handloom industry would be able to produce any thing like the required
quantity for All India.

It seems that consumers all over India want mill cloth which is chea-
per, We cannot ignore the consumers’ interest which is the primary one
with whichwe are concerned . . . Thisis the back ground of this question,
What the Government of India are going to dois that they propose to set
up a high powered Handloom Board I propose to ask the Textile Com-
missioner to make himself responsible for the distribution of yarn to band.
looms ..., I bave circularised all the State Governments asking for their
opinion whether this reservation cannot be abolished .. The whole aim of
Government is one of providing sufficient cloth at prices which are within
the reach of the consumer and at the same time providing for maximum
employment. It is for this purpose that we have to check rapid transfor.
mation in the contour of industry which would leave in its trai} unemploy.
ment and misery to human individuals. Isolating any part of complex
problem and simplifying it and suggesting a remedy goes against econo-
mic realities.........The task of the Central Government therefore is to
adjudicate betweed conflicting interests and at the same time see that
nobody is wiped out.”

Sri M. Somappa, President of the Madras State Handloom Weavers®
Co.operative Society, issued a statement on this question on 8th Sept, '52
in the course of which he said as follows

* The Minister has said that the entire handloom industry in the
country had been able to produce only 170 to 180 million yards annually.
This figure is not correct. The Madras State Handloom Weavers’ Society
which has just about 2 lakhs of looms, has been producing annually about
100 millien yards, though the yarn supplied to it is hardly sufficient for
ten days in a month. The society and its affiliated primaries are capable
of producing about 250 million yards annually if adequate yarn is supplied.
The fact is that the handlooms of the country totalling approximately 29
lakbs have been producing annually not 170 to 180 million yards but
1,500 million yards. They are capable of producing a minimum cf 3,000
million yards, if enough yarn s supplied...... The total production of
cloth in sarees and dhoties by mills was 600 million yards during 1950.51
and 1,300 million yards during the peak year 195152 but never 1,700
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million yards Itis not without serious considerati

: rervnesansaeses] no eration thatSr
C. Rajagopalachgriar. Chief Minister said that sarees and dhoties could be
reserved for the handloom industry,

Sxfi Somappa reiterated the need for reservation even in his state-
ment issued on 18th September 1952. FHe said, ** As regards the Union

Minister’s contention that the reservation sought by the Madras Govern. -

ment shoul_d not be parochial but should be examined in an All.India
outlook be it remembered that handlooms in Bombay, Madhya Pradesh
and O“S‘-ia produce on average 80 per cent of their production as sarees
and dhotles.‘ Madras production of sarees and dhoties torm less than 70
per cent of its total product on. Bombay alone has 95 per centof sarees
and.dhotxes production. Punjab does not suffer at all as sarees there are
not in vogue, The reservation sought by the Madras Chief Minister thus
h_elps to a far greater extent to the other States mentioned . ... e ...the
vital need of the hour is action to product the famishing industry and not
further constitution of fresh committees with all the attendant delays.”

AVAILABLE FOR SALE.

Hand Painted Attractive Pictorial Colour Posters.
(With slogans in English, Tamil or Telugu)

Very useful for Co.operative Propaganda & Exhibition,

1 Help to Build the Co-operative Commonweaith
2 Many lines of Efficient Service ] .
3 Loyalty to your Society is Protection to your interest.
4 Co-operation Growes on Good Soil _
5 Co-operation the key-stone of National Progress
6 Co.operation Helps forge Country’s Future
7 Co-operative Effort
8 Merchant & Money-lenders’ Web
9 Put Your Shoulder to the Wheel
10 Co-operative Way of Life—Rs. 10 \
Price: 1to 9 at Rs. 8 a Poster. No. 10 enly Rs. 10.
Size: 20”x14”. Postage Extra

P : . .
"p”'.léhz’Madru State Co-operative Union,

379, Netaji Road, MADRAS-1
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Books in Brief .

Village ABC.-F. L. Brayne—()xford. University Press.—Illustrated by C. H, G.
Moorhouse-Double Crown 1/16 pp. 186 price Rs. 8,

This Book contains brief hints on rural reconstruction. Mr. F. L.
Brayne is not unfamiliar to the public of India and particularly social
workers as the author of “Socrates in an Indian Village.” and some other
books. Ma. Brayne did immense works for Rural Punjab and gained
immense experience in Rural Reconstruction work during a period of over
two decades. This book 'sums up all the wealth of experience which he
collected during the course of his Rmral Reconstruction work. Village
and the home are now the most important units for all planning for the
promotion of welfare and happiness of the people. Itis therefore neces-
sary to find out what is needed to rebuild our homes and villages so that
our country may be happy and prosperous. As the author himself states,
this book tries to help in the work. It is not a book jof wisdom. It is a
book of tips, in which the author has tried to point out some of the simple
ways in which we can make our homes, and our lives more healthy, more
happy, more comfortable and more prosperous.

The book contains 456 hints in the form of a dictionary or rather an
encyclopaedia on Rural Reconstruction. Every word printed in the dic-
tionery in alphabetical order is the subject of a special paragraph explain-
ing clearly the idea contained in the word. There is very little in this
book which is new; yet the suggestions and explanations are based on
successful experiments carried out in many places by the author and his
team of workers.

The book is more than a mere dictionary : Some of the ideas con-
tained in it drive home to the mind of the reader powerfully some of the
basic requisites for a comphehensive system of Rural Reconstruction. For
instance while explaining ‘‘Research” the author says “We must always
encourage our government to spend more and more on researoh and we
must never let government stop research on the excuse of insufficient
money. Research makes money and it is madness to stint it for money.”

Under the heading **Woelf Childern” the author discribes how wolves
have taken and brought up human children and how it has been impossible
to undo in the case of such children the whole of the training given by the
wolf mother. Following this idea the author impresses upon the reqder
the need for proper training of the child by his words: “Does not this
show how cxtremely important it is that those who are responsible for the
training of children during should their early years when what they learn
has such a lasting effect, themselves be very carefully trained?”

Under “Tidying up the home’ and “Tidying up the village’’ the author
gives valuable suggestions relating to gardening, water subply, house buil-
ding, recreation, sanitation, etc.

The book indicates the masterly study of the needs of the village by
the author and therefore is indespensible for any rural worker or propa-
gandist. The value of the book in these days of planning for the country-
side and rural development through community projects cannot be over
emphasised.

V.N. T
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Agricultural Finance in India :—with special reference to Co-operative
Movement-by Sri D. K. Rangneker, M. Com.—foreward by Prof. D. R.
Gadgil, M. A., M. Litt. Cant.~published by Co-operators Book Depot, 9
bake house Lane, Fort, Bombay-Demp 1-8. Pp. 241-cloth bound with
an art-paper jacket-price Rs. 15.

The book is largely based on a thesis submitted by the author for the
M- Com. Degree of the Bombay University. The author subsequently
revised the original chapters added some more chapters and of these in the
light of recent developments of agricultural finance and agrarian reforms.

The book is divided into 12 chapters. The first chapter an introduc-
tion desbrices the nature of agriculture and the peculiarly inferior position
of the agriculturists: The second chapter entitied “The Problems of Rural
Finance in Tadia’ describes briefly the economic transition in the country.
It describes how the condition of the cultivators has become miserable and
how they have ceased to produce for themselves and how they produce
for the money lenders who finance the production. In the third chapter
the various agricultural credit needs and the various credit agencies, the
interest rates, the various practices of money lenders and other agencies
are described. The fourth chapter describes the business methods and
practices of the indeginious banker, the nidhis and chit funds and the com-
mercial banks. The progress of the Takkavi loan system of the State in
also discussed. Chapter five deals with marketing finance in India. The
author has described briefly how the village money lenders and traders
play a very large part in providing marketing _ﬁnance to the agriculturist
and how the agriculturist is handicapped by his being placed in the hands
of his money lender. The next two chapters deal in some detail with the
problems of rural indebtedness and savings and of debt relief. The author
has shown how the rural prosperity is a myth and how the ryot is grouning
under the burden of debt. Regarding the question of rural savings the
author had indicated that there might be a little surplus money lodged in
the hands some of the upper classes. He, bpyvever, has made it clear that
these small surplus funds should nct be mobilieed for financing the expen-
diture of the Central Government but should be u.hllsed for reorganising
the rural economy. The various causes of rural. mdeptedness anq their
consequences are dealt with at length. Dealing with debt relief the
author has suggested the regulation of private money legdmg and the n_eFd
for a practical out look in the administration of debt rs:hef, debt concilia-
tion and othet telief measures. He pleads for looking a-head and .for
evolving corporate planning on the lines adopted by western countries like

Russia-

The next two chapters deal fairly exhaustively with the progress ‘o(
the Co-operative Movement in India and the working of co-operative socie=
ties. The author has dealt in some detail the system of short an.d medium
term credit and the various problems involved in it. The working of the
credit societies, mutti-purpose societies, central banks al}d the {\pex Bank
and the system of controlled credit and crop loans is described- The
author has endeavoured to evaluate the Co-operative Movement on the
basis of the experience of co-operators and the actual working of the
gsocieties. He has shown lack of spontaneity, official control and super-
vision, inefficient management, lack of co-operative eduction and propa-
ganda have been to a large extent responsible for the slow and at times
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unhealthy progress of the Movement in our country. The need for co-
operative planning and reaponsibility of the State in the building up of a
co-operative community has been properly and adequately stressed.

The question of long term credit has been dealt with in a separate
chapter. The chapter contains the working of the Land Mortgage Banks
in Madras, Mysore, Bombay and.elsewhere. Basing on the experience of
the long term credit movement in the country the author has endeavoured
to bring out the defects and to suggest ways and means of building up a
healthy Land Mortgage Bank Movement. The last two chapters deal
with the financial reconstruction and the role of the Reserve Bank of India
in the role of agricultural finance. The proposals of the Gadgil Committee,
the Saraiya Committee and the Nanavati Committee (of Bombay) and also
of the Rural Banking enquiry Committee are discussed and some sugges-
tions regarding the reorganisation of the credit machinery for short,
medium and long term credit are given. The author has stated that the
problem of agricultural credit cannot be tackled on a narrow plane and
that the agricultural problem must be viewed as a whole and tackled as a
whole- The role of the Reserve Bank with regard to financial accommo-
dation for agricultural operations and marketing is briefly described and
finally the future role of the bank with regard to the provision of short,
mediom and long term credit is indicated. The author has suggested that
only a liberalisation of procedure on the part of the Reserve Bank could
achieve this necessary objective.

A note on crop insurance is appended. In it have been discussed the
need for crop insurance in our country and the progress of such insurance
in America. The author has pleaded for top priority for such a measure in
the programme of rural development of our country.

The book is undoubtedly an excellent analysis of the working of the
various rural credit agencies and a comprehensive presentation of the
various problems relating to rural indebtedness, savings and financial ac-
commodation. The place of co-operation in agricultural finnnce is clearly
shown, though of necessity the conditions of Bombay are given greater
importance than those obtaining in the other States. The book makes a
good text book for any student of agricuitural economics and excellent
study for one interested in building of Rural India on the financial side.

V.N. T.

bos L Yo g Y — ]
The George Town Co-operative Credit Society, Ltd., No. 8512
29, Krishnappa Naicken Agraharam Street, G. T, Madras,
(REGISTERED IN 1928.)

All Banking facilities are afforded to Members and Constituents of the
Society. Fixed Deposits are accepted for one year at 5 per cent interest,

There are 3,000 subscribers who contribute towards Monthly Savings
Scheme, which runs for 84 months,

PE——y

The Loan Transactions of the Society—Bimple, Jewel, Mortgage and
Surety loans—exceed Rs. 18 lakhs.
P. NATESAN, M.B,, B.8.,
Presidont,
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G.Os. and Circulars

IN THE HIGH COURT OF JUDICATURE AT MADRAS.

(Special Original Turisdiction).
Wednesday, the twentieth day of August )
One thousand nine hundred and fifty two.
PRrEseNnT :

THE HONOURABLE MR. JusTicE SuBBA Rao.
Writ Petition No. 319 of 1952.

Between :

M. D. Krishnamurthy, Director,}

T.U.C.8. Triplicane, Madras. Petitioner,

and

1. The Deputy Registrar of Ca-operative y
Societies, Chepauk, Madras

2. Secretary, Triplicane Urban Co-operative
Society Limited, Triplicane

8. State of Madras represented by the Regis-

trar of Co-operative Societies Che :
< auk
Madars. e

Petition under Article 226 of the Constitution i i
) : : of India pr:
in the circumstances stated in the affidavit filed therewitli tl}:eprlgéggC;::tt

|
|
i -+ Respondents.
|
J

to the Order in R. C- NO. 87 540/5’. C dated 15 4 l .
N ! 952 on the ﬁle O‘ the

Deputy Iteglstfa[ Of CO'Opcratlve S{)C.C 'C C

¢ ¢ i ' 1et Sy hepauk, Madl‘as and q“ash

T ORDER:
his petition coming on for heari ’
and 19t dage of Acunf on e penrg on Monday and Tuesday the 18th

filed in support thereof and the Rule

Ruments of Mr. K. V. Venkata-
Mr. T. P. Gopalakrishnan, Advocates for the
Overnment Plegdcr for the Respondents 1 and 3
Ng In person or by advocate and the
eration to this day, the Court made

Subramania Ayyar and
Petitioner and’ of the G

case having
the following

ORDER:

This is an application for issuin i i i
! 8 a writ of certiorari to quash the order
of the Deputy Registrar of Co-aperetive Sacieties dated 1514 —1952.
The petitioner was elected as a Djr
¥ { wa ector of ti
operative Socn_ety Limited in February 1952. .
of the said society is one Rajagopalan.
have married sisters. Op 263
operotive Societies issued g notice

Triplicane Urban Co*
One of the paid employees
The petitioner and Rajagopalan
~1952 the Deputy Registcar of Co-

tothe petitioner calling upon him to
3how to cause why he should not be removed from the Baard of Directors

on the ground that he was a near relative of one of the paid employees of
the society. The petitioner offered his explanation by his letter dated

180

G.0S. AND CIRCULARS

9—_4—1952. On I5—4~ 1952 the Deputy Registrar made an order declar-
ing that the petitioner would cease to be a director of the Triplicane Utban
Co-operative Society. The aforesaid petition has been filed to quash
that order.

The learned counsel for the petitioner rais«_‘:d beforf: me three poiqts.
(i) The bylaws and the rules governing the society provided for an election
petition and as no election petition was filed within the time prescribed the
petition and election to the directorate cannot be questioned.  (ii) Tpe rule
prescribing that near relationship is a disqualification is ultra‘v«res the
Constitution. (i) The Deputy Registrar has no power to direct the
removal of a person elected to the directorate.

To appreciate the first contention and to provide an answer fo" the same
the relevant provisions of the rules ma(_1e under the Madras L'o*operegwe
Saocieties Act, the bylaws of the Triplicane Urban Co operative Society
and the rules of the society may be extracted. Rule 65 (i) says 1~

“The Provincial Government may, for the whole or any part of the
Presidency of Madras, and tor any Registered society or class
of such societies make rules to carry out all or any of the
purposes of this Act.

Rule 65(2) (i) says :

¢ [n particular and without prejudice to (he generality of t.he fore-
going power, such ruies may provide for the appointment,
suspension and removal of the members of 'thc committee and
other officers and for the procedure at meetings of the commit-
tee and for the powers to be exercised and ,thc duties to be
performed by the committee and other officers "'

In exercise of the said power the Provincial Government made rules.
Rule XXVII (i) says:

No person shall be eligible for appointment as a3 member of the
Committee of any society, if he is a near relation of a paid
employee of the society ; provided that if any question arises
whether a person is or is not a near relation of a paid employee
of the society, the question shall be referred to the Registrar
and his decision shall be final-

Rule 2 of the Co-operative Societies Act states :

With every application for registration. the applicants shall submit
a dratt of the bylaws agreed upon by them. The bylaws shall
be consistent with the Act and with the rules m: de by the local
Government thereunder and they shall deal with the matters
specified in clauses (a) to (z) and may deal with such other
matters incideutal to the organisation of the society and the
management of its business as may be deemed necessary .

Rule 19 (i) (a) of the bylaws of the Triplicane Urban Co-operative
Bociety states :

“ The Board of Directors shall have the power to draw up and
enforce rules not inconsistent with the bylaws for the following
among ather purpases :

(v) The election ta the Board of Directors and to the Lacal
Panchayats ”’.

i
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Rule 21 of the bylaws of the T.U.C.S. States :

“No election shall be called in question except by an election

retition presented by any voter or voters of the branch in which

the ejection has taken place witljin 8 days after the publication

of the elections at the branch concerned ’’.
Rule 24 states:

"* All election objection petitions be tried b i
Of. 3 independent advocates appointe):i agyad}t]l?: g);glr]:imi?
Directors from among the members of the society who do not
hold any honorary office and their services be purely honorar
There shall _be a right of appeal from such decisions of thye.
committee within 8 days after the communication of the deci

sion of the ittee. s ot !
be final . committee. The Board’s decision on appeal wil

[t will be seen from the aforesaid provisions that under R

rules made under the Madras Ca-operative Societies A:tt.et?]z: (?gc ()ifstu:zc
shali decide when a question is raised whether a person is a near rf]ag;.o;
of t}xe paid employee, whereas under the rules {(ramed by the Co-operative
society an election gf a person to the directorate can be questioned onl
by au election petition filed within 3 days from the date of the election ams;
that election petition will be disposed of by a committee of 3 advocates
subject to an appeal to the Board. It is therefore, manifest that the rule
in so far as it encroached upon the right of the Registrar to decide the
question under Rule 23 (a) is inconsistent with the rules made under th
Madras Co-operative Societies Act The Registear may hold that a director i:
anear relation of the employee whereas the ad-hoc committee, or an appeal
the Board may hold that he is not a near relation. There may be incon:
sistent decisions. {t, is therefore, a clear case ol inconsistency between
Rule 27 (e) and the rules made by the Society. If so, the bylaw which js
inconsistent with the provisions of the Act is bad. The Registrar is given
a clear power under Rule 27 (¢} to decide whenever a question ariges
whether a person is or is not a near relation.

<

The learned counsel then contended that Rule 27 {e) is invalid ag it
confers upon the Registrar a naked arbitrary power. In appreciating
this argument a distinction must be made between a rule conferring a power
and an authority on whom such a power is conferred abusing that power.
Tuking the first aspect of the question, I find it rather difficult to hold that
the rule conferred an arbitrary power upon the Registrar. The question
to be decided is a simple one, namely, whether A is a near relation of B.
The power 1o decide that question is conterred upon the Registrar who is
accustomed to discharge judicial functions under the Act and who is
expected to decide the question judicially. As the Registrar discharges his
duty judicially and as his order is subject to revision to the Government he
is expected to give his reasons for his decision. If he goes wrong the
Government under Section 57 of the Act can rectify the mistake- In these
circumstances the power conferred upon the Registrar cannot be held to
be an arbitrar power. It was said that under this rule the Registrar may
hold. a person remotely related is a near relative. AsI have said, the
Registrar exercising his functions judicially is not likely to abuse his p’ower
to such a degree and if he does s0 a revisional tribunal is there to rectify it
At the same time to avoid such an abuse the Government may consider the
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question of adding a new rule prescribing the degree of relationship
which would be a disqualification under rule 27 (1) of the rules,

I cannot also hold on the facts that the Registrar acted arbitrarily in
the present case. The families of persons who married sisters are often
more attached to each other than other families. Such families would be
mutually interested in the welfare of each other, and they are theretfore
prone to help each other, The right to inkerit the property of another is
not the only test of near relationship. It caunot be satd that the relation®
ship in question is not a near relationship in the ordinary sense of the
term. In these circumstances when the Registrar said that they are near
relations, I cannot say that he acted arbitrarily.

I therefore, hold that the rule is valid and the Registrar has not acted
arbitrarily in exercising the power conferred on him under the rule.

Even so, the learned counsel contended that there is no provison
under the Act empawering the Registrar to remove the petitioner from the
directorate. 1t is not necessary to express my opinion on the question as
the Registrar did not purport to do any such thing in exercise of the power
conferred on him. He decided that the petitioner is disqualified to be the
director of the society. What would be the consequence of such a
declaration I need not dilate upon.

In the result, I hold that no case has been made out for issuing a writ
of certiorari. The petition is dismissed with costs.

Memolof Costs.
1 and 8 Respondents costs.

Rs, a P
Stamp for vakalathama ¢ ¢ 0
Advocate fee allowed. 100 0 0O
Translation and Printing charges. o 00

Total ... 160 0 0

To be paid by the petitioner to the Respondents 1 and 3.
(True copy.)

OFFICE OF TME REGIiSTRAR OF
Endt. 57295/22 B2. CO-OPERATIVE SOCIETIES, MADRAS.
Dated 15—9—1952.
Copy communicated.
G. VISWANATHAM,
For Registrar.
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Foreign

Practical lnternational ‘Ce-operation.

A striking increase in the n

to under developed countries i
crafts has been reported by th

The international agency,
under the Expanded Program
registered, during the past fi
number of such projects.

n the fields of Co-operatives and handi
- l-
e International Labour Organisation. o

principally concerned with co-operatives
me of Technical Assistance, the ILO has
ve months, a 80 per cent increase in the

Twenty-seven countries are now scheduled ietv_si . .
these fields, for thirty-six projects in

Experts have recently left Geneva for Burma, Haiti. Ira
; ' , n and
Mexico and members of the Staff of an Asian Co-operative Field Missi:;n

are now assembling in Geneva prior to leaving for Lahore (Paki
where the mission will have its headquarters. & (Pakistan)

_ Experts are already in Burma, Ceylon, Salvador and Haiti and
missions have been completed in Ceylon, Iran, Iraq, Jordan, Lebanon,
Libya, Syria and Thailand.

The aid provided by the ILO covers a wide field of Co-operative
activity, including cottage and small scale industry, consumer and
marketing societies, training and such key questions as legislation and
accountancy,

Provincial
Conference of Bask Supervisors and Union Representatives, Tinnevelly.

The 24th Business Conference of Supervisors and Union represen-—
tatives of Tinnevelly Co.operative Central Bank was held on 7852 at
Tinnevelly, Sri Medai Dalavoi Kumaraswamy Muc!almr presld}ng.
About 30 Supervisors and 5 Inspectors and representatives of 10 Unions
attended, besides some officers of the Co-operative Department. gmoln.g
the subjects considered were those relating to food production and cu txf-
vation of Government waste lands and patta lands, distribution of
chemical fertilisers, iron and steel and improved seed, purchase ©

tractors etc., membership drive, introduction of multipurpose activitics
and amclioration work. The work done during the past half year was
reviewed, ways and means were decided on for carrying on the work 00
a more inteasive scale. The President appealed to the Conference to

take an increasing interest in the promotion of the Movement in all
its aspects.

Conference of Supervisors and Sub-Registrars of L. M. Baoks, Rajabmundry.

The 3nd regional conference of the Supervisors, paid Secretaries,
Qo-operatwe Sub-Registrars for Land Mortgage Banks in the North
circle was held at Rajahmundry on the 19th and 20th June 1952 The
conference was well attended by the non-official and official wings of
‘the Land Mortgage Banks Movement. Some of the recommendations
made by the Conference are the appointment of 3 reserve Co-operative
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Sub-Registrars for the North, Central and South circles so that they may
be deputed to work where the work is particularly heavy so that the
loan work may be expidited; the investing of Co-operative Sub-Registrars
with power to recommend loan applications upto Rs. 500 and also power
now vested with the Deputy Registrar for the execution of Land Mort-
gage loap recoveries in the primary banks: the introduction of an
uniform method in discharging prior debts due to village credit socicties
whereby debts which are not overdue may not be required to be
discharged by Land Mortgage Banks even though they are prior debts
of the applicant on the date of his application for loan; and an amend-
ment to Rule 18 of the Madras Co-operative Societies Act enabling the
employees of Land Mortgage Banks to be members of the land mortgage
banks and have benefit since otherwise they may have difficulty in
obtaining long term loan from other sources.

Tambaram Co-operative Building Society.

At its General Boby Meeting held on 178 -52 Sri P Krishnan
presiding the General report and audit certificate of the Tambaram Co-
operative Building Society were approved for the year ending 80—6 _51.
The society has on its roll 229 members, with a share capital of
Rs. 1,04,084, the amount of loan advanced being Rs. 8,21, 085. Forty
houses have been completed and 20 more are under construction. The
society is trying its best to tackle successfully the housing problem ef
the middle and lower middie class people in the outskirts of the
Madras City.

The Kalakad Ce-operative Stores, Ltd.

The Kalakad Co-operative Stores invested Rs. 1,000 in the 47, loan
bonds of the Madras Government.

Tirupatar Tewn Co-operative Band, Lid., (N. Arcst Dt )

At the General Body Meeting of the Tirupatur Town Bank held
on $1_8-—1952 Sri G. Swaminaidu presiding 2 new board of directors
was clected. Sri G. Swaminaidu was re-elected as its President. It was
also resolved to construct a meeting hall and also celebrate the Silver
Jubilee of the Bank in view of its solid work for the past 86 years.

The Thiruppathur Co-operative Marketing Saciety, Ltd., (Ramnad Dt.)

At the Annual General Body Meeting of the Thiruppathur Market-
ing Society held on 14—9 52 with Sri V, K. Meenakshisundaram Pillai
in the chair, the administration report and the audit certificate for the
year 1966-6} were approved. The General Body declared a dividend
of 6}% to the share holders. A new board of directors was clected,
Sri A. Ramachandram Pillai, Secretary of the society was elected as
delegate to the Madras State Co-operative Union and Tamil Nad Co-

operative Federation.

i
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l READY FOR SALE

i
The Madras Co-operative Societies Act VI of 1932 E
With Rules and Case Law
AND
The Madras Land Mortgage Banks Act
With Rules
g (A8 modified upto 31-7-1952) |
i

EDITED BY
Sri T- NARAYANA PILLAI, B.A,, B.L.
Joint Secretary, M.S C. Union f
Price Rs. 3—0—0 (for Member Societies.) Postage Extra. |
Price Rs. 3—8—0 for non-members.
Apply to ©  The Madras State Co-operative Union,
M. S. C. Bank Buildings, 379, Netaji Road, Madras, “
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AVAILABLE FOR SALE.
MAGIC LANTERN SLIDES

(Prepared By The Madras State Co-operative Union)

COLOURED SLIDES. Pl;;ce.
s.
1. The Evils of Drink and Benefits of
o-operation
(33 Slides)
Thrift and Co-operation .. 60
(40 Slides)
Rural Reconstruction in Alamuru - 93
(62 Slides)
Prohibition & Co-operationin SalemDt. 60
(40 ghdei‘
Ramayana .. 45
{36 Slides)

Packing & Postage extra.
Please write to :

The Madras State Co-operative Union,
379, NETAJI RDAD: MADRAS-1.
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) § ) Paid up Share Capital .. -,97,680
g

CNVID GV I CMIEIECVO I DECDRTTRCII ST R
THE SALEM CO-OPERATIVE CENTRAL BANK, LIMITED.

No. 151
GRAM : COPCENBANK *'. P B. No. 8. * PHONE: No- 2.

(THE PREMIER CENTRAL BANK TO BE REGISTERED IN TuE
STATE IN 1909.)

Reserve Fund . 5,00,964
Other Reserves . 4,87,683
Working Capital . 188,24517
Loan Transactions . 10158, 1976
Overdraft transactions . 804, 98 603
slts are accepted at the following rates: —
leod cpo-ih —
6 months 2 9% . 3 years& above. 3}%
1 year 2%,, .. 4 years & above, '] .
2 years & above 2%,
Savings Deposits and Thrift Deponts v 4%
Current Deposits I S
Prevident Deposits . 3.
An ideal Co-operative Bank for safe investments.
. All Banking business transacted.
P. MANICKAM, B.A., D, KRISHNAMURTHY GOUNDER.
0.A.1.1.B., D. OOM.. (1.M.C.)}, M L.A.,
Sseretary. President.
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THE RAMANATHAPURA.V.
DISTRICT GO-OPERATIVE GENTRAL. BANK. LTD.,

No. 5184,
16, North Veli Street, Madur.:.

_ ¢(GRAMS: ‘‘* RAMCENBANK ”. FOST BOX No. 9.
» TEL: {Pnonx 444.

L ]

Branches :
Karaikudi. & Aruppukottai.

L Authorised Capital Rs. 10,00,000
Paid up Share Capital Rs. 9,05,800
Reserves Rs. 455670 i
Working Capital Exceeds One Crore 3
Depos:ts are accepted at the following rates :
Fixed Deposita : 6 months 23% 3 years 34%
1 year 3% 4 years 319
2 years 31% 5 years 4%

Season Deposits for Rs. 5,000 and above
for 4 months onwards 3%
Savings Bank Deposits 13%

[ Current Deposits upto Rs. 5, 000 §%
Provident Fund Deposits 81%

Season Deposits are accepted in our Karaikudi Branch and 7 f
&%

——y

Aruppukottai Branch at decent rates

All kinds of banking business transact. d.
? D. N. Duraisamy Mudaliar, A. Ramachandran Pillai, BA., & L
Deputy Registray and Seoretary. President.
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THE SALEM CO-OPERATIVE CENTRAL BANK, LIMITED.

No. 151

GRAM ;: COPCENBANK . F B.No. 8. * PHONE: No- 2.
(THE PREMIER CENTRAL BANK TO BE REGISTERED IN T u:E
STATE IN 1909.)

; §
§ . 8. §
Paid up Share Capital . 1,097,630

Reserve Fund . 5,00.964

Other Reserves - 4,87,683

Working Capital T 138,245517

g Loan Transactions . 101,568,976 §
i‘

Overdraft transactions . 304,98,603
Deposits are accepted at the following rates : —
Fixed Deposits:—
h 39 . 3 years& above. 3% 7%
(1; }rgoar;t i 2 ,o, .. 4 years & above. 3§ ,f
2 years & above 2% ..
Savings Depomta and Thrift Deposits . 9%

Current Delgoslts T
Prevident Deposits .

An ideal Co-operative Bank for safe investments.
All Banking business transacted.

g P. MANICKAM, B.A.. D. KRISHNAMURTHY GOUNDER.
)

C.A.L1.B., D, OOM.. (1.M.0.), ML.A.,
Sseretary. President.
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THE RAMANATHAPURA.V.
DISTRICT CO-OPERATIVE GENTRAL. BANK. LTD.,

No. 5184,
16, North Veli Street, Madur.:.

GRAMB! RAM(ENBANK ”, EOST BOX No. 96
1.

% TEL: |pmoNe

Branches :
Karaikudi. & Aruppukottai.

Authorised Capita) Rs. 10,00,000
Paid up Share Capital Rs. 9,05 900

Reserves Rs. 455670 ‘
Working Capital Exceeds One Crore *
Deposits are accepted at the following rates : l
Fixed Deposits : 6 months 23% 3 years 33%
l 1 year 3% 4 years 31% J'
2 years 33% 5 years 4%
Season Deposits for Ra. 5,000 and above
for 4 months onwards 3% .
Savings Bank Deposits 1% ‘
5 Current Deposits upto Rs. 5,000 +%
Provident Fund Deposits 34%
Season Deposits are accepted in our Karaikudi Branch and _ -
Aruppukottai Branch at decent rates ‘ f
&

¥ All kinds of banking business transact. d.

D. N. Duraisamy Mudaliar, A. Ramachandraa Pillai, BA., & L
Deputy Registrar and Secretary. President.

'y » & . ¥ & ¥ -
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- Tiruchirapalli District C«;—:ggatlve Central Bank, Ltd.,

For Life Insurance dnd to plan Fort Station Road, Teppakulam P.O., Tiruchirapalli.

ESTABLISHED IN 1909

. CO-OP. BANK.” Post Box No, 324. Phonme Ne. 189
for your future . Tel i, CO-OF. B ranches :—EARUR &ARIYALUR.
Authorised share oallntsl ... Rs. :I,O‘mhkhn
ouw 1 Paid up share capita - X i,
Let ye ChO'ce be ' Reserves s, 9.88
Working capital .. 1.3 erorea

i d mainly to rural population through village co-operative
d!-\‘:o.:;’:.i:t‘i:s‘:‘i?hm the District Numerous exscutive lgaﬂ’ are maintain-
:;e ‘:, epaure the soundness of the assets. Investments in this Bank help

ional i try, sgriculture.
?:::::; dlo:n.:u:n &mt Acoounts (upto Es. 25,000 only) ¢ % P.A.
do

The South India Co-operative
Insurance Society, Ltd.,

Savings Deposits (upto 5,000 only) 2 % P.A.
do Recurring Deposits 3 % PA.
do Provident Deposits 3 % P.A.
do Fixed Deposits fg}onthc gi é ;.2
: do ear .
82-B, Mount Road, Teynampet P.O., Madras.1 8 do do 3 P andabove of & oA
All banking business transasted. For further particulars apply to :
The Secretary.

e p————

The Tiruchirapalli District Co-op. Central Bank, Ltd ,

Fort Station Road, Teppakulam Post, Tiruchirapalli.
T. S. MUTHUKUMARASWAMI PrLLAY,

President.

*= LY ‘~.

An Ideal Co-operative Institution

which enjoys several Unique
Features in its Constitution
and Management

EVERY KIND OF DEPOSITS ACCEPTED
AT FAVOURABLE RATES OF INTEREST

Working Capital Exceeds Rs. 2,00,00,000

AC A I K A2 K 20K 0 IR DK 2K K K XK KK X

Registrar of Co-aperative Societies, MADRAS.

b &> 29 ¢ S TS PEe S & & & & B FAC e A I I I S U I I I A A N A A ACK
B A A I S0 K K K K K S S0 W K K D I I KK K A K K K K K K B K KA X b 3 & & &

580 S0 A DK A AR A A K A K K K K S
A l"urely Policy-holders' Conecern " Telegrams ;—‘JILLABANK'’ Telephone Ne, 208 x
with " The Malabar District %
° [ 3 x
N : KOZHIKODE-2. ¥
Stability, Sounc.lness and Economy 2 Share Capital: Re. ))2
are the guiding factors of its & Authorised .. 15,00,000

Ny ¥ Paid ap o 900125 X
Administration and Management X Reserve Funds : ',"‘
¥ Statutory 3,75,000 ¥
) Others 2,06,750 X
;“ ALL SORTS OF BANKING BUSINESS DONE ¥
Supervision and Centvol by the X & X
Y ¥

¥

X

¥

¥
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- Always Popular and new Specially so

For DASARA andt DEEPAVALI

. Telegrams “ COOPFIRE . Telophone : 4361.

The (o-operative Fire & General
Insurance Society, Ltd.,

MADRAS-1.
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President :

SRI T. M. CHINNAYYA PILLAI, M.A,,B.L.

Transacts Fire Insurance of all
Descriptions and Motor

Vehicle Insurance

CO-OPTEX
FABRICS

————

-\ give longer Wear and Insure with us and Banish Worry.
“"'"I', Better Satisfaction
For particulars apply to.
Make your Selection at
e e on P. SHANMUGAM, & a.,
R ... mporium Secretary.
VAN
Mm
m

Post Box No. 1249. Madras-1.

THE MADRAS STATE HANDLOOM
WEAVERS’ GO-OPERATIVE SOCIETY LTD.

. Jammi Buildings, Royapettah High Road, Madras4.,




The Madras Journal of Co-operati

Gy

oD Regd.

o. 1284

TrLEPHONE : 8230

The Madras Co-operative Central Land
Mortgage Bank, Limited, )
' LUZ, MYLAPDRE, MADRAS.

Terecrams : ‘* CENMORBANK "

SRI BHOGARAJU VENKATARATNAM,
Authorised Capital
Paid up Capital
Reserves e

Rs, 50 Lakhs.
Rs. 20,25,600.
Rs. 30,94,300.

The Bank is the Apex Co-operative Bank
§ long-term agricultural credit and issues debentt
) on the security of first mortgages transferred to }
Primary Land Mortgage Banks and its assets.

)
)
)
President : - )
|
)
|
}
|
]

§ The principal of and the interest on these debent:
§ are guaranteed by the Government of Madras. T’
§ are TRUST SECURITIES and aré also approved S¢
@ rities under the Insurance Act, 1938. AREDEMPT]
FUND (SINKING FUND) is constituted to pay off

§ debentures on maturity.

Summary of Balance Sheet as on 30—6—-.'52

Liabilities. Assets,
‘ Rs. Cash on hand & Rs.
@ Paid up Share capital. 20,47,600 balance with Banks. 48,56
Reserve and other Loans to Primary
Funds .. 81,388,519 Banks ...4,84,96,¢
Debentures ...5,59,49,000 Sinking Fund Invest.
Deposits, Loans and ments ...1,02,18,¢
Overdrafts 23,34,882 Other Investments .., 42,91
Sundry Liabilities 8,66,689 Sundry Assets e 11,21,
Profit 8,86,2793
Total Rs. ... 6,41,72,869 Total Rs. ... 6,41,72
M. DATTATRAYULU, B.A., C.A.LLB,,
Secretary.

Edited and Published by Dr. P, Natesan, M.B,, B.8,, at' M. 8, C. Bank Buildings
Esolanade, Madras. Printed by 8ri 8. Supdaresan, L.P.T. at the Central
Co-operative Printing Works, Ltd., 1/17, Mount Road, 3""“4‘&200-9.53.
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